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OLEARING HOUSE RETURNRS.

Returns of Bank Clearings heretofore given
on this page now appear in a subsequent part
of the paper. They will be found to-day on pages
380 and 381.

THE FINANCIAL SITUATION.

After prolonged sittings, bituminous operators
and miners representing Indiana, Illinois and the
larger part of Ohio, have ratified a “peace” pact
which continues for a year from April 1 the present
wage scale contracts “in all their terms,” and, some
assume, sets the basis upon which the remaining
nearly two-thirds of the unionized tonnage will ef-
fect settlements. Instructions were given for a meet-
ing not later than Jan. 8 next year, for considering
the advisability of an inter-State conference, whose
object shall be to negotiate a new agreement.

This conclusion, says Mr. Lewis, “is particularly
gratifying to the mine workers and will doubtless be
acclaimed by the coal-consuming public; it will allay
any public apprehension and promote a greater feel-
ing of security in business and commercial circles.”
A part of this is quite true, for the men have suc-
ceeded in maintaining wages at the peak and hence
in keeping fuel costs high; but acclamation by the
public is less sure, since this is not peace but only
another truce. Whether men can be drafted into
transportation and a few other of the most para-
mount public necessities, as men can be and are into
direct military service, is still to be decided, when
emergency is sufficiently pressing; meanwhile we
have to finally establish—and so that nobody will
dare again to deny it by conduct—the fundamental
principle that men who wish to work shall be held

personally safe in doing it. “The right to work” is a
part of the right to live, and society has yet to bul-
wark it.

But for the present the question of supply and
cost of fuel stands open, and “this season” gives no
clear warrant as to “next season” and the next. The
world’s coal stored has been so drawn upon that
there have been doleful forecasts of mankind perish-
ing after its exhaustion. We need not worry over
that. It is possible that the conversion of tree
growth into coal has not ceased, and although the
process is slow and the existing stores have been long
in accumulating, it is conceivable that the Creator
neither planned nor expected that man’s discoveries
of His inventions and provisions would fail to antici-
pate emergency. New methods can give the coal
fields a term of rest. Almost incalculable power is
going to waste before our eyes in moving water and
air. Hydro-electric power is no novelty, although
the cost of copper has seemed to limit it to a short
radius; that radius can be increased. It is already
reported that New England mills are turning from
coal to water and that improvements in transmission
permit the mill site to be chosen with more reference
to transportation and the power site to be where the
power begins. The Geological Survey estimates
available water power in the country as some 53 mil-
lion horse, but it seems hardly possible to fully meas-
ure it. The statistician of the State Fuel Adminis-
tration reports some interesting figures of progress.
Industrial plants in this State which have been using
660 tons of coal per day will in a few months be using
hydro-electric power; over 300 miles of new trans-
mission line were built last year, and while the elec-
tric output in the State has more than doubled in
ten years the coal used by power plants has in-
creased only one-half, the growing use of water thus
saving nearly six million tons of fuel yearly.

Such figures are fragmentary, yet very suggestive.
There are difficulties in developing our natural and
inexhaustible power from the sun, difficulties finan-
cial and political as well as physical, a possible con-
flict between Federal and State authority being one
now mentioned as to be settled. Yet there seems to
be a finger pointing to a path of release from worry
about fuel and to independence of miners’ unions.
We should move in it cautiously, but it lies before us.

The developments in the Ruhr Valley have not
been particularly striking, and, as a matter of fact,
about what might have been expected. They have
included a strike by the miners, railway and trans-
port workers and telephone and telegraph operators.
The reports regarding the effectiveness of these va-
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rious strikes have been extremely conflicting. Ap-
parently both transportation and communication,
not to speak of mining operations, have been re-
stricted greatly. Several prominent industrialists
in the Ruhr Valley were tried by court-martial and
rather heavy fines imposed upon them. Yesterday
the Reparations Commission, at a session in Paris,
refused to give Germany a moratorium and declared
her in general default with respect to her reparations
obligations. The French were said to have with-
drawn their moratorium plan. The Near East Con-
ference has dragged along and looks as though it
might break up within a short time without a defi-
nite agreement being reached on the chief points for
which it was convened.

Cabling from Dusseldorf under date of Jan. 21 the
New York “Times” correspondent said that “the gen-
eral situation has now evolved into an endurance
test between F'rance and Germany with the advan-
tage seeming to be slightly in favor of France.” This
would seem a fairly good characterization of the
situation. Of course, at this long range no one is
able to tell which side, if either, actually has a mate-
rial advantage. Ior a day or two at the beginning of
this week the French appeared to be more aggressive
than they had been, and the Germans more deter-
mined to resist. On Monday there appeared to be
more inclination on the part of the French to relent
and to pursue a somewhat broader-minded policy in
dealing with the Germans. By the same token, the
dispatches indicated that the latter were willing to
adopt soméwhat less drastic measures in meeting
their opponents.

In a wireless dispatch from Dusseldorf, dated Jan.
19, the New York “Times” representative asserted
that “events are beginning to follow each other fast
to a crisis in the occupation of the Ruhr.” Appar-
ently the so-called “crisis” did not come as soon as
the correspondent anticipated. IHe made reference
to the arrest of Dr. Schultius, Treasurer of the dis-
trict, “because he refused information as to taxation
arrangement,” also to the arrest of “seven mine and
coke furnace directors, the most important of whom
is Herr Rochstein, Director of the State Mines of the
Ruhr District.” The correspondent added that “other
arrests which have been made have been of directors
and assistant directors of coke ovens at Bergmanns-
gluck, Mallers, Chaecht, Westerholz and Rheinbad-
en.” A French informant told him that “work is go-
ing on as usual.” The French also seized German
mines and requisitioned Reichsbhank deposits in the
Ruhr. As an offset to these assertions came the an-
nouncement from Essen that at . two-hour session of
the Supreme Council of the Mine Workers’ Councils
of the State, it was decided “to send a strong delega-
tion to call on Gen. Degoutte at Dusseldorf to-mor-
row morning and to demand: 1. Release of the ar-
rested mine officials. 2. Withdrawal of the French
troops. 3. Complete abandonment of confiscation
of the Prussian State mines.” Tt was added that “the
miners will continue working * least until Gen. De-
goutte’s answer is known.” That the German Gov-
ernment was giving full support to the policy adopted
by the German industrialists in the Ruhr district
was clearly shown by a statement of Foreign Minis-
ter Von Rosenberg in Berlin on Jan. 19. He was
quoted as saying that “the German Government per-
gists with determination in the course outlined in the
gpeech in the Reichstag Jan. 13 by Chancellor Cuno

igitized for FRASER
tp://fraser.stlouisfed.org/

and approved by Parliament. It is the course of non-
ageressive but determined moral resistance against
the hostile act by which in the midst of peace our sov-
ereignty is violated, German territory placed under
foreign military power, the German people exposed
to heavy tribulations and German property placed
at the mercy of foreign invaders.” A week ago this
morning, at BEsseén, Fritz Thyssen “and five other
leading mine operators were arrested” and “invited
to appear before Gen. Fournier.” Later they were
“transferred to Dusseldorf,” and then sent to May-
ence “by special military train for trial before a
military court.”

Outlining the attitude of the German business peo-
ple as well as representatives of the Government, the
Berlin correspondent of the New York “Times,” in a
dispatch dated Jan. 20, said that “boycott everything
that is F'rench, is the watchword being passed among
all classes in Germany to-day. The boycott of French
travelers began at the large hotels this morning,
when the night trains arrived from Paris. Every
suspicious applicant for rooms was questioned con-
cerning his nationality by clerks of the fashionable
hotels, and quite a number of weary wanderers had
to continue their search for a temporary home.” He
added : “Simultaneously with the decision to boycott
French travelers, the proprietors and managers of the
Berlin hotels last night also were pledged to strike
all French wines and delicatessen dishes from their
bills of fare. Following a decision of the Chamber of
Retailers that French goods be not sold, many stores
were displaying signs to-day proclaiming ‘No French
goods sold here and no French customers wanted.’
In some cases Belgians are included. The wine mer-
chants were asked this morning by the Hotel Pro-
prietors’ Association to follow suit and stop buying
or selling French wines until the French evacuate the
Ruhbr district. The League of German Actors to-day
publishes a strong appeal to the public and theatrical
managers, asking them to boycott French theatrical
productions.”

At a meeting in Essen on Sunday of the Miners’
Councils of the Prussian State mines, which lasted
all day, it was decided that “the miners would go to
the mines as usual to-morrow, but do no work while
underground. This passive resistance is to continue
until the French release the arrested Prussian mine
officials.” Annouihcement was made in Berlin on
Sunday that “Minister of Finance Hermes has issued
an order forbidding the payment of customs and coal
tax and export dues to any account other than Ger-
man.” The Associated Press correspondent at Essen
gaid in a dispatch Monday evening that “strikes,
either partial or complete, were in progress to-day
in the Ruhr Valley mines whose directors had been
arrested by the French. Manager Ahrens of the
State mines at Buer, and his shipping superintend-
ent, who were arrested by the French last Friday,
have been bailed out by the mine employees.” In a
London dispatch it was claimed that the British ex-
porters of coal were stipulating that Germans seek-
ing that product in the British and Welsh coal fields
“must pay with sterling deposited in London or
Duteh banks.”

Dispatches from both Berlin and London on Mon-
day stated that Premier Mussolini of Italy was
“sounding” the German Government with respect to
some plan of mediation with the French. London
heard from Rome that, “while adhering to his decla-
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ration to support the French, Signor Mussolini has
not abandoned hope of being the-instrument to ef-
fect a settlement of the present situation on the
Ruhr. With this end in view he has instructed the
Ttalian Ambassador to Berlin to sound Chancellor
Cuno as to the maximum amount of reparations Ger-
many can pay immediately to secure the withdrawal
of the French troops. At the same time, he has ob-
tained the consent of the French to the proceeding,
and in fact is said to have gained a promise from
them that they will end the occupation providing a
substantial amount by way of immediate settlement
of claims is remitted by the Germans.” )

According to the correspondent at Dusseldorf of
the New York “Times”, “75,000 men and women in
nine Thyssen coal mines and steel plants throughout
the Ruhr area went on strike this morning [Jan. 23]
as a protest against the imprisonment of their direc-
tor, Fritz Thyssen.” He added that “yesterday they
made a formal request to the F'rench that Herr Thys-
sen should be released and threatened to strike if this
was not done. General Simon, whom they inter-
viewed, replied that if they wished to strike it was
their own affair, but that he could not release Thys-
sen. Later the deputations returned with a formal
resolution, and on the General refusing to see them
published it in the Dusseldorfer ‘Nachrichten.”” In
a wireless message from Berlin to the same paper it
was stated that “long trains of cars loaded with coal
from the Ruhr District arrive daily at the Berlin rail-
way station, many of which the French had confis-
cated and directed into France. Engineers say that
nothing is easier than to frustrate French orders.
One simply pretends to obey and drives the train in
the desired direction while the eyes of the French
officials are still on it, but once out of their sight it
is easy to get back by innumerable branch roads to
one of the main lines leading into Germany.” The
correspondent also reported-that “railway employees
are very confident that the French can run neither
the railways nor the mines, and they will soon find
this out for themselves.”

Outlining the determination of the German Gov-
ernment to support the program of resistance adopt-
ed in the Ruhr the Berlin correspondent of the New
York “Herald” said: “Chancellor Cuno declared
to-day [Tuesday] that ‘we are determined to carry
the fight through,” in announcing that the Govern-
ment would launch a drive for funds to support
those persons in the Ruhr who had chosen to resist
the French occupation. The campaign is to have all
the impelling character of a Liberty bond drive in
America during the war. That the effort will yield
a huge sum is already evident in the fact that mil-
lions of marks have rolled into the Chancellor’s
hands in the last few days from myriad independ-
ent drives throughout the country. The citizens of
Magdeburg sent 25,000,000 marks to-day, and an-
other list arrived from Chicago, headed by Henry
Runkel, with 4,000,000 marks.”

By a court-martial at Mayence on Wednesday,
“Fritz Thyssen and the five other German industrial-
ists, charged by the French with refusing to co-oper-
ate with the French plans for delivery of reparations
coal from the Ruhr Valley, were all found guilty.
Fines were inflicted as follows: Herr Thyssen, 5,100
francs; Herr Olfe, 224,300 francs; Herr Spindler,

47,752 francs; Herr Kesten, 15,632 francs; Herr

Wuestenhoeffer, of the Essen Mine Association, 8,
640 francs, and Herr Tengelmann of the Essen An-
thracite Coal Co., 6,020 francs.” The Associated
Press correspondent explained that “the fines, total-
ing 307,444 francs, were assessed by the court-mar-
tial after a trial consuming but two short sessions to-
day. The sentences were limited to fines instead of
imprisonment upon a recommendation of leniency
from the French prosecutors, who admitted that the
Germans acted from patriotic motives in refusing to
deliver coal to the occupation authorities in the face
of the instructions to the opposite from the Berlin
Government.” He added that “the lightness of the
fine against Herr Thyssen is explained by the fact
that he was not tried as active head of the entire
Thyssen interests, but merely as President of the
board of directors of the Lohberg mines.”

The American forces on the Rhine turned home-
ward on Wednesday. The flag at Ehrenbreitstein,
Germany, was hauled down at noon. The troops at °
that centre “descended the hill garrison and joined
the remainder of the Eighth early in the afternoon
and the regiment, crossing the Rhine into Coblenz,
passed through the city to the railroad station to en-
train for Antwerp and the transport St. Mihiel. The
ship sailed Thursday afternoon, at 5 o’clock, with the
tide.”

The cable dispatches Thursday from Essen. Lon-
don, Berlin, and other points differed considerably
as to the effectiveness of the railroad strike declared
by the Germans in the Ruhr Valley. The Associated
Press correspondent at Dusseldorf that evening as-
serted that “virtually the entire railway system of
the Ruhr Valley and the occupied territory immedi-
ately adjoining were paralyzed to-day by a strike of
the railway men.” He asserted also that “the main
rail lines on both ‘the right and left banks of the
Rhine are tied up along a stretch of nearly 50 miles
between Wesel to the north of Dusseldorf, and Col-
ogne, south of this city. The Paris-Berlin and War-
saw-Paris expresses are stalled in the Dusseldorf
stations. Two trains of foodstuffs from Holland rep-
resented the only movement by rail into the interior
of the Ruhr during the morning.” The correspondent
added that “in addition the telegraph and telephone
employees-of the postal service informed Gen. Den-
vignes to-day that the operators would strike at mid-
night. The French commander replied with a threat
that the leaders would be sent to jail.” The repre-
sentative of the same news association in Essen ca-
bled earlier in the day that it is stated on French
authority that the occupied territory of the Ruhr will
be completely isolated from unoccupied Germany to-
morrow.”

Toward the end of the week the cable advices from
London indicated increasing apprehension on the
part of the British Cabinet over the situation grow-
ing out of the invasion of the Ruhr Valley by the
French. It was reported that Prime Minister Bonar
Law was undecided as to whether the British troops
should be withdrawn from the Rhine. According to

one dispatch he was about “to take steps to sound

public opinion in different parts of the country on
this question.” According to the New York “Times”
representative, “he had discovered that public sym-
pathy in London and the South generally is mainly
in favor of France, but that there is a distinet desire
for withdrawal from the Rhine in Lancashire among
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both employers and workers.” In a cablegram Thurs-
day evening the London correspondent of “The Sun”
of this city declared that “so great is the anxiety in
Downing Street over the situation in the Ruhr that
the Premier has summoned another Cabinet meeting
for to-morrow to consider whether the British troops
shall remain on the Rhine.” That correspondent as-
serted, furthermore, that “ ‘The Sun’ is officially in-
formed that Bonar Law would take the decisive step
of withdrawing the Union Jack from Cologne if the
continued presence of the British troops there endan-
gered their neutrality, and if the British public de-
manded that the troops be called home.” The
Cabinet met yesterday afternoon, but the late dis-
patches from London did not contain any statement
relative to the results.

As the week closes the cable dispatches indicate
that the situation in the Ruhr Valey is steadily be-
coming more tense. The Associated Press corre-
spondent at Dusseldorf cabled Thursday night that
“violent manifestations occurred in the streets of
Dusseldorf this evening in connection with a general
two-hour strike called in protest against the French
occupation and as a welcoming demonstration to
Fritz Thyssen. Several shots were fired by the
French in quelling the disorders and one German was
wounded. The strike lasted from 5 p. m. to 7 p. m.”
According to a special Paris cablegram to the New
York “Times” yesterday morning, “M. Poincare has
decided that even if the Germans accept the repara-
tions plan of Feb. 1 the Ruhr will be held for the pe-
riod of the moratorium, that is, two years.”” Already
the F'rench have been compelled to give special atten-
tion to the cost of the Ruhr invasion. The New York
“Herald” representative in Paris said, in a dispatch
dated Jan. 25, that “the most optimistic French mili-
tarists received a severe jolt to-day when it was an-
nounced that Premier Poincare will soon ask Parlia-
ment to vote the credits to defray expenses for the
occupation of the Ruhr, amounting to 45,000,000
francs for January and February alone. It was gen-
erally expected that the costs would remain low, and
might even be equivalent to what France would get
from the penalties in that period. So great was the
surprise announcement that the Chamber of Depu-
ties practically split into two groups—optimists and
pessimists. The former recognize the difficulties
confronting France, but believe the Germans are now
rapidly losing ground and soon will be willing to me-
diate. For the pessimists the occupation of the Ruhr
is a disaster, and they believe that the time has al-
most come for Premier Poincare to admit that he
was mistaken about German unity and to recall the
troops. They declare that if the occupation contin-
ues the only result can be economic chaos.”

In an Associated Press dispatch last evening con-
ditions in the section of which Essen is the centre
were described as follows: “Normal conditions, so
far as street demonstrations and rioting are con-
cerned, were resumed throughout the Ruhr Valley
to-day after last evening’s ebullitions, but unemploy-
ment is steadily increasing, the railroad strike con-
tinues effective throughout the entire valley, and
navigation is completely at a stop on the Rhine be-
tween Wesel and Cologne. In addition, the coal min-
ers are straggling out of the pits in various localities
hour by hour, until now some 150,000 Ruhr mine
workers are idle.” From Dusseldorf came word that
“telegraph service was resumed at 8 o’clock last
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night. But the railroad strike is still effective. One
hundred thousand Ruhr workers are said to be on
strike to-day, or slightly less than 20% of the total.”

Dispatches from Paris have contained what pur-
ported to be an outline of the plan the French Gov-
ernment presented to the Reparations Commission.
An important feature was provision for an internal
loan by Germany, “guaranteed by the heads of Ger-
man industry, for 3,000,000,000 gold marks, 500,000,-
000 of which will be devoted to the stabilization of
the mark and the remainder to go to the Allies for
reparations.” The Associated Press correspondent
asserted that “the whole plan is to be subordinated
to the prerequisite of abandonment by the German
Government of all resistance to French action in the
Ruhr Valley or elsewhere in occupied territory under
the Treaty of Versailles.” Other features of the plan
of a strictly financial character were outlined as fol-
lows: “Through reorganization of German finances
on lines laid down by the Reparations Commission,
involving complete cessation of discount of Treasury
bonds by the Reichsbank and the stoppage of the exit
of capital from the country; balancing of the budget
and stabilization of the mark. Supervision of all
these measures is to be freely granted to the Commit-
tee on Guarantees.” The following guarantees were
said to have been demanded from the Germans:
“Control of the distribution of coal by an Allied com-
mission; collection of a coal tax and an export tax
on products shipped out of the Ruhr Valley and the
Rhineland in foreign money, with control of expor-
tations through a system of licenses to be issued by
the Allies, and seizure of customs duties collected in
the Rhineland and the Ruhr-on imports.” Comment-
ing upon the plan, the Paris correspondent of the
New York “Times” said: “The French general rep-
arations plan which before Feb. 1 may be pushed
through the Reparations Commission by the votes of
France, Italy and Belgium, will be accompanied by
an ultimatum to Berlin that it must be accepted in
its entirety before Feb. 15. A feature of the plan
which came to light to-day [Tuesday] is that even
under its acceptance by Germany the French intend
to remain in the Ruhr for the duration of the mora-
torium granted to Germany, that is to say, two years.
The French plan also calls for the delivery, to the
Allies as a guarantee, of 25% of the capital stock of
all German industries and a 259% levy on German
real property. If it is not accepted the French will
take new sanctions.” The Associated Press corre-
spondent, the same day, took quite an opposite view.
He said that, “although France’s new plan for a two
years’ moratorium for Germany is due to come up
formally before the Reparations Commission on Fri-
day [yesterday], there are indications that Premier
Poincare may not press for a decision by the Commis-
sion for several weeks, in view of the situation in the
Ruhr and the reported intention of the German Gov-
ernment flatly to reject the new proposals.” He also
declared that “the plan circulated among the mem-
bers of the Commission Monday has already evoked
severe criticism in British quarters, where it is as-
serted the project would fail to re-establish German
credit.” The correspondent explained that “the pro-
posed 3,000,000,000 gold mark loan would be used to
meet reduced cash and merchandise payments during
the life of the two-year moratorium. The morato-
rium would be reduced to 18 months if German fi-
nances improved sufficiently for the resumption of
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the full schedule of payments.” Continuing he said:
“The 3,000,000,000 marks would have to be produced
largely by the heads of industry, who have sent huge
sums out of Germany. The Reparations Commission
would go over the German Government with a fine-
tooth comb and reduce its expenses to the minimum.
A 25% levy on German capital would be taken in
return for the so-called perpetual loan, the bonds of
which would be paid to nationals from whom capital
was taken. Interest on the bonds would be paid
from the German budget after all reparations
charges, including costs of all commissions of control
and the Reparations Commission, had been met.
British reparations officials assert that the success
of the plan depends on the ability of the Germans to
raise the loan. They add that the plan would not
give Germany an opportunity to re-establish her
credit and restore the confidence of outside inves-
tors. Sir John Bradbury, the British representative,
will take part in the discussions, but will not vote.
The new plan would place the Reparations Commis-
sion in complete control of German finance, with
power to insist on the necessary revenue being raised
and also authority to veto any expenditures.”

At the session of the Reparations Commission
in Paris yesterday the following three decisions were
reached by a vote of 3 to 1: “(1)It declared the re-
quest for a moratorium made by Germany on Nov. 14
last null and void because of the German attitude
towards the occupation of the Ruhr, as shown by its
letter of Jan. 13, which stated that all reparations
deliveries to the Powers responsible for the occupa-
tion would be suspended while the occupation lasted.
(2) The Commission declared Germany in general
default of all reparations obligations to France and
Belgium, as provided under Paragraph 17, Annex 2,
Part 8, of the Treaty of Versailles. (3) A letter was
drafted, with common accord, informing Germany
that the schedule of payments drawn up in May 1921
would again be put into force on expiration of the
delay already granted to Jan. 31, when the payment
of 500,000,000 gold marks postponed from Jan. 15
would become due.” The Associated Press represen-
tative added that “Louis Barthou, French represen-
tative and President of the Commission, said after
the meeting that he attached great importance to the
fact that although the British delegate abstained
from voting, he participated in drawing up the rul-
ings.”

The week did not start very auspiciously at the

Near East Conference in Lausanne. The situation
between the Allied representatives and the Turks ap-
peared to continue pretty tense. For instance, the
Associated Press correspondent said that “the Turks
made it known that the British delegates had refused
to entertain a suggestion that the Mosul dispute be
left to the League of Nations. The British retorted
with the remark that the Turks had never advanced
such a suggestion to the British.” The correspond-
ent also stated that Lord Curzon “has acknowledged
that the private discussions between England and
Turkey concerning the Mosul oil district have
failed.” Announcement was made that “the whole
problem of this coveted territory will be thrashed
out in a meeting of the full Commission on Tuesday
[Jan. 23].”

When, at most of the numerous international con-
ferences held in Europe since the Peace Conference,
it has not been possible to come to an agreement,

somebody has proposed to refer the whole matter to
the League of Nations. This has been practically
identical with “burying” an objectionable measure
in a committee of the American Congress. The
League of Nations was resorted to at the Near East
Conference this week. The step was taken by the
British delegation. The Associated Press corre-
spondent at Lausanne cabled that at Tuesday’s ses-
sion “Turkey refused to accept the British proposal
to refer the Mosul dispute to the League of Nations
for settlement, and Great Britain declined to accede
to Turkey’s counter-suggestions that the question be
settled by a plebiscite in the contested district.” It
seems that “Lord Curzon then declared that, as For-
eign Secretary of the British Empire, he would take
the responsibility of addressing a letter to the Coun-
cil of the League of Nations setting forth that a situ-
ation had arisen which was likely to disturb interna-
tional peace, and asking that the matter be dealt with
under the covenant, which provides that the League
can act when there is war or any threat of war in the
world and take steps to restore or to insure the main-
tenance of peace.”” American Ambassador Child
presented a statement in which he said in part: “The
American representatives feel it their duty to refer
to Lord Ourzon’s specific mention of the validity of
the claims of the Turkish Petroleum Co. and to re-
mind the conference that, without seeking special
privilege or favor, the Government of the United
States has not assented to the principle that it may
be dissociated in the rights of peace from the usual
consequences of association in war; nor in other
cases, where another principle is involved, will it
abandon its policy of the open door.” The Associated
Press representative further stated that “the British
spokesman said to-night [Tuesday] that Lord Cur-
zon would undoubtedly send his communication in
time for its consideration at the next meeting of the
Council of the League in Paris, which is set for Jan.
29. They called attention to Lord Curzon’s words
that if the Turkish Government declined the Coun-
cil’s invitation to state its case, then the League
would probably place in operation all the penalties
existing for such emergencies. These are ‘of an eco-
nomic nature, and bind the League to boycott Tur-
key.” The Paris correspondent of the New York
“Times,” commenting the next day upon the proba-
bility of the Mosul dispute being submitted to the
League of Nations, observed that “it is believed here
that Ismet may consent to arbitration, if it is agreed
before hand that the Turkish Assembly may have the
right to reject the findings of the League.”
Apparently the Near East Conference is about at
an end. A Lausanne dispatch from the Associated
Press correspondent, dated Jan. 25 stated that “the
British announced to-night that all discussion before
the commissions will end on Saturday night. The
Allied draft treaty will be presented to the Turks
next Wednesday, the intervening time being devoted
to the completion of the draft.” The correspondent
also said that “Ismet Pasha, head of the Turkish del-
egation, declined to-night to comment on the an-
nounced Allied project to adjourn the Near Eastern
Conference by the end of next week, whether peace
were signed or not. The Allies hope that publication
of their plans will have sufficient psychological pres-
sure to induce the Turks to yield on the disputed
points.” TIn a Lausanne dispatch to the Associated
Press last evening it was stated that “the Turkish
delegates to the Near East Conference answered the
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Allied project to adjourn the 09nfercnce by the end
of next week, whether peace was signed or not, by
announcing to-day they were having their passports
vised for their return to Turkey.”

According to the Associated Press the comment of
the London newspapers the day before Stanley Bald-
win, Chairman of the British Debt Funding Mission,
sailed for home, spoke favorably of the American
terms as they were understood in the British capital,
and were'inclined to criticize the British Government
and its representatives at Washington for not ac-
cepting them. For instance, one paper said that “it
is widely conceded that the American terms were
very generous, and some observers do not hesitate to
express the conviction that the British Government
was ill-advised not to close with the good offer, be-
cause it is feared that the break may mean protracted
negotiations in London when Ambassador Harvey
returns, preventing their completion by the time the
American Congress adjourns in March. Moreover,
it is argued, during all this *ime it is assumed that
interest on the debt will accumulate on the 5% basis.”
On the other hand, the “Daily Express” asserted that
“if America is so unreasonable in her demands as to
make it impossible for us to liquidate our obligation
without causing widespreak suffering in this coun-
try, affairs must wait until Washington is more

- amenable, or until the state of the world’s money
market improves. In no long time Grest Britain
might be able to borrow money for the payment of
the American debt on more favorable terms than the
American Government now offers.” Later advices
from London last evening stated that “Stanley Bald-
win, Chancellor of the Exchequer, will report imme-
diately upon his arrival in London to-morrow to
Prime Minister Bonar Law, but it is considered un-
likely that the Cabinet will consider his report until
early next week.” In late Washington dispatches
last evening President Harding was reported to have
expressed the opinion that the British debt funding
plan would be completed at an early date.

The Bank of Belgium on Jan. 22 advanced its

discount rate from 4149, to 51469,. Other than that
no change has been noted in official discount rates
at leading European centres, which remain at 129
in Berlin; 514% in Madrid; 5%, in France, Denmark
and Norway; 4149 in Belgium and Sweden; 49, in
Holland; 314% in Switzerland, and 39, in London.
- The open market discount rate in London was
slightly easier and the quotation declined to 29 for
short bills and 214@2 3-169, for three months, as
against 214@2 3-169, for long and short bills a
week ago. Money on call also receded and closed
at 134%, which compares with 29, the week pre-
ceding. Open market rates at Paris remain at 4149,
and in Switzerland at 29, unchanged.

A small loss in gold (£2,203) was shown by the
Bank of England in its weekly statement, and this
was accompanied by a further expansion in total
reserve of £435,000, due to a drawing down of note
circulation of £438,000. Moreover, the proportion
of reserve to liabilities as a result of a heavy reduction
in deposits, advanced to 209, as against 17.15%
last week and only 13.879% for the week of Jan. 4.
This not only constitutes a new high record for the
current- year but exceeds the high water mark of
1922, which was 19.97% for the week ended June 22.

In the corresponding week of 1922 the reserve ratio
stood at 18.29%, and the year previous at 1414%.
Public deposits were expanded £964,000, but ‘“other”
deposits declined £19,171,000. ILoans on Govern-
ment securities fell off £18,665,000. In loans on
other securities a small increase was shown, viz.,
£6,000. The Bank’s gold holdings aggregate £127,-
489,154, as against £128,447,117 last year and
£128,283,608 in 1921. Total reserve now stands at
£25,138,000. A year ago it was £24,691,277 and
the year preceding £18,248,508. Note circulation
1s £120,797,000, as against £122,205,840 in 1922
and £128,485,100 a year earlier, while loans amount
to £65,238,000 in comparison with £83,667,488 and
£75,106,791 one and two years ago, respectively.
The minimum discount rate continues at 3%, un-
changed. Clearings through the London banks for
the week totaled £683,214,000, as against £749,-
534,000 a week ago and £764,814,000 last year.
We append herewith comparisons of the principal
items of the Bank of England returns for a series
of years:

BANK OF ENGLAND'S COMPARATIVE STATEMENT.
1923. 1922, 1921. 1920. 1919.
Jan. 24. Jan, 25. Jan. 26. Jan. 28. Jan.29.

: £ £ £ £ i
Circulation..._....120,797,600 122,205,840 128,485,100 88,257,566 69,340,135
Public deposits 11,371,000 14,524,254 16,080,802 20,116,086 26,612,804
Other deposits. 113,428,000 120,928,852 112,528,149 135,156,123 121,602,442
Governm't securitles 53,445,000 45,078,686 53,211,466 62,683,451 55,802,744
Other securities.... 65,238,000 83,667,438 75,106,701 80,349,713 80,436,946
Reserve notes & coln 25,138,000 24,601,277 18,248,608 30,126,236 20,847,278
Coln and bulllon.__127,489,154 128,447,117 128,283,608 99,933,801 80,737,413
Proportion of reserve

to liabilities
Bank rate

20%
3%

14X %
7%

18.2%
5%

1934 %
6%

203 %

®
5%

The Bank of France in its weekly statement shows
a further small gain of 118,300 francs in its gold
item this week. The Bank’s total gold holdings are
thus brought up to 5,535,298,200 francs, comparing
with 5,524,722,907 francs at this time last year and
with 5,501,757,164 francs the year before; of these
amounts 1,864,344,927 francs were held abroad in
1923 and 1,948,367,056 francs in both 1922 and 1921.
During the week, silver gained 268,000 francs, bills
discounted increased 2,380,000 francs and Treasury
deposits rose 23,704,000 francs. Advances, on the
other hand, fell off 45,937,000 francs, while general
deposits were reduced 77,937,000 francs. Note
circulation registered the further contraction of
300,992,000 francs, bringing the total outstanding
down to 36,780,408,000 francs, contrasting with
36,432,843,950 francs on the corresponding date last
year and with 37,913,005,430 francs the year previous.
Just prior to the outbreak of war, in 1914, the amount
was only 6,683,184,785 francs. Comparisons of the
various items in this week’s return with the statement -
of last week and corresponding dates in both 1922
and 1921 are as follows:

BANK OF FRANCE'S COMPARATIVE STATEMENT,

Changes —_—
Jor Week,
Francs,
118,300
No change

118,300

e SIGLUE (Y | Of st
Jan. 25 1923. Jan. 26 1922. Jan. 27 1921.
Franes. Francs. Francs,
3,670,953,273 3,576,355,850 3,553,390,108
1,864,344,927 1,048,367,056 1,048,367,056

5,535,208,200 5,624,722,907 5,501,757,164
268,000 290,160,000 280,408,308 208,466,698

2,380,000 2,661,581,000 2,392,169,202 3,068,661,473

- 45,937,000 2,067,585,000 2,284,443,708 2,221,743,160

Note circulation. _Dec. 300,992,000 36,780,408,000 36,432,843,050 37,913,005,430
Treasury deposits.Inc. 23,704,000 47,559,000 20,013,545 39,609,865
General deposits._Deec. 77,937,000 2,160,039,000 2,371,750,163 3,389,879,768

Gold Holdings—

The Imperial Bank of Germany, in its statement
issued as of Jan. 15, revealed a further spectacular
increase in note circulation, as well as in nearly all
other important items. Treasury and loan asso-
ciation notes were expanded 46,228,229,000 marks,
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Bills of exchange and checks increased 35,152,831,000
marks, and discount and Treasury bills 81,220,
030,000 marks. In deposits an expansion of 67,223 -
894,000 marks was shown, while other assets gained
17,336,175,000 marks. There was an addition to
other liabilities of 11,503,294,000 marks, in invest-
ments of 78,918,000 marks and in notes of other
banks of 6,629,000 marks. Total coin and bullion
gained 220,000 marks. Aside from a nominal de-
cline in gold of 1,000 marks, the only reduction was
in advances, which fell off 16,588,000 marks. Notes
in circulation registered the huge increase of 101,-
279,256,000, bringing the already unwieldy total up
to 1,437,258,534,000 marks, as against 112,593,937,-
000 markslast year and 66,546,702,000 marks in 1921.
The gold held is reported at 1,004,842,000 marks,
which compares with 995,392;000 marks in 1922 and
1,091,555,000 marks the year before.

An analysis of the Federal Reserve bank statement,
issued Thursday afternoon, again showed a slight in-
crease in gold reserves for the system as a whole,
accompanied by a further reduction at the local bank.
In its operations with other Reserve banks the New
York institution lost $7,700,000 in gold, while the
banks as a group showed an increase of $3,000,000.
Rediscounts, however, were increased both locally
and nationally. For the system bill holdings in-
creased $59,600,000, which brought the grand total
up to $774,282,000. At this time a year ago the
amount was $932,882,000. Earning assets remained
practically stationary, but deposits gained $21,000,-
000, while Federal Reserve notes in actual circulation
were reduced $31,000,000. In New York bills hold-
ings expanded $36,500,000 to $248,707,192, as com-
pared with $146,527,000 last year. Increases were

likewise shown in earning assets, of $23,000,000, and
in deposits of $16,000,000, although the amount of
Federal Reserve notes in ecirculation decreased $6,-

900,000. Member banks’ reserve account this week
increased in the combined statement $6,000,000 to
$1,924,521,000, and at New York $11,000,000 to
$722,716,000. Reserve ratios were not materially
changed. Locally there was a decline of 1.19% to
76.1%, but for the system the ratio moved, up to
76.49, as against 76.19, last week.

The most noteworthy feature of Saturday’s state-
ment of New York associated banks and trust com-
panies was a contraction in net demand deposits of
no less than $138,479,000, which formed a sharp
contrast to the heavy increases of the two preceding
weeks, and reduced the deposit total to $3,944 466 ,-
000, as against $4,082,945,000 a week ago. This is
exclusive of Government deposits to the amount of
$82,376,000. Time deposits, on the other hand,
gained $43,574,000 to $446,078,000. Loans regis-
tered a decline of $953,000. Cash in own vaults of
members of the Federal Reserve Bank was reduced
$5,852,000 to $53,160,000 (not counted as reserve).
Reserves of State banks and trust companies in own
vaults declined $652,000, but the reserve of these same
institutions kept in other depositories expanded
$225,000. Member banks reduced their reserve
_credits at the Reserve Bank $4,177,000, but this
was offset by the heavy drop in deposits, so that sur-
plus reserve showed a gain of $12,042,800, to $17,-
136,440, in comparison with $5,093,640 a week ago
and a substantial deficit the week prior to that.
The above figures for surplus are based on 139, re-

serves above legal requirements for member banks of
the Federal Reserve System, but do not include cash
in own vaults amounting to $53,160,000 held by these
banks on Saturday last.

Both call and time money at this centre have been
a little firmer. Further than that there has been no
real change. These assertions hold good in spite of
the fact that the end of the month is only a few days
away. Ior this reason the relative ease was the more
significant. Government withdrawals, so far as an-
nounced officially, totaled $38,450,000, only about
one-half the amount reported for last week. Offer-
ings of new securities were on a greatly reduced seale,
although two issues aggregating $35,000,000 were
brought out yesterday. The reason for the conserva-
tism earlier in the week was obvious. Because of the
unusually large Jan. 1 disbursements for interest and
dividends and the low rates for money, financial in-
stitutions placed upon the market many millions of
new securities. They are being steadily absorbed,
but most authorities are of the opinion that further
offerings on a big scale should be restricted for at
least another week. There is a surprisingly large
amount of money in this country available for, and
even seeking, investment. That all the people are
not extravagant and reckless with their incomes was
clearly demonstrated by recently published figures
showing the tremendous increase in the total deposits
of savings institutions in the United States in 1922.
Because of the decidedly higher levels—in comparison
with those prevailing during the period of depression
—reached by even the standard bonds and invest-
ment stocks, greater discrimination is being exercised
by those with funds to which they wish to give em-
ployment. Notwithstanding these conditions and
considerations, the leading investment houses confi-
dently expect the bond market to be cleared up again
soon, so that it will be possible to make additional
offerings on a large scale, some of which are in course
of preparation right now. Obviously the demand for
money this week with which to finance new offerings
has been small in comparison with previous weeks
this month. The total temporarily tied up in the
issues placed on the market during that period is con-
siderable. The stock market requirements for money
have been relatively small, but brokers’ loans in the
aggregate are unofficially reported as being well
toward the top for recent months. In a broad way,
for the country as a whole, business conditions do not
appear to be changing greatly from week to week.
Bankers state that the demand for funds for general
business purposes is not increasing materially. Eu-
rope is still left out of all considerations of the imme-
diate future of our money market.

Referring to money rates in detail, loans on call
have ranged between 4 and 59, which compares with
36@4% a week ago. Monday and Tuesday there
was no range, 49, being the only rate quoted, and
the rate at which renewals were negotiated. On
Wednesday there was an advance to 4159, and this
constituted the high, low and ruling figure for the
day. Increased firmness developed on Thursday,
and for a brief period call funds moved up to 5%;
renewals, however, were still put through at 41407
and this was the low. Friday the tension relaxed
and all loans were made at 49, the only rate quoted.
Trading was quiet and featureless with at times
calling of loans by the banks. The above figures
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are for both mixed collateral and all-industrial loans
alike. In time money the situation remains un-
changed. The volume of business passing is hight,
with neither lenders or borrowers active. Few, if
any, important trades were negotiated in any of the
maturities; hence quotations have not been changed
from 415@434% for all periods from sixty days to
six months, the same as a week ago.

Commercial paper came in for a moderate turn-
over with a good inquiry for the best names. Offer-
ings, however, continue limited. Most of the busi-
ness was for out-of-town institutions. Quotations
have not been changed from 4145@434%, for sixty
and ninety days’ endorsed bills receivable and six
months’ names of choice character, with 434 @5%
for names less well known.

Banks’ and bankers’ acceptances were also in
brisk demand, with the supply of prime bills light.
Buying on the part of institutions was a feature of
the dealings. A slightly easier undertone was noted
which was reflected in a fractional decline in bills
for time delivery. Spot quotations remain un-
changed. For call loans against bankers’ accep-
tances the posted rate of the American Acceptance
Council was firmer at 49, against 3%6% last week.
The Acceptance Council makes the discount rates
on prime bankers’ acceptances eligible for purchase
by the Federal Reserve banks 414% bid and 4%
asked for bills running for 30, 60 and 90 days;
414% bid and 4% asked for bills running for 120
days, and 434% bid and 4149, asked for bills
running 150 days. Open market quotations

follows:
SPOT DELIVERY. d
90 Days. 60 Days.
Prime eligible bills 45 @4 41504
FOR DELIVERY WITHIN THIRTY DAYS.

Eligible member banks
Eligible non-member banks

30 Days.
42504

There have been no changes this week in Federal
Reserve Bank rates. The following is the schedule
of rates now in effect for the various classes of paper
at the different Reserve Banks:

DISCOUNT RATES OF THE FEDERAL RESERVE BANKS
IN EFFECT JANUARY 26 1923.

Discounted bills maturing
within 90 days (incl. mem~
ber banks' 15-day collateral

notes) secured by— Agricul-

tural and
accep~ |live-stock
d| tances paper
maturing maturing
within |91 to 180
90 days days

Trade

Federal Reserve
Bank of—

Treasury

notes and U. S.

certifi- | bonds

cates of and

indebt- | Victory
| notes

[

Other-
wise
secured
and

unsecured

Cleveland. .
Richmond..

PR R N Y
RERRRRRSNS

e e e e R
e e e R

Notwithstanding the generally unfavorable aspect
of European political affairs, sterling exchange this
week displayed a firm front and quotations were
maintained at very close to 4 6514 @4 6624 for demand
bills practically throughout. Some irregularity wasin
evidence at the opening with fractional losses, chiefly
in response to lower cable quotations from London.
Subsequently, as has been the case so frequently of
late, moderate buying sent prices up before long,
although rate variations were confined within narrow
limits and before the close weakness again set in
with tho final range under the best. Trading was

exceptionally quiet. Failure to arrive at any definite
decision in the momentous issues now pending, both
as regards the Ruhr and at Lausanne, rendered
operators even more cautious than usual, with the
result that transactions were restricted to the barest
routine requirements. For a time foreign advices
took on a more cheerful tone. London sent slightly
higher quotations and this encouraged a belief that
some sort of an agreement of the Franco-German
dispute was in sight. Large interests who had put
out liberal short lines some time ago, commenced
to cover and this was responsible for a moderate
rally. It, however, proved to be a merely
temporary spurt, and it was not long before
discouragement again settled down upon the
market and prices suffered another downward
reaction. ' ;

A good deal of interest is being shown in reports
of a possible heavy outflow of gold from this country
to India, to result from the continued rise in the
value of the rupee, the quotation for which has now
advanced to 33, a new high on the current upward
movement. This is said to be due not only to the
highly favorable monsoon, but also to the fact
that trade balances are in favor of India. Some
$3,000,000 are said to have already been shipped
to Bombay from London and New York. Fifty
lacs in rupee bills are being offered each week on
the London market by the Indian Government.
That money is scarce at that centre is obvious.
Owing to recent advances the discount rate of the
Bank of India is now up to 8% and banks are drawing
heavily on London. Last Tuesday as much as 75
lacs rupees were offered for tender, with the result
that applications for 308 lacs were made. However,
high Government officials express doubt that the
movement of gold in that direction will assume
important proportions at the present time; cer-
tainly not, it is thought, until sterling has advanced
to par. Gold stocks in this country are so enormous
that no anxiety whatever is shown over the prospects
of an outflow of the metal at this time.

As to the day-to-day rates, sterling exchange on
Saturday last was quiet but steady, and only slightly
changed; demand ranged at 4 6634@4 6625, cable
transfers at 4 6614@4 667% and sixty days at 4 637%
@4 6415. On Monday reaction set in and there
was a decline to 4 6514@4 65%4 for demand, 4 6535
@4 6574 for cable transfers and 4 63@4 63)5 for
sixty days; lower cable rates from London were
chiefly responsible for the weakness, though trading
was dull and narrow. Improvement, ostensible on
better foreign news, was noted on Tuesday, so that
demand rallied 34c. to 4 6574@4 662%, cable trans-
fers 4 6614@4 66%% and sixty days 4 6334 @4 6414.
On Wednesday considerable irregularity prevailed
and the trend was fractionally down with the range
4 6514 @4 6574 for demand, 4 6515@4 6614 for cable
transfers and 4 6314@4 6334 for sixty days; trading
was inactive. Dulness, accompanied by a slight
softening in prices, marked Thursday’s dealings,
and demand bills declined to 4 654@4 655, cable
transfers to 4 6534@4 6534 and sixty days to 4 63@
4 6334. Friday’s market was irregular and weak,
with a further recession to 4 64 3-16@4 65 for de-
mand, 4 64 7-16@4 6514 for cable transfers and
4 62 1-16@4 6274 for sixty days. Closing quotations
were 4 6214 for sixty days, 4 6414 for demand and
4 6414 for cable transfers. Commercial.sight bills
finished at 4 64, sixty days at 4 6114, ninety days at
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4 6034, documents for payment (sixty days) at 4 6155
and seven-day grain bills at 4 6314. Cotton and grain
for payment closed at 4 64.

So far as could be learned, there were no gold
arrivals this week, but two small lots were engaged
for export. The Equitable Eastern Banking Cor-
poration which shipped $750,000 in gold to India
a week ago, will send an additional $500,000 forward
to-day, while the Irving National Bank has with-
drawn $200,000 also for export to India.

Trading in the Continental exchanges was marked
by irregularity and weakness, although fluctuations
in rates were neither as widespread nor as violent as
those occurring in the preceding week and changes,
outside of French and Belgian francs, were for the

most part confined to a few points in either direc-
tion. Attention centred chiefly upon the move-
ments in French exchange, since Reichsmark quota-
tions are regarded as purely nominal and quite value-
less from the standpoint of commercial business.
Opening at 6.56, Paris checks broke to 6.31, recovered
to 6.52, then sagged again and closed at 6.3734, all
of which was attributed not only to the contradictory
 and unsettling rumors of actual conditions at the
Ruhr, but to the tactics of foreign speculative inter-
ests, who continue active at important European
centres. Berlin exchange was also subjected to for-
eign selling pressure and the quotation moved alter-
nately above and below 0.0050, with the high 0.0054
and a new low of 0.0042, touched at the extreme close.
Belgian currency followed the course of French francs,
but Austrian kronen remain stable at 0.0001413,
nominal until yesterday, when there was a decline to
0.00014. TItalian lire ruled quiet and farily steady,
without important change. Trading so far as local
dealers is concerned was dull and narrow, but
foreign selling at times assumed sizable proportions
and movements were feverish and excited, with
the undertone nervous and unsettled. In the
minor currencies changes were unimportant. Greek
drachma opened weak, but steadied and gained
about 3 points, while exchanges on the Cnetral
European countries were about stationary, with
Polish marks still at very near to the low record
level touched last week. The extreme weakness in
the last-named is reported as due to recent re-
ports of the massing of Russian troops on the Po-
lish frontier.  Later advices disclosed that these
were merely small units intended for border pro-
tection only.

The London check rate in Paris finished at 72.85,
which compares with 69.85 a week ago. In New
York sight bills on the French centre closed at 6.3734,
against 6.65; cable transfers at 6.3834, against 6.66;
commercial sight at 6.3534, against 6.63, and sixty
days at 6.3234, against 6.60 on Friday of last week.
Closing rates for Antwerp francs were 5.7534 for checks
and 5.7634 for cable transfers, which compares with
6.0414 and 6.0514 last week. Reichsmarks finished
at 0.0042 for both checks and cable transfers. Last
week the close was 0.0060. Austrian kronen closed
at 0.00014 against 0.0001414 (one rate). Lire finish-
ed 4.7934 for bankers’ sight bills and 4.8034 for cable
transfers, in comparison with 4.8314 and 4.8414 the
week before. Exchange on Czechoslovakia closed
at 2.83, against 2.82; on Bucharest at 0.48, against
0.54; on Poland at 0.00034, against 0.00031, and
on Finland at 2.50, against 2.48 last week. Greek
drachma closed the week at 1.18 for checks and 1.23

for cable remittances.
and 1.21 last week.

This compares with 1.16

'As to the former neutral exchanges, movements
were largely in sympathy with those at other Conti-
nental centres. Guilders and Swiss francs were
easier and sustained losses of from 10 to 15 points.
In the Scandinavian exchanges the trend was sharply
down with Danish exchange for a time conspicuous
for weakness. With an opening figure of 19.29,
Copenhagen checks suffered a decline to 18.67, al-
though later recovering all of the loss and advancing
about 29 points. No explanation was offered for
these gyrations, which are said to have originated in
London. Swedish exchange was a notable exception
to the general tendency and ruled strong and higher,
largely as a result of the efforts of the Bank of Sweden,
which has been a large buyer of Swedish exchange for
the express purpose of keeping the crown close to
par. Spanish exchange was also firmer.

A development of the week was the announce-
ment that the Russian-American Industrial Corpora-

tion had at length completed arrangements for the

transmission of money to Russia through the Amal-
gamated Trust & Savings Bank of Chicago and that
transactions are now accepted by the foreign exchange
department of that institution. This is especially’
noteworthy as it is the first concession to be granted
officially to an American concern and makes possible
the transfer of funds at a premium of 79,. Trans-
missions will be made to all parts of Russia and pay-
ment made in American dollars. :

Bankers’ sight bills on Amsterdam closed at 39.38,
against 39.53; cable transfers at 39.47, against 39.62;
commercial sight at 39.33, against 39.48, and com-
mercial sixty days at 39.02, against 39.17 a week ago.
Swiss francs finished at 18.67 for bankers’ sight bills
and 18.68 for cable remittances. A week ago the
close was 18.68 and 18.70. Copenhagen checks
closed at 19.57 and cable transfers at 19.61, which
compares with 19.28 and 19.32. Checks on Sweden
finished at 26.70 and cable transfers at 26.74, against
26.86 and 26.90, while checks on Norway closed at
18.71 and cable transfers at 18.75, against 18.66 and
18.70 the week before. Spanish pesetas finished at
15.79 for checks and 15.80 for cable transfers, in
comparison with 15.57 and 15.58 the previous
week. »

With regard to South American exchange very lit-
tle alternation has been noted. Argentine quota-
tions continue firm at 3714 for checks and 3734 for
cable transfers, with Brazil a trifle higher at 11.55 for
checks and 11.60 for cable transfers, against 11.45
and 11.50. Chilean exchange was easier, finishing
at 13, against 1314, with Peru at 4 15, the same as
a week ago.

Far Eastern exchange again ruled firm, with Chi-
nese currency up on increased strength in the price of
silver, while Indian exchange moved up to another
new high level. Hong Kong finished at 5334{@54,
against 54@5414; Shanghai, 7314 @734, (unchanged)
Yokohama, 4874@4914 (unchanged); Manilla, 5014
@50%5 (unchanged); Singapore, 543{@55 (un-
changed); Bombay, 323/@33, against 313{@32,
and Calcutta, 3214 @324, against 3134 @32.

Pursuant to the requirements of Section 522 of the
Tariff Act of 1922, the Federal Reserve Bank is
now certifying daily to the Seeretary of the Treasury
the buying rate for cable tranfers on the different
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countries of the world. We give below the record fo1
the week just past:

FOREIGN EXCHANGE RATES CERTIFIED BY FEDERAL RESERVE
BANK TO TREASURY UNDER TARIFF ACT OF 1922,
JAN. 20 TO JAN. 26 1923, INCLUSIVE.

Noon Buying Rate for Cable T'ransfers in New York.
Value in United States Mceney.
Country and Monetary Unit.

Jan. 20.] Jan.22.( Jan.23.| Jan. 24. Jan. 26.

EUROPE— S
Austria, krone .000014
L0576
.0070
028328
.1960
4.6501
L0248

2 S
.000014| .000014| .
L0574

3
000014

0 4
007143/ .

1059

S
000014

Bulgaria, lev
Czechoslovakia, krone. .
Denmark, krone. ...
England, pound sterling._ .
Finland, markka

France, franc

Germany, reichsmark....

g 1961

4.6566 6568
2| .024772| .024¢
0645 3
.000046| .
012313| .

Spain, peseta._.
Sweden, krona_ -
Switzerland, franc
Yugoslavia, dinar*

ASTA—
China, Chefoo tael
*  Hankow tael
**  Shanghai tael
**  Tientsin tael
*  Hongkong dollar__{ .
Mexicandollar..__| .
Tientsin or Peiyang
dollar s 3

Japan, yen... e 2
Singapore (S. 8.) dollar.__| .

NORTH AMERICA—
C .080549] .
.999625 .
.490156/ .
987578 .

.8431

.080826| .989771| .
.99925 | .999625/1.00
.491719| .490781] .

.087422| .9875
.8414

SOUTH AMERICA—
Argentina, peso (gold)...-| .
Brazil, milreis
Chile, peso (paper) .-
Uruguay, neso.

* 4 kronen equal 1 dinar,

The New York Olearing House banks in their
operations with interior banking institutions have
gained $3,597,000 net in cash as a result of the cur-
rency movements for the week ending Jan. 25.
Their receipts from the interior have aggregated
$4,311,555, while the shipments have reached $714,
000, as per the following table:

CURRENCY RECEIPTS AND SHIPMENTS BY NEW YORK BANKING
INSTITUTIONS.

Out of I Gain or Loss
Banks. 10 Banks.

$714,0001Gain 83,597,555

As the Sub-Treasury was taken over by the Fed-
eral Reserve Bank on Dec. 6 1920, it is no longer
possible to show the effect of Government opera-
tions on the Clearing House institutions. The Fed-
eral Reserve Bank of New York was creditor at the
Clearing House each day as follows:

DAILY CREDIT BALANCES OF NEW YORK FEDERAL RESERVE BANK
AT CLEARING HOUSE.

Into~
Banks.

$4,311,555!

Week ending January 25.

Banks' interior movement

Friday,

Salunluy,l Monday, | Tuesday, |Wednesd'y,
{ Feb. 26.

Feb. 20. | Feb. 22. | Feb. 23. | Feb. 24.
sl

Thursday,
Feb. 25.

Aggregate
Jor Week.

s s s s s s l s
62,000,000164,000,000142,000,000'59,000,000 69,000.000159,000,0001C7. 355,000,000

Note.—The foregoing heavy credits reflect the huge mass of checks which come
to the New York Reserve Bank from all parts of the country in the operation of
the Federal Reserve System’s par collection scheme. These large credit balances,
however, show nothing as to the results of the Reserve Bank's operations with the
Clearing House institutions. They represent only one side of the account, as checks
drawn on the Reserve Bank itself are presented directly to the bank and never
go through the Clearing House.

The following table indicates the amount of bul-
lion in the principal European banks:

January 26 1922.
Gold, ‘

January 25 1923.
I- Stiver. |

Banks of-

Total. Stlver. I Total.

o £ £
127,489,154/128,447,117 I128.447.H7
58,438,131 143.(;54.234 ll.g(l)(l).% 154,254,234

13,313,000

England ..
¥rance a_ .|l

Germany .
Aus.-Hun .

588,411,805| 57,321,1 .738.m-w.201 48,876,500634,922,70
Prev. week'588,372,3361 57,331,1 703, ,918,282! 48,818, 634,736,78

a Gold holdings of the Bank of France this year are exclusive of £74,573,707
held abroad.

DEMOCRACY UNDER ITS LATEST TESTING.
Established institutions, like settled habits and
traditional opinions, are slow to die. Feudalism
which prevailed in the Middle Ages was until re-
cently extant in Europe. Autocracy, as in Poland
in the 17th century, and which was destroyed in the
division of that land between Germany, Austria and
Russia at the end of the 18th century, prevents the
‘eunited Poland of to-day from settling into any form
of representative government. Monarchy, in spite
of its overthrow in France, revived some four or five
times in the 19th century. And Democracy after 150
years with us, is now meeting everywhere its severest
testing in forces which have survived the centuries.
It has successfully withstood Feudalism, while Mon-
archy fades and wanes. Its foes to-day are the older
ones that arise in the passions and follies of men.

The power of the mob is not serious. It is explo-
sive and violent, but however destructive, it is not or-
ganized and is not reproductive. In its worst form,
as in the Commune and the riot, it soon passes and
the established order reappears. Human passions
are different. They are under constant renewal and
find their opportunity in every form of political and
social growth. In them Democracy encounters its
most dangerous foes; and when to-day we find the
new democracies of Europe in a state of disturb-
ance and peril which does not grow less, this is the
direction in which we must look for the cause.

Institutional survivals may be found, but these
occasion no great concern. In France Bourbons and
Bonapartists exist; as Hohenzollerns do in Germany
and Hapsburgs in Austria-Hungary, but they create
no serious alarm. The Tzarists and the Sultanate in
Russia and Turkey may eventually have to be reck-
oned with in -those lands, but they are not active
forces to-day. Even Militarism is much less militant
than it has been. And still Europe is far from peace.
No State has attained normal conditions, none has
reached stability or internal re-establishment; and
the interrelations of the nations was never, in mod-
ern times, in any direction, political, economic or so-
cial, less stable and less promotive of the general wel-
fare and peace than it is to-day.

France, for the hour, is the outstanding instance,
if not the disturbing cause. Germany, as defeated,
is rather the victim and the prey, amd for the time,
being at least is out of the running.

The Democracy of France is not so young as that
of the newer States, nor so old as ours. If the dis-
turbing forces in her path can be recognized and ar-
ranged with some regard to their relative importance
it will be helpful in both directions. It will make
plain our own condition; and it will show the real
difficulty which Democracy in Europe has to face.
1t will indicate there the line of defense for which it
will inspire patience and courage; and in our own
case it may serve to explain our frequent hesitations,
our occasional weakness, and our present confusion
of thought.

In the case of France the most obvious, the most
deeply rooted and most serious cause is Fear, in her
case, of Germany. It is inherited and, perhaps, jus-
tifiable. It arose in the days of Frederick the Great,
became acute with Bismarck and reached its culmi-
nation with the Franco-Prussian War. Despite con-
stant protest to the contrary, the cry for “Revanche”
which arose then, had not ceased till it was absorbed
in the fears which were aroused by the outbursts of
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the Kaiser and the German military preparations
making on the French frontier. The Peace Treaty
and the League of Nations were expected to end it;
but the failure of the reparations and the political
and economic troubles which have arisen since have
served to revive the old feelings, and to stimulate and
give new vogue to the fear which had in a measure
become patriotically chronie. To-day it goes far to
defeat all efforts to secure reasonable methods of
adjustment which are imperative to produce peace.

After this in importance as the enemy of Democ-
racy and in acounting for the attitude of France, is a
Jealous Spirit of Rivalry. It is historic in the rela-
tions of France and England and was constant and
controlling from the Congress of Vienna to the Fash-
oda incident in the last century. Only when this
feeling of antagonism toward England developed in
Germany and was made an incentive to the recent
war, did it give way in France. It is revived in force
and goes far to explain France’s recent attitude and
doings, especially in the Near East. Its persistence
and always renewable strength indicate its real place
in determining the conduct of the nations.

Next in order is to be reckoned Party Strife. This
in politics to-day seems inevitable; it is controlling
and usually intensified by personalities. In France
the passing of the Premiership from Briand to Poin-
care was determined by this, as in England in part
perhaps was the fall of Lloyd George and the acces-
sion of Bonar Law. The course of every leader, no
less than his official position, is determined by his
party affiliations and party support; and his per-
sonal fortunes, as well as the fortunes of his party,
are usually, and often apparently of necessity, su-
preme over the fortunes of his country. The condi-

tion is peculiarly prevalent in the republican form of
government. While it is not confined to the new re-
publics, it goes far to account for the situation both

internally and internationally. It is an inherent
weakness of Democracy as it now exists.

Another enemy is Selfishness, generally taking the
form of Greed. When it is prevalent in individuals
it brings strong pressure to bear upon the policy of
the Government sufficient to determine its action.
In the Conference over the Near Hast question it is
constantly referred to in the controversy over Mosul
and oil interests. The public has not the facts to per-
mit an estimate of the responsibility for the situa-
tion nor even the truth of the charges. Its promi-
nence in the dispatches is sufficient testimony to the
existence of similar influences. The same is to be
said of the pressure exerted upon the French Govern-
ment by the many holders of the securities of the
French railway in Syria which led to the secret
treaty with Kemal and the withdrawal of the French
troops from the flank of his army. The charge of the
existence of such pressure upon all Governments, in-
cluding our own, is so common and the presence and
power of the temptation are so universal that in-
stances are not necessary for proof. It is sufficient
to indicate that Greed, individual and national, is a
prolific cause of the strife and confusion prevailing
even among the Allies,

The question comes to be: What are the prospects
of Democracy’s enduring as a political system? Isit
really making progress? It certainly is not in Eu-
rope; or, at least, does so slowly. Even with our-
selves we can only answer Yes! when we read our
own history. The destructive forces we have de-
scribed were all extant at the beginning, some 150

years ago. They have been variously powerful over
the entire continent, witness the South American
Republics, and with us, especially in the Civil War.
Up to that time they were never out of mind, and
were always a cause of fear, always a peril and a
threat; and they may break out anew.

But as a whole they have not with us their former
potency. The nation has attained a certain steadi-
ness, an American common sense, and a bulk not
easily carried away by any one impulse. We are
prosperous also; and so far are impatient of what-
ever disturbs. But if we are to make our progress
sure, and if we would help Democracy in others, we
must be able to show that these forces of danger are
being overcome. The contest is carried definitely
into the realm of the spirit. Questions of finance, of
trade, of industry, of diplomacy, must be solved ; but
above all, our temper and spirit, individually and na-
tionally, in our relation to one another and to others,
is the chief factor. The question thus becomes: Can
we abjure party strife in its exalting of personal in-
terest and political aggrandizement? Can we rise
superior to jealousy and traditional race and na-
tional hatred? Can we once for all arrest our sus-
ceptibility to be roused by fear of other nations,
either as enemies of our peace or as plotting against
us; and substitute for it a settled purpose to do our
whole part in helping those who may need our help,
and in promoting the peace of the world? Above all,
can we conquer selfishness and greed?

This is the essential program of our Democracy;
and in our keeping it in the foregreund of our prac-
tice and our diplomacy it is the only program for the
nations if Democracy is to endure.

RAILWAY ENGINEERS AS BANKERS.

The announcement, during this week, that a large
interest in a downtown trust company has been ac-
quired by the engineers, the largest and most power-
ful of the “Big Four” railway brotherhoods, may on
the whole be rated as among good news. This is not
the first venture of organized labor into banking. A
recent “Herald” dispatch from Cleveland mentioned
ten co-operative banks in operation and a half dozen
more in course of forming, with an increase of re-
sources from $653,000 to 19 millions, as “marking
progress of the engineers’ movement since entering
banking about two years ago.” The brotherhood is
also said to own extensive coal properties, a mail-
order dry goods house, and a number of other co-op-
erative businesses. The charter for a labor bank
here is also again said to be in course of seeking.

To all this nobody can interpose any natural ob-
jection. Banking is an open field, and railway em-
ployees or any other employees, within or without
unions, have as much right to “bank” as any other
men—or women. The sole concern of the public in
this new attempt is that it shall escape failure by be-
ing soundly conceived and handled. For although
failure is quite as instructive as success there is never
any risk that there will not be enough of it for tcach-
ing purposes. Still, there is a question whether the
assumptions behind the “our own bank” movement
are not tinctured with error. When the first report
about it came, two months ago, a prominent object
waus said to be “strengthening the position of the or-
ganized workers,” a legitimate purpose, provided the
particular strengthening was economically and so-
cially sound. “In the past,” said the announcement
then, “bankers have in many instances dictated the
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employers’ attitude towards the workers and have
forced lockouts and reductions of wages, with result-
ant waste in wages and production and economic
confusion ; with organized labor having its own bank,
fair employers can always get consideration and
have a protection against the big business which
would destroy them,” etc. Now, the sooner unionists
who go into their “own” bank get this nonsense out
of their heads the better for everybody. Banking,
like all business, goes by laws not made for it by Leg-
islatnres or unions, laws which will have their way
although Legislatures and unions try to bend or stop
them. Tlhe unionist who expects to be especially fa-
vored at his own bank begins with a mistake, for if
it deals with him on an unbusinesslike basis it will
take one road to insolvency. We shall, however, look
for better things, and in the trust company, it is an-
nounced, Chief Stone will find himself associated
with such captains of industry as Coleman du Pont
and Charles Schwab. He could not be in better and
more educational company. “It has been the pur-
pose of our organization,” says Mr. Stone, “io further
peace, liberty, and justice; by entering the field of
economics through banking the Brotherhood feels
that it will be enabled to exert an influence that will
further develop those principles which underlie all
our endeavors.”

These are smooth generalities, and Mr. Stone’s
new associates credit him with having long been
“one of the most conservative of labor’s influential
spokesmen” ; yet we must hope he has been learning
in recent years and would no longer consider “receiv-
ers’ cash as good as any.” When a union member
enters banking, he steps to the other side of the table
and gets in course of learning, either readily and
cheerfully or through hard knocks of practical ex-
perience, that there are two sides to hire and labor.
Financial and other public institutions must have
firm foundations or. become unsteady. What we
have called “securities,” as presumptively very safe,
cannot properly exclude railway issues; or, if they
do, all other security classes cannot avoid being un-
favorably affected when the railway class are un-
well. Will Mr. Stone and his fellows change their
angle of view as to transportation, or still insist that
it is the matter of some Wall Street and nobody need
worry over what may happen to Wall Street? Will
they realize and remember that all industry and all
trading have two sides and nobody can long thrive
unless welfare is general? In short, will they get the
“class” virus out of their systems, or will they wait
for buffetings from business experience to get it out?
The heartiest good wishes are due and accorded them,
especially that they may quickly see and discard
their past errors.

AN OLD EXPERIMENT OF GOVERNMENT
“IN BUSINESS”

In commenting, last week, upon the Untermyer
proposition, through the Lockwood Committee re-
port, to give a monopoly to Workmen’s Compensa-
tion insurance to the State Fund, we remarked that
the attempt of the partisans of that Fund to destroy
all competition is not new. On the contrary, it is
quite persistent, and not in this State alone; only a
week ago a number of insurance men filed a protest
with Governor Mabey of Utah against a bill to set it
up there.

The “Chronicle” has remarked—and the remark

seems pretty near to being in the class of axioms—
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that Government is a necessary evil, being the only
alternative to the very worst evil, the prevalence of
anarchy. The worst defect of Government is not that
it administers so poorly, but that its effort (grow-
ing out of the defects of human nature) is always to
do more and meddle with more. The irreducible
minimum of exercising police powers and of doing
for the citizen only what he cannot effectively or eco-
nomically do for himself soon ceases to satisfy per-
sons clothed with a little brief authority, hence Gov-
ernment tends to try to regulate and even to trans-
act private business. We have now a huge and men-
acing development of this, but it is merely the growth
of an old evil. Thomas H. Benton, of Missouri, after
serving five consecutive terms in the Senate, wrote
out his experience and observations of Government,
and he was clearly of the belief that the best-admin-
istered Government is the one that attempts least.
As one example, he cited (writing in 1858) the In-
dian Factory System, started in 1796, the named ob-
ject being to do the Indians a good turn by selling
them goods “at cost and carriage” and “receiving
their furs and peltries at fair and liberal prices.”
The goods were bought with public funds; the super-
intendents and factors, “guarded by the usual
amount of bonds and oaths preseribed by custom in
such cases,” were to be honest and efficient, if not
also altruistic. The furs, sold on account of the
United States, “would defray the expenses of the es-
tablishment, and preserve the capital undiminished,
to be returned to the Treasury at the end of the ex-
periment.” The scheme was thus to fulfill the ut-
most requirement of righteous trading by benefiting
all concerned.

It parried doubts and objections at the start, in
the usual manner, by being confessedly experimental
though promising; so it was set up by an Act limit-
ing it to two years, “the usual way (remarks Benton)
in which equivocal measures get a foothold in legis-
lation” ; once the foothold was obtained, it hung on
“by continued temporary renewals” for the quarter-
century 1796-1822. Many attempts were made to get
rid of it, but Benton says “those interested in it were
vigilant and active,” though he himself distrusted it
and tried to end it. But when the scheme was shut
off and looked into, the discovery was made that the
Indians “had been imposed upon in the quality and
prices of the goods sold them; a general trade had
been carried on with the whites as well as the In-
dians; large percentums of profit had been charged
on everything sold, and the total capital of $300,000
was lost and gone.” Instead of being a blessing
to all concerned, “it was no benefit to the In-
dians, no counteraction to British traders, an
injury to our own fur trad , and a loss to- the
United States.”

This shows, as Benton saw and as an uncalloused
sensibility must now admit, how difficult it is to up-
root a weed after it gets a hold in fertile soil. Even
the name of Washington had been invoked in favor
of this one, although, says Benton very justly, he
would have been the last to countenance the abuses
developed. This shows, he writes, “how difficult it
is to get a bad law discontinued,” because there are 80
many who, like the silver craftsmen in Ephesus that
objected to the new preaching, have their wealth by
it. In the country’s first quarter-century no better
means of communication than water and the unim-
proved common highway had been dreamed of, and
“three hundred thousand dollars” (as Benton seri-
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ously wrote it out) was a huge sum, although in our
dav of billions-reckoning it may seem too trivial to
taI;e trouble over. But Benton says that “the expe-
rience of the Indian factory system is an illustration
of the unfitness of the Federal Government to carry
on any system of trade.”

