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CLEARING HOUSE RETURNS.

Returns of Bank Clearings heretofore given on
this page will herealter appear in a subsequent part
of the paper. They will be found to-day on pages
2683 and 2684.

THI FINANCIAL SITUATION.

The 42nd annual convention of the American IPed-
eration of Labor began in Cincinnati on Monday, and
put again on record its dissatisfaction with the uni-
verse. At the outset, an interesting feature of the
Secretary’s report related to the finances and the
membership of the organization. The banner year
was 1920, with a membership of 4,078,740, which has
now shrunk to 3,195,635, a loss of 883,105, it is trne
that the membership of 1916 nearly deunbled during
the few following years, but there has come a reac-
tion. A year ago there were 941 directly-chartered
loeals, and now there are only 666. Tnasmuch as the
Presidential vote in 1920 exceeded 2614 millions, the
ratio of the present Federation membership to the
total electorate suggests anew the folly of the solici-
tude of time-serving politicians about the labor vote,
something always exaggerated and brandished as a
club, for obvious reasons, yet something which can-
not possibly be controlled by any central power, and
would not be very formidable if it could be.

The keynote of this meeting is declared to be “the
human equation” and “conferences.” What labor or-
ganizations want of employers, said Mr, Gompers,
“ig that they sit with us around the table, not in any
jug-handle movement inaugurated by themselves and
in which they dominate, but to meet in conference
with us, and there, they as employers and we as work-
ers, to discuss and determine, for at least some rea-

sonable period, an agreement governing the maiters
which affect both factors of industry, not forgetting
the rights of employers and of business, but having
as the most essential consideration the human equa-
tion in industry.” This has a smooth sound, and su-
perficially seems to call for peace and for the getting
together which is essential to peace. The U. 8. Steel,
for example, has no trouble with its men, for it prac-
tices getting together with them around a table, but
it has never been able to win Mr. Gompers’s approval.
What he wants is “to git with uvs,” and by “us” he
means “our labor organizations,” which are to regu-
late all these human equation matters for the eoun-
try and from a central point—the same old attempt,
futile heretofore and futile always.

Proceeding, the meeting developed its program of
denuneiation, It wants establishment of labor banks,
for financing the fight against the open shop and the
alleged andacious conspiracy to attack labor nnions
in every possible manner; it wants the Executive of
California to pardon several persons now imprisoned
for bomb-throwing in San Francisco; it wants a new
trial for some disturbers in Boston; it wants the re-
call of unpopular judges and to have “the principle of
disarmament” applied to State constabularies; it
wants the Esch-Cumming Act repealed and condemns
the Labor Board as invariably functioning in the in-
terest of the railroads; and it urges unionists “to
take a more aggressive part in local and national
politics.”

In this there is nothing new. Seven years ago
[“Chronicle” May 29 1915, p. 1788] Mr. Gompers pre-
sented in person to the Constitutional Convention of
this State some demands of labor, such as these: pro-
hibition of State constabulary, and of suspension of
the writ of habeas corpus, at any time and in any ecir-
cumstances; a reaffirmation in the proposed docu-
ment of the labor provisions of the Clayton law; the
undertaking, by the State, of compensation, old-age
and unemployment insurance; and (of course) the
initiative, referendum and recall, He has apparently
learned nothing sinee, and he is too old to learn, He
will continue to the last to insist that there is an i1~
repressible conflict between employer and employee
and that there is a conspiracy to reduce the worker
to a condition of serfdom. It is probably impossible
for him to see that class distinctions under a demoe-
racy are hardly more real and definite than are see-
tions of the atmosphere; that wage-earneps become

capitalists by saving up the unconsnmed fruits of in-
dustry, and employees become employers by a nat-
ural evolution.

He is quite right in one thing: his insistence that
court decisions may be criticized. They may be, for
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they are sometimes wrong, and could not be always
right unless putting judicial robes upen a member of
the Bar made him infallible. Tven the Supreme
Court has been several times wrong upon both the
facts and the Constitntion, and the “Chronicle” has
not hesitated to point out some of these instances.
The late .Justice Brewer sensibly said that when a
Judge has delivered himself he is as much open to rea-
sonable eriticism as anybody; why not? But declar-
ing that decisions which happen to be disliked shall
not be respected, or announcing in advance that if
certain statutes are enacted they will be disobeyed,
is another thing. Mr. Gompers beats the air when
he denonnees a condition of publie opinion which al-
lows Congress and the President to be eviticized hut
liolds the Supreme Court immune; there is no such
“state of things,” and there never will be.

Senator La IPollette made to the convention an
harangue which exhibited his customary violence of
language and showed how rapidly downward “Pro-
gressivism” can be. Nine years ago, he denounced
the Federal Constitution as having been orviginally
made “practically nnamendable,”* and at about the
same time the XVII amendment was rushed through
in double quick order. Now he declares that soy-
ereignty has been gradually wrested from the people
and usurped by the conrts; that the actual ruler is
the Supreme Court; that the law is not what Con-
gress enacts or even what the Constitution says, but
what nine men composing the 1. 8. Supreme Court
say it says, and that five of them have repeatedly
overridden the people and construed the Constitu-
tion as they chose. So he suggests amendments deny-
ing to any of the lower Federal judges the power to
Pass upon constitutionality, and that if the Supreme
Court assumes to pronounce an enactment of Con-
gress unconstitutional, “the Congress may, by re-
passing the law, nullify the action of the Court.”

The truth is that the courts reluctantly intervene,
and never assume to “nullify.” Our danger lies in
overstraining and disregarding the Constitution, not
in a too striet interpretation of it and adherence to
it; a very recent instance is when the Supreme Conrt
upheld the housing laws of this State, whereas the
Constitution declares that no State may pass a law
impairing the obligation of contracts. A statute incon-
sistent with the Constitution is stillborn; it eannot
be nullified, since it never had existence. Again and
again, it seems necessary to say that interpretation
must precede enforcement, and that if the judges on
the bench do not interpret, the executing officers
musf do if. The Constitution says, for example, that
1o taxes can be laid on articles “exported from any
State” Suppose Congress lays such a tax. Tt might
then be a question of fact, in certain cases, whether
the proposed levy was inhibited ; who should decide?
Or if the inhibition may be disregarvded, then Con-
gress could suspend or change any part of the Consti-
tution. The Constitution of Delaware may be
changed by the Legislature, but no such power has
been given as yet to any other legislative body.

The whole world is suffering from excess and vio-
lence. We are frying to diminish violence in con-
duct; do we not also need deliverance from violence
of speech?

The slight betterment in export trade, first noted
in the March return of foreign commerce for that

month, issued by the United States Government,
later reflected in the April statement, is faivly well
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maintained in the veport for May published on Wed-
nesday of this week. Exports for May were valued
at $308,000,000. This contrasts with $318,000,000
for April and $330,000,000 for May 1921. Imports in
May amounted to $254,000,000, against $217,000,000
for the preceding month and $205,000,000 for the cor-
responding month last year. A difference in the
number of business days will account for some of the
difference in these various amounts. Ixeluding Sun-
days and holidays, the average daily exports in May
were 12,3 million dollars, which contrasts with 12.8
for April and 12.2 for March. It is apparent that the
figures for the last two months make as good a show-
ing as those for March.

It is, howeyer, in the detailed statement for the
earlier months that the betterment is more clearly
shown, the April report of the foreign commerce of
the country, only recently issued, conlirming the
slight evidence of improvement that appeared in the
March report, which was published a month agoe and
was commented on in the “Chroniele” at that time.
The noteworthy features of both reports, March and
April, are the lower range of values this year, as con-
trasted with those of a year ago, and in many in-
stances a larger quantitative movement this year.
An important exception in the réturn for April, as it
was also for Marel, is that of raw cotton, exports of
cotton in April amounting to 598,200 bales, which
contrasts with 319,900 bales in April 1921, the ship-
ments abroad, as in March, being largely to Germany
and France. The value of the cotton exports in April
this year is placed at $55,808,000, and this contrasts
with only $20,543,000 in April 1921, The increase as
to quantity is slightly under 90% ; as to value, it isin
excess of 170%.

As in March, sngar exports this year in April were
also cmmdumhl.\ larger than in the corrvesponding
month of 1921, although the difference in amounts is
not nearly so great as it is for cotton. Exports of
sugar in April this year were valued at $10,119,000,
as contrasted with $1,979,000 for April 1921, an in-
crease this year of more than 410%. On the other
hand, the inerease in quantity is nearly 1,200%,
which shows the lower range of value in that com-
modity this year. There are many other similar in-
stances. In wheat, as in Mareh, shipments abroad in
April show a quantitative th:c.l.leahn ol 729 as con-
trasted with April 1921, and a decrease in value of
T7%. Flour exports in April were more than one-
third less than in April last year as to quantity, while
in value the exports show a decline in excess of 50%.
Leaf tobacco, which constitutes an important item of
export, shows a decrease in quantity of about 7% in
\;u il this year and a decrease in value of more than
Iron and steel shipments continue much
smaller, as in March, fully one-third less in value for
April this year, and various lines of machinery ave
less than one-hall in value the exports in April a year
ago.

On the other h.m:‘l, exports of copper in April this
year are nearly 40% larger than in April last year,
and there was also a considerable increase, as in
March, in the exports of cotton eloth, chemicals and
of yehicles, An inerease in the number and value of
automobiles exporfed in April this year is also
shown, and here the difference in value is quite sig-
nificant, the average value for each motor ear ex-
ported in April 1921 having been about $1,200, while
in April this year the average value was only about
$750. Exports in April this year inereased in rub-
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ber, automobile tives, both in quantity and value;
also of leather and to a smaller amount in other im-
portant products. In some commodities, where quan-
{ities and values are both given, the reduction in val-
ues this year is 20 or 30%;, or even more.

Tf deduction is made in the April return this year
and last for the very large increase in value of ex-
ports of raw cotton, ag shown above; for the increase
in value of sugar, and on the other side of the ac-
count, for the decrease in the value of wheat, flour,
Jeaf tobacco, iron and steel, coal, and refined oils, the
remaining sum, covering in the aggregate slightly
more than 50% of the total value of all exports for
that month in both years, will shoW a decrease in
value of only 3% for April this year as compared
with April 1921, and considering the lower range of
prices this year, the quantity coyered by this remain-
ing sum is nndoubtedly greater in April this year
than in the corresponding month of 1921. Practi-
cally the same condition was revealed in the Mareh
detailed statement, and will undoubtedly be revealed
in the detailed report for May, when that is made
available.

Ixports and imports of gold and silver hayve con-
tinued relatively small. Imports of gold in May ag-
aregated $9,000,000, the smallest of any mon th of the
current fiscal year, and compared with §12,243,000
for April. Exports of gold in May were $3,000,000-—
in the preceding month the amount was only $1,579,-
000, Imports of silver in May amounted to 56,000,
000 and exports were $5,677,000—in April imports
and exports of silver were respectively $4,799,000 and
$5,108,000. The excess of imports of gold for the 11
months of the current fiscal year is §430,000,000 and
the excess of imports of silver is $8,136,500 for the
same period of time,

Tfollowing the adjournment of the International
Committee of Bankers, without being able to arrange
an international loan for Germany, there was special
interest in the eonference of experts at The Hague to
consider chiefly Russian affairs. It assembled on
Thursday, June 15. So far there has been little but
organization.
for the Irish Free State was an event of peculiar in-
ferest also, as was the election of a Parliament in
Southern Ireland yesterday. Apparently it passed
off quietly.

In cabling Lis paper a week ago to-day, The Hague
pepresentative of the New York “Times” said that he
had been “officially’ informed that the Conference
would open on the scheduled date of June 15, and
that there would be an entire absence of formalities
in the way of speeches, ete. He asserted that “the
Netherlands Government is striving hard at simplie-
ity and the exclusion of publicity as far as is pos-
sible, MThe Dutch press is already complaining of the
secrecy and mystery surrounding the Conference and
all arvangements concerning the same. No journal-
ists will be allowed inside the Peace Palace or even
to set foot in its grounds, Only delegates with cavds
will be admitted to the precinets of the Conference,”
The foregoing did not indicate in adyaunce that the
gathering would he @ SNCCESS.

The New York “Times” representative in Paris, in
cabling from that centre Monday evening predicted
that unless the attitude of both the French and Rus-
sians toward the Conference changed radically in the
next day or two it would be a failure from the start,
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The publication of the Constitution,

In part he said: “Sixty hours before its scheduled
opening, The Hague Conference is in as much confu-
sion as the Genoa Conference developed in its most
hectic period. Unless the Russians do a complete
abount-face, The Hagne Conference is gurely doomed
to failure. In fact, there seems doubt that it will
even reach the stage of calling in the Russians. It
was stated at the French Foreign Office that F'rance
had not yet decided whether she would send a dele-
ration to the preliminary meeting, which opens
Thursday. That will probably be settled at a Cabi-
net meeting to-morrow morning.” The vote, how-
ever, was in the affirmative. It was decided “to send
experts as delegates to The Hague to take part at
least in the preliminary conference to examine frade
possibilities with Russia, which begins here Thurs-
day.” The New York “Times” correspondent added
that “though the start of the Conference is only two
days distant and delegates are on their way to The
Hague from all over Enrope, Premier Poincare has
been in no hurry to choose his representatives, who
will have no powers of decision, but will constitute
only a commission of study and will have to report
all plans and projects to the Government for ap-
proval. In order to be quite sure of his ground, the
Premier is arranging for a debate in Parliament on
his decision, at which it is certain he will get all the
support he needs and all the encouragement he de-
sires in his attitnde of eantion” The Associated
Press gave the following details relative fo the
'rench delegation: “Charles Benoist, French Minis-
ter at The Hagne, will head the delegation which
Irance will send to The Hagne. This delegation,
however, will only attend the preliminary meeting on
June 15, the experts not being expected to arrive un-
til later, about June 25. The Premier has nominated
the following experts: M. Alphand of the Foreign
Office, who is Director of the Office of Private Prop-
erty Interests created under the Verzailles and other
treaties: Count Massigli, Recretary of the Ambassa-
dor's Couneil ; M. Chagles of the Ministry of Finance;
Francois Poncet, Director of the Burean of Ieo-
nomic Studies, and Professor A. G. de Lapradelle of
the Law Faeulty of the University of Paris, legal ex-
pert. M. Poincare will on Thursday ask the Cham-
her for authority to take 150,000 francs from the
amount left over from the 500,000 francs voted for
the Genoa Conference to defray the expenses of The
Tague delegation.”

Cabling from The Hague the night before the open-
ing of the Conference, the New York “Times” repre-
sentative sounded the same note of skepticism rela-
tive to probable results that characterized practi-
«ally all Buropean dispatches on the matter. In
part he said: “The frail bark of the new Russian
conference will be launched here to-morrow in a sea
of uncerfainty. Stormsawait it and the rough winds
of polities will rock it. To-night no one knows who
will be the eaptain of it, who the erew will be, what
cargo the bark will carry or where it is going, Genoa
developed a row the first day when M. Tchitcherin
tried to tell the French how many soldiers they
shonld have. The Hague has beaten that. Tt has de-
veloped a row the day before the Conference is to
start.? The correspondent explained that the trou-
ble was over the decision.of Jonkheer van Karnebeek,
President of the League of Nations Assembly, who is
in charge, not to admit newspapermen. On the other
hand, the Judges of the World’s Court announced
that they wished them to attend their opening ses-
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sion, which also would be held just across the hall in
the Carnegie Peace Palace, and at the same hour as
the so-called Russian conference. The “Times” rep-
resentative asserted that it was difficult to get much
official information in advance. He did learn that
only 14 of the 32 nations invited had accepted, and
that not all of the 14 had arrived.

The New York “Tribune” representative at The
Hague, cabling the same evening, said that “amid
the confusion among the majority of delegates who
are gathered here in a second attempt to develop
some nnderstanding with Russia one idea alone
seems to stand out clearly. England will insist upon
some results af the Conference, even if they ave be-
tween England and Russia alone, with a majority of
other nations demurring or abstaining from action.”

The Conference, which is to deal with Russian af-
fairs, was ealled to order Thursday afternoon at 2,30
o'clock by the Dutch Foreign Minister, . H. Van
Karnebeek. The Associated Press correspondent
said that at the start “sixty delegates, economic ex-
perts; representing 30 nations were in attendance,”
Official announcement was made that “all sessions
will be absolutely secret.” Mr. Van Karnebeek was
elected Chairman and immediate adjournment was
taken' until yesterday. Newspaper correspondents
were not admitted, although they made a determined
effort to get in. At yesterday morning’s session there
were said to have been “indications that the smaller
Powers, as has been ihe case at other conferences,
were dissatisfied with what they regarded as the mo-
“nopolization of authority by the larger Powers.” Sey-
eral speeches were made that proved the existence of
this feeling beyond a doubt., It was decided to ap-
point several sub-commissions. They were to be
formed at the afternoon session yesterday.

The Committee of International Bankers ad-
Journed a week ago to-day, sine die, and not for three
months, as had been reported in Paris cable advices
for several days would be done. The adjournment
was taken subject to the call of the Allied Repara-

tions Commission. The committee announced that
““as the reparations situation stands it is not favor-
able fo float an international loan.” Speeial refer-
ence was made to “the French refusal to sanction dis-
cussion of changes in the German reparations pay-
ments to facilitate a loan for Germany.” The New
York “Times” Paris correspondent called attention
to the fact that M. Sergent, the French member of the
bankers’ committee, refused to sign its findings on
the ground that it was an unfair reflection on the
French point of view. The committee stated that it
would meef; again “af the call of the Reparations
Commission when there had been any changes in the
situation which seemed to make a new discussion
worth while.” Another significant feature of the
committee announcement was that while the bankers
“intend to undertake no discussion of inter-Allied
indebtedness there exists the necessary connection
between the claims of the Allied Governments and
their debts.””

J. P. Morgan issued a statement setting forth the
American position relative to an international loan
for Germany. He expressed the belief that if certain
conditions (which appear in.a separate item on a sub-
sequent page in our department of Current Events
and Discussions) weve met, a substantial amount of
(ierman (Government securities could be distributed
in the United States. Tis helief was hased Ia rgrely

on *a growing appreciation in the United States of
the fact that its own prosperity is to a degree depend-
ent upon the prosperity of the Allied nations and
that the prosperity of the latter is, in a large degree,
dependent wupon the rehabilitation of German
credit””  Mr. Morgan in concluding his statement,
assured the Commission of his continuing eagerness
to help it and said: “I am now and shall continue to
be ready to do everything in my power to assist in
the solution of the problems which confront the eco-
nomic life of Europe, but I believe that in so far as
such problems depend for their solution upon an in-
ternational loan to Germany, in which the American
investor would take part, the solution is not possible
without a general settlement of the reparations ques-
tion, and only as a part of such settlement. Undoubt-
edly, a settlement of this question inyvolves the con-
sideration and arrangement of many other questions
which must be settled between the Governments in
order to arrive at the unanimity required for the first
condition of a loan.”

There have heen indications in the European cable
advices ever since the International Committee of
Bankers began its sessions in Paris, that the French
Government, while determined not to yield on the ex-
isting reparations terms for Germany, nevertheless
realized the serious possibilities to France of main-
taining this position, Appavently the French were
endeavoring to find a way ont of this dilemma, but
without much suceess. For instance, the Paris rep-
resentative of the New York “Herald” in a cablegram
last Monday, said that * a decided change in French
opinion can be expected as the result of the declina-
tion by the Bankers’ Committee further to congider
an international loan for Germany under the present
conditions. There already are signs of this. The
most significant is the proposal by the “Temps,’
which 24 hours after the Bankers’ Conference came
to an abrupt end, proposes that the Reparvations
Commission appoint an international committee at
once fo study the very thing France was not willing
to have the bankers investigate, namely Germany’s
capacity to meet the present schedunle of payments,
and involving also of necessity the total present obli-
gations.”

The New York “Times” correspondent at the
French capital outlined in part as follows the situa-
tion growing out of the adjournment of the Bankers’
Jommittee: “The problems of the international
debts, including German reparations, will remain
virtually in statu quo until after the negotiations be-
tween the Allied nations on the one hand and the
American Refunding Commission on the other., The
Commission on Reparations will now take up with
the German Government the situation cansed by the
failure of the Bankers’ Committee project. Germany
made her thirty-first of May acceptance conditional
on a loan. The Commission will, beyond doubt, call
on Germany to remove that condifion. A long inter-
change of notes is to be expected, but there will be
no revision of the reparation total until after the
Washington debt negotiations.” According to Ber-
lin dispatches the belief was entertained there that
the discussions of the Bankers' Committee would he
resumed earlier than seemed probable or possible
when adjonrnment was taken,

In a Washington dispatch to the New York “Trih-

nne” a week ago this morning it was said that re-
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ports had been received by “an embassy” there that
Nikolai Lenin had died in Moscow several days be-
fore, but that no announcement of the event had been
made. This report was not confirmed during the
next few days. On the contrary, the cable advices
direct from Moscow and other European adyices in-
dicated that, while seriously and eritically ill, Lenin
might live for some little time.

In Berlin dispatches Thursday morning it was re-
ported that he had been ordered away from Moscow
for at least six months, and that in the meantime a
trinmyirate consisting of J. V. Stalin, Leo Kameneff,
President of the Moscow Soviet, and A. 1. Rykoff,
Iirst Vice-President of the Council of Commissars,
of which Lenin is the President, ad been appointed
to take charge of the Government. The reporils
stated also that George Tehitcherin, IMoreion Minis-
ter, and spoken of as Lenin's “partienlar adjutant,”
had been relegated well to the background. One Ber-
lin correspondent asserted that “he now sits in Ber-
lin, keeping up appearances, but admitting to his
{riends that he has become a private citizen again.
Karachan, a young Georgian and formerly Soviet
Ambassador to Warsaw, holds Tchitcherin’s post in
Moscow pro tempore.” According to a Berlin cable-
gram last evening, “Nikolai Lenin has been ordered
by his physicians to leave Russia and enter a sanato-
rinm at Dresden in Saxony.”

In an interyview in Moscow with a special represen-
tative of the New York “Herald.” Colonel Flaskell,
Lead of the American Relief Administration in Rus-
sia, was quoted as saying, “We have conquered the
Volga famine,” and to have added that, “speaking
generally, T can say that no one will die of hunger
any more in the whole Volga area.” The correspond-
ent said Colonel Haskell declared that “the Soviets
did their share, and I for one am willing to go on rec-
ord as an optimist on Russia.” Going somewhat into
detail as to what had been accomplished and is still
being done, he said: “To give an idea of how thor-
oughly we are meeting the Volga situation, American

food is being distributed in every village in the Gov-

ernment of Samara, which was one of the worst af-
fected. Noris that all: we have gone far beyond the
Volga area, which, it will be remembered, was all we
originally contracted to feed. Istimates vary as to
the figures of population in the Volga Valley famine
avea; one can safely put it between fifteen and eigh-
teen million. In addition to American aid, the So-
viets elaim to be feeding three million, and the other
foreign organizations upward of one million. My
experience in Avmenia convinces me that this was a
big enough proposition to prevent anyone from dying
of hunger.” Inreply to & question as to how long the
American relief work would be kept up he said:
“That will depend considerably upon the harvests.
At any rate it is probable that the work will con-
tinue till the end of the year. There is an immense
amount of medieal work aliead, which the vast stores
now imported enable us to earry out, and which is
most urgently needed throughont Russia. My posi-
tion is simply this: On the one hand it is my duty to
gee that not one cent of the fnnds entrusted to the
American Relief Administration of Russia is ex-
pended unnecessarily ; on the other, it is my job to do
the utmost tosave Russians from death by starvation.”

The Enropean dispatehes relative to conferences
in London on the Trish situation were hopeful in tone

during the early part of the week. According to a
Central News cablegram Wednesday afternoon, an
agrecment was reached by the signatories earlier in
the day. Even a week ago the assertion was made in
a London dispateh that the differences between the
British and Irish representatives were being cleared
more rapidly than had been expected. At that time
the hope was expressed that the discussions eould be
terminated the following Wednesday.

Winston Churchill, Colonial Secretary, announced
in the British Houge of Commons on Thursday that
the Constifution for the Irish I'ree State wonld be
made public the next day. He said also that his
statement on the Irish sitnation, which it had bheeu
expected he would make that day, had been post-
poned until next week. Continuing to outline the
situation, be said: “Nothing of special urgency re-
quires to be dealt with at the moment. On the whole,
the state of the country, both in the North and Sonth,
is quieter than when the Commous adjonrned for the
Whitsantide holiday. But two events of very consid-
erable importance are taking place to-morrow [yes-
terday]—namely the Irish election and the publica-
tion of the Irish Constitution. So far as the elee-
tions are concerned, the less we say about them here
at this stage the better. So far as the Constitution is
concerned, unexpected progress has been made.”

The Constitution was published simultaneously iu
Europe and Ameriea yesterday morning. It contains
79 articles and about 10,000 words. According to
Arvthur Griffith, under it, “Ireland for the first time
in centuries secures the power and opportunity to
control and develop her own resources and live her
own national life,” The New York “Times” repre-
sentative in London said that “it enables the people
of Southern Treland, who go to the polls to-morrow
[yesterday] for the election of a Constituent Assem-
bly, to appreciate the main terms upon which Ireland
is offered admission to the Commonwealth of British
nations,” The Dublin cable adyices last evening
stated that the election had passed off guietly. 11
was explaived that “under the recent agreement he-
tween the factions favoring and opposing the treaty,
a coalition panel of candidates was presented fo the
people, apportioning representation in the Parlia-
ment at approximately the same ratio as shown in
past tests of strength in the Dail Eireann.” The As-
sociated Press correspondentadded that “a number
of independents, however, have entered the field in
an attempt to overturn the panel on the freaty issue,
and it was on this phase of the struggle that interest
mainly centred as the polling began, Lstimates this
morning were that at least fifteen of the independ-
ents wonld be successful, with the anti-treaty party
losing ten and the pro-treatyites five seats.” The
polls opened at 8 a. m. A large number of women
were said to have cast their ballots, The comment of
the Irish press on the Constitution was reported to
be favorahle, '

By reason of the never-ceasing political opposition
special attention is given to every indication of the
strength or weakness of Premier Lloyd George and
his Cabinet. On Tuesday, in the British House of
Jommons a proposal to reduce the cost of his Cabinet
Secretarviat was defeated by a vote of 205 to 111.

According to information obtained by the Berlin
correspondent of the New York “Herald,” the “Ger-
man Government will try fo fulfill the terms ac-
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cepted in Paris by Andreas Hermes, German Finance
Minister, in regard to a reduction in the issuing of
paper money and a strict economy program, It will
continue to make provisional payments of 50,000,
000 gold marks monthly, totaling from .July to the
end of the year 350,000,000 gold marks. In addition,
Germany intends to pay in paper the equivalent of
1,200,000,000 gold marks necessary to meet the costs
of the armies of occupation.”

Ouflining what he claimed was the situation in
Berlin as a result of the failure of the Committee of
International Bankers to arrange a lu;m for Ger-
many, the Berlin correspondent of the New York
“Times,” in a cablegram filed chnemldy night,
said: “Complete political, financial and economic
uncertainty characterizes Germany to-night. The
Wirth Government hesitates to go before the Reichs-
tag and tell what its course will be in view of the
failure of Germany’s hopes of huge foreign loans.
Foreign political considerations are mentioned as the
motive for the Giovernment’s reticence. After forty-
eight hours of almost continuous meeting to deliber-
ate on Dr. Bergmann’'s report of the bankers’ confer-
ence in Paris, the Cabinet has only been able to re-
solve that the big Reichstag debate shall take place
some time next week, with Chancellor Wirth prob-
ably speaking.”

Through an Associated Press dispateh from Paris
Thursday evening it beecame known that the Allied
Reparations Commission had sent a note to the Ger-
man Government earlier in the day “l‘equmtmg it to
make provision for nu[}plemunt‘u‘v receipts to cover
the deficit for its public services and approving the
arrangements made by Germany for a forced loan to
the minimum amount of 40,000,000,000 marks. The
note discusses at length the question of the autonomy
of the Reichsbank, buf leaves the questions of super-
vision of German receipts and expenditures, abuses
in connection with the export of capital and kindred
questions to be discussed between the Allied Commit-
tee on Guarantees and the German (tovernment.”
Announcement was made in a Paris eablegram yes-
terday that “the Committee on Guarantees appointed
by the Reparations Commission had left Paris for
Berlin to begin ifs work under the terms of the mora-
torium of arranging for supervision of the receipts
and expenditure of the German Government, exam-
ining the question of the abuse of export eapital and
arranging in conference with the German authorities
a statistical statement of GGermany’s finaneial and
trade position.”

The statement of the British Board of Trade for
May disclosed an increase in imports over April of
this year of £8,148,784. The gain in total exports
was relatively :~.mul!, being only £2,202,577. The
final result was an increase of £5,856,207 in the excess
of imports. The following table shows the figures
for May of this year and last year, and for thefirst

five months of these two periods:
—=Month of May— —Jan. 1 to
1022, 1021, 1028,
& L I
Tmports 88,810,000 8,308,308 103,008,418 453,583,047
British sxports. ... - 58,010,000 43,088,418 209,010,501 530,742,789
Ro-oxports ... __ = B.060,000 7,231,836 46,046,412 42,602,025

Muy 31—
1021.
£

67,000,000 50,320.2564 346,556,013 373,345,714
amee--.21,810,000 35,088,054 56,541,605 110,238,233

Somewhat to the surprise of bankers here, who had
received no hint of impending change, the Bank of
England on Thursday announced a reduction in its
official discount rate of 14% to 316%,. The previous

Total oxports
Excess Imports. . .

rate of 49, had been in effect since April 13, With
the exception of Switzerland, which lowered its rate
to 3149 on March 2 last, London has now the lowest
bank rate in the world. It compares with a high
rate of 109, existing on Aug. 1 1914, and a low of 39,
on Jan. 29 in the same year. Aside from this change,
official discount rates at leaAding European centres
remain at 59, in Berlin, Belgium, France, Denmark
and Sweden; 5149, in Norway: 6% in Rumt! and
Madrid; 4149, in Holland; and 3159 in Switzerland.
The Bank of Bombay and the B:mk of Bengal have
reduced their rates of discount 1% to 5%,. The 6%
rate had been in effect since June 1, prior to which
time it had been 79%. Open market discounts in
London; following the cut in the Bank of England
rate, were lowered to 214@2%:9, for long and short
bills, as against 234@2 7-169%, and 2 5-169, last
week. Money on eall in London was down :1]«;0,
being quoted at 1249, as compared with 2149, the
preceding week, lhr- npon market discount rate in
Paris continues to be quoted at 4149, and in Switzer-
land at 1149%;, unchanged.

The Bank of I'lng and announced a loss in gold
holdings this week, albeit a small one, in round
numbers £1,0948, while total reserve inereased £554 -
000, as a result of a further curtailment in note
circulation of £556,000. Moreover, deposits were
as sharply reduced as they had been expanded
last week; hence the proportion of reserve to liabili-
ties registered an advance of 2.30%, to 19.849,, as
compared with 17.549, a week ago and 13.14% last
year. The highest percentage this year was 19.969%,
in the week of May 26, and the lowest 11.049%, for
the week of Jan. 5. An increase of £2,193,000 was
shown in public deposits, but other deposits fell
£15,798,000. Loans on Government securifies were
reduced £14,438,000. TLoans on other securities,
however, increased £325,000. Threadneedle Street's
gold reserve aggregates £128,884,081, as against
£128,375,126 o year ago and £117,690,113 in 1920,
while total reserve stands at £25,377,000, in com-
parison with £19.333,031 in 1921 and £21,074,518 a
year earlier. Loans total £73,605,000, as aguinst
£77,057,769 and £78,812,569 one and two years ago,
respectively. Note circulation is now £121,957,000.
Last year the tofal was £127,491,195 and in 1920
£114,165,595. As noted in a _breceding paragraph,
the Bank of England Governors took Lombard
Street. completely by surprise and unexpectedly
announced a reduction in the Bank's official mini-
muin fo 3459, as against the 49, level ruling since
April 13 last. We append a tabular statement of
comparisons of the Bank of England returns:

BANK OF ENGLAND'S COMPARATIVE BUATEMENT,

1922, 1021, 1620, 1019,
June 14, June 15. Jine 10, June 18.
£ £ £ £ £
121,057 000 127 401, IJ.- IH lr|1 805 77,723,025 B2, 1'i‘§ 065
17,076,000 G4 20,007,177 A8 3T
110, 186,000 RO8 124,207,620 135,187,333
Guovt. seeuritles 48,700,000 ,B02.306 53,203,370 53,740,732
Other stetclties. . 73,005,000 912, 500 80 420,885 05,060,461
Reserve notes & coln 25,377,000 O7T4518 28.456,000 . 30,271,061
Colin and bullion._ 128 854,081 128,376 117,600,113 87,720,924 04,205,026
Fropartion of reserve
0 Habllitles . ...
Bank rate. .

1018,
Jung 10,

Clreulation

Pubile depostts
Dther deposits. .. .

V126

10.54%
3%

13,045
0%

14.28%
(R

19.72%, 18,80 %
5% 5%

The Bank of France in its weekly statement re-
ports a further small gain in its gold item of 304,000

francs this week. The Bank’s gold holdings are thus
brought up to 5,528,269,950 francs, comparing with
5,619,764,175 franes on the corresponding date last
year and with 5,587,549,809 francs the year before;
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of these amounts 1,948,367,066 franes were held
abroad in both 1022 and 1921 and 1,978,278 416
francs in 1920. During the week silver gained 29,000
francs, Treasury deposits rose 17,338,000 francs and
general depogits were augmented by 67,667,000
franes. On the other hand, bills discounted fell off
16,361,000 franes, while advances were reduced 54,-
056,000 francs. Note circulation registered a con-
traction of 280,442,000 franes, bringing the total out-
standing down fo 36,028,363,000 francs. This con-
frasts with 37,972,172,000 francs at this time last
vear and with 37,842,512,780 franes in 1920. Just
prior to the outbreak of war in 1914 the amount was
only 6,683,184,785 francs. Comparisons of the
various items in this week’s refurn with the statement
of last week and corresponding dates in both 1921
and 1920 are as follows:
BANEK OF FRANCE'S COMPARATIVE STATEMENT.

Changss
Sfor Waeks

~Status 08 of—
June 15 1022, Juna 16 1921,
Franes. Franes. Mranes,
4040000 3,579,002.804  3,671,307,119
Noaange  1,048,367,056  1,048,367,056

04,000 5,510,764,175
20,000 278,814,405
- 10,400,000 2,122,011,000  2.443,963,268

Advineesd . 54,050,000 2.276,407,000 2,218001,000 1,
Note elreulation. _Dee. 289,442,000 36,028 363,000 37,972,172,000 37,84
Treasury deposita_Ine. 17,338,000, 35,437,000 25,022,000
Geneenl deposita. Ine. 07,087,000 2,204, 713,000 2,732,285.000

June 1T 1020,
Francs.

3.000,271,302

1.978.275.416

(rotd Haoldinge—
In Franee. ..

5,028 260,950 5,.';3?.51'.]..‘;0;!

254,272 405
2,060
1,018,501
12,780
50,204,708
3,456,897 285

From the Federal Reserve Bank statement, issued
at the close of business on Thursday, it will be seen
that for the twelve banks combined there was a
decline in gold of $2,200,000, and & contraction in
bill holdings of approximately $19,000,000. Total
earning assets fell off only $7,000,000, and deposits
gained $32,000,000. The amount of Federal Reserve
notes in circulation declined $18,900,000, The
New York Bank in its operations with the other
Reserve banks lost gold to the amount of $36,300,000;
although its reserves of the precious metal are still
far above those of a year ago, namely $1,135,661,000,
as against $823,495,000. Total bills on hand were
reduced $8,000,000, to 869,175,167, which compares
with $431,212,000 last year. An increase of $4,100,-
000 was shown in earning assets, but deposits fell
$8,000,000. Federal Reserve notes in actual cir-
culation declined §3,900,000. Reserve ratios, locally
and nationally, were fractionally lower, that of the
New York Bank declining from 85.99, to 84.4%,
while the combined systen’s ratio of reserve fell from
77.6 to 77.4%.

Last Saturday’s New York Clearing House Bank
statement was conspicuous chiefly by reason of an-
other large addition fo loans (837,022,000), while
net demand deposits were expanded no less than
$49,829,000, to $4,230,362,000, which 1s exclusive
of $79,302,000 in Government deposits. In net time
deposits a gain of $28,978,000, to $359,635,000 was
reported; all of which was taken to indicate that
Giovernment finaneial operations had been unus-
ually heavy. Among the other changes were an
increase of $767,000 in cash in own vaults held by
members of the Federal Reserve Bank, to $61,860,-
000 (not counted as reserve), a reduction in reserves
of State banks and trust companies in own vaults
of $79,000, and an increase of $237 000 in reserves of
these institutions kept in other depositories. Mem-
ber banks again increased their reserves at the
Reserve Bank, this time, $12,072,000, and the result
was to offset the effect of the expansion in deposits
and bring about an increase in surplus reserve of

84,867,430, to $31,508,600, The figures here given
for surplus are based on reserves.above legal require-
ments of 139, for member banks of the Federal
Reserve System, but not including cash in own
vaults to the amount of $61,860,000 held by these
banks on Saturday last.

In spite of flurries the local money market con-
tinued strikingly easy. The low quotations were the
more notable because of the large shifting of accounts
at this and other important financial centres through-
out the country on June 15. The interest and
dividend disbursements on that date were large.
Government operations were one of the most im-
portant factors. Itsinterest payments and maturities
were estimated at about $750,000,000. In prepara-
tion for them the Government withdrew 885,000,000
from loecal depositaries on Thursday. On the other
hand, the second installment of Federal taxes fell
due on the fifteenth also. In spite of all these
shifting of credits and actual disbursements call
money ruled at 3149 throughout the day, while the
time money market was quiet and largely nominal,
although perhaps a little firmer in tone. Naturally
a few days will be required for all these hundreds of
millions of dollars to find their way back into the
customary channels. The leading authorities donot
look for any permanent stiffening of the money
market at this centre in the near future. There has
been considerable liquidation in stocks this week,
but it is quite possible that the greater part of the
selling was for the short account. In the latter event,
of course, brokers’ loans would mot be changed
materially. Just before the first slump in stocks
came on Monday afternoon the loans were placed in
conservative banking circles at $1,800,000,000. It
is to be doubted that whatever selling of actual stocks
there may have been, this large total was greatly
changed, particularly in view of the fresh buying
yesterday, which caused sharp rallies in the afternoon.
If the quiet period for the stock market during the
rest of the Summer that is predicted in some circles
is realized, it would be quite natural for the loans to
ghrink gradually, and considerably in the aggre-
gate., That they could be aslarge as they have been,
and money loan on eall in Wall Street at 2249, and
time money below 49 in the outside market, only
furnishes further evidence of the liquid conditign
of the banks of this country and the continued lack
of demand from industrial and mercantile and agri-
cultural sources. The lack of demand from these
gources 18 a condition to which attention has been
called frequently, but obviously it exists and is a
potent factor in the money market here and in all
other centres, While there is little or no probability
of the United States being called upon to help float
an international loan for Germany in the near future,
it is quite certain that further offerings of foreign
Government loans will be made in this market.

As to specific rates for money, loans on call have
covered a range of 284@4%. A week ago the
range was 3@4%4%. Monday call funds declined
to 2849,, which is the lowest level touched since
April 24 1018; renewals, however, were made at 3%,
and the high was 314%. On Tuesday the lowest
was 3%, which was still the renewal basis, while
3149, was the high. Withdrawals of funds on
Wednesday incidental to Government financing
operations brought about a firmer- feeling and

the quotation was marked up to 4%:; although 3%,

tized for FRASER
:/[fraser.stlouisfed.org/




2640

THE CHRONICLE

[Vor. 114.

was the fow and ruling rate. Thursday there was
o range, a flat figure of 3149, being quoted. Very
little change was noted on Friday. Renewals were
again negotiated at 3149, the maximum, while the
low was 3%,. The above figures are for mixed col-
lateral and all-industrial loans without differentiation.
[n time money the situation remains quiet and so
far as could be learned no large loans were made, in
any of the maturities. The undertone was steady
with sixty days at 49, mnot} days, four and five
months at 4@414% and six mouths at 414%, the
same as at the elose on Friday of last week.

Commercial paper was moderately active at un-
changed quotations. Local and ouf-of-fown banks
were in the market as buyers, but offerings were
restrieted so that the volume of transactions was
relatively light, Sixty and ninety days’ endorsed
bills receivable and six months’ names of choice
character confinue at 4% and names not so well
« known at 4149

Banks’ and bankers’ acceptances presented no new
feature. Coineidental to the easing in the call mar-
ket increased activity developed and a fairly large
turnover was reported, with country banks the prin-
cipal buyers. Wor eall loans against bankers' ac-
ceptances the posted rate of the American Acceptance
Council continues at 3%. The Acceptance Council
makes the discount rates on prime bankers' aceep-
tances eligible for purchase by the Federal Reserve
Bank 314%, bid and 3149, asked for bills running for
120 days; 344@3% for ninety days; 3L4@3%, for
sixty days and 314@39%, for thirty days. Open mar-
ket quotations follow:

SPOT DELIVERY,

90 Days. 60 Days.
ceeeaaBM @33 3 @3
FOII DELIVERY WITHIN THIRTY DAYS.
Ellgible member banks. - o
Bigible nop-mamber lln.lil.‘!

Inellgible hunk biils. .

30 Days.

Prime eligiblo bills. ... ... A @aly

=34 bid
S L0
— AL

There have been no changes this week in Federal

Reserve Bank rates. The following is the schedule
of rates now in effect for the various classes of paper
at the different Reserve Banks:

DISCOUNT RATES OF THE FEDERAL RESERVE BANKS
IN EFFECT JUNE 16 1022,

Discounted  billa  mortring
?d within 00 days (inck, wmon-
her banks™ 15-day collateral

notes) secured by—
Treasury) Liberty Cihers | disc'ted
notes and| | bonds telze far
cartiflcate secured | mermbar
of indebt- and bankx
ednera 1

Bankers'
aceep-
taneey

Apgricul-
el and
accap- |liee stock
tances paper
maturing|maturing
writhin |91 {o 180
00 days duys

Trads

Federal Risarve
Bank of-

Boaton .

New York
Philadelph In -
Cloveland.

P o o o o
i i o ot

£55
T g
FRERRRRE

‘m@&'*_ : .‘-

b N f

A I e e e e e e
BT LT I e e e e e e e

o

=
o
W
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The sterling exchange market experienced a
sethack this week as a result of disappointment over
the apparent failure of the Parig conferees to agree
upon some definite plan for the betterment of inter-
national financial afairg, and this was reflected in a
break of more than 3 cents in the pound, which
carried the quotation for demand down to 4 4614.
A feeling of uncerfaintly and hesitation prevailed for
a time, with more or less general withdrawal of large
buyers from the market. London sent lower cable
quotations, and this served to still further depress
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rates. However, the recession proved to be merely
temporary and it was not long before the market with
the resiliency which has been so notable a feature of
the recent past, showed signs of recovery, London
turned firm once more and though little if any in-
crease in frading developed, price levels in the loeal
market responded by an advance of about 2 cents, to
4 4814, although in the final dealings a slight increase
in offerings, coupled with the lack of inquiry, sent
prices down again, this time to 4 4474, and the close
was weak, Announcement on Thursday that the
Bank of Iingland had again reduced its discount rate,
this time to 3149 —the lowest level in more than
eight years—had no perceptible effect upon actual
prices, but exercised a favorable sentimental influence.
The action of the Bank governors is reparded as
additional proof of the wonderful recuperative powers
of Great Britain and strongly emphasizes the steady
improvement which is going on in British finanecial
and economic conditions. Views concerning the
probable course of the market, though still at vari=
ance, seem to be tending more and more to the helief
that despife present uncertainties and an oecasional
setback, sterling is likely fo continue on the up-
grade.

As to quotations in greater detail, sterling exchange
on Saturday last was a shade easier, with demand
bills fractionally down to 4 49l5@4 4954, LI)I(‘
transfers to 4 497¢@4 50 and sixty days to 4 4614
4 4654; business was rather dull. Monday's mar kut
was reactionary and deelines were in order, so that
the rate for demand bills was reduced to 4 48L4@
4 4914, cable transfers to 4 4874@4 4914 and sixty
days to 4 4514@4 4615; lower London quotations
and heavy selling were the chief factors in the decline,
Sterling broke quite sharply under persistent selling
on Tuesday, losing about 214ec. to 4 46 Lg@4 4814 for
demand, 4 4615@4 48%¢ for cable transfors and
4 43V4@4 4514 for sixty days. On Wednesday ca-
ble rates from abroad were higher; hence there was
an improving tendenecy in the local market, and de-
mand advanced to 4 46 11-16@4 4714, cable trang-
fers to 4 47 1-16@4 4755 and sixty days to 4 43 11-16
@4 4414, trading, however, was duil, with offerings
light. Transactions on Thursday were charvacterized
by inactivity, although a better undertone was noted
and there was an advance to 4 4634 @4 474 for de-
mand, to 4 47L5@4 4775 for cable transfers and to
4 43%{@4 4415 for sixty days. On Friday price
levels were lower and the range for demand was
4 4474(@4 47, for cable transfers 4 4514 @4 473¢, and
forsixty days4 417¢@4 44. Closing quol;‘llmns were
4 4234 for sixty days, 4 4534 for demand and 4 4534
for (rahln transfers. ( OMMmerci 1al sight bills finished
al 4 4453, sixty days at 4 3614, ninety days at 4 3554,
documents for payment (sixty days) at 4 .‘W*‘b, unrl
seven-day grain bills 4 43%4. Cotton and grain for
payment closed at 4 4455,

The inflow of gold continues to inerease and ad-
vices have been received stating that a shipment of
$2,300,000 is coming from London on the Berengaria,
which is the first large consignment from that centre
since February, when the Rand strike caused a ces-
sation of the movement. Actual arrivals this week
were—

£322.400 on the Paris from Havre; 33,500,000 in German
20-mark pieces on the Froderick VIIL. from Sweden (prolimi-

nary advices wore that $35,000,000 in gold had hoen reesivedd
on this vessel, but these were subsequently denied): 7 bars
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and one box of gold on the Bogota from Cartagena; 2 pkgs.
bullion on the Calamares from Costa Rica; 2 eases specie on
the Philadelphia from Venezuela; 10 eases gold and silver
¢oin on the Fluron from Macoris and 18 cases of silver on the
Relinnee from Hamburg. Additional gold is also bemng
shipped from London to the amount of $1,650,000 on the
Olympic.

‘able advices from Johannesburg have been re-
ceived at Washington to the effeet that the Minister
of Pinance for the Union of South Africa is to remove
the embargo on the exportation of gold at the end of

this month,

Continental exchange reacted quite sharply to the
disappointing outcome of the Paris bankers' conter-
ence, and almost from the start selling set in which
precipitated declines ranging from 20 fo 35 points
in the rates on nearly all of the leading Continental
sontres, Ifrench franes, after a weak opening, sus-
tained o loss of 39 points, to 8.69}5. Belgian ex-
change broke to 8.18, 23 points off. Lire were con-
spicuously wealk, the quotation showing a loss of over
20 points, which brought the quofation for checks
down to 4.95%4, Here, asin the case of sterling, Lon-
don was the dominating feature in an otherwise dull,
inactive market, and cable quotations during the
greater part of the week were at materially reduced
levels. Speculative interests suspended operations
temporarily, and in the absence of adequate buying
power every aftempt to sell caused a further lowering
in values, Trading in the aggregate, however, was
not especially active, and there were times when busi-
ness was excessively dull and featureless. A good deal
of irregularity prevailed, and rates fluctuated nervous
ly, with the tendeney, however, generally downward.
Berlin marks were heavy throughout, though ruling
only o few points lower, at or near 0.31, but Austrian
kronen again atiracted attention by establishing new
low records.  The quotation sank to as low as 0.0043,
against last weel’s low level of 0.0065, but subse-
quently recovered to 0.0052. Weakness in marks
occasioned 1o surprise, since relief in the form of o
new German loan seems for the present out of the
question, but fears of an immediate reparation crisis
have been removed by announcement that funds are
in hand to meet the immediately fortheoming pay-
ments. Some uneasiness was expressed over the
Anstrian situation, the elosing of the Vienna Bourse
heing regarded ag indieation of panicky conditions ab
the Austrian capital, Tmprovement in the later deal-
ings reflected the final passing of a 55,000,000-franc
Austrian eredit and was interpreted as meaning that
the situation would be taken in hand by the Allied
Powers, Notwithstanding the weakness in live, re-
cent eables from Rome state that the banking crisis
in Italy is about over. The establishment of the
Banea Nuazionale de Creditor in place of the defunct
Banca Disconto has served, it is stated, to restore
confidence. Note cireulation is being reduced, while
the Ttalian Treasury authorities claim that not only
has the State ineurred no new debts, but Government
notes have been reduced some 2,500,000,000 lire in
the last yeur and a half.  Greek exchange remained
steady, while the Central Furopean exchanges re-
flooted the general weakness only to a minor extent.

The London check rate i Paris closed at 50.90,
against 49.60 a week ago.  In New York sight bills
on the French centre finished at 8.73, against 9.08;
cable transfers at 8.74, against 9,095 commercial sight
bills at 8.81, against 9.06, and commercial sixty days
at 8.75, against 9.00 last week. Antwerp franes
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closed the week at 8.25 for checks and 8.26 for cable
remittances, ag compared with 8.41 and 8.42 the pre-
ceding week. Closing quotations for Berlin marks
were 0.3074 for checks and 0.3124 for cable transfers.
Last week the close was 0.3414 and 0.35. Austrian
kronen finished at 0.0062%4 for checks and 0.0067%%
for cable transfers, as against 0.0068 and 0.0070 last
week. Lire closed at 4.99 for bankers” sight bills
and 5.00 for cable transfers, in comparison with 5.15
and 5.16 last week. Ixchange on Czechoslovakia

finished at 1.9214, against 1.94; on Bucharest at0.66,
against 0.68; on Poland at 0.0225, against 0.0250,
and on Finland at 2,18, against 2.15 a week earlier.
Final quotations on Greek drachma were 4.28 for
checks and 4.33 for cable remittances, which com-
pares with 4.2514 and 4.3014 the previous week.

Mavements in the exchanges on the former neutral
centres closely paralleled those at other Continental
centres, although losses were less pronouneed.  Guild-
ers reacted about 25 points from the recent high point:
and the same is true of Swiss exchange. All of the
Scandinavian exchanges worked lower. Sporadie
attempts to sell were noted, with trading spotty and
the undertone unsettled. Spanish pesetas were in-
active but relatively steady, being maintained at very
close to last week's levels.

Bankers' sight on Amsterdam closed at 38.80,
against 39,01; cable transfers at 38.87, against 30.08:
commercial sight bills at 38.75, against 38.96, and
commercial sixty days at 38.39, against 38.60 a week
ago. . Closing rates for Swiss francs were 19.02 for
bankers' sight bills and 19.04 for eable remittances.
A weck ago the close was 19.15 and 19.16. Copen-
hagen checks finished at 21.66 and cable transfers at
21.71, against 21.91 and 21.96. Checks on Sweden
closed at 25.84 and eable transfers at 25.89, against
25.95 and 26.00, while checks on Norway finished at
17.06 and cable transfers at 17.11, against 17.53 and
17.68 & week earlier. Spanish pesetas closed the
week at 15.065 for cheeks and 15.70 for eable transfers.
This compared with 15.77 and 15.85 last week.
FOREIGN EXCHANGE RATES CERTIFIED BY FEDERAL RESERVE

BANK TO TREASURY UNDER EMERGENCY TARIFF ACT,
JUNE 101922 TO JUNE 16 1022, INCLUBIVE.

Noon Buging Rate for Cuble Transfers in New York.
Value in Unlted States Monsy.
Country and Monetary Unit,

June 10| June l'.’.:.Funa 1.1’.1Juru W.|Juna 156, June 16
EUROPE— 3 ] ]
AH00060] 000540
0827 05 N82;

Bulgarti,
Crechoslovakls, krone. .
Denmark, krono.
England, pound -
Finland, markks.
France, frane....
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001151
061k ;
noasE |
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Q0024

552
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S806
AT54
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SH10631
JG08828] .
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Hong Kong dollar.
Mexican dollar. ..
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Japan, yen
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~ As to South American quotations, little change has
taken place. The undertone continues steady with
the check rate on Arvgentina at 3614 and cable trans-
fers at 3634, against 3614 and 3654 a week ago.
Brazil was a shade easier, finishing at 137%¢ for checks
and 14.00 for cable transfers, comparing with 14.00
and 141 the previous week. Chilean exchange ruled
firm, cloamg at 1214, .u.:'a.ma{ 1234, while Peru ad-
vanced to 4 12, against 3 95 a week ago.

Far BEastern quotations were as follows: Hong Kong,
5834@5H8%%, against 584 @5H8Y45; Shanghai, 811 i@
8115, against 8114@81%4; Yokohama, 48@48Y4,
against 4734 @48; Manila, 50@5014, against 4824 @
50; Singapore, 5234@52%%, against 52Y4@521%;
Bombay, 293{@30, against 20L5@29%; and Cal-
cutta, 20934 @30, against 30@30445.

The New York Cleaving House banks, in their
operations with intervior banking institutions, have
gained $5,946,201 net in cash as a result of the cur-
rency wmovements for the week ending June 15.
Their receipts from the interior have aggregated
$6,029.201, while the shipments have reached $983,-

000, as per the following table:
CURRENCY RECEIPTS AND SHIPMENTS BY NEW YORK
INSTITUTIONS,

BANKING

Gt of
Bgnks.

Gatn or Loss
Lo ink

Inio

Week ending June 15, Banks

083,000 Gain $5,90 ll.l 201

Hanks" Interior movement _Sﬂ_'J ':l -‘—t);

As the Sub- '1‘10.1«,."13 Wils t.:lxeu over by the Fed-
eral Reserve Bank on Dee. 6 1920, it is no longer
possible to show the effect nI" (GGovernment opera-
tions on the Clearing House institutions. The Fed-
eral Reserve Bank of New York was creditor at the

Clearing House each day as follows:
DAILY CREDIT BALANCES OF NEW YORK FEDERAL
AT CLEARING HOUSE.

RESERVE BANK

Aggregate
jrr.r IWeek,

Friday,
Juna 16.

Wednesd'y,
Jire 14 I

Saturday,
June 10,

T hurslay,
June 15.

Tuicsday,
June 13,

Monday;
June 12,

g | Sl e som| g s 3 5
47,300,000'08,800,000'49,000.000'83, 200.000'05,400.0001 57,700,000 7. 342,000,000

Note.—The toregoing heavy eredits reflect the huge mnss of cheeks which come
to the New York Reserve Bank from all parts of the country, In tha opération of
the Federal Reserve System's par colleetion soheme. These large eredlt balances,
ftowever, show nothing as to the results of the Reseryve Bank’s operations with the
Clearlng House institutions. They represent only one slde of the account, as cheeks
drawn on the Reserve Bank lteelf are presented directly to the bank and never
®o through the Clesring House.

The following table indicates the amount of bul-
lion in the principal Buropean banks:

Jire 15 1922, June 1 1921,

Gold

Sltver, Totnd. ok, Sileer, Fotul,

England .
Francen. .
Germany .
Atts - Hun .

:l! ﬂl! i‘dtl.
L0 'H-i.nr_u]!
100.8

- \ ‘;ljrm
50,401,000

A Nat. m\lu lﬂ nhHmu
Switz’land 5.000]
Bweden. ..
Dénmark .
Norway ..

S0 5
1,654, 00|
4,300,000

224,000 |

1,043 000 000 54 52,000
318,000 10,082,000/ 1,507 0000 12,169,000
000] 2075050000 44445000 25 198,000
7.000{ 15071 000 .| 15,671,000
100( 12,642,000 :lr.nl\l}“ |’~m 000

100 I w' 115 nt}u

Total weekiH57,
Prov. weekl357,355.5

a Gold holdingd of the Bank of Franee this year ara exclusive of LT. 'iZI :I.‘M
held abroad,

THE WIDENING

INTERIEST
ISSUES.
Division and distribution of Credit, at the present
time, is pronounced, in the many “new issues” of
bonds offered to the public. How far this distribntion
extends among private or individual investors we
may not know fully nntil reliable statistics of owner-
ship appear, but indications are that it is wide-
spread.  We must count it one of the healthy “signs
of the times”; and one that will bear fruit in the fu-
ture in a saner outlook upon corporate influences on
and in affairs. Provided only, and it is proper at all

IN SECURITY

times to utter this caution to investors, care is taken
by the investing public in estimating, before purchas-
ing, the nature and kind of enterprises back of the
bonds, their place in continning industry, their real
and potential values as integers, together with their
present conduet and what might be termed their his-
toric management.

We note that among these current new issues of
bonds there are many that deal in what we term pub-
lic utilities. That is to say, the service they offer is
to a more or less general publie. Take the light, heat
and power companies as an example. Their products
are a necessity. As the community grows, they grow.
And if, therefore, the distribution of their bonds for
improvement and capital extension is among con-
sumers of their products there is a marked benefit all
around. Division of credil renders this possible, so
that in proportion as the denomination of the bond
unit diminishes the well-wishing of interested pat-
rons increases. And there is nothing ulterior in fhis
form of self-interest, the inferest of the consumer in
his own shares or bonds—though we prefer to look
upon the bondholder as a safegnard investor—
taking as he does no direct part in the management
and freed from its liabilities. In this way his invest-
ment secures to him a fixed return and those who
own the corporate stocks make the gains or bear the
losses aboye this line.

Distribution by division, as an attribute of credit,
is manifested to-day in the financing of large build-
ings, such as hotels, office buildings and apartment
houses. One of the cautions that may be uttered to
all inyestors in that regard is “bewarve of the present
high cost of building.” This caution is easily met by
dealing with those firms that “make a business” of
issuing by selling or underwriting this form of secur-
ity. Not only is their reputation at stake, but their
experience teaches them the way to estimate values,
to provide for correct and continuous amortization,
and to safeguard investors against probable contin-
gencies of time. There is no patent on this process,
yut it is manifest that the wisdom of experience takes
precedence over any temporary use to which the pre-
vailing “plan™ may be put.

Our main thought, however, is directed here to the
benefits acerning to the people by what we term dis-
tribution through division, Ifitis good for the peo-
ple to own their publie ntilities, if is better to own
them under a plan safeguarded from manipulation or
mismanagement as far as may be. That the corpora-
tion is a deyviee which relieves the people from publie
ownership in the accepted use of the term hardly
needs demonstration. But it does need emphasis.
It ig in the corporation that capital and labor come
into harmony. When these many bondholders fur-
nish the capital at reasonable vafes of interest they
not only insure continuous and progressive employ-
ment of labor, but they stabilize conditions under
which and at the samé time
make possible a just return of a part of the profits
to these same workers who may buy and own bonds
if they will. The resulf of the present tendeney in
movement argues, therefore, for a more wholesome
popular feeling toward the corporation,

The public welfarve is divectly conserved. We sur-
mise that radio community concerts will soon bécome
a fixture—and in this communities may finance each
other and all be benefited. We note Mr. Hays saying
recently to a bond club: “Nothing has greater pos-
sibilities than the moion picture industry. Tt must
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take the place its respousibilities deserve, managed
economically and financed by owners of securities
all over the country, Starting under as rough condi
tions as the rush to California for gold, within a de-
cade it has become our fourth largest industry.” And
he adds: “Motion pictures are the sole amusement
of 20,000,000 people, who come to them daily with re-
ceptive minds and have paid to have information
poured into them.” However this late plan of self-
censorship may be regarded, touching the moral as-
pects of the case, a larger element in, shall we term
it, popular morality, is subserved by the distribution
through division of “security-ownership,” to coin a
word, is subserved by convineing the people by parv-
ticipation in the economic benefits of enterprise that
there is a fundamental essential unity between pro-
ducer and consumer.

One of the interesting developments of the present
is the proper relation between surface railways and
the antomobile. It is a problem to be solved in jus-
tice to vested interests and progress—or bet{erment
of our growing city congestion. And so we might
enumerate other examples. ILiven as we write, the
news comes that the helicopter has been perfected
and will revolutionize aviation. And this leads us
to point to one fact inyestors must contemplate and
that is the possible influence of new inventions on
their securities. Caution requires analysis in the
plethora of present offerings, Nothing can stay the
march of mind. Nothing can satiate the proper de-
sive for service and the “joy of life” but fulfillment,
This unseen element of life and progress, the satisfac-
tion of righteous human desire is always at work.
Not only should the investor carefully consider the
future of his security from this standpoint, but he
should consider its past from the standpoint of
whether or not it is and has been 8o managed as to
meet this inevitable growth. He should ask of his
investment in the “new issue” whether or not it is de-
gigned, necessitated is a betfer word, to cover up an
ill-considered and haphazard growth in the past, or
whether it meets a “long felt want” which faces a
consistent future. Then only may hie be conseions in
his investment of contributing to the public good.

HOONOMICS AND POLITICS.

Attraction and repulsion in the physical world are
ever in process of being. Man, by analysis and dis-
covery, has been able to segregate certain forms of
matter called elements that are as yet indivisible.
Seldom, comparatively, do these elements exist in a
pure state, They are subject to certain laws of at-
fraction and repulsion. The result is innumerable
compounds in nature. Chemistry follows. Within
certain fields of contact, acted upon by other inde-
pendent forces, elements, physical, attract or repel
each other. Thus new compounds may be formed by
the disintegration of old by attraction or repulsion.
But by no process can natural original repulsion be
turned into attraction.

Of compounds, chemical, there are stable and un-
gtable. The unstable ones, at the first opportunity,
yield to the greater law of the natural attraction in
and of the stable, This may be a long way round of
saying in essence that oil and water will not mix, but
it is essential to our saying that economics and poli-
ties will not mix. The one is a natural compound
that has no real affinity for the artificial one we eall
politics, And because economics is the nafural com-
pound of man’s energy and the material resource of

his environment it is the predominating and stable
compound, and is essentially in constant opposition
and antagonism to politics, the compound of his the-
ory of human relations and the environment of an
immaterial government which he sets up about him.
By virtue of the laws of his being he must live under
and in the natural field of economics—compound of
natural laws and stable inherently though not im-
movably so; and if he also must live under some form
of government as a compound artificial and nnstable
of political theory he does so secondarily. And,
therefore, when he attempts to bring the two to-
gether into one, the compound he engenders tends
not toward stable but nnstable union. Repulsion be-
comes the stronger force and business laws being a
forced compound tend to dissolve with the natural
action of economics. And we ask at this point, is
there a business law existent, made purely by poli-
tics, that is not in process of disintegration? And is
not the chief trouble of the world to-day that polities
seeks to control economics, everywhere, and as fast
as such control is established we find that what is
fdone must be undone?.

Take the huge political treaty consequent upon the
World War as an all-embracing example. Resultant
from that form of polities which is known as diplo-
macy, it disregarded nearly every natural economic
elation and condition in Europe, and even the world,
and there has been constant effort ever since to undo
it, to correct its errors of omission and commission.
Witness—the conferences held. Witness—the neces-
sity of a truce that new State boundaries be accepted
ostand fora given time. Witness, last, the Bankers’
Committee at Paris asking in effect that the Repara-
tions Commission, chief execentor of all settlements,
stand out of the way—and allow financiers to get the
world in the way of progress again by the establish-
ment of known and inevitable financial processes.
Mr. Charles H. Grasty, London correspondent of the
New York “Times,” has recently thrown a “veritable
flood of light” on the polities which interferes with
the solution of this whole question of a German loan
that is in effect for the benefit of those nations she
attempted to destroy.

Let us come home o conditions better understood.
There was a hue and ery about “trusts.” Result, the
Sherman Anti-Trost law, which has been going to
pieces ever since, until now there is a very substan-
tial body of public opinion demanding its repeal.
Take the tariff—purely politics and never business,
If we may make a bull—there has never been a taviff
law that could stand—and there never will be one
until there is none at all. Take all the legislation of
arm blog, labor bloe, bonus bloe, any bloe—no sooner
can it be put upon the statute books than it begins to
antagonize, to repel, business, somehow, somewhere,
and must be repealed,

The only law which ean stand is that political one
whicl aligns itsell accurately and completely with
the natural economie law (none do or ean) and then
there is no need of the political law, since the eco-
nomic is the first and the stronger., Take the
“nnions.” They have gone on regulating business re-
lations by means of their own adoption, refusing
themselves to be bound, until they have forced the
“open shop” into a struggle of self-defense; and now
that the Supreme Court has discovered the righteous-
ness of the law that they cannot claim privilege in
the realm of economie law and yef take themselves by
and throngh polities out of it, they are in dire danger

tized for FRASER
:/fraser.stlouisfed.org/




2644

THE CHRONICLE

[Vor. 114.

of the rocks. Take the moneys of the world. Out of
natural law has developed the gold standard—out of
political law the debased eurrencies of bankrupt
States that would make our Confederate shin-plas-
ters look like good money.

What has been the use, as we commonly say, of this
long delay over reparations? Of what good to pay
out hundreds of millions of dollars for “oceupation,”
merely to count the empty boxes on the shelves? Why
mix sentiment, politics and dollars in a bonus ques-
tion which is plainly and imperatively financial ?
Law—Ilaw, forever and a day, political law—that
must be repealed to-morrow—Dbecause economics and
polities do not mix; and because the first and fore-
most, the stronger and longer, is economics!

DUBIOUS CREDIT HXPEDIENTS FOR
HARMER,

The one evil vesult of iuflation with which every
country has been afflicted from time immemorial is
the tendency to enact legislation which would make
conditions worse. The period immediately following
inflation seems wholly to unfit the public for think-
ing logically. Hence the proneness of the masses to
follow false leaders who propose the wildest vagaries.
This is what happened during the reconstruction pe-
riod following the Civil War. "At that time George
Bancroft, the historian, and a staunch advocate of a
sonnd eredit, deelaved that the pronounced opponent
of inflation must look to future generations for his
just reward, while the advoeates of inflation were
never thought well of by even those of their kind in
the nmext generation. Nearly half a century has
passed sinee Baneroft made that declaration, the ac-
curacy of which has been fully demonstrated.

There are now pending in Congress numerous bills
providing for the issnance of warehouse receipts
against agricultural produets stored for future sale.
It is difficult to conceive of a worse scheme of infla-
tion than that proposed in those measures. Nothing
can be safer as a basis for eredit than the paper rep-
resenting the actual sale of commodities; provided
the paper be of undoubted solidity and is payable at
short and fixed prices. This is so because civilized
man’s very existence depends upon being clothed and
fed, and to acquire those necessary commodities man
will make every sacrifice, But the paper which fi-
nances such a-fransaction must never fail tc repre-
sent produoetion, and when it contains this element
together with the other elements of solidity and short
maturity it embodies all the essentials of “liquid
paper.”

Assume that such paper instead of representing
production represents the sale of a commodity to the
actual consnmer. That paper ean neyer be liguid be-
canse such eredit does not reproduce itself, and when
pay-day comes the purchaser-consumer must look
elsewhere for funds for the payment of ‘such a debt,
that is, he must sell securities or commodities, and if
the markets therefor be depressed, a situation arises
such as occurs when loans are based on peermanent
investments; and a precisely similar condition de-
velops when the ereditf is based on loans on commodi-
ties gtored for future sale. In the last mentioned
case the pledged commodity must be sold, and if this
bad eredit practice is carried on to any considerable
extent, we find a violent decline in commodity prices,
which may not only endanger flie whole credit svs-
tem, hut bring ruin and disaster to the very people
who engage in the practice.

THE

The farmer is naturally optimistie on the prices of
the commodities he raises. He is busily engaged in
production and Iacks the facilities to study the rami-
fying factors that control market conditions, which
are world-wide. To encourage him, thevefore, to use
the eredit system for speculation, as these numerous
measures of “commodity credit” do, is little short of
a crime. Moreover, when we make provision for the
farmer to borrow money on his commodities, with the
hope of seeuring higher prices, we offer him in-
creased faeilities for oyer-consumption, for the grati-
fication of his pleasurable desires. No one would
deny to the farmer the privilege of using his money
as he sees fit, but let it be done with his own money,
money earned by his own labor, and not borrowed
money. We are at present suffering as a result of

such bad praectice, and every thoughtful ecitizen
should strenuonsly oppose a program which will in-
crease the lacilities for extending the evil,

NEW DEVELOPMENTS IN THFE BUSINESS AD-
MINISTRATTION OF STATE GOVERNMBENTS
—1'HI ADMINISTRATIVE (CODE.

The world-wide economic upheaval which followed
in the wake of the Great War put a severe strain
npon the machinery of all Governments. Latent de-
fects were brought out and in some cases there oc-
curred a complete breakdown of the traditional meth-
ods. This was especially true in the matter of {inan-
cial administration. As a result, Governmental re-
organization has been widespread. Among the most
notable of these were the reorganization of the Brit-
ish Treasury in 191920, and the adoption of the
budget system by the Government of the United
States in 1921,

Our State Governments, on the whole, are more
responsive to the need of administrative reform than
is the Federal Government, due to the smaller size of
the State organization and the limited and easily
accessible constituency. When, therefore, the adop-
tion of the budget system as a method of Govern:
mental financial administration was urged in this
country, the State Governments were the fivst to put
it into effect. In fact, when the Federal budget bill
was before Congress nearly every State in the Union
had already adopted the budget system in one form
or another.

It lias, howeyer, been rather generally recognized
that the budget system is more or less ineffective nn-
less the administrative organization lends itself to
the adoption of business methods~generally. Now,
the tendeney of our Governmental operations has
been foward devolution and individualism. Numer-
ons independent boards and commissions have grown
up which feel little or no responsibility to the Execu-
tive, but look primarily to the Legislature for such
administrative directions as they may receive. Such
a policy would be disastrous to any private business
organization and would not be tolerated therein for
a moment. The keynofe of business efficiency is cen-
tralized executive respousibility and control. The
only reason why Gtovernments have been able to ex-
ist in the past with such a haphazard arrangement
has been due to the ease by which revenue was ob-
tained.

The increased cost of Government, and the diffi-
culty of enforcing a tax program fo meef if, is now
ecansing the organization of Governmental bodies to
be subjected fo the closest serutiny. A strong move-
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ment is now in progress for the adoption of business-
like methods. MThis movement has Gwo aspects,
namely : Governmental reorganization and the adop-
tion of an administeative code. Since a Government
is created by law, and all of its functions and its olli-
cers arve proyided for and limited by public law, it i5
a great aid to good administration to haye at hand a
codification of the business principles and rules
upon which it is run.

The first State to effect this reorganization was
I1linois, which, on March 7 1917 adopted its “Civil
Administrative Code.” This code abolished about
half a hundred commissions, offices and boards, and
reorganized the administration ol the Government
into nine executive departments, each under the con-
irol of n Dirvector immediately responsible to the
Giovernor. The most important feature of this re-
form was the creation of a department of finance
through which the Governor can exercise complete
Innlgui ary control over the other eight departments.
The Code proyides for the appointment and compen-
sation of the principal State officers and defines in
veneral terms the powers and duties of each depart-
ment. Although the entire Code is embraced in 2
pamphlet of only thirty-eight pages. it made a clean
gweep of the business organization of the Giovern:
ment and set an example to the other States and 1o
tho Federal Government. Senator MeCormick, then
a member of the Illinois Legislature, took a leading
part in this movement. Upon his election to Clon-
gress, the work was carried to completion ander the
leadership of Governor Lowdei,

The first State to follow Illinois was Idaho, which,
on feb. 19 1919 adopted the “Administrative Consoli-
dation Act,” a measure similar in almost every re-
spect to the Tllinois Code.. The principal purpose of
the Act is stated in the title as “yitalizing Article IV
Section 5, of the Constitution ol the State by con-
ferring upon the Goyernor the power and responsi-
bility of conducting the principal departments of the
Sfate Government.” In addition fo a complete re-
organization of the administrative machinery, the
Aot abolishes about fifty offices, boards, commissions
and agencies.

On April 19 1919 Nebraska adopted a “Civil Ad-
ministrative Code? embodying the same principles
of the two above mentioned. It is, however, written
in much more detail. It is the most complete busi-
ness code yet adopted by o State. It is a question,
however, whether it does not suffer in comparison
with codes like that of Tllinois, due to the lack of
flexibility and to the narrower field for the exer-
pise of executive digeretion in business management.

