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CLEARING HOUSE RETURNS.

Returns of Bank Clearings heretofore given
on this page now appear in a subsequent part
of this paper. They will be found to-day on pages
1179 to 1182,

THE FINANCIAL SITUATION.

Both the bituminous and the anthracite coal min-
ers’ strikes have now been definitely settled, and the
railroad shopmen’s strike is fast approaching a ter-
mination—in the natural way, by the men returning
to work. To be sure, there have been reports, min-
gled with denials, of further conferences, presumably
by the executives who held the latest talks here with
the strikers, but the general position was well stated
by one Western executive that “we quit talking at
New York and are now busy moving the trains.” The
wilting away of the revolt ean be briefly summed up,
as stated by Chairman Coyler. 1t was not until
about the middle of July that the roads set about se-
riously recruiting their shop forees; to the 155,000
who remained 150,000 have been added, this number
far exceeding those who went out; five or six thou-
sand a day have been coming in in the past week, at
least half of them being of the older and more expe-
rienced who went out. This is quite in accord with
human nature. As to the business moved, which is
the supreme test, in the two months the number of
cars loaded with revenue freight was more than a half
million beyond the number in the like term of last
year. This business has not been done by wireless or
with rnined rolling stock, and, despite all the sabot-
age, there has been no nnusual number of mishaps ;
the Pennsylvania also reports having gone throngh
the year without the killing of a single passenger. It

may be worth noting that the head of the Pere Mar-
quette road puts the blame chiefly on the old “na-.
tional rules” of the control term, and they have been
mischievous beyond question. It is his opinion that
there is no road which could not pay its shopmen
10% more but for these obnoxious rules, 186 in num-
ber, drawn by labor representatives, with the pur-
pose of ereating the largest possible number of jobs
and employing the largest possible number of men.
These rules, which were digcussed in the *Chronicle”
over a year ago, make about a dozen operations and
employ six different crafts in repairing such a simple
thing as a broken stay-bolt on a locomotive. One may
query the opinion that 109 more could be paid but
for these rules, without dissenting from the further
belief that such paternalism as expresses itself in
them “is inconsistent with the best traditions” and
that our Revolution was “largely against industrial
paternalism as George ITT understood and applied
1t

The failure of the strike is further indicated by
the reported anxiety of the leaders to make terms, on
some such bagis as was offered (but at the time re-
fused) by a group of executives on Aug. 25. The
funds of the strikers are said to be low, despite all
boast of strength, and an attache of Mr. Jewell's is
quoted as saying that “the injunction issued last Sat-
urday by the Government turned a winning fightinto
a losing one.”

It must be admittedq that the Daugherty injunction
was belated in time and might better have been ap-
plied [or six weels sooner, We must further admit
that it is unfortunately phrased and rather sweeping
in language, giving the strikers an opportunity,
which they quickly seized, to rave over it as an attack
upon liberty of assembly and of speech. As for the
proviso in Section 20 of the Clayton Act, forbidding
injunctions “unless necessary to prevent irreparable
mjury to property or to a property right,” there hayve
been many such attacks, If tampering with rolling
stock, burning bridges, derailing trains, and setting
fire to a frame building in which non-union workers
were asleep are not attacks and are not prima facie
evidence of 5 conspiracy in restraint of commerce,
there is no meaning in language.

This temporary injunction may be modified in its
sweeping terms, or perhaps vacated, next week; but
it is always the hit bird that flutters, and the fury of
denunciation—in which even Senator Borah, who is
far from being the most impulsive member of Con-
gress, has joined—for impeachment proceedings
against both the A ttorney-General and the judge who
granted the temporary restraining order, shows
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(hat the injunction holt went home to its mark. The
strikers proclaim it as an admission that the execu-
tives cannot operate the roads and call for immedi-
ate seizure, incidentally letting fly a volley of bad
language. As for the demand for a general la-
bor strike, that mad proposition seems fo have been
dbandoned, otherwise it might be pertinent to ask
whether these unionists have provisioned themselves
for a long siege?

Of course, there has been no inteation to inferfere
with sane and law-abiding assemblage or press or
speech. If the Attorney-General declared a purpose
to force the open shop upon the country he spoke
without due restraint. He has no power granted him
to attempt such a thing, and the attempt would be a
bad blunder, even if it were within the law. The way
to establish the open shop is to repress unlawful ef-
forts to force the closed shop, and this process is
steadily prozeeding. If anybody is committing what
the hot-heads call “the erime of union smashing”
they themselves ave doing it. The statement which
Mr. Gompers is lately said to have made that “every
contest with the owners and manipulators of indus-
try accentnates the trnth that the workers have few
outside their own ranks who sympathize with them
in their determination to emancipate mankind or
support them in their efforts,” is true only to the ex-
tent that in Mr. Gompers’s terminology “emanci-
pate” means the substitution of labor tyranny for
full freedom. There can be no doubt that public sen-
timent is turning, not against the uniong, but against
their reprehensible acts. This fact, too, is being ree-
ognized in certain quarters. And Chief Lee of the
trainmen, who said, nearly a year ago, that he “had
never known a more nnanimons feeling against us in
the business and laber world than now exists,” now
says that “instead of continuing a program of re-
prisals, both capital and labor must agree to a com-
mon-gense, fair and practical adjustment of their
differences, or there will be what amounts to a con-
seription of certain classes of both, in the interest of
common welfare.”

Capital is ready, and has long been trying, and
with steadily increasing success. Against this sue-
cess by coming together (as around the common table
of the U. S. Steel) the union leaders wax furious,
seeing in it the ending of their delightful dream of ab-
solute and exclusive domination of industry.

The September grain report of the Crop Reporting
Board of the Department of Agricnlture at Washing-
ton was issned late yesterday afternoon, and while
it showed some deterioration in the condition of the
growing corn crop during the past month and indi-
cated some reduction in the probable yield this year,
both in contrast with the earlier estimates for this
year's crop, and with the harvest of the two preced-
ing years, it was, nevertheless, encouraging, for the re-
duetion was hardly as great as had been anticipated.
The condition of corn on Sept. 1 was placed at 78.6%,
which is 7 points under the condition indicated a
month ago, when the figure was 85.6%. On Sept. 1
1921 the condition of the then growing corn crop was
placed at 85.1%, but the ten-year average for Sept. 1
is only 75%. On an area of 103,234,000 acres, 620,-
000 acres less than the area harvested in 1921, and a
yield of 27.8 bushels to the acre this year, as con-
trasted with 20.7 bushels to the acre in 1921, the in-
dicated crop this year is 2,875,000,000 bushels. A
month ago something in excess of three hillion bush-

als of corn, it was estimated, would be harvested this
year and it was hoped at that time that the produoc-
tion would be close to the highest yield ever obtained.
In 1921 the crop of corn harvested was 3,081,251,000
bushels and in 1920 3,230,532,000 bushels. Only on
two or three occasions has the yield been in excess of
three billion bushels.

Much interest also centred in the report on the con-
dition of white potatoes. Some deterioration was ex-
pected, but this proved to be very slight and a record
crop is still in prospect. A month ago the indicated
vield was 440,000,000 bushels of white potatoes, and
on the basis of the Sept. 1 condition, the yield will be
438,000,000 bushels. This is based on an area of 4,-
998 000 acres; last year the area was 3,815,000 acres.
A yield per acre this year of 103.7 bushels contrasts
with 90.9 bushels per acre in 1921, when the total
yield was 346,823,000 pushels. The importance of
the white potato production as a food crop is only
second to that of wheat.

Spring wheat this year, according to the report of
the Department issued yesterday, will yield 277,000,
000 bushels. This is somewhat larger than the yield
indicated a month ago, so that the total product of
wheat this year, both winter and spring, is now esti-
mated at 812,000,000 bushels, which contrasts with
794,893,000 bushels, the final estimate of the yield of
the 1921 winter and spring wheat crops. The yield
of winter wheat this year was placed at 542,000,000
bushels in the August report of the Department of
Agricnlture, 14,2 bushels per acre, and contrasted
with 587,032,000 bushels, the yield of winter wheat
in 1921, when the production per acre was 13.7 bush-
als, the area of winter wheat harvested last year hav-
ing been over 4,500,000 acres larger than the indi-
cated area this year. The spring wheat yield per
acre this year is now estimated by the Department
at 14.8 bushels; a month ago it was placed at 141
hushels; the yield per acre of the 1921 spring wheat
crop was only 10.5 bushels, The gain this year is
quite noteworthy. In 1921 the final estimate of the
spring wheat crop was placed by the Department at
207,861,000 bushels, these figures contrasting with
277,000,000 bushels of spring wheat now indicated
for this year’s harvest.

Practically all of the other grain crops promise a
good yield this year. For barley the condition on
Sept. 1 is placed at 81.2%, only eight-tenths of 1%
ander that of Aug. 1, and contrasts with 68.4% the
condition on Sept. 1 1921. The crop this year will be
194,000,000 bushels, whereas last year it was only
151,181,000 bushels. Buckwheat promises & yield
this year of 13,500,000 bushels, about 500,000 bushels
under the production of 1921. The yield of rye was
placed in the August report, issued a month ago, at
79,600,000 bushels, which contrasts with only 57,
918,000 bushels, the final estimate of yield for last
year. The report issued yesterday by the Depart-
ment gives the farm reserves of barley this year af
T,l?et,{iﬂ{] bushels, which contrasts with 13,487,000
pushels, the farm reserves for 1921. Oats promise a
considerably larger yield this year than last, the con-
dition on Sept. 1 being placed at 79.9%, which con-
trasts with 75.6% a month earlier, and 61.1% the in-
dicated condition of the 1921 crop on Sept. 1. The
yield this year is now estimated at 1,255,000,000
bushels, or 80 bushels to the acre, and these figures
compare with 1,060,737,000 bushels the final esti-
mate for last year's crop, or a production of only 23.7
pushels per acre. The farm reserve of oats for Aug-
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ust this year is placed at 73,204,000 bushels, or 6.9%
of the crap; for the preceding year the farm reserves
were 161,199,000 bushels, or 10.6% of the crop.

The hay erop this year is placed at 108,700,000
tons—a year ago it was only 96,802,000 tons, the yield
per acre this year being estimated as 1.52 tons, as
against 1.30 tons per acre in 1921. Tobaceco also
promises a very large yield, namely 1,353,000,000
1bs., as compared with 1,076,000,000 Ibs. for the pre-
ceding year. Reference should also be made to the
large yield promised of sweet potatoes, 108,000,000
bushels this year in contrast with 98,700,000 bushels
in 1921.

Mercantile failures during the month of August
were more numerous than in any preceding August
gince this record has been tabulated, and that covers
a great many years, and the amount of defaulted in-
debtedness is very close to the high record figures for
this midsummer month, when, under normal condi-
tions both the number of such defaults and the aggre-
gate of defaulied indebtedness arve at the low point
ol the year. The process of eliminating a consider-
able number of financially weak and unstable con-
cerns, many of which came into existence during the
progress of the European war, hag been decidedly
long drawn out and has not apparently fully spent
its foree. It has been in progress now for 18 or 20
months, and during that period the aggregate of lia-
bilities reported each month has been exceedingly
heavy, and the average amount of such liabilities to
each failure somewhat in excess of what has previ-
onsly been recorded. These failures have been rela-
tively more numerous in the trading elass than in
the manufacturing division, as might have been ex-
pected, although there is some increase in failures in
manufacturing lines also, and as usual, the losses are
relatively greater in that division of frade. There
hag been some deerease since the first of the year,
both in the number of mercantile defaults and in the
amount of indebtedness involved, but as noted above,
the figures continue much in excess of the corre-
sponding period of earlier years.

Mercantile defanlts lagt month numbered 1,714
and the amount of indebtedness involved was $40,
279,718, These figures contrast with 1,753 similar
cases in July and a total of defanlted indebtedness
for that month of 840,010,313 and 1,562 failures re-
ported in August 1921, with liabilities of $42,904.409,
In Augnst 1914, the first month of the European
war, the liabilities of commercial failures reported
for that month exceeded $43,600,000, so that with the
exception of that month and August 1921, the liabili-
ties in August this year are high figures for that
month. The figures used are those tabulated by R.
(. Dun & Co., the mercantile agency, and their rec-
ords give the additional valuable statement of manu-
facturing and trading defaolts. In manufacturing
lines last month there were 420 failures with liabili-
ties of $13,101,361. These figures contrast with 373
manufacturing failores in August 1921 with liabili-
ties of $16,479,817. It is again noteworthy that in
the manufacturing division the clothing class shows
a considerable inerease both in the number of de-
fanlts and in the amount of defaunlted indebtedness.
The number of failures in the large miscellancous
manufacturing division is also somewhat greater
than in August 1921, though the amount of defaulted
indebtedness is considerably less than one-half of the
amount reported in Augunst 1921. Tn iron and steel
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manufactnring only one failure is reported this year
and there ave fewer failures in August this year in
machinery and tools than in August 1921, although
the amount of liabilities is considerably larger this
year, probably due to the failure of one or two large
concerns in these lines.

As to trading concerns, 1,231 defanlts are reported
for Angust this year, with an aggregate of indebted-
ness of $18,345848, and these figures contrast with
1,085 similar defaulfs in the corresponding month of
last year, with liabilities of $20,474,508. The increase
in the number is largely among grocers, hotels and
restaurants, dealers in shoes, in furniture, drugs, and
in the numerons miscellaneous trading class, while
in most divisions of the trading class the amount of
defaunlted indebtedness reported in August this year
is somewhat smaller than it was in Augusi a year
ago. As to the class embracing agents and brokers,
the number of failures reported in Augnst this year
was 63, and the amount of liabilities $8,832,514,
whereas in August last year there were 104 similar
defaults, but the amount of indebtedness was only
$5,950,084,

As to the larger failures, the number in August
this year was less than in August a year ago, likewise
the aggregate of defaulted indebtedness, there being
09 failures this year, where the liabilities exceeded
§100,000 for each, the aggregate of indebtedness be-
ing $20,385,557, whereas in August last year the num.
ber was 69, with a total indebtedness of $23,036.866.
There were fewer manufacturing defaults in Angnst
this year among the larger failures, but in the trad-
ing class the 22 larger failures reported in Aungust
this year had an aggregate of indebtedness of $4,545-
363, whereas in August 1921 the 22 arger failures
J: neluded in the record for that month reported a total
11}{%&?)&(]11059. of §6,571,129, leaving $13,903,379 of lia-
bilities for the remaiming 1,063 trading defaults in
August 1921, an unusually high :1vemge'nf $13.079 to
each of the remaining failures. For August this year
the average of these remaining smaller failures in
the trading class is $11,413, which also is unusunally
high. For August 1920 the corresponding figures
were 89,575, but in no preceding year during the past
15 years did the average in August exceed $7,500, and

in each of the 15 years it was considerably under that
amount,

The Third Assembly of the League of Nations as-
sembled at Geneva at 11 o’clock Monday morning.
The Associated Press correspondent said that it “out-
did its predecessors both in the number of delegates
and spectators present, while the animation on the
floor before the opening wis greater than ever before,
even though the session gave little promise of produc-
ing dramatie interest’ Augustin Edwards, a Ohil-
ean delegate, was elected President, He “received
42 votes out of the 44 States which had presented cre-
dentials to the Askembly.” Ttwasdecided to “distrib-
ute the work of the Assembly among six committees,
as it did last year,” Domincio da Gama, of Brazil,
as Chairman, called the Assembly to order, aund in
his opening address “dwelt on the League, declaring
its mission wonld go on without fear of its becoming
a super-State and usurping the nations’ sovereignty.”
He prefaced his address with the statement that “he
was purposely making a short one, as the world was
too full of long speeches.” Seemingly the most im-
portant question voted on at the first session was
that of the Opnneil of League *to ask the Govern-
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ments of England, Aunstralian and New Zealand to
give additional information on their monopolization
of the immense phosphate deposits on the Island of
Nauru, Southern Pacific, formerly owned by Ger-
many and mandated to the British. The purpose of
the request is to enable the League to decide whether
the mandatory powers have nof violated in spirit the
mandate and the provisions of the League covenant.”
The Earl of Balfour took exception to the implied
eriticism of the management of the phosphate depos-
its by the British. He declared that he could not ac-
cept the criticism.

Dr. Ignas Seipel, Austrian Chancellor, was on
land to present the urgent need of foreign eredits for
hig conntry. He was quoted as saying that “I am vis-
iting all our neighbors in an endeavor to present our
case and put some common sense into the handling
of the Austrian problem. Fortunately, we have no
enemies, which is making the task simpler. If there
is so much money for wars, surely there is some for
peace. All that is needed is $60,000,000.” The next
day he was quoted as saying: “Like Dante of old, I
am knocking from door to door for bread, and like
Dante, T am finding the taste very bitter.” The Ge-
neva correspondent of the New York “Tribune” ca-
bled that *a plan for the international control of
Austria under the direction of the League of Nations
was agreed to on this [Monday] evening by Leon
Bourgeois and the Iarl of Balfour and will be pre-
sented to the Third Assembly of the League at its ges:
sion to-morrow.” The dispatches stated that “of the
138 places available for distinguished visitors, 62
have gone to Americans, and in addition there are 16
American newspaper correspondents. Tickets were
refused to several score of American tourists,”

At the first sessiosn on Tuesday, which was held
at noon time, “the selection of a steering committee
was the main business.” It was explained that “this
committee will inelude the presidents of the six com-
mittees chosen yesterday, together with the gix vice-
presidents to be selected to-day.” At the afterncon
session “the Assembly took up the report of the work
of the League Council” M. Fransheri announced
that “Albania had been franquilized since she had
come into the League, and was now on the way to eco-
nomie prosperity.” He thanked the League for “its
activities in Albania’s behalf, and held up the expe-
rience of his country as an example of what the
Leagne was able to accomplish.” According to the
Associated Press correspondent it was necessary to
adjourn the afternoon session “for lack of speak-
ers.”

The New York “Times” correspondent cabled Wed-
nesday morning that “there is good reason to helieyve
that Premier Lloyd George intends coming to Ge-
neva in ten days to lead personally an effort to estab-

lish regional peace compacts in the world.” He
added that, *taking account of eriticism of Article 10
by other nations as well as America, in that it binds
the countries in the League to preserve the independ-
ence of other nations far removed, and whose inter-
ests are often remote, Lord Cecil has proposed that
there be peace compacts by continents through which
nations grouped by nature would undertake to pre-
serye peace in their neighborhood.” Continning, he
outlined the plan as follows: “Extended, the Lloyd
George plan wonld make a uropean compact. There
would be an Asiatic compact embracing Japan,
Ohina, India, Persia, Aunstralia, New Zealand and

the various colonies of the big Powers in the Pacific
Ocean, and a South American compact.”

On Wednesday Dr. Seipel, Austrian Chancellor,
was given an opportunity to present the plight of his
country to the Assembly of the League of Nations.
He was reported to have declared that “Austria was
ready to accept Allied or ereditors’ control provided
her sovereignty was unaffected and that ample cred-
its were assured her.” Announcement was made
that “the Assembly to-day elected as its six vice-presi-
dents the Earl of Balfour, Britain; Gabriel Hano-
taux, France; Senor Gomez Portugal; Hjalmar
Branfing, Bweden; Amalio Gimeno y Cabanas,
Npain, and Dr, Momtohiloninchiteh, Jugoslavia.” The
Associated Press correspondent explained that, as
already noted, “the six new vice-presidents, with six
members elected by the Assembly committees, will
make up the steering committee to organize the busi-
nesgs of the Assembly under the rules, along with the
president.”

Lord Robert Cecil, representing South Africa, “re-
opened the debate on the work of the League, He
approved the work of the Couneil during the past
year, but expressed the fear that it was in danger of
being overwhelmed by a mass of detail, leading pub-
lic opinion to underrate the really important work
of the Council.” The speaker touched upon several
important problems, For instance, he asked “why
the League of Nations could not intervene between
Turkey and Greece and halt the bloodshed in Asia
Minor.” He thought “something might also have
been done by the League to restore peace in Turkey
and open the door for the restoration of relations be-
tween Bussia and the outside world.” Continuing,
he said that “the time has come to ask how long a
gituation such as that in Central Europe is going to
be allowed to exist.” He also asserted that “the ques-
tion was not an Austrian question, not even a Euro-
pean guestion. It was a world-wide question in
which reparations, the inter-Allied debts, and the
whole economic gituation were involyed. This, he
thought, was a matter the League shounld take up.”
Lord Robert said he would not “propose any definite
action by the Assembly, but wounld ask his colleagues
to consider the situnation seriously and discuss it
fully.”” He declared finally that “there was expert
opinion to the effect that Germany would soon be in
the same situation as Austria.” A rumor was in eir-
culation in London that “a group of London hankers
has agreed to offer Austria a loan of hetween £20,
000,000 and £30,000,000." According to the report,
“the loan, which would require the approval of the
Reparations Commission, would be secured by Aus.
tria’s import revenues and would be granted only on
condition that Austria be given a moratorium of five
years on her war indemnity payments.”

teneva dispatches Thursday morning showed that
Dr. Beipel’s appeal bore immediate fruit. It seems
that after hearing him *“the Council of the League
named @& committee of five, composed of representa-
tives of England, France, Ifaly, Czechoslovakia and
Austria, to work ont a plan for Leagne aid. The
plan is expected to be ready Friday or Saturday. In
a Geneva cablegram yesterday morning it was said
that the committee might report to-day, The Asso-
ciated Press representative stated that “an interna-
tional force to guarantee the political stability of
Austria has been abandoned, the Austrian delegation
giving assurances that, if the rest of the plans were
carried ont, Austria would be able to guarantee its
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own stability,. The discussion turned to-day [Thurs-
day] on the restoration of Austrian railroads.” The
cable advices Thursday evening stated that some of
the most prominent speakers among the League dele-
gates were not inclined to take definite positions on
important questions, because of the possibility that
Premier Lloyd George may attend the Assembly. It
was realized that in that event he would assume the
leadership.

Commenting upon the apparent attitude of the
delegates toward the Assembly and its province and
seope, the New York “Times” correspondent said in
a cablegram yesterday morning: *“This year's As-
sembly is seeing the growth of a strong demand for
an énd of the prevailing system of international con-
ferences and the assnmption of their work by the
League of Nations. Leaders of liberal thought in
many countries, including France, believe the time
has come to cease running the world on the basis of
lignidation of the war, in other words, by the victors,
and for the establishment of general international
action on a peace basis. This, of course, calls for the
admission of Germany fo the League. Right there is
illustrated one of the difficulties in the way of car-
rying out the plan. France has no serious objection
to the admission of Germany to the League as an or-
dinary member, but Germany demands membership
immediately on the Council and to this France ob-
jeets, on the ground that the Council being charged
with carrying out parts of the Treaty of Versailles,
for instance securing the disarmament of Germany,
and its decisions being taken by unanimity, Germany
would be able to interfere with the proper execution
of the treaty clauses entrusted to the League. To the
French this is a very real objection. However, Lord
Rohert Cecil, who started the movement officially in
his speech yesterday, and his lieutenants, believe the
obstacles can be got around.”

According to a London dispatch yesterday morn-
ing, “Mr. Lloyd George has received a communica-
tion from the Earl of Balfour, and although it still is
uncertain whether the Prime Minister can journey to
Geneva just at present, he is anxious to respond to
the evident wish of those now in session that he
should visit the conference, and it is quite likely he
may go next week if other matters do not prevent him
from leaving England.”

According to a Berlin dispatch a week ago this
morning, “the Reparations Commission’s decision
took almost all of Germany completely by snrprise.”
He added that, “fully expecting a refusal of anything
even distantly resembling a moratorinm, to be quick-
ly followed by a French Ruhr occupation, German
public opinion at first reeled under the shock of the
sudden snapping of tension, and the wildest and most
divergent views were expressed, slowly rallying dur-
ing the day to clear thinking and very general agree-
ment.” The New York “Herald” correspondent said:
“‘{Germany has won another breathing spell,’ sum-
marizes the attitude with which official and business
circles view the decision of the Reparations Comimis-
sion, Banking circles recommend that the Govern-
ment make further concessions to averf a breach with
the French. Nobody is optimistie, but there is hope
that a way will turn up, through a moratorium or
outside finanecial aid, to meet the deferred note pay-
ments, which the Belgian scheme would involve.” In
an Associated Press cablgeram from Brusgsels it was

said that “Government circles here to-day evinced
complete satisfaction over the decision of the Rep-
arations Commission, and especially the unanimity
with which the Belgian plan was ratified by the dele-
gates.” The dispatch also stated that “the Belgian
Government is fully convinced that the Germans will
make every effort to meet their bills under the men-
ace of seeing the Reparations Commission in a posi-
tion to establish a charge of willful failure in the case
ol default.” He made special mention of the faet
that “Belgium is particularly appreciative of the
moral support of the American unofficial observer
at the session of the Reparations Commission, whose
attitude is credited here with having facilitated the
working out of the arrangement.”

The Paris correspondent of the New York “Times”
cabled Sunday morning that “the way is now open
for a reduction of the German reparations total and
it is entirely probable that Germany will enter the
new year with her debt reduced by 40%.” He added
that “it was Premier Poineare who first suggested a
big international conference in November to consider
reparations and inter-Allied debts. It is now agreed
that the conference will be held and it is also agreed,
though not 8o openly, that it will consider a reduction
of the claims on Germany.” Continuing fo comment
on the alleged change of French policy on the ques-
tion of reparations, the correspondent gaid: “Until
a very short time ago French opinion would not
listen to a reduction of what Germany owed for re-
construction. The total was just and Germany must
pay. But gradually the French are coming to realize
that it may be desivable to claim less than justice in
order to get anything, and that is just why M, Poin-
care himself will propose in November a reduction
of the reparations total.”

When money is needed for any purpose, apparently
the first consideration is the extent to which the
United States will help out. Commenting upon the
way in which the treasury notes that are to be given
by Germany are to be secured, the Paris correspond-
ent of the Associated Press said that “the possibility
of an American bank being asked to guarantee the
payment of the six months’ treasury notes which
Germany is to give to Belginm instead of cash nnder
the recent reparations decision was foreseen to-night
[last Monday] coincident with the departure of the
Belgian delegation for Berlin, where negotiations are
to begin Wednesday.,” He added that “it is reliably
reported that adequate guarantees were promised by
Herr Schroeder, head of the German delegation, in
Paris, the day the decision was taken by the Repara-
tions Ccumu’ssiou, and it only remains to work out
the details.”

The Paris and Berlin cable advices Wednesday
morning contained the announcement that “the
agreement under negotiation between Hugo Stinnes,
the German indostrial magnate, and Senator de Lu-
bersac, President of the Federation of Co-operaiive
Socities of the French Liberated Regions, under
which material delivered chiefly by Germany would
be used in the seientific working out of a plan for the
restoration of the devastated areas, has now reached
a stage where all that remains for consummation is
the final consent of the Government,” The Berlin
correspondent of the New York “Times” cabled that
“Hugo Stinnes broke all his own publicity rules by
inviting the representatives of four Berlin papers to
a conference last [Monday] night which lasted into
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the early hours this morning. To them he outlined a
scheme to restore the ravished provinces of France
at an estimated expense of 15,000,000,000 francs, He
and his industrial associates are planning to do the
business with a net profit of 6%. Commenting npon
the proposal, the correspondent said that it is just
dawning on the German press and public opinion
that Stinnes, following, for all practical purposes,
in the footsteps of his late murdered political foe,
Rathenau, has, with a daring flash of business ge-
nius, acquired for himself a 6% commission job with
the trimmings and incidentals of Contractor-General
for the reconstruction of devastated IPrance.” Btinnes
was quoted as sayving that “Poincare knows all about
this agreement and approves it.”

That the Stinnes announcement made a fayvorable
impression was clearly indicated by the New York
“Times” correspondent at Berlin in a cablegram filed
Wednesday evening. He said that “the Belgian-Ger-
man negotiations regarding the details of the six
months’ Treasury notes Germany is to turn over to
Belginm in lieu of 270,000,000 zold marks began to-
day under apparently favorable auspices. At least
no Teuton pessimism swathed the outlook in gloom
and the prospects for a speedy and satisfactory agree-
ment looked so good to the Boerse that the mark
showed remarkable strength, rising from 1,400 to
1,200 for a dollar. MM. Delacroix and Bemelmans,
accompanied by the Belgian banker, Philipson, called
on Finance Minister Hermes this morning and
agreed on a working program. This interview was
followed by their reception at the Chancellor’s pal:
ace, where the envoys had a long talk with Chanecel:
lor Wirth. Then nearly all the afternoon was spent
in the first important conference with Minister Her-
mes, State Secretary Schroeder and Director Berg-
mann of the Deutsche Bank.” He added that “an-
other factor of optimism in addition to the beginning
of Belgian-German negotiations continued to be the
great importance attached to the statéement made to
the German press representatives Monday night that
Premier Poineare had known all abont and approved
the agreement between Senator de Lubersae and him-
self by which materials are to be furnished by Ger-
man industrialists for the restoration of France’s
devastated provinces.”

The Paris representative of the New York “Her-
ald” cabled that “the biggest step in a practical solu-
tion of the Franco-German reparations dispute was
taken to-day [Wednesday], when the French Minis-
try for the Liberated Regions decided to give its full
support to Marquis de Lubersac’s recent accord with
Hugo Stinnes for furnishing millions of franes in
building material, The German group ig likely to
realize millions in profit, as the agreement is ox-
tended to include the several devastated regions in
France, but the Ministry believes that Stinnes's 6%
commission to be included in the contract, means a
saving for French purchasers. TInstead of their be-
ing obliged to visit Germany individually in theiv
quest for cheaper material, Stinnes, ag 'tile middle-
man, has come forward with a plan which enables or-
ders to be filled promptly, regardless of yolume.”

In a Berlin dispateh to the Associated Press
Thursday evening announcement was made that “ac-
tive negotiations began to-day between the Belgian
financial delegates and German Government officials
for the flotation of the six months’ Treasury notes ta
be giver to Belgium in lien of cash under the recent

decigion of the Reparations Commission. No predie-
tion could be hazarded as to Germany’s ability to sat-
isfy the Belgian demands for security. The exaet na-
ture of these was nof revealed at the informal conver-
sations, but M, Bemelmans, Belgian delegate, is con-
{ident that an acceptable solution will be reached.”
It was reported that the Belgians wonld aceept a
guarantee by German industrial and commercial
bodies. The Associated Press correspondent in Ber-
lin asserted yesterday morning that “no decisive
progress was made in the negotiations between the
Belgian financial delegates, M, Delacroix and M.
Bemelmans, and Dr, Hermes, German Minister of
[Minance, and the formal discussions were only of
short duration.” On the contrary, the New York
“Mribune” representative cabled that “developments
in the negotiations between the German Government
and the Belgian financial delegates over the question
of reparations gunarantees indicated to-day [Thurs-
day] that Hugo Stinnes, Germany’s industrial lead-
er, will again step in and show himself master of the
gituation by faking over a large part of the guaran-
tees demanded by Belgium. The main point in the

discussion was the substitufe guarantees which are
to he taken over partly by the German Government,
partly by England and partly by German industry.”

Just a month to a day the French Government re-
plied to the British note of Aug, 1, “asking France to
puy her debt to Great Britain in the measure that
Great Britain was obliged to pay the United States.”
The New York “Times” correspondent at Paris ca-
bled that “the reply of the IPrench Government is
that nntil France has been paid the cost of the recon-
struction of her devastated regions she will not con-
sider paying her war debts.”” He said also that “the
note adds that the question of the debts should he ex-
anuned again at a conference of all nations inter-
ested, ‘without exception, which would include
America, This step might have been taken at the
Tandon Conference, the note says, had not the Bal-
four nate prevented it.” Continning his outline of
this note, the correspondent said: “This declaration
by the Fremeh Goyvernment applies not only to
Ifrance’s debt to England, but to France’s debt to
America, with the exception of what she owes for war
sfocks purchased after the armistice. The French
note has, in eommon with the Balfour note, a plea
for cancellation of war debts, including what Europe
owes America, However, M. Poincare takes pains
to say that there is this difference, that England was
fichting for self-preservation, while America was
fighting for civilization.” He pointed out, further-
more, that “M. Poineare declares there is no connec-
tion hetween what Germany owes the Allies and
what the Allies owe each other, and that in all jus-
tice Germany should pay for the damage she did be-
fore any other account is settled. Upon that foun-
dation he builds France’s position. Referring to the
enormous expenditures France hias made for recon-
struection, he says there can be no question here of
considering paying what she borrowed in the war nun-
til Germany has covered those advances.”

The reply was on the whole favorably received in
London. Newspaper criticismns were not severe. The
“Daily Mail” said: “We know France cannot pay us
unless Germany pays her—if then. Then let us re-
mit Germany’s debt to us and remit also IPrance’s
debt to ns on her undertaking fo remit Germany’s
debt to her to the same amount. We sacrifice noth-
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ing whatever hy doing so, for, not to pnt too fine a
point on it, France’s debt to us is a bad debt. The
only way in which America’s remission of our debt
to her can be hastened is by just this example on our
part of magnaninious comimon sense.”

Press dispatches from Washington last Saturday
morning contained definife statements, said to have
heen based on information obtained at the White
House that “President Harding believes the time is
approaching when the United States will co-operate
fully with the nations of Europe in a program for the
economic rehabilitation of the world.” The New

York “Herald” representative said that “it was made
known at the White House that the President re
gards recent oceurrences in urope as evidence Th‘ll
the Allied statesmen are taking a more practical and
scientifie view of the economie sitnation, which will
malke it possible for fhis country to abandon its atti-
tude of aloofness without degerting the fundamental
principles which have governed its course thus far.
It was made clear that the President does not believe
that the time has arrived yet, but that he sees hopefnl
signs.”  According to this correspondent also, “si-
multaneously it was made known at the White House
that the United States and Boviet Russia are rapidly
approaching an understanding which will result in
sending the proposed American commission from
this ecountry to Russia to study economic conditions
there. This commission, in the opinion of the Presi-
dent, will lay the foundation for a resumption of of-
- ficial trade relations with Russia, and perhaps ulti-
mately to recognition, at least provisionally, of the
Soviet Government, if certain conditions are met.”

The Greeks have evidently suffered severe defeat

at the hands of the Turks in Asia Minor, and the
Graeco-Turkish guestion has suddenly again been
thrust to the forefront. Military operations have
been in progress all week between (Greek and Turkish
forces. Most of the dispatches stated that the for-
mer showed only slight inclination to fight, and that
ag a consequence the latter were generally victorious.
The Turks were g0 confident of their position that
Feyzi Pasha, Chief of the Nationalist general staff,
sent the following message to the population of Con-
gtantinople: “We have vanquished the enemy and
are hotly punrsuing him. We will smash him com-
pletely within the next few days.” The situation be-
came so serious early in the week that military repre-
gentatives of the Allied Powers were reported to have
decided that they must take a hand. Tn an Associ-
ated Press dispateh from Constantinople it was
stated that “the Allies appear to be agreed that in
view of the Greek defeat by the Turks it is necessary
for them to land naval and infantry forees in Asiatic
Turkey for the protection of their nationals and to
maintain order. The Allied generals met here this
[Tuesday] morning to consider the military sitna
tion and unanimously agreed to notify their Govern-
ments of the seriousness of the situation.”

That the Greeks were offering no resistance was
indicated in an Assotiated Press dispateh from Paris
Wednesday evening which said the “latest advices
reaching official eircles here on the Asia Minor situa-
tion declare that all that remains of the Greek Army
is 100,000 men, who are fleeing in utter rout before
the victorious Turkish Nationalists and now less
than 60 miles from the Mediterranean.” It was
added that “the adyices declare it probable that only
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half that number of Greeks will reach the sea, ag or-
ganized fighting units of Turks are now within 50
miles of Bmyrna and 40 miles from the Sea of Mar-
mora. The Turkish advance since the offensive was
launched 10 days ago is stated to be more than 130
miles, which experts here say is one of the fastest
advances in all the history of wars.” The report was
in circulation in Constantinople on Wednesday that
“the Turks have oceupied Mazelli, Aidin and Soma
and are warching on Bergama, about 50 miles north-
east of Smyrna” At the same centre the next day it
was claimed that “General Tricoupis, the new Com-
mander-in-Chief of the Greek army in Asia Minor,
and several other Greek generals, were made pris-
oner by the Turks on the evening of Sept. 2.7 The
definife assertion was made in another cablegram
from the same centre that “(ireat Britain has sent
Field Marshal Lord Plumer, famous World War
Commander, to take charge of the defense of Constan-
tinople, threatened with attack by the vietorious
Turks under Muostapha Kemal.” A felegram was
said to have been received in Paris from the Turkish
capital Thursday evening averring that “at 11 o’clock
this morning the Greek Government made, through
the Allied High Commissioners, a request to the An-
gora representfative in that city for an armistice, the
Greeks toevacuateall Asia Minor.” The Paris advices
yesterday morning stated that “here it is not, how-
eyer, considered likely that the Turks will grant an
armistice, at least notil the present offensive has
either reached its complete goal or has heen checked,
as there is still a possibility it might be, on the out-
skirts of Bmyrna.” The New York “Herald” corre-
spondent in London said that on Thursday “the Cab-
inet indorsed the British policy to do the utmost to
persuade the Turks to agree to an armistice, but after
a long meeting it was offieially admitfed that the
Ministers were not very sanguine of the chances for
success, so long as the Greeks were retiring. The
British difficulty lies in the fact that the Govern-
ment has nothing to offer the Turks, as it is acting on
purely humanitarian designs, but it dees not intend
to permit this minor erisis to involve all Europe.”

The Associated Press correspondent at Smyrna,
in a dispateh last evening, commented in part as fol-
lows on the extent of the Greek retreat: “Only an
eye witness can realize the extent of the disaster to
the Greek army, which is termed by many one of the
most decisive in military history. An army of 150,
000 men, well organized and equipped. has been
transformed in less than two weeks practically into
a band of refugees. An official Tnrkish statement
says 400 Greek officers and 10,000 men have been
captured since the offensive was launched, together
with 500 motor trucks, 850 guns and a million rounds
of artillery ammunition.”

No change has been noted in official discount rates
at leading Buropean centres from 5% in F"‘Ulﬂl‘-:
Denmark and Norw: ay; 8V8% in Madrid; 79, in
Germany; 4149, in Belgium and Sweden; 4% in
Holland; 31497 in Switzerland, and 3% in London.
The open market digcount rate in London is a trifle
firmer and long and short bills have been advanced
to 2349, comparing with 27-16% a week ago.
Money on eall in London, however, ruled easier, the
quatatmn having been lowered 1o 29, as against
214% last week. Open market discounts in Paris
and Switzerland remain at 4% and 124 %, unchanged.




1136

THE CHRONICLE

[Vor. 115.

The Bank of England added a small amount to its
gold reserves this weelk, reporting a gain of £1,541,
which contrasts with a small decline in the week pre-
cedmg. Total reserve was expanded £1,041,000,
a8 a result of o drawing down of note cireulation of
£1,039,000, while the proportion of reserve to lia-
bilities advanced to 18.37%, from 17.649 last week.
The resérve ratio at this time last yvear stood at
13.08%, and in 1920 at 11.70%.. Bankers attribute
the better showing made to a return of funds into
normal chanuels following the strain of meeting
month-end disbursements, Deposits moved in direct
opposition to the showing of the previous week,
public deposits declining £12,641,000, against a
heavy expansion, while “other deposits” expanded
£13,834,000, which contrasts with the recent falling
off. Temporary loans to the Government decreased
£910,000, but loans on other securities increased
£669,000. Gold holdings amount to £127,412,713.
Last year the total was £128.410,306 and in 1920
£123,077,317. Total reserve aggregates £22,982,000,
as against £20,427,771 in 1921 and £15,618,752 a
year earlier. Cireulation is now £122,879,000, which
contrasts with £126,432,535 the preceding yvear and
£125,908,565 in 1920, while loans stand at £76,-
790,000, in comparigon with £79,827 413 a year ago
and £76,340,750 the year before that. Clearings
through the London banks for the week totaled
£700,284,000. Last week the amount was £588,-
527,000 and & year ago £581,628,000. At the regu-
lar weekly meeting of the Bank Governors the official
discount rate was left unchanged at 3%. We
append herewith a sfatement of comparisons of
the principal items of the Bank of England’s
returns:

BANK OF ENGLAND'S COMPARATIVE STATEMENT.

1922. 1031, 1920, 1910, 1015.
Sepd. 8. Bepl. 7- Sept 8. Sépt, 10. Sopt, 11,

£ £ £ £ £
Clroulation ... .. 122,570,000 120,433,535 125,008,505 81,127,405 60,055,005
Public déposlts 13,658,000 15470410 16,500,695 23,077,905 340,127,438
Other deposins 111,020,000 140,730,350 110,038,625 K(,963,777 138,024,202
Govt. securitios. .. 43,440,000 746,740 50,828,120 21,657,050 64.043.714
Other Gecririties. .. 76,790,000 70,827,413 76,340,750 53,207,041 08302 678
Resarve notes & coln 23,982,000 20,427,771 15.818,752 25,587,765 80,007,750
Cotn and bulllon._ 127,412,713 128,410,306 123,077,317 88,205,260 70,703.301

Proportlon of reserve

to Hahilithes 1085  ILT0% 93759 17209

bi5% % 5% 5%

The Bank of France, in its weekly statement,
reports a further small gain of 474,000 francs in
the gold item this week. The Bank’s gold holdings
therefore now aggregate 5,532,002,075 francs, com-
paring with 5,522,591,774 francs on the corresponding
date last year and with 5,570,665,119 francs the
year before; of these amounts 1,948 367 056 franes
were held abroad in both 1922 and 1921 and 1,978 -
278,416 francs in 1920. During the week, silver
gained 187,000 francs, while advances were aug-
mented by 80,861,000 franes Bills discounted, on
the other hand, deereased 373,109,000 francs, Treas-
ury deposits fell off 26,741,000 francs and general
deposits were reduced 73,968,000 francs. A further
large expansion of 574,121,000 francs oceurred in
note circulation, bringing the total outstanding up
to 36,959,101,000 francs. '.l_‘his contrasts with 37 .-
253,087,830 francs at this time last year 'and with
38,622,449 ,460 francs in 1920. In 1914, just prior
to the outbreak of war, the amount was only
6,683,184,785 francs. Comparisons of the various
items in this week’s return, with the statement, of
last week and corresponding dates in both 1921
and 1920 are as follows:

itized for FRASER

BANK OF FRANCE'S COMPARATIVE BETATEMENT.
Changen Status ar of-

Jor WWeek. Sept. 8 1921, Sept. 0 1020,
Franzs, Franes.

Franes,
474,000 3,674,224, 717

3,502,386,702
No change L0948, 367,050 1.075.2758,416

Bept. 71922,
Frafcy,
3,483,635,019
1.045,307.050

5,502,002,075

old Holdings—
in France._.....21¢oc.
Abroad

Total .. .__.Tno. 474,000
Bllvor-- . ... Tno. 157.000
Bills discounted .. - Dee, 373,109,000
Advanced. . ... Ine. i
Note elreulation. Ine, 674, !
Treasury depoalts. Dee. 26,741,000
General depoaits. ;Dee, 73,008,000

5,h22,501,774
280,010,405  276,832.457
1.818,174,000 2,330,030,044 1,037,657 451
2,108.873.000 2.2 7:234  2,022,283,336
#0,0509,101,000 3 7.530 34.022,440,480
9,270,000 an,082,708
2,045,072,000 3,250,404,282

5,570,005,119
254,823,709

8,316,663
2448 487,017

In its statement, issued as of Aug. 31, the Imperial
Bank of Germany showed changes not paralleled by
any of the previous sensational reports of this insti-
tution, and which illustrate very clearly the abnormal
conditions prevailing in Germany. The most note-
worthy, as well as the most unfavorable, was an in-
erease in note eirculation of no less than 22,978,898, -
000 marks, bringing the total up to the huge figure of
237,562,413,000 marks. This compares with 80,-
072,146,000 marks in the corresponding week of
1921 and 58,401,203,000 marks a year earlier. It is
worthy of note that in July 1914, prior to the out-
break of the war, the German Bank’s note eireulation
stood at only slightly over one billion marks. An-
other spectacular advance was of 25,283,039,000
marks in discount and Treasury bills, Treasury and
loan association notes increased 2,736,755,000 marks;
bills of exchange and checks 4,976,498,000 marks
and other liabilities 1,403,913,000 marks. There
Was An enormous expansion in deposits, viz.. 8,319,-
491,000 marks. Lesser increases and decreases were
8 gain in total coin and bullion of 1,594,000 marks
and of 23,429,000 marks in adyvances, and a reduction
of 2,000 marks in gold, of 4,740,000 marks in notes
of other banks, of 314,000 marks in investments
and of 233,959,000 marks in other assets. Gold
holdings, which continue about stationary, are
reported as 1,004,859,000 marks, which compares
with 1,023,708,000 marks a year ago and 1,091 -
585,000 marks in 1920.

The Federal Reserve Bank weekly statement,
jssued as usual at the close of business on Thursday,
showed a small falling off in gold reserves with an
increase in rediscounting operations. For the system
the loss in gold was $3,000,000. Bill holdings in-
ereased $17,000,000, due mainly to an inerease in
open market purchases. This expansion brought
total bill holdings up to $593,448,000, which, how-
ever, compares with §1,553,407,000 at this time last
year. In the New York Pederal Reserve Bank the
logs in gold as a result of the shifting of funds to
interior institutions was much larger, being $43,-
000,000. Total bills on hand inereased $17,000,000
to $107,595,000, this comparing, however, with
$306,337,000 last year. Both locally and nationally
earning assets were increased substantially, while
deposits for the system were reduced 25 million
dollars. A notable increase was reported in Federal
Reserve notes in actual circulation, $58,000,000 for
the combined system and $8,000,000 at the local
bank. Member banks reserve account diminished
£11,000,000 to $1,796,000,000 for the fwelve re-
porting banks, while a reduction of $12,000,000 was
shown to $698,254,000 at New York. Reserve ratios
were once more cut, 2.5%, to 83.8%; at the local
bank and 9% to 78.39; for the system as a whole.
No special reason was assigned for the sharp expan-
sion in the issue of notes, further than that of a de-
mand for currency incidental to holiday requirements,




Sepr. 9 1922,

THE CHRONICLE

1137

Saturday’s statement of New York Clearing House
banks and trust companies made a better showing
and reflected the refurn of funds to the banks. Net
demand deposits increased $16,813,000 to $3,846,-
871,000, which is exelusive of Government deposits
to the amount of $58,076,000, but net time deposits
were reduced $1,512,000 to $493,357,000. There
was a reduction in loans of $38,015,000, Cash in
own vaults of members of the TFederal Reserve Bank
declined $2,454,000 to $52,500,000 (not counted as
reserve), while reserves of State banks and trust com-
panies in own vaults fell $119,000. Reserves kept
in other depositories by State institutions were like-
wise reduced, namely $13,000. Member banks, how-
ever, increased their reserve credifs at the Reserve
Bank $21,425,000, and this served to partially offset
the addition to deposits and brought about a gain in
surplus of $19,126,830, carrying the total of excess
reserves up to $26,163,190. The above figures for
surplus are based on 139, reserves above legal re-
quirements for member banks of the Federal Reserve
System, but do not include cash in vault amounting
to $52,500,000 held by these banks on Saturday last.

While call money at this centre did not reach the
3 and 3359 levels of some weeks ago, the trend was
downward toward the close of the week. On Thurs-
day, for instance, day-to-day funds were freely offered
at 49,. Time money rates continued largely nomi-
nal. There were few deyelopments of special interest
in any department of the money market here or at
other large financial centres of the United States.
The first of the month interest and dividend dis-
bursements having been accomplished so recently,
preparation for the mid-month payments has scarcely
begun. There were no Government operations that
could be spoken of as factors in the money market
here. The settlement of the anthracite and bi-
tuminous strikes may be expected to cause greater
activity in many lines of business, and a corre-
spondingly larger demand for funds. So far the im-
provement in business, from whatever cause, has
not materially affected the rates for money. There
should be a substantial expansion in many lines
during the rest of the year and well into the next
year. There is great activity in the building trade,
but although large sums have been loaned by the
insurance companies and banks to help finance the
new undertakings, the withdrawals have not been
reflected in money rates. Offerings of new securities
are still on a small scale, relatively speaking. Nego-
tiations are said to be in progress with New York
bankers for a large South American loan. If the
German reparations question can be still more defi-
nitely arranged in the near future, it is not unlikely
that our bankers will again bring out European
Government securities on a rather large seale. There
was no change in either the call or time money mar-
kets yesterday, the former ruling at 4% and the latter
continuing essentially unaltered.

As regards money rates in detail, loans on call
have covered a range during the week of 4@414%,
which compares with 33{@5%, a week ago. Monday
was a holiday (Labor Day).  On Tuesday a flat rate
of 4159 was quoted, this being the high, the low and
the ruling figure for the day. Wednesday renewals
were again negotiated at 4149, which was also the
high, but a low rate of 49 was quoted. Further re-
laxation was noted later in the week and on Thurs-

day and Friday there was no range, all call funds
loaning at 497,. The above figures are for mixed col-
lateral and all-industrial loans without differentia-
tion. In time money there has been very little
change. A furthier slight hardening has taken place
in the shorter maturities, so that sixty and ninety
days se now quoted at 414%, against 414 @414%.
Four, five and six months’ funds, however, continue
to be quoted at 415@4349%,, unchanged. Business
was quiet and few if any large loans were reported.
Some thirty-day money for moderate amounts was
negotiated at 4149, The stiffening in rates is
aseribed to seasonal erop-moving demands and, to a
lesser extent, to preparations for Sept. 15 tax pay-
ments.

Commercial paper rates also moved up and sixty
and ninety days’ endorsed bills receivable and six
months’ names of choice character are now quoted at
4@424%, as against 337 @49, last week, but names
not so well known continue to require 41{@4149%,,
The volume of transactions showed a falling off, al-
though there was a fair demand for the best names.
Offerings were scanty.

Banks” and bankers’ scceptances remain at the
lévels previously current. As is usual when call
rates are advancing, dealings in acceptances were
comparafively small. A slight inerease in offerings
was noted, but the demand was limited. Brokers
are now looking for a broadening in activity in the
course of the next week or so. For call loans against
bankers’ acceptances the posted rate of the American
Acceptance Counsil is now 3149, against 4% a week
ago. The Acceptance Council makes the discount
rates on prime bankers’ acceptances eligible for pur-
chase by the Federal Reserve Banks 3149 bid and
324% asked for bills running 150 days; 314 % bid and
3% asked for bills running 120 days, and 314% bid
and 39 asked for bills running from 30 to 90 days.
Open market quotations follow:

HSPOT DELIVERY.

90 Days. 80 Dayy.

34 @s

30 Days.

Prime eliglble bins 3 @a

FOR DELIVERY WITHIN THIRTY DAYS,
Eligth Towoitiechiny S0 T BT LT e U 4% bid
Eligible non-member hanks, v eeeeesB it
Tl Bk AR =t T T s S A s M bl 83 bid

There have been no changes this week in Federal

Reserve Bank rates. The following is the schedule
of rates now in effect; for the various classes of paper
at the different Reserve Banks:
DIBCOUNT RATES OF THE FEDERAL RESERVE BANKS
IN EFFECT SEFTEMBER § 1822.
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Sterling exchange has experienced what might be
termed an “off week” and trading much of the time
has been listless and the volume of transactions light.
Pre-holiday dulness prevailed in the initial dealings,
and with the resumption of business after Labor Day,
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very little increase in activity was noted. Never-
theless, price levels have been maintained and the
undertone has been firm practically throughout, so
that demand bills hovered around 4 47, with the
extremes 4 45 3-16 and 4 473%. Offerings of com-
mercial bills against grain and cotton shipments were
appreciably lighter than a week ago, and a feature of
the week was the absence of selling pressure. In
some quarters this was atiributed to a cessation of
the demand for dollars in London for settlement
purposes, though others regarded it as simply the
result of a withdrawal of speculative interests from
the market. There was also a lack of buying orders,
which seemed to betoken continued caution on the
part of operators in the matter of commitmeuts, and
the ¢lose was easy.

Although sterling rates are responding only to a
moderate extent to international political develop-
ments, bankers continue to give close attention to
European affairs and a good deal of encouragement
is felt over the turn for the better in reparation and
debt matters. General approval is expressed of the
Stinnes agreement, which—if consummated—is re-
garded by not a few as likely to constitute the be-
ginning of a sane and practical solution of the whole
reparations problem. Other [avorable factors were
the prospects of a compromise arrangement on rep-
arations between Germany and Belgium and what
appeared to be well authenticated rumors of nego-
tiations looking to still another financial conference
to be held in Brussels in the near fufure with & view
to bringing about a final adjustment in indemnity
matters and to arrange for far-reaching financial
reforms. Talk is again heard of a loan to Germany,

as few if any international bankers believe that any

satisfactory settlement can be reached that does not
include some sort of financial assistance to the
German Government,

Referring to the day-to-day rates, sterling exchange
on Saturday last was strong and higher, demand bills
advancing to 44616@447%;, cable transfers to
4 4634 @4 475% and sixty days to 4 4475@4 45%;
the firmness was attributed to the sentimental effect
of the respite granted Germany in the matter of
reparation payments. Monday wasa holiday (Labor
Day). Trading was quiet on Tuesday and quotations
moved within narrow limits, at practically the same
levels as on Saturday; the range was 4 4653@4 47
for demand, 4 4674@4 474 for cable transfers and
4 A5@4 45% for sixty days. On Wednesday sterling
opened strong on good foreign mnews, but later
reacted under profit taking sales and demand ruled
at 4 46 5-16@4 47, cable transfers at 4 46 9-16@
447 and sixty days at 4 44 11-16@4 4535. A
further lowering of quotations of about }gc. was
noted on Thursday, to 445 3-16@4 4614 for de-
mand, 4457-16@4463% for cable transfers and
4 4554@4 4614 for sixty days. Friday's market was
dull and weak; demand bills sold down fractionally,
to 4 4534@4 4574 for demand, cable transfers to
4 4554@4 4614 and sixty days to 44334 @4 4414.
Closing quotations were 4 4374 for sixty days, 4 4514
for demand and 4 45% for cable transfers. Com-
mereial sight bills finished &b 4 4434, sixty days at
44274, ninety days at 4 4214, documents for pay-
ment (sixty days) at 4 43} and seyen-day grain bills
at 4 4415, Cotton and grain for payment closed
at 4 4434,

The import movement of gold was again limifed
to a few consignments of moderate amounts. The

Mauretania brought bar gold to the value of $250,000
and $85,000 in gold ingots from Southampton, and
the Berengaria 11 boxes of gold, also from Southamp-
ton. Smaller amounts from South America and
elsewhere comprised: $20,389 in bullion on the Cala-
mere from Port Limon, a few small consignments on
the Matura from Trinidad, 4 cases of gold on the
Paria from Paramaribo, 62 bars of gold on the
Bogota from Porto Colombia, and 2 boxes of gold on
the Pan-American from Chile, and 62 gold bars,
valued at $58,000, on the Metapan from Colombia,
The Aquitania is reported on its way here with
$730,000 in gold, and the Majestic with $500,000.

In the Continental exchanges movements were
somewhat conflicting and actual values failed to
reflect the improvement in the general outlook to
any appreciable extent. The explanation of this
phenomenon is to be found in the fact that a reaction
was natural after the sharp rise that took place at
the close of last week. Moreover, speculative
interests began to take profits following announce-
ment of the agreement between Huga Stinnes and
the French Senator, and this served temporarily to
depress quotations. Consequently, French and Bel-
gian currency ruled at or near 7.86 and 7.44, respec-
tively, with the range for the week 7.70@7.92 for
the former and 7.26@7.45 for the latter. Reisch-
marks were only barely steady, and the quotation
alternated between 0.067¢ and 0.0814, all on com-
paratively light trading. Austrian kronen remain
nominal, at 0.0014@0.0015, despite rumors that a
group of British bankers are ready to extend a large
loan to Austria in the event that a five-year mora-
torium from indemnity payments can be secured.
Crechoslovakian exchange fluctuated quite sharply,
carly weakness being followed by a sharp adyance
to 3,55, then a decline to 8.,30. It is reported
that these violet fluctuations arve greatly dis-
turbing general business conditions at that centre.
Obsérvance of the Labor Day holiday served to
restrict operations in exchange at this centre,
Towards the latter part of the week some inerease
in the volume of business developed, but buyers
were searce, so that any increase in offerings brought
about immediate recessions in prices. While banlk-
ing opinion 18 unanimously favorable to the Stinnes-
de Lubersac agreement, it is generally realized that
it can bring about no immediate improvement in
France’s financial affairs nor in exchange conditions
generally—for the time being at least, since even if
the plan works smoothly, it will entail a complete
rearrangement of French Government finances, whict
have all along been adjusted with a view to the
receipt of substantial cash payments. The meetings
of the League of Nations delegates now going on ab
Geneva failed to exercise any tangible effect on the
more important Furopean currencies, but was said
to be responsible for a general firmness displayed in
the minor exchanges, owing to expectations of con-
structive improvement to result therefrom. Finnish
exchange has shown a better tendency of late, as a
result of more stable conditions in Finland, while
the downward course of Polish marks has been
temporarily checked by the anti-inflationist policy
adopted by the banking authorities, also increased
exports from Poland.

The London check rate in Paris closed at 57.00,
as compared with 57.47 a week ago. In New York
sight bills on the French centre finished at 7.74,
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against 7.8014; cable transfers at 7.75, against 7.8115;
commerecial sight at 7.72, against 7.7815, and com-
mercial sixty days at 7.68, against 7.7514 on Triday
of last week. Closing rates on Antwerp francs were
7.30 for checks and 7.31 for cable transfers, in
comparison with 740 and 741 a week earlier.
Berlin marks finished the week at 0.067%, for both
checks and cable transfers, against 0.08L§ the
previous week. Austrian kronen closed at 0.0015
(one rate), against 0.0015 a week ago. TFor lire,
which have ruled dull and heavy during the greater
part. of the time, the final range was 4.3414 for
bankers’ sight bills and 4.35}4 for eable transfers,
as compared with 441 and 4.42 the week hefore.
Exchange on Czechoslovalia finished at 3.30, against
3.22; on Rumania at 0.71, against 0.75; on Poland
at 0.00128, against 0.00118, and on Finland at 2.17,
against 2.18 last week. Greek drachma remain
pegged at 3.20 for checks and 3.25 for cable transfers.

Movements in the exchanges on the former neutral
centres were not particularly significant. Rates for
the most part were steady, with guilders, franes and
pesetas ruling at very close to the levels prevailing
at the close of last week. BSeandinavian exchange
likewise ruled without important change. Trading
was of limited proportions.

Bankers’ sight on Amsterdam closed at 38.80,
against 38.88; cable transfers at 38.88, against 38.93;
commerecigl sight at 38.78, against 38.90, and com-
mercial sixty days at 38.44, against 38.56 last week.
Hwiss franes finished the week at 18.97 for bankers’
sight bills and 18.98 for cable fransfers, against
10.02 and 19.03 the week previous. Copenhagen
checks closed at 21.36 and 21.41 for cable remit-
tances, against 21.40 and 21.45. Checks on Sweden
finished at 26,47 and cable fransfers at 26.52,
against 26.47 and 26.52, while checks on Norway
closed at 16.60 and ecable transfers at 16,65, against
16.63 and 16.68 a week earlier. Spanish pesetas
finished at 15.47 for checks and 15.48 for cable
transfers. A week ago the elose ws 15.51 and 15.52.

As to South American exchange a rather firmer
tone was dpparent with a fractional advance for
Argentine currency, but increased ease as to Brazilian
milreis. Argentine checks finished at 36.30 and
cable transfers at 36.40, against 361§ and 3614,
while the check rate on Brazil closed at 13.25 and
cable transfers at 13.30, against 18.35 and 13.40 last
week. Chilean exchange, after early firmmness, de-
clined sharply to 1315, against 14.30 a week ago.
This was attributed to some special transactions the
nature of which was not disclosed. Bankers report
dealings in this market in Chilean exchange as very
narrow. Peruvian exchange was lower, at 4 04,
against 4 08 lagt week.

TFar Eastern rates are as follows: Hong Kong,
5834 @59, against 5814 @58%4; Shanghai, 78145@79,
against 7814@78%%; Yokohama, 48@481{ (un-
changed); Manila, 49)4@49)4, against 49@4914;
Singapore, 82@5214, against 521{@52V4; Bombay,
2014@29%g (unchanged), and Caleutta, 2914 @29%%
(unchanged).

Pursuant to the requirements of Section 403 of the
Emergency Tavifl' Act of May 27 1921, the Federal
Reserve Bank is now certifying daily to the Secretary
of the Treasury the buying rate for cable transfers on
the different countries of the world. We give below
the record for the week just past:
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FOREIGN EXCHANGE RATES CERTIFIED RY FEDERAL RESERVE
BANK TO TREASURY UNDER EMERGENCY TARIFF ACT,
EEPT. 1022 TO SEPT. § 1922, INCLUSIVE,

Noon Buylkg Rale fer Coble Tranifers {n New York,
Value in Dntted Slafes Afoney.

Country and Monstary Unit.
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italy
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Polund, Pollsl o =] 00110
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Mexloo, peso. 483043

hpa172

JBE184
008313
ARAI25
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A
JA04

Argeotng, peso (gold)____ 2
Bruxl, mifrcals = o
Uritguay, peso. . _

Chile, peso (DADER) - - oo
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The New York Clearing House banks, in their
operations with interior banking institutions, have
gained $2,934.815 net in cash as a result of the cur-
rency movements for the week ending Sept. 7.
Their receipts from the interior have aggregated
53,800,415, while the shipments have reached $865,-
600, as per the following table:

CURRENCY RECEIPTS AND SHIPMENTS BY NEW YOREK BANKING
INSTITUTIONS.

Inio
fanks.

£3,500, 415/

Chit of
Honks,

Gatn or Lot
to Banks,

5505,0001CGnln 32,034,915

Week ending Sem, 7. 1
Banks" lnterfor moyement,

As the Sa11:-'.[‘1'(5:13111'_;r was taken over by the Fed-
eral Reserve Bank on Dec. 6 1920, it is no longer
p_nssihle to show the effect of Government opera-
tions on the Clearing House institutions. The Fed:
eral Reserve Bank of New York was creditor at the
Clearing House each day as follows:

DAILY CREDIT BALANCES OF NEW YORK FEDERAL RESERVE BANK
AT CLEARING HOUSE,

Saturday,

Sept. 2.

Fridey,
Sapl., 8,

Thursday,
Bapt. 7,

Tuenday,

Aggrepate
Sept, b,

Wednesd'y, Tor 1Week
] A

Afonday,
Sept. 4. Sapt. 6.

e 5 3 I | 5 $ 3
:000.0001 Hollday |72,600,000140,200,000147,700,000{58,400,000|6¢, 251,000,000

Note—The foresolng hoavy credits rafiect the Iuige mass 6f chosks which come
:;l the New York Reserve lﬁnk from all parts of the eountry o the operat lon of.
h:n Federal Redorve System's par eojlootion sehame. Thrse large oredit balances,
cmremr. show nothing ns to the results of the Resarve Bank's operatfons with the

learing House institytions, They ropresent only one side of the account, o8 cheoks
{Emwn 01 the Reserve Bank jtaelf aro presentod directly to the bank And never
BO through the Cledring House,

. The following table indicates the amount of bul-
lion in the principal European banks:

Sept. R 1021,
Stlrer, |

Sept. 71922,
Gokd. 1 Stbrer, |

Ranks af—|

Todal.

E MJ £
I e e 128,410,406
! 1!.2&0. 134,008,080

E
-Ma7azggal,
144,345 901 11,400,000 . .
087,750 51,009,139
L e b
T4.568,000( 3,043,000/ 57,611
50,466,000 | 81,2

B2288E

¥
Netberl ds
Nat. Belg.
Bwits'lard . \
Swedati. _ PRSI {5 B 1
Denmnark .| 13 418,000 :?DGI.WJL

| Bi183,000/ Sl

Notway ..

Total week 554,978;904) 51 ,um_;-m‘,aas,m.?uggg.fss.zm_ 40AT, 000655, 714,205

Prov. weok 685,144,593 50,903 ,050036,108,543 590,186,263 40,342,400 635,528,663

® Gold holiings of the Bank of France this year arc exclusive of £77,934,182
held abroad,
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BASIC DIFFHRENCES BETWIHEN BUSINISS
AND GOVERNMHENTAL FINANCIAL OONTROL,
The prime eonsideration in any system of financial
control is efficiency and economy. 'The desired re-
sult must be achieved with the least amount of effort
and for the smallest outlay of money. To a private
business concern this is the sine qua non of its exist-
ence. It must render service at the lowest cost or
drop out of the race. The necessity for doing this en-
courages every variety of human ingenuity. Out of
this never-ceasing endeavor to widen the field of ser-
vice and to reduce the cost there have arisen a con-
stant stream of inventions which have decreased the
necessities and inereased the luxuries of man. Our
complex modern civilization is built np of innumer-
able achievements of private business enterprise.

This is not to decry the individual contributions of
philogophers, artists and statesmen. Their place in
the economy of civilization is recognized. But eyen
their works have been borne upon the waves of busi-
ness management.

When we contemplate the prospect of the Govern-
ment entering into any line of business for the pub-
lic benefit we must bear in mind the fundamental dif-
ferences of mofive and aim. With the Government
the element of competition is absent. The Govern-
ment’s motive for efficiency and economy is not based
upon self interest. If the Government renders the
best service at the lowest cost—a thing which has
never been done in the history of our Government—
it is because of the patriotic impulses of the manage-
ment. But at the present stage of human evolution
—moral and intellectual—the patriotic motive, or
the humanitarian motive, is not strong enough to be-
come a rational substitute for the motive of self-pres-
ervation and self-advancement. Governments every-
where are therefore less efficient than private busi-
ness because there is lacking the very fundamental
elements which enter into business management.

A business corporation, in formulating its finan-
cial program and in setting up its system of financial
control, begins with the estimated sales. This is the
bed rock foundation of business. The revenue is de-
rived from voluntary payments for the rendition of
service. The extent of operations, the size of the op-
erating force, the orders for raw materials are all
based upon the sales program.

On the other hand, the Government’s revenue is
limited, theoretically, only by the combined resources
of all of its citizens. Practically it can tax fo the
limit of human endurance. In cases of extreme emer-
gency it may even command the labor of all who are
able fo work. This upon the theory that the public
interest is paramount. The Government therefore—
except during periods of retrenchment—in formulat-
ing its financial program considers first, what op-
erations it proposes to undertake, and, having ascer-
tained the probable cost, proceeds to colleet the nec-
essary revenues by taxation. The Government, as a
rule, does not gell its services to those who volun-
tarily choose to avail themselves of it. The one great
exception is the postal service, and it has an annual
deficit which is met from the public treasury,

It is not mandatory upon the Government, as an
element of financial control, to maintain a system of
cost accounting. The true costs of Governmental op-
erations are seldom known. No modern private busi-
ness enterprise could maintain itself in the struggle
for existence in the markets of the world withont

itized for FRASER

knowing with scwntltlc pu-mmn the annual cost of
overhead, repairs, deterioration, obsolescence, inter-
est on investment, and all such elements which enter
into the cost of the finished product.

As we compare Governmental and private business
operations we are confronted at each step with these
fundamental distinetions which go to the very roots
of business operations. The Government is not put
on its mettle to obtain results.

It has often been gaid that it is not gafe fo mix
business and polities. Yet this is what the Govern-
ment necessarily does. The Government is a polit-
ical institution. Business management, it is true,
must pursue a definite policy, but to business this is
constant; policy once established may continue for a
generation without fundamental change, and under
the management of an experienced and permanent
personnel. The Government, however, may abruptly
change its policies at any time. Policy may be de-
termined anew after each election. At every change
of administration there is a change in the higher per-
sonnel of the business management. Heads of de-
partments, assistant heads, commissioners, directors
of bureaus, and many of the lesser officials go out
with the changing fortunes of political parties. They
do not stay in office long enough to learn the intrica-
cies of the operations which they control and direct.
In the course of Government practice these have be-
comee classed as political jobs—positions of personal
dignity and social distinetion to be enjoyed for a
short period. The Government therefore has only
the shadow of an organized personnel for business
management. Whatever efficiency it may attain in
Lusiness operations would be due to the skill and
faithfulness of the trained submerged employees all
along the line,

Private business has attained its point of view and
its philosophy through that fierce fight of the cen-
turies to subdue the earth, the water and the air in
order to add to the physical comfort and the intel-
lectual enjoyment of man and to enlarge his life. In
its processes it has reduced common sense and eco-
nomic integrity to its lowest terms. It knows where
it stands, Government operations in the very nature
of the case cannot be substituted for private manage-
ment without disaster both to Government and busi-
ness,

THE OOLOR OF THE NEWS.

From an early discussion at the Institute of Poli-
ties, Williams College, Williamstown, Mass., consid-
eration of the effect of the publication of foreign news
has been thrown upon the sereen for public attention.
De we, as peoples, understand each other? Is the
mere publication of facts as to events and eonditions
sufficient to create mutual understanding? Should
not the “foreign correspondent” acquaint himself
with the “feeling” that lies behind the mere “news,”
in order that he may more effectively convey the
meanings and motives that give rise to the attitudes
of Governments and the likes and dislikes of peo-
ples? How may the publisher best guard against giv-
ing “eolor” to the news?

In the first place, it seems to us that this is one of
those big problems in idealism which we so love to
engage in, and in which we accomplish go little, The
large school of “Perfectionists,” if we may coin the
word, are undeterred by anything, and least of all by
their own inabilities. We might drive this thought
into the discussion at the outset by saying that the
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easy road to giving color to the news is by trying to
enter into the feelings of peoples far from us. It is
averred, by reason of the superiority of our “foreign
correspondents;” we better understand Europe than
BEurope understands America and Americans. But
even though this may be so, how is the European cor-
respondent on this side, say in New York City or
Washington, to ascertain the feelings of our own
people when we are broken into warring classes,
when we are avid participants in shifting polities,
and when we do not yet know our own minds in eco-
nomics ?

The idea of complete understanding between peo-
ples is, of course, alluring. And the ideal of the fel-
lowship which it is thought would follow is one to
which all may subseribe. But it must be insisted
that the job is too big for the press, on either side the
water; and that there are grave doubts as to the ef-
fects of the perfected plan. Not all knowledge is
good for us, though it is still true that a little is a
dangerous thing. And when it comes to the intents
and purposes of our neighbors, whether individuals
or peoples, “where ignorance is bliss, ’tis folly fo be
wise.” Amid the yet uncounted and unrealized lega-
cies of the war are the benefits of the world contacts
it brought about. Conferences, good in themselves,
precursors of knowledge, have followed each other
since the armistice to little tangible effect. A street
speaker, the night of the peace parade or “No More
War” celebration, referred to the fact that the Cham-
ber of Deputies had adjourned without formally rat-
ifying the Washington Conference—and confessed
to a sort of personal pleasure—because we did not
ratify their League of Nations. A dedication, we
suppose, to the spirit of peace and ultimate world
unity.

Hoyw is the correspondent to go out, and np and
down the highways to ascertain the mixed feelings
of peoples at this stage of the recovery, resnmption,
restoration, reparation, and reciprocity, that are
burning for solution? Commerce? Who can explain
the feelings of a people that are zealous for foreign
trade and the mutual exchange of goods, ideas,
ideals, civilizations, and then limit immigration to
3% and tax incoming products to the limit that lies
just short of embargo? We can’t explain it, yet, to
ourselyes! And the pathetic outlook of the fathers
of families in the old and new Btates of Europe as
they contemplate the task of paying the war debts,
and the reaction from this upon polities, finance,
even common daily toil, who can tell our mid-West
farmer of this “feeling”? Why, we all know enough
now to know that only the larger aspects of things
are possible to any of us, here or there, And we
know enough that constant stirring of the “turmoil”
by suggestions, interventions, intermeddling, will
only make matters worse. We do not for a moment
disparage efforts by those to whom the lot of salvage
and salvation rightly and inevitably falls. But for
the vast majority of mankind the only way to recoy-
ery or to aid recovery is to literally cease from troub-
ling, resolve to make the best of things, increase in-
tensive attention to personal fortunes, and work,
work, work!

Well, then, the bare events, truthfully told, are
often enough. We think we have already said that
the microscope reveals a world as important as the
telescope—and, we may add, as near to God. Cer-
taintly it is a beautiful and worthy sentiment to
“hitch your wagon to a star’—in fact, the stormless,
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constant, though unfeeling, stars are quite common
stock for our poetical exploitations; but, after all,
the cosmos, and universe, and the “handiwork” of
the heaveus, are not so compelling as the “candle in
the window” that draws the tired worker home. We
need to understand ourselves if we would understand
others. We need to have right feelings toward our-
selves, if we would affect others., Wisdom and
Love! But love for its own sake in our own hearts
alone will vibrate to the world!

