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CLEARING HOUSE RETURNS.

Returns of Rank Clearings heretofore given on
this page will hereafter appear in a subsequent part
of the paper. They will be found to-day on pages
1858 and 1859.

THE FINANCIAL SITUATION.

The situation reported from Genoa suggests very
serious thinking rather than what might prove pre-
mature rejoicing. The threatened alliance between
Germany and Russia, which at first appeared likely
to draw England and France together, seems just
now to be causing further irritation and discord be-
tween them. “We are trying,” said Lloyd George on
Tuesday, “to get France to understand our Russian
policy; if peace is not made in Russia, if an honest
effort is not made to make such a peace, if a policy
develops whereby Russia and Germany are left to
isolation and misery, the inevitable result will be the
conclusion of a fierce friendship between them, di-
rected against the peoples of the West.” With that
dire thought in mind, he declares that England “will
have nothing to do with any policy of that kind; we
are not afraid of either a Russian or a German men-
ace, but are determined to do our utmost to prevent
Europe from becoming a shambles, and therefore we
are thinking of the Russian people and want to make
peace with them, despite the Russian Government.”

To the press correspondents, on Wednesday, he
spoke in even more alarming terms, likening Europe
to seething racial lava, seeking its level and with last-
ing danger in the process. Russia and Germany to-
gether, he said, have over two-thirds of the popula-
tion of Europe, and he is amazed at the impenetrabil-
ity of persons who do not recognize the seriousness
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of the situation; unless the Conference succeeds in
arranging a peace pact he is confident that in the
lifetime of the younger men present, and probably in
his own, Europe will again be in a welter of blood.
We triumphed, he said, “but our triumph will not of
itself last forever, and if our victory develops into
oppression, vengeance will follow We had
hoped that the end of the Great War meant the end
of brute force, but unless Europe’s problems are
solved there is no assurance that force has given way
to right.”

There is nothing really to alarm or even to sur-
prise us in the fact that this mere man, upon whom
has been placed almost the task of Atlas, has some
moments of partial yielding to depression; his optim-
ism, his deft avoidance of extremes, and his keeping
his poise under the deadly tension, have been a mar-
vel which perhaps even those nearest to him have not
fully appreciated. What the world is now bearing
is an after-war which in heat and hate is not yet
greatly less than the war with arms; and when we
say we have faith (as we reasonably may have faith)
that this is the last war, we must realize that we are
still under at least its dark shadow. Turn our
thoughts back a moment to our own struggle at
home; how long were we in recovery from our Civil
War and in being re-established in peace? If we take
specie resumption as the date of assured recovery,
our after-war trials took about fourteen years; if we
take the date when the Southern States were again
represented in Congress, the term was about five
years. And it is not now quite forty-two months
since the country was rejoicing over the signing of
the armistice. It has seemed long, and it has been
a weary ordeal, even for us who are in comparative
security against a fresh outbreak; yet we must keep
our courage, and must remember that permanent
foundations are laid very slowly.

Every day repeats the warning notice that this
meeting in Genoa ought to be, and in order not to do
harm instead of good must be, a get-together process.
To dismiss jealousies, suspicions of good faith, eager-
ness to gain some point of advantage for one country
over the others—to do this and to try to see and
justly weigh the situation as others see it is the
prime requisite. A “benevolent spirit” is needed all
over the world, and benevolence means, etymologic-
ally, not the giving of materal aid but being actuated
by “good wishing.” Lloyd George says “l wish
America were here,” and he explains that Europe
wants this country because of her “peculiar author-
ity.” “She could exercise an influence beyond that of
any other, coming free and disentangled, and speak-
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ing tlie voice of peace with the prestige which comes
from her independent position.” “Her very aloofness
gives her the right to speak,” adds Lloyd George.

Perhaps our discreet decision not to be officially
represented at Genoa has the further benefit to all
concerned that there is a power in the “aloofness/
At all events, each succeeding day makes it plainer
that the United States is acting not only discreetly,
but wisely, in not becoming a party to the European
disputes and conflicts. If there is to be another
“welter of blood” in Europe because of “seething ra-
cial lava” this country does not want to become in-
volved in it If there are to be future wars in the
world it will be the endeavor of the United States to
avoid being drawn into them and it will bend every
endeavor to circumscribe and narrow their area.
This country does not intend to act either as arbiter
or policeman in settling the age-long feuds of Eu-
rope. The United States never became a party to the
Treaty of Versailles and at the Presidential election
in 1920 the people of this country, by the largest and
most decisive popular majority ever recorded, gave
its endorsement to the candidate opposed to it and
who committed himself especially against the League
of Nations Covenant which forms part of the Treaty.
Since the Presidential election it has become appar-
ent that the League of Nations has only a formal ex-
istence anyway—that nothing matters except the
wishes of Great Britain and France and that the
League of Nations, where availed of at all, consti-
tutes merely a convenient medium for registering the
decisions of these two Powers.

The provisions of the Treaty of Versailles will no
doubt have to be changed in other respects, for it is
too plain for dispute that many of them are incapa-
ble of execution. But if alterations are to be made
it remains for the Allies themselves to make them.
The United States must hold aloof for the threefold
reason (1) that it is the traditional policy of this
country not to interfere in the affairs of Europe, (2)
that the people of this country have lately expressly
declared against being mixed up in European affairs,
and (3) that the United States has declined to be-
come a party to the Versailles Treaty.

The attitude of the United States towards war-
ravaged Europe is nevertheless sympathetic and be-
nevolent. In a reasonable way and to a reasonable
extent our people are willing to assist in the rehabili-
tation and reconstruction of the stricken countries.
But this must be done by individuals in their private
capacity and not by the Government or the people as
a whole. As a matter of fact, precisely such assist-
ance is being given from week to week and from day
to day and on tin increasing scale. From our article
on the New Capital Flotations for the first quarter
of the year, given on a subsequent page, it will be
seen that in the three months ending March 31 1922
no less than $188,700,000 foreign Government loans
were floated in the United States, not counting any
loans to Canada or her Provinces and municipali-
ties; in addition, $10,000,000 Framerican Industrial
Development Corporation (a French industrial con-
cern) debentures have been placed here, besides $34,-
475,000 of foreign railroad and other foreign cor-
porate issues, making $233,175,000 altogether for the
three months. In April, according to preliminary
computations, $53,700,000 more of foreign Govern-
ment issues have been placed here, besides $21,300,-
000 of foreign corporate issues, bringing the grand
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total for the four months up to $308,235,000. Cer-
tainly 308 millions of financial aid in a period of
four months is no small figure.

Moreover, our people—investors and banking and
investment interests—are prepared to extend fur-
ther large aid in the same way, provided, of course,
that there is not another “welter of blood.” It should
be noted, too, that J. P. Morgan has just been asked
by the Allied Reparations Commission to serve on
one of its committees to discuss the feasibility of
raising an international loan for Germany and has
aoceptcd. the invitation. The character and strength
of J. P. Morgan & Co., and its unsurpassed capacity
for public service, are known to the whole world, and
if any feasible plan can be evolved for negotiating
such a loan, not incompatible with the interests of
the United States or the Allies, Mr. Morgan is the
man to embrace it with enthusiasm and to carry it
triumphantly to success.

All this points the way to the service which the
United States can be depended upon to render to the
limit if Europe will only do its part and provide a
basis for enduring peace. As to the further sugges-
tion that the Federal Reserve Board take part in the
financial negotiations abroad and that a representa-
tive of one of the Reserve banks be sent abroad with
that idea in view, the proposal is full of danger and
has absolutely nothing to commend it to favorable
consideration. The Federal Reserve System is strong
to-day, but was on the ragged edge only two years
ago, because of the over-extended condition of the
member banks and their excessive borrowing at the
Reserve banks. To saddle the system, now that it has
got back to a sound and solid basis, with foreign ob-
ligations, or to denude the Reserve banks of any con-
siderable part of their gold holdings, would be an in-
conceivable act of folly. The domain of the Federal
Reserve banks is the United States, not the world.

We can only aid the outside nations so long as our
banking position is maintained incomparably strong.
Let that become impaired in the slightest degree and
the marketing of further foreign issues in this coun-
trv would come to an end. Europe looks askance at
the large gold holdings of the Reserve System. It
does not understand that the liabilities are propor-
tionately large, and that the Reserve banks carry vir-
tually the whole gold stock of the country. They
hold the entire legal reserve of the member banks and
also the whole of the gold reserve against the out-
standing volume of Reserve notes, which remains
of huge proportions notwithstanding the large
reduction in it during the last fifteen or eighteen
months.

According to the statement for this week, the
twelve Federal Reserve banks combined on Wednes-
day night held $2,995,202,000 of gold. But this stock
of the metal is already twice pledged, first to secure
$1,833,230,000 of deposits, all except $84,475,000 of
which constitute the sole reserve of the member
banks, and recondly to secure $2,157,568,000 of Fed-
eral Reserve notes in actual circulation. To pledge
these same gold holdings a third time either to secure
an international series of notes or a direct loan of
one kind or another to foreign countries, would
quickly bring a repetition of the strain experienced
two years ago and from which the banks and the
whole country have found it so painful to emerge. The
situation in that contingency would be incomparably
more serious since the banks would not have the
same power to extricate themselves from their di-
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lemma as when their operations were wholly con-
fined to the domestic field. Furthermore, it as a di-
rect result of the international alliance so jauntily
to be arranged, the Reserve banks should at the same
time lose several hundred millions of their stock of
gold, confidence would rapidly be undermined and if
that happened disaster would stare the country in
the face.

The United States, for its own security as well as
for the security of the whole world, must not allow
itself to be drawn into the European financial mael-
strom. The sooner that proposals to that end are
dismissed, the better.

This has been another hectic week at the Genoa
Conference, particularly for Premier Lloyd George,
who resorted to extreme measures again to hold the
Conference together. Little of a definite character
in the way of reconstruction plans were completed.
Most of the time was devoted to efforts to bring a
general spirit of harmony out of seemingly irrecon-
cilable differences between the leading Powers. Ac-
cording to an Associated Press dispatch from Genoa
last evening, “plans for Russia’s reconstruction were
being finally determined upon to-day [yesterday] in
the Conference sub-commission on Russian affairs.
The indications were that a definite proposal would
be laid before the Russian delegation by the week-
end, with the suggestion that it be cithei accepted oi
rejected without further discussion.”

It was declared by the Italian press that “first, no
loan will be offered to Soviet Russia, but it will be
suggested that an international consortium be
formed to finance trade with Russia through com-
binations of firms and individuals of the various
countries represented. Germany will be included in
the consortium, it is declared, and provision made
that the United States may join. This plan contem-
plates the economic penetration of Russia, with guar-
antees that the autonomy and sovereignty of the So-
viet Government will not be infringed upon.”

Premier Lloyd George also had another anxious
week-end to get over. Having set forth his position
and his determination to go ahead with the Confer-
ence, to the newspaper correspondents on Thursday
of last week, and having received the next day the re-
plies of both the German and French delegations to
the latest demands of the Allies, evidently he thought
the way had been cleared to get down to the real
work of the Conference. In fact, the representative
of the Associated Press cabled Saturday afternoon
that “actual work on a plan for the reconstruction of
Russia was started to-day by experts representing
the Soviet Government, Great Britain, France, Italy,
Japan, Belgium, Czechoslovakia and Holland.”

That things were destined not to move along
smoothly for any length of time became known
through Genoa cable advices made public here Sun-
day morning. The New York “Times” correspond-
ent said that “after Mr. Lloyd George had got the
Genoa Conference apparently straightened out to get
down to work the French tangled it up again to-day.
M. Barthou this morning sent to Premier Facta,
President of the Conference, two notes, one protest-
ing against the German reply of yesterday and the
other against the Russian reply, both of which in the
opinion of the majority of the delegates were accept-
able.” The British Premier was reported by the
same correspondent to have expressed his own feel-
ings as follows: “I am tired of crises at the Genoa
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Conference. There have now been enough to satisfy
everybody. If there are any more crises | intend to
make plain to the world who is responsible for them.
I want this Conference to get to work.”

Protesting that they had no knowledge of the Ger-
man and Russian replies except through the press,
the French issued a statement a week ago to-night in
which they said in part: “The least that can be said
of the German response is that far from calming
doubts and suspicions it confirms them by the equiv-
ocal character of its terms and by the contradictions
it contains.” According to the New York “Times”
correspondent “the statement also demands that the
Germans be called on to make a formal declaration
that their agreement with the Russians contains no
other clauses than those published. The French fear
a secret military convention.” He added that “as for
the Russian note, the French statement makes the
point that to their promise to recognize their debt
the Russians tied two conditions, de jure recognition
of their Government and a loan to the Soviets. M.
Barthou says that under the Cannes conditions,
which Russia accepted in coming here, recognition of
debts was a prior condition to any subsequent nego-
tiation.” The French statement relative to the Rus-
sian reply concluded as follows: “The truth is that
the tactics of the Russians and Germans have envel-
oped the Genoa Conference in an atmosphere of in-
trigue and suspected deals. The documents pub-
lished yesterday do not dissipate the impression that
there are worms in the fruit which Genoa offered to
the world and that it may well turn out to be an ap-
ple of discord.”

Considerable was made in the Genoa dispatches of
the fact that George Tchitcherin and Leonid Kras-
sin, the two most prominent members of the Russian
delegation, accepted an invitation of King Victor
Emmanuel to a luncheon with about two hundred
other guests on board the dreadnaught Dante Ali-
ghieri. M. Tchitcherin was quoted as having justi-
fied his action by saying, “In Rome, do as Rome
does.” The New York “Times” correspondent ob-
served that “M. Tchitcherin’s excuse is most logical,
but it must be seen what his Italian companions in
faith will think of it. If precedent counts for any-
thing they will not approve.” It was recorded also
that both Krassin and he were “clad in approved
Downing Street style,” and even that “the represen-
tatives of the Russian proletariat Government were
the most bourgeois looking guests on the Italian bat-
tleship.” One particularly close observer pointed
out that “lest any mistake as to his [Tchitcherin’s]
identity should be made the representative of the So-
viets wore in his buttonhole a blood-red badge where-
on blazed the Bolshevist sign of the hammer and
scythe.”

Evidently Sunday was a busy day for Premier
Lloyd George and his real supporters. According to
the New York “Times” correspondent, “the Genoa
Conference spent Sunday continuing the quarrel
over the German-Russian treaty. As a result of the
French protest yesterday against the German note of
the 18th, in which protest the French accuse the Ger-
mans of lying, the convening Powers and the Little
Entente to-day sent a letter to the Germans agreeing
with the French point of view, but expressing it in
diplomatic language.” He added that “this was done
by Mr. Lloyd George to keep the French in line, and
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he is said to have asked the Germans not to reply and
let the Conference have a little peace.” It became
known that evening that the Germans would make
no reply.

Another representative of the “Times” cabled that
“while working to solve the crisis over the Russo-Ger-
man treaty, Mr. Lloyd George has got his European
compact guarantee of peace well under way. As it
stands now this is a treaty to be signed by all the
thirty-four nations here, promising that for a period
ot ten years they will not commit any aggressive ac-
tions. No penalties are provided. Like the Wash-
ington treaty, it is based on international morality.”

In discussing the situation after first week of the
Conference the Berlin correspondent of the New
York “Herald,” who has represented the paper at
Genoa, said in part: “The wrangles of the last week
have transformed the character of the Conference and
made it possible to determine finally at least what
kind of a Conference it will not be. At the time the
Russo-German treaty was signed the tendency of the
development was toward a candid treatment of the
guestion of a moratorium to Germany and an inter-
national loan. This development has been blighted
and the Conference now becomes irrevocably what
Secretary Hughes predicted—political instead of
economic.” Continuing, he said: “A second confer-
ence was one of the chief aims of the Genoa Confer-
ence. Premier Lloyd George had not expected to get
the real problems of reparations and limitation of ar-
maments in the program here, but only hoped to
bring things so far that another meeting with
America present would represent an answer to the
demand of world public opinion that these questions
be dealt with.”

Last Sunday night in Genoa the Financial Com-
mission made public “a series of recommendations
after three weeks’ study of the measures which must
be adopted to cure Europe’s money ills.” The rec-
ommendations were characterized by the New York
“Tribune” correspondent as “the first definite steps
proposed by the Genoa Conference toward the eco-
nomic restoration of Europe.” The following are
some of the principal features of the report: “Banks
of issue should be freed from all political pressure or
influence. Where no banks of issue exist they should
be established. AIll European currencies should be
placed on a gold basis. In certain countries where
it is impossible to balance the national budget at
once external loans should be floated. This refers
particularly to Germany, Poland and Austria. At a
suitable time an international convention should be
adopted to ‘centralize and co-ordinate the demand
for gold so as to avoid wide fluctuations in the pur-
chasing power of gold.” A meeting of representative
central banks should be held without delay to give
practical effect to recommendations made at Genoa
on credits. The United States Federal Reserve Bank
would be asked to send delegates.”

There appeared to be more ground for hoping that
something important would be accomplished at the
Conference when it became known here Monday even-
ing that the French delegation had announced that
“it was willing to subscribe to the treaty proposed by
Lloyd George, under which the various nations repre-
sented in the Conference would agree to abstain from
a8Srcssion, provided it was backed by proper guar-
antees. These are considered especially necessary
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in view of the Russo-German treaty.” The favorable
effect of this announcement was offset in part by a
cable dispatch from Bar-le-Duc, France, quoting Pre-
mier Poincare as having asserted in a speech there
on Monday that “if the French delegation at Genoa
could not go ahead with its work under the agreed
conditions France would regretfully have to cease
participation in the Conference.”

The more detailed accounts of Monday’s proceed-
ings received Tuesday morning indicated that some
progress was made. The English and French ex-
perts took up the question cf credits to Russia. The
New York “Times” correspondent said that “The
Russians at once stated that they wanted the cash
loan and all credits to pass through their hands.” He
added that “they were told it would not be possible
to give them a cash loan of any serious dimensions,
in the first place because the European nations had

ittle cash available, and in the second place, if they

had, it would be impossible to obtain general agree-
ment on the wisdom of turning over cash to the So-
viets for the reconstruction of Russia.” According
to that correspondent, “the British experts then out-
lined a plan for a credit system by which supplies
and machinery would be placed in Russia for defi-
nite and specific purposes, the nationals of the coun-
tries furnishing these supplies receiving a first mort-
gage on the property improved, which mortgage
would be protected by their Governments.” It was
stated that “the Soviets’ spokesman protested
against any such arrangement as an infringement of
the sovereignty of their Government. If locomotives
and rails were to be delivered to their Government,
they wanted them delivered to Moscow for distribu-
tion according to where Moscow thought they should
go. The Russians repeated their plea that they must
have a cash loan to their Government.” The “Times”
representative said that, “however, just as the Rus-
sians, when they saw they could not cash in on their
fantastic counter-claims, gave them up, it is gener-
ally believed here that they will give up the idea of a
cash loan rather than withdraw from the Conference
if convinced they are not going away from Genoa
with their pockets clinking with gold.” It was re-
ported that the amount of the loan requested by the
Russians was $2,000,000,000. The New York “Her-
ald” correspondent declared that “the Allied experts
refuse absolutely anything like a bank loan, but are
willing to make some specific allotments in cash for
specific purposes, such as reconstruction and rail-
ways to the amount of $500,000,000.”

The New York “Times” correspondent, on Wednes-
day morning, explained the situation at the Confer-
ence with respect to the Russians as follows: “The
main trouble with the Russian situation is that the
Soviet is trying to make other countries recognize in
agreements with Russia the application of Commun-
ism to foreign property past or future in Russia. On
top of this, every time the Conference agrees to a set
of propositions as a basis of discussion, the Soviet
immediately presumes everything in those proposals
has been granted to it and then comes forward with
a new set before the discussion gets under way.” It
seems that it complicated matters still more by a note
which M. Tchitcherin sent to the Polish delegation,
“which is considered equivalent to a threat to tear up
the Polish-Russian Peace Treaty,” according to one
Genoa dispatch. In Government circles the opinion
was said to have prevailed on Tuesday that “Lloyd
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George may find it necessary to come home at the
end of this week and make a statement to Parlia-
ment.” It was added that “there can be little doubt
that if the British Premier does decide upon that
course he will indulge in some very frank speaking.”
All of the cable advices Wednesday morning from the
seat of the Conference stated in substance that “the
Allied powers at the Genoa Conference decided to-
day [Tuesday] to deliver an ultimatum to the Bol-
shevik delegates within forty-eight hours, demanding
absolute acceptance of the revised Entente program
for readmission of Russia to the family of nations.
The London proposals have been re-drafted by Allied
experts in the light of certain concessions agreed
upon in the oral negotiations with the Moscow dele-
gates, and the revised basis of understanding is final.
The British served notice that they were done with
haggling on the conditions which Russia will ac-
cept.” The New York “Tribune” representative ca-
bled that “in Conference circles it is generally be-
lieved that the Bolsheviki will yield without further
quibbling and manoeuvring and will get what
amounts to full recognition by the Powers, a mora-
torium and considerable financial aid in the form of
credits.”

It became known at Genoa on Wednesday that Pre-
mier Poincare had summoned M. Bartliou to Paris
“to explain the Conference situation to the French
Cabinet.” According to the representative of the
New York “Tribune,” “the letter came in the form of
a challenge from Premier Lloyd George to the French
and Russians to lay their cards on the table,” and
that “he wanted to know exactly what the policy of
France was going to be.” Word came from Genoa
yesterday morning that Premier Poincare had de-
clined the invitation “on the ground that there was
going to be no discussion of reparations at Genoa.”
The New York “Times” correspondent added that
“M. Poincare refused to come because he knew it to
be the plan of the British Prime Minister to ask the
French Premier what he meant when he announced
at Bar-le-Duc on Monday that if by May 31 Germany
did not accept the Reparations Commission’s condi-
tions of an Allied Debt Commission and a 60,000,-
000,000 marks interior loan France would act alone,
if necessary, to protect her rights under the Treaty
of Versailles. That is taken here to mean probable
occupation of the Ruhr.”

It was stated that the Allied note to the Russians
would be delivered yesterday. The New York “Trib-
une” correspondent declared that “Lloyd George’s
warning of the dangers of war lurking in European
misunderstandings that must be settled at Genoa
gave a strong impetus to proceedings at the Eco-
nomic Conference today” [Thursday]. Another
Genoa representative of the same paper cabled that
“a complete change in France’s policy in the negotia-
tions here was urged on Premier Poincare by tele-
graph to-day [Thursday] by Louis Barthou, chief of
the Paris delegation to the Conference. If isolation
from other nations and the crippling of the German
reparations machinery is to be avoided, Barthou and
his colleagues made it plain to the French Premier,
they must revamp their entire attitude toward the
Conference proceedings and join the other nations in
a non-aggression pact.”

Conditions in Ireland have continued unsettled.
Ou Monday, in the southern part of the country,
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there was a general strike for one day in all the lead-
ing industries and public services as a protest
against internal militarism. Outlining the extent to
which the strike was effective the Dublin correspond-
ent of the New York “Times” said that “not even a
trolley car was to be seen on the streets of Dublin,
which were swept alternately by sunshine and heavy
showers—typical April weather. There were no
newspapers and no trains. A few private motor cars,
principally owned by doctors, appeared later. The
most common of the infrequent vehicles seen about
was the milk cart. Flags were flown at half staff on
the official buildings.” Describing the situation still
further, he said that “the day chosen by the Irish
people to protest against the spirit of internal mili-
tarism was the sixth anniversary of the 1916 rebel-
lion, and the Labor Party’s call for a national strike
met with almost unanimous response. The people
endured hardships and sacrifices with a splendid
spirit. It was as if the country stood still, looking
angry and determined on its reckless, straying, vi-
sionless sons and calling them back to serve, not de-
stroy her.”

Another so-called peace conference, under the lead-
ership of Archbishop Byrne, was held in Mansion
House in Dublin on Wednesday. According to the
advices from that centre “the discussion was around
the election and register.” It was explained that
“Eamon de Valera wants a new register, admitting
all now twenty-one years of age, while Arthur Grif-
fith, as President of the Dail Eireann, must have the
existing register. Here was labor’s difficulty, but
the suggestion was thrown out by labor, | believe, for
a plebiscite within a month of all persons in South-
ern lreland twenty-one years old and over on the
treaty as a test of public opinion, but not to affect
the election fixed for June.” The dispatches added
that “though Griffith and the army chiefs favored it,
de Valera would have none of it,” and also that “this
attitude jolted the conference, and adjournment was
the only way out of the position thus made still more
hopeless.” The adjournment was until to-day. It
became known, also, that fresh trouble between the
Governments of the North and South of Ireland had
arisen over the railways. The Associated Press cor-
respondent at Belfast cabled that “a breach between
the Dublin and Belfast Governments, which Ulster
political quarters declare may also entail a rupture
of the London agreement, is indicated by a statement
issued by the Provisional Government in Dublin this
afternoon announcing that it is unable to co-operate
with the Belfast Government in an inquiry into the
Irish railways.” The statement said in part that “in
view of the state of affairs at Belfast and the failure
of the Northern Government to carry out its under-
takings, it is quite useless to attempt to act in co-
operation with it.” In a Dublin dispatch last even-
ing it was stated that “the Dail Eireann to-day ad-
journed its sessions until next Wednesday, the ad-
journment coming in the midst of discussion of a mo-
tion that a committee of five should be appointed to
try to bring about unity in the army.”

Sir Robert Horne, Chancellor of the Exchequer,
who returned to London from the Genoa Conference
at the beginning of the week, “to prepare his budget,”
was quoted as having “spoken in a most optimistic
way to friends here of the decision of the financial ex-
perts at Genoa to call a conference of the central
banks of the world.” The New York “Times” corre-
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spondent said that “the Bank of England is to con-
vene the meeting and is to invite participation by the
Federal Reserve Bank of the United States. There
is reason to believe, it is stated here, that America
will consent to join this conference. This Sir Robert
regards as likely to be of service in restoring stability
to the financial exchanges of Europe.”

According to one Washington dispatch Tuesday
afternoon, the statement was made at the White
House that “the Administration will not frown upon
any efforts made to stabilize the currency of the
world.” It was said to have been intimated that
Benj. Strong, Governor of the New York Federal Re-
serve Bank, “probably will take part in the confer-
ence of foreign banks of issue, as outlined by Sir
Robert Horne, Chancellor of the British Exchequer.”
It was made clear at the White House, according to
the dispatch, that if Governor Strong should go, he
would not represent the United States Government
in any official way, but only in a “semi-official ca-
pacity.” While it was stated at the White House, in
response to a question, that J. P. Morgan had not
consulted the President or the State Department rel-
ative to accepting an invitation of the Reparations
Commission to “serve on the special sub-committee
which will discuss the feasibility of raising an inter-
national loan for Germany, it was learned that the
Government would have no objection to hn sitting in
with a group of other experts to see what could be
done in this direction.” Washington dispatches also
stated that the Government would maintain the same
attitude toward an acceptance by Benj. Strong, Gov-
ernor of the New York Federal Reserve Bank, of an
invitation to join officials of central banks of Europe
in a discussion of plans for stabilizing currencies and
adjusting other big financial problems.

Cable advices from Copenhagen under date of
April 25, announce that the National Bank of Den-
mark has reduced its rate of discount }¥> of 1%, to
5%. The previous rate of 5 had been in effect
since November 5, last. Aside from this, official dis-
count rates at leading European centres have not
been changed from 5% in Berlin, Belgium, France
and Sweden; 6% Rome, Norway and Madrid;
in Holland, and 3p$% in Switzerland. In London
open market discount rates continue easy and short
bills are still 2*7% with 3 months at 2LE @ 2 9-16,
against 2% a week ago. Call money in London
has been reduced to 1%%, which compares with
2% last week. Open market discounts in Paris
and Switzerland remain at 37% and 1%%, re-
spectively, without charge.

The Bank of England this week reported a loss,
albeit a trifhng one, in gold holdings, amounting to
£3,955. As against this total, reserve was expanded
£327,000, because of another cut in note circulation
this time totaling £331,000. The proportion of re®
serve to liabilities continues to advance, and has
reached a new high record figure on the current up-
swing of 19.35%, as against 19.08% last week and
17.51% the week preceding. For the corresponding
week of 1921 the reserve ratio stood at 12.94% and
16.44% a year earlier; thus clea-ly indicating the
fundamental improvement in the Bank of England’s
position. A further contraction was reported in
deposits. Public deposits fell £2,826,000, but this
was partially offset by a gain of £1,937,000 in other
deposits. Temporary loans to the Government

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

were smaller, declining £920,000. Loans on other
securities, however, gained £360,000. Threadneedle
street’s stock of gold on hand amounts to £128,872,-
818, which compares with £128,358,165 a year ago

A o
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year and £23,084,366 in 1920. Loans stand at
£78,461,000, against £86,041,315 in 1921 and
£75,164,428 a year earlier, while note circulation is
£121,306,000, as contrasted with £128,519,725 and
£107,883,945 one and two years ago, respectively.
Hearings through the London banks for the week
were £821,225,000, which compares with £577,406-
000 last week. The Bank’s minimum discount rate
continues at 4%, unchanged. We append a tabular
statement of comparisons of the principal items of the
Bank of England’s returns:

BANK OF ENGLAND’'S COMPARATIVE STATEMENT.

1022. 1921. 1920. 1919.
AprU 26.  April 27.  April 28.  April 30.

1918
May 1

Circulation 121.306.000 128,619.725 107.883.946 77 161 715 491Jo0 22n
Publicdeposts..... 14.008.000 15.291.989 17.902.788 21.930277 S m '
Other deposits...... 119.698.000 125.968.268 122.478.225 124 721 990 13355«1 i
Governm’t securities 47.534.000 54.627.043 59.804.621 55.088,144 jS
Other securities.... 78.461.000 86.041.315 75.164.428 82 227 318 102'S 'S
Reserve notes &coin 26,015,000 18.288.445 23.084.366 26 964 097 S om S

112’518°3” 2 £ X
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1 he Bank of France continues to report small
gains in its gold item, the increase this week being
275,000 francs. The Bank’s gold holdings, there-
fore, now aggregate 5,526,877,950 francs, comparing
with 5,514,735,285 francs at this time last year and
with 5,586,312,195 francs the year before. Of these
amounts 1,948,367,056 francs were held abroad in
both 1922 and 1921 and 1,978,278,416 francs in 1920
Silver during the week gained 9,000 francs, Treasury
deposits rose 18,683,000 francs and general deposits
were augmented by 47,611,000 francs. On the other
hand, bills discounted fell off 40,878,000 francs,
while advances were reduced 40,257,000 francs. A
further contraction of 164,056,000 francs occurred in
note circulation, bringing the total outstanding down
to 35,787,208,000 francs. This contrasts with 38,-
211,184,510 francs on the corresponding date last
year and with 37,687,599,840 francs in 1920. In
1914, just prior to the outbreak of war, the amount
was only 6,683,184,785 francs. Comparisons of
the various items in this week’s return with the state-
ment of last week and corresponding dates in 1921
and 1920 are as follows:

5%

BANK OF FRANCE’'S COMPARATIVE STATEMENT.

fd‘a\;\‘lgei -Status as of-
Gold Holdi gl’ EK. Aprtl 27 1922. April 28 1921. April 29 1920.
oldings— rancs. Francs. Francs. Francs.
In Franco-————-- ino. 275.000  3578510.894 3,566,368.229 3.608.033,719
L No change ;1 948367,056 1,948.367,056 1.978,278,416

6,686 312 105
271,385.735 244 085128
2,550,165,000 2.883,548,860 2,308W 110
2,295,110,000 2.182,903,850 1797330 872
35,787,208,000 38,211,184,510 37 687°699'840
53,982.000 71,539.832 89 842 137
2,358,046.000 2,946,379,016 3 379w 358

Totalu . 5,526,877.950 6,514,735,286

282.732.495

Advanc_es - 40.257.000
Note circulation..Dec. 164.056,000
Treasury deposits.Inc 18.683.000
General deposits..Inc. 47 611000

I he Imperial Bank of Germany in its statement,
issued as of April 22,* showed the following changes*
An increase of 549,000 marks in gold and bullion and
a gain of 3,000 marks in gold. Radical declines were
shown in discounts and Treasury bills, 2,097,101,000
marks, and in deposits of 1,002,600,000 marks.
Treasury and loan association obligations were re-

*Throu%<h a typographical error, tho German Bank statement published
ln Iast We s issuo of tho ""Ohroniclo” was givon as of April 7, instead of
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duced 668,767,000 marks. Advances fell 54,527,000
marks and investments 2,128,000 marks. Among
the increases were 1,738,000 marks in notes of other
banks, 100,034,000 marks in bills of exchange, 346,-
961,000 marks in other assets and 65,213,000 marks
in other liabilities. In contrast with huge increases
for the two weeks just past, note circulation this week
was curtailed 1,435,854,000 marks, so that the total
volume now outstanding is 132,627,759,000, in
comparison with 68,397,190,000 marks last year and
46,228,100,000 marks in 1920. Gold holdings are
reported as 999,868,000 marks, as against 1,091,502,-
000 marks in 1921 and 1,091,680,000 marks the year
previous.

The Federal Reserve Bank statement, issued late
on Thursday afternoon, showed a further small gain
in gold for the system, but a trifling loss in the New
York institution, while the banks, both locally and
nationally, further contracted their portfolios. The
increase in gold reserves for the combined system
totaled $5,000,000. Rediscounts of Government
secured paper declined $22,266,000. In “All other”
there was a decrease of $30,000,000. Purchased
bills declined $5,000,000. Consequently, total bill
holdings fell off $57,500,000 to $582,615,000, as
against $2,167,348,000 at the same time last year.
Total earning assets fell $23,000,000 and deposits
$19,000,000. There was a contraction of $23,500,000
in Federal Reserve notes in actual circulation, all of
which was responsible for an advance in the ratio of
reserves to 78.3% from 77.3% last week. In the
New York institution there was a decline in gold of
$1,200,000. Total bill holdings were reduced $16,-
867,000 to $72,372,000, as against $656,230,000 a
year ago. There was an increase in earning assets
of $3,600,000, but a loss in deposits of $9,000,000.
As a result of these changes, the ratio of reserve
was higher, being now 86.5% against 85.6% last
week.