The State of Washington on Feb. 9 1921, and the
State of Ohio, on April 26 1921, each adopted an
“Administrative Code” Both of these follow the
Ilinois Code in all essential respects. They ave short
and comprehensive and lodge in the Governor ample
powers of administrative control.

The most recent example of a code of this character
is the “State Rinancial Code” of Arizona, adopied
April 12 1922, This code is devoted strictly to the
financial administration and covers eyvery detail of
the expenditure of public funds. It does not, how-

ever, accomplish an administrative reorganization of

the Government.

1t is apparvent from the above that the State Goy-
ernments are beginning fo learn from private busi-
ness the lesson of centralized executive control over
financial and business administration as a means of
economy and efficiency in rendering service.
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FURTHER STEPS BY STOOK EXCHANGE TO
PROMOTE SOLVENCY AND SOUND
TRADING.

action by the Stoek IExchange towards
drawing more tightly the lines of responsibility for
sotnd business conduet within its membership re
calls fo mind the agitation in this present year con-
cerning losses caused to unwary investors by dishon-
est dealers, Recent “failures”—outside of the Stock
Exehange—of 27 concerns report aggregate liabili-
ties of some 81, millions, against assets ol less than
314 millions, and when we find cases of a million
owed with only $50,000 assets discoverable and as-
sot8 0f $100 against liabilities of a quarter-million, it
in impossible to allow any of the usual excuses, It
is equally impossible to deny that in the worst cases
there was practically no attempi to make any pui-
¢hases and the funds obtained were spent in riotous
living; two men have been sent to Sing Sing for what
cannot be called anything else than grand larceny,
and there is plain need of all the law officers can do
in ferreling out and punishing real offenders.

Lt is impossible to quite protect peéople from beliey-
ing what they would like to haye true and thus be-
coming vietims: those who will not learn by others’
experience must learn by their own. Yet all the pro-
fection practicable is due them from society, and is
also due to society for its own sake: the only diffi-
culty is to propose means which arve workable and
will not involve evil while trying to suppress evil.
Notwithstanding the excess of restrictive statutes,
nobody would seriously oppose “Blue Sky” laws, had
not experience proved them of no considerable value,
and when propositions are made to compel incorpo-:
ration of the Stoek Exchange, it becomes necessary
to protest, Tt has long been the practice of the postal
aunthorities to exelude fraudulent concerns from the
mails, but great mischief is wrought before the
crookedness is discovered. As for the proposal to
require (as in a bill which failed to pass in the late
legislative session) all brokers and dealers to obtain
a license from the State, an obvious objection is that
sufficient knowledge and discrimination in adyance
would be impossible, and thus wolves might put on
slieep’s elothing in the form of a State certificate.

The lines are pretty strietly drawn already by pri-
vate action. Very few newspapers will accept adver-
tisements from questionable parties, in any line of
trade; some of the best journals maintain the striet-
st kind of censorship. Every bank in the Clearing
House must square itsell every morning; if a bank
pets into straits, the others investigate it, and if it is
gound they stand by it, thus preventing panic; this
las heen done on more than one oceasion. SBimilarly,
nobody in the world is more keenly interested in the
good name of Wall Street than the Streel itself;, ani
all but the uninformed know that squarve dealing is
not only held there as the standard, but is main-
tained, alike for principle and for self-protection. If
the Txchange were dissolved and the Street were
given over to warehouses for goonds in storage, for ex-
ample, some mart for fixing values of gecnrities by
meeting and consensus of sellers and buyers wounld be
set up out of sheer necessity. Lies are gometimes
told and tricks are played by use of the telephone,
but that instrumentality cannof be abolished, nor
can the tongue be tied becanse it is an unruly mem-
ber,

The Stock Exchange has lately suspended and then
expelled a member “for reckless and unbusinesslike
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dealing™; this is only the most recent instance of the
kind, and it merely shows anew that this organiza-
tion is sell-purging and needs no incorporation. Four
months ago 'resident Cromwell said in a publie ad-
dress that merely auditing the books of members by
independent accountants is no longer sufficient;
“the time has come when the members of the Iix-
change must collectively assure themselves of the
condition of one another’'s affairs,” and he stood for
just such a regular examination. Tt appears now
that a questionnaire has recently been sent to all
members, calling for explicit information about bal-
ances due them from others, the securities they are
holding for others, the amount of their own assets,
and other information whereby the Exchange author-
ities will be able to know whether a member firm is
financially sound and is doing business on proper
lines: this information is to be sought periodically,
and it will enable the Exchange to “elean louse”
wlhen required, and to keep the house clean.

Any offense against the criminal law is, of course,
open to action by the ministers of the law ; otherwise,
the business morals of the financial district can
safely be left to those whose interest in sound dealing
is keenest and whose facilities for diserimination ave
the bhest.

A BUSINESS SUCOESS THROUGH HARD
TIMES—1'1TE AUTOBIOGRAPHY O
ME. FARQUIHAR.

Another autobiography of a self-educated highly
successful American comes to us. Itis from the press
of Doubleday, Page & Clo. and written by the head of
the great manufacturing concern of A, B. Farquhar
& Co., Ine., of York, Pa.*

Some twenty years ago Lord Rosebury in a Ree-
torial Address, said that England had been called a
nation of amateurs; and, admitting its appropriate-
ness from a Kuropean standpoint, after veferring to
the array of brilliantly able public men Britain had
produced periodieally, hie proceeded to show the ex-
tent of the demands of the new century and to set be-
fore his hearers the word “Thorough as the needed
motto for the times,

Recently M. George Hersent, the prominent French
engineer, replying 1o a question, said that the Ameri-
can engineers in France during the war had showed
surprising ability, but that their training was not
“solide The late Charles M. Hays, President of
the Grand Trunk Pacific RR., asked by an inquirer
how the American engineers in his employ in con-
structing the new confinental railway compared
with the engineers from abroad, replied that he was
employing many from Eunrope, Inglish, French, Ger-
mans and Seandinavians; that they were better edu-
cated than the Americans, though the Americans
had qualities of forceful ability and rvesolute action
in the face of emergencies and new situations which
sufficed to make them also desivable.

Here is the story of a conntry lad with only the
advantages of a comfortable cultured home in Sandy
Spring, Md., who wanted to become a suceessfnl
business man, and knowing no one to tell him how to
begin and learning the names of some of New York's
prominent men, determined to ro to the great city
and ask these men to tell him how he “conld make a
million dollars.” Arviving in New York a stranger
and alone at seven in the morning, he found himself

“The Fivst Milltion the Hardeat, A,
Samuel Crowther.

B. Furguhar, with eollabovation of

within an hour in the office of Mr. William B. Astor.
That call furnished him the open sesame to a se-
ries of rich men who received him kindly and gave
him the advice which started him on the career which
is the story of this bool.

His father had tanght him that no one could prop-
erly be called a man who let his love for a dollar in-
terfere with his love of a book., Mr. Hamilton Ifish,
speaking for the directors of the American Exchange
Bank, into whose presence Mr. George S. Coe had
conduected him, said, “Take care of your character.
Never break a promise, and give value for what you
get. Avoid speculation.” Revolving that advice, he
veturned home with the conviction that these men
had no short cuts to suggest, that, curiously, not one
of them spoke of technical or other proficiency, and
that if one were serupulously honest, industrious and
economical, then the other business qualities came
almost as a matter of conrse.

Looking back over the years since that visit in 1858
he still holds that the advice was sound; that with
these fundamentals little else matters, and these sue-
cessful men of the older day differed from the sue-
cessful men of to-day only in what might be called
detail. In time he found out that they were all indi-
vidualists, and that Andrew Carnegie was greater
than they in that he worked through other men, and
was of a new and different type, distinetively a man-
ager,

Later he has much to say of My, Carnegie, whom
he first met in Secretary Stanton’s office during the
Civil War. Carnegie had been engaged as telegraph
operator and the previous Secrefary’s assistant in
vailvoad matters, and had rapidly advanced, My,
Farquhar was greatly impressed with him and his
niethods. IHe came to know him as a business man
as keen as éver lived, rapid in his decisions, looking
always well ahead, too wise to be little, a keen judge
of men, becoming a power in business belore he was
thirty, but having in mind to get out of business as
soon as possible, that he might go to Oxford or Cam-
bridge and spend the remainder of his life in study.
His great business prevented this, but he remained a
man of ideals and few men have put opportunities
for education and improvement in the way of so
many.

My, Farquhar, after three years at boarding school
and a year on his father’s farm, went to York, Pa.,
and found work as an apprentice in a factory of
agricultural implements. Tt was while employed
there and still under twenty that he made his trip to
New York. He worked hard, mastered the trade,
studied draughting and bookkeeping at night; and
was soon sent out to repair and to sell the farm im-
plements,  Within two years he was taken into part-
nership, when he proposed leaving to start in buai-
ness for himself. With the opening of the Civil War
business fell dead; but then began his acquaintance
with public men, which charactevized his after life:
and with the close of the war he set himself to work
to restore and develop his business. e turned at
onee to the Sonth, where his friendliness and his
adopting the spirit of Lincoln and Grant toward the
South, opened doors fo him. Reaching also into the
back country of the West he found a large trade for
his new threshing machines, as well as for his drills,
cultivators, plows, mowers and the like.

He soon discovered that with the peace the Buro-
peans had captured most of the old markets and that
American agrienlfural machinery was the best
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agency with which to compete. He promptly availed
himsell of it, and soon had a profitable business for
export through the commission mervehants, The
panic of *73 broke up domestic business and, during
the dull period following, his export trade furnished
his chief source of profit and enabled him to go ahead
where others stood still.  In 79 prices improved,
building started, specie payment was vestored, and
the prosperity began which lasted till the depression
of '84, followed by the panic of 03,

Phe panic of ’73 was so sudden, so swift and so tre-
mendons that it left the country paralyzed, a condi-
tion which lasted for three months. Farquhar, who
is able to say that he always made money in panics,
kept his shop closed for four days, as his men refused
to work, and on the Monday following went to the
export houses in New York to learn whether busi-
ness could be had. Securing a lot of optional orders
at 25% under prevailing prices, he returned home to
gsee if he could execute them. He called hig employees
together, explained the situation and they accepted
the big veducetion in wages necessary, Then he se-
cured raw material on favorable terms and credit at
the bank on the strength of his good name; all of
which enabled him to keep his mill going and to make
money when others did not, in the presence of wide:
spread nnemployment and much industrial rioting.

In 1876, when after the hardest of hard work he
had reached a position of comflort, his factory burned
to the ground and he found himsell baclk at the point
from which he had started years befove. Instantly,
though it was Sunday, he got the telegraph office
opened and arvanged for a fresh supply of materials.
He bought at once a nearby factory building that
wis on the market, on the strength of his good name
and a §5 bill, the only money he had in his pockét,
and notified his enstomers that he would supply them
as nsnal., In a few months he was well on his feel
and in the way of the greal business which has sinee
developed. e worked havd, believing that “brains
and hawd work are the foundation of business and
also the driving force that eavries it on, for which no
gubstitntes will he found.” He maintained the labit
of constant reading of books bearing upon business,
world affairs and general literature; and learned
that people do not break down from overwork buft
from lack of ordinary carve of the person, or lack of a
moderate amonnt of exercise or from overeating, or
from a want of interest in their work., This leads to
“the foolish pursuit of what is ironically termed
pleasure.” “A very considerable amount of what to-
day is called ‘the high cost of doing business’ is due
to the high cost of trying to escape useful work.”

With the resumption of general business following
the return to specie payments on New Year's Day
1879 his real opportunity eame, he following chap-
ters ave full of interesting incidents mingled with
shrewd comments upon the character of the many
prominent men in business and in polities with whom
lie heeame acquainted. He has known all the Presi-
dents, and most of them intimately, since Lineoln.
e was frequently called into the public councils of
the Government. Iehecame a political economist of
note, and, after the war opened, a director of the
National Conservalion .-\z«'.sncinl.ion, Vice-President
of the United States Chamber of Commerce, and a
member of the American Industrial Commission to
Prance. The story of his caveer has heen ealled “a
financial history of America for the past 60 years.”
The rise of big business i8 deseribed with many in-

cidents and an account of the deyelopment of the
great corporations; with corporate management,
Governmental regulation, labor controversies and
the effective interference in critical hours by Presi-
deunt Cleveland, for whom he has the greatest admira-
tion,

His factory has rarely shut down, or even gone on
part fime. The export side of his business extended
to every continent, and kept at about onefourth of
the output of the works, has proved “little short of a
godsend.” He regards it as a steadying influence
even when the home demand is at its best, though the
two lines should be kept distinet, aud the foreign
trade reqnires special study and care. As a rule this
is best condueted through the commission merchants
rather than by establishing expensive foreign
branches.

He reaches the wholesome conelusions as the
teaching of the years (1) That it is safe to trust hu-
man beings. (2) That difficulties are but stepping
stones to progress. (3) Th .t nothing will take the
place of work in securing either success or happi-
ness, (4) That one must keep faith with himself and
with God, (5) That friends are the greatest asset,

and to get them one must be a friend ; and (6) That
one shonld not seek anything for which he does not
rive value.

Thus living and working, a man becomes happier
with the gathering years. The story is the transcrip-
fion of a long and busy life into an idyl of peace.

DEPIUITY COMPTROLLEROF THE CURRENCY, THOMAS
P. KANE, TO PUBLISH A BOOK.

For some years Thomas P. Kane, Deputy Comptroller of
the Clurreney, has been engaged in writing reminiscences of
his forty years of serviee in that department and the hool
is to be brought out this fall by the Bankers Publishing Co.
New York, Publishers of the Bankers Magazine. o

The Tirst achapfer of the hook relates to the passage of the
National Bank Act and the necessities which lod {oits adop-
tion. This is followed by 2 ehaptor on the organization of
the Currency Burean by MeCulloeh, the first Comptroller
of the Currensy and twice subsequently Secratary of the
Treasury, Then it takes up each suceceding administration
of the office. commencing each ehaptor with the biography
and portrait of the Comptroller, followed by all of the
principal and interesting events of his administration.

It covers the history, we are informed, of all large and
important national bank failures, embezzlements, defalea-
tions, robberies, &o., such for instance as the Fidelity
National Bank of Cincinnati, the result of Harper's attempted
corner of the Chicazo wheat market, the wrecking of the
Oherlin National Bank by the eelebrated Cassie L. Chad-
wiclk by use of notes bearing the forged signatirs of Andrew
Carpesie, with photostat copies of the notes and fetitions
agreements. The story of the failure of the Chicago National
Bank and the trinl and convietion of John R, Walsh, its
President, is rolated in detail, as well as the Bigelow defal-
calion of £1,000,000 and the Alvord defaleation of $700.000,
thie Riges National Bank controversy, tha failure of the
Marine National Bank and of Grant and Ward, the great
fireg in Chieago, San Franciseo and Baltimore, and the
rosulting banking property losses, tha soveral bank panies
that have ocenrred during the period indicated and their
pansges and offoels, and many other matters of o similar
interosting and varied nature.

The last chapter of the manpseript 18 devoted to a dis-
ongsion of the propoesition to abolish the office of the Comp-
troller of the Curreney and maerger of the Bureau with the
Foderal Reserve Board. This proposition contemplates
algo the transfer of the supervision of the national bank
exuminers Lo the Foedernl Resorve Bank, both of which
praopositions are disenssed in detail, and obyious reasons
sro stated why thig shonld not be done.

Tho boolt will contain no tableg or statistical matter, It
ig purely a compilation in narrative form, of interesting and
imporiant avents.
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RAILROAD GROSS AND NET EARNINGS FOR
THE MONTH OF APRIL.

Our compilation of the gross and net earnings of
United States railroads for the month of April reveals
the same characteristic as in the months preceding
in showing continued improvement in net results,
though both in absolute amount and in ratio the
improvement is much more moderate than heretofore.
As expected, however, there is no repetition of the
increase in grogs revenues shown in the March
return, but, instead, we have a small loss in these
gross earnings and in that ecireumstance there is
reflected the effects of the stoppage of work at the
unionized coal mines throughout the country, both
bituminous and anthracite. As pointed out in our
review of the earnings for March, it was considered
a practical certainty long in advance of the event
that there would be a general walkout on April 1 of
the miners ab the union mines with the expiration on
that date of the old contract with the miners, and
this foreknowledge served greatly to increase the
mining of coal during March and ils transportation
over the railroads. The consequence was that gross
revenues, treating the roads as a whole, ran sub-
stantially larger than in March last year.

In April, on the other hand, the situation in that
respect was exactly reversed. Not only did the
carriers lose the advantage which they had had in
March, but such of them as serve the union mines
had to do without any coal traffic at all, as against
whatever amount of coal tonnage they may have had
in the corresponding month of 1921. This of course
meant a losg of gross revenue to that extent. To
be sure, the non-union coal mines in most cases
continued at work and their output has ranged
between 4,500,000 tons and 5,000,000 tons a week.
In some few cages the production at the non-union
mines was stimulated by the shut-down at the
union mines, but the increase in that way was
trivial as compared with the complete loss of the
union product. A statement just issued by the
Association of Railway Executives and dealing with
traffic conditions in April points out that despite
the fact that April was the first month of the coal
strike, reports showed an increase of 2149, in the
number of cars loaded with all commodities as com-
pared with the same month last year. In the case
of coal alone the decrease from last year was fully
50%, the statement referred to says, but in the case
of all other commodities there was an increase of
169 in the number of cars loaded. This latter
apparently indicates the increasing activity in general
trade which has been noted in recent months. On
the basis of the tonnage movement one mile, which is
the true measure of thevolumeof business handled,
incomplete reports indicate a decrease in April this
year as compared with April last year of approxi-
mately 2.69;, the average length of the haul for other
commodities having been smaller than the average
haul in the case of the traffic lost.

The fact that the number of tons of freight trans-
ported one mile was smaller than in April last year
makes it plain that the loss in gross earnings to which
allusion has been made above has followed in part, at
least, from that circumstance. In addition, there
was some loss also from lower freight rates. The hori-
zontal reduction of 109, in freight rates, just recently
announced by the Inter-State Commerce Commis-
sion, does not become effective until July 1, but in the

p://fraser.stlouisfed.org/

case of certain special products even larger reductiott
has been in effect since Jan. 1, We allude to the
1624% reduction in the case of rates for grain, grain
produects and hay in the Western territory. This is
an instance where the Commerce Commission ordered
a culb last autumn which went inta effect the 1st of
January, 1922, However, if as & result of these cir-
cumsbances aggregate gross earnings from operation
by the steam railroads of the United States for the
month of April this year fell below the aggregate for
the sarme month last year, the falling off has not after
all been large, amounting to only $15,866,410, or
3.67%. As against this decrease in the gross reve-
nues, there was a saving of 838,906,493 through lower
expenses, leaving the net better by $23,040,083, or
40%, than in the same month of last year, as will be

seen by the following:

AManeh of A prid (200 Boads) — 23, 1921, Inc. (4) or Dee. (—) .
Miles ol rond . s 234,055 234,938 4017 00.27
Gross oarnlngs. .. ... .8 H JE 106,647 —S15, 800,410  3.07
Operating oxpomees, .. .. 335, { A74 631,787 38,000 403 10,38

Net earnlngs e e r ) v Y ‘I,'_!-l.f; -:5.57,- 74 :r._u } !23}}!!..!.6.‘!3 —I.m!

With reference to the decrease in operating expenses
i the foregoing, it should be borne in mind that while
last week the Railroad Labor Board announced a
reduction of 7 cents an hour for railway shop mechan-
ics, and 9 cents an hour for freight car “knockers,”
and the week before made a cut of 5 cents per hour
in the pay of maintenance of way employees and

railroad shop laborers, these lower wage seales do not

become effective until July 1 1922, and therefore
have no bearing upon the operations and expenges for
the month of April, which we are discussing in the
present article. Thus far the only decrease in the
wages of railroad employees has been the general cut
of 12%, in the pay of railway employees, which has
been in effeet since July 1 of last year. How rela-

tively small fhis is will appear when it is recalled that
in July 1920 alone the Railroad Labor Board awarded
these employees a 20%, inerense in their compensation
—this having been additional to a long antecedent

series of wage inereases. It has therefore been neces-
sary for the carriers fo practice the utmost economy
in other directions. This has been found possible
through the enforcement of rigid discipline among
railroad employees, thereby greatly promoting oper-
ating efficiency, and it>should also be remembered
that inasmuch as considerable idleness still exists
among railroad employees, the earriers have had their
pick of the men and eould weed out the indolent and
inefficient and all slackers. There is also resgon fo
think that repairs and renewals and maintenanes
work have been restricted to absolute rnecessities.
While the gain in net earnings is smaller than in
the wonth preceding, it is important to bear in mind
that the gain is in addition to very striking tmprove-
ment in the eorresponding month last year. Our
compilation for April 1921 showed $31,075,286 in-
crease in gross, attended by $24,720,476 decrease in
expenses, the two together therefore producing
$65,795,762 gain in the net. The country then was
already in the midst of intense business depression,
but the ecarriers were in enjoyment of the higher
freight sehedules put into effech towards the close
of August the previous year and which on a normal
volume of traffic it was estimated would add $125,-
000,000 n month to the aggrepate gross revenues of
the roads. These higher rate schedules served to
offset the loss in revenues resulting from the shrinking
in the volume of business. The plight of the carriers
was a desperate one and expenses had fo be cut in
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every direction and the task was made inereasingly
difficult because of the advance in wages promul-
ated about the same time that the Commerce Com-
mission authorized the higher rate schedules already
roferred to. The wage award added $50,000,000
to the monthly payrolls of the roads figured on a full
volume of business.

Though, however, an improvement of §55,795,762
in net was recorded in April last year, the gain was
in comparigon with & period in the preceding year
(1920), when the amount of the net had bheen
completely wiped out. The fruth is, expenses had
been steadily riging for several successive years prior
to 1021, while the net. had been as steadily diminish-
ing, until in 1920 it reached the vanishing point.
Thus in April 1920 our tables showed $59,709,635
augmentation in €xpenses and $47,592,111 loss in
neb, while in April 1919 our compilation registered
$17,086,895 increase in gross but accompanied by
no less than 363,080,697 augmentation in expenses,
thus cutting net down by $45,093,802 and in April
1018 our tables, though recording no less than
$50,134,914 gain in gross, yeb recorded 1,696,280
logs in net, Lyen in 1917 an addition of 837 819,634
to gross revenues yielded only $60,155 gain in net,
An iden of the effect of these cumulative losses in
net will be gained when we say that in April 1920
the roads fell $2,875,447 short of meeting bare
operating expenses (not to speak of taxes), whereas
in both 1917 and 1916 the total of the net for the
month had run above $93,000,000. 1In the following
we give the April comparisons back to 1906, The
totals are our own except that for 1911, 1910 and 1909
wo use the Intor-State Commerce figures, the Com-
mission haviug for these three years included all the
roads in the country, while since then the smaller
ronds have been omitted, Prior to 1908 the figures
are also our own, but a portion of the railroad
mileage of the country was then always unrepre~
sonted in the totals owing to the refusal of some of
the roads in those days to furnish monthly figures
for publication,

Girouy Earmings. Net Barninge,

Yenr fnerdiad ur
Priceding. | Decrocdo.

Yeur
Gileen,

Year, e
Year Juervose af
Preceding . L

April,
1901
1907
1008 . .1
1004 .
1910 ..-
1001 -
1012
mia ..
e ..
1915 -

8 5 H
100,008,401 0l 0,137 ,590] 1,411,004
BSSHB 60| '95,640,112] - 8,882,437
47,587,110 005,141
BOTRT A0 11,598,087
nz.dm:.rpu o, 310,200

5
821,307 60,725,500
4,705 00,7 —1,041,040

L70
251

M 7556

LIAL 01,078,008) —1.008,250
59,043, BO8| 45,003, 20k
£47] 44,710 081

1,562,451 463

Mot~ Includes tor Aptl DL roads tn 1906, 01 1o 1007, 4 1008 the retarig wirs
based o 153,007 miltes of Tond: I 1000, 2358205 1o 1010, 230,708 In 1011, 248.273;
10 1012, 036,709 to 1918, 2A0.7A0F n 10145 245613} In 1015, 247,701 In 1016, 240,
016 tn 1017, 248,743 In 1015, 2REBE4 b 10T, 292708 n 1020, 2351317 In 1031,
235,570 In 11022, 234,065, Noithior s Maxlonn romda nor the coal-ralndisg operi.
tond of thi anthraelte vonl ronl art Included 1b oy of thise repurps.

Tor the separate roads the comparisons are de-
cidedly irregular, both as regards gross earnings and
net earnings, The distinetive coal-carrying roads
have sustained heavy losses in gross. This is par-
ticularly true of the anthracite carriers, On the other
hand, equally large geins in gross are shown in fhe
case of roads serving non-union distriets, a8 for in-
stance the Norfollk & Western, which reports & gain
in gross of no less than $1,410,981, and the Chesa-
peake & Ohio and several others.  Where the coal
traffic constitutes a relatively small proportion of the

total traffic, the gain in general merchandise freight
resulting from the revival of business activity has in
gome instances added to the revenues to an extent
such as more than to offset the loss from the reduced
coal shipments.

In the Southwest, and in fact in the Western half
of the country generally, the volume of traffic ap-
pears to have been very much smaller than in the
corregponding period of 1921, and this with the 1615%
recuction in rates on grain and grain products served
to cause heavy losses in gross earnings, examples of
which are seen in the $1,508,956 decrease reported by
the Atchison, the $1,338,652 decrease by the South-
ern Pacifie, the $1,284 688 decrease by the Rock
[sland, the $1,246,883 by the Union Pacific, the $1,-
204,053 by the Burlington & Quincy, &e., &e.
These losses, indeed, are overshadowed only by the
decreases reported by the anthracite earriers, namely,
the Lehigh Valley with $1,900,797 decrease, the
Lackawanna with 81,673,885, the Erie with $1,462,-
685 and the Reading with $1,217,359, &e,, &e,

In the net the tendency to reduce expenses, and
thereby to augment net, is everywhere in evidence.
Nevertheless, in many instances it has not been pos-
gible to overcome the losses in gross revenues where
they haye been of such magnitude as those just cited,
and accordingly heavy losses in net are shown in the
case of the Atchison, the Union Pacific and others,
and algo in the case of the anthracite carriers. The
New York Central reports $43,324 increase in gross
with $356,687 increase in net. This relates fo the
New York Central itself. Including the various
auxilinry and controlled roads, the whole going to
form the New York Central Lines, the result is & gain
of only $35,639 in gross, but of $1,681,168 in the net.
The Pennsylvania Railroad for the lines directly
operated shows $710,838 decrease in gross with $989 -
514 increase in net. For the entire Pennsylvania
System the result is $115,029 increase in gross and
$2,533,649 increase in net. In the following we show
all changes for the separate roads, for amounts in
excess of $100,000, whether increases or decreases,

and in both gross and net:

PRINCIPAL CHANGES IN GROSS EARNINGS IN APRIL.
Incranses, Thacregses.
JEBL41D,081 Philadelphis & Reading 1,217,305
78 50| Ohle Burlington & Quiney 1,204
7 THinols Ceatral ce=o= 1,005
Delaware & Hudson
Central RR of Now Jersay.
wnia Ry & Co (2)
ifie. T

Norfolle & Western. .. ..
Loulavillo & Nashville. ..
N.Y N H & Hartford. .
Clisnpenkn & Ohlo
Baltimore & Ohlo
Liong Tsland:. ...
Michigan Central.
Pittghurgh & Lake Erle
in Joliel & Wastern.

pit T'olodo & Tronton
Seaboard Alr Line
Atlantio Copst Lo .o
N Y Phila & Norfolk. ..~
Union IR1t of Poir. . z
Dok Gieand Hoyven & Milw
Hessemar & Lake Brin
Noshy Chatt d 8t Lonks_

Joraoy & Seashoro
Bangor & Arcostoolc. . -
Ohie Milw & Bt Paul. ...
Atlantn Blrm & Atlantle
Ohlengo Greal Wostien.
Flocida East Coast

| Wabash Rallw s
203,000 | Toleds & Ohlo Central. .
261,627 | Chicugo & Tast Minoks. - .
204,300 Inv 4 & Oreat Northern
Tiby Sonthurn =
7,270 Great Northoen
31 Wt Margloodd. ..
Ohlcago & Adtan . o oeu
Minn Sk Panl &858 M. - ..
Qolorado & Southorn ().
Kanawha & Michignno, ...
Huffalo Roch & Pitteb. ..
i | Los Angolis & Salt Lake.
i | Minoeapolls & Bt Loala. .
St Louls-8an Franelsen 13)
Lohlgh & Now. Englind. -
,\Iu:muzﬂlu:ln T

20R
254,080
270,671
245,574
3

i
1
I
1:
1%
1

Ruprsealing 23 roads
i our cpmpllation. . -§7.4100,033 8 3
Decrétses. | Yazoo & Mlsstssippl Val. .
Lehizh Valloy. . oo oe.. - -$1,900.797 | Grand Trunk Western.
Dol Lack & Westorn . . . VT3, 855

et 5| Montour Ity
Ateh Top & Banta Fa (3) 1,608 Clove Clne Ohibe & SE ..
Erlo (3) ot 1,463

. 805 | Now ' York Connecting. ..

Southen Paelfle (8) .- 1,2 ']
Ohle Rock Isl & Poacifio (2) 1,244, Mopresenting 57 ronds .
Unjon Prelfio.(3) ke 1, 240,88 in aur compilntion. . $23,137,536

Nite.—All tho fhrures bn tho sbhove ara an the basis of the retiarns fed
witlh the Tnter-Btate Compierce  Conumissiom Whern, howover, tose
rotiens do nob show tho wital for any sEsteng, we linve combined tho sepa-
ratn roads p aa Lo make the resulty conform is nearly as possible to those
glven In ptho statemonis furnivhed ls:u. tho compiios Lhntisel vos:

w'Thls is the pesult for the Pamnsylvania RN, (ncliuding the former
Pinnaylvania Company) and the Pitieburgh Clncinnat) Clleago & 8t Louls
eombined, the Pennsyvankh R roportiog $710.858 decreaso and the
Plttaburgh Olnclnnatl Chlcsgo & S6. Louls $41 611 Inerease, For the
entirg Poansylvania Syntem, nchudiog all roads owned and controlied, the
posidt 1a an (nerease ln gross of $1 15,024,

bThese flgures covir maraly the oparations of the Niw York Centtal
itself, Includiog the varfons suxiliary and cantrolled roads, ke tho
Michigan Contral, the “Blg Four," &¢., the wholu golng to form tho Now
York Contral Systom, thio Foale (= o miln of 535,080,
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PRINCIPAL GHANGES IN NET RARNINGS IN APRIL.
Incroases. Tnereases.

Chicago & Northweast -~ 82 218,528
Loulsyille & Nashville_ 1.740,086
NY N H & Hartforglooe — 1710252
Pennsylvanls Ry & Co (2} 1.56:3.664
Norfollc & Westernl o= 1,546 086
Bouthern Pacilic LH98,973

Maobhife & Ohin____..____
Ohle Tnd & Louisville .
Richoond Frod & Potom.
Central Vermont
Atlants Birm & Atlantio.
1 (B Toledo 8t Louis & Wost. _
Qhic Milw & 8t Paul - j N ¥ Chicago & 8t Louls_ -
;\f.i.-m!.iuf'u:mr._ Lite. _____ 1.O50.6 Duluth Missabo & North
Clave Cine Chic & St Lonks Bt Louls San Franciseo (3)
Boston & Malne. Alabama Great Southern .
Mo Kon bl = Pitts & West Virginia___ _
Baltimore & Ohio. .. " _ Norfolkk Bouthern
Southern Rallway
Grant Northorn
Seaboard Air Ling e
Elzin Jollet & Eastern___
Minn St Paul & 5 8 M
Nash Chiytt & 8t Louts_
Bessomor & Lako Erlo_
Long Taland =
Norihorn Pacifio. __
Michignn Oontral
Chic St Pt Minn

S L TEE S~

o
e P s i i
it e

Represonting 60 voads
o our compilation. 326,602,260

L
| Ateh Top & Santa Fe (3).8
313, it': Urlon Macifie =
509,887 | Deliware & Hudson. ..
. 454,018 | Philndelphia & i
& Om %

Choanp = Ol =
Bangor & Aronstook .
Central of Goorgin ailway, .
Union RE of Pennsyly_ Labigh Valley, .
Dot Grand Haven & Milw A0 | Los Anscolis & &
Veat Jorsoy & Seashoro. . 2 43 1 Grand Rapids
Pittsb & Lake Frio. . Virginian Rallway
N ¥ Phil & Norfolk |
Hocking Valloy_ . S 1|
Maino Central. .-~ 14

Ropresontlng 20 roads
in our ¢compliintion . . 86.310.327
@& This is the result for the I isylvania BRE. (lneluding tha former
Peunsylvanin Company) and the Plttaburgh Cloctnnati Chicago & St.
Louls combined, the Pennsylvi ta IRE. reporting 574,150 increase and the
Pittsburgh Clnelnnatl Chicugo & St. Lottls 050,614 increase.  For tho

entlre Ponnsylvania Systom, | ingz all ronds oy ned and controlled, the
regult Is an inerease u net. of Dd3,640.

These figures merely cover the opecations of the Now York Central
Ltself.  Including  the varlous ausiliaey. and controlledd roads, like the
Michigan Central, the “Big Foue," &e., the result 1s o giin of S1,681,168.

When the roads are arranged in groups or geo-
graphical divisions, according to their location, it is
found that only three out of the seven groups are able
to show improvement in the gross. These are the
New England Group, the Middle West and the South-
ern.  On the other hand (and indieative of the rigid
economy practiced), when we come to the net we
find improvement in six out of seven sections, the
one exception being the geographical division com-
prising the southwestern part of the country and,
there the falling off does not reach very large propor-
tions.  Our summary by groups is as follows:

SUMMARY BY GHOUPS.
Fross  Earnings

19'332. m—él. Ine.( i—s}trr Hn:.(;j.
_ 19,001,196 Mo 4009342 315
120,703,504 129,405,302 -85, 701,798 ©6.72
- AZ.01D. 450 43 I + 353,037 00,82
- 04,178,820 43,603,660 5,03
. 81,280,672 401

63,488,400 V.17
- 90,177 760

3.07

Sectlon o Group.
April—
Group 1 (0 ropds), New England .
Group 2 (36 roads), Bast & Middle
Group 3 (32 ronds), Middle Wst_
Groups 4 & 5 (33 roads). Southirn
Groups 6 & 7 (20 rouds), Northwes
Groups 8 d& 0 (40 ronds), Southw
Group 10 (12 roads), Pacile Con

1,351,

— N
1021.
3

Earningp—————
Inie (+)arDec.(—).
£ o

3,200,573 540.84
FT87.383 3.7
A0 03T 111,25
+RAG0, 115 100,77
0,000,230 D5.31
—=050,255 T7.83

403,741 8.4
23,040,082

——A lleage— 2
1922, 1021 $
TA06 3,874,113 Gk, 5400
20,621 21,863,303 21,075,970
Group 3 ., 3 8,891 3,07
Groupa d & 5. . 38,954 3 : T 23819
Groopa 0 & 7_____0__ in.8 (] 882 6,977,043
Grolips 8 & 0. .. 2,133,205
Group 10 £ 787,180

April—
L] T PRS0
Group 2

5,100,027

Total-._. e 23055 231038 850,614,043 57474 800

NOTE.—Graup I, fnolides all of the New Eoglsnd Hintes,

Group TF ineludes sl of Naw York snid Pennaylvanin except that portlon weat
of Pittabureh and Buffaio, also all of New Jersay, Delaware and Maryland, and
the sttreme dorthern porilon of Wt Viegings.

Group LIT \netuded sl) of Ohio anid Intlans, all of Michigen excopt the northern
peniuls, and sk portlon of New York and Pennayivenis west of Buffalo and
Pittsburgh

Gronps V2 and V., eombined liphede the Southern States soiith of the Ohlo sl
enst of tho Misstsippl Hiver,

Groups VI and VEE eambined inolude
Minnesota, Wisoonsin,

40.00

e northern peninsaln of Mlohigan, &l or
Towa and Iilinols, sl of Bouth Dakota and North. Dakoti
And Missour | nocth of 85, Louly and Kaosus Clty, alzo all of Montans, Wyoming
and Nehraska, fogether with Colorado north of u lne parallél bo the State Une
Passing throngh Denvir,

Granps VILE and TX. eombitned (nelade nll of Kansns, Oklnlhoms, Arkihses snd
Indli Tereitory, Missourl sonth of St, Louls and JKansas Clty, Cologudd south
of Denver, the whole of Tex ul tho bulk of Loulslana, and that portion of New
Mesiop north of & lne ranning frow tho northwest cornoe of the State through
Hanta Fe and east of o ligs ranning from Santa Fe to Bl Paso,

Groap X, Includes all of Washington, Oregon, Idaho, Calltornin, Noviuls, Utah
and Arlzong, aod thi wistern part of New Mexico.

As concerns the part played by the movements of
the leading staples in affecting revenue, the Western
grain receipts seem to hayve been smaller than a year
4go and the cotton movement in the South also seems
to have failed to equal that of April 1921, though the
port movement has been decidedly irregular and
several of the Atlantic ports report a considerable
inerease in receipts as compared with the small figures
of last year. At the Western primary markets the
receipts of grain for the five weeks ending April 29
1922 were only 17,785,000 bushels, as against

% . | . .
26,161,000 bushels in the corresponding five weeks of
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last year. The corn movement, on the other hand,
ran somewhat heavier and so also in slight measure
did the receipts of barley, though the oats receipts
and the rye receipts were lighter. Taking the totals
of the five cereals combined, namely wheat, corn,
oats, barley and rye, we find that the receipts for the
five weeks this year were 50,421,000 bushels as
againgt 56,408,000 bushels in the corresponding weeks
of 1921, The details of the Western grain movement
in our usual form are shown in the table we now
present:

WESTERN

Flour,

(hhis.y

GRAIN RECEIPTH.
{orn, faty.
ATED 8 | (D)

5 Weeks onding
April 29.
Chic

Sartey . Rye .
Dugh.y (Dush. )

< 1080, 000 2

= T35 0,083,000
- 8 170,000 180

0,001,000

4,600,000
A 00, 0110

451,000
093,000

L3S, 000
152,000

0, 00

104,000
152,000
373,000
377,000

205,000
GA7, 000

104,000
178,000

! 00
1,094,000

L 030,000
S42,000

185,000
BE3,000

7,000
13,000

24,000

1921
St Lants—
1,753,000
3,046,000

bI!l.'ll
000

1,088,000
L.556.000

45,000
35,000

194,000 2,000
443,000 Lk

138,000 BN

252,000 e

033,000 20,000 1
(2,000 32000 11

201,000
254,000

150,000
248,000

146,000
169,000

170,000
153,000

1,234,000
838,000

248,000
242 001)

117,000

47,000 1,000
50,000
H20,000

185,000
492,000

2034, 000
2433 000

518,000
201,000

795,000
620,000

24,000
118,000

1,343,000
740,000

335,000
234,000

127,000
L.868.000

205,000
80,000

775,000
021,000

3,000

9,208,000
8,113,000

4,302,000
7,550,000

1§t Py MRS
Kansaa Cify—
1022 1,057,000
865,000

3,247,000
2,443,000

150+ § VO 1.0

Dinahin & Indiahapoliz—
1922 -~ 1,403,000
% 183,000

"
2

Totel of All—
{17+ = 1,011,000

1021 . _.1,042,000
Jun. 1 to April 20—
Ch fage—
1030 .. .. 3.818,000
1021 ____.3,5685 000
Milcankes—
400,000

498,000

v e 1,490,000
1,204,000

17,755,000 17,400,000

17 601,000
20,161,000 14,259,000

11 2,112,000
11,646,000

2,001,000

1,533,000
2,261,000

4,627,000
12

77,015,000 2
4,712,000 1

&b 126,000

10,140,000
8,107,000
1,958, 000
0,587,000
1,832,000
1,119,000

70,000
(681,000

1
9
6,028,000
2.067.000
8,
0

2,719,000
2,500,000

2,871,000
2,522,000

247,000
204,000

542,000
1,108,000

50,000
554,000

7,960,000 1
13,072,000 1

848,000
702,000

570,000
i, 000

779,000
1,332,000

L0, 000
V270,000

72,000
50,000
H19,000
1,107,000
674,000
1122,000

4,150,000
2,734,000

450,000
535,000

40,000
52,000

1B =0
Detroll—

1022_ 1,102,000

416,000

D.577,000
0,058,000

5,748,000

1,025,000 3,
7,802,000 7,1
4,817,000 5,3

onesa 1,010,000
858,000

553,000
208,000

5,633,000
7,015,000

- 26,550,000
31,004,000

= =weet 1OATE 000
FY N T 1,200 27,004,000
Ornakit & Indianapoliss
10 N

1921

128,000
305,000

335,000 3,800,000
055,000 3,273,000

2,878,000 1,082,000
2,800,000 1,065,000

7,070,000
0,443,000

20,103,000 5,787,000
i

2.484,000
1,627,000
5,004,000
4,710,000

4
MLATS 000 5,082,000

~

0,738,000 72,528,000 153,223,000 58,741,000 0,100,000 6,770,000
= 0216,000 04,104,000107, 708,000 53,347,000 1,184,000 K, 110,000

Western roads also had to contend with a smaller
livestock movement. At Chicago the receipts for
April 1922 comprised only 17,720 carlonds against
20,406 carloads in April 1921. Af Kansag City the
receipts were 7,029 cars against 8,030, and at Omaha
7,015 against 8,643,

We have already alluded to the contraction in the
Southern cotton movement. The ghipments over-
land were only 75,232 bales in April 1922 against
169,476 bales in April 1921, 128,534 bales in April
1920, 184,171 bales in April 1919, and 225,207 bales
in April 1918, At the Southern outports the receipts
were 427,224 bales against 444,717 bales in April
1921, but comparing with 886,971 bales in April
1920, as will be seen by the following:

RECEIFTS OF COTTON AT SOUTHERN PORTS IN MARCH AND FROM
JAN. | TO APRIL 30 1922, 1021 AND 1020

April, Since Junwary 1,
Parts. —— o

1023, 1921, | 1820,

Galveston 138,336/ 215,823 107,795
Texas Clty, &o -| 65,703 57,9563 16,563
Now Orleang 03,188/ 70,003 111,478 430,284 581,104
Mobils . . 0,423 8,197 28,731 7,070
Penaacols -l L08d| 1,048 435 : 0,087
Savanash W7 42,084) TT412] 2250 164,253
Brunswle viB7 Soua ) NTRT 3,02
Charleston - 7,371| 32,822
Wilmington 5 780 0024
Norfolk. ... 24,907| 25,703 14,150
Nowport B 205 20

Total... ..

y 1021, | 19210).

810,497] 790,007
176,448) 180,403

-y

3,70
21,022
056,687 113,434

206

2,576
2,492,500

1

1'3?.9‘“ 444,717/386,97111, 507,087 1.750.803
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RAILROAD GROSS AND NET FEARNI NGS FOR
THE CALENDAR YEAR.

In revenue results the calendar year 1921 will
probably long stand &s one of the most remarkable
in railroad history. For many years we have had
extraordinary conditions and results to deal with,
and superlative forms of expression have had to be
used in deseribing them. Henee, when we apply the
adjective dromarkable” to 1921, it may secem that
the term hag become rather common i onr annual
reviews of the earnings of United States railronds,
And yet the year enjoys and always will enjoy one
distinetion which is positively unigue—so much 50
that no words used in portraying it could be deemed
extravagant, whatever their nature or customary
meaning. In a period of intense buginess depression
and great shrinkage in traffic; involving a tremendous
loss in gross earnings, we haye as a most striking
feature of the results a prodigious gatn in net earnings.
In ordinary ecircumstances such a showing would
have to be looked upon as a decided anomaly, much
as if the less business the rail earriers did the better
off they were, and certainly the situation in the par-
ticular named 18 an absolute and complete reversal
of the experience of the years immediately preceding,
when cumulative losses in net in face of huge gains in
gross earnings were the invariable rule. The simple
truth is, however, that the improvement in the net
grew out of dire necessity. The condition of the rail-
roads was desperate and operations had to be con-
ducted with the idea of averting insolyency, while the
prodigious rise in the expenses of previous years fur-
nished a legitimate and sound basis for savings and
economies, upon the achievement of which, indeed,
the credit and solveney of the roads depended. Af-
ter having seen their net earnings steadily dwindling
for many years, nolwithstanding gigantic expansion
in gross earnings, they were now confronted with the
certainty of a heavy falling off in gross revenues, and
something had to be done to relieve the situation and
prevent disaster. 3

Merely to cite the figures suffices to indicate the
exceptional character of the year's operating results,
for the 200 roads and systems with operating gross
revenues running above 51,000,000 per annum, from
whieh we have returns, show aggregate gross revenues
for the twelve months of 1921 of no more than $5,-
552,023,660 us against. $6,236,050,959 for the fwelve
months of 1020, thus registering & loss in gross earn-
ings of §684,427,299, This was met by a rediction
in operating expenses (exclusive of taxes) in the large
sum of $1,240,930,585, thus yielding an improve-
ment in the net of no less than $556,503,286. The
offoct has been to enlarge the small total of the net,
as ghawn for 1920, by over 13895,  In other words,
notwithstanding unexampled  business depression,
the railroads of the United States show net earnings
(before expenses) for 1921 of $958,635,357, as against
only $402,150,071 for 1920, as will be seen by the
following tabular gomparison of the results:

1021. 1020,

Jan, 1 fo Dee 31 (200 rogds) — & §
Miliss of roail .. 235,600 234,777 +013 00,30
Giroas parnini 5,502,023,660 0,230,060,060 —A84,427,200 1007
Opurnting OXPOnses, .. ....is _4,0608,370,303 5,833,000,888-1,240,030,585 21.25

058,063,357 402,150,071 -+ 556,509,280 138,93

Ine, () or Dee,
§

(=)

Nobournlng¥. oo iiii-amee

A point that should not escape attention is that
while the falling off in gross earnings is large in amount
it is relatively small in ratio, being only 10.97%.
The explanation is found in the ecircumstance that

for nearly eight months of the year the railroads had
the advantage (in the comparison with the preceding
year) of much higher rates, both in the case of the
passenger and the freight raffie, and this increase
from higher rates offset and served in great part to
conceal the loss resulting from the shrinking in the
volume of traffic. The Government relinquished
control of the railroads as early as March 1 in this
precoding year (1920) but time had to be allowed
to both the Inter-State Commerce Commission and
the Railroad Labor Board under the new Trans-
poration Act to fix the rates ofjt ransportation charges
and the sehedule of pay to the employees that should
prevail in the new state of things—the Government
having sustained a heavy loss in the operation of
the roads and the employees continuing to elamonr for
increased pay nevertheless. It was for this reason
that the Transportation Act authorized a continuance
of the rental guarantee for another period of six
months, or until Sept. 1 1020, [t was not until
towards the end of July—when only four to five
weeks remained before the expiration of the guarantee
period when the roads would be obliged onee more o
stand on their own feet—that both the question of
wages and of the hiew rates which the earriers were to
be allowed to charge for the transportation of freight
and passengers were definitely fixed. Both inyolved
large revisions upward. The Railroad Labor Board
was the first to submit its decigion. Its award was
announced on July 20 (1920) and the Board made
advances in wages which the Board estimated would
add $600,000,000 per year to the annual payroll of
the roads and the earriers estimated at a somewhat
larger figure, The Board also made its award retro-
active to May 1. The Inter-State Commerce Com=
mission was at the time still considering the question
of the extent of the increase in rates to be allowed
in order to yield the additional revenue needed by the
rouds to cover previous wage increases and the general
augmentation in operating cost, and with the an-
nouncement of the award of the Labor Board the
carriers made immediate application to the Commis-
sion for rates high enough to cover this new addition
to the annual payroll. The Commission announeed
ite conclusions after the close of business on July 31,
leaving only a single month before the expiration of
the rental guaranty period. In Eastern territory the
Commission authorized an advance in freight rates
of 40%. in the Western Group an advance of 359
and in the Southern Group and the Mountain-
Pacific Group 25%. The Commission also suthor-
izod the carviers to advance passenger fares 20%,
Pullnan rates 50%, and excess baggage rates and
milk rates 209%. After the announcement uf the
Commission’s decision, further time had. to be
allowed before the higher rates could be put into
offoet. This tnok nearly 30 days more and it was
not until towards the very close of August that the
higher rates were in operation and began to count in
the revenues of the roads,

It is necessary to recall these important facts as to
what happened in the previous year to be able to
interpret properly the comparative figures from
month to month for 1921, Our recital confirms what
has already been said, that up to the end of August
the comparison was with revenues based on the old
transportation rates. Iixcept for this circumstance,
that is, except for the fact that the smaller traffie of
1921 for the first eight months was based on much
higher schedules of freight and passenger charges
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than in 1920, the loss in gross revenue would have run
far in excess of the 10.97% now registered by our
compilation. The Association of Railway Execu-
tives on Feb. 19 1922 gave out a stateément showing
the exact amount of the shrinkage in traffic and they
characterize the falling off as “the greatest ever
recorded in American transportation history.” Using
the reports made by the roads to the Inter-State
Commerce Commission the Association in its state-
ment puts the tonnage movement one mile for 1921
at 23.3% under that for 1920. In 1921 the number
of tons of freight carried one mile in the United States
was 344,167,000,000 or 104,390,000,000 less than the
ton miles of 1920. The decrease in the Eastern dis-
triet was 24149, in the Western 2214 and in the
Southern 20.6. The'ratio of falling off in the passen-
ger traffic was only slightly less than this, the num-
ber of passengers carried one mile having aggregated
but 37,332,679,000 in 1921, against 46,841,632,000
in 1920, a decrease of 9,508,953,000, or 20,309,

From what has been said it will be seen that the
conditions were exceedingly trying for the earriers—
in some respects more trying even than in the year
or two immediately preceding when the roads were
called upon to endure hardships which it was supposed
would never again be repeated. On the one hand,
they had intense business depression to contend
with, involving a tremendous shrinkage in the volume
of traffic moved and preventing them from gobting
the benefit of the advances in rates pub into effect
towards the close of August of the preceding year,
On the other hand, their expenses during all the
early months of 1921 were running very heavy by
reason of the further big boost in wages made by the
Railroad Labor Board the previous summer and
also by reason of unfavorable labor conditions in-
herited from the period of Government administration
of the roads—conditions destructive of economy of
operation and efficiency in management.

With gross earnings declining when large gains
had been counted upon—and it is important to record
here that it had been estimated that the new rate
schedules would yield $1,500,000,000 additional LIOSS
révenue per year to the carriers—the necessity for
getting control of the expenses with the view of
effecting drastic reductions beeame, as has already
been indicated, posifively imperative. As we have
noted above, it had heen figured that the wage award
of 1920 would add (ou the same volume of traffic)
fully $600,000,000 to the annual payroll of the roads,
or say $300,000,000 for the half year up to July 1
1921. It was not until the latter date that the
carriers succeeded in getting a part of the wilge
increase lopped off. The falling off in traffic, with
the decrease in the foree of employees required to
handle it, was, of course, one factor in the reduction
in expenses—and a very important one. But in
addition, operating efficiency was developed in every
direction. Quite early in 1921 the carriers sought to
have the so-called national agreements, which were
put in effect during the period of Government control
and continued in force by the Labor Board (peuding
further consideration of the question), abrogated.
These national agreements prescribed uniform seales
of wages at high figures all over the country and also
embodied working conditions which added still
further to the cost of operations. The railroads
wanted these national agreements abolished so that
they could avail of the much lower wage rate for
common labor prevailing in the respective localities

of the different roads. But the Labor Board would
not listen to suggestions of this kind. The situation
rapidly getting desperate, a great many of the
carriers then undertook to make wage reductions
on their own account without consulting the Labor
Board. Again the Labor Board intervened and
prevented the carrying out of the movement. The
Board said this could not be done without itsconsent
except by agreement with the employees themselves,
and of course the employees would not and did not
agree. The Erie arranged to reduce wages in this
way at the very beginning of February, and the Penn-
sylvania, the New York Central, the New. Haven
and numerous other roads undertook to make
reductions in March, but in all cases the move was
thwarted by the Labor Board and non-agreement of
the employces.

On April 14, however, the Railroad Labor Board
promulgated an order providing for the abrogation
of the national agreements for the hiring of unskilled
labor, but did not make the order effective until
July 1, Under the order each carrier was left free
to setile with its own employees beforehand so much
of the rules question as could be agreed upon between
them. The decision affected all railroad employees
except those in the train service, these latter being
under separate agreements between the individual
railroads and the four big brotherhoods. Unfor-
tunately few roads found it possible to reach agree-
ments with their own employees and accordingly on
June 28, the Labor Board issued an order providing
for the further continuance of the national agree-
ments until the Board could announce its own
conclusions with reference to the agreements.

Late on May 17 there came quite unexpectedly an
announcement from the Labor Board with reference
to the appeals which had been made to it to authorize
wage reductions in view of the decreases in wages in
other fields and the reduction in the cost of living.
The announcement was to the effect that “prevailing
conditions justify to an extent yet to be determined a
readjustment downward,of the wages of the em-
ployees of the carriers which are parties to the disputes
already heard by the Board.” But it appeared that
there was to be further delsy in putting the wage
reductions in effect. Novertheless the resolutions
adopted by the Board, emobdying the announcement
referred to, were exceedingly broad in their scope and
made it apparent, that by the beginning of the second
half of the year wage reductions for all classes of
railroad employees could be obtained by the carriers
if they chose fo avail of the opportunity offered in-
stead of obfaining reductions merely in the case of
common labor and men in the shop crafts to which
the hearings had been confined up to the date of the
announcement.

The resolutions pointed ouf that the Board had
now heard the evidence and arguments of both parties
to all disputes filed and docketed prior to April 18
1921, but that since that date a Jarge number of
applications for decisions on similar disputes had
been filed; and there were reasonable grounds for
believing that still other applications were about
to be filed, and then went on to declare that the
Board would on June 1 1921 announce its decigion
covering the disputes us to wages theretofore heard
by the Board, to become effective July 1 1921, and
furthermore resolved: “That Monday, June 6 1921,
be set as the date when this Board will hear the
representatives of the parties to disputes filed since
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April 18 1921, or which may yet be filed and docketed
prior to June 6, it being the purpose of the Railroad
Labor Board to make its decision of the disputes
heard June 6 1921 effective July 1 1921."”

The carriers were not slow in taking advantage
of the latitude here allowed for bringing other classes
of railroad employees within the purview of the
Board, and obfain guick action on the same, and
filed the necessary applications to that end where
they had not previously done so. On May 31 the
Railroad Labor Board announced the extent of the
wage reductions in the cases already heard, and it
appeared that the decrease averaged 12%,, involving
a saving in the annual payroll of the carriers of about
$400,000,000.,

As concerns the modifieation of the rules under the
national agreement, which were proving so onerous to
the carriers in the conduct of the transportation busi-
ness, it was not until Nov. 30 1921 that the Railroad
Labor Board at Chicago promulgated 148 shop craft
rules, effective on Dec. 1, adopted unanimously by
the members of the Board (including the labor repre=
sentative, A. 0. Wharton), and intended to control,
in so far as similar rules had not already been agreed
to by the several roads and their employees, the man-
agement of the 400,000 men employed in shop work
by the railroads of the United States, namely the
machinists, boiler-makers, blacksmiths, eleetricians,
car repairers and sheet-metal workers. The major-
ity of the changes dealt with the elimination of the
extravagant and oppressive regulations that arose
from war conditions. The Board estimated that the
resultunt saving to the railroads should aggregate
£50,000,000 annually,

In the main the changes, many of which were highly

technical, applied to the classification of work and
made it possible for men of one eraft to perform minor
operations strictly falling within the province of
other erafts, instead of ingisting, as previously, thab
hard and fast lines be deawn, with the consequent
unnecessary multiplication of skilled workers in the
accomplishment of what might be more or less simple

jobs. It was pointed out that the decision continued
the rate of time and one-half for overtime, and as a
matter of fact in several preceding decisions where
this was the point at issue the Board had distinetly
upheld the rule.

It will appear plain from what has been said that
during the whole of the first half of the year the
carriers got no benefit from the wage decreases nu-
thorized by the Labor Board nor from the modifica-
tions and changes in the national agreements. Iiven
in the second half of the year they gof only partial
relief, for the wage reductions which went into effect
July 1 1920 were estimated to average, as already
stated, no more than about 12% though the increase
awarded the year before averaged 209, and this latter
had followed a long antecedent series of wage
increnses.  Of course with the tonnage so very much
smaller and the expense of handling and moving it
correspondingly reduced, it was possible to cut down
the operating foree in drastic fashion and, as already
stated, additional saving was made possible through
the enforcement of better discipline among the em-
ployees. Over and above all these obvious factors,
working in favor of lower cost, another factor con-
tributed to swell the decrease in expenses, Repairs
and renewals were deferred and eliminated, wherever
such a step was consistent with safe operation and

nyolved no undpe transportation risks, It 18 no

exaggeration to say that maintenance outlays were,
at least during the last half of the year, curtailed to
the limit. Nor did such a course involve any serious
menace, especially in the case of the maintenance of
equipment, since with so many cars and so much
motive power idle, and not likely to be ealled into
immediate requisition, there was 1o pressing need
for going on with repair work as to the larger part of
this idle rolling stock. Of course, just to the extent
that maintenance outlays during 1821 were below
the normal, they will have to be inereased again, later
on, with the return of business activity and the recall
of all equipment to full use.

It deserves to be noted that there was one particular
in the early part of 1921 in which the roads had an
advantage which they did not have in the early
months of 1920. We have reference to the extremely
mild winter weather which prevailed. In that re-
spect, indeed, the winter of 1921 was quite unique.
In this city the temperature on Feb. 16 reached 63
degrees, a high record for that date. At Chicago
the thermometer on the same day registered 64
degrees, and several Middle Western cities reported
one of the warmest February days on record. On
Feb. 18, however, intelligence was received that a
cold wave was on its way from the Northwest.
Winnipeg, Manitoba, wired on the same day that a
big blizzard was sweeping over the territory and that
the Clanadian Northwest was virtually cut off for the
time being from wire and railroad communication
with the rest of the world. The storm reached
New York Saturday night, Feb. 19 (just about mid-
night), and in the ensuing twenty-four hours New
York City suffered from an exceptionally heayy fall
of snow—the fall reaching a depth of 1214 inches,
making it one of the notable storms on record,
though it eould hardly be denominated a blizzard,
sinee the thermometer did not go below 22 degrees and
the wind was not very high, Prior to this storm there
had been absolute freedom from snow—at least as far
as this city was concerned—and the people had been
blessed with really genial weather., As the snowfall
in this city in the Feb. 19-20 snowstorm was S0
heayy it took a few days (with the aid of the Street
Cleaning Department) to recover from the effects.
In & sudden cold wave the thermometer on Feb. 25
dropped to 11 degrees above zero, buf this was
quickly followed by warm weather again, and on
Sunday, Feb. 27, an unusually heavy and prolonged
fall of rain washed away the remnants of the great
storm of the previous Sunday. Barring these rela-
tively frifling exceptions, there was scarcely any
manifestation of winter in the early months of 1921.

In 1920, on the other hand, the winter had been an
unusually severe one. Not only that, but so many
other adverse influences and conditions existed atb
the time, all combining to cut down the net, that in
our review of the earnings for the first six months
we were prompted to say that it was not likely that
we would ever be called upon te record a poorer
statement of net earnings of United States railroads
for any period of six months than that for the first
half of 1920. Rising costs of operation—induced
by wage increases, advancing prices for material;
fuel, supplies and everything else entering into the
operating accounts of the railroads; and by heavy
extra expenses arising out of special unfavorable eir-
cumstances of one kind or another—had been a
feature.of railroad affairs for many years, but in 1920
the movement, unquestionably, reached its climax
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and its apex, many of the roads failing to earn bare
operating expenses. In February and a part of
March of that year (and in lesser degree the latter
part of January) the severity of the winter weather
experienced was an adverse influence of large mo-
ment.  On account of the depth of the snow over
large areas embargoes had to be placed on traffic and
altogether the conditions under which transportation
had to be carried on were quite unusual. The situa-
tion greatly i]nprrwul in that particular the latter
part: of Mareh, but in April new difficulties appeared
that served further to add to the unh: appy lot of the
railroad manager, It was during April, 1920. that
the “ontlaw" strike which had such a paralyzing effoct
on railroad traffic and railroad transportation origi-
nated. The freight situation continued extremely
bad throughout April—in fact grew steadily worse
and eventually became so desperate that the next
month (May 20), on the recommendation of the rail-
way execufives themselves, the Inter-State Coin-
merce Commission exercised the emergency powers
granted to it under the new Transportation Aet and
undertook to regulate the distribution of cars without
regard to ownership.

In the cireumstances just narrated will be found
the reason for the great augmentation in expenses
during 1920, with the coincident large loss in net,
and, as has already been pointed out, the 1920 loss
in net was one of a long series of antecedent losses
in net, year by year—this augmentation in the
expenses furnwhmg the basis for the gigantic re-
ductions in the expense accounts which our com-
pilations show now stand to the credit of 1921. In
commenting on the results for 1920 and noting the
tremendous increase in operating costs in that year
we took occasion to say that taken in conjunction \Vth
the antecedent huge additions to expenses it constitu-
ted an unfavorable record for which no parallel could
be found in American railroad history. As a matter of
fact, 1920 constituted the fourth successive yvear in
whl('h the net had fallen off—in each year, too, in
face of very substantial gains in the gross e arnings,
As showing how extraordinarily poor the results were
in 1920, it is only necessary to say that while there was
an addition to the gross of no less than $1,026,235 -
925, net actually fell off in amount of $303,953,253.
In 1919 the increase in the gross was of only moderate
extent (5.25%), and yet amounted to $258,130,137.
As it was accompanied, however, by an augmenta-
tion in expenses of $401,600,745, there was a loss in
nef of §143,479,608, or 15.80%,. For 1918 our com-
pilation showed an inerease in the gross in the im-
posing sum of $863,802,744, or 21.409% (due in no
small measure to the advance in rates made by Di-
rector-General MeAdoo at the close of May in that
year), but the addition to the expenses reached 81 -
148,664,364, or 40,359, leaving a loss in the net of
$284,771,620, or 23.929. The prodigious augmen-
tation in the 1918 expenses was due not merely fo
the general rise in operating costs but yet more to
the tremendous advances in wages granted by
Director-General MeAdoo in May, 1918, and made
retroactive to the 1st of January of that year. But
even in 1917 there had been a falling off in the net
in face of a substantial increase in the gross. In
other words, for the calendar year 1917 our compila-
tion showed that while gross had increased $430,679,-
120, or 11.61%,, this had been attended by a rise in
operating expenses of $490,758,869, or over 20%,
leaving a loss of 860,079,749 in net earnings. There

was this qualifying circumstance, however, with ref-
erence to the 1917 loss in net, namely that it followed
strikingly good results, both as regards gross and
net, in 1916 and 1915, On the other hand, it is
equally important to remember that these gains for
1916 and 1915 represented in part a recovery of pre-
vious losses,

In the following we show the yearly comparisons
as to both gross and net for cach year back to 1907.
For 1910 and 1909 we take the aggregates of the
monthly totals as then published by the Inter-State
Clommerce Comiission, but for the preceding years
we give the results just as registered by our own
tables each year—a portion of the railroad mileage
of the country being always unrepresented in the to-
tals, owiug to the refusal of some of the roads at
that time to furnish monthly figures for publication.

(frose Earn irm
Year Yinr

Givew, | Preceding,

tIne: () or
| Do, (_)‘-

Ine. (43 or
Dee, (—), | r.'lm:

it
|

3 3 ]

000,605,451 4 196,006, 154 600, ? -'3 HG065,280,101) —4,526,646
14, 507301, 740,724/ 604,000,048 748 70244 —053,371,100
W848 - 282 4 53,050,001,720,005 750,085, 7! 1-IJ+ 161,040,332

l—"ﬂl}ll'}i?'!! 0,050000,473,2LH 8,000,848
2 \ 1,020,478 007,014, i?i]h- —24,288 388

605,004,302
2834,705,00
050847

| —33.487.100
20 5| —73005,11%

10 HIH 301 828,050,401+ 211,653,000

A GAT,BAT 836/ 1272030 T42 1030016315/ 205,623 427

.‘Ehﬂ.i?’l’}? 755 140 { IJi} \‘Ju"“ 1201215110 554 1275190 103 —-f)ll 070,740
300 1036, 800, 560 - 504, 8 005,704 715 1100566 335 —254,771,620

el -iﬂl.l S10,017 258, I'lﬂ l ﬁ" 704, 678,730008,058,338 — 143,470,608

170, 141 5178,039,216 4 10202 St 'J.’-J?ﬂ?lhﬂull ll’(l'-—-illil'lp:{ 253
l}"’-i HO06230, 01!] 050 —081, l"? '2‘111 Q05,658,357 400, 150,07 1) + 550,503,280

113570 0 Bl Tt a7 00l i 181 e
Rusiat To5 18 il i 1LY s G e s et il fn 1011341 433 i
i . Aosjase e 1o 1014 240,358 sulln, agalont 343,080 e I 1918;
250,103 Ill]ll‘ﬂ. naninst 249,870 miles; (n 1918, 233,014 miles, against 232,030 miles®
b O S s Aealntt 234 204 milo: It 1030, 335,765, againat 234,670 mles,

When the 1921 record of earnings is studied by
months it is found that there was a loss in the gross
earnings in every month with the single exception
of April,and a gain in the net inall the months exeept
January, when control over the expenses was still
weak and when both gross and net in the previous
vear had been enlarged roughly in amount of no less
than 853,000,000 through the inclusion of arvears
of back mail pay for the years 1918 and 1919 aceruing
to the Railroad Administration as a result of a decision
of the Inter-State Commerce Commission on Dee, 23
1919, This exceptional item of course was not re-
peated in January 1921, diminishing, therefore, to
that extent the totals of both the gross and the net.
In August the gain in net in 1921 is of extraordinary
magnitude, beeause the comparison is with the month
in 1920 when the roads failed to earn bare operating
expenses in amount of $71,853,826, the exceptionally
bad result in that month of 1920 having been due to
the inclusion in the expenses at that time of back
pay on account of the retroactive feature of the Wage
Award and other extrancous items, such as heavy
maintenance outlays, &e., that having been the last
month of the half-year's extension of the puarautee
period.  In the table we now annex we furnish a
summary of the monthly totals of gross and net
for the last two years:

(iross Karnings,
10240,

Net Earnings.
1020,

Motk

Ing. or Dee. 121 | Ine. or Dee.

]
$ | | $
—313,230,687| 28,451,745 B8, su.; 107| —60, ::.,: :ma
— 10,171,075 ¥ 9,254,032 F11,58
—1,483,300( 54,548, 30,8 z
430, 166,087| 52.540,70 52,006,300
May . 57,2 1 4,431 44,830,812
Jung . 5 7| —83.082.005 80,521 D'Jﬂl 15,121.847| 466,300, &m
July_160,080.607/627.390 818 60,407, 116! 00,907,015 15, 192214 -+84.615.72
AUz 504,599,604554,718,882. —50,110,218123/070,707 *125, 107108, + 949,237 .57
D 90,784,007 017,557,670 — 120,753 570/ 120,004,462 100,233 938 +11,071,62
432,893 640,265,263 — 106,022, AHI0 137,028,040 115,307,560 2253108
40,408 500,408, 104 — 120,027 006 07,300, 2041 780431412 | + 18.031/85
(42.688/549/200,403' 125,150,805/ 76,000:468 40,035,132 -+36.081,32

* Deflelt,
Note. —Percentages of Inereaso or deereass In gross for the above montha  have
been: Jaw., G.60% deo.; Feb., 4.02% dee.; March, 00,325 doc.: Aoell, 7.919 ine.:

-] 5 |
Jan - A60,784,502:603,00 1,120(
Fel. . 405,001,373424,172,348,
Murehid58,078,040/458 l!l.?. S50
April. 4] !.270. 8 5
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dee; June, 6.705 deod Ju1) 12,60%. dec.; Aug., 9.035%. dee.) Sept.,

(k‘t 1. F}-l% I1L'11 \o\' 21,349 dee.t, Deo., 03, T0% toos
* Or deal ream m net for the nlnn (1] munths have been: Jan,,
% Ino, Marel, 46.789% Ino.; April, 9,670,530 Im \iu;.

i , ] Ing.c Jitly, 556.97% Ine.: Aug.,
5 Ing.g Nov,, 24.14% lnc Dee., 89.80% In

’mtn of mae] covered wis 232,402 miles in 1921, u:.'LImAt 231,513'1n
0*-‘1 nalln,i 434, B10: n M wroh, 234, 233,830 tn Aprll,
i 235, '!‘3 ‘u:tlnwt 2 5
2

‘M:ly 2,809
10.65% dec.;

l')"l in the \«uhunc‘ nf i 1ffu, [n no (,l,i.cs of lnmmlm
was this falling off more pronounced than in the coal
fraffic. With the country’s industries in a state of
extreme depression there was naturally a great
contraction in the demand for coal at all mannfac-
turing centres.  The resalt on the shipments of coal
is seen in the facet that the U. 8. Geological Survey
estimates the production of bituminous coal for the
calendar year 1921 at only 407,000,000 net tons,
as against 556,516,000 tons for the ecalendar year
1920. the falling off thus being in round figures
150,000,000 tons. In the case of anthracite coal
thore has also been o deerease, though only of mod-
erate oxtent, the Geological Survey estimating the
production for 1921 at 87,500,000 tons; against
89,100,000 tons in 1920,  Iron produetion, of course,
was also on a greatly reduced seale, the make of
pig iron, according to the American Iron and Steel
Institute, ageregating only 16,688,126 tons in 1921,
againgt 36,925,987 tons in 1920, 31,015,364 tons in
1919 and 39,546,644 tons in the calendar yenr 1918.
The prevailing depression is also reflected in the
shipments of Lake Superior iron ore by water from
the upper to the lower lake ports, which during the
season of navigation in 1921 ageregated no more
than 22,300,726 tons, against 58,527,226 tons in
1920, 47,177,395 tons in the season of 1919 and 61,-
156,963 tons in the season of 1918, This ore, after
reaching the lower lake ports by water, passes thence
over the railroads to the iron-producing districts, and
the decreased quantity of ore thus transported indi-
eates one other way in which there was o contraction
in railroad traffic i 1921,

As far as the grain movement was concerned, this
was on a very much larger seale than in the previous
year. PFarmers, instead of holding back their grain
as in 1920, profited by their bitter experience of that
year and during 1921 marketed their erop with great
freedom. The banks also no doubt brought pressure
to bear on farmers in order to compel liquidation
of loans extended fo them. At the Western pri-
mary markets the receipts of wheat for the 52 weeks
of 1021 aggregated 429,920,000 bushels, against only
336,411,000 bushels in the same period of 1020; the
receipts of corn 336,827,000 bushels, against 212,
800,000, and the receipts of oats 213,644,000 bushels,
against 212,050,000, Adding barley aud rye, of
which the receipts were smaller in 1921 than in 1920,
the aggregate of the grain receipts for 1921 reached
1,036,397,000 bushels, ag: 1inst 841,660,000 bushels in
1920 um[ 046,881,000 in 1919, The Western grain

movement in detm[ 18 set out in the following:

Flour. Whedtr. Carn. Oais. Barley.
(bols.) (buxh.) [ (Brazh.) (bus??)
Chieag

[
1021 10,046,000 45,500,000 181,107,000 82,572,000 7,718,000 4
1020, . 8,808,000 20,348,000 84,834,000 70,024,000 11,025,000 6,
3

e 0,001,000 26,620,000
... 1,667,000 20,001 26,620,000 10, itll.{KlD 8,155,000
8764000 15,041,000 22,016,000 §.449,000

1020, .. 761,000
8t Lanits— M0 08 86

52,8441 6,000 24,317,000 852,000
35,408,000 26,247,000 30,212,000 I.l]E;ﬁ.Ul}ll

18921, 5,304,000

1920227 4,101,000
7,340,000 3347000 5,443,000 2,000
$,010,000 2,247,000 4,089,000 0

2,034,000
2,521,000

Jan, 1 tw

Rye,
Dee, 31— (lraeehiy

44,000
131,000

250,000
4,066,000

343,000
b3 554,000

1,069,000
1,648,000

17,808,000
20,837,000 13,073,000 1,081,000

7.487.000 6,761,000 4,587,000
14,000 3,049,000 3,841,000

1,743,000
1,250,000

1,003,000
3,584,000

52,703,000
42,473,000

10,703,000 501,000

24,000

0,858,000
10,900,000
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20,400,000 435,000 5,
22,183,000 15,066,000

50,000
45,000
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1821 85,000 m'! haa 00 14,451,000
2,000

0,434,000

15,215,000
11,572,000

40,207,000
40,445,000

lfl
haul ey Ly
1031,

4, G0
13.000

9,000 103,350,000
§ 8,000 69,171,000
Omaha m.,frm ol fr—
1931 250,000 34,433,000
30.31') - - 33,997,000
Total af A It:-
1021, - . 20,753,000 43
1920, .. _15,804,000 3¢
—
The grain movement at the seaboard also ran much
heavier than in the previous year, the receipts of
wheat, corn, oats, barley and rye footing up 486~
366,000 bushels for 1921, against 374,086,000 bushels
for 1920 and 481,788,000 for 1919, as will appear
from the following:
GRAIN AND FLOURL RECEIPTS AT SEABOARD PORTS FOR 52 WEEKS.