PRESHRVING THE INTELLECTUAL LIFE.

We should, as a people, be far from Opposing any
special effort in the distribution of velief that seeks
to reach those who especially work with minds as
distinet from those who work mainly with hands.
And yet, we think, in the catastrophic effects that fol-
low the eataclysmic war, they cannot rightly expect
immunity from the general downfall. Nor can their
work, the so-called “intellectual life” of the commu-
nity, be set apart, for nurture and help, from the
whole. If they should not suffer more, still they can-
not suffer less. Nor does the preservation of the
State depend alone on this “intellectual life.”

If we take Russia as an example, it must be asked
what intellectual life should be preserved ? Of course,
we do not mean that anybody should literally be left
to starve to death. But the leaders of the Bolsheviki
are “intellectuals.,” And this term “intellectuals”
hias come to cover a multitude who call themselves
the only “progressives,” the only ones fitted for life.
And it becomes a question, then, of the content of the
intellectual life that is worthy of preservation. And
this expands the inquiry, relieves it of the urgency
of mere relief to mental workers, and even brings the
matter home to us in our general life. At once the
attitnde of our chief schools looms up. The arro-
gance of “censorship” comes under consideration.
The claims of the “intellectuals” of the various
classes in art, science, religion, whatnot, are opened
to study.

We are bound to inquire whether the intellectuals
are really intellectual. The blatant assumption of
superiority is not proof. The proud boast of the
“progressives” that theirs is the only way toward a
blessed future is not sufficient of itself. The icono-
clast who breaks the image but does not actually con-
struct another and a better one is only an obstruc-
tionist, if not destructive—for he prevents growth
and the natural evolution of things. If we might
come down to so prosaie a thing as the attitude of
the Demoeratic minority in Congress, granting the
reactionary policy of the Republican majority to-
ward an outworn principle of “protection,” what,
pray, are the Democrats offering instead? But this
is a mere commonplace. The “intellectuals” of what-
ever class or clan, are in their own estimation in
these days of redoubtable reform the only people who
have the spiritual five to light the world—whether it
be the divine afflatus in free verse or the glorious
emancipation preached by union labor,

Those who would have us become ever and always
the slaves of “the new,” who look with scorn on the
intellectual and spiritual possesssions of to-day as
decadent, who would re-form all things by the magic
of transformation, are we to preserve them with all
their intellectual vagaries as the only hope of man-
kind? TIs there g possibility that the new is not al-
ways better than the old? TIs theren possibility that
the untried may be less effectusl than the tried?
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Must we destroy civilization to preserve it? Iivery-
where in onr social, politieal and economig life fhese
so-called intellectuals are at work seeking fo over-
throw the established order. Of course, we speak of
priueiple, and take no note of degrees. But the con-
gervative who allows himsell to become enamored of
the idea that everything that is, is wrong, soon be-
comes a radical. The dream, or the poison, as yon
choose to term it, the fever-dream of millennial eon-
ditions, soon ravages the peace of mind of the wic-
tim, and envy follows the vision of inequality, and
Liaste destroys the slow progress of orderly growth.
“#Something must be done, and done quickly”—or we
perish,

Truly, these self-appointed “intellectuals,” who
turn their backs upon the darkened past, and who
thirow the searchlight of their thought into the fog of
the future, nnafraid, undismayed, impatient of de-
lay, lack no confidence in their own theories. Baviors
ol the race, they are avid for sacrifice, but are nnwill-
ing to be the first to ascend the scaffold. They must
be “preserved”—or “progress” will perish. And so
they ask all sorts of privileges and immunities not
only from the censure of public opinion, but from the
halter of the law.

The remainder of the people may be willing to
grant them an equality of freedom, even allow them
free speech and press, but these would like to live on
—pursne the even tenor of their way—even mildly
dissent—and so pass out in peace. Not perhaps so
intellectnal as their brothers, they crave preservation
also in their common state of ignorance. They would
even be allowed to submit to reason as found in the
Constitution, and rhiyme as found in the Victorians.
They ask only the indulgence of thought and work.

It may be by the old way, but they know no other,
and are too old to learn!
By all means let the “intellectual life” be pre-

served! But the countless millions who have es-
sayed to think since first Rodin’s “Thinker” brooded
alone, have their mental processes all gone for
naught? Is nothing worth “preserving” that is old?

CHANGES IN THE U. 8. SUPRBME COURT.

Justice John H. Clarke of Ohio has sent in his res-
imation from the Supreme Court, to take effect on
the 15th, his 65th birthday, giving as his reason his
desire for an “otium enm dignitate” in which he can
indulge his taste for reading and fravel, and serve
his neighbors and public causes in ways impossible
while holding office. This is a Kindly wish, and the
country and the world has never g0 much needed
sound and helpfal counsel: so all good-will must fol-
low him into retirement. He is succeeded by former
Nenator George Sutherland, born in England in 1862,
whose nomination was unanimously confirmed on
Tuesday without the usual reference to committee,
He has served two terms in the Senate, being defeated
in 1916 by Senator King, who rates as a Demoerpat,
while Mr. Sutherland rates as Republican, The
sound rule that mo man should reach the highest
eourt without some previous experience on the bench
has not been followed in his case, as it was not in the
cases of Mr. Hughes and Mr. Brandeis, and, very pos-
sibly, in other cases earlier in our history and for-
gotten. Yet Mr. Sutherland, an intimate friend of
Mr. Harding, was a member of the Judiciary and
Foreign Relations committees while in the Senate,
was rated as among the best constitutional lawyers

in that body, and there is no reason to question his
fitness.

The Supreme Court as it is to-day consists of M,
McKenna of California, born in 1843, and appointed
by Mr. McKinley in 1896; Mr. Holmes of Massachu-
setts and Mr. Day of Qhio, born in 1841 and 1849,
and appointed by Mr. Roosevelt in 1902 and 1903
Mr. Van Devanter of Wyoming and Mr. Pitney of
New Jersey, born in 1859 and 1858 and appointed
by My, Taft in 1910 and 1912, and Messrs. MeRBey-
nolds, Brandeis and Clarke, born in 1862, 1856 :m“(l
1857, and appointed by Mr. Wilson in 1914 and 1916.
The head is Mr. Taft himself, born in 1857, and ap-
pointed Chief Justice by Mr. Harding in 1921,

The oldest member is 79, two others are past 70,
and the youngest is 60. Rather an elderly body, and
the early resignation of Justice Day, who is sur-
passed in years only by Justice MeKenna, is ex-
pected. Some comment hias been made upon the
party division. We are reminded that Mr. Taft ap-
pointed two Democrats among his five, and that My,
Sutherland will now make the party division seven
to two, but Mr. Harding (it is suggested) will prob-
ably name a Democrat for the next oceurring va-
cancy. An unusual number of vacancies occurred in
Myr. Taft’s one term, and besideg the two now on the
Beneh he appointed Mr. Lurton of Tennessee in 1909
and Mr. Lamar of Georgia and Mr. Hughes of this
State in 1910; two of these died in office and Mr.
Hughes resigned immediately after his nomination
in 1920, Buf such eonsiderations and comments ought
to be banned by general consent, Our highest tribu-
nal is composed of fallible men, not invariably con-
sistent, and in some exceptional instances clearly
erring in ifs rulings, on facts as well as on law and

{on eonstitutional limitations. We are at full liberty

to discover them wrong, but not, like Mr. Gompers,
to refuse to respect them, though wrong. We may
surmise, if we like (though we cannot be sure) that
in spme cases their decisions arve unconsciously in-
flnenced by their individual feelings, yet our highest
tribunal still stands without just imputation of un-
due influence, either corrupt or political, and every
American should earnestly pray that it may ever so
remain, Mr, Gompers's prayer that the Lord wonld
deliver labor from the courts is answered as to indi-
vidual judges, for they must obey the last call in their
turn; but—if the country is to endure and grow—
labor unions can get delivery from the courts only by
correcting their ways and no longer making occasion
to come before them as defendants.

THE COAL MINING CONSPIRATORS SHOULD
BE PUNISHED,

Notwithstanding the efforts of two of the most hot-
headed extremists iu the United Mine Workers to
continue resistance, it may be assumed that a tem-
porary peace hag been reached in the anthracite war
and that mining will resume on Monday. Trans-
lated into practical English, the settlement means
that the men have won, rejecting arbifvation and con-
tinuing the old high wage scale until September in-
stead of April, leaving them, of course, free to then
break out anew, or, in aceordance with some union
notions of right, to break out in April. The “man-
date” from the publie has not been furnished, and
none was expected; but the consumer will pay, be-
cause he always has to. Yet it is still best to keep
onr heads cool. There may be a larger supply avail-
able than some. have feared; the railroads are evi-
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dently in position to do their part; foreign sources
can be counted on for some relief; it is possible that
the anthracite here and there above ground has been
underestimated ; and it is permitted to us to hope for
a mild winter. Boft and semi-soft coals are in ampler
supply, and we must learn to use them, thereby
hreaking the dependence which has given the miners
their grapple hold. Meanwhile, Governor Miller has
fonnd a business man who will serve without pay and
may be expected to keep his head cool and nundertake
the least interference necessary. His instructions
from the Governor are to this effect. There must be,
he says, an equitable distribntion. and economy and
the use of other fuels must be taught. Mr. Woodin
is asked to nse all power necessary but “just as little
as possible,” He is told that the women and the pub-
lic generally will help. To do so is their duty and
their interest.

On Thursday the Senate, by 40 to 7, passed the
Cummins bill to prevent profiteering in coal, and as
this differs slightly from the Winslow bill which had
already passed the House, the subject goes to con-
ference.

The most exciting incident was the sweeping tem-
porary injunction obtained by Attorney-General
Daugherty against the railroad shopmen on last week
IFriday. This is, of counrse, violently denounced as
in confliet with the Clayton Act. A reader who ex-
presses himself intelligently and signs his own name
has written to the “Herald” to inquire why labor
trusts should be exempted under the Sherman Act,
saying that fthis Act “expressly exempted labor
unions and other similar organizations” It does

nothing of the kind,and heizapparently confusing it
with the Clayton Act. As there is much misapprehen-

gion about both, it will be well briefly to state, once
more, the substance of the Anti-Trust Act of 1890,
comprising only eight sections. Section 1 forbids
Yevery contract, combination in the form of a trust
or r;tfnerwise,” in restraint of either domestic or for-
eign trade, and makes guilty of a misdemeanor
“avery person who shall engage in any such combina-
tion or conspiracy.” Section 2 declaves guilty of a
misdemeanor “every person who shall monopolize or
attempt to monopolize, or conspire with any other
person or persons to monopolize, any part of” either
inter-State or foreign commerce. Section 3 hroadly
forbids “every contract, combination in form of trust
or ptherwise” in any territory or in the District, in
restraint of trade, and re-states the drastic penalty
upon “every person.’’ Sections 4 and 5 relate merely
to the jurisdiction of the Federal conrts and the issu-
ance of restraining orders, even before final decree,
and relate to subpoenas. Section 6 makes liable to
condemnation any property owned and in course of
transportation contrary to law. Section 7 perm_its
“any person” injured in his business or pm}_u?rt_y “hy
any other person or corporation” by anything for-
bidden or made unlawful in the Act to sue therefor,
and gives him right of recovery in treble the tialr!nge
sustained, plus attorney’s fees, and Section 8 hrm.gs
under the term “person” all corporations or associa-
tions existing or authorized under the laws of any
political division on the globe.

That this law has been invoked against corpora-
tions and “big business” is matter of record, but if
its broad and reiterated terms were more generally
understood it would be superfluous to point out that
they apply to every person or combination of persons
(necessarily including labor unions) who conspire

to restrain or interfere with trade or commerce. Let
us spend no space npon a proposition go plain as that
labor unions and their leaders are “persons,” that
when they do not simply quit their jobs individually,
but in concert, and conspire and behave in a manner
likely and intended to prevent others from working
on those jobs, and when this conduct is intended and
liable to hinder transportation across State lines,
they are acting “in vestraint” as declared in the Act.
To argue at length upon this could not make it any
plainer. But—it is said—the miners have not been
conspiring to restrain trade across such lines. Have
they not? To cut off the fuel necessary for moving
irains is an interference; moreover, coal is itself a
material part of such trade, and is not a trade re-
strained when its substance material is halted by a
conspiracy? The indictment has still another eount,
for the Pennsylvania unions have conspired with
unions in other States, and even if the narrow tecl-
nical plea that Pennsylvania anthracite is a State
matter only and thus not undeér the Sherman Aet be
granted (and this wounld be open to serions question ),
the fact of combining with unions elsewhere would
remain.

But the Clayton Act is the union refuge, and their
orators denonnce the Daugherty injunction as barred
by it, That Act was passed in October of 1914, just
when labor was mounting its high horse on account
of the war, and the Act was “to supplement existing
laws against unlawful restraints and monopolies,
and for other purposes.” In those “other purposes”
lay a deliberate union plan to obtain delivery from
the courts,and particularly, to knock all the teeth ont
of injunctions, Some sections prohibit unfair competi-
tion and quite broadly prohibit interlocking director-
ul_es, but the union shields ave in Sections 6, 17, 18,
19, 20, 21 and 24. The first of these sections lays
down the proposition, or rather makes the oft-quoted
and barren assertion, that the labor of a human be-
ing is not a commodity or article of commeree, and
declares that the anti-trust laws shall not be con-
strued against organizatinos “for mutual help™ and
not for profit, or to forbid their members from “la-
fully™ earrying out their “legitimate” objects, as if
anybody ever wanted to interfere with them while
they hehave themselves. The others seek 1o restriet
wmporary injunctions to cases where “immediate
and irreparable mjury or loss” is shown to be immi-
nent and also to limit proceedings for contempt. See-
tion 20 is the unions’ main reliance now and they as-
sert that the injunetion violates it. But this section
refers only to dactions between employer and em-
ployee, or between employees, and does not apply fo
procedure on behalf of the United States. It con-
tains the proviso that irreparable injury to property
Or & property right, for which there is no adequate
remedy at law, must he shown, but the main reliance
is the paragraph declarving that no restraining order
shall prevent quitting work, “whether singly or in
concert,” or making‘ others do so “by peacefnl
means™; or ceasing to patronize or persuading others
to cease; or giving or withholding money as strike
benefits; or peacefully assembling “in a lawiul man-
ner and for lawful purposes”; or doing anything lay-
fully t0 be done in the ahsence of any dispute. This
is, of course, the broad “shield” under which picket-
ing, from sticking out the tongue to the Herrin
method of peaceful persuasion, was to be covered.

Picketing is a subject worthy of consideration sep-
arately, and at present we merely note that the
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courts are rapidly growing stern in their view of it,
ialgo that the acts of murderous sabotage in which the
railroad strikers have been venting their rage over
their imminent defeat need not be judged under any
anti-trust law, there being other laws sufficient.
What we have lacked, and what we are now slowly
gathering, is conrage and determination.

A CENTURY O BANKING IN NEW YORK.

Under the above title Mr. Henry W. Lanier has
given uk in his new book, published by Doran, in con-
nection with a graphic picture of old New York, the
story of the development of modern banks and bank-
ing, and their counection with the life of the com-
munity.

To-day the place and function of the bank are well
mmderstood ; how they have come to be what they are
is not go elearly known.

[ 1822, when the story hegins, there were ten or i
dozen banks in the eify, all issning nofes. Bank
notes, whicll were current in (hina as early as S00
A.D., were introduced into Europe by the Riksbank
of Sweden in 1658. The Massachusetts Colony issued
paper money in 1690, Carolina followed in 1700, and
New York in 1709. Much paper money wis needed
for the French-Canadian War; and, with the Revolu-
tion, a flood of it came, hoth from the Continental
Congress and the individual States. In 1776 Conti-
nental notes fell so quickly that they were adyertised
for al a gninea per thousand, for papering a rooni.
All sorts of individual notes were issued, their valne
varying everywhere. The effect was deplorable,

more so, it was said, than anywhere else in the

world. Before the Revolution “bank® meant merely
a batel of paper money issued by the Government or
a corporation. Opposition to their organization
when they appeared arose from the idea that issuing
paper money was their main business. The suspen-
sion of specie payments by the Bank of England in
1797, which lasted 20 years, gave rise to the idea
here that a continued Suspension might become an
ordinary affair, and that a bank might fail without
becoming bankrupt. The United States Bank, with
8 or 10 branehes in different parts of the conntry, is-
sued notes dated at the branches, which, except for
taxes and dues to the Government, wonld not be re-
ceived by other branches than the one where dated.

1822, when the story opens, was the vear of the
Great Plague. In May yellow fever broke out. The
people fled, and the banks went out with them to
Greenwich Village, two or three miles away. The
Post Office and Custom House were transferred and
every effort made to carry ol business in what in a
day hecame a booni town. Only 7,000 or 8,000 people
remained in the eity, of the upwards of 185,000 pop-
nlation.

The next year the city was re-established, and 20,
000 people came from the South to see a horse race.

Meanwhile the country had entered upon an era of
rapid advance. HEurope was in great political and
economie unrest, but steam power had heen made
available and in America everyone capable of ron-
ning lis business enlarged it and began to profit as
never before. Factories of all kinds arose. As early
as 1814, 200,000 spindles were at work on eotton, pro-
dueing some $8,000,000 worth of cotton cloth. In
1820 10,000,000 yards of woolen, linen and cotton
cloth were made by 184 mills; and the first paper
making machinery was imported from France. In
1822 the foundations of the mills in Lowell were laid.
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In this year 2,600 vessels came into the port of New
York carrying $23,000,000 worth of goods, paying
nearly $10,000,000 in duties,

With the opening of the Erie Canal in 1825 a rush
of buginess came to New York, and at once there
were applications to the Legislature for charters ag-
gregating §62,000,000 for banks, insurance com-
panies and the like. Despite constant exposures, the
craze spread, and rising prices followed the expand-
ing paper enrrency. One project was to recover the
gold of the Egyptian host that was sunk in the Red
Sea when the Israelites crossed with Moses. Cotfon
was “King” in New York, as it was in the South,
though without its presence; $50,000 were reported
made in a day hy one dealer; and there was no scheme
too wild.

Suddenly, in the summer, prices fell in London:
large shipments of gold were drawn from New York
to London, and in December the great London panie
of that year began, and many failures followed here.
810,000,000 were lost in cotton alone, one-half of it
in New York. Failure ceased to be a disgrace, and
there were more in the United States in one year than
in Holland for a century. Ouly the cool intelligence
of a small group of financiers who foresaw the iney-
itable result of crazy speculation saved the country
from a terrific disaster. People thought the more
money was spent the better; if it was scaree it would
be easy to print more; if the banks were in trouble
the U, 8. Bank would certainly interpose. Cver-
issue and evasion of redemption had long been coms
mon, and fraudulent enterprises of all kinds abound-
e, Better counsels at last found a hearing. Tn
1824 the sytsem began of country banks establishing
deposits in certain city banks to meet their notes.
Note issnes were in 1829 restricted to faviee the paid-
up capital and the Safety 'und Law was enacted,
which, while it had some serious objections, rendered
good gervice up to 1866, when it was dropped. The
prodigious development of the country was not ar-
rested and a new period of prosperity opened. Not-
withstanding the disasters of the cholera in 1832 and
the great five which destroyed the whole financial
section of the city, business went steadily forward,
and by 1835 the United States had paid off o national
debt of $86,000,000, liad bought the Louisiana tervi-
fory, and had arranged to distribute (o the States a
gurplus of S37,000,000. Speecie in large amount
flowed in from Burope; more canals were huilding:
in.one year 20,000,000 acres of public land were taken
up; and in seven years 300 new banks were chartered.
But paper money was allowed to increase one-half in
18 months. Cash soon hegan to be demanded, the
wheat crop failed; and in April 1837 the erash eame
again. 250 banks failed in three weeks, with losses
of over $100,000,000 and the New York banks had to
suspend specie payment.

Again a few strong men appeared. The banks
were pledged to help one another in accepting their
paper, and to vesume in May of the next year. £1,000,-
000 in gold were obtained from the Bank of Kngland,
and restoration began with a new banking law, which
was eventually remodeled into the existing National
Banking Aect.

The pushing out of the railways into the West rap-
idly developed business and created new conditions.
The banks were gradually carried over, from absorp-
tion in issuing notes, to financing basie industries.
By 1840 their number had grown to 901 banks, with
$358,000,000 of eapital, only to fall back by 1845 to
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707 and $205.000,000; which means, they had come
back to a sounder reality. Tn 1845 nearly 4,000 miles
of railway were in operation. During the first 50
years of railway building some $400,000,000 of for-
éign capital came for investment through the banks;
and the change in the banks toward building up de
posits and regulatnig paper issues was marked in
1847 by deposits of $28,000,000 in the banks of New
York City, with $11,000,000 of specie and less than
$7.000,000 of note circulation. =

Express service beginning in 1839, and the tele-
graph in 1844, with five aud ten-cent stamps for let-
ter postage autliorized in 1849, radically changed
methods of business and developed the field of the
banks. The discovery of gold soon poured $50,000,
000 of the precious metal into the resonrces of the
country. By 1855 the population of New York had
risen to 650,000, doubling in 15 years, and the city
hiad become a great mannfacturing centre, with thou-
sands of plants, a loreign commerce of $323,000,000
and 50 banks with 560,000,000 eapital, Ixtrava-
gance, and worthless paper again easily floated, her-
alded danger: and credif had grown top-heavy.

[Bxchange of checks between the banks by porters
daily going back and forth and meeting to settle bal-
ances on the steps of one of the banks in Wall Street:
with Friday finally the settling day, in time made a
better method necessary. In spite of much opposi-
tion for fear of “too great centralization,” a Cllearing
House was organized Oct. 1 1853, and was rpapidly
duplicated elsewhere, until to-day they number 182
regularly organized, with many lesser ones; New
York alone cleaving something like one billion dol-
lars a day.

By 1857 the expansion of eredits once more reached
a limif, and a panic of great violence began. Busi-
ness in all directions wenf to pieces. The New York
hanks had to suspend, and New England quickly fol-
lowed, all to resume in December, hut business was
prostrated for a long time. The same panic had oc-
curred in Euvope and only the suspension of the
Bank Act, raising the limit of nofe issue, saved the
Bank of England.

With the War of the Rebellion financial trouble
again beeame dente. Specie payment was snspended
by the country in 1862, and lasted for 16 years. Gold
reached 285 in 1864. From the beginning the leading
bankers realized their responsibility, Individuals
offered the Government in two weeks over $2,000,000,
to which 14 banks added $715,000. As the magni-
tude of the need appeared the Government recognized
that it must have the co-operation of the banks, and
when the appeal to New York, Boston and Philadel-
phia was made $150,000,000 in gold were furnished
against three-year Treasury notes. This was done
when the combined banking capital of these three
cities was only $120,000,000 with lit{le more than
that amount of deposits, and coin reseryes of $63,-
000,000. In 1864 the National Banking System was
introduced, with 485 banks, mounting to 1,600 at the
close of the war. The Government had eventually to
raise 214 billion dollars of secnrities, and to accept
a loss in gold value of $860.000,000. This eonstituted
the National debt left for the future at the close of
the war.

The war was followed by the usual excessive infla-
tion and expenditure. The cost of the war estimated
by the Senate in 1879 was nearly 714 billion dollars;
plus the distinet and wide-felt loss of moral fibre.
Profiteering, speculation and sudden wealth proved,
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as always, unwholegome influences, and drastic
house-cleaning came in the early '70's.

The conntry realized at last the need of an elastic
currency aud of a reservoir for emergencies. The
Federal Reserve System, as we now have it, came,
in time, to provide these, but not until after a long
interval, The later financial history is sufficiently
well known not to require pursuing the story further.

The individual history of the strong men who
played a great part in decisive hours is not to be for-
gotten. They held together the scattered and often
imperiled commercial interests of the country and
never failed the Government in its hours of need.
“Wall Street' is the name for the small avea within
which the offices of most of them were found; and
is worthily aceepted to-day as the distinctive title of
the men of theie class, wherever in the nation they may
live. The banks they helped the nation to create ave
everywhere and, despite our long and much troubled
financial history, the name their place of business
gave vise to may well be expanded to embrace and
honor them all,

Their successors will doubtless find larger oppor-
tunity and possibly may prove to be as able and as
well informed; but the fundamental truths of eco-
nomies and of morals which the experience of those
early days teaches, and the best of their leaders be-
lieved, can never be superseded, and can be disre-
garded only with Joss and often with misery and
shame.

CANADA NOT GETTING THE
SHE NEEDS.

Ottwra, Uanade, Sept. 8 1922,

11 the opinion of the execntive heads of Canadian
railways, banking houses and the various Govern-
ments, the Dominion’s greatest need at the present
stage of her history is an influx of agrieultural im-
migrants. The plain fact is, however, that the coun-
try 18 not getting them, Immigration returns indi-
cate a steady veduction in the nnmber of immigrant
eni.t:ies at the Atlantic ports. Ifor the four months
ending July, the total of persons entering Canada
was 32,840, or 349, fewer than during the same
months last year. Tt was hoped that the new regula-
tions put into effect wonld discourage the flow from
certain European countries while opening the gates
wider for the Anglo-S8axon and Scandinavian. As
between 1921 and 1922 the number of immigrants
[rom the British Isles, however, has fallen from 26.-
000 to 16,000 during the four months referred fo;
those from the United States have dropped off from
14,000 to 10,000, while the number from other conn-
tries has fallen from 9,000 to 6,000.

The showing from every point of view has proved
highly disappointing. During the seven years from
1908 to 1914, inclusive, the number of immigrants en-
tering Canada was 2,110,000, or at the rate of 500,
000 a year. Tndeed, the number ran to 402,000 in
1913, 484,000 in 1914 and 854,000 in 1912, While it
i8 true that new railway construction and other
forms of eommercial expansion were exceptionally
active during such years and there was the subse-
quent exodus of a small army of these immigrants
to United States soil, neverthelesss the Dominion
absorbed the bulk of them and they are to be found
to-day, not in the ranks of the unemployed, but in a
variety of successful enterprises.

It is not alone in the reduced supply of man power
that Canada sufferg, but in the cutting off of former

ITMMIGRANTS
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heavy importations of settlers’ effects and savings
accounts. In some years these items have gone as
high as $20,000,000. Bome account also must be
taken of the fact that every immigrant is officially
valued by the Canadian Government as worth $1,000
to the nation, so that during the climax of the immi-
grant flow into Canada the country placed upon this
form of import a value of §300,000,000 to §400,000,-
000 a year. The present average is not more than
one-fourth as mueh.

The Dominion Minister of the Interior is now en-
gaged in working out with the governments of the
prairie provinces a co-operative scheme, by which it
is hoped to stimulate once more the procession of im-
migrants to the farm lands of Canada. Much excel-
lent adviee has been made available to the Govern-
ment anthorities by qualified experts on immigration
in which the point is stressed that bribes and bonuses
in various forms need not be resorted to and that
there are hundreds of thonsands of persons of the
“peasant” type highly desirable as future Canadian
citizens who would willingly transfer to this country
if the plain facts were onee put in their possession.
Business men generally discourage any system of ar-
tificial stimulation such as the payment of ocean
passage.

Wurrvent Events and Discussions

i

A P B S

WEEEKLY RETURN OF FEDERAL RESERVE BANKS.

Ageregnte inerenses of $58,700,000 in Federal Regerve note
cirenlation together with nel withdrawsls of $0,200,000 of
reserye cash, mainly silver and legals, larzely to meet the
holiday demand for additional currency, are shown in the
Federal Reserve Board's weekly bank statement issued as at
elose of business on Sept. 6 1922 und which deals with the re-
sults for the 12 Federal Reserve banks combined. Discount
bills on hand show a nominal increase, acceptances purchased
in open market an inerease of $16,700,000 and U, 8. security
holdings an increase of §10,.200,000, notwithstanding the re-
demption of $6,500,000 of Pittman certificates reported for
the week, The reserve ratio shows a decline from 79.2 to
T8.8%. After noting these facts the Federal Reserve Board

proceeds a8 follows:

The week saw conslderable shifting of gold through the gold settlement
funid, The movispent affects primarily the New York Rosecve Brlﬁk
which reporta o decrsase of $43.100,000 In Ite gold résrves. Hm::lh‘.l:
decrensed nggregating $0,774,000 are shown for the San Tranciseo and
Richmond banks, The largest increase In gold resorves, viz.. hy. $12,-
100,000, is reported by Obleago, Dallag with an lnerense of 30,700 r)u(:\
and Minneapolis with an increase of 86,400,000 following next In'oru;sr )

Holillngs of paper secured by Government obligntions decreased (lu.ring
th weok from $133.600,000 to §130,400,000, OF tha total heid, $103.-
300,000, or 7H,2%, wero secured by Liberty and other U, B, lmud#;
33,500,000, or 2.7 % by Victory notes, £18,000.000 or 14,39, by Treasury
notes, and $5,000,000, or 3.8%., by Treasury cortificates, compnrod with
$108.300,000, 24,300,000, 315.300,000. and 25.700,000 roported the
wedlk bofora. I

The statement in foll in comparison with preceding weeks
and with the corresponding date 1ast year, will be found on
subsequent pages, namely pages 1185 and 1180, A summary
of changes In the principal assets and liabilities of the Re-
sorve banks on Sepl. 6 1022 as compared with a week and a

Junr ago, follows:
Inerease | +) .0r Decrense (—)

il -
Aug. 80 1922 Sepl. 7
L o i PR SR Y B —$0.200,000 ':-g&l.i:i' dl!}?]? l;}hﬁ
Gold reserves - —A600.0000 404,500,000
Total sarniigs nssots - - 2T H00.000 —g03 500,000
- __:‘;i’:i:"l'l.llﬂﬂ =1, 103,400,000
- TE0.000  —a08,000,000
- 000,000 —601.600,000
Dnfted, States seoir “E10300'000  Loan a00 000
Bondsand notes_ .o oo +13,800,000
Pittman certibleates. ..o —6,500,000
Other Treasury certiflcates. ... .. 2,900 a7 ‘[(){} 000
POtAl AOPUSHE. ..o e - e e msammm - 00, 1380700000
Members' resoryve deposibs - ] -i—llﬁ‘i'flﬂf}'lll'm
Government, deposits_.___ —13000,000  —23'000.000
Dther deposits. .- - e .- A Al cee — 100,000 —2.200.000
Federil Reseryv notes in clrculation. ~ H08.700.000  —305.700.000
¥. R. Bank notes in clrenlation, not Hability —1,200.000 R 000 000
by L)

Securd by U
Cther bills fiscountod -

WEEKLY RETURN OF THE MEMBER BANKS OF THE
FEDERAL RESERVE SYSTEM,

Moderate liquidation of loans a;ul discounts, totaling 85,

000,000, and reduction by $17,000,000 of investments, prac-

tically all the result of operations of the New York banks,

are shown in the Federal Ileserve Board's weekly statement
of condition on Ang. 30 of 791 member banks in leading cities.

It should be noted that the figures of these member banks
are always a week behind those for the Reserve banks them-
selves,

Louns secured by Government obligations show an inerease
of $3,000,000, loans secured by corporate obligations show
but a nominal ¢honge;, while other loans and discounts,
mainly of an Industrial and commercial character, decreased
by $8.000,000. For member banks in New York City an in-
crease of §4,000,000 in loans against corporate secu rities and
a redoction of $11,000,000 in commercial loans are noted.
Ohanges In the myestment account include an increase of
£8.,000,000 in U. 8. securities and net liquidation of $25,000,-
000 'In corporate and other securities. Total loans and in-
vestments of all reporting bunks show a decline of $22,000,-
000, and those of member banks in New York City a decline
of 825.000,000.

As against but slight changes in Government and other de-
mand depesits (net) time deposits show an increase of $11.-
000,000. Member banks in New York City show no change
in Government deposits and only a nominal change in time
deposits, as against an increase of $0,000,000 in nef demand
deposits. The ratio of net demand deposits to loans and dis-
covnts gtood at 101.7%,. compared with 86.7% about a year
agzo.

Borrowings of the reéporting Institntions from the Federal
Reserve banks show a further increase from $117,000,000 to
$127,000,000, the ratio of these borrowings to total loans and
investments continuing unchanged at .8%. Borrowings of
the New York ity members from the local Reserve bank de-
elined from $28,000,000 to $21.000,000, and the ratio of these
boreowings to loans and investments from .G to .4%.

Ieserve balances, all with the Federal Reserve banks, in-
creased abont $21.000,000, of which $10,000,000 represents
the inerense In New York Olty. Cash in vault shows a gain
of §5,000,000, mainly outside of New York City. On a sub-
sofuent page—that is, on page 1189—we give the figures in
full contnined in this latest weekly return of the member
banks of the Heserve System. In the following 1s furnished
a summary of the changes In the prineipal items as compared

with o week and o year ago:
Increase () or Decredse (—)
-~

7 31,1921,
—5 730,000,000
—501,000,000
569,000,000
— 039, 000,000
<= 1,264,000,000
-= <=4497.000,000
— +7.000,000 117,000,000
— 10,000,000 5413, 000,000
+-1 1,000,000 +35
25,000,000

Loans and disgounts—total . ..
Secured by U. 8: Govermne
Securall by stocks and bon
All other

Investmonts,

1. 8. bonds. .

Victory notes.

U, 8, Treasury notes.
Trogsury certificates_
Other stoclks and bonds

Teserve bulances with Federal Reserve

Cash In yault

Government deposits. .o

Nob demand deposits.

Time depostt_. - oo

Total accommodation at F.

—8,000,000
— 17,000,000

-+ 160,000,000
—1 6,000,000
+11,000.000
975,000,000
~+074,000,000
—520,000,000

42,000,000
000,000
000,000

BRITISH DEBT PARLEY DELAYED UNTIL OCTOBER.
In special advices from Washington, Sept. 6, the “Journal

of Commeree” stated:

A dolay In the aegotiations for the refinding of the British $4,770 000,000
debt to tho Unlted States has hevn caused by the nbsenea from Wushlngton
of Secrotary of State Hughes and Representative Burton of Ohio, so that
conferences botween the two Commissions aro now tontatively scheduled
tor carly October.

The British Govermment had planned to send s dolegntion Lo the
United States carly [n Septembar so that the. fiest conversallons might
start about Sept. 15. The Treasury his been advised Informally that
the British delegation will sall from the other side arommil Sept. 23, &0
as o reaeh Washington urly in Octobar,

While the personnel of the Commission hns nop been punounced, it
is expected that Sir Dasil Dlackett, the Britlsh Trepsury expoert who eon-
dueted the negotiations with the former Under-Seeretary Albert Rathbone
unider which Great Britain was advanced $3,000,000,000. w i be Included
in the party.

1t Is. not antleipated thay the refundiog negotintions will he lengthy,
Groat Britain pn Oct, 15 will pay her first Tnstallment of Inteérest on the
debt, ‘Ths Trensury hag been sdvised (hat most of the Interest, which
falls due on Oct. 15 and Nov. 15, has slready been taleen cara of by gold
shipments from the Britlsh Governmymt.  These two payments nmotint
to nearly $100,000,000 and ropresent interest at the rate of 4144 5 subject
o o porsible read)ustment.

Tho most liberal teérms that tho Unlted Btates ean grant Great Hritaln
under the present lawk 5 that Doth Interest and princlpal payments ba
deforred until 1047, However, It ¥ known that the United  States: will
insist upon the payment of interest, starting with the October Installmme.
It ks Delloved that the British will nob start payments into the sinlking
fund to take care of the maturity of the priveipal in 1947 For severil years.,
Under the preliminacy pegotintions, 1t was contemplated that the sinking
funtl operation should start five years hence, when 19 of the principal
was to be sot aside, the perceéntage Increasing with the advancing years,

The World War Debt Refunding Commission s empowered to defer
the Interest np to twenty-five years, and while the rate must not be less
than 414 % when spread over the quarter contury., it can fix a rate of loss
thnn 4%
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The Polneare note and the declaration from Bealgium of her intention
to call an international conference to consider interpational debis; have
no effect upon the British negotintions, The plan is unchanged to proceed
with negotintions early ln October.

It s paossible that Senator Smoot pne of the American Commissioners,
will mot be present at oll moctings, ws it is understood tint le proposes
to tako o vecation as soon as the tariff bill is out of the way.

END OF LIQUIDATION OF LONDON WAR ACCOUNT.

A special cable to the “Journal of Commerce” from
London, Sept. 1, said:

The Stock Exchange was greatly delighted to see Septamber | pass with-
out further casuslties. Looking back oight yoars, when the German onrush
townrd Parls wits at lts helght and ruin faced ‘most of the members of tha
Exchapge owing to the colessal slump; It seems remarkable that the huge
speculative account had by 3 p. m. to-day been ontircly liguidated. In
those elght yéies probably as muny as o dozen firms found themselves
umable to meen thair commitmonts,

Special pes'stance hus been glven to other firms in some eases, and undoubi-
edly some terriblo losses have been met, bt membors to-day indulged in
mutusl congratulations that tho Stock Exchange is ot this nioment in the
healthiest techniesl condition I hus ever experieneed. This fiet, togethor
with sutiafuction regarding Germany's slx months Brace arcangement, caused
A strong tons Lo develop in British Governmeont bonds,  French bonds and
speculntive tesuss 1l advineed. although as o wholo husiness was qulet
and money tght.

DENTAL OF REPORTS OF CLOSING OF AMERICAN
BANKS IN FRANCE.

The Bankers Trust Co. of this city yesterday (Sept. 8)
issued the following:

The statement which appeared in one of tho morning papers that American
banks are considering winding up thelr Fronch business 1% in lne with other
unfounded riinars which have appeared now and ngaln in convection with
American business in Franee, There |5 not the slightest foundation for
the report,  Undoubtedly, such rumors arg due to bills, which have been
offered in the Freoch Chiamber of Doputles occasionally to bring befora the
French peopld the question of the value to France of allowing Liranches of
forelgn banks in Parls, As such banks are of tremendous value to the
French peaple. there never has been u time when any such bills have carrled
any weight with public opinion.

One of the reports, coming from Paris Sept. 5, and printed
in the New York “Commercial” yesterday (Sept. 8) said:

It is understood from n rellable source that seveeal American banks,
including the Guaranty Trust sand the Bankers Trust, Intend winding up
their French busthess und elosing their Parls offices as n result of the passing
of a law by the French Parliament discriminating against forelgn banks
and corporations.

The lnw provides that the directorate of all banks operating in France,
as well as a majorlty of the active direction personnel, shall be French,
This would mean radical change In the method of operation and would
place thoe banks, to somo degree, under the same politieal edntrol as the
French banks.

Many English bhanks, on the other hand, have already changed thelr
constivutions so as to conform to the law, The dectsion to guit Parls has
been taken by the American banks eatlrely apart from any conslderntion
of ecanomlie conditions or forebodlngs regarding the future.

W. C. Pottor, Prosident of the Guaranty Trust Co., was
also said to have denied reports that the company intended
ta close its Paris branch.

ANTON JURGENS OMITS DIVIDEND ON PREFERRED,

The following has beon received by the foreign department
of Moody 'ﬁa Inyestors Service, which, it is stated, will doubt-
less explain the recent pronounced decline in the Anton
Jurgens honds:

The pessinlsm which has been so promineost of lats on the Amsterdam
Stock lxchange appears (o bave boen materinlly nccentuntod by the
omission of the Interim dividends on the preforred stocks of the Anton
Jurgens concorn.  The priforred shares, sorles O™ for Instance, which
arg entitied, bn addition to the regular disbursémont of 04, to participation
In the company's profits up to 07, hsve declined to 47 % although a
suibsequant rally earripd them o 45%. The company offered recently
40,000,000 guilders worth of bonds, of which 30,000,000 wore placed in
New York, The offering appiears to have beon a decided fallure which 1s
not surprising In view of the present attiiode of Duteh Investors towards
Inddistrial issaes.

IMPERIAL JAPANESE GOVERNMENT 57
LOAN BOND OF 1907.
Notice isg issued to the effect that the coupons due Sept. 12
on the abova bonds will be paid on and after due diate (at
current rate of exchange on due date) at the ageney of
Yokahama Specie Bank, Ltd., 120 Broadway, New York
City.

STERLING

FRANCE T0 GET BACK HALF EBILLION FRANGS.

The Now York *“Evening Post™ of S8opt. & printed (he fol-
lowing Assotistod Pross eablegrim from. Paris, Sept: &

It 15 anuouneed that spproximately 00,000,000 gold feancs of the 1,048,
000,000 of French gold on deposit with the Bank of England sineo 1014,
ak guarsntee for eredits advanced to the Freneh Govermment, are to b
réturned to France within o fow diys.

Conslderable satlsfietion 1s exprossad in the Ministry of Flnance and tho
Bank of France, aud it s planned to continue the payments wminst which
the gold Wwas Ly pothecated nntdl tle untire bmount i retarnod.,

Frenels financlers hava been conetrnsd over the Uying up in the Bank of
England for six years of nearly two-fIfths of the Bank of France’s gald.
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Timid and eynical obgervers have often wondered whether this gold
would ever be released to find its way again to France, consequently the
annougcement from London that a eonslderable part of the deposit is
about to be surrendered is reassuring,

It Is folt also that it will give somewhat greater liberty of political action
to Prance, which has felt some humilistion ab Aaving sueh an enormons part
of Its gold held abroad.

BELGIAN-GERMAN TREASURY NOTENEGOTIATIONS.

The Belginn-Clerman negatiations regarding the défadls
of the six months “'Tregsnry nofes which Germany is to turn
over to Belginm in lien of 270,000,000 marks ¢ash began
al Berlin on Sspt, 6 under apparently fevoralle auspices,
aceording to ncopyright cablegrom to the New York *Times,™
which also stated:

At leost no Teuton pessimism swathed the outlook in gloom and the
prospocts for a speedy and satisfactory agreemoent looked 50 good to the
Boersu that the mark showed remarkable strength, rising fromi 1,400 to
1,200 for » dollar,

MM. Delacroix and Bemelmans, accompanisd by the Belglan banker
Philipson, called on Finance Minister Hormes this morniog and agresd
on o working program. This interview was Tollowed by thelr receiption
at the Ohancellor's palace, where the envoys had n long talk with Chaneellor
Wirth. Then nearly all the afternoon was spent in the first Important
conference ‘with Ministér Hormes, State Secrotury Schroeder and Dinetor
Bergmann of the Deutsche Banlk.

Associated Press advices the spme date from Berlin said;

M. Domelmans of the Allied Guarantees Commisdon sald after to-day’s
meeting botween the Belgian finanee delegates and Finanee Minfster Hermes
that he was hopeful an agreement would be compléted by Saturday. He
added that there was no question at present of gold security.

On the 7th inst. the Associated Press stated:

The Belgian financial delegates were disappointed over to-day's msoting
with Dr. Hermes, the Gorman Finanes Minister, who did not submit toe
them Goermany's guarantee proposals for the flotation of the six months
Trossury notes to bo given Belglum as reparstions under the recont decislon
of the Reparations Commission.

Dr. Heérmes, Gorman Finnnes Minlster, s fielng & two-fold predicament
in eonnection with thoe present negotintlons, e Ik net only obllged to
necommndate the Belglan envoys, but also under the necessity of reson-
clling his colleagues in ths Cabinet and Germany's financial and industrial
leaders to whintover sotution Is reached I an effort to firnkdh acceptable
guarant ses.

Offieint snd Refchsbank efreles continue o reiterate their determinstion
to ‘matutain the national gold reserve.  Thay have not yet Indieated the
nature of the substitute guarantoes at their disposal.

Herr Borgmann, financial expert, returned from London. It is reported
that London finpucial cireles are pot disinellned to thke over a block of the
Hew treasury billy, feaving the balaned 10 he covernad by tho endorsemaents
of the German Government and the Reichshank, This adjustment was
refarred to to-day as one of the most svallable, especially a8 it eliminates
the gquestion of surrendering the Redehsbank's gold,

A Brussels cablegram, Sept. 6, said:

The Belgian delegates sont to Borlin bave instructlons to demasnd the
signatures of German bankers or manufacturers to drafts drawn npon the
German Treasury. Should the German Government refuse this, Delginm
wili Insist thal an amount oquivalent to the dralfts be token from the gold
reserye of the Rejehshbank and bo deposited outside of German térritory.

The Belgians, t ia declared here, will not be satisfied with the promise
of the Relehsbank ta puy.

. 8. BANK MAY BE ASKED TO GUARANTEE (ER-
MANY'S NOTES TO BE GIVEN BELGIUM
UNDER REPARATIONS DECISION.

The possibility of an Ameriean hank heing asked {0 gusran-
téa the payment of the six months' Treasury notes, which
Germany is 1o give to Belgium instoad of eash under the
rocent roaparations decision, was foresean early this weak,
necording Lo Assoniated Pross eablugrams from Paris Sept. 7,
eoinoident with the departure of the Belgien delegation for
Barlin, whora negotintions wers' to begin on Sept, 6. The

tablégram rofarred to also had the following to siy:

M. Delnerolx, former Belginn Premier, and M, Bemelmians lefo Brossels
this ovening for Germany, and the other members of the party Jeft Parts.
There is no doubt in Belglan cireles thut the necossary guarantees will b
forthcoming, and It ik bilfeved that the negotintions will be completed by
Saturday.

It s rellahly reported that adwquate guarantoes wero promlsed by Herr
Sehroeder, biead of the German delegation, in Parls, tha day the declsion
was takon by the Repartions Oommission, and it only remalng (o) work
out the detadls,  Helgium will not axk that 270,000,000 pold ‘nirks be
transferred  from tha peserye of the Relehbanlk to somo foralgn bank as
security, butt will be content with (he pssurance by Germany that the
Relehsbank reserve will not be touched during the slx montin' period.

In ndditfon Beligiom will requive that etther a Reitish, Duteh or Araesiean
bank guarantee shall be furnished by Germany. ko that Belgium could
realize any part, or all, of the 270,000,000 gold marks durlng tho stx months.

The docislon of Belidum not (o press for the transfer of the Relchsbani
g0l resorve is doe to Reitish efforts.  8ir John trsdbory, Britlsh member
Oof the Commlsslon; has stated to ihe other members that 4t would be
URMELUNALS In the interest of Goeeman credits, and the pltiniata iterests of
repariations; i any largo pireentig of tho goarantoe Tuid to bo pravided by
this gold reserve. In i formal statament to-night on tho reparstions
sltuation, be declired thiat i viow of the collapse of the miark sinco the
sittings of thin banlers® ¢ Ltise wore tedl noy progress In Ui direc-
Hon of 4 Joan I the near future could searcely be hoped for.

The most prissing nesssity of the moment, he continuod, was to procoed
onergotically’ with the reform of German Intornal finance, with a view to
securing budgot squilihrium and the stoppage of lnflation. Roparation
payments, both cosh and merohandiso, wore for the moment Hmited to an
amount for which proviston could ba made withio the budgel.

He doclared that without the writhog down of thy reparations total,
German cradif could nut b restored, and that unless such restoration took
plnce, the German Tinsnels) stroctisee would collapse, and all bope of evor
getting ooy Indemmity from Germauy must be given up.
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FRANCE'S THREAT IS A BLUFF, SAYS8 KEYNES TO
GERMANS.
The New York “Evening Post' of Aug. 29 published the

following special eable dispateh from Hamburg, Aug. 28:

Introduced by Dr. Cuno, director of the Hamburg-American Line, as
“ithe man most responsible for the changed attitudo of the English-speaking
world towarids Germany,' John Maynard Keynos, the English economist,
appearod to-day for the first time before n German audlence and was
grested with prolonged applause and cries of “Hoeh'" Twico during his
speech hie was interrupled by cheers, first when he advised the Immodinte
withara wal of Allled troops from the Rhincland occupation and again when
ha assertod that the French were biuffing.

Declaring plona for an International loan and German deliveries in kind
woere hoth omside reality, Mr. Keynes advocated reduction of the total
debt to 40,000,000,000 gold marks due in 1930, with i moratorium until
1004, thereaftor a minfmum payment of 1,000,000,000 gold marks annually.
He also advised the abolition of payments in kind and the withdrawal of
the army of pectipation,

He saw two dongers abead.  Tirst, that of revision delayed till the dis-
Integration of German life beyond recovery, but this, aecording to Mr.
FKeynes, was unllkely, for *Germany cannot suffor any sudden catastrophe
except by her own frenz, r'  Becond, that France might carry out her threat
to renow war. I do not believe this either,” sald Mr. Koynes, “for the
confidence of Frenchmen in the reparations policy 1s complotely under-
minsd. ‘They are nnwilling to admit facts but sre bluffiog, knowing full
well violence will isolate them morally and sentimentally ns well as ruin
tholr finances and bring them no advantage.'

The speaker sald he would not be surprised If M. Poincare allowed the
French representatives to be out voled on the Reparations Commission.,

Y he majority of Englishmen, ' ho sald, “and also, I beligve, of Americans
and Italians, regard wcts of yviolenes at this juncture with anger and de-
testation.”

Regarding an international Toan, Mr. Keynes sald:

HAnR intermational loan of not less than four billion gold marks cannot bi
ralsed on nny possible termus.  To believe in the possibility of n transaction
o this seale is to make s fundamental mistale sbout the eliaracter of fi-
nanee. The iden that a large part of it could be subscribed out of German
halnnees abroad can only be based on a mistuken estimate.”

Mr. Eeynes estimatod that 1,000,000,000 gold marks was the muximum
obtainable from these sources.

Hig final advice to the Germans was for practical men to give thelr minds
to constructlon scliemes possihle of beine carried oug, mther than to attempt
to placate lll-informed transitory public opinfon In Franee and elsewhers.

Alr. Keynes spoke in connection with Overseas Week arranged by tho
Hambiurg Chhamber of Commerca.

PREMIER POINCARE'S REPLY T0O LORD BALFOUR'S
NOTE ON WAR DEBTS—CONFEREN(CE PROPOSED.
In answer to the Aug. 1 note of the Earl of Balfour,

Acting Foreign Secrotary of Great Britain, regarding the

inter-Allied indebtedness, the proposzl has been made by

Raymond Poincare, Premier of France, that a conferenca for

the consideration of war debts be held, “*to which should be

invited without exveption, all the interested Allied coun-
tries.” Premier Poincare stales that “as Lord Balfour well
says, the inter-Allied debts were contracied not for indi-
vidual gain of particular countries, but for the great common
purpose of all, and . » from the moral point of view
realization of this fact would justify the ecancellation of theso
debts.”" The note draws a distinetion between the dobt to

E'Ilglﬂﬂd and that owed to the United States. Aftor 3[‘}1|j[1g

thiat part of the debt [o the United States was ineurred

after the armistice to cover the purchase of surplus war
stooks, and that “af least this part of the debt is a com-
mereial debt,” the Premier continues:

Without doubt for the rest of the American credit to France one can
use the same reasoning s for the other Inter-Allied débts, One cannot
forget, nevertheless, that the United States entered the war without its
oxistonce being directly menaced and to defond with its honor the prin-
clples which form tho basis of civilization. Whereas England, like Frunce,
had to safeguard not only her independence and her territory, but also
lives and property and means of exlstence of her citizens.

Indicating that France eannot undertake consideration
of the sottlement of the war debls owed by it until Germany
meety its obligations to Frauce, Premier Poincare says:

8he (Francol esn in no case ider any settl whatsoever of the
dobts she contracted during the war as long s the sums which she hus
advanced and swhich she will have to advance for reconstruction of her
devastatod regions have not been covered by Germany, directly, or by
means of & combination permitting her to mobillze fn the near future a

sufficient part of her debt.

But onco Germany shall bave scquired this obligation, which ought
to come befors all others, the French Government would not be opposed
to considerntion of a general settlement of international debts,

The following is the text of the note as contained in a
copyright cablegram to the New York “Times” from Paris

Sopt. 1

li,ord Balfour on Aug. i handed to the French A Y Tand
as well #s to the representatives of the other European nations, allles
of Great Britain, a letter fn which the British Government submitted
o the other Governments Its views on certan aspects of the situation
created by the present status of international debts,

His Majesty's Government consequently asked the French Govern-
ment th take measures to bandle as best it could fts debte to England
wille explaining that *the total of Intercst sny payments demanded
dopend not so much on what France and the other Allled States owed
Great Britatn o5 on what Great Britain must poy to America."

It declared flually that it was so perfectly convinced of the bad (nflu-
ence of the present state of things upon the world economie situntion
thut it would be disposed (with the reservation of the just claims of other
Btates of the British Empire) to give up at once all right to Germun repara-
tlons snd to repayments by her allies on condition that this cancellation

e d
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wore Included Ina general plan by which this important problem could
be dealt with as s whole and settled In a satlsfactory manner,

The French Government has attached all due importance to this com-
munfeation, the lofty and courteons terms of which it bolds in high appre-
clation. It is like the Britlsh Gevernment, convinced that the problem
of reparations con have a real solution only If it 15 not connected in any
manner with the prableo of interallled debts: it scems to it necessary
that this question be exmined before loog n all its aspects in a confer-
eneco to which should be invited without excoption all the interestod Allied
countries. That might have been done at the last London conference If
the Britlsh Government had bot previously by fts note of Aug. 1 taken
the posdtion of asking the French Government to prépare to pay In the
measire that Great Britaln was obliged to pay the United States.

Debls and Reparation Separates

“I believe 1 ought to obscrve that there cannot be cstablished o clase
connection between the war debts the Allies contracted among themslves
and the repuration debts. If the Allled governments had not given each
other reciprocal financial Help frony which the present war dobts result
either the wur wonld bave ended badly for thom or It wonld have lasted
much longer, and in either case it would have been the lending countries
who by the work of their industrics or by sending more troops wotlld haye
had to make the effort which the borrowing countries did make fn their
gtead.

These debts were nll contracted in the [uterest of a common cause, The
purchases which they made wero all contributed to the viclory. During
the preparation of the peace treaties the victorious countries decided for the
first time in history not to claim from the conquared country the cost of the
war. If the payment of war debts Is demanded these costs will Tall upon
those Allled countries which furnished the greatest milltary offort and
which assumed theé heaviest burden of the war,

Ax Lord Balfour well gays, the interallied debts were contracted not for
individual gain of particular countrics, but for the great comuman purpose off
all, and this purpose was entirely realized. From the marsl pointof view
realization of this faet would justify the cancellatinn of these debts. Tnany
cnge, It cannot e denled that it glves to these dobits o character differgng
from thit of ordinary international debts.

O the other hand, the reparation dobt of Germany Is the effect of de-
structions which were voluntary and, for the most part, useless, and of the
payment of penstons which are owed by the Allled Governments for losses
inflictod by Germany.

This necessary reparation for domage done olght to be pald by Gormany .

This tecvsssary roparation damage dono otght naturally to have priority
over all other settloments,  France, who, of all the belligérent countries,
was maost afflleted by teeritorial destructions, sees hersell forced since
the payments promized by Germany hove not beon made to procced her-
gelf to the restoration of her devasted provinees. It (s the advances which
aho hus made from e eesgurets which cause the prasent disoqullibelnm
of lier budget,

Bhe cun In no case conslder any sottlement whatssever of the debts sha
contracted during the war as long ns the surms which she his advinced and
which she will bave to advanee for roconstruetion of hir devastated reglons
have not been coversd by Gormany, dirgctly or by means of » combination
permitting her to mobalize (n the séar future o sufficlent port of her debt.

But onee’ Germany shall have seguired this oblgation which ought to
come before all others, the Freach Government would pot be opposed to
considerntion of n general settlement of Internatlonsl debts.

Talals. Should Be Recised,

In addition, when It shall e a question of the French Goyvernment
examinlng in particular o sebtlement of the British debt count should be
taken of cortain considerntions,

In the first plice the French Government which borrowed from the
United States and from Great Britain only to cover {ts own purchases sod
without there being any question of gusrantee by a third party, must
malke o distinctlon between war debts It contracted towards these two
countries, A part of the debt owid the Unlted States was incarred aftor
the armistice to cover the purchase of Ameriean stocks delivered to ihe
Fronch Government and which it resold nt & profit to the French Treasury;
at least this part of the debt s & commercia]l debt. Without doubt for
the eest of the Ameriean crediv to France one ean uso the same reasoning
as for the otlier inter-Allied debts.  One cannot forget, nevertheless, that
the Unlted States entered the war without 1ts existence being directly
menneed and to defend with fts honor the principles which form the basis
of elvilization. Whereas England, llke France, had to salfeguard not only
her Independence: rnd her torritory, but also lives and property and means
of existence of her cltizens,

In the second place, the toial of the debt to Great Britain, which In
reality I8 not yeb flxod at exact figures, should [n justice be the oblect of
revision. For cxsmple, In the deliveries of supplies and material between
the Allles thio English ardnance ceodited {=elf with all deliveries made ab
the top price and increased that to take count of “departmental expenses,™
which is to say overhesd costs and cxport duties collected by the British
Gavernment, whersas, on the contrary, the French grdnance charged its
deliveries to the British Army st the Interlor rate pald for French dellverfes
to the Fronch service without taking count of overhend cost cr taxes.

Thus, when the status of payments made for the reporation of devastated
regions lu France shall permit of a sottlement of debts among the Allls,
this seltlement should be preceded by o careful study, to reduce the total
of tho debts to fair figures established upon an ldentical basls. 1t should,
besides, be us general 58 possible, The Government of the Bepublic asks
in this respect to be treated as It treits our common nliles.  Howovor, it
does not ask payment of sums which our adles owe it: 18 takes account of
the fact that, morally and matorlally, suck & claim ls Indeed {nadmissible,
und [t does not oven think of malking this.

While renderiog homage to the splelt in which the British Government
destres 1o diseuss the problem of international debis, tho Government of
the Republic bellaves it must draw 1ts attentlon to tho conslderations men-
tloned above, WIth this rescevation, it considers also that o general settle-
ment of these, IF it were acguired at the price of reciprocil sacrifices, would
be to the profit of humanity.

(Slgned) RAYMOND POINCARE,

Parls, Sept. 1 1922,

Lord Balfour's note was given in our issué of Aug. 5,
page 591. In stating in a Paris cablegram Sopt. 1 that the
French Cabinet had on that day approved the text of the
French Government's reply to the note of the Earl of Balfour
the Associsted Press added:

No date has been set for the proposed Alled conference, but the Counedl
of Minlsters declded 1t should convene “as goon as possible."

When nsked as to the probible dite of the conference, Promler Polncare,
upon leaving the Elysee Palace, sald: “Probably after the American Noyem-
ber alectlons,'
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HUGO STINNES'S CONTRACT FOR RECONSTRUCTION
OF FRANCE.

The practieal completion of negotiations between Hugo
Stinnes, German indnstrial leader, and the Federation of
Co-operative Societies of the French Liberated Regions
looking to an agreement under which Germany would de-
liver immediately brieks, mortar and cement for the recon-
struction of the devastated regions of France was announced
in the following Associated Press cablegrams from Paris,
Sept. 5:

The sgreement under negotiatlon between Hugo Stinnes, the German
industrial magnate. and Senator de Lubersac, President of the FPoderation
of Co-Operative Societies of the Fremeh Liberuted Reglons. nnder which
material deliverad chiefly by Germany would be used lo the sclentific
working onut of a plan for the restoration of the devastated areas, hos now
réached a4 stage where all that remains for consummation Is the final consent
of the Government.

The agreoment will be examined to-morrow by the special governmental
commnittes charged with cansideration of deliveries of merchandise by Ger-
many, which it Is thought may inake some changes ln it by way of improve-
mant,

Senator (e Lubersac, représenting 130,000 proprietors in the devastated
areas with more than 13,000.000,000 francs losses, hns just concluded a
number of conferences with Herr Stinnes, the result of which has been the
reaching of an agreoment for the delivery of bricks, mortar, cement, &c.,
to the French. The negotlations were authorized under the French agree-
ment concluded by M. Gillet, the French Controlles, in Berlin, on June 3
last. The final consent of the Government s expocted soon.

Herr Btinnes has assured Senator deé Lubersac that he is cager to do all
in bis power for the rebuilding of the devastated reglons, In the belief that
thy effective carrying out of this gecord would greatly contribute to the
welfare of Franco-German relatfons and might oue day result bn bringing
about a close nnderstanding batween the two nations.

""We desire at all costs to rebuild our homes,' sald Senator de Lubersac,
“hut up to now France, and France alone, has pald for the materials,
Under the ngragment we shall receive made-up materlals from across the
Rhine, and Germany will thereby be helping to meet. hor repasations hill."

Berlin Associated Press advices had the following to say
in the matter Sept. 5

The opinfon of the German press on the Stinnes-de Lubersac con traet
is that 1t ropresents the Pirst fralts of the Wieshaden agreemeont for German
Industry, and that It Incidentally Is o vindlestion of the reparation polley
Inaugurated by the late Forelgn Minister, Dr. Walther Rathenau. The
point {5 stressad that the agreement marls the st stop toward overcoming
French hostiticy In the devastated region.

Stinnes has formally notified tho Government of the agreement with
M. de Lubersno, and, whila officials here have not yor expressed themselves
respecting hls independent actlon, it s generally assumod that the Govern-
ment will not opposa the pact, It s even hinted In some quarters that Herr
Stinnes's procedura will be welcome and that his Inftiative will materinlly
contribtite to accelérating an eventusl Franco-German understanding,

The “Vossischo Zeltung'” thinks the agreement shows that France has
implicit faith in the signature of Stinnes, while the “Boersen Courler!
vxpresses bollef that the French organization luvelved in the contract has
by the concluston of the agreement oxpressed luek of confidence in the
ability or willingness of the Parls Governinent to effect reconstruction, 1t
declares that the German Government, however, s In no wise disgraced
through this “energy of & great industrialism.”

The nowspaper says the contract would seem to be purely s privato busi-
ness arrangement, but that it was preceded by the Wieshaden agreement,
whicn was negotiated by a member of the Goyvernment, It notes that the
toxtual provisions of the contract male the duration of tho agreemént and
It stipulations conform with the Wiesbaden sgreemont. The contract
provides for a 6% commission to Stinnes, which, it Is stated, will “"be
lncludid In the sum with which Germany will be credited for actoal
dellveries of goods in kind."

The Majority Boeclalist **Vorwaerts” makes this Inst fosture the basls of
a caption, “Patlotism for 6% over an artlele In which Herr Stiunes's
netion 1s eriticlzed by the Soclallstic News Agency. This agency asks the
Government whether it s true that Horr Btinnes has given the French
organizatlon concerned n monapoly for the dellvery of goods In kind: also
whether it is trua that Herr Stinnes gets 05 for delng what he fought so
much agpinst in the Wicsbadoen sgreement. Tt further asks the industrial
magnate how he makes his newspaper opposition to Franes conform with
his businéss policy.

The "Lokal Angeiger' says the French sounded Herr Stinnes on his
proposition back In Jast November und that Premier Lloyd George was
personally informed of it by Herr Stinnes at the time; sleo that the leading
French industriallsts later made an wistecessful offort to Interost Augist
Thyssent, tha lron magnate, (o the propesition,

The contrnet stipulates that both Herr Stinnes and Senstor de Lubersac
shall inform thelr respective Governments regirding the transaction.

On Sopt. 6 a cablegram from Paris, printed in the New

York “Times,” stated:

The first cheek to be pald by the Gorman Government direct to one
uf the war sufferers In the devastated arens under the terms of the Wals-
baden nnd Franco-German accords wak recdlved by the Minlstry of
Libertatod Regions to-day. The check coverd the pmoummt of the fiest
order for building material sont to one of the German firms deslgnated
by Germany to make dellyeries of merchandise to Fronchmen in occupied
tereitory whose homes or property wore destroyed duriog the German
invasion.

The wrrival of thi cheek marks the begluning of the application of the
Welsbaden agreement, nogotlated by (he fate Dr. Walter Ranthensu
German Mintster of Reconstroction, and Louls Louchear, former French
Minster of Liberatod Rogions, nnd alsa the agreement signad in Berlin
June 3 last by Controller Gillet, which was in effect an amplification
of the Weisbaden sccord and had as its purpose the legalizing and facilitating
of tho dolivery of evorything necessary for the reconstruction of devastated
Trance.

It is sntlel i that tt 18 of orders for materials soon will be
filed under the terms of the understanding and that tho rebilding of
homes and commerceinl bulldings destroved during the perlod of German
ovenpation will be greatly secelerated.,

Aceording to the peovisions of the Welsbaden agreement, those persons
having clalms for matorfals will send thelr orders to cortaln German firms
named by the Government. The Germsn Goyernment when notified
of the amount of the order will s#nd a check to the Frenchman, who in
turn will forward the check to the Germany comnany which filts the arder.

hitized for FRASER

The frm then will be paid by one of several Gorman banks which have
entered Into an arrangement with the German Goverpment.

The agreement bobween Hugo Stinnes of Gormany and Senstor de
Lubetsac, President of the Federalion of Co-operative Hocloties of the
French Liberated Reglons, 8 an additional arrangemént made by an
organization of Inhabitants of the occupied regions and’ Stinmes himseil,

French Check on Stinnes Deal.

Y'The Stinnes-Lubeérsac perooment is purely tn arraugement bhetwoen o
group of war sufférers and certaln Gorman meérchants for direct doalings,
and tho Freneh Government Is not called upon either to approve or dis-
approve of such an srrpngement,” said M. Refbel, Minlster of Libarated
Roglons, to-nighu.

“Novertheless," M. Roibel added, “the Governmont félt that it could
not romain Indifferent to the question of the return of eoal. Premier
Polneare, Minfkster of Publle Works Le Trocquer and myself decided
after gome doliberation that the ¢xecution of the conl ¢lause in the agree-
ment shall be subjoect to the followlng conditlons:

"Coal returned can only bo taken from such quantities as remaln over
after the requirements of the wholo country have beon satlsfled. The
gchedule of dellveries to France ns flxed by the Reparations Commission
must be flly complied with,  Any deficit reported In the coursa of a
month will invalve a gorresponiding roeduction in the smonnt returned
the followlg month.

"These conditions have been fully approved by the Advisory Committes
on Payment in Goods."

We also quote the following copyright cablegram from
Berlin, Sept. 5, to the New York “Times':

Hugo Stinnes broke all Wis own publicity rules by inyiting the vepre-
sentatives of four Berlin papars to a confersncn last night which lasted
bito the early heours this morming, To them he outlined @ schemo to
restorg the ravished proviness of Franeo nt an estimated expense of
13.000,000.000 francs, e and his indusirlal assoclates are planning
to do the business with o net profit of 0%

The German Soclalists are strongly agninsy 1t and w1l bring an-Inter-
pellation in the Relchstag when it re-assembles.

Btinne's Intest coup burst bomblike on Germian publie opinion this
afternoon and sctunlly steadied the mark, making that scrap of papor
g0 up 25 paints; to 1,425 to the dollnr.

Tie Socinllst “ Vorwaerts' talks of “Stinne's slx per cemt patelotism,'
festing on the profiy hoe bas reserved for Wmsell on all reconstesetion
business dons through him.

1t Is just dawning on the German press and public opinion thit Stlunes,
following for all practical purposes In the footsteps of his Inte murdersd
political foe, Rathanau, has with a daring flash of business geniis acquired
for himself & 6%, commission Job with the trimmings snd incldentals of
Contraector-General for the reconstruction of devastated Francs,

"Polnears knows all about this agreément snd hppraves of £, Stinnes,
under n pledge of secrecy. told the ropresontntives of two Democratic
and bwo reactionnry papars be had mvited to a Dalle i bis sulte ot the
Haotel Fsplanade, Those present were Georg Boernluad, Chiel Editor of
the Demoeratie Francophila ' Vossische Zoftung's Felis Ploner, Econgmie
and Financlal Editor of the Democeatic *“Tagebiati''; the Economle and
Financlal Editor of the resctionary ' Lolial-Anzelges' and the ropresentative
of Btinne's own suppressod paper, tha * Déatsche Allgemelne Zoitung."

Thelr hoest perticdlarly emphasized the "national, economie, practical
value'" of his contract with Muarquls do Lubersie for the reconstruction
of devastated France, with the résult that thess four journalista as well
fs thelr papers aod through them the whols German press exeopt the
Sochullst, Comununist and extromist reactionary orgegs, nre wnthusisstic
about the schome.

Stinnes us o business man Is chwmploning an ldea of far-ceaching political
Consoquences summaeizable as A variation of the Amerliean patriot Pinck-
noy's saying:  “"Milllons for reconstruction, lut not ane mark for tribute.’
Stinnes Is voleing the view of the German business man and on this specific
proposition s backed by the overwhelming malority of Girnlan publie
opinfon. Ho s all for reconstructing devastated France a8 giickly ps
possible to get it over with and thea eall it guite and demand o now doal
all around.,

Seen s Big Step Forward.

1t Is the view of Dr. Guggenheimer, one of Germany'e greatest captaing
of industry, that the Stinoes-Lulwrsac coptract I8 & grist step toward
practical peconstroction. . Tir. Guggenholmoer used to bo heod of the
famous Augshurgie Nuernberger Motor Worles, minnufacturors of Diesol
moltors, nostly for submarine purpeses, until suppressed by the pesce
trealy. After the tresty he was for three years Prisident of the German
commission for réstoring 108k or gtolun proparty to the Allles.

“Through the Stinnes-Lubrrsae agreement for thi frst time & new teafl bas
been hit of an agroement between private purveyors and privata reclplents,
marking ap important forward stop for praciical reconstruetion.'” Guggen-
hielmer meaning by that that for the firet time responsibli German busl
men are willing to sell recomstruction material to Fraoee and pledas thodr
word a8 business men to make good on dellyories, and for the first timo
Frenchmen as private individusls and business mon are willing to accepo
reconstruction. material and services through an all-German syndleate
headed by Stinnes: Dr. Guggenhelmer continued;

“huch as one tried to make agroements from country to country, from
Gormany to France as natlons, still practical execution Invariably encoun-
terod obstacles in the bullding up of organizations.'

Dr. Guggenhelmer makes the polnt that private business initiative Is, and
will continue to prove, more officlent for the practical reconstruction of
France than agr betwieen Statos, such as Hath u's Wiesbad
Conyentlon and its corpllary, the Bemel Counventlon.

“Such official organizations, supposed to give materials and services to
Frunce, and, on the other hand, to lead to seceptance of these same materials
and services, invarlably degenersted into bureaucratic affairs about which
one could say in advanes that despite the groat expense of operstion they
mﬂ never work out in practice nccording tocriterion of common senee

..

“In my opinjon the present contract represonts a groat sacrifice on the
part of the German {ndustries, which will make up thels minds to participata
and make good on it pnly b these materials and seryices must be
furnished to France anyway, snd having to maka good it is better for Ger-
many's economy that it be done in this form of privata business deals,

LEAGUE OF NATIONS APPOINTS SCMMITTEE TO
CONSIDER AUSTRIA'S NEEDS.

At the third assembly of the League of Nations, which
oponed at Geneva on Tnesday of this week, Bept. 5, with
Austria and dissrmament as the principal subjects of diseus-
sion—the former was given prime consideration this week.

*
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In our jssue of last weel, in referring to the plight of Austria
(page 1038-1041), and the conferencesof Dr. Ipnaz Seipel, the
Austrian Chancellor, with the Italisn Foreign Minister; we
noted that Austrig’s petition for a logn and its problems
would be referred to the League of Nations. On Aug. 30
a copyright cablegram to the New York “Times” from
Vienna saiedl:

On the occaslon of the opening to-morrow of the sesslon of the League
of Nations the Austrian League has addressed an urgent appeal to Gengva,
stating that Austria Is no longer abla to wailt for help.

If assistance s not immediately fortheoming, sayvs the appeal, order in
Central Europe will be seriously imperflled and complete chaos is inevitable,
this being the lust signal of o foundering ship.

On Sept, 4, with the arrival of Dr. Seipel at Geneva, the
Associated Press stated thet the effort would be renewed
to obtain eredits for Austria, and ndded:

The Chancellor and the Austrian financiers in Genevis have ovolyved
& plan which they assert, with the help of thele political nelghbors, will
result in Industrial freedom,

Chancellor Selpel this afterndon saw M. Motta, Chlef of the Swiss
Delegation to the Assembly, and asked his aid as 4 Swiss and also as &
member of the Assembly to induce that body to report favorably on eredits.

*1 am visiting all our neighbors in an endeavor to present our case and put
s0me common senso into the handling of the Austrian problem,' he said.
“Fortunately, we bave no enemies, which ls making the task simpler. If
there {5 o much money for wars, surely there I8 some for peace, All that
is needed is $60,000,000."