Was he not right? Our Government has tried the
shipping business, tried operating railways, and
tried regulation without operation in other fields.
It does not successfully keep industry from being
halted by disputes. It is not a successful producer.
It is not a good distributer. It is not even a fully
efficient policeman. It does not make the people
moral in their personal habits. It does not well
“regulate commerce.” Its raising of funds by taxa-
tion is injustice and bungling all through. Indeed, it
hardly touches anything without confusing and in-
juring it. And the continual effort is to push the
meddling farther into the old fields to startit in new
ones. Human nature is the same as in the first
quarter-century, and our fight to halt this process—
much more, to begin turning it back towards the
minimum—is a hard one, all the harder because we
have grown dulled to the evil. Our first duty is to
open our mental eyes and appreciate it as Benton
saw it.

DOES THIS CLOSE THE HERRIN INCIDENT?

The slow-moving attempt to find and punish the
actors in the Herrin massacre of last June came to a
temporary end on the 19th by acquittal of four min-
ers and a taxicab driver, after the jury had been out
more than 26 hours. The men were charged with
one specific killing, and were the first to be tried out
of 77 indicted for murder. Their acquittal leaves
them in custody, and subject to trial on other
charges, although it may tend to impair the process
of remaining trials.

The accounts by eye-witnesses were naturally
somewhat vague and conflicting. The jury was com-
posed of Williamson County men, one a present
miner, and two of the eleven present farmers had
once been miners, farming and mining in that county
being rather closely related. It would be neither
helpful nor just to condemn this acquittal as a gross
defiance of evidence, although it may be a failure of
justice, for it-is quite probable that the prosecution
was unable to produce men who could say that they
saw these defendants shoot the particular victim for
whose murder they were indicted. And yet it is im-
possible to forget the flabbiness of public opinion in
this part of Illinois and in Williamson County. In
September we were told that when members of one
of the business organizations in northern Illinois
that had taken up the work of finding necessary
funds for the prosecution (the State Government
showing slight concern in the subject) proposed to
pass through Williamson County in the course of
some convention proceedings, a quasi-official request
came from Marion (the town where this trial has
been held) to “just pass through” and not stop. In
that town, also, millions were offered as bail for the
indicted men; and if this is interpreted as indicating
merely a desire that poor men should not lie in cus-
tody because of inability to furnish their own bail,

" observe also the news story that a miners’ committee,
headed by the Mayor of Herrin, himself a union mem-
ber, had for days been going the rounds of merchants
and bankers, seeking sureties, “on the plea that this
would show who stood with the union.”

This implies a state of feeling which makes it nec-
essary for business men in Williamson County to
stand with the union or migrate. The blood shed in
June still cries from the ground, and the shame still
lies upon Illinois. The counsel for the defendants
says the defense “was directed against the vicious
and unwarranted use of a private army of gunmen,”
thus repeating the accusation that the defenders of
the murdered miners furnished the provocation and
incurred the responsibility, and the head of the Illi-
nois district of the United Mine Workers declares
that the “freedom and lives of the men indicted were
jeopardized by propaganda carried on by the Illinois
Chamber of Commerce and other interests unfriendly
to organized labor.”

The defendants’ counsel also avows himself “happy
because this may and ought to be the birth of a new
era in industrial disputes in America.” Yes; but
not in his understanding of it. The head of the min-
ers’ organization was shocked at the dreadful mas-
sacre, occurring a few days after the posting of his
wire that organization representatives “are justilied
in treating this crowd” (of non-union men working
to get out coal) as “any other common strike-break-
ers,” and an official union journal said that the
faces of the killed were not pretty but “were even
worse after justice had triumphed.” Justice, then,
includes and warrants any treatment found neces-
sary or expedient in discouraging non-union labor,
and when murder is done it is enough to say that the
scabs brought it on themselves and a coroner’s jury
can say it was “due to acts direct or indirect” of the
employing coal company.

A new era in industrial disputes is coming, but as
a reaction from the doctrine that liberty extends to
the denial of liberty. The inherent right to work
does not include the right to prevent others from
working, except by consent of an organization. The
largest organization is that of human society, and in
that is vested the final authority. There is no indus-
trial peace to be had by attempts to set a part above
the whole and a class above the law. Peace will
come—and will come only—through suppression of
all such attempts. The mills of the gods are grind-

ing.

BANK CLEARINGS IN 1922 AND THE COURSE
OF TRADE AND SPECULATION.

Bank clearings or bank exchanges, the latter being
much the more accurate definition of the transac-
tions, are not always an absolutely exact index to the
course of trade. The reason for this becomes obvious
on a moment’s reflection. Not all checks passing
through the Clearing House have their origin in
trade. Many arise out of financial transactions.
Especially is this true at the financial centres and
more particularly at New York, where the aggregate
of these financial transactions is always of huge mag-
nitude. On the other hand, the course of trade is
more or less dependent upon many of these financial
transactions and in that sense they control the course
of trade. Money is needed for the conduct of trade,
commerce and business in all their varied ramifica-
tions and connections, and the volume of business at
all times is dependent in greater or smaller measure
upon the readiness with which the needful funds can
be obtained—that is, whether credits are easy and
plentiful, or scarce and restricted. Entirely apart
from this, the financing at the big centres is always
connected with undertakings for the growth and de-
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velopment of business, especially in these days when
the bulk of industry is carried on in the corporate
form and massive new capital flotations are necessary
to keep it going and to provide for its expansion and
due growth. Itis financial transactions of this char-
acter, varying greatly in amount at different periods
and often completely overshadowing bank exchanges
growing out of business transactions, that are apt,
on occasions, to produce fluctuations in the volume
of bank clearings not strictly in accord with ordinary
trade movements, to that extent interfering with
the use of records of bank exchanges as true
measures of trade activity and guides to the trend of
trade.

As it happens, figures of bank clearings for the cal-
endar year 1922, which are the subject of discussion
in the present article, afford less occasion for quali-
fying considerations of this kind than usual. And
yet, inasmuch as a distinctive feature of the compari-
sons is that the ratio of improvement at New York is
found to be better than for the rest of the country the
part played by financial transactions in swelling the
totals must be given due consideration. Never have
the new capital flotations in the United States been
on such a scale as during the calendar year 1922, and
this new financing is carried on largely by or through
New York. Our compilations, given on another
page, show that in the 12 months of 1922 the aggre-
gate of the new financing represented a total of $5,-
080,345,054, as against $4,234,013,085 in the 12
months of 1921, $4,010,048,184 in 1920 and $4,086,-
168,880 in 1919. These §5,080,345,054 of new capital
issues in 1922 involved bank checks for many times
that amount. The new capital, too, to the extent that
it represented new enterprises or supplied money for
the extension and development or rejuvenation of
existing undertakings, served to start industry in
many different lines and afforded necessary employ-
ment for great masses of men. The fructifying influ-
ence was, as it always is, all pervading, and therein
lies one further guide to an interpretation of the 1922
clearings along the line indicated in our opening
paragraph. During the progress of the year the New
York totals showed improvement long in advance of
those for the rest of the country in the comparison
with the previous year, the reason being found, doubt-
less, in the huge financial operations at this centre,
which were to redound so largely to the benefit of
the rest of the country, but when the outside cities
once got started on their record of improvement this
improvement proceeded at a steadily accelerating
pace until in the closing months the ratio of gain out-
side of New York began to exceed that at this centre,
in part, no doubt, as a result of that very financing
which gave New York such marked pre-eminence in
the matter of enlarged bank exchanges in-the early
months.

Stated in brief, the aggregate of the bank ex-
changes at New York for the calendar year 1922 was
$217,900,386,116, as against $194,331,219,663 for the
calendar year 1921, being an increase of $23,569,166,-
453, or 12.1%. Outside of this city the aggregate of
the exchanges was $164,992,255,146 for 1922, as
against $153,122,801,043 for 1921, the increase here
being $11,869,454,103, or 7.8%. For the whole coun-
try, including New York, the ratio of gain is almost
exactly 10%. 1In the closing month (December), on
the other hand, the increase at New York was only
2.3%, as against 15.3% outside of New York. While
bearing in mind this distinction between the record
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at New York and the record elsewhere in the United
States, it should also be noted that the ratio of im-
provement for the 12 months is moderate in both
cases, especially considering the magnitude of the
shrinkage in 1921. For the calendar year 1921 our
compilations showed 20.0%. decrease at New York
and 22.59% decrease outside of New York. In view of
this large contraction in 1921, the increase in 1922 of
12.1% at New York and of 7.89 elsewhere in .the
country obviously does not take on the character of
anything very wonderful. It represents merely re-
covery of a small part of what had been lost the pre-
vious year.

In short, then, taking bank exchanges as a measure
of business activities, the country did a little better
in 1922 than in 1921, which latter was one of the very
worst years, not only in trade annals, but in agricul-
ture as well. On the other hand, the recovery dur-
ing 1922 was progressive and, as already pointed out,
proceeded at an augmented ratio towards the end of
the year, leaving the situation at the close immensely
better than indicated by the totals of bank exchanges
for the 12 months, during the early part of which in-
dustry and agriculture alike were still lagging far
behind. Indeed, the situation had so substantially
and decidedly altered by the end of 1922 that the
promise of full recovery in 1923 is held out.

The reader will be better able to grasp and to un-
derstand the changes reflected by the figures of bank
clearings if we epitomize briefly the leading influ-
ences affecting bank transactions in the two years.
In 1921 these influences all tended to cause and to
aggravate depression,-while on the other hand in
1922 they nearly all tended to promote recovery. As
pointed out in our review of the bank clearings for
the previous year (1921), the interior sections of the
country in that year all suffered intense depression
—the West and the Northwest by reason of the drop
in the market price of grain and other agricultural
products and the South and the Southwest by reason
of the collapse in the price of cotton, the money sta-
ple in those parts. The decline in agricultural prices
was of such magnitude and extent as to make the po-
sition of the farmer the occasion for the deepest so-
licitude. Simultaneously there was a trade depres-
sion of the most pronounced type. The country was
passing through the after-the-war period of deflation
and prices of merchandise and manufactures fell to
frightful depths, particularly in contrast with the
heights reached during the uncontrolled era of war
inflation.

In contrast with the unfavorable nature of these
leading influences in 1921 there was a marked change
for the better in all or nearly all of the same controll-
ing factors in the situation during 1922. As far as
trade and manufacture are concerned there were
signs of a revival quite early in the year. At first the
signs were faint, but it soon became apparent that
the revival had within it many of the evidences of per-
manency, and was bottomed on three basic elements
of large importance. Building operations were be-
ing prosecuted on a scale of unprecedented magni-
tude. The automobile trade, so severely depressed in
the closing months of 1921, had started up again un-
der the influence of a new and unabated demand, and
finally, the railroads, after a long period of absten-
tion from buying, were giving orders for equipment,
for rails, and all the other things needed in the oper-
ation and the development of the rail carrying indus-
try with a freedom to which the country had been
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strange for many a year. These were factors of po-
tential strength in the trade situation very early in
the year, as said, and they were no less manifest at
the close. They were bound to promote trade activ-
ity, and to bring a new era of trade expansion. There
is no telling what headway the industrial revival vis-
ible soon after the opening of the year might have
gained had it not been for the labor troubles which
intervened and assumed such large dimensions—first
the stoppage of work at the unionized coal mines
throughout the country, which occurred April 1, and
later (July 1) the shopmen’s strike on the railroads,
which interfered with the normal functioning of the
roads for at least two months. Business revival per-
sisted in face of these two interruptions, which be-
came serious obstacles to its progress during the
early summer. The coal strikes at first did not prove
much of a drawback except in special sections and
districts. It had been a foregone conclusion that the
union miners would quit work on April 1, and in an-
ticipation of the event, mining had been carried on
with unwonted energy. There were, therefore, large
supplies of coal to be drawn upon, besides which the
non-union mines were producing 4,000,000 tons to
5,000,000 tons a week. This has reference to bitumin-

ous or soft coal. Not a pound of anthracite for fam-

ily use was being mined, but that did not matter at
that stage. When, however, on July 1, the railway
shopmen went on strike, the situation soon became
serious. The supplies of bituminous had in large

part disappeared, and even the shipments of new
supplies were now being interfered with. Business
revival, however, persisted in face of all this, though,
of course, its further progress and extension were
for the time being halted. That it did persist, thus
hampered, was evidence of its enduring character.

With the later removal of the obstacles mentioned,
business revival developed with great rapidity and
extended in all directions, the best witness of this
being found in the great increase in the manufacture
of both iron and steel. In October, November and
December, 30 leading companies which ordinarily
make over 879 of the steel ingot production of the
country turned out 2,872,415 tons, 2,889,297 tons and
2,779,890 tons, respectively, as against only 1,616,810
tons, 1,660,001 tons, and 1,427,093 tons, respectively,
in the corresponding months of the previous year,
and comparing with no more than 803,376 tons, the
output of the same companies in July 1921. Small
wonder, then, in view of the business revival reflect-
ed by these figures, that bank exchanges outside of
New York in the later months of 1922 should have
grown in such a way that their rate of gain surpassed
that at this centre.

But there was one other particular in which 1922
differed sharply from 1921. We have reference to the
improvement that occurred in the prices of agricul-
tural products. This changed the position of the
farming classes by correspondingly increasing their
buying power. The revival in trade, or at least its
sustained character, must in no small measure be
ascribed to the improved position of the agricultural
communities, owing to the advance of many of the
products of the farm and especially grain and cotton.
The Western farmer has not profited as much in that
respect as the Southern cotton planter, for after all,
the advance in grain prices has been moderate, and
the Western farmer still finds himself handicapped
by the fact that deflation has been very thorough in
the things he has to sell and only partial in the things
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he must buy, including transportation and fuel. On
the other hand, the South is again enjoying great
prosperity by reason of the advance in the price of
cotton. Middling upland spot cotton in this market
the present month went above 28 cents per pound, as
against 19.05 cents, the high figure for the month in
January last year, but we need not rely on prices at
the Cotton Exchanges to show what a marvelous
transformation has occurred in the price being re-
ceived by the Southern planter for cotton, his main
money product. According to the Agricultural Bu-
reau, the average price of cotton on the plantations
on Dec. 1 1922 (which was before the recent further
rise in values) was 23.8 cents, as against only 16.2
cents on Dec. 1 1921, and no more than 13.9 cents on
Dec. 1 1920. This great appreciation in the market
price of cotton has been a wonderful benefit in all
parts of the South and also in certain sections of the
Southwest and has played its part in reviving busi-
ness activity in Southern communities, and in turn
in swelling bank exchanges. Of course, also, the to-
tals of bank clearings have been further swollen by
the higher price obtained for the cotton, hesides
which, it is not to be forgotten that the cotton crop
of 1922, though falling short of expectations, exceed-
ed by over 2,000,000 bales the very short crop of the
year before, 1921.

Having outlined in the foregoing the influences
and conditions operative in the two years, the reader
will now be prepared for a more detailed analysis of
the figures of bank clearings. As emphasizing fur-
ther what has already been said with reference to the
comparisons at this centre, as distinguished from
those for the rest of the country, the progressive char-
acter of the improvement at the outside cities stands
strongly delineated when the results are divided into
quarter-yearly periods. When thus arranged it is
found that there was a decrease from 1921 in the
first quarter at these outside cities of 4.9 (every
month having contributed to the decrease) ; that in
the second quarter this was changed into an increase
of 8.0% ; that in the third quarter the increase was
raised to 11.5% and that in the fourth quarter the im-
provement mounted still higher, reaching 16.5%. If
now we turn to the figures at New York we find an
increase in the first quarter of 8.29% at a time when
the rest of the country was still registering a loss;
that in the second quarter the improvement was no
less than 23.0% ; that in the third quarter the ratio of
gain diminished, being only 16.8%, and that in the
final quarter there was a still further diminution,
the ratio of increase being no more than 8.9%, with
the increase for November only 3.0%, and for Decem-
ber but 2.3%. With reference to the low ratios of
improvement in the last two months it seems proper
to say that the totals must have been adversely af-
fected to a considerable extent by the circumstance
that the new capital flotations were on a much small-

er scale than in the corresponding months of 1921.

For November 1922 they were only $204,710,203, as
against §365,182,697 for November 1921, and for De-
cember 1922 only $296,284,809, against $561,775,211
for December 1921, making the total for the two
months only $500,995,012, against $926,957,908. Such
new financing means checks for many times its
amount and this illustration serves to show once
more that bank exchanges at New York cannot be
considered in the light of business conditions alone
and that financial transactions often affect the com-
parisons to a predominant degree. In the following
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two tables we show in the fu'st one the clearings by
months and by quarters for the country as a whole
and for the cities outside of New York, and in the
second one the comparisons in the same way for New
York by itself, adding in this last instance also the
figures for 1920 and 1919, so as to afford a four-year
comparison.

MONTHLY CLEARINGS.

Clearings Outstde New York.
1922, | 1921.
12.747.729.770' 14,149,863,127
11,007,396,219| 11,477,517,812
13,385,493,749( 13,516,021,872
37,230,619,747| 39,143,402,811
12,764,912,026| 12,604,897,549
13,553,640,077| 12,095,718,969)
13,991,947,649| 12,535,741,830|
40,310,499,752, 37,326,358,348i
77,541,119,499 76,469,761,159}
13,570,521,928| 12,178,564,162
13,526,629,182| 12,172,706,498
14,018,391,725( 12,512,238,126
41,115,542,835| 36,863,508,786
.5/118,656,662,334/113,333,269,945
15,995,044,813| 13,440,053,333|
14,719,743,115) 12 806,271,829
8 15,619,004,884 643,205,936
39 789,531,098,

153 1"’2 301 043

[ Clearings, Total All.
1921.
32,722,901,452
26,006,138,881
30,198,010,139
88,9 7,050,472

28,230,712,690
27,943,023,687

Mo

N

N

1922. |
30,043,793,613|
26,437.349,202
32.105,066,701
88,5 6,700,516
31,523,056,381
32.768,452,031
31,102.844,399) 29,385,120,832
2 qul 98,395,253,711| 85,558,857,209
6mo/186,081,063,227(174,485,907 681
31,007,065,001| 27,533,793,653
30,464,941,118| 26.728.647,457
31,303,1621260| 27,501,124,437
3 qu| 93,676,068,478) 81.853,505,547
9moI2SO.G5S.031.705'256.339.473.228
Oct.| 35,663,839,570] 29,466,981,558
Nov| 32.052,021.412| 20.628.770,445
Dec.| 34,518,718.575| 32.018,795,475
4 qui102,234,579,557| 91,114,547,478

Year'382,802,611,262/347,454,020,706/+10.2

Jan.
Feb.
Mar

+ | ++ |
Fale M0

1 qu

Apr.
May)
June|

July
Au
Sept

CLEARINGS AT NEW YORK.

19§0. 19019.
$

.9/23,209,720,106/17,860,642,834
+5.6|18,144,052,423(14,194,252,513
+12.2(22,333,264,861|16,486,973,668
+-3.2|63,687,037,390|48,541,869,015
.8121,800,444,005/17,333,067,423
19,741,524,005|18,882,898,169
+19.4(20,508.735,371 19,753,831,192
+23.6(62,050,703,471(55,969,796,784
+11.7(125737 740,861/104511 665,799
+19.4/19,832,301,206/21,874,629,841
+16.4(17, 1887.306,105 19,527,100,797
+14.618,601,529,099|19,609.866,256
+16.8/56,321,136,410/61,011,596,894
+13.3(182058 877,271|165523 262,603
+22.7|20,661,086,589|23,713,752,799
+3.0{19,434,115,427|22,585,752,495
+2.3|20,980,934,077|23,979,866,900
+8.9|61,076,136,093|70,279,372,194

+12.1'243135013,364/235802 634,887

Month— 1922, 19521.

January -...|17,206,063,835 18,573,038,325
F 15,340,452,983|14,528,621,069
18,719,572,952|16,681,988,267

51,356,089,770(49,783,647,661
18,750,044,355 15,535,815,141
- 19.214.812.854|15.847.304.718

20.110.896.750116,849.379.003

2d quar.._|58,084,753 ,059:43 232,498,862
1

6 months.|109440 843,729 98,016,146,523
18,337,443,163/15,355,229,490
16,938,311,936/14,555,940,959
17,284,770,544/15,078,886,311
52,560,525,643/44,990,056,760

9 months.|162001 369,372|143006 203,283
October _._.|19,667,894,757 16,026,928,225
November . .|17,332,278,296 16,822,498,616
December-. . |18,898,843,691|18,475,589,539

4th quar. .|55,809,016,744/51,325,016,380

217900 386,116'194331 219,663

We append still another table to show the clear-
ings according to quarter-year periods.

Clearings Reported.
(000s omitted.)

First
Quarter.

Second
Quarter.

Third
Quarter.

Fourth
Quarter.

Total
Year.

$ $ S $ 3
-|51,356,090 58,084,754 |52,560,525155,899,017|217,900,386
49,783,648 48,232,499 44,990,056 51,325,017|194,331,220
--|63,687,037 62.050.704‘56 321,136 61,076,136/243,135,013
48,541,869 55,969,797 61 011..;97‘70 279,372(235,802,685
40,818,705 44,510,862 44,023,500 49,180,182|178,533,249
-.|42,150,580 46,334,75743,748,510/45,171, 1110/177,404,966
35,981,414 36,737,056 37,.;62.(201 49,.500.178 159,580,649

-|88,586,710/98,305,254/03,676,068 102234581/382,892,611
-191,205,363 87,596,585'83,701,002|93,841,073/356,434,113
2116076239 111699349 107831830 112495649|451,103,067
88,329,255 98,051,771/107839519|123 534 309|417,784,854
74,883,621 82,069,110,83,177,922 92,223,373/332,354,026
--|72,062,394 78,063,107|74,7806,348 82,031,877|306,944,726
59,175,636 60,749,665/62,095,360,79,835,113/261,855,774

-[37,230,6 °0'40,310,500(41,115,54346,335,512 164,992,255
41,461,715 39,364,085/28,801,038/42, 476 ,0551162,102,393
21521389202 52,648,645 51,510,694 |51,419,513(207,968,054
39,787,386 42,081 974 46, 1827,022/53,284,937|181,982,219
34,064,916/37,558,248 39,154,422 43,043,191|153,820,777
-129,911,814 /31,728,350 31,038,829 36 1860.767|129,539,760
1916..113,194 222 24,012,609 24,533,359.30,534,035(102,275,125

New York

1
Outside New York -

The four-year comparison for New York in the
foregoing is useful in showing that the 1922 total,
while above that for 1921, is considerably smaller
than that for 1920 and also falls well below that for
1919. The same remark would apply to the figures
for the outside cities treated collectively if they were
presented in the same way. We now add a further
table to show the clearings for the 12 months for a
number of the principal cities of the country, carry-
ing the comparisons in this case back as far as 1914,
though we have been obliged to omit the 1915 figures
for lack of room in the column.
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BANK CLEARINGS AT Ll“ADI\IG CITIES.
(000,000s 1922, 1921. 1920. 1919. 1918, 1917.
omilted). $ $ $ $
\cw York....217, 000 194,331 243,135 2’5; 803 178 533 177,405
28.03 25,975 32,669 2¢ ﬁbﬁ 24,975

14,328 12,663
20,445 17,198

a a
*6, bOS 4, 0"2

1916. 1914.

$
159,581 83,019
20,542 15,693
10,757
13,083

a

3,402
3,480
2.206
1,748
4,954
2,474
1,381
1,470

942

Boston...-.. ... 16,453

Pittsburgh

San Francisco-
Baltimore ...
Cineinnati.___
Kansas City..
Cleveland ...
New Orleans. .
Minneapolis ..
Louisville.

Milwaukee ...

Los Angeles...
Providence

Hartford 490 4
Salt Lake City 672 892 827 710

351,582 318,200 402,895 375,205 297,120 276,761 238,319 138,326
31,311 29,1556 37,748 34,378 27,395 23,147 18,112 13,030

Totalall..__382,803 347,454 440,643 409,583 324,515 209,508 256,431 151,356
Outside N. Y.164,992 153,123 197,508 173,780 145,982 122,53 96,850 68,337

* Estimated.

E longer report clearings.

Generally, the comparisons in this case are the
same as in the other case, that is, totals higher for
1922 than for 1921, but very considerably smaller
than for 1920 and lower than for 1919. And yet there
are some exceptions to the rule where the bank ex-
ehanges for 1922 record losses even as compared with
the reduced totals of 1921. One conspicuous instance
is Kansas City, in the heart of the Western agricul-
tural country. There the aggregate of clearings for
1922 is only $6,811,000,000, as against $7,537,000,000
for 1921 and $11,615,000,000 and $11,223,000,000 for
1920 and 1919, respectively, the amount for 1922 be-
ing in fact the smallest of all the years back to 1916.
This may be accepted as showing that for the West-
ern farmer the year as a whole was not, after all, a
very bright one. But the significant feature here is
that improvement came before the close of 1922, as
witness the fact that bank exchanges for December
1922 registered an increase of 8.5% over those for
December 1921. On the other hand, New Orleans
has a somewhat larger total for 1922 than for 1921,
and as evidencing the transformation worked by the
higher price of cotton, together with a gain in the
size of the crop, that city for December records an
increase in clearings of no less than 25.9%.
Memphis reports 20% increase for the year and
37% for December by itself. St. Paul is another
point showing a further decrease in 1922 after a loss
in 1921, and this city stands almost alone in report-
ing a decrease also in December ; but St. Paul cannot
be taken apart from Minneapolis, and the latter re-
cords slightly higher clearings for the year and almost
19% increase for December by itself. Cleveland is still
another place whose bank exchanges register-a small
decrease for 1922 on top of aloss in 1921, but for De-
cember thereis a gain of over 21% at that point. Ob-
viously Cleveland must have suffered severely during
the prolonged period of the coal strike.

As a matter of fact, if there is one feature that
stands out more prominently than any other in an
examination of the bank clearings returns, it is the
great improvement that occurred as the year pro-
gressed. Besides the illustrations already given, in
confirmation of this statement, there is one other
which plainly should not be omitted. We allude to
the fact that when the cities are arranged in Federal
Reserve districts according to their location it is
found that in every district the comparison for De-
cember is far more favorable than the 12 months—
excepting, of course, the Second Reserve District,
which includes New York, where, as already pointed
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out, the clearings arising out of new financing were
on a considerably reduced scale in December. In the
first, or New England, Reserve district the increase
is 13.9% for the year and 15.6% for December; in the
third, or Philadelphia, district, the increase is 11.1%
for the year and 13.4% for December; in the Cleve-
land district, 2.1% for the year and 7.0% for Decem-
ber; in the Richmond district 10.1% for the year and
19.1% for December; in the Atlanta district 8.1%
for the year and 21.8% for December; in the St. Louis
Reserve district, 13.3% for the year and 26.49 for
Decémber; in the Chicago Reserve district, 9.2% for
the year and 16.9% for December. In the Minneap-
olis district, as against 1.3% decrease for the year,
there is 8.6% increase for December, and in the Kan-
sas City district, as against 4.6% decrease for the
year, there is 17.4% increase for December. For the
Dallas Reserve district there is 2.9% increase for the
year and 14.29% for December, while for the San
Francisco Reserve district we have 11.9% increase
for the year and 12.8% increase for December. This
San Francisco district includes the whole of Califor-
nia, and here there is a distinctive feature that should
not escape notice, namely the wonderful growth in
Southern California, to which the bank figures at-
test as well as trade statistics of every other kind. If
the reader will refer again to the table further above,
giving an eight-year comparison of the clearings at
leading cities, he will find that Los Angeles is the one
place showing uninterrupted advance, year by year,
even through 1921, when nearly all other cities were
obliged to record declines. There was 22.49 further
increase at Los Angeles the past year and the aggre-
gate of the bank exchanges at that point for the year
reached $5,152,000,000. At this figure comparison is
with $4,211,000,000 for 1921, $3,994,000,000 for 1920,
$2,339,000,000 for 1919 and $1,547,000,000 for 1918.
The table we now introduce shows the clearings by

Federal Reserve district for the last three years.
SUMMARY OF BANK CLEARINGS.

1922 1921. 1920.

$

21,526,688,476
246,838,400,380
26,936,568,748
221266.931,515
9,990,009,735
10,744,117,438
44,766,436,187
3,728,982,700
7.204,394,142
20,353,323,045
5,985,603,219
20,301,522,084

+10.2'440,643,067,759
+7.8,107,508,054.395

—6.9 20,232,406,616

Year.

=R

Fed. Reserve Districts s ]

No. of Cittes.

(1st) 13 | 18,794,216,681| 16,501,807,314
New York._. 221,259,614,390,197,378,550,377
Philadelphia - 24,549,745,934| 22,102,095,629
Cleveland ... 16,683,942,637| 16,338,831,975
Richmond .. _ 8,267,329,589| 7,509,385,130
Atlanta 8,140,835,529| 7,531,943,373
Chicago ... 38,594,135,560| 35,354,192,489
St. Louls._.. 3,221,274,867| 2,843,708,761

)  Minneapols - 5,938,849,006| 6,016,415,994

(10th) Kansas City. ,469,268| 13,998,375,175

(11th) Dallas 2 4,363,427,924

(12th) S8an Franciseo 25

Grand total 183
Outside of N. Y. City...

28 cities 10,23‘2,163.050’ 17,444,720,106

We add still another table in which the comparison

of the grand total for the whole country, both with

and without New York, is carried back all the way to
1905. This we present without comment.

Lepkyttd
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17,515,286,565

382,8902,641,262 347,454,020,706
164,992,255,146 153,122,801,043

<

Ine. Clearings
Quiside

New York.

Year. New York

Cleartngs.

Total
Clearings.

9

B N L N Tk e AN e

$
82,802,6 1,262

o $
-11164,992,255,146
434,113,194

.0/162,102,893,531
1{207,068,053,265
219,804
0,777,681
.5/129,539,760,728
-41102,275,125,073
2| 77,253,171,911
72,226,538,218
11 75,181 418,616
73,208,947 ,649

3
217,900,386,116
104,331,219,663|-
243,135,013,364
35,802,634,887
178,533,248 ,782
177,404,965,589
159,580,648,590
110,564,302,634
83,018,580,016
94,634,281,084
-1100,743,067,262
-| 92,372,812,735
-| 97,274,500,003

Bon

4(261,855,773,663
.0/187,817,564,545
.0/155,245,118,234
.7/169,815,700,600
0!173,952,914,911
67,856,960,031 .6/ ,220,773,666
66,820,729,906
103,588,738,321 62,249,403,009! 417 .2
-| 79,275,880,256 53,132,968,880| —8. E
-|,87,182,168,381|—16.7| 57,843,565,112| ¥ 5, 133, —9.
-|104,675,828,656 +11.6' 55,220,888,677| 4-10.1 159,905,717,633 +11.0
93,822,060,202 +36.7 50,005,388,230 4-13.9 143,827,448,441 +27.7
NOTE.—Figures for 1922 in this table for total clearings and for clearings
outside of New York do not make a proper comparison with previous years,
inasmuch as St. Louis, St. Joseph, Toledo and about a dozen minor places
which in 1921 and previous years contributed regular returns now refuse to
furnish reports of clearings. The omitted places added roughly $9,000,000,-
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—6.1
+30.7|
—9.1

153

000 to the total of clearings in 1921. Proper comparison with the previous
years is furnished in the table immediately preceding, which covers the same
identical places for all the years.

In considering the clearings at New York, the fact
should not be overlooked that Stock Exchange specu-
lation always plays a greater or smaller part in af-
fecting the volume of bank exchanges. The prepon-
derating proportion of the dealings in stocks at the
Exchange is cleared by the Exchange itself through
its Stock Clearing House. This eliminates an enor-
mous volume of business from the bank clearing
house, but, after all, this concerns only the transac-
tions as between one broker and another. It still
leaves customers’ checks given in payment of pur-
chases on the Exchange and brokers’ checks given to
customers in payment of sales to be cleared by the
banks. The share sales on the Exchange during 1922
were very much larger than during 1921 and the year
ranks as one of large transactions, and yet not as
the heaviest on record. The aggregate of the sales
for 1922 was 258,652,519 shares, as against 172,712;-
716 shares for 1921. In 1919, however, the total was
316,787,725 shares, this being the record, but in 1906,
in 1905 and in 1901 the sales each year were some-
what heavier than in 1922. In the table we now sub-
joint we carry the record of the yearly stock sales
back to 1880.

NUMBER OF SHARES SOLD AT NEW YORK STOCK EXCHANGE BY
CALENDAR YEARS.

Stocks,
Shares.

258,652,519
172,712,716,
-|226,640,400
-|316,787,725
-|144,118,469
185,628,948,

Cal.
Year.

1911 -

Cal. Stocks,

Shares.

-|138,380,184
-|176,421,135
112,699,957

77,324,172

Stocks,
Shares.

72,014,000
--| 65,179,106
7| 84,914,616

Stocks,
Shares.

127,208,258
164,051,061
~|214.632,194
197,206,346
196,438,824
233,311,993 7 284'338'0.153
_|233:311, ~1263,081,1 : 97,049,909
173,145,203 187,312,065 -|116,307.271
£ 33 .m,ggg x }2,‘3-;82'.18;1 83.8;5,09- _|114,511,248
,470,69: 1503, 69,031,680 (1880 __| 97,919,
131,128,425 ~-1265,944,659 _1 71,282,885/ e

The 1922 business of the New York Stock Ex-
change varied considerably between the differ-
ent months and in different quarters of the year, as
usually happens. The transactions were heaviest in
the second quarter of 1922, when a bull movement
was in full blast, fell off during the third quarter,
when the course of prices was reversed, and increased
again in the final quarter, when liquidation pro-
ceeded on a tremendous scale. The record of the
stock sales on the New York Stock Exchange for
each month of the calendar year 1922 and 1921 is in-
dicated in the following:

SALES OF STOCK AT THE NEW YORK STOCK EXCHANGE.

1922.
No. Shares.
16,472,377|$1,494,639,000!
16,175,095| 1,413,196,925
22,820,173 2,013,907,820
Total first quarter. 55,467,645/$4,921,743,745
Month of April.. 30,634,353(%2,733,531,850
May 28,921,124| 2,532,995,600
24,080,787| 1,938,579,750!
83,636,264|$7,205,107,200
15,118,063|$1,262,256,143
17,862,5653| 1,443,286,500
21,712,046| 1,908,875,700!
54,602,662|84,614,418,343
25,762,647(%$2,397,130,000!
19,407,087(81,702,951,450
19,686,214 1,456,744,000 17,148.0771 1,252,396,370
64,865,948(85,556,825,450 45.716,494]83.300.306.487
258,652,5191$22 298 094 738!172,712,716 $12 846 841 571
The dealings in bonds on the Exchange in 1922
were also somewhat heavier than in 1921, but not
equal to those recorded in 1920, the reason being that
the volume of business in Government bonds fell off,
even though on the other hand the transactions in
railroad and industrial bonds and in foreign Govern-
ment issues increased. In the following we furnish

a complete record of the business done on the New

1921.
No. Shares., Par Value.
16,144,876($1,327,513,750
10,169,671 795,420,453
16,321,131| 1,178,823,470
42,635,678/$3,301,757,673
15,529,709|%1,044,593,548
17,236,995 1,218,686,980
18,264,671 1,369,519,461
51,031,375/$3,632,799,989
9,288,064| $731,205,604
11,117,035 877,306,068
12,924,080| 1,003,466,032
33 ,329.169.82.61! ,977,704

13,129,731| $032,571,717
15,438,686 81,115,338,400

Par Valus.

Month of January .

Total second quarter___.

Month of July

August,___
Septemifbr

Total fourth quarter

Twelve months
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York Stoek Exchange, covering stocks, bonds, U. S.
securities, foreign issues, ete., for each of the last
three calendar years:

12 Mos., 1922,
Par Value.

12 Mos., 1921.
Par Value.

258,652,519 172,712,716
$22,298,004,738|812,846,841,571|$19,753,754,925
1,353,282,000( 1,042,962,400 827,151,500
1,873,384,835/ 1,957,238,150| 2,860,954,500
591,921,900 324,163,700 288,500,700
$26,116,683,473

$16,171,205,8211$23,730,384,025

12 Mos., 1920.
Par Value.

226,640,395

Description.

Ralilroad and miscellaneous bonds
U. 8. Government bonds._ . i
State, foreign, &c., bonds.

Total par value

At most of the outside Stock Exchanges, dealings
in 1922, too, were larger than in 1921, and at such
points the clearings arising out of such business must
also have served to swell the 1922 volume of bank
clearings. On the Detroit Stock Exchange the sales
of listed and unlisted stocks in 1922 were 6,008,265
shares. This compares with 8,149,837 shares in 1921,
only 2,494,789 shares in 1920, no more than 1,099,713
shares in 1919 and but 430,022 shares in 1918, though
the record for these earlier years, as explained in our
review for 1921, were imperfect and incomplete.

On the Boston Stock E\'chan"e the sales totaled
5,495,041 shares, as dgam\t ,974,005 shares in 1921,
6,696,423 shares in 1920, 9,235,751 shares in 1919 and
-;,9"9 008 shares in 1918. On the Philadelphia Stock
Exchange the dealings aggregated 2,610,045 shares,
as against 1,579,470 shares in 1921, 2,367,312 shares
in 1920 and 3,230,740 shares in 1919. On the Pitts-
burgh stock exchange the sales in 1922 were 2,230,
146 shares, as against 2,630,704 shares in 1921, 4,153,-
769 shares in 1920, 5,579,055 shares in 1919 and 6,
072,300 shares in 1918. Cleveland dealt in 833,957
shares, including bonds ($1,000 in bonds being taken
as the equivalent of 10 shares of stock), against 863,-
644 shares in 1921, 943,250 shares in 1920, 725,970
shares in 1919 and 176,463 shares in 1918. On the
Chicago Stock Dxchanﬂe the dealings comprised 9.-
145,205 shares, against 5,165,972 shares in 1921, 7,-
382,145 shares in 1920 and 7,408,915 shares in 1919.

The clearings at the Canadian cities, after the
large shrinkage in 1921, show a further falling off of

6.9% in 1922. All but three of the 28 clearing houses
share in the 1922 loss. In the following we give the
record of the Canadian clearings for each quarter of
the last seven years.

Clearings Reported.
000s omitted.)

Second
Quarter.

Third
Quarter.

Fourth
Guarter.

Total
Year.

First {

$
16,232,163
17,319,023
20,256,382
16,702,925
13,718,673
12,556,718
10,506,599

2,162,216/ 2 618,482 2 /489,518 3,236,383

Steck dealings on the Canadian Stock Exchanges
increased again in 1922 after the falling off in 1921.
On the Montreal Exchange stock sales for the 12
months of 1922 were 2,910,878 shares, against 2,068,-
613 shares for the 12 months of 1921, 4,177,962 shares
for 1920 and 3,865,633 shares for 1919. The bond
sales were $48,519,402, against $67,776,342 in 1921,
$27,340,080 in 1920 and $71,681,901 in 1919. On the
Toronto Stock Ixchange the share sales totaled 1,-
214,553 shares in 1922, against 548,017 shares in
1921, 670,064 shares in 1920, and 779,148 shares in
1919, and the bond sales $28,418,050, against $58,-
993,100 in 1921, $27,835,500 in 1920 and $60,468,450
in 1919.

In the following we give the complete statement
of the clearings at the different cities for the last
three years, and also the ratios of decrease or in-
crease as between 1922 and 1921:

Year
1922.

Year
1920.

First Federal Reserve D

Maine—Bangor __
Portland _

Mass.—Boston.
Fall River___
Holyoke. ..

Springfield. . .
‘Worcester - _
Conn.—Hartfor
New Haven
Waterbury.
R. I.—Provid

istrict—Bosto

40,568,659
160,459,409
16,453, 000 000
95,125,702
42.309 243
59 153,472

79,991,080
232,505,380
181,399,764
490,131,146
291,355,626

87,494,900
580,722,300,

$
41,855,269,
140,608,794
14,328,413,721
79,470,642
43,632,988
56,819,399

a
74,033,903
210,452,607

274,849,673
81,291,500
533.785,800

+o+ | EEE S
WO

Total (13 clties)
Second Federal Reser

18,794,216,681
ve District—N
236,831,875
52,889,078
2,010,651,043
29,241,690
56,118,315,

__|217, 900 386 116

Syracuse ..
Conn.—Stamfor
New Jersey—Montelair_
Orangescceazaaa-doan
Newark

7
218, 5()8 131
132,385,598
23.087,047
51,962,263
k602,438,493

16,501,807,314
ew York—
218,783,279
47,999,221
1,811,485,206
25,441,244
48,296,470
194,331,219,663
50,024,885
453,315,967
201,131,156
122,924,113

Not included In

+tt-ht+ + +
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Total (12 cities). .. ___

Third Federal Resery
Pa.—Altoona

Bethlehem . - -

Harrisburg .
Lancaster
Lebanon. . -
Norristown
Philadelphia -
Reading

221,259,514,390
e District—Ph
56,257,331
235,612,755
54.730.1‘21
201,210,296
144,366,704
26,204,214
40,165,654

-| 22,490,000,000

143,787,808

234,316,827

147,075,707

67,854,865

500,119,715

208,043,847
a

197,378,550,377

iladelphia—
49,960,558
148,261,469
53,191,492
197,119,683
131,125,175
30,983,622
34,890,495
20,445,229,473
129,163,674
241,511,815
136,894,949
66,850,863
253,466,660
183,436,701

a

Total (14 cities)

Fourth Federal Reser
Ohio—AKkron

C

Columbus. - ...~
Dayton
Hamilton

Lorain. ... .-~
Mansfield
Springfield

Youngstown . . .
Pa.—Beaver Coun
Erle. .-
Franklin .
Pittsburgh
Ky.—Lexington . -
W. Va.—Wheeling

Total (16 cities)

Fifth Federal Reserve,
W. Va.—Huntington...
Vn ~—Newport News._._.

‘Wilmington
So. Caro.—Charleston
Columblia.
‘\Iax‘ylnnd—ﬂammor&
Frederick
Hagerstown
D. of C.—Washington..

24,549,745,934
ve District—Cl
303, u')f) 000

185,7. .¥l
3,002,696,354
4,646,443,230
731,[73,700
234,823,451
34,235,938
40,268,510
16,394,416
65,379,087

a

a
190,631,435
33,122,920
a

17,390,848
6,864,842,764
87,579,184
229,627,472

22,102,095,629

eveland—
326,285,000
177,118,844
2,800,971,276
4,666,948,126
660,408,100
210,625,250
29,957,618
43,203,848
16,018,319,
64,242,584

a

o
188,369,061
32,690,761

@
17,337,138
6,808,206,145
71,722,888
223,827,117

P bkt et ok
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16,683,942,637
District—Rich
84,745,800

a
378,724,140
2,303,690,341

a
95,719,124

a
118,654,406
110,450,926

4,141,820,192
20,320,745
32,712,294
980,491,621

16,338,831,975)
mond—
86,508,000,

a
359,033,009
2,091,674,217,

a
66,167,871

a
126,609,427
101,534,211

3,745,337,258
23,850,647
32,264,783
876,405,707

40| +|+otretiont
| D=mes

S b N|nNeo
=)

-+

e

3
48,538,088
161,489,197
18,816,778,696
119,427,181
53,732,053
68,003,343

a
101,461,094
265,430,059
234,986,546
531,038,823
326,577,296
102,427,100
696,799,000

21,526,688,476

249,344,568
63,379,600
2,293,015,699

48,296,471

243, 13 ) 013,364
116,873

594 '308.278
254,623,807
70,958,513
29,071,239
47,181,878

-11246,838,400,380

55,124,037
109,985,297
78,788,384
205,922,436
156,086,031
40,241,372
43,405,190
25,094,696,654
154,410,276
267,995,988
148,981,702
80,472,866
295,042,007
205,416,418
a

26'930,508,74_8

584,017,000
267,307,140
3,596,794,020
6,907,387,037
751,010,400
249,491,107
37,762,194
55,233,635
221770,026
89,161,005
a

a
243,665,233
42,854,221

a
42,483,761
8,982,887,3909
111,124,547
281,992,700

22,266,931,515
75,797,582

a
526,234,163
3,045,520,224

a
80,041,899

a
227,842,426
170,171,760

4,896,046,381

32,179,180
39,066,276
807,109,844

Total (10 cities)

Sixth Federal Reserve
Tennessee— Chattanooga

Knoxville. . oc—eeo-

Nashville
Georgla—Atlanta

Augusta. .

Columbus

Macon -

Savannal =a
Florida— Jucksonvﬂle_ e

Tampa
Alabama-— Birmingham_

Montgomery
Mississippl—Jackson. ...

Meridian

Vicksburg
Louisiana—New Orleans

8,267,329,589
District—Atla
281,579,000
142,737,697

65 1072,523

5]4.437.052
114,148,072
1,124,592,825
91,304,244
72,374,452
44,238,306,
42,140,553
18,166,114
2,405,555,843

7 509 385,130

289 037,000
149,401,816
845.509.812
2,108,957,591
101,318,893
39,359,041
63,519,418

a
487,607,668

118,325,378
899,335,312

2,210,181,869

[+o+t]+
mohbioh:

+
133

9,990,009,735

410,316,650
173,725,822
1,179,501,244
3,256,765,739
205,420,013
56,406,088
*120,000,000

a
625,635,097
125,269,623
990,962,579
128,871,991

98,833,667
36,107,456

20,982,231
3,315,319,238

Total (16 citles)
Seventh Federal Rese
Mich.—Adrian

Gary
Indianapolis
South Bend.

Springfield. .

8,140,835,529
rve Dlstrlct—
,536,895

35 814 523
5,389,251,503
76,178,622
314,626.264
66,857,149
93,893,360
}01.017,089

108,153,795
533,336,560
400,365,390,

290, 804 113
68,205,756
49.841.704

66,744,802
28,036,204,344
a
58,245,449
204,123,875

101,080,277
115,864,944

7,631,943,373
Chicago—
10,233,248
30,119,761
4,648,400,380
1,941,907
291,514 444
62,388,440
97,706,544
92,206,238
57,483,401
785,350,000
96,804,205
1 -Mo 267,846
3,702,706
93 ,844,934
105,697.475
Not included
450,177,930
30,186,580
27,320,208
284,871,805
69,770,007
45,108,115
68,788,960
25,974,602,057

a
58,120,169
190,650,996
95,562,813
124,002,050,
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10,744,117,438

14,170,314

31,947,723

0,104,323,103

130,818,577

352,808,673
85

150,704,214

641,749,310
36,315,220
47,649,396

503,551,300

106,868,616
49,815,825
07,224,374

0
32,669,233,535

a

80,324,319
281,528,229
136,846,998
146,814,949

Total (27 cities)

38,594,135,560|

35,354,192,489

44,766,436,187

igitized for FRASER
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Year
1922,

Year
1921.

Year
1920.

Eighth Federal Reser
Ind —Evansville
New Albam{s

s
rve District—S
118,735,000
6,840,775

a

81,267,260
1,336,370,702
23,860,814
86,428,750
984,068,708
499,708,913
16,586,572
67,407,373

$
t. Louis—
98,029,000
6,006,530

a

77,474,191
1,199,298,211
22,993,455
78,393,734
819,009,454
459,412,342
17,653,042
65,438,802

e T

44
WOO W

+

SomiototomD O

261,887,206
8,010,561

a

110,720,255
1,290,498,398
35,091,193
98,831,124
1,191,104,425
602,978,065
32,838,765
97,022,708

Ninth Federal Reser
Minn.—Duluth
Minneapolis .. .

Mont. —Bilunxs
Great Falls_.

Lewistown
Total (13 cities)

Tenth Federal Reser,
Nebraska—Fremont ____

Kansas—Kansas City.
Lawrence_ _
Pitteburgh.

St. Joseph.__
Oklahoma — La
MecAlester .

Denver.
Pueblo _

Total (15 cities)
Eleventh Federal Res
it

Beaumont .
Dallas.___.

Fort Worth_ _
Galveston - _
Houston

Texarkana.__

Wichita Falls. __
Louislana—Shrevepor:

Total (12 cities)
Twelfth Federal R

Spokane. .
Tacoma
Yakima
Oregon—E ugeno
Portland _

Nevada—Reno.___
Calif —Bakersfield

Oakland. .
Pasadena .
Riverside_
Sacramento

San Francisco. _
San Jose

Santa Barbara .
Santa Rosa
Stockton

Total (25 cities)

3,221,274,867

ve District—M

42,974,637
168,686,911
25,189.825

2,843,708,761

inneapolis—
334,987,342
3,355,654,989

14,632,537
63,704,876
115,737,719
38,271,751
55,806,848
163,848,372
23,916,658,

+
| w

+
el

3,728,982,790

468,056,391
4,012,206,419
33,837,110
1,870,424,350
149,040,028
85,425,000
19,556,718
92,483,832
178,970,141
68,875,652
95,746,057
98,340,186
31,432,258

5,938,849,006

ve District—K
19,385,003
28,265,767
200,821,198
1,981,529,345
223,087,214

a

a
143,491,433
536,121,305

66,213,000
6,811,486,974

a

a
208,981,332
1,105,C66,226
387,148,065,
53,841,091
1,551,636,801
40,394,514

6,016,415,994

ansas City—
24,870,877
29,004,354,
174,144,975
1,903,158,686
215,767,252
a

a
143,935,182
556,080,029

53,860,820
7,537,160,601

a

a
161,534,791
1,214,391,012
365, 34" 425
50,096,140
1,527,547, 1230
41 480 801

LI+, ]
L izsgsiia#L¢$L

w | wooNODL MDA

) n++t | xl:.
= W
a it 88

Qe

Soow

e e

7,204,394,142

39,746,046

43,866,560

286,469,930

3,004,338.415

242,791,314
a

a
174,180,439
719,765,924

93,265,048
11,615,142 427
a

a
241,241,938
1,037,717,950
669,690,614
62,382,804
1,980,644,477
52,079,069

13,357,469,268

erve District—
80,003,677
58,991,000
1,419, 1062,304
'241 249 ,264

1,243 611,703
1,294,089
25.861,015
133,174,976
94,787,131
225,783,778

13,998,375,175

Dallas—
73,463,056
54,036,000

1,301,332,809
260,721,121
612,142,408
383,317,456
1,200,770,776
20,065,693
26,120,044
127,827,120
107,078,853
196,551,688

|

o emNsoS
D AIDINOO -

+|

+++
::il:i:olal‘lsopgo
Do~ NnONE

20,353,323,045

84,349,049
75,778,546
1,868,685,312
346,074,091
902,888,032
409,843,066
1,504,251,520
20,927,985
38,363,379
164,918,143
228,479,587
251,133,509

4,489,395,273
erve District—
33,400,000,
1,658,144,334
526,755,000

a
70,631,111
15,863,946

1,600,507,595
71,333,000
671,653,915
32.022.021
51,204,804
202,350,886
238,657,196
250,496,441
5,152,311,000
38,415,444
680,053,882
200,271,022
30,598,014
323,673,518
156,988,313
7,274,000,000
117,315,976

,0
12a 815 000

4,363,427,924
San Francisco
26,800,000
1,511,348,283
518,456,000

a
68,653,714
14,394,311

1,528,445,024/"

0,439,000

59, 010 379
160 378,670

p 26.657,300
181,639,876
4,211,189,000
35,011,884
543,092,161
161,701,121
24,241,933
284,417,587
138,665,502
6,629,000,000
92,064,797
42,452,548
21,516,807
249,179,300

+
[}
)

I

e
o
=)

—
NouRNNODivORbOWiNOOiaIvD &f
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C@W\lcu?}.@?}ai‘\ll\?\lc!?:u(.'"-‘—J-:lv

5,985,693,219

28,149,719
2,072,639,437
659,860,797

a
88,214,198
17,567,447

1,906,796,902
133,604,030
892,346,395
45,220,028
67,098,150
150,987,832
277,206,368
163,595,436
3,994,274 ,000
25,126,381
552,613,822
130,724,824
34,637,801
324,345,255
154,920,338
8,122,064,917
116,995,085
26,021,441
21,689,481
203,913,000

19,595,932,528

17,515,2806,565

+
—
ooy
>

20,301,522,084

Grand total (183 cities)
Outside New York

382,892 641,262
164,992,255,146

347,454,020,706
153,122,801,043

.2/440,643,067,759

197,508,054,395

Year
1922,

Year
1921.

Year
1920.

Canada—
Montreal
Toronto. .__
Winnipeg. __
Vancouver.

Hamilton_

Calgary - -
St. John. .
Victoria. -

Regina. ..

Moose Jaw.
Brantford - - . -
Fort William

New Westminster
Medicine Hat_ ...

Prince Albert.
Moneton. - - ..
Kingston

Total (28 cities)

L e R e IR 1 A e B e e SIS

$

5,093,042,672
4,974,947 873
2,563,938,704
682,964,537
370,775,449
284,484,623
160,112,237
283,272,000
263,240,201
142,488,125
105,773 6.;4
147,787,996
234,21 1,250
180,949,431
32,992,338
31,069,140
87,892, 1573
64,035,266
.)4.5(]5.032
41,147,601
27,367,208
17,707,358
37,100,117
43,259,748
52,490,715
170,789,802
17,974,160

48,237,865
34,679,436

16,232,163,050

$
5,720,258,253
5,105,893,766
2,082,441,103
708,205,932
404,237,674
302,491,488
181,802,598
207,932,727
335,465,202
147,301,169
122,416,239
161,956,960
260,888,619
203,659,641
39,282,713
35,350,739
100,553,190
74,739,761
62,235,591
43,619,961
30,737,565
21,848,524
44,195,516
53,641,710
51,159,584
162268 354
Not included in
56,262,833
233,872,694

«|®
9| ¥

|
ddllz

1

UL T Y
D 00 03 T3 el
Shikuahoiohandid

b |t s
IR R NS
PSR a0

$
7,100,189,038
5, 410 214,802
704,299

364,651, 363
255,678,403
380,733,960
438,073,277
176,671,887
145,707,146
192,157,969
204,863,362
231,070,269
41,398,339
47,397,555
115,403,076
94,584,910
76,113,949
48,072,027
36,435,337
27,808,580
50,639,788
64,046,861
61,600,500
171,282,078

17,444,720,106

a No longer report clearings.

20,232,406,616

k Since March 15,

The New Capital Flotations During December and
the Twelve Months.

In December the new capital flotations in the United States
as represented by the stock, bond and note issues brought
out on behalf of corporations and by States and municipal-
ities, foreign and domestic, and as represented by farm loan
issues, increased again after the very light total recorded in
November, and yet fell far below the average for 1922,
According to the elaborate tabulations we present at the end
of this article, the total of new issues of all kinds brought
out during December was $296,284,809. This compares
with $204,710,203 for November but with $367,449,657 for
October and with no less than $565,824,897 for September.
August was, like November, a light month, the aggregate
being a trifle smaller even than the November total, or only
$199,211,136. In July, however, the new financing put
through totaled $381,609,071, in June $550,824,856, in May
$617,235,070, in April (the record for any month) $655,817,-
946, in March $557,257,979, in February $360,898,974 and
in January $446,600,485.

As compared with December of the previous year, a very
striking falling off is disclosed, but the significance of the
difference can easily be exaggerated, for December 1921
ranks among the very largest months on record for new
capital financing. The aggregate of the new issues then was
$561,775,211, or nearly double the $296,284,809 now shown
for December 1922. The 1921 total was particularly dis-
tinguished for the amount of municipal financing done, no
less than $220,466,661 of State and municipal bonds from
continental United States having been disposed of in that
month—a figure never previously reached in any month
and not approached in any month since then, the amount
having been swollen to this unusual proportionbs by an offer-
ing of $55,000,000 of New York City 4159, corporate stock
and by the sale by the State of Ohio of $20,000,000 434{%
soldier bonus bonds. As against the $220,466,661 of mu-
nicipal issues which came upon the market in December 1921
the aggregate of the same issues in December 1922 was smaller
than usual, having fallen to only $57,904,159. But the new
financing in December 1922 was also smaller than in Decem-
ber 1921 under the other leading heads. No foreign Govern-
ment issues were brought out in December 1922, which is
not strange considering the state of things prevailing in
Europe. The bulk of the whole financing was done by cor-
porations, which econtributed $207,344,650 out of the month’s
total flotations of $296,284,809, but even this was only two-
thirds of the new corporate issues in December 1921, which
reached $301,735,550. However, as already noted, all
classes of new financing were on an unusual scale in that par-
ticular month in 1921. If we compare with the years imme-
diately preceding, we find that even if the December 1922
grand aggregate of new flotations falls below the average
of monthly new issues for 1922, it does not differ greatly
from the amounts for the same month of 1920 and 1919.
In other words, while the grand aggregate for December 1922
was $296,284,809, for December 1920 it was $289,244,891
and for December 1919 $282,151,155.

Coming to the details of the new flotations for December
1922, the distinctive feature of the corporate financing was
the raising of $25,000,000 in cash by the Consolidated Gas
Co. of New York, through the sale of 500,000 shares of no-
par-value common stock to stockholders at $50 per share.
The next largest public utility issue consisted of $6,836,800
Detroit Edison Co. 10-year convertible debenture 6s, offered
to stockholders at par.

Industrial issues played a prominent part in the month’s
new business. There were no less than five large issues dis-
tributed over four distinetly different industries. The iron
and steel industry afforded two of these offerings, viz.,
$14,000,000 Jones & Laughlin Steel Corp. 79 cumulative
preferred stock, placed at 10714, yielding about 6149, and
$12,000,000 M. A. Hanna Co. 7% cumulative first preferred
stock, offered at 102, yielding about 6.85%. The tire and
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rubber industry yielded an issue of $11,000,000 Dunlop
Tire & Rubber Corp. of America 1st mtge. & coll. trust con-
vertible 7s, 1942, which were sold at 95, yielding about
7.609,, while the sugar and real estate industries were repre-
sented respectively by $10,000,000 Vertientes Sugar Co.
1st mtge. 7s, 1942, offered at 9714, yielding about 7.25%,
and $8,081,400 United States Realty & Improvement Co.
7% cumulative preferred stock, which was taken by stock-
holders at par.

The two largest offerings on behalf of railroads comprised
$13,461,500 International-Great Northern Ry. 1st mtge.
6s “A,” 1952, placed at 97, to yield about 6.20%, and $8,-
000,000 Carolina Clinchfield & Ohio Ry. 1st & consolidated
mtge. 6s ““A,” 1952, offered at 9614, yielding about 6.25%,.

Eleven issues of Farm Loan bonds by Joint Stock Land
banks, amounting in the aggregate to $17,750,000, were
brought out during the month at prices yielding from 4.62%
£04.70%.

For the twelve months of 1922 we have an aggregate of
new financing of prodigious and of unparalleled extent, the
total running in excess of five billion dollars—in exact figures
$5,080,345,054. This compares with $4,234,013,085 for
1921, $4,010,048,184 for 1920 and $4,086,188,860 for 1919.
1t is true that in 1922 a larger amount than usual was for
refunding—that is, to take up existing issues—and that illus-
trates again the importance of segregating these from the
rest, but even allowing for that, the total of the new issues
‘was_of unprecedented magnitude and away above the huge
totals of previous years. Of the new issues floated in 1922
no less than $807,106,192 was to pay off or refire existing
issues. This compares with $652,054,673 in 1921, $375,213 -
992 in 1920 and $697,785,662 in 1919. Taking out these
amounts, there is left $4,273,138,862 as the total of the
strietly new capital offerings in 1922, but even on that basis
comparison is with only $3,581,958,412 in 1921 and $3,-
634,834,192 in 1920 and with but $3,388,403,408 in 1919.
Tn other words, aggregate appeals to the investment market
in 1922 exceeded by over $884,000,000 the appeals in 1919,
in which latter year the need of new capital on the part of
all classes of borrowers was exceptionally pressing because
in the two preceding years, 1917 and 1918, when the United
States was a barticipant in the war, everything had to yield
to the enormous requirements of the U. S. Government
and ordinary borrowing had to be held in complete abeyance
except where essential to the conduct of the war.

It is noteworthy that while new financing in 1922 in-
creased over 1921 under every other leading head, it did not
increase in the case of States and municipalities. The
bond disposals by States and municipalities in continental
United States for the twelve months of the calendar year
1922 aggregated $1,072,484,757, as against $1,208,768,274
for the twelve months of the calendar year 1921. Of course,
either amount looks large alongside the disposals of $683,-
188,255 for 1920 and the $691,518,914 for 1919, but there
has been so much talk about rich men seeking tax-exempt
municipal issues in order to escape liability for surtaxes, and
of the injury this was doing in encouraging municipal ex-
travagance, that it is decidedly refreshing to find that in
1922 the additions under this head did not record a further
fncrease. Another point regarding municipal issues in 1922
is worth noting. There was a period in the middle of the
year when the market for municipal bonds was noticeably
apathetic and prices weakened, notwithstanding (if we are
to credit the sensational statements in the newspapers and
magazines) rich men are alleged to be avid to acquire munici-
pal securities because of the tax exemption they enjoy.
During 1921 municipal bonds had rapidly appreciated in
value and the incomse yield from them been correspondingly
diminished. This movement extended well into 1922,
prices rising further and income yield further contracting
during the first six or seven months, but after that there
was a halt, and investors would not buy except at concessions
in prices. The latter part of the year there was recovery
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again in most, though not in all, cases. Providence, Rz,
disposed of $1,000,000 414s on Jan. 11 on an income basis
of 4.21% and on April 13 succeeded in placing $2,000,000
4s on an income basis of 4.05%, but on Nov. 9 had to pay
4.159%, per annum on an issue of $2,500,000 4s. Brockton,
Mass., on June 12 sold $67,500 414s on a basis of 4.20%
and on Aug. 14 succeeded in finding takers for $51,000 4s
on a basis of 3.999%, but on Oct. 16 did no better than
4.10% on an issue of $50,000 414s. Philadelphia on Feb.
15 disposed of $9,000,000 4}4s on a price basis of 4.25%,
on March 27 $1,050,000 414s on a basis of 4.19%, and
on May 29 got down to 3.90% on $2,447,000 4s; on the other
hand, it paid 4%, for its money on July 26 on $6,000,000 4s
and 3.959% on $12,000,000 4s on Oct. 11. The State of
Oregon placed $1,000,000 5% road bonds on Jan. 10 on a
basis of 4.68%; $500,000 5% road bonds on March 14 on
a basis of 4.57%; $1,000,000 415% road bonds July 25 on
a basis of 4.389%, and $1,500,000 4149, road bonds Aug. 29
on a basis of 4.29%, but Oect. 21 did no better than 4.409,
on $1,500,000 4%4s. The State also sold $10,000,000 4149,
soldier bonus bonds Jan. 16 on a basis of 4.499%, and
$4,400,000 414s and $600,000 4s Sept. 5 on a basis of 4.21%,.

But while the municipal issues put out in 1922 fell off,
the farm loan issues heavily increased. The fotal reached
$386,415,000 in 1922, against $121,940,000 in 1921, nothing
in 1920, when the legality of the Farm Loan Act was under
determination, and $110,000,000 in 1919. In February
$75,000,000 Federal Land Bank 5% Farm Loan bonds, due
1941, were placed at 10234, yielding about 4.709%, to optional
maturity, Nov. 1 1932, and 5% thereafter. In May no
less than $117,000,000 Federal Land Bank 414s, 1942, were
sold at par to yield 424%. In September $75,000,000 more
Foderal Land Bank 414s, due 1942, were marketed, the
offering price this time being 101}%, making the yield to
the redeemable date (1932) 4.30% and 4149, thereafter.
The latter part of the year the Joint Stock Land Bank issues
became quite numerous, though usually not for very large
amounts.

The year 1922 also enjoys the distinction of showing a
large increase in the total of foreign Government bonds
placed in this country. The amount for the twelve months
foots up $431,305,000, against $385,270,000 for 1921,
$291,000,000 for 1920 and $439,679,000 for 1919. Unlike,
too, the experience in other years in that respect, a compara~
tively small portion of the foreign flotations in 1922 was
to take up foreign issues previously placed here. Out of
the whole $431,305,000 only $15,000,000 went for that
purpose in 1922. 1In 1919, on the other hand, out of $439,-
679,000 foreign securities floated in the United States
$173,120,000 was to take care of obligations previously
marketed in this country.

Tn the case of the corporate flotations, which, as in other
years, constitute the bulk of the year’s financing, the feature
is the extent of the offerings by public utilities. The grand
total of the offerings by corporations in 1922 was $3,066,-
485,297, as against $2,414,907,811 in 1921, $2,966,304,697
fn 1920 and $2,739,653,646 in 1919. Of the $3,066,485,297
for 1922 nearly a thousand million dollars represented financ-
ing on behalf of public utilities. The exact figure is $975,-
136,645, which compares with $671,085,220 under the same
head for 1921, $496,822,500 for 1920 and $462,271,650 for
1919. Perhaps the most impressive feature of this increased
utility financing is the extent to which it was found possible
to command the new capital required through issues of stock
rather than of bonds or notes. It will, of course, be under-
stood that we do not include stock dividends in our com-
pilations. Stock dividends bring no money into the cor-
porate treasury. They are distributions, not offerings for
sale. Bearing this in mind, it is quite a significant fact
as showing the credit and earning capacity of many of these
utilities that of the $975,136,645 of new financing done by
them in 1922 $296,974,645 was in the shape of stock sold
for cash. The corresponding amount for the calendar year
1921 was only $125,645,220, for 1920 it was but $60,708,950
and for 1919 no more than $36,054,950. In our analysis
further above of the new financing for the month of Decem-
ber we have already referred to the raising of $25,000,000
in cash by the Consolidated Gas Co. of New York through
the sale of 500,000 shares of stock of no specific par value
at $50 per share. But a much more conspicuous instance
of the raising of money by a utility through stock issues was
the offering in September of $115,000,000 new stock by the
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American Telephone & Telegraph Co. to its shareholders
at par. X

The following is a complete four-year summary of the new
financing—corporate, foreign Government and municipal,
and Farm Loan issues—for December and the twelve months
ending with December:

U’MM’ARY OF CORPORATE, FOREIGN GOVERNMENT AND
MUNICIPAL FINANCING

New Capital.| Refunding.

1922.
DECEMBER—
Corporate[ Foreign
Domestlo -
Forelgn Government.
Farm Loan Issues
‘War Finance Corporation

13,286,000
267,700,527

13,286,000
296,284,800

YEAR ENDED DECEMBER 31—
Corporate { Forelgn
Domestie .

Forelgn Government.
Farm Loan Issues
War Finance Corporatie;
Municipal

o Canadian

81,695,000
2,247,242,057
416,305,000
344,415,000
1,059,826,805

-| 73,282,000
50,373,000,
4,273,138,862

81,695,000

737,548,240 2,984,790,297
431,305.000

1000,000{ 386,415,000
52,1,072,484,757
73,282,000

50,373,000

5,080,.45,054

19
DECEMBER—
Corporuw} Forelgn
Domestic -
Foreign Government.
Farm Loan Issues
War Finance Corporation..
Municlpal . oo eoaean
it Canadian
United States Possessions. ..

254,442,450,
31,000,000
3,750,000

219,053,076
2,700.000
2,123,000

513,078,626

301,735,550
31,000,000
3,750, 000
220,466, 661
2,700,000
21123000

561,775,211

YEAR ENDED DECEMBER 31—
Corporate [ Toreign. ..
Domestic -
Foreign Government.
Farm Loan Issues.......

4,275,000
2,410,632,811
385,270,000
121,940,000

1,208,768,274
75,982,000

© 4,275,000
1,817,729,851
335,270,000
121,940,000

1,199,616,561
75,982,000
27,145,000

3,5681,958,412

592,902,960
50,000,000

Munleipal
i Canadlan
United States Possessions. ..

27,145,000
4,234,013,085

1920
DECEMBER—
Corpomlc{ Foreign
Domestic -
Forelgn Government.
Farm Loan Issues.......
War Finance Corporation. .
53,670,296
8,525,000(
62,000

274,645,611

55,476,631
8,525,000
262,000
289,244,891

14,699,280

New Capital.
$

41,125,655
-|2,668,885,731
191,00¢

Refunding. Total.
=3

-| ..41,125,655
2,925,179,042
0| 291,000,000

3

— -1920, - comms i

YEAR ENDED DECEMBER 31—

Corporate, { Foreign_
Domestic .
Foreign Government
Farm Loan Issues.
War Finance Cor
Municipal 188,255
“ 53,278,232
16,277,000

4,010,048,184

232
16,277,000
3,634,834,192

191
DECEMBER—
Corporatc{ Foreign .
Domestic -
Forelgn Government
Farm Loan Issues.
War Finance Cor
Municipal
== Canadian
*  United States Possessions.

158,518,132
22, a()()OOO

Total.

YEAR ENDED DE CEMBER 31—
Corporate { Foreign .

246,311,2565| 35,839,900, 282,151,155

25,653,000
-|2,277,675,636
266,550,000

000

500,000 33,153,000
825.010
129,000

i
Domestic - 28,
173

13,
75,000,000

Canadlan
United States Possessions.

11,700, 000
3,388,141 3,198

00,000
697,785,662 4,086,188,860

Another feature of corporate financing, not alone of public
utility concerns, but of all classes of corporations, is that
substantially all their financing is now of a long-term nature,

that is, of a maturity in excess of five years. Of the total
of $3, 066 485,297 for all corporate offerings in 1922, long-
term issues aggreoated no less than $2,304,083,650, while
short-term securities amounted to only $143, 707 OOO and
stocks to $618,694,647. From the subjoined table of cor-
porate financing for the last four calendar years, it will be
seen that in 1922 and 1921 the tendency was decidedly
toward long-term issues, whereas back in 1919 the short-
term issues almost equaled the long-term issues and the new
stock issues overshadowed both, preferred stock issues in
great profusion being brought out at that time by industrial
corporations.

CORPORATE FINANCING FOR YEARS ENDING DECEMBER 31.
1922. 1921. 1920. 1919.
$2,304,083,650 $1,920,211,600 $1,234,446,600 $633,658,800
143,707,000 215,431,366 660,774,990  540,190,70

618,604,647 270,264,945 1,071,083,107 1,565,804,146

$3,066,485,207 $2,414,907,811 $2,066,304,697 $2,739,653,646

We now add our detailed compilation of the corporate

financing for December and the twelve months of the last

four years, affording material for an analysis and study of
every phase of the subject:

Long-term
Short-term

STATEMENT

OF NEW CAPITAL FLOTATIONS IN THE UNITED STATES.

1922.

1921. 1920.

