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CLEARING HOUSE RETURNS.

Returns of Bank Clearings heretofore given
on this page now appear in a subsequent part
of the paper. They will be found to-day on pages
2545 to 2548, inclusive.

THE FINANCIAL SITUATION.

General commendation must be given Secretary
Mellon’s suggestion regarding the lowering of the
surtaxes on personal incomes, only we would go a
great deal further than he does. Cutting the maxi-
mum surtax from 50% to 25%, as proposed, is cer-
tainly in the highest degree desirable, but it is, after
all, only a small step in the right direction. What
should be done is to completely eliminate the sur-
taxes. What.is more, the normal or general taxes
should also be very materially reduced. We think
the Secretary exaggerates the evils of tax-exempt se-
curities. COertainly farm loan issues should not en-
joy any such advantage, for it is the rankest class
legislation to endow them with any such quality.
But to deprive municipal issues of the tax-exempt
feature, that is a totally different matter. Borrow-
ing is an indispensable prerogative of the States and
their ereatores, the municipalities. They need money
to build school houses, to pave streets, to provide wa-
ter and sewers, and for a hundred different things.
These are all attributes and prerequisites of social
life, and in obtaining them civic communities should
not be handicapped in any way. If municipal obli-
gations were deprived of the tax-exempt featnre, the
cost of horrowing to the municipalities would cer-
tainly be increased. Just what the additional cost
would be in any given case may be left fo conjecture,
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but that the rate of return to the borrower would
have to be higher—of that there can be no doubt. In
other words, the municipalities would have to assume
part of the tax burden. When that is said, it becomes
evident that there is serious objection to a removal
of tax-exemption—at least in their case.

Nor do we think that purchase of tax-exempt mu-
nicipal obligations is availed of to the extent sup-
posed by the very rich. Mr. Mellon presents some
plausible figures and statements in support of the
supposition, but our own observation is that it is
the persons of more moderate incomes that are most
avid in the quest for the tax-exempt income. And the
reason lies on the surface. The present scale of taxes
is such that even persons of good-sized, though not of
excessive, incomes are obliged to turn over to the tax
collector a huge slice of their yearly earnings, unless
they hold tax-exempt securities. It is not generally
appreciated how heavy these taxes really are, and
what a large portion of the country’s income they
devour. Necretary Mellon points ont that the surtax
takes 50% on all individual incomes above $200,000
and that this 50% is in addition to the normal tax of
8%, making 58% together. But the larger part of
the country’s income comes from corporations, and
these pay 1214% on their incomes instead of 8%,
making the total in these cases 6214%. Further-
more, this takes no acconnt of the State income tax,
which in New York is 4146% for corporations and
runs up to 8% in the case of individuals. Adding
the 424 % to the 6214 % gives 67%. Then there is the
Federal capital stock tax, which will on the average
bring the total up to 70%. Besides all these, there
are various minor taxes, the precise amount of which
cannot be stated in averages. The final result is that
a man with anincome of $100,000 is obliged to yield up
close to $40,000, and the man with a million $760,000.
A continuance of these levies is a distinct menace
and threatens our national welfare, not because it
takes the amounts mentioned from the individuals
concerned, but for a wholly different reason and
which we have not seen mentioned in any of the dis-
cussions, namely that it consumes virtually Auu the
countriy’s New investment capital from year to year.
It is for this reason that we urge the complete elim-
ination of the surtaxes and a substantial reduction
of the other forms of taxes.

The indignation meeting held in Chicago on Wed-
nesday over the pardoning of convicted anarchists
gives emphasis to a series of articles now ap-
pearing in the “Herald” concerning “Reds” in the
United States. All sane persons are now so burdened
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by troubles and problems that there is a natural
shrinking fromeven the thought that another shonld
be added to the list; yet it is not quite acenrate to
spealk of this Red problem as “another.” since it is
really not recent, althongh we are heaving more and
forced to think morve about it. A so-called Workers’
Party, says the “Herald,” was definitely started in
this eity a year ago. It issufficient to quote one sen-
tence from the manifesto then adopted, declaving the
purpose, namely : “to edueate and organize the work-
ing class for the abolition of capitalism through the
establishiment of the Workers' Republie,” '

There has been a Suicides’ Club, in fiction, Tt
would not be easy to excite alarm by an alleged (lis-
covery of a secret compact, rapidly spreading, under
which, when the vipe hour arrvived, husbands should
kill their chilidren, their wives, and then themselves.
The natural instinet of self-preservation is always
the last to yield; when it fails, reason las gone. In-
terprefed in practical terms; the plan to destroy
everything and set up a house of saud upon the vuins
is a plan ol general self-destruction, Therefore, it
does not seem conceivable that sueh a piece of self-
immolating madness can get more than a foothold,
in this country of freedom and of open and awaiting
apportuniey.

Yet it would be foolish to close onr eyes and deny
that what seems nnnatural and impossible may not
exist, This thing is chiefly, and most seriously, of Rus-
sian origin. We have kept onr entrance gate wide open
“to the oppressed,” and we ave suffering and have 10
suffer further from political indigestion, MThese un-
happy mental perverts have bad hevedity and bad en-
vivonment. What Russia was—and what France

had heen hefore the Revolution—we know by reading,

but eannot interpret by experience. To these escap-
g refugees government is tyranny, and property is
robhery ; all mankind are “equal” and brothers, and
if one is better off than another he is an enemy of the
race. They perhaps see the great hronze fignre as
they come up the Bay of New York, but they misun-
derstand tt. Their brains ave dull and their whole
angle of view distoried. To them, liberty is license,
and the short way toa better world is to overturn the
world we have,

Thus they arve ready for false doctrines, and the
teachers of such doctrines ave not lacking., The most
inflamed countenance, the most raucous voice, the
fiercest gestures, appeal most to them. They talk
about work, but their most influential leaders—some
af whom ave more wicked than self-deceived—{latter
their delusion that happiness can be attained by seiz-
ing and devouring present accumulations and being
itlle indefinitely. This *“red” dream rung like an evil
trail throopgh the I. W. W. It infects organized real
labor, It troubles Mr. Gompers, who sees in it some-
thing he eannot quife control and something that
threatens him, Itinfects, in some decree, the indns-
trial ontbreaks which have been plagning the conntry
worse than ever. It lay behind the Herrin massacre
and also behind the eirenlars entreating soldiers not
to shoot “their hrethren,”

We ghould not make too mueh of this, but we also
shonld not make too little. Hvents on the record
shonld not be forgotten; for one, how a shipload of
dangerous disturbers was sent back to Russia, nearly
three years ago. But the virus has not been exter-
minated. And now, after a struggle through several
years, the sentence of a fine and a term in jail in the
case of a certain wealthy man of Chicago and the jail
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senfences of 15 others, for plottiug to overthrow the
Government, was alfirmed in June last by the Tlli-
nois Supreme Court. That a rich man should bran-
dish a toreh and invite its use seems unnatural, yet
we need not go outside of our own great eity to find
some who are virtnally doing it. That court took the
matter seériously, declaring it “clear that the plan
and purposes advoeated by the plaintiffs contem-
plate the overthrow and destruction of the Govern-
ment . . . by forée and vinlence compelling the
iovernment to cease to function, and thei, through
a proletarvian dictatorship, taking charge of and ap-
propriating all property.” Tllinois has long been
plagued by anarchists. The Haymarket Square af-
fair of long ago in Chicago may not he forgotten.
Ilinois has also been tronbled by bad Exeentives be-
fore, and her present Executive has shown his quality
by pardoning fhis rich man and his fellows as “polit-
ival prisoners.” Henee the meeting of Wednesday, un-
der the auspices of the Chicago Chamber of Com-
meree, at which the principal speakers were General
Pershing and the ever-energetic Charles G. Dawes.
They seemed to think any attempt to impeach Gover-
nor Small would be fufile, “for he is too strong polit-
ically,” but the meeting emphatically denonnced liim.
The price of achievement, suceess, and acquirement
is intelligent and persistent effort. The price of lib-
erty is vigilance. The one price has been paid in this
conntry. Isnotthe other dne, and demanded ?

Commercial defanlts during November were only
slightly more numerous than in the preceding month
instead of showing more or less expansion, as miglht
be expected as the end of the year approaches. The
amounnt of defaulted indebtedness continues quite
large, but in November, as in the preceding months
this year; there were a number of business firms that
failed with heavy liabilities, and S.89 of the total
number of defaults in that month reporied 47,49 of
the total of defaulted indebtedness, R, (3. Dun & Co..
on whose statistical records these comments are
based, report that during last month 1,787 commer-
eial failures vecnrred in the United States. This rec-
ord embraces mercantile concerns as distinguished
from banks and other finaneial institutions. In Oe-
tober there were 1,708 similar defaunlts, whereas in
November 1921, 1,988 mercantile failures were re-
ported. As to the amount of defaulted indebtedness,
{he figures reported for November this year are $40..
265.207 and contrast with 534,647,438 for the preced-
ing month and with $53,469.829 for the correspond-
ing month of last year. For the past two years these
fignres, both as to number and amount; have run Yery
Lieavy, alfhough there has been a little indication of
some lefup in both respects in the past five or six
months. For the eleven months this yvear the total
number of commercial defaulfs has been 21,856, with
liabilities of $565,827,230, Tor the corresponding
periad last year the figures ave respectively 17,208
and $530,899,501. The number this year for the full
twelve months will be in the neighborhood of 24,000
for the first time since these records have been eom-
piled by R. G. Dun & Co,, nearly 70 years, while the
total defaulted indebtedness will be in excess of
5600,000,000 for the second time in the history of
these vecords, last year heing the First, the liabilities
then having amounted to S627.401,883,

Of the failures in November, 456 were of mannfac-
turing concerns; with a total indebledness of £15.-
007,973, This contrasts with 445 failures of manu-
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facturing concerns in November last year and $23,-
871,636 of liabilities. Trading failures in November
this year numbered 1,230, with a defaulted indebted-
ness of 18,741,023, while in November last year the
tigures were respectively 1,415 and §23,870,380.
There were 51 defaults last month of the third class
in which these records arve grouped, agents, brokers,
ete, with a defaulted indebtedness of $6,516,301,
wherens in November last year there were 128 similar
defaults with an aggregate of delaulted indebtedness
amounting to $6,227,814, The greater part of 1921
defaults were relatively more numerons among the
trading classes, and that situation continued during
the eavlier months of 1922, but in the more recent
months these conditions have changed and there has
heen a considerable reduction in trading failures. In
manufacturing lines the smaller number of failures
in the class embracing manufacturers of clothing con-
rinues, and this applies likewise to the amount of de-
faulted indebtedness. There is also a considerable
reduction in November this year in the amount of de-
fanlted indebtdeness reported by manufacturers of
liquors and tobacco, in contrast with the amount re-
ported in November of last year. On the other hand,
somewhat larger liabilities appear in the comparison
with November a year ago for the class embracing
makers of machinery aud tools, and there is some in-
crease in the number of failures for this class as well.

Among failures of fraders, which embraces hoth
wholesale and refail concerns, a noteworthy decrease
appears in the ligures for November this year a8 con-
trasted with November of last year of defaults of gen-
eral stores, clothing dealers, dry goods and jewelry;
likewise the amount of defanlted indebtedness re-
ported in November this year for these four classes is
very much less than it was in November 1921, being
in the ageregate but little more than one-half of the
59,860,000 of liahilities reported by these four classes
in November a year ago. For most other classes of
traders there is a decrease in number as well as in
the asgregate of defaulted indebtedness in November
this year as contrasted with the corresponding month
a year ago. A noteworthy exception is the large and
important grocery class, which in this report is
arouped with traders in meats and fish, there being
a slight inerease in the number of failures in these
lines this year and an increasé of nearly $1,000,000 in
the amount of indebfedness reported.

There were 58 failures in Novemhber this year re-
porting an ageregate of indebtedness of $19,105,722,
which leaves $21,159,565 of the aggregate of total de-
faulted indebtedness in November to the remaining
1.679 defanlts. Of these 58 failures 26, with liabili-
ties of $8,662,764, were manufacturers; 22, with lia-
bilities of $4.,585,478, belonged to the trading classes,
and 10, with liabilities of $5,857,490, were agents,
brokers, ete. There wepe in all 51 failures of agents

and brokers, so that 41 of these latter defaults re-

ported liabilities of only $658,811.

While political developments in Europe have not
been of a particularly encouraging charvacter, the
continned adyance in sterling exchange from day to
day could not help causing observers on this side to
believe that something of importance outside of the
exchange market itself actually had occurrerd on
which the upward movement must be based. The
cable accounts of the Lansanne Conference from day
to day indicated a tense situation, particnlarly be-
tween the British delegates on the one side, led by
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Lord Curzon, and the Turkish vepresentatives, at the
head of whom was Ismet Pasha, and the Russians,
most prominent among whom was George Tehitch-
erin, on the other. In fact, on several occasions it
looked as though an open break was imminent. To-
ward the end of the week it became known that the
Allied representatives would stand together in their
reply to Tehiteherin relative to a seftlement of the
Straits problem. This reply was made public in sub-
stance. In financial eircles both in Kurope and in
this conntry there was special interest in the confer-
ence of Premiers which began in London to-day, in
preparation for the proposed Bruossels Conference on
Dec. 15, The Irish Free State has formally taken
control of the Government in Southern Iveland. To-
ward the end of the week word was received from
Berlin that the German Government intended to pro-
pose to the Reparations Commission an internal gold
loan for stabilizing the currency and making repara-
tions payments. Reports have been received from
Rome that Leonid Krassin has been there for some
little time digenssing the question of a commercial
treaty between Russia and Italy. Prince Andrew of
Greece escaped the death penalty at the hands of the
revolutionary court martial, but was sentenced to ex-
ile and he and his family ave expected to proceed 1o
England.

At last Saturday’s session of the Conference “the
peace delegates took up the issue of capitulations in
Turkey, with the result that the Western Powers but-
ted their heads against the brick wall which has so
far prevented any progress here, namely the intransi-
geance of the Turkish delegates.”” The New York
“Times™ representative explained that “the Allied
argument was that the capitulation rights were in-
corporated in treaties which were contracts not to
be broken by one party alone, and therefore the Al-
lies would insist on gnarvantees by Turkey to replace
their rights under the capitulations.” He also stated
that “the Turks simply declared that they had the
right to abrogate the capitulations and would give
no guarantees ‘incompatible with Turkish sover
eignty,’ which they explained meant that the Turks
would enter into no arrangements not of a reciprocal
character. At the end of the meeting each side stood
where it had started.” In the course of the debate
American Ambassador Child read the following
statement setting forth the American position re
garding the matter: *“The position of the United
States is exactly that stated by tlie Allied Powers in
regard to rights arising out of the capitulations. The
United States has not and does not now recognize
the attempted abrogation of these rights, This dele-
gation, however, believes there is in this whole sub-
ject an interest common to all concerned, and that
the sooner it is explored the better.” George Tehiteh-
erin outlined the Russian program in part as fol-
lows: “Our program, in the first place, is a program
of peace, What we seck here, as elsewhere, is a defi-
nite and durable arrangement which will guarantee
uninterrupted peace. Peace in the Black Sea means
security on the shores of this sea. Soviet Russia has
renounced the ancient ambitions of CUzarist Russia as
regards Constantinople and the Straits—ambitions
based not only en the imperialistic desires of the
Czarist Government, but also on the desirve to safe-
guard the seeurity of the southern borders of the
Russian Empire. These methods are not ours, 1In
any case it is vain for any one to hope that Russia
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will give np her just rights. After the Crimean War
Russia had to give up her Black Sea fleet, but to-day
Russia is not a4 epnguered nation, and she will not
gubmit to the status of a conquered nation. Russia
wants peace; she seeks amity with all nations, far
and near; but in the interest of peace she wishes to be
able to defend hersell against aggression.”

The attitude of the Torks and the Russians contin-
ued to give the Allies trouble. At Sunday’s session it
appeared that Ismet Pasha, representing the Turks,
and George Tchitcherin, reépresenting the Russians,
were not in accord with respect to a plan for the set-
tlement of the Straits problem. In fact, the New
York “Times” correspondent cabled that “the Rus-
gian plan of using the Turks as tools in the Soviets’
fight against England in the Near East received a
distinet setback to-day when Ismet Pasha refused
to subseribe blindly to Tehiteherin’s demand for the
cloging of the Straits to all warships and their for-
tification by the Turks. For eight liours the Russian
Foreign Minister argued the case with the chief
Turkish delegate, and on the eve of the opening of the
Riraits debate the Turco-Russian bloc has a large
fissure in it.” He added that “as matters stand to-
night the Turks go so far as to demand an agreement
that the Straits shall be closed to warships at all
times, but will not demand the right to fortify them,
accepting the British contention that they should be
demilitarized, The Russians take the view that this
would mean that a strong naval Power could force
the passage of the Straits; but apparently the Turks
will not support this argument.”

The next day the situation apparently became still
more tense and alarming. M. Tehitcherin advocated

“the closing of the Dardanelles to all warships ex-
cept those of Turkey and giving Turkey the right to

fortify the Straits”” It was reported also that the
Russian Foreign Minister “asked for absolute Turk-
ish control of the Straits, without demilitarization,”
and also that “the Allied oceupation of the Straits
shonld cease immediately.” M. Tehitcherin was even
quoted as asserting that “the Allied positions were
untenable there,” and that “Russia would oppose the
continued presence of the Allies.” While Ismet Pa-
gha was reported fo have said that “he had not com-
pletely worked out a plan for the control of the
Straits,”’ he admitted that “the Russian plan more
nearly approached the Turkish idea than any other
suggestion made in the Conference, but he failed fo
give it his approval.”” Lord Curzon was said to
have “declared the Turks were trifling with the Clon-
ference by not having any definite proposals.” The
New York “Times” correspondent said that “Russian
intervention has brought a new atmosphere into the
Conference. While in the first two weeks there was
bad feeling enongh, decorum was preserved between
the Allied diplomats and the Turks, who were always
guave and polite. But Tchitcherin, with his sarcas-
tic attacks npon the Allies, has injected a new hitter-
ness into the whole proceedings.”

The situation at the Conference was outlined in
part as follows in a dispatch from Lausante Tnesday
evening: “Outmanceuvring of Europe’s statesmen
by the joint diplomaey of ithe Turks and Russians at
Lansanna has nearly clieckmated the Allies. The
Near Eastern Conference stands adjourned until
Wednesday, while Marquis Curzon, M. Barrere and
Marquis di Garroni consult their Governments. The
Allies were unable to draw the Turks into a declara-
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tion of policy which they conld oppose. The Allied
delegations do not conceal their anger with Tchitch-
erin, who is considered the probable author of the
present situation.” The statement was made in a
Paris dispatch that Premier Poincare had sent “new
instructions to the French delegation, favoring meas-
ures of naval limitation for the Black Sea.” It was
said also that “M. Poineare opposes the maintenance
of troops at the Straits permanently and favors an
international commission of control”” Dispatches
from Lausanne the following morning indicated that
the British would agree to the appointment of such
a commission. The Allied delegates were reported to
have agreed that the Straits should not be fortified.
1t was reported that the international commission
shonld be empowered “to admif foreign warships to
the Black Sea when it is necessary to protect the in-
terests of the nations concerned.” -

At Wednesday’s session of the Conference Lord
Curzon “in the name of the Allies, presented the de-
tails of a comprehensive project for keeping open the
Straits of the Dardanelles and the Bosporus in time
of peace and war.)” The Asscciated Press cor-
respondent said that “it provides for the ap-
pointment of an international commission of
control composed of the great Powers, includ-
ing the United States as well as Turkey, and the
countries bordering on the Black Sea.” In an offi-
cial communique it was set forth that, “as gnarantees
for the liberty of the Straits we ask of Turkey no
right of international military occupation, but only
the constitution of a military and naval commission,
comprising reépresentatives of the interested Powers
and the inviting Powers, This commission would in-
clude the United States.” According to the Associ-
ated Press, “the Entente project for the demilitariza-
tion of the zone of the Straits comprises five articles.
It declares there should exist no permanent military
or naval works which would be susceptible of pre-
venting free passage through the Straits. This zone
includes the Dardanelles, the Sea of Marmora, and
the Bosporus. Article IT fixes the extent of the zones
of demilitarization on both sides of the Dardanelles
and the Bosporus. They include the Gallipoli Pe-
ninsula, all the islands in the Sea of Marmora, and
the Islands of Samothrace, Lemnos, Imbros and Te-
nados, in the Aegean, All the existing fortifications
should be destroyed, it is declared, and all new for-
tifications prohibited. No submarines would be per-
mitted in the waters of the Straits as mentioned in
the foregoing.” The correspondent added that “dele-
gate Barrere of France said the proposition repre-
sented an attempt to solve the Straits problem with-
out infringing upon the sovereignty of Turkey or that
of any country bordering upon the Black Sea” It
was related that Richard Washburn Child, and Jo-
seph C. Grew presented the views of the United
States regarding the Straits situation. Ambassador
Child was reported to have “set forth the view of the
Tnited States independent of that of any other
Power, He said the United States holds that the
Straits and the Black Sea must be open to ships and
warships of all nations in time of peace and of war,
and that it opposes any plan which would give one
Power control, just as it would any other interna-
tional water.”

The more complete accounts of Wednesday's ses-
sion, as given in cable dispatches made public here
Thursday morning, showed nnmistakably that the
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discussions between Lord Curzon and M. Tchitcherin
had been very lively to say the least. The New York
“pribune” correspondent asserted that “a series of
gharp clashes between Marquis Curzon and Georges
Tehiteherin, culminating in a victual threat of war by
the Soviet delegates, marked a session more tense
than any yet held. The Allied spokesman verbally
tore to pieces the Russian demand for Turkish con-
teol of the Straits, observing that the sole aim of
thé Soviet seemed to be to ‘convert the Black Sea
into a Russian lake, with Turkey as faithful gnardian
at the gates.’” The head of the Russian delegation
was reported to have shounted, in reply to Lord Cuor-
zon, “you are compelling Russia to arm-—arm—
arm!” The “Tribune” representative added that
“Pehitcherin figuratively took Ismet Pasha by the
throat after to-day’s session, warning him that Tur-
key’s acceptance of the Allied demands aimed to re-
duce Russia to a state of vassalism, would be equivé-
lent to throwing Turkey into the bloc of Russia’s
enemies. In the last analysis, however, it is the deci-
sion of the Angora Assembly which cansed the great-
est fear here to-night. Whether extremists or moder-
ates are in control there is the question which the
next 48 hours must answer. War or peace may de-
pend on it. The Turks now face the alternative of
breaking with their treaty-bound friends, the Rus-
gians, who are urging a course diametrically op-
- posed to that offered by the Allies, or of rejecting the
majority ruling of to-day’s conference, which bears
the added anthority of moral pressure by the United
States.”
1t became known here yesterday morning that at
the session of the Conference the day before “the
Turkish edict that the 200,000 Greeks in Constanti-

nople must leave, either with or without an exchange
of the Turk population in Greece, met the firm stand
by the Allies that the Greeks in the Turk capital
must be allowed to remain and must not be massa-

cred. The American delegation took a stand sup-
purting the Allied position.” The statement of the
American representatives was presented by Minister
Grew.

At yesterday’s session, the Turks presented their
proposals “for regulation of the Straits of the Darda-
nelles and the Bosporus.” According to the Associ-
ated Press correspondent they made the following
requests: “(1) Guarantees against surprise attacks
from land or sea threatening the security of the
Straits, of Constantinople, or of the Sea of Marmora,
(2) Limitation of naval forces bound for the Black
Sea so that they will not constitute a danger to the
zone extending between the two straits to the Black
Sea. Turkey expresses the view that these forces
might be composed of light warghips, employed for
the protection of international commerce. (&) Inter
diction wpon the maintenance of warships in the
Black Sea. (4) Liberty of passage for merchantmen
in time of peace and of war.” The correspondent
said also that the proposals were heard “with gatis-
faction by the representatives of the Allied Powers
and the United States,” He added that “spokesmen
for the Entente expressed the opinion after the ses-
sion that the Turkish and Allied plans could be har-
monized.”

Preparations for the week-end meeting of Allied
Premiers in London to arrange for the proposed
Brussels Conference on Dec. 15 have been in progress

for some days. In a Paris cable dispatch Tuesday
morning it was said that “it is not the Premier’s in-
tention that these conversations should take the form
of an inter-Allied conference on the program which
he has drawn up for Brussels, but that they should be
confined to an exact definition of the position of
each of the Allies and the establishment of a com-
mon agreement among them, in face of the declara-
tion made by the Wirth Government before its res-
ignation, and since confirmed by Chancellor Cuno,
that Germany will be unable to meet her obligations
next year.” The correspondent added that “M. Poin-
care will confine himself to urging, and, in fact, de-
manding, that some other solution than the easy and
formerly disastrous one of granting a new moratori-
um to Germany, be at once decided upon in principle,
and he will sound ouf the British Prime Minister’s
intentions on the question of the cancellation of
debts. Bnt he has no intention of laying before the
little conference in London the scheme for interna-
tional reconstruction which he will deyelop at Brus-
sels.” The Associated Press representative in Lon-
don, in commenting on the meeting there to-day, as-
serted that it “is likely to develop into the most im-
portant meeting of its kind since Versailles.” 1In af-
tempting to forecast the probable attitude of the con-
ference of the representatives of Germany, France
and Ttaly he said: “The British are awaiting the
German attitude on the latest issue bearing on at-
tacks on officials of the Inter-Allied Control Com:
misssion in Bavaria with the greatest inferest, hop-
ing that the Cuno Government will act in such & man-
ner as to justify Allied confidence in the new regime.
France, ever fearful of German aggression, is ex-
pected to take the initiative at Saturday’s [to-day]
meeting in arguing for drastic action. Great Britain,
desiring trade and the economic reconstruction of
Germany, will be at the other extreme, with Belginm
sharing the F'rench fears of the British economie pol-
icy and urging a compromise, as at the London con-
ference in Angust. Premier Mussolini of Italy is an
unknown quantity so far as concerns the serious
husiness of the Conference, but it is evident that he
is already desirous of proving the Allied assurances
that I'taly occupies a position of equality in the En-
tente.”

Premier Mussolini arrived at Lausanne Thursday
evening at 6 o’clock, dined with Lord Curzon and left
late that night for the conference of Premiers in Lon-
don, He passed through Paris yesterday and while
there was quoted as saying, “I am going to London in
the hope that we will pass from words to facts!
The New York “Tribune” correspondent at the
Lausanne Conference, commenting upon the London
gathering which begins its sessions to-day, said: “A
conference which will have profound effect, not only
on the European situation, but on America’s rela-
tions with Europe, will open here to-day, with Pre-
mier Bonar Law, Premiers Poincare of France, Mus-
golini of Ttaly and Theunis of Belgium, in attend-
ance, to discuss the question of German reparations.”
He added that “there is little optimism in any quar-
ter on the eve of this important gathering of Allied
statesmen, intended as a preliminary to the Brussels
Clonference.” He pointed out that “at the root of the
enfire problem is the matter of war debts, and fhere
can be nothing beyond academie discussion of infer-
Allied cancellations until after the British debt fund-
ing mission, led by Sidney Baldwin, has talked with
American authorities in Washington next month.”
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According to a Paris dispatceh, Premier Poincave left
for the Conference “prepared to resist any attempt to
grant a moratorium without produective gnarantees.
[t appears here that Britain will attempt to solve all
the problems at issue during the sessions and thereby
supersede altogether the Brussels Conference. Poin-
care, however, is determined to prevent any diplo-
matic move to cut out the meeting in the Belgian cap-
ital.” According to London dispatches yesterday
morning the belief is entertained there that the
American Ambassador may be an important factor
at the Brussels Conference. Sir George Paigh, the
Hnglish economist, was quoted in a London cable
dispateh to the New York “Herald” yesterday morn-
ing as expressing the belief that the Premiers ean re-
store Europe, but to do so must subvert their polit-
ical aims to economic necessities when they meet at
Jrussels. He also believes that reparations shonld
be¢ reduced and that an international loan should be
floated, which he thinks would enable Germany to
pay in -0 yvears.

Instead of making furfher efforts to secure an in-
ternational loan to furnish funds toward the pay-
ment of reparations installments, it was reported in
an Associated Press dispateh from Berlin Thursday
morning that the German Government intended to
propose to the Reparations Commission “an internal
gold loan, the proceeds to be used for stabilization
and cash reparations payments.” It was added in
the dispateh that “the note to the Commission will
supplement the proposals made in the communica-
tion to that body on Nov. 13" The reports in ciren-

lation in Berlin relative to this plan stated that |}

“half of the amount is to be devoted to stabilization
and half to reparations.”” Rerlin heard also that
“the Chancellor has been assured the co-operation of
industrial, financial, commereial, shipping and agri-
cultural interests.,” The Associated Press corre-
spondent at the German capital heard that “the loan
will be guaranteed by the Reparations Commission
nnder the same provisions named in the Govern-
ment's previous note, with the presupposition that
an adjustment to ultimate reparations payments will
now be definitely fixed.” While the definite amount
that would be proposed in the note to the Commission
could not be learned at the time that the dispatch in
question was filed it was believed that it would be be-
tween 20,000,000,000 and 30,000,000,000 gold marks,
“in addition to the payments already rendered, as
representing Germany’s total capacity to pay repara-
tions.”

At a disarmament conference in Moscow this week,
Maxim Litvinoff, Chairman of the Russian Delega-

tion, made the following proposals: “First, reduc-
tion of the army to 200,000 men: second, striet lim-
itation of the military budget to a certain sum per
soldier; third, the establishment of a “zone of neutral-
ization of the frontiers between Russia and her neigh-
hors—as was already decided in recent agreement
with Finland—to prevent a recurrence of frontier
conflicts that are snch a grave menace to peace.’”
M. Litvinoff added that *“‘the Russian Government, to
its great regret, is unable to put forward proposals
as to limitation of naval forees; but the Russian fleet
is already reduced to a quarter of its 1917 strength.”
The New York “Times” correspondent observed that
“‘of course, the ahove proposals ave simply a basis of
discussion and would not go into effect nmnless the

border States agreed to proportionate reductions;
but if they should do so, the Russian Government
would eonsider the cause of peace genuinely served
and that an example of great value had been set to
the rest of the world.”

In his aceount of Wednesday’s proceedings, the
New York “Times” eorrespondent said that “a com-
pramise was finally reached in the diseussion of the
Russian disarmament program by the border States,
which at one moment hecame so keen as to threaten a
rupture of the negotiations.” He added that, “led
by the Poles, whose chief, Prince Radziwill, is the
outstanding figure among the visitors, the States
flatly refused to consider the concrete Russian pro-
posals for an immediate reduetion of military forces
unless the Russians agreed to prepare the way by the
discussion of a general compact of non-aggression
and an arbitration tréaty.” Before the discussion
ended, Litvinoff, head of the Russian delegation,
“made some coneessions.” The “Times” representa-
tive said alzo that “the Conference will now get down
to work on a triple program—formulation of a com-
pact of non-aggression, arbitration agreements and a
practical scheme for a progressive general reduction
of forees on the lines proposed by Russia. Taking it
by and large; the prospects of a real measure of sue-
cess are fairly good.” The same correspondent, in a
dispateh to his paper yestevday morning, was not so
optimistic over the probability of quick results at the
Conference, He said that “some progress has been
made at the Moscow Disarmament Conference, bul
Russia’s neighbors still decline to introduce inta the
projected treaty now being discussed clause by clause
the Russian concrete proposal for an immediate re-
dugetion of military forces and expense,”

Erom the time that he came into office cable ad-
vices from Rome and other European centres have
indicated that Premier Mussolini was quite willing
to enter into some sort of trade agreement with So-
viet Russia. According to a special dispateh from
the Ttalian capital to the New York “Pimes” at mid-
week, Leonid Krassin, Soviet Minister of Trade, “has
been in Italy for some time, displaying great actiy-
ity in negotiations for a commercial treaty between
Italy and Russia. With this objeet in view, he has
already had important conversations with several
leading Ttalians, including Premier Mussolini.” The
correspondent added that “Krassin found Mussolini
very willing to come to some understanding, it being
part of the Premier's policy, as explained to the
Chamber at its opening session recently, to arrive at
a rapprochement with Russia.” He asserted also
that “the Russians offer the Italians important con-
cesgions in Sonth Russia, inclading oil in the Cauea-
sus, coal in the Donetz Basin, farming lands in Ukra-
nia and cerfain mines of lesser importance. The Ital-
ians, on thier part, it is proposed, shall bind them-
selves to send fully equipped workmen to exploit
these riches on a profit-sharing basis with Russia,
contribufing energy and money to the rebuilding of
Russia. Two main points have so far been decided.
They are: First, that Ttaly will send Russia a diplo-
matic representative, even if he is to liave the charac-
ter of a commereial and economic representative.
Second, that a mixed committee will be formed of
judicial, commercial and economic experts to exam-
ine in a friendly spirit the various problems of ¢om-
mon interest,”

jitized for FRASER
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While announcement was made in Athens cable
dispatches some days in advance that the court mar-
tial of Prince Andrew, brother of former King Con-
stantine, would begin on Monday of this week, it be-
came known here a week ago this afternoon that it
had been held in the Greek capital earlier in the day.
The Associated Press correspondent at that centre
said that he was “put on trial by the Revolutionary
Committee fo-day on a charge of contributing to the
Greek defeat in Asia Minor by ignoring orders sent to
him by the General Staff.” The correspondent added
that “it was the first instance of a member of the
royal family being haled before a court martial, but
there were few spectators in the House of Parlia-
ment when the trial opened at 9 o'clock in the morn-
ing. This was attributed, however, not to a lack of
interest, but to the short notice on which the court
was convened.” London heard that evening, through
a news agency dispatch from Athens, that the Prince
had been gentenced to “perpetnal banishment” by the
court martial. The real verdict was “banishment for
life and deprivation of his rank.” 1t was added, how-
ever, that “he will not suffer actual degradation, as
at first reported.” The Associated Press correspond-
ent said that “the judgment of the court finds that
Prince Andrew refused to obey orders in the presence
of the enemy and moved hisarmy corps in another di-
rection, but considers that in view of his lack of ex-
perience in commanding large masses of fighting
troops and the conditions in which he was placed, ap-
plication of the penalties provided by Iaw would not
be justifiable.” Dispatches from various points
stated that Prince Andrew and Princess Alice left
Athens promptly after the ending of the former’s
trial. According to the first advices they sailed
away on the British light eruiger “Calypso™ and were
proceeding to Corfu and thence to Brindisi, Ttaly. It
was suspected that their ultimate destination was
England.

Early in the week it was reported that Prince An-
drew owed the saving of his life to the intervention of
the Pope when his court martial trial was in prog-
ress. A dispateh from Rome Wednesday evening
stated that the Prince, Princess Alice and their four
children arrvived there at noon, and that “they went
directly to the Vatican, where they were received by
Pope Pius.” 1t was added that the Prince “expressed
to the Pontiff his heartfelt thanks for the timely in-
tervention of the Vatican during his trial, to prevent
a sentence of death such as was returned against for-
mer Premier Gounaris and the other ex-Ministers.”

Switzerland is a country about which compara-
tively little has been heard for several years. During
the war it was a place of refuge for the peoples of
several nations. In recent weeks her people and Goy-
ernment have heen disturbed by Socialist activity.
That political group endeavored to “establish a levy
on capital.” The proposal was taken to the people on
a referendum on Dec. 8 and was defeated by a vote of
704,785 to 101,057, According to a Lansanwe dispateh,
“under the threat of this law, which would have
taken a percentage of all fortunes over 80,000 francs,
more than five billion francs capital had been taken
out of the country, and business had been bronght
almost to a standstill” It was added that “returns
from strictly farming districts showed that the peas-
ants have been even more strongly against the pro-
posed levy than the unrban population. For fwe
weeks gold has not been in cireulation in Lausanne,

but it is expeeted that it will be current again to-mor-
row [Deec. 4]. Bankers say that the decisive defeat
of the measure will mean that capital exported from
Switzerland through fear of the tax will be re-
turned.”

The Irish I'ree State is a reality. Tuesday evening
at 6 o’clock King George “gave royal sanction to the
legiglation setting up the Irish Free State as a Do-
minion of the British Empire,” Official annonnee-
ment was made during the afternoon of “the appoint-
ment of Timothy M. Healy as first Governor-General
of the Irish I'ree State” Tn a greeting to America,
aceording to the Dublin correspondent of the New
York “Herald,” Mr. Healy said, “I would ask Ameri-
cans and Irish-A mericans, with whose great help to-
ward this country I became acquainted 40 years ago,
to lend their moral encouragement to our Govern-
ment, or at least not to give its enemies financial aid.
[reland to-day has a Government which every Ioyal
Irishman and Irishwoman will help for the sake of
old Ireland, and both Ireland and her friends may
confidently trust to the future 1t was stated also
in a London dispateh Tuesday evening that “by a spe-
cial order in Council the full administration of the'
country alveady has been handed over to the Proyi-
sional Government. Therefore, when the Constitu-
tion comes into existence to-morrow [Wednseday]
there will be no ceremony of any kind to mark the
fulfillment of the treaty made between the British
and Irish Governments.” The correspondent further
explained that “meanwhile, the Dail will sit pri-
vately to choose 30 members of the Senate. The
choice will be made from about 150 candidates, and
the selection will be announced to-morrow.” Presi-
dent Cosgrave of the Irish Free State, in an inter-
view, was quoted as saying that “the situation in Ire-
land was well in hand and that he had high hopes
that the troubles of the Irish people were at an end.”
He said “a union of the North and South conld not
long be delayed, inasmuch as the line dividing the
two sections was unnatural.” The President added
that “the appointment of M, Healy was nundoubtedly
popular among all classes in Ireland.” He said “the
execution of Erskine Childers had been received with
calmness and fortitude. As an evidence of the rapid
improvement of conditions in Ireland, President
Cosgrave said that the past year had shown a large
increase in exports as compared with 19217 It
would have been strange indeed if the Free State had
been set up formally without some disturbance by
One or more opposing political elements. Aecording
to a Dublin dispateh, “Irish insurgents resumed their
guerrilla warfare to-day, on the eve of the actual es-
tablishment of the Free State. Sixty ‘rebels,” who
ambushed Free Staters west of Cork, were driven off
with machine gun fire. They were closely pursued
and heayy easualties inflicted as they fled into heavy
woods nears Drimoleague.”

The Dublin correspondent of the New York “Trib-
une” cabled Thursday morning that “invitation to
Ulster fo come in with the Trish Free State and share
with the new Government the prosperity of Ireland
was extended to-day [Wednesday] by President Wil-
liam Cosgrave as a feature of the proceedings when
the Dail Eireann met to take formal steps [or the es-
tablishment of the Free State.” While stating that
he did not wish to “anticipate the decision of the Bel-
fast Parliament which meets to-morrow, Mr, Cos-
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grave said, ‘I appeal to them, however, to come in
with the rest of Ireland and share the prosperity and
happiness which must certainly follow the union."”
According to an Associated Press dispatceh from Bel-
fast Thursday eveniug, both Houses of the Ulster
Parliament during the day voted unanimously to
keep out of the Irish Free State. Premier Sir James
Craig, in the lower House of the Parliament, “pro-
posed an address in the name of that body declaring
Ulster no part of the newly established Dominion.”
It was added that “the measure was sent to the Sen-
ate, which returned it to the lower House for final
approval alter amending by inserting the words ‘and
Senate,/ thereby making the address to read in the
name of both Houses.” The correspondent made it
known also that *Premier Craig stated in the Honse
of Commons that Ulster would not appoint a repre-
sentative on the proposed commission to fix the houn-
dary between Ulster and the Free State, nor would
she he interested in the commission in any way."
Dispatehes from Dublin the same evening told of
the annooncement by President Cosgrave in Parlia-
ment of the fatal shooting «f Deputy Sean Hales, and
also that Patrick O'Maille, who was Deputy Speaker,
hiad been wounded. The shooting in both cases was
said to have oceurred while the men were on their
way to the Parliament session. Word was received
from Dublin last eyening that “Rory O'Connor and
Liam Mellowes, together with two other prominent
Irish rebels, Joseph MeKelvey and Richard Barrett,
were exceuted in Mountjoy Prison this [Friday]
morning, it was officially announced. An official
army report states that the four men were executed
as a reprisal for the assassination of Sean Hales, the
Deputy shot yesterday [Thursday], and as a solemn
warning to those associated with them ‘in the con-
spiracy of assassination against the representatives
of the Irish people” The prisoners were tried by a
military court martial during the night, found guilty
and gentenced to death. The death sentence was car-
ried out at 9.20 o’clock this morning. The startling
swiftness with shich the Free State Government
acted in consequence of the assassination of Deputy
Hales caused a great sensation in Dublin, used as
this ¢ity is to sensational happenings.” From Cork
came word that “a powerful bomb was thrown at a
military car this [Thursday] afternoon. The missile
did not reach its mark, but exploded near by, wound-
i & two men and two women. The bomb thrower es-

caped.”

No change has been noted in official discounts at
leading Buropean centres from 109 in Berlin, 5149
in Madrid, 5% in France, Denmark and Norway;
4149 in Belgium and Sweden, 4%, in Holland, 3149,
in Switzerland and 3% in London. Open market
discounts in London were g trifle easier, declining to
2 7-169%,@2%4% for long and short bills, in com-
parison with 215@258% a week ago, while money on
call receded to 1Y%, as against 1249% last week.
The open market discount rate at Paris and Switzer-

land continues to be quoted at 4149, and 2%,

respectively.

The Bank of England in its statement for the week
ended Dee. 7 reported an addition to gold stocks of
£6,313, although, as note circulation expanded
£179,000, there was a further reduection in total re-
serve of £173,000, while the proportion of reserve to
liabilities has been reduced to 162§%, as compared

with 18.94%, a week earlier. All of this, however,
caused very little concern, as it was regarded as the
natural result of the usual Dee, 1 disbursements.
In the corresponding week of last year the reserve
ratio stood at 14135%, and in 1920 only 924%,. Public
deposits decreased £5,887,000, but “other’” deposits
increased £22/118,000. Temporary loans to the
Government increased £18,587,000, while loans on
other securities fell £2,105,000. Gold holdings ag-
gregate £127,446,768. Last year the total was
£128,433,670 and in 1920 £125,877,511. Total re-
serve stands at £22,827,000, which compares with
£21,921,711 in 1921 and £13,916,456 a vear earlier.
Loans total £65,830,000, against £80,636,460 last
year and £72,180,016 in 1920. Note circulation now
amounts to £123,063,000. This compares with
£124.961,865 and £130,411,055 one and two years
ago, respectively. Clearings through the London
banks for the week were £743,082,000, against £671,-
133,000 last week and £790,961,000 thepreceding
year. The Bank’s official discount rate of 3% has
remained without alteration. We append a state-
ment of comparisons of the prineipal items of the
Bank of England’s returns for a series of years:
BANK OF ENGLAND'S COMPARATIVE STATEMENT.
1022, 1621. 1020, 1910, 1P18.
Dec. 6. Bec. T Deo. B. Lrec: 10. Dec. 11.

£ £ £ £ £

Circdlation- oo .. - 123,003,000 124,001,505 130,411,055 88,353,615 67,508,130
20,174,206 27 418,215

Prblls deponlia. . . 11,14 ) 20423400

Other deposits. ... 125 126, 4 7 12 162,900,102

Gow't seouritias. ___ 66,802,000 80,707,702 73,085,411

Orbier sovurides. . .. 05.830,000 72,150,018 04,001,122

Hesurve notes & coln 13,016,450 28,672,330

Coin and bulllon. .12 123,577,511

Proportion of reservis
Lo labilities.

Bank mto. ...

TO,084 254
80,630,460
. 21,821,711
Sy U8 138,435,670
a5 0% %

6%

1855 5%
3%

The Bank of Frauce in its weekly statement shows
a further small gain of 483,325 francs in the gold item
this week. The Bank's aggregate gold holdings are
thus brought up to 5,534 ,404,825 francs, comparing
with 5,524,101 ,804 francs on the corresponding date
last year and with 5,498,062,852 franes the year
before; of these amounts 1,897,967,056 francs were
held abroad in 1922 and 1,948,367,056 francs in both
1921 and 1920. Silver, during the week, gained
103,000 francs, advances rose 58,710,000 francs, and
general deposits were augmented by 2,585,000 franes,
On the other hand, bills discounted fell off 554,140,-
000 francs, while Treasury deposits were diminished
39,609,000 francs. A further expansion of 269,911 ,-
000 franes occurred in note circulation, bringing the
total outstanding up to 36,384,061,000 franes. This
contrasts with 306,666,338,460 francs at this time
last year and with 37,920,075,165 francs the year
prévious. In 1914, just prior to the outbreak of
war, the amount was only 6,683,184 785 francs.
Comparisons of the various items in this week’s
return with the statement of last week and ecorres-
ponding dates in both 1921 and 1920 are as follows:

BANK OF FRANCE'S COMPARATIVE BTATEMENT.
Changes —————————————Slatiiy ax. of-
Jor 1Week Dee. 7 1922,  Diee, 8 10221,
Franes. Francs, Franes.
Ino. 483,325 3,030,437,780 3,575.731,838
No change 1,807.007.056 1.948,367,054

Dec. 9 1020.
Francs.,

3,540,095,705

1,048,307 055

Gold Holdings—

5,498,062,852
205,580,330

5,684,404,825
285,841,405
2,080,060,000 2,.2106,673,815 3,337.008,083
2,217,308,000 2,326,003,871 2,176,700 874
806,384,001,000 30.600.338.4400 37,920,075,106
28,633,000 62,558,934 162,851,374
2,115.027,000 2,454,303,130 3,508,320.130

5,624,101,804
270,431,945

Ine, 484,325
Bllver.z....- <pe. | 103,000
Bills discounted. - .. Dee 554,140,000
Advances. . .. -Ing. 58,710,000
Nota elreulation. - Ine.260,911,000
Treasury deposita, . Dee, 30,609,000
Genersl deposlts.. . lne. 2,585,000

According to the statement issued by the Imperial
Bank of Germany, for the week of Nov. 30, the
largest expansion in note circulation yet recorded
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took place in that week. In round numbers, the
inerease was 110,336,370,000 marks, thus bringing
the already stupendous total of outstanding obliga-
tions up to 753,504 ,862,000 marks. Bills of exchange
and checks increased 38,212,865,000 marks and
deposits 39,590,528,000 marks. In discount and
Treasury bills there was an expansion of no less than
79.486,777,000 marks, while advances inereased
42 ,956,842,000 marks. Other assets registered an
advance of 13,919,046,000 marks and other liabilities
of :21,174,992,000 marks. Deeclines were shown of
2,513,000 marks in fotal coin and bullion and of
1,000 marks in gold. Notes of other banks de-
eregsed 5,454,000 marks and investments 25,683,000
marks. The Bank's gold is reported as 1,004,848,000
marks.

The Federal Reserve Bank statement issued at the
close’ of busineéss on Thursday swas featured by a
material reduction in gold reserves, accompanied by
a further increase in horrowing on the part of l'III.‘IIll)E'l‘
institutions, bringing about a sharp lowerngZin
reserve ratios. For the system gold reserves foll
$27,000,000, while an expansion in rediscounts on
Government. secured paper, also larger Bill spur-
chases in the open market, resulted in an i.H(?l'f'-flb't‘,
in total bill'koldings of over §62,000,000. This raises
the aggregate of the bill holdings to $971,772,000,
but which nevertheless compares with $1,252,443,000
at this time last year. In the New York bank very
similar conditions prevailed. Gold was reduced
$62,000,000, and bill holdings enlarged more than
73,000,000, with the result that total bills on hand
now aggregate $266,970,000, as against £20:5,585,000
in the corresponding week of 1921. Both locally
amnd nationally earnings assets were substantially
inereased. Federal Reserve notes in actual circula-
tion for the system showed an increase of $32,000,-
000, but remained almost stationary in the New York
Bank. Reserve ratios fell, 6.9% to 78.1% in the
New York bank and 2.1% to 74.39 for the twelve
reporting banks,

Last Saturday’s statement of New York Clearing
House banks and trust companies reflected the usual
month-end strain and there were additions to both
loans and deposits as well as a further slight en-
largement of the already existing deficit. Loans

expanded $8,085,000. Net demand deposits were
$35,426,000 larger, bringing the total to $3,858,043 -
000, This is exclusive of Government deposits to
the amount of $57,119,000. On the other hand,
time deposits were reduced $5,608,000, to $434,-
062,000. Other changes which were not particular-
ly significant, included a nominal reduction in cash
in own vaults of members of the Federal Reserve
Bank of $4,000, to $56,250,000, (not counted as
reserve); an increase of $112,000 in reserve of State
hanks and trust companies in own vaults, and a de-
cline of $179,000 in the reserve of these institutions
kept in other depositories. Member banks increazed
{heir reserve credits at the Reserve Bank $2,505,000,
but this was more than offset by the gain in deposits
and the result was o loss in surplus reserves of $1,904 -
180, which brought the deficit below reserve requim;-
ments up to $7,472,190. Bankers shuwud: no uneasi-
ness over the fact that a deficit was again recorded
and they look for a speedy rectification of this condi-
tion with the return of funds into normal channels.
The figures here given for surplus are on the basis of

13%, reserves above legal requirements for member
banks of the Federal Reserve System, but unot in-
cluding cash in vaults of $56,250,000 held by these
banks on Saturday last.

The tendency of call money at this centre was
toward greater firmmness, until yesterday. There
was no real flarry at any time and fhe quotation did
not rise above 5169, Time money was unchanged
at 434 @5%,, In some eircles surprise was expressed
over the fact that the rates for call loans kept as
high as they did. At times, however, a rather active
demand for day-to-day loans was reported. Until
Wednesday afternoon the tendency of the stock
market was still downward. Even after it turned
upward it is probable that the fransactions were
professional to much the same extent as they were
when prices were going in the opposite direction.
If this assumption is correct the rally in the stock
market should not have involved any considerable
amount of new borrowing of money. At this very
point it is altogether timely to suggest that if the
Street as o whole had a more aceurate knowledge
of the total of brokers’ loans it would be in & much
better position to forecast the immediate future of
the money market at this centre. The statement
comes from important banking eircles that except
for the large influx of gold in the last two years
our money market would not be us eagy as it is.
Seeretary of the Treasury Mellon in his annual
report also gave expression to the idea that the pres-
ent status of the money market is due largely to
heavy gold imports. Conservative observers did
not fail to note his word of caution against the
danger of this vast gold supply being used for the
purposes of inflation. It was suggested in local
banking cireles that the rates at which he offered
two of the short term Government securities run-
ning for the longer periods, indicated that he did not
look for money to go below present quotations
for some time. The loss of $61,700,000 gold by the
New York Federal Reserve Bank and the declinein the
reserve ratio from 85 to 78.1%, offer a good explana-
tion for the occasional stiffening of money rates.
Yesterday, however; there was an unexpected drop
in call money from 5 to 49%. The buying demand
for bonds has not been particularly keen. The
Cuban loan may not be brought out until next
month.

As to specific rates for money, the week’s range
on call loans has been 4@516%;, the same as last
week. On Monday the high was 4349, which was
algo the renewal rate, with 4149 the low. Tuesday
there was an advance to 5149, while renewals were
negotiated at 59, the minimum figure. Call funds
remained at this level on Wednesday, without
change. On Thursday there was no range, a flat
rate of 5% being quoted all day. Slightly easier
conditions prevailed on Friday, with a decline to
49, although the ruling rate was still 59;, which
was the maximum. The figures here given are for
both mixed collateral and all-industrial loans without
differentiation. For fixed-date maturities the situa-
tion remains unchanged. Trading was quiet and
featureless and few if any loans for large amounts
were reported. Time fuunds for all periods from
sixty days to six months were offered at 5%, the
level prevailing last week, without leading to any

business to speak of.
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Mercantile paper rates continue to be quoted at
415@434%, for sixty and ninety days’ endorsed
bills receivable and six months’ names of choice
character, although the bulk of the business is
being transacted at the outside figure, Names
less well known require 43{@59%,, unchanged. A
moderate inquiry was noted, but trading was re-
stricted by light offerings. Most of the inquiry is
still from out-of-town institutions.

Banks" and bankers’ acceptances continue at the
leyels previously current for spot delivery. Bills
for delivery in thirty days, however, have been
advanced 14%. A fairly good demand is reported
and transactions showed a marked inerease. Both
local and country banks were in the market. Tor
call loans against bankers' acceptances the posted
rate of the American Acceptance Couneil is now
4149, against 49 a week ago. The Acceptance
Council makes the discount rates on prime bankers’
acceptances eligible for purchase by the Federal
Reserve banks 4349% bid, and 49, asked for bills
running 30, 60 and 90 days; 4}4%, bid and 49
asked for bills running for 120 days, and 4149, bid
and 414% asked for 150 days. Open market quo-
tations follow:

BPOT DELIVERY.
90 Days. 60 Dy,
Prime eligible bills__._______._____.____4¥@4 14 @4
FOR DELIVERY WITHIN THIRTY DAYS,

FRipamember DAIEE - oo e T s e 44 big
Eligible non-member banks 3

30 Days.
1@

There have been no changes this week in Federal
Reserve Bank rates. The following is the schedule
of rates now in effect for the various classes of paper
af, the different Reserve Banks:

DISCOUNT RATESE OF THE FEDERAL RESERVE BANKS
IN EFFECT DECEMBER 8 1022,
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+
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Sterling exehange values made further substantial
progress in the upswing inaugurated a week or so
ago and price levels presented the unusual spectacle
this week of a new high record being established
on five consecutive business days. Under the stimu-
lus of an aetive inquiry, coupled with continued
searcity of commercial efferings, demand bills moved
up by rapid stages to 4 54, 455 1-16 and 4 5714,
the last-named figure being & net advance for the
week of 437 eents in the pound, and the highest
point recorded since June 1919, when sterling prices
commenced their gradual descent following removal
of the “peg’ which had waintained British cur-
rency ab or near d 7634 during practically the entire
period of the war. In the final dealings some re-
eession oceurred, as was almost inevitable after so
spectacular an advance, and the close was slightly
under the top. At the same time a falling off in
the inquiry set in and the market relapsed into dul-
ness.
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Trading was quite active during the early days of
the week and a good demand for sterling bills was
reported for legitimate business purposes. Specu-
lators, at leagt in the loeal market, did not participate
in the week's operations to any very material extent,
and the strength was all the more remarkable in view
of the anxiety felt over affairs in the Near East and
the reparations muddle. News from Lausanne,
indicating that the Conference had dead-locked over
geveral imporfant issues, aroused uneasiness in the
initial dealings. Later on, cable advices assumed a
more encouraging tone and reports commenced to
circulate that prospects of settling the much-disputed
Dardanelles question had improved. Throughout
practically the whole of the week, however, the
London market maintained a firm front and quota-
tions from the British centre came persistently higher.
Numerous explanations were, ag usual, forthcoming
for the advance that has taken place in the face
of so many retarding influences, but that most
generally accepted is that it was due largely to
t‘he better felling ereated by the attitude of the
new Government party in Great Britain, forecasting
greater harmony in dealing with international prob-
lems: continued improvement in British economie
and financial affairs; extensive selling of dollar
exchange in London; lessening of exports from this
country, and a marked inerease in imports to meet
holiday trade requirments. While eonfidence is
gshown in banking circles that an amicable settle-
ment of indemnity and debt funding issues is really
in gight, it is becoming apparent that sterling is
rapidly reaching a point where values will be less
and less affected by European political disturbances.
It is worthy of note that the week’s high quotation
represents a gain since Jan. 1 this year of 5534 cents,
and of $1391% over the low record figure of 3 18,
touched on Feb. 4 1920. At present leyels sterling
is only about 69 below par. It is not possible,
of course, positively to affirm that the advance
can be maintained; still bankers almost unanimously
assert that the advance is based on genuine im-
provement and 1 not the result of either manipulation
or gpeculative getivity.

Referring to the more detailed quotations, sterling
exchange on Saturday was strong and fractionally
higher, with demand at 4 52}4@4 52 9-16, cable
transfers at 4 5214@4 52 13-16, and sixty days at
4 5014@4 50 7-16; trading was dull and uninterest-
ing. On Monday another sharp rise took place, and
the result was to bring the quotation up to 4 54 for
demand; the low was 452, while eable transfers
ranged between 4 5214@4 5414, and sixty days at
4 4974(@4 5174; higher London cables and light offer-
ings, also a more active demand for sterling inei-
dental to holiday trade requirements, were mainly
responsible for the strength. The upward movement
attained further momentum on Tuesday when de-
mand advanced to 4 5334@4 55 1-16, cable transfers
to 4 5354@4 55 5-16, and sixty days to 4 514 @
452 15-16, On Wednesday the same general fac-
tors were at work and sterling rates reached another
new high record, with the range 4 557¢@4 562% for
demand, 4 5615@4 5675 for cable transfers and
4 5334 @4 5415 for gixty days. After early firmness,
prices receded slightly on Thursday, so that demand
bills ranged at 4 5634@4 571§, cable transfers at
4 5654@4 575%, and sixty days at 454 1-16@
4 54 13-16, Friday's market was quiet and a frifle
casier, with demand at 4 56 3-16@4 56 15-16, cable
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transfers at 4 56 7-16@4 57 3-16, and sixty days at
4 54 1-16@4 54 13-16.  Closing quotations were
4 54 11-16 for sixty days, 4 56 13-16 for demand and
4 57 1-16 for cable transfers, Commereial sighti bills
finished at 4 56 9-16, sixty days at 453 13-16,
ninety days at 4 53 7-16, documents for payment
(sixty days) at 4 54 3-16, and seyen-day grain bills
at 4 55 13-16. Cotton and grain for payment closed
at 4 56.

The gold movement was resumed this week and the
Homeric from Southampton brought $2,721,000, the
Rotterdam from Holland $42,000 in gold coins, and
the Serbino from Alexandria $731,000 in gold coins.
From South American points the following consign-
ments were received: $19,675 in gold bars, bullion
and gold dust on the Ecuador from Colombia; several
small shipments of gold and platinum on the Metapan
from Colombia, and 60 bars of silver on the Esperanzo
from Vera Cruz.

The Continental exchanges failed to participate to
any appreciable extent in the improvement noted in
sterling and quotations on most of the leading
European currencies moved aimlessly, first in one
direction, then in the other, without definite trend
either way. This was especially noticeable in French
and Belgian exchange which hovered between 7.14
and 6,95 for the former and 6,54 and 6.43 for the
Iatter. Reichsmarks remained at or near the figure
of 0.0114, while Austrian kronen are still being held
around 0.0001415. A feature of the week was a
violent break in Greek exchange which was adversely
affected by the militant aftitude of the political
party now in power. Trading, as has so often been
the ease in recent weeks, was intermittently active,
with the undertone feverish and nervous. This was
to some extent due to the unsettlement prevailing at
foreign centres, also to the tacties of speculative in-
terests abroad. TLocally, operators are still adhering
to a policy of estreme caution with reference to the
making of new commitments, and the volume of
business passing is relatively light, Italian exchange
proved an exception in some respeets to the general
rule and the quotation for lire moved up fo 5.04,
though dealings in this class of exchange were not
particularly extensive and subsequently thera was a
recession to 4 9615, Cable advices from Italy state
that the PFascisti Government is largely responsible
for the npward movement, which is said fo have been
brought about by the elimination of speeulation and
close supervision of all transactions with a view to
fixing the rate. It is felt here, however, that such a
course, unless accompanied by aetnal trade better-
ment 18 likely to fail of its purpose, as all other at-
temps at artificial pegging have proved to be. A
hopeful factor, however, is that Italy is not directly
concerned in either the outcome of the reparations
tangle or the Turkish dispute. T:Z!‘.\'Ell'f[ the latter
part of the week the European Dl)lff-ii:.ﬂ.! :‘Lllnmsphcrc
gave indications of clearing amcl’ intimations were
heard of the possibility of an adjustment of affairs
concerning the Near East; also that the reparation
outlook had improved. France was veported as
showing signs of weariness of the confinued strife
with Germany and a greater willingness to co-operate
in an endeavor to arrive at some sort of sntt.le_ment on
the question of unpaid reparations, Denial, offi
cially, on the part of the French Government of any
intention of & military invasion of the Ruhr region
had a good effect on sentiment, while the fact that
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the Allied Premiers are seemingly progressing with
their arduous task, was regarded as encouraging.
Exchange on the Central Eurcpean countries re-
mained quiet, without essential change.

The London check rate in Paris finished at 64.40,
as against 64.15 last week. In New York sight
bills on the French centre closed at 7.111%, against
7.08; cable transfers at 7.1214, against 7.09; com-
mercial sight bills at 7.09)4, against 7.06, and com-
mercial sixty days at 7.061%, against 7.03 the previous
week. Antwerp franes finished at 6.55%5 for checks
and 6.5615 for eable trapsfers. This compares with
6.55 and 6.56 last week. Final quotations for
Berlin marks were 0.0114, against 0.01 5-16 a week
earlier. Austrian kronen closed at 0.00014}4, un-
changed. Lire finished the week at 5.0214 for bankers’
sight bills and 5.031% for cable transfers, as contrasted
with 4.8514 and 4.861% the week before. Exchange
on Czechoslovakia closed at 3.1714, against 3.18;
Bucharest at 0.6214 (unchanged); Poland at 0.00057%5,
against 0.00059, and Finland at 2.53, against 2.52.
Greek drachma slumped to 0.94, a loss of 42
points, but recovered and closed at 1.18
for demand, with cable transfers at 1.23, against
1.36 and 1.41 last week,

In the former neutral exchanges, while trading
was not especially active, pronounced strength was
shown not only in guilders, but also in Swiss francs
and in Seandinavian rates. Duteh currency gained
62 points to 39.87. Swiss francs moved up to 18.97,
a gain of 49 points, while Norwegian remittances
advanced to 19.01, which is 53 points over last
week’s close. Lesser advances took place in Swedish,
Danish and Spanish exchange. Trading, however,
except where selling for German account was in
progress, was quiet and featureless,

Bankers' sight on Amsterdam finished at 39.77,
against 39.49; eable transfers at 39.86, against 39.58;
commercial sight bills at 89.72, against 39.44, and
commercial sixty days at 39.41, against 39.23 last
week. Swiss francs closed the week at 18.83 for
baukers' sight bills and 18.85 for cable remittances.
A week ago the close wag 18.48 and 18.52. Copen-
hagen checks finished at 20.58 and cable transfers at
20.62, against 20.33 and 20.37. Checks on Sweden
closed at 26,94 and eable transfers at 26.98, against
26.93 and 26.97, while checks on Norway
finished at 19.01 and ecable transfers at 19.05,
against 1848 and 18.52 a week earlier. TFor
Spanish pesetas the elose was 15.54 for checks and
15.55 for ¢able transfers. Last week the final
quotation was 15.37 and 15.38.