The Vienna banker, 3, Braune, one of the linanciers accompanying the
Chancellor, safd:

“For the formation of the Austrinn bank of Issua the sum of 60,000,000
Swiss francs is being underwritten by two banks. One of these Is the
Anglo-Austrian and the other s the Bank of the Countries of Central
Europe. They represent Anglo-French and Swiss capital. We expect
to obialn & total of 100,000,000 Swiss francs.

"“The report that Americans are not investing in Austria because of foar
of German collapse is unfounded. A German collapse werld not directly
affeot Austria,”

The decision of the Couneil of the Lesgue to rat in hehalf
of Austrie came on the Gth inst,, when it sppointed a com-
mittan to hegin on the Tth a study of Austria and its needs.
The Associnted Press nceounts from Geneve Sept. 6, of
these developments said:

Chaneillor Seipel of Austela made a moarked lmpression on the Counci!
of the Longun of Natlons to-day, when he warned the moembers that Austris
would take measures to hreak tho economle ties around hor unless the
Leagun was able to do something for her.

Austrin, be declared, was réady to secept such control of her finances as
would not affect her soverelgnty, but rather than sacriflen hor soveraignty
she might prefer to merge bersall Into o larger cconomic entity,

Whether it wus this frank statement by the Chancellor or reallzation by
the Councll for othor ¢ i of tho serl of tha ituation, the Connell
Immediately proceeded to act, It appointed o committes composed of
members of the inter-state Stata exclusively, which will begin to-momow &
study of the question, recolving statistics and other information from the
Austrinn delogation here.

Froneh and Britlgh capital, just ns all srrangemonts wers comploted by the
Austrinn bank of issus to provent further deprectation of Austrian CUrTency,
compromized the situation and preventod the Austrlans themsclves from
extriesting their eountry from its financlal difficaliles.  Thiswas the charge
made by Chancellor Seipel of Austrin in his address to-day before the As-
gembly, The Chancellor said;

"T'wo former Austrian banks, which are now eontrolled by Froneh and
British capital, eaused difficultics for our plan.  They canfu=es) oue offorts
to suve ourselves by our own means on the question of ohialuing for Austria
some foreign eredits,  This act obliged 1is to appeal to the Londen Confer-
ence and that body sint us to the Leaguns of Nations,

“The Anglo-Austrian Bank, conrolled by Britlsh eaplialists, and the
Banque des Pays d'Autriche, controlled by the French, began by making
new roquiremonts of an lmopertant nature in the statutes of the officlal
bank, Both tho forelgn banks had subseribed to our now official bank of
Issue. Al these negotiations were left suspended. When I loft Vienna
three days ago wi were then awalting for the final declslon from Parls.

“Why are we thus trested? Ouor hest ¢fforts to save gurselves were
thus compromised. The bank of lssue was the key to our geanomic stric-
ture in our plans for reconstruction.'

Chaneollor Seipel reviewed the tragie nature of Austris’s condition
and continued:

“It Isa't the function of the Leaguo of Natlons to provide funds for a
rulned Government, but it {s the task of the League to Insure peace where-
ever peace |8 possible. It Is hardly necrssary for mo to polut out the
disastrous consequences of Austris's bankruptey. Her fall will drag
down other portions of Central Europe, in which she still pliys an im-
portant part commercially.™

The Austrlan Chancellor declared that his country rather than sulimit
to the contraol of or the Infringing on Austrian soverelgnty would prefer
to morge Itx Identity with o largo ceanomic unit, ‘This nssertion wie re-
garded by some members of the Assembly a8 an appes] for pormission
to unite with Germany, He roviewed the fall of the Awstrlan crown
and stated thav lts depreclation was unparalleled (n the ceonomie: history
of the world, e contnued:

“How can Austrian by cosl, sugsr, wheat and srticles which sre abso-
jutely necessary to sustaln life? These commodities dre now on the
market and the Allles are generously provided with them, but no Austrian
ean find onongh moncy to buy them,*

#1t has not yet been shown," contimied the Chanerllor, “that Austria
is able to Hye by her own resources.  According to my opinion, however,
if the promilses of forefgn help made In the Treaty of St. Germalo are
not kept, if our difficulties are Inereéased by forolgners, then the new Austria
cannot live by herself,

“Rut {f Austria gets foreign help she will be abls to live. [t Is ossential
that she intensify her agriculture, re-establish ancient industries, which
now lack capital, and exploit her mines, forests and water power,  Austria’s
greatest riches aro her central trading position and her labor loving, peace-
ful population. Tear aside the artificlal customs boundaries and she
will be a benefit to all Cantral Europe.

WNow Austrli asks the Leaguo to provide political guarantecs which
wa ean offer to forelgn eapital.  The first effect of such political guarantees
would be to halt the depreciation of our money; second, to strengthen

the Austrian Government and permit onfarcement of further Intornal
reforms; third, permit the discharge of the excess of clvil functionaries;
fourth, Improve industry and agriculture by sympathotic work through
soyveral years, and fifth, glve confidence to the people.

“We aro told that neither governments nor capitalists will adyanee
guarnntees and credits without contral of our nutional finanees, T declnre
wa are ready to acevpt control, which Is inevitahle, but it must be without
humiliation or the removal of national liberty. Also, wo make no surrenders
unless credits are accorded at-the same time.

T desire to point out that the problem of Austrian independence will
becomea one of suprems political lmportance, though based on finance. I
wirn ‘you, too, that tho Austrian people, rather than dio isolated, will, if
help Is not found here, seek new tles to sava themselves."

Chaneellor Seipel gave o resume of Austrian prices of necessities. He
safd that a shirt which cost 6 crowns before the war now costs 200,000
crowns. Taxes were ralsed, ho asserted, but not fast enough to keop up
with the deprecintion,

In its cablegrams from Geneva on the 7th inst. the Asso-
eiated Press stated:

Disarmament and other old questions before the Leaguo of Natlous have
bean overshadowed for the moment by Austria and the economic situation
in Central Europe. Viscount Ishil, of Japan, however, brought disarma-
ment again to the attention of the members briefly this morning, but the
others made Austria the principal themo. M, Motta and Dr. Ninsen
both declare that the League must act.

An international force to guaranteo the political stability of Austria has
beon abandoned, the Austrian delegation giving assurances that If the rest
of the plans were earrled out Austria would ba able to guarantes its own
stabillty. The discussion turned to-day on the restoration of Austrian
rallronds, which, at one time highly prosperous, are now plling up deficits,
and thers was considerable optimism in both the Austrian delegation and
the League Council.

It is thought that a workable plan ean be completed hereand that the
Allfes ean lmprove It and put It into effect in & short time, It would bhe
necessary, however, for the Reparations Commission to abandon its claim
on the rallroads, which thus far it has refused to do.

On Sept. 4, in a copyrighted cablegram from Geneva,
the New York *‘Times" said:

English and French delegates to the Assembly of tho League of Natlons
are in accord to push the project for placing In Austria an International
poliee force under the League as part of a plan to attract capital for that
needy nation,

The British Government opposed a Government loan to Austria, but Lord
Balfour beloves that if order and tranquility were assured private interests
wonld lend funds to Vienna. The English do not trust the quality of the
Austrian army and that Is why they advocate that a League force establish
stability.

PROPOSED LOAN TO AUSTRIA BY GREAT BRITAIN,
The “Journal of Commeres’ on Sept. 7 printed the follow-
iz from London, Sept. G:

A gronp of London bankers has agrocd to offer Austris a loan of bhetwoen
290,000,000 and £30,000,000, according to the “Dally Bxpress.”

The loan, which would require the approval of the Reparations Comis-
sian, would be gecured by Austrin's import revenuss and wonld be granted
only on condition that Austria be given n moratorium of five yoors on her
war indemnlty payments,

1f the proposal is found acceptable, says the newspaper, 3 number of Tend-
ini Austrian bankers, probably secompanied by Ohancellor Saipel, wiil come
to London to close the deil.

ITALY PLANS MONETARY ASSISTANCE TO AUSTRIA.
Under date of Bept. 6, the following Washington dispatch
swas published in the “Journal of Commereo':

Impressed by the gravity of tho Austrisn financinl orisls, the Itallan
Government has taken steps to extond monetary ssslstance In advasce of
the other Powors which are sald to be considering similar nctlon.  Unoffi-
cinl ndvices recelved In Washiogton to-day from Rome sald the Iallan
Government will pay to the Austrinn Treasury on SBept. 8 the [Mrst fuots
of the sum of 70,000,000 lire which was votoed by tha Italian Parlinment
as n nuelous of & monetary resorvo for the Austelan Natlonnl Banlk.,

On accotimt of Austrian fnancint conditions, 14 was sald sha Ttallan Gov-
ernmaent decldid to make poyments on this secount more rapldly than was
priginally planned, and will pey inmedintely one-linlf of the contelbutions
voted by the Chamber, the remalnders to bo pald over within less than the
wix montbs originally allosted,

1a the meantime, the dispatehes sald, discusilons are continuing in Kome
Betwien Austrisn Flonnes Minfster Scholler and thoe Tallan Troasury au-
tharities with the purpose of drafting a new Itallan-Austrinn troaty of com-
meared.

LORD ROBERT CECIL WOULD REPER REPARATIONS
TO LEAGUE OF NATION 8.

On the 6th inst. Lord Rohert Cecil of Great Britain,
speaking before the Assembly of the League of Nations af
Geneva, referred to the question of roparations as one for
consideration by the League, the Associated Press indicating
as follows what hie had to say:

Tho speaker ealled attentlon to the fact that the gquestion of Austria
hnd come befora the League not becausy of the actlon of the Leagué ltself
But because it was referred to the Counell by the Entento, 'The thne
had come, he sald, to ask how long a situntlon such as that in Central
Europe was golug to be allowod to exist,

The question was not an Austrian guestlon, not sven o Buropean guestion,
declarad Lord Robert, It was a world-wide questian in whicl reparations,
the Inter-Allled debts, and the whole economie slbuatlon were involved.
This ha thought wos a4 matter the Leaguo should talko up.

Lord Robert sald he would not propose any definite sction by the
Assombly, but would ask his eolltagues to consider the situation seriously
and discuss 1t fully.

There was sxpert opinion, He sail to the offect that Germany would
gpon ho In tho same situatlion as Austrin,

On the armaments question Lord Hobert was not confident that & reduc-
tion In armaments was possiblo In the near future because the Necessary
preparations had not yet been made, but a beginning was possible and
the Assembly could make It,
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Sooner or later, he declarsd, the League must reéally take on all the
responsibilities placed upon it by the Covenant, It must be everything or
nothing. 1If the League risked nothing, it would never necomplish any-
thing.

It mnoterial disarmament wns impossible now, added Lord Robert, It
was novertheless poesible to obtaln what he called “moral disarmament"

During his address Lard Robert Cecll eriticized the League Councll for
having iImposod Dr. Hector Saarlouis as the representative of the population
of the Saar Valler on the Saar Oommission without consulting the in-
habitants as a whole.

AUGUSTIN EDWARDS BECOMES PRESIDENT
OF LEAGUE OF NATIONS.

The eleotion of Dr. Augustin Edwards, Chilean Minister
to Great Britain, as President of the Leasgue of Nations, oc-
ourred on the 4th inst., with the opening at Geneva of the
sessions of the Third Assembly of the Leagus. Regarding
his eleation and his remarks in assuming the Presidency,
the Associated Press said:

There was a movement on the part of Pern Cavoring Dr. Eduard Henes,
I'remier of Czéchoslovalds, for the Presidenoy, but later the South American
delegations approveld unanimously the eandidacy of Augustin Edwards of
Chile, who recelved forty-twio votos out of the forty-four States which hiad
presented crodontials to the Assemhbly

The Assembly distributed the labor amonge six committees, as itdid last
wyear, Theso committors nro;

First, on constitulional snd jurldie guestions: secoml, on technical or-
ganizations; third, on reduction of armaments: fourth, on finances; fifth.
on soclal and general questions: sixth, on political questions.

The Presidents of the committess were named ns follows: First, Vittorlo
Selaloia of Ttaly: second, Witold Chodzko, Poland; third, Dr, Cosme de 1a
Torrlente, Cuba; fourth, Herluf Zahle, Denmark: fifth, W. 8. Flelding,
Oanada, and sixth, Jonkheer J. Loudon, Holland,

Senor Edwards in taking the chalr said: *To the first assembly foll the
great task of creating and shaping the noble means by which nations stag-
gering under countless blows in the great war might restoro thelr shattered
frames and réconstruct on # new basis of international life, Mhe second
assembly continued the work of the first and added on a new basls of the
first and added to an edifice laborlously begun by giving to the world the
permanent court of international Justice. The third pssembly, which we
Inaugurate to-day, Is to consolidate and co-ordinate all the organizations
containing the germinating seed of universal ee-operation.

The buresns in which the most eminent men of the assembly have always
figured and must continue to flgure, and the highly experienced staff of the
secretarint will, T trust, be swift to répalr the deflclimeies of the President.
But, gentlemen, it 1s above all your indulgence and your support, fortified
by the intimacy of relations which your cholee of me has created hetweon
u§, that are essential to the full fruftion of our deliberations. For that
indulgence, for that support, T earnestly appenl, confident that 1 do not
ask in vain.'"

The report of the eredentials committee showed that the following member
nations were not represeated at the opentog: Argentina, Bolivis, Honduras,
Nliearagua, Salvador. Peru and Luxembourg.

Lord Robert Cecil, in his annunl report, saild that the most important
work done by the League in the last year was the Upper Siipsia settlement,
which had been completed and embodied in a treaty signed by Germany
nnd Poland, During this perlod the League had been called on to settle
seven blg political questions,

The League. he reported, bad promoted peace by permitting minorities
of any natipn to air thelr grigvances before the assembly, He called at-
tention to the fact that action of minorities in the past had been ong of the
most, prolific causes of war. Lord Robert also gave details of the fight the
League Is conducting agninst the wraffiec in oplum and other narcoties.

Lord Robert recommended that the fullest possible publicity ba given
sessions of the assembly.

On the 6th inst. the Assembly elected as its six Viee-Presi-
dents the Earl of Balfour, Britain; Gabriel Hanotaux,
France; Senor Gomez, Portugal; Hjalmar Branting, Sweden;
Amalio Gimeno y Cabanas, Spain, and Dr. Momtohilonin-
chiteh, Jugoslavia. The six new Viee-Presidents, with six
members elected by the Assembly committees, will make up
the Steering Commitlee to organize the business of the

Assembly under the rules, along with the President.

DER.

LEAGUE OF NATIONS NOT TO CONSIDER AMEND-
MENT TO ARTICLE X.

According o Geneva press advices Sept. 5 leaders in the
League of Nations Assembly state that as to Article X of the
Covenant of the Leapue of Nations no amendment will be
considered this yvear—not oven the Canadian proposal to
aliminate Article X entire.

REJECTION BY UNITED STATES OF LEAGUE'S
ST. GERMAIN CONVENTION.

I & cablowpam from Geneva, Sept, 1, the Associated Press
suidl:

The refusal of the Unitod States Government to ratlly the St Gerthodn
coltvention for the restriction of private traffic in srms snd smmunition
was the priveipal sublect of diseussion at headguariess of the League of
Natlons to-day.  From the talke the view seomad 1o be that the conventlon
was rogarded ns dead. The news of the deciluation of the American
Governmaont to adhers to the convention was recelved on Thursday nignt
In & nots from the State Depariment, dated July 23.

China, Chile, Brazil, Finland; Guatemala, Greece, Haltl, Peru, Siam
and Veneauela already bive satified the conventlon, but as none of thise
countrles manufacture arms (hls fGet (8 regarded as immaterial.  Other
countries, Including Geeat Britaln, Pranen, [taly, Japan, Poland, Canada
and Czochoslovakian, had notlflod the Seerotarist of the Leagus of Notions
that they would rasify the compact when the Allled and nssociated Powors
had stgniffed thelr ntoizion of ratifying.

The two previons Assemblios of the League of Natlons have made efforis
to lusten ratifieatlon.  The lnst Assembly requested the Alllod represonta-
1ives at the Washington armament conferonce to do all that was possible

Informally to obtain ratifiestion. Arthur J. Balfour, when in Washington
as representative of the Britlsh Government to the armament conferenice,
honded a4 nate to the Btate Dopartment from the League of Natlons on the
subject of ratifeation whieh he nnd Bignor Schanzer, the Ttatian represen-
tative, endorsed,

The full Committes on Redoction of Armaments of the Lesgue had the
Btate Department’s pota of declination before it to-day. but took no action
onit, The communleation from Ameries wak addressed 1o (he Seeretiariat
of the Loague,

The note stated that while it was impessible to ratify the convention, the
Unilted States was In sympathy with its objects and was ready o co-nperate.
as shown by recent acts of Congress

A commisslon, preelded over by an Ameriean, to suporvise the rlghts of
the rmlgious sects In the holy places of Palestine, is proposied In the sehemne
of the Earl of Balfour, which has been presmted to the Counell of the
Longue, The proposed commission would be divided (oto three sub-
commissions, Christian,; Mussulmans and Jowish.  Tho praposal, however,
does nol confarm (o the request of the Vatlens, sud thus 1y s expected thint
It will cause considerable confilet In the Counetl

PARTIOCIPATION BY U. 8. IN CONFERENCE ON INTER-
ALLIED DEBRTS.

It was stated on Sept. 4 (Paris Associated Press cable-
grams) that the invitations to the proposed conferénee for
discnssion of inter-Allied debts and the German indemnity,
to which Premier Poincare referred in his reply to the note
of the Earl of Balfour, probably will be issued by the Belgian
Government instead of by the French. Premier Poincare’'s
note is given in another item in this issue. With regard to
participation in the conference by the United States, the
Paris cablegram of the 4th inst, said;

The eonference Is expected to include, If Franes's intenslons are arried oug,
all the smaller eointries which owe France or are otherwise interestad In n
settlement of German reparntions and war debts,

It Is now certaln that the United States will bo formally and impressively
asked Lo attend the meeting, which will be held in Brussels.  Although the
Fronch Government fully realizes that thers has beent no change In the atbi-
tudo of the Amerfean Government regarding the remission of debts and
participation in European affalirs, the view is expressed that the United
States will no doubt want to be represented at least in o passive manner at
the conferenes, which is to discuss and, If pessible sottle, the evential size
of the German Indemmity, and will discuss the cancellation, wholly or parti-
ally, of the wur obligations of the various na.ions,

The middie of Novermber [s now mentioned as the probable date of the
mecting and ik is hoped that by thab timpe Amerles will bave declded Lo
particlpato actively.

As to the attitude of the United States, a speecial digpateh
to the New York “Times” from Washington Sept. 1 said:

A hgpoful feeling that the Kuropean politieal and economic situation s on
the road to adjustment exists nmong of fiekals of the Government.  President
Harding shares this feoling, and it is spparent from informstion pbbasinsd
to-day that the Administration Is looking forward (o an opportunily to
participate In efforte to restory Buropean countrles to normaley,

Lt was Indicated at tho White ouse to-day that the United States “at the
yroper time™ would co-operate with Europesn nations to bring about the
economie and flnancial rehabilitation of Furope. President Harding is con-
vineed, it wos sald, that the European sltuation gan never be stabilized until
there s a solution of the problem of internatlonal indobtodnsss, including the
question of German reparations.

The P'resident belloves, the White Mouso spokesminn neserted, that there
hag comu & lmporsry suspenglon of the drastic polictes hitherto directed
toward Gormany, and (e Lpprently 15 a fealing in Europe that the possi-
hillty of & readjustment of Germany’s extornal indebtedness 1o &o amount
which con be paid sheuld he taken under consideration,

1f the statesmon of Europo wet to n plaen where this Govermment ean be of
help In the work of financial and econarmic readfustmont, this Government
Wil tiot sEand AlooT, it wassald. 115 tnevitable, President Harding bolleyes.
that thers shall be o peaerzeal and selontific study of the whels prohlenty of
international IndeBtedness, and whon fleat times eomei the Amorlean Goy-
erment will be glad to CO-Opernte.

Ab the Stata Department It was sald that nothing wis known officisilly of
the reparted proposal of the French Government to call an internatlonnl
finanelpl conforenes at wlhilel the Unlted States woulll be represonted,  This
Government Uas recelved o fnvitation from ghe Prooch Governoiong. It was
stated. and has nov been tnformed of the extension of stieh s nyvitation 1o
the Britlsh Governmont,

—

UNTERMYER'S PROPOSALS FOR AIDING
BEUROPE.

Three proposals were advanced on Sept. 4 by Samuel Un-
termyer of New York for the rehabilitation of Europe. His
views were pregented in London st dinner tendered him by
I1. Gordon Selfridge and his plans are set forth as follows in
a cablegram (copyright) from London Sept. 4 to the New
York “Herald"

First.—To establish & buresu of the United States Department of
fommeres, with branches in all indlgeot countries, through which Amoerican
TeW materials ean be bartered for the manufnctured products of whose
countries in 80 far as they do not compete with American manufacturers.

Second,—To summon a conference of all couniries having deprecinted
currancy and establlsh o new Internationsd currency to be allotted fo the
various countries in proportlon to thelr respectlve pre-war net resources,
plus or minus addjtionsl or gevered territory; this eurrency not to be
Issued or lssuable, but held in the natlonal treasuries as a basis for a new
national eurrency,

Third —After England has funded the United States debt, England
and the United States to foin in canceling other inter-Allfed débts, erediting
the amount of the cancelatlon to the German reparation account. Then
to fand reparations upon & payable scalo.

Britlsh officialdom genveally bolieves the time will not be ripe for American
participation in European sffairs before the next conforence.  But It hax
no doubt there will be preliminary steps takon through Ambassador George
Harvey,

Meanwhile the Britlsh also are sitting tight, walting for Premier Polocare
to develop a program for the next conference. It is the official polnt of
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view hers now that 1t 18 up to him. Just as Mr. Lloyd Georgo staked
out o settlement at Genoa and London which M. Poiocare vetoed, it
now is M. Polocaras turn to formulate & theory which Mr. Lloyd George
can accept.,

Mr. Untermyer, developing his theorles before o group inecluding Bir
Ernest Pollock, the Attorney-General; 8ir Ernest Wild] B, Marshall
Hall, K.Q,: Lords Burnbam and Blyth, Walter Bunciman, 8ir George
Younger, M. 1. MeOurdy and Sir Hercules Read, declared that it did
not matter so muoch what was the Internations] value of the mark, the
crown, the lirn, the frane, the pound or the dollar so long as 1t was of
stable vulue. Ho explalned that his currency scheme would ensble each
country to lssue just ks much paper as it desired, but the definite knowledge
that it would bo worth only such backing In the new International cur-
rency &s each treasury held would Induce each Governmnet to balance
ts budget and lssne no more currency than warranted.

The speaker preferred pre-war national resources as the best Index,
becauss they were readily nccessible and comparable through pre-war
tax returns, ete, He sald that cancellation of debts and the reduction
of reparations might work an apparent hardship to Fraoce, but that It
was tha only way she would get anything “without keeping tha world In
perpoetusl turmoll and breeding new wars. I hope in the end she will
mako the necessary sacrifice in her own Intérests as well as the itnerosts
of mankind."

Mr, Untermyer was reported on the 2nd Inst, as stating
that the United tates should use extreme eaution in mixing
in European affairs at present. This is learned from a copy-
right cablegram from London Sept. 2 fo the New York “Her-
ald, which had the following to say :

In discussing the complicated situation to-day with the New York
“Haorsld's'" correspondent, Mr. Untermyer took a good natired fling
at J. A. Cox, former Democratic candidate for President, and Henry
Morgenthay, former Ambasssudor to Turkey, calllng them globe trotting
suges without specifie remedies or a real knowledge of the econpmic Uls
they pxpect Amerien to doctor, .

T gpemt almost o fourth of the last thirty years of my life In etntral
Eurape, where I have intimete social, business and professional con-
nections," saitd Mr. Untecmyer, *and there s frankly very little wao ean
tlo, however great may be our desire to help In proventing a dobacle of
clvilization,

Marvely at' World's: Remedies.

UWWhen I pead the columns of Intérviews and speeches on Burapean con-
ditfons by prominenty Amerleans, who, aftor spending a féw holliday sweeks
motaring through theso cointries regardless of Specd regulations and who
do not understand the language of the peopls, T marvel and sm martified
at the debonalr ease and confidenca with which these salf-appointed spokes-
min tell us whiat Ameries can and shonld do Lo sive the stricken world.
With the best Intentions in the world they are doing Incalculable harm.
%‘:m harm thiey are dolug s osteted by what ocoirred n few woeks ago In

CN0E .

“A gentleman, whose life was spent and fortime mado in speculating in
New York real estate, and who accldentally found himself in a diplomatic
post during the war, stirtled tho expeetant world with the annpunesmoent
from Vieana of a plan to save and cehabllitate Austeia.  He had gpent less
thao n week in Austria. His plan is impossible on the face of It, yei the
despairing statesmen of Austrin selzed tupon It and gave It serlous con-
sideration on the sssumptlon that this blundering, well-intentipned mischiof-
miker conld got the help of Ameriea to carry through his preposterous
schema,

Entire World in Trouble,

“Everyone wants to help, of courss, but the whole world s In trouble
including our own country. If we were to beat down the tarllf walls Inutcu\;i
of building them up higher, in self-protection, and were to supply these
countries with raw materiils in return for their manufactured goods, we
eould, of course, holp them, but that would mean that we wonld lla\-'.ﬂ to
fipance them in order to destroy ourselves by closlog our factories and
throwlng out. workmen into the streéets.

WNever in history has thero been o time when enlightened selfishness so
strongly dictated the necessity of protecting our labor from annfhilation,
which will follaw competition with the pauperized labor conditions of
Central and Southpust Europe.”

Mr. Untermyer sald [t might be pessible to halp somo If the Government
would establlsh n department to Furnish raw material, accepting payment
In manufactured goods which either would not compete with our own or
which, after paylng n sufficient protective duty, could yet be sold at a profi
"This would require branch departments in all the countries concerned, how..
eyer, and wonld be a mere drop In the otean on the Way to recavery, he sald

No Magle Money Wand,

“But there ls no magic wand that can convert bankruptey, whother it be
national or Individual, into prosperity,' continued Mr, Untermyer, “‘1t
must Lo dong by tho painful rebuilding of capital and credig, ™

He says that a readJustment of the reparations also would help, but that 1t
would not bo a cursall.  *Great Britain,” he went on, “does not need and
probably would not accept the remission of & penny of the principal or
Interest of the debt she owes us—Iit would be an Insult to suggest It—but
that thare 18 no resson why tho United Btates should not Joln hor in esnealing
the dehts owing the Unived States from the other Allies and crediting tha
amount this remitted to the reparations bill againat Germany, nor why thoe
balance of the reparations debt should not be funded {n such & way that it
will render payment possible of, which now there I8 aot the remotest hope,

“America and Great Britain might just as well eaneel them that way, for
the debts will not be pald anyway.

“Tt |5 wrong toward the Unlted States and Europe for American visttors
to go on ralsing hopes, and [ oam hoping that now that tho silly sesson is
over our glabe-trotting sages will got safely home where we know how to
gaugo them at their true value, and let the Government have a chance
to make our commitments In Its own woy after 4 proper study of these
glzantic problems."

ONE HUNDREDTH ANNIVERSARY OF INDEPEN-
DENCE OF BRAZIL—PRESIDENT HARDING'S
MESSAGE,

With the velébration on Sept. 7 of the one hundredth
anniverzary of the independence of Brazil PresidentHarding,
in a cablogram to Dr. Ipitacio Pesson, President of Brazil,
extolled tha “splendid progress and achievements of Brazil
during n century of independence,’” and expressed the hope
that the South American republic “may attain to siill

greater prominence in the pursuits of peace.” The follow-
ing is President Harding's message:
His Excellency, Dr, Epitacio Pessoa, President of Brazil, Rio de Janetro;

In additlon to tho assurances of frigndship and good-will which I havo
chargod the Amerlean specin] mission to convey to you on bohall of the
Government and peopls of the United States, I desire to offer to Your Ex-
eellency my Individual eongratulations and best wishes on this memorable
occasion, and to express the great pleasure which s given fo me personally
by n review of the splendid progress and schievemonts of Brazil during a
century of Independencs.

The enduring bonds of friendship snd fraternal understanding which
have so sigmally churacterized the rolations of our two countries diring
thelr existence as Indepondent nations have beon reaffirmoed and strength-
enéd with the passage of years and recently have been even more closely
weldod by associntion In a comman eause for the good of humanity.

Tt 1s my earnest wish and forvent hope that under continued enlightened
and wise statesmanship your country may attain to suill greater prominence
in the pursuits of peace, to thoe enjoyment by the Brazilian people of ins
creased prosperity and happloess.

I beg Your Excellency to accept my Fervent good wlshes fgr your con-
tinued health nnd well-being.

WARREN G. HARDING.

At the same fime Acting Secretary Phillips of the State
Depariment at Washington addressed the following message
to Augnsto Coehrane de Alencar, the Brazilinn Ambassador
in Washington;

Ercellency:  For o period of 100 yeéars thers haye existed betwoen the
United States and Prazil relations of the most amicable character, unbroken
by u siogle incldent to mar their cordinlity. During that entire time the
steadlly Increasing progress of Brazil in tho pursuits of peaco had been
viewed with much favor by the people of the United States, whio, with gen-
ulne satlsfaction, now share In sympathy in the rejoleing of the Brasilian
people over tha achievements secomplished,

Therefore T ani most Happy on this auspiclous oecasion ,when the Govern-
ment and people of Brazil ore eelobrating the first centennial of Brazillan
independence, to offer to you &locere and cordial felicitations on the high
standing among the natlons of the world attslned by your country through
its progress and sehlevements, a% well a5 biest wishes for the garly roaliza-
tion of that stil Targer econamic nod industrial development which Erazil
iz destined to reach through the energy and resourecfulness of the Brazillan
poopla.

Accept. Excellency, the renawed assurance of my highest considerntion,

WILLLIAM PIILLIPE,
Atting Secrefary of Stafe.

s Excellency, Mr, Augusto Cochraneg de Alencar, Ambassadar of Brasil.

An American mission to the Brazilian Centennial headed by
Secretary Hughes arrived at Rio Janeiro on the Gth mst. to
participate in the celebration, On the Sth inst. the Brazilian
Chamber of Deputies met to sommemerats the anniversary.
As to its action the Associaled Press said:

All the Doputies stood during the reading of a resalution, signed by 118
Deputies, congratulating the Brazilian nation on it glorlous anniversary.

The resolution proclaimed peace and hurmony among the Hragllinns and
friendship o the part of Brazil for all peaples, especially thoso on the Amoeri-
= continent, It slsy expredsed hope and confldenca In the growing pros-
perity and uninterrupted progress of Brazil.

The termination of the reading of the resolution was the oceaslon for a
great demonstration on: the floor, and in the galleries,  The Deputies and
visitors shonting “Long Live Braxil," and tho band playing the Braszillan

national nuthen,

JAMES M. COX PROPOSES THAT HERBERT HOOVER
BE NAMED A8 MEMBER OF REPARA-
TIONS COMMISSION.

A warning by Chancellor Wirth of Germany that “unless
the United States interests herself in Eurapean affairs within
@ very short time all in Germany is lost, and all in Central
Europe as well,”" is referred to in s statement made by
Jumes M. Cox, formgr Democratie eandidate for President
of the United States, and given out at London on Aug. 26.
Mr. Cox states that “Germany has 20,000,000 more people
ghan she can sustain except under high industrial stress,”
and that “in the present eircumstances the banks of Ger-
many cannot finanee the industries of that country in the
purchase of raw produets and foodstuffs." “Unless relief
is granted,” he said, “shops will soon be closing, millions
will be out of employment and the winter will bring the threat,
it not the certainty, of starvation. With economic collapse
the Government will go down, too. If Germany fails,
France is without reimbupsemant and cannob sustain the
loss involved withoul serious consequences.’’ One of the
oulstanding features of Mr. Cox's statement is his recom-
mendation that Herbert Hoover he namad to serve on the
Reparations Commission. The following is the statement
of Mr. Cox as contained in a copyright eablegram to the

New York “Times" from London:

Phe storm éentre of the econamic world is Clontral Burope. Those who
have visited Austria and Gerfgany are of one oplnion as to thip state of things
now and the tragle point to which both countries are drifting. Austris has
reached the stage of plmest complete dissolution. The approach of Ger-
many to tho sima condition Is steadily marked by overy passing boue.

The notlons of Europe are deadlocked on tho reparations question.
Phere soemms to be no relief on this side of the Unlted States. No decislon
by England seems likely to be accepted by France. The French Govern-
ment will not sanction a proposal from Germany wh leh might spproximate
& roadjustmint of the figures now in the minds of French statesmen because
that elrcumstance might be regarded by public opinion in France as a sur-
ronder to Germany. Thero the matter rests, and every hour is fraught
with danger.

1t is well to summarize the contentlons of both Francs and Germany.
Bineo the end of the war France has sold ppproximately ten billion dollars
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worth of bonds to her own npon the representation that she would
b relmbursed by Germany in complinuce with the terms of the peace treaty,
Germany says that she hns lost ope-Tourth of her grain lands, four-fifths of
her ore and altogethoer one-tenth of her territory.  She issued about twenty”
five biltlon dollsrs’ worth of bonds during the war, and a deficit of ten billlon®
remalng as o floating debt.  1t:will be seon at a glance that the fiscal state
of bath countries, without economic stabilization, partends but one result.
Saps France I3 Not Afilitant.

In the midst of this situation two false Impressions. obtain in Europe—
first, that France ls aprressively militarist, and, secondly, that Germany is
making munitions and preparing for war. The military policy of France
is based entirely upon the desire to protect herself agalnst fnvasion. With
assurances on this polnt she will réduce her army. Tho Govermment in
Germany desires peace.  The leaders are progressively democratic, amd the
stary of hiddon prms, with the excéption of unimportant sporadic community
Instances; is purely fction;

Germany has 20,000,000 more peoplé than she can sustain except under
high Industrial stress.  When the mark was 100 to 200 to the dollar there
was a cartain trade advantage aceruing to Germany, but in the presant
eireumstances the banks of Germany cannot finance tho Industries of that
country In the purchnse pf raw products and foodstuffs. Unless reliel Is
granted the shops will saon be closing, millions will be out of employment
and the winter will bring the threéat, If not the certainty, of starvation.

Wirth's Appeal for Our Imtervention,

With the oconomic collipse the Government will go down, too. If
Gormany falls, France g without relmbursement, and she cannot sustain
the loss involved without serfous econsoquences,  Within the last weak I
had & long interview with Chancellor Wirth in Berlin, He summarized
the situation by saying with tho deepest omotion: “Unless the United
States (nterests Hersoll In European affalrs within a very short tisoe all In
Germany 18 lost, and all in Central Eurepe as woll."

Rocogrilzing that this statement broko the fetters of diplomatie usage,
1 asked anthority to repéat iv in Dr. Wirth's nome to the peopls of the
United States, It was given without reservation: 1t Is not too lato ta
prevent disaster. Our Government, taking the inltiative on bebalf of our
eauntry, can'do It without any Ineconsistency with its exlsting policy. It is
ropresantedd on the Reparations Commission. It should designate Horbert
Hopovor, now a momber of the Cabinet, to sirye In the reparations task.
Ha holds tha confidence of Eurape,  Peoplés and Governments trust him.
He can analye the economie sltuation of Germany. His declslon as to
swhat Germany ean pay beyond much question of doubt wonld be accepted
by France—and that means by all the parties (ntorestdd. T believe every
Chancallery [n Europe would weleome his coming, The mers annginee-
ment of his selection would stabilizg things.

With reparations adjusted, Germany nud France—hoth in need of large
loans—would be glven erodit, smd Austria, too, Then would come the
dawn of & pew day. Mr. Hoover {8 not of my politiesl party, but any ong
In as close touch with Contlnental conditions %5 T have boeen i thoroughly
steippad of overy, partisan thought.

The question of the loter-allied dobt need not be considered—It Is not
necessary,  Buropo recognlzes that (s discussion tn Amerten (s ill<timed now.

Three conslderations will cover every shade of Amerlean public opinlon;
first, If from a moral awakening we desice to relieve lstress, tho oppor-
tunity Is presomtod; second, IF our desires aro puraly practical, and a market
for our products [s to be gained, tho necessiry rehabilitation of Europe is
a gusrantee; third, If our polley I8 to losist upon the uitimate payment of
inter-gllied dobts, wo muss temember who the world's delitors are and realizo
that If some of them are permitted to go to ruln now there s not even &
remate chanes of collection later,

The fate of the world is In the hands of America. Days wasted id pro-
erastination now will bring years of self-roprodch later. From Europe,
the buse of our early ancostey, Prayocs go up that Ameriea will understand
and, understanding, will oot falver,

LONDON VIEWS REGARDING PROPUSAL THAT
HERBERT HOOVER RE NAMED T0O REPARA-
TIONS COMMISSION.

The following is from a eopyright oo hioe
York “Tribuna” from London, Aug. 25:

Former Governor James M. Cox's suggestion that Seeretary Hoover b
appointed to the positlon of a virtual refores in the roparations contest Is
not talen sorlpusly In officlal guarters hore, although active American
participation iy the Reparaton Commission doubtless would be jwelcomid.
The London newspapers, although they recognizo Mr. Cox’s position as o
representative of the minocity party, for the most part applaud his Hoover
suggestion.

"o Times! and “Westminstor Gazette' troat the plan as Impractics-
ble, althongh laudable; The former says: "It §s an omorgency schame to
meot an emerganey, and we toust it may strengthen the wiger counsels in
Europe before It 18 too Inta."" “The Gazette's"” view is; “Wa can scareely
hiope for a quick enough change In Amerlean poliey to Lelp es in our emer-

Ny
8 1-';:.. London pross geneeally Is of the oplnion that ealling In Hoover wonld
amotmt to an ndmission of bankruptey oo the part of Buropean statesman-
ship, nod foels that the Allled clinneelleries are by no means willing to go sa
far. Thus while Hoover a8 an American delegate on the Reparation Com-
mission with ane vola among five might be welcomoe, Hoover as sale arbiter
ts nuother question entirely.

The Liberal ' Dally Nows," 1o an editorial entitled “Send Hoover," says:
“In England Hoover's advant woulld be weleomed with unmixed pleasure.
Wao moss eamnestly hope the suggestion will materialize.” The Unlonise
“Dally Express,' whils warning against too great expectations, nevertheless
would weleomo Hoover's coming.  The Coalition “Dally Chironicle'® says:
MIE the great weight of Amoriea representod by Hoover were thrown on the
sidd of a sound reparations polley it would have tha double affoct of roe-
creating confidence in Germany and helping to reconcile her creditors to
tha only schemo which tho world financlers would back.™*

The Conservative "Evening Standard,” while spplanding Cox's sugges-
tlon, doubts whother President Hurdlng would approve. *The Star,”
which I8 an evening edition of “Tho Dally News," says sending Hoover
would be “‘sound statésmanlilke polley,”” but the Conseryative 'Pall Mall
Gugette” thinks “For the time belng Europe must grapplo with Its own
riddles,"” This evening's papers give prominence to Berlin dispatches, stat-
ing Germany would be willing to aceept Ameriean supervision of her
finances.

Colonal B, M, Houso, in an interview printed by o Morning Post,' 18
quoted us having said he was in complets agrenment with the snggestion of
James Mo Cox for finding means to deal with the German sltuation. He
did not know whother Mr, Cox's Idea was feasible and conld not jndge
whether it was likely to be ndopted by the American Government, He
welcomed the proposal, however, as it was obvious something must be done
quickly, and Mr, Cox's plan wos something tangible,

10 the New

FRENCI CRITICISM OF SUGGESTION THAT HERBERT
HOOVER BE PLACED ON REPARATIONS COMMIS-
SION—FRANK A. VANDERLIP'S PROFOSED

CANCELLATION O DEBTS.

A eablegram (copyright) from Paris, Avg. 28, to the New
Yorl “Times,” had the following (6 say recarding critivisms
brought forth by proposzals of James M. Cox and Frank A.
Vanderlip, both of whom gre now in Europe:

It bas not been without Interest, though wih s certain amount of cotr-
teous dissent, that the French poople have heard rocently from the mouths
of the visiting Americans, of whom two of tho most prominent are Mr.
Vanderlip and Governor Cox, suggestions as to how Europe should run her
affalrs.

In the general eriticlsm theso suggestions come down to thls, that they
stem always to take too little account of national fealing, natloual 1ife and
national ambition.  Just as Amerfea fought for Americantsm, 8o France has
fought through cemtaries for national freedam, and she admits ot the same
time, in theory at loast, the same right of nationality to Germany or any
other country.

Thus it Is that when Governor Cox suggests that Mr. Hoover b called
on to come and set Burope right, French eriticlsm—as always, expressed
with the utmost courtesy—may be exemplified with this from to-niehi's
“Journal des Debats'';

"“This ldeéa is undoubtadly inspired by kindly sentiment: but whatever
confidence ono might have lo the great capacitles of Mr. Hoover, It seemg
Just a least bit unlikely that any Governmdnt would be prepared to place
itsolf entiroly in his hands. The theory of the benefloent tyrant who did
good for his people was formerly in vogue, but it does not seem lkely to
have much chance of success in the twentipth contury, and aboye all In
this form.'"

Mr. Vanderllp comes In for similar gentle castigntion fram the same
Journal.  His schumes for the financial regencration of Hurops take no
account, as the French soo them, of the justice of France's reparations
claims, but instead, rather seem to impese a digadvantage on the victors
of the war who werd also unprovoked .

Thus when Mr. Vanderlip disensses cancellation o debts hn mentlons
certain conditions which the Unlted States should place on (Lo eountries
whosn debts are canceled.

“In ghort," says the "Debats,” “he declares that creditors should have
power to direct the polleics of all thelr debtors.  Such prinelple seoms just
the lenst shoeking whon |t stems to be applied fo peoples who huve gained
i common victory, some by giving o Uttle more money, some by giving o
little mora blood. One Iz tempred to bolleve that human lyves (o his
calculation count for less than metal veins.

“Perhaps this control wonld be an excellent thing if Germany were the
eountry Inyisaged. But in the United States not mors than in England
does there Appear to be ang prediléction for this course.  How ean any otie
explain such contradictions' T

AGREEMENT PROVIDING FOR
MENT OF MIBXICAN DEBT.
The summary of the plan of readjustment of such of the

obligations of flie Government of the United States of Mexico

und of the National Railways of Mexico asare ineluded in the
agreement of Jung 16 1922 between the Government of Mes-
ico and the International Committee of Bankers on Mexien
was mide public by the latter on Puesday of this week (Sept.
5}, and at the same time the full text of hte agreement for
the ndjnstment of the Mexican Government’s external debt
wis made available, The signing of the agreement took
place in this clty on June 16 last, ns wis reported in our issue
of June 17, page 2063, The document was made public this
weelk coincident with the convening of the Mexlean Congress,
to which the agreement has been presented for ratification.

Prior to the signing of the agreement it was said' that recog-

nition of the Obregon Adminjstration by the United States

played 1o part in the daliberations of the International Com-
wittee of Bankers which met with Finance Minister de Is

Huerta. It is believed, however, that acceptance by the

Obregon Govermment of the terms whereby Mexico will dis-

charge its external obligations will haye considerable weight

with the State Department, It is understood that the bank-
ers are prepared to issue ealls for the deposit of the 28 differ-
ont securities affected by the plan immediately upon favor-
able action by the Mexican Congress. All of the 28 bonds,
notes and other serurities inclnded in the plan of readjust-
ment are indiciated in the summary of the plan, which stipu-
lates that the Mexican Government undertakes Lo set aside
annually toward the puyment of such eoupons on the bonds
in yuestion as mature after Jan, 21923:

() The entire proceeds of the ofl export (aX; .
(b) 109% of the gross revennes of the National Ruilwaye of Mexico 3
() The entire net operating revenues of such railways.

“ln any event," it is added, “the Government 82rees (o pro-
vide for such current interest not less than 20,000,000 pesos
($15,000,000 11, 8, gold) during the calender year 1623, and
an additional 5,000,000 pesos each year for thie ensuing four
years, bringing the fund up to 50,000,600 pesos in the fifth
year' At the end of this five-year period, according fo the
agreement, full resumption in cash of the service on all these
obligations is to be resumed and all proyisions of the con-
tract under which the yarious bonds in question were issned
are to be restored, The agreement mwakes known that the ex-

TEXT OR ADJURT-

ternal obligations of thie Mexiean Government held by for-
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olzgners approximate, together with the National Railways
debt, and certnin internnl loans, the som of 1,000,000,000
pesos, and that upon such sum, interest aecumulated and nn-
paid singe 1918 approximates the sum of 400,000,000 pesos.
The summary of the plan of readjnstment follows:

Summary of the Plan of Readjnitment of Such of the Obligutions of the Gor-
erviment of the United Slatex of Merico and of the Nationgl Railivays
af Mexico ar Are Dicluded i the Agreement of June 16 1922 Ie-
twern the Gavernment of Mezico and the International
Committee of Bankors on Merieo.

The following bonds, notes and other securities are incloded in the plan
of readjustment:

(1) United States of Mexico 5%% Consolidated External Gold Loan of 1809,

(2) Republic of Mexico 4% External Gold Loun of 19210,

(1) Unitet] States of Mexieo 09 10-year Treasury Notes of 1013 (Series
A £6,000,000).

(4) City of Mexico 59 Sterling Loan of 1880,

(5) Institution for Enconragement of Irrigation Works and Development of
Agrieulture (8. A.) 8d-year 4349 Sinking Fund Gold Bonds, due Nov. 1
1043 (Caja de Prestamos, ete.),

(B) United States of Mexieo 456 Gold Bomds of 1904.

(7) Republic of Mexico Comsolidated 89 Internal Debl of 1886.

(5) United States of Mexico 57 Internal Redeemable Donds of 1804,

(9) State of Verd Crue 6% Bonds due April 1 1027,

(10) State of Tumaulipas 6% Bonds 1902 (First Series).

{11) Stute of Tamaulipas 6% Bonds 1906 (Second Series).

(12) State of Binaloa 6% Bonds 1906,

(18) State of Vera Cnm 565 Bonds 1906,

(14) National Railways of Mexica Guarmnieed General Mortgage 49 70-
vear sinking Fund Redesmable Gold Bonds, due Oct. 1 1077,

(15) Vera Cniz & Pacifie I, Co. 15t Morteage 4149 Gold Bonds due
July 11934,

(18) Naticnal Rallways of Mexico Prior Lien 4349
Redeennble Gald Bonds doe Jduly 1 1057,

(17) National RR. Co. of Mexico Prior Lien 414 %5
1026,

CERY Maftona! R Co. of Mexico 1et Consolidated Mortzage 49 Gold
Bowds due Oct.. 1 '

(10) The Mexjean Internationu! RR. Co. 43646 Prior Lien Sterling Bonds
dui Sept. 1 1047,

(20) The Mexlean Internitional RR. Co. 1st Consolilated Mortgage 4%
Gald Bonds due Sept. 1 1077,

(21) Pan-American RR. Co. 1st Mortguge 590 Gold Bonds due Jan, 1 1934,

(22) Pan-Atierican RR, Co. Gepn, Mige, 505 Gold Bouds due Jan, 1 1937,

n;g{{_} Mexican Ceniral Railway Co., Lbl, 5% Priority Donds dne July 1
1 F
(24) Mexicun Central Railway Coi, LUk, Eauipment Bonds, assumsd hy
the National Rallways of Mexieo, as follows: i
(a) Firel Series dated April 1 1807,
(b) Second Series dated Oct. 2 1809,
{¢) Series No. 8 dated Aug. 17 1004,
(d) Serles No. 10 dated Jan. 11007,
(¢) Reries No. 11 dated March 22 1007,

(20) Natioral Railwuys of Mexico 6956 Becured Gold Noles (sec -
Goverment olbiligutions) : - LT O by
(%) National Rajlways of Mexico Secured Gold Notés, Berieg “B."

(h) National Railways of Mexico 9% 3-months Secured Qold Notes
(¢) National Radlways of Mexico 6% 3-year Secured Gold Notes :
(d): National Railways of Mexico 6%% Becured Giold Notes, Series 0"

(26) Nationnl Railways of Mexico 6% Becured Notes (mcurltd by Vali‘unal
Railways of Mexico bonds) =

(a) Nationnl Railways of Mexico Z:year 095 Secursd Golil Noles due
June 1 1915,

ib) Natlonal Ttallways of Mexioo 8% Secured Notes, due July 1 1016

7). Tehuunteper Natlonal Railway 5% Gold Loan, Series "A" dbe June

O0-vear: Sinking Fund

iolil Bonds due Oet. 1

(27
40 18453,

(28) Tehuantepec Natlomsl Railwiy 43457
June 30 1063,

The Internation] Committes of Binkers ou Mexleo, relizing the difticu)-
tes with whicl the Mexican Government hus leen Toreed to - conteinl durine
the last cight yeirs has, after extended negotiationg with Minfster rt l-'ih'.lLlL‘:
Adoltg de T Huerta (acting under authority of Alvamdo’ Obregon, President
af the United States of Méxicto), agresd to recommend certain mul:x*sril-.mn 1o
the linlders of the above mentioned obligations, comprising those lssues which
have been made the subject of the ggreement with the Government, the pur-
pose of the Interpationul Committee beingto asdst the Mexican Government
it renohing o plan under which paymient incash on wecount of eurrotit inter-
est on stich obligations may be resumed. The arrangement with the Govern-
ment, which is subject to ratiffcation by the Mexican Congress, provides that,
in view of the concessions hereinafter described, a mintmmm fund, Increasing
sanually, will be et aside in cash by the Government for each of the flve
years boginning Jap: 21923, At the end of this tive-year period full resump-
1on In cath of the service on all these obiigations ts to % resumed and all
provisions of the contracts unded which the various bonds in question were
fssued ure o e restored, If, for mny reazon. the propoged plan is not fully
carried out, the bondholders are to resume their contractual rights ng existing
prior to that time. Copiex of the detalled plan in pamhiet form, now in
courss of preparation, will be avnilable for distribution In due eourse nt the
aftice of the Secretary, 15 Broad Streel, New York Clty, and-at such deposita.
ries 08 may be appointed. They will be furnished in any reasonable quantity
to bunks apd financial houses for distribution to their olients,

The following is 4 summary of the planiand is not intended to he a Gom-
plote statenient of all details. Whenever reference is made in the statement
ta Giovernment Debt or Rallway Debt it refers to the fssues listed ahove,

Current Interest,

Thie Mexiesn Government undertakes to wel aside anoually toward the pay-
ment of suph eoupons on the abiovs Bonds as mature after Jan, 2 1043,

(1) The entire procecds of the oil nspa(t tax; :

(h) 109 of the gross revenies of the Nutiomtl Railwiys of Mexico ;

(¢} The enties net operating revenues of such railways.

In any evént the Government ugrese fo provide for such current interost
niot Tess thian 80,000,000 pesos (§15,000,000 U 5. gold) during the ealendar
vear 1023 ; and an addltional 5,000,000 pesos each yeds for the ensuing four
Years, bringing the fund up to 50,000,000 pesod In the (ifth year.

These cash fnterest payments on such coupons maturing after Jan, 2 1928
will, during the tirst year, be made on i kca Io varying from 506 to 100% on
the extermal louns; at the rate of 26¢ on the internal 896 and 5% bonds ;
50, on {he State bonds, and, In geueral, from 509% to 06% on the railway
loans, except that the enilway notes seoured by Government bonds are fo re-
ceive 1005.

Giold Faan, Series =D due

To pinke o the difference (during the fiveyeay period coyered by the
sierocnsent) betwoen the amounts of eurrent interest actually due on such
honds and the cash payments made; sorip or: certificates urve to lye issued ma-
furing in 20 years after Jan. 11 . ind béaring interest nfter Jun, 1 1028,
nt the rate of 396 per annum, payvable seml-annually, the Government to have
e right of rédemption fn whale or fn part at 105 and acerued inferest at
any-time belore maturity, Auy oxeess over the minimum fund provided for
current interest payments is to De used In buying or redeeming stich current
interest serip or certificates

Arrears of Intereat.

At or prior to the completion of the five-year perfod beginning Jan. 1 1
the interest conpons muturing on or before Jan. 2 1823, with respect Lo bonds
in the above Mst, are to be detached by the respective depositaries and lodged
with a epeclal deposttary or depositaries approved by the committee, agninst
thie dgsue of receipts or. certiticates to an equivalent foce amount. Such
receipts or certificites are Lo be purcliased or redeemed by the Goverpment
from o' fond sufficient to retive them in full, extending over n period of 40
yenrs, beginning Jan, 1 1928, The certiticates for arrears of interest will bhe
of two kinds—oluss “A' and elass YB™ : olass YA to be retired completely
prior to olass “B,"

The respective bonds to which this plan of readjustment applies are fo Te-
celve certificiles for urrears of interest on the following basis: the secured
deht antl the rallway notes secured thereby (Nos, 1, 2, 83 aml 26) are to re-
pelve 10005 of arrears of interest in class “A' certitieates. The balimee of
the: Government loans (with the exception of the internal 1% and 5% loans)
and of Lhe railway obligations (with the excepiion of the notes Na. 25 gocired
by Government bonds) are fo receive 455 of nrrears of interesl in “A' cer-
tificates und 05% In B certificates. The internnl 8¢ ond 6% bonds are
to reeslve 1005 of arrears of infercst in “R" cectiticates, Bisad on the
amounts of “A' certificates and “B'" gertificates to be ixsued, It Is ealenlated
that the proposed annual payments will retine all the “A' certificates in 2
litile less than 20 years from Jan: T 1028, assuming that retirement ia ef-
feoted ot por.

023,

Nativnal Raitways Syalem.

Tlie Government is to nmake prompt return of the National Railways to
private mamgement and’ to the control of @ hoard of directors agresd upon
wilh the committee, 1t recognizes ity abligation to restore such railways, in-
eluding rolling stock, to their conlition 4t the tine the Government took oyer
the raflway Hnes.

Holders of outstanding obligitions of the Natioual Ruflways System, Tisted
abave, (pon deposit unider the plan and the ndoption thereof, are to htive their
Hands and totes stamped to the effect thut the Government agrees to fesurme
the puviment of prinelpals inferest and existing Alnking fund theren!, subject
to the provisions set forth as to the payments during the five-year period.
The liens crested by the existing morigages are not to be enforeed unless the
Government defaults fo 168 oiligations under the plan; iu which event such
Hens muy be enforesd [n favor of the réspective bondholders.

Ten per cent of the wrmul gross receipts of the rallways ure to Ire set uside
toward the mintonnn fund to he provided for the puyment of ik current in-
tirest. Further, o stated, until the resumnntion in eash of full current inter-
st on the obligmifions denlt with nnder the plan, the net operating revenues of
the National Reilways are 1o be added ta the fund for the same purpose,

Matured Obligations,

Thie matiured notes of the Natlonal Rallways of Mexico (No, 26) are. to ha
extended for 4 period of 10 years from Jan, 1 1028, with interest at 3% per
annum for the first tive years and at 6% per annum thereaftor. The 49
notes of the Government of Mexico (No, &) and the National Railway notes,
gooured by 09 Government notes (No. 24) are to be extended for the kame
period of Lime with interest at the rate of 6% per annum.

Sinking Funds.

All sinking funds are to be postponed for & period not to exceed five years
from Jar. 1 1923,

The above mentioned committee, composed in large part of representatives
of banking Hrms and institutions which have issued the greater part of the
above mentioned securities unhesitatingly rec Is the ptance of this
plan by the bondholders, The German Committes of Bankers on Mexico has
wiveady approved the plan.  Depositories for the different issucs will be des-
fggoua b, nmd a8 promp by ae possible u eall will be sont out by the respective
{senimg bankers fnviting holders 1o deposit their bonids under o deposit pgree-
ment oF ngreetnents now In coutse of prepuration. The vommittey reserves
the right to ke sueli elieges of detafl in the plan aw are necossary to carry
out the intent of the sigrosment, including, if ‘necessary, modifications in the
phreetiges of cash payments to the virious olasses of Londbolders.  An an-
rouncement, similar to. the Joregning, ia being mukde abrogd Dy the European
Seetlons of Hie International Committes.

(Slgned)

AMERICAN SECTION OF THE INTERNATIONAL COMMITTEE
OF BANEERS OF MEXICO.

Thomas W, Lumont (Clairnuun), (J. P, Morgan & Co., New York).

Mortimer L. Schitf (Viee-Chairman), (Kuln, Loeb & Co., New York).

George W. Davison (Central Union Trust Co., New York).

Jessn Hirschman (Speyer & Co., New York).

fe. 3. Hutchin, Jr. (Hallgarten & Co., ¥ow York).

Chinrles £, Mitchell (Natlonal Cits Bank, New York).

Jalinof: Mitchell (Uiinois Trost & Savings Bank, Chlengo).

Walter T, Rosen (Ladenburg, Thalinann & Co., New York).

Oharles H, Sabin (Quiranty Trist Co. of New York).

Mbert H. Wiggin (Chse National Bank, Nnw York).

Robert Winsor (Kidder, Peabody & Co., Boston).

Statson, Jennings & Russell, Coumsel,
Jeveminh Sniith, Jr., Associate Counsgel,
ira H. Patchin, Seeretiry,

Phe following s he text of the agreemeni between the
Mexican Government and the International Committeée of
Jankers on Mexico :

1t having been made cledr In the dlseussions betwoen the Finince Minister
atid the Interpational Committee of Bankers on Mexleo:

¢ty Thut the extarnal obligations of the Mexteun Government held by for.
elgn Investors approximate, together with the National fallwnys debt, and
certain internal loans shown on the Jist attached, the sup of 1,000,000,000
Posts §

(b) That upon sueh sum, Interest accumulated and unpaid since 1918 ap-
proximates the sum of 400,000,000 pescs ;

(o) That although owing to successive revolutions since 1918, Mexico hix
26 vet not reguined her full peonomic stability, yet the present Government of
Mexico declares its determination to meet falihfully and promplly its finan.
cfal obligntions to the ntmost extent of its eapacity ;

() That the Internationd] Commitiee, récognizing the difficulties with
which Mexice has had to contend nnd the Hmitations upon her capaeity for
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the inmuediate payment of all her obligations, dus or overdue, and earnestly
desiring to find means of safeguarding the interests of the hondholders, mld_:lt
the same time of co-gperating with the Mexican Government in the solution
of its problems and in the upbullding of its eredit, is prepared to this end to
recommend fto the holders of Mexican Govermupent obligations certain substan-
tial diminutions nnd adjustments of their rights; )

{e) That they also recognize that the Mexican Govermment has other obli-
gations which it is important for it to meet, such az the restitution to the
banks of the specie fund, the agrarian debt and arrears of pay. which may
have to be cared for by the issue of Internal bonds or in some other mantier
later to be considered ; )

(f) That, us to the minimuin sums to be set nside by the Mexican Goverp-
ment for the service of its debit for the year 1028, and for the suceeeding four
years, the International Committee, after exmmination of the situation, be-
lieves that, under prudent and economical mianagement of its affairs by the
Mexican Government, the providing of such sums and the carrying out of this
plan {5 within the capacity of Mexico, taking into account the improyement
which should result from the settlement of the debt question snd the declared
intention of the Government (o maintain a sound admintstration; and ‘tlm
fact that the plap itself, if adopted, may readily result in greatly improving
the economic situaiton of Mexico ;

() That the interests of the people and Government of Mexico, on the one
hand, and of thelr external ereditors, upon the other; being identical in that,
for the benefit of both, the increasing prosperity of Mexico must be assurad,
therefore, the individuals now composing the International Committes give
assurance of their continued interest and desire for helpful co-operation;

Therefore, in accordunce with the foregoing, the following plan for the ad.
justment of the external obligations of the Mexican Government and of the
National Rallway System and of certain internal obligations appearing on
the schedule annexed has been agreed to by thi Mexican Minlster of Finance
and by the Internationnl Committee, which will do its ufmost to arrange for
its.acceptance by the holders of the obligations lsted in the schedule annexed.

1. Arreard of Interest.—The payment In cash of all interest due and pay-
able on or before Jan. 2 1028, on both the Government and the railway obli-
gitlons, is to be walved by the bondholders.

The payment ol interest upon all grrears of interest die and payuble on o
before Jan. 2 1928, on both the Government and railway obligutions is to be
wilved by the bondholders.

The coupons for interest atbiched to the bonds are to be detached (if per-
mitted by the various mortgages and indentures) and deposited with some trus-
tee satisfactory to the International Committes, who will fssue receipts or cer-
titicutes us to the bondholders for the face amount of cotipons so detached, The
Government will set aside annually, beginning on Jan. 1 1628, substantially
equal anmual sums sufficient to retire at par in proportionate annuities all
sald veceipts or certificutes within o period of 40 yeirs ending Jan. 1 1968,
I'e annual amounts to be paid by the Mexican Government shall be paid by
it throngh the linuncial agency of the Mexican Govermmeént in New York to
the gencies thot the committee muy designate and the committes will deter-
mine the method of retirement. If for any reason the conpons cunnot be de-
tached from the bonds, some other plan for élfecting the above arrangement
satisfuctory to the commitiee ghall be adopted. If there are any bonds {o
which conpons representing any haok intérest have never been attached the
Mexican Government will supply such coupons for the purposes of thess bonds
<0 that the bondholders may be able to deposit them,

2, Sinking Funds—All sinking funds to be postponed for & poriod bot 1o
exooed five years, from Jun, 1 1028,

8. Matured Goyernment Obligations.—All Governmeni uotes which have
matured or are about to mature will be extended for o reasonahle Iength of
time, (See addendum, Exhibit A.)

4, OQurrent Interest.—Payment of current Interest o be resumed s fol-
lows:

() The Govermment will provide and set aside u fund which, for the first
year, shall amount to 80,000,000 gold pesos present standard and shall be in-
creased each year for a period of four years by not less than 5,000,000 pesos,
s0 thint the payment for the fifth year shall be at least 50,000,000 pesos, (Yee
addendum, Exhibit B,)

(b) I, during the five-yeur period, the funds provided {or do not in any
une year reach the guaranteed minimum amount, the Mexican Government
will provide out of ita other sources of revenue a sum stifficient to bring the
wnounts up to the guarantesd minimum and at such time and in such amounts
as are required to meot current interest payments according to the sehedule
to be submitted to the Minister by the committes,

(0) The entire oil export taxes (which the déecree of June 7 1021 provides
for) and any increases thercof and the tax of 109 on the gross railway reve
nues hereafter provided for and the net opernting raflway revenues, If any,
shall be paid as collected, in o manner to be agreed on with the International
Committee, which will make arrangements for distribution of the sums so
reécelved amang the holders of the obligations listed in the schedule attached,
ta which may be added such other issues as the Minister and the committes
way jointly agvee should be included in the Qovernment’s externil debt and
railway debt. Part of such fund may be used in the discretion of the cammii-
tee in buying or retiving scrip for current interest. The committee miy re-
tain and distribute the entive smounts received an aceount of the taxes Epeci-
fied in this section (c) although they may be in excess of the guaranteed
mini annual payment

(d) Any ditference between the amonnts of eash patd on secount of current
interest (in mecordauce with the arrangements for distribution of current
interest according to the schedule to be submitted by the committes) und the
full amount due therefor during  period of five years, beginning Jan. 2 1923
fa to be dealt with in serip.  Such serip shall be jsued by the Mexicin Goy-
ernment for the full t of such difh und delivered throngh the com-
mittee for distribution to the holders of obligations in such form as the com-
mittee moy determine. This gerip will become due and payable in 20 years,
It will not bear any interest during the first five years, but, for the balanee
of 15 years, it will bear Interest at the rute of 805, payable half-yearly, The
Government will have the option to buy this serip in the market for eancells-
tion, fn 4 manner to be artanged with the committee, or to call ull ar any
part thereof at 105 and interest, accrued and wipaid to date of call, at any
time before maturity thereof. Duriog the first five years any surplus of the
vurrent interest fund, after paying current interest, shall he npplied towards
the purchase and cancellation of this scrip as provided above,

(e) The payment of current Interest in cash on the seale to be submitted
to the Minister by the committee will begin for interest becoming due and
payable after Jan, 2 1028, Full resumption in cash of the servies on the debt
ineluding full sinking fund payments will be resumed for payments becoming
(due und payable on and after Jan, 1 1928,

(f)’ The proceeds of the oil export taxes, which since Jan, 31 1928 have

been paid or aceumulated under the agreement of Sept, 8 1091, ghall be paid’

over to the fund forthwith and all future proceeds of mich tax shall be paid
oyer from the date liereol ; and the proceeds of the tax of 1094 on the groas
railway revenues shall be currently paid over as soon as the tax is ereated.
Payments will be wade ina manner to be dgreed on with the Interantionil
Committee.

(8) During the period prior to the fnll yesumption of the serviee ot e
dabt the Govermment will continue the export taxes oy il and will not dimin-
{ah the rate of snch taxes puyable In eash as the sime has been applied sinee
Bept, 8 1921,

(h) Afier the expiration of the period of {ive years at the end of which
the Mexican Government will resume the full service of the debt the special
provisions made for this perind in this paragraph 4 will be at an end exeept
for the obligation of the Mexican Government econtained in the current fnter-
est serip and except that if there is then still outstanding any current biterest
scrip the tax of 10% on the gross railway revenues will be contimed and
applied throngh the committee, for redemption of the corrent fnterest sorip in
& manner to be arringed with the committes,

6. National Raflway System.—The holders of outstanding rullway Londs
and notes shall present their existing securities to be stamped with the ugrves-
ment of the Mexican Government assuming the payment of principal, inlerest
anil o sinking fund of the securiti For all amounts paid by the Mexioun
Govermnent on account of the rallronds for such interest, rineipal and sink-
thie fund the Govermment will be a eveditor of the railways in the sumée man-
ner o8 i provided in the Executive Deeres and Plan of Readjustment and
Union of Mexican Central Bailway Co., Ltd, und the Natiohal Railroad Co.
of Mexiza with respect to payments made on account of Its guarantee of the
Genernl Mortgage 496 bonds of the National Railways of Mexico,

The Yens created on the railway properties hy the present mortgages and
Indéntures in favor of the railway scourities now outatanding are to bie held
by n trustes or trustees satisfactory to the Internationad Committes and are
not to be enforced unless the Govermment is in default in its obl lgations under
this plan, when they may be enforced in favor of the holders of rallway e
ourities

The Government will make prompt return of the rallways to private may-
agement, details of which are to he arranged.  (See addend , Bxhibit C)

Ten per cent aunually of the gross mceipts of the riilways 15 to be set axlde
al paid over currently s hersin provided towirds the Govermment delit ser-
vice ineluding the railway debt, and proper provision is to be mude therefor
in the rates by surcharge or othorwise,

Until the full cash payment of current interest on the bonds {s resumed the
nel, opemiing revenues of the railways are to be added to the fund provided
for the Government debt seryice and thereafter are to be applied to the servies
of the railway securities,

The Mexican Government recogritzes tie obligation to restore the rallroads,
including rolling stock; to the sume condition that they were in when the
Unvernment took them over and will make every eifort to do it (viz sneh
restaration) as soon py possible,

Railway notes that liye matured or are about to muture will he extosmdid
for a reasonable length of time.

6, Recognition of Obligationi.—The Mexican Government Tecognizes all
obligations assumed by it, either direct or by way of gunrautee and all provi-
sious of the contracts and Medges under which the severil bonds were isdued,
these provisions to he in full operation at the end of five yoars and prior
thereto will be subject 1o the modifications herein provided for,

7. Resumption of Rights.—'The bondholders will resume all their contrac
tual rights If for apy reason this plan is not fully carried out during thie pe
tiod of five years

8. Commission.—Auny difficulties tlust may arise in ponnection with the
execution of this agreement will be sottlel by & special commission nomlnated
by both parties,

9. Ratifieation.—This agreement is subject to the ratitication of the Prosi-
dent of Mexioa,

June 16 1922,

Sehedule of Obligations,

Mexican Governmient o8, 1806,

Mexican Government 4, 1016,

(£8,000,000) Mexican CGovermment 05, 1015,
Total soeured debt.,

248,085,000,
50,949,000,
29,100,000,

$128,684,000,

6,760,000,
47,037,000,
25,000,000,

i dof o
$68,806,000,

21,151,000
40,455,000,

- $67,600,000.

M, 748,575,
7,000,000,
54,804,115,
23,000,000,
24,740,000,
3,860,000,
1.206,500.
2,002,000,
1,484,000,
1,874,000,
1,112,458,
43,602,191,
2,000,000,
1,750,000,

0% Municipal Loan,

Mexican Government ds,

Caja de Prestamos 4%hs,
Tatal unsecured debt.

Mexican Goyvernment, 3,
Mexican Government &s,
Tatal interior debt.

National Railways Guarintesd 4s.

Vera Cruz & Pacific 43&s.

National Railways Prior Lien 41ss
National Railroad Prier Lien 434s.
National Railroud ds, 1961.

Mexican International Prior Lien 4368
Mexican International Prior Lien ds, 1977,
Pan-American 5&, 1084,

Pan-American §s, 1987,

Mexican Gentral Priority 250,
Nitional Railways Equipment Se
National Rallways Notes.

Tehuantepee Second Mortgage 4355,
Miseellaneans.

O R T ——,
3248334777 Total railroad debt.

BEAD o

#A08,880,777.  Total of debt.

Yota.—In the foregaing sohedule provision has not heen made for (1) such
bonds of the Huertu issues (following so-called issue “A™) which are held by
banks as collateral : nor (2) for the bonds of the so-called DeEay issue which
the Government doss not recognine,

0. the abave may be added such other issues as may be agreed on by the
Minister nudthe International Commnittes ns provided in the agrecinent.

Amonnts are stoted acoording to Jatest evailable information and are given

in gold dollars,

1856,
1804,

EXHIBIT A"
Confidential.
June 16 1982,
Senior ddolfo da la Huerta, iititer of Finance of Mecido.

Dear Mr, Winistor: Reforring to the ag t ted this n
your good self and the International Committes, and referving partiaularly to
the clauses under tha heuding of “National Raflivuy System'™ and "Matured Goy-
ernment. Obligations,’* it will be agreeable to the committee, as to thelr ree
ommendation for the extension of rallway votes, that the muturity dates shall

it

‘be fixed as of Jan, 1 1083.

1f you are in-aceord, kindly se signity upon the duplicate of this letter, ong
copy of which'I gm handing you, retaining the other copy for our files,
Very truly yours,
(Bigned) T. W. LAMONT.

Confirmed; (Signed) ADOLFO DE LA HUERTA.
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EXHIBIT B
ORI e JTina 20 1922
Hon, Adolfo de la Huarta, Srevatary of the Treusury, y ’
-0 Meriean Financial Ageney, 120 Broaduay, New York City,

Dear Me. Mintstor: Referring to the agreoment which we signed with you
on June B0th last, and especially ad to Taragraph 4, rlelalins; to Current Inter:
eat, you will recall that, according to our conversations and in order to cor-
respond with the currency in which the various colipons huve always beén
paid, it should have Deen stated that the minimum gums of 30,000,000 pesos,
ete,. as provided for the Debt Service, should be understood to mean in edch
case American dollars squal to one-half the amount stated s that is to say, the
funid shouid in the first year be nob Tesa than 16,000,000 American dollara
anid 8o o

Further, #5 to the semittance of (hese funds, it is understood that, so far as
concerns the oil export Laxes, remitlances covering the full mmounts ehould
be made under the direction of the Banco Nacional direct to sueh New York
agenoies or depositaries as the Banco Nacional may now designate.

1f the foregoing is fn accordanee with your ynderstanding, kindly confirm
on the duplicate of thik letter which I hand you.

1 am, my dear Mr. Minister,

Sincerely Yours,
(Bigued) T. W. LAMONT,
ADOLF( DE LA HUERTA.
EXHIBIT “C."

(Thatrman.
Confirmed: (Sigued)

New York, Juna 10. 1922,
Thamas W. Lamont, Erg., Chairman, International Commitiee,

Dear Sir:  1n the interest of the Government, the rallwnys and the holders
of railway securities alike, it is desirable that the arrngement for the return
of the raflways to private management and for their operation thereafter
should be mrried out in the most effective munter and with the least possible
friction. The agreement provides for details to be wrranged covering these
matters, and this Is written to indicate the means by which the intention of
both parties is to be carried out.

I propose to the President of Mexico and the International Committee the
following

In accordance with the provisions of the charter and by-lawe of the Na-
tional Rallways of Mexico there shall be 21 directors, of whom 12 shall re-
side in Mexico and 9 abroad, who shall constitute the New York local board
in Accordance with the present practice, which is to be continued.