Recelpts of— 1010, 1912
B 16,22 325,000

0.88
1920 7.5

3, 100,000
@ 640,000

o
2

144,000 32,190,000 23,816,000

020,000 330,827,000
50,000 41,202,000 39.007.000

411,000 "1 2 H[PU 000

213,06
2124

1017,
21,042,000

204 521,000
1,430,000

(rm
Wihknteae. - 5
Corn -

Qats. .

Barley. ... 17 L000
RYOo e fan0s s 2 14,669,000

Total gralin ISI!} 'U‘Fi mu |7I ﬂ‘al'l- ﬂﬂﬂ 1‘31.7-‘:.‘5.00-(1 243,023,000 ;21.]50‘000

The Western livestock movement appears to have
fallen somewhat below that of 1921. At all events
at Chicago the livestock Iucmpi in 1921 were 267,802
carloads against 267,955 cars in 1920; at lansas City
118,673 cars against 124,764 and at Omaha 103,060
cars as againgt 110,497,

Southern roads on their part were favored by a
somewhat larger cotton movement, The shipments
overland for the 12 months of 1921 were 2,434,077
bales, against 2,009,348 bales in 1920, 2,442.241
bales in 1919, 2,364,423 hales in 1918, 2,783, 497
bales in 1917 and 3,108,517 bales in 1916, At the
Southern outports the receipts were 6,705,602 bales
in 1021, 6,370,372 bales in 1920 and 6,927 349 hales
in 1919, as ver the following tables:

REGEIPTS OF COTTON AT SOUTHERN , PORTS FROM JANUARY I TO
DECEMBER 31 1015 TO 1020, INCLUSIVE.

102
10,256,000

3000  B.018.000

Full ¥ear,

1917 | 1816

l H6E 'HS.! 800,245

Paorly —_—
1921, | 1030
3,074,085 2,644,
558,160]  518.¢
304,030 1,623,320
138,581 143,690
20,748 10,237
*ruruu.

1815, |

| 1019.
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Now Orleans.
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4013 " 2043

i} ?I'l 3 l‘ﬂl i L .510 a73) l; [IET ll‘i I P3l} 740 5
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As far as the separate roads are mn(‘vrnod there
is nothing speeial to say beyond the fact that the
changes hetween 1921 and 1920 and between the
EZross and net are in most cases of tremendous mag-
nitude. In the gross huge losses are the feature,
though thore are a few exceptions to the rule of roads
which are able to report substantial improvement
in the gross. In the net, on the other hand, wallls
of striking proportions predominate, though here also
there are exceptions to the rule of roads which were
not able to overcome entirely the loss in the gross by
reduction in the expenses. In most cases these
gains in the net, while of unusual magnitude, do not
possess the significance they ordinarily might possess
and hence exaggerated lnl[]t)lfﬂ!ltl’ should not be given
to them. The simple truth is, in 1920 very many
roads, including some of the strongest and best man-
aged systems in the country, fell short of meeting
bare operating expenses by very heayvy amounts.
Hence in these instances a large improvement in
the net often means merely that this heavy defieit
of 1920 has been overcome, leaving a balance on the
right side of the account for 1921, to be sure, but
nevertheless much below, it may be, full flqcal
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requirements. As an indication of the striking
nature of gome of the changes it will suffice to cite
merely the case of those two big Eastern trunk lines,
namely the Pennsylvania RR. and the New York
Central. The latter with 850,423,449 loss in gross
15 ablé to report $51,373,104 gain in net. This is
for the New York Central itself. Including the vari-
ous auxiliary and confrolled roads, the whole going
to form the New York Central System, the result is
a loss of 893,717,688 in gross, but a gain of $69,-
390,938 in net. Similarly the Pennsylvania on the
lines directly operated reports 385,806,358 decrease
in gross with 106,050,666 increase in net. On the
entire Pennsylvania system the result is $82,002,181
decrease in gross and $109,131,248 increase in net.
In the following we indicate all changes for the sepa-
rate roads for amounts in excess of §1,000,000,
whether increases or decreases, and in both gross
and net:

PRINCIPAL CQHANGER IN CROSS BARNINGS IN 12 MONTHS,
Inicreasa, Decrease.
Delaware Lack & West- - §2,650,070 | Duluth & Iron Range. .. 86,103,438
Ohieago Junction- . ___ 1,647,710 | Colorndo & Southern (2) 4,815,026
Long Island LAGLTT5] Ohiengo & East Nlinols. - 4,208,301
Trinity & Drazos Valloy. 1,240,842 8t Lonls South West (2)_ 4,001,676
Datroft Toledo & Iranton 1,233,004 | Nlinots Cemteal ... - V027,208
New York Conneoting... 1,180,645 | 1 Paso Southwestern .. 3,902,537
—————— | Chic 8t Paul Minon & Om 3,907,937
Rapresenting 6 roads Oine New Orl & Teax Pac
in our compilation. . $9.414,115| Nashv Chatt & St Louls_

Western Paclfie.

~ Dicrease.

85,806,358 3w

Wheoling & Lake Erio.
i Hocking Valloy . .

Now York Conteal. .- 650,423,449 | Central of Georglas ...
Baltlmore & Ohlo. 23,822,072 Grand Trunk Western
Unlon Pacifie (3).. .. _.. 27,603,503 | Luke Erie & Westorn,
Atch Top & Santa Fe (3) 24,359,676 | Ohicago I T & Pacific 52}
Great Northern : 61 | Toledo & Ohfo Central
Southern Railn\'ngA T M Atlunth Birm & Atlantic
Chjeago Milw & S5t Paul. Wostern Maryland__
Chicago & North Western Now Orl Tex & Mex (3) _
Northern Pacific . ___ )| Bessemer & Lake Frie. -
Sonthern  Pacifle (8) .- Taledo 86 Lonis & Wesp_
Chicago Burl & Quiney .. Pere Marquette. .~
Michigan Central. " . 7| Monongaheln Conneeting
ittsburgh & Lake Erle. Alabamn Great Southoern
8t Louls-San Franeisco(d) Internat & Great North_
Louisvillo & Nashville.__ N Y I'hila & Norfolk___~
Missourl Kan & Tex (2)_ b3 | N Y Chitago & 8t Louls_
Philadelphia & Reading. Union RE of Penn, .~
Oleve Cin Chic & St L__ Dul South Shore & Atlnn
Missourf i Missouri & North Arkan
Spolcane Portl & Seattlo
Goorgla. Rallway.. . -
i | New Orl & North East_ -
61 Los Angeles & Saly Lo
Wabnsh: Rnflway._. .
Grand Raplds of Indiana

Lake Superior & Ishpem
7| Nevada Northern..____
¢ ")D?%‘?;; Rlnfghlm‘:'h &S(l.’nrﬂll‘ld. oS ¥
002,785 | Buflalo usquehannn_. 1,054,635
i;;f?l;!_% Richm Fred & H'Otumnc- 1,047,800

17,36 _—
G000 Representing 98 roads
==a U.304.044 In our complintlon. $657,240,553

Nofe—All the Figures n the above are on the bagls of the returns filed
with the Inter-Stato © rep O Isslon.  Where, howoyer, these
raturns do not show the total for any systom, we have combined the separate
ronds 2o 15 to mike the results conform a8 nearly a8 possibla to thoso givon
in l.!]? statements Mirnlabed by the companles themsel vies.,

@ This |5 the result for the Pennsylvania KR, (ineluding the Former
Ponnsylvinia Comparig) and the Pittshirgh Cineinnati Ohleago & 86, Lot
cnml\:l:ml. the Pennsvivanla RR. reporting $69,080,887 decrease and the
P Q. Q. & Bp. L, S108605,471 decredzo,  For tha entive  Pennsylyvanis
System, neluding all rosds owned and controlled, the result is a decroase
in 55 of 352,002, 181.

2 Thess [lpures cover'neeely the operations of the New York Central
itself,  Including the various umull:n'er aidl controlled roads, like the
Michigan Central, the “Bir Four,' &¢/, the whole going to' fopm the

ow York Centeal Syston, the resalt is a loss of SOX. 717,088,

PRINCIPAL OHANGE IN NET EARNINGS IN 12 MONTHS.
o Tncrease. Increass,
Pennsylvania Ry i".'.‘]. -a$1006,050,086 Internat & Greal Northi. §2,119,624
ow York Centra 51,473,104 Minneapolis & 8t Louls. V2,078
Atch Top & Banta Fo (3) 31,500,244 Norfolk Sonthern S27, 630
Ilinots Central ..., 27,122,442 Chicago & Kastorn. 10,744
DBaltimore & Ohio - 20 000,409
Evla (3 19, 526,468
)
i

Perisylvania Ry Co (2)a

oS oot ta ba bobs

S

T OC oD

a%ogfﬁiza:\uwa

5o
S
=
=

Erle (3)
Boston & Maing. ___
Denver & Rio Grande_
Norfolle & Westorn_.__
Atlntle Coast Line. .. _
Yazoo & n-llsslsul??l Val.
Buffalo Hoch & Pittsh_ _
ulnth Missalio & North
NY N H & Hartford___
glhe;:npo:;ko & Ohlo. .. ..

1,221.171

20,212 N ¥ Ontario & Western .
“ (3] < ﬁ!}.‘.ﬂ‘dﬁ New Yorke Connocting. .
Ohiengo Burl & Quiney._ 10,242,508 West Jersoy & Seashorn .
Chicago R 1 & Paclfic’(2) 15,851,424 Kansad Oty Southern.., -
Chieago Milw & St Paul- 15/410,956 Naghv Obatt & St Lonis_
Central RE of Now Jops. 10 A3, 722 Unlon RE of Penn_.____
Norfolk & Western 208,901 Belt Ry of Chicago. . _ _
Southern Tacific (§). . MGG, 062 Whealing & Lianke Erio.
N Y N H & Hartford__ (BAT, 012 Colorado & Southern (2)
Lehigh Valley. ... . 01133 Gnlf Mobile & Northorn
Missouri Facliflo. (301,125 Cloy Cin Ohie & 56 Louls
Phila & MR V220,408 N Y Siisq & Westorn -
8tL Sian Fran (3). . _ L, S22.520 86 Lowis Moereh Bdge Ter
Grea. Nopthern, .. % LE60, 540 Wiehita Falls & No Wost
Mio gan Conteal..._. . 8,700,668 ’['rirglt.?' & Rraros Valley.
Missouri Kan & Tox (2). 0,125,254 N Y C hleago & 86 Lowuls.
Wibash Eallway. .. 20 | 5,008,420 Contral Vermont.
Boston & Maline 8,702,065
Delnwore Lack & West.:  5.730,4970
Chicago & North Westorn, 7, 101,84
Seaboard Ale Line. 0200 5,005,004

Crose,

Northern Paciflo 800,655 e
Indiana Earbor Helt A4y 89T Duluth Mis=abs & North $4,051,884
Chesapealoe & Ohio) - A3 000 Duluth & Iron Rango. .. 4,072,253
Pare Marquetto. ......, 4,240,807 Long Island. ..~ . 3,103,213
Ohicigo Great Western. . 7080 Denver & Elo Geando-. . 8,102,463
Western Maryland G650 St Louls South West (2),

Dejawnro & Hudson=2. 3,745,043 Unfon Paeilic (3)

Toxna & Pacille. .. ___ 3,238,045 Cin New Orl & Tex Pao.

Chivago & Alvon o, P800 Los Angelos & Salt Lake_
Loulsville & Nashville 3,144,082 Westora Pacifle

Maoblle & Ohlo, J 142308 Minn 86 Paul & 85 M
Chieago Junction 3,081 AGU K1 Paso & Southwest . . .
Cen'ral (LR of Now Bog, 030,50] Grand Trunk Wesiern
Ath o de Const Ling-. .2 60,023 Alabaman Great Southern
Conte il of Godrglo. Toidd Bessamor & Lodoo Wele: .
Muing Contenl. oo .27
Chie Indianap & Lotuisv. Tt
Doteolt Toledo & Lronton 407

]
a
2

Beading._ .

1,025,424

Representing 81 roads v
fn our compllation . $570,044,9258

Ropresenting 16 rmul:l_
in our eampilation .

n This {5 thoe result for the Pennsylvania RIE. (ineluding tho Toroier
Pennsylvania Company) and the Pittsburgh Cincinnntl Chileago & St.Louls,
combined, the Pennsylvania RR. roporting 207,415,270 increase and the
. 0. 0. & Br. L. 88,635,377 Increase. For the entire Ponnsylvanin
System, Includiog all roads owned and controlled, the result I8 an increase
In net of $100,131,245.

b These flgures merely cover the operations of the New York Central
itsell, Including the varions auxiliney and controlled  roads, like the

Michigan Central, the "Hig Four," &e., tho result is o gain of  §9,300,038
neroase,

When the roads are arranged in groups or geograph-
ical divisions, according to their location, a further
striking illustration is furnished of the wonderful
transformation of logses in gross into gains in net
for which the year 1921 will ever be memorable.
For, every group without exception records heavy
logses in gross and similarly every group without
excepfion reports signal gains in the net. Our
summary by groups is as follows:

BUMMARY DY GROUPH.

{iross Earnings-

Secilon or Group, 1921, 1020, Ing, (<) or Dec, (—).
Jiun: 1 to Dee. 31— 5 3 )
Group 1 (0 ronds), New England. 243,508,657 250,404,141 —15,067,684 6,15
Group 2 (36 roads) , East & MIddle_1,620985,704 1,800,707,024 —150.3591 20 10.02
Group 3 (31 roads), Middle West. 550,400,910 805,243, 190 —105,5368,280 15.91
Oroupe 4 & 5 (34 roads), Southern 736,165,684 840,413,000 —03,247,078 11.34
Groups 6 & 7 (20 rds.) Northwest. 1,100,450,082 1,816,417,000 —156,0006,018 11,85
Groups 8 & 0 (40 plls), Southwest 9118624368 1,007.564,706 08,712,560 0.40
Group 10 (12 roads), Pactfle.. ... 320,266,207 367,180,897 —36,024,040 10,24

Total (200 roads) ... .. __. ... 0,652,023,600 &230.0“}.9& —084,427,200 ?l:l‘ﬂ?

fllenge—— ————— Nt Earntagp————
1021 1020, 1921, 1920, hm(i} nr!)rc‘(ﬂ;—].
3 .

L
Ciroup No. 1. - 740 7,403 MLG67.278 — 0,030,080 4-29,103,214
Group No. 2..._ .. 30,741 30,718 250,408,084 G75,008 -+ 258,020,016
Group No. & 10205 1D188 A7 435,884 47,800,672 30,695,212
Groups Nod. 4 & 6. 10,043 38,032 104,402,201 68,302,603 70,030,065
Giroups Noa. 6 & 7.0 67,050 60,727 217,007,073 122,122,019 405,755,054
Ciroups Nos. 5 &9.. 55,56 55,110 106,064,468 100,023,858 00,040,610
Group No. 10_.... 16,703 16,703 74177100 73,197,607 +079,412

Tatal 236,690 234,777 058,663,467 402,150,071+ 566,503, 186

NOTE.—Group I, ingludes oil of the New England States.

Group LI, Inclides n}l of New York and Pennsylvania excopt that portion west
of Pittsburgh and Butfalo, also all of New Jersey, Dolawace anid Maryiand, and
the extrome northorn portion of West Virginla,

Group [LI, Ineludes all of Oblo and [odlans, all of Michigan oxeopt the northern
peninsuls, and that portion of Now York and Peonsylvania west of Buftalo and
Pittaburgh.

Groups IV, and V. combined Include the Southern Btates south of tha Ohlo and
east of the Misslasippl River.

Groups VI. and VII, combloed Include the northern peolnsuls of Michigan, all of
Minnesots, Wisconaln, Iowa and Hlioots, sll of South Dakota and North Dakots
and Missourl north of Bt. Louls and Kuansas Clty, also all of Montans, Wyoming
and Nebraska, together with Golorado north of s Une paratlel to the State Hne
pasaing through Denver,

Groups VIIL, ppd 11X, comblned [nelude all of Kansas, Oklahoma, Arkansas and
Indlan Territory, Missourl south of 8t. Louls and Kavsas Clty, Colormio south
of Denver, the whole of Texas and the bulk of Loulslans, and that portion of New
Muozxieo porth of & line running from the notthwest corner of the State through
Hanta Fe and east of & lne running from Banta Fe to Bl Pasp.

Group X. Includea all of Washington, Oregon, Idaho, Californls, Nevads, Utah
and Arlzons, and tho western part of New Mexloo.

We now add our detailed statement for the last
two ealendar years, elassified by groups the same as
in the table further above and giving the figures for
each road separately:

EARNINGS OF UNITED STATES RAILWAYR, JAN, I TO DEC, 31,

Jon. 1 ta Dee. 31—

1,34
138.28

————a N

1020,
Aef706,216  def309,066
1,610,257 613,404
160,278 datd, 316,097
HEADG AL, 200,720 1,026,424
209,924 derssd, 521 + 702,445
1,050,712 defl 017,015 42,374,327
10,002,038 de12.834 074 412 837,012
2,064,841 W73 41,528,308
07,840 def170.221 784,070

10, 167,278 def), 030,030+ 20,103,414
—_— Nt
1921, 1020,

H
069,000
32, ':!‘I.‘j,:il?

a0
o290, 145
H82.404 GO, 100 06
0,000,301 del5, 854 421 14,923,728
2,300,803 dats7o,108 2,0
a8 02,270 4-469,048
AT TR 43,738,640

0,126,895 48,710,070

4 2000012,176,4084-20,118,704

108, 1% GOB2L 117007
B12,447 402,020 4410418
073,080 80,282 80,7
Lahlgh Valley. ., . ! 7,300,800 dets, 01,934 4- 12,491, 133
Monon Chutentlig . LA 20445 L1 OI8, 701 502,058
Montour_ _________ 1,408,951 1077081 0aay nEE, S0 443,602
Now York Central. 332,888,217 372,901,006 T4.357,224 02084110} BLATI 1M
For other auxiliiey and conrrolled rondswee Group (2L, s
NY Ont & Westo .o 14,127,867 1,164,680 2,000,78 AT0E72 - 1,500,400
N Sy & Wit . H808.718 4,448, L8 defiEd 730 41,140,056
Pemogyivanin Lines Brdt of Plots & Frla
Pounaylvnl - 000,175,080 500305071 00,410 4554137, 008, 8244 07,416,270
iy Ol & AL, LOg,a 1 260 TOLNTE  deflad, 22 + 235,104
I (1] ,lI'I;I —3, 108,213

T el
20, 102

5
3.-:5-1.0::11
1,076,48
50,052,745
7,170,000
200,171
21,467,608
1 128,512,910
242301 1T0L07H
BBL1,5650 6,070,081

< 243,608,657 -'.Z'G‘J.‘\ﬂ b
————-{iroty———
1921, 1920,
§ 5

111

@rowp 1. 1021,
New Enginnd—

At & 8t Lawroned. . 2,070,021
Bangor & Aroostook 7,048,700
Boston & Malne . _ 78,289,750
Contral Vermont.. . 6,633,401
Internpt Ry of Me _ 2,808,002
Malog Central 20,600,004
N Y N H & Hartforad 1 10,108,
N Y Connecting. ... 3,
Rutland _.__ .,

Inc. -‘.: Dee.
- 102,850
4 807 ¢

48,702 9066

Total (0 randal

firoup 11,
Kast M dedle—
Atlantlo Clty... ... 4 015,848
Baltimare & Ohlo, . 108,022.4872
Liklyn B D Tetminnl 1
By fralo & Sisdg
Bulf toch & Plttab .
Conteal REE ol N
Cont R of NewEng 8,3 ()]
Cumb Vil & Mary'd 1,421,228
Dplaware & Hudson, 5,718,020
Do) Lack & Wiestern 80,243,304
Bries . ... 02 AAS506
Chie & Brle— Cieonp L1
New Jersey & NY 1 A87.961
Lehigh & Fud River 3,242,200
Lahlgh & New Eng. A,776,737

Ine. ssr Dec.
434,815 235,184
37+ 96,620,212
] 457,315

4,607,007

235044945

1,103,520

$ 107 407
21,743,724

2,053,754
14,309, 5
52,060,997

81,509,315
100,242.425

1,347,009

120
3,705,124
Aer2as, i
42

ol 54,230
dnlid, 524

Long Dsland. ... 25,643,718
Marp'd Dal & Va. 1,251071
Muonongahnls, . 44005018 ; ] Pl
NCY Philn & Norf 0,160,808 7,800,804 du7d 0080
W Jers & Beasltore 12,020,700 13,024,051 10,058
Pomnaylvanis Lins West of Pitia & 1rlo—Hoa Group i,
Porklumun wvu LTSRN 1,472,985 a14,952
Phila & feading. .. B4,024.227 D4,R10,755 16,602,010
Fltvb & Bhiawmng. . 1,274,028 it Aot 210 .
Pltta thaw & North 1,105,797 AafE7i, 088 32
Fors Heading $230 10 430,420
Bbaten Inl Tnp Tran 24801467
[Tlater & Dalawire LTS 1
Union 11 ot Pain A : 1,724 417

&, 6710,

44 + 39,011
Al 11,920,403
3 - ==Un9,604
=271
1- 691,050
dofi 13,988
derd25,201
43,807
dotl G A0S 53,945,000

Womtorn Maryinond 0.205087 37761626

Total (3 ronta). . LOZ0IIOTON 1800707.004 50,408,080 578,008 £ 255030010

pitized for FRASER
p://fraser.stlouisfed.org/




June 1T 1922:]

THE

(,.]IR(}\T ICLE

Group 1.
Middle West.
Ann Arbor. Ld
Bessenior & 1 rle. -

Chle Ind & Lol
Clne Infl & Wistern
Detralt & Mackinoe
DetTol & Bhoro L. 2,807.447
0l e In non 6, 46,660

1 {3y Grmlu 11—
= Erle... 10,708,501 12,020,073

‘\t‘\l’ Jursiy & N Y—-Heo Group lr
Grand Trunk SyR—8ss Group L.

44T 436

51,41

1021

8
5,190,215
13,634,011
15,162,570
4,710,572
1,972 441

1,512,405
2077051
48504

5,220,605

Ch Dot G 'T June. 1,044,284
Dot G I & Milw. 4,561,904
Grond Trk West. 14,040,753
Hooking Villey. . 14,003,001
Lake Sup & Tahpem. 411,615
Lake Terminal. 1,201,002
Newburgh & Ho Sh. 1,400,821
N Y Central—Sen (‘ri}u:: 1L,
Cincinnatl Nor. 8.7
O Cine Ch & St 1, m‘f
Indinoa Harbor Belt-—5c0 l.-
Kanawhn & Mich 4,785,101
Lake Hrle & Wist 0 081, 1"1
Michigsn Central
Pitts & Lake Erle 5
Tol & Ohlo Cent. 10,711,088
N Y Chie & St Lonis 27,080,064
Pennsylvania—Lines Wt oF Pitts I
Cinn Loby & North 1,096,170 1420
Gr Ruaplds & Tnd. 8, ﬁi)-l 188
Pitts Gin G & Bt L 99,717, 043
Pere Marquelte. ... :IS lnl"'lg
Pltts & West Vi ... 2.708,2556
T ch'd.n Sl L Weste q uﬂi ii?ll

Wb
Whm.llm:& T Erdo. . H‘?“(
Toral (31 roads .&ﬁ.i(hi,ﬁln il

——ee{F PO
1931,
Sonthern, £
Alnbamn & Vieksh. . 3,304 210
Atlanta & West Pr..  2470,0556
Atl Dirm & Atlantio 3,201,634
Atlanto Const Lino. 606,652,081
Caro Clineh & Ohlo. 7 464,113
Central of Georgin. - 22,057,400
Charlost & W Claro. 3,270,543
Ches & U]ll(} N l‘l‘:? 950
Florlda Fas - 13,558,018
Georgla & F 1. 3800878
Georgln. . B, 1564 0056
Qull & Ship Telusd . 2,852,000
Gulf Mobile & Nor. 4,080,217
Loulsy & Nushyllle 117, 124
Loulsy Hend & 8t L. 2.¢ 5
Misslsslppl Central. 1,108, HS
Maohlle & Ohlo 18,190,178
Columb & Greenv l.ﬁm.ﬂ‘ll
Nashv Chat & St L. 20,924,003
Now Orl & Grt Nor. 2,528 529
Norfolk & Western. 80,700,500
Norfolk Southern. . Uit 705 }
Rich Ired & Patom. 10,002,074 11,010,884
Seabonrd Alr Line. - 42 534,935 49,205,030
Southoern Iy . 128,715,160 151,804,300
Aln Groat South.. 0,542,294 u‘b&s.su;
Cing N O & Tex ' 17,170,444 20,858,550
CGreorpin ol & Fla 80,771 0,830,811
New Orl & No s
Nockh Alabamn -
Tennesses Contral,
Virginlan
West Ry of Aliv_. 2,530,457
Yazoo & Miss VAll, - 20, .m -ﬂ}‘J

troups £V & V. mém
3,045,003
1,040,400
5,820,840
THAR1, 037
7,410,880
25,082,200
A, 504,800
0,100,744
13,701,101
1,410, 12
4,674,140
4, ugl »198

3,08
1L017/304
18,706,153
1,851,560
21,451,834
2,670,578
HE.M80.355
7,750,946

2,780,
28,124,175

1431, u!] 4
200,300
1,101,045

Ine. né Lee.
[

39,431
4,357,161 —
TI0A00 -

del408

9
..z ‘1123.!'!'.'.'{

62,070
1040 S0 dor L, 0008 584 -

430, 043

; T
041 7,071
ot T'll 40

1021,

5
342,105
11,7

Aer 450,030
07,007

i1

2y L50
der 14, A65
17,054 882
27254, 586

defaN, asn

29,508

el 188,518
133,200

8, 102,000
560,783
et a2
25 Df:a M50

2 5
16,751,410
1,404/248
2,143,071
15,920,192
42 886, 144
1,346,006
2,381,208
182,440
475,131
207,747
det135, gl&

2,232,602

1,325,848

308,770
uelddo, 452

20,400
+ 182,023
1AL 108
008104
A7 !:l’,-‘.
}- 843,480
| 270,550

Ty,
u]tﬂ-llu .’;'-&1.
72818
43,627
14 220, 800

1 471,505
1,100,602

AT, 100
< 104}, 'J.!R
1)

l? huﬂ I&'.n"..-' ﬁf‘i IH'] 21d

— N —— - -
1920 s, or Lec.

3
200,107
Hal, 680
daf1060,238
4,128,074
1,560,800 74,
delfal,078 42,687,734
1 7433 16078
3 4,638,060
I 2 —f07,230
Uef775, 044 700,604
def48,018 4113420
Her1668,011 —21,607
deI761,141 + 1,104,341
5,047 918 -+ 3,144,083
301,831 168,062
defdnd, 005 401,363
det1076,643 3,142,203
der34p,740  +-303,868
10 120 41,301,197
det150,457 438,482
3,546,618+ 13,208,001
3,253 - 1,827,639
B8 71,757

s
|- 46,008
410,540

uag
22,008,042

2.622,647 —1,1760,741

-l 207,538 — 1,016,330
del18,356
1,130,722
270,305
di‘fl 14,707
G,249.871
398,068

2,049,630 —417,008

Totud (34 roads), ?:!-B. IM.BN H20,413,062

104,402,261

65,362,003 +En;m.ﬁﬁa

Nel

——ffros
Groups VI, & VI, 192],
Norihieest — ]

13 & O Chieago Term 2,095,785

Belt Ry of Chieago. 5,405,780

Chicago & Alton.. . 31,040.240

Chle & East IMinola. 27 000, 148

Chio & Northwost, . :-14.775.4”0

Chie Durl & Quiney. 168,712,268

Chig Great Westem. 2-1 '3‘..' 3,053

Chloago Junation. 01,842

Clilo Mllw & 8t i‘nnluf‘ m.. 700

Chle Peorin & St L,

Chie 85t P M & Om.

Dul & Iron Runge.

Dul Missage & Nor_

Dl Bo Ghore d At

Dul Winnlpeg & Pao

Eagt 5t Louls Conn. 1,508, 1,612,605

Elgin Jollot & ¥ast. 19,354 043 45,080,580

Great Northorn . -.-101.31? W 124,807 800

Greon Doy & West.. 1,305,670 1,204,184

Tilinots Central 141,127 066 145,154,2

Indlans Harbar Dotk 0'034 38 D,

Minneap & St Louls 10,171,727 17y

MonStP &S M. 42746440 40162

113,
1,6

" 1020,
3
2,318,201

l&a.?:ﬂ.aﬁs
23,850,076
3,014,123
168,158,734
2,770,278
41,055,012
11 !‘.‘?6 052
10,623, 76
6,049,800
2,408,228

Northern Pacifie. o 04,548 050
Peo & Pokin Unlon., l,m}u 110
Quin Omaha \300;820 1)
Tolodo Peor & Weat  1,602.410  2'c
Unlon Paclflo 11,783,071 131
Oregon Short Tine—sta Group X,
Cre-Wash BRR & Noy—8ea Group X,
Bt Joa & Grand Isl 3,355,356 3,493,707

I’l?l.

3
dal2 ’39 0610 defl, IEA BI!5
1.4 20

4,840, ?m
3,154,741
15,684 048
m 405,978
3,283,072
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Warrent Events and Liscussions

WEEKLY RETURN OF THE MEMBER BANKS OF THE
FEDERAL RESERVE SYSTEM.

Aggregate inereases of $90,000,000 in Treasury cortificates
holdings, in connestion with the allotment on June 1 of
$200,000,000 of tax certificates, and of £36,000.000 in the
holdings of United States bonds and notes, as against re-
duetions of $14,000,000 in investinents in corporate securi-
tios and of 310,000,000 in loans and diseounts are shown
in the Federal Reserve Board's weekly statement of comn-
dition on June 7 of 799 member banks in leading ctizes.
It should be noted that the figures of these member banks
are always a week behind those for the Resorve banks them-
selves, Just as for previous weeks the statement for the
week under review shows w moderate meredase in loans on
corporate securities, as against further liguidation of other
loans and discounls. Member banks in New York City
show increases of $27,000,000 in Treasury certificates, of
$12,000,000 in other United States securities and of $7,000.-
000 in corporate sceurities, as against net liquidation of
$5,000,000 in the loan aceount. MTotal loans and invest-
ments show an increase for the weak of $93,000,000, of which
$41,000,000 represonts the increase in New York City.
For the period of the last twelve months the statement indi-
cates a reduction of about $1,000,000,000 in the loan ac-
count of tho reporting banks, us against inereases of about
$749,000,000 in théir investments in Qovernment securities
and of $185,000,000 in their investments in corporate se-
curities.

In connpction with the allotment of the new certificate
issue’ the banks show an inurease for the week of 2156,-
000,000 in Government, deposits. Other demand deposits
(not) deelined by $34,000,000, while time deposits show the
unusually large increase of 874,000,000, For the New York
City banks increases of 346,000,000 in Government deposits
and of 45,000,000 in time deposits, as against net with-
drawals of $46,000,000 of demand doposits, largely balances
of out-of-town banls, are noted.

Total borrowings from Federal Resorve banks declined
from $157,000,000 to $117,000,000, or from 1.0 to 0.8%
of the reporting banks' sggregate loans and investments.
For moembar banks in New York City an increase from
36,000,000 to $8,000,000 in borrawings from the local Re-
serve banle and from 0.1 to (.2% in the ratio of these borrow-
ings to toftal loaus and investments is noted. Reserve
balances of the reporting banks are shown $34,000,000 largar
than the week befors, whils eash in vault shows an increase
of $2,000,000. On a subsequent page—that is, on page
2694—weo give the figures in full eontained in this latest
weokly roturn of the member banks of the Reserve System.
In the following is furnished o summary of the ¢hanges in the
principal items, as compared with a week and a year ago:
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Imcrease (+) or Decrease (—)
Since

May 31 1022. June 8§ 1021,
~5§10,000,000 -§1,000,000,000
—4,000,000 —364,000,000
413,000,000 485,000,000
—28,000,000 —1,121,000,000
= 112,000,000 -+ 9334,000,000
+21.000,000 343,000,000
+5,000,000 —67,000,000
-+ 10,000,000 +427,000,000
00,000,000 416,000,000
— 14,000,000 <+ 185,000,000
+34,000,000 117,000,000
+ 2,000,000 —a5,000,000
1 156,000,000 +-26:3,000,000
34,000,000  +803,000,000
+ 74,000,000 +374,000,000
—40,000,000 —1,241,000,000

Loans and dlscounts, total
Secured by U. 8. Govt. obligations.
Secured by stocks and bonds

United States bonds

Victory notes

United States Treasury notes.

"T'réasury certificates_ . ___

Other stocks and bonds
Reserve balances with Federal Res, banks
Cash in vault
Government deposits
Net demand deposits.
Time deposits. . ..o oo .. -
Total accommodation at Fed. Res. banks

WEERKLY RETURN OF FEDERAL RESERVE BANKS.

Aggregate reductions of $6,600,000 in discounted bills
and of 512,200,000 in purchased aceeptances, as against an
increase of $11,800,000 in United States securitios, aro shown
in the Federal Resorve Board's weekly bank statement issued
as at elose of business on June 14 1922, and which deals with
the results for the twelve Faderal Reserve banks combined.
Gold holdings of the Reserve banks declined by £2,300,000,
while other cash reserves, i. o., silver and legal tenders,
show an increase of $4,700,000 for the week., Government
deposits are shown $33,700,000 larger than the week hefora,
while members' raserve and other deposits were $1,600,000
less.  Federal Reserve note cireulation declined by $18.-
B00,000; theJune 14 total of $2,122,600,000 constituting a
new low record for the year. All Federal Reserve banks,
except the Cleveland banl, report smaller cireulation figures
than the week before. Net Labilities of the Reserve banks
on Federal Reserve bank notes in eireulation declined by
53,800,000, the now total of $68,000,000 likewise being the
lowest on record for the present vear. The reserve ratio
shows a further decling from 77.6 10 77.4%. After nothing
these facts the Federal Reserve Board proceeds as follows:

Interbank shifting of eredits in the golid sottlement fund is largely ri-
sponsiblo for the decreases of 346,300,000 and of 87,300,000 in the gold
reserves of the New York and St. Louls banks. Smaller decreases DERT -
gating 88,100,000 are shown In the gold reserves of the San Francisco,
Atlanta and Dallas banks. Chieago reports the largest fnerease in gold
reserves for thee week, by $18,700,000, followed by Boston with an inerease
of over $8,000.000, and Kansas City and Philndelphis with an increase of
365,900,000 each. Smaller increases aggregating $8,900,000 are shown for
the Cleveland, Minneapolis and Richmond banles.

Holdings of paper seoured by Government obligations show o fucther
decrease for the week from $148.900,000 to) $140,600,000. OF the fotal
held $116,100,000, or B2.69;, werd secured by Liberty and other United
States bonds, $7,700,000, or 5.6% . by Victory notes, 310,800,000, or 7.7% ,
by Treasury notes, and $6,000,000, or 4.2%, by Treastiry certificates,
compared with $122,300,000, $7,700,000, $11,100.000 aud 37,800,000
reported the weele before.

The statement in full in comparison with precoding weoks
and with the corresponding date last vear, will be found on
subsequent pages, namely, pages 2693 and 2694. A sum-
mary of changes in the principal asset and liability items of
the Reserve banks, as compared with a week and a year ago,
follows:

Increase (4-) or Decrease (—-)

Stnce
June 15 1021,
=3520.900.,000
562,200,000

—1,151,000.,000

—1,204,100,000

—523,700.000

—770,400,000

470,800,000
+71,700,000
4204, 200,000
146,900,000
415,400,000
——200,000
—45,000,000
458,700,000
—14,900,000
—051 800,000
— 67, 100,000

June T 1022,

152,400,000

- —2,300,000

- —T7.000.000

Discountead bills, tota — 6,600,000
Hecured by U. 8. Govt. obligations. . . —8,300,000
All other 1,700,000
—12,200,000
- A 11,800,000
- —5,600.000
- 1,600,000
-+ 18,800,000
— 32,100,000
23,600,000
33,700,000

Unitod States securities, total_
Bonds and notes
Plttman certifieatos ==
Other Treasury certificates. .
Total deposits . __
Members' reservie deposits.
Government deposits
Other deposits - 000,000
Federal Reserve notes In clreulation 15,900,000
F, R. Bank notes in cicculation, net tablllty . —3 800,000

INTEHRNATIONAL BANKERS' COMMIUTTER REPORTS
AGAINST GERMAN LOAN.

T'he suspension of the deliberations of the Qommit lee of
International Bunkers at Paris, after the decision had been
redehed that the essentials necessary to the successful float-
ing of an hiternational loan to Germany are laeking at this
time was outstanding among the financial events of the
week, The final session of the bankers ‘eommittee was held
on the 10th insk, when its report for presentation (o the Al-
lied Reparvations Commission was adopted, The report was
made public on the 11th inst, and at the same time a state-
ment by J. B, Morgau (one of the members of the bankers'

committee), forwarded to the Morgan firm In New York by
cablegram from Paris, was made available. Mr, Morgan in
his statement, which we give elsewhere in this issue, cited
two fundamental conditions which he believed to be neces-
sary to interest the American banker and investor “to a sub-
stantial degree in the purchase of German obligations,” viz. :

First—~Such u loan should be at the request and would be for the benefit of
the Allied nations, This could be in no way better expressed than by the ue:
tive co-operation af the private bankers of the Allied ¢ountries in the distri-
bution of the German securities to their own nitionals,

Second—Through the technical security to be glven by Germany and the
rehabilitation of its internal finaneial situation Germany should clearly show
i desire to meet its obligations in the hope that by the fulfillment of these
obiligations it could re-establish its credit as one of the commercial nations
of the world.

The conclusion that neither of these conditions could be
complied with, and that no loan to Germany of the character
necessary in the situation could be offered to and purchased
by the American investors was reluctantly reached by Mr.
Morgan, who indicates his readiness to refurn af any time
“and do everything in my power when conditions permit.'"
The report of the Bankers' Committee, which is signed by
Mr, Morgan, Leon H. Delacroix of Belgium, Signor d' Ameglio
of Italy, Sir Robert Kindersley, of England, 1. Vissering, of
Holland, and G, Bergmann, of Germany, is dissented from by
the I'rench member, Charles Sergent, of France, The report
states:

(a} An essential eondition of an external loan at any time i that the puh-
lie shoulid feel that Germany is herself malking o real and substantial effort to
plice her publie finances upon a stable basis. 1k is of the greatest importance
that, thraugh the techuleal securlty to be given by Germany fn the rehabilita-
tion ot her fluanelal situation. she should clearly show a desire to meet her
abligations; in the hope that by the fulfillment of these obligntions she will
re-establish her eredit.

(b) A second essentinl condition Iz that dealt with in detail above, v,
removil of the present uncertainty reguriing repuration obligations,

The report also stated ;

(1) Moat of the members of the committee are well aware that any advice
of theirs, while it might have assisted, could not in itself have secured these
conditions, They fully reallze, for exumple, that if they recommend s an
essential eondition of u loan a Hmitation of Germany’s nnhual payiients, the
countries concerned In considering the effect on thele financial situation
would necessarily have in mind their own external indebtedoess, They realize
that a golution, however desirable in itself, might in faot prove to be im-
practicable unless it were prelimindry to other finaneial adjustments,

The element of uncertainty which accentuates the burden of Germany's ob-
lgations is also a serious factor in the case of the external publin debts of
the Allicd countries.  In this conneetion the commiltee desives to resall that
i considering the conditions of the reestablishment of Germany’s genoral
aredit they regurd ecertainty o esential 3 mera leniency in enforcement, such
as the Commission muy show without modifying the total obligation, i5 not
sulficient,

It is further set ouk:

In vonelusion, it the committee felt obliged to b disconrnging as to the
prospects of a loan in the present position of Germany’s eredit, they desire to
e 1o less emphatic In stating theie conviction that, provided necessury con-
ditions for the revival of her credit ean be realzied, substantial loans conld be
sucoesstully floated fn all the main markets of the world.

Purely finanelal conditions are now definftely favorable fo flie fssus of
stieh loans, more favorable than at any time sinee the war, The commitles
wigh 1o assure the Commisston that it is their earnest desire to do everything
in thelr power to ussist in ralsing sueh loans i the conditions to wheh they
have referréd ean be secured,

The deliberations of the Committee of International Bank-
ers, which took up its lnbors at the request of the Allied Rep-
arations Commission, were begun at Pavis on May 24, and
references thereto were made In our issues of May 27, page
2206 ; June 3, page 2415, and June 10, page 2529, The follow-
ing is the committes’s report a% made known In Associated
Press advices from Paris June 10 ;

The International Loan Committes's final report to the Reparations Com-
mission, after reciting the commission's original instructions and fquating the
texts of the bankers' question and the commission's reply regarding the en-
lnrgement of the scope of its work, give the committoe's views under the
heading, “The Position of the Committes fn Relation to the Commission,'

The report then continues:

“'On receipt of this reply, indicating that the chief creditor of Germany did
not desice that uny recommendation should be made which would involve the
possibility of new Hmitations on Germany's obligations, the committee de-
cided that they could not usefully for the tlme being continue thefr inquiries
and that they ought, theréfore, to confine themselyos Lo Iendshing a reply to
the question ariginally addressed to them, taken in its more reatrictive Bense,
and at the game time give thelr reasons for this decision.

“AL the outsst (he committes desives to make its own position clear be-
yonil the possibility of misconception. The members of the committee were
invited by the unanimons deaislon of the Reparations Commission to wame to
Paris In order that they might give teohnical advice as bankers, on the eondi-
tions on which an external lonn could be rajud by Gerniany, AL no time
have they had the wish to wurp wider funetions

“They fully realized throwghout that theic (echnical advice onow - given
would constitute but ane factor in the problem which was to be solved by the
Reparations Commission and by the Allied Governments wlone. As soon as
they met the bankers of the eommitiee were upanimons in their opinion that
far various reasons they could not within the limits of their terma of reléy-
enct, Wnderstood in thele mare restrictive gense, offer any prospect of an ex-
ternal Joan,

“Cortaln members, however, wore of the opinion that, it the commission or
the Covermments made & more definite stotement that ot present exists e
gurding annunl payments which they intensl bo exuol from Germany, such a
loan could he favorably consiilerad. Had they recolved g unanfmons Inviti-
thon to state what Movltations of these paymenis were, in thele opinlon, a
necewsiey condition of externnl erallt, these members would Have beet glad
toido s0.
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“Sueh limitations would, however, have been recommended only as condi-
tions of u loan, if n lonn were desired. They would have juiplied no view as
to the gmounts which the commission could or ghould enforee if the Govern-
ments were eontent to wait for the annual payihents, without mobilizing them
beforehand by n loam.

“The conimision or Governments, even If they had considered the opinion
&t the committes to be a sound one, would nevertheless hive been perfectly
free to decide that they preferred to continue to consider from year Lo year
the capieity of Germany, and to determing the payments accordingly.

“In other words, any figures mentioned would necessarily have represented
an opinfon not us to the probable maximum eapaecity of Germany, but as to
sums which the lending public of the world, forming its judgment amid all
the perplexities of the present situntion, would confidently believe would be
well within Germany’s capacity.

“Payments even so cautiously estimated would still be very conaiderable,
The cominittee recognizes that the Allied Governments might nevertheless de-
aire, even ut the cost of foregoing the Toan, to vetain full liberty to exact larger
annual sums, which Germuny's developing eapicity might later render poss
sible, The Governments would not only have been at full liberty to take such
& decision, but, if taken, it would have been In po way fnconsistent with the
{echnienl adyice of the committee.

“1f this adyice bad been given, however, 4 decision conld huve been tuken
ini the light of clearly presented alternatives, In these eircumstances the com-
mittea were left to consider whethor they conld usefully continue thie studies
in response (o the majority invitation of the commission, They decided that
tor the time being they could not do 8o, for the following reasons:

41, France is Germany's chief creditor. In any reparations problems. her
interests ure the most important factor. The members of the committee had
hoped that the chief Benefit of any udvice they could have given would haye
been derived by France. They are nll extremely anxious that no action of
theirs shoull fnjure her intercsts. If, theretore, France does not now ileslre
auy Inguiry into the more general conditions necessary for the re-estahlishment
of Germans's externul eredit, the committee do not feel justitied in undertaks
ing such fnquiry, They are confirmed in this view by the consideration that
in the existing eircwmstances they conld not hive profited by the pssistance
of thelr Freoeh colleajgie,

a3 Ag explafned below, the committee copsider that a favorable atmos:
pliere is easentinl to successtul flotation of a loan, The known difference of
view amang the members of the commission s to the Lt of the committes’s
mundite Naye for the time being creafed dn at mosphere nufavarable (o such
an iksue. ‘The hankers on the committee cannot fail to take into account this
fact, Defng awira that it they advise s to the canditions of o loan they incur
motil responaibitlity Lo do all in their power to make the loan suceessful,

G the above rensans e committee decided thut' théy must suspend their
work for the present, feeling that they were thus nwible to tuke advantage of
the majority invitation of the commision Lo extend the seope of their delib-
orations., The committes consldered the prablen presented uwder the orig-
inal mandate as 16 wis understood o its more restrioted sense.

“0n the assumption that the present pravisions of the Treaty. of Vetsailles
anid the sehedule of payments remain wnchanged, 18 an exterral loan possible,
wndd, 14 o, ainder what conditions Ifhie committee wos confronted with the
following difticulties:

vy It wos understood that the ye-catablishment of the general credit of
Germuny is impossible so lang as the lending publie feel no wssueance thid
the obligations of Germany ds they are ul present detined and as they may be
anforoed are within ler capucity or that her will and Intention to meet theul
will be midntained, Solong os this {a the position, an inyestor ls bound to
be influenced by the possibility thak & collupse of German finance vesulbing
from present upcertainty. miy produce u socidl upheaval. 1t Is, however;
ditfioult to find seonritics which under such ganditions would be regarded as
- satlsfactory gunsantee for a loan, or, at least, for any loan of such dimen-
slons, aud for such térms as to give substantial relief to the situation.

whven fivstolass secntity ke the customs, which under stable conditions
would provide o sound guarntee for o considerable loan, might fail to retain
suftielent golil yalue it Ehe economic | gsition of Germany ar her social condi-
tons were setlously disorganizedl. Such possibilities may be remote, but the
investor in A long dated gote na turally temls to enyisage the worst rather than
the probable.

“l) It was stated that investors in gome of the most fmportant countries,
fiotably the United States and Greal Britain, would find no real attraction in
a loan to Germany which ywus not calgulated to promote the permanent sctile-
munt of the teparations problem, And it I obvious that even if o lean conld
be riised on the biais of pssigned securities, rather than on the basis of Ger-
mauy’s credt, it cold At best do na. trore than assure a short respite,
aml thereafter Germany would be faced with her undiminished repuration ob-
ligations, with the further handicap thit ber best securities would have been
Already morigaged for the warvice of a loan,

aifn the menttime both Germany and the rest of the world would have been
suffering from continued uneertainty, which in every country is a serious
abstacle to economic vecovery. Thus, even i such w loan were possible; it
wotld represent at best the payment of 4 heavy price merely in order to wait
for coyditlons which might be more fuvorable for & general settlement.

(o) It was also stated thal fnyestors in eountries which took no part in
{he Wit ywore sutfering severely from the depreciation of the murk, partly be-
ciuse they: bad invested heavily in marks and partly because the commercial
competition of German industry derived artificial ddvantage from this con-
tinued deprecintion, and it Wis stated that in these clreumatances they also
watild feol no Interest in A loan which offered no prospect of establishing
Gormauy'd flnances on o stable foundaution.

sidy Aguln as regirila Franoe, it wos stated that a Hmited loan would en-
connter great difflenlties, since only a small proportion of it could at best
retien directly to France as reparations. Realizing these and other diffienl-
bes, unil feeling that they ought not o recommind a lain of which they
could not confidently anticipite & sueessful issue in their respective markets,
the members of the commilee Tuve with great regret arrived at the conelu-
alon. that under the preent conditions they cannot adyisa that an external
loan s feanible.

“il:"rlm;ii regard, however, o this negntive concluslon, the committee, while
feeling noable (o aceept tha majorhly fnyitation of the commission to examine
in detail the wiier problem, conslder that they may nsefully add, the follow-
ing general observations upon 162

via) An essentinl condition of an external loan at any time is that the
public aliould feel that (ernaany 15 herself making a real and substantial ef-
tort tu place ey publie finances upon n stable basis, It s of the greatest im-
pottanee thit, theough the u-vhuiml_nccllril}' to be given by Germany in the
relinbilitition of her financhil pituation, she should clearly ahow a desire to
sl her obligations, fn the hope that by the fulfillment of these obligntions
shie will fe-catablish her credits '

sh) A second essentinl cundition 1a that dealt with jn detail above, viz,
saniioval of the prosant uncertainty regarding repiaration obligations.

wie) Tho commiiites hid before them the statemont thit Ameriean bankers
sl dnveators conli o these clreumstances be dnterested in o substantial de-
groo i Ll phrchnse of Getien obligations, But only It gue further tunda-

snental colidition Wi watified, namely thit sueh & Joan should be at the

wnanimous request and for the benefit of the Allied nations. This unanimify
could be in no way better expressed than by the active co-operation of the
hankers of the Allied and neutral countries in the distribotion of securities to
their own nationals.

“Among the fundamental condltions of American participation; therefore,
was unanimity samong the leaders as well us the establishment of the eredit
of the borrower.

“W(d) Most of the members of the commitiee are well aware that any ad-
vice of theirs, while it might have sssisted, could not in itsell have secured
these ‘conditions. They fully realize, for example, that if they recommend a8
an essentinl condition of a loan a limitation of Germany's annual payments,
the countries concerned in considering the effect on their financial situation
would necessarily have in mind their own external indebtedness. They real-
iwe that a solution, however deslrable in itself, might in fact prove to be im-
pricticable unless {t were preliminary to other financial adjustments,

“Phe glement of uncertalnty which accenbnites the burden of Germany's
obligatlon iz also’a serious factor in the case of the external public debts of
the Allled countries. In this connection the committee desires to recall that
in consilering the conditions of the re-establishment of Gernmuny’s general
crodit they regard certalnty us essential; mere lenjency in enforcement, such
as the commission may shos withent modifying the total obligution, §& not
sulficient.

“Sueh questions, however, as inter-allied indebledness are ontside their
campeterice wnd cannot therefore be discussed here.  Buot the committee can-
not fgnore the fact that in the minds of those who consider any adjusiments
of reparation obligations they are bound to be digcussed, and thal they are
wmong the factors in the problem of séenring that desirable Allisd bgreement
which they consider one ol the essential conditions of a loan to Germany.

“In this gonnection they have fn mind the conslatent principle contained in
the advice of economists und finaneial experis aince the memorandum sub.
mitted on the 156th of January 1920 to the Governments ol the severnl Euro-
pein countries and the United States, principles which were accepted by the
Brussels, fivancial conference from September to October 1920, and have re-
cently been endorsed by the Genpa Confercnos of 1022,

“[y conclusion, i the committes Telt obliged to be disconraging aa to the
prospects of u loan in the present position of Germany's credit, they desire to
be no less emphatic in stating their conyiction that, provided necessary condi-
tions for the revival of her oredit can be realized, substantial loans could be
sicerssiully flanted fn all the main markets of the world.

“Purely finaneinl conditions sre now definitely favorable to the issue of
sl loans, more favorable than at any time since the war, The committes
wish to aestee tie commiiesion that it is their earnest desire to do everything
in thelr power to assist in raising such loans i the conditions to which they
have referred can e secured.  They are tleeply conseious of the bamense as-
sistance to the ceonomic recovers of the whole world which would be afforded
by i graduad conversion of Genmans's oblightion fram o delk to Governments
into n debt to private Investors, hased, like other public debts; ot upon ex-
ternul sanctions, but upon the general credit of the debtor country, They be-
lieve, {ideed, that the tesmmption of narmal eonditions between countries anid
the stabilization of exchanges are impossibla without a definite settlement of
the reparation payments os of ather external publie debls.

STE at any time, therefore, the commmisslon iy able to regeat Py o
derision the invitation which now has been extended by the majority, the
commiittée will be glad to meet agaln wnd resume the inquriy which has now
Lean Interrupted,  They cannot conjecture wiether the Allisd Governments
wonld be uble to sceept the necessary conditions, but, if so, they repeat that
they are hopeful that substantial loans conld be raieed.

“Finally, the committee desire to point out that in the meantime, and even
turing the interval between such renewed invitation and the conelnsion of sub-
sequent negotiitions, Germany's tinanclal position may obviously be threat-
ened with serious danger, protracted negotiations for a large long-term loan
might muture oo late, if not preceded by immediste help. DBut i the probs
lem were eonsidersd anew In the improved efrcumstances suggested and with
n real prospect of an ultimate settlement the committee feel that the obstacles
which at present confront an faterim Jean would probably sot prove to be
insuperable,

“With & teal hope of a definite settlement within a reasonable peried it
woudd be much easier Lo arrange a shorter ferm secured loan sufficlent to
sive Germun - credit from collapse durinyr the period of negotiation, The
committer need searcely add that they would be glad under these cireums
stances to glve dny assistance in their power with regard to such a limited
loat ns well 4% in regard to the larger and more important problem, 't

The document f5 signed by Leon H. Delacroix, M. ' Ameglio, J. P. Morgan,
Sir Robert Kindersley, I Vistering and G. Bergmann.

There is uppended a dissenting report by Chirles Sergent, the French mem-
her, which follows:

“Monsieur Sergent is unable to aesociale himeelf with the above sonclusions
and with some of the statements or suggestions contained in the present re-
port referring (o numerons remarks made by hin in the course of the commit-
tee's deliberations.

“ITe mukes the genoral statement that he cannot, in order to promote &
loin, contemplate new limitations in Germany's Hability which do not appear
to him to be justitiable, nor any diminution whatsoever of the rights of
France recognized by the tredty.

Sy agreement with the French delegate on the TReparations Commission,
e I8 of the opinton that it 5 not within the competence of the Committee of
Bankers to inquire thto moditications in the obligation of the German Govern-
mient; a4 defined by the Treaty of Versailles, and, in particular, in the sched-
ule of payments of May & 1V2L"

FRANCH ASSURAD OF FORCE OF ABOVE 1,500,000

Fhe following (copyright by the Public Ledger Co.), dated
Borlin, May 31, was published in the New York “Evening
Post’” of June 1:

Franee His gasured herself of the militory ussistance of another ally to pro-
feot Nerself agafnst Qerman oggresaion or 4 revinche war, according to state-
ments i the fdebate o foreign affairs in the Crzechoslovik Paclipment at
Progud, by negotiating a militury convention with Crechoslovakia,

The treaty, said to biml Crechodlovakis to place 500,000 troops In the 1ield
ngifnst Germany in event of & military conflict, supplements similar accords
with Poland and Belgluom wihich insure the Prenel Army the eo-operation of
1,500,000 to 2,000,000 Allled soldiers on the three exposed German {rontiers
anil makes gooid for the Toss of the Amerlsan and British guarantes treaties

The apnouncement In the *'Evening Post-Ledger™ service on May 187 that
Crechoslovikia wae about to conclude 1 commerchtl treaty with Soviet Rtus-
sia 15 confirmed by Promier Benes A agreoment wis definitely arranged
wt Genon during the conferenge sui ondy awnits Tormal sigoature ond Parlia-
et beay assont, Yhe Germans vegard the negotintions at Genoa as justitication
of lhn'n_- awh action o the Rosso-(lenman fresly. The Ceeeh Instrument, how-
ever, dows nol involve d Jure recognitian,
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COL. FRIEDSAM OF B, ALTMAN & (O, TO STUDY ECO-
NOMIC CONDITIONS IN BUROPE AT REQUEST
O PRESIDENT HARDING.

Col. Michael Friedsam, President of B, Altman & Co., and
Uhairman of the National Merchandise Fair, sailed for Iu-
rope on Saturday, June 3, on the steamer Olympic, Presi-
dent Harding has requested Colonel Friedsam fo miake a spe-
cial report to him on business and other economic conditions
in Kurope. He will lund at Cherbourg and will make 1 care-
ful study of conditions on the Continent and in the British
Isles. HIis tour of observiation will consume several months
and his report to President Harding should be full of inter-
esting data, for he is unusually well equipped to sceurs in-
formation whiclh the ordinary business man traveling in
Burope would not zet., At present, B, Altman & Co. have
20 buyers on the other side, Through thelr Paris and other
offices the Golonel will huve many channels for information
and, as he is an unusually sharp obsgerver himself, he bids
fair to have much for the President’s private ear when he
retorng. In the meantime Colonel Friedsam’s committos in
charge of the National Merchandige Fair is well organized
and is functioning so excellently that his respousibilities in
connection with the Fair will be capably discharged during
his absence, Colonel Friedsam will have regular cable re-
ports on the progress of the National Merchandise Fair
throughout his stay on the other gide.

FRANCE NAMES OOMMITTEE 10 DEAL WITH INTER-
NATIONAL CONVENTIONS.

I'rance has instituted & most ambitious committee to deal
with international conventions relating to labor and social
welfare, particularly thoge matters initiated by the Interna-
tional Labor Office, under Part XII1 of the Treaty of Ver-
suilles.  The committee Includes the Minister of Foreign
Affairs, the Councillor of State, & committee of Deputies,
and hieads of other Government agencies concerned.

INTERNATIONAL BROTHERHOOD O LOCOMOTIVE
FIREMEN AND ONGINBEMEN OPPOSED T0 REC-
OGNITION OF SOVIET RUSSIA.

The International Brotherhood of Locomotive Firemen
and Enginemen in convention at Houston, Texas on May 26,
expressed itself as unalterably opposed to recognition by the
United States of the Russian Soviet Government. Accord ing
to the Houston “Post” of May 27, with seareely an exception
the delegates agreed that Russia unoder the present form of
government has backed an international movement to create
revolutions in all eivilized countries and to overthrow g0V-
ernment and disrupt labor organizations, Barlier in the
month, May 16, a resolution demanding that the Government
recoguize Soviet Russia and negotinte a trade agreement was
placed in the hands of a special committee, Details of the
resolution were given as follows in the Houston “Post” of
May 17:

Regatding recognition of the Soviet Government of Russia, the resolulion
sets forth the belief that the industefal conditions in this country are such
that millions of working men and women are unemployed, “eausing great un-
rest fn our oclal forces and distross to the American workers.'

“These conditions,” the resolution further states, “enable the cmploying
class to reduce the wages of the toilers and lengthen the hours of serviee,
thereby reducing thele standurd of living, preventing solidarity fn the ranks
of the tollers, and sippressing organized Inbor,

“There exists in Russia at the present time a famine which is likely to be-
come the most ghastly catastrophe in world history, not only on account of
searcity of food, clothing and medieine, but the need of manufactured com-
modities. There exists a great number of unemnployed union workers fn this
country and 4 great need for mannfactured articles in Russia, therefore the
industrial depression in this courtey at the present time I dus to AN unneces-
sary ‘conomlc blockade botween this country and Russia which prevents the
American wage earners from receiving employment in the production of tools,
machinery and other commodities that the Russian people need," the resolu-
tion stated.

I further sets forth the fast that Great Britain, Italy, Germany, Norway
and Sweden have entered fnto ttude agreements with Soviet Russia, “thereby
inoreasing commerce with those countries and providing employment for the
workers of those countries and the Government of the United States in declin-
ing to recognize the Soviet Government of Russia and to resume economic
relations with that Government {s prolonging the famine in Russia and keep-
ing n great number of workers in this country out of employment,

“Be it resolved that this convention demand thut the Government of the
United States recognize the Soviet Government of Russia and that the State
Department take immediate aetion to negotiate a trade agreement with the
Soviet Gavernment of Russia, thereby restaring communication and com-
merce between this Government and Soviet Russia, thus enabling the Ameri-
G Wage earner to secure employment in the production of cammaodities that
the Russfan people are in need of.’*

STATEMENT OF J. P. MORGAN REGARDING CONDI-
TIONS ESSENTIAL T0 GHRMAN LOAN.

In another item we refor to the decision renched by the

Committee of International Bankers at Paris against the

advisability at this thme of an infernational loan to Ger-
many. the reasons therefor being set out in the report
adopted at the final session of the committee on June 10.
J. PoMorgan, who had been appointed by the Allied Repara-
tions Oommission as a4 member of the bankers' committee to
consider and report on the conditions under which the Ger-
man Government could raise foreizn loans to assist in the
soltition of the reparations question. also issued a statement
regarding the conclugions of the bankers' committee. In this
statement, received by cablegram at the offices of J, P. Mor-
gan & Co. on the 10th inst, Mr, Morgan indicated that he felt
that the American banker and investor conld become inter-
ested Lo a substantial degree in the purchase of German ob-
ligations if the following two fundamental conditions were
satisfactorily established :

First—=8uch a loan should be at the request and would be for the banefit af
the Allied nations. This could be in no way botter expressed than by the wes
tive co-operation of the private bankers of the Alled countries in the Qistri
bution of the German securities to thelr own nationals,

Second—Through the technieal security ta be given by Germany and the
rehatiflitation of its internal finaneinl xituation Germany shouldl elearly show
i desire to meet jts obligations in the hope that by the fulfillment of these
obligations It conld ve-petablish its crodit as one of the commercial nations
of the world.

He was, however, he stales, forced to the reluetant conelu-
sion that neither of these conditions “conld he complied with
and that no loan to Germany of the character necessary in
the situation could be offered to and purchased by the Ameri-
can investors. The following is Mr, Morgan’a statement :

When I wos invited by the Reparations Commission to serve on the Bank-
ers’ Committee, T had some hesitation in nccepting, as it appeared that under
the tevms of the reference 1 could accomplish Jittle more by coming to Paris
than by eablé adviee from New York, Upon further consideration, however,
1 felt that the matter was of such enormous importance to Europe, und also
to the United States because of their commereial relations with Europe, I
could naot well vefuse, Therefore, in the hope that something constructive
could be arrived at, I came purely a5 i private citizen holding no autharity
from my Government to disouss in wiy way matters under their control, but
as o hanker engaged In the distribution of securities in the Investment markets
of the United States and anly representing thoss markets in o {ar s their
condition might permit.

I explained at the fitst meeting of the committee that there is no interest
in the United States in a loan to Germany per se, There is, however, in Ty
opinion, 4 growing appreciation in the United States of the fact that its own
prosperity iz to a degree dependent upon the prosperity of the Allled nations
and that the prosperity of the latter is, {n a large degree, dependent upon the
rehibilitation of German credit.

I consequently belleved that the Ameriean banker and investor could be
Intereated to n substantial degree in the purchase of German obligations if
two fundamental conditions were satisfactorily established,

First—Such a loan should be at the request and would be for the benefit
of the Allfed nations. 'This could be in no way better expregsed than by the
active co-operation of the private bankers of the Allied countries in the dls-
tribution of the German sceurities to thair own natiopals.

Scond—Through the technical kecurity to be given by Germany and the
rehabilitation of {ts internal financial situation, Germany shonld olearly
show a desire to meet its abligntions in the hope that by thé fulfillment of
these obligntions it could re-establish its credit as one of the commercinl ni-
tions of the world.

Shortly stated, therefore, the two fundamental conditions of American
participation were, in my opinion, unanimity among the lenders and the es-
tahlishment of the eredit of the borrower.

Early in the discussions of the committes it becume npparent that there wis
4 difference between the English and French texts of the reference fram the
Reparations Commission to the Bankers' Committee. This difference touched
the very root of the matter in that the French reading definitely prohibited
the compiittes from giving consideration to the schedule of payments as now
determined, thus preventing any practigal recommendations ag to the basis
upon which a loin o a patentially solvent Germany could be devised. The
English text, on the other hund, was susceptible of a brodader interprefation,

The committes, howsver, impressed with the tmportance of the snbjeat wi-
der consideration, rather than report fmmediately that no loan was poasible
under the terms of the reference, asked the Reparations Commisston to define
exictly the terms of referénce. An answer was recelved which was only sup-
ported by thren of the four members of the Reparitions Commission, the
French member dissenting, to the effect that the committee should digcuss all
questiond whieh might have & bearing npon the general re-establishmoent of
Germany's extérnal eredit,

In the meantime, official statements hind beon made in Paris to the effect
that the Bankers' Committea was attempting to decrease the amount of the
German obligation to the Reparations Commission, and that this conld not
be tolerated by the French Government. The committes had never thought,
and in this Lagréed completely, that it bad any power to pass wpon the sums
owing by the German Government, but merely that it had been” requested to
advise the Reparations Commission as to a basis upon which Germany could
rafse a loan. Thers had been no discussion of the capital amounts of repurs-
tions, but only of a possible arrangement of the wnninl payments.  Theege an.
mul payinents, either in cash or in kind, are the only method whereby Geg-
many ean effect payment of it just debbe

I o not need to enlarge upon this, us it is fully stated in the published re-
port of the committee to the commiksion,

In view of the foregoing, I was forced to the yeluctant eoniclusion that nef-
ther of the conditions stated nbove, which 1 believe to be essential to a loan to
Germany, could be complied with and thut no loan to Germany of the ehir-
feter necéssiry dn the sltuation could be otfered to and purchased by the
Amerfean investor. As il wax to adyise on this point alone that I wis in-
viteil to serve on the committee by the Reparations Corimission, it was necs
essury for me to explain this fact to the committee, 48 I am not conipetent
and am therefore unwilling to udvize on mutiers which pertain solely to the
European Governments.

I am now and ghall conbinge to be ready to do everything in my power to
nssist in the solution of the problems which confront the ecenomic life of
Eurbpe, hut I belfove that n so tar as such problems depend for their solution
upon an internationnl loan to Qermany, in which the Ametican investor
would tuke pact, the solution 14 not passible without a general gettloment of
the reparptions question and only as & part of such seltlement, Undoubtedly
4 wettlement of this questlon involves the consideration and arrangement of
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many other questions which must be seltled between the Govermments in or-
der to arrive at the unanimity required for the fivsk condition of a loan.

T shull, of course, aa T have stated to the Reparations Commissoin, be ready
at uny time to return and do anything in my¥ power when eonditions permit
and the commission may so desite.

FRENCH MISSION COMING T0 U, 8. TO CONFER ON
FUNDING OF WAR DEBT.

The early arrival in this country is looked for of the speeial
mission which is coming from France to confer with the
World War Foreign Debt Commission relative to the funding
of the French war debt. The latter Commission was ad-
vised by the French Government last month that France was
ready to send & wmission to confer in the matter. Jean V.
Parmentior, Administrator of the Ministry of Finance, will
head the French mission. On May 17 Paris Associated
Progs advices in reporting his selection said:

Finanes Minlster de Lasteyrio rocommended to the Cabinet to-day that
a speclal mission, headed by Jean Parntentler, Administrator of the Ministry
of Finance, be sent to the United States to confer with the Debt Funding
Conimission over the payment of the principal and interest of the American
war advances to France. Premier Poiocaice accordingly handed o note to
Ambassador Herrlck to this effect, asking the Commission to notify the
French Government when It would bo most convenlent to take up the
question.

M. de Lasteyrio, after a careful study of the situntion, decided that a
Aireet contratt was noeessary for a satisfactory understanding on the situa-
tion. The Minlstry has been busy In preparing data since the recelpt of
the recent note from the American Debt Funding Commission saying it
would ba glad to recelve the French Government's obseryation on what It
had to offer concerning the payment of the interest on tha debt and the
amortization on the capital, and on M. de Lasteyrie's recommendation
Promier Poinealre declded to send M. Parmentier to Washington with
soveral of the bost of tho Treasury oxperts.

The Associated Press advices from Washington on May 17
stated:

Tho Allfed Debt Commission is propared to negotiato tha funding of the
Froneh war debt to the United States whenoyver Fronch representatives
reach hers, Treastury officlals sald to-day, although, they sald, no official
notification of the selection of a French misslon for that purposo has as yot
beon recelved by the Treasury.

High Treasury ofticials heretofore had Indicated that the funding negotla-
Lions for transfering Into long-time obligations the demand notes of the
differens Allies would be begun with Great Britain, becauso the largest
amount s owed by that nagfon, and thon talen up in turn with other
Governmants. Nogotiatlons, however, could be begun as well with France
ns with Great Britaln, or with any other nation which flest Indicated ita
willingness to procoed.,

The opinfon hag beon oxprossed by officlals that the result of the first
runding negotintions would form i general modol for the plan to be followed
with other forolgn Governmants.

The Fronch war debt to this country on May 15 amounted to $3,340.-
857,503 of principal and 5-1.'!0‘9“0.000 of accumulatod interpst, while Great
Iritaln's debt on tho samo date totaled $4,135,818,368 of principal and
$611.000,000 of interest.

Ho far no dofinlte reply hias been fortheoming from the Hritish Govern-
mont to the Dbt Caminlssion’s notification that this Governmont was pro-
parcd to consider Tunding arrangemonts,  The British delay has been
sserlbod to the presence of most of thi British finaneial experts at Genos,

On June 12 it was announced that foreign nations which
are war debtors of this country have begun submitting to
the Allied Dabt Funding Commission statements of their
tinaneial condition in the light of their obligations to the
United States. The Associated Press in announcing this
added:

1t was sald to-day at the Treasury that two nations have presented briefs
of thelr Tiscal condition in connection with thlr debts to this country. The
names of these two wees withhield. The statements were hefng analyzed
by the Commission, |t wos explained, and would bo very helpful when the
nogotiations for tho funding of the obligations were begun,

Htatoments from the other debtor nations are expected by the Commis-
wlon. 8o far, it was gald, nothing officlal on the debt question has been
heard from Great Britaln since the formation of the Commission, slthough
the ballef was expressed at the Treasury that fanding negotintions would bo
begun with France, whose Government has announced tho early diparture
of o special commission te this country,

"The proceadings of the Dabi Commission when negotiations with ths
Allled Covernments bogin will be earrled on with the usunl diplomatic
diseretion ag regards publicity, it was made plain ab the Treasury. Becre-
tary Mallon was ropresonted as taking the position that tho funding of the
Allled dobts cannot be accomplished successfully “in the newspapers,” and
that tho progress of the proceedings should only be made known through
official nnnouncements. i

Reforence to the appointment of the World War Foreign
Dobt Commission was made in these columns March 4,

page 908; March 11, page 1010, and April 15, page 1590.
GREAT BRITAIN A RR.:i NGING TG PAY INTEREST ON
WAR DEBTS 70 UNITED STATES—REFUNDING
NEGOTFATION S,

The completion of arrangaments by the British Govern-
ment to pay during the eoming fall inferést amounting to
£95.000,000 on the British debt to the United States was
announced in Associated Press advices from London Juna 2.
Trom Washington the same authority had the following
{0 say under date of June 2;

Announcemont of Great Hritain’s proparations to pay this country
£25.000,000 text fall s fnterest upon that Goverdment's wae dobt to the
Unltad States Ly roached the Dobt Punding Oommission hers only through
newspaper eoports, officlals sald to-day,

Paymont of interest by Great Britain In the full has been apparontly
counted upon for some time by this Government, ns the estimates of ro

celpts for the coming fiscal year transmitted to Congress by Socrotary
Mellon contalned an ltem of $200,000,000 as receiyable from England in
Interest during the year.

o far, afficlals say, no definite word hias been recelved from Great Britain
regarding the apening of negotfations for the funding of that country’s debt,
although the Commission has announced its readiness to begin such dls-
cussions at any thme.