Last Saturday’s statement of New York Clearing
House Banks and Trust Companies reflected the
normal movement of funds following the strain inci-
dental to tax payments and showed a moderate
increase in surplus. Loans registered further expan-
sion, namely, $26,130,000; which was acocmpanied
by a gain in net demand deposits of $32,162,000, to
$4,013,987,000, which is exclusive of Government
deposits to the amount of $79,413,000, or an increase
in the latter item of $32,657,000. In net time deposits
there was an increase of $11,882,000, to $298,284,000.
Cash in own vaults of members of the Federal Reserve
Bank declined $581,000, to $61,714,000 (not counted
as reserve). Reserves of State banks and trust com-
panies in own vaults fell $373,000, but reserves of
the same institutions kept in other depositories
gained $319,000. Member banks increased their
reserves at the Reserve Bank $11,565,000, with the
result that surplus, despite the addition to deposits,
showed a gain of $6,923,860, which brought the
amount of excess reserves to $8,870,270. The above
figures for surplus are on the basis of 13% reserves
above legal requirements for member banks of the
Federal Reserve System, but do not include cash in
vault amounting to $61,714,000, held by these banks
last Saturday.

It may be safely asserted that, so far as can be
discerned, money market conditionslto-day are no
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different from what they were a week ago. There
has been no real change in rates either for call or time
accommodation. The ruling rate for the former has
been 3J/£%, although there was an advance to 4%
two afternoons in succession, and yesterday after-
noon to 5%. Next Monday is the first of the month.
The customary preparations in anticipation of the
interest and dividend disbursements on that day did
not affect in any degree the pronounced ease of the
money market, until the last hour yesterday. Gov-
ernment operations in the local money market have
not been extensive. The two big factors contributory
to the present abundant supply of funds and low
rates are the extensive liquidation of bank loans
through the sale of securities in recent months, and
the lack of demand from business enterprises because
of the slow recovery. Early in the week notable
transactions in new securities were made. One
group of bankers offered $100,000,000 Canadian
Government bonds, all of which were promptly
taken. The same day another syndicate put on the
market $40,000,000 bonds of an industrial company,
with similar results. That very day also a strong
syndicate of New York bankers bid nearly 103 for
$45,000,000 434% New York City bonds, which it
has offered publicly at 104. The fact that the 39
bids aggregated nearly eight times the amount of
the offering clearly showed confidence in the intrinsic
value of the security and its present and future mar-
ket value. This fact also proved that the hundreds
of millions of securities that had been placed on the
market in recent months had made no appreciable
change in amount available for this particular issue.
Money continued easy in London and the foreign
exchange market was steady in spite of the alarming
dispatches from Genoa relative to political conditions
in Europe which have made it impossible for the
leading Powers to agree upon a comprehensive
reconstruction plan. If present conditions over
there continue much longer, they are likely to be
reflected here in business and in the stock and
money markets.

. As to money rates in detail, call loans have covered
a range during the week of 3BK@5%, against 3@
4% a week ago, for both mixed collateral loans and
all industrials alike. Monday and Tuesday 4% was
the high and 3%% the low, with renewals at the lat-
ter figure. On Wednesday and Thursday there was
no range, a single rate of 3H% being quoted. There
was an advance to 5% on Friday and call funds
ranged between 3M@5%, with renewals still nego-
tiated at 3H%- For fixed-date maturities increased
ease was noted, and toward the latter part of the
week loans for all periods from sixty days to six
months were obtainable at 47%, against 43"@-
43"% last week. Offerings were quite liberal, but
the inquiry was light, so that the market was quiet
practically throughout, with no new feature to re-

ort.

P Mercantile paper rates continue to be quoted at
for sixty and ninety days’ endorsed bills re-
ceivable and six months’ bills of choice character,
with names less well known requiring 4%%, un-
changed. There was a brisk demand for the best
names, with country bankers the principal buyers.
Supplies, however, were scarce, so that trading in
the aggregate was of limited proportions.
Banks’ and bankers’ acceptances figured for a
fairly large turn-over. Both local and out-of-town
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institutions were in thejmarket; although, as offer-
ings showed no increase, transactions were likewise
restricted in volume. The undertone was firm, at
levels previously current. For call loans eagainst
bankers* acceptances the posted rate of the American
Acceptance Council continues at 3%. The Ac-
ceptance Council makes the discount rates on prime
bankers’ acceptances eligible for purchase by Federa
Reserve banks 3%% bid and 334% asked for bills
running for 120 days; 3%@3%% for ninety days;
%% for sixty days and 33@3%% for thirty
Open market quotations are as follows:
SPOT DELIVERY.

days.

90 Days. 60 . 30
Prime eligible bills o peve pays
. FOR DELIVERY WITHIN THIRTY DAYS.
Eligible member banks.
Eligible non-member banks -il- 111
Ineligible bank bills _ bid

There have been no changes this week in Federal
Reserve Bank rates. The following is the schedule
of rates now in effect for the various classes of paper
at the different Reserve Banks:

DISCOUNT BATES OF THE FEDERAL RESERVE BANES
IN EFFECT APRIL 28 1922.

Discounted  Mils maturing

within 90 days (incl. mem-
IE b)anks 15ddg>3// collateral Bankers’ Trad Agricul-
notes) secured by— accey T
Federal Reserve i P ace EiL{/Eealstaort]:d
Bank of— Treasury Liberty  Other- di?c'ted tances  paper
notes and  bonds wise Or  maturing maturing
certificate  and secured member within~ 91 to 180
of indebt- Victory and bati 90 days  days
edness  notes’ unsecured
Boston 41* 414 41% 414
New York. 414 41* 414 414
Philadelphia......... 414 41* 414 41* 41*
Cleveland 41% 41% 41% 41% 41%
41* 4i* 414 414 414
Atlanta 414 414 41* 4H 41* 41*
Chicago_ 41, 41* 41* 41* 41* 414
St. Louis 414 414 41* 41* 414 41*
5 6
Kansas C ity 5 5 ¢ 6 ° 5
Dallas____ 5 5
San Francisco....... 414 414 414 4%

The sterling exchange market again gave a good
account of itself, and in the face of distinctly unfavor-
able news from abroad, prices were firmly held with
the range for the week 4 41% and 4 42% for demand
bills. In the early dealings a better feeling prevailed,
on the theory that the differences arising out of the
Russo-German Treaty situation would be satis-
factorily adjusted, also that an international banking
conference in which the United States would partici-
pate was being broached. Later, however, advices
indicating that despite the heroic efforts of Premier
Lloyd George the Genoa Conference was again
threatened with failure, had a decidedly unsettling
effect. Almost simultaneously London sent lower
qguotations and liberal selling, chiefly for foreign
account, began. Trading in the domestic market
was dull and intermittent, with large operators hold-
ing aloof to await the outcome of the present Euro-
pean political crisis. The undertone was nervous
and uneasy and the chief factor in sustaining values
continues to be the small volume of commercial bills
offering. The weakness in marks had somewhat of
a sympathetic effect on other European markets.
Just what effect would be produced upon price levels
by a seriously unfavorable turn of affairs at Genoa
is, of course, purely a matter for conjecture. Foreign
exchange experts still cling to the belief that the new
crisis, like so many crises in the past, will be safely
bridged. The opinion seems quite general that the
market is to remain steady for some little time to
come, although when grain bills begin to make their
appearance, rates may ease off moderately. It
eems practically certain, however, that for the
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present at least London will continue to dominate
the market here.

Referring to the day-to-day rates, sterling exchange
on Saturday last week was firmer and demand bills
were marked up to 4 41%@4 42%, cable transfers
to 4 42@4 42% and sixty day bills to 4 39% @4 4034;
trading, however, was not especially active. On
Monday there was a further advance to 4 4234®
4 42 3-16 for demand, 4 4234@4 43 3-16 for cable
transfers and 4 40% @4 4034 for sixty days; better
foreign news, coupled with light offerings, were held
responsible for the firmness. Larger offerings and
less favorable advices from Genoa caused some
irregularity on Tuesday, though prices were fairly
well maintained and demand ranged at 4 4234®
4 4234, cable transfers at 4 42 11-16@4 4334 and
sixty days at 4 4034®4 40%. Wednesday’s market
was irregular and weak, with a further recession to
4 41%@4 4234 for demand, 4 4234@4 43 1-16 for
cable transfers and 4 39% @4 4034 for sixty days;
lower cable quotations from London and selling by
one or two large international institutions were
mainly responsible for the weakness. Dulness and
uncertainty were the features of Thursday’s dealings
but rates were steady, demand ranging 4 4234®
4 4234, cable transfers 4 4234@4 43 1-16, and sixty
days 4 4034@4 4034- On Friday the undertone was
easier, so that the range was 4 41% @4 4234 for
demand, 4 42 5-16@4 42% for cable transfers and
4 39% @4 4034 for sixty days. Closing quotations
were 4 39% for sixty days, 4 41 15-16 for demand,
and 4 42 5-16 for cable transfers. Commercial sight
bills finished at 4 34%, sixty days at 4 2834, ninety
days at 4 2734, documents for payment (sixty days)
at 4 28%, and seven-day grain bills at 4 3434-
Cotton and grain for payment closed at 4 34%.
The only gold reported this week was 7 packages
gold dust, gold coin, platinum and specie on
ghe Sixaola, which arrived from Colombia yester-

ay.

Movements in the Continental exchanges reflected,
for the most part, the day-to-day developments of
the Conference at Genoa, and the undertone was
irregular and weak; although actual changes in rates
were less violent than might have been expected.
This was in all probability due to the light volume of
business passing. Aside from sporadic outbursts of
speculative activity in mark exchange, large traders
displayed a spirit of extreme caution in making
commitments. Reichsmarks were easily the most
active feature of the list, and after an advance to
0.43% for checks, under the stimulus of what
appeared to be spirited speculative buying, or 7
points up, there was a decline to 0.33%, the result
of cable advices stating that serious dissension had
broken out between the Allied representatives at
Genoa. According to traders, most of the selling of
marks emanated from London and Berlin, and largely
represented profit taking on the part of speculators
who had bought on the recent breaks. French
exchange also opened firm, but subsequently sold
down to 9.13, a loss of 22 points. Antwerp francs
moved in sympathy, asusual. Lire, after an advance
to 5.4534 for checks, turned weak and declined 20
points to 5.2534- Selling of francs and lire was
attributed to the depression occasioned by France’s
attitude at Genoa. Business on the small Con-
tinental centres was very quiet with rates almost
motionless. Rumors that Karl Bergmann and other
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German bank directors are conferring with the
Reparation Commission with a view to formulating
plans for the stabilization of the mark at around
3 cents aroused some attention. It is understood
that such stabilization would be maintained for a year
or so, when it would be advanced, if conditions
should warrant such action.

The official London check rate in Paris finished
at 48.04, in comparison with 47.51 last week. Sight
bills here on the French centre closed at 9.13, against
9.32; cable transfers at 9.14, against 9.33; commercial
sight bills at 9.11, against 9.30, and commercial sixty
days at 9.05, against 9.24 the preceding week.
Closing rates on Antwerp francs were 8.38% for
checks and 8.39% for cable transfers, as compared
with 8.54 and 8.55 a week ago. Reichsmarks finished
the week at 0.34%.for checks and 0.35 for cable remit-
tances. This compares with 0.36 and 0.36% a
week ago. Austrian kronen ruled heavy and closed
at 0.0125 for checks and 0.0130 for cable trans-
fers, in comparison with 0.0132% and 0.0136%
last week. Lire finished at 5.25% for bankers’ sight
bills and 5.26% for cable transfers. A week ago the
close was 5.41-34 and 5.42%. Exchange on Czecho-
slovakia closed at 1.94, against 1.97; on Bucharest
at 0.71%, against 0.75; on Poland at 0.0265, against
0.027, and on Finland at 2.04, against 1.89. Greek
exchange finished at 4.40 for checks and 4.45 for
cable 'remittances, against 4.37 and 4.42 in the

preceding week.

Exchange on the former neutral centres was dealt
in to a very limited extent and rates moved within
narrow limits. As a matter of fact, almost the
entire market was in neglect. Norwegian exchange,
which has moved rather erratically of late, did not
reflect to any measurable extent the failure of the
projected Norwegian loan and the quotation ruled
at around 18.90.

Bankers’ sight on Amsterdam finished at 38.11,
against 37.91; cable transfers at 38.16, against 37.96;
commercial sight at 38.06, against 37.86, and
commercial sixty days at 37.70, against 37.50 the
previous week. Final rates for Swiss francs were
19.43% for bankers’ sight bills and 19.45% for cable
transfers. Last week the close was 19.44 and 19.46.
Spanish pesetas closed the week at 15.48 for demand
and 15.50 for cable transfers, in comparison with
15.48 and 15.53 on Friday of last week.

With regard to South American exchange, rates
were well maintained and the closing figure for checks
on Argentina was 36% and for cable transfers at 36%o,
against 35% and 35.35%, while Brazil is now 13%
for checks and 13% for cable transfers, the same as
a week ago. Chilean exchange finished unchanged
at 11%, with Peru at 3 56, also unchanged.

Far Eastern exchange is as follows: Hong Kong,
55% @56, against 56@56%; Shanghai, 76% @77,
against 76%@77; Yokohama, 47%@47% (un-
changed); Manila, 49@49% (unchanged); Singapore,
51%@51%, against 51@51%; Bombay, 28%@
28% (unchanged), and Calcutta, 28% @29 (un-
changed) .

Pursuant to the requirements of Section 403 of the
Emergency Tariff Act of May 27 1921, the Federal
Reserve Bank is now certifying daily to the Secretary
of the Treasury the buying rate for cable transfers on
the different countries of the world. We give below
the record for the week just past:
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FOREIGN EXCHANGE RATES CERTIFIED BY FEDERAL RESERVE
BANK TO TREASURY UNDER EMERGENCY TARIFF ACT.
APRIL 22 1922 TO APRIL 28 1922, INCLUSIVE.

Noon Buying Rate for Cable Transfers In New York.
Value in United States Money.

CountTyand J&onctary Unit .
April22 April24. April 25. April 26. April 27. April 28

EUROPE— $ S *S S $ $
Austria, krone .000134 .000134 .000134 000133 .000131 .000131
Bell glum franc_ .0860 .0860 849 .0487 .0843
Bulgaria, lev .0069 .006933 00695 006983 .006917 .006917
Czechoslovak_kroT .019706 .019653 .019578 .019517 .019494 019406
Denmark krone_  —— 2128 28 2124 .2123 .2125 2123

qland pound T 44235 44300 44279 44289 44281 44247

Finland, markk .018663 .018638 .018913 .018944 .020519 .020538
France, franc..... .0934 .0935 .0930 .0926 .0923 .0917
Germany, relchs .00375 .004163 .003769 .003541 .003507 .003520
Greece, drachm .0449 .0449 .0450 .0448 .0448 .0448

Holland, florin or gui aer .3796 3797 3797 .3802 .3807 .3812
Hungary, k .0013 .001331 .001351 .001326 .0013 .001296
Italy, lira... . 545 540 .0538 .0534 .0527
Jugoslawa 03967 .004031 .003822 .003594 .003367
Norway, Krone.. 1903 84 1885 .1897 .1889 .1875
Poland, Polish mark 000268 .000268 .000268 .000267 .000264 .000259
Portugal, escuda— ... .0781 84 792 .0789 .0784 .0784
Rumanla leu 007391 .007438 .0074 .007263 .007167 .007075
Serbia, dinar 014029 .015886 .016243 .015229 .014357 .013557
Spain, peseta 1553 1556 1558 .1553 .1553 .1552
Sweden, krona 2601 2602 2602 .2599 .2594 .2594
SWAtSzieEand franc 1945 1046 1946  .1945 1946  .1945
China, Chefoo tael .7817 .7950 7917 7917 7917 7917

Hankow  tagl .7850 7950 7917 7917 7917 7917

” Shanghal tae 7515 7560 .7558 7548 7554 7552

Tientsin tael.... 7883 7992 7967 7967 .7975 7958
Hong Kong do .5539 5582 5575 .5593 .5582
‘m  Mexican dollar .5528 .5523 .5515 .5457 .5514
Tientsin or Pelyang
dollar. .5667 5708 .5692 .5692 5692 5717
Yuan dollar____  .5567 5608  .5592  .5592 5592 .5608
Indla rupee T 2781 2785 2794 .2783 2783 2784
Japan yen 4735 4734 4741 4736 4732 4733
Sin gpore dollar .5025 5008 5000 .5000 5008 .5058
AMERTICA=—
Canada, dollar 982484 985347 .985764 .986688 .982361 .983625
Cuba, peso .998063 .997938 .998063 .997938 .997938 .9980
Mexico, peso, 493375 493594 49295 4915 491625 .492625
NveoundIanaMEaRICr .980781 .983906 .984688 .984375 .980313 .981406
Argentina, peso (gold)___ .8080 8086 8096 8107 .8129 8143
Brazil, mllrels 1359 1367 1367 1369 .1355 1365
Uruguay, pPeso.... o .7841 7853 7840 7843 .7851 7854
The New York Clearing House banks, in their

operations with interior banking institutions, have
gained $4,706,959 net in cash as a result of the cur-
rency movements for the week ending April 27.
Their receipts from the interior have aggregated
$5,543,959, while the shipments have reached $837,-
000, as per the following table:

CURRENCY RECEIPTS AND SHIPMENTS BY NEW YORK BANKING
INSTITUTIONS.

Gain or Loss
to Banks.

Outof
Banks.

$837,000 Gain $4,706,959

Into
Banks.

$5,543,959

Week ending April 27.

Banks’ Interior movement................

As the Sub-Treasury was taken over by the Fed-
eral Reserve Bank on Dec. 6 1920, it is no longer
possible to show the effect of Government opera-
tions on the Clearing House institutions. The Fed-
eral Reserve Bank of New York was creditor at the
Clearing House each day as follows:

DAILY CREDIT BALANCES OF NEW YORK FEDERAL RESERVE BANK
AT CLEARING HOUSE.

Thursday,

Tuesday,
April 27.

April 25.

IVednesd'y,
April 26.

Aggregate
for Week

Monday,

Saturday,
5 April 24,

Frida&
April2. April 8.

$ S S S $ S S
49,000,000 55,000,000 47,800,000 46,700,000 52,500,000 50,500,000 cr. 302,400,000

Note.—The foret};z ing heavy credlts reflect the huge mass of chocks which come
to the New York Reserve Bank from all parts of the country, In the gperation of
the Federal Reserve System's par collection schcmo. These large credit balances,
however, show nothing as to the results of the Reserve Bank's operations with the
Clearing House |nst|tu ions. The){ represent only one side of the account, as checks
drawn on the Reserve Bank ltself arc presented directly to the bank and never
go through the Clearing House.

The following table indicates the amount of bul-
lion in the principal European banks:

April 28 1921.

Silver.

Ipril 27 1922.

Ranks of
silver. |

Gold. J Total Gold. Total.

£

128,872,818 128, 358 165 128,358,165

11,280,000154,420,436 142,654,730 1d,840"'666 153,494.730
'892.70w 50,884,180 54,575,100 448,250 55,023,

Aus.-Hun. 101944000 2.369.000 13,313,000 10.944.000
Spaln___ 100.870,000 25,261,000026,131.000 99.250.000
Italy —— 377.000 3.018.000 37,395,000 32.772.000
NothérTds 50.491.000 467.000 50,958,000
Nat. Belg. 10. 1.625.000 12.289.000
Switz ’land 21. 806 000 4.320.000 20 128 000
Sweden-.. 15.2 [ T 243,000
Denmark. 12! 684 000 231.000 12 915.000 12.643.000
Norway .. 8,183,000 8,183,000 8,115,000

Total week 587,266,734| 49,463,700636,730,434588,286,995 47,442,250 635,729.245
Prev. week 587.101,038| 49,572,700636.733,738 587,991,805 51,157,650 639,149,455

a Gold holdings of the Bank of Franco this year are exclusive of X77.934.682
held abroad.

1
England -. 128, 872 818
Francon. 143140436
Germany . 49, 991,480

o

"ioV.000 12.808.000
8.115.000
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SCIENCE *THE FUNDAMENTAL FACTOR,
FREE TO CONTROL CAPITAL AND LABOR.
Unless we are willing to say that one of the pur-

poses of Government is “control” of the processes of
mind, we must admit that there is a fundamental
“control” in industry that lies outside of capital or
labor and the so-called organization of either. Let
us see if this is true. At this particular moment of
time, in different countries, science is at work to per-
fect the admitted production of a “cold light.” This
investigation is being conducted by independent
studies and by industrial laboratory methods. The
ultimate object is a commercial light at a minimum
cost in the consumption of fuel. If it can be per-
fected in the commercial sense it threatens to revolu-
tionize our present electric lighting systems. Again
—the radio—wireless communication—has in it the
possibilities of almost complete change in our pres-
ent commercially organized systems of telegraph and
telephone. Again—the automobile creeps swiftly
upon the surface-car systems of our municipalities—
and there are hints of the greater use of crude ail in
this machine, a cheapening process not at this time
to be measured. Experimentation goes forward si-
lently to a means of capturing, storing and releasing
at will the heat of the sun. The flow of the river, the
fall of its waters, even the ocean wave, are already in
primitive service of man to give him power in manu-
facture.

Thought f&rever dares the unknown. It seeks to
convert the energy of the atom to common use. And
the natural laws and powers that environ man in his
struggle for existence, and which when utilized give
him “dominion over fate,” are so faintly appre-
hended, that they merely disclose infinity.

Now—these natural laws, these processes of na-
ture, can be utilized, but not controlled, in the sense
in which we use the word *“control” in our industrial
and economic discussion. They are independent of
capital and labor—and therefore, any artificial con-
trol of these two agencies by law, by Governmental
power, must serve in the end to resist their free in-
duction into the “social life” and the consequent
equability of enjoyment to man. It is a fact, we
think, that will be generally admitted, that corpora-
tions have sometimes bought up and concealed inven-
tions, awaiting a more favorable time for their intro-
duction into use, favorable to invested capital in one
or more of several ways that might be named. Yet
the whole object of commercialized industry being to
cheapen and perfect the means of production, a con-
stant change in individual corporate or capitalistic
method is going on. Improvement of service is the
open sesame to capitalistic profit. To get into the
field first, to make the inevitable change first, deny
it who will, this is the necessary natural law of in-
dustrial production. And it follows—keeping our
minds on this field of thought-exploitation—that
combination can never throttle competition, unless
by artificial aid.

We come, then, to this: so-called “control” of in-
dustry by Government is a process at war with dis-
covery, development, and what we may term social
deliverance. We pass beyond the patent law, though
it may be mentioned. Originally intended to benefit
the inventor, known to be a failure in general to the
individual patentee because of the growth, and be-
neficent growth, of corporate endeavor, it consti-
tutes a species of “control” which limits, in many in-
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stances, the free spread of the enjoyment of produc-
tion. The crucial contest that is now engaging at-
tention is the power of so-called capitalistic combina-
tion to dictate price and declare wages; and the
power of so-called organization or combinat’on of la-
bor to dictate wages and declare price through lim-
itation of production. The remedy being sought is
in constituting “Government” not only arbiter, but
dictator. And in its direct and immediate analysis
this form of “control” must be seen to be wholly out
of harmony with progress, because at best and most
it throws a protection about both labor and capital
inimical to the freedom of production and the conse-
quent socialization of enjoyment through the com-
pleted and perfected use of the laws of nature by
which the highest service in industry is reached.

For example, to grant a Federal license to so-called
“trade associations” is to render them to some ex-
tent immune to the competition of “independents,”
perpetuating whatever element of monopoly evil they
possess—setting Governmental control against sci-
entific control. On the contrary, left to the mercy of
the competition of scientific discovery, they must
advance on the plane of cheaper service to the public
or perish. This is far more fundamental than a tem-
porary judicial espionage over so-called gentlemen’s
agreements. I

Turning to labor, it must be seen that the attempt
by organization to make production the basis wages,
by limitation or strike, results in denying the free-
dom of employment and its social equalization of en-
joyment. This seems a paradox. It is not. And no
amount of so-called “control” of industry in “man-
agement” granted to labor can alter the fact that
such control sanctioned and bolstered up by Govern-
mental control is against the scientific control which
we predicate as the highest means of the freedom of
advance and consequent equalization of enjoyment.
Whether true or false, labor is charged with organi-
zation for the purpose of diminishing output in the
interest of longer and larger employment. It is
charged with a desire to number and regulate ap-
prenticeship. It is said to seek, and enjoys to a large
degree, immunity from the ordinary processes under
contractual relations. Through one of its chief
spokesmen it prays to be “delivered from the courts,”
yet it bands together to coerce by strikes a condition
in which production ceases, capital wastes, and
equality of social enjoyment is prevented to capital,
to labor, and to the non-participating public. “Con-
trol” by Government of labor unions is therefore and
thereby recognition of them, and since they seek an
artificial use of power they are in opposition to sci-
entific control in industry and retard the general ad-
vance.

Indeed, when we come to measure capital and la-
bor so-called by their respective contributions to the
general advance in industry and its interwoven ele-
ment of equalization of social enjoyment, the balance
must turn in favor of capital. And it has done so.
Control by organized labor alone has met its Water-
loo in Russia, and while we cannot now proceed fur-
ther with this thought—the capitalistic system is
now more firmly entrenched. And in its recognition
and protection by Government, not control, mark,
nor attempted artificial control of the uncontrollable
scientific laws in which it moves and has its being,
lies the future of so-called “socialization.” Not con-
trol of production, but freedom of consumption. Not
Federal chains on capital or labor, but freedom to
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combination in each up to the point of interference
of each with the other.

Free thought is eternal competition. Government
which protects the freedom of labor and of capital as
a lawful possession of the individual, freedom
through the rights of ownership, and which goes no
farther—will become thus guardian of the undying
and ordained advance! And this our constitutional
form \Vas instituted to do—and not to mix and mud-
dle in every temporary conflict and crisis that is in-
evitable to the industrial progress.

SIMPLIFICATION AND STANDARDIZATION
OF GOVERNMENT CONTRACTS.

A large part of the taxes collected by the Federal
Government are spent under contracts with private
persons and firms, covering every variety of matter
which can be made the subject of a contract. Hun-
dreds of millions are thus spent every year. The
Government contracts to buy and sell supplies and
equipment; it lets contracts for public buildings, for
engineering projects and for other public works; it
enters into contracts relating to patents and so on.
These contracts are drawn up by the various officials
of the Government responsible for the administra-
tion of the respective funds appropriated by Con-
gress. Ordinarily he is the Bureau Chief or some one
authorized by him.

Like all of the other activities of the Government
which have grown up under Congressional legisla-
tion without centralized administrative control,
there is no uniformity in the method of drawing these
contracts or in the rules and regulations relating to
their administration. Each Bureau—even divisions
of the same Bureau—proceeds upon its own respon-
sibility. As a consequence, there is constant litiga-
tion between contractors and the Government grow-
ing out of disputes as to the meaning of terms. There
are now pending against the Government, according
to a recent statement by the Attorney-General,
claims to the amount of nearly a billion dollars grow-
ing out of these contracts, and they are still coming
in. Many of these will have to be fought out in the
courts before a final settlement is reached. While,
of course, these are claims growing largely out of
war contracts, nevertheless, it is the normal thing
for the Government to have these claims arising un-
der peace conditions filed against it in large num-
bers.

The so-called Keep Commission on departmental
methods, appointed by President Roosevelt, made a
preliminary investigation of contract procedure and
recommended that a special committee be appointed
to make a thorough study f the question. Presi-
dent Roosevelt appointed  committee of five Gov-
ernment experts who, after a study of three years,
made a report. This report showed that there was
lack of uniformity in stating the gener 1stipulation
common to all Government contracts, that is to say,
in stating the parties to the con -act; in providing
for the time of beginning or time of completion; in
providing for the method of payment; in providing
for options, risks, damages, extra work and modifi-
cations or changes in terms; in referring to papers
forming part of the contract an;1in the number of
copies to be executed.

The committee made certain reconmendations to-
ward the standardization of contract forms, but it
seems that they were never enforced. The conditions
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revealed by the Roosevelt committee exist to-day, we
are told, in an even more widespread form, due to the
sudden increase in the size of the Government organ-
ization on account of the war and to the much
greater proportionate increase in Government ex-
penditures under contracts.

President Harding, in carrying out his policy of
“more business in Government,” established a few
months ago an Interdepartmental Board of Con-
tracts and Adjustments, the Chairman of which—
Mr. Gordon A. Ramsay of Chicago—is the personal
representative of the President, operating under the
general supervision of the Director of the Budget.
On this Board each department of the Government is
represented. It meets once a week. As a result of
the labors of this Board and of its chairman, who is
devoting his whole time to this work, it is proposed,
during the next few months, not only to standardize
the form of Government contracts, but also to reduce
to order the methods of their administration.

President Harding has thus set up the machinery
not only for investigation and report (this is the or-
dinary limit of Government bodies), but for the im-
position of executive pressure and executive policy
as to these contracts. The result should be a great
saving both of money and time, and be a great boon
to contractors dealing with the Government.

THE INCREASING INVESTMENT IN BONDS.

That stocks will continue to be the chief medium
of speculators on ’Change is true, in the nature of
things. But that speculation in bonds is a rising
quantity is also true. The large and numerous issues
of bonds in rails, industrials, public utilities, munic-
ipals, and foreign Governments, is opportunity, if
not justified warrant, for this. And the word of
caution which is creeping into the public utterances
of financiers warning the people against possible flo-
tation of ill-considered securities, owing to the pres-
ent volume and apparent ease of absorption, is both
timely and wise.

Bonds more nearly hold the pure qualities of in-
vestment than do stocks. We have reference here to
bonds on which payment of interest is obligatory and
not bonds on which interest payments depend on
earnings. Interest constitutes a fixed charge that
precedes profits. The coupon must be paid before
the dividend. Therefore, the range of speculative in-
fluence in bonds must ever be shorter than in stocks
Nevertheless, general conditions, the variety and vol-
ume of bonds now existent, do admit of a fluctuation
in market price greater than normally obtains. And
speculators may be expected to take advantage of
this in buying and selling.

We have not noted a sufficient explanation for the
quick and complete absorption of these many issues
of bonds. Nor is the cause of the flotation adequately
explained. For one thing, there is in the fact evi-
dence of trust in the future enlargement and activity
of business. The back-ground of distortion by war
is well understood. Yet the present curtailment in
the productive capacity of industrial plants does not
seem to call for excessive borrowing, if such can be
predicated. Public utilities, on the other hand,
cramped by the war in that constant enlargement
necessary to keep pace with population, may be said
more nearly to be filling a gap. We know the need of
foreign Governments, but municipal issues in our
own behalf are not so easily explained. There is an
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increase here due to a certain tension of the mind, a
growing desire to enjoy in the present all of the pub-
lic advantages in life that come to the largest and
richest communities, in what may be termed a collec-
tive fever to forge ahead without counting the cost to
future toil and time, that affords partial explana-
tion. But where communities do not strictly guard
themselves there is danger of over-issue that, while it
may not severely affect the soundness of securities,
must constitute added burdens upon the people.

Allusion is often made to the education in bond
buying occasioned by the issuance of Liberty bonds.
Bond dealers aver that because of this the general
demand is more widespread than ever before. There
is no doubt of the fact. And while borrowing, on the
one hand, indicates necessity, this breadth of invest-
ment interest indicates a latent or concealed capital-
power that if not an index of prosperity is promise
thereof. As long as a people for investment purposes
can absorb a growing bonded indebtedness there
should be less fear of the future. Yet caution against
premature issue for over-extension remains salutary.
And the warning to bond-buyers may be amplified to
include the commonplace advice always pertinent—
make investment the prime purpose and speculation
incidental. In fact, investment is an essential of
bond-buying, because the purpose is for accumula-
tion rather than profit, or should be. That men cog-
nizant of the conflicting influences in general affairs
are able to analyze in advance contributing factors
to price and buy and sell for speculation is a legiti-
mate attendant of the security market, which, when
conducted properly, is not wrong and which cannot,
save by oppressive restrictions, be eliminated. But
when bond sales run into quantities that follow close
upon sales in shares it is a warning to investors to be
careful—and to buy for investment only, using all
the safeguards our best dealers are always willing
to suggest.

That capital is now attracted to bond investments
by the unusual opportunities in earning rates has in
it no element of alarm, save that on long-time bonds
now issued at high rates it must be understood that
the fixed charge is entered upon at a time when the
business hope is for lower rates and ‘“cheaper
money,” both concomitants of the so-called normal.
These long-time bonds, however, are usually not with-
out the safety valve of peremptory “call,” at prices
agreed upon in the terms of issue. These are com-
pensatory to the investor and are really strength to
the investment. In stocks as well as bonds it is im-
perative to bear in mind that the future must pay
both dividends and interest or fixed charge. High
rates on probable narrower margins of operation,
unless there is some plan embodied to meet condi-
tions, suggest to the investor another commonplace:
never risk the principal for the interest—that is, an
undue interest measured by the rule of reasonable
prospective earnings. As education in bond buying
and holding advances it will appear more certainly
that the bond as against the real estate note has the
guality of instant conversion, being quoted in the
market, and this in itself adds, whether availed of,
or desired by the investor, a speculative value, not
without its desirability, but which also is in itself a
warning to be cautious.

The opportunity afforded the people by bonds of
small denomination is increasing and is a growth in
good. The opportunity to buy bonds from high-stand-
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—but with a slight reserve of hesitation. Bucketing
in bonds, if it should eventuate, by this original im-
petus, would be a public calamity. But the general
welfare will be helped by the bonded ownership of
the people at large in the prospects and prosperity of
our capitalistic enterprises. The diffusion of owner-
ship in the securities, various and sound, of indus-
trials, public utilities, rails, will do much to dispel
the harmful illusions generated by political and eco-
ifomic theorists.

CANADIAN BANKERS OPPOSE ENTRY OF
PROVINCES INTO BANKING BUSINESS.
Ottaioa, Can., April 28 1922.