With regard to South American exchange, & firm
tone has been maintained and the check rate on Ar-
gentina advanced to 87.65 and cable transfers to
3724, in comparison with 37.00 and 3734 a week ago.
FFor Brazil the rate moved up to 12.40 and 12.45, as
againgt 12.25 for checks and 12.50 for eable remit-
tances last week., Chilean exchauge finighed at
12.20, against 12.25, bui Peru advanced to 4 19,
against 4 14 last week,

It the Far Eastern exchanges marked strength was
shown by Chinese and Indian eurrencios, the former
in sympathy with the advance in sterling, also higher
prices for silver, and the latter on an improved trade
position. Hong Kong finished at 5414 @54%,
against 5334 @54; Shanghai, 72@72Y4, against 71(@
71%4; Yokohama, 48%g@49, against 4815@48%;;
Manila, 4934@49%%, against 4934@50; Singapore,
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5324@53%4, against .53@5314; Bombay, 30X4@a0%
(unchanged), and Calcutta, 3015@307¢, against
3014 @305,

Pursuant to the requirements of Section 522 of the
Tariff Act of 1922, the Federal Reserve Bank is
now certifying daily to the Secretary of the Treasury
the buying rate for cable tranfers on the different
countries of the world. We give below the record for
the week just past:

FOREIGN EXCHANGE RATES CERTIFIED BY FEDERAL RESERVE

BANK TO TREASURY UNDER TARIFF ACT OF 10322, DEC. 2
TO DEC, §, INCLUSIVE.

Noan Buging Rue for Cable Tranafecs in New York.
& I Untied Spates M
Country and Afonetary Unfl,)}————————— -
| Dee, 20| Dee. 4. | Deci 5. | Dee. 6. | Dee. 7. | Dec. B,

BUROPE— s s A A P N R Tl e
Austria, krone......._._.|5.000014 000014 0000145000014 5 000014
Belgtum, frane____ - " . 0654 L T 0653
Bulgrrla, ley. ... . S ABauss
Lgechoslovakia, Erone___ |
Denmark, krone
England, pound sterling. _
Finland, Markka_ o |

L1100
4
0004321
B40E |
181}
Poland, mark. . GON058
Paortugal, cacuds.
Rumania, leu_.
Berbla, dinar._
Spaln, peseta
Bweden, krons.
Switseriand, fra
Yugosinvis, kromo
B

China, Chofoo tael. _
" Hankow tael
Bhanghal toef. .
M Tlontadn tae). . __
Hongkong dollar__
Muoxivan dollar. ___
Tlentein or Pelyang
dollar. .
Yuin dol
India, rupee. __
Japan; yen._. .
Bingapore (S, B.) dollar__ _
NORTH AMERIOA—
Canada, dolinr., __ -
Cuba, peso. ...
Mexioo, peso. .
Newfoundland, dollar.__
BOUTH AMERICA—
Argontina, peso (gold). ..
Bragil, milrals.. .
Chlle, peso (paper’
Uruguny, neso__ .
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00744
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The New York Clearing House banks in their
operations with interior banking institntions, haye
gained $3463,433 net in cash as a result of the cur-
rency movements for the week ending Dee, 7.
Their receipts from the interior have ageregated
$5,140,833, while the shipments have reached 51,677,
400, as per the following table:

CURRENCY RECEIPTS AND SHIPMENTS BY NEW YORg BANKING
INSTITUTIONS,

Cut of

{7ain or- Loss
Panks.

Week ending e, 7. 1 Banks,

Infa
Benks,

$5.140,8238!

Banks' interior mayement, 51,977,400/ Gala $4.167 413

As the Sub-Treasury was taken over by the Fed-
eral Reserve Bank on Dec. 6 1920, it is no longer
possible to show the effect of Government olmp'a-
tions on the Clearing House institutions. The IFed-
eral Reserve Bank of New York was creditor at the
Clearing House each day as follows:

DAILY CREDIT BALANCES OF NEW YORK FEDERAL RESERVE BANK
AT CLEARING HOUSE.

Baturday,
Dee. 2.

Monday,
Dec. 4.

Tuesday,

Wednesd'y,| Thursday,| Friday,
Liee, 5.

Dee. 8. Dee. 7. Dec. 8.

Aggregare
Jor Week.

s ’ 5 5 $ s s 5
£0,000,000163,000,000'65,000,00048,000,000(51,000,000/4,000,000! 7. 378 100,000

o Note,—Tho foregolng henvy eredite reflert the livge mass of cheoks which come
%o the New York Reserye Bank from all parta of the country In the operation In
the Federal Reservo System's par colleotlon soheme,  Tlitse large credit balances,
however, show nothing as to ths results of the Heserve Bank's operatlons with the
Oledring Honse tnstliutions.  They represent only one slde of the necount, as checks
drawn pn the Reserve Bank itsel! aro prosonted directly to the bank snd never
EO-Alrough the Clescliug o

The following table indicates the amount of bul-
lion in the principal European banks:

Dec. 8 1021,

Hanky uf—

grmany
Aus~Hun.
Spaln .o} | v !
naly. . .| 85 1 760 2.1 & o
Nothert'd. .| 4 620,000 40.183.000! G LS. 0000 5, 915,000
Nat, Bels . 31,0000 10,063,000 1,000,000 13,20 .UI'_FH
swltzeri'd. 12000 2 1,000] 4,001,000 2 000
Bwirlen. .. 00 LU e |
Denmark: N L2085,000 !?«k,lluhl
NOrway -

el L
251,00y 12
i 8,115,000{

MK
| #1588, 000(

v Gold holdings of the Bank of France this yest aro cxeluxlve of £75,018,082
held abrogd. /

- - =
TH I !'!n’is‘-""lﬂﬁ,\"f'&‘éHUDG- T MESSAGE.
The message of the President of the United States
in transmitting the anonal Budget to Congress is a
unigue document. It marks the first occasion in our
finaneial history when the President made a review
and an analysis of the finaneial condition of the Goy-
cernment. Last year, when the first Federal Budget
was fransmitted to Congress, he did not send a for-
mal Budget message, but sent the report of General
Dawes, the first Divector of the Budget. This act of
arace on the part of the President was fit and proper
ijecmisr: the first report of General Dawes was in it-
self a monumental docnment completely filling any
need for a Budget message. The budget system now,
however, las reached a condition of normal opera-
tion, and henceforth each year the country will look
with great interest to the exposition of the financial
program of the Government by the President.
While the message of the President is brief, it
strikes some high points of national finance of ab-
sorbing interest. For example, new estimutes of re-
ceipts and expenditures for the current fiscal year
were given oub by the President, which indicate a
prospective deficit of §274,000,000. This is a great
reduction from the estimated deficit based upon fig-
ures available last July, which was 8697.000,000. The
deerease in the estimated expenditures for 1923 is
attributed by the President to continued pressure for
economies, and the inerease in the estimate of re-
ceipts to the increase in the receipts of cnstoms reve-
nues ander the new tarviff and to the stimulation in
the collection of ordinary receipts. It is well known
that the Government is making every endeavor to dis-
pose of its surplus property through cash sales.
Irom efforts of this kind it is expeeted to bring into
the Treagury larger sums of money from miscellane-
ous veceipts than was apparent when the estimate
was made last July. A prospective deficit of $274,-
000,000 is, however, in itself a rather serious matter,
but the President expresses the hope that the condi-
tions upon which these Dee, 1 estimates were made
wonld change for the betterlater on in the fiscal year.
The above figures do not take into account such
increases as may be made in current expenditures
due to appropriations by Congress outside of the
Budget. For example, on Dec. 4, the very first day
of the regular session, the House approved the so-
called Bursom Pension Bi]l,_ whicli passed the Senate
jast summer. This alone, it appears to be now esti-
mated, will canse an expenditure of nearly $50,000,-
000 before July 1 next. . ]
(foming to the Budget for the fiscal year cn(_hng
June 30 1924, the President gives tll_e. total receipts,
excluding the postal service, at §3,362,000,000, and
the estimated expenditures at $3,181,000,000, thus
showing a prospective surplus at the close of the next
fiscal year of $181,000,000. This is a most encourag-

ing prospect.
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The President shows that the estimates of appro-
priations requested for 1924 in the Budget are ac-
tually less than the currvent appropriations for the
fiscal year 1923. This in itself is an unusual eircuin-
stance. Under ordinary conditions, in pre-Budget
days. the estimates of appropriations habitually ex-
ceeded the current appropriatiens by considerable
sume. That they arve less in the current Budget is
due to the fact that every ifem in the estimates was
serutinized by the Bureau of the Budget and by the
President, and the sums ent down to the minimuin
needs of the departments and establishments.

Another unusual feature of this message is that
tiie President discusses the whole field of national
finance from a functional point of view. Taking the
estimates of appropriations, he shows that the mili-
tary functions of the Government, including national
defense and military pensions, ete., requira an expen-
diture of about 33% of the entire Budget, whereas all
of the eivil funections of the Government require
about 27%. This latter item includes the Postal
Service, which requires about 15% and which is al-
most self-supporting. About 37% goes to pay the
interest on the publie debt and the retirement of the
public debt. There is much food for thought in this
analysis.

In diseussing the retrenchment policy of the Gov-
arnment since June 30 1919, the President shows suc-
cessive reductions in expenditures from $6,403,000,-
000 for {he fiscal year 1920, to $5,538,000,000 for the
fiseal year 1921, to $3.795,000,000 for the fiscal year
1022, to an estimate of §3,704,000,000 for the fiscal
year 1923, and to $3,181,000,000 for the fiscal year
1924. These figures show large and progressive re-
ductions from the peak of the war expenditures

which oceurred during the fiscal year 1919.

The President then asks this question: “Can there
be a reasonable expectation for further considerable
reductions in GGovernmental expenditures in the near

future?? Realizing the great importance of this
gquestion and the manifest public interest in the an-
swer toit, the President showed that there were fixed
charges against the Goyernment of about $2.000,000,-
000 per year over which he had no administrative
control, and that further reductions, if any, st
be made out of the remaining $1,000,000,000. This
question naturally leads to an appraisement of the
Federal services which are supported out of this sum.
The President apparently assumed that the Army
and Navy had reached a minimum of expenditure for
the purposes of national defense, and conld not be
further reduced. He did, however, point to the rap-
idly broadening field of Governmental expenditure to
meet popular demands for Federal aid and Federal
services of varions kinds, which we haye not in the
past considered as fundamental to the operation of
the Federal Government. While he did not specify
particular items of expenditure in this class, he as-
sumed that Congress and the country were suffi-
ciently familiar with these new deyelopments to
grasp the significance of his utterances.

The President has no alternative but to execute
and administer the laws enacted by Congress, and in
making appropriations that body very often divests
him of authority to curtail them. Having reduced
expenditures to the minimum consistent with the op-
eration of the Federal organization under existing
laws, no further considerable reductions can be
made, indicates the President, and no further relief
given to the taxpayer through reduced rates of taxa-

tion, unless Congress takes action to withdraw the
Federal Government from a large number of services
whiech have within recent years been imposed npon it
It has been estimated that at least $150,000,000 a
yvear could be saved to the taxpayers through such
withdrawals without in any way impairing the fab-
ric of the Federal establishment. It is our opinin,
too, that military and naval expenditures can be fur-
ther rednced. At all events, some way of making ad-
ditional drastic reductions in the onflays must be
found, for the burden of taxation as it now exists
cannot be long endured. It is destructive to bhusiness
and 1o individual effort alike. But the power to do
this rests with Congress, and hence appeal must be
to that body rather than to the Executive. Why
would it not be a good idea for the suffering faxpay-
ors in different localities to get together and bring
pressure to hear upon their respective Congressmen,
in much the same way as labor organizations are do-
ing, giving these Congressmen plainly to understand
that unless they heed the imperative demand for
lower taxes their political lives will be in danger.

THE ATTACKE UPON ATTORNBY-GINERAL
DAUGHERTY.

The movement to impeach Attorney-General
Dangherty, begun directly after le obtained his
sweeping injunction against the railway strikers, has
progressed far enough to be now before the House
Judiciary Committee, of which Mr. Volstead, a man
very well known by name and one of those defeated
in November, is the head. The Federal Constitution
says little about impeachment. The power to insti-
tute such a procedure is solely with the House, and
fhe trial thereof solely with the Senate; convietion
can be only with the concurrence of “two-thirds of
{he members present,” and when the President is on
trial the Chief Justice of the Bupreme Court shall
preside. The President, “and all civil officers of the
United States,” shall be removed from office on im-
peachment for and conviction of “treason, bribery, or
other high crimes and misdemeanors” The judg-
ment shall not in any case extend beyond “removal
from office and disqualification to hold and enjoy
any office of honor, trust, ot profit under the United
States”; but the convicted party shall nevertheless be
liable and subject to indictment, trial, and punish-
went, “aceording to law."”

This is all there is upon the subject. The first case
of impeachment in our history was as early as 1797,
when a Tennessee Senator was aceused of conspiring
towards a war with Spain in favor of Great Britain;
he resigned his seat, and the case was dismissed for
Jack of jurisdiction. In 1803 a Federal District
Court jndge was charged with drunkenness and dis-
regard of law, and was convicted by a vote ol 19 to 7.
In 1804 Justice Samuel Chase of the SBupreme Counrt
was accused of misconduet at sundry trials, and was
acquitted by votes varying somewhat on the seyeral
connts, but heavily in his favor. In 1830 Judge Peck,
of a Federal Distriet Court, was impeached on the
singlar charge of “tyrannous treatment of counsel”;
the vote was 21 to convict and 23 to sequit. In 1862 a
Federal District Court judge was charged with sup-
porting secession and was conyicted by 32 to 4. In
1868 was the notable impeachment of President John-
son. aceused of corrupt use of the veto and varions
infractions of law; the vote was 35 to convict and 19
to acquit, the prosecution failing by a single vote. In
1876 Secretary of War Belknap was accused of tak-
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ing bribes, and was acquitted by 5 to 25. In 1905 a
Federal District Court judge was accused of miscon-
duct in office and was acquitted ; the vote was 55 to
convict and 37 to acquit, the necessary two-thirds not
being obtained. In 1914 another District judge
was impeached, but the proceeding was abandoned.
Nearly two years ago, a resolution of impeachment
of Judge Landis for accepting the luerative offer of
dictator of the “national game” was offered, but the
attempt perished in committee.

Partisan' and personal bitferness and (uarrels
have, of course, led to many threats of impeachment,
Congressman Keller of Minnesota, who has now taken
the role of prosecutor in the case of the Attorney-
General, declares himself prepared to prove “serious
misconduct in office, highly prejudicial to the pub-
lie interest, grave abuse of constitutional powers,”
and so on, no less than “fourteen particnlars” being
named. One charge is that of fraud and deceit upon
Mr. Taft in the Morse case during his Presidential
term, and Mr. Taft is to be called from the bench of
the Supreme Court as a witness, thongh the power to
do this may well be doubted ; Mr. Wickersham is also
named as a witness, and (naturally and inevitably)
Mr. Gompers. Such accusations as refusal to prose-
cute war grafters, appointing unworthy men to posi-
tions, willful diversion of public funds in employing
men to shadow Congressmen who had criticised his
conduct, “perversions of the processes of Justice” on
behalf of certain corporations, dismissing faithful
employees and retaining some who had been proved
guilty of accepting fees for reépresenting others under
charge of violations of statute, and continued sub-
mission to corporations and persons of great wealth
and power—these form eight of the fourteen charges
against Mr. Daugherty, and may be gathered together
as a single charge. Prove these, and Mr. Daugherty
stands as corrupt and unfit; but the proof is yet to
be brought, and the presumption lies heavily against
its existence.

The other charges are three of omission, and one of
commission. The acts of omission are said to be “con-
tinued and deliberate refusal to prosecute” cases of
violations of the anti-trust laws urged by the Trade
Commission, this being “a willtul and deliberate at-
tempt to destroy the efforts and activities” of that
very active body; also “willful and deliberate failure
to enforee” statutes for the protection of travelers by
rail; also a like refusal to prosecute violations of the
anti-trust laws brought ont by certain legislative
committee investigations in this State concerning
housing. Now comes the single positive charge in
this bunch

“7. The perversion of the legal process of the
United States for the purpose of mstituting action
for which there was no justification and the demand-
ing against individuals processes of conrt subversive
of the rights of freedom of the press and peaceful as-
sembly assured by the Constitution and laws of f{he
United States.”

That is to say, the “injunction,” and at this stage
of the trial Mr, Gompers and Mr, Jewell will please
take the witness stand.

The charges of corruption are sufficient, il even
one of them is established by positive evidence. As
for those above classed as “negative,” they amount to
this: that Mr. Dangherty has not done, as prosecut-
ing officer, what certain persons say they think he
should have done. Here is a ficld of accusation and
blarney as wide as an ocean, and there is not a eivil

officer, in any country or any time, who is not open
to impeachment for having failed to do what, in the
opinion of some persons, he should have done. The
“injunction” charge, however, is the crux of the pro-
ceeding. Upon the wisdom, the timeliness, and the
practical value of that particular intervention opin-
ions may reasonably differ; but it is hard to see how
there can be a violation of law in either asking or
granting an order forbidding violations of law, nor
does the fact that a particular injunction is very dis-
pleasing to certain persons to whom injunction proc-
esses are known to be anathema make such action
violative of official duty. Precisely what constitutes
“freason, bribery, or other high crimes and misde-
meanors” the Constitution does not state. The docu-
ment does, however, distinetly and exclusively define
treason. Bribery needs no explanation. As for mis-
demeanors of a “high” order, any proven violation of
the penal statutes or any one of many possible acts or
speech which no statute ean attempt to enumerate in
detail yet are “disorderly conduct” might be deemed
4 punishable offense; but to have bitterly angered
Mr. Gompers and his following is not a malfeasance
in office.

This proceeding, which it is hardly supposable can
succeed in the Senate, even if it can command a vote
in the House, ig to be accepted as one more instance
of the rancorous excesses of the time. It is also in
line with the “recall” folly, which would have judges
and executive officers act, figuratively speaking,
with a noose about their necks, whereby to jerk them
off and out as soon as any action might displease.
Sueh a popular spasm has not the sense to perceive
that a pliant judge or executive officer could be of
service to selfish and crooked persons and causes, but
to no others.

LIGHT FROM THE TRAND OF HISTORY.

In the prevalent confusion, economic, financial
and political, guidance can from no source be more
confidently sought than from the trend of History,
This task is undertaken in a book just from the press
of Macmillan, dealing with the origins of 20th cen-
tury problems.*

It marks the change in the modern conception of
history. The record of events or the deeds and aims
of great captains give place in importance to the
gtory of the life of mankind. History would discover
and trace the main factors which may be the causes
[of existing conditions, By weaving these into a
unity a trend is disclosed which like a stream, little
influenced by what it carries on its surface, pursues
its determined course.

Onr anthor seeks in this trend the clue for estimat-
ing the forces which count, and for passing hy those
which have proved negligible. He points out that
western civilization arose out of the fall of great
empires, and has experienced many disturbances and
upheavals. Tt faces a distinetly new epoch to-day.
[f we are to understand the course of events we shall
have to stavt with such ruling ideas as the conception
of the State. and the Genesis of Constitutional Gov-
ernment; and then note the Rise of Public Opinion,
the Idea of Nationalism, and its Spread, the Appear-
ance of the Middle Class and its Triumph, the Awak-
ening of Germany with her new Doctrine of the
State, and all the powerful movements, political, so-
tial and economic, which have spriung into action to
create the world situation to-day.

*The Trend of History: Willlam K. Wallace ; Muemillan,
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To trace this complex movement and to estimate
the influences that are combined in creating the ex-
isting situation would seem to require volumes. A
good outline of it is furnished in the modest book
before us. The various phases of the movement are
treated in separate chapters and the progress is made
plain., The development of the State which under
lies the whole may be followed from the early theistic
conception through the different forms of Constitu-
tional Government, the Nation-State, Imperialism,
the State as Power, to the Super-State. The varied
influences in shaping this development excited by
American Independence, the Freneh Revolution, the
New Nationalism, the spread of Suffrage, and the
Great War, would be interesting to take up in detail.
We must, however, content ourselves with one or two
less known forces.

The freeing of the individual conscience, of the
Church, and of the State, followed one another from
the Protestant Reformation into the 18th century,
when the conception of human liberty and progress
arose and prepared the way for the recognition of the
Individual, which became the possession and inspira-
tion of the 19th century. At this point our author
places the appearance of the “Middle Class Mind.”

We recognize at once a new fact. The Middle Class
Mind was not known before to exist. The 18th cen-
tury, for instance, hias no superior for the strength
and intelligence of itsleading minds. The philosoph-
ers of England, the poets and writers of France, the
thinkers and men of science of hoth countries, were
numerons and eminent, but they thought for their
own world and spoke to it. Now a new task appeared
and at once became commanding. The Middle Class
Mind had to be educated and taught to know itself.
This became the task of the 19th century. National-
ism and Patriotism were as yet unknown. The com-
mon bond of mankind became the thought nppermost
in men’s minds, Leagues to establish perpetual
peace were universal. Following Kant and Rousseau
philosophers sought to frame a gystem of government
that would work everywhere and for all classes, and
would insure to all their lawful heritage of “life, 1ib-
erty and the pursuit of happiness.” -

The Middle Class Mind offered “the golden mean
for the Golden Rule of life;” and there was no con-
ception of a different mentality existing in other
classes of society. Nothing was extravagant or un-
reasonable in programs of reform offeved for the
Middle Class manner and view of life. Simplicity
was to prevail everywhere, with a benign compla-
cency; and men did not hesitate to propose all man-
ner of questions, for which satisfactory answers were
promptly supplied, and to announce broad generali-
ties for which sure acceptance waited in the world
of their own class. A “return to nature” was to be
the cure-all, Laissez faire was the new doctrine of
freedom, and Constitutional Government was the
contribution of the Middle Class in full confidence
of their ability to manage the State. It mattered
little that the men who formulated political and eco-
nomic doetrines for the adoption and use of the com-
munity were leading recluse lives, and helieved that
abstract reason was all that was necessary to solve
the riddle of the universe.

We have here, then, the origin of the conditions
which confront us to-day. The ideas, the methods
and the forees of a century ago find now a wider
hearing and consequently face new and more dil'..fi-
cult problems. The Middle Class Mind cannot be ig-

nored ; it is still so important that diplomats, Rep-
resentatives, even Presidents, “keep their ears to the
grounid,” in order to know what to do.

With this clue our author gives us in rapid sucees-
sion the story of the Revolutions, the Restorations,
and the Aftermath of new ideas and schools of
thought, which led in the Awakening of Germany,
the birth of Communism and the New Nationalism,
which characterize the first half of the 19th cen-
tury.

Events moved rapidly. Europe was reaching polif-
ical maturity. The Second Empire in France, the
expansion of British rule, the Realpolitik of Ger-
many marked the rapidity and effect of movements
which offered large opportunity for the influence and
dominance of individuals. Karl Marx, Louis Napo-
leon, Bismarck, and prominent Englishmen, Cobiden,
Gladstone, Disraeli, were destined to stamp their
impress upon the succeeding decades and to leave
more or less enduring vesulfs. Tmperialism as an
immediate power arvose. Capitalism was still ont-
wardly under the control of the Middle Class, to
whom Imperialism merely appeared as the expansion
of Nationalism. The Proletariat, which was now be-
ginning to assert its rights, also accepted it as a de-
sirable form of expansion. The contest between
Gladstone, representing the upper Middle Class
party, and Disraeli as representing the aristocracy,
was with him also taking advantage of the Proleta-
riat as a new political party.

With the unchecked development of individualism
under the dominance of Middle Class rule and the
Laissez faire policy, the State became subservient.
The Aristoeracy and the Proletariat, extremes so-
cially, proved to be for the hour nearer together than
either was to the Middle Class. They both believe in
power, and understand obedience. They disparage
the nicely balanced liberalism and sufficiency of the
Middle Class policy which in secular affairs had re-
duced the State to a man-made device for individual
benefit with the consequent belief that political
equality compensates for whatever social or eco-
nomic inequality exists.

While the Middle Class introduced the idea of per-
fectability and progress, and advoeated a liberalism
which developed large social irresponsibility, it
sought to destroy the last vestiges of the aristoeratic
regime with all hereditary rights, removing even
from the family its derivation from God. This with
its reliance upon its system of checks and balances in
the State, and its retaining many of the symbols of
aristocracy in connection with its own increasing
prosperity, sufficed to make possible the great polit-
ical ehanges which mark the closing period of the
19th century and those which now are nupon us.

When Disraeli came into power it was possible for
him to reverse British policy. He proclaimed and
inaugurated the Empire, put throngh the purchase
of a controlling interest in the Suez Canal and sided
with the Turks against Russian domination in the
Balkans. Middle Class poliey, at least for the time,
disappeared in Britain.

On the Continent Bismarck in even more definite
form played class against class and interest against
interest until power lay in his hand. Democracy; In-
dividualism, and the Middle Class disappeared, The
Kaiser impersonated the State, and the all-powerful
rile of the Prime Minister, the Kaiser's appointee,
made it posssible for William IT to proelaim himself
the vice-gerent of God. The rule of the State ex-
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pressed in his decrees superseded in the minds of the
people, the commands of God.

The last stage of the development of political the-
ory was reached. Power centred in the State rep-
resented by a strong man hecame the accepted con-
ception. The sword is the arbiter of right, and man
loses his moral bearings. Bismarck and Karl Marx.,
standing at the antipodes of the new social nuwen;eni
were ready to use the same weapons. Bismarck, hav-
ing them at hand, was able to control and direct the
social and political evolution of a great nation.
Marx, lacking the power, could only preach revolu-
tion.

It was left for us to see Lenin and Trotzky and now
Mussolini, originally Socialists of the fiercest kind,
to-day throwing overboard Socialism and denoune-
ing Democracy, establishing themselves and the form
of government they consent for the hour to use, on
their individual and irresponsible will.

To Bismarck is awarded this distinction by a re-
cent German anthor: “He embodied in himself the
conception of the State as freed from all moral law;
he adopted this view and practised it in dead ear-
nest; while the others only played with it.”

We see the result in the devastation of Europe and
the nprooting of civilization by the Great War. It
may yet be found that Bismarck and his imitators
have unconsciously helped where they seem to have
only destroyed. He failed to see that man must not
only obey ; he must believe. Not bios, but theos, not
life, but God, is necessary to complete humanity’s de-
velopment.

It may be that the breaking of old traditions and
national exelusiveness, and social gelf-sufficiency,
may now give place to a truer humanity, an interna-
tional inteércourse and mutual respect which will
make posssible the re-establishing of the civil control
of the State, and the gennine democracy of freedom
founded on law which our fathers contemplated but
we were fast losing.

Curvent Events and Discussions
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WEEKLY RETURNS OF FEDERAL RESERVE BANKS.

Further inereases of $54,800,000 in discounted paper of
$7,GGO,|’J(_}{) in aceaptances purchased in open market and of
$7,400,000 in United States security holdings are shown in
the Faderal Reserve Board's consolidated weekly hank state
ment issuad as at close of business on Dec. 6 1992, and which
deals with the results for the twelye Federal Reserve hanks
combined. Corresponding changes at the New York Reserve
Bank include an inerease of 71,000,000 in discounted paper
of 2,500,000 in acceptances and of $5,800,000 in Govern-
ment securities. Deposit liabilities of the Reserve hanks
inereased by $49,900,000 and Federal Reserve note cirenla-
tion by $31,400,000. As against these increases, ocash
reserves show a reduetion of $29,800,000, with the conse-
quence that the reserve ratio shows a decline for the weelk
from 76.4 to 74.3%. After noting these fasts, the Federal
Reserve Board proceeds as follows:

Gaold withdrawals from the system totaled $27,100.000. In addition
considerable shifting of gold through the settlement fund took place, affect-
ing primarily the gold reserves of the New York Reserve Bank, which
Bhow o decresse for the weelc of $61.700,000, Smaller decreases, ageregnt-
Ing £8,800,000, are shawn for the Chicago, Dallas and Kansas City banlks.
The largest Increase in gold reserves, by $13.500,000, Is reported by the
Boston bank, Atlanta and Minneapolis, with Increages of $6,900.000 each,
and San Franclsen, with an Increase of £6,600,000, followine next in order,
Smaller increases in gold reserves, totaling $9,600,000, are shown for the
four remalning banks,

Holdings of paper secursd by Government obligations Inereased from
$315.300,000 to 8374.400,000. OF the total held last Wednesday, £203.-
000,000, or 54,2%. were secured by U. 8, honds, 5,200,000, or 1,4%,, by
Vietary notes, $156,200,000, or 41.7%, by Treasury notes and about
$10,000,000, or 2.7 %, by Tressury certificates, compared with $207 700,000
$6,000,000, $H1.700.000 and §0,000,000 reported the wesle before,

The statement in full, in comparison with preceding
weeks and with the corresponding date last year will be
found on subsequent pages, namely, pages 2558 and 2559,
A summary of changes in the principal assets and liabilities
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of the Reserve banksfon Dee. 6 1922, as compared with

a week and.a year ago, follows: . | B J I -
Inerease (+)_or Decrease (—)

e
D
$1

291927,
JS00,000
00,000
LB00,000

S 800,000
-+a1.100,000)
—4.,300,000
-+7 604,000
-+7 00,000
7. 100,000
— 2,010,000

Total resorves_ ..o
Gold resirves..
Total earning nssel

Discounted bills, t Loge g e
Securad by U. B. Govt. obligations.
Other bills discounted_ ..

Purchasod bills._ -

United States securi
Bonds and notes s
Pittmunn certificates. . ..

Other Treasury corfificates
Total deposits. .- - -~ - --
Members reserve deposits
Government de
Other deposits. z
Foderal RReserve notes in circulation. .
F. R, Bank notes in ciroulation, net lHabillty
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5,400,000
—i4, 000,000
2,100,000
~=7 ,800.000

,500,000
400,600
+31,400,000
1 1600.000

WEEKLY RETURN OF THE MEMBER BANKS OF THE
FEDERAL RESERVE SYSTEM.

Increases of both loans and investments, aggregating
220,000,000 and 514,000,000 respectively, are shown in the
Federal Reserve Board's weelldy statement of condition on
Nov. 29 of 784 member banks in leading eilies. It should
be noted that the figures of these member banks are always
a week behind those for the Reserve Banks themselves.
All classes of loans show larger totals than the week before,
the largest increase, by $17,000,000, appearing under the
head of loans secured by stoeks and bonds. Among invest-
ments the largest inerease, by $14,000,000, is shown for
United States bonds. There has been practically a steady
increase in this item since October of the past year from
about $880,000,000 to $1,511,000,000 as the result of open
market purchases by the member banks and, more recently,
of subsceriptions to newly issued Treasury bonds. Other
Government securilies show a reduetion of $3,000,000 for
the weelk, offset by an equal incresse in the holdings of
corporate and other securities. Member banks in New York
City report an inerease of £38,000,000 in loans secured by
stoeks and bonds, offset in part by a reduction of $16,000,000
in other loans, and an inerease of 510,000,000 in U. 8.
bonds, almost fully offset by reductions in the holdings of
other Government and corporate securities.

Borrowings of the reporting institutions from the Federal
Reserve banks advanced from 8360,000,000 to $382,000,000,
or from 2.2 to 2.4% of their agpregate loans and invest-
ments. Memaer banks in New York City, on the other
hand, report o reduetion from $113,000,000 to $80,000,000
in their borrowings from the Joeal Reserve bank and from
2.3 to 1.0% in the ratio of these Dorrawings to combined
loans and investments.

As apainst an inerease of $55,000,000 in net demand
deposits, time deposits show o reduction of 11,000,000 and
Government deposits a nominal decline,. For member
banksin New York City anincreasa of $58,000,000 in demand
deposits and a decrease of 815,000,000 in time deposits are
nofed. f

Total reserve balance of the reporting banks decreased by
$90,000,000, and those of the New York City members by
£35,000,000. Total cash in vault fell off $8,000,000, though
the New York City banks report an incredse ol $1,000,000
under this head. On a subsequent page—that is, on page
9530—we pive the figures in [ull contained in this latest
weekly return of the member banks of the Reserve System.
o the following is furnished a summary of the changes in the
principal items as compared with & week and a year ago:
Increase {( 4-) or Degrease (—) Since
Nov, 221922, Nor, 30 1921,

+820.000.000  —8116,000,000
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J. P. MORGAN RETURNS FROM ABROAD.

After o six months' trip abroad, J. P. Morgan returned to
the United States on the White Star liner Adriatie, reaching
here Inst Saturday, Dec. 8. Mr. Morgan sailed for Europe
on May 13 last, the trip being the longest of any made by
him {o the continent. Mr. Morzan participated in the
international conference on the st}hjr_‘ﬂf- of a German loan,
and a part of his time was spent in Encland and Scotland.
No statement regarding his trip has been given out, and we
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take the following aceount of what he had to say with his
raturn, as reported by the New York “Times':

Whaon asked by the reporters coming up the bay whether he had anything
to say abont the floating of a Inrge Internationnl loan to Germany, the
banker replied that he had not. The newspapers had printed all the news
for Judm.

“Ars conditions better of warse in Europe than they were on your
previous vislt In 19217

"1 do not wish to say anything,'* sald Mr, Morgan, 'Tn myv opinfon
It Is better not to talk about European affafrs, Talking does not do
any good. I may give out o statement 4t my office later, after T have
discussed matters with my partners.**

Denies Reporls of Tliness.

"What about your illness in Loodon 7'

1 have nmever been better In my life," ha replied.
have a cold.”

“The eabled roports sald that your lness was mysterfous.'”

“'Yes, It was. So mysterious in faet,” sald the banker with a smilo,"
*that T did not know anything about it until T walked into our Londou
offide nnd was Informed that I had died the previous nlght. This surprised
ma, but as I felt that it was somewhat exagzerated, T was nob very much
alarmed at the report. 1 would like to know how such a statsment cama
to be circulnted.””

Mr. Morgan said that he was glad to get back. He had enjoyed his
trip to Rome, as he had not visitod the Itallan capital for many years.
He was in the clty when the Fasclsti entered and made thelr demonstration
and was Impressed by their bearing.

“T did pot even

GREAT BRITAIN DEBT'TO UI. S.—0HANCELLOR BALD-
WIN TONEGOTIATE ON DEBT FUNDIN(.

The British Chanesllor of the Exchequer, Stanley Bald-
win, replying on Nov. 30 to a question in the House of Com-
mong gave the particulars as to the amount owed by Great
Britain to the United Stafes and stated that, sines last
April, $30,500.000 of the prineipal of the debt had heen repaid
in addition fo $101,500,000, mainly for interest.

The Associated Press in London adivees Nov. 30 reported
the Chancellor as having added that it remained to beseftied
whether any parb of the 350,000,000 paid on Nov. 15 was
to ba regarded as applying on the prineipal.

The Chaneellor, according to Associatod Press accounts,
Nov. 20, will come to the United States on his debi-funding
mission unhampered by instruetions from the Clovernments.
Premier Bonar Law is said to have stated in the Houss
of Commons, Replying to a question na to whether such
inatruclions had been [ramed, the Prime Minister repliad:

I thadnk 1t wounld bo Inndvisablo in negotiations of this kind that the hands
of the responsible Mintster abiould be vied by such instructions.

On Nov. 1 Chancellor Baldwin declared that his First duly
would be to settle the debt to the United States. e mada
this announcement in a specch at Cardiff, when he alludad
also to the necessity of a prompt setilemont of the repard-
tions prohlem. Regarding the amount owing the United
States, lie said:

It is & hesvy debt, but we have told America thiat we are responsible
for It to the last péenny, and we ars going to pay it.

The Chaneellor advoeatad continuance of close co-opera-
tion with Britain's war-time allies, France and Italy, and
co-oparation as far as possible hand in hand with America.

GERMANY WILL SUGGEST $5,000,000,0000 DOMESTIC
LOAN AT PRE [IERS CONFERENCE.

With the coming together of the Allied Premiers at
London to-day (Dee. 9) to take up the question of German
reparations and inter-Allied dabts, the German Government,
it is stated, will present Premior with definite and positive
new proposals for 4 final sottlement. The New York “Evening
Post” of lust night printed a cablegram from Berlin fo this
effect (eopyrighted by the “Public Ledger Co.") The
cablegram said [urther:

Thie Cabinet Is now warking on o communication which It hopes to submit
during the London Conference.

The Promicrs will be Informed, according to present plans, that if the
Entente necepbs the conditlons of the noti of Nov. 13 for a moratorium
and roduction of German indebtedriess to n bearsble figure Gormany will
undertake to Moat a domastle gold loan gusranteed by German industry
and big business without conditioning it absolutely ns in former proposals
upon the simultancous geant of so outslde loan to Germaoy .

The figure which is mentioned In Gaver el conversations for a domestie
loan I $5,000,000,000. The Cabinet hopes for, but sccording to present
intentions will not demand, » foreign loan of corresponding size the interest
upon which 1t proposes to meet from the procecds of o domestic loan until
Genman solyency is re-established. :

The bulance of the domestic loan in that ense will bo applied to stabilizing
the mark and clearing hiouse paymuits of pro-wiar business Indobtedness
with the forelzn loan proceeds avallable as reparations;

Phe Government will declare Its flat Inability to pay France a single
cent either In cash or kind so long as [t has only paper marks for payment.

The $5,000,000,000 15 muontloned In Cabinet clreles as a proper amount
At which the Allies sheald lix the total future reparations indebtedness.

_—
MONEY VERY DEARON GERM A N MARKET—PRIVATE
BANKS STILL GET 209 THRO UGH FEES AND

COMMISSIONS. 3
The following advices wera reported by the N(-.v.x_' York
HTimes” Dee. 4 in a copyright cablegram from Berlin:

Motiev was somewhat more plentiful on the German markets last weel,
but rates continued high. Nominally, day-to-day money is 84 % to
10% on security of Treasury bills and 119 on stock collateral, but the
real Tates, including a variety of commissions nnd fees, continue to ruls
as high as 20 %

A further rlse in tho Relchsbank rate from the present 109 figure may
comu finy day. TIb Is not belfeved In the market that it will have any
effoct, that prediction being based on the fallure of past advances in the
bank rato to afféct the open markot, This Impression |s Turthar confirmed
by the Relchsbank's report for Nov. 293, published last week, which for
the first time on record showed a much Iarger fnerease In discounts of
privite bills than In discounts of Treasury bills.

Whereas rediscounts on Treasury collateral amounted In the statement
to 14,000,000,000 marks, rediscounts on private collatersl reached 34,-
000,000,000, to which, moreoyver, must be ndded 30,000,000,000 Increase
during the week In the Relchsbank's holdings of loan bureau notes, which
represent adyances on bonds, stocks and goods

Inflation of the currency, fo which 61,000.000,000 maris were ndded
in that woek, shows no sign whatever of slackening, The forthcoming
report for the closing wesk of November will in all probability give & new
rocord of paper money [ssues.

PAPER MARKS IN GER {ANY NEARING TRILLION—
PRINTED 110,300,000,000 LAST WEEK.
An Associated Press cablegram from Berlin Dec. 6said:

A trillion paper marks by Dee. 31 1s the prospect held out by the Germsan
money preases, whose latest six<dav race bas resulted in an sddition of
110,300.000.000 marks to the nation’s already swollen paper flood, this
tluring the last week in November.

The figures are shown by the latest report of the Reichsbank, which gives
tha total notes in circulation up to the end of November ad 754,000,000,000
mnrks.

This Relchshank's weekly returns have contimued to show an almost
pyrotechnle, progressive increase in the natlon's currency lnflation since
September, when the weekly increise was only 14,280,000,000. The
amount of the loan bank certificates, wiich technically also ara rated as
elrealation medla, continnes to show a steady rise. The certificates now
number 77,800.000,000, as sgainst 10,600.000,000 & year ago

Finaneial exports continua to evinca curfosity over the Relchbank's
urther ability to meet the unusual drain on its resources for the nation-
wide eredit demand. Its vaults alrendy hold more than one-hall the
amount of the bills of exchange and checks, belng 248,930,000,000 marks,
whera 1ts holdings two months ago were ouly one-fifth of their total.

The situation in respect to discount nod Treasury bills has become even
more pronounced, and while this form of the eireulating modia formerly
was chiéfly held by private banks and Industelal and commercial sstablish-
ments, tho great demand for cradly bas prompted the provious holders to
unload this paper on the Relchsbank, which now possesses four-fifths of
the Treasury bills, 672,225,000,000 murks lssued as an offset to the foats
ing debt,

INCIDENTS OF INFLATION—GERMAN PUBLIC DERT
EXCEEDS ONE TRILLION MARKS,

A copyright eablegram {o the New York “Times" from
Berlin, dated De¢. 2, had the following to say:

The Federal debt on Nov. 20 passed the thousand-billlon mark Hmit.
Of this huge sum, £6,423.000,000 represented funded debt and the Test
floating debt. The gold surchurge on vustoms for tho weelk beglunlig
Dec. 6 will be 177.900%. or 1.780 times the pormal lmpost.

ASSISTANT SECREIARY OF TREASURY BLIOT WADS-
WORTH SAYS|U. 8. WILL NOT G.'lNCI‘.'%; W'.'lIR
DEBTS OWED BY ALLIES. [aslfis

In declaring that the war debtg owed by the Allies to this
conntry will not be caneelled by the United States, because it
iz not the way out,” Eliot Wadsworth, Assistant Secretary
of the Treasury, in addrvessing the Academy of Political
Seience at its annual dinner at the Hotel Astor on Nov. 24
ventured the opinfon that a considerable portion of the debts
“ean and will ultimately be paid, and further, that long be-
fore they are paid the credit of at least some of the debtor
uations will be re-established, their bonds confidently taken
by invesfors and their currencies stabilized in the exchange
"markets.! Mr. Wadsworth, who is also Secretary of the
World War Foreign Debt Commission, said:

Congress created the World War Fareign Debt O isslon with plet
authority to gcoept bonds of the debior pations in exchange for the demand
obligntions now held and acerued interest thereon. The Commission is ready
atl anxipus (o discuss freely and trankly with the deblor nations their prob-
lemi in conndotion with these debts. Some negotiations bave already been
undertaken: It ia clearly to the advantage of the world financial gituation
that this commiszion should continne with lts work with the full co-operas
tpn und confidence of the delitor nations,

That the Government has declined to congider cincellation fs not a just
ground for orlticiem. It i4 doubtfnl whether thera 4 any serions popular
oplnion in faver of sueh aetion, and certainly thers is no authority, without
an act of Congress. The loans are part of the assets of the people of the
Un States represented by debts from 19 nations, varying in quality from
10085 good to 10056 tad, They were made for & variely af purposss—not all
far (he fghitipg of the war, It would hardly be wise or reasonable to talk
of lumping them together far cancellation without regard to the financial
fieeds or desires of the debtors, with no asursance of the benelits which might
ueerte to mankind, kod with no thonght of the future effect of sueh action
upon the value of & nation’s bond offered In time of stress as security for eash
advances,

The following as to his further remarks is taken from the
New York “Tribune” of Nov. 25

Payment Will Not De Soon,

“As for the very practical question regardiog the value of these debts, I am
ready to ventore the opinion that a considerable portion can and will ulti-
mately be paid, and further, that long before they are pald the credit of at
Jeust some of the debtor nations will be re-established, their bonds confidently
taken by investors atd their currencies stabilized in the exchange mirkeis,
This id not looking forward months, bot years—a considerable number of
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vinrs, pechaps, 1t iz not judging from the present situation oy with any plan
of realjustment in mind. T am considering the stability aod wealth achieved
by the peoples of Europe in the past, with & firm convietion that their public
apinfon will not allow the present ehaotic, political and finaneial conditions
o continoe {ndelinitely. If it is nol possible to believe this, then we musl
expect to see o long-drawn-oul and dissatrous perind,”

The notion of the British in paying 100,000,000 in the last 90 days on ne-
cnunt of interest, Mr; Wndsworth contended, removes from the debate ss to
the value of the Allied debt over 4096 of the total. Ie took some pains to
confoud opinfons to the effecl that the inter-Allied debts are largely respon-
wfble for the wide fluotuations in foreign exehange, are killing the foreien
trade of this country, and are to blame for the unbalanced European hudgets
und genornl chagtic condition of finunce. As proof thal cancellation would
not work a sudden and complete core for the diffioulties tnder which the
world is laboring, Mr, Wadsworth safd:

“The total collections by the United Btates in three and a hall vears ended
fast October were less than $125,000,000, all representing special transctfons
outside of the war lpans, They are briefly s follows:

Tells of Silver Purchase,

“Payment of 17,000,000 as interest and §61,000,000 of the principal of a
Tohn tb Greal Britain for the purchnse of sllver bullion from our Treasiry at
$1 an ounce under authority of the Pithman Aet. This silver was urgently
needed in India. The market quotation was above 21, with Jittle to be had,
An adequate supply could be obtained only by the melting of minted silver
dollars, and this wsa done, It was understood that this trapsiction was to be
treated meparately, the total loan of $122,000,000 to be paid in four annual
installments. Great Britain has met ber paymeats on the dot. "The poumd
eterling las meanwlile roeovered from $3 18 in February 1020 to about 84 46
at present, which 1s less than 1095 below parity. During this time Oreal
Britain has also substantinlly reduced her indebtedness in the United States
by paying off Treasury bills and Qovernment bonds

“Payment by France of interest on §400,000,000 of 10-year notes given for
eurplus property of the A, E. F.. This purcliase of malerfal wus a commer-
efal tranesction and no doubt a considerable part af the property acquired
buu been sold und the proceeds covered into the French Treasury, In tobid
this has required to date $40,000,000.

“Payment by Belggitm of interest on moles given after the nrmistics for the
purchase of supplies, amounting in'three years to less than 25,000,000,

Dot Transactions Small.,

“This is the sum total of the burden which the Allied debls {a fhe United
States has placed upon the exchange markets, which, meanwhile, have han-
dled an export trade of $20,000,000,000, imports of §11,000,000,000, enor-
tngus invisible items which cannot be measured, and the exeha nge created by
loans to foreign Governments, flonted in this country, of over £2,000,000,000,
The relatively small pmounts tracsferred from Etropean treasuries to the
United States can liardly be called upon to Lear the blume for the fluctuations
in forelgn currencies a8 measured in dollars."

CANADIAN VIEW OF ALLIED DEBT A8 PRESENTED
BY T.B. MACAULAY.
A Canadian view of the Ailied war dobt is embodied

a letter addressed to Bernard Baruch by T. B, Mue m

anlay,

President of the Sun Life Assurance Company of Canada.
who states that "those who now say that your

advances
were mere loans would pluck from the brow of your coun try
her crown of glory, by reducing her from a splendid partici-
pant to a mere money lender, making elaims, the justice of
which the rest of the world does not.admit, The press buresn
of the Assurance Company, makes public the lotter as follows:

In view of the necessity of finding a solution to the nro s
debts, the appended Jetter from a prominent l':nm{limnp :(nl::ﬁ;rl;::—hi:.:!ﬂdl
value. Bernard Baruch In a lotber to Senator Borab dissected the Balfour
noke, and mads important constructive suggestions, which Mr. Macanlay
would further develop. :

“Dear Mr. Buruch: Ounadians have noted with satisfs =
minded views expressed In your widely publishod-lsttor, Wu.ci';u:?wtgig;:[l:fn
have no direce Interest in the Allled debts,  We are united bystrong friend-
ship, both to the Mother Oountry and to our neighbor-brothar and ean, we
shink, view the matter Impartially.  May I brlefly diseuss the casar.

"You frankly agroe that such portlons of the AllledToans 4« wira oxpended
for munitlons and other fighting purposes, wers used for (he benefit of all
and that the debt may falely be roduced to this extent. i

“Whon your counsry doclared war ¥ou took your Dlace besido the Allles to
prosocute tho steuzgle ps a folne enterprise.  Your required over a year for
preparation. and durlng thut time tho Allles maye to thie cause ono millfon
liyes, besides billions of thelr own monoy.  You could noy help with men, but
dld holp financially, 1
were giving i4 so contrary !.u ll [deas of co-operation snd Justico, that it will
:l;:]:u:hrl;:rul\:l‘\r:; monent’s lnvestigation.  Were your dollirs waorth more

“During the whole war In sctuslly killed, Franen lost 2 e 2
1,500,000 Ttily 1.000,000; the Unlted States 50,000: O 1.':2:"5}2'}6[:?;1” n
tives there was no oquallly of mcrifice; must Lthere i !
finance?

“1 noed not dwell further on thest polnts, for you admit thist maney hor-
rawed for military purposes shonld be deductod from the su-talled dehits,
Coming from the head of the Government unmission which made the
ndvances, this declaration should enrry great welghs with the American
weoplo. 1is general uceeptance would bea flrst stap to wards o falr solutlon.

"*You hold, however, that money applied to purpases not strictly militury
ahonld be repaid.  You also hold that the Unlted States has connter-claims,

“Among nen-milltary ibems you Hst food for Brituin's civillan population.
This food, purchased st Inflaled prices, wassold much bélow cost, nud tha
proceeds were b once applied to strieuly military purposes.  Was it not all
therefore, o war sxpendifurn

“You ulso sngwest that Deltaln should have Gansported American troops
withiout eharge.  Why?  'Thovessels were privato praperty, and thoie ovwoe-
ars lind to bereimburssd.  Why should Britaln pay for thelr use while they
wers transporting  Ameriean troops?  Amcrlean raillways wers Hkowiso
Mnder Governmant control,  Should they have carcled without charge tho
munitions purehaesd by the Allikl?  Britain of course, gladly furnlshed
Bh0 nuval gquadrons that convoyed the transports,

Yoli tiny make out & better cuse on anothee point.
ta I. 1 Morgan & Ca. to eover an aver-deafh of the British Govesnment
on April 6, 1017, 1 fn differant categary, as (U represonts expendltures
bﬁ_t?rn the: Talted Suates bocume one of the ussoclitoes.

But thero isanotherpolnt,  Your advancesweselimlted to coverlug prr-
chnses in the Unlted States, which (neldentally bepefited your vwn peopla
practically the only eccepbion being for Russln, No other nation impose)

In
#leo be ne squality in

Any amount pald

The elaimnow that you were only lending while they*

such u restriction.  Was this quite In harmony with thill co-operation, and
with the wealth and digalty of your country? If a broader view might
wlsely have been (aken, and tho réstriction bad not been imposed, Britaln
would not huive bl to eontinue to fioascoe the domestie requiremonts of
her Allles, afd Would to-day ewe your Government nothing, for she woold
have pall in cish for her own Amerfeun purchases In cagh, It then he-
comes of no Importanco for what purpose the money wos used, and vven the
Mmrgan: over-draft drops out of sight, = e TN

“TThere is still another point.  These moneys did not leave the United
States. They were axpended o piichases there ot war-timo prices.  An
Amerfoan writer estimates thut apact from the wealth which this brought
to individuals, the United States Goveroment Itself recelved back 1o excess
profils nnd other taxes over $2,000,000,000, redocing the sctunl advances
by thatamonnt. Should this be ignored ¥

I hieartily agree that If there §s to beauy fust settioment all palnts must ba
carefully considired, and amoag these polnts 1 wonld tnelude the question,
whether I €1 dahts wore eollected the Unlied States would have borne o
reasonahle share of the burdens, particularly for the (st yoer ul alsp tha
pffeet of the Hoiltatlon of your advances, My own lmpression 8 that the
maximum nmount, If any. which an impartial commlssion would oward
a8 due by Britain, woult! he the Morgan over-denlt of £400,000.000.

“Mr. Hoover says thnt the Allies can pay those stms.. "This has no bear-
Ing of the question whother the money Isreally owing.  That i oisn can pay
n clatny dood not prove that the elaim Is Just.

“The war record of the United States from the time of her mitry wis a
worthy one. 1hough ghe could not at once supply mon, she did at once
tuke an effectivo part finooelally, nnd when her arnides did arrive they won
the admiration of the world. Thost who now ssy that your advances
wire mero loans would pluelk from the brow of your country her crown of
glary, by reducing her from a splimdld participant, durlie even the firat
your, Yo a mers iwoney lecder, making clilms, the justice of which the rest
of the world does nob admit,

T fenow and sgdmire the Ameplean people, 1 am sure that when they
understand the faets thoy will Inslst that thele financlal war record shall ba
made worthy of thele gloclous military record."

: T, B. MACAULAY, President,
Sun Lifo Assyrance Go. of Canada, Monireaf,

DEPEAYT OF PROPOSED CAPITAL LBEVY IN SWITZER-
LAND,
The defeat of the proposed capital levy In Switzerland by
a T to 1 vote ocenrred on Dec. 8, the New York “Times,” in a
copyright eablegram from Lausanne that date, reporting as
follows the failure of the proposal :

The offorls of Swiss Soclallsts to establish a levy an capital met a stinglng
defent o the referéndum to=day. The project was defeatid by 704,785
to 101,057 voies.

Under the threat of this low, which woold have talken o percentsge of all
fortunes over 80,000 francs, moré than five billion franes caplital bad been
talcen out of the country, and business bad been Broonght nlmost to o stand-
still.

Becasid of tho printers’ strike, organized by the Bociallsts, sll NEWSHGHOrS
uxeept those in Geneva, priated over the Freach border, have not boen
published for three weeks, A strenous campalgn agalust tho peaposal had
been carried of, however.

Conslderablil bodles of troops patralled Lavsanne to-day 1o provent aoy
disorders by Soclillsts,

We also quote from the New York “Herald” the following
cablegram (copyright) from Lausanne Dec, 3 :

Bober Switzerland to-tay administered a smushing dofeat 1o the sdvanced
sociallstle and communistic principle of conflscation of privite propaety
for purposes of the State.  In the first reforendam ever held fn the warld
an this question, namely, thut of o tax on all property worth over $16.000,
the Bwiss peopla rejected the Idoa by a yoteof 7 to 1.

The voting ended this afternoon with all the excitment attending an
Amerlean ¢lection.  Crowids thronged thio sireets In overy town In Switser-
land to-night to read tho returne of this battle betwenn the rights of private
property und {ts great enemy, communisa.

When the final rosults were fashed on the seroens there was a wild tumult.
Pands played and the supporters of property rights marched through the
stroots with broomsticks, while the Soclallsts and Communists sourried to
their holes.  The vietory was overwhelming. Not only did the peasants
stand flym for the vights of property, as tha proposed lnw would have meant
conflseadon ot only of meney but of goods, but the Industrisl contres like
Zurleh, over which there was most conearn, rolled np imexpecteded majarities
for property rights. Zurlel voted 10847 for and 100,015 against.
The total vote o all Switserland announced to-nlght was 100,163 for and
724,016 agalpst the proposed law.

1t takes 50,000 Yuters to get a petition before the peaple, and to make {6 n
1w requiras s niajority of the popular vote as woll as o majority bn the can-
tons. Inspleed by the present Industrial erisls, the communistic elemonte
wot through the petitlon,
~ The proposed law submitied Lo the volors would have taxed all fortunos
hoth of goods and money, heginting at 8% on 316,000 and runnlug up to
605 In the case of fortunes of S600.000. Tho halder of such a fortune
wanld iaye to furn over moro than hall of It to the State, the money golng
for old sigo hames, A gread "‘“ml‘i"!{" Was condueted, mostly through past-
ers,  Only 23,000 people, ar D655 of the whola population, would have
boen affested by the confiseatlon,

The Associated Press had the following to say in Tnusanpe

cablezrams Dee. 3:

Tho results of the referendnm on the proposed capltal lovy were recolyed
at Launsanne this evening dmid great demonstrations. "housanids gathered
in the main aquare and spplauded a8 the roturny were thrown On o sercon.
Although the women had no voto, they wers o Lo thiv i tratlan
erowils.

General strikes had been threatened n caso the copital lavy was defeated
but the voto wns so dectsive that tha oplnion prevalls fo-night that the
radleal lsbor leadors will ndvize agalnst such action, which thy election
has demonsteated, would have comparatively sllght popular support.

Returns from steletly frming districts showed that the peasants have
Bpen even more strongly ngulnst the proposed lovy than the urban popula-
tlon. For two weeks gold has oot heen in clrealation In Lausanne, but
It i expocted that it swill bo current agaln to-morrow, Buankors spy that
tho declsive defeat of the megsurse W 1l mean that capital exported from
Switzerland through fear of the tax will be returned.

Reference to the provisions of the proposed law imposing
the levy wis made in our issue of Nov, 18, page 2206, TIn ¢it-

Ing the object lesson embodied in the proposal, Bir W. Joyn-

pitized for FRASER
p://fraser.stlouisfed.org/
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son Hicks, Secretary of the Department of Overseas Trade,
addressed the following letter to the Editor of the London
“pimes” (published in that paper Nov. 10) :

Ta the Bdilor af the " Timea™ —

Sir—My Depurtment have rocontly reosived from the Commencial
Secrotary a6 Berne o report on the effects on Swiss finauce ant industry
of the proposal for a levy on capital for the purposy of creatin® a mod for
social fnsurance. This proposal will shortly DLecome the subject of a
roferendum to the Swiss people. Having regard to the discussion which
is procepding on the matter in this country, 1 consider that thy facts should
be widely Known.

The report states that the approach of the date for the decislon (Dee, 3)
bas added to the alrvady existlig fedllie of lusecurity, which, In somu
instances, and sspecinlly with regard vo finance, has nmounted almost to
panic on the Swiss stock exchanges. The lostes caused are already very
large.

The monthly bulletin of the Swiss Bank Corporation in Zurich states:

Tha gennral depressed state of the market and the fear that the Clom=
munists' Bill for a general lovy on capital might become law when it comes
up for referendum on Dec: 3, resulted in the publie throwing their shares
on the murket te an unheard-of extont, Gilt-edged Swiss bonds fell,
eausing unprecedentod Tosses. From Sept. 25 to Oct. 15 the Boursi
index flgure. fell from 88 619 to 82.36%. Kirst~class honds fell 634%,
and Indastrial shares Toll on an average by 74 5.

The proposal is having a disastrons effect on the loans which sreat prisent
being offered 40 the public.  On Oct. 7 the Municipality of Winterthar
fssued & loan of five milllons, at 43§ %, the proceeds of which were to {de-
voted to buging back a provious 5% loan of Treasury notes, fssued in 1010.
The public. however, held back and only subscribed 209 of the five mil-
lons, with the result that the Municipality will probubly have to pay 6%
for a temporary loan.

It is reported, further, that there has been a general run oo certaln worlk-
men's private banks.

Industries In Switzerland have béen passing through difficalt times, and
thore {5 no abundance of capital avaflable, 1t 1s generally held that an
enforcement of the proposed 10% levy on limited lability companles, in
addltion to the burdens which they already have to bear, will ineyitably
Tead to the closing down of works and to a viry serious Increase of unam-
ployment.

I think [ have sald enougli to show that the mers suggestion to Impase a
eapital levy has caused a fealing of approhenslon and Insecurity to permeste
Syitzeriand, which has already produced serious econnmic effects. A
almilar sxperience In this country, at i timo when business, after grave
vicissitudes; ia gradunlly struggling back to the normal, conld not but be
disastrous to our ndustry and trade.

Yours {althfully,
W. JOYNSON HICKES,

Department of Overseas Trade, 35 Old Queen St, S- w.. Nor. D.

REDEMPTION OF CANADIAN VICTORY NOTES IN
PROGRESR—CONVERSIONS TOTAL $100,000,000.

The first of the Canadian Victory bonds to mature are be-
ing redeemed by the banks of the Dominion. Approximately
$178.000,000 falls due, and it was stated on Dee. 1 that more
than $100,000,000 has alrendy been converted. According to
a Montreal dispateh to the New York “Times” Dee, 1 the -
nance Department has also a payment of $17,000,000 to meet
in interest on Victory loans. It is pdded that last month $3-4.-
000,000 was paid out in interest. Reference to the plans for
the conversion of Canadian Viectory notes due Dee. 1 was
made in these columins Aug. 12 1022, page 705 and Sept 2,
page 1032, The following Canadian Press dispatch from Ot-
tawa appeared in the Toronto Globe of Nov. 21:

In p statement lssued thils evonlog, the Department of Finance announces
that holders of 1922 Vietory bonds, due Do, | can have their bonds paid
off fn cash at any branch of any chartared bank ln Canada.,  As the total
amount of the hond issue maturing on Dee. 1 15 £178,000,000 and con-
verslons totalled over $100,000,000, cash payments for bonds will be in
thi neighborhood of $78,000,000, The statemont from the depactment fol-
lows:

sinder thelr tarms, the principal of these bonds s payable only at the
Department of Fiuance, Ottwa, nud ab the offiees of the Asslstant Recelvers-
General nt Charlottetown, Falifux, 8t. John, Montreal, Toronto; Winnipes,
Roging, Oalgary and Vietorix.

Convient Arrangement.

OB, in additlon, and for the greater convenlence of the publie, the Min-
{ster of Pinance has entered fito speclnd arrangements with the chartered
banks for the payment of the bonds chrough thelr branehes, without ex-
penso to Noldors.

“In order that Bolders may receive cash promptly at date of maturity,
it will bo necessary, when dealing through a bank, to doliver the bonds
for examiostion sud lsting av loast four days prior to Dec. 1. Corris-
ponidingly, If bonds are presented (o bapk on or pftor Die. 1 holders must
ba prepaced to grant o fow dsys for examination and verification hefare
payment is effected, The bunks hive received full instructions as to tho
form of endorsement required from holders of reglstered bonds.

Migapprehensions Remored.,

“Officials of the Department state that It appars, {eom inguiries re-
coived, that some bondholders haye tho {apression that tho principal of
tha bonds whl bo sent out by chock, sutamatically, ds the interest is In
the casa of roglstored bonds, Tt 18 pointed out that payment of the princl-
pal cian bo sffected ouly on surrendor of the honids themeelves,

WAttention i also diractad to the fact that the bontds ceuse fo bear In-
terest on tho maturdly dave. 1 held thereafter, clalms for furthier Interest
cannot be eotertained.

SECRETARY OF COMMERCE HOOVER ON COLLECTION
O DEBTS REPUIIATED B Y FOREIGN BUYERS.
Herbert Hoover, Secretary of Cammerce, in his fortheom-
ing annual report, refervitg to the administrative work of
the Department, will have the following Lo say respecting
the collections of merchant debis abroad:

The general collapse In prices brought great hardship to Amerlean ex-
porters in that hundreds of millions of dollars worth of orders and goods

in tho eourss of shipment were repudiated by forolen buyers whon tha op-
portunity cimd for purchase at lower rates, In many Instances goods
blocked the warehoukes of forelgn ports, bringing about great difficulties
on all sides, The Department brought about tha appolntment of comyLit-
tocs among sxporbers and varions trade assoclations interested in L-"‘.rm‘m
countries and organized a special servive to co-operate with these comnmitices
In this matter. The forelgn ropresentatives of thie Department In this
co-operative work have participnted effectively in securing deliyery andi
settlement (n cases amounting to upword of $120,000,000.

There have also been u fow cases of repudintion by American merchants
of goods purchased abroad. The Dopartnient has interested itsolf in these
matters fnformally because of the vital necessity to maintain the high reputs
of American commerce,  These cases wera o an almost infinltesimal per-
centage and in practically cvery caso ropresenfatives of the Departments
have secured the aceentance of the goods.