The Mexican Government will nominate and the Internstional Committee
accepts the following ns the first board of directors after the transfer:

(s)

. Leon Balinas,
. Fernando Gonzalex Roa,
Jose Vasconcelos,
Hoberto V. Pesqueira,
A. Legorreta,
E. Yturbide,
.. Diaw Barrosa,
. Vito Allessis Ttobles,
. Jose Signoret,
10. Joaquin Pedrero Cordova,
11. Roberto Montes. .
12, Lewis Lamm. o T o J

(b) Vacancies oocurring in the board shall be filled by persons to be agreed
upon batwean the Governnienl and the International Committes,

(e) The Goverument wili' vole the stock owned or conteolled by it for the
election of the directors nominated as above who will be continued in office
4t the annusl elections until the resumption of full payment of interest and
sinking find on the railway securities,

Yery truly yours,
(Sigued) ADOLFO DE LA HUERTA.

Acoepted i behalf of the International Commitiec by

THOMAS W, LAMONT, Chafrman.

The Interpational Committee of Bankers on Mexico com-

prises the following :

American Section—Thomas W, Lamont, Clhnirman; Mortimer L. Schiff,
Vice-Chairman ; George W, Davison, Jese Hirsclunan, R. G. Hutchins, Jr.,
Charles E. Mitehell, John J. Mitchell, Walter T. Hosen, Charles H. Sabin,
Albert H. Wiggin, Robert Winsor ; Ira H, Patehin, Secretary ; Stetson, Jen-
nings & Russell, Counsel Jeramlah Smith, Jr,, Associate Counsel.

British Seetion—Vivian H. Smith, Chairman ; Laurence Currie, Sir Claren
dotn Hyde, E. R. Peacork, Frank O, Tiarks and Viocent W. Yorke.

Fretch Section—6, Griolet, Chairman; Paul Cretenfer, William d'Eich-
thal, George Heine, Jacques Kulp and Joseph Simon.

Switzerland—G. Pictet, Genevi.

The Netherlands—0. E. ter Meulen, Amsterdam.

Belgium—Auguste DuPont, Antwerp.

New York Board,
. Walter T, Rosen,
J. J. Hanauer,
Jesse Tirschrun,
It. G. Hutchins, Jr.,
L. F. Loree,
E. N, Brown,
Sir Willism Wiseman,
Henry Ruhlender,
Carlos Felix

SENATOR PITTMAN ON SILVER LEGISLATION—HX-
PECTED INCREASED DEMAND FOR BILVER.

According to a detailed statement in explapation of the
Pittman Act made by Senator Pittman on Aug. 26, the Gov-
ernment has, under the Pittman Act, melted up and sold 272.-
000,000 of silver dollars—equivalent to abont 209,000,000
ounces. He also stated that the Goverument has purchased
under the Act for re-coinage and replacement of siiver dol-
lars 124.000,000 ounces, and that therefore there is remain-
ing 85,000,000 ounces that must be purchased from American
silver at $1 an ounce when presented fto the Govern-
ment. He points out that the Act authorizes the sale of
350,000,000 of dollars. Adding that there are gtill 80,000,000
of dollars the Government may sell, he says that if it should
sell these then there would be a total of approximately 145,-
000,000 ounces to replace, As to how long this will take he
m%?n‘ answer depends upon the amount of silver produced annually in the
United States, and whether it is sold to the Government or eliewhere. In
1020 the total production of American sflver was 56,000,000 punces, In 1921
it waa 58,000,000 ounces. In 1922 it will be approximately 52,000,000
ounces. . . . Boif the Government continues to purchase silver under the
Act it will probably require about 20 months to replace the gilver dollars al-
ready sold and a year longer if the additional 80,000,000 are sold or disposed

Referring to the probability of silver golng above a dollar
an ounce hefore the Government has pnrchased sufficient sil-
ver under the Pittman Act, Senator Plttman declored that
beyond doubt “in the near future there will be great compe-
tition in the purchase of silver.” It may be within one yenr,
it may require two years, but in any event, it is almost cér-
tain, in his view, that the price of silver will go above a dol-
lar an ounce before the fund for the purchase of Ameriean
produced gilver under the Pittman At is exhausted. “If this
talkes place.” he continued, “then the Government will cease
to buy silver when it goes above i dollar an ounce, and the
fund will remain on hand as a constant assurance and gunr-
anty fo meet any emergency at any time to protect American
produced silverat $1 an ounce.” In e¢iting facts to prove the
early competition in the purchase of silver the Senator re-
ferred to the fact that “the demand for silver in China has
always been enormous, This demand is now depressed be-
cause of the failure of erops In China and the deplorable
peonomic and political conditions existing there, and yet, it
iz evident, in his contenton, that China i8 going to develop
rapidly in the next few years and with this development will
come a greatly incressed demand for silver.” He further-
more asserted that “the moving picture industry is to-day
one of the largest users of silver, and this silver when onee
used, goes out of existence. This industry is increasing
throughout the world and will continue to be a source of
incrensing demand for silyer,” he added. Senator Pittman
also indicated his intention of formulating additional legis-
lation, whicl, in his opinion, will “add greaftly to the value
of silver and the stabilization of the market throughout the
world." Senator Pittman’s statement, which was printed in
the “Congressional Record” on Aug. 26 at the instance of
Senator Heflin, follows:

The Pittman Act i respopsible, if responsibility, most be placed, for the
(lovernment i this time puying 81 an ounee for American silver while silver
produced everywhere else in the world 15 now selling in all countries, inclind-
Ing our awn, uround 70 cents an ounce.

The life of the Act is now, and for some time has been, thredtened by vio-
font efforts to have the purchasing clause repealed, It ds Jargely through
misunderstanding of the Act and ignorarice of its history that propagandists
who are fnspleed by selfish motives have been able to create 4 widesproad
sentiment ngainst the Act

These propagandizts attempt to create the fmpression that the United States
Government i paying ihe silver producer & bonus in a sum equal to the dit-
terence between the world market price and the sum of 41 an ounce paid by
the Government to the producer of American silver. The Government does not
pay any bonus whatever to the producer of American gilver. The Government
simply pays to the producer of American gllver the dollar an ounce that it re-
ceived from the wale, under the Pittman Act, of gilver dollars in the Tréasury
of the United States. The Government Joses nothing by the transection, It
s shmply transterring Britlsh dollurz to the producer of American silver,
maintaining the production of the silver {ndustry in the United States and
obtaining preference for American silver mines over the mines of every other
country.

Now, let us refer to the history of the Act. In the winter of 1917 and 1018
the price of silver was belaw B0 cents an ounce, and at the mme time the
oost of sllver mining was over 6065 above normal by reason of war eonditions.
Silver mines were threatened with . elose.down by reason of this low price and
the extreme high cost of production. The Governors of Western States; repre-
sentatives of civie bodics, commitices of mine operators, and financinl experts
met in Washington with the Benators and Congressmen of the silver-producing
Stutes and conferred with the Treasury Department, the Director of the Mint,
and other Administrution officers and Governmental experts, with regurd to
the Government anlicipating its needs for subsidiary coinnge and purchasing
ellver in advance of requirements for the purpose of sustaining the silver in-
dustry, These conferences continued for soveral woeks, The' great question
a4t jssue was. the price thal the Government should pay for the silver. It was
finally agréed between the representatives of the United States Gavernment
and these various other representatives in conference that §1 an ounce was a
reasonable pricy to be pald for silver, and that such price would no more
than keep the mines in operation.

Then there suddenly developed a grave war condition. that urged the Ooy-
ernment to immediate action, I vas sitbing fn my office one day in the early
pirt of 1018 when I recelved a félephone message from Mr. Raymond T.
Baker, the Dircetor of the Mint. e veged me to come down to the Treasury
Department inmedintely to eonfer with regurd to some: very fmporiaut mit-
ters relating to the production and price of ailver, 1 had already made prep-
urations to depurt from Woshington on eftielil business within 20 minutes af-
(or I received the telephone mossage.  1atated this faot to Mr. Baker nnd told
him that § woulil return in two days’ time and would then take the matter
up with him. He then called Mr. Lettingwell, the Assistint Secretary of the
Treasury, to the phone, add M, Lef{fngwell told mo that it wis not only a
matter thal affected the welluve of the sllver {ndustry but that it was much
more serious 3 Uit fmmediate uction was necessiry o prevent dimstrons con-
sequences to our suocess fo the war. I, of eouwse, went Im.mudmmly ta the
Treagiry Department. There 1 found Mr. Letfingwell, Mr. Straus, Mr. Baker
and other representalives of the Government, the Dritish Ambaszador and
other representatives of foreig countries, giving instant evidence by their
demennor af the grave crials that occupled their thoughts,

The Britiah Ambassador ot once trankly stited the case. e {nformed us
that the Indlan Govermment under British supervision, had spent years and
years in téaching the Indians to ncceph paper certificates in lieu of sllver ru-
pees, wiiieh certificates were payuble In' silver on demand ; that to facilitate
this development the !nddI:m Government hnd established many agencies of re-

roughout India.
dgr'll“r?:h}:d'izns End finally become contident of the power nnid willingness of
the Indlan Government o redepm these certificates and a large surplus of sil-
vor for tedemption purposes wis pot required. Therefore, this surplus had
been allowed to decredse, and there was not nedr enough silver in India to re-
deem the certiticates it presentd.  The Germans, so he told us, had started a
propaganda in India to the effect that the British Goverrunent could not re-
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deem 1ts silver certificates, and this hud started 1 run on the Inditn redemp-
tlon ngencigs. e frankly confessed Lo us that in n very féw days thie Indian
Government would ba compelled to admit that it could not redesm these cer-
tificates unless o supply of silver ponld be obtained, with the resnlt that there
would be great disturbances in [ndis

Wi all kpew what o revolutlon in Indin at that time would mean. We
knew that the great German deive agalnst the west front was about to start.
Wi reallzed that many of the depleted Allied forces swould have to he with-
drawn (o meet the effects of an Indlan revalution. We did not decelve our-
selved.  We knew it might chunge the whole gourze of the war.

Astounding a8 1s the fact, it wis discovered that there was no surplus sup-
ply of silver in the world except the four hundrad and odd miltfons of ilver
dollnrs 1ying o the Treasury of the United States to secure the redemption of
the silver certificites fssued sguinst them. These @liver dollars were placed
there by our miners, and they were their security for their silver certificates
Dur 1};1;1']'D[i-'1']1| demanded that we find the meana of utilizlng this silver. !

It may oceur to the reader that it iz strange that the Indian ropee certifi-
cates wore not rileemed In gold, and yet it may geem strunger still to know
Bt there are people in India, and the very pame people who were supplylog
us with the jute bagging that wius so ne¢essary in the war, who will accept
sothing hut silver.

Congress, and Congress alone, had suthority to authorize the melting up of
these silver dollars and the supplying of the bullion derived therefrom to the
Iudian Government:  Congress could be counted upon for favorable action, of
course, Western Senators and Oongressmen wire confronted with a dual duty,
and while it was their duty to Lelp prevent revolution in India it was thelr
duty at the same time to see that their own industries and their own people
did not bear too heavily this burden,

We only required that the eilver dollars be sold at a fair price and that
such dollars be recoined and replaced from American silver purchased at the
same price,

Representatives of the Government desired to fix the selling and purchase
price at the then market price, approximately 80 cents an omnee. There were
representutives of the silver-producing States who insisted that the selling
and purchate price should be $1 29 an ounce. A compromise waa finally
reached on 81 an punce, the price that had theretofore been agreed upon at
the conferences to which I have referred,

1 introduced the Lill in the United Stutes Senate. It was referred to the
Committes on Banking and Curréney. There were Senators and Congressmen
who feared it was another free und unlimited silver coinage wedge. There
ware ardent free and unlimited silver coinnge advocates who wanted to substi-
tute a 10 to 1 bill. We knew if the debate wern started no bill eould be
pussed.  The Senatars and others representing the silver States, together with
the representatives of the Government, appeared hefore the committes and
explained the gituation, The committee nnanimously approved the bill and
reported [t to the Senate. There were few specches made on the subject in
the Senate, and those speeches carefully guarded the prime purposes of the
hill, as publicity would have but incressed the danger. Each Senator, how-
over, wis personally Informed with regard to all the facts. Every now and
then some Senator would enter the Chamber who by some chance had not re-
ceived information with regurd to the bill. He would rise to his feet for the
purpoee of asking questions, but his coat tafl would be tugged by some other
Senator and he would silently and in amarement collapee In his eeat,

Tho bill passed the Senste with only two dissenting votes. It went to the
iouse of Representatives. It was referred to the Committes an Banking and
Currency of that Body. All of us again appeared befors that committee and
folly explained the facts and the necessity of ‘the case, That committes
ununimously approved the bill and faverably reported it to the House, and
its passage through that body followed the same course that it did in the
Senate, No bill of such far-reaching importance was ever so peculiarly passed
or &0 rapidly neted upon,

The bill beeame 8 low under a tair compramise and by virtue of the solemn
agreement between the Government, represented by {ts executives, and the
Congress of the Unlted States. That bill never could have become law over
the objections of the Benmators und Congressmen from f{he silver-producing
States. It was within the power of such Senntors to have filibustered agalnst
the bill indefinitely dnd this to have prevented its passage. It is unthink-
able that the Sennte and the House of Representatives, under these sacred gon-
siderations, eauld for one motnent, after being infarmed of all the facts, con-
kider the repedl of thix Act, the repudiation of their contract, and the dis-
hanoring of Congress and our Government.

And yet Conjeress 15 a changing body and composed of many men from
many different kinds of localities, and there anything Is possible. It 1a for
this reason that the deception that fs being spread broadcast throughout the
country should be exposed and the facts given to the publie.

But we of the sllver-producing States have an additional interest in the
preservition of this Act. Dur mines conld not operate with silver at less
than u dollar an bunce.  Our mines would all be closed down if we could only
receive the present world market price of silver. The killing of this great
industry would mean poverty and distress In hondeeds of localities through-
ottt the West and the great tlminution of the commoreinl power of the whole
country. I am confirmed In thig statement by numerons reporis from eilver
mine operators throughoit the country,

The next question ol vital importance to. those fnterested In the production
of silver is the length of time that this Act will be operative, or, in other
words, how long will the Goyernment continue to'pay u dollar an ounce for
American produced silver

The Act provides that the Government ghall purchnse upon presentation
every ounco of American produced silver and puy therefor $1 until the silver
dotlars that wera melted up and sold to India have Deen replnced in the Treas-
ury [rons the purchase of American silver.

The Government, untdor the Act, meltod up and sold 272,000,000 of silver
dollars, 'Ihis s equivalent to about 200,000,000 ounces. The Government
hing purchased under the At for re-coinage and replicement of silver dollars
124,000,000 gunces.  Therefore, Lhere ls remaining 85,000,000 ounces that
musg be purchased from Ameriean silver at $1 an ounce when presented {a the
Government. The act anthorizes the gale of 850,000,000 dollare. Thera are
atiln s0,000,000 of dollars the Government may sell. If it should sell {hese
80,000,000, then there would be a total af approximately 145,000,000 otinces
to replace.

How long will this take? The answer depends upon the amount of silver
produeed annually in the United States, and whether it is sold to the Govern-
ment or elzeswhere. In 1920 the total prodoction of Amerlean silver was 55,-
000,000 punces, Tn 1921 it was 63,000,000 punces, In 1022 it will be ap-
proximately 53,000,000 cunces. I am, of course, using round numbers. Ho,
if the Government continues to purchase Amerlean silver undor the Aet, it
will probably require about 20 months to replace the silver dollirs alfeady
sold and a year longer 1f the additional $80,000,000 are sold or disposed of,

Bal, there are conditions that may continue this Act in effect Indefinitely ;
that fs, the Gavernment may never purchase a sufficient amount of ellver to
replace these dollars, in'which case there would always be n fund for the
purchase of American silver if the market price dropped below $1 an ounce.
What are these conditiona® When sllver goes above n dollar an ounce the

silver producer doss not pregent his silver to the United Btates Government.
but sells il to outside purchasers in the open matket, For imstance, the Pitt-
man Act Beeame @ law on the 28rd day of April 1018, and yet the Government
purchased no silver under the Act until June 1920, Why? Beciuse silver
during that period of time was selling in the open market of the world ut
ahove a dollar an ounee, and therefore the Amerlean silver producers did naot
present their sliver to the Government for purchase under the Act.

This leads uy fo the natural Inquiry ax Lo the yrobabllity of silver golng
above u dollar an ounce hefore the Government hias purchused sulfiolent silver
under the Pittman Act.

This problem is governed by the supply and demand for silver throughmut
the world, and the ability of those desiving silver to find the means with
which to purchage it. There ia now, and always has been, & general. impres-
sion that there is un unlimited qoantity of silver in the world ready for min-
ing. The facl is Just the contrary. Engineers, peologists and prodpectons,
bagked by unlimited capital, for a great many years have been scraping the
face of the earth in seareh of paying silver mines.

And yet, notwithstanding this great effort, there has been very little {n-
crease in the production of silver during the last 20 years For instance, the
world’s production in 1000 was 178,000,00 ounces, while in 1918, being the
Iutest authentic reports, the production wad only 107,000,000 ounces. The
United Stites is the greatest silver-producing conntry In the world, Mexioo
seeond, and Canada third. These three countries produce nearly all the sil-
ver In the world.

Liet ws see what has besn the production of silver in the United States sines
1006, In 1000 the production was 66,000,000 ounces. It steadily increased
until 1918, when it renched 74,000,000 ounces. Since that time it has de-
ereased to 53,000,000 ounces in 1921,

Bo the average annual production of silver throughout the world may be
placed at 167,000,000 ounces and the average anmial production in the United
States al approximately 65,000,000 ounces,

Thess tlgures clearly disclose the searclly of silver throughout the world.
They demonstrate beyond argument the impossibility of greatly iucreasing
the production.

Now, let us consider what {s the demand for silver. We have alteady pan.
sidered the demand for silver In India, which came to a erisis during the war,

Feonomists all know that China measures all valuea by silver fo the form
of bullion. Commerce cannot be transaeted In China exeept through the me-
dium of silver. The demand for silver in China has always been enormous.
This demand is now depressed becanse of the failure of crops in China and the
deplorable economie and political conditions existing (here, And yet, §t is
evident that China is going to develop rapidly in the next few Years, and with
this development will come a greatly increased demand for silver,

Bilver is the money of genernl circulation in all of the South American
Republics. Ak the commercial development of those countries fncreases the
demand for gilver there must naturally incréase.

It is ndmitted that In India and' China are the largest markets for silver,
And yet, in our own country during 1920 the Director of the Mint purchased
26,000,0000 gunces of silver for subsidiary coinage, nearly half of the total
production of silver in the United States.

All of Europe uses silver for subsidiary coinage. During the war thers be-
came such a tremendous demand fn Europe for ailver coins with which to pay
certain of their soldiers. that continental Europetn countries were compellad
to melt up silver plate to replenish Lhese coins, and when the armistice was
klgned these countries were denuded of silver.

Did they want the silver? Did they need the silver? Witness what hap-
pened immedintely after the signing of the armistice. These countriss went
into the open market of the world to competa in the purchase of silver with
Chifun and Indfn. This natural demand and purchase carried the price of ail-
ver above a dollar an ounce, it reaching its maximum price of $1 383 an
ounee on Nav, 25 1919,

Then the pries commenced to recede until the month of May 1920, when the
world's market price of silver went below £1 an ounce.

Whit wis the cause of this sudden drop In the price of silver throughout
h‘je world?  China was racked with famine and torn to pieces with political
disturbances. | Germany, belng without gold or credit, wis compelled to re-
melt the silver coing that she had laid in fmmediately after the armistice and
dump such silver bullion on the market at any price she could obiain, because
It was the only thing that had & valus with whieh she might purchase in for-
vign ocountries. Other European countries did the saume thing, Even Indla,
for the first time in many years, melted up its sllver and threw it on the mar-
kets of the world for the ame reasons.

The depression, therefore, of sflver was nataral. And yet all of these coun-
tries must again supply themselves with silver for subsidiury cofn so soon as
they have eredit or produnts with which to buy silver. Not only that, but as
the countries of Burope become prosperous they will desire and undoubtedly
will replace their piiver plate that they melted up during the war and doring
the last several months,

In the United States along during the past year there was oyer 25,000,000
ounces of silver used fn the arts. 1s it not aatural that when Eurapean coun-
tries become prosperous they will use teir proportion of silver 1 the artsy
The high price of onr silver, lke the high price for niany of our othér prod-
nels, must walt upon the prosperity of the rest of the world. They will buy
oir producia when they can sell theirs.

The moving pletire Industry is to-day one of the largest users of alver; and
this silver when onek used (s destroyed and goen out of existence. This {n.
ditstry {5 incresing throughont the world and will contfnne to be a sotrce b
increasing demnnd for silyer,

These fucts Drove hevond doubt that n/the near future there will be great
campetition In the purchase of sflver. In the future the rminous eompetition
of thé kalu of aliver will b avolded.  Such competition is bound 1o earry the
price of silver above s dollar an ounce, It may be within one year, it may re-
quind two years, but in oy event it is almost certaln thut the price of silver
will £o above a dollar an ouuce hefore the fund for {hé porchase of Amarfean-
produced silver under the Pittman Act {s exhavsted.

U thiz takes place, then the Government will cesse to buy sflver when it
goes abioven dallar an ounce, und the fund will remain on hand as a constant
assurance antl guaranty to meet any emergency 4k day time to protect Ameri.
can-produced silver at $1 an ounce,

These confectures nre all based upon existing laws and conditlons. But
there 13 sdditional legislatjon that 1 am now formulating and which will, in
iy opinion, add greatly to the yalue of sllver and the stabilization of the
market throughout the world. )

The sutlook for the silver mining industry in the United States s brighter
than anywhere in the world, and no industry is go certain and stable.

BAR SILVER PRICE REDUCED,
The follosving is from the New York “Tribume” of the 2nd
inst. :

The New York quotation on bar ellver of “domestic origin® yesterday wis
reduced from 99%e, to P8 o, per ounce 990 fine, The price reduction was

‘
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caused by the increased cost of transportation, owing to the fact the United
States Goverument is now accepting dellvery of silver purchased under the
Pittman Act at the Denver Mint instead of ab the Philadelphia Mint.

SECRETARY OF AGRICULTURE ON RELATION OF
FEDERAL CO-OPERATIVE EXTENSION EMPLOY-
EES TO AGRIGULTURAL ORGANIZATIONS.

In @ statement on the above subject made public Aug. 25
Secretary of Agriculture ‘Wallace says:

The Act of Congress approved May 8 1914, and supplemental acts thereto,
establlshod co-operative agricultural extension work beltween the Federal
Department of Agriculture and State agricultural colleges.  Section 2
of that Act defines the work as follows:

“'Qpe. 2. That co-operative agriciltursl extension work shall con-
wist of the glving of instruction and practieal demonstrations in agricul-
sure and home scononiics to persons not attendlng or resident in sald col-
loges in the several communltles, and (mparting to such persons Informa-
tion on sald subjects through fleld demoustrations, publications, nnd

atherwise: and this worlk shsll be carried on In such manncr as may
upon by the Secrotary of Agriculture and the Stute agri=

utually niar(-ﬁd
:!nu;tgi-‘nl}uo lege or colleges recelying the benefits of this Act."”

It is thus made clear that the work of the co-operative oxtenslon em-
ployees, whether county agents, home demonstration agents. boys and girls
club agents, or ather co-operative extanslon workers, is educational. These
extension workers are publlc teachers paid with money largely raised from
all of the peopla by taxation and are charged with giving Instruction and
practieal demonstrations in agriculture and home economlics. Thelr
worlk covers tho entire rural field, which includes economic production,
economic marketing, and the development of better home, community and
soclal conditlons.

As they are public teachers it I8 not a part of the afficial duties of ex-
tenslon agenta to perform for individual farmers or for organizations the
acutal operations of production, marketing, or the various activities neces-
gary to the proper conduct of business or social orgnnizations, They may
not properly act as organizers for frmers’ assoclations: conduct member-
ship campaigns; solicle membership; edit organization publications; manage
co-operntive business enterprises; engage In commereial activities; act
as finanelal or business sgents, nor take part in any if the work of farmers®
organizations, or of an Individual farmer, which |3 outside of their duties
a8 defined by the law and by the approved projects governing their worlk.
They ure sxpected, however, to mako ayailable to, organizatious such
info;mnﬁon a5 will be helpful to them and contribute to the success of their
wark.

Thi varions Federal laws provide that eo-operative extension work shall
be conducted In such 4 manner 5§ shall be mutunlly agreed upon by tho
Becratary of Agriculture and tho State agricuitural colleges. By an agree-
ment betwesn these agencies an extension director located In each State
fs the representative of both the collegs and the Department. He sub-
mits profects for extension work to the Sectretary for approval.

In carrying out these projects the law proyides that no Federnl Smith-
Lever money, except $10,000 per State shall be paid to the States for co-
operative extension work until

. . . an equal sum has bee ated i r
Iegislature of such State, uor prnvmn I:‘:-? %{?‘?;Edrtﬂlmrtor, 'f%‘?fa@éf“fmi:’& :1111?
thority, or Indlvidual contributions from within the State, for the main-
hagén_‘-'cu of tha co-operative agricultural extonsion work provided for in this

Under a later Act provision woas made that

oL, o moneys econtributed fro eh 3
shall ba pakl only through the Sm;‘o?‘;g‘rkﬂ:ﬁﬂ;’: n:"mt,lil;co!ﬁull State,
eounty or munic gnl szencles, or local farm bureaus or like organizations,
co-operating for the purpose with the Secretary of Agriculture.”

This makes It very clear that the law contémplates co-operation with
farmers' organizations willing to co-operate in the work with which the
eo-operative extension agent Is charged. It Is the duty of the extension
agents to render such assistance whonever possibls in his teaching capacity
to any agricultural orgenization desfring it. Furthermoro, the work of
these extension pgents can bo the most effective where 1t s earried on
with organized groups of rural people. It is entirely proper for any agri-
eultural organization desiring to co-operate financially in the work of the
extension agenis to contribute funds for the support of such work, and these
funds may be accepted legally by the extenslon service of the agriculturral

REPAYMENTS RECEIVED BY WAR FINANCE
CORPORATION.

The repayments received by the Corporation from Jan. 1
1922 to Aug, 31 1922, inclusive, on account of all loans
totaled $118,038,516. According to an announcement mada
by the Corporation'on Sept. 5. Announcement was made on
Aug, 17 that from Aug. 1 to Aug. 15, inclusive, the repay-
ments received by the Corporation had fotaled $6,323,623,
as follows:

On loans munde under the war powers. .. . o oo oaan
On oxport advances:

From exportess
From banking Institutions. ... ... .. =Srs

- 26,000
£201,843
5,493
207,336
On agricultural and lve stock adyances:
From banking and fnsneing Institutlons. .. . - £3,984,762
Trom live stock loan companies. . - .- 1,764,406
From co-operative marketing associations.
6,110,257

TRl et - > $6,323,623
From Aug. 16 to Aug. 31, inclusive, the repayments

-

received by the Corporation totaled $6,773,974, as follows:
On loans made under tho war powers. ... £33,635
On export sdyvances—From exporters. ... ... 205,075
On agricultural and live stock advances:
From banking and financing institation
From live stock loan companles
From co-operative marketing nssociations

$205.075

- $4,630.307
1,637,356

6,145,264

£6,773,974

PAR CHECK COLLECTION SUBMITTED TO REFEREN-
DUM OF U. 8. CHAMBER OF COMMERCE.

The question of whether the collestion of checks af par
should be made a universal practice throughout the eountry
was submitted on Sept. 6 for a referendum vote of the 1,400
business organizations connected with the Chamber of
Commerce of the United States. The referendum is based
upon & report mada to the National Chamber by a gpeeial
committes which made an exhanstive study of every phuase
of this question. In the opinion of the committes, the prac-
tice of certain banks in making a charge usually 3§ to 1-10
of 1% in remitting to their Reserve bank in payment of
checks drawn upon them by their depositors, should he dis-
continued and par remittance he made universal. In its
investigation the commiftes found that not only tha 9,726
member banks in the Reserve System weré remitting at par,
but also 18,792 non-member banks, whereas the number of
non-member banks not remitting at par was 1,932. The

committes points out:

1t charges were actually made by all bunks remitting to Reserve banks,
thelr aggregato wounld be very largo and 5 burden upon commerce; for the
total items handled by Reserve banks in 1920 reached $157,000.000,000.
One-tenth of 15 would be $157,000,000 on this volume, Ifonly the intercst
of the banks which now wish to make charges wero cansidered, it is obvious
they would not profit through a system under which all banks made charges
for remittance; for the east of collecting checks deposited by tonelr cus-
tomers would then be as great as tho amount they would receive from
remitting agalnst checks drawn by thelr customers,

The committea {s of the opindon that this prablem should be solved from
an {e standpoint as speedily us possiblo and has little fear that the

colleges and by the Federal Government for work on approved proj

In short, It is the business of the extonsion agent to eo-operate with
all agricultural organizations which desire to co-operate on approved pro-
jects. Af more than one organization exists In 4 county he must co-ppor-
ate with all fairly aod impartially in the educational work in which they
are mutually interested,

The Department of Agriculture must necessarily consider in its administra-
tlon of Federal co-operative extension funds the laws which have been passed
by the various State Jegislatures in accepting these funds and under which
agreements have been made with those States for conducting this work.
1f speeial provisions relating to tho methods of co-operation with agri-
cultural organizations o other agencies are contained In the State laws,
which do not couflict with the Federal Iaws, it Is clearly the duty of the
Secretary of Agriculture to necopt such provisions in s co-operative project.

OFFERING OF KENTUCKY JOINT STOCK LAND BANK
BONDS—CORRECTION.

In our reference last week to the $1,000,000 offering of
Kentucky Joint Stock Land Bank 5% bonds (page 1034)
the maturity date of the bonds was given zs May 1 1922
instoad of May 11952. The bonds are dated May 1 1022,

ADVANCES BY WAR FINANCE CORPORATION AC-
COUNT OF AGRICULTURAL AND LIVE-
STOCK PITRPOSES.

The War Finance Corporation announced on Aug. 17
that from Aug. 1 to Aug. 15 1922, lc}n111&1ve. the Corporation
had approved 39 adyances, aggregating 867,000, to finaneial
institutions for agricultural and livestoek purposes. From
Aug. 16 to Aug. 31 1922, inclusive, the Corporation approved
94 advances, aggregating $808,000, to finangial institutions
for agricultural and livestock purposes.
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laws passed by six States in an endeavor to sopport non-member banks In
tholr charges for remittances will be pushed in leglslatures of other Btates,
or can have conslderable effect. The guestions at fssue are national In
eharacter and If they eannot otherwise be solved they should be settled
through natlonal legislation.

However, the committes does not belleve that further leglslation is
necessary.  Iis consideration of the subject from every polng of view leads
it to the conclusion It has Indieated above, and (6 recommends that without
further legislatlon par remittance In payment of check should be mide
universal throughout the United States, If par remittance cannot, howaver,
he made the universal practico in the way the ecommitteo SUEEests, tho
committee recommends that par remittance be made compulsory for all
banks, whether members or non-members of the Federsl Reserve System,
by affirmative and adequate tnactment of Congross.

The members of the committes who signed the report were:

Granger A. Hollister, Ohalrman; manufacturer and banker, of Rochester.

Georgn E. Barne(t, economist, of Haltimore; professor in Jolins Hopkins
University.

Ralph B, Hellman
Northwestern Univarsity.

J. 8. MeCulloeh, banker, of Philadelphia.

¥. H. Montgomery, manufacturer, of Brooklyn.

1. H. Scales, wholesale merchant, of Laulsville.

Joseph B. Shea, merchant, of Pittsburgh.

Captain Charles H, Teal, merchant und planter, of Colfax, La.

Robert H. Troman, banker and manufacturer, of Ithaca, N. Y.

"Therm was one other ber on the fttee;, James 8. Peters, a banker,
of Manchuester, Gu. Mr. Peters dissented from the views of the uther

members.

CHARLES A. DE SALYO & C0., NEW YORK, FAIL.

An involuntery pelition in baukruptey has been filed in
the United States Distriet Court agzinst Charles A. Da Salye
& Co., dealers in stocks and bonds, of 50 Broad Streot, this
pity. The firm consisted of Charles A. Do Salvo and Sol,
Klein. The '"Wall Street Journal” says the liabilities are
patimated at §10,000 and the assets at $500.

dean, School of Commores,

of Chl
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FITZPATRIC & €0., BOSTON, IN
BANKRUPTCY.

On Sept. 5 an inveluntary petition in bankruptey was
filod in the Federal Distriot Court aguinst Jaumes H. Fitz-
patric & Co., stoek brokers, of 60 State Strept, Boston.
Subscguently the firm notified the Boston Stock Exchange
that it waes unsble to meet its obligations ond James H.
Fitzpatrie, the floor member, was susponded. The mem-
bers of the failed firm, besides Mr. Fitzpatrie, were John K.
Dunn and Harrison L. Bvans. Mr. Fitzpatrie was elected
4 member of the Exchange on Jan, 29 1919,

JAMES H.

FEDERAL RESERVE BANK OF NEW YORK ON FOREIGN
FINANOING AND GOLD AND SILYER IMPORTS,

The following is from the Sept. 1 issue of the “Monthly
Review of Business snd Credit Conditions' issued by the
Federal Reserve Bank of New York:

The accompanying table, bringing tp through July a tabulation printed
in the “Review" of May 1, shows that in recent months credits created In
this country through sales of forcign securities and net Imports of gold
and silver have continued to offset this country’s monthly export balance
to merchandise. The figures for July, however, Indicate an important
alteration in the proportion of credits established here by these two mesns.
A marked roduction In the yvolume of foreign issues sold here was accom-
panled by a rise In Importe of gold and silyer to the highest lovels since the
close of lnst yaar e

&l

Foreign
Financing Imports of
i Gold
Tnited and
Stples, and Stirer.
January. - .- .-502,000,000 329,000,000
Fobriary AT,000,000 41,000,000
Marchi o222 30,000,000 88,000,000
April. . 81,000,000
62,000,000
45,000,000
60,000,000
88,000,000
3,000,000
42,000,000
52,000,000
28,000,000

United
Slotes
Export
Balonce
(Merchandize)
$445,000,000
272,000,000
135,000,000
86,000,000
125,000,000
151,000,000
147,000,000
172,000,000
146,000,000
155,000,000
83,000,000
59,000,000

Total of Foreign
Financing and
Net Imports
af Gold
and Silcer.
F01.000,000
B8, 000,000
117,000,000
87,000,000
200,000,000
53,000,000
102,000,000
130,000,000
185,000,000
95,000,000
115,000,000
102,000,000

193] —

- 42,000,000
- 61,000,000
-121,000,000
- 63,000,000
- 63,000,000
- -%14,000,000

Seplember
Oetober.. ..
November.
Decomnher.
1922—
January. .-
Febraary -

- 03,000,000
- 55,000,000
S103.000,000
-207,000,000
- 19,000,000
-119,000,000
e = 066,000,000

28,000,000
25,000,000
45,000,000
10,000,000

5,000,000
12:000,000
43,000,000

121,000,000
82,000,000
195,000,000
217,000,000
44,000,000
131,000,000 74,000,000
08,000,000 44,000,000

* Refunding May $50,000,800, x Hawnllan Issue gold during year inel,

62,000,000
35,000,000
74,000,000
101,000,000
55,000,000

Jualy. .-

SUSPENSION OF FOREIGN MONEY ORDER EXCHANGE
BY GERMANY.

With regard (o the action of Germany in sugpending the
issuance of forsign money orders, referred to in these columuns
Aug. 26, page 926, the Post Office Department issues the
following notica:

Aunpuncement receéived indirectly by the Post Office Department that
Germany has ceased money order exchange with all natlons brings nego-
tiations between the United States and Germuny for & money order con-
vontion to u halt.

Germuuny has ceased money order exchiange with other nutions on account
of the unsettied rate of exchange of the mark. Officials of the Post Office
Dopartment had begun work on o convention with Germany and some
correspondence had passed between the two Governments on the question.
1t is declared now, howover, that there s no nse fucther pursning the matter
until Gérmusoy resumos money order exchanges with countrips with whom
she has alrendy held conventions.

_

NEW YORK'S NEW FEDERAL RESERVE BANK TO BE
ON VIEW TO VISITORS TO A. B. A. CONVENTION.
Though the new building of New York’s Federal Reserve

Bank, largest in the world from standpoint of resources,

volume of business transacted and siza of staff, will not be

completed until the latter part of 1923, it will be on view in

Process of construction to several thousand bankers from

every section of the country, who will assemble in New York

Oct, 2 to 6 next for the forty-eighth annual convention of

the American Bankers' Association—men whose interests

are closely interwoven with the Federal Reserve Systen.

The American Bankers’ Association in 8 statement regard-

ing the now stroature says:

On May 41 of this yeur the carnierstone of the hig structure, which will
face Nassan St. on the west, Liberty St. on the south and Malden Lang
ot the portl, Was luid, and on that date also the stesl work had Dheen
carried up and rough concrete floors Iald for ten stories on the Nossan St
side. In viow of the rapld progress that has heen made in the construction
ginee bullding eperations were begun o few months ngo, it s felt that
enongh will have been done by Qotober 1o give conyention delegates an
jdia of what the buflding's stze and besuty of desin will be, Hvory offort
will e mada to organize personally conducted parties to the site for the
purpose of fumilincizing the out-of-town visitors with the location of the
siew bank and to aliow them to inspoct the worle that has hean dono,

A particular featurg that the dircetors expect will bo well advanced bofors
the hankors' convention, will he the sew vault, which will be the largest and
most modern in the world,  Rough floors, swalls and part of the colling of the

huge enclosure are already in place.  The foundation was the Iargest under-
taking of its kind ever attempted in Manbattan, the excaxyvation going
down ninety feet below street level.

The vaalt §s & three-story structure with tis lowess floor elghty fest Below
the curb at Liberty and Nastau Strects, The entice yault s below tlde-
water. Its three levels will mot only sccommodate the vast volinna of
ecash and securitles which the banlk is now carrying o eleven seattered
vaults, but will permit the departmont handiiag securities to condact all
Hs opecations inside the vault,  During 1920-21 the Federal Resceve Board
conducted 1 seeles of tests of different types of vaulis construction by at-
tocking them with explosives wnd other modern Implements, at thie con-
clusion of which this and other Foderal Reserve banks were onablnd ro add
greatly oo the strepgth of thele vaulis: and af the game Uime greatly to re-
duca thelr cost, It 16 belieyed (hat the vauly of the Federal Resarve Bank
of Now Yerk, will be not only by far the steongest, but the chespest for
ita slze cver bail.

The Fedéral Resorve Bank of New York wus opened [or business No-
vormnbir 10 1914, and on Jan. 1 1915 it fid five officors and thirty-six other
employees,  To-day its employees, all clesses, nimber 2776, Its growth
has hoen so rapld that at one time thirteen vaulis for lts securitlos werd In
usts in six separste bulldings, making necessary hundreds of fraosfers of
ensh and securitics each month, amounting to milllons of dollars, through
the strects and coreldors of offlce bulldings nt grent risk

The banlc now holds about $5.000.000.000 o cash and securitles; stored
in the eleven voulls, looatad o flve separnte bulldings. During 1921,
on the sversge, $180.000.000 fn cash and $1.940.000.000 In seearities
wore dally withdeawn and roplaced in the yariows yaules.

The records of the growth of the banks in the Unltod States in past years
glve some Indieation of what may be antielpated in the fifure coneorning
the expansion of the Federal Reserve Dank of New York: For the fifty
yoars from 1870 fo 1020 the banking resources of the country Incseasi«]
at an avernge rite of 75 o year or. I othor words, they doubled eyvery
tom YEars.

At the present time sbout one-thled of the 30,000 banks in the United
States are members of the Fedoral Reserve System and the resources of
thess banks amonnt to twop-thirds of the tolal banking resoures of thg
ecountry., The Federi] Reserve Bank of Now York, carries on about oue-
third of tho entirs transsctlons of the system

An iden of the axtont of bosiness done is given o the seventh sinoasd
report of the Now York Bank for the year ending Dec. 31 1821, In the
parageaph refercing to the collection of choeks, drafts and notes, 1t (s
statod that the sverage number of cheeks handled during 1921 was 346,100
W day, or 104510000 for the year, pggregating £36,100,000,000.  Based
on the fact that the averngo choclk s 746 Inches long, 10 these 104,519,000
ehiceks for the vear wore placed v to end they would créate o string
thnt wonld extend exactly 12,760 miles, or half-way aroond the world.

Collection of non-cash items, including drafts, notes and coupons, agere-
goted for the year £1.580.000,000. Service In connection with Govern-
ment Joans fneludeld during the year thie recaipt or delivery of 10,520,094
fndividual Liberty Bonds and Vietory Notes, smounting to $2,870 500,000,
which were exclianged or converted or hundled In connection with reglstra-
tion, and the payment of 26,125,000 individual coupons on Goverimet
bonds, notes and certifieates.

1t Inyvolved also the sslo and Esue of $1.480.000.000 of Treasury noles
and corsificates, and the redemption of 31,441,000.000 of Treasury cotir-
cates.  In addition to these gporations for the Tressury, the bank per-
formed other work for the Government connected with the currency. the
collection of checks; the custody, purchase and sale of securities and the
Teausfer of funds,

FEDERAL RESERVE BOARD 8SAYS BUSINESS
SOUND DESPITE STRIKES.

In its summary of general business and Finaneial con-
ditions throughout the several Federal Reserve districts
during the month of August the Federal Reserve Board
stutes that the outstanding feature of the month has been
the inherent soundness which the general business situation
has manifested in the face of the difficulties which have
been encountered. The Board's statement, made publie
Sept. 1, continues:

This has been shown by the continusuee of sctivity at a relatively high
level dispita labor disturbances, in particular those In the coal and trans-
portation industries, and desplte tho fact that some recession of activity
Is normally to ba expecied at this season of the year, Prices of Important
eomnipdities continued thelr upward tendency dmiog July, the Index num-
ber of the Federal Reserve Board for that month being 165, or 4 points
greatur than the June flipure.  During August, however, conflicting tenden-
cles in price movements were apparent.  The execlleat agricultoral pros-
pects provide an enconraging outlook for the fall trade.  Furthermore,
increase of demand for certaln commoditles Lo compensate for restricted
outpus or delay in placing orders owlng to uncirtatoty is also In prosgpect.
Even so, business nrust neceserily proceed undor landicaps for somo time
to come 68 a rosalt of fol shortage and transportation difficulties.

Manufacturing nctivity o general has been maintained at u high level
during both July and August. In those Industries, such as sutomobiles
and building eanstruction, o which seisonal recession is shown, activity 1s
8till far {n excwss of & year ngo.  Cotton manufacturing likewlss shows some
deerease, but wool machinery on Aug, 1 showed greater activity than on
July 1. The outpub of the nonfercous metais othier than copper las also
incrensed, and prices have advanced, In partienlsr fo the ease of zine, Thy
fucl shortagd and traffie congestion, howeyer, haye resulted n some ¢ ecrease
of activity In the fron and stoo] industry, particularly since the opening of
August, Bituminous coal production has increased steadily during the
present month, and, with the resimption of operations, output may shortly
attaln maximum levels, Pending the settlement of labor diffionlties,
anthracite production continues almost negtlgible. Petroleum nutpi
Increustd somewhat in July and stocks show furthee acewmlation,

The labor situation showed considerallp improvement during August,
The bitmninous coal sirilcn has been seutled o many flelds pnd the majority
of the New England cotton mill workers have returnod. to tho factories,
Shortages are reported In yarions indusiries, in partienlar in the Western
eonper mines.  Rofleeting this situation, Witge increases havo heen grantod
for cirtaln classes of lobor.  The only luportant disturbances still existing
ari thosn In transportation and the anthracie coul ludustey, In both of which
negotiations for softlenmt bave been setlvely provecding,

Agricoltural prospectd on the whole continie very satisfetory, Thera
wag a natibie lmproyvement in the condition of thy corn erop daring July,
and the spring whest crop promises to be unusually large. It is tmposilble
88 ¥et to estimate delinttely the finalyield of theeotton crop, but the \weevil
damage has boen loss than anticlpated.  The prospocts for the tabucen erop
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aro exceptionally good, and most of the other crops are conslderably above
the average.

Wholesala trade suffered a decline durlng July as compared with June
in all lines except dry goods, which was more active because of fall buying
in all distrlcts exeept those most affected by Iabor difficulties, Recesslons
in groceries, hardware, boats and shoes and drugs wers largely seasonnl.
Most lines were In a better position than a year ago, especially hardware.
Retall trade, however, was slightly smaller than last year, although larger
In New England and on the Pacific Coast,

Financlally few new develupments occurred durlng the month. The
Feders] Reserve banks of Kansas Qity and Minneapolis each redoced their
discount rate to 43£9;. None of the Federnl Reserve banks now have
rates In excess of that figure. Both Federal Res¢rve and member bank
portfollos show little change. The rapld decling of the mark has been the
outstanding featura of the forelgn exchanges, francs and lira remaining
practically constant and sterling showing some Increase untll recently,
In forelgn trade the value of both imports and exports showed a decline fram
thie June flgures to apprusimately the same level ss in May.

STATE INSTITUTIONS ADMITTED T0 FEDERAL
RESERVE SYSTEM.
The following institutions were admitted to the Federal
Reserve System in the three weeks ending Sept. 1:

Total
Resouirces:
$191.381
85,383

Capital. Surplus.
£00.000 320,000
5,000

Disirict No. B—
Unlon Banking Co.. Monroe, Ga
Dacula Banking Co., Pacula, Goeeoe e 25,000
Diustrict No. 3—
300.000

York Trust Co., York, Pa 2,001,010

165,000

INSTITUTIONS AUTHORIZED BY FEDERAL RESERVE
BOARD TO EXERCISE TRUST POWERS.
The Federal Reserve Board has granted permission to

the following institutions to exercise trust powers:
The First Nationil Bank of Louisville, Ga.
The First National Bank of Shelbyeille, Tnd.
The Lebanon National Bank, Lebanon, Fa.
The First National Bank, Mason Oity, Iowa.

SUSPENSION OF COTTON PLANTING FOR ONE YEAR
PROPOSED BY SENATOR SMITH TO EXTERMI-
NATE BOLL WEEVIL.

The proposal that cotton planting in the United States
be suspended for one vear to effect the extermination of the
boll weevil has been made by Senator Smith of South Caro-
lina. In presenting his suggestion to the Senate on Sept. 5

Senator Smith said:

That would put the weavll beyond our horders, and then by éstablistning
6 zona 100 miles in width cast of the river [Mississippl], the Might of the weev(l
béing not more than 00 miles during its migratory peclod, . . . we would
ba rendered immune so long a8 we maintaloned the zone.

Senator Smith alse said in part:

Just s few days ago we passed o tarllT bill, and one of the most Important
provisiing in that bill as it pertained to Amerlea. as woll as the rest of
the world, was that relating to cotton manufactuces. It I8 & matter not
only of concern to Amiérica, whert there are monay investments In cotton-
manufacturing plants of almest incalenlable sums, but 16 s o matter of
world-wide interest, that there has appeared and I8 now operating in
this counfry a destructive pest which last year spread Its Infestation to
practically the entire Cotton Belt. I want to cesd & report of the estinm be
of legs made by the Department of Agrieulture, which 18 nothing short
of startling o Its pevelations concerning the anount of loss wo ard now
sustaining. This report, In part, says:

From point of loss In production through all eauses,
year. ']'Ele estimatod zt:trmttnl _prodm:gllgn REgrégates :Pg.lﬁﬂ‘g?gng rgﬁgi
prevented production El:lrlz 10,712,000 bales, for which the boll weevil
was responsible for 6,277,000 bales in one year alone.

‘When we conslder that the average export of cotton for 10 years was
7.456,000, and our domestic consumption was 6.396.000 bales, wo can
begln to appreciate the actual loss to dollars and cents yearly from tha
presence of this pest. The article further reads:

Prevented production therefore far exceeded the actual erg
weovil caused a reduction equal to 70% of the sctual crop. Had It not
been for the weevll last year's crop could have been obtalned from GO 9%
of the nereage cultivated, Tho weevil was more destructive than all oihoer
catsed of damage combined, being credited with 59% of the total damuge,

Mr. President, T had a tall this morning over tho telephions with the
chlef entomologlst of the Department of Agrieulture. The presence of
this pest is menscing the conumercinl lfe of the South Atlantic Staces,
Tn my State alone last year practically 1,000,000 bales of cotton ware
taken lrom peoduction. At 5100 a bale, or 20 cents a pound, that speffed
n 1oy of $100,000,000 In that State alono,

We have been experimenting with this terrible plague for something
ke 21 years, nnd have not aven checked his ravages.  We have comu
to the point where herole remedics must bo applied If wa propose to snya
for the milis of Amorica, to ssy nothing of the mills of the world, a supply
of cotton sufficient to meet the demands of those mills,

It Is neediess for me to say Lo the Senate that Amerlesn cotton has no

eompetitor, and |8 practically the only cotton used for human consuniption
the world over, and from an average of 13,000,000 bales (n the lasy 10
years, the production during the years 1021 and 1022 will not exceed
8,000,000 bales, and the weevil hias not yet quits covered the entire cotton
balt.
A5 the chief entomologist safd to me this morning, It is not o 1oeal
matter; it has now become n national mennce, and we have to meet It,
niot with experiments hece or rotation of eropg there, but with the only
method Indleated, the cessatlon of the planting of cotton for one year,
elther in the entire belt or in the eastern half of it, with o like cessation
In the western hall next year.

1 asked this morning (f it was the opinlon of tha chief entomologist
that cottan was the only hose of this pest. He replied that, so far us
thelr Investigations went, he was of that opinlon. T asked bim to writs
me n letter sotting farth whether o nat, in the opinfon of toe entomologlsy,
the cessation of the plunting of cotton a yoar would put the pest beyond
the Rio Grande River, in which ense we could zono s hundred miles east
of the river, and forever remove the danger of this incaleulable loss that

has fallen upon the southern people.

and the
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1t Is clalmed that the price of cotton, now 20 to 22 cenls a pound, is
higher than [t was during pre-war tlmes. Wheno it s taken Into con-
sidoration that we produce ong bale now where we produced two thon,
that we are fighting tho weevil, picking off the square, adding the fer-
titizer, and then making ono bale where wo made two, the cost on the
soutlt Atfantle this year will aggresate from three to four times the cost
bofors kho weevil occured. I predict that unless heroic measures are
adopted such as 1 bave Indicated and such as tho South Is niow aroused
to the necessity of, that In the course of throe or foar years there will be
no cotton planted In the South Atlantic States for fhe reason that ab the
prices now obtaining the preducer ean not flght toe weevil, buy fectilizer,
and take 8 gambler's chance 88 to what he will get for his cotton. Tha
eurrent prices now are around 22 or 23 cents, while the estimated yleld
has been redueed 1,000,000 baleg, according to the last Government
report, to 10,500,000 bates, where the average consumption of the world
Is around 13,500,000 or 14,000,000 bales, spell o shortage and famine
in cotton before next August shall arrive. The present price spells the
absolute bankruptey of those who are sthempting to make the cotton
and yet under the manipulation of ovr flnsnclil affales, the priee scems
to be arblivarily controlled, by those who have no regard for the law of
supply und damand or the welfare of the producer. We are confronted
with a eondition that 1s not only going to spell disastor ko the cobton pro-
ducers of the Bouth, but, as 8ir Oharles McCaora sald In his letter to one
of the officials of the Ameriean Cotton Association, it spells disaster and
ruln to the cottom industry of England snd of Burape and of the Orient.
Japan, Great Britaln, Franee, Italy, Spaln, Germany, all run their mills
dependent upon the American supply.

1 am calling this matter to the attention of the Senate because 1t has
got to be met by co-operation of the United States and the Btates, We
have got to prepars to meet it, If the report of the entomologist ba true
that cotton Is the only host of this pest and that he will starve and be
externiinated If cotton Is not planted, we have got to moet the lssue and
start by leaving all past of the Missizslppl for one year and then the noxt
yearall west of the Missdssipp) without the planting of cotton. 1t i3 abso-
Jute folly to think that the planters of the Bouth ¢an go on making cotton
for the world's consumption, taking chances agnlnst the pest which, in
unusually favorable years for him, destroys from six milllon to seven
million bales and even in the best yeéars cutting down the crop 30%—
it I Idle to think that any sensible men are going to engags (o the pro-
duection of an article that is not only problematical even under the best
of conditions, but absolutely bankrupting when it comes to the queéstion
of the added fight by virtue of this pest.

In the South Atlantic States nll the Tand, In splte of Its wonderful pro-
ductivity when artificlally fertilized, makes the cost of any other erop
prohibitive In competition with the great grain flelds of the West. There
all the graln grows without artifical fertilization. Corn s ralsed fn all
the valleys of the West, the Middle West, and the far West, In sueh guan-
tities at at such o cost as to make |6 absolutely Impossible for us to grow
it in competition, And yet there Is not a spob on the habltable glube
found thiat will grow a pound of cotton somparable to the American variety.
We have, as 8jr Oharles MoQara gald, adopted the stupid policy of allowing
Europe and Amerlea to put the price on cotton Just as low as the poor,
resourceless producers of the South can stand. For 60 years, as the
Benator from Georgia knows, we have been producing cotton In adequate
supply for the world demand at a result to us of Just a bare Uving for
those who produced it. The purchaser of cotton In American snd in
Europe has adopted the stupld policy of trimming the price down Just
as Jow as the producer could possibly extst—not lve, but exist. So that
to-day we are confronted with the copdition of one-half of a crop atfour
times the cost with the average prige of normal tlmes. We have two
resourees, If the Government and the States do not take bold of this
matter and foance [t the production of cotton in Amerfca; so far s the
world supply 18 concerned, |5 n thing of the past. Tt means the exploitation
of every acre In the world outside of Ameriea that ean grow any cotton
to meet the demands of the world,

‘When this letter shall come from the entomologist which T have asked
him to write T bope It will state specifieally and Indicate to us whether
the non-planting of cotton for & year would mesn the eradication of the
weevil, Over the telephone thla morning he indleated to me that he
belleved that would be true. If It ls true the Federal Government in
conjunction with the State Governments must meet the matter by lnw
and prohiblt the planting of cotton until such time ns this national menacs
shall have beern destroyed.

I do not belleve that the Federal Government has any constitutional
power whatever to say a word to a soverelgn State as to what sball be
planted within that State, but I do think that If a sovervlgn State wil
exerciss its power and co-operate with the other soverelgn States nnd
then the Pederal Governmént will nid theém In tiding over the year of
non-production by & proper appropriation to help them to llve and sustaln
thelr crodit, we will have met the situatien. I do not believe the Foderal
Governmoent has any power whatever to control the planting of sny crop
within a given Btate, 1 do think that the emergency which now confronts
ua o the eultivation of cotton Is not only natlonal but International in
character. Epgland is as much Interested In the American cotton crop
as Is Amerlea: Burope Is ns Interested ns s Amerlea. Heretoforo it has
had sn abundant supply; bot consider these flgures; When the weeyil
had spread from the western territory across the Mississippl and had
covered all of the State, my, of North Osrelina, production dropped from
an sverage of 13,000,000 bales to s productlon last year of 7,000,000
bules. Our exports of cotton for 10 years averaged 7,458,000 bales an-
nually. Bo It i apparent that our production last year only exceeded
our average exportation of cotton by about 400,000 bales,

The domestic consumption of Americs syersged for 10 years 306,000
bales. The prospects are that the average consumpilon in Americh will
Incrense! the probabllities are that this year our cotton crop will not exceed
0,000,000 bales, The Ageicultural Department estimated that, bused
dpon conditions as of Aug. 25, the present crop would yield 10,500,000
Bales: but they took the precaution to suy; "1t may be maore or It may
Do less, on account of the upcertainty thiat atfuches to the maturity of
the erop and conditlons from now on."

Watl-informed men, suen who know cotton, do not believe toat the
present crop will exceed ©,000,000 bales. Supposs our consumption in
Ameries maintains the svoeage of 6,380,000 bales; we wid have, ont of a
8,000,000-bale erop, something like two and a half mitilon bules to meat
an export demand of an ayverage of 7,000,000 bales.

When the Agrleultural Department Urought out o statement showing
# condition of 57 % na compared with normal and Indicated that the maxi-
mum erop upon that basls would be ten and a ball million bales, which,
with the carry over from last year, would lnck somothing like two and a
half milion bales of meeting the world’s demand for American cotton,
the eotton market broke 100 points.

In view of that condition, how long do the members of the Sonate,
who bonst on this floor from time to thme of the great resources of this
country and of our marveluis trade, suppose that the balance of trade
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will bo in favor ot Ameriea: It Is a notorlous fact that our food production
Is rapidly being avertaken by consumption, 5o that in a few years we will
ecast to oxport Toodstuffs, and, nccording to one of the cxperts of the
Department, we will be {mporting foodstuffs.  What will happen when
we will cease to export cotton snid pernaps begin lmporting cotton o
meet the demands of the Ingroased population sod the necessitics of the
penple?  Yet we sit here, not only paying no attention as o body to this
frightfu) menace but ralsing not & finger In protest agalnst the manipulation
of our financinl affalrs that refuses eredit o thée man who desires to hold
his cotton until he ean get enotgh out of it Lo pay exponses.

Wo are now just upon the eve of gathering and marketing the erop
of 1922. A small portion of the crop of 1921 Is &till in the hands of the
producers. At the present price of cotton, at the present cost of pro-
duction and the amount of production It wonld talte three crops produced
without cost to meet the lndebtiddness inewrred in producing tho crops
of 1920 and 1921, 1 beileve the Senater from Georgin [Mr. Watson]
and the Senator from Alabama [Mr. Underwood] will agree with me that
with tho present prce ol colton, the supply in slght, the prospective
supply ta be produced this year, with the earry over from last yesr, added
to an entire crop of tne eame size that cost nothing to peoduee, if sold
at the presant price wonld not more than Hguidate the indebtednras incurred
by the drastic deflation of 1920 and 1921,

In my own case gs a cotton producer, T ean specifly that my carcy over,
which T sm fortunate enough to have, perhaps, or maybe unfortunate,
plus this crop, plus the pext crop, would ot mere than lguldate the
Indébtedness that 1 Incurqed to produce the crope of 1020 and 1921. 1t
i# o stupid polley for us o sit Idly by and allow the Old World, Liverpool,
to dictate to America the prico of her world monopoly, and to {mpoverish
the producer, and then coms here and pass a tarlff that is beyond all
reason in protecting the manufacturer ngninsy the same source.

Mr. President, I hope that at 1sast when I fecelve the report from, tha
entomologlst Senators will give their earnest sttimtion to this suhject.
which means the halanes of irade In our favor, which means the prosperity
of all Ameriea, 17 you take £1,000,000,000 out of the primacy efreulation
of this country by virtue of the faflure of the cotton crop, 16 will affect
every manufacturing plant from Florida to Maine and from the Atlantie
Ocean to the Pacitic. The untold milllons that have beéen turoed Tooee
In the salo of cotton and cotbon seed hiave largely spelied the devolopment
and progress of this country. It Is coming to an end. The manufac-
turers of the West and Middle West and the East and the North mnst
find some other place to dispose of thelr manufsctured goods rather than
In the South. 1t is o matter that calls for the most serlous consideration
of thie hody. Matters of less fmportance haye recoived not only tho
eerlous eonslderatinn of Lhis body but thielr hehrty respopse. When the
starving millions of Russ'a were mensced we poured out our Inrgess. 1
am not asking you to give the Sonth anything. 1 am asking you just
to zive n8 & fair ehancs ander our common Government: and when I shall
hisve recalyed this report from the entomologist I propose to fntroduce
8 Jolnt resalution looking taward the co-operation of che Federal Govern-
ment, as far na the Constitution will allow, in esasing the planting of
colton nnd bringing about a condition that means a to-morrow far the
cotton grower of the South.

COTTON PROBE ORDERED BY SEN ATE.

The United States Senate, according to the “Wall Street
Journal’ of yesterday (Sept. 8), has ordered an inyestigation
of the eotton industry with special attention to alleged
mauipulation of the cotton market. The probe, it is stated,
will be conducted by the Senate Agricultural Commiftee
under a resolution passed without a record vote. Matters
relating to the supply, demand and marketing of cotton
will be investigated by the Committee.

WORLD WHEAT PRODUCTION 3,019,526,000
BUSHELS.

Washington, Sept. 6.—World production of wheat this
year, excluding Russin and Mexico, is estimated by the
United Btates Department of Agriculture at 3,019,526,000
bushels, based on astual estimates from reporting countries
and estimates based on condition reports. Produefion in
1921 was 3,0569,596,000 bushels, and for the pre-war 1909-13
average 2,800,353,000 bushels.

Deoreases occur i nearly all European eountries. Total
Furopean production is estimated at 1,100,991,000 bushels,
compared with 1,239,256,000 bushels in 1921, and a pre-war
1009-13 average of 1,275,157,000 bushels, British India and
Japan will have 392,847,000 bushels, compared with 282,004 ,-
000 bushels last year, and 875,827,000 bushels, the pre-war
averago. Both Canada and the United States show in-
areased production over last year with a combined estimated
outturn of 1,125,968,000 bushels, compared with 1,085,-
761,000 bushals in 1921, and 883,810,000 bushels, the 1909-13
Pre-war average. . ‘

Russia reports favorable crop conditions, and according
to advices from all sources will be able to feed herself this
year. Last year Russia imported wheat. Production
figures for Mexico are not available, but last year 5,089,000
bushels was produced, according to an unofficial estimate,
compared with the 1909-13 average of 9,995,000 bushels.
For Africa, a total production of 57,687,000 bushels is
estimated, compared with 81,398,000 bushels in 1921, and
with the pre-war 1908-13 average of 73,134,000 bushels.

Total production in the Northern Hemisphere, according
to actual estimates from reporting countries, will be 2,200,
650,000 bushels, compared with 2,143,979,000 bushels in
1921, and with 2,020,276,000 bushels, the pre-war average.
Estimates made by the United States Department of Agri-
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culture based on condition reports bring this total up to
2,677,393,000 bushels, compared with 2,607 ,494,000 bushels
in 1921, and with a pre-war average of 2,607,928,000
bushels. Total production in the Sonthern Hemisphere
for the last harvest season is estimated at 342,133,000
bushels, compared with 362,007,000 bushels in 1921, and
with 282,495 000 bushels, the 1909-13 pre-war average. The
acreaga of the growing crop in Argentina is estimated to be
larger than that of the erop just harvested.

NORTHWEST WHEAT GROWERS ESTABLISH SELLING
AGENCY .

Under a Minneapolis date, Aug. 20, “Finaneial America’
of Aug. 30 published the following:

Farmers of the West and Northwest. who are members of five State
wheat growers' assoclations, which comprise the Northwest Whest Growers'
Associntion, will be reileved of the reeponsibility of selling their own wheat
under plans of the organization, which on Aug. 1 opened o sales agency liero.

All matiers pertaining to tha sale of wheat will be handled by thy several
agoncles 6 bing establlished o the territory, asccording to F, J. Adams,
Auditor of the organization.

Application for s membership In the Minpeapolis Chamber of Coms=
mperes hiss beon made, through which medivm the major portion of the grain
will be sald, Mi. Adams sald. 'The Northwest Whent Growers will not
act 08 4 commission copcern, its (oterest being confined to the selling ond,
as nio wheat will be purchased by it, Besadd, 1t fsso wiill ot deal tn fature
options,

Onoof the objeets of the organtzation is to sttempt to create oo morastable
market, Mr, Adams sald. A normal gusntity will be sold cach month, de-
pending upon market conditions, with no sob limits th gauge the movemoent.,

The Northwest Wheat Growers' maintaln sélling agencies ot Ogden,
Utah, Podland, Oro., and Seattle.  Wheat from North Dakota, Montana,
MNebraskn and Colorade wil flow through the Minneapolis offies, while
Washington, Oregon and Idaho grain will be disposed of at the Western
peneles.

Undep the rules each of the 20,000 members, who have eoptracted to pool
thelr wheat Tor elx years, whl take his wheat 10 an bnmediate slevator and
ohtain elevator rocelpis, necording to Mr. Adams.  'These will be forwarded
to thi Northwest Wheat Growers' office, and farmers will be pald 7565
of the full value, based on enrrent market prices, ho explained.  Additional
advances will be made as-the graln s sold.

Final payments will be bised on ayerage prices,

For its export business the organlzation has made connectlons with a
Eutopesn house which deals only in co-operative wheat, he added. Duluth,
Seattlo and Portlund will act as export ports.

As Chicago is out of its immodiate territory, no trading will be done on the
Chicago Board of Trade, Mr. Adams sald.

FOOD CONTROL MEASURES OF EUROPE—EUROPEAN
FARMERS STILL SUBJECT 70 MANY
WARTIME REGULATIONS.

The Department of Commerce at Washington has issued
the following under date of Aug. 28;

That the food situation in many European countries Is 6till a matter of
first importance {s shown by the many wartime regulation measures that are
being retained or are put Into effect at the flrst lndication of a food shortage.
The Fopdstuffs Divislon of the Department of Commerce reports that
France has & much shorter wheat erop than last year, though it is about
normul, and ns a result they have agaln revived the wurtlms regulation
enforcing long milling of wheat on the first of September, and are conterm-
plating again restoring the right to use wheat flour substitutes, which, of
course, would produce the old well-known war bread, The wartime re-
strictions which &till exist In both Rumanis and Germany are very well
described In a speclal report recelved by the Department of Commerce
from Mr. Alfred . Dennis, European Representative of the Foodstulfs
Division. Mr. Dennis mnkes the following statements:

“The exportable surplus of coarse geains from Rumania will be & de-
terminative factor of first importance In the Furopesn food situation, Trade
In barley and osts has now been rolisved of the burd axpaort 1
and, subject Lo expart taxés, may be froely ghipped out of the counutry by
private traders,  The export trade In wheat and rye remains vested In the
Government, but trading In these commodities within the Kingdom is free,
The conditions vnder which the new corn crop may be exported are not
clearly defined, A heavy export tax is imposed on Rumanian grain sald
in European markets, Out of Lie procecds of the export taxes on cereals
the Goveérnment proposes to deyote 1,600,000,000 1ol to the encouragement
of wheat coltlyation. The situntion may be summarized as fallows:

Heavy grain export duties are consldered essential as a revenue producer.

“The Neavy taxatlon tends to deprive the Rumanian firmer of the
benefits of world prices for his grain.

“Under these cireamstances, the farmer showe little disposition to pre-
vide a gurplts of grain for export.

"As & counter Influence, the Government, having taken a heavy tax on
farm produce with one hand, partially restores It with the other by offering
a premiium of 200 1¢l per hectars for all wheat that may be sawn this sutumn,

“Aun effart {s being made to eater to the wants of ghe home consumer by
fixing a maximum selling price on wheat and rye for home consumption.

*An equally Interesting situstlon bas developed In Germany as a resuliant
of the stress between falling production and high-priced forelen graln and tho
clamor of the consuming publie for cheap bread., The Gernmna Government
bas baen compelled to deny the native producers of rye and wheat a fréo
market for thelr commodities. Under the recent law, which authorlzes
the Gavernment to requisition patlve wheat and rye at a tixed price, the
German farmer 18 under the necessity of disposing of his surplus grain ot &
price about one-third of the world market price. The saving thus effected
on Government purchases of native grain will serve to reduce tho high cost
of the 2,000.000 tons of whest and rye which the Government proposes
to Import during tho next cereal year (begloning Aug. 15). It s hard to
see liow German grain production in the lmmediate future will not suffer
& setback through regulstinns which compel the producer to dispose of his
product at cut-rate prices, In the case of Rumanin, artificial efforts to
stimulate productlon are to be made through a species of subsidy to the
wheat growers. No help of this kind will be vouchsafid the Germap
farmer, who bas enjoyed, s a reswlt of war prices, & period of relative
prosperity, s now called upon to shoulder a heavy part of the price load
Imposed on urban consumers. The Germaun Government long ago fixed
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minimum prices on the rental of houses for hiuman oceipation, thus arti-
fcially cutting down incomes from vested proparty of a large class of the
population. Similarly a lnrge class, which formerly lived on the proceeds
fram funds invested in Govornment bonds, has been reduced to distress by
the progressive deprecintion of the mark.  The application thius of minimum
prices on grain exposes an entively new class to the effects of currency de-
rangement and the high cost of living. The farmers are loud in their com-
plaints, but it remains to boseon whother they will résponi to the slituation
by reducing the acreage sown this aubhomn to winter wheat and rye.

“In view of the grave food shortage in Germany, [t is not surprising 1o
discover that hread consumption continually tends to degllne. The per
eapital brend consumption of a given poopls can vever be mote than an
intelligent guess, sloce not only are the factors of production, net Imports,
and exact poptilation at a glven time to be consldered, but the amount of
grain vsed for seed, for cattle feed, aud in various industries, such as starch
and aleohol, must also be got at. There remain further variables in the
form of earryovers and Invisiblo stocks.  Grappling as best one many with
these comply xities, 16 may be stated that the per capita bread grain con-
sumption in Germany for all purposes at present I8 same 249, less than pre-
war, while the German Food Office estimates daily per capita bread con-
sumption at about 45% less than in pro-war times. These flgures, which
are 4t host but intelllgent approximations, fllustrate the extent to which the
German people are being compelled to economize in their most important
food item. Per capita meat consumption has fallen from 101.5 pounds
in 1013 to (2.7 pounds In 1921, or & decline of about 3855, 1L is Interesting
by way of comparison to observe that in Italy per capita bread consumption
has fncreased 1195 as over pre-war, and that a slight Increase has also taken
place in British per capita bread consumption in the same period.”

SETTLEMENT OF THE ANTHRACITE COAL STRIKE.

The strike in the anthracite coal fields, after having lasted
for more than five months, was settled this week, when the
Goneral Seale Committee of the United Mine Workers of
America on Sept. 3 ratified (he agreement reached on the
preceding day at a conference of miners and operafors held
in Philadelphia. The agreement was based on o compromise
plan proposed by Senators Reed and Pepper. The miners,
it is atated, will be back at the mines Monday, Sept. 11.
Under the new agresment the old wage rates will be extended
to Aug. 31 1923, nol April 1924, as the miners had demanded.
The operators wanted the arrangement Lo terminate March
31 1923, The agreement was reached by the conference of
miners and operators on Sepl. 2, following & communieation
from President Harding urging the disputants, “in the name
of the public welfare," to accede to the Reed-Pepper proposal.
The President’s communication, written under date of Sept.
1, read as follows:

THE WHITE HOUSH.
Washington, D. C.. Sept. 1 1922

Ta the Representalices of the Anthraclie Operators and Miners:

The public Intercst tr i any partisan advantage that you might
galn by further resistance. I urge you in the name of public welfara to
acceds to the proposal that has been adyvanced by Senators Pepper and
Roed. Very truly yours,

= WARREN G. HARDING.

I'he announcement of the agreemont was made by Sena-
tars Pepper and Reed in the following statemen?:

We are glad to be abie to annouoce thal the representatives of Lhe oper-
ators und of the United Mine Workers baye responded to the reguest of
Presidemt Harding and have reached such an agreement on all essential
points as assures the eoding of the anthracite coal strike in the immedinte
future.

Unider date of Aug. 28, after consultation with Seeretary Hoover, with
the approval of the President, we delivered the following communication
to the ropresentatives of both parties to the controversy:

“To 8, D. Warriner, Esquive, Ohairmian Policy Committes, anthricite
cgal operntors, npnd Mr. John L. Lewis, President Unlted Mine Warkers of
America:

“*As Senntors roepr the O wemth in which the anthracite
coal field lies, wi carnestly urge your acceptance of tho followign proposal:

"1, The contracts in force March 31 1922 to be extended to Aug. 31 1923,
or March 51 1924.

"9, The production of coal to begin at once.

. Your organizations to join in o recommendation to Congress that
legtslation be forthwith enscted ereating o separate Anthracito Coal Com-
mission, with authority to investigate and report promptly on every phase
of the industry:

‘4. The continuance of production arter the extension date to be upon
stich terms ns the parties may agvee upon in the light of the réport of the

commission,

“GEORGE WHARTON PEPPER.
YDAVID A, REED."

Thereupoi, Secrotary Hoover, Secrotary D‘?"iﬁ and Governor Sproul used
1l the infhuence which they properly could in the terest of accoptance.
The President, st whose lostance the whole negotiation had been under-
taken, niddressod to the partles the following urgent demaud for sottlemint.

Here follows the President’s lotter quoted abova.)

Thervupon both partics Indtiented 10 us thelr readiness to yleld to the
Presidont's wish, A jJoint confereues vwus scxmdingly called for 9 p. m-,
Sept, 2, and st the conférenco 5 nimorandun of agréement was made
tecorporatlug the terms of our rroil sal and adopting the date of Aug, 31
1028 u= the expiration dato of the estendiyd agreemmt,  We understand
sgrecment s subject o rapil lon by _lli'- senlo committes and by thoe
Tri-Disteler Conveation of the anthraeito mine workers, which will ba
convened nt the eariloest possibla momuonl !