The Canadian Bankers’ Association has at last
come into the public arena wtih a strong statement
on the tendency of Canadian Provincial Govern-
ments to enter the banking business. Ontario, which
has a farmers’ Government, is pressing forward a
scheme of branch savings banks, most of which are
managed by competent officers taken from the char-
tered banking institutions. Manitoba, with a four
per cent rate on savings, has accumulated consider-
able money, chiefly in the city of Winnipeg, but this
has been aided by keeping all offices open long hours
and by liberal advertising. Becently the Manitoba
Government announced that from such savings it
had loaned rural credit societies over $2,000,000 and
that “no losses have been incurred.” The fact re-
mains, however, that a very large sum is in arrears.
As the Canadian Bankers’ Association aptly says:
“Bank managers do not need to be told that losses do
not materialize until real endeavors are made to col-
lect loans.”

Treating of the general subject of Governments in
the savings bank and loan business, the Association
goes on to say: “This must be regarded as a politi-
cal rather than an economic development, as it is put
forth obviously with a view to catching votes and
giving preferred treatment to a small number in the
community at the expense of the rest. None the less,
the economic side of the question should not be dis-
regarded. The farmers are, of course, anxious to re-
duce their costs of production, and should be encour-
aged by every legitimate means to do so, but they are
starting out the wrong road in getting the Govern-
ments to go into the banking business.

“History shows that wherever States have endeav-
ored to go into the business it has been open to all
kinds of abuse, and in the long run has usually re-
sulted in disaster. The most recent example is that
of the State of North Dakota, where, in spite of all
the credit and power of a great agricultural State,
which compelled the municipalities to deposit all
their funds with the State bank, the institution has
gone on the rocks, and many people have suffered se-
rious inconveniences and loss through the closing of
other banks all over the State.

“Experiments made in the past show that a Gov-
ernment is the last one to successfully collect a debt
from individuals in embarrassed circumstances. In
fact, they have in the past successfully resisted the
endeavors of the Government to collect moneys which
had been lent them. Political influence and all sorts
of specious arguments to gain further time are enter-
tained by Governments that would not be entertained
by business concerns, and failure to collect promptly
usually results in ultimate loss. Furthermore, credit
is not likely to be distributed on a business basis by

ing houses on the installment plan is to be welcomed @ committee of local farmers, who are anxious to
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ing the Government’s money freely. A branch man-
ager considers the merits of the borrower’s applica-
tion in an unbiased way and extends credit accord-
ingly. Over-extended credit is not beneficial to any-
one, and often leads to the borrower’s affairs becom-
ing involved.

“There is another side. To the extent that deposits
are withdrawn from the banks and loaned on long-
date mortgage security, credit must necessarily be
curtailed to legitimate business, including agricul-
ture, as the banks will certainly have less money
available for their customers, who include farmers,
merchants, manufacturers, and other dealers
throughout the Dominion.

“The scheme is unsound economically, in that it
takes deposits payable on demand, or short notice,
and lends money out on long terms, particularly the
portion which is advanced by the way of mortgage
loans. A bank has to keep a very large percentage of
its deposits in cash not earning interest or in bal-
ances bringing in a very small return, or in readily
available securities. We are satisfied that the ex-
pense of conducting a banking business is not real-
ized by those who are not actually engaged in keep-
ing track of it. Unreasonable competition carried
on at the expense of the public purse would force the
banks to close many branches now operated on a
small margin of profit, thus depriving the commu-
nity of a general banking service.

“If a Government thinks it necessary to make
loans for the purpose of improving farm property,
purchasing equipment or additional land, or for
mortgages, the funds for such purposes should be ob-
tained by the issue of long-term debentures, not by
deposits.

“The Canadian banks have assured the Govern-
ment of their willingness and ability to make all ad-
vances to those of the farming community who are
reasonably entitled to them.

“It is most disturbing to find our Governments,
during a period of great extravagance and growing
expenditure of public funds, seeking to augment their
resources by offering better terms than, and in direct
competition with, the banks for public savings, in or-
der to lock them up in long-term obligations. The
handling of these funds and lending them to the
farming community, will be supervised by officials
who can hardly be expected to have the necessary
training and experience, or to understand the cost
of maintaining the necessary departments.

“To impose heavy taxes on the banks and then to
establish such Government opposition is both unfair
and unsound.”

A BONUS DEMANDED AS PAYMENT OF
WAGES IN ARREARS.

A subscriber in Wyoming sends us a bonus plea
from the “Enterprise,” a daily journal of Sheridan
in that State. The clipping contains an article from
the pen of Cornelius Vanderbilt, Jr., and is very fool-
ish. Its heading is “Senate’s Fight on Bonus to Be
Decisive Battle Between Main Street and Wall
Street,” and the writer likes to think, he says, of the
struggle “as a fight to the finish between New York’s
Wall Street and America’s Main Street,” and adds:
“Wall Street with all her resources, all her silken-
lined pockets, all her foreign un-American advice, is
face to face with Young America from the Main
Streets of forty-eight whole-souled, patriotic States.
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. Were it not for the powerful upper hand that
certain financial interests of this country hold among
the representatives of the people in Washington, we
would many months ago have received the bonus that
was promised to us.” He closes by saying that while
Main Street trusts Mr. Harding and the Senate,
“Wall Street urges more strongly than ever that we
forget Chateau-Thierry and Flanders Fields.”

The truth is that when men went to the front, to
receive the soldier’s pay and the soldier’s reward for
duty done, an insurance scheme was devised, as al-
ready shown in the “Chronicle,” intended and ac-
cepted as in lieu of pensions and all other extras, and
to be a pre-war instead of an after-war settlement of
all monetary obligations; no bonus was ever “prom-
ised,” at any time or in any manner, unless by un-
authorized assurances given in the campaign of 1920
by candidates for Congress who were bargaining for
votes. Further, many thousands who did not go per-
sonally to the front rendered vast service towards
winning the war, and at sacrifices of which they will
be the last to boast. Further, to equalize the labors
and the sufferings of this defensive struggle is ut-
terly beyond human power. Further, there is no
place in this country where Chateau-Thierry and
Flanders Fields are held in higher and more lasting
honor than in maligned Wall Street. Moreover, if
the worst slanders ever ignorantly or maliciously ut-
tered ajbout America’s chief financial mart were de-
served criticism, it would be true now that Wall
Street could not halt the bonus were that bonus
based on justice and reason and having behind it the
conscience and wishes of the American people.

This clipping is worth noticing only because it is
evidently a part of a deliberate propaganda. It bears
the trade-mark of “Superior Press Service,” and it
recalls the wholly credible report, more than two
months ago, that sturdy young men were seen beg-
ging on Washington streets at night and confessing
that they “had been urged” to come and that others
had been “helped to come,” for the purpose of mak-
ing a pose for the proposition that ex-service men are
in perishing need of a cash bonus. The plea of this
clipping is that the young men who went from Main
Street were hired as servants to fight for somebody
else and to defend the homes of others; that they
went for wages and their wages are unpaid and over-
due. No such spirit as this won the war or could ever
win a war.

Now, against this syndicated and propagandist
stuff, stands the fact, clearer day by day, that it ut-
terly misrepresents both the “Main Street” which
went to the front and the other “Main Street” which
fought and sacrificed here. According to figures
compiled from the Legion s records, come two months
ago, its membership in 1919 was a million, but had
shrunk to 344,504, considerably less than the popula-
tion of the 23rd Congressional district in Greater
New York. Mr. MacNider’s declaration, in his inso-
lent telegram to the President, that he was “speak-
ing for nearly 5,000,000 returned service men and
women and 15,000,000 to 20,000,000 of their immedi-
ate families,” has its parallel in the tale of the three
tailors of Tooley Street, who began a petition with
“We, the People of England.”

Why this organization of ex-service men has been
and still is rapidly shrinking in membership is un-
mistakably plain. Like the Sons and Daughters of
the Revolution, this Legion can stand permanently
only upon comradeship, upon memories of noble
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deeds, upon transmission of those memories as a
shining heritage of pride and example to coming gen-
erations, and upon honor. The mercenary attitude
in which the MacNider raid would place our returned
soldiers is repellant to them; they were not Hessians,
and they resent having cast upon them the imputa-
tion of being hired servants, now demanding wage
arrears. The recent withdrawal of the Naval Avia-
tion Post here is only the latest example of the pub-
lic protest of genuine Americans against an affront
to their manhood.

It is hardly open to doubt that the bonus vote of
the House on March 23 was cast because those who
thus put themselves oh the record deemed their own
re-election of paramount importance. All reports
from Washington tell us that the course of the Sen-
ate also may be shaped by anxiety about personal
“fences” at home, and lists are furnished of Senators
believed to be “hot” for anything to placate the Mac-
Nider fraction. If any in the Senate are of such a
base class, let them beware that in seeking the Mam-
mon of unrighteousness they do not make a bad bar-
gain. Experience shows that the silent rather than
the noisy vote decides elections. The bonus raiders
are clamorous and braggart, yet comparatively a
mere handful, and on the other side are the Ameri-
can people, already justly indignant and certain to
grow more so. They need and they have demanded
a lightening of their tax burdens. And yet, after
nearly five months, this difficult problem has not
really been taken up. Europe needs at least indirect
aid, and Europe is in an effectual sense our “neigh-
bor.” Instead of bending to these problems with a
feeling of duty and responsibility, the politicians in
Congress are dickering with the bonus beggars and
are talking of one scheme after another for drawing
from an embarrassed Treasury funds wherewith to
buy votes for their own re-election. Are they so fool-
ish as to imagine the people will let their remissness
pass unnoticed and unpunished ?

VISCOUNT BRYCE’S LAST MESSAGE TO
AMERICA.

Lord Bryce, beloved of Americans, has fittingly
left his last words addressed to us. We always ap-
preciated his thorough understanding of democratic
institutions and his sympathy for our ways; and in
return he enjoyed the high favor that in his many
visits greeted him here, especially as at times it
failed him at home.

His public life in England fell on stormy days.
His fine scholarship, his simple integrity and down-
right sincerity were always appreciated, as has been
attested by his colleagues. He has been termed “the
most learned man of his time.” But in a Parlia-
ment which has long carried a powerful fighting
Irish party, and where the Liberals were divided
since Mr. Gladstone’s break on the question of Home
Rule, declining to accept his leadership, though the
great majority desired to give Ireland in some form
her wish, Mr. Bryce never won the support, even as
Chief Secretary for Ireland, which his accurate
knowledge and earnest purpose to promote peace
fairly deserved. It is almost inconceivable that his
crystal-olear mind and love of pure logic should
have led him to proffer to the emotional, hot-tempered,
orator-loving Irish a constitution that would bind
their representatives definitely to written debate
delivered sitting! No wonder that he and his la-
bored plans were thrown out, and he was left to take
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up his work again in a House of Commons he seldom
moved.

His apogee was his Ambassadorship in Washing-
ton, and he has left here a memory and a personal
regard which will long endure!

Before leaving England for his last visit to us, he
delivered in the Mansion House, London, the Inaug-
ural Lecture of the Sir George Watson Chair of
American History, and which was published by
Macmillan in January. In that he told anew witli
all his fervor the story of America’s growth to her
present position that he might appeal for the fra-
ternal union of all English-speaking peoples, “to
whom Providence has given the widest influence
and therewith the greatest responsibility, that any
group of peoples has ever received, to guide the feet
of all mankind into the way of peace.”

Now we have from the same press the volume,
“International Relations,” containing the eight lec-
tures Lord Bryce delivered last August before the
Institute of Politics at Williams College. They de-
serve all the attention the circumstances of their
delivery should command.

In the Preface, written just before his death, Mr.
Bryce says that “thoughtful men are painfully
struck by the fact that while the economic relations
between nations have been growing closer, and the
personal intercourse between their members far
more frequent, political friendliness has not in-
creased, and they ask why ill-feeling is still so rife,
and what can be done to avert the dangers that are
threatening the peace of mankind?” He devotes
himself to the task of answering that question.

Holding that History is the best, if not the only,
guide to understanding the situation and to gaining
a sound judgment of the means for securing co-oper-
ation and good-will, he gives a rapid review of the
earlier relations of mankind. He notes five periods.
The first, extending to the time of the Roman Em-
pire, was a period of incessant bloodshed and plun-
der. The second, that of the Roman Empire, was an
age of comparative peace under a collective nation-
ality. Though a monotheistic religion appeared in-
troducing a new force, and men respected each oth-
ers’gods, the period ended in universal war. The third
opened with the attempt to apply Christianity under
the authority of the Pope of Rome. It lasted some
five centuries, during which force and fraud were
the methods employed by the States against one an-
other. The fourth introduced in the 16th century
a new hostility between Protestant and Catholic
which led to the 30 years’ war, ending in 1618 in
terrible devastation, and starting the series of Euro-
pean Congresses which laid the foundation of all the
subsequent efforts to determine national rights,
leading to the system of Balance of Power and the
beginning of secular as distinct from ecclesiastical
effort to establish peace. Here are found the first
suggestions of what came to be known as Interna-
tional Law, as something more than universal cus
tom.

The fifth period extends to the Great War 1914-
20, with a new conception of the State as repre-
senting not a supreme ruler, but the people, and also
with the employment of propaganda methods of in-
fluencing the public by the spread of ideas, of which
communistic and racial ones are new.

He points out that great leaders have been a chief
power in shaping the centuries. Recently Bonaparte,
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Bismarck, Cavour, Kossuth, Mazziui, are examples;
and it is to be noted that such men cannot be pre-
dicted, but are determining forces; the people do
little thinking for themselves, and follow more or
less absolutely.

The events that led up to the last war were the
growing passion for national unity, inspiring the
war of 1866 and the creation of the North German
League, dominated by Prussia; the arousing of the
old suspicions of France and Germany existing since
the reign of Louis X1V, this precipitating the war
of 1870; the enmity increased by Germany’s severe
rule of Alsace and her aggressive conduct toward
France. All of which resulted in new combinations
among the nations, with increased armaments and
growing anxiety, a condition in which war soon be-
came inevitable.

Peace when it came presented difficulties greater
than ever known before, and men capable of meeting
them successfully did not arise. One unprecedented
feature appears: the victor bears as much resent-
ment against the vanquished as the vanquished does
against the victor. The prospect of reconciliation
between Germany and France has never seemed so
distant as it does to-day. The devastation ordered
by the German High Command, while their army
was retreating in 1918, Aves “the gra\lest of all er-
rors.” It stripped off the last-shred of military jus-
tification from the earlier devastation, revealing
and vaunting its ruthless barbarity.

"The second chapter deals with the War and its Re-
sults, told briefly, but with sufficient detail to make
clear the situation of the world, Asiatic as Awvell as
European, concerning which only general and often
entirely erroneous impressions prevail. It seems to
him that America cannot escape being involved, and
hence he thinks unwise our feeling of dissocation
and irresponsibility to-day.

The Economic and Commercial Influences Pro-
ductive of Peace, The Causes of War, The Part of Di-
plomacy and International Law in Promoting Peace,
the Limitation of Popular Control, and the need of
a sturdier morality than usually exists, with the
various methods in use or proposed for settling in-
ternational controversies, are discussed in successive
chapters, leading to the closing one on Possible
Methods of Averting War.

The difference of size and influence of the various
nations would prevent the creation of a World Fed-
eration or super-State. Alliances meant to guard
against Avar have more often than othenvise proved
provocative of strife. Combinations are conceiv-
able that Avould begin by extending the scope of Ar-
bitration and Conciliation. These unions would
need to shoAV a sincere desire to preserve peace,
though the practical difficulties are great. Stand-
ing tribunals would be required and some meth-
od of enforcing decrees by boycott or direct
action.

But these suggestions only slicav that obstacles,
which may be serious, are not of necessity insur-
mountable. The Avorld cannot be left as it is now.
“If the peoples do not try to destroy war, Avar Avll
destroy them.” The existing conditions in Europe
and the difficulties before the Avorld need to be
stated because they do not seem to have come fully
and truly to the apprehension of men adio dwell on
this side of the Atlantic; and it is necessary that it
should be recognized here that only by the joint ac-

THE CHRONICLE

1831

tion of the States which lead the Avorld can the dan-
gers Avhicli threaten civilization be met. The great
lesson of the Avar, that the ambitions and hatreds
Avhicli cause war must be remoArd, has not yet been
learned. Therefore to this one object every effort
must be directed.

Interest and sympathy for sufferers coincide in
the desire to preAent Avar; right feeling will surely
justiiy itself by appropriate action. Some form of
organized and permanent joint action by peace-loAr-
ing peoples is urgently needed, and Aves attempted
by the Washington Conference.

The call of duty to save humanity makes its appeal
to the sense of duty in every nation that holds a
great place in the world. Not blind faith in the cer-
tainty of human progress, but aspiration for a bet-
ter Avorld, a Avorld of co-operation, rather than of
rivalry and aggrandization at the expense of others,
must be the guiding purpose and hope. When the
State is animated by the good-Avill which so con-
stantly appears in the relations of the citizens to one
another and to those in need, Avhoever they may be,
international suspicion, envy and hatred will be
overcome, and men will know ricav to preserA’e peace.
In this the best citizens must take the lead, for on
them public opinion depends, and that is the ulti-
mate force that can GherthroAv “the oldest and the
Ic(i_ea((jjliest of all the Qils that have afflicted man-

ind.”

The last message of one of the Avisest and truest
men of his day and one adio loved America ought to
have wide attention, and should go far to allay the
confusion caused by the din of noisy debate which
prevails but does not enlighten.

1921’ RECORD OF PROJECTED NEW
BUILDINGS.

With feAv exceptions, the statistical records for the
calendar year 1921, as they are compiled one after
another, reflect the extreme depression in business
for which the year Aves noteworthy, and slicav a tre-
mendous shrinkage in output or the volume of Avork
done. The building trade is the one conspicuous ex-
ception to the rule among the larger industries and,
so far from registering any decrease, establishes, in-
stead, a neAv high total and the distinction derives
additional significance by reason of the fact that the
calendar year preceding, Avith which comparison is
made, itself broke all previous records for outlay in
building work.

The contrast betAveen the continued activity in
building lines and the great contraction elsewhere in
the Avorld of industry is most forcibly disclosed when
Aeturn to the statistics for the iron and steel indus-
try and note how serious Avere the effects there of the
general business collapse. The make of iron in the
United States during the year 1921 aggregated
only 16,688,126 tons, against 36,925,987 tons in 1920
and 31,015,364 tons in 1919, while the production of
steel in 1921 by 30 companies which in 1920 made
84.2% of the steel ingot production in that year,
reached only 16,826,946 tons, as against 34,432,252
tons in 1920. The shrinkage in the iron output, as
compared Avith the year preceding, it will be noticed,
Aas 54.80% and in the steel production 51.13%. The
iron and steel trades are perhaps more closely allied
to the building trades than any others, this following
from the circumstance that considerable quantities
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of iron and steel necessarily go into new construction
work. The fact that the data relating to these trades
should, true to the course of general business, indi-
cate intense depression, while concurrently the data
regarding building activity should show an advance
to new heights, is a remarkable one.

The causes of the continued expansion in building
work lie on the surface, or at least that is the gen-
eral view. During 1017 and 1918, when the United
States was actively engaged in war on the side of the
Allied and Associated Powers, everything had to
yield to the necessity of the situation, and the work
of erecting new buildings came to a complete stop ex-
cept where essential for the conduct of the war itself.
Accordingly, a deficiency arose which now has to be
made good. No one can deny the truth of this state-
ment and evidence of the part played by it is found
in the apparent shortage of housing accommodation
to satisfy needs, with the resulting great rise in rents
and in the selling price of real estate. It would be
idle to attempt to gainsay what is so patently con-
firmed by the senses in every-day observation.

It none the less appears open to question whether
an exaggerated importance is not being given to the
enforced stoppage of building work for private pur-
poses in a period now behind us three to four years.
There is apparently no shortage of housing accommo-
dation anywhere except in the larger cities and the
suburban areas contiguous thereto. It is in these
larger civic centres, too, that new building work is
being prosecuted with greatest energy, even, it might
be said, with feverish energy. Immigration is re-
stricted by law for the time being and the law is be-
ing rigidly™ enforced. Consequently, there is no such
large influx from that source as has been the case on
occasions in the past when sometimes a million a
year has been added to the population of the United
States through immigration. And yet urban popula-
tion is ever growing larger, and especially the pop-
ulation of the very largest cities. This raises the
question whether we have not something more to deal
with in these great civic centres than making up the
shortage in new buildings created during the war
and which shortage anyway should have been made
good by this time.

Is it not that population is flocking to these great
cities in larger stream and with more force than ever
before? While the country was engaged in active
hostilities, 4,000,000 to 5,000,000 men were sent to the
military training camps, a large portion of them
coming from the country districts and the bulk of
the whole coming from the country districts and the
smaller towns, where the atmosphere is distinctly
rural. These 4,000,000 to 5,000,000 men were given
a taste of city life which they had never known be-
fore—with its pleasures, its excitement and its ab-
sence from all restraint, even social restraint such as
exists in the smaller communities—and many of
them, evidently very many more than is generally
supposed, have become captivated by this new life,
compared with which the quiet life on the farm seems
tame indeed and the work of the farm unattractive
and even irksome.

These 4,000,000 or more young men were mostly
single men, and are now getting married, and they
prefer to settle down in the big cities, rather than to
live in agricultural communities and continue exist-
ence on the farm which they would have done if they
had not forcibly been removed from their rural sur-
roundings in the most impressionable periods of
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their young lives. They are raising families and em-
barking upon new careers and they incline to carry
on the struggle for existence in the big cities as offer-
ing greater attractions and larger opportunities than
would fall to their lot, as they view it, by return to
the home and resumption of agricultural pursuits.
It may be that the great depression in the manufac-
turing industries through which the country is now
passing, with the resultant unemployment and idle-
ness to which it has led, and the difficulty of finding
work and making a livelihood while there are so
many walking the streets, will have the effect of
curing some of these men thus lured away from the
farm of their hankering for city life and send them
back to their homes, in this way exercising a potential
influence for good. In that sense, the widespread in-
dustrial depression will not be an unalloyed evil. But
at best it can modify the tendency away from the
farm in only slight degree. And the fact remains
that the population is flowing to the great cities with
greater intensity than ever before, aggravating con-
gestion in those cities and creating an urgent and
ever increasing demand for new buildings and for
additional housing accommodations.

But we need not inquire very closely as to whether
the war shortage or the growth in population has
been the more potent influence in maintaining
building activity at the peak in face of pronounced
business depression. It is beyond question that both
have been operative, the one supplementing the other
and the two combined producing a situation where
the demand for accommodation exceeds the supply,
thus furnishing the strongest kind of an urge to en-
gage in new building operations. For a time during
the war, and for a short period thereafter, there was
a third influence that was also active in promoting
new construction work. That, however, has already
lost its potency and is now revealed as having been
entirely transitory. We have reference to the sudden
tremendous expansion in our foreign trade and the
demand to which it led for new office space in lower
New York. Many of those engaged in the foreign
trade proceeded on the theory that this phenomenal
export movement would be permanent—that the de-
mand for our goods and wares which had so suddenly
sprung up, not alone from Europe, but from South
America and other quarters of the globe, would bo
unremitting, and that the high prices for these goods
and wares,- and the huge profits accruing at these
prices, might be counted upon as likely to last for-
ever. Unfortunately, the banks, with the facilities
of the Federal Beserve banks at their command, en-
couraged them in the idea and made loans to them
based upon the extravagant prices then prevail-
ing.

Imbued with this notion, these foreign trade people
felt that they must have additional space for the con-
duct of their business and accordingly undertook to
secure it. They bid against one another in the effort
to get additional office accommodation and they
acted recklessly in their efforts to that end. Those
who had previously found one or two rooms adequate
to their needs now felt that they must have a whole
floor, and those who had occupied a floor, and were
not crowded at that, now opined that they must have
a whole building for their exclusive use. As the busi-
ness area of New York is naturally limited, the effect
was to send both rents and valuations sky-high. Va-
cancies disappeared and though every tumble-down
structure was called into requisition, there was not
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sufficient accommodation of the kind sought to sup-
ply all needs. But the ephemeral nature of our gi-
gantic export totals quickly became apparent, the ex-
ports fell off, prices collapsed and the banks found
themselves loaded up with “frozen credits.” The
foreign trade houses thereupon began to reduce their
quarters again to old-time proportions and the banks
in the endeavor to force liquidation of these “frozen
credits” compelled the adoption of a rigid policy of
retrenchment and made it imperative for the unfor-
tunate borrowers to reduce the force of their em-
ployees to bare needs and to give up also surplus of-
fice room. To-day the “To let” signs that meet the
gaze eevrywhere afford eloquent testimony to the
illusory character of the sudden tremendous expan-
sion in the country’s foreign trade and of the
complete dashing of the extravagant hopes built
thereon.

It is not new business structures that are needed,
but new residences and apartments, and here we are
dealing with a factor that has more of the permanent
element in it, and not freighted, therefore, with the
likelihood of any sudden immediate collapse. In
New York City, where building activity is most
marked, the shortage of housing accommodation is
real and substantial, and until within, say, the last
twelve months, nothing very substantial has been ac-
complished towards affording relief. Here it is un-
questionably true that the failure during the war pe-
riod to provide the additional accommodation called
for by the growth of population has most emphatic-
ally not been overcome. At the present moment new
apartment houses in large numbers are springing up
in all the different boroughs; and in due course, no
doubt, sufficient room will be provided to satisfy
every need, with possibly an excess above the need,
immediate and prospective. But time will be essen-
tial to that end, and meanwhile the dearth of suffi-
cient housing accommodation will remain the con-
trolling factor in the situation. To stimulate the
construction of the additional apartments and build-
ings so urgently required, a law was passed in 1921
granting a large degree of exemption from taxation
for a period of 10 years to new building enterprises
and has been decidedly effective for that purpose.
The law would have expired April 1 of the present
year, but the 1922 Legislature before adjournment in
March extended the time for another period of 12
months, and Governor Miller has signed the bill and
the City Council has taken the necessary action to
make it applicable to this city.

These observations are necessary to an intelligent
consideration of the record of building statistics and
explain why building activity in 1921 maintained
(though not at all points) the high pace reached in
1920, notwithstanding the tremendous shrinkage and
great set-back in general trade. As in previous years,
our figures deal with the plans filed for new build-
ings and new work, with the estimated cost thereof,
and therefore cover contemplated outlay and not
work actually performed. Theaward of contracts usu-
ally follows some time subsequent to the filing of the
plans and not all plans filed are carried out. On the
other hand, the estimated cost is not infrequently ex-
ceeded. That would be the case especially in a pe-
riod of rising labor costs and ascending prices of ma-
terials such as existed up until 1921—high labor cost,
indeed, having continued throughout the whole of
the year 1921, though prices of materials were sub-
stantially lower in the last half of 1921 as to the gen-
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erality of items entering into new construction work.
Estimates of cost are also usually increased by the
addition of many extras during the course of con-
struction not included in the plans as originally
filed.

As in all recent years, our compilations for 1921
embrace 28G cities and include returns from every
State except Nevada and New Mexico. And we will
repeat what we have said in previous annual reviews,
namely that the reports have in nearly all cases been
obtained from official sources, though in some in-
stances we have had to rely upon private individuals
for the data, the absence of city ordinances providing
for the collection of the figures making that course
necessary. We find that for the whole 28G cities the
estimated outlay under the permits issued aggre-
gated for the calendar year 1921 8§1,866,2G7,125, as
against a contemplated expenditure for the calendar
year 1920 (the highest total for any year in the coun-
try’s history up to that time) of $1,G07,157,291, and
comparing with 81,504,924,759 in the calendar year
1919, but contrasting with only §497,428,037 in 1918
and §820,9G1,718 in 1917, these being the years when
new construction work was restricted to purposes es-
sential to the conduct of the war.

Probably as between 1921 and 1920 the quantita-
tive increase is not fully represented by the increased
cost of §259,109,834, or 1G.1%, for, as already indi-
cated, construction costs were lower by reason of
lower material prices in 1921. But as compared with
earlier years and particularly the years preceding
the entry of the United States into the war, the situa-
tion is different. Though construction costs in 1921
were lower than for the same work in 1920 and a part
of 1919, they nevertheless ran very considerably in
excess of the costs in such previous active years as
191G, 1912 and 1909. Hence, it is open to question
whether even with the total contemplated expendi-
ture for 1921 so much in excess of that of previous
active years the new buildings projected ran substan-
tially above the best previous record.

Prior to the period of war suspension, the contem-
plated expenditures arrauged for by the cities in-
cluded in our tabulations did not in active years run
much in excess of 1,000 million dollars. In 1916, a
year of marked activity, with prices of material upon
a very much lower level, the same cities (or rather
except only one less in number) furnished a total of
approximately 1,140 million dollars. In 1912, an-
other active year, though with a smaller number of
cities reporting, the total was 81,027,515,183, and in
1909, with the number of cities included still smaller,
the aggregate was §1,013,785,972. As compared with
these heavy previous totals, the amount for 1921 at
81,866,267,125 shows, of course, a large margin of ex-
cess, and yet it cannot be positively affirmed that to
1921 must be assigned first place for quantitative
record as well as money value, since costs are higher
in proportionate degree.

In the “Chronicle” of April 8 1922 we published
some figures on the cost of a home prepared by the
Chemical National Bank of this city. These gave the
cost of a two-story frame house, a two-story colonial
house and a two-story shingle house for 1914 and at
the peak in 1920 and again in March 1922. The re-
sults of the comparison were substantially the same
for each type of house at the three different periods.
Taking for illustration the case of the two-story
frame house, the figures show that for 1914 the cost
was 85,529. At the peak in 1920 the cost of the same
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house was $12,815, while for March 1922 it was $9,-
502, the latter an increase over 1914 of 71%, and we
are told by the author of the bank’s compilation that
“there have been no marked changes in material costs
or general construction costs since September 1921,
though there have been slight recessions in labor
costs.”

The figures just given relate to building operations
for the country as a whole. When we come to ana-
lyze the totals, we find some marked dissimilarities
as between the comparisons for the different sections
of the country and for the different cities. We have
seen that the increase in contemplated outlay for all
the cities combined in 1921 over 1920 was somewhat
in excess of $259,000,000. But New York City alone
contributes nearly $185,000,000 of the increase, leav-
ing for the cities outside of New York an increase of
only about $74,000,000, or less than 6%, the contem-
plated outlay for these outside cities having been $1,-
389,979,931 and for 1920 $1,316,328,349. Carrying
our subdivisions still further, we find that of the $74,-
000,000 increase at the outside cities, Chicago is re-
sponsible for $49,000,000, the projected work at that
point having run up from $76,173,150 in 1920 to
$125,004,510 in 1921, while nearly $23,000,000 more
of the increase is accounted for at Los Angeles, which
is having phenomenal growth, the latter’s contem-
plated outlay, after having run up from $28,253,619
in 1919 to $60,023,600 in 1920, having further in-
creased to $82,761,386 in 1921. Thus practically the
whole of the entire increase for the 286 cities in-
cluded in our tabulation is found in these three
cities. This emphasizes what has already been said
regarding the flow of population to the chief cities
and the part that this is playing in the demand for
additional housing and business accommodations,
for New York and Chicago are the largest two civic
centres in the country and Los Angeles is forging
ahead with marvelous rapidity.

In no other city does the projected outlay come
anywhere near the amounts recorded for any of these
three cities, or indeed does it come very close to the
$82,761,386 for Los Angeles, the closest approach be-
ing in the case of Detroit with projected expenditure
of $55,634,988. But the latter city has suffered a de-
cline on account of the set-back experienced in the
automobile trade, the $55,634,988 for 1921 compar-
ing with $77,737,165 in 1920 and $82,995,701 in
1919.

In compiling our tables the plan of former years
has been adhered to of giving the leading cities in
each State or section separately in classifying the re-
turns in groups according to their geographical loca-
tion. Greater New York heads the list. For the five
boroughs the operations for which plans were filed
in 1921 record a striking augmentation, as already
indicated, in amount as compared with 1920, the
grand total for 1921 standing at $476,287,194, as
against $290,828,942 for 1920, the increase thus be-
ing 63.4%. But comparatively little of this increase
is found in the Borough of Manhattan, where the
work projected in 1921 foots up $144,605,451, as com-
pared with $139,199,563 for 1920, the increase thus
being barely 4%. On the other hand, the projected
new work for the remaining four boroughs has con-
siderably more than doubled, the amount jumping
from $151,639,379 in 1920 to $331,681,743 in 1921. In
Brooklyn the amount for 1921 is $162,132,747,
against $80,931,166; for the Bronx $75,667,896,
against $22,324,741; for Queens Borough, $83,133,-
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933, against $42,650,472, and for Richmond Borough,
$10,747,167, against $5,723,000.

In decided contrast with the expansion at New
York, we have considerable contraction for the New
England group of cities. The total for the 63 cities
in this group is only $132,624,412, as against $163,-
373,197 for 1920. At Boston the amount is only $24,-
048,803, against $28,167,253, and for the other 32
cities in Massachusetts, $53,291,803, against $63,966--
580. In Connecticut the amount for New Haven is
$6,487,808, against $5,134,343, but at Hartford it is
$7,827,216, against $19,925,309, and at 20 other cities
$20,744,175, against $28,356,776. Rhode Island has
a better record, with $13,947,100 at Providence,
against $10,084,200 and $3,224,398 at three other
Rhode Island cities, against $2,996,370.

In the Middle States, 60 cities show contemplated
expenditures of $311,951,999 for 1921, against $283,-
648,736 for 1920. This is, of course, exclusive of New
York City, already separately referred to. Buffalo
and Rochester both show substantial gains, due, no
doubt, to the stimulus given by the tax exemption
law, and so do the other cities within the State. In
New Jersey the amounts run closely parallel with the
previous year, but in Pennsylvania, Philadelphia
shows a greatly diminished total, as also do most of
the other cities in that State with the conspicuous ex-
ception of Pittsburgh. Baltimore has a large in-
crease and the West Virginia cities also run far
ahead of the 1920 total, but Washington registers a
trifling decrease.