Tha fallure of the larger debtor nations to respond promptly to the Com-
misslon's announcement of {ts readiness to diseuss funding may load, it was
sugxested at the Treasury, to 4 further communication from this Govern-
mont to the Allled debtors calllng attention to the formation of American
machinery for handling debt funding. With the exception of the French,
who have indicated thelr desire to sond a special financial mission to this
country, ths Debt Commission, according to officials, has received no direct
word from the forelgn natlons owing the greatest sums to the Uniled States

Last April it was reported that Great Britain had placed
in next year’s budget the item of £25,000,000 to be devoted
to payment of interest on itg obligations to the United States.
Anitem regarding this appeared in our issue of April 8.
page 1473. On June 5 the “Journal of Commerce” an-
nounced the following information from its Washington
bureau:

The British Government has started negotiations through Ambussador
Geddes for the refunding of the war debt, It was stated at the Treasury
to-day. Conversations have been held by the Ambassadar with Secretary
Mellon and ather high officlals, and It was Indlcated that, after the matter
had progressed to the point where finsl action was possible, the Hritish
Government would send an official delegation to Washington to concluids
tha arrangemonts.

FEDERAL RESERVE BOARD ON WORK BEFORE WORLD
WAR FOREIGN DEBT COMMISSION.

In its Jupe “Bulletin’ (first edition) the Federal Reserve
Board hag the following to say regarding the World War
Foreign Debt Commission:

On April 18 the World War Forelgn Debt Funding Commission held its
flest meeting, This Commlssion, authorized under the Act approved
Foh. 0, is composed of five members—the Becretary of the Treasury
{Chalrman), tha Secrctarfes of State and Commerce, Benator Smoof, and
Reprosontative Burton. Subject to the approval of the Presldent, the
Commission Is authorized to refund or convert into othor obligations the
upligntions of forelgn Governments arlslng out of the World War, now
hold or hereafter recelved by the Unlted Statog.  The scope of [t activities
iy Indicated by the following figurds, showing the umount due the United
Htatos by the several forelgn Governments on May 15,  The figares include
interest necrupd and umpald up to and lncluding the lase interest period,
as well ns the principul amount of oblligntions:

Armenin : $13,137 466 | Italy
Austria - 26,220,723 | Latvin =
Delgium 428 056,287 | Liberla. -
Cubi 8,147,000 | Lithuanias.
Ozechoslova 103,100 426 | Nlearagna 170,585
15,604,148 ' Poland _. 148,504 423
1,005,082 | Rumania 41,089 387
3, 770,904,656 Russia _ . 7 801,969
4,085,862,560 | Serbin 57,872,196
0,475,000 e v
1,837,501 | Total .o --..$11,456,383,059

In undertaking its duatles, the Commissfon requested tho Secrotary of
State to Inform the various Governments indebted to the United States
that 1t had wffected sn organization and desired to receive any proposals
or ropresontations which the Goyernments might wish to make [n regard
to the settlément or refunding of their obligations. Active negotlatlons,
however, have not yot commenesd with any of the Governments concerned.

$1.501,511 634
POl

28,860

5479,791

Fathonin - -
Finland

GERMAN GOVERNMENT ADVISES ALLIED REPARA-

TIONS COMMISSION REGARDING PAYMENT

DUE JUNE 15.

Paris Associated Press advices June 15 said:

The German Government notitled the Reparations Commission to-day
that It would pay the régular monthly Installment of 50,000,000 gold
marks to-morrow, the date fixed for this payment.

The Commisdon which is awalting word ns to what measurcs Germany
intends taking to earry out the provislons of the Commission®s ultims tum
expiring May 31, now that the International loan effort has falled, wil
sond anothor note to Berlin requesting further minoe improvenients in the
budget and n the arrangements for fipaneial reforms.

AMENDMENT TO GERMAN BANK ACT.
From the Federal Reserve Board's “Bulletin® for May
wo take the following:

Tha " Relohsgesetzblatt” for Mareh 14 1922 publishes the followlng law
amending tho existing law concerning the metallle cover 6f the Reichshanlk:

Artlele 1, Gold deposited by the Reichsbank with o foraign central bank
of Issue, in so far as 1t 5 held at tbe Cres disposal st :lllf time of the Relehs-
bank, Is to be conslidered a8 part of the total reseryes (Hestando) and of the
motallic reserves of the Helchsbank ln the senso of Paragraphs 8, 0 and 17
of tho banking law of March 14 1575 ({ Refchsgesetablatt, page 177); but in
tho wesldy statements and annual balanee sheets of the Relchabank (Para-
graph 8 6f the hanking law) the amouot of auch gold must ho stated sepa-
rately and not be included In the amount of gold held in vault.

rt. 2. 'Phis law shall tako ¢ffect on the duy Tollowing the date of ite
publication,

Signed) THE PRESIDENT OF THE REPUBLIC,
]\istqmed} THE FEDERAL CHANCELLOR
Berlin, March 4 1022

Tho paragraphs of the banking law of Mareh 14 1875, referred Lo In the
Lokt of tho above-stated Iaw, eover the following polnts:

Parngrapl 5 desceibes the items which must appear In the weekly state-
monta of tho Relchsbank which must be pubilished o che *'Relchaanzeiger.'
Parngraphs 0 and 17 descritie tho oaturg of the gold amd piper pegeves
which thie Ralehabrok must hold st 8l times ug cover for o nots which
It has dastied.

Thy " Fraukfurter Zeitang® for March 10 1022 pnblished the following
{lom with regacd to a deposit of 50,000,000 gold marks in the Bank of
England, which will probably be made in tho near oeure:

In lfnll&oqirzellr:“ of the changes made In the banking law, the Relchsbank,

having recalved the Decossary assurances with regred to frosdon of with-
drawal and exeniption from export dutles, will' probably forwurd to the Bank
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[Vor, 114,

uf England In the last week of March o sum of 50,000,000 gold marks,
consicting of coins of differnt curranieles For: the time being merely a do-
posit of gold is contemplateod As 1s well known, these gold reserves are
under no condition to serve as paymont for foreign securltics required in
reparation payments, but only to Turnish o temporiry waorking capital in
foreign countries

The March 31 statement of the Relehsbank for the first time segregates
the gold in its vaulis from the gold deposited in foreign banks (viz, the Bank
of England), 080,733.000 nod 16,140,000 marks, respectively, On Apell
22 these two ltems stood as Tollows: Gold in vault, 938,567,000 marks: and
gold on deposit with the Dank of England, 41,301,000 marks.

NEW NOTE OF ALLIED REPARATIONS COMMISSION
10 GERMANY REGARDING PLANS FOR MEETING
DEFICITS, d&e.

A communication was sent to the German Government
on the I4th inst, by the Allied Reparations Commission
in which, aceording to copyright advices from Paris June 15
to the New York “Times,”” emphasis is laid on the Com-
misgion’s wishes with regard to a forced loan within Ger-
many, the covering of the deficit of the public service's
budgets and the autonomy of fhe Reichsbank. We quote

the following from the “Times' account:

With regard to the first of thess points the note reads:  “he Commission
understands that all arcangements will be made in due time for receipts
collectod In this respect before Jan, 1 1923 to reach the mintmum figure
of 40,000,000,000 marks."

On the second point the Commlission asks foe dotails as to the ways and
means with which the Government proposes to moeet the deflelt on extra-
ordinary expenditure on the rallroads of nearly L7,000,000,000 and on
the postal serviea of 2,500,000,000,

With regard to putonomy of thy Relehsbank the Commisslon points out
that while the law of May 25 withdraws front the Government the right of
direct Intervention fn the conduet of the operations of the Dank, the
personnel of the Dank must also haye full ndepondence snd that appoint-
ments and salaries should be left to the declsion of the sharcholders.  While
nob demanding that a new law be framed to provide for this further Hberty
of bank directors and wmployees the Commlssion emphasizes strongly
that It expects to ses the law applied in aceordance with [ts wishes.

The note then continues:

“The Independince of the Relehabank, kowover, oven when made com-
plete inthe manner sboye indieated, will only be of practleal ntitity for the
purpose of safeguseding German curreney and eredit I 16 can be offect ively
used to seeurw that losns by the Relshshank to the Government are made
only in accordance with sound banking principles.  So lomg as the Relchs-
bank Is permiltted to Issue notes againss Treasury bills an effective exerciss
of Its autonomy In this connecilon can scarcely bo looked for,

“The Commission recognizes that any limltation of fiduciary elrenlation
must be preceded by the covering of publ'e expenditure by real recelpts
from taxation or [nternal lonns, without recourse to the lssue of Treasury
bills chiscounted directly or indirectly by the Relchsbank, and that it would
b premature ab the present moment to attempt to re-establish parely sod
simply Hmitatlon of note lsue without first having put the State Cinances
i orler, -

“But the Commission Is of the opinfen that thy German Governmoent
should forthwith take in band the preparation of measures whilch will havo
to be Infroduced av a lnter stege Lo re-establish reasonable limitations of the
right of ssie of the bank, and that {o should set (tself resolutely to the task
of applying them progressively as soon and ns quickly ad eircumstanices
permit.

“Falling such action thoes 's gread danger that the saeriffess which the
Germian people are being called upen to make to ehvek expanslon of the
floating debt will fall to reallze the end In view, "

As will be seen, the Commission makes no direet suggestion of & reyal
road for the German Gaovernment out of the vielous eirele in which it finds
itself.  'To end money inflation, the budgee must be balaneed—but to bals
anee the budgot, inflation must be énded.  That is a matter for Gormany,
and with anoye to how Berlln is proposing to meet the sltuation. the Freneh
seo nothing else than preperatlon for another demand for a blgger, far more
extended morntorlun,

VIENNA BOURSE TEMPORARILY CLOSED—PROPOSED
NEW BANK OF ISSUE.
The closing af the Vienna Bourse was snuounced on the
13Lh inst. in & press cablegram, which said:

The Bourss was compelled to elose to-day owing to the utter demorali-
antion of exchange.  Dollars and sterling rose to unprecedontod high rabes
on Monday's teading,  The krone was quoted at 21,000 to the dollar and
Gt 97,000 to the pound,

On the 15th inst. the Associated Pross in a Vienna eable-

gram said:

While still paniclky, the Austrian financial situstion has been somewhat
steadied by an officlal announcement that vight of the largest banks in the
country have agreed in principle to subsceibe for & gold basls bank of issue.
This, togethee with ths nows that the Fronch Scnato has voted Austrin o
loan of 55,000,000 francs, has served to harden exchange, the krone recover-
Ing to around 18,000 to the dollae.

On the same date the New York “Evening Post” reported
the following special Vienna advices:

With the dollar quated st 22,000 kronen, Vienna hns reached tho Vergo
ol collapse.  After Mowday's panle the Stock Kxchanie was closed; awml
to=day panie hod overtaken the population, Everybody is trying to g
rid of kronen, The shops were open for only i few holrs to prevent a
total elearing of their stoclks os the panie-siriken customers want to convert
all their money into goods.

L business elecles there are wild rumars about the measuees the Govern-
ment s going to adopt, Juchiding a moratorim in all forcien PAYINANLS
and far-reschibg resteiztion oF exelinnge dealings, [ 7]

A slgnificant leador (o the Government paper, the ‘‘Relehspost,'” advyo-
vated the confiscation of nll forelgn cureencles In Vienna. The " Nione
Froly Presso," organ of big business, warns agninst this and advises the
Government not to adopt measures which may convert the panie into n
collapsea.

Regarding the proposed new bank of issue, we quote the
following, under date of June 14, from Vienna, published in
the New York “Tribune of the 14th inst.:

Under the pressure of an unparalleled advance of forvlgn currency over
the crown, which has resulted practieally in a panie, the Government has
dectded not to delay the foundation of the now lssulng bank untll the
arrival of fareign credits, but to launeh It ot ence with the asslstance of
a blg Austrian banlk, under the leadership of the Rothschilds.

The plan I to have Austrian banks furnish the necessary capital from
their own forelgn money and gold resorves with the afd of thelr Torcign
business friends.

No artificial interference with the paper crown (8 intended, aud all
forcible measures will be avolded, Tt is hoped that this dicision will have
# beneficial effect on general conditions in Austrla, and enhance the oppor-
tunity of Austris obtaining a forelgn loan.

FRENCH SENATE VOTES FIFTY-FIVE MILLION
FRANCS TO AUSTRIA.
On June 13 an Assoeiated Press cablegram from Paris

stated:

The French Sénpte to-duy voted an advance of 55,000,000 feancs to
Austria after 4 sharp dobate In which some speakers soverely eriticized the
Treaty of Versailles in respect to Its mutilation of Austein,

Promier Poincare declarod it wos necessary to go to Austrin's alild now
in order to keop her from falling iito the hands of Germany.  Ho quoted
from a report sent by the Freneh Minister in Vienna and feom o letter
written by Baron Elchoff, the Austrian Minister In Parls, showing that
thesa diplomats sgreed that sparchy or absorption by Germany thieatened
Austrin If she were not lmmedintely relloved.

DUTCH EAST INDIES BUDGET FOR 1922,

Jo H. Muurling, in charge of the Notherland Indian
Government Intelligence Office and Produce Exhibit, in
this city, sends ue the following advices under date of
June 13:

The 1922 budget of the Dutch East Indies hos been published In the
davasche Courant No. 33 of April 25 1922, ns Is enstomary every year.

This periodical Is on file at the Intelllgence Office of the Netherland
Indian Government at New York. 1t contalns also regularly statoments

regarding the amount of Treasury notes (1), and eertifieatos (2), CHErEeney
furrency notes (3) outstanding, the balance (4) with the Bank of Java,
statistics of customs and rallroad recelpts, &e.

Advances from the Bank of Java may noyver exceed Gid. 6 millton.

(1) Gld. 67,345,000 !
Iper April 8 1022,

(2) Gld, B7.551.000

(3) Gld. 46,166,000

(4) Plus Gld. 24,888,000

Customs recelpts and exelse duties collected during 1913, Gid. 30 «200,000;
1019, Gld. 52,333,000, 1020, Gld., 83,683,000; 1921, Gld. 98,221,000.

BRITISH GOVERNMENT IN REPLY 10 M. POINCARE
NOTH REGARDING HAGUE CONFERENCE O-
POSES ULTIMATUM 70 RUSSIA,

The British Government, in replying to the communication
addressed by M. Poincare of France to the Allies regarding
the conditions incident to participation by the latter in The
Hague Conference, maintalns generally, it 19 stated, the atti-
tude toward Russia adopted by the British delegation at
Genon, As we indicated in our issue of o week igo (page
25200, M. Poincare declared it to be “essentinl above all that
the Russian Soyiet Government shonld withdraw its reply of
May 11, otherwise the negotintious ire likely to risk either
tailure o1 the surrender of Burope.* Regarding Great Brit-
ain’s answer to the French note, a copyright eablegram from
London June 11 to the New York “Times” SOyS:

Attention s ehietly ealled to certuin poinls i which the French memoran-
e appears to be nnpractical or {nconsistent with the Catines resolution and
with the conelutions reached ut Genco. The moemorandum snys the Dritish
Government [s resolutely opposed to the suggestion mide in the French meni-
orandum that the Russian memorandom of May 11 should be withidrawn be-
fore The Hague commlssions meet, as no question of calling for the with-
deawal of this docunient was rajsed ot Geno.  On the contrary, at the final
plenary session all the delegations, ncluding the French delegation, accepted
the praposal for the appoinfment of commisstons which will meet at The
Hague,

ro call for jts withdrawal at the present stage would be to introduce n
fresh condition not nssented o or contemplited by the parties when the agres-
ment for The Hague Confercoce was mide st Genod.

According to Associated Press advices from Paris June 11
the British rveply strongly emphasizes the neeessity of co-
operation with the Russian delegates and declares that the
Ireneh suggestion “that the non-Russian commission should
elaborate a complete scheme of Russian reconstruetion with-
out reference to the Russian delegation, and should then pre-
sent it as an ultimatom for Russin to take or leave, is to
make a travesty of the purposes intrusted by the Genoa Con-
ference to The Hague commission,” In its further accounts
of Great Britain's reply, the Associated Press stated :

If that had been the object of The Hogue meeting, the reply adds, “dt
would have been more courteous as well us more practical not to invite the
Russinn commission there at all"

It is declared further that concentration and co-operation are absalutely
necessiry it practical results are desired, and the British Government, the re-
ply #ays, s nob prepared to adopt any other method. [b disapproves the
method proposed by the Frenell Government not only because i ita opinion
this method is unpractical, but also Lecause the Goverment regards it ns in-
cansistent with another principle, to which the French Government attaches
the greatest Importance—avoldanee of polities,

Conterding that it is solely & matter for the Russlan Gavernment swhether
it makes restitution of private property or puys compensation, the reply says
that His Majesty's Govermment wonld be repudisting British prineiple and
British practice If {t took any other view, aod it thinks it hardly NECessury
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to prove that this principle and practice are common to the French and
United States Covernments and to elvilized Governmenis in every conkinent,
and to attempt to foree upon Rudsia any other printiple would be to demand
what no soverelgn State over has been willing to concede, It entirely agrees,
however, that compensation must be real, and oot of the shadow.

The reply argues that to attempt to agree on 4 plan for present action to-
wird R , i France proposes, would be quite impossible without presun-
it on the right to dictate to Russia oo a thousand matters which are abso-
lutely subject to her own control as a sovereign State,

“RHussia is a4 sovereign State, whatever opinion the foreign powers may hold
of the character of her Uovernment,' continued the reply, yleavor to
ussume the contrary 18 not werely i wusto of tinie; it js 4 dendal in the siogle
ease of Russia of those yory principles in which BEurope wishies Russia to re-
turn, prineiples deeply rooted in European elyilization, which govern the re-
Tations of nll self-réspecting States.'"

The British Government considers that the Cannes conditions should bo the
baals of the program at The Hajgue, Great Brilain considers it necessary
that Russin's wir debts should be reduced §n part,

The private interests that must be counted on to open credits to the Soviet,
says the reply, will need guarantees, and Governments can ald them to secure
these puarunties, There is no question of “sopitulation’ by Eurdpe, the note
continues, for the statésmen taking part in the attompt to restore Russia are
iquite capable of protecting their own interests.

The reply ls a long document, geoerally maintaining the attilude adopted
Ly the Britisl delegaddon gt Genow,  IE points ouf that the British delegates
will not be plenipatentisries and that any settlement must be relerrd to the
Government.

It outlining the proposed business of the commissions, the reply says that
protruotion of present conditions will lead to a struggle between concession
hunters of all nations for titles In Tossin, which, withoat subgtantizlly nssist-
g Russlas’ recovery, will bring about n grave controversy between the Goy-
ernments o which the concession hunters belong, Therefore, a settlement of
thie problems is all tie more necessary begause “tliere areé no means open to Lthe
Oovernments of controlling o movement of this kind, however much they may
digapprove of U and dislike 1ts influence upon their relations with friendly
powerd'

In view of the British cootention that the prelimipary conference nt The
Hugue shall only be routine preparation, the French Government may aban-
don its plan to have M. Benoist, the Preneh Minister at The Hague, represent
Franee, anit may follow the British example of sending only experts who will
aet throughout all the sessions.

The Deitish veply was delivered at the Drench Foreign
OFfiee at Paris on June 11 by the British Ambassador,

M, POINCARE OF FRANGCE IN NEW NOTE REGARDING
PARTICIPATION IN HAGUIE CONFERENCI,

Following the receipt of Great Britain's reply to the com-
munication of Premier Poincare of France relative to The
Hague Conference, the latter dispatched an answer to the
Rritish Government on June 120 In this M, Poincare says:

The French Government s glid to know that the British Government shares
It view thit The Hague Conference will he une of expe not anuthorized to
take deciafons without referring them to their respective Governments, and
not plenipotentiaries, but other Powers have interpreted the minutes of the
Genow meetitg of Moy 14 otherwise aud have decided to send plenipotentiaries
to The Hague.

Phe inithal comminication of M, Poincave o the Allies re-
enrding The Hague Conference in which the stand of Prance
as Lo Itussia was seb oul ot length was given in our issue of

Saturday last (June 10), puge 2520, and elsewhere fo-day

we are giving Great Britain's reply thereto. Regarding the
rejoinder of M. Poincare, the Associated Press cablegrams
{rom I'avis have the following to say on the 12th fnst, :

Premicr Polucire's reply to the Beitlsh Government relative to The Hague
Cgnference wis delivered to the Hritish Embassy this evening and was com-
munjeated also to all the Powers jnvited to The Higue Conference, excepting
IR nanim,

It recalls that the French Government's nole o London on June 1 was an
attempt to dissipale misunderstandings which rematned in the minds.of n
mukfority of the delegates attending the Genoa Conferencs owing Lo the i
volverd discussions there and to equivocal minutes of the mestings al Genoo.

Thee French note of June 1 also was for the purpose of enabling the pro-
posed Hague Confersnee to work along clear and preeise methods 1o conforms
ity withi the Cannes resalistions, *'too often forgotten ut Genoa'*

Inastnucl s the diftlentty the Beitish Government experienced in repiying
promptly (o the French o note was not clised by the strengih of Iis argument,
Wie new note continues, it would have been desitalde for (he British Govern-
mant to glve kome groofs of the confusion in thoughts aid lgnomnce of the
subject to which the British note refers as being evident {n the French note
of June 1.

Wiie French Government I8 glad to Know that the British Government
slifires s vhew thit The Hague Conference will b one of experts, not author-
jzed Lo take decisions without referring them fa fheir respective Governs
iments, and nob. plenipotentlaries,™ siys the reply, “but other Powers haye in-
terpreted the minutes of the Genod meeting of May 14 otherwise and have
decidod to send plenipotentiaried to The Higue,**

The note regretn the British Interpretation thal he medting of experts on
Junie 15 is sinsply -to settlo the rules of debate, and ok to diseuss the funda-
mental prineiples of law and fact.  Sueh procsture {mplied that o general
ugreement would soon be reachied between the Alljed experts upon proposals
of o practieal nature to the present Soviel, but unfortunately, such an accord
didl not exist,

Thie discussions at Genoa,'" the note declires, “have shown fundamental
divergeneies to exist between the Allies on many important voints. It ix not
reasonable to appear before the Sovier delegates without a concerted plan,
They have shown at Genoa how well they fmproved every opportunity to
profit by the slightest differetice Letween thie Allles, Several other Pawers
understund that there should be a preliminary agreement between the Allies
before meeting the Russinns.

“The French muggestion that the memorandun of May 11 should be withs
drawn previomd to the meeting of the experts would have had the merit of
avolding all wmbiguity, but if it I8 declared that this document s nnnulled
by the iminutes of the plenary session of the Genoa Conterence, that it will be
ignoved by The Hague experts and that it the Russians invoke it it will not
he countenanced, it is evident that in fuet sueh u procedurs s indirectly
equbvalent o withdeawal of the memarandum,

N Frenel Governent, na well as the Brithdi, considers that 4 case aris
ing in The Hague Conference must be absolutely governed by the Cannes resos

lutions, beeause in doruments successively Inlroduced at (Genoa. by the Soviely
they deliberately departed in Jetlér and spirit trom these resolution to which
the French Governmient Insists upon the necessity ol ndhering,

“Oonverning private property, the French Govermment recognizes the right
of respoisition; whioh it hes {tself mode use of; but subject to just indemnity,
which the Soviet Government in its present sltuation 18 not capable of assur-
ing exeepl In a few Umiled cades,  Such compensation offered under these
circumstances would be {llusory for the (nterested parties or rulnous to HRussia,

“iNerefure, 10 avold settling upon nn arrangement which wonld be un jm-
position, redistribution must be the rule, compensation the exception. The
plan proposed by the French mem. dum s the only one which Loth guarin-
tiees the interests uf the proprietors and Russia, and, if plaesd Getore them
ufuniously by the Alljes, the Soviets will accept it.

“The British Government s not Ignorant that such an agreement could not
be renchesl at Genod on this point, not only with the Russiins, but also
amotig the other delegations. Notwithstanding these differences, Italy has
suceeeded [ insuriog in the trenty which she has just coneluded with the
Soviets that concessions granted her subjects punnot be in the future expro-
priated from themn,

"*Ihe Soviets have thus renounced their Joctrines and intérnal legislation
in Italy's favor, It is, therafore, wll the more probable that they would rec-
ognfee the rights of the citizens of all other nations if they united to defend
them,

“There shonld he to mistake uboul the mammer in which Franee understands
the formation of the plan for thie restoration of Russla. France, 48 much as
uny ather power in Europe, desires the restoration of Rusais and her reappear-
anee into the coucert of Europe:. Thut is why the Freoch Qovernment de-
plored the hasty and incomplete work at Genca and the vague plins for re-
construction which offered no positive program to the Russian delegates.

"Of courde, the atritnde of Russin Jid not permit the suestion to. be
studied with hers but hus il been studled seridualy witliout her? The study
slionld be faken up @gain, consulting, where necessiry, the Russiin experts,
as the French memorandum proposes, but, above all, by procesding with the
colisent of the Soviet Government to investigations oo the spot.

YT ks difficult to ascertaln the exact situation of Russls merely by lsten-
ing to the affirmations of the Soviel delpgates. The restoration of Russia is
only possible with the gaod-will of the Russian Government, whatever It may
be.  Can it be pretended thut the Rtussian delegation at Genoa hus done wny-
thing to Ecilitate sich an enterprise? It would be a misunderstanding, &
travesty of the fntentiond of the French Government, to pretend that it
Lhought of proposing 4 ready-muade plan. of restoration unider the form of an
Wit imad i,

HShiould The Hague meeting take plice, the French Government desires to
keep strietly to' the study of practical mesns for settling the questions of
debls, private property and eredits, to the exclusion of all political discus-
aiong, but persists in recommending & preliminary exmmimtion without the
Rusklans of the proposals to be pressnted by common accord,

“Tegarding the Russian debd, the French Government can ouly reler to its
memorandum of June 1. It 15 lmpossible Lo accept ot the present {ime any
toduction In the war ¢laiins on Russia, The French Governmenk 18 rendy to
grant Russia facilities for payment, made necessary by the economic and
financial sltuation of that eonntry, but present circumstances do not lend
thamselves ta abandomment by the French Government of any part of its
clidms.

“Regarding pre-war Jouns, the Freneh Government absolutely insists that
tha right of holders of pre-war Russian bands be recoguized und respected and
thut effective guarantees b furnished by the Sovicts,

“Concerning private property, France can only maintain the prineiples set
forth in its m randum of June 1, referred to above:

AR Lo eredits, it scoms fo the French Government, as to the British, that
Russin will only find them if 5t offers conditions whicli will satlafy lenders,
Thie French Government las ndieated some of these conditions, Preliminary
ani thorough study of thils question would not be without its uses by reason
of the immense needs of Russin, Its ruinous state, and nlso in view of the de-
mands formulated by the prospective lenders toward other eertain countries
whose prosperity and ¢conomic fature conld not be doubied.

“The British Government seema 10 suggest that Jf the (hree questlons which
must be submitted to The Hague exportsa do not recelve a suiisfactory solti-
tion; Russia will be delivered over Lo ‘eoncession hunters” that is to say,
practically to pillage, and that forelgn Governments will have no means of
stopping such 4 movement.

“If the Britlsh Government by that means that lawiul bolders of conces
sions must be dispossessed and replaced by others, such spoliakion would
arpuse the unanimous reprobution of the civilized pations and would make
resumption of normal relations with Russia impossible. Tt wonld ineyit-
ably leaidl to reprisnls against the citizens of States which would not have for-
Lidien or would have encouraged thelr citizens to engage [n such criminal
speculations.

*In order to avold such deplorable consequences, the natlons which may
send experis to The Hague should obviously agree on certaln guiding prin-
ciples; otherwise it I to be feared that the approaching meeting will huve to
betier resuits than the Genos Conference.”

AGREEMENT ON MEXICAN DEBT ADJUSTMENT
SIGNED,

The signing of “*a comprehensive agreement covering the
matter of the Mexican Government's external debt,” was
announced yesterday (June 16) by Thomas W. Lamont of
J. P, Morgan & Co.  The agreement, signed by Adolfo de la
Huerta, Finance Minister of Mexico, and the International
Committee of Bankers on Mexico, (the American group of
which is under the Chairmanship of Mr, Lamont) follows
conferences which were begun in this city on June 2, and
participated in by representatives of English, Duteh, French,
Swiss, Belgium and German banking interests. The settle-
ment arrived at yesterday is subject to the approval of Presi-
dent Obregon of Mexico. Its details wera announced as
follows by Mr. Lamont:

Finance Minlstor do 1 Huerte and the Internations] Commitiee of
Bankers on Mexico yestorday alternoon signed a comprehonsive agreoment
covering the matter of the Mexican Government's external debt. The
settlemment arrived at s, as stated ecarller in tha week by the Mexican
Mindster, subject to tho approval of President Obregon,

As i preliminary the sgroement recites the determination of the Mexican
Government to fulfill its obligations ta the full extent of 118 capacity, and
states that the International Committee, recognizing the difficulties of the

situation caused by the revolutlon and desiring to co-operate with the
Government In promoting the full economic restoration of Mexico as,

tized for FRASER
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rapidly as possible, will recommond Lhat the bondholders make substantial
adjustmonts of thelr rights.

The more important polnts coversd In the agreement relate to the handling
of current intorest, arrears of interest and the rallways. The plan of adjust-
mont relates to all external Mexican Government dabt, direct or guarantesd,
the National Rallways debt and cortain so-called internal Government
debt largely held outside Mexico; the total face value of the securitles
coverad belug over 3500,000,000 gold, on which the Interest In arcears
amounts to approximatety $200,000,0040.

As to current interest, cash pagments, in varylng proportions among the
different bond issues, are to be begun after Jan. 2 1923, out of & special
fund as provided for In the agrooment; the schedule of disbursements in
gonaral to ba based on the relative values and prioritios of the differont lssies
of bonds. For such part of current interest as is not metb lu cash, serip
will be issued and redeemed in due course, certaln finds being made avall-
able for this purposa,

The speclal fund for current interest, ote., will be inereasod each year
until Jan, 1 1928, when full service of the debt will be resumed. The il
axport taxes and u surcharge on rallway gross receipts will he pald into
¢'ils special fund.

As to back interest, all cash payments are to be walved. The matter
will be arrunged by tho doposit of overdue coupons with o trustee.  Against
those eoupons recoipis will be Issued, to be amortized without Intorest
over a perlod of time. This arrangement 1k, In effect, equivalent to can-
collation of a part of the bacle intorest.

As to the rallways, thay are to be operated by private managemont as
befora the Revolution. The Government will assumo by endorsement all
rallway debt not previously gunranteed.  The rlghts of foreelosure hitherto
held by the bonds, will be suspended 80 long as the plan is being earvied out,
theroby protecting both the stock ewnemship of the Mexclan Government
and other sharcholders, as woll as the ultimate rights of the bondholders.

In ganeral, in order to glve time for full resumption of all cash obligations,
all clnases of bondholders are to agree Lo tomporary suspenslon of sinking
Faud rights, ete,, during a five-year perlod, after which all contract olauses
will again become effective, IFull details of the plan will be submitted
fo the bondholders by the committee as soon ns possible and doposits will
be Invited by the banking Houses snd Institutions hitherto identificd with
Moxican Government fnancing

In commenting upon the settlement My, Lamont said that
the best of feeling had prevailed throughout the negotintions
and that Mr. de In Huerta had handled the situation in a
brond and statesmanlike spirit. Mr. Lamont added that
the harmony among the foreign and American members of
the International Committee was complete. While the
Conferences were begun two weeks ago, it was not until
this week that any official announcement had been made
regarding the deliberations, supplementary to the initial
statement of the 2nd insb., (regarding the preliminary dis-
cussions) which we published June 3 page 2416. Two
official declarations indienting that o settloment was about
to be reached, came on the I3th inst.; one of these, issued
by the Finance Agency of the Government of Mexico, at
120 Broadway, this city, said:

The conference botween tha International Committes of Bankers and
the Moxican 8 ¥ ofi T have practically reached thelr final
stage. At tho prosont moment there Is being drawn up tlu; draft of the
agreomint which covers nll polnts discussid and settled up to thoe prosent,
Whon this Is completed the deaft of the age & will be di 1 and If
no new difficulties come up, the agreements reachod with the repeesentatives
of the creditos of Mexico, proslded over by Mr, Thomas W. Lamont,

may be considercd as dofinite.  The agreemonts acrived at will, naturally,
ba subjoct to the ratification of Presldent Obregon.

The other, issued by Mr. Lamont in behalf of the Inmter-
national Committee of Bankers on Mexico, was as follows:

Conferences carrlod on for the past weol between Finance Minister de la
Huerta and the International Committes of Bankers on Mexico have now
reached a polnt whero the Finanece Minlster and tho Ittes have declded
to reduce to writing the points thal have been discussed. There are, how-
aver, certaln Important matéers to ba arcanged and examioation of these
will be made [n conforence between the Minister and the committes to-day
oF Lo-morrow.

No further statements wero forthcoming until that of
yestorday announcing the successful conclusion of the
conferences. :

NEW CABINET FOR CUBA.—BUDGET REDUCED FROM
2127,000,000 T0 $54,000,000.

Hannibal J. de Mesa, Cuban Commercial Delegate to
Europe, who sails to-day on the steamship Majestic, to
resume his duties in Paris, gave an important interviow last
evening in this eity. He said that the Cuban House was in
session confimuously from 1:15 o'clock Thursday afternoon
to :15 Friday morning. The ehief subjeet for consideration
was the budget for the coming fiseal year. It was finally
fixed at $54.000,000, against $127,000,000 for the fiscal
poriod just closing.

*Senor de Mesa explained (hat Lthe Washington Govern-
ment had refused to sanetion a loan to Cuba until the
budget was brought down to a ligure which the Qovernment
of that conntry conld meet. Aeceording to his information,
the new budget medts with the approval of General Crowder
and the State Department at Washington. He understands
that negotiations on the part of New York bankers for a
substantial loan, perhaps 50,000,000, will be resumed st
oneo. 1t was reported in the financial distriet last evening
that the matter had been taken up already by o prominent
international banking firm.

p:/lfraser.stlouisfed.org/

Senor de Mesa announced that the new Cuban Cabinet is
made up as follows:
Secretary of State, Carlos 8. Cespades, now acting Cuban Minister at Wash-
Ington.
Secretary of the Treasury, Aurello Portuando, member of the Cuban mis-
glon this year to artange a loan.
Becrotary of War, Drig.-Gen. Armando Montos.
Secretary of Governments, Ricordo Lancls, formerly Attornoy-Genoral,
Secratary of Publle Works, Castillo Duany, n Weat Polnt graduate:
Secretary of Public Instriction, Franclsco Zayas, a brothor of the Presidont.
Secretary of Banltatlon, Dr. A, Agramonte.

This Cabinet, if not displaced, will be entitled to sorve the
three remaining years of Prosident Zayas's Lorm.

Senor de Mesa suid that agricultural and business condi-
tions in Cuba are improving. The stock of sugar is only
1,250,000 tons, against 2,250,000 tons a yoar ago. Ho pre-
dicted that by Jan. 1 1923 there would be no surplus of sugar
on the island.

OFFERING OF $25,000,000 JUGOSLAVIA BONDS.

Following the announcement by Blair & Co., Ine., that
negotiations bad been concluded for the publie issue of
$25,000,000 40-Year 87, Secured External Gold loan of the
Kingdom of the Serbs, Croats and Slovenes (Jugoslavia)
the bonds were offerad for public subseription on June 15
at 0514 and interest to yield about 8.409%. The national
syndicate offering the bonds includes Blair & Co., Ine.,
Chase Securities Corp., Redmond & Co., 1. 1. Rolling &
Sons, Kissel, Kinnicutt & Co., J, & W, Seligman & Co,,
Bonbright & Co., Ine., Cassatt & Co., West & Co., and the
Union Trust Co. of Cleveland. The bonds are part of an
issue of 100,000,000, of which this is the first installment.

In announcing the offering of the bonds on Thursday of
this weak, an official statement said:

This is the Initial financing to bo done by the present Kingdom in the
form of an external loan. The new State, which has a population of about
13,000,000 represents former Serbia, Montenegro, and parts of the old
Austrian Empiro. The provious external loans of the former Serbla have
had an excellent record.  The Interest and sinking fund payments on the
pre-war external debts of old Serbia, which were largoly placed In France,
have boen fully and punetunliy pald during and sinece tho war.

The objects of tho loan ard princlpaty to rehabllitate the ralirond systoms
of the country, lneluding the construction of a new line from Belgrado to
the Adriatic. The proeeeds of $6,000,000 bonds nre to be applied to the
general needs of the Kingdom.

The bonds nre to be the direct abligation of the Kingdom and are to be
further secured by a direct charge ngainst some of the prineipal sources of
Governmont revenues, They are to be secured by a first charge upon the
gross receipts of all the State raflroads and by a first charge, sublect to
cortaln deductlons for the beneflt of the pro-war external debt, upon tha
customs receipts and the et recelpts of varlous Government monopolles,
including tobaceo, kerosene, salt, stamp duties, eto. The revenunes avall-
able for this new loan for 1021 figured at the ayvorago rate of exchange for
the year were about 826,000,000, or 13 times tho annual Interest charges
on the new loan.

The bonds will be dated May 1 1922 and will become due
May 1 1962, 'They will be.in coupon form in denominations
of $1,000, 500 and $100. They will be redeomable as a
whole on and after May 1 1937 at 110 and acerued interest,
less 149 for each twelve monthg elapsed thereafter to 101
on May 1 1955 and thereafter at 100 and acorued interost.
A eumulative sinking fund (o retire entire igsue by maturity
commenging May 1 1932 is to be applied to tho purchase of
the bonds up to par and pecrued interest until 1942 and
thereafter to retire bonds annually by purchase np to par
and acerned interest or by drawings at par and acerned in-
terest. Interest is payable May 1 and Nov. | and principal,
interest and redempfion premium payable in U. 8. gold
coin, free of all taxes imposod by the kingdom or any taxing
authority therein, at the office of Blair & Co., fiscal agents
of the loan in the United States. A letter to Blair & Co.,
Ing., from the Minister of Minange of the Kingdom, Kosta
Koumanoudi, indicates the purpose of the loan as follows:

Of the $100,000,000 authorized, 830,000,000 are roserved for tho general
needs of the ldngdom and $70.000,000 for construction of & rallroad feom
Balgrade to the Adriatio and of a terminal port on that coast,

Of the present lssue of $25.000.,000, proceeds of $10,000,000 are for rall-
road tebabilitation and Government buildings, of $5,000,000 for the general

needs of the kingdom and of $10,000,000 for commencing the rallroad and
port construction.

As to the security, the same advices state:

The bonds will be & direct obligation of tho kingdom which grants as
speoial security for the service af the authorized loan:

(1} A first charge upon all of the net rocelpts of the Stale monopolies
(tobaceo, clgarette papors, kerosong, salt, stamp dutiss and matchies) and
custams of the kingdom, subjeot, 68 to tho recoipts serving as securlty for
tho dabt of the pre<war Kingdoms of Sorbla and Montenegro, to the service
of such debt. Tho Autonomous Administratlon of Monopolies Is to pay
In monthily Installments the sums necessary for the snoual [nterest and
amortization of the bonds directly to the flseal agonts of the loan ln New
York; and

(2) A first charge upon the total gross recelpta of all the State rallronds
of the kingdom In exlstence, which the Government declares are fres from
any mortgage, sncumbrancs or chargo whatsoever, is woll os of the ealleoad
frovn Belgrade to the Adrintic Sea and its oemloal port, to be constructed,

Tho evenues from the above security nro;
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1920 1921, 1022.x
DHinars. Dinarg. Dinars.
Gross recolpts of Govt, railronds. 348,000,000 768,000,000 800,000,000
+Nob revenues of Board of Admin-
istration of Monopolies, altor
paying prior charges from old
SOEDI « e omeeo oo eme 372,000,000 718,000,000 1,568.000,000
i) L S S T TR 720,000,000 1,487,000,000 2,869,000,000
Equivalent at averago rate of ex-

change for cach year to £18.000,000 $33,885.000

£26,000,000

* These prior charges amount to 45,000,000 Franch franes per annuni,
equlvalent to $4,100,000 at present rato of oxehange.  There s also a
charge of approximately £14,220 annually representing the seryico of the
pre-war debt of Montanegra above mentioned.

x Figures for 1922 aro cstimated.

The abova rovenug for 1021 covers approsfmately 13 times the annoal
Interest on tho present Issue.

Interest snd sinking fund payments on the pre-war sxternal debis of
Serbia have been fully and punctunally paid during and sinee tho war.

We also take therefrom the following:

Revenun and Expenditure.

Recent budgets reflect tho post-wir conditions, from which the eonntry
18 rapldly recovering. Tor 1921 ravenue was returnod at Drs, 4,236,900,-
000, expendipurs ot Drs. 4,862,100,000, showing a defielt of only Drs. 615,
500,000 (or £3,703,000 at current rate of exchange). This defielt was
cavared by adyances from the national bank. The note fssues, however,
waro kept at o low fligure, being about Dirs. 320 (84 57) per capltum,

For 1022 estimmates of ravenua and expendituro balance at Drs. 6,267~
500,000 (380,303,000).

1t should be noted that, contrary to the practice In many other countrics,
eosts of roconstruction and similar reproductive outlays are lncluded in the
general budgeb.

As administration In the newly liherated provinces becomes cantinually
more efticlent, fatura budgetary showings should be increasingly favorable,
The primary causes of {ncreased expenditure have ben these costs of recon-
structlon and that of adminkstering the Government, Drastic measures
of economy are being enforced, especially in the reduction of Gavernment
employees,

The debt and its dollar equivalent may boe tabulated as follows:

External Debty

(Conversfon of ¢urrency made at $1, Francs 11.1, Dinars 70, Austrian
Kronen 7,000, Pounds Sterling 0.2222.)
Amount  Eguivalent in
Outstanding. Dollars.
-Frs. ... 805,068,500 377,088,200
237,000 1,066,500
7,600,000 676,600
3.500,000 500
£70,730,800

(a) Pre-War Debt—

vamm | BT
|Kr. (A)

Montenegro

() Post-War Debt—
To Great Britain and France...Frs. 160,000,000 13,510,000
I, 8, Government. .. ---.-.--- $40,000,000 40,000,000
53,510,000

.$138,240,800

(or about $10 per mplr

13,000,000 inhabitants.)
Interest and sinking fond paymonts on the pro-war debts of Serbia have

for

beon fully and p ing and since the war,

“‘r pnld
Internal Debt,

Tho internal funded dobt of the Kingdom togother with advaneces by the
natfonal banlk, ngeregato approximately 5,011,700,000 dinars, which If
converted ab present rate of excl amounts appr
or lezs than 88 per capita.

There {5 also a proportion (not yob allocated) of tha debt of tho former
Austro-Hungarian Empire to be borne by the Kingdom. In addition,
advances during the war were mado to Serbia (a) by Great Dritaln and
France to the amount of Fra. 036,000,000, together with war materials tho
value of which Is not yet determined, and (b) by the United States Govern-
ment to the amount of $12.000.000. Against theso figures should ba set
tho portlon of tho Gorman {ndemnity allotted to the Kingdom, amounting
to 5% of the total fodemalty to be pald by Germany and 10% of the total
indemnity to be pald by Austela-Hungary and Bulgaria.

A reference to the forthcoming offering appeared in our
issue of May 13, page 2069.

OFFERING OF 10,000,000 PESOS REPUBLIC OF
CHILE BONDS.

Kollay, Drayton & Co. of this city offered on June 15 10,-
H a a = - o]

000,000 pesos Republic of Chile interior debt of the State,
89 sinking fund bonds issued in 1922. The bonds, in
aoupon form, mn denomination of 1,000 pesos, are free from
wll Chilean taxes under Law 3117. Interest is payable
Mureh 31 and Septamber 80, and principal and interest are
payable in Chilean paper currency at Santiago, Chile,
The prospeetos states:

doourity: 1o aecordance with Law 2053 of December 8 1014, and laws
aubsequently passed by she Chilean Coogress for the construction of fre-
ation works, tha fssue of thesa bonds has bean authorized as o direct unqual-
ifiedd obllgation of tho Ghilean Goyernment.

Thess bonds may be bought by Chllean Banks and deposited in the
Government Treasury sgainst thix Issue of curveney.

Sinking Fund: Redemption of the bonds ta be effected by means of o
ctunulative sinking fund of 1% per anoim, opeating by semi-anninl
purchasg st pare It I8 calgulated that the entire lssue will ba retired in
about 28 years.

The Government also lius the right, to retire bonds ns a whole,

Possibilities of Profit:. The unit of clirraney actually n use in Chile IS
the paper peso.  Thu averigoe villun of this peso, {n which curreney the
par yalug of these bonds Is expressed, wos about 25 conts In United States
monoy during the perlod from 1600 ta 1920, Inelusive, 'The prosent low
rate of exchange on COhils affords a fayorable opportunlty for profitable
Investment In these bongs.  With exchiange st presant prices thoy yield
& direct meome of over 7%, which should Increase to. over 147 a4 £x-

imately to $71,600,000

change approaches
of over 804 in the
that Cigure.

05 comts, In addition, there Is o probable increfise
principal value of the bonds as exchange returns to

RTOCK LAND BANKR FOR PAOIFIU
COAST.

A comprehensive movement [o promote the agricultural
development of the Pacific States got under way on May 30
when a group of nine of the largest banks in four larger
¢ities of the Twelfth Federal Reserve Distriet, with com-
bined resourees close to $600,000,000 perfected plans for the
formation of four joint stock land banks, with an initial lend-
ing capacity of $16,500,000, to serve the farmers of Califor-
nin, Arizona; Oregon, 1daho, Washington and Utah, Banks
in San Wraneigeo, Los Angeles, Portland and Salt Lake City
are affiliated in the move to create what is termed the “big
new reservoir of farm credits,” The plan was announced by
John 8. Drum, President of the Mercantile Trust Co., the San
Franeisco bank in the group. One of the four joint stock Tand
banks, with a capital of $250,000, a paid-in surplus of 325,
000 and the ability at the start to lend $4,125,000 to the farm-
ors of California and Oregon, will be established In San
Franecisco, Headquarters of the other three banks will be in
Los Angeles, Portland and Salt Lake City, The Joint stock
lund banks will be part of the Federal Farm Loan System,
and will operate under charters issued by the Federal Farm
Loan Board. 1t is expected they will be in operation within
80 days. It is planned to increase th: capital stock of the
chain of banks, and thergfore their lending powers, from
time to time as the need arises. In announcing the forma-
tion of the new plan for farm eredits, Mr, Drum said:

The eo-operative organizmtion of these four Jaint stock land banks in each
of which nine of the larger banks of the Twlfth Federal Reserve District are
interested as gtockholders, arikes ont of our convietion that aponomically the
Pacific States are 4 unit. Fundamentally they have the sune problems, and
thiy will work otit the solutions by joint effort more quickly and more sat-
jafactorily than by individual effort.

The Pacific States have jdentical interests. They are complementary te
one nnother and can serve themsslves best by co-operation rather than by
purely competitive effort.

In the growth of the Pacitic territory there naturally has been some dif-
terentiation in the economic and financial development of some of the States.
As o result, same States haye more people and have aceumnlated o greater
surplis of money than others, but fundamentally there are no State lines ; the
growth of one pirt of the territory that lies west of the Rockles {s the growth
of nll of it

Operation of this chain of banks will permit the most liquid possible use
of the money and credit available in the whole district for the development
of all parts of it. At the base of the development of the Pacific Btates lies
the land—agriculture, It Is to serve agricultore that this group of banks
representing the financial centres of the Twelfth Federsl Reserve Diatrict
have united in the co-operative organization of a system of joint stock land
banks. Wa feel the publia interest will be served best by this union of
strength of lirger banks in varfous paris of the Pacifie States rather than by
the formation of separate joint stock land banks with separate management
and no unitied policy.

With this idea before ux we have decided to organize four joint stock land
banks s follows:

The Pacific Coast Joint Stock Land Bank of San Francisco,
serve the States of Oalifornia and Oregon.

The Paciflo Coast Joint Stock Lard Bank of Los Angeles, which will serve
the States of Callfornia and Arizond.

The Paclic Coast Joint Stock Land Bank of Portland, which will serve the
States of Oregon and Washington.

The Paclile Ooast Joint Stock Tand Bank of Salt Lake Oity,
gerve the States of Utah and Tdabo,

Lt {s believed that the sgricultural requirements of Neyvada can be cared for
by existing banking facilities.

Each joinit stock land bark will be eapitalized ut first at §250,000, with a
pald-in surplus of §25,000, This will give ecah bank a lending capacity of
#4,126,000, 16 times it capital and surplus. The four joint stock land banks
together will have o capital and surplus of $1,100,000, and a foint lending
capacity of $10,500,000.

"The nine banks affiliated in the group are the Mercantile
mrust Co, of San Franeisco, the First National Bank, the
Secnrity Trust & Savings Bank, and fhe Los Angeles T'rust
& Savings Bank of Los Angeles; the First National Bank, of
Portland, and the National Copper Bank, the Utah State Na-
tional Bank, the Deseret National Bank and Walker Broth-
ors, Bankers, of Salt Lake City.

The subsceribers to the groun of joint stock land banks are
Joln 8. Drum, Jolin D. McKee, Paul A. Sinsheimer, Milton
H. Esherg, I\ (. Drum, €. O, G. Miller and Parker S. Mad-
dus, of San Franeisco; Joseph F. Sartori, M. S. Hellman,
Charles H. Toll, H. M. Robinson, Charles I, Stern and Mot-
ley H. Flint, of Los Angeles; Q. F. Adams, W, B, Aver, Henry
L. Corbett, Bdward . Geary, Rogers MacVeagh, A, L, Mills,
Joseph Simon, Joseph N. Teal, W. I. Thompson and E. A.
Wyld, of Portlnnd; Heber J. Grant, Anthony W, Ivins, L. H.
Farnsworth, 1. 0. Howard, John O, Cutler, W. W, Armstrong
and Bdear 8, Hills, of Salt Lake City. Under the provisions
of the Federal Farm Loan Act, each of the joint stock land
panks may lend to farmers up to 50% of the Appraised viluig
of their land, and up t0-20% of the appraised value of the

FOUR JOINT
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Improvements or for other purposes. Appraisers represent-
Ing the Federal Farm Loan Board determine thoe lending
values, IFarmers may borrow to pay off exitsing loans, or as
part of the purchase price of the land, for improvements or
for other purposes. Loans are repayiable on the amortization
plan. Annual installments cover interest and part of the
principal, so as to wipe out the whole loan in not less than
five nor more than forty vears. The Joint stock land banks
deposit the farm land mortgages securing their loans with
the Federal Farm Loan Board, and then are permitted to
issue bonds up to the full value of fhe mortgages, but not in
excess oft 13 times the eapital and surplus of the joint stock
land banks. These honds bear interest at a rate nof in ex-
cess of 5%, and farm mortgages bear inferest st a rite not to
exceed 6%. Bonds issued by joint stock land banks have
been held by tlhie Supreme Court of the United States to he
“Instrumentalities of the Government.” Both principal and
interest are exempt from Wederal, State and munic¢ipal taxa-
tion,

ORGANIZATION OF PIRST JOINT STOCK LAND BANK
O DAYTON, OHIO.

Stock Land Bank of Dayton, Ohio, his
been organized by interests in the City National Bank and
the City Trust & Savings Bank of that city, The newly
formed Iand bank expects to begin business about September
1. It hasa eapital of §250,000 and its territory will embrace
Ohio and Indiana.

The First Joint

PRESIDENT HARDING SIGNS BILL EXTENDING FOR
ONE YEAR POWERS OF WAR FINANCE COR-
PORATION.

On June 10 President Harding signed the bill extending for
one vear the powers of the War Finance Corporation. On
May 1, as we indicited in theso columns May 6, page 1956,
the Senate passed the bill ex tending for one year from July
1 next—or until July 1 1923—the life of the Corporation,
On June 3 the House passed the bill in amended form.
In indicating the change made by the House, Senator Smoot

on the 5th inst. stated:
Under the Act of Aug. 24 1921:

The power of the Corporstion to fzsue notes or bonds rua_-{ hé exercised
at any Hme prior to Jan. 1 1925, but 1o notes or bonds shall mature lator
than July 1 1925,

The House has changed that to Juns 30 1926,
the Commission for ong year.

The moation by Senator Smoot that the Senate accept
the House amendment was agreed to by the Senate on
June 5, and, as stated above, the President approved the
bill June 10,

extending tha power of

NOMINATION OF FRED STAREK AS DIRECTOR or
WAR FINANCE CORPORATION CONFIRMED.

The Senate on June 12 confirmed the nomination of Fred
Starek, of the District of Columbia, to be a direetor of the
War Finance Corporafion sueceeding Angus W. MeLean,
who, as we have previously indicated, (May 13, page 2075
and June 3, page 2419) resigned to become President of
the Atlantie Joint Stock Land Bank of Raleigh, N. C., My,
Starek’s nomination was confivmed on the same date that it
was senl to the Senale, the 12th inst.

ADVANCES APPROVED BY WAR FINANCH
% CORPORATION.

The War Finsnce Corporation announced on June 12 that
from June 5 to June 10 1922, inelusi ve, it approved 42
advances, aggrepating $1,008,000, for agricultural and live-
stocl purposes, as follows:
$145,000 In Arizons.

20,000 ln, Californin o ilvestak

by Avizona and Californiy,

S1L,000 in Colorada,

47,000 in Goorgla,

41,000 In Tetaho,

10,000 i Minnesota.

14,000 In Montana,

10.000 In Nobraska,

$133,.000 in North Caroling.

d8,000 in North Dakota,

30,000 in Oklahom:w.
173,000 in South Carollng.

17,000 1n Texns,

132,000 In "Texas on lvestock in

New Moxico and Toexns.

70,000 in Wisconsin, |

50,000 In Wyoming,

PIARRE JAY ON "[—'!.-V.-!.\«'{'L\'U1&“01;‘;‘}!0"\" TRADE.

Under the eaption “Plnancing l"m‘t.-i;;T:'T|'.-1t!(-.-," Pidrre Jay,
Chairman of the Board of Directors of thie Pederal Iteserye
Bank of Neéw York, addressed the members of the American
Mannfacturers' Bxport Asseciation at a luneheon in the Na-
tional Rennhlican Club, this city, on fhe 12th Inst. M. Jay
Indivated the now facilities which have been developed in the
lagt elght years for the Finaneing of our foreign trade, stat-
ing that they "aroe not intended lo provide credit where no
basis of credit exists, but to enable existing eredit to be util-

ized more fully, flexibly, surely and economically than here-
tofore.,” The new facilities were enumerated ns follows by
Mr. Jay :

L. Branches of American banks in forefgn countrics.

4. Foreign trade banks with head olfices in the United States and braneles
abroad.

4. The right of American banks to nccept and the development of a dis-
count market.

4. The reagliness of our fssuing houses and banks and of our investors to
alisorh imimense quantities of foreign securities, creating an immense pur-
chasing power here for export purposes,

Mr, Jay asserted that “as far as the financing of our for-
eign trade through short self-liquidating brokers' eredit
goes, the potentialities arve very great and only need n Sum-
mons from you to resume their former aetivity,” BExplaining
the significance of the revised regulantions recently issued by
the Federal Reserve Bonrd relating to the kinds of accept-
ances which Federal Reserve banks may discount or pur-
chase, Mr, Jay stated that “the revised regulation in no way
changes the general principle that every transaction under-
lying an acceptance eredit should in the nsual conrse of bugi-
negs be self liguidating”: but, he added, “il makes it no
longer necessary, when inconvenient o impracticable, for
shipping documents to bo furnished to the acceptor either at
the time of the acceptance or subsequently.” Reforence was
also made by Mr, Jay to the discussion as to whether or not
there should be a stipulation or understa nding that foreign
borrowers should spend in the United States the procecds of
their loans floated here, “If said Mr, Jay, “u restriction
were imposed compelling the borrower himself fo o the
spending, the prospective borrower might well go clsewhere
for his loan, to London, for example, where, as I have shown,
they are lending freely to foreign countrios, Thus, not only
would X, our parvticular exporter or manufacturer lose hig
order, but all other American exporters and manufacturers
would also lose the chance of making sales of their goods
abroad, through the failure of the wonld-he borrower to cre-
ate the intended purchasing power in this country.” Mr.

Jay's address in full follows:

You have asked me to-day to diseuss financing our foreign trade, particu-
larly our exports. 1 shall endeavor to discuss our facilities for this purpose,
but, wish to say that the question of our facilities {s far Irom being the whole
story.  Credit facilities there are, In Inereasing volume, but there are also
many nutions and many individuals at home and abroad, who by urnwise man-
agement or over-extension, or by réason of conditions they did not or conld
not foresee, have lost their own eredit. The way for them just now is hard
and in many cuses lies in a reduction of their plion or busl ta
what their lessened credit permits. The exporter who does not receive cash
must sell on eredit; his own credit or that of his customer. If the foreign
buyer can establish a credit here for the exparter to sell against, the exporter
18 happy; and in faet g large volume of our exports ave finunced that way,
particularly since bankers' ucceptances came into existence. Bul if the ex-
parter must furplsh the credit himself he either draws directly against his
bank, by arrangement, or draws against his customers In foreign countries,
anid- in order to realize promptly on the draMs, turns them over 1o his bank
and by arrangement draws on the bank against them, gelling the draft in the
mprket.

But in both cases either the buyer or the seller must have the necessary
capital and credit standing to Justify bunks in grantiog the eredit. That is
one of the eternal verities in exporting or dolng any other kind of business
on credit, 'The new facilities which have been developed in the last elght
Years for the financing of our forelgn trade are not Intended to provide eredit
where no basis of credit exists, but to enable existing credit to be utilized
more fully, flexibly, surely and economically than heretofore.

What ore these new facilitics?

1. Brinclies of Amerfcan banks in forejgn countries,

2. Forelgn trude banks with head offices in the United Stites and branclies
uhiroad,

3, The right of American banks to aeccept und the development of o dis
count market.

4, The readiness of our issuing houses and banks and of our investors to
Absorb immense quantities of forsign kecurities, creating an fmmense pur-
chasing power lere for export purposes,

I shall speak briefly of ench of thess facilitles.

First,  The establisturent of the foreign trnde banks with their many for-
elgn branches, togethier with the torelgn branches of oure Nutional banks and
State institutions, give the United States n network of autposts encireling
the globe, conversant with Amerlean credits. These provide o ready market
uk pll times for dollar exchanige, that is, drafts drawn on Ameriean banks,
bankars and commureinl hotses,

Second and Third, The right given to Anieriéan banks under the Federal
Reserve Act to aceept such deafts mude it possibile to ereate the dollur ex-
change which the forefgn bramches of our banks aml foreign banks them-
kelves buy ; while the American discount market, developed wnder the steady
aupport of the Fedeeal Reserve banks, has given these autpost purchosers of
deatks on Ameriean banks o certainty that they could always. dispose of them
in uny amount at faicly steady mies.

Beture 1 leave this subject T wink to say something about the various par-
ties ta the discount market.

Fisst, There are the importers and the exporters who want to draw their
bills to finance their trade,

Second.  There are the American banks and bankers with whom they or
their customers arrahge the credits aghinst whieli these Dill$ are drawn and
fecepted.

Thirvil.  There are the dealers or dizcount Loyses who buy thase bills either
before seceptance or just after acceptance, or ab any time daring their life,
with 4 view to reselling them,

Fourth. There are the eustomers of the dealers or discount houses, cons
sizting of banks, corporations, tirms or individunls seeklng to fnvest funds for
short periods in paper of the highest safety and convertibility, We do not
hear & great deal about these people and for that veason I should like to tey
to piature them to you because they are the life blood, the alne qua non, of
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the discount market, ¥ou have often heard 1t said that the bank which nc-
cepts o draft does not lond it# eash bub lends its credit.  That is, of course,
thee case, but the loan of eredit would not do the importer or exporter much
good unless someone Were stanlding by, ready fo convert this loan of credit
into cash, And that is where the discount market renders ifs great service to
our foreign trade; in presenting n gliort term investment, practically withont
Slek. to u wide eirele of people who haye never before had the opportunity of
availing of such an investment and are thus able at one snd the same time
both to advantage themeelves and to place their funds directly at the disposal
of the finaucing of aur foreign trade, and, to some extent wlso, the domestic
movement of goods.

Now, up o the point where the American discdunt house or- dealer sells
thie decepted Lill the number of parties in the eyele is relatively small.  The
apneptors of bills are nobovery numerous, and thie digeount houses and dealers
are . very much smiller group; but the group which consists of the buyers
of bills, hoth geographically and numerieally, 15 o wide and conatantly
widening one; all, through the medinm of this magnet, placing their spare
funds divectly at the disposition of fhe foreign or domestic moyement of
goods.  We rocently ssked some of the discount houses to tell us instances of
aptual purchasers of these bills throughont the cotintry, other than such ol
vious buyers a8 ity and country banks, insurdnce companies and ather finnn-
clal organizations, They gave ns the following 1ist:

Halt, iron nnd petroloum companies in California.

A ereamery and a telephone company in Colorado,

A lospital and yarious manufacturing planfs in Connecticut.

Cotton mills in Georgii.

Many concerns in Ilinols, ranging Irom publishing houses to manufactur:
ers of sereen doors,

A lumber mill in Indinng.

Elevators and milling companies in Kansis.

sfapuficturing concerns and municipal finance boards In Maioe

An athlotie slub in Marsland.

A linsecsd company in Minnesota.

Coke and chemical concerns in Missouri;

Butehers, launidrymen, and a boys' club in New York.

X varled moge of buyers from steel companies o capiitariums in North
Carolin.

A Dbrewery fnd o conl miness’ mutual gesoointion in Pennsylvanis.

A Utah eandy company.

Texas cotton compiles,

A feod ktore in West Virginia.

A dalry farm {n Wisconsin.

Also, seattored throughout the sountry, trustees of Protestints chutches,
Dishops of Roman Catholic dioceses, the Salvation Army, colleges, lirge and
small, lodges of Elks and other fraternul and welfare organizations.

Also, besldes the very large purchases of bills by foreign Governments and
Iy forkign banks having branches here, many foreign banks {n citles as widely
separated as Constantinople and Tokio have been purchasers, as well a8 many
fndividuals in England, Switzerland, Holland and otlier forelgn countries.

This Tist {s & remarkable indication of the way we have taken to this new
form of short time (nyestment and of the breadih of interest which has been
awakened in our new discount market,

I have not yet mentioned the Pederal Regerve hanks in connection with the
discount market, because, though they have Lad o great deal to do with the
develop t of the di £ murket, nnil though the market would not exist
without them, their proper place is behind the discount market, not in front
of it. For they are banks of radiscount, ot of original discount, and the
wider {5 the demand for bills by the discount market, the less is the necd
for the Federnl Reserve banks to absorb bills either us outright purchases or
by way of temporary purchages from dealers and discount houses, But you
will readily understind that the knowledge that the Federal Regerve banks
stand ready at all times to purchase such volume of Dbills as the market will
not absorh 18 the very keystone of the whole stricture upon which banks ac-
cept, dealers distribute, and thousands of fudividuals and corporations buy
onr American billk A

But just as banks cannot grente eredit instruments that people will want to
huy unless they have the necessary standing and resources, so in turn export-
ors or importers cannot command credit from banks whether in the form of 4
loan of the bank's eash or of its credit unless they have the nocessary re
sourees and standing. In the new form of ncoeptance credit there is hothing
swhich will give credit where no basis for credit exists. In fact, banks are
eyan more eareful in lending their eredit thi in lending their cash, Accepted
bills, however, do put the highest and most lquid form of eredit in such
shape that through this new medinm, ax we have seen, persons, firms and
corporations remote from thie movements of trade may safely and with advin-
fage to themsalves put their surplus funds to work divectly in the foreign and
domestic movement of goas,

Rofore T leave this particular phase of the existing facilities for financing
our foreign trade [ want to explain the significance of the rey lsied regulations
rocently issued by the Federal Reserve Doard relating o the kinds al accept-
anoes which Federal Reserve bauks may discorint or purchnse and with which,
therefore, doceptors generally comply. I understand that in some quarters
the impression prevadls that these new regulations are expected to bring 2
resarvalr of new credit nto the financing of our foreign trade. The purpose
howeyer, Wis merely to remove some of the restrictions which in the early
daya ol the agceplance sinesa the Foderal Reserve Board felt 1t nvoessary
to impose. in the [ntercst of the development of sound aeceptance practice,
The rovised fegulation in no wiy chianges the geseral principle that every
transaction nnderlying An nceeplance credit shonld, in the usiil sourse ol
haelness, he self liguidating. Hut it makes [t uo longer necesary, when in:
convenient or impracticable, for shipping documents (o be furnished to the
uwecoptor: gittior ab the time ot the npceptance of snbeequently, Tt relies for
sound prietice on the exporience of our: bonke tud bankers during several
years of extendluj acceplance credits and it puts the primary respansibility
upon the Federal Roserve hanks to satlafy themsclves that the eredits under
Iying kuch bills as they purchise are self-Hguldating. 1t will grently tapdli-
tite our binkes and bankers 0 granting aceeptance eredith in competition
with London nnd other banklng centres whire long esthhliahed enstomers
rather than offigial regnlations govern the granting of aoceptince eredits and
fas alfeady frollitated American tinineing of Americin foreign fraides

Fourth,  Forelgn 16ans—In 1016 1t wis with some ditficilty thul the conn-
try absorbed the BO0,000,000 Frahes Britiah loap,  Tu e 12 mopthe up to
May 1 about $1.000,000,000 of foreign lodns of many eounbrien, eitios und in-
(duatrlos were readily taken here.  The readioess of the country to uhsorh this
huge amount of forign lonns lins beon surprising,  Yet 1t 14 fnteresting to note
that in the sime pertod Great Brifato, fu apite of her heavy war burden, ab-
worhed nearly 2000,000,000 of foreign loans,

The procdeds of the forein 1oang, floated here, have been wsed nlmost oo
tirely to purchase goods here or Lo pay delits Inenrred for goods previously
purchaded hore. 1 some cared It 18 eaid that the phrohinses have not been
made diveetly by the borrowiig country. - For example, it wis reportod 1o the
papers W year ngo {hnt Belgluin, after barrowiog hers, bought ' Argentine
wheat tustend of Amerfean. This gave rise th a dlicussion as to whether there

dionld not be a stipnlation or nnderstanding that toreign horrowers should
sperd i thie United States the proceeds of their loans flonted here. Some
trade organizalone urged it quite strongly. Although the discission of this
aspect of our loans to forsign countries seems to have subsided, nevertheless,
in the present state of the world aml of the Impairment of eredit Ty many
individuale and natlons such foreign lorrowings are so necessary o provide
tlie purchasing power hiere which the world desires in order to be able to com-
mand our goods nmd services which, in the main. means exports, that at the
risk of suying womething with which you may be alrendy fumiliar and which
was discussed quite fully im the last number of the Acceptance Bulletin, 1
ahonld like to analyze the altuntion briefly.

Of course, the forelgn borrower here might, if be chose, withdraw
amount of thy loan In gold

the
But with goid flowing here from practically
dvery eauntry fn the world and with the currencies of these counlries at a
dikeount such o nse of he credit wonld not be good business amd may D dis-
miizeed for the present,

The only other uses for he eredit are (a) to mike [nyestrients hers, an ex-
tremely unlikely s ab praeent, 1) to huy goods or services in this country,
or (e} to pay for those previously lought.  Whethier the borrower Kimeel)
buys hera or pays debts lLere ls of little importance, Wit the foreign bor:
tower his done 15 to pledge his eredit to croals purchasing power in this
country.,  Unless gold s exported the purehising powes oreated here can be
uted only here ; and purchasing powers here is something for which almost the
whole world iz cager and ready o pay a premivm.  The borrower may or may
not wish to buy goods or pay debts here; his buying markets may be ele-
where. If §o. he can readily 51l his dollar credit here and with the procesds
Atsuire exchange on some other country. But the buyer of his dollar eredit
wil) use It to buy goods or pay debts here; its purchising power is A= great
and as viluable to B, €. or D, it was to A., the orlginal borrower, and will
be used as promptly a= practicable, gince delay means only lass,

1t & restrietion were Impowed compelling The horrower himsalf to do the
spending, the proxpestive barrower might well go elsewhere for his logn, 1o
London, far exumple, where, a5 1 have shown, they are lending freely to for-
elgn countries. Thus not only would X, our particular exporter or manufac-
turer; lose his order, but ail other American exporters or manufacturers would
algo Jose the chinee of making siles of their goods abroad thicough the failure
of the wouldle borrower tb create the intended purchusing power in this
country.

\ it suely purchising power i not created, under present conditions, by
loans, |t muost be created as far ns may e practienble, by shipping nus: gopile
(and services), o by sending us gold, of which we nlreqdy bave an dmmense
supply, foreed bere In default of other means of payment, and fnvolving the
pessibility of o récurrence of eyedit expansion and of the extremo {luctustions
of prices fram which we have sulfered in recent years,

I hope 1 have been uble to maka it clear to you how extremely important an
element in the recovery of world conditions and in the tinancing of our for-
eign trade, particularly our exports, {a the maintenance of a broad investment
market hete for good foreign borrowers. And I cap gssure you that, as far
as the finanaing of oue foreign trade through short eelf-liquidating bankers'
credit goes, the polentialities are vory great and only need a summons {rom
you 1o resume their former acivity.

HOUSE PASSES BILL AMEN DING LAW FOR STATE
TAXATION OF NA TIONAL BANKS.

The House of Representatives on June 14 passed the bill
amending Section 5219 of the Revised Statutes of the United
States relative to State taxation of National banks. Repre-
sentative MeFadden, anthor of the bill, is reported as saying:

gection 5219 of the Revised Statutes of the United States limits the States
fat taxing nptional bank shares to taxing them on thele value In the hnnds of
the stockholders,

This bill proposes to nmend that by giving the States the alternative of
taxing themn either upon thelr value as heretofore or taxing the net Income of
the bank, but in either event it retpins the regulation which has been in eflect
sliee 1865 that the burden shall not be greater on the bank shares or on the
bank than is lald upon other moneyed capital competing with the bnak's
business.

The words “coming Into competition with the business of national banlks™
wire not found in the original Act, but the Supreme Court construed the
term ‘moneyed capital’ In that Act to mean capital coming into compeoti=
tion with tho business of national banks, nnd henes 16 is thought desirable to
write that [nto the law so that the stondard of measure may be olearly
understood .

From the “Congressional Recard” of the 14th inst. we
talko asfollows the text of the bill as hrought before the House

by Mr. MeFadden on the 14th inst. and his remarks thereon:

Be il enacled, &ec.. That Soction 5219 of tho Revised Statutes of the
Unlted States be, and the same 8 heroby, amended =0 8 to read as fol-
lows:

Qoe. 5210, That nothing herein shall praveot all of tho shares In any
associntion from belng iniluded in the valuation of the pe nal propecty
of the pwner or holdir of such shares In nssdssing taxes hnposed by anthor-
ity of the State within which the asgociation 15 located, but the lesisiature
of ench State may determine and direct the munnor and place of taxing
wll the shares of nationa) banking pssoclations located within the State,
suhject to the following restrictions:

1. (n) 'That the tax imposed shall not L sl i greter rate than is
nssessed upon other moneyed capital in the hamis of the ndividunl eirizense
of such States coming into sompetition with the hieiness of nations] banks.

(b} 'That in any State whire & tax In Moy of A Property tas Ls nasesso
upoi the net ncome dorived from such ot moneyed eapltal, such Btato
may, in Hen of & tax on Th sluares, pode upon the bank an incone 1ax,
wsarsed 1pon the ner income of the bank, but such shall not B at o
Br 1.:.1-:- rato than is assessed on the net Income of such other moneyed
capitnl.