December.

New Capital. | Refunding. Total.

New Capital. | Refunding. Total. New Capital. | Refunding.

Long-Term Bonds and Notes— $ ‘
21,871,500

16,604,800
5,670,000
150,000
1,950,000
14,336,000

21,435,000
11,000,000

500,000
12,872,000

$
29,871,500
19,034,800
5,670,000
150.000
2,350,000
14,925,000

21,435,000
11,000,000,

500,000
12,872,000

" $
8,000,000
Public utilities 2,430,000
Iron, steel, coal, copper, &

Equipment manufacturers ..

Motors and accessories.

O}hcr industrial and manufacturing....

3
82,200,000
45,480,000

896,000

300,000
75,210.000
9,510,000
1,366,500
9,000,000

35,155,000

S
4,449,000
29,244,000

s
77,75 ,000.
16,236,000
896,000

300,000
73,460,000
9,510,000
1,366,500
9 00

S 15,0001
4,500,000
36.603,600|

) 0|

17,100, UOO
58,400,055,
1,470,000

3,000,000

34,219,900 2,050,000

106,389,300 117,808,300

Iron, steel, coal, pper, &
Equipment manufacturers
Motors and accessorles

222.,7.9,400

1,994,700
1,500,000
150,000

269,117,656 0

1,994,700
12,240,000
150,000

132,919,655

26,000,000
250,000

Public utilities.

Iron, steel, coal, copper, &
Equipment manulmlurl’rs
Motors and accessories. ..
Omer industrial and manufa

38,124,950

5,776.000
9,231,400

Shlpulng_._. o
Miscellaneous 525000

8,

5,883,350

50,0001
15,750,000
4,300,000
750,000

71,050,050,  9,650,400|

21 871,500

80,716,350
29,871,500
64,659,750
31,970,000

150.000
2, 950 000

Rallroads

Public utilities

Iron, steel, coal, copper, &c.
Lqulpment manufacturers

Motors and accessories

Other industrial and manufacturing.

8, 1730, 0()0|
1,575,000

500,000
13,857,000

27,833,350

79,745,700
23,619,350
1,046,000

27,933,350
84,194,700
3,350

51,493,660

4,500,000
75, 533 060
55,000

51,493,660,
4 500 UOO

35,655,000

170,969,250 27,375,400 207,344,650

254,442,450 47,293,100

301,735,650! 212,088,315' 12,892,045 224.981,2;6
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1922. 1921. 1920,
New Capital.| Refunding. Total. New Capital. | Refunding. Total. New Capital.| Refunding. Totad.

Twelve Months Ended D ber 31

Long-Term Bonds and Notes— s 3 3 $ s s $ 3 $
464,487,880 124,723,570| 589,211,450| 336,670,720 302,122,580 638,793,300/ 302,379,500 356,379,500
431,081,339 201,324,661| 632,406,000| 349,975,000/ 123,230,000 s A 199,998,100 218,048,100
121,555,000, 1,750, 123,305,000 32,021,000 11,337,000 90,316,000 102,710,000
150,000 8,075,000 23,506,000 23,506,000
18,400,000 900, 21,300,000 15,700,000 3,175,000, 3,175,000
174,673,581 246,615,000 234,162,300 259 881 700 181,870,245 20,369,755| 202,240,000
73,384,300 216,605,000 157, i 28,000, 185, 432 000 78,320,055 599,945
151,529,000 8 160,059,000 25, 44,216,500 68,169,000 158,000
14,600,000 3 40,800,000 £ 000 86,500,000 20,550,000
20,310,000 ,500,000 21,810,000 : 3,950, 6,285,000 11,851,000 1,450,000
176,161,335 75,660,865| 251,822,200{ 123, 240 900 34,924,100 158.165,000| 137,256,000 10,034,000 147, 290 000

1,646,332,435| 657,751,215|2,304,083,650(1,389,403,420| 530,808,080 1,920.211,500'1,117,390'900 117,055,700 1,234,446,600

32, 351 800 3,000,000 35,351,800 15,995,200 500,000 16,495,200 20,000,000 1,500,000 21,500,000
Publlc utilities - , 445, 26,311,000 ’ B 24,872,000 47,363,000, 72,235,000, 127,026,252 91,039,248
Iron, steel, coal, copper, &c > ,200 704,21 44,150,000 789,000 44,939,000, 12,285,000
Equtvmem. manu!ncturers 2 - 225,000 225,000
Motors and accessories 4,700,000 4,700,000
000 7,740,000 A 8,550,000

46,875,000 2,500,000 49,375,000
5 T 5,595,000

000 275,000 1000 1085,
12,642,166 400,000, 13,042,166 102,963, 90 102,963,490
114,396,000 311, 143,707,000 163,069,366| 52,362,000| 215,431,366 557,435,742 ,339,248| 660,774,990

26,968,100, 26,968,100
270,418,020/ 26,556,625 296,974,645 117,087,940 ; 125,645,220, 55,314,700 60,708,950
62,611,250 1,575,000, 64,186,250 8,678,225 8,678,225 45,844,680 45,844,680
10,006,000 1,393,000 ! 2 600,000 ,000
13,260,000 . 5,332,000 i 106,139,595 14,039,730 120,179,325
63,384,102 ,000| 68284102 39,411,400 418,659,385 12/928.883| 431,588 268
41,820,410 980, 49,800,410, 87,240,000 ,240, 242,796,552 50,000| 242,846,552
8,205,000 3 16,286,400, 3,395,000 5, 13,511,047 13,511,047
5,162,740 5,162,740 B 54,724,200, 54,799,200
e v 15,853,500 15,853,500

66,373,000 66,373,000 8,387,500 250,000 8,637,500, 81,741,085 3,410,500{ 85,151,585

568,208,622 50,486,025| 618,694,647 269,532,065 9,732,880 279,264,945(1,035,184,744| 35,898,3631,071,083,107

523,807,780 127,723,570/ 651,531,350 352,665,920| 302,622,580 655,288,500, 332,379,500 55,500,000 377,879,500
720,944,359| 254,192,286| 975,136,645 491,934,940| 179,150,280 671,085,220, 382,339,052| 114,483,498/ 406,822,500
: r 2 - 184,870,450 3,325,000/ 188,195,450 84,849,225 12,126,000 96 A 148,445,680 12,394,000, 160,839,680
Equipment manufacturers 10,156,000 1,393,000 11,549,000 ,0 34,408,000 34,408,000
Motors and accessories 48,360,000 2,900,000, 117,864,595/ 14,039,730, 131,904,325
239,657,683| 76,841,419 ,499, 3 ,08 308,368,700 694,388,630 41,598,638 735,987,268
151,104,710 151,200,700, 302,305,410, 291, 547 000 30,8 322,047,000{ 456,766,607 1,899,945| 458,666,662
162,214,000| 16,611,400 178,825.400| 52,281,500 1325, 53,606,500 1,408,000

19,762,740,  26,200,000| 45,962,740 4500, 86,500,000 5 75,000

20,525,000 1,500,000( 22,025,000 L0 ,950, 6,560,000 1,450,000
247,534,335 75 660 865 323,195,200 144 270,566 35,574,100| 179,844 666/ 321, 960 575 13,444,500 3'!5 405, 1074

2,328,937,057! 737,548,240'3,006,485,297'1,822,004,851! 592,902,960'2,414,907,811/2,710,011,386' 256,203,311 2,966,304,697

DETAILS OF NEW CAPITAL FLOTATIONS DURING DECEMBER 1922.
LONG TERM BONDS AND NOTES

To Yield
Amount. Purpose of Issue. 5 About. Company and Issue and by Whom Offered.

3 Railroads— %
8,000,000 | Refunding 4 6.25| Carolina Clinchfield & Ohio Ry. 1st & Cons. Mtge. 6s “A,” 1052. Offered by Blair & Co., Laden-
burg, Thalmann & Co., Cassatt & Co., Spencer Trask & Co., Redmond & Co. and A. G. Becker

& Co
300,000 | New equipment 100 5.50| Cincinnati Indianapolis & Western RR. Equip. Trust 5! 14s, 1923-37. Offered by Green, Ellis
: & Anderson, New York.
4,550,000 | Finance equipment leases Placed privately | Fruit Growers' Express Co. Equip. Trust 6s, 1923-29. Offered by Clark, Dodge & Co., Harrison
Smith & Co. and Freeman & Co., New York, 1
13,461,500 | General corporate purposes .20| International-Great Northern Ry. 1st Mtge. 6s “A,'" 1952, Offered by Speyer & Co.and J. & W.

Seligman & Co.
1,200,000 | New equipment \ .35| Interstate RR. Equipment Trust 5)¢s, 1923-38. Offered by Brown Bros. & Co., Philadelphia.
2,360,000 | New equipment.. . f .20| Minneapolis St. Paul & S. S. Marie Ry. Co. Equip. Trust 5s “K,"” 1923-33. Offered by Dillon,
TITTSTT Read & Co. and the National City Co.
29,871,500
Public Utilities—

2,500,000 | Capital expenditures 5 5.75| Adirondack Power & Light Co. 15t & Ref. 54s, 1950. Offered by Harris, Forbes & Co. and Coffin
& B

urr.

500,000 | Refunding .25| Central Arizona Light & Power Co. 1st & Ref. Mtge. 6s “B," 1942. Offered by First Securities Co.
and E. H. Rollins & Sons, Los Angeles.
4,248,000 | Acquisitions; other corp. purposes. .40| Central Indiana Power Co. 1st Mtge. Coll. & Rel. 6s ‘A" 1932, Offered by Halsey, Stuart &

& Co., A. B. Leach & Co., Paine, Webber & Co., Stone & chst,er Ine., and Spencer Trask & Co.

150,000 | Refunding; additions .15| Coast Power Co. 1st Mtge. 68 b 43 1942 Offered by Ladd & Tilton Bank Portland, Ore.

1,500,000 | Extensions, &c 2 Commonwealth Water Co. (N. T4 ) 1st Mtge. 548 A" 1947. Offered by P.W. Chupmxm & Co.,
Ine., Hoagland, Allum & Co. and Goodwill ¢ & Co., Chicago.
6,836,800 | Extensions; retire floating debt_ . _. > .00| Detroit Edison Co. Convertible Debenture 68, 1932. ‘Offered by company to stockholders; under-
written.
1,000,000 | Additions and extensions .50| Northern Ohio Traction & Light Co. Gen. & Ref. Mtge. 63 ““A,” 1947. Offered by National
City Co.
320,000 | General corporate purposes 4 .45/ North Shore Gas Co. 1st Mtge. 5s, 1937. Offered by Continental & Commercial Trust & Savings
Bank, Chicago, and E. H. Rollins & Sons, New York.
1,880,000 | Refunding .05| United Gas & Fuel Co. (Hamilton, Ont.) 1st Mtge. 6s, 1943. Onercd by Powell, Garard & Co.,
Central Trust Co. of Illinois and A. C. Allyn & Co., Chicag
100,000 | General corporate purposes i .50/ Winston-Salem (Nor. Caro.) Gas Co. 1st Mtge. 58, 1932, Or!ercd by Cammack & Co., Chicage.

. 19,034,800

Iron, Steel, Coal, Copper, &c.

4,645,000 | Impts., add'ns, working capital. _. 46| Dominion Iron & Steel Co., Ltd., Cons. Mtge. 5s, 1939. Offered by Hayden, Stone & Co.
25,000 | Retire current debt; work'g eapital . Fow}\eir l& Wilson Coal Co. 1st Mtge. 7}4s, 1924-37. Offered by Iowa Loan & Trust Co., Des
olnes.

400,000 | Additions, &e .00| Roane Iron Co. 1st Mtge. 7s, 1943. Offered by Caldwell & Co., New Orleans.

100,000 | Fund bank loans; working capital__ .60/ Sharpsville (Pa.) Boiler Works Co. 1st Mtge. 748, 1937. Offered by the Prichard-Jones Co., Cleve

400,000 | Liquidate bank loans; wkg. capital.| 9, 45| Sweet's Steel Co. 1st Mtge. 6s, 1942. Offered by the First National Bank, Williamsport, Pa.

5,670,000
Equipment Manufacturers—
150,000 | Finance equipment leases .00| La Salle Tank Car Corp. Equip. Trust 7s, 1923-32. Offered by Porter, Skit & Co., Chicago.

Motors and Accessories—
500,000 | Acquire predecessor company 100 7.00| Brockway Motor Truck Corp. 1st Mtge. 7s, 1937. Offered by Hemphill, Noyes & Co.

850,000 | Refunding; working capital 10024-100  6,6)5| Campbell, Wyant & Cannon Foundry Co. 1st Mtge. 6148, 1923-31. Offered by Continental &
Commercial Trust & Savings Bank, Chicago.

1,000,000 | Dev t & Improvi 100 7.50| Stutz Motor Car Co. of America 15-Year Conv. Debenture 7348, 1937. Offered by company to
2 350,000 stockholders; underwritten.

Other Industrial and Mfg.—
400,000 | General corporate purposes .00| Brightman Mfg. Co. 1st M. 7s, 1024-33. Offered by Claude Meeker, Columbus, Ohio.
1,500,000 | New construction 100 .00| Bryant Paper Co. (Kalamazoo, Mich.) 1st Mtge. 6s, “A," 1942, Offered by Union Trust Co.,
< Chlcago, and Halsey, Stuart & Co., Inc.
1,500,000 | Acquisition of propery; wkg. capltal 50| Bullard Machine Tool’ Co. (Bridgeport, Conn.) 1st M. 64s, 1024-37. Offered by 8. W.
Straus & Co.
1,000,000 | Retire curr. debt: working capital. .00| Columbia Textile Co. (Lowell, Mass. ) 1st Mtge. Convertible 7s. Offered by Mertlll, Lynch &
Co. and Harrls, Abbott & Co., N. Y
150,000 | Acq. predecessor co .00 Conlon Corp. 10-Year Convertible 75, 1932, Offered by Porter, Skitt & Co., Chicago.
1,150,000 | Reduce bank loans 7.00| Everlastik, Inc. 1st (Closed) Mtge. 75, 1937. Offered by B. J. Baker & Co., Inc., Boston, and
Central Trust Co. of Illinois, Chicago.
[ T se 75| Johnson Fare Box Co. lst Mtge. 6145, 1032, Offered by Lioyd E. Work & Co. and Bartlett &
Gordon, Inc., Chicago
800,000 | Additions.. 05| Kearns.Gorsueh Bottle Go. 18t M. 68, 1947. Offered by J. D, Merriman & Co. Wheeling, W. Va.
100,000 | Additions. 100 .50| Litchfield Paper Co. (Frankford, N. Y.) 1st M. 7148, 1927-37. Offered by Inter-City Finance Corp.
400,000 | General col DOS! .00| Marblehead Lime Co. 1st Mtge. 78, 1937. Offered by Second W.rd Securities Co., Milwaukee.
500,000 | Acquisitions; new construct .00| New Albany Veneering Co. (New Albany, Ind.) 1st Mtge. 7s, serially to 1936. Offered by
Peabody, Heughteling & Co.

igitized for FRASER
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Amount.

Purpose of Issue.

To Yield
About.

Company and Issue and by Whom Offered.

$
500,000

1,000,000
1,250,000

1,200,000
175,000
796,000

2,000,000

14,925,000

2,500,000
475,000
800,000
850,000

2,300,000
560,000

1,550,000
450,000

325,000
1,000,000

500,000
00,000
2,200,000
1,250,000
3,100,000
2,200,000
375,000
200,000
21,435,000
11,000,000

500,000

175,000
175,000
-‘1582,000

1,500,000
300,000
10,000,000
12,872,000

Other Industrial & Mfg (Con.)
Acquire plant

Extensions & Improvements
Refunding; working capital

Additions, extensions, &c
Reduce curr. debt; wkg, capital___
Liquidate curr. debt; wkg. capital_
General corporate purposes
Corporate requirements

Land, Buildings, &c.—
Finance construction of building. .
Finance const. of apt. hotel
Acqulsitions
Finance construction of building. .

Finance constr. of apt. bullding. ..
Finance construction of building. .

Finance constr. of add'l building. .
Finance new construction

Finance construction of bullding.
Additional capital

Finance new construction

Finance new construction

Finance construction of building. .
Refunding

Acq. & impts. of office bullding. ..
General corporate purposes
Finance sale of land

Finance constr, of apt. building._ . .
General corporate purposes

Rubber—
Working capital; other corp. purp.

Shipping—
Original capital

Miscellaneous—
New capital

Capital expenditures; wkg. capital.

%o
7.00

6.50,
710 6.87

6.50
6.50,
7.00
7.00

6.50

6.50
7.00
676-6.60
6.40
6.00!
6.50;
6.50
6.50,
6.00]
7.00
6.50
6.50

The Paper Board Corp. of Tonawanda 1st (Closed) Mtge. 7s, 1937.
Hutton & Pomeroy, Inc., Buffalo.

Richardson & Boynton Co. 6145, 1937. Offered by Spencer Trask & Co. and Redmond & Co.
Southern Ice & Utilities Co. (Dallas,

Texas) 1st & Ref. Mtge. 7s, 1923-42. Offered by Peabody,
Hought ling & Co.

Southern Paper Co. 1st Mtge. 614s, 1937. Offered by Continental & Commercial Trust & Savings
Bank, Chicago.

Southern Spring Bed Co. 1st M. 6148, 1924-33. Offered by Citizens & Southern Co., Atlanta, Ga.
Tuttle & Bailey Mfg. Co. (N. Y.) 1st M. 7s, 1923-34. Offered by Peabody, Houghteling & Co.

(G. W.) Van Slyke & Horton (Albany, N. Y.) 7s, 1938, Offered by Redmond & Co., N. Y., and
N. Y. State National Bank, Albany, N. Y

Wolff Mfg. Corp. (Chicago) 1st M. 6145, 1024.35.

Offered by Schoellkopf,

Offered by S. W. Strauss & Co.

Beldenl Hotel & Land (Chicago) 1st M. 6148, 1925-33.
hicago.
Commodore Apt. Hotel (Des Moines, Iowa) 1st Mtge. 7s, 1926-34. Offered by Straus Bros. Co.,
Chicago.
Fifth and Broadway Bldg. Co. Ist (Closed) Mtge. 6148, 1925-42.
& Tucker, Inc., and Hunter, Dulin & Co., San Francis:

Offered by Greenbaum Sons Inv. Co.,

Offered by Bond & Goodwin
cisco. i
Fifth Street Bldg. (Los Angeles) 1st Mtge. 6s, 1925-47. Offered by Bond & Goodwin & Tucker,

Inc., and Geo. H. Burr & Co.

580 Park Ave. Apt. Bldg. (N. Y.) 1st M. 6s, 1924-37. Offered by S. W. Straus & Co.

591 to 597 West End Ave. Apts. (N. Y. G) 68t M. 6345, 1024.34, Offered by American Bond
& Mortgage Co., N. Y.

Goggan and Woolworth Bldgs. (Houston, Texas) st M. 61s, 1923-42. Offered by §. W.
Straus 0.

Grand River-Kirby Terminal Bldgs. (Detrolt) st Mtge. 645, 1925-37. Offered by Watling,
Lercher & Co. and Security Trust Co., Detroit.

Hayes Ave. Apts., Inc., 1st Mtge. 6s, 1023-34, Offered by S. W. Straus & Co.

McDougal Terminal Warehouse Co. 1st Mtge. 7s, 1925-37. Offered by Chicago Trust Co.,
Philip L. Ray & Co. and Northern National Bank, Duluth, Minn.

Metropolitan Storage Warehouse (N. Y. City) 1st Mtge. 614s, 1324-34. Offered by G. L.
Miller & Co., New York. ;

O. C. L. Bldg. (Chicago) 1st M. 634 1023-29.

150 East 52d St. Apt. Bldg. (N. Y. Gity) 1st M.

6s, 1924-34. Offered by S. W. Straus & Co.
Pasadena Hotel Corp. 1st Mtge. 6s, 1924-38. Offered by Security Trust & Savings Bank and
Mercantile Securities Co., San Franeisco

Planters Realty Co. (St. Louis) 1st Mtge. 6148, 1925-43. Offered by Wm. L. Ross & Co., Inc.,
Chicago, and Whitaker & Co., St, Itguls. 8 Ly

Printing Crafts Bldg. (N. Y. City) 1st Mtge. 6s, 1923-37. Offered by S. W. Straus & Co.

Santa Moncai Mountain Park Co. Ist Mtge. 68 1926-32. Offered by Anglo London Paris Co.,
San Francisco; First Securities Co., Security Trust & Savings Bank and Californis Securities

Co., Los Angeles,
South Shore Manor Offered by Wollenberger & Co., Chicago.
Offered by Stephens & Co., San Francisco.

Offered by Peabody, Hought:ling & Co.

(Chicago) 1st M. 7s. 1923-32.

W. S. Sparr 1st Mtge. 7s, 1924-31,

Dunlop Tire & Rubber Corp. of America 1st M. & Coll. Tr. Conv. 7s, 1942.

11 Lee,
Higginson & Co. and Brown Bros. & Co. ot

Los Angeles Lumber Products S. S. Co. 1st M. Marine Equip. 7s, 1024-38.

Offered by First
Securities Co., Los Angeles, Wm. R, Staats Co., San Francisco, and Security Tr. ¢

Co., Los Angeles.

Butterfield Livestock Co. 1st M, 78, 1924-32. Offered by G. E. Miller & Co., Sa; F
El Cajon Vineyards, Inc., 1st M. 78, 1923-32. ens & Earles, Incl.l, ﬁng}lgco
Fruit Growgru'kslupv(l:y C?wl:lme. 6s, 1925-29. " Ni Angeles.
Interstate Packing Co. nona, Minn.) 1st Mtge. 7s, 1937. Offered by > g {31
Co. nx;'d Bnlla.rd&& SCo., Minneapolis. 7 octhlang Bosiirities
Merritt-Chapman cott Corp. Convertible 714s, 1933. Offered by W. A. L Co.
and F. S, Moseley & Co. g 4 AL
The Nuckolls Packing Co. 1st Mtge. 6s, 1925-33. Offered by N.
& Co., Denver.
Vertientes Sugar Co. (Cuba) 1st Mtge. 7s, 1942.

S. Walpole and Jas. H. Causey
Offered by National City Co.

NOTES.

Amount.

Purpose of Issue.

To Yield
Abowt.

Company and Issue and by Whom Offered.

3
500,000
6,000,000
500,000
500,000
7,500,000

300,000
800,000

220,000

Public Utilities—
Refunding
Refunding; other corp. purposes. . .
Refunding
Refunding

Iron, Steel, Coal, Copper, &c.
Retire current debt

Other Industrial & Mfg.—
Retire floating debt; wkg. capital..

Land, Buildings, &c.—
Finance construction of apt. bldg. .

0| Fitchburg (Mass.) Gas & EL.

Lt. Co. 5s, Nov. 1 1925. Offered by Merrill, Old E ton.
Ohio & Northern Gas Co. 3-Year Guar. Secured 78,1925. Offered by Halsey, Shttl;lr‘tt&fz&;.la?:c?n
Salem (Mass.) Elec. Ltg. Co. 58, Nov. 1 1925. Offered by Merrill, Oldham & Co. Bostou'.

Springfield (Mass.) Gas Light Co. 58, Nov. 1 1925. Offered by Merrill, Oldham & Co., Boston.

Chicago Fuel Co., Inc., 1st M. 714s, 1927. Offered by Gordon N. Selby & Co., Chicago.

Hummel-Ross Fibre Corp. 1st M. 78, Sept. 1 1925. Offered by First Wisconsin Co., Milwaukee.

186 Hicks St. (Bklyn., N.Y.) Ist M. Guar. 53§ % Ctfs., 1923-27. Offered by N.Y. Title & Mtge. Co.

STOCKS

Par or
No.ofShares

3
3,800,000
1,214,900

*500,000sh,
5,406,700

12,000,000
14,000,000
#30,000 shs,
750,000

250,000
200,000

675,000
475,000

8,081,400

*10,000 shs.

Purpose of Issue.

a Amount
Involved.

Price

per Share.

(
To Yield

About Company and Issue, and by Whom Offered—

Public Utilities—
Acquisitions;other corp. purposes.

Capital expenditures

Retire floating debt; add'ns & ext.
Additions and extensions

Iron, Steel, Coal, Copper, &c.
Refunding, working capital
Acq. Jones & Laughlin Steel Co...

Motors and Accessories—
Development and Improvements. .

Other Industrial & Mfg.—
{Addluonal working capital

Additional working capital_

Acquisition predecessor compa
Retire Current Dept; wkg., Cap....
‘Working capital

Land, Buildings, &c,—
Finance construction of bullding_ _
Finance construction of bullding_ .
Refunding

Miscellaneous—
Additional capital

38,124,950,

$
3,800,000 90

25,000,000

8,110,050 150

12,000,000
14,000,000

102

26,000,000

600,000, 20

1,125,000, }; sll:é Prel.
shs.

4,200,000, 56
250,000, 100
200,000

5,775,000

675,000
475,000

8,081,400

100
100

100

9,231,400
985,000

0814

50 (par)
50

Price on application

o=
7o
7.78| Central Indiana Power Co. 7% Cum. Pref, Stock. Offered by Stone & Webster, Inc.,
Spencer Trask & Co. and Tucker, Anthony & Co.
Cincinnati & Suburban Bell Tel. Co. Capital stock. Offered by co. to stockholders.
Consolidated Gas Co., N. Y., Common stock. Offered by company to stockholders.

Edison Electric Illuminating Co. of Boston Capital stock. Offered by company
to stockholders.

The M. A. Hanna Co. 7% Cum. 1st Pref. stock. Offered by Dillon, Read & Co. and
Union Trust Co., Cleveland.

Jones & Laughlin Steel Corp. 7% Cum. Pref. stock. Offered by Union Trust Co.,
Pittsburgh, Guaranty Co. of New York and Bankers Trust Co., New York.

Stutz Motor Car Co.

of America Capital stock. Offered by company to stockholders;
underwritten.

Enex-Welte. Corp. 8% Cum. Pref. stock. Offered by M¢Cown & Co., Philadelphia.
5 Common stock. Offered by McCown & Co., Philadelphia.
The National Supply Co. (of Del.) Common stock. Offered by Dominick & Dominick
and Hayden, Stone & Co.
Stone-Cutter Mills (Spindale, N. C.) 7% Cum. Pref. stock. Offered by Independence
Tr Co. and Thos. W. Wade, Charlotte, N. C

ust s
United Soda 7% Conv. Partic. 1st Pref. stock.
Hill & Co

s

7.00

Com.

Fountain Co. Offered by Barstow,

00| Keenan Hotel Realty Co. 6% 1st Pref.stock. Offered by City Trust Co. , Indianapolis.

Pennsylvania & Michigan Realty Co. st 6% Pref. stock, due 1925-40. Offered by
Breed, Elliott & Harrison, Fletcher American Co. and Meyer-Kiser Bank, Indianap.
U. S. Realty & Improvement Go. 7% Cum. Pref. stock. Offered by co. to stockholders.

6.
6.00
7.00

7.11| The Foundation Co. (37 per sh.) Pref. stock. Offered by ¢o. to stockholders; underwrit'n

* Shares of no par value.

4hares of no

a Pref. stocks are taken at par, w
par value Common stock with each $1,000 bond.

hile In the case of Common stocks the amount is based on the offering price. b With a bonus of
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FARM LOAN BONDS

z To Yield
Amount. Issue. About % Offered dy—

58, 1032-52 4.70/Lee, Higginson & Co., Illinols Trust & Savs. Bank and Merchants Loan & Trust Co., Chicago.

500,000 | First Joint Stock Land Bank of

5_0(8)0,000 Dallas Joint Stock Land Bank ’
Cheyenne, Wyo., 58, 1932-562__ 4.70|Harold G. Wise & Co., Houston, Tex.

First Joint Stock Land Bank of
1,000,09 Cleveland, O., 53, 1932-52 4.62/A. B. Leach & Co.

,000 | First Joint Stock Land Bank of
OO0 Dayton, O., 53, 1932-52 4.62|L. R. Ballinger Co. and Fifth-Third National Bank, Cincinnati.

,000 Flrst. Joint Stock Land Bank of
000 Minneapolis 58, 1927-52 4.70| Ames, Emerich & Co. *

1,500,000 | First Joint Stock Land Bank of ]
i Houston, Tex., 55, 1932-42.__. 4.70‘“'111. R. Compton Co., Halsey, Stuart & Co., Inc., and W. A. Harriman & Co.

Kansas City (Mo.) Joint Stock

Al Land Bank 58, 1932-52 103 4.62|Blair & Co., Inc., First National Bank of Detroit and Kelly, Drayton & Co.

g Kentucky Joint Stock Land

RER00C Bank 58, 1932-52 103 4.62|Harris, Forbes & Co., Halsey, Stuart & Co., Inc., and Wm. R, Compton Co.

1,500,000 | Minneapolis-Trust Joint Stock

Land Bank of Minn.5s,1932-52| 103 4.62|Union Tll;ust, Co. and Illinois Trust & Savings Bank, Chicago, and Minneapolis Trust Co., Minne-
apolls.

250,000 [ Shenandoah Valley Joint Stock
Land Bank 58, 1932-52 10214 4.65!Frederick E. Nolting & Co., Richmond, Va., and Baker, Watts & Co., Baltimore.

1000 | Wichita Joint Stock Land Bank|’
Lo 5s, 1932-52 10234 4.65|Halsey, Stuart & Co., Inc., and Wm. R. Compton Co.

17,750,000

NEW CAPITAL ISSUES IN GREAT BRITAIN. Year 1920. Year 1921. Year 1922.
Municipalities and Public Boards: £ £ £

The following statistics have been compiled by the Lon- Great Britain and Ireland . 53,960,750 18,543,750 8,246,809
don Joint City & Midland Bank, Ltd. It is explained that 1,000,000 3,533,085
ilati £ issue £ new capital, whicl A b British Possessions. . 4,323,000 3,894,512
these compilations of issues of new capital, which are sub- Foreign Countrles 7.087.600

1 rt cO H . rine: e
ject to revision, e.\d.ude all direct borrowings by the British 25 000750 2% 888,760, 3781900
Government for national purposes, shares issued to vendors,
allotments arising from the capitalization of reserve funds | Rallways: ¥ sl
and undivided profits, issues for conversion purposes, short- [ ~Great Britain and Ireland 211,00050.552,040
dated bills sold in anticipation of long-term borrowings, and
loans by municipal and county authorities except in cases
where there is a specified limit to the total subscription. 1,616,000 1,721,500 21,800,240
They do not include issues of capital by private companies B i tal. Munielpanitia s Coveratatnd
except where particulars are publicly announced. In all |  poardsand Rallways, as above 75,055,750 122,814,450 134,401,071
cases the figures are based upon the prices of issue. Banks and discount and Insurance companies. 19,651,909  5.034,350 1,802,851
= Brewerles and distilleries. __ 3,042,881 . 4,461,037 1,604,675
NEW CAPITAL ISSUES® IN GREAT BRITAIN & IRELAND BY MONTHS. | ¢, ercial and industrial. - _..180,262,070 37,595,380 25,869,269

1919. 1920. 1921, 1922. :

» » Electric light and power -~ 1,082,394 7,017,812 3,239,517

“g‘ggﬁg £;§.;4lg,g:)g 2?(2):22::2 £42,343.578 | inancial, land, Investment and trust........_ 13,079.634 ° 2,676,260 9,608,266
683,74 213, 362, 096, 1,447,395 2,880,070  2.655.434

11,862,083 69,355,644 25,518,471 24,867,127 31,781,636 4,912,173 13,895,550
6,048,111 45,795,840 14,764,670 17,167,267 5.787 866 060,256  1.822 403
17,541,224 20,860,980 17,187,148 35,782,757 " §460.962 823202 626 576
16,823,315 27,559,609 33,918,846 21,989,855 ~ 100,000 ¥ 1,682,500
28,277,343 43,422,343 7.352,604 18,627,347 s SRk A e
: _. 16,683,252 16,509,162 17,030,502

14,807,345 9,855,340 3,058,511 1,096,650 b g :
504 ¢ P Shipping and canals and docks. . 15,635,372 6,652,059 16,802,850

9,294,271 20,064,482 9,051,476 5,187,878 642499  1.306.145 ¢
24,977,183 28,152,110 + 33,358,634 25,330,678 | Lea. coffee and rubber SRk L 814,950
877, 152, \358, ,330, Telegraphs and Telephones. . . 3,039,650 540,000 2,339,500

33,106,761 33,021,283 18,500,630 9,741,909 £
46,779,404 8,463,004 10,353,026 7,637,007 | Tramways und ominbuses. .. S B SIS T O OO
225 384,210,818 216,795.454 235,608,650

3y T £237,5641,363 £384,210,818 £215,795,454 £235,668,560

082,500 14,532,300

+ Excluding British Government loans raised directly for natlonal purposes. * Excluding British Government loans ralsed directly for natlonal purposes.

GEOGRAPHICAL DISTRIBUTION OF NEW CAPITAL ISSUES* IN GREAT

BRITAIN AND IRELAND BY MONTHS,
e S T e T Porelsn VOLUME OF BUSINESS ON THE CHICAGO
Ireland. Ccyéon‘ Passessions. C’ourzlrtcx. Total. STOCK EXCHANGE.

£ £ £
11,274,000 105,000 5,000,00c 6,090,000 22,469,000 2
beorroe  Gao00 aoarono 300000 iaesce0| Asin the case of most other stock exchanges the

- 17,081,000 1,124,000 6,413,000 26,518,000 | vear 1922 was one of much activity on the Chicago
4,563,000 8,500,000 663,000 1,039,000 14,765,000 {
- 6,517,000 5000 4,687,000 577,000 17.186,000 | Stock Exchange. As a matter of fact, the dealings
15,150,000 5,970,000 9,969,000 2,830,000 33,919,000 :
5670.000 1509.000 65000 100,000 7.353.000 | BPPEAr t0 h.ave been by far the heaviest on record, th.e
B nean 00 FLES 000 ¢ 800000 E D000 sales reaching no less than 9,145,205 shares. This
o 2,813, 195,000 5,878,000 1,065,000 9,951,000 2 i ;
" 10315000 3,210,000 10,651,000 150,000 33,359,000 | contrasts with 5,165,972 shares in 1921, 7,382,145
4,942,000 13,514,000 45,000 18,501,000 : :
3372,000 344000 " (50D, 000 10,863,000 shares in 19?0 and 7,408,9}5 sha.res in 1919. -As
100,073,000 61,268,000 24,891,000 215,795,000 compared ‘V}th .the' years lmmedlat(?ly preceding,
27,422,000 507,000 625,000 42315000 | Ereat expansion is disclosed, t.he sales in 1918 having
o 80a000 8195000 14252000 259700 | heen only 1,955,151 shares, in 1917 only 1,696,428
April 5,899,000 8,005,000 3,173,000 17,167,000 | shares, in 1916 1,611,317 shares, in 1915 but 715,567
M ~__ 9,050,000 7,740,000 17,055,000 35,783,000 :
Jin 6,055,000 12,0: 110000 3.605,000 21,900,000 | Shares, and in 1914 no more than 385,783 shares.
Vil 12,108,000 1,827,000 487,000 18,627,000 SALES FOR SERIES OF YEARS,
Aug. - 797,000 300,000 ceeeea 1,007,000 No. Shares. Bonds. No. Shares. Bonds.
Sept, T 4,746,000 111,000 5,188,000 9.145.205  $10,028,200 1,544,948  $9,556,500
Oct. 7,601,000 17,352,000 ‘84,000 25,331,000 5.165.972  4,170.450 1,251,177 5,432,700
N 7T 5.570,000 114,000 1,830,000 2,219,000 9,742,000 i 4,652,400 1.024.002  3.364.160
Dec. 4,052,000 39,000 74,000 2,472,000 7,537,000 5'?,3(2)':;38 1,356,658 8,067,100
4,590,
100,469,000 36,118,000 39,399,000 59,683,000 235,669,000 ’ 9,012,400 ook ooa U morehiagt
+ Excluding British Government loans raised directly for natlonal purposes. : 1 {l) ggg;gg 12,482.388
NEW CAPITAL ISSUES* IN GREAT BRITAIN AND IRELAND BY GROUPS : 9,085,500 0,576,000
Year 1920. Year 1921. Year 1922, = 9,391,000 4,853,950
ts: £ £ £ g 13,757,000 ; 8,382,500
G%ﬂé” lﬁluam and Ireland - #7,500,000 *17,900,000 *17,100,000 14,752,000 5 10,213.500
- 22,670,000 29,000,000 4, 7.347.000 6,575,650
. 11,970,000 650,751,200 29,394,800 _ 1,623,495 14,800,000 14,198,000
2,900,0005,14,304,135 _ 819,216 15,259,000 i 9,435,000

.. 10,470,000 97,226,200 89,748,925 895.984 4,466,200 181088 000
Total —-- 1,234,537 5,858,050 18,530,000
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CHICAGO STOCK EXCHANGE RECORD OF PRICES FOR 1922.

Continuing the practice begun by us eighteen years ago; we furnish below a record of the highest and
lowest prices for each month of 1922 for all the leading stocks and bonds dealt in on the Chicago Stock
Exchange. In the compilation of the figures, which are based entirely on sale transactions, we have used
the reports of the dealings as given in the Chicago Stock Exchange official list each day, and in our range
we make no distinction between sales in small lots and sales in large lots.

For record of previous years see “Chronicle’” of Jan. 28 1922, page 353; Jan. 29 1921, page 415; Jan.31
1920, page 409; Feb. 1 1919, page 416; Jan. 26 1918, page 333; Feb. 3 1917, page 399; Jan. 29 1916, page 380;
Jan. 30 1915, page 349; Jan. 31 1914, page 347; Jan. 25 1913, page 244; Jan. 27 1912, page 256; Jan. 28
1911, page 234; Jan. 29 1910, page 276; Feb. 6 1909, page 348; Jan. 25 1908, page 205; Jan. 19 1907, page
138; Jan. 20 1906, page 135; and Jan. 21 1905, page 198.

January | February | March l April I May June l July August ’Seplember} October |1\'orember}Deccmac,-
BONDS Low High HighiLow High|Low High|Low High|Low High Low Hiah‘La High Low HighLow High Low HighlLow High

Armour & Co 4'4s 8712 88 |. home] 88 3 g 90 R o ohed | npiote s 2n S EQ T O “ 9 ! S,
Debenture 7s._ 102341028 ... ____ l()i"sllll"s —---{10414 10412/105 105 |._. e e I 1 B
Beaver Prod 1st ref7lﬁs 2L T Sl fe s NS A e ‘)U’;I()o 993; 9975100 101 |. SRS
Booth Fisheries S FD 6s_.1926| ___ ____| ___ _ SR IR ----| 84 84 o - -
Chicago City Ry 5s__ . ____ 1927 72 i 8 ¢ £ 83 | 80 8%l 78 ¢ 81; 2 SQ“S 82%|
Chicago City & Con Rys 58 1927| 3512 4113| 301s 9 54 9 53| & ( 49 53 4901z 4715 5212
Chic Pneum Tool 1st 5s___1921|_ __~ ___ | __° | ~ SHL | e el 1o seclooas wcs,
Chicago Rys 5s i B 7118 jia 8 3 2  831a| 7915 83 ¢ 4 8212 82 520.
5s Series A’ 511y 3 3 p S e e P B Tl s
4s Series “B"__ 3¢ 40 g 2 54 48 52 012 523) 50 50 | 46  4612| 4 g 40 49
& 17 2 ef 22 22 2 y 28 25 26M|.___ ____.] 2312 ¢ 2512 2612
Purchase money Bs. g e AYEnE 38 4 P ST RN 5 54 e ot R 5012 531al 55 58 |.... SLo
Chicago Telephone 5s____1923| 08iy 08%| 083; 087%| 0875 99| 991; ¢ 99%| 9973 99%|.__. ____1100 100 |.... ____| 997 997%
Commonwealth Edison 5& 1943| 95 953%| 94 047, g 8 963 3 9813 981y 9812| 0812 99 0833 9914] 9912 997g| 9 IOQ
6s .__. 1943 104 1043\; 5 b ‘)5‘4 1003, smee —=o2|107181071( ... - __]1081210812
Commonwealth Electric 55 1943 ) JE e [ B iy —menleces oo | 0878 09 . ____
Cudahy Packing Ist M g 5s 1946 3 4 8713 ‘4851 ‘5‘\3\ - 8712 8712 915 15| . i
Lake Street Eley Lst 4s..__1928| _ oo RS b SR WY (A R 51 e e o e
Metrop W Side Elev 1st 4s_1938 ’ 608 : 9 b 57 & 56 6014 2 67% 2
Extension gold 4s | . . 5 Y 81 S e LE oW 63
Morris & Co 44s 2 2 Py bt L i 5 2 A 8814 884| 911y 911,
Ogden Gas Co 5s 1945) . -.| 8412 841 5 8 - e St 212007 200
Peoples Gas L & C st 6s__1943| 2 s R EE TR A P =ded —ez- o[ 08 98
Refunding gold 5s 19 ! 2 $ 2o 8712 8712| 963; 96%
Chic Gas L & C st bs. 3 g 2 L S oL o
Consumers Gas Lst 5s 1936 3 k I sy
Pub Serv Co 1st ref g 5s__.1956 Iy S e PR 1 [T
Bouth Side Elev 4148 1924 T ey 0 C ke 4 | B8 ‘ial
Swift & Co st s f ¢ 5s_ ! 2 9 96 2 9712| ¢ 3| 96 100
Wilson & Co st 5s__ T g 99 |.__
West Va Water & El 6',___1942 2 i 5 NG 9934 f)!’)-”.x s

STOCKS

Amer Public Service Pref o Il 2 R e o 5 85 881p| 8513 88 8 ¢ ! 93 92
American Radiator . 2! 2 £ 5 2 110214115 |119 120 p o T
Preferred = 58 e TR R e Sy e | e = 116%s 1163
American Shipbuilding. 2 ¢ 721 71 75 724 75
Preferred . . . _. el X 81, PR 2 B s e e s | A T B0 e ] 7,
Armour & Co Preferred. 01 812 5 9812| 0733 ¢ 99 100 [ 9912110
Armour Leather -.15] 12 5 2] 12 1213 1214 214} 12 121g| 1213 121g
Preferred _ . __ 8 3, '8 8 85 871 2 2 87lz| 87 8712
Beaver Board._ % s 7 4 6 2l & 2] 7 712 | b 512 5 53
Preferred . . 262 241 24| . o)l seal srials
Certificates. _ . * i 7 61z Tz 2 9 5 5y 51g
e 5 74 81y 8 8 |.
Preferred . . .__ 2 3 351z 451 ! 46 484y
Bunte Bros.. o 9 9 8 2
Preferred . . : L3 Ay ol O A S Se L Rla ey
Case (J 1) 3 3 3 6 4 4 7 2 Glg 6l
Ist preferred. i 2 ¥ 2 201z 2012
2d preferred 1 2 9 1 2 X 8 75| 835 83

Preferred loo A E 5 et e bl st = salele 8434 8434
Chic City&Con Ry pt sh com . Bg 1
Preferred
Chicago Eley Ry common e A s 2 Lty
Preferred . - .1 2 2 L 5 1 6 T4
Chicago Pneumatic Tool_..loo ¢ = b e T ST e
Chicago Rys Part Ctf Seriesl . 4 Y5 -] 1412 141, 414 3
Part Ctf Serles 2 2 o 21 23| 2 31, 2 215
Part Ctf Series 3_ 2 1 3 113 1g
Part Ctf Series 4. AP e Y e e S L e e e 1y 1y
Chicago Title & Trust. £ 260 260 |-oo- oo |ooo. -_.|275 295 | 300 b SR Wl TR ) P
C‘;I{;ml:mwenlth Edlson 1141" 2 11912 12812|12 2 130 131 |I: 1313 13012 13134{127 140 [133 1371
ghts._ .. =L Sees 4 R < Can) B 10 Landl | | s = e TP R\ (R
Consumers Co common 0 5 [ 1 6 614 8l 7 S5la  5%| 55 10%3] 612 8
Preferred ----| 6918 g 72 7512 7 67 67 7 75 | 661z 72
=v1 5 7% Bl 2 87 10% 9 113
Preferred . . . __ iy I S TORe ol .. Pl A L U A e | e [ O I
Crane Co preferred_-,. 85 10612 1031310317 106 1083y 10814110 (110 112
Cudahy Packing Co com...100 S | 6512 68 67 2 2 641p . 2 6711] 6212 64
Daniel Boone Woolen Mills. .25 L
Decker (Alf)& Cohn Inc com. 1712 ]71.
Preferred 10 75 P ) LIS et e R X ) e 734 77
gfefe& Co preferred Ul 61 62 0 | 7112 72 | 71 7212 703 7 7512 763%| 711z 75l 7112 731g
amond Match._.. - 109 118 [112 113 114 “118 |11 2(105  11612{116 118 2 (117 118
1

Dodge preferred__
Earl Motors._____ e S T TP T iyt
Preferred . _ _ B 2
Certificates . _ Eias i -- SR
Eddy Paper Corp 2 i .3-0“
Fair (The) cumul pref___ £ 102" 1ol102 108
Gimbel Bros Inc com w §. y
G;’relerred =
dchaux Sugar common_ . b 1 iy~ o = e }
Gossard H W preferred 26 i 16 SSeRL :l)éu 5;:2
Great Lakes D & D 04 %0 e Bl 1 2
Hartman Corporation mo 8 8 i3 : A 2 80 85%
Hart Schaffner & Marx com100 7 Q& 78 775 70| 80 Sg
Preferred 1 2 1 T

i : s
Preferred . . _ _10 4 2 0lz 2313
5 & 1 —exe -w--{109 1091 ___ ____

1llinois Bl‘ld:.- B 56 70 72 ] 74 gG 1 7312 85
Kuppenheimer(B)&Co com.. 5/ ;7 ;gx
Preferred _ Seebates e Og ¥ 18
Libby McNeil & Libby. 6 A = 00

New

rred 10| __
Mlddle West Utilities com..}oo 3
Preferred 7 ! - s e !
Prior Preferred. 5 4 90 : 3 2 (2 ; 13515 lg; s
Mitchell Motor Co. 4 415 2 41| T4 - “ i ai0s
National Carbon pref (new) loo & 2] . 2 2
National Leathcr 100 1 " e | F 1 D R
Il:rolerred o '8 :

21z 21

* No par value.
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CHICAGO STOCK EXCHANGE RECORD OF PRICES FOR 1922—Concluded.

January | February | March April May Jun ' Jul I August | September | Octoder
Low High|Low High\Low High|Low High|Low High|{Low Iliah Low I{tan Low High|Low High\Low High|Low

174 174 19 2114 23 27
8512 92 931z 9614 94 97
4014 42 | 39 4113 5
een ----{1001210114{10012 101
Pick (Albert) & Co e / 251 2834 2434 273 2614 271s| 2614 2734 2612
Piggly Wiggly Stores Inc A’ 25 3¢ 3919] 2° 4| 3¢ 545g| 3¢ g 40 4314 41  435| 40% 46 8
JPub Service of Nor Ill com. xoo 3 : 2 88 9¢ 4 9912( 99 101 | 98 101 (100 102%|101'4 108
100 9.!7; 93 214 90 93 | 902 93 2 412f 900 9512

8 53 114
43 160 5 180 180 180 185
0414 9512| 9312 9412 9: 6 9412 96 95 96 98  99%
133 19 2514 2312 27 2 1412
* 39 463y 47
601y 64
0

75% 8012
Standard Gas & Elec 1634 2 1934 20%
Preferred 50| 4: 43 Y 31y 44 441, 46 4712 2| 4314 49
v 297g] 2 S3g! 23g] 3773 4573| 4 is 5g| 4612 52
911210214 75 lOll" 105 [10114 1037 106 110
Swift International.. 2014 233g| < 3 2112 l‘.)" p l'_ g 8'. 20%]| 1 22 21 25
“Temtor Prod C & F “A". % 3y 44 234
40 '31~ 5112

November | December
STOCKS High|Lew High

2014

19 | 1812
861s| 85 8712 2 8¢ 85 87

Orpheum Circuit Inc 121z 15 1514 14
8312 8612

1
People's Gas Light & Coke.100| 6212 6813 6912 2| 8312
#hilipsborn’s, Inc, common__5 Lyl

91l 94
374 38

2634 313 H

| 3914 477| 4414

10212 105 (103
987| ¢

"591a D534 v;,— L
3315 5912

211 225
o7y 99%| ¢
127g 1334] 13
21

225 225
9812 1001
1291 14

200 200
9812 983y
1213 137

9112
109

1934

493
60 | 561z 79

31106 10912

2 1

1914
4015,

! y ’ 14
473:1 503 443 3 5: 5 2 54 5112
¥ : 5 5 o R 63%] 5

Union Carbide & Carbo 43
United Iron Works v t C 0 8
2

7114 7612
Participating preferred
United Paper Board com

Western Stone.
Wilson & Co co!
Preferred

Wreigley Jr com.__
Yellow Cab Mfg 1 217 246
Yellow Taxi

* No par value.

par value.! zEx-divildend.

5518 &

10115 104
20412 21212(13712225
701 7812| 70 74 | 69

2 83
7213
7834

2 801z

E

2| 5712 Gl
1 |10213 10218
211 23%| 2

28 20 | 28 2813 27 28 2712
10412 10712/1063¢ 111 (107 11512/10012 11512
155 210 [1891220612(181 197 [192 226
7212 76 | 73 69% 74 | 70% 75

10612/102 1071210312 10712
13812148 |141 176
72%| 71 807
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THE MUNICIPAL BOND MARKET IN 1922 IN
| THE CENTRAL WEST.
[By C. W. McNear, of €. W. McNear & Co., Chicago.]

The municipal bond market in the Central West
during the year 1922 may be said to have been fairly
normal. The price fluctuations as compared to the
several previous years were very slight. In January
of 1922 the bond market was not only active but
strong, following the spectacular rise in municipal
bond values which started about October 1921. In
the middle or latter part of January, the era of bond
speculation having somewhat subsided, prices sagged
slightly and held on a comparatively even basis until
about the middle of May. The accumulations of mu-
nicipal issues in the hands of the dealers were com-
paratively large the early part of the year, but by
May the floating supply had been fairly well ab-
sorbed, and this resulted in another slight upward
movement in prices. The anticipated June and July
market failed to materialize. Many dealers expected
an abnormal demand for municipal bonds on account
of the calling of the large number of Victory bonds
for payment on June 15. This situation had evi-
dently been largely discounted, and consequently the
market was rather soft after the 1st of July invest-
ment period. During the summer months the de-
mand was more or less spotted and prices sagged
somewhat.

The flotation of the new Treasury 41/s early last
fall, in conjunction with the acute foreign situation,
again slowed up the market to a considerable extent.
The large volume of undigested New York “legals”
in the hands of the Eastern dealers depressed to some
extent the Western market, as prices for local and
general market municipal issues reacted in sympathy
with the market for New York “legals,” although to
a much less extent. The year closed with an increas-
ingly strong demand for municipal bonds in this (the
Chicago) market and a real scarcity in the current
supply. Very few bonds were in the hands of deal-
ers and a comparatively small amount of new issues
were in prospect.

Taken as a whole, the price fluctuations during
the year 1922 ranged within narrow limits. Second

class municipal obligationq that is, bonds available
to net from 4.80 to 5.25%, showed much less tempo-
rary fluctuation than the higher grade securities and
on account of the continuing demand from the pri-
vate investor for bonds netting a higher rate, this
class of bonds probably showed a much more general
enhancement throughout the entire 12 months’ pe-
riod than the higher grade municipals included in
the New York legal class.

The total volume of municipal bonds from the Cen-
tral West, Northwest and Southwest was consider-
ably more than that issued during any of the pre-
war years. However, if the large issues of State
bonds for highway and soldiers’ bonus purposes and
such other issues as had been hanging over the mar-
ket for several years awaiting an increase in price
levels were deducted and consideration given to the
general increase in cost of public improvements on
account of the higher prices for labor and material,
the output of municipals in our territory was very
slightly in excess of what may be termed a normal
amount. In other words, the recent publicity, charg-
ing municipalities with undue extravagance, is with-
out foundation in the Western territory. The move-
ment toward the construction of good roads is gen-
eral throughout this entire country and the greater
portion of municipal borrowing has been largely for
this purpose. That the tendency of municipalities is’
toward conservatism rather than reckless borrowing
is shown by the large number of municipal issues
which were voted down at the November elections.

The proposed constitutional amendment to tax fu-
ture issues of municipal bonds affected in some
slight degree the market during the last few weeks
of the past year, but not to any appreciable extent.
The effect of this propaganda against tax-exempt
bonds was discounted some time ago by the great ma-
jority of dealers and the large institutional investors
in municipal securities. It will undoubtedly take
several years before this amendment can be ratified
and there exists a grave doubt in the minds of many
investors as to whether 36 of the States will even ap-
prove such amendment. The Legislatures of our
Agricultural States, although strongly opposed to
the rich man’s tax-exempt municipal investment, will
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be very slow to take away from their farmer con-
stituents the special advantages now enjoyed by
them through the Land Bank bonds being exempt
from Federal income taxes. To tax municipal issues
without repealing the tax-exempt feature of the Land
Bank law is, to say the least, inconsistent.

The beginning of 1923 finds the municipal market
in a more healthy condition from the standpoint of
supply and demand, than has existed for some time.
For the next few months the trend of prices will un-
doubtedly be upward.

CORPORATION BONDS IN 1922.
[By W. H. Gehe, Manager, Bond Department, Standard Trust & Savings
Bank, Chicago.]

In view of the European entanglements, public
confidence has been demonstrated in the security
market during the past year. Proof of this is shown
by the tremendous volume of security offerings, to-
taling over $5,000,000,000 if besides the corporate of-
ferings we include foreign Government and Farm
Loan issues and State and Municipal bonds.

Offerings during the year have met with a ready
sale and in most cases went into the hands of inves-
tors.. This undoubtedly is true, because corporations
who previous to 1922 were investing surplus funds in
interest bearing obligations, were sellers of bonds or
borrowers during the past year.

Bond prices have steadily increased in value from
an average price for 25 corporation bonds of about
75 low during the year 1921 to a high of about 9134
during 1922. The high was reached during the latter
part of the year, and at the close being somewhat
above 87. The turning point was shown at the time
of the new offering of $50,000,000 Swift & Co. 10-
year 5% notes and also $15,000,000 of Cudahy Pack-
ing Co. 1-)-)@ r 5% notes. The Swift issue being
offered at 97 and interest and the Cudahy at par and
interest.

My interpretation of the tremendous offering of
corporation securities during the past year is that it
has been due more or less to improved industrial con-
ditions, together with cheap money rates. During
the period of inflation many companies at that time
were forced into financing themselves with high in-
terest bearing obligations. With these conditions
greatly improved during the past year, companies
have very quickly taken adv antage of the money mar-
ket and refunded their old issues with long maturi-
ties and 5% or 6% coupons. This is apparent in
many issues called during 1922. Good e\amples of
these are a few of the following :

Cudahy Packing Co.
Swift & Co.

Humble Oil & Refining Co.
Gulf Oil Corporation.
Sutter Basin Co.
Francisco Sugar Co.

Industrial conditions have greatly improved and
most corporations have now gone beyond the period
of uncertainty. Inventories and wages have been
adjusted and compdnles should continue to show
increased earnings. Here it is interesting to recall
the financing of Swift & Co. The company has re-
funded $65,000,000 of 7% notes and has sold $50,-

000,000 of 10-year 5% notes, thereby reducing then'
funded debt about $15,000 000

Notwithstanding the large volume of securities
offered during 1922, it is possible the amount will be
exceeded during the coming year, with a great many

deteriorate.

new offerings of industrials and other corpora-
tions.

Public utility corporations were very prominent
during 1922, the aggregate amount of issues by them
having been close to $1,000,000,000. A great many

‘investors who:formerly purchased railroad and in-

dustrial issues, have been educated to buying public
utility bonds during the past year. There are sev-
eral good reasons for this. First, companies of this
type serve a public necessity. Second, this type of
company is governed by the Public Service Commis-
sion and is allowed a fixed return on its invested cap-
ital. Third, during periods of prosperity, such as we
have had during the period of the war, these com-
panies were not obliged to burden themselves with
large inventories and for this reason did not suffer
tremendous losses during periods of readjustment,
as has been the case with the majority of industrial
companies.

For several years public utility corporations were
considerably handicapped with increased wages and
material prices, as against a fixed revenue on their
capital investment. While this condition existed,
companies were obliged to refrain from any new fi-
nancing. In the meantime communities which they
served continually increased in population and prop-
erties were allowed to become outgrown as well as
This condition necessitated financing
to take care of expansion, so that during the past
year of favorable conditions many of the issues that
have accumulated during the period as mentioned
above, ‘have been offered to the public. They were
made attractive to the investor, however, due to the
rigid economies that the public utility operators were
forced to institute in their operating cost, and also
due in a great many instances to the Public Service
Commission coming to the aid of these companies by
permifting fair increases in their rates so as partly
to compensate for the increased cost that they had to
endure. These factors were such as to make met
earnings of the'companies doing new financing suf-
ficient to cover all interest and sinking fund require-

ments to a satisfactory degree.

This; in my estlmatlon, is one of the reasons for
the large volume of issues of this type during the
past year. It is also true that many of the smaller
companies are now being consolidated into one sys-
tem, which results in economy of operation and like-
wise new financing. This also has resulted in many
new .issues.

It is interesting to note the many new offemn"s of
this type of company with the open mortgage clause.
This is by no means a new instrument in finance, but
many companies have found the need of additionak
funds from time to time to take care of expansion
through the purchase of additional property. With
the open mortgage clause, money can be raised more
readily to take advantage of such opportunities; it
enables the company to benefit by market and money
conditions and also simplifies its financial strue-
ture. This, T believe, is of vital importance. The is-
suance of bonds under this type is subject at all
times to the scrutiny of the Public Service Commis-
sion, and therefore subject to certain limitations.

Some of the more important Public Utility issues
offered during the past year were $35,000,000 New
England Telephone & Telegraph Co. First Mortgage
5% bonds due 1952, and $25,000,000 Pacific Tele-
phone & Telegraph Co. Refundmg 5% honds due
1952.
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Indications of Business Activity

THE STATE OF TRADE—COMMERCIAL EPITOME.
Friday Night, Jan. 26 1923.

The evidence i8 cumulative that general business in the
United States is expanding. Collections are somewhat bet-
‘ter. Key industries like iron and steel are in good shape.
The buying of steel in particular is on a large scale. 1t seems
that a soft coal strike has been averted by continuing t}le
present wage scale. There is a big demand for coal, and the
Bast still suffers for lack of it. Loadings are so large that
there is some shortage of cars here and there in consequence.
Railroads are buying steel on an enormous if not unprece-
dented scale. There is also a big steel demand from such
industries as automobile companies, petroleum tank makers
and the building industry. For mid-winter the activity in
building is something extraordinary. Other building mate-
rials are in active demand, as well as lumber. Taking trade
as a whole it is larger than in Jan. 1922,

At the big manufacturing centres there is a larger trade
in textiles and clothing. For several weeks in succession the
sales of print cloths at Fall River have been reported at
anywhere from 250,000 to 300,000 pieces. And New Bedford
has also been doing a good business. Southern mills are very
busy. Some of them are running night and day. It was
feared that the recent dry weather in the South Atlantic
States would interfere with the cotton manufacturing busi-
ness in the Carolinas and Georgia. But of late the Carolinas
have had good rains, and instead of closing one day a week
as was recently directed by the electric power companies,
the plan was dropped to-day at least at one point in South
Carolina because of the rains and higher streams. The cot-
ton industry in this country is also encouraged by the rising
tide of business in Manchester, which is having a better trade
not only with India, but also with China. The political
troubles in Germany are having the effect of diverting trade
in cotton goods from Germany to HEngland. It is still re-
ported, moreover, that Russia is buying American and other

. growths of cotton in Liverpool. Russian business men have
also been buying textile machinery in Germany. Russia to
some extent is waking up. And the cotton yarn trade of
Japan is also in better shape after a prolonged period of dul-
ness. Japanese are buying textile machinery in Canada and
shipping it to China, where they are extending their textile
industry. It is believed that Japan will buy more freely of
American raw otton from now on. There have been steady
exports in that direction recently. At the same time the
woolen industry in this country is in excellent condition.
Prices of raw wool have been advancing in London and at
the various Australian markets. The tendency of woolen
goods in this country seems to be upward. Certainly the
other day fall woolen prices opened higher. Rubber con-
tinues to advance. The American trade wants England to
ease up on its policy of restricting production of rubber.

The price has advanced 200% within half a year. Rubber
tires have been advancing as a matter of course. It is a re-
grettable fact, on the other hand, that exports of grain have
recently fallen off. They are larger, to be sure, than they
were up to the same time last yedr; in fact, far larger, those
of wheat being 30,000,000 bushels above the total of a year
ago. But this includes shipments from Canada. The Ameri-
can farmer has to compete with large offerings of wheat
from Australia and Argentina. In other words, other parts
of the globe are competing for the European market. This
tends to keep down the price of American grain, so that the
farmer is still at a disadvantage in this country when he
<comes fo buy the products of the big manufacturing towns
and cities. Cotton has declined $250 per bale on the old
crop and nearly $7 a bale on October cotton, partly owing to
the fact that the prolonged drouth, lasting, indeed, several
months in Texas, has latterly been broken, and that good
rains have fallen all over the cotton belt. It is certain that
the South will make a determined effort this year to raise a
large cotton crop after the last two crop failures. The acre-

. age will undoubtedly be considerably increased. Fertilizing

will be on a larger scale. The sales of mules and other farm
animals at the South already point to great activity in cot-
ton culture this year. And it is almost needless to say that

a more resolute fight than ever before will be made against

the weevil pest. It is, of course, unfortunate that the sup-
ply of calcium arsenate is not larger and the price cheaper,
so that the great mass of the Southern farmers could use it
to the best possible advantage against the weevil. But good
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weather will do something at least towards neutralizing the
effects of the pest.

Meanwhile jobbing trade in general merchandise in the
United States is widening. Retail trade is on a very fair
scale. Failures in business are fewer, The total within a
week is stated at 508 against 540 last week and 644 in the
same week last year. TFinally, the political agitation in
Turope, growing out of the always tightening grip of the
French on the Ruhr Valley and the increasing tension there
in more ways than one, while it is not by any means entirely
ignored on this side of the Atlantic, really has no very pro-
nounced effect. Still, reflective men cannot be indifferent
to the fact that the Huropean situation is a kind of thorn in
the side of the rest of the world. There cannot be a general
rehabilitation of the world’s business while things remain
as they are on the Continent of Hurope. That seems a fore- .
gone conclusion. Meanwhile German marks have fallen to a
new “low,” and other European currencies were lower to-
day, including sterling. In London to-day, although the
Stock HExchange was steady enough, the situation in the
Ruhr had a more or less sobering effect on business. The
Iinglish are talking of the advisability of withdrawing their
troops from the Rhine as the United States has, the last of
the United States troops having left Coblenz this week.
Opinion in this country is still to the effect that it would
have been better to have had a commission appointed to in-
quire into the whole question of German reparations due to
France and having fixed upon a reasonable amount there
can be no doubt that Germany in deference to the opinion of
the United States alone, not to speak of other nations, would
have agreed to pay it. And thus a most troublesome ques-
tion would have been settled.

It seems there is not to be a coal strike on Apr. 1. The old
scale of wages has been agreed upon. It is unfortunate in
some respects that this should have been the case. These
miners are getting a full pay for 300 days a year, whereas
they work only 200 days. Why they should be favored in this
way is nof at all clear. Nor is it clear why when they dis-
obey the laws against conspiracy and restraint of trade an
exception should be made in their favor. If men in the em-
ploying class should do anything of the kind they would be
rigorously prosecuted. There is no reason at all why the law
should play favorites. Every man, rich or poor, should be
put on an even keel. But with the coal miners that is not
the case. There has seldom been as able, and indeed as re-
markable, a document presented for the consideration of the
Government and the business community of the United
States, as the statement to the United States Coal Commis-
sion made recently by the non-union operators of Southwest-
ern Virginia. The recital of what the coal operators in that
section have had to endure from the machinations of the
United Mine Workers of America is amazing, especially
when it is seen how little punishment has been meted out
for these flagrant violations of the law. The statement
points out that the shortage of coal in no period is or has
been due to lack of capacity in the mines to produce coal;
that no one seriously contends that this is the case. There
were in 1910, according to the Geological Survey figures,
5,818 mines in the United States, and in 1920 14,766, an in-
crease in a single decade of 154%. Yet during the same pe-
riod and on the same unquestioned authority, the output of
coal in the country which in 1910 was 416,000,000 tons, had
risen by 1920 to not more than 569,000,000 tons, an increase
of only 87%, as against an increase of 154% in the number
of mines. There is certainly an extraordinary disparity be-
tween these figures. Lack of transportation accounts in a
measure for the fact that in some parts of West Virginia
the mines are running at not more than 50% of capacity.
But how about the other fact, that taking the country as a
whole the miners work 100 days less than the workers in
other branches of industry? Yet the miner wants pay at the
same rate that other workers get for 800 days a year. And
the miners will not work at anything else, They are needed
elsewhere and badly needed. But they will not go elsewhere.
They prefer to loaf for 100 days and take pay they have not
earned. They will not go to the farms nor to the factories
where there is crying need of their services.

Meantime the country is suffering from the 3% immigra-
tion law. The Memphis Cotton Exchange, alarmed at the
migration of the negro from the farms to the North and
West, is urging Southern Congressmen to work for the re-
peal of this law. The Senator from Mississippi has intro-
duced a bill calling for a different way of regulating the ad-
mission of aliens to this country. And now comes a dispatch
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from Bluefield; W. Va., to the effect that the United Mine
Workers are returning to the attack on non-union workers of
West Virginia. They actually ask for an injunction on Feb.
1 against the Sheriff and his deputies of Logan County and
the Logan Coal Operators’ Association to prevent them from
interfering with the union. Even in self-defense? The ac-
tion is taken -to mean that the United Mine Workers will
again try to organize the miners of Logan County.

A bill introduced in the United States Senate provides for
a 3% immigration quota basis, not, however, on the basis of
the Census of 1910, but on that of 1890. That, it is figured,
would increase the immigration from Western and Northern
Hurope and greatly lessen it from Southern and Eastern
Hurope, whence the least desirable immigration is supposed
to be derived.

Owing to the recent rains, raising the streams and provid-
ing increased electric power, the cotton mills at Greenville,
S. C., which had planned to close for one day a week begin-
ning to-day, abandoned. the program and were running to-
day as usual. Paterson, N. J., says a strike of silk workers
there is unlikely. Tailor made clothing, it is predicted by
the Secretary of the National Merchant Tailors Designers’
Association, will increase in price 12 to 15%.

At the winter fur sale of the New York Auction Co. here
lower prices prevailed. Wolf were expected to drop 25%.
Beaver prices are 20% lower than last fall, selling at $4 to
$25; opossum only 12c. to $134; fox, $15 to $50; dog mats,
20c. to $1 30. On Jan. 24 fancy skins interested buyers most.
Sea ofter sold at $400 to $975, but Russian sables were 15%
lower than in September.

On the 24th inst. a driving snowstorm struck this city and
10,000 men were called out by Street Cleaning Commissioner
Taylor as a big snowfall was expected. But later in the day
it turned to a heavy rain with a high wind, in which um-
brellas were useless. Sleeting and freezing temperatures on
Wednesday were reported in North Carolina, South Caro-
lina and Georgia. Recently those States have had good
rains. They needed them for lowered streams and electric
power. On the other hand, Buenos Aires is sweltering under
the hottest summer in 15 years. On Jan. 24 it was 104 deg.,
with a hot wind not unlike a simoon, and many persons were
prostrated. A Connecticut farmer, who measures each snow-
fall, claims that 83 inches of snow has fallen outside his
door in Hall Meadow to date this winter, His weather diary
shows 20 snowstorms. The January fall to date is 46 inches.
For two days it has been comparatively mild and pleasant in
New York. To-night the prediction is for snow to-night and
rain to-morrow. ' Temperatures here have ranged to-day from
20 to 29 deg.

Domestic Business Continues Favorable, According to
Department of Commerce at Washington.

Well-sustained business and industrial activity is shown
by figures compiled by the Department of Commerce through
the Bureau of the Census in its “Survey of Current Busi-
ness,” covering the month of December. In many instances
increases are noted over the preceding month, although there
is usually a let-up in industrial movements in December.
The improvement in the transportation situation enabled
heavier shipments to be made in many commodities. This
improvement was particularly noticeable in building mate-
rials. Retail sales were of record proportions and current
reports indicate that sales have been well maintained during
January., Prices remained relatively stable, with further in-
creases in agricnltural products, thus bringing these more
nearly into line with other commodities.

In the textile field, cotton consumption declined from the
November high record, wool receipts increased, and silk
consumption declined slightly. Pig iron production in-
creased, but the output of steel ingots fell off slightly, and
unfilled orders of the U. S. Steel Corporation again declined,
a factor taken in the trade as indicative of better deliveries
and sustained production rather than a falling off in the
volume of orders received.

Building contracts awarded in December were about 10%
greater than in December 1921, and almost three times as
large, measured by floor space, as in December 1920. Fabri-
cated structural steel sales increased over November, where-
as a seasonal decline might have been expected. Some sea-
sonal declines were shown in the production of lumber, but
the movement was far in excess of a year ago. Coal pro-
duction continued heavy. The output of automobiles de-
clined but slightly in a seasonal movement.

On the whole, a bright outlook for the jmmediate future,
so far as domestic trade and industry is concerned, is seen
by the Department of Commerce in these statistics. The
disturbed foreign situation has so far appeared to have but
little effect upon such delicate indicators of industrial and
commercial health as the stock and bond market.

A New High Record for Railroad Tonnage.