For the Middle West, 53 cities show a total of
$409,915,288, against $399,177,360, but the whole of
this increase twice over is supplied by Chicago, al-
ready commented upon above. In Ohio, Cincinnati
has a somewhat better total than in the previous
year, but the other Ohio cities run heavily behind.
The Wisconsin cities make a good record, while the
Michigan cities suffer a decrease, the loss at Detroit
having already been noted.

In the “other Western” group of 38 cities the
amount for 1921 is $142,294,573, as against $129,768,-
099 for 1920. The feature here is the expansion at
the Twin Cities, Minneapolis and St. Paul, except for
which this group would record a loss. Denver, Kan-
sas City and one or two other places also improved
on their totals for 1920.

For the Pacific Group the comparison is $206,766,-
226, against $173,811,252, and the part played by Los
Angeles in the increase here has already been pointed
out. Oakland, Cal., and Portland, Ore., however,
also make favorable comparisons.

The record for 48 cities in the South is $193,859,-
565, as against $172,549,705 for 1920. Texas and cer-
tain Georgia and Florida points supply the greater
part of the increase and Richmond, Va., where a
large Federal Reserve Bank building begun in 1919
was completed in 1921, also makes a favorable com-
parison. Without further particularization, we now
append our table showing the building expenditures
projected during each of the last four years, our plan
being to give first the leading cities in eacli State and
then the totals for the remaining cities in such
States. The table is as follows:

UNITED STATES BUILDING OPERATIONS.
1921. 1920. Inc.orDec.  1919. 1918.
S % S S
17,697,050
5,207,320
23,234,539
0,822.205
3,538,781

New York—

+3.9 10fi, 773,373
+238.9 23,383,799
+100.3 77,485,079
+94.9 49,122 017
+88.1

S
144.1i05.451  139.199,563
0

75,607,896 22324741
162,132,747 80,931,160

83,133,933  42.050,472
10,747,107 5,723,060

476,287,194 290,828,942

4,734,721

Total N. Y. City... +63.4 261,5*0,189

56,500,495
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1921, 1920. Inc.or Dec.  1919. 19t18.
% o S
Maine—2 cities 2,038,243 1,892,121  + 7.7 2,399,300 751,562
New Hampshire—

Manchester 1,164,866 2,612,795 —55.4 1,784,815 317,462
Vermont—Burllng’n 300,000 237,450 +26;3 393,200 187,050
Mass.—Boston . 24.048,803 28,167,253 —14.6 23,520,855 7,702.190

Other 32 cities... 53,291,803 63,966,580 —16.7 60,773,448 20,843,261
Conn—Hartford. .. 7,827,216 19,925,309 —60.7 8351521 2,254,983

New Haven 0,487,808 5,134,343 +26.4 8,910,917 3,219,558

Other 20 cities... 20,744,175 28,356,776 —26,8 26,495,870 12,695,270
R. 1.—Providence.. 13.497,100 10,084,200 + 38.3 8,309,100 4,986.000

Other 3 cities 3,224,398 2,996,370 + 7.6 2,775,820 1,128,067
Tot. New Eng. (63) 132,624,412 163,373,197 —18.8 143,714,846 54,085,403
New York—Buffalo 18,642,000 13,121,000 + 42.0 13,033,000 7,014,030

Rochester. 15,940,815 9,951,813 +60.1 9,641,579 1,949,551

Other 14 ¢ 38,059,515 ' 32,432,839 + 17.4 28,913,753 10,379,301
Now Jer.—Newark. 20,771,205 20,576,695 + 0.9 20,890,187 5,320,833

Other 20 cities... 67,716,440 57,512,579  +0.4 40,564,581 21.545,828
Penna.—Phlladel’la 42,790,780 55,305,390 —22.6 65,088,750 15,452,670

Pittsburgh__ 23,429,744 16,048,058 + 45.6 14,731,616 7,781,729

Other 13 cities... 21,054.973 22,488,170 —3.7 19,498,520 7,033,349
Delaware—WIIm't’n 2236710 3,840,531 —41.8 5911859 3,018,149
Maryl’d—Baltimore 33,247,726 24,535,692 + 35.5 26,768,884 4,644,373

Other 2 cities 1,853,219 2,647,410 —30.0 4,221,900 67,250
D. C.—Washington  18,999.926 19,706,296 —3.6 20,402,292 7,136,818
West Va.—3cities..  16.608,946 5,482,203 + 193.5 4,514,594  2.321,408
Total Middle (60). 311,951,999 283,648,736 + 9.9 274,181,515 93.665.289
Ohio—Cleveland__ 46,531,323 65,625,830 —29.1 46,214,175 16,386,360

Cincinnati 12,542,000 11,684,837 + 7.3 10,923,750 4,578,833

Columbus 9,265,110 10,257,170 —9.7 6,345,760 3,300,220

Other 14 cities... 49,071,450 56,985,645 —13.9 81730311 23'015+40
Indiana— Indlanap's 16,872,240 15,284,119 + 10.4 12,794.556  4.557.667

Other 8 cities 18,815,769 17,291,390  + 8.8 18,247,329  0i803.254
Illinois—Chicago__ 125,004,510 76,173,150 +64.1 104.198.850 35131 150

Other 11 cities... 25,080,313 14,308,804 + 752 21,180,792 4693,596
M |ch|gan7D'etrolt 55,634,988 77,737,165 —28.4 82,995,701 18,20f 707

Other 6 cities 15,151,983 17,406,353 —13.0 14,998,977  4.183,742
Wise.—Milwaukee . 19,416,692 14,910,950 + 30.2 20.002.193 4,790,750

Other 4 cities___ 6,528,887 4,274,400 +52.7 3,828,902 2,083.927
Ky.—Louisville___ 7,428,300 8,022,152 —13.9 4,140,715 1,990,308

Other 2 cities___ 2,571.723 2,615,395 —1.7 1,571,965 '549+57
Tot. Mid. West (53) 409,915,288 393,177,360 +4.2 429,233,976 130,266,511
Missouri—St. Louis 16,631,305 17,694,078 —6.1 20,538,460 0,352,582

Kansas City 16,025,225 13,760,295 + 16.5 13,164,060 5,666,995

Other 2 cities____ 1,477,256 1,201,169 +22.9 1,459,240 652,047
Minn.—Minneapolis 23,391,630 13,469,564 + 73.7 17,309,160 5,465,740

St. Paul__ 14,362,181 12,276,166 + 16.9 19,258,734 10,152,705

Other 2 cities 4,418,464 7,789,173 —43.3 5,922,947 2,783,861
Nebraska—Omaha . 11,385,200 11,435,970 —0.4 9,022,647 3,608,054

Lincoln ____ 1.715,932 2,110,545 —18.7 2,052,452 758.572
Kansas—W[c_hna .. 7,432,687 3,807,281 + 95.2 4,849,831 3,065,521

Other 4 cities 4,837,889 3,659,791 + 32.2 3,270,060 1,477,696
lowa—Des Moines. 3,403,990 4,091,229 —16.8 5,221,885 4,100,563

Other 6 cities 12,193.979 10,708,399 —13.9 14,790,776 6,602.060
Colorado— Denver . 10,137,225 7,549,020 + 34.2 6,779,880 2,595,890

Other 2 cities 1,760,466 1,563,135 + 12.6 1,001,445 537.067
8.D.—Sioux Falls.. 1,236,475 2,034,211 —39.3 2,226,747 857,195
N. D.—3cities. . 2,038,519 2,613,040 —22.0 1,857,634 923.080
Utah—SaltLake C'y 3,436,985 3,839,353 — 105 4,059,320 2,310.015

Ogdon 1,177,102 1,081,935 +8.8 1,562,660 500,000
Montana—3 cities.. 1,097,317 1,338,084 —18.0 2,018,497 852,723
Idaho—Boise . 550,000 860,495 —36.1 1,300,000 182,994
Wyo.—Cheyenne .. 684,581 1,169,177 —41.5 210.000 320,000
Arizona—2 cltlos... 2.900.165 5,715,689 —49.2 3,244,204 1.253,340
Tot. oth. West (38) 142,294,573 129,768,099 +9.7 141,120,539 61,084,700
Calif.—San Fran___ 22,244,672 26,729,992 —16.8 15,163,242

Los Angeles... 82.761,386 60,023,600 + 37.9 28,253,619

Oakland 15,791,616 9,489,906 +66.3 7.134,572

Other 12 cities.. 47,849,225 41,031,094 + 16.6 24,193,526
Oregon—Portland..  17,225576 12 osa 506 +42.5 9.840,725

Other 2 cities 1,143,570 —3 635,050
Washmgtonfseattle 12,862,425 13 760 090 —6.5 15,5151010

Spokano ... 2,124,037 3,031,704 —30.0 1,689,928

Other 3 cities___ 4,763,719 6,474,220 —26.4 3381252 34771278
Total Pacific (23). 206,766,226 173,811,252 + 18.9 106,906,924 56,311,928
Virginia—Richmond 9,292,879 6,919,278 + 34.3 8,770,452

Norfolk 5,030,168 9,632,053 —47.38 7,852,944

Other 2 cities--—-—-- 2,784,899 2,047,610 + 36.0 1'807"‘280
N. O.—Charlotto.. 2,353,808 2,589,110 —g9.1 1,190,004

Other 6 cities 9,057,072 6,760,452 + 33.9 5,046, 359
South Caro.—2 cities 2,897,480 3,257,347 —11.1 2,040,07
Georgia—Atlanta .. 11,236,776 13,372,666 —16.0 10442 739

Other 3 cities———- 24,298,888 7,318,582 +232.0 4,278+24 1360 876
Florida—M iami 5,415,800 4,476,760 + 20.9 3,264,215 1238*720

Other 3 cities 10.260,465 6,568,110 + 56.2 3'455.401- 1767 846
Ala.—-Birmingham.  0,556.101 4,384,229 +49.5 39207822  E572 714

Other 2 cities 1,113,644 1,203,475 —75 1254071 336 017
Mississippi—2 cities 677,582 1,016,440 _33.4 '564(633
Louisiana—New Orl. 8,043,159 12,598,468 —36.2 5,249,092

Other 2 cities_ 4,155,762 6,170,149 —32.6 4035|188
Texas—Dallas 15.000,208 13,595,157 + 10.3  13%64.000 1.667 730

Fort Worth 4,002,962 10,373,229 _556 18,657+54 12267 887

Other 6 cities 27,699,517 19,243,141 +43.9 15i0711If8
Ark.—Little Rock.. 3,620,638 3.727,732 2.9 2,601,768 70S 208

Other 1 city 993,396 1,071,178 —7.3 ! !
Oklahoma—'Tulsa.. 7,330,340 9,648,547 —24.1 9.474 443

Other 4 cities__ 13,577,097  12220,066 + 11.0 10 823 55rt
Tenn.—Memphis .. 9,377,025 6,715,183 39.6 7,518 950 161)1 078

Other 3 cities 8,483,899 7,634,743  + 111 6,986,679 1,363+26
Tot. Southern (48) 193,859,565 172,549,705 +12.4 148,266,770 45513711

Tot. all (286 cities) 1,866.267.125 1607,157,291

OutsldoNew York..1, 389.979.931 1316, 328 349 + 161 1504.904,759 407,498,037

% 5.5 1243424570 440,927 542

A further point of interest is the ratio of outlay in
this city in relation to that for the whole country.
Only 15 years ago the building operations in this city
formed fully 30% of that for the whole country. But
gradually the ratio declined until this city’s ratio in
1918 got down to 11.3%. Now the city is again
forging ahead, though even after the increase in 1921
the percentage for that year is only slightly above
25%. It must be admitted that some of the augmen-
tation shown for the outside cities, especially be-
tween 1906 and 1913, is to be ascribed to the increase
in the number of cities from which we have been col-
lecting returns. At the same time, however, popula-
tion has grown rapidly in many of the newer com-
munities and in that is to be found the chief explana-
tion of the expansion in construction work.
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No.
Year— Cities. New York. Outside Cities. Total All.
1921 $476,287,194  $1,389,979 931  $1 86 ,227,
1920 290,828,942 kgsagmm Lot{ 187,
1919 grti irg 1°94Q 49A*TH i,sm,g%,
56,500 495 44H Q97 49 488,007
103'068,798 717 RQ9 09H (10
221,293,974
X tan wm 5? %490
284 g
273
235 908 géb U}?
235 7A9 74 QC
223 m@ 708,968 164
273,108,030 ,677,94 1,013,785.972
206 WA T ALY ﬁg&’é%@ 780,081 . 671
200 197,618,715 604,671,735 802,290,451
241.064,458 564,486,823 805,551,281
Total, 16 years___ $3,413,511,627 $13,148,711,065 $16,562,222,692
Los Angeles. Chicago. Los Angeles. Chicago.
1921 $82,761,386  $125,004,510 1914 $17‘36?.,925 $83,6591,610
1920 60,023,600 76,173,150 31,641,921 89,521,970
1919 28,253,619 104,198,850 31,367,995 88,198,500
1918 o 8,678.862 35,131,150 23,004,185 105,269,700
1917 16,932,082 64,188,750 21,684,100 96,932,700
1916 15,036,045 112,835,150 13,260,703 90,559,580
1915 11,888,662 97,291,480

We have also again compiled the statistics for the
Dominion of Canada and here the chief feature is the
subsidence of the revival in building activity noticed
in Western Canada and a further expansion in the
projected expenditure at the Eastern cities in the Do-
minion. The further gain in the East, however, is by
no means general. For the 38 cities, the aggregate
cost embraced in the plans filed in 1921 was $93,248,-
602, against $84,054,703 in 1920 and $77,887,158 for
1919. Montreal, however, supplies the bulk of this
increase, though the smaller cities in the Province of
Ontaria also show substantial gains. On the other
hand, the work laid out in the 18 Western cities was
$18,378,161 in 1921, against $30,526,585 in 1920 and
$14,918,081 in 1919. For Canada as a whole, there-
fore, the amount stands at $111,626,823 in 1921,
against $114,581,288 in 1920 and $92,805,839 in 1919.
Our detailed statement for the Dominion is as fol-

lows :
CANADIAN BUILDING OPERATIONS.

1921. 1920. Inc.or Dec. 1919. 1918.
$ $ % $ S
Quebec—Montreal . 21,310,472 14,067,609 +51.4 12,743,480 4,882,873
Quebec 3,693,397 2,301,480 +60.4 2,134,219 904,375
Other 4 cities___ 4,534,328 5,645,428 —19.7 3,455,371 1,198,211
Ontario—Toronto.. 23,878.240 25,748,732 —7.3 19,797.026 8,535,331
Hamilto 4.639.450  4,321.420 + 7.4  5.029,135 2,402,254
Ottawa. 3,232,322 3,367,557 —4.0 31179437  2.635.612
Other 25 27,945,303 21,274,956 +31.4 22929428  9.772.432
Nova Scotia—Halifax 2,179,809 3,411,341 —36.1 5,194,805 2,816,852
Sydney 556,813 911,882 —39.0 703,741 412,073
New Bruns.—2 cities 1,278,528 3,004,298 —57.0 2,720,516 509,638
Total East (38cities) 93,248.662 84,054,703 +8.9 77,887,158 34,139,651
Manitoba—Winnipeg  3,580.400 8,367,250 —57.3 2,942,000 2,050,650
Other 2 cities 1,121,333 877,119 +27.8 457,431 363,987
Alberta—Calgary .. 3,500,000 2,906,100 + 20.4 2,211,100 1,197,100
Edmonton. 1,563,696 3,231,955 —51.6 926,346 351,519
Other 2 cities 307,950 291,681  + 5.6 416,253 335,000
Sask.—Regina 1,699.020  2,603.320 —34.7 1,699,020 1,006,000
Saskatoon 774,660 1,900,000 —5.92 1,404,590 604,675
Other 5 cities__ 1,289,045 4,812,606 —73.2 1,449,026 790,310
British Columbia—
Vancouver 3,000,000 3,709,873 —19.1 2,271,361 1,440,384
Victoria 977+67 1,207,572 —19.1 466,141 289,760
Other 2 cities 564,890 619,109 —38.8 675,413 214,601
Tot.West?lB cmes? 18,378,161 30,526,585 —39.8 14,918,681 8,644,530
Total all (56cities) 111,626,823 114,581,288 —2.6 92,805,839 42,734,181

STATE AND FEDERAL JURISDICTIONS.

One wrong is now made right by a recent decision
of the Supreme Court, relating to inter-State com-
merce and the power of a State over corporations of
other States. To escape local prejudice, insurance
companies have long sought to remove cases brought
against them to the Federal courts, and a number
of States have forbidden this removal, on penalty
of revocation of license to do business or of fines be-
sides. In the case just decided, however, insurance
companies were not directly concerned. The Burke
Construction Company, a Missouri corporation, hav-
ing a license in Arkansas under a law of that State,
became defendant in an action and sought to re-
move the case to Federal jurisdiction. In so doing,
the corporation came in conflict with the Arkansas
law of May 13, 1907, providing that “if any com-
pany,” without consent of the other party to any
suit brought against it in any court of the State, re-
moves the suit to any Federal court, or if it insti-
tutes in any Federal court any proceeding against
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any citizen of Arkansas, tlie Secretary of State shall
revoke its license to do business and shall publish
the revocation, and a fine of not less than $1,000
shall be levied for each day of continuing business
thereafter. The Construction company disregarded
this prohibition, and the action of the Arkansas of-
ficer against it came to the Supreme Court on ap-
peal from the Federal District Court in Arkansas.

Violation of the Arkansas statute was not denied,
but the company contended that the statute con-
flicts with the clause of the Federal Constitution
which establishes jurisdiction of the courts of the
United States and of that portion of the Fourteenth
Amendment which guarantees equal protection of
the laws, the privilege of doing business in Arkan-
sas being declared a valuable one.

Many insurance cases have arisen over the State
statutes which forbid transfer of cases to the Fed-
eral courts, and those statutes have been sustained
in a number of instances, even by the Supreme
Court, which has now reversed itself. “The princi-
ple,” said Chief Justice Taft, is that while a State
may impose conditions upon a foreign corporation
which seeks to operate within it, “it may not exact
a waiver of the exercise of its constitutional right to
resort to the Federal courts, or thereafter withdraw
the privilege of doing business because of its exer-
cise of such right, whether waived in advance or
not.” Further said Chief Justice Taft:

“The principle does not depend for its application
on the character of the business the corporation
does, whether State or inter-State, although that
has been suggested as a distinction in some cases.
It rests on the ground that the Federal Constitution
confers upon citizens of one State the right to resort
to Federal courts in another, and that State action,
whether legislative or executive, necessarily calcu-
lated to curtail the free exercise of the right thus se-
cured, is void because the sovereign power of a State
in excluding foreign corporations, as in the exercise
of all others of its sovereign powers, is subject to
the limitations of the supreme fundamental law. It
follows that the cases of Doyle v. Continental Insur-
ance Company, 94 U. S. 535, and Security Mutual v.
Prewitt, 202 U. S. 248, must be considered as over-
ruled, and that the views of the minority judges in
those cases have become those of this Court.”

Comment upon this decision runs along two lines.
In the first place, it is inherently right as tending
to establish justice; there is no reason why the plain-
tiff in an action against a “foreign” insurance com-
pany or other corporation need apprehend unfair
treatment in a Federal court, though in another
State, for Federal courts have shown no more bias
towards corporations than other courts have shown,
which is indeed very little; on the other hand, there
is a decided and not wholly avoidable local feeling
in favor of the plaintiff and against the outsider.
An example of prejudice is the difficulty insurance
companies have found in securing conviction in ar-
son cases, even where the evidence was fairly clear,
in the feeling in the jury room that if the accused is
convicted the insurance company will get off with-
out paying, after having received premiums; this
has been reported so often, and so accords with hu-
man nature, that its existence cannot be quite de-
nied. The other comment is that the relations and
limitations of State powers in respect to inter-State
commerce (here giving to the term “commerce” its
widest meaning) are once more passed upon. The
sovereign power of a State in excluding outside cor-

THE CHRONICLE

[Vol. 114.

porations, “as in the exercise of its other sovereign
powers,” is subject to the limitations of “the su-
preme fundamental law.” Observe that here is the
clearest possible declaration that all State sover-
eignty has limitations, and that there is a “supreme
fundamental law,” the Constitution which rests
upon the country from ocean to ocean and itself de-
clares that it and the laws made under it shall be
“the supreme law of the land” and that all judges
in every State shall be bound thereby, notwithstand-
ing the constitution or laws of any State. That is
to say, the United States “is” a nation, and if it is
to continue one it must act in every one of its parts
as a nation. Our Supreme Court, like other courts,
is always fallible and not always consistent ; yet we
must reconcile the fallacies and the inconsistencies
as best we can.

THE NEW CAPITAL FLOTATIONS DURING MARCH
AND SINCE JANUARY 1.

Continuing the practice begun in our issue of March 26
1921, and kept up regularly since then, of presenting monthly
compilations showing the now capital flotations in tho
United States, we give to-day, in tablos further below, tho
figures for tho month of March. As previously explained,
these compilations aro intended to furnish a. summary of
corporate, municipal and foroign Government financing as
represented by the now stock and bond issues brought out
oach month. %

During March tho now financing was again of largo pro-
portions—indeed, it might be said of huge proportions.
The aggregate of the new issues brought out was no less
than $557,257,979, which exceeds even tho total of $551,-
576,349 recorded last December (1921) heretofore tho record.
And the striking featuro about the March oxhibit is that tho
new offerings are found to have beon heavy undor all tho
leading heads.—“Corporate,” “Foroign Government,”
“Municipal” and “Canadian.” Tho municipal issues wore
not of tho extraordinary proportions as thoso put out last
December but were nevertheless vory largo, being about
doublo tho amount of March in other recont years.

Comparison of tho figures with corresponding totals in
1921, 1920 and 1919 furnishes an idea of tho magnitude
of tho now financing in all divisions. Tho corpoi‘ate offer-
ings in March this year reached $310,575,662; in March
1921, only $134,430,090; in March 1920, $303,435,930,
and in March 1919, $100,579,400. Tho Foreign Govern-
ment issues floated during tho month in 1922 wore $77,-
000,000, against $10,000,000 in 1921 and nothing in 1920
or 1919. Federal Farm Loan issues woro $10,550,000 tho
present year in March, against nothing in 1921 and 1920,
and only $1,500,000 in 1919. States and municipalities
in this country floated no less than $117,146,317 of new
obligations which compares with $49,953,747 in tho month
last year, $58,218,298 in 1920, and $50,221,395 in March
1919. Besides this $36,986,000 of Canadian provincial
and municipal issues wero floated in the United States,
which compares with but $3,500,000 in 1921; $5,000,000
in 1920, and nothing in 1919. Tho grand aggrogato of
new issues under all tho different heads at $557,257,979
for March 1922, compares with no more than $198,383,837
for March 1921, with $366,654,228 for March 1920 and
with $152,300,795 in 1919.

Tho largest corporation offering of tho month was $45,-
000,000 Sinclair Consolidated Oil Corporation 1st Lion
Collateral 7s, 1947. This issue was sold at 98, to yield
about 7.25%. Thero were two other rather largo pieces
of industrial financing consisting of $16,500,000 Willys-
Overland Company 7s, duo December 1 1923, which wero
taken privately by bankers and $10,000,000 Framorican
Industrial Dovelopmont!Corporation (subsidiary of Schnoidor
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SUMMARY OF CORPORATE, FOREIGN GOVERNMENT AND
MUNICIPAL FINANCING.

1942) Offered at 991 to yleld ?bOUt 760% M atch— 1922. New C$apitaL Refunding‘ Total.
A number_ of important railroad issues were placed ON  Coisorate 231,850,543 78716119 A310.575 662
tho market in March, the largest being $30,000,000 Paris- Foreign Government. ..vericee: 77,000,000 voreven 77,000,000
. Federal Farm Loan lIssues 107550,000 10,550,000
Lyons-Mediterranean RR. Co. 6s, due 1958, offered at 83, war Fina?ce Corporation Tssue o —
. . . - Municipa 114,708,517 2,437,800 117,146*317
to yield about 7.35%. It is said that this represents tho wmunicipal Canadian 34736000 55601000 367986000
first dollar obligation of a French railroad to be brought M“”'C':’a' United St 5,0001000 5,000,000
out in this market. Other railroad issues worthy of note  Three wisnins snded iareh 31" 473.854.0007 83,403,919 557,257 979
comprised $18,000,000 Missouri Pacific RR. Co. First and OBt oo e agny 184107579 722,976,762
Refunding Mortgago 6s, 1949, offered at 98%, to yield Federal Farm Loan Issues 104,690,000 104,690,000
N . . War Finance Corporation Issuo
about 0.10%; $11,000,000 Canadian National Railways— munlclpall — - 2—95338383 3,920,222 296,755,975
. unicipa anadian. . y 2,250,000 11,250,000
Canadian _Nor_thern Ily. Co. 3-year 5% notes, 1925, offered Munlclgal United States Possessions. . 5.000,000 .. ... 5,000,000
at 99%, yielding about 5.15%, and $7,500,000 Delaware &  Total o 1,139,094,936" 190,277,801 1,329,372,737
Hudson Co. 5%s, 1937, which wero offered at 98, so as to March— :
. Corporate 122,254,490 12,175,600 134,430,090
yle'd about 5.70%. Foreign Government 10,000,000 10,000,000
Among tho public utilities the principal flotations were Federal Farm Loan Issues
. N War Finance Corporation Issue
$14,000,000 North Amorican Edison Co. Secured 6s, 1952, Municipal.. 79,100,747 853.000 40,953 747
- M I, ,500,
offered ?t 92%1 t_O yleld at_)OUt 6.60%, and $715001000 NOF_th- MER:E:E:I Sz?tae?ilasntates Possessions__ 3288388 500,000
ern Ohio Traction & Light Co. General and Refunding Total ... T 185,355.237 13,028,600 198,383,837
Mortgage 6s, 1947, offored at 96, to yield about 6.30%. Three Months ended March 31— 516008076 132,587,580 648,595,656
As already stated, foreign Government loans occupied @ ... Farm Loan 1ssues 79,000,000 79,000,000
i iti i s fi i W ar Flnanco Corporation Issue.
prominent position in tho m_onth s financing. Four separate p 199,457 820 2490895  201.948.715
loans wero offered, totaling $77,000,000. Tho leading 11/222/000 11,222,000
issuo of this character was $40,000,000 Dutch East Indies P00000 266'371
External 6% Gold Bonds, offered at 94%, yiolding about ... 1920, o o
6.73% to rodomption date, March 1 1932 and 6.35% if Cg;g@;atgovemmem 288,467,092 14,968,838 303,435,930
held to maturity on Marcli 1 1962. This is the second Frederal Farm Loan Issues
time since January 1 this year, that the Dutch East Indies ‘Q’ﬁ;,ﬁ:gg?“ Corporation lssue 57578 605.880  58.218.208
has floated a dollar loan hero; tho first offering (inado in Jan.) Municipal, Canadian i 5,000,000 5,000,000
Municipal, United States Possessions___
was also for $40,000,000, but tho bonds were 6s due 1947. 14 346079510 20574718 366,654,228
ini i i i Three Months ended March 31 -
Tho three remaining forelg_n issues included $27,000,000 Corpa taonths 775026246 127501436 003427682
Government of tho Argentine Nation, 5-year 7s, offered Foreign Eaur\r'r?rma%n}ss - 50,000,000  ..ooccvcerrreen 50,000,000
. R R . ]
at 99, yielding 7.25%; $6,000,000 City of Soissons, France, war Financo Corporatlon TSSUE s i
6s, 1936, offered at 85%, yielding 7.65% and $4,000,000 Mncioa: Eanadian 000000 7408000 10398000
City of San Paulo, (Brazil) 8s, 1952, offered at 100, yielding Municipal, United States Possessions__ - ............ -
8‘y Total 997,680,197 137,865,316 1,135,545,513
0. March— 1919.
Eight issues of Federal Farm Loan bonds aggregatlng Corporate . 84,504,400  16.075,000 100,579,400
$10,550,000 wero sold during tho month at prices to yield FSLZ'%? o Nesges—" —— 1500000 1,500,000
[0) o) i H W ar Flnanco Corporation Issue
from 4.75% to 4.90% to optional maturity (10 years) and i ci0%) P 9625 555 595,700  *56.22Y.395
5% to 5%% to maturity. Municipal, Canadian............ .
E ho fi f 1922 h d | of all Municipal, United States Possessions___
_ Eor tho first quarter of 1 tho grand total of all new ; 135,630,095 16,670,700 152,300,795
Th Month ded M h 31—
|ssues_ 1S $1’.329‘372’737‘.Wh|Ch runs far in excess of the new Corpgereate.‘.)..r.] ..... Sene ......... arc ............... 415,452,246 155,744,600 571,196,840
flotations in any provious years, tho amount for 1921 Foreign Government 25000y BTS00 281781000
having been only $941,266,371; for 1920, $1,135,545,513, [/iflatE Cororation issie 00 o
and for 1919, $814,820,415. Tho following is a complote ..\ . .. ICO.997.668  5.241,601  105.289.289
four year summary of tho new financing—corporate, for- Municipal, United States Possessions..
eign Government and municipal—for March and the three _ 525,055,214 189,165,201  714.820,415
. . a Includes 841,975,000 foreign corporate issues,
months ending with March: b Includes 344,475,000 foreign corporate Issues.
COMPARATIVE STATEMENT OF NEW CAPITAL FLOTATIONS IN THE UNITED STATES.
1922, 1921. 1920.
New Capital.  Refunding. Total. New Capital.  Refunding. Total. New Capital.  Refunding. Total.
R — S S S $ S
Long-Term Bonds and Notes 70.6584.000 15,383,000 80.587.000 S 18,900,000 18,900,000
40.902.000 5,395,000  46.297.000 15,475,000 3,506,666 18,975,000 3.725,000 525,000 4,250,000
20.350.000 20,350,000 1,000,000 1,000,000 4,150,000 4,150,000
1,700,000 1,700.000 ) 500,000
Other Industrial and manufacturing cos. 14,841,881 4,858,119 19,700,666 19,860,000 1,400,000 21,200,000 7,221,245 1,003.755 8,225,000
45,000,000 45,000,000 22,000,000 3,000.000  25,000.000
10,695.066 10,095,000 525,000 525,000  10,*35*0,000 10,350,000
566.066 500,000 1,835,000 1,835,000
Miscellaneous — .oooooocccccens coccemssssiiiienns 17,024,500 100,000 17,124,500 11,050,000 11,050,000 1,805,000 495,000 2,300,000
174,397,381 70,736,119 245,133,500 73,445,000 7,900,000 81,345,000 46,051,245 2,023,755 48,675.000
Short-Term Bonds and Notes— 11,000,000 11.000.000 12,000,000  1,500.000  13.500,000
R 7,019,000 3,500,000 10,519,000  14,110.000 10,750,000 24,860,000
404,266 404,200 500.000 500,000
16,500,666 16,500,000 6,750,000 0.750.000
Other Industrial and manufacturing cos. 26,995,000 26,995,000
25,000,000 25,000,000 56.288.888 56.388,883
45000 45,000 400,000 400,000
125,000 125,000 1,500,000 1,500,000
M ISCEIANCOUS ..ovvveiieeeie e 2,100,000 2,100.000
28,029,200 28,029,200 34,104,000 3,500,000 37,664,000 119,545,000 12,250,000 131,795,000
Stocks—
.100. 813,090 813,090 3,515,500 3,515,500
5.100.000 5,100.000 2 0% 2.075.000  10.780.850 10,780,850
2,566.666 2,500.000
' 6.*80*0,666 6,800,000
Other industrial and manufacturing cos. 8,133,452 8~ 1*3*3,452 10,35*7,400 525,000 10,883,000 65,690,092 579.583 06.269,075
¢ 12,749.510 7,9*80,666 20.729.510 29,517,005 29,517,005
0000 I e e
750,066 750,000 500,000 250,000 *7*60,666 1,524,500 40,500 1,565,000
29,432,962 7.980,000 37,412,902 14,045,490 775,000 15,421,090 122,270.847 095,083 122,965,930
Total —
81.684.000 15,383,000 7.007.00 30,900,000 1,500.000 32,400,000
46.002.000 5,395,000 gl,gw,gog 23,307,090 7,000,000 36,36*7.696 21,350,500 11,275,000 32.625,500
20.754.200 20,754,200 3,075,000 3,675,000 15,430,850 15,430,850
2,500,000 , .
16.500.000 1%)5%88888 I"*700666 1,700.000 14* ,6*5b,666 14,050,000
Other Industrial and manufacturing------ 22,975,333 4.858,119 27,833,452 30,217,400 1,925,600 32,143,000 99,906,337 1,583,338 101,489,675
52,980,000 05.729,510 47,000.000 3,000,000 502(;88%8 ?g?é;ggg %g%é;ggg
870,000 , , , B ,
10[2951000 10.295.000 2,925,000 75.000 3,000,000
025.000 6*2*5,666 1,835,000 1,835,000 1,500,000 1,500,000
M iSCEIANEOUS . ..ovvvevereeeeereces s — 17,774.500 100,000 17,874,500 13,050,000 250,000 13,900.000 3,329,500 535.500 3.865,000
Total corporate securities..........— 231,859.543 78,716.119 310,575,802 122,254,490 12,175,600 134.430,090 288,407,092 14,968,838 303,435,930
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1922. 1921. 1920.
Three Moaths'"endedjM arch”3 1.
rp et: New Capital. Refunding. Total. New Capital. Refunding. Total. New Capital. Refunding. Total.
Long-Term Bonds and Notes— S S $ S S S S $ S
Railroads . ..o 181,334,630 61,826,270 243,160,900 53,196,420 66,304,580 119.501.000 27.240.000 27.240.000
69,852,400 37,270,000 107,122,400 84.509,500 13,948.500 98.458.000 31.915.500 913,000 32.828.500
Iron, steel, coal, copper, Ac 33,700,000 250,000 33,950,000 9.727.000 6,500,000 16.227.000 24.256.000 12,394,000 36.650.000
550.000 550,000 2.625.000 2.625.000
1.750.000 1,750,000 1.700.000 1.700.000 2.075.000 2.075.000
Other Industrial and manufacturing cos. 37,676,881 14,858,119 52.535.000 71,114.100 6,835,900 77.950.000 33,116,245 16,253,755 49.370.000
oll 9.400.000 46,250,000 55.650.600 79,850,000 25,500.000 105.350.000 750.000 750.000
Land, buildings, Ac 20,880,000 20.880.000 3.800.000 650,000 4.450.000 37.024.500 37.024.500
Rubber 100.000 100.000
Shipping 500.000 500,000 1,835.000 1,835,000 3.636.000 3.036.000
37,106,935 3,047,565 40,154,500 15,277,000 73,000 15,350,000 30.755.000 495,000 31.250.000
Total 392,200,846 163,501,954 555,702,800 321,559,020 119,811,980 441.371,000 193,493,245 30,055,755 223,549,000
Short-Term Bonds and Notes—
31,951,800 31,951,800 16,000,000 1,500,000 17.500.000
Public utilities. _ 6,550,000 11,950,000 18,500,000 10,405,000 11,600,000 22,005,000 31,998,752 67,007,248 99.006.000
404,200 404,200 40,000,000 40,000,000 3,410,000 3,410,000
Equipment manufacturers
16,700.000 16,700.000 2,000.000 2,000,000 6.750.000 6.750.000
Other Industrial and manufacturing cos. 200,000 200,000 500.000 500,000 35.595.000 35.595.000
Oil 40,000.000 40,000,000 58.520.000 58.520.000
Land, buildings, Ac 200,000 200,000 3,545,000 3,545,000 755.000 755.000
Rubber 400.000 400.000
Shipping. . o 125,000 125,000 150,000 150,000 3.935.000 3.935.000
Miscellaneous 3,500,000 3,500,000 9,517,166 400,000 9,917,166 2.750.000 2.750.000
Stock 59,631,000 11,950,000 71,581,000 106,117,166 12,000,000 118,117,166 160,113,752 68,507,248 228,621,000
ocks—
Railroads____
32,265,000 675,625 32,940,625 5,167,490 5,167.490 13,747,940 350,000 14,097,940
Iron, steel, coal, copper, Ac 12,406,250 12,406,250 2,925,000 2,925,000 26,000,880 26,000,880
Equipment manufacturers____ 2,500,000 2,500,000
2,582,000 2,582,000 38,754,775 13,480,650 52,235,425
Other Industrial and manufactunng cos. 18,156,577 18,156,577 14.857,400 525,600 15.383.000 192,819,046 12,372,283 205,191,329
Qil 12,749,510 7,980,000 20,729,510 56,250,000 56.250.000 87,570,465 87,570,465
ing 3.610,000 3,610.000 300,000 300,000 10,191,047 10,191,047
Rubber . 4,000,000 4,000.000 15,275,000 75,000 15,350,000
Shipping 8,178,500 8,178,500
1,350,000 1,350,000 6,250,000 250,666 6,500,000 29,781,596 2,660,500 32,442,096
‘_Il'_otal I . 87,037,337 8,655,625 95,692,962 88,331,890 775,600 89,107,490 422,319,249 28,938,433 451,257,682
otal-
Railroads .. ... 213,286,430 61,826,270 275,112,700 53,196,420 66,304,580 119.501.000 43.240.000 1,500,000 44.740.000
Public utilities. 108,667,400 49,895,625 158,563,025 100,081.990 25,548,500 125,630,490 77,662,192 68,270,248 145,932,440
Iron, steel, coal, copper, Ac 46,510,450 250,000 46,760,450 52,652,000 6,500,000 59.152.000 53,666,880 12,394,000 66,060,880
2,500.000 2,500.000 550,000 550,000 2,625,000 2,625,000
18.450.000 18.450.000 6,282,000 6,282,000 47,579,775 13,480,650 61,060,425
Other Industrial and manufacturing 56,033,458 14,858,119 70.891.577 86,471,500 7,361,500 93.833.000 261,530,291 28,626,038 290,156,329
OH 22,149,510 54,230,000 76,379,510 176,100.000 25,500,000 201.600.000 146,840,465 140,840,465
Land, buildings, Ac 24.690.000 24.690.000 7,645,000 650,000 8,295,000 47,970,547 47,970,547
Rubber 4,000,000 4,000,000 15.775.000 75,000  15.850.000
Shipping... 625,000 625,000 1,985,000 1,985,000 15,749,500 15,749,500
Miscellaneous . 41,956,935 3,047,565 45,004.500 31,044,166 723,000 31,767,166 63,286,596 3,155,500 66,442,096
Total corporate securities. 538 869.183 184.107.579 722.976.762 516.008.076 132.587.580 648.595.656 77S.fI2ft.24ft 127.501,43ft OO3.427»_f»i_f}_2

DETAILS OF NEW CAPITAL FLOTATIONS DURING MARCH 1922.
LONG-TERM BONDS AND NOTES.