BELGIUM REBUILDS WITH OWN AR H—$1,500,000,000
ADVANCED ON GERMANY’S PROMISE TO PAY.
The following from the New York “Bvening Post” of Dee.
2 eame in special correspondence to that paper from Paris
Nov. 10:

From the armistice to the end of Decamber, 1922, Belgium will have paid
for her own reconstruction 16,000,000,000 francs, which st average ox-
change for that time exceeds $1,500,000,000 1a gold value, This great sum
hax had to be adyanced by the Belglan Goyernment on German promises to
phy roparations, sceording to the Peaco Treaty. As in France, In Belgium
tax recelpls would halance Government expenditures if it were not for the
interest which has to be paid on these reconstruction ndyances.

And this is why Finance Minister Theunls so often repeats: *Belgium i
ruinod If Gormany does not pay.”  Prime Minister Polncare has =aid the
same thing over and over for France.

What results can Belglm show for the expenditure of these billions on
the strength of Germany's paving?  Theyare amply sufficient to shew thas
the money has boen well applied. Also, being facts, they show that the
Keynes theory that Belglom and France are oxaggerating the reparations
which thuy ask from Germany 18 unfiunded.

The German Invasion of Belghim destroyed 78,000 houses n round figures,
and since thi armistice 52,000 of thesy have bean robilt by Belgium st her
own expense.  (For fow hauses which do not come under direct war dam-
ages, but are necessary for reconstruction, 1,500 have been bullt.) Of the
Dut:}]i'lz bulldings which had been destroyod wholly or in part, 836 haye bees
rebullt.

Clearing Debris Ezpénaiee,

These flgures have to ba multiplied many times over for the North and
East of France, but in both countries one great and discouraging part of
the rebullding is too often left unnoticed. This is the clearing of the eallars
anid ground of the debris of the houses that were destroyed. In many
eases 16 would be casler to dig new foundations and cellarg in cmpty fslds.
Somo of the American projocts for engineering the rebuilding of o destroyed
clty like Rheins demanded more money to bo spent for this alone than
the French wers willing to grant for the entire reconsttnction,

Roads and highways were not so completely destroyed in Bolginm,
where Germany ocenpation was earller and lastod longer, as they were  gen-
erally in France, except for disputed parts of Helgium territory. Even so,
the Belglum Government has had to supply the funds for remaking 2,166
kilomotres (noarly 1,300 miles) of thess necessary means of communicgtion
and transport to tho same date—March 31 1022, On bridges and locks
alone 54,000,000 francs (84,000,000) was spont.

In Franee this task of reconstructing railronds and highways, absu-
lutely essential to the resumptlon of agriculture and dustry, was most dis-
heartening—and It has been the earliest accomplished. This is doubit-
lesi beeause 1t was exelusively Government work and an Indispensable
condition of all reconstruction, whereas the rebuilding of houses has had
to be carried on in union with the desires and activities of thels awners,
whose cherfshed homes they were.

In goneral, on this whols question of necessary reconstruction of whole
torritories, which Is but a part of thi reparations promised by tha Peaco
Treaty, Bolglum and Frapce stand and fall together

This |s not always remembored In the propagands campalgn now car-
ried on against the reconstruction aud finance of Franee. o

BELGIUM EXPELS EXCHANGHE GAMBLERS.

The expulsion of foreigners locating in Belgium for the
purpose of dealing in exchange to the disndvantage of the
country, is reported as follows in Assoclated Press cable-
grams {tom Brussels Nov. 20:

Laws gannot stop tha fall {n cxchhnge goe can exchange bo artificiaily
fixed, Premier Theunks told the Senata to-day during an interpelistion on
tha slump of the franc.

He sald that the only remeds was to insplre confidence and ho cob-
demned the varlous forms of capital levies.

The Premier snnounced that several farelgiers who eamo 'to Bolgium
to take midvantage of the financkil agitation they had helped to create had
hitn expellod.

BIG MBTAL PRUST 1IN BUROPH PLANNED BY FRENCH
AND GERMAN INTERESTS.

An Associnted Press dispateh from London Dec. 2 said:

Sovern] French industrizlists soo negotiating with German business men,
with tho objeet of establishing a blg metal trnst in Contral Europo under
Fronel lesdesship, says b Oentral Nows dispateh from Berlin to-day.

s beading splrit of bhe moyement," the dispateh says, ls stated to be
Fuistne Schnvider (thy Prepch stesl magnate), who, having a dominating
business power to Faly, Jugoslavia, Orechoslovakia, Austrin, Luxembourg
anid tho Sarre, desires bo subdue the operations of the German syndicates.
Ho g sald to contomplats s ks surpassing in moguitude gven the United
Btated Stecl Corporation.

The caplalns of Germau industry hops that if tho plan succeads this form
of Frum‘n-ﬁrytsu eco-tperation wil!lhuvu nn &ffect on reparations."’

L) ! .
NEW BANEs 'r?ﬁm FOUNDED IN BULGARIA UNDER
AUSPICES OF GOVERNMENT,
On Nov. 2 advices from Sofia, Bulgaria, stated:

Eventual participation of Bwiss, French and Belgian banke in the capital-
fzation of 4n Intorationsl Bank of Bulgaria is sought by Minister of
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Finanee Tourlukoff, who is conforring with bankers of these thres countries
In Switzerland.

The new bank will be founded noder the susploss of the Bu Igarkan Gov-
ernmunt, the National Bank of Bulgarls, and the Bulzgarian Agrleultural
Bank, each taliug 15,000,000 leva of the capital stock. (A lev parmally 15
worth about 19 ¢ants.)  Theobjectof thio new institution will bo ta facdilitate
Bulgaria's foralgn trado.

OFFERING OF KENTUCKY JOINT
BANK BONDS.

At 103 and interest, to yiold about 4.629 to the redeeni-
able date and 5% thereaftor, to redemption or maturi by,
Harris, Forbes & Co., Halsey, Stuart & Co., Inc., and
William R. Compton Co. offerad yesterday (Dec. 8) $1,500,-
000 Kentuecky Joint Stock Land Banlk (Lexington, Ky.)
5% bonds. The bonds, issued under the Federal Farm
Loan Act, are dated Nov. 1 1922 and Become due Nov. 1
1952. Interest is payable May 1 and Novy. 1 and principal
and interest are payable at the Kentueky Joint Stock Land
Bank, Lexington, Ky., the Harris Trust & Suvings Bank,
Chicago, or at the National City Bank, New York City.
The bouds are in coupon form, fully registerable and inter-
changeable in denomination of $1,000. They are redeom-
able at par and accrued interest on any interest date after
ten years from date of issue. The bonds aro exempt from
all Federal, State, municipal and local faxation and are
accaptable as seeurity for postal savings and other deposits
of Government funds. By a decision of the Supreme Court
of the United States, rendered Feb, 28 1921, the constitu-
tionality of the Act under which the bonds are issued and the
tax-exemption features of these bonds were fully sustzined.
The following regarding the K enfueky Joint Stock Land
Banlk is taken from the offering cireular:

The Kentucky Joint Stock Land Banlk Is réstrictod by its charter to loans
on farm land only in Kentucky and Ohlo. Up to the pregent time most of
the pank's loans liave been made tn the famous “"Blue Grass" section of
Kentuecky, but recently the bank has commenced operating actively In
Ohlo and is loaning at the rate of abont $300,000 per month Iy that State.
The total loans in Kentucky to date are $2.556,900 and $805,800 In Ohlo.

The Kentucly Jolut Stock Land Bank lhas s very strong management,
conslsting of men who have had long, successtul experlonce in the banking
and mortgage busloess in this territory, by reason of their connectlon ns
directing heads of the Security Trust Ca. of Lexington, Ky., an instltution
with the highest ceputation, which has been operating sucoessfully oyer n
long period of years, Charles N, Manning, J. D. Van Hooser and 8, A.
Wallace are respoectively Prosident, Vice-Prosident and Secretary und Treas-
urer of the Security Trust Co, and hold the same offices In the Kentueky
Joint Stock Land Bank. F. H, Engolkcen, who Is Vice-President and Man-
ager of the Jolnt Stock Land Banlk, was formorly the Prisident of tho Federal
Land Bank of Columbia, So. Oaro., which wns the first: Fedesa) Land Banlk
established. Prior to that tima he was director of tho United States Mint.
Staternent of the Kentucky Joint Stock Land Bank (as Officially Reporled

December 4 1022),
Acres of real estate security loaned upon
Total amount loaned. . _~.. ... __
Appraised value of real cstate socurity_ _
Appraised value per nere_
Amount loaned per acre
Percentage of loans to appraised value of soecurity

STOCK LAND

--£3,361,700
--38,023 821
$72:24
327 21

AT.75%

REPAYMENTS RECEIVED BY WAR FINANCE
CORPORATION.
From Nov. 15 to Nov. 30, inclusive, the repayments
recoived by the War Finance Corporation totaled 5,133,100,
as follows:

On export advances and on loans made under war powors. _____

On serfenltural and Hve stock advances:
From banking and fnanciog (nstitations. ... -$4.240,210
From Uve stoel lown companloes - 2,812,063
memewma LGOA, 086

————— 5.005.362
e $5,133,100
The repayments reseived by the Corporation from Jan, 1

1922 to Nov. 30 1922, inclusive, on acconnt of all loans,
totaled $167,188,861.

ADVANCES BY WAR FINANCE CORPORATION,
ACCOUNT OF AGRICULTURAL AND LIVE
STOCK PURPOSES.

The War Finance Corporation announced on Dec. 2
that from Nov. 15 to Nov. 30 1922, inclusive, it approvad
16 advancag, ageregating 81,022,000, to fingneial institutions
for agricultural and live stock piirposes.

APPROVAL BY WAR FINANGE CORPORATION OF
ADVANCE TO LOUISIANA FARM BUREAU
RICE GROWERS ASSOCIATION.

The War Finance Corporation announeed, Deg, 4, that it
had approved tha application of the Louisiana Farm Bureau
Rice Growers' Co-Operative Associntion, Crowley, La., for
an advance of nol to exessd $500,000 for the purpose. of
financing the orderly marketing of rice,

ASSESSMENT LEVIED AGAINST MEMBERS OF STATE
DEPOSITORS GUARANTY FUND IN KANGSAS.
The State Banking Department of Kansas, on Nov. 28

announced o special assessment of one-twentieth of 1% on

the capital stoek of 703 banks participating in the State

Depositors’ Guaranty Fund. In announcing the assessment

the Topeka “Capital” of Nov. 29 said:

Mumbers of tho State Guaranty Fund have besn summoned’ to Py a
special sment necording to an announcemoent yestorday by Frank H.
Foster; State Banlk Commissfoner. "T'nis 13 the first spoclal Assessment ever
lovied ngalnst the State banlks of Kansas members of the Guarsnty Fund,
sinee 1L went 'nto effect in 1004, The request will affoct 703 State banks,
pach one belng assessed one-twentleth of 19 of lts capltal stock, and wiil
pravide a fund of 873,000. o

'This action is the resuly of the many fllures which have oeearred nmang
banks protected by the Guaranty Fund, At presant there s 0 cash balance
In the Fund of $654.083, Foster announced, However, the Fund s sub-
Jeot tO pumerons heavy drafts us sonn as suyveral banl Insses are talon care
of,

Drafts amounting to 354 328 wiere deawn yesterday to cover the losses
in the LeLoup Farmers' State Bank and the Homowood State Banlk fallures.

CHANGE IN KANSAS DEPOSITORY LAW RECOM-
MENDED BY STATE TREASURER.

A change in the Kansas State depesitory law—making it
possibla for any bank to be designated as a depository by
complying with the State rules and depesiting with the State
Treasurer an amount of bonds equal to the deposit—is

recommended in the biennial report of B, T. Thompson,
State Treasurer, according to the Topeka “Capital” of
Nov. 28, from which we also take the following:

“The change should be made on aceount of the incrense In the business
of the office,"” Thompson said.,

Attention also is callad Lo the saving which ling 1esnlted from establishing
the Kansas flseal ageney In Kansas fnstead of New York, as proviously,

Kansas Saces 31,500,000

1f the figenl agéncy wors transfarred to New York. tho repors puints
out, It would deprive Lho State of Kansas and the banks located in the
Btuto of che use of $1,500,000.

Kansss municipalities should be required to publish In loeal papers
thelr intention of taking up boads held by the fiseal agency, Thompson
suggests.  He palls attention to the fach that the Interest oo State doposits
will pay all the oxpenses of the Stas Treasuror’s office, help included,
for the nest five years.

Fizeal Agency Grows Rapidiy.

Growth of the Kansas fscal agency has bees rapid. 16 now is Increasing
At o rate of approximately 32,000,000 a year. The 4 of 19 fee collectod
by the agency amounted to $21, 193 07 for the year 1921,

Since taking charge of the office of Stata Treasurer in 1021, My, Thomyp-
son has Indexed every record In connection with the office; e has made
a cownplets record of the bonds and coupons, shawing a total of coupons
due on each [ssue of bonds on the dite they bicome dae,

I his roport Thompson says:

“FEliminate Tselesy Figuring.

“On account of bringlog the récords to an up-to-dute uniform system
of bookkeeping. T have olimlnated n 1ot of ‘Il_‘t';‘ll_"i_ﬂ figuring, and for Lhe
tirst time in the hlstory of the Stata 'Treasarer’s offiee, the Biate Accountant
wis ablo to mako 5 complete involed of the department from tha records
“I-E,\,\{Itim.'\e’lm!nt1l'n of §40,734.374 02 in the State Treasurer's offlcs,
formerly takdng from 45 to 50 days by rho._ﬁmlu Aceountant to involice,
you readily can sed the great Improvemont that has heen made when the
offiee was involend Inless than two weoks.  This pffice handlés 1,000,000
for the Bank Commissioner and S}&ﬂtld.ﬂﬂﬂ for the Insurance Department,
in additlon to its regular dities.’ Pl

CAMPAIGN OF NEW YORK CHAMBER OF COMMERCE
AGAINST FPRAUDULENT STOCK PROMOTIONS.
In o ¢ampaign agaist fraudulont stock promotions the

Chamber of Commerea of the State of New York has in-

dicated if as its beliel that the seeking of advice from axperi-

enced bankers offirs the best safegnard to small investors
it is possible mow fo seoure. A resolution to this effest,
contained in a report by a sub-committee of the Exocntive

Committes of the Chamber, was unanimonsly adopted

by the Chamber last month as follows:

To the Ch e 0f Commarece:
JU‘\L:‘]:{; Fr.‘rfr}ll;’r‘:ﬂ:ilh:' of the Executive Committoa n!'. the Chamber, consist-
Ing of Mr. Bush, President of the Ohamber; Mr. Ecker, mlr'm.'lll of the
Txecutive Committes, and Mr. € I.nlri-m.‘u- H. Kooy aad Mr, Willlam Me-
Carrall, has had goder conilderation Steps which may be taken by the
Chambor o the mateer of r(!.r(';:u;.l'inll_k_'. Investinonts of small Inyestars,
who 50 often snfrer foss throngh misplaced confideneo {n th represen Ll:sl.lmri
of those who have for wale elthoer frandilent or extremely spoenlutivo sheuri-
tles. Oonfirence with ropresentatiyes of sthor assoclabions tnterestod in the
sameproblim kave boen keld and miany ' possible ramedios considered.
hnn;t;pr Al recommendation made to the Exeoutlve Qommittes and on-
lium::l hl;-‘lh I fo Mmile the pregont activities of the Chamber in this matter
o un offort to spradd s widels bs possible the doctring that small Investors
qiek the advice of officers of legally organlzed banks and triost eompantes
-“r- of banlkers of eatablished reputation In thelr vieinley beforo purchasing
SKN;I:J‘::J:‘;.-“ fellef of the Commitiea Bhat the seaking of advics from expori-
a'llﬁl-d“h.:m-kr;‘-. offers tho bost saféguard 16 Is possible now to seaure: there-
‘"?-1:‘; .h,";" That the Chamber of Commeoeree of the State of New York
n[u;:-lul\-lpy-l.-‘ tl1'|u ,':hl_)\'ll .rur.iml"f. and I"i.’*‘-“IIU'U'-'IIIJH'illI:H. and tha President nnd
othr afficers of the Chamber he antd bhey are beraby I\T“-ht‘}l.‘i,!f.‘d to tako
steh wteps, in co-pperation with n‘.!u-lr Iml!ill'ﬁ' ;::]lf liiluﬂi l:' Wiys, as may

) ey bo Gt ug thie abave recommendstions,
:;u‘-l.‘t;:zmd HECEESHEY 0 GAITY Oue TRVING T BURSE Prestient.

CHARLES T. GWYNNE, Sccretary.

New York, Nov.2 1922,
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NEW YORK STOCK EXCHANGE NO LONGER REQUIRES
REPORTS OF MEMBERS BORROWINGS.

The New York Stock Exchanga has reseiuded its require-
ments for the submission by members of reports of borrow-
ings, thus terminating a wartime measure brought inta
operation on Sept. 6 1918 —an account of which appeared
in our issue of Sept. 7 1018, page 941. The following an-
nouncement was made by Seeretary Cox on the 1st inst.
regarding the decision to no longer require these reports:

3 Degember 1 1022,
To the Members of the Exchanga:

This 15 to advise you that the Committes on Business Conduet will no
longor requice regular reports of the ameunt of Toans of your firm, It may
be necosary at infrequent intervals (o the future for thy Commitee oo
Business Oonduct to collect these figures, and 1o sucl an event the Commit-

toa on Business Qonduct will expect 6 complisncs with u request for such
information.

The following is taken from the New York “Evening Post'
of the 4th inst.:

The actlon of the SBtock Exchange in discontinuing reports of brokors®
call and time money borrpwings Indleates, it 1s pointed oub, that the vol-
ume of eredit in Wall Streat has not caused the least concern 1o official quars
tars.

This ruling elimindtes an ocder that went into effect Sept. B 1018, at the
instanee of Governor 8trong of the Federal Reserve Bank snd Chalrman
of the ko-called Money Committee of bankers. The Stock Exchange
formulated a committoa of five to co-operate with the Money Committoe
In curtailing loang. At that time brokers co-operated by rendering loan
reports, hut it was snon evident thut little progross was belng made in lodn
contraction and further steps Woré necessiury.

Later the Money Committee took the drastie action of recommending Lo
banks the ralsing of marging upon Stock Exchange losns from 20 to 30%
as o means of chocking expansion. This requirement wWas offective Nov. 4
1018.

That progross was made in remedying the situation wos sonn ovident,
as oo Dee, 4 1918 the Money Committes, at the urgent request of the Pras-
ident of the Stock Exchange, restored the old marging on lnans wherehy
banks loanad 80% Instead of 704, thus reducing the amonnt brokerage
houses hiad to put up from 30 to 20%;. Theso restrirtive messures upon
Wall Street crodit were adopted during the fotation of the Fourth Liberty
Lonn.

The waiving of thiz order eliminates a ruling that has been effective for
more than Tour years and emphasizes the fact that the crodit strizetura of
the nation is thoroughly sound Irrespective of the volume of money re-
contly balng used In Wall Strect. Brokers regard elimination of this loan
stcurity as 4 highly encournging proceduro.

In nddition to reports from tho Stock Exchange the New York Federal
Reserve Bank has hoen receiving data from lending member banks so that
a double check wns had on the situstion.

The *“Wall Strect Journal” of Dee. 5 pointed out thal the
Federal Reserve Bank will continue its policy of receiving
from member banks the total call and time money loans
mada to brokers.

NEW STOCK EXCHANGE RULING GOVERNING ODD
LOT BOND TRANSACTIONS.

The issuance by the Committee on Arrangements of the

New YorkStock Exchange of new rulingseovering transactions

in odd Int bonds is announced, the New York “Times" of

the Gth inst. printing the rollowing in the matter:

Thesd rules, It 15 8ald, are all part of & program of the Kxchango anthor-
{tles to give the Investing public a better market hoth on the selling and
on tho huying slde than has existed heretofore,

Uoder the now tules the broker will no longer ba permitted to placa
small ot orders In the “eablnet.™ This practice has bien In forcs for
somo time and as o result the buyer of o small amount of bonids has lost
his market hocause the placing of his order In the cabinet was somotinmes
1oft there for a long time, if not almost forgotten. [n fature L will b
nocossary for the broker to give the smme attentlon to s small buying
order as he doos to & large buying order. 'This means that o =mall order
will be executed Immediately just the same as an order for o full lor, !

Alsd under the new ruling it will ba necessary for all brokoers to placo thair
orderd In chronologieal order.  Under this rilean order (0 filed at B30 8. m.
to sall & cortain bond, this bond must b sold previous to un order fed uny
time later, regardless of tho slze of the order. Consequently to receive
proper executions all Brokers have adyised their fipms of the noecessity of
gotting their ordors I honds of the speclalists s early ns possihle.

Another eliuso In tho ruling sged by the comumitten & that commlsslons
must be chareod for all transaetions: This feature, which Is already can-
tained i the Constitution of the Exchange, ks understond to have beon
neglected by certaln brokers.  Herptofore, (o the sbsenee of o brokor from
the foor of the Bxeliange, It lus hiten o eustonm to let another broker execits
an order and no commission was charged for handling the transaciion
his will be done sway with uoder the now rules as the commisslon will bis
charged by tho one who actually transacts the order. This is expected o
aliminate, to no small extent, the absence of broleers fram the foor, und
Trinz about personal exectitions of all orders by the broker for his particular
CustoImers,

gomo Stock Exdhangs fyms wore a6 first opposed to the new rilings
beeaust of the yast smount of work placed upon the shouldors of the floor
member of the firm In taking caro of the puoerous small orders recolved
dally, but il 18 expected that this Iabor will be connturbalinced by the
penofits to Investors Loy huy bonds on n small sealo. I 18 alsg expected
that many orders of §1 00 to 85,000 lots, which now go ta Investment
Hiouses not members of the Exchange, will, o phe future, go to Stock
Exchango flrms,

The clroular of the Committee of Arrangoments addressed to "'The
membors of tho Bond Crowd.' and slgned by E. Y. D, Cox, Seererary,
reaids as follows!

“Mha changes recently made to facllitate trading In the Bond Crowd have
made It necessary to ‘make tho following rules, which will be effective
Monday, Nov 27 1822

1) Mnrket orders to buy or well shall not be placed In the cahinets
"52) Cards containing offers to buy or gell will bo nrranged inthe cubinets
according to price, and then cllruun}luglcnlly as to the tlme when they are
recelved by tha elerks,

[fraser.stlouisfed.org/

1 (3y Orders will be filled according te the bids or offers In the cablnets
in the order above indleated, said bids or offers to haye precedence over all
other bids and offers

*Phi attention of the Bond Crowd |s directed to the following:

“Seetion | of Articla XXXIV of the Constitution provides that Com-
Il.ll_.-xas]uns must be charged ‘under all elreumstances d

In this connection avtention (s deawn to Clreular G24, issued Dec. 21
1921, which atates that the nbove Includes orders execited for fellow
members during thelr temporary absence from the crowd ™

CLARENCE (. PELL, PARTNER OF PRESIDEN 1" CROM-
WELL OF N. Y. STOOK EXCHANGE, AUTHORIZED
T0 EXERCISE FLOOR PRIVILEGES.

The Committes on Admissions of the New York Stoek
Exchange has authorized Clarence C. Pell. a member of the
firm of Strong, Sturgis & Co. and a partner of Proesident
S. L. Cromwell of the Exchange, to exoreise the privilege of
transacting Dusiness upon the Hoor of the exohange for the
account of the firm of Strong, Sturgis & Co,, under the
r(mpn”_v n,(lopt_“(i amendment to the canstitution of the
Exchange, referred to in onr issue of Nov. 25, page 2325.

STOCK EXCHANGE DAILY BOND QUOTATION
CLASSIFICATION CHANGED.

The following iz from the New York “imes’” of Dec. 5:

The dally bond guatation lst lssued by the New York Stock Exchango
appeared in "now dress” yesterday, inosmuch ad Eho grouping and the
form af lsting of tho many hond issues traded in were changed. Heretofore
thie Exchange grouped the bonds under raifroads, Industrials, public utilivies;
streat rallways, &e.  Also Ib gave bonds of subsidisries under the bonds of
the maln corporation. For Instance, the bonds of the Alabauma Greak
Southern ware listed under Southern Rallway. Under the new form all
railroad bonds are listed in alphabetical order regardless of which road ls
sponsor of guarantor for the issue. Another now feature is the grouping
of other bonds, but one which ls not considered an improvement; that
ts, all bonds that are not rallroad bonds are listed under the caption “in=
dustrials.” In other words, publie utilities strect rallways, manufscturing
and Industrial eorporations, mining, oils, coal, iron, steol aud telegraph,

telephone and express companies, are all lsted under the caption “1n-
dustrials.”

ARTHUR H. LAMBORN REINSTATED BY NEW YORK
COTTON EXCHANGE.

Announcement was made from the rostrum of the New
York Cotton Exehange last Saturday, Dee, 2, of the restora-
tion to memhbership in that body of Arthur H. Lamborn,
head of the firm of Lamborn & Co., 7 Wall Street. Mr.
Lamborn's reinstatement followed the decision handed down
on the preeeding day (Dee. 1) by the Appellate Division of
the Suprema Court nullifying his suspension from the Fx-
change, to which roference was made in last week's issue of
the “Chroniele™ (Dee. 2), page 2433,

JOSEPHTHAL & CO. FILE ANSWER TO COMPLAINT
OF EX-PARTNER.

The New York Stoek Exchange firm of Josephthal & Co.
of this eity, through their nttorneys, Shearn & Hare, on
Wednesday (Dee. 6) filed their reply in the County Clerk’s
office to the suit for a receivership and an accounting
bronght against them on Nov. 22 by Henry J. Schnitzer,
a former partner in the firm, in which he complains of his
expulsion from the company and alleges irregularities whereby
it was made to appear his large capital investment in the
firm had been wiped out. In his answering affidavit Lous
M. Josephthal, the head of the firm, sets forth the following:

1. That on Fab. 11 1022 the plaiatiff was expelled from tho former
firm of Josephthal @ Co. and sald firm was then and there dissalyed becauss
the plalntify, ashad shortly prior therato been discovered by depotient, had
cheated nnd defrauded deponeat out of the sum of $25,000 and sppropriated
$12,500 thoreof to his own use under clecumstances constituting, as depon-
ant & adylsed by hils counsel and verily bolloves, grand larceny.

2. 0On Feb. 111922, when the aforpsald partoership rolition was terml-
nated, s nforesaid, the plalntiff hud no capital investment or Interest In
saldl firm, snd on the conteary, not only hind his entire eapital nterést heen
wiped out by losses sustained in a costly and unforfunaty business venture
upon which plalntiftt induced deponoit and sald firm to ambark, but In
addition therets the plalatiff wis indebted to sald fiem [n tho sum of at
least $195,365 31.

Reference was made to the suit brought by Mr. Schnitzer
against Josephthal & Ca. in the “Chronicle” of Nov. 25,
p. 2324, Tbis snid that fhe defendants’ attorneys haye Filed
voluminous affidavite and thesa will' be before the Court on
Dov. 11, when areument will be heard on Mr, Schnitzer's
motion.

CARL MENDENHOALL AND FRED T. CHANDLER,: Jr.,

ACQUITTED FOR THE SECOND TIME OF

CRIMINAL CHARGES.

Tor the second time within a month, Earl Mendenhall and
Fred T. Chandler, Jr. (partners in the defunet firm of
Chandler Bros. & Co. of Philadelphia) were found not
euilty of eriminal charges growing out of the failurg of the
firm in July 1921. The jury, it is said, deliberated little
more than twenty minutes before reaching its verdiet. This
last trial, it is said, involved an allegation of conversion of
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200 shares of stock belonging to Dr. Alva J. Bavaeool, of
Philadelphia.  After the verdiet was rendersd, Assistant
District Attorney Fox, il is said, obtained the permission of
the Court to nolle prosse four of the remaining nine indiet-
menisagainst the defendants.  Mr. Foxis reported as sayinge
that he would consult with the Distriet Attorney before tlie
five indictments still pending are listed for frial. We last
refepred to the affairs of Chandler Bros. & Co. in our 18506
of De¢. 2, page 2433. i

CHARLES PONZI ACQUITTED OF CERTAIN CHA RGES.
Charles Ponzi, the former head of the so-ealled “Seanrity-
Exchange Company”* of Boston, who is now serving a Federal
sentence for using the mails to defraud, was acquitted, to-
gether with five co-defendants, by a jury before Judge
Fosdick in the Suffolk Superior Court on the tight of Dee, 1
on eharges of conspiring (o steal and larceny, preferred by
the Commonwenlth of Massachusetts after a trial which
Iasted six weeks. In order to bring Ponzi hefore the State
Court, it was necessary for the State Attorney-General to
secure permission through an opinion from the United States
sSupreme Court. Chief Justice Taft held that Ponz; could
be tried in the State courts while a Federal prisoner. The
Boston “Herald™ of Dec. 3 prints the following statement
made by Attorney-General Allen.on Dee. 2. He said:

The outcome of the Ponzl teial, resulting in the acquittal of Charles
Ponzl, has shockod the moral sense of the Commonweath and will bo
regarded by all those who are famillar with his oporations as A gross mis-
carriage of justice.

He was convieted of forgery in Montreal in 1010 and sorved o senlence
therefor in the penltontiary.  Within a year after he was released ho was
arrested for smuggling Ttallans nto this country, pleaded gullty nnd
recalved a sentence In Atlanta Penltentiory.

In December 1010 he was substantially without funds. Between that
time and July 1020 ho represented far and wide that he was dealing in Inter-
national reply. coupons and was making enormous profits. By means of
theso representations he obiained milllons of dollars from the Door and the
crédulous.

He was adjudged o bankrupt In August 1020, a situation Impossible to
reconcile with his claim that ho was making enormous profits,

If the Postal Convention between the several nations of the world under
which reply coupons are {ssued was observed, his schenio wis impossible,
Blres that conventlon réquires that the coupons be sold upon.s gold hasis,

In the Federal Court ho pleaded gullty to uslng the malls In connection
with a schemo to dofeaud and thereby admitted In a most solemn mpnier
that hi® scheme was in fact fraudulent. The only evidence that he was
dealing in reply eoupons and making great profits or even that ho belleyed
that e was so deallng, eame from hils own lips.

Huo took the stand In his own defense and was compelled to admit upon
cross-examinition that In one respect the testimony given to this very jury
was not trup.  Hereafter he refused to Feturn to the stand for further cross-
examination, All thesa matters wera clearly and filly presented to the
Jury In the able argument of Mr. Flaherty on behnlf of tho Commonwealth.

Tha Court, in commenting on the case after the trial, spoke of the evie
denea pr ted by the O wealth as overwhelming, That Ponzl
should bave been acquitted under thes oconditions Is sd commaontary
on tha conditions obtaining in this county in the prosecution of erimn,

The President of the Baston Bar Assoclation hus communicated with e
this morning and informed me that a committos will be appolnted to con-
gider mensures to Improve jury service In this county,

Prosecution of this defendsat will not be permitted to rest on this verdict.
There are other indictments upon which he has not been tried, and there are
many other Poozl victims whose cases have not been presented to the
Grund Jury.

SENATE RESOLUTION CALLING FOR REPORT FROM
RESERVE BANK ON INTEREST CHARGES.

A resolution requesting the Federal Resorve Board to
obtain from the Federal Reserve Banks of Atlanta, 8t. Louis,
Dallas and Kansas City a statement showing all cases where
intorest ranging hetween 109 and 8714 T per annum was
charged on loans and rediscoints, was adopied by the Benate
on Dec. 6, The resolution, whieh was offered by Senator
Heflin, contained & long preamble, which Mr. Heflin agreed
to strike out at the supgestion of Senator Smoot. The reso-
Iution as agreed to reads:

Resaloed, That the Federal Reserve Board be roquested to obtain from
the Federal Reserva Banks of Atlanta, St. Louis, Dallas angd Kansis Clty
Statemnents showing all cases whero interest ranging betwoeen 10% and
57 15 9% per annum, both Inclustve, was exacted from member banks, glving
names of the banks, thele capltal and surplug, and loention, whera 1095
pEr annum or more was charged on loans pnd rediseounts, the rate and
amount of luterest clirged In each stance o8 expressod (n dollirs i
cents; alsa let the statement show whether the Foderal Reserve banks linve
retundod to each member bank from which such extractions were made
the pmount of such Interest collected In excess of 1073 per annum upon
each lonn upon which sueh Intervst was charged.

J. HERBERT CASE AND MI LT'ONJ HARRISON IN DE-
FENSE OF FEDERAL RESERVE SYSTEM.

At the Building Trades Club, 34 Wost 33rd Street, the
second annual meeting and dinner of the New York Cha pler
Alumni Association of the American Institute of Banking
was held Nov, 28. Many informal discussions took place,
reminiscent of the old days when Institute life was a real
strugglo. Especially interesting of those were diseussions
of J. Herbert Case, Deputy Governor of the Foderal Reserve
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Bank, and Milton W. Harrison, Secretary and Treasurer of
the National Association of Mutual Savings Banks. Mr.
Hayrison is also Viee-President and S serotary of the National
Assaeiation of Owners af Railroad Seeurities, as wall as trustes
of the Bowery Savings Bank. Mr. Cuse pointed out that
the Federal Reserve system has so simplified the huge problem
of financing the Government that it was now largely a mat-
ter merely of bookkeeping entries, the large payments
being met at maturity dates and new issues floated without
any noticeable offect on the money market. Unwarranted
criticism against the system, Mr. Case said, was much to
be rogretted. Bank men should meet such eriticisms, it
acerning to their own interest to do so, inasmueh as the
Fedearal Reserve banks are their banks. The stock is sub-
seribed entirely by, aud the system operates for the benefit
of, the member banks. the only other sustomers being the
Government and a few foreign reciproeal accounts. In his
estimation the Federal Reserve Bank stands out as the great-
est piece of financial legislation ever enacted by Congress,

Mr, Harrison remarked that the rajlroads of the aountry
neoded a system similar to the Federal Reserve system—to
locate and place equipment where and when needed, to avert
and dispel fhe continual disturbances to transportation.
Mpr, Harrison stated it was his boliel that there would never
he Government ownership of the roads. He also emphati-
cally demanded fthat the Federal Reserve system be kept out
of the hands of the politicians. The meeting was presided
over by George A, Gehrken of the Seaboard National Banlk,
and the following were slected as officers for the ensuing year:
President, Wm. M. Rosendale; First Vice-President, 1. K.
Dimock; Second Viece-President, Chas. Shoch; Secretary,
C. A. Brophy; Treasurer, F. I. Collins: Executive Commit-
teo, C. Quattlander, M, L. Wicks, M. Gehringer, F. S.
Parker, M. F. Bauer and O, R. Kelly.

GATES W. McGARRAH AND OWEN D. YOUNG
ELECTED DIRECTORS OF FEDERAL RESERVE
BANK OF NEW YORK.

The eleetion by member banks of Group 1, Second (New
York) Federal Reserve Distriet, of two direstors of the
Federal Reserve Bank of New York, has resulted in the
choica of Gates W. MeGarrah of New York, N. Y., as a
Class A director, and Owen D. Young of New York, N. Y.,
as a Class B director, each for a term of three years from
Jan. 1 1923. Pierre Jay, Chairman of the Reserve Bank,
states that the total number of votes east for each candidate
is as follows:

Class A Director.

Gates W. MeGarrab..«.-- .-.---ﬂ.’l}
Total number of votes cast......63

STATE INSTITUTIONS ADMITTED 70 FEDERAL
RESERVE SYSTEM.

The following institution was admitted to the Federal

Reserve System in the three weeks ended Dee. 1:

| Class B Director,
Owen D. Young 63
Total number of votes cast......63

Total

DistHéa No. 5— Capital. Surplus. Resovrces.

Farmers Conimercial Bank, Benson,

Narth Coroling.ceec-eeeeaceaaas $465,294

$100,000 $25,000

INSTITUTIONS AUTHORIZED BY FEDERAL RESERVE
BOARD T0 EXERCISE TRUST POWERS.
The FPederal Reserve Board has granted permission to the

following institutions to exercise Leust powers:

# y al B f Hion, Ilon, New York.

N facturers National Bank o . Ne
-F::f F{:;“Snunnnl Bank of Mooresville, Mooresvillg, N, Carpllng.
The First Natlonal Banic of Greeneville, Groenoville, Tennessee,

TREASURY DEPARTMENT WITHDRAWS OBJECTION 8
T0 USE OF GOLD COINS FOR GIFTS.

The Treasury Department, which during the war dis-
couraged the use of gold coins for Chr_lstmas ;_git ts, has wnlt.h..
drawn ite objeetions, according to a circular issued by Vice-
Governor Platt of the Federal Reserve Board. Mr. Platt
indieates that the Federal Reserve Board is not only entirely
willing that the banks should pay out gold freely but con-
siders @ return of the practice desirable under present

conditions.

PRICE OF DOMESTIC SILVER ADVANCED.
The following is from the New York “Times” of Dee. ¢
e or of “domestic arigin’' was advanced yesterday from

(1 |r-h;~,l;gj:;l; {;E.::::iﬂ_:-‘ ;{s;cu 000 fine. 'Thelncrease ln price, it was sald by
Bulllon brotcers. fs duo to docreased cost of transportation, owing to the fact
that the United States Government 1s agaln sccepting dellvery of sliver
purchnsed under the Pittman Act at the Philadelphly Mint instead of at
the Denvee Mint,

jitized for FRASER
p://fraser.stlouisfed.org/
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NEW TEMPORARY UPTOWN OFFICES OPENED BY
N. Y. FEDERAL RESERVE BANK FOR EXCHANGE
OF WAR SAVINGS CERTIFICATES.

The Federal Reserve Banlk as Fiseal Agent of the United
States annotnecod last Saturday (Dec. 2) the opening of
two temporary offices in up-town sections fo accommodate
holders of War Savings Certificates and Stamps of the Ser-
ies of 1918, which are due Jan. 1 1923 and which may now
be presented for excliange or for redemption for the new
Treasury Savings Certificates. One office has been opened
at the corner of 125th Street and Fifth Avenue, the other at
92 Street and Fourth Awenue. The banks announc-

mont also says:

In addition to these facilities for exchapging or redveming Wat Siving.
Stamps of the Serlesof 1018, the Federal Reservo Bunle is now handling them
for the puhlic 4t It Annex, 97 Maiden Lane,

The ffices at these threa locatlons will be open until further notice from
040 a, m. to 400 p. m.; every woek day, except Saturday, when they will
close at noon. Ipterpreters will be present ty naslst those who do not speak
the Engilsh language, and everything possible will Le done Lo fiellitate the
exchapgo or redemption of the stimps,

Arrangements hiave also been made by the Treasury Department under
which Past Offices and banking Institutlons will handle exchange and
redemption teransactions for the public. It Is helieved therefore,, that
holders will in mo.t cases be able to allect exclhunge or alemption of their
stamps conveniently in thelr own nelghborhood,

It is estimated that there are at et hoif o million holdes of 1018 War
Savings Stamps in Greater New York, aud while these stamps do not act-
ually nusture notil Jan. 1 1928, holders ars urged to present them immedi-
ately for sither redemption or exchange. New Treasury Savings Cerud-
ficates will be issued Immediately In exchange for maturing stamps, and
wiil be dellversd to the ownor at once. Cheels, in payment of stamps
presented for rédemplion will be mafled to tesch holders on or about Jan;
1 1923,

The Federal Resarve Bank urges all holdor, of these stamps o take ad-
vantage of the opportunlty to continua thele investment with Uncle Satn,

SECRETARY OF TREASURY MELLON'S LETTER ON
NEW TREASURY OFFERINGS AND GOVERN-
MENT'S MATURING OBLIGATION S.

In announcing this week the offering of two new series of
7. 8. Treasury certificates of indebtednoss and a new series
of U. 8. Treasury notes, Seoretary of the Treasury A. W.
Mellon, in o letter to the banking institutions of the country,
stated that “there will become payable on Dec. 15 about
£700,000,000 of 43{% Vietory notes called for redemption
on that date and about $200,000.000 of Treasury certificates
of indebtedness maturing on that date.” He added: “Al
the same time about $100,000,000 will be payable as interest
on the public debt. Against these payments, sggregating
about $1,000,000,000, the Treasury alresdy has available
balances amounting to abont $275,000,000, and it expects to
racoive during December about $275,000,000 in income and
prolits taxes," _

The notes and certificates now offered, he said, will pro-
vide for the remainder of the Dec. 15 maturities and leave a
margin to cover the Treasury's immeodiate eash reguirements
and such balance of the 1918 War Savings Certificates as
may have to be redeemed in cash at the first of the year.
Altogether, a total of $700,000,000 was offered by Secretary
Mellon this week—the combined eertificate offering being
for $400,000,000 or thereabouts, while the Treasury notes
were offered to the amount of £300,000,000 or (lmreahout_s.
Daotails of the respective offerings will be found elsewhere in
this issue, Below we give Sesretary Mellon's lotter to the
Presidents of the banking institutions relative to the naw of-
fering and the Government’s maturing obligations:

Washington, D C., Decamber 7 1822,

Dear Sin—"The Treasury |5 to-day announcing its December finanelng,
which coniptisés, flrst, an ufforing of Trensury cortificates of indebtediess
in two series, hoth dated Dec, 15 1922, one bearlag 814 % Interest and
maturing In three months, and the other bearing 4% Interest and maturlbg
1n one vear; nnd, second, nn offoring of shoart-torm Treasury notes, dated
Dee. 15 1022, hearlng 4169 Interest and maturing in two and one-half
years, Subacriptions areé belng recelvod throngh the Federsl Reserve
banks, sietiog ak fseal agonis of the United States.  The combingd offering
of certificates 18 for $400.000,000, or thercabouts, while the olferlog of
notes Is for £300,000,000, or thereabouts, with the right resorved to 12&3
Hoeeretary of tho Treasury Lo allot additions] notes to the extent that 430 %
victory notes are tandered i payment. The terms of the offering are
fully set forth in Treasucy Department Clretlors 314 and 315, hoth dated
Dec. 7 1022, eoples of which ure mnelosed for your ready referencs. o

There will become payable on Dee. 15 1922 about $700,000,000 of -4 34
Victory notes ealled for redemption on that date, and about 2200,000,000
of Treasury certificates of indebtodness maturlog on that date. Ab tho
same thme, about $100,000,000 will he payable s Interest on the publie
dobt. Amainst these payments, aggregating sbout S1 .(]{tf).qu_ﬂr.ﬂnﬂ. the
Preasury already has availuble balance amouating tﬂ_nhl)!!‘- £275,000,000,
and 1t expects to recelve during Docembor about $27 ﬁ'nm.mnl in fnecomo
and profits taxes, 'Tho notes and ecertlficatos now offered will provide
for (he remainder of the December 1 5th maturitios and leave o margin o
cover the Treasury s immedinte eash roquirements nud such lml.-mf:u of tha
1618 War Savings Cortifieates as may have to bo redeamed in cosh at the
r[}m of the yeat. The Treasury has already nnnuurmgd BpCIAL ArrnnEe.
mants for the exchange oF these maturing War gavings Certificates lnto the
pew Tragsnry Savings Ceriifleates, and throvgh these exchanges nnd the

1-'.,4;.4_-(!9 of the current offering, expects to provido for the greater t.mrl
Er tliu War Saviogs maturity, leaving such further refunding us may be

necessury for the purpose to bo pecomplished afer the turt of the yesr
when market conditions are Civorable.  With the esmpletion of the Decem-
ber financlog, the Treasury will thos lave proviced for most of the short
dated debt maturing this fiseal yesr, Aslde from the balanee of Ware
Bavings Certifieates that may remaln to be refunded thore will only ba
the lssues of Treusury certificates malurlog Mareh 15 and June 15 1023,
both covered by the ostimated tax payments to be received in thoso months,
and the remapining uncalled Vietory notes, amounting to about £804,000,000
on Nov. 30 1922, Exchangas of theso notes for the uow 1'réisiury notes
now offersd, and advanecs redemptions and retirements for the sinking fund
and on other gecounts, may be expected to reduce the outstanding amount
of uncalled Vietory notes still further before thele maturity.

I think you will find it interesting in this connection to know about the
improyed prospects of the Treasury for this fiseal year and tho noext fscal
yeir. The budget which was presented to Congress on Monday shows
thit according to the latest revisod estimates of recelpts and exponditures
the defielt for the current flsesl year has alceady been reduced to about
3274,000,000 as compared with an Indicated deficlt of about 8697,000,000
at the beginnlog of the fiscal year, and at the =ame thne holds out & roal
hope that by the end of the year (he deficit can be entively overcomys by
still further reductions ln expenditurs and Increases of recolpts, arising
partly From further realization on Government ownod Socurivles and property
and partly from inereased collections of eustoms and Internal taxes. Tho
fctunl pecelpts and expenditures of the Government for the first five months
of the current fiscal year, through Nov, 30 1022, support these estimates,
Total ordinary reccipts to that dato on the basis of dally Treasury state-
ments amounted to £1,404,770,450 04 as comparad with total expenditures
chargeable against ordinary recelpts, amounting to §1,514.314,770 80,
leaving o deficit for the first five months of only $109,538.314 16, By the
end of December this deflcit should be pyvercome by the quarterly payment
of Income and profits taxes which falls due in that month, thus lesviog &
balanced budget, or pirhaps oven o small surplos, for the first slx months
of the fleeal year 1023, The prospects for the second half of the Year are
lkowise favarable. The budgeb estimates for thi next fiscal vear 1924,
Indicate s surplus of about $180,000,000, and though b I still too early
to forecast the notual results, this indicated surplus glves some mnrgin to
take care of any defleit that may possibly remaln at the elose of the prosent
yodr, or, if this year closes with n balaneed budger or 3 small surplus, can
he applied to thi retirement of debt maturing within the fiscal year 1924:
For both years 1023 nod 1924, the budget provides for the regular sinking
fund requiréments and other public debt expendltures chargeable ngalnst
ordinary recedpts, so thit any surplus that cin bo realized In either year
will mean additional retivements of debt.

The Treasury Is accordingly financlng lts Deermber maturities on o
short term basls, bolieving that the prospects for the next vear or two
Indicate the probabitity of substantial retitements of early maturing debt
ont of current recelpts, and that by reason of the redemption on Dec. 16th
of £000.000,000, vr thoreabouts, of short tirm Government obligations,
these new 1ssues of short term notes and cortificates, in o smaller agereogato
amount and with maturitles adaptied to the varying nesds of Investors, will
offir cxcoptionnlly attractive opportunities for reinvestmont.

With this In view the Treasury s offering In the effictal circulars to
accept Treasury cortiffcates maturing Doe. 15 1922, and Victory motes
called for ridlemption on that date, In payment for the new three montls or
ane year cortificates, and o accept certificates matucing Dee. 15th and
A4 % Vietory notes, whether or oot ealled for redemption, 1o paymoent
for the new Uvo and one-half yoar Treasury notes. By subseribing liberally
to the yew offerings In the ficst instance, and extonding overy possible
faellity to your customess to luvest In the notes and eortifiestes through
cash purchase or by exchange of Victory notes or maturing certificates, you
will be remderlng an important secyvics to the Treasury as woll 845 to your
clistomers, and st the same time will be helping to accomplish what all of
us wost deslre o these operations, namely, the widest possible disteibution
of the Goyernment's securities among nyestors throughout the countey,

Cordially yours,
A. W, MELLON, Secrétory of the Treasuty.
To the President of the Banking Institution nddrossed.

* Th text of Tressury eiceilars 314 and 315 will be found on pazes 2 and 3.

OFFERING OF U. 8. TREASURY NOTES.
Bosides two new series of U. 8. Treasury certificates of
indebtedness, Saeretary of the Treasury Mellon announced
on Dee. 6 the offering of o new issue of U. 8. Treasury notes.
The amount of the note offering is 300,000,000 or there-
abouts. The notes, designated as Series (C-1925, will be
dated and bear interest (at 4159) from Dee. 15 1922, They
will mature June 151925, Treasury cortificates of indehted-
ness of Series TD and TD2-1922, both maturing Dee. 15
1922, and 4349, Vietory notes (whether or not ealled for re-
demption) will be necepted af par in payment for the new
Treasury notes, with an adjustment of accrued inlerest,
and Seeretary Mellon reserves the right to allot additional
Treasury notes (beyond the $300,000,000 offering) to the
extent that payment is tendered in Vietory notes. Inferest
on the Treasury noles will be paid semi-annually on June 15
and Dee. 15 each year. They will be issued in the form of
bearer notes in denominations of $100, 8500, £1,000, $5,000,
$10,000 and $100,000. Elsewheore we give in this issue See-
retary Mellon's letter bearing on the new offerings, as wall
a8, in another item, details of the Treasury certificato offer-
ing. The following are the details of the Treasury note of-
faring as made known by the Federal Reserve Bank of New
Yorl:
PEDERAL RESERYVE BANK OF NEW YORK

Offering of 300,000,000 (o thereabouts) Unlted Btates of Americh 41498

Treasuey Notes, Serles C-1025  Dated and bearing Intorest from

Pue 15 1022, Due Juno 15 1925,
To all Banks, Trust Companies; Sucings Ranks, Pankers, Investment Dealery

and Pripcipal Corporations tn the Second Federal Reserve IMstrict:

The Secretary of the Treasury offers for subscription, st par and ac-
erued Interest, through the Federal Reserve banks, Treasury notes of Sories
C-10925, of an kzsne of gold fotes of the United States authorlzed by the Aet
of Congross ppproved Sepr. 24 1017, as amended  The nites will be dated
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and bear Interest from Dec. 15 1922, will be payable June 15 1025, and will
bear interest at the rate of 4149 per annum, payable semi-annually on
Jun 15 and Dee. 15 in each year,

Applications will be received at the Federal Resorve hanks.

Bearer untes with interest coupons attached will be fssuod (n denomina-
oms of $100, 500, $1,000, $5.000, $10,000 and $100.000. I'he notes are
not subject to call for redemption before maturity, and will not be lssued fn
reglstered form.  The principal and Interest of the notes will be pryable in
[Mnited States gold coln of the present standard of valuo,

Tho notes of sald serles shall be exempt, both as to principal and Interest,
from all taxntion now or Hereafter imposed by the United States, any Stare,
or'any possession of the United Btates, or by any loeal taxing authority,
except (2) estate or Inheritance taxes, and (1) gmduated additional Income
taxes commonly known as surtaxes, and excess profits and war profits taxes,
now o hereafter impased by the Unlted States, upon Lhe intome or profits
of individuals, partnerships, assoclutlons, or corporations.

Nates of this serfes will be necepted at par, with ap adjustment of Accrucd
Interest, durlng such time and under such rules and reguintions as shall be
preseribed oF approved by the Secretary of the Treasmy, in payment of
Ineome and profits taxes payable at or within six months before maturity
of thenoles.  Any of the notes which huve been owned by ROy PErSON con-
tintiously for av least six months prior to the dats of lijs death, aud which
upan such date constitote part of his estate; shall, under rules and resila-
tons preseeibed by tho Secratary of the Treasury, be recolvable by the
United States nt par and setringd Interest in payment of any estate or in-
heritanee taxes imposed by the United States, under or by virtue of any
present or fMiture law upon such estate or the inheritance thereof, Tho
notes of this series will be accoptahle to secure depasits of public moneys.
but do not bear the cireulation privilege

The rlght 1= resorvod to relect any sub=cription and to allot less than the
amount of potes applied for and to clogs the snbseriptions at any time with-
out notiee  The Secretary of the Treasury also reserves the right to make
allotment In full npon application far smaller amounts, and to make redieed
allotments upom, o ta reject, applications for larger amonnts, and to make
classified allotrents and alotments Wpon o graduated scale; and his' action
In these respocts will Be final  Allotment notices will he sent out promptly
upon allotment, and the basis of allotment will ba publicly announced-

Payment st par and acerued intersst for notes nllotted musy be made on
or before Dec. 15 1022, or on later allotmont, After allotment and upon
payment Federnl Reserve banks may sene Interim receipts pending dolly-
ery of the definitive nates,  Any nualified depositnry will be permitted to
malke payment by credit for notes allitted to It for itsalf and (s customers
up to any amount for which it shall e qualified (n exeess of existine depos-
its, when sa notified by the Pedornl Reserve Brank of Jts district, excent npon
subscriptions for which Victory netes are tendered In payment, Trens-
ury cectificates of indehtedness of Serles TD and TD2-1022, both maturing
Doc. 151922, and 12§ 9% Victory notes, whether or not ealled for redenp-
tion, will be aceepted at the Federn! Resorvo banks at par, with an adjust-
ment of acerued fnrerest, as of Dee, 15 1922, in payment for any Treasary
notes of the Sorles C-1825 now offered which shall he subseribed for and
allotted.  Vietory notes in conpon form must have May 20 1923 eoupons
attactied, and if 1o registered form must be duly nssigned to the Socretary
of the Treasury for redemptinn, In accordance with the general regulations
of the Tréasary Depurtment governing nsslenments.

The amiount of the offering will be 300,000,000, or thereabouts, with the
right réserved to the Secretary of the Treasury to allot additional notes to
the extent thut payment [+ tendered [y Victory notes pursunnt to this ofr-
cular.  As flseal agents of the United States, Federal Reserve hanks are
authorized and requested to recelve subseriptions and to make allotments
thereon on the basis and up to the amounts indlieated by the Secrotary of
the Treasury to vhe Pederal Resorve banks of the respective distelets,

Yery truly yours,
BENJ. STRONG, Governor.

New York, Dec. 7 1022,

OFFERING OF TWO SERIES OF UNITED STATES
TREASURY CERTIFICATES OF INDEBTEDNESS.
As indicated in another item in this issue, Secretary of

the Treasury Mellon offered simultaneously on Dee. 7 two
new series of U. S. Treasury Certificates of Indebtedness
and & new series of U. 8, Treasury notes. The details of
the latter are given under another head. TIn the case of
the Treasury certificates, Series TM2-1923, bearing interest
at 3349, will mature March 15 1923, whila Series TD-1023
will ba put ont at 49 and will fall due Dee, 15 1023, Both
will be dated and bear interest from Dec. 15 1923 and will
be issued in bearer form in denominations of $500, $1,000,
£5,000, 810,000 and $100,000. The certificatos of Reriog
TM2-1923 will have one interest coupon attached, payable
March 15 1923, and the certificates of Series TD-1923 two
interest coupons attached, payable June 15 and Des. 15
1923, The certificates will be aceeptable in payment of
taxes, Treasury Certificates of Indebtedness of Series TD
and TD2-1922, both maturing Dee. 15 1922, and 43707
Vietory Notes calied for redemption Dee. 15 1922 will be
accepted at par, with an adjustment of acerued interest,
in payment for the new Treasury certificates offered this
weelk; the amount of the offering is $400,000,000 or there
abonts. The following are the defails of the offering ag
announced by the Federal Resarve Bank of New York:

FEDERAL RESERVE BANK OIf NEW YORK.

Offering of $400,000,000 (or thoreahouts) United States of Americs Trensury
Certifieates of [ndehtedness dated and bearing Intorest from Dee. |5
1922, Berles TM2-1023, 3 9%, due March 15 1923; Serles TD-1923,
4%, due Docember 15 1023.

To All Banks, Trust Compandes, Savings Banks, Trwvesiment Dealers and
Principal Corporations in the Seeond Federal Reserve District:

The Secretary of the Treasury, under the authorlty of the Ach approved
Sept. 24 1017, a8 amended, offers for subseription, at par and accrued
interest, through the Federal Reserve Bank, Treasury certificates of In-
debtedness, in two serles, both dated and bearing interest from Dec. 15
1922, the certificates of Sories TM2-1023 belng payable on March 15 1023,
with Interest at the rate of 334 % per annum on a quarterly basis, and the

cortificates of Series TD-1923 belng payable on Dec. 15 1024, with Interest
at the rate of 4% por annum, payable somi-snuually.

Applieations will be recelved at the Federal Reservo Banks.

Bearer certificates will be fssued fn denominations of 8500, $1,000,
25,000, $10,000, and 100,000, The certificates of Series TM2-1023 will
liave one interest coupon attached., payable Marelh 15 1923, and the cortifi-
cates of Serles TD-1923 two Interest cotpons nttached, payable Jung 15
and Dee. 15 1923,

The certif’cates of sald sevies shall be exerupt, both 0s to princips) and
intarest; from all taxation now or heraftor imposed by the United States,
any State, pr any of the posscsslons of the United States, or by any local
taxing suthority, excopt (#) estiate or inherltance taxes, and (0) graduated
additional income taxes, commonly known us surtaxes, and exce profits
and war profits taxes. now or hore ' imposed by the United States, upon
the Inceme or profits of individuals, partnerships, pss Hons, or cors
porations. Tha nterest an an amount of bonds and cerpifientes anthorizged
by sald Act approved Sept. 24 1917, and amendments thereto, the principal
of which doed not éxcedd In the preregate 85,000, owned by any lndividual,
partnership, associatfon or corporation, shall be esempt from the taxes
provided for In clause (b)) above.

The cartificates of thess serles will be nccopted at par, with an adjustment
of acerued interest, during such time and under such rules and regulations
ns shall be prescribed or approved by the Secrotary of the Treasury, In
payment of income and profits taxes payahle as the maturity of ‘he certifl-
eates.. The certificates of thesa series wil] be accoptablo to secure depasits
of publi¢ moneys, but do ot bear the cireulatlon privilege.

The right 14 reserved to refect any subseription and to allot less than the
amount of certificates of althor or both serics applied for and to close tho
subiseriptions 15 to alther or bath series ot any thme without notice. The
Becretary of the Tressury nleo resorves the right to make allatment In full
upon applications for smaller amonnts, and to make reduced allotments
upon, ar to relect, applications for larger amounts, and to make olyssifiod
allptments and slotmeants upon u graduated seale: and his action in these
cespects will be final.  Allotment notices will be gent out promptly upon
allotment, aod the basis of allotment will be publiely sunounced.

Payment at par and secroed Interest for cortiffcates aliotted must be
made on or befors Dec. 15 1922, or on later allotiment:  After allotment
amd opoo payment Federal Reserye banks may lssue intorim rocolpts
pending delivery of the deflnitive cortiffestes. Any nualiffed dopositary
will be pormitted to make pnyment by oredit for certificates sllotied to 16
for itsell and 1ts customers up to any nmount for which it shall be qualltied
in excess of exdsting deposits, when so notirled by the Federal Reserve Bank
of its district.. Treasury coriif eates of indebtedness of Serfes TD and
TD2-1922, both maturing Dee, 15 1922, and 4% % Victory mnotes
benring the distinpuiehing letters A, B, €, D, E, or ¥, prefixed to thole
serial numbers, called for cedamption on Dee. 15 1922, will be accepted ab
par, with on adinstment gfacerued [nterest, In paynient for any certificates
of the Series TM2-1923 or TD-1923 now offeréd which shall be subscribed
for and allotted.  Vietory notes in conpon form must have May 20 1923
conpons attachud, and If It reglstered form must he duly sssigned to the
Secretary of thoe Treasury for redemption, in accordanco with the general
regulations of thoe Tréasury Department governing assigmments.

As fiscal pgents of the United States, Federal Reseeyo banks are suthor-
lzed and requested to reeive subseriptions and to make allotment on the
basgts and up to the amounts indicated by the Secrotary of the Treasury to
the Federal Reserve banks of the respoctive districts,

Yours yery teuly,
BENJ. STRONG, Governor.

Now York, December 7 1022,

U. 5. VICTORY NOTES RETIRED.

The U. 8. Treasury has retired $320,000,000 in Viatory
notes sinee the call for the redemption of part of that issue
went out July 26. Seeretary Mellon announced on Deo. 1,
in a statement in which he ealled to the attention of holders
of such seeurities that interest on them would cense Dec. 15.
The Vietory notes affected by the call inelude those bearing
the distinguishing letters A, B, C, D, E, or F prefixed to
the serial numbers. Seven hundred million dollars of the
notes called for redemption are still outstanding, according
to Mr. Mellon, who explained that the retirements had been
aceomplished through exchanges, advanee redemptions and
purchases for the sinking fund.

PRESIDENT HA&D!NG‘S ANNUAL MESSAGE TO CON-
GRESS.

While President Harding early In the week transmitted to
Congress a message on the budget, it was not untll yesterday
(the 8th inst.) that his annual message was presented to the
new Congress which assembled on Monday, the 4th inst., for

Its fourth and final session, The budget message {8 given
elsewhere in this issne. The present Congress will expire by
Limitation on Mar. 4 next. With its coming Into being at 12
o'clock noon on the 4th inst, it succeeded the extra session,
which had ended at 11.50 a. m. that day, and which had been
brought under way on Nov. 20. In his message of yesterday
President Harding stated that “so many problems are calling
for solution that a recital of all of them, In the face of the
known limitations of a short session of Congress would seem
to Tack sincerity of purpose.”” “It is no figore of speech,” he
sald, “to say we have come to the test of our civilization,
The world has been passing—it is to-day passing—through a
great erisis.” He asserted that “those who assume that we
played our part in the World War and later took ourselves
aloof and apart, unmindful of world obligations, give scant
credif to the helpful part we assume in International rela-
tionships." “Let no one assume,” he said, “that our provi-
sion for maintaived good fortune at home and our unwilling-
ness to assume the correction of all the ills of the world
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means a reluctance to co-opernte with ather peoples or to
assume every just obligation to promote human advance-
ment anywhere in the world.," “We would rejoice,” he
added, “to help rehabilitate enrrency systems and facilitate
all commerce which does not drag us to the very level of
those we seek to lift up.”

The President stated that he knows of no problem exceed-
ing in importance that of transportation. “Manifestly,” he
declared, “we have need to begin on plans to co-ordinate all
transportation facilities. We shounld more effectively con-
nect up our rail lines with our earriers by sef. - o4 e
ought to turn the motor truck into a railway feeder instead
of a destroyiug competitor, . ., . The demand for lower
costs on farm products and basic materials cannot be Ig-
nored.” .Heferring fo a previous messace to Congress in
which he ecalled attention to the insufficieney of power to
enforce the decisions of the Railroad Labor Board, the Dresi-
dent said;

Carriprs have (gnored its declslons on the one hand) raltwasy workmen
bave challengod Its declidons by o strile on the otter o, 1

The Labor Board ol 13 not so constlinted as best to seryve tho pubilic
Interest.  With six partisan members on a board of nfne, thren partigans
nominated by the employees und three by tho rallwiy mankgors, In-

evitable that the partisan viewpoint 1= makntalned throughout heirings and

In deelsions banded down. ¢ I amwell convineed that the funotions
of this

tribunal could be much better carrlod on hero fn Washington,
Evan were it to he continued as s separate tribunaf, thoea oughn to ho con-
tact with the Inter-State Commerce Commbssion. .

The substitution of & labor division In thi Inter-Siate Conuneroe ':-‘".‘"
mission, made up from its raembership, to hea and docids disputes relating
to wazes and working conditions which have failed of adjustznent by proper
commlitecs created Ly the rallwoys and their employees, offors o more
effective plan.