The Car Service Division of the American Railway Asso-
ciation on Jan. 23 issued a statement saying that a new high
record in the number of cars loaded with revenue freight for
this period of the year was made during the week which
ended on Jan. 13. The total for the week was 873,251 cars.
This not only exceeded any similar period in January or
February in history, but has only been exceeded once in
March, which was during the week of Mar. 25 1920. The
total for the week also exceeded by 102,948 cars, or 13.4%,
the previous week, which, however, contained a holiday, New
Year’s Day. What is more important, it also was an increase
of 159,060 cars, or 22.3%, over the corresponding week last
year, and an increase of 157,396, or 22%, over the corre-
sponding period in 1921.

In establishing this new high mark, new records for this
time of year were made in the loading of merchandise and
miscellaneaus freight, which includes manufactured prod-
ucts, and which is one of the best indices to business con-
ditions obtainable, and also in the loading of forest prod-
ucts. Substantial increases over the week before were like-
wise reported in the loading of all other commodities. Load-
ing of grain and grain products for the week amounted to
51,084 cars, an increase of 5,536 over the week before. This
was the highest loading for that commodity since the week
of Dec. 16 1922 and was an increase of 1,340 cars over the
same period last year, and an increase of 5,549 cars over the
same period in 1921, Live stock loading totaled 37,500 cars,
5,814 cars in excess of the week before. The total for the
week has been exceeded only 11 times in the entire year of
1922 and only once during 1921. Compared with the corre-
sponding week last year, this was an increase of 1,649 cars
and with the corresponding week in 1921 an increase of 2,335
cars. Loading of merchandise and miscellaneous freight
amounted to 492,841 cars, the largest for any corresponding
period on record, and an increase of 67,744 cars over the pre-
ceding week. This exceeded the corresponding week in 1922
by 82,081 cars and also exceeded the corresponding week in
1921 by 105,088 cars.

Coal loading amounted to 198,686 cars. This was an in-
crease of 10,940 cars compared with the week before, and
an increase of 40,722 compared with the same week last year.
It was also an increase of 15,890 cars over the same week in
1921. Coke loading totaled 13,795 cars, an increase over the
week before of 765 cars. Compared with the corresponding
week last year it was an increase of 6,583 and with the same
week in 1921 an increase of 3,432 cars. Forest products
loading totaled 68,632 cars, an increase of 11,102 cars over
the previous week. This also was an increase of 20,437 cars
compared with the same week last year, and an increase of
24,018 cars compared with the same week two years ago. Ore
loading totaled 10,763 cars, 1,045 cars in excess of the week
before. Compared with the same week last year this was an
increase of 6,248 and with the same week in 1921 an increase
of 1,084.

Compared by disticts, increases over not only the preced-
ing week, but also the corresponding week last year were re-
ported in all districts, in the total loading of all commodities.

Continued Heavy Gasoline Output.

Gasoline production in the United States continues at a
near-record clip, the output for November coming within
2,600,000 gallons of the record monthly production figure at-
tained in July 1922, according to the United States Bureau
of Mines. The November production amounted to 567,100,
921 gallons, which is 1,000,000 gallons above the October out-
put and 135,000,000 gallons, or 31.831%, above the production
figures for November 1921. The demands of the nation’s
millions of internal-combustion engines continue to majntain
gasoline consumption at a dizzy pace, says the Bureau of
Mines. Domestic consumption of gasoline in November
amounted to 470,043,173 gallons, an increase of 120,000,000
gallons, or 34.09%, over the consumption figures for Novem-
ber 1921. November gasoline consumption figures were,
however, 19,000,000 gallons below the October consumption
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mark, due, doubtless, to the advance of winter and the con-
sequent curtailment of automobile aectivities. Stocks of
gasoline on hand Dec. 1 amounted to 776,723,619 gallons, an
increase of 53,000,000 gallons during the month, Exports of
gasoline in November were 41,085,149 gallons; shipments to
insular possessions were 2,833,042 gallons.

During November 306 refineries reported to the Bureau of
Mines as operating, and these ran through their stills a daily
average of 1,473,449 barrels of crude oil and 157,922 barrels
of other oils. The daily indicated capacity of these refineries
was 1,869,820 barrels, an incease of 1.37% over the previous
month. Total oils run to stills in November showed an in-
crease of 2.86% as compared with October. Production of
kerosene in November amounted to 234.436.275 gallons, an
increase of 19,000,000 gallons over the figures for October
and of 59,000,000 gallons over the November 1921 figures.
Stocks of kerosene on hand Dec. 1 were 257,878,898 gallons,
the figure being about 1,600,000 gallons above the stocks on
Nov. 1, but about 82,000,000 gallons less than on Dec. 1 1921.

Production of gas and fuel oils in November amounted to
891,590,171 gallons, a decrease of 30,000,000 gallons from the
October production, but an increase of 92,000,000 gallons over
the production for November 1921. Stocks of these 0ils on
Dec. 1 amounted to 1,352,347,667 gallons, a decrease of 14,-
000,000 during the month. Production of lubricating oils in
November was 89,270,847 gallons, a slight increase over the
October production and an increase of 8,000,000 gallons over
the production in November 1921. Stocks of lubricating oils
on hand Dec. 1 amounted to 226,429,537 gallons, an increase
of 9,000,000 gallons during the month.

Advances in Fall Fabric Lines of American Woolen Co.

The American Woolen Co., largest manufacturer cf woolen
and worsted fabries in the country, opened on Jan. 23 its
prineipal overcoating and suiting lines for fall at prices
showing an average advance of 1615%. This advance, of
course, reflected the rising tenderey of the raw wool market,
but neitherin the woolen trades not the clothing manufactur-
ing trades had the advances named by the American Woolen
Co. been expected to be so comparatively small. With re-
spect to the new lines and prices the N. Y. “Times” had the
following to say: :

The American Woolen Co. yesterday opened the larger portion of its
men’s wear lines for fall at prices that surprised the trade. Moderation
had been expected as the keynote of the company’s showing, but conserva-
tive opinion had placed the extent of the advances on overcoatings at not
less than 20% and on staple worsted suitings at 15%. But prices as
named were lower than these and are said to indicate the strong position of
the company and its determination to maintain volume production.

In actual percentage the leading staple woolen overcoatings, comprising
kerseys, meltons and friezes, were priced on the average 16% above those
made last fall. For upwards of over 50 leading staple worsted suitings
the increase was 1214 % above those made last fall and only 43{ % above
those made for the spring season last July.

Included in the offerings made yesterday were staple serges, unfinished
worsteds, cheviots, clays, French backs, staple and fancy woolen suitings
and overcoatings, worsted overcoatings, London shrunk serges, mackinaws
and uniform and gaiter cloths. ?

The actual advances over those named for last fall on a number of repre-
sentative staple suitings ranged from 2714 cents to 53 14 cents per yard.
The key number of the serges, Fulton 3192, was opened at $2 6714, which
compares with $2 50 at the opening for spring and $2 35 last fall. In view
of the strong raw wool market all over the world and also because of the
operation of the new Tariff Act and its effect on many desired wools, the
clothing trade had been prepared for price advances ranging up'to 25%.
But the reopening sentiment among clothing manufacturers was strongly
against any such advance owing to the extreme difficulty on the part of
clothiers to pass on advances to the consumer. This situation was seemingly
appreciated and the lines priced in accordance.

The subjoined list gives the new price, that of last spring and last fall
on leading numbers of staple suitings. 1In the list, serges comprise numbers
3192, 2194, 2192, 1814-44, 5048, 3844 and 6192; French back serges,
9116-58, 816-69, 364 and 4077; unfinished worsteds, 9613-1, 3289, 3213,
3451 and clay, 200.

New Price.
$2 6714

2624

320

262

227Y%

307%

312%

3 87%

3 30

237%

217%

312%

370

Last Fall.

$2 35
235
2 80
2 35
200
2671
2724
3321
277%
195
18214
285
32214

Last Spring.
$2 50
245
302%
245
2221
2874
2921
36214
3 00
2321
210
302%
3 5214
3 50 337% 320
3 50 327% 322Y%

Following the opening of its line of fabries for mens’ cloth-
ing, the American Woolen Co. on Jan. 23 opened its lines
of woolen and worsted fabrics for women’s wear. These
lines showed advances smaller than those named on the
men’s wear lines, the greatest increase on any range being
about 10%.

192 (1108.) oo im i e
2192 (110z.)--__

3194 (140z.) - _ ..

6192 (11 0z.) - _ .

9613-1 (13 0z.) -

1814-14 (14 oz.) -
SOAS (1D ORYREREL .- ST 3N
3844 (16 0z.)

816-69 (16 0z.) .-
364 (140z.) .. __

Newsprint Paper Review for December and the
Year 1922.

The following is a tabulation of the reports received by
the Federal Trade Commission from domestic manufactur-
ers of newsprint paper, from jobbers buying and selling
newsprint paper, and from publishers using newsprint
paper. Whenever possible, the figures for 1922 are com-
pared with those for the corresponding period of 1921, 1920,
1919 and 1918,

|
No. | Stocks on
of |Hand First
Mills.lof Period.| duction.

Stocks on
H'd End
of Period.

Pro- Ship-

ments.

Total Newsprint—
December 1922
December 1¢
December 1¢
December 191
December 191

Total (12 months) 1922___
Total (12 months) 1921.__
Total (12 months) 1920__ .
Total (12 months) 1919.__
Total (12 months) 1918___

Standard News (incl. in
December 1922

December 1921 -
December 1920- -
December 1919
December 1918

Total (12 months) 1922___ 07(1,346,786
Total (12 months) 1921 11,129,306
Total (12 months) 1920--_ |

Total (12 months) 1919___| __ 36 £ 230,4¢ 12,338
Total (12 months) 19181 __ 5,912 15,656

Note.—Above figures for total newsprint do not include hanging paper.
In commenting on the foregoing, the Trade Commission

says:

The average production of total newsprint and standard news, based
upon the total combined production for the years 1917 to 1921, inclusive,
amounted to 110,000 tons for total newsprint and 99,700 tons for standard
news for a period corresponding to December. The actual production for
December 1922 amounted to 119,404 tons of total newsprint and 110,803
tons of standard news, which for total newsprint was 9% above the average
for the 5-year period, and for standard news 119 above the average.

The production of newsprint for December 1922 compared with December
1921 shows an increase amounting to 11% for total newsprint and 10%
for standard news. .

The production for December 1922 compared with December 1920 shows
a decrease of 4% for total newsprint and 2% for standard news.

The production for December 1922 compared with December 1919 shows
a decrease of 3% for total newsprint and 6% increase for standard news.

The production for December 1922 compared with December 1918 shows
an increase of 18% for total newsprint and 26% for standard news.

Net Tons. |Net Tons.|Net Tons

.|NetTons.
19,651 9,4 9,847

122.748
101,824

811,452,414
35/1.226,064

5

Sototon | oo

Loss of Production.

The following tabulation shows idle machine time reported to the Com-
mission for the month of December 1922. This does not include mills
shut down during the entire month.

Reasons— No. of Machines. Hours Idle.
Liaclki o orders . oy ek mm A L 4 0
Repairs c oo oo -cuooaaiaa 1,105
Other reasons 675

Special Note.

The import and export figures (which have heretofore been carried in this
report) as shown by therecords of the Department of Commerce, are omitted
from this issue of the “Newsprint Review' for the reason that the import
figures for October 1922 are not yet available. The publication of these
statistics will be resumed as soon as the import figures are obtainable.

Jobbers' Tonnage.

The following table shows the newsprint tonnage reported by jobbers
during the month of December 1922, compared with December 1921, 1920,
1919 and 1918, together with commitments to buy and sell.

On Hand|Commil-
End of | ments
Month. | to Buy.

Shipped
During
Month.

Received
During
Month.

On Hand
First of
Month.

Commit-
ments
to Sell.

Net Tons|Net Tons|Net Tons|Net Tons|Net Tons|Net Tons
1,589 11.,156] 10,700 2,045 27,203| 26,700
2,398 7,044 7,144 2,208 17,132 17,657
3,180 7,355 7,489 3,046) 29,807| 38,301
1,602 6,567 6,306 1,864 29,447| 27,165
2,502 3,633 3,195(2202,506(6100,604

Rolls—
December 1922 ..
December 1921...
December 1920. ..
December 1919 ..
December 1918

Sheets—
December 1922._.
December 1921- ..
December 1920--.
December 1919--.
December 1918

3,204
2,359
2,392
3,028
3,129

5,447
3,935
5,685
4,044
7,162

6,129
4,262

2,742 1,903
1,246 723
6,432 2,642 1,723
3,469 5,685 3,300
7,721 a3,569| 02,270

- — e |

Total Newsprint-
December 1922
December 1921 .
December 1920._.
December 1919- ..
December 1918

7,036
6,333
8,865
5,646
7,664

14,360,
9,403
10,247
9,595
6,762

8,174
6,560
9,478
5,333
8,916

29,945
18,378
32,449
a35,032
206,075

28,603
18,380
40,114
530,465
192,874

5,510

a To buy after Dec. 31 1918. b To sell after Dec. 31 1918.

Stocks of rolls in the hands of jobbers at the end of December were 456
tons more than the stocks in the hands of the same jobbers at the beginning
of themonth. Stocks of sheets were 682 tons greater at the end of December
than at the beginning of the month. The net increase in the total stocks of
newsprint in the hands of jobbers at the end of December amounted to
1,138 tons.

Commitments to sell roll news were 503 tons less than commitments to
buy. Commitments to sell sheet news were 839 tons less than commit~
ments to buy. Total commitments to sell both rells and sheets were 1,342
tons less than commitments to buy.
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Publishers' Tonnage.

Monthly tonnage reports from 693 (a) of the most important newspaper
publishing concerns and associations grouped according to the principal
business sections of the United States, together with a separate tabulation
for the agricultural publications, show the following results for Dec. 1922:

Used & |On Hand|Intransit
sold dur-| End of | End of
ing Mo. | Month. | Month.

No. |On Hand) Received
Location of of | First of | During
Publishers (a)— Con's.| Month. | Month.

Net Tons{Net Tons|Net Tans‘,\'(’t Tons|Net Tons
17,985 17,573 17,756 17,802 2,851
55,902| 60,039| 63,584 52,357| 17,003
43,592| 39,375 43,335 39,632 10,977

Southern States 82 9,487| 10,041 9,557 8,971 3,744

Middle West 152 28,560 26,607| 28,931| 26,236 6,877

37 18,453| 17,729 17.954| 18,228 3,350

27 2.’."29i 945 1,257 J.917| 380

New England 80
Eastern States 179
Northern States 136

Total 693 176.208;‘ 172,309 182,374 166.143" 45,182

(a) This number represents a larger number of publications.

(b) New England includes Connecticut, Maine, Massachusetts, New
Hampshire, Rhode Island, and Vermont. The Eastern States include
Delaware, the District of Columbia, Maryland, New Jersey, New York
and Penusylvania. The Northern States include Illinois, Indiana, Michigan
and Ohio. The Southern States include Alabama, Florida, Georgia, Ken-
tucky, Louisiana, Mississippi, North Carolina, South Carolina, Tennessee,
Virginia and West Virginia. The Middle West includes Arizona, Arkansas,
Colorado, Idaho, Iowa, Kansas, Minnesota, Missouri, Montana, Nebraska,
Nevada, New Mexico, North Dakota, Oklahoma, South Dakota, Texas,
Utah, Wisconsin and Wyoming. The Pacific Coast includes California,
Oregon and Washington.

(¢) The farm papers for the most part use special grades of newsprint
instead of standard news.

Publishers’ stocks decreased 10,065 tons during the month. Average
daily tonnage used during December was 359 tons less than the average
used during November.

Publishers’ stocks and transit tonnage on Dec. 31 represented 37 days
supply at the existing rate of consumption.

Publishers’ and jobbers’ total stocks and tonnage in transit on Dec. 31
aggregated 219,499 tons.

The domestic consumption of standard news by metropolitan dailies
using between one-half and three-fourths of a million tons annually for
Dec. 1922, when compared with Dec. 1921, shows an increase of 11% and
an increase of 24% when compared with Dec. 1920.

The above metropolitan dailies held about 60% of the tonnage on hand
at the end of the month.

Average Price Paid by Publishers.

The weighted average price of contract deliveries from domestic miils
to publishers during Dec. 1922, f.o.b. mill, in car load lots, for standard
news in rolls was $3.604 per 100 pounds. This weighted average is based
upon December deliveries of about 54,000 tons on contracts involving a
total tonnage of approximately 172,000 tons of undelivered paper manu-
factured in the United States. y

The weighted average contract price based on deliveries from Canadian
Mills of about 20,852 tons of standard roll news in car load lots, f.0.b.mill
in Dec. 1922 was $3.522 per 100 pounds. This weighted average is based
upon the December deliveries on contracts involving about 4,148 tons of
undelivered Oanadian paper.

The weighted average market price of Dec. 1922 of standard roll news
in car load lots f.0.b. mill, based upon domestic purchased totaling about
13,000 tons was $3.873 per 100 pounds.

Output of Copper Increases in 1922.

The smelter production of copper in 1922, according to the
United States Geological Survey, as compiled from reports
of the smelters covering the actual production for 11 months
and the estimated production in December, was about 981.-
000,000 pounds, an increase of 475,000,000 pounds over 1921.
Productive work was resumed by practically all the large
mining companies except the United Verde Copper Co., by or
during April 1922, one year from the general shut-down of
the copper mines. The smelter production of copper for De-
cember, as estimated by the producing companies, was 103,-
300,000 pounds, or at the rate of about 1,240,000,000 pounds
a year.

The total production of new refined copper from domestic
sources, determined in the same manner as the smelter pro-
duction, was about 897,000,000 pounds, says the Geological
Survey, 288,000,000 pounds more than in 1921. The refinery
production of new copper obtained from domestic and for-
eign sources, including the imports of refined copper, was
about 1,398,000,000 pounds. In addition to the output of new
refined copper, about 112,000,000 pounds of secondary cop-
per was produced at the refineries, making the total output
of the refineries about 1,510,000,000 pounds. Although the
new Tariff Act placed no duty on copper, it affected the rec-
ords of the Department of Commerce, in which a line of divi-
sion was drawn on Sept. 21, when the new tariff became ef-
fective. Up to that date the total imports of copper in ore,
concentrates, matte, blister and refined copper amounted to
863,443,226 pounds, of which 75,556,317 pounds was refined
copper and 192,050,397 pounds was blister copper. The ex-
ports for the first ten months amounted to 634,501,851
pounds. The figures for later imports are not yet available.

The stocks of refined copper in the hands of domestic re-
fineries on.Dec. 31 1922, as estimated by the refining com-
panies, were about 277,000,000 pounds, compared with 459,-
000,000 pounds on De¢, 31 1921, The stocks of blister copper

and material in process of refining, in the hands of the
smelters, in transit to refineries, and at refineries, on Dec.
31 1922, were estimated by refining and smelting companies
at about 852,000,000 pounds, compared with 283,000,000
pounds on Dec. 31 1921.

The quantity of primary refined copper withdrawn on do-
mestic account during the year was about 882,000,000 pounds,
calculated by the Geological Survey as follows:

1921.
Refinery production from domestic sources-_- 609,000,000
Refinery production from foreign sources, in-

cluding estimated imports of refined copper. 411,000,000
Stocks of new refined copper Jan. 1 659,000,000

1922.
897,040,000

501,000,000
459,000,000

1,679,000,000 1,857,000,000
Exports, including unrefined biack biister and
converter copper in bars, pigs and other
forms, and refined in ingots, bars, rods, &c.
Stocks Dec. 31

698,000,000
277,150,000

609.000,000
459,000,000

975,000,000
882,000,000

1,068,000,000
611,000,000

Iron Ore Produced in 1922—Increase in Output
and Value in 1922.

The iron ore mined in the United States in 1922, exclu-
sive of ore that contained more than 5.5% of manganese, is
estimated by the U. 8. Geological Survey at 46,963,000 gross
tons, an increase of 60% as compared with that mined in
1921. The ore shipped from the mines in 1922 is estimated
at 50,046,000 gross tons, valued at 158,222,000, an increase of
88% in quantity and of 76% in value as compared with the
figures for 1921. The average value of the ore per gross ton
at the mines in 1922 is estimated at $316; in 1921 it was
$3 87. The stocks of iron ore at the mines, mainly in Michi-
gan and Minnesota, apparently decreased from 13,836,267
gross tons in 1921 to 10,699,000 tons in 1922, or 23%. These
estimates, which are based on preliminary figures furnished
by producers of 98% of the normal output of iron ore, are
made by Hubert W. Davis, of the U. S. Geological Survey,
Department of the Interior. They show the totals for the
principal iron ore producing States, and, by grouping to-
gether certain States, the total for the Lake Superior dis-

trict and for groups of Southeastern and Northeastern
States.

Lake Superior District.

About 86% of the iron ore shipped in 1922 came from the Lake Superior
District, in which 39,602,000 gross tons was mined and 43,095,000 tons was
shipped, increases of about 58 and 89%, respectively, as compared with the
quantities mined and shipped in 1921. The ore shipped in 1922 was valued
at $145,150,000, an increase of about 78%. These totals include the ore
mined and shipped from the Mayville and the Baraboo mines in Wisconsin
and ore shipped by rail as well as by water from all mines, but exclude
manganiferous ores that contained moret han 5.5% manganese. The ore
is chiefly hematite. The stock of iron ore in this district apparently de-
creased from 12,574,457 gross tons in 1921 to about 9,034,000 tons in 1922,
or about 28%. The shipment of iron ore by water from the Lake Superior
District in 1922 (including manganiferous iron ore), according to figures
compiled by the Lake Superior Iron Ore Association, amounted to 42,613,-
184 gross tons, an increase of 919 as compared with these shipments
in 1921. The average value of the ore at the mines in the Lake Superior
District in 1922 per gross ton was $3 75; in 1921 it was $3 58.

The mines in Minnesota furnished 70% of the total iron ore shipped from
The Lake Superior District in 1922 and 60% of the total of the United
States. The mines in Michigan furnished 20% of the Lake shipments
and 25% of the grand total.

Southeastern States.

The southeastern States, which constitute the second largest iron-ore
producing area, including the Birmingham and Chattanooga Districts,
mined 5,384,000 gross tons of iron ore in 1922, an increase of 80% as com-
pared with 1921. The shipments of ore from these States to blast furnaces
in 1922 amounted to 5,372,000 gross tons, valued at $9,901,000, an increase
in quantity of 849 and in value of 85% as compared with the guantity
and value of shipments in the previous year. The ore contained about 78%
of hematite; 21% of brown ore, and 1% of magnetite. The average value
of the ore in these States in 1922 per gross ton was $1 84; in 1921 it was $1 83.

Northeastern States.

The northeastern States, which include New Jersey, New York and Penn-
sylvania, in 1922 mined 1,413,000 gross tons of iron ore and shipped 1,-
015,000 gross tons, an increase of 109% in the quantity mined and of 113%
in the quantity shipped in 1921. The average value of the ore in these
States in 1922 per gross ton was $2 03; in 1921 it was $3 75. Most of this
ore is magnetite.

Imports and Ezports.

The imports of iron ore from Jan.1 to Sept. 21 1922, amounted to 634,387
Bross tons, valued at $2,894,496, or $4 23 a ton. The imports for the year
1921 were 315,768 gross tons, valued at $1,075,909, or 83 41 a ton. The
exports of iron ore for the eleven months ending Nov. 30 1922, amounted to
602,095 tons, valued at $2,770,160, or $4 60 a ton, as compared with ex-
ports for the entire year 1921 of 440,106 tons, valued at $2,077,620, or
$4 72 a ton. The statistics of imports and exports were compiled from the
records of the Bureau of Foreign and Domestic Commerce of the Department
of Commerce.

Pig Iron.

The production in 1922 of coke and anthracite pig iron and blast furnace
ferre-alloys, according to the “‘Iron Age,”’ was 26,880,383 gross tons, an
increase of 629 over the output in 1921, which was 16,543,686 gross tons.

The following table shows the quantity and value of the iron ore mined
and shipped in the United States by the principal producing States. The
figures for 1021 are final, but those for 1922 are subject to revision.a %l
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ESTIMATE OF IRON ORE MINED AND SHIPPED IN THE UNITED
STATES IN 1922 AND ACTUAL OUTPUT IN 1921.

Ore Shipped
1921. |

Ore Mined
(Gross Tons).

1922.
Value.

District.

1921. 1922. |GrossTons. Value.

Gross Tons.|

f
!

Lake Superior.|

$ $
Michigan 5,011,80418,481,225 12,361,000, 43,745,000

17,811,32528,599,000 17,648,603 62,750,754 29,952,000{ 98,980,000
257,014 GOI,OOOi 117.755’ 300.954| 782,000I‘ 2,425,000
|

25,143,543/39,602,000,22,778,162/81 ,562,933I43.095,000|l45,150,000

S
7,075,204{10,402,000

5,184,000
200,000,

2,835,761| 5,058,161 5.170.000i

202,000|

|

9,325,000
576,0C0

2,876,141
5,556/]
2,583 |

25,709|}

74.021)) .

2,984,010f 5,384,000, 2,919,538 5,338,759| 5,372,000/ 9,901,000

Northeastern ‘
States. g

New Jersey - ... 58,589 3 115,132 551,688 76,000|

469,988 544,000 174,368 946,366 159,000|

146,649 776,000, 187,062 288,955 780,000

675,226) 1,413,000 476,562| 1,787,009 1,015,000, 2,056,000
Other States...| 479,911 564,000 478,266/ 1,056,607 564,000{ 1,115,000
Grand total.. 29,282,600 46,963,000 26,652,528/89,745,308 50,046,000 158,222,000

351,000
764,000

Pennsylvania.__ 941,000

Milk Price Cut One Cent by Dairymen’s League.

The Dairymen’s League Co-operative Association, Ine.,
which represents about 70,000 dairy farmers, announced on
Jan. 18 a voluntary reduction in the wholesale and bottle
price of fluid milk of approximately one cent a quart,effective
Jan. 17. The action of the Dairymen’s League resulted in
a lower price to the patrons of Borden’s Farm Products Co.,
Inc., which buys its supply from the League, the one-cent
reduction being passed along to the consumers. In an-
nouncing the reduction in price, the Dairymen’s League is-
sued the following statement:

It was announced yesterday at the office of the Dairymen’s League Co-
operative Association, Inc., in this city, that beginning Wednesday, Jan. 17,
the association has agreed to accept a reduction of approximately 1 cent per
quart in the price of milk sold by its members in Class 1, which consists
largely of milk distributed and sold in the city in fluid form.

It was further announced that the association had decided to pass on im-
mediately to it6 consumers in this city, both in the wholesale and the bottlc
trade, the benefit of this 1 cent reduction in price.

This means a reduction in the base orice of: Class 1, or fluid milk, from
$3 37 per 100 pounds to $2 90 for 3% milk, and a reduction in the base price
of Class 2, or milk disposed of principally as cream, from $2 70 to 82 50 per
100 pounds of 3% milk. These prices are to remain in effect until the
end of the month.

This reduction in prices, according to the announcement, is prineipally
due to tbe seasonal increase in the production of milk throughout the terri-
tory covered by the association.

With regard to the above, the New York “Times” on

Jan. 19 had the following to say: ‘

With the announcement last night by the Dairymen s League Co-operative
Association, Inc., which represents about 70,000 dairy farmers, of a volun-
tary reduction in the wholesale and bottle price of milk of approximately
1 cent a quart, effective on last Wednesday, the existence of a milk prica
war, especially in the wholesale trade, became known. The price slashing
has been on for the last two weeks between the local distributing plant
of the League and other distributors, including Borden's. The wholesale
price of milk dropped ten days ago from 12 to 11 cents a quart, and it was
reported that some distributors had made a three-cent reduction.

Sheffield Farms Also Cuts Milk Prices.

The following statement was issued on Jan. 25 by D. S.

Horton, Secretary of the Sheffield Farms Co.:

At a conference between the representatives of the Non-Pooling Milk
Producers Asseciation and the Shefficld Farms Co. on Jan. 24, the pro-
ducers offered a reduced price for milk supplied to the company during the
month of February. Conditions in the producing area at this time make
this possible, the producers say, and the Sheffield company will pass this
reduction on to the consumer. Consequently, the price of Sheffield milk
will be reduced on Feb. 1, the date on which the revised country price
becomes effective.

Benjamin Schlesinger Resigns as President of
International Ladies’ Garment Workers’ Union

Benjamin Schlesinger, for nearly ten years President of
the International Ladies’ Garment Workers' Union, includ-
ing in its membership workers from the several branches of
the women’s ,wear manufacturing trades, and regarded as
one of the strongest labor unions in the country, resigned
from his position on Jan. 14. Mr. Schlesinger’s resignation
was assigned to poor health. The union of which he was
head is said to have a membership of 150,000.

Associated Dress Industries Make David N. Mosessohn
{ Dictator.

The organization of trade associations is taking on a new
aspect as changing conditions of industry call for changed
methods in dealing with new problems. As an example of
this tendency may be cited the recent action of the Associ-
ated Dress Industries of America, which represents the lead-
ing dress manufacturers of the country. At its annual con-

vention in the Waldorf-Astoria Hotel on Jan. 11 the organi-
zation appointed David N. Mosessohn, a lawyer and execu-
tive director of the organization, to the post of “dictator of
the dress industry,” with plenary powers. No action to fix
a salary was taken, but it was unofficially reported that Mr.
Mosessohn’s pay would be about $50,000 a year. The dress
industry is said to be one of the five leading industries of the
United States in volume of merchandise handled. The’
wholesale value of the manufacturers’ products has been
fixed at between $750,000,000 and $1,000,000,000 a year. By
vote of the members the organization discarded the form of
administration employed during the last four years and
adopted the commission form of administration with Mr.
Mosessohn at the head. The offices of President, Vice-Presi-
dent, Secretary and Treasurer were abolished and in their
place an Advisory Council of 25 was elected to carry on the
work of the organization, with Mr. Mosessohn as director.
Responsibility will be further delegated to an executive
council of ten, which is to be appointed shortly.

First Conference Held in Paterson on Condition in
the Silk Industry.

The conference plan for bringing about closer relations
between capital and labor got under way in Paterson, N. J.,,
on Jan. 18, when the first silk conference between groups
representing the silk manufacturers, labor and the publie in
Paterson was held and an issue was at once joined on the
question of looms. The manufacturers insisted that only a
multiple loom system, where each worker would operate
three or more looms, was feasible if the industry in Pater-
son was to regain what it had lost, whereas the workers
maintained that no more than two looms should be operated
by a worker, and that the multiple loom system would in-
crease unemployment and illness. Thomas J. Williams,
Commissioner of Conciliation of the Department of Labor,
who helped organize the conference, spoke. James Wilson,
President of the Chamber of Commerce, presided. Philip
Dimond presented the manufacturers’ viewpoint. After ad-
vocating the multiple loom system he said he would leave it
to the judgment of the public group to decide. He said that
he would gladly agree with Secretary of Labor Davis's dec-
laration for a “saving wage,” if that could be arranged with-
out strangling the industry. If manufacturers were unfair
they should be forced to leave town, he said, and the labor
leaders in turn should urge their people to earn a saving
wage rather than be continually calling costly strikes.
George ITayes, Cha'man of the labor group, said that at-
though reports that Paterson is declining as a silk centre
have seriously damaged the reputation of the city, there was
no good basis on which to put forward that claim. He said:

Even in so-called normal times it is common knowledge that from 10 te
25% of the workers in the industry are on the streets. If the employers
will produce their payrolls, we are confident that an analysis will show that
silk workers do not on the average find employment for more than 40 weeks
per year. It is evident that if weavers were to operate more looms than they
now do this situation would be made even more acute.

There are more mills than ever before in Paterson, but the
industry has not expanded as it should, he said, due to over-
equipment, uneconomical small plans, speculation and anti-
quated mills and machinery, which cause waste and high
production costs. A report on Paterson conditions presented
to the conference said:

The alleged disintegration of the silk industry in Paterson is largely non-
sense fostered by means of reactionary propaganda whose net effect has been
to divert certain prospective large, scale silk enterprises to Pennsylvania.”
The labor group insisted that there were more mills in Paterson at present
than ever before.

“There are too many small and uneconomical plants in
operation, too many looms and too many workers,” the re-
port said, and responsibility for this condition is placed upon
the manufacturers in not properly expanding their plants
and failing to create markets for their products. The report
includes the conclusions of the Federated American Engi-
neering Societies, Herbert Hoover, Chairman, that in the
silk textile industry “management is responsible for 50% of
the prevailing waste in the industry; the publie, trade rela-
tionships, and other facts 40%, and labor 10%.”

Plans for eliminating industrial disputes and strikes in
Paterson, N. J., heart of the silk manufacturing trades in the
Cast, were adopted at a meeting on Dec, 29, when a perma-
nent conference, ‘composed of 25 manufacturers, 25 work-
ers’ spokesmen, 25 citizens and a representative of the U. S.
Department of Labor, was formed for the purpose of thrash-
ing out differences between employers and employees. James
W. Davis, Secretary of Labor, who was present at the meet-
ing, described the plan adopted as one of the “most forward
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steps yet taken to bring about harmonious relations.” The
Secretay warned the employers that there must be a more
general movement to bring about contentedness among the
workers, who, he said, must be paid “good wages.” Mr, Davis
said: ’ i

We hear a lot of talk about paying the workers only a living wage. It is
all wrong to ask a working man to work for a living wage. Take the 25,000
men in the silk industry here. What does it mean to you, Mr. Business Man,
to reduce wages $1 a week. It means that you are taking out a purchasing
power of $25,000 a week, is that good for business?

I want to say to you that where the workers get good wages the business
man profits. Where the workers get poor wages business does not prosper.
It doesn’t pay to have low wages in any community. ‘

It is said that there is a million men unemployed every day due to the
normal turnover from day to day. Now, why should there be a labor short-
age when so many men are daily out of work? Let us put a little more
Ohristian brotherhood in business and keep this million men at work in
America and there would be no shortage.

With regard to the new conference plan adopted in Pater-
son, dispatches appearing in the New York “Times” on Dec.
29 had the following to say : .

In the proposed movement there is to be no element of compulsion, no de-
cision on controversial questions by voting, no reaching of agreements, no
instituting of a permanent industrial arbitration. It is proposed to “bring
about an intensive discussion of all the points or subjects properly coming
before it in as clear and straightforward a way as possible, without unnec-
essary heat or passion and without discrimination.” Public opinion is ex-
pected to be the judge when all the facts are developed.

Through the industrial conference, which is composed of 25 manufacturers,
25 workers and 25 citizens and a representative of the Department of Labor,
James Wilson, Chairman, said it was hoped to prevent further labor trouble
between the silk manufacturers and their 25,000 employees.

The First Effort.

The first action will be an attempt to adujst the controversy in the indus-
try over the work week. The workers, who are well organized in the United
Textile Workers of America and the Associated Silk Workers of Paterson,
have threatened to strike if the employers attempt to carry out their pro-
posal to lengthen the work week from 44 to 48 hours.

Secretary of Labor Davis, who came to Paterson to personally launch the
plan, spoke before the Conference Board, having been introduced by Mayor

ank.

Complete co-operation of the Department of Labor was pledged by the Sec-
retary to the conference plan, and he said that he hoped to see it perfected
as a model to all other industrial communities. He said that under it the
walking delegate, the “straw” boss, the corporation lawyer and the general
executive secretary, who play a great part in creating labor unrest would be
eliminated as a force, as they would be shown up to the public by the real
facts in the case presented to the conference.

James Wilson, Ohairman of the Chamber of Commerce and the conference,
declared that the plan had been founded because the “‘prestige of Paterson as
a silk market was threatened with destruction because of the unrest and dis-
eontent among the workers,”

The inception of the conference dates back to the attempt last spring of
the manufacturers to inaugurate the 48-hour week, when Thomas J. Williams,
Oommissioner of Oonciliation of the Department of Labor, was called to Pat-
erson in an attempt to adjust the differences amicably. After an investiga-
tion he broached the subject of a conference to the Chamber of Commerce,
which organization invited the Rotary and Kiwanis clubs to participate. The
unions were consulted and the various groups finally agreed to the confer-
ence, which was perfected to-night.

There are nearly 800 silk firms in this city, with an invested capital of
$63,000,000,

The permanent Program Committee, which will pilot the activities of the
general conference, is composed of the following group representative: Oiti-
zens, Henry Durkin, advertising manager; Lester A. Johnston, President of
the Rotary Olub; William D. Plumb, Secretary of the Rotary Club; H. H.
Schoonmaker, clothing dealer; T. B. Stiles, lumber dealer, and James Wil-
son, President of the Chamber of Commerce ; manufacturers, Ernest Barber,
Philip Dimond, Otto Haenichen, Joseph W. Whitehead and David H. Young;
silk workers (all of United Textile Workers’ and Associated Silk Weavers'
wnions), George Hayes, Fred Hoelscher, James Ratcliffe, Emil Webber, Ed-
ward Zuerscher. John J. Fitzgerald is Secretary-Treasurer and will have
headquarters in the Chamber of Commerce. ,

FallIRiver Cotton Mills Reject Workers’ Demand for
Wage Advance.

Demand for a 20% increase in wages made by the United
Textile Workers was rejected by members of the Fall River
Cotton Manufacturers' Association. The Association on
Jan. 8 in full page advertisements, served notice on the
United Textile Workers of America that they would close
their mills rather than submit to the demand for a 29% in-
erease. The open letter was in response to a communication
received from the union some weeks before, when the de-
mand for an increase was first broached. The right of col-
lective bargaining has been recognized by the employers for
several years' past, the employers say, and they have dealt
with the operatives through the Tall River Textile Council
as representative of the operatives as a whole. But no sin-
gle committee “acting without regard to the opinions of oth-
ers equally concerned” can be recognized as authorized to
make a “collective bargain” for the adjustment of wages, the
statement says, and declares that the United Textile Work-
ers’ committee has confessed that it has no authority to
speak for all the operatives. The statement pointed out how
vital the continuous operation of the textile industry was to
the welfare of Fall River as a city, declaring that when
working full time the mills pay the operatives over $21,000,-
000 annually in wages, “while the stockholders cannot ex-
pect to receive more than §3,000,000 in the same period.”
Answering the statement that “increased living costs require
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a return of wages to the war period rate,” the manufactur-
ers said: “It is clear that these figures do not justify the
contention as a reason for a return to the war wage scale.”
The statement quoted statisties showing that wages paid to-
day as compared to $1 paid in 1913 place the textile industry
well above steel, building trades, coal mining and farm labor,
the figures being respectively $2 10, $1 80, $1 73 and $138.”
No figures can be found to justify the statement that “the
same kind of work is generally paid from 10 to 33% higher
in other textile centres of New England than in Fall River,”
the communication said, and added that textile wages in
Fall River are about 40% higher than paid by its Southern
competitors. '

The statement further denied that “the present condi-
tion of the industry enables it to make the increase
demanded.” “Unless the mills in normal times can
pay reasonable dividends, there is an end to the
growth of the industry in Fall River,” the manu-
facturers asserted, and they added that “capital will
not take the risk of business depressions, Southern competi-
tion, and other vicissitudes unless it may reasonably antici-
pate such a return on the investment.” If this 29% added
burden is placed upon the mills “they must go out of busi-
ness,” the communication averred and pointed out as impos-
sible the suggestions that the increased wage might be met
by increasing the price of goods. A “buyers’ strike” would
inevitably follow, the mill men maintain. The communica-
tion was accompanied by a chart and statistics covering
practically every phase of the industry, the cost of living and
other elements that must enter into the fixing of a wage
scale in Fall River.

Textile operatives in Fall River voted unanimously the
previous week for a strike to support their demand, after
speakers had reviewed the recent wave of stock dividend
distributions. Several weeks earlier the doffers’ union de-
cided to fight for the advance by striking on its own account
if necessary.

Current Euvenis aud Discussions

The Week With the Federal Reserve Banks.

An increase of $59,600,000 in discounted and purchased
bills, offset by liquidation of an equal amount of Government
securities, largely Treasury certificates, is the outstanding
feature of the Federal Reserve Board’s weekly consolidated
bank statement issued as at close of business on Jan. 24 1923
and which deals with the results for the twelve Federal
Reserve banks combined. Cash reserves show a further
gain for the week of $7,800,000, the total of $3,221,981,000
setting a new high record since the opening of the Federal
Reserve banks. Deposit liabilities increased by $21,300,000,
Federal Reserve note circulation declined by $31,300,000,
while the reserve ratio shows a rise for the week from 76.1
to 76.4%. After noting these fadts the Federal Reserve
Board proceeds as follows:

Gold reserves of the System show an increase for the weel of $2,600,000
Shifting of gold through the settlement fund accounts for an increase of
the gold reserves of the Oleveland bank by $17,200,000, Richmond and
Minneapolis report an increase of $4,100,000 each, while smaller increases
totaling 84,800,000 are shown for the Kansas City, Atlanta, Chicago and
San Francisco banks. The largest decrease in gold reserves for the week,
amounting to $7,700,000, is shown for the New York bank, Boston reports
a decrease of 87,400,000, while smaller decreases, aggregating $12,400,000
are shown for the St. Louis, Philadelphia and Dallas banks.

Holdings of paper secured by Government obligations show an increase
for the week from $284,000,000 to $341,600,000. Of the total held on
Jan. 24, $152,600,000, or 44.7%, were secured by United States bonds,
$1,900,000, or 0.5%, by Victory notes, $134,900,000, or 39.5%, by Treasury
notes, and §52,200,000, or 15.3%, by Treasury certificates, compared with

$138,500,000, $2,000,000, $117,700,000 and $25,800,000 reported the
week before.

The statement in full in comparison with preceding weeks
and with the corresponding date last year will be found on
subsequent pages, namely, pages 387 and 388.

A summary of changes in the principal assets and liabilities
of the Reserve banks on Jan. 24 1923, as compared with a
week and a year ago, follows:

Increase (+) o.g Decrease (—)
ne

Jan. 17 1923.

+87,800,000

~2- 42600,000

-~ 456,400,000
obligations. _ __ 457,600,000

+5.200.000
—59,600.000

Total reserves
Gold reserves
Total earning ass

U. 8. certificates of indebtednoess
Total deposits
Members' reserve deposits
Government deposits
Other deposits
Federal Reserve notes in circulation
F. R. Bank notes in circulation, net liability -
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The Week with the Member Banksg of the Federal
Reserve System.

Aggregate increases of $178,000,000 in investments, in
connection with the allotment on Jan. 15 of a new issue of
$366,982,000 of Treasury notes, accompanied by an increase
of $113,000,000 in Government deposits, are shown in the
Federal Reserve Board's weekly consolidated statement of
condition on Jan. 17 of 781 member banks in leading cities.
It should be noted that the figures of these member banks are
always a week behind those of the Federal Reserve banks
themselves.

Of the total increase in investments, $148,000,000 is shown
for Victory and Treasury notes. Loans and discounts went
up $17,000,000, an increase of $25,000,000 in loans secured
by stocks and bonds being offset in part by a reduction of
$8,000,000 in loans secured by Government obligations.
Only a nominal change is shown for other loans and dis-
<counts. Member banks in New York City report an increase
of $61,000,000 in their holdings of Government securities,
as against reductions of $2,000,000 in other security invest-
ments and of $10,000,000 in loans and discounts. Further
comment regarding the changes shown by these member
banks is as follows:

Borrowings of the reporting institutions from the Federal Reserve
banks show a slight increase from $289,000,000 to $291,000,000, the
ratio of these borrowings to their total loans and investments continuing
unchanged at 1.8%. Member banks in New York City report an increase
from $123,000,000 to $140,000,000 in their accommodation at the local
Reserve Bank, and from 2.3 to 2.6% in the ratio of accommodation.
This increase goes hand in hand with a reduction of $32,000,000 in demand
deposits.

Reserve balances of all reporting institutions show a decline of $39,000,000
and cash in vault a decline of $27,000,000. Corresponding changes for
the New York City banks comprise reductions of 359,000,000 in reserve
balances and of $7,000,000 in cash on hand. ;

Oa a subsequent page—that is, on page 388—we give
the figures in full contained in this latest weekly return of
the member banks of the Reserve System. In the following
is furnished a summary of the changes in the principal items
as compared with a week and a year ago:

I.r;gfa% (1-5% 'iJr Dec:}zase (—) Since
Loans and discounts—total 417,000,000 4R0'000-0¢
Secured by U. 8. Govt. obligations___ —8,000,
+25,000.000

Secured by stocks and bonds
All other

+178,000,000
+148,000,000
+ 0

14,000,001

10,000,000
~—39,000,000
—27,000,000
+113,000,000
,000,000
0,000,000
000

" "

«Government deposits._ .
Net demand deposits.. - +
~Time deposits. +2

A T—
e

W. P. G. Harding Assumes Offices as Governor of
Boston Federal Reserve Bank—Rehabilitation
of Cuba.

W. P. G. Harding, former Governor of the Federal Reserve
Board, and who on Jan. 16 assumed office as Governor of
the Federal Reserve Bank of Boston, told Boston repre-
sentatives of investment bankers on Jan. 19 of the new
financial policies instituted in Cuba, and in referring to the
$50,000,000 Cuban loan offered in the United States last
week he stated that under what is known as the Platt amend-
ment o the treaty between this country and Cuba, the latter
“eannot incur any indebtedness beyond what she can take
care of out of current revenues without the consent of the
United States.” Governor Harding gave first hand infor-
mation concerning the financial rehabilitation of Cuba, since
he only recently returned from a trip there, undertaken at
the request of President Harding, to assist in restoring its
financial stability. As to what Governor Harding had to
say on the 19th inst. we quote the following from the Boston
““Transcript’’:

Larger Than Most People Think.

““The Island of Cuba,'” said Mr. Harding, “is possibly larger than the
average man has any idea. It comprises 47,000 square miles, which com-
pares with 32,000 square miles for all of New England except Maine,

““The great staple crop is sugar and ordinarily this crop is worth about
$300,000,000. Tobacco is an important crop but, as compared with sugar,
ylelds only about $40,000,000 from the exports. Tobacco is grown only
«on limited areas of the island, whereas sugar Is grown everywhere.

“Cuba is one of the largest consumers of American goods. There are
many American residents in Cuba and much American capital is invested
there, also British and Canadian capital, the latter mainly in the transpor-
¢ation system. There are two Canadian banks having branches, the
Royal Bank of Canada and the Bank of Nova Scotia, also branches of the
National City Bank and the American and Foreign Banking Corporation.
These four banks do considerably more than one-half of the banking busi-
ness of Cuba.

The Dance of the Miliions.

Eighteen Cuban banks were closed during the period from late in 1920
up %o last May. The collapse was due to the puncture of the boom for
abuormally high sugar prices, which had brought about much speculation.

That booni time is spoken of now as ‘“The Dance of the Millions," but they
have learned a lesson and take a very sensibte view of the situation. I
found no sentiment for soft money and a strong general sentiment for sound
financing.

The banks now closed have about $100,000,000 in deposits. They are
being liquidated mainly by offsets and recently by some sales of property.
I think the liquidation witi be more rapid now.

Deposits in the banks which are open now—forty-two in all, including the
foreign banks—also amount to about $100,400,020.

$100,000,000 Is Hoarded.

Tt is estimated there is about $75,000,000 ot $100,000,000 more money
that is being hoarded, hidden away in vaults and all sorts of places.

. Adjusting the Balance of Cash.

During “The Dance of the Millions" the expenditures of the Government
ran as high as $120,000,000 in one year and exceeded the current receipts.
The normal trade balance in favor of Cuba is about $100,000,000. The
Government budget has now been balanced with current revenues of $58,-
000,000 a year and expenditures of about $56,000,000. To this should
be added receipts that will come from the new sales tax—19% on the gross
sales—which is expected to bring in $10,000,000 or $12,000,000 a year.

United ?tates at the Helm.

American investments in Cuba have this peculiar advantage as compared
with investments in any other foreign country: What is known as the
Platt amendment (1903) to the treaty between the United States and Cuba,
which was accepted by the Cuban Congress and embodied in the Consti-
tution, undertakes to assist Cuba in protecting life and property in Cuba
and gives the right to intervene when necessary to carry out this protection.

The present external debt of Cuba—for which adequate sinking funds
have been provided—is $101,700,000, including the present issue. The
object of the current loan of $50,000,000 is to pay the floating obligations
of the Government, which grew out of the extravagances of boom times.
Under the Platt amendment Cuba cannot incur any indebtedness beyond
what she can take care of out of current revenues without the consent of
the United States.

Trouble Due to Ignoring Law.

The law of the executive power and the regulations for the administration
of the Government all were framed carefully by a committee of which
General Crowder was a member and of which other Americans and Cubans
of ability were members, and it was adopted by the Cuban Congress in
1909, at the close of the second intervention.

These laws and regulations are well considered and offer adequate basis
for a businesslike administration of the Government, and any financial
trouble that has arisen has been not by reason of good regulations but rather
from the non-observance. For instance, during the past three years the
accounts were not audited in the manner provided by law and it was found
impossible for the Secretary of the Treasury to determine exactly what the
liabilities were.

Went to Establish Finances.

The principal object of my visit to Cuba was to report to the Government
on proper auditing methods and, if necessary, to organize an audit.

The law authorizing the present bond issue stipulates.that the accounts
of the Cuban Government shall always be audited up to date. When I
reached Havana I found that by an Act of the Cuban Congress there already
had been established what may be termed briefly a debt commission,
composed of many competent and reputable men, whose duty was to pass
on all claims against the Government. These claims comprised not only
the amounts due employees, but claims of railroads for transportation,
those of contractors on public works and merchants and others who had
furnished supplies,

Current Bills Promptly Paid.

All current bills since July 1 have been paid promptly out of current rev-
enues and the Debt Commission is considering debts arising from claims
prior to July 1. When I left, the Commission had a large staff of auditors
and examiners and appeared to be exercising due care and diligence in pass-
ing on claims. The proceeds of the present bond issue will be used in pay-
ment of the accumulated floating obligations.

Praise for Crowder's Work.

Great credit is due General Orowder, who has been in Cuba since early in
1921 as the special representative of the President, for what he has done in
advising the Cuban Government, both in legislative and administrative
matters. He has succeeded in bringing about many reforms, as well as
greater economy in public affairs.

1 think that those who are at all familiar with the Cuban situation think
it is of the highest importance that General Crowder remain to finish the
work he has so successfully begun. Our Senate and House of Representa-
tives have each agreed to a rider in one of the appropriation bills which
will authorize the President to name General Crowder as ambassador to
Cuba. Special legislation would in any event have been necessary to enable
Crowder, as an Army officer, to be appointed minister to Cuba, and I think
that if Congress completes the legislation necessary to make him ambassador
it will meet general approval for the reason that as other countries have
mininsters there he would be one of many, but as ambassador he would
stand alone, thus emphazing the peculiar relations of the United States
and Cuba.

Mr. Harding then spoke of the wonderful fertility of the soil and of having
seen fence posts and telephone ploes take root and grow into trees along
side the roads out of Havana.

Norbeck Bill Providing $250,000,000 for Farm Credits
for Europe.

A bill offered by Senator Norbeck of South Dakota calling
for an appropriation of $250,000,000 to furnish credits in
Europe for the purchase of United States agricultural prod-
ucts was reported favorably by the Senate Committee on
Agriculture on the 24th inst. From the New York ‘“Times”
Washington dispatch regarding the bill we quote the following.

The committee vote was unanimous and Senator Norbeck was authorized
to offer his bill as a rider to any measure before the Seante upon which it
appeared action might be secured. It was expected that the bill would be
offered to the Administration Shipping Bill.

Under the Norbeck bill, which several farm organizations have endorsed,
the Government would provide the War Finance Corporation with a re-
volving fund of $250,000,000 to lend to European buyers, upon security
to be accepted by the corporation, to enable them to buy American agri-
cultural products. The object, Chairman Norris said, was the same as
his bill which recently was rejected as a rider to the shipping bill.
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In its advices from Washington Jan. 24 regarding the bill
the “Journal of Commerce” had the following to say:

A Tight to include the establishment of a 250,000,000 credit for foreign
*purchasers of American farm products in the rural credits legislation was
made certain to-day when the Committee on Agriculture voted to report
to the Senate the Norbeck bill.

By a unanimous vote the measure was given the stamp of approval.
Senator Norbeck, its author, announced that he would seek to obtain
its immediate passage in the Senate by proposing it as an amendment to
the Lenroot bill, which probably will be taken up by the Senate to-morrow.

When the Banking and Ourrency Committee held hearings on the
proposed rural credits measures there was an abundance of testimony
to the effect that Europe was getting all of the credit needed to assist
in the financing of American farm product exports. However, Senator
Norbeck contended that this was not true and insisted that the extension
of credits through the War Finance Corporation would elevate the prices
of agricultural commodities by setting up facilities to sell them abroad.

Wallace Gives Approval.

Secretary of Agriculture Wallace in a letter to the Agricultural Com-
mittee approved of the foreign credit, while the measure was further
indorsed by the American Farm Bureau Federation.

The Norbeck bill perpetuates the War Finance Corporation system,
advancing credit to foreign buyers on six months’ security.

Committee Formed to Protect Holders of Russian 5149,
Bonds Asks Holders to File Claims.

The committee of bankers (of which Charles E. Mitchell,
President of the National City Bank of New York is Chair-
man) formed to protect the interests of the holders of the

Imperial Russian Government five-year 5149 dollar bonds,

dated Dec. 1 1916, issued a notice on Jan. 19 anncuncing
that it has recently filed with the Department of State at
Washington “information regarding the holdings of depos-
itors under the protective agreement dated Jan. 26 1920, for
use when an opportunity cceurs for the Government of the
United States to lend its assistance” in obtaining payment
from Russia on the defaulted securities. An extension of the
protective agreement for eighteen months is planned by the
committee, and formal consent to the extension is requested
from depositors under the original agreement. Holders cf
the Russian 514s who have not as yet deposited under the
agreement are being given an opportunity to make such de-
posit now. The committee in its notice to holders of the
bonds and to holders of certificates of deposit of the bonds,
says:

1t is probable that our Government, in formally recognizing a Govern-
ment in Russia, will insist that provision be made for the payment of
American claims, which are on file with the Department of State. It is
therefore essential that the Protective Agreement for the above bonds be
extended for another period of 18 months from Jan. 26 1923, in order that
the committee may have full authority to continue to act through the
Department, and to take such steps as may be necessary for the protection
of the certificate holders and the promotion of their interests as it is believed
that any adjustment of this debt can probably be made to the best ad-
vantage through the Department and the committee.

The formal consent to the extension of the protective agreement will
be mailed to all depositors, who are requested to sign and return it without
delay to the Secretary of the committee.

In view of the fact that the committee can act only on behalf of those
who deposit, it has been decided to extend the opportunity to those who
have not deposited to make such deposit now under the terms of the
original agreement as extended to Jan. 26 1923. Holders who do not
file their claims, either through the committee or directly in their own
behalf, with the Department of State, may be prejudiced by their failure
to do so, and to file proofs of claims individually will subject the holders
to unnecessary expense and inconvenience. y’

Deposits may be made by sending bonds at once to one of the depositories,
either the National City Bank of New York, 55 Wall St., New York City,
or the Old Colony Trust Co., 17 Court St., Boston, Mass. The bonds,
with coupon No. 6 dated Dec. 1 1919, and all subsequent coupons attached,
must be accompanied by an Income Tax Ownership Certificate, Form
1001-A, executed with the amount left blank.

As the committee has heretofore announced, the members are serving
without compensation and the total incidental expenses of the committee

to date are nominal. All inquiries to the committee should be addressed
to the Secretary.

Associated with Mr. Mitchell as members of the Com-
mittee are Thomas Cochran, of J. P. Morgan & Co.; Harold
Stanley,” President Guaranty Co. of New York; Lloyd W.
Smith, of Harris, Forbes & Co.; Charles S. Sargent, Jr., of
Kidder, Peabody & Co.; Frederic W. Allen, of Lee, Higginson
& Co., and Albert H. Wiggin, ex-officio, Vice-Chairman of
Foreign Securities Committee of Investment Bankers’
Association of America. A. W. Dunham, 55 Wall St., is
Secretary of the committee. The committee already
represents a very substantial proportion of the holders of
the Russian 514s.

Brazil Railway Reduces Interest Rates on Bonds.

It is not unlikely that continued pressure on Brazil obliga-
tions, especially the Railway Electrification 7s, which was
floated in this country, is partly due to recent reports to the
effect that the Brazil Ry. Co. has reduced the interest
rate on some of its bonds. Bearing on that point, the
following information, received by the Foreign Department
of Moody’s Investors Service, is given out:

Results from operations during 1921, which have just been published,
enable the Brazil Railway Co. to maintain interest on its 614% bonds

at the rate of 15 francs. Interest on the 5% International Loan, however,
is to be reduced to 13{ %, as compared with previous payment of 2%.
Full service is to be maintained on the 4359 loan (French series) which
enjoys the benefit of a special guarantee by the Federal Government.

Departure of British Debt Mission—Early Resumption
of Negotiations Looked for—British Press
Comment.

Stanley Baldwin, Chancellor of the British Exchequer,
who, with the other members of the British Debt Commis-
sion, namely, Montagu C. Norman, Governor of the Bank
of England, and P. J. Griggs, of the British Treasury,
returned to Europe on the White Star liner Olympia, whicks
sailed on the 20th, stated before his departure that it was
unlikely that he would return to renew the debt funding
negotiations, inasmuch as Parliament would convene Feb. 13.
In stating that it was hoped that the negotiations would sooms
be resumed, a dispatch to the New York ‘“Times” froms
Washington Jan. 25 said:

Negotiations for the refunding of the British debt to the United Stategs
may be resumed next week after members of the British mission have
conferred with the home Government, Treasury officials said to-day.

No formal proposal had been submitted by the British or Americam
commission when the British commission sailed, but the visitors had been
told in a general way what the American mission hoped might be accom-
plished.

The British delegates are expected in London to-morrow and hoped to be
able to submit details of the negotiations here to the Oabinet on Saturday.
Thus Ambassador Geddes who will act in future negotiations may receiver
a communication early next week which will determine whether there is a

chance of reaching a tentative agreement in time for submission to the pres—
ent Congress.

Mr. Baldwin before departing was reported in the New
York “Evening Post” of the 20th as saying:

I cannot at this time say anything about the debt proposition, but there
is one thing I would like to say in behalf of myself and my delegation. ¥
want to thank the American people for their extraordinary hospitality and
cordiality, which has exceeded our wildest expectations.

I was very much impressed with the fair treatment accorded us at Wash«
ington and the wonderful moderation and straightforwardness with which
the whole business has been handled. I wish in particular to thank the
American press not only for the kindness of its personal references, but mucly
more for the way in which it has handled and discussed the debt questiorr.
Wild talk on this side or on the other would make any settlement impossi-
ble. The temper of the American press has been a model of what a respon-
sible press should be, and I hope that when I return to England the English
press will adopt the same attitude. I hope that nothing may be said in the:
next week or ten days that will be liable to misinterpretation on either side-

J. P. Morgan was one of those who visited Mr. Baldwin'
before the Olympic sailed. The conclusion of the confer—
ences between the American and British debt commissionss
was noted in these columns last week, page 235. Under
date of Jan. 20 the Associated Press had the following to say
in a Washington dispatceh regarding the outlook for agreement:
on the debt funding question:

Although the British Debt Oommission sailed for home to-day with the
mission which brought it to America uncompleted, well informed officials in
Washington are by no means pessimistic over the possibility of an early
agreement for the refunding of the British war debt to the United States.

In view of facts disclosed to-night for the first time some of those famitiar
with the recent exchanges between the British and American Commissioners
would not be surprised if British assent to a settlement plan tentatively
worked out here is given soon after Chancellor Baldwin and his colleagues of
the British Commission arrive in London.

While the greatest reserve is shown here regarding the nature of this tenta-
tive plan, it is known that it represents the well-considered judgment of both
Commissions as embodying the maximum concessions that might reasonably
be granted by the United States. In view of the advanced stage which had
been reached in the discussions, the sudden decision of the British Govern-
ment to recall its Commissioners to London for consultation instead ef
authorizing them to conclude the agreement is said to have come as a com=
plete surprise to the British themselves, no less than to the American side.

As the home Government has been kept fully informed of every step
in the progress of the negotiations, it had been assamed that the absence
of objections to the plan as it developed could be construed only as fore=
casting assent to the final stages.

The conclusion has been drawn in diplomatic circles here that the
grave change in the European political situation after the two commissions
began their work caused the British Government to hesitate to assume
any new financial burdens at this time undess it was assured of the ability
of the taxpayers to bear them.

Among the many el s of apprehension which thus may have io-
fluenced British officials are enumerated the possibility of an expensive
war with Turkey, heavy losses of trade as the result of the operations
of the French in the Ruhr, followed by increasing unemployment of English
workmen, unrest in India, and unsatisfactory conditions in Egypt, which
might make it necessary to modify her present independent status. To
tie up the Government in such an enormous financial transaction as thas
contemplated by the Commission under those conditions is said to have
been viewed 2s hazardous in the extreme.

Few persons outside of the innermost circles here have had any notion
of the extent of the obligation Great Britain was to assume under the
plan considered. 1t is known that the original American plan of refunding
would call for the payment by the British Government of upward of a
million dollars a day, with the last payment sixty years in the future.
After a careful study of the figures presented by the British, however.
the American Commission is said to have accepted the view that half of
that sum, or half a million a day, represented the full extent of the Britisb
ability to pay.

To meet that charge it was held that the British Government would
probably find it necessary to make extensive changes in its whole financiad
and economic system. That would, of course, make it incumbent wpon
the Cabinet to seek the aid of Parliament and secure legislative approval
of its plans. There will be an opportunity for the returning Commissioners
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to be helpful to the Government in that matter by personally addressing
themselves to the leaders in Parliament.

One project of the greatest interest to this country which has been
mentioned in Great Britain in connection with the refunding plans relates
to a customs tariff. To make both ends meet it has been argued that
the British markets must be preserved for British workmen and producers
and that the United States cannot be permitted to maintain a heavy
balance of trade at Great Britain's expense. Some British statesmen
are said to believe the only feasible way to stop the drain would be to erect
a tariff wall around the British Isles with special reference to American
products and materials such as cotton and copper and even foodstuffs.

These considerations, of course, were not discussed in detail by the
British Commissioners here. They were merely matters in the background
at this state, and it was indicated that they might not even be brought
forward at all if the terms consented to by the United States were regarded
by the British Government as within the present resources of the nation.
It is this question the British Government now will consider after hearing
the personal explanations of its Commissioners.

British press comment on the negotiations was reported
as follows in Associated Press cablegrams from London
Jan. 19:

Notwithstanding sanguine semi-official statements that the negotiations
of Ohancellor of the Exchequer Baldwin in Washington for a funding of
the British debt to America have been only temporarily postponed, there
is a strong undertone of anxiety and regret in the newspaper comments
and expressions of fear lest the difficulties between the American and
British negotiators are greater than they appear to be on the surface.

“It is widely conceded that the American terms were very generous, and
some papers do not hesitate to express the conviction that the British
Government was ill-advised ot to close with the good offer, because it is
feared that the break may mean protracted negotiations in London when
Ambassador Harvey returrs, preventing their completion by the time the
American Congress adjourns in March. Moreover, it is argued, during
all this time it is assumed that interest on the debt.will accumulate on the
5% basis.

““Why does the British Government haggle over such a good and friendly
offer," asks the “Weekly Nation.”” *Does any one suppose better terms
are practicable?"

The “Outlcok™ declares roundly that the Government blundered badly
in prohibiting Mr. Baldwin from making a settlement.

““Whether we like American terms or not,” says this journal, “we were
very foolish not to accept them. The whole point is that the Washington
Administration has wheedled Congress into a good humor, and it is certain
both houses would accept the terms proposed by the American Treasury.”

The “Outlook" argues that if the present psychological moment is missed,
Congress may refuse to ratify a settlement when finally reached, and that
this risk is so great that the temporary breakdown over a difference under
19 appears inexcusable.

The *“‘Spectator,” admitting that the American terms are not *'a pound of
flesh,"” argues that the burden of payment will be so terrible on the British
gaxpayer that if the American people could be brought to realize how even
a ¥4 % would make a great difference, they would endeavor to find a way
to make the load less heavy.

The “Daily Express’ says:

*If America is so unreasonable in her demands as to make it impossible
for us to liquidate our obligation without causing widespread suffering in
this country, affairs must wait until Washington is more amenable cr until
the state of the world's money market improves. In no long time Great
Britain might be able to borrow money for the payment of the American
debt on mcre faverable terms than the American Government now offers."

The “Westminster Gazette'’ says that Great Britain must recognize that
the United States has come far to meet her “‘in our difficulties over what is
1o us a debt of honor."

* “If Congress does not see its way to reduce the rate of interest below the
amount suggested,” the newspaper adds, ‘“‘we have no option but to pay.
To fail to do so would be disastrous to our credit the world over."

The London “Daily Express,” according to a special
eablegram to the New York “Times,” Jan. 24, in describing
ediforially the American proposal as “one-sided,” said:

The proposals put forward by President Wilson, when he was in Europe,
would have settled the whole inter-Allied debt question ih a satisfactory
manner, and America would by now have ceased to be a credifor nation.

This plan fell to the ground with President Wilson and with the deter-
mination of the United States to have nothing more to do with European
affairs. But it is hardly fair that Great Britain, which had nothing to do
with this decision, should be saddled with all its worst consequences.

Great Britain will pay in full according to her promise, but she is entitled
$o full consideration as to the time and method of payment.

We are entirely in favor of cultivating friendly relations with the United
States, but firm friendship must be based on justice and mutual respect.
Americans will not respect us any the more if we do not stand up for our
rights and reject a one-sided bargain and the present American proposal is
one-sided.

Thus the pound Sterling stands to-day at 4.66 and the annual payment
asked from Great Britain is £38,000,000. If, as is almost certain to happen,
she pound Sterling sank to 3.50 in the course of the years of repayment,
our annual Indebtedness would rise to £50,000,000. This is a sum Britain
cannot pay without becoming insolvent and as the British exchequer well
knows this, it would be wrong for the British Government to make a
promise that it would almost certainly be unable to keep.

If the United States Government will not or cannot see the force of all
these considerations we must wait for a change of mind, a new government
of a drop in money values which would enable us to borrow the entire sum in
ghe open market at a reasonable rate of interest.

Development of Ruhr Invasion by France.

The rejection by the Allied Reparations Commission of
Germany’s appeal for a moratorium, protests by Germany
to the Allied Governments against attempts of the inter-
Allied Rhineland Commission to force German officials to
render assistance in the carrying out of the Ruhr invasion,
the strike of Thyssen workers in the Ruhr, and the im-
position of fines on Ruhr industrialists for refusing to deliver
reparations coal as ordered by French authorities have
figured among the principal events of this, the third week
since the invasion of the Ruhr by France. As to the rejection
by the Reparations Board of Germany’s request for a mora-

torium, we quote from last nights’ New York “Evening
Post” the following Associated Press advices from Paris
yesterday:

The Reparations Commission
afternoon:

(1) It declared the request for a moratorium made by Germany on
Nov. 14 last null and void because of the German attitude towards the
occupation of the Ruhr, as shown by its letter of Jan. 13, which stated
that all reparation deliveries to the Powers responsible for the occupation
would be suspended while the occupation lasted.

(2) The Commission declared Germany in general defauls of all rep-
aration obligations to France and Belgium, as provided under Paragraph
17, Annex 2, Part 8, of the Treaty of Versailles.

(The paragraph referred to reads: ‘‘In case of defauls by Germany in
the performance of any obligation under this part of the present treaty
the Commission will forthwith give notice of such default to each of the

interested Powers and may make such recommendations as to the action to
be taken in consequence of such default as it may think necessary.’')

took three important decisions this

This decision was voted by a majority of three, being supported by
France, Belgium and Italy, with Great Britain abstalning. It was decided
to notify all the Allied Governments of the decision.

(3) A letter was drafted, with common accord, informing Germany that
the schedule of payments drawn up in May, 1921, would again be put into
force on expiration of the delay already granted to Jan. 31, when the pay-
ment of 500,000,000 gold marks postponed from Jan. 15 would become due.

British Participation in Rulings.

Louis Barthou, French representative and President of theo Commission,
said after the meeting that he attached great importance te the fact that,
although the British delegate abstained from voting, he participated in
drawing up the rulings. He compared this action to that of a judge who
differs with his colleagues, yvet participates forwarding the judgment of
the court to the proper aythorities.

M. Barthou said the attitude of the British delegate had been most cor-
dial. The French Representative intimated that this might presage a cer-
tain change of feeling on the part of Great Britain.

Rowland W. Boyden and Col. James A. Logan, Jr., the unofficial Ameri-
can Representatives, were present at the meeting, but did net participate in
the decisions.

On Jan. 21 it was reported from Paris that Premier Poin-

care of France would present to the Reparations Commis-
sion on the following day a moratorium plan providing for
an interior loan to Germany. On the 23d inst. it was stated
in Associated Press cablegrams from Paris that although the
French two-year moratorium plan for Germany was due to
come up formally before the Commission yesterday (Friday),
““there were certain indications to-aoight that Premier Poin-
care might not press for a decision by the Commission for
several weeks in view of the situation in the Ruhr and the
reported intention of the German Governmeat flatly to re-
jeet the new proposals.” Tho Associated Prees in its ad vices

on Jan. 21 regarding the plap said:

Premier Poincare, together with his colleagues in the Cabinet who are
especially interested in reparations, and Louis Barthou, President of the
Reparation Commission, this morning put the finishing touches to the
French plan which M. Barthou will present to the Reparation Commission
to-morrow when it begins consideration of the reply the Commission is to
make to Germany's request for a moratorium on her payments.

M. Poincare's plan, presented to the recent Premiers’ conference, forms
the basis of the suggestions which M. Barthou will make to the Commis-
sion. The plan will be modified slightly by the incorporation of some ideas
submitted by Benito Mussolino, the Italian Premier. Instead of an abso-
lute moratorium provision the plan will provide for an interior loan by Ger-
many, guaranteed by the heads of German industry, for 3,000,000,000 gold
marks, 500,000,000 of which will be devoted to stabilization of the mark
and the remainder to go to the Allies for reparations.