To Yield
Amount. Purpose of Issue. Price. About. Company and Issue, and by Whom Offered.
S Railroads— %
660,000 New equipment... Blaced privately Central of Georgia Ry. Equip. Tr. 5%s, “N,” 1923-32. Placed privately by Kuhn, Loeb A Co.
275.90C New equipment____ 100 6.00 Chicago Junction Ry. Equip. Tr. 6s, 1923-35. Sold to Alfred Borden. N.

7,500.000 Refunding; othercorp purposes___ 98 5.70 Delaware & Hudson Co. 15-Year 5%s, 1937. Offered by Kuhn, Loeb A Co. and First Nat. Bk., N. Y
289,000 New equipment, 100 6.00 Detroit & Toledo Shore Line RR. Equrp Trust 6s, 1923-35. Sold to Alfred Borden, N. Y.
487,50C New equipment 100 6.00 Detroit, Toledo & Fronton RR. Equip. Trust 6s. 1923-35. Sold to Alfred Borden, N. Y. "

5,000,000 Refunding . 103% 6.40 Erie. Ry. Co. Consol. Mtge. 7s, 1930. Offered by White, Weld A Co., Cassatt & Co. and West A Co.

3,255,000 Now equipment____ Blaced prlvalely Illinois Central RR. Equip. Tr. 5%s, 1923-37. Placed privately by Kuhn, Loeb & Co i

1,100.00C Additions and betterments 106% 5.60 Jacksonville Terminal Ry. Ref. & Ext. Mtge. 6s, “B.” 1967. Offered by J. P. Morgan & Co. 1
561,600 New equipment... 100 6.00 Lake Erie & Western RR. Equip. Tr. 6s, 1923-35. Sold to Alfred Borden, N. Y. and Nat'l. City Co.

1,975,000 (Francs 25,000, 000 @ $79 per/ $79 per 1,0001 IMidi RR. Co. (France) 6s, 1960. Offered by A. Iselln A Co., Halsey, Stuart & Co., and Hemphill,

Francs 1,000.) Franc bond /... Noyes A Co
2,500,000 General corporate purposes... ... 103% 5.75 anea%olls st. Paul & Sault Ste. Marie Ry. Co. 1st Ref. Mtge. 6s, 1916. Offered, by Dillon,
Read A Co.
18,000,000 Refunding: capital expenditures___ 98% 6.10 Missouri Pacific RR. Co. 1st A Ref. Mtge. 6s, “D,” 1949. Offered by Kuhn, Loen A Co.
156,000 New equipment, _ To yield 5%-5% Northwestern Pacific RR. Co. Equip. Tr. 6s, 1923-35. Offered by Lamport, Barker A Jennings,
30,000,000 Improvements, Ac 83 7.35 Parls-Lyons-M cdltteranean RR. 6s, 1958. Offered by Kuhn, Loeb & Co. and Nat’l. City Co.
507,000 New equipment 100 6.00 SpokBan%1 Por’\tllag{d & Seattle Ry. Equip. Trust 6s, 1923-35. Sold to National City Co. and Alfred
orden, .

6,800,000 New equipment.......... Placed prlvatEIy Union Pacific RR. Equip. Trust 5s, 1927-36. Placed privately by Kuhn, Loeb & Co.

500,000 Capital expenditures . 95% 40 Union Terminal Co. (Dallas, Tex.) 1st Mtge. 5s, 1942. Offered by Harris, Forbes A Co., N. Y.

6,500,000 New equipment........ To yield 5.40- 5 80 W abash Ry. Co. Equip. Trust 6s, 1923-35. Offered by Speyer A Co. and Equitable TrustCo., N. Y .

86,067,000
Public Utilities—
1,000,000 Improvements, extensions, Ac 89 7.00 American Public Service Co. 1st Lien 6s, 1942, Offered by Halsey, Stuart A Co. and A. B.
Leach A Co.
1,500,000 New construction ... .cocvveicscieee. 99 7.10 Central Illinois Power Co. 1st Mtge. 7s, 1942. Offered by Halsey, Stuart A Co. and A. B. Loach
A Co.
810,000 Extensions and Improvements 98% 6% Central Maine Power Co. 1st A Gen. Mtge. 6s, “B,” 1942. Offered by Harris, Forbes A Co. and

Coffin A Burr, Inc.

171,000 New equipment 100-96.19 5-550 Connecticut Co. Equip. Trust 5s, “E,” 1922-32. Offered by Putnam A Co., Hartford, Conn.

250,000 Ccapital expenditures 100 8.00 El Dorado Gas Co. 1st Mtge. 8s, 1923-33. Offered by Wm. A. Busch A Co., St. Louis.

50,000 Extensions and Improvements 100 0.50 Fayette Home Telephone Co. (Lexrngton Ky.), 1st Mtge. 6%s, "B,” 1941. Offered by Security
Trust Co., Lexington, Ky.

150,000 General corporate purposes 101% 6.85 Georgia Ry. & Power Co. Gen. Mtge. 7s, 1941. Offered by Reilly, Brock A Co., Philadelphia.

1,000,000 New construction.. 99 6.03 Great Western Power Co. (of Calif.) 1st A Ref. Mtge. 6s, 1952. Offered by E. H. Rollins A

Sons; Bonbrlght A Co.; Cyrus Peirce A Co., and Lee, ngginson A Co.
300,000 Extensions, additions, Ac 91 6.18 lowa Ry. & Lt. Co. 1st A'Ref. Mtge. 5s, 1932, Offered by Harris, Forbes A Co.
1,750,000 General corporate purposes 96 6.80 Keystone Power Corp. 1st Mtge. 6%s, “A,” 1952. Offered by West A Co. and Edward B. Smith
A Co.
2,000,000 Additions and extensions . 100 6.00 Los Angeles Gas & Electric Corp. Gen. A Ref. Mtge. 6s, 1942. Offered by Bond A Goodwin A
- Tucker, Inc., and Mercantile Securities Co., San Francisco.

1,000,000 Extensions, Improvements, Ac 98 7.20 Luzerne County Gas & Electric Co. Gen. A Ref. Mtge. 7s, “A,” 1947. Offered by Stroud A Co.

and Biorcn A Co., Philadelphia.

2,000,000 Refunding; Improvements 104% 5.20 Municipal Gas Co. of the City of Albany 1st Mtge. 5%s, “A,” 1952. Offered by White, Weld

A Co. and New York State National Bank, Albany.

100,000 Additions and betterments. . . 86% 6.50 New Jersey Power & Light Co. 1st Mtge. 5s, 1936. Offered by Halsey, Stuart A Co.

700,000 Acquisitions. 94% 6.40 New York State Gas & Electric Corp. 1st Mtge. 6s, 1952. Offered by J. G. White A Co. and
Janney A Co., Philadelphia.

14,000,000 Acquisitions, Ac. 92% 6.60 North American Edison Co. Secured 6s, 1952. Offered by Dillon, Read A Co. .

7,500,000 Refunding; construction. 96 6.30 Northern Ohio Tr. & Light Co. Gen. A Ref. Mtge. 6s, 1947. Offered by National City Co.
250,000 Extensions and Improvements . 100 8.00 San Angelo Water, Light & Power 8s, 1931. Offered by Cammack, Ray A Co., Inc., Chicago.
100,000 Additional capital... 100 6.50 Santa Barabarn Telephone Co. Coll. Tr. 6%s, 1932. Offered by Wm. R. Staats Co., Los Angeles.
366,000 General corporate purposes . 90 6.60 Southern Counties Gas Co. 1st Mtge. 5%s, 1936. Offered by Blyth, Witter A Co.

3,000,000 General corporate purposes L 89 6.70 Southwestern Power & Light Co. Debenture 6s, “A,” 2022. "Offered by Bonbright A Co., Ine.

3,000,000 Refunding . 95 7.50 Standard Gas & Electric Co. Secured Convertible 7s, 1937. Offered by H. M. Byllesby A Co.;

Hambleton A Co., and Federal Securities CorE Chlca 0.
300,000 Expansion___ 100 8.00 Stearns Light & Power Co. 8s, 1931. Offered by Cammack Ray A Co., Inc., Chicago.

5,000,000 New construction.. 94 6.50 W estern States Gas & Electric Co. 1st A Unified Mtge. 6s, “A 71947, Offered by Blyth, Witter

A Co., Il. M. Bylleshy A Co. and Cyrus Peirce A Co.
46,297,000
Iron, Steel, Coal, Copper, &c.
300,000 Retire curront debt; wkg. capital.. 100 7.00 (R. M.) Eddy Foundry Co. 1st Mtge. 7s, 1932. Offered by Central Trust Co. of Illinois, Chicago.

10,000,000 Acquisitions 99 7.60 Framcrican Industrial Development Corp. Debenture 7%S, 1942. Offered by J. I’. Morgan A Co.;

Guaranty Co. of N. Y.; Nat'l. city Co.; Bankers Trust Co.; Harris, Forbes A Co.; Lee, Illggin-
son A Co., and Halsey, Stuart A Co.
300,000 General corporate purposes . 100 8.00 Imperial Steel Corp., Ltd., 1st A Gen. Mtge. 8s, 1947. Offered by Continental Bond Corp. ( lilcngo.

4,000.000 Additions 99% 6.00+ La Belle Iron Works 1st A Ref. (now 1st) Mtge. 6s, 1940. Offered by Lee, Hlgginson A Co. and

National City Co.
1,250,000 Capital expenditures___ 100 7.50 Southern Gem Coal Co. 1st Mtge. Serial 7%s, 1922-35. Offered by Peabody, Houghtellng A Co.,
Chicago.
4,500,000 Additions, AC......nn 99% 6.00+ W hltakcrgGIessncr Co. 1st Mtge. 6s, 1941. Offered by Lee, Hlgginson A Co. and Nat’l City Co.
20,350,000
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Company and Issue, and by Whom Offered.

(*‘n Ia%/ 107, Ist Mtse. S3. 1931. Offered by Stanley & Blsscll, Cleveland.
Canadian Genera lectric Co., Ltd. Debenture 6s, 1942, ffered by Guaranty Co. of New York.
Ehi",Em.Cor??Ji, t|7n 's H tec- 8s” 1931+ Offwed by Deutsch & Co.. Cthé} .
Mmr S,« M 1932. Offered by Mllllken & York Co leveland.
irrhfolC?; |vUth|s 1933- Offered by First Wisconsin Co.. Milwaukee.
K~ Flo“r Mi IIs Oo. 1st Mtge. Serlal 7s, 1923-32. Offered by Whitaker & Co., St. Louis.
e r ISlelR 193" Offered by Stephens & Ca,, San Francisco.
nrllc Mengel Co. 1stM<t(g ﬂ)% Offered [) HXI pEtuart A Co.; MercantlleTrustCo of
bt. Louis, Ge Co., and Smith, Moore

Miner JEd™aryCo. of N.J. Ist Mtge. & Ref. 7s, 1927- 41. Offered by Ralph W. Voorhees & Co.,

(S. ) Moss Tie Co. Ist Mtge. Serial 7s, 1923 32. Offered by W hitaker & Co St Louis

Ogden I>oftland”"ment Co. Ist (closed) Mtge. 7s, 1923-32. Offered byPal’'mcr Bond & Mtge.

Sandusky Cement Co. Ist Mtge. 6Ke, 1924-37. Offered by Union Trust Co Central National
Bank Savings & Trust Co. and Hayden Miller A Co., Cleveland

Standard Milling Co. Ist Mtge. 5s. 1930. Placed prlvately by bankers

SPhlladelphlane C°rP*‘ 18t Mtg® 7s’ 1G32° ° ,fered by Brown Bros.” Co. and West A Co.:

Walworth Mfg. Co. Ist Mtge. 7s. "A,” 1942. Offered by E. H. Rollins A Sons, Halsey Stuart
& Co. and Parkinson A Burr, N. Y.

W arren Tool & Forge Co. Ist Mtge. 8s, 1936. Offered by Union Savings A Trust Co Warren-

O., and Trumbull Securities Co. " '

Sinclair Consolidated Oil Corp. Ist Lien Coll. Tr. 75,1937. OffercdbyBlair* Co., Inc.; Kissel

;J. & W. Sellgman & Co.: Spencer Trask & Co.: Janney
Union Trust Co. of Cleveland; First Trust &
San

Klinntcutt & Co.; White, Weld & Co
& Co.; Graham, Parsons & Co.: Cassatt & Co.;
Savings Bank of Chicago; Illinois Trust & Savings Bank, Chicago; Mercantile Trust Co.,
Irancisco; Bank of Italy, San Francisco; First Securities Co., Los Angeles.

Bacon Bldg. Co. (Oakland, Calif.) Ist Mtge. Serial 6s, 1923-27. Offered by Blyth W itter & Co.

Cathlcart StorageGWarehouses (Atlanta), Ist Mtge. 7s, 1942. Offered by G. L. Miller & Co.:
Euclld- Twelflh Co. (Cleveland) Ist Mtge. Leasehold 7s, 1930. Offered by Tillotson & Wolcott
Co. and Guardian Savings & Trust Co.. Cleveland.

Ist Mtge. 6Ks, 192342. Offered by Minnesota Loan & Trust Co.:

Eedera,l Bulldlng Realty Corp.
Minneapolis.
Bldg., 1st Mtge. 7s, 1924-32. Offered by Columbia Mortgage Co., N. Y.
* /1 »o?heum’ Ix)? A,1Rdes’ Ist

i (dosed&Mtge 7s, 1935. Offered by California Bank, Los Angeles.
LIggetthnchestcr Ley Realty Cor d by P. W. Ch

uaranteed 7s, 1942. Offere apman Co.
Marhsall-Wells IHdgs. Corp. lst Mtge Serial 6Ms, 1923-37. Offered by First Tr. & Svgs Bk.,
conlinentalc% C(’)\lmr{l(ercial Tr.

& Svgs Bk. and Federal Securities Corp., Chicago, and Tucker
Anthony

Goodwin Court Apt.

Marysville River Farms Co. Ist (closed) Mtge. 7s, 1924-32. Offered by Wm. R. Staats & Co.;
an r rancisco.
IS.C- Ist- M t80- 7s 1930. Offered b W itter & Co. and Cyrus Peirce * Co
Westln Ilouse Eleclrlc Bldg. 1st (closed) Mtge. Col T 7s, 1927-41. Offered by Carstens &
Earles, Inc., Seattle.
& Co., Syracuse, N. Y.
Kansas City, Mo.
daily Packing Co. Ist Mti .
and F. 8. Moseley & Co. Offered by Halsey, Stuart & Co.; Geo. Il. Burr & Co.
Trust Co.. M inneapolis mmmemmeem e * ~ “
Ist 7s, 1942. Offered bg J. A W. Sellgman & Co.; Kissel, Klnnicutt & Co.;
Hal'lgarten & Co. and Tucker, Anthony
stern Meat Co. 1st Mtge. 7s, 1932. Offered by Bond & Goodwin, New York, and Bond & Good-

win * Tucker, Inc., San Francisco.

SHORT-TERM BONDS AND NOTES.

To Yield
Amount. Purpose of Issue. Price. About.
? Other Industrial & Mfg.— %

250,000 Reduce current liab.; expansion__ 100 8.00

5.000.00C Capital expenditures; wkg. capita 101 5.90
75,0C( Working capital 100 8.00

300,00( *Working capital 100 8.00

350,001 Retire current debt 100 7.00

250,001 Improvements-..... 100 7.00

275,001 Refunding; other corp. purposes.. 94H 7.80
5,000,000 Refunding; reduce current debt___ 1 100-99K 7-7.00 +
1,000,000 Working capital; extensions, Ac__ 98 7.51

300,000 Improvements... 100 7.00

150,000 Pay bank loans 100 7.00
1,500,000 Additional plant. 98.98-100 7-6.50
1,500,000 Refunding Placed prlvately

750,000 Refunding; other corp. purposes.. 97«

2,500,000 Refunding; rcduco current debt___ 96X 7.30

500,000 Acquisitions; working capital, Ac.. 100 8.00
19,700.000

Qil-
45,000,000 Refunding . 98 7.25
Land, Buildings, &c.—

600,000 Improvements To yield 6.26

150,000 Erection of storage warehouse To yield 8.00

600,000 General corporate purposes 98K 7.25

235,000 Finance construction of building.. 100 6.50

325,000 Finance construction of apartment 100 7.00

140,000 Finance construction of building 101 .90
2,250,000 Finance construction of bulldmg 98H 7.15
4,000,000 Acquisitions... 100 6.50

125,000 Improvements.......inicccene. 100 7.00
1,220,000 Rctlro floating debt... .. 102 6.65

450,000 Hnance construction of bu|ldmg . 100 7.00
10,095,000

Shipping—
500,000 Additional equipment. ... 95 7.50
Miscellaneous—

624,500 Refunding; other corp. purposes.. 100 8.00
3,000,000 Reduce current debt; wkg. capital. 88 5.90
8,000,000 Pay bank loans; wkg. cap.; ext’ns. 100 7.50
1,000,000 Reduce current debt; wkg. capital 95 A 7.65

500,000 Construction of elevator 100 6.50
3,500,000 New building 99 7.10

500,000 Retire current debt 100 7.00

17.124,500
To Yield
Amount. Purpose of Issue. Price. About.
3 Railroad— %
11,000,000 General corporate Durnoses 99 A 5.15
Iron, Steel, Coal, Copper, &c
404,200 Acqulsmons 95 8.25

Motors and Accessories—

Company and Issue, and by Whom Offered.

Canadian National Rys.-Canadian Northern Ry. Co. 5s, March 1 1925. Offered by Dillon,
Read A Co.; National City Co.; Guaranty Co. of N. Y.; Lee, Hlgglnson A Co.; Harris, Forbes
A Co.; Bankers Trust Co.; Brown Bros. A Co.; and Continental A Commerical Trust A Savings
Bank, First Trust A Savings Bank and Illinois Trust A Savings Bank, Chicago.

Carson 11111Gold Mining Co. Conv. 7s, 1927. Sold by company to privato Interests.

16,500,000 Fund bank loans. Placed privately  willys-Overland Co. 7s, Dec. 1 1923. Placed privately with bankers.
Shipping—
125,000 Loan on steamship 100 7.00 sidney C. McLouth Ist Mtge. Serial 7s. 1922-27. Offered by Amerlan Loan A Tr. Co., Detroit.
STOCKS.
Par or a Amount Price. To Yield.
No.ofShares Purpose of Issue. Involved. Per Share. About. Company and Issue, and by Whom Offered.
S Public Utilities— s
60,000 Expansion 50,000 80 ] . .
. iti g California Tel. & Light Co. 6% Cum. Pref. Offered by company to stockholders.
13;88%%50 égdilttell?n:mes 1,350,000 100 Pennsylvania Edison Co. Cum. ($8) Pref. Offered by John Nickerson Jr., N. Y
»100, p p 3,700,000 100 sloo Public Service Corp. of N.J. 8% Cum. Pref. Offered by Bonbright & Co.
5,100,000
e Equipment M anufacturers—
2,500,000 Expansion___ 2,500,000 97°A 7.20 General American Tank Car Corp. 7% Cum. Pref. Offered by Chas. D. Barney *
Other Industrial & Mfn. Cos Co. and Brown Bros. & Co.
+99,172shs. Working capital.. 1,983,440 20 JuIiLtI)S BKIay_sgéi C?. Common. Offered by company to stockholders; underwritten
3,000,000 Acquisitions, 3.000,000 95 y air o., Inc.
B T ’ ' Oxford Paper Co. 7% Cum. Pref. Offered by Lee, Hlgglnson & Co.
750,000 Working capita)__ 750,000 100 8.00 standard-Coosa-Thatcher Co. (Chattanooga, Tenn.) 8% Cum. Pref. Offered by
+66,607 shs. Acq. cap. stk. of Wells A nieh. company to stockholders: underwritten.
ardson C 2,400,012 36 - Sterling Products, Inc. capital stock. Offered by Blair & Co., Inc., Illornblowcr &
Weeks, N. Y. and Bell A Beckwith, Toledo.
Oil— 8,133,452
2,706,150 Acqulsltloas 2.706.,150
. ’ Arkansas Natural Gas Co. Common. Offered by company to stockholders.
121'236'(5)88 &Ieof;m?]'gn%a;?pa'fal expenditures 12[897;500 25 (par) The Pure Oil Co. Common. Offered by company to stockholders; underwritten.
102186 Working capital 4104,000 76 Standard Oil Co. (of Ky.) capital stock. Offered by Blair & Co., Inc.
: g cap +021,860 10 __ White Oil Corp. Common. Offered by company to stockholders; underwritten by
20.729 510 United Gas & Electric Corp.
Land, Buildings, &c.— ! !
200,000 Acquisitions; working capital _ 200,000 95b 7.89 Cincinnati Terminal Warehouse Co. 7 Cum. Pref. Offered by Irwin, Ballman
Miscellaneous— & Co., W. E. Fox & Co. and Westheimer A Co., Cincinnati.
500,000 New capital........ 500,000 100 8.00 Bang Service Stations, Inc. 8% Cum. A Partlc. Pref. Offered by J. R. Bridgeford
. A Co., N. Y.
250,000 EXPANSION v 250,000 100 8.00 Stewart Fruit Co. 8% Cum. A Partlc. Pref. Offered by Aronson A Co. and McDonnel
50 000 A Co., Los Angeles.

Shares ofno par value,
Common stock
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FOREIGN GOVERNMENT LOANS.

. To Yield
Amount. Issue. Price. About.
$ %
27,000,000 Government of the Argentine
Nation 5-year 7% gold bonds,
Feb. 1 1927 _ 99 7.25

Offered by

Blair & Co.; White, Weld A Co.; Cassatt * Co.; Halsey, Stuart A Co.: Bankers Trust Co.; The
Equitable Trust Co. of N. Y.; New York Trust Co.; Union Trust Co. of Pittsburgh; Spencer
Trask & Co.; Graham, Parsons & Co.; Kissel.

Kinnicutt & Co.: Union Trust Co., Cleveland;

Cleveland Trust Co.; First Trust & Savings Bank; Illinois Trust A Savings Bank; Continental &

40,000,000 Dutch East Indies 40-ycar Ex-
ternal S. F. 6% gold bonds, 1962
6,000,000 Government of Newfoundland
Zloigigr 544% gold bonds, July

94X 6.73 to 6.35

Commercial Trust & Savings Bank, and Northern Trust Co., Chicago.

Guaranty Co. of N. Y.; Harris, Forbes A Co.; Lee, Hlgglnson A Co.; Bankers Trust Co.; Kidder,
Peabody A Co.; Union Trust Co. of Pittsburgh; Continental A Commercial Trust A Savings
Bank, and Illinois Trust A Savings Bank, Chicago; and Union Trust Co.. Cleveland.

Dillon, Read A Co., and Lee, Hlgglnson A Co.

Offered by

First Wisconsin Co., Henry C. Quarles A Co., Morris F. Fox A Co., Marshall A llsley Bank, Edgar
Ricker A Co., and Bankers’ FIlnanco Corp., Milwaukee.
Wm. R. Compton Co. and Halsey, Stuart A Co.

Wm. R. Compton Co. and Halsey, Stuart A Co.

Wm. R. Compton Co. and Halsey, Stuart A Co.

Kelley, Drayton A Co. and Redmond A Co.

101 5.40
4,000,000 City of San Paul (Brazil) 30-year
8% External S. F. gold bonds, .
March 11952, .- _vvcsesencreee. 100 8.00 Blair A Co., Inc.
6,000,000 City of Solssons (France) 15-year .
Ext. Reconstruction 6s, 1936__ 8545 7.05 White, Wold A Co.
83,000.000
FEDERAL FARM LOAN ISSUES.
i To Yield
Amount. Issue. Price. About.
%
500,000 Bankers'Joint Stock Land Bank
102 4.75
3,000,000 California Joint Stock Land
Bank, 5% Farm Loan bds., 1951 10145 4.80
1,000,000 Central lowa Joint Stock Land
Bank (Des Moines) 5% Farm X
Loan bonds, 1951 102 4.75 Watkins A Co. N. Y.
1,300,000 Dallas (Tex.) Joint Stock Land
Bank 5)4% Farm Ln. bds., 1951 10444 4.90
600,000 Des Moines (lowa) Joint Stock
Land Bank 544% Farm Loan
bonds, 1941.....ions oo 102.45 4.90
3,000,000 First Joint Stock Land Bank of . o
Chicago 5% Farm Loan bds, '51 102 4.75 Kissel, Kinnicutt A Co.
260,000 Fletcher Joint Stock Land Bank
(Indianapolis) 5% Farm Loan X .
bonds, 1951 10145 4.80 Brooke, Stokes A Co., Philadelphia.
1,000,000 San Antonio (Tex.) Joint Stock
Land Bank 5% Farm Loan
bonds, 1951 . 10145
4.80

10,550,000

f&nxxmt Events mtx discussions

WEEKLY RETURN OF FEDERAL RESERVE BANKS.

Further liquidation of $57,500,000 of discounted and pur-
chased paper, as against an increase of $35,000,000 in Gov-
ernment securities, is shown in the Federal Reserve Board’s
weekly bank statement issued as at close of business on April
26 1922, and which deals with the results for the twelve Fed-
eral Reserve banks combined. Government deposits in-
creased by $7,400,000, while members’ reserve and other de-
posits show a reduction for the week of $27,000,000. Federal
Reserve note circulation shows a further decline of $23,500,-
000, and in addition the reserve banks’ net liabilities on Fed-
eral Reserve bank notes in circulation show a reduction of
about $800,000. Gold reserves increased by $4,300,000 and
other cash reserves by about $900,000. As a result of the
above changes, the reserve ratio shows a rise for the week
from 77.3 to 78.3%. After noting these facts the Federal

Reserve Board proceeds as follows:

A moderato shift of gold reserves away from the three Eastern banks Is
noted. Cleveland reports the largest increase for the week in gold reserves
by $9,700,000, Richmond, with an increase of $3,800,000, following next
in order. Increases in gold reserves aggregating $6,500,000 are also shown
for Chicago, Altanta and San Francisco. Boston shows tho largest de-
crease in gold reserves for tho week, viz., by $5,000,000, while smaller
decreases, aggregating $10,700,000, are reported by St. Louis, Philadel-
phia, Minneapolis, New York, Kansas City ana Dallas.

Holdings of Government paper show a reduction for the week from $201,-
300,000 to $179,000,000. Of tho total held, $150,000,000. or 83.7%, wero
secured by Liberty and other U. S. bonds, $8,500,000, or 4.7%. by Victory
notes, $13,600,000. or 7.6%, by Treasury notes, and $6,900,000, or 4.0%,
by Treasury certificates, compared with $157,200,000, $9,500,000, $20,-
200,000 and $14,400,000 reported the week beforo.

The statement in full, in comparison with preceding weeks
and with the corresponding dates last year, will be found on
subsequent pages, namely, pages 1865 and 1866. A summary
of the changes in the principal asset and liability items of
the Reserve banks, as compared with a week and a year ago,
follows:

Increase (+) or Decrease (—)
Since

April 19 1922, April 27 1921.
Total reserves +5,200.000 +620,100.000
Gold reserves - +4,300,000 +677,600,000
Total earning assets —22,500X00 —1,285,300.000
Discounted bills, total —52,700,000 —1.563,600,000
Secured by U. S. Govt, obligations.. —22.300.000 — 741,500,000
ATIOthEer . . e —30.400,000 —822.100,000
Purchased bills — 4,800,000 —21,100.000
United States securities, total +35,000,000 +299.300,000
Bonds and notes —3.900,000 —224.500.000
Pittman certificates —1,500.000 — 154.900.000
Other Treasury certificates +40,400.000 +229,700,000
Total deposits — 19,600,000 + 107,300,000
Members’ reserve deposits —12,200.000 +92.000,000
Government deposits +7,400,000 +9 30%%88

Other deposits —14.800.000 +6.000.
Federal Reserve notes in circulation —23,500.000 —672.600.000

F. bank notes in circulation, net Tia-

bility.... —800,000 —76,800,000

WEEKLY RETURN OF TIIE MEMBER BANKS OF TJIE
FEDERAL RESERVE SYSTEM.

Aggregate increases of $95,000,000 in leans secured by
stocks and bonds, reflecting the increased volume of Stock
Exchange transactions, more than offset by decreases of $9,-
000,000 in loans secured by Government obligations and of
$97,000,000 in other, largely commercial, loans, are shown in
the Federal Reserve Board’s weekly consolidated statement
of condition on April 19 of 801 member banks in leading ci-
ties. It should be noted that the figures of these member
banks are always a week behind those for the Reserve Banks
themselves. Of the total increase in loans secured by stocks
and bonds $85,000,000 represents the increase at the member
banks in New York City. In the investment block an in-
crease of $71,000,000 of United States certificates of indebt-
edness, following the April 15 issue of $150,000,000 of tax cer-
tificates, and increases of $30,000,000 in other Government
securitiesand of $35,000,000 in corporate securities are noted.
Total loans and investments of reporting member banks are
shown $125,000,000 larger than the week before.