The need of financial facilities in the interest of the
farmer was algo dealt with by the President, who also ree-
ommended the endctment of a constitutional amendment
abolishing child labor, and an amendment to restrict the
Issues of tox-exenipt securities. The President expressed
the wish that action on the pending bills for the registration
of aliens might be expedited, and in referring to the adop-
tion by the nation of constifutional prohibition, he stated
that “the day is unlikely to come when the Eighteenth
Amendment will be repealed.” Reclamation and irrigation
projects, he said, were worth the consideration of Congress,
and in touching upon the high cost of living he noted that

“we might well Inquire Into the benefits of co-pperative buy-
ing-"

The President’s message was delivered in person. by
him In appearing at a jolnt session of both branches of Con-
gress, and is as follows:

Members of the Congress:

Bo many problams sre calling for solution that a rocital of all of them, o
the fuce of tho kmown limitations of a ghort session of Congross, would

seam to Inek sincerity of purpose.  Tu ls four yeurs sinee the World War
ended, hut the lnevitable readiustment of the socisl and economie order 1s
not move than barely begun.  There l= no seceptlance of pre-war conditions
unywhere In the world.  In & véry genaral way humanity harbors individual
wishies to go on with wartlme compensations for production, with pre-
war requirements lo oxpenditure.  In short, evory one, speaking broadly,
craves eeadjustment for everybody excopt himself, while there can be no
Just and permunent resdjustoent excopt when all participate.

The efvilization which measured Its strength of genius and the power of
sclenco and the resources of Intdustries, in addidon to testing the llnits
of man power and the enduranes and: heroism of men aod women—that
same civilization is brought to {ts severpst test in restoring 3 tranquil or-
der and commiting humanity to the stabla ways of poace,

If the sober and dellberate appraisal of pre-war clvilizatlon makes it
eacm i worth while Inlieritance, then with patience and gond courage, it will
be preserved.. There never agaln will bo preecisely the old order: Indeed, 1
know of no one who thinks it to be deslrable.  For wut of the old order
cams the war {tsolf, and the new order estublishad and made secure, never
will parmit lts rmcwrrence, ;

It is no figure of #pecch to say we have como to the test of our civilizs-
tion. The world hus been passing—|s to-day passing—through a great
crists. The eonduct of wisr itself It not more difficult than the selution of
the problems which necessatlly follow, | am not spbuking at this moment
of the prablem in its wider aspect of warld pebabilitation or of Internationsl
relstionships.  The reference s tg gur own soeial, flnancial and economid
problems at home. ‘These things are not to he considered sololy as prob-
lems apa: t from all international rolstionship, but every natlon must be ablg
to carry on for 1tself, elsa its intornational relationship will have scant im-
portance,

Doubuess our own people have emerged from the World War tumult
less Impalred than most belligerent Powors: probably we have made largor
progress townrd reconstruction, Surely we have boen fortunate in dimin-
Ishing ungmployment and our ndustris] snd business nctivities, which are
the lifa blond of our material exlstencsd, hyve een rostored ss i no other
reconstruction period of Uke length n the history of the world. Had we
escaped the coal and rallway strikes, which had no excuse for thefr ho-
ginning and less Justification for tholr delayed settlowent, we should have
done lofinitely bottor.  But labor was insistent on holding to the war
heights, nud hosdless forces of reaction sought the pré-war levels, and both
WEre Wrong,

1n the folly of conflict our progress was hindersd, and the heavy cost has
not yet beon fully estimated. There can be neither adfustment nor the
penalty of the fallure to readjust in whieh sll do not somehow participate.

The rallway strike accentunted the difficulty of the Amerlean farmer.
The first, distress of readjustmont ¢ame to the farmor, and [t will oot bo
a readjustment fit to ablde until ho Is relieyed. The distress brought to
the firmor does not afféct him alone.  Agricultural ill-fortune is o national
fll-forcune.  That one-fourth of our population which produces the food
of the republic and adds so largely to our export commeres must participate
in the good for tunes of tho nation, eise there (s none worth relating,

Agrienlture Is o vital activity in our vatioonl lfe. 1In it we had our
beginnlug and Its westward march with the star of the empire has reflected
the growth of the republic. Tt has its vicissiides whieh no leglistation wil)
prevent, its hardships for which o lnw can provide éscape. But the
Cangr can make syvallable to the farmer the fioaccial fucilities whicl
have beon bullt ap ander Government ald and supervision for other comns=
mérelal and Industrlal enterprises. It may be dont on the same solid
fundumentals and wake the vitally tmportant agricultural indistry more
securd, and 1t must be done.

This Congress already has taken coznlzance of the misfortune which
precipitate deflation brought to Am Your measures of
rodlel and the reduction of the Fedoral Reserve discount rate nodoubtedly
Aaved the country from wldespicead dissster.  'Thea vory proof of holpfolness
nlready givin (8 e striyngest arpument for the permanent establishment ofr
wider eredites heretofore temporacily extended throogll the War Financoe
Corporatlon. itk

Thi Farm Loan Burein, which already hos provea les nsefalhess through
thiey Pederal Larnd ikes, may well have its powers enlarged to provide
nmple farm production credits a= well as enlarzod lani dits. It s m-
tivaly preaetical to create s division In the Federal Land Banks to des] wit
production crodits, with the Umitations of tine S0 adjusted to the farm
Lurioy 54 the Pederal Resorye Systom provides for tha wrnover in the

g g and mercantile world.

spacind lon must bo made for Uvestock prodietion, credits and the
it of Lvnd 1pans may be safoly enlareed.
hetore you, and the best Judement of Qongress ought 1o bo vxpressed In i
prompt cangtmont at the present sussion,

But. American azrlcaliore needs more than addsd erodiy gaellltios,  The
eredits will help to solve the pressing problems growiog out of war Inlfated
land values and the deastie defiation of three years affo, hut pernmnent and
deserved agricnltoeal good fortune depends on better and cheaper trans-
portation.

Hepe [s an outs ling problem;, demanding the mosr figorons consid-
oration of the Cungress of the country. 1t has to do with more thin g eri-
rulture, It provides the channel for thi flow of tho COMNLTY s tonmerce;
But the faemoer Is partioularly hared it His market, so affectod by the
world consumption, does not admit oF the price adjustmemt 1o meot carey-
ing charges.

i the lust hall of the year now closing, the rallwaiys, hrolen in carry=
ing capacity because of motive poyer and rolling stock out of ordar, though
lnsigteatly doelieiag ro the contrary. ambargned his shipments or denied
him cars whoz fortunate markets wire callimg. . Too frequently transportn-
tion fulled while perishable products were turned from possiile profit to
Josses eounled In tens of millinns.

Elnaw of no problem exceeding in Importance this one of transports o
In ok complex and Interdependent modern Hie transportation Is essontial
to ourvery existénce;  Let s pase for the momant the monacs i the possible
poarulysis of such sorvieo ss wi haye and note the fullure, for whatever
FEsOn, to expand our traosportation to meet the nation's needs.

The Census of 18580 recorded & population of 50,000,000, 1n two decades
maore We may ressonsbly expect to connt thrive that sumber. In the thred
decades ondlng In 1920 the country’s freizhit by rail incroaced from 631.~
000.000 tons to 2,224,000,000 tons: that ls to say, while our population was
Increasing Inas than 709, the frelght movement int roased over 250%.

We built 405 of the world's rallroad mileage, and yet find It Inndoquate
tn our presenl requbements. When we contemplate the insdequaey’ of
to-daty it is easy 20 bolleve that tie nest Tew deeades will wimess the paraly-
sis of our transportation—using sovinl scheme or o compliote revrganization
on someé now basls.  Mindful of the tromendous costs of hetterments,
axtonslons and expansions, and mindful nf the staggering dobts of the world
to-day, the difficulty is magnificd., .

Here Is u problem demanding wide vislon and the avoldance of mere
malceshifts.  No matter what the ereors of tho past. ne matter how wi
aceinimed construction hnd then condemned operations (n the past, we have
the transportation and the honest Investment (o the transportation which
spid s o0 to what wo nre, and we face conditions which refloct (ts Inade
quacy to-day, Its greater inndequacy to-morrow, and we contemplate
tt;umpurl.;at-lnn costs which miuch of the traffic cinnot and will net continue

pay.

Maanifestly, we have need to beidln on plans to eo-ordinate all transporta-
tlon facilitles,  We should more eotivaly connect up our rafl Unes with
our carrlers by sea.. We ought to raap some Benefit from the hundreds
of millions expended on inlaud waturways, proving our capacity to uillize
aswell as expand.  Wa ought to turn the motor truck Into o raillway feoder
and distributor Instead of y dest roying eompetitor.

It wonlid be folly to Lenore that we live in & motor age. The motor car
refleets pur standard of Hving snd gnuges the speed of our present day life.
It long ago ran down simple living und pever halted to [nquire about the
prostrate figure which fell as its victim, With ful] recogmition of motor
rar transportation we must tiurn I to the most practical nse. Tt cannot
superseda the ratlwiy lines, no matter how ganerously weafford 1t highways
out of the public treassury.

If frodeht traffic by mator wern chinrged with its proper antd proportionate
share of highway construction. we shonld find much of It wasteful and more
eostly than lke service by rall,  Yet wo have paralloled the rallways, &
mast natural Une of construction, and thereby taken away from the agency
af expectod sorvice much of lts profitable traffic, which the taxpayers have
Been providing the highways, whose cost of maintensnes is not yet roalized .

The Federal Government hias s right to Inquire nto the wisdom of this
policy because the nintional treasury is contributing lirgely to this highway
constructlon, Costly highways ought to be minde to serve as feoders rather
than eompetitors of the rallronds, snd the motar truck should become a Go-
ardinate fuctor In our great distributiog system,

This transportation problem caunot bhe waved aside. 'The demandfor
lowered costs on farm products and basie materinls cannot be ignored.
Rates horizontally increased to meot Incroased wugo outlays during the
war [nflation, are not easily reduced.

When some very moderate wage roductions were wffected last summer
thore was a 5% horizontal reductlon In rates, I sottght at that time In
a very luformal way to have the rallway managers go bafore the Tnter-State
Commeree Commission and agree to n heavier reduction on farm products
and coal and other basic commoditios, and leive unclnnged the frelght
tariffs which n very large portion of the traffic was abln to bear, Nalthaor
the managers nor the Commission saw fit to adopt the suggestion, ko we
had the horlzontal reduction too slight to be felt by the higher class cargoes
und too little to beneflt the heavy tonnage calling most loudly for relief.

Rallways are not to be eéxpected to render the most essential service in
our socinl organization without a fair return on capital Invested, but the
Government has gone so far in the regulation of rates and rules of operatlon
that It bas the responsibility of pointing the way to the reduced frelght costs
&0 essential to our natlonal welfare.

Government operation does not afford the cure. 1t wis Governmens
operation which brought us to the very order of things aRainst which we
now rebel, and we are still liquidating the costs of that supremoe folly.

Various mimisures are poading
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¥ Burely the genivs of the rallway builders has not hecone extinet among
the rallway maoagers. New economlcs, new efflclencles in co-opoerntion
must be found, Tho fact that labor takes 50 to 609 of total railway
earnings makes Hmitations within which to effect sconomies very difficult,
but the demand is no les= Insistent on that account.

Qlearly the managers are without the Intercarrier, eo-operative relation-
ship so highly essential to the best and most economical operation. They
could not function in haroisny when the strike threatened the paralysis of
all rallway transportation. The relatlonzhip of the service to public
wolfure, ko intimately affocted by Btate and Federnl regulation, demands
the effechive corrélution and a concerted drive to meet an insistent and
Justified public demand.

The merger of lines Into systemis, a facilitated Interchange of freight
cars, the sconomlie use of termninals and the consolldation of facilitics are
suggested ways of economy and afflciency.

I reamind you that Congress provided a joint commission of agrioultural
Inquiry which made an exhaustive fuvestizatton of car sarviee nnd trins-
portation and unanimously recommended In its report of Oct. [5 1621
the poollng of frelght cars under 5 central ngency. This roport woell de-
seryes your serlous considerstion. 1 think well of bhe contral agency, which
shall bwt i creation of the railways themsoelves, to provide, under the Jurls-
diction of the Inter-8tate Commoeres Commisaion, the masns for flnancing
equipmant for carricrs which are otherwise unablo to provide Uhelr pro-
portion of car equipment adiguate to transportation needs. This same
pgency ought to polut the way to every possible sconomy In maintained
equipmont and the necessary Interchanges In rallway commisree.

In n previous address to the Coangress T called to vour attention the
lnsufficiency of power to enforce tho decision of the Rallrond Labor Board
Oarriers have lgnored lts declsfona on the one band, rallway worlomen have
challengod (s decisions by 8 strike on the other hand,

The lutent of Congress ta cstablieh a teibunal 66 which raflway Inhor and
manggirs may appeal respecting questions of wuges and worliing condlitions
cannol be too strongly commended. It is vitally Important that somo such
agency should be n guaranty agalnst suspemded operations. The publle
must be spared evon the threat of discontinued servico:

Sponsoring tle railroads, a8 wo do, It is an obllgation that labor shindl ba
pesired the highest Justice and overy proper consideration of wage and
worlclng eonditions, but It Is an equal obligation to see that po concerted
wetion fo forcing demands shall deprive the public of the teansportation so
essantial to its very existence, It 4 now lmpossible to sufeguard public
Interest, because the decrees of the Doard are unenforceable agalnst pithor
employer ar employes.

The Labor Board liself Is nov so constituted ns best to sorve the puhblic
Intorest. With six partisan members on a board of ning, throo partisans
nominated by the employees sod three by the rallway managors, 16 fs in-
evitablo that the partisan viewpolnt s malntalued thronghout hearings and
In declsions handed down.  Indecd, the (ew exceptions to a strictly partisan
exprossion In declsions thus far readeréd have boon followed by ncovsatlons
ul betrayal of the partisan intotests repeesented.  Only the publie group
of three 18 froe to fuoetion o unliared deolalons,  Thorifore, th partisan
memborship muy well he abolished and dectslons should be mady by an
lmpartiol Sribunal.

T am well convinced that the functions of this tribunal conld be much
better carried on here In Washington, Even were It (o bé continucd ns &
soparnte tribunal there ought to be contact with the Tnter-State Oommoeree
Commlsslon, which has supremo aubhority In the rate-making to which
wage cokts Doears an indissoluble relatlonship. ¥

Theoretleally, o falr and Uving wage must be determined quito apart
from tho einployer’s earnlng eapacity, but in practico, in the rallway. sir-
vico, they ar: inseparable.  The record of advanced rates to meot inereased
wages, both determined by the Government, is proaf enough.

The sulstitution of a labor division in the Inter-State Commires Com-
mission, miada up front 1ty membership, to hear and decide disputes relating
to wages and worklog conditions which have falled of adjustment by
propar committees created by the rallways and thelr employees, offors o
moro effective plan. ;

It need not be surprising that there la dissatisfactlon aver delayad hesr-
ings aud declslons by the present Board, when evory trivial dispute bs earrlod
to that tribunal.  "The law should require the rallroads and thele eniployoes
to Institute means and methods to negotlate between themeslves their
constantly arising differences, Nimiting sppeals to the Government tribunal
to disputes of such character as pre lUkely to affect the prblic woelfare,

This suggested substitution will Invelve o necessary incresse In tho mom-
berahip of the Commission, peobably four, to constitute the labor division,
IF the suggestilon appeals to the Congress, it will be well to specify that the
Iabor division shall be constltuted of reprasentatives of the four rato-mak-
Ing territories, thereby assurlog a tribunal conversant with the conditlons
which obtain In the different rate-making seetions of the countey.

I wish T could bring to you the precise recommendation for the proven-
tion of strikes, which threaten the welfsre of the people nnd monneo pub=
lie salety. It Is an important clyllization and an isadeqnate Government
which lacks the genuls and the courage to guard agninst sueh n menaes to
publlc welfare as wo expirionced lazt summer. .

You were aware of the Governmont's great concern and its futile at-
tempt to ald o an adjustment. 1t will reveal tho inexeusable phstinnoy
which was responsible for so tuuch distress to the conntry to recall now
that, though all disputes are not yot adjusted, the many settloments which
hii:'ro been nminde were on terms which the Goyernment proposed In medin-
tion.

Public Interest demands that ample power sholl be conferred upon the
labor tribual, whether It Is the present board or the sugpested subistituto,
to require its rulings to be accopted by both parties to o disputed question,

Let there be no confusion about tho purpose of the stggestod conformont
of power to make declslons effective.  Therfe can bo oo denfal of constiti-
tonal rights of elther raflway workmen or rallway manneers,

No man can bedenled his right to libor when and how he chooses, o
cease to labor when ho so elects, but, since the Govornment assumes to
safegnard his interests wiille employed in an essentlal public servico, the
security of soclety Iself demands his retirément from the servies shill not
be so timed and related as to effect the destruction of that seryice, This
yitally essentinl public transportation service, demanilng so mueh of brain
and brawn, so much for efficlency and security, ought to affer the most
attractive working conditions and the highest of wages pald to worlamen In
any amployment

In essenpially every branch, from track repalror to the man gt the loco-
motlve throstle, the rallread worker is responsible for the safety of human
Uves and (he care of vakt property. His high responsibllity might woll
rato high his pay within the lmits the truffic will bear; bot the same re-
sponsihility plus governmental protection, may Justly deny him aod his
assoriates o withdrawal from service without s warnlng or under efrewm-
stances which Involve the parnlyals of necessary teansportation,  We have
assumial ko great a4 responsibility In nocessary regulation that we uncon-
sclonEly havn assumed the respansibilisy for malntained service; therefore
he JawWlal power for the anforcament: of doclsions [s necessary to sustaii
the mAlesty of government and to adminlster to the public welfare,

During Its longer sesslon the present Congress enactod o new  tarifr
taw. The protection of the Amiorican standards of living demanded the
insurance (b provides against the disto-tod conditions of world commerca.
The fromors-of the luw madas provision for a certaln flexibility of customs
dutics, whereby It Is possible to readjust them as developing conditlons
may require.  The ensctment has Imposed a largo responsibility upon the
Txecutive, but that responsibility will ba discharged with a broad mindful-
ness of the whole business situation. The provision Hsalf admits sither the
possible falliblivy of rates or thelr unsuitableness to changing conditions.

1 believe the grant of nuthority muy be promptly and discréetly exerelsed,
evir mindful of the intent and purpose to safeguard American industrial
netivity and at the same time pravent the exploitation of the American
consumer and keep open the paths of such liberal exchanges as do not
endanger our own productivity.

No one contemplates commaerclal aloofMmeéss nor any other aloofness. con-
tradictary to the best Amerlean traditions or |oftiest human purposes.  Our
fortunate capacity for comparative solf-containment affords the firm
foundation on which to bulld our own seenrity and a lko foundation on
whigh to build for a future of nflugnce and Importanca In world commeres.
Our trade expansion must come of eapaclty and of policles of righteousness
and reasonablencss [n all our commereial relatlons.

Lot no ono assumn that our provision for maintained good fortune st
liome and our unwillingness to assuma the corroctlon of all the ills of the
world means oore d4nce 1o co-operate with other peoples or to sssume
ayvery just obligation to promiote humat ndyancement anywhere In the
world,

War made us a creditor natlon,  We did not seek nn excess possession of
the world's gold, and wo have neither desire to profit unduly by Its posses-
slon por permanently retain it.  We do not seck to beeome an international
dlatator boeause of lts. power.

The volee of the United Blates has o respectiul hearing in Intérnstional
eounclls, beeauss wo have convineod the world that we Have no solfish onds
to seeve, no olil gricvances to svenge, no territorial or other greod Lo satisfy,
Hpt tho voleo befng heard is that of good counsel, not of dictation. Tt is
the voloe of sympathy and fraternity and helpfulness, seoking vo assist, hut
not to assumo for the United States burdens which natlons must bear for
thimselves,  We would rejolee to help relabilitate curroncy systoms and
facilitate all commerce which docs not drag us to tho very lovols of those
wa ook to 1ift up.

While I haye everlasting fafth fn our Ttepublie, It would be folly, Indead,
to blind ourielyes to our problems ab home,  Abusine the hospitallty of our
shores are the ddvoeates of révolntion, finding their deluded followers imong
those whe talee on the habillmonts of an Amrelean without knowing an Ameri=
pan soul.  There is the rocrudesconce of hypienated Amerieanism which
wo thowght to have beenstampod out whon we committod the Nutlons, life
and soul, to the World War,

Thaee Is n call to make the allen respect our Institutions while ho ne-
copts our hospitality. Thers Is nead to magnlfy the American viewpoint to
the allen who secks cithzanship amoog us. Thore f= need (o magnify the
pational viewpoint to Americans throughout the land. More, there Is a
demand for overy living bhelng (o the Unlted States to respect and abide by
the laws of the republic. Let mon who are rendering the moral [ilire of
the Republie tlirough easy contempt for the prohibltion law, beciuse they
thlak It restricts thelr personal Hborty, comember that they sot the example
and breed.a contetnpt for law which will ultimataly destroy the rapublic,

Constitutinnal probibitlon has heon adopted by the nation, 1t is th
stipreme Inw of the land.  In plalo speaking, there are conditions refatin
o its enforeemant which sivor of nation-wide seandal. It ls the mos'
demeralizing fetar (o our publie 1, t

Aost of our people pssumed that theadoption of the Elghtoenth Amend=
moent meant the olimivation of the guestion from our polltics. On the
vontrary, it has heen 8o inteosified as wn lssue that many voters are dis-
posed to make all palltienl dedlslons with referenee to this slnghtt question.
1t 1s distrncting the public pind aod projudicing the Judgment' of the
plectotate,

The day 15 unlikely to come when the Elghteenth Amendmént will bo
ropiealed,  The fact may os well, be recogmized and our coursa adaptod
nepordingly. 1If the statutory. provisions for fts enforcoment sre contrary
o (eliborate publie opialon, which 1 do not belleve, the rlghtasus and
literal enfarcement. will coneentrate publie attentlon on any requisite
modifieation, Such a course conforms with the Taw and saves the humilia-
tow of the Governnmenot and the humilistion of our people before the world,
and challenges the destrurtive forces engaged In wililespread vlolation,
afficlal corruption and (ndividnal demoralization,

Tha Highl-?t_'nlfl Amemdment lnvolves the canctirrent :1||1I|nril.y of State
and Federsl Governments for the enforcement of Lthe polley 13 defines.
A cortaln lack of definltences, through division of responsibillty, Is thus
mtroduced,  Inorder to Lring about a full understandiag of duties and
responshilitios a= thius distributed, 1 purpose to Invito the Governors of thn
Qtates and Terrltories at an cacly opportunity to a confecence with the
Voderal executivo anthorlty.

Out of the full and free conslderationk which will thus be possibile, 16
Is confldently  belloved will emerge a4 more adequate commohension of
the whole problem snd definpite policles of natlonal and State co-oporation
in adminlstering the Jaws.

Fhero aro pending bills for the reelstration of the wlien who has come
to our shoros. | wish tho passaee of sueh an Act might be expedited,
Lifu sinid American opportunitios iz sworth the cost of regiatration If (v Is
wotth the soefdng, and tho natlon has the vight 10 know who sro eltldens
fnn the maldmg or who Hye smone us and sharn our advantages while sceking
to undermine our churlshed nstitutlons.  'Phis provision will enablo us
to guard agiinst the abuses I Immigration, chocking the undesirable
whase frrogular coming 18 hi= flest vielatlon of our laws. More, it will
facilltate the needed Americanizing of thoso who mean to eoroll ns follas
cillzans.

Defors enlarging the lmmigration quotas we hnd hetter provide regls-
tration for allens, those now hera or continually presstug for ndmission,
and nstablish our examination bonrds abroad 1o make sure of desirables
only. By the examination sbroad we could end the pathos nt our ports,
whon mea and women (ind our doors closed, aftor lung yoynges and wasted
savings, bopsuse they are unflt for admisslon. 1t would bekindlier and
safer to tell them beforo they embark.

Our program of sdmlssion and treatment of irnmigrante 18 vory Intimately
rolated fo the educational policy of the Republic, _With Iliteracy esti-
mated at from two-tenths of 1% to less than 2% in ten of tho fore-
nations of Furope, It rlyets our attentlon to a serlous
problem, when we are reminded of o 6% [Miteracy In the United
Stnfes. Tho figures ard based on  the test, which  defihes sn
{lliternte #s one havipg oo schoollng whatever. Romembering the
wide froedom of our public gehools, with compuisoty attondance in
many States in the Unton, one ls convinced that mueh of our exedsaive
lilboruey comes to uk from shroad, and tho education of the immigrani
becames n requisfie to, his Americaulmtion, 1h must be done, i he is
fittingly to exercise tho dutles”af well as opjoy the privileges of Ameriean
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cltizanship: Here s rovedled the spoecial field for Federal co-operation in
Purthoring adueation.

From tha very beginning public edoeation has hoen left mainly ln the
hands of tha States. Bo [Ar as schoollng youth s concerncd the polley
Hias been fustitiod, heeatnse no responsibility can be ko efféctfve ns that of the
local community allve ta its Gwle. [ baolisve (o the eo-pperntion of tho
natlansl suthority o stinmlate, socournge and broaden tho work of tho
loval anthoritios.  But It is the spucinl  oblignidon of the Medarnl Govorn-
ment to doevise mesns aod effécHvaly assist o the education of the new=
comer [rom forelen lands, s thar Lhe Tevel of American education may be
made tho hlghest that s humanly possthlo,

Closoly related to this problem of educntion Is the abolition of child
labor: ‘Pwilee Congress has attemptod the correction of tho avils incldant
to ahlld poployment.

Phe doclslon of fhie Snpreme Court hasput this peoblem oukalde the praper
domaln of Fadera] regulation aatil the Conatitution iz 50 amonded as o givo
the Congress indubitable anthority: 1 recommend the submisston of such
an amendment,

We have two schoals of thought rélating to amendment of the Constitu-
tlon. ‘Ope need oot be commdtted ta the heliel that amendment Is winloen-
inie the fundamaontal low, or thut excessive amondmant s ossantind to meet
every ephomeral whim.  Wo ouglit to amend to meet the demands of tiw
people whon sanetioned by dellberate publie opinfon.

Ono yoiur aed L sugeested the submission of an amendment 8o that Wi
may lawlully restriot the Issues of bax-sxompt securities and 1 renew that
recommendation now. Tax-exempt socuritics are drylng up the sources
of Federal taxution and they are oncouraging unproduction and extravagant
expenditures by States and munlelpalities.  Thare Is moro than the menace
in mdunbing pubiic debt, thore I3 the dissipation of capltal which should
Be made available to the neods of productive [ndustey,

Tha proposed amendment will place the State and Pedernl Governments
und all'polltical subdivisions on an exdct Bquality, snd will correct the jraw-
Ing mensce of public borrowing which If 16t unchecked may #oon threaten
the stabllity of our Instltutions,

We are s0 vast and so varled In our natlons) interests that scores of
problems are pressing for attentlon. T must not rlak the waarying of your
patlonce with detalled referpnce.

Reclamation and irelgation projects, where waste land may be wnsde
avallable for sottlemrs snd produetivity, are warthy of your favorahbls
conslderation.

When ft s replized that we aro consuming our timber four tlmes as
rapldly as wo are growing IE, wo must encourage the grestest possible o
operation hetween the Foderal Governmoent, the various States, and tho
owners of forest lands, to tho end that protection from five shall be made
more effective and replanting encournged.

Tho fuel problem ls under study now by & very capable faet finding
commission and any attempt to deal with the coal protilem, of such deep
concern to thoe entire natlon, must awalt the report of tha commisslon,

There are necessary studies of great probiems which Congress might well
initlate, The wide spread between production costs nnd prices which con-
SUMErs pay concerns dvery citlzen of the republic. It contributes very
Jargely to the uneest in aariculture and must stand sponsor for much agalist
which we Invelgh in that famliar torm—the Wigh cost of Hving.

No ong doubts the excess s traceablo to the levy of the middieman,
put it would be unfale to charge him with all responsibility hofore we np-
prafse what is éxacted of him by our modernly complex fife. We have
attatcled the problem on ono side by the promobion of co aporitive market-
{ng, nod wie might woll ingulra Into the Heaoti of coruperstive biuging.

Admittedly, the consumer Is nraeh 1o blame himself, bocauso of his prodi=
gal exponditure and his exnctlon of service, but government might well
serye to polut the way of narrowing the spread of price, especially betweon
the production of food and Its consumption.

A super-power suryey of the Eastern industeld) reglon has recently been
completed, looking to unification of steam, water and olectrlc powers, and
to a unified scheme of power distribution. The survey proved that vast
econontles I tonnage movement of frelghts, and In the officiency of the
rallroads, would be effected If the supor-powor program wers adopted. 1
am convineed that constructive measures calenlated to promote such an
industrial development—1 am tempted o say, such an industrisl révelution
—would be well worthy the eareful attention and fostering Interost of the
National Government,

"The proposed sueviey of a plan to deaft all the resaurees of the republic;
human and material, for national defense may well have your approval.
I commanded such a program in case of future war, in the Inapgural address
of March 4 1021, and every experiénes In the adjustment and Hquidation
of war clalms and the sottloment of war obligations persundes me wo ought
to be prepared for such universal call to armed difense.

I bring you no apprehension of war, “T'he world is abhorrent of it, and
our own relatlons ard not only free from evers threatoning eloud, but we
haye contributed our larger Influence townrd making prmed conflict less
likely: Those who assnma that we played our part In the World War and
lnter took ourselyes aloof nnd apart, nimindfal of world obligntlons, give
goant erodit to the helpful part we assamao in international relationships.

Whather all natlons slguatory ratify all the treaties growing out of tha
Whashington conference on Umitatlon of armament or some withhold
approval, the moderkying palicy of Himiting naval armament hns the sanction
of the larger naval Powors, and naval competition 18 suspended.  Of courss,
unanimous ratifleation k= much to be destred.

T'he Four Power Pact, which abolishes every probablility of a war on the
Pacific, has brought new confldence In o malntalned pesca, and T can well
helloye it wliht be mads o model for e nssurnnces wherever (o the warld
any common Nrestd aro concerned.

Wi nve hid espressed the hostility of thy American people to a super-
government or to any commitinent whera either a counell or an nasombly
of langued Powers may chiart our course. Treaties of armod allianeco
ean bave no lkoliheod of Aniérlean sauetion, but we belieye In respecting
tho rights of natlons, lu the valie of conferepce and consultation, in tho
effectiveness of leadors of natlons looking each other Ii tho fico beéfora
rosorting to the urbitraniont of arms.

It has been our fortune both to preach and promote intoroational uo-
derstanding. ‘The influsnes of tho Unlted States In bringlog pear the
sottloment of an anclent dispute hetwoen South Anu-.rld:ln' natlons is wdded
praaf of the glow of prace In smple understanding.  Tn Washington to-day
are met the delegates of the Contral Anmeriean natlons, gathered st the table
of ternational understanding, to stabilizo their republics and remoye every
yostigo of disagreemant.

Thoy are met heee by our fnvitation, not In our aloofmiss, and they
accopt our liospitallty because they huva fulth In our ungeltishness nnd he-
llave in our helpfulness.  Perhaps wo ar seltish In crpving thelr confidence
and frieadship, but-such sclfishness we proclaim to the world, regardless
of hemlspheres, of seas dividing.

1 would ke the Congress and the puopla of the nation to belleve that in
& firm and conslderate way wo are [nslstoat on Amorican rights wherever
they may be questioned, and deny no rights of others in the association of
onr own. Mereaver, weare cognizant of the world's struggles for full read-

Justment and rehabilltation, and we have shirked no duty which comes of
sympatlyy, or featernity, or highest fellowship among nntions.

Every obligatlon consonant with American ldeals and ssnctloned under
our form of Government 15 willingly met.  When we eanoot support we do
not demand.  Our Constitutional limitations do not forbid thy exerclss of a
moral Influence, the measare of which is not less than the high purposes wa
have sought to serve.

After all thore s less difference about the part this greal Republic shall
play in furthering peace and advancing humnnity than o the manner of
playing it. Wi ask no 'ong to assunie responsibility For us] Wwo hsune no
respansibllity which othirs must besr fue thomselyes, unless natlonalivy s
hopelessly swallowod up in internationalism .

PRESIDENT HARDING'S MESSAGE T0 CONGRESS ON
THE BUDGET—ESTIMATE OF BEXPENDITURES
IO 1924, $3,180,843,234

In a niessage transmitting to Congress on Dec, 4 (he budget
of the United Stutes for the fiseal year ending June 30 1024,
President Harding stutes that “due to continued pressure for
economies and a reyision of the expenditure program based
on five months of actual operation, it is now estimated that
the expenditures for the fiscal year 1028 will be $3,703,801,-
G71. These revised figures,” he continued, “iudicale an ap-
parent prospective deficit of $273,088,7127; he added, I am
hopefal, however, that the conditions on which this estimate
is predicated, will change for the better in the ensuing
months of the fiseal year and that the close of the year will
show a balinced account,” Less than six monfhs ago the
indications pointed to a deficit of $697,433,237. According to
the President’s message, the estimate of expenditures for the
fiscal year 1024 is $3,180,843.234. Tables of comparative
statements of appropriations for 1923 and 1924, as well as
receipls, were presented by the President, who stated that
the new budget system hag accomplished “the greatest re-
form in our financial history.” The message follows:

To the Congress of the United Statex:

I transmit erewith the budget of the United States for the fiseal year end-

ing June 30 1924, which fs summarized in the following statement :

BUDGET SUMMARY.
(Exelusive of poatal revenues nnd postal expenditisres pald from postal rovisiues.)
iﬂg-i.l,N = 1023, Acivad, 1022,

Total recolpt .. 2.0 pueses L51,301,812,350 §3,420,582,050 4,100,104, 150 04

Total exponditures (ineluding re-
duetion af the pubile dobt re-
quired Uy law 1o be made from
ordinary . recelpts)

1,180,843,234  3,703,801,671 3,705,302 404 &4

Exozs of expeniiiures .
Exvess of vecelpis - . _

- - -eee  S273,038,712
-- ®I150, 069,125 shmae

s aee SB1380L,051 10

In the budget for the'fieeal year ending June 30 1928, tranzmitted (o Con-
gress Dec. b 1021, the estimated riceipts for the fiscal year 1922 were $3,541,-
454,663, and the estimated expenditures £8,007,022,800, thus forecasting an
apparent excess of expenditures over recelpts of $24 408,708, At the close of
businees on June 80 1922 I was found that the actual receipts for the fiscal
year 1922 were $4,100,104,150 94, und the actun] expendltures 38,705,302~
408 84, muking an excess of receipts over expenditures of $313,801,651 10,
That we closed the fiscal year 1022 with i surplus of $318,801,651 10 instead
of an estimated defleit of $24,468,702 was due in no small measure to the
fact that ut the begioning of the fischl year 1022 a eystem of financlal con-
tral wus established in the execotlyve hranch of the Governmont under the
hudget system. Immediately upon the commencement of the fiscal year 1922
Exccutive pressitre for the closest economfes wis brought fo bear upon the
business organization of the Governnent. For the first tme in the history
of thin country co-ordination wits wstablished in the routine business of the
Government, and the departments and establishments thus brought together
In & common ettort $or eeonomy,

Whiles thie estinuite of recelnts and expeuditures for the fiscul year 1923, a8
made at the time of the presentation of the budget In December 1021 Indi-
cated that the receipts wonld be £3,888,182. 750 and the expenditures £3,605,-
764,727, a revision of the prospactive receipls and expenditures made on July
1 1923, the commencemint of the fiscal year, indlicated that the receipts
would be £3,078,825317 and the expenditures $3,771,258,542, That revised
estimate indicated an exces of expomtitires over receipts of 097,483,281,

Az i result, however, of the operutions of the first five months of the ot
rent fiseal year, a revissl estimate of receiple Nag now been made, showing a
total of §3,420,802,06%, The consideralile increass over the July estimate s
due to the stimulatfon in (He collection of ordinary reseipts, aided hy an ine
ereasn in the customs revenues.  On the other hand, due to continued pressee
for economies and a revision of the expendifore program based on five months
of netun) operation; It = now estimated that the expenditures for the fiseal
Year 1028 will be 82,704,801,671. Those revised fignres Indieste an appar-
ent prospective deficlt of 8274,098,712; 1 am hopelul, however, thal the con-
ditions on which this estimate is predieated will ehange for the better In the
ensulng monthd of the (sl year and thet the cldse of the year will fhow o
balanoed account.

It fn well to mention that of the totul estimated expenditures of $8,708,-
801,671 for the Hscal year 1923, approximately $2,000,000,000 will be ex-
pended T the poyment of peosions, payments to or on belalf of World War
velerans, Interesk on i pubilfe debt, and for the redustion of the public debt
required by law ta be made from ordinary recelpta.

This estimate of expeiditures during the [isdnl year 1023 includes the
amonut of the differenes between the cash reesipts from sales of War Savings
stamps, eeries of 1018, and thelr face valoe, which series hecomes due Jan, 1
1923, This antounl of wpproximalely $125,000,000 represents discount nee
crimls eoverlng i period of five years, and whilé nol an expenditure properly
churgeable sgainkt the ordinary receipts of 1023, must be mot, this tiseal year,
and therefore Ik beén included in this year's estimated expendifures,

We now come: Lo the budget for the Iscal year ending June 30 1024, It s
eatimated thut the total ordinary receipts from all sourees, excluding the
postal service, will be $3,801,812.350, This is 747,291,791 94 lesa than the
actual receipts for 1022 and $68,050,600 less than he petimated receipts for
1023, The ltenis which make up this estinuted total for 1924 are compared
with similar itemis Tor the two preeeding vears as follows:
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RECEIPTS.
SOufeE— 1924
Internal tevenie reoelptio. . - 82,
Clustoms rovslpts. . .. ...
Miscellanenin racelpts—
Interest, premiom and diseount
Hale of Governtaent propertles.
Publin domain receipts T
Frunchlpe tax, ¥Federnl Reseryp
BUADEN G e L
Prolite o eolnaiee, Dolion ' de
prodlts, &0 AT oL
¥'ecs, Lines anidl focfulbiros
wymen e of forelen logns sod
ther nvestmomis E
Oy 'gtelct of Colymblicroesipre ="
Panaman Cannl reonipta
Trust fund recoipts.
Dther Barees. oo an-as

1923,

110 Soaigh
16,140,650 0,214,000

T 0L 00T L0000 0,074,005 04

10,0400, D00 21,660,021 07

UL BTN 20,330 35
S8 176,000
Lm0 S0
4,224,000
114,170
20,160,715

Total milsepllanesns raetipls SH11BR12.350 85704

11 . 85 407,500 u7
Total recelpts all sourees. .. 83.401.512.350 33,4 }

9104, 150 U4

The eatimate of expenditurés for the Heeal year 1024 |s 43,180,848,234.
This Ia the amount which it Is sstimated will be withdrawn from the Treasury
during the fiseal year ending June 50 1024, This estimate of eash withdrawal
is o be !I{--tin_.ﬂ.-ui.chd from the estimate of appropriations contained In the
budget, since withdrawals during the fiseal year will be mads from appropria-
tiots lieretofore made ns well as from appropriations recommendsd in this
budget, Furthermore, a portion of the money Lo be appropriated for the fis-
cal year 1924 will not be withdrawn from the Treasury until after the close
of that fiscal year.

These expenditures may be divided iuto two general elasses, those which
partake of the nature of fixed charges and are not generally subject to admin-
istrative contral snd those which are subject fo administrative control.

Ingluded within the firat cliss are pensione, payments to or on behalf of
World War veterans, inferest on the publle debt, and the reduction of the
public debt required by law to be made from the ordinary roceipts of the
Government. These items, together with cevtain other, but smaller items not
generully subjeck to administrative control, vepresent about two-thirda of the
estimated expenditures, leaving approximately one billi !
administrative control. oS folm e

The foregoing does not include expenditiires for the Postal &

Zoing | Service and the
Post E'_Iﬂ'iz:e Departoent payable from postal revenues, Buch r:pemiiture[s for
the fiscal year 1022 wora $515,006,632 248, g detlciency of 364,340,284 52,
pagable from ordinary receipts, being included in the ordinary ox;mﬁr‘litnrvs
for 1022 herginbefore mentioned. The estimated expenditures from postal
rl.wunllw.’d.ur.‘n[: 1028 are $660,098,841 69, an estimated deficiency of £31;-
502,670 76 belng inchuded in the estimated ordinare expn-ndit-urea for 19"‘;
‘T!u: (mtimut{:d expenditures from postal revenves far 1924 are $584 GBE:
1451 I.:n. c;nri 1:“1{1." estimated that through proper readjustments there Wii]‘ be :I
gnrpluz § YRNLNE Oy - 5 5
-r':!pr‘ of po TEYenues over pxpénditures amounting to $852,430 56 for that
That. we npproach the commencement of the £
7 | ! . kcal year 1924 wi .
m_at_r:d surplus for that year of $180,060,195 s certainly most :n?;\u:.r:,;iz
:‘{',}.:’gle } :llrn1 !JUp;?f;:l ;h‘?t there will be no detioit In the currant fiscal year

25, 1 2ueh a deficik does oce i v et
Rt el delieik doew oceur, this surplus for 1024 will give a murgin to
0 hucnosfsfu] manigement of the public debt in the

e yefunding oporations ix essential to the 1 i

: ssenti publie cred -

lated to suceessful budget operations. The Treasury nz 1:1;:“11 thIuseEy s
carrying out a program of orderly fundi i ST T
b o o :r :;: mr;: ngl?ml gradual lquidation of the pub-

22 the ul :

compated with $33.077,450,552 84 on June. :4?%:1: asﬁm&;'ssl'ins St e
$1,014,008,844 23 during the lissal year 1029, 'l'h'in rm]ul::gtzl 4 TIL‘limﬁl'l x
plished through the following means: First, in the amount of 3-1:?;13\'1& um;-
through the cumulatlve sinking fund and ofher public dbt {ftiires pays
able from certain specitic receipts Gy e d o
ape eceipts; second, in the amount of $277.572,503 13

Ihrougl_; the reduction in the net balanee n the general fund of th'- iy - <
and third, in the amount of 413,801,651 10, through the su hmL rl'e::;iury:
receipts over expenditures for the year, PRSP

On April. 30 1021 the short-term outstinding debt maturing befere June

80 1925 waus more than §7,500,000,000, which th
to and refunding uper:niorlu was I'Ef!ll(':.'d s sone hedctions -eferred

ko a t & .
1922, and up to Nov. 15 1922 thls amount :?:;“:,3:,‘."?3;?;??;{"’"1"“.'I““‘ 40
proximately $3,000,000,000, These refunding operations I:avmjm-‘;l 4 D}I: §
issue on Oct. 16 1922 of approximately 370,000,000 Inng-temet.on:-lo Il;edl :hc
fssue of Tressury motes aggregating $2,743,984,000 maturin ¥ anm 0
$701,807,700 duving 1024, $096,727,700 during 1025, and ;i. !M4 oo
during 1026, These refunding operations nre carried |;n for t]l’ b
chianging the maturity date of public debt obligations and thus eb:;nrp:m 2
cessity for meeting obligations of many billions of dollire tu‘ e
resulting distribution of maturities does not indicate a red a- e i
of such oblzations. tietion in the total
Wa now come to the esllmates of approorint

$3,075,040,331 69, This [s 'sms.sys.s?ﬁ% 14 lot;m};mf:ru.e W
fentl_r made for the current Heeal year 1093, Early in Jul .-‘tlnp'rtl:]pri.lt:on ol
in open meeting for the third time the executives eﬂnalitt{l!u c‘:h’:‘d Tt
ment of the Government, and at that time further emphunlg.-d :hwwb”'h'
more rigiil economy in the expenditura of public funds. T atat d 1e o o
timnted receipts for the fiscal year 1924 would not p{;rm{t :oenhl ::j nea
priativus for that year as had been made for the current Hseal s quppm—
preparation of the extimates of appropriations as they npp,.u,y;‘“rt:,g'ls' cHe
wwas controlled by this policy. While it may be po:‘*sii)lt- Lu.makn AT
duction fn an item lere And there, any material reduction will ':“:l sminll e
change fn the administeative poliey npon which etimates of g c:g!sm?e n
for the fiscal year 1024 are bused,. I am giving below g mnm:?rlfu':rr mr»um
inent of the estimates of appropriations for 1924 and nm:rnpﬁalhmn f;;- :6‘:‘;

COMPARATIVE, STATEMENT OF FSTIMATES OF APpre
BTTMATEE ROPIRL y
FOR W24 ANDAPPROPIRIATIONS FOR 1023, AV
Eatimiales of A p-
priations, 1024
S 418,002 a0
d52,850 00
25,0 O

transactions invalving

1024, amounting to

Approprinions,
1923

Leglstntive establishment
Executive offlee. . ..
Special repalrg, Executlve Manslon
Independant offlces:
Clvil Seevlon Commisilon . - e
Employees” Compuenistion Commbssdon. .
Foderul Boasd for Voeationd) Eduestion.
Faloral Trade Commislon. 3
General Ascounting Offfce.
Housing Carporation

S14,504,164 05
G, 505 00

RT7.206 00
233,740 00
ALT, 000 00

055,000 00
2,301,163 00

30 00
4,514,500 00

W00 )

BOT.911 oo
2.6060.306 DO
032,000 06

DE5,.£00 00
:II..’igr.-I 15 00
s d e e h
Inter-Btate Commeree Commiz=ion ... -"LHF;?‘:G': ::l(:

Sulppine Board and Emergency Fleet Cor g

gt;n)rm.{qu oy A

State, War nod. Nuyy Departitie f

Tarltf l'_'nmlrllsﬂﬂn_iv. t T . .n.' l.h_lli IR

United Staiss Veternna' Wirea. K

Other Intependent alfjees
Departmint of Axrlenire
Department of Comueres .
Department of the Inteclor _

100,450,000 00
2,971,850 D0
$A45,000 00
22,077,323 45
4,287 854 10
62,412,036 00
20,018,408 20
327,614,157 10

1,707,230
0, 00 ()
440,213,000 00
1,574,780 74
81,251,613 00
10,715,535 00
A10,207,752 00

Appropriations,

1923,
§15,631.,205 00
44 38 11

7,400,158
205,324,265 25

Estimates of Adp-
propriations, 1924,

Department of Justico

Departmenl of Labor

Navy Deparfment-..

Post. Offlcs  Depirtm
Treasury =..-.

State Departome

Treasury Poparkn

Wnr Dapaciment, Ineld

Y triceof Columbila,

able from 1he

o1 1171 e i = TR “_“s.-{_‘r,s..;,m:t_. 21 1;_5 $1,544,140, 800 53

Hoeduetion in prineipsl of the public debe:
sinking fuod. ot Ty TN -
1iry 0 of Liherty borids from forelgn re

e Bt (A A e Ry
Rodemntlon of bonds and totes from estate
4 R e e e i e
Redemplion of &euritles from B i
seryve Bank franchisg tax recelpis

8208, 872,000 00 S253,.548,800 00

A1:225.000 00 1,250,000 00

5 UMD, D0 00 5,000,000 00

10,000,000 00

10,000,000 00

Prineipal of the prbdie debt £345,007.000 D0 8330,085,800 00

Lniterest on tho publio delt. .. SO50, 000,000 (%31, 100, DO, 000 00

Total payablo from the Tressury._.___$3,075,040,331 (0 $3,274,238,000 53
Post OIfieea Deopactment and Postal Serviee,
A6k, 524, 76050

payable from postal reventer, .. aUn, 166,101 &0

Total, Includlsg Post Offlee Depmrtment
nnd Fostal Servleel oo - - - .83,000,100,522 19 §3,538,703,457 23
* Tocludiog $125,000.000 dlstount necrnals of Wir Sayving: Stampa, Serles of 1018
dueJun. 11023,

Staternent No. 8 of the Budget gives u functionnl classifieation of tha esti-
mites for the fisoa} year 1024, which will be found intéresting and informa~
tive, showing as it does the approximate amounts deveted to important Gov-
eriment netivitles and intersdt=. This classifiontion has four general divisions
—general functions, military functions, civil functions, and a grouping of
the non-functional appropriations.

It will be found that a total of $103,070,880 {s carried for general fune-
tions, which include the legislative, [udleial; exccubive, and the general ad-
ministrative operations of the Government which cannok be allocated to spe-
eifie eivil functions.

The som of #1,250,715,080 {a provided for military functions, which in-
cludes milltary pensions, retirement pay, aonuities and World War allow-
anees, and national defense,

The amount recominended for national defense is divided Into two classes:
Army, $250,062, 887 ; navy, $280,880,903,

The smount recommended for the maintenance and operation of the army
will provide for a regular army of 12,000 officers and 125,000 enlisted men,
sxclusive of the Philippine Scouts, which is the force now authorized hy Con«
gresd 3 will provide for the tridnlng of 15,000 reserve officers for a period of
15 days and for 150 for a period of three months, as against a total of only
5000 for 16 days during the current fiscal year ; will provide for the attend-
ance of 38,000 men at civilian milltary tralning camps as against £7.000 due-
ing this current flseal year; and will enable the Militia Burean to increase the
sirength of the National Guard from 160,000 officers and men—the etrength
pnJune 30 10.2—to 215,000 officers and men. While no increase in the
pumber of students envolled at Reserve Officers’ Training Corps units at
sehools anid colleges—now totaling 96,000 students 1n 225 Institutions—Iis
provided, the funds recommended, however, will enable a large number
of these students to bLe given both basic and advance courses of in-
struction.

The funds recommended will provide for all essentizls connected srith the
upkeep of ull military posts, camps and stations, the Army transport service,
the coast defenses of the United States, Panama and insular possessions, and
gther military aoctivities, and, iu addition, allow £3,1606,767 for new ooh-
struction nt military posts and $760,000 toward the replacement of worn-out
portions of the Alaska cable. For the Afr Service, the amount recommended
{s 819,871,600, which 13 $23,500 Jess than the 1028 appropriation, and will
permit this service to operate efficiently in ageordance with existing policy.
For the United States Military Academy at West Point $2,060,428 [s recom-
mended, un increase of $8,700 over 1623,

The smount recommendad for the Navy will provide for the present en-
listed personnel of 86,000 men; will maintain all present ships in commis.
afon : will increase the stenming radius of capital shops from 13,080 miles to
16,200 mites, und other ships proportionately ; will provide training for 2,000
olficers and 7,000 men in the Navil Reserve; and will make provision for
continuig all new ship eonstruction in privately owned yards, except for re-
duction in speed of construction on three light cruisers; for suspending the
construction of four auxilidries in navy yards and reducing the speed of con-
struction ot fwo fleet submarines,

The amount provided in the Budget for military pensions and allowances
Includes #253,000,000 for pensions, $434,5684,060 for World War allowances
andl $20,859,280 for retirement pay.

The wmount recommended for eivil fanctions totals $053,600,006, Under
this ganeral function §14,687,107 is ullowed for foreign relations and protec-
tion of American Interests abroad ; $18,558,686 for general law enforcement,
which Inelndes activities baving to do with the enforcement of general laws
anil the administration and enforcemend of speoial acta like the National Pro:
hibition Act, the Narcotics Act, and the fnvestigation and prosecution of war
contriiet frauds; $7,198,000 for the control of currency and banking; $12.-
A84,2006 for the nflm!n[strutinu_or Indian affairs; $17,682,018 for the admin.
istration of publie domain, which inf-,]tulcu those activities of the Government
having to do with the care and utilization of pohilic lands and the care and
utillzation of ational forests; $11.801,000 for the promotion and regulation
of commerce and industry; which includes the aotivities of the Turiff Com-
miseion, the Pedernl Trade Commisslon, the Patent Office, and those activities
of the Departments of Agriculture and Commerce having to do with the pro-
motion and regulation of commerce und industry; §70,401,005 for the pro-
mntion, regulation and operation of marine transporiation, which includes
850,411,500 for the Shipping Bourd and Emergency Fleet Corporation ; $4,-
514,000 for the promotion and regulation of lind transportation; $690,171,
042 for the Postal Service and land telegraph and telegraphic communieation,
which inoludes $500,166,102 for the Postal Servies; 324,876,700 for the pro.
motinn and regulation of agriculture; $1,244,080 for the promotion and reg-
wuliation of fisheries : §4,718,030 for the promotion of labor Interests ; §3,871,-
310 for immigration and naturalization ; $15,877,889 for promation of public
health : 810,151,080, for promotion of public education ; $10,619,458 for sei-
ence and research: 520,608,110 for local Government, including the District
of Calimbia, and $228,050 for civil relief,

For public works, under civil functions, 396,197,030 is carried, which in-
cludea 241,764,550 for rivers and harbiors proper und itema of similar char-
acters 831,480,000 for roads ; $8,880,105 for Panama Qanal ; 84,750,000 for
Reclamation Serviee: $2,200,000 for railroads {n Alnska ; $5,728,000 for hos-
pital construction and facilities for war patients, and $3,384,425 for other
publie improvement and Government plant additions,
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Under non-furictional appropriations is earried a total of $1,355,720,602,
which includes $36,187,059 for refunds, losses, contingencles and miscelln-
neous; $345,007,000 for publie debt retirements payable from ordinary re-
ceipta; §050,000,000 for Interest on the public debt, and $24,436,643 for dis-
bursenent of trust funda.

1t =eems appropriate here to consider the course of the retrenchment policy
of the Oovernment since the fiscal year ending June 80 1019, the year in
whicll the armistice was signed. Exclusive of expenditures made in the re-
duction of the public debt, the total expenditures for the fizcal year ending
June 80 1920 were 80,408,343,841 21. The expenditures {for the fiseal year
ending, June 30 1821, including $422,281,500 on actount of reduction of the
pubilic debl payable from ordinary receipts, under the new cumulative sinking
fund, were $5,588,200,180 30, This was further, reduced for the fiscal year
ending June 80 1022 1o §3,705,802,400 84, As 1 have previously stated, the
estimaled expenditluris for 1028 dre 83,708,801,671, while the bodget for
1084 estimates the expenditures at §3,180,843,284 {or that year. These fig-
ures ehow n most satisfactory reduction in the expenditure of publie moneys
sinee 1010,

Can there be a reusonable expectation for further considerabls reduction in
Governmental expenditures in the pear future? This question is no donbt
upon the lips of many. The burden of taxation caused by the World War has
barne heavily upon us all, and it has been the earnest desire of the Govern-
ment to reduce this burden o Uhe minimum eonsistent with a proper fune-
tioning of the Federal services. We have seen, Wowever, that approximately
two-thirds of the tixes collected go to pay certain fixed charges, over the ex-
peuditure of which there can be exercised little or no administrative control.
The interest om the poblic debt, the chief of the fixed charges, must be paid.
This will be 850,000,000 for the fiscal year 1924, constituting nearly one-
third of the total expenditures of the Government, Among these ara also cer-
tain permanent and indefinite appropriations for various purposes and certain
large annual appropriations sanetioned by law and by publie opinion.

After deducting these dtems there g left, ns has been shown, approximately
anly $1,000,000,000, out of which thess normal operating expenses of the
Government must be paid. It is againsl this group of expeniditures that the
rétrenchment policy of the Government has been directed. Never before in
our financial history has there Deen such close sorutiny on the part of both
the Exceutive and Congresa of every item which contemplates expenditures for
the support of the Government. Not only have the departments themselves et
up agenoles of control both in the preparition of their estimates and over
their expenditures, but the pressure of the Exécutive has been directed toward
effecting economies i1 these ordinary Governmental operations,

A reduction in expenditures wonld undoubtedly result from a reorganization
of the departments and establishments upon 8 more sclentific basis, but we
cannot look fo this alone to effect such a materfal reduction in cost of Gov-
ernment operation as would justify the expression of hope for 4 considernble
lessening of expeniditures In the yearz (o come,

There s, however, another tield of Government oporation—a rapldly broad-
ening field of Government expenditure—which may be disoussed with profit
tous all. T refer to expenditures which are being made from appropristions
for Pederal aid in lines of research, improvement and development which,
while having no direct conneetion with the operations of the business of Gov-
ernment, have grown to become a recognized part of its activities, 1t i not
easy, therefore, to divorce from our minds the faet that considerable of the
moneys appropriated for the Covernment are spent for those things which do
not pertain to the normal functions or operations of the business of Govern-
ment, There is question as to how far the Government should participata in
these extraneous activities, and 1 am frank to say that an answer to the ques-
tion as to whether we can look forward to any further material reduction in
the expenditures of the Government in future vears depends largely upon
whether or not theré will be a curfailment or expansion of these activities,
whieh have already added greatly to the annual drafts upon the Treasury of
the United States, 'These extrancons activities have flowed from the laws
enacted porsuant to popular demand, and 1 take this oceasion to refer to them
for the purpose of showing that the taxation which necessarily results in pro-
viding funds to meet them i3 a necessary incident to the fulfillment of the
popular demand.

In the efforts which have been directed to reducing public expenditures, 1
have been niuch congerned In apparent increasing State, county and munioipal
indebtedness, and 1 aum fearful lest this condition may be in part attributable
to the expenditures made by the Government pursuant to its Federal-aid lawa,
as many of these laws require State contributions as a prereqnisite to the ex-
tension of the Federal aid.  Certalnly an expression by the Government that
it §s willing to bear a proportionate part of the cost of cortain aid wark i& an
Incentive to the States to contribute their ghare, and it is only natural that
this should lead to the increasing State, county and munieipal indebteduess,

In adapting its procedure to the needs of the new budget systery, 1 fully
realize the far-renching changes which Uongress made in its organization.
While the tudget bill was pending, the House, in anticipation of its final
ennctment, changed ite rules In order (0 centralize authorfty unid responsilil-
ity over appropriation measures, and, further, when the President last year
transmitted the budget, prepared nccording to the form and contenta of the
old Bonk of Estimates, and an alternative budget, preparéd nccording to a
logieal grouping of Governmpntal services, the House forthwith adopted the
alternative budget and changed the form of the appropriation bills to conform
ta the chapters of such alternitive budget, This was a change of far-reaching
imporfance.  Following the action of the Honse, the Senite reorganized jts
committee gyatem for the consideration of appropriation bills, centralizing
authority nnd responsibility in its Oommittee on Appropriations.

The President has recelved from Congress during this formutive period of
the budget system the most hearty co-operation ab all thnes, Many confer-
ences with the Appropriations Commiltees of the House aud Senate were nee-
esiry in order to establish the form of the budget. We were working in vir-
gin soil, establishing new methods of finuncial procedure. I am glad to say
that no important step hus been taken by the Expeutive, even thongh the mat-
ter involved might be of purely executive concern, without first discussing
the matter with your Appropriations Committess, and I desire to express my
appreoiation of the helpful spirit always evid d by them wh wa had
oceasion to come together for the mutual consideration of questions of budg-
etary principle or procedure, T may say without fear of exaggeration that \ve
have been during the last two years co-laborers in the greatest reform in our
finaneial history.

WARREN 0. HARDING.
The White House, Deo. 4 1922,

SECRETARY MELLON ADVOCATES REDUCTION IN
SURTAXES TO OVERCOME EVASIONS THROUGH
TAX EXEMPT SECURITIES, &C.

A reduction of the Federal surtax rates to a maximum of not
axceeding 259 is urged by Secretary of the Treasury Mel-
fonfin‘his annual report to Congress this weel, the read-
justment being proposed to overcome the avasion of payment

in' the case of incomes subject to the tax. Secretary Mel-
len contends that ‘‘the surtaxes are gradually defeating
their own purpose and the high rates are becoming ineffec~
tive beeause of the steady disappearance of the taxable in-
comes ‘to which they were intended to apply.” Among

the means frequently used he says toreduce the amounts of

income subject to taxation, are the following:

1. Deductions of losses on sales of capital assots, with the faflure to realize
on capital galne, . :

2. Exchonges of moperty and eecurities so o8 to avold taxable gains.

3. Tax-exempt securities, and

4. Other avenues of excape, such as the division of property, the cieation
of trust and the like.

The Secretary in his disenssion of the subject in his report
(made public Dee, 8) says:

The hizher surtax riites, which will run to 50% , or. & combined 589 after
including the normal tux, put suchi heayy pressute on the larger taxpayers
to reduce thelr taxable ducome that thesa taxpayers fnevitably seek every
pormissable means of avoiding the realization of income subject to surtax.
The result is to create an artificin] sliutation, which Is not whol¢some from
the polnt of view of business or ndustrial dovelopment. At the same time
It 15 the higher surtax rates are indoubtedly Impairing the revenues of the
Government, for under existing conditlons operating to reduce rather
than increase the revennes.

This presents a problem which ealls for solution, and 1 bolleve it can be
“olved pnly by relioving on the one hand the pressure for reducing taxable
income, by making further readiustments of the surtax rates, and on the
other hand by closlug, so far as possible, the existing ayoaucs of sscape,.  To
attempt to close the gaps alone will nok be enough, for the existing rates of
surtax cause such heavy pressure for avoldance that new gaps would surely
Lefound, The high rutes sound productive, but the fact romains that thoy
are becoming increasingly fneffective and are ylelding less aad less revenio
every year.  The tine has coma to face the facts squarely and to correct the
artificial eonditions which now prevall.

The higher rites of income surtaxes, #s 1 have proviously stated In the
letter of April 30 1921 to the Chalrman of the Committee on Ways aod
Means, “put constant pressure on taxpayers to reduce thelr taxable income,
Interfere with the transaetion of business and the free flow of capital into
productive enterprize anid are rapldly becoming unproductive.”  Develop-
ments sinee that Lime have more than confirmed these statements,  Under
the Revenue Act of 1921 the surtaxes rise to a muximum of 509, which
applies to all net incomes oyer 200,000, with rates on intermediate incomes
graduated on this hasis.