2. That the shires ¢f any national bao assgolation, owned b

onresidonte of any Btate, stal be taxpd [0 Ethe ar town whoro tThe ba
is Incatod and not Wséwhnre,  Nothing Tieredn shiall B0 construed to axdmpt
thi real property of associntlong from cither State, county, of municipai
Lnxek to the samea extent, according to its value, ns other real proporty e
Laxind.
4, That the provisions of Sectlon 5210 of the Revissd Btawtes of the
Unitod States as herotofoes fn fores shall ot prevent the lecalizing, ratify-
Ingz or confirming by the States of iy tax beretoford paid, levied, or nssessedl
upon the shares of natlonal banks, or tho collecting thereof, fo the extant
thint such s hus been or 15 Iy aceorsd with the provisions' of parngraph b
of this sectlan:  Propided, "That. L ctinll mot apply to taxes mitempted to
be tovied: Before Janoasry 1 1917,

Mr. MeFadden:  Mr Bpeaker, thls il propeses to amend Seetion 5219
of (he itavised Statutes, the Acvof June 3, 1861, &s nmended (o 1865, That
14 tha Section of the Statute which gives the States the right to tax n s
tmiled manner e stockholdors of natlonal banks. Wor the purpose of
gotting this mavter olearly befora tho House, 1 want to read fhe orlginal
law of 1804, and theo tha hill as amendid In 1808, 1% is a rather complés
proposition, and T hope tha Membérs of tho Iouse will pay particular atten~
tlan to the reading of the statute and th pmended portions thereof, Scctlon
A1 of the natlomi] banking Act of 1864 read as follows:
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That nothing In this Act shall be construed to prevent all the shares
of any of tha sald assooftions hald by any person or bod corparate from
being included In the valuation of personal roperty of such person or
corporation In tho assessment, of taxes Imposed by and under Stateauthorlty
atthe place where such bank iy loeated, and not olsewhere; but not ot a greater
rato than is assessed upon othoer maneyod capital in the hands of individual
citizons of such Stato: [Procided further, That the tax &o Imposcd under
the laws of any State upon tha shares of the associations authorized by
this Aot shall not exceed the rate imposed npon the shares of any of the hanlos
organized under the anthority of State Jviere such assoclation is located.]
Frovfidad also, That nothing i this Aet shall exempt the real estato of asso-
clations from elther State, county, or m unicipal taxes to the same extont,
accordisg to its value, as othor real estate iy taxed,

Now, Sectlon 5219, ns amended in 1868, reads as follows:

Sec. 5219, Nothing heroln shall prayent all the shares in ANy AsLOC
ton from being Inclided in tion of the porsonal property of
owner or holder of sue ssinie taxes Imposed by an authority
of the Stato within whic on_is loeated; but the legisiaturs
of oach State may determine o L divect  the manner and place of tuxing
all the shares of ‘national ban t nssochilons locatod within tho Stite,
subject only ta tha two restriotions, £t xation shall not bhe 4t n grentor
fate than s nesessed upon other mon pitaliin the hands of ndividual
eitizens of surh State, and that bl sl any natlonnl banking assocl-
ution owned By Do ents of any Htate shall be taxed i thy eity or
town where the bank §s loeated, aud not glsewherp.  Nothing horein shall
bis constried o exempt the teasl property of nssocistions fron either State
county, or munleipal taxes to tho same extent, necoriding to fts valug, ns
other real property f8 taxed,

Now, Mr, Speaker, the accasion for this amendment s brought about
by n decision last yoar fn the United States Supremo Court fn the case of
the Merchauts'  Natlonul Bank of Richmond, Va.. against the city of
Rlchmond. The Courts of lnst resort in Virginia sustained o tax asssessed by
by thé city of Richmond in the year 1915 In form aguinst the plaintifr in
ervor In the Natlonal Banking Assoefation agninst the shareholdaors, avors
ruling tho ¢ontention baged upon the Constitutlon and laws of the United
States, Now, the Merchants' Natioual Bank of Richmond felt that the
city of Richmond was practically boyond thale right under the law, snd
they brought this action and tho ease was tried, and when tha bank presented
the facts in the case to the lower court, 1 belleyve there was an intentional
misstatement of the faots, hut thoso statements wors niot disputed by tha
apposition, and the case was Finally earried up to tha United States Suproma
Court. Exeept for the fact that thore had been n misstatoment, of these
facts in the case, I do not bellove that this case would ever have come up
to the Supreme Court, but the fact that they wero not, and the Supreme
Court made this decision, has brought about a sltuation which Is particularly
troublosome it o number of tha States.

I Delieve It was stated to tho committeo that some 27 States are affected
by this decision. The resuly has been that many banks have employed
counsel and brought sults, or have pald thele taxes under protest, and a
large amount of money or taxes is being held up in the varlous States and
a serfous line of litlgation is In progross, and more threatened. Now, whan
this matter was ealled to the attention of the Banking and Curreney Conn-
mittes It was requested by some of the tax commissioners of the United
States that the committee take soma action thereon, At the same thma
the bankers involved in the situation wera very much agitated, and when
theso different Interests appeared before our committes and asked far rallef
the chalrman took it upon himsslf to suggest, both to the tax commissloners
representing the affected States and the representatives of the banks,
Ehat If possible they should Eet together and agree upon a corrective reso-
lution, ko that the Banking and Curcency Committee could feel that both
of tha Interested partios wern In agreement. Following that suggestion,
the tax commissloners and the representatives of the banlcs

gton and held several conferences thereon.

Wern not nble, however, to iron out thaip différences on one or two points
and the request of the tax commissioners T introduced a bill in the MHouse,
prepaced by the tax commissioners, representing thelr views. But the
e wis objected to by the ropresentatives of the inks as an Infringe-
ment upon their rights and taking away from them rights which they had
had since the original statute was formed In 1864, and which had been in
operation since 1868 without uny question whatever,

The committed held extensive hearlngs, We gave very wlde latitude
to both sides of the controversy and o very voluminous hearing was had,
and finally, after very careful consideration by the committee, and the com-
mittee coming to no decision thereon, the chafrman appointed o subcommit-
tee, which went into the sltustion very. very carefully, and ns a result of tha
dellberations and the report of that subcommittes T Introduced Inst weok
in the House H. R, 11030, which is the committes’s solution of this very
complix tax problem as brought about by this Richmond decision, which
is tha bill now before ps.

The subcommlittes, and Linally the full Comnuittee, wont Into thls new
bill yery sxtensively. Tnasmuch a5 thore i tled up In the Jitigation fn
the varlous States ssvoral million dollars which {5 supposed to be dnder the
control of the taxing power, snd being under the control of the States, them-
selves, we wore confronted with a very difficult problem. Muny of these
States colleet this tax and provide for redistribution In the Joealities in which
it s collected; in other words, local munleipalitios aro to gob this MOney .
For the past two years in the State of Now York, for Instance, T under-
stand that something like $16,000.000 Worth of these taxes I4 tled up in
Utlgatlon. Tn tho State of M nssachusetts something lilke $10,000,000 or
$11.000,000 Is involved in litlgation,

Now, for the Congress of the nited States to daliberately enaet o ploce
ol legialation valldating laws which are bassed by the States wois fqulta
A questionable problem for us Lo Contend with.  Other membors of the comni-
mittea have gone Into that, and, bélng lawyoers, are very carefully propared
to discuss that phrase of the auestion, and we have tefod so far as we wore
able to present a bill here which would necomplish whnt was intended to
be accomplished without working' any partleular hardship on the banks
and the samo time &iving the States the Hight to levy oquitablo taxes In
accordanco with the previous law and modern conditions, as they are bl
tled to lovy agalnst the banks,  Conslderable of a controversy arose Io
In the question of classifying the natlonal banking nssociation of the eountey
i the sdme cliss 1s the the State banlks and trust companies,

_Reference to the hearings in the mattor before the House
Committee on Banking and Currency was made in these

columns Feb, 11, p. 560,.

NEW YORK CLEARING HOUSE A SSOCTATION AMEN D-

MENT AFFECTING | NTEREST ON BALA NCES.

A reacdjustment of the maximum rate of interest which may
he paid on deposits by membars of the New York Clearing
House Association is provided in an amendment to the con-
stitution of the Associntion adopted at a specinl mepting on
Tuesday of this week, June 13, which will bacome effective
July 1. The meoting to act on the proposed changes had
been scheduled for o week earlier—the 7th inst.—but final

p://fraser.stlouisfed.org/

action was at that time deferred until the eurrent week to
permit further consideration of the matter. The changes
which are made affect Section 1 of Article X1., which had
been amended in 1920 50 1s to provide that when the ninety-
day rate for commercial paper ali the Federal Resorve Bank
18 4149 or above, the rate paid by banks on deposits should
be 21707, Previously, under the amendment in force since
1918, the magimum vate had been 3%. The schedulo
adopted in 1920 also stipulated that a maximum rate of 3 778
was Lo apply on any eredit balance or certificate of deposit
payable on demand or within thirty days, of any mutual
savings bank loeated in the Now York FMederal Reserve Dis-
trict, or any person. persons, co-partnership, corporation or
assoviation. Likewise it provided for o maximum rato of
312% per annum on any timo deposit, or cortificate of de-
posit, payable by its torms later than 30 days from tho date
thereof, The adoption of the 1920 amendment was noted
in our issue of Jun. 17 of that year, page 200, In stating
that interest rates will Lo reduced on the average offeclivo
July 1 as a vesult of this week’s action of the Clearing House,
the “Journal of Commeree” of the 14th inst. added:

Rates on certaln clusses of daposits will remain unchanged, while on others
there will be a froctional reduction.  Exact comparfson I8 made Imprac-
ticable becausa of the rearrangement of classification, 'The purposa of
the action Is to bring the rate pald on deposits in line with the lower ratos
at which the banks can lend maoney,

The major efféct of the substitute section I to extend to all classes of
deposits the sliding seale based tpon the Federal Reserve Banlk commercial
paper rate, which formerly applied ouly to deposits by banks, trust com-
panics and private bankers. A special differential Is created for mutbual
savings banks over corporations amounting to one-half of 1% under oxist-
Ing condftions, and this clnss is broadened to neluds all mutual savings
banks and not merely those in the Second Federal Reserve District. In-
terest not to exceed 3% is allowed on non-checking accounts up to $10,000.

The following is the newly adopted amendment as an-
nounced by the Clearing House on the 13th inst.:

NEW YORK CLEARING HOUSE.
77-83 Cedur Btreet.
AMENDMENT oOF ARTICLE XI. OF CLEARING HOUSE
CONSTITUTION.
(Proposad at Mecting of Jung 5 1923)

Substitute the following for the present Sectlon 1, Article XI.:

Section 1. (a) When and as the Federal Reserve Bank of New York
shall fix, from time to time, its ninety-day discount rate for commercial
paper, no member of this Assoclation (nor any non-maembop clearing throngh
i momber) shall agreo to pay, or shall pay, directly ar Indireetly, on any
eredit balancs or on any certificato of doposit by such member (or any such
non-member) interest at an annual rate fn excess of tha rates Indleated In
the scheduls below:

BCHEDULE OF MAXIMUM INTEREST RATES WHICH MAY HE PAID

On Certificates of Depolt payable)
twolthin ihlrty daya from date of)
fisun; and on Certlfleates of DedOn . Certifteates
postt abl wlhin thirty” days| af Depos it pay-
From demand; on Credit Balances| able on or afier
payaila an  demand; and on thiriydaysfrom
Credil Halgnces payable wwithin| the date of -
thirty daysfrom demand. e ar demsand,

: and o Credit
To Banks, Trin Ralances pay-
Coi. & Private] To

able on 0r after
Bankers,  durl A wtwal, thirtylagsfrom
ereliiding Mu-

domand,
fual Saeings| Banks.
Banks,

When the New York Fediral Réseren
Hunk ninety-day divconnt rate ot
cominercial paper {s—

£

et §

214 % or aver, but Iess than 3

s Orover, but less than 3¢

j 76 Or over, but fe=5 than 414

or aver, hut less than 415 o

45455 or over, but less than 65
6% = or over, bus less than
5)4% orover...____

e

=,
o

Fars

(b) It Is expressly provided, howevor, that interest not to exceed the rate
of three per cent per annum may be allowed on crodlt balances of $10,000 or
less on accounts In respect to which chocking priviléges are not allowed, but
the pass-book or other form of recelpt must be prosented to the bank when-
ever a withdrawal is mada and the bank rotalns the right to requlre the de-
positor to give notice of an (ntended withdrawal not less than thicty thirys
bofore such withdrawal, as provided by the printed regulations of the in-
stitution accopted by the dupositor at the time bha account s openod,

(c) An Interest rate within the Hmits of the abovo schioduly stipulated fn
o cortificate of deposlt with o flxed maturity, or In regpoct of o eredie bals
ance payable on or after a given date, shall nob be affected by any chango
in such ninvty-day discount rate uecurring subsequent to the creation of
such credib balanee, or the date of lssuanes of such cortifieate of doposis,
and prior to maturity.

() On all tioe deposits and on certificates of dopostt without flxed -
turity, but paynble only upon notice of thirey or more days, cach membor
(s woll as each such non-member) upon Any chango In guch ninety-day dis-
count rate, shall bring the interest rates within tho uxio Hlts of the
above schodule oot later than thirty days after the date of such change,
and shall tmmedistely give notlos of stuch required chunge.

(0) This seetlon shall apply only to credit balances of, and-or cartifleatos
of deposit lssued to, any person or persons, corporatlon, assoclatlon or co-
partnership residing, organized, lochted or laving its pelocipal place of
business In continental Unlted States, Alaska, Hawall and the Dominlon
of Canads, and this section shinll nob a froct such ntercst Fatos as aro oF may
bo fixed or régulated by law. 3 ;

For comparison, we annox the provisions of Section 1

Article X1, which are to be replaced by the new schoedilo:
On any crodle balance payable an demand or within thicty days, or cor-
Hficate of doposlt so payable, by its terms, [ssued to or for the acconnt of
any bank (other than & mutual savings banle Tocated In the Second Federat
Reserve District), trust company or other institution conducting o banking
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business, or private banker or bankors, located in the United States or Do

minfon of Canado:

The moximum rate
to ba paid on the
above accounts 8

When the 00-day rate for commercial
paper at the Federal Reserve Bank
of New York {s—

g or over, but less than 21455

214 % or ovor, but less than 3%

49  orover. but less than 314 %

4149, or over, but less than 45

4%  orover, but less than 414 %

414 % orabove
On any cradit balance or certificate of doposit payable on demand or

within thirty days of any mutual savings bank located in tho Second Fed-

eral Resorve District, or any porson, Persons, ea-partnership, corporation
or assotiation, othor than those gpeeified and included above, a masimum
rale of three per cent, por annum.

On any time deposie, or cortifleate of deposit payable Uy its terms Iater
than thirty days from the date thereof, a mazrimum rate of thres and one-
halfl per cent per annunt.

The above maximim rates are not futendod to apply to the account of,
of any coertificate of daposit fssued 10, ANy pLrson or persons restding and
transacting business in any forelgn country other than the Dominion of
Canada, or to any corporation, assaclation or co-partnership arganizoed and
locatod thorein, nor Lo affect such Interest rates as are of may ba fixed or
regulatod by law.

—
QUESTIONNAIRE OF NEW YORK STOCK EXCHANGE.

The New York Stock Exehange, whose plans to put into
offect measures for the eloser supervision of the husiness
methods of members have been dealt with in recent specches
by President Seymour .. Cromwell (one of which was re-

ferrod to in our issuc of April 8, page 14817, has, it is learned
from the New York Sferald” of June 13, undertaken Lo
seok from members of the Bxchange explieit information
about their business, the balances due to them, the seeuritios
they own or are holding for others, the amount of their
assots and other information. The “Haorald'" also states:

This data, to bo required periodically, will plnce the Kxchange and its
governing committee ina position to Judge instantly and nceurately wnether
2 member firm I8 transacting business as it ahould and whether it Is In o
gound financial position.

This significant move by the Fxchange, foretold some thme ago by
Saymour L, Cromyell, its President. in a speech in Philadelphia, has actually
boen takon within the last few days, a questonnalre of o rather extraordi-
nary charnctor having been sent o all metnber houses.

When the questionnaire ns been answered the Exchange will be o
position to elean house theroughly, should It appéar that o honsecleaning
Is necessary,

1t orders huve been bucketed, the Exchange will know it, If any houso,
by, trading for (tself, or by other moans, hos rendored fts financial position
unsound, the Bxehango will ba eognizant of the facts and may ack accord-
Ingly.

In his speeeh in Philadelphia Mr. Cromwell vanturad the assertion that
after the Bxchangs had completed its flnanefsl survey thera would be ong
hundred fowor membars, 1t 15 known. too, that some of the firms *'in tho
Btreat” have exprossod the helief that thoy wonld not be able to continue in
business ymder the rigld enforcement of the new regulatlons. The opinlon
pravails in well-informed clrles, however, that the danger of figms golng out
of bustness will be obviated, In o measure, at 1east, by consolldations.

While thi quéstionalre has been senb out the petual questions of which
it Is composed have not beer made public.  Nor have the member firms
been required to tile immediate answers. They have been asled, first, to
atudy the guestions and to famliliarize themselves with the querles pnd the
regsons for them, 80 that they may answer fully, unreservedly and ina spirlt
of co-opesation later, ¥ %

16 can b atated that'the member firma will ha roquired to glve specifically
(holr bank balances of o ccrtaln date; what the market value is of stocks
neld by the tlem; what the total 18 of customers' debit balances: what nnder-
writing and syndicate participitions the flrm is interested in: what the sur-
plus and undivided piofits of 1o flrm are und consist of, and what are the
fixed assots of the firm, Ineluding the valug of the Stock Exchangd seAL
as earrfed on the haols of the flem. "

With this Information and a staff of accountants, the Governing Com-
mittee will hayo avallable Instantly all the Infocmation 1t ean possibly re-
quire rogarding any of its member flrms.  Tn the case of sueh a fiem as Car-
pander, Coffry & Co., which recontly fudled, it would, for instance, have
heen able to foresee the condition which led to the suspension of the firm
from the Exchange. The Exchange also will be In a position to learn quickly
whether member firms are carrying on business for bucket shops, such as
that of E. D Dier & Co.

TRADING [N NORTH AMERICAN STEEL ST0CK
STOPPED ON N. Y. CURB EXCHANGE—CORRE-
SPON DENCE WITH SAMUEL UNTERMYER.

The Board of Governors of the New York Curb Market
al a special meeting on June 13 eancoled and annulled all
past dealings in the stoelk of the North American Steel Com-
pany on o ‘when, 05 and if issned" basis, and struck it from
the list. MThe action of the Curhy Exchange affected, it was
stated, dealings aggrogating 70,000 shares of the company—
tho projectod merger of the Midvale, Inlund and Republic
Iron & Steel interests—valued at $3,500,000, and interdicts
all further dealings until after the corporation shall haye heon
arganized and o complete statement shall have been made by
the company and :\pprrm.‘(l by the Listing Committea of the
Exchange. The decision to cancel all fransactions in the
stoek on a when, as and if issued” busis and withdraw it from
the list followed eorrespondence hetween Curl Exchange and
gamuel Untermyer, counsel o the Lockwood Logislative
Committee, which for the past two years has been investi-

afing the housing situation in New York and kindred sub=

jeets, Mr. Untermyer called upon the Curb people to stop
frading in the stoek and declared that if the institution re-
fused to aet in the matter the case would be presented to the
grand jury, Tt was on the eve of the beginning of a grand
jury investigation info the circumstances surrounding the
listing of the stock, and under threat of felony and misde-
meanor indictments, that the Board of Goyernors of the Curb
Market on June 13 canceled all dealings therein. The fol-
lowing day, i. e., June 14, the erand jury, at the request of
Mr. Untormyer, neling as special Assistant Attorney-Greneral,
decided to drop the investigation. A statement apropos
of the grand jiry’s decision was mada by District Attorney
Joab Banton-on the 14th as follows:

[y common consent the matter will pest, as long as the Curb has promised
to b good and everybody ls restored to his status quo.

The law regarding such deals should be elarified,  'Thisis absolutely neces-
sary nnd shows the niecessity for blue sky laws which will provent the float-
g of securities, In New York or elsewhors, of corporations not yet formed,
or any other fool arrangement of ke charactor.

If the New York Loglslature had passed the Katlin bitl and the biue sky
law at the last sessfon we wonld not have had this disgraceful situation in
New York at present,

1 will go hefore the next Legislature with a progrim which will be the put-
growth of the experlences [ have hatl ns Distelet Attornes and which, If
adopted, will, T bellove, make New York safe for the fnvestor.

A. B. Sturges, Secretary of the Curb Market, on June 13
issued the following explanation regarding the action of
the Board of Governors:

At a speclal meeting of the Board of Governors held June 13 1922, the
tollowing resplition was unauimously adapted:

RESOLVED: ‘That the privilege to deal in the securities of the North
American Stoel Oo. that was grunted by the Listing Commitien on June 2
Ix heroby withdrawn, No further dealings in the stock ""when fssued'’ or
othorwise will be pormitted until after the corporation has been duly
organized, nor until th amount and terms of its capitalization and all other
detalls have been settled. and o complete statemnent thercof has beon
filed with and appeoved by the Listing Committee.

All past dealings in tho stock wiil be eanceled and annulled, except where
ufter the dite organization of the corporation, and the lasuance of Its stacle,
the transactions hesctofore made are confirmed and approved in writlng
by the parties thereto.

d A. B, BSTURGES, Becretary.

On learning of the action of the Board of Governors, Mr.
Unlermyor gaid:

What a pity theése Stock Exchange men wiill never take disinterested, well
meant advico except nnder pressure or untll it s too late.  Just see what &
1ot of unnocessary trouble they have ecaused me in bringing them to thme,

The instinets of common honssty should have prompted them to realize
that any law student, by reading the penal code, could have told them that
in authorlzing gambling on thelr fExchange in o blind pool In this phantom
stock they were doing an unethical and unlawful act.

MNow, with the permission of Judge Glegerich and the Grand Jury, and
withh the assont of the District Attorney, [ shall rofrain from further pressing
the charie if all past dealings are cancoted and annulled, the stock stricken
from the list and futare dealings prohibited, unless, when my back is turned
an attermpt Is made to revive the game. In that event there will be some
one here to act and (6 will not bo so @asy the noxt thime,

That reminds me agalt to Inquire when thio Stock Exchangs proposes o
roquest the big bankers to dissolve the money pool and syndicato for which
stock operntions are pb the moment being conducted by the syndlcate man-
ngors on n big seale. The public §s entitlod to know whether they are
buying in a free market or in one thiag 1= belng operatad by & pool or syndieate.
Soonar or Jater the Exchange will have to surrender and give the public a
peep in, Tt might better do o now than to find itsell in the same kind of a
Jjam and be forced to capitulato to the domands for publiclty snd fair
denling. !

[n connection with the above, the N. Y. “Times'" on June

14 had the following to say:

It was understood last night that the sumiary actlon of the afffeers of
ihe Curb Asseciation was talen when they heard that the Lockwood
Committes hnd  gathered additional fuformntion concorning the stovk,
apirt from thi information gleaned trom the examination of witnisses last
weole and tha week before

Ar. Untormyer spent some tlme on Monday and again yesterday with
Distriet Attorney Tanton and arranged for Uhe pressntation to thi CGirand
Jury of evidénce on which indictments were Lo be asked of the Hoard of
Governors. the listing committes and other ofticials of the Curb Assoclation.

It was known that Mr. Untermyor rogarded the transactions 1o the stock
as coming under tho Taws agalnst conspirdey Injurious to trade and come
meree pi woll us nler the statute agalnst the manipulation of securities,
and It was reported that the Indictment wolld be ssked under thoso Loowe,

doctlon D63 of the Penal Code, » folony punishabla by 2 years In prison
o fing of $5,000, or both. is headed by the words, ‘manipulation of prices
of socurities," and reads as follows:

“Any person who inflates, depresses or Causes fluctuation fn, or attempts
to Inflnte, depress or cause fluctuat fon In, or combinés or conspires with
auy other parson or persons to {nflate, depriss or cause fluctuations in, the
markat price of the stocks, honds or other ovideness of dobi of a corporat fom,
comprny nr assoclation, or of an lssne or any part of an Jsipe of the stock,
honds or evidences of debt, of a corporation, company or npegociation, by
means of pretended purchasn and sales thoreal, or by any other fictitions
{ransnctlons or davices or for ar un aceannt of such persons or of any other
person, on for or an accuunt of the porsons so combluning or conspiring,
wherehy elther fn whole or In part a simuitaneous change of ownership of
or Interest in such stocks, bomds or ovideness of debt, or of such fssne or
part of an Issue thereof, & noy effectod, bs guilty of a felony, punishable by
o Tine of not more than $5,000 or by Imprisonment for not maore Than 2 yoies,
ar by both:

HA protended purchose or sale of any such stocks, bonds or other evidences
of dabt wherehy, in whole or In part, no simultaneous change of ownership
or Interest therein Is effected shall bi prima facle evidence of the yviolation
of thls section byt the person or pursons taking part in the transaction of
guch protended purchase or sale"

Resull of Lockwvoid Inquiry,

Tha nction yesterday was the enlminstlon of the Loclkwood Committee’s
fnquiry Into the propossd merger of the Republie Sreel & Tron Ca., the
Midvale Stecl & Ordnanca Co. and the Toland Steal Co.
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John A, Tapping, Chajrman of the Board of the Rapublic Tran & Stoeel:
and A. €. Dinkey, President of the Midvale Steel & Ordnance, told the
Lockwood Committes on J ung 2 that the proposed three-company merger
was st in a nebulons state and sald they could give no details of the plan
to consolidate tho properties,

The following day Mr, Untermyer callod tho attention of the Stesl heads
to the formal statement announcing the merger, made known to the public
shortly after the stoel men I« It the witness stand, and he declarod that the
announcement wis “a gross Injustice to the publie because it did not give
all the fots,

Mortimer L, Sechiff of Euhn, Looh & Co,, bankers for the METEEr, Wis
exnmined by Mr, Untermyer on June 3 and produced a tentative finaneial
Plan of the morger. Hp Was questioned on the mathod planned to market
the stock,

The stock was first traded in on 4 *when, as and if" fzsued basls on the
cirb on June 2, and In the first two hours of trading 40,000 shares were
dealt in, the stock opening at 50. Mr. Schiff was agaln oxamined on June 7
tha day a formnal
stockholders,

Bubsequently M, Untermyeor continued his effart to ascertaln the souren
of the activity of the new stock, North American Btool as [t was called, and
ovoked from Mortimer Altms r/ o eurb broker, the statement thab he,
Altmayer, bought 10,000 shares of the stock on an ordor from Kuln, Loal
& Qo., glven ovor the private wire bobween his officn and the office of the
bankurs. Theréupon lust Sunday Mr. Untermyer wrote to the Ourb
Assoclation demanding that it conse to permit trading in the issue. Until
yesterday the Board of Govarnors had defied M, Untermyer.

Announcement of the proposed mMarger was made to the

Secratary Sturzzes of the Curl Exchange had sent a letter
on June 12 to Mr. Untermyer, in which ho stated that the
Exchange could not comply with the demand made by Mr.
Untermyer to discontinua trading in the stock of the North
American Stecl Co. on “when, ag and i fgssued” bagis.

Subsequently, an June 11, My, Untermyer sont s lotbor to
Seeretary Sturgos declaring that the ease would be presentod
to the grand jury and an indictmant asked for all concorned
unless trading on the “when issued” basis was stopped.
In his letter, Mr. Untermyer pointed out that Mortimer
Sehilf of Kuhn, Looh & ('p.. which is in eharge of financine
the North American Steel ¢ ‘0. merger, admitted to the Loale
wood committee that no company had as yot heen organized
and that his firm was under no obligation, legal or moral, in
the flotation of the stock, The letterwas as follows:

120 Broadwey, New Yirk City, June 11 1922,
Alfeedd B, Sturges, Exy.. Secrelary, New York Curb Ezrchange, 78 rinity

Place, New York City.

Dear Siv —Unless the sambling operations now belng conducted on your
exehange In the non-existent stock of the North Ameriean Stool Co. ""when
Issued" eeasn (nstantly by the withdrawal of the privilege of trading, the
facts will be farthivith placed before the Grand Jury that (s now (n sesslon
for the purpose of dealing with cases arfsing out of the Inyestigation of
the Tockwood Committes, and an Indictment swill be asked of all concerned,

Thoe parttiee In the ha tking firm having fn chiege the negotintions for
the furnishing of the eapltal that will ba vneessary to the consummation of
the North Amorlean Steil U, mterger has, ns You know, testiftied that no
company has yet boen organized, that not even the amount of authorized
shiare capital hos been determingd, that thero- 15 no agreoment in existence
for the furnishing of caplial and that his firm [2 pnder no legal or moral
obligation in that respect or o any ather divection connectod with' the
flotation of the proposed company. He has also speeifically ropudinted
inier oatly all connoetions w ith or knowleden of the protonded teading or
frassactions that are belng conducted on your exchangs or that noy of
these orders eniann bed from his fivm,

Whether or not s testimony that his flem has o knowledizo of or enn-
neetlon with any of theso dealings b accurato is immaterinl. L belleve thils
merger (o be a legitimate undoctaking, but if b cannot bo CONSUImE td
upon its own moeits withous the ald of such practices, the sooner it Is
abandoned the bettor,

The fwet remalns that your Exchange admitted the phantom stoclk of
this embryo com rany to the privileges of trading “ywhen Issued” withont
having recaived a respansible application For lsting, or any facts on which
a Judgment conld ba based s without yourselyes baving or belng able to
furnish tho slightest relinble Information to the publie of the slze, color or
converslon value of the “chips® that wera to ba nsed in the game in which
You invited them and your own members to participate.

Unfortunately not many rules have you boen preseribed for the game, hut
this happens to he a violatlon of the law that Is being permitted to be
played, thanks to the non-action of Congress and of our State Loeglslature
which shars the responsibllity of allowing It to ba played at all, Untll the
game, 4s now befng played, is stopped by constructive legislation that will
convert your Exchange from o gxmbling hall into the grest security market
that it should be, and will be when placed under proper Governmental
regulation, all the chips tsed must have thele Identification marks and
redomption valua plainly stamped upon thoir fuee,

Pending a definite effective sgreement fixing tho terms of the proposod
merger, If that event shall come to piss, and onthl o responsible application
is flled with you sotting forth tho details of the merger and showing the basis
on which this stock s to be Issued, you have no right to authorize publie
deallngs i 16, For the gambling and mantpulstion which may thereafter
follow—{for which, unhapplly, no deterrent has ¥et boen presceribod—
Congress and the State Legislature nre responsibls, but at this stage of
the game you hayve plafnly transgressed the meagre Inadequate law thore
I5 on the subject.

If the many reputable brokers—and thay are In the yast maJorlty—would
but realizo thed would hasten the day of Govern-

without thelr ald and that would
ow naught but doubt and suspicion,
alas, only too well justified by performances of the character
that have been Gxposed.
Very teuly yours,
SAMUBL UNTERMYER.

OnJune 12 the Board of Governors of the Naw York Curh
Market hold a special meeting to consider the demands of
Mer. Untermyer, and sont him this reply:

Samuel Untermyer, Esy., No.. 120 Beoadway..- New York Clity:

Dear Sir:—This wiil acknowledge recelpt of your favor of tho 11th inst.

Please bo advised that 1 hava béen instructed by the Board of Gavernors
of this Exchange, at a special menting held to-day, to natify you that all

contracts in North Amerfcan Steel Co. "when as and If jssued’ aro to he
sottled in this Exchange on the baais of the formal plan fssued to the stock-
holders dated June Tth 1029,
Yery truly yours,
(Signed) A. B, STURGES, Secretary.
June 12 1022,

The formal plan veferred to it Mr. Sturges's lotter was
published in the morning newspapers of June 8, addressed
to the stoekholders of the Midvale Steel & Ordnance lo.,
the Republic Tron & Steel Co., and the Inland Steel Co. and
signed by the Chairman of the Board of the three COrpora-
tions. The plan dealt with the eapitalization, the distribu-
tion of securities, the fived charges and carnings anid other
details.

On the following day, however, the
sidered this action, and, as
continue dealings in
demand.

B

MORE THAN 75% OF E. W, WAGNER & COMPANY'S
CREDITORS CONSENT 10 SETTLEMENT PLAN.
According to a statement issnod on June 14 Ly J. 8.

Sheppard, receiver for the failed New York Stoclk Exehange

firm of K. W, Wagner & Co., more than 759, of the firm's

creditors have accopted the composition settlement plan
proposed by the general creditors committea in New York
and Chicago. A notice will shortly be sent to the ereditors
and a motion, which will b presented to the Court, will
probably be reached in the latter part of July for argument,
We last referred to the affairs of the failed firm in our jssue
5 and 1126,

of March 18, pages 1195
—_—
STILLWELL, LEFFLER & LOWE, NEW YORK. IN
HANDS OF RECEIVER.

On.June 2 an involuntary petition in bankruptey was filed
in the U. 8. District Courd against the stoek brokerage firm
of Stillwell, Leffler & Lown, 27 Willinm Streat, this city.
Later Judge Julian Maek named Wolfgang L, Sehwabacher
receiver for the firm under & hond of $20,000. The liabili-
ties of the firm are estimated af $200,000 and the assets at
850,000, The firm was composed of P. Albert Stillwell,
William 8. Leffler and Charles B. Lowe. In addition to the
main office, at 27 William Bl., offices were maintained in
the Knickerhooker Building, 42d Streot and Broadway, and
al 207 Main Street, New Rochelle, N. Y. The suspension
of the firm from the Consolidatod Stoelk Exchange for in-
solvency was announced on June 2. Charles B. Lowe was
the floor member. He was admittod to the Exchange on
April 13 1921 and the firm was formed on April 18 1921,

Curb Market recon-
alveady noled, decided to dis-
accordance with My, Untermyer's

DIER & (0. INQUIRY BEGUN RY
ATTORNEY BANTON.

On Monday, May 29, Chiof Justive Taft rendered g de-
oision. which vacated thes injunetion restraining  Distriot
Attorney Bauton from oblaining possession of the haolka
of the bankeupt brokerago house of 1. D. Dier & Co., and
released the books and papers of the i for his inspocetion,
By Mr. Banton’s orders a foree of his assistants, ineliding
accountants and stenographaers, moved into the tormer offices
of . D. Dier & Co, aarly on the morning of June 2 anid hegan
an examination of the hooks of the failed firm, The stalf,
it is said, is under the direct supervision of Assistant District
Attorney Benjamin Schricber, The decision fo examine
the books in the brokerage officos was made, it is said,
when it was diseoverad by Mr. Schrieber that 750 books,
40,000 ehecks, 50,000 letters, and 40,000 pietes of miscel-
laneous records will have to be cheeked up. PFine hooks—
fine blotters—of the failed firm were turted over to the
Distriet Attorney on Thursday, June 1, it is said. Mr.
Schrieber is reported in the New York “Times” Friday,
June 2, as saying:

While our examination of the Dier hoolks A1 be conducted Jointly with
the lnvestigation heing mide by the dccountants for tho recelver, It will
be entirely sepornte, Wa want to find out for ourselves all about the
business of Dier & Co, That Is why I could not agren to tho suegistion
of Mr. Ehrlch earlicr in the day that we specily cortain books when we
wanted to exnming them,

It 12 our plan.to go richt through all the books and documents from
the organlzation of the brokerage fiem up to the iy It went into the hands
of the recelver with Habilities of more than $3,000,000 and reported assots
of about $100,000, That Is the only Wiy we can establish the merits of

the many complaints recelyed by Distriet Attorney Danton from formor
customoers of the [lrm,

According to the New York daily papers of June 13, evi-
dence gathered in the examination of the books and papers
of B. I). Dier & Co. by the Distriot Attorney's office was
presented to the Supreme Court, Grand Jury by Assistant
District Attorney Benjamin Sehrieber, on June 12. My,

DISTRICT
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Schrieber was reported as saying that it might be “several
weoks" before all the evidence was presented. According to
the New York “Fvening Post” of June 14, new information
contained in anonymous letters from peopla helieved to be
farmer customers of I, D. Dier & Co., had caused Mr.
Schreiber to suspend the presentation of avidenee in the
case to the Girand Jury. The “Post’ further stated that it
hecame known (on June 13) that the investigation by Mr.
Schreiber had been extended fo include hooks of the Dier
firm extending back as far as November 1921, showing 5,000
orders received from customers. In no case, it was said,
has any evidence been found that these orders were executed.
Mr. Sohreiber. according to the “Post,”” said that he expeoted
to resume his presentation of evidence to the Grand Jury
next Monday (June 19}, af which time he expected to have
aufficient evidenee to enable him to ask indictfments. :

[RVING B. NETTLER, FORMER BROKER, SENTENCED
FiR GRAND LARCENY .
lrving B, Nebtlor, the former head of fhe failed hrokerage
tirm of Irving B. Nettler & Co., formerly at 50 Broad St.,
this eity, was sentencad by Justies Giegerieh in the Suprema
Conrt on June 15 to from threo to six years in Sing Sing,
following his recent convietion for grand lareeny.

FORMER BANK EMPLOYERS SENTENCED—$500,000
LIBERTY BOND THIEVES APPREHENDED.

Pleas of gunilty were entered lsst Monday (June 12) in
tha Criminal Braneh of the Supreme Court to indictments
chavging the thett of $500,000 in Liberty bonds from the
Chase National Bank by Avthior B, Chase, John W. Varde-
man and Mrs. Vardeman, They were arraigned only on
the laveeny eharge, Justice Martin remanding them to the
Tombs for sentenca yestorday. Arthur I, Chase and John
W. Vardeman were then sentenced to not less than four
yvears nor more then eight years. Mrs, Vardeman, who
pleaded guilty to u charge of having received stolen goods,
was sentencaed to not less than one and o half years nor more
than three years' imprisonment. (This matter was men-
tioned in these columns on page 1846 of our issue of April 29
and pagoe 2081 of the May 13 issue.)

SENATOR HEFLIN SEEKS INFORMATION FROM
FEDERAL RESERVE BANK OF ATLANTA REGARD-
NG SPEECH CRITICISING HIS POSITION
ON BOARD'S DEFLATION FPOLICY.

At the instance of Senator Heflin, the Senate on June 8§
agread to a resolufion calling upon the Faderal Reserve
RBank of Atlania fopinformation regarding charges that the
latter had printed and distributed @ specel by Senator
(ilnss erificising the position of Sanator Heflin on the defla-
tion policy of the Federsl Reservo Board. The resolution
follows:

Wherens (6 ias boen charged upon the floor of the Semate that the Federal
Reserva Bank of Atlanta, has had printed and distributed [n the State of
Alabams, ab its own expense, o speech deliverod in the Senate by Senator
Glass of Virginia, fn which tho position of Senstor Heflin on the detlation
pollcy of the Faoderal Leseryo Board was nssalled and crltleised; snd

Whoress, It s charged that salidl Federal Resorye Banlk of Atlanta, (ts
officials or agenty, wreoto, or cansed to be writton, g letter which was sent
Into the State of Alabama with the speech of Senator Glass commoending
the speech and ealling on the reclplent theteof In the State of Alabama, the
Stato represented fn part by Senator Heflin, to write tho Federal Reserve
Bank of Atlanta his opinlon of the speceh and Wls pogition In the matter;
Therefore ba 16

Resoleed, "That tha Fedoral Roserve Bank of Atlanta, be, and 1t s hereby,
requested to furnish to tho Setiate, in writing, at lts earliest, convenlenco,
& 15t of the names and sddresses of eitixens In the gtate of Alabama, to
whont sald specch and letter Wers sent, and all lnformation L its possession
called for in tha following questions:

1. Was the spoech in question of Setator Glass sent fnto the State of
Alabams by or at the instance of the Federal Besprve Bank of Atlanta?

2, Was a lotter written by sald Federal Reserve Bank, or any of its
officlals nnd sont with tho speech of Senstor Glass to volers (n the State
of Alabama: if so, what were the contents of such s lotter?

4. At whose Instance wad tho speech of Senator Glass printed snd dis-
tributed to voters In the State of Alibama?

4. How was tho fund peovided, and how much money was expended (n
printing and sending Into Alatisms the speech of Senator Glass and the
lotter which accompanlod e

5. To how many peoplo ih the State of Alabama were the sald spoech
and lettor sent?

{i. Did the Foderal Reserve Board, or any member of it, suggest (he
sending or luve anything to do with the senfling of the speech of Senator
Gilass and the lotter which accompanied 16 fto the State of Alahama ?

REAPPOINTMENT ol GOV, HARDING OF FEDERAL

RESERVE BOARD OPPOSED BY MANUFACTURERS
RECORD AND SENATOR HEFLIN.
Sanator Heflin, whose resolution diresting the Federal
Roserve Banle of Atlanta to furnish to the Senate informi-
tion regarding a speech in eriticism of his stand on the

deflation poliey of the FederallReserve Board, was agreed
to on the Sth inst., caused thelinsertion in the “Congress-
ional Record” of the 10th inst., of extracts fron an editorial
article in the “Manufacturers Record” on the reappoint-
ment of W. P. G. Harding as Governor of the [Mederal
Reserve Board. [n part the editorial says:

Husiness men throughotit the country are being solicited by mail to writ®
to the President and to the Members of Congress and bring what pressur®
they can to bear in the intersst of the reappointment to office of Gov. W-
P. G. Harding, of the Federal Reserve Board. The campadgn to create an
artificlal and untrue {mpression of & publle domund for the retention of
this official does not end thore. It ralses itself, In ong formi or ancther,
at every convention of bankirs, and vven at commercial conventlons,
wherever they may meet, It generally takes tha form of a resolution of
Indorsement and is presented in such o way and at such a fime that earnest
antegonism to {t eannot be organized. Moreover, bankers, and business
men fear {n many cases to speak boldly out in meeting, so great Is the
menace of later coercion,

1t Is contended thnt the Federal Reserve System and honest meney are
being attacked and thut the preservation of nelther is possible unless
Governor Harding ls retained in office. The campalgn to keep him in
his geat is obyiously well financed, we do not kuow by whom. But we
imagine that tho Reserve banks could easily do this nnd charge to their
expenss aceount, on which we think there Is ng check except the consclonce
of their officers,

In the long history of human blundering, recorded snd unrecorded,
students will search in vain to find the record of i high financial official
who, in any country, in any century, by any test, equaled in the profundity
of its disastrous consequences the record of Governor Harding. He s not
only ndicted by the dead and banlerupt of his own country, but the paralysls
of trado the worldover, which has doomed millions to anquish, may ber
lnid in large measure, and has so been Inid by great sconomists, to the
I!;)“(‘fw that forever will be fdentificd with the Goyernor Harding stoward-
ship.

Time takes the measure of all humans, They cannot escape its Just
and Irrovocable verdiet. It writes its judgments with the ink of facy on
tho parchmeni of eurrent events, where all who have oyes to see can read,
and being written so the recoril stands foreyer and forever, It is not within
the power of the President by a reappolntmant, or of Bourbonistic Hnan-
clers through propanganda, to blot out the indelible yerdict, There Is
no authority under the sin that can make the sun stand still, there is no
human hand that ean hold back the tides, and thero is no human brain,
no human conspiracy, so subtle and so cute us to confuse the fundamental
truth and wipe out from the record of Governor Harding the spots that
are all over it, Wis incompetency bas been over ing. His conspl
ous Inabilitles condemn him to future obseirity, not to further honors. . .

Employed because he was supposed to be a financler, admittedly in
tha first great test of recomstrictive finanee he misconculved, misjudged,
Innceurately and inadequately assessed the situation, the board has since
admitted, ought surely to bave been retarded,  But moderation Governor
Harding knows nothing about. He s an cxtremilst. The greatest of
Inflationists, he bacame thoe greatest of deflationists, .

Ho knew no more than that cottan wng Lringing mors than i used to
bring when ho banked in Birmiggham. “Our presont taslk," said o bulletin
of the Richmond Reserve Bani, which is subservient to Governor Hardiog,
s to procesd with the deflation of credits as rapldly and ss systomatically
as possible,

But Congress in ts wisdom lad set up an agency to pravent just the catis-
trophe which Governor Harding had decided to bring about, The War
Finance Corporation was in operation, and s debaels in prices coukl not
bi engineored in its ontirety by the Foderal Reserve System (f the Gorpar-
atlon eontinued to function. Accordingly Govirnor Hardiog's alter ego,
Secrotary Houston, we belleve Ulegally and we know disistrously, uncero-
monivusly kicked the corporation and in Act of Congress out of the back
dooe it one and thi game time, 'The directors of the corporation, some
of them unwilling and’ coerced by Secretary Houston, oo May 10 1920,
adopted this resolution:

Resolped, That at the request of the Secratary of the Treasury, and
pending further action by this board, the making by the corporation of
further advonees for export purposes, cicapt pursuant. to existing comniit-
ments, be suspendod,

f0 sank the lknife (nto the bowels of agriculture and natlonal prospertty.
Hora 'was the Governor Harding policy out In the open, and it was a policy
of death.

Wo need not recount here thes general cataclysm that resultoed. We
cannob even diseuss how i was that the great producing clements wore
kopt In Ignorance of the attack about to bo made on them while cortain
better-informed financlal intorests made ready for the ralny day. Let
readers look back*for themselves o the newspaper statements made by
Governor Harding when hes wenn to New York [n the memorablo days of
Noveraber, 1919, and compare them with his gubsequent opposite poliey.
Somoe men have thonght that he was s vietim Jured into the trap.

Nor can we hore dwoll on the multitade of Incldents which in the agere-
gate made clear the Governor Harding pollcy and showed, a8 If pietured
in the skies, the enormity of his economie blundering. Our purpose Is
rather to show how later ovents have complotely d stratad his i
petency. . .

Botwoun tha ceanoinie concepts of Governor Harding and men ﬁuchfas-
Prosident Harding and Secteatey Mollon there is 5 great gull.  The former
stands for hard times; e is the doctrine of cheapness. The snarl of
whips on sweating backs for proflt's sake, n cheap race ground down for
chean production, s beliol that only from the poverty of athers can o few
galn rliches and ease—somehow, g0 do we concelve the Governor Marding
concept of fundamentally good eonditions. . . .

It Is, therefore, almost In the natirs of an Insult for any set of men,
b they financiors or not, to ask that President Harding retain in offico a
man who irs his oloments {5 g0 utberly out of tuns with everything that the
Prosidant, himself, stands for and belleves, Tha horsemen of the nigh
do not work all In the day, Nor is It falr, on other grounds, that Presi-
dent Harding shiould harness his adiminlsteation to a lability of such poner-
ous stz as Governor Harding, To Ameriea, justly, it 1 not the custom
to roward fallure,  Oue laurels go to those who have earned them.

. - . Tho wiy to save the viluable féaturés of the Federal Reserve
System 18 nob to retain n affice the ove man who more than all others, is
responsiblo for tho disrepute Into which the system fell,  That would be
but to nurse discontent and to force tho whole banking quéstion into a
political campalgn. If It ever gots there, there ean by hud ONé anewer.

In votes the banking elemont Is not formidable.  Only a fool would will-
Ingly toss o groat technleal question of this sort into the politieal wronn.
The way to save what [ good In the syetem ls to get what iy Bad aut of the
aystem. And thoe worst thing o the system, recent @vents have shoywn,
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is the Governor of it. He has been the trouble maker and disaster's chiel

henchmen., . . .

Senator Heflin in requesting the insertion of the editorial,
said in part.

Governar Hurdiog halls from my State, but I shall fight to the last his
confirmation. From oyery standpofnt he is an untit man for this place.
I am convineed that he is the handy instrument and subservient tool of
Wall Strect. I would not say that If T were not honestly convineed of the
fact; but being convinced that he Is such & tool, I will not sit silent in my
place in this Ohamber and permit the control of the greatest banking
system ever devised to be agaln submitted to the manipulation, perversion,
and trickery of the man who has served the Intorests of those who, Hke
greedy yampires, have sucked the.lifeblood from the bady of Amerlean
business,

I have never opposed the system, I have nevec criticized it. On the
other hand, 1 have pralsod it, 1 praise it now as the greatest banking
system over devised. A State banker asked me not long ago if I would
2o Into it If T wore In his place; T said, “Weall, you must declde that for
yoursell, Under different manpgement I think T would go Into it. I
think it Is the greatest system in the world, It has been moaladministered.,
It bns o fellow ab the head of 16 tow who has ndministered it in tho Interest
of a favored fow to the hurt and injury of the many." Ho sald, ““Wall,
I they have a néw head of this board and get o new start, 1 believe T will
go in."

My, President, I stated on the floor of the Senate that bankers have
written to me and other Senators linve told ma that bankers have written
to them, saying, "' Don't use my name, but this is being done, and that wis
done, by the Foderal Heserve Board. I you use my name, I will bo pun-
Ished in 50 many ways, so please don't mention my name.'"" Now. tho
Prosident of the United States, Chief Magistrate of a hundred of millions
of poople, is being asked to reappoint this man that honest bankers are
afeald of and that Wall Strect demands shall be reappointed. I want the
country to know what is going on—=that they are movinge hoaven and earth
to tey to get him reappointed, and T am hoping and praying that the
Presidant of the United States will not evon conslder sorfously the reap-
pointment of this man.

N. Y. CHAMBER OF COM HERCE URGES PRESER yl
TION OF CONTINUITY OF SERVICE OF \FED-
HERAL RESERVE BOARD M EMBHERS,
" The Chamber of Comieroe of the State of New York ex-
pressed itself In favor of the retention of W, I, G. Harding
as Governor of the Iederal Reserve Board, in & resolution,
unanimously adopted on the 1st inst. In urging upon Presi-
dent Harding “the vital importanc: of preserviug the con-
tinuity in service of deserving members of the Board,” the
report states that the Chamber “views with the gravest ap-
prehension any move that might tend to weaken the inde-
pendence of the Federal Reserve Board! Mhe following is
the report as adopted :
T'a the Chamber of Commerce:

Wihereas, The Chamber of Commercs of th State of New York, at a
meating hold October 20 1913, adopted n report on the tien ponding Fed-
eral Reserve Act, submitied by a Commitles composed of six members of
the Committes of Finance and Currency, to which had been added eloven
merchants from the membership of the Chambee, for the consideration of
that [mportant question: and

Whereas, Tn that report the Chamber went on record that 16 belleved
that every effort should be made to socure as mombers of the Foederal Reserve
Board only those expeclonced in administration and possessed of the necoss-
Aary talent, experience and judgment roquisite to administer the broad
powears and responsibilities of the Board: and

Whereas, The Chamber has since reftorated its position ag to the above;
and

Whereas, The Federal Resorve System has proven of the greatest advan-
tage to tha United States and an invaluabloe protection to the country In
timies of stross; nnd

Whereas, 16 is of the gravest Importance that the administration of the
System shounld be in the hands of the highest type of ability and character;
and

Wiereas, In order to secure tho servies of such man, it s a preroquisite
that servics on the Foderal Reserve Bosrd should be considered a posi-
tlon of high honor and ono protected by the Adminlsteation from attacks
by partisan politics or selfish Interosts; and

Whereas, 'The functions to be exercised by members of the Federal He-
serve Board requlre intimats knowledge of the intricate dotails of the System
and famlliarity with natlonal and international floaneial and economic
probloms; therefore, be it

Resofeed, That the Chamber of Commerce of the State of New York,

¢ Pospectiully urges upon the Presddent of the Unitod States the vital
Importance of preserying the contlnulty In service of deserving board mom-
bers and of giving the protection af the Administration to mombers sorving

I the Government en non-partisan boards when unfalely attacked in the
performance of thefr duties: and, be [t further
4 Resolead, That the Chamber of Commerce of the State of New York,
viows with the gravest approhenslon any move that might tend to weaken
the independence of the Federal Reserve Board and thoreby undevmine
tho confidence, which Is the foundation rocls of the entire bankiug and credit
structure of the United States.

RESERVI BOARD ARRANGES FOR REPORTS RIEGARD-
ING PEDERAL RESHVE\BANK BUILDIN G
OPERATIONS.

Under date of June 1 the Federal Reserve Board sent to
the Federal Reserve agents two new forms of report for use
in supplying the Board with quarterly information relative
to bank building operations. We give herewith the Board's

Ietter, tozether with the forms of report:
FEDERAL RESERVE BOARD,
Washington, June 1 1022,
SUBJECT; Quarterly Bank Premises Report.
Dear Sir: d
There are attached hereto two new forms for use in furnishing the Board

| with quarterly information in regard to the status of bank building and re-

modeling operations. Form 8f, 2810 should be used in reporting the status

of new building operations or of property purchased for the purpose of con-
atructing a new building thereon, while Form St. 2810-a should be used in
the case of buildings which have been or are to be remodeled. Reports on
these forms should be submitted us of Mareh 81 1922 and at the end of each
quarter thereafter, and should be accompanied with a brist statement sum-
marizing developments in conneetlon witl building or remodeling operations
during the currént period, A report for the first quarter of the present yoear
shduld be submitted covering each building or building site Cineluding prop-
erty sold), but thereafler reports need be prepared covering only buildings
uniler construction or which are being remodeled,

While it is Leliaved that the items appearing on the new forms are in the
main self-explanatory, the following suggestions are offered in order that re-
ports from all Federal Reserve banks and branches may be prepared, so far as
practicable, on a uniform basis,

The original cost of land, including buildings, if any (item 1), should rep-
resent the amount paid to the vendor. Incidental expenses connected with
purchase (item 2) should include such expenses as commissions, cost of tille
examination, fees and taxes for récordation, legal expenses, surveys, ate.

Preliminiry expenditire in connection with new building opérations should
include testing, surveying, cost of preliminary. building plans, consultation
expenses and traveling expenses incident to preliminary planning, and other
similar expenses, including the satisfaction of unexpired leases, not chiirgeable
o construction costs,

Cost of vaulls should represent the actual construction cost of the vault, ex-
clusive of the cost of the vault door, vaplt linings and movable equipment in-
gidde the vault, In case the walls of the vault nre integral with the walls of
the building or the latter are reinforced as an added vault protection, the
additional cost of the foundation of the building ineident to the use thereof
in eonnection with the vault should be considered as a part of the cost of the
yault.

Fixed machinery and equipment for the purpose of this report ghonld in-
clude all large permanent units, such as boilers, engines, dynamos, elevators,
heating, Hghting and ventilating systems, pumps, holating apparatus, plumb-
ing, wiring, ete.

Miscellaneous building construction or remodeling expenses incurred by
Federal Reserve bank should cover salarles paid to officers or employees of
the bank in connection with the building, or any other offlice expense, such
as travel, inspection, surveys and tests, all of which are maie npart and aside
from services performed under supervision of the architeot or bullder.

Fixtures of o permanent or semi-permanent mature, such as counters, cages,
shelving, ete., should be considered as o part of the cost of the building as re-
ported against ftem 8-a of Form St 2810 and item d-a of Form St. 2810-a,
while furniture and equipment should Le eharged to Furnilbure snd Equipment
account on Form 44 and not enter [nto the cost of the buildings as reported
on these forms,

In submitting the first report on the new forms, it will be appreciated if
you will attach a detailed 1ist enumerating the different kinds of machinery
and equipment included in item 8-d of Form St 2810 and item 4-d of Form
St 2810-a.

Very truly yours,
W. P. G. HARDING, Governor,
Federal Reserve Board,

Form St. 2810,

BANK PREMISES REPORT QUARTER ENDING.___.____._ 102._.
Féderal Regerve Bank or Branch at
Property located at (street location)o oo o e byl i

{Separate report should be made for each building.)
Total Bstimated
Current  to0 Cost to
Quarter.  Date, Complete.

NEW BUILDING OPERATIONS,

Biudlding Site
Original coat of land, including bulldings, if
AN, s i AP S e
Incldental expenditures connected with purs
DOASE mn s W e e LS e -
Cost of wrecking old buildings.. .. ___

Total (1-424-3)
Liess proceeds from sale of salviged material

Cost of budlding glbos oo 1

New Building.
Preliminary expenditures
Cost of construction ;
(a) Building, exclusive of vaults and
fixed machinery and equipment...
(b) Vault construction, including uny~
ndditional structure or foundation
made necessary by vanlt
(o) Vault equipment, including doors,
linfog and all interior equipment._
(d) Fixed muchinery and equipment..
Miscellaneous bullding construction expenses
inctirved by Federal Reserve Bank
Fees:  (a) Architects
(b) Engineers

Cost of new bullding

Cost of building and building site (6
11)

Depreciation allowunces charged off :
(a) Charged o current net earningd....
(b) Charged to super-surplus
(e}

Book value of property (12-13¢)

Total

MEMORANDA,

Reserves agninst depreciation (us shown on Form 84) ;

(a) Charged to current net earnings - .. e =

(b) Charged to super-surplus oo .. . e

(¢) Total e e e e e e i
Floor space:

(a) Occupled by Federnl Reserve Bank oo

fOF Rented el i TS

(¢) Unodoupied —eeecacennn

(d)  Tatal floor area In new building. . _
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Federal Reserve Board.
Form St, 2810-a,

BANK PREMISES REPORT QUARTER ENDING. e = 1922
Faederal Reserve Bank or Branch at
Property located at (street PV 2 e 1) JE————ET S D T e DO .

(Separate report should be mude for each building.)
Total Extimated
Current to Cast to
Quarter, Date. Complete.
Original cost of land and (1TT11 L1117 S— & 2 [
Incidental expenditures connected with purs

REMODELED BUIDING OPERATIONS.

Total (14-2)
Cost of remodeling :
() Building, exclusive of vaults and
tixed machinery and equipment -
(b} Vault eonstruetion, fncluding any
adiditional structura or foundation
matde necessary by vanlt .
{c) Vanlt squipment, including doors,
lining and all interfor equipment..
(1) Fixed machinery and equipment_—
Miseallaneons building remodeling  expenses
incurred by Federal Reserve Bank.
Fees: (a) Architects
(b} Engineers — oo e
— e
Total cost (8 to 6)
Lesa proceeds rom gale of salvaged materinl

Cost af bullding and butlding site

Depreciation allowances charged off :
(n) Charged to current net earnings.
(b) Charged to super-surplus

()

Book value of property (9-10e) - . L

—— e

MEMORANDA.
Reserves against depreciation (us shown on Form 34):
(a) Charged to current net earnibgd w—-—-eo—ee— -3
(b}, Oharged o SUPEr-SUIPIIS. - oeommemmm e — e §

Floor space:
(n) Occupied by Federal Reserve T e
(b) Rented —coe—mam
(e} Unoceupied . ooeommmmnn e i A
(d) Total floor ares in remodeled building

GOVERNOR NOREIS OF I*'I';‘I)E?él[a RESERVE BANK OF

PHILADBLPHIA URGESJALL BANKS TO
ENTER RESERVE SYSTEM,

In urging that all the banking institutions come Into the
Federal Reserve System, George W. Norris, Governor of the
Fadoral Roserve Bank of Philadelphia, had the following to
say In an address before the Trust Company Section of the
Pennsylvania Bankers' Agsociation, according to the Piths-
burgh “Dispacth” of May 20:

f
No banker should ever lose slght of considorations of public policy, o

pateiotiam, and of the good of the community in which he does business.
The yar 8 over andijt Is no loneer faie to ask anyone to sacrifice profits for the
sake of patelotism, but I submlb to you that If you ean without sacrifics of
profits malke the banking machinery of our eountry moro effectivo and <en-
erally useful, and if you can pasist In malntaining for ths United States warld
leadership in business and finance, it Is your duty, and shonld be your ploas-
ure to co-opernte In that great purpose. T'here s no doubt that the banking
machinery of this country would be more effective and gonorally useful if
the sound and properly mantged banks, which still remaln outside the
Federal Reserve System, were brought Into ft,

A further defect o tho hanking machinery of the country Is found in the
fact that about 20,000 of the Indopendent banks of the country representing
from 25 to 40 pur cent of the banking resources sre not membors of the
Federal Resorve System. Theso banks are without direct access to the
goneral reservoir of credit, gonsoquently must rely for the expansion necess-
ary In times of stress or busi exp upon the Intlons which
It 18 possible to secure from thelr eorrespondents,  These banks contribute
{ittla to tho general resacves of the country, as thosa resurves are now ropre-
aented by deposits 1o the Fedoern) Reserve banks, Consequently if thoy
are permitted to horrow elther directly or indirectly from the Federal
Reserve banks (n time of §tress or buslness expansion thoy must do 50 b
the cxpenss of the ruserves contribuped by the banks which are members of
the Federal Reserys Bystem.

= &

A
TEXT OF ACT INCREASING MEMBERSHIP OF
FEDERAL RESERVE BOARD—BUILDINGS IN
BN OESS0F$250,000 SUBJECT 10 CONSENT
OF CONGRESS.

Phe bill amending the Foderal Reserve Act so as to provide
for eight instend of seven members of the Faederal Reserve
Board—the additional member to represent agricultural
intorosts—was signed by President Harding on June 3, not
June 5, as inadvertently stated in our issue of Sutnrday
last, page 258G, Previous reforences to the adoption of the
bill by Congress appeareil in these eolumuos Jan. 21, page
247, and Muy 27, pago 2300, Beeides making provision for
the ropresentation of agricultural interests, the bill amends
tho Revised Statutes so as to require Pederal Roserve banks
to obtain the consent of Congress hefore entering into any

contract for the erection of a building the cost of which is
to exceod $250,000. The following is the text of the bill
as approved by President Harding:
[Publie—No. 230—67th Congress.]
(8. 2263.]
AN ACT to amend the Federal Reserve Act spproved Dec. 23 1013:

De {t enacted by the Senale and House of Represental {res of the Uniled States
of America in Congress assembled, That Scetion 10 of the Federal Reserve
Act, approved Decomber 23 1013, Is amended to réad as follows:

Sec. 10. A Federnl Reserve Board is hereby crented which shall consist
of elght members, {ncluding the Secretary of the Treasury and the Comp-
trollér of the Currency, who shall be members ex officio, and six members
appointed by the President of the United States, by and with the adyice
and consont of the Benate, In selecting the six appointive members of
the Federal Reserve Board, not mora than oné of whom shall be selected
from any one Federal Reserve district, the President shall have due regard
to a fair presentation of the financial, agricaitural, Industrial and com-
merclal Interests, amd geographical divisions of the country. The six
mombers of the Federal Reserve Board appointed by the President and
confirmed s aforesald shall dovote thelr enlire time to the husiness of
the Federal Reserve Board and shill each recaiye an annuoalsalary of $12.000,
payable monthly, together with aetual necessary traveling expenses, and
the Qomptroller of the Currency, is ex offieio member of the Federsl
Reserve Board, shall, in addition to the salary now pald him as Comptroller
af the Currency, receive the sum of §7 ,000 annualiy for his services asa
member of said Board.

The Secretary of the Troasury and the Compiroller of the Currency
shall be (neligible during the time they are in offfce and for two years
thereafter to hold any office, position, or employment in any member bank.
The appolntive members of the Federal Reserve Board shall be ineligitile
duripg the time they are in offies and for two yenrs thereafter to hold
any office, position, or employment In any member bank; except that this
rostriction shall not npply to a member who has served the full term for
which he was appolnted.  OF tho six members thus appointéd by the
Prosident one shall bo designated by the Président to serve for two, oné
for four, one for six, one for alght and the balanco of the:members for ten
years, and thereafter each mémber so appainted shall serva for a term of
ton. years, unless sooner removed for eause by the President. Of the
six pursons thus appointed, one shall be designated by the President ns
governor and ono as vice-governor of the Federal Reserve Board. The
governoe of the Federal Roserve Board, subject to its supervision, shall
be the active exceutive officer.  The Secrotary of the Treasury may assign
oftices in the Department of the Treasury for the use of the Federnl Reserve
Rosrd. Kach member of the Federal Reserve Board shall within Fifteen
days after notice of appolntment make and subscribe to the path of office.

The Feders] Reserve Board shall have power to levy sermi-annually
upon the Federal Heserve banks, in proportion to thelr eapital stock and
surplus, an asscesment sufTicient to pay its estimated espenses and the
salarles of its members and employees for the half year succocoding the
lovying of such assessment, together with any deflcit carried forward from
the preceding hulfl yoear.

The first mseting of the Federal Reserve Board ghall be held in Washing-
ton, District of Columbia, a8 soon e& may be wfter Lthe passage of this Act,
ab n date Lo be fixed by the Roserve Bank Grpanization Committes, 'The
Seeretary of the Treasury shall be ex offlcio Chadrman of the Foderal

Resorve Rosrd. No member of the Federal Reserve Board shall be an
offlieer or director of any bank, banking Institutlon, trust company, or
Fodern] Reserve bank nor hold stack in any bank, banking Inscitution, or
trust company; and befors entering upon hig duties g5 a member of the
Federal Resarye Board he shall cortify nnder oath to tho Secretary of the
Treasury thut he las complied with this requircment, Whenever &
vacaney =hall occur, other: than by expiration of torm, among the slx
members of the Federal Reserve Board asppainted by the President, as
above provided, a successor shall be appolnted by the President, with tha
advler and consent of the Senate, to Ml gneh vaocaney, and when appointed
he shall hold of fice for the nnexpired term of the member whose place ha
1% selected to i1l

Plie President shall have the power to (il all yacancies that may happen
on the Federal Heserve Doard during the recvss of the Senate by granting
commissions which shall explve with the next sessfon of the Senate.

Nothing In this Act contained shall bo constried as talking away any
powers herotofors vested by law in the Secretary, of the Tressury which
relato to the supervision, management, and cantrol of the Troasury Depart=
ment and bureaus under such department, and wherever any powoer vested
by this Act in the Foderal Reserve Board or the Federal Reserve Agany
appears to confliet with the powers of the Becpetary of the Treastry, siueh
powers ahall be axercised subject to the supervision and control of tho
Hecreiary.

"Phe Federal Reserve Board shall annually malk ¢ a full report of 1Us operas=
tlons to the Bpeaker of the Housa of Represantatives, who shall cause the
same to be printed for the information of the Congress.

‘Section threa hundred and twenty-four of the Hevised Statutes of the
United States shall be amended so a5 10 read a5 follows:

“goe, 324, Thers shall ba in the Department of thy 'Treasury & burean
charged with the execution of all laws passid by Congress relating to the
lesue and rogulathon of natlanal curreney socured by United States bonds
and, under the general supervision of Whe Fedoral Reserve Doard, of all
Foderal Reserve notes, she ckiel officer of which buresu shall bo ealled tho
Comptroller of thd Currency and shall porform hils dutles under the genral
direet jons of tho Secretary of the Treasury.

“No Federsl Rescrve bank shall have authority hereafter to enter into
any contract or contracts for the creetion of any bullding of any kind or
charneter, or to apthorize the erection of any bullding, in excess of £250,000,
without the consent of Congress having proviously Loen glven therafor in
express Germs: Procided, That nothing hercin shall apply te any bulldiog /
now under constructlon.'* . ’i’/

Approved, Juno 3 1922.

HOUSE PASSES BILL GIVING STATE BANKS IN
RESERVE SYSTEM SAME DISCOUNT PRIVILEGES
WITH RESERVE BANKS AS NATIONAL BA NKS

The House of Reprosentatives on June 7 passed the
MelFadden bill amending the Federal Reserve Act g0 a8 10
give State banks, members of the Fedéral Reserve System,
the game privileges in discounting loans with a Federal
Resorve Bank os is accorded national banks. In explana-
tion, Rapresentative MeFadden on the Tth inst. said:

This b5 an nmendment to paragraph 10 of Section 0 of the Federal Reserve
Act a2 amentded by the Act of June 27 1017, the purpose of which is to place

f' _:%‘Ivf;'- o f_;‘- i ‘{2‘5;.‘-
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the State bank and trost companieés who are members of the Federal
Reserve System on the same basis that national banks who nre monilers
of the Federal Reserve System. ore, The statements In tho report frg
very lueid, and with the permlssion of the House T think 1 shall read this,
as it contalns a complote explanation of what we are proposiog to do.

Az the law now Is, If the régular line of credit of the barrower from n
member State bank is not more than the 10% 1imit, as fixed by Soctlon 0
of the Federal Reservo Act, Federsl Reseryve banks may rediscount for State
member banks to the sams extent thait they may for national banks.  If,
however, the eogular line of eredit of the borrower From o meniber Btato banlc
Is more than that 10% limit, than tho Foederal Reserve bank can not ro-
discount any of th sgunle line of credit,

‘ha Federal Restrve Board is in favor of this bill, and o portion of the
}:num?r;illmtiun lgned by Governor Harding, which vxplidng its provisions
5 as follows:

“Section 13 of the Foderal Reseryve Act authorlzes a Federal Ressrvo
‘bank to rediscount for any moember bank, whethor 8 national bank or ‘a
State membor bank, the notes, drifits, and bills of any ong barrowaor up to
but not in excess of 109 of the membor bunlk's capital and surplus, and
provides that this 1095 lUmitatlon shall nob apply to the discount of hills of
XG drawn in good faith against actually existing values.

ELECTION OF 8. T. CRAPO A8 DIRECTOR OF FEDERAL
RESERVE BANK OF CHICAGO.

Stanford . Crapo, of Detroit, Mich., was on June 5
elected by member banks of Group No. 1 a5 a Class “B'*
Director of the Federsl Reserve Bank of Chicago to fill the
unexpired term of John W. Blodgett, resigned, whieh ends
Dee. 31 1022, -

ST. LOUIS RECLASSIFIED AS A RESERVE CITY.
On May 31 the Federal Reserve Board granted the applica-
tion for the reclassification of St. Louis as a reserve city
instead of & central reserve city, effective July 1 1922,

STATE INSTITUTIONS ADMITTED TO PEDERAL
RESERVE SYSTEM.

The following institution were admitted to the Federal

Reserve System during the week ending June 9 1922:
Tolal

District No, 3— Capital  Surplus  Resources
Union Sav. Bk, & T, Co. Wilkes-Barrve, Pa_ 8222 300 $06.600 $534,819

District. No. 6—
Farmers State Bk., Lincolnton, Ga a 25,000

16,000 204,863

INSTITUTIONS AUTHORIZED BY FEDERAL RESERVE
BOARD T0 EXERCISE TRUST POWERS.

The Federal Reserve Board has granted permission to the
tollowing institutions to exercise trust powers:
The Ballston Spa National Hatk, Ballston Spa, N. Y.
The Dover Plains National Bank, Dover Plaing, N. Y.
The First National Bank of Mechaniesburg, Pa.
The National Bank of Commerce, Philadelphia, Pa.
The First Natlonal Bank of Monterey, Ind,
‘The Simmons National Banlk of Pine Blufr, Ark,
The James River National Bank of Jamestown, N. Dalk,

SUBSCRIPTIONS TO U. 8. TREASURY CERTIFICATES
OF INDEBTEDNESS TJ-1923 CLOSED.

Secretary of the Treasury Mellon announced on the 15th
inst. that subseriptions to the offering of Treasury cerlifi-
cates of indebtedness, Series TWJ-1023, dated and bearing in-
terest at 334 9 from June 15 1922, maturing on June 15 1923,
closed at 12 o’clock uoon, Thursday, June 15, the date of
issue. Preliminary reports received by the Treasury De-
partment from the twelve Pederal Reserve banks, it is an-
nounced, indicate that the issue, which was for $250,000,000
or thereabouts, has been oversubseribed. Reference to the
new issue was made in these eolumns last Saturday, page
2537.

SUBSCRIPTIONS TO U. §. TREASURY NOTES
REMAIN OPEN UNTIL JU NE 22

Secretary of the Treasury Mellon announced on the 15th
inst. that subscription books for the 43497 Treasury notes
offered in oxeheange for the 434 % Victory Notes would remain
open until June 22. Exchanges of the Treasury notes for
Victory nofes , Seerotary Mellon stated, wore coming in in
substantial volume. Details of the new Treasury note issue
ware given by us last weel, page 2536,

A letter has been sont by Secretary Mellon to registerad
holders of 43{ %, Victory notes calling attontion to the salient
featuros of the offering. In this Intter M r. Mellon says:

As o holdor of 414 % Victory notes, You will, I beliove, be interestod fn
Treasury Dopartmunt Clrcular 202, dated June 8 1922, announcing an lssua
of United SBtates Treasury tiotos of Serfes B-1925, which ar offered oifly In
exchange for 4% % Victory notes, Treasury notes of Serios B-1925 will bo
dated Juno 15 1922, will be payable Doe. 156 1025, and will bear Iterest at
tho rato of 4 34 % per annum, payable semi-gnnually on Dee, 15 and June 15
In each year,

The new notes are issted only in eoupon form; In denominations of 100
and upward. As you know, 4 i % Victory notes mature on May 20 1023,
but may be ealled for redemption in whole or in part at the option of the
United States on Dee. 15 1922, and 16 fs the Treasury's intention to call s
substantial amount for redemption on that dato.