The operators, after au all-day session and prior to meeting
the miners, made publie the rollowing resolution:
Thi anthragite conl producing colopanics for tha st five
en endeavoring by every means in Uhelr power to socure
weés in thi interest af the publle and the (ndustry,

Wherens;
moiths have |
a downward revision of wa
ntd

Whereas, The endoresd peclod of b
i which the United States Goyersmoit
thad tanl may e prodored ahd gl o TN

ion bas crested o sltuntion
han new Iteevensd In order
spplied - and

Of=pr

Whereas, The President of the United States has urgently requested,
In the interest and welfare of the public, that anthiracite coal should be
produced, and

Whereas, Senators Pepper and Reed on Aug. 29 made s specific pro-
posal for the settlement of all matters fn controversy. which proposal
has the endorsement of the President, therefore be it

Resotved, That while we are still of the oplulon that anthracite wages
should be reduced and that even the present emergency does not justify
the continuation of the pld seale, woe nevertheless, In conformity with
the Insistent appeals of the Presidént of the Unlted Blates, the Senators
from Pennsylvanin and the publle, acespt the proposal made by Henators
Pepper and Reed, as follows:

1. The contracts in force Mareh 31 1022 to be uxtendad to Aug. 51 1924,

2. The production of coal to begin at once,

4. Tho organlzation of operators and miners to joln ln & rivormmendation
to Congress that leglslation be forthwith enacted cresting a reparate
Anthracito Coal Qommission, with authority to investigate and report
promptly on gvery phass of the Industry.

4.."The continuance of production after the extension date 10 be upon
such terms ns the partles may agree upon in the Hght of the report of the
Commission.

And be it further

Resoloed, That the subcommittes of the Genersl Polivies Committes
of the anthracite operators be nuthorized to enter into an aEreciment with
tho officials of the Unlted Mine Workers, embodying the proposals above
fuoted.

The miners’ Tri-State convention began on Sept. 6 at
Wilkes-Barro. No action had been taken on the agree-
ment up to last night (Sept. 8) but President Lewis expressed
the belief that the agreement would be ratified possibly by
to-day or Monday (Sept. 11).

The agreement was negotiated for the operators by 5. D.
Warriner, President of the Lehigh Coal & Navigation
Company; W. J. Richards, President of the Philadolphie &
Reading Coal & Tron Company; W. L. Connell and W. W.
Inglin, and for the miners by John L, Lewis, International
President of the United Mine Workers; Philip Murray, Vice-
President: Thomas J, Kennedy, President District No. 7;
William J. Brennan, President of Distriot No. 13 Charles J.
Golden, President of Distriet No. 9, and James A. Gormail,
Secrotary.

Operators revoaled how they bad intended to seek the
public mandate on Sept. 1 by sending out telegrams to vari-
ous public officials, A copy of one received by Mayor
Moore of Philadelphia, was made publie at the Mayor's
office, together with the reply as follows:

Faced by miners' demand for continuation of old wages boyond next
April, which would mean continuation of present prices, the producers of
anthracite conl are seeeking to find out whether the publie approves of con-
ceding this demand ns 5 means of bringlng about the prompt resumption of
productlon necessary to secire an adequate aupply of Mel for the coming
winter.  Our attitude more fully outlined In statenent, printed {o to-day's
papers, Shall greatly appreciate teleqram from yuu to-day stating whether
your community favors eonceding tha domand in view of existing emer-

wEncy.
8. D. WARRINER, Chalrman Anthracite Operators.

The Mayor's reply read as follaws:

Do not believe consumers of coal in this clty, who pay heavily, are sulfi-
clently informed as to wages upon the ong slde and profits upon the other to
categorically answer question propounded by you. Coal is needed now,

and more will be needed as winter setsin.  Consumers genirally are hopoful
you will reach settlement that is falr to them as well a8 to parties in contro-
VOrEy. J. HAMPTON MOORE, Mayor.

The operators plan for obtaining a public mandate to
raise wages, given in the “Chronicle” Sept. 2 page 1046, was
abandoned in view of the compromise proposal subsequently
adopted.

JOHN L. LEWIS SAYS HARD COAL SETTLEMENT IS
“DECISIVE VICTORY" FOR MINERS.

Following the adoption of the new agrecment by operalors
and miners, which brought to an end the anthracite eozl
strike, John L, Lewis, President of the United Mine Work-
ars, issued & stafoment on Sept. 3 at Philadelphia, declaring
that the terms of the contrpet “‘represent a most decisiye
vietory for the United Mine Workers of Ameriea and mark
the failure of the tremendous drive of the operators for a re-
duction in wages and & lowering of the standard of living of
the anthracite mine workers.” Mr. Lewis's statement in

full rfollows:
Tha teatotive sgroement semched  botwoen the representatives. of the

Tnited Mine Worlers nid the anthracite coal operators will be acclaimed by
every right-thinking man througholt thaanthracito coal reglons. It marks
thie ond of a long struggle which has exacted a bittor toll of personal sacrifice
from those who have been direct partieipants and hos resulted In neute gtag-
nation of husiness, foaddition to the serlous publle Inconyenione,

Tho toris of tho contract PEPresent o most decisive vietory for the United
Mine Workers of Amerien, and mark the Taflure of the tromendous deive of
the operators for a reductlon in woges and & lowering of tho standard of
living of the anthracite mine worlaors, The forces arrayed sgolnst the
ming worlars were strong and (nfluential and wore alded by powertul finan-
cinl nnd politieal lnlerests,

As the industein] Dattle progressed It became manifest to the oporators
Liat they would be ummecesstul in imposing lower wages upon the mine
workers, a determined pffort was made to compel the Workers Lo geeopt thi
theory of arhitration of futurd wige differonces ds 5 substitnte Tor ha col-
Teciive bargainiug betwien the repeesentatives of Dotk slides which peayaited
im the post.. The represontatives of Yhn mine work ot Lholr Freed gemt it
such # proposition, easlly recognising that the aceeptance of 1'h|';'1muil

wonld fn the future streip tho workers of thelr colloetive powed and nulily
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the strengih of thelr unlon. Upon this rock the recent conferenee split,
and the represemtatives of the mine workers were dotermined to continue
the flght 1o any degree rather than yleld upon such a fundamental issue.

In consideration of tho importance and the magmitnde of thess questions,
it is therefore with pordonable pride thal we have participated in the nego-
tistfon of & tontative agroement which will be sulbanitted Lo the anthracite
conl workers in conventlon assembiad, which maintains (ho rate of wases
without change ns bhiey existed In the former agrecmont and which does nat
contzin to tho least degres commitment to the arbitration theories esponsed
by tho anthracite coal operators,

The agrvement will run untdl Sept. 1 1923 and will expire under conditions
most favorable to the anthracite workers.

The anthracite strike of 1022 will be recorded as the longoest struggle in the
history of the reglon.  'The great struggle of two decades ago Insted 154 days
which the prosent strike is now In'its 157th day. It s a remarkable demons
stration of the workers' collective strength, exercised under adyerse condi-
tions and agiint tremendous odds.

The tentative agreemont fn its complete form, together with o chre mologi=
cal acsount of the detailed negotintions {nvolving many months, will be
reporied to o tri-istriet convention which will be pssembled g8 guickly as
possible, and the agresment will betome gperative when it {5 duoly ratified
h> the delegites reprosentative of the anthracite mine worlcers

SEORETARY HOOVER SAYSE LESSON O COAL STRIKE
IS THAT PUBLIC SHOULD HAVE VOICE IN
LABOR CONTROVERSIES.

The fundemental lesson to ba drawn from the coal strike
is that some plan should be formulated whereby the publie
in the future should have a voico in negotistions relating to
nationwide industrizl disputes, Horbert Hoover, Secrotary
of Commeree, deelared in a statoment issned on Sept. 5.
The publie. Seeratary Hoover pointed ont, 18 tho largest
suffarer, **yot the publie has na voics in the negotiations and
eannot express itself as to the right or wrong of the matter.'
The Bedretary’s statement in full follows:

There 15 one Modamental lessan that the public shonld absorh from the
coal situatlon, and tnis lesson can be derlved without discussion of the
slghts and wrongs of the demnnds of eftber ming workers or mite operators,
or the incldents of negotiation In ' thelr settloment.  That is; a four-manth
wuspension of production in the cosl ndesiry, while primarily a confiict
batwern cmployer and employes, brings the public in as the largest sufferer,
The public is the victim of iInflnite loss: unemployment extends from it not
only to the workors fnthe indostry bul to huddeeds of thousands outside
of it great damage i done to comnjerce and industry; public health s
Jeopardised and & vast wave of erloe snd delines of the law has ensued.

Yot thoe publie has no voieo in the negotistions and cannot expross ftaoll
as to the right or wrong of the matter. The demands of either sido may
he Just or tnjust, but the lacgest sulferer concorned lias no reprosantation
in the discusslon.

The working out of 3 plan nnder which the public may have o rlghtful
volen In afd of Justiee and [0 its own protection In ong of the most vital
issues bofore us,

WILLIAM H. WOODIN APPOINTED NEW YORK STATE
FUEL ADMINISTRATOR.

Under authority conferred by the State Legislature last
weels, Governor Miller on Sept. 5 appointed William H.
Woadin of New York City, who is President of the American
Car & Foundry Co., State Fuel Administrator. He will
serve without salary. The law under which the appointment
was made was given in these eolumns on Sept. 2, pages 1047
and 1048, having been passed at an extraordinary session
of the Legislature called for the purpose of dealing with the
fuel situation. In handing Mr. Woodin the commission of
Fuel Administrator Governor Miller said;

You have taken o load off niv mind,

This conunission suthorizes you to use the publie funds and givis you
extraordinary powers to perforin a great public servico,

Thers will not bo enolch authracite cosl to supply the demand for seversl
months. Profiteering by whomspeyver attempted must De preventid. An
equitable Wstribution of the avallable supply niust be nesured.  The needs
of the householder for domestie fuel, of public utllity serviee and, first of
all, tho needs of the houstholders of smallest means must be supplied.

To assurs such o supply b A reasonahle cost excessive conl prices must
be prevented, It will by neeessary to stimulate economy and teach the
use of substitutes for anthracite coal.

1n belef, this s your tasle, T trust you will:use just as little power as
possible and all that may be necessary to perform it.  The woman of the
State will help, the publie generaily sill help.  Thoss who serva the public
must help and you ean depend upon my ungqualified suppart 4t all times,

Mr. Woodin issued a statement soon after he had received
his commission saying:

Goyernor Miller hias appointed me Fuel Adimniuistrator, 1 récognize that
In apcepting 1 have assumed o sorious obligation, Coal mining has bean
suspended for five months, We have reached the bottom of the bin, No
one ean expect o full Winter's supply ot this time, While production of
of bituminous coal has eor i, thé mining of anthracite will not ho
resumed untll September 11, No matter how rapidly they work, there will
be n shortage of anthracite conl this winter.

The task of the Fuel Administrator is to sce that there is falr distribution of
all fuel ut decent prices. Following this sanp policy Indicated by Governor
Miller in his message to the Leglilatiire (n August, effort will be made fo
hiave no lnterference with the ordinary channels of trade.  Fuel will bo
ritioned among the regular dealors.  They will be held aecountable for lts
distributfon. Every dealer will get his share and must distribute it fsirly
among his customers.

The Legislature has given the administrator drastic authority, Profi-
toers will be prosecuted.  The weslthy or lnfluential houseliolders will not be
perniltied to obtatn coal at the expenso of his less fortuoate neighbor.  Con=
sumers will not be allowed to evads the law by golng from one distributor to
another, The Inw will be justly and fairly carried out.  Shortages and dis-
comforts ean be reduced only if the people of the State recognlze their obli-
gatlons and give to the Fuel Adminfstrator full help and co-operation,
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The first actjof;State} Fuel fAdministrator William H.
Woodin, who took office Sept. 6, was to eancel the State’s
order for 100,000 tons of Poeahontas and New River poal,
on which the Raleigh and Chesapeake & Ohio companios
had inereagsod the price.  This coal was destined for the use
of small utility companies and up-Stale municipalities which
are unable to buy coalin bargo load lots.  The bwo companies
received the order and later served notice that they wounld
ineroase the price over a dollar a ton and. demanded in
addition brokerage fees of 8%. Transit Commissioner
Harlkness made o protest last week against this andrease,
but the companies ingisted that the additional sums he paid.

Mr. Woodin said that he had cancelled the order beeausa
ha helioved the companies were attompting to profiteer at
the oxpense of the State's needs.  In addition, he said that
fhie Stale was not going into the comd husiness nntil ¢om-
pollad to do so. He added:

Coal will be distributed through the regular chunnels,  Thete b5 golng to
b no Interforencn with regular business, and as long a5 coal doalers play
the garme thoy will bi supplled with fuel.  Howover, the Adminfkirator
made 1t plaln that Fules, soon 1o be promuolgatod, will have to bevoboyed and
na dealer who violates them Sill be permitied to continue in business.  Any
dealer who attempte to profiteer will £ind that he cinoot oblain any 0oal,

Mr. Woodin anzounaed on Sept. 7 that he would divide
the State inlo nine distrits, co-ordinading them with the
judieial districls and wonld appomt a deputy for each dis-
triet. This. was followd by the announcement of the
pppointment of Clarence B, Kilmer as Deputy Fual Adminis-

tor Tor the fourth distriet. He will have charge of the
distribntion of fuel in Clinton, Bssex, Franklin, Fulton;
Hamilton, Maontgomery, St. Lawronee, Saratoga, Schenec-
tady, Warren and Washington counties. During the war
Mr. Kilmer, who is & luwyer, was fuel adminisfrator for
Saratoga County. Other deputies will probably be ap-
pointed hy Mr. Woodin within & week, BEach man will
iave full autharity, it is stated, under the supervisions: of
Mr. Woodin, in his distriet.  With the idea of decontralizing
ihe funetions of the office, Mr. Woodin will appoint only
those men on whom he sun place the [ullest rolianee.  Tor
thal resson he is not going tohurry in the selection of his staff.

SENATE PASSES COAL CONTROL BILL.

The Administration's meastire for Foderal distibuton 04
price eontrol of coal, introduced by Senator Cummins, was
passed by the Senate on Sept. 7 by a vote of 40 to 7. A hill
stmilar in scope was adopied on Aug. 30 by the House
(‘“‘Chronicle,” Sept. 2, page 1044). As passed by the Sen-
ate it was amended slightly so that the hill must go to con-
ference. With roference to the passage of the measure by
the Senate, Washington dispatches to the New York " Times™
had the following fo say:

An amendment, offéred by Senator Dial, wis adopted, providing that
the laws and regulations regarding tho nssignment of cars shall not be
effective on coal contracts enterced into prior to July 23 1922, where the
price is not more than $2 4 ton f.o.b. at the mines.

Senstor Borah offared several amendments to his bill on o faet-Tinding
commission to bring it within the terms of the sgroements resched bétwoen
the antbracito operators und miners. These were adopted. Une pro-
vided that the commission should make o separate report on tho hard
conl industry and conditions surroundivg it. The other roquired that
this report should be presented to Congress before July 1 1923,

Senator Stanley of Kentucky occupied the floor for mord hin an hour.
Ha dengunced this section as flavoring of Stat Soclalism, and predicted
dire results to tho country if the conunission should submit & recom-
mendition dealing with a nationalfzation of the mines. [e hecams so
severe in his language that Sepator Borah took exception, pesorting that
his' utlerances were ireelevant to the section. Then Mr. Stanley called
Senator Borah a Sociallst. 'The latter laughed and Mr. Stanley spoko
EOME More,

“The only way to reach coal profiteering is throogh tho Sherman Anti-
Trust Act,” shouted Senator Stanloy, *This bill will do nothing.™

“That Act is useless," roplied Senator Borah. ‘1t has exempted labor
and the farmers. Tt has exampted from ifs provisions every class that
had o vote. It Is now effective only agalnst monopolies and because it
applict to only one class Is of little merlt, L do not beliove that it has
much moral force,  Unless wo repeal the exemptions it is a dead letter,"

HERRIN MINERS STRIKE AGAINST ORDER (N PARK-
ING THEIR AUTOMOBILES.

Six hundred miners employed by the Madison Coul Cor-
poration at Heerin, 1., went on strike on Sept. 2, ollowing
refusal of company officials to allow some of the men who
ride to work in automobiles to park fheir cars ki bla
fence which ineloges the mine.

MORE INDICTMENTS IN CONNECTION WITH
HERRIN OUTRAGES.
'l‘hi‘r!}'-uig]u MOre men wera indisted on Sept. 7 in the bills
returned in the special grand jury’s partial report on the Her-
tin mine killings,
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Otis Clark of Goresvilla was the first man indicted and
arrested. Four other prisoners were taken. They were
Levi Mann, miner, of Herrin; Charles Rogers, miner, of
Herrin; Philip Fontanetta, miner, of Marion, and James
Brown, & negro deputy sheriff, of Colp, a small mining set-
tlement northwest of Herrin.

With respect to theindictments, press dispatehes of Sept. 8

from Marion had the following to say:

Within fifreon minutes after the Indietments had been read in open
court, Sheriff Thaxton was returning to the county Jail with the first
prisoner, Fontanetta. The other three were brought in by the deputies
late In the evening. Muarion residents wore unaware of the Issuaneas of In-
dictments, as only a few wore in courh when the grand Jury's roport was
read. 8t. Louls pnpens that reached the elty this morning brought the frst
general Information.

The first Indictmont made known yesterday charged sle mien with the
killing of Howard Hoffman of Hontington, Ind., one of the emplovess of
tho Lester strip mine who eseaped the mossacre at the barbed wire in the
woods but who was avertalen and brought hack to the eometery, where
five were ahot down. Levi Mann 5 In this groun.

Ning mon were named in connection with the hanging of Robert J. Ander-
gom of Sparta, Mich.

Twenty-soven were mada co-defendats in the third bill charglng them
with murder in eonnection with the death of John Shoemaker of Charles-
tom, Tll., Oharles Rogers, Fontanetta, and James Brown, megro deputy
sheriff, and Otis Clark, are named in this bill. Shoemoker was s son
of Mayor Bhoemnker of CQarieston, 111, and the fathor of three smaoll
chfldren. He was a brother-In-law of W. J. Lestar, owner of the [1-fated
strip mine, and was acting as ossistant superintendent at the time of
the massacre,

Hubert Walker, who was also named 0 the third bill, 1s along charged
in the fourth indictment with the kllling of Shormalier,

More Indlctments will be issued, 1t was stated by Attorney-General
E. J. P. Brandage, In charge of the Grand Jury investigation, Thesa,
it is understood, will be lssued for lareany and perjury. After the mas-
sacra at the strip mine much of the equipment was stolon, and some of
the stolen equipment has been recoversd.

Indlctments for perjury, it was sald, will be based on the testlmony
of some witnesses given befors the Grand Jury.

Agsistant United States Attorney-Gemernl C. W. Middlekauf made
known yesterday that no Indletments wonld be issued agalnst those me-
bers of the moh who wera not armed and who ard known not to have
Ingited any attacks on the employees of the mino.

It s understood that gvery precantion bas been talien: to prevent actunl
participants of ‘the riot from appearing before the Grand Jury os wit-
nesses and therehy making themselves tmumune from prosecution on any
charge growing out of tho Investigation.

Tha four prisoners who were brought in Iast night, like Clark after
his arrest, declined to make any statoment.

GOVERNOR McCRAY SAYS INDIANA WILL NOT USE
HARD COAL AT PRESENT PRICES.

Governor Warren T'. McCray of Indiana on Sept. 2 made

the following statement coneerning the anthracite coal atrike:

As long as anthracite coal Is mined under the old wage scale and shipped
under present frelght rates the people of Indiana will not use it, as the cost
is probibitlye. Undor the present conditions there 1 Uttle nterest in the
hard coal situation in this Htate.

HERBERT HOOVER'S CONFERENCE WITH (COAL
OPERATORS ON ANTHRACITE SITUATION—
COMMITTEE TO SURVEY CONDITIONS.

At the close of a conference on Sept. 7 between Herbert
Hoover, Secretary of Commerce, and several large anthra-
cite coal operators, held in Philadelphia, it was announced
that & committee had been appointed to take immediate
steps to survey the anthracite situation from the standpoint
of distribution. ‘The houscholder," said Secretsay Hoover
at the conclusion of the meeting, “must and will be pro-
tectod.” With reference fo the work of the conference,
Associated Press dispatehies from Philadelphia had the fol-
lowing to say:

The question of price s yet to be decided, but Samuel D. Warriner, Presi-
dent of the Lehigh Coal & Navigation Company, and others who attended
the meeting, said there was no disposition among the “'blg operators” to
soek “nnfalr'" profits.

The prineipal accomplishment of the meoting, necording ta W. D, B.
Alney, Chairman of the Pennsylvania Fuel Commission, who was ealled o at
the request of Secretary Hoover, was the appointment of a eommittes that
will take lmmediate stops to survey the anthracite situatlon from the stand-
polnt of distribution. Mr. Warriner, who heads this committes, sald that
worlk on sich a survey would begin immedintely and that o report would b
made at an early dafe. Y

Mr. Warriner emphasized that his committes would have nothing to do
with the question of price fixing.  That, ho sald, Is the work of fuel sdminis-
trators and fuel commisslons.

The committes appolnted to-day, kuown as the Anthracite Advisory Com-
mittea, s composed of the following: W. L. Connell, W. J, Richards, Alan
. Dodson, W. H. Willlamson, K. W. Parker. John P. Berminghame and
W. D. B, Alnov, Another member of this committes, o represent the
Government, will be appointed by Mr, Hoover,

At the sarliest possible date, sald Mr. Hoover before departing for Wash-
{ngton, an Invitation will be extended to all Pennsylvania operators to meet
with the Advlsory Committee for the purpose of perfecting distribution plans
and desiding prices.

Aside from admitting that the guestion of prices came In for “considerable
discussion,” those wha sttended the conferonce refused consistently to glve
definite opintons or venture predictions o what the consumer would pay for
tha varlous grades of hard ceal.

b When Mr. Hoover was asked by newspaper men If ho was aware that cer-
taln retallers now are getting n profit of more than a dollar above that which
Mr. Garfield established as a fair profit durlng the war, ho replied that there
are some chses “worse than that.” Whatever I8 done, the Secretary of

Commerce (nslstod that the Government's primary concern in the anthraclte
situation was to seo that the houscholder is protectoed from profitecring.

“The Government,” sald Mr, Hoover, provious to the conference,
“through Presidont Harding's message to Congress and  the Winslow-
Cummins bill, now being debated In Congress, shows that It intends to
curb profiteering on snthracite. Mr, Hoover Indicated thst it will
bo largely the work of Mr. Ainoy and his colleagues on the Pennsylvania
Fuel Commission to make u report suggesting faole prices at the next
anthracite conference,

“1 do not boelieve thore is any effort on the part of the big operators
to et more than a falr price for hard conl," sald Mr, Warriner. Upon
the oxpected ratification of the anthracite sgreement at Wilkkes-Barre,
Mr. Warriner expressed the oplofon that it probably would be & month
afterward before all the miners would be back at work anid before pro-
duction would again become uormal. He was not propared to say to
what extent operators could speed up production beéyond mormal in an
effort to rolieve the antheacite shortage, but he spoke optimistically on
that subject.

The conference to-day lasted three and one-half hours and was held
bebind closed doors In @ leading hotel,  Official representatives of New
Yorle, New Jersey, Delawaro, Massachusetts and other New England
States woere present. No formal statement was lssued at the closeof
the meeting.

JOHN L. LEWIS WELCOMES THREAT OF FEDERAL
SEIZURE OF THE COAL MINES.

The threat made by the Federal Government to seize
and operate the coal mines in the svent operators and miners
fail to resch an agreement was hailed with satisfaction by
John L. Lewis, President of the United Mina Workers, who
isstied astatement on Ang. 26 declaring it was "'inconceivable
that any other course could be followed at the height of such
a grave emergency and in the light of the relentless and un-
vielding attitude of the small group of financiers who dictate
the policies of the operating hoads in the anthracite industry.’
Ienoring entirely the miners' responsibility in the matter,
Mr. Lewis asserted that “human necessity will brook no
interference even at the expense of the profits of the anthra-
cite monopoly. The preseryation of human life is and
must bo the sim and first consideration of the Government
of our country.'” The wage rates in the hard coal fields,
he argued, “are already as low as they can be made.” Mr.
Lewis's statoment, issusd at Philadaelphia, in full, follows:

The United Mins Workers In the anthraclte coal regions are gravely
voncernod over the refusal of the anthracite cosl operators to give proper
eonsideration to the making of a new wage agréament In order that produc-
tion might be resumed and the fuel needs of the people in the anthracite-
consuming territory supplied.

When Mr. Warriner, speaking for the anthraclte operators, invited the
representatives of the United Mine Workers to attend the recent conference
In Philadelphia we naturally assumed that It was the intention of tha
operators to co-operate in effectuating a settlement, It has now developed
that the operators had no such intention, but simply considered the occaslon
ns a renewed opportunlty to inslst upon arbitration, with the hope of lower-
ing the wage scals and ~educing the standard of living of the mine workers.
Mo congdderation was glven by them to any other matter and thoir Intention
was manifest from the first day of the conferones until its conclusion.

The wage rates in the anthracite Indostry are aleeady as low as they
ean be made. Approximately (6% of all the man employed In and around
the anthracite mines are pald by the day and recelve compensation ranging
from the minimum of $4 20 per day to the maximum of $5 42 per day. It
will thus be seen that the wages In the anthracite induostry are materially
below the wages pald In the bituminous Industry, and taking loto con-
glderation the degrea of skill required by the mine worker, the laborlousness
of his toll and the extreme hazard of bils omployment, thesa rates of compen-
satlon are totally Inadequate,

The anthracite mines evory year exact an appalling total of men killed
and maimed in the Industry. An average of 500 men per year are killed
putright. More than 20,000 are mangled and malmed to such degrea that
muost of thém are unable thereafter to follow thelr employment,

Notwithstanding these facts and pur recognition of the supreme injustica
of the above-mentioned conditions, the mine workers have Indicated o
willingness to forego thelr demand for materlal wage Increases and bave
suggested, with some fow modifications which would not substantially in-
crease the oost of production, a renewal of the old wage contract until 1924
ar longer, 'We do this out of a keen appreciation of the publie need and out
of a whole-hearted desira 1o have the industry resume operations and
protoct the public welfare. In spite of our expressed attitude, the nnthra-
cite operntors have stubbornly refused to meet us half way. They have
persistently kept the discussion In the academlic realma of arbltration and
ure apparently totally fmmune from any feoll ideration for the
suffering public,

Tt I8 aulge tene that milllons of people in the anthraeite consuming terrl-
tory will be serfously embarrassed by lack of fusl during the co:ning wintar
season.  The possibllities of such a situation aro appalling. Epldemics of
tisease will stalk among our inbisbitants, strillng down thoso who Inclk tha
physleal eapacity to withstand the rigors of bad weather and axposure.
[t Is beyond the hounds of reason to belleve that the people and the Govern-
ment can, under such terrible conditions, sit (dly by and permit the small
handful of men who hold the secnrities of the snthracite cosl-producing
companies to continie thelr mad course and imposo o condition of com-
parative savagery and barbarism upon our poopla.

With this aecurate knowledge and appreclation of the lmpending dangers
of the Immedlate future, the American people will surely manifest approval
of the actlon of the Federal Gover t in threatening to selze nnd operate
the anthrocite mines g tho interest of the people, Tt 18 Inconcelvable that
any other course could be followed nt the belght of such a gravo emergeney
and in the Iizht of the relentless sud Loy le) ling attitude of the small group
of financiers who dietate the polichs of the operating heads in the anthracite
{ndustry.

!lu::afm necessity will brook no Interference even ot the expense of the
profits of the anthracite monopoly. The preservation of human Hfa Is and
must be the slm and first conslderation of the Government of our country.
The 155,000 anthracite ming workers, who for the last five months have
fmeomplainingly endured every personal embarrassment and sacriflcs, hive
made every honorable effort to terminate this unhappy sisuaslon. They
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cannat and will not sgree, howover, to any arrangement designed to beat
them backward and degrade thelr status as citizens,

In the light of rocent developments In the realms of indnstry and finanee
tho time has passed to talk of decreasing their wages below the preseut
medioere standard.  If, In order to gave an lmperlled citizenship, govern-
mental selzure of the anthracite coal deposits and operation of the mines
become necessary, the ming workers will hold themselyes [n readiness to
negotiate a satisfactory wage ngreement with such gavernmental represci=
tatives as may be charged with that responsibility.

WILLIAM JENNINGS BRYAN'S LETTER TO SENATOR
WALSH COMMENDING MEASURE PROPOSED TO
TAKE OVER RAILROADS AND MINES.

Belief that the coal strike situation could be remedied by
legislation was expressed by William Jennings Bryan in a
letter he wrote on Aug. 28 to Senator Walsh, of Massa-
chusetts. Mr. Bryan in his letter commended the measure
introduced in Congress last week by Senator Walsh to give
the President power to take over the railroads and coal
mines if public necessity demanded. “The compulsion is
so urgent, and the reasons which support your proposition
so unanswerable,"” Mr, Bryan said, “that you should have
no difficulty in securing the support of both Democrats and
Republicans, and thus put an end to an intolerable situation.
A large majority of the people have no pecuniary interest
on either 5\1(11? of the struggle and should not ba ecompelled
to suffer while 8 relatively small number fight out their
differences.”” Mr. Bryan's lefter read as follows:

Washington, Aug 28 1022.
Hon. David I. Walsh, United Stafes Senate.

My Dear Senator —1I have read with interest and approval your propo-
sitlon to empower the President to take over the rallronds and tha coal
mines whonever the private owners aca unwllling or unable ta respond to
the demands of tha publie, nnd oparats them tompararily ontil the private
ownors are able to discharise thele duty to the public. [ belleve you are
entirely right. The railrond and mine owners eolleet thelr profits from
the public and belng In charge of thelr soyveral industries. aro under ro-
sponsibility to the public to operate this roads shd mines In such & Way
a3 to supply the needs of the public.

Whenaver they fail to do this, no matter wlist the reason may bo, the
Government must, for the protection of the publie, assumo temporacy
control—that control to last as long as the disability of the corporations
lasts. If the President has this power, then responsibillty rests upon
him and public apinion will eompel him to act whenever action is necessary
for tha protection of tha public.

Thoere s only one altérnntive to this plan, and that alternativa necds
only to be stated to be rejected; nomely to turn the army over to private
Individuals to enfores privats and poersonal oplnfons, If the rallroad
execiitives are pormitted to declds what should be dona regardiess of the
opinion of the President and Clongress, and regardiess of the welface of
the public. and call for the army to enfotea thele views, th: army becomes
a body of mercenary troops losned to privacs corporatlons for & private use,

The snme objection would llo to the loaning of the army to the cmployees
to enforce their views, Elther at:titude wonld be indefensible because
the army is the azemey of tho Government and can anly ba used to enforee
the decress of the Government.

With the business of the country seriously erippled by the rallroad
situation and tho coal supply diminishing at the approach of Winter, no
thme shonld be lost.  The compulsion Is so urgent and the reasons which
support your proposition so unanswerabla that you should haye no difficulty
i securing the support of both Democrats and Republicans, and thus
put an end to an Intalerable situation.

A large majority of the people have no pecunisry intiérest on either sida
of tho struggle and shoauld not ba compallad to suffer while a rolatively small
number fight out their differences.  For Instance, there are 600,000 coai
mine workers out. If wocount the number of stockholders in the mines at
400,000—and they aré probably very much less than that number—wo
have s million men pecuniarily interested on the two aldes of the strike:
Counting five to o tamily; that would glve us nat over 5,000,000 pecuniarily
Interested on bath isdea.

Out of & population of more than 100,000,000, why should 057 of the
peoplo froezo Just because 555 cannob agroe as to wages? The vesting of
authority In the President 46 ict when necessary wounld rellove the present
smergency and we shonld bave a permanent teibunil framed on the plan
of Lha “'thirty treaties” to provide for tha investigation of Industrial disputes
befare they reach the stage of a strike or a lockout,

1f the treaties can stay the hand of war until after a perlod of investl-
gation, why should s not be able to délay war In Industey untll after an
Investigation that would glve the public informacion ns to the matter in
dispute and permit the mobilizstion of publiec opinlon for the ssttloment
of differnnces before an innocent peopio 15 exposed to the loss that accom-
panles war between labor and capital?

You are rendering a real publie servies when you renew your efforts
ecommencod months ago to protect the people from great and lmminent
suffering. Very traly yours,

WILLITAM JENNINGS BRYAN.

ATTORNEY-GENERAL DAUGHERTY SAYS UNDERLY-
ING PRINCIPLE IN RAIL INJUNCTION I8 “SRUR-
VIVAL AND SUPREMACY" OF GOVERNMENT.

In addressing the court on Sept. 1 in support of his appli-
cation for an injunction restraining the striking railway
ghopmen from interfering with the operation of the railroads
and their properties, U. 8. Attorney-General Daugherty
stated that “the underlying prineiple involved In this situa-
tion and this action is the survival and the supremacy of the
(Government of the United States” He declared that the
Government of the United States is not opposed to labor
unions If they perform such functions as ean be performed
in laswful America,” but added:

“8g long and to the extent that 1 can speak for the Government of the
Unlted States I will use the power of the Government of the United States
within my control to prevent tha labor unlons of the country from destroying
the open shop., When a man in this country is not permitted to engagoe In
lawful toll, whethar he belongs to a union or nat, the death kuell to lberty
will be sounded and anarchy will supersede organized government.

The Attorney-General asserted that he was not appearing
before the court “pleading any cause of the railroads as
their advoeate, except as may be necessary to the welfare of
the American people” Referring to the view In Congress
that the situation ealls for the taking over of the railroads
by the Government, the Attorney-General said:

1 do not believe that tima has yet comoe. The Government has not
reached the point where it will admit its inability to protect the rightful
owners of property in thelr right to use that property for the general welfare
of tha whole people and to require the owners of the rallronds to furnish
that service which is essential to the life of commerce, to the life of industry,
to human life and even to the very life of the Government itself.

The Attorney-General's statement follows:

The United States Goyernment, through the Attorney-General, in order
to carry on the functions of the Governmont, has filed this bill of complaint
and now asks for a temporary restraining order ngainst all of the defendants.

It Is with great regret that 1 am compelled to institute this proceeding
on behslf of the Government. Considering existing conditions and the
welfure of the people of Amariea, there I8 no other course, and under the
cireumstances 1 have not the slightest fear or doubt of the Goveérnment’s
position.

When the parties interested in the dispute declded by the Labor Board
found that they conld not, by negotiations between themselves, agreo upon
any plan by way of adjustment of their differences, st the request ol both
sides an appeal was made to the President of the United States to contribute
his good offices to bring about & setilement,

President Displayed Marvelous Patience.

No man, officially or unofficlally, in undertaking to bring about an
adjustment which would prevent the necessity of this proceeding, snd
provent possibly more sovers action on the part of ths Government, over
displayed o mora marvelous patience, n more deepseated Interest, ot
eonscientious application to any task In the interest of any people, than
the President of the United States.

Tho President at one time, after many conferences with the representa-
tives of both sides, and when he hoped and believed he had assurnnces
from both sides invalved in the dispute that s certaln proposition would be
acceptod, mada the proposition to the executlves of the rallroads and the
offlcers of the Federated Shop Crafts which was nltimately rejected in part
by the rallroads.

That proposition wis made because the President knew that two strilcos,
ons of which practically prevented the production of cosl in this countrys
and the other of which materlally crippled transportation and inter-State
commarce, causing hardship and loss and suffering to the people, were In
progress, and his first considerstion was In the peopla's interest and the
publlc welfare,

Crafis Reject Proposal.

After rajoction of the first proposal, the President made a second proposis
tion, ncting ns mediator. The Federated Shop Crafts, through its repre-
senatives, the defendants, nomed o this bill, rejected the second proposi=
tion. Negotlations for a compromise have sloce continued hetween the rafl-
way execitblyes and the afficers of the shop crafts, with frequent conferénces
by both with the President, and all without avall.

1o the meantime, the equipment of the rallroad companies Ia so material-
Iy nifected by acts of vandalism and Insttention that the seryice of the com-~
panies s generally seriously impaired, and; in some instances, the railroads
have abandoned the running of trains altogether.

On Aug. 11, the President issued a proclamation calling upon the defend=
ants and thelr assoclites to return to the serviee, to pbaerye the declsion
of the Labor Board, and In any event, nob to Interfero with the service,
and [no% to Interfere with men who are willing to enter or continue In the
service,

The Rallroad Labior Board is an agency of the Government of the United
States. In this particular contest, both partles submitted the difference in
dispute to tho regularly ituted Gover al nuthority to hear dis-
putes and reader decisions thereon, The raltraads wore willing to comply
with the declslon which was the cause of the strike, but the defendnnts not
only repudinted the deciston but repudiated the Labor Board and its author-

ity, nnd holds the Labor Board and the Government of the United States In
contempt,

Quoles President Harding.
The President In his message to Congress on Aug. 18 1922, laying this
entire matter before tha Congress of the United States in connection with
the eoal strike, very truthfully sald:

"' The Governrment ean haye no chart for Its courseexcept tholaw. - . »
These conditions cannot mm:ug in free Ameriea. If free men cannot tofl
accordl thelr own luwrful choosing, all our constitutfonal guaranties
born of democracy ars surrondered to mobocracy and the freedom of a hun-
dred million ls surrendersd to the small minority which woul
law, . _ . There sre statutues forbidding con iracy to hind
State commerco. There are laws to assura the highest
rallway service. 1t ts my purpose to invoke theso Inws, ¢ vil and eriminal,
against nll offenders allle. he logal safegusrding against like menncos
in the future must be worked ot when no g;onmlon sways, whon no prejudice
Influences, when the whols problem may bo appraised, and the public wel-
fire may hoeasserted ngalnst any nnd avery Intercst which assumes suthority
beyond that of the Government (tself. .~ « We must reassert the doo-
trine that in this publie the first obligation and the first alleglines of overy
cltlzen, high or low, is to hls Government, and to hold that Governmont
to be the just snd unehall d ap for public welfare, and the liberty,
sopurity, and rights of ol its citizons. No matter what cloutls may gnther.
no mitter what storms may euste, no makter what Tardships may attend of
gﬁliua‘t‘.‘({i snerifice muay be necessary, government by Inw must and will be sus-

n

“*Whercfore I am resolyed to use all the power of the Goyernmont to

maintafn transportation and sustain thy right of meo towork.

Representing People Alone.

1 do not appear Bere as a representative of the raliraads; T appear here by
virtua of the Taw requiring me to do so, representing the Government of tha
United States and the people of the United States.  The Governmont of the
United States will never 1ift its hand against or touch a torch to the welfare
of 1abor In its legitimate pursuit or to deny It what It Is entitled to, The
United States cotld not have been developed but for labor, Without that
which Isbor produces ths people of tho Unlted States cannot ba prosperous,
and, In fact, they cannot live.

Po-morrow it will be sald by some persons more rmallclous than truthful
that this procoeding |s Intended as & death blow to the unions, and Inss-
much as 4 falsehood travels twice ns fust as the truth, let me to-day start
the truth on fts way in advance—that, in my jud b, this moy t s
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necessary far the protection and the preservation of the unions themsolves.

The Government of the United States Is not opposed to labor unions if they
perform such functions as can be performed o lawful Amerfea. Never,
while the labor unlons Hmit thele activities to legitimate acts and lawful
pursnits not Infurlous to soclety, ot least while I speale, and to the extent
that 1 ecan speak, for the Government of the United States, shall a blow
be struck at them. Bub It may be understood that, so long, and to the
extent, that [ can speak for the Government of the United States, L will
use the power of the Government of the United States within my control to
prevent the Inbor unlons of the eountry from destroying the open ghop.

When a man In this country Is not permitted to engage in lnwlful tofl,
whether his belongs to & union or nat, with foll protection and without Intir-
ruption, the death knell to liberty will be sounded and anarehy will supersede
organized govermment.

Deems Restralnt Tmperatice.

There are many who believe, on account of the arregance of certain offi-
einls of Inbor unigns, that the unfons themselves should be dest wil. 1do
ot think they should, buy 1 think they should be corrdcted and restralned.
If the acts OF violenew and murder are Inspired by the unions, then (¢ 1s time
for the Government to ¢all o halt, No arganlzation or assgeiation, no.mat-
tor haow well organized ar how powerful It may be, can hold [ts constitutipn
or its laws supreme aver the Government, the Caonsitution and the lnws of
the United Btates of Amerien,

No unfon, or combination of unlons, ean, nnder our laws, dictate to the
American tolon,  Wihen the unfons elaim the vight o dictate 1o the Gov-
ernmiunt and to dominate the Amoriean pepple nnd deprive the Anmerlcan
people of the necessities of 1ife, then the Government will destroy the
unipns, for the Government of the United States ls supreme aod must
endhire,

Na 18 baor leader, or capttalistie leader, nor organization or assoclation of
ny kind or kinds, or combination of the ghme, will be permitted by tho Gov-
ernment af tha Unlted States to Inugh fn thi frozen fces of a famishing peo-
ple without prompt prosecution and proper punishment.

Ample Authurity yor Order.

There Is ample atithority 0 tho 1ws of this country to support the court in
the issuanes of tho restraining order prayed for (n this proceeding.  All mod-
arn decisions support the authority of the Government laid down more ox-
haustively and forcefully in the Dobs case, 1568 T, 8. 564, than probably iu
any yiher purticular enso declded by any court.  In that case many of the
serlons offenses complatoed of In the chse ot bhar were Inyolved.

Nle. Justive Brawer soundly pronounced tha {nw of this country te be:

“*Tha eommplaing filed in this case clearly shows an existing obstruction
of artilfieial highways for the passagoe of inter-State commares and th trans-
milsslon of the mails;, oot only temporarily exigting, but threatening to
t’:njntlnuin. fand under it the Cirealt conrt had power to fssue its process of

mjunetion,

“Pho Govirnment of the United States hos jurisdictlon over every
fook of soll within Its trerritory, and sots directly npon each cltlzemn.

Infunciion Power Recognized.

* Whiie it mav be competent for the Government through the executive
bratch and In thi use of the entire oxecutiva power of tha nadon, foreibly
to remove all such  pbstructions (obstruetions placed npon highways.
natural or artificial, to obstuct the passage of Inter-Htate commercs, or
the earryinig of the mails), it L3 oqually within its competency to uppeal Lo the
civil conrts for an inquiry and determiuation ag to the existence and the
ehinraeter of any of them, and I such are found to exist or threaten to oceur,
to invoke the powers of those courts to remove or réstrain thom, the Juris-
dietion of courts to interfers In such mattors by injunetion baing recognlzed
from sncient times and by induhitablo authority.*

Tha right to work In this countey is as sacrod as the right not to be com-
polled to work  1f o mun tenot disposed to do so, and every man must ba made
pqunlly secure in his choice. I take notlee of tho fact that, in the legisls-
tive branch of the Government, the situation is deemed so sorious that the
taldng aver of the raliroads by the Government Is considersd necesssry,

I do not bellove that time has yet come.  The Government has not reach-
ol the point where Jt will admly {ts inabllity to protect the rightful owners
of property in their right to use that property for the general welfaro of tho
whale peaple, and to require the owners of the railroads to fornish that ser-
vice which is essential to the iife of commircs, to the Hife of industry, to
human life, and oven to the very Life of the Government (Lol

Asts Unintorrupted Service.

These defemdants, considering the temperument of the peoplé of the
United States, can do no wiser or more heneficial thing for unlon labor
than to consent that this temporary restrainlog order, If it should be
granted by the court, be made permanent,

T am not In this capacity before this honorabile eourt pleading nny ciise
of the railronds as thelr adyocate, except ps may be necossary to the welfare
of tho American peop's.  The rallroads are built under pledge to operate
thelr lines, Ropresénting the American people in this proceeding, 1
demand that the eperation of the rallroads shall not be Interrupted in
the service the Government requirds thuem to perform.

The dispute between the employers and employees is not [nvolved In
this procesding.  Wa have passed beyond that paint. A governmental
Body rntltled to recognition sind ohedleney has declded that dispute. 1 am
not 1aklng sides betweon the disputents ot this tlme us an adyvdeate of elthor.

It &0 happens in this Instance that the rallroads are willing to render
the servies the Government requires they shall render.  They are trying
to sorve the Amerlean people.  They are trylng to obserye the law.  They
ara emdeavoring to furnlh transportation. On tho other hand, the
defendants are preventing transportation and are offending agalnst the
1aw, us nlleged in this b1, wnd by aets of vialence are antagonizing and
oppasing the Government of the United Blates,

Rich und Poor Amunahle,

The Government lays tts hands on rich nad poor allks when they do
not obey the law, and if the Government falls to follow out that polley,
the Government itsolf fulls to obey the law.

I had hoped this controversy would not come to this polnt. T had
hoped both purties would abide by the declslon of the Libor Board.

Shall the American people suffer: shall property be destroyed; shall
commerce be destroyed: shall laws be broken; shall soclety be disorganized
ghall prosperity and all Iabor ceasa and the poor be in want becavse emi-
ployers and employees engaged In inter-State cominerce, oblizated to
the Govermment and to the people of the United States by a greater
obligation than that which rests upon any other sob of men in the country,
bicause of a disputa between them refuse to obey the law? No. The
wnswer is by the Government, that If they can not agroe othars will be
glven the privilege and protection of performing this sarvica, who will
agroe with the Government and obey the luws of the Government,

T had hoped, as all men who have the welfsre of the Government and
the welfare of the people at heart had hoped, that we would not, come
to this. Warnlngs since the foundation of the Government have been

given,

Rudes Farewell Address.

Whashington In nls farewell address anticipated this cloud when he said:

“All obstruction: of the laws, sll combinations and assoeiations, tmder
whatever plaustble character, with tho real desien fo direct, control, coun-
teract, or awe the regular deliberatlon und action of tho constituted authori-
ties, are destructive of this funds tal principle and of fatal tendeney.

“However, combinations or a jons of the above description may
now and then snswer popular ends, they are likely in the coirsa of timo
and things to become potent engines hy which cunning. ambitions and
unprineiplined men will be enabled to subvert the power of thy people, and
to nsurp for themselves the reins of government, destroying afterwards the
very engines which have 1ifted them to unjust dominion."

But even though this widespread violenes, this destruction of proparty.
this threatening of starvation, and the hazarding and taking of ltuman
Iife a5 set forth In this complaint and sltuation were not présent, no organ-
feation, o matter what Its purpose or how powrful its plans and pursults,
ean Interfore with Government and inter-State comimerce.

As nonounced by the present Chief Justice of the Supreme Court of
the United States, In the casg of Thomas v Cinclunad Rallway Co.,
(2 Iod. 803, when he was o Justice of the United States Cirealt Court of
Appeals;

“Oertalmly, the starvation of the natlon can not be the lawlul purpose of
a combinution, and it is ntterly inmataria]l whether the purposa is effeeted
by means which are lawiul, or otherwise."

If the court please, the situation as sot forth in this bill and as supported
by proaf presented, and the condition of this eountry and of this service,
the acts of thess defondants nad those ingpired by them and conspiring
with them, make this proceeding necessary and Justifies and makes neces-
giry the application of the Governmont for a temparary restraining order,
and stich procesdings thereafter, depending upon the nots of the defendants
and thase associated with them; and, upon further hearing, the Governmnent
will present additfenal proof of the increased and inereasing necossity
for a flrm and positive stand on behalf of the Government against tho
things complained of In this bill,

The mnderlylng princlple Involved In this situation and this action |s
the survival and the supremacy of the Government of the United States.

On Sept. 6 Attorney-General Daugherly was reported as
saying “the Government hasn't any intention of abridzing
personal liberty or constitutional rights of free speech and
fawenl assembly.” The New York “Times” Washington dis-

pateh also quoted him as stating:

T will bo fust as vigorous to opposo such a sugrestion as 1 ant to uphald
the law. Tao Govirnment is not golng any furtner in this natter than is
necessary. It is moloe to be reasonable, but not so ressonable as to permit
tha peoplt or thelr Government to be trampled on of Funm aver.

Thers has been conslderable talle by some people about “'eonstitutional
Iherty'* being violated by tho (ssuanes of this restraining order.  They are
talklng about the constitution of the unfons; Tam talking about the Consti-
tution of tho United States, 1o lsn't proposed to force men to work; but
It has been proposed, and the Government will see to It, that men who are
free and who want 1o work are golng to be permitted 1o do so.

f0 long us they do fot seek to Interfors with inter-State Commerce, incito
to riot and murdor, thoo Is na objection to unlon men meeting: Nor is
this injunction a movement to prevent strikes: 1t is sololy a moyament to
stamp out violatlon of the laws.

No persons with any reasonable control of thelr facultles would chargo
that this {s an attempt to abeldge personal liberty, free press and froa speech,
bt when they defy the Government and inecits to disorder, to riot and to
murder, then it is timoe to toke steps to provent violatlons of the Jaw,  Free
speech must pot be used to eneouragd riot or murder.

PROVISIONS OF INJONCOTION AGAINST STRIKING
SHOP CRAFT UNIONS.

The issuance on Sept. 1 by Federal District Judge Wilker-
son ut Chieago, of a temporary injunction restraining the
six striking railroad shop erafts unions, their officials and
members, from interfering with the operation of the rail-
roads and their property was referred to in onr issue of Sat-
urday last (puge 1050}, The injunction, as we Indicated, was
granted af the instance of U, 8, Attorney-General Daugherty,
whose statement setiing forth the reason for the Govern-
ment's action we give to-day under another head. . The order
will remain in force until Sept. 11, pending the hearing on
the Government's application for a permanent writ of in-
junction. The application for the injunction specifically
named the presidents of the various union organizations in-
volved in the present strike, which started July 1 last, fol-
lowing a wage decigion of the 1. 8. Railroad Labor Board
redueing wages of certain railway employees throughout the
country. The order enjoins nll ruilway employees, atLOINeys,
servants, union ngents, associates and members and all per-
sons feting in aid or in conjunction with them, primarily,
until final hearing, and permanently thereafter, from:

In any manner interfecing with, hindering or abstructing rallway coml-
punies, thelr sgents, survants or employees'in the operation of tholr respec~
tive rallronds and systems of transportation or the performance of thelr pub-
e duties and obligations In the wransportation of passengers aml property
Int intee-State commerce and the carriage of the malls.

In uny manner Interfering with, hindering or obstructing the agents, ser-
vants and employees of sald mllway companies or any of them, angaged In
inspection, repalr, operation and use of tralng, locomatives, cars and other
equipment of sald railway companies or any of them.

Preventing or attempting to prevent any person or persons frot freely
entering Into or from continuing in the employ of sadd milway companies for
the purpose of Inspection and repalring of locomotives and cars oF otherwise.

Conapiring, combining, confedernting, ngréeing and arranglug with cach
other or with any other person or persons, organizations or sssociptions to
Intertere with or hinder safd raflway companies in the conduct of thelr law-
ful business of transportation of passongers, and property o Intor-State
commerce and the carrisge of malls, or to Injure, interfero with, hinder oran-
noy any employees of sald rallway companies (n connection with tho per-
formance of thelr duties as such employecs or while golig to or return-
ing from the premises of said rallway companies In eonnection with thelr
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sald employment, or at any time or place by displays of force or numbers,
tho making of threats, intimidations, acta of violenee, opprobrions eplthets,
jeers, suggestlons of anger, taunts, entreaties, or other unlawful ucts of
conduct toward any employea or employees or officers of said rallway
companles or toward any persons desirous of or contemplating entering into
such employment.

Laoltering or belng unnecessarily in the vicinity of the points and places
of ingress or egress of the employess of sald rallway companies, to and from
such promises in gonnection with their sald employment; or alding betting,
dircting or encouraging any, person or persons, organizations or assoclations
by letters, telegrams, telephones, word of mouth or otherwise to do any of
the acts aforesald.

Trespassing or enterlng or golng upon the premises of the sald rallway
companies or any of thoul to do any acts of the aforesaid nature or for
any other purpose whatsoever ot any place or in the viclnity of any plsce
whera the employess of sald companies are engaged in inspecting, overhsul-
ing ar repairing lotomotives, cars or other equipment, or whure such employ-
oes customarily pecform such duties, or ot any other place on (s premises of
kald Tailway companies exeept where the publie generally are Invited to
coma to trangact business with said railway companies as common carriers
of passengers and property In Inter-State commerce.

Inducing or attempting to Induce by the use of threats, violent or abusive
language, onprobrious epithets, physical violence or threats thereof, In
timidatlon, display of numbers or force, jeers, entreatics, argumonts,
persuasions, rewards or otherwise, any person or persons to abandon the em-
ploynient of sald railway cotpanies or any of them or to refrain from entor-
{ng such employment.

Engaglng, directing or encournging others to enghge in the practice com-
monly known as pleketing, that Is to say, assembling, or eausing to be as-
sombled, numbers of the mombers of said federated shop erafts or others
in aympathy with them In proximity of sald railroad eompanies or In the
vicinlty of where the employees thereof sre required to worlk and perform
{holr duties, or near the places of ingress or egress thereto or therefrom,
and by threats, persuasion, jeers, violent or abusive language, violeneo or
threais of violence, taunts, éntreatios or arguments, or in any other wiy
attampt to provent any of the employees of the said mailroad companies,
or any of them, from entering upon, or contlnulng in their duties as such
smployess, also pthempting to provent any person pr persons from entering
or continulng in the employment of sald rallroad companies and from aid-
ing, abetting, ordering, assisting, directing or encouraging in any way
any person or persons in the commisston of any of sald acts.

Congregating upon or directing, siding or encouraging the congregation
upon or maintalning at or near any of the yards, shops, depots, terminals,
tracks, way lands, road beds, or premises of said railroad ecompanies or
uny of them any gunrds, plelots or pecsons to perform any act of guard-
Ing, plckoting or patrolling any such ynrds. shops. depots, terminals or
other premises of sald railroad companies; or in nny manner threaten or
{ntimidate by suggestions of danger of personal vielenee toward any sor-
vant or employes of suid companies or any of them, or toward persons con-
templating the ontering of such employment; or alding, encournging or
causing any other person or persons to do so.

Doing or causing or in any manner conspiring; combining, directing, com=
munding or encoursging the dolng, or directing, commanding or encournging
the dolng. or causing the doing by nny person or persans of any Injury or
bodly harm to any of the seevants, agents or cmployees of safd railway
companies or any of them, going singly or collectively to the homes, abodes
or places of resldence of any employees of the said rallway companies
or any of thom for the purpoese of Intimidating, threatoning or coercing such

ployees or s of his family, or in any manoer by violence or
threats of violencs or otherwlse directed (oward any sald emploves or
member of his family, Indueing or attempting to induce such employee to
refuse to perform his duties as an employen of sald railway companies or
any of them; from so attempting to prevent any person or persons from
entering the employ of ether of the said rallrond companies and from ald-
ing, encouraging, directing, commanding, or epusing any such person or
persons so to do.

In any manner directly or Indirectly hindering, obstructing or Impeding
the operation of any of the trains of sald rallway conipanies or any of the
in the movement, transportation of passengors and property in inter-Statoe
commerce or in the carriage of the mails, or in the performance of any other
duty as common carriers, and from aldiog, abetting, causing, encouraging
or directing any person or persons, assoclation or organization to do or
cause to be done any of the matters or the things aforesald,

In nny manner by letters printed or other circulars, telegrams, telephones,
word of mouth, oral persuasion or suggestion or through Interviews to be
published In newspapers, or otherwlse in any manner whatsowver encourag-
ing, directing or commanding any person, whether a member of any or
elther of sald labor organlzations or sxsoclations, defendants herein, or
otherwise, to abandon the employment of sald rallway companles or any of
them or to refrain from entoring tho service of sald rallway companies or
either of them.

The defendants, Jewnll, McGrath, Scott, Johnston, Noonan, Kiine,
Rynn, Pranklin and Hynes, and sach of them, as officors nnd ns Individuals,
are restralned and enjoined from:

ssuing uny instructions, requests, publie statements or suggestions In
any way to any defendant herein or to any official or member of sald labor
organizations constituting the sald federated shop erafts, or to any officlsl
or mamber of auy system federation theroto with refersncs to thelr conduet
or the aots they shall perform subsequent to the abandomment of the em-
ployment of sald rallway companies by the members of the sald fedorated
shop erafts, or for the purpose or to induce any such officials or meanbers
Or any person whomsoover to do or say anything for the purpose of or in-
tended or calculated to causa any employes of said rallway companies or
apy of them to abandon the employment therkof or to cause any persons
to refraln from entoring thy cmployment thereof to perform duties [n afd
of the moyement of transportation of passengers and property o Inter-S8taty
commerce and the carrlige of the malls.

Uslng, causing or consenting to the use of the funds or the moneys of
said labor organbmtions in ald of or to promote or encournge the dolng of
any of thg matters or things herelnbeford complained of,

That the complainant may haye such other and further rellel in the
premises as the naturd of the case may require and to your Honor shall scem

o,
m'ﬂmc a writ of subpoena ssun directed to the sald defendants and cach
of them and running to the districts of their residence or wheraver they moy
be found, commanding them and each of them on & certaln day to appiar
anil answer this bill of complaint, Hub not under oath, answer under oath
being expressly walved, and to abide by and to perform sueh order and
decreo as the conrt may take In the premises.

That a temporary restraining order be tseucd hereln resteaining the said
defendants and each of them in sccordance with tho prayer for a proliminary
and perpetual Injunction pending o hearing on said application for & pre-
liminary injunction, that said temporary restraloing order may be servied
ot each of the sald defendsnts pamed, and that as to those unknown and

unnamed defendants such temporary restraining order may be ordored
and deeread to be and to become effective and binding upon such unknown
and unnamed defendants immediately upon the receipt of acquisition of
notice or knowledge thercof, and that for the purpose of bringlng notics,
or knowledge thereof, to such nnknown and unnamed defendants, the sald
temporary restraining order be ordered and directed to be published and
posted In such manner and in such places and at such times as thoe court may
direct, and that immedintely upon the posting or publishing of such tempo-
rary restralning order in any locallty In any of the said lines of said rallroada
where employees are accustomed to perform the work of inspection and
repalr of the locomotives, cars and othor equipment, all such unknown
and unnamed defendants in such localities shall bo deemed o have notice
and Imowledge thercof, and beeome bound thereby,

SAMUEL GOMPERS'S ATTACK ON RAILROAD [IN-
JUNCTION—SUFPPORT PLEDGED TO STRIKERS.
Samuel Gompers has on several oceasions during the week

expressed himself in opposition to the Government’s action

n issuing the temporary restraining order against the sirik-

ing shopmen, and has likewise given assurance to the latier

of the Federation's support in the present issue, On the
7th inst. at Atlantic City, where the Exesutive Couneil of

Hhe Federation has been in annunal session, Mr. Gompers

issued a statement in which he declared that President

Harding, “instead of using the big stick upon the railroad

excentives, through his Attorney-General, has swong it in

the form of an injunetion against the shopmen, who aceap-

ted his plan.’”” His statement is reported as follows in a

special dispateh to the New York “Times";

8o Attorney-Goneral Daugherly hins promised to put the soft pedal on
his performance; that is, that be will not press for the enforcément of that
provigon of his injunction to fuvalidate the constitutional gunrantee for
tho freedom of speech. e has not sald whether he will insist on fouting
the constitutional guarantes for the freedom of the press and assemblage,
not has lo expressed himself as to whether he intends to still Insist on ' the
violation of the plain provisions of Section 20 of the Clsyton Anti-"Prust
Law, which forbiids the tsunnce of Just such an infunction as he his seeured
from Judge Wilkerson., Mr. Borall 18 0 great expounder and advocste of
the principles of tha Constltution, and s confarence with Mr. Daugherty
has at least done some little good.

The arralgnment of Mr. Daugherty by Senator Robinson and the protests
al the press and thoe people elearly demonstrate the depp resentmient felt
agaln=t the unwarrinted misuse of thy writ of infunctian.

President Harding promised the railway shopmen that If they acoepted
his first plan for the adinstment of the strike he would use the big stlelk on
the raflroad executives to compel them to aceept it.  The shopmen decepted
thoe President’s plan, but the curriers rejected It and Instead of vusing the
big stlek upon the raflroad executives, he, through his Attorney-General,
hins swung the big stick In the form of the injunction agalnst the shopmen,
who acoepted his plan,

I am confident that with a falr, tolerant spirlt the strike can be ndjusted,
and all this effort to hog-tie labor and provent them from exereising thele
normal legal and constitutional rights can be spredily effected.

Onh, for one hour of normal thinking by our Government officials.

In & Labor Day address on Sept. 4 at Philadelphia, Presi-
denf Gompers, according to the Philadelphia *Ledger'
assailed President Harding with the charge that while he
wus o member of the Senate he voted for compulsory labor
and that now, through the Attorney-General, his Adminis-
tration is trying to force free men to work in spite of the
conditions. Trom the “Ledger” we also take the following
relativa to Mr. Gompers's deelarations:

“The party of Lincoln and the Emancipation Act," exclaimed the spealker,
“is trying to enforce compulsery Inbor on whites and blacks., Yes, and
yot men wonder there Is Impatlence, unrest and resentment. Yes, all
tho high finance and all the big business ure making radicallsm more radl=
cal and theirs is the responsibility.  Tndeed, It s making a roanufacturiog
plant of radicalism in this country.

“Wie will not have the company shop, The tide has turned. I they had
thought libar hadd lost or was nbout to loge they would not have lssued the
in.liuuct.ion. But the tide has turned and look out for the smoke of organized
lahor,

"L had invitations from varicus sections of the country to speak to-day.
but 1 decided my duty was to accept the {nvitation of organized lnbor in
Philadelphia. 8o I have come here to bring a message of encouragament and
hiope for continued freedom, justice and demnocracy.

“This Labor Day. under the party of Lincoin i3 not a joyous day for we
cannot look the present pnd the future in the face with confidence,  Ameri-
can cltizenship must more firmly resolve to stsnd by the Declaration of
Independence and the constitutional guarantees of the Republic.

“"This Is the tlme that tries the souls of men and women's high ideals of
freodom. under our American Republic.

""Ourantagonistssay to us that our organization might have beon a good
thing forty or fifty years ago—that it might hayve done n great deal of good,
but that it has outgrown its usefulness, They suy they should treat with
us as individuals or as shop unions,  We have the same type of antagonists
wo had forty or fifty years ngo, Organization men were threatened then
with Jail, ns they are now.

“If there ever was suy necessity for organized labor, now is the time,"”
Vhumdered the sposker, and when the applausi disl by went on:

“They would substitute a shop or company union. 1F would be & com-
puny union and not a workers” union. How could the mombors expross
their independent thought when the power would Do in the head of the
company ?

"We are not going to have any compnany unlons If we con help it and pray
God that wo ean help e,

Pursuing Happiness 160 Years.

“We have lifo and we have Uberty, and i we aro true to ourselves we will
malntain our liberty.  As for happiness, wo have been in pursuly of 1€ 150
years and have not caught up with It yot:*

The speaker continued 1o lsud Jabar for Its part in tho war snd sald (abor
would not now bend the knea “‘to any Industrisl sutooracy.”  The drlye
for the “open shop', hesald, wison. Herehearsed the history of the strikes
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following post-war wage reductlons and pralsed the striking rallroad shop-
men, saying:

“Had they accepted the reductions, they would have had to accopt still
others, but thank God for the Amorican spirit.  The tide has turned snod
reduction of wages has stopped and the road leads to a botter day,””

Denies Any Owllawry.

Mr. Gompers denied that the men on strike stood for outlawry and de-
clared such tact'es would be against their interests.  He sald the organiza-
tlon was not {n favor of strikes, but that thero came times when if it did not
strike [t wonld write Itsell down ne “cowards and poltroons.'

“Froo men may stop work for any reason or for no reason,'’ he sald with
studied dellberation, and followed with *'"Whence comes an injunetion if o
Government is for the people?  Attorney-General Daugherty s fow months
sgo advocated compulsory labor laws.  The President of the United States
as & member of the Senate I supporting the Transportation Act voted for
compulsory Jabor. In his special missage on Aug. 18 be advocated com-
pulsory labor.  The party of Lincoln Is trying 1o enforee compulsory labor
on whites and blacks.

“Congreas had rofsad to pass compulsory Inhor leglslation. Tp to the
prosant it refuges to pass such leglilation. Now, because of that failure the
Attorney-Generil. by direction of the President, applies for an injunction
more far-reaching than sny leglslation Congress was asked to pass.

“In the pewspapers wo see that we are told that ‘the goblins will get o8
if we don't wateh out.! That's the way they used to frighten children and
timid men, but they have found that the bogey business is not even a good
thing for children.”

At that point the Federation chlef digressed to make an appeal to all labor
unionists not on strike to find the money to support the women and childron
of the strikers.

“Tha men must flght,'" he sald, “and take care of themselves, but you
take eore of those who are suffering In the fight.”

Returnlng to hixattack on the Presldent, the speaker sald:

"When the sfficlal represontatives of thoe shopmen called upon the
Preslient recently he had a plan all prepared to submlit to them, He
submitted It and the representatives of the strikers accepted [, Ho
then tld the committea that if the carrlers did not accept it he would nse
the ‘big stick’ on them, He submitted his plan, which bad been accepted
for the strilers, to the carriers and they refect it. Then the Fresident
used the ‘big stick on th shopmen, who had aceepted his plan.'

Then the speaker recalled his own sentence to Jall In the Buck Stove
and Range cise and provoked lnughter when he sald he did not go 1o jall.

Heo recalled that the man who sentonced him with John Mitehell, Frank
Morrison and others wis no longer o judse and then ealled for the reading
of Bections 6 and 20 of the Clayton Act probibiting Injunctions in disputes
betwean omployers and employecs excopt where there was Injury to prop-
erty rights, x

"That," he sald, "Is the law passed by Congress hearing on Injunctions
and it forbius the lssuance of an Injunction in such a case us this, Yot
they lssue an lnjunction.*

" Watch Labor's Smoke,"” He Says.

"Let Senator Reed, your new Senntor from this State, understand that
thirs are six milllon orgonized Inbor men In the United States, Not
three, as ho sald In the Seoate, They have families, and sssuming the
proportion of [ive to oue holds, then there are thirty mill'ons or Inbor
pecple.  Whan the tide begink to turn look out for the smoke of the advane-
fog army of American labor,™

On the 1st inst., tha date of the issnanee of the temporary
injunction, Mr. Gompers, according to a special Washington
dispateh to the New York “Times,” in the course of a bitter
attack pon the court order, denouncing it as illegal and
provoeative of Bolshevism, said that the matter of reeom-
mending a general strike would be taken up Sept, 9 by the
Executive Council of the Federation. “No one knows what
may happen,” Mr. Gompers declared, “but it is my duoty
to bring to the attention of the Executive Couneil the prom;-
sition of a general strike because of the widespread insistence
upon such a course.” The “Times" dispatch also said-

Gompers Predicts’ Defiance,

Mr, Gompers denounced the court action asa violation of constitutional
rights and a reversion to sluvery, snd all but predicted outrighe that the
enjoined heads of the shoperafts would defy the court’s order,  He sufd that
the annual convention of the Amorlean Federation of Labor for years had
passed a resolution authorlzing Its members to fgnord Injunctions when they
were deemed Invaslons of constitutional rights and lberties of fabar,

“I not only consider that this injfunction Invades these rights, but [ know
that It Invades my constitutional rights," he sald.

Mr. Gompers was asked whetheér bo would recommend the samo course
he would pursue to the labor leaders who had been enjoined.,

“I did not say that," he replied, “Every man must follow his own bent
of Judgment and convictions, The American Federation of Labor has no
mandatory powers, but | think T know the calibre of the men (nvolyed,
They are intelligent, patriotic Americans, and are not likely to surrender
thelr constitutional rights at the behest of a court that undertakes to Inter-
fere with those rights,"

The labor chief read from Sections 6, 19 and 20 of the Clayton Antl-Trust
Act, passed sarly In the Wilkon Administration, and declared the Chicago
court order to be In dircet violaton of this law.

Section 20 of the Clayton Act provides that no Injunction shall be ceanted
In noy case between employer and employee iovolving or growing out of &
dispute concerning conditions of employment, *unless necessary ta prevent
irreparable lojury to property for which Injury there Is no adequate remedy
at law." 1t further provides that such property must be described and
sworn to in the application for an injunction, Its final provision, and one
that Mr. Gompers asserted Is *fmost flagrantly" violated by the Chicago
restraining order, reads:

“And no such restraining order und (njunction shall prohibit any person
or persons, whether slogly or In concert, from terminating any relation of
employment or from ceasing to perform any work or labor or from recom-
mending, ndvising or persusding others by peaceful means so to do: or from
attending at any placo where any such person of persons may lawfully be
for the purpose of peaccrully obtainlog or eommunicating Information or
from peacefully persuading any person to work or to abstain from work: or
from ceastng to patronize or smploy any party to such dispute or from
recommending, advising or persuading others, by peaceful and lawful means
0 do so; or from paying or giving to or withiholding from any person engngod
in such dispute any strike benefit or moneys or things of value, or from
dolng any act or thing which might lawfully be don¢ [n the absence of sueh
dispute by any party thereto; nor shall any of the acts specified [n this
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gamsﬂu:h be considered or held in yiolation of any law of the United
tates."

Commenting upon this section, Mr, Gompers asked: “Has the Govern-
ment of the United States o property right Involved™?

Dinies Any Conspiracy.

*The word ‘eonspiracy’ used in the [njunction,” he continued, “is one'of
those legolistic terms Injected to confuse the situation, There fiza been no
conspirney on tha part of the shopmen, They merely counselied to prevent
invasion of thelr rights and reduction of their wages. [If It were not ao
tragie, It would ba farcical to gay that 500,000 men had entered into s
conspiracy."

Mr. Gompers sald that the provision In the Injunction restraining labor
leadors from giving Interviews to the newspapers or encouraging men to
leave employ of the ralironds was “entirely new."” He asserted that the
restraining of unlon funds wag a new procedure for the Federal courts.

*The last word has not boen heard from the Brotherhoods, and no one
knows what effect the injunctions will bave on other raflway workers,”
Mr. Gompers sald, discussing the provision In the Court order forbldding
commumieation betwoeen the strilcers.

"The Government through its Attorney-General has stirred up a hornet's
nest when it might have placated the men and found a solutfon to the
situntinn.

*1 do not wish to appear facetlons but T nofe radio {& about the only
means of communication restrained In the Injunction. 1 wonder If the efthar
of the alr is to he enjoined by the Oourg"

Refarring to the restralnipg clause agalnst taunting, Mr. Gompers
observed: It may be & new erime to taunt.  Howaver, I never heard of
It being a violatfon of the law. If men eannot call the strikebreakers
‘seabs.' possibly they may be permitted to, call them Industrial angels.

“This injunctinn (s most outrageous and s a process for the manufacture
of radicalism and Bolshevism. It Is Indeed strange that {n a Republie
founded on the principle of freedom and justles and a recognition of the
rlghts of man that the politieal party of Lincoln, Phillips, Beechor and
Garrison, under whoso leadership slavery was abolished, should now be
engnged in a movement of restoration of eompulsory labor. [ belong to
na political party, and T therefore do not speak ns s partisan, but the
whole procsdure bears out Thomas Jefferson’s warning of usurpation of
power by the courts. And fn this case It has been spurred on by the
Government of the United States."

Mr, Gompers declired that President Harding wounld have Congress
make strikes unlawful,

Calls It Worse Than Law Asked.

“But Cougress has refused to pass such a law."” he gald, “and now the
Attornoy-General goes Into the courts and asks for an Injunction more far-
reaching than any law. You ask me what | think the attitude of the
Hording Administration is toward labor. 1 do not know, butl T réeall that
Mr. Harding has declared his intention of getting back to normaley. Maybe
he wanted to go back severnl contiries.”