According to the best estimates nvailable the total yield of all surtaxes
In respect to the business of the taxable year 1922 will not excoed $350,000,-
000, and the returns for several years have been steadily deelining, from
about 800,000,000 for 1919 to about £500,000,000 for 1920, dnd about
$450,000,000 for 1021 (estimated). The statistles of income for recent
vears likewlse show that there has been a remarkable decline in the larger
taxable inecomes st the very tlme that net incomes gencrally have been
Ineressing.  This appears most clearly from the following table showlig
declineg of taxible incomes over £300.000:

=No. of Returns— Net Iru
I " Irncomes

All Orer All
5. Claskes. 300,000, Classes. £200,000.
£6,208,677.020 $902,072,086 $3,217,348,030 §700,045,738
13.850.583,207 731,872,168 .755,667,005 016,119,892
15,024,030,3556 401,107,868 3.,872.234.035 344,111,401
19,850.401,448 440,011,580 3.054.553.026 314,954 854
1920.7.260,044 305 23,736,620,183 240,354,683 4,445,145,223 229,052,039

Thesa flgures show that while net income of nll elasses during the period
from 1016 to 1920 Increased from $6,298, 677,620 in 1011 to $23,7485,620,183
in 1920, and the number of returns from 437,036 in 1018 to 7,250,044 in
1820, the mumber of returns of ncomes over $300,000 decreased during: the
same period from 1,296 fn 1016 to 395 in 1620, and the amount of (ncomes
over $300,000 from $992,972,856 in 1916 to $216.3564,685 In 1920. Dur-
Ing this same perinil Investroent Income of all classes nereased, while In
Incomes over $300,000 investment Ineome shrank from $700.045.788 in
1916 to $320,052,030 in 1020,

This lndicates an astounding decline In taxable incomes over £300,000 and
clearly reflects the tendeney of the high surtaxes to reduco taxable income.
In this way the surtaxes are gradually defeating thelr own purpose and the
high rates are becoming fncffective because of the stendy disappearance
of the taxuble Incomes to which they were intended to apply. "I'he pressura

=Lros. & Int. on Invesim’is—
Incom

e
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soperates in different ways, but among the means frequimtly used to reduce

the amounts of Income subject to taxation are the following:

1. Deductions of losses on sales of capltal assots, with the failure to rea)s
ize on capital gains;

2, Exchanges of property and securities so 45 to avold taxable galns;

3. Tax-oxempt securlties: and

4. Other avenues of escape, such as the division of proparty, the creation
of trusts, and the lke.

Not all these things can be controlled by law or by regulation, and
most of them lead to unnatural and frequently  harmful economic results,
To reach the eyll the thing most necessary Is the reduction of thy surtax
rates themselyes, In order to reduce the pressure for avoidance and maintain
the revenues derlyed from tho surtax, 1 belieye, therefore; that it would
b sound polley and at the same time most helpful to the general situation
to reduce the surtaxes Lo a maximum of not over 255

In “earnestly urging” prompt adoption of the proposed
constitutional amendment against the further issuance of
tax-exempt securities, Secretary Mellon says these securities,
now reaching the market at the rate of abont $1,000,000,000
annually, form the “outstanding avenue" of escape from the
surtaxes. He likewise says:

The exemption whick gives yalue to these seouritles I8, of coursé, that
from the Federal income surkax, aod ad matters now stand, the Federa)
Government, while depying itself the advantags of the exemption from the
surtaxes by selling Its own escurities," the report eontinuies, “in effvet pro-
vides 5 subsidy, ab ts own expenge, to the State and munielpyl govern-
ments, the Federnl and joint stock land banks and other agencles issulng
tax-exempt socuritles through the exempblon from the Federal income
surtases which these tax-exempt securities now endoy.

For this exemption the Federal Government gets rno compensating adyan-
tago, and the offeet of the exomption s to provide n perfect means of escape
from the Federal surtaxes, which i= naturally the most yaluable to the
wealthiest lovestor gnd especialiy to one who is not engaged in business,
and s, therefore, free to convert his investments into tax-exempt securivies
and thos avold paying the income tax.
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Tha volume of fully tix exempt securities, according to the best estimates
avallable, s now approaching £11,000,000,000 and has recently bect
Increasing at the rate of About 81,000,000,000 a year. With these securitles
avallable for Investment, fully exempt as they are from Feders! Ineome
surtaxes, Investors who would normally put their surplus funds futo jiro-
ductive enterprlse, are automatically 'driven under the pressure of high
surtax rates nto Investment (n tax oxempt securities, with the result that
thy Fudernl Government loses the revenue, bisiness sned Industry lose the
capltal, and fands badly needed for prodoctive prrposes are diverted into
unpricductive and frequently wasteful public expenditure,

This s a situstion which eannot be permitted to continue without grave
dangur Lo our economle structure, ns well 88 to our system of taxation, and
the Treasury has accordingly been urging for some tinme the adoption of 1
Conzatitutional amendment resiriobing further lssues of tax-axempt soouritles
as the only practicable mezns of correcting the evil,

Even a Constitutional amendment wonld apply only ta futurs lsstes of
securitles, but onee the amendment 18 adopted outstandiog issues of tax-
exempt seeurities will gradually ellminate thomselves, and as they become
scarcer should so increase In market value a8 to destroy or at least Impair
their vajua for tax-exempt purposes.  An ang ysix of outstanding lsstes of
State and munleipal bonds Indicates that 50 off theresbouts, will matire
within the next 20 years, so that within a measurable perlod after the
adoption of a Constitutional amendment restricting forther lesues of tax-
sxempt securitics the situation would, to o large extent, be under control,

Pointing out that the present law limits the tax on gain

in capifal transactions to 1214% of such gain, hut puts no

limit on the deduction of losses in sueh transnctions, Mr.
Mellon urges that the amount by which the tax may he
rediced on account of losses from the sala of capital assets
shall not exceed 12157 of the amount of such loss. On
this point he says:

Under the presont system the Government s hoing whip-siwed ancl
the Treasury therefore strongly urges that the existing provislons as to
capltal galns be made to apply conversely to capital losses and that the
amount by which the tax may be reduced on account of eapital losses
from the sale of capltal assets should not exceed 12149 of the amount
of the Iose. This would, to a large extent, check one of the methods
widaly used by taxpayers at the present time for deereasing (helr yearly
Income. The alternativo ls to refuse to recognize oither capital galns
or eaplial lusses for Income tax purposes, and if the present situation wera
allowed to mmln_tm there Is no doubt that [t would save revenue to udopt
this course. This Is, In fact, the practice which hag heen followed In
England for many years.

CONGRESSMAN KELLER'S STATEMENT 70 HOUSE
JUDICIARY COMMITTEE EMBODYING CHARGES
IN SUPPORT OF RESOLUTION SEEKING IM-
PEACHMENT OF ATTORNEY-GENERAL.

Representative Oscar [, Keller, Ropublican, of Mitine-
gota on Deg, 1 submitted to the House Judigiary Committea
a partial list of specifications in support of his resolution pro-
posing impeachment of Aftorney-General Daugherty. In
his latter of transmission Represantative Keller announged he
would ask the committee to eall as witnessos in support of
specification No. 13 Chief Justice Taft, former Attorney-Gen-
eral Wickersham, Bamuel Gompers, President of the Armer-
ican Federation of Labor, and Mr. Gompars’s secrotary,
Guy Oyster. Specifieation No, 13 cliarges thal Af.t.m'ne‘v-
Gengrnl Daugherty knowingly appointed “untrustworthy
and corrupt” men to “positions of great importance and ];;rgbn
financial and moral responsibility."  Summing up his bill
of particulars, Representative Keller sszertod that it “sub-
stantiates thoroughly” the original eharges he made in pre-
senting his resolution in the House on Sept. 11. Tha Spoci-
fications, ho added, “if anything, are more grave and seri-
ous than the original charges." The Judiciary Committes’s
resolution in response to which Mr. Kaller made his presenta-
tion ecalled for full specifications in support of his demand
for impeachment, with the specific acts alloged and the namaos
of witnesses.

In his letter to Chairman Volstead of the Judisiary Come-
mittee, Mr. Keller said the specifications he inclosad “get-
out, and I am propared to prove, that the said Daugherty
is guilty of serious misconduet in office, highly prejudicial
to the public interest; of grave abuse of his diseretionary
powers; of willful and repeated violations of his oath of of-
fice and of high crimes and misdemeanors in fourteen par-
ticnlars, each one of which is supported by numerous in-
stanees,”” “If any of these fourteen specifications against
the said Harry M., Daugherty ean be said to he more impor-
that the any other,” said Mr. Keller, “it is that group of
specifieations that relates to the refusal and negleet of the
said Harry M. Daugherty to enforce the Anti-"Trust laws of
the United States of Amerien.” Briefly summarized, the
“fourteen particulars'” are as follows:

One—A wiltull dnd deliberate attempt to paralyze and destroy tho efforts
and activibies of the Federal Trade Comnilssion (o Its attempts to suppress
and punish violations of the anti-trust law by continued snd deliberate
refusal to prosecute such violations.

Two—A willtul and deliberate refusal to proscents the violations of the
anti-trust laws that were ealled to Ll sttention supported by testimony
taken under oath by the Now York State Jobnt Leglslative Committes on
Houslng,

Three—A willtul wnd dellberate refusal to proseeate the violations of the
anti-trust laws that were callid to bis attention, supported by testimony and
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evidence, by the United States Senale Qommittes on Reconstruction and
Housing, 7

Four—A wilifnl and dellherate failure pod refusal to anforce the statutes
of tho ited States ppesed by Congress for the protection of life and Hmly
of citizens engaged In travel, »

Five—The dismissal from servico ln the Department of Justlce of a faith-
ful and efficlent employee who had been engaged in Investigating. war
fraud cases.

Six—Allowing persons Lo ramaln I the anploy of the Department of
Justiee after It had been proved that such persons are guilty of having
accepted fees to rapresent those charged by the Department of Justice with
violatlon= of the Federal statutes in cases upon which the sald employees
had beon engnged.,

Seven—The pervirsion ol the legal processes of the Unlted Stites for
the purposy of instituting aetion for which there was no justification st the
time of Its presimtation aod the demanding from the courts as ngalnst
private Indlyiduals processes of court subversive nf these riglits of {reedom
of speech, frecdom of the press and peaceable assembly sssured by the
Canstitution and lnws of tho Inlted States.

Elzhr—Flagrant und bold favoritlsm in the administeation of Justice,
on behalf of corporations, companies and Individunls owned or controllad
by -or affiliated with the banking house of J. I, Morgan & Co,

Nine—The use of fraud and decelt practiced upon former Presldent Wil-
U Howard Taft in order to obtain tho release from o Federal pouitontiacy
of O. W. Marse, nnder the protext thal Morse was {11, Upan the fallure of
the sald Morse to pay to Daugherty‘s assoclate ln the pardon proceédings an
agresd fee, and after the sald Daugherty became Attorney-Gieneeal of the
United States, the prostitution of his high offics to purposes of personal re-
venge by securing an indictment of the sald Morse and other directors of
a corporation and of attorneys for the corporation on & charge of violating
Federal laws and by falllng to secl the indictmont of other directors of
the =ald vorporation cqually gullty with Morse of the allaged offanse, If
any, amd by failing to seek the Indletment of another attorney eonlly
gullty with the attorneys indicted, which other attorney s in the employ
of the Department of Justice.

Ton—The wilful diversion of public funds for an (llegnl purpose thraugh
the employment of agents in the lnreav of Investigation of the Department of
Justice to shadow members of the House and Seoate who had eritiolzed
his conduct on the floor of Congress.

Eleven—The perversion of the processes of the Justies and the adminlstra-
tion of the Department of Justiee through the undoe nfluence exercised
upon the Attorney-Gencral by ond Thotpas B. Felder, former legal asso-
elate of the sald Harry M, Daugherty In the Morse caso and others,

Twolve—Continuing submission to the lnfTfuence of corporations and Indi-
viduals of great wealth and power In the administratlon of justice, and the
deliberate conniving at the looting of one of the nayal oll reserves of the
United States of Amorica by cefusing, at the behest and demand of the
Standard Ol Company of Callfornin, to Institue sults to rocover for the
people of the Unlted States title to lands llegally apd frandulently ob-
talned by the sald eompany; and the recommendations of the Prosidont
and the securing of secret pardons for wealthy persons immediately after
thele convietion af violations of the anti-trust laws and of shocklug erlmes
agalnst childhood Innocenes lnvolving (he grossest moral turbltude.

Thirteen—The apponting to position of great importancs and large

finanecisl nod maral responsiblility of mion who are untrostworthy, corrupt

and dangerons to the libertles of the people of the United States, knowing
at the time of such appointment that they were men of such character,

Fourteen—Gross favoritism, deliberate refusal to proseeute war graft-
ors, fallure and refisal to recover moneys stolen from tho treasury of the
United States In connectlon with ware feapds.

With further reference to the statement submitted to the
Judiciary Committee by Congressman Keller; dispatehes
from Washington to the New York “Times” had the follow-

ing to say:

MThe fourceen allégations hrought by Mr. Keller begin with the sesertion
of “wilful and dellberate” attempts by the Attorney-Ganeral to puralyze
the Federzl Trade Commizston by refusal to prosecuts anti-trust violations,
although the Commission had ealled attentlon to Pwenty-threo cases and
refusals to prosoeute not only vinlatlons of the antl-trost laws, as ghown by
the Lockwood Committes in New York, Involving 1,000 Individuals and
carparations, hut slmilar refusal to act against legal combinations shown
throngh testlmony befors the Senate Committee on Reconstructlon and
Housing, 'This 15 divided into twonty-soven subsdivisions ln which varlous
ecompunies are named, including the Southern Plos Assoclation, Wostern
Pine Manufacturers' Association, Georgla-Florids Baw MIL Associntion,
North Oarolina Pine Assoclation, Northern Pino Associatlon. Beuthorn
Cypress Manufacturers' Assoclation, Callfornls Sugar and White Pine
Manufacturers' Assockition, Redwood Manufacturers’ Association, North-
ern Hemlock and Hardwood Manufacturers' Assoclatfon, Miehlgan Hard-
wood Mannfactucors' Assoclation. Natlonal Lumber Manufacturors Asso-
elation, Amerlein Tobacca Co., P. Lorillard Co., Liggets & Myors, Natlpnal
Tmplement & Vahicle Association, Bouthorn Wagon Manufneturers’ Assoni-
atlon, Carrlago Bulldors® Assoclation, MocBoth-Evans Glass Co,. Mathle-
son Alkall Worles, Cumberland Glass Manufacturing Co., Natfonal Malle-
able Castings Co.. Maple Flooring Manufacturers' Assoelation, Cal'fornly
Packing Corporation, Southorn Wholesale Groceries Assoclatlon, Duncsn's
Trade Heglster, Goodman Monufcturing Co. and Ploneer Bloding &
Printing Co., nll of these being Federal Trade Commission cnses,

In this nllesntdon, 1t i asserted that chiarges by the Lockwood Commltiea
wera placed before the Attarney-Genéral more than elghteen months ago
and that there has been no actlon up to this time. The briel redds:

“he Attorney=-Genoral roforred the bulk of these cases to the Distriet
Attorney of New Yorlk, where most of them stlll s dormunt.  But in the
cases In which important offonders aro concorned, notleeably the coase
apainst the General Electrie Co., dominated by the banking house of
J. . Morgan & Co., ono of whose partners is & member of the board of
direetors, and who are the bankers for the conpany and select its directarate,
the Attorney-Gonernl refused to permit that case to be reforred to the
District Attorney of New York, notwithstanding the request of the legls-
lative committes above referred to and has insisted on retaining personul
cantrol of the ease.

Cites Gonaral Electric Cose.

“Tn the case of the General Bloctric Co. the directors are charged with
having wilfully and persistently violated the decreo of tho Federal Court at
Toleda, Ohlo, which in 1911 adjudged the General Electric Co. ns having
violated the antl-trust laws. From the adinissions of the latter st that
time the General Electrle Co. controlled 60% of the busloess tn olecteie
bilbs fa the United States and at the timg the charges wors peefurred to
the Attorney-General it controlled and still controls 089 of that husiness
through subsequent violatlons of the anti-trust law and in deflance of the
deeree of the Toledo Fodora)l Court, The Attornoy-General persists In
refusing to act In this ease betaust of the potent Influence of the banking
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fiouse af J. P Morgan & Co., which has been evidenced in this and other
casos reforred to in theso charges.'

Refusal to prosecute more than 100 violations of the rallroad salety
appliance Iaws resulting fo the death of more than o dozen persons through
boller explostons nod *"taking sides’ In the rallway strike are charged. The
dismissal of Muajor Willlam O. Wattc, s faithful employee of the department,
who Investigaied war frauds and later conferred with membors of Congress
Is another count, as ls the assertion that the Attorney-General has allowed
to remain In the department men who have recelved foes to represent
persons charged with legal viclitions. Representative Kellor repeats the
charges made by John O. Clinnin, Assistant Uunlted States Attornoy at
Chiecago, that an investigation showed that a special aesistant Federal
attorney named Lebosky Was counsel for the mannger of the Great Northorn
Hotel vi Chieago in a liquor ease on a fes of £1,000, althongh the case was
supposed to be under fnvestigaton by the United States Attorney’s office.
The Attornoy-Ganeral, although apprised of this, has refused ta take aetion
Mr. Kellor: maintaing.

Charges Farvoritism for J. P, Morgan & Co.

The Mignesots Ropresentative then avers that the Attotney-Genoral
tool action whom thero was na Justification at the time of prosentations,
and also demanded from che courts the restriction of constitutional rights,
the reference hore being to the Injunction which Mr. Daughety songht
in the rallwiy strike.  Long specifications appear as to "Magrant and bold
favoritism In the administeation of justice fa behalf of corporations, comi-
panies and [ndividaals owned or eontralled by or affiliated with the banking
honse of J. P. Morgan & Co., and It |s charged that the Attornoy-General
refuses to permit civil or criminal actions agsinst them, altheugh "con-
elusive vvidenee of sueh violations' has been In his possession for many
months, and such prosecutlons Lave been drgod by indlviduals, publie
bodies, State and national offlcers, 0

Particulars In this allagation are that the Attorney-Geneinl dirscted o
quashing of the indictment agalngt the Unplted Gas Lmprovement .o.
allowed a dissolution deciee of the Now York New Haven & Hartford RR.
to be amended and has not prosecuted the General Electric Co., nor a mem-
ber of the Portland Cement Gompanies for violnting the antl-trust statutes.
Tho use of fraud and deceit on former President Taft to obtsin the pardon
of Charles W N orse and afterward the "prestisution of his high office’ by
having Morse indicted because Sforse did not pay the fece of Dangherty’'s
associntesin the pardon procecdings Is charged. and also that Mre. Daughorty
Indictad attorneys In the Morso but fatled to prosecute one “equally gullty,”
tow n the department’s employ.

Shadowing members of Congress, lncluding Representatives Jotmson of
South Dakoto and Woodrulf of Michigan and Sonator Oaraway of Arkonsais,
eritics of the Attorney-General, Is alleged as well as the use of secrot
agents of the Goyvernmment to ald defendants {ndicted under State laws
and also the use of detectlyes o proseente alleged Communists arrested
under Michigan and not Federal laws.  Another specification s that the
“undue lufluence™ of Thomas B. Felder, former associate of Daugherty
In the Maorse ease, lins prevented the prosecation of the orow of the ship
J. M, Youog, resulted In the release of $200,000 worth of wine helonging
to the Continpental Wine Co. of Philadelphla, and the fact Is cited that
nothing has been done since the arralgnment of Director Marold H. Hart,
Thomis Re dy and Michael Lynch, employed in the New York prohibltion
affice.

Standard Ot Influence Alleged.

“Felder Is pactieularly efficient in the case of bootléggers and has been
peculinrly successful In having Harry M, Daugherty overturn snid over-
ride the Govornment attorneys to the advantage of cllents of Pelder'
declares  Representative Koller. “Through  his susceptibility te  this
mysterious influence Harry M. Daugherty has prostituted his office and
has Interferad with and blocieed the sdminlstration of justice.”

Another charge I8 submission to thoe influemes of “earporations nnd
individuals of great wealth and power'; “dellberate eonnivine st the
lTooting™ of the naval oll reserves In Oalifornla and responding to the
nfluence of the Standard Ol Co. of Californis in preventing suits Tor
vecovery of oil lands.  ‘The Issuancs of kecret. pardons for persons convietod
of Antl-Trust Law violatlons (one Nobbls, & New Jorsey terra cotta
manufucturer, pardoned after one week In prison and not top {1 to play
elghteon holes of goll next day) and seerst pardons for persons conyvicted
of shockiog eritnes against childhood; “involving the gronatest moral tur-
pltude," the last easo being that of George Meyers, fifty years of age,
convicted of violnting the Mann Act, ara alleged.

Appainting "untrustwarthy, corrupt and dangerous” persong to positions
of great importance as charged, Is a referénce to the appolotment of
Willlam J: Burns, agalnst whom Representative Kellor ripeats the charges
made some week ngo by S8amuel Gompeors that Burns tampoered so much
with & Jury on the Pactfic Conast in 1012 that subsequently farmer Attorney=
Guneral Wiekershan recommeénded the defendant's pardon to Presldent
Taft. There I3 a long charge that the Attornuy-General has refused to
prosecute wir grafters, failed to recover monay stolen from the Treasury
In these graft enses and settled cases Involying milllons out of court. The
United States Harness Oo., Wright-Martin Afreraft Corp., Bridgoport
Hrass Co., Kenyon Co,, Mackay Companies, American Electro Products
Co., Standard Aferaft Co. and others are mentioned in this allegation.

HRepresentative Keller demands ut lsast s month more to perfect his
charges, saying that much of his materin] must come fraom thy Depertment
of Justlce files,  He sakd the committoo for necess Lo a1l sorts of documents
In the Doepartotent, ranglig from the panarsin the Morso case to the detalls
of the purdon case of Captain Robort Pay. A1l lobters, telegrams, &c.,
rolating to advieo given by Attorney-Gonoral Daugherty to candidates for
the Senate and House in the tast aloction wiph rolation to campalgn expend -
tures are also demanded,  Mer. Koller inststs that the commities lias glyon
him too short notfed and that Up to now the procesdings have been too
hurried.  He protests nesinst being “prematurely deiven into an fmperfect
proesentation’ of his case,

e reason asslgned by tho Attorney-General for not prococding with
the ease In Septemaber last, that he was engaged {n the rallroad Injunection
casa in Chicago, Was, to put 1t mildly, disingenuons,’ says the brief. “'1
am prepated to prove that during the ten days of that hearing he was in
court for only n oW ROUrs on the first and last days, and then mainly as i
spectator:””

Notwithstanding that all his evidence fs not in, Reprosentative Keller
asserts (st there is sufficlent now to prove that tho Attorney-Genoral is
not £t to held his office, saying:

“1 wm prepared 1o prove that the said Daugherty Is guilty of serious mis-
conduact In office highly prefudiclal to the publle intorests; of @rave atiise
of his discrdtionary powers; of willful and repasted violations of his oath of
affiee, and of high erlmes and misdemeanors."

Attoracy-General Daugherty offered In o lotter to Chatrman Volstead of
the committee to furtish all data and information necessary, and an this
ground Representatlve Keller domands access to the papers indiested, He
ealle upon the committes to pass his sesolutlon suthoriing an inyestigat jon
and i the meantime ho makes a further demand to he ealled before the com-
mitteo,

SAMUEL UNTERMYER'S ATTACK ON POLICIES AND
WORK OF THE ATTORNEY-GENERAL AT MEET-
ING OF PEOPLES LEGISLATIVE SERVICE,

Samuel Untermyer, New York Iawyer, and counsel to the
Lockwood State Legislative Committes, which investigated
the housing situation in New York, delivered a vituperative
attack on the administration of the Department of Justice
at a dinner given by the Peoples Legislative Service, the
radical-progressive non-partisan organization, at Washing-
ton on Dec. 2. The speaker referred to Attornev-General
Daugherty as a “man of the measure of the average ward
politician, who is without learning or training as a lawyer,
and whose lifelong environment and practical work had been
that of a legislative lobbyist and nothing more.” As to
his administration Mr. Untermyer charged that the Attorney-
General had made a dead letter of the anti-trust law, and
that war fraud cases had not been promptly prosecuted, with
the resnlt that those who swindled the Government during
the war “are in a fair way to go free of punishment.” Cor-
porations which were under the protecting wing of J. P.
Morgun & Co., and were charged with violation of the anti-
trust laws had not been successfully prosecuted. His ra-
marks were further quoted in Washington dispatehes to the
N. Y. "Times" which said:

The New York lawyer surgested thiat thers shotld be o deagtic investi-
#a t;nn of the Department of Justice and the Alien Property Custotlians
offiea;

Mr. Untormyer, who will act as counsel for Ropresentative Kellorin the
presentation of his impeachment charges against Attorney-Genera] Daugh-
orty, was bhe chibf spenkor.  Iils words wore chesred 1o the seho by the
dindrs, who numbared moré than 300 and represented not only progressive
Senators and Senators-slect and members of the House, but every shade of
ratical and so-called progressive thought.

Former Represantative Bdward Koating of Colorado presided.  Speoches
wers also made by Senator La Follotte and former Senator J. L. Bristow of
Kansis. *Word from the Old Progressives * was the title of his spoech.

In opening s speoch Mr. Untérmyor sald:

“Tf, as 1 insist, tho highest and suprenio test of the efficloncy of govern-
mint 15 In the adminlstration of justice, we huve resched to~day the lownst
possible depths of humillation to which any civilized country hins sunk in
reCent Years,

"I have como hore to-night, in pesponse to your Invitation, for the pur-
pose of sounding a warning, dispassionate and without partisanship, but
intensely carnest, agalnst what 1 regord as the complete beeakdown in the
administration of fustice.  We are rapidly drifting toward the cataclysm
which was prodicted when, Inatead of selocting a great lawyor for that ox-
slted post, & man of the most medioere attalnmonts was named, sololy on
the grounds of persona) friendship and polltical servico—a man of the meas-
urd of the average ward politician, who is without Joarning or training as a
lawyer and whose Uelong envirenment and practies] work hing been that
of & legislative lobhyist and nothing moere,

Trusts, he continned, wore dividend into two kinds—illezal and 1. P.
Maorgan & Co, trusts.  "The latter wers moro viclous and dangerous than
the former but they wera protected by the (nflunnee of the banking house
and were not- amenshle to the lnvw,  He cited the Stee] Trost, saying that
while the Supreme Court had said it was not an Hlegal combination, within
the lust six months theen of its competitors were praventod from. com-
binlng on the ground that such o combination wonld ba nalawful, The
way ta curl the vust und grawing power of (s Steel Trust was to divoren
it feom: its thousands of miles of privately pwnod rallronds, The Goneral
Elecrrle Co.. which he called a Morgan controlled corporation, wis In
1911 In the Fedornl Court at Toledo held to be sn {llegal combinstion
by reasan of lis contro) of the manufacture ang dstelbntion of electrie
light bulbs, Mr. Untormyer sald, but in violation of thiay dezpas it went
on aequiring competing patents, ruinlng competitors and driving tham
out of husdness: untdl now It eontrolled pbont 989% of the buslness of the
eountry. Morm than a yenr ago these facts were exposed by the Lock-
woord Commlttes and complalnt was lodged ngalost the company with
the Atterney-Geneeal, but ropeated demnnds on him to. prosecate had
met with no response.  The United Gas Tmprovement Oo,, ha went on,
was another Morgan eoncern,  After years of offort an Indiétment was
found against the membecs of that comblnation, Including ond of the
mgmbers of J. P. Morgan & Co. The Attornoy-General had directed
the District Atforney of New York to quash that indietment.

"Thire 1s much fmportant constructive work shead of youl, gentlomen,
In the way of leglslatlon,  Mr Untermyer contimd.

"Tho Fedoral Roserve Act ghould be amended so that ft will fnctlon
ns It was Intended, Every nmendment thot has boen folsted upon It
by the hanking Interests should ba seratinized and most of them repealods
While we were busy with the war, safeguncd after safeguart has been
taken out of the law 1until 451t now stands 1L s the plaything of the banking
interests. Tt was never intended that the stock takon by the banks should
b a money-malking investment. The way In which the Reserso Board
Is ndministering tha regional banks, the rate of discount helng eharged
and thi money being aceumulsted on the stook held by ths varfons natlonal
banls all viclate the intent of the law.

“You will have to enact & Foderal Inw to protect the public against the
fraudulent issue of securitles and tho manipulation of stock companies
and eommodity exchanges that cost the people of this country annually
mory thun the entice cost of the Governmment hefore tho war,

“The first pnd most {mportant legislation nesded in this country ls
for the enforeement of tno anti-trust laws. Every line of Industry in the
United States 18 honoyeombed with Hlegdl combinations. 1t s to thelr
existence that we owe, malnly if not entirely. the mainiesance of tha
high cost of Hving,

“The antl-trust laws are a dead letter, doe ts the control of public
offticials by "big business and the financinl powers allied with them,. In
the few jsolated cases that are from tine to tioe begun, and ravely prose-
cuted to conelusion, the mon procesded against ara more scapegouts wh
do not happen to have developed sufficlent politlcal influsace o pravent
their prostoution.  For every violator who has thus been convicted thare
are ten thousand who are enjoying complete nmunity. 1 accordingly
praposo on this subjeet the fmllowing:

1. That every corporation engaged n inter-State commerce he requlred
to take out a Federnl license:  Before being jranted sueh'y license & must
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establish that It is pot ¥ pasty to any agreement or understanding In viola-
tlon of the anti-trast law and I not a member of any price-figing, output-
limiting or other illegnl trade combination or azsoclation.

"Every trade assoclation having among its members corporations engaged
In inter-State commerce, or the officess theroof, shiould lkewise be required
to secure such o leenss, nnd to establish as a condition to belng granted
the license thut no combinstions In violation of the anti-trust lnws are
among its purposes or practices, and the by-laws, econstitutiuns und regula-
tions of all such associations should be subject to the superviston of the
Federal Trude Conimission, and they and their officers and membors
should be required to submit thele books and give testimony whenever
required so to do.

"Tho membecship of the Federal Trade Commisslon should be inceeased
to nine and Its powers enlarged by entrusting to It the eivil and criminal
prosecution of all vivlations of the anti-trust laws.

"My next suggestion ls that every evrporatlon engaged in Inter-Siate
comnerce ehall be taxed 259 upon the par value of all stock dividends
declared by It. The Supreme Court having decided that stock dividends
are nut taxable as lncome under the Income tax amendment to the Conati-
tution, this seems to me to be the only way to teach them. The:e can be
no doubf that they shonld be reached.

Oongress should nmend the income tax law by spicifically. providing for
the taxation of all State, county and monicipal bonds, Thero shonld be
no fax-exempt securities.  'Tho income tax amendment permits the tweatin
of all “Income from whatever source derlved.” T contend that this permits
the taxatlon of Incoma from State and municlpal bonds whenevar Congress
gees [t to Impose that taxation. The States and municipalitics have
received the benefit of this excinption whilst the Government is u great
loser from the present system of tax-<xempt sécurities.

“Railrond aod olher gilt-edge bonds that are not exempt from incore
tax are selling on almost the same income basis as those tax-exempt securi-
tes.  Oneean buy the tatter on a4 445, basis, whilst the former are selling
ona 5%, Yeb those tax-exempt securities are held by men of great incomes
on which the Government is losing about 40% of the incotne, whilst the
States and municipalities are getting thele money on an Ineome basls of
perhaps 10 to 15% less than If thelr socurities were taxable,  Hesldes, it 1s
 viclous preepdent to permit the existence of o small class of men of great
furtuné In a commuonity who contribute nothing toward the expenses of the
Government.

“There should be a law reculiting stock and commadity axchunges
whose quotations are carried by telephone, telegraph snd by the newsppirs
beyond State lines. Thuse exchanges, particulicly the New York Stock
Exchange, constituts the security market of the world and aro miore powerful
than all the financil nstitations combined.  They should not be permitted
ta ba solf-governing, Ab present they exist above amd beyond the low and
fre sibjoct to no control,  They wield desputic Power not only over thole
members, but over the generul public.  They and the corporatione whose
securities aré sold through those exchanges should be required to Tile
detailed information of 411 proposed salis for the protection of the publie.

"There shoulid be a Jolnt Congressional Investigation of the antivities of
the Allen Property Custodian from the dato of the Passage of the luw to
the present time, and of the Departmient of Justice 1n connsetion with thi
enforcement of the anti-trust Inws, the prosecution of the war Trand casos
and of war offendors agalust the Esplonage laws.

ATTORNEY-GENERAL'S REPLY TO A TTACK OF 84 M-
UEL UNTERMYER BEFORE PEOPLE'S LEGISLA-
TIVE SERVICE.

Following closely upon the speech made by Samuel Unter-
myer before the People's Legislative Service on Dee. 2 at
Washington, Attorney-General Daugherty issued a state-
ment on Deo. 3 defending his administration of the Depart-
ment of Justice, and replying to the attacks made by Mr.
Untermyer.

“Mr. Untermyer's charges do not give me concern,”” said
the Attorney-General. “If T am to be assailed in the per-
formance of public duty—and in this elamorous age such
seems to bo the lot of most publie men—then I am fortunate
in having the ehief attack upon me record as Attorney-Gen-
eral made by one who for thirty years has given the largest
part of his publie activities to abusing and attacking men in
high official place.

“It is not necessary for mo to say any thing about the char-
acter and reputation of Mr, Untermyer, for these and his
activities are too well known to the publie to need comment
on my part. His professional efforts when he was amassing
his present fortune by building up many of the so-called
‘trusts’ have not eseaped judicial commoent.” The state-
ment continued:

I do not apoligize for baving been active in politics, There Is no peril in
the selection for responsible posltions of men who have Elven serlous ntton-
tion to tho sciente of popular government. It will be a sakd day for the
Republic when men with expertence fn the organization and edueation of
the people to clearly understand political Issues are to he diserimingtod
agalust and barred from appolntment to publle office.

I am not indifferent to the fact that I, for the time heing, am the target
for the assanlt he takes pride In makiog. However, it Is some solies to me
to recall that when, In 1804, my distinguished predecessor, Richard Olney,
met a great challenge to law and ordér by instituting the lnjunction pro-
ceodings in & rafirond strikce then on, a petition was presanted to the House of
Representatives asking for his impeachment upon substantially the same
grounds as are now suggested sgalnst me for rendering a like service 1o the
public security. It comforts me to know that this threat of Impeachment,
inspired by the very lorces that attempted to overthrow the suthorlty of
law and to starve and frocze the nation Into submission to thele unlawful
demands, did no lasting harm to the great reputution of Richard Olney,
who died honored by men of all classes and parties.

Undeterred by the attacks of Mr. Untermyer, inspired by motives I
well understand, I shall continue to consclentiously discharge the duties of
the office of Attorney-General without fear or favar.

Mr. Untermyer affects to bo concerned about the character of the
Judicial appointments which 1 may have fon to recommend to the
President.  The fustifieation for such alarm muny be judged by what has
already been done In this respect., 1 have had occasion us Attorney-
General 40 récompend to the consideration of the President three of the

nine Justices of the Suprome Court, including the Chlef Justice of that
Court, five members of the Court of Appeals, eleven District Jodges,
eighiteon Torritorial Judges, five Judges of the District of Columbls and
one-Judge of the Court of Customs Appeals.  Possibly no other Attorney-
Genernl has had oceasion in a like perlod tc adyize with respect to the
appointment of so many judeges, and T take satisfaction in the fact that,
so far as | know, there has never been uny eritielsm of any of these sppolnt-
ments. Apparently they have given general satisfaction to the'bsr and
to the public. e

Let me [nstance the vacancies recontly filled In the greatest Court in the
world, Who can question that the appointment by the President of
Willlam Howard Taft as Chief Justice and of Justice George Sutherland,
and of Plorce Hutler as Associnte Justice has not virtually the uoamnlous
approval of the American peaple, as teflected in the press, without respect
to party affillations?

The American people may, for a belef period, be confused or even mis-
led by a smoke screon of vague and intemperate noensations; bat, in the
long riin, they have a real instined as to whetlier o man 15 dolng his duty
under trying circnmstances.  Iam content to leave the vardict to them—
fortunate in the reflection thnt the charges nzainst me loso thelr farce when
the motives and characters of those who make them are taken into acconnt
by a fair-minded pecple. [ sm also confident that the actlon taken by
me as Attorney-Granoral in the matter which inspired the altack was well-
founded and justifiable.

HEARINGS OF JUDICITARY COMMITTEE ON KELLER
RESOLUTION BEGIN DEC. 12—HQUSE VOTES
FULL POWERS TO CO IMITTEE.

Formal public hearings on the Keller resolution for
impeachment of Attorney-General Dangherty will be begun
by the House Judigiary Committee on Tuesday morning,
Dec. 12, at 10 o'elock. The Committee, in response to the
demand of Representative Keller, obtained by special
resplution in the House on Dec, 4 power to subpoens wit-
nesses, administer oaths and require the submission of doeu-
ments and papers in the files of the Department of Justice ro-
quested by the author of the impeachment charges. '_'I‘lus
course of procedure was determinad upon by the Committee
after an acrimonious session, at which Representative Keller
and his couns:1, Jackson H. Ralston, of Washington, had re-
fused to procecd with the offering of testimony until authority
to make the hearings official was ohtained. First among the
fourteen speeifie charges presented by Representative Keller
will bie the group dealing with alleged refusal and negleet by
Attorney-General Daugherty to enforee anti-trust laws,
particulacly in euses referred to the Department of Justice
for action by the Federal Trade Commission.

GOVERNMENT BEGINS SUITS T0 RECOVIRE DAM-
AGES FROM CONSTRUCTION COMPANIES
UNDER WAR CONTRACTS.

In ling with recent announcements by the Attorney-Gen-
oral suirs were begun on Nov, 24 by the direction of Attorney-
General Daugherty to recover $21,600,000 whichy, it is alleged,
was obtained by fraud from the Government in the eonstrue-
tion of four cantonments duoring the war. The action was
taken after an investigation lasting more than a year and a
half, and there is an intimation that other suits may follow
which would bring the total Involved up to $75,000,000. The
cantonments involved the contracting firms, or “prime con-
tracts?’ against which suit was brought and the mmounts
clatmed in each ease, are as follows:

Y Camp Dpton Yaphank, L. L—Thompson-Starrett Co., $6,000,000.
l:l.'ump Jackson, Columbia, 8, O.—Hardaway Contracting Co., 36,600,000,
Camnyp Sherman, Chillicothe, Olifo—A, Bentley Sons Co,, £5,000,000.
(f‘zmp Punston, Fort Riley, Kan—George A, Fuller Co,, $4,000,000.

The suit involving Camp Upton was filed at Brooklyn;
the Camp Jackson suit at Columbia, 8. C.; the Camp Sher-
man suit at Columbus, Ohio, and the Camp Funston suit at
Topeka, Kan. In each instance the complaints were filed in
the United States District Courts, It is probable that suits
also will be bronght against sub-contractors involved in the
construction of the cantonments, In the event of criminal
action nlso being found necessury, evidence will be placed be-
fore the special War Funds Grand Jury which has been
called in the Distriet of Columbia. In announcing the suits
Attorney-General Daogherty said:

The sults filed to-day represent work on the part of the Department of Jus-
tice which was begun about 15 months Ago and continued by the Department
dowert to the time the Special War Branch wis oyganized and by that branch
with all f.he aid the regular foree could furnish sinee that time, The work
could not have been completed carlier than it has been,

The amounts sued for represent what those who have been continuonsly en-

o in the work of investigation and preparation believe conservatively the
g?:it\rumgnl ought to recover, What should be recovered will now be a mats
ter for the courts to determine.  Considering the fact that these cases take no
over other cases in the courts, they will be tried us soon as all
questions, if any, are raised and disposed of and the courts will

We will use all means within our power (o basten trials and

precedence
preliminary
assign them,
conclusions.

With regard to the actions brought by the Government,

dispatches from Washington fo the New York “Times” had

the followlng to say :
The amounts which the Government holds were obtained fraudulently are in

each fnstance n substantial percentage of the entire cost of construetion and in
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the case of Camp Jackson the sum sought Is mare than half. The Government
paid $12,710,720 for the constroction of Camp Jackson; $15,870,820 for
Camp Upton; $13,247,620 for Camp Sherman, and $11,715,620 for Camp
Funston.

Fraud, gross oegligence, nefficeiney nnd waste are alleged in the com-
plainuts filed ngalnst the contracting firms. As a result, it is alleged, the
Government not only Ioet large sums of money, but was embareassed and de-
layed in its war program. The Department made public a copy of the com-
plaint in the case against A. Bentley & Sons Co,, and announced that the
Yeause of action stated in this bill of complaint is similur to the causes of
netion stated in the nther eases filed.”

In the Bentley case ihe Government alleges that the “defendant misrepre-
sented to plaintiff that defendant had experience In the execution of similar
work and an organization suitable for the performance of such work.”

It further is averred thut the defendant company “did knowingly, reck-
lessly, illegally and fraudulently violate and 4buse such eonfidence and trust
and Lreach gald contract, in that it did not complete its said undertaking in
aceordance with its terms and true tenor and epirit and that the plaintiff was
compelled to and did let additional contracts to others at added cost and ex-
pense to the plaintiff for the completion of said econtract.

Ilegal Claims Alleged,

Finally, the generdl complaint says that by reason of its conduch the de-
fendant eampany “through {ts said wasteful, inefficient and fraudulent ncts”
embarragsed the Government in making prepatations for the war,

The defendant company, states the allegations, *gold to und also purchased
and resold ta plaintiff at a profit to defendant, large quantities of material
and equipment, some needed and some unnecessary ; that the defendant caused
llegal and onwarranted claims and vouchers in payment for eajd malterial and
equipment to bé presented to the plaintiff for payment, and the plaintiff, re-
lying upon the honesty and good faith of the defendants and its claims so
made, paid sach vouchers ag and when presented, under the convietion that
the materials and equipment alleged to have been purchased or furnished in
truth and in fact had beéen purchased and furnished.”

Further, the defendant company “ordercd and permitted Jarge amounts of
useless and unnecessary work to be done, employed and allocated laborers and
workmen in sueh quantities, places and manner that the work wis retarded
!!f reagon of the congestion, confusion and idlencss resulting,' said the com-
plaint.

Workmen were employed without reference to their skill or experience and
the morale of the whole foree destroyed, “with the natural and invitable re-
sult that the progress of the work wus thereby greatly impeded, retarded and
delayed, and the cost thercof to plaintiff greatly and needlessly enhanced to
plaintift’s darage, and to plaintiff’s turther damage in the expenditore made
necessary on acconnt of the sfokness and death of some of its soldiers resulting
therefrom," the complaint went on,

The Gavernment holds also that unskilled workmen wers paid the same
wages o8 gkilled, and in the majority of eases were pald wages greatly in ex-
cess of the customary and established wages being paid tor workmen of imi-
lar qualitications, aud that such “negligent and fraodulent pots™ were with.
out the knowledge or consent of the Government,

The defendant company also {5 charged with permitting “continual loafing,
misdirection of effort and sabotage an the part of workmen and laborers, both
with reference to work performed and materials, tools and equipment used,"”
andl with neglecting to take steps to provide any adequate supervikion, inspec-
tion or checks with respect to workmen and their work, materials and tools
Excessive quantities of materinla of all kinds were ordered by the eantractor
without reference to quality or the necessity therefor, “but swhich were hy
defendant represented to the plaintiff ns being necessary and having been in-
epected dnd as being of requisite grade, when in fact, us defendant well knew,
gaid malerials were nonecessary, of inferfor grade and not of the character
:ms!] quality required by the terms of £ald contract® is o further charge
mude,

Othier allegations are that the company Tet portions of the work fo varions
ub-cantractors which it wans in good faith obligated to perform: that it
wrongfully employed and installed aceounting, purchasing and other forces in
duplication of forces provided by the Govermment and claimed and received
payment for such forces; that the company never at any time had any ade-
quate system of palvage for unused or surplis materinls, “but, on the cone
trary, deliberately and intentionally cavsed or permitted great quantities of
useful and valuable materlals to be destroyed.”

Exorlitant Payments Charged.

The company is charged, further, with oblaining payment for superintend-
ents and others acting in a supervising capacity at exorbitant rates and for
time in excess of that during which they were engaged ot necessarily enguged
on such work ; that {n many instances trucks were rated in excess of their
capacity so that the company might collect thereon, and that the company's
representative in charge of all transportation “illegally and fraudulently re-
ceived Inrge sums of money which did not go toward and were not properly
included in itemy of hire.'

In ending, the Government made {hia charge:

*'The plaintiff avers thut all of the aects herein complained of were done
with the connivance, knowledge, consent snd by procurement of the defend-
ant, and that they were fo done; among other reasons, far the fraudulent pur-
pose of eausing excessive cost to plaintiff and of securing from the plaintiff a
muximum rather than a fair and ressonable sum in compensation for its ser-
viced; that defendant knowingly, willfully and frandulently misrepresented
facts to the plaintif? and concealed true facts from the plaintiff, and thereby
procared and afded in procuring to be paid by the plafntitf to defendant and
others Inrge sums of money, not only as pagment of its wervices, but for other
Jarge items 10 itielf dnd others thit were known to the defendant to be a fraud
upon the plaintifl, and in violation of the truet and confidence dua from nnd
repoked in the defendant by the plaintiff,”

The understunding is that the agents of Attarney-General Daungherly have
now completed investigation of about 15000 of the 150,000 wartime con-
atroction contracts entered into by the Government, There was a strong in.
timation that the suits now hegun were the first of a series.

. 8. Belden, Viee-President of George A. Fuller & Oo.,
when told that the Government had sued the Fuller company
for $£4,000,000 in relation to the construction of Camp Fun-
ston, denied the charges but said he knew, nothing of the
Government’s action and could not understand on what it
was based. Mr. Belden said his company had received less
than $8,000,000. Complaint in the Government's suit against
the Thompsonu-Starrett Company wag filed in the Federal
Court Olerk's office in Brooklyn by Ralph C. Greene, United
States District Attorney. Immediately after the papers had
been filed a copy of the complaint anda SUmMIONs was served
on Edward W. 1. Gray, Vice-President and Secretary of the
Thompson-Starrett Company, at its New York office, 49 Wall

Street. To newspaper men Mr, Gray characterized the suit
as "absurd.”

*The Government eannot collect a gingle dollar from us, it
they are suing to collect money fraudulently obtained in the
construction of Camp Upton,” he was quoted as having said.
“I, for one, had no idea such a suit was contemplafed. I
knew nothing of it until a fow minutes before the papers
were served. 1 am unable to discuss the case intelligently,
because I do not know swhat the case is, 1 do not know what
action we will take, but I presume it will be & regular legal
reply fo the Government's snit.”

DEATH OF REPRESENTATIVE JAMES R. MANN.

Both branches of Congress adjourned on Dec. 1 as a
matl of respect to the late Representative James R. Mann of
[llinois, whose death océurred in Washington on Nov. 30,
after a brief illness of pnenmonia. Onthe eve of the House
vote on the Shipping Bill, last week, Mr. Mann volunteered
to leave his sick room and vote in support of the measure.
He was, however, pravailed upon to stay at home, being
assured that there were votes enough in sight and he would
be paired. Tiis thoughts were constantly on the work of
the House, where his record of servics through 13 consecutive
terms, or 26 years, had earned for him the reputation of
being the best informed man on the details of government in
cither branch of Congress. He was sent back for a 14th
term by the people of his district at last month's election.
For a large part of his term in Congress Representative
Mann 'was Republican léader of the House, He is gaid to
have declined a few weeks ago both the speakership and
Republican floor leadership of the new House, On Satur-
day, last, Dec. 2, funeral services for Mr. Mann were held
in the Hall of the House, President Harding, members of
hig Cabinet; Justices of the Supreme Court, members of the
Diplomatic Corps and seores of Senators aund Representa-
tives were in attendance. The House resolution on his

death, agreed to Dec. 1, follows: -

Resolved, That the Tonse hns beard with profound gorrow of the death’of
Hon. James . Mann, & Ropresentative (rom the State of 1llisols.  wom

Resoloed, That a committee of the House be appointed to take order
for superintonding the funeral of Mr. Mann in the Housa of Roprosentatives
at 2 o caock p. . on Saturday, Dec. 2 1922, nnd that the House of Repre-
sentatives attend the same,

Regnlved, That as u further mark of respect the remains of Mr, Mann
be removed from Washington to Chicsgo, 111, in charge of the Sargeant-
at-Arms, attended by the committee, who shall have full power to carry
these resolutions Into effect, and that the necessary expensc: in connection
therewlith be pald ount of the contingent fund of the Houso, '

Resoleed, That the Clerk of the Hotue communicate these procecdin
to the Senate and fnvite the Vice-President and the Senate to attend the
funeral Io the House of Representatives nnd to nppolot s committee ta
act with the committes of tha House,

Resoleed, That invitatlons be estended to the President of the United
States and the members of his Cabinet, the Chief Justice und Associate
Justices of the Supreme Oourt of the United Btates, the Diplomatic Corps
Ithrpugh the Secretaty of State), the Chiel of Naval Opérations nnd the
Ganeral of the Army to attend the funeral in the hall of the House of Rep-
resentatives.

The following further resolution was agreed to:

Resgired, ‘That as a further mark of respoct t tj}_is_l“i_t_)_l}_se_d_ﬂ‘gﬂ_“'_a_ﬂ_jﬁ“m‘
~ Funeral services were also condneted on Monday in Chi-
cago, where the body was taken for burial, Mr. Mann was
65 of age.

INDICTMENTS AGAINST GAS MANTLE COMPANIES
ORDERED QUASHED BY ATTORNEY-GENERAL.
Indictments against the so-called gas mantle trost, inveolv-
ing the United Gas Tmprovement Co,, the Welshach Co., the
Cities Iuminating Co. and elght individuals, have been or-
dered quashed by Attorney-General Daugherty. In a letter
to United States District Attorney Hayward made public on
Nov. 206 the Attorney-General requests the Federal authori-
ties here to ask the District Court for a dismissal, and as &
result a nolle prosequi will probably be entered. The three
firms, which sere charged in the indictment with restraint
of trade. had with their subsidiaries a capitalization sald to
ageregate $700,000. Their indictment last March followed a
long inquiry conducted by R. Colton Lewis and William R.
Benbam, special assistants of the Attorney-General. They
were aided by Ragland Momand, President of the Pressure
Lighting Company, and a group of other competitors of the
defendant companies. Bvidence gathered indieated, it was
alleged, that the United Gus Improyement Co. began to cre-
ate a monopoly in 1914, and that five years later this work
was completed. The alleged purpose was to stifle compe-
tition to the end that the fhree defendant companies and 32
former Independent companies that had been brought into
the alleged combine might Kave a monopoly in the bidding
for streef lighting and of the ixcandescent gas lamp industry.
The letter of the Attorney-3eneral to Colonel Hayward
directing that the indictment should not be pressed reads:
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Now. 24 1032,
Colongl William Hayward, U. S, AMoracy, New York, N. F.

Dear Colonel Hayward: An indictment was returned In the District Court
of the United Stites of Amerlea for the Southern District of New Yurk in the
case of United Sintes of Amerien amiinst the United Gas Dinprovement Co.
and others Mar, 0 1023,

Bince the indictment was réturned some complaint was made by the parties
interested [n bringing the matter to the attention of the Department of Jus-
tice that the fndictment was defective and Lhat @ motion to direct o verdiet
for the defendants on the ground of a variance between the charges of the in-
dictment and the case made by the proof might be sustained. Information ia
at hand indieating that former Attorneys-General of the United Siates hod
prave doubits as to whether the chiarges covered by this inidictment related to
Uinterstate’ eommerce.  Proof of venve and eriminal acts within the statute
of limitations necessary Lo support & conviction renders n kuccessful proseci-
tion extremely doubiinl,

For these anil other reasons an investigation has been made of the evidencs
andthe law relating to the ¢charges made in this indietruent, and 1 am now of
opinion that the Government weuld not be justified in going to trial upon it
You are, therefore, requested, if such getion meets with your approval, to ask
the Courl (o dismiss the indictment.

While your nime aig District Attorney was necessarily signed to the Indict-
ment, T recall thut your offics had no active part in presenting it to the Grand
Jury and that the matter was handled directly from the Department of Jus-
tive in Washington by a Speecial Assistant to the Attorney-General: This fact
relleved your office from any responsibility if an error was made in returning
the inidictnent, which 1 now request be dismissed.

Yary truly yours,

IL M, DAUGHERTY, Attorney-General,

« The order of Attorney-General Daugherty to District At-
torney Hayward divecting that the indictments be guashed,
hrought g protest on Nov. 28 from Ragland Momand, Presi-
dent of the I'ressure Lighting Co. Mr, Momsnd, with repre-
sentatives of other independent concerns, was purtly respon-
sible for the procesdings instituted by the Government which
resulted in the Indictment, With his protest Mr. Momand
sent out letters from two members of the Federgl Grand
Jury which bad found the indictment and copies of the two
letters addressed to President Harding.

The first letter written to the President by Mr, Momani
was dated May 22 Iast, about two months after the indiet-
ment was returned, It aecused Mr. Dangherty of halting the
pirosecution of the defendants and asked that steps be taken
to bring the defendants to trial, On Juune 9 Mr, Momand
wrote another letfer to the Presidont, in which he mentioned
that his previous letter had not been acknowledged, and
willed attention fo copies of the lettors from two jurors which
were enclosed. This letter also attacked Mr. Daugherty, and,
like its predecessor, was not answered. One of the Grand
Jurors referred to was Charles A, Wood, who wrote, under
date of May 20, a letter to Mr, Momand, which read, in part

I moy very much fnterssted In the result of your appeal to Prosident Harding
vegarnding the Goveromient case against the United (as Improvement Co., and

lispe that thiz appesl Will Have the effect of forelng the Atlormey-General to
bring the cise to (rial"

(Signed)

NATIONALNON-PARTISAN LEAGUHR PORMED BY RAD-
10AL PROGRESSIVE CONFERENCE IN
WASHINGTON,

The conference of radicals and progressives called by Sen-
ator La Follette, Republican, Wiseonsin, and Representative
ITuddleston, Democrat, of Alabama, came to o elpse on Dee. 2
at Washington after taking steps to further progressive sen-
timent and progressive legislation throughout the nation.
The third party wovement, which it had been intimated in
some quarters would result from the conference, failed to
materialize, the conferees deciding that their objects bhe
sought through established agencies—through Congress and
State Legislatures.  The conference lasted two days,
the first session on December 1 being confined to
the so-called radieal-progressive bloe of Congress and
the second on December 2 being made an “open fo-
rom,” at which labor leaders and men and women
from various fields of endeavor attended. The meeting, held
nuder the aunspices of the “People’s Legislative Seryice"
adopted no definite legislative reform program, but it did
adopt on Dee, 2 n det of resolufions, intended to aceomplish
what itg leaders regarded as the primary purposes of the
movement. The rosolutions, which declared the movement to
be “non-partisan” and aiming primarily to promote progres-
afve legislation, urged among other things:

Lixtensdin of the direet primary to the nomination of President and

Viee-President, N
Ireet poptilar eloctlon of Presldent and Viee-President, abollshing

the Elestors] College.

Foactment of an offective Federal Corrupt Practices Act.

hinmedlate releses by President Harding of all “'free spetch prisoners.

A continuing organization under the People's Legislative
Service, but one whicli is decmed In reality a nntional non-
partisan league or bloe; to co-oparate with and support the
radleald in Congress was forme, It is composed largely of
non-partisan leaguers from the Northwest with farm and
labor leaders, Henator Lo Dollette opened the public ses-
glons with o “tatement that those alttending were committed
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to good, sound progressive work and economic thinking, ITe
sald it was an advanced movement for constructive, practical
and aggressive legislation. Lynn J. Frazier, Non-Partisan
Leagner, who captured the Republican nomination for the
Senate In North Dakotn, and was eleeted, was the first
speaker. He drew a pictnre of deplorable conditions affect-
ing the farmers of the Northwest, A resolution was adopted
that those present should speak and act “only upon the ex-
press nnderstanding that they weére engaged upon a move-
ment which was non-partisan in purpose” The resolution
orieinally read non-political Insteand of non-partisamn, but it
changed at the instance of Samuel Gompers, who sald any
aetion taken would be political. Announcement was made
of the bi-partisan advisory committee named at the meeting
the previous day. The members are Senators Borah, Repub-
lican (Idaho), Chairman; Ladd, Republican (N. 1) : Ash-
urst, Democrat (Ariz.), and Sheppard, Democrat (Tex.),
and Representatives Woodruff, Republican (Mich.) ; Beck,
Republican (Wis,) ; Collins, Democrat (Miss.), and Logan,
Demoerat (3. (). A summary of the more important hap-
penings at the second day's session of the conference was
given in Washinzton dispatehes to the New York “Times,”
which had the following fo say:
Radicals Held Within Bounds.

No dotallod program of leglslatiye reforms wak roported by the Com-
mittes on Resolutions, although 16 wos Clooded with' radieal proposals.
he Committes, whith had Frederie C. Howe of New York as Ohairman,
contentod itsplf with suggesting tho appointment of o committee Lo propare
a loglaintive program,

The duy's “forum,' partlelpated in by about 300 mon and womon by
Invitation and open to the publife, represented all the advaneod ideas in
Government possible,  Despite the Infectlon of radical ideas, the prime
imovers werd ablo to hold thoe conferenee well within the Hmlts of pro-

peesive natlonal and State legislation.

mator La Follette, who appeared to have the cordlal support of all
present, holpoed by his opening specch to keop the canforace fron: windering
all over thoe fleld of radical reform. . He told the eonferonca that it was
e fdin bo eshery out the orlginnl plans of the People's Logislatlve Sorvico,
fotindml two years ngo, namely, to prepare loglslation “to drive out spocial
Inporesta, ' wnd procsed slowly and sanciy in this direction,

e mandate of thednst election was In favor of the progrissives gotting
together,™ He sald, “and keeplog elhow to elbow and step to step in nd=
vanciog the noeds of the peoply. Euch step advanced shiould be o well-
grounded and sound step (o the forward movement, Wo gre not seeldng
to wecomplish overything at one stroko.”

This Commitbes on Resolutlons was named: Frederle O, Howe, Chalrmang
Andrew Furuseth, Grenyille 8. MacVoarland, Herbert I Baker, Mrs,
Fidward 1. Costlizan, Misg Bllzohetl Havser, Amos B, B, Pinehot, Senator
Morcls  Sheppard, Representative Geerge Huoddleston, Representative
John M. Nolion, George L. Berry, PUH. Qallalian, Wiltlim H, Johnston,
. B. Roberteon and’ Mizs Kehel Smith.

In addition this speclsl committoe was named to draft soparate resolutions
ealling for 8 naMons! movement to extend the dirget primary: BEdward
Keating, Chalrman, Mauager of Labor; W. 8. Stone, Benjamins Marah,
Mes, 8. P, Connfngham, Dane Pleced, George L. Becord, Bénstor Edwin
F. Tadd, Mrs. Abby Beott Haker, Mrs. Tose Yates, T. O, Caghon, F. H,
Iilojedal, Frank Morrlspn and Howard Wurlitzor.

Fratier for Fieing Farm Prices.

While the commibtoss wors in sesslon the conforoned wuas addressed by
Samitors-alect Frazier of North Dakoto and Whesler of Montann and Gover-
nor Hlalne of Wisconsin on conditlons fn the countey which thoy thought
demanded mmediate romedy,

Mr. Frazier spoke of tho needs of the farmeér and predicted uniess tho
farmer got relief io reduced Interest rates, reduced froight rates and better
prices, o great ealamity would befall tho country.

here should bo sometblng done to stabillze prices of farm prodoets,”
o added. Y1t however, will bo of lHetle benofit if tho Garmer rocélves o
falr price and he id foreed to pay an excessive price for what he hiiya, sucl
ns farm machinery and manufactuerd goods.  For Instance, thoe price of
wheat could be advancad to-day 50 cents s hushel o the farmer without
the price of flotur or hrénd belng Inercased one cent.  Tho middioman gots
the hig profits. Therefore, the pricos shonld ba stabillzed by the Federa)
Fovernment

Senator-oloct Wheeler sald he was olectod pot Lecauze he had promised
nll kinds of reforms, but solely becanse the *voters thouight e had ‘[ntes-
tinal staming’ and would flght for thelr noeds.” e eald he wos Aot o
raclieal o a progrossive, but rather o “conservative reactlonary' who
belleved In returning ta the first principlea of tids Government,

e nlso urged ald to the farmers, who werd sufferlug from gl frelght
rates s car shovtage. e also sesorted that “the presont Adminlsteation
Is trying to forestall any action by the progressives and steal thelr thunder,"'

in introducing Governor Blafne,  Senutor Li Pollette announcoed  that
goverel othor Progresslve Governors wore prevented from attonding the
ronférence, but thut a special conforénce of thoe Govornors was planned to be
held in Janusry,

Gorgrnor Blaine Attacks Mellon,

Governor Blalne's speeclt was lurgely an attack on Secretary Mallon for
his recent statements n lottars to Repressniative Frear of Wisconsin that
1ho Governmont could not reach tho undisteitnted surplos of corporations
which was the hasis of stock dividends. In part tho Governor satd:

“What Mr. Mellon meant whoen he sald that the Government cannot
collect taxes, due from neomes and surtaxes on excess profiis, was that what
the profitesrs and the millionaires do to cacape the fncome and surtaxos 1s Lo
make fulse roturns, sometimes through lanocence, perchance, but often
throueh frand and decelt, or by legal advice and tricks of the trade, legnlly
cheat the Governmonk.

“Hut suppose Mr, Mallon wrould geourge the profiteor and the millionaire
with the samo vigor that ha does the lessor eriminals?  Suppose ha would
really try to collect the taxes assesnad on the eleh? I it Lrus that the Gov-
eramont is poworless to enforco thoe lnw against the rich, oris it just o ek
of desirs on the part of Mr. Mellon to place all taxes on an equallty befors

£ luw?
lh--“* s do not undersstimote the Influence of the milllonalre tax dodger; we
do not Iall to understand that he takes counsel of tralned luwyers wha are
skllled (i niding thefr edents to cheat the law.  We know thal thelr ngemis




DEc. 91922/

THE CHRONICLE

25639

gomuetimes misload the assessor; thint thelr lobbyists put jokers fo the law.
through plisnt leglslators, which bedevil the tuxing ofiicers, and that courts
somoetimes yiold to tho speclous argumoontz of highly pald pttorneys:

i5 it not worth while ta try to male nll reen equal before the law ¥

warth while to make the proflteer sod the sulllionalee pay their just

of the tax hurdons?  1s It not worth while Lo sve (o i that all mon nre
pefore tho law?

She seoret clause in the Federal Income Tax Law and in the Ineomg thx
Inw of spme Btates is one of those devices by which wealth has heen e«
caping ‘a debt of the highest obligstion,' '

The Gavernor gald that thax reports tad to Lo public in his State and the
system had norsased the taxes collected, He continuw

v'Oub of 14.000 esrporations doing business In the State, the Wisconsin
Tax Commission informs mo that, o round numbers, about 5.000 corpore-
tions may be expecied to pay additional hcotis taxts, which haye hean
withheld. "Thus it s assumed, no doabt troo that we have 11,000 corpora-
tions duing business In the State that have pald every dollar thoy owod
thele Government. Surely they are entitlod to protection.

Norris for Direct Election.

At the aftornoon session of the Forum Senator Norris spoke in favor of the
direet, nomination and election of the Prestdent and Viee-Presldent. He
safd that this would place the Government directly in the hands of the peaple:

He added that 8 third pacty was "for pracileal results an lnipossibllity,”
causing great expensa and labor, while the direet nomloation of Presidontial
candidates would give the independent voter the right to make his choles,
regardless of party machines.

Senator Brookhart of Tows sttacked the Federa] Reserye Board, which
he sald wis controlled by the “non-partlsan league of Wall Street.” Tha
deflation policy of 1020, he nssorted, was s money strike, ordered by Wall
Streat” and cost the farmers $10,000,000,000.  As a remedy he urged that
the Board be composed of threo farmers, two labor men, two little business
mun and one big husiness mun.

Representative Sinelale of North Dakota spoke along similar Hnes critl-
clging the War Flaance Corporation system of making loans to farmers
through bunkers.