This offering of Treasury notes, thereforn, affords an opportunity to
bolders of 43 % Victory nobes to soqulre by exchange a new obligatlon
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of the Unlted States running for three and o half years at an attractive rate
of interest In place of Victory notes which will be payable gither Dec, 156
10922 or May 20 1923, depending upon the call for redemptlion,

Almost any banking institution n the United Btates will handle the ax-
chiange for you, or you may malke application diveet to tho Foderal Reserve
Bank of your distriet, Victory notes tondered In exchange, if In reglstered
form, must be duly asslgned to the Seerotary of the Treasury for redemption
before some officor authorized to witness assiguments of United States
registered bonds and not es, In accordance with the general regulations of
the Treasury Department governing assignments.  Coupon Victory notes
must have the Dec. 15 1022 and May 20 1923 coupons attached, but the
June 15 1922 coupons should be detached aud collectod in ordinary courss,
No adjustment, of interest will be necessary In any cusn, sineo exchanges will
be made as of Juna 15 1922, and interest due on that date will be pald in
ordinary course.

As you will notico from the cireular, the right Is resorved to rojoct any sub-
scription and to allot lees than the amount of notes applied for nud to close
the subscriptions at any time without notles.  You should, therefore, if
you desire to make the exchange, malke prompt application for tha new notes
through your own bank or direct to the Federal Reserve Bank of your
district, and male arrangoments, preforably through your own banle, for
the surrender to the Federal Reserve Bank of the 43 % Victory notes
tendered In exchango,

INTEREST ON 334 % VICTORY BONDS CEASED JUNE
W—AMOUNT REDEEM D,

Secratary Mellon on June 14 called abtention to the faet
that interest on all 3 449 Vietory notes would cease on the
15th inst. and that all these seeuritics should be presented
for payment. Redemption of the 3% % Vietory notes on
wJiune 15, he explained, was announced in February, and to

date approximately $140,000,000 of these obligations had
been redeemed, leaying about $240,000,000 outstanding,

PRESIDENT HARDING IN LETTER TO CONGRESSMAN
CAMPBELL URGES EARLY ACTION BY CONGRESS
ON SHIP SUBSIDY BILL.

Early action on the Merchant Marine Bill, also known as
the Ship Subsidy Bill, was urged by President Havding in a
letter to Chairman Campbell of the House Rules Committee
made public on June 13, “So much is involved and such a
diffieult and discouraging situation will follow if Congress
fails to sanation the Merchant Marine Bill," the President

o)

wrote, “that I should feel mysell obligated to call Congress
immediately in extraordinary session to espocially consider
it if it went over through any neglact or delay beyond the
present term."”  The President's lotter was as follows:

Whita House, May 26 1922,

My Dear Congressman Campbell:—I understand that (n a very short thme
the Merchant Marine Bl Is to bo favorably reported to the House. I
am writing to express the hope that your Committes on Rules will roport
whatever provisfon s necessary foe Its early and final considoration,

I canuot convey to you how very wirnest I feel tho necossity of passing
this Act. So much is Involved and such diffieult and discouraging sibua-
tion will follow It Congress falls to sanctlon the Merchant Maorine Bill that
1 should feel myself obligated to call Congress iImmediately in uxtraordinary
spssion to especlally conslder It I it wonb over through any noeglect or delay
beyond the present torm,

I should be more than glad to co-operate in any way that I can In Im-
pressing the House with the urgent necessity of the fayorabile conslderation
of this bl I am writing an oxpression of my earnestness to you at this
time beeause I understand it 1s within the provines of tho Itules Com-
mittee to report a provislon tinder which there muy bo secured early, and
I hope, favorable eonsideration,

Very truly yours,
WARREN G. HARDING.

AMERICAN FEDERATION OF LABOR ATTACKS SHIP
SUBSIDY BILL.

Among the first resolutions adopted by the American

Federation of Labor at its convention this weok in Cinein-

nati was o declaration on June 13 against the so-called ship
subsidy bill.  The labor convention unanimously condemned
the proposed legislation almost simultancously with the
publication of a letter writton by President Harding to
Chairman Campbell of the House Rules Committoe,; asking
Congress to pass the measure under threat of being eallad
in extra session in the event of failure. The convention also
votad o send a protest against passage of the bill to Senate
and House leaders. The bill is termed by the resolution o
Yeunningly devised scheme to enrieh cortain classes of so-
called American ship-owners at the expense of the fruly
American taxpayor and also to provide patronage which is
certain to be used for purely political purposes.”  The reso-
lution eoneluded with the statement that tha bill was “eon-
demned as inimieal to the public interest, and partioularly
destruotive to the nation's hopes for sea power,”

TMMIGRATION QUOTAS FOR COMING PISCAL YEAR.

Announcement was made on June 13 by Commissioner-
General Husband of the Immigration Bureau of the number
of aliens to be admitted into the United States during the
soming fiscal year from {he pringipal countries of the world

under what is called the 3% vestrictive immigration Aet
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which definitely fixes the quotas from each territory. The
figure for fhe new year will be 357,903 as compared with
355,825 lash vear, In announcing the quota Clommissioner-
General Husband explained that tho increase was due to
inelusion of the foreign born populations of Alaska, Hawaii
and Porto Rico, as a basis, and inconsequoence of tha morging
of the Smyrna, Turkish and Turkish-Armenia territories,

Germany’s quota was redueed from 65,039 to 67,607 by
reason of the fact thiat Silesia’s quota was transforred to
the number to be admitted from Poland. Spain, under
the new regulations, is permitted to inerease her quota from
663 to 912. A separate quobi Wwas designated for Russian
Armenia. -

The fmmigration quotas assigned o the various countries
and regions, the department stated, “should not he regarded
as having any political sipnificance whatoever, or as involving
recognition off new Governments, boundaries on or fransfer
of territory, excopt as tha United States Government ling
alveady made sueh recognition in a formal and official
manner.'’

Phe number of aliens admissible from the prineipal coun-
{pios inelude: Austria, 7,451; Belgium, 1,568; Czocho-
slovakia, 14,357; Germany, 67,607; Italy, 42,057; Norway,
12.202: Poland, 21,076; Rumania, 7,419; Russia (European
and Asiatie), 21,613; Sweden, 20,0435 United Kingdom,
77.842: Turkey (Buropean and Asiatie, meluding Smyrna
region and urkish-Armenian region), 2,388; Groeee, 3,204;
Hungary, 5,638, and Denmark, 5,619,

PRESIDENT HARDING AT DEDICATION OF FRANCIS
SCOTT KEY MEMORIAL DECLARES THAT EVER-
LASTINGLY RIGHT IN FUNDAMENTALS WE
MAY FACE FUTURE WITH CONFIDENCE.

In dedicating, on June 14, at Fort MeHenry (Baltimore) a
national memorial erected in honor of Franecis Scott Key,
author of the words of *The Star Spangled Banner," Presi-
dent Harding declaved that “the outstanding and the re-
assuring thought of to-day is the supreme exaltation of Koy
in the hour of great trial to roveal the soul of a patriot in
tho night of gurpassing anxiety and devotion to country.”
SIf our generation is called to ghoulder unprecedented bur-
dens,” said the President, “it may rejoice in unexampled
strength. Iverlastingly right in the great fundamentals,
we may face the future with every confidence, providing
men give first of hearb and soul to the Republic and ils
righteous institutions, and give first thought and unfailing
devotion to the nation's perpetuity. We give herewith the
President’s speech:

My Fellowe Amerfeans:

The shrines of American patelotism not only reflect the quality of its
gratitude, but they aré ever rofreshing and Inspiring, We are assembled
to-ay to rededicate one of these sacred shrines. We are met to com-
memorate o historie victory in arms; whin the young Republic was first
assurting Its natlonal rights agalnst an armed foe. And we are met to
commemorate & very unlque achievemont in the llterature of nationnal
inspiratton. Here the patriotic sons of the carly Republie crushed one of
tho most ambitions nyasions ever almed agalnst our nation.  Here, during
the ragoe of combat, was born the swelling anthem of Amerlean patriotism.

1t 11 wholly fitting that Flag Day should be chosen for this commemora-
tion and rededication because our hymn of patriotlsm {s an apostrophe
to the flag wo love, yea, it Is nspostrophe and Inyocation as well, born
of a patrlotic nnd postic soul In the travadl of i sublimely herole night,

dome one has sald [n substance, “Let me write the songs of a people
and 1 cara not who makes thelr Inws!" That quotation presents one of
the llving truths In every land, under every sky, about the appeal of poetry
and song to the finer gontiments of the human heart, The truth 1 coin-
plotely domonstrated in the appeal which “The Star Spangled Danner'!
made to the Ameriesn people from the day it capio from thoe poet’s heart
and pen.

1 ﬂllnk ib falr to say that we bhave coma here to-day not so much to
pay tribute to the genfus which eaught the Inspiration of o vital moment
and wrota thab inspiratfon Into ong of the songs of the nges, but rather
more to memorlalize the patriotic servics of the author in his oveelnsting
contribution to the soul uplitt and axaltation of his countrymen who live
after bim,

Trancis Seott Key, though he produced gome spleandid Nnes which srea
loss familine than they deserve, Wos 106 a great poct, Hu was liss but ho
was also anore than a great poot, Tle was possessor of o patriotism which
In & suprome moment could make words and moters Its creatures snd
saryitors, and §0 & modeat genius Was rlsed in one flaming tiour to a place
among the lmmortaly, That the song became instantly popular and that
when st to musie 1t was immediztoly adopted as the anthom of milltant
Americanlsm testifies that already, more than a ¢entury ngo, the convic-
ton of & great natlooallam and & great desting had takon hold wpon the
Amorican people.  To give ringlng volce to such a convictlon, to such an
Ingplration, wns ono of the greatost services which any man could do for
the young Republie.. That was the service of Frapcis Scott Koy, Tt wis
not In the production of soul stireiog lnes, theilling with martisl nppeal,
1t was In tha contribution of lis great hymn toward creating that sense of
mational prido and thay realization of respursibility for o great adventurein
bobalf of humanlty which becania at last the inspiration of unlon preservod
and of nationallxm established.

To one who has a bent for such oddities there will be found much of
aheorblng Intorest (s the study of those songs of patrotism whlch at diffecent
eras have enjoyed popularity. The Oivil War brought a generous contribu-
tlon of songs, good, bad and Indifferent, but ll alding to fire the national

spielt, Onee they were on milllons of tongues, sung in every assembly,
yit one wiil have diffieulty floding anybody of the present generation who
is familisr with more than a line or two from sny of them, I must, of
course, except “'Dixle,’" which In the years since Appomattox has been
clalmed, like evecy other good thing that the Houth possessed, as part of
the common heritago of the entire people.

Again, the 8panish-Americin War sot us all singing “There'll Bé A Hot
Time in the Old Town To-night,” which in a day became the army's march-
Ing and fighting song. The world war produced 3 really reorkable group
of the songs of luspirntion and patriotism. It seems only yesterdiay that
wo wore singing thiom.  There wers many sud they serv.od well, bhot none
has over for o moment threatensd the tirone which " T'he Star SBpangled
Bannee'' occuples ps the royel anthem of American patriotism.

The compositlon of *“The Star Spangled Bannor™ seemed at the time a
minor ineldent among major events.  The Britlsh Government bad sent &
great expedition to occupy the Chesapealoe and to drive out the privateees
whigh from its watérs made their tireless forays against the British shipping
and to create thi baso from which to drive a great military force northward .
Stmultancously an army was to advaoce from Csnads southward through
the Hudson Valley, the general plan belng to split the country along the
ling of the Hudson, the Delawara and the Chesapeake. 16 wias the same
steateidenl eonception fundsinental in thi British program of Revolutionary
years,

The campalgn started off successfully. 'The Britlsh occupled the lower
Ohesapeake and Potomac, eaptured Washington, and thon turned
reduce Fort MeHenry, seotinel at the gates of Baltimore, Then the way
would be open for the army’s operation i accordance with the genoral design .

One need not toll a Maryvland audlence how significant was the failure
of the night attack on Fort MeHenry. 1t spelled the failura of the most
ambitions profect ever put forth for the subjugatlon of this continent.
Tho Maryland milltis and the lmited force of regulars saved the Chesapeake
and won fof Baltimore the distinetion of belng the anly great seaport on
the Atlantic Coast wiilch has never been occupled by an enemy. 1 brust
that For all the future Baltimors will have to share that fortune with every
other seaport, but the fact remains that when the Beftish armada of 1814
rotireid, beaten, from Fort MeHenry It loft with Baltimore the eminence
of bolng the one great Amaeriéan port over which no enemy flag had ever
waved.

Great as were the issucs decided that Seprember day, the victory was
proved of very minor Interest In the popular mind compared to the et
that the battle Inspired *The Star Spangled Danner.” Mr. Koy had gone
as o quasl-official envoy on board the British flagship to seek rolease of an
Amerlcan . prlsoner, Admieal Cockburn was unwilling to let him return
until after the bombardment lest somi of the plans should got to tho knowls
edgo of the Americans. 8o Mr. Koy and o friend were retaloed on board a
cartel ship, the Minden, from which they saw the bombardment. **The
rockots’ red glare, the bombs bursting In alr,” were watched all night long
by the two Americans, torn with anxiety for the fats of their ity and country .

The poem was written on an envelope and other seraps of paper during
the bombardment and within a few hours afterwird, It was literally the
Ingpiration of n great moment and o moving experience.  On tho retirement
of the defeated floet Mr. Key was given his freedom and the poem was
published at once, attaining Instant popularity.

Did Francls Scott ey, during the harrowlng hours of that summer
night vigil In the storm of battle, reallze that he was producing sn Immortal
work? 1% it poasible that to his poet's soul came later reallzation that he
had written lines which meant undying fame? There are evidences that
he did concpive that the great inspication had raised him to heights he had
naver touched before,  When the pocm was printed and eirculated (n Balti-
more ho watched (ts reception with the profoundest Interest, ho wrote of
his gratification that it was so well regarded.

1f one, forgetting the music, will ponder that poem of battle and victory
and thanksglving I think he will comprehend the elements that have made
it great, great as o song of patriotism and exaltation, great merely a8 s ploce
of pootical portraitire. The first stanza tulls the anxiety with which, after
the bombardment had ceased, the author peered through the mists of dawn
and, nsked the one questlon whose answer would tell the fateful story:

. .« Qan you see, by the dawn’s early lght,

What so prowdly wi hall'd at the twillght's last gleaming?

In the second stanza he glimpses the banner and bursis into song of
rojoleing, 'The third stanza I a deflanes of the oppresior, and then in
thi fourth and lost stanza we find the note of thanksgiving, the prayer that
victory may be Justified in the conduct of a race of froe men;

Oh, thus be it ever, whien free mon shall stamd
Nesween thelr lov'd home snd the war's desolation.

That wad the poot's praver,  We may firly elaim in pride for the doeds
of our fathers, our sons, onr brothers, the prayer has been granted. The
falth hoas heon kept,

It Is the hope of every Amerlcat heart wo-day that It will continue to
ha kopt, The intervenlng contury has brought our country power and high
place. It has east upon U8 heayy hurdens of responsiblility, making us
shiare the dirfloult problioms of & world in the turmaeil of a new time. We
neod all the Inspiration and faith which fired his glowing soul of patrigtism.
No generation of men has ever come Into the world to find (ts path smoothed
or to find its problems solved for it in advance,  Bolution 1§ the fit price
wo pay for onr great Inheritance of Hbarty and apportunity .

The outstanding and the reassuring thonght of to-day f= the supreme
exnltation of Key In the hour of great teial to poyveal the soul of o patriot
i the nlght of surpassing anxiety and devotlon 1o country.

No concern for self narrowed his thotght, No gloriflestion of the In-
iy idua) marred his vislon, No pursult of fame sot his soul ablaxé. No
advantage hindered his pen.  His eountry aod his concorn for its safery
were combined In his sll-consuming thought. In this areat aplifuing, and
exalting and exulting lave of country, transcending all wlse, Key reachied
the stblime halights and wroto the poetle revelation of an American eoul
oflama,

If our geteration s callod to showlder unprecedented burdens it may
refolee in unexampled strength,  Everlastingly right in the great fundo-
mentals, wo may facn the future with overy confidencs, proyidiug men glve
rirst of henrt and soul to the repubile fnd its rlehiteois nstitucions and glve
first thought and unfalling devotion to the nation’s perpetulty.

An Ameclean eitizenshilp of the high and shinple faith of Franéls Bcott
Koy, aflame for defenss and Do less dovated In meeting the problens of
poace, will add o the lustee of the bannoe hio so protdly accinlmed.  Eyery
wlittoring star s fixed, ovory worth W hile processlon 1s the more it proesive
for [ty beoring, overy passion for couniry s refined by ls unfoldime.  On
slilps of merey, or vesiels of war, In the armed camp or gt the memorisls of
puacs, In rejolelng procession or fying from tho stalf over tha simple tem-
ples of the schooling youth of Amurica wyerywhore it pleases the oye and
ronssures tho hoart and stirs the soul untdl we sims tn all confidencs with the
post-patriot:

The Star Bpangled Banner in trinmph shall wave
O'ar tho 1and of the free and the home of the hrave,
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PRESIDENT HARDING ASSERTS WAGES MUST NOT
10 BACK TO PRE-WAR LEVEL,

An admonition to capital that “wages must not go back
and ought not to go baeck entirely to pre-war level’* came
from President Harding on the Oth inst. at Trenton, when,
en route from Princeton to Washington, he addressed from
a ftrain platform, a group gathered at the station, The
President, in stating that business was improving, added
that at the industrial centre of Trenton he was impressed
with the even greater significance of the day’s work and all it
implies, There would be no advantage, he indieated, if
fonnders of States and trainers of youth did not have their
efforts made effeetive by peopls in work-a-day life. The
Associated Press advices further reported him as stating:

Everything has been thrown out of Joint.
back to normal, I bellave that wo dro maoeting p measurable degree of sue-
cess in the effort. I am vory glad to say to you that your Government, Is
interested In tho good fortunoe of business, Interested beeause if thors is no
business there is no good fortune.

Now buslness good fortune depends upon this
meontal principles In business activities.
gagad In business, not the caplitallsts
brawn for a daily wage.

During the war capital got used to unusual profits and labor Bocame
dcquainted with unusunl wages, which both have been raluctant to relin-
quish. There must be a readjustment, Dub it must be faie readjustment,
Wo must say to capital that wagds must not ¥o back, and onght not to
%o back, entiroly to pre-war lovel,

The World War would ndeed have been a fallure and the sacrifices made
n our bohalf would have been In vain If wo should go back. Yot you can
ot have smployment without reasonable profit for capital. The Govern-
ment Is trying to keep its hands out and reduce taxes and burdens npon
you. It Is all up to you, for thers 4 not o great deal the Government can do,

It's up to each one of us to resolve that we are golng to work. Wo are
going to resume production to hold the United States to a foremast place In
the life of the world.

Now we are trying to get

maintenance of funda-
It depends upon the people ¢n-
alone, but the man who gives his

PRESIDENT HARDING GOMMENDS WORK OF
NATIONAL UNEMPLOYMENT CONFERENCE.

President Harding in a lotter to Secretary of Commerce
Hoover commending the work of the National Unemploy-
mant Conferenge states that “the conference members and
its standing committees deserve great eredit for the sue-
cessful inanguration and stimulation of the great simul-
taneous movement in the community, and ifs continuing
organization which has so preatly suceeeded in the miti-
gation of what otherwise would have been great suffering."
President, Harding's latter, dated May 22, follows:

vy
THE WHITE HOUSE.
Washington, May 22 1022,

My Deer Mr. Secrotory—Now that the revival of cmployment through
the country—except for the strikos—has 50 greatly Improved our sltunstion
that our anxietles in this particular nre largely removed, I wish to extend
my gratitude to every ong of the great body of our citizens who gave such
effictent service in the organizatlons sot up and co-ordinated under tha
Unemployment Conference of Iast autimi, Fhe conference members pnd
Its standing commlttees desorve great credit for the suceesstul luauguration
and stimulation of the grent simultancous movemont In the communlity,
and its continuing organization, which has so greatly suceseded in the
mitigation of what othorwise would have beon great suffering.

We have passed the winter of the grestest unsmployment in the history
of our éountry, Through the fine co-ordination and co-operation WMOnE
Foderal and State officials, mayors nnd thele ¢ ttevs of ployers,
rollef organfzations and citizens, wo have come theough with much less
suffering than In provious years, whon unemployment was very much loss,
So much has this bean the caso that axcept for the lntensification of publie
works by the Federal, Stato and muneipal governments, thi domand for
ald to the unemployed from the Federal Treasury disppéared in the country.
Only two or three of our larger citfes falled to secure co-operntion to the
best advantage.

For this insplration, organization snd co-ordination of the community,
and for the forces making for common action, the Unemployment Confer-
ence and its standing committess desorve great credib for a work quictly
and efficlantly carried out.

In this note of appreciation T wish to include the Secretary of Labor,
and Colonel Arthur Woods, tho Director of the work,

Yours faithfully,

WARREN G, HARDING,
Hon, Herbert Hoover, Secretary of Commerce, Washington, D, ©,

PRESIDENT HARDING LOOKS T0O N1 VERSITIES FOR
MEN TO COPE WITH FUTURE PROBLEMS.

With the eonforring npon President Harding on the Oth
inst. of the degree of Doetor of Laws at Pringeton University
the President obgerved “in the rich and fruitful intellectugl
soil of our universitics wo may trace the germination of ideas,
dystems, institiutions which have been grently responsible
for the advancement of humankind,” and added that “to
our universities we must turm, in hope and frust, that they
will give to the futurs mon of the discipline, the unselfishness,
the straight vision and elear understanding, geedful in coping
with the complex problems which that future surely Holds
for them." Before presenting his prepared remarks Prosi-
dent Harding, responding extemporaneously to President
Hibben's apeech, said:

I care not what the momentary position of i man may be, whether of
the pulpit, of tha press or the platform, or whether a great educator, you
can pretty fully measure his usefulness in the community in which he rosides,

Only a fow days ago I met o citizen of Neow Jersey whoso father shook
hands with George Washington, Wi well may marvel when we con -
tamplate that [t was less than a century and n half ago whea the Congress
met here. I like to rocall these things, because the founding fathers who
Eave us America no mors dreamed of what they wrought 125 years ago than
Wa of to-day dream of the possibilities of the future. ‘When I reallze what
hns been accomplishod In Mttle less than a century and a half, I dare not
1ift the eup of optimism to my lips, because therd are such Hmitless possibili-
ties in this country of ours. Wae have been such Incomparable contrelbitors
to the progress of mankind that wo of to-day can little Imagine the things
we have wraught and pre passing on to succeading generations,

Dre. Hibben, T want to thank you for your enrnest wish for the President,
I care not who ona Is, If he ean only expend his power In righteousness, ho
shall not have lived in vain, I only ask you to ask God to help us to make
our way in righteousnoss in the United States, and if in our making our
way righteously we grow a little more religlous we shall be a lttle bettir
in these United States.

President Harding’s formal remarks were a5 follows:

It is eminently appropriate to a visit to Princaton that in the snme day I
am called upon Lo speak onee at the dedication of the Battle Monument,
and agaln on this scholastle oecasion of recetving the degree with which your
ancient fnstitution has honored me. The memories of ware and of Prince-
tons' glorlous part in the achievement and maintenance of American Hber-
ties have ever been closely intertwined with the teaditfons of her splemdid
gifts to Amerlean scholarship, learning and intelloctualism,

Onae who possesses oven a general familiarity with the conteibutlons of
Princeton to the establishment, the fortifieation, and the stirdy upholding
of our natlonal institutions, must suroel ¥ be pardoned a full measiire of prelce
In being chosen to rocelve the distinction you to-day are conferring on mo.
Standing hore, befors the background of those noble traditions and eminent
accomplishments in which beats the heart and lives the soul of the univoer-
slty, one can not but feol that to have deserved this one ought to have served
woll Indeed, If there be misglving ns to the merlt of service in the past,
surely this dstinetion must inspire [ts reciplont to redoubled effort to prove
worthy of It.

For me, the real picturs of Princeton of those revolutionary days is the
one that conjures itsolf around the figure of old John Witherspoon, stout
Seotch Presbyterian diving, scholar, tescher, nuthor, preacher, President
of Princeton, rebel by nature, patrliot by cholce, member of the Continental
Congress, counsellor to the futhers of state, signer of the Declarntion, and
unrelenting fighter in the cause of independence.  Under such leadership,
small wonder that Princeton played a great and gallant part, producing
young men who were equally resourceful and uncompromising in fleld or
forium; or that the advanesd place which they clalmed for Prineston in palri-
otle sarvicoe has boen retained through all the generitions sinece,

The name of Princeton University Is, I well know, rich In assoclatlon
and fine tradition to all Its sons. Yot T may confess that [ have always
Hkced to think of It aiso by Its earler title of Collego of Now Jersoy, flrst of
that long list of the State colleges and universities which have given so
much of speclal character and quality to colleglate Institutions fn this
tountry. If ono may think of New Jeesey as the central battleground of
e Revolution, the Belgium of our struggle for Independence, so also mny
one pleturn the Prineston of that time s the Lonvailn among the rising
unlyersities of the Colonial epoch. 1 take (6 that no son of Old Nassau—
no adopted son, elther, as from to-day I shall prondly account myself—
woulld ‘'ventura to question that fine old legend about Alexander Hamilton
wheoling his brass slx-potinder plece out tnto the campus pnd firlog p solid
shot straight into the college hall and incidentaily through the portralt of
King George 11, adoming its wall. 1 am keeper of no other Princoton
man's conscience; hut as for myself, the censorship s involked agalnst all
historians who mar their pages with foot-noted suporfiuitios which, In the
poor belwofl of moticulous accuracy, would asperse the authenticity of
that Indispensable dotail of the Battle of Princeton, If ¢ didn't happen,
it should have; and so far as Lam concerned, | simpty know it did.

Wise men have nlways been wont to illumine the uncertain paths of tho
future with the beacons of experlence shining from out the past. SHolols
#ood that men who have been called to the responsibilitios of Inrgo affales
should eome now and then to these acndemic precinets, to refresh thelr
spirits, to take on for a lttle timo the hues of your atmesphero, the cast
of your thought, thae Inquirivg quallty of your mind, and the calm dellbera-
tlon' of your fudgments. Tn the rich and fruitful intellectual soll of our
universitios wo' may trice the germination of Ideas, systems, Institutions,
Which have been ‘eeatly responsiblo for the advanrement of humankind;
and to our tnlveesitios wa must turn, In hope and trost that they will glve
to the ftiure men of the discipling, the unselfishness, the stralght vision and
elear understanding néedrul In coping with the complex problems whicl
that futuve mely holds for them. [n Institutlons such as this must be
glven the equipment for leadership In the to-morrows: and whoever trics
to peer through the vell and desery the fssues and ovents of that coming
tme must be moved to vory carnest supplication that sincerlty, slmplleity,
stralghtforwardness, moral conrage and high lionor shall hers bo the aquary
and compass, the pl t and the level, by which to shape the conduct
and alms of men.

I remomber reading somewhors in tha letters of a distingulshed Beltish
public man who wis In touch with Amerlean sentiment durlng the Revo-
lation o dellghtfully nalyve complaint that the Insurgency mignt have heon
suppressed readily enough by rigorous meastires but for the malevolont
Influence of the ardent young Whigs who made up almost the entite student:
bodies of tho colleges. Whether It was Princeton or Harvaed, Yals or
Willlam & Mary's; whether the young men eamo of Whig or Tory connee-
tions, they could be eounted on to turn up as “daogorous agltators' and
“bad performers' whenover the cause of Independence was lnvolved,

The colleges of that carly time were already hesdquartors and dispen-
saries of patrlotic enthusiasm, nnd they have remalned such.  Thoy have
stnt out their sons by the thousands to perform the most responsiblo and
ardugus service in all the wars of the Republie; and uniformly [t has boon
marked by o zeal which carried fnsplration to the wholo community. Yab
mom [mportant, perhaps, has been thele part in the direction of clvie Inters
ests and actlvities; In the constructive tasks of the Stato, In bullding the
commerce and Industry, developing the eulture and framing the publle
Institutions of our eountry. 8o, on such an oceasgton as this I can think of
o more appropeiate mesmge to be addrossed to the Princoton community
than an expression of the tarnest hope that It may llve up to 1ts opportuni-
tles and obligations in the future as patriotically as it bas In the past.  War
Is o passing prsslon, bup thoe problems of poace are uneoding.  Thoy eall
for our gervices syen nora lHatasoledy ann Goransa. oppartunitios ara
beckoning, oblfgations commanding, | am gure Princoton will respond,
That it will continie, along with the other unlyersitios and colleges of tho
land, to give sorvico In expanding measire and of constantly Increasing
usefulness s my confident and lanied nee,
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PRESIDENT HARDING ON OPPORTUNITIES AT
CITIZENS MILITATY CAMPS,

The opportunity for military training presented af the
Citizens' military camps during the summer months is
pointed out in a latter which President Harding has ad-
dressed to Governor Sproul of Pennsylvania, which was

made public as follows on June 4:

Apparently all agree that every youug man who is willing to preparo
himself for the defense of his country ghiould be given the opportunity. 1
suggest that you birlng to the attention of tha eltizens of your State tho
apportunity now presented to thom by vhe Cltizons' Miitary Tralning Camp
which will bo conducted during the coming summer without sny cosl or
military obligation to thomiselyes,  The young men accepted for these
eamps will be glven tralning which wilt be of inestimable value through the
physieal and mental development recelved, and which will unquestionabily
[nerease theie value to the nation and to the communities (n which thay Live.

PRESIDENT HARDING IN DEDICATING PRINCETON
BATTLE MONUMENT,

n dedieating at Pringeton, N, iJ., on the Oth inst, o
monument commemorating the Battle of Princaton fought
during the Revolutionary War—the central figure of the
monument representing Ganeral Washington on horseback—
President Harding told those who had gathered to partici-
pate in the ceremonics that “ihe real monument to the
achiovements of Washington's patriot army in tha Trenton-
Princeton eampaign is not in workings of bronze or earving
of stone,!” bub that “it rears itself in the institutions of
liberty and reprosentative government now hig in the vision
of mankind.” He added that “in the progence of such w
momniment we ean do no better than conseerate ourselves
to the cause in which at this place the soul of genius and the
spirit of gacrifice shono forth with steadfast radignce.’”
Mwo addresses were made by the President at Princeton on
the Oth inst.—the other at Princeton University, when the
degren of Dogtor of Laws was conferred upon him. Upon
thas oceasion of the dedication of the Princeton Bafttle
Monument President Harding spoke as follows:

Afy Fellow Amerlcans;

We have come hora to say the formal words of dedieation and conse-
cration befors n monument in granite and marble, But we stand, to say
those words, in the presexee of another monumaent whieh fs the teue memorial
to the syents wo celobrate, The real monument to tho achiovement of
Washington's patrlot army in the Trenton-Princeton campalgn, {s not In
workings of bronzo or carving of stono. I rears (teolf In the [nstitutlons
of libarty and representative government, now Big In the vision of all man-
kind,

In tho presonee of such @ monument we can do no better than consecrate
ourselves to the eause in which at this plaes thae soul of genlus and the spleit
of sacrifice shone Forth with steadfast radiance.  On no other battleground,
in the presences of no other memorinl of herolsm, ould we find more assaring
{lluminatlon for our hopes, our anticipations, onr confidence. Here tho
genius of General Washington reached the helght of Its brilllaney in actlon,
Here his followers wrote their highest testlmony of valor. Hero libecty-
gooking devotlon steuggled through privation snd unbolicvable exertion,
to gain the heights, The crimsoned prints of numbed and bleeding feet
marked the rotite, n pathway to etornal glory, Thither thoy trudged
through storm and torrent; but from hero, fn the hour of vietary, went out
winged messengers ta lot all men know that liberty was safe in the keeping
of her sons. t

Point ma tho tield of strife, to which have converged more roads that Jed
through discouragement, calamity, and all Justifieatlon for despalr,  And
polnt me, next, that fleld from whence radiated g0 many highweys of the
buoyant heart, the confldent hopo, the ndomitable gurpose, the will ta
win, Take down tha tomes, thumb all tha blackest, all tho faicest pages,
and tell we whore you read tho nobler, finer—aye, or more frultful—sacrl-
flee of men for thele Fellowi: |

{Tere, nmong you to whom the teaditions of those events arg o sacred
trust, is no placo for pecounting the discouragement of the patriot cause,
the low ebb of continental fortunes, the seeming that final disaster conld not
long bo stayed,  Almast from the day, o the preceding summer, when the
great Delearation had bean fsued, misfortung followed on misfortune's
heel—Long Island the loss of New York, the surrender of the Hudson forts,
tho retroat aeross Now Jorsey, the rofuge In Penngyivania. 1t was all
leading toward the seomingly fnevitablo end. The army was crumbling,
anly civil autharity protonded to malutaln any central organ. 'Tho enemy
dolayed to finjsh his task only becauss he wus so cortain of his quarry that
hasto would be unseamly. .

And then the flash of Washington's deffance, The crossing of tha
Delaware In storm and lea flaes the march and the delays which made It
Impossible ta, efrect n night attack and a complete surprise; Washington's
stern and fateful declsion to press on and stalo everything on the Isdue;
tinally, the attack and the victory.

Brillfant as was the accomplishment, Washington, on tho Jersoy side,
was faced presently by the superior stréugth of the now consolidated
Brithsh forces. At last his rival was suro of “‘tho old fox," Then came
the strategle withdrawal by Wishington, st night. in secret from his ling
on the Assunpinlk Creol, tho MNonking mareh to Princoton, and the second
surprise and defeat of the ENEDLY, In tho nareative of thoso magnificont
Winter days of marching nod flghting, surprises and victories, onag finds the
truest prosontation of the indomitablo spirit which sustained, and at last
won, the Revolution.

1t 18 not ofton that the precise importancs and slgaiffeancy of & particular
military detail can g so accurntely sppralsod gs 10 can regarding the
mid-winter campalgn of Trenton-Princeton, The promulgution of the
Declarntion of Independence hid moved the Britlsh aughorities to especially
itermined efforts for auick suppression of the Revolutlon. To them it
was vitally lnipartant that tho fires of revolt b smothersd befors the naw
fooling of nationality had prisen to make the Colonists reallze the sub-
stantinl unity of thele canso and thele interests,  The strategy of the British
{nvasion of Now Jorsoy has heen bitterly eriticlked many tinies, but (6 must
always be remembered that there 18 an intimate relatlonship between
politieal conditions and military operastions, and that jn this case the

political situation was certaln to depend very greatly on military davelop-
nents.  The destruction of Washington's army would almost have snuffed
olit the Rovolution. Tt would bave given n demonstrution of the over-
whelming prependerance of Beitish powet, which even the most stout-hearted
pateiot would have found difffenlt to deny,  On the oghes hand, Washington
perceived both the milltary and the political spportunity priscnted to him
{n the disposition of the enemy's forces, There was o desperate chance to
win a telling victory which would convert the New Jersey eampalgn into
o dicaster for tho enemy; and there was slso the possibility of winning
political victory demonstrating the capacity of Ameriean Ieadership and
Ameriean soldlers to sutwit and out-fight veterans of European battlefields.

Washington, who was at onco soldier, politiclan and statesman, recog-
nized all these possibilities. Mo seized the ppporfunity, he turned it
completely to his awn advantage, and thereby inspived his army and th®
country behind him with a new confidence in thomselves. Years afterward
Lord Cornwalils and the members of his stafl wers given a dinner by General
Washington, following the surrender at Yorktown. The compliments of
tho peeasion wire exchanged in a manner so gracious and amiable that, as
wo road It now, it is difficult to reallze all thelr significance. Among the
rest, Lord Cornwallls made s specch in which he pald his compliments to
the milltary genfus of Washington, Comparing the Yorktown campaign
with the Trenton-Princcton operation, he declared, turning to Goneral
Washington snd howing profoundly, that “When histary shall have made
up Its voerdlet, the Tairest lanrcls will be gathered for your Excolleney,
not from the shores of the Chesapeake, but from the banks of the Delaware.
Clornwallls regarded the Tronton-Princeton campalgn as the erowning glory
of the Washington milltary carcer; and we do not need to be reminded af
tho verdict of Froderlek the Groat, who rankad the Trenton-Princeton cam-
pidien a8 the most bellllant of which he had knowledge.

When we view the course of hunian affalrs from the detached standpolint
of history's student, we are amazed to discover how seldom a particular
milltary operation hus determined the restilta of A campaign or the outcome
of & groat war, Wars are wrelt very big Io history: veey much bigger some-
Uimes than they deserve to be.  Battles hnve seldom decided the fates of
peoples.  The real story of human progress s written elsowhere thisn on
the world's battlefields, and war and conflicy have provided rather lts
punctuation than lts theme,  Hut among the exceptions, among the cases
In which a partienlar conflict has had consequences and roverberations far
gronter in thalr potency than conld possibily be imagined from s conslderation
of the numbers engaged or the immediste results, none stands out mora
distinctly than does the Treaton-Princeton eimpalgn.  We cannot say that
the cause of Independence and unlon would have been lost without it
but we must find ourselves at p loss i wo attempt to pieture the successful
conchision of the Revolution, had thero been another and different issue
from the steugglo of those hard, midwinter days.

The climax of that desperate adyventure came on the field at Princetan.
Teonton had been an almost complets surprise, an easy vietory. FPrinceton
wis i desperately contestod engagement whose immediate result included
not only an enheartening of the patelot cause, but o profound discournge-
ment to those on the other side of the Atlantle, who were responsible for
the continuation of the war, - 8o you have erected horg at Princoton i fitting
memorial to the heroes and herolem of that day.  We bring nud lay ot its
ool the laurel wreaths which gratitude and pitelotlo sentiment will always
dedicato to those who have borte the heat aad burden of the confliet. Lot
s belleve that their example in il of the future may be as thus far it has
been, 4 glorlous inspiration to our country.

Speaking informally at the conelusion of his prepared
address the President, according fo the New York “Times,"”
aaid:

'Mr, Stockton, befare T conclode I want to bo Just n bit Informal. If I
had found no othor compensation (o a trip to Princeton, It would have been
i two things nuw to my experlence,'”

Polnting to the various revolutlonary flags that hayo been drapod agalnst
the monument by Sons of the American Revolution, he went on:

“*One was the presentation of the colors, besutifully dono, where I saw
for the first time the combination of the colors Whak répresentind the hopes
and aspleations and determinations of the early Amerlean patriots who gave
us our independencs and unfon, and then saw these colors blended into one
supreme banoer of Amerfeanlsm—our dear Ol Glory.

“Phe other compenss thon, miy conmtrymen'' he gald, turning to the guard
of honor dressed in uniforms of p century sgo, ' was [n sebing the Philadel-
phia troop and tha Infantrymen of the Fifth Maryland. 16 ks not o much
in the men themselves and the wonderful appearance they made to-day, but
the eompensation I8 In the thought that these organizstions have boen o con-
tinuous sorvics since thy days of the American Reyvolution,

“rPhey stand to-day and typily those who gave us independence and free-
dom. I think itis woll, my countrymen, and [ like this monunent. I llke
evary memorial to American patriotisny and American sacrifices. No Jand
cin do too much to eherksh with all its heart and soul these great Inheris
tances.,

“aamehow there comes to my mind the assuranco that in the preservation
of these organizations of the Philadelphis troop and the Fifth Maryland
thers I3 a tie running back to the Immortal beginning of this American
Republie, and we of to-day and the vetorans of the World War, the sons und
daughters of the men who go on, will keep these suproma inherltances and
carry them on to u fultillment of o grent American desting.'!

The President’s speech at Princeton University, is referrad
to in another item in this issue.

PRESIDENT HARDING'S STAND ON BO US COM-
MENDED BY DEAN WEST OF PRINCETON
UNIVERSITY.

Lauding President Harding when conferring upon him
on the 9th inst. the degree of Doetor of Laws, Dean West,
head of the Faculty of Law of Princeton University, com-
mended his stand on the bonus lagislation as well as “the
great work of the conference for limiting armaments as-
sembled ot his call,” saying:

Warren Gamaliol Harding. Trained in boyhood to hablts of thrift and
labor, guided by bappy Influpnces at home, schoolad in youth, both as
student and toncher, in the elemental lessons of our cfvillzation, helping
always {n the life of his own sommunity, loarning and forming public
opinton In his editorial carcer, he further onlarged his vlews by travel to
observe conditions in Burapean States and by continnous serviee, statg
and pational, and with marked suecess in the United Statds Senate, Falthful
from tho ficst “over & fow things,” he has been made Yruled over many
things’t as tho President of our Republic,

Whatever différing party Judgments may properly be hald os to policlos,
our people are ono in honoring his readiness 1o sock the best advice, his
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strict endeavor to find the real truth, his capable handling of complicated
difficalties, his immense patience and self-effacing lesty, The s ing
away of extravagnnt waste and the forming of & budget system show him
4 master in finance. His vote as Senator for tha anti-strila clause In the
rallrond bill and his attitude as President on the honus roveal his quiet
courage, and the great work of the conference for limiting armaments,
assembled at his call, has won the gratitude of the world.

His charter In things polltical s the Constitution, His gulde In things
spiritual is tho Bible.  Pirst secking to make Ameriean lHberty sure, he s
wall aware that charity bogius at home, but does not end thére. He stands
in the teadition of Lincoln, a man of the people, leading the people, heoding
the will of the peoplo and the need of the world.,

CENSUS REPORT ON COTTON CONSUMED AND ON
HAND, ACTIVE SPINDLES AND EXPORTS
AND ITMPORTS.

Under date of June Lt 1922 the Census Bureau jssuod its
regular preliminary report showing cotton consumed, colton
on hand, aetive cotton spindles, and imports and exports of
cotton for the month of May 1921 and 1922, with statisties
of eotton consumed, imported and exported for the ten
months ending May 31. The statistics of cotton in this re-
port are given in running hales, counting round as half
bales, except foreign cotton, which is in aquivalent 500-pound
bales.

COTTON CONSUMED AND ON HAND IN SPINNING MILLA AND IN
OTHER ESTABLISHMENTS A ND ACTIVE COTTON BPIND LES.
(Linters Not Included.)

Colton on Hand
Moy 31 Bales)—

I Public
Consuming| Storage and|
anding Extablizh- | at Com-
May 31, enis.x Presses.x
2*405,674) 4,945,407 *1LALDB361 %2 BG 1,007 (31,653,001
440,714] 4,020,013 1,280,723) 4,738, 42,836,107
S31,771] 3,001,824 685,702 15,530,285
268,402 2,479, 844 GT3ATL] 4,255,615 14,506,000
163,903} 1,853.673 05 ATL 10,122,776
172.222) 1,540,760 452 6521 18,030,008

Colton
Splndles
Aetire
Dhring
Al ety
(Number) .

Cotton Consumad
Dhiring  fuales) —

Ten In
| Months

Locality,

May.

Emm Htatus
Cotton-growlng States.

1022
1921

All other Stutis
$ 707,352/

x Stated in bales,

* Ineludes 23428 forelgn, 6,663 Am-Fg, aml 491 sen-lsland cansumed; 104,818
forelgn, 10,038 Am.-Eg. and 3,681 son-laland ln consuming establishmonts, nnd
70,038 forelim, 52,484 Am.-Eg. and 3,800 sea-island in publle storage.

Linters not included above worg 52,344 bales consumed during May 1022 and 48,-
071 bales In 1921; 59,251 bales on hand In vonsuming establishments on May 31
1922 and 216,252 bales In 1021, and 94,181 bales In publle storpges and ut O e
on May 21 1022 and 260,376 bales o (921, Linters consumed during the ten
ln.|r.tn.‘llmlemjed, May 31 nmotnted to 455,584 Dules and 41 6,067 bales In thoe same per-
od In 1021,

IMPORTS AND EXPORTS OF COTTON AND LINTERS.

Imparts of Farelgn Cotton During—
(004D, Bales).

Catntry of Production, —_—
10 Momhs end, My 31.

Muay,
1622,

7467
1,100
1768

14
4,072
14,320

025
7
10,042

PR == 42,210

_ 212784

Exporis of Domestle Cotton and Linters Durtng—
(Running Bales)—

May, | 10-Months end. Aay 31,

1022, | 1021, | 1021,
186,812 | 150,104 1,515,007
2.238 | 30554
2'875

05,633

44,004

Country to Whlch Erported,

1,510,052
671,212
375,160

L 1,278,083
605,201

88,503 734,561

All other countries 27716 275,445

Total oo | 400,307 | +477,380 | 5,451,800 | sa.701,671

* Fliuees Include 12,001 bales of Wters sxported during Muy In 1022 and 4,840
Dales tn 1021, and 110,517 bales for the ten months ontded May 31 In 1022 and 41435
bales la 1921,  The distribution for May 1022 follows: United Kingdom, 65 bales:
France, 241 bales; Germany, 9,901 bales; Belglum, 035 bales: Netheelands, 100 bales:
Spain, 100 bales; Canada, 1,010 bales, .

Unlted Kingdom
Franee

Italy . _
Germany
Other Europe
Japan

BTN, 770
420431
130

WORLDWIDE COTTON SURVEY

UNITED STATES.

A survey of the cotton manufacturing industries of tho
world wis started by the Department of Commerco al
Washington on June 13 for the purpose, it is stated, of
supplying American cotton goods' manufacturers and ex-
porters with data as to the competition they may expect
in the world’s markets from FSuropean  sources. The
“Journal of Commerce' in a dispateh from its Washington

burean announcing this also stated:

The textile division of the Dopartiment of © umeres submitted to-day
to the commercial attaches statfoned In the ton leading cotton manufie-
turlng contres of Europe lustructions regarding the Sepp they are expectod
to covee, The attaches who will sssomble {n Berlin early noxt month to
disouss the survey will give speclsl attention to the following subjects:

L. Raw cotton Imports and oxports, consumption and stocks;

2. MUl ownorship and management,

4. Employmaont, wages and setive machinery.

4. Types of goods manufactured, exports, fmports and standard prices,

&. Finanelal nspeets: (0) Importing raw cotton: (B manufacturing;
(€} exporting cotton goods, nnd (d) Importing cotton goods.

fie Sales aspects: Normal and actual terms nod mathods of selling,

Coupled with this outlive there will e s belof introductory statemont
Bdieating political nnd sconom’e fentures affect Ing the industry and peeulioe

BEGU N BY

to each textile district. It is contemplated that theso surveys, which cover
the first half of the current vear, will bo recelved at Washington by the
mlddie of Septembor and thergfore will be available to Interested: manu-
Tactirers and merchants at least by Got, 1.

ANTHRACITE MINERS REFUSE OFFERTO ARBITRATE
—REFERENDUM BEING TA KEN ON SRIKE.
With the resuming of negotiations at the Union League

Club Wednesday, (June 14) the anthracite miners' General

Seale Committee rajected the operators’ proposal to sub-

mit their differenees to arbitration by o commission appointed

by President Harding and the last of the series of meatings
cama to a elose with the situgtion apparently at o deadlock.

An ultimatum from the operators, addressed to the Presi-

dent of the United Mine Workers and the district chiefs. read

a8 ollows:

It Is evident from your reply to our offer of unresteleted arbitration that
¥ou are not willing to negotiate further with us nor to submit this matters in
controversy to o telbunal appolnted by the Prestdent unless tho prineipal
question to bo determined, namely, wages, ks only to be considercd by revis-
lon upward. It would have been just as rensonable IF In making our arbi-
tention proposal, we had stipulated that only o downward adjustment of
wages should be considered,

You make the furthor stlpulation that to tha recognition heretofore
aceorded your uoion shall be added the elosed shop and chéck-off, Weean-
not agree to the limltatlons you propose.

Our proposal that a tribunal, to be appointed by the President, should
“ascertaln and cousider all the fcks and det ormine the gquestions covering
wages and conditions of employment at Issue bebween us'' contalns no restric-
tions or qualitications. 'he power of the tribinal should not be lmited by
the varfous reservations you make. Arbltration confined in Its scope and
limited to actlon in one direction only, regardless of facts, Is no arbitration.

With a full reallzation of our responsibility to the public and with a sin-
vore desire to secure a settloment of our controversy, woe have offerad a
propasal of arbitration, the character and falrniss of which cannot be roa-
sonably questioned,

W ean go no further. We stand on this offer of urbiteation, If you
refuse it and continue the present suspension or carry out your threat of
calling u strike, the responsibility is yours.

Philip. Murray, Vice-President of the United Mine
Workers, after the conference said, “It looks like a strike.”
While the anthracite minees have mined no coal sinee
April 1, they have not technically been on strike, hat have
simply ceased working, The miners' reply, objected to the
operators’ proposal for a tribunal fo arbitrate the question
becanse the operators failed “to specify what the scope of
the powers of sueh a tribunal or commission should be.
The reply said:

Wa pssume, howevir, that you contemplate th adjustment of pates of
pay nccording to the four standords set forth by you o your counter-
proposals o us of May 18, These standards, as we have proviously stated,
are unacceptable to us, as they provide anly For determining rales of pay
accarding to tho changes la factors affecting the demand for or supply of
labor.  They sssume that labor in the anthracive mines {5 a commodity,
the price of which should be determined by the same forees which influence
the value of other commodities.

The consideration of human standards bs precleded and no safeguords
are afforded agalogt the use as precedents befors the tribunal or commission
which you propose of wage seales fixed by the arbitrary actlon of omployers
In industeies whore callective bargaining Is not recognized and where no
proper standards of compensation are obseryved.

In the second place, we note that You make no mention of the throe
fundamentals which we Inslst should be accepted by you as o condition to
the settloment of onr differenees.  These are: (1) A living or saving
wage for the workors In the lowest seals of occupations in the industry;
(2) an aetual elght-hour day for doy men, and (3} complete unfon recog-
nitlon. Our attltudo is that thesy nre fundamental rights or equities anyg
should be accepted by you as proliminary to any wage adjustment and
that they are not arbltrable maytters,

In the third place, we note that you do oot Include within the secope of
the jurlsdiction of your proposed telbunal or cammission nny reference to
labor costs us compared with other olemoents of costs and profits within
the Industry.

You practically state that the question of a reduct fon of wages or labor
costs shiould be arbitrated as 4 possible means. of reducing prioes of coal 1o
the consumer.,  You doubtless know that we stiggested to you a Govern-
mental investigation of the éxcesive peices of conl to the consimer, wnd
you refused to accopt the offer.

Anthracite operators are not sven considering a renewal
of the old wage contract, according to a statement issuod
Tuesday (June 13) by Samuel D. Warriner for the Goneral
Committee of Anthracite Operators, in reply to press notices
of the miners’ disposition to return o work at old rates.
Mr. Warriner, in his statement, saids:

I can only regard these reports ss indicating o desire to spread the botfef
that the wages pald up ta April 1 can b malntalped. This, as wo have
ropeatedly pointed out, is out of the question, Thi operators are frm in
the position they have taken that unless the mingrs are willing 1o consider
our proposal for i decreaso In wages, the only altornative i5 the appolntment
by the President of o kribunal "t ascertain and consider a1l tho Facts angl
determing tho questions concerning wages anid conditlpns of employment at
Issue between us.”

TOVERNMENT WILL NOT TAKE ACTION IN COAL
STRIKE—ADMINISTRATION HAS NO POWERS
OF COERCION.

“There will be no Government action taken in the coal
strike," it was officinlly announced at the White House on
June 13, The Administeation, it wos oxplained, had no
power to intervene forcibly in the strugele, and until Clongress
gives it the power it is without authority. Press notices on
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the sume dato said that President Harding *'is not eontemn-
plating any immediate setion in the coal strike,” and con-
tinued as Follows:

The statement was made ot the Whito House to-day that tho Adnrinls-
tration Is not contempliating any important immedlate or drastic action in
the continuing natlon-wide conl strike. .

The Administeation, {n splte of the continuation of the strike, is said to
consider that its best course would bé to refenin from any action other than
that which would be eonsldered helpful by the partles to the controversy.
The position, It was Indicated, will he malntalned as long o5 the situatipn
shows plenty of coal for the ralirpads, for the public utilities and the con-
FUMCrS.

A number of references to the course taken by Presldent Roosevelt in a
pravious coal strike hava been made to President Harding, 16 was said, and
the President s interested In the historical fuet that his predecessor did not
intervene until tho strike had been in progress bwanty-oue or tw enty-two
weoles and wntil it had Becone *a menace to pubiie health and tranquilivy.”
The present stelke in the coal fields, it was sald, had progressed only ten
woels and had not produced any sevious danger to the guneral public as yot.

OHIEFS TO COMPLY
VOTE.

The statement that the rail union chiefs would not infer-
fere to prevent the threatened strike of railroad workers
was made by B. M. Jewell, President of the Railway Km-
ployees Department of the American Federation of Lahor,
at the convention of the latter in Cincinnati on June 15.
Mr. Jewell is reported as saying:

1t s bolleved the membership Is prepared to meet the test, and it thoy
are, and If they dectde, their decision will be complied with.

He further said:

The rallway employees of this countey are convinced that cdrtain sinlster
{nteresta huvo for some two and one-balf years, If not longer, been cn-
deavoring to manguver the rallway employees, or at least certain of thom,
{nto a position where there might be a hope of erushing those organizations.

1t 18 the belief of tho officers, as they interpret the desires nod oplnions
of thelr membership prior to the casting of the strike vote that Is now out,
that this is the timo for us to determine n the Interest of the othor fellow
whether or not organized Iabor can be ernshed without killing every indi-
vidual member, Wo hold that it cannot be done,

According to the New York “Tribune” of yesterday
(June 15), a statement that the railroad workers affectad by
the recent wage euls are voting overwhelmingly for a strike,
was one of the incidents of the convention of the Federation
on the 15th. The “Tribune's’ advices from Cincinnatl
that day also said:

Conpled with the statemont affecting the rallroad employoes, which was
jssued followlng a meeting of thelr chief exéeutlves, was an announcomont
by the unlon heads eoncerned that they “would suthorize a strilke If the
mombership by a majority vote so directed.” The eallroad workers are
thost Included in the Amerfcan Federation of Labor,

Responsibility for the situation with regard to the rall workors is placed
by the statemont at the deors of the United States Raflroad Labor Board
which Is accused of treating labor as a commodity, disregarding huanan
standards, virtually nullitying the provisions of the Transpartation Act anid
“falling to bring to time numerous rallroads which are now cvading or
defying its authority."

RAIL UNION WITH STRIKE

Declares Right to Strike.

whils moral breakdown of the Board forees the employees to resumg the
struggle for just standards independently of the Board,” reads the docus
ment [ part,  “They must refuse to work under intolerable conditions or
tho right to life, liberty and the pursult of happiness will be a mere flction. !

The statement adds that, while the railroad workers have given the lnbor
provisions of tho Trapsportation Act a two-year trinl, the "striking manage-
ments” not only did not do so, but that they “constantly attempted to
defent their clear intont,"! throngh refusal to abide by declsions of the Board
favorable to tho workers and other acts,

The Pransportation Act, 16 continues, “did not take away the right to
steike. Rocent decisions of the Board are held as meaning that ‘‘tens of
thousands must attempt to support familles on less than $600 0 year."

Y Board Has Falled '

»Wa must act to correct thls blunder Before sociovy suffers from the
results,’” the statement continues. “We will, therefors, sanction a strile
in ease the required majorlty of our membersiip vote in taking this step
in defense of thelr families.””

" ha declaration concluded as follows:

“Tn tadklog this position wo wish to make clear that wo would not feel the
strike to be the only solution I the attitude of management did not block
all possibility of tho other and better alternative.

Wik Reallrond Labor Board wos suthorized under the Act to promote
co-operation, 1t hos falled to follow this statesmanlike conrse. 16 was
authorized to cstablish just and reasonnbly wages (ndependently of i
balanes of forees i the Inbor market.  Instead It has so reduced standards
that the stelke becomes sn act of solf-preservytion.

Wrhis I3 the Time

ugge memboership Has been moro restive nuder the loss of woges and
eondltions which wore of years' standiug.  Tn spite of this, the rallrond em-
ployees tiaye complied with tha law. The rta a0 which the present striko
vote b coming In shows that the Doard has ab last gone too far.  Early re-
turns indieate an oyverwhelming majority in favor of refusal to work for a
wago which Is inadequate for the sapport of tholr wives and children.

In stating that the first setof ballots to he returned to the
fodernted shop erafts union’s headquarters at Chicago on the
134h inst. was hailed ag the omen of & rail strike on July 1,
the Chicago “Evening Post" of that date added:

Tha stelke ballots which were firat to arrlye at the union headauarters
eame from & Ohlcago electrical Worker.  “Yes" yas writton ncross the square
on each of the three slips bearing on & separste gricvanca of the men.

The three gelovances on which the strike vote [s befog talken are tho
$60,000,000 woge cut ordored by the Rall Board effective July 1, the al-
loged Iegal contracting of shop work to outalde frms, and tho alleged Megal
reductlon of wages, and soven roles chauging the conditions on which over-
timo pay will be glven to the shop erafis employdes.

/lfraser.stlouisfed.org/

All the ballots, 1t §s expected, will be at the union headquarters by Jung
256. 'The work of tabulating them will then ba rushed in order that the re-
sult may be made public before July 1—the date on which the wage rediic-
tions bocome offoctive.

The strike vote ordered June 6 wag referred fo in these
columng last week, page 2541.

JEWELL'S REPLY TO CHICAGO RAILROAD
HEADS ON WAGE REDUCTIONS.

A reply to the statement issued on the 7th inst. by the
Presidents of six Chicago railvoads in which it was stated
that the railroad workers had been “expecting a reduetion
in their wages and have made or are making preparations to
meeb the new seale’ was made by B. M. Jewell, President of
the Railway Employees’ Department of the American Fed-
eration of Labor, on the 9th inst. The statement of the
Chicago railroad executives, which had also declared that
the strike threats had originated with leaders of the railroad
labor unions, was pnblished by us last weels, page 2543,
My, Jewell's reply follows:

Wea have read, us no doubt himdreds of thousands of others hive, the
statemant which appeared In Thursday's papers and in line with the policy
of the organizations of railroad employees we welcome the opportunity
to diseuss with practical rallroad officials the problems of the industry.

The hope for the eailroad Industey, we hold, rests largely upon the ex-
tent to which rallroad officlals discuss frankly with thefr employees the
problems not alone of the industry, but of the employees themselves,

You say the employees “ard Interested sineerely in taking eare of their
Jobs and thelr homes and few cmployees in any industry have more good
reasons for dolng s0." By this statement you have, for the rallroads for
which you speak, accepted as Just and reasonable the minimum wage of
23 cents per hour, or $11 04 per week, $24 02 per month, 8563 04 per year,
which is proposed for the section men.

You further say, “the truth s that the mens have been expecting o reduc-
tion In thelr wages and have made, or are making, preparations to meet
the new seale." Lot us, for the sake of this frank discusslon, assume the
correctness of this statement then in order that the tens of thousands of
gection men on railronds may succeed in “making preparations to meet the
new seale™ we ask in all candor that you publicly state just how much food,
clothing, fuel, housing, furniture, medicine nnd other essentinls of 1ife theso
sectlon man and thele families can and should purchase in order that they
may e “interested sincerely In taking eare of thelr jobs" and (o order
that thoy may have sufficlent of the essentials of ife to be the efficlent
employees which are so essential to the success of the railroad Industry.

If there {5 to be an assumption of fair dealing and slneerlty of purpose
to honestly help in meeting the problems of the Industry then we ask in
the interest of the rallronds, the public whose interest you gentlemen so
loudly acolaim to defend, to apply your years of esperience to the practical
problem and anopunee the solution.

You have solved many of the complex problems of the rallronds, you
have and do determine just how much coal, ofl, waste, &ec., Is necessary to
make 16 possible for o locomotdyve, which you propose to purchase, to move
and haul a glven number of tons of freight, and it i3 ¢yen more stmpls for
you to state Just how much fuel shiall be put in the human boilers of section
men and thefr familics in order that they may prodoce and maintain o safe
road bed over which the lecomotives, to say nothing about the human
lives, may move.

B. M.

R. O, LEFFINGWELL ON AMERICA'S INTEREST IN
RUROPE—TARIFE, ALLIED WAR DIEBTS,
“IMMIGRATION FACTORS IMPEDIN G
PHACE AND PROSPERITY,

Discussing “America’s Interest in Kurope,” the statement
was made by R, O. Leffingwell, formerly Assistant Secretary
of the Treasury, that “there can be no lasting peace and pros-
perity for America until Europe's problems growing out of
the war are on the way to golution,” Mr, Leffingwell, whose
diseussion was a feature of the annual conyention of the Na-
tional Assoclation of Credit Men, at Indinnapolis on June 8,
contended that America is interested in Burope because En-
rope is her debtor, because Burope is her best enstomer, and
“hecause America dare not let the process of depopulation of
Burope by staryvation and eémigration proceed so far and so
fast as to imperil our own peace and prosperity.” On the
question of immigration Mr, Leffingwell said:

It is in the very nature of the war-ereated European situation that people
in Europe, sulfering from diséase snd famine, sre pressing to escape to
Amerlea and other lands of plenty, But America iy endeavaring to bulld &
wall againgt Buropean immigration. Amerfean eitizevs who themselves were
fnigrants not so many years ago resist the entrance fo this land of refuge
of those who flee from the broken-down old slip of European industrinlism.
The breakidown of Buropean industrialism leaves nio alternntive to emigration
but starvation. Relentless economic pressare is driving these poor people
from (hely homes In Burope as economlic pressure or rellglous persecution
drove us or Gur ancestors from ours pot =0 micy yeurs age.  Emdgration 1s tha
safety volve for Europe. By preventing fmmigration to Amerfca we nggri-
vile the eonditions which create social disturbance.

Criticizing also the tariff policy of the United States, M.
Leftingwell said:

It is fmpossible (o speak of the Importance of the removal of tride barriers
in Burope without some mention also of the fariff policy of the United States.
I Lope the time ks coming when an Americin miay discuss the tarilf without
seeing red. Our (raditional policy should be reconsidered In the light of the
chunged situntion. The tariff ought to be taken cut of purty polities, now
that American indostry fs such an overgrown infant and America has become
i creditor nation, and relegated to the dispasslonate consideration of o tariff
eommission, composed of experts of guch high standing and character as to
command the respect of all. We cannot have our cake and eat it too, We
catnot have exports It we are not willing to have lmports. We cannot oollect
débits it we deny our debtors the means of payment
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The Allied war debts, which had been the subject of an ad-
dress by Mr. Leffingwell before the American Academy of
Political and Social Science last month (referred to in our
issue of May 20, page 2186) was also dealt with in My, Lef-
fingwell’s Indianapolis speech, his remarks upon this ocea-
sion being as follows:

Congress by the Act approved Feb, 9 1922 took away from the Searetary of
the Treasury the power granted by the Liberty Bond Acts to refund the de-
mand obligations of foreign Governments held by the Vreasury of the United
States and conferred it upon a commission of five members, and forbade the
cancellation of uny debls whatever, The commission so created is admirably
constituted (composed as it is of Secretary Mellon, Secretary Hughes, Secre-
tary Hoover, Senator Smoot and Congresaman Burton), but {is hands are tied.

And there s a good deal to be said agulnst cancellation as such, But do
the Congressmen and Senators, who solemnly pass laws and make speeches
declaring that the Allies' debts to Amerien shall be paid, know how they
propose to muke those laws and declarutions effective? Certainly not. On
the cantrary, most of them koow very well that a considernble part of the ten
billion dollars never can or will be pald, prinéipal or interest.

The maintenance of these debts, notwithstanding intersst has not been paid
upon them, constitutes a grave handicap to the economic recovery of the
debtor nations and therefore a grave handicap to our own. On the other
hand, the collection of these debts of the Allies to the United States, principal
or interest, wonld serve to subsidize imports Into and pennlize exporta from
the United States, to reduce prices and wages here and to exngoerate the ex-
Isting depression and unemployment. .

My suggestion is that the commission, which has been created in pursnance
of the Act of Congress, be provided with an adequate secretariat and be glven
ample power to make a thorough investigation into the war debts: how they
came to be ereated ; what, if any, equities in favor of the debtors exist on
that account, which of the debtors can pay. and to what extent, and what
would be the effect upon the United States, as creditor, of receiving payment.
If disposed, on aceount of any of the considerations discussed, to recommend
concessions on the part of the United States, the Commission ghould consider
also whether the United States might not be able, in return for such conces-
alons, to obtain definite advantages by imposing reasonable conditions, The
commission should, after completing its inquiry, report to Congress: and |t
should have no other or further power. What is really needed in Europe is a
general settlement involying peace and disarmament, balanced budgets and
honest money, the removal of trude barviers as well as the settlement of fnters
national debts including reparations, If America could use her claims against
Europe to promote so happy a solutlon of Europe’s problems she would ren-
der herself at the same time the greatest of all serviees,

In conclusion, Mr. Leffingwell said:

I have spoken of Europe's economic problems and America's economic in-
terest in them, but I would be false to my own belief and false to my belief
in the American people if | let it rest there. America hag a higher interest
in Europe ; in Eorope, the home of our ancestors; the home of our religion,
our literature, or civilization; the home of onr eonmrudes and Allies in the
great war. T cannot think that Americans, who were capuble of heroie deeds
and heroie sacrifices in the great war, will forever withhold their sympathy
and active ‘help from their companions in arms, in their dirve distress, It
took us nof quite three years to get into the war. More than three years have
passed and we haven't gotten Inta the business of rebuilding the world on
peace basis,  Human sympathy, decent shame and enlightened self-interest
call upon us to take our purt. Ameriea cannot longer remain idle while the
world's work and her own witit to be done,

We also quote the following from Mr. Leffingwell's speech

of the Sth inst,:
Onr Political Isolation.

Has America an interest in Burope? Many of us seem to think that she
has only a moral Interest and, at that, are satisfled by glving Europe loctures
on politics, morals, economics and finance. Many years ago James Russell
Lowell wrole a delectable essay on “A Certain Condescenslon in Forelgners.””
I wish he were with ua to-day to write a companion plece on “A Certain Self-
Rightoousness in Americans.”

We are quick to admondsh France for her Javish military expenditures—al-
though we are preparing to give billlons in a bonus to our soldiers : und for
her unreasonnble demuandsg npon Germany—although we are nob much more
reasonuble in our demands upon France,

We are unsympathetio towards Dritlsh blunders in Ireland and India, and
forgetful of our own in the Philippines, Porto Rico, Haiti and San Domingo,

We are ready to tell Russin and Mexico and pretty mueh all of Central
and South Amerioa how to goveri themselves—although our own political life
ia n thing for teurs and laughter, und our own leglslators, who would scorn
to buy votes with money taken from thelr own pockets, unblushingly buy
them with subsidies and dales from the taxpayers,

We usk Europe to keep hands off the Americas and call it the *Monros
Doetrine  We nsk an equil opportunity in the Far East and call it the
“Oped Door," The “Monroe Doctrine' and the “Open Door” Both amount
ta the polioy of the dog in the manger., We can't and won't develop Central
and South America and the Fur Eust for the benefit of civilization because
our own country s not fully developed, nor fully populated, and there is no
epanomle pressure to drive our people fir afleld. Yet we resent the effort of
Europe to do what we don't, though South America and the Far Fast offer n
needed safety valve for Europe.

Having i foreign policy which embraces the whole of the Americis and of
the Far East; having grasped possessions half around the globe, we entered
the Great War atter the European combatants had spent themselves; and we
made & magnificent effort, helped to bring about an earlier and more overs
whelming vietory than any one hoped when we entered [t; gayly told our
friends and allies that we won it, and then, by way of after-thought, that
our polley 1 to avold Buropean “entanglements” {n the phrase of a President
who is dead—or “Involvements” in the word of o President who isn't.

Ignorance One Erouse,

It is not difficult to understand—not fmposaible to sympathize with—
America’s blimdering in the present world situdtion. The war caused an seo-
tiomfe upheaval without any procedent. We had greatness thrust wpon i
Under our Constitution the legislative and executive branches are more ar
less in air-tght compartments. This situation wus, if anything, exagrerated
during the war, with the result that many Senators and Congressmen, Re-
publicans and Demoerats allke, knew lttle about what was taking pliace in
the world at large, More than that, In the Bxecutive Departments themsolves
the Government was largely manned by war volunteers who, when the war
was over, refurned more or lesa nbruptly to private lfe. The politieal land-
slide of 1920 summarily efected from the Executive Departments the few ro-
miining who had, during the war and after, acquirad some famillarity with
the worlil's problems. At the same time {6 flooded Congress with new mem-
Lgrs for the most part quite inexperienced in public affairs.

The trouble with Congress to-day s that many of its members haven't the
least notion of the economle changes which the war wrought.

President Harding appointed a Secretary of State, a Secretary of the
Treasury and o Secretary of Commeérce (to mention only those members of
the Cabinet directly chargéd with responsibility for handling the Interpa-
tonal situation) admirably equipped to {ill those great offfecs and to deal
intelligently with the world problems which eonfronted America. Secretary.
Hughes atartled the world and fook a great step towards its redemption by
bis progeam for naval disarmament, but there we haye stopped dead.

The Situation at Home.

One hears & good deal of optimism nowadays, a good deal of hoasting, a
good deal of braggadocio, Things seem much better now than a year ago in
America. That is partly due to the fortune in gold which haa been dumped
on our shores in payment for our exporls; to reduction In discount rates by
the Federal Reserve hanks during the latter part of 1921 ; to their heavy
open-mirket purchases of Government bonds, notes and ecertificates of Indebt-
edness [n 10225 and to the resalting chedp money, easy money, and removal
of eredit strain.  This has reflected {tself in reduced interest rates for capital
borrowings and in a rapid advance In market values of socdrities. Meanwhi la
the American business wan has been putting his house in order; and {o some
purpose.  Yeb, unemployment, though diminished, continues on a disngreeably
large seale.  Retall buying s better, but not as good as it should be, Retail
prices and wages probahly must be subjected to a further adjustment down-
wird, an adjustment which js refarded by the flood of easy monoy. It would
be exnggerated optimism to say more than that Ameriea 18 adjusting hergeld
to a ditficult and unpleasant situation, making the best of a bad business,

Eeonomic Isolation Impossible.

The truth of the matter {a that there can be no lasting peace and prosperity
for Ametiea until Europe's problems growing out of the war are on the way
to solution.  With the best will In the world we couldn't keep out of the
Great War and we shan't be able to keep out of the peace. We cinnot trans-
act business in A vaeunm. Weé cannot bulld & Chinese wall around America.
Communication and tragsportation are too rapid and complete to admit of
that, The economic effects of thie war penetrated to the uttermost parts of
the earth. War intlation and the inflation after the war spread ta China and
to India; Lo South Amerlca and Egypt, When the armistice came and SAgR-
clous fnvestors nll gver the civilised world refused loans to Germany, the Ger-
mang went on buying what they wanted abroad and paid for it with paper
maney which they obligingly printed without interest cotpons, sincs the ciy-
ilized world objected to taking their interest-bearing obligations. When the
Allles demanded pagments on account of reparations the Germans printed
some more paper murks and exchanged them for real money for use in paying
reparntions. So much for économie tsolation !

America’s Interest in Elirope,

Ameriea is interested fn Burope because Burope §a her debtor, The prin-
cipal amount of the indebtedoess of the Allles to the Government of the
United States fs upwards of ten billion dollars. The amount of foreign Goy-
ernment loans from private investors in the United States outstanding Jan. 1
1022 was estimated by Mr. Lamont at 817,878,000, Professor David Friday,
in the Manchester “Guardian Commereial,’" estimated the indebledness of
Furope to the United States In open account at upwards of three billlon del-
lars, but Keynes, the editor, in a note to Friday's urticle, pointed out, quite
rightly and no doubt with a twinkle in his eye, that Friday's figures are on
the basis of cost or selling price and take no aecount of logses, as in the case
of sales for German muarks!