Mr. Gompers sald that on the night beforo the conforence report on the
Esel-Cumming Transportation Act was submitted to Congress he read atn
muit ing of labor leaders nnd members of both Houses of Congress n telegram
sont hy .o railroad lobbylst to a rallroad exceutive,  This message, he eald,
roiated ont the difference betweon an anti-strike clause then contalned in
the Bill and the conferenea report. . The rallway execntive waa advised that
the conference report was proferable from tha rallrpad viewpolot, as the
injunetion method could be followed under It, while the anti-steike clause
callad for trial by jury, and convictlons of Inbor leaders by Juries were
declared to be difficult,

“Hera we seo it exelatmed Mr. Gompers. *'The raliroad executives
required no lawyer to bring this case. United Stoates Attorvoy-Genoral
Daugheorty heeame the adtorney of the rallroads. Surely he Attorney-
Geéneral wonld not have made applleation for this Injunction without the
approval of the Government. 1 noticed in the nowspapers of to-day it was
emphatically declared that the shopmen's strike would collapse on or bofore
Sapt. 15, I that is so confidently predicted. why haa It been necessary
to enjoin the men,  As a matter of fact, this Injunctlon Is a confesslon
that the stelke Is to be suceessful in gecuring the rights to which the pien
are entitled. 1 is an Injunction in which all the powors are brought Into
play to coerce the men to surrender thelrrights and Interests, when not a
move was mivde agning the rallroad earriers in 104 cases on ninety-two roads
in which they violated orders of the Raflroad Labor Board.

“If any unlawful sets bave been committed by the shopmen, they can be
apprehended. indieted, tried, convicted and punished.  All that thoy have
dong {8 ta stop work, and nothing else. They are not intocforing with the
operation of the railroads but they have declined to work under conditions
offered. 1f they are compelled to work, then they are not free men,”

Mr. Gompers strick back at what he sald was Goneral Daugherty's rofor-
ence to blm as “'more maliclous than untrathful .

Resents Altack by Davgheriy.

“That I8 4 foul aspersion of ms," Mr, Gompers exclalmod heatedly. "I
will stake my reputatlon for veracity oven against Mr. Daugborty's, Ha
has declared imselfl to bo an open-shopper, but after Both he and T are dead
organized labor will live. s

“Mr. Daughety says that the infunctlon was not intended to be a blow
agalnst undonlem. I wonder If it was not. his gullty conscience that led him
{o say that. Up to that moment no ona liad necused him.  Like Hamlet's
mother, ‘Mothinks he doth protest teo much.'

“1 do not know who |s gullty of acts of sabotoge on the raflroads but It was
most nnjust and anwarranted to sccuse the stelkers.  The raflread com-
panies employ private detectives, gunmen and sgents provocatours who
might be as well reaponsible for these acts s the strikers."

Mr. Gompers's statement that Attorney-General Daugherty o his ad-
dross to the court had referred to him personally as “'more mallclous than
tristhful'’ was based on a statement in & newspaper dispatch about the courk
procoedings. A transeript of the Attorney-General's remarks obtalned ot
the Department of Justice quotes Mr, Dangherty as saying: “To-morrow
it will be sald by some persons more maliclous than teuthful that this pro-
veeding s Intended as & death blow to the union.™ -5

There is no mention of Mr. G s In thix
Mr. Gompers gald that he could not say at this time when conferences will

be held with heads of the rallroad brotherhoods., Heé denled that he had
beon In communication during the day with Bert M. Jowell, head of the
Rallway Employecs' Department of the Ameriean Federation of Labor, and
one of the lnbor officials restrained under the Chicago court order.

Btrong pressure has been brought upon him to eall a general strike, Mr.
Gompers sald, He explaned that he has not thls power, nor has the
xecutive Coundil of the Ameriean Federatlon of Labor, which will convena
Sept, 0 for a regular meeting ealled last June.

“1 have been pralsed to the skies and damned to hell by persona on both
sldes of the questlon who bellove T have the power to call n general strike.
By lotters, telegrams; resolutions of labor locals, newspaper clippings and
elreulars, I have been urged to take such a course.”

}
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Asked what advice he had given in reply to these demands Mr. Gompers
replied:

*I would prefer to keop my replies to myself at this time. Perhaps when
the strike 5 over in & month or two I8 might be well to give them out. Never
before in my memory has there been such a demand for a general strike.”

On Sept. 2 a renewed pledge of “sympathy and support
to the fullest extent within our power’ was given to the
striking railway shopmen to-night by President Gompers.
Without making direct mention of the Chicago injunction
proceading or diseussing in detail its possible consequences,
the labor leader telegraphed to B. M. Jawell, head of the

Federation's Railway Employees’ Department, as follows:

At the meeting of the labor legislative representatives July 21 & resolution
was ndopted conveying to you, and through you to the striking rallway
shopmen, the pledge of our sympaihy and support to the fullest extent
within our power,

At the meeting of the same conference this evening it was decided to
ratify and emphasize the declaration made July 21 and pledge anew our
sympathy and support and the best wishes for the success of the striking
rallway shopmen {n the attainment of their just enuse.

On the 3d inst. Mr. Gompers made public a Labor Day
messaga in whieh in appealing to labor to organize, he de-
elarod that “the unorganized workers, fighting single-handed
if at all, are weakened, scattered and helpless in their unequal
battle against the organized employers.”” The following
is his message:

“Organizol Organlzel Organize in trade unfons!

““This is my message to the workers of Amerlea on Labor Day, 1022,

**Por four years the enemies of the workers and of humanity have waged
an incessant war against tho trade union movement in particular and labor
in general.

*"Out of this war certain facts stand forth pre-eminently.

"It Is apparent that the workers who havesuffered Jeast inthe anti-labor
war are the workers wha are most thoroughly organized (n their respective
trades.

"It is equally apparent that the workers who have suffered most—whoso
wages have boeen et to the bread line and holow, whose hours of labor have
been Inordinately longthened—ara the ones who are unorganized or weakly
erganized.

""Thi organized workers have weathered the war with compact forces,
every ready to go forward and eonfront the enemies of Iabor and of human-
ity and to earry on to success the tollers' struggle for the ellmination of
wrong and the establishmaont of justica.

""The unorganized workers, fighting slngle-handed, if at ail, are weakenod
scattered and holpless in their unequal battle agalnst the organized employ-
e

""The experiences of this four years' antidabor wae compel the toflers to
recognize How completely they are thrown upon thelr own resouress in the
struggle to maintaln and improve thelr standard of lving and social status.

"Every contest with the owners and manipulators of industry aceentuates
the truth that the workers have but fow outside thelr own ranks who SYmpn-
thize with them in thelr determination to emancipate mankind or support
them in thelr efforts.

"“The uncounted victorles that organized labor wins, the fow temporary
Betbacks that Iabor experfences. cry aloud the divine truth that Justice for
thoss who toil ean only come through the workers' own efforts, thelr own
organization, thelr own perslstency.

“"Now is the time for the workers to rally more completely under the stand
ard of the unlons.

“Now Is the time for the workers to organize thoroughly nnd compactly.
and with the spirlt of solidarity that comes from organization [n a noble
movemant for a noble purpose, present such a nalted workers' front to the
powers that prey that even the strongest battalions of labor's exploiters will
mfmt in disorder before the serried, on-sweeping ranks of humanity's

5.

“Organizel Orgonize! Organlze!”

———

SHOPCRAFTS STATEMENT ON INJUNCTION ORDER.

Enforcement of the injunction obtained by Attorney-
General Daugherty against lawlessness and violence in con-
nection with the shaperafts strike will be aided by every
power of the shopcrafts organization, according to a state-
ment issued by the Executive Committee of the railwav
employees' department of the American Feisesuon of
Labor, which Chicago Associated Press dispatehes of Sept.
1 gave as follows:

The officials of thess organizations haye done everyihing possitle sines
the beginning of the strile to malntain & peacaful suspension of work, Con-
sldering the difficoltics of preserving paefect order [n sny group of 400,000
men engaged In s struggle for s decent livellhood, It must be admitted that
the strike has bean a remarkable demonsteation of the law-abiding charactar
of theé workers Involved.

1t Is unfortunate that In a sult for the announced purpose of proventing
lawlessness the Attorney-Ueneral’s office has prepared, and a Court, on
hasty conslderation, has entered an order which, unless carefully interpreted,
might be read as a Magrant vietation of cobstitutional rights of American
citizims us repeatedly alffrmad by the Supreme Court of  the United States,

Apparently, sither hnste or fallure to use the English Innguage with
precision has led to the drafting of an order which, read too Hterally, would
deny the right of free speech, or communication of any sort, or Just payment
of debts, or mutual aid (o lawial sssociation to man engaged (o the pesceful,
legal conduct of their business.

It can liardly be assuned that the Foderal Court had Intonded ta restrain,
or has restralned, thoss lawful acts necessarlly involved in carrylng on the
legitimate work of Inbor organizations, some or all of whose members are
engaged In n legnlly conducted striko to accomplish lawful purposes.  Such
acts, Including peaceful picketing, 88 has been repeatedly and recently
held to be lawful by the Bupreme Court of the United States, cannot be
assumed to come within the provislons of the restraining order entered by
Judge Wilkerson. 1f a steilke of rallway employees and Its peaceful conduct
wWas an unlawful proceeding jt cannot bo assumed thut the Attornoey-
General of the United States would have waited two months to proceed
agalnst tho strikers; that the President of the United States would have
held conforences with lawbreakers and proposed that the lawbreakers whom
shiey represented should return to work under terms which they sfterward
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nceepted and which the raliway exccutlves rejected.  Thorafore, wo assima
that the right of the railway employess is neknowledesd to continue o lawful
stelke In o lawful manner until a satisfactory sottlement Is made.

At least until ndvised that the Constitution of the United States and the
decisions of the Bupreme Court 4are no langer to be relied upon us the luw
of the land, the offieials of the organization of raflway employees will
continug to perform thelr logitimate dities to their members, to ald them
In the lawfil pursuit of thelr Iawlul purposes, snd to do all In their power
I conjunction with officers of the Government to restrain and to punish
every unlawful act of those who are rightfully Invelved, or who, without
right, Involve thomselves In the operation of the rallroads.

The statement was signed by order of the Executive Council of tho
Railwny Employees' Department of the Amerlean Federation of Labar,
John Beott, Secretary of the organization, sald B. M, Jawall, the Presldent
of the shop erafts, was not present at the meoting when the statement was
propared. My, Scoit sald, so far as he know, Mr. Jewoll had recelved no
officlal information concerning the restraining order. He sald he did not
know where Mr. Jewell was. The mecting was held at the Btrike Com-
mittees’ Headquarters.

SHOP CRAFTS HEADS TO MEETIN CHICAGO MONDAY

NEXT—REPORTS OF STRIKE SETTLEMENT MOVE.

A call for meeting next week of the policy committee
of the six shoperaft unions was senf out by John Scott,
Seretary of the Railway Employees’ Department of the
Amorican Federation of Labor, and assistant to B. M. Jewell,
director of the strike, on the 6th ingl. A Chicago dispateh,
published in the ‘Journal of Commerece,” on the 7th inst.,
and copyrighted by the Chicago “Herald and Examiner,”
had the following to say regarding the call:

The railroad shop crafts pollcy cammittes of ninsty will meet at 10 5, m.
Monday at the Sheridan Plaza Hotel to vote on peace In the rall strike,

The eall for the meeting was formally Issued to-day from the loeal offica
of B. M., Jowell, strikers' chlef, under orders glven by him over long-distance
telephons from New York. The eall gald:

"By authority vestod In me as President of the Rallway Employees'
Depiartment., American Federation of Labor, 1 hereby call a meeting of the
policy committee for 10 o'clock Monday morning at the Sheriden Plaza
Hotel, Chicago, and request that you attend.

“(Qigned) B. M. JEWELL."

Mr. Jewell, at this meeting, will formally ask authority to negotinte sep-
arute strike sottlements with approximately sixty rallroads, representing 85,-
000 miles of trackage.

Secret Negotiations.

1If this suthority is granted the settlements will be made on tho basls of
secret negotiations which have been going on in the East for ten days between
Mr. Jewell and rall executives.

Preceding the polley eommlittee mesting o conference of the executive
couneil will be held secretly here. This councll, composed of the heads of
each of the six shop erafts’ unions, will formally draw up the resolution ask-
Ing the palicy committes to give Mr. Jowell authority to negotiate separate
Agreements.

Buch aetlon Is assured, because a majority of the executive counell mem-
bers have been in the East with My, Jewell and have taken part In the secret
negotlations. W. H. Johnston, head of the hinfsts, left Washi
hurrledly to-night for o conferonce in New Yark with Mr. Jewell, and he
Is expected to preceda his chief back to Chicago nud help in the preliminary
arrangements for the mectings here.

Would End Strike.

Favorable action by the policy committes on Mr. Jewell's proposals would
mean an almost immediate end of the strile, for no vote of the strikers ls
necessary, and Mr. Jewell already Is understood to have arranged most of the
Important settlement detalls at his offices in Washl and Baltimore.

Tentative Setllement Plan.

Ths tentative settloment reached nt the Eastern conferences contalned the
following chief polnts:

1. Allstriling workmen are to be returned to worlk in position of the class
thay originally held on June 30 1022,

2. The relative standing between the strikers, the men remalning st worl
when the strike was called and men now at wotlk, including general chalrmen,
ba restored as of June 30 1922,

3. That penslons rights be restored:

4. That this settlement plan will be classod o8 a special case and witl s o
Case Berve as o precedent In future disputes. 4 -

5. That all mutters not setiled through the above arrangements or
arlsing later be referred to n board of ten members, five from’ the unlona
and five from the rallronds,

In addition to the above, most of the employees probably will receive
pay advances. Danlel Willard, President of ths Baltimore & Ohlo and
one of the leaders in the separsto peace plans, siready has voluntarily
mti'sf-‘d"h!g men $1 a day and this increase will bo the basis of boosts on
other lines.

The Tfirst suggestion of separate peace came more than & month ago
In New York when tha uxocﬁt[vm :re' all of the natlon's chief roads met
to discuss the President's peace plans. When these were refected. Mr
Willurd ined up flfty-two roads which were willing to desert the “never
o div ronds which wanted a flght to » finish. The shoperafis’ chiefs,

owever, refused to listen to any such plans,

Two weeks ago, however, ant Intermodiary appesred Who voluntesred
to conduct preliminary negotiations botwoen the strikers and such em-
ployers as were willing to come in on the individual settlements,

This Intermedlary went first to Mr, Jewell and explalned peacs con-
ditfons with all the roads, but that the shopmen shiould obtain settiement
i nccord with most of their demands by entering into oegotiations with
Mr. Willard's group.

Meetings Arranged.,

Mr. Jowell consented, snd the intermedinry then went to the heads
of certaln rllronds und weranged for the meetings {n the Eost. ;

Preceding thesa meetings, Mr, Willard came to Clilcago at the request
of the Intermadiary and talked with shoperafts’ chlefs. He then made
his tour of the Baltimors & Ohfo to find out how a separate settlement
woitld appeal to his men,  He found that they strongly favored it “

The day after Mr. Willard started his trip east Mr. Jewell left for
Baltimore and thes seeret conferences were started immodiately. .

Not all of the heads of the fity-two roads originally fn Mr. Willard's
ETOUD attended these meetings. Only a few of the leaders were present,
but they were Influentisl men understood virtually to bold the prosles
of the other esrriers In the group.
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Many Roads Refuse.

Many of the larger roads of tha nation will not enter into the separato
fegotintions.

The Pennsylvania heads this group.

On the other hand, the list of carriers ready to settle includes such
groat lines as the New York Central, the Northwestern, the Burlington
and the Northern Pacifie.

Last night's Associated Press dispatehes from Chicago
aaid:

Danlél Willard, President of the Baltimore & Ohlo Rallroad, met o few
Western rafl executives (n conference in the Chicago Club this afternoon,
presumably to discuss proposals for o basis of settlement of the shopmen’s
strike on certiin roads by individual agr 5. Noa oments wers
made that a eonference had been arranged or what it was expected to necom-
plish, and all parties maintained sllence.

B, M. Jewell, head of the Federated Shop Crafts: Williom H. Johnston,
President of the Intornational Associntion of Machinists, and Martin F.
Tyan, President of the International Brothechood of Railway Carmen of
Ametica, arrived in Chicago this morning from the East and were served
;Sg tha notles of the temporary Injunction granted the Goyvernment last

Friday.

Tha shop craft leaders came to the city for preliminary conferences in
comnection with the mesting of the union policy committes of (0 members
on Monday. ‘The policy committee, it has been reported, was expected to
decide whether separate sgreements with the tailronds would be approved.
Previpusly unlon leaders have rejected individual sgrecments.

One executivie, who bxpected to attend the afternoon session, sald that
separate agreements on some of the roads were still possible, but that the
time was gotting short and that if a settlement on certain lines was to be
mude at all [t must be made quickly.

It seemed likely, according to ono railroad head, who refused to be
quoted, that the question of the strilcors' senlority rights still would prove
a stumbling block. He declared positively there would be no wago increase.

Mr. Jawell and the other labor lesders arriving bo-day were mob at the
Baltimgre & Ohio Rallroad station by deputy Unlted States marshals.
Aflter being served with the notice and s Federal subpoena to appear be-
fore Judge Wilkerson next Monday, when the Government will seek to
obtain a permanent injunction ngalnst any interference with railroad opera-
tlon, the union leaders burried sway togethor. Mr. Jewell was expected to
be at his office this afternoon.

SAMUEL UNTERMYER IN CABLEGRAM TO SAMUEL
GOMPERS ON RAIL INJUNCTION.

Samuel Gompers, President of the American Federation
of Labor, aceording to a dispateh from Philadelphia, pub-
lished in the New York “Times' on Sept. 6, made public a
copy of a eablegram from Samuel Untermyer, dated London,
in which the New York lawyer is reported as saying:

Amazed, incensed ot rallway injunction. I propecly peported ludi-
crously unsound. Sailing to-morrow,

AMERICAN FEDERATION OF LABOR NOT TO MOVE
FOR GENERAL STRIKE.

The idea of recommending that the organized workers of
the country go on a general strike, even for twenty-four hours,
in protest aghinst the rail sfrike injunction obtained by
Attorney-General Daugherty practically has heen aban-
doned by the Executive Coundil of the American Federation
of Labor, according to special telegraphic advices to the
New York ‘“Times"” from Atlantic City Sept. 8, from which

we also quote the following:

This became known here to-day following a meeting of Iibor Jeaders
preliminary to the opoing of the Council’s session here next Saturday
morning in the Hotel Ambassador. The peneral strike plan, it was made
clear, was not considercd feasible nt this time, but it was planned to Carry
the fight before Congress and bring the matter to the attention of the
public by staging nation-wide demonstrations of profest throughout the
conuiry,

Matthew Woll, Vice-President of the Federation, said to-dny that the
Council undoubtedly would take the fight to Congress by seeking logislation
prohibiting the Isstance of such Injunctions a5 the now famouws Daugherty
writ.

" bellave that the battle in Congress s not fe off, " sald Mr. Woll.  “Wa
are not going to make it a fight in behalf of the shopmen alons, but In behalf
af the entire American people. If it Is defeated in Congress we will know
Just where the representatives of the people there stand. ™

Mr. Woll and other labor lenders declared that the Admintstration's atti-
tude roward the shapmen's strike and In obtalning injunetions would lend
foree Lo the non-partisan labor campnign this fall.  Plans for active nution-
wide campaigning to tlect labor's friends will be considered by the Caounell,
It waa statod.

Jewdll May Attend.

B. M. Jewell, national head of the striking shopmen, or some of the
other shopernft unjon heads, 16 was announced, hre expected here noxt
week to appear before the council to explain the strike situstion. Tt
{5 expocted. Jeaders safd, that the councll will make provision for ralsing
a huge fund for thy striking shopmen by issuing o new appeal 1o oreaubzed
labor shorughout the couniry.

Union Jeaders said It was also possible that several million dollars might
be ralsed by leyying an nssessmont of 19 per caplta on the unlon member-
ship of the Federation, s was done in 1819, whin aid o this form was
contributed to the striking steel workers.

Besldes proposing leglslation to prohibit the usa o Industrinl disputes
of Injunctions, it was learned that the Executive Council wonld starta
nation-wide campaign to ennct ghree constitutional amendments desfgned
to deprive the courts of their “despotic powers.™ 'The amendments
destred by labor provide as follows:

An amendment prohibiting the Inbor of children under the age of 10
years In any mine, mill, fctory, Worksbop or other Industrial or mer-
cantile establlshment, and conferring upon Congress the pawer to ralse
the minimum age below which children shall ot be permitted to worl,

An amendiment prohibiting tho enactient of any 1sw or the making
of any judiclal determinstion which would deny the right of the workers
of the United States and (s territories and dependencies to origantze for

& hottermant of thelr conditions to deal collectively with employers
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and to withhold collectively their labor and patronage and induce others
to do so,

An amendment providing that if the Supreme Court of the United
Btates decides that on Act of Congress s unconstitutional or by lnter<
protation ssserts a public pollcy nt varlance with the statutory declaration
of Congress, then if Congress by u two-thicds majority repasses the law
It shall become the Isw of the land,

The counci] will also consider Tegisdation, (b was stated. to make smend-
ment to the Constitution of the United States casier nnd make the Con-
stitutlon ftself “more flexible to meet the needs of the people.”

Repeal of the Sherman Antl-Trust Law will also be advocated and
probably some program drafted to meet the situation, labor leaders said.
They contend thut *through judicial misinterprotation and  perversion'
this law has been “malnly invoked to deprive the toillng masses of theis
natural and normal rights,” instead of belng used to provent [llegal com-
binations in restraint of trade,

The Executive Council of the Federation meets to-day

(Sept. 9).

OENTRAL TRADES AND LABOR COUNCIL URGES IM-
PEACHMENT OF ATTORNEY-GENERAL DAUGH-
ERTY AND FEDERAL JUDGE WILKERSON.

Tvery trade tmionist in Greater New York is ealled upon to
contribute one day's pay in behalf of the striking railroad
shopmen in resolutions adopted in this ¢lty on the Gth Inst,
by the Executive Committee of the Central Trades and La-
hor Council and approved, with two dissenting voles, by the
Council on Sept. 7. The resolutions also call npon the Gov-
ernment of the United States “to immediately tuke over and
gperate the railroads, and make terms with the striking
shopmen.” The impeachment of Attorney-General Daugh-
erty and Federal Judge Wilkerson is also urged by the Coun-
eil, that part of the resolution, according to the New York
“pimes” of the Sth inst,, reading as follows:

“Whereas, The Constitution of the United States guarantoes to every eiti-
zont the right of freedom of specch, tho right of free press sud the right of
peaceable and free nssemblage, all of which rights have been abridged by the
injunetion obtalned spainst the rallcoad shopmen, and

AV heréas, This injuniction 4§ not only a ¢lear vielatlon of tho provisions of
thie Clayton Act, as applying to the lssunnes of injunctions in Iabor disputes,
but is also n plain denisl of the constitutional rlghts of our Amuriean citi-
zoens and without precedant (o Iaw and equity, and

U Whereas, Attorney-Genernl Daughorty In applying for the fnjunction
against the stelkers on the palleoads and Federal dJudge Willerson in grant-
ing sald Injuoetion, hath have shawn n dlsrogard for tha fundamental and
consitutional law of our land: therefora be iv

v pesoleed, That we call upon the Senate of the Unitod Sttntf‘#. torough
Qenator Borah, to lmmedlately Institute impeachmaent procecding sgalnst
Attorney-General Daugherty and Federal Judge Wilkerson for malfeasnnoes
of offlen by their act fn dikregacding Acticlo | of the Comstitution and Sec-
tion 20 of the Clayton Act of Congress; nnd be it further

s pegolved, That copies of this resolution bo sent to Benator Borah, all
Senators and Congressmen from New Yotk, the President of the TUnited
Btates and to tho press.”

(oineident with the adoption of the resolution by the Jx-
ecutive Committee on the Gth inst, the New York “Tribune"
states, the following statement was made public by John
Sullivan, Chairman, and William T, Kehoe, Secrétary of the

Central Trades and Labor Connceil @

The executive committee has framed this resolution to mest an over-
whalming demand for action by the rank and [le of our censtituent 1nions.
The Attorney-General has made the rallroad strike a live Issue [n oyery
local unlon In town. 'This strike is now a personal matter to hundreds of
thousands of workers o this district who had no real interest in it before,

They nrgue this way: 1fa coitrt In Ohleago to-day can restraln o rallroad
workor from writing a letter or sending a telephone message to 4 non-union
friend about the strilce a court In New York muay do the same thing to-
morrow to & compositor or o cloakmaker or & building trades mechanic.
The anly thing this Injunction does not enjoin a shopman from dolng Is
talking In his sleep.

Siriks Right In Peril.

Evon {n wir times there was no guch wholesalo denial of tho rights of free
gpeech and free nssemblage as there is in this injunction.  If injunctions ke
this are actually enforced, the right to strike will go gimmering and with
it the bargaining power of organized labor, Workers In every trade all over
the country are now back of the rallroad shopmen. The shopmen’s fight
hus become thelr fight and they know it. 1f the rallrosd execulives can
smash the shiop unlons with the holp of the Government nnd such injunctions
us this, no union can tell when its turn will be next, Heroisa unlon-smash-
Ing cambination that challenges the fehting spirlt of syery fres American
worker.

It Is up to the Amerfcan Federntion of Labor (o put this spirit Into action.
The shopmien must nave every resource of the labor movement nt their
cammand, Thelr wormen and children must he fod: even though thelr funds
are pnjoined.  The strike must go on, even though thelr leaders are thrown
Into jall. They must win or we will Jose. Our slogan is: “One day's
pay for the striking shopmen.' :

According to the New York “Times” of the Sth inst, at
Thursday's meeting of the Council the injunction proceedings
were subjected to vigorous attacks, the main one coming from
Hecretary Kelioe, who is reported as saying:

Mr. Dangherty's action is undoubtodly the delusion of grandeur and an
attempt to play to the gallories. o suddoenly ¢omos to the conclusion that
he should regard himeelf as the herole champion of the open shop, and he
bas done moreé to infure and muddle the eotive raflroad situastion than
any other pgency. ]

If It were necessary for the Government to stép in and through Its
Attorney-General to obtaln such s sweeping njunetion as was lssued a fow
days ngo in Chicago, then the conditlon would warrang the Government's
stepping in and tuking control of the rallroads. It would then be in a
position to give the people of the country the rallway service that they
requlro, at the same time protecting the rights of Jabor and adjusting
demands according to the merits of the case.
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The history of men and nations proves that usurpation leads o usurpa-
tlon until It gives birth to tyranny. If we permit our present, Government
officlals to witfully, flagrantly and with Impunity, set aside the law of the
land, the retribution will be swift and far-reaching.

Says Roads Sace Counsel Fees.

In this case, also, wo are confronted with the nnomaly of having the Attor-
ney-General of the Unlted States acting as private attorney to the rallroad
companies, On previous occasions the carporations were at least compolled
to pay thelr counsel fees. Moreover, in his desiro to serve the railroad In-
terests, the Attorney-General has misrepresented tha strike situation to
the people. His explanation to the publle for issuing this extraordinary
inhibition is that the railroad shopmen are on strike against the Government.
Nothing could be farther froni the truth.  The rallroad workers are on strike
against conditions existing on privately owned rallrpads.

Eilghty-two per cent of 211,280 mlles of the rallroads in this couniry are
controlled by twenty-five men. They are operated by those men for the
purpose of making money and oot for the purpose of giving service to the
peaple, ns the Altorney-General would lead us to believe. The railroads in
this country are no more natlonal then is the National Biscult Conpany.
The twenty-five men who control these roads want to pay o wWige ratd os
low as $12 per week. The men working for the road reasoned that they
might just as well be idle and starve as work and starve,

The Attorney-General 18 muaking one lust desperats effort to settle the
strike In the interest of the rallroad owners by substituting foree for justico.
He realizes that an honest and open discussion of the question would result
disastrously for the rallroad owners. They cannot discuss the gquestion of
siriking agalpst the Government without admitting that many of us have
long suspected that the Government s In Wall Street. not Washington.
They cannot discuss the question from any angle advantageous to them-
selves, so they do that which all politiclans havo done who were possessed of
an overabundance of power and n scarclty of justice—they prohibit the
people from talking.

If the twenty-five raflroad owoers would give more time to running the
rallronds and less timea to stock manipulation, tha roads eould well afford
to lower the rates and increase instead of reduce wages, Calling upon the
courts to subistitute force for Justice will prove no permanent substitute for
mismanagement.

CENTRAL LABOR UNION OF HUDSON COUNTY, N. J.,
ASKS FOR NATIONAL STRIKE.—“CONDITIONS
BORDERING ON SLAVERY."

The Central Labor Union of Hudson County, Jersey City,
in a resolution adopted a week ago, declares that the mem-
bers of the Railway Department of the American Federation
of Labor “are facing conditions bordering on slavery,” and
oalls upon the Executive Council of the Federation “to eall
a national strike at the earliest possible date in order that
this warfare upon the American homes may cease and the
froc people be permitted to live in pesce.”” The New York
“Tribune” of Sept. T reports the resolution as follows, as
announced by Charles J. Jénnings, Chairman of the Central

Labor Union:

Whereas, The members of the rallway department of the American Fed-
eration of Labor are engaged in o strike as a protest agninst the reduc-
tion of the Amerlean standard of living; and,

Wherear, The President of the Unlted Stites now Informs us through
the pubilic press that It bs his purpese to use the full power of the Govern-
ment, military and Judiclary, 1o Intimidate and oppress a free people, to
bind them to his will, that the American standard of living must bo re-
dueced; and,

Whereas, We are facing conditions bordering on glavery; throfore, bo it

Resoloed, That we, the Central Labor Unlgn of Hudson County, call
upon tho executive council of the Amerlean Federation of Labor to Immedi-
ately set [n motion the machinery which shall bring the full power of labor
to bear In one grand natlonal protest against the slavery condltions that
are being {mposed upon vs, to call a national strike at the earlicst possible
date In order that this warfire upon the Amerlean homes may. cease and
the free poople be permitted to live In peace.  And be i further

Resoloed, That coples of this resolution be forwarded to the American
Federation of Labor and all Jts departments, the Brotherhood of Locomo-
tive Engineers, Brotherhood of Locomotive Firemon, Brothorhood of Rill-
way Conductors and the Brotherhood of Rallway Tralnmen, and to every
other central labor unlon in the United States for thelr endorsement.

—

W. Z. FOSTER SAY S LABOR MOVEMENT IS AT STAKE
IN SHOPMEN'S STRIKE—LABOR LEADERS
DENOUNCED.

Denouncing $25,000 a year labor leaders for their conduct
of the strike of railroad shopmen, William Z. Foster, ¢ham-
pion of the one big union plan for the American labor move-
ment, asserted at a meeting of the Chicago Federation of
Labor on Sept. 3 that the shopmen's strike, if won, would
be won in spite of the leaders. According to the Chicago
“Pribune” of Sept. 4, the New York “Times™ reported

Mr. Foster's declarations as follows:

The reason the shopmen's strike is belng fought so bitterly s because
the labor movement itself is at stake and if it is Jost by the men it will give
an impetus to the open shop campalgn,

The pitiful thing to me is that the whole struggle 1& dus to stupid leader-
ship. It is tragic when you remember that there are nine organizations at
work while five are on strike on the rallroads.

If the rall workers were united into a solld muss Instead of being divided
a% they are now the raflroads woald never lave attempted to start the
present strogele,

An army ecan't go into battle divided. Tho artillery and air servico
collldn't stand aside and say let the infantry do i, 16 lsn't our Tight.  But
now o similar conditlon exists In the shopmen's strike.

The rallroads pick out certaln unions ta beat, 1u combat the ether rall
utdons, fneluding the big brotherhoods, act is shock troaps for the rallroada
to defeat thelr fellow-workirs,

The shopmen have the companies on the hook and they uro passing injune-
tlons nobody glves a damn about.
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NEW YORK STRIKING SHOPMEN IN TELEGRAM TO
SENATOR BORAH URGE IMPEACHMENT OF
ATTORNEY-GENERAL DAUGHERTY
AND JUDGE WILKERSON.

The impeachment of U. 8. Attorney-General Daugherty
and Federal Judge Willeerson was urged on Sept. 6 by John
J. Dowd, Chairman of the Central Strike Committea of the
Mefropolitan District, in behalf of railroad ghopmen on
strike in this city in a telegram addressed us follows to
Senator Borah:

Hon. Williamn E. Barah, Chairingn, Conimiltee onn Education and Labor,
the Senate, Washington, D. €.

On bahalf of 25,000 rallroad shopmen on strike in the New York Metro-
politan District we urge upon you the immediate necesslty for the lmpeach~
mént of Attorpey-General Harry M. Daugherty and Federal Judge Wilkee-
son.  The Injunction against the strikie rallrond shopmen requested by tha
Attorney-Genernl and Issued by Judge Wilkerson constitntss a violation by
high Government olficiale of the constitutional guarantees of American
freedom and of specific Foderal statutes withant precedent in the history of
the natlon. Hoft words of Interpretation spoken in “‘high official quarters"
altior the lssuance of the Injunction cannot mitlgate the plain language and
intent of the document. Nor can they wipe out the astounding admission
by the Attorney-Genoral reportid in the press the day the order was lssued
that hie would uso the power of the Government to maintaio the openshop.

This injunction kas not only viclated freedom of speech, nsssmblage and
ihe press, but has made the Department of Justicn and the Yederal courts
aceessories to the crime of unior smashing which & small group of railroad
executiyes are sealtlng to perpetrate at the expense of the natlon. Such
conduct cannot and must not go unrebuked by an ootraged people,

(Slened) General Strike Committes, Motropolltan Distrier, ™M %
JOUN 1. DOWD, Chatrman. ¥

BOSTON CENTRAL LABOR UNION DENQUNCES AT-
TORNEY-GENERAL'S ACTION AND URGES
SEIZURE OF ROADS.

A resolution denouncing the action of Attorney-General
Daugherty “in his effort to browbeat, bully and coerce with
Judieinl writ and the soldier’s bayonet, in the interest of the
open shop, free American labor in their efforts to malntalin
decent conditions of labor” was adopted on Sept. 8 at Boston
by the Boston Central Labor Union. The resolution also re-
quests President Harding “to take such action by seizure or
otherwise as will bring back into the seryice of the railroads,
upon the terms suggested in his first recommendation, the
striking shopmen.” The following is the resolution as pub-
lished in part in the Boston “Herald" :

“Whereas, The rallroad shipmen of the country are cngaged fu i strike fn
an effort to compel tho raitroad executives of tho nation to agree to condi-
tions of labor that were recommended and urged by President Harding: aud

“Whereas, Exocutives refused to accept the recommendations of Presi-
dent Harding and are persisting In their offorts ta destroy the unions of the
railroad shapmen by endeavering to operats tho roads with fnadequate
and incompetent smployees, with the result that the raliroads aro unable
to properly function and are breaking down, thereby threatening the nation
with the double ealamity of starving and Irocazing through the inabllity of
the rallroads to bring to the reoplo the erops and coul so nbsolutely necessary
to the life, health and eomfore of the peaple; and,

“Whereas, In such u situstion tho national Government, through {ts
Attorney-General, throws Its whola waolght, power and influence agalnst the
rallroad shopmen in thelr strugglefor decent American conditions of labor
by applying for and obtaluing an injunction that prohibits the rallread
shopmien’s unions from using their own funds in supplying the necessaries
of Ilfe to thelr members, their wives and their children, that prohibits them
from peaceful picketing, that prohiblts them from holding meetings, pro-
hibits them from giving information, probiblts them from performing every
function necessary for humans to perform who are engaged in s struggle in
malntaining decont Uving and working conditlons; and,

“ Whereas, Attorney-General Daugherty, in applying for sald injunction,
openly proclalmed that, it was for the purpose of “muintainiog the open
shop' and erushing the strike of the rajlroad sh » o a l that
the army of the natlonal Government would be used to that end wheverer
needed; Therefore, ba It

“Resoloed, That we denonnes the action of Attornoy-General Daugherty in
s effart to browheat, bully and coerce with judicial writ and the soldiers’
bayonet, ln the interost of the open shop, frec American Iabor in their efforts
to maintain decent conditions of labor; And be it further

“*Resolved, That what the raftroads require in order to fonetion and supply
the needs of the nation fs skilled Jabor and not judicial writs and soldiers®
bayonets, which never have and never will be a substitute for gkilled labor;
hence we request President Harding, In the intorests of the nation and as
the only way In which the present threatenod calamity can be averted, to
take such action by selzure or otherwise as will bring back to the service
of the raflroads upon the terms suggested in his first recommendation the
striklog shopmen.*

T. DE WITT CUYLER DECLARES COLLAPSE OF SHOP-
MEN'S STRIKE IS IN SIGHT.

In a statement in which he said that the railroads have
been reeruiting their forees during the past week “'at the rate
of some five or six thousand men per day," Thomas Da Witt
Cuyler, Chairman of the Association of Railway Exocntives,
declaved the collapse of the shopmen’s strike to be in sight,
Mr. Cuylar's statement, issued on the 6th inst., follows:

The statement, in soma of the morning papers to the offect that a setile-
munt of the shopmen's strike has been effocted is absolutely withoup
foundation, There have been no conferences, either by this Association,
or by any of the executives, with Mr. Jewall or others representing the
shopmen who loft the service of the compavics. The statement that |
had curtalled my hollday Is also endrely without foundation. On thy
contriry, I stayed away longer tlinn 1 expecied,
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The roads are standing squarely on the platform adopted by them at |
their meeting on Aug. 23 1622. The exccutives are o unit as to this, and
are entirely satisfied with present conditions, as will be evidenced by the
facts sot forth below:

On Sept. | the railroads had spproximately 305.000 employees engaged
in the malntenance of cars and locomotives, s agalnst about 400,000 in
June 1022—the best svidence that the collapso of the strike Is in sight.

During the past week the rallroads have been recruiting their forces st
the rata of some flive or six thousand men per day, 1t Is estimated that at
least half of these are the older and more experlenced men among the
strikers, They are voluntarlly returiing to work on terms whichi do not
vinlata the obligations of the railroads to either their loyal cmployees or
to the new employoess.

In many cdses It was the 10th of July, and In others the 17th of Jaly,
befurs the rallrosd companies set about serfously to recruit thelr forces.
Prior to those dates they generally held the posltions of their striking
employees open for them without laks of seniority and other rights, On
July 10 the rullroads had at work In their shops and roundbouses approxi-
mately 155,685 men, On July 20 the totil number of these cmployeos
was only 162,740,

From this it may be seen that practically the entire progress made in
recruiting new employecs has heen since July 20. On July 31 the rall
ronds had 191,440 employees of this class; on Aug. 15 237,340, on Aug. 31
spproximately 292,000,

These Mgures do not include returns from some [ty railronds, which it
{8 estlmated have at least 13,000 men at work, malking a total for the
entire country of approximately 305,000,

Since the rights of the loyal men who remained at work and of new mon
engaged durlng this difficult perfod bave been prominent [n public discus-
slon, it Is interesting to note Lhat there were about 155,000 loyal employoes,
and that about 150,000 new employees have been added. The sum total
of thess two groups fur exceods the number of men who want out on strilce.

The malntensnce of equipment was materially improved in August and
will be still further improved in September,

The car loading fMgures Issued weekly show that duripg the two months
of the present strike the rallroads have loaded with revenue freight over
500,000 mare ¢ars than they loaded durlog the same elght weeks of (921,
when thers was no strike.

For the week ending Aug. 26 bituminous coal production was increased
to sbout §,700.000 tons, from about 4,500.000 tons the preceding weelk,
The probabilicy Is that the week ending Sept. 2 will show that the railroads
londed aver 9,000,000 tons, which Is more than an average weekly output.

While obviously, the commerce of the eountry cannot be carrled with
the snme speed and faellity as would bave been possible bad po strike
taken plice, at the same time the rallroads are providing transportation for
all essential purposes. Evidence of the ability of the roads to render offee-
tive transportation was furnished on Labor Day when the volume of
business, the greatest In the history of the roads, was handled without
friction and with only the usual delay Incldent to heavy travel.

The rallroad companies deeply appreciate the support which has been
given them In the present strike by the publle opinfon of the country.

1f the people of the United States will continue to svidence thelr good will
Just o little longer. they will see the present strike terminated In such a
way na to add greatly to thelr protection agalnst unwarranted attempts to
Interrupt transportation o the futirs.

SECRETARY OF LABOR DAVIS DEPLORES VIOLENCH
IN STRIKES—ACCOMPLISHMENTS IN INDUS-
TRIAL LIPE DURING LAST YEAR.

Secretary of Labor Davis in a Labor Day address at
Mooseheart, 111, Sept. 4, deplored instances of violence in
eonnection with strikes, declaring that “no gibbet can be
builr too high for those swho execute soch dastardly deeds,”
as the “deliberate’” wrecking of a train recently at Gary, Ind.
The Secretary also declared that “all the power of law and
order in Amerlea must be extended to the utmost to exter-
minate the class of men who hark back to the Dark Ages in

their disregard of property and human life. They can have
no part in our America of to-day.” Those who plan or eoun-
tenance “such horrors,” he sald, “were equally guoilty"” with
the mctual perpetrators. Referring specially to the recent
“siqughter” of workingmen In the State of Illinols, Mr. Davis
desceribed it as a “revolting spectacle” which “advanced not
a jot the cause in which the men fell" Secretary Davis also
said:

We must and will find & way to end this Pratricidal strike In Industry
We mist and will find means to settle these industrial dispotes without
reconrse to the futile arbitrament of forece. American Industry must
find a method that will avert those Industrial disturbanees and will glva
to the American workman an adequate wage, o saving wago,

We must ses to I that the worker Is pinrded agalost the loss of wages,
the employer agalnst the Joss of proflis and the public agalnst the loss
of service which comes through these suspensions of work., Wa must
put an end to the suffering and privation, the bitterness and hatred which
thess confllcts engender and which tend to polson our whole industrial
mystetn.,

1 venture to say that not one ! rial disg ont of & thousand has
over hern permanently settled excopt in one way—by the negotintions
of reasonahle men in a resonable frame of mind. who sat down to  discuss
the fssues in a spiclt of falrness and co-operation. We must ulthmataly
come to the state of negotlation for settlement. Why cannot we put
the peacs conference before the struggle? Why cannot we make Lhe
appeal to reason and fileness before we make the drastle and misconcelved
appeal to foree?

1 am a firm bellever in the uitimate falrmess aod Justics of mankind.
I helieve that no differences between employer and employes are 50 great
that they cannot be atlusted, no gulf so wide that It cannot be hrldged,
If both sides will gather around the councll table In n spirit of earnest
co-operation. Experienco backs this belief,

According to Secretary Davis, “despite the pressure of a
tramendous mass of unemployed, despite the efforts of 4 few

reactionary employers who selfishly sought to take advan-

tage of the distress of labor and the nation, we have kept
the general level of wages up.” He added:
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I nm safe In saying the average compensation of the man who tofls
to-day is a within a few per cont 'of what it was & year ago, and some have
recelved an Increase,

To-day we lave some men [n industry who protest with nolsy virtue
thnt they Mvor high wages, and that they psy high wages. A littlo Inquiry

| Into thise deceptive nverages, however, soon reveals that the high wages

are pald to speclalized workers, so-called experts, who work with plat
and map. This appeals to me not at all, because they a8 o class are able
to take cire of themselves, T om for o saving wige for the mian who
works with his hands, the man who in the words of the Scripture “earna
his bread witn the sweat of his face," the man who swings o hammer or
a plck.

On Sept. 3 in a message to the workers of the conntry Sec-
retary Davis stated that “we can look forward with pride
and gratitide upon the achievements of the last 12 months,
During this period America has been hrought to the thresh-
old of wnexampled prosperity.” He added:

We have conquered the menace of unemployment which threstened
18, ond we have prevented a wige panie in the ranks of labor. We have
put hetwesn four and fMve milllvn men back to work aod wo have put

them back Lo work with wages which leave the genoral wage level of the
nation very lttle hélow the high point reached following the war.

INTERNATIONAL BROTHERHOOD OF ELECTRICAL
WORKERS BRINGS COUNTER SUIT PROCEEDINGS
AGAINST RAIL INJUNCTION.

Counter proceedings against the Government’s injunction
restraining the striking shopmen were begun on Sept. 7,
with the filing of a petition in the Supreme Court of the
District of Columbia by attorneys for the International
Brotherhood of Electrical Workers, through J. P. Noonan,
President, and Charles P. Ford, Seeretary, for a permanent
injunction restraining local Federal officials from proceeding
under the order of Federal Judge Wilkerson it Chicago,
and for a temporary injunction to the same effect pending
decision on the first application. Hearing on the temporary
order was set for to-day (Sept. 9) before Judge Bailey of
the Distriet Supreme Court. President, Noonan of the
Electrical Workers, was quoted in the Philadelphia “Record"
of the 8th inst. as saying:

Wao don't partienlarly like government by Injunction, but if the Ad-
ministration desires to proceed that way, why we can do so ss well, The
District Abtorney sand United States Marshal in Washington notified ma
and nl) the members of our orgnolzation through the newepapers that we
couldn't hold meetings or even discuss the atelke. Wa think, ns a law-
ablding union, that we are entitled to do that and to conduct our organiza-
tlon's affairs along regular lines, and bave consequently put it up to the
Clourt to determine.

1 do not know what will result from our application, bot If Attorney-
Gieneral Daugherty ean get a restralning order In one Distriet Court which
stretehes out all over the entire eountry, perhaps wa can get one agalnst
him here which will run to all parts of the eountry. too, and prévent our
eonstitutional rights from being abolished, This action is taken entlrely
independently. to protect the clectrical workers, 4nd has not been taken
up with any other rallroad unlons which ure now on  strike oy with tha
strike committees. T am just attempting to find out whetber It s trua
that I can't even talk to the Vice-President and Seeretary nf our Brotherhood
beesnie some Court out at Chicago has issued an erder against it.

The complaint filed in behall of the Eleatrical Workers
says in part, according to the New York “Times':

8. Plaintiffs aver that nelther before nor since the said 1sb day of July 1922
has the sald assoelation |Electrical Workers' Hrotherhood] nor the plaintiffs,
Noonan and Ford, Individually or In thelr respective offichu capacitics as
afnressld, por, to the best of plalntiffs’ knowledge and bellef, have any
pther of the members of sald association, Including the members of sald
local union® 1o the District of Columbis, committed any unlawful acts
Incldent to gald steilce or the prosecution thereaf; but plolntiffs association
and the plalntiffs assoclation and the plaintiffs, Noonan and Ford, snd
their associnte members of =aid assoclation have fsued Instructions and
have taken over other means (o thelr puwer to provent the commlssion,
by sny member of the nssoclation, or by any other person, of any acts of
vialenee to person or property and of any and all other unlawful scts, and
have never countenanced ar connived at the commission of any uninwfil
acts: and if any unlawful acts have been committed by any member or
membars of guld assoclation, the plsintiffs aver that they huve no knowledge
of the commisston of sny such acts, and that (fany unlawful sots bave been
committed by any members of the association, the sime werde committed
eonteary to the governing laws of sald assoclation and contrary to the
insernctions both ordl and written Issued by the assoelation and by the
platntiffs, Noonan and Ford, and are anil were contrary to the policy and
without the authority, spproval or ratification of sny of the plalntiffs.

Plaintiffs attack hereto marked Exbivit No. 1, and pray-to be read asa
part of this bil) as if fully set out hereln, & copy of Instructlons lssued by
the sssocistion and by the plaintiffs, Noonan snd Ford, to alll mombers o
adld assoclation Involved in sold strike, on of abaout July 156, 1922 which
instructionsd nra and haye been sincy July 15 1622 in full fores and efTect;
from which Instructions It will be observed that the associntion and it
officers have instructed and urges all the members of sald associatlon te
prevent disorderly acts, to preservo discipline and orderly conduct and te

act vigoronsly to suppress disorder aither by thelr fellaw-workers or by

st Holds Court Erceeded Powirs.

. Plalntiffs are credibly rifarmed and beleve and on such information
and bellef aver thaton, to wit, tha Cirst day of Septomber 1022, the Attorney-
General of the United States began & sult in equity in the United States
District Court for the Northorn District of Mingls by filing a bill of com-
plaint In eauity prayiog for an Injunection agalnst cortain assoclatlon and
individuals, Including thoe platutiff association sud the plaintiff Noonan,
and that upon the filing af wdtd il o equity the sald United States District
Caurt for the Northein Disirict of Tlinels immediately, and withous
notice to any of the defondants, lssued a cortain order purporting to be an
fnjunction In accordancs with the prayers of sald bill in equity.

o
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Plalntiffs further aver that If the said injunction order as aforesaid pub-
lished in the New York "Times™” and attached hereto ns Exhiblt 2. was
issuetl by. the said United States District Court for the Northern Distriot
of 1llinols gald infunctlon order was Issued without warrant or authority
of law or equity, and that it was not within the power of gald United Stites
District Court to lesue sald Infunetion order; and that sald injunetion order
Is without any foree or effect within the District of Columbla and s not
binding upon aoy of the plalntiis derein,

10, Pladntins are credibly infurmed and belieyve and upon such Information
and bellef aver thit subsequent to the Issulng of sald purported njunction
as set out in the preceding paragraph numbered 0 of this bill, on, to wit,
Sept. 4 1922, the sald defendant Peyton Gordon as United Btates Attornay
and the safd defendant Edear C. Snyder as United States Marshal threat-
ened to enforce 1o the District of Columbls the sald purported injunction
#0 as aforesald Issued by the United States District Court for the Northern
District of inofs and MNirther threatened to enforce the same rogordless
of whother or not the same or 4 copy thereaf should be served up the
plaintiffs herefn or upon any other persons in the Distriet of Columbia:
and the sald defendant Snyder threstened to prevent the members of the
gald assoclation in the District of Columbla and the members of the sald
assoclatlon’s loeal unfons of Washington, D, Q., from holding the peaceable
and Jawful mestings nnd assemblages which they have as aforesaid been
holding: and the sald defendant Snyder further threatened that he would
proevent, so far as possible, meetings of members of the association who
were on strike,

Plaintiffs further aver on lnformation and belief that 1he aaid defendnnts
Intended and attemptoed by moans of said threats to intimidate the plaintitfs
and vther members of the said asscetation in tha District of Columbla and to
deter and prevent them from lawfully and peacsfully holding thale meetings
and from doing other acts lawfully to.e done by sald assoclation and its
membere and 115 offielersiand that It [s the inténtion of {1 said defondants to
carry Into offect thelr sald threats and to attempt to prevent the holding of
lawful meetings and assemblages of members of sald association and the per-
forming of other lawful ncts by said a<soclation and by sald offlcers and mem-
bers. . & =
11. Plaintiffs further aver that If the sald defendants should be permitted
continue publicly to mike the threats affoesald o If the sald defendants
should be permitted to carry Into effret or to attempt to carry Into effect
thelr sald threats or to prevent or hinder plaintiffs or sald members of sald
association from doing sald Inwful acts and things waich the plaintiffs and
the maembers of sald assoeiition have a lawful right to do undor the Consti-
tution and laws of the United States . . or to attempt to enforce
sald purported Injunection irreparable injury would ba done ta the plaintiffs
and to the members of the sald assaciation by preventing the snid nssoclation
and the plaintiffs, Noonan and Ford. and other members of siid nssocis-
tlon from effectually pursuing and carrying on the lawful functlons, dutles
and business of sald association, which In arder to be affectually performed
must be performed dafly and without nterruption.

12. Plaintiffs further aver that they have no plain, adequate and complete
remedy at law,

Where, the premises consldered, plaintiffs pray:

1. That process may Issue sralnst the defendants named hereln command-
ing them and each of them to appear herein on & certain day to snswer the
oxigencios of this bill and that sald process issued ngainst the defendant
Snyder bo served and returned by the coroner of the Distrlet of Columbia,

2. That tho defendants herpin and each of them as ndividuals nnd In
thelr respective off clal eapacitics ns sct forth bereln may be enjoined,
temporarily during the pendency of this suit and perpetually at the final
hearing.from dolng or causing to be done any of the acts or things threatoned
by them to be done as sot forth (n paragraph niomered 10 of this blil, and
from doing or causiog to be done any act or thilng towards enforeing in the
District of Columbia sald purported injunction order of the United States
District Court for the Northern District of Mlinols.

Attached to the complaint, according to the “Times," was
a copy of strike instructions issued in the middle of July,
submitted to support the contention that no illegal acts had
been authorized. These instruetions asserted that picketing
eould not be restrained and warned the strikers that “{rick-
ary”’ injunctions might be granted which on {heir lace
torbade peaceful picketing. This document reads (we quote
the “Times'):

Instructions issued on or about July 151922 by the Internationn! Brother-
hood of Electrical Workers to all Its members Involved In the strike of ratl-
road shopmim:

1. Every effort should he made to prevent disorderly acts, which sre used
as the basls for obtainlng injunctions,

7, Nelther the funds nor encrgies of the organlzations should Lo spent in

Inwsnlts.

Peacelnl striking and peaceful pleketing eannot be legally enfolned,
nelther In State eourts nor In Federa) courts,

The Act of Congress known as the Cluyton Act expressly provides ns

follows:

“And no such restralninig arder or injunction shall prohibiy any person or
ersons, Whether =ingly or in coneert from terninating any relation of oni-
D bymient, or from ceasing o perform work or lubar, or fror recommpnding.
il ;”i.-,m'l; or persuading nthers by peaceful means sa 1o dod or from aftend-
I'.ﬁ vnr. any place where nny such rnmm ar poersond may lawlfully be, for
han; urpose of peacefully” abtalning or communieating infarmatfon, or
F nmpnwu'ﬂmll\' perkuading any person to work or to abstain from work.
ifi: oF from ceasing vo patronize ar to employ any party to such dispiite:
nﬂi- om . recommending. advising or persunading others by peaceful and
?r .,{; teans g0 to do, or from paying or glying fo, or withholding from
Yk m engaged fn sueh dispufe, soy strike benefits or other maneys
hn"‘l e of yalue; or from peacefully assembling in a lawful manner, ane
?? ‘;‘wﬁl purpases: or from dolng any act or thing which migche Jawhal)y
bDr t][:me- In the absones of such dispute by any lFrmv thereto: nor shall
mew of the nets specified (n this paragraph bo consi ered or held (o ba viols-
tions of nny law of the United States,

"ricky blankyt (nJunctions are being obtalned by the courts, using such

langusge a8 the folloalng o Tt
" hat you be restrain rom EnEaging in the practlee eom-
mon]fy'i:.’ffo]fffeii l;;h-l:mlrlil. that 15 to say, from asesmbling numbers of men
In sympathy with the sald etrike and aceosting ?mloiorcm, and by threats ar
personal iﬂ}ll.l‘}' or Imirnitl:irinﬂ.' o; J:E:n ]f"én‘nlﬁ :l'l‘;:‘n ‘f‘lr:]ﬁnmtna to per-
' y rotn enterin ;
’“ﬁ%}ﬁwn?'ﬂg:g"ﬁm .rntlhnm!h l-ll(‘hhr!;:ill";!;;ﬁ: {I,‘;'i"'lﬁ';_riltﬁi]"[@mﬂri‘: ﬁmimn ta
lear e Pt it only prohd nivulves the gse
mtfnli'::nrlruk:\.;rln?\!‘nll methods, The organized rallway employees haye the
rlizht overywhere to do those acts specified 1o the law pussed by Congress,
hirotofore quoled. They should avold bein drulwn Into court provecdlnigs
intended Lo waste the rrlnnl'::[r and time of thelr lﬂ."‘r’lrmuﬂlallvm. They
should preseeve diselpline and orderly conduct, ’-]‘_,“‘ "‘;‘ vigorously ta sup-
rFEEs o ler: nliher by their fellow-workers or by ratlroad ngents seelcing
nereate rintous conditlons.
. lshed In tho declsic
peaceful sieiking and peaceful plelkating, establ declslons of the
colirts nnd staoutes u’ the Btates and of the United States,

They should Insist flraly npon ' he “ehts ol

RAILWAY EXECUTIVES RF PORT ON CONDITION OF
SHOP FORCES AND EQUIPMENT.

After a meeting of the Eastern Presidents' Conference
this week, tha following statement was issued by L. B, Lores,
the Chairman:

The rallrosds in the Eastern distrlet report thelr shop forees for the
past five weeks to have been as follows:

Per Cent
of Normal.

629

64,7 %

069.095%

Weekly
Gain,

5.804
7708

August
August 11
August 16. . 71.6% 4,421
August 25 121,860 74.99, 6,145

About 40,000 additional men will be required to bring the fores up to the
full roster of July 1. 1t Is conservative to say that 1 four or five wecks all
the ‘places will be filled, even were the men now on strike not to seek re
omployment. With the present force working slxty hours s woek, as ngalost
the old force working forty hours a weel, the roads are getting more than
4 milllon man-hours of ork more now than they were biefore the striko,

The constant eriticlem of rallroad operations hias bad the effret of pro-
venting thelr really fine performance from being recognized. Last week
they moved all the conl offered, about 549 of a normal production. They
moved 10% maore traffic than In the corresponding week in July.  They had
4.818 loenmotives in good order stored ready for service and 153,880 surplos
frefght ears on hand In good order. This was for the wholo country. Tha
situation In the East was better than the averago.

- 103,528
---111.824

ASSOCIATION OF RAILWAY EXECUTIVES GIVES
FACTS VS. RUMORS ABOUT ACCIDENTS.

On Aug. 31 the Association of Railway Executives issued
the following:

Sinee July 1 thore bave been five unfortunate rallway sccidents which
have attracted unusoal attention beeause of the strike of tle rallway shop-
men and the statements cireulited by the leaders of the strikeis that the
equipment of the raflronds Is unsafe, 'These five wrecks were:

1. On the Missourl Pacific Ry. at Leeds, Mo., on July 12, resulting in
the death of three passengers and one employee and the injury of 01 pas-
sengers, 10 employees and 2 mall clerks,

2. On the 8t, Lou's 8an Francisco Ry. at Logan, Mo., onJuly 22, result-

ng in the death of & passengers and 1 empleryee and the Injury of 107 pas-
scngers, 3 employees and 2 Pullman porters,

4. On the Cinclonati Lebanon & Northern branch of the Pennsylvanin
RR. at Lester, Ohlo, on Aug, 1, resulting in the dearh of 4 passengers and
2 employees and the injury of G4 passengers and 4 cmployees,

4. On the Missouri Pacifie Ry. at Sulpbur Springs, Mo., on Aug. 5, ro-
sulting In the death of 37 passengers and 1 employes and the Injury of mora
than 100 passengers and cmployees,

A, On the Michlgan Central at Gary, Ind., on Aug. 10, resulting in the
deathi of the engineer and Clreman,

The Bureau of Bafoty of the Inter-State Commeares Commission, In-
vestigating the wreck of the Missourd Pacific train at Leads, Mo., on
July 12, fixes the blame for this accident on the conductor and englneer
of the trafn, and says: '“Thers Is no excuse for their fallure to operate
their train propesty.'

Tha Bureau of Safety of the Intor-State Commerce Commission, after
Investigation of the wreck on the St. Louis, San Francisco, said: "This
accldent was eatisod by the faflure of Engineer Ring of traln No. § to operate
hig traln in accordses with slgnal indieations.”

The report of the Bureau of Safety of tho Inter-8tate Qommerco Qomimis-
sion on the wrock on the Clnelunatl, Lebanon & Northorn, says; “This
ar.ciflnnt Was caused Ly extra No. 9111 occupying the teack at the time
of No. 11 * * & for which Conductor Morley and Engineman Meyer
ara primarily responsible,*!

The Missouri Paelfie wroek of Aug: 5 Is being Investigntod by the Inter-
Stute Commerce Commission, but the report bas not yet been rondered.
’I"lm_(_‘m-ﬂnc-v’s Jury returned the vordles that the collislon wes die to
nexligenes of the engineer, There Is no Indication or evidence that this
Wriek was In any way the result of failury of equipmont,

The wrick of the Michigan Central teain was cauged, according to local
and Foderal authorities, by the removal of 27 or more spikes from the
track. Theverdict of the Coroner's Jury was that the wreek was delibernte-

Iy planned by u person of persons unknown, and therofors bhe desths
wiere homiclde,

JOHN J. DOWD OF STRIKE COMMITTEE ON INTER-
STATE COMMERCE RATL EQUIPMENT REPORT—
CONGRESSIONAL INQUIRY SOUGHT,

The necessity of “'a sweeping investigation of the present
state of railroad car equipment”” wus urged on Aug. 30 by
John J. Dowd, Chairman of the Matropolitan Distriat
Strike Committes, in a telegram addressed to Senator Cum-
mins, Chairman of the Senate Committes on Inter-State
Commerce. Mr. Dowd in his telegram, according to the
Now York “Times,” said:

We urge upon you the immediate necessity of o sweeping investigation of
the present state of rallroad car equipment snd the abillty of the raliroads
to keep Lhe same from further deterioration which will thresten life and
strangle business recovery, The public has pow no means whatever of
knowing the facts, The Inter-Stars Cammerce Cammlisslon’s report of
yesterday to the Senate shows an alarming condition of lncomotive equip-
ment where the fow Inspections have been made, but does not cover car
squipment at all. 3

At the same time Mr, Dowd sent a telegram to President
Harding, urging the appointment of 1,000 emergeney equip-
ment inspectors; in his message to the President he said, ac-

3 -+ - " H ",
coriling to the New York “Evening Post':

In your address to Congress on the rallroad strike you stated that the
country was o danger of a “breakdown of transportavon," and gaye
your pledge that the Inspection and safety laws governing raliroad equip-
ment would be rigidly enforeed. The Inter-State Commiree Commission
report made to the Senate yesterday proves the imminence of thils breajk-
|dnm: by showing that 59% of the locumotives Inspected during July

wera defectlve. This fs more than double the number so reported in June,
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and shows the complete inability of the rallroads to handle repalr work
with the inadequate force of unskilled strikebreakers now In the shops.

The report of the Commisslon further shows that the gnforcement of
Inspection and safety laws bas completely broken down in the present
emoergency, dus to the Commission’s utter Inck of proper faellities. During
the month of July, when the rallroad shops began to be crippled by the
strilke and when the Incentives to operating defective equipment had begun
to reach thelr pealk, thp Commission was abla to Inspect less than 49 of
the locomotives then in », There were and are but fifty inspectors to
take care of 70,000 locomotives.

The situation {s & grave menace to the safety of passengers and train
crows, and nunless immediately correeted it will constitute a vielation of your
solomn pledige to the Congress and people of the United States, 'We urge
you to securd the mmediste appointment of 1,000 emérgency equipment
Inspectors and to order a rigld compliance with the law henceforth. We
ask for 1,000 nspectors because the Commission reports that tho railroads
are not making their own Inspections as required by law. At least 900
Government inspectors will ba required to make good this lack of Inspection
and go over each engine eyen once a month,

Commenting on the report of the Inter-State Commerce
Commission on locomotive ingpection, Mr. Dowd is reported
in the “Times" as saying:

The motto of the rallroads s now “Bafety Last" instead of "Bofoty
First." Safety of passengers and crews, safety of frelght in transit, s
apparcntly the last consideration of the railrond executives when it comes
to smashing unions. In detall the report proves:

1. That over half of the locomotives an the roads are now in bad order,
If 2,456 out of 4,085 locomaotives are out of order at 1.717 places, it Is safe
to assume that at least 35,000 out of the 70,000 locomotives in the entire
country are now in nead of repair.

2. That the proportion of locomotives (n had order has more than
doubled since the strike began, According to the figures of the rallroad
themselves, given out by the American Rallway Assoclation, the proportion
of locomotives in bad order when the strike began was only 20%. Nowitis
over 509,

4. That Inspection of locomatives and the enforcement of the safety laws
have practically ceased, The Inter-State Oommerce Commission is charged
with these duties. It now admits its utter ineapacity to handle the présent
emergency. There are only [ifty inspectors Lo keep track of 70,000 loco-
motives.

4. That the railroads nro uslng equipment that threatens life and property
without any adequate restraint. In July the fifty lospectors actually or-
dered some 200 locomotives withdrawn from service because of their
menacing condition. There werd probably several thousand In July, and
more now, which are still running, but would have been ordered off the
road if there had been enough inspectors.

5. That the public has no {des whatever of the extreme gravity of the
situantion, The Commission admits having inspected less than 49, of the
tatal number of locomotives in July. 1If the other 965 had been [nspected
an gvien more critical sitoation wonld have been revealed.

JOHN J. DOWD'S ALLEGATIONS THAT L. F. LOREE
ATTEMPTED 10 WRECK RAILROAD
SETTLEMENT.

In a telegram which was made public August 22, John
J. Dowd, Chairman of the Central Strike Committee
of the Metropolitan Distriet, charged L. F. Lores, Presi-
dent of the Delaware & Hudson RR. with “attempting to
wreck all settlement progress.” The message was sent to
B. M. Jewell of the Railroad Employees Department of
the American Federation of Labor, and according to the
New York “Evening Post” said:

The Lores group of the Eustern rallroad executives, insignificant in
numbar but backed by the wvast power of the Morgan-Gary open shap
interests, Is making n desperate eloventh-hour attempt to seuttls the
strike settlemint. Both sides in the negotiations were pledged, as you
know, by thulr respective mediation committees to refraln from commoent
that might embarrass the conferees.

Last evening Mr. Loree deliberately violated the agreement and arro-
gantly attempted to wreek all settlement progress. o gave 4 statement
to the pross in which ha called peace talk “bunk," and openly belittled
efforts of & majority of the execatives to reach an agrecment with the union's
mediators.  This Iatest move of the diehard minority shows that they will
gtop at nothing in thelr campaign to break the unlon on thelr roads. Wao
tirge you personally to bring this matter to the immedinte svtention of

Government authorities in toueh with the strike situation, nod of the unfon
mediation committes of five for their fnformation and guldancs,

SENATOR CUMMINGS IN REPLY TO JOHN I, DOWD'§
REQUEST FOR CONGRESSIONAL INQUIRY
INTO RAIL EQUIPMENT.

Senator Cummins, in a reply to the request of John J,
Dowd, Chairman of the Metropolitan District Strike Com-
mittea for an investigation into _t-hc “present state of railroad
¢ar equipment,”’ had the following to say, we learn from the

New York *“Times” of Sept. 7:

I have your telegram of the 30th ultimo in which you urge an Immediate
Investigation of the present state of car equipment. T reallze as fully as you
possibly tan the effect of the shopmen’s strike and know that, taking the
country over, the percontage of bad order cars hos greatly Increased. It
doocs not need an Investigation to establish this fact, for while the degreoe
of disability is In disptite, the fact that the roads have not been able since
July 1 to kesp thelr engines snd cars In proper condition is admitied ay all
endid persons.

It seems to mo, and 1 submit this to your judgmont, that the lmmediate
problem fis the repair of these bad order engines and cars so their service to
tho public may be resumed.. 1t I5 to that end 1 am bending all the encrgy
I have, and that is true, I thinlk, of both the legislative and executive
branches of the Government, Every shipper and overy comsumer [s
deeply concerned about the gtustion. All they want ds that the disnbiled
engings and ears shall be put in order so that they can be used. If you
cun help In that direction you will be rendering o tremendous sarvice to
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L. F. LOREE IN REPLY TO SENATOR PEPPER'S

CRITICISMS.

L. F. Loree, President of the Delaware & Hudson RR.,
in a felegram fo Senator Pepper, made public on Aug. 18,
replying to the Senator's statement that *'a great industrial
crigis cannot be dealt with wisely by those who allow them-
selves to substitute anger for judgment,” said:

Replying to your letter of Aug. 17, which you have made publie, I
cannot aceept 1t that plain statements of fact or of concorn for the interest
of our employees may properly be critieized ns displays of anger. But
what we are dealing with Is of vital importance to many people snd far
above personallties. ‘There ars nearly 250,000 men on the pay rolls of
their railroads in their mechanical departments. They came Into the
service in the faith of the resolution of the Labor Board of July 3, assuring
them that they were entltled to the protection of every department and
branch of the Government, State and National; In the faith of the procla-
mation of the President of July 11 exteénding protection to the men who
accepted employment under the terms of the declslon of the Labor Doard,
and in the faith of the promises of the railronds that their employment
wans to be permanent. A determined effort Is on foot to drive these men
out of thelr employment. [ am concerned for their interests. Are their
interest of no concern to you !

The telegram of Seénator Pepper which ocecasioned the
above said:

I have duly recelved your telegram of Aug. 15, as I récelved your pre-
vious wire of July 28. The temper which appears to have inspired both
of these tolegrams soems to me to bo most unfortunte.

They indicate on your part a lack of appréclation of the actual situation
and of the efforts that are being made to deal with it. A great industrial
erisis cannot be dealt with wisely by those who allow themselyes to sub-
stitute anger for Judgment.

L. F. LOREE ON REFORT OF INTER-STATE COMMERCE
COMMISSION ON RAIL EQUIPMENT.

Stating that the report of the Inter-State Commerce Com-
mission on the condition of locomotives was for the month
of July, L. F. Lorea, Chairman of the Eastérn Presidents’
Conference and President of the Delaware & Hudson RR.
points out that “the July picture does not reflect the con-
ditions of to-day’ and that “the real test of the situation is
whether the railroads are moving the business.)” This he
said they are doing, and with 4,916 locomotives and 153,880
freight cars in reserve and in good condition.” The following

ie Mr. Lorea's statement, made public Aug, 30:

The report of the Inter-State Commered Commission to the SBenate on
the eonditlon of lucomotives was for the month of July and Is now anclent
history.

From July 1 to Aug. 26 the rallroads added 92,082 men to thelr shop
forces, nnd on Aug. 26 alone 0489 were recrulted.

The July pieture does not reflect the conditlons of to-day.

The force of Inspectors of the Inter-State Commerce Commission are, 1
think, without exception, members of the labor unfons. Naturally, what
thoy think they see s subject to considerable discount. Like lttle Miss
Perking's fon, it may turn out to be ondy o Newfoundland dog, 1t would
he of Intérest to know whethor these Inspections were made as the englnoes
went out on thelr trlps or when they came back, Every automobile owner
or driver will appreciate the different results that may be secured by &
careful selection of time.

The resl test of the situation i whather the railroads are moving the
business. They art doing that and with 4,918 locomotives and 153,880
frelght cars In reserye and in good condition.

The United States Govermment and the rallroads are jolned In 4 common
elfort to maintain the authority of the Rallrond Labor Board.

The troubls with our allies is that they are such poor morksmon that
they more often shoot into our ranks than into those of the common foo,

According to the New York “Times"” of Aug. 31, the
majority of the Eastern executives when guestioned regard-
ing their views on the Commission's report said they wera
“satisfied to stand on the statement made by Mr. Loree.”
The “Times" added:

They pointed out that for the first 17 days of the sirike tho rallroads
made no concertod offort to recrult workers in the face of the notices giving
the strikers that perlod in which to return to work.  In July, rallroad offi-
cinls sald, shop forees avernged about one-third of normal.

In August, the executives sahl, o steady ferease In ghop forces took
place, and mow spproaches 707 of normal In numbers, and close to 807
af pormal on o “msn-hour basis."'  As o result of the enlarged working forces
It was asserted, the bad order condition of lecomotives in July bad been
largely momediod and to an extent making the Commisslon's Cgures of
Tuesday valueloss.

Many executives declared the report “represented an element of unfair-
ni=s,' which, If not understood by the publie, might load te eatirely un-
founded alarm as to rallroad travel.  Eastern roads, It was learnad, Intend
to issue a serles of advertlsements ghortly renewing their assorances that
“travellng on rallroads 18 safe.”

I H. ALFRED OF PERE MARQUETI'E BXOORIATES
NATIONAL RAILROAD AGREEMENTS—SAYS
THEY OPERATE AGAINST HIGHER PAY,

A statement in which he expressed the belief “that there
is not a rallroad in the country that could not afford to pay
its shop craftsmen 1090 more were it not for the obnoxious
national rules of employment” has come from Frank H., Al-
fred, President of the Pere Marquette RR. Mr, Alfred makes
the following further declarations deallng with the waste
and unnecessary labor entailed in the national agreements:

There ara 186 of thess rules, which wore drawn up by the representatives
of labor during war times, and the end and alm seems to have Loen the
rreatlon of the most jobs that could be made, without any regard to that
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safe and gane principle that enlightened Governments have adopted in the
matter of raising revenoe—ability to pay.In the cass of the national
shop rules, which were drawn up by a body supposedly representing the
Government—this principle of ability to pay seems to have been Ignored
entirely, whils the other end and afm, which (s contrary to public policy—
creating of unnecessary Jobs—wns stressed, The system s wastelul and
there Is no economist, fram tha days of Aristotle to to-day, who has boan
able to justify waste. 1 will cite some instances of thesn presently.

There was a tima when complaints wera heard about the red tape, which
Is another term for waste, charged to the rallrond officers. 1 want to say
here and now that whatever red tape I have been able to notice around o
rallroad general office is not being wound by the genernl officers. The
general officers are constantly trying to ellminate it or, at least, to tuks out
the kinks and knots, but thesa seem to be sccumulating in greater and more
vexing number from year to year. ‘The red tape s now altogether on the
other side, and this condition Is due to the national agreements. There
is not a supervisory officer from tho locsl foreman to the President of a
raflrond who Is not constantly belng kept In an uncomfortable position
through this fact.