Representative Frear of Wisconsin in his speech renewed his attacks ou
Secrctary Meollon for his polley in reégard to corporation surpluses,

"I charge that the Internnl Revenui Commissioner's office 19 controlled
by lawyers of Uttle experlence,’’ concluded Mr. Frear. ''Why, the solicitor
of thut office who passes on millions of taxations was an usher in the White
Houso only s fow yeirs ago.  Why was this Inexperlenced boy placed ln
this job? And only recently he passed the job on to his brother-in-lav.
That and other matters connected with the Treasury, I am prepared to
prove, and T lotead asking for a Congressional inyvestization.'

Bamuel (Gompers, Presldent of the American Federntion of Labor,
attacleed the eourts for assumption of authority.

"It 18 necessary, If we olm to restore the control of our Government to
the people,”” lie sald, "that every attempt at fudicial assumption of power
or the nttempt ot legislation to eurb or restraln the freedom of asscmbloge
freedom of speech and freedom off the press must be stoppoed by every noril
and patural power inherent in the poople of our country, It is necessary
for the cltizenship of the United States to organize as citizens without regard
to politieal party affillations or polltieal party oblizations, falthful to thi
Republic of the Unlted States and determined to restore to the peopls the
control of the Government. The will of the people of the Unlted States
when expressod throngh [ts represemtatives 1 Congress miust bocome the
law of thae land."

He attributed to “unquestioning alleglancs to party ! much of the palitical
evila of tho present amd the past. In breaking this power of party, e de-
clared, was the hopo of réal control by the people.

Reaolutions on Direct Primaries.

Presentation of reports from the committes closed the kesslon,  Thareport
of the committes on direct primarics, whilch was ndopted, was as follows:

“*We congratulate the progressive members of the D nited States and Housa
of Represontatives upon thelr great serviee to the country In thelr conference
yesterday In calllug the atténtion of our peapla to the very great {mporianco
of State and national primary laws,

“The Importancs of o proper primary Isw as an aid to the definite,
prompt and convenlent expression of the will of the population, the choles
of candidates nod the determination of publle guestlons eannot be oyer-
estimatad, For many years in the various States the people have hoeon
irying to socure the ndoption of adequate laws to carry out this purpose.
Everywhera this reform has met with the determined opposition of political
biasses, who represent the speéclal lnterests’ of the country,  Thelr purposa
15 to defeat, these laws i possible, and when campellad by public oplolon
to pass a primary law, they endeivor by skilifully contrived jokers to
nullify Its maln purpose. Powerful interests had plannod o colcericd
anid widespread attack for the coming Winter legidative sessions upon
the various primary laws which avé been passed In some of the Statos
of the Unlon. 'This plan has been made more diffienle, and, we hope.
renderod impossible, by the splendid results of the recent eloctions which
fndicate a widespread and powerful progressive sentiment shiong the
peaple,

“We belleve in the adoption of a primary system, which will enabla
the people of the natlon and of the Btates and of the subdivisions thereof,
to nama directly, without the Intervention of conventions, the eandidatis
of all political parties, natead of permitting the naming of sieh eandidates
by some political boss, or party mochinery represonting tho privileged
Interests of the country.

“Weo believe the time has conis, not only 10 extend nnd perfect tho
primary laws [0 the various States, but to apply tho difect primars prin-
clplo to the cholte of party candidates for President and Viee-Prosideat.,
and wa thorefors declare for the adoption of natipinal mussures D}‘ﬂ"m‘“#‘
thiat, the candidates of nll politieal parties for Presfdent aod Yieo-1 rt-fﬂdum.
shall be nominatod by the direet votes of tho yoters of the conntry without
the Intervestlon of any conventions, and that the delegates to tho national
conventlons should be olected by the direct vote of the people nt thin thng
they seloct the party candldates fur Prestdent and Vieo-Uresident.

Recommendation for Refort.

“Ponding tho adoption of such a natlonal law we recommend that the
Btates adopt Btate Presidential pringey laws.

“We rm:lnmmund that o spoalsl cammittes be eonstituted which ﬁhl-'&'ll
prepare # uniform prlmary law which can bo uﬂ-lrcl by tho _IlmF'!it‘SB \?lL'
orgunizations I every Stato of the Union as o basls for leglslatiyve moasires
whire o primincy law now oxists, snd as n guldes In tmmhll-ri.nl_!dallmumi-
ments of existing laws, to-the end that the progresslves of the dilferant
States may nvold the jokers which tho enpmies af thae diroct prlmn'ry use
to nullify th law: ane that such committes co-operate Wwith the people's
legislitlyo servies In the careying out of this plan.

UWa reéesmmend thit such uniform primary law contaln the following
features:

*“(a) All voters voting at any general election thereby reglster for primary
electlons untll the next general eleetion, ndditional opportunity to L

afforded for registration of voters who did not vote at previous genersl
elections.

“(h Every reglstercd voter shall without disclosing Itz party affilin-
tians, receive the ballots of all perties and be antitled to mark (n secrat
his cholee of party candidates on one party ballot, the others being de-
stroyod.

“Wo recommend the enactment of absont voters laws by ull the legls-
Iatures which will moet this Wintoer.

"We recommend the immediate enpctment of 2 Fadoral corrupt practices
act with sufticlent supply of ‘feeth’ to pernuinontly disposs of ‘Newberry-
Ism' In this country.

*While the conduet; direction and constol of Presidential electicns does nok
come within the scopa of vur atthority, this commitie feals tint 1ts work
would not be complete unless It went an record us favering ao aniendment
to the Fedaral Constitution by which the Electorial College will bo aholished
and the people empowered Lo vote dirscyly for President and Viee-l'resi-
dent.'

For o Continuing Program.

The committee on resolutlons, unablo to agree upon deflnita recommendas
tioms becuuse of the diverse views exprossed; merely reported (n favor of
continuing the Poople's Leglslative Bureau and siggested that tho formuli-
lutlon of a legiclalive program be left to o spoelul cormmittee to b named
by the chairman.  This report fallows:

"Your committec wishes to express appreclation of the devobad publié
reryices of thoss members of Congress who for the past slx years In the fice
of ruthless oppoesition, have battled for the presecvation of justice, liberty
and democracy. To these moen we declare our affectionate gt e,

Your comimittes congratulate the country upot the presetcs in Congress
and In Btate and In 2z cative positions of these men, who have bean solected
by the prog essive-minded people of 1his country, who for two yours have
bten deprived of political representation.

“Your committes recopnizes the servicees rendered by the Poople's Legls-
latlve Service in stimulating this demecratie movemont which s resallod
It the retirement of many eoemies of demiocrney ln the Beninte and In the
House of Representatives, and In tho oloction of nine progressive-piinded
Senadors and approximately 100 Congrossmen whose pledges or whose
previois récords promise that they will co-operato with the forward-luok-
Ing movement in Congriss,

"1t rocognizes the serviess rendered by the People’s Legislative Serviee in
co~opurating with members of Qoaress And in providing material which has
mide possible successtul Congresslonn] opposition (o some of the most
viclous assaults upon the United Btates Treasury.

“Your eommittee, realizing the impossibility of reporting In o elngle a day
Iegisiative and oconomic progeam, suggest that the Chalr dppolut s noo-
partisan committes for tho purposo of bringlig about the co-nperation of
progressives thronghout tho country to aid in the adyancemit of lberal
laws and genoral reconstruction based upon n program which your commit-
tee on resolttions shall deaft and report ot o futore meeting at Washington
to e callod by the Chale.*

Mrs. Abby Scott Bakeér offercd o resolution Jnst before the gavel dropped,
putting the conference on reeord I favor of the releass of ull political pris-
onors and ealling upon the President to release limmedigtoly the frec spocoh
prisoners,

NEW POLICIES OF ASSOCIATION OF RAILWAY
EXECUTIVES.

Regarding the meeting in Chicago on Dee. 7 of the
Agsogiation of Railway Executives, and the decisions arrived
thereat, Chicago dispatehes of the Associated Press said:

The Assotlation of Rallway Exetutives to-dsy declded to withdraw
50 far as possible from all questions dealing with labor, traffle and public
relationes and to restriet the fonctlons of the assoghatlon to questlons of
national logislation, Governmental action and policies and legal matters
with n nation-wide application,

The rallroad executives also decided to leave the place of the late Thomas
De Wittt Cuyler, former Chalrmiin of the Assoclation, unfilled and to
abandon the New York office. Headgoarters will bo malntained In the
counsel's offles in Washlvgton In the futura.

To-day's nction morks the passing of natlon-widae treatmient of strikes
and stelko threats, Whereas the Association dealt gs a wholo with the
shopmen's strike last summer and the threatoned strike a year ago, o
the futare ench individual road, or each regional exccutive body, will act,

Members of the arganization sald one of the purposes of to-day’'s decision
was to et the treatment of labor questlons buck In the hands of the indi-
vidual roads. 1t Is impossible, they sald, to deal with the mailrond workers
of the entire country on o just or equitable basis, and so Iong as the system
of matlon-wide treatment contioued, they declared it would be Impossible
to get back to economical operation of the carrlors,

Reference to the appointment of tha standing committea
to comsider the pgeneral policies of the Association was
made in our issue of Nowv. 11, page 2123, and Nov. 18,
page 2231,

SUPREME COURT T0O DETERMINE JURISDICTION
OF RAILROAD LABOR BOARD IN REVIEW OF
CASE BROUGUT BY PENNSYLVANIA RR.

The future activitics of the United States Railroad Labor
Board, particularly the scope of its jurisdiction in the
settlement of impending railroad Iabor strikes, will ba de<
pendent upon the decision of the Supreme Court in & case
brought by the Pennsylvania RR. Co., which the court
announced on Nov. 20 it wounld review. With regard to
the history of tho case which the Supreme Court will review
press dispatehes from Washington stated:

Winning in the Onited States Distriet Conrt at Chicago In its challonge
of the anthorlty of the Bourd to enforee un order requlring rallrond offielals
to confer with deleeates from labor unlons as represeptatives of their eme
ployees In the nezollations of rulés and working conditions, the Pennsyl-
vanli R, lost to the Seventh Clrealt Court of Appeals, to which the Gov-
ernmentd carried the cass. Tho latter court held that the Board, having
fixed wages, could later take up the subject of rules and regulations. The
Pannsylvania RR. contended tlat the Rallread Labor Board was without
authority to nullify contracts It had entereid Into with {8 employoees which
wore tn fall foree and satisfactory to both employer and employves,

Review of tha cnse by the Bupreme Court wis opposed hy the Government
on the ground that the questions ralsed by the rallroad company were moot-
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‘the shoperalts strikes, out of which the controversy arose, having been
settled.  Objection to ths filing of the application by the rallroad company
for the review of the was also arged on the ground that the papers
had not been filed In the Saprome Court within the time allowed by law

The Injunction granted by the District Qourt, which is now in force not-
withstanding the reversal of its decision on polnts of law by the Clrenft
Court, bad the effect, the Government asserted, of yictually exempting
the Pennsylvania RI. Co. and oll fts emplovees of every class from tho
Jurisdiction of the Labor Bourd.

RATLROAD LABOR BOARD RULES ROADS HAVING
ACGRBEMENTS WITH A UNION CANNOT MAKE
SEPARATE CONTRACTS WITH INDIVIDUAL
MEMBERS OF THAT UNION.

Railroands which have working agreements with a union
cannot make separate agrsements with individuals of that
union, it was ruled in a decision handed down by the United
States Railrond Labor Board on Noy., 24, The case on
which the deeision was made eoncerned the efforts of the
Order of Railrond Talegraphers to eolleet overtime from the
Greal Northern Railway for John Reelfzma, who worked as
station agent at Sionx City, lowa, onder a special agresment
sath theroad. The Board ruled in favor of the Telegraphers’
alaim.

FURTHER RULING AGAINST CONTRACTING WORK
BY RAILROAD LABOR BOARD.

Seventeen cases, the final lot before the Railroad Labor
Board, involving the contracting-out system, which the
federated shop crafts contend was one of the primary
canses of the rail strike, were decided on Oct. by the Board.
As in the first ease, the Board held that the roads violated
the Transportation Aet. The roads involved were the Hrie,
regarded as an avdent supporter of the contracting-out plan;
Ann Arbor, Cineitnati Indianapols & Western, Southern
Pacific of Louisiana & Texas, Big Four, Pere Marquette,
Boston & Albany, Bangor & Aroostook, Chicago Roels Tsland
& Pacifie, Michigan Central, Indiana Harbor Belt and New
York Central. Some of these roads, mcluding the Boston
& Albany, had discontinued the practice prior to the ruling,
in accordance with a promise made to the Labor Board at
the beginning of the shop crafts strike.

In another case the Infernational Brotherhood of Electrical
Workers lost its dispute with the New York Central over the
raturn of the maintenance of telegraph wires (o the owning
company, the Western Union. The Board distinguished
between railroad property and that owned by other com-
panies and upheld the railroad’s contention of its right to
discontinue performance of work on property not owned
by it. Prior to the dispute, the wires of the Western Union
along the New York Central lines were maintained by rail-
road electrical workers, When this arrangement was termi-
nated, the telegraph company put its own men on the job
or hired railrosd electrical workers. To this the railroad
eleatrical union objected.

WAGE REDUCTIONS ON GRAND TRUNK RAILWAY
OF CANADA,

Wags reductions of from 3 to 5 cents sn hour, affecting
7.000 employees of the Geand Trunk Railway, have been
agreed upon a5 o comproiise arrabgement between the
railway and the Canadian Brotherhood of Railroad Rm-
ployvees and the International Brotherhood of Ruilwayv and
Steamship Clerks, it was-announced al Montroal on Nov. 30
by A. It. Mosher, union leader. A compromise in aueregate
amount of reduction has alzo been arranged, he said.

WAGE READJIUSTMENTS ON NORTHERN
RAILROAD.

New wage scales and working rules affording Ligher retos
of pay for skilled workers and lower wages fon closses of
unskilled labor than these established by the Railvoad Laloe
Board during Federal control have been nogotiasted by repre-
sentatives of the new Northern Pacific Railway Shop
Workers' Association and officials of the railway, it was
announced at St. Paul on Nov. 30, Approximately 5,000
workers are affected,

Rates established under the new agreement provide poy
ranging from 77 Lo 85 cents an hour for highly skilled me-

PACIFIO

chanics' work,

All of the ordinary mechanics’ work in locemotive and
passenger ear departments is seb at 72 ¢ents un bour, with a
rate of 65 nents for Freight ear repairmen.

Work that requires no groat skill or experience iz raled
from 63 to 68 cents an hour,

BITUMINOUS COAL REGULATIONS REVOKED.

Itpenlations requiring bituminouns coal operators to furnish
the Federal Poel Distributor with daily statements as to coal
loadings, prices obtained for coal, and destinations to which
col is shipped were revoked on Nov. 24 by Fuel Distributor
. II. Spens, effective Dec. 1. These regulations, which were
promulgated on Sept. 27 and 28 and Oct. 4, required that
daily reports of coal shipments in the territory east of the
Migsissippi River be transmitted to the 15 naval officers act-
ing as district representatives of the Federal Fael Distribu-
tor. Operators In trans-Mississippl territory were required
to. mike thelr reports divectly to the Federal Fuel Distribu-
tor, except that Towa, Montana and North Dakota operators
reported to O, T, White, Assistant Pederal Fuel Distributor,
at St, Paul, Minn.

AMERICAN FEDERATION OF LABOR TAKES CREDIT
FOR BLECTING LABOR'S FRIENDS AND
DEFEATING ITS ENEMIES.

In the elections on Nov. 7 the American Federation of
Labor claims to have made its influence felt in the suceess af
many candidates for Congress and for other offices favorabla
to the cause of orzanized labor. The Executive Committee
of the American Federation of Labor Non-partisan Palitical
Campaign Committes issued a report on Nov, 27 signed by
Samuel Gompers, Frank Morrison and James O'Connell,
stafing that the Federation’s committea had supported 24
successful candidates for the United States Senate, of whom
gighteen are Democrats and one a Farmer-Laborite. The
Foderation asserts that 156 suceessful candidates for the House
of Representatives were elected “either because directly sup-
ported by the American Federation of Labor Non-partisan
Campaien Committes or hepause of ita opposition to ifs
opponents.” OF the list of 156, 97 are Democrats, 57 Re-
publicans, 1 Parmer-Labor and 1 independent. Credit is
taken by the Federation for having contributed to the elec-
tion of several candidates for Governor, smong them Al-
fred 19. Smith of New York. It is recorded that special
gireulars were senk to New York State by the Nederation
“por the purpose of organizing non-partisan campaign com-
mittees to oppose Governor Miller. Senator Calder and
other antogonists of labor." The reports says:

MThe aloction of Mr. Bmith as Governor of New York, was beartily sup-
ported by the national nen-partisan politieal camipalen,  Barly In the cam-
palgn the epmmittos keny vireular lotters to wll national and International
cantres that they vrge the loeal unions In New York Btate to give all the
fesli taneo within their power to the non-partisan campalgn. Much eur-
respondence Tollowed, mud Now Yark wis organized effectively to entee the
primary and slection cAampaigns.

At a meetlng of the New York State Federatlon of Labor Pre ident Gomp-
ars mentoned former Governor Bmith as the noxt Governor of New York.
septlment exprissed in that conventlon set the State aflame for Bmith.
The enprmons mnjority ho recelved demonstraves conclusively that he had
the soltd support of labor sad the forward-Tonking citizonship.

In another part of the réport the following statement is
made:

It 1= now ssid thas the nhollaliment of the diroct primnries Yor State offic-
[nls Welped to defeat both Governor Miller nnd Senator Calder, and belped in
the sleetian of Governor Smith nud Dr. Copolund.  The people nro arotised
phe primuries and have more lnterest in the eleetion.

i" I3 g 3 -
How the Federation worked in polities is illusfrated by

certain passages of the roport, which says:
The enmmitten bolloves that thraugh labor's Infhudnes many, victorles were
It wis feneed that the interfectlon wf third party candidates in

=5
.\ilimn-.mtu and Washington would defeat the hopes of labor,  n Minnesota

lubor supported Mr. Shipstead, iudependent candldate for Senator, Al-
though the Democrats had o candldate, Mr. Bhlpstead was muecessful over
Sonntor Kellogg.  We held & aumber of canferencos and wrote miuny letters
tor Minnesota Wbor officials in oo endesvor to have the situition cleared
i that Srate by the withdrawal of the Democratle eandidate. The sur-
« foature of tho Minnesota situation Is that the leaders of the Demo-

prising b
cratlo organization desired the withdrawal of the Democratic candidate for

Govirnor. .
Prosident Gompors, in 4 lekter to Afr, James A, Duncan, the Labior can-

didlate for Senatar 0 Washington, nformed hin that hig candidacy was upt
to draw enpugh vores away from M. Dill, the Democratie candidale, to
pindexter nnd suggosted that Mr, Duncan with-
draw,  Ho pefusnd to do so.  The vots gliven Mr. Dunean, however, was
1ot larze enongh tore-elect Senator Polndexter.  Your commulttee helloves
that no individim! member of tho Libor movenient ghonld allow himeelf
to he forced into o politleal gontest which would resulf in the oloctlon of o
bitter and relontliss nntagonist to Iabor.

A situallon arose in fows which required yoar committed to take some
aetlon to endeavor to secure the nosinatlon of some outstanding man for the
primarics fir United States Senator from l.lll:: Htste, Representative Sweot
of Towa announced his candldacy, Smith W. Brookhart, a man of qEr.\rliug
qualitios, sympathetie to the cause of lahor and justice, nonounced his can-
tidacy, It was somewhat diffienlt to mako 4 choiee as hetween the two
men running (o the peimaries by reason of the fact that Repeeentative
Swent s labor rocord wag also excellont,  But duo to the fact that Mr.
Brodk et tivo years ago made guch a wondorful showing lu his candldacy
agalnst Senator Cummings 1t was dermed the most praetical courss to try
and porsunde Representative Swoeot te:l withdraw.

i was thersiipon that Bepresentative Sweet wos callad into conference
with the committoo and nrged to withdraw in the interest of Mr. Hrookhart.
Ho refused to withdraw, bot promised that (€ Mr. Brookhart beat him in the
primaries he wonld support Mr. Brookbart whole heartedly.

peroit the election of Mr. I'
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W Many other conferences with mombers of Qongress or candidates were held
by the committes or the Chairman coneerning tho attitnde of labor toward
cortain candidates.

The Federation's committes gives this list of candidates
for the Senate which it supported who were elected:

Arlzona—Henry F. Ashurst, Democrat.

Californis—Hiram W, Johnson, Republican

Dolaware—Thomns F. Bayard, Domocrat,

Indlana—Samuel M. Ralston, Democrat.

Towa—S8mith W. Brookhart, Republican.

Maryland—William Cabell Bruce, Democrat

Michigan—W. N. Ferrls, Democrat.

Minnesota—Henrik Shipstead, Farmer-Labor.

Mississippi—Hubert D, Stephens, Demoerat.

Montana—Burton K. Wheeler, Domocrat.

Nebraski—R. B, Howeldl, Republican.

Nevada—RKey Pittman, Democrat,

Now Jersoy—Edward 1. Edwards, Demoerat.

North Dakota—Lynn 1. Frazier, Repuabllcan,

New Mexico—Andrieus A. Jones, Democrat.

New York—Ryyal 8. Copeland, Democeat.

Rhode Island— Peter G. Gerry, Demnerat.

Tennessee—Kenneth D, MeKellar, Democrat.

Utah—Willinm H. King, Demoerat,

Virginia—Olande A. Swanson, Demoeras.

Wiashington—C. C. Dill, Democrat,

West Virginin—Matthew M. Neely, Democrat.

Wisconsin—Robert M. La Follette, Republican.

Wyoming—John B. Kendricl, Democrat.

These defeated candidates for the Senate are mentioned as having been
opposed by the Federation of Labor:

Delnware—T. Uoleman du Pont.

Indinna—Alfred J, Beveridge.

Michigan—Charles E. Townsand.

Minnesota—Frank B. Kellogs.

Now Joersey-—Joseph 8. Frelinghuysen.

New York—Willlam H. Calder,

North Dakota—Porter J. MeCumber.

Ohlo—Atles Pomerene,

Washington—>Miles Polndexter.

West Virglnian—Howard Sutherland.

Wyoming—¥Frank W. Mondall.

Among the 156 successful candidates for the House lo
whose election the Federation claims to have conipbnted
are Loring M. Blaclk, Jr., Democrat; Charles 1. Stengle,
Demoerat; John Quayle, Democrat; William E. Cleary,
Demoerat; Dayid J. O'Connell, Demoerat; Emanuel Celler,
Democrat; Nathan D, Perlman, Republican; John J. Boy-
lan, Demoerat; John K. Carew, Demoerat; Samuel Marx,
Democrat; Florello H. La Guardia, Republican; Meyer
Jacobstein, Democrat, and James M. Mead, Democrat.

FEDERAL RESERVE BANK OF NEW YORK ON CREDIT
CONDITIONR IN NOVEMBEI.

Referring to the ¢redit condition in October, when there
was a rise in interest rates and a further increase in com-
mercial loans of banks and the loans and note issues of the
Tederal Reserve Banks, the Federal Reserve Agent of the
loeal Federal Reserve Bank, in the Monthly Review for Dec.
1 states that movements during the past month (November)
of the various factors reflecting eredit conditions were in the
same direction as October but more moderate in character.
The Bank says:

The volume of credit in use as indicated by the commercial loans of mem-
ber banks, and by the earning nssets of the Reserve banks, ineredsed at o
slower rate than in September and early October. Note clreulation of the Rte-
serve banks fluctuated within narvow lmits, and Interest rales remained at
substantially the level reached ubout the first of Noyember, This greater sti-
bility in the factors reflecting credit conditions does not appear to indicate
that any pause bas taken place in general husiness activity, For the past few
weeks such figures as are available sppear to show a continued gain in indus
trial output and the distribution of goods.

There oy Been u conalderable fnerense throughout the cuntry in the vol.
ume of production and trade in the past year, but this increase lus gone for-
ward with 4 relatively emall demand upon the bunks for credits  Since March
of this year, when borrowing was at a minimum, the fotal loans and invest-
ments of member banks in princlpal cities, where the effects of industrial ne-
tivity would be felt most laye incrensed $1,250,000,000, or over 8%, Bub
this Increape & aseribable not so much to loans for business purposes as to
loans om stocks and bonds and te Investments made for the purpose of putting
surplus funds to work, The amount lent directly for business purposes, us
far as it can be segregated in the returns, declined until the end of August.
Ripce that time, however, it hna advanced $267,000,000. ‘While the tofal
amount of credit extended by banks, measured by total loans and Investments,
is indirectly and in the lomg run available for business uge, loans made
directly to business represent more closely current needs for eredit. . ;.

Earning assets; which are the best measure of the total secommodations
which the Reservé banks ure extending Lo business, increased $146,000,000
betwesn Aug, § and Nov. 22 of this year. In recent weeks there hag been a
change in the nature of the loans comprised in the general group of enrning
assels,  Discounts and advances to member banks have increased, while hold-
inga of accepinnees und United States securities have diminished.

The reason why increased production and trade, necompanied by higher
wages und prices, have not resulted in a corresponding increase in the volume
of bank credif issued direotly for lusiness purposes, may appear upon obsery-
ing threa factors, which among others are important in the present eituation,

Tl first factor is the heavy recelpt of gold inta this country. Sinece the
middle of 1021 gold imports have totaled nearly $600,000,000, and since Jan.
1 1022 nearly £250,000,000, This gold has found its way immediately int_o
the binks and thence into the Reserve banks. The gold has served to liqui-
date borrowings by individuals from (heir banks and borrowings by banks
trom the Federal Reserve banks. Liquidation from this and other sources has
Up to recently more than offset new borrowing. These receipts of gold have,
morenver, baen Largely responsible for the power of the banks to extend their
investment aecounts,

A second factor has been the accumulation by many business concerns dur-
ing the period of quiet business of a considerable reserve in the form of in-

4

vestments or bank deposits which they could deaw upon to finatice more detive
pperations, without the necessity for borrowing.

A third and probably more importint factor b the yery moderate increase
I commercinl loans may be seen In the fact that business Is now being carried
forwnrd with a minimum of future commitments. Although there has been
some change in the tendency in recent months, both wholesalers and retailera
sl continue to buy eautiously, and manufacturers hesitate to produce goods
without definite vrders in sight. Stocks of manufactured goods are in general
low,

Exnet figures on this aspect of retall trade are reported each month to this
banlk by 80 department stores in this district, They show that the current
ratlo of the amount of stook held to the amount of sales is now in the neighs
borhood of 33 to 1, The usual mtio is much nearer to 4 to 1; that is, $4
waorth of stock on hand to every 31 of mouthly sales. There are few definite
fgures wvailable in other fields which show the exact situation, but general
reports indicate that the policy of carrying small amounts of stock on hand,
and ordering only for immediate needs continues to prevail in many branches
of industry and trade

v,
FEDERAL RESERVE BOARD ON CONDITION OFRETAIL
TRADE DURING QOOTOBER IN FEDERAL

RESERVE DISTRICTS.
The Federal*Reserve Board on Dee. 1 made publie the fol-
lowing data relative o the condition of retail trade during

October in the twelve Federal Reserve districts, based on re-
ports from#506 stores:
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AVERAGE MONTHLY VALUE OF RETAIL TRADE.
{Average month 1019 = '100.)
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* Partly estimated,
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WHAT THE RESERVE RATIO MEANS—PRESENT HI1GH
RATIO DUE TO FLOW OF GOLD 70 17, 8.

In an explanation ag to what the reserve ratio, or reserve
percentage, menns, the Federal Reserve Bank of New York,
in its Monthly Reyview, dated Dee, 1, points out that “gener-
ally speaking a reserve is a fund set aside for emergency
use' and that the réserve ratio may be affected by any one
of three factors—"a change in the amount of cash reserves,
A change i the amount of note issues, or a change in the

amount of deposits” A 75% reserve ratio (or percentage
1 a¢),

says the Bank, “means that the Reserve Banks have reserves
in gold or lawful money which amount to three-quarters of
the sum of their deposits and notes.” The present high re-
serye ratio, the article states, “is in large part due to the re-
cent flow of gold to the United States from countries which
for the time being are not on the free gold basis which ob-
tained hefore the war., A return to such o basis under which
gold would flow frealy into or out of such countries in settle-
ment. of international balaneces; would, If our balances were
adverse, cause a corresponding outflow of cur gold, This
wolld decrease our reserve ratio, exuctly as recent imports
have Increased IL" We give in full the article from the
Bank's Monthly Review:

Every week the Fuderal Reserye Bourd announces through the press a state-
tnent of condition of all twelve Federal Reserva Binks, showing their princi-
pal nsséte and Habilities, and also shawiing what in known as the reserve Fatio,
or veserve percentage.  This reserve ratio frequently is singled out for edi-
torial comment, and s oflen covaidered un indioutcr of the stule of eredit
throughout the country, But for its proper interpretution, it is neégessary to
untderstand the elreumstinces which Infltence 1t ac ull times, and to make al-
lowsdnoes for such speelal condltons as moy gecagionully prevail, for example,
thy recent invmense importation of gold.

Funetion of Baik Roserves.

Generally speaklig, 4 reserve is a fund set nside for emergeney use,  He-
verves re maintained by business men ng well ag by banks. But in the case
of bapks Lhe law specifies what reserves shall be milnlained, for the better
protection of their depositors. The amount of reserve réquired for n bank
which 15 & member of the Peleral Reserve System depends on the size of Uhe
eominiunity in which the bink {4 loeated and the nature of ils deposits. On
the average throughout the country (he reserve required for o member bank
15 aboul 1095 of the amount of Its deposits payable on demanid,

In the game way, Resorve Banks must Keep in reserve o cerbiln proportion
of their funds, and beeause of the fact that the Roserve banks CATTY Tesorves
for other banks, the percentage Is much higher—3 0% of the smonnt of thelr
deposits, and 40%: of the amount of their votes: hut for npuarposes of con-
venlenee und ease of reference the pubilished resirve percentige i a single fig-
ure. This tigure Is the proporiion which the {olal resoryes bear to the smonnt
of both deposits and notes. Thus a 76% reserve ratio (or percantage) means
that the Reserve hunks have reserves in gold or lawbal money which smounts
to three-quarters-of the sum of their deposits and notes, 3

Elementa {n the Ratbio.

The reserve ratio of the Rezarve binks may therelore be gffectod by any ong
of three factors—a clunge b the amount of cush feserves, & chinge i the
amount of note lsstes, or a change in the amount of deposits, Chanjgos in the
cashi reserves, however, affect the ratio more than do tho changes iq elther of
the other two itums. This may be illustrated best by an exumple. On Nov.
20 1922 the I reseryes of thé Resveve banks were £3,210,000,000,  Depos-
ity were $1,805,000,000, and notes in circulation $2,200,000,000, The resirve
pergenfage 1o computed from the fraction

4,219,000,000

3,219,000,000

—or =
2,200,000,000 plus 1,805,000,000 4,194,000,000
Wwhich eqnals 76,75, 1t Ix clear, arithmetically, that un inorease or décredse
of $100,000,000 In cosh reserves, shown qbove the line, affects the percentage
more thau i like ehange in deposits or notes, shown below the line, This al-
wiys holds true us Jong as the reserves ure less than doposits plus notes,
Effdol of Heavler or Lighter Credit Demands,

Under ordinary clreunistances of world trade it is probable that the stock
of gold in the country would fot vary greatly, certuinly not to the extont thas
has occurred in recent years. Ordinarily the privcipal changes wonld take

b (I = A . e A v v
e In A4 S e beldn Eed L83 1 A L R T N M LR ) temli il

note fssues, The way in which such changes would come about, and the re-
sarve ratio be Dereby affected may be llustrated by the following example;
A merchant of Bata N. Y., finding his business growing, 1s In need of ad-
ditiorst] funds with which to increase his stoek of goods,  He goes to his bank
and obtains a loan, part of which he may wish to receive in the form of a de-
posit crodit nguinst which he may draw checks, and parl of which ba may
wish to receive in ‘currency. If this bank's reserve is high, it may be able to
supply him without borrowing,

But if business is exceptionally active the bank itself may have to borrow
in order fo accommodate the merchant and {te other customers. It borrows
perhaps £100,000 at the Heserve Bank, receiving in return Federd] Heserve
notes or a deposit on the books of the Heserve Bank which under the law
eTyes 0= reserve against the Increased deposits of its customers, The Reserve
Bank does not pay out or part with any of the eash composing ite reserve, but
the aggregate of its deposits and notes is increased $100,000 and the reserve
ratio iz proportionately lowered,

Copversely, when business activity iz diminishing, the Batavia merchant
and many others like him, are paying off their loans at their bankys and at the
satne time ecurrency is being released from elroulation and deposited in the
banks. With these receipts the banks in turn reduce their borrowings at the
Reserve banks, The cagh composing the reserves of the Meserve Banks Is not
ingreaked, but thelr deposits and notes are decreased, and the reserve ratio is
proportionately raisad.

Thus if eonditions were such that the gold reserve remained practically sta-
tonary, the reserve pereentage would reflect directly the changing needs of
bisiness and agrienlture, Its !nwrring would mean a growing volume of com-
mercial uctivity, nceotnpanied by an incrensed credit demand upon the banks
and o gradunl parrowing of the margin of avallable credit, Tis rising; on the
othor hand, wonld mesin o slackening pace of industry, an eusing in the eredit
demand, and o replenishing of the eredit roservair,

Effect of Gold Imports or Exports.

Hut present eonditions are not such that the gaold reserve of the Faderal e
gorve Banks remains stationary. In the past two years it has incrinsed more
than @ billion doliare, practically all of which represents fmpartations of gold.
In the early stages of the gold movement; when the guld found its way into
the Reserve hanks it paid debts owing by the member banks; 1a tterly It has
permitted the member banks to inerease their deposits to the highest point
ever renched and at the same time to maintain the reserves that the law o=
quires with very litile borrowing from the Reserve banks,

The combined effect of these luge gold imports, Incrensing the TesarVes,
and ‘of simultaneous heavy redemptions of Federal Reserve notes, decreasing
the Labilities, haa béen to bring wbout the present reserve matio of about 7705,
which compares wilh the ratio of 8595 when Amerlea entered the war and the
ritio of 4456 in the nutumn of 1920 when the cradit strain was af ita peak,

The present high reserve vatio, then, iz in large part due to the recont 1low
of gold to the Uniled States from countries whicli for the time being are not
nn the free gold basis which abtiined before the war. A relurn to such o
hasis, under which gold woold flow freely Into or out of such countries in
settlenment of International balances, would, if our balances were adverse,
cause a corresponding outflow of our gold, This would decTense our reserve
ratio, exnotly as recent imports have inereased 16

SAVINGS DEFOSITS IN UNITED STATES.

On_ Dec, 1 the Federal Roserve Board af Washington
issued the following statement: i

Comparigon of savings deposits on Nov. 1 1022 with dieposits on Oct. 1
1022 and Nov. 1 1021 aro shown for 880 banks distributed throughout all
septions of the United States.  The flgures for the Boston and New York
districts are thoss of large mutual savings banks, but In il other disteicts
reports of ofher banks are neluded to make the fgures thoroughly ropre-
sentative, In all districts where reporting commorelsl banks subdivide
Lhdr time deposits, statistics of snvings deposits subject to notice (exeluding
time gertificates of deposit) are used.  This {5 in accordunce with the dofi-
nitlon given in the Federal Reserve Board's regulation I, serfos of 1020,

During October the volume of savings depostts thersised o the Fedoeral
Reserve districts.  Declines of less than 195 wore registored in the Now
York and Philadelphin districts.  The Richmond disteict agaln showed
tha most important gain during the month,  During thisyear vnding Nov, §
savings deposits increased o all distelets.  The most notowaorthy Incresses
were 11% In the Richmond and San Franeisco distrlets and 12.5% In the
8t. Louis district.

Sarings Depoxils,

No.of November. 1 October 1 November 1
Banks. 1922, 1922, 1921;
-e-- 61 S1,114,412,000 81,108,924,000 81,062,542,000
L7A1.543,000  1,744,493,000 1,653,338.000
418.573.000 420,080,000 408,551,000
A80,013,000 483,005,000 TR, TRH,000
278,007,000 274,188,000 250,397,000
158,164,000 157,203,000 L47. 747,000
705,050,000 TR4,004,000 766 480,000
118,058,000 117,136,000 105,270,000
80,801,000 80,827,000 70,273,000
08,032,000 05.701,000 K8 807,000
7,500,000 70,178,000 61,017,000
780,559,000 782,073,000 T11.4567.000

Disgirict of—

Boston- oo ee e
p=a=="a(
Philadelphin _ 80,

Oloviland

Minneapolis. ...
Kansas City- --=

20.052.068,000 86,020 413,000 $5,711 97,000

O
TAXABILITY OF STOCK DIVIDENDS.

A ruling bas recently been given by the Bureau of Internal
Raevenua at Washington on the taxahility of stoel dividends
declared on stock held in frust—its ruling having resulted
from an inquiry ag to whether, where such dividends are
paid to the lifo heneficiaries rather than added fo the funds
of tha estate, they constitute taxable income to the hene-

ficiaries. According to the Buveau, whero stock dividends
are thus distributed to life beneficiaries, the value thareof
al the date of distribution should be included in the income
of the distributees. In answering the further inquiry
“us to the basis to be used by the frustee in arriving at gain
or loss throagh the future sale of either the orivinal shares
held by the frustee or that portion of the stock retained
as part of the corpus of the trust'" the Bureau rules that
“ithe proceeds frem the sale of this :atoul;, or the market
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honeficiary subject to surfax only, but must be treated
as indome subjeet to both normal tax and surtax,” Accord-
ing to the New York “Herald” of Dee. 2, the importance

attached to the ruling las caused some of the large financial
interest to take stops to secure official interpretation of it
At the same time the “Herald” publishes an interprefation
by Marx Eisner of theruling in which he says “there is little
doubt thut if this ruling is sustained by the courts, a large
tax linbility will be established on intersst confrolling cor-
porate surplus sufficiently important to prevent the declara~
tion of stoeck dividends in the first insfance.”” We quole
as follows what the "Herald” printed in the matier:

The Rockofeller group and other large financial Interests are conslder-
abily disturbed, it Is understood, over the ruling of tho Sofieitor of the Ini-
ternal Revenue Department on Nov. 20, under which the beneficliries
of trusts recelving stock dividends nre required to pay income tux on those
dividends to the extent of thelr fair market valug at the time of the dis-
bursements,

The rullng followed the capitalization of surpluses and the declaratinn
of stock dividends by u long st of corporations whose hysterls was caused
targely by bellef that the 2009 stock dividend declared early {n the fall by
the Gulf Ol Corporation, which is domintted by the family to which the
Secrotary of the Treasury, My. Mellon, belongs, was the result of insido in~
formation’ concerning future tax leglslntion.

The importance attached to tha miing of Nov. 20 has cml*imj the coun-
try's large financial lnterests to send their tax attorneys to W ash{ngmn to
obtain official interpretation of the order. The effort to get Its exact
meaning eventually may take the entire subject of stock diyldends again
before the United States Supréme Court,

“Perhaps Corporations Do Not Knotw.'

The following constructlon was placed on the ruling by Mnr.k l'lL?'u{:r.
formerly Collector of Internal Revenue for the Third District of New York:

“Phere Is littlo doubt that If this ruling is sustalned by the courts, a large
tax liability will bo established on interests controlling earporate surplus
sufflclontly irgportant to prevent the declaration of stock dividends In thn
first Instance. While It may be true that somo corporations may havoe valid
reasons for stock disteibutions, It i equally true that other corparations ara
laying themselyes open to investigation and serutiny and are aceonmplishing
nothing of value to them by such declarations,

““Nothing in the history of taxation reeantly bas occasioned more logse
talk and thought than the surplus slitustion.  There has been o tremendous
amount of guessing as to the reasons why large corporations have deelarod
stock dividends, without a serlous thought to the fact that perhaps these
corporations themselyes are dolng nothing but guessing. Certain it 18
that most of the dividends wonld not haye béen declared with reference to
exlsting law, and many linve beéen declared to avold possible future legisla~
tion, the exact natnre of which no ong is {n a position to divine.

"I'his much, however, can be nceopled s trus, namely, that if eortain
Senntors with radicsl tendencles are golng to go gunalng afyer pny cor=
porations they will probably: centre theie attack first on those CONCArNS
which, by the hasty declaration of stock dividends, have Indicaterd that
they are afrald of something., Tn other words they have made shining
marks of theniselves fur radical Investigation and attack,

Gireat Contagious Fysteria.

To the calm observer there fs a great deal of contaglous hysteria In
what lins been golng vn..  Flest of all, Section 220 of the Act of 1921,
dinling with unnecossary surpluses, is but a ce-iteration of the declaration
contuined in peior Revenuo Acts. 1t Is to all intents and purposes un-
workable, and the most active Commissloner of Internal Revenud wonld
tind 1t slmost impossible to collect any tax for the Government so far
ns anforcing that seetion s concerned.

Sn ridiculonsly worded fs this Soction thet a man might place a1l his
divident] paying stocks in x holding company and allow the dividends
10 accnmulste without paying o dollur of tax to the Government, hecatizg
Sectlon 220 adds w penal tax only to the net income of corporations coming
within Its provislons: snd another section of the Act permita the deduction
of dividends recelved from othier corporatioss In Hrder to srrive ot the
aet income, and consequently If o c¢orporation has no Income other than
dividonda of other corporations, it will have no net Ineome within tha
faw on whieh to lovy sithor tho 1216 % tax or the penal tox of 25%.

So It seems that everything thaf Is now being done 1s with referonee
to the future. It ls quite appucent that under the Canstitution of tha
Unilted States, Congress cannot tax surplius by any direct tax, oxcept by
apportionment. which is phiysically fmpossible.  Henee eorporations have
notlilng to fear on that scars,  All discussions of thiz subjoct 1s yain and
1t can bo stated with every degree of positiveness that thore will' b no
direct tax on surpluses,

Tax Might Ba Retroactise.

Supposo Cangress shauld resort to a mediod of taxing stoclk dlvidonds,
which seemg to be ln favor with some tnc atbornoys; namoly, to tax a
corporntion on the privilsge of decliring and paying stoclk dividends, on
o thoory of an exciss tax.  Carporations which haye just declarad srock
dividinds will enly escaps o rebronciive tax i the Buprenii Oourt holds
In onxes now pending that Congres: cannot pass a relronctive oxelsy thx
and the dectaration of 4 stotk dividond now will e unavalling If the Court
stiould nut 50 hold.,

vguppese Congress should retroactively jovy sn ndditional income tax
on corporations for n number of years past. whire an nodua secuondation
of surplus has manifested ltself, The declaration of stock dividends now
would not holp a corporation any.

w Another thing worth conslderiug is the fuct that thi lnogunge of tho Su-
preme Conrt in the stock dividend onses s Delng (nterpretad by the Treasury
Department in s number of cases bn favor of the Government and against
the taxpayer with spoming ground for justifieation.

Wiror Instanece, where & corporation deelared o :31:11:1.& dividend of all its
surplus accunulited subsequent to Marceh 1 1914, and thoen thought (v
could distribute ln cash its remaining surplus: namely, that accumulatod
prior to March 1 1618, the Solleitor of Internasl Roevenuis held that inasmuch
a8 tho stock dlvidond undes ths Macomber and Towne cases distributed
nothing, therpfore the cash dividend was, according to the Inw, 0 Bie deéemed
pald out of the :;w]ull 1.;‘1 3 m—l ;t.:;uﬂulnu-d surplns, nimely, that neeimus-

w0 March ; o taxable,
lut'{:ll‘lﬂ%“:fr:c: t;lnt a stock dividend 15 thus hold to distribute nothing }a worth
considering by all who sxpect to avoid taxes by stock distribntion,

The Internal Revenue Bureau, in submitfing its {:,onclu-
sions, calls attention to the fact that “*published rulings of
the Buresu do mot have the force and effect of Treasury

drrieees
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presented in the published cases.” The following are the

Bureau's conelusions on the question of stoek dividends:
SECTION 210, —ESTATES AND TRUSTS.

Section 210, Artlowe 347: Estates and trusts with income

which 15 distributed periodically and other income.
(Also Section 201, Article 1548.)
Rerenue. Act af 1018,

The following question is prosented: Where, under the terms of n trust
instenment or under State lnw, stock dividends declared upon styek hold
in trust aro paid to the life benefleinrles rat finnn added to the corpus of
the estute, do the amounts of such dividends so distributed constitute
taxable income to the benoliclaries?

Inasimuch as the bonelicin les to whom the stock dividends aro distrilimtod
do not own the stoek vpon which the dividende sre doclared, the declsion
of the Bupreme Qourt I the case of Elener v Matomber (Q. B, 3, p. 25)
1% not I point.  The sole question, therefore, s whether, ander the wording
of the Revenue Aet of 1918, stoek dividends £ distributod are taxablp to
the beneficiaries, It i the opinion of this office that this case Is controlled
by Law Opinion 1013 (€. B.2, p. 181}, whereln is cansiderad the quistion
of the taxablllty of nmounts disteibuted Ly o brust in gecordance with the
provislyms of the trust Instriment o with State Inw. which nionnts do not
eomstitite statutory net income to the estato or trust.  In this opinion It
wiis held that (1) lvems of gross Income (according to income tax statutos)
which are vonsldered capital by probate courts and sre not distributable
to the lifo beneficlaries should be taxed to the trust and the remaloder
shonld be taxed to tha beneflelarles: (2) ltems of dedocilon whichh are
consldered capital dedictions by probate courts and are nol deducted from
the distributable loeome should not reduce the amount of fncome to he
reported by the beneflelaries, but the beneficliries showld Include the
entire amounts disteibutable Lo them even though the aggregate of such
amounte exceeds the statittory Income of the extate or trust: pod (3) (tems of
deduetion (avcording to income tax statutes) which are disregarded by State
conrts In making distributlon (such as depreciation snd depletion) shonld
not be allowed as a reductlon of the Incoma of the bencflelarios. mt the
beneficiules shauld Inelude in income the entire smounts distiibuted to
them, even though the aggregate of such amounts exceeds the statutory
not income of the estate or trust,  The effeet of the conelusions 1 eached In
this opinlon 8 that o beneficiary should Include tn ineome the antire nmonnts
actunally distributed to him as income under the trust nstroment or State
Taw, oven though such amounts are not pald out of the statutory net incoma
of tho estate or trust.  Applylog this principle to the guestion here under
ronsideration, 1t follyws thut where, in accordance with the provisions of o
trust instriment or of Statd Inw, stock dividends are distributed to the
life heneficfaries rather than added to the corpus of the estate, the value
thereof at the dats of distelbution ghould be ineladed (n the Income of the
distributees.

Tnsulry is also made as to the basls to he used by the trustes in andving
ad galn or Joss thiough the future sale of vither the orlginal shares held hy
tha trsten or that portlon of tho stock dividond retalned ns o part of the
ecorpus of the trust.

One hundred shares, representing the stock dividend, were recelved hy
the trusteo because the trust owned 400 orlginal shares; which it held at
che time the stock dividend was declared.  No original ahares wer e owned
by the benoficiary, so she was entitled to recelve no additional ghares frnm
the compony, Op the eeceipt of the dividend by the trastes, thore was
no value added to the corpus of the trust, but as the néew shires evidenced
an interest in the assets of the corporation (which assets were neither in-
ereased nor diminished by vhtue of the stocle dividond . the valap of the
old shares nocessarily was reduced in proportlon to the mimber of all such
niiw shares lssued and nob merely I proportion to the number of naw shares
retulned by the trosieo. As the origingl shnres were eodiecd In valug in
the manner indleated as soon As the new shares were Lued, the subssquent
distribution of part of the stocl dividend to the beneficiary, for whntever
reason, could have no effect one way o another on thi valua of the shnres
retained by the trust.  Afior the stoek dividend, all shares, from thie stand-
point of thoir ssset ynloe, romsined the same in valos regardless of the sub-
gequunt disteibution to the beneficlary.  The conclusion is, therelfore, thiat,
rrom the standpolnt of the trustes, capital sid not neome of Lho estats wis
distributed to the beneficiary within the meaning of Elsner v, Macomber
(252 17, 8. 1893, but that the distribution ts incomo to suel boneliclary andd
taxable to her upon the theary underlying Law Oplnlon 1013 (C. B, 2,
p. 181}, Consequently, in making the computation outlined in Article
1548 of Regulaticns §2, for the purpose of determining the cost of the
shares retalned by the trusten In order Lo asourtain loss or galn on tho sale
by the trustes of any of the shares retalned by the trost, thers must ba
added to the original shares all of the shares lesued a8 o stock dividend on
sccount of suelt orlging! shares, That part of the stock dividend subse-
quently distribured 1o the beneficlury can not, for the roagon stated, be
lgnored in making the computation,

The procecds from the sale of this stock, or the market value of the stock,
can not be regarded ns a dividend to the benefioiary subject tio surtax only,
but must be treated as Income subjest to both normal tax and surtnx.

I-47-604
LT, 15606

Boeation 210, Artiolo 247: Estates nodd trists with ingome

whleh ts distributed periodieally und othor Income.

[Also Bection 201, Article 1545; SBecklon 202, Articlo
15630

1-AT-605
L. T. 1507

Rovenue Actz of 1018 and 1921,

An execntor of an sstato of a decedent, who died fn 1901, held Sy shares
of stocle In the M eorporatfon.  In April 1017 & stock dividend was pald
ab therate of 4420 producing on th boldings 1,38y shaces, of which 65,6355
represented surplas profits to the corporation earmed prior to March 1
1013, und 41 87 % reprosented surplus profits sarned subsgouems to March 1
1018, 'The exeentor turned oyver 1o the life tenant ps Iniome the 1,389
whares of stock recelved as o stock dividend. The esecutor of the estale
alsa held 2.76¢ shaces of stock In the N corporation, on which a stoelk
dvidend of 3055 was deelared and patd in 1017, atl of which stock dividend
wais declnced by the company to hive been based on ineoma aceruing prior
to Muteh 1 1013, 'This dividend, amounting to 105y sharm, was Hlowise
turned over to the life tonane,  Partions of this stock coming Into the
handsof the Uy tensab were subsequentiy sold,  The tixpayer n reguesting
advies as to the basis for computing gain or loss through the sale, makes
the following bnguleles:

1. What cost price iz to bo used for tho stoclk of the M earporation nnd
of tho N corporntion basod on surplus apenmulated prior to Marcli 1 10137

2. What cost price Is to bo used fur the M corporation stock based on
surplid aceumulnted after Mareh 1 137

Hold: That sinee the e tenant did not come to possossion of thy
stock dividend ps o stockholder of either of the companies meationad, such
stoclk to her did not ropregent a stock dividend and thas the stack dividend
gn turned over to the tifo tenant constliuteés inpcomae (o hoer to the extent
of the fair market valug of the stock &n turned over to here as of the date

A AR L S I R e B iy R e s S T PR T SRR e Tl
[ 18 71 (]




2544

THE CHRONICLE

[Vor. 115.

have boen so reported by the life tenant for the period in which such ook
dividends woro turned over o her. Any subsequent gain or loks, for
Intome tax purposes. through (hy sale by the life teount af the stoclk KO
turaed pver to hor would be governed by the Fedaral Incime Lax inws (n
foree at the time the stock wis disposed of, the bagis of preiviog at the
Raln or loss boing thy market value of the stock al the time the snns was
turned over to tho life tonanl. 1t 1s farther held that for Ineome tax
purposes, the time at which the sorplias agalnst wh leh theso stocle Al v idends
wore declared or accumulnted namely, whither before or after Mareh 1
1813, has uo bearing upon the treatmnet of the guin or loss realized oF sos-
tained through the subsequent saleof e stock ropresenting stock dividenls,

SIMPLIFIED INCOME TAX FORMS PROPOSED RBY
TAX SIMPLIFICATION BOA RD,

The intention to issue simpler forms of income tax

returng is indicated in the first annual report of the Tax

Simplification Board, which makes known that the new forms

are in the course of preparation. ' The Board says:

A careful study hns heen made of the varlous printed forms adopted
by the Bureau of Imternal Revenue snd used In the administeation of
the Revenue Aet, particularly of the forms of return upon which a tax-
payer Is required to roport his Income. It is desicable on the aneé hand
to make forms of return ag stmple and clear as possible, so that they may
bo understood and made out by the ardinary taxpayor without the services
of an export; on the othor hand, the forms =hould elearty outline the TR
guirements for Information Fully onough to mal possible &n acciraio
audit of the return yithout the nocessity of réquiring further facts from
the taxpayoer.

The Itemization of Income and deductions contidned in the forms of
return follows a similar temiztion thercof Iy the Revenua Act of 1991.
Endeavor has been made to stmplify and clarify the forms 8% groat an
extent as possible consistent with the conslderations nbove mentioned,
and with this in view numerous taxpayors and their representatives wore
consulted.

The “Journal of Commerce”

above, said:

The Board, which was organized in December 1021; under the terms
of the Revenue Aco of 1921, was created oo study methods for slmplifying
ihe sdministratlon of the tax laws,

A number of changoes (u revenue administration were reparted by the
Bouard, Including a plad to try an experiment in the docentrallzntion of
Revenue Bureau worlk through the trunsfer of o comamittes to somn contral
point at a distance fram Washington to hear tax cases arfsing in that
locality.

“Suggestions have como from various suirees,” the Board roported,
“regurding  decenteallzation of the ddministration of the Revonue Act.

r 4 careful considération of these sugres S §
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tion 15 open Yo serious objections which ke the adoption of such n plan
of doubtful expedisncy. Updn the recommendation of the Board, howover,
the Bureau s aboub to adopt the experiment of transferring a committeg
to some central polnt at & distance from Washington to hear and determing
casos arlsing In that locality and now peading or which would camie bofore
the committes on appeal nnd revies.

“Many taxpayors find it necessary or distrable to come ta Washington
or to send their represuntatives here to attend the hearing of their appeals.
If theso hearings were conducted at or near the resldence of the taxpayor
this necessity would be ellminatod-  If the experiment Is suceesstal the
plan will be gradually enlarged. '

No deelsion has bewn made ns yob us to Which locality will be clioson
for the experlment, l6 is understood: but in view of the magnitude of the
tax cases arising in New York, It was bLelieved thag city would be given
careful considoration, whilo San Franciseo, s lying ot so great o distance
from Washington, has also besn discussed as 6 possibility.

ITEMS ABOUT BANKS, TRUST COMPANIES, ETC.

The stockholders of the Banlk of Manhattan Co. of this
eity, at a speeial meeting on Dec. 5 ratified an inerease
in the eapital stock from £5,000,000, consisting of 100,000
shares of $50 par value, to $10,000,000. consisting of 200,000
shares of $50 par. Undor the plans looking to the increase
it is proposed to distributo w stock dividend, which will hy
payable to stockholders of record Noy, 28, The Bank of
Manhattan Co. is the oldest banking institution in the
United States, operating under its original charter pranted
in 1789. The State of New York will be a beneficiary nndesr
the stock dividend, sinco the State holds 250,000 of the
stock, acquired in 1808, when, in vonsideration for the
grauting of & minor change in the charter the State received
the right to subsaribe to $50,000 of the 2850 par valuas stock
of the dompany at par. The City of New York is also a
stockholder in the bank.

Two vacancies on the Board of Directors of the Bank of
Manhattan Co. were Filled at the annual mesting on Dee. 5
by the election to the directorate of Marshall Pield and
John Stewart Banker, the Iatter a Viee-President of the
bank. The retiring directors were re-olocted.

De¢. 4, in publishing the

Announcement of the intention of the Kquitable Trust Ca.
of this city to increase its capital from $12,000,000 to $20,-
000,000 was made in a notice to the stockholders, issued py
President Alvin W. Krech on Dee. 5, as follows:

To the Stockholders of F
Tha Equitable Trust Co. of New Yuork.

Your attention is called to the enclosed rmticu_ of n spocinl meeting of
the stockholders of the Equitable Trust Co. of New York, callod for the
burpase of authorlzing an Inerease in the capital stock of the fompany
from $12,000,000 to $20,000.000. £4,000,000 of the proposed incregse
in the caplital stock will be tn the form of a stock dividend out of the surplus
accaunt of the company, and the rumalnlng £4,000,000 will be provided
by the salk of new stock to the stackholdirs ut the price of $100 per share,

on the basis of one share of new stock for every three shares originally
held ‘before the distribution of the stock dividend.

For gome timé It has been apparent that substantial losses would In all
probabillty be sustaluged ‘on account of busiess transacted o tho Paris
branch of this company. It has been Impossible heretofore to make an
accurnty estimate of these losses, owlng to the unsettled buslness and
other conditions In France, After a thorough investigation It has been
tdetérmined to et up o reserve of $1.500,000, which, in addition to a
substantlal amount already applied out of current carniogs, will in our
opinlon; eover all losses.  The situntion having thus been met, the future
enrnings of the company may be earried to surplus or disteibuted In
dividends.

After the proposed distribution of the stock dividend und the proposed
incrense in the capital stock, the balanes sheet of the company will on
Jan. 1 1023 show approximately the following capital resotirees:
Capital LT - Y - . 520,000,000
Surplus. __ > s 8,000,000
Undlivided profits, approximately. . . . S ey £00,000

The stoekholders will mest on Do, 20 to aet on the pro-
posed plan. The stock dividend, if authorized, will be
payable Ded. 30, “or as soon thereafter as delivery can be
made,” to the stoekholders of record Dec, 20.

-

At a meeting of the Board of Directors of the Guaranty
Trust Co. of New York, on Dee. 6, Samuel W. Reyburn
and Joseph P Knapp were elected directors of the com pany.
Mr, Reyburn, in addition to being President and Direotor
of Lord & Taylor, Ine,, is connected with many firms and
eorporations in New York and other cities. Mr. Knapp is
Chairman of the Executive Committes of the Crowell
Publishing Co., Chairman of the Board of the American
Lithographic Co., Senior Director of the Matropolitan Life
Insurance Co. and officer and director of other companies,

g e

George M. Halsey, who singe last January had been Presi-
dent of the Seamen’s Ranlk for Savings, 76 Wall St., this
city, died on the 4th inst. at the age of 67 years. Mr. Hal-
sey's entire career had been devoted to the service of the
Seamen's Bank. He entered it at the age of 13 years as a
Junior clerk, and 20 years later he became chief clerk. He
beeame Treasurer in 1809, Cashier in 1906, Trustee in 1914,
Vice-President in 1920, and in January of this year became
Prosident.

P

The special meeting of the stockholders of the Lawyers'
Title & Trust Co. of this City, held Dee. 7 1922 authorized
tha inerease of the capital stock of the company from $4,-
000,000 ta $6,000,000 and authorized the Bonrd of Director
to distribute the increased eapital as o stock dividend. The
board will meet on Dec. 13 to decide when the stook divi-
dend will be distributed.

As the result of o proposal made by Manufacturers Trust
Company, the directors of the Manufacturers Trust Company
and the Industrial Bank of New York, have voted to recom-
mend to the stockholders of both institutions that the
Industrial Bank be merged into the Manufacturers Trust
Co. Meetings of stockholders have heen ealled for Dec, 18
to ratify the action of the directors. The Industrial Bank
ic located at 4th Avenue and 27th ot., Manhattan, and now
has deposits of about $0,000,000, After the merger, the
Manufaeturers Trust Co, will have capital, surplus and
undivided profils of over 56,000,000 and deposits of about
£65,000,000. The Manufagturers Trust Co. will then have
three offices in Manhattan, located at No. 139 Broadway,
Bighth Ave. and 84th 8t., and Fourth Ave. and 27th St.;
four offices in Brooklyn located at 774 Broadway, 84 Broad-
way, Willismsburgh Bridge Plaza and 710 Grand 8t., and
one in Quoens at Myrtle and _(_?y press Avenues,

The Trust Company is being represented in legal matters
conneoted with fhe merger by Ralph Jonas, of Jonas &
Neuberger, and the Bank by Richard L., Davison. of White
& Case. All the officers and employees of the Industrial
Bank will be continued in the service of the Trust Co.
Nathan 8. Jonas, President of the Manufacturers Trust
Co. stated that Staughton B. Lynd and Ralph A Stephen-
son, respectively President and Viee-President of the In-
dustrial Bank, will become Viee-Presidents of the Trust Co.
and will conduet the affairs of the Manufacturers Trust Co.
at the office now oceupied by the Indusirial Bank. They
will have the co-oneration of the other officers of lt%m Manu-
facturers Trust Co. and will have inereased facilities on ac-

count of the merger.

Walter 8. Gifford, Vice-President of the American Telo-
phone & Telograph Co., was elected a director of the Bankers
Trust Company of New York at the meeting of the board on
Dec. 4, to fill the vacaney caused by the resignation of Owen
D. Young, Chairman of the Board of the General Eloctric
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Co., in order that he might be available for gervice on the
board of the Federal Reserve Bank of New York.

—_—

The annual function of the Manufacturers Trust Co. to
its stockholders and employees, for the purpose of reunion
and better acquaintanceship, was held at the Hotel Penn-
sylvania on Dec. 2, nnd the company was host to 2,000
members of its official family, The affair took the form of
g grand coneert, danea and buffet supper and was the largest
gineo the company inaugurated the series some years ogo.
After greeting the stockholders and employees, Nathan S,
Jonas, President of the institution, said:

The growth of pur institution during the year has been suro and stoady
in every way.  On Oct. 11921 our deposits were $40.1 13,300, On April28
1022 the North 8ide Bank of Brooklyn was merged Into our institntion with
about 87,000,000 of deposits.  On Oet. 1 1922 the deposits wore 853,617~
000, or a izaln of over $6.000,000 from patural pnd regular growth during
tha year.

On Nov. 15 1822 the depositz conched thelr maximum flrore of 857 325.-
000, or o galn of 53,000,000 0ver Nov. 15 1921, oxelusive of the gain throvgh
the acquisition of the North 8lde Bank.

It will be s matter of interest to the stockholders to know that the cost
of the North 8ide Bank morger to us was about £300,000.  As this negui-
sitlon, however, brings with it an additloni] earning power of npp.—oﬂuunf-.ly
$100,000 5 year, the ultimate advantage b plainly seen,  Notwithstandiog
this payment out of our surplus and reseryes, the surplus aod undiyvided
profits of the Institution Increased from $2.505.443 on Oct. 1° 1921 to
$2,753,750 om Oct. 1 1922, or a gain of $248,416.

On Oct, 1 1922 an addisional special dividend of 295 was pald to "h:,‘
stookhalders, malkine the tota) disbursement to them for the year 1022 14.%
This 14% was also pald to employess under the profit-sharing srrangement
wheroby they recelve tho ssme dividend on salories s stockholders receiv
upon their stoclk.

While on this subject. it may be well bo state that while many corporations
and Institutions have reduced salavles of smployees, wo hsve not found
it nacessary to doso, and, oo the conbrary, we have madeadvances whoraver
fustified by fafthful snd loyal service and ability. Wo have also kopt up
our pension list for loyal and Falthful old snd disabled employees.