America is interested in Burope becanse Europe is her beat custowmer.
America is aceustomed to éxport to Europe more than she Imports from Eu-
rope, and It would involve very grave ndjustments and losses to reverse the
process.  America’s business with Europe, however small n proporton to the
totul volume of America's business, stands for the difference to Amerfea be-
tween prosperily and poverty, between employment and unemployment, be-
tween good times and bad times,

Ameriey Is interested in Europe becausa Ameriea dare nob let the process
of depopulation of Europe by starvation and emigration proceed so far and o
fast s to lwperil our own peace and prosperity.

Troating Symploms.

Many of the suggestions current for the solution of Burope's problems seek
to deal with the symptoms rather than the dizease. It would be premature
for me to diseuss the proposal of a billion dollar loan to Germany. Certainly
no such loan could be floated without susly an fmprovement of Germany's
financial position as would sesure 4 solvent Germuny as obligor. Americans
will not pour thelr monoy into w bottomless pit. Germany cannot pay repari-
tions to the Allfes except to the extent that Germiny can develop an export
balance. She did not have an export balance before the war and has not now,
I doubt whether she can develop one even with the best will in the world—
which Is at present lacking. Nor do the Allied want to hava Germany develop
un export balance, for they realize that what one country exports another
must import. The English are far more interested now in finding a market
for their own exports than they are in collecting reparations, The French
have, I think, ceased to be sanguine about collecting reparations., But they
cannot acquiesce in any mportant further concessions withont (1) obtalning
sorne assnrance of milltary sipport against a recovered Germany, and (2) ob-
tuining as much fioancfal consideration fram thelr allles, Great Britain and
the United States, as they are obliged to show to thelr bealen enemy, Ger-
TNy,

There is much talk sbout stabilization of exchanges. 1 always distrust a
min who wants to stabilize anything.  Fluctuations fn domestic prices and
fluctuations In foreign exchange meraly recoridl economic disturbance, They
are the thermometer which discloses the fuct that the patient has a fover, or
that his temperature is below normal. 1t won't do any good to plug the
theemometer ; nor even to treat the fever. We mnst go further thun thak
and disgnode the disease. Whon we have diagnosed the disease we must ens
deavor Lo prescribe a remedy, not for the thermeomeler, nor even for the fever,
but for the fundamental disorder which the fever reflects and the thermon.
eter records,  European exchanges have béen depreciated by domestic Infla-
tion in Europe and by the fiet that the international aecounta are out of bals
anee.  To attempt to deal directly with the exchanges would be n mistake,
The wise course is to stop printing paper money, which can only be done
when budgets are balanced at home, and to bring the folerpational accounts
into balance, which can only be done by bringing the international trade Inta
balanes apd wrlting off or writing down bad war debts, Tnternational payments
can only be made [y goods, services, golil or evidences of Indebledness (in-
cluding paper money), and it is only to the extent that it fa nble fo create an
export balanee, I, e, export more of thewe than It lmports that Germany will
lie able to pay reparations to the Altles and the Allles will be able to pay
principul amd interest upon the war debt of the Unlted Statos.

Europe's Prablem.

Europe peeds n settlement of the reparationa problem, a settlément of the
problem of intes-Allled indebtetiness, sound curréncy and honesty money, the
removal of trade barriers, and peace and disarmament, Granted these things
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she can be assured of ample Investment capital, from Ameriea and other coun-
tries where capital ia avuilable, to start the wheels of industry going and
restore business activity.

Onie need not go all the way with Lloyd George in pleturing Europé ag on
the brink of another war. Bul there are few so Ignorant or willful as not to
realize that Europe’s position is very grave.

Well it may be. The Great War was the firsl war of ita kind. *The Na-
tion in Arms' was o coneoption of the nineteenth century, an nchievement of
the twentieth. Tn the old days wars were conducted by smill armies of pro-
fessfonnl soldiers and adventurers maintaining thetnselves on the territory
they occupled nt the moment, fighting now, resting then, interfering very lit-
tle with the lite of the civilan population outside the fmmediate field of
action.

The Great War changed all that. The whole world took part and the ordl-
nary industrial 1ife of Edrope came to a standstill, For four years and o
quarter the populatione of Europs devoted themselyes to destroying each
other and to producing things to be constimed In the businesa of destruction:

The end of the fighting, in November 1018, found them exhavsted fn mind,
in body and estate. A problem of the utmost ditfieulty immediately eon-
fronted the statesmen assembled at the peace table—nnd was too much for
them. I imagine It would have been too muely far any other gropp o men
upon whom the Lagk could have fallen, partly because the qualities which
enable n man to obtain affice jo a democratic vountry ars not thoss which fit
Him to fill jt—and parkly because the problem was ga vast and unprecedented
that nobody in or out of office knew what to do about it. Anyway, they
made a mess of [t They did, however, st up certain machinery, In the
League of Natigns aod the Reparations Commlssion, intended to bring some
sort of order out of the muddle. Rightly or wrongly, Amorlen declded to
have nothing to do with this—and there we are to-day and have been for
three years.

Europe has an industrial eivilization. Europe ls densely populated. For
one hundred years she hos Deen defying the law of Malthus, increasing her
population and her means of supporting them by the use of michinery de-
vised by the nineteenth century {nventor. Europs has been drawing upon
the whole world for agricultural products and raw malerials and paying for
them in finished products and serviees, America, under-populited, tinder-
developed, built up an export trade balance of 600,000,000 hefore the war,
covered in the international account by interest oo indebieduness due from
her, by emigrants' remittnnees, ocean freights, ele. Duribg the war the
phyeical export balance was vastly increased, and thee increase was covered,
before America entered the war, by foreign loans placed in our markets, by
repurchases of foreign-held Amerfenn securitics, by Imports of gold, ete., ete.
After we entered the svar this swollen trade bulance was covered by loans of
our Government to the Oovernments of the Allies.

The war left the worlil topsy-turyy, Ameriea fs Europe's creditor, yet
Americn i under-populated and has an exportable surplis on balancs,  Ru-
rope [5 Amorica’s debtor, but s over-populated and under-supplied swith
toodstuffs und raw materials for the needs of her Industrial population, Be.
fore the war the United States was the deblor nation, and as a mafter of
coirke, lad an export trade balance, The wir made Ameriea the ereditor and
Europe the debtor. It shoulid follow, theoretically speaking, that Amerfen
will have sn fmport balance and Europe an export balance. It hecomes an
fmportant and diffienlt question, however, just liow far it is possible for
Burope and Amerioa to adjust themselyves to such o reversal of the estali-
Yished cotirge of trade—whether the great populations of industrial nod urban
Rurope can roduee their consumption and increase their production, and
Amerjon, with her great nubural resources and refatively small population,
can rodice har production and ideresse her cousumption, to such an extent as
to bring the world's trade into balance.

What America Can Do,

Granted America’s abatention from the Leagune of Natlons and from all
European political settlements, what can America do to help in the solution
of Europe's problems?

Europe naturhlly struggles ta solve the problem of the International bal-
ance as ghe did beford the war by furnlshing marine transportution for the
world's trnde.  Here, also, America will, if she ean, dam the economic tide
and resist the eperation of coonomic law: If we want a merehant tnaring, we
shall have [t A littls matter of expense Lo 0 hundred million people will not
stand in the way, Bub in the long run, after billions hive been wasted, oco-
nomic law will hiyo Its way. Unele Same will grow tired of majntaining a
merchant marine which conts more than it is worth,  American exporters ate
snterested in having thelr goods shipped ns chohply an possible to Torelgn
ports, so that they may compete ns fayorably n# possible with fareign goﬁda.
Ameriean workmen will not gail the high seag if they can get good fobs at
home for the game pay. Bhips for serving foreign trade will he bullt in the
countries where the cost of eonstruction is lowest, they will be manned by
sentnen deawn from e countries where opportunity for profitable employ-
ment ab home 4 not ample,

We cannob sell everything and bug nothing. We mut leive our customers
gome means of payment. The internationdl aceount must be balanced, if not
in goods, then in services and remittances, Becavse we have Tud and should
bave 1 “favorable’” trade balance, having & surplud and Europe a deflclency
of food and raw materials, becinde we hnve since the war beoome the worl s
creditor, the fnexorable logie of the gituation demands that Rirope mako
payment for her purchases increasingly In serviees. 8o Europe will be able
to underbid us in the matter of ogean’ freights.

ITEMS ABOUT BANKS, TRUST COMPANIES, ETC.

Sixty-one shares of National Bauk of Commerge stock were
sold at the Stock Exchange this week and no sales of trust
company stocks were made either at the Stock Ixehango
or-at auetion.

Law, High. Cloge.
2004 ro04

Shares. Bank—
61 Nutlonal Bank of Commerce. _£204

+ Ex-dividends.

st Previous Sale.
Jung 1022—272

——

Two New York Stock Exehange membership wora raported
posted for transter this week the consideration boing stated
as 805,000 in each case. Thoe best provious sale was stated
as 399,000,

o

Beginning July 1 1922, the Franklin Savings Bank of this
ity, will pay interest on deposits quarterly instead of somi=
annually. It alse will allow ten days- grace at the beginning
of esch quarter, and money deposited on or hefore the tenth

business day of January, April, July or October, if loft until
the end of the period, will draw interest for the full quarter.
A member of the other loeal savings banks have also inau-
gurated a poliey of paying dividends to depositors quarterly,
among them the Greenwich Savings Banlk, the New York
Savings Bank, the Tryving Savings Bank, the Central Bank,
o,
e 0

Tha Emigrant Industrial Savings Bank of this eity, begin-
ning July 1 will allow interest monthly. Accounts closed
botween the dividend periods, whieh are July 1 and Jan. 1,
will receive at the time of elosing intereat for the ealéndar
months that the funds have been on deposit. This is the
first time in the history of the metropolitan distriet, it is
stated, that such a policy has been inaugurated. This
batik has over 200,000 depositors and over $212,000,000 in
deposit. MThe Trostees have just deelared a semi-annual
dividend at the rate of 4% o year.

i

The dicgetors of both The Bank of America and the
Atlantic National Bank have approved a consolidation of
the interests of the two institutions under the name of The
Bank of America. The consgolidation is expected to become
effective abont July 15. The business of the Atlantie
National Bank will e continued at its office, 257 Broadway.
opnosite City Hall, as the Atlantie branch of The Bank of
America, The active executives of the Atlantic National
Bank will remain at the Atlantie office of The Bank of
Ameriea, with the exception of President Herman D.
Kountze, who with several of his associates will become
directors of The Bank of America,

The Bank of Ameriea, of which Edward C. Delaficld is
President, was founded in 1812 as the suceessor of the first
Bank of the United States, the renewal of whose charter
had been refnsged, Since that time it has been located on
its present site at the corner of Wall and William Streets,
where it owns the block front bounded by Wall, William and
Pine Streets, one of the most valuable properiies in the
financial district. In 1920 the Franklin Trust Co, merged
with The Bank of Ameriea, as the résult of which the bank
aoquired o well-established trust department and doubled
its not deposits, The Bank of Ameriea is No. 6 in the New
York Clearing House Association and is a membor of the
Fedaral Reserve System. It is a State bauk and a properly
designated depositary for national and State funds as well
us the funds of State and national banks, It has a capital
and surplus of $11.000,000, and through the eonsolidation
will have resources of over $125,000,000.

The Atlantic National Bank, which has deposits of over
217,000,000, wae founded in 18290 and has always been
known as a commercial institution. For many years its
Preaident was former Governor Loungbury of Conneaticut,
widely known in New England and connected with many
large industrinl coneerns, both in that section and in New
York, Founded as the Merchants Exehange National Bank,
it continued nnder this title until some time after the Kountze
interests became identified with it in 1914, when Herman D.
Kountze was elected President. Kouutze Brothers have
long been agsociated with Ameriean banking, having been
established in New York in 1870. The members of the
firm established and developed several banking institutions
in Nebraska and Colorado, in which the present members
continue thair interest.

The officers of The Bank of America are:

Edward 0. Delaficld, President; Walter M, Dennet, Fiest Vico-President;
Olarenee M, Fincke, Thornton Gerrlsh and Willlam J. Montgomery, Vice-
Prestdents: Charles E. Curtis, Viee-President and Oashier; Fredorlck G.
Currey, Trust Officer; Edward 8. Blagden, Clark B. Davis, A, Willls West,
Henry JJ . Schuler, Arthur C. T, Boers, Edward 8. Russell and George Whit-
Toelk, Assistant Cashiess; Willlam B, Molllneaux Je., Howard B, Smith and
Dudley I Fowler, Asslstant 'Trust Officers; Willlam Relmees, Manager Ful-
ton Strect & Market offices; Philip G. Birckhead, Managor Madison Ave-
nue oftieo: Crowell Hadden 3d, Manager Bush Terminal office; Robert B.
Alhright, Manasger industrial department; Lo B. Hoemskerlk, Mannger
foralgn department; Willlam H. Stoffel Jr., Auditor.

The directors of The Bank of America are:

Fredorle D. Aschn, Standard Ol Co.; Walter M. Dennet, IMirst Vice-
Peesident: George Blagden, of Olark, Dodge & Co.: Henry J. Fuller, of
Aldred & Co.: Allen Curtis, of Curtis & Sanger, New York and Boston;
Edward O. Delafiold, President; Archibad Douglas, of Douglas, Armitage
& McCann: Charles M. Dutcher, Présldeont Greemwich Savings Bank;
Dauglas L. Eliman, of Douglas T, Klliman & Co.; Crowell Hadden, Presi-
dent Drooklyn Savings Bank; Oecrge Hewlett, of Hewletl & Lee; Robert
1, Hillas, President Fidolity & Casualty Co.: Jamos N. Jarvie, Now York;
Bam A. Lowisohn, of Adolph Lewisohn & Co.; Willam G. Low Jr., New
York; Charles J. Peabody. of Spencer Trask & Co.; William R, Peters,
Now York: R, Stuyvesant Plerrepont, Now Yorlk: Dallas B, Pratt, of Maft-
land, Coppell & Co.; Willam M. Rameay, agont the Merchante Banlk of
Oanada, New York; Henry Root Stern, of Rushmore, Bisbee & Stern:
Edwin Thorne, New York.
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The officers of the Atlantic National Bank are:

Phineas . Loutisbury, Chairman; H. D. Kountze, Presidont: Edward K.
“herrill, Gilbert H. Johnson, Kimball 0. Atwood and Charles ¥, Junod,
Vice-Presidents; Frank 1. Andruss, Cashier; John P. Laird, John H. Trow-
bridge, John H. Brennen and Hugh M. Garretson, Assistant Cashlers;
George M. Broemler, Manager forelgn oxchange department.

The directors of the Atlantic National Banlk nre:

Phineas O. Lounsbury, Chairman of the board: Gilbort IT, Johnson,
Isaac G. Johnson & Co., Trom founders; Kimball C. Atwood, President
Preferred Havana Tobacco Co.; David L. Luke, Vics-President West Vir-
ginia Mulp & Paper Co.; Lorenzo Benediet, President Worcester Salt Co.;
Edward K. Cherrill, Vice-President; H. D, Kountze, Presldent; Charles
F. Junod, Vieo-President; Frank E. Andruss, Cashier: Vietor A. Lorsnor,
Comptroller Williamshurgh Savings Banl; Willam H. Gregory, 141 Broad-
way; Rulfus W. Scott, Vice-President Willlam I, Taubel, Ine.: Willlam 1.
Davis, 141 Broadwauy; H. W. Hanan, Hanan & Son, Shoe manufacturers.

———

At ameeting of the directors of the National City, Bank of
New York on June 13, the resienation of Beverly D. arris,
Vice-Presidont, was accepted.

s

Percy H. Johnston, President of the Chemical National
Banlk of New York, sailed last Saturday (June 10) on the
Homeric to study business conditions in Europe. With
him went Clifford B. Hunt, Viee-President in charge of the
foreign department,

=

Henry Broder has been elected n Vice-Prosident of the
Terminal Exchange Bank of this city. e will hayve charge
of new business.

L e

At the annual meeting of the stockholders of the Farmers
Loan & Trust Co. of this city on June 13 the following were
eleated directors: John G. Agar, Edwin 8. Marston , Percy
. Pyne 2d, Samuel Sloan, Paul M. Warhure, E. B. Byron,
Edward Van Valkenburgh Jr,

e e

At a regular meeting of its board of directors held June 13
the American Exehange National Bank of this city declared
a dividend eovering the period of two months from May 1
to July 1 1922 of 32 50 per share, or at the rate of 15% per
annum. This astion by the board of directors means an
inerease in the dividend rate from 149 to 159, per annum,
and establishes new quarterly dividend periods, namely,
January, April, July and October,

A [

George . Taylor, Viee-Prosident and director of [, 1.
Rollins & Sons of New York and Chicago, died on June 12.
He was an active member of the Investment Bankers” Asso-
eiation of Ameries, having served as a Governor and Chair-
man of the Pinanee Committee. Mr, Taylor was identified
with 1. H. Rollins & Sons for more than thirty vears.

——y

Arthur J. Morris, Vice-President and General Counsel of
the Industrial Pinance Corporation, President of The Mor-
ris Plan Company of New York, President of the Morris
Plan Insurance Society and an alumnus of the University
of Virginin, has just been elected a member of Phi Beta
Kappa.

NS

At the annual meeting of the stockholdors of the State
Street Trust Co. of Boston, Mass., on June 7, Bradley W.
Palmer, director of the Gillette Safety Razor Co,., the
Petrolenm, Heat & Power Co. and othier corporations, and
Joseph H. Soliday, President of the Franklin Savings Bank
of Boston, wore added to the hoard.

L LY

At a meoting of the direetors of the Windsor Trust & Safo
Deposit Co. of Windsor, Conn., on June 5, B. T. Garvin,
Secretary and Treasurer of the institution, regigned these
offiees to asccept the nawly erested office of Vice-Prosident
of the Rivérside Prust Co. of Hartford. Mer, Garvin will
remain s a director of the trust company at present.

At a special meeting of the stockholders of the Industrial
Trust Company of Providence, R. I., on June 1, the proposal
of the direstors to increase the eapital of the com pany from
§3,000,000 to $4,000,000 was ratified. The new stoelk ( par
$100) is being disposed of at $200 per share. The stoekhold-
ars of record of the company on June 1 have the right to sub-
seribw for the new stock in the proportion of ono share of the
new stock for each three shares of the present stoek held hy
them. Payment is ealled for June 20 1022,

——

The Rhode Island Hospital Trust Co. of Providence, has
opened a branch in Pawtucket, R. [.  With this in view the
institution recently purchased the assests of the Providence
County Savings Bank of Pawtucket, and it is in the former
offices of this bank that the branch is temporarily housed
until a snitable building is erected for its permanent home.
The Providence County Savings Bank was incorporated in
18553. It had approximately 6,000 depositors with total
deposits of more than $2.100,000 and total assests of over
$52,330,000. A meeting of the stockholders of the Rhode
Island Trust Co., was held on June 1 at which the number of
its directors was inereased from 30 to 37.

Alton Simmons, Cashior of the Third National Bank of
Syracuse, N. Y., died on June 7. Mr. Simmons was sixby-
five years of age. [Ila has been asspeinted with the Third
National for 35 years, having served as paying teller before
his becoming Cashier of the institution the first of the year.

—

At o meeting ol the direetors of the Cayuga County Na-
tional Banlk at Auburn, N. Y., on June 5 1922, William K.
Payne was elected Prosident of the bank to sueceed Charles
P. Burr, deceased. George . Snyder, Cashier of the bank,
was eleeted Vieo-President and also retains the position of
Cashier. Carl A, Neumeister, who had been Assistant Cash-
ier and Trust Officer, was eleated to the office of Viee-Prosi-
dent and alsp retains the position of Trust Officer. Fred-
erie B. Worden was appointed to the office of Assistant Cash-
ier.

—

The Merchants’ National Bank of Glens Falls, N. Y.,
capital $100,000, was placed in voluntary liquidation May
27, [Iis business has been absorbed by the National Banlk of
Glens Falls, N. Y.

—a

Application to ovganize the Merchants' & Farmers’ Na-
tional Bank of Fort Edward, N. Y., has been made to the
Comptroller of the Curreney. The new institution will have
a capital of 50,000,

e

Twenty years of suceess in bank building, which was co-
ingident with fwenty yvewrs of suceess in vesort building, were
commemorated at the first charter anniversary dinner of the
Marine Nationzl Bank of Wildwood, N. J., held at the
Hotel Brighton on June 2. One hundred stockholders and
guests were present, The institution begen its pareer just
twenty years ago. C. G. Eldredge, Cashier of the Marine
National, acted as toastmaster. R. M. Miller, Assistant

Jashier of the Federal Rescrve Bank of Philadelphia, spoke

of that institution, explaining the relations of the Federal
Reserve System to banking and {o business generally.  Chas,
L. Chandler, Manager of the foreign exchange departient
of the Corn Exehange National Bank of Philadelphin, cor-
responddent of the Marine National Banlk, spoke on the in-
ternational position of the United States in commeree, also
the part a bank can play in the development of a new com-
munity. Louis W. Robey, President of the Overbrook Bank
of Philadelphia, spoke on *“The Stoekholders” Duty to the
Bank," and Wmi. Barelay Lex, a Philadelphia attorney and
a stockholder of the bank, spoke on “Inereased Opportuni-
ties." R. W. Ryan, President of the bank, told of some in-
cidents in connection with the organization of the bank and
its early history, and State Senator Wm. H. Bright, one of
the threo original directors who are now serving in that ca-
pacity, spoke of the growth of the eity and the bank. The
Murine National Bank opened for business on June 2 1902,
On June 30 its deposits were 843,500, and on June 2 1922
its deposits were $1,283 338, The bank started with a eap-
ital of 530,000, which was increased to $50,000 on Feb. 10
1913 and again inereased fo $100,000 on July 8 1919, It
has paid its stoekholders $97,500 in dividends and now lias &
surplus fund of $150,000, all of whieh has been earned except
$40,000, which was paid in with the inoregse (o £50,000 in
1913, It also has undivided profits of §45.000.

S S—

Willimm A, Law, President, First National Bank of Phila-
dalphin, and President-clect of the Ponn Miutual Life Insur-
anee Co., has been elected a Director of the Philadelphia &
Reading Company,
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At the last directors’ meeting of the Union Trust Co. of
Pittshurgh, Homer D. Williams, President of the Carnegie
Steel Co., was eleeted a Director of the Trust Company.

—

The Riges National Bank of Washington, D. C., and the
Hamilton Nalional Bank of Washington, D. ., were
comsolidated as the Riggs National Bank on June 10. The
consolidation was approved by the respective stoekholders
on Juno 8. The Riggs National Bank, as a result of the
mergor, will pperate at

1503 Pennsylvanla Ave., opposite the U, 8. Treasury,

7th and 1 Strects, N. W,

Dupont Cirela.

14th and Park Road, N. W.

The Riges National has a capital of $1,000,000 and a
surplus of $2,000,000. undivided profits of $584,000 and
resourens of over $28,000,000. The Hamilton National,
which was recently eonverted into a national institution,
had a eapital of $200,000 and resonrces of over S000,000.
The officers of the consolidated institution are the same us
the officers of the Riggs National. Reference to the merger
appeared in our issue of May 27,  In advising us thal the
bank at 734 15th Streat is eliminated, Joshua Evans, Vice-
Prasident of the Riges National, states:

This s dun ta the provisions of law In ¢ tlon with consolidations
which provide that one office disappears in the consolidation. The ontside
offices now operated by Riges represent tho offices of the Hamilton Natfonal

and its beanchies before the merger, with the eliminstion of the bank at
784 15th Stroet, which censed to exist as 4 result of the consollidation.

p—

The Commereizl Trust Co. of Gary, Ind., opened its
doors for business on June 1. The new institution has @
capital of $100,000 and a surplug of $10,000. The officers
of the Commercial Trust Co., inelude: John Brown, Presi-
dent: J. J. Kelley and G. M. Semmes, Vieo-Presidents; W.
J. Glover. Jr.. Seerotary, and Perry 1. Stevens, Cashier.
The stoek, (par $100) was disposed of at $110 per share,

el

The Montford State Bank of Montford, Wis., was elosed
on June 10 by the State Banking Commissioners pending ai
investization of ity affairs, according to a press dispatch
from Madison, Wis., on June 10, printed in the New York
“Mimes” of the following day. Clyde Stephens, the Cashier
of tha institution, disappeared two days before the bank
closed, it wag said.

e

A special press dispateh from Jelferson, lowa, on June 7
to the Des Moines *Register,"” reported the closing on that
day of the Farmers & Merchants National Banlk of Jelfer-
son, Heavy withdrawals of deposits, it was stated, were
partly the cause of the bank’s embarrassment. The institus
tion was a member of the Faderal Reserve System, it is
understood, and had a capital of 840,000, with surplus and
undivided profits of $18,795.

e

We have received the following advices regarding the
merger of the Mortgage Trust Company of 8t, Louis, with
the St. Louis Union Trust Company of that city, our informa-
tion coming from the latter:

In roply o your inquiry of the 27th ult., régarding the merger with the
Mortgage Trust Company, wo wish o advise that the absorption of the
Mortgage Company by this Company did not fnvolve any change in our
assots, Al of the nssets of tho Mortgago Triust Company that were of any
valus were taken over by thi First Natlonal Company, a subsldinry com-
pany of the First Natlonal Bank in 8t Loufs.

The Mortgage Trust Company hid beon namoed as Trustes in o number of
mortgages and It was in ordar to take care of these trusteeships that the
company was herged into the 8t Louls Union Tenst, Company.

-

At o meoting of the direetors of the Commercial National
Banlk of Charleston, 80. Caro., on June 14 it was decided to
close the institution, pending the aetion of the Compiroller
of the Curreney and a vote of the sharcholders wt o meeting
called for July 18 on & rtesni_ution for the bank to go into
voluntary lignidation, according to the New York “Evening
Post’® of June 15. The bank’s eapital is $200,000 and its
deposits about $1,400,000.

SE———

“Pinancinl America’” of June 15 printed the following

press dispateh from Charleston, So. Caro., reporting the
. i ye - .
temporary closing of the City Bank & Trust Co, of Charles-
ton. It reads:
Tlie City Hank & Trust Co. bas elosed for thicty days on authorlty from
the State Dank Examiner, The lnstitution's capiinl s 330,000, Is
epnsits aro about §225,000,

» ——

Announcement is made of the selection of Oscar Thomp-
son, IMederal Bank Examiner, to be Junior Viee-President
of the Los Angeles Trust & Savings Bank., TFollowing the
merger of the twenty banks which will be brought into the
First National Bank-Los Angeles Trost & Savings Bank
systom at the close of business June 30, My, Thompson will
represent the merged banks primarily in connection with the
operations outside of the eity of Los Angeles, and will head
the organization in the Los Angeles Trust & Savings Banlk
dealing with the problems of the banks outside of Los An-
geles that are coming into the merger. Mr. Thompson is
peculiarly fitted for this work, since for fifteen vears he has
been connected with the Comptroller of the Currency in
the matter of banlk examinations west of Colorado. Ten
yvears ago the national banks of Californin were examined
within two districts—Los Angeles covering all of the south-
orn half of the State and the San Francisco office taking care
of the north. At that time Mr. Thompson wag Fxaminer
within southern Californiz. He was later transferred to
northern Califoriin, was then sent Lo the Portland office,
transferred from Portland to Salt Lake and two yvears ago
was brought back to the southern California distriet. His
knowledge acquired ss a national bank examiner dovetails
exaclly with that of Charles I°. Stern, formerly State Stiper-
intendont of Banks and now Vice-President of both the First
National Bank of Los Angeles and the Los Angeles Trust
& Savings Bank.

COURSE OF BANK CLEARINGS.

Bank clearings continue to show moderate ratios of gain.
Proliminary figures compiled by us, based npon telegraphic
advices from the chief cities of the country, indicate that
for the week ending Saturday, June 17, ageregute bank
clearings for all the cities in the United States from which
it is possible to ebtain weekly returns will show an increase
of 10.5% over the corresponding week last year. The total
stands at 87,930,073,464, against $7,185,420,495 for the
same week in 1921, This is the thirteenth suecessive week
in which our weekly aggregates have shown an improvement
as contrasted with last vear. Our comparative summary
for the week is as follows:

Qlearingy—Returny by Telegraph.
Wiek: ending June 17. 1621,
4,287

452,764

5,505,100

256,162,105

142,007,488
0

e Nork: S AR i e e e i
Chitago. . .. =
Phlladalphia .

Bowton .

Moy City ..

Bt. Loulk, ..o,

San Franelseo. .
Plttsburgh .

Dotrolt .. ..
Baltlmore - - - PILW
New Orleans. ... ...

A o,
e

+

i
120,500,000
*110,000,000
04,

-
[

H-mwE Hhie e

=
&

£5.6580,200.020

Ton plties, Mive days. .
026,603,625

Oihier oities, fivis doys
Totalall oltles, flve days. ...
All elthes, one doy

$5.087. 857,013
1.1607.371,682

7 .E??i‘j,ﬂ?:!.-l!;l | S;L 185,

Total all sitles for widk .

* Estimpted, u Refigses to furnlsh clearings,

leip and exaet details for the week covered by the
foregoing will appear in our issue of next weel. We cannot
furnish them to-day. nasmuch as the weel ends on Satur-
day and the Saturday figures will not be available until noon
to-day, while wo go to press late Friday night. Accordingly
in the above the last day of the weelk has in all cases had to
be estimated.

In the elaborate detailed statement, however, which we
present further below we are able to give final and complete
vegults for the week previows—the week ending June 10. For
that week the increase is 129, the 1922 ageregate of the
clearings being $7,185.952,515 and the 1921 ageregate
$6.415,101,172. At New York the inereage is 11.9% and
outside of this eity it is 12.2%. We group the cities now
according to the Federal Reserve distriets in which they are
located, and from this it appears that in the Boston Reserve
Distriet the inerease is 26.5%., in the New York Reserve
District (including this eity), 11.9% and in the Philadelphia
Roserve Distriet 12.7%. In the Cloveland Reserve District
the inerenso is only 2.6%, and in the Riochmond Reserve
Distriot 8.2¢,. The Chicage Reserve District and the St.
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Louis Reserve Distriet make the best showing in the central
part of the country, the former having 16,69, increase and
the latter 15.2%. In the Minneapolis Rﬂbl:‘r\(-l Distriet the
inerease is only 3.7%, and the Kansas City Reserve District
has a decrease of 3.7%. The Dallas Reserve District also
has a deecrease, but only very trifling, namely 0.5%. On
the other hand, the Atlanta Reserve District has an increase
of 7.00%. The San Francisco Reserve Distriet enjoys a
gain of 18.69. In the following we furnish a summary hy
Federal Reserve Districts:
SUMMARY OF BANK CLEARINGS.

Inc.or

Week ending Juné 10. 1021. Diee. 10149,

Federal Reserve Districts ] | 3
Boston....... -10 nlllm 368,001 A0 200,918,568
4,225,0 e B R L
l‘h'l.trulrlpnh & 395,567,300,
Cleveland - 3

Tiehmond
Atlanta ..

388,504 18

—3.7
7,285,930 47,58, m
12th) Han Franclseo. .15 349,25 nmﬂ 294,436,213 - 188
Grand total 118 oltlon7,185, ,'}-?...1.5LB.-‘15.101.J.73 f12.0(7,937, 474,661
Outslde New York Clty. ... 13,027,250 428 2,690,365,007 -+12.23,579,619,551

28 cltles

7,945, 831,978
3,117,188,485

316,095,208 209,726,880 —4.0! 445,105,588 359,291 448

We now add our detailed statement, showing lnst weeld's
figures for each eity separatoly, for the four years:

Week ending Juna 10.
Clearings at—

Ine.or

1922 1921, Dee.

1020,
$ 5
002,184
2,760,000
A07 503,144
2,048,027

i
096,084

n
1,600,113
5,080,345
G071,513
8,307.12
6,047,590

L}

3 S
Reserve Disti{rict—Boston!
770,703 'I2!i 106
3,000,563 200,000
37 000,000 "0.‘] (00, 0040
2,153,531 g7 .wu 427

1 09.. 00
8 111
41,000

First Federal

Me —Bangor.._.
Portland. .. ..

fa8s,— Hoston . -

Fuall River.
Holyoke...
Lowell. ..
Lynn

35,5587
2,700,000/
450,363,139
2,630,540

a
1,349,701
a

n
1,227,718

a
1457 882
&,014,500
3,508,000

2,078,181

i 1] 4,611,350

) +0.8 4,382,510

Conn.—Hartford, 0,288,353 274 4-14.2 0,004,874

New Haven. 5,530,741 6,628 +4.0 6,500,000
R.1.—Providenee [ o n u

Total (10 pitlea)) 308,001,370] 200,008,656 +20.5 :u;u.»;:m.ons

Secand Feder|al Reserve Djistrict—New| York-
N.Y.—Albany. . 3,803,280 4,653,029) —15.1
Binghamton. - g1, 146,600] 077,8000 -+17.8
F40,622,028) 34,602,241 43171
525,670 Not ineluded |[In total

el 308,005 L2 750) -+23.0
4,158,502.000|3,715. 738, 170] +11.0
11,340,278 51,429‘503 +20.3
4,013,678 3,944,6021 —0.8!

[k 4:. B85 2,049, (M8 R 15.9
l&.l].'lﬂ 02,584 +1.4

4 225,007.010]3,774. 131,475 +11.9
Reserve Dist/rict—Philad|elphia
1,143,115 184,185
3,490,040/ U-l-‘i 01g

a
3,820,400 2.43-’:.[-;"]
-l"J ﬂdl‘.l 000 3?-’3'?23,0:‘15

024
e1,081,304
b2,8535,118

1. 16§ 400,
510621
a

+ 308,624,218

4,075,017

1,080,000
43,125,013
03014,828 665,470
11,061,433
4,600,000
1,072,470 415,002

1,425, 105,500 4,853,222,044

Flmlra .

Jamestown_ .
New. York. ...
Roehester. . ...

N. J—Montelale
Total (9 oltlen).
Thied Federal

Pa.—Altoona.__ .
Bethlehsm . _ ..

.
5
=)
s

taboispcubale b

1,050,109
4 : 1275010

1,026,758

&'ramun

Wilkes-Barre. .

XOEed L0000
N.J,—Trenton
Del .-—Wllmuugl.'n

-“H‘if’l‘i(}

445,770,072 415,035 445
Fourth Federa|l Reserve Dis{trict — Clove
Ohlo—Akron ... 0,412.000] +10.8 9,672,000
Canton._-____ 3,412,080| =—3. 3,827 538
Cinelnnatl . 50,753,670 - - 60,761,805
53,024,286 101,400,778
12,800,200 13,860,400

n “
873,201 1,242 908
[ ©

Total (0cltles) . 305.56?.:.101]

I'Jﬂ I!ﬁﬂ HHO
15,220,200

n

015,213

&

a " n

a " a
13,830,284 3431211 4,030,572

L] w o

Creenshurg .. -
Plttaburgh . __
W.Va —Wheeling]

Total (0 eltles)

Fifth Federal
W.Va—Hunt'n.
Yia—Narfolk ..,

Richmond

[ —Uharleston
Md.—Baltimore.
D, C.—Wash'e'n.

Total (8 citles) .

©
134,883,006
&,103,992

335,403,030

=
154,000,481
5,431,300

< o
bLIL000,0000 120,665,584
5,381, 0M0) 4,262,147

300,118,003 292,434,151

A00,077,192

Reserve Dist
1,554 655
13,1 05, 1R7|
A, 123,734

# 2'859,071

72,0:H,
43,274,085
153,108,701

rict—Richm
1,660,243
T804

1,744 A07

ﬂ:! 1?5 040
20.440,728

187,253,650

10,518,744
140,584,713

Réserve Dist|rict —Atlant
470,084 4,500,156
5,208,234
15,981,002
38,858,000
1,556,001
1,100,000

n
10,241,574
18,340,797

1,608,503

771,445

50, 6o Rlﬁ.ll‘i‘d
45,007.320] 48910417

tsu.m.ﬁa:! 146,469,710

18‘ I'IR 166
165,678,621

Sixth Federal
Tenn, —Chntt ks,
Enoxvillo. . _, 3,017,723
Nashville . 19,404,807
Cn.~—Atlanta 41,617,103
Augunstn ., 1,001 A54
Macon .. AG0,542
Bavanuah . .
Fla—Jucksonvile|
Als —Blrming o,
Mobile
Mlas.—Jno
Viekshurg.
La.—XNewOrlenns

Tatal (12 oitles)

8,010,823

3,580,125
26,332,890
65,099,300,

4,563,323
*2,000,000

a
l.‘.! II‘H 2[!)

0,211,620
081,719
15,501,553
50,001,340
4,017,008
1,625,000
"
8,820,615
12,311,043
1,007,360
518,303
434,754
04,004 372
178,116,752

240
59,425,053
206,430,020
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Week ending June 10.

Cleartngs at— | —
Inc, or
1922, 1021, ¢ 1920

1019

3 3

269,358
604,233
113,263,829
6,724174
2,012,851
1.959,25
10,6:36,000|
1,385,702
36,004,728
2,732,958
13.054,047
10,281,040
...~3. 04

fild .uns.osm
n
1,511,412
5,028,000
21018,143
2,543,030

3 L

istrice —Ch —
185,000] -

610,203
50,760,712
5,642,551
1,670,000
1,822,152
16,047,000
2,176,010
28,428,303
2,216,250
.h 630,740
3,410,653
I |'%'s 338

4419“4 210
1 1?

L]
Seyventh Feder|al Reserve D
Alch.—Adrian ., 224,810
Ann Arbor. . a70.a14
05,324,780
Ti1411
1,675,000
1 \

/7,101
408,402
73,049,698
5,376,155
1,300,654
1,520,016
17,102,000
1,250,000
36,557,757
2,297,020
10,930,551
10,872,608
1,844,052

Girand Raplds.
Lansing ...
Ind.—Ft, Wayno
Indianapolie .
Houth Dend .,
Wis, —Mlwaukee
In.—Cedar Rap's
Ded Molnes.. .
Sloux Clty_ ...
Waterlon 1,604,035
Il —Bloomingt'n c
Chleagn . 552,760,211
Dianyille.
Deeatur .
Peorla.. ..
Roekford - d
Springfleld ...

2,320,000
fl] I"n‘n l'l; i

[+
666,752,442

a
L416,623
4,907 874
2,020,183
2,068 .802

738,521,317

4,611,020
n

17,804,807

'\i:t
B, { B
017,222

287972
7'“.2-’!!.593

I Reserve Di
4,244 478
n

| 847,200,331
4 ﬂ?ﬂ 430

a8 ?t-: 070,

A85.205
22,601,004
11,520,552
7

1700938
70,600,470

Il'l.l‘l-!ﬁ.ﬂ"}?
80,587,740
H 270,752
2,500,000
3,000,122
1,355,010
1,501,008

147,003,520

1,046,691
022,006
5,884,359
50,000,784
4,615,363
13,758,278
220, {ﬁ? AR5

Total (18 eltles)
Eidhth Fedora
Ind —Evanaville,
Ma—8t; Lonls. .
Ky . —Lonlaviiie
Owenshoro . ..
Tann,— Memphls
Ark. —Little Rock
I=—Jacksonvilla
Quiney . 2

14,027 ﬂ‘

0, Ih!i] 111
464,852 AL

1, ’lm (1] l..u!!l a1

53,210,111

7044, 140
a7,808,005
23.016,047

4,045,442

1,610,400

1,408,724

1,723,842

6,629,515
#10,000

1 '1'“} lH
59,003 435
Reserve Dis
15,806,215
650776584
S2307 980
1,074,818
1,163,201
676,008
2,067 814

01 100,863,758
trict— Kans|s
560,040
A71.441
4308 042
20,203 534
3,205,200
11,365,355
130,250,130
a

Tatal (7 elties)
Ninth Federal
Minn,—Duluth, .
Minneapolis_
(St Paul._ ..
~Fargo.. .

30,6

1 Q‘il’! !hl]

1,343,580
TR K

3,014,001

Total (7 eltles).

Tenth Federal
Nebr.—Fromont.

Haatlnga.. ..

g
’.!-‘l —Kan, Clty.| 122, tl.i‘} b l? 109, sw (i3]
8t. Juuauh...,
Okl —Muskogee
Oklahomn City
Tulsg

Col.—! n'ln Spes.

n
Nﬂ.:H.'J.?li'.‘ 20,680,705
i n
« 1,028,733 Bafhs16
10,604,332 16,073,200] 4

084,000 219,840 +3

228,850,910
ral Resorve
2,055,407
23,201,000
11,712,173 10,041,400
5,229,082 7,360,502
n

w
5,087,278 3,025,701
47,285,930 47,532,400
al Reserye Diistrict —San
20,084,038 28,785,115
w a

1:,220.331
i
1,032,132
20,501,401
797,430
310,104,671
2,060,000
20,083,854
17,075,138
8,008,071
n
2,740,000
57,057,003

39,018,764
n

14, i 52,712
a
1,180,431
21,461,352
1,027,420
341,303,083
1,400,000
40,000,000
21,011,382
15,200,626
n
5,706,300
04,807,217

sCo-—
40,248,018
"

I.‘Llnl)lu =2

Totnl (11 eitfes)
Eleventh Fede
Toxns—Austin .

Fort Worth...
Gnlveston ...
Houston

L, —8hreveport.

5,533,673
strict —Da
1,175,000
24,113,741

Toatal (5eltles
Twelfth Feder
Wnab.—Seattle
Hpokane. .
Tasomn -
Yaklma,
Orp.—Fortiand
Utah—8. L. Clty,
Neve—Reno. ...
Arlz.—Phoenlx . .
Cul.—Fresno. ...
Long Beach.._ .
Lioa Angoles._.
Onklnnd . _ ..
Pasadens .. ..
Sacramento .
Ban Diego...
San Pranglyeo IM 100,000
Ban Joso._ -FS 26 1,461,531
Santa Burbarg . 770,338
Stookton. ... e -iEltJ 900 4184178
40,254, ll'}

Total (15 cltios) JEH A4305,418
Grand total (118

elrles) T.185,0438, ."nl.’n 6.4 41

Outalde N, Y__ (3027350, 425(2/00

e s
=3

++
-ow

a

1,182,099

20,000,824

14,374,854
n

a
1,742 545
46,804,003
17,207,141
n

n
1,007,845
24,612,151
10,073,544
n

n
1,303,253
a0 7707
11,767,804
0

iszmio

a
4,007,064
1,800,040

40,000,000
0.510,345
1ATO 407
4,470,274
1,800,000

120, 141,022
[.:mu 1508

3,170

"82 201,470

0
5301 515
3,512,534
THME0,000
1,208,335
4,70, H(III

o
13, ﬁ-\t-l Ly
4 475,538
16, fi-‘yi 0010
l{.-:Rd S? i

S=BET

T
“hbhwhbbuaL

st

trrt
S =l

P = e T

1,760,200
:I:'-'-Z.TU»K.I ?ﬂ

5.100,172] +12.07,037,074,681|7,005,561,075
00.363.002| +12.2131570/610,551 (37117, 108,400

Week ending June 8.

Clenrings af—

Ine. or

1921 Dee, 1020, 1918,

Canada— S - %
108,755,742
TOronto. - - - co.. 1621,193) 88,787,000
Winnlpeg . o 52,181,332
Yancouvir. . 13,033,145
Ottawa . 0,800,877
Quebes. . . 481,407
Hallfax. . 3,504,056
Hamilton - 5,025,705
Bt. Johti. . 2.723.668

4,081

Lemdon. L0838
Calgary... 0,034,205
2,182,012

Victorla. ..
Edmonton 4700007
4,244,603

Reglonn. ..

Brandon . 724,002
Saskatoon. 1,885,467
Moose Jaw, 1,388,382
Lethbridee 048,874
Brantfaord.

Fort Willlam. .
Now Westminator
Medicine Hat. ..
Paterbarough. ...
wher brooke
Kltchener.
Windsor

FPrince Albore. ...
Monston, ...

3
\d18,330
023,504

48,613

£a

e
157,470,283

e Do e oy
Sm
- -

0,043,104
T.738.980
8, Ilﬂ'.) At

= :::;g

+
iy

e

8 JA58.508
2.400.000
0,147,789
4,789,027
021,882

2,408,215
1,000,812
831,607
1,787,690
42

A

o e o
=

SDEma

SBT3l

T -
KON~ LOSENoDEOLNRD
S A

She=irSaidiok

i l
Rae

OB DD

tl’l |

28
I.!(NS 747
1.300/610
1,870,604
4. 704,200

e A
Bowa

1,100,893
1,884,215
nat Included ||n totals
1;164,605( —2.6
Kingstan 851,595 —12.5

_'Total (28 ¢ltles)] 3[0:1[!1: 2361 520,720 00011 —4.0! 444.105,480] 350,201, 448

n No longer report elearings or only give debits ngalost Indlvidusl neeounts, with
no mrnmrml\'u figures for previous years, I.n Report no clearings, but glve com-
parative Mgures of deblts; we apply to lest vear's elearings the snme ratio of drerense
tor Indresse) a8 shown by the deblis, e Do r.lnt reappnd o requestd tor flieures,
d Week nnrllmz June 6. e Week ending June 7. € Week ending Jupe 8, g Weok
ending June 2. = Estimated,

745,138
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THE ENGLISH GOLD AND SILVER MARKETS.

We roprint the following from the weekly circular of
Samuel Montagu & Co. of London, written under date of
May 25 1922:

GOLD.

The Bank of England gold reserve agalnst its note issue is £127,058,0056,
as compared with £127,067,706 last week.

The wreck of the 89, Egypt contains £830,370 in gold, and the moderate
offerings this weok wers therefore In Keen demand.  The total viluo of the
Bullion on board this ship, namely £1.054,370, was one-third more than
that on the S8, Oceann, whicl sunk In the Chanpel in 1912, and was sub-
sequently recoversd, with the excupt fon 'of two silver bars, from o depth
of 12 fathoms. Unfortunately the Egypt Is bellaved to be lying alwug
G5 fathoms below the surface.

Now York reports the arcival of gold valued at 472,000 from Sweden.

The Indian authoeities report the following movements of trade which
appear to ba very favorable to India:

Erparts, Including
Imports: Re-Ezporls.
== 1784 2380
April 1921 caaanas 25806 18014

OFf the exports, R, 84 lacs wore re-exports in April 18923, agninst Rs.
1,102 lacs in April 1921, As comparid with Mareh 1922, both imports
and exports have fullen in the same proportion: the March flgures wero
Rs. 21,48 lacs of hmports and Rs. 27,62 lacs of exports, including ro-Exports,

The net balaneo of trade {(nelnding bullfon and rupes paper moyermen sl
for April 1022 shows & great Improvement ovee that for the preceding
month, Both thess months showed & favorable balance, DUt the April
halance was R&. 4,17 lacs, whereas the March balince was 18, 142 lnes,
In April 1921 the balance was axainst India by Rs. 6,85, and [n Aprll 1920
it was 1o favor of India by Its. 13,87 laes.

BILVER.

Peralstont purchases on China necount earrled the price on Monday to
37 34d, for both deliveries, tho highest prico fixed since Dec. 2 last for cash
and Dee. 1 for two months' delivery,

The silver cargo, worth £215,000, lost with the Egypt on the 20th inst.,
is probably Irrecoverable by such methods as up to now have been ems
ployed, Novertheless no orders camd to London for its replacement.
The owners would appear to have been rather relfoved than otherwise
to be minus the silver.

On Tussday sud succeeding days, failing any specinl support and assisted
by Indian selling, quotstions sigged awny with somo rapidity. Move-
monts of the price lataly have shown the unwisdom of dogmatism, and have
peagserted the wayward disposition of the metal. Clontinental offerings
nave been slight; the chief fosture has been the eagerness of the United
States to gell upon each deeling,

According to "Financial America," raports dated May 5 last stated that
the production of silver from the Gowgandi silver aren has reached the
substantlal total of approximately 6,250,000 ounees.

The Freteh Chamber of Commerce bronge-aluminum tokens for 2, 1,
and 14§ franes seem to have had o very warm weleoma in Hou of the small
paper notes current sinco the war, The suthoritles ara sald to have
ordered from Birmipgham 14 new machines capable of turning out daily
$00.000 picces of the attractive modols already in circulation. It is antlci-
pated thint thess machines will be delivered in Parls at the ¢nd of the
month. This doea not suggest that o return o substdinry silyer coln s
likely—at any rate for & prolonged perfod (o como.

INDIAN OURRECNY RETURNS.

(In Lacs of Rupees.) April 30, May 7. May15.
Notes In clreulation. . oo oo . 17130 17106
ilyer coin and bulllon in India 714 2580
Bilver cotn and bullion out of India. e
Gold cotn and bullion in Tndia - 24432
Gold eoln and bullion out of India.

Securitios (Indian Government) -
Yeeuritics (Britlsh Governmant)

‘The silver colnage during the weele ending 15th inat.
Incs of rupees.

Tha stock in Shanghai on the 20th Inst. conslsted of about 27,800,000
ounces in syees, 35,500,000 dollats, and 500 silver bars, as compared with
about 28,900,000 ounces In Fyes, 37.500.000 dollars, and 800 silver bars
on the 13th inst.

The Shanghal exehange (s quoted at 35, 61ad. tha tael,

Bar Sileer, per Oz, Sid.,
Cash. 2 Mos,

- -36d. afid,
SRy D 8 37d.
e g U 37 M.

o306 3. 46 35d.

1 260,
36144
AVOPORD - v e ommmmmmn s mn mmmemm === 7H0d: 30,708,  03s,1.8d.

Tha silver quotations to-day for ensh and forward delivery are respec-

tively 44d. and Sad. below thoso fixed o week ago,

(I'n Lacs of Bupees,)

2132

6509 6500
684 G856
Amounted to 3

Bar Gold,
Quatations— per Oz, Fine,
May 10:icceveonnans

20. L=

Wa have also received this week the civeular written under
date of June 1 1922:
GOLD,

The Bank of Bngland gold reserve agninst its note lssoe s £127,058 465,
as compared with £127,055,004 last wiek.  Moderate supplios of gold were
available, and the Indian demand showing signs of abatement, tho offerings
on some days suffices to moet the ocders In foll.  Gold to the value of
$1,367,000 has been roccived In New Yark—$657,000 from Sweden and
$630,000 from France. Tho Southern Rhodestan gold oatput for April
1022 umounted to 54,318 ounees, 48 compared with 54,043 ounces for
Mareh 1022 and 47,858 ounces for Apeil 1021

SILVER,

Pho market has bheen rather Inngold durlng the weok. Holidays in
Indis, the United States of Amerles and in Ohina have intervened on
different days, and bave naturally curtalled operations.  Buying orders,
nelther urgent noe large, have vroanated from the Tondlan Bosaoars and
China nnd haye been meb mostly by offerings from the Continent. Amerfea
s shown lttle disposition to sell.  Thero is no pronounced tendoney b
tho t. ‘Tha ship ta recorded as having been made this year to
Ohina nro substantial; 1t should be remembered, however, that conslgnments
wn routa are somotimes diverted to India,

Jan. lo
May 20 1921,
14,523,000

(20,000

15,143,000

Jan. o
Muyp 161922,
16,223,000
10,000,000
26,223,000

From San Franelsco. ... .-
From Loodon 5
Total In standard ounees. ... ...

In view of the dullness of Chinese export trade the figures for 1922 are
somowhnt surprlsing. The value of United Kingdom imports from China
doring the first quarter of this year was only £1,875,657, as compared
with £4.760,412 during the similar period in 1921.

INDIAN CURRENCY RETURNS,

In Lacs of Rupees— May 7. May 15-
Notes in cireulation. . 17139 17106
Sllyer coin and bullion in India 7614 7580
Silver coln and bullion out of Indis
Gold coin and bullion In Indin. ...
Gold eoln and bultion out of India_ :
Secarities (Indlan Govermment) - 6500
Securities (British Government) st

Tho-sllver colnage durlng the week ending 22d ult.
lne of rupes.

Tha stock in Shanghal on the 27th nlt. conslsted of abdut 26,200,000
ounces in ayese, 20,500.000 doliars and 120 sliver bars, as compared with
about 27,800,000 ounces in sycee, 85,500,000 dollars and 500 silver bars
on the 20th ult, The Shnoghai exchange is quated at 3s. 7d, the tael.
Statistles for the month of May are sppended:

—Bgr Sileer perov:. Std—  Bar Gold
Cash, 2 Months. per oz Fing.
37 35d 375, 9ds. 7d.
~3474d 3434d. 924, .
~36 023d 36d 03s. 1.5d.

May 22,
17139
7609

2432

G509 6513
685 585

amounted to one

Quaolations—
Highest price._ ..
Lowest pri
Avirage price
May
Moy
May 29 ==1h : 4.
Muy & 5 had. 36 4d,
Moy .=-.and. : §

At Md. 03a. 1.
Average. . .. - e 30 416d. g3s. 0.6d-

Thesllver quotations to-day for cash and forward delivery ararespectively

14d. and Hd. below those fixed a week ago.

L : . : P3s. bd.

g3a. 3d.
925, Od.
925 9d,

ENGLISH FINANCIAL MARKETS—PER CABLE.
The daily closing quotations for securities, &e., at London,

as reported by cable, have been as follows the past week:
FLundon, Sat. Mon. Ther. Wed. Taurs. Fri.
Week ending June 10. Jurie 10, June 12, June 13. Juns 14, June 15, June 16.
Silver, por os........-...0. 35} 353 3514 aBls 36 35%
Gold, per fino ounee. ... 91s0d. 91e.0d. G2s.1d. 92264, 92sdd. 028 3d.
Consols, 214 per cents.. ... 544 544 54 5414 5413 50 M
Britisl, 5 per conts. ... 00K 9015 o404 99 905 ok
Dritlah, 444 pervents.. ... 9564 0951 95 05 05 95
French Rentes (In Parfs) . .fr. 57.05 E7.00 58 58.15 BBAS 57.00
French War Loay (In Parla)fr, 77.76 7740 7725 77356 77.680 7725
The price of silver in New York on the same day has been:
dliver In N, U, per oz, o49.):
Domestio 003y
1%

0955 0903

720

2044
724

004
7

PUBLIC DEBT OF UNITED STATES—COMPLETED
: RETURN SHOWING NET DEBT AS OF
MARCH 31 1922.

The statement of the public debt and Treasury cash
holdings of the United States as officially issued Mareh 31
1922, delayed in publiestion, has now been received, and
as interest attaches to the details of available cash and the
gross and net debt on that date, we append a summary
thereof, making comparison with the same date in 1921:

CABH AVAILABLE TO PAY MATURING OBLIGATIONS.
Afarch 311922, Mareh 31 1021,

5 3
471,401,788 614,593,427
—5,027,538 —13,148,702

365,774,250 601,444,635

¥ 3,700,210 0,665,623
= 62,035,404 53,165 867

Balance end month by dally statement, &o__.
Add or Deduct~~¥xoess or detlelency. of recelpts ov
or under disbursementa on bolated items

Deduct outatanding obligations:
Treasury warranty
Matured Interest obligations.
Dishursing offlcers’ checka.

e ] 75,311,108 87,173,504
Dissount scerued on War Savings Certificates

122,550,186
esamea 201,605,803

Balanes, deflelt (—) or surplug (4) - ceoemveav - 4 104,108,357

INTEREST-BEARING DEBT OUTSTANDING.
InteremMarch 31 1022,

95,661,470
272,046,468
+828,708,167

March 311921

500,724,050

3
500,724,060
118,450,000

89,000

Ra, Converalon bonds of 1040-47.
Certifloaten of Indohbedness. ...
Cortifieates of Indebted ness undor

344a, First Liberty Loan, 193247 oo
4a, Flrst Liberty Loan, convertod. . o

444, Flest Liberty Loan, converted. ... .-
438, Flrat Liberty Loan, second converted.
48, Secondl Liberty Loan, 1027-42. . oo o
A8, Second Liberty Lony, converted

4108, Third Liberty Loan of 1028 ..

4 4a, Fourth Liberty Loan of 1033-38.
336, Yietory Liberty Loan of 1022.2

43¢0, Vietorsr Libeety Loan of 1022-23. L 2,325,671,000  a422,845,000
48, War 2avings and Thrift Stamps. . 650,047,973 722,243,631
2348, Poatal Savings bonde. ... .. R e 11,830,440 11,718,240
5355 ta 5358, Treasury notef. . .-ceseesee=n---d =1} 1.613,222.1560 =g=t =

177,693 23,740,772.451

. 1,B49,452,000
£0,000,000

L 1,410,043,050
13,404,450
o 524,885,300
g 1,492,150
SALND 60,139,150
3,252,014 660

L #,560,726,500

o 6,340,856,000
205,741,050

829,619,500
3,045,077 200
0,300,326, 160

077,503,450

Aggregato of Interest-bearing debt
Bearlog no Interest. . . .ceeeeen = 25,260, 227,410,320
Mutured, ntorest censed 156,602,430 10,537,510
Lo v EY I = o e e s 25, 145,008,451 23,075,720,087
Deduet Treasury surplus or add Tressury deflelt. ... + 104,108,357 328,708,107

Nov debt .o sn awipgne s eemsmes e aneannnnensH2F 40,838,124 23.640,030,020

a Does not (nolude pertial payments recolved pmounting to §14,455.

b Of those totals 332,854,450 bpear varions rates of (nterest,

& The total gross debt Mar, 31 1022 on the basls of daily Tressury stalsments
wak $23, 144,018,403,10, and the net amount of publie Aebt redemptiong and receipta
In transit, &o., was $340,088.04.

o No deduetlion Ia nade on account of obligations of forelgn governments or
uther Invostments.

NOTE. —ssies of Boldlers® & Sallors’ Clyie Rullef bands not inchuded in the above
total lasue to Mar, 31 1023 was $195,500, of whieh $144,400 hus been retired.

tized for FRASER
:/[fraser.stlouisfed.org/
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TREASURY CASH AND CURRENT LIABILITIES.

The cash holdings of the Government as the items stood
May 31 1922 are set out in the following. The fignres are
taken entirely from the daily statement of the United States
Treasury for May 31 1922.

CURRENT ASSETS AND LIABILITIES,
GOLD,
Asarts— 5 | TAadiiites— 3

204,600,134 65 | Gold certily, outstanding 604,020,800 00

Gold bulllon. . . .ao...2,847,242,083 74 | Gold Fund, Federnl Re-

serve Hoard (Act of

Des, 23 1013, as
amended June 31 "17) -2,082,738,415 93
| Gold reserve. .. -.... 162,071,025 03
| Gold In general fond. 211,504,474 86

Total.cauas 3, 141,542,818 -l.'.:[ W 1T e e B, 141,842,518 42

Note.—Reserved agalnst $346,681,010 of U, 8. notes and $1,528,213 of Treasury
notes of 1800 outstanding., Treasury notes of 1900 are also secared by sllver dollars
In the Treasury

HSILVER DOLLARS.
s | LAadtliitey 2
-ew 0,101,602 00 | Silvie ctfy, ontatanding. 208,810, 5
Treas, notes of 1800 out. 1,628,2
Bllver dollars In gen'l fd_ 0,853, 80k

- Sl0.19L.602 00

Adtels—
Bllver dollars,

TOteeienninaannannn 310,191,602 00
GENERAL FUND.
TAabilities—
Treas, ehecks outstand'g
Depos. of Gavt, offleers:
Post Office Dopart't. .

Assety— 3
Gold (see abaye) 211,504,474 86
Bltver dollars (sce above) 0,8 3 00
United States notes. .. 4,007,701 00
Foderal Reservo notea. . 2,248,415 00| Board of trustees, Poa-
Federal Reserve bank tal Savings System

notes ‘ ~ 0555 reserva -
National bank notes.._ Other doposits.___ .
Bubaldiary sllver coli. . bG8 34| Comptroller of the
Minor coln. .« 30,237 61 Currency, agent for
Sliver bullion ereditors of  I[nspl-
Unelassified

Dapoaits In Pedersl Re-
serve banks___ .. ... =
Depoa. In speclal deposi-
tartes nocount of sales
of Treas. notes and
otfa. of Indebtedoess.

To eredit Treas, U, 3,
To eraddit of ather Clov-
ernment offleera.
Depos. In nat'l banks:
To eredit Treas, U, 8,
To eredlt of other Gaove
ernment offfeers...
DepositIn Phillpp,treas.:
To credit Treas, U. 8.

3
410,687 14
6,055,316 23

7,251,173 05
106,716 59

1,606,306 70
6,500,188 06
(2,574,384 07 28,427,216 86
Redemptlon of ¥, R.
notea(55% fund,gold) 186,817,171 43
Redemption of F
7,083,044 55

151,590,000 00 « R
bunk notes (555 1d.)
20,546,210 42

T20.773 08
652,540 .06
8,624,226 30

Redemp. of nat, bank
notea (5% fundi.._.
Retlrement of  add')
elreulat’s notes, Act
Muy 80 1608. ...
Exchinges of curren-
oy, coln, &0.......

42,750 00
A, 543,180 78

273,310,420 B4
Not balance........... 250300564 70

Total...eeo.. 561,746,285 54| Total..oooo o oo 561,746,285 54

Note.—~The amount to the eredlt of disbursing offlecrs and agencles to-duy wag
3656,062,280 25, Book credita for which obligatlons of forelgn Governments are
held by the United States nmount to $33,236,020 05,

Under the Acts of July 14 1300 and Dec. 23 1913, deposits of lawful monny for the
retirement of nutstanding natlonal bank and Federal Reserve Bank notes are pald
Into the Treasury as miseellancous recelpts, and thess obllzations are made under
the Acts mantioned o part of the public debt.  The amount of such obligntions to-day
was $34,000,090 50.

342,085 In Federal Reserve noted, 31,202,444 In Federal Reserve Bank notes, and
$18,118,074 In natlonal bank notes are In the Tressury In process of redemption
and are chirges i tha d Ita for the r &% redemptlon funds,

16,704,447 06
5,351,622 41

TRADE AND TRAFFIC RETURNS.

UNFILLED ORDERS OF STEEL CORPORATION.—
The United States Steel Corporation on Saturday, June 10
1922, issuad its regular monthly statement showing unfilled
orders on the books of the subsidiary corporations as of May
a1 1922 to the amount of 5,254,228 tons,  This is an inerease
of 157,311 tons over the unfilled tonnage on hand April 30
last, and compares with 5,482,487 tons on hand af the close
of Muy 1921. In the following we give comparigons with

previous months:
. Tons. | Tons.
Muy3L 1922 . 5,254,228 | May 31 1918, . 8,337,628 | May 31 1914._. 3,998,160
Apr, 30 1822 __ 5,096,017 [ Apr. 30 101827 B,741,883 | Apr. 30 19147 .
Mar.31 162220 {404,148 9,056,404 | Mar.31 1014
Fed.28 1022°_" 4,141,000 453
Jan, 31 1922777 4,241,678
Deo, 31 1921-_" 4,208,414
Nov.30 1921 4,250,542 8,807,100
Qct. 31 192127 4,280,820 0,000,675
8apt.30 19212 4,660,670 | Sept.30 1917-._ 9.833/477
Aug. 31102127 4,531,020 | Aug 31 1017- 210,407,040
July 811021-°7 4,830,324 | July 81 1017..10.¢
June 30 102122 51117,808 1

Apr. 30 1021 2" 5,845,224
Mar.31 1021207 6,284,766
Feb, 28 1021__0 6,033,507
Jan, 31 1031°20 7,673,164
Dea. 41 1020.. 5,148,132
Nov.30 1920..7 9,021,481

Apr. 30 101372
Mar.31 1918,
! Fely, 28 1013. -
Jun, 31 1917 11,474,084 | Jan, 31 1913, ..
Do, 31 1916 11,547,280 | Dee. 31 1912
Nov.30 1016.-°11,058,642 | Nov,30 1912,
Oat. 31 1016.._.10,015,260 | Oct, 31 1912.__
Sept. 00 1910 0,622,584 | Sept.30 101227
33 [ Aug. 31 1010.__ 0,660,357 | Aug. 31 1912 -
July 30 1020___ 11,118,468 | July 31 1916 .- 9,508,602 | July 81 1012...
June 30 1020, . 10,078,817 | June 30 1010 9,040,458 | June 30 1012. .
May a1 1020...10.040,400 | May §1 1018 __ May 31 10122
Apr, 30 1920.._10,359,747 | Apr. 30 1016_ - Apr. 30 191820
Mar. 30 1020-.. 9,802,078 | Mar.%1 1016, __ Mar. 811012
Feb, 38 1020.._ 0,602,081 | Fely, 20 1916, . Fob, 2010122
Jan. 31 1020_._ 0,255,441 [ Jan. 31 1916 _ 07| Jan, 31 1012.._
Dec, 31 1010, __ 8,266,360 | Deo, 31 1015, .~ 220 | Deo. 81 1011, -
i Nov, 80 1915..2 90,480 | Nov.50 1911.2
Oet. 81 1016 6,165,482 | Oct, 31 1981,
Bept,30 1915.. 6,817,618 | Sept.30 101122
Aug. 41 1015, 4,908,455
July 311915-_- 4,928,540 July 31 1911. -
June 30 1915, 4,878,106 | June 20 1011,
May a1 1016, 4,261,508 | May 31 1011 ..
Apr, 80 1015 4,102,244 | Apr. 30 1011, .
Mar. 311015 4,256,740 | Mar.31 1011
Feb, 28 19156.._ 4 s-w,i;: | Fob. 28 1011.__

Jan. 31 1915...
Due, 31 1910, ..

Daog. 31 1014, __ 1

Nov.30 1014, Nov.30 1010._ .

(Dot 31 10140 Oet. 91 1010, 2, ’
|8nnr..?m 1014._. 3,787,007 | Bept. 00 1910... 3,148,108

Aug. 31 1018. .. 8,750,042 | Aug.h1 1914, 4,213,331 | Aug. 31 1010... 3,637,128

Juiy 31 1918, 8,883,601 July 31 1014... 4,158,550 July 31 1010... 3,070,041

June 30 1018.° 8,018,560 June 30 1014.. . 4.032.857 |
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GOVERNMENT REVENUE AND EXPENDITURES.
Through the eourtesy of the Seeretary of the Treasury we
are enabled to place hefore our readers to-day the details of
Government reeeipts and disbursements for May 1922 and
1921, and the eleven months of the fiseal years 1921-22 and
1920-21.
Recelpts,
Ordinary—
LELTE 4] S
Internal revonue;
Incomo and profits tax.
Mistellaneous - B1.304 048

Mlscellanoonsrevonue. . S1.021.214
Pannma Canal tolls, deo TT8.815

May 1528, My 1921, 11 Mos. "22.* 11 Moz, '21.*

25,455,183 317,681,561 283,841,750

27,003,360 52,262,008
4813477
80,180,070

B34, 911

1,772,600,251

1,066,708,817
460,774,750 603,001,

10,50 { 11404, 108

3,040, 168,330

1,610,074,300 S X
2.950,000,000 7,176,780,050
al. 500 ad88
67,300,724 25,100,148
112,200 175,880

2,041,125,
1,274,702 6

Total ordipary 200,375,761 223,706,300
Pubtic Debr—
Treasury notes_
Certlfleates of Ine
LI’y bonds & Vie'y notes
Treasury savings seourilles
Postal Savings bonds. .. _ .
Deposits for retirement of
natlonal bank notes and
Federal  Tteserve bank
notes (Aets of July 1400

and Dec, 23 1013) .

& 874,015 809

160,850
‘btedness g

09,513,007

-20,215,823

102,502,772

4.720 .ﬂ-‘i‘? .G‘;ﬂ Toaod .'l'-fﬂ S0
§,302,260,036 12,100,358, 100

32,407,870

702,670,004

601,680 080,377.3

Grand total recelpts. . .2

Expenditures.
(rdbmry—
Checks and warrants pald
(leas balanees ropald, &o.) 148,028,575
Interest on publle debt patd 80,584,435
Panami Canil: Checks pabi
(1ess babinees repald, &e.) { 4
Purchase of obligntions of
forslgn Governments.
Purehnse of Federnl Farm
Loan honds;
Prineipal ... -,
Acorued interest. . ... .
Investients of trust Minds:
Gove, e Insuranee fiod
Clyll gervice rotirem't o
Dlst. of Columbla teach-
erg’ retlrement fund. ..

278.010,726-2, 146,638,060 3,0852,850,240
S7T434,780 870,282,178 839,088,276

2,701,373 16,036,015
73.806 007

1,003,475

1,650,000

131,321

15,500,070
8,040,612

168,088

22,020,088
0,253,130
35,004 211,002

368,450,545

Total ordindry 3.057,347,036 4,046,813, 741

Puhbte Debt—

Public debt  oxpenditures
chargeable dgalnst ocdl-
IArY reccipts 23,602,350

40,844,500 385,711,950 348,225,850

Total expenditures (public
debt & ordinary) ehnege-
able sgalnat ordinary
recelpts (see note). .. 201,563,527

418,205,045 3,443,540,685 4.004.537,581

Other bonds, Interest-bear-
Ing notes nnd ot rotired 41,017,023

Natlonal bank notes and

T Fod. Res. bank notes re-
Eleedd (Acts of July 14 1500
and Do 3310133 ... ..

748,120,233 5,070,007,022 7,200,607.068

6,360,200
Tatal publle debt._._ ... 71,678,573

7,620,355 27,350,251
505,494,085 5,664,600,642 T,576,211,160
rand total expenditures. 300,540,050 1,173,044,633 8,022,537 077 12,222, 524,900

* Recolpts and expenditures for June reaching the Treasnry i July are ineluded

a Counter entry (deduct).

Note —This analysls 1a on the same basls as the flgures for reeelpts and expendltures
submitted In the annual report of the Secretary of the Treasiry for Lhe flseal yuar 1921
snd the budget for the tiseal year 1923, The publie debt expenditures chargeable
agalnst ordinary recelpts Include expenditures on aceount of (1) sinking fund, (2) re=
colpts for Federal estate taxes, (3) reticomonts rrom Federal Reserve hank femnehfse
taxes, (4) retirements from repayments by forelgn Governments, and () retirements
feom gifts, forfoltures and other miscellaneous recelpts,

an, 050,670

Tommrevcial and 3N iscelluneons Wews

New York City Banks and Trust Companies.
All prices dollars per share,
fitd

535
125

Banks—V.Y. &id
Amerien *. .| 206
Amer Exch. .

Ask Ask | Teust Co.'s
| Nem York

IAmerlean. ..
| Bankers Truat| 342
|Central Unlon) 378
Columbla.____| 316
rommirofo

plre.

uitable T'r.
(Esrm L& Tr.|
Aty Inter.| 205
| Fulton 245
WGuaranty '[‘:_| 211
Fiudson_. _.._| 170
(Law It & Tr) 152
| Metrapolitan.| 280
INLutunl (Wesk
| eheater) ... 115
(N Y Life Ins

& Teunt. .| 015

Jad
470

N Y Tiust. ..
Title CGu & Ty
US Mig & T 307
(UTnited  States 1000
/|l

H Banks dilt
210 {Imp & Trad. .
2656 |[Industrinl®. .
=== ([reing Nat off
Battery Pirk. 137 | N ¥ouss.
Bowory* 43 450 (Manhattan *.
Broadway Cen 160 (Mool & Mes.| 7
Hronx Boro*. -==-AMutusl®
Dronx Nat... 180 ENat Ameriean
Bryant Park® 154 1Nﬂl‘iun:\l Clty
Buteh & Drov 135 |New Nethe_ .
Cent Meroan. 205 (|New York...
a2 Pacifla »_
. Pk . ...
78 |Publie.. .
&10° | Beaboard
200 [Standard
caaalBtBtRN_ ..
(Tradssmen's *| 2
234 Ward®. ..

Chelsen Exeh®
Chemleal. ...
Coul & Iron. .
Colonlal *._
Calumbia
Commerce. - -
Com'nwenlth® 3 \Unlon Esch, | =
Continental - . 43 | United States e
Corn Exeh*._| 403 | 410 YWaxh'n H'ta o 32
Coamop'tan * 5 85 |Yorkvllin®._ .
Fast River...| 170 o=l
Fitth Avenue* 1000 - Brooklyn
“Ifth [Coney Island*
T TR T
| Meohanics
|Montauk
INassnu .
[ People's

| Brookiyn

Hrooklyvn ‘I'r.
Kings Cotmty] 700
M anfacturer | 230
LPenple’bic .. 330

1656 120
200
115

210

Groenwiah 8.0 250
Hanover._._.| £05
Harriman. - | 885 | 395

* Banks marked with (*) are State banks. @ Now stock. s Ex-dividend, p Ex-righti,

New York City Realty and Surety Companies.