Government deposits show an increase of $100,000,000 for
the week, other demand deposits an increase of $64,000,000,
and time deposits an increase of $35,000,000. Total accom-
modation of the reporting banks at the Federal Reserve
banks shows a further decrease for the week from $223,000,-
000 to $210,000,000, or from 1.5 to 1.4% of the bank’s total
loans and investments. For member banks in New York
City, a reduction from $23,000,000 to $21,000,000 in total bor-
rowings from the local Reserve banks, and from 0.5 to 0.4%
in the ratio of these borrowings to total loans and invest-
ments, is noted. Reserve balances of the member banks witli
the Federal Reserve banks increased by $32,000,000, while
cash in vault shows a decline of $4,000,000. On a subsequent
page, that is on page 1866, we give the figures in full con-
tained in this latest weekly return of the member banks of
the Reserve System. In the following is furnished n sum-
mary of the changes in the principal items, as compared
with a week and a year ago:

increase  (+) Or Decrease (—)

Since
April 12 1922, April 22 1921.
Loans and discounts, total-------------------- —11,000X00 — 1,435.000,000
Secured by U. S. Govt, obligations---— —29,000,000 —379,000,000
Secured by stocks and bonds-------------- +95,000,000 +243.000,000
All other —97,000,000 —1,299.000,000
Investments, total + 136,000.000 +510,000,000
.S.bonds  ————————— +21,000,000  + 198.000.000
Victon;P( notes +9,000X00 — 108,000,000
U. S. Treasurynotes_____—— +389,000,000
Treasury certificates +71,000,000 —60,000,000
Other stocks and bonds + 35,000,000 +91.000,000
Reserve balances with F. R banks——-—- +32,000,000 + 104,000,000
Cash in vault —4.000.000 —33.000,000
Government {dEpoSIts, +100X00,000 — 11.000,000
Net demand deposits +64,000,000 + 502,000,000
Time deposits +35,000.000 +235,000,000
Total accommodations at F. R. banks___ — 13,000,000 —1,373.000,000
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J. P. MORGAN ACCEPTS INVITATION TO JOIN COM-
MITTEE ON INTERNATIONAL LOAN TO GERMANY.

J. P. Morgan announced on April 24 that he had accepted
the invitation of the Allied Reparations Commission to serve
on the sub-finance committee which will discuss the feasibil-
ity of raising an internatoinal loan for Germany. He will
sail abroad, it is stated, the middle of May, business and per-
sonal matters making it impossible to leave before that time.

With regard to Mr. Morgan’s announcement, the New

York “Times” on April 25 said :

Asked about the details of the invitation cabled to him by the Reparations
Commission, Mr. Morgan said that in effect it requested him to serve on a
committee which would consider and report on conditions under which the
German Government could arrange a foreign loan or loans.

As to what amount of German bonds could be sold in this country Mr.
Morgan said that would depend entirely upon the kind of security Germany
could offer to Investors who would be interested in such bonds. Much would
also depend upon the terms offered and “whether we think the terms are
good.”

Mr. Morgan said he would not care to make any estimate as to what
amount of bonds could be sold in this country, but intimated that if the
terms were satisfactory a very large amount of the bonds could probably be
placed in America. He further expressed the opinion that the time was par-
ticularly favorable for such an operation, explaining that the issue would not
be taken by the banks but would be offered to the public if terms and se-
curity could be agreed upon.

Asked if the loan would clear away the chief obstacles to Europe’s recov-
ery, Mr. Morgan said that that involved political considerations and that he
did not care to discuss that phase of the situation. “Now you are getting
into politics,” said Mr. Morgan, “and my interest in the situation is merely
to advise what the United States can do to help out the loan plan.”

EUROPEAN BANKS PROPOSE CONFERENCE AND IN-
VITE ATTENDANCE OF FEDERAL RESERVE BANKS.

Pretty well authenticated reports have come this week
from Washington and from Europe saying that European
banks of issue on the initiative of the Bank of England, con-
templated holding a conference this spring for the purpose
of seeing what could be done to improve the economic and
financial situation of Europe and that an urgent invitation
had been or was being sent to the Federal Reserve banks to
attend. It has also been intimated that Benjamin J. Strong,
Governor of the Federal Reserve Bank of New York, was
looked upon as the proper person to represent the Reserve
banks. It has been stated, furthermore, that President Hard-
ing was not averse to participation in an unofficial capacity
by the Reserve banks in a European bank conference and
that Governor Strong was regarded as the right man for the
purpose.

The scope of the conference seems to be exceedingly broad
and apparently an earnest desire exists to obtain several
hundred millions of the stock of gold held by the Reserve
banks. Wo indicate our views regarding the proposal on a
previous page, in our article on The Financial Situation,
page 1818. The scheme is outlined quite at length in a Wash-
ington dispatch under date of April 25 to the “Journal of

Commerce and Commercial Bulletin” of this city, as follows:

American participation in the forthcoming conference of European banks
of issue was virtually assured to-day when President Harding let it be
known at the White House that the Administration looked with favor upon
the plan of sending a representative of the New York Federal Reserve Bank
as an agent in the negotiations.

The attitude of the President has at last opened the way for the United
States to participate in the stabilization of European finance and exchange.
The announcement, while lacking in definite details and indicating restric-
tions that might be imposed upon the American representative, is interpreted
as being of great importance both to the American financiers and to the for-
eign trade.

The United States has a gold store in excess of three billion dollars—the
greatest accumulation of fine metal that the world ever knew. A gold loan
of at least several hundred million dollars to Great Britain and other Euro-
pean nations, in order that they may return their currencies to the gold basis
and restore the former exchange rate or a new rate, has been proposed in
American financial circles for several months, and it is regarded as certain
that this projected loan, while now in a nebulous state, will be discussed if
the representatives of the banks of issue gather abroad.

Invitation on Way.

While no formal invitation has yet been received by the Federal Reserve
Board, it is reported to be on the way. With the Bank of England taking
the initiative, the European banks of issue have decided to hold a conference
some time this spring for the purpose of ascertaining what steps can be taken
to “improve the financial situation.”

Considerable surprise was shown when President Harding indicated that an
official of the New York branch of the Federal Reserve system would be nom-
inated to serve as the agent of the Administration and the American banking
system. The President, it was stated at the White House, thinks that this
is not a matter of much moment because he has indicated the Executive view
is that neither the Federal Reserve Board nor the New York branch repre-
sentative would be empowered to speak for the Government. He would be
merely an agent for negotiation, according to the White House view.

While no announcement was made as to who would be the spokesman for
the American banking system, it is understood that Benjamin J. Strong, Gov-
ernor of the New York branch, has been put forward as an acceptable agent.

While the policy of the Administration thus far has been to hold aloof in
all political affairs of Europe, this does not extend to matters touching so
vitally upon economic subjects, it was indicated. The Government could
have no possible objection to the participation of J. Pierpont Morgan in
meeting with the European financiers to see if some plan for improving the
financial situation might not be evolved, it was stated at the White House.
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Redistribution of Gold.

There has been an inquiry in financial circles for a long time for an im-
proved basis for the redistribution of gold. It has been suggested that the
United States, with its three billion dollar reserve of the metal, should make
a gold loan to European nations, so that this could be paid into circulation
abroad and raise the currencies to their former foreign exchange levels or to
new levels.

The two outstanding questions raised by this proposal would be:

1. What assurances could the United States get that the operations of the
Eutr%pean banks would be run so as to maintain redemption at the agreed
rate?

2. How much of a reduction in the note issue should be required to bring
the notes within the limit of practical convertibility?

These two questions would have to be answered, it is stated in financial
circles, before the American financial institutions would be willing to make
a vast gold loan to rehabilitate the European currencies.

Financiers assert that the United States would have to be assured the
banks would not continue to make large loans to the countries which have
not balanced their budgets and otherwise put their houses in order. If these
banks continued this policy, it would be manifest that the gold would soon be
dissipated without resulting in restoring the currencies to a substantial basis.
A certain degree of supervision of the use of the loan would necessarily ac-
company it, according to the view of the President.

May Revalue Exchanges.

It is regarded as improbable that some of the foreign exchanges will ever
be restored to the pre-war levels. Mr. Lloyd George, the English Premier, re-
cently advanced the idea that the French franc should be given a revaluation
of some figure below that prevailing in 1914, or around 10c. The approach-
ing conference is expected to take up this problem, one of admittedly great
magnitude. The relation of the sterling exchange to the French, Italian and
German would be covered at uch a parley, it is believed.

The fact that Europe has long been searching for some way in which it
might propose an acceptable basis to the United States for the redistribution
of gold has been recognized. The recent statement from Frank A. Vander-
lip at the Genoa Conference to the effect that “what the Allied financiers are
worrying about is how they can tap the United States gold supply” is a fresh
indication of their solicitude.

While it has been indicated that the proposed gold loan would be more or
less of a private matter, it is patent that the Government itself has an abiding
interest in such a plan. Theoretically, the Federal Reserve banks would have
the right to participate in such a loan. Practically, the Treasury would have
to participate because the Federal Reserve notes are obligations of the United
States and the Reserve banks are the fiscal agents of the Government.

W. P. G. Harding, Governor of the Federal Reserve Board, said he *"had
heard” an invitation was en transit asking the Board to send a representa-
tive to the conference. Governor Harding asserted, however, that he did not
know officially of this invitation. The question of participating has not
been discussed by Governor Harding with the President, but in view of the
statement at the White House, it is strongly believed that a final decision to
participate has been reached.

While the President is now of the ODinion that there would be no diffi-
culty in having a representative of the New York branch, the capital «f
which is subscribed by the privately owned member banks, speak for the
American financial interests, it would not be much of a surprise to observers
here if the Federal Reserve Board, as spokesman for the whole banking sys-
tLeOmn, 0vr;/ere instructed to accept the invitation and send a representative to

FINANCIAL COMMISSION OF GENOA CONFERENCE
URGES GOVERNMENTS TO REDUCE EXPENSES—
RETURN TO GOLD PARITY TOO HEAVY A
STRAIN IX)It MANY COUNTRIES.

What were said to be the first definite steps proposed by
the Genoa Economic Conference toward the economic recon-
struction of Europe are embodied in a series of recommenda-
tions made public on April 23 by the Financial Commission
of the Conference. The commission, made up of leading
economists and bankers from all countries avers that “no
scheme for stabilizing the purchasing power of the monetary
unit can be fully effective without a co-ordination of policy
between Europe and the United States.”

Tu recommending resolutions on currency and exchange
for adoption by the Conference, the commission says:

So long as there is a deficiency in the annual budget of a State met by the
creation of fiduciary money or bank credits no currency reform is possible
and no approach to the establishment of a gold standard can be made. The
most important reform must therefore be the balancing of the annual expen-
diture of a State without the ceration of fresh credits not represented by
new assets.

The balancing of a budget requires adequate taxation, but if Government
expenditure is so high as to drive taxation beyond what can be paid out of
the income of a country, taxation itself may still lead to inflation. Reduc-
tion of Government expenditure is the true remedy.

The balancing of a budget will go far to remedy an adverse balance of ex-
ternal payment by reducing internal consumption. It is recognized that in
the case of some countries the adverse balance is such as to render attain-
ment of the equilibrium of the budget difficult without assistance, which
may be unattainable.

The next step should be to determine and fix the gold value of the mone-
tary unit. This step can only be taken by each country when economic cir-
cumstances permit; the country will then decide the question as to whether
to adopt the old gold parity or a new parity approximating to the exchange
of the monetary unit at the time.

The report of the committee of experts appointed by the
Currency and Exchange sub-commissions says:

There is a prevalent belief that a .return to pre-war gold parity is neces-
sary or desirable for its own sake. There are undoubted advantages to be
obtained by such return, but we desire to point out that for countries where
the currency has fallen very far below pre-war parity a return to it must
involve social and economic dislocation attendant upon continuing readjust-
ments of money, wages and prices and continual inerease in the burden of
the internal debt.

Regard being had to the very large debts incurred since the armistice by
many countries, we are inclined to think that a return to the old gold parity
involves too heavy a strain on production.
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The decision must be left in each case to the country concerned, but we
suggest that a considerable service will be rendered both to its own internal
economy and the cause of European recovery by that country, which, after
reaching comparative stability in its currency at a point so far below the old
parity as to make a return to it a long and painful process, first decides
boldly to set an example of securing immediate stability on terms of gold by
fixing the new gold parity at or near the figures at which stability has been
attained.

European industry cannot hope for a permanent return to prosperity so
long as either directly, through taxation, or indirectly, through the inflation
of currencies, it bears the most insidious and objectionable form of taxation,
namely, a burden of Government expenditure which is beyond its capacity.
The foreign obligations by one country must be balanced by the capacity of
other countries to absorb the surplus production, with which alone these ob-
ligations can be met.

If the burden of any country’s external obligations is beyond its capacity
to pay and cannot be assisted by a foreign loan, an effort to meet those ob-
ligations must accordingly result, on the one hnad, in the dislocation of the
markets in other countries, and, on the other hand, in continuous deprecia-
tion of the currency of the debtor country, which will entirely prevent it
from making any start whatever in the direction of stabilization.

JAMES SPEYERS' VIEWS REGARDING THE GENOA
CONFERENCE—REAL PEACE TIIE NEED.

The “Journal of Commerce” of this city, in its issue of
April 24 published an article written by James Speyer which
we reproduce here because of its enlightened treatment of
the economic and financial situation in Europe. The article
is as follows:

U. S.NotDependent Upon Foreign Markets.

Every civilized natiion that sells or buys from others is naturally con-
cerned in the improvement of foreign trade conditions, none more so than
the United States with its large natural resources, it. surplus crops and its
increasing output of manufactured goods. For this reason, if for no other,
our poopie follow with sympathetic interest overy effort made toward this
end by European powers at conferences or otherwise.

However, we shall do well to remember that we are not dependent on for-
eign markets to feed and fairly employ our own people, and that wo occupy
a unique position as the one great creditor nation without foreign debt. This
should make us careful not to be drawn into any meeting called by Euro-
pean powers, unless the programme promises satisfactory results and
Involvos for us no unnecessary complications. Unfortunately, tho Genoa
conference specially excluded from discussion ono or more of tho fundamental
causes of the existing economic depression, and its course, up till now, seems
to prove the wisdom of our Government’s decision not to take part.

Real Peace Needed.

Everybody knows that what is needed In Europe is a real peace to enable
each nation to work, to enlarge production and consumption, to end waste-
ful and non-productive expenditures and to increase its purchasing power
abroad, either through appreciation or, at least, stabilization of its currency,
or through larger exports of its manufactured goods. Restoration of inter-
national trado should not bo hampered by artificial barriers, and high tariff
walls would be a positive detriment, especially as now frontiers havo dis-
rupted old economic units and relations.

Mr. Keynes and other independent and courageous men havo repeatedly
pointed out that as long as the vast domain of Russia remains practically
boycotted, a general improvement in economic conditions should not be
expected, nor could such improvement take place unless tho value of Conti-
nental currencies and exchange, especially in Central Europe, is raised. It
Isgenerally admitted that, as regards Germany’s currency, no such improve-
ment is possible until further changes from tho basis exacted when tho war
closed have been made, both in the amount of tho gold reparation and in
the modus and time of payment.

Small beginnings have been made in revising tho peace treaties. Unfor-
tunately, some of tho big Europoan powers, as has been said, after “waging
war" for four years have ever since been “waging peace.” Great Britain is
pre-eminently tho country to realize the political and economic problems
confronting the world, and its Government and people, in a spirit of fairness
and common senso, which is their characteristic, are using their Influence to
fing a proper solution and to convince other nations that jealousies and
hatreds must be put aside and not allowed to Influence or rule any conference
called to restore normal conditions and international trado. Lot us hope
these ideas will in timo provail and find expression through mutual accom-
modation and greater good will. Then will bo the timo for our Govern-
ment to take a hand.

Buying Securities.

In the meantime our bankers and investors might well continuo to buy
European securities and extend credits; this is a practical business and very
effective way to improvo trade relations and exchange for countries deserving
help, without compromising tho financial position of our Government and
its just claims against foreign nations. The American people entored the
war and their representatives went to Versall'es animated by a sincero
desire for a real and more permanent European peace resting on fair and firm
foundations, without big or little ententes or alliances. Experience has
shown that tho European governments, the old as well as tho new, must
build theso foundations themsolves, and only after they have made more
progress in that direction should they expect our Government officially to
co-operate in a whole-hearted and generous American way.

GREAT BRITAIN TO PAY ITS DEBT OF $130,000,000 TO
CANADA.

According to a special cablegram to' the Montreal “Ga-
zette” from London under date of April 20, the British Gov-
ernment has agreed to pay off Britain’s war debt to Canada
at the rate of $5,000,000 per month. The total amount owed
is about $130,000,000, which was the balance due after the re-
spective accounts covering war purchases and other transac-
tions were set off against each other. The cablegram contin-
ues as follows:

The British Government desired to discharge this debt at the par rate of
sterling exchange, but with this proposal the Canadian Finance Department
did not see eye to eye. It has been agreed that this dispute is to be left in
abeyance at present, and it is possible that the gradual recovery of sterling
will minimize if not obliterate the cause of contention before the time for
the final adjustment is reached. The monthly payments of $5,000,000 each
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are to be made in the interim, and this arrangement is already in operation.
Canada is perhaps the only one of the Dominions which is in the fortunate
position of being a creditor of the Mother Country, most if not all of the
others being debtors for considerable amounts.

OFFERING OF $100,000,000 BONDS OF THE DOMINION
OF CANADA.

A syndicate headed by J. P. Morgan & Co., and embracing
Brown Brothers & Co.; Harris, Forbes & Co.; Bank of Mon-
treal; First National Bank; the National City Co.; Guaranty
Co. of New York; Bankers Trust Co.; Dillon, Read & Co.;
Leo, Higginson & Co.; and Kidder, Peabody & Co., all of
Now York, offered this week, and quickly sold $100,000,000
5% twenty to thirty-year (optional) coupon or registered
gold refunding bonds. They were offered to investors at
par and accrued interest. The bonds aro issued in denom-
ination of $1,000 if in coupon form, and if in registered form
thoy will be in denominations of $1,000 or authorized multi-
ples. Date May 1 1922. Principal and semi-annual inter-
est (May 1 and Nov. 1) payable in gold dollars at the
Agency of tho Bank of Montreal in New York City, “without
deduction for all Canadian taxes, prosent or futuro, but this
will not exempt from Canadian taxes payments made in
discharge of bonds when boneficially owned by persons
residing or ordinarily resident in Canada.” Duo May 1
1952, redeemable at tho option of the Dominion Government,
as a whole but not in part, on and after May 1 1942, and not
earlier, on sixty days’ notice, at par and accrued interest.
Temporary bonds will be delivered pending the engraving
of the definitive bonds. The official announcement states
that in the opinion of counsel, these bonds will be a legal
investment for savings banks in Connecticut, New llamp-
shire and Vermont, and that the proceeds of this issue are
to bo used for the purpose of refunding existing debt of the
Dominion.

STATEMENT OF THE PUBLIC DEBT AND THE REVENUE AND EXPEN-
DITURE OF THE DOMINION OF CANADA. AS BY RETURNS FUR-
NISHED TO THE FINANCE DEPARTMENT TO THE NIGHT

OF TIIE 31ST OF MARCH 1921 AND 1922.
1921. 1922.
* $

Public Debt—
Liabilities—
Funded Debt—
Payable In Canada...

coiernnnnnn2,082,756.376  2,001,211,367

Payable In London... 336,001,470 336,001,470
Payable in New York woveen . 135.874,000 110.935.000
Tempoiary loans R 90,834,000 114.541.000
Bank circulation redemption fund.........ccc — 6,311,522 6,534,014
271,579.549 248,379,175

Savings banks—
Post Office savings banks 28,474,650 24,026,270
Dominion Government savings banks- 9,590,915 9,624,163
13,500,335 13,494,487
11,920,482 11,920,481
Miscellaneous and banking accounts...........— 42,907,042 35,944,662

Total gross debt 3,029,810,341 2,942,612,089
AssrM—

Investments—

Sinking funds 24,960,055 29,840,154
Other Investments...... 478,084,901 523,768,145
Less non-active 340,387,202 413,464,054
Provinco accounts 2,290,328 2,296,328
Miscellaneous and banking accounts............... 009,540,753 472,977,040
Less non-active 55,990,997 57,801,915
Total aCtiVe @SSELS..nm wrvveeerenim cormrrrrenrerens 718,515,898 557,615,698

Total net debt March 31 (no credit been tak-n for non-
active assets) 2.311.294,444 2,384.996,392

REVENUE AND EXPENDITURE ON ACCOUNT OF CONSOLIDATED
FUND.

Month of Total to Month of Total to
Mar. 1921. Mar. 31 °21. Mar. 1022. Mar. 31722,
Revenue— * *
Customs 10,018.306 162,812,951 10,364,275 104,420,451
Excise... 2,973,512 36,699,474 2,908,470 36,581,356
Post Office. .. 2,000,090 23,998,410 2,200,000 24,368,486
Public Works, Including Rall-
ways and Canals-—-----—--.. 1,754,381 38,873,833 165.674 1,269,346
War Tax Revenue—
Inland Revenue— 5,790,411 70,441,812 5,217,780 72,628,564
Business profits tax 1,905,444 37,601.512 1,983,707 22,080,383
Income tax... 0,147,655 38,814,490 2,505,537 78,392,502
Other war tax .. 5,582 1,800,021 720 1,789,353
Other revenue accounts—-.. 1,854,658 34,310,920  2,320.522 29,388,953
Totaluicrieiis 32,449,849 451,360,029 27,072,685 371,519,454
Expenditure— .
nterest on public debt 4,298,186 129,118,280 14,954,736 130,912,906
Agriculture 424,393 4,746,671 418,347 76,505
PensionS.....einns 3,045,169 35.312,730 2,760,589 33,372,713
Public Works consolidated fund 717,512 8,816,177 31,446 9,272,061
Post Office.. . e 333,076 20,348,014 3,600,530 23,084,349
Dominion lands and parks 284,206 3,045,410 246,199 3,782,095
Soldiers land settlement 50,970  1.924,978 135.030 2,024,922
Soldiers civil re-estabitshment. 3,300,031 31,790,931 1,383,570 15,339,049
Other expenditure accounts__ 9,457,017 121,806,076 13,455,960 101,193,177
Totaliccsicecsciccene. 23,917,700 357,515,270 27,594,407 324,758,377
EXPENDITURE ON CAPITAL ACCOUNT. ETC.
W ar 7,591,402 17,214,363 43,566 1,062,248
Public Works, including railways
and canals....... 2,729,583 31,102,444 013,193 15,679,833
Railway subsidie
Total.ciiicciiviiiccene. 10,321,075 48,316,807 656,759 10,742,081

The abovo statement represents only tho receipts and payments which havo passed
through the books of the Finance Department up to tho last day of the month.
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In the Canadian House of Common at Ottawa in the after-
noon of April 25, after the lion. W. S. Fielding, Minister of
Finance, had announced that the $100,000,000 loan floated
through J. P. Morgan & Co. had been over-subscribed, Sir
Henry Drayton asked the Minister what the commissions
paid the bankers amounted to. The following colloquy en-
sued, according to the Canadian Press dispatch from Ottawa

to the Montreal “Gazette” :

Mr. Fielding: “The Government received the net price of 97Vi- The
bankers were free to place the loan on the market at any price, not exceed-
ing par. They placed it at par, and that leaves the bankers and brokers con-
cerned 2% % for their services.”

Sir Henry Drayton: “That would be $2,500,000 on the issue.”

Mr. Fielding replied that if Sir Henry’s calculation was correct his figures
were right.

Sir Henry Drayton: “In view of the very immediate success of this loan,
properly mirroring as it does the extreme high standing of this country, and
the large amount of idle money at present locked up in New York, is my
honorable friend quite sure that he has not made this loan altogether too
generous in favor of the American investor?”

Mr. Fielding: “I shall be glad to discuss that question at a later stage
and particularly to place it in comparison with the commissions allowed on
some loans placed by my honorable friend.”

Sir Henry Drayton added that there was a novel provision in connection
with the issue, under which a subscriber who desired to live in Canada was
to be taxed, while the subscriber who stays in the United States was not to
be taxed. I suppose this has nothing to do with any immigration policy that
the Government contemplates,” he remarked.

Mr. Fielding replied that the provision in the bond with respect to taxa-
tion was a copy from an issue made by Sir Henry Drayton. The Government
could not tax an American citizen in the United States.

THE INTERIM CREDITS FOR AUSTRIA.

From the monthly publication, *“Reconstruction,” dated
Vienna March 1, we take the following Austrian Trade Jour-

nal advices:

At last after years of forlorn hopes and bitter disappointments for Austria,
the world is about to show that it cannot afford to let a country of the eco-
nomic and political importance of Austria go to rack and ruin, and finally
has secured credit help for her. It is true that the big credit for reconstruc-
tion which is embodied in the program of the League of Nations has not yet
come; it will need a very strong effort of enlightenment to make a treaty-
ridden world see that something more than emergency measures will be re-
quired in order to repair in some way the fatal work of St. Germain and
make reconstruction possible.

But still, as far as these emergency measures go, they are very wise and
useful ones; they show, as Sir William Goode, the unrivaled British authority
on Austria’s financial conditions, pointed out, a return of confidence in Aus-
tria and her future. The credits will have to be used in the first instance,
for the stabilization of her currency and to prevent its further drop, which,
however, does not mean a sharp rise in value with ensuing disastrous conse-
quences for trade and industry such as has lately been witnessed in Czecho-
slovakia. The confidence of foreign creditors was regained largely by the
energetic and drastic program of self-help carried out by the Austrian Gov-
ernment.

The Czechoslovak Credit.

The conditions for this credit, which amounts to 500 million Czech kronen
(about 2 million pounds) are not yet quite clear. As a result of the political
agreement concluded at Lana, a credit of 500 million Czech kronen was prom-
ised, which, however, must first be ratified by the Czechoslovak Parliament
There is nothing political underlying the granting of the credits; the reasons
being of an economic nature. Czechoslovakia has seen her currency rise in
the world market and consequently climb up in Vienna from about 80 to 210 ;
this made trade between the two countries almost impossible and has shown
that Czechoslovakia has no interest in keeping her currency at an inflated
value in Austria. More than three years after the conclusion of the Armistice
it has been finally brought home to Prague that a political severance does
not mean a complete disruption of commercial intercourse, as was no doubt
attempted in the first flush of gaining independence, and that friendly rela-
tions best serve the interests of both countries. Until the entire credit of
500 million Czech kronen is voted by the Prague Parliament, an advance of
100 million has been made, of which, however, only 56 million cash will be
put at Austria’s disposition, the remaining 44 millions being made up by a
prolongation of the payment of the railway balance for February and March
The 56 million kronen are really a debt owing to Austria out of the purchase
of demobilization goods. Whether these 56 millions are to be reckoned as a
part of the 500 millions is not quite clear. The remaining 400 millions will
be made up by 287 million Czech kronen paid in cash and a prolongation of
169 millions for the total of Austria’s debt arising out of the railway
amounts. This money will be used to pay private or State obligations to
Czechoslovakia. Therefore at present Austria receives 44 million Czech kro-
nen (somewhat loss than a million pounds) against adequate guarantees, the
shares of Czechoslovak local railways in the possession of Austria to the value
of about 30 million Czech kronen, the shares of a former Imperial smrarfac-
tory in Bohemia of about 17 million kronen and a mortgage of 27 million
kronen on the Home Office building, the former Bohemian Court Chancellery
These pawns are comparatively harmless, much less so than the original
guarantees demanded. If the international credit help of which this credit
is meant to be a part, does not materialize until June 30 1923 then Austria
will have to pawn her taxes on railway returns as a security It is nnlv tn
be hoped that this does not imply Czechoslovakia’s control over Austrian rail-
way traffic.

The British Credit.

The British credit of 2 million pounds is to be used exclusively for the
stabilization of the krone, and like the French credit, is guaranteed br the
gobelins, which, however, are to remain in Vienna, chiefly because theTralls
port of these unique art treasures would be both too
The use of this credit is to be controlled by M r . , “ £ £ L# ~ Ive-
of the British Legation in Vienna, who will have the right to counter5|gn ail
Governmental orders, concerning the use of this credit Onin”
utility and value of this control are rather divided, it |sPresented on the
one side that this abandonment of financial independence has been sold rather
cheaply for 2 millions, and it is feared particularly that France and nilv
and finally Czechoslovakia will follow British example and appointStroll
ers for their credits. Viennas’ experiences of the foreign military meton's
are still green. Rivalries, frictions, etc., are inevitable and Austriawill *havi
to pay the different pipers in some way or other. The foreign countries have
shown by their interim credits the great confidence they have in Austria’s
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leading statesman, Dr. Schober, and might have refrained from this measure.
On the other hand, the presence of Mr. Young will surely strengthen the hand
of the Austrian Chancellor against the political parties, who, of course, re-
sent too rigid taxation and a too severe enforcement of economy in the ad-
ministration, just as is the case in every country of the world. It may also
influence British capitalists to invest in Austria if a British representative is
on the staff to attend, as it were, to the financial interests of the creditors.
The French Credits.

No details, as yet, are known about the French credits, which are to be 55
million francs (about 1 million pounds). They are gratifying because they
show that France now sees the necessity for Austria’s continued existence.
In the official French statement it is acknowledged that help for Austria is
an obligation resulting out of the Treaty of St. Germain. It is expected
that Mr. Young will act also as controller for France. Politically, the grant-
ing of the credits is a kind of reward for the pact of Lana which was so
strongly resented by the Pan-German party in Austria. It means an approach
to the Little Entente and makes that bogey of French policy, union with Ger-
many, a matter of a more distant future.

The Italian Credits.

Italy has promised to take part in the credit action for Austria to the ex-
tent of 100 million lira (1 million pounds). The political reasons for this
step are manifold. Italy at the conference of Porto Rose and in the Burgen-
land affair, played the part of the leading Central European Power. There
was a danger that Italy would lose this position if she did not take part in
the credit action. Italy certainly intended to form a counterpart to the Lit-
tle Entente, an anti-slav bloc, as it were, out of Austria, Hungary and Ru-
mania. This policy was made impossible through the new alliances between
Rumania and Jugoslavia and Greece and Rumania. lItaly has alienated much
friendly feeling,in Austria by her decidedly unfriendly attitude in the Bur-
genland question, a feeling which partly led to the Lana agreement. Her
credits, therefore, are meant to smooth things over.

Beneficent Effects of the Credits.

The granting of these credits has already had a very beneficent effect on
the Austrian currency. The Czech krone which at the end of January was
quoted at 220 at the Vienna Stock Exchange, has dropped to 110 kronen, the
pound sterling from 46,000 to 26,800 kronen, the German mark from 50 to
30 kronen. But the satisfaction at this momentary relief of the situation,
which had become almost unbearable, must not blind the onlooker to the in-
exorable fact that the interim credits are far too small to effect a lasting
cure anjl can only be considered, as Sir William Goode says, as first steps on
the way to the reconstruction of Austria, which again is a condition for the
restoration of the whole of Central Europe.

State Officials Show Confidence in the Future.
The organizations of State officials have resolved, now that the credits
have come, to await results before asking for further increase in salaries.

Mr. Young’s Views on the Subject.

In an interview which Mr. Young granted the London correspondent of the
Austrian Telegraph Correspondence Bureau, he made the following remarks:

“Since the very first days after the Armistice, wide circles of the British
public have watched the development of things in Austria with sympathy,
and there is no other country in Europe for which England has a more sin-
cere good feeling. , The fact that a credit of 2 million pounds is granted just
at a moment when both British Parliament and Government are straining
every effort for the strictest economy, shows that Austria has not been for-
gotten. But what lends this credit importance is the fact that it is a loan
made on strictly business conditions, and lent on good security. This, in
my opinion, means the turn of the tide for Austria. All things join together
to this effect: the credits of the Western Powers, the pact of Lana, the credit
granted by Austria’s most important industrial neighbor, the connection ef-
fectuated between Paris and Vienna through the Laenderbank and that be-
tween England and Vienna through the Anglo-Austrian Bank, through which
medium the 2 million pounds will also be handed over to Vienna.

“Already a year ago it seemed desirable in England to preserve the net-
work of financial and business relations of which Vienna is the centre. But
it was not sure then whether this would be possible. To-day there is much
greater confidence in Austria, owing, in the first place, to the attitude of the
Austrian people themselves. They have shown admirable patience, persever-
ance and courage; England recognizes and esteems the resoluteness with
which the Austrian Government faced the crisis and the loyalty with which
the different political parties supported Government. The removal of the food
subsidies has created a great moral impression on the Western Powers and |
have reason to say that Austria has well deserved the new credits by her
loyal efforts to do without them.

“l hope there will be no further break on the way to recovery, although
the next months of convalescence will be dangerous and painful. But there
is good reason for hope chiefly because Austrians have had a good schooling
in the laws of economic life. | believe in good faith that the Austrian Gov-
ernment could not have fulfilled its task had not the Social Democrat leaders
so unfailingly spoken the hard truth to their adherents and had their resist-
ance to the Communists not been so strong. | feel sure that the political sta-
bility of Austria will be maintained through all difficulties.

“The natural attractions of Vienna as a centre of culture and its special
importance as the big central market of Europe are again being fully recog-
nized. It lies in the interest of all Europe that Austria should thrive.”

ALABAMA TAX RECORDING LAW UPHELD BY STATE
COURT—FEDERAL LAND BANKS REQUIRED TO
PAY RECORDING TAX.

In announcing that under a decision of the Alabama
Supreme Court, Federal Land Banks must comply with the
State law requiring the payment of a recording tax of 15 cents
per $100 on all mortgages recorded, the Farm Mortgage
Bankers’ Association of America states that “the most
important immediate effect of the Alabama decision will be
to discourage the organization of more Joint Stock Land
Banks.” The purposes of the tax law, it states, “are to
furnish needed State revenue, to encourage home investors
to invest in local mortgages and to abolish the unfair dis-
crimination now existing in favor of Joint Stock Land
Banks and Federal Land Banks.” The following are the
comments by the Association in a bulletin recently issued:

The final decision of tho Supreme Court of the State of Alabama, sus-
taining the right of tho State to collect a recording tax on Federal Land
Bank mortgages, will be far reaching in effect if sustained by the United
States Supreme Court. Joint Stock Land Banks will also be affected.
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The Alabama Court sustains the law requiring the payment of a record-
ing tax of fifteen cents per hundred dollars on all mortgages recorded.
The Federal Land Bank of New Orleans several months ago refused to pay
the recording tax on tho ground that its mortgages were exempt from taxa-
tion under Federal statute, when Probate Judge Crossland of Montgomery
County demanded the fee. After several months of litigation, the Supreme
Court decided the test case in favor of the State and the Federal Land Bank
is directed to pay the fees. Tho Court holds that the tax is not an ad-
valorem tax, but a privilege tax. There isno law requiring the Land Banks
to record their mortgages. The State of Alabama affords an opportunity
for recording and it imposes a tax for the privilege and protection thus af-
forded to tho parties owning mortgages. Tho law is uniform in its appli-
cation. Tho law imposes no tax on the mortgage, but if the holder exer-
cises his option to have it recorded, payment for that privilege must be
made.