If the Pere Marquette Rallway could b placed in oxactly the same
position as unfettered Industry, T say we could pay 109 more to our shop
eraft men by eliminating the wuste and at tho same time reloasing soma of
the unnocessary Inbor to other essentlal Industries,  Wo hear much elamor-
ing on the part of some of the employers of lahor for relaxing of iImmigration
laws in order ta malke up for the necds for common labor. This ery would
in a measure be allayed by this simple expedient,

Let us takoe a few concreto Instances in connection with tho national shop
craft agroements and their 186 working rules. This ls the way they
operate. 'Talko the casa of a locomotlve which has been held In shop because
of a brolcen stay bolt. Undeér the nations) agreement and the rules Jald
down, there are no less than cleven different operations, as follows:

1. Tha eab earpenter and his helper remove the running board.

2. The shect metal worker and his helper take off the Jacket.

3. The pipémen remove the pipo.

4. The machinlst and helper remove the running board bracket.

5. The ox-wolder and helper burn out the staybolt.

.. The bollermaker and helper take out the staybolt,

7. The bollermalker and helper put in the staybolt.

8, The running board bracket Is replaced by machinist and helper.

9. The running board Is fastened on by a eab carpenter and helper,

10, Tha jacket is replaced by & sheet metal worker and helper.,

11. The pipe work is replaced by a plpefitter and helper.

Now, as a matter of fact, six different crafts have been called Into this
operation where a bollermaker and his hetper could have done all this work
alone and In less time, That is speclalization run wild. Adam Smith, In
his admirable deseription of the benefits of speclalization in industry in
order to secure greater production, never eontemplated such a condition.

Our foremen's time is heing wasted in the classification of the work.
There Is & lack of co-operation, between the crafts which is unnecessarily
costly, due to this fact. Another instance, which is typleal, is where an
Injector fails, The operation in this Instance is as follows:

1. The pipeman and helper are ealled (n to uncouple the pipes.

2. Tho machinist and helper remove the Injector.

#; The machinist and helper make repairs to injector,

4, The pipeman and helper then eouple the plpes.

In this instance, each craft has its halper and the foreman of each craft
had hig thme taken up to classify the work and assign the workers to the
particular job. The standard Joke about the plumber with his helper who
is called to a home to fix o water tapy, comes to the house, looks over the
Job, and with tis helper roturns to his shop to get a Stlllson wrench, is
Mustrated every minute in our busy raileond shops under national agree-
ments.

The national agreements In theory are splendid (deas, In practico, they
are Impractical. For Instance, If thero is an irritating question that arises
on the Pers Marguoette Rallway in connectlon with these agresments, and
another entirely difforent Irritating question that srises on the Southern
Rallway five hundred miles or more away, and still another such situation
on the Bants Fe Rallway perhaps a thousand miles away, the Pore Mar-
quette, the Southern and the Santa Fo rallroads fiod themselves not with
ona situation each to deal with, but with three such situstions. The
troubles are cumnlative. What misunderstandings might be considerad
as minor In this way boecoma mijor ericvances,

vTham sots to bo something nnomalous, to 4y the least, that the
Natlonal Government which—Iike all Governments—is noted for paying
of unusually low silaries for skiilsd assistance, should fon this nstance not
only stipulite a-highor wage for the rallrosds to pay, but even define just
what the duties of the men aro, causing many conflicting elnssifications,
That Is paternalism that Ig fnconsistent with tha best, traditlons of American
govermment, for, after all, the Revolutionary War was fought largely agalnst
industrial patérnallsm as George 171, understood and applied 1t;

e ——————————

“STATIST  ON WORLD'S
PROBLEM,

In a special article dealing with “The World's Currency
Problem,” published in the London “Statist's” Half-Yearly
Banking and Commercial Review of Auiz, 19, what is termed
"A Practical Plan for the Central Bankers' Committoe” is
offered, From an advance copy of the artiele, with which
the Bditor of the “Statist” has been good enough to favor us,
it appenrs that the outstanding featore of the plan is a pro-
posal for the immediate initiation of a gold standard “in
those countries under the sway of inflation.” The article
refers to the “break-up of the London Conference of Pre-
miers” which developed only an “agreement to disagree,”
and states that while no advance towards a practical solution
of the world's monetary problem has been made, “vet our
knowledge of the problem has greatly enlarged and our ideas
as to 1ts treatment have become clarifipd.” Among other
things, It is stated, “it is agroed that the problems of cur-
rency and exchange stabilization are essentially world-wide
in character, demanding for their solution not independent
reforms by individoal nations, bul concerted international
action. “Only by initintive according to some definite plan
of campaign can normuley be restored," says the article,

LONDON CURRENCY

which adds that “our ultimate object must be the restoration
of the gold standard as the best means of regalning stabil-
ity.” “We now recognize," it continues, “that many nations
will have to fix new gold parities in accordance with the re-
duced value of their currencies, unless, already overloaded
with debf, they are to be asked to shoulder the Intolerable
burden involved in writing up their debts to gold yalues
T'his principle, inexactly terined ‘devaluation,’ whose accept-
ance was first urged by this journal, may not be adopted by
certain countries whose currencies have not diverged widely
from the pre-war parities, but is admitted to be essential in
Lhe case of those with hieavily deprecinted eurrencies” The
article in large part follows:

The break-up of the London Conference of the Premiers, though it has pro-
duced nothing but an “agreement to disagree,’” thrusts temporarily into the
background the questions there discussed and allows attention to be focussed
onice thore on the major problems of curreney and exchinge stabilization, Af-
ter all, inter-Allied Indebtedness and German reparations have become quoes-
tions inecidental to these and should properly be treated az part of the larger
Issues tather than as lsolited problems. We can hope that the nations will
make apother bid for the solution to the world's monetiry problem which has
baffled the ingenulty of successive international conferences. The first of
thesa took place as long sgo ns September 1920, and since then the currency
fog lns deepened Instead of lifting. * Many nations, it iy true, have in the in-
terval restored their finances to a healthy condition, but these stand ount in all
the more vivid contrast with those countries where the cancer has eaten
deeper—Austria, Poland, Germany, Rumania, Turkey, Grecos and the Russian
Suceesston Stutes, not to mention Soviet Rusais itself.

General Survey.

While no advance towards a practical solution has been made, yei ouar
kuowledge of the problem has greatly enlarged and our idess as to its treat-
ment haye become claritied. It will be useful here to recapitulate the lsad-
ing principles on which agreement has been reached, In the first place, it
lins come to be recognized that the chuotie movements in currency values
form the main obstiele blocking the reconstruction of international trade;
that foreign exchange Muctustions are n réflection of these moyements and
are the canse and not the consequence of the dislocation of internatjonal
trude, and that, therefore, normal conditions in international trade cinnot be
regained until exchange stability is restored. In the sscond place, it s agreed
that the problems of currency and exchange stabilization are essentially
world-wide in character, demunding for their solution not independent. reforma
by individual nations but concerted interpational astion. The malady of a
few reicts on thie whole community of nations, and @ cure ‘is hardly less nee-
essary for the healthy members than it is to the diseased. These two are only
general prineiples, but they are fund tal, and auy scl of r e
tion not Lused on them must inevitably collapse. In the third place, we have
comme to see the futility of merely allowing events to take their course ina
blind hiope that somehow, Dy some automutic process of readjustment, things
will eventually right themselves.  We recogmize the need for action. The pres-
ent order Will hold as long as the nations choose to let ik Only by initiative
according to some definite plan of campaign can normaley be restored. In the
fourth pluce, We are sgresd that our ultimate object must be the restoration
of the wold standari as the best means of regaining stability, Finally, by &
really satisfuctory revolution of thought, we are no longer prepared to wait
until all oations achieve the hopeless task of deflating their currencies back
to pre-war vilues before proceeding to inaugurate the gold standard. We now
recognize that many wations will huve to Hx new gald parities in seeordanee
with the reduced yalue of their currencies unless, already overloaded with
debt, they are to be usked to chonlder the intolerable burden inyvolved in
writing up thelr debts to gold values. This principle, fnemmctly termed *““de-
valuation," whose neoeplance was first urged by this journal, may not be
adopted by certain counlrios whose currencies have not diverged widely from
the preswar parities, but is admitted to be essential fn the case of those with
heavily depreciated currencies. Bpica forbids a di jon of the questi
here; it hus already been dealt with exhaustively in the “Statist." *De-
valuatlon' hias been endorsed by the Genon Conference and is now embodied
as part of the world's practical poliey of reconstruction.

The Crur of the Problem.

The admission of the principle of devaluation marks about the Jimit to
whicli oiir ideas on the problems have advanced. Devaluation, however, can-
not of dtsell pretend to be o complete solution. It would stand no chanee of
suceess during the present kaleldoscopie sbifting of price levels. Before 4 uni-
versal gold stundand can be reimposed the main factors making for currency
instability must be brought under control and price lovels must be made to
rin (we cannok hope to achieve sbsalute stabilization) approximately parals
lel in all countries of commercial fmportance. The latter point iz deal with
in a Iater paragraph, but it may lhere be remarked that a predominant ten-
dency towards such parallelfsm would be established if the major influsnces
towands prive level changes were everywhere 1 1, These infl are
inflation and detlation. The Intter may at present be dizmissed from consid.
eration, &s it niow prevails nowhere {n a marked form, nor is it likely to be
adopted on & large seale by any country in the future. The remaining fac-
tor, inflation, may he briefly delined for our immediate purpoces as an in-
crease in the number of units of purchusing power within a country without
a corresponding inerease in the amount of commodities available for consmmp.
Hon. Tts effects are seon Iy a fall in the purchasing power of each unit of
vurreney internally and a more than proportionste fall in its purchasing
pawer abroad. In all eountriea where it prevails in a marked form at the
present diy it is due to the fact that the Governments concerned efther cannot
or will ot balance their budgets, Now, a budget deficit need not of itself
cause inflution of the currency it it is covered by a long-term loan out of the
Savings of the community, A voluntary loan of this nature, however, ix out
of the question us regards most of the inflationist countries, where Tapidly
risitig prices would quickly diminish the capital value of the loan. A
torced loan or & wipits) levy, even if these could be successtully made, might
lend to intlation, as 4 large part of the contributions would have to be bor-
rowed from the banks. In the nbaence of these resources for filllng the gap
between revenue ang expenditure the authorities in the duflationist countries
are driven to the lust resact of penurions Governments—short-term borrowing,
eausing pure ereation of credlt, or direct use of the printing press. Thess
expedients are porfectly Justifinble if resorted to In anticipation of revenue
specidily flowing in to. counterbalance the purchusing power created, But
under 2 perniinent budget. deficit such methods of fhmunoe constitute an un-
nstitiable multiplieation nf the units of purchusing power, The Oovirnments
employing them are jn reality paying out titles to o wedlth which they do
oot poksess.  The first move in currency stabilization, then, tmust be to eom.
bat the inflation oaused through budget deticits. How to achieve this forme
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the crux of the whole problem at present; it marks a deadlock in our ideas
on world reconstraction.
A Plan of Aetion,

We have shown in the foregoing parngraphs that the task immediately con-
fronting us in world recoustruction s lo counteraet the effects of Inflation
caused through budget deficits, The schenie we proposs in order to necom-
plish this corslsts Of two miiln features. The first s the issue of an interna-
tional loan smongst those nations in a sound finuneial position, the proceeds
to be lent to the needy Governments, in amounts corresponding with their
budget deficits, until such fime as they can equilibrate revenue and expendi-
fure without external ald, The second, which will be dealt with in a [ater
paragraph, comprises the actual mauner in which the loans to the Inflation-
15t couniries are to be nsed to combat [nflation. The sdministration of the
interny tional mobilization of credit which we suggest shoulil be entrusted to
an interuations] committee, and in this connection the Committee of Central
Bankers, ndumbrated at Genoa, most readily suggests itself. We ghall eon:
sider first the policy of the commities in relation to the recipients of the
loan. The amount lent to the borrowing Governments would be jlefermined
by the extent of the budget deficit in each case, und the eredits =hould cons
thme until revenue iz mude to balance expenditure, Defore extending the cred-
its euch recipient would be required to furnish a program of fina ncial recons
struction embodying such economies in expenditure und such reforms i tax-
ation as would eneire that within from three to five years (longer, perhaps,
In some cises) fram the Lime of granting the loan budget equilibrinm would
be re-establisher. The chances of suceess of the program submitted in each
case would naturally constitule the greatest gusrantee for repuyment of the
loan, bt speeific security might nlso he acranged, Arrangements might be
munde thut when the borrowing Governments bad ultimately saniffed their
finances they would transfer the debt to their own nationals by the jssue of
{nternal loins for corresponding amounta.  1f, however, this should not prove
feasible wmple time for repayment should be given The needy Governments
are At present so eager to obtain external assistanee that they wauld strain
every effort to fulllll the conditions sugzested, As regards the ralsing of the
loan, it ia apparent that [t would have little charice of suceess of the bond of
the needy Governments were (o constitute the only seourity., It scemy essen-
tial, therefore, thut in the lending countries the louns should be guaranteed as
to privciple and Interest by tbe respective Governments.  Each borrowing
coantry woulid be responsible to the lending Governments not severnlly but
jointly, so that in case of a default the loss would be ghared by all, The
Committes of Central Bankers would estimute the total amount of the loan
Joan required and would ullot 4 quotd to each of the lending countries, As
the whale amount to be ratsed wonli not be requlred at once; and to prevent
the possibility of a portion of it—an which, of conrse, interest would have to
be pald—Iying idle in the hands of the committee, it would be necessary,
while Issuing the toral amount in bulk; to cail up the inatallmeits only as
required.
intervals between the calls und the amount of each, but intending gubseribers
should be pssured of wdequate notiee beloreband, the lengih of the notico to
yary according to the amount of the zall to be mede. Az a further conveni-
ence to subscribers the holdings should be made trarsferable by sale [n the
stock exchunges On transference of the pubscriptions to the hands of the
Central Committes they would be translated inta terms of gald at the values
then current, gold being at once the most eonvenient and the most stable
measure of value for international purposes. 1t would be in terma of gold
that the debt to the subscribers would be endorsed on the bonds issued to
them, and the loank made to. the needy Governmants would also be expressed
in terma of gold. Thiz provision |s ndcessary 10 order to avaold the complica-
tion of handling a number of different currencles; It should not deter sub-
soribers since the prospects are ull In favor of a rise fn the commodity value
of gold when (L comes Into general use as the monetiry standard. The point
here raised is too large to be dealf with now. [t was treated at length in one
of the present series of articles which appesred in our issue of Feb, 25 last.

Cotnteracting Inflation,

We now come to what is perhaps the more important feature of the scheme.
As alrendy explained. the amonnts of the loans made to the Inflationist coun-
triex are to ba determined by the extent of the budget deficit in each cuse, and
their object 15 ta prevent the latter from causing Inflatlon. How is this end
1o be sectired]  Obviously, if the credits are merely placed at the disposal of
the borrowing Governments to be drawn upon 4s required, lnflation would
ot be avoided.  According as a reeipient Governmeut pald its contrdctors,
oivil servants or rentiers, in excess of révenue, fresh local currency would
gtill be forced into etrealation. lIaflation would follow; the depreciation of
the currency sxternnlly and internally would still continue agx when no foreign
credits were available, Something more, therefore, is called for. Now, un-
der a sound national balonee sheet, expeniiture, or the purchnsing power
given out by the Gavernment, is balanced by taxalion, or the purchasing power
surrendered, and no disturbance [§ caused in the relition between the amount
of purchasing power in the country and the amount ol eommodities ayailable
for consumption: A long-term loan ‘out of Lhe savings of the community has
the same Immediate effect, In this respect, a8 taxation, since, though {n the
Iatter case consumption Is foregone while in the former it 1s merely deferred,
in both oises purchasing power is given up. But In the case of an external
loun, which we are considering, the postponément of consumption or surren-
dering of purchasing power takes place not within the country itself but in
countries abrowd anill eonseguently does ntfect currency values in the reclpient
country, By no concaivable ingenuity can an external loan be made to mpose
a surrendering of purchasing power within the borrawing country, It does,
however, provide u uitle to goods abroad which mere multiplication of the
cuirreney cuused by the budget deficit does not, and as regards the commod-
fty value of the currency an increase fn the wupply of goods to balance the in-
crease i Lhe nite of purchuglng power has the gatme etfect as taking, through
taxation or through an intsrnal loaw, purchasing power from one section of
the community dnd transferring it to another.  Under the scheme we ure con-
sidering the amount of the eluim on commadities nbroad; being determined by
the extent of the budget deficit, is the sume as the amount of new purchasing
power created In order to il the gap between revenue and expenditure. We
can now perceive the manmner In which the forelen credits are to be used.
Thay are to be made avallable tor drawing commodities from abroad to or'tm
the creation of Internal purchasing power, The only method by which this
can be done s that each borrowing Government should fix, with o certaln
margin, of tourse, A rite at which th lescal currency will ba exchanged for
the foreign credits; the rate to'be determined according to existing values. At
this rate the Government should also exchitnge foreign eurrencies into the
Jocal purrency. The necessity for a tixed rate will uppear on a little reflec-
Hon. According 45 currency i being multiplied in the eountry the pirchas:
{nig power of each unit declines, In the _nbmm of a MHxed rate, therefore,
the unit would purchage u constantly diminishing amount of the farelgn
credits and of forelgn commodities. Importers would in thess eireumsiances
derive no appresiable advantage from the exiitenca of the foreign credits. But
under o fixed rate the potential fall {n the purchising power of the currency
in terms of foreign goods 18 rendered fnoperative. There (s still no jmme-
diate check to a fall In fis Internal value, but when this getually takes place,

it would be hardly possible to determine on issulng the loan the

that is to say, when prices rise internally, the flow of goods from other coun-
tries will quickly increase as it will then become more profitable to buy from
abroad, taking advantage of the fixed rate at which the meins of payment
abrond are available. This movement would check the Inecipient rise in prices
{nternally. That is how commodities would be drawn from abroad to offset
the increase In the currency, and, it is important to vote, wider the scheme
as outlined above, the power of Increasing imports ia proportioned with the
force towards inflation, whence the necessity for furnishing this power arises.

The Plan in Theory.

The operation of the fixed rate, us described In the foregoing paragraph, is
pssentially the same as that of fixed rates of exchange before the war. Too
much stress is sometimes laid on bank rate manipulation as a factor in main-
talning stability in pre-war duys. Unquestionably, the hank rate is a pow-
erful influence towards this end, since it can be used to allow of an expan-
sion or force u contraction, within limlts, in eredit and currency, sccording
as the one or the other in required. But the main factor before the war was
the regulstion of external frade operating through fixed rates of exchange.
For, whenever prices starled to rise in a country, siy, A, there being a limit,
st by the ase of gold as an international monetary standard, to the reaction
on the forefzn exchanges, other countries would take advantage of the higher
prices ruling in A to export commadities thereto, or, what amounts to the
same thing, peaple in A would find it cheaper to lmport from abiroad. Thia
Influx of commuodities would check the rise in prices in A. If the exchanges
were not fixed they would move against A, and the extra Inducement to send
goods from other countries {nto A weald thereby disappear. This is, in fack,
what is happening in the Inflationist countriex at the present day, only that
the depreciation of their currencies in the foreign exchange mirkets becomes
maore than proportionate to the internal deprectation. the latier belng dis-
countd nhead by outside countries. The root factor operating, before the war
as well as now, is the constant pressure of exchange rates towards the pur-
chasing power parities, arising from the fact that people continually seck to
buy in the cheapest markels and sell In the dearest, The major fluctuations
in the foreign exchanges at present are but-a rellection of constant changes
in the purchasing power parities, due lo price levels moving Independently of
one snother, 1f we could either stabilize prices in each separate country or
foree internationa] price levels to run parallel, the purchuging power parities
wonld become stabilized. In this precfeely lay: the function of gold before
the war, By its use ns n universal money, the rates of exchange between the
different ourrencies became fixed (within certain Hmits, of pourse), and the
fixing of exchange rates prevented, [n the manner already deseribed, interna-
tiomal price levele from changing relatively to one another. It can be shown
statistically that before the war, allowance being made for the influence of
tarifts, or changes in freight chiarges, ete., or chunges in taxatlon, the price
levels of the gold nsing eountries did actually move in parallel lines. The
same will be found true at the present duy, to u lesy exient, of course, If we

¥ price ts In those eountries where the mujor factors induc-
{ng price lavel charges are removed, or where these factors, us through the
adoption of n common financinl policy, have maintained o uniform Atrength
as between the different countries. Now, coming back to the casa of exter-
nal loans to the influtionist countries, we can see that the effect of the meas-
ures we propose would be to force the price levels of these countries to mave
in harmony with thoss of the better situnted natlons instead of divergently,
as fa the case at present,  And the extent of the force mahilized to muke this
rectification—namely the forelgn credits extended, {8, under our scheme, the
same As the force compelllng the price levels ol these countries ta diverge
from those sbroad—oamely the inflation caused through budget deficits

It may now ba remarked that the éffect of the proposed keheme is to ini-
tlate n gold standard at once in those countries under the sway of inflation,
gince the credits to be extended to them are gold credits, and since there is
to be n fixed rate of exchange between these and their own eurrencies, This
may appear to reverse axisting ideas on the problem, far the plan, in effect,
proposes that, fnstead of starting with the better gituated nations, we are to
eommence by Inatgurating o gold standard in the inflitionist countries, Thia
is, however, the only logical solution to the problems, As we have shown in
the preceding parugraph, the conception of gold as a standard capable of be-
ing universally used only when stability of price levels hae been achieved i
false. It Is the fnstroment by which this stability is maintained, or, rather,
by which international price levels are to be made constant relatively to one
another, and not merely a conyenience to be adopted when there is nothing
ta disturb the economic tranquility of the nations. Again, we have shown
that the readoption of a gold stundiard, to be copfined to the more stable
countries, would not achieve e main object sought, since the currents of
international trade would be constuntly disturbed by those in which infla-
tion prevails. But, it might be nsked, why not adopt a universal gold stand-
ard it once? Why confing it at the commencement to the Inflationist coun-
trien? 110t s to sueceed in these it ought to suceeed fo all countries simulta-
neously. The answer is that while the funetion of o universal gold standard
i essentinlly to stabilize purchasing power parities, these are now moying o
yviolently in relation to the {nflatfonist countries that, in prudence, they must
be brought under control bafore making the stundird universal, More fmpor-
tant thun this: the rigidity of o universal gold mtondurd is unsuited fo the
prescnt oecillutions of value ration everywhere, Thus, during the violent In-
termationnl price movements of vecont years the relations hetween wholesale
prices, retall prices and wages und (he ratlos hetween the prices of the dif-
terent commodities (and services) themselves have been forced out of Joint,
Some margin must be wllowed for the regrouping of values acound the new
price lovels. The process of adjustment eannol proceed smoathly while vio-
lent price movements continie Lo oceur in an important group of countries.
11 price these ate brought unider contral by the mieans we suggest, the readjust-
ment of values could o on undistusbed particularly at the present time
when, Tn those eountries not dominated by inhealthy finance, price levels
appear to bave been brought to a state of comparitive atahility,  Thuy, anlp
by bringing the Inflationist countries Into Line can the woy be pavel 4iv anl-
versil resumption of the gold stunduril,  In the meantinie thes: corn iriea
would once more be given the power to fmport ut a rensonable cost thelr nep-
essary foodstutfs and raw materials from the more stable fiations and ko re-
new employment i the latter.

Many points of detail in connection with the project—in particular, how
It eompares with those meamres af external ald to the inflation-stricken coun-
tries which have already been tried, and jtx relation to the questions of reparas
tions and inter-Allled debls—ure inevitubly postponed for later consideration.

NATIONAL SHAWMUT BANK ON COMPETITION FOR
SOUTH AFRICAN TRADE,

“pha Union of South Afriea, becnuse of its position
in the British Empire; the extent of its undeveloped re-
sources, and its steady growth as a consuming market,
is increasing in importance as a factor in world frade,
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says the National Shawmut Bank of Boston, in ils current
“Foreign Trade Roview:" The “*Review' also says:
F ‘This market has not. In the past, been fully appreciated by our exporters,
1n addition to Its trade possihilities, 1t offers opportunities for Investment
of eapital In the development of the varled natural resources of the eountry,
in promoting the growth of munufacturing industries, and o filling the
need for public utifties of every kind, Previous to 1913 our teade with
South Africy had grown slowly but steadily, The disturbance of com-
mercisl relatlons due to the war brought about an increaso In our trade
with that morket, and droused the Interest of s number of our expurters
to its possibllicios. Y

The “Revicw' likewise furnishes the following infarmation.

In the year ending Deg. 31 1921, the total commerce of Bouth Africal

amounted to apprasimately 8600.000.000. This figure, however, beeanse
of business depresslon, was consilerably lower than the total for 1020,
which resched $900,000,000, OfF this latter amount, almost $500,000,000
represented the Imports into the Unlon.  Tmports of cotton manufacturers
In 1020 amounted to $45.000,000 in value while Imports of hurdwairs,
cutlery, machinery, agricultural Implements, and ifron sod steel mano-
facturcs amotnted Lo 870.000.000. $15,000,000 worth of boots and
ghoea wers lmported In that year; and 320,000,000 répresonts the value
of imparts of sutomobile and pirts.  Rxports of wool for 18921 amounted
to 230.000.000 pounds, an increasa of 0%, over 1920,  About 40,000,000
pounds of hides, gaint and sheep skins are now oxported annually. Kx-
ports of sugar, last year, Jumped from 22,000,000 pounds in 1020 to
138,000,000 poinds.

Tt Is not at all surprising that eompotitlon for n market of this character
should be keen,  Some estimate of that competition may be obtalned from
a brief review of the trade of the Unlan in 1003, 1013, and 1021,

This following table complled by the Standard Bank of South Africa
Limited, shivws the porceninge of South Africa’s Imports supplied by
varlous couliteles in 1021, 1920, and 1913, and indicates our lmproved
position in the South Afriean fleld:

192].
54.7%

1920.
Thaited RImedint o e s
ORBRAN T < ot e 8o i oo -~

Aunstralia

Other British Posse
Holland

Sweden_ _

133
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United States. 9.5

Our greatest gulns sineo 1903 have been made in supplying agricultural
Implements, machinery. manufactures of steel and motor cars. The
daevelppment of sgrictuliure and the manufacture of foodstuffs in the Unlon
have redueed our former kales of grain and other commodities.  Asa result,
our exports are 00w of a cluracter to bring them intoe competition with
the products of Great Briuidn, Germany and Japan.

Tha flgures covering imperts and exports, while suggestive, do not Indl-
cate the real position attained by the United States In the South African
market. 16 ls, of course, abvions that the depreclated value of the Dritish
pound was Instrumental In cutting down our trade lnst year, It is 8lso
a fact that during the war many Hnes of merchandise could not, as formierly,
be obtained from Englund.  During that perfod the depreciated value of
the pound was disregarded when necessity compalled the ordering of
American goods.  The decline of the pound below $4 was very naturally
followed by a sharp contructfon In new business. As the pound approaches
parity, however. there Is every reason for us to expect that the effects of
this handleap will be removed. Improvement In this respect may be
followed Ly an Inerwse in our trade with South Africa.

Trode botwesn South Africs and the United States should, if properly
handled, become more and more reciproeal In character. Wo need her
products of hides, skins. wool, chrome ore, tin, corundum, and asbestos.
We hava been taking about 50,000,000 pounds of South Afriean wool
annually, or about one-third of her total product. The Unlted States Is
the prineipi] murket for South African exports of diamonds; although ship-
monts of these goods wre made through England and do not s ppear in the
flgures for vur trade, 1t is to be regretted that pearly all of our purchases
from Bouth Afrfen In the past have résched us by shipments through Great
Britain. Consequently they do not appear In published statistics of South
Afriean trade pnd as s result we have suffered through loss of Identity as a
good customaer.

il

FEDERAL RESERVE BANK OF NEW YORK ON WAGES
AND EMPLOYMENT.
The following is from the Monthly Review issued Sept. 1
by the Federal Reserve Bank of New York;

Wapes.

The United Rtates Steel Corporation apnounced on Aug. 22 an Increase
of 209, from 30 to 31 cents an hour, in the wages of common or uns'{llod
faborers, to hecome offictive on 8ept. 1, and a corresponding adiustment
in wages of other workers. A majority of the indepondent stool companies
granted similar increas s In wage rates ok about the samas time.

The new rate 8 809 nbove that of 1815 and undoubtedly reflects the
groator competition for wiskilled labor, which bas been ovident In the
gteal and other Indostrives dioring the summer months. This tendeney
wos indicated last month by an increase In tho ipdex of common labor
wage rabes cuomputod by this hank, and reported in the Ans. | “Roviaw, "

An lpereare averaglng 47 % and affecting between 30,000 and 40,000
non-unlon conl miners (o Pennsylvania was announced Aug. 22 by seviral
conl eompanies owned by steel companies which use the entire production
of thess mines

The tendengy to inerease wages has not been uniform among all types
of workors, The eontinuation of a gradual downward wage readjustmemt
particulacly among clerleal workers I8 reportod by 8 number of mnploy-
ment pgencies 1o the dstrlet, Employers frequently are attempting o
FEDInCe Bb somewhat Inwer silaries smployoes who realgn.  'This (s espeeially
true among clocleal workers.  The rosalt Is a greater difference than usuil
botweon Lhe ssinclvs offired by employors sud those which the applicants
expect. Thurn s, for example, a demand for the highest gradeo of stenog-
raphors at 825 a woek, while applicants for that type of position nsk $30
and 235 4 woek.

In a numbor of occupatlons bhio aversge wage payment has boen reducad
Eradually through lowering the hiring rate for new employees and without
any salary cuts:

Emaployrment.

The New York State Department of Labor reported for July s decline

of 60% In the number smployed In rallrosd ropair shops m New York
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State on account of the strike. The effect of this decline upon the total
namber of persons cmployed in Indsitries of the State was offset by in-
creased employment In the mizcallansous metal and machinery industries,
in Iron and stecl mills, automoblle plants, elothing factorfes, sod i the
mamifacture of bullding materials and food products.

The following dingram this we omlt.—Ed.] shows the inerezse In rocont
months o the number of factory workers in New York Clty and throughiout
thi Stote as moported by the New York State Departmont of Labior, Tha
New York Clty indox 1s much infiuenced by conditions In the appare] trades,
That ndustey did not share largely In the general industris] expansion
of 1918 and 1920, and in 1921 and 1922, has boen hampered by labor
dispuies, In neither the clty nor the State is the employment (ndex
yet back to tho 1014 level,

Egiploymont ngencles in the State report a steadily Increasing demand
for workers of all types with a corresponding deeling I the number of
applicants for positions. The number of applicants, however, conbinoes
ta execeed the number of positlons exeipt In the cases of common labor,
the billding trides, and a fow specinlized sernnations.

FEDERAL RESERVE BANKS AS BANKING AGENTS
FOR THE GOVERNMENT,

Under the above head, the Federal Reserve Bank of New
York in its Sept. 1 issue of its Monthly Review of Credlt and
Business Conditions says:

The largest business organization in this country I8 the United Statea
Government. To meet it annual expenditures 1t collects In revenue, or
borraws through sale of securities, sums vustly greater thun nny ever ap-

proached by a private corporation,  Untll recently, however, thers has bean
no countrywide organization to bandle these operations.
The Independent Treasury.

The first and second United States bunks. which represented an attampt
to bandle Government funds through one ceotral Federsl bank, succumbed
Lo opposition of the Stete banks and & bellel st they were undemocratic.
80 lnsecure, however, wers Government deposits {n the then badly managed
Stule bunks that the Government lu ] 846 ereared Lhe Huli-Treasury Sy stem,
or the so~calld Independent Treasury, which was designed o carry on all
Government. finuocial operations campletely Indepondent of the banks
of the cunintry.

During she Civil War, and afterwards, the Government found Inereasing
need for cliser co-operatiun with the banks for dlstributing its securities
and other purposes. Morcover. tbhe custom of lofking up funds In the
Treasury vaults for Indefinite periods often resulted Lo o serious shortage
of tunds for the conduct of the country's business. Certaln funds wers
allowed to accumulste in depositary banks, but there was no satisfactory
s¥stem of distributing the funds among the hanks,

Bankers for the Government,

One of the abjects of the Faderal Reserve Act was to provide the Govern-
memt with o suitable banking agent. Under tho terms of the Acl on Nov, 23
1915 the Fedoral Reserve banks were officlally sppointed flscal agents of
the Gavernmeat by the Secretary of the Tressury, and wore empowered to
accapt Government recelpts, carry Government doposits and pay checks
and warrants drawn by the Treasurer of the United Statés, as well as cou-
Pons on the Government dobt,

To these types of service the Reserve banks are by the nature of their
orginizatlon peeuliarly adapted. Any Government check, no matier
Whord drawn, will be paid at any of the 12 Hteserve banks or their 24 branches
thus providing a eonvenlent and prompt means of payment, The breadth
of the Resorve bank facllities are similarly convenlént for the handling of
Treasury notes and certificaces of Indehtedness, which ma y be redeemed
it any Reserve bank regardless of whoere they were sold. ‘The private
telegraph system maintalned by the Reserve banks by which funds can
be tranaferred Instantly to and from different sectlons of the country has
alsa proved absolutely essimilal to the Government's immense operations
during und sinee the World War,

Meeling Government War Needs.

The outbreak of the war resulted mot only In a vast expansion In the
operatlons of the Reserve banks as bankers (o the Guvernment, but In tha
assumption ot respunsibllitiés, unyprecedented In bnth charactor and voluma,
In cffecting the fotation and distribution of Government war seeuritles,
As administrative cenvres of the Liberty Loan commitiees, they were the
beart of the greatest bond selling organizations vyer created.  They advic-
tisud the bonds, hundled the subseriptions und payments, distribited tha
bonds, und kept the accaunts of five bond (ssues aggregating $21,000.000,060
With more thun 63,000,000 subscriptions, Just us Currenes’ requltes
CRANgINg from oni denomination to another, 86 these lssues of Liburty bonds
and Victory notes roquire changing not only from one denomination to
anather, but also from ane Issue to nnothier, from reglstered to doregistered
oF vice versa, from temporary to permanent.  These operatlons wera
undertaken by the Resorve hanks and are 81l belng esreled forward.
loterest payments sro made through the Reserve banks and Vietory notes
a8 they mature are belng redoemsd,

The Reserve banks have also assumod charge ol the sale and redémption
It thelr respectlve distriets of the successive issaes of Treusury certificatos
of Indebtedness by means of which the Governoieot supplivs Its current
needs o Intervalg hetween the Motatlon of Liberty Loans and naw main-
talns Ity Moating Indebtedness, In all, froim the figst certificate lssue i *
1917 to the most recant certificate and short ot bsues In the refunding
progra of the Treasury, the Neseryve bunks scted ns ngents for the dis-
tributlon of $36,000,000.000 shore-term Governmnt bssues, and for the
rédemption of $42,000,000.000. To avold (lsturbance to the money
market, funds obtalned by the Government from e of all sich issues
are permitted to remaln In the banks as Government deposits until re-
quited, secured by collateral plodged with the Reserve bunls.

Sire of Operoliohs.

Some Iden of the slze of these operations may be gathered from the
E?"ﬂ:\'il;ﬁ figures for the year 1921 for the Fedoral Hesorve Haok of Now

oek alova:

Government checls BARAIGL. ___ . —-.-ocesom-s-—---.-$1,088,000,000
Government funds. trinsturred by telegrsphe - = .- - - $1.220.000.000
Governmeny bonds and notes handled Tor converslon or ex-

L LT AT S SN 8 Ve T N RS T o L
Certificatos of Indabtednoss nnd short-term notes sald. . $1.481,000,000
Number of employuves in el agency departmenis = 284

The eost of Tiscal agency operations of the Reserve banks up to July 1
1921 wus reéimbursed by the Government, bul sioee that date all expenses,
oxcept o fow Incldantals; have been boroe by vhd Yesocve banks, Form
July 1 %o Die. 51 1021 the seevices performed foF (1 Uovernment by the
Federal Resarve Bank of New York, salely in cotnection with the bandilng
ot Government loans, copt 572,748,
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With the continuous enlargement of the fiscal agency operations of tha
Reserve banks, the necessity for maintaining the Sub-Treasuries was re-
duced correspondingly. By Act of Congross, approved May 20 1020, thelr
discantinuance was suthorized, and early in the ensuing year the Reserve
banks Tormally teol over all their functions except tho keeping of the
metallle resérvie behind gold and silver certificates und United States
noted, which was transferced to the Treasury at Washington.

The closing of tho Bub-Trensuries marks the floal passing of tha Inde-
pendent Tressury and lts replacement by the Reserye banks. In place
of an expensive, cumbersome, inelastic system for handling public funds
almost entirely mnrelated to the business life of the country, the Reserve
banks providoe practically without cost to the Government x flexible organi-
zation Immedistoly related to the banking and business life of the entlre
COUNEY .

AMERICAN

BANKERS ASSOCIATION CONVENTION
PROGRAM.

Plans for one of the biggest financial congresses in the
history of the nation are econtemplated in the arrangemernts
for this year's eonvention in New York City of the American
Bankers Association, falling as it does at a particularly
farmative time in the new era of world business, if is declared
in o preliminary announcement of the program issued by
the Association on Sept. 5. The convention, which is the
fortv-eigth annual meeting of the Association, will be held
at the Hotal Commodore, the week of Oct. 2, and it is ex-
pected 7,000 representatives of the 22,000 member banks
will attend. Regarding the plans, Thomas B. MeAdams,
President of the Association, said on Sept 4:

Fandammmtally, we arelinasoufid finanelal position and can look forward
to Increasing prosperity In eommerce and industry, provided carelessness
and selfishness are qot allowed to ondermine tho stability of our citizenship

Two understanding problems perplex us—indnstrial controversy and
unrést at home; and international financial diffienities abiroad.  In the solu-
tion of thess questions the banker has o distinet conununity position and
obligation as counsellor and adviser to the milllons of people who has
confidence In his judgment, Integrity and patriotism. To these probloma
the American Dankers Association in gonvention will address iteell with
unmistakable vigor.

Ths Right Honomble Heginal MeKenna, formerly Chanecllor of the
British Exchequer and now Chairman of the Londan Joint Clty and Mid-
tand Bank, will diseuss "Reparntions and International Debts." Thomas
W. Lamant of J. P, Morgan & Company, one of our foremost internntional
bankers and a finsneial and cconomic sdviser at the Peace Conference,
will treat world flnance from the American viewpoint. Henry J. Allen,
the fearless, aggressive Governor of Kansas, will discuss the respons bility
of the government for Industrial justice and the relatipn of the Federal
Reserve System to Amerioan business, The convention will also hear
from one of Amerlca's brilliant orators, Dr. George E. Vincent, formor
President of the University of Minnesota, and now head of the Rocke-
foller Foundation, one of the great puble service foundations of this country.
He will speak on ‘“Public Health Assets.”

This great finaneial congress should bring the bankers of Amorica closer
to tho answer as to what they can da to most effectively help in proinot-
Ing domestic as well as world prosperity. In such o conferenco every
bankers has his own part.

Our hosts, the bankers of the Clly 6f New York, with Mr. Seward Trosser
at their hesd, are doing evirything possible far our comfurt and pleasure.
Among the entartainment features already arrunged are a fashion show,
teas and Juncheons for the ladics; thoatre parties: o smoker at the Astor; o
grand ball; golf tournaments: and a trip by boat to West Point to a special
irill and review of the cadeis arranged through the courtesy of the Secre-
tary of War and the Superintendent of the Military Acadermy,

Every indication points to this belng the largest canvention in the his-
tory of the association. It is hoped to make it the most potential for
hroadening the influence of the American bankers and increasing the pros-
perlty nnd happiuness of the Amerlean people.

The general sessions of the convention will be held in the
Grand Bull room, Commodore Hotel, 42nd Street and Lex-
ington Avenue, in the forenoons of Tuesdoy, Wednesday
and Thursday, October 3, 4 and 5. The sessions of the
sections and divisions of the Association will be held in the
Grand Ballroom on Monday morning and on Tuesday,
Wednesday and Thursday afternoons, morning sessions
will be called at 9:30 and afternoon sessions at 2:30. The
Exeeutive Council will hold ifs meeting in the East Ballroom
of the Commodors Hotel, the Finance and Administrative
Committee in the Board Room ou the Mezzanine floor.  All
other committees will meet in the rooms of the New York
Chapter, American Institute of Banking, 15 West 37th Street.
The detailed program of meeting is as follows:

MONDAY, OCTOBER 2.

Committees, Trust Company Division, Natlonal Bank Division, Stato
Banic Divislon . and Savings Bank Diviston; Agricultural Commission; (lom-
meres and Marine Commission, Economic Polley Commisslon; Publie Re-
Iation  Commission: Adminlstrative Committes; 50th Annlverssry Com-
mittee: Finance Conumittee; Insuratce OCommittee: Protectlve Committes
of Five: Committea on Membership: Committee on Public Education;
Committee on State Taxation: Committee on Federal Legislation; Com-
mittes on State Legislation, and Specinl Commites on Taxation,

Sisteanth annual meeting of the Clearing House Section will also e held
from 030 to 12:30 p- m. in ths ballroon, Hotel Commodore.  The program
ls: Invocation; Address of the President, John R. Washburn; Reparts of
officers and committees; Address, John MecHugh, President, Mechanies &
Metals National Bank, New York: ;ldrfres's. L. F. Lores, President, Dola-
warn & Hudson Company, on “Labor Unlons; open discussion on the
clearing house examiner system; @lection and installation of officers,

In the afternoon the sixth annoal meating of the State Bank Diylsion
will be held In tha ballrooms, Hotel Commodore, at 2 p.m. The program ls;
Address of the President, B. 8. Hecht; Address, “Flnancing Agricusture,”

Director of the War Finance Corporation;

Eugens Meyer, Jr., Managing kil
Address, “Practieal Problems of State Panking," Marshall Consing, Com-

misstoner of Banking of the State of Wisconsin; Commlittse reports: Open
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' diseussion; Report of the Committes on Resolutions; Election and installa-

tion af officers,
In the evening at 7:00 p. m., there will be a dinner of Reserve Clty Bank-
ers, and at 9:00 p. m., o meeting of the Executive Council of the Assnclation.

TUESDAY, OCTOBER 3.

Tuesday, October 3, at 9:30 a. m., the first general associntion sesslon will
be called to order by President Thomns B. MceAdams. The program fs:
Invoeation: Address, Thomas W. Lamont; Address, President McAdams,
Reports, the Adminlstrative Committeo anid Executive Councll: the Ameri-
ean Tnstitute of Banking, Retiring President Robert B, Locke; the State
Secrotaries, Andrew Smith, Presldent State Secrotaries; the Clearing
Houses, Jobin R, Washburn, President, Clearing House Section; the Trust
Companies, J. A: House, President, Trust Company Division; the SBavings
Banks, Raymond R. Frazier, President, Bavings Bank Division; the
National Banks, John G. Lonsdale, President, National Bank Division:
tho State Banks, R. 8. Hecht, President, State BDank Division; Arddress,
wiublic Health Assets,” Dr. George E. Vincent; Appolntment of Resolutions
Committee.

In the afternpon at 2:30 the Savings Bank Division and the State Secre-
taries Section meet, and at 5:00 the Association’s nominating committee.
In the evening there Is o theatre party.

WEDNESDAY, OCTOBER 4.

Widnesday, Oct. 4, the program of the genersl session which opens at
9:30 a, m. Is a8 follyws: Address, Governor Henry J. Allen of Kunsas,
on "The Responsibility of the Government for Industria) Justice and
tha Relation of the Federsl Reserve System to American Business™; Address,
“Reparations and International Debts,” Reginald MeKenna; Report of
Nominating Committee; Election of Officérs.

In tno afternoon at 2:30 the National Bank Divislon meets In the main
Ballroom, Commodore Hotel, the program being as follows: HRemarks
by President John G. Lonsdale; Appolntment of Committees on Resolutions
and Nominations: Address, James 8. Alexander, Presidont Natlonal Bank
of Commerce, New York: Address, “Some Problems for Thinldng Men
to Think About,” Frank A. Munsoy, New York; Reports of Committees:
Election of offfcers.

In the venlng at 6:30 there is o dinner of incoming American Hankers
Association State Vies-Presidents, Presidents, and Secrotarles of State
bankers associations: at S:00 a theatre party for ladies, and at B:30 &

smoker for men.
THURSDAY, OOTOBER 5.

Thursday, Oct, 5§, the tinal general session opens st 0:30 . m., the
program being: Heports, the Committee of Five, Charles de B, Claiborne,
Chaleman; Insurance Committes, Oscar G, Foreman, Chalrman; Com-~
mittee on State Taxution, Ernest J. Perry, Charlman: Commitiee on
State Legislatlon, Cralg B. Hazlewgod, Chairman; Committes on Fedoral
Log'slitlon, A. E. Adams, Chalrman: Committes on Public Education,
John H. Puelicher, Chalrman: Public Relatlons Commission, Francls
H. Sisson, Chualrman; Agricultural Commission, Jeseph Hirsch Chalr-
man: Economie Policy Commlission, M. A. Traylor, Chairman; Counmeree
and Marine Commisslon, Fred I. Kent, Chairman; Resolutions, Com-
mittee; Installation of OMficers.

1o the afternoon at 2:30 the Trist Company Division meots; ar 630 theroe
i o dinger of the Ameriean Tostitute of Bankiog. ond ot.9 A0 the American
Bankers' Associatlon grand ball,

FRIDAY, OOTOBER 6-

Friday, Oct. 6, the elosing day, boat trip to West Paint, whore the cadets
gliye o special parade, At 11:00 a. m. the Executive Committos will meet
abourd bout, nnd in the afterncon at 4:00 the Administrative Committea
meets on the boat. At 7:00 p. m. golf dinner.

One hundred bankurs of this city compose the committeo
which has the convention details in charge. Seward Prosser,
Prosident of the Bankers Trust Ca., is Chairman; and Walter
L. Frew, President of the Corn Exchange Bank, heails the
Exerulive Committee. Guy Emerson, Viee-Prosident of
the National Bank of Commeree, is Executive Manager.
Others in charge are: Entertainment Commities, Henry J.
Coohran, Vice-President Bankers Trust Co.; Finaneo Com-
mittee, Gates W. MeGarrah, Chairman Mechanios & Metals
National Benk; Golf Committee, Mortimer N. Bueckner,
Chairman New York Trust Co.; Hotel Committee, Harvey
D. Gibson, President New York Trust Co.; Reception Com-
mittee, Thomas W, Lamont; Women's Reception Commit-
tee, Mrs, Dwight W. Morrow. Convention headguarters
will be at the Hotel Commodore, but almost ono hundrad
otlier hotels have been exlled upon to aid in housing the
thousands of delegates and their families. Three hundred
local bank employees and members of the Bond Club have
volunteered their services in gresting the visitors upon ar-
rival and helping make their weleome friendly.

Arranged so as to interfero in no way with the serious
business of the convention, a program of entertainment has
been drawn up that, it is thought, will hold the interest
of every visitor, and particular attention has been given to
the entertainment of the visiting women. Thirty of the most
prominent women in New York have notified Mrs. Morrow
that they will entertain groups of the visitors at luncheon
in their homes, and a [ashion show, shopping expeditions,
theatre porties and other features will assure the puests
amusement in plenty.

The Committes of One Hundred, in collaboration with the
aditor of Valentine’s “Manual of Old New York,” has in
course of publication a unique souvenir book, which will
contrast the old and new New York, and show that the
city has played an important part in the history of the nation.
The book will he profusely illustrated.

For the convenience of the visitor, huge maps of the city

ave been devised and will be hung in the convention head-
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quarters, showing all traffic lines, the shopping and theatrical
distriet, and other points of city life. In the Grand Central
and Pennsylvania stations information hooths will be estab-
tablished, and similar booths will be placed in many of the
hotels.

ITEMS ABOUT BANKS, TRUST COMPANIES, ETC.

At meetings of stoelkholders of the New Yorlk Life Tnsur-
ance & Trust Co. and of the Bank of New York on Sept. 7,
the proposed merger of the Bank of New York into the
New York Life Insuranee & Trust Co., under the name of
“Banlk of New Yorlk & Trust Co.."” was duly ratified. There
are still sgomea legal stops to be taken in econnection with this
merger so that it will not becomo effective immediately.
It 1s expeated that the actual consolidation will take place on
or about Sept. 21, and the exact date will be annonneed Iater.

—

The control of the Chelsea Exchange Bank of this city
has been acquired by n syndieate headed by Herbert DuPay,
Edward 8. Rothehild and Lamar Hardy. At a meeting of
the board of directors on Sept. 6 Mr, Rothehild, for many
years President of the Publie National Banlk and now Chair-
man of its board of directors, was elegted President of the
Chelsea Exchange Bank. In order to deévote hig entire
attention to his new work Mr. Rothehild is also retiring from
the Chairmanship of the board of the Puhlic National Bank.
Mr. DuPuy, for many years Chairman of the board of direc-
tors of the Crucible Steel Co. of Pittshurgh and now Presi-
dent of the Morewood Realty Holding Co. of this city, was
chosen Chairman of the board of directors of the Chelsea
Exchange Bank. Lamar Hardy. former Corporation Coun-
sel and now at 149 Broadway, was elected a director and
also counsgel for the bank. The Chelsea has its main office
at 266 West 34th Street and branches at 48th Street and
Broadway and 135th Street and Seventh Avenue. The
extension of the hank's facilities through the establishment
of new branches is under contemplation.

Georga C. Van Tuyl, Jr., formerly Now York State Super-
intendent of Banking, is one of the incorporators of the New
Amsterdam Trust Co., of New York, which has just filed its
organization certificate with the State Banking Department.
Mr. Van Tuyl will be President of the new company, which
will have a eapital of $2,000,000. The stock (par $100) will
bo placed at $210 per share, Mr. Van Tuyl is Viee-President
and a direator of the Albany Trast Ca., and is identified with
a number of other organizations. The institution will prolb-
ably be located at 26 Broad Streef, the offices formerly
oecupied by the New York Trust Co.

i s

George W. Hill, Vice-President of the American Tobaceo
Co., has heen elected a director of the Seaboard National
Bank of this city.

—_——

8. G. Bayne, Chairman of the Board of the Seaboard
National Banlk, has been elected President of the New York
Produce Exchange Safe Deposit & Storage Co., to sueceed
the Iate William A. Nash.

Nelson J. H. Edge has resignad as President of ihe Hudson
County National Bank of Jersey City, with which he had
been associated for the past twenty-two years. Mr. Bdge
18 retiring from business life.  He has been in aative business
since 1860, when he entered the First National Bank of this
city (then known as the Mechanies' and Traders’ Bank). In
1864 he was appointed cashier’s assistant in the old Mer-
chant's Banlk of New York, in which he served over twenty
Years, Later he assisted in the organization of the Bank of
New Amstordam of Now York, of which he hecame cashior.
In 1900 he entered the Hudson County National Bauk and
for the past seyen wvears had been its President.

e

The Fidelity Trust Company of Buffala, has opened its
third branch. If is & complete bank in itself and is known
as the Kensington branch, Housed in a temporary shelter
this branch will serve the bunking requirements of the Kens-
ington section until a largor building now under construetion,
is comploted. An interesting fact in connestion with the
erection of the temporary shelter the branch now occupies
i that it was not decided to build it until four days before the
branch was sotually opened. The day following the decis-
ion; plans were made and approved. The next day ground

was broken and by noon the frame work was set up. The
following day saw the exterior complate and by evening of
the next day, the place was ready for oceupaney. Gieorge
D. Thomson, who has managed the Cold Spring bhranch
since its opening eighteen months ago, has been appointed
manager of the Kensington branch. Assecisted with him
is Jacoh Kercher, for several years tellor at the main office.
Both were chosen on aecount of their experience COvOring
several years in the various departments of the main office.
———

The Stale Charter Board of Indiana has granted a charter
to the Roosevelt Avenue State Bank of Indianapolls. The
bank will he loented in the vieinity of Roosevelt, Ludlow and
Commerce Avenues, It is to have $25,000 capital. Fletcher
Savings & Trust Co. interests principally are identifed with
the new bank, The directors of the latter include Byans
Woollen, Hugh MceK. Landon, Dr. Roy Bgbert, Albert E,
Metzger, Dr, Leliman M. Dunning, George J. Schick, T. Al
bert Buennigal, Garvin M. Brown, Harlin W. 8. Carter and
Louis Schwegman. The following nre the officers plocted
Evans Woollen, President; Garvin M. Brown, Vice-Presi-
dent, and Edward W. Koeniz, Cashier. The bank plans to
begin business about Oct. 1.

—

The fiftieth anniversary of the Northwestern National
Bank, Minneapalis, will be observed ou Sept. 12 from 10 o'clock
i m, to 3 o'clock p. m. Invitations to its friends to partici-
pate hayve been extended by the officers and directors, who
will hold a reception at the main office, 411 Marquette Ave-
nue; at the Lincoln office, Hennepin Avenue at Bighth
Street, and the South Side office, Cedar and Riverside Ave-
nies,

S

-Thu Comptroller of the Currency on Aug. 28 announced
the issuance of a charter for the Ninth National Bank of At-
lanta, Ga., with a capital of $325,000. The institution began
business on Aug. 20 as a conversion of the Fourth State Bank
of Atlanta. It has four branches in Atlanta and one branch
in Decatur, Ga. The President is W. 8, Witham, Jr. H. T.
Kilpatrick is Oashier.

—

The Florida National Bank of Gainesville, Fla., capital
£200,000, was placed in voluntary liquidation Aug. 19, hav-
ing been succeeded by the Florida Bank & Trust Oo, of
Gainesville,

—
At their meeting on Sept. 2 the shareholders of the Banco

di Roma unanimously approved the inerease of the hank's
eapital from 150,000,000 hire to 200,000,000 lire.

COURSE OF BANK CLEARINGS.

Banlk clearings continue to show moderate ratios of gain,
Preliminary fignres compiled by us, based upon telegraphic
advices from the chief cities of the country, indicate that
for the week ending Saturday, Sept. 9, aggregate bank
clearings for all the cities in the United States from which
it is possible fo obtain weelly returng will show an increase
of 9.7% over the corresponding week last year. The total
stands at 85,178,137,752, against $4,720,932,147 for the
same week in 1921, This is the twenty-fourth sucesssive
week in which our weekly aggregates have shown an improve-
ment as contrasted with last year. Our eomparative som-
mary for the week is as follows:

Clearings—Returng by Telegraph.
Woek ending Sept. 0.

83

1921,

§2.082.000,000
320,108,205
247,000,000

157,475,305
115,492,632

"
72,000,000
92,600,000
01,458,027
43,208,719
40,000,000

£3,233,970,078
BAZTT4TA2

3776545710
044,156,437

34.720,9323,147

1022,

$2,435,300,000
300, 745,025
203,000,000
174,000,000
(6,700,918

"
*70,200,000

N AW X R e S g e S S
Chicago. . ...
Phitaiisiphin

Hoaton. -

IKansas ity

St Lonte -

Aan Franpiscg.
Plttaburgh

Doirait. . .

Balthmore .

NewOrteans, . ... _..____

+

| ++
wt

MW SaNoO mOouDa
Wik | ohbe wbhaoio |’

&

37,585,300

4,600,700, 146
475,810,054

-| §4,142,510,202
1.035,027.650

Total all elttes for woek. . _ . ..| $5,175.137.7562
® Refuses to furnish figures, * Estimated.
Complete and exact details for the week covered by the
foregoing will appear in our issue of next week. We cannot
furnish them to-day, inasmuch as the week ends on Saturday

Fleven eltdes, f duys___
Other ¢lthps, & duyn

Total all eitles, 4 days______ . __
All eltdes; 1 day

+9.7
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and the Saturday figures will not be available until noon
to-day, while we go to press late Friday night. Accordingly
in the above the last day of the week has in all cases had
to be estimated.

In the elaborate detailed statement, however, which we
present further below, we are able to give final and complote
results for the week previous—the week ending Sept. 2. For
that week the ineresse is 17.2%, the 1922 aggregate of the
clearings being $6,736,785,302 and the 1921 aggregate
25,746,510,255. Outside of this city, however, the increase
is only 15.0%. the bank exchanges at this centro recording
a gain of 18.9%. We group the eities now aceording to the
Federal Reserve districte in which they are located, and from
this it appears that in the Boston Reserve District the in-
erease is 19.2%, in the New York Reserve District (including
this city) 18.6%, in the Philadelphia Reserve Distriet 9.9%
and in the Cleveland Reserve Distriet 19.59%,. The Rich-
mond Reserve Distriet continues to make the best showing
of all with an increase of 32.09%. The Atlanta Reserve Dis-
trict has n gain of 14.79%, in the Chicago Reserve District
the augmentation is 9.3% und in the St. Louis Reserve Dis-
trict 13.2%. The Minneapolis Reserve District shows a
decrease, though it is small, being 1.6%; but the Kansas
City Reserve District records a decrease of 13.4%. The
Dallas Reserve District and the San Franciseo Reserve
Distriet both enjoy gains, the inerease being 12.79% for the
former and 13.99 for the latter.

In the following we [urnish a summary by Federal Reserve

districts:
SUMMARY OF BANK CLEARINGS.

Ine,
1923, Dee,
1
96 274,150/
3,963,750, 18
443,400,018
333,851,250
154,017 €05
158,823,798
YO1,56%,953

48,378,313
A% 493,484
204,113,045
45,150,541
322,044,640

6,738, 725.202,

2,813,453, E39,
5,549,798

1021, 1920,
s

344,34, 53
4,738,889, 01
621,408,300
28,527,315
188,504,008
177,108,588
BO#, 390,750
2,130,082
119,551,560
244,081 520
£9,465,033
335,809,584

Week ending Aug. 26, 1919,
Federal Reserve Districta
(18¢) Buoston 0 clties
{2pd) New York...... 0

(3rd) Philadelnbla - 0

{4ih) Cleveland

(5th) Richmond ... 8

(6th) Atlanta ... |

(Tt

(8th)
(Dth)
(10th) Knnass City-—-
(11th) Dallas

(12th) Sap Francisoo

Grand total. - ..« ..-113 citles
Outalde New York Clty..c----

eneee-28 ritioa

s

300,209,573
3BT 009,412
292,008,885
291,183,059
149,166,080
138,524,450
1548 AT, 728
43, 350,646
V8,132,061
344,548,793
£1,400,808
230,500,501

&,627,006,719

T
+249
18,81

-+4-9.9

15,5
a0

£

47,135,364
2,340, E32 749
403,707,963
a1, 13,077
118,684,547
112,000,294
B850, 48]
40,751,789| -
107,229,669
235,50, 884
49,013,618,
283,056, 188]

Chiengo - - =
Bt. Louls...caa.
Minneapolls . _

,748,510,385) -17.2

2,452.515,436) 4150,
287457 =104

e,m,m‘sml

=
3,840,800,545 2,801,207 618
345,858, 1471 264,574,501

Our usual monthly detailed staternent of fransactions on
the Now York Stock Exchange is appended. The results
for the eight months of 1922 and 1921 are also given:

Aontk of Auguat,
1922. | 1821,

Elght Months,
1022,

1921,

BALES OF BTOOK AT THE NEW YORK ETOCK EXCHANGE.

1922. | 1921,
|No. Shares,
16,472,377
16,175,005
22,820,173
546,407,645

30,634,353 |
26,921,124

Par Value, | va. Sharen,| Par Value,

16,144,876 $1,327.513,750
10.168,671 705,420,453
16.521,131) 1,178,523 470
42,035,078 $3,8301,757,673
15,520,700 $1.044,503,648
17,236,905 1,218.686.080
18,264,671 1 300,510,401
51,031,375 $3,0142,709,9580

4 $731,200,004
i__B77,300,068

$1,404,830,000
1,413,106.925
2,013,907 ,820

$4,021,743.745

Month of Jangary
Februnry i
Mareh oo eeee e

Total first quarter______

$2,733.531.,850
2,532,995.600
24,080,787| 1,03B,579.750

83 .l130.2ﬂ{.$7.:!{}.5. 107,200
1

Month of July 15,118,001 (81,262,266 143
August .. ... 17,862,553 1,443.280.500

Month of Aprilo_ .- _____
May .. .
P S

Total second quarter. ...

0,288,065
_11.117.03

The following compilation covers the clearings by months
sinee Jan. 1 in 1922 and 1921:
MONTHLY CLEARINGS,

Claarings Outstde New York.
1021,

Clearings, Total All.
1921.

1922, 1922,

s
32,413.001,452
25,007,138.881
49,850,010, 130

B8,000,050,472
27.921.712,000]
27,054,023 687
20.078,120.832

84,631.857,200

$
20,673.703.613
20.007 840,202
31,735,006,701

B7. 476,700,516
31,153.060.351

32,308,452.031
33,732,844,300

Jan...
Feb. ..
Marah

s s
12.877,720.779/13 540,803,127
10.727.306.210 11, [08.517,812
13,015.403,749 13,207,

a0,120,619,747 39,216,402 811
12,304,012,020 12,385,807, 640
13.183,040,077 11,786.7 18.000
13.621.047.040 12.220,741,830
30,200,400,752 50,300, 358,348
172031907 651 76,821,110,490 74,015,701,150

27,224,703,653 +15 5 13.200,621,928 11,808,504,162]
20,410,647.457 +13.0 13,156 ,(10,482 11,863,706,408

Ist gu.

April .
My ..
June._ .

07,285,263,711
184761 063227

24 qu.

A mod.

July -.'31,437,065.001
Aug- .. 30,004,941,318

The eourse of bank elearings at leading cities of the country
for the month of August and since Jun. 1 in each of the last
four vears is shown in the subjoined statement:

BANK CLEARINGHS AT LEADING CITIES.
Avigust Jan, | fa Aug. 31
(000,000 1022, 1021, 1020, 1010, 1022. 1921, 1920.
amiied.) 3 3 3 ] 5
New York__......10,008 14,660 17.887 10.527 144,717 127,927 183457
Chicago. - - 22 J40 2,647 2,58 175 17,284 21,503
Hoafol . .-~~~ 1414 9,293 12,818
Philadelphis. 1,004 1,709 142 13,472 10,768
Bt, Louls.. ccaaaa . a
Pittaburgh. oo e ev 4,027
Bah Franclseo- .- 4,313
1,871
2,652
5,00

ETTH

145,013
18,600
11,152
18,068

Cinelnnatl. ..
Baltimore. . -

REERL

S
S2EE

B e e D] 0 e

-

Los Angehes. -
Providenes ..
Omahi. ceaan
Buffalo. ccemccnan
Br. Puul.
Indlanspolls. .- -
Denver. ...—-
Richmond- - aceas
o o

-
-5

114,072,142
$8,543,060 652

564,274,100
1,158,077,140

181,270,700
1§18,006,005,237 $10,448,101,5602

Btock [ No. of shares

Pur value..
Rallroad, bonds...
U. 8, Govi. honds.
State,1or'n, &e.,bds

Total par value.

The volume of transaetions in share properties on the
New York Stock Exchange each month sinee Jan. 1 in
1022 and 1021 is indicated in the following:

17,862,553 11,117,035
$1,443.286,000| $877,306.008
178,492,000 32,454,500
02,706,000 71,138,450
47{110,000 13,315,000

$1,701,684,000 004,214,018

183,248 093
B16,066,001,8587
1,425,603,850
1,185.290,000
415,450,500

Hartford
Balt Lake Clty...

f 64 410
30,210
3,752

260,947
27,424

208,474
17,802

220,442

27,977 24,443
16,958

1,077

tal
cities.. ...~ 2,118

To
Other

Total all.....-..30,005 20,420 33,744 33,071 246,400 296,276 207,370 253,010
Outalde New York.13,160 11,864 15,857 14,444 101,678 08,340 133,913 107,097

Wae now add our detailed statement, showing last week’s
figures for each city separataly, for the four years:

20,651

OLEARINGS FOR AUGUST, SINCE JAN.1 AND FOR WEEK ENDING SEPT. 2.

Auguzt,

Eight Months.

Weak endlng September *

Ine or

1022. 1021. Dec. 1932,

Ine. o
1021, 1921. Deo. 1020.

s

ston-—
3,356,545
12,021,760
1,081,573,241
5,022,045
3,055,171
4,334,400
n

]

s

25,045,922
104,506,843
10,374,000,000
60,377,002
27,710,783
37,767,413

a
44,373,102
14,672,057

20,206,071
310,202,623
192,401,428

Not Included In

s
rve District—|Bo

g Fi Rese
First Federal Re 3 011,838

Me.—Bangor.- . ..-—

g

+F

bompicisba

L]
8,278,108
17,505,799
14413075

17,217,318
13,150,014
34,648,052
5 22,042,007

Not Ingluded
39,780,700

Springfield .
Worcester.. .-
Conn,.—Harlford
New Haven..
Waterbury. .. .-«
R. I.—Providence.. .

e
AEoKN ENNaNS

LEDEND

+ 14.
In tota
+ 8.0

-

w

144,701,365
110,864,120
301,930,545
187,671,635

total

“w

&

] 5

=

]

20,760,014
92,454,212

5.

NS

C
2,250,000] -
221,106,491
1,302,744

W
800,042

"

1,185,211
3,209,065
2,058,414
0,183,407
5,500,000

2
B

MWW B e

»

18,087
1,953

-l
0,187

2,600,000
318,520,004
1,385,433

"
1,153,854

n
1,472,000
4,048,217
4,206,328
0,041,080
0,366,578

Eaenmmtabe

R e ]

=3

2=

a
1,242,418
3,503,853
3,045,108
8,000,973
,620,082

a

"
45,230,011

==
oS

£23
E28

il
3
5,017,443

o ]

it EEE)

AR e R
e

1.203,810.560] -14.5
—NewYork—
15.658,100
4,008,574
142,008,200
*1,8090.011
040,280
14,585,940,950
4,100,000
31,099,270
14,086,670
1,795,908
1.420,002

Not Inoluded
3,183,080

Total (11 eitiea). ... 11,4568,300,144

Second Federal Re

N. Y. —Albany.---. 154,823,008

34,854,512
1,280,674,504
18,731,703
$0,011.,519
144,710.5608,827
Jah. 044
315,466,354

. 141,202, 407
Not included In|total
14,301,532

5.6 33,848 434

S
e 15 3 s s e

16,038,311,
B3

46304

e

Siehsismbsimizas

%

e e T ]

B
=B
2
=

3,776,022

10,330,340,404

127,027,516,972

308,200,651
130,110,746

344,840.633] 300,200,673

fak s
4.000,000

715,900
28,710,590
all

206,274,180] 247,785,304

4,200,000
1,079,500
43,720,578

1,020,570
4,062,078,110
11,604,438
4,644,134

4,080,458
1784,301
42,708,953
407,454
d8d0,815|
2,014,801,413

8,030,384
3,302,168
2,065,240

#17,680

3,200,550
96,501
20,402 441
Not lncluded
760,612
3,202,904,819

- kd

82,000,701
8,546,607

3,500,820

16,045,727 " 350,075

28,820,201

Tl M St i
Total (11 clties) - . . |17,107,040,375|14,777,420.173] +16.41146,783.330,120

129,853,110.149

3,340,532,747 4.725,648,731

+18.0(8,963,758,219 3.873,040,412
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OLBARINGS (Oontinued).