Commenting on the rise in the market value of the Manu-
facturers Trust Co. stoek, Mr. Jonas stated that a year ago
the stock was quoted at 205 bid, wheress now there is a firm
market bid of 260, He reported also that there is a steady,
healthy demand from customers of the iastitution for the
stock and that whenever the officers are able to purchase
any it is divided Fairly among those eustomers whose names
appear on the waiting list. The President elso called attern-
tion to the fact that on Nov. 11 last the 33 Grand Street
offica of the North Side group was discontinued and the
business of that office transferred to the Willinmsburgh

Bridge Plaza office of the company.

il =

The National City Company of New York announces
that Robert H, Delafield, Assistant Vice-President, has been
geleated to take charge of the New England territory, with
heandqguarters at their offica at 10 State Street, Boston. Mr.
Delatield has been connected with the ecompany since its
entrance into the bond field, and for the past four years in an
official capacily in the New York office. Thomas J. Con-
nellan and Robert H. Delafield were appointed Assistant
Vioe-Presidents of the National City Company this week.

= e

Max W. Hensel, for the past ten years Manager of the Har-
lem Branch of the Corn Exchange National Bank of this
city, was arraigned on Nov. 28 before Judge Rosalsky in the
Court of General Sessions charged with the embezzlement of
$51,912 of the bank's funds and laterreleased on $5,000 bail.
Hensel's arraignment followed, it is said, his voluntary con-
fession of the theft, first to his attorney, Leslie Lockhart, of
51 Chambers Streat, and later to Walter E. Frew, the Presi-
dent of the Corn Exchange National Bank. A few days ago,
it is said, he was notified that he would be promoted (o &
more important braneh, and realizing that s transfer would
reveoul the shortage, he decided o make a complete confes-
sion. Hensel explained the methods by which he defaulted
the bank, it is said, by saying that when a client of the bank
purchased securities through his branch, he would appropri-
ate the choek and debit the amoeunt against & depositor whosa
account was inactive, making out a charge ticket. In order
to conceal the debit against {he customer, on the banlk's hooks
it is snid, he saw to it that the deposit book of the customer
did not show any of tha debits. It is said that Hensel has
made restitution of $24,000 and the remainder of the amount
gtolen by him will be returned in a short time.

e

Charles M. Sehwab, Chairnan of the Board of Directors
of the Bethlehem Bteel Corporation, was olecetod o director
of the Malropolitan Lifs Insurance Co. 0n Nov. 28,

Richard B. Kelly, President of the Broadway Savings
Tnstitution, and formerly Vice-President of the Fifth Natioual
Bunk, died on Des. 2. Mr. Kelly was for some years counsel
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for the Fifth National Bank, Broadway Savings Institution,
and old Broadway Bank, and later hecame Vice-Prasident
and Treasurer of the Broadwsy Suvings Institution. With
his eleclion to the presidency of the Broadway Savings Tnsti-
tution, he retired from active law practice. Mr. Kelly was
72 yvears of ape.

g

On Nov. 20 a shortage of $100,000 was found in the funds
of the First National Banl of Englishtown, N. J., and the
institution was elosed by the examiners. The bank had a
:apital of $50,000 and deposits of approximately $475,000.

e

An inerease of $50,000 in the eapital stock of the Ithaca
Trust Co. of Ithaea, N. Y., whereby it is enlarged from
$200,000 to $250,000, has been approved by the New York
State Superintendent of Banks. The stockholders approved
the inerease on Nov, 16, The new stoek will be sold at par
($100 per share) and the increased capital will becoms
effective Jan. 1.

e
At a special stockholders’ meeting held Dee. 4 1922, the
capital stoek of the Union Trust Co. of Rochester, N. Y.,
was, by a majority vote, increased from $1,250,000, consisting
of 12,500 shares at $100 each, to $1,500,000, consisting of
15,000 shares at 8100 each, and the increase of stock was
approved by the Superintendent of Banks Dee. § 1922,
Likewise authority was given to offer the additional shares
of the company’s capital stock to present stockholders, as
follows, according to the lotter addressed by F. W. Zoller,
President of the company, to the stockholders Dee, G:
Hach stockholder of record at the close of business on Dec. 5 1022 hecame
antitled to subscribe for new stock fn tha proportion of pne sbare of the new
stock for each five shares of stock then held by him as shown by the books
of the company. The subseription privilege will expire at the close of

business on Friday, Jan. 51028, The manner in whieh 1t {s to be exoreised
Is us follows:

Hergwith are being malled warrants to the stockholders specifying the
number of shares for which vach s entitied to subseribe under chis offer,
The righits evidenced by warrants muy be transferrod by assignment, duly
executed on the printed endorsement forms thoreon, Warranls not
utilized [n making subscriptions hefors the closs of business Jan. 5 1923,
will become thereby forfeited, vold and of no value. Certificates of stock
will be issued only for full shares, As the right of stockholders to subscribe
for this additional stock at par is of consldarable value to them, We suggest
that 10 any of the stockholders are requestoed by brokers or others (o sell

thelr “rights," they consult some of the officers of the Union Trost Co.
bofore doing so.

Subseriptions must be made by executing subscription agreement eo-
dorsed on the warrants and delivering them to bMrs. M. G. Palmateor,
Treasurer, bofore the close of business Jan. 5 1023. When so detivered the
subseriptlon agreétinent endorsed on the warrant must be socompanisd by
the payment In foll then due st £100 per share for the stock subscribed for.
Stock certiffentes will be delivered as soon as practieal after that date,

We are advised that the inerease in capital will become
effective as soon affer Jan. 5 as proper cerlification can be
obtained from the Banking Department. We also learn
that the company is trying to arrange for the sale or purchase
of rights at the rate of $12 per share on the old stock, that is,
$60, for the rizht to subseribe fo one share of the new stoak.

e

On Nov. 21 a consolidation of the First National and the
Citizens' National Banks of Frankfort, N. Y., wis con-
summated under the title of the Citizens' First National
Bank. The new bank has a ecapital of $100,000, surplus
and undivided profits of $52,600 and deposits of more than
£1,200,000. A building is to be erected for the institution
at the Southeast corner of Main and Litehfield Streets. The
officers of the enlargod banks (who are representatives of
both the merged institutions) are as follows: Henry R.
Beobe, President; Seymour 8. Richards, Senior Vice-Presi-
dent; James J. Loftis, Fred J. Tine and Sherwood 5. Briden-
becker, Vieo-Presidents: H. L. Bostwick, Cashier and Wab-
ster O, Rick and C. Minoris Brainard, Assistant Cashiers.

' &

Ernest Crist, formerly Manager of the Bond Department
of the Mellon National Bank, of Pittsburgh, has been
appointed Assistant Cashier of that institution, with which
he has been identified since it was organized as a national
bank in 1902, to suceeed T. Mellon & Sons. H. Raymond
Hilliard is now Manager, and Jobn Doyle and Thomas L.
Orr, Assistant Managers of the Bond Department.

——

According to the weekly bulletin of the Comptroller of the
Currency, the names of the National Produce Bank of Chi-
engo, 111., has been changed to “The National Bank of Com-
merce in Chicago.”

—_ -

Frank O. Birney, Vice-President of the Chicago Trust Co.,
has been elected President of the First Englewood State
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Bank of Chieago. Mr. Birney succeed Frank H. Tinsley,
who resigned to become Vice-Presiednt of H. O. Stone &
C'o. Mr. Birney joined the Chicago Trust Co. ns ussistant
secretary in 1901. Later he was made assistant cashier
and sinee January, 1919 has been vice-preseident, in wlhich
latter eapacity he will also continue.
R
Hamilton Hadden, Manager of the Eastern offica of the
First National Co. of Datroit, with offices at 59 Wall St.,
was eleeted Viee-President of the eompany at a meeting of
the board of directors at the home offico. Detroit, Friday
Dee, 1. Horace J, Elliott, Manager of the Chicugo office,
was alzo elected a Viee-President.
L Dl

A press dispateh from Washington, D, €., on Nov. 28,
printed in “Financial America' of this city of the following
day, reporfed the elosing of the St. Anthony Banlk & Trust
Co, of St. Anfhony, Ida. The bank had a capital of $30,000
and depogits of $145,000.

According to a press dispateh fron Lincoln, Neb., under
date of Nov. 29, appearing in “Financial America’ of this
city of Dec. 1, the Citizens' State Bank of Kimball, Neb., has
been closed. The institution had a eapital of $50,000 and
deposite of $330,000.

At

A press dispateh from Sterling, Colo., under date of
Dee, 4, printed in "*Financial America’ of this city of Dec. 5,
states that the Sterling National Baulk has been closed, The
institution had a eapital of $150,000 with surplus of $30,000.

e

The Andale State Bank, Andale, Kan., was alosed on
De¢, 1 by J. H, Sandell, the Assistant State Banlk Com-
missioner, according to a press dispateh from Wichita
appearing in the Kansas City “Star” of Dec. 2. Tha dis-
pateh further stated that Mr. Sandell attributed the bank's
difficulties to poor management. The institution had a
capital of $25,000 with surplus and undivided profits of
$12,000 and depoesits in the neichborhood of £300,000.

The American State Bank of Omaha was elosed by J. B.
Hart, Seeretary of the State Department of Trade and Com-
merce, on Dee. 4. The institution had a capital of $200,000
and deposits of approximately $1,100,000. The depositors
are protected by the State Guarantee F'und, it is said. Mr.
Hart is reported as saying that the bank's capital was
“hopelessly dissipated and the directors and shareholdors yere
unwilling and unable to make good the impairment."

On Thursday, Nov. 23, the Conlral Bank & Trust Co. of
Nashyille, (eapital $300,000 with surplus and undivided
profits of $97,500) was converted into o national institution
under the title of the Central National Bank of Nashville.
The officers of the bank are:  William Nelson, Chairman of
the Board; Watkins Crocket, President: John I, Joyner
and A. B. Bensdiet, Viee-President; Allen B, Cummings,
Cashier and L. Courtney Parker and Mervyn ,J. Kingins,
Assist. Cashier,

=

The 48th annual meeting of the sharehiolders of tho
Imperial Bank of Canada (head office Toronto) was held on
Nov. 22. As in aceordance with a by-law passed at the
last annual meeting, tha fiseal year of the bank was chiangod
to terminate Oct. 31 instead of April 30. The report pre-
sented to the sharcholders at the annual meeting eoverod
only the six months ending Oct. 31 1922, It showed net,
profits for the period (after deducting charges of management,
making provision for bad and doubtful debts, &e., &e.) of
£638,003, which when added to $1,175,178 the balance at
eredit of profit and loss brought forward made $1,813,181
available for distribution. This amount was appropriated
as follows: $455,000 for dividends at the rate of 129, per
annum  (£420,000), together with a bonus of one-hall of
1% (835,000); $21,250 contributed to officers’ pension and
guarantee funds; $80,000 (estimated) to pay Dominion
taxes, and §250,000 reserved for contingencies, leaving a
balunce of $1,006,931 to be emrried forward to the next
year's profit and loss account. Total agsots of the institu-
tion asof Oct. 31 1922 were $119,700,572, of which eash and
quick assets amounted to $53,520,450. Total deposits
were shown as $91,106,972. Paly Howland is President
of the Imperial Bank and A. E. Phipps General Manager.

=

—James Stewart, of Winnipeg, has been cleated a dircetor
of the Bank of Montreal to fill the vacancy ereated by the
death of R. B. Angus. Mr. Stewart is also a direator of the
Canadian National Railways and President of the Maple
Leaf Milling Co.

The New York Agency of the Standard Bank of South
Afriea, Ltd. (with which is incorporated the Afriean Banking
Corp., Ltd.) announces the receipt on Dec. 1 of a cablegram
from its hend office in London conveying the following

information:

Subject to, audit, directors declare Interlm dividend 149 per annum
for the hall year ending Sept, 30, subjéct to Income tax bLanks investments
stand in the books at less than markel yalue o st Boept. 40 Inst amd ather
usual and necessary provisions bave been maoe.

THE CURB MARKET.

Thea Curb Market this week was an uninteresting affair,
trading on the whole being quiet and price movemernts
without definite trend. Business in the Standard Oil group
was less active and prices moved irregularly. Cumberland
Pipe Line sold up early in the week from 144 to 185, then
reacted to 165, with the close to-day at 172. A steck divi-
dend of 1009 is to be declared. Prairie Oil & Gas lost
about 40 points to 615, recovered to 637 aud sold finally at
630, Prairie Pipe Ling moved up from 304 to 31715 and
rested finally at 317. Standard Oil (Indiana) affer early
fractional advances from 11714 to 11835 sank to 11354,
recovering finally to 11734, Standard Oil (Kentueky), new,
advanced from 120 to 12015, reacted to 1254 and sold
finally &t 126. Elsewhere in the oil list price changes were
small, Industrials were quiet and priee [luctuntion for the
most part narrow. Motor shares were somewlint conspicu-
ous. Durant Motors advanced from 632¢ to 64 14, dropped
to 61 and closed to-day ut 6314, Durant Motors of Indiana
improved from 14 to 1534 and rested finally at 1614, May
Dept. Stores new stock roge from G314 to 6734 and ends the
week at 662, Philip Morris & Co. sold down from 21 to
1814 and up to201g, with the close to-day at 1914, Poerlese
Truek & Molor was off from 68 to 651% with the final
sale to-day at G6.

A completa record of Curb Market trapsactions for the
week will be found on page 2572,

COURSE OF BANK CLEARINGS.

Baulk elearings again show an increase over s year ngo,
though the ratio of gain is moderate. Preliminary fipures
ecompiled by us, based npon telegraphie advices from the
chief ¢ities of the country, indicate that for the week ending
Baturday; Deec. 9, aggregate bank clearings for all the cities
in the United States rom whieli it is possible to obtain
weelkly returns will show an inerease of 6.097 over the cor-
The total stands at 87,263,768 ,-

responding week last year.
Our

761, against $6,851,311,684 for the same week in 1921,
eomparative summary for the week is as follows:

Clear ings—Returns by Telegraph.
v Week ending e B

1022

121,

£3,216,000,000
450,006,975
S60,000,000
283,000, (00
340,722

£3.313 400,000
423,154 452
J20,000,000
234,000,000
102,182,808

"
105,000,000
] *115,500,000
L 55,4 68777403
= 74,1 70,000,000
0,4

42,255 494

$4.051,408,450 | $1,704,270,299
1,071.725,019 | = ‘016156065

—eo| $8,053,130,960 | 5,700,496 404 |
1.210/627,208 | 1,141 885,250

£0,851 311,654

Now Yorke coavaame -

Boston .-
Iaoxas CILY-
Br. Louls. ...
Hin Franolaco. .
PILtADUrgl . -
Detrolt _..
Baltlmoro -
Now Ortenns,

137,800,000
121,475,471

ffen oltles, tve days
Other ottlos, fhve doys

Total all clties, Hve days. ... .
All eliles, one day

Total el eltlos for week... I S7,403,708,702

a No longer reporta cloarings,
Complete and exact dotails for the week covered by the

foregoing will appear in our issue of next week. We cannot
furnish them to-day, ingsmuch as the week ends on Saturday
and the Saturday figures will not be available until noon
to-day, whilawe go to press late Friday night. Accordingly,
in tha sbove the last day of the week has in all vases had to
be estimated. :

In the elaborate detailed statement, however, which we
present Purther below, we are able to give final and complete
vesults for the week previous—the sweek ending Dec. 2. Tor
that week our totals show & decrease of 8.5%, due to the

hitized for FRASER
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ooeurrence of the Thanksgiving Holiday—the holiday last The course of banlk elearings at leading cities of the country
year having come in the previous week. The 1922 agere- for the month of November and since Jan. 1 in ench of the
gate of the clearings is 87.087,5614,244 and the 1921 aggre- last four years is shown in the subjoined statement:

gate 57,742,475,100. Outside of this city the decrease is BANK CLEARINGS AT LEADING CITIES.

r3.0%: ¢ 03 : atl TG - ded —— N oreminr: e ~Jan. 1L fo Nov, 30—
only 3.0 T3 lhg*hauk?ntc]nnges al l.hls conire lmun;__: recorded | oo e T a2l 1930, 018
a loss of 12.0%. We group the eities now according to the omidiod.) 3 5 $ (3 o S0y st
B AT : New York. ... --.17.832 16,822 19,434 22,386 100,002 175.850 222,108 2 0208
Foderal Reserve distriets in which they are located, and from I;:;l;:'m.'-;r. e e ka1 1875 123,39\0 T;gﬂ’z 20,800
=g ~ L TEE Y 3 shvrn gt 1 Joston .- ... ----.- LAGS. 1,338 1.4 . §08 12,080 17.2756 15,07
this it appears l_lml,,m'thn Boston Reserve District there is | giiliohia =2 11905 Toer 1.006 e 185 220040 10592
a falling off of 5.5%; in the New York Reserve Distriet of | Sk Louls. - CIR a wA pve
7 g : b . - Mttiburgh b b ¥ ) 670 ! - ¥
11.89%, and in the Philadelphia Reserve Distriet of 9.09%., | 8an Franolseo. ... 836 &7 . S 0 #.015 8 B
The Atlanta Reserve District shows an improvement OF| e e
2.7%: the Dallas Reserve District of 3,17, and the St. | Ksoss Gty
Lonis Reserve District of 4.5%. The Richmond Reserve | Xew Orleans

District falls behind 3.7%; the Chicago Reserve District iyl
2.09: and the Minneapolis Reserve Distriet 4.4 %. Tha | D txe
Cleveland Reserve Distriet onjoys a gain of 4.0%. The | Lo Aiies
Kansas City Reserve Didtriet and the San Franeciseco Reserve o it
Distriet hoth register losses, the former showing & deerease | SUfe
of 4.09% and the latter of 4.8%. ey
In the following we furnish a summary by Foderal Reserve | ficimond
districets: B e iy 12 : 3 1] 7 1887
SUMMARY OF BANK CLEARINGS. TPy o e o $s _ e

Ine.or “Total . 20,2108 39,134 35,142 7 285,640 967,776 330.707

Week ending Dic, 2. 1022, Dec. | 1820, 1918, Other eltios, 5 gu7a 3442 24485 23310 38331 80,720
Federal Rescrve Districts. 1 L s 5 . Total all - .:il,?:u 26,943 35,408 48,501 344,342 :m.;'-."m 400,107 867,433

g:‘t&) I%-'.ﬂl{{{l._%______ gpmgs £43,208.964 g3| —6.5 3?2':'15.15:} *;ifnmg Oulslde New York, 14,388 12,421 15,074 16,005 145,340 134,103 183,053 155,610

New York.o oo aes o 1,177, TR0, 850 3, & 01, 05, BV 1 5,579, T4 . o E O ¥ 3

(3rd) Phlladeiphla___ 10 " of Eaisiem| sacesest | % No longer repgrt eleariugs. : s

{4th) Cleveland .. b 5 =0 020,95 | g Sescasan Our usual monthly detailed sfatement of transactions on

(5th) Richmond 1 161, 045080]  —47| 183,004,508 200,106,654 T 42 i :

((g:r) A == saTEa| 1es7anes| Hen| 1EABHRNTI 0,087,800 the New York Stock Exchangeis appended. The results
t ' 5,9 738 .06, A88| | 853,122,388 _ : AT

P Chetios =ty o4l ~20) mro) =B | for the eleven months of 1922 and 1921 are also given:

mthljn Minneapolls ... T 210318 : , B :ir;::&é?_'l‘
1 ] |} SER 09,051, 1 53,244,07 .- | "

TN s 3 [t | afonth of Nuvember. \ Elevers Months.

- A o e, o e
12th) San Frantisio. .14 | ar ¥ 388,470, 8 | w2, |

12, | 1022, 1921.
Grand total 118 nities| 7,087 414,24 | 7,742,475, 1801 B AT 340,38 0B YET B | o sonctar of shiAred 10,407,057 sl : 5
tew Yark O taze Die| Lo6T 010, s 2 No. o) 0,407,087 15,438,680 231,242,70( 155,604.089
HIRAIE NOW VOTK OILY —n s mmnme | 58615,016| 10G%010401 | —3.0| 35840 ATHH BN 008 { Par valio. .- §1,702.951,45081 115,338,400 $20,827,298,289.8 11,501 415,301
Rallrond bonds. ... T 142,006,0000 © 150,411,000) P02,613,70 004,837,800
. 8. Govt, honds. . S7,037,4000 212,333 150, 1,773,000,4 (1’3 1,700,372,740
Btate, for'n, &o,, bas  45,H32.000, 45,202,000  284,300,7 284,572,200

Cannth .o reeeen - 28 olilosl "200,837, 70 02,713,536 A4, 48,741 A4, 7E,POL

The following compilation covers the clearings by months
sinee Jan. 1 in 1922 and 1921: > : 3 ;
MONTHLY OLEARINGS The volume of transactions in share properiies on the
b e New York Stock Exchange each month since Jan. 1 in 1022
Clearings, Total All. | Glaarings Outatde New York. and 1021 is indicated in the following:
SALES OF STOCK AT THE NEW YORK STOCK EXCHANGE.

Tatal par valup. . .'$1 D77.826.850/81,623,574,650 §28.787. 015,054 il 4,587.227.741

1921 !g',i 22, | 93k %

| LA
= | s \ | 5 5 1022, 1921,
129,673,709 013.33,413,001 452 —8.512,577,720,770118,840,5803, 137108
Fali. . |26.07,840:203 25,007, 138881 14| 0727308310/ 11,108,817 213 —39 No. Sarer.| Par Value. |No. Shares. Par Valsa.
Marahl31,735,000,701|20,680,010,189| +6.2/13015:493,749]18,207.041,872) —1.6 f

Month of Janysry . 16.472,477(81,404,630,000) 16,144,876 $1,327,513,750
i . February 16175005 1,413,106,925! 10,169.071] 705,420,453
e — March - _ 22'820.173| 2.013,007.820] 16,321,131} 1,178,823,470
12,485,507, 849 +0.1 )

e et bord ookl =t
18t qu. (8T .m-..msa,amlss.m-o.n.'.o.-ml —0.0|36,120.6 19.‘:17‘33,;: 15,402:811

April_ | 51,158,050,381(27,921,712,000| +-11.0112,304.912.026
M 452,031 (37,634,023 857 |+ 17.21 3, 153,640,077 | 11,789.718,969) + 11 Total tirst qUAter...---| B5,407.045(84,521 743,745 42,035,078, $3,801.757.673
3'844.300120,070, 120,832 4 16,0/ 13,621.047,040| 121220,741.530) 1-11.4 '
| — | I 70 | Month of Aprile. o coeeen..| 30:634,350182
24 qu.|07,285,253,711184,031,8567,209| 16,0130,200,400,74213 2

i = jsmad-tlasasscir] B
6 mos. | 184701963227} 172831007 081 +7.n'i?a'..3‘.!l.llﬂ,“.ll.l T'Lulé.?ﬂldﬁ‘.}] 409
—

733,531,850, 15,620,700 .§1,044,604,548
0.400,358,348| +7.7 May -| ngipa1l124| 2.532.005:600| 17,206,995 1,218,686,080

June. o ooo2277| 24)080.787| 1,088,570,750) 18,264,671| 1,369,519,461
|

. TS Total seeond quarter. ... sa.m.zm'ls:r.sns.mr.zm 51,031,375 $4,092,709,989¢
Tuly .| 31,537,005,001{27,224,793.653| +15.5/13.200,521, 025 11.860,504,102 T35 ey T
Auz . 30,004.041,115]26,419,647,457 113.0, 13,168,620, 183| 11,863,708;408| +10.0 | Month of July oooomveoes 15,118,003 |$1,262.256.148 0,288,054 §731,205.604
Sept . o |80.043, 162 260|27 282 10K 47| 42111 13,645,391,725 12204238 120( +11.8 AUEUSE *| 17/882.653| 1,443,280,500] 11,117,035  H77,306,008

Ehandiiohad et it CLATEAR ok mhord ity | S22 Septombar oo 22| 21:712,048] 1608875700 12,924,080| 1,008,466.042

a4 qu |02,506,008,475|50,920,565,547 440,005,542, 3"'—.'-,9:15.503.733 +10.4
i §.005TRIA0. 100 W BAT) . 14A 00080, Ben ) FI04 | otal hied quarter..... | 54,602,062 $4.014,418,348| 34,820,100, 82,611.077,704

9 s, |27 328 031 705|259 558 473 228| + 14,7 115330602 E]uusmemb?: 43
=t s by Los st ] $|+ cocd ke | > | | Mtouih ot October. ... 25,708,647 $2,307,150,000, 13,120,731 032,571,717
Oct... 45,208 §30.67020,166,081,658| +21.0|15,625,941,813 13,180,053, 343) + 13, s Ao il o ot el Pt S e
Nov taLTa; .-'z.-.r.‘,nlsu.z-‘:!,104_-.»3:I+4 475! 14,855 048 703112/420.900 451/ 4-16.8 November.. .| 10,407,087 £1,702,051,450 15,438 686 81,115.325,400

CLEARINGS FOR NOVEMBER, SINCE JAN.1, AND FOR WEEK ENDING DECEMBER 2.

November, Eleven-Monthy. Week ending Novimber 1)
Crearingy al—

Inc.or
10922, 1011, i, 022 P 1922, 1921: : 1920. 1019.

o a T v 5 3 ; s 5

r Flest Fedoral Resolrve Districe—|Boston—
Malne—Bangor... -.- 4,700,947 1,823 43 40,708,062 826,170 045,238
& Portianid 14,072, K 128,700,678 2,843,117 2.702,040
Ay — Boatol 1,565 ,000,000 12,086,413,721 A07,000,0000 321,000,000
Fall RIvor.-= 11,713,405 71,970,179 2,075,788 1,726,411
Holydkos - -+ 4,525,079 A0, 581 40T
Lowellz, oe 06,105,428 a1,601,218
# 1
67,047,404

|

1,057,058 029,342
2,300,000 3,000,000
A37,062,343| 433,764,971
1,688,002 3,318,780

A a
1,214,060 1,271,563

a o 0 n
1,684,518 164,076 I 1.548 4971 2,817,753
4,285 571 4,320,555 i :'..fc:m,t-rztxa7 5547810

1]

Myt
ok

4okt
[t
SoN=DS

s
P L
+
L

Lo s

®

| =
Q
(<1

a “
071,265 1,021,534

LyU 1 n
_ i 8,480,722 5,260,040
Bpringiiold .- E &7, H 800 B.085.720)
Worcester: 15,037,000 4.464,801
Clontl—Hartford <. -~ 79,535,008 a0,039,450 ‘ - \
Wow HAVAN. e ees 25,533,230 21,973.832| - . 209, 253,430 467
Wilerbury - -« - 7,600,000{ Not, Inal. I to . 70,702,600| Not inol In totd
R, 1 —Providene... 52,710,300 10,280,100 7.0| Not Incinded In {totils,

Frat st

3,023,000 #.439,000 : 4,01%,58,
0,480,553 10,817,150 i 10,458,80
fi, 115,001 5,150,045 A 08,253 100

fbdtat ]
amo~x
Lhooe

+

Totad (11 edties) . oo _LTI'JS.?JN.’.‘RS 1 ATO,975,008] 416 _]L'..-m?,l\.'reifiﬂﬁ _H.-lm.iﬂﬁ.ﬁzn 3 A9%,325,254] 163,757,303 A74.0087.210

Second Federal Rjvserve Districit—New _Ynll‘llx
New York—Albany.. 10,330,205 '}.fl.h_ﬁ.l'l].’
Bloghamion. . <--« 4,387,700 9,508 .';Il)[.]
Butialo, 185,032,003 15), 543,517
Il . - 2,342,005 ".!,J’l!]-?‘llll(l
Jumesrown 5,420,848 4,107,807
Now York. 17,332,278,200 16,522 ,408,610
Niagura Fall 5,513,026 g ?_1.52'5.'.-'-40
Rophester. . 42,500,808 36,005,000
BYranae. . - 22,360,204 17,540,108 : 1
Conh,—Stamfor 13407272 11,280,707 e27AT.700 s e
2,285,713 2.103.3 b1 730,000 ] 087 24
f totalis, :

3347701 O aad| 214 46775873  36.54050| +17.4 rron B L rarm s
d =4

212,345 270 202,754,262 2 4,230,003 4,607.500) 5,168,002
45,424,074 Y 0.8 (752,000 R746,260 ] 1,252,500
1,822,257 ,375 ©30,084,801( 36,485,035 ~ L 44,854,511
26,300,734 *2, 101,002 487,620\ Moy Included
. 51,080,114 43,015,308 1,104,302 T28.508 - B47 830
) 1“!3,0?':.532.-1‘24 175.8546,000,124 B.116,800, 2281 4,678,502,750 4 3,60%,005,865
0,730,252 45,550,077 . i

o

- 2
+2p )z |
a3 o2 0GB -

Q801018 0298187 +0.3| 13,040,133 12,805,843
BAT0, 144 018 : 4.022.0500  -4.705:885

-

447,320,883 414,968,470

200,209,350 186,320,844
{ot lucluded Lo |totals.

20,161,074 0,028,524

masEEE
e D b i R B

&
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]

=1

it ——— H E - ]| e | S ST 3 o — T — | ———
17,025 900,088| 17,007 402,727 +3.3|201;926,22¢ \§a0 I?z«.."..t'.i,suh.:m:l 4 18.1|{4,177,700,852}4, 737,089,110} = 11:815,016.025,057| 5,570, AT 1102
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OLEARINGS (Continued).

Nocember, Eleten Alonths Week ending Novembar 11,
Cledrings nr— —_— - e —

1921, 922, 921, i 1932, 1921, : 1920, 1610,
—— e i —l =
s § s § s

- =27 5 2 45,052,740 3.7 1,111,968 030,308] +12. 1,105,402 1,119,185
Nlehem . - { 7 0,72 a. 5,k y 132,616,425 0 4 3,158,631 i 4,017,804 o
Shester. 1 1,045,173 3. 1,330,253
Harrlsbur - 3 1 15 .;eri 3 ] 3 i 177,040,311 - ! L o ; S
12 58] - 3: 121,183,172 4 . 2,278,351
L

§ 3
Third Federal Res -—l'hlintlelr-h
¥ 4.1

Lebanon. ..
Noeristown . s < i - ¥ a1 ) 2 -1 = - ;
Philadolplils < 1,9064,000,000, ki =17 20,317,300 R 74 L0000, 460,000,000 i 3| 503,204,
i St t2.z8n007] ") ' : il F12.7 $857,644) 2.830,770| 41 : 3,307,833
4 = 21,301,070 'y ; 55 o aiall 13lod8len1 e 04| — 18 - ; 8 050 150
Wllku ~RTe. . BRI i 2 40, 132, 5 12 35 3.7 ..,384 066 | : « 3,234,163
Yor s b, A0, 570 S BT 018 81253 J\ : 1,161,055 3 502833
Now .lrr»:)— U a n ; : . : -

Trenton . - 18,811,754 282,331 +15.5 87.6060.385 166,252,192 412, 3,703,200
Dl —Wilmington a i o 4

Total (12 cltlos) | 2,080.355,050] 1,805 .;_dtl . 21 19,765,404,765| 9. 430,622,003 iksll'#tilll’i 9. 24,1826 526,000,631

Fourth Federul Reéfserve District —Cleveland-

Ohlo—Akron.__ L R 1.5 +14. 270,544, : 1 -fi. 4,802, 3,070,000 - ¥ 10,804,000
Canton . ... 2 5 1047 i Ll TUOLO58] == | 3,181 005 E 4,250,750
Clntinnatl - ai 229 T LS
Cloveland_. . ____ r 0,243
Columbus z 10,605, 51, llh ]bIJ

Hamllton .. _ : 0,11 '.',UUII.IIDU
b R S 3 M‘{ 070 E 13
Tarain ey 1,332,744 W —14., 14,05
Muonsfield.___ . 8,000,000 a1 ER2 . 6}, ‘I?‘J ll!"‘
Springtield. . = i n i
Toledo =250 @ a
Youngatown ! 3,080,050 11,004, 903] <-20.5 173,162,410
M, 320 2,040,545] 4+ 10,7 "“i.u.‘ﬂ a83
n

. a n
Frankiin. 1,491,700 1.450.204] 1,.&41 100, 15,874, » L ey - . | e
Pittsburgh. . . 011,514 ‘5 49‘; 071 i 50, x § 2, +5. 3, 153,044,787
Kentucky— l,mum.':un 8,58 5,270 42, 70,175.4 l: o 2] ] PN 3 ¥ -4\ e io T
W. Va.—~Wheeling. . ,70¢ 18,500,634 { 211.025:11 5 : : 4, | 6,2156.4

Total (14 oltles). . 1.138,?12,205‘l,zog,ssl._sz_ii - 1<l,.0ﬂﬁ335!}3 5,314, U 4 ’t’riru(l'lri 40,671,887 354,008,272

Fifth Federal Rese|rve District— Richmond— o e A
W, Va.—Huntingron, 8,387,201 8,543,830 o 76.080.097 8,680,651 3.2 g 1,743,500] 20, a5 .JI...i)I
Va—Newport Newn. a u n . 2 uss

Norfolk . 45,831,000 30,107 4781 411, 388,017, 114 : 'Irt"'i ';(T' _{lil;"

5 | —10.6

="

Rlchmond . : 223,364,084 104,073,454 i 2,073,5638,1568
a n i ll
10,903,953 TB06, 0521 414, K-i,.n'il!,-l!.‘a 300,238

a "
0,670,948 109 "'p 2640 1 m tm“’"“
i ; i 20,265

2,208 b
75,020,827

++.u:nt+;

7,000, iHH]

St ks
aSIow o

Irud lek L670,700 :
Hageratown . ... . 2,771 r 2,873,2562] : 0,866,
D, C.—Washington... 5,850,041 78,102,513 10, & i1 ,z-m 700,006,605

Total (10 efutesn. .| 700,300,565 616,140,808 +20 ﬂ-mwgmg 6.512,006,088( 9.5 155.716.450] 101 42,080 4.7 193,804,080] 220,105,054

Sixth Fédera! Rese|rve Disrrlot— Atlanta—
1'gnn_—-(_fh:\l-mnm-m. 20,300,012 a8, 387.607) +20.0|Not nel. in tota)ls, ©5, 242,007 4,460,019 ” 1,639, u i 7.085,004
Kunx\ e . vz 5,120,583 77,437 —32.0 126,548,052 137,084,034 2,344,133 p K : $.006 4,300,082
80,094,085 221 In 1| 816,327,630 770,312,500 14,690,077 7 NG 0501 24,774,043
! 220,007,173 ls_' 550,007 L064,477.853 1016500, 906 41,450,134 , Bl . 1 87,400,707
Aulmmt-:u..- =2 . ‘3 7 gmi 048 856,711,300 D22IRR3 1,727,034 2 A4 6,707,182
Columbhus 4.4 3,653,800 305 36,5 : 12| e e Sk e,
H 2 s ps Lm0t 2 1,205,640]  *1,500,000 o, 700, 2,000,000
n

!++Jn
i1
-

15

5,140, 848] 22,9 58 ﬂ"’"l- 430
a ™ 1 2 - o n n
30,2248,154] 4- 153, r23 414 440,430.552] 3.0 0,515,013 9,381,630 1, 12,024 11,080,024
105

o i} e - - -
00, WI 44.‘3 24,600,510 19,163,666 i 10,477,328 18...'88.0?6
1 1,617,011 1,760,000 : 2,400,000

Montgomery . . ... 7.243,503 5715750 L 50 . ] I
Miassizslppl—Juo : :i,:%l’!;!.ﬁ&'.’ + 408 . i a1 4 4 720,551

Meridlan .. o &4,330,8¢ 2,847,700 A0 088 3 25 i =

Vicksburg . . 1,52 1,784,408 poip E ‘o1 }-5. 348,013 ; 310,053 B78
L4 —Now ORIl 245 (32 D00 1000.235,507 00,18t Aae| 2 T 49,184,490 46178029 1o 59.316.101|  89.947.008

Total (16 eltles) .| 775,960,265] 620,453,607 8| 7,002,840,084| 6,601,701,335 +7.0] 152,675,398] 148,727,641 162,032,172 350,767,590

Seventh Federal Rleserve Distrie/t—Chicago— . T

Mlch‘t':iam—adrlnn 887,831 913,960 2.5 9 491 ?|J 0,323,471 4-5. 156,510 85,30 H, 166,073 :iﬂrl.rmn
Ann Arbor.... .. 3,634,775 2,584,805 { Lo o7 601,427 03,860 42500014112, , :I‘-l.:&’r}n 634,086

-] 4p7i252708 801,406] 22, 873, 06! 4,233,004, 443] 15, 807,077 40,5811 107 102,345,270 106,000 oou

008,248 s } 74,743,457 69,082,831 : T - - ST

it L e i St 209.048.577)  +7. 4 1 3 .2

;:'?-‘1)? l'l?rr: i 3 ATAE ; 1 -13.3 1,500,000

7,784,083) £11; o el A j- (610,082 18 2, 1856150

4,00 228.5 103, w.i 081 . Ty v :

831,361,013 710,365,000 f 3 Tk 3000 /200090

o Hant 01 *- Nob tavral 07,980,410 106,042,024
orre Hante. by neludes - - - - ey S
Wisconsin— \ﬂ!wn oo 137390, Rt 1L SE2.040) L 128 1495.017, 640 1,324.980,504 o | 29,405,583t A d373.950 81,370,581
Oshkosls . 3 2 m\" B 2,063,461 + 40418768 31,330,007 - = <R - =
[ 3. 411 Not Ineluded |in fota)
- i Not Incinded (in total o
fown—Coedar Rapiiy, i 8,087,702 i 18,502, 140 08,103,463 1,703,175
Davenport .- . 4'1 G'}h 430Nt Inelded 485 7 Not Inoiuded In et
Dt Muolne : 40,463,570, 40,215,580 . 480,703,085 118,010,567 - o, 009,000 0,410,
fowa City. - 341,350 B20,500( 12 28,877,427 27,701 4001 4.
Mason Clty...... 207 2,008,05 M 24,267,600 245,034,070 = 3 19,470 AR
Blonx. Cltyieo 27,512,711 701,78 6.4 207,309,815 205,067,207 £0.5 4,580,381 4410470 43,5 7,100,140 D580
WALrI0n ©ooio ] 5,507,001 5428804 14 62,755 490 61087 357| =2 % 1,013,062 808,660 f 1,730,901) 1,010, 218
IMlnods—Aurora .. 81,62 d490.2468) +19.8 45,444,340 1,504,716 Y o e [ oo
b 471,740 4,041,078 45, 01,115,300 ; 3 1,250,355 812 Eo WB00,327 1,744, 0
(B::Trﬁllg:g An_“. S w65, 114, 2.188,503,150 -8. 3,473 ill} E;: ar _—“ . ¥ _‘ 4 517,470,905 -33 5«54‘441’ —2.8] 620,085.310] 044, 4'}3 03‘1

Danvitle . ¥ u 0 - a A 54
= : 3 428, o & .! % " 45 “ 075,000 1 "'fi‘. f}.l._l e l._‘;ﬂl.f_;.‘ig 1,523.3.
}i'.'-.f:‘:::‘.r G2 7,084,208 ¢ 185! :.:?:-73 "’ ¥ 4,083,085 :Ii.m.‘-‘u- 17, .5.%3.:;’:& 71
Rockford _ ; : (B85 . 80,071,107 §3.3 4651 1 1,726,607 i 2,400, !
Springtielc 9.044,733 131408 . 100.107.458) 1143 T 1 038,807 38, I 2,028081) 20723704

[

bl o
:uumzawq
_.s’;u.:,:n

2,020,833

Total (20 citles). __. @,:ﬁ?,ﬂﬂ‘:.ﬂ.’.? 2.05?2264.29:&' ] 34,083, tI:_:.-m-I 7‘2»'3-"1»0-"-‘*,?m Lgh r,n‘.,oss a:, T10,17T8 K75 0 828,051,858] 853,122,388

Eighth Federal Relserve District —5t. Louls—
‘Indl:na—-l- vnnayillo | 10,352,564 18,352,524 204,175,047 104,885,007 +4.8 3,400,671|  @.004.500 g 3,060,812 4,110,088
W Albany. .. 661,764 455,084 4 1,256,014 5,501,401 3. S,
“I;miurlr—wt 10t u a n n
neinglleld ™ .0l o nal 24 885380 0| 20,357.388| 18 560,001
K. .——I.mllwlli | 115190.883] 07,420,010 1,087,712, 419] - 2 24,585,885 Ly 4
Ow = l‘.!’:ﬂ.’!!tl,fl:‘l.’: 731,619 00 10,005 881 v 600,157 : 48 '-” 816
'BN ,'R” T89S e i L 301,500 ),885,430) --1608] 20,274,207

TPn.du:‘;:.}l e 8,780,325]  5.837.48 : 24,31 : s
enn —~Memihis 22| 130:047,0000 03 vas 400 860,562,04: L 1| et o e A 10022627 13411432
2 T 316,744 324,804 ' 2123%0

i‘l}'k —,1 I;';-Eﬁ. fﬁ'lxk. --|  so9480068]  avE72.090)
e casenyille 1,413,860 1,221,505 (124,872 ! 3 4 3
61,021,405 61,560,400 110828380 121481 7 1,848,553
2.806,101,082| 2,610,475,094 ; 64,108,712 01,520,588 03,047,779 75,246,240

et B
e ) ]
= 3 it emin

&n

++++~r-:~+-

Quinoy 5,448,420 5,304,443
346,774,535) 204,530,973
T

L
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CLEARINGS (COoncluded).

Ociober. Ten Monthy. Week ending November L.
Clearings al— _
Inc. or
1022, 192}. 1022, 1921 G22. 21, Diee. 1620,

s 5
285,670,608 303,481,019 T4 3 450,41 §,076,650

3,031 461,157]  3,070,081.074 - 5,38 i 68,314, 602
19,667,258 19,861 . i e
M

3 s
Ninth Federal Reslerve District —Minneapoli
Minn.—Duilathz . oo- 38,712,292 42,871,763
Minneapolis F10,121.000 9,037
Ronliestir. . - . ]! 0
:r.u U..ﬁ {Il“
55

BoD=n

T a 1‘333 865

80. Dak.—Aberdecs. f 6,817,840

Sloux Falls. .. ... 1 0,536 680

Montanp—BINNES . - yrill

Gradt alls
Hoeleni . . 7,674,

Lawistown . s 2,107,172

B3, 100

CROW~ED RO Do

R

45,190,502 4,504,283
tv._un.m,u 23,300,567 e

Total (1 oltlesy_ .| 570,255,745  515,648:459 ol 5.381,750,353] 5,603.929,753 2| 114,210,316

Tenth Federal Reslerve District|—Kansns Cit{y
Nebraska—Fremont_ 1,443,420 1,030, 0422 38 T 23,18 5 240 c’-l! 504
Hnstings - : 30 7 2 7 9
LAnnoin -

)

1
S o=

BB

1,802,0
205,800,885 Ill-t.mlr}.zsll
'.'l

Rih —Kunsas
JAwTEmee.
Pitishurgh
Topeka. - . Z 3 25 it 129, m‘ Til IS! 122,339
Wighita g 4 JR2Z8, 402 132,05 S12.108 it}
Migsourt— —eee i B, l..- lnn - .- o, ll?‘.} 000 H} 02
Kansas Gl .o 45,6 530,349,259 Sl ] 0[11 437,088 6,975, ll'“l.o-..
Bt Joseph 0
Ohlhpma—Lawton. . 0 i S . e i &
MeAbmiter . o .} - vem -
AMuskoger & n o zh o 2, " 0 n
Oklnhomi A i, 154, B05 100, ;El'- 192 . 000,002,108 28,5 7 ! 20,180,724 22 855,628 a2, -IH 563 10,428 448
Tulia - n E n @ a “
Colarado—Col Springs 4,350,155 4, un 032 4. 44,003,195 2,0 ; 42 30,96 ! b 46,218 1,122,163
Denver, - 3 08 25 4,3 1,382,903,608{ 1, 287| <20, (1 1 94,169,067 25,001,140
PLapbln -, coevss y : ] I.:!::H 3| +18.8 36,888,700 8.5 5 . 663,088 73 § § 080,735 #42,0056

1 a7 + i a.714,323 4 v
1,773,341 o 3 34.000.8 o .38 01, 31‘.H 233

|

181,503,431
a

Total (13 citied) .| 1.006.620,620]  UR0,043,073| +11.2) 11,667.611,708| 12,189,287 447| —5. " 200,053,004| 210.0: 30| 207.038.551 353,244,071

Eleventh Federal [Reserve Districe—Dallas— ) .

Tlxud—Austin - 8,605,850 7i160.194 A 73;.:{}.191 A80,2 ; 1,006,577 1,598,184 1,700,000{ 2,404,330
Heaumont - a L @ N i 0] .
Dallaa. .. - 0,600, 114,068,801 nal 1 "1..’.|n°. S14) 1,17 (A : 2.487| 20/106,470| -+1. a5 104612
EIPAS0 . e . '7"5:1 19, ,4,-,u) S y! : . ol R EE 3N T
Fort. Wol o . 5 g 1r ‘ 4 5,807,300 <-12.1] 18,180,842
Galveston - .- 41 20/170,48 2.9 258, 5¢ — 7,017 698 A 11,160,400
Houston = 4 40 5 Nol |an L[] l:.u.l 4. i a =
Port Arthur. 3 : 500,451 e 18‘56.- 764
Toxarkani . 2,01 223801081 4 23,2 43,04
Wato .. 1,848, 18 4,54 z ﬂll 117,680, Dru A
WihIA Tl - 0,251,843 7, § 09,063.200) —13. I e e =l A L

L ~—Shreveport -~ 16,124,251 0.0 201, g 170,274,048] 414, 3.727.48 3,000,000 5.0 4,204,040

Tatal (10citles) | 818,560,108] 251,088,243 i ] 2,320,324.012 8l 74| 51,408:647] -+31| 70,445:000

Twelth I:lt:deral Relserve District|—San Franci it

Whsh —Heltingham - . & n " a . " E m;,un J8R1 j 30,000,438
Bt oo moenn| 142,821,076 128,730,305 0| 1611356771 1,360,105,497 2 7
Spokane. - - 45, &.0 000 45,085,000 1.4l Mot (neluded L [totals. a n
Tavoma,. . .- a n a " +254,054 1 N 203] —27.9 1,946,450
Yakimi.. .. i :r'-u 431 7,740,042 2 014,167,883 m.m..‘.w A =2 . 4 :

Tdaho—DBolse . . a o ¢

Oregon—Luge | 1 4"1 A5 1,183.500] 420, 14,318,000 1“ 321,221
Partland. .. - wl 5| 128,828,505 8.8 1,468,561,208 ‘h 9

: +5: X
Utab—Ogden 0,355,074 ; 63,504,502 81, 23, 7,060,008  20.805,00 ! 23 7
0 [ a

Balt Lake Clty. . I‘u ﬁfh 7hi 2, 'n‘ls 214 v 504,177,234 51'!3 113 0"h a«
Novads—Reno n ™
Arizona—Phoenix. . 8, "-rk! 200 Not tnr_'luth'-l | ialls, e 3= : s st
Callf,—Fresmo 31.016,795 28,828,040 -9, 202,988,474 205,000,885 —1. 5.016.7 3 #,000,410

Long Beach. 5,070, 544 10,240,750 -+-58.0 a2 571,303 1454, 503,088 4 5,87 | ; 8 .gf 24, 4,037 607

Tos Angoles 3,906,000 476,010,000 +23. £,036.004,000)  3,803,565,000) 421, { 1 i 444,000,

Modesto... Lt 3 B4 4. 30,240,005 B2.050,230 8 e s o o T

Oakland. ) 50 T 613,143,745 458,214 610 \ 14,230,785 v -+1. 524 10,714,677
AL 7 217 13,870,180 r 180,65 148,577,242 2 3,010,024 2,100,785
# 2.227,001 I,D;!H 770} - 27,514 21 54,014 ! e -
Bacramento. . s 30,942,230 20,001,0338F 4.8 202,744,250 58,464,661 + *: 5,671,620 ¥ 167, ::_’.‘- . 7 8,580,800
San Diego.—. - 13,440,160 11,165,434 +19. 141,014,473 I’H 121,688 ! a " n “

Ban Franclsco . 054,500,000 573,700,000 s #,014,300,000] 6,015,600,0001 - 134,300,000] 146,100,000 8. 000,000 175,652,271
12,104,850 0,655,043 y 104,805,090 #3851 |l:- 2 2,488,407 2 916,513 by 720 2,441,408

24,863 3.545,812 +9. 43,504,704 38,054,2 + B13.6684 004,740 m l 1113 321

522 2.001,000] 27.0 22,086,073 10,4 lE.‘llu = - s ses
17,727,000 . 113,191,800 226,601,000 . 3 186, +14. 0.048.400 7.013,200

Total (20 cliles) ... | 1,681,142,121 77.504,327] +13.5| 16,065,202,719| 15,137,015,485 v 71 270,800,108 __,|_g 380,378.238] 358,470,218
Grand totsl (Bbl=—— = | = - loisq , = =
l:;tim'l ...l. e |B1,720,807 057120,243 404,997 51344.342,178,334 'Hl JD68,8560,753 . 14,2 {‘7'7.;2_.‘75.100 __3,3 8.5 _ﬂ',';;‘u'sg)‘am 157,531

bbbl S Leus RO ~ | |
Outalde New York...'14,358.0°8,753 12.420,906,381 145.340,635,910 130,109,229,650) +6.8 2,070.645,016 9,063,012,431 _—3.0 ‘8 534,037,673 2.812,251,008

CANADIAN CLEARINGS FOR NOVEBER, SINCE JAN. 1, AND FOR WEEK ENDING DECEMBER 1.

November, Eleren Manths. Week ending November 30.
Clearings ar— —_—

Ine. or
1922, 1921 1932, I 1921, - 1021, Dye. 1020,

Canadinn— 5 5

Maontreal 447 4 A24] 505,188,687
s A5 AR8,870,224

70,428,308 321,081,453
m.m).nm 60,823,087
35.425,283 40,000,040
Quebec .. - 28,443,440 25 476,008
Tl . 1 P
Hamilton.
Calgnry - -
&t. John.

1

] $ s s
4 024, JH plit 0.7 al 109,204,008
{ 102,527 951
82'805,162| 78,750,503
14,001,054| 13,120,851
5,719,940 7,277,412

ok L 5,518,445 5,600,4
145,170,884 5,68, 2.9 2."]9.0.1:: 3.145,5?3

208 gzn .ssg 027,018 F 5,154,043
231,887, 70 E : 5,014,77
!'.!Jﬁ,t';lﬁ.gﬂl] Jt' i D6 o Hit
Fctoris. - == 0, 0 08,770,340 111,735,000
}j,t,d‘m__ : . , 238 13,924.000 144,749,335 147,422,870
Edmontan 20,088,524 25.018,310] +19. 214,320,246 237,226,718
Reglon. - g 22, E 20,323.112] +10. 104,504, 149 181,560,074
Brandon - : 4.7 20,837,500 35,783 434
Lethbridiee. 3.231, 003,727 ! 27,705,032 il
Baakatoon - ,200 645 10 g‘;u (150 3 B0, 154,100
Moo Jaw. 5 HAT,017 7,722,077 ] 87,354,852
Brantiord. : 205,751 5,687,102 f 44,748,908
Fort, Willlarn-.---- 4,080,614 306,062,421 i 43
Now Westminster- - 1D, 28: 2,454,037 8 25,210,548 98 151,5642
Mediolne. Fat ; (873, i 165,011 500 10,040,678
Peterboroueit 3 - ) 43,040,881 40,550,223
Sherbrooke. :i. 4 . 39.775.453 40,899,507
Kitohoner l 1305347 3 47,744,800 2. 5i ' +3.0
Winisor. - 14,090,468 2 157,124,150 ; % i : —13'9
MoOnetoN. 4,587,731 5, 43,440,237 52 +7.
Kingston . . : 34 3,425,800/ a1,771,0000 g2 3\781/810] +33.0 524 358 mﬂ —25.7
p,ln‘ff', Albert 5 1,738,188 Not Ingluded |in tatal 16,244, 238|Not ineluded 1n] tota) 382,558 Not ineluded |in total] 8

)
145,674,028
115,160,953
110,103,780

13,443,327

u._...-l-'.t.l.. | 3
GEn
P N T
| ||
= —
= [T

—— DT
l.l ++
o
= B2 e e B3 e B
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b zdmtad ot Ll
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oo r-n-om-mmtu'-l
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si858253

a2
|

4L

|
-
-
(5]

Total Candda. ... 1,616,700,334| 1.609,015.6061 —3.11 14.670,185.780 15.832,008.058] —7.a! 320,837,727 362,719.56| o1l 404,246,754 430,750,591

y (parings or only glve dabits against individual pecounts, with no leomparative figures for previous years.
“._, ggpt‘;% .{fgﬁ_{s but uwerum:aru.l!ve tiires of deblts; we apply to last year's clearings the same ratlo of decrease (or Increnss), shown by the deblts,
¢ Do not respond to ‘Tequests for figures, e Week endipg Nov. 20, fWebkending Dee, 1, g Seven months, Estimated,

zed for FRASER
[fraser.stlouisfed.org/
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TREASURY CASH AND CURRENT LIABILITIES.
The cash holdings of the Government as the items stood
Nov. 30 1922 are set out in the following. "The figures are
taken entirely from the daily statement of the United States
Treasury for Nov. 30 1922,
CURRENT ABSETS AND LIABILITIES
GOLD,
ABSETS.

s
320,760,125
2,040,633,185

LIABILITIES,

3
Zold eerts, outstanding. 687,677,230 00
Gold hind, ¥, R, Board
(Ack of Der. 23 1013,
asamended June21'17)2,215,187,514 05
Gold reserve. 15

021
03 |

9.276,383,310 651 Toral__.__ - enn e 82 10,353,810 05
SILVER DOLLARS,
s LIABILITIES.
5
160,430,340 00 | 8llver vorts, outstanding 430,623,501 00
Trowury notes of 1800
outatanding . . 1,490,323 00
8,322,428 00

Bilver dollurs n
360435,34000] Total.....__.___ . 300.436.340 00
GENERAL FUND,
ABSETS.
Gold (seo above)
Elver dollars (see above)

United States notes
Federal Resorve notes.

s LIABILITIES.
220,552,531 37 | Treasurer's checks outst.
28,322,420 00| Doposits of Govt, off'rs:
2,709,017 00| P. O. Department.
2400012 50 Bourd  of trustees—
Fod'l Res, bank notes_ . B33,401 00 Postal Bavings Sys-
Natlonal bank notes 383,400 28 Iein—06% reserve,
Bubsldiary silver ecin. 102 87 lawful money
Minor coln . 3 Other deposits -
317,778 87| Comptroller o he
Cirrency, agent for
1,827,770 a5 creditors of Insoly-
56,410,445 05 ent hanks

5
1,045,012 21
8,380,180 34

6,608,623 05
307,871 46

Unclassllied  (unsorted
ourrency, &e.)
Deposits in F. R. banks
Depostts In speclnl de-
Posliarles sacoount of
kalésd of Treas'y honds
Déposita In foreign dep.:
To eradit Trear. U, 8.
To credit other Goy-
ernment affieers,
Deposits tn Nat. banks:
Toa eredit Treas. U, 5.
To eredit other Goy-
ernmont offleers. .
Deposita in  Phillppina

Treasury:
Ta credit Trens. 17, 8.

2,157,033 84

COurts,
offlpers,
Deposits for;
Fedemptlon of ¥, It
notes (5% fund, old)
Redemption of P, R,
hunle notes (509 1.,
lawtul money). ., .
Redemptlon of nat']
bank noten (5 fd.,
lawinl money)-. . -
Retirement  of  addi-
Honal elronlating
Hoted, Act of May
a0 1903

digburaing

220,933,000 00 e e
H8.324 69
250,080 50
8,068,545 03
10,206,801 17

20,007,186 45
207.810,067 35
3,157,680 65

30,574,930 06
1,286,684 11
25,130 00
rency, coln, &o, + 0147 63

3 201,437,452 04
Net balance.. . _....._ 335.010.280 DS

TOtaL.............. 833,347,733 03] Total_........_____ 633347733 03

NOTE.—The mnount to the siadit of dlsbursing ofticers and agenalos to-lay wis
STGT.000,012 28,  Book credita for which oblintions of forelgn Clovernments nre
held by the United States amount to $33,236,820 (5,

Under the Aets of July 14 1800 and Des, 23 1013 deposits of lnwinl money for the
retirement of outstanding natlonan) bank and Federnl Reserve lank potes sre pald
Into tlie Treasury us mscellanoon recuipts, and thess obtleatfons are made ynder
the Acts mentlonsd & poert of the Publle debt. “Ihe smolnt of such obligatlons
lo-day was S48,043,676 50.

In Pederal Reservo notes, $794,491 1 Fedoral Ttaserve bnnk notes and
+ In nationnd bank notes arm In the Troasury 1y process of ridbmption and
are charges sgalnst the deposits for the remRetive 57 redemptlon funds,

PRELIMINARY DEBT STATEMENT OF U. 5. NOV. 50
1022,

The preliminary statement of the public debt of the
United States for Nov. 30 1922, as made up on the basis
of the daily Treasury statement, is as follows:

Imf?:li;allmf 1030 cceiiis

Loan of 1925____
Parima's of 1016-10

$4900,724,050 o
1184

Panama's of 1018-10018
Panima‘s of 1001
Clonveralon hoads__
Postal Savings boods. . . ... v .-

L
H0,000,000 00
28,894,500 04
11 851,000 00

-$1,951,530.450 00
3,260,430, 400 00
455,650,050 00
37,448,700 00
— 15.014,307,500 00
763,663,500 00

$16.601.801,840 00

30 =

BRE5.801,030 o

First Liberty Loan of 1932-1047 . .o .
Second Tiberty Loan of 1927-1042

Third Liberty Loan of 1925.

Fourtl Liberty Loan of 1033

Treasury bonds of 1047

Total bonds

Notest :
Vietary Liberty Loan, 43 To—
Called for redes l-:nrl_{k-(' 161022 . 4.
h ng May 201934
Maturing ¥ £ 69065980 00
Treasury notes—
Berles A-1024 .. =<
Berlen B-1074.
Serles A-1
Berfen B-1¢
Berles
Series

S311.191,600 00
390,700, 100 01
601,509,500 00
335, 134,200 DO

- 617,760,700 00
481,230,000 00
——— 2,715,341.000 /D0

072,868,000 00
23,500,000 00
904,363,000 0o

$007,261,182 47
118,084,569 32

War Suvings securities (nat cash recelpts) - -
Tressury Savings securities (net redemption
& vajue of vertificates outstanding) 725,345,751 79
g
$22,0108,335,131 70
20,604,580 28
244,607,047 87

T Toatal interosi-bearing debt
Dbt on which tnterest hag ceased .
Non-interest-bearing debt.

Ot ETosS Bt s oo oo i i aaaeee 2 522.00%,006.730 02

GOVERNMENT REVENUE

AND EXPENDITURES.

Through the courtesy of the Seerefary of the Treasury we

are enabled to place before onr

readeors to-day the details of

Government receipts and disbursements for November 1022
and 1921, and the five nfonths of the fiscal years 1022-23

and 1921-22,

Receiprs.
Ordindry—
Customs
Internal revenue;
Income and profls tax.
Miscell. lnternnl revenue. .
Miseellaneons recelpts:
Prooceeds Gove.-own
Farelegn oblleations—
Princtpal ..
Tnterest
Rallroad
All others .
Trust  fund_roc
propristed for

Noo. 1023
41,647,032

- 24,6168

8,264,834
2,723,740

i7
280,054
Panamgs Cax 454,018
Recelpta fra
SOUTCES . orE
approprinti .
Other miscellaneous. . ...

Total ordlnary. .. ......

Expendltures.

Ordinary (Cheeks and wirrunts pald, &e.)
155,570,565 151,820,374
50,229,118 86,541,015

General expendinires
Interest on pablle debt
Bofunds of receipia:

Customs o

Infernal reverme. .. 4
Puaatal deficloney - ol
Panams Canal. . 444,521
Operationsin

2,192,518
4,764

Allen property funds.

Grain Corporation__ .
Lonns to rilliroads Fa=es
Investment of truat funds;

'L Te Insuranee fund. ..
rvice Retlvem't I'd
ot of Columbla Teach-
rétiroment fund. ..

2361714
2,053

oA
Total ordinnry

Pulitie dobt retirements shnrge
able nanlnst ord. s
Shuking fund . ... .. BT51T, 100
Purchasey from forelen ri-
pRYITent S .
ecelved from. eatote taxes
Forfoltures, glfts, &c

5,400
405,900
1000
Total. <o BT.030,400
Total exponditores chargonble 1
ngnlost ordinary recelpts, -

204,252,725

a

Nop. 1021,

09,730,356 104,

V105, 482,843 1,404,770,457 1,674.170,256

40,359,300

5 Moy, 1033,% 5 Mox, 1032,
120,853,210

2,300
012,423

317,878
115,004,755
i A81,103

0,793,201
1,027,845

43, 0016060
7111024

60,353,114

830,070,549
374,324,264

20,077,443

710,170
22,201,080
1,327,993

54,601,704
aih, 207,840
22,087,070
044,280

951,116,354
3014.008,819

13,521,549
10,470,685
43,115,803

1,740,055

20.717.620
408,935
71,188,088
ad16, 268
25,000,000

11,242,807 H.460 5683
0, 283,274

04,093
1.608.141.082

-!i, 7 .\.!.:;!Ef

175,244,000

632,500
10,403 450
17,000

174,512,500

567.4

_l'.'!'.,llﬁ‘i.ll!\'.) 180,256,050

13,872,077 1,514, 304,771 1,604,408,032

* Recelpts and espendltures Me Jine resehlng (e Treasury 1o July ace Inolnded

a0 Excoss of oo dlis,

NOTE
the mme basls ns |
toappropristions, |
for Lhe thacal year |
given for operat

L—"The annlysls of recolpts ani nxpenditiures for the fl8ed] year 1023 18 on
8 DUdet, WIEh necesary nd0stments to cover recelpts crediied
iing partioiloriy procesds of piiirond securitio,
12 1= o0 the budger basla, withont adjiustment

The analyals
The Minires

v In dpeciad neconnts arp oot figures and make nllowance for

|
reel pta and depoaits crad ited Lo the seeonne eottred .