All previous propositions of the Allies and of the Reparation Commission
for the reorganization of German finances will be reaffirmed. The whole
plan is to be subordinated to the prerequisite abandonment by the German
Government of all resistance to French action in the Ruhr Valley or else-
where in occupied territory under the Treaty of Versailles.

It is understeod on good authority that M. Barthou, first of all, will say
to the Commission that it is useless to consider a moratorium to Germany
on payments under the Versailles Treaty if the German Government
repudiates the Treaty or refuses to accept application of its terms; that if
Germany will withdraw her opposition to the measures which the Treaty
authorizes, then it will be possible to consider giving her a two-year partial
moratorium.

The conditions M. Barthou will propose are practically these:

Thorough reorganization of German finances on lines lald down by the
Reparation Commission, involving complete cessation of discount of
Treasury bonds by the Reichshank and the stoppage of the exit of capital
from the country; balancing of the budget and stabilization of the mark.
Supervision of all these measures is to be freely granted to the Committee
on Guarantees.

M. Barthou will demand about the same guarantees as those France al-
ready is seizing in the Rubr Valley and Rhineland: Control of the distribu-
tion of coal by an Allied commission; collection of a. coal tax and an export
tax on products shipped out of the Ruhr Valley and the Rhineland in foreign
money, with control of exportations through a system of licenses to be issued
by the Allies, and seizure of customs duties collected in the Rhineland and
the Ruhr on imports.

It is not expected that M. Barthou will propose any additional measures in
consequence of Germany's resistance to France's activities in the Ruhr,
since the application of penalties is the province of Governments rather than
the Reparation Commission; but he will hold that the Reparation Commis-
sion may properly call the attention of the German Government to the fact
that discussion of modifications of the Versailles Treaty is of no use if Ger-
many is determined to disregard the terms of the treaty. In any case, he
will insist that the failure of Germany to carry out the provisions of a partial
moratorium shall be considered as a further default.

In its further accounts on the 23d, the Associated Press

said: |

The plan eirculated among the members of the Commission Monday has
already evoked severe criticism in British quarters, where it is asserted the
project would fail to re-establish German credit. In further details, made
known to-night, one paragraph definitely sets forth that Germany must ac-
cept the plan by Feb. 15, and before that date must deliver to the Commis-
sion a declaration of its adhesion to the plan and an engagement loyally to
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carry it out. Germany also must produce guarantees from the German in-
dustrialists that the proposed internal loan of 3,000,000,000 marks gold will
be raised, and that the necessary legislation will be enacted not later than
March 1. Separate guarantees of fulfillment must be obtained fronr each
German State.

The proposed 3,000,000,000 gold mark loan would be used to meet re-
duced cash and merchandise payments during the life of the two-year
moratorium. The moratorium would be reduced to eighteen months if
German finances improved sufficiently for the resumption of the full sched-
ule of payments.

Of the loan 2,500,000,000 would go entirely for reparation payment. . The
other 500,000,000 marks would be used to stabilize the mark. It is presumed
the loan would also be used to pay the costs of army occupation and also the
costs of the Ruhr occupation. One billion marks would be raised in foreign
currency and one billion and a half in deliveries of merchandise.

The 3,000,000.000 marks would have to be produced largely by the heads
of industry, who have sent huge sums out of Germary. The Reparations
Commission would go over the German Government with a fine tooth comb
and reduce its expenses to the minimum. A 259% levy on German capital
would be taken in return for the so-called perpetual loan, the bonds of
which would be paid to nationals from whom capital was taken. Intereston
the bonds would be pald from the German budget after all reparations
charges, including costs of all commissions of control and the Reparations
Commission, had been met.

British reparations officials assert that the success of the plan depends on
the ability of the Germans to raise the loan. They add that the plan would
not give Germany an opportunity to re-establish her credit and restore the
confidence of outside investors. Sir John Bradbury, the British represen-
tative, will take part in the discussions, but will not vote.

The new plan would place the Reparations Commission in complete con-
trol of German finance, with power to insist on the necessary revenue being
raised and also authority to veto any expenditures.

Germany’s protest against Ruhr expulsions was made
known by the German Embassy at Washington on Jan. 24,
when it made public the text of two notes delivered by the
Berlin Government to the Allied Governments protesting
against action taken by the inter-allied Rhineland Com-
mission, in which it is alleged that France has added “viola-
tions” of the Rhineland convention to the alleged “violation”
of the Treaty of Versailles, which Germany contends took
place when the Ruhr was occupied. According to advices
from Washington to the New York “Times,” one of the
notes was delivered to the British, French, Belgian and
Ttalian Governments, while a second, a shorter note of
protest, was delivered only to the British, French and
Belgian Governments.

From the “Times” we take the text of the four-power
note of protest, delivered by the German representatives in
Paris, London, Rome and Brussels to the Governments to
which they are accredited as follows:

The Interallied Rhineland Commission issued ordinances on Jan. 13 and
18 for the occupied Rhineland territory regulating the distribution of coal
and the seizure of the coal taxes, the duties and the important export levies
from the municipal and State forests.

The ordinances concerning the distribution of coal, quoting Article 3 of
the Rhineland Convention, are based on the assertion that a systematic
distribution of coal in the occupied territories is of direct importance for
public order and for the wants of the army, as well as necessary for the ex-
istence of the population.

Legal Basis for Orders.

As a legal basis of the other ordinances, merely those instructions are
mentioned which some of the High Commissioners have received from their
Governments in view of the deliberate defaults on the part of Germany as
determined by the Reparation Commission.

With this apparently instructions are meant issued in the same way as
the order to march into the Ruhr by the French and Belgian Governments
according to’Article 18, Annex I1., Part VIIL., of the Treaty of Versailles.

The German Government has already pointed out in its protest against
the invasion of the Ruhr that the alleged defaults on the parts of Germany
with regard to her deliveries of wood and coal would only justify the demand
of payments in cash, but not the application of other measures according
to Articles 17 and 18.

The German Government has furthermore stated that even in the case
of legal application of Articles 17 and 18 only such measures could be taken
which could be carried out by the Allies in the territory under their own
Jurisdiction. It follows therefrom that also in the occupied Rhineland
territory, where German sovereignty is merely restricted by the Rhineland
Convention, no measures on the part of the Allies are admissible, which
exceed the stipulations of the said convention.

. Declares Bounds Are Ezxceeded.

These bounds determined by the convention are transgressed by -every
one of the ordinances issued. The ordinance concerning the distribution of
coal .which extends the competence of the newly inaugurated Interallied
Coal Commission in Essen to the occupied Rhineland territory, justifies
its existence by claiming the necessity of attending to the needs of the army
of occupation, but this is without justification.

The German Government has never intended or stated it would refuse
delivery of the coal necessary for the occupation forces. In reality the
ordinance issued merely aims, with a view of furthering the Ruhr enterprise,
to render possible under protection of military law the activities in the
occupled Rhineland territory of the organ established at Essen in violation
of the Treaty.

The other ordinances, which do not even contain an attempt to justify
their existence by stipulatings of the Rhineland convention, aim. at de-
priving the legitimate owners, i. 6., the German Republic, the German
States and municipalities, of receipts, to the benefit of the respective
Allied Powers. These measures have thus, as conceded, not been taken
on account of the needs of the occupation forces, but for reaons which
lie entirely beyond the scope of duties incumbent upon the Inter-Allied
Rhineland Commission.

The subordination thereby ordered of German authorities and officials
under the immediate command of the Inter-Allied Rhineland Commission,
as well as the prohibiting of them to receive instructions from German
authorities in unoccupied Germany, contravenes the express stipulation
of Article 5 of the Rhineland convention, according to which the civil
administration of the provinces, districts, &c., remains in the hands of
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the German authorities, and according to which this administration con-
tinues to work by German law and under the central Government in Berlin.

Grave Violation Charged.

By the issuance of the ordinances in question, the Rhineland Commission
has abandoned the legal basis on which it was founded. By violating
in the gravest manner the administrative and financial sovereignty of
Germany and in particular of the German territories concerned, the Rhine-
land Commission has put itself at the disposal of the military enterprise
at present undertaken by the French and Belgian Governments in defiance
of international law and of the Treaty of Versailles.

The order given to German officials and authorities, combined with
the threat of the most severe penalties, to take an active part in executing
said measures amounts to an incredible imputation. Even in times of
war it is entirely illegal to force the home authorities of the occupied
territory to take part in the execution of measures aiming at their own
Government.

Therefore, the German Government and the Governments of the various
German States have pointed out to their officials that those ordinances which
are in contradiction with the Rhineland convention have no legal value and
are not to be complied with.

Case of Expulsion Ciled.

The second note of protest, which was delivered by the German represen-
tatives in Paris, London and Brussels by order of the German Government
to the Governments to which they are accredited, reads:

*The Inter-Allied Rhineland Commission has.now proceeded to expel from
the occupied territory German officials who, complying with le gitimate
instrucions received from their Government, refuse to render assistance in
in the execution of the ordinances issued contrary to treaties and to inter-
national law, ordinances against which I have already protested in the name
of my Government. These expulsions obviously aim at intimidating the
other officals and take place with utter disregard and brutality. In most
cases a time limit of only a few hours is granted and the expulsion extended to
the members of families.

“Up to the present time the following cases have been brought to the at-
tention of the German Government:

‘‘1. The First Representative of the President of the Government Board
at Wiesbaden, Rodern.

2. The Second Representative of the same Presidenst of the Government
oard, Spiess.

3. The President of the District of Zell, Stein, in Zell.

*‘4. "The President of ¢he Treasury Board of Cologne, Haeling, in Oologne.

“5. Governmental Director Morgens of the branch office Pfalz of the
Treasury Board Wurzburg in Speyer, a man of 63 years of age, who was
expelled with his family and forced to part immediately from his son, hew is
in a critical condition.

*6. The Chief of the Main Customs Office, Mayence, Offendecher in
Mayence. )

7. The Chief of the Treasury Board in Aachenland, S8cubach, in Aschen.

Court-Martial for Banker.

“Besides that the President of the branch office of the Reichsbank at Neu-
stadt, A. D. H. Rothaus, was arrested and will be courtmartialed because he
refused to make statements concerning the balance of the banking accounts.

“By order of my Government, I herewith beg to protest against this sytem
of trying to force with terrorizing measures German officials to render assist-
ance in the execution of illegal measures aimed against their own country.”

The “Times” also says:

The second of these notes, it is learned, is based on the allegation that
on Jan. 15 French sentries at Bochum shot at a crowd of inhabitants with
machine-gun fire though, it is contended by Germany, the crowd in no way
attacked or menaced them, but merely sang patriotic songs. It is the Ger-
man contention that one workman was killed and a number of persons were
severely injured.

Another incident the Berlin Government had in mind when it sent this
protest was that of Jan. 19, when it is contended that nineteen French sen-
tries at Langendreer shot at German stretcher-bearers without the slightest
provocation.

Likewise, it is the contention of the Berlin Government that its reports
show that, in addition, French commanders in the Ruhr territory arrested
during the last two days leading German industrialists and a number of the
first German State officials because these, in conformity with instructions
received from Berlin, had refused to render assistance to the French in
their coercive measures. The arrests, it is held, amount to one of the grav-
est infringement of law.

Even if, as emphatically denied by Germany, France was formally, accord-
ing to the treaties, within her rights in occupying the Ruhr, she would at least
have to take into account the laws governing occupation. According to
these the occupying power may never, the German contend, not even in time
of war, demand the co-operation of the population in measures directed
against the Government of the latter ,nor issue orders, the execution of which
is incompatible with the honor and conscience of the populations concerned”

In stating that the German banks seized by France had
been restored, an Associated Press cablegram from Berlin
Jan. 19 said:

According to a semi-official statement this evening the seizure ofthe
Reichsbank branches by the Inter-Allied Rhineland High Commission at
Mayence, Wiesbaden, Worms, Bingen and Bonn to-day was later rescinded
The deposits in the customs and finances offices, however, were held.

The *“‘Frankfort Zeitung' declares that the branch of the Reichsbank at
Treves also was seized.

We likewise quote the following copyright advices to the
New York “Times” from Duesseldorf:

The bank situation, which seemed this morning likely to become serious,
has been cleared up to a considerable extent. The French, who yesterday
gave out a report that the Reichsbank branch at Mayence had bolted with
funds and papers from the occupied territory, this morning said they had
Jjust prevented a similar attempt at escape on the part of the Reichsbank
here. They declare they had been warned an attempt would be made to
remove the whole of the bank holdings, and were prepared to' prevent it.
Thus when a lorry loaded with bank notes was ready to draw away from the
Reichsbank doors, a platoon of French soldiers intervened, the bank was
entered and the manager ordered to take back the money.

This incident caused other banks in the town to-shut their doors for a few
hours during the afternoon, and it was stated by the French that the whole
business was a concerted move on the part of the Germans to prevent money
negotiations.

This evening, however, 1 was able to interview the Director of the local
branch of Reichsbank, and he had an entirely different story to tell. Bothat
Mayence and here he said what had happened was simply due to a mistake
by the French. This morning, following the usual custom, he employed a
small motor truck to move some notes. The money had just been loaded
into the truck when French soldiers arrived and seized it and ordered that
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it should be carried back into the bank. The French then ordered the
bank to be closed, and as a consequence other banks which were short of
paper money were also forced to close for some hours.

There was not, he declared, any intention on the part of the bank direc-
tors to close the bank, and such proceeding would be, in fact, contrary to
all German policy. The fact that the banks will reopen to-morrow seems
to confirm that there was never any intention to abscond.

The closing of the banks had been referred to in our issue
of Saturday last, page 237. Further below we give the
further accounts regarding the closing of the German banks.

Regarding arrests of industrial leaders for refusing to
assist the French in the operation of the Ruhr mines we take
the following from the Associated Press cablegrams from

Berlin Jan. 19:

The directors of the Bermandsgleuck, Westernhold and Rhine and Baden
works in the region of Bochum, and the director and sub-director of the
Mallerschechte mine in the region of Gladbach, who refused to obey French
orders to turn over their records and assist the French in operating their
plants, were arrested and joined Dr. Schlutius, President of the Duesseldorf
State Finance Department, and Mine Director Rochstein in the Duesseldorf
Central Jail, where the French say they will be treated as political prisoners.
French troops occupied the pits and coke ovens, which the directors refused
to hand over to them, and to-morrow French engineers will take charge
of their exploitation.

The German workers express a willingness to continue on their jobs, and
the German customs officers are meeting this evening in Duesseldorf to de-
cide whether or not to accept French supervision. Courtmartial and im-
prisonment face the customs officials if they abandon their work.

An Essen cablegram Jan. 19 (copyright by the New
York “Times”) stated:

From 4 to 6 o'clock this afternoon the Supreme Council of the Mine
Workers® Councils of the State mines sat and deliberated on the general
strike question at Recklinghausen. They finished by resolving to send a
strong delegation to call on General Degoutte at Duesseldorf to-morrow
morning and to demand:

1. Release of the arrested officials.

2. Withdrawal of the French troops.

3. Complete abandonment of confiscation of the Prussian State mines.

The miners will continue working at least until General Degqutte’s
answer is known.

The developments on the 20th inst. included fhe arrest
at Essen of Fritz Thyssen (active head of the Thyssen
interests) and five other leading mine operators. The
prisoners were transferrred to Duesseldorf. The Associated
Press stated:

The operators arrested besides Herr Thyssen were Herren Spindler of
the Querry mines, Ténzelman of the Essen Anthracite Coal Co., Wusten-
hoeffer of the Essen Mine Association and Herr Kesten and Herr Offe.

‘When these five were brought before the French authorities last Thursday
and reiterated their refusal to aid in the delivery of coal they were advised
to hold themselves in readiness to appear hefore a military court.

The same advices said:

Postmaster Junger of Essen, whose office handles all telegraphic mes-
sages filed here, was arrested to-day on the charge of “wilfully delaying
telegrams destined for Paris.”” The director of postoffice construction,
Herr Zehme, also was arrested, on the ground that he had refused to
serve the occupying forces. E

The personnel of the postal, telephone and telegraph services held a
conference at noon on the question of whether to quit work as a result
of the postmaster’s arrest.

Director Schultz, in taking over the administration of the office after
the arrests, advised the French authorities he intended to abide by the
order of the German Federal Government.

All the private banks in Essen were closed this morning as a result of
the Reichsbank branch here being put under guard. They announced
that they would not re-open until the measures against the Relchsbank
were rescinded.

Delegates from the unions were informed last evening by the French
that France was unwilling to assume responsibility for to-day's wage
payments. On the other hand, Herren Krupp and Thussen, although

* not officially announcing that they had no money to meet the payroll,
gave workers to understand that to-day's envelopes would probably be thin.

Five thousand workmen in the State mines and ovens in the Reckling-
hausen district protested last evening against the confiscation of the prop-
erties there and the imprisonment of Herr Rochstein, the director. They
framed an ultimatum to the French military authorities demanding the
withdrawal of the soldiers and the release of Herr Rochstein within
twenty-four hours. )

The latter request was refused pointblank, whereupon the workers
adopted a resolution which said, ““We will not work under French bayonets."
The resolution threatened a strike on Monday unless the troops were
withdrawn and the director set free.

Workmen at the Moeller pits at Gladbach have already laid down their
tools and there were reports to-day that technical experts at other places
had also quit work. The troops stationed at the Gladbach and Buer
Mines, which were seized yestetay, were said to-day to have been rein-
forced by a detachment of cavalry equipped with machine guns and eight
howitzers.

A report was current here to-day that a French patrol between Horst
and Altendorf fired on a group of miners coming from their work. Whether
any casualties occurred is not known.

The occupying forces have posted notices that the confiscation of customs,
the exploitations of the forests, and the collection of the coal tax would
proceed in the Ruhr forthwith, thus extending the decree promulgated in
the Rhineland. The control mission has also served notice that henceforth
all export licenses must be obtained from the French. Heretofore they have
been issued in Berlin. ’

Late Sunday night (Jan. 21) it is learned from a copyright
cablegram from Essen to the New York “Times,” the
Miners’ Counsils of the Prussian State mines, after an all-
day session, had decided that the miners would go to the
mines as usual on Monday, but do no work while under-

ground. The cablegram added:

This passive resistance is to continue until the French release the arrested
Prussian mine officials.

A conference of the councils of the railroad employees and workers formu-
.ated this recommendation to all railroad men in the Ruhr: *If the French

give an order obey it to avoid being shot, then escape at the first possible
opportunity, a local strike to take place immediately."

Officials and rank and file of the postal serv including the telegraph
and telephone, will follow the same passive resistance plan.

The Ruhr has declared an economic guerilla warfare on the French mili-
tary occupants. The policy of passive resistance is dictated by Berlin,
whose emissaries attended all the meetings held to-day.

The Associated Press advices from Essen, Jan. 21, said in
part:

The army of German mine workers in the Ruhr will be idle to-morrow. A
general strike was declared by the miners’ unions at Essen to-night. The
points to the complete defection of labor.

An ultimatum from Berlin announced that the workmen would be prose-
cuted and sent to jail if they transported coal to France and if miners brought
it to the surface. p

The miners” walk-out will seriously impede the plans of the French and
Belgian occupying authorities, but strikes were foreseen after the active
protests made by the employees of the Thyssen and other plants against the
arrest of German mine directors and industrial leaders, though the French
had expressed confident hopes that the miners would remain at work.

There is a transportation crisis and a strike of railroad workers in the Dort-
mund-Bochum district already with the possibility of its extension through-
out the entire area.

Nationalist demonstrations took place in Dortmund to-day and the city
was decreed “a danger zone” by the French authorities, All French,
Allied and neutral nationals in the Ruhr were warned to keep away from
Dortmund. They were informed that they would enter the city on their
own responsibility. French troops were ready to interfere in the event of
clashes between the Nationalists and the Communists. v

Yesterday the air was filled with reports of a possible walkout of 5,000
Essen employees in the posts, telegraphs and telephone services because
their chief and two of his assistant directors were arrested. These men
have since been released, owing to a formal protest by the General ‘Workers”
Council of these services. . . .

A message from Chancellor Cuno to Fritz Thyssen has been made public,
in which the Chancellor praises Thyssen's loyalty and declares: ““The more
brutal the might, the stronger will be our rights and hope."

From Berlin, Jan. 21, the Associated Press reported the

following:

Minister of Finance Hermes has issued an order forbidding the payment
of customs, coal tax and export dues to any account other than German.

The Association of German Iron & Steel Industrialists has decided to
carry on no business relations with France or Belgium as long as the occu-
pation of the Ruhr continues.

The Reichsbank has fixed the purchase price of the 20-mark gold piece
for the present week at 70,000 paper marks.

The most noteworthy developments on the 22d in the
situation, the Associated Press stated in Essen advices, were
the removal that day of the French guard from the Reichs-
bank in Essen, followed by all the private banks in the city
again unlocking their doors to the publie, and the conclusion
of the Dortmund railroad strike. On the 21st inst. the
Associated Press cablegrams from Essen said:

Notices still appear on the private banks in Essen, stating that they will
remain closed until the city branch of the Reichsbank is freed from the
patrol which to-night still guarded its doors.

On the previous day in accounts from Duesseldorf, the

Associated Press said:

The directors of the Reichsbank branches in Gladbach, Ludwigshafen
and Dortmund were arrested late this afternoon and brought to Duesseldorf.

A point blank refusal from the directors of the Reichsbani branch here to
reopen the bank's doors was delivered to-day to General Degoutte, the
French Commander-in-Chief in the Ruhr. In declining to obey General
Degoutte’s orders that the bank resume its activities immediately the direc-
tors declared:

“The bank will remain closed so long as there is a single French soldier
in or around the premises.”

General Degoutte, in replying, held the directors personally responsible
and informed them that the military gurad would be removed only after
the bank had reopened for business.

A majority of the private banks, which were closed yesterday, were doing
business this morning. Their managers said they would continue to do so
until the supply of marks was exhausted. |-l

The mine strike situation was reported as follows in the
advices to the New York “Times' (copyright) from Duessel-

dorf, Jan. 22:

In this vast industrial area of the Ruhr, from which during three genera-
tions has been drawn the wealth of a great nation and an important part
of the commerce of the world, all is confusion and muddle. It is such a
muddle that from official sources it is absolutely impossible to get any
accurate accounts of what is happening.

The French this evening announced at their headquarters that work in
the mines was going on normally, in spite of the strike order given by the
union leaders yesterday. From miners at several pitheads at Buer I had
to-day, however, an entirely different account. Many of them had not
even troubled to go down the mines and were sitting around the shafthead
chatting and arguing about the situation. Those who had done down were
working just as they pleased, putting their diggings into shape against a
stoppage and doing no more than they pleased.

Similar accounts have reached me from other sources, and even the
French mining engineers who have charge of the operations admit that
the output from the mines is far below normal,

Deny Strike Order Was Issued.

Another curious fact in the situation is the account issued late last
night by the French authorities of the meeting at Essen in which they
stated an order had been issued by the trade union leaders to begin a
strike to-day. From every German source, including the trade union
leaders themselves, I have received a denial that this order was ever given.

They admit that there is an understanding among the men, to which they
have come of their own accord, that they will work just as they please.
But they deny absolutely that either the union leaders or any one else has
ordered strikes.

The Associated Press stated in Duesseldorf cablegrams,

Jan. 22:

The Germans and French are both claiming the advantage in to-day's
movements in the economic battle which has been in progress here for the
past ten days. The Germans hold that the strike of the miners is a complete
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success; but the French declare that the order for a general strike has not
been followed by the miners, many of whom, although they did not report
for work in the morning, went down into the pits later in the day.

In fact, the miners' strike to the unprejudiced observer appears to be a
failure. Originally it was intended that the miners should go down in?o
the pits, fold their arms and not work. After a few hours of id](?l:lOSS in
the pit, however, the miners became restless and began to work “just to
pass the time away."” This afternoon at pitheads visited by the corre-
spondent about 40% of the regular tonnage was being turned out. ‘““What
can one do in a coal mine but work?” a grizzled old foreman asked the
correspondent with a show of great seriousness.

“This is the last battle of the war,” said General Denvignes to the corre-
spondent of the Associated Press, this evening. “‘If we win this we shall
have peace for 50 or 100 years. If we lose, all our sacrifices of men and
money during the war will have gone for naught.'"

The confiscation of coal in cars continued this morning, the aggregate
seized is now nearing 200,000 tons. The French hold that even should the
miners’ strike become more effective, which they doubt, 259% of the Ruhr's
normal output is certain to be assured. They consider this will be sufficient
for French needs. Tt is asserted by them that not a pound of coal is going
into Germany.

The railways are running on decreased schedule, about 40% of the trains
having been cancélled. The street car service is normal both in Essen and
Duesseldorf, while the steel and iron trades are as yet undisturbed.

Telegraph and postal rates have been tripled and the railway fares
doubled. It now costs 1,550 marks per word to telegraph to London and
900 to Paris, while the postal rate on a letter from Duesseldorf to Paris is
150 marks.

The reopéning of the Duesseldorf Branch of the Reichsbank is regarded
with great satisfaction by the French, as it will ward off for the present the
crisis in paper marks and postpone the necessity of the French issuing new
Rubr currency.

Regarding the strike of Thyssen workers, on the 23d, we
quote the following Associated Press cablegrams, Jan. 23,
from Duesseldorf:

The strike to-day of the Thyssen workmen to the number of 65,000
1s the most effective blow yet struck by the Germans against Franco-
Belgian occupation. 1In contrast to the miners’ strike, which appears to
be a complete failure, and the walkout of the railwaymen, which was
localized, the Thyssen workers quit to a man. They gathered in the
streets of Hamborn and Mulheim singing patriotic songs, in which the
name of Fritz Thyssen, whose retenfion in custody by the French was
the cause of the strike, was substituted for the name of the Kaiser and
other former national heroes. :

The same advices said:

The French continue their repressive measures toward State officials re-
fusing to obey their orders, but appear to have abandoned the idea of plac-
ing the delinquents in Jail, contenting themselves with dismissal and expul-
sion.

The expulsion of Count von Roedern from Cologne was carried out to-day
by the French to-day with the authorization of the British authorities, de-
spite the strong protest of von Roedern, whose appeal for British protection
failed.

In the Rhineland measures for the collection of the coal tax and taking
over the State forests are proceeding slowly in the face of the resistance of
German officials. The customs employees at the Mayence central station
declined to work under French supervision and quit this morning. Herr
Fedell-Below, the Reich Commissary of Forests at Wiesbaden, who refused
to turn over the records to the French, asserting that the Wiesbaden forests
did not belong to the State, but to the municipality, was dismissed from of-
fice to-day and expelled. He is the third Reich official at Wiesbaden to be
expelled in the past five days.

The switchmen and trackwalkers at the Meiderich and Overhausen
yards in the Belgian zone of occupation also quit work this afterncon after
d tch boxes. The train service in the Ruhr is'generally a
little below normal, but has improved since yesterday. The output of the
coal mines is increasing hourly, according to the French, and a personal
investigation seemed to bear out the statement that there was a 209, im-
provement in production above vesterday.

The labor bureaus at Muenster and Elberfeld are making efforts to induce
the miners to strike in a body if the industrial magnates are sentenced to
Jail to-morrow, but in general the response to strike orders has not been
as enthusiastic, except in the case of the Thyssen plants, as might be ex-
pected from Populations in a patriotic protect against foreign occupation.

The French have not been able to dispatch to France all the coal requisi-
tioned to-day and there are nearly 30,000 tons of coal and coke dumped near
Ludwigshafen awaiting French crews to take the barges to Strasbourg.

The Dusseldsrf “Nachrichten," which was suspended, will be permitted-
to resume publication on Feb. 1, provided the editors enter into an under
?fvﬂﬂ("ﬂg to refrain from printing articles criticising the French occupying

orces.

The absolute necessity to transport foodstuffs into the Ruhr to feed their
compatriots is the main cause of the failure of the railwaymen's strike, as
the French permitted it to be known that complete isolation of the Ruhr
from the outside world would follow a general strike and the railroaders
would be responsible for famine and starvation. Up to the present the
French have requisitioed no foodstuffs and bhave ferbidden the soldiers
even to buy provisions in the open market.

On the following day (Jan.
(Associated Press) said:

The Germans in the Ruhr to-day continued their policy of resistance
by refusing to obey the orders of the forces cf occupation, while the French
proceeded to further repressive measures.

The number of expulsions of officials since midnight of Jan. 20 now totals
twenty-three. . The Director of Customs of the Dortmund district has
been placed under arrest, thus recording the first incarceration since the
industrial magnates were taken into custody last Saturday and held for
trial by court martial.

The instructions received in the Ruhr from the Minister of Posts and
Telegraphs in Berlin to decline to afford any telephonic communication
requested by the French military has been countered by the French, who
have taken charge of the Bochum, Dortmund and Esseq telephond exchanges
and are operating them.

Mining operations throughout the Ruhr yesterday
the normal output.

From Paris it was announced by the Associated Press,
Jan. 24, that:

The Ministry of War to-day issued a communication to the effect that
five detachments of railroad workers, each of 750 men, had been sent to
the Ruhr owing to the partial strike movement on the German railways.

24) Duesseldorf cablegrams

reached 85% of

“It is not,” the communication says, “‘a question, as stated by s ;
the newspapers, of a mobilization measure, but of assembling of t \921

for a period of instruction of limited duration.”

Premier Poincare is continuing his daily conferences with the he:
the technical departments concerned in the occupation of the Ruhr
reference to reinforcement of the conditions already there, which, it is sa
in official circles, must necessarily be larger than at first contemplated
because of German resistance.

Official figures place the number at present in the Ruhr district at about
45,000 troops, fifty French engineers, twelve Italian and the same number
of Belgian engineers. Others will be sent forward as rapidly as needed.

The necessity of concentrating the technical forces and guard troops in
the Ruhr under one command is felt, and it is thought probable to-night by
persons close to the Premier that General Weygand, Marshal Foch’s chief

of staff, will be given supreme command, with the title of High Commis-
sioner for the Ruhr.

The six German industrialists, headed by Fritz Thyssen,
who were arrested by the French occupation authorities in
the Ruhr for refusing to carry out orders given them to insure
reparation deliveries from their respective plants, were
convicted at Essen on Jan. 24, according to the Associated
Press, which added:

Herr Thyssen was fined 5,100 francs; Herr Olfe. 224,300 francs, and Herr
Spindler, 47,752 francs,

In each instance fines were imposed in franes.
translated into American money, was $20,000.

Officials here were unwilling to-night to comment on the judgment of
the court, but permitted the feeling to spread that it would serve as further
proof of, the mildness with which the French Fovernment is conducting
its operations in the Ruhr and be an excuse for stronger measures when or
if further occasion arises to deal with recalcitrancy,

The prosecutor at the close of the forenoon session suggested he was in-
clined to leniency because of the patriotic motives of the Germans.

The defense contended that the occupation of the Ruhr was illegal under
The Hague and Rhineland Conventions, while the prosecution argued that
the military occupation of “enemy country complied with the provisions
of the same treaties.

The Associated Press reported the following from Duessel-
dorf, Jan. 25:

The railroad station in Duesseldorf is closed, the post office, telegraphs
and telephones are out of commission, and the Ruhr is almost entirely
isolated from the outside except through the French military system of
communication.

Violent manifestations occurred in the streots of Duesseldorf this evening
in connection with a general two-hour strike called in Drotest against
the French occupation and as a Wwelcoming demonstration to Fritz Thyssen.
Several shots were fired by the French in quelling the disorders, and one
German was wounded. The strike lasted from 5p.m.to7 p.m,

The French to-night had stationed tanks at strategic points througkout
the city; machine guns were so placed as to command every public square,
and forces of cavalry and infantry were patrolling the streets,

A total of 100,000 armed men are here to impose the will of France and
Belgium on a population of 3,500,000, many of whom still retain their
weapons, and. which has the moral and financizal support of the entire
Reich to the east and the fr iendly and effective hslp of 7,000,000 in the
occupied territory on the left bank of the Rhine.

Last night (Jan. 26) the
Duesseldorf, stated:

Telegraph service was resumed at 8 o clock last night.
trike is still effective.

One hundred thousand Ruhr workers are said to be on strilke to-day, or
slightly less than 209% of the total.

Meanwhile, the economic life of the region is bractically at a standstill.
The French thus far, after two weeks of occupation, have not been able to

get cough out of the Ruhr to meet the expenses of “heir military operations
and to maintain their troops.

“We are settling down for

The aggrezate amount,

Associated Press reports from

But the railroad

a long occupation and are bringing railroad
men from Southern France and miners from Pas-de-Calais, it was said
officially at headquarters. “Something must give or crack. Germany or
France must yield. France must .not. -

From Essen the Associated Press announced:

Normal conditions, so far as street demonstrations and rioting are con-
cerned, were resumed throughout the Ruhr V: alley to-day after last evening's
ebullitions, but unemployment is steadily increasing, the railroad strike
continues effective throughout the entire valley, and navigation is com-
pletely at a stop on the Rhine between Wesel and Cologne.

The French occupation of the Ruhr and the Rhineland, it
Is estimated by Premier Poincare, according to Associated
Press (Paris) advices, Jan. 26, will cost 45,000,000 francs for
January and February. The Premier informed the President
and Reporter of the Senate Finance Committee to-day that
he would shortly introduce a bill for credits to this amount.

Offering of $1,000,000 Midwest Joint Stock Land
Bank Bonds.

Halsey, Stuart & Co., Inc., offered on Jan. 24 £1,000,000
Midwest Joint Stock Land Bank 5% bonds issued under
the Federal Farm Loan Act. The honds were offered at
103 and acerued interest to yield over 4.60% to the optional
date and 5%, thereafter. They are dated Jan. 1 1923, are
due Jan. 1 1953 and are redeemable at par and accrued
interest on any interest date after ten years from date of
issue. In coupon form in denominations of $1,000, the
bonds are fully registerable and interchangeable. Interest
is payable semi-annually, Jan. 1 and July 1 and principal
and interest are payable at the Midwest Joint Stock Land
Bank or through the bank’s fiscal agent in Chicago at the
holder’s option. The bonds are acceptable as security for
postal savings and other deposits of Government funds and
are exempt from Federal, State, municipal and local taxation.




364

THE CHRONICLE

[Vor. 116.

The Midwest Joint Stock Land Bank is located at Edwards-
ville, Ill. It was chartered by the Federal Farm Loz_m
Board on July 25 1922, and has a capital of $250,000. While
by its charter it is restricted in its operations to the States
of Tllinois and Missouri, it is the present policy of the Bank
to confine its loans to the State of Illionis. Charles I?oe-
schenstein, the organizer and President of the institutx?n,
has been connected with the banking business for twenty-five

years. The official circular also says:

Prior to 1917, when he organized the Edwardsville Nat.ionul‘Ban%{.
Mr. Boeschenstein was Vice-President of the Bank of de_\'ardsvdlc. in
which capacity he became thoroughly familiar with the agricultural con-
ditions in this $erritory. Associated with him in the management of the
pank are Frank Godfrey, Vice-President and Treasurer, and Joseph Pyle,
Secretary, who are aushorities on land values and who have hnd‘ a very
considerable experience in the mortgage business. D. G. \\’illx:m.lson.
attorney for the bank and a director and a member of the lozfn committee,
is highly regarded by the legal profession in the State of Illinois. H: N
Landon, a soil expert and accredited farm adviser, is the bank's appraiser.
The bank’s loan committos is composed of Messrs. Boeschenstein, Pyle,
Williamson, Landon and Ernest Hoover. Mr. Hoover is a director of the
First National Bank of Taylorville, and an experienced farm mortgage
banker. This committee must give its majority consent before an appli-
cation for a loan is approved, and where the loan is in excess of $5,000 two
independent appraisals are made. It is the policy of the bank to loan ()ply
against land values, rather than against improvements as the Act permits.

Although she bank was chartered July 25 last, loans were not actually
solicited until the fall, but since that time the following business has been
transacted in the Stase of Illinois:

Applications received, less rejections and reductions. . ... $1,480,450
Loans approved 400,000

New York and New Jersey Joint Stock Land Bank of
Newark Starts Operations.

The directors of the New York and New Jersey Joint Stock
Land Bank of Newark formally organized on Jan. 10, when
United States Senator Joseph S. Frelinhuysen was elected
President. The issuance of a charter for the institution
was noted in these columns Jan. 6, page 27. Henry W.
Joffers, member of the State Board of Agriculture and
President of the Walker-Gordon Laborafories, has been
elected Vice-President, and Harrison P. Lindabury, an
attorney, has been elected temporary Secretary and Treas-
urer. Besides the foregoing the directors are Frank C.

Ferguson, Collector of Internal Revenue and President of
the Union Trust Co. of Jersey City; Alva Agee, Secretary of
the New Jersey State Board of Agriculture and Dr. Frank
App, Secretary and Treasurer of the New Jersey Federation

of County Boards of Agriculture. The bank has a capital
of $250,000. Because of the large oversubscription to the
stock, the capital is being increased to $750,000. The bank

is already in operation.

Proposed Farmers’ Bank of Quebec.

The following special advices from Ottawa appeared in
the Toronto “Glohe” of the 13th inst.:

‘What is interpreted as being an adroit pre-election move on the part of
the Taschereau Government in Quebec is contained In this week’s issue of
Canada “‘Gazette.”” It takes the form of an application to the Dominion
Parliament for passage of an act of incorporation for the Farmers’ Bank
of Quebec, which, it Is understood, involves provision for a system of rural
credits in that Province. The authorized capital proposed is $2,000,000.
and the incorporators are: Hon. J. E. Caron, Minister of Agriculture, in
the Taschereau Cabinet; O. J. Rochewell, real estate agent; N. Lavoie,
banker; Joseph Sirols, notary public, professor In Laval University: Arsene
Denis, farmer, Joilette; Louis Letourneau, manufacturer, and member of
the Quebec Legislature, and Adhemar Gagnon, wholesale merchant, all
of Quebec City.

Although the so-called Progressive movement in Quebec Province has
not made much advancement so far, and has failed to completely disso-
ciate itself in reality from the old Nationalist movement, the possibilty
of a real farmers’ organization in Provincial politics is not regarded with
composure by Premier Taschereau, who, it is believed, to head off any such
movement in the coming campaign, has proposed the formation of a farmers’

bank.

Manitoba Farmers To Petition Government for Estab-
lishment of Canadian National Bank.

The establishment of the Canadian National Bank is
sought in a resolution adopted at Brandon by the United
Farmers of Manitoba on Jan. 12, the resolution being given
as follows, in a Canadian Press dispatch in the Montreal

“Gazette’:

That this convention ask the Dominion Government to establish a
Canadian National Bank to be operated in competition with the established
banks and to possess all the powers enjoyed by the chartered banks under
the Canadian Bank Act.

The same dispatch says:

Action was taken after a lengthy discussion on three resolutions, all of
which asked for the establishment of a Federal bank. Onmne of the two
which were rejected Included approval of the Canadian Council of Agri-
culture’s request for a royal commission to investigate the whole banking
question; the other declared that the primary object of the proposed national
pank should be “'to give the public in general a true medium of exchange."'

Want Grain Trade Inquiry.

An inquiry into the grain trade by a royal commission to be appointed
by the Dominion Government was demanded unanimously this afternoon

by the United Farmers of Manitoba. It was stated that the Governmens
had set aside $40,000 for such an inquiry should there be any reasonable
demand for it. Delegates were anxious that a commission, if appointed,
should have a farmer representative and should go into all aspects of the
grain business very thoroughly.

The convention instructed the general board of the association, in con-
nection with the United Grain Growers, Limited, and, if possible, with the
farmers' organizations of Alberta and Saskatchewan, to make a thorough
study of the whole grain trade and endeavor to work out at the earllest
period data and plans for co-operative wheat marketing, recognizing the
proposed wheat board to be a temporary expediens.

A resolution to change the Canadian Council of Agriculture into the
national executive of the ‘‘United Farmers of Canada’ with the trading
companies eliminated from membership, found little support and was
tabled. Similar fate met a suggestion that the sessional indemnity of
provincial members be reduced from $1,800 to $1,500. X

‘Winnipeg was chosen as the meeting place for the 1924 convention.

Capper Farm Credits Bill Passed by Senate—Lenroot-
Anderson Bill Taken Up.

As we indicated in these columns last week (page 249), the
Capper bill, one of the numerous farmers’ credit bills which
have figured in the proceedings of the present session of Con-
gress, passed the Senate on the 19th inst. The bill was
passed without a record vote, after unsuccessful efforts were
made to amend it. With the disposal of the bill by the Sen-
ate, the latter has proceeded with the other farm credit
measures. On the 25th inst. consideration was begun by
the Senate of the Lenroot-Anderson bill, which, as we indi-
cated in our issue of Dec. 23, page 2742, would utilize the
existing Federal Farm Loan system as a basis by creating
within it a farm eredits department through which portential
credit facilities would be provided for farmers short and long-
term loans to the extent of at least $600,000,000. The Len-
root-Anderson bill was brought before the Senate on the
25th with the agreement by Senator Jones to a further dis-
placement of the Ship Subsidy bill. The Capper bill had
been taken up for action by the Senate on the 15th inst.,
after the Administration shipping bill, in accordance with
plans of Republican leaders, had been displaced by unanimous
consent in favor of the farm credit measures. The Capper
bill, as revised by the Senate Banking and Currency Com-
mittee, had been reintroduced in the Senate on the 5th inst.
It provides for the incorporation and supervision of corpora-
tions formed with a capital of not less than $250,000, for the
purpose of making agricultural and live stock loans. Ac-
cording to the “Journal of Commerce,” Washington dispatch
Jan. 19, the Senate on that day rejected a series of last-hour
amendments, sponsored by Senator Trammell of Florida
and Senator Stanfield of Oregon. Had a vote been taken,
says the dispatch, it appears an overwhelming majority
would have been given the measure. Supplementing the
live stock and agricultural associations which the bill author-
izes, it is pointed out that it also makes provision for the es-
tablishment of rediscount corporations to provide for the
sales of their bonds and the operations of the system will be
subject to the supervision of the Comptroller of the Curreney.
Regarding amendments to the Federal Reserve Act which the
Capper bill proposes, and some amendments to the latter
which were defeated on the 19th inst., we quote the following
from the Washington advices of the “Journal of Comerce’:

Amend Reserve Act.

Perhaps the most valuable feature of the legislation are a series of amend-
ments to the Federal Reserve Act, which permits the banks to extend the
maturity limit of rediscountable farm paper from six to nine months and
authorizes then to buy and sell ninety-day bills of exchange covering readily
marketable agricultural products. To attract eligible banks to join the
Federal Reserve system, the law is changed to make possible annual divi-
dends of 9% to stockholders, while the minimum capitalization, necessary
for country banks to qualify for membership are temporarily lowered.
Maximum loans by the Federal Land banks on farm mortgages are raised
from $10,000 to $25,000.

The Trammell motion to permit the proposed associations to make loans
on farms up to half of their values was killed by a vote of 48 to 23. Oppon-
ents of the measure pointed out that the Land banks would take care of this
need.

Senator Stanfield, one of the largest wool producers in the West, sought to
strike out the restriction that only paper secured by “readily marketable'
products should be eligible for rediscount. He insisted that the problem
of the farmer was not to get money on ‘ready marketable’ products, but
to finance their production. This was voted down, 51 to 21.

Defeat Amendments.

The motions to reduce the minimum capitalization of the loan associations
from $250,000 downward were lost, and the deposits required as reserves
for note issues were left unchanged.

There was a large majority to refuse to recommit the bill, and the measure
passed with a swelling viva voce vote.

On the 18th inst. efforts to amend the Tapper bill likewise
proved unavailing. As to these efforts we quote the fol-
lowing from Washington Jan. 18, published in the Baltimore
“Sun”:

All attempts to amend the bill were resisted successfully to-day. The

Senate rejected, 46 to 21, a rider by Senator Dial, Democrat, South Caro-
lina, designed to amend the cotten futures trading law, and, by a vote of
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46 to 21, an amendment, by Senator Fletcher, Democrat, Florida, proposing
private management of farm land banks when Federal capital is in a minority

Causes Prolonged Debate.

The Fletcher amendment led to prolonged debate in which Senators
disputed the measure of Federal support behind the farm land banks, be-
cause of Government appointment of directors to their management, in
accordance with the law.

Another amendment rejected was by Senator Simmons, Democrat,
North Carolina, proposing that loans be made to farmers on chattel mort-
gages by the co-operative credit associations provided in the bill.

This was opposed as a “‘pawn-broking’ amendment, Chairman McLean,
of the Banking Committee, asserting it would enable borrowers to obtain
loans by giving chattel mortgages on ‘‘watches, overcoats or furniture.”

Says Amendment Was Test.

Senator Simmons replied that the security would be subject to acceptance
under regulations of the Farm Loan Board and would be safe for chattel
loans. He added that his amendment was offered as a ‘“‘test’’ of the real
benefit proposed for farmer-borrowers under the bill which, he reiterated,
would not be of great value generally to small agriculturists.

Senator McLean sald the bill did not propose to establish new banks
but loan associations, and farmers could not get chattel loans from other
sSources.

Senator Trammoell, Democrat, Florida, offered an amendment providing
for loans by the proposed associations upon farm real estate up to 50% of
its value. He said that farmers could not get necessary credit solely upon
their crops. His amendment was opposed by Chairman McLean and
Senator Glass, Democrat, Virginia, who said that through the farm land
banks the farmer had a medium for obtaining loans upon land mortgages.
Senator Jones, Democrat, New Mexico, supporting the Trammell amend-
ment, sald farmers should not be required to approach two different or-
ganizations to get needed credits. The amendment was left pending
for disposal to-morrow.

Stating that Senator Capper had indicated that he would
support the Lenroot-Anderson bill, the Baltimore “Sun,”
in & Washington dispatch Jan. 15 stated:

Senator Capper declared his bill would aid farmers substantially in
obtaining longer term credits necessary for production and marketing of
their products, without preventing establishment of still further credit
machinery. He also announced he would support the Lenroot-Anderson
Government Aid bill, Asserting that all parties generally approved his
bill and that it contained no unsound banking principals, Senator Capper
said:

"It carries with it the approval of the co-operative marlketing associa-
tions, of the national associations representing the cattle and sheep industry,
of the Secretary of the Treasury, the War Finance Corporation and of the
Federal Reserve Board. It represents what can be accomplished imme-
diately, without controversy, and upon sound and constructive lines.”

Farmer Still Needs Aid. .

Senator Capper said the farmers were in no better position now than
a year ago.

“As a whole," said Senator Capper, ‘‘the American farmer. still is selling
low and buying high. There are virtually no financial institutions that
meet the peculiar requirements of an industry that markets its products
only once a year and that, as in livestock growing, requires three years
to finish its products. The purpose of this bill is to retain our existing
financial machinery, to alter and improve it only in so far as it is not
functioning properly, and to create new institutions only where it seems
impossible to achieve the same results in any other way."

The Lenroot-Anderson bill for Government farm credits
aid was ordered reported by the Senate Committee on
Banking and Currency on Jan. 9. With the taking up of
the bill by the Senate on the 25th inst., the “Journal of
Commerce,” in & Washington dispatch said:

The Senate resumed consideration of the rural credits program to-day,
when Senator Lenroot of Wisconsin laid before it his plan for setting up
in the form of annexes to the Federal Land banks a system to extend
personal credits running from six months to three years to farmers.

Stating at the outset that the Capper bill, recently passed by the Senate,
did not nearly meet the needs of the average farmer, and that its only
effect would be to enable the large live stock associations to improve
their credit facilitios, Senator Lenroot insisted the proposed legislation
Wwas necessary to fill the “gap’ in the present credits system to finance
the crop turnover of the farmer and the operations of the small dairy
and livestock raisers.

Purposes of Bill.

Explaining the general purposes of the bill and answering objections raised
in the views of Senator Norbeck, Senator Lenroot anticipated the principal
objections to his bill.

First, ho announced that an amendment, setting up an independent Fed-
- eral supervisory board at Washington to replace the Federal Farm Loan
Board, would be offered to bring this issue to a head.

Second, ho informed the Senate that while it would be necessary for the
Treasury to subscribe $60,000,000 to afford workingleapital for the system,
4and that thero was no provision to have this retired, he was not opposed to
Vriting in a section reducing this to a nominal sum ofter the system started
to function.

Third, he pointed out that while the crodit facilities would be extended by
the land banks, now engaged in making loans on farm mortgages, the assets
and liabilities of the personal credits departments would be segregated and
kept separate so that the real estate activities would not be directly related.

Fourth, to meet the objection to granting tax exemptions to the bonds,
Senator Lenroot pointed out that they would not run longer than five years
and that if Congress acted to stop their issuance, the legisaltion would
affect these new bonds within a short period.

Predicts Ready Market.

Fifth, to answer the charge that the credit system would be “‘inadequate,”
to meet the needs of the farmers because the debentures would not sell,
Senator Lenroot said that bankesr were “nearly unanimous’ in the belief
that the debentures secured by all of the banks would find a ready market.

The chief boneflt of the system, he predicted, would not come from the
direct operations of the banks, but from the greater liberality of the local
banks when they found that they could liquidate paper, representing inter-
mediate loans, readily and thus protect the interests of their depositors.

Explaining the operation of the system, Senator Lenroot said that the
Federal Government weuld subscribe $5,000,000 or $10,000,000 if it were
found to be needed to each Land bank, which would be empowered to issue
debentures and sell them to the general bublic, thus making $55,000,000
available for each bank.

According to “Financial Amerioca’ of yesterday (Jan. 26),
the Strong Farm Loan Bill as redrafted by a sub-committee,
has been ordered favorably reported by the House Banking
and Currency Committee. The bill as amended, it is stated,
represents a series of compromises on the part of its framers.
“Financial America’”’ adds:

A corporate central bank, to sell bonds authorized under the Farm Loan
Act, as proposed in the original bill, was stricken out by she sub-committee,
and the maximum loan to farmers of $25,000 originally propsed, was cut te
$16,000, which is an increase of $6,000 over the sum authorized in existing
law.

Detailed reference to the farm eredit bills before Congress
appeared in our issue of Dec. 23, page 27432.

Capper Bill Sets Up Sufficient Rural Credit Facilities.
Discussing rural credits legislation, the “Index,” just pub-

‘lished by the New York Trust Co., expresses the opinion that

“the provisions of the Capper Bill (to create independent
rural credit corporations) would seem to set up sufficient
additional credit facilities to satisfy any agriculturist, and
have the great advantage of doing so without Government
participation or a drain on the Treasury.” The principal
objections to the Lenroot Bill to provide for farm credits
departments in the Federal Land banks, are summarized by
the “Index” as follows:

1. The Lenroot plan will take $60,000,000 from the Treasury at a time
when such an appropriation can be ill afforded.

2. It engages the Government in the commeroial banking business and
will necessitate new Government departments and additional Governmental
personnel.

3. The debentures which the bill empowers the Land banks to issue are to
be tax exempt, as are the present Land Bank bond issues, and thus a flood of
new tax exempt securities will be poured upon the investment market.

“It would be unfortunate,” said the “Index, “if an anxiety
to flatter the farmer element should induce politicians te
engage the Government in the banking business er unneces-
sarily to extend its activities in any business.”

Agricultural Co-Operative Movement—*“Build Co-Oper-
ative Organizations from Bottom Up,” Says
Sir Horace Plunkett.

The desirability of building co-operative agricultural or-
ganizations from the bottom up rather than creating an over-
head organization and . building from the top down is
stressed by Sir Horace Plunkett, eminent leader of Irish co-
operation, who is now making a survey of the agricultural
situation in the United States, of Federal and State policies
in promoting agriculture, as well as of the movement on the
part of farmers for bettering their own condition through
co-operation. “A notable characteristic of the agricultural
co-operative movement in the United States is that the or-
ganizations are builded from the top down,” said Sir Horace.
“We don’t build in that way. When we organize we build
from the bottom up and not from the top down. To develop
the agricultural community you must look upon farming as
an industry, as a business, and as a life,” he said, in enun-
ciating the formula “Better Farming; Better Business; Bet-
ter Living,” by which agriculture in Ireland is being guided.
“By better farming we mean the teaching of the farmer
everything that he wants to know in his industry as the
U. 8. Department of Agriculture is doing here. Any intelli-
gent farmer who really wants to improve his industry, has
here a more complete scheme for assisting him than in any
other country in the world. Better business means teaching
farmers to combine. When farmers join together to market
some single commodity, they can undoubtedly develop a very
great commercial power, as has been the case with citrus
growers in California, as well as your elevator combinations
and many of your dairying combinations.

“In ireland we attach so much importance to the co-opera-
tive spirit that we try to get farmers to organize co-opera-
tively for every purpose of their industry, always beginning
with some very simple transaction, such as buying fertilizer,
or perhaps selling their eggs, or something of that sort, to
try out the method and get them to understand the principles
involved. We maintain that the co-operative principle is the
only sound principle for farmers’ combinations, as the cap-
italistic or joint stock system nearly always ends disas-
trously. Every year that passes it becomes harder to keep
young men on the farm. You have got to brighten country
life by making it a really progressive social and intellectual
life. This depends mainly upon education, but a fundamen-
tal principle is that you don’t try to bring into the country
the things of the city. All these things develop so much more
rapidly in the city than they can possibly develop in the
country that the more you introduce these things into the
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country the more you widen the gap in these respects be-
tween the country and the city. You must get the country
people to realize the inherent interest in the science of agri-
culture, in plant and animal life—try fo get them interested
in the beauties ¢f the country. I think you will find that the
splendid educational facilities at the hand of the farmer to-
day will be put to far wider and far better use by farmers
who are co-operatively organized than by farmers who are
not organized at all or who are organized under joint stock
plans. The co-operative society of farmers that brings people
together in the business of their life will be a far better foun-
dation for the social and intellectual movements that you
want to bring into the country than any uplift movement,
any emotional movement or movement by some emotional
person, that creates temporary enthusiasm and then simply
dies out when that person gets tired of it or goes and dies.”

F. I. Kent on Co-Operative Marketing as Aid to Farmer
In addressing the American Acceptance Council at its an-
nual dinner on Jan. 19 at the Hotel Biltmore, this city, F. I.
Kent, Vice-President of the Bankers Trust Co., of this city,
observed that “we are now confronted in the United States
with a situation wherein our farming community has been
through a most difficult time, exactly as has been true of all
farming communities throughout the world.” The really
great question now facing the people of the United States,”
according to Mr. Kent, “is whether the agitator and the
demagogue are going to be suecessful in making such condi-
tions worse, and necessitate our experiencing the secondary
period of suffering, or whether intelligence is going to pre-
vail and lead us directly toward better conditions.” In a
general way, Mr. Kent declared, “it may be said that the de-
sires of all our people—our laborers and farmers, our indus-
trial, professional and business men of all kinds—are much
the same, that is, they are striving for better conditions in
life from every standpoint. If intelligence is exercised their
success in such strife can be direct with decreasing difficul-
ties, but if only passion is applied, it will be indirect with an
intermediate period of increased unhappiness.” By means
of co-operative marketing carried on intelligently and on
sound economic lines, Mr, Kent observed, “it would seem as
though some of the difficulties of the farmer in marketing
his crops should be eliminated, or at least made less trouble-
some. Co-operative marketing, however,” he added, “like
any other form of business, can be made expensive to those
directly concerned and can cause them great loss, unless
those in control are honest and able, and also understand
their particular business.” Mr, Kent continued in part:

It is to the selfish interest of every citizen of the country that the farmers
be prosperous in large measure. Their production is needed by all, and
their buying power made by such production forms the foundation upon
which all trade is more or less based. Even so, special privileges willaccom-
plish nothing for the farmer in the long run. If a farmer borrows it must be
for his own good, be on a basis and for purposes that will permit the pay-
ment of interest and the repayment of principal. If without sufficient
captial he borrows for non-productive purposes, he progresses toward his
own ruin. If he borrows to gamble in land or in his production he also
starts on the road toward ruin. On the other hand, if he is able to borrow
intelligently, with only the speculation involved which is inherent in his
business, and his savings as they are made (or before they are made when
reasonable prospects for accumlating savings have developed) are put
into land, he becomes a citizen of value to himself and to his country.

Any credit system, therefore, intended to help the farmer should make
it as difficult as possible for him to obtain funds for gambling, and as easy
as possible for him to obtain funds for his business and to intelligently
invest in property needed for his home and his occupaticn. These same
conditions are equally true with men in any line of business, and the only
difference in the use of credit as it affects the farmer and those in other
walks of life lies in the technicalities peculiar to the nature of their business.

‘While co-operative marketing in this country is comparatively untried
in a large way, yet it seemingly has within it a means of aiding the farmer
in such ways as he should be aided without inducing gambling.

Co-operative marketing properly carried on can legitimately ask for
proper financing. 3

The principal things which co-operative marketing should accomplish
for the farmer are three:

First—The ability to obtain through co-operation the organization and
credits needed to enable systematic marketing.

Second—Ability to obtain some immediate cash for products without
having to sell them before they can be properly graded for offering in the
market.

Third—Through the opportunity to have production graded with that
of others for bulk sales to obtain better prices for average production.

In order to accomplish these things, co-operative farmers should take
their proper part in credit risks, exactly as must those in every other line
of business; that is, they should have some margin of capital and some
margin of goods as a protection to the bankers who furnish the credits.
If a farmer who had surplus funds chose to loan directly to another farmer
entirely against his products with no margin of either products or capital,
he could do so legitimately and properly, for he would be using his own judg-
ment in a business with which he was familiar and his own money. But
when a banker, who is merely a trustee for the money of other people,
which is placed with him for investment, loans to those carrying on any
kind of business, sound principles established thrcugh many years of ex-
perience positively demand that such loans be not advanced as a capital
to the business desiring it, and that there shall be a margin of capital beyond
the vaue of the inventory in the business of the borrower.

In developing co-operative marketing associations, therefore, these prin-
ciples should be recognized and some capital should be back of the com-
modities against which loans are made. Tt is possibly not necessary in
the case of co-operative marketing that the carry-over capital be as large
in proportion to the turn-over as is true in many other lines, and it is very
likely that experience will show that at the end of each season a greater dis-
tribution of the proceeds of the sales of produce can legitimately be made
than would be true with surplus in say, a manufacturing business. That
sound principles require that a certain amount of capital be on hand at the
opening of a new season seems beyond question. In addition to such cap-
ital, which should bear some proper proportion to the total credits outstand-
ing at any one time that are going to be required by the co-operative asso-
ciation, there should be a large margin in the value of the produce, amount-
ing to at least 509 in most commodities.

.Evszry co-operative marketing organization should have such agreements
with xl;.s' members, 'an(l with its bankers, as will legally protect the rights of
all. Further, it will be necessary in many States to have laws passed that
will make it impossible for farmers who have signed agreements with co-
operative organizations as to delivery of their products to sell such products
outside of the co-operative organization except under severe penalties.
During the time that a farmer associates himself with a co-operative organ-
ization he must be legally bound to live up to his agreements, exactly as
is true with those taking part in any other form of business entcrp;‘ism
The honorable farmers in such organizations require this protection exactly
as much as their bankers do. Again, there should be no possible doubt a.S
to the title of the produce during any stage of the operations of receiving,
borrowing and marketing, and when produce represents collateral to loans,
it should be positively within the power of the marketing organization to
make delive: collateral, and independent warehouses should invariably
be used for its storage. The time of borrowings should be regulated t;v
meet the natural and proper conditions under which every patricular product
in question should be marketed.

The acceptance credit would seem to be a perfectly legitimate method of
financing farmers’ co-operative organizations, provided they are operated
along these lines. Through the use of acceptances an opportunity is af-
forded metropolitan banks to directly come to the assistance of the farmers
with such facilities as they may have that are not required for their natural
business. A number of such credits have already been built up that have
been participated in by metropolitan banks, and under which the accept-
ances have been eligible for purchase by Fedoral Reserve banks. But there
are other co-operative organizations which have endeavored to obtain ac-
ceptance credits which have been unable to do so, as they were not in posi-
tion to afford proper protection because of the methods under which they
were carrying on their business. When bankers refuse to extend credits
to co-operative organizations that are not being developed so as to assure
the safety of all concerned, it is just as much to the interest of the farmers
to have them do so as it is to the bankers. When, therefore, a farmer finds
that some co-operative organization, in which he may be a member, is un-
able to obtain credit, he should look into it at once and ascertain the reason,
and then either take such means as may be necessary to correct such errors
of organization or of methods as exist, or withdraw his membership at the
first moment that he can fairly do so under such contracts as he may have
signed. If the farmers and the bankers work together in this manner, co-
operative marketing can be made a most valuable adjunct to our commer-
cial and tradé machinery. In fact, it might be found that such credits
would so take up the slack in legitimate credit required by the farmers that,
together with the increase in membership of country banks in the Fed-
eral Reserve System, the farmers’ credit requirements can be taken care of
without superimposing any further organizations upon our banking machin-
ery.

3”I‘hc real need of the farmer does not lie as much in ability to borrow money
as in a readjustment with labor of the labor costs which go into the produc-
tion of those things which the farmer must in effect receive in exchange for
his produce. It is, of course, not as popular to attack the labor situation
as it is banking conditions. This does not change the necessity for doing
50, however, and until such adjustments are made, no increased ability to

" borrow is going to enable the farmer to turn over the labor and capital

covered in his produce for a fair amount of labor and capital covered in the
things which he must have to enable his family and himself to live.

It must be borne in mind that even under co-operative marketing the:
normal speculation in the business is not elminated, and that in so far as
special events may develop that make a larger or smaller demand for
farm products somewhere in between the time that they are ready for
shipment and the time that they are sold, farmers are going to receive:
more or less than they might have received if their sales had been made-
at some other time. In other words, if developing conditions should re-
duce the price of wlat during the period of marketing, an individual

-farmer not in the co-operative organization who sold his wheat on the day

that he was able to make delivery would receive more for it than the aver-
age price that would be made by the Co-operative Association. 1In spite-
of this fact, year in and year out it would seem as though the average to
be received by the farmer from the orderly marketing that would be possi-
ble to a co-operative society, if handled properly, ought to be in his favor,
taking all things into consideration. On the other hand, if those carrying
on the business of a co-operative assoclation start in to gamble with the-
products in their control, a serious situation could very easily develop,
and such, a co-operative organization would naturally lose its credit as
soon as its gambling tendencies were discovered.

In this connection it is interesting to note that some of the co-operative
associations already in the field have pursued methods that have been
entirely above criticism. Bankers throughout the United States welcome-
the opportunity of doing business with such organizations, and the famrers
need have no anxiety whatsoever as to the ability of co-operative societies
in which they may take part to obtain the necessary banking credits when
the operations are carried on along sound business lines.

Tt must be borne in mind that no attempt is being made here to consider
the detail of any special co-operative marketing organization, and that
in developing sound business practice the nature of the risk represented by
different products has to be taken into consideraion in fixing both com-
modity margins and cash margins, and that the proportion of the producers
belonging to any co-operative marketing association in any district covered
is a very important consideration.  Also, there are many what might be:
called local details that must be studied and placed in order before credits
should be extended to any co-operative association.

It is just as much to the interest of the bankers to aid the farmer in de-
veloping and disposing of his crops as it is to the farmer to be able to receive
credits on a proper basis. Again, the honorable, able farmer requires
for his own protection that other farmers who may not be honorable or
able shall not be in position to borrow money under circumstances which
may result in financial loss to the banking interests making the loans. If°
a bank situated in the rural districts makes sufficient losses to fqrce it
into liquidation, the cash deposits of the farmers in the region doing busi-
ness with the bank are involved, and if metropolitan banks make losses
on advances made to farmers, directly or indirectly, in greater percentage:

igitized for FRASER
tp://fraser.stlouisfed.org/




JAN. 2719237 .

THE CHRONICLE

367

than the business warrants, farmers' loans will naturally be discriminated
against. The every interest, therefore, of the whole farming community
lies in having sound principles prevail in all of their banking operations,
80 that the losses wil not be made and credits willl not be withdrawn because
undue risks in the business.

Itis naturally very difficult to ascertain with certainty just what men have
authority to speak for large numbers of farmers. Many men have on
occasion claimed such authority, and have attempted to influence legis-
lation in Washington, who ha ve not been bona fide representatives of farm-
ing interests. Such men have often influenced legislators, who have not
stopped to investigate their standing, to the detriment of the whole com-
munity, including the farmers. It would seem to be the duty of the real
farmers’ organizations to aid legislative bodies in weeding out self-appointed
farmer representatives. The whole question of the authority of any indi-
vidual to speak for large groups of individuals is a most difficult one, and
yet the progress of the world seemingly makes it necessary for various
bodies of men to have spokesmen. The danger of misrepresentation is
S0 great, however, that the farmers in the country should guard their rights
most jealously, and should not submit to the usurpation of such rights by
anyone who may choose to set himself up as the farmers’ champion.
There are many men in Washington to-day who are working with all their
force, and with entire honesty of purpose toward accomplishing legislation
that is hoped may aid the farmer, but there are, unfortunately others
working just as hard who merely wish to use the farmer for their own pur-
poses. The real farmers' organizations should differentiate between these
two classes and repudiate those who do not authoritatively represent them.
If such action is taken by organizations such as the American Farm Bureau,
and other authorized and properly constituted bodies which represent
groups of farmers, the danger of unwise legislation being enacted will be
practically eliminated. 5

The men,who are of the farmers, and who really represent them, can
be most helpful to legislators in advising them as to the effects upon farmers
as a class of all laws which concern them, but if our legal machinery is
going to be such as will further the welfare of all citizens, other interests
which may also be affected should be taken into consultation. Farmers,
bankers and legislators, working together, should be able to determine
how to meet the developing needs in banking matters affecting the farmers.
and only such legislation should be passed as is found to be correct in princi-
ple and that will be of benefit to the whole country.

The fact that representatives of the farmers and of the American Bankers
Association have already been in conference is most hopeful sign, and much
good will certainly come from the continuation of such conferences. If
they are carried on in the future with the same good faith on both sides
that has so far been evidenced we need not be fearful of the passage of any
vicious banking and credit legislation aimed to provide for the financing
of agriculture. Instead, we can rest secure in the knowledge that the co-
operation of the farmer and the banker with the legislator is certain to lead
to direct progress toward sound banking development.

Amendment to Constitution of New York Stock
Exchange Broadening Powers of Quotations
Committee.

.., An amendment to the Constitution of the New York
Stock Exchange broadening the powers of the Committee
on Quotations and Commissions is announced by Secretary
E. V. Cox.
January 18 1923.

The following amendment to the Constitution was adopted by the
Governing Committee on Jan. 10 1923, and was submitted to the Exchange
in accordance with the provisions of Article XXXVIII of the Constitution
and not having been disapproved within one week by a majority vote of
the entire membership, becomes law this day:

ARTICLE XI—Section 1.

Ninth~—A Committee on Quotations and Commissions, to consist of
nine members. It shall have charge of all matters relating to quotations,
and to wire connections between members and non-members, and shall
approve or disapprove any application for quotations and wire connections
of the character referred to. :

It shall enforce the rules relating to commissions, partnerships, main
and branch offices, and shall report to the Governing Committee any
violation of said rules or any partnership, or main or branch office which
may appear not to the interest or welfare of the Exchange.

It shall have power to appoint, dismiss and determine the number, duty
and pay of all employees of said committee and of all employees of the
Exchange requisite to the collection and dissemination of quotations, and
%o make such expenditures as it may deem necessary for the conduct of its
business, and shall make reports thereof to the Finance Committee.

E. V. D. COX, Secretary.

Cecil Griffen Suspended from New York Stock
Exchange for Ten Days.
The suspension of Cecil Griffen from membership in the
New York Stock Exchange for a period of 10 days was an-
nounced from the rostrum of the Exchange on Thursday of

this week (Jan. 25). With reference to the suspension the
New York “Times” said:

Mr. Griffen was elected a member of the Exchange on Sept. 9 1909. His
suspension was said to be due to violation of Section 2, Article 36, of the
constitution, which covers “disorderly conduct,” and refers to “‘indecorus

language, or an act subversive of good order and decorum, or serious inter-
ference with the personal comfort or safety of another person."

New York Curb Market Association Nominates Candi-
dates for Election February 13.

On Jan. 25 the Nominating Committee of the New York
Curb Market Association issued the following names of
candidates on the regular ticket for election Feb. 13:

Board of Governors, to serve one year.—W. C. Coles and Mortimer
Landsberg.

To serve three years.—Edward E. B. Adams,
Alex H. Low, Thomas Marsalis, Vincent K.
Louis M. Teichman and Kenneth H. Turnbul],

Trustees of the Gratuity Fund.—E. I, Connor, Washington Content,
J. L. McOormack, David Pfeiffer and Harry B, Sargeant.

Nominating Committee for ensuing year.—J. W. Allen, Howard H,
Buck, John V. Dunne, William H. Irvine and Thomas Morris.

Stephen B. Edwards,
O Neill, David U. Page,

Mr. E. R. McCormick, President of the New York Curb
Market Association for a number of years past, will, at the
close of the Curb Market year, retire from office and take a
long rest, by order of his physician, according to the New
York “Times” of Jan. 26.

Senate Passes Bill Providing for Taxation by States of
National Banks.

The Kellogg-Wadsworth bill, amending the National Bank
Act 50 as to permit the taxation of national banks by States
in the same manner and in the same amount as prevails in
the case of State banks and trust companies, was passed
by the U. S. Senate on Jan. 23 by a vote of 50 to 18. As
passed, the bill carries a provision added at the instance of
Senator Kellogg, validating taxes collected in the past and
declared illegal by the Courts. Details of the Senate’s action
are given as follows in the Washington dispatch to the “Jour-
nal of Commerce’” Jan. 23:

The way was cleared for States to adopt legislation seeking to validate
taxes collected on the shares of national banks, before the Richmond case
decision of the Supreme Court, when the Senate passed the Kellogg bill,
giving Federal assent to taxation of national banks by States and carrying
the Calder amendment that validating action by the States would not be
deemed inimical to the interests of the United States.

A fight was made against the passage of the bill by Senator Glass of
Virginia, who questioned the propriety of Congress overthrowing the opinions
of the court by giving its assent to taxes that had been declared unconstitu-
tional, but the Senate adopted it, 50 to 18.