Angust. Elght Months, Woeek ending September 3,

Clearings a1—
Ine or

~ar
1021, 2 162e. 1021. . 33, 1821. Dec. 1020. 1919,

§ § : $ 3 - T £
Third Federal Res|erve Disteict{—Philladelphi
Pa.—Altoona ... +.585,n00 4,050,400 : 34,667,070 42,804,014 . 071,743 816,708 +-10.0 O, 882,817
Bethlehem . 13,102,344 0.335,711 ) 101,131,077 00,032,158 4-10.2 2,049,341 2,715,301 —24.9 7 el T
Cheater... 4,454,246 Not loel, In (¢ : o - ~
Harrisburg. 15,024,877 16,751,445 131_?“_773 131,907,047 f L
Lancaster. . 10,043,014 M.787.3232 m:} .rnr h'! BOT r‘su +0. 2 § 3 X : 510,830
Lebanon . 1,008 601 2,300.;282 91,23%.597] —18. : gl
Norrlslown - e 3.179.743 2024744 f 31 186,344 5k 2 e 29 - Y : : . S
Philadelphis 1,820,601.000] 1, 563 f:uu 00 14,284,02 ’q L000] 18,472.220,478 -1 423,000,000] 3 f . 375,700,128
Reating ... 11,141,348 8,043 751 01,664,008 84,521,807 ’ 2,074,305 2,427 08 : 400, 2,302,161
Saranton. - - 17,023,330 18,375,064 150, 005,718 158,008, U652 ] 3,257,140 5.8 7 2. 3,576,719
10,050,621 11,254,051 2105 87,980,210 ! 2,356,508 2,170,380 + B 2,506,204
.,_:ml 101 &, lﬂb 868 -|| ‘387 A1 45,115,256 % 1,127.603 f 5 - 1,355,240

a @ W 8 ————ees
IRI,!UE.OST 120,178,535 . 5,087,473 s <169, 2 2.862,087
a @ a an n

A1 r}--s:m—i
B A D e
e O i I By o 0 B

S

Trentom" ... .o l?.r.is.m:'r 15 .hm 053
Del.—Wilmington - .- L] n

Total {12eitles). ... | 1,982,681,308] 1,667,385,603] +15.0| 15,200,623,460| 14,305,000,218 - . 442.800,018] 402,907,962 0.0 522,408,803 302,056,585

IfE
8=z

Fourth Federal Rejaerve District| —Cleveland-
Ohio —Akron 25,777,000 27,600,000{ —i.0 202,376,000 224,31R,000/ 3 ©5,310,000 5,033,000 0,188,000,  B.474.000
Canton.—s... 17,905,133 14.110.060| 27,2 118,788,971 121,086,211 2. 6,480,238 3,830,005 ) 4,870,824
Clnelnnatl 237 RA2.0800 217,270,107 5] 1,026,614,208) 1,870.501,535 3 50,405, 003 40,081,649 LN 66,590,334
Olovelind 408,018.371|  330.085.030] -+20 2,050,040,007| 3,252,044,132 f 82,382,751 05,451,505 +25.0 130,400,377
Columbus, 50,082,800 48,708,400 8 478,441,700 438,302,500 2 12,438,000 12,320,000 g 13,332,000

“ a

" n L o n
3,041,287 #,510.671 2.3 24,240,330 21,411,875 a: e nene
3,075,428 3.704,1238] —3. 26,304,638 20,884,072 2 050,835 804,851 . 1,009,047 1,106,165
1.470,944 1,304,342 & 10,447,356 11,448,074 .7 e rasm il 18 e
* 5,000,000 0,364,500 0. *41,173,430 43,106,385 g © e [

Springrield 0 0 “ [ n " a

Toledo ... n " 0 a n n n n a

Youngstown 13,102,821 12,640,721 +0.8 110,875,730 133.207.065 i ©3,172,870 2,410,695 4316 3,873,484 4,004,840
Pa.—Beaver (‘nunif 2,701,970 a3 38'; 470 : 21,410,314 22,510,618 ; At R il i

3 o n n “ a n u a

1,331,023 1, mo 122 +11; 11,244,470 11,500,943 § -yt 1 Ak

Greensburg ¢

=3 c c - o < c
Plttaburgh . . '?OJ mn 000 809, lmu 000 7] 4,400,330,000) 4,927,302,401 0.8| *100.000,000 +22,0] 158,306,987] 100,403,900
Ky.—Lezington : 4,405,200 7 50,400,520 51,802,423 3 ciiad Rt A
W. Va.—Whoollng A3 16:415.170 : 158,556,005 149,504 560 J 3,123,958 3.401.612] 9.8 4,849,382 4,013,100

Total (15elties). ...} 1,400,041,570) 1,200,284 ,426/ - Al 10,604.055,022| 11,300,585.184/ A 323,861,254| 271,113,077 5] 395,527,315 301,183,039

Flfth Federal Rese|rve District— |Richmond—
W. Va.—Huntinigon. R, 770,687 6734815 X 62,500,920, 50,030,201 . 1.307.655 1,391,903 ¥ 1,728 442
u a

va.—_\'mrport. Nows. n n e
33.[‘09.4I? 26,340,248 , 235,832,140 235,080,645) - el 643,764 5,042,050 )., 8.971,019
192,305,760] 154,250,808 : 1,410,239.081 1,334.675,008 4 44,510,800 300,232 447, 53,208,841

. u n " at L] hanam - seemcaes
!'I.nTel . 6,100,678 - 53,088,041 38,832,815
Wllmlnzmn L] o a n "
8. C.—Charfeston. .. 7,818,230 . . 51,820,254 87,838,620
Columbla. ... ... 1,118,099 g 3. 05,050,784 66,221,038
Md —Balilmord.-...| 300,707,042 . A 2.584.213,675] 2,551,874.170 . 817, 83,142,220 : 10, 15,350,408

Frederiok. . - 1,579,893 \T0A, B 13,120,390 17,081,687
Hagerstown L 2.487 aA5 s 21,794,330 22,140,328 e s
D. C.—Washihgton._ . 75,871,033 80,183,867 414 636,917,757 568,250,189 3 15,902,176 14,552,701 ) 106,075,958 13,400,730

Total (10citles).o.| 725,101,100 560,202.544| +27.4 5,114,0660,002] 4,950,978,910 A 154,017,605) 110,684.647) +32.0| 188,004,586) 149,760,080

Sixth Federal Rese|rye  District |—Atlanea—
Tenn, —Chattanooga . 22,528,040 19,661,545
vlila. 11,427,012 11,001,808

Nashyville. 72.832.000 61.852,177
Ga.—Atlanta JREE 147.392.508
a.068,137
Al 2,052,423
5,113,043 4,711,043

L] L}
ﬂl \05 35? 43,207,671
B 445,045
3 I"OU ?.01"

+
i~

Not Included In [total 4,454,000 ; ¥ 4,830,764
03,208,444, 89,403 652 2,045,270 i o . 2,940,921
571,501,500 568,204,678 16,087,425 : +10. 3 12,714,025
1.3 12574150 1,340.195,281 38,528,744 +21. L6300 47,664,123

- © « c

i

| -
Ln Sboliiebe

B DONWEDRD EAAS ]

2,288,115
i 24,137,877
30 201,062 49,724,018

n
34“.483 ‘mn 338,282,702
04,0 79,023,834
662. )8 B5T.4T0,801
55,4 55.421.754
427 42 881,017
27,603,020 22.515,220|
27,503,195 213,755,062
10,585,677 0,703,268
1,408.473,304] 1,413,580,130

4,705,102,471]  4.660,680,180

Zn

1,330,330 1215087 ] 2,500,000
] o a a a

B.623,357 T.481,012 A 7,051,159

15,%08,420| 213 17323840 12,060,968
© o c

1
|
-
B

873.204)  “5B0.000| e 593,50

p [ S
8| uSARcoaso

S.MU (!l&
1,009,208 1,087,640
177,660,228 161.190.174

Total (15eitles)....| 503,821,481 510,734,478

+i$+t3§lt=+l

2| cmismaabiin

B R W

5047 “mmaoh “iwa| Chasal 500,890
e35.943.704] 34,277,705 i . SARn L0
125,624,238] 112,000,204

+ |
-]
++"‘_“'

Seventh Federnl Rleserve Distric|t—Chicago—
Adriad. .. ... §21.079 814,330
3,084,701 2,756,808
403,630 857 431.02R 208
,876.0613
25,880,590
5,238,411
i; 11,725,000
Ind.—Ft. Wayne.... ! 7,421,437
Gary 1.5 8,T02.037
Indlanapolls. 19,0 68,491,000
Bouth Deod.. - - 8,675,335

7,107,600 7,771,000 178,323 290,000
19,750/ 441 510,453 i ; 420,000
©101,827.155| o ! T4,005,348
8.193,872 5745380
1,7650,803| 8,488,042
1,700,045 1643954

15,398, ; 15,890,000
0.892610) 80,432,730 2,080:008 823221 + 1,700 1,140,000

Nat 1nnl|1;1¢-r‘t 1 -
118,771,000 1,012,050,756 057,022,087 Al 27,907 060 T D41 50 25,817,272
A7 21,068,471  29.182.839 a 07,0601 23,041,350 / :

Not fmlullrd 1 e
783,000 18,1 Not 11:l-llll'llrd In{totals
R.205510] =+3, 73,274,035 1_793-630

40, Not lnrludgznl Lulslg;:lugma:n P RS foishiter

Des Mol I .mmm}a 84.401,39 ; 2,4K5,010) : 934,178

Ioc\?n é;: ;Ia:.“f 2,340.924 2,163,880 it 10,940,902 19,050,200/ > 8,023,545 , 10,635, an 11,934.1

2312:550(  2.028; 1208 A latissl  dseenoss gl Es

22.518.208 2'1 AS1,487 175,32 201.012.120 5,357.827, - " 0.900.0

5,308,172 0,560 62 47,413,909 1,173,840 064,081 1 131‘3 23? 1,863,014

4,407,550 3 T3 ﬂ;g 2?.2[8.2\%
B.24%,905 52257 878, TR S TR
1875, B08,206] 17,284,370,151 S14.034840 m’,ﬂﬁ;?, §21,719,328

38)°2,149,105,884 .

n n -

5,335,047 5,300,230/ as.em.nuu 30,208,844 .nn 4448 301,888

17,521,105 14,082,014 132,003,818 130,208 080 3678019 ;:%g:ttn}mn P SD?
7,999,267 :.nm‘i 387 04..13;1.1-6'4 85,851,800 1722 077 : 2'800.000 21120000

77.064.5625 85,734,513 elZizia00] 1172095 3.387,710)  2.634,034

808,320,780| 083,887,726

Springfield 7784907 10.182.383
Total (20 oltles)._.| 3,108,835,573| 2.008,145,253 24,918,5568,203| 23,430,288,602 701,803,063 641,850,246

Sl
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Elghth Federal Re|serve District|—St, Louls—
nd—Evansville .| 10,006,453 17,313,905 147,300,850 138,677,070
New. Albany. 520,500 4?4'431 4,376,322 4,168,870
o e B : :
br L 4 fa L]
Ky — Loulsyill 108,702.1201 02, r.m 472 B58,020.777] 704,395,083
Qwenal 1,543,528 14,771,130
62,188,039
) w;.g::.ﬁi
53,610,900 3 44571 205,041,564 !
; 1,680,706 ; 10,811,043 19,250,451 ‘301 ag? 40,858 ¢ sm 876
Y e caaney 5,503,830 4,932,607 43,085,660 46,314,502 1ina.812] 108078 : 1,582,454

Total (Detrlem).._..| 223,042,460 207,243,203 ! 1,831,211.207| 1,822,084,003 ! 48,878.010) 42,751,760| +13.2] 62,130,062

oo
o e

3,504,855 3,500,000

S B e

19,267,045
304,309 263,160

011.581,000 10,347,018 ; l‘f 526,474
0001 7. su 25 33

UGy e
monssm

4
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CLEARINGS (Concluded).

Month of August, Elpht Months. Week ending Seplember 2,

Clearings oi—
Inc. Inc.or
1022, 1921. - 2 1921, Dee. g 10z21. Dec. 1020.

s s : s > s 3

173,665.482] 204,011,607 : 750804 —8.1| 7547038 6800483
2,085, Iin\éli 453 2,127, 'JE;.H'E -4 i 03‘2“} 533 : S:{,U‘J?."pﬁ 45,040,362
114806 422  14.432,060( +0; ot Ut e
1,024,257,085| 1,101.568.771 : 102,02 . 34| 17,007,030
55,007,508 05,713,752 . B85,445 < 2,800,000 2,076,674
i : =i 34
81047747 5a5.741| 4.8 S
anoLaqs| 41079125 4 AL 341,237 J00,534|  1,880.448
0,5 ARY 731"“5*“ b o e =l & < e AT
20,;23.115 P 03! 3.0 148,58 o4l 021 1,310,404 1,245,074
26,013,320 7 1005.%

5 s
Ninth Federal Ré{serve District|—Minaeapoll
Mlon.—Duhith 5,857,777 28,081,571
Minueapolla. . .| 277,201,207
Rothester. ; 1,003,608
Bt. Paul__ - 130,008 360 ljﬂ.ﬁll 64
No. Duk —F 8,92 8,245,300
Granil’ Forks. 4 A 5,600,262
Mlpot. = 206! BRU 408
So0: Tk 4,400,000
Bloux Falls, _ A h D-I..l,ml
Mont,—Bllllnge b 4 1,973
Great Falls : i 4. 4,604
Helang - _ p A0 14,084,402
Lowirtown. .. 235,171 1,624,009

7

2,785,011 I. fiF p‘t B 2,043, 'tl}l-

Z5 b3 i D03 DRI A 83

Total (13citles).. .| 408271378 447,608,772 105.:10.'5.464 ,220,00 <1 139.551.%0 ?ﬁ.lii'.'--‘iﬁl

(]
(5

Tenth Federa) Resjerve District|—Kansas Cit
Neb,—Framont.. 1,534,980 3, 708 @ 839 528 27 e284,634 24,667 —12.2 514,058 1,005,202
Hustings. 2,340,085 2,443,172 3 2 65204 ) A12,788 ! 1.0 01,390
Lincoln. IF} 09 a4 13,335,560 +4-25, 131, .,Q{ ann o G670, +10. *3,000,000 7 5,623, 5 5, {mﬂ] 143
104 164,035,048 i 1,270.070.400 7. h34, 00 i 45,591,808 p th
I.D ‘-“Jl LaId 17,071,018 B HS,I.:!-.(-} i
a a
™ a 8 I e =
12.212.:[.4! 12,462,100 9, 04,763,640 06.347,73 i i i fd 4,400,000 3,230 485
45,700,207 i), 303,040,610 470,532,568 2. ea, é‘“\ ‘L‘U : : 15,002,164 15,349,441
6,218,000 B, 41,304,000 +18, S e st
553,.002.4030 003,908,217 —12.4] 484,572,705 v 80153 5,436, —18.2| 200,800,883 228,732,158
“ n u
Ukln—-l‘smron. 4 n £ 3 =
MoAlester 3 a - - ! a?, Py

" n n " .| 0 o u <}
102,038,435 8| o7emosy] 708,020 X 7,087, ag,70n228| —18.1| 30,275438| 11,788,002
' . : Sar.a07 “ Sus.017
4,808,707 i 35,064,970 t +1 k 27,1 i 548,751 4,017
118,303,071 W] 070007.457| ¢ 06 il 10805134 81025 ‘4l a1585u82 20,708,042
3 !.;';(I S5 + 26,701,326 2. d 3} c [ c 4
1,071,272,257] 1,162,700,412 B, 8,108,097,071 50,7 01014240 235,320,884 —13.4| 544,081,630( 344,840,702
Reserve Distr|{ict—Dallas— = : ot
5,518,872 5,605,036 | 50,304,105 14 T25,284] 1,657,973 1,400,000 +27. R 1,431,607

n w : ” e ~ T v . -y
orasne0rl  TIIBAN 1T 785,070,743 F"J" 179,451 al|  26,584.170 0AT| 43 4a) 25,770,018
m 0] 10,600,277 4. mmnﬂ 27 7 : - -
40,038,015 3l < 355315, Ulu . 5.277.064 05, 5 bl T 13,260,691
Galveston BT R 007 257 47,171.200| —29.8 202,930,050 i 1 0,507 243 (881, 3 53,0547 7040452
Houston i, bt 750 87,0214 N 0 Not fneladisd In E L] oy
Port Arth 1,68 .‘h.. 1 +4. 13,215,611 13,580,018 s
Texarkann. 1,608,248 1,752 47 2 d; 13,730,331 18 ]ad "85
Wieo | - 9,002,320 9,031,850 o 78,050,510 77 03 -
Wichita Falls_.____ 7,084,000 8.500,400] +7. 00,020,034 75, ..;s héﬂ - : e T
La —B8hreveport 15,771,195 13,851,401 3 143,500,391 128,507 087 1.0 3 g ;122 8,800,072 3,005,165

1l 2 L A5 s Lo L s
Total (10citlesy-...| 219,564,449 218,869.1700 0.5 1,859,150,858' 1, 5,58 » 46,150.5 048,018] 412, 0,465,038 51,405,560
Twelfth Federal Rjeserye Districit—San Fraone

Whash —Bellingham . . n (] a o - e ==
Euame........... 140.762,346) 127,321,922 $10,6| 1,074,534,680]  077.475,301] +10. - 37,451, ST :m.mn.md:» 47,484,252

43,545, 000| Not Inn Tuded § n w

a n n n u SR =
5,001,017 5.I32.ﬂ&1 " 45 :!J»lr (a0 BQ 723,000 - 1,140,300 1,212,571 7 1y mn 093 1,902,735

c SR gy
1,445,432 1.187.354] 424, 052,318 9,411,780 8 :
135,435,770| 130,150,774 1y Lulql; u?ﬁ,asa 064,350,083 : V2 28,125,440 . 34,570,362
5,177,00 6,087,158 . 43,845,502 57,760,553 ; St 2 :
Salt Lake Cit 53.643,616)  47,965.370 401015.628] 418,680,260 : 0,504,002) 11,285,158 3| 14,261,096
Nev.—Reno. .. " u i a a B .
5,632,080 Not Included | a o
3,809,820|Not Included | a4 ceeearme
"

n a a 1 e £ e R
16,643,004| 16,070,883 +2. 15.466.2 125,430,955 y 3,352,001 4,219,305
ayia12a21|  1578a7,410| 48D }432:‘14’3:03; 116,840;678| +25. 5256405 +97.1| 5,297,453
400,580.000|  520,817,000| -+24:2| 3,270,5 2,725,038,000| : 66,795,000 +25.4]  h81045.000
Modesto. ... i#,085.640 8 5 23 080,817 92,025,001 2 a1
Oaxlaad .- B5.078,351 786,453 3l 4320011280  847.397,018) 424 12.311;055 30,414| 4247 10,436,145
LA 28, 121 80K, 505! 107,346, 71 3,193,130 z . 2,000,147
2,230,030 1,021.3: i 20,440,470 7.040,508] + 15/ T = - o

¥ L) 43,747,330 J 190,076,850 174,304.55: 5 i, bﬂ.iilﬂ 543,452 4 : 0, 178.730
12,608,735 11,427,007 ; 102,354,350 91, : g 0
623,000,000 530,300,000 . 4,851 RUO‘UI](I v |.!|) Dﬂ!] 100 5 4 149,000,000

10,049,688 7,631,621 9.7 70075029 56,533,7 : 3,321,800 038,043 442, 2,583,849

3,000,057 3,255,003 A1.417,400 & . 714,909 85 i 032,004
Banta Rosa 2,107,438 1,714,630 . 14,700,003 12 837,412  § N, o T
Btoekton. .. oo cvaor 11,034,200 20,343,100 8 T7.605.000 164,605,900 1,823,900 4,124,300] —55.8] 4018300 2,389,415

Lot
Total (20 cltles)--.| 1.555,147,353| 1,340,167,740 Al 11,571 ,005,740] 10,770.658.207  322,310,040| 983,050,185| +13.9| 338,639,504 252,600,401

Grand total (165 cities){30,004.941,318120, 119,847 457| +13.01244,304,800,0361220,270 348,701 8. 5,027.008,740|6,746,610.258 + 12,65, 111,073,004/9,020,578.739
Outalde New York-.. 13,150,620, 3%3‘|: \863,706,408) 4-10.9]101,078,270 m" 45.340,031.810 312,801,207 ﬂlsiz 453515436 +4.1/3,440,900.6455.508,170,618

CANADIAN CLEARINGS FOR AUGUST, SINCE JAN.1, AND FOR WEEK ENDING AUGUST 31.

Angusf. Eight Alontha. Week ending August 31

Clearings at—
Inc or
1928, 1821; : 1922. 1921. Dec. 1020,

_— e
§ 3 8 s 7 s 5 % 5
Montreal. - .. o-o---| (STLTATBIY  AZET0,828 B a.356,045,001| 3,822.806,368 all  77.831.307) 92.804.080] —16.4] 120,461,771
301,008,80]1 371,967,400 8| @.265,681,871| 3,313,315,257 g 70.608.630| 70.101,761] +00| 93,175,602
148.869.167) 178,102,183 5 1,374,920 1.560,706,107 Sl 29'1esi4z0l Ani7isi0s8] —2006] 41,282,040
01,466.583) —3. 1603, 470.530,008 : 11.017.500| 11261401 -F5.8] 16.725,720
27,030,108) =4 244,301 269,651,504 ] 4.915.486] 5,404,480 1| 7.080.701
23,0¢ 320 - S1,65000, 205,005 ? 1010085  §,149.487] —3.6)  0.457,387
15,160,769 J 3. 3‘ - : 2,646,507 3.044,491 £ 4,300,040
23,706,651 s +d4. 84,713, 200,849,712 i 4,701,600 4,414,489 f 7.071,415
m.g'ﬁ;.gg? .5 07.832.048 % 2 A 2.%2‘.1‘3:-:} 3 32:-;'{.?1‘:
18,207,806/ ik 163,102,835 21,043,742 i H 4,0062,707| —20, 2
10,230,081 ; ¥ 90,152 :g.ﬁ %us.g:w.:mu : : 2345245 : 2,270,001
8,454,550 " : 70,871,012 52,349,814 ; : 21100,000 ] z300.000
17,351,273 ; Bl 1447752,002{  164,800,367) —1: 1 E
14,485,716 ol : 104,261,520 i 3.528,3
3,048,500 3,801,463 10,518 525 g " 54 747,560
7.150,685 8,044,014 : 53,665,200 ; 3 S| 11,728,754
Moosg Jaw. - 8.135,480) —27, 305,722 500 " 3 4 1,240,585
Lethbridgs- - 1208 1,680,625 ; 18.053'817 22 4 ¢ | 1,270,547
Brantford. __ o ¥ 35,528,380 41,235, 302 it i .lu.'.;&:'l’
Fort WA o< cau-- b 1 s - 25 401.785 28,140,309 % i '3.',“""',1
New Westminster. .- < $ T 17,908,420 a0, 475,028 - i :;-ﬂ.l:tJ
Medlelne Hob. o - -oee i : . 10,014,372 14,013,249 —24. y18 201,088
44,157,485 30,122,673 : 5 657,857
38,717,081 0 i S0 ‘-}?3
’ 366 : 32.530,154| +3.:% 3 748, -10.7| 1,028,525
{?x‘.f{?::f ’s 1,602,485 . 1?3 A3, A2 (08i7iB.48| 6.1 88 2,545,203 ; 2,007,650
Prince Albert. - ,354,040{Not ‘“"1‘-‘""'1 1 11,370,677 | Not Included In| tolals. 57| Not Included Y i
Moneton. .. - : G50 ! 18,022.052 34,270,706) +1.7 ! a72,008 : 707,630
Kingston - - . .- 0153 3.3-'-0-421’ 2 a3/081.300|  @13,070.360) J68.5 519,905 6a8,635 L - |
A - - R |
Potal (28 oltlea). . 1,174,351.778 1.201,07A.970 10.924.717,570 11,270.387,601 —8 Al Stz a0, 708 271.0a7.457

Nolo report clearings or oaly give deblts agalnst tﬂdivhlu-\l sceounts, with no comparative tigures for revious yenrs.
; It:pu:t‘; :lzi:l;gs. bt glve comparative r!mrrea of debits; wi Apply to Inat year's clearings the same ratio of decrense (or inerease), shown by the debits.
© Do not respond 1o requests for flgures. d Week ending Aug, 80. & Week onding Aug. 31, f Week ending Sept. 1. 0 Four months. * Eatimstoed,
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NATIONAL BANK RESOURCES TOTALED $20,706,000,~
000 ON JUNE 30 1922,

The resources of the national batks of the country reached
$20,706,010,000 on June 30 last, this, according to Comp-
troller of the Currency Crissinger, amounting to $320,362,000
more than the resources shown on May 5 1022, the date of
the preceding call, and $188, 148,000 excess of the amount
reporfted June 30 1921. The Complroller also stated in an

announcement made publie Sept. 5:

Between May 5 amd June 30 1922, résonrces of national banks in each

Fodernl Reserve Distelet were Inersased with the exception’ of banks in
xtiy District which showod a reduction of 83 489,000, the nmount of
anging from $828,000 in the Eleventlt District to 8273,162,000 in

the Second District.

Loans and discounts, ineluding rediscounts, Juna 30 1022, amountod Lo
$11.248,214,000, an Increase sinee May' 5 1022 of 264,008,000, but o rednc-
thon einos June 40 1921 of $756.201,000,

United States Government securitics were increased during the year
$265,962,000 s pmounted June 30 1932 to 82,2485, J00. The frncrensa
slnee May 51 amonntod to £160,768,000. Other bouds, stocks and
socurities were held June 30 1922 o the amount of $2,477,.866,000, an in-
crease over May 5 1922 of $115:279,000, and an Increase over June 30 1921
of $372,252.010

Balunees due from banks and bankers, Including lawful reserye and
ltems In process of collectlon with Fedoral Reserve binks, sggregated
S4.256,6687,000, an increase shuce June 30 1921 of $403.036,000, and an
incrsise sinee May 51922 ol $73,581,000. A tendoncy to carry less cash in
vaults, which amonunted to $326.181,000 oo Jone 30 1922, (s indicated by
decrotses since May 5 1022 of 88,223,000, and since June 30 1921 of $45,-
168.000.

The capltad Stock of these banks June 30 1922 was 51,307 .215,000, o
£10,006 000 mare than on Moy 5, nnd 231,336,000 gréater than & yoarago,
Surplus and undivided profits showeil o reduction sinee May 5 1022 of
$21.6067,000, duo to the declaration and paymemt of dividonids ot the close
of thy six months pérfod, bot the cmonnt Juna 30 1022, $1,541,240,000, was
$18,829,000 greater than on June 30 1021,

The amount of natlonsl bank cireulation outstanding, $725.748,000,
June 30 1922, Is the greatest of recond, tho roturns &t the date of each call
during the fifteen months ended June 30 1022, showlng o steady ineréase on
account of this: lnbility. The increase sines May 6 1922 amounted to
£4,764.000, and sinee June 30 1921, $21,601,000. In this conneetion it Is
Interesting to noto that of the aggregate of United States bonds outstanding
May 31 1822, eligible ns security for national bank eirculstion, amounting
0 $703, 116,000, over 024 were doposttod with the Treasurér of the United
States hy national hanks on this account,

The Hability to other banks and bankers on account of balances, including
eartifivd checks and cashiers' checks outstanding June 30 1922, wns 52,052 ,-
B24,000, & reduction snee May 5 1022 of 246,837,000, buy an metease of
£165,163.000 since June 30 1921. Demand deposits including United States
diposits of $103,274.000 amounted to $0,255,780,0000 June 30 1922, and
Wers greater than the smount reported May 5 1022 by §406,744,000 and
$206,025,000 in excess of the samount reported June 30 1921, Timedeposlts,
including postal savings, Juns 30 1922, were $4,111,951,000, an Incresse
over May 5 1922 of £193.669,000, and an increase over Jung 30 1921 of
$416,145.000. The Inereaso In the total deposits of naticnal huuks since
May 51922 was $553,576,000, and sinee June 40 1921 the Incrense was
$1,178.233,000.

Tha decided reduction in the labllity of national banks for bills payable;
representiog sll obligations for borrowed money, which took place in the
fifteen months preceding June 30 1022, together with similar rediction on
accounty of rediscountid paper, 18 gvidence of tho fact thst our nationsl
banks ara “standing on their own stilts," so to speals; are in o strengthened
position, and sbundantly able, and in fact are In o better positien to care
for the requirements of commerce and industry made upon them, than they
have been at any time since the signing of the armistice. The amount of
bills payable June 30 1022 was only $228 481,000, whils rediscouits amount-
ol to only $250.271,000. The combined reduction in bills payable and
rediscounts sines May 51022 was £25,800,000, and the combined reduction
singa June 40 1921 was 8063,297 000,

The lawTul reserve of nationul banks with Federal Reserve banks in ench
of the twelve Federnl Reserve Districts, June 30 1022, was In excess of the
required amount with the exeeption of small deficlencfes reported by banlks
In the Second and Elghth Districts, and amounted to S1.151.805,000, or
828,261,000 more than required.

The percentage of lonns and diseounts to total deposits June 30 1922 wos
68.02, compared with 70,03 May 5 1922 and 73.47 June 30 1021, The
numbar of reporting banks, 8240, June 30 1922, was 05 more than & year
agn,

THE ENGLISH GOLD AND SILVER MARKETS.
We reprint the following from the weekly circular of
Samuel Montazu & Co. of London; wrilten under date of
Aug. 24 1922: WOLD

The Bink of England gold reserve ngalnst its note lssua I8 £125,503.0600
as compared with 2125581475 Insh week. Indian requirements sgain
belng small, most of the gold on offor wos tiken for the Unlted States of
Amerfea.  Gold valued at $4,601,000 1s reported ns having arrived In New
Yorlkk—=24,215.000 from London snd $476.000 from Franca. We have
remarked on oecasion in conoection with gold curréncy rescrves that, in
order to afford effective support to forelgn exchanges, they must bio avall-
able—either actuslly or potentially. When gold in reserve s known to
be held lmoiobile as a polley It coases to function. The situation of Ger-
many Is an emphatic eommontary upon this fact. The yalue of the gold
held (n the Relchsbank, If sold in the world's market, is about £34,000,000
On the 14th Inst, the notes In elrculatlon amounted to 205,275,349,000
marks, The value of curreney marks in Britlsh currency sank by noon
to-day to 8,400 marks to the pound. On this valuslion the entire Relchs-
bank fssué caleulated in British currency (allowing for some lucrense sub-
sequent to the 14th Inst ) Is worth only about £24,500,000. Thegretically,
therefore, the Refchsbank may be sald to hold the farelgn yaluo of its entire
note ssue in gold, and to have a gold reseryve of £20,500,000 to spare.  Asa
fnet, however, this statement |5 Ineorroct, for the value of the mark abroad
would be lmproved Instantly and powerfully If the Relchsbank gold roseryes
wore applied to the payment and cancellation of Its notes.

SILVER.

The market hns been mainly occupied with specalative business. Native

operntors in Ching exchange continue to swing to nnd fro In their operations

b://fraser.stlouisfed.org/

——now ns buyers and now as sellers of sterling—and silver orders corre-
sponding to these movemonts have been sent to London. A medsure of
support has como from Americs—bear covering and otherwlse. Indla has
been working on a small scale tioth ways: The Continent hins been n frsa
seller. Notwithstunding that the outlook ls not promising, the strong
speculative influences at work render it unwise to be dogmatic ns to the
future, though of course the power of speculators to malntain prices in the
long run is limited, The value of tho stlver mined in Mexlco from tho fiest
years of the Spanish conquest—1521—to January 1922 reached the enor-
mous tofal of 6,000,000,000 pesos, or $3,000,000,000 i American currenes,
seeording to fgures made publie by the Mexican Embassy. Considered by
welght, Mexico has produced somewhat more than 155,000 tans of silver.
Over the four-century perfod the annual production has averaged 40,000,000
since 1900 the average has been 74,000,000 pesos; this includes the
gar rovolationary period of 1911-21, when sllver mining activities
wire graatly humpered, and in some Instances entirely srrested, Now
that thie country s In p more peacoful state it is expocted that production
will mount to new high figures, The largoe Merease in Indian exports of
ganural mereliandise during July hos again turned the balines of trade In
favor of Indin by R& 32 lacs from an adverss balance of Rs 111 laes in
Jine 1922
DE.
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BALANCGE OF'T
o and papee

(I Ines,

Septembep
ety
Novi e _
Diocimxee .
Januonry
Felbirsry
March

LI Laies of Rupees.)

Notes in clrculation ~

Silver coly nad bullion in Indiz -

Silver colh wnd Dullion out of Tndia -

Cinld coinand ballion in India. . _ .

Gold coln und bullion ont of India

Securities (Indlan Government) - - - SN

Securities (Hritlsi: Goveroment) 2O 5 586 B
The silyver eolnnge during the weelk onding the 15th Inst. amounted to

L lac of rupees.

The stock In Shanghal on the 19th Inst. consisted of about 39,800,000
punces in syeee, 33,000,000 dollars and 5,360 s{lver bars, as compared with
38,200,000 o in wyeceo, 33,500,000 dollars and 3,640 silver hars on the
120y inst. The stocloon the U9 B 15 the largest reported sinee AMay 21
1921

The Shinsighal exchange (8 quoted at 3s. 5Hd. the tael.

—Nar Silver per Oz, St — far Gold per
Cusle. 2 Mopa. e, Fine.
F430d, \ 92, 0d.
3433d 3
d5d.

41 d

A4
e, B M 3 02s.
= ey v L4 0k BHE0L e Ad 24, 0.64.

The sllver quotations to-day for cash and torward dollvery ore respectively
Hd.and }d. above thosa fixed o week ago.

Quntations—
August 18- .
August 19
August
Atigust = F-Eis -
August 13 ey
August 24
Averag

2d.

ENGLISH FINANCIAL MARKETS—PER CABLE.
The daily closing quotations for securities, &e., at London
as reported by eabls, have been as follows the past week:

London; Wad., Thwrs.. Fri.,

Weat ending Sepg. 8 - Sept i
slver, per oz, . 3
Chold, por floe ounee.
Consols, 215 Wr conis
Brilieh, 5 per conty = 1000
British, 454 per centy e HTIY
Fronch Rentes (In Parls) . _fr. .. 6210, 61.80 01.80
French War Loan (in ' i

Paris) T6.70 THT0 7670 70,50

The priee of silver in New York on the same day has been

Sllver ln N, Y., per oz, (cte.):
Domestic
Forelgn . _

Sl

5 5% .
< 02a, 3d, 828,
by 67 ex-1nt. 5T
1004 100 ik
Oy Tl AT

“ BT

100
Ay
G175

SRS AL PR | Ly e

005
a0k

004

0 7014
4

70

00N RN
705 70

Fommrevcial and M iscellaneons Fews

Auction Sales,—Among other securitics, the following,
nol usually dealt in al lhe Stock Ezchange, were recently sold
at anetion in New York, Boston and Philadelphia:

By Messrs, Adrian H. Muller & Sons, New York:

Shares.  Stocks,
00 Comstook Tunnel. 82 o
1,000 Tho Nuually Go_$10 por :hl S13tovi .]’»
3,880 Times Sq_ Auto Supply, 20 19
preterred Vo U p. .. 1 per shi!
19 2.5 Bsguoin. Mills, : Hunds.
closs "B ! | $500 Cons =3idlon
K Bvory Week Corg. - 860 1ot | $10,000 Saginaw Valley Trac,
i ( bonda. .- - $1.600 per sh,

200 Keystone Instant . Food £

D AN R [ 58,200 Denver & Balt Lake I,

3 Interstate Live Stock. | L&t M tge honils S50 per sn.
300 Taylor Wharton fron & S o

¥ ied
Co.. 00m,, ho par, - B2 pir Al

By Messrs, Barnes & Lofland, Philadelphia:
Shares. Sinck, per kN, Shares.  Stock,
0 Chelten Trust Co. . 5 ;ni;l" ! :g; Wit Phila, Title & Trus:
3 Righits Chelten Trust Co_ 1454 | 2 Mprekants' Unjon Trust.
Pty AT Coo. . 227 620 | IS RIS ClileD Truste . » -~ 15
L Bldellty Trust Co.__ [ 7 " *=]g £ |15 Philadilphla Life Insurance. - 104
13 Intemrlty Trust Co, . _ ag9 3 Keystone Wateh Case Co 5l
4 Germantown Trust Co. . CBEs Bormds. ’ Percend
2 Moatgumery Nat, Hank, Nor- 1,000 Philn | & Gar, St Ry, 58, *55 8214
ristown, Pa. . " og5 | S11.4500Byracise & Sub. Ry, 1st 55110
6 ¥irst Nat, Bank, Norriaown. Kol by 1he Lot
& Phlindelphia Traction o, 40 Allted QU Corporation. .. - $5
2,000 Allied O Corparation. .

2 Beolt Paper Co., prof. Bow, 0. 1
5 Ridge Ave, Farmess' Market XA Elng & boobanatn il
225 Amerfean Nat. O3l Co. .. 1

18 Philla, Gtn, & Norristown
ty R 2 Amer. Cong. O Co,, Ine.,pl, 1

& H. Bvan Tayior, Inc., pre
2 Phila, National Bank yeed 10 American ot Corp,, pref.. 11

Price.| Sharex, Slocks, Price.
5 Tirsatinw Roduction, pref.
4 Bradahaw Rodue., tom. {88 lot
21 cach -

Per eont .
tock Tunnel As
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Shates.  Stocks. Shares.  Stocks. $ per 5N, By Messrs. R. L. Day & Co., Boston:
20 Amalgamated Copper © 200 Lady Washington Ol ... 2 “my ks ¥ & gm s iy
50 Aerinl Pottery Co.. 7 10 Lig-Mar Conl Mining. . 1  Tionoon Trist Co 1 Batton At henAeum
6 Armd Rub. o, Ine., A..- 4 100 Lackewass Coot, 100 ATy Bank Tancet 3 Cambridee Gs 1,: Co
50 Amerienn Dragelst 5"':““" .!ll)p 200 :}”ﬂ" n““;""“'i"’" T Ct;zltinuﬁ!al Mills. | I;] ﬁ::yul Wga\‘ll.{ir éo__:
2,000 Arixona Hel. Minlng Co.... 4 4 Mol 6-1-00-Cent -Brores; 17 5 York Mig. Co - 43 Lawrenos Gos O0- o woow

T Banka i (s T T T o T | 48 EverettMilla.. 1804 | 1 Fall River Gus Works Co.

75 Bankers’ Ol C se M. C #1 2 Finod Rubber Co., pref
100 Bankers' O11.C 2 Midwest Engine Co._ g ||'4% Lagrencs M i L. Ly | 3 Hood Ru 0., pref..
330 Doana Ol Cos- 20 The Motors Morteigs.....280 |99 Merrlmack Mig. Co —g2-02% | 20 ll_\:n_.lﬂh:nfT(inn_Ii‘\Iglglng« -
60 Boston & Mont, “.!.1 Q;ﬂx}l{m Munitlons Corp_... 5 é ﬁ?'l:’; '“1‘ ",'\‘;”:f o 5}!:;;.;?'.] eld T - Lorp., P! Ay
125 Britlsh Am. Chemica! Corp. 70 Muskegon Ol & Crsollng. . . 2 el Gt s 5 > z
S !\;own.lrrnry. *; 10 1,200 Mizpah Exten, of Tonopah. 2 :,.'_““ ol ‘!’lu‘th‘z“’" - ﬂiﬂ‘n[:‘\'\l“ﬂl}“m“*’m? ;‘ i‘e’fg‘“‘ B"-lg'y-
100 Blg Tedge Copper Co.<cv-- 3,000 Mlzpah Con, Cop. & G Mo, 10 EsseX COneeeanonamaennaa- 2180 st Mige. bs, Sept. ottty
1,500 Bingham Central Mg, Co__ 2.800 Manhat Texas Petrol, Corp.
1,000 Buffalo Texns Ol Co_ ... 756 ILIIEL.l :;in!-‘? T“m;! C‘r;:m__ ey,
500 Boston Wyomling Oll Co..- Mid-Columbla Ol & D » o x 4 3 -
30 Belmont {’rh:—rmml Ol =i -k 200 The Mitehel Produetion Co. Hatioual Ba’.nks' The fCIH_l)ng mfor;mu.tmn rngu.rdmg
100 Butte Detrolt C.&%, Mg.Co. 1 109 Mutusl Tlre & Rubber Corp. ? | national banks is from the office of the Comptroller of the
& Barnett Ol & Gos Co. .- 1 #i5 Miasour! IKansan & Texas. 17560 \; r . .
5r; Biu.g._mnn& (_;wyrmj_r_'.nrp. 10 Moody Ol & tafin. Co., pref. 1 Currency, Treasury Dcpartment.
1,200 Big Cottonwood Con. Mg. 6 55 Natlonal Fire Proofing ... .82 APPLICATIONS TO ORGANIZE RECEIVED.
50 Butte Copper & Zine .- 270 4 Natlonal Leather. ... ... 3 Capital.
10 Bethlchem Motors. ... 0 20 Natl, Bt. & Stat, Tolfeator.. Atig. 28—The First Natlonal Bank of Taft, Toxas. .. -==-= 350,000
3,200 Cons. Arlzonn Smelting.... 87 200 New Holtman, pref .- ... Correspondent, Raymond Mullen, Taflt, Texn
70 Cltlos Beviee. oo vu-n---1075 200 New Holfmann. ... .- -- Aug. 28—The Wilson Avenue National Bank of Chicago, 111 200,000
12 Citles Bervion, prof. 175 2,500 Nevads Silver Klon Min.Co. L Gorrespondent, W. C. Abbott, 1120 Otis Bldg. , Chicago,
B4-100 Cltlen S Dl e 1.000 New Parcuping Imp. Mines, .
1,000 Central 01 Trat Y S SR S 25 Aug. 30—The Old Polnt National Bank of Phosbus, Va 50,000
8 Carliale Tire Corpi, prafo . & 1,000 New Sntherland Diyv. Min. . Correspondent, L. M. Von Schilling, Hampton, Ya.
§ Carllale Tire Corp 5 12 New York Oklahompu OIL.. Sept. 1—The First Nationnl Bank of EKingston, Tann 25,000
244 Colmbia Graphophone. .. 125 North Amer, Pulp & Pap (_'urrl?ﬂ[]mndi‘nh. D H. Evans, Kingston, Te
£9-20 Columbls Graphophons. ... £i00 North Spriog, Water Co, Sept. 1—The First National Bank of Blug Ridege Summlt, Pa._. 25,000
20 Chicago Nipple, A- 20 'an.l\‘w*‘:i:ﬂm 'l‘r;tuE. 5 Carrespondent, John Carraway, Blog Ridge Bummit, Pa.
p-Elkhart M viils Ophlr Minkng = = = = =
18 e MBS 1,000 Clicles ¥, Noble O, & G APPLICATIONS TO ORGANIZE APPROVED.
600 Consolidated Siiver Co., Tne. 150 Okmulges Prod, d Refinlog. Aug. 30—Franklin National Bank in New Yorlk, N. ¥ 400,000
100 Century Consolidated Ol ?r} :’;mtc}hn;l?ml{;i:l Syl Ine Correspondent, Messrs. Curtls, Fosdick & Belknap,
300 Cox Reallzatio & 20500 OxahomaOil...- =22 20 | g R o xtionat Bank; Jordan, N. X 25,000
e - primie 1 . - Sept. 1—The Jordan National Banl, Jordan, IN. 25,
$1,000 “’g‘*“-‘ !;’“"-‘i 131734"-9 Lt & 150 0"‘\1';'.‘1" ifﬁ"' & Hel, © : Correspondent, Darton L. Busl, Jordan, N. ¥
er 1t Ga, 104 AMETIEA S cun saa o ead
$150 Cands Copper Corp. . Lo, 1104 r'-k:{;. l"r]mi. & Tef. (.'orp,m APPLICATION TO CONVERT RECEIVED.
. . 0 11Ty | P h I e - " o ‘s
2t CT:%‘;:;&;?EL?,ml)arbg;:f'ea\; 16 5 ‘F!;L\ Pll?{E (‘}1; corn... -..156 Sept. 2—The Farmers :\:;Limm! Bank & Trust Co. of Winston-
50 Cushing Petroleum Corp..- 1 1 5-10 Plerée Ol Corporation. 9 Salem, N. 0
500 Casli Boy Cond, Minlng. . 2 1 Pennsylvinls Rallroad 47 Qonversion of Fai ]
B0 Cons. Telephone Cos, of Pa. B0 4.500 Providence Coal Mining.. ... & Snlum.vﬂ. 0. (,nrreh?;u
2,000 Canadian Osage Pet., prof__ 1!; i'l!‘rcir—.l\rrog iE\'nmr Corp. . 108 Co.,. Winston-Salem, N-
Com'w'lth Finanee Cotp.. 40 3 Pennsylvanis Gasolloo T (A" 4 NVE .
3 Comwith Flaanee Corp. ot 172 281 Pacific Surety ... 10 ATRLICATION: TO CONVERT AEERD o
10 1-3 Chandler Motorear. . ... 200 1,020 Perfection Tiee & Rubber_. 1406 {—The Firat National Hank of Keohridize, Va.
30 Callahan Zlne-Lead.. 51,000 Perfectlon Tireds Rub. rights 2 Conversion of The State Bank of Kenbridgo,
200 Consol, Distribution, 1 s{:gﬂ g‘l‘ﬂg:“;};:‘;%(“" o D;']! respondent, State Bank of Kenbridge, Va,
& i = ey i Realty 10-31. . e
H?)%:B;l:?-ﬁn (_:gn? &c?nrlk pref. 11 ﬂ;g I[;rft ti.(-rtl !’r;_\r_'lucnnu-;. cwa 15 COHARTERS 1SSUED.
Jonahue' s Drelct e 85 oynl Jewelry 3 T - M J
}g {\r‘fnﬁ_ '{ﬁ:f;,,’.:;s,f';;’ prof. sgn 56 Radlo Corp. of Amer., pref. 750 28 EFM:‘ e Th“(;?”i’-“‘g' D‘]‘“"‘“&i Blt“["‘- ‘;"VEK?:';'I"IE’X}‘:,-:
10 Diirant Motors, Tne., pref. 565 £8 tadlo Carp. ot Amerfea. .60 O O s Caahior, ¥ T Sparks:
B A 5 SRR Lok Pyod Corma L0y iy 9R—12245— 1 ho Firse Natinnal Bank of Lorimor, [owa. ...
350 Domtntan, Copper, Lid. - 2 24 Bagutnay fultltr;uwfff-r'o'r. 7 i T | AL Sl TS
- . Saguenay Pulp & Power_ ... 8 oAl The Ninth Nt A 1
LD B el 1 300 Siver Biok Consal e BB e N N A Aantas Wl
?-gﬂﬂg filgg:-sfﬁml ['hr:g’ﬂni-- -8 sgn é:;"nt;?gtll'gﬂi'ﬁé‘"“" Lok 3 fnur hauncht-sm tho city of Atlanta. C)‘rhI . :mﬁj bne b{&uréh
i u | e ) oeated In the town of Decatur, Go. President, W, 5.
gg Elﬁ'géum:ﬂémlzh Asg'n.-. 15 Ens.;‘{::h:‘ e - 5 \I\m.hmn.rﬂr.i’(:‘mﬁjlt-r. i. 'il" l\;illnnt;h:lfch ot
- £ ' o s wara s O Co Sk 90—12250—The Broadway National Bank of Denyer, Lolo. -
3 Eagle-Macomher Matorear. 2 5ot bene DI B0.Ces e Siceecds the Broadwny Bank of Denver. President,
C ?;:‘I‘Ih't"‘ﬂ?f:“i‘{:;‘g;‘,fl‘,tﬂ;— 140 5,000 Bea Pedre Gold Misins Gordon Hollls; Cashler, H. 0, Palmer,
1,000 Emma Cansol. Minea._____ 12 100 Swingls Ol N VOLUNTARY LIQUIDATION.

] 100 Spearhead Gold Mining.._. 4 2
ﬂﬂg E&?:ﬂ;c'?;ia%b%&_pm;_ ;_ 3 The soutb.ﬂ;'__.,?‘?'f. - T3 31—10015—The Southwest National Bank of Dodge Clty;

el e T
WHS DD

o,

B e B4 Belf-Act Gas Ligh BB L e = 5 o o o i B i s i -
1000 K1 alyador Silyer . 3nd-140 S RrAT G T et e ftactive Bept. 1 1022, Absorbed by the State Bank of

100 Ely Cons, C P
na Egm‘f,’;,"m,ﬂ'gf’_’f“_‘_‘_“m; 1.023 gl.vc'n .\{;.‘Ltl]i Minlbg. . oo ﬁ Dodgo City, Kan,
5 Tarle Tire & Rubiber, pref___ 12 20 Baxon MOlorear. oo . -w.- ‘
400 Esmeraldn 01l & Gn.-f fm;‘_ 5 # Struthers Wells, ¢/, 1 pref. 3 OHANGE OF TITLE.
3 Emplre Tlre & Rubber, pref. 8 70 Buperior Ol Carp..._... 440 . 92—11436—The Cltizens National Bank of Lenapah, Okla..
8 Fmplre Tire & Rubber, pom, 3 | 51000 Sodolin Elee. & Ry. §%._..174 to *'The First National Bank of Lenapah."
780 Fertillzer & Produse Corp.. 40 $24.300 Sherwood Cop, Co. Int.otf 2
200 Firtess Creek COPPer. ... 2 Iggg gﬂ!‘:f{;‘lﬂ‘h é"l‘]“"- Mines 11
20 Columbps Ol & Securltles_. 1 -
4 Coslen & Cov. C0Mcvzvenm 150 10100 ADEER G e b= DIVIDENDS.
10 EmpireTube & Steel Corp.- 3 Balt Creek Prod, A " o 3 ¥
40 Federal DI peets .- 43 S s Dividends are grouped in two separate tables. In the
3,000 Friars Oll e oo 3 1 B eyRne DI T B first we bring together all the dividends announced the cur-
200 Falls Motor Corporation. - 60 £ ST DIy aR Tiig e rent week. Then we follow with a second fable, in which
70 Federsl Adatns Mach. Corp. 90 Bilvae Ellis ol e we show the dividends previously announced, but which
190 F ot ol AGding Mach: Corp: ﬂtll Transcont. Oll_.. have not vet been paid.
y pammon .. ooecocc - 10 1-100 S e The dividends announced this week are:
2 Fulton MojorTxuck prefose § | 11000 Tauopah Midway Cous. M-, 85
% Fropport, Texas (0 .- 85 800 Muw Twapam Star Oll. .t 100 Per | When Fooks Closedl.
$1,000 Georgin Ry, & Power 53030 150 Rt:p"r:san%ﬂ j‘ ety Nama of Company. cent. | Payable, Dayy Inclusivg.
338& Gmcm; R}o:or& r(.'?nru (I‘rsmmu5 450 Texas Ol & Land -220 Rullronds (Steam)
g .ora Corp, .
40 O Al atock whrrant) 110 okt Monger Prod. & Ret- 33 | LABISh Valley, commol (quar;) _| 87140/0ct. 8] Holders of rec. Sept. 18a
4 General Motors Corp. deb. 325 100 Totealohas ol bcias Taa 3 Preforeed (QUATY .. oo .-~ |#$1.25|0ct. 3|*Holders of ree. Bept. 108
R A e Tl 8 Tex. P . & Ofl Co., serip- ""é’nﬁl‘éﬁf“'““* o Bopt. 30| *Erolders of reo. Sept. 19
i Y - - e > - s R L LT T - . e -
G Great Western Petrol. Carp— © | [30-100 Texds Pac. G- &0, Cous ALy Common ... et Deo. 30} *Holders of ree. Do, 10
N. Y. Lackawanna & Westorn (quar.).. K |Oot. Holders of reo, Sept. 14a

50 Great Monstér Mining = §75 Tobugeo Prod, Corp. div.ot!
. Corp,, pref.25 & . | ¥
70 Grape Oola Prod. Corp., DT %0 36 U. 5. Lt. & Heat Corp., pI. Western Paoitio R, Corp., pref, (quar.) Oot. 20|*Holders of reo. Oct. 10

10 Georgls Ly, , Pow. & Rys.. 6 Unlted Profit Sharine Corp.
10 Gearleas Motor Corp: 20 United States Steam Co._ -
100 Guardian O] Co. - 10 United Btates O Corp .-
5 D, W. Griffith, Ing. .- 2T, 8. Autamobile Qorp, pl--
| General Clgar Co, Ine. .o« 210, 8. Auto Corp, "A™. ..
17 Hereules Powder, pref-_..1700 10 United Auto Stores S
4 Hercules Powder 070 100 Ynited Slates Bhlpping Corp

& Hock Valley Flre Clay. .- 10 U, 8, Oll Corp,, pref
$100 Hotel Btatler Co., Ing,, 08.. 05 10T 8. Ol Corp-cocasiasass
12 Industrial Frust Co., Del.. 100 25 Unlted Tlro & Rubber Corp.
$800 Tndustris] Truat Co. 6a._._310 75 Unitod G-and-100. Stores. .
1,000 International Oll& GanCorp 25 Vreeland Motor Co., Ine- -

Frsm
=1

L
i =

Stroer and Rlectrie Rallways.
Bangor Ry. & Elestrie, pref, (quar) ... Oct.
Brastlian Tr. L. & Pow., prel. (quar.)- .- 34 |Oct.
Duluth-Superior Trae,, pref, (Quar). ... Oet.
[linols Tradtion, pref. (guar) .. .ac.cc
Manlis Electrio Corp. (quar,) . . e *Holdera of rec. Sept. 19
Ottawn Trvetlon (QUAr.) .. coeccacaas *Hollers of rec. Bopt. 16
Fublie Sarvice Corp. of N. J,, com.(qu.) - A . 30| *Holders of ree. Bept. 15

Proforred (QUAR) winccociamasmasmas . 30| *Holders of rec. Sept. 156

gp{laa{iolg Ity. fl tﬂxhr. prof: (rjm;.r.] Y i t{!n:(:nrn u; rec. g-.;me ;34:
y wa l o T s e Ti-Clty Ry. & Light, pref. (quar.)... .- : olders of ree. Bept.

g(l! l;frﬁll-l"b; !i';‘(‘,‘f;"["é‘;;"' e S 2.0?;; wgmw R s i Twin Clty Rap, Tr,, Minneap., pf.(qud-| 1} Holders of res. Sapt. 15

% Intecnat. Mator Truek Corp 50 Wrlght Arronattleal Corp_ 340 S
2 Tnsur. Co, of North Amertea 77 3 Wagamon Realty Corp.... 2 Amarioa) Bank of {nlm-
10 Island O1) & Transport Co.. 6 £500 Wilkes-Barra W. V. T. C. Amer. Txeh: SoetlF l:b J_‘-l‘n-.s'a'f\'(“l;i'
llIIIl:oI.sPtpethm_.._......llii [ S R 55 Chm-u-‘;fm.lc;:;n[( ‘-mr";'l"--'— an.)-
* 10 Int. Wood & Pap. Pr. Corp- 6 | 8,500 White Cape Mining oot CRioat NRMOTRL (UE ) -ostisssstokocs
F 50 Jerome Verde Develop't Co- 4 52 Charles Warner. 3 cnmimm Sirikie CorD. Janad -
1,150 Jim Butler Tonap. Minlng. 07 100 West End Cons: Miotng. .. 100 Comumette, National Ban
" 8 Keystone Telsphone, pref.. 2563 1 Whealing & Lake Erle Ry__ 10 Natlonal Gty {quar.)
1,000 Kenoya QU CO. ..\ cvanean 7 100 Weat Fdry, & Mg, 6% ... National Gity Ca m;".“:.] ........
"800 Knox Divide Mining Co-- - 40 10 do do Clasa A, .- ) e . Gt =
200 Keystone Ranger Devel. . 100 4 Waldort Systom, Ine...... 30 New Yok, Bankof, 3. 1, A« (in stoek) -
9-10 Lawrenee Chamberlaln, Ine. L 15 do _ Preforred .....-.-135 | geaboard tNat. (quar.).. SE
10,000 Little Kingdom Minlng 1 74 York Silk Mfg oo 40 State (uﬁnr.l_'._,.,_"_j::::::_:_,::jjj
125 Little Motor Kar, Ltd. ... 0 £100 Nat. War Bd. of Eng. 5% 461 T ST Companies:

Messrs. Wise, Hobbs & Arnold, Boston: GUATADEY {QUAL) - oe ooz a e -
m]?g g Wise, per con, | Shors. Stock, { § per sh., | N+ ¥- Lifo Ins, & Trust (In atock)
13 Sa00 Lownl) Bhops. - ..-- 148 4140 b | 35 Beston Term., Refrig. Co., pt 1014 Miscellaneous
; _gan25| 20 Boston Pler or Loog Whart Cor 14634 3 3
130?) %‘?”@%ﬁ:’ﬂﬁ‘}“ﬁ snd L 1?}.?1 m‘J 1 Boston Belting l::-'ai‘ED, prof.... 244 ‘“"’.‘cha!m“m 31’.{“" Drebi (RSt eserss .y *Holders of réc. Sept. 28
e 0 e 1 Haverhill Gas Light Go - .- 50 Arru.r.r Curlk (F ¥., common (quar)....| 3 5 Holders of reo. Bept. 16
10 Plymouth Cordage Co- - - - 33 M 4?} l‘hrmnu's Inv,, Ltd., prel.. as S5M Anf::}i&r;%lm?ru?}rrgf (quar,) 2 % .ﬁ‘,;‘}:i‘;r’: ?1: ;cwc ﬁgt l[%
| & Flsk Rubber Co., 14t pre i or cent. sag (1 S f ; - £
! mAstern MASE, v | Amoriean Expiesa (quar) ... .2/ *Holders of teo. Sept. 14
lgcm;. E{Igni‘ol;wcé:&a'gr;;“ gzu $78 fluﬂ.e T Mass, St, Ry. nd). stock ‘Amoriean Glie, COMDIDN (QUAT) L. cos 1 | 18" Holde of reo: Se:;: %

Holders of ree. Bept, 0
Holders of rec. Sept, 15
Holders ot Tec: Bept. 156
*Holders of reo. Sept, 16

530S e b RS
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*Holders of rec. Sept, 21
Molders of reo, Sept. 16
Holdérs of rec. SBept, 18a
Holdars of reo. Bept, 18a
Bept. 16 _to Oet, 1
Toldem of reo. SBept. 150
Holders of ree, Sept, 16
Holders of rec. Sept. 16
Holderd of rea. Sept. 10

*Holders of ree. Sept. 12
Holders of ree. Sent, 23
Holders of rec. Sepl. 164

uuauﬁzhwz

-

Holders of reo, Sept. 15
Hept. 8 to Bept. 10

gma-




Sepr. 9 1922.]

THE CHRONICLE

1185

Nams of Company.

Books Clused.
Days Incluxice,

Numa of Company.

£3

Booky Closed.,
Days Inchiriee.

(Concludsd)
Amer, Power & Light, prof. (quar).....
Ameriean Publle Servies, prel. (quar.) ..
Ameriean Soulf, mr;:mon (quar,

Prote (quar o
American Steel Foundries, com. (quar.)_

Proferred  (QUAF) - i coseswsssmsncnns
Amerfoan Telegraph & Oable (quar. ...
Assoolated O (QUAT) - e oo e e eae
Bugyrus Co., prof. (QUar) ...
Callfornla Petroleum, pref. (quar.) .
Canada Bread, prefermad (quar) . ...
Canadian General Eleofrie (Quar.)
Canadian bommo:l}m. eommon (quar.).

ferred J(QUEE) - o s oo o

Cuﬁ;;n States Eleo. Corp., pref. (quar.)

Cortaln-taod Prol,, 156 & Sl pref. (qu.)- !

Chandior Motor CGar (QUar) .. e e canae
:";:;‘l:!l!l:") M & Lamhar, prof. (duary. ..
Cluett , Peabody & Ca., preferred (quar.)
Columbla Petroleam (monthly)
Continental Can, oral. (qoar.)
Detroft & Cleveland Navigation (quar,).
Dominjon Iron & Steel, profarred (quar.)
Domialon Textiis, o (unr.)
Preferrad (QUar. Y. oo e inaa L
Duonham (James H.) & Co., eom. {(quar)
First profocred (QUAr) .. . __
Second preferred (QUAr) ... ...
FElee, Btor. Battery, com. & pref. (quar.)
Emerson Elecicie ALlg., prel. (guar;y ...
Etsenlohr (Otfo) & Rros, pref. (goar.) ..
Fisher Body Ohla Corp,, pref, (quar). .
Haverhill Gas Light (quard.. . ... ..
Helme (George W.) Co., com, (quar.)y_ .
Proferred . (QUALR) o oo st il
Hercules Powder, common (guar.)
Homestake Mining (monthivy. ..
Hood Rubber, eommon (quard._._.__.
Internal. Hiron Hole Sew, Mach. (qu.)
International Coment, common (quar,)-
Preferred (QUAT) e aeeaaa-2on, |
Island Creéek Conl, common (quar.)
Common (axirm) ...
Proferred (quard oo oo ..
Kelly-Springtield Tire ,pref. (quas)
Kelsey Wheel Co., commion (quar,)
Kreage (8. 8.) Co., preferred (quar). ..
Kreas (8. 1) & Co., prefermed (quar.) ..
Tahleh Villey Conl Sales (nuar). ..
Loritlard (P} Co; common (quear.).__.
Profe (UMY e s s o
Loose-Wiles Bisenlt, first pref. (quar.)._ .
Becond preferred (quar) . C._ ... ...
Mogk Trucks, Ing,, 158 & 2d prel. (auar,)
Manhattan Shirt, pref. (quar.)
Manufasturers’ LIsht & Heat (quar) .. .
Mathieson Alkall Works, prof, (quar.). .
Mexlean Petroleum, common (quar,) .
Prefecred . (QUAr,)
Motor Wheel Corp., pommoaon (guar,

d| *Holders of ron,

itolders of rea. Sept. 15
*Holdera of ree. Sept. 15
Holders of rea, Sept. 14
Haolders of Teo. Sapt. 14
*Holders of ree.
*Holders ol rec.
*Holders of rec,
*Hoiders of roo.
*IHolders ol rea.
*Halders of ree.
*Holders of roc.
Haldem of roo.
*Holders of reo,
*Holders of rea.
Holders of ree,
*Holders of rec,
*Holders of rea.
*Tiolders of reo.
Holders of reo,
*ilolders of reo.
*Holders of roc.
Holders of reo.
Halders of rec.
*Holders of ree.
*Huilders of reo.

Sept, 30
Sept. 20
Sept. 20
Sopt. 18
HSept. 15
Bept. 10
Bepl. 20
Sept, 9
Begt. 20
Bapnt. 20
Bapt, 248
Bept, 20
|ept, 20
Sapt. 20
Bept. 154
Hopt. 16
Hept. 15
Bept. 30

Hept. 15
Bepl. 20
RBiepl, 20
Bept. 21
Sopt. 15z
Sapt. 18
Sept. 1B
Bept. 25
Sapt. 20
Bept., 20
Bept, 15
Bopt. 16
Sept. 15
Benk. 18
Sept. 18
Sept, 18
Sept. 15
Hept. 20
Bapt. 15
Bept. 20
Sent. 14
Sept. 18
Bopt. 16
Sept. 16a
Qct, 192
Bopt. 20
Sdpt: 19
Benk. 30
Sapt. 20
Sept. 15
Beph. 15
Hept. 11

Holders of ree.
Holdem of req
Halders of red,
*Holdears of roe,
Holdera of reo.
Holders of roe,
Iolders of ree.
Sopt. 16 to
Holders of reo.
*Holders of roe.
ol tars of ras.
*Holders of res.
*Holdars of rec.
Holdoma of reo.
| Holders of reo,
Holders of ree.
Holdera of reo.
Holders of reg.
“Holdors of rec.
*Holders of ree.
*Huol1era nlf rae;
Holders of reo,
Holders of res,
Holders of ree.
Holders of roao.
Holders of rec.
*toldera of o,
*Haldéres of roc

*Holders of reo.
*Holders of rec.
*Eolders of reo

Banks.
Publio Natlonsl (quar.).
Trust Companies,
Lawyers Title & Trust Co, (quar)-.. ..

Miscellaneous,
Advance-Rumely Co:, pref. (quar)....
Alifed Cliem, & Dye Corp,, pref. (qust.)
Ameriean Art Works, com. & pref. (qu.)
American Bank Note, pref. (quar.)
Amerlean Reet Bugir, preferred {quar.) .
Amerléan Cun, praf, (quar Y. .. ... ...
American Fork & Hoe, commaon (quar.).
Amerlean Locomotive, com. {quarsy.oc.

Preferred (quar)........
Amerloean Mfg., prel, (quar.)

Preferrod (QUAL.) . oeoio . mes oo s
Ameriean Radiator, common (quar,)- ...
Amertean Hafety Rasor Corp. (No. 1) .
Amorloan Shlpbullding, common (quar.)

Common (quir.) .

Common (quar,

Common (quar,
Amer, Smolters So

Praferred B (quary . .0
Ameriean Stores, common (quar,
Amer, Bugsr Rafg,, pref, {auar,).
Ameriean Telephions & Telegraph (g

Quartorly .

Quarterly

¥

Amerlean Tobaces, pref. {q
Amer. Window Ginss Much

Praferresd  (nnar,) s o e B
Ameriean Woolen, eom. and pref. (auw
Armour & Co., pref, (QUAT) .. oosoo..
Atlantle & Puclfts Steamahlp, eom

Preferrod
Atlantle Refinfig, common (quar,) - -
Atlas Powder; common (quar.) ... =3
Deech-Nut Packing, Commen.. . _____.
Belding-Cortiesill, Lid., pref, (guar.).. .
Bathiehem Steel, com. & com. 8 (quar.)

Praforred (quar.) =

Elght por eent preferred (quar.) . _
Horden Co . preterred (quar.) .. ;
Bome Sorymeer (annual)._ ...
Boston Woven Hose & Rubber, em. (qu.)
Hrwndram Henidirson  1ad nomminn
Brit-Amer. Tob., ordinary {Interim) . _
Brookiyn Unlon Gas (quar).......
Buckeye Plpe Line (quar.). ..
Buda Company, pref, (quar.) 3
Burraughs Addlng Maotloe (quar P
Bush Terminal Butldings, pref, {quar.) .-
CRienin Paexing OrD M atOn (e, .
Calumet & Arizona Mining (quar.).. ...
Cnmbria Iron
Carter (William) Co., pref, (quar.)....
Cast (J. 1) [hrash, Mach., pref. {gu.)-.
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Molders of reo. Sept. 23
Holders of ree. Sept, 22

Holders of rec. Bept. 153
Hollers of rec. Sapt. 164
Holders of reo. Sept. 30a
Holders of res. Sept. 12a
Holders of rec. Bept. 0a
Hilders of roe, Sept. 160
Holdera of rec. Sept. d5a
Holders of req. Sept, 13a
Holders of ree. Sept. 18a
Sept. 17 to Oct, 1
Deo. 17 to  Dee. 30
Holders of red. Sept. 156
Holders of reo. Sopt, 12a
Holders of rea. Oet, 156
Holders of ree, Jan,15'23
Holders of rea, Apr.14'23
Holders of reo, July 14'23
Bept 18 to Bept. 24
Bept. 16 to Sept. 24
Sept. 31 to Oet. 2
Holders of rec. Sept. 16
Fialders of rea Hept. 20a
Holders of red. Deo, 200
Holders of rec, Mar, 16'23
Boldors of res, June 30°23
Holders of roo. Bept, fa
Holders of ré¢, Sept. 8§
TTolders of rec, Sept. 8
Bept. 10 to  Sept, 20
*Holders of ree. Sept, 16
Holders of rea. Sept, 150
Holders of ced, Sept. 15a
Holders of rec. Aug- 213
Halders ol ree. Aug, 3la
Holdere of rec, Bopt. 1
Holders of reo. Bept, 1a
Holdara of reg, Sopt, 150
Haiders of rev. Bept. 15a
Holders of reo. Sapt.
Tinldrrs of reo. Bept,
Sapt. 17 to Qet.
Sept. 2 to  Sept.
Holtora of pee Nov
Holders of coup, No, 928
Holders of ree. Sept. 15q
Huidern of rea, Aug, 21
Holdera of roe. Sopt: 20
*Holdera of reo. Sept, 21
*Holdets of ree. Bept. 20
! e ol ren Ane, 3o
Holdors of reo. Sept. 84
Holdars ot reo, Bept, 153
*Holders of roe. Sept. @
Haolders of roe. Bept, 11g

Celtulold Company, com . [(F) 17T o SO
Central TIls. Publin Service, pref. (quair.)
L-hestbrough MIg., common {quar.)....
Proferred (quar)_
Childs Co., eam. (quar.). -
Frefer: (quar.)
Cltles Serviee—

Rapt, A0
Oet. 14
Sept. 30
Sopt, 30
Bept. 11
Bept. 11

*Holders of roo. Sapt. 15
*Holdars of rec. Se
*Hulders of reg, Sept.
*Holders of ree. Sept, @
Aug. 20 Yo Bept, 10
Aug- 26 to Sept.10

Mountaln Producess Corporation (gquar,
Natlonal Brewedica, common (guar,) -

Praferreil (0iuar ) x
Oklahoma Gas & Eleatric, pref. (quar.)
Orphaum Clreult, preferred (quary,
Ottnwa Cie Mo (guar,) . ..

*Holders of res.
*Holders of res,
*Holders of rre.
Holders of roe.
Hollers of rea.
S olNees 6l rea,

Sept. 16
SBep, 16
Senl. 156
Aug. 31
Sopt. 15
Senf. 156

alge-Detrolt Motor Car, common.. _.
gﬂnﬂiﬁ;mﬂ. Potrol, & Transp,. Class A &
B (UL i e i vavans chae
Penney (1, €. Cu., pref, (ovar.)
Pennsylvanis Power & Light, pret. (qu.)
Pond Creek Coal (quar)....— .. ...,
Frios Brof. (QUAL)Cessesionnicanceion
Provinalal Paper, common (Guard....
Proferred (QUAT) o oooooo .
Recos Huttan Hale Maph. (quar.) -
Nepee Folding Machine fquary..
Reynolds (R, Tob.,com. A& B (qu.)
Preforred  (guar)
8t. L. Rocky Mt. & Pap. Co., com. (qu.)
Prafarred (QUARY . oooo st laios oo
South Porto Rico Sugar, pref, (quar.) ...
Steel & Tubral Amor., pref. (guar ). .
Sterling Ol & Development
Stromberg Carburetor. ... __.
. 8. Tobaceo, common (quar,)
Frofarred ((QUALY . . oot ol iin e
tilities Securities Corp.; pref. (quar.).__
Warren Bros, Co,, Lst peef, (quar.) .. __
Second nrof. {quar,) = e
Wesatern Electrie, common (quar.)
Proferted  (QUAL) . oooiiis e ot
Westinghouse Elee. & Mig., com, (quar.)
Profecrod (QUAr) .- - o ool ..

Jal.
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*Holders of rea. Sept. 20
Bept. 15
Sent, 20
Bopt. 15
Sept. 18

*Holders of reo,
Sl af roa.
Holders of roc.
Holders of reo.
*Holderd of rea.
Holders of ree, S
Holders of rea,

l;
b
|
2
2
Sept. 27| Holders of roe,

2
2

Holders of rag,
Holders of reg,
folders of rer. So
Holders of ree, 8
Holders of reo:
Holders of ree.
Holdars of reo.
*Halders of roo,
*Holders of mo.
*Holdars of rec. Sept. 18
Holders of roo. Seob. 18
Holders of roe. B

Bent. 20
8apt, 80

*flolders of roc.
*Holders of rio

*$2.50 Sept. 30 *Holders of rea.

*1M |Sept. 3D *Holders of reo.
Oet, 31, *Holders of ree.

I

Sent. 30

Oct, 16!*Holders of rec. Sepi. 30

Commion (monthly, payable in serp).
Common (payabls in eom, sk, sorip) .
Prel, & praf. B (payable in cash)
gfncnvli'n]:% Co., com, (quar.).._.... -
Colonia! Flnanes Corp,, com, {quar.)._.
Pretorred (quarl).. .. 0.
Colorado Power, pre! frakt.)ss = o
Commerplal Solvents, Class A, pref (qul
Computlog-Tabulating-Recording (qu J=
Conaor (Joln T}, pommon (gquar.).. .
Consoltdated Gas of New Yorik (quar.), .
Congol. Gus, El. Lt. & P.. com., (auy
Prefarran, Series A (Quar.)
Prefecred, Sarles B (No, 1)
Coniinental O (quar,y, . .
Cramp (Wrm.) & Sons Ship &
Crane Co., common L0111 1 DR
Preferred {quar.)
Crescent Plpe Ling (qunr ) T
Cruoilile Stoel, proferced (quar,) .
Cuban-American Sugar, pref, (quar,
Davia Mills (quar.). T
Detrolt Edlson (gquar,). - S
lr:))ll.n:nnnd P&Iatch [ LT e
LUORTR DB Products Corp., pref. (quar.
Dominton Glass, common (q::ml‘.)‘.q. == )
Proferred (quar).___ ki
D Ol (quar). _

B0 e bt e gt i et B = B3

E.B. (qu.

Below we give the dividends announced in previous weeks
and not yet paid. This list does not include dividends

announced this weal.

Name of Company,

Per

When
Payahls;

Hooks Clased.
Dags Inclustre,

Rallroads (Steam).
Beeoh Creek (QUAT) - . cavecncaiacainas
Hoston & Albny (quar.)
Bulfalo & Susguehnnid, eom, (quar)...
Canadian Paelfle, common (quar)._ ..

Plitsbursh (QUALY e ieacaan
m!l:.loummwna Gilov., pref. (quar,).
Loulsians & North Weat (No. V). caeas
New York Chloago & St. Latls,

Firat proferred (QUAL.) - e cm e e e mens

p . -

Weatorn, common (qUar.) .. _

i’;‘i‘:::?;l.‘ }:‘a: \'Gn:inn-)% Cnle., com, {(quar,)
orrell (UAE) s -s s snn-arrcanamn |
Hgﬁ. &L\\'nfur. Vieginia, pref. (qusr.)..

-

Oot.

Bept. 30
Sapkt. 30)
Sopt. 30

Holders of rec. Sept, 15a
Wiolders of rec. Aug. 3la
Bept. i to  Oct. 13
Holders of rée. Sept. 1o
*Holders of rec. Sept, 1
Holders of ree. July 20a
Holders of rao, Aoz, 290
Holders of rec. Aug. 314
Holders of ree. Sopt. &z

Holders of rec, Bapt, 10
Holdera of rea. Doo, 194
Holders of reo. Bapt, 10a
Haolders of res. Dee, 104
Holders of rec. Aux. 81a
Holders of rea, Sept. 9a
Holders of res, Sept. g
Holderd of reo. Nov, 1a

Drapér Corporatlon (L T TR

duPont (E.1.) deNemour & Go,,om J{aqu)

t‘aebnnu&mdmioct Qe ) oo |

B man Kodak, comin Ja
Proferred (gusir.) ribinetl

Elk Qorn Coul Corp

nnguuuu—-u

P T

& & Brnelting, pref . (quse.)
Oll, prefecred (quar.). ...
Eﬂgﬁ F"lﬁ‘:g't ;?r?h 'and pref, (quar.) ..
Oeneral Eloctrin rquart.l)rf.?:‘i‘ N.f““'
d8peelal (Dayuble in spenial stock) ...
Cunocal Raliway Slgnal, pret. (quar.) ...
Uilliette Bafety Ruanr (wtock divi)
Ii)?];;t B, ::mls:lon tqum\{u
. + Bocond and speaial - (quar.).
Gold & Brook Telegriph l.m:'nr.}fq )
gnmlrllr'“h rt‘!:l F..J Cao., pret. (quar

Proferred  (quar.)
Qreat Atlantle & Pacific Ten, som, {au.)
Greal Westgry Bugir, pref. (quar.) .
Gunntanamo Sugar, pref. fquar.)., ..

te Steel, e
Hall (O M) Lkt . ured {qgar)

Huarblson-Walker Refrac:, prof. (Quar.)
frer & Marx, Tne,, prof. (Qu.) -
L]

Oct,

2 1

=

S

L
L

o

3

Ovt.

20] Bopt. 16

Bt i
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Sept. 30

*Holders of rec. Sept. 15
*Holders of rec. Sept. 15
*Holders of ree,

*Holders of rec. Bept. 20
Holders of ree, Sept, 25a
Holders of rec. Bept, 20a
Holders of rec. Aug. 10a
Holders of réc, Bept. 15a
Holders of roo. S8apt. 15
Hu lders of rec, Sept, 15

*Aug. 26 to Bept.is

to Oct. 1
Holders of rea. Bept. 1

Holders of reo, Sept. 1

Aug, 26, to  Bept.15

Holders of roc, Sept. 186

Holders of reo. Sept. 22

Huolders of reo, Bept, 9a

Holders of reqa. Sept, 20a
Holders of red. Aug, 8la

Holders of rec. Aug. 81a

Holdars of rec. Sept, 15

Halers of rea; Bept; 15

Holders of rea, Sept. 10

Waolders of riv. Bopt, 2

golrlm of rec. Sapl

Holders of reo. Sept. 1a
Holders of ree. Sept. 15
Holilers of rec, Sept, 15a
Molilers of rec, Aug. 20a
*Holders of res. Aug. 31
Holders of red. Sept. 164
e tirs ai rep . Bept, 259
Halders 0f tea, Bept. 7a
Holders of rec. 8ept. 7a
Holllerd of ree. Sapt. 20
Hntders of reo. Nov, 1
*Holders of ree. Aug. 31
*Holdors of reo. Aug. 31

2 *Hoiders Of reg. Sept, 30

Holders of ree, Bept. 22q
*Halders of ree, Bept. 15
*Holders of rec. Sept, 15
*Holders of