The Supremo Court of Alabama has a high reputation for ability. Tho
decision written by Chief Justice John C. Anderson is conclusive and in
harmony with a long lino of decisions of the United States Supreme Court.
In all probability tho Alabama decision will be affirmed at Washington.

Tho Supreme Court of Alabama has shown the way to remove a part of
tho unfair discrimination against local investors which has caused much
dissatisfaction everywhere since the special subsidy of tax exemption of
Land Bank bonds and mortgages has been in effect.

Minnesota and several other States have recording tax laws, but in none
except Alabama has the right of exemption been tested In the courts.
~ Tho Legislatures of over forty States convene in the coming year. Tn
all probability many of them will enact recording tax laws similar to that
of Alabama. The purposes of the recording tax law are to furnish needed
State revenue, to encourage home investors to invest in local mortgages
.and to abolish tho unfair discrimination now existing in favor of Joint Stock
Land Banks and Federal Land Banks.

I Tho most important immediate effect of the Alabama decision will be
to discourage tho organization of more Jpint Stock Land Banks. Con-
servative capitalists will hesitate after reviewing the decision in this test

3 The opinion of the State Supreme Court is given as follows
in the bulletin:

THE STATE OF ALABAMA—JUDICIAL DEPARTMENT.
TIIE SUPREME COURT OF ALABAMA.
OCTOBER TERM, 1921 22.
3 DlIv. 552. ,
D. W. Crossland, Judge, &c., v. Federal Land Bank.
Appeal from Montgomery Circuit Court.
STATEMENT.

Tho Federal Land Bank of New Orleans offored on March 23 1920 to
tho Judge of Probate of Montgomery County to bo recorded a mortgago
executed to It by J. M. Ashley and wife, on real estate in that county, to
secure a loan of $3,000 cash, made on Nov. 15 1919. The recording fee
of $3 25 was also tendored with the mortgage. Tho Probate Judge refused
to receive and file tho mortgage and to take the $3 25 recording fee, because
the Federal Land Bank would not pay him tho “privilege or license tax”
of fifteen cents on each one hundred dollars of the threo thousand dollar
Indebtedness secured by the mortgage, which amounted to $4 50, as pro-
vided by Schedulo 71 of Section 361 of the Rovonue Act of 1919. Tho
Federal Land Bank then filed its application for a writ of mandamus in tho
uCircuit Court of Montgomery County to compel the Judge of Probato to
receive, file and record the mortgage without the payment of the $4 50 tax.
The writ of mandamus was awarded on the hearing by the Court; tho de-
fendant appeals, and this judgment is assigned as error.

. OPINION OF COURT.
Anderson, C. J. i .

The tax fixed by Schedule 71 of Section 361. page 420. of tho Revenue
Act of 1919 is mentioned as a "privilege or license tax," and is required as
a condition precedent to the recording, in the proper offico of this State,
of tho instruments therein mentioned. Notwithstanding the amount of
said tax Is based or graduated upon the consideration of said Instruments,
It Isin no sense an ad valorem or direct tax. Its payment is not compulsory,
but Is ontirely optional with the holder, if he seeks to get tho benefit or pro-
tection of our registration laws by using tho public records. It was hold
to bo a privilege, and not an ad valorem, tax in tho caso of Barnos vs. Mo-
ragne 145 Ala. 313, and was so designated and treated in tho caso of Ala-
bama’Fuel Co. vs. State, 188 Ala. 487. It is true that this last caso ex-
plains and qualifies an expression in the opinion in the caso of Barnes vs.
Moragne, supra, but not on this point, as these two cases are in thorough
accord as to the kind of tax we are now dealing with. Our tax law puts
this tax on all instruments therein mentioned offered for record, and pro-
vides no exemption; so, if this appollee can got the bonefit of recording tho
mortgago In question, it must rely upon an exemption under the Federal,
and not the State, law. It is true tho Federal Farm Loan Act (U. S. Stat.
at L., Vol. 39. Sec. 26, p. 377) declares tho mortgage in question to bo an
instrumentality of tho Government, and that the same shall bo exompt
from Federal, State, municipal and local taxation; but wo think that tho
exemption refers to a property or ad valorem tax and not to tho tax in ques-
tion. In other words, wo cannot conceive of an intent on tho part of the
Congress to authorize this appellee to uso the records of tho respective
States for tho registration of its security and escapo tho payment of the
record or privilege tax exacted of all others.

This holding finds support in tho cases of Pocahontas vs. Commonwealth
113 Va 108, and in an opinion by Attornoy-Gencral Garland Opinions
of Atty. Gen.. Vol. 18, pp. 491-2. Attorney Gonoral Garland said:

“The tax is upon the registration of deeds, a moans provided by the
State for the prevention of fraud in transactions affecting the title to real
property it is not a tax _upon either the instrumentalities, agencies, or
Brgg\ertv*of the General Government, strictly speaking. .

rhecase here does not differ essentially from one where a tax is imposed
by the State on the process of its courts and an action in one of these courts
is’brought by the United States. In such case, doubtless, the United States
unless exempted by the State law, would bo liable to pay tho tax on process
sued out thereby the same as any other suitor would bo under like circum-
stances. Tho United States may or may not put its d.ocd on record in the
county clerk’s offico, as it may or may not bring its suit In the State court,
but where it does either, it would seem to bo, oqually with private Parties
bound to pay tho fees and charges therefor imposod by tho laws of tho
State.”

True, the Attorney-General was dealing with a deed, but it was Just as
much an Instrumentality of the Federal Government as tho mortgago in
question. Moreover, the Virginia statuto that he was dealing with Im-
posed a record tax in addition to the registration fees on mortgages and
deeds of trust as well as deeds.—Acts of Va.. 1883-4, pp. 561-8, Va. Code,
1887. Sec 579.° i o .

We repeat that the payment of the tax in question Is purely voluntary
on the part of this appellee, as its mortgage cannot be taxed unloss It de-
sires to place it upon the records of the State.

While Section 2 of the Revenue Act of 1919, page 283, In providing ex-
emption from an ad valorem tax Is a little involved, as it exompts mortgages
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which have boen filed for record and does not specifically mention unre-
corded mortgages, yet tho last part of tho sentence exompts "all solvent
credits,” and counsel for the State concede in their brief that all mortgages,
whether recorded or not, are exempt from an ad valorem tax under our
statute. This, however, is unimportant in tho prosent case, for, if tho mort-
gage in question is not exempt under our statuto from an ad valorem tax,
it Is under tho Federal Act, so, as above stated, the payment of this tax is
optional with the appellee. If it does not desiro to record its mortgage,
the same is not liable to a tax; but, if it wishes the benefit and protection
of our registration laws, it must, like all others, pay for tho privilege.

Tho trial Court erred in awarding the mandamus; that judgment is re-
versed and ono is here rendered dismissing tho petition for mandamus.

Reversed and rendered.

Sayre, Somervillo, Gardner and Thomas, JJ., concur;

McClellan and Miller, JJ., dissent.

COMPTROLLER CRISSINGER OPTIMISTIC AS TO OUT-
LOOK, BUT WARNS AGAINST SPECULATIVE
USE OF CREDIT.

In an address before the Florida Bankers’ Association at
Gainesville, Fla., on Saturday, April 22, Comptroller of the
Currency D. It. Crissinger spoke in an optimistic way of the
outlook, saying:

We are indeed around the curve and are moving steadily, strongly, surely
and straightly forward on the road to more prosperous conditions. The busi-
ness outlook of the whole country is brighter and more encouraging than it
has been for the past two years. We are well rid of business and industrial
froth, and in a position to go forward on sound and substantial lines. We
are ready to start, to be off, to be doing. Business, industry, agriculture end
commerce need only the awakening of American pluck, courage and initia-
tive to insure the re-establishment of prosperity. _

The banks which come under my supervision, in the main, are in condi-
tion and prepared to finance every productive enterprise, but should have
nothing for speculative adventure. There has been wonderful improvement
in banking and financial circles; money is easy and cheap, and as in the
past, the banks again will be the bulwark of prosperity and the sheet-anchor
of national progress.

The Comptroller thinks that “the American habit of de-
positing in the bank and of making payment through it, con-
stitutes the most effective possible mobilization of the credit
resources of the country.” He says that “no nation has ever
had anything like so great a proportion of depositors in
bank, and therefore all contributors to the great fund of
community credit, as the United States. He uiges that
teaching a young man or woman to make deposits is to en-
courage the habit of saving and thrift. It is his 4iew that
a great part of popular extravagance is due to the failure to
induce still more people to become bank depositors. “We all
know—nobody, indeed, knows so well as bankers—that peo-
ple are much more apt to spend thoughtlessly the money they
are carrying in their pockets than the money they have to
their credit in the bank.” He gives expression to the thought
that every bank would increase its service to the public “if
it would make itself a sort of an investment educational cen-
tre for its community of patrons,” Proceeding along these

lines, he adds: oy, A

So | would urge every banker to make special effort to inculcate the habit
of saving, of utilizing bank facilities, of keeping money in the bank rather
than in the pocketbook, and of making small investments whenever the accu-
mulation is large enough to justify them. | think the bank which encour-
ages the depositor with a comfortable and reasonably permanent balance to
become an investor in sound securities, will in the long run benefit, even
though at the moment it seems merely to be giving up some part of its
available cash for current business. | do not suggest that bankers should be-
come investment brokers, but merely that they should encourage and guide
their clientele to this kind of investment in sound, reliable enterprises, and
should use their influence to prevent flotation of fly-by-night schemes.

Whatever tends to increase the stability, the aggregate wealth, the aver-
age of individual wealth, in the community, will be a good thing for the
banks. If you will look into the experience of those sections where most
people are bank depositors and general investors, you will find that there the
banks are soundest, most useful in financing industry and enterprise, and
least threatened by the unfortunate consequences of temporary business de-
pression.

Mr. Crissinger would not, however, have bankers too com-
plaisant in enabling people to borrow. “They will serve bet-
ter by showing people how to handle their affairs so that
borrowing will not be necessary.” He ventures the opinion
that there are a great many bankers “who do not measure up
at this point—who encourage and even assist people in enter-
ing upon doubtful ventures.” He gives an ilustration on this

point as follows:

1 have in mind one State which lately has suffered severely because its
people engaged in a veritable orgy of speculation ;—speculation in which they
were aided, abetted, financed to an utterly unjustifiable extent by their
bankers It was the case of a community, and of the individuals comprising
it being made the victim of too easy credit. We don’t want it made too
easy to borrow, but we do not need to have investment made easy, attractive
and safe The period of depression has been the inevitable reaction from an
era in which there was too much liberality in credit. We have suffered more
from excesses of credit than from want of it—in short, from borrowing too
much  How different results would have been, if bankers throughout the
land had shown people how to get on without borrowing for the gratification
of their whims or the changes of mere speculation. If that policy had been
followed, banks would not have become over-extended and the people as well
as the banks would be comfortably solvent.

Tilere is presented right now a situation not at all alarming, in which
bankers have the opportunity to render a real public service along these
lines  You have all noted recently the evidence that on the speculative side
business is rapidly coming back. Speculation always discounts the future.
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and sometimes more than discounts it. The tendency of speculation to ab-
sorb liquid capital into more or less fixed investments, is always to be
guarded against. The general business situation will not in the long run be
greatly benefited by merely marking up quotations of securities, and absorb-
ing the cash and credit of the community into them at the new and higher
prices. If people, in the hope of easy profits, invest their ready capital in
speculative directions, they must understand that when productive business
is ready for increased activity, it will be confronted with a dearth of ready
capital, proportioned to the speculative activity that has gone before. Con-
sequently, to the extent that bankers and investors can restrain the tendency
to absorb available capital in speculative investments, the community will be
trelbetter equipped for rehabilitating general business that will follow a lit-
tle later.

Mr. Crissinger asserts * t he is “not among those who re-
gard the operations of the great centralized markets with
concern. Rather | recognize them as very useful and neces-
sary utilities.” Nevertheless, lie feels that “even the most
useful instruments are liable at times to be overworked,”
adding, “I certainly do not feel that at this time a series of
2,000,000-share days on the Stock Exchange, representing the
feverish speculative activity, would be to the public advan-

tage.” He closes his address as follows:

Business is “coming” back, and it is of the supremest importance that
money and credit shall be available to sustain its renewed activity. Bankers,
| feel very sure, will serve their customers well if they will exert their influ-
ence for moderation and against speculative excesses. The recent reduction
of interest rates has been too generally regarded as an invitation to the specu-
lative public to assume that easy profits are in sight. The present is a most
appropriate time for bankers to admonish their clients against over-confi-
dence in speculative investments. The world needs a restoration of oppor-
tunity to produce and consume things needed for human progress, and bank-
ers should keep in mind that the first call for liquid capital must be made
in behalf of the farmer, the manufacturer, the exporter, and in general, the
industrial and commercial community.

It is equally important that banks be kept from over-extending themselves
by too liberal accommodations to speculative clients.

The United States continues the one first-class country that is maintaining
its money system on a sound gold basis. To do this is the greatest immediate
service we can do to the commercial world and to our own business. It is of
the greatest importance that our currency and banking policies shall insure
the maintenance of the high standard of American money in every financial
centre. If for a time, in order to accomplish this, the speculative interest
rate shall be somewhat higher here than in some foreign markets, the ulti-
mate results will be by no means unfortunate for our country. Better to
maintain our position as the country with the soundest money system than
to encourage any speculative movement which might threaten another era of
inflation, and a consequent postponement of the day when the gold standard
can once more be established and exchange restored to its normal basis.

No section of the community is so well equipped to impress these consid-
erations upon the public at large, as the bankers. Therefore 1 would par-
ticularly appeal to the bankers, to exert their influence in the direction of a
wuse cautious, considerate policy of business rehabilitation which in a time
like this is absolutely necessary.

Our country has wonderful recuperative possibilities. Its varied and boun-
tiful resources only need the touch and enthusiasm of American genius to
make them yield their riches to bless and prosper us. | have abiding faith
,n the triumph of American enterprise and business. With our people di-
vinely impressed with the faith that work and frugality are essential for hu-
man progress, the happiness of our people and the prosperity and greatness
of our country is assured for all time.

KANSAS BANK FAILURES AND DEPOSIT GUARANTY
LAW.

Various items regarding the workings of the deposit guar-
anty systems have recently been appearing in the daily pa-
pers. One of these, in which it was stated that there had
been 1G bank failures in Kansas within a few months, and
that 12 of the 16 banks were protected by the State bank de-
posit guaranty law and their depositors would receive every
penny of their deposits, appeared as follows, in “Financial
America” of March 24, the item being dated Topeka, March
23:

Kansas is going to be compelled to make a house cleaning of alleged
crooked bankers. There have been 10 bank failures in the State in the last
few months in all of which the State Banking Department found something
wrong, either direct defalcation or the manipulation of bank funds. There
are now five bankers counted among the missing. One committed suicide,
seven are in jail and two are awaiting trial. In the latest bank failure the
Department is confident that there has™ been illegal manipulation of bank
funds, but it has not yet obtained sufficient information upon which to base
a prosecution of the bankers guilty.

Here are the bank failures of recent months in which the banking depart-
ment found sufficient evidence to begin prosecutions or in which the manag-
ing officer has been convicted, awaiting trial or Is a fugitive from justice:

Approximate |
- aqu?ﬁo

Kansas State Bank, 3alina

Aulne State Bank, Aulng------------mommomemmmeeeeees ~ ~ gq’oo0
Hanover State Bank, nanover 150 000
Homewood State Bank, Homewood ao’onn
Peoples State Bank, Coffeyville oo 000
Lake State Bank, Lake--------------mmmmmmmmmmmeeece Ly ZE’SE
Citizens State Bank, Manhattan 111117 q

Farmers State Bank, McCunc--- 20 000
People’s State Bank, Salina----- 60 000
Farmers State Bank, Spring Hil 25 000
Viola State Bank, Viola---------- - 33 000
Farmers & Merchants, Pawnee Rock-- 25 000
C. M. Condon & Co., Parsons ZZZZZZZZZZZZ vio’o000
Osawatomie State Bank, Osawatomie 40*000
Farmers State Bank, Quenerno 15,000

The Traders State Bank at Arkansas City failed last week and it has been
estimated that the loss will run up to $200,000 and there are shortages be-
ing charged against V. F. Creighton, President of the bank. No prosecutions
have been filed thus far, but the bank examiners are expected to act within
a short time.
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The facts relating to the wrecking of the Kansas banks show that there
have been greater losses occasioned by the dishonest bankers within the banks
than from bank burglaries and highwaymen in the same period. The bank-
ers who manipulated the funds entrusted to their care were able to get away
with larger amounts than did the robbers who blew open the safes or the
highwaymen who walked into the banks and held up the officers and cus-
tomers and took whatever bonds and cash there might be handy when the
raids were conducted.

There is one fortunate thing in connection with the bank wrecks in the
State. This is that in only a very few cases will the depositor lose a penny
because his bank was wrecked. In 12 of the 16 banks which were wrecked
‘from the inside” the depositors were protected by the State bank deposit-
ors guaranty law and the depositors will receive every penny of the money
they had deposited and they will also receive 6% on their money from the
date the bank closed to the time when the State will pay the loss. For 10
years now Kansas has had the depositors guaranty law and it has been col-
lecting regularly assessments against over 600 State banks. There is now in
the guaranty fund nearly three-quarters of a million dollars in cash and
more than a million dollars in bonds, all of which is available to pay the
Josses to ‘he depositors in any wrecked or closed bank operating under the
guaranty law.

uualir®  ciosea oy tne state the banking department takes it over

|||_ vL T, L 75‘._et[)‘._?i_fbi|itie , b&]ildins and epro erties.  Just as soon as
e bank's actual liabilities to the depositors are determined the Bank Com-

missioner issues certificates dated the day of the closing and bearing 6% in-
i.nHi ti depositors may cash these at any other State bank or hold them

will take themup0* ~ fa’led bank are li(luidated>wl'en the guaranty fund

nnl*-M exa™'ners take over. all the assets and realize on them as rapidlv as

t?p ‘b . The m°n®& received from these assets goes first to the credit of
N

o uncit e aeBBEN FETRE Y ACBES i, YT ARS8 heEE U

mnrZ thnfac/QU -f- “Jf t  ~ificates which do not bear interest at

if theMank4fails PaK f“U’ the i% certlficates becoming 6% certificates

In all of the bank wrecking which has been going on in Kansas in the last
few months the total losses to the depositors will not exceed more than
$100,000 as it happens that the smaller losses came in banks where the de-
positors were not protected by the guaranty fund.

Bankers who have long fo ght the guaranteeing of deposits have always
contended that the guaranty fund encourages loose banking methods maniD-
ulation and crooked operations. The bank wrecks of the last few months
tend to prove their assertions to some extent although it is a fact that guar-
anteed banks are watched more closely than others and are closed the instant

10 ex],, ners fjnd anything wrong while unguaranteed banks are usually
nursed along in an effort to save as much as possible from the wreck.

IN OKLAHOMA BANK DEPOSIT GUAR-
ANTY FUND.

Regarding lie last audit of the Oklahoma Bank Guaranty
Tund recently complete'” by the State Examiner and Inspec-
tor May 31 10°1, the “Kansas City Star” of Feb. 11 had the
following to say in Oklahoma City advices:

His report shows that the fund had a cash balance of $.34,766 and the to-
tal of outstanding warrants against the fund was $1,006,094, making a defi-
§$i§7nlc%306f over $950,000. The amount of cash in the fund June 1 1920 was

DEL 1CIENCY

Between June 30 and December 31 1921 63 banks in Oklahoma were liqui-
dated by the State Banking Board, consolidated with other banks or con-
verted into national banks. Of that number, about 50 took national char-
ters. Applications are pending for the nationalization of between 40 and 50
State banks. June 30 1921 there were 620 State banks in Oklahoma. The
linnkmg department expects that when the next statement call is made,
probably in March, that number will have been decreased about 100.

Ray Walcott today reiterated that he is only Acting Bank Commissioner.

| do not expect to hold the job permanently,” he said, “l am here
until a commissioner is appointed. | am not in touch with all phases of the
financial situation. | am sitting still and have no announcement to make
regarding the policy of the Department.”

_In special correspondence from Oklahoma City the “Even-
ing Post” of Feb. 16, said:

The banking situation in Oklahoma is greatly complicated by an unfor-
tunate development as”regards the Guaranty Deposit Law, which compel,
assessments on the State banks to reimburse depositors in failed banks. A

new Bank Commissioner took office this week, and he finds the State banks
in a rush for nationalization.

The last audit was made May 31 1921 and it was found that the fund had

. °f hlify.th i 13 f. i i
Failed bOAE Ferd S80e004 MR et RiR 0 0 58 A% s PRI
WHQJT@E remetrﬁggrggn%ﬁsa'e {Fe gchslshh ?)na S?aeﬁarq%mthfeorfuer%h.]%grl'SldHH'tﬁqé
preceding audit, was $371,536, it is seen how serious has been the back-set
from the period of deflation and country bank strain. That some revision

of the guaranty law will be made by the legislators is probable, with pos-
sibly some action to care for the large volume of unpaid claims

$4TBOBBE MY FHich2hos §2Mbdo! BRY THESHO Wi athts "dakin "AIiALE BRI
fund and bearing interest. He says that the State has $10,000 000 in good
thlaﬁfvo? tﬁéﬁﬁrﬁ@ t The 5|!estgr§t %%fslégscntwe?\ n(')‘fc’ W/p Icc?n %1% t<)1eali|')/qlf)'e'ii atﬁgesogf
State banks may also be increased, and the situation, he states, while dis-

turbing, is not critical, as the State is morally bound to reimburse the de-
positors of the failed banks.

Fred G. Dennis resigned as State Bank Commissioner in
February, and Roy Wolcott, previously Assistant Bank Com-
missioner, assumed the duties of Commissioner on Feb. 10.

Recent bank failures in Okmulgee County, Okla., resulted
last month in the handing down at Okmulgee by the District
Court Grand Jury of 23 indictments naming, it is stated,
Enlore _Ejhan 30 persons. Press advices from Okmulgee March

said:

Although in an initial drafts of its report the Grand Jury had gone at
length into the bank cases, the report which was submitted to the court con-
tained only the single sentence under the head of "Banking Matters ”

The banking section of the report was re-written three times before it wa.
declared acceptable by the Grand Jury.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



1846

The names of those against whom indictments were re-
turned were not divulged until March 22, when it was stated
that Governor J. B. A. Robertson of Oklahoma had submit-
ted to arrest on a charge of accepting a bribe to permit the
operation of the Guaranty State Bank of Okmulgee while it
was in an alleged insolvent condition. The Governor imme-
diately gave bond of $5,000 for his appearance at trial. Gov-
ernor Robertson, with Fred G. Dennis, former State Banking
Commissioner, and several capitalists were said to have been
named in the indictments.

NEW YORK STOCK EXCHANGE HOUSES

A MARGIN BUSINESS TO BEEXAMINED
TWICE A YEAR.

A resolution adopted by the Board of Governors of the
New York Stock Exchange was announced on Thursday
which is in line with other reforms to protect the interests
of investors. The resolution was advocated by Seymour
L. Cromwell, the President of the Exchange, and makes it
obligatory for members carrying margin accounts for custom-
ers to mako a statement of their financial condition at least

twice a year. The resolution reads:

Resolved, That members of the Exchango and firms registered thereon
carrying margin accounts for customers shall furnish to the accountant of
the Exchango on request of the Committee on Business Conduct, and not
less than twice in each year, a statement of the financial condition of such
member or firm in such form as shall bo prescribed by tho Committee on
Business Conduct. i — —

Besides the above resolution, another dealing with specula-
tive transactions for clerks, amendeel so as to include em-
ployees of the Stock Clearing House Corporation, was also
proclaimeel. The resolution, as amended, is as follows:

Tho taking or carrying of a speculative account or tho making of a
speculative transaction in which a clerk of tho Exchango, or of a member
of tho Exchango, or of a firm registered thereon, or a bank, trust company,
insurance company, or of any corporation, firm or individual engaged in
the business of dealing, either as broker or as principal, in stocks, bonds,
or other securities, bills of exchange, acceptances, or other forms of com-
mercial paper, is directly or indirectly interested, unless tho written consent
of tho employer has first been obtained, shall bo deemed to be an act
detrimental to the interest and welfare of tho Exchange. A clerk of a
corporation of which the Exchange owns tho majority of tho capital stock
shall bo deemed a clerk of tho Exchango within tho meaning of this
Resolution.

DOING

J. 0. STRAUS SUSPENDED FROM NEW YORK STOCK
EXCHANGE FOR ONE YEAR.

Announcement was made from tlie rostrum of the New
York Stock Exchange on Thursday of this week, April 27,
of the suspension for one year of J. O. Straus, the floor
member of the firm of Straus & Co., 55 Broadway, this city.
The other members of the firm are Charles B. Mergentime
and Max Straus, who is said to be a special partner. No
public announcement of the cause of suspension, it is under-
stood, was made by the Exchange. Mr. Straus became a
member of the New York Stock Exchange on June 12 1919.

EDWIN E. KOIIN, PHILADELPHIA BROKER,

CONVICTED.

On April 20, Edwin E. Kohn, head of the defunct broker-
age firm of Edwin E. Kohn & Co., of Philadelphia, was con-
victed on all four counts of an indictment charging embezzle-
ment of $511 and $1,120 from Charles Sarazin and tho
fraudulent conversion of the same amounts, according to
the Philadelphia “Record” of April 28. Reference was
made to the failuro of the firm and the subsequent arrest
of Mr. Kohn in tho “Chronicle” of Feb. 4, p. 466.

ADVANCES APPROVED BY
CORPORATION.
The War Finance Corporation announced on April 24
that from April 20 to April 22 1922 inclusive it had approvod
50 advances, aggregating $1,354,000, for agricultural and
livestock purposes as follows:
$25,000 in Georgia.

WAR FINANCE

$45,000 in Oklahoma.

42.000 in ldaho. 223.000 in Oregon.

8.000 in Idaho on livestock in 54.000 in South Carolina.
Oregon and Idaho. 84.000 in South Dakota.

15.000 in Illinois. 25.000 in Tennessee.

34.000 in lowa. 80.000 in Texas.

6.000 in Kansas. 194.000 in Texas on livestock in Now
51.000 in Minnesota. Mexico, Oklahoma and
30.000 in Missouri. Texas.

9.000 in Montana. 93.000 in Utah. ) .
104,000 in Montana on livestock in118.000 in Utah on livestock in

Idaho and Montana. Idaho and Utah.

6.000 in Nebraska. 32.000 in Wyoming.

76.000 in North Dakota.

During tho week ending April 20 1922 the War Finance
Corporation approved a total of 106 advances, aggregating
$3,193,000, for agricultural and livestock purposes.
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STATE INSTITUTIONS ADMITTED
RESERVE SYSTEM.
The following institutions were admitted to the Federal
Reserve System during the week ending April 21 1922:

Total
District No. 5— Capital Surplus. Resources
The Peoples Trust Co., Martinsburg, W. Va.$200,000 $102,500 $1,562,724
District No. 6—

TO FEDERAL

Bank of Winter Park, Winter Park, Fla 40,000 10,000 501,199
District No. 8—

Farmers State Bank, New Athens, 111 25,000 82,068

Northwestern Trust Co., St. Louis, Mo 500,000 200,000 8,595,320

DISAPPEARANCE OF $500,000 IN LIBERTY BONDS.

There was somo mystery early in the week concerning
the disappearance of half a million dollars in Liberty bonds
from a down-town institution. Tho first intimation of tho
loss came when Bigham, Englar & Jones, a prominent law
firm at 64 Wall Street, distributed notices to banks and
brokerage houses of the loss, after which ticker services
spread tho news that tho bonds were lost and gave their
numbers. Thursday morning it became known that tho
Chase National Bank was the institution referred to. Tho
securities were shipped on April 17 and stolon sometime
thereafter. Tho bank on Wednesday issued the following

statement regarding the matter:

This bank on Monday, April 17, mado a shipment of $500,000 United
States Fourth Liberty Loan 41 % bonds, due 1933-38, to an out-of-town
institution. Tho shipment was made by registered mail and insured. The
bonds havo not been received by tho consignee. The shipment is covered
by insurance and the entire matter is now in the hands of tho insurance
companies.

The numbers of the bonds had been issued in tho early

part of the week anti are as follows:

Of the bonds $470,000 were in denominations of $10,000 each, Nos.
00166934-9, 00167001-8, 00166745-8, 00166913-23, 00167016-31 and
00167151-2: the balance of $30,000 were in denominations of $1,000 each,
Nos. 1328180, 1328179, 1910946. 1328181-2, 1328194-9, 1610068, 1600418-9,
949584. 1785235-6, 1328183-6, 14627. 1328187, 14626, 1328189. 1328191-3,
1785237 and 1611410.

A. G. TOWNLEY TO RETIRE AS HEAD OF NATIONAL

NON-PARTISAN LEAGUE—LOSSES OF LEAGUE-
CONTROLLED PROJECTS IN NORTH DAKOTA.

The intention of A. C. Townley to resign as President of
the North Dakota-National Non-Partisan League was made
known last month (March) at a meeting of the Minnesota
organization in Minneapolis. It was expected that the resig-
nation would be acted upon at the annual meeting of the Na-
tional Committee the present month.

The Associated Press, in advices from Fargo March 25,
referring to the plans of Townley, to relinquish the presi-

dency, said:

Townley, the recognized “father of the Non-Partisan League movement,”
started the organization in North Dakota in 1915, and had been active in ex-
tending its ramifications to the other States.

Recently Townley has met with considerable opposition in his attempts to
swing League sentiment to his proposed “balance of power” plan in State

olitics.

P This plan called for elimination of the strictly League ticket and substitu-
tion therefor of endorsement of individual candidates deemed most favorable
to League activities, regardless of the candidate’s party affiliation.

Despite his announcement, Townley said he would continue his fight
throughout the Northwest in behalf of his balance of power plan.

“My only qualification for leadership has been the service | was able to
give,” said Mr. Townley in his valedictory. “I have reached a point where
I can be of service no longer. 1 cannot work without the confidence of men
and you have destroyed that confidence. You have destroyed it not only
here, but outside of North Dakota. But | say to you this movement is
greater than any one man or any group of men. This movement can and will
go on and | will clear the way and make it easy for you.”

On March 30 an embezzlement charge against Townley
was dismissed by Judge Cole in the Cass County District
Court at Fargo. The charge, it is stated, grew out of a $3,000
loan by the Scandinavian-American Bank of Fargo to the
United States Sisal Company, with which Townley was al-
leged to have been connected.

Apropos of the control of industrial affairs by the Non-
Partisan League, the New York “Times” reported the follow-

ing from Bismarck, N. D., on Feb. 1:

Reviewing North Dakota’s experience in State industrialism, as put into
effect when the State was controlled by Non-Partisan League officials, the
Industrial Commission, now controlled by anti-Leaguers, says there is “not
one oasis in the dreary desert of failure.” The Commission fixes losses now
at $041,041, and says they will be much heavier.

In the balance sheet, Secretary L. F. Crawford of the Commission, who
signs the report, says further losses must be recognized as having already
been sustained. Their total, he says, i3 not now computable, but he antici-
pates actual losses in excess of $1,500,000.

The Bank of North Dakota, a State owned institution having control of
public moneys, has lost $225,088 14, says the report, with heavy additional
losses also sustained by reason of the fact that nearly $1,000,000 has been re-
deposited by the State bank in privately owned banks that are now in the
hands of receivers.

The flour mill and grain elevator being constructed at Grand Forks, into
which $1,000,000 already has been poured, will cost another $1,500,000 and
be worth less than $2,000,000 when complete, says the report. This is occa-
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sioned by the fact that contracts were awarded when prices were at the peak.

Losses in the mill at Drake, N. D., have totaled $74,279 12, says the re-
port, the losses exceeding an average of $100 a day for the entire time the
mill has been in operation, the loss being in excess of $1 50 a barrel for
every barrel of flour produced. Discontinuance of the plant is advised.

The North Dakota Home Builders’ Association, created for the purpose of
construction of residences to be sold on the instalment plan, lias lost $113,-
256, says the report, and heavy additional losses must be absorbed by the
State in that venture, for the reason that only one of the fifty-six houses
constructed has been sold at the price that it cost the State.

In oher instances, the report adds, the price demanded by the State is far
in excess of the estimated cost given to operative buyers. The houses cannot
lie sold for the money they cost the State.

Flagrant violations of the law also are cited in the report covering this
feature of the industrial activity of the State.

THE ECONOMIC CONFERENCE AT GENOA.

The Economic Conference of the leading nations of
Europe entered its third week with the first big problem
with which tho delegates had beon confronted apparently
in process of adjustment. That was the situation growing
out of the Russo-German Treaty signed at Rapallo the
previous Sunday. Tension rose high among tho French
members when Germany replied to tho noto of the Allied
Powers excluding her from further participation in discus-
sions of the Russian situation. A disruption of the Confer-
ence was threatened on April 21 when, as noted in these
columns last week, tho German and Russian roplies to tho
demands of tho convening Powers were received. Tho
French Delegation was apparently preparing to withdraw.
It protested against tho vagueness of the German roply and
as a result the Powers sent a noto to tho German Delegation
setting forth that there were certain statements “in your
lettor which they feel it their duty to correct.” This noto,
which met the French demands, was drafted on April 22
and sent to tho German delegates the following day. To
this tho Germans, at tho suggestion of Premier Lloyd Gcorgo,
it was said, announced that they would mako no roply and,
as one newspaper correspondent put it, “let the Conference
have a little peace.” The British Premier, it was stated,
had been sorely tried by the “pin-pricking” policy of the
Fronch. His sontimont was expressed at the conclusion of
tho sessions on April 22 when ho said:

1 am tired of crises at tho Genoa Conference.
enough to satisfy everybody. If there are any more crises | intend to
make plain to the world who is responsible for them. 1 want this Conference
to get to work.