The bill differed greatly in language from that which passed the House
of Representatives, although both included provisions for general taxing
powers and the so-called validation of back taxes.

Amendment is Adopted.

There was one late change. The revised draft provided that the rate on
bank stock should not exceed the average of State rates on mercantile,
manufacturing or business corporations. It was feared that the difficu_lty
of averaging all rates within a State might prove to be so great the following
amendment was adopted making the tax district the unit:

“Provided whenever by any taxing district the shares in mercantile,
manufacturing or business corporations doing business therein are taxed,
the rate applied by said taxing district to the shares in banking associations
shall not exceed the average of rates applied by it to the shares in s\'l'Ch
other corporations or to the shares to such of them as are taxed therein.

The Calder amendment covering the validation feature reads:

‘“That the act of a State legalizing, ratifying or confirming a tax heretofore
levied or assessed upon shares of national banking associations, or providing
for the retention by said State of any of the tax heretofore paid, shall not
be deemed hostile to, or inimical to, the interests of the United States or
agency thereof: Provided That the amount retained, or to be retained,
by such State is not in any case greater than the tax imposed for the same

eriod upon banks, banking associations or trust compani es doing a banking
usiness, incorporated by or under the laws of such St ate, or upon the
moneyed capital or shares thereof."”

New York Situation.

Senator Calder said that his State had collected $20,000,000 through the
levy of a 1% rate on stock and surplus of national banks, while private
banks, classed as individuals, paid an income tax. He informed the Senate
that unless Congress acted favorably on the pending legislation, New
York State might lose all of this revenue. Senator Robinson of Arkansas
said that the question of the right of States to tax and the validation of
back taxes were two different questions and asked that the two be handled
by separate bills. Senator Calder said he could not acquiesce because it
was believed the validating section would fail if it were not included in
the one bill.

There was an exchange of views between Senator Glass and Senator Calder
concerning the position of New York on bank taxation.

Declaration of Policy.

Senator Pepper, of Pennsylvania, who framed the revised Kellogg bill
in the Committee on Banking and Currency, said that there was no question
respecting the Calder amendment's constitutionality because it was merely
a declaration of the policy of the United States in regard to the taxation
of national banks.

Senator Lodge of Massachusetts, spoke in favor of the legislation while
Senator Hiram Johnson of California, participated in the debate by reading
a letter from the New York Comptroller.

When a vote was taken, the following Democrats opposed its adoption:
Bayard of Delaware, Caraway of Arkansas, Culberton of Texas, Dial,
Glass, Harris of Georgia, Hoflin, Hitchcock, McKellar, Overman, Pomerene,
Ransdell, Tobinson of Arkansas, Sheppard, Smith of South Carolina,
Swanson and Walsh of Montana. Senator LaFollette joined.

In our issue of Dec. 30, page 2868, we referred to the pro-
posed legislation for the taxation by States of national banks,
and in the same issue (page 2867) we gave the text of the
decision of the Court of Appeals at Albany holding invalid
the present State law taxing shares of stock of national banks.
From the “Congressional Record” of Jan. 23 we quote the
following discussion relative to the proposed legislation and
its purpose:

Mr. Glass: Let me propound this inquiry to the Senator from New York
The difficulty in New York is that that State exempted from the bank tax
private banking corporations. Is it proposed now to pass some retroactive
law in New York taxing these private banking corporations for the same
period over which it is proposed to validate the tax upon national banks?

Mr. Calder: Mr. President, I have not been advised whether it is the
Purpose or not, or whether it is the purpose of our tax commissioner or of
our State authorities to ask for that legislation. For my part, I would do
itif I could; and in enacting the pending bill we propose to provide that in
the future these private banks must be taxed.

Mr. Glass: Yes; and in the future you can provide to tax national banks
as they ought to be taxed, and not tax them, as you did do, as they ought
not to be taxes; but in equity there is just as much reason why New York
State should pass a retroactive law, if they constitutionally may, to exact
taxation from private banking corporations which hitherto have been
exempt as there is for validating the illegal tax that is levied on national
banks,
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Mr. Calder: I am in perfect accord With the Senator’s statement, and I
repeat, if I could have my way about it that would be done; but for 21
years we have beea levying this tax upon our national banks, upon our
State banks and upon our trust companies, the tax being the same on all
of them.

No objection was ever made by any of them. In fact, this law was made
in consultatien with them. The State Tax Commission and the City of
New York authorities sat down with them and agreed upon the terms of
the law. It was not until the last three years that an opportunity pre-
sented itself to get out from under; and now through a decision of our court
of appeals the national banks apparently are going to secure a refund of
the tax paid by them and the State banks and the trust companies will be
compelled to pay the tax. [ submit that these taxes were paid in the main
without protest: the amount was something like $20,000,000; and unless
this validating provision is agreed to the City of New York alone will have
to return something like $17,000,000.

Mr. Kellogg: This ratification has nothing to do with the future. In the
future, according to this bill, all banking capital is to be taxed the same,
whether it is in the hands ef private banks, national banks, State banks or
trust companies. Let me say to the Senator from South Carolina, however,
that in 1920, 1921 and 1922 the State of New York had a banking tax
system which taxed the stock of all banks and trust companies, State banks
and national banks at 1%—concededly a low rate—but it also taxed to
the individual the income from dividends or stock. Private bankers were
individuals, and were taxed as individuals on an income basis. Now, the
only way to ratify the tax for the last three years is to ratify the tax which
was levied. The State of New York has to pass the ratifying Act, and if
it desires retroactively to cure the tax, it can do it, and it can also add to
the private bankers an equal amount of tax; but the Congress cannot do it.
There is only one way for the Oongress to consent to this ratification, and
that is to consent on the basis that the taxes were levied.

‘Would the Senator have the City of New York lose $20,000,000, and the
banks entirely escape taxation, simply because three or four private bankers
have paid an income tax rather than 1% on their capital?

Mr. Smith: Mr. President, before the vote shall be taken on the amend-
ment to the amendment, I wish to get this matter clear in my mind. The
court of New York certainly must have decided this question in the light
of the facts presented to it. As I understand, the law required that all
capital engazed in banking business, if taxed, must be taxed uniformly.
1t seems as if the court has found that in the State of New York, and perhaps
also in the State of Massachusetts, that was not the case, and therefore,
as some banking eapital, perhaps that of private banks, was not taxed
uniformly with the capital of national banks, the national banks were not
liable to the tax under the State law. If that be true, then we are attempt-
ing here to provide that the rule of uniformity in taxation shall be over-
turned and to allow the very thing to be done which the court has decided
may not be done.

The private banker in landing money necessarily comes in competition
with all other bamking eapital, and especially has he a privilege if he does
not pay a tax equal to that of his competitors. The courts have decided
that as he did net pay a tax equal to that of his competitors, it was detri-
mental to the inserests of a Government function, namely, the national
banks, and that; therefore, such a tax was null and void.

It is not the proposition here to ask New York and Massachusetts to
pass Acts that are in conformity with the law, but we are now attempting
to pass an Act to establish a condition which the court has said cannot and
ought not to be maintained.

The reason I offered the amendment which I have offered was that, if
adopted, it would clear up the situation sc far as Congress is concerned.
The Senator from Minnesota has stated that my amendment, if agreed to,
would invalidate the entire legislation, because the State had not imposed
the tax In that form on the private bankers in New York; that the State
of New York would then have to legislate in order to collect a tax from the
private bankers that it had never imposed, and that the amendment, if
adopted, would upset the whole plan. On the other hand, however, if we
do not provide that private bankers shall be specifically included in the
proposed legislation, we shall be ratifying the very Act which the court
has said should not and shall not be done.

Mr. Kellogg: Mr. President, I do not wish to prolong this discussion,
but the Senator from South Carolina [Mr. Smith] is mistaken in the state-
ment he has made. The SBupreme Oourt of New York has merely decided
that the tax was veid beeause it was in violation of an Act of Congress which
required that natiemal banks shall not be taxed at a greater rate than other
moneyed capisal in the hands ef the individual eitizen; and because such
capital in the hands of individual citizens was not taxed at the samerate
as were banks, sherefore it was in violation of the Act of Congress.

This proposed law simply consents that the imposition of that tax for
shree years may be ratified if the State of New York desires to do so. The
State of New Yerk may rasify it or part of it or re-enact the tax or a part
of it, any way It sees fit; that is all there is to it; but Congress must consent
to ratify the tax that was levied. We cannot name any other condition,
for if we do shey eannot ratify.

Secretary of Treasury Mellon in Reply to Senate
Resolution Regarding Taxation of Stock Dividends.
Reply was made by Secretary of the Treasury Mellon on

Jan. 23 to Senator Brookhart’s resolution (adopted by the

Senate Jan. 17 and given elsewhere in this issue) calling

for information from Secretary Mellon regarding the taxation

of stock dividends. In his reply, Secretary Mellon states
that “there have necessarily been no cases as yet in which
the penalty imposed by Section 220 of the Revenue Act of

1921 has been invoked, and there is therefore nothing to

report at this time.” The first returns filed under the

Revenue Act of 1921, he states, were not received by the

Bureau of Internal Revenue until March 1922, and the

returns have not yet been examined. The returns for the

year 1922, to which he says the resolution seems to have

particular referenee, are not due until March 15 1923.

Incidentally, Secretary Mellon states in his reply “‘there

seems to be much misapprehension as to the effect of Section

9290 of the Revenue Act of 1921.” The section, he says,

“does not impose a tax on undistributable profits or on

accumulated surplus, but puts a penalty on the accumulation

of gains and profits beyond the reasonable needs of the
business when made for the purpose of escaping the surtax.”

He also refers to the fact that there is ‘“‘much confusion as
to the relation of the declaration of a stock dividend to the
application of Section 220.” The declaration of a stock
dividend, Secretary Mellon states, ‘“has no significance
under Section 220, and in any case where the section applies
the Department can proceed with its enforcement quite as
well after as before the declaration of a stock dividend.”
Secretary Mellon says further, ‘‘the receipt of a stock dividend
by itself has no-effect upon the tax liability of the recipient,
since the holder of stock in a corporation after the receipt
of a stock dividend has altogether no more than he had
before.” The following is Secretary Mellon’s reply:
The Secretary of the Treasury,
Washinglon, Jan. 20 1923.

The President of the Senate:

My Dear Mr. President—I have received the resolution of the Senate (No.
409) passed Jan. 17 1923, which the Secretary of the Senate transmitted to
me with his letter dated Jan. 16 1923. This resolution, after referring to a
report from the Federal Trade Commission that ‘328 corporations have re-
leased surpluses by the stock dividend plan during the calendar year 1922,
reaching more than $2,149,151,425,” quotes in part the provisions of Sec-
tion 220 of the Revenue Act of 1921 and requests the Secretary of the Treas-
ury to furnish the Senate the names of companies, amounts and dates of
penalties, if any, imposed by the Commissioner of Internal Revenue during
said year of 1922, pursuant to the provisions of Section 220, Internal
Revenue Laws of 1921.

Section 220 of the Revenue Act of 1921, approved Nov. 23 1021, provides
that If any corporation, however created or organized, is formed or availed
of for the purpose of preventing the imposition of the surtax upon its stock-
holders through the medium of permitting its gains and profits to accumulate
instead of being divided or distributed, there shall be levied upon the net
income of the corporation a tax of 25%, in addition to the other taxes im-
posed upon corporations, but that the fact that the gains and profits are
permitted to accumulate and become surplus shall not be construed as evi-
dence of a purpose to escape the surtax unless the Commissioner of Internal
Revenue certifies that in his opinion such accumulation is unreasonable
for the purpose of the business.

The Revenue Act of 1921. of which Section 220 is a part, became effective
for the taxable year 1021 and for subsequent years. The first returns filed
under the Revenue Act of 1921 were not received by the Bureau of Internal
Revenue until March 1922, and the returns have not yet been examined
because of the heavy pressure to dispose of the extraordinary accumulation
of returns for the years 1917, 1918 and 1919. It is likely to be several
months before the audit and examination of these 1921 returns can be put
under way. 'The returns for the year 1922, the year to which the Senate
resolution 409 seems to have particular reference, have not as yet been re-
ceived by the Bureau of Internal Revenue and are not due until March 15
1923. * Since the penalty imposed by Section 220 may be assessed only after
the Commissioner of Internal Revenue certifies in the light of data obtained
from the income tax returns, that in his opinion the accumulation of gains
and profits by the corporation is unreasonable for the purposes of the busi-
ness, it will be readily seen that no occasion has yet arisen to invoke against
any corporation the penalty imposed by Section 220 of the Revenue Act of
1921.

In this connection it is proper to point out that thore seems to be much
misapprehension as to the effect of Section 220 of the Roevenue Act of 1921.
It applies to corporations formed or availed of for the purpose of preventing
the imposition of the surtax upon the stockholders through the medium of
permitting gains or profits to accumulate instead of being distributed. It
expressly provides, however, that the fact that the gains or profits are in any
case permitted to accumulate and become surplus, shall not be considered
as evidence of a purpose to escape the tax unless the Commissioner of
Internal Revenue certifies that in his opinion such accumulation is unreason-
able for the purposes of the business. The section does not impose a tax
on undistributed profits or on accumulated surplus, but puts a penalty on
the accumulation of gains and profits beyond the reasonable needs of the
business when made for the purpose of escaping the surtax.

There is at the same time much confusion as to therelation of the declara-
tion of a stock dividend to the application of Section 220. The Senate
resolution 409 refers in the preamtle to the report of the Federal Trade Com-
mission that 328 corporations have declared stock dividends during the cal-
endar year 1022. Thedeclaration of a stock dividend has no significance un-
der Section 220, and in any case where the section applies the Department
can proceed with its enforcement quite as well after as before the declaration
of a stock dividend. The declaration of a stock dividend does not relieve
corporations from Section 220, nor, on the other hand, does it indicate that
a corporation has accumulated gains or profits beyond the reasonable needs
of the business, for the entire amount of the surplus capitalized by the
declaration of the stock dividend may be invested in plant, equipment and
inventory or be needed as working capital, or it may have been accumu-
lated before the high surtaxes became effective and quite without regard
to their possible application. Furthermore, the receipt of a stock dividend
by itself has no effect upon the tax lability of the recipient, since the holder
of stock is a corporation, after the receipt of a stock dividend, has altogether
no more than he had before. This was aptly expressed by the Supreme
Court in Eisner vs. Macomber (252 U.8. 189, as follows:

“This, however (declaration of a stock dividend), i
that does not a!fecl(: the aggregate assets of a corp%)m{?o’r?((’)rre]l{s%%Otl;{.(:neg}gg
liability. . . It does not alter the pre-existing proportionate interests
of any stockholder or increase the intrinsic value og his holding, or of the
S of b gy soscilder o ey St e
gﬂ.ution of the value of each share." it WP R G L.

As T have already stated, there have necessarily been no cases as yet in
which the penalty imposed by Section 220 of the Revenue Act of 1921 has
been invoked, and there is, therefore, nothing to report at this time.

Very truly yours,
(Signed) A. W. Mellon,
Secretary of the Treasury.

Stock Dividends of Over Two Billion Dollars Declared
in 1922—Senate Resolution Regarding Taxation of
Stock Dividends.

On Jan. 17 the U. 8. Senate adopted a resolution, offered
by Senator Smith W. Brookhart, of Iowa, calling for in-
formation from Secretary of the Treasury Mellon regarding

the taxation of stock dividends. Secretary Mellon’s answer
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is given in another item in this issue. The resolution recites
that *“‘the Federal Trade Commission reports 328 corporations
have released surpluses by the stock dividend plan during
the calendar year 1922, reaching more than $2,149,151,425,
and the list submitted by the Commission has been published
at the instance of Senator Brookhart in the “Congressional
Record.” The following is the resolution as adopted by
the Senate on the 17th inst.:

Whereas the Federal Trade Commission reports 328 corporations have
released surpluses by the stock dividend plan during the calendar year 1922
reaching more than $2,149,151,425; and

Whereas Section 220, Revenue Act approved November 23 1921 ., provides:

““That if any corporation, however created or organized, is formed or
availed of for the purpose of preventing the imposition of the surtax upon
its stockholders or members through the medium of permitting its gains
and profits to accumulate instead of being divided or distributed, there
shall be levied, collected, and paid for each taxable year upon the net
income of such corporation a tax equal to 25% of the amount thereof, which
shall be in addition to the tax imposed by Section 230 of this title and shall
be computed, collected, and paid upon the same basis and in the same
manner and subject to the same provisions of law, including penalties,
as that tax"’; Therefore be it

Resolved, That the Secretary of the Treasury is hereby requested to
furnish the Senate with the names of companies, amounts, and dates of
penalties, if any, imposed by the Commissioner of Internal Revenue
during said year of 1022, pursuant to the provisions of Section 220, Internal
Revenue Laws of 1921.

The list of companies declaring stock dividends during
1922, as prepared by the Federal Trade Commission, was
offered for insertion in the “Congressional Record” as
follows by Senator Brookhart, along with a letter from
Vietor Murdock, Chairman of the Commission:

FEDERAL TRADE COMMISSION,

Office of the Chairman, Washington, Dec. 21 1922.
Hon. Smith W. Brookhart, Uniled States Senate, Washington, D. C.:

My Dear Senator:—1I am writing in response to your letter of December 7,
in which you request ‘‘certain information relative to stock dividends
having been declared by various companies during the year 1922."

In response to your inquiry there are inclosed certain tabulations, com-
piled from public sources, of stock dividends declared from Jan. 11922 to
Dec. 17 1922, showing the name of the company, the per cent of dividend
the amount, and the source from which the data was gathered.

The Commission has not heretofore gathered any data along the line
of your request, and to answer the inquiry it was necessary to rely upon
readily available published sources, as to gather the information accurately
and efficiently would involve a large expenditure of time and money.
Oonsequently the Commission can not and does not vouch for the accuracy
nor the completeness of these data.

Yours truly, _
VICTOR MURDOCK, Chairman.

The few instances of omission of per cent of dividend and amount may
be explained by the fact that the public sources consulted did not give this
Information, merely stating that a stock dividend had been declared.

Nineteen companies list no dividends.

Stock Dividends Jan. 1 to Dec. 31 1922.
(328 companies—8$2,149,151,425.)

ata compiled from (1) *“New York Journal of Commerce," (2) “‘Commer-
cial & Financial Chronicle,” (3) *Cumulative Daily Digest
of Corporation News."]
Amount, Amount.

Name of Co.— $ $
Aberfoyle Mfg. Co.. 50 $833,500 123,500
Acushnet Mill 33 1-8 500,000
Algonquin Print. Co. 100 500,000
All America Cables

Co, (Inc.)

Allegheny Steel Co.....

Allen Consol, Ofl.... 5
Alllance Realty Co.. 25
American Bank Note 10 449,570
Amer. Elec. Heater. 900 900,000

Amer. Gas & Elec.. 325 1,401,120 | Chicago Ry. Equip-

American Laundry ment Co 1,500,000

Machine Co 50 3,000,000 Chicago Title &

Amer. Mach. & Fdy 200 4,000,000/ Trust C 2,800,000

Amerlcan Mfg 10 800, Cincinnati

Amer. Nat. Ins. Co. 100 50,000/ Stock Yards 14 2-7 219,000

Amer, Radlator Co. 50 6,903,113 City Ice& Fuel Co.. 35 1,260,000

American Screw Co. 50 1,500,000 Cleveland Union

Am. Steel Foundries 18 3,672,180 Stock Yards 60 750,000

American Stove Co. 20 1,490,340 Clifton (S. C.) MIg. 25 ,000,000

Arabol 350,000 Cole Motor Car Co. 100 1,000,000
250,000 Commercial Credit.30 & 15 450,000
278,238 | Comm'l Investment 25 2,000,000

(*) Commercial Trus
45,000,000/ Co.,N.J
Commonwealth
900,000

400 ¥ Finance
33 1-3 5,000,000

100 400,000

5,000,000

00
25 500,000
3 © 270,000

Nams of Co.— %
California Tel. & Lt. 36
Canadlan Gen. Eles. 20 - 2,160.000
Cannon Mfg. Co... 200 7,000,000
Carbarrus Mills of

Kannopelis 33 4,000,000
Casey-Hedges Co._.. 20 150,000
Chapman Valve Co._ A
Charlton Mills (Fall

River) 400,000

Chelsea Fibre Mills_ 600,000

5,000,000
3,152,700
109,600
500,000

50
100

Union

Atlantic Monthly Co
Atlantic Refin, Co..
Ayres, L. 8. & Co.
(Indlanapolis). ___
Babcock & Wilcox. .
Baldwin Cotton Milis

(80. Caro.)
Bank of Manhattan

Consol. Gasof N, Y.
Continental Can Co.
Cordingly (Boston).
Cornell Milis
Corn Products Ref'g
Craddock-Terry Co..
Crane Co
900,000 | Cross Paper Feoder. 4
Crowell Publishing.
800,000 | Cumberland Co. Pr,
Light
3 W. 75 Cumberland Pipe
Beechnut Packing Co 400 4 Line Co. (Inc.)...
Belding Bros 100 Dartmouth Mfg. Co.
Benz Kid Co Davis-Brown
Berkshire Cotton... 100 Woolen Co.___
Bigelow-Hartford Co 100 000D, L. & W, Coal_ ..
Border Clty Mfg.Co 50 Denver Dry Goods.
Borne, Scrymser Co. 400 Diebold Safe & Lock
BostonSand&Gravel 387 Detroit Creamery. _
Boston Varnish Co.. 100 Detroit Motor Bus_ .
Bower Roller Bear- Draper Bros.,
Canton, Mass____
Dupont Chemieal. .
000 DuPont de Nemours
Co. (E. L)
Easthampton

800,000
11214 675,000

50 31,689,150
200 800,000
Burrouglhs Adding

Machine
! 234

* 8,500 shares, no par value.

168,055

Name of Co.—

Equitable Trust Co.,
New York

Federal Lt. & Trac.
Federal Sugar Ref. .
Felin (J. J.) & Co.
(Inc.), Phila
Felters Co. (Inc.). __
Fidelity & Casualty
Co., New York._.
Finance Service...__
Flint Mills
Franklin Nat. Bank,
Philadelphia
Gas & Electric See's._
General Baking Co.
General Electric Co_
General Fire Ex-
tinguisher Co..__
General Tire & Tube
Gibson Art Co
Gillette Safety Razor
Globe & Rutgers
Fire Insurance.._
Goodman Mfg. Co.__
Great American Ins.
Great Northern Pa;
Greylock Mills

Guif Ol Corp
Hamilton-Brown
Shoe Co 25
Hamilton Emery &
Corundum 400
Hanover Natlonal
Bank, New York.
Hart & Cooley Co,
) 50
Hartford Elec. Light 20
Hathaway Mfg. Co.,
New Bedford..__
Hawalian Pineapple
Co. (Ltd.)
Hayes Wheel Co.__
Hayward Woolen
Co., Boston
Helme, G. W
Hercules Powder Co
Home Insurance Co.
Houghton Mifflin Co
Humble OIf1
Humphreys 01l Co. .
Hurley Machine Co.
Independent Oil &
Gas Co
Ingersoll-Rand Co._
Internat Combustion
Eng. Co. 200
Internat. Harvester.2 & 2
Intertype Corp. 1
Jones (E. D.) & Sons 500
Kellogg Switchboard
& Supply Co
Kellogg Toasted
Corn Flakes
Kilburn Mill, New
Bedford 50
Landls Machine Co_.2,000
Lanett (Ala.) Cotton
Mills 100

200
100

Mortgage

Co., New York. ..

Lawyers' Title & Tr.

Lederle Antitoxin. __

Lewiston (Me.) Gas
Light Co

25
50
50

Lincoln Mfg.Co. ...
Lit Bros. Corp., Phil
Little Androscoggin
Waterpower
Lloyds Plate Glass
Insurance Co....

(Frederick) &
Co. (Inc.)

McCrory Stores._._
Magnolia Petroleum
Manhattan Shirt Co,
Maalla Electric Corp
Mirs. Finance Co. . _
Maryland Casualty.
Massachusetts Mo-
hair Plush Co
May Dept. Stores. .
Mellon Nat. Bank,
Pittsburgh

Natlonal Biscult Co_
National Fire Ins___
Natlonal Fuel Gas_ _
National Liberty Ins
Natlonal Sewing
Machine Co
National Sugar Ref_
Natlonal Supply Co_
Natlonal Surety Co_
Nelld M1g. Co., New
Bedford
Neuss, Hesslein & Co
New Bedford Cotton
Mills
New Niquero Sugar_
N. Y. Plate Glass___
N. Y. Title & Trust_
Niagara Fire Ins____
North Amerlean Co_
Northwestern Yeast
Oakdale (R. I.)
Worsted Co. .
Ohio Ol Co.._.____
Pacific Gas & Elec_
Paclific Mills.
Packard Motor Car_
Paige Motor Car.___

66 2-3

Amount.
3 Name of Co,.— %
Pan American Pes.

& Transport.
Parke-Davis Co._
Parkhill Mfg, Co_.__
Parks Shellae -2,400
Plainfleld Trust Ce.

(N.JD) 22 4enee 66328
Pittsburgh Plate

Glass - 3
Plymouth Cordage. 100
Pocahontas Fuel. 3
Potomska Mills Corp
Prairie Oil & Gas___ 200
Prairie Pipe Line Co. 200
Public National Bank

(N. Y,)

Puget Sound Power

4,000,000

937,500
1,050,000
4,205,760

375,000
1,000,000

6,170
580,000

114,356
40,000,000
8,609,715
1,500,000

125,000
1,428,000

2,800,000
3,000,000
2,500,000
16,544,000
700,000
80,000,000
1,000,000
160,000
2,000,000

330,000
2,000,000

250,000

2,000,000

0
359,000 | Santee Cotton Mill. 50
400,000

75
s(G.P.) 150
Quabaug Rubber Co 100
Quissett Mill 60
Reading Rubber Mfg 200
Reo Motor Car 100
Republic  Cotton

Mills
Reynolds
Tobacco Co
Rice Stix Dry Goods
Richman Bros. Co.,
Cleveland

Royal Typewriter__
Ryder & Browns Co._
Saco-Lowel

613
100

Sagamore Mfg.Co__ 86
St. Louis Globe-
Democrat

Schrafft & Son Corp 300
Scotten-Dillon To-
bacco Co
Scott
I

Waterbury 200
Shattuck(F.G.)& Co ___
Shuster Woolen Co. 200
Simmons Co.,

Kenosha, Wis____
Singer Mtg.Co.____
Solar Refining Co. __
Sorg (Paul A.) Papar 100
South States Oil_ 3
Southern  Countles

Gas (Calif.) 50

6,000,000
10,900,053

Bro 100
Standard Milling Co 69
Standard Oil of Calif ____
Standard Oil of Ind. 100
Standard Ofl of Kan 300
Standard Ofl of Ky_ 68
| Standard Oll of N.J 400

Amount.
$

200,000
11,250,000
400,000

500,000
6,937,230

18,000,000
20,000,000

39
Standard Oil of N. Y300,400 150,000,000

| Standard O1l of Ohle 100
Standard Sanitary
Mfg.Co 40
Standard Screw Co. 70
Btandard Steel Car. 900
Standard Steel Works 100
Standard Undergrd.
Staples Coal Co
States Oll Corp_____
Sterling Salt Co.___
Stevens Linen Mills_
Strathmore Paper._
Stromberg-Carlson
Tel. Mfg. Co
000 | Studebaker Corp
Taber Mills, New
Bedford

Telephone Invest-
ment Corp., Reno
Telling Belle Vernon
Texon Ol & Land__
Tiffany & Co
Timken-Detrolt Axle
000 | Title Guarantee & Tr
Torrington Co
Truscon Steel

1,500,000
250,000

6,000,000 P.
Union Ol of Callf. _.

1,500,000 | Union Tank Car Co.

100,000 | United Engineering

& Foundry Co
United Royaltles Co
United States Bobbin

& Shuttle 2

alty, N. Y. City..
United States Guar-
antee

2,000,000
600,000
100,000

1,834,500

Victor Talking Mach

000 | Virginla Bridge
Iron Ci

Virginla Iron & Coal

Wampanaug Mills. .

Wamsetta Mills, New
Bedford

g Co
Washburn Wire Co.
Wanskuck Co.,
Providence

Westchester Title &
Mortgage

Co., Boston
Whitman M1lis Corp.,
20,000,000| New Bedford....
11,885,100 | Wilcox Gibbs SBewing
4,000,600| Machine 2

45,000,000
29,004,000

750,000
5,000,000
250,000
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Amount.

Amount.
$

Name of Co.— Yo Name of Co.—
Wiscassett Mills.__. 200
‘Woodruff 3

Cotton Mills..... 50
Worcester Salt Co.. 100
‘Wyman-Gordon Co. 30

1,362,500
4,998,777
1,500,000
1,800,000

262,000| Yale & Towne. .
1,000,000 | Yellow Cab Co.
1,300,000 | York Mig. Co

Paul M. Warburg Urges Establishment by Federal
Reserve Board of Principles for Guidance of
Banks in Use of Rediscount Facilities.

The statement that “in a country with districts as hetero-
geneous as ours the automatic rediscount rate is a very un-
satisfactory instrument,” was made by Paul M. Warburg,
President of the American Acceptance Council, at the annual
dinner of the Council held at the Hotel Biltmore in New
York on Jan. 19. “The best results cannot be expected,” said
Mr. Warburg, “where the decision lies so overwhelmingly in
the hands of those to be treated. It is true that the Federal
Reserve Board might attempt to combat this weakness,” he
added, “by seeking to guide the banks in the proper exercise
of this initiative and discretion.” “With this end in view,”
he continued, “it is urged that the Federal Reserve Board
establish some simple principles for the guidance of the
banks in the intelligent use of the re-discount facilities of the
Federal Reserve banks, bearing in mind, however, that for
the large banks a different code of banking ethics must be
laid down in this regard from that to be observed by the
small ones.” “Only when we shall have a country-wide open
discount market absorbing the idle funds from one bank or
section, in order to make them available for covering the
shortage of another,” said Mr. Warburg, “shall we have a
perfect banking system, one closely in touch with its central
organization and easily responding to its touch.” In the
opinion of Mr. Warburg the time has come “when the entire
problem of re-discount ethics and their effect on the rate
policy should be studied very closely, and when the Ameri-
can Acceptance Council might well undertake a campaign of
education bearing upon that problem.” Mr. Warburg noted
that the members of the Council “regretted deeply the intru-
sion of class interests into the system last spring, because it
involved the violation of an elementary principle. They
have,” he added, “more recently had a second bitter disap-
pointment in the sacrificing of Governor Harding, especially
as his failure of reappointment came in the face of a year of
unwarranted political attacks upon him.” “The Farm Bloc
has had its ‘march into the Ruhr,”” Mr. Warburg observed
and he said further: “Now that it has won, what will be the
result?’ The statement was also made by Mr. Warburg that
“sooner or later the farmer will perceive that it is labor
much rather than credit that is at the root of the maladjust-
ment of prices afflicting him at this time, and that it is the
‘Capitol’ much rather than ‘capital’ that stands in the way
of a solution. Unless by a less self-centred and more gener-
-ous attitude toward Europe we help in lifting the Old World
out of its destperate straits, it seems inevitable that the pres-
ent maladjustment will lead to a tug-of-war between agricul-
ture and labor.”

In large part Mr. Warburg's address follows:

As stated in the beginning o1 my last annual address, the volume o1 Amer-
ican acceptance business must, o1 necessity, rise and 1all with the increase
and decrease o1 America’s 10oreign trade. It is true that since the point o1
-deepest stagnation America’s 1oreign commerce has evidenced some recov-
ery, and America's acceptance banking has shown a proportionate moder-
ate growth. From April 1922 to November 1922 it is estimated that the
aggregate ot our acceptances outstanding increased irom $480,000,000 to
.about $600,000,000, and it is to be assumed that since the latter date a tur-
ther substantial increase has taken place. But this is still tar below the
highest point reached in earlier years, and it is apparent to us all that as long
as the Old World does not emerge trom its present disturbed condition inter-
national credit and trade will remain cripplaed, and our acceptance tacilities
will not be able to untold to their rullest possible degree ot usefulness. There
is, unhappily, very little thai we might add to our last year’s statement con-
cerning Europe's 1inancial and economic problems. Our analysis ot that
situation and our torecast ot the inevitable consequences of a continuation
o1 the policies then pursued have, umortunately, proved entirely too true.
Many ot us had hoped that the point o1 culmination was at last close at
hand and that the new year would soon lead us out ol the darkness. Un-
1ortunately, it seems that the longed-lor turn ot the road is still tar out ot
sight. The only encouraging teature is that, whereas in the past the prob-
lem was so betogged that it was impossible tor the people to understand it,
the issue now is clear-cut. Europe, and we with her, stand at the cross-
roads and must choose whether we wish to live under the sign ot Mars or
Mercury; whether our path shall lead towards a restoration ot peace based
upon fairness and sound économic principles, or whether, in disregard of
them, political and misguidedmational thought shall lead us into a condition
ot continued unrest and decline. The ultimate ruler ot the world is the will
ot the masses. From this point of view it may possibly mean progress that
the problem has now assumed so clearly circumscribed a torm that the peo-
ple can readily grasp it and in due course may impose their will upon their
tloundering leaders.

You may remember that at our last meeting, on May 5 1922, I suggested
that at the proper time our Council might go before Congress and ask for
an amendment to the Federal Reserve Act which would give the Federal

Reserve Board power to extend permission for a certain number of years
to member banks to accept finance drafts drawn by foreign banks, with a

view to stabilizing the exchanges of such European countries as were com-
pleting or engaging to complete, their fiscal and financial rehabilitation.
These drafts were to be drawn under the auspices or guaranty of the re-
spective Central Banks or Treasuries of the countries involved upon con-
ditions adapted to each particular case. I had in mind then that the first
to avail themselves of a facility of this sort might be such countries as Eng-
land, Sweden and Holland, whose fiscal and trade conditions would seem to
warrant an early return to a frank and unadulterated gold standard. You
may have observed, however, that the same thought occurred to a committee
of international financial experts called in by the German Government
in November last. The Dutch and Swiss experts, Messrs. Vissering and
Dubois, writing a minority report, recommended as an essential feature of
their plans the formation of a syndicate of American, English, Dutch,
Swedish, and Swiss banks and bankers, which would grant, in the currencies
of their countries, acceptance credits aggregating a total of five hundred
million marks gold. R. H. Brand, who headed the majority report (signed
by him, J. Maynard Keynes, Gustav Cassel and the American, Jeremiah
W. Jenks), stated in a special memorandum that, provided a moratorium
be granted upon conditions inspiring confidence as to Germany’s future,
and provided the Bank of England would approve it, might be possible
to prevail upon British bankers to participate in such an acceptance credit
to the extent of possibly five million pounds sterling.

The proposition, like many others, did not lead to any tangible result;
but the incident clearly showed that, sooner or later, acceptance credits
will be called upon to play an important part in the solution of Europe's
exchange problems. I am glad, therefore, that eight months ago we
were the first (ahead even of our European fellow-bankers) to point to
these possibilities, and to pave the way for an early discussion of our
own opportunities and duties in the premises. The present unfortunate
turn in European affairs must not discourage us or cause us to abandon
constructive thoughts; for no matter how protracted the process of con-
valescence may be, the day is bound to come when our help will be required
for the purpose of putting the patient back on his feet. If such acceptance
credits were proposed to-day American banks and bankers could not
participate, because such acceptances would be ineligible for purchase
by the Federal Reserve banks, and because national banks could not
lawfully create such acceptances. Unless we set out to secure the neces-
sary powers from Congress, it is to be feared that European bankers, in
dealing with cases of this sort, may find themselves forced to proceed
without us: or else—if Europe should be unable to ‘‘carry on” alone—
the healing process of the world might needlessly be delayed at the price
of prolonged suffering both here and abroad. It would seem, therefore,
that the time is at hand when the Council should take up with the Federal
Reserve Board this question of finance bills, so that a suitable amendment
may be prepared and enacted in the near future. In transactions of

'this sort our country would have a very deep interest, particularly the

agricultural sections.

“In the year under review the Federal Reserve Board took two very
important steps—of which the Acceptance Council had been a strong
advocate—indeed, we might well say, the moving spirit. 1 am referring
first, to the Board's revision of its acceptance regulations conferring larger
discretionary power on member banks in accepting for overseas trans-
actions, and upon the Federal Reserve banks in determining the eligibility
of such bankers’ acceptances; and, second, to the Board' ruling relative
to purchase by Federal Reserve banks of trade acceptances in the open
market, and the establishment of open market rates therefor (as dis-*
tinguished from rediscount rates). As years go by both these measures
will prove of the highest significance. ‘We may assert without fear of
contradiction that the first of the two measures has already proved its
worth. It has been quite generally acclaimed in foreign countries as a
vast step towards simplifying our methods and towards freeing us from
the shackles of discouraging red tape. We may add that while, as the
consequence of the new policy, there has been less waste of time and energy
in bickering about the form, there has been no relaxation in watching the
substance of the transactions. In the long run experience will prove
that not only is there greater facility, but also greater safety in this new
policy of looking to the essence of the underlying transactions rather than
to the outward observance of rules and rezulations.

The ready purchase by Federal Reserve banks of trade acceptances in
the open market is the most important event in the histqry of this type of
paper in the United States. The true significance of this will make itself
felt only as our so-called open market begins more fully to exercise the im-
portant function of acting as the balance wheel between banks and Federal
Reserve banks. In the months gone by, with our discount rates temporarily
out of gear, with rediscount rates ranging from 4t04% % a't the several
Federal Reserve banks, and an open market rate for bankers' acceptances
of about 4 to 4 14 %, there has been little room for an attractive open market
rate for trade acceptances. Until the supply of short-term U. 8. Treasury
notes and certificates, with their tax-exempt features, is subst':mtlally re-
duced, the development of the open market for both bankers’ and trade
acceptances will have an uphill fight. As a matter of plain logic, the
present rate for bankers’ acceptances of about 4 to 414 % would seem too
high as compared with the open market rate for commercial paper of about
414 to 43{ %: for the charge of even the most modest acceptance commission
would bring the cost of an acceptance credit to our strongest houses above
that of borrowing on their single-name notes. Our acceptance rate looks
high also when compared with the British rate of about 2% %, with which
we have to compete in world markets, even though the fluctuations of
sterling exchange and the premium to be paid on forward sterling for cover
at maturity add substantially to the cost of the use of sterling credits.
Assuming that the demand for commercial credit is not intensive enough
at this time to warrant the expectation of a substantial hardening of the
market rates for single-name paper, the alternative, in order to cure these
anomalous conditions, would be a lowering of the open market rate for
bankers’ acceptances. It would be an easy and perfectly practicable matter
for Federal Reserve banks to reduce the rate at which they purchase bank-
ers’ acceptances to well below 4%. But if they went too far in that direc-
tion they would have to fear the effect on the open market: for important
banks might then be tempted to neglect the purchase of acceptances even
more than they do to-day. In other words, the so-called open market
would become still further narrowed, and the Federal Reserve banks might
become almost the only buyers. In such a case the result might be an in-
crease in their holdings of acceptances, and a reduction in their holdings
of Government securities, while, conversely, the banks might reduce their
acceptance holdings and increase their holdings in Government securities.
This dilemma will continue to exist as long as the Treasury must raise
billions on short-term borrowings, and as long as tax-exempt Treasury
certificates must, therefore, compete with bankers' acceptances as the
classic investment for liquid banking funds. Add to this problem, often
discussed by us, of the daily settlement dealings on the New York Stock
Exchange, and their unhappy effect on the development of a free discount
market, and the conclusion seems Inevitable that for the next years to
come the progress of acceptance banking in the United States is likely to
labor under a very severe handicap. In spite of these conditions—thg
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seriousness of which it would be foolish to deny—it should not be impossible
to secure progress if we can succeed in enlisting the interest of our large
banks, and if we can make them understand the deep significance of this
problem with regard to the proper and effective functioning of the entire
Federal Reserve System. That would seem to be one of the outstanding
tasks of the Acceptance Council for the coming year.

In order to tackle this problem successfully it will have to be approached
from the broad point of view of ‘‘the discount and open market policy
of the Federal Reserve System,” and I trust you will bear with me if
to-night I venture to enter upon a more intimate discussion of that topic.

Is the Federal Reserve System an active or a passive organ? Is it
the hammer that hits or the anvil that stands Waiting to receive the blow ?
I wonder how many of all the members of Congress that have discussed
or denounced the Federal Reserve System in recent months would be
able to give a quick and fairly matured and intelligent reply to that question.
Indeed, I am not over-confident that an excessively large number of
business men or bankers would be prepared, offhand, to give a satis-
factory response. Some would Drobably assert that the System should
always be hammer; others, that it should generally be anvil; and the
most thoughtful would say that it is hammer or anvil, according to the
strategic position of its discount rates in their relation to the interest
rates ruling in the open markets of the country. The latter thesis would
sound fairly convincing; but what would they answer if asked to define
more clearly what this “strategic position’* should be? Tt may be assumed
that they would reply that the discount rates should be high enough to
make rediscounting for profit unattractive, and low enough not to make
it prohibitive. That, too, would sound well; but can anybody say that
—with an open market rate for single-name commercial paper of, let
us say, 5%—a Federal Reserve rediscount rate of 5% would be prohibitive
for a $25,000 country bank charging from 7 to 10% ? Indeed, for some
of then.l a rediscount rate of 5% might in that case still offer a very real
lnduc‘cmcnt for rediscounting for the sake of making a profitable turn,
while! on the other hand, conceivably, such a bank rate might prove to
be “'strategically” well chosen with regard to dealings with strong banks
in large centres. Conversely, if the Federal Reserve rate were raised
to a point where it would have a safe and proper relation to the rates
charged by some small country banks, it would become entirely pro-
hibitive for the large finanecial institutions.

Uniform Federal Reserve rediscount rates are, therefore, always likely
to act as hammer at one end and as anvil at the other, and the more hetero-
geneous the elements comprised in a Federal Reserve district, the more acute
that difficulty will be.

The “strategic position” alone does not, therefore, appear to furnish a
convincing answer. Some students may suggest, however, that the Federal
Reserve System is hammer or anvil according to whether its discount rates
are effective or ineffective, active or inactive. That sounds plausible
enough; but what does it mean? I assume weo are to understand that re-
discount rates are to be considered as active—and, therefore, evidences of
a hammer policy—when the Federal Reserve banks show a substantial vol-
ume of individual rediscount transactions, or when the combined operations
of the Federal Reserve banks show a marked increase or decrease in the total
of bills discounted. But such an assumption would be wholly fallacious.

‘We might have perfectly stationary Federal Reserve rates with substan-
tial liquidation of Federal Reserve assets in one distriet offsetting substan-
tial expansion in another. Thus, we might witness a large volume of in-
dividual rediscounting transactions during a period of “anvil policy.” In-
deed, in times when, generally, money rates would harden, the Federal
Reserve System might show a very large increase in its holdings just because
it might have pursued an “‘anvil policy,” leaving its own rates unchanged
when market rates might have advanced. Conversely, by moving up its
rates energetically, the Federal Reserve System might keep its investments
t;.t,atkmury. and prevent expansion. In other words, we might witness a

hﬂ"}m‘“‘ policy” with the aggregate of rediscounts unchanged, and an
“anvil policy” with investments rising or falling. Active or inactive rates,
Judged by the single test of volume of business, may, therefore, not be con-
sidered as true evidences of a “hammer"’ or “anvil’ policy of the Federal Re-
serve System. ‘

It would be amusing to continue this question and answer game; but we
have pursued it far enough to attack our problem from another angle.
The Federal Reserve System, if properly exercising the function for which
it was designed, should act as a guide and stabilizer of the interest rate
policy of the country. It is true that when things take a natural and healthy
course the pilots of the Federal Reseryo System, like good physicians, would
doubtless hold that little or no active interference would be the wisest
method. That, however, would not modify the view that to act as guide
and regulator should be essentially a hammer and not an anvil function.

But a country doctor, forced to leave one single prescription to serve for
months to come as the sole remedy for an entire family, from the old grand-
father down to the baby, would not be faced with a more difficult task than
confronts the administrators of the Federal Reserve System when they are
to determine one single rediscount rate to be applied at the same time to
one hundred million dollar concerns in large cities and twenty-five thousand
dollar banks in small country towns. Our country doctor, in the case above
described, could do no better than to leave the medicine on the table and
rely on the common sense of his patients as to when to take it, and in what
doses, no matter whether one would have ot use it against pneumgnia,
another against measles or indigestion, and a third against the sufferings
of old age. The medicine could not be improved for the benefit of one for
fear of doing greater harm to the other. This analogy, extreme and ridic-
ulous as it may appear, fits our case entirely, and it leads us to the follow-
ing conclusions: In A country with districts as heterogeneous as ours, the
automatic rediscount rate is a very unsatisfactory instrument—inadequate
for the doctor, who gets out of touch with his patients, and dangerous in
the hands of the patient to whose initiative and discretion its use is surren-
dered. The best result cannot he expected where the decision lies so over-
whelmingly in the hands of those to be treated. It is true that the Federal
Reserve Board might attempt to combat this weakness by seeking to guide
the banks in the proper exercise of this initiative and discretion. With
this end in view, it is urged that the Federal Reserve Board establish
some simple principles for the guidance of the banks in the intelligent use
of the rediscount facilities of the Federal Reserve banks, bearing in mind,
however, that for the large banks a different code of banking ethics must be
laid down in this regard from that to be observed by the small ones. We
shall revert to this phase of the problem o little later.

But even if the Federal Reserve Board should succeed in establishing such
principles and in seeing them broadly accepted, the rediscount rate would
remain a totally inadequate instrument to lean upon as the sole means of
maintaining a reasonably close contact with the money market, or of ex-
erting a fairly effective control of the general banking situation. If such
contact and influence are to be assured, the Federal Reserve banks must
be able to rely on an additional and better medium, in the free use of which
initiative and discretion rests entirely with them, This instrument lies
in a carefully planned and free exercise of their bower to carry on open mar-
ket operations.
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Central banking is essentially a European art, which we have studied and
adapted to our own particular needs. While we must beware of copying
our teachers too slavishly, and without adequate consideration of the dif-
ferences that exist between conditions here and abroad, it remains useful
for us from time to time to re-examine the Old World's best banking stand-
ards and traditions and to weigh how far it has become possible and desira-
ble for us to make them our own.

Aside from the greater homogeneousness prevailing in leading European
countries, we know that they are served by a comparatively small number
of huge branch-banking systems, and that bankers' acceptances and trade
bills (to the exclusion of single-name paper) form the bulk of their port-
folios. This makes for a more uniform and a more closely knit rate fabric,
one that a central bank rate can fit more tightly and influence more easily
than ours. The problems of single-name paper, of thousands of local
miniature banklets, and of daily settlements on the Stock Exchange are
foreign to these countries of the Old World, while with us they are the main
roots of our difficulties. ¢

As guiding stars for our small banks European banking traditions can,
therefore, serve us little; they may give us important suggestions, however,
when studying the problems of our larger financial institutions. For them
it may be interesting to observe that the proudest British and French
banks do not rediscount with their central banks in normal times. The
daily balancing between such banks and their central banks is accomplished
by the use of their available cash balances and through open market opera-
tions, which include loans to bill and money brokers, purchases or sales of
acceptance or Treasury bills, &c.

The underlying idea of modern banking is that—barring extraordinary
national or international demands—cash or deposit money withdrawn from
one bank will turn up in another. In other words, if one bank loses, the
other gains; and if funds are withdrawn from one city they turn up in an-
other. Fluid funds seek liquid investments: one bank calls loans, the other
seeks them; one bank collects its maturing bills, the other increases its
holdings of acceptances: one liquidates Treasury bills, the other purchases
them; and when this equalizing process is interrupted—because locally
or nationally all banks are losing deposits at the same time—the central
bank will periodically increase its share in these liquid loans and invest-
ments while the banks of the country in the aggregate will have decreased
their holdings.

A strong, proud bank in England or France would feel humiliated if in
normal times it were forced to borrow directly from its central bank, be-
cause, forsooth, it had not maintained a supply of liquid loans and invest-
ments large enough to meet by means of its balances and open market
operations any demands made upon it. In other words, normally the
strongest banks in such countries would draw funds from the open market,
either through calling loans or selling liquid assets from their portfolios.
If, as a result of the operations of ail the banks, the open market shouid
become overloaded, the market would then resort to the central bank,
i. e., the bill brokers would sell acceptances to, or borrow f rom, note-issuing
central institutions. However, it would not have been the individual
bank in that case that had taken recourse to the central bank, but the market
as a whole.

This is the highest standard of banking in ncrmal times. Banks of smaller
size, private firms and the larger banks, in case of extraordinary strains,
will send to the central bank their short maturities, thus, when necessary,
anticipating their collections by a few days. (In France and Germany
this collection of maturing bills through the central banks is carried on quite
regularly even by the largest banks.)

I have gone into a hasty description of this phase of European banking
because I believe an important lesson may be gathered from it for our own
problems.

During the war our banks were coaxed into subscribing liberally to our
Government bond issues, and to rediscounting freely with the Federal

Reserve banks. It was heralded as a bank's patriotic duty to overcome
its hesitation to borrow from the Federal Reserve bank. It must be
admitted that it is a far cry from that viewpoint to the one I am now
advocating: that the stronger a bank, the greater should be its reluctance
to rediscount with a Federal Reserve bank, unless it were justified by
exceptional reasons.

The Federal Reserve System is not only a balance wheel for normal
times; it is also an emergency organization for abnormal demands. Where
it is a question of dealing with the latter it may be a public service and a
duty to be rendered by the strongest banks to step in and lend their credit
S0 as to ease, or even save, the sutiation by rediscounting with the Federal
Reserve bank. But what we are discussing is the policy to be pursued
by our strong banks in normal times. If for their day to day transactions-
they could be persuaded to follow more closely the British procedure,
they would be doing a wise and useful thing for themselyes, and a helpful
thing for the entire country. For it is only through a country-wide free:
use of standardized paper, namely, prime bankers acceptances, that
genuine fluidity of money and credit of the highest type can be obtained.
Only when we shall have a country-wide open discount market, absorbing
the idle funds from one bank or section, in order to make them available:
for covering the shortage of another, shall we have a perfect banking
system, one closely in touch with its central organization, and easily
responding to its touch. For by increasing or decreasing its open market
investments the Federal Reserve System can of its own initiative exercise ,
a strong regulatory effect; it can exercise its hammer functions without
Vviolently jerking up and down ineffective rediscount rates, and it can
accomplish this by comparatively small transactions. It must not be
overlooked that when the Federal Reserve System increases or decreases
its aggregate of investments it thereby expands, contracts, or re-establishes
the reserves of the member banks. It exercises, therefore, a very far-
reaching effect, because by its operations it may lengthen or shorten the:
reserve base which supports and controls the size of the inverted pyramid
of bank loans that rests upon it.

The very description of the far-reaching influence of these operations.
leads to two inevitable conclusions: First, that in exercisipg their open
market powers Federal Reserve banks must not be moved by a desire
to secure large revenues, but that they must be actuated solely by the
aim of having the Federal Reserve System act as a stabilizing balance
wheel in the best possible manner; Second, that these operations cannot
be left to the discretion of each individual bank, but must be carried on
under one joint and definite plan of action embracing all the Federal
Reserve banks. Ifis tempting further to explore this phase of the problem,
but more than in the activities of the Federal Reserve System we are
interested to-night in the part to be played by the member banks. Re-
turning to them, let me ask the question: Would it be imposing an undue
burden upon our strong banks if they were to co-operate in developing
the open market for bankers' acceptances in the manner we have dis-
cussed? 1 do mot think so. The Federal Reserve Act reduced reserve
requirements very substantially. If, from the reports to the Comptroller
of the Currency of March 10 1922, we take ten large national banks with
aggregate net demand deposits of $1 946,478,555 and total time deposits of
$102,040,388, we find that the required lawful reserve on that date, figured
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under the present law, amounted to $256,103,422. Under the law that
existed prior to the enactment of the Federal Reserve Law, as amended,
the same insitutions with the same aggregate deposits would have shown
net deposits requiring reserves of $2,001,276,907, and the legal reserve
required to be maintained actually in vault would have been $500.319,227.

* Thus we see a release of reserve aggregating approximately $250,000,000
for ten large banks selected at random. It would not seem, under these
conditions, that It would be a very severe hardship if large, first-class
institutions shoutd adopt the policy of investing a fair proportion of their
released reserves in bankers and trade acceptances, and in loans on such
paper to bill brokers—investments which, in world banking centres, are
generally regarded as the equivalent of reserve—even though the return
might be a little lower than might be obtained from single-name paper
purchased, 8tock Exchange loans, or other less liquid investments. The
sacrifice involved would be very small, whilst by widening the open market
these banks would render an important service in perfecting the efficiency
of the Federal .Reserve System, which, in the final analysis, is the back-
bone of their own strength.

If the strongess of the first-class banks were to adopt as their ultimate
code of banking ethics the ideal that the proudest among them normally
would not rediscount with the Federal Reserve banks except for special
reasons: if the less powerful banks of that class were to aspire to rediscount
normally with Federal Reserve banks only their short maturities, this
would result in leaving the rediscounting of the longer maturities almost
exclusively the fleld for the small banks, and it would be primarily to
meet their requirementes and conditions that the ninety-day rediscount
policy, and that for the longer maturities would have to be determined.
‘We would thus simplify our problem, and bring it into a form where it
could be properly understood, and where the adoption of an effective
rate policy would offer much less complexity for the Federal Reserve System.

For the small banks we would lay down a very different code of ethics
than for the large banks. Where to the latter we ventured to suggest
that they use their rediscount facilities as sparingly as possible (and if so,
by rediscounting primarily the very short maturities), we would say to
the small counscy banks: *Use your rediscount facilities unhesitatingly
and freely in certain seasonal periods with these restrictions only: don't
exceed a reasonable limis indicated by a safe proportion to your own
resources; don's borrow all the year around; liquidate your rediscounts
with the Federal Reserve System entirely, at least once every year, when
the seasonal demand is over; for the Federal Reserve System is not designed
to furnish yeu permanently with additional working capital, or—to put
it another way—#to permit you chronically to encroach upon your reserves
by being a perpetual borrower from the System."

There are, then, two entirely different codes of ethics governing the
relations of member banks to the Federal Reserve banks; it would follow,
as a matser of simple logic, that there should also be different rate policies.
The present policy of srying to have one shoe fit them all: bankers accept-
ances, trade acceptances, fifteen-day and six-months paper practically
all in one pot, seems to be the expression of an “anvil policy"—and of a
very soft anvil, at shat. The wish to see uniform rediscount rates estab-
lished for all types of paper, for all maturities, and for all districts in this
heterogeneous country of ours is, to my mind, a much mistaken aspiration.
Rediscount rates may differ particularly with regard to maturities, and
in given circumstances, also according to types and local condidions:
on the other hand, it is the open market rate for standardized prime accept-
ances that should be falrly uniform all over the country.

To sum it up ence more: If, in our mind’s eye, we should eliminate the
open markes funceions of the Federal Reserve banks, we would then have
3 system where as some thirty Federal Reserve banks and branches the local
member banks would delve haphazard into the general reserve pot—arbi-
trarily, at peorly fitting rediscount rates, according to their individual
whim and requiremenss—while, as supplementary and principal stabilizer,
they would rely upon the call money market of the New York Stock Ex-
change, an instrument without any direct connection with the Federal Re-
serve System. As against that, visualize a call money market based on
bankers' acceptances and Government certificates, directly connected with
the Federal Reserve System, and reaching through a net work of bill brokers
and discount corporations, as we foresee it, every bank worth the name in
the country. The first would give us a jerky and wholly unsatisfactory
system. The Federal Reserve banks have made large strides in the direc-
tion of the secend: indeed, without the intelligent and consistent work done
by them in this regard, since the very early beginnings of their operations,
the system could not have functioned as excellently as it did, and as it does
to-day. We are, however, still far remote from our ultimate goal, and it is
all-important that we should keep our ideal clear before our eyes even though
we know shat it will sake time, patience and consistent planning to get
there.

Bankers' acceptances, properly developed to their fullest degree of use-
fulness, would serve as equalizers of money rates, and the agricultural
sections could profis from them in a much larger measure than heretofore.
When the counsry bank, with the aid of the Federal Reserve bank's redis-
count facllities, has carried the making and harvesting of the crop, the
financing of the crops distribution ought to become to a growing degree
the function of bankers’' acceptances, thus liquidating the local country
bank's rediscount operations. But the crop cannot be financed by such
acceptances unsil, with a clear title, it is properly warehoused and graded.
A country-wide nes of modern warehouse facilities are of vastly greater im-
portance in this regard than new sources of credit. There is credit enough
available for the marketing of the crops if a clear title and proper grading
can be furnished, and if there is a responsible borrower. Great headway has
been made in this regard, but more remains to be done. About these phases
we shall have she privilege of hearing more fully, I trust, from both Mr.
Kent and Mr. Howard. It is all-important that the farming sections, and
their represensatives in Congress, be made to comprehend that a properly
developed open discount market will operate to their benefit to a larger de-
gree than that of any other group. Only when this fact is thoroughly un-
derstood will she ssupid prejudice be broken down that an open market rate
for bankers’ acceptances (guaranteed paper) lower than that for single-name
(unguaranteed) paper embodies a special advantage for the big fellow at the
expense of the small one. Thereverse is true: nothing will have a stronger
{nfluence towards stabillzing and lowering interest rates for the entire coun-
try than a fully developed discount market:

The time has come, I believe, when the entire problem just discussed, of
rediscount ethics and their effect on the rate policy, should be studied very
closely, and when the American Acceptance Couneil might well undertake
a campaign of education bearing upon that problem. Such a campaign
might stimulate the interess of our banks and enlist their support, and at the
same time promete a better understanding on the part of the public at large
and of our friends and enemies in the Congress.

At present agitators—some ignorant, some perverse, some spiteful (for
personal or political reasons)—have managed to make mountains of charges
out of molehills of small errors, and in certain sections of the country they
have succeeded in making the system the target of distrust and attack,
whereas it deserved only the unreserved gratitude of all of the people for
unequalled services rendered.

As long as the world-wide economic maladjustment continues we are
likely to witness such attacks; they are the age-worn, primitive form of
venting resentment against inevitable suffering by making somebody the
“goat.” Finance, in such circumstances, has ever been the pet target of
the demagogues. The Federal Reserve System will, therefore, always re-
main an easy mark for the politicians, but never as easy as to-day, when the
world at large is off the gold standard, when gold has lost its restraining and
regulatory power, and when the policy of the Federal Reserve System,to
the superficial observer, is likely to appear arbitrary and dictatorial rather
than dictated by the pressure of economic forces. To this phase Governor
Strong has pointed in his recent admirable address delivered before the Amer-
ican Farm Bureau Federation at Chicago.

In normal times, when countries consider themselves bound by their sa-
cred pledges to pay their obligations in gold, central banking systems are
hammers; but the hands that wield them are guided, almost automatically,
by the supreme forces of world production and consumption; by the flow
between countries of goods, of people, and of credit. It is when the inter-
play of these forces becomes unbalanced that, in normal times, the flow of
gold sets in as a regulator (settling the debit balance between nations),
and as it unfavorably affects the reserves of the country losing the yellow
metal, it calls for prompt counter measures. viz., changes in discount rates.
At present the free flow of credit, goods and people is still heavily obstructed,
and until these elementary forces are permitted once more to function nor-
mally, King Gold, the ultimate master regulator, cannot be put back on his
throne, and economic chaos must continue.

That we emerged from this bedlam as soon as we did, and with no greater
suffering, is largely due to the fact that, owing to force of fortunate circum-
stances, we had been able to subject ourselves to the straitjacket of the gold
standard at an early moment. It was not an arbitrary whim of the Federal
Reserve Board that imposed higher interest rates in order to break infla-
tion, but it was the shrinkage of our gold reserves, down to the safety limits
imposed by the law, which forced the hands of the Board. Had it not been
for the prudence forced upoa us by our consciousness of the obligation to
redeem our pledges in gold, we would have continued to inflate just the same
as did the many other countries which since have paid, and are paying,
to-day, the terrible penalties we have escaped. Financially, we are strong
to-day because we did not succumb to siren songs urging the artificial bol-
stering up of exchanges, or Government bonds, or commodities. Things
were left to find their own bottom, and in due course prices adjusted them-
selves to their natural economic levels. And. as with goods, so it was with
money. As liquidation proceeded, reserves rose, and the price for money
came down. That under such circumstances the advent of easier money,
lower discount rates, and the return to par of our Government securities,
inevitable consequences of a completed process of liquidation, should have
been hailed as an achievement of a party administration was a grave and
highly regrettable error, which we hope will never again be repeated.
Clalms of that sort threaten to make political events out of every change in
the discount rate. The members of the Council, T know, regretted deeply
the intrusion of class interests into the System, last spring, because it
involved the violation of an elementary principle. They have more re-
cently had a second bitter disappointment in the sacrificing of Governor
Harding, especially as his failure of reappolntment came in the face of a
year of unwarranted political attacks upon him. No matter how good the
new appointees, another fundamental principle of a sound system of banks
of issue, that it should be free from political interference, has been aban-
doned. It is to be feared that service on the Federal Reserve Board in the
future may be considered a hazard rather than a high honor, and that this
will exercise a disastrous Influence in years to come on those who might
otherwise be willing to accept the financial sacrifice which membership on
the Board entails. In this connection it may be interesting to note that
although in the recent attacks on the System, both in and out of Congress,
it was often asserted that the bankers were intent on controlling the System,
no bankers of importance, as far as I know, sought appointment since
Aug. 9, when Governor Harding's term expired, nor was any particular
banker urged for appointment by bankers organizations." Such action as
they took was directed to further, not personalities, but a principle—that
the system should be kept free from political interference.

The Farm Bloe has had its “‘march into the Ruhr."”
won, what will be the result?

My own conviction is that, faced with the alternative of debauching the
country or preserving for the Federal Reserve System the high principles on
which alone it can remain secure; faced with the immense responsibilities
of administering at this time the gold and credit reserve of the entire world,
members of the Board—farmer or banker—will end by forgetting what
party or class they were elected to represent and pull together in the only
direction that, in the long run, can bring individual satisfaction to them,
and peace, progress and prosperity to the country as a whole. It is in
this spirit that, I am sure, the Acceptance Council will continue to place
its services gladly and unreservedly at the disposal of the Federal Reserve
System as it did in the past.

For the Federal Reserve System there is only one course to pursue, and
that Is to keep its standard high, to place its case before the people, and to
do its duty unafraid. While it should go to the utmost limit in aiding the
agricultural classes—as far as it can be done without compromising sound
principles, and without harming the farmer by encouraging him to indulge
in speculation (and some of the amendments now before Congress are to
be welcomed in that spirit)—it must openly meet the vagaries of the soft
money prophets and of those who profess to believe that excess production
can be made to find its market by easy domestic credit. The farmer is
beginning to understand that there are deeper causes for his ills than can
be explained by slanders on the Federal Reserve System and Wall Street
finance. He Is beginning to see that it is the exportable surplus that, in
the final analysis, fixes the price for the staples he has to sell; that for his
sales he must compete with producing countries with lower standards of
living, some affected with acute unemployment; while in whatever he buys,
including transportation, he pays for goods and services produced upon a
scale of prices governed by the highest standard of living of the world,
protected by laws that impede the normal inflow of goods and men, result-
ing in the present actual shortage of manual labor. He is beginning to
realize that, in these circumstances, he must not seek a cure in soft money
and credit inflation, which would boost the things he buys—protected goods
and protected labor—much higher than the things he sells, for which the
price is determined by free world markets. He is awakening to the realiza-
tion that relief must be sought in building up the standard of living, and
with that, the purchasing power of broken-down countries, rather than in
undermining and bringing down our own. Sooner or later the farmer will
perceive that it is labor much rather than credit thas is at the root of the
maladjustment of prices afflicting him at this time, and that it is the
“Capitol"” much rather than “‘capital” that stands in the way of a solution.
Unless by a less self-centered and more generous attitude towards Europe
we help in lifting the Old World out of its desperate straits, it seems Inevi-
table that the present maladjustment will lead to a tug-of-war between
agriculture and labor.

The country at large will stand by the Federal Reserve, and if need
be, protect it at the polls, if it is efficiently managed, and if the man in the

Now that it has
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street is made te understand its aims its struggles and dangers. In order
to be strong and efficient, the Federal Reserve System needs the whole-
hearted co-operation of the banks; in order to survive in safety and inde-
pendence it must have the sympathetic understanding and eager support
of the people. In both directions lies the path of useful service for the
American Acceptance Council in the coming year. .

Report of Federal Reserve Bank of New York for 1922.

The eighth annual review of the operations of the Federa]
Reserve Bank of New York during 1922 was made public
by Governor Benjamin Strong on the 22d inst. As indicated
in a preliminary statement issued by the bank Jan. 5, and
referred to in these columns Jan. 6, page 30, the gross earn-
ings in the year ended Dec. 31 1922 were but $11,341,319,
as compared with $34,767,289 for the previous year. During
the year ended Dec. 31 1920 the gross earnings reached
$60,525,322. While at the end of 1921 the bank had net
income of $26,093,832 available for dividends, additions to
surplus and payment to the United States, the amount thus
available at the end of the late year was but $3,721,593.
The sum paid to the United States out of the 1922 earnings—
representing the entire net income of the bank after paying
dividends and making additions to surplus was $1,862,509—
this comparing with $20,702,440 franchise tax paid to the
Government in 1921. The dividends paid to member banks
in 1922 were $1,652,138, as against $1,608,721 paid in 1921,
while the 1922 report shows an addition to surplus of $206,-
945, as compared with $3,782,671 the previous year. The
percentage earned on capital in 1922 was 13.69%, against
97.3 in 1921 and 215.7 in 1920; the percentage earned on
capital and surplus in 1922 was 4.3, comparing with 30.8
in 1921 and 71.7 in 1920, and the percentage earned on
capital, surplus and deposits in 1922 was 0.5 in 1922, against
3.4 in 1921 and 6.3 in 1920. The following shows the profit
and loss account for 1922 and 1921:

Profit and Loss Account.

Earnings— Dec. 31 1922.
From Loans to Member Banks and paper

discounted for them

Dec. 31 1921.

$3,970,209 76 $30,762,021 40

1,619,512 13 1,829,665 00
From United States Government Obligations

owned, including United States Treasury
certificates which secured Federal Reserve
Bank note circulation

5,643,385 44
Other earnings

108,211 44

1,978,433 39
197,168 98

Total earnings $11,341,318 77 $34,767,288 77

Deductions from Earnings—
For Current Bank Operation. (These

figures include the greater portion of ex-

penses incurred as fiscal agent of the United

Statessince July 11921.)._____________ $6,223,404 61 $7,076,187 58
For Federal Reserve Currency, mainly the

cost of printing new notes to replace worn

notes in circulation, and to maintain

supplies unissued and on hand
For Self-insurance and Other

Depreclation, &c

553,124 78 1,091,591 96

Reserves,

843,196 31 505,677 03

Total Deductions from Earnings

Net Income avallable for dividends, addi-
tions to surplus, and payment to the
United States Government
Distribution of Net Income—

In dividends paid to member banks, at the
rate of 6% on paid-in capital

In additions to surplus—the bank is per-
mitted by law to accumulate out of
earnings a surplus amounting to 1009 of
the subscribed capital; and after such
surplus has been accumulated to pay into
surplus each year 10% of the net income
remaining after paying dividends

In payment to the United States Govern-
ment, representing the entire net income
of the bank after paying dividends &
making additions to surplus. (Federal
Reserve notes are not taxed, & this pay-
ment is'in liet of taxes on notes & other .
Federaltaxes.)._._____.___________ 1,862,509 290 20,702,439 04

$7,619,725 70 $8,673,456 57

$3.721,593 07 $26,003,832 20

$1,652,138 30 $1,608,721 16

206,945 48 3,782,671 10

Total Net Income Distributed $3,721,593 07 $26,093,832 20

Gross Earnings by Months.
The following figures, showing expenses of operation during
1922, are taken from the report:

W The following figures show in comparison the gross earnings of the bank
by months for the years 1922 and 1921:
1922.
$984,407 49
886,241 10
973,938 13
881,586 90
1,027,701 56
890,161 83
964,385 25
849,052 29
910,386 31
974,884 30
907,626 40
1,090,947 21

1921.
$5,335,805 85
4,763,396 65
4,696,542 45
3,706,630 43
3,537,521 77
2,652,685 72
2,350,879 59
2,085,282 18
1,671,063 19
1,448,945 87
1,194,674 82
1,323,770 25

——

$34,767,288 77

—_—
$11,341,318 77

Ratio of Net Earm’ﬁas.

1921.

Per cent earned on capital paid in 3 97.3
Per cent earned on capital and surplus 4.3 30.8
Per cent earned on capital, surplus and deposits_. 0.5 3.4

The principal expenses of the Federal Reserve Bank are incurred in
carrying out functions prescribed by law, or in performing services to
member banks and through them. to the whole business, agricultural and
industrial community, which the legally prescribed funcsions imply.
About one-third of all the banking resources of the country are withia
this Federal Reserve district, and the New York Reserve Bank conducts
about one-third of the business of the entire Federal Reserve System.
At the close of business on Dec. 31 the total personnel of the New York
Reserve Bank, including the Buffalo branch, numbered 3,043 persons.

The expenses for carrying on the work of the bank, divided according
to functions, and with miscellaneous items of overhead apportioned among
the various functions, were as follows:

1. Maintaining the Accounts of the Bank—
This work includes making about 9,420,000 entries a year in the

accounts maintained with member and other banks, and the

current determination of reserve balances which are required

2. Supplying Currency and Coin—

Paying out receiving and redeeming currency, involv-
ing the count of about 696,000,000 individual notes
during the year__. (8

Paying out and receiving coin. This service was
formerly performed largely by the Sub-Treasury, and
is now entirely in the hands of the Federal Reserve
Bank. Receipts and issues amounted to $186,500,-
000 for the year 4

Currency and coin shipments to and from out-of-town
banks. There were 215,000 such shipments in and
out during the year

Oost of printing new Federal Reserve currency to re-
place worn notes in circulation and to maintain
supplies unissued and on hand, including cost of
transportation

Tax on Federal Reserve Bank note circulation, mostly
of notes in the $1 and $2 denominations. (Federal
Reserve note circulation Is not taxed.)