All prices dollars par shore.

i fid | Ask |[Reslty Agson] Hid
Alllance IU'ity) &7 05 [Lawyers Mtgel 157 | 105 | S}I!m«rklym. 132
Amner Surety.| Tl T Muze Bond. .| 100 | 105 :ﬂ.‘- Camnlty.| 100
Bond & M G| 247 A5 |INat Barety_.) 208 | 210 U 8 Title Guar| 100
Clty Investing 60 2“; ['N Y Title & ,-‘\

Viest & DSrons
Proferced .| 85 Mortzage__| 153 | 158 | Tide& M Gl 180

hitd | Asxk |

pitized for FRASER
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Baltimore Stock Exchange.—Record of transactions at
Baltimore Stock Exchange, June 10 to June 16, both in-
clusive, compiled from official sales lists:

Hales

Jor .‘?rmw e Jan. 1
Wetk. - —_—
‘Jmn 5. High.

Fridoy
(2118
Sale.

Price:

Week's Range
af Prices,
Lo, muﬁ

Stocks— Par,

Alnbama Co._ - = =i ! 4 60 June
18t preforrod . Y 75 -8 ) |6 June
Arundel Sand J ) ; 421< May
Baltimore Brick_ . . 3 Apr
Benesch (1), pref. . June
Celesting 111 . ; J 10 i .74 May
Clenten, . Sugar-10|.s o wn- i M J 24 Feb
&P n-i of Balto; pii. |r1u 4 Jung
Commeralal Credit. - Juno
Preferrod =
Preforrod B .
Congol Gas B L & P..
Preferred .
Congalldation Coal. ...
Coaden & Co, prel. oo
Davison Chomical
Houstan O, prof tr etfs 100
Munufaeturers Finanoe. 20 - -«
Preferrod o
Mt V-Woodberry Mills— |
Preferred v & 1 100]-< -
Northern  Central.
Penun Water & Power- 100
United Ry & Elon., a0
Wash Balt & ,\urmp ._uﬂ =
Preforred Z50) .

Feh
Apr
May

g June
May
Apr

§ My
June
June
Junn

Apr
Jun
Jine
May

Apr

Apr

=TT
100
100
100

.arh

s Jung
June
g Junge
4 Jung
Apr
Muy
Giq My
Jurne
Apr
Muy
Ay
Apr
Jan
May

{ Mar
& Jung
; June
May
Jan
Ape

W Muby
4§ June
Juna
June
May
Apr
Jine
June
Apr

i June
¢ Moy
May
May

{ June
May
June

Bonds—
Alabama Co gon 68 1033 .. ..
Atlan © L (8o Caro) 48 1048 -
Aug Ry & Flee 6s. . . 1040 ..
Balt & Harrka W F 541938
Balt Tractlon 1et Ge. . 1020] ..
Central Ry cons Ha. . 1032 . .
Charles Con Ky (mlt:’-s'll‘l 43
Clty & Sub(Wanh) Ist G 48| ... ..
Consolldited Cis 54, 1030

Gienernl 4 148 1054) .
Cons Gaa 1 L & P 41451045 -

T nobes_ ... -. 16|

A% notes, £ i

b =1931
Clansol Coal ref 41441034

Refhmding 64, - - 1050

Convertinle 68 . 1023
Elkhorn Conl Corp Gs. 1026,
Falr & Clarks Trae 5k.1008] .
Falrmont Conl 5., .
Fla Cent & Penln cons 6 %
Georgla & Aln cond 4. 1945
G Bout & Florldn S, 145
Lexington Ry 5s.. .. - 1040
Monon V Trad 7a. .- 1923
NO Balt Troo fs_. ... 1143
Potomao Valley s .. 141
Bt aul Cables ba =
United BT & P 4
United Ity & I 4

Income 44

Funding 6s

BY% notea,

05 (w ).
Wash 18 & A G5 _
W& Weldon 44

804 June

Breadstuffs figures brought from page 2742.—The
statements below are prepared by us from figures collected by
the New York Produce Exchange. The receipts at Western
lake and river ports for the week ending Inst Saturday and
sinee Aug. 1 for each of the last thres yvears have heen:

Flour. Cats. Rye.
Bt 106105 bush, 60 108 Joush. 56 1hs bush. 32 1oe. b ish GOLE.
178, 0004 )00 3.?“’1 000, 1,734,000 ‘? ﬁfemm ﬁﬁm
G68,000, :

51,000
BO&,000(
Td.000:
18,000
373,000
72.000 059,000
10,000 L,000] 510,000
17,000
703,000
560,000

3,888, I'NH'.' 9,473, l‘ll)l'}

Recelpty at— | Wheat. corn. = Hitrley.

Chicngo -
Minsneapols. .|
Duluth .-

| 476,000
Milwankoo . ..

460,000
A0,000:
. 0

0,000,
46,000/
274,000
17,000
200, (00:
'-5":4 000,

l 80,000,
» TOL,0000 474,000,
-ml'l OO0 568,000

Kangas Clty. -

Omahs

Indiannpolis. .|

Total wih: 220 421,000
Bame wk, ‘21 S04,0000 0, '!"l IlO”. 0 ﬂlD 000
Same wk, 20 dln Qo0 42 lt'll ﬁ.oui.wm,

BA5,0000 561,000
278,000
043,000

Slnes Aug l—
1021
1920+
1019 ’!’l

(18,745,000 122,101,000.451, 740.000:100, .mms. G710,00022,650,000
128,007 n(luf.lm 042,000 122,752,000 2005, 300 20,069,000 1 07,000
17 RS 00006, 601,000 187,070,000 152 007 wuzs:,uun IIUU 33.637,000

TPotal receipts of flour and grain at tha seahonrd ports for
the weele ended Saturday June 10 1922 follow:

Rya.

Receipls it— |  Flour., W heat. l Carm, l Grars. Barley
e i

Bushely. | ‘Rushels | Bushelas
1076000 "--lnm' L40, 000
L0 000
AT, 00y
2,000 : v s
I7.|Iﬂn 2 e

750,000

Hushetr, |
A0, 0H00
LA 1,000
T4 lir'rn

H,00N)
qun‘ml

Barrels, .fmms 1
Noew York...| 225,000 14,00
Phllatelphin - |
Baltimaro, .
Maolille -
Now Otieans 4
Galvestan. .
Monteecl
Boaton
Pork Arth

45,000 40,000
17,000 281,000
[ — J
0,000 SO, O
85,000
1,914,000
R 000
01,0000
418,000 8,722,000 2 ‘i?ﬂ |..,. Y
803 ﬂﬂn| 77,146,000, 85,082 000!

Cor, week '2 1,000, 5,101 000 2,804,000/ non' 20000 307.000
Blyioe Jan, 1 '21110,780,000 80,007,000 55478000 ":) 4,:9 ona’ ,_“'-‘ !)[lllrll a7 Uﬂ(l

i (:Illl'l EUIR Y]

15,000 1,384,000,
14,000 munuI

Total whk. '22

0000 4470000 1,820,000
Sinee Jan. 1 ':II.‘III e
1

0000 6,810,000/ 13,038,000

a Reoedpta do not Includa gridn passing through New Orleans for forelgn porta
o theough bille of tading.

The exports from the several seabonrd orets for the wook
ending Safurday, June 10 1922, are shown in the annexed
statement:

//fraser.stlouisfed.org/

Barley I FPeax

m-‘s;(i: n‘ushd:
110 m-',l .

Ezporta from— lll'h«ru. l Carn,. | Flour, Oaty,

Bushels,
87 .'4"x|"

Bushels, (Burrels.| Bushels.
626,061 81,803 019,280
A0L000] . 1
10,000 12,000] 40,000/ 21,000,
4740000 7,000  50.000/674,000) 70, 000|
2,000

4,000) 2 ﬂcn'
221100 ~ (163,000
394,000, . 45,0000  _...|
19,075,000/ 1.825,000| 77,000 ':HJ 000;226,000/377,000]
361,000 ... ot ey oy sal

—= 45027 205,805( 1,940,280 1138732] 5038,530)

-~ lsnt1250] {310,804/ 1,002,6101453,190{714,200|
The destinntion of tlh“-h‘t' exports for the week and singe
July 11921 is as below:

mnhr]'a
581,740
SO
754,000]
73,0004

New York. - ..
Boston ..
Philade! 1phln
Baltithore - __ .
Nowport News.
Aoblle. e 6,000

223,000 42,000

Port A rl.hu T

Tatal weel. .
Car. woek 1921

Flaur. Wheat, Corn.

Erparis for Week. !
and Since Sinee

T |

TWeek
June 10

Sinee
Juh.r 1

Week
June 10

Bince
July '

Week
|J?Jr‘( 14
Rru!‘rrla. .‘J'runru Bushels. | Dushels
1,207.856] 80,857,687 475,000(36.014,720
3,000,854| 172, 2.871,019100526,640

3 2.216 ‘ﬂ(t
] 105410

fearrels, | qurrr:

84,607| 5, .al 85

87,200 5
1,000

25,000

United Kingdom

Contlpent ..

80, & Cent, Amoer.

Wost Indles.

Brit. No Am.Cols -

Other cotntries. . . |
|=

1,000 7000 45,000
113,020

Total 1922 { '"),nl; 7 38(2,012,061(130943,230
Total 152021 150! 1 z.,u B11143,020 448

The world's ‘,!unmr-nl uf W ho'l.t and rurn as furnished. by
Broomhall to the New York Produce ]..-‘((‘hﬂn].:_'ﬂ for the woek
ending Friday, June 9, and sinee July 1 1921 and 1920,
are shown in the following:

3.735.111| 17,143

ll'-‘n-ur | Carn.

1921-1922 1920-1921

Week
June 9.

1921-1922.
Week
June 9.

Ezporis, | lfl"u 1921

Since
July 1.

.'1‘1.-:(1-
July 1.

‘-tm
July 1

Bushels | Bushels. | Bushelz. l Hushels, Bushels.
3,020,000:385,290, 000419, 410,0000 3,475, UUUZ'N 321,000 47,545,000
'.?-I,IH')(! 4,525,000 352,000 220 I')d]l)| 14,272,000 ]Hlll’l Q00
LGOS, 000101, 123, ()ﬂﬂ 70,438,000, ' 1,508,000, llﬂ‘u” 000 00,415,000
1,676,000/ 108.520, Hﬂﬂ 75,574,000 .
AL 712,000 10,305,000
- |l 230.( lll

.ﬂ‘uahr!x
North Amer.,
Tusd, & Dan,
Argmiine. .

Ot Clountrs. |

6,347, l)ﬂ'ﬂ(i()’r ATH, ﬂ(llk" 5

STOCK OF MONEY IN TIHE (‘OUN’I‘I{Y —The follow-
ing tableé shows the general stock of money in the country,
as well as the holdings by the Treasury and the amount in
cireulation on the dates given:

~Stock af Money June1'22- —Money An Clreulation——
fn U. 8. akleld in Treas. June L1922, Juno 11921

5 s 5
3,774.470,231 364 ,453,500¢1,034.700,5800b1, 100,310,782
N0 S S 36.;317010 ‘413,073,319
0,852,

65,180,249 77,584,548
17 ?93550 253,906,263

_Total .

Gold eoin and bulllon
Gold certifleates

Standard sllver dollars.
Bllver cortifioates :
Bubsidiary allver.......... 27l u'.s 822
‘Troasury notes of 1800

United Stutes notes. . 346,081,016
Federal Reserve notes_ . _d2,511,810,060
Federal Resepve bank notes 87,807 400 1,202,444 28,404,950 168,156,604
Natlonal bank notes. ... 7.;5 900,702 18,274,370 737,620,323 723,004 458

Totnl -2 .'i 128,500,082 417 462,861 5,346,832 A97b0,054, 608,956

Population of continental Unifed States estimited at 100,605,000, Circulation
per capita, $48 78.

o 'This statement of money held 1o the Tressury &5 assots of the Government does
no:{ tnelude deposits of publle money in Federnl Reserve banks nnd In national
bahils and speclal depotitarles to the eredit of the Treasurer of the Unlosd States,
nmnunlllut to $241,100,370 67.

I Adjusted flsnm-a on actount of Incluslon In monetary stock of gold bullion and
torelgn gold coln held by Fedirsl Reserve banks sod agents,

e Inojudis S480 638,658 93 credited to Federnl Resérve banks in the gold fund
depositsd with Treasurer of the United States,

d Tneludes own Federal Riservo notes held by Federnl Reserve banks.

Note——On Juno 11922 Federnl Reserve banks und Federal Reserve agents held

jtes $1,680,650,023, gold coln and bulllon $328,.803,280,

3,321 Faderal Resorve notes, 4 total of §2,302,205,624,
u Jul:n 1 1921:

OF NEW YORK—MONTHLY

208/810,566 185,408,078
261

10,628
1,628,243 1,677,584
3007761 343,073,255 334,424,722

2R AL5 '.!,156.310.224 2,782,725,207

agningt Federal Resery
wold eertifentos and §3
mrnllu!l 81,5601.241.073

FOREIGN TRADE
STATEMENT.

Merchandtis Moeement at Neaw York.

Customy Receipty
of New York.

Ezporia.
1921-22; l 1920-21.

I'mparts.
1021-23. | 1920-31. |

192 1-22_I 1920-21.

AL e
August - 111,37 [265,309,334105,218,873( 160,310,201/
Heptember 010, 350 184, 0"" 524:110,838 87 2174,781,03
October_. .| 108,453,450( 170,020,000, 63,1563,764267, 317 012
November (117.708.726/172.054,042 06,015.13 \B
Deoambir. 1T n‘ltl 120,251,500. 98§,422,34

JRnusey o I.f‘lﬂ 9'\!1 108,651,387 19,322,7 !TJ

Fobruary - ﬂl‘lu'l 437,203 05, 454 ti‘? 237, THA 400 21,820, Tbi 14,154,340
Muareh. l 'I.,ur-;:-ifn D04, .,-U-l 167,530,305 24,85

Aprilu .= VAT, 700,933 132 4602 ‘3".1: a

0 107218371 BAT2L0B10 i‘a"‘ 052031 l'r'.! 245,164

3 s 3 $ ?l
04,048, 783!3‘23 {27 245 112,583, Qsllm.sm \“-‘Ill 13 4‘1 167 41, 153 g}#
1,H83-26.

18,237,808 18,392
15,208,273 10,140,524
li‘:.ﬂﬁ?.'&?:ﬁ 16,845,472
17,078,000, 15,335,704
16,700,003 12,100,670
12,265,070

Total. ) 11202 _mi,-'m'z
Movement of gold and silvar for the 10 months:

Gold Morement af New Yerk. Stser—New York.

Kerports.
1921-22,

Imporis.
1921-22,

Frporis.
1921-22. | 1020-21.

Imports. |
1920-21.. |
r e
57,338,204 10,945,005

1921-22. |

3 5

July, ... 2. 013 0!1, 0,700 022,262
Augunst ..
Beptamber
Detober. . -
November
Decembier..
Janunry -
!-‘utlrllnry

: 1.12'1.000
47,183.081 54,248,671

25,617,661 53,324,215
91,126,632 31 128.'1?3
24,034,770 18,430,803
Mareh.. . .| 35000040 §1,3:45,005%
Aprll s,:-ln.m?- Ti.l'-':!‘:l?:i;

Tatal. - .30, 825 447485.038. 068

404,320 fs.?ﬂd.'.!:ii] 21,109,065 16,954,247
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BANK NOTES—CHANGES IN TOTALS OF, AND IN
DEPOSITED BONDS, &C.—Wae give helow tables which
show all the monthly changes in national bank notes and in
bonds and legal tenders on deposit therefor.

Amd, Bds, on Depotit (o
Secure Cireulatien for—

Nattonal Fed, Res,
Bank Notes, |Bank Notes,
|

Natlonal Bank Circulation
Afloit on—

Legal

Bonds. Tendars. Tatal.

3
745,900,702
754,622,540
752,870,422
752,035,482
740,611,307
7500167024
740,307,007
743,288,847
743,239,113
730,148,874
732,410,170

3
25,600,832
25,000,414
24,540,522
24,560,050
25,130,000
25,832,109
! 18

5
740,203,870
720,526,135
727,835,000
727,465,523
724,450,758
724,235,815
723.028,005
710,304 820
705,830,365
711,000,205
702,570,407

3 [Py
733,876,500 87,218,700
731603600 05,568,700
730/016.040 102.398,700
720.702,240 110,359,700
720,425,740 126,303.70
728,623,240 126,393,700

S.351.240 130,308,700
727612400 119,765,600
727,002,400 185,705,700
724,770.490 208,355,200
723,675,100 224,105,200
722.K08.440 330,005,200 712.703.865| 30,526.500| 743/200.974
31102121 722,401,500 241,605:200 700.857,145] 30,030,214) 740,593,359

$57,007,400 Federa! Reserve bank notes outatanding May 31 (of which $77.867 -
400 seoured by United States bonds and $0,750,000 by lawfal money), against
$172,474,400 May 31 1031,

The following shows the amount of each elass of United
States bonda and certificates on deposit to secure Faderal
Reserve bank notes and national banlk notes on May 31:

May 31 1022..
Apr. 30 1922__
Mar

20,283,182
26,084,017
27.402.7560
24,145,600
20,570,407

7. 8. Bondy Held May 31 1o Seciire—

Bonds en Deposit

On Deporit to | On Depasit to
Moy 31 1922,

Seeure Federal Secire
Reseroe Bank |National Hank
Notes, Notes,

Total
Held,

3
587,681,250
52,355,400
43,383,040
25,004,700
77,000,000

821,005,200

3
570,667,850
BOLBLT A00
48,126,040
26,604,400

]
+8. Cansols0f 1030, e oo oo o oe s 5,003,400
« 8, Loanof 1025.___ 1,768,004
2. Panama of 103d4. 257,000
« B, Panama of 1038_ 130,300

77,000,000
7,218,700 | 733,878,500

The following shows the amount of national bank notes
afloat and the amount of legal-tender deposits May 1 and
June 1 and' their increase or decrease during the month of
May:

Natfonal Bank Notes—Total Aflonut—

Amount pfloat May 11022, . ..ol oo i SRS EEOLE 764,622,540
Net Increase durlag May 1,278,153

Amount of bank notes afloat Juns 1 1022 $75:5,900,702

Legal Tendar Notes—
Amount on de & to redeem natlonal bank notes May 1 1922 szﬁgnﬂgi;;

Net amount of bank notes In. May
Amount on deposit to redeem natlonnl bank notes June 1 1022, $25.000,932

e T

National Banks.—The following information regarding
national banks is from the office of the Comptroller of the
Curreney, Treasury Department:

APPLIOATIONS TO ORGANIZE RECEIVED.

June 8&—The Valo Natlonal Bank, Vala, Ore
Correspondent, Ralph A. Holte, Vale, Ore.

APPLICATIONS TO ORGANIZE APPROYVED.
June 5—The Planters National Bank in Qlarksdalle, Miss._____
. Qarrespondent, Osear Johnston, Clarksdale, Miss
June 7—Thae West Side National Banl of Yaklma, Wash
Caorrespondent, ¥. A. Duncan, Yaklma, Wash.
June 8—National Bank of Marietta, Marfetta, Gia
Correspondent, Jas. T. Anderson, Marletta, Ga.

APPLICATIONS TO CONVERT RECEIVED,
June 8—The First National Bank of Kenbrldge, Va. . _.._....
Converslon of The State Bank of Kan rltlge Va. Cor-
respondent, State Bank of Kenbridge, Kenbridas, Va.
June 8—The Farmers National Banlk of Independenes, Ore. .. .
Oonversion of The Farmers State Bank of Independence,
Ore. Correspondent, O, W. Irvine, Pres. Farmers Statae
Bank, Independence, Oro,

APPLICATION TO CONVERT APPROVED.
June 7—Tho Amerlcan National Bank of Bellingham, Wash. ..
Converslon of The Northwestern State Bank of Belling-
I, - plomespondent, L. J. Adale, Pres,, South
Bellingham, Wash.
CHARTERS ISSUED.
June 5—12213—The Capital National Bank of Now York, N. Y_§2,000,000
Preafdent, Max Rade; Cashler, W. L. Olow.
Jung 6—12214—"The Lebanon National Bank of Now York,N Y. 250,000
Presidant, J. A, Mandonr: Cashler, H. T, Dyorht-rpi.
June 7—12215—Tha Exchange Natlonal Bank of Pauls V ley,

Okl

Prosl red | T
June 10-—12216—8¢6. Louls National Bank, 86, Louis, Mo

President, Thoa. N. Karraker; Cashler, R. R, Karraker,

CORPORATE EXISTENCE EXTENDED,
Until Close of Business

6321—The First National Bank of Dawson, Minn. .. une 5 1042
6330—"Tha Qftizons Natlonal Bank of Springville, N. Y__ . June 5 1943
6314—"The First Natlonal Bank of Elmwood Place, Ohlo_ - Juns 6
6320—The Plrest Nat Bank of Floresville, Tex_ .. ... SJune 6
8369—Tha First Natlonal Bank of Jasper. Mo._ .
6384—Tha Plrst National Bank of Falls Ceeek, Pa .
6312—Tho First National Bank of Leeds, No. Dale .
6322—Tho First National Bank of Norwood, Ohlo.
1329—The First National Bank of Groveton, Toxas .
0342—The Taylor Natfonal Banlk of Ganipbellsyille, Ky
(308—Thae Marfon Natlonal Bank, Marion, Ohio
6356—The Pirst Natlonal Bank of Madisonville, Texas

CORPORATE EXISTENCOE RE-EXTENDED.
6—The First National Bank of Lyons, Towa.__..___.__June
1—The First National Banlk of ['I‘dlm!ulplﬂn. g ~oJune
18——Thu First Natlonal Bank of Iowa CQity, Town. - —uJune 11
2752—The First Natlonal Bank of Miles Ofty, Mont. ... .June 11

VOLUNTARY LIQUIDATIONS.

June 5—583—"The First Natlonal Dank of Wylle, Texas
Effective May 31 1922, Liguldsting agent, V. G, Val-
Ingher, Wylio, Texas. Absorbed by the First State
Bank of Wylie, 'Toxis.

June 5—10060—The First Notional Bank of Kimberly, Idaho. .
Effoctive May 31 1922,  Liguidating sgent, John W.
Hardin, Kimberly, Iidaho. bsorbed by tho Bank of
Kimberly, Kimberly, Idaho,

Capital.
250,000

600,000
100,000
100,000

46,800

25,000

50,000
200,000

Lt — 1 < 3 =0

=

42
42
942

Capital
25,000

25,000

CHANGE OF TITLE.
Tune F—66—The First National Bank of Lyons, Olinton, Town, to ' First
Nationsl Bank of Lyons at Clinton,'" to conform to change In tha

name of place In which bank is located.

CONBOLIDATION .,

June 10—50406—"The Riggs Natlonal Bank of Washington, D. Q.5$1 000,000
and 1219—The Hamilton National Bank of Washington, 1D, Q. 200.000

Consolidated under the Act of Nov. 7 1918 and under

the charter and corporate title of *'The Riges National

Banlc of Washington, . 0., (Na. 5046), with capital

stock of 81,000,000, The consolldated bank has three

branch banks at the following locations: 2eventh and Eyo

Sts., N. W.; 734 15th 86. N, W., and Twentirth and P

Ste., N, W. The main office 15 located at 1503 Penn-

sylvania Ava.

Auction Sales.—Among other securities, the following,
not wsually deall in at the Stock Erchange, were recently sold
at anetion in New York, Boston and Philadelphi

By Messrs. Adrian H. Muller & Sons, New York:

Shares.  Stoeks, Price,|Shares.  Stocks.
L0060 Vacuum Ol & Gas. $66.72 Gult Mob, & Nor. RR. 6,
250 . G Ounthers Sons, 18t pf. prefecced  serlp. ... —aea-520 1ot
F67 per shy | 100,000 marks Clty of Berlin 42 . 3305 lot
28 C. G, Gunther'a Sona. 834 por ah.| 100,000 marks Clty of Decsden 45 £315 lot
13,000 Economy Mines, $1 eaeli. . .87 lot| 100,000 mavks Clty of Hamburg 44
50 Texas Inv, Co., no per.S11per sh.| £150 lot
1,325 Hall Autonatle Clock v, ¢, 10,000 marks Clty of Frankfort 44
i aovaicn 25 loi 2415 ot
100,000 mnrks City of Lelpzlg 448415 lot
100,000 marks Clty of Bremen 422380 lot
100,000 maks Cley of Muntoh 45.5308 lot
10 1ot 100,000 marks Clty of Stuttzact 45
2350 lot
100,000 marks Clity of Cologne 48,8358 1ot
40-year gold bonds, Guar, Tru 100,000 marks Clty of Hanover 3 8
cortifs. of depoalt. . - 1754 Interlin receipt $325 lot

By Messrs. Wise, Hobbs & Arnold, Boston:

Sharex,  Stocks, 3 per ah,| Shores.  Stocks, S perah,
3 Tremont & Suftfolk Mills 2 Graton & Knlght Mig., pref. .. _ 4814
10 Wi, Whitman Co,, Ine., prof. S-1tb Amerlean Manufacturing. .. 0§
12 Quinoy MKkt. 2:10 Amerloan MTrg., com, serip.. 934
Warehouss a3 Old Colony Woolen Mg, pref. . 36
4 Plymouth Cordayge_ . __. G0 Met: Filling Btatlon 5}
4 Greonfleld Tap & Die Corp., pl. 0114
25 Fltehburg Gis & Elee., par 0. 503§ Bonids.
5 Merrimag Chemical, par 50. F1,000
T Ameriean Manufacturing 4500 July

By Messrs. R. L. Day & Co., Boston:

Shored. Stocks. $ per xh.| Shares,  Stocks. £ per sh
2 Webater & Atlns Nat. Bank. 40 Montpeller & Barre Light &
23.01d Colony Tristi .- . ..o ..2 Pawer, prebis o oo 45
L5 Gloteester National Bank____ 1 Plymouth Cordage. . 17284
4 Nonmkeng Steam Cotton 1 Cambridge Gas Light. . ™
10 Edwards Manutacturing: 10 Converge Rubber Shoe, pret. .. 89
2 Bates Manufacturing. SR
$0 Indlan Head Mills of Alabams_ 120
10 Pepperell Manufaeturing, . 178
15 Naumkeng Steam Cotton. . 220-230
50 rights The Wush, Water Power M4
6 Plymouth Cordage 172172 4

300 Loms Prieta Mines, pae 1. .. 810 lot
19 Walter Baker Co., Lul. . 120154122
20 rights The Wash, Water Pow. .

33 H. H, Brown, preferred

Price.

Artiftolal § 1.
84 Cum, Prof. .. S200 lot
110 Tubise Artitlolal Siik of Am.
Clazs "B, no par
Bonds,
$10,000 Havana Tobaoco Co. 65

fonds. Per cent,
$1,000 Western Unlon Gas & Eleo.

18t & Ref. fa, 1050 87
£1.000 Peoples Gos, Eleotrlo &

Heating 15t mtge. 58, 1931 s
21000 Now Albnny Witer Works

188 conn. 56, 1924- o2 .. ~.... 10
Reoelpt for payment for 15,000

rubles Russian Gove. 544 % War
10 Amerfean Glug Loan bonds of 10156, Bonds sup-
19-20 Gllletto Safety Ragor posed to be in Petrograd . .. 315 lot

By Messrs. Barnes & Lofland, Philadelphia:

Sharea, Stocks. Price.) Shares. Stocks. Price.
1 Cosden & Co., par $5 1 20 Hedtonville Mantua & Fale-
100 Locomoblle Co.. no par, mount Pass, Ry,, pref 45
25 Phila. Elsotric Co__ 24 H, K. Mulford Co., par $50... 351
40 Pennsylvanla R 20 rights to subiseribe to Horn &
232 Associated Gas & F Hardart Co. of N. Y. @ $100.106
4 I[:m & Hardart Co, of N, Y..210%

il Per cent.
$2,500 City of Bulem 4 1{5 (£500 due
1023, 82,000 due 1038) eiz- B2
$23000 Mnr:gx'nml & North Fork

I

LI, 5o, 1968 0
$300 1. 8. 24 Liby, Loan 4 s, 1942, 005
$70,000 Morehead & North Fork

RRR. be, 1058 10
par 83 22,000 Bansh Machine Tool 8s, 103607
25 Franklin Seeuritles Corp_. ... 108 | 3100 South Shore Acres iis, 1021, .81 lot
35 Muotropolitan Trost, par $50. .. 61 | 23,000 Seranton Ry, 52, 1047 L
20 Pennaylvania R, par $50... AL4| $11,000 Atlantle Clty Gos 54, 1060 71

I Athenaeim of Philadelphia, - 140 | $1,000 Lebanon Valley Streot Ry,

15 Autooar Co. of Ardmore. ... 54, 1020 : ThY
12 Rivorside Traction- . ... §1,000 Indisnapolls Bt, Ry, 48, 1933 646
1355 Bouthwest Metals Co. ¥ 31,000 Unlted Rys. 45, 1040.___ .. 553
194 Amerlean Plpe & Constructlon. 3500 York Huven Water & Power
65 Huntingdon & Hroail Top Mo, 7RI LY A VA T "
RIt., preferrid. I £4,500 Carbondale Tranalt 1st 5a_. 10

Bank, par $50. .- _ .. s
17 Pénn Natlonal Bank 54
4 Nat. Bank of Chester Valley,
Pa,, par 850 140
& Commercinl Trust Co
16 Mutural Trust Co., par $50___
12 West Phila, Title & Trust,

DIVIDENDS.

Dividends are grouped in two separate tables., In the
first we bring together all the dividends announced the eur-
rent week. Then we follow with a gecond table, in whish
we show the dividends previously announced, but swhich
have not yet been paid.

The dividends announced this weelk are:

Per
Cend,

Books Closed.
Days Inelusiee.

When

Numa of Company, Pagable,

Rauilronds (Steam).

Atlantio Conat Line RR,, common

Cansdn Southern. ... ...

Chle, St. Paul Ml
Prefereed

Cleyve. Cln. 3

Detrolt River Tunnel.. ...

El Paao & Bouthwestern (g

IHinals Contral, leassd Hies sto

Little Sohuyikill Nav,, RIL. & C

Loulsville & Nashvlllo. . ... .

Mahoning Coal RIT., common
Common (extri) ..

Preforved ..

Michlgan Centenl. ..

Now York Central RR.

N, Y. Chicago & 8t, Louls, {qu, 1
Heeond preferted (quar,) . - ooea.. . L L, .5!0 i
Second preferred (quar . Jea, 30) Holders of rec. Doe,

Northern Seaurities .. - ‘ 10{%Juny 27 o July

Naorwich & Worcester, proforro 4 *Iolders of reo. Juts

Old Colony (QUAL.) .. ceueean Holders of rée. June

Pllladalphin & Tronton 1 duly. 1 to July

Pluaburgh & Yake Erle. | 1j*Holders of ree, July

Ttenselaer & Haratoguy. . July 1} June 16 1o July

United M. J. RIR. & Canal July 100 June 21 to  Juns

Holdees of ree, June
Halders of ree, Jung
SHoliters of ree. Aug.
*Holders of ree. Aug,
*Holders of ree. June
YHolders of rec. July
*Holders of rec, Jung &
Sioe 1o o July
June-17  to. oty
*Holders of red, July
*Holders of ree, July
*Holdurs of reo. Jumne
*Haolders of rec. June
*Holders of rec. June 3
Holders of rec. June
Holders of rec. Jine
Holdera of ree. Sept,

July 10
Aug; 1
AUE.
A,

July
alduly
Aug,
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Name of Company.,

Far
Ceni,

When
Payable.

Tooks Cloyed .
Days Inclusdee.

Street und Eleceric Railways.
Asheville Power & Light, pref, {guar) .-
Bangor Ry, & Llght, cont. (Quir) ..

Proferred (gquar,y...-<
Boston Eleynted Ry .,
Proferred
Flrat prof: e
Brazilian Trae., L1, & Pow., com. (an.)
Carollna Powrr & Light, prof. fquar.) .-
Cin. & Hamllton Trao,, com. (guar.). ..
Proferred  (quar,) - .
Clnelnnatl Styeet IRy, (quard . —--....
Cltlzeng Pass, Ry., lﬂllluﬂi‘lpl‘ll!l.‘_ R
Columbus y., Pow. & L., oA
¥l Paso Eleetele Co., prof. . ..
Trankford & Southwurk Pass.,
Now York state Rya,, prof
Northern Ohlo ‘I'rac. & Lt praf, (qu.) ..
Portlund 1ty,, Lt, & Pow., 14t pf: (qu s
Prlor prefercnice (quar.) -
Rending Traotion, o comasocaacaus
Ridge Ave. Pass. Ry., Phila, (quat.). .
2d & 3 Bt. Pass,; Phils, (Quar) ...
Southern Colorado Power, prel. (quar.)<
Unlon Traction, Philideiphis.
Unlted Blectrle Rya. (Providence) . :
Yadkin Rtiver Power, pref, (Quar).. ...

cot. (ANAFL) -

Hanks.

Amnries, Bonk of (QUAR) - oo oaaunas
Amerlean BExghange Natlonal =
Atluntio Natfonal (quar.)..

Extra .-
Coal & Iron
Columbia (Quar)..--.-.-2
Fast River Natlonol_ .
Fifth Avenue (quar.) .

Exira
Firat Na
Greanwlch {quar.)
Importers & Trade ;
Manhsttan Co., Bank of the (quar.)
Mutusl (QUAPY . ree s s
New York (Bank of), N.B.A. (quar,

i YL RIS e =

Trust Companies.
Amerloan (QUALT) s ceececa e cmmmmeaa
Brooklyn (quar.).....

Caolumbla (guar.)
Exvea 'L

Trulton

Lawyors Tite & Truat (quar -
EXITA C oo cierisniisasepapmenrmmiit

Miscellaneous.
ABItIBL Power & Paper, Lid., pref. (au.)
Acollan Company, pref. (quar.)
Alr Reduetlon (qQuac). .. oo == -
Amalgamatid O (QUAK) o cauncnens
Amer, Bruke Shoe & By, com. (quar)
Preferred (QUARY . ccerramnoznn
Amerfonn Gios & Eleotrlo, com, (auard. .
Common (eers payabla in com, stoek)
Proforred. (QUAL) & oo oo s
American Power & Light, p
Ameriean Itolling ML com.
Proforved ((UAL) - .. -
Ameriean Type Founte
Preferred  (quie.) ..
Amoerioan Wholesalo Cs
Anglo-Amerlonn O, Lid.
Tarnhact Brothers & Spinn
Firat and sscond proforred (quar.) - .-
Boyuk Bros,, st pref. (Quar.).. - "
Beatrion Creamery, common (AL
Preforrod. (Quar). oo ooo.--
Bell Telephione of Canida l,'cumr?
Brandram-Honderson, Ltd,, pref.
Trior Hill Steel, preferred (quar) ...
Brunawick-Balke-Collender, pref. (quar.)
Bueyrud Company, grrh-rreﬂ (quard...
Burng Brothers, preferred (QUArd <. <.«
Prior proferenet (QUAT) . oo oo
Turk (F, N Co., comimon (quar
Proferred (Quar,). ... Ry e -
Canadian Copverters', common {qnar.}.
Clanadian 1 Hve, QUAr.) -
Proferrtd (QUAL) s o cn e mee e
Central Agulrre Sugsr (QUAT) . .- -
Central Coal & Coke, romimpn (guae
Preferred (quard ... oo..i.aes
Cinelnnat! Gas & Blectria (quar.)
Clinelopat! & Suburban Bell Telep. (qi.)
City Inyvesting Co., eommon (Quar.)-. ..
Froforrett (QUAL) cee v vunnan
Clovealand Worated Mills (qusr.)
Dretrolt River Tunngl. . .
Dome Mines, Ltd, (quar) -
Dominlon Conners, Lid,, pe
Dominton Lron A& Steal, pref. (Quard .. ..
Dominlon Fower & Tranamixdon, pref. .
Duluth Edlson Elee., pret. (quar.).
Edmunds & Jones Corp., eomimo
Proferred  (QUAT) .. ..
Flsenlohr (OtLo) & Bros, In
Fquitable 1. Gas L., Philx., pref.. .
Famois l'lwrr;-l;nlnkv caorp., pt, {4
rarr Alpaca (quar. .. -
i.‘g.-m‘mﬂ:,\mriey Rubber, proferred.
Flahor Hody Ohio l.:ﬂrl.v.. pral. (auer.. .
Pref, (acer. socumilatod dividends) .
Foater (W. (L) Company, cominon (qu.
Preforred (quur.)
Foundatlon Company, pref. (quar.)
Cinrflot) Sale Deposits o« oo oe
Garvin Maehlne, profereed, .
Genernl Paking, common (4
Proferred (QUBF) ovesne S
Cioniern) Motots Corp,, peef. (quar) ...
BlI% por cont debenture sock fauar.) ..
Savon POr cont AhAITIrg KOO (quar.)
Grassolll Chemlenl, comuoon (guar,
Proferred (QUAFR.) ... cmoemenes
Faunes {17, 110 Knlttiog, prf. (QUAr.).
Hibernla Socutltiia, common "3
Preforred  (Quae) .- -

THolt, Renfrow & GOy, Lads, Drefs (QUAT,) 4

Hond Rubber, common (qusr.)
Tuiporial Tongeco, conmmon (nterkm) . ..
Intersoloninl Coal MIning, comumon. . ..
ProfTed. o v s i mnes -
Internat, Mercanidlo Marine, pr
Tuternay, Telophond & Toled, (qua
aland Conl & Colke, COMMOon (Quar.
Common (CXirm ...~ Szifs
Preferced (QUAT) ., .cpse-=v=
Jonest Heos. Tes, preferred (quar.).

134 |July 1
Aug. 1

July 1
4(duly .
July 1
1

0

July
Hept. 1
July 1
July 1
July 1
WJuly 1
July 1
July 1
July 1
July 1
July 1
July 1
July 1
July: 1
Juiy 1
duly 1
July 1
Jung 15
1
1
1

——

Jung
July
Jaly

Holders of rée. June 16
Holders of reo. July 15
Holders of ree, Jupg 15
Halders of rec, June 10
Holdors of rec. June 19
*Haoldoss of feo. Juny 20
Holders of rec. July #l
Holders of rec, June 18
Jung 21 to June 30
June 21 to  June 30
June 16 to June
June 21 to June
Holdors of rec. June
Holders of ree. July
June 2 to June =
*Holders of ree. June 2
* Holders of rec: June 15
Holders of reo, Jung 21
Holders of res. June 21
sJung 17 to Jung 30
srime 16 to  June 20
Haolders ol feo. Jung 14
Holders of rea, May 31
Holiloes of ceos June  9a
June 16 10 June 23
Holders of rec. June 16

oldore of rea. June 21
Holders of ree. Jung 21
Holders of rec, June 30
Holders of reg, Jung 30
Haolders of ree. June 14
Holders of ree, June 20a
*Holdera of ree. Jung 20
s oldera of ree, Juna 30
+Holders of rec. June 30
IHolders of reg. Jung 00
Haollers of rec. June 20
Holders of reo, Jung 22
Holders of ree. June 23a
*Holers of rec. June 24
Holders of vee. Juno 16
Hulders of ree. June 16
*Holders of ree. June 30
*Holders of ree. June 30
Holders of ree. June 152

*Holdera of ree. Jupe 30
*Holders of ree. June 24
*flolders of rea. June 20
“YHolders of rec. June 20
Holdors of ree, June 19
June 17 to July 2
June 17 to  July 2

Higldom of ree, June 20
*Holders of ree. June 20
Holders of roe. June 30

3 SHollers of ree, June 30

Holders of req. Jung 23
Holdera of rea. June 23
Holders of tee. June 19
Holders of roe. June 19
Holder of ree. Jnly 18
Holdera of ree. June 19
Halders of rog. June 30
Holdees of rec. June 30
*Holders of rec. July, 10
*Holders of ree. July 10
Tolders of roe, Juno 150
Haldgrs of coup. No. 23

*Holders of res, July 20
*Tlolders of ree, June 30
*Holdors of rec. June 20
*Holdéry of rec. June 20
Holdors of ree, June 30
Holders of réo, Jupe 1o
*Holders of ree. Juns 20
*Holders of ree. June 20
Holders of ree. June 21
*Holdorg of reo. June 23
*Holdors of roe, July 20
Holders of reo, Jung 15
Holders of reos Jung 16
Holders of rec. July 81
Holders of réa. June 20
Iolders of ree, Juna 20
Holders of ree, June 30
FHolders of teo, Jung 30
*Holders of ree, June 30
Jupe 16 1o Juno 21
June 22 to  June 30
Holders of rec. June 27
Holders of ree, June 27
Holders of reo, Jupe 15
*Holders of reo, July 8
Holders of ree, Jung 30
Holders of ree, Juno 17
Holdors of roe, Jung 17
June 10 to  June 30
Holders of roo. June 21
*THoldors of rea, Junog 20
*Holdus of ree, June 20
Holders of ree, Aug. 1
Holders of ro¢, June 8
Holders of ree, July 152
SHoldent of reas June 20
igldery of reo, Jung 27
SHoldom of ree. June 21
SHolders of reo, June 21
Holders of ree, June 20
Holdors of ree, June 20
Holders of reo. June 1
Juoo 16 te June 27
June 28 o July 4
Holders of ree, June 22
Haolders of rec. June 23
1olders of ree, July 3§
Holders of ree, July 3
Holders of ree, July, 3
Holders of ree, June 16t
Holders of reo. Junog Lia

L]
*Holders of ree, June 20

Holders of ree. Jung 10
Holders of roe. Jung 26
Itolders of toe. June 28
*1inlders of ree, Juno 20
Liolders of ree. Jups 24
THolders of reo, Junoe 24
1 of rec, July 14
Holders of ree. Jope 30
Haolders of ree. Jung 43
Holders of pee. Jung 23
Holdors of reo. June &8

Holders of rea, Juno 21

Name af Oormpuny.

Miscellnneous (Concludead)
Koannwhi & Hooking Coat & Coku, pref.
Kunsdgs Gus & Eleotrio, preferred (quar.)

fis) & Co, no par va pr. (gu.)
Mings {(quar.y..-.---
Ty, pref. (quar.).
Lawyers Mortysge Co. (guar.).
Library Bureau, com, (quar.} .-
Profecred  (QUar.).....-vee-
fong Ialand Balo Dopoalt. ... -2
MacAndrewn & Forbes, com. (quar
Proferved (auars . - oo oooaa
Magor Car Corp., com., (gquar
Proferred (QUAL.) oo c:icovimmaapens
Mallinson (HL.3. )& Co., Ine., pref. (qu.}
Maverick Mills, pref. (quar.) .. —ce.-aq
Mussichuretts Lighting Cos,, pref. (qu)
EIght per cent preferred (QUAT.) - ---«
MoCrory Btores Corp., praf, (quar.)....
Merchants Despatoh Tranap. (quar.)
Merrlmae Chomical (quae.) - -~
Middle West Utliittes, preferred.- .
Midwest O, com, and pref, (quar.) .
Missisaippl River Power, pret. (
Natlonal Fuel Gas (quoar.)
Natlonil Groocer, preferrod.
New Englnad Telep, & Teleg.
Niplsalng Mines (quar:) .. .-.--
Northweatvrn Telegraph. . -
Northwestern Yeast (quar.).
Extra
ell Telephono, preferred (guar,
Ohlo Fuel Supply, com. (QUAF). . -cans
Common (estrs payable (n L.L. bda) .
Ottawn Light, Heat & Power (quar.). ..
Palge-Detrolt Motor, pref. (quar) - ...
Panama Power & LIght, pref. (quar.) ...
Patohngue-Plymonth Mils, com: (qu.)-
Ponnsylvanis Power & Light, pref. (qu)
Peoples Gas LE, & Coko (Quar.) --..-ee
Pettibone, Mulllken & Co.—
¥irst and second preferred (quar.) -...
Phalps: Dodge Corporation (quar.)
Plttabiurgh Rolls, prof, (Guar.)..

Price Brothers (quar.
Providenee Gas. . - =)
Reynolds Spriog, pref A’ (quar.) ...
Pret, B {n tull of all accum, dlv] -
Rogers (Wrm. A.), preferred (QuUir)....
Hogers MUk Products, pref. (ouwar) ...
Royal Baklug Powder, common (Quar.)
Proferred (QUOTY. . cccacmomms-
Bayer & Seovilie Co., com, & pref. (
Shawinlgan Water & Pawer (quar.)
Shredded Wheat, common (quar.).
Common (bonls) .o ccccrasans
Preteseed  (Quar.).
Binclair Cons, Ol Corp
Singer Manutseturing (g
Btandard Commerelal Tob
Standard Coupler. - . ccac.si-sea
Standard Safe Deposlt (QUAL) ., oo ocouas
Band: Textlle Prod., pfoA & B (quar,) -
Superior Steel, st & 24 pref. (quard ...
Thompson (5. i.) Co., common {quar) -
Preforred (QUAR) .« ..o crss-mvrmmma==
Trapsue & Willlams Steel Forg. (quar).
Traylor Fogineering & Mig,, pref. (qu.) -
Trinldad Electrie Co,, Ltd. (quar).. ...
Unloen Twlat Driil, preferred (guar.}
United Alloy Blee) (Quir .. o=
United Frult (QUAL.) .o e ccemmramnn e
United Gas Tiuprovemont, com, (Quar,) .
Preferred (QUAT) oo coosccmeaa T
United Shoe Machinery, com. (Quar.) .-
Preforred (QUAR] . . —sscscrmecnomes
. &, Indaxtrial Alco! pref, (quar). .
I, 8. Printing & Lithog., 188 pref, (qui) -
Universal Leal Tobaeco, com, (quar).
Preferred  {quar.) a
Water Power & Light, preterred (qu A
Victor Talking Maching, com. (QUET.)..
Proferred ((QUAD) . coivnsrnstranmmees
Wabasso Cotton, common (QUAT.) .- ...
Wirren HBros, Co., tirat prof, (qiar.)
Becond preferred. (quar.).
Wedlnke-Lamen Co., Tng,, p
West Const. O Co. (quar,) . ...
Western Eleetrio, common {(quar,
Woestern Grocer, proforred L. .. .o
Whostern Unlon Telegraph (quar.) .
White Eagle Ol & Hafintug (quar.) ..
White MoLor (QUAT) cu ccccmcaca sy
Willlams Tool Corporation, pref. (quar.)
Wil & Baumér Candls, prof. (quar) ..
Wilion & Ca., Ine,, preferred (quar) ..
Wyman-Gordon Co., first prel, (quar.) ..
Youngstown Sheet & Tube, eom. (quar.)
Praferrod (QUArY .o accenesaannaa

When
Poyadle,

fiocks Closed.,
Duays Incluzioe.

July
Jiily
July

Sy

July
June
July
July
July
July,
July
June
June
July
July
July

0
*Holders of roc, Jure

5
*June 16

| *Holders of re¢, June

Tod, Juno
rec, Juoe
reéo, Junoe
rec, July
rec. June

Huolders of
Holders of
Holsera of
Holdors ol
Holders of
Holders of ree. Jung
Holders of ree, June
Holdesa of roe. Juna
Holders of rec. Jung
Holderd of ree. June
Holders of reo. Juna
* Holders of rec. June
*Holders of roo, June
Holders of e, June
=Holders of rec. June
Holders of rec. June
Huolders of reo. Jane
*Holders of rec. Junse
*Holders of roo: June
Holdera of rec. Juno
Holders of rec. June
*Hpiders of réc, June
*Holders of rée. June
Holders of roo. June
* Holders of rec. June
Holdeos of réc, June
Jaly L to July
Juno 16 to  June
Holders of rec. June
Holdera of rec. Juni
Holdera of rec. June =
*Tolders of roe. June
*Holders of res. Juns
Holders of rée, Jutie
*Holders of Tee. June
Holdora of ree. June
*Holdera of rea, June
Holders of reo. June
*Holdors of rec. July

Holders of réo. June
*Holders of rec. June
*Holdery of ree. June

Holders of rea, June
sHolders of res. June
*Holders of 0. June
*Holders of rec. June
*Hpldors of rec. June

Holders of rec. June

Holders of rec. June

Holders of rec, June

Holders of reo, June

Holders of ree. June

Holdors of Too, Jund

*Holders of rec. June
Holdars of rec. June
Holders of rec, June
Holders of rec. June
Holders of ree, Jung
Holdors of ree, June
Holdews of res. July

to  June

*Holders of teo, Juns

BERRESRERREREE

=
=

*Holders of res June
*Holders of reo. Junoe
*Holdors of ree, Aul.
*Holders of roo, June
*Holders of rea, June
*Holders of rev. July
Holdets of ree, June
July to  July
*Holders of ren, June
*Holders of rec. June
Holders of ree. Jung
Holders of ree. Jane
*IHolders of reo, Aug.
Holders of reo, June
Roldors of roe. Jung
Holders of reo, June
Holdlers of red. June
tore of reg. Juns
erq of rec. June
ers of reo. Juno
Jerd of ree. June
jors of ree. June
Holders of ree, June
Holders of ree, Juae
Holders of rec. June
Holdoers of fee, Juno
*Holders of reo. June
Holders of ree, Jine
*Holders of tee, June
Holdqers of rod, Juue
Holders of reo. June
*Holdor of rec. Jiuoe
Holdem of reo. Juhe
Holders of rec. June
iHoldors of ree, June
Iolders of rec. Jutie
*Holders of reg, June

.—nazmu—
_—reo ot

BENHEBELESEEERGEESEREE

*Holders of ree. June

Below we give the dividends announ

and not
ANnounee:

et paid,
this week.

ed in previous weeks
This list does mot inelude dividends

Name of Compuny.

el
a8

When
Fayuble,

Boolx Closed.
Days Inclusiee.

Rallroads (Steam).
Alabama Great Bouthern, oodinary. ...
Proferced
Albany & BuaqoelAnns. . c-ccovminr=r=
Aleh. Topeks & Santa Fe, preferced. ...
Boeoh Croek (QUAL) e ccssscmanmanens
Hoaton & Albany (quar) . . ceoaens
Buffslo & Busquehanna, eommon (quar.
Proferred ...
Canadian Paolf
Chesapeake & Oh
Chilcago Rurlington & Quin
Chlengo Indlanp, & Loulsvil

Praferred .
Chlcuqrm & North Woilern, ¢o
Treferred - —ena -
Chle, R, 1, & Panifle 69 preferred.
Saven parcent prefermod . .ee..e
Cing, Now Orl, & Texns Pae., ¢om.
Common (extr) ... .oomn
Colorado & Southern, 18t po

Tooking Valley. . cisceaans
Fackawanan LR, of N, J. (quar
Lohigh Vidley, common (guar.) -
Profoerved (QUAL.) .o vcaaeews
Mohlle & Birminchan, preferred

W n‘§ua-«u
5 OERTRERR

o

Aug.
o aly
Aug.
July
Jisge
June
June
Juna
June

July
July
Juty
July

June 29

Jane =

17
1
1

1
a0

a".I
30

Holdérs of ro¢. May 31
Holders of reo. July 13
Lolders of reo, sune 153
Holders of me, June 30z
Holders of ree. Juoe 154
Holldlers of roe, May 31a
June 16 to Jube 30
June 16 to.  June 30
Holders of ree. Jung la

0 Holders of red. Juns 24

*Holders of rec. June 0
Holders of reg, Juna 306
Holders of ree, June 30
Holders of rec. Juns 15a
Holders of rec, June 15q
Hotders of reg, June 9a
Holders of ree, June Ba

()
*Holders of rec. June 18

*Holders of rec. June 16
Jund 20 L Juae 30
Holders of ree. May 270
Holders of rea, June 94

*Holders of too, June 78
Holders of roo, June 176
Holders of ree, June 174
e 1 to June 30

tized for FRASER
:/lfraser.stlouisfed.org/
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When
FPayabls.

Bocks Closed,
Daye Inclusios.

When
Pngm’.-f:.l

donks Cloved,

Name of Company. Dys Inelusice. Name of Company.

Miscellaneous (Continued)—
Cluntt, Peabody & Co., prof. (guar.y. .
Coca-Cola, common (quar.)

Colonfal Finanee Corp., com,

Proferred  (quar.)
Computing-Tabulating-Record, (quar.).
Congolewn Co.. common (quar.). ..
Counor (John T) Co., com; (quar

Preferred ..., %
Consolldated Gas, ElL & P,, Bal
Cuonsnmers Gas, "Toronto (quar,)
Consumers Power 6% prof. (quar.).

795 preferred (quar) ... ...
Continental Can, preferred (quar.) .
Carona ‘T'ypewriter, 1st pref. (quar.

Sevond preferred (quar). .
Cuoaden & Ca,, common {quar,).

Cramp (Wm,) & Sona 8. & B, Lldg. (qu,
Cruclble Steel, proforred (quar.).. -
Cuban-Amerionn Sugar, pref, {quar,
Davls Cotron Milla (quar,). .

Davol Mills (guar.)

Duayton Power & Lig

Preferred  (quar,)

Dietrolt & Cleveland. Navigation g
Detrolt Edison (quae). .
Dietrolt Motor Bus (quar,

Extra . i S e e
Dolores Eape Carp. (No. L
Dominfor Gliss, com. (quac,). .

Preferred  (quar.) . _

Daminlon O (quar.)
Domdnlan Textlle, com, (quar,).

Preferred (qune) . ... _.

D wper Corporation (quar.). .
Dunham (Jaines H,) & Co,, com,

First proferred (quar.).. .. ..

Second preferred (giae,)
tu Pont (E, 1.7 da Nom, & Co,—

Debénture stoek (qunr,)

Eastern Steamship Lines, prof-
Enstman Kadak, conmon (qune.)

Preferred (quae,). ... oo ... 15
Elsenlotir (O1to) & Bros., oo, pref(qu.)]| 1%
Electele Light & Power Co. of Abingtan|

& Rockinnd- ... .. S adll July
Eleetrle Storage Battery, new co 750,/ uly

New preferred (quar) ..o 1 To0. [ July
Endicott-Jolingon Corp., com. (ruar, 5 [July

Praferred (quar) oo, .o ..o July
Erie Lighting, preferred (quar,)_ .. ... S uly
Famous Players: Laaky Cory,, com. (qu.) July
Fayette County Gas d /o
Galena-Signal Oll, preferred {quar,) Wrune
General Amer. Tank Car Corp., com July

Preferred (quar.) ... July
General Clyar debenture, pr July
General Eledtele (quar ATt o July
Gongrnl Rallway Slgnal, Jlquar) .. . July
Goodrleh (15, 1.) Co,. preferred (quas.). July
Goulds Mfe,, common ((quar,) < July

Preferred (yuar,) . % July
Greenfield Tap & Dle Corp., pref, (T July
Ciold & Btock Telegraph {uar.) .. ... July
CGuantapamo Sugar, preforred (quar.) .. July
Gulf States Bteel, 15t prof. (quariy..._.. July
Harblson-Walker Mefrae., pref. (quar, July
Hart, Schaffner & Marx, pref, (quar.). . Jung 3
Helme (George W.) Co., common (guar.) July

Praferred (quar.) .. July
Memleo Manntagturing,® p July
Hercules Powder, common (¢ 8] June
Holllnger Cons, Gold Mines (quar.). . Jung
Homesty {ining tmonthiy) ... ... Jdung
Hudson Motor Cur (No, 1) (no parstock)|  G0¢. | July

Ten dollar par- value stock July
Hupp Motor Car Cotp., pref, (quar.) ... July
Hinols Bell Telophione (qitas.) Jine
Hlinuls Pipe Lino 6 |[Jung
Imperial O, eominon (g 30u. [ July

Preferred (quar) ... 200, [July

2 [July
Jaly

Rallroads (Steam) (Conel)
Morris & Essex. ... ... ...
N Y. Chioago & St. Loufs, comman

First preferred (quar,)
Firsl preferred {quac,
First preferred (yuar.
New York & Harlem, vom,
N. Y. Lack. & Westérn (quar)
Norfolk & Western, common (quar.).
Northern Poeltle (quae) .. ... _.
Phila, Baltlmore & Washington_
Pltsb. Ft. Wayne & Chie., com. (g
Preforred (guar.)
Plttsburgh MeKeesport & Youghlogheny,
Reading Company, comman (Quir,)
Firat preferred (quar.) .
Socond prefirred (i
Southern Pacliie Co, (quar,
Unlon Pacifle, eommon (quas,
Valley Railroad

July |
July 1
June 30
Juna 30
July 10
Judy 15
L|uly
July
July
July
July
July
July
July
July
AR,
June
June &
July
June
July

Holders of ree, June 20
Haolillera of rec. Juno 15a
Holders of ree, Junej 1
Huoliders of rec, Junei 1
Holders of ree. June 234
Holders of rec. June 30
Holdees of reo, Junofiba
Holers of tec. Juneflfe
Holders of ree, Jone 15
Holders of reo. June 15
Holdera of ree. June 15
Hulders of rec. Juna 16
Hulders of ree. Juns 20
“June 18 to  July 2
“lune 16 to  July 2
Holders of ree. July  3a
June 16 to  June 30
Holders of rec. June 16a
Holders of reo. June 12a
Holders of rec. Juna 102
Holdgrs of rea, June 2Ha
Holders of ree. June 20
Holders of rec, June: 20
Holders of reo. June 156
Haldor of ree. June 200
*May 24 to May 31
8[*May 24 to Moy 31
July 1 o July 0
Holders of reo. June 16
Holdera of ree. June 16
Iotders of reo. June 10
Holdors of reo. Jung 156
Folders of rec. Jung 30
Holders of ree. Jung 34
*Holders of ree. June 17
*Holders of res. Juns 17
*Holders of ree. Junis 17

Holders of rec. June 10z
Holders of ree. 194
Halders of ree. June 19q
Holders of rec. Bept., 10a
Holdera of reo, Déo, 106
Holders of res, Junn 15a
Haolders of ree. June Lo
Holders of roo. May 31a
Holders of reo, June 20a
*Holders of rec, Juno 16
Haolders of ree, June 10a
Holders of rec, June 10a
Haoltlers ot rec. Jine 15a
Holders of ree, July 18«
Holders of rec, Aug. 40a
Holders of ree. June 26a
Holders of ree. May dla
Holders of reo. June 1g
*Holders af ree, June 21
Holdérs of ree. June 10a

July 1
June 30
June 1!
Sept. 0
Dee, 30
July 1
lJuty 1
June 10
Aug. 1
June 3
July 1
Joly 5
July 1
Aug. 10
|Bept. 14
tiduly 13
July

duly

July

July

{quar.)
Street and Electric Rallways,
Bragillen Tr., L. & Pow., pref, (usr.) - -
Capltal Trae., Washiogtou, 1y, €, ( &
Columbus Ry,, P. & L., pref, * e
Cantinental Passenger Ry., Philadelphls
Illinols Tractlon, proferred fquar.) ...
Kentueky Securltics Corp., prof, (quar,)
Mnnila Eleotele Carp., vommon {qunr.).
Miurket 8t Ry (San Fran) pelor praf, (qu.)

Ottawa Tractlon (quar.).
Porto Rico Rys., Lid,, pre ar.)
Publle Serviee Corp. of M. T, eom, (ot}
Sprioefield Ry, & Light, prof, (quar.)..
Trl-City Ry. & Lighe, pref, {quar.).. ..
Twin City Rap. Tean,, Minnsap,, con .
Preferred. (gnae.)
Usifon Pussenger Ry, Philadelphia. ...
United Light & Rys,, ticst peef, (quar.) .
Washington Water Pow., Spokane (qu.)
Wiost Penn Trae. & W. P., pref. (quar.) .
Preferred (aecount acenm, diyvidends) -
West Philadelphia Passenger Ry.._ ...
Wihiconaln Edison. ... ool .o ....

Holdera of ree. Juns 14
June 15 to  June 3¢
Halders of reo. June 15
Holderd of reo. May 3la
Holders of roo. 13

Holders of reo,
Haldors of reo.
Holdern of rec.
Holders of ree.
Halders of rec.
Holders of ree
Holders of res,
EHoltlera of ree.
Holders of puo.
THolders of ree.
ITolders of reo.
June 1L to June 30

Holders of reo, Jung 23

Holders of reo. Aug, 1

Halders of roe. Aug,

Hpltera of eed. June 164
Holders of ree. June G

.3 o
une 30a
Jude Ifa
June 10a
June 12
June 13
June 154
June 16
June- &
June 1ie
June’ 1564
June 15a

S o o

July

Halilers of teo, July 10a
Holders of rie, June 220
Holders of reo, Moy #la
Holiters of ree. Mby 3la
Holdérs of rec. Juno 204

July 2
July
Wily
July
July

o
T ek e e 5 B B

1

S

Juna 3
Holders of ree. June [6a
Holders of rec. June 14
Haldars of tee, June 140
Holders of roe. June 174
Holilers of reo, June 174
Holders of reo. June 16
Holders of reo. June 15

*Holders of ree, June 15
Halders of ree, May dla
Holders of ree, June 150
Holders of rec. Jung 1064
Iolders of roo, Jung 94a
Holitees of ree, June 7a
Holderd of rod, June 20
Eolder of rec, June 2La
Haolidern of reo. June 2i)
Holders of rec. Juns 20
Holdeen of rea, June 15

*Holders of ceg. June 30
Holdery of reée. June 150
Holders of ree. Juns 150
Holders of reo, July 104
Holders of ree, June 2
Holders of ree. Juns 10a
Holdors of rec. June 19z
Holders of ree, June 20

4 June 16 to June 23

*Holders of rec. Junag 2

Holders of rec, June 20

Holders of res. June 20a

Holders of reo. June 200
ITolders of ree. Jung 20

i) Holders of ree, June 294

40) June 3 to  June 27
1| Holdees of ree. June 10
1| Haolders of Feg, June 10
1 *Holders of roo, June 20
Holders of toe. June 184
Halders of res, June 16
Hollers of ren, June 16a
Holderd of ree, June 15
Holdors of rees Tune 24a
Holders of reo, June 34a

*Holdem of ree. June 15
Flofders of reéo. Junp 16a
Junis 1y o June 30
Holders of ree, June 164
Holders of tee, Juna 204
Holiders of roe, June 1
Haldirs of ree, Jutie 16a
Holders of ree, Juna 200
Holders of roe. June 16
Iolders of rus, June 15q
Holtlers of ree. June 19a

*Holders of roo, Jung 20
Holders of rec. June 19a
Holderd of reg. July 18a
Holdeen of res, June 17a
Holders of roc, June 17a
Liolders of rec. June 20a
Haoltlera of ree, June 7a
Holders of reo, June 7a
Holders of roe, June 154

*Hulders of res. June 20
Hulders of veg, June 16
Holders of recs June 30a
Haldera of ree. June 20a
Holders of reo, Aug, 150
Holders of ree, Nov, 16a
Holders of ree, June 15a
Holilers of ree, Sept. 15a
Holders of ren. June 3a
Haolders of reo, June 154
Haolders of ree, June 16«

*Halders of reo. June 10
Holders of ren, June 10z
Holders of rec. June 19a
Holders of eoo. June 14

Banks,
Amer. Exehange Sequritles, class £ (qu.)
Chase (LT R T PR e
hasn irftles Corp, (QUar.).-.-
Chathiam & Phenlx Natlopal (quar.) .
Commeres, Nat. Hank of (quar,) .
Mechanies Brooklyn (quar.).
Natlonal Clty (guar.)
Natlonal City Company (i

Extra ..

Hoalders of ree. Juns 17a
Holders of ree. Juoe 19
Holders of ret, June 1%a
June 18 to  June 30
Holders of rec. June 18
Holders of ree, June 17
Holders of ree. June 17a
Holders of ree, June 17
Holllers of ree. Juno 17
Holders of ree, June 164
Hulders of ree, June 16
Halilers of roo, June 24
Holders of rec. June 23
June 21 Lo June 30
Holders of rec. June S0a

July
July
July
July
July
July
July
July
Thly
July
July
June
July

v
Sl e s e 1

{quar.)
Natlonal (gquar.)
ehingo Natlonal .. .
Unltéd States, Bank of (quar.)...

ESReunuEmeas

July

Trust Companles,
Guaranty (quar.). .- __ ..
Hudson {(quar,)... . .....
Manufacturers, Brooklyo {tjuar,
Mnibed Statee, o= = L

Holders of rec. June 10
Jume 18 to  July 2
Holders of oo, Juns 20
June 18 to June 30

Juns
Jitne
July
duly

Miscellancous,
Advance-Rumety Co., pref. (quac). ... .
All-Amerfea Cables (quar.._ ... ____
Allled Chem, & Dye Corp., pref. (quar.)
Allls-Chalmers Mfig, Co,, pref. (quar.)..
Amer. Art Works, com, & pref, (quar.)._ .
Amer, Bank Note, pref, (quar)..
Amyr. Beet Sugar, pref. (quar.). ..
Amerlenn Cun, pref. (qQuar,). ...

Amer, Car & Foundry, com, (

Proferred (quac.). .,
Amerlean Clgar, preferred
American Express (quar,) %
Amer. L Frunee Fire Eng,, com. (quar.)

Preferred (quar) - e S e
American Locomntiy o, (QUAr.).

Preferred. (quary) -,z ...l
Amerlean Mg, prel. (guare

Preferred  (quar.)

Preferted (quar) . . .. R
\merfean Paldle Serviee, pref. (qinar
Amer. Radlator, common (quard ... ..
Amer, Bhlpbullding, com

Preferred (qua,) .. e
Amer, Smelters Seeur,, prof. A (quar.). .

Fraferred B (quar). ... . =
Amerfean S

Prefor (quar.)
Amer, 5 Foundrles, vor

Freferred (Quar). .. ..
Amerlenn Stores, com, (quac.)-.. .
Amerlean Bugar Reflnlng, pref, (quar,
Anterlean Tefep. & Prleg. (quar,) ...
Ameriean Thread, preferted. .
Amerlean Tobaceo, pref, (quar.) .
Amer. Window Glass Mach,, com. L

Prefevred (quary. o o
Amier. Woolen, com, and pref, (quar.).
Armour & Co.. pref, (quaed ... ..
Assoplated Gas & Elec., prof, (quar.)..
Assoolated O (quary..
Haldwin Locomative, com. & prof
Baltimors Electrle, preferred. ..
Betblobom Steel, {quar.). .

Common I (quar.)......_. o

8% eum, conv. pref. (quar,

7% non-cum, pref. (quar.)
Boston Wharf..o. ..
Brondeam-Henderson, Lid,, Mon ..
Briv-Amer. Tob., ordinary (Interim). .
Brooklyn Unlon Gas 4
Buffalo Genernl Eleetrie {quar.)
Bush Terminal, common

Preforred .....

Holders of reo. June 15a
Holdera of reg, Jupe 30a
Holders of rea. June 16a
Holders of rec. June 24a
Folders of ree. June 30
Holders of rec. June 132
Holders of reo. June 100
Holdera of reo. June 15a
Holders of ree, June 154
Haolders of reo. June
Holders of ree. June
Holders of ree. June
Tollers of ree. Aug,
Holders of ree. June
Holders of ree. Juns
Holders of ree. June
June 17t July
Bept. 17 o Oet,
Deée. 17 o Deo,
Holders of ree. Jine
Holders of rec, Jiung
Holders of rew. Juno
Hulders of foe, Jung
Juae 18 o Jung
June 13 to June
Holders of ree. Jung
Holders of reg. June
Hulders of reg,

Holtl
* ol

&
aa=En

o~

-

1 ot e 2 e
s

bl

Inidependent Pooumatic Tool .
Ingersoll-Rand Co., preferred . ., - ‘
Internat, Buttonhole Mueh. (quar,)_ - _
Internptional Cemont, {quar.) .
Preferred (quar.) s s
Internit, Harvester, eommon (quar.) ...
Common {payible in commonstock)_
Internationsl Paper, preferrod (quar.) ..
Internattonal Saly {(quur.) F
International Silver, p Trid £ L
Kelly-8pringfield W, 655 praf. (guar.),
Keldey Wheal Co,, eolmmon (qusr
Krisgd (8, 8,) Co,, commion
Preforeed. (guar.)
Hress (8B, H.) Co,, prefecrod (quaer.
Lohigh Valley Conl Saled (quar) -
Liggett & Myers Tobaeeo
Laott, Ino, (quar). .. .
Lone Star Gad (i j
Loose-Wiled Blscult, [sn prot
Second preferred (quir
Lorlliard (1*,) Co
Preferrod  (quar., e
Maok Trucks, Ine., 1st& 2d pref. qui).
Muackay Companies, com, (Gusr.).
Preferred (quar.)
Manatl Sugar, preferred
Munhattin Electrical Supply, ¢
Manhattan Shirt, pref, (guar.)
Mirs. Light & Heat, Pittsh, (¢ )
Mathleson Alkall Works, pref. (gusr.).
May Department Stores, eom, (quar.) .
Common (quire.) . ...
Proferred  (quir.) .
Prefecred (Quary. . ...
Mergenthaler Linotyre (QUar). ... ...
Mesloan Petrolenm, eommon (quar.) .
Preferred (quarl . :
Mexienn Seabourd Ol [
Middle States O (guar.) .
Mohawk Mining
Moutans Power, eommon {guar,

et B kb e

I
100, [du
02 5edu
Jine
July
July
July
July
July
July
July
Jily
July
July
July
Wy
Jung 3
June
July
AR,
July
July
July
July
Wby
July
July
July

a1
a0
14

a0

S e s e
ASEEREEE

e ol
L
SO —

- -

Ify ceninon (quur.) -

M
[y e ———

~
T G e
LS

»
“

v mline
o

(quar) .

e

b
S o D e e 5t e e 5

Holders of rep.
*May 16

Holdery of rec
* Holders of ree. June
*Holders of ree. Jung
June 16 o June
|*Holders of reo, June
Holders of reg, Juog
Holders of ree. Jung
Holders of ree. June
Holders of ree. June
Holders of rec. June
Halders of rec. Jung
Holdera of rée. June
Floldera of rec, June
Holdern of ree, June 12a
Holders of rec. Noy. la
Holders of coup No.91m
Holders of ree, June 10¢
Holders of rea. June 15
Holderg of ree, July  1a
Holders of ree. July  la
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Bush Terminal Bulldings, pref, (quar.).
Callfornls Petraleim, preferted (quar.) .
Calumet & Arlzona Minlog (quar,)
Canadian General Elee., common (iu.) .
Case (1. L) Thresh, Mach., pref, (quar,)

Cellulald Co., common (quag,), ... ...

=
She

Holdees of ree, June 204
Halders of reév, June 20a
Holders of res. June
Holders of rec, June
Haoldérs of reo. Jung
Holders of ree. June

Profered (quard .. oo . —a
Mother Lode Coalitlon Mines Co.(No. 1)
Motor Wheel Corporation, eom. (quat,)
Mountain Producers (quar.) ...
Natlons! Blaeult, som. (QUAEY, ..oaee.
Nutloual Browiries, Cansdi, eom. (qu)

Holders of ree, June 14a
*Hulders of reo, Jung 1
*Holders of reo; June 10
1| Holders of rea, May 3la
Holdern of ree, June 304
Holders of red, June 15

Huoldera of roo. Joue 15
Haolders of ree, June 10a
Holders of rée, Bept, Ga
Holdera of reo. Dee,  Ga
Holders of ree. Juno 160
Holders of ree. June 23
Holders of ree, June 238
Holders of rec, Juns 12
Holders of ree. June 20a
Holders of ree, July  6a
Holders of rea. June 20
Holders of ree. Juno Soa

0
*Halders of roo. June
Hulders ot rec. Juhy

Profervel (quar.) . . <
Nut. Enamellng & Stpg., . (quar,
preferred (QUAR) o eesisanecicensnnn
Preferred (quar.).
Natlonal Lead, com. (quar.)
Natlonal Licoriee, pommon
Profeceed (quar)- .. o..i...
Natlonal Sugar Reflnlog (quar,)
Natlonal Surety (quard. .. ..
New York l}ockhn:cmrrtd.
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Cent. Illinols Pub, Ber