TREASURY MONEY HOLDINGS.—Tho
eompilation made up from the daily ¢

following
Government statoments,

shows the money ]_mlf:lin;;s of the Treasury at the beginnin
of business on the first of September, Oc¢tober, Novembor and

Decomber, 1022,

Fialdings in
U 8- Treamny

Sept. 1 10221 Oct, | 1022
1 3

Vo, 110231 0ec. 'L 1022,
3 $

Net goid coln and bulllon. | 345,662,663
Net llver eoln sod hulllon 40,702,813
Naot United States noles.. 1,422,430
Net natfanal bink noles. . 12,034,609
Net Fed, Reterve notes. . 2,110,474
Not Fed . Tea, hank ootes. 004,652
Net subsidisry sllver, 15,200,291
Minor eoln, &o- - 7,862,057

S56,084,045
30

251,021,
54,793,550 55,194
141,505
17,481,890
2,000,710
1,384,043
15,584,585
10,628,080

072587
1,831,701
10,450,428

Totaleash in Tress, . ..| 438,775,805
L«u‘gomrmcrvamnﬂ.... 152,079.026| 1

462,040,087

471,008,500

52.079,028] 152 070,020

Cash hlunnceln'l‘rmn.‘]_g‘s. 285,700,849 3
Dep, In gpea, depositories;

fcat. l:l;:‘l-ﬂ. of indebt..| 215,724,000/ 1

Dep. ln Fed, Rex, Tlilkﬂlii a 403,005
Dep, In natlonal banks:

LB 8,448,711

To eredit Trend, 10,421 338

1,061,033

1,178,441

218,029,574

287,384,000
40,207,001

0,323,372 8,203,540

17,434,872] 1 73
1,483,120 1,001,012

020,000 304,550

09,070,061

64,851,000

Al 220,033,000
AT 50

56,410,446

5,550,545
10,206,601
1,286,584
FBE.417

530,540,454
270,700,723

633,347,733

094,267 340
204,437 453

281,921,800

Deposits In Forelgn Dapita,
Avalinble cash balanee.! 336,511,203! 2

56.530,730] 412,845,540! 338,010,280

To eredit diab. offloers.
Cash In Philipplne
Net cash In Treasury] 680,328,187
bank
Deduet eurrent liabilltles. | 240,810,004
* Ineludes Nov., 1, 31,047,770 allvér by,
not ineluded Jo statemont "Stock of Monoy

Hlon and $35,414,622 minor colng, &e.,

ENGLISH FINANCIAL MARKET—PER CABLE.
The daily closing quotations for securities, &e., at London,
as reported by cable, have been as follows the past weal:

Dec. 2.
Sat.
-0, 335
914,44

Week endting Lier B—
Taondon,

Bllver, per o, .-
Gold, per line ounee
Caondols, 21§ per conts
Hritish, 6 per cetits
Britleh; 4 55 per cents
Fronoh Rentes (in Parls) . -fr. 50.30
Froneh War Loan (o Parls) e, 75,00

satg

G63g
5%
wh
54

75

lhec. 4.
Mo,

1814,

Dec. B, e, §,
Fri.
S
0= 1d,
8544
a0 44
a5
S0 65

Dep. 6
Thes, Wed,

g 32K
005304, 14,74
5B iy &M
L TEEY 004 9914
nh a5 05
il 5,40 5945
7805 7385 758

JARECT
Thura,
a1

03,14,
5l

¥an P
The price of silver in New Yorkon the same days has been:

Bllvor in N, Y., per ox: (o15.):
Domistle 404

o444

LR
6525

bt}

G5ty

111
6454

2034
041§
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Condition of National Banks Sept. 16.—The statement ot conditions of the national banks under tho Comptroller's

eall of Sept. 15 1922 has been issued and is summarized below.

back to and including Sept. 6 1921 are ineluded.

ABSTRACT OF REPORTS OF CON
MARCH 10, M

For purpose of comparison, like details for previous ealls

DITION OF NATIONAL BANKS IN THE UNITED STATES ONSEPT. 6 AND DEC. 31 1921,
AY 6., JUNE 30 AND SEPT, 15 1922 (In thousands of dellars),

{5

| Sepl. 61921

May 5 1922 |June301922
8,230 banks. |B,240 Banks.

Dee. 31 '.'.\'.thMr:r. 1019322
B.100 banks.!8.197 banks.

epti 151022
056 banks.

ReEsOturces—
Loans and diseounts o.d
Overdralis
Customers’ Hablity account of ac
Unitéd States Government seeurit
Other bonds, stocks, securitios, c_
PBanking house, furniture and Cixtires
Other real estate pwned L
Lawlul reserve with Federal Ros Ix
Ttems with Federal Reserve banks In process of coll
Cash in vault
Amount due from nationnl banks_¢.
Amount due from other banks, bankers and ey
Exchanges for clearing house. ... .
Checks on other Danks in the same pl.
Outside checks and other cash (tems
Redemption fund and due from U. 8
Other assets

R e e e e e

Liabilities—
Capital stock paid in
Surplus fund
Undivided profits, less expenses
Nutlonal Bink notes outstanding
Due to Federal Reserve banks. .

Cartified checks outstanding -
Caghier's checks putstanding
Demand deposits
Time deposits (including pos
United States deposits
‘Total deposits TR e
United Btates Governmient rities borrowed. b oo oo~
Bonds and seourities (other than United States) borrowed
Bills ‘myn ble tineluding all obligations representing borrowea money other
than rediscounts)
Notesand bills redizeounted (Including necoptances o
elgn bills of exchange or drafts sold with Indorsement) . —<co------=
Laotters of credit and travelers' checks outatanding - —o - cceceomeen -
‘Acceptances executed for ciistamers and to furnish dollar exchange
thosa purchnsed or discounted
Acceptances executed by other banks
Linbilities other than those stated above.

less

19,014,102
1,276,177
1,027,373

-3
=1~

oo

A58
1,124,707
812,000
296,065
087 .8

248078
481,368
o8,207
41,205
36,507
163.234

X d19,850,402

CAadn =0

ISt tc—

Sacah
Sl pda U= e b~

60,236
62,200
36,6497
152,921

184,556
d::‘ﬂ.'?()f!_._(_}JI)

(3
~1tn ot
e v 30

RuoEen

936,300
1,057,400

o

._.
=

b bt |

208,79%
8,606.043
3,749,328

185,089

15,075,102
60,923

5,740
406,323

T ET O 1 e 8 TIVEA 1 Y

SO T
g

G OO0 e bt
L

;oo
Ghome

-
Lm0
B

4
53,722
6,103

275,080

823,737
719

; 3,068
248,651
285,940

5,050

228,481
280,271
8,256

[

151,765
247,550
1,639

3,051

202,378
16,558
55,068

172 887

16,494
59481

170,132
14,748
55,715

71.332 185,716
2008 51,780

57,561

Tothl. 8 ceuom o B e etk ek e

Liabilitles for rediscounts, ineludlng those with Federal Reserve bamnks .d

10.014,102

19,420,130
"~ 593,008

420,706,010
()

119,850,402
)

420,176,645
@

(20,8 26,000
(d)

705.078

Details of Cash In Vanlt—
Gold eoin and certiflcates. .
Silver and minor coin and certificates
Clearing House cortificates.... ..
Paper currency

Detalls of Demand Deposits—
Individunl subject to check. oo _oov oo
Certificates due in less than 30 days.
State and municipal
Daeposits subjoct 1o less than 30 days’ notice-
Dividends unpiid. ccvceveecncaresassnan
Other demand deposits

Detalls of Timoe Doposits—
Certificates due on or about 30 days
State and munifeipal
Tostul savings
Other tlimea deposits

Percentagoes of Reserve —
Central Reservo cltoS . e cn e e =
Other Reseryo clties. ..
All Reserve cities .- -
Country banks__ - .-
Total United States.

2,638

47,360
40,182
a

AN152
36,790

06
280,8m

36,749
30,940

! 25
268,104 262,488
8,060,776 T.583 695
274,538 273,920
43,019

38,707
34,885
]

252,404

8,504,104
275,087
221,876

44,71

34,03
71.089
1,080,828

36,8806
32,043

38,031
34,341

¥
250,572

45,4971
35,153
12

260,968

8,120,199
26,5

D80.604
27,316
34,210

w7

099,330

Lome b0 E
30,653
2,785,106

-

[
==

a o (-]

0.
1l
7
4.

%
A 268
i 144
6%

1n:28

2.9
1
1
1

et ek
b [l=10

155
% BLE
4 0015

T

10.245

a Tnoludes customers’ Habllity under lotters of eredit.
and all other issues of United States Governoient securicies,

b Includes Liberty Loan
¢ Prior to Jung 30,1021

howds, Victory notes, United States certifleatos of indebtedness,
this ltom ealled for **Net amounts.”” o Beginning Mar. 10 1922-

ridlsconnts are neluded o Loans and disconnts and totals of Resources and Linbllities,

.
THE ENGLISH GOLD AND SILVER MARKIETS.

We reprint the following from the weekly cireular of
Samuel Montagu & Co. of London, written under date of
Nov: 23 1922:

GOLD,

The Dank of England gold reserve agnlnsy Iis note lsspe s £125,617 JBB0,
as compared with £125.008.1656 Inst wesk. A fir sanonnt of gold camy on
offer, the largest portion of which wis taken for New York. Indin figured
on a small seale,  Gold valited at 2080,000 has been recolyed In Now York
from London,

The vilue of the net bmports of precinus metals (expressed In laciofra
{rito Indis during the twelve months ending Sept. 30 last was us follow
Gold, Sifver. | Gold

192 141 May 1022 35
G| June 1022 -
67 [Jdnly 1922,

16 | Angusy 1922 -
19227

Oatober 1121
November 1921 -
Damumt}l:ti'“léll;.’l -
'{»-]';'ﬁ?ﬁﬁs 1022 - 154 | Beptembier
March 1922 - - 204
April 1922 200 |

The threat of o capital lovy I Switzerland has had, according to the
“Patly Telegraph' correspondent ot Geneva. marked efftct upon the
currency of that country. The mossago reads o [ollows: UTha disap-
pearance of gold eoln from eirculation in Switzerinnd still continues.  Nol
only have Vast sums been illegally melted down to ha sold in surrounding
countrics for profiv, but 1t i estimated that 90,000,000 gold francs have
heon hoarded by Sywiss people who fear the result pf o law boing 91‘?‘!\“! for
& lavy on capital on which n referendum will take plica on Dec, d nexi,
The Swiss National Bank Las Bbeéen obliged o issue extra 20 l'_rmm notes for
clreulation to make up for the disippearance of gold eoin,” L

An exceptionully large theft of golil 1s eeported at Porth by the “Times
correspondent,  Eleven thousand ounces were taken feoin the stiung-room
of o mining company, after plercing o brick woll 15 Inchos thick and b sheat
of Ironi, In those dnys, when gold supplies are watehed so carefully; the
disposal of the booty shonld present unusual diffiealty,

SILVER,
presented & rather tired appearance after

On the whole the markot has

symptoms: both from Todis and China of nltempts to goind whother th e
bottom of tho setbask has been reached for the present, buv the way in
which the parlty of prices in India and China keep balow those ruling here,
and tho fact that the Indian bazaars have from time to tima resolil pur.
chases proviously made, do not yet give much hopa of any real sold ground .
The Qontinent is not sctive, but America 18 ripo for selling at any cop=
sidorable advance;

Wa hear that the colnngs of Meaxgico for Beptamber bt was 36,000 sold
pieces of 50 pesos sach; 4,000,000 silver plecss of ong peso each, wnd 160,000
copper pleces of one centavo cach,

INDIAN CURRENOCY RETURNS,
(i Lack of Rupees)— Oct. 31.
Notes In elreulation e e e s s ea e s
Silver coln and bulllon In Intis_ - oo oo oo nos
Silyer eofn and Ballion out of India. -
Gold coin and baltlon In Drcin. . -
Golil coln and bullion-outof Indin_ . ccoe e vaws o=
Securities (Indlan Government)c-e- - « == - 56837 5837
Securitlos (British Government). - - cccceesavee 084 584
No siiver coinnge was reported diiring the week unding 15th Inst.
Thy stovk In Shanghal on the 18th inst; consisted of about 40,000,000
ounees in syceo, 34,000,000 dollars and 1,160 silver bars, 55 comparad with
about 41,000,000 ounees i syepe, 35,000,000 dollars and 1,540 silyer bars
on tho 11th inst,
The Shanghal uxchange Is quoted at 35, 13{d. the tack
Bar, Sileer, Per Ounce Std.
2 Months.
d174d.
32 5°164,
324d.
32 65-10d,
324,

Noe. 15,
17 820
0062

2432

Noe. 7.
17820
il
2432
5742
554

Bar Gold,
Par Oz, Fine,
8ls. 11d.
01s, 11d-
Ols. 6d.
0ls. 0d.

Quolalions—
Nov.

et e LR A
Lt o N
32 7-16d.
L SR I T v P 32 3-164, O1s. Bd.
32.4004. 32.150d. Ple. Od.

Average

ghe comewhat severe of the last fow weeks, There have been a few

The sliver quotations to-day for cash and forward dellvery are rospectively
$4d, and 5-16d. nbove those fixed a week ago,

jzed for FRASER
[fraser.stlouisfed.org/
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TRADE AND TRAFFIC MOVEMENTS.

STEEL PRODUCTION IN NOVEMBER.—According
to a statement prepared by the American Iron and Steel
Institute, the production of steel in November 1922 by 30
companies, which in 1921 made 87.50% of tha stesl ingot
production in that year, amounted to 2,889,297 tons. This
contrasts with 1,660,001 tons for the same month in 1921,
By processes the output was as Follows:

(rogs Tony— 1021,
Open hemetho. .. . - 0, B3

Beasemuer i
All other_. 2D

~Fl Moro'2Y,
a0, 404
3,48
L7IR

2,886,297 LAG0,001 20,330,563 15,500,853

LAKE SUPERIOR IRON ORE SHIPMENTS.—The
shipments of iron ore from Lake Superior docks during the
season just closed amounted to 42,613,184 tons, as against
only 22,300,726 tons last vear. The movement in 1920
aggregated 58,527 226 tons, confrasting with 47,177,395
tons in 1919 and 61,156,963 tons in 1018,

Below we compare: the shipments from the various ports
for the last five seasons:

Ol

Poria— ¥
Escanali 4,602,345 i i 3 0,774,060
Murgirétte __ . = a4 1 5. 3.457,054
Aghland. . . —— 3,813.307 H
Buperior _ - . — 11,234,145 1,001,278
Dulath ___. - Lid, (2,771 0,164.&
Two Harbors..c.. 5,053457 74 i
61,156,003

Total oo covoe oo 2,013,184 22.300.720

Gommrevcial andFWiscellaneons Fen:

BANEK NOTES—CHANGES IN TOTALS OF, AND IN
DEPOSITED BONDS, &b.—We give below tables which
show all the monthly changes in national bank notes and in
bonds and legal tenders on deposit therefor.

APPLICATION TO CONVERT RECEIVED,
29—The First Natlonal Bank of Clayton, Mo. ... __ . ... $133,600
Converalon of The Trust Company of 8t. Louls Caunty,
Clayton. Mo. Correspondent, F- J. Hollocher, Sec
l‘-\elmry. Trust Oompany of St. Leuls County, Olayton,
Mo,

CHARTER ISSUED.
28—12,278—Tha First National Bank of Sea Isle Qity, N, J, §25,000
President, Edw. B. Arnett. Cashier, George It. Ross,

VOLUNTARY LIQUIDATION.
Nov. 28—505—The Peoples® Natlonnl Bank of Boston, Mass £300,000
Effective Oet. 2 1022,  Liq. Committes, G. H. Corey
and D, B. Hersee, Boston, Munss. Ahsorbed by The
Fourth-Atlantic Natloual Bank of Boston. The liguid-
ating bani hag no bouds.

Nov.

Nov.

Breadstuffs figures brought from page 2601.—The
gtatements helow are prepared by us from frures collected by
the New York Produce Exchange. The receipls at Western
Inke and river ports for the week ending last Saturday and
since Aug. 1 for each of the last three years have been:

(2] Harlay, Kye,

Revelpta at— Flour. | Whiat, 1
et 10 1b3ilvah . 56 I Ihish
643,000 2,084,000,
3.404.0000 174,000
2,001,000
206,000/
400,000

".l,'yr:.'m.-i Sths [trrkh, SRIDS
1,548,000 a7, 000; 03,000
4810000 317,000/

| 73,000,
221,000,

ks TR,
Chleago .....| 365,000
Minneapolis.
Dhjluth
Milwaakes. ..
Toledo ..
Detrolt - A
Indianapolis. .
§t. Louls__
I’mrln.b.l.. :
Kansus Clty.. 2
Omahn 878,000] fr.‘lii,m(‘||
Bt. Joseph... 217'009{ 128,000

Total wk. 22 574000 10,519,000] 4,845,000
Bame wk. ° 3710000 64300000 5,803,000,

Same Wk. '20  273.000, §.409,000 3.339,000

92,000
60,000 $20,0000
400,000/
326,000

78,000,

4,660,0000 845,000/
2,977,000 516,000,
2,479,000, 1,831,000

50,000
1,500,000

Bince Aug. 1— | T | |

1022 _.[10,205.000:215,800,000.112.81 5,0001 B3,472,000 17,043,000 20,408,000
-| /8,285,000 l!l'vl‘flf'll.mmll'-!fl ‘43.(}(10' £9,481 .llt}ﬂil2.ﬂ.’m.t)0|,'l 9,344,000
ATH6,000 164.672.0000 57,801,000 00,085,000(18,209,000 20,584,000

Total receipts of flour and grain at the seabonrd ports for
the week ended Saturday Dee. 2 1922 follow:

Receipts rr.*-| Flour Wiligar, I Corm Ogts, | farley. ' Ry,

Amé, Bds. on Deposlt to
Secwre Circulation for— |

Natlonal Fed. Res.
Dank Noles, [Bum Notes.,

Nattonal Bank Cireulation
Afloal on—

Legal

Bonda. Tenders.

Total.

| s

700,679,157
760,751,107
750,705,540
758,202/027
755,900,702
754/022,540
762,070,422
102,035,482

5
26,158,712
26,285,014
26,082 024/
25,816,387/
25,600,531
35,000,411
18,0001 24,840,552

24,509 50|

H
784,520 475
734,465,283
733,623,525
72,585,640
740,203,870,

20,528,135
72

3 | 2
737,600,000 40,408,700
737,601,040/ 50,708,700
735,480,600, 07,518,700
784,646,300, 84,218,7
733,870,500° 87,218,700/
7d1,003.000 !L"a‘.frﬂ.!.?rm!
THL,016,040 102,304,7

Oet, 311022,
Bepk. 30 1922

April 30 1022, .
Mar. 31 1022,
Feb, 28 1022

Rarrels. Mkl Bushels
302,000 2,505.[}0(,' 172.000 h
00,000 l'!_“'ﬂ'l.[}(iﬂl 74,000 10,0000 Lol 6y
3:‘333 093.w0| 'l-l?.(]l)(]i 107,000 000 626,000
S24,0004 2 1 |
312,000/ | {

1452000 53,000,
Boston ... ‘I..E.S.lwﬂl 2,000,

i T A f -
Total wk. '22 710000 8.681,0000 1,141,000 807,000 103,000 1,301,000
Sluce Jan.1 “2224,354,000 273,762,000, 140,684,000, B5,744,000 16,477,000 44,024,000

Cor. week ‘210 588,000 ‘:.-183‘nnn! 1,012,000 352,000 130,000 667,000
Slinoe Jun.1'21 24,281,000 268,055,000 92,295,000 43,570,000 16,880,000 23,287,000

Bushels, | Bushets. | Hushels.
Now York...| H7.,000, 686,000
Fhiladelphla | 16,000
Balvmore.

New Orleana®)
Galveston. ...
Montreal .

700

720,702,240 110,350,700

729,425,740 126,99%,700|

10.126,303,700] 724,

A51,H40 130,393,700, 72

727,512,490 149,708,000!

727,002,400 185,745,700|

724,770,400 208,365 200

723,675,100 224,105,200/

740,611,367
L 760,107,024

D23,065( 2 3,133 740,307,007
718,304,820| 26,08 288,847
2., 705,834, w02, 743,230,113
Aug, 31 1021, 711,000,2 24,148,000 739,148,874
July 31 1021, 702,570,407] 20,670,407 732,419,170

$56,204,400 Federal Reserve bank notes outstanding Oot. 31 {of which $40.347,.400
Reeured by United States bonds and §15,857,000 by lawiul money), ngninst $124;-
763,400 Oct. 31 1021,
I The following shows the amount of cach class of United
States bonds and certificates on deposit to secure Federal
rve Bank notes and national bank notes on Oot, 31:

b
24,480,758( 25,130,600/
35,815) 25,0 9

|

. 8. Bonds Held Ot 3 to Secure—

On Depositto  On Depost ta

Secure Federal  Sacure |

Begerve Bank | Nattonal Bank
Nates. Notes, |

Bonds on Deposii
Oct, 31 1023, Totak
Held,

$
4,313,400
1,765,000
257,000

U.8. Consolaof 1030__________
UL 8, Loan of 1025 .

U. B. Panamys of 1036, _
g gé! Pansing of 1938

O oo e r e sunras roi s 784,129,300

The following shows the amount of national bank notes
afloat and the amount of legal tender deposits Oct. 1 and
gov.b I and their inerease or decrease during the month of

ctober:

Naronol Bank Notes—Total Afloat—
Amount afloat Ost, 1 1932

s

#, 1. 657,807,450
0 | 84/277,000
48,360,240
25,674,900
38,000,000

5
581,403,950 f
83,500,
48,112,240
130,300 25,544,600 |
48,000,000 |

e L
46,408,700 737,860,000

- 5700,751,197
2,010

—_—
~ST00.679,187

- 326,285 914
T 127 202

Amount of bank notes afloas Nov. 11822, ______.
Lopal Tender Notes—
Amount on deposit to redeem national bank notes Oct. 1 1023
Net amount of bank notes retired In October. .

Amount oo deposlt to redecm natlonal bank notes Nov, 1 1022 _ 820,168,712

National Banks.—The following information regarding
national banks is from the office of the Comptroller of the
Currency, Treasury Department:

APPLICATIONS TO ORGANIZE RECKEIVED.

Nov. 20—The Securlty National Bank of Sentinel, Okla
Suceeeds The Socurity State Banle, Sentinel, Okla,
respondent, W. 0. Qullawny, Sentinel, Olda.
E—Ehn irst fjcaiio:inl‘l%al-it: of ll\“uore :l[m'un. !;lln. —emeemen 325,000
grrespondent, F. W. Lay, Moore Haven, Fla.
2—The First Nutional HnnkJ:JI' Jones, Okla. ... ......... 25,000
Sucereds The State Bink of Jones, Okla. Correspon-
dent . M. Johnson, care First National Banic,
Oklahoma Clty, Okla.
2—Eastland Nutional Bunk, Eastland, Texas. . ..___._._ $50,000
Corraspondent, W. T, Sentt Krets, Eastland, Texas.

hitized for FRASER
:/[fraser.stlouisfed.org/

* Recelpts do not Inelude graln passing through New Orlpans Tor forelgn ports
on through bills of lading,

The exports from the several seabonrd ports lor the weoek
ending Saturday, Dee. 2 (922 are shown in the annexed
glatement:

Flour, Fens,

Barley.

Erports from— | W heat.

Bushols,| Bushels,
114,4587] -

. | Burrels, f |

FOT7, 404 6081555,377
28,000] - .aan
140,000/ 20,000

New York
BOSON= <5 cacreas
Philladetphia
Halllmore —acco =
Norfolk . .-
Mobllo

Niw Orleans.,
Gilyesion -
Montreal . -

.| 266,000
2,037,000
L 171,00

it

51,0001 23,000
TL000, 17,000

o 0D

LL;000} 15,000
H45.000( 44,000

eyl
20000 ... -
1000 131,000] .
AT ,000

203,000 ..

308,000

2,750,000

477,404
8001285027

BAT.5058 134

Total week 1022 ;
St 044,140 307, 280

Hame weak 1020 _ )

| 1406817
15,812,757

The destination of these exports for the week and since
July 1 1922 i5 as helow:

Erporis for Week Flour | Whaat. Curn.

and Stnee g
i
|

Siney
July 1

Week
Dee, 2

Week Since

July 1 o Decca

Week Since
Dee, 2| Julypl

farrels,| Barrels. | Busheln.
United Kingdom. (210,770] 2,450,481 3,157,410

niipoent . - (101,035 B 747
Cent. Amer. | L 000 87,333 % 77,000
West Indl A0,000 : 0, 000!
Brit, No. Am.Col. I 2 - 2
Qthercountriea- .| 37,0900 320,205 1,031,973

J—— —_— ————

Total 1022 ___ 477 404| 6,348,327

Taotal 1021 JI285.827) 6,731,141

The world's shipment of wheat and corn, as furnished by
Broomhall to the New York Prodnee Exchange for (he weele
ending Friday. Dec. 1, and since July 1 1922 and 1921,
are shiown in the following:

Highels. | Rushels .
404, 140| 17,676,237
420131,215,058
r et 34,000
47,000 45,500
» —s== i 1,700
o'y

108,070,500 I_ ..'n._—n'-:i A58, 160
5058, 15511458 800|560 581,277

10,400,¢
5819, 757115

Carn

Wheat, —
2, 1922, | loa1,

Erports. 4 I 1t

Hince
July 1.

Since

Since
July 1,

July 1.

hxhels, | Buxhols, Bushels.

ﬁ.l'rrk Sinre

Dec. 1. Dee. 1,

Week '
BNl | Hiahals. | Busheis
00222 048,000 217,625,000 - 837,000) 52,051,0001 53,030,000
H: 208,000 :13;3‘000 2,080,000, 670,000 0,427,000
1,472,000 30;315,000( 18,541,000 :l,w).nml;, B8,732,0000 00,179,000
240,0000 10,002,000 :w.g-:;.-{tdp SrraF |l ey :
SO0,000 1,484,000 SO0 ==
s (L 3,365,000

North Amer

Tums. & Dup .
Argentihn,. ..
Mstralin _
India.

0,480,000
10,120,0001276,0:2,000/270,002,000| 4,347.000/117,724,000/139,025,000
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Auction Sales.—Among

other securities, the following,

not usually dealt in ut the Stock Ezchange, were racently sold
at auetion in New York, Boston and Philadelphia:
By Messrs. Adrian H. Mullér & Sous, New York:

Shares.  Stocks.

a0 do proferred -
a05 Dexter Folder, ;-r»r
38 National Clty iaok
LN, Y. Fur Auction £
32 Clanadinn Hauek Burier,
2.500 Newburgh Sh [u\.u‘h
preforred. - oo
5,000 do | Um0« oo o
1,780 J. & T. Cousing, com
20 Touman Ol ...
£333 3% 0% note, 7
Ca, due Marah { ] e
£3R8 85 847 notes Touman Ol
Cos, 5342 22 due-April 12 204
KMH 66 due.Tuly 12 1020_ .. .i
1,000 Texus angér Produoing & e
fining Ca., 81 sseh_ -
500 Castle Ol & Gas, $1 Il <
200 Rickard Texas Of, 55 el
ble Il & Ref. of T

I il

50 Tubizo
Amer,,
250 lln

\r|lr Sk Co. o1}

rred .

420 Pinlhr

&0 Santi-

256 Banti-Yaa

160  Bwliss
prferred.. . :

485 Mudlaon Tlre & Rubber, 1ne,
com, tomp, otfs., 1o par.__ .38 per al

2,850 Ranger Reflning & Pipe Line,

S840 o
$1on 210 1o

Embiroldery,

10 Erle Tire & Rub ., comi.,
5 do preferred. - - - 525 10
250 Duratex Cu, ||ren rred 845
G0 Alta l.',d-mnnu J Ol B0 el -
580 Masters Tricks, 1ie., pref. 830 1o
2,034 do eommon, 0o par 510 L

100 Mechan, & Chom,
COMMmMOon, Mo Par.... =515 10

0 Capper Plate Shoeot & Tubi. .53 per sh

250 Seven Lakes Petrolonm. 51 en.£1 0

2 Units ben. Int. Grayean 01 Sy,

200 Units Fouutain Valley Holding G0, .

51 eaoh- 4

"1 Natlonsl Negro Healty 1
Ine,, $5 cach. .

? ‘\urtlwrn N. Y. ULl & 0om.$185 por aho
5300 Trisngle Clim Corp.., [rl'l'f AL,
of deposit _ 100/ 1o

do comemon. . -840 1o

Ao com, V. -E15 lo
"5 Helleopier Co ]nu aee 21010
1.55 Castle Kid Co., PN

L;
1\":1!1.. 3.0 eomove L e8] per Bl
1,250 Tar Crock Miniug, $1 cach. 82 1o
1,250  do 31 each. «u %
2185 Are'ting & Tab, C rn':n = , com .\i‘l{:
73 do  preferrid. . 580 I

230 Buckeye Ttul. Prog. i nr-! Fe ] e 8l

03 Willett Fress, oommorn.

30 Engle ( vinent Corp.,
$25each.. ..

100 erln!rr T uT.K' X Steal,

510 1o

N.d., o,

commuu
25  do  on
3,000 Bagusnay Pulp & Pr.o m.
LGS0 do pref....
2,500  Newmines T n.;
Malne, §7 pd | In, $10 ¢
1000 Walnut Creelk
200 Alul-rlmn 'R
Ine.,

Iné., In

Maohinery o,

£ per zh,
2 Old Dom. Land, 895 va...-$20 persh,
800 Denver & Rio Gr, RE., comi_ | S16 lot
- 3100 pey sh.
£330 por eh
sorp-$id 1ot
S ol
151 00 1ot

2,000 1ot

ill ot
815 lot| | 668 fait) Co cummot -
O Lot |

56 [ml b
om,, otfoof de || L$15 IO 1ot |
'ulh"n'w ine, oo part $100 | 100 Stimpsn

ad It

—§1hlut
1512 1ot

540 e ah

Equlp, Corp., «

;Si 50 por Gl

3260 per ah,
ning, $1es. 510 ot

=82 por.sh,

Shares.

1,050 Jr‘n:mv

l a0e. each.

400 In v Ineible Photol
310 ench

100 Al

2250

Btocks. $ per sh.

Veridag  Developmoent,

810 Iot
$2 lot
5 1ol
51 1ot

£30) 1ot

=51 1ot

184 lot

Boone 1), S5 h
200 Northtax l'd:er«nm :
200 Goliten Star Minos,

10 Motor Parts Corp., ]m:

10 do eomimen. 5

100 Monterama M ines, $1

10 Consamers Browlng Co.,  Ltdd,
WN. Y 870 per s,

50 Toviman & Tt © nrlnn lrn S10 Lot

768 ¥Yiegetable DU Corp,, prol ..

|38 ° do  conumon, no par.

400 Okmnlgee Prod. & Ref;,

1,000 Globe O, 51 eaih,

_.851 Iot

| B150 1ot

L1086 o 1~r.~ftrn o B !

() Daion O &ir. % [T &

5 Central Hil Sleambaat, l'-l.f . "‘S
do  common -

1% Automatic Stralght Alr lmm-
24 preferrod

12012 do e V. Lo

|t

250 Unlon Q11 of Wighitn. TKan.,
oif, of deposit. ...

1,260 do eom oI nl'i!l’{l

200 Bethlehem Motors, o [ar

B00 Texas O Producers, §1.ea0l

560 Trinngle Film, pref, o I 5
dividand ‘l“l'h'l - 85

| T Pay-As-Y -k o 1 r‘r;rt'v cum|

| 10 o prefeered . -

t150 [uternat. P-A-Y-EB Pram-car;sd

| O, L), com. S5 each. B )

T1100  do  eors,, S8 cach

1 10000 Aria., Bing'ton Coppor

11,500 Note of A, T. Herd

t| BDO Inter, Sport Club bond....

t | 500 Vanderveer Croasings cert?. ) 5100 lot

50 Amerlean Rice Prod. Co..-

I | §2,557.45 notes of A. Mansback

10 Amerfcan Jtlee Products. ... 520 lot

t 1 nondy, Frice

$4,000 R Gr. South. 18648, 1400104 %

£20,000° Keokule & Hamillon Iimrl

holderd, Ine,, 30-y7 0% Moo, notes.
doe Oetobor 1044 10%

B30,000 Mexlein Cool & Co., ~!|nnrlr
Trask & (o, eifa of deposit. - S‘\‘»1u|

77,600 Mexlzo & Northw, pric

t 1928 Apr, ‘14, conp, on, 8

% £5.000 Natlonml Waeekly Cd

t Intersat Yearime el oo -

| $64,248.82 Clinchticld RY. Synd!cntl‘
part, ett, pald in eash . ... §231,000 lot

£126 66667 Clinehfleld Ry. Syndieat

for Carg~Clingh. Ry,
$33.001

100 lod

00!
Solotios ¥
A55 10 year bond, lln(' {028, .. $50 10t
t | 85,000 Interest fn Range or 011 Syniliato
of Tezay -$5 lot
v ST.000 ‘-‘.Iul’.'-ﬂll AV 'IHI l-f
58, 1048, Guaranty Trust Co. ¢
of deposit. . ke
10,000 Frisco Goll Mines no i
March 15 1018 340 lot
£50,000 Dry 1)nrl. ¥, Bropdway &
Battery RR,, l‘(nl M. lncomie
gold bonds 1080, with
S0 iy A

-uorIM C

21 .{n ner H]I | 824,000

A0-yr. 58, 1

£5,000 Matropolitan Ry-
Ine, B7% Herinl homds.

£10.000 (o Tne serinl

85,000 Jamsien Water
vonkal, G, Jaly 19486

By Meassrs. Wise, Hobbs & Arnold, Boston:

Slocks,
30 Continental Mills, .

5
EIDBwlcthua prefl-_
27 U. B, Worsted, 15t pref. _

10 Great Falls Manufneturing. .
2 Orpln Deak, praf. . .......

1 Gilletto Safety Rasor.

10 Co;nrarﬁn Rubber Bhioe, pref.

10 Seoond Natlonal Bank_
110 Stmms Magneto, cOmmon.. .-

By Messrs. R. L. Day & C

Bhares.  Stocks.

1 Naumkeag Steam Cotton.......204}
60 West Point Manutacturing 4
§ Arlington Mils_ -
3 Bates MIe. {half-share)
2 Warwlek Mills..
25 Tremonl & Saffolk Mills
15U, 5. Worsted 18t pref..
24 Peppercll Manufaosuring
12 Ipawleh Ml
o5 Bt. Paul Business IR,
16 17. 8. & Mex, TTust...
25 Commerplal Property
100 Tha Wids Co., pref.
ommon a8 bonus. ...
50 The Iu:ystnne Plaster, 60MMON, o

. and 50

l.‘omA. and
10,000 }llnlﬂuml
&4 Bohaoner Grand Turk 1o
100 Houser Roynlty Syni.l!mte_.sl l{ ln
d Merrimnok Hab - ccomasno-
20 do  preferred =
25 Rockwood & Co.,

B-04 Schooner F\‘uuk A ’\{amy suau lut.

3 Profit righta N. E. Power Co_.__ 11
200 Amer, Agﬂculnm! Chemical.. 30
20 Industrinl Fin. Co., prer,,-‘._ ]
10-64 Schooner Grand Turk.$500-501 lo
£0 La Fayette M. Corp., 2d pref.. - 19

Shares, Price.
80 Ipswieh MIlla. . ..o ovooeeo. 0514
104

Shires, Slocks.
30,971 Livingston Petroleum
1,223 Humboldt Corp
250,000 Pacifio Tungsten
2 Walter Baker Co., Lid..
b Soutbern Flelids Petrolew
42 Liggett's Tnternat,, Ltd
63 W. M, Lowney (newl..
50 Falrbanks Co, 8% I\rv.'f -
8- 2n t-lllcl.to Hafoly Razor ser
Mumifacturing, ::rnt“. 555»,
Shoe, 18t pret. B3
10 State Theatfe, eommon. (1]
& Monutiquot Rubber Works, pref- (15
¢ | 20 Ameriean Manyfactaring, com. . 1003
Honids. Per cent,
3,000 rithles Russian Govi, Internal
Loan 54w, 1026.___ . .....52.60 lot

0., Boston:

Price.| Shares,  Siocks,
4 Second NatlonAl Bank. ... ... 3u64

30 New Eng, 2q, Ins, Co

5-64 Behooner Frank A, Morey..S801 lot

2007 Corotn Kid Mg .. ....... 30

g 100 Savold Tire Corp...eece-..--51 10t

& Waltar M, Lowney Co. (new)... B4

1 Coldmblan Nat, Life Insuranes. 12035

25 Logan Johnson, Litd., pref,
voting trust cectifieates. .. ... 3510t

100 Lo Porte Ol & Refining Corp.$10 1ot

51
tnl‘

4 |10 C, H. Willa & Co., ns bonus oo

pref ; 20 as Donus on 15t pref—. .
36 Lawrenco Mauulauturl.nu.. == |

2 Waumkeag Steam Cotton. ... §
30 Tidewater Equiptaent Corp.. .86 lot
25 Eastern Hide & By-Products, pf. 6
20 Merchnuts Maring Co. . &

50 Beacon Chn.mhnrs Trus

uuy 0t d: Gns__ﬂts 1ot | 5 Hopd Rubber |

L Quiney Elvotrie letlt & Power. .. 250

Fonds. FPer cenl.

26, Uﬂl'.'ruhlm‘lmwbllmmlmcnvt.
Internal Losn 5348, Mar, 1920
(per 1,000)...

25,000 Gila Copper “Sulphlde S8,
1926; 6256 shares Gila Copper
Sulphine stock 08 & honus...... 21

t|52.000 Mount Holly Paper Mills,

Ing,, 7% notes, July 16 1922 >.__85lat

1%

By Mawn Barnes & Lofland, Philadelphia:

Shares, Si
Hi} Amerles
10 Clamden /
o ST
5 Catdwlssy LR, 15t pn‘l'
a0 Hol g Trust Co,,
4 Jenkintown Pank & Tr
3 Jenkintown YWat
130 North P :
I Pennsylvanis Co, for lusur, on
Ldves & Grantiog Annu =

40 Phila. Wareh. & Cold
10 Unloo National Bank
10 Central Navlonal DBank
2 Brond Street Nat. Bank,
18 Clonpral Trust & Suves., 1014
5 FPranklin Becuritles Corp. 1ng
1 Pennaylvania Co, for Iosurancis

ed & Grantiog Annulel

vunk ‘Trust Co,,

1 Bsfe Doy, &°T
ntile Library Co. of Phils.
1 membershilin o
e Stoe h!ll.' \[ll]l

frice
8 & Eleetrio Coo._. 4314
wrilngton Hy.

htd
110y
40
P ¥
por $50. 70
par 85

2 T‘:ll“m 335
¥ IJ.\.rIu 12t pl '1[)'-

85 Boone [ mml) ‘Coal, ot

210 Allled Paokers, prior pref

4,000 The Tockhll Produoing Co
0 eenta. .

T American Bl & O GTALT, . T
di -
Hateh Motors o

T4 1110 da

e - A
200 Alllson Steel Produets. . $100 ot

§|15 do
| 8150

3{ | 84,000
13 Uno rubles iumr-rhl Tossian
[

| Shires. St ]
| 10 Coasa Porfland Cement, 15t ;ur--l‘
Cotmnon, - ... -
Common s¢
da  Secont
250 iy, Prafirre
1 Phltadeiphln Bolrse, = 1
15 Pathe Freres Phon. (temp otr) 81 Inl:
00 Hester Price T 4
25 Bants Ysahel T
13 sommuabhon
10, Audiffron iolrlee rating
elilne, pref., and 40 oo, bomys
Tiomida, Par cind,
S1L.000 Amer. Gas & Eloc, enil, trust
58, 2007: conpons Feb, & \u..' 1s
$247.000 West Chenter K
Wil Elee: Ry, Lot
S2.000 Haytlan-Ae
1933 (rertifeato of denodl)
$12,500 Ohlo Syndieate part. otfa_
88,0040 \Uilill Jumted Cosl & lron
\{In-s T L
1,000 La Il Valley LR, o,
(resgistired) .
£1,500 \\ um{(mtnu & C heat
e

Price.
¥
(¥

o

84144

“85 10t

_E51m
1023
100

Redinle
lanal Cond

3,800 Pathe Freces Phon 7, 1924
350445 Deiroit Tolixlo & lronton

1 lgn, cortife of depodlt - .. s'ﬂ h)t
o - Atgw, 1080.. .. L2

vk
._._.Sllllﬁt
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DIVIDENDS.

Dividends are grouped in

two separate tables. In the

first we bring together all the dividends announced the cur-
rent week. Then we follow with a second table, in which
we show the dividends previously announged, but which

have not yet been paid.

The dividends announced this week are:

Name of Campany
Rallroads (Steain).
Ateh, Topeka & Santa Fe, prof . oo --
Bangor & Aroostook, pref. (q\:ur)
Racoh Creak (Quar.). .. ...
Chlcago Burlington & Quiney.
Chieago Indlanp. & Loulsv,, common
Proferred -
Minols Central, leased Tines. ...
Minn, 81, Paul & 8. 8. Murie, com. & rsl.
Nuw York & Harlem, cofm, & prof. -
Phila. Balt, & Washington. .. ... -..
Pitty. ¥t. Wayne & Chlo., com.&pt.(qu.)
Plittah, MeKeesp. & Youghlogheny
Ronaselaer & Sarotogn. - coesea-

Public Utilitles,
Alabama Power, prof. (QUAT.) oo oo eeeue
Amerfean Publlc Service, pref, (quary--
Huftals General Eloete o (quar.) .. .-
Cansdinn General Eleo., com. (quar,) .-
Central 115, Publie Service, prof, (qu.)..
Centril States Kiectrio, pref. (auar.) . ..
Clovionart & Sat, el Celp. (guks.) ..
Nt Gias of Nocfollk, pref. (quar.)
leveland Ry (quar.)

Dayton Power & Light, common
Proferred (qum-j___._ P
Duluth wldison leetrio, p'LF rqu'\rl i

itnols Trastion prof (1Illr\r‘:
KEansas Clty Power & L., 1t pf. A (qu.}
El Paso Elsctrle Co., preferred
Manila Electrio Corp., com. (quar)....
Monongahels Power & Ry., pref, (quar.)
New York Telephone, pref. (quar)..
Pannsylvania Power & Ly, pref, (uu.)..
Tuget Sound Gas, pref. {qunr‘).-
Puget Souni Power & Li,, som
Preforred  (quar.)_ .
Prior preference (quo
Springfield Ry & Light, . vy )
Toennessie ioleg, Power 55 181 prof. (gu.)
Beven ner pent peeferead (quar.) ... ..
Tri-Clty Rty & Light, prel. (quar.
Unlon Pussenger Ry ., FPhils
Union Traction, Phils
United Light & Rya., common (QUATL,) - -
Common (extra) ...

Winniper Elee. Ry ., pref, (quard ...
Wisconsin Power & Light, pref. (gquar. JE

Banks,
Amer, Exch. Secur. Corp., el. A (qu.)..
Chaee National (guar) oo ce.ae
Chise Spedrities Corp, (quar.)..-
Chattinm & Phenly National (qmu-
Colmntile . - .
Bximn .
Commerce, Nat, Bank of (quar.).
Sxtra
Enst River National. . _
3 Mutunl (paynble ln st
Natonal City Bank (quar.).
Natlonsl City Company {qu
Extra
Sc:bonrd Natlonal (quar.)

Trust Companies.
Bank of N. ¥. & Trust Co. (quar.)
Commereial (No. 1)
Equitable (paynble in stock}
Guarnnty (quar,)
Hudson (quar)...
Unlted States (QUAL) - oo eeeenes

Miscellaneous.
Avceptance & Flnanes Corp:, com
Prefereed A (Quar) ...
Preferred B (Guar

Whimn
Payable,

Books Cloged
Dige Inclugive.

S*Holdern of rec. Dee. 200
Holders of rea. Dee. 16

*Holders ol rea. Dee. 15
0 *Holders of reo. Des, 16
Holders of teo, Do, 30
Holders of res, Dea,
Deg. 12 to  Jun.
Holders of ree. Dee.

3 *Holders of rec. Deo,

. 30|*Holders of rec, Dea,

Holders of rec. Deo,

2l *Holders of roc. Doeb,

*Holders of ree. Dec,

Holders of rec.
Halders of reo.
Ho ders of ree, Ded, 16

*Holdera of ree. Dee.

*Huolders of re. Deo.
Holders of rea. Do,

Sl *Hioldars of tmt. Dec,
Molters of tée. 1y
Haolders of rec. Dee.,

*Holdrs of reo, Do,

*Holdera of rec, Deo.
fAolders of reo. Des.

ol S Tplders oF re. Thec.

| *Holders of rec. Deo.

& *Holders of rec. Do,

. 30| Holders of ree. Dec,

§{*Holders of res, Dee.

. 15/ Holders of ren. Dee,

1| Holders of ree. Doee.

Holders of ree, Nov.

Holders of rea. Do, 204

. 156, Holders of re¢. Dec,

. 15| Holders of rec. Dee,

2 Holders of rée. Deo.
Holdesn of rec, Doea.
 Hioldera of ree, Deo.
Holdera of ren. Dea,

*Holders of rec. Des.

*Holders of ree, Dec.
*Holders of ree. Dee.
*Holders of rec. Doe.
*Holders of reo, D,

*Holders of ree, Dad.
Holders of ree, Doo,
*Holders of rec, Dee.
*Holdera of rea. Dec.
Des, 24 to  Jan.
Holders of ree, Doe.

*Holders of ree, Dee,

Doe.
D,

15
15

Holders of roe. Doe,
Holders of rec. Dec.
Holdem of ree, Dea;
Jor, 1T W Jun
* Floldirs of red. Do,
sTTotters of e, e
Holders of reo. Dea,
Holders of Tee. Ded.
Droe. & Doo.
Holders of ree. Deo,
Holders of reo. Deo.
Holders of rec. Des,
Holders of res. Dee,
21 Holders of rea. Dea,
i Holders of ree. Ded,

- ke 8D
-

-~
Marss .-.gcm-ui

Holders of ree. Dee. 16
i alders of ree, Dee. 20
\stockholders mest . Deo. 20
300 Holders ot reo. Doo. 16
Deec, 10 to Jan. 1
Holders of rec. Deo, 21

Noo, 21 in

Dec. 21t o

Jau,
Jun.

D, 21 W Jdan,
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| rer | When Books Closed, T 1% : i s ,
Nome gf Company. [ Cent, | Payanls,| Diags Inciiisies Below we give !I:(.- {['n u.lrrntis a.mmmmedbm pmvmt_:s_“mks
and not yet paid. This list doés net include dividends

Miscellanvous (Concuded) . announced this weel,
Aomoe Coal Minlog. - .. ... Feb, Holders of roe, Jan. 25
Allis-Chalmiers Mg, 3 fF 3 T | Holders oI rec. Deg, 2340
Atterioan Clgnr, preferred (duar.) ... . - 2 Holdera of ree, Deo, 151
Amcrican Express (quned. ... | 3 | Holdors of reo. Do, 141 Name of Company.
Ameriean Souff, common (11T SR 2| Holdess of rog. Dee, 14a I
Exglertod dquary—. —_ T "- Holilerz of ree. Dep. 144 Rallronds (Steam).
American Sleel Foundries, cam, munr.}.l oL Jan, Holders of res, Doc, 31 Alabatmis Oreat Southern, ocdlnnry. .
Preferred  (quar,) sewuatl MIAE « 30| *Holders ot rep, Dec. 15 Prafarred o o =
American Wholsale Corp., pret {quar ) | 3 *Holders of reg. Dae. 20 Albany & Susgquehannm. 5
Amer, Window Cilass Muol,, eom, (qu.) Huolders of rag, Deo, & Ashlnnd Coul & Iron Ry
Proferred (quar.) Holders of ree. Dee, 8 | Allanta & West Polnt
Amerlean Woolan, cow, and pref, {quar) E Do, Atlagie Copst Line Company (g
Assvaiated Ol itgused o oo ____ | * Holders of tee: D Atlantio Coast Ling RR., comman_
Beech-Nut Packing, com, (oxtrs). . 50, - 40/ *Holders of rea. De Boston & Albany {quard. . . _
Estitto & Suaerlor litng X & Lea, 3| Hoalsreaf rev, 1w 15 Hoston & Providence (quar.),
Culitornia Potroleum, pref. fquar)_ . _ Mo (J 2| *Holders of ree, Dee. 20 Buaffalo & Susquehanis, eomn. (i
Canndlnn Genernl Elpe., som [usr) .. 34 | Jan, *Holders of reo, Deo, 15 Common (apecial) .- ..
Central Amuirre Sugar (qQuar,) ... . 14 £ g ¥ pe. Dee, 10 Preforrd
Cellulnld Company, cominon {guarj... « 30 *Holders of res, Dep. 16a
Chaniller Motar (quiacly, o o ... . |'% ;1‘li--u!vr; oF rite, s
(Ghirtton MU (quar gy, ..o . 3 ol 1 Holdars ; Preferred (No. Do, oo
Btocki dividind 0% L%, i BT it 3 Chicago & North West, common
Chiltago MIN & Lumber, prof, (quar.) .. M |Jap. 1 2 of ree, Dee, 2 Prefecrod
Chlesgo Rallway Equipment (quar.). .. Dea. 30| Holders of ree. Deg, Chlengo Rock 1slany
_Btock: dividend Loyl Des, 30, Holders of rec. Deq. 10 BIx per oant prefarred ... _
Cluett, Peabody & Co., pref, (quar) .. . 4 an. 1| Holders of ree, Dec, 21 | Cin. N. 0. & Tex, Paolfle, common.
E_;nlum(-relﬂl Holyenta Corp., ClL A, (qu.) Jan, 1| Holders of teo. Deg, 20 Common (PXtra) .o veiaaena.
Contlnental Cun, common (quar,). «|Feb, 15 Holdets of reo, Fobr. 5 Colorado & Southern, common. _
Proforred (quar.). = 1% Wan, 1| Holders of ree. Dea. 904 First preferreld oo .-
Cumberland Plpe Line (stock ¢ (4) Holders of ree. Deo, 30 Becond preferred (nnnual 2 300 Deo. 17 to Jao. 1
Dalton Addime Mashine, pref, (quar.). . { ([dan. 1 Des. 21 to Jan. 9 Cubs RR,, preforred Febli'd| Holders of rec. July 20a
Del. Lack. & West. Coal (In sorip) Lo atkhidra' rvet, Doy, 20 Dolaware & Hudson Co, (quar. 24 |Dew, 20| Holders of roo, Nov, 276
Detrolt & Cleveland Navigatlon. . 1|51 Jan, Holders of rec, Deo, 15z | Erlo.& Pittaburgh (quar.) e, 0 Holders of reo. Noy, 202
Dome Mines, Led: (QUAEY ..o n. oo | B00. dan, 20| Holders of reo, Deo. 30 i Holders of ree, Deo,
Dunbiam (Jamed H.) & Co., cam, (qu.). Halders of ree. Do, 20 a 3 Holderg of reo. Deg,
Flrst preforred (quar,) Holders of ree. Deg, 20 | Hocking Valley: ... ... P 30| Holders of rea, Deo,
BSenond preferred (quar). ... .. Holders of reo. Deo, 20 | Eackswanns BR. of N. J. {qi Holders of ree. Do,
duPont (1.1 )deNem. & Co,, (In com stk) *Holders of rec. Doo. 16 | Lahigh Valley, com. (quar.). { Holders of ree. Deo,
Elee, 8tor. Battery, new ons.&pf.(qu. ). Holders of rec. Deg. 156 X « 2| Holders of reo. Doo,
New common ahd pref, (extra) Holders of teo, Deo, 15 | Moblle & Blrmingham, Deo, 2 to) Jan.
Eodicott-Jolnson Corp., eom. (quar.). Haulders of res, Do, 15 Morris & Erspx i : Holders of reg. Doe.
Prefeered (quiwd ... . Holdera of teo, Dee, 15 New York Chiong:
Equity Petroleum, pref. (quar.) *Halders of rec. Deo, 30 C 5 : Holdors of ree. Doo, 104
Erfe Lighting, prof. (quar.) Holders of reo, Do, 15 Fimt preforred (guar.). s Holders of reo. Deo, 19a
Flrestone-Apsley Rubber, pref. .. Holders of ree, Deo, Becand praferred (quar.)._._ - Holders of res. Deo, 18a
General Amer, Tank Cir, common Holders of res. Doa, N, ¥, Lackawanun & Western (quar.). . 2| Holders of ree. Dec. 14a
Preforred  (qiuar.) *Holdlers of rec; Dee. New York Philladelphla & Norfolk Holders of ree. Dev, 15a
General Baking, com. & praf, (guar).. Holders of tec. Doo. Nortolk & Western, comings (quar.)_ . L7 5. foldess pf ree. Nov. 29q
General Rallwuy Signal, pref. (quar.).. . Holders of rec. Doo, Common (extrnd . ... 3 Holders of ree, Nov, 20a
Great Western Sugar, now common. .. . *Holders of roc, Dec. Philadelphin & Trenton {quary. ; Dec. 31 to Jan, 11
Preferred (quar)..___ . - *Holders of reo. Dee. 15 | Pittsburgh & West Virglala, pref. (quar) ] 38| Holders of ree, Feb, la
Golden Cyele Min. & Heduct. (quar. Holders of vec. Nov. 30 | Rea g 0., 15t preferted (nuae) .. e, folaers of ree, Nov, 2xa
Hanes (1 1)) WOl e (quiey ... . Hilders of rog, Dee. 2( 8t. Loula Southwestern, pref. ___ 1 ¥ |Deec. Holders of rea. Deo, 1545
Helme (Geo, W.) Co., eom. (quar.}. Holders of ree. Dee. 18 | Soutbern Paclfle Oo. (quar.). 2| Holders of ree. Nov, 20a
) Holders of rec. Deo, 18 | Union Pastfie, com. (quar). ... 2| Holders of reo. Des. 1a
e e Holders of rec. Deo. 18 | United N. J, R, & Canal (quar ). . Y5 i Dee. 21 to Deo, 31
Heroules Powder, som. (quar Ly Deo. 16 to  Deg. 22 | Valley RR. (New Yark) 45 |Jan, Holders of ree, Dee, 163
Homestake Minlng (monchly 20, 20| Holders of ree. Dae, 20 - 30| Deo. 0 to Jan,
Hood Rubber, ¢om. (quar.). Deo. 30| *Holders of reg. Deo, 20
Hoover Steel Ball, sommon 22 *Holders of rec. Deo. 15 Fublie Utilicies.
Eodllin MyAd Nl <01 A lstisa) M0 - Lo| Howders of red, e, 126 | American Telephons & Telegraph (quar.) Jan 1§'31| Holders of rec. Deo. 20a
Ingersolb-Rand Co., preferved. . 3 2| *Holders of reg. Dec. 15 Quarter] S Aprif'ls) Holders of rec. Mar,10'23
Internat. Button Hole Sew. Mach.(qu.) 21 Holders of rec, Deo, 15 QUATATLY < e omas e 2 M (J'Iy10°31| Holders of rec. Juna 2033
Intertype Corp., 18t prof, {quar.)... ... |*s2 2| Holders of ree, Dee. 16 | Appalachian Pawer, pref.(quar,) 1) 130 |Jan, 15 Holders of reo. Dee. 30
nd preferred.. . .o "7 agg 2} Holders of reo, Deo, 15 | Assoctated Gas & Electrie, pret, (quar,).| 850, Deg. 30| Holders of ree, Dee, 15
Kelly-Springfiell Tlre, pref, (quar). ... 41 Holders of reo. Deo. 15 | Bangor Ry. & Electelo, pref, (quar.). .. 1% |Jan, 1| Holders of ree, Do, @
Helsey Wheel, common (quar). ... ... Lddan. 3 Holders of reo: Dee, 20 Hoaton Elevated Ry., common (quar.)._ [d81.574 Jan,
Kennecotl Copper Corp, (quar.). .. 'l-um.jm. of ree. Deg, 24 Flent preferred.
|

Par || When | Books Closed.
Ceni, ir"‘qubh‘.. Days Inclusite,

|
| Dep. 28/ Holders of rec. Now
i |Feb. 16| Holders of ree. Jan,
j dan. 2| Holdern of res, Dee.
Dee, 26| Halders of ree, Doc,
« 30 Dec, 10 to Jan,
0 Dee. 1 to. Dee.
« 10! Holders of rea, Do,
30| Holders of rec. Nov. 30a
Holders of res. Deg, 2
Ded. 16 to  Jan:;
Dee, 16 to  Jan,
Dec. 16 to Jan.
Holders of reo. Deo.
Holdera of reo. Do,
Halders of reg. Deo.
Holders of ree. Deg.
Holders of ree. Dév. 14a
Dec. 9 to Jan, 1
. 30| Dpe. 8 to Jan, 1
% 20| Holders of res. Des, Ga
20/ Holders of ro: Deo. Sa
3. 30 Dee. 17 o Jam. 1
< 80| Den, 17T 1o Jan, 1

S b0 0 000 e k2
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1
| Holders of reg, Deg, 10
14 - 3| Holders of ree. Dec. 16
El%g‘nillp Mllls (quar.) » 22 Holders of req, Dpg. 20 :;s(,vqnwl;unéx}[orurre e e v 4 ifoidms ": Tee, Deg. 12
o s A A e fa 2 20| *IHol oy 1 Tr.: L ow,, pref, (quar.)__ . 3 oldera of res. Ded,
E‘m “i'lilﬁ'{“'fnc"" A (qu?r.}, : \ [, g Holders of ree, Dec., 0 | Braslilan quar.)
005e- W “ult, Lot pref. (quar N = Holders of ree, Deg, 160 | Brooklyn Unlon Giaa (quar.)
Becond preferred (annun) 4 7 1 Jan. Auimitton Traet, common (quar..
Lorilard (P2 Co. com sana - Holders of reo, Jan, 26a | Cloe.d 5 quar.)
Preterred (qoar) .. .. i
Malllnson (H, R.) & Co., Inp.. nhiqu.)
Manatl Sugur, prof. (quar)._. ., ..
Manhattan Elsetricsl Supply (quar,
Muanbattan Shice, pref. (quar.). __
Mexican Crude Rubber. -
Milchigan Stamping (quar
Extry

Holdérs.of ree. Deo, 152
Deo. 21 Lo, Jan. 1
Dée. 21 o, Jan, 1
Doo. 17 L Jan. 1

Holders of ree, Doe. 15 Prefarred  (QUAY ) e e oo il
] Holders of ree. Deo, 90a

Halders of ree. Dee, 15 | Clucinnat) Street Ry. (quar). -~
Holders of roo, Dep, 20 | Citlsens Pass. Ry, Phila, (auar). 2720 .
( % 0f reo. Dee, 15 | Colorsdo Power, preferred (guac). ... 15 Halders of rea. Nov, 30
olders of roc. Dee, 20 | Consal Gug, Bl L& Poot Balt, comm.(qu.) f’ Holders of re. Dog, 159
53

&
i
| *Holdera of rec, Dee, 20 | Brookiyn Clty Rallroad . v 12 Huolders of reg. Nov, Sa
1
1
1
1

Iders of rec. Do, 15 eferred, Berles A (quar)_ . ___ Hollets of ree, Dec, 155
*Holders of roc, ﬂt:: 25 r‘:{crerrod. Serfes B (quar.).._ Holdera of ree. Dec. 152
+Holders of reo, Jan., 15 | Consolidated Gus, N, Y. (quar.) 1
YHoldera of red, Jan. 156 | Consolidated ‘Traction of N. {.'J‘J g 2 1
*Holders of req; Dee. 12 | Cont al F ( : Ry., Pl ; 4 'i
Haolders of tee, Doe, 153 | Oetrolt BEASODN (QUAED oo oo v eos e
Holders of Tee, Doe, 15 Dulnth-8uperfor Traction. preferred. ...
Holders of res. Do, 21 Eastern Tews Elec. Co. com, (guar.)..

46 Holders of réc. Nay, 93
5| Holders of roc. Deo, d0a
0f Holders of rea, Nov. 20q
A Hobders of rod, D 2048
2| Holders of rec. Dea. 152
Al Tolders of red, Deg. 13a
2| Holders of reo. Deo, 132
A
5
1
4

=k
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Motor Wheel Corp, coti, {auar.y.
Mountutn Producors (quar,). .
Muroay Ad i, oo, (nvotimo :
R["’wm“.wt Ward & :-l-;li | (7o S TITT O

Nat. Brewerics (Onnadu), com, (quar,)_ *Holdera of reo, Des, 16 s G M A

 Preferred (quar) ... +Holdera of reo. Dee, 16 | Kl Paso Electrio Co., common (quar.). .
.'\atl'qmn LiFo. i et i o, | VRGOS of L L. 9] Equitable ‘““_"" G. L'.’ {Illlu.. pref. ..o
N Y. Plato Glasd Ina, (stk, dividena). . tostkhlders' moot, Doo, 14 | Frankford & Southw, Pasa, Pafls. (o) *Holders of ren, Dee, 30
Orplieum Cireuls, Ine., pref. (quar.) Holders of ree. Dee, 16a | Gold & Stock Teleeraph (quar)_. . . ol I s el
Pacllie siurt Co., voumntnon ' = *Holders of ree. Do 1o | Lilipats el Malophons fauae) . . =sueks adhid "}'}"" ", Sty ID"" s

Kratearod (R s doere o 2l Hawders of ‘oo, 13¢e, 14 | Kansas City Poy, Seour,, com; (No, 1).| $2 2| Hoiders o1 Feo. Déa. zg

Palze-Detrolt Matar, ot {guar,), ... * ; *Holders of roa, Dog. 16 Prefocred (quar.) 315 |Deo. 16 "3,.1”3 3, L n?" 1
Comman (pasable In common stook) . ' 20\ *Holders of tes, Ded. 22 | Luslede Gas Light, comm ; Holdors rran, R e
PR GO A Y *Holders o rea, Dee. 15 | Preferrod - -ee e F e 1as
Park Crah Mining (qiar.) - o < sdf Holders of rog. Dee, 11 | Macksy Compantes, con, ’ HOIOE o o e 5
Pattiby. ”'C'JIL""‘I.'""" (quar) ... *1} + 801 *Holders of res, Deo, 20 Proforred (OUAFRY o saoo .. Hol gk b 1“‘1
Pettibone, Milliken Co., 18t & 20 pr. (i) | *13 2| *Holders of tee. Dea. 21 | Markut St. Ry., San Fr., prior ot {qu.)- e asiosan Loy Lin
erce Manutaoturlug Co. (qusr)...._.| +§ Middle Wess Utllites, pref. fquar.).... Holdern of roo. Nov, 292
,i-.zr.lru 5 Prior Uen stock (quard. . .. ..._.. {m'"m ": Foas Nov. 204
Provinclal Paper Mills, com, ] S e o Iolders of rec. Deg, 156 | Missssippt River Power, pref. (quar.).. dalders of roc. Dud. Ba
;.:-:!?Pkﬂll (apoolal) s 2 I Holders of ree. Deo. 15 | Montana Power, oom, (QUar) ... Hulu:::r.e u; m:, Liww, 1da
eferred (quar). .- 10707 0 (Jan. 2| Holfers of res. Dec. 15 Preferred (HUAF) «ooe—vaceaiaas e
Heecs Burtonhole Muching (quar 2| Holders of res. Dee, 15 | Now Englibnd Tolep. & Tolee, (quar) - e D PRnatIad) 14
Reece Foldluy Maching (quar.), _ o Holders of ree. Does 15 | Niagues Falls Power, praf, (quar). ... Holders of réo. Dee. 31
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