173,601

336,961

Supplying currency and coin
3. Making Loans—

Making discounts and advances to member banks. The
number of items handled during the year was 60,715,
aggregating $9,206,000,000

Purchasing acceptances and Government obligations
for the account of this bank and other Federal
Reserve banks. The items purchased during the
year aggregated $3,750,000,000

$1,088,974

Making loans
4. Collecting Checks, Drafts, Notes and Coupons—
Collection of cash items, mostly checks. The average
number collected was 392,715 a day, or 118,600 for
the year, aggregating $62,300,000,000
Collection of non-cash items, including drafts, notes
and coupons. The number of items handled during
the year was about 1,740,000, aggregating $1,520,-
000,000

$1.587 067

Oollecting checks, &c
5. Supplementary Services—

Custody of securities. This service involved holding
in safekeeping on the average about $700.000.000 of
securities for the United States Government,
$100,000.000 for the War Finance Corporation and
$200,000,000 from othér sources
Purchase and sale of bankers acceptances and other
securities for member banks and foreign banks
amounting for the year to $302,000,000, and receiy-
ing and delivering securities for the account of
member banks, amounting for the year to about
$916,000,000. In addition the bank has acted for
the Treasury Department in the purchase and sale
of Government securities

$2,040,652

$135,019

This service is per-
formed over the telegraph wires of the Federal
Reserve System, and is used by the Treasury
Department and member banks. It involyes mak-
ing an average of 783 transfers of funds to all parts
of the country each day, amounting to about
$83,000,000 and aggregating for the year $25,-
126,000,000 . 100,242

Supplementary services

6. Services in Connection with Government Loans—
This work included during 1922 the receipt or delivery
of 6,387,000 individual Government bonds, notes
and certificates, amounting to $4,633 ,000,000, which
Wwere exchanged or converted or handled in connec-
tion with registration; and the payment of 22,685,000
individual coupons on Government bonds, notes and
certificates. It also involved the sale and issue of
320,000 pieces amounting to $1 ,922,000,000, and the
redemption of 646,000 pieces amounting to $1,451,-
000,000 of Government bords, notes and certifi-
cates. Aside from amounts received from the
Treasury in partial reimbursement, the cost of such
operations t5 the bank was
(In addition to these operations for the Treasury,
the bank performed other work for the Govern-
ment connected with the currency, the collection
of checks, the custody, purchase and sale of
securities, the transfer of funds, &c., which
have been referred to under their respective
headings.)
7. General or Supervisory Ezpenses, not apportioned among the functions
Specified above— )
Executive salaries (Chairman, Governor, four deputy
governors and Secretary of the bank, and Manager
and Cashier of the Buffalo Branch)

$616,859

$209,330




374

THE CHRONICLE

[Vor. 1186.

Work of the Federal Reserve Agent, including note
issues, examination of member banks, visits to
member banks, statistical and information
services, such as the preparation of weekly bank
statements and the publication of the “Monthly
Review"

Maintaining the general audit

Directors’ fees and traveling expenses

The bank's share of the expenses of the Federal
Reserve Board

$365,219
264,971
23,075

197,882

$1,060,477

Allotments of U. S. Treasury Notes.

Secretary of the Treasury Mellon announced on Jan. 21
allotments of $366,982,100 were made as a result of the
offering of 4149% U. S. Treasury notes, offered on Jan. 8,
and referred to in these columns Jan. 13, page 134, and Jan.
20, page 251. The subscriptions reached $581,550,800; the
amount offered was $300,000,000 or thereabouts.

Of the total allotments about $250,000,000 represented
subsecriptions in amounts of $100,000 or less. All exchange
subscriptions were made in full, while other allotments were
on a graduated scale. The subseriptions and allotments
were divided among the several Federal Reserve Districts

as follows:
Total Subscriptions
Received.
$53,900
38,951,000
248,883,600
55,440,200
37,994,200
23,521,100
13,682,300

Total Subscriptions
Allotted.
$53,900
32,151,000
181,412,000
35,479,500
23,319,200
18,246,100
10,046,300
50,343,300
17,893,100
14,580,300
6,285,900
6,214,200
20,957,300

Federal Reserve District—

St. Louis..

Kansas City
. 9,425,600
San Francisco 42,254,400

$366,982,100

b o] 4 e e e ) $581,550,800

Representatives Passes Representative
Resolution to Restrict Tax-Exempt
Issues.

The House of Representatives by a vote of 223 to 101
passed on Jan. 23 the resolution of Representative Green of
Towa, which would amend the Constitution so as to prohibit
the further issuance of tax-exempt securities. The resolu-
tion, which was referred to in our issue of Dec. 30, page 2854,
reads as follows:

Resolved by the Senate and House of Representatives of the United States of
America in Congress assembled (two-thirds of each house concurring therein).
That the following article is proposed as an amendment to the Constitution
of the United States, which shall be valid to all intents and purposes as
part of the Constitution when ratified by the Legislatures of three-fourths
of the several States:

House of
Green’s

Article

Section 1. The United States shall have power to lay and collect taxes
on income derived from securities issued, after the ratification of this
article. by or under the authority of any State, but without discrimination
against income derived from such securities and in favor of income derived
from securities issued, after the ratification of this article, by or under
the authority of the United States or any other State.

Sec. 2. Each State shall have power to lay and collect taxes on income
derived by its residents from securities issued, after the ratification of this
article, by or under the authority of the United States; but without dis-
crimination against income derived from such securities and in favor of
income derived from securities issued, after the ratification of this article,
by or under authority of such State. : >

The legislation has been urged by President Harding and

Seeretary of the Treasury Mellon. A number of amend-
ments to the resolution were proposed during the House de-
bate on the 23rd, but they failed of adoption. Regarding
these we quote the following from the Washington advices
to the New York “Times’:

An Amendment proposed by Representative Garner, to prevent the Gov-
ernment putting a higher tax on the income from State and municipal securi-
ties than on income from other sources was defeated by a vote of 122 to 74.
Representative Mills of New York, said that this amendment would prevent
for all time the Federal Government making a lower tax on earned incomes
than unearned incomes.

An amendment sponsored by Representative Michner of Michigan, to ex-
empt farm loan bonds from taxation was rejected by a vote of 102 to 10.
Many other amendments aiming to modify the resolution were rejected.

Representative Moore of Virginia, opposing the resolution, quoted Secre-
tary Hughes, who, as Governor of New York, declared his opposition to a
previous proposal to allow the Federal Government to impose an income tax
on State Securities. In a message to the New York Legislature on Jan. 5
1910, Mr. Hughes said:

. 3 mes should not be granted in such terms as to
subjBelclg 33'%%3355 tt(z’a;g:tiggothe incomes deﬁvegr from bonds issued by the
State itself, or those issued by municipal governments organized under the
State’s authority. To place the bormwing capacity of the State and of its

overnmental agencies at the mercy of the Federal taxing power would be an
Fmpairment of the essential rights of the State, which, as officers, we are
bound to defend.”

“Governor Hughes is no fantastic advocate of an ancient or vague theory
of State's right,” asserted Representative Moore, “‘but a man who takes a

comprehensive view of the whole situation as one of the greatest statesmen of
the country."

Representative Theodore E. Burton of Ohio, a member of the American
Debt Commission, said he differed ‘‘with the utmost diffidence from my
good friend, Secretary Hughes and other, in his expressions in 1916.” He
went on:

““The evil had not then assumed the proportions which it now assumes.
Then we had perhaps an amount of $15,000,000 of tax-free securities. The
amount issued in 1921 was about $1,300,000,000. The quantity has in-
creased by leaps and bounds and it will not be long before the total amount
reaches $2,000,000,000 per annum and the aggrezate between $20,000,000,~
000 and $30,000,000,000."

““There is a differance,” said Representative Green of Iowa, ‘‘between this
amendment and the one Secretary Hughes was speaking about. That gave
the Federal Government absolute power to tax State securities entirely out
of existence.

‘“Yes, it is a differant situation,” admitted Representative Burton. ‘‘The
evil is assuming proportions entirely unknown before. 1t means that your
surtaxes will not rest with a heavy weizht upon those who have the largest
incomes. Now Iam not at all afraid that this is going to hamper the States
and municipalities in borrowing all they need. I do think one beneficial
thing would be wrought by this amendment, and that would be that it would
put some restraint upon the wild riot in the issue of securities. We have
much extravagance in municipalities and too much right here in Congress.’,

Secretary of the Treasury Mellon in a letter to Representa-
tive Green read in the House on Jan. 5 indicated his opposi-
tion to the amendment to the resolution proposed by Repre-
sentative Garner, stating that it was not only unnecessary
but that to adopt it would probably nullify both sections of
the resolution and make the whole Constitutional amend-
ment ineffective. We quote as follows Secretary Mellon’s

letter:
The Secretary of the Treasury,
Washington, December 1 1922.

Dear Mr. Green.—1 received your letter of Dec. 20 1922, with respect
to House Joint Resolution 314, proposing an amendment to the Consti-
tution of the United States to restrict further issues of tax-exempt securities,
and note your statement that an amendment has been proposed by Mr.
Garner of Texas, which would strike out Section 1,after the word “income,""
the following words: ‘“‘derived from securities issued, after the ratification
of this article, by or under the authority of the United States or any other
State,” and in Section 2, after the word ‘‘income,'’" the words ‘‘derived
from securities issued, after the ratification of this article, by or under the
authority of such State.'” For the words thus stricken out the Garner
amendment would, I understand, substitute the words ‘from any source'
in both sections. I note further than in support of his proposed amend-
ment Mr. Garner has stated that under the resolution as reported by the
Committee on Ways and Means the United States might discriminate
against the bonds of a State and in favor of the bonds of a railroad or
industrial corporation, and that his amendment is proposed in order to
prevent such a result. I am glad to be able to write you, first, that in the
judgment of the Treasury the resolution in the form reported by the Com-
mittee would of itself prevent discrimination of this character, so that
the amendment proposed by Mr. Garner is unnecessary, and, second,
that to adopt the amendment proposed by Mr. Garner would probably
nullify both sections and make the whole constitutional amendment
ineffective.

‘What ever opposition there is to the proposed amendment to restrict
further issues of tax-exempt securities rests, I think, upon a misunder-
standing of the object and effect of the amendment, and this, in turn,
harks back to the old controversies about State rights and the powers
of the Federal Government. I can say without hesitation that, separated
from these old prejudices and taken from the pcint of view of the facts
as we haveé to face them to-day, the proposed constitutional amendment
involves no question whatever of State rights and makes no attack whatever
on the credit or borrowing power of the States or their political subdivisions.
The amendment would apply with absolute equality to the Federal
Government, on the one hand, and the States and their political subdivisions.
on the other, and in the interests of the general welfare would put exactly
the same restrictions upon future borrowings by the Federal Government
as upon future borrowings by the States and their political subdivisions.
The constantly growing mass of tax-exempt securities threatens the public
revenues, not only of the Federal Government, but of the States as well,
and it is reaching such proportions as to undermine the development of
business and industry.

The Federal Government, for the most part, has refused to have re-
course to tax-exempt issues, in financing its own operations, but the volume
of tax-exempt securities of the States and their political subdivisions, and
of other agencies, already outstanding and currently issued, is so large
that the value of the exemption to the borrower issuing the securities has
become relatively insignificant. Even now the States and their political
subdivisions, notwithstanding the full tax exemptions on their securities,
are obliged to pay substantially the same rates on their tax-exempt bor-
rowings as the Federal Government pays on securities without exemption
from Federal income surtaxes.

The facts are that under our system of graduated Federal income surtaxes
the issue of tax-exempt securities, while of constantly diminishing ad-
vantage to the borrowing State or city, provides a perfect refuge for wealthy
investors, being most valuable to the wealthiest taxpayer. The acturaial
figures show that to taxpayers paying surtaxes in the highest brackets
securities subject to Federal income surtaxes would have to yield about
10.49% in order to be as attractive as a 5% tax-exempt security. For this
great advantage the State which issues the securities get but very little
compensating return and certainly no greater return from the wealthiest
investor than from the smallest investor—to whom the exemption is
relatively worthless—while the United States which imposes the surtaxes
loses its revenue without any compensating advantage whatever. It is
the graduated surtax, of course, that gives the greatest value to the tax
exemption, and viewed from this aspect the tax exemption in substance
constitutes a subsidy from the Federal Government, the cost of which in
the long run must fall on those taxpayers who do not or can not take
refuge in tas-exempt securities. Even from the point of view of the
States themselves, I believe it is clear that the continued Issuance of tax-
exempt securities saves nothing to the taxpayers in the States and that
in the long run it brings heavier taxes. The tax-exempt privilege, with
the facility that it gives to borrowing, leads in many cases to unnecessary
or wasteful public expenditure, and this in turn is bringing about a menacing
increase in the debts of States and cities.

These debts constitute a constantly growing charge upon the taxpayers
in the several States, and will ultimately have to be paid, principal and
interest, through tax levies upon these very taxpayers. It is easy to
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overlook this when the debts are incurred, but it is none the less impossible
to escape the facts when the time comes for payment. It is also necessary
to bear in mind that in the long run all of these public debts, whether
the debts of States and their political subdivisions or of the Federal Govern-
ment itself, as well as the taxes which must be imposed to meet them,
“fall upon but one body of taxpayers, and that the apparent advantage of
borrowing by States and cities at the expense of the Federal revenues is
illusory, since any temporary advantages thus obtained will have to be
paid for by the Federal Government at the expense ultimately of the
great body of taxpayers. This is particularly true of tax-exempt securities,
for their effect is to provide a refuge from taxation for certain classes of
‘taxpayers, with correspondingly higher taxes on all the rest in order to
make up the resulting deficiency in the revenues.

Once it is understood, I think no one can raise any valid objection to
the proposed constitutional amendment restricting further issues of tax-
exempt securities. As a matter of fact, it is almost grotesque to permit
the present anomalous situation to continue, for as things now stand we
have on the one hand a system of highly graduated Federal income surtaxes
and on the other a constantly growing volume of securities issued by
States and cities which are fully exempt from these surtaxes, so that tax-
payers have only to buy tax-exempt securities to make the surtaxes in-
effective. The only way to correct this condition is by constitutional
amendment, accompanied, if possible, by a reduction in the rates.

To take up the Garner amendment more specifically, I believe that the
changes it would make are very clearly unnecessary. The resolution
Teported by the Committee on Ways and Means expressly provides in
Section 1 that Federal taxes on income derived from securities issued
after the ratification of the article, by or under the authority of any State,
must be without discrimination against income derived from such securities
and in favor of income derived from securities issued after the ratification
of the article by or under the authority of the United States or any other
State. The same protection for the Federal Government is accorded by
‘the second section, conferring power on the States to lay and collect taxes
on income derived from securities issued after the ratification of the article
by or under the authtity of the United States. Under Section 1 as it
'Stands, it would be impossible for the Federal Government to impose an
income tax on income from future issues of State or municipal bonds
without imposing the same tax on income derived from future issues of its
‘own bonds, and as a practical matter it is almost inconceivable that Congress
would be willing to impose such a tax upon the income from both State
and Federal securities and at the same time exempt from the tax income
<derived from securities issued by private corporations. Such a course
would be repugnant to every constitutional principle. Ent{rc]y apart
from the practical impossibility of such a situation, however, I t-hink‘ it
clear that the amendment in its present form would prohibit discrimination
against the bonds of a State and in favor of a railroad or industrial cor-
Pporation.

All corporations in this country are organized under either State or
Federal law and derive their powers, including the power to borrow money,
from charters issued by the State or Federal Governments, as the case
may be. Securities issued by private corporations, therefore, may be
said to be issued ‘‘under the authority of” the United States in the case
of a Federal corporation, or the State of incorporation, in the case of a
State corporation. Section 1 of the constitutional amendment as repmjt})d
by the committee expressly prohibits discrimination in favor of securities
issued after ratification of the article under the authority of the United
States or any other State. This in terms would prevent discrimination
in favor of any bonds issued by a railroad or industrial corporation in-
corporated under the laws of the United States or of any other State, and
likewise, it seems to me, by a corporation organized under the laws of the
State concerned, for it would be constitutionally impossible for the Federal
‘Government to single out corporations of one State in the granting 'Of
tax exemptions. If there were any danger here, however, it could readily
be corrected by striking out in the last line of Section 1 the word “other,”
and I suggest that this be done to remove any question in the matter.

The Garner amendment is not only unnecessary; it would defeat the
entire constitutional amendment and make it practically impossible for
either the States or the Federal Government to proceed effectively under
it. The Garner amendment, by its terms, forbids discrimination by either
the Federal Government or the States in favor of “income derived fl:om
any source.” This apparently covers all sources of income, including,
for example, income from securities already issued and outstanding, and
income from salaries of State and Federal officers. Kven after the adoption
of the proposed constitutional amendment, neither the United States
nor any State would have power to tax securities of the other already issued
and outstanding, and under generally accepted constitutional principles,
Which have been affirmed by the Supreme Court, the Federal Government
€an not levy income taxes upon the salaries of State or municipal officers,
nor can the States levy income taxes upon the salaries of Federal officers.
To forbid discrimination in favor of these nontaxable sources of income
Would, in effect, make the constitutional amendment inoperative. There
are also other generally recognized distinctions, as, for example, between
earned and unearned income and miscellaneous special exemptions which
1t might he impossible to make under the form of wording proposed. These
difficulties would embarrass the State Governments, in proceeding under
the constitutional amendment, quite as much as they would the Federal
Government, and would make it impossible for the States to levy any
income tax upon future issues of Federal securities without at the same
time imposing an income tax on all outstanding issues of their own securities,
and, in fact, a general income tax upon all sources of income subject to
State taxation. Even if it could be constitutionally done, to levy income
taxes upon securities already issued as tax-exempt would constitute a
gross breach of faith, while to require a general and uniform income tax,
with exactly the same taxation of income from securities as of all other
sources of income, would involve almost insuperable practical difficulties
and probably prove impossible.

I believe, therefore, that the Garner amendment would accomplish
nothing but to defeat what is probably the most necessary reform in our

taxation, and I hope that, in the light of these comments as

to the effect of the constitutional amendment as reported by the Committee

and the changes proposed, the Garner amendment will either be with-

drawn or rejected. The constitutional amendment as reported puts the

Federal Government and the States on absolutely the same basis, and

the very fact that the Federal Government is ready and willing, for the

sake of the general welfare, to place itself under these restrictions as to

future issues of tax-exempt securities, notwithstanding its own heavy

certainty that it will always have obligations out-

nanced, gives the best possible assurance that the

States and their political subdivisions can place themselves under like

restirctions without endangering their credit or embarrassing their necessary
borrowings.

Very truly yours,
A, W. MELLON,
Secretary

Bituminous Miners and Operators Reach Agreement in
New York Conference—Renew Wage Contract
for Another Year.

All possibility of a strike in the bituminous coal fields
on April 1, at the expiration of the agreement now in force,
was eliminated by the miners and operators at their con-
ference in New York this week, when they signed papers
extending for another year the present agreement. This
action was the culmination of a series of sessions which began
recently in Chicago and was continued in this city at the
Waldorf-Astoria Hotel beginning Friday Jan. 19. The
signing of the papers extending the wage and working agree-
ment to April 1 1924 took place on Wednesday, Jan. 24.
There had been some misgivings when the Chicago meeting
of miners and operators was unable to reach an agreement,
but it was expected even at that time by the Federal Govern-
ment’s spokesmen, who had urged the necessity of an amic-
able settlement of.the miners’ and operators’ differences,
that the difficulties would be thrashed out at the subsequent
conference in this city. The conference left the joint scale
committee of seventeen as a standing body with orders to
reconvene a year from now and take up negotiations for re-
newal once more. The territory  represented in the con-
ference include only Illinois, Indiana and northern Ohio,
but its action affects the entire industry, as the agreement
will form a basis for settlements in the outlying fields. The
scale committee decided on Jan. 23 to recommend to the full
conference the extension of the present contract, and its
action was ratified at once when the conferees assmbled
on Jan. 24. The resolution embodying the action of the
conference quoted a telegram sent by John Hays Hammond,
Chairman of the United States Coal Commission, to the
session held early this month in Chicago. Mr. Hammond
urged that the miners and operators agree and avoid another
strike. The conference had announced that it had “reaf-
firmed the wage scale contract now existing between the
United Mine Workers of America and the coal operators
whose interests are represented in this joint conference.”

Michael Gallagher, an Ohio operator, was Chairman of
the joint conference and of the seals committee.

The full conference also adopted a motion providing that
the joint scale committee of seventeen meet again not later
than Jan. 8 1924, “to consider the advisability of the miners
and operators assembling in inter-State joint conference to
negotiate a new agreement’’ to take the place of that adopted
to-day, which expires April 1 1924. A permanent organiza-
tion for the adjustment of differences in the central competi-
tive bituminous field is thus created. This is an innovation
in the industry, and is looked upon as a step toward the
maintenance of peace. The present contract provides a
basic wage scale of $7 50 a day and a rata of $1 08 on tonnage.
The $7 50 rate applies for the most part to surface workers,
as the men who do the actual mining are paid according to
their production. The check-off system 1s also in the
present contract. The joint coaference represented 369,
of the soft coal mined annually. There are about 450,000
miners in the ceatral competitive field.

The wage scale committee prepared its raport after a two-
day session. John L. Lewis, International President of the
United Mine Workers, and other offizials of the union at-
tended the sessions. Mr. Lewis said that the United Mine
Workers have assurances that contracts would rapidly be
made in all the districts not represented at the conference
here. This work of rene wing contracts in the outlying dis-
tricts, he said, should be practically completed within the
next ten days or two weeks.

The letter of the Federal Coal Commission, which was
signed by John Hays Hammond, its Chiarman, and sant
to the conference when some of its members met unsucess-
fully recently in Chicago, begias the agreement as adopted
on Jan. 24. The toxt then continuad as follows:

This joint conference of miners and operators of Illinois, Indiana and
Ohio, as now constituted, hereby affirms the wage scale contracts now
existing between the United Mine Workers of America and the coal op-
erators whose Interests are represented in this conference, and hereby ex-
tends the same for a period of one year from April 1 1923, in all their terms,
provisions and conditions, and directs the Chairman of this joint conference
to mail a copy of this resolution to the President of the United States, to the
Attorney-General and to the United States Coal Commission, that these
public authorities may be duly apprised of this action.

Following the conference tha miners’ international policy
committee met and ratified the resolution as “the basic
agreement of the United Mine Workers.” Such action on
the part of the operators, it was said, was not necessary, as
they participated in the conference not as members of any
association, but as representing sufficient tonnage, ahout
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180,000,000 annually, on which to negotiate for an agree-
ment.
Followitig the econference, John L. Lewis, President of the

United Mine Workers, said:

The conclusion of the wage negotiations, extending existing agreements
n the bituminous industry, is particularly gratifying to the mine workers,
and will doubtless be acclaimed by the coal-consuming public. This action
will allay any public apprehension and will promote a greater feeling of

security in business and commercial circles.
The agreement just negotiated for the States of Illinois, Indiana and Ohio

will be made the basis of agreement in all other coal-producing fields. We
have assurances that contracts will rapidly be executed in all bituminous
districts not embraced in this conference, and this work should be practi-
cally completed within the next ten days or two wfeeks.

Phil. H. Penna, Secretary of the Indiana Coal Operators’

Association, said that the direct result of the continuation
of the present agreement would be to give the non-union
bituminous fields of West Virginia the bulk of the business
during 1923, and he predicted that the coming year would
see great idleness in the union fields. It was recalled that
in 1921 the union fields of Ohio worked 25 days during the
year, those of Indiana 136 days, and those of Illinois about
the same, while the non-union soft coal fields in West Vir-
ginia operated 200 days.

The operators who signed the agreement on Jan. 24 were:
Rice Miller and H. C. Perry for Illinois; Phil. H. Penna and
M. L. Gould for Indiana; S. H. Robbins and W. H. Haw-
kins for Ohio, and Michael Gallagher and W. L. Robison
as Chairman and Assistant Secretary, respectively, of the
joint conference. The miners signing were Lee Hall and
G. W. Savage for Ohio; John Hessler and William Mitch for
Indiana; Frank Farrington and Harry Fishwick for Illinois,
and Mr. Lewis, Philip Murray, Vice-President of the United
Mine Workers, and William Green, Secretary of the United
Mine Workers and Secretary also of thé joint conference.

Large Additions to Railroad Equipment.

The Car Service Division of the American Railway Asso-
eiation reports that the number of freight cars actually in-
stalled in service or ordered for future delivery from car
builders during the calendar year 1922 exceeded the pre-
vious year by 76,117 cars. During the past year 145.553
freight cars were installed or on order, compared with 69,436
during 1921. Reports showed 77,221 freight cars actually
placed in service in 1922, or 7,784 more than were both or-
dered and installed the year before. On Jan. 1 last, unfilled
orders called for the delivery of 68,332.

Reports also showed that in 1922, a total of 2,824 locomo-
tives were actually installed or had been ordered from loco-
motive builders. This exceeded the number installed and on
order during 1921 by 1,442. During 1922, 1,379 locomotives
were actually installed in serve, only three less than the
total number installed or on order the year before, On Jan.
1 this year unfilled orders called for the delivery of 1,445

locomotives.

Pooling of Freight Car Equipment Invites Govern-
ment Ownership of the Railroads,
Says Donald D. Conn.

Adoption of the plan recently proposed to the Inter-State
Commerce Commission for the pooling of freight car equip-
ment is the quickest way to bring about Government owner-
ship of the railroads if the shippers want it, Donald D. Conn,
Manager of the Public Relations Section of the Car Service
Division, American Railway Association, told the Milwaukee
mraffic Club on Monday, Jan. 23, in Milwaukee, Wisc.
Speaking at the annual dinner of that organization, Mr.
Conn, who was formerly chief of the Transportation Divi-
sion of the Joint Congressional Commission of Agricultural

Inquiry, said in part as follows:

To take one of the principal instruments—the freight car—by which
the individual railroad maintains its livelihood under private and com-
petitive operation away from that railroad and place it in the hands of
an agency created by Federal charter and financed through Government
funds, represents the initial step towards Government ownership. 1f the
shippers want Government ownership of these railroads, the adoption of
such a plan as is proposed is the quickest way to get it. If you want private
operation and the maintenance of competition, you want to stay just
as far away from it as possible.

The scheme now proposed for pooling freight cars is presented as a
panacea for all of our transportation troubles, but it means the creation
of a meddlesome, additional agency, backed by $100,000,000 of Govern-
ment funds and, as designated in its own prorgam, it gives the country
less cars five years from now than there are to-day. A careful analysis
of its practical application shows that the actual results thereunder are
not only contrary to the claims being made, but also produce an actual
increase in operating expenses. I want to stress the absolute fallacy
of expecting any agency ereated under Federal charter, which means by
legislative act, and with Government money, purporting to represent a
desire and intent to perpetuate private ownership of the railroads.

Contrary to statements that have been made, Mr. Conn
said the report of the Joint Congressional Committee which

was compiled under his supervision, did not eontain any ree-
ommendation which could “be used for the purpose of pass-
ing all of the freight cars of the country over to an agency
which would be irresponsible for the financial or operating
result of any single railroad system.” The recommendation
in that report urging “prompt consideration and adoption of
a comprehensive plan for the central control and distribution
of freight cars” was “never intended to support any plans
calling for the pooling of freight cars or for a central finan-
cial agency,” he said, adding that the recommendation made
in the report is now being carried out by the Car Service
Division of the American Railway Association. Further re-
marks of Mr. Conn were:

Under the program which was set down before the Inter-State Commerce
Commission last year by the advocates of such a plan, a definite program
was proposed to retire 890,000 cars with a capacity r:ngiﬁg from 30 to
35 tons within the next five years, and replace them with 540,000 steel
cars of 50 tons capacity. An analysis of the details of this proposal indi-
cates that the total retirements at the end of five years would be 890,000
cars, the total replacements 540,000 cars, the total number of new cars
built 250,000 cars, or an actual net decrease in the number of cars available
for the use of the public at the end of five years of 100,000 cars.

Not only does the plan contemplate a reduction in the actual number,
of cars available to the shippnig public, but also that the capital expenditures
that are made must be made for 50-ton cars. Are the trade units in this
country, storage capacities, and the consuming capabilities of the' country
ready to utilize 50-ton cars and nothing else? While the railroads are
generally adopting a standard of 40- and 50-ton box cars, I do not believe
that any experienced railroad man or shipper is ready to say that all cars
should be on a 50-ton basis. The average to-day is 42.2 tons, and this
includes the high capacity coal cars.

Those who advocate car pooling prey upon the car shortage conditions
of the past fall and offer it as a remedy. It is contended that if such
a plan is put in effect, cars can be moved around the country any time
and in any way to suit the demands of the shipper. ‘‘Transportation
shortage'’ rather than car shortage is the term which correctly implies
a lack of transportation to meet the demands of the shippers. ‘'Trans-
portation shortage' represents not a shertage of cars alone, but rather
a shortage of all kinds of railroad facilities—second main tracks, passing
tracks, locomotives, etc. There is nothing in the plan for car pooling
which insures the bu'lding of more tracks or more locomotives, and in
turn, quicker movement.

It is contended that a car pool will result in a reduction in empty mileage
and will have a tendency to eliminate movement of empty cars simply
to get cars home. The only past experience we have had in such an
undertaking was during Federal control, when the ratio of the empty car
mileage to the total car mileage was 2% greater than during the past
five years prior to Federal control. The claim that a car pool would
eliminate cross-haul empty mileage is not borne out by the facts of actual
tests and experience.

Tt is claimed that a saving of 25% would be made in switching. Prac-
tically 70% of the switching at terminals are loaded cars and obviously
they must be switched to the plant designated and via the route specified.
This leaves 30% of the switching to cover the empty movement, and it is
claimed by the advocate of the car pool that 25% of this amount can be
saved. In other words, that after this beautiful scheme has been adopted,
five-sixths of the switching of empty cars within a given terminal will be
eliminated. Figures show that during Federal control the percentage of
switch engine mileage to the total was greater during that period than
subsequently, and that where savings were made, if any, it was due almost
entirely to the fact that the Railroad Administration arbitrarily re-routed
traffic through large terminals, taking away from the shipper the most
useful instrument which he possessed in his relationship to transportation.

This plan does not propose to eliminate any of the existing railway
machinery for the repair of equipment or its operation but simply adds
what we may term *‘overhead' shops and a large expensive organization
of rebuilding and allocating cars. There are in the country to-day approxi-
mately 2,500,000 freight cars and the cost of repairs to these cars in 1921
was $446,000,000. If 10% of these freight cars had been rebullt in that
year, the approximate cost for rebuilding would have been $150,000,000,
or 32% of the total expense chargeable to freight car repairs. In other
words, the plan advanced before the Inter-State Commerce Commission
proposes to control directly less than 329 of the freight car repairs in
the United States, and the railroads will continue to control the rest,
just as they do to-day. Throughout the whole United States only approxi-
mately 1,000 cars per day undergo heavy repairs or rebuilding. Taking
a specific system, only about 100 cars a day undergo heavy repalrs or
rebuilding upon the Pennsylvania System. These cars are scattered
from one end of their line to the other. Obviously, if the plan proposed
shoutd be carried out, greater empty mileage on a car would be necessary
to take it to some special shop, as proposed, instead of repairing it, as at
present, in the nearest vailable shop along the Pennsylvania System.
The claim that empty mileage can be saved through this feature of the
proposal represents an absurdity and is ridiculous.

This proposal for a car pool and central financing takes away from
private management a little more of its Initiative and eliminates the only
instrument of competition left to the individual railroad, that represented
by its ability to furnish adequate car supply and service. Instead of
having two Government tribunals regulating the railroads, namely, the
Inter-State Commerce Commission and the United States Railroad Labor
Board, it is now suggested that we ‘have a third—a self-styled private
corporation, but in fact and practice a Government institution. Certalnly
the railroads of the country, or in fact the shippers, would not oppose the
inauguration of any scheme or theory which will actually better services
to the shipper and reduce operating expenses, but the subject Is so big
and shows so many ramifications that surely there must be an agreement
on fundamental facts regarding its application rather than the adherence
to the claims of its advocates when not a single one has been demonstrated
as practical or in the interests of the shipping public,”

ITEMS ABOUT BANKS, TRUST COMPANIES, ETC.

Announcement was made on Jan. 22 by Leroy W. Baldwin,
President of the Empire Trust Co., of this eity, that the
Brotherhood of Locomotive Engineers had purchased a
substantial interest in the trust company. Mr. Baldwin’s
announcement follows:
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Kndwing that the Brotherhood of Locomotive Engineers was about to
enter the banking field in New York City, it occurred to me that an asso-
ciation with this powerful and far-reaching labor organization would be of
great advantage to the Empire Trust Co. At the same time the Brother-
hood was desirous of affiliating with a strong banking institution in the
financial district so that ‘it could more advantageously handle its large
investments and its banking interests.

Under arrangements that have been worked out the Brother hood has
purchased a substantial interest in the Empire Trust Co. This arrange-
ment, unquestionably, will add many millions to the deposits of the Empire
Trust Co.

In all of the negotiations that have taken placeé with Mr. Stone and his
colleagues we have found them to be keen, capable, forward-looking business
men. They think straight, talk straight and act straight. Throughout
the negotiations our relations have been most pleasant. We will work
together in close harmony under the present management and organiza-
tion of the Empire Trust Co., which will remain intact.

It was later reported that Mr. Baldwin had sent a letter
to several of his friends who are holders of the bank’s stock
asking for options on their stock at $310 a share. In stating

this the New York “Times” of the 24th inst. said:

It is understood that the options that Mr. Baldwin asks for will expire on
July 1. The Hanover National Bank is depositary for the stock.

News of this development, following closely the announcement of the
purchase by the Brotherhcod of Locomotive Engineers of a substantial
interest in the Empire Trust Co., was believed at first to indicate that the
Brotherhood might be anxious to acquire still more stock. Mr. Baldwin
explained last night, however, that his request for options was purely
an individual matter and had no connection with the deal of the Brother-
hood. He explained, further, that control of the Empire Trust would
remain with the present management and would not pass eventually to
the Brotherhood. The report had been prevalent yesterday that control
of the bank was the ultimate aim of the Brotherhood.

Railway executives manifested keen interest in the growth of the idea
of co-operative banking as originated by the Co-Operative Bank of the
Brotherhood of Locomotive Engineers at Cleveland. Banks of that type
have been organized in St. Paul and New York recently. The New York
bank, to be known as the Federated Trust Co., will begin functioning in a
short time, it is understood.

Warren S. Stone, Grand Chief of the Engineers’ Brotherhood, and
William B. Prenter, Secretary and Treasurer, and for forty years financial
adviser of the Brotherhood, will represent the union on the directorate of
the Empire Trust Co.

em o Ao an]

The Empire Trust Co. has a capital of $2,000,000 and
surplus and profits in the neighborhood of two and a half
million dollars. 1t has deposits of over $45,000,000.

R~ T

At a meeting of the directors of the Coal & Iron National
Bapk of the city of New York on Jan. 25, John T. Sproull
reslgned as President of the institution and was elected
Chairman of the Board of Directors. Mr. Sproull was one

of th'e organizers of the bank in 1904 and had since acted.as
President, his administration being credited in a large

measure with bringing the bank to its present standard of
efficiency. Julian W. Potter has been elected President
effective Feb. 1. Mr. Potter came to New York in 1920
from Bowling Green, Ky., where he was Vice-President of
the American National Bank.

ey

The organization is under way in this city of the Franklin
National Bank of New York, which will be housed in the
Borden Building at Franklin and Hudson Sts. The new
bank will eater to the different trades in the district, em-
bracing fruits and produce, butter and eggs, food products,
wholesale hardware, wholesale shoes, ete. Arthur P. Smi th,
who for many years was associated with the Irving National
Bank, will bo President, and T. K. Smith, formerly with the
National City and Chase National Banks, will be First
Vice-President and Cashier. An announcement regarding
the organization of the bank says:

The bank is being organized by men representing as many as possible
of the diversified interests of the district. » The stock is being placed
in the same way, so that no one group, banking or industrial, will be able
to control its policy. It will therefore be established as an entirely inde-
pendent institution. In order to insure the continuation of this policy
and to prevent the control from passing into other hands, the stock will
be placed in a voting trust for a period of five years.

In addition to the President and Vice-President, the
Board of Directors is as follows: Charles L. Bernheimer,
President of the Bear Mill Mfg. Co.; L. F. Bridges of Sanford
& Timpson and President of the Dried Fruit Association of
New York; Herbert Edge, President of Topping Brothers;
Milton W. Harrison, Vice-President of the National Associa-
tion of Owners of RR. Securities and Secretary and Treasurer
National Association of Mutual Savings Banks; George W.
Jacques of Masten & Nichols; Albert T. Johnston, Vice-
President of The Borden Co.; Herbert G. Miles of H. G.
Miles & Co.; Frank Presbrey, President of the Frank Presbrey
Co.; A. B. Squire, President Squire Co., Inc.; C. E. Wethey,
President of the C. K. Wethey Shoe Co.; Charles W. Weston,
Vice-President of the Metropolitan Trust Co.; Alfred W.
Frost, Chairman of the Fruit & Produce Trade Association,
and Edward M. Vosburgh, wholesale butter and eggs.

The bank will have a capital of $800,000 and surplus of
$400,000. The plan calls for subscription to the stock
at the rate of $155 per share of par value of $100. Of the

amount, $100 represents capital, $50 the initial surplus, and
$5 a fund to be used for the ordinary expenses of organiza-
tion. The bank is expected to begin business about April 1.
AR
At the annual meeting of the stockholders of the Columbia
Trust Co. the retiring directors were re-elected with the
exception of Joseph P. Cotton, who retired. .The Columbia
Trust Club, whose membership comprises the officers and
personnel of the Columbia Trust Co., held its annual dinner
dance Thursday night in the grand ballroom of the Hotel
Pennsylvania. About 500 attended the dinner and recep-
tion, in addition to which several hundred invited guests
afterwards joined in the dancing. .
L
E. F. Hutton has been elected a member of the executive
committee of the Metropolitan Trust Co. of this city.
e N
Frank Bailey, Vice-President of the Title Guarantee &
Trust Co., was elected President to succeed Clarence H.
Kelsey, who on Jan. 17 was chosen to the newly created
office. of the Chairman of the board of trustees. Mr.
Kelsey will have general direction of all the company’s affairs
as heretofore, and will continue in the active direction of the
business in Manhattan, Bronx and Staten Island. Mr.
Bailey has been connected with the company for 37 years
and for the past 28 years has been Vice-President. With
his election to the presidency last week, several other changes
in the officers and trustees were made; Clinton D. Burdick,
J. Wray Cleveland and Frederick P. Condit were elected
Vice-Presidents; Clarence C. Harmstad, Treasurer, and
Manager banking department; Horace Anderson, Secretary;
Frank L. Sniffen, Vice-President in Charge of the Brooklyn
banking department, and Raye P. Woodin, Vice-President
in charge of the Jamaica branch; Harold W. Hoyt, Assistant
Vice-President; Walter E. Frew, President of the Corn

Exchange Bank, and Alfred E. Marling of Horace Ely & Co.
were elected trustees for the term expiring in 1926. Robert

Goelet, Edward T. Horwill, Rawdon W. Kellogg, Clarence
H. Kelsey, Albert G. Millbank, James Speyer and Willis D.
Wood were re-elected for the same term. Clinton D. Bur-
duck was elected for the term expiring in 1925.
Lo e
At the annual meeting of the stockholders of Irving Bank,
New York, on Jan. 19, the retiring directors were re-elected.
Al S b
At a meeting of the board of directors of the National
American Bank, of this city, at 8 West 40th Street, Thomas
J. Watson, President of the Computing-Tabulating-Record-
ing Co., of New York City, and Philip Le Bouttelier, Director
and General Manager of Best & Co., of New York City, were
elected new members of the board. A statement of Jan. 1
1923 of the National American Bank shows that its deposits
have increased 44% during the past year, the total as shown
by the statement being $4,133,827, with total resources of
nearly $6,000,000. The bank is but a little over two years
old.
; T |
To signalize the opening of its new and enlarged banking
rooms at 125th Street and 8th Avenue, the U. S. Mortgage &
Trust Co., of this city, gave a house-warming at that office
on Jan. 20 for the officers and employees of the company and
those of the U. 8. Safe Deposit Co. Refreshments were
served.
e o
At their annual meeting the stockholders of the New Jer-
sey Title Guarantee & Trust Co., of Jersey City, N. J.,
amended its charter and by-laws so as to provide for a larger
directorate. Besides electing all the former members, the
following new directors were elected to the board: Dr. Mar-
tin H. Ittner, of Colgate & Co.; Carl M. Bernegau, Vice-Presi-
dent of the Keuffel & Esser Co., of Hoboken, N. J.; William
F. Brown, President of the Dodge & Bliss Co.; Edgar B. Ba-

con, President of the Union Towel Supply Co., and J. H.
Ward, President of the Fifth Ward Savings Bank.

ey

Announcement has been made by the Montauk Bank, of
Brooklyn, that Jeremiah Wood, formerly Lieutenant-Gover-
nor of this State, has been elected President to fill the va-
cancy created by the retirement of J. Webb Nash, who until
recently has occupied the office of President. Edwin G.
Forster has been elected Vice-President and re-elected Cash-
ler of the bank. Thomas Cradock Hughes, Assistant District
Attorney for Kings County, has also been re-elected to the
office of Vice-President. The directorate, with the excep-
tion of Mr. Nash, remains as heretofore. Jonas & Neuburger
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fhiave been appointed to serve as counsel for the bank upon
the resignation of Mr. Hughes, formerly Counsel for the
bank, who was recently appointed Assistant District Attor-
ney for the County of Kings. George W. Gunther and George
W. Rogers have been appointed Assistant Cashiers.

*

Elmer T. Eshelman, First Vice-President of the First
Trust & Deposit Co., Syracuse, N. Y., was elected President
of the City Bank Trust Co., Syracuse, at the annual meeting
of the directors on Jan. 17. He succeeds Stewart F. Han-
cock, who was elected Chairman of the executive committee.
Mr. Eshelman came to Syracuse in October 1917, to become
Treasurer of the Syracuse Trust Co. He had previously been
Chief Examiner in the western section of the State for the
State Banking Department. On Oct. 1 1918 he was elected
Vice-President of the Syracuse Trust, and on Jan. 30 1920
went to the First Trust & Deposit Co. as First Vice-Presi-
«dent. Mr. Eshelman assumes his new duties on Feb. 1. Mr.
Hancock will resume the practice of law, which he discon-
tinued at the time of his election, two years ago, as Presi-
dent of the City Bank Trust Co. to succeed Arthur N. Ellis.
He will continue to serve the bank in his new capacity and
as its counsel.

Pl e e

The stockholders of the Schenectady Trust Co. of Schenec-
tady, N. Y., at a special meeting held Dec. 9 1922 voted a
stock dividend of 33 1-39% to stockholders of record Dec. 22
1922, on which date the increased capital to $400,000 became
effective. The capital is increased from $300,000.

BT
Winslow S. Pierce was elected a director of the Glen Cove
Bank of Glen Cove, N. Y., at 2 meeting of the board on Jan.
18, to fill the vacancy caused by the resignation of Francis
L. Hine. Mr. Hine resigned because he was unable to devote
to the bank as much time as he felt a director should give.
At the same meeting Thomas J. Watkins, the Cashier, was
elected Second Vice-President, Frederick E. Montfort was
promoted from Assistant Cashier to Cashier, and Ruskin M.
Van Cott and Edwin Swensin were appointed Assistant
Cashiers.
A s
At a regular meeting of the directors of the Ninth Title &
Trust Co., Philadelphia, Pa., on Jan. 18, A. Vinton Clarke,
of the Orinoka Mills, and Thomas R. Marshall, of Ellwood
Allen Lumber Co., were elected directors of the board.
e
William R. Lyman, heretofore Second Vice-President of
- The Colonial Trust Co. of Philadelphia, has been elected
Chairman of the board. Henry B. Reinhardt has been made
Second Vice-President and Frank C. Eves has become First
Vice-President.
4
At the recent annual meeting of the stockholders of the
Keystone National Bank, Pittsburgh, the following new
members of the board were elected: F. W. Edmondson,
) William A. Irvin and George W. Martin. They fill vacancies
caused during the year by the deaths of James W. Kinnear
and E. N. Ohl and the resignation recently of H. . McLain.
Several weeks ago H. N. Van Voorhis was appointed a direc-
tor-to take the place of W. B. Rhodes, whose death occurred
in October,
4
Louis J. Kaufman, Assistant Treasurer, was elected to a
Vice-Presidency in the Guardian Savings and Trust Co. of
Cleveland, at the annual meeting of the board of directors
Jan. 16. For five years Mr. Kaufman has been an assistant
treasurer in the savings department. He joined the Guardian
staff 18 years ago as a clearance lerk. Later he became head

of the foreign exchange department. In 1911 he was Presi-
dent of the Cleveland Chapter of the American Institute

of Banking, and was the second president of the Guardian
Club, which is made up of the bank’s employees. Other
promotions were: Assistant Secretary J. J. Luthi, formerly
assistant trust officer; Assistant Treasurers, G. F. Ruetre,
Manager, Rocky River office; W. H. Steinkamp, Manager,
Lakewood office; B. F. Masch, loan department; Assistant
trust officers, T. P. Reitinger and T. D. Buzard.  All other
officers were re-elected. The entire membership of the board
of directors was re-elected at the annual meeting of stock-
holders. Members of the auxiliary board were re-appointed
and three new members added: G. H. Bowman, President
the Geo. H. Bowman Co., A. W. Dean, Vice-President the
Pittsburgh & Ohio Coal Co., and I. C. Bolton, Credit Man-
ager the Warner & Swasey Co. Reports of President J. A.
House and of Comptroller W. R. Green showed marked

growth for the bank during 1922. Deposits increased
$23,790,331. Resources grew from $93,706,392 to $103,-
764,701.
e
At last week’s annual meeting of the Central National
Bank Savings & Trust Co., of Cleveland, the following
changes ocurred: R. A. Bishop, Trust Officer, was promoted
to Vice-President in charge of the bond department; J. B.
Holmden, Comptroller, was made Trust Officer, and J. H.
Cole, assistant in the Comptroller’s department, was elected
Comptroller.
.
At a meeting of the board of directors of the Detroit Co.,
of Detroit, Mich., on Jan. 18 the following officers were

elected :

McPherson Browning, President; Ralph Stone, Vice-President; Sidney T.
Miller, Vice-President; James E. Danaher, Vice-President; Henry Hart, Sec-
retary ; Chas. B. Crouse, Treasurer.

The Detroit Co. is closely identified with the Detroit Trust
Co., and was organized to care for the trust company’s bond
business outside of Michgan.

—_

With regard to the lowering of the capital of the American
Savings Bank of Pontiac, Mich., from $400,000 to $200,000,
we have received the following advices:

The stock of the American Savings Bank was reduced to $200,000 in order
that it might contribute that amount, together with the National Bank of
Pontiae, so as to make up a combined capital of $400,000 for the American
National Bank, which represents a consolidation of the two banks previously
*named. The stockholders of the American Savings Bank have already rati-
fied this action and the stockholders of the National Bank of Pontiac will
formally ratify same action on Feb. 3.

The American National Bank is now operating under a capital of $200,000
and on Feb. 8 this capital will be increased to $400,000 through the addi-
tion of the capital of the National Bank of Pontiac, which is now $200,000,
The new bank will begin operating with a surplus of $100,000 contributed
equally by the two banks.

The proposed consolidation was referred to in our issue of
Dec. 2, page 2447.

+

At the recent annual meeting of the directors of the Fore-
man Bros. Banking Co., Chicago, E. G. Neise, formerly As-
sistant Secretary; Elmer C. Maywald, formerly Assistant
Manager of the credit department, and Otto J. Hansa, who
has been with the bank for many years, were made Assistant
Cashiers of the institution, and Harry Krauspe, who has also
been with the bank for many years, was elected an Assistant
Secretary.

e e

At the annual stockholders’ meeting on Jan. 4 of the Lake
Shore Trust & Savings Bank, of Chicago, two new directors
were elected, namely Stanley H. Barrows and A, H. McCon-
nell. At the directors’ meeting on the same day, Frank K,
Hays was elected Cashier to succeed T. Philip Swift, re-
signed, and W. M. Goldsberry was made an Assistant Cash-
ier.

+

At the annual meeting of the stockholders of the People’s
Trust & Savings Bank, of Chicago, on Jan. 9, Charles W.
Seabury and Garrard B. Winston were eleeted directors.
S. D. Kane was elected Vice-President of the People’s Trust
& Savings Bank.

*

Oscar G. Foreman, Chairman of the Board of the Foreman
Brothers’ Banking Co., of Chicago, was elezted President of
the Chicago Clearing House Association on the 16th inst.
He succeeds Solomon A. Smith, President of the Northern
Trast Co., who had served as President of the Association
for three years. Albert W. Harris, Chairman of the Board
of the Harris Trust & Savings Bank, has been elected Vice-
President of the Clearing Houase, and Thomas C. Stibbs and
Theodore T. Thedieck were reappointed Manager and
Assistaat Manager, respectively. Charles H. Meyer con-
tinues as Chief Bank Examiner. In addition to Mr. Fore-
man, the following were re-elected members of the Clearing
House Committee: George M. Reynolds, Chairman of the
Board of the Continental & Commercial National Bank;
Edmund D. Halbert, President of the Merchants Loan &
Trust Co.; John A. Lynch, President of the National Bank
of the Republic; Frederick H. Rawson, President of the
Union Trust Co.; Frank O. Wetmore, President of the First
National Bank.

. gt @ S S

At the annual meeting of the directors of the Northwestern
Trust Co., St. Paul, on Jan. 9, Judge George P. Flaanery,
for the past eight years President of the institution, was
made Chairman, Board of Directors; Edward P. Davis,
heretofore Vice-President, was elected Presideat. A. L.
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Alness was elected a director at the annual mesting of the
stockholders on the same day.
e

Julian B. Baird, heretofore assistant to the President of
the Merchants Trust & Savings Bank, of St. Paul, and N. ‘P.
Delander, formerly Manager of the bond department, were
elected Vice-Presidents of thatinstitution and directors of the
Merchants Trust & Savings Bank and Merchants National
Bank at the annual meeting of the directors on Jan. 9.

*

At the annual meeting of the directors of the Live Stock
National Bank of Omaha only one change was made in the
personnel of the institution. L. V. Pulliam, who has been
with the institution for the past eight years, was elected an
Assistant Cashier. The stockholders of the institution at
their meeting re-elected the old directors. The following are
the officers elected at the meeting: A. W. Pratt, President :
Alvin Johnson, Vice-President ; Roy F. Wright, Cashier: E.
K. Riekman, R, H. Kroeger, B. C. Finlay and L. V. Pulliam,
Assistant Cashiers. The directors elected are L. H. Hey-
mann, O. D. Mabery, T. 1. Gledhill, Alvin Johnson, H. L.
Jarboe, W. P. Adkins and A. W. Pratt.

*

The following changes were made in the personnel of the
Bankers National Bank, of Minneapolis, at the annual meet-
ing of the directors on Jan. 11: C. I. Atwood resigned as
President of the institution and was made Chairman of the
board of directors; A. L. Warner, heretofore a Vice-Presi-
dent, was elected President to succeed Mr. Atwood, and John
BElliott, a director of the bank, was elected a Vice-President.
At the annual meeting of the stockholders on the same day
the followng directors were added to the board: G. A. Bin-
genheimer, Thomas O. Mason, Byron T. Harris and Lau-
rence H. Lucker. The list of officers follows : A. L. War-
ner, President; John Elliott, Vice-President; H. S. Quiggle,
Cashier; 0. E. Gerber and Geo. A. Quinn, Assistant Cashiers.
The directors are: . L. Atwood, Edwin Brickson, H. A.
Campbell, John Elliott, Henry Deutsch, Geo. L. Gillette, Carl
L. Hamilton. I, A. Thorson, A. L. Warner, Payson Smith,
Laurence Lucker, Byron T. Harrs, G. A. Bingenheimer, H. N.
Leighton, Wim. Hoese, Tom O. Mason and H. 8. Quiggle.

e

At the annual meeting of the stockholders of the First Na-
tional Bank, of Minneapolis, on Jan. 9, the following new
members were added to the directorate: H. R. Weesner, J.
P. Wallace, W. H, Lee, J. B. Ware, S. BE. Forest, P. J. Lee-
man and H, A, Willoughby.

S

J. P. Bruer, E. E. Ellertson, James 'T. Hazard and Willis
C. Helm were added to the board of directors of the Midland
National Bank, Minneapolis, at the annual meeting of the
stockholders on Jan. 9.

<

The stockholders of the Minneapolis Trust Co., Mnneap-
olis, at their annual meeting on Jan. 9 elected two new direc-
tors. They are: A. B. Whitney, Vice-President and Trust
Officer of the bank, and Henry V. Bruchholz, its Secretary.
At the meeting of the directors on the same day, Irving H.

Overman was advanced from Bond Officer to a Vice-Presi-
dent,

Aty

At the annual meeting of the stockholders of the North-
western National Bank of Minneapolis, 12 new members
were added to the directorate of the institution, as follows:
George M, Bleecker, W. P. Cleator, W. P. Devereux, Henry
Doerr, 1. v, Gedney, Charles Gluek, F. A, Gross, H. S. Helm,
Clarence T, Hill, Jacob Kunz, A. V. Ostrom and C. J.
Swanson,

s ~

The stockholders of the Denver National Bank, Denver, at
their recent annual meeting elected W. R. McFarland, Presi-
dent of the MeceMurtry Manufacutring Co., a director and
re-elected W. E. Porter. Mr. Porter was elected at a pre-
vious meeting to fill out the unexpired term of another direc-
tor, deceased, and at the recent annual meeting, re-elected.

T

O. J. Clark, formerly Vice-President of the Inter-State
Trust Co. of Denver, was elected President of the institution
at the annual meeting of the stockholders onJan. 9 to succeed
Frank N. Briggs, who resigned in order to be a candidate for
mayor of Denver.

L3

The stockholders of the Colorado National Bank, Denver,

at their annual meeting on Jan. 9 ratified the proposed in-

crease in the capital stock of the institution from $500,000
to $1,000,000, which the directors subsequently declared
as a stock dividend. The increase came from the undivided
profits of the bank. At the annual election of officers, held
on the same day, Merriam Berger was made an Assistant
Cashier.

> ——

At the annual meeting of the directors of the United States
National Bank of Denver, James Ringold, formerly a
Vice-President of the institution, was ehosen President to
succeed W. A. Hover, who became Chairman of the Board.
W. H. Hughes and Harry Gail were appointed additional
Assistant Cashiers. At the annual stockholders’ mesting
of the bank, W. W. Grant Jr. was 'added to the Board of
Directors.

e

At a meeting on Jan. 12th, of the directors of the Commer-
cial National Bank of Kansas City Kans., C. L. Brokaw,
Cashier of the bank since its organization in 1897, was elected
President, succeeding P. W. Goebel. Mr. Goebel was elected
to the newly created post of chairman of the board of direc-
tors. George J. Bishop, formerly assistant eashier has be-
come cashier. E.W. Stillwell, was re-elected Vice-President,
a position he has held for the past year. J. D. Bjorkman,
was re-elected assistant cashier.

T

At the annual meeting of the stockholders of the First Na-
tional Bank, of St. Louis, on Jan. 9, the office of Executive
Manager was done away with and a new office—that of
Chairman of the Board—created in its stead. N. A, MeMil-
lan, the former Executive Manager, was elected to the new
position. Charles E. Bascom, Secretary and Treasurer of
the Broderick & Bascom Rope Co., was elected a direetor in
lieu of his father, J, D. Bascom, resigned. F. O. Watts was
re-elected President, as were all other offcers and directors.

A S

James E. Brock, Secretary of the Mississippi Valley Trust
Co., of St. Louis, died suddenly on the 13th inst. while at-
tending a meeting held by the officers of the institution. His
death, it is stated, was due to heart disease. Mr. Broek, who
was 60 years of age, had been connected with the trust com-
pany since its organization in 1890. He had been Secretary
since 1902. At the time of his death Mr. Brock served as
Vice-Consnl to Paraguay.

Ggn

F. W. A. Vesper, head of the Vesper-Buick Automobile Co.
and President of the St. Louis Chamber of Commerce, was
elected a director of the National Bank of Commerce in St.
Louis at the annual meeting of the stockholders on Jan. 9.
Carl F. G. Meyer, President of Meyer Bros. Drug Co., was
elected at a directors’ meeting earlier in December. These
two constitute the only changes in the directorate.

ool

The stockholders of the National City Bank, St. Louis, at
their recent annual meeting elected A. E. Simpson, of the law
firm of Jeffries & Corum, a director. The membership of the
board as now constituted is as follows: W. P. Anderson,
M. P. Burroughs, Norman B. Champ, L. B. Demper, B. F. Ed-
wards, A. Friedman, F. X, Hackmann, Geo. E. Hackmann,
V. Jacquemin, Jr., Sam B. Jeffries, J. F. Mackey, J. D. Mof-
fat, John C. Muckerman, H. M. Rea, E. A. Schmid, A. E.
Simpson, Harry Sternberg, J . Stiassny, W. M. Stone, Sydney
H. Thompson and A, B, Trombley. The bank opened for
business July 12 1921. B. F. Edwards is Presdent and W. M.
Stone, Cashier. The capital of the institution is $1,000,000;
on Dec. 29 last it reported surplus and profits of $283,381,
deposits of $13,258,322 and resources of $15,354,402.

S——d:

At the annual meeting of the stockholders of the North-
western Trust Co., of St. Louis, on Jan. 9, Joseph F. Ober-
nier, who resigned in 1921 as Treasurer of the bank, was
elected a director to succeed Aug. H. Hoffmann, deceased;
others elected directors were Wm. A. Block, Geo. F. Eller-
brock, Aug. Fick and Wm. A. Hall (re-elected). On the 10th
inst. Chas. Maull, of Maull Bros., was chosen by the direc-
tors to succeed Aug. H. Hoffmann as President; Mr. Hoff-
mann died in November after serving over 22 years as Presi-
dent. E. C. Hanpeter was elected Third Vice-Presdent, the
others being Aug. Fick and Geo. F. Ellerbrock,

s

The stockholders of the Republic National Bank, of St.
Louis, on Jan. 9 elected as directors three officers of the
bank, namely C. W. Bainbridge, Vice-President and Cashier;
George W. Hobbs, a Vice-President, and A. L. Gundlach, an
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Assistant Cashier. They take the places made vacant by the
retirement of Cecil D. Gregg, John Schmoll and Edward G.

Rolwing.

el Sl

At the annual meeting oflthe stockholders of the State Na-
tional Bank, St. Louis, on Jan. 9, the appontment last sum-
mer of P. DeC. Ball as a director of the institution was con-
firmed. At the meeting of the directors on the same day E.
W. Kleinschmidt was elected an Assistant Cashier.

]

Stewart McDonald, President of the Moon Motor Car Co.,
was elected a director of the Merchants-Laclede National
Bank, St. Louis, at the annual meeting of the stockholders
on Jan. 9. He takes the place of C. A. Cox, resigned.

4
The Citizens Bank & Trust Co., Knoxville, Tenn., plans to
inerease its capital from 50,000 to $100,000. The issuance of
the new stock was authorized by the stockholders on Jan. 9.
The additional stock (par $100) is to be disposed of at $115
per share. The enlarged capital will become effective next

month.

ST

The Knoxville Trust Co., Knoxville, Tenn., will increase
capital from $100,000 to $500,000. The increased capital be-
came effective Jan. 1—the day the stockholders ratified the
plans. The new stock was disposed of at par, namely $100
per share. '

PR

The Bank of Commerce & Trust Co. and the Commercial
Trust & Savings Bank of Memphis have announced that with
a view to affording increased financial facilities to meet the
growing business needs of Memphis and the Memphis Trade
Territory, they will consolidate on or before Feb. 1 under
the title of the first-named institution. The combined cap-
jtal, surplus and undivided profits of the Bank of Commerce
& Trust Co. is $5,750,000, while the combined capital, surplus
and undivided profts of the Commercial Trust & Savings
Bank is $805,750. The consolidated institutions will occupy
the lower floors of the handsome 15-story office building of
the Bank of Commerce & Trust Co. The present officers of
the Bank of Commerce & Trust Co. will remain with the new
bank, augmented by Abe Lewis, Frank F. Strum and H. D.
Burchett, at present Cashier and Assistant Cashiers, respec-
tively, of the Commercal Trust & Savings Bank. The entire
clerical force of that institution will also be taken over. In
addition, Fred D. Beneke will join the executive force of the
new bank. The present officials of the Bank of Commerce &
Trust Co. are as follows: T. O. Vinton, President; BE. L.
Rice and R. B. Snowden, Vice-Presidents; J. H. Fisher, Sec-
retary; Leslie A. Thornton, Cashier, J. R. Pipes, Treasurer,
and L. Price, J. T. Wilkinson and A. C. Burchett, Assistant
Cashiers.

PSS

At the recent annual stockholders’ meeting of the Whitney-
Central Trust & Savings Bank of New Orleans, Dr. Joseph
A. Daana was elected a director of the institution in lieu of
E. H. Roberts, who was transferred to the directorate of the
Whitney-Central National Bank.

*

At a meeting of the Board of Directors of the Hibernia
Bank & Trust Co. of New Orleans, all officers of the bank as
of Dee. 30 1922, were re-elected for the ensuing year. R.S.
Hecht is President of the trust company and Hugh McClos-
key is Chairman of the Board.

et

The 91st annual report of the Bank of Nova Scotia (head
office Halifax) for the year ending Dec. 30 1922, which we
print elsewhere in our pages to-day, shows net profits, after
estimating and providing for losses by bad debts, of $2,122,-
682, and this amount when added to a balance of $65,329
brought forward from the previous year gave the sum of
$2,188,011 as available for distribution. From that sum
the following appropriations (the report shows) were made:
To cover dividends for the year at 16%, $1,5657,384; to pay
war tax on circulation, $97,464; contribution to officers’
pension fund, $75,000; written off bank premises, $250,000,
and transferred to reserve fund, $35,000, leaving a balance
to profit and loss account to be carried forward to 1923 of
$173,163. Deposits and other liabilities to the publie
decreased 2.33%, during the year and now amount to $191,-
579,757. Cash, bank balances and deposits in the central
gold reserves amount to $57,624,162, or a cash reserve of
30%, while the addition of marketable bonds and secured
demand loans make quick assets of $126,986,092, equal to
66.28 % of liabilities to the public. Total assets are $221-,
647,324. During the year the paid up capital was increased

from $9,700,000 to $10,000,000 and the reserve fund from
$19,000,000 to $19,500,000 (the highest proportion of surplus
to capital of any Canadian bank). Charles Archibald is
President of the bank and H. A. Richardson (office Toronto),
General Manager.

THE CURB MARKET.

Trading in the Curb Market this week was dull and price
movements within narrow limits. The undertone, gener-
ally, was steady. The break in Durant Motors was a con-
spicuous incident, the stock dropping from 8214 to 6732%.
It recovered to 74 bué fell back finally to 7134. Durant
Motors of Indiana after an early rise from 223 to 243,
declined to 20, the close to-day being at 2114. Glen Alden
Coal sold down from 6814 to 6414, recovering finally to 67 4.
Goodyear Tire & Rubber pref. gained about 714 points to
4214, but reacted subsequently to 39. The prior pref. stock
advanced from 8014 to 86 and sold finally at 8534{. Hays
Wheel receded from 4034 to 3614, recovered to 38, with the
final transaction at 3714. Lucey Mfg. Class A rose from
121 to 20. Phoenix Hosiery common lost about three
points to 4214 and recovered to 44. Schulte Retail Stores
after early loss of a point to 53 advanced to 5734. Oil
stocks were less active and price miovements without sig-
nificance. Prairie Pipe Line eased off from 112 to 109.
Southern Pipe Line sold up from 103 to 110 and at 107
finally. Standard Oil (Indiana) after early improvement
from 61 7% to 6234 declined to 6034, the close to-day being at
6134{. Mammoth Oil Class A was in good demand and after
fractional loss to 5134 advanced to 53%§. Maracaibo Oil
Exploration sold down from 9% to 9}¢ and up to 10%4.
Elsewhere in the oil list changes were small.

A complete record of Curb Market transactions for the
week will be found on page 401.

COURSE OF BANK CLEARINGS.

Bank clearings continue to show very satisfactory rates of
increase compared with a year ago. Preliminary figures
compiled by us, based upon telegraphic advices from the
chief cities of the country, indicate that for the week ending

‘to-day, Saturday Jan. 27, aggregate bank clearings for all

the cities in the United States from which it is possible to
obtain weekly returns will show an augmentation of 23.79,
as compared with the corresponding week last year. The
total stands at $7,532,441,031, against $6,088,131,582 for
the same week in 1922. Our comparative summary for the
week is as follows:

Clearings—Returns by Telegraph.

Week ending January 27. 1923.

$3,375,000.000
483,979,802
405,500,000
291,000,000
111,698,558
a

123,500,000
139.862.122
106.043.808
74,045,672
59,386,796

$5.169,016,658
$1,118,017.535

$6,277,034,193
1,255,406,838

Total all citles for week $7,5632,441,031
a No longer reports clearings. * Estimated.

Complete and exact details for the week covered by the
foregoing will appear in our issue of next week. We cannot
furnish them to-day, inasmuch as the week ends to-day (Sat-
urday) and the Saturday figures will not be available until
noon to-day, while we go to press late Friday night. Aeccord-
ingly in the above the last day of the week has in all cases had
to be estimated.

In the elaborate detailed statement, however, which we
present further below, we are able to give final and complete
results for the week previous—the week ending Jan. 20. For
that week the increase is 18.3%, the 1923 aggregate of the
clearings being $8,309,071,579 and the 1922 aggregate
$7,022,096,379. Outside of this city, however, the, inc(x’gease
is 30.1%, the bank exchanges at this centre having recorded
a gain of only 10.3%. We group the cities now according to
the Federal Reserve districts in which they are located,
and again the noteworthy feature of the return is that every
one of these Federal Reserve districts records an increase as
compared with the corresponding week last year. This is
the fifth consecutive week that all of the Federal Reserve
districts have shown increases. The Boston Reserve District
registers a gain of 309%; the New York Reserve District
(including this city) of 10.4%, and the Philadelphia Reserve

1922,

$2,855,978,048
381,963,301
308,000,000
218.000,000
103,265,956

a

114,000,000

*89,900,000
83,300,000
47,300,050
37,242,895

§4,238,951,150
834,491,835

$5,073,442,985
1,014,688,507

[t ada

Baltimore -
New Orleans

Ten citles, five days
Other cities, five days.

o | cn | oot et

Total all cities, five days
All citles, one day

o+ | 4 |+
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$6,088,131,582
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District of 26.8%. In the Cleveland Reserve District the
clearings are larger by 34.89%; in the Richmond Reserve
District by 46.4%, and in the Atlanta Reserve District by
43.19%. The Chicago Reserve District records an improve-
ment of 32.9%; the St. Louis Reserve District of 459, and
the Minneapolis Reserve District of'31.5%,. In the Kansas
City Reserve District the addition is.11.49; in the Dallas
Reserve District 23.29% and in the San Francisco Reserve
District 27.6%.

In the following we furnish a summary of Federal Reserve
districts:

SUMMARY OF BANK CLEARINGS.

Inc.or
Week ending Jan. 20 1923. 1923. Dec.
Federal Reserve Districts. s

(1st) Boston.. 10 cities| 469,467,340
New York. | R
Philadelphia
Cleveland .
Richmond
Atlanta
Chlcago

1922. 1921. 1920.

d

B58

opvshhcoarmos0

$

442,336,662
4,813,284,184
605,425,013
407,849,737
185,207,569
230,925,575
843,416,508
71,612,052
76,500,328
384,399,189
85,639,340
358,090,831

S
353,446,863
1461,226,762

S
361,145,196,
4,247,391,524

@
>

BEEGESS:

741,472,114
66,542,023
119,998,619
284,272,401
£9,122,950
337,897,845

125,949,874
257,689,846

61,646,603
433,086,070

bbb

b il
(12th) San Francisco...14

Grand total 119 citles
Outside New York City

0
o

8,309,071,579 7,022,096,379
3,691,!.56.870l 2,836,565,310

+
-
o
w

.3(7,559,016,7778,414,687,178
.1,3,159,542,889 3,666, 856,941

+
8

313.198,329‘ 316,315,384 336,393,504' 370,904,053
We now add our detailed statement,

figures for each city separately, for the

Canada_ ... ____.. 29 eities —1.0

showing last week’s
four years:

Week ending January 20.