The following day, whon tho aforementioned Allied note
was doliverod to the Gorman Delegation, the British Premier
again expressed similar sentiments. Commenting on the
Premier’s views, a correspondent of tho Now York “Times,”

writing under date of April 23, observed:

Tho Russo-German Treaty incident would have been closed except for
the action of the French in reopening it, and Mr. Lloyd George after giving
satisfaction to tho French in tiie note to the Germans gave them a piece
of ids mind. He was urged further to this course by tho attitude of sonio
of ids colleagues of the British dominions, who at tho British Empire
Dologation meeting yesterday expressed themselves warmly on tho subject
of tiie constant pin-pricking policy of some of tho Allies towards Germany.

In tiie name of tho Empire Delegation tho British Frontier said that they
were most anxious to work in close co-operation with the Allies, but thought
it necessary to say that by tills the British Empire meant co-operation for
tho maintenance and consolidation of peace. In other words, while co-
operation was tho object of this Conference, if the British peoples began to
fear that tho co-operation of tho Allies was heading in any way to tho
maintenance of feuds to prevent pcaco, their point of view on the wliolo
matter would quickly and definitely change. The British Kmpiro was
set on obtaining poaco and was determined to surmount any obstacles
which might be in tho way of peaco.

From Premier Bratiano of Rumania, speaking in the name of tho Little
Entento, tho British Premier had strong support. Tho Little Entente,
said M. Bratiano, wanted to got on with tho work of tho Conference, and
while they remained solid with their allies, their solidarity was for tho
purpose oi maintaining and consolidating a state of peace and not for tho
purposo of maintaining tho divisions of war.

THE CHKONICLE
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The Russian and German replies were generally satisfactory to the
Allies, particularly to Premier Lloyd George of Great Britain, who had
drafted the original Entente communications, but they proved extremely
embarrassing to the? French delegates. Earlier in the day Barthou had been
instructed by Premier Poincaire to withdraw from the Conference unless
the Germans and Russians agreed absolutely to the resolutions drawn up
at Cannes declaring that questions affecting the Treaty of Versailles and
Germany s war bill sheuid not be discussed at Genoa. Barthcu has been
unable to have these subjects barred officially from consideration, and being
embarrassed by the reception of Germany and Russia back Into the nego-
tiations, decided to appeal to Poincaire to come to Genoa in person to put
through the program upon which he insists.

France's Rights Held Menaced.

1 oincaire s message was drafted after consultation with members of his

Cabinet and with President Millerand, who is in Northern Africa. It
embodied tho determination of tho French Government not to permit any
discussion of her relations with Germany, as it is felt in Par’s that the
Russo-German treaty, which is allowed to stand, infringes seriously on
France’s treaty rights as set forth in the Treaty of Versailles.

Poincaire’s message, it is understood, was drafted in sharp lauguage
Barthou’s was no less plain,-setting forth that ho had been sent to Genoa
to take part in an economic conference and that tho gathering had gone be-
yond the scope of his instructions by resolving itself into a discussion of
general European policy. He denied that lie was in any position to inter-
fere with the conclusion of the Russo-German treaty. lie made no direct
answer to Poincaire's suggestion that he return te Paris if he could not pre-
vent discussion of treaties and reparations, but suggested that Poincaire
come to Genoa himself and see the situation at first hand.

Both the Russian and German replies to the demands of
tho Allied Powers were outlined in these columns last week,
pages 1718-19, and we now give the full texts of the notes.
Following is the note sent by the convening Powers to the

German Delegation on April 23 following the French protests:
The undersigned desire to acknowledge the receipt of your reply to their

note of April IS, indicating the attitudo that thoy felt bound to adopt In

view of tho treaty concluded by tho German and Russian delegations.

They noto with satisfaction that the German delegation realizes the con-
clusion of a separate treaty with Russia on matters falling within the pur-
view of this conference renders it undesirable that that delegation should
Participate in the future in the discussion of tho conditions of an agreement
between Russia and tiie various countries represented in the conference.

Tho undersigned would have preferred to refrain from further corre-
spondence on the subject. There are, however, certain statements in your
letter which they feel it their duty to correct.

* our letter suggests that the German delegation has been forced to con-
clude a separate agreement with Russia by the refusal of the members of
the delegations of the inviting Powers to consider grievous difficulties which
the proposals formulated by their experts in London would have created
for Germany.

The undersigned representatives of tiie inviting Powers have made in-
quiries of tho members of their respective delegations and find no shadow
On various occasions members of the
German delegation have met and talked with members of the delegations
of tiie Inviting Powers; but never has it been suggested that tho London
proposals afforded no basis for discussion in the conference, and that the
German delegation was al>out to conclude a separate treaty with Russia.

The allegation that the informal discussions with the Russians on tho
subject of recognition of debts exposed the delegation to tho risk of being
confronted with a scheme unacceptable to Germany but already approved
by a majority of the members of the Commission, is equally unfounded.
No scheme would, or could, have been accepted by the conference without
the fullest opportunity for discussion in competent committees and sub-
committees; and in these Germany was represented on a footing of equality
with the other Powers.

A misconception of the scope of the experts' proposals or a misunder-
standing of the informal conversations with the Russians might well have
justified a request for full discussion in tho committees of the conference.
They can provide no justification for the action which now has been taken,
and the undersigned can only regret that your noto should have attempted
in this way to impose on the other Powers the responsibility for a proceeding
so contrary to the spirit of loyal co-operation which is essential to the
restoration of Europe.

The undersigned expressly reserve for their Governments the right to
declare null and void any clauses in the Russo-German treaty which may
bo recognized as contrary to existing treaties. Tho incident may now I>
regarded as closed.

Please accept, Mr. President, the assurance of our high consideration.

The note was signed by the representatives of the Big and
Little Entente and Portugal. The salient points of tho
Fronch note of protest referred to further above were given
in dispatches of April 22 to the Associated Press, which said:

A summary of tho French note of protest, signed by Barthou and addressed

to tho President of the conference, said tiie French delegation, without
eference to the other undertakings which Germany has contracted, con-

M. Bartliou at onco roso and in the namo of tho French Delegation amé’iders that the Russo-German treaty violates tho principles laid down at

tho Fronch democracy associated himself with tho words of his two
colleagues. They were anxious to get down to work, he said, and ho
showed that ho meant what ho said when, in the subsequent meeting, ho
accepted M. Tchitcherin s answer to tho Allied demands as abasis for
discussion.

To indicate tho French attitudo in the mtitter of tho Russo-
German Treaty and in the exchango of notes subsequent
thoroto wo quote tho following by a correspondent of tho

New York “Tribune” under date of April 21 from Genoa:

Louis Bartliou, chief of the French delegation hero, to-night telegraphed
Premier Polncaire in Paris, appealing to him to come to Genoa immediately
to prevent a break-up in tho Economic Conference. lie advised tho French
Premier that the position of tho Paris delegates hero had becomo virtually
untenable, in view of the strict instructions they aro working on from home,
and ho asked that Polncairo come to Genoa himself and take tho responsi-
bility for futuro negotiations witli tho Germans and Russians.

Parley s fiasis M aintained.

Barthou's messago was dispatched after tho Conference had received tho
Russian reply to tho Allied program for tho reconstruction of Russia, and
had found that reply .acceptable as a basis of an understanding. Tho
Gorman roply, yielding to exclusion from sessions of tho Conference’s
Commission on Russian affairs as tho price of keeping tho Russo-German
treaty intact, also had been received.

Cannes for the holding of the Genoa conference.

The note observes that in the opinion of the Allies the treaty destroys
tho spirit of mutual confidence indispensable for international co-operation
which the conference aimed to establish, and that the Allies are therefore
unanimous in considering their dignity no longer permits them to collaborate
with the German delegates on the Commission handling Russian affairs.

German Reply Unsatisfactory.

The note adds that the reply of Germany to the Allies’ letter of April 18
does not supply an acceptable interpretation of Germany’s action, and de-
clares it is useless to enter into the details of Germany’s allegations—un-
truthful allegations, the note says—which tho loyal and frank attitude of
tho convening Powers would be sufficient to disprove.

In conclusion the note pointed out the necessity of an immediate meeting
of the heads of the delegations which signed tho noto to the Germans on
April 18 for the purpose of deliberating on the situation.

Subsequently tho French delegation issued a communique declaring that
tho three documents recently made public, namely, Germany’s answer to
the Allies, Russia’s answer to the Allies and Russia’s memorandum in re-
ply to the London experts' report, obliged France to register formal reserva-
tion.

“Tho least one can say of the German answer,” says the communique, “is
that, far from calming doubts and suspicions, it confirms them by reason of
its equivocal character and by its contradictions. Dr. Wirth insisted that
the Russo-German treaty was concluded after the Gern ans had heard of
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tho unofficial negotiations which were held at the Villa de Albertis, the Ger-
mans believing these negotiations would prove hostile to German inter-
ests. Later, however, tho German Chancellor admits that the treaty was
practically arranged before tho Genoa Conference.”

W irth’s Sincerity Questioned

“wo are therefore justified,” continues the French communique, "in
thinking that tho Russo-German accord was in reality an arm which tho
Russian and German delegates brought to Genoa in their baggage to bo
utilized at the first propitious moment. How much weight, under these cir-
cumstances, can be attached to tho protestations of solidarity and sincerity
made by Dr. Wirth?”

Referring to Germany’s expectations of participating in the discussion of
questions not relating to joints disposed of by the Russo-German treaty,
the communique says:

"If, for instance, the Conference discusses the formation of a consortium
or tho establishment of zones of reconstruction, Germany apparently ex-
pects to ltarticipato. This, however, is quito contrary to what the Allies
indicated to Germany.

“The Allies made it absolutely clear to Germany that she was henceforth
excluded from tho discussion of Russian affairs.”

Passing to tho Soviet’s answer to the Allies’ statement of conditions, the
communique declares this answer contains equivocations and contradictions.
The Powers had told tho Russians they could not accojit the Soviet demands
for indemnity, that tho Allies would admit a reduction only in tho war
debts, that they would make no concessions concerning jirivate debts, and
finally that tho Allies would insist upon tho restitution of confiscated
property or adequate indemnity, tho communique j)oints out. To this the
Russians forwarded their acceptance, but their compliance, it is noted, was
conditional uixm the reception of financial help and recognition de jure of
the Soviot Government.

De Jure Recognition Opposed

"1t seems clear,” continues the communique, “that the de jure recognition
demanded by tho Soviet Government does not conform with tho Cannes
resolutions, acceptance of which by Russia was not dependent upon any
conditions.” Tho Russians, it is declared, had completely twisted tho
proposition, and their attitude was inacceptable to France.

“Besides answering the Allied conditions,” tho communique goes on, “tho
Russian delegation made public a memorandum concerning tho report of the
London experts, which seems absolutely in contradiction with their n >te
accepting tho Allies’ terms. Does this memorandum, which is couched in
violent language and seems to breathe a sjjirit of dofinaco, express the true
thought of tho Russian delegation?”

Tho communique remarks that tho memorandum may be merely jiropa-
ganda, but it calls attention to the fact that tho Russians agreed to abstain
from all i>ropaganda in Genoa. Tho communique concludes:

“From all tin’s it would seem that tho game of the Russians and Germans
has enveloped tho Genoa Conference in an atmosphero of intrigue, suspi-
cions and combinations. Tho various documents published do not dispel
tho impression that a worm has eaten its way into the fruit which Genoa
will offer to tho world and which may well provo to be tho apple of discord.”

Tho text of tho German reply to the note of censure sent
by the Allied Powers and published in these columns last
week, page 1719, is as follows. It was addressed to Premier

Pacta of Italy, Chairman of the Economic Conference:

In response to the note of April 18, signed by you and tho Presidents of the
French, British, Japanese, Belgian, Czechoslovakia, Polish, Serb, Croat
and Slovene, Rumanian and Portuguese delegations, | beg to remark the
following:

Germany has recognized the Russian Soviet Republic for several years. A
settlement had, liowover, to bo made between the two countries witli regard
to the consequences arising from the state of war before It was possible to
renew normal diplomatic relations. The negotiations carried on between
tho two Governments over this question had already several weeks ago
progressed so far that a conclusion was possible.

It was especially of importance to Germany to come to an understanding
with Russia because she gave an opportunity of establishing peace with one
of the great belligerent Powers under conditions excluding lasting dcbtorshlp
and rendering possible, on a fresh basis unencumbered by the past, a re-
newal of friendly relations. Germany came to Genoa with a hearty desire
to co-operato witli all tho nations in restoring the suffering European conti-
nent and trusting in a mutual understanding of the difficulties of all parts
of that continent.

The impositions of the London conference left Germany’s interest out of
regard. To sign them would have meant to call forth heavy reparation
claims for Russia against Germany. A number of clauses would have led
to burdening consequences of Czaristic wartime legislation on Germany
alono. Repeatedly and in extensive discussions witli members of tho
delegations of tho inviting Powers tho German delegation has called atten-
tion to these serious misgivings. But it was without success. On tho con-
trary, tho German delegation becamo aware that the inviting Powers had
entered into separate negotiations with Russia.

Information which camo to hand about these negotiations led to the con-
clusion that an agreement would bo arrived at shortly, but that it was not
contemplated to tako tho just claims of Germany into regard. Upon this
tho German delegation were left with no doubt that they were forced to pur-
suo their own interests alone, as otherwise they would have come into a
position of being confronted in the Commission by a draft which was un-
acceptable to them but whieli was already agreed upon by a majority of tho
delegates on tho Commission.  For tin’s reason tho treaty with Russia was
signed Sunday evening in exactly the saino terms as it was drafted weeks
ago, and was immediately published.

This course of action most clearly shows that the German delegation did
not proceed to negotiations with Russia from lack of solidarity but from
compelling reasons. It just as clearly shows that tho German delegation
have strived to keep clear of all secrecy in their procedure. It would bo
quite in accordance with tho wishes of the German delegation if tho Con-
ference should succeed in arriving at a general settlement of the Russian
question, and if tho German-ltussian treaty were embodied in this general
arrangement. This should very well bo possiblo, as tho treaty nowise
affects tho relations of other States to Russia.

Furthermore, it is in all its provisions guided by an idea tho realization of
which is justly proclaimed as tho chief aim of tho Conference, namely by
a spirit which looks on tho past as definitely closed and seeks to lay tho
foundation for mutual peaceful restoration.

With regard to further treatment of tho Russian question in tlio Con-
ference, tho German delegation also think it right that they should tako
part in the deliberations of tho first Commission on questions corrcsjionding
to those already settled between Germany and Russia only in case their
collaboration be especially asked for.

On tho other hand, tho German delegation remain interested in all ques-
tions referred to tho first Commission which do nof relate to the points
sottlod in tho Russian-German treaty.

THE OHKONICLE
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Tho Gorman delegation welcome with satisfaction tho development which
the discussion of tho Commission has taken.  They are at one with the
spirit of solidarity and good faith that has animated this work. Far from
thinking of turning away from the common work in Europe, they aro pre-
pared to participate in tho tasks allotted by tho Conference at Genoa witli
a view to reconciling the nations and adjusting tho welfare of tho East and
tho West.

Accept, Mr. President, the assurance of my liighest esteem,

DR. WIRTH.

The full text of the Russian reply to tho Allied demands,
which were published in these columns last weok, page 1719,
was as follows:

Tho Russian delegation has examined with the greatest care tho pro-
posal of the Allied Governments, as sec forth in the official note of April
15, and at the same time has consulted with its Government.

Tho Russian di legiftion is of opinion that tho present economic situation
in Russia and the circumstances leading to it amply justify, in respect to
Russia, tho complete remission of all her debts as sot forth in tho abovo
mmtioned note by recognition of her counter claims.

However, tho Russian delegation is ready to go a step further in the
quest for a solution and adjustment of differences and to accept Articles
1 and 2 and Item 1 of tho abovo mentioned annox, provided that war
debts and arrears in interest, as well as postponed interest on aii debts,
aro written down and financial assistance is given Russia to help her to
recover from her present economic state in tho shortest possiblo time.

(Articles referred to aro as follows: .

“Section 1.—Tho creditor Allied Govommonts represented at Genoa can-
not admit any liability regarding tho claims advanced by tho Soviot Gov-
ernment.

“Section 2.—in view of tho serious economic condition of Russia, how-
over, such creditor Governments are prepared to writo down tho war debts
owing by Russia to them by a percentage to be determined later; and
tho countries represented at Genoa would bo prepared to consider not
only tho postponement of payments of interest upon finamlal claims but
also tho remission of some part of tho arrears of interest or postponed
interest.”]

Regarding Article 3, Part 2, on tho subject of tho abovo conditions, the
Russian Government would bo ready to restore to thoir former owners the
use of property, nationalized or reserved, under tho reservation that in the
ovent of that being impossible, satisfaction shall bo givon to tho legitimate
claims of the former owners, either by mutual agreement arrived at indi-
rectly botwcon both parties or in virtue of arrangomonts to bo worked out
during tho present Conference.

[Section 3 reads: “It must bo definitely agreed, howover, that there can
be no allowance mado to tho Soviet Government against, first, either debts
and financial obligations duo to foreign nationals, or, second, tho right of
such nationals regarding tho return of their property and compensation for
damage or loss in respect thereof.”]

Financial assistance from foreign sourcos is absolutely vital for tho
economic reconstruction of Russia, and so long as there is no iirospeot of
reconstruction forthcoming, tho Russian delegation doos not sre its way to
saddling its country with dobts of which it wouid not bo ablo to acquit itsolf.

Tho Russian delegation wishes it clearly understood, notwithstanding
the fact that it appears obvious in point of right, that tho Russian Gov-
ernment cannot assumo any obligation with rospcct to tho dobts of its prede-
cessors until it has been officially recognized do juro by the interested Pow-
ers.

Hoping you will find tho forthcoming proposals will bo an adequate
basis for a resumption of discussions, wo have tho honor to bo.

Your obedient servant,
TOHITCIIERIN.

The Russians also submitted to tho Conference another
document in answer to tho report mado by tho Allied experts
sitting in London. It declared that if tho torms of tho
report of tho experts woro applied “it would load to tho
exploitation of Russia and tho enslavemont of her laborious
population to foreign capital.” A summary of this memo-
landum was given in press dispatches as follows:

Tho memorandum draws a dark jiicturo of tho economic condition of tho
woild, with many millions of unemployed in Europe and America alocn.
England, Italy, Franco and Germany, it says, from 1910 to 1920 produced
25,000,000 tons of wheat less than before tho war, besides losing 8,000,000
tons of wheat which yearly was imported from Russia. American wheat
already is too dear to-day for Europe. Tho want of markets and of cus-
tomers callable of paying, it is declared, has reduced tho work of industry
to less than half what it is capable of producing.

“Such is tho situation which led up to tho Cannes resolution and tho Genoa
conference,” says tho memorandum. "Nevertheless, dospito tho liatont
fact that tho great central problem is the reconstruction of Russia in Europe
and not tho reestablishment of tho rights to revenues of small groups of
Russian creditors, it is to this latter question that tho London reiiort is
devoted.

“Tho only way of obtaining a rapid and powerful revival of Russia eco-
nomically is to offer tho Russian iicojilo immediate and energetic assistance
from Euroiiean capital under the form of long term loans of money or mer-
chandise, instead of sacking Russia’s resources and retarding her economic
development to the profit of a group of foreign capitalists.”

Tho memorandum continues by demonstrating tho guaranties offered by
Russia to foreign individuals or foreign capital, which include liberty of
internal commerce, juridical jirotection of industrial initiatives and of private
capital engaged in enterprises which tho Russian State intrusts to iirlvatc
companies, liberty of any one to carry on industry or commerce in a form
not prohibited, special guaranties for foreigners holding concessions in Rus-
sia, and a civil code and civil tribunals composed of jurists. ,

"But all tho legislative and administrative measures protecting foreign
capital and interests,” says tho memorandum, "will not become effective
until tho Government of tho Soviet has been recognized do jure and its rights
and competence accepted without dispute.

“1f tho Soviets refuse to recognizo tho engagements of former governments
or to satisfy the claims of persons who suffored for measures of a political
character, such as tho nationalization of factories, municljiallzation of build-
ings, requisition or confiscation of jirivato properties, this does not nioan
that tho Soviets ‘are incapable or lack tho desire’ to honor thoir engagements,
but that the policy is based on tho principle of political necessity.”

The memorandum enumerates the rcsjionslbilltles of tho Allies for damages
suffered by Russia from counter-revolutionary armies sent into Russia, and
adds that part of these responsibilities are shared also by neutral countries
which offered hospitality to tho anti-Soviet elements by allowing them to
organize plots against Russia on their territory.
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Losses From the Blockade.

“The blockade against Russia and the civil war helped by the Allies during
moro than threo years,” adds tho memorandum, *“caused Russia losses
greatly surpassing tho claims asked by foreigners for damages sustained
through the Russian revolution. Russia asks Indemnities and damages
caused her by war, tho result of tho counter-revolutions.”

Taking up another point in the report of tho experts the memorandum
declares that a return to tho system of private property would have as a con-
sequence a femendous lessening in Russia’s productive forces.

If Russia should pay what the allied experts propose, the memorandum
declares, she would bo obliged to hand over to foreign creditors sixty times
moro than she did yearly boforo tho war, or 80% of her entire budget. This
would involvo such ruin that sho would not be able to resume for a long timo
lior role as tho chief furnishor of wheat and raw materials for Europe nor be-
como again an immense market for Eastern industries.

Tho abovo memorandum apparently was drawn up as a special answer to
tho alliod experts' report and written before tho formal reply which the Soviet
delegates submitted to-day to tho economic conference as an answer to the
threo points raised by tho Allies. Therefore the allied spokesmen consider
that the Soviets’ answer accepting in principle the allied conditions should
supersede this memorandum.

LLOYD GEORGE'S PLAN FOR TEN-YEAR PEACE.

Simultaneously with the announcement that Germany
had agreed to accept the terms of the Allied note with regard
to tho Russo-German treaty, it became known that Premier
Lloyd George was preparing a treaty to be signed by tho 34
nations represented at tho Genoa Conference, giving assur-
ances that for a period of 10 years they will not commit any
aggressive action against ono another. No penalties are
to be provided in the compact, it is said. There had been
intimations last week that tho British Premier was contem-
plating tho presentation of some sort of a treaty by which
tho nations at tho Conference would agree to maintain peace
in Europe, but there was no definite announcement as to
what would be tho form of tho agreement. An outline of tho
Premier’s plan was given, however, on April 23 in copyright

cable advices to the New York “Times,” which said:

While working to solve tho crisis over tho Russo-German Treaty, Air.
Lloyd George has got his European compact guarantee of peace well under
way. As It stands now this is a treaty to be signed by all the 34 nations
hero promising that for a period of ten years they will not commit any
aggressive actions. No penalties are provided. Like the Washington
Treaty, it is based on international morality.

It is Mr. Lloyd George’s Idea that this will lay a firm foundation for tho
disarmament discussion in September at Geneva by tho Assembly of the
League of Nations. In the covenant of the League tho members of course
pledged themselves against aggression. However, Germany and Russia
aro not members of the League and in addition the British Prime Minister
seems to think that a definite limited reiteration of tills pledge can do
only good.

Tho Russians have signified their willingness to sign the promise of no
aggression if it is also signed by all their neighbors. The Germans have
no objection.

There aro two serious obstacles yet to be surmounted before tho treaty
can be drafted. Ono of these difficultie i is French and the other Japanese
Tho French want tho compact fixed to that it will not bar military action
to enforce tho Treaty of Versailles, as for Instance occupation of the Ruhr
in case of default by Germany on reparations. A clause covering this
point is being studied out, several tentative drafts having been written.

Tho other difficulty arises from tho presence of the Japanese in Siberia.
The Russians demand that the Japanese get out, or at least they want
promises against further aggression. Tho British Government is in entire
accord with this point of view. It will bo remembered that at Washington
Baron Shidehara said the Japanese wero negotiating with the Chita Republic
at Darien for withdrawal from Siberia and expressed the opinion that these
negotiations wero coming to a successful conclusion. But since tho Genoa
Conference opened the Darien conversations have been broken off. This
naturally does not decrease tho difficulties of smoothing out that end of
Mr. Lloyd George’s peace compact.

The British Prime Minister is throughly confident, however, that within
tho next ten days tho compact will bo in final shape. Two of tlie difficulties
mentioned appear to be tho only barriers to be surmounted.

PREMIER POINCARE EXPLAINS FRENCH ATTITUDE
TOWARD RUSSO-GERMAN TREATY AND
GENOA CONFERENCE.

The French Premier, M. Poincare, made a speech on April
24 at Bar-lo-Duo in which he set forth tho attitude of France
with respect to future participation in tho Genoa Conference,
anent the action of Germany and Russia in concluding their
trade treaty. ‘“Whatever may he henceforth tho attitudo
of Germany and Russia,” said M. Poincare, “it is already
evidont to tho Allies that their political situation is of a na-
turo to compromise and perhaps upset European equilib-
rium, and is one which no longer can bo met by mero eco-
nomic or financial formulae or by means of great interna-
tional congrosses.” His speech was further quoted in copy-

right cable advices to tho Now York “Times” as follows:

Franco wants peace, but is determined to defend her rights, if necessary
by forco, and, if necessary, alone. That is tho keynote of Premier Poincare’s
speech hero to-day. By the rights of France, tho Premier made it clear
ho meant tho rights conferred by tho Treaty of Versailles.

M. Poincare made four definite statements to-day: Fjrst that France
would insist on tho original program at Genoa, with no discussion of
reparations, disarmament or previous treaties; second, that Franco would
insist on Germany’s submission to the demands of Reparations Committee
by May 31, in default of which, she would, if necessary, take independent
action against her; third, that Franco was not satisfied with the Russo-
German treaty, and would insist on a full examination by tho Allies of the
new European situation created by it; fourth, that France would insist on
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tho execution of the Treaty of Versailles. On the first point the Premier
said:

“Wo took precautions that tho program of the Conference beclearly de-
fined, and that it touch in particular none of the problems connected with
reparations or disarmament. We went further and laid down in a memo-
randum the principles on which our co-operation would be based. Wo will
remain at Genoa only on tho condition of making no concessions either to
Germany or Soviet Russia and keeping strictly to the lines of our memo-
tandum.”

R6garding reparations M. Poincare said:

"1f Germany resists, and if at the appointed time the Reparations Com-
mission records deliberate failure on tho part of Germany, the Allies will
have the right and in consequence tho duty to take measures to protect
their interests—measures which doubtless it would be infinitely better for
them to adopt and apply in common, but which, according to the terms of
tho treaty, can, if necessary, be taken respectively by each of the nations
concerned, and which Germany is obliged by the terms of the Treaty of
Versailles not to consider as acts of war.

“We ardently desire to maintain on this capital occasion the co-operation
of all the Allies; but wo will defend, in full independence, the French cause
and will let fall none of the weapons the Treaty gives us. We will not
allow our unhappy country to succumb under the weight of reparations
Eesige bat Germany that declines to make the effort necessary to discharge

er debt.

About tho Russo-German treaty the Premier said:

“Tho understanding between Russia and Germany has not seemed to our
allies to justify the immediate and total abandonment of the work begun at
Genoa. We have stood by them in a spirit of solidarity. But, despite this
now proof of our pacific spirit and conciliatory intentions, we are all the more
firmly attached to the ideas which tho Cabinet set forth before Parliament.
If tho French delegation cannot make them triumph at Genoa, we shall have
regretfully to discontinue collaboration in the Conference.

"Whatever may bo henceforth tho attitude of Germany and Russia, it is
already ovident to tho Allies that their political situation is of a nature to
compromise and perhaps upset European equilibrium and is one which can
no longer bo met by mere economic or financial formulae or by means of
great international congresses. Wo shall have to examine later among the
Allies tho now fact created by the Russo-German convention and minutely
consider all its consequences, as regards tho Treaty of Versailles and the
future of Europe and tho maintenance of peacS.d

Regarding tho Treaty of Versailles M. Poincaire said:

“The treaty stipulated that the damages caused by the enemy on our
territory and the pensions of our wounded and widows should be debited
to Germany. Furthermore, it prescribed that Germany bo disarmed and
definitely reduced in military importance. If these clauses had been regu-
larly applied France would have declared herself fully satisfied. But every-
thing that goes on in Germany looks as if tho Pan-Germans were awaiting
an occasion to foment troubles in tho East and retake by force the Polish
territory taken from Germany by tho treaty. It is indispensable that the
Allies retain in Germany efficacious means of control on aeronautics,
armaments and military organizations. As for us, we are determined in
any case to keep what was given us by tho treaty which our heroes bought
with their blood.”

TURKEY AND RUSSIA HAVE A COM-

MUNITY OF INTEREST.

Bekir Samy Bey, representative of the Angora Govern-
ment at the Genoa Economic Conference, denied on April 23
reports of the existence of a formal treaty among Turkey,
Russia and Germany. He said, however, there was com-
munity of interest among the three countries, of which two,
Russia and Turkey, possessed raw materials, while the other,

Germany, had the means to utilize them. He added:

It is only too natural that Turkey should oppose Great Britain and
France, which try to transform her into colonial territory by splitting up
Asia Minor among themselves. They only speak of the economic zone
to bo established there; but history has taught us that those zones transform
themselves into zones of political influence, ending with protectorates or
annexations.

Italy gained popularity in Turkey because she withdrew her troops and
renounced her zone. For this reason it would bo easy for Italy to conclude
an understanding with Turkey. We might supply her with cotton, thus
remdq¥ing her from the English and American monopoly of this com-
modity.

GERMANY,

LLOYD GEORGE CALLS MEETING OF SIGNATORIES

. TO TIIE TREATY OF VERSAILLES.

Ono of the developments which caused some little surprise
at tho Genoa Conference this week was the announcement
on April 26 that Premier Lloyd George of Great Britain had
called a meeting of the signatories of the Versailles Treaty
to be held in Genoa within a fortnight. While it was stated
that the purpose of the meeting would be to determine upon
action in the event of Germany’s failing to meet her repara-
tions obligations at tho end of May, it became evident that
tho calling of tho conference was prompted, too, by reason
of the growing friction between the British and the French
with regard to the Russo-German treaty. Air. Lloyd George
it was said, “wanted to know exactly what the policy of
France was going to be.” The same day M. Barthou, head
of the French delegation, was summoned homo by Premier
Poincaire to explain the situation at the Genoa Conference.
In discussing tho developments on the 26th an American
newspaper correspondent remarked: “There seems to be no
question that some countries will make separate treaties
with Russia, Italy leading tho way and England following,
if somo sort of agreement cannot be had with the Allied
creditors in ono bloc.” Another correspondent, writing
along the same lino, said:

That tho Russian delegation here may soon score another diplomatic

stroke of groat moment, adding Japan to the Russo-German economic
entente, was confirmed to-day, and from quarters where least expected.
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Baron llayashi, Japanese Ambassador to London, to-day confirmed a
dispatch regarding the efforts of Russian diplomacy to como to an under-
standing with Japan and create a league of the Pacific and the North Sea.

Baron llayashi said that Japan would probably conclude a separate
economic treaty with Russia In the near future. lie denied that any official
exchanges are going on heroand declared that should Tchitcherin approach
him here ho would suggest that Toldo and Moscow tako the matter up direct,
since he has not the necessary material here.

The Japanese diplomat said that since the failure of the Dairen negotia-
tions the Par Eastern Republic has boon practically absorbed by Soviet
Russia, and that authority to negotiate is now in tho hands of tho Moscow
Government.

The Ambassador said that among tho things that will havo to be taken up
n tho negotiations and which will probably bring an economic treaty in
their train are the withdrawal of Japanese troops from Siberia and compen-
sation for the massacro of 700 Japanese.

Notwithstanding Hayashi’s denial of official negotiations hero, I am in-
formed that informal exchanges havo taken place. Tho statement of the
Japanese Ambassador to London was mado to-day to tho correspondent of
the “London Daily Mail.”

With respect to tho significance of the calling by Premier
Lloyd George of the mooting of tho Versailles Treaty signa-

tories press dispatches had tho following to say:

Fears that Franco may take tho bit in her teeth and move further into
Germany with her military forces, irrespective of the wishes of her allies,
has led to a surprising move here.

Realizing that tho powors assembled at Genoa aro most uneasy and
d isturbed over Franco’s sabre rattling, and that it would probably interfere
with him in getting his poace pact through, Lloyd George has called for a
special meeting of tho Powors that signed the Versailles Pcaco Treaty.

His suggestion has met with hearty support from other Powers, especially
Italy. Tho meeting has, therefore, been decided upon, but the date has
not been set. It will undeoubtedly bo called within the next ten days.

Britain takes the attitudo that tho situation created by the speech of
Premier Poincare, of Franco, at Bar Jo Due, is so delicato and dangerous

hat a meeting of tho signatory Powers of the Versailles Treaty is necessary
n order to ascertain what moves France has In mind as indicated in Premier
Poincare’s speech when ho said that if nocessary Franco would act alone.

It is regarded here ad a sensational development of tho feud between
Poincare and Lloyd George.

It is interpreted to moan that Lloyd George is determined to leave no
means untried to place a sharp rein on Franco’s designs and that ho believes
tha tho public opinion of the world is with him.

Developments late this evening Indicate that Lloyd George alono urged
the meeting of tho signers of the Versailles Treaty, which was then officially
announced by the British, Indicating that Lloyd George planned the daring
stroke, although tho British officially stated that tho French delegation
here supported the move.

The Fronch delegates to-night deny this and say that Minister Barthou
went no further than to toll Lloyd George that ho would transmit tho
British Premier's roquost to tho Fronch Government.

In effect Lloyd Goorgo wants to call Poincaro on the carpet beforo the