Clearings at—

1923. 1922, 1921. 1920.
$ S
746,061 763,849
000

2,500, 2,400,000
322,113,296 406,885,452
1,396,856 2,561,739

a a
1,308,439 1,092,454
a a

S
rict—Boston
89,145
2.700.000,
332,000,000
1,861,406

a
1,216,204
a

1,794,260

4,183,689

3,398,489

8,202,003

5,000,000
a

$
Reserve Dist
842,218
3,334,021
433,000,000
2,518,917

a
1,344,732

a
1,747,986
5,389,360
3,255,000

11,310,542
6,723,664

a

First Federal

£ 0 PRSAPER 138

tel
Conn.—Hartford.
New Haven...
R.I.—Providence|

" Total (10 citles)

5,810,235
a

469,467,340, 361,145,196 353,446,863 442,336,662

Second Feder
N, Y.—Albany.._
Binghamton. ...
Buffalo...._.
Elmira..__
Jamestown..

al Reserve D istrict—New
5.160.14*. 4,325,409
11,184,100, 848,700
e45,461,705/ 39,882,340,
661,024 Not includes

4,600,000
874,500
39,634,467

917,258
4,399,473,888
9,068,968
3,803,652
2,242,374
516,655

4,461,226,762

5,617,345
1,102,200
43,679,849

4,747,830,237
10,513,622
4,080,531
460,400

4,813,284,184

40,779 302,408
4,688,362,075 4,247,391,524
1

Reserve Dist rict—Philad
1,381,741|
3,529,690
1,234,510
3,432,977

515,000,000
8,162,539

N. J.—Montelair
Total (9 cities) .
Third Federal

+10.4

elphia
+43.5
+

<>

1,727,790
2,797,252
484,390,478
2,804,305
5,123,519
3,000,897
1,452,213
3,200,007
a

2,200,000

1,175,766

3,424,941
a

o
o 0o 0000 <1
PORNONRO O
SuNWS -

1,289,350

k
N.J.—Trenton. . 4,574,859
a

Del,—Wil'ton...
Total (10 cities)
Fourth Feder

+
B

3,721,201
a

428,085,747

istrict—Cley
5,839,000
2,388,352
55,960,418
80,251,204
13,225,500

a
793,605

1,271,966
a

452,986,345

542.702.090| 505,425,013

al Reserve D
5,674,000
5,388,400

73,000,282/
£110,276,212
16,738,000

a
408,741

1,868,215
a

6,720,000
3,516,235
61,556,521
119,012,678
13,174,900

a
1,013,236
1,427,462

a

11,959,000

4,028,676

71,355,629

127,244,107

13,101,500
a

1,098,966
1,740,507
a

Cleveland.
Columbus.

Mansfield.
Springtield
Toledo. ...
+ Youngstowi.
Pa—Erle..... A
Pittsburgh. ..
W.Va.~—Wheeling

Total (10 cities)

Fifth Federal
W.Va.—Hunt'ton
Va.—Norfolk....

Richmond ...
8.C.—Charleston
Md.—Baltimore ..
D.C.—Wash'gt'n

a
5,249,117

a
167,340,889
4,731,346

407,849,737

a
4,752,716

a
169,208,625
4,676,416

385,058,789

a
2,779,045

a ]
114,200,000
4,350,349

281,059,439

rict—Richm
1,533,609
5,509,501
37,290,690
2,173,345
63,219,198
18,715,869

128,442,212

rict—Atlant
4,909,412
2,910,714
16,008,752

a
4,953,277

a
155,512,808
5,076,141

378,986,074

Reserve Dist
2,256,912
e7,712,785
63,963,743
2,863,356
99,011,708
22,108,231

188,006,735

1,825,722
7,068,466
45,194,159
3,000,000
81,983,979
16,539,820

155,612,146

2,021,450
13,303,961
71,613,771

5.000,000
87,018,859
16,249,528

195,207,569

Total (6 cities) -

Reserve Dist
€7,5651,079
3,346,302
22,548,552
50,844,809 36,134,012
2,109,000 1,310,432
1,374,714|  *1,500,000

a a
11,021,410,  8,988.130|
16,034,470,
1,663,430
094, 861,130
603,021 6,624/
63,649,217 45,474,235

104,762,585, 136,141,341

Sixth Federal
Tenn.—Chatt'ga.
Knoxville
Nashville ccna-
Ga.—Atlanta_.
e Augusta .-
Macon ...

5,346,835
2,053,764
16,925,813

8,621,087
3,199,530
23,843,442
41,675,182 75,056,424
2,074,268] 6,353,934
*1,800,000{ *2,100,000

a a
11,310,313 12,094,125
16,788,431| 19,201,535

2.050,063|  2.694.302

505,593 998,811

383,500 554,380
49.265.!88' 76,208,025
151.379.920' 230,025,575

Fla.—Jacksonv'le
Ala,—Birm'ham.

Miss.—Jackson. .
La.—NewOrleans|
Total (12 citles)

Week ending January 20.

Clearings at—

1923.

Inc.or
1922.

1921.

1920.

Seventh Feder
Mich.—Adrian __
Ann Arbor....

Grand Rapids.
Lansing
Ind.—Ft. Wayne
Indianapolis.._
South Bend._..
Wis.—Milwaukee
Ia,—Cedar Rap.
Des Molines. ..
Sloux City.__.
Waterloo
Ill.—Bloomington

3
al Reserve D

10,272,606
€6,332,000,
1,275,026
1,400,444
660,904,514

a
1,170,495
4,379,756

c
2,423,102

$
istrict— Chi

222,234
514,533
87,946,999

+
o

B BaRBNESEENLBeS:
R = - = e )

1,550,013
27,629,116
1,670.879
8,055,940
4,922,743
1,104,828
1,116,478
498,325,460

a
988,860
3,280,190,

c
2,201,576

$

202,308
614,652
100,502,093
5,615,455
1.803.}31

1,450,000
29,091,633

6,422,179
1,470,674
1,367,661
557,728,634

a
1,162,595
4,338,829

c
2,455,895

$
225,000
450,000
121,000,000
6,378,870
1,716,695
1,672,419
17,361,000
1,400,000
28,608,011
2,597,194
12,119,935
12,426,394 .
1,769,200
1,571,348
624,765,688

a
1,475,853
5,363,998

c
2,514,993

Total (18 cities)

Eighth Feder
Ind.—Evansville.
Mo.—St. Louis._
Ky.—Louisville..

Owensboro.___
Tenn.— Memphis
Ark.—LittleRock
Ill.—Jacksonville

Quincy

al Reserve D

885,599,817

4,742,380,

a
39,094,998
,518
25,476,351
11,061,006
312,652
1,517,559

istrict—St.L

666,114,058

4,129,720

a
24,859,060
875,896
17,628,901
8,194,637
262,726
1,168,287

741,472,114

3,870,239

a
24,290,732
555,790
16,830,403
9,046,642
342,508
1,605,619

843,416,598

4,604,859
a
16,606,041
604,02
34,729,795
12,601,911

507,196
1,868,222

‘Total (7 cities) .
Ninth Federal
Minn.—Duluth__
Minneapolis.__
8t. Paul
No. Dak.—Fargo
So.Dak.-Aberd'n
Mont.—Blllings .

82,812,464
Reserve Dis
5,584,480
78,691,876
34,410,938
1,872,155
1,291,389
579,221
3,519,815

trict—Minn

57,119,227
3,792,708

58,738,687
27,928,611

2,093,765

56,642,023

7,180,346
69,335,270
37,797,139

1,811,233

1,235,100

938,494

1,701,028

71,612,052

6,349,377
43,415,348
18,671,360

2

1,550.111
1,458,711
2,006,421

Total (7 cities) -
Tenth Federal
Neb.—Fremont..

OKkla.—Muskogee
Oklahoma City
Tulsa

125,949,874
Reserve Dis

3'299

46,258,821

€3,775,630

11,117,856

145,916,545
a

a

24,011,584
a

1,155,408

- 19,814,392
f758.580i

95,753,087| +31.5

trict— Kans as City

10,956,862
138,237,490
a

a ‘a
21,303,827 +12.7
a a

911,549| +26.8
18,889,494! +4.9
742,260 +42.2

119,998,619
607,323

176,709,596
a

a
24,647,692
TR

1,028,319
18,860,747
1,036,509

76,500,328

805,105
735,002
4,982,506
65,653,270
3,746,106
15,589,512
255,221,042
a

a
13,305,266

a
1,077,866

22,324,999
958,515

Total (11 cities)

Eleventh Fede
Texas—Austin___|

Dallas

Fort Worth._.

Galveston

La.—Shreveport..

ral Reserve

257,689,846

- 1,612,585
34,409,912

ell,611,528
8,442,675

a
5,569,903

231,397,163 +11.4

District—Da llas—

1,451,281 +11.1
25.761,512| +33.6
10/989.022| +5.7
7.685.793| +0.8

a2 a
4,133,734] +34.7

284,272,401

1,631,031
28,985,988
14,251,575

8,851,068

a
5,403,288

384,399,189

4,500,000
43,834,939
21,622,154
10,207,881

a
5,474,366

Total (5 cities) .
Twelfth Feder
Wash.—Seattle__

Tacoma __
Yakima
Ore.—Portland .
Utah—S. L. City
Nevada—Reno. .
Ariz.—Phoenix
Calif.—Fresno.
Long Beach.
Los Angeles.
Oakland.

Sacramento ...
San Dlego..._
San Francisco.

Santa Barbara.
Stockton

al Reserve D

61,646,603
36,255,988
a

a

1,159,958

34,402,847

15,494,082
a

a
14,349,215
7,767,230
133,744,000
14,900.776
5,961,263
e6,491,169

a
166,300,000
2,669,338
909,604
2,680,600

50,021,342' +23.2

istrict—San Franci
+20.0

30,218,193
a

a
1,341,195] <+
27,396,761 +
11,405,847, +

a

a
3,046,154
3,707,741

97,468,000

12,222,372
3.882,361|
5,840,012

a
136,800,000
1,892,000
879,307
2,425,200

59,122,950
CO—
29,547,628
a

a
1,169,272
30,556,006
15,290,647
a

a
3,619,739
3,463,316

87,087,000
9,723,378
3,494,353
5,416,774

a

141,400,000
1,546,706
808,326
4,774,700|

85,639,340
40,583,057
a

a
1,594,055
31,078,431
18,231,707
a

a
5,153,640
2,861,845

68,164,000
10,149,250
2,184,513
5,884,493

a
163,735,963
2,030,077

6,439,900

Total (14 cities)
Grand total (119
(3137 ) P
Outside N. Y....

8,309,071,579 7,022,098,379
3,691,155,870 2,836,555,310

433,086,070,

339,426,043

|
f
|
!

337,807,845

358,090,931

7,5659,016,777 8,414,687,178
3,159,542,889 3,666,856,941

Clearings at—

Week ending January 18.

1923.

Inc.o

1922, Dec.

1921.

1920.

Canada—
Montreal
Toronto ...
Winnipeg__
Vancouver _

Lethbridge.
Saskatoon _
Moose Jaw_
Branttord. __
Fort William
New Westminster
Medicine Hat.__
Peterborough
Sherbrooke. _
Kltchener. _
Windsor . __
Prince Albert_
Moncton ._
Kingston __

$
96,011,142
115,110,337
38,106,410
12,613,390
6,476,990

51,515
4,247,795
,002.
953,304
603,005,

S
107,947,047
106,010,761

38,493,390
11,646,513
6,531,477
5,359,600
3,104,952
4,909,715
4,763,501

e s N T P
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3
109,509,216
94,509,046
53,000,200
14,139,868

56,446

L
3

2,776,438
368.477

s
143,692,532
99,518,941
45,366,911
14,933,843
8,759,129
6,234,599

Total Canada.

313,198,320/

316,315,384

—1.0' 336,303,504

370,904,053

a No longer reports clearings or only gives debits
Do comparative figures for previous years. b Report no ¢l
or lncrense)m deslx‘:lm w% anplydto

a8 shown by the debits.
&Week end. Jan. 17. e Week end. Jan,

tive figures

Individual

with

earings, but give compara-
last year's clearings the same ratlo of decrease
¢ Do not respond to requests for figures
18. f Week end. Jan. 19. * Estimated.
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THE ENCL]SH GOLD AND SILVER MARKETS.

We reprint the following from the weekly circular of
Samuel Montagu & Co. of London, written under date of
Jan. 10 1923:

GOLD.

The Bank of England gold reserve against its note issue on the 3d inst.
was £125,655,985, as compared with £125,623,200 on the previous
Wednesday.

Practically the whole of the gold offered for sale this week with licence
for export was sold to India. The demand was so large that more than
double the quantity could have been taken for the same quarter had it
been available.

The India Council resumed the sale of rupee exchange yesterday—50
lacs were offered for tender and were allotted at not less than 1s. 4-16d.
The “Times of India,”” under date of Dec. 23 last thus commented upon
the currency situation:

‘““Exchange is firm as banks are forced to draw on London for money,
the Bank of England rate being 3% against the Imperial Bank's 6%.
The money situation dominates the exchange market more at the moment
than the trade situation both here and in Caleutta. The balance of
trade in India’s favor in November was 596 lacs, and it is considered
that the Secretary of State for India should take advantage of the im-
proved trade situation by selling Council Bills. A postponement of the
sale of Councils may raise exchange rates but this can only be shortlived,
as a rise in exchange wili help to cheapen poth gold and silver and lead
to larger imports of both metals.”

Gold valued at $2,924,000 has arrived in New York—$1,354,000 from
Alexandria, $1,175,000 from London, and $395,000 from France. During
the ten months ending October last, the net import of gold into New York
was $198,185,305.

The Reichsbank’s purchase price for the 20-mark gold piece has been
fixed at 26,000 paper marks.

SILVER.

Though the market has lately been steady, prices have shown con-
siderable vacillation, and it has been difficult to foresee from day to day
the quotations to be expected on a succeeding day. To-day, owing to a
lack of Indian support and some speculative sales, there was a heavy
fall of #{d. in the quotation for cash silver and of 7-16d. in that for forward
delivery.

Prices have been mainly sustained by the demand for immediate delivery,
either for shipment to India or for covering bear operations, and the very
wide difference between the prices for cash and forward delivery tended
to check speculative sales for forward delivery which otherwise would
have been more in evidence. America has been more disposed to sell,
and China has placed considerable amounts for offer. A few Continental
sales have taken place. The bulk of purchases have been on Indian
account.

The following figures relate to movements of silver during the first
ten months of last year:

Net Ezports.
——From San Francisco—
to China (not To
1922— Incl. Hong Kong). Hong Kong.
ANuary o $1,600,471  $1,053,578
#2,248,208 134,725
526,753 143,830
642,208 1,803,768
1,929,346 1,676,456
2,681,073 1,759,549
3,365,498 725,525
1,473,840 1,273,998

763,100 1,719,775
1,137,115 1,029,690

—From New York—
To To
England. India.
$121,760
1,878,035
1,526,877
1,026,169
532,543
777,623
1,004,074
32,501
132,719
t—7.715

$1,417,323
1,341,761
995,463
777,676
440,719
786,798
795,200
651,923
756,160

March. . .-

$16,417,612 $11,320,694 $7,025,126 $7,935,023
* Not including $422,400 to French Indo-China. +t Net imports.

INDIAN CURRENCY RETURNS.
(In Lacs of Rupees)— Dec. 15.
Notes in circulation

Dec. 22. Dec. 31.
17483 17418
8725 8660

2432

2432
5742
584

Gold coin and bullion out of India_
Securities (Indian Government) 5742 5742
Szacurities (British Government) 584 584

No silver coinage was reported during the week ending 31st ult.

The stock in Shanghai on the 6th inst. consisted of about 25,000,000
ounces in sycee, 30,000,000 dollars, and 180 silver bars, as compared with
about 27,000,000 ounces in sycee, 29,000,000 dollars, and 1,530 silver
bars on the 30th ult.

The Shanghai exchange is quoted at 3s. '4d. the tael.

—Bar Silver per Oz. Std.—
Cash. 2 Mos.
32X4d. 31%4d.

31 9-16d. 30 15-16d.

31 15-16d. 31 5-16d.

32 1-16d. 31%4d.

31 13-16d. 30 15-16d.
30 9-16d.
31.020d.

The silver quotations to-day for cash and forward delivery are

3-16d. below those fixed a week ago.

Bar Gold per
0z. Fine.
88s. 10d.
89s. 0d.

Quolations—
January 4
January
January
January
January
January 10. .

ENGLISH FINANCIAL MARKETS—PER CABLE.

The daily elosing quotations for securities, &ec., at London,

as reported by cable, have been as follows the past week:
London, Sat, Mon., Tues., Wed., Thurs,, : Fri.,
Week ending Jan. 26. Jan.20. Jan.22. Jan.23. Jan.24, Jan. 25. Jan. 26
Silver, peroz._______.____ d. 32 1-16 32 3-16 323 32 11-16 3214 32
Gold, per fine ounce. _ - . 89.6 89.9 89.9 89.9 80.10
Consols, 234 per cents. -—-- 5654 563¢ 5654
British 5 per cents 101 101§ 100%
British 44 per cents e 96 96 96
French Rentes (in Paris) fr. 68.85 58.60 58.80 58.70 58.65
FrenchWarLoan (inParis) .fr. 75.85 75.75 75.45 75.35
The price of silver in New York on the same day has heen:

Silver in N. Y., per 0z. (cts.):

99%
6614

99%
6724

9954
6614

09934

66 663

Tommmercial andHiscellaneons Arws

Breadstuffs figures brought from page 430.—The
statements below are prepared by us from figures collected by
the New York Produce Exchange. The receipts at Western
lake and river ports for the week ending last Saturday and
since Aug. 1 for each of the last three years have been:

Receipts at— Wheat. Oats. Barley. Rye.

Flour. Corn.

bbls. 196108 |bush. 60 1bs.[bush. 56 Ibs.[bush. 32 Ibs.|>ush.481bs Jbush.561bs.
0 3,470,000 000 4 211,000
321,000,
3,000
612,000
111,000,
54,000
576,000
809,000|
698,000
542,000
737,000
393,000

8,310,000
14,672,000
10,624,000

Chicago
Minneapolis. .
Duluth
Milwaukee. .

Indianapolis. .
St. Louis....

193,000

7,989,000
4,626,000
7,692,000

St. Joseph.__

'23|
'22
‘21

Total wk.
Same wk.
Same wk.

Since Aug. 1—|
1921-22___.
1920-21. ..

230,652,000(190,345,000 112,325,000{15,685,000,11,214,000
210,017,000 97,002,000 149.362.00025,943,000|25,005.000

Total receipts of flour and grain at the seaboard ports for
the week ended Saturday Jan 20 1923 follow:

Recclplxnlfl Flour. ‘ Wheat. Corn. Oats. Barley.

Rye.

Barrels. 1 Bushels., Bushels., Bushels. | Burshels. | Bushels.
170,000, 2,283,000 237,000
356,000 17,000
i 375,000
23,000

901,000

New York._._
Portland, Me.
Philadelphia..
Baltimore. ...

New Orleans *
Galveston._..._ .
St.John, N. B 113,000

10,000,

724,000
2,316,000

383,000,

5,619,000
20,847,000

26,000

251,000
669,000

Total wk. '23
Since Jnn.l'23| 1,748,000

Week 1922.__| 482,000 4.282.000| 5,309,000 376,000{ 245,000 82,000
Since Jan.1'22| 1,379,000/ 12,826,000' 10,871,000/ 1,677,000 483,000 716,000

* Receipts do not include grain passing through New Orleans for foreign ports
on through bills of lading.

The exports from the several seaboard ports for the week
ending Saturday, Jan. 20 1923, are shown in the annexed
statement:

415,000 1,492,000

5,502,000 4,201,000

Flour, | Oats,
Barrels. Bushels.| B

109,402 248,325| 187,263
12,000 173,000

Wheat,
Bushels.

Corn,

Rye,
Bushels. hels .

Barley,
Bushel

Ezports from—

New York 49,890

Portland, Me..__.

3,155,191 184,971
356,001

571,000

35,000| -

Galveston. - - . ...
28.000| 60,000

St. John, N. B____ 120,000| 38,000 113,000

Total week 1923 .(8,054,191|1,917,971(247,492 585,325 1,264,263 109,890
Week 1922 7,629,44912,506,4461163,030 206,5604] 938,536 176,790

The destination of these exports for the week and since
July 1 1922 is as below:

Flour. Wheat. Corn.

Ezports for Week
and Since
July 1 to—

Week
Jan. 20
1923.

Since
July 1
1922.

Week
Jan. 20
1923,

Bushels. | Bushels. | Bushels.
64,837,897| 408,341120,257,877
150,444,865(1,369,630/36,747,851
145,000 34,000
28,000

1,058,705

Barrels.
3,240,413
3,745,757

299,332
732,800

2,000
470,455

Barrels.
United Kingdom. #

S0. & Cent. Amer.
West Indles

Brit.No.Am.Cols.
Other Countries. .

Total 1022-23__|247,402| 8,400,757| 8,054,191(216,514,467'1,017,071|58,022,628

Total 1921-22_.1163.030/ 8.011,582| 7.620,449]104,606,244 2,606,446164,835,397

The world's shipment of wheat and corn, as furnished by
Broomhall to the New York Produce Exchange for the week
ending Friday, Jan. 19, and since July 1 1922 and 1921,
are shown in the following:

Corn.
1922-23.

Week
Jan. 19.

Wheat.

1921-22.

Since
July 1.

Bushels.
70,643,000
10,632,000
85,120,000

1921-22.

Since
July 1.

Bushels.,
270,460,000

1922-23.

Week
Jan. 19,

Bushels.

Ezports.

Since
July 1.

Since
July 1.

Bushels.

Bushels.
61,759,000

3,676,000,
86,124,000

Bushels.
North Amer. 1,917,000
Russ. & Dan,
Argentina.
Australia. ...

Oth. countr's|

5,166,000
6.193,0001156,080,0001170,661,000

12,541,000 363.795.000’345.363,000

National Banks.—The following information regarding
national banks is from the office of the Comptroller of the
Currency, Treasury Department:

APPLICATIONS TO ORGANIZE RECEIVED. .

Jan. 17—The Columbia National Bank of Columbia Heights, Minn. $50,000
Correspondent, A. G. Morrison, 324 Metropolitan Bank Bldg.,
Minneaplis, Minn.
Jan. 20—The Farmers National Bank of Dunkirk, Ind
Correspondent, Leo. P, Harrington, Dunkirk, Ind.
Jan. 20—The Camp Hill National Bank, Camp Hill, Pa
Correspondent, Chris. A. Hibler, Camp Hill, Pa.

igitized for FRASER
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APPLICATIONS TO ORGANIZE APPROVED.
an. ‘‘The Foreman National Bank,”” Chicago, I1l
J'Lguclc?e-;ds Foreman Bros. Banking Co., Chicago, Ill.
spondent, Oscar G. Foreman, 30 N. La Salle 8t., Chicago, Ill.
Jan. 20—First National Bank in Huntington Beach, Calif.
Correspondent, John I. Hinkle, 1327 8th St., San Diego, Calif.
Jan. 20—The First National Bank of Carney, Okla
Succeeds Carney State Bank, Carney, Okla.
Geo. J. Jonas, Carney. Okla.
Jan. 20—The First National Bank of Gracement, Okla
Succeeds the State Bank of Gracement, Okla. Correspondent,
W. Granger, Gracemont, Okla. .
Jan. 20—The Liberty National Bank of Girardyville, Pa
Correspondent, E. J. Maginnis, Girardville, Pa.

APPLICATIONS TO CONVERT RECEIVED.

Jan. 15—The Love County National Bank of Marietta, Okla_____ $25,000

Conversion of the Guaranty State Bank, Marietta, Okla. 2
Corres) kllmdent. E. A. Walker, 101 W. Main St., Oklahoma
City, a.

Jan. 16—The Checotah National Bank, Checotah, Okla

Conversion of the Guaranty State Bank, Checotah, Okla.
CHANGE OF TITLES.

Jan. 15—8645—The Lumberman’s National Bank of Houston, Tex., to
“The Second National Bank of Houston.”

Jan. 16-—4446—The First National Exchange Bank of Port Huron, Mich.,
to *'First National Bank in Port Huron."

Jan. 16—8377—The National Bank of Riverside, Riverside, Calif., to
“First National Bank in Riverside.”

Jan. 16—8437—The First National Bank of Roosevelt, N. J., to “The
First National Bank of Carteret,” N. J., to conform to change in name
of place in which bank is located.

Jan. 17—4248—The City National Bank of Commerce of Wichita Falls,
Tex., to *'The City National Bank of Wichita Falls."”

Jan, 18—2597—The First & Utah National Bank of Ogden, Utah, to
“‘First Utah National Bank of Ogden."”

Jan. 19—4208—The Gibbs National Bank of Huntsville, Tex., to "First
National Bank of Huntsville.'*

VOLUNTARY LIQUIDATIONS.

Jan. 15—10273—The San Fernando National Bank, San Fer-
nando, Calif.
Effective Jan. 1 1923. Liq. Agent, Fred W.
nando, Calif. Absorbed by the Pacific-Southwest Trust &
Savings Bank, Los Angeles. Calif.
Jan. 16—2126—The First National Bank of Lincoln, 11
Effective Jan. 6 1923. Liq. Agent, F. W. Becker, Lincoln, TI.
Absorbed by the American National Bank of Lincoln, IIl.,
No. 3613. Liability for circulation will not be assumed under
Se 3, S. . S,
Jan. 16— ~—The Eufaula National Bank, Eufaula, Okla :
Effective Dec. 16 19 Liq. Agent, H. B. Parris, care State
National Bank, Eufaula, Okla. Absorbed by the State Na-
tional Bank of Eufaula, No. 10388, which bank assumes
liability for .000 of the circulation of the liquidating bank
under Sec. 5223, U. S, R. S.
Jan. 16—9410—The First National Bank of Emeryville, Calif____
Effective Oct. 7 1922. Liq. Agents, C. L. Barham, Emeryville,
and J. L. Barham, Oakland, Calif. Assets purchased by the
Mercantile Trust Co. of California, San Francisco, Calif.
Jan. 16—10994—The First National Bank of Potwin, Kan
Effective Jan. 11 1923. Lia. Agent, T. C. Cory, Whitewater,
Kan. Absorbed by the Peoples State Bank of Whitewater,

50,000

25,000
Correspondent,

25,000

60,000

Capital.

100,000

Can.
Jan. 18—8902—The First National Bank of Creedmoor, No. Caro_
Effective Jan. 9 1923. Liq. Agents, L. V. Peace, R. G. Rogers
and N. J, Boddie, Creedmoor, N. C. To be succeeded by
a new State bank.
Jan. 20—11377—The Continental National Bank of Jackson
County at Kansas City, Mo . 1,000,000
Effective Jan. 2 1623, Liq. Committee: Russell Smith, B.
Haywood Hagerman, Jno. M. Cleary, F. R. McDermand,
J. F. Meade and C. W. Sheldon, Kansas (}ll'i:. Mo. Ab-
sorbed by the Continental National Bank & Trust Co. of
Kansas City, Mo., No. 12260. Resolution assuming liuhmt(i'
for circulation under Section 5223, U, 8. R. 8., not yet received.
CERTIFICATE ISSUED AUTHORIZING ESTABLISHMENT OF AN
ADDITIONAL OFFICE. ;
Jan. 18—11768—The Community National Bank of Buffalo, N. Y.,

rmit No. 56. On Hertel Ave., at or near the corner of Sterling Ave.,
uffalo, N. Y.

Auction Sales.—Among other securities, the following,
not usually dealt in at the Stock Exzchange, were recently sold
at auction in New York, Boston and Philadelphia:

By Messrs. Adrian H. Muller & Sons, New York:

Shares, Stocks. Price.| Shares. Stocks. Price.

By Messrs. Barnes & Lofland, Philadelphia:

Shares. Stocks. Price, | Shares. Stocks.
10 Millville (N.J.) Nat.BK.,par$50.251
5 Belmont Driving Club $272 lot
2 Ivy Cemetery Corp 1

5 Phila. & Grays Ferry Pass. R

5 Frankford & Southw. Pass. R,

28 United Fiiemen’s Insur., par $10 15

13 Peoples National Fi e Insu-ance. 23

20 Phila. Wareh. & Cold Storage_.11014

12 Phila. Bourse, com., par $50___ 12

3 Phila. Bourse, pef., par $25____ 2414

10 Camden & Burlington County

common, par $25 2

500 Eden Mining, par $1 36 lot

5 American Theatre Realty, par $10 6

22 Adl ondack Powe* & Lt., com_. 20

13 Bergner & Engel Brewing, com__. 1

4 John B. Stetson, com., no par___ 99

4 John B. Stetson, pref., no par._. 35%

11 North Pennsylvania RR 8214 [$2,000 South Jersey Gas, Elec. &

25 Cambria I on § Trac. 1st mtee. 58, 1953 coupons
March and Sept. 1 9

$1,000 Edmonton Sch. Dist. No. 7

10 Real Estate Title, Ins. XE
5C Safe Deposit Bank of Pottsville,

5 Camden Safe Dép. & T:., par $25.114
29 Citizens Traotion of Pittsburgh_ 40
2 West Jersey & Seashore RR.____. 35

2

31 Philadelphia Co., common_ - 42}

28 Phila. & Darby Passenger Ry__. 25

22 Phila. & Darby Passenger Ry ... 2:;)&'\-
Tice.

8 Kentucky & W. Va. Power, pref__100
40 Mich. Limestone & Chem.,

4 Standard Tank Car, pref

24 Bank of North America_

DIVIDENDS.

Dividends are grouped in two separate tables. In the
first we bring together.all the dividends announced the cur-
rent week. Then we follow with a second table, in which
we show the dividends previously announced, but which
have not yet been paid. .

The dividends announced this week are:

Per
Cent.

When
Payable |

Books Closed.

Name of Company. Days Inclusive.

Railroads (Steam).
Bellefonte Central
Central RR. of N. J. (quar.)_.
Norfolk & Western, com. (quar.)
Oswego & Syracuse.__._______
Passaic & Delaware_ ___
Pennsylvania RR. (quar
Sharon Ry

Semi-annual

Syracuse, Binghamton &

. |Feb. 15
Feb. 15
Mar. 19

Feb. 1 to

Holders of reec.
*Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.

Feb.
Feb.
Feb.
Feb.

Holders of rec.

Vublic Utilities.

Brooklyn Edison Co. (quar.)
Cedar Rapids Mfg. & Power. (quar.)_.
Columbia Gas & Elee. (quar.)
Consolidated Gas, com. (quar.).______
Consolidated Utilities, pref. (quar.)____
Eastern Shore Gas & Elec., pref. (quar.) -
Fall River Gas Works (quar.)
Lowell Elec. Light Corp. (quar.)______.
Montreal L., H. & P. Cons. (quar.)_
Montreal L., H. & P. (quar.)
Municipal Service Co., pret. (quar.)...
Newport N.& H.Ry.,G.& E.,com.(qu.)
Pacific Gas & Elec. 1st pf. & orig. pf.(qu)
Reading Transit & Light, pf. CI. A (qu.)

Preferred, Class B (quar.)
Tampa Electric Co. (quar.)
Union St. Ry., New Bedford (quar.).__
United Rys. & Elec., Balt. (quar.)

Holders of ree.
Holders of rec.
*Holders of ree.
*Holders of rec. F
Holders of rec.
*Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.
Holders of ree.
Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.
*Holders of rec.
Holders of rec.
Holders of rec.

15 |Feb.

. |Mar.
Feb.
Feb. 1
Feb. 15
Feb. 15
Feb. 1
Feb. 1
Feb. 15
Feb. 1
Feb. 1
Feb. 15
Feb. 1
. |Feb. 15

Banks.
Feb.
Feb.
Feb.
Feb.

Jan.
Jan,
Jan.
Jan.

Trust Comnanies.
Farmers' Loan & Trust (quar.)
Kings County (B'klyn) (quar.)

Feb.
Feb.

Holders of rec.
Jan. 26 to

Fire Insurance.
Westchester Fire (quar.) *Holders of rec.

*Holders of rec.

9 Ashland Iron & Mining__$83{ per share

660 Cuban Dominican Sugar, pf. |

6,680 Cuban Dominlcan Sugar, }$73,000
common, no par lot

9,390 Gaston Willlams & Wigmore of
Canada, L $11,000 lot

17,985 Gaston Willlams & Wigmore

Steamship Corp $100,000 lot

By Messrs. Wise, Hobbs &

Shares  Stocks.,

20 Merrimack Mfg., common

5 Ipswich Mills, preferred. .. _

1-3 Bagamore Manufacturing .

1-3 Bagamore Manufacturing

45 Nashua Mfg., pref..

ern Mass. St, Ry .

5 ODt. warrants for adj. stock. }$17 50
31250m.wrta.scrlu.orad].stk.| lot
$50 AdJ. stock serip stamped. .

5 Norwich & Worcester RR., pref.._

50 Boston RR. Holding, pref

1 Boston Athenaeum

5 W. L. Douglas Shoe, pref.

2-10 American Mfg., common _ .

%
- 103

.| Shares

63.75 Deep Sea Fisherfes, v. t. ¢..$26 lot
Bonds. Price.

$4.000 Staples & Hanford Co. 1st 5s,
1931, $500 each 0

$1,000 Auburn & Syracuse Electric
RR 58, 1942 45%

$2,000 Motor Guaranty Corp.

h

70

58,
ot

Arnold, Boston:

Stocks.
5 Fisk Rubber, 18t preferred
4 N. E. Power 6% vpreferred.
27 Greenfleld Tap & Die, pref.___95-947%
25 rights Quiney MKkt. Cold Storage
& Warehouse, common

'|8 Electric Bond & Share, pref..... 973

5-10 Ameriean Mfg., common 10}s
110 Stanely Motor Carriage, 1st pf_16814
5 Merrimac Chemical 9314
10 Worcester Suburban Elec. Co..154{
15 rights U. 8. Worsted, 1st pref... 574
500 do Common .. 11lc.
500 do Common ..

200 rights Quiney MKt.

By Messrs. R. L. Day &,‘Co.. Boston:

Shares.  Stocks:
7 Merchants' Nat, Bank, Boston__304

5 Everett Nat. Bank, Everett, Mass.08

3 Rights U. 8. Worsted, 1st pref. .. 534
14 Lowell Bleachery

15 Rights U. 8. Worsted, 18t pref. .

2 Merrimack Mfg., pref

15 Lowell Bleachery. .

10 Great Falls Mfg.~ _

2 Dwight Mfg__

5 Everett Mills

Naumkeag Steam Cotton- .2-531_-227% 4

}$ Whitman Mills. .
20 Rights U. 8. Worst
¥ Wamsutta Mills. .
25 Androssoggin Mill
10 Nashua Mfg., pref & d
21 Rights U. 8. Worsted, 18t pref. _
3% Union Cotton Mfg
67 Rights Ludlow Mfg. Asso late -
}$ Lowell Bleachery
25 Edwards Mg 115
2 Northern RR. New Hampshire. . 8)1{
13 Boston Chamb + of Comm
Realty Trust, 2d pref 53¢
liLawrenc: Gas 114 ex-div.

Price. | Shares.

Stocks.

1 Boston Athenaeum

5) Textile Building Trust pref ...
8 W. L. Douglas Shoe, pref

100 Willys (éorp., 1st pref.. .

60
10 Jon:s MecDuffee & Stratton
Corp. Class A 60
5 Mass. Ltg. Cos., 6% pref.
1 Dedham Hyde Park Gas
trie Light Co
Mass. Ltg. Cos., 6% pref....
1 Columbian Nat. Life Insurance.
130 Rights Quiney Mkt. Cold Stor.
& Warehouse Co 5

40 Mass. Ltg. Cos., 6% pref

-|5 Montpeller & Barre

Power Co., pref
6 Lowell Bleachery.
' Wamsutta Mills
1 Mass. Ltg. Cos., 8% pref
10 United Elec. Lt. . Spr

Bonds.
$1,000 Eastern Vermon
Utllities Corp. 58, 1946

Public
$100 lot

Miscellaneous.

Ahmeek Mining

Alaska Packers Association (quar,
Extra (insurance fund int. inc.)

American Metal, com. (quar.).__
Preferred (quar.)

Amer. Smelters Securities, pf. A. (qu.)-
Preferred B (quar.)

Amer. Smelt. & Refg., pref. (quar.)

Amer. Vitrified Products, pref. (quar.).

Amparo Mining (quar.)

Anchor Post Iton Works__

Barnard Mfg. (quar.)

Batchelder & Snyder Co., pref. (quar.).

Bates Manufacturing

Berkey & Gay Furniture, pref. (quar.). .

Bethlehem Steel, com. & com. B (quar.)
Seven per cent preferred (quar.)
Seven per cent preferred (quar..
Seven per cent preferred (quar.).
Seven per cent preferred (quar.).
Eight per cent preferred (quar.)
Eight per cent preferred (quar.).
Elght per cent preferred (quar.).-
Eight per cent prefeired (quar.)

Bigelow-Hartford Carpet, com. (quar.).
Preferred (quar.)

Bond & Mortgage Guarantee (quar

Bo 1ne Mills (quar.)

Brunswick-Balke-Collender, com, (qu.).

Bunte Brothers, preferred (quar.)

Calumet & Hecla Mining.

Canadlan Explosives, com. (quar.
Preferred (quar.)

Connecticut Mills, pref. (quar.)
Consolidated Cigar Corp., pref. (quar.)_
Delaware Division Canal

Edwards Manufacturing

General Asphalt, pref, (quar.).__
Goodrich (B. F.) Co., pref. (quar.)
Granite Cotton Mills Corp. (quar.)
Great Lakes Dredge & Dock (quar
Greelock Co., com. (quar.)

Hamilton Mfg. (quar.).___

Harmony Mills, pref. (quar.)

Hart, Schaffner & Marx, Inc., com. (qu.)

50c.
41 l2-3

*Holders of rec.
*Holders of rec.

Holders of rec.
Holders of rec.
Holders of rec.
*Holders of rec.
*Holders of rec.
Holders of rec.
Holders of ree.
Holders of rec.
Jan. to
Holders of rec.
*Holders of rec.
Holders of rec.
Holders of rec.
*Holders of rec.
Jan. 26 to
*Holders of rec.
*Holkders of rec.
*Holders of rec.
*Holdezs of rec.
*Holders of rec.
*Holders of ree.
2|*Holders of rec.
*Holders of rec.
*Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.
Jan. 26 to
Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.

*1ag

%
1%

3 F
*12}4c|F
2 F

2
*6

13{
*135

ot

@
LN N

Holders of rec.
1, Holders of rec.
*Holders of rec.
Holders of rec.
Feb. 6 to
*Holders of rec.
Holders of rec.
*Holders of rec.
Holders of rec.
Feb. 9 to
Holders of rec.
Holders of rec.
Holders of rec.
*Holders of rec.
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When Books Closed. When Books Closed.
Name of Company. . |Payable. Days Inclusige. Name of Company. . |Payable. Days Inclusive.

Miscellaneous (Concluded) . Public Utilities. (Concluded)
Hayes Mfg., preferred 1 Feb. 15/*Holders of rec. Feb. Milwaukee Elec. Ry. & L., pref. (qu.)- Jan. 31| Holders of ree. Jan.
Hudson Motor Car (quar.) J|April 2{*Holders of rec. Mar. Montreal Tramways (quar.) 3 Holders of ree. Jan.

Extra -| *25c.|April 2|*Holders of rec. Mar. Nevada-Callfornia Elec., pref. { v Dee, 31 to Jan.
Hupp Motor Car, preferred (quar. 3 . Holders of rec. Mar. North Shore Gas, pref. (quar Holders of ree. Mar.
Interprovincial Brick of Canada, com. . 31|*Holders of rec. Jan. Preferred (quar.)..-.... 1| Holders of rec. June 20
Intertype Corporation, com. (quar.).. . 15| Holders of rec. Feb. Freferred (quar.).... . Holders of rec. Sept.

2 . 15| Holders of rec. Feb. Northern States Power, com. (quar.) ... . Holders of rec. Dee. 3
. 15|*Holders of rec. Jan. Pa-ific Power & Light, pref. (quar.)._.. 3¢ |Feb. ol lers of rec. Jan.
. 1| Holders of rec. Jan. Philadelphia Company, common (quar.)| 75e¢. e Holders of rec. Jan.
. 28| Holders of rec. Jan. Philadelphia Co., preferred . % Holders of rec. Feb.
Lyman Mills 3b. 1| Holders of rec. Jan. 23 Philadelphia Rapid Transit (quar.). s $ 5 Holders of rec. Jan.
Madison Safe Deposit . 15| Holders of rec. Feb. Portuland Gas & Coke, pref. (quar.).... 4 |Feb. Holders of re¢. Jan.

Extra 1 feb. 15| Holders of rec. Feb. Pub. Service Corp. of No. Ill., com.(qu.) 34 |Feb. *Holders of reo. Jan.
Mason Tire & Rubber, pref. (quar.) g . 25| Holders of rec. Dec. Preferred B(quar.) as S o m L s % (Feb. *Holders of rec. Jan.
Melville Shoe Corp., com. (quar.) ‘ " Holders of rec. Jan. Public Service Invest., com. & pf. (qu.)- 3 Yeb. Holders of rec. Jan. 2

Preferred (quar.) b2 s Holders of rec. Jan. Railway & Light Secur. Co., common..| & feb. Holders of rec, Jan.
Merchants Retrigerating, com. (quar.)- i Jan. 24 to Jan. Common (extra) 'eb. FHolders of rec. Jan.

Common (extra) - P et ] . Jan. 24 to Jan. Preferred e =[98 Feb. Holders of rec. Jan.

Preferred (quar.) b ’ Jan. 24 to Jan. Sierra Pacific Elec. Co., pref. (quar.).. % |Feb. Holders of rec. Jan.
Monarch Knitting ( ) . Holders of reec. Jan. Texas Light & Power, prelerred (quar. )_ ‘; Holders of rec. Jan.
Morris Plan Co. of New York (quar.)- .. : Holders of ree. Jan. United Gas Improvement, pref. (quar.) S7% ar. 15| +loiders of rec. Feb.
Natlonal Enameling & Stpg., com. (qu.)- 2 Holders of rec. Feb. Unlted Light & Rys., common (quar 2 Holders of ree.

National Lead, pref. (qua.r.) . Holders of rec. Feb. Common (extra) . Holders of rec _Jan.15a
New England Mills . *Holders of rec. f Virginia Ry. & Power, preferred Holders of ree. Dec. 31
Newmarket M{g. (quar.) . . - oo 2 . 15| Holders of rec. % Wes: Penn Co., com. (No. 1) .- 2 ar, 30] Yol lers of rec. Mar. 16
New River Co., pref. (acct. accum. divs.) 8 *Holders of rec. Feb. Preferred (quar.) ¢ Holders of rec. Feb. 1
Ontario Steel Products, pref. (quar. )-._ E Holders of rec. > West Penn Power Co., pref. (quar.) v Holders of ree. Jan. 16
Pacific Mills (QUAL.) - - - - e ceeeeeee e 5 Holders of rec. ¢ York Rallways, prelerred i f3 Holders of rec. Jan. 20
Patten Typewriter (quar.).... iar. 1

Pennsylvania Coal & Coke (quar . *Holders of rec.

Stock dividend . *Holders of rec. E Continental . . 1| Holders ef rec. Jan. 27a
Pepperell MIg ¢ *Holders of rec. f «orn kxchange (quar.) 'eb. Holders of rec. Dee. 30a
Philipsborn, Inc., pref. (quar § *Holders of rec. 4 Pacifie (quar.) p ‘eb. Jan. 26 to Jan. 31
Pocasset Mfg. Co. (quar.) . Holders of rec. Ixtre p 2 Jan. 26 to Jan. 31
Pressed Steel Car, pref, (quar.) 8 ‘ Holders of rec.
Roxbury Carpet Co., pref. (No. 1)_.___| 12 |Feb. Holders of ree. ; Miscellaneous.
Royal Duteh Co. : / *Holders of rec. 4 Acme Coal Mining
Sagamore Mfg. (quar.) ... ... -l 3 § Holders of rec. F Allls-Chalmers M1g., Inc., com, (quar.).
Salt Creek Consolldated Oil (quar.).... ¢ *Holders of rec. 3 Amerlcan Bank Note, common (quar.) ..
Scott Paper Co., sink. fund, pref. (qu.)- . Holders of rec. . American Brick, preferred .
Scott & Williams, Inc., pref. (quar.)-..| 2 ‘eb. Holders of rec. 3 American Can, common (quar. (N
Scotten-Dillon Co. (quar.)...._.... - 4 *Holders of rec. 3 American Cigar, com. (quar.)

Extra *Holders of rec. 4 American Coal (QUar.) .. ...
Shove Mms (quar.)_______ b, Holders of ree. . 2 American Glue, pref. (quar.)
Southern States Oil (monthly, : *Holders of rec. J Amer. v.4 France Fire kung., com. (quar,
Standard Clay Products (Canada) (No.1) . 15|*Holders of rec. Jan. Amer. Radlator, new com. (quar) .....
Standard Milling, com. (quar.)._...... Feb. Holders of rec. i Preferred (qum-) ..............

Preferred (quar.) Y " Holders of rec. 5 Amerfcan Sales ook, preferred (quar. i
Standard Oll (Calif.) (quar.).._...__ 2 3 *Holders of rec. - American smmmudmg. common (quar.)
Stewart-Warner Speedometer (quar. )._. % 5| Holders of rec. . Common (qQuar.) ..
‘Thompson-Starrett Co,, pref. 4 Holders ot rec. /| Common (quar.) .

United Engineering & de.. com, (quar.)| *3 Preferred (quar.)
U. 8. Cast Iron Pipe & Fdy., pref. (qu.)- 3\ . 15|*Holders of rec. . Amer. Soda Fountain (quar.).
U. S. Tobacco (payable in stock) * . to| stkholders meet. .6. | Amoskeag MIfg., common (quar
Van Raalte Co.. pref. (quar.)-.. % . *Holders of rec. % Preierred
Vivaudou (V.) Inc B : *Holders of rec. . Art Metal Construction, com. (quar.)
Wayposet MIg., A . Holders of rec. . ‘| Associated Dry Goods, com. (quar.
q . Holders of rec. . First preferred (quar.)
‘Weetamoe Mills (quar.) ... 1 r Holdes of ree. Seocond preferred (quar.)
Westtleld MIg., com. (quar., 5 . 15| Holders. of rec. o Atlantic Refining, pref. (quar
X Holders of ree. . A lis Powder, preferred (qQuar.) .
Holders of reec. ‘ Austin, Nichols & Co., ure( (quar.
*Holders of rec. . Babceock & Wilcox (quar
r.) *Holders of rec. s Barnhart Bros& Spin—1st & 2d pret.(qu. )
Wrigley (Wm.) Jr. Co., com. (mthly.). o 4 *Holders of rec. Jan. Beacon Oll, pref. (quar.)

Holders of rec. Jan. 25
Holders of rec. Jan.
Holders of rec. Feb.
Jan. 21 to Feb.
Holderg of rec. Jan,
Holders of rec. Jan.
Jan. 12 to Feb. 1
Jan.14 to Jan.
feh 2 to  Feb.
Holders of rec. Mar. l5a
Holders of rec. Feb.
Holders of rec. Jan.
Holders of rec. Jan.
Holders of rec. Apr.
Holders of rec. July
Holders of rec. Jan,
Holders of rec. Jan.
Holders of rec. Jan.
Holders of rec. Jan.
Holders oi rec. Jan,
Holders of rec. Jan.
Holders of rec. Feb.
Holders of rec. Feb.
Holders of rec. Jan.
Holders of rec. Jan.
Holders of rec. Jan,
Holders of rec. Mar.
Holders of rec., Jan,
Holders ot rec. Feb.
Holders of rec. Feb.
Holders of rec. Mar.
Holders of rec, June
Jan. 25 to Jan.
Holders of rec. Jan.
Holders of rec. Jan.
‘ollers of ree. Feb.
Holders of rec. Feb.
Holders of rec. Feb.
Holders of rec. Jan.
Holders of rec. Feb,
Lol lers of ree. Jan, &
Holders of rec. Jan.
Holders of rec. Dec.
Holders of rec. Jan.
Jan 16 to Jan, @
Holders of rec. Jan.
Holders of rec. Jan.
bee 8 to  Dee.
Holders of re:. Jan.
*Holders of rec. Jan,
*Holders ef rec. Jan.
*Holders ol rec. Jan.
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Below we give the dividends announced in previous weeks 3
and not (f'et pald This list does mot include dividends | prii.G.) Co., preferred (quar.) -

British Empire Steel, pref. B (quar
this weelk Brown Shoe, pref. (QUAr.) ...~
Buckeye Plpe uine (quar.) ..

announce

PR X Y Y
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When Books Closed.

Name of Company. . |Payable. Days Inclusive. B stock (quar.)

Prior pref. (quar.)

Railroads (Steam). California Packing Corp. (quar.)-.

Alabama Great Souther, pref. Feb. 16| Holders of ree. Jan, 19 ausida Cement, preferced (quar.).

Atch. Topeka & Santa Fe, com. (quar. Mar. 1| Holders of rec. Jan. 26a | Canadlan Converters (quar.)...

Preferred Feb. Holders of rec. Dee. 29a | Canadlan Explosives, com. (

Baltimore & Ohio, preferred p Mar. Holders of ree. Jan. 132 | Canadian Oll, com

Canada Southern ‘eb., Holders of rec. Dec. 29a | Uartier, Inc., preferred (quar.

Chie. St. P. Minn. & Omaha, common. Feb. Holders of rec. Feb. 1a | Central Oll & Gas Stove, commo!
Preferred ¢ |Feb. 20{ Holders of rec. Feb. la Preferred (quar)

C leut & P . £ Holders of rec. Jan., 1 Charlton MIls (quar.) ... .

Cuba RR., preferred 3 ; Holders of rec. July 20a 1. (qu.)

Great Northern, preferred._ Holders of rec. Dec. 29a Common (monthly.my.lnmahscrln).

Illinois Central, com. (quar.). Holders of rec. Feb. 21 Common (payable in com. stk.serip)..
Preferred 1| Holders of rec. Feb. 2a Pret. and pref. B (payable In cash). .

Loulsville & Nashville. - . Holders of rec. Jan. 152 | Clues Service—

Mahoning Coil RRR,, common. te Holders of ree. Jan. 15a Common (mthly.y (pay. In cash scrip)

Massawippi Valley. 3 Holders of rec. Jan. 1 Common (pay. in com. stock scrip) - - -

Michigan Central. ~ Py Holders of rec. Dec. 20a Pref, & pref. B (payable in cash)
Extra Jan. Holders of rec. Dec, 294 | Cluett-Peabody & Co., com. (qUAr.)...

Mine HIll & Schuylkill Haven. . . Jan. 13 to Jan. 31 Consolidaifon Coal (QUAL.) «mncemmunnns

Nashville Chattanooga & St. Lo . Holders of rec. Jan. 20a | Continental Can, common (quar.)

New York * entral R (ynar.) .. i ‘eb. Dec. 30 to Jan. 24 cosden & Co., common (YUAar.) ...

Norfolk & Western, adj. pref. (quar. Holders of ree. Jan.i 100 | Cosden & Co., pref. (auar.) .

Northern Pacitic (quar.)........ . Holders 0. rec, Dec. 29+ | Cuba Company, preferred

Peoria & Bureau Valley..__ 3 5 Jan. 25 to Jan. 31 Davis Mills (quar.) ...

Pere Marquette, prei. (quar.)-. : " Holders of rec. Jan. 15a | Detroit Brass & Mallea S. i
Preterred (acct. of accum, div.). . Holders ot rec. Jan. 15a | Dominion Bridge (quar.) ... .. oo
Prior preference (QUAr.)...... b4 . Holders of rec. Jan. 15a | Dominion Coal, pref. (quar.)_ ..

Pittsburgh & | ake brie 2.50| Feb. Holders of rec. Jan. 1la | Dominion Steel Corp., pref. (quar,

Pittsburgh & West Virginla, pretf. (quar.)| 14 . 28| Holders of rec. Feb 1a | Dominion Stores, Ltd., common (No.

Reading Compsany, com. (quar.) . Holders of rec. Jan. 16a Common
First preferred (Quar.)..-.-..- 50c. . Holders of rec. Feb. 16a | Durham Hoslery, preferred (quar.)

Rich. Fred. & Folomae, com. & guar tk *Holders of rec. Feb. 15 asiman Kodak, common (exura) ..

Toledo St. L. & West., com. & pref 4 . 20| Holders of re¢. Jan, 30a | Eisenlohr (Otto) & Bros., com. (quar.)-- Holders of rec. Feb. la

Elgin Natlonal Watch (quar ) @ e e % Holders of rec. Jan. 19a

Public Utilities. nilivoti-Jonnscn « orp., com. (In stock)| 13 “en. 1a oukers of ree, Jan t26a

Amer. Dist. Teleg. of N, J. (quar.) ... Holders of rec. Jan. 15e¢ | Eureka Pipe Line (quar.)......-. 3 Holders of rec, Jan. 15

Amer. Gas & Elec., pret. (quar.)..... Holders of reo. Jan. 15 | Exchange Buffet Corp. (quar.). Holders of reo. Jan.. 20a

Amer, Light & Traction, com. (QUAT.). Jan., 13 to Jan. 25 | Falr (The), preferred (No. 1).. *Holders of rec. Jan. 20
Common (payable in common stock) - Jan. 13 to X Fajerdo Sugar (QUAL.) .- coeeeeean Holders of rec, Jan, 18a
Preferred (q Jan. 13 to . Famous Players-Lasky Corp., prcr (qu.) Holders of rec. Jan. 158

Amer. Uelephone & Telegraph (quar.).. Holders of rec. Mar. Federal Sugar Ref., com. (quar Holders of rec. Jan. 19a

Quarterly Holders of rec. June 20 Preferred (quar.) Holders of rec. Jan. 19a

Holders of rec. Feb. 1a | Fifth Avenue Bus Helders of rec. Feb. 1la

Holders of ree. Jan. 17 Fisher BBody Corp., com. (quar. Holders of ree. Jan. 20a

Bangor Ry. & Elec,, com. (quar.)...... Holders of ree, Jan. 10 Frefe red f.tx'mr»)------_,v-,--- Helders of rec. Jan.

Boston Consol. Gas, pref. Holders of rec. Jan. 15 Firestone Tire & Rubber, 7% pr Holders of rea. Feb.

Brazillan ‘I'r., L. & Pow.. ordinary (qu.)| 1 A - Holders of rec, Jan, 31 First Mortgage Guarantee Co Tolders of ree. Feb.

Carollna Power & Light, com., (quar.). . Holders of rec. Jan 15 Franklin (H. H.) Mfg., pref. (quar.)_.. *Holders of rec. Jan.

Columbus Ry., Pow. & L.,rref. B______ Jan, 11 “to Jan.23: | General Development (Quar)....._.... Holders of ree. Feb.

Commonwealth-Edison Co. (quar.) Holders of reo. Jan. 132 | General Clgar, Inc., common (quar.)... Holders of ree. Jan.

Commonwealth Power Corp., pref. (qu.) Holders of rec. Jan. 10a Preferred (quar. Holders o. rec. Feb.

Dallas Power & Light, preferred (QUAT.)- Holders of rec. Jan. 20 Debenture preferred (quar.)._. Holders of rec. Mar.

Detroit Unlied Ry, (quar.) tiolders of ree, Feb. (e | General Motors Corp., pref. (quar.).___ Holders of rec. Jan.

Duquesne Light, pref. (quar Holders of rec. Jan. 1 Six per cent debenture stock (quar.)__ Holders of rec. Jan.

Eastern Mass. St. Ry., prel. Hotders of rec. Jan., 2 Seven per cent debenture stock (quar.) Holders of rec. Jan,
First oref. and sinking fund stoc Holders of ree. Jan. General Tire & Rubber, common (quar.) Holders of ree. Jan.

Edison Elec. Ill, (Boston) (quar.)- Holders of rec. Jan. Gillette Safety Razor (quar.) Holders of rec. Jan.

Edison Jlae. (i of rrockton (e . Holders of res, Jan. 2 Stock dividend Holders of rec. May 1

Electric Bond & Share, preferred (quar.) *Holders of rec. Jan. Gimbel Brothers, preferr 5 Tolders of rec. Jan. 15a

Electrical Securities Corp., pret. (quar.) Holders of rec. Jan, Gossard (H. W.) Co,, preferred (quar. e *Holders of rec, Jan, 25

Ft. Worth Power & Light, pref. (quar.)- N Holders of rec. Jan, Gray & Davis, pref. (Quar........_.. Holders of rec. Jan. 24a

Idaho Power pref (uar.) ‘eb. Hotders of rec. Jan, Halle Bros. Co., 1st & 2d pref. (quar.)__ Jan. 26 to Jan. 31

Illinois Northern Utllities, pref. (quar.) - [ Jan. 16 to Feb. Tamilton-Brown Shoe Jan, 23 to Jan. 31

Illuminating & Power Sesur., pref. (qu.) ‘eb. 15| Holders of rec. Jan. Jan 21 to Jan. 30

Kaministiquia Power (quar.) 2 . Holders of rec. Jan. 3 H Hollers of rec. Jan. 12

Massachuseuvts Gas Cos., com. (Quar.) -~ ‘eb. Holders of rec. Jan. d19 Hood Rubber, pref. (quar.).__________ Jan. 21 to TFeb, 1

gs

om0 1088 e - B
& Kiﬁ::'g&'
R e L 5 g
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*Holders of rec. ¥Feb.
*Holders of rec. Feb,
*Holders of rec. Feb.
Holders of rec. Jan. 20a
«llors of ree., Jan, 16a
Holders of rec. Feb., &5
Holders of rec, Jan. 3a
Holders of rec. Feb. 15a
Holders of rec. Dec. 31a
Holders of rec. Mar. 10a
*Holders of rec. Jan. 26
Holders of rec. Jan. 31
Holders of rec. Jan. 12
Jan. 16 to  Feb. 1
Holders of rec. Mar. 1
Holders of rec. Sept. 1
Holders of rec. Jan. 20a
toriers of ree, Jan. 3la
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Amer. Water Works & Elec., 18t pf.(qu.)
Appalachian Power, 1st pru (quar.) ...
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When
Payable.

Books Closed.

Name of Company. Days Inclusive.

Miscellaneous (Conrcluded) .

Houston Oil, preferred
Humphreys Ul (QUAr.) .- --
Hupp Motor Car, common (quar.).....

Common (payable In common stock) -
Indiana Pipe Line (QUAr.) .. .. ...
Internat. Combustion Engineering (qu.)
Internat. Merc. Marine, pref. (Quar.)...
International Nickel, preferred (quar
International Shoe, common
Ipswich Mills, pref. (quur.)
Kaufmann Dept. Stores, com. 3
Kellogg switcnboard & Supply (quar.) ..
Kelly-Springlield Tire, 8%)nret. (qu.)..

Kress (8. H.) & Co., common (qQuar.)...
Lee Rubber & Tire (quar.)_ ...
+ Lincoln Manufacturing (quar.)

Lindsay Light, preferred (quar

Jan. 20 to Jan. 31

5| *Holders of rec. Feb. 28
Holders of rec. Jan. 20a

to stockholders’ meeting
Holders of rec. 5
Holders of rec.

Holders of rec.
Holders of rec.
Hol

*Holders of rec.

Holders of rec. Js
Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.
Jan. 30 to
Holders of rec.
Holders of rec.

*Holders of rec. Jan.
Holders of rec. Jan.
Holders of ree. ¥eb.
Holders of rec.

Holders of rec. .
Holders of rec.
Holders of rec.
Holders of rec.

*Holders of rec.
Holders of rec.
Holders of rec.
Holders of rec.
Jan. 16 to
Jan. to
Jan.d20 to
Holders of rec.

*Holders of rec. Jan.
Holders of rec. Jan.

On present'n for red
Holders of rec. Jan.
Holaers of rec. Mar. &
Holders of rec. Feb,
Holders of rec. Jan.
Holaers of rec. Jan
Holders of rec. Dec.
Holders of rec. Feb.
Holders of rec, Jan.
Holders of rec. Jan.
Holders of rec. Jan.
Holders of rec. Jan.
Holders of rec. Jan. 151
Jan, 25 to Jan. ¢
Holders of rec. Jan. 2
st'kh'rs meeting Jan.
Holders of rec. Jan. 17a

stkholders meet'g Jan 20
Holders of rec. Jan. 20a
Holders of rec. Jan. 20a
Holders of rec.Dec.(6)30a

*Holders of rec.Dec.(6) 27
Holders of rec. Jan. 25a
Holders of rec. Mar.
Holders of rec. Jan.
Holders of rec. Jan.
Jan. 200 w Jan. §
Holders of rec. Feb.
Holders of rec. Mar,
Holders of rec. Jan.
Holders of rec. Mar.

*Holders of rec. Dec. 30

Loew's Boston Theatres, com. (qu.). ...
Loose-Wiles Blscult, 2d pref. (annual).._
Luther Manufacturing (QUar.) - - ..-....
Macy (R. H.) & Co., Inc., pref. (quar.).
Martin-Parry Corporation (quar.) - ...
May Department Stores, com. (quar.)..
Mechenies Mills (quar.) .
Mercantile Stores, Inc._ .
Merchants Manufacturing (quar.)
Miami Copper (quar.)..__..
Michigan Drop rorge (monthly) .
Moon Motor Car, common (quar.)
Common (extra)....
Preferred (quar.)..
Morris Canal & Bkg., consolidated sik.
Preferred
Motor Products Corp. (quar.)- -
Mullins Body Corp., pref. (quar.)
Narragansein MIUs (QUAr.) - - ---
Nash Motors, common...

&

”» *
e B3 NS N - O
55

Preferred A (QUar.).--.----.
Natlonal Biscuit, common (quar.) -
Preferred (QUAT.) -« omomoene
New Jersoy Zine (QUar.)---...-

Packard Motor Car, com. (

%
'
o

e =
Wy

2o £ 02 00
S
=

Preferred (quar.)
Penn Traffic -
Phillips-Jones Corp., pref.
Phladelphia Insulated Wire.

o
£33

Plerce, Butler & Plerce Mig., pref. (qu.)
Pittsburgh Plate Glass (stock div.). ..
Plant (Thos. G.) Co., 1st pref. (quar.)
Plymouth Cordage (stock div.).....

Prairie Pipe Line (quar.)......

Procter & Gamble, com, (quar.) .. ...

Producers & Refiners Corp., com, (No.1)
Prefarred (q

Pyrene MIg., common (quar
Quaker Oats, preferred (quar.).
Republie Iron & Steel, pref. (qual
Revillon, Inc., pref. (quar.)
Reynolds Spring, pref, A & B (quar.).- -
Rickenbacker Motor Co. (No. 1)
Motor Car, preferred (quar.)... Holders of rec. Jan.
Saco-Lowell Shops, com. (quar.) .. feet 5 |Keb., Holders of rec. Jan., :
8t. Joseph Lead (quar.)... A .20, Mar.10 to Mar.2
Extra £ . Mar.10 to Mar.
s X Holders of rec. Jan. Z
e ‘eb. Holders of rec. Jan.
Holders of rec, Jan.
Holders of rec. Jar.
Holders of rec. Jan.
Holders of ree. Feb.
Holders of rec. Mar.
Holders of rec. Jan. @
Holders of rec. Jan.
Holders of rec. Jan.
Holders of rec. Feb.
Holders of rec. Feb.
Holders of rec. Feb. 1
Holders of rec. Jan.dl5a
Holders of rec. Jan. 26
Holders of rec. Jan. 9
Holders of rec. Feb. 15a
Holders of rec. May 15a
*Holders of rec. Jan. 20
Holders of rec. Feb. a
Holders of rec. Jan. 25
Holders of rec. Jan, 23a
Holders of rec. Feb. 23a
Holders of rec. Jan. 31¢
Holders of rea, Jan. 20
Holders of rec. Jan.10(6)
Holders of rec. Feb. 6a
Holders of rec. Feb.
Holders of rec. Feb.
Holders of rec. Jan.
Holders of rec. Feb.
Holders of rec. Jan.
Holders of rec. Jan.
Holders of rec. Jan.
Holders of rec. Muar.
Holders of ree. Jan.
Holders of rec. Jan.
Jan. 21 to Feb.
Holders of ree. Feb.
Holders of rec. Mar.
Holders of rec. Mar, 2:
Jan. 17 to Jan.
Holders of rec. Feb. &
Holders of ree. Dec.
stockholders’ meet. Mar. 2
Holders of rec. Dec. 29a
Houders of réc. Mar. 20a
Holders of rec. Feb, 10a

Holders of rec. Feb.19 23
Holders of rec. May 22'2s

Holders of rec. Mar. 22
*Holders of rec. Jan. 20
*Holders of rec Jan. 20

St. Lawrence Flour Mills, com. (quar.)
Preferred (quar.)
Balt Creek Producers (quar.) s
Savannal Sugar ikefiniug, pref. (quar.).
Seaboard Oil & Gas (monthly) e
Monthly
Monthly.._ .
Sheil Unien OIl, pref.
Simmons Co., preferred (quar.).
Sinclair Consol. Oll Corp., com.
Preferred (QUAL.) oo occee e
Spalding (A. G,), 1st preferred (quar.)- -
sSecond preferred (qUAr.) .- -..... .
Stafford Milis (quar.)
Standard Oll (Ohio), pref. (quar.)
Bteel Co. of Canada, com, & pref. (qu.)
DL srouhers, pref. (QUAL.) oo cewea.
Preferred (QUAL,) - ceieicsessean
Stover Mig. & kngine, pref. (quar.)
Superior Steel, 1st & 2d pref. (quar.
Swift International
pson (John R) Co.,com.(monthly)
y Common (monthly). s
:l\obucco Products, class A (q
Toronto Brick Co., Ltd., preferr
Unlon Oll of California (quar.).. .
Unlon Tank Car, common (quar
Preferred (quar.) L1
United Cigar Stores of Amer., com. (qu.)
United Drug, 18t pref. (Quar.)......
Becond preferred (quar.). ..

U. 8. Rubber, 1st pref. (quar.)..
Ventura Consolldated Oll Flelds (qu
Wanl Co., common (monthly) ...

Common (monthly)

Common (monthly).

Preferred (quar.)

‘White Motor Co. (quar.)
Woolworth (F. W.) Co., common (quar.)
Wurlitzer (Rudolph) Co.—
lightper cent preferred (quar.).. ...
Eightper cent preferred (quar,
BSeven per cent preferred (quar.
Yeuow Cab Co,, Inc. (monthly)._ .

- 33
Yellow Cab Mfg., Class B (monthly) ___| *50¢.

* From unofficial sources. tThe New York Stock Exchange has ruled that stock
will not be quoted ex-dlvidend on this date and not until further notice. $ The New
York Curb Market Asso:lation has ruled that stock will not be quoted ex-dividend
on these dates and not until further notice.

1 Payable 1n dividend obl gatiors.

a Transter books not closed for this diy.
J Payable In common stock.
dividends.

(6) N. Y. Curb Market has ruled the following stock shall be ex-dfvidend on the
dates mentioned: Prairie Oll & Gas and Pralrie Pipe Line, Jan. 10; Union Oil of

d Correction. e Payable in stock.
¢ Payable In scrip. A On account of accumulated

Calif., Jan. 10.

gitized for FRASER

Weekly Return of New York City Clearing House
Banks and Trust Companies.

The following shows the condition of the New York City
Clearing House members for the week ending Jan. 20. The
figures for the separate banks are the averages of the daily
results. In the case of the grand totals, we also show the
actual figures of condition at the end of the week.

NEW YORK WEEKLY CLEARING HOUSE RETURNS.
(Stated in thousands of dollars—that i3, tRree ciphers (0001 omttted.)

New | |
Caz)iml.ir’rofux. Loans, ‘Rcserrc
Discount,| Cash with

Invest- in | Legal

ments, | Vault. |Depost-

&c. ! tories.

Net
Demand
Deposits.

Week ending
Jan. 20 1923.

Bank
Circu-
la-
tion.

Time
De-
posits.

Nat'l, Dee. 29
State, Nov.15

(000 omitted.) |Tr.Cos, Nov.15

Members of Feld. Res. Average| Average
Bank of N Y &

Trust Co....
Bk of Manhat'n
Mech & Met Nat 2 8 991
Banlk of America 4,551 ,-"2'59' viil 25T
Nat City Bank. i 51,071 35| 6,8 e *568,455 2,111
Chem Nat Bank V 124 25, 24 (19 5,965 9,562 344
Nat Buteh & Dr| p L 0f 205
Amer Exch Nat 0! 4,917
Nat Bk of Com. vave
Paclific Bank...
Chat& Phen Nat
Hanover Nat B!
Corn Exchange.
Imp & Trad Nat
Natlonal Park. .
East River Nat.
First National__
Irving National
Continental BK.
Chase National.
Fifth Avenue..
Commonwealth,
Garfleld Nat. ..
Fifth National.
Seaboard Nat..
Coal & Iron Nat
Bankers Trust.
U S Mtge & Tr.
Guaranty Trust
Fidel-InterTrust
Columbla Trust
N Y Trust Co..
Metropolitan Tr|
Farm Loan & T D
Columbia Bank| 0
Equitable Trust| 186,437

Average

$ $
64,448 740, 6,606
126,728] 2,394| 14,660
4,333

Bank. Average Anesmae Ac-spc.
48,582
105,060}
158,978

$
11,841
12,500
17,182

S
4,000
10,000

5,979
00

721 29,748
1,39 *189.500

55,213|530,2311c3,905,552{365,727/30,561

21,567,

Total of averages|280,175; 447.649I4,615.289

Totals, actual colndition (Jan. 204,593,362 53,160(527,931|c3,839,24({380,771!30,624
Totals, actual coindition [Jan. 13/4,596,824] 59,012|532,108|c3,979,200!346,119(30.524
Totals, actual coindition [Jan. 6/4,633,774] 59,97£480,14€(c3,900,800[348,725/30,447
State Banks [Not Me mbers |of Fed'l » |Bank.
Greenwich Bank| 1,000 18,044 5 2,077 19,847
Bowery Bank__! 250 5,801 371 2,959
State Bank....| 2,500 84,063 1,858 29,137
3,750

108,898 4,301
109,873

Total of arerages 51,943] 54,478

Totals, actual cojnd**ion [Jan. ..
Totals, actual coindition [Jan. 13| 108,147}
Totals, actual condition Jan. 6/ 108,601
Trust Companlies Not|Membelers of Fe|
Title Guar & Tr| 10,000 11,414| 52,053
Lawyers Tit&'T| 4,000/ 6,832 25,976

14,000| 18 243
Totals, actual cojndition |Jan, 20

Totals, actual condition [Jan. 13
Totals, actualeojndition Jan. 6

52,315
51,774
52,068

34,544
16,850!
51,394
52,908

51,962
52,015

54,447
54,471
54,557

1,011
891

1,902

Total of arerages| 78,029
79,089
78,306
78,015

Gr'd ager., avgei297 925/473,577|4,802,216
Comparison witih prev |week . .

63,247 539,857 M,OOS:SST’ 422,107
—9¢&! 5

+34,522(—5,402

Jan. 204,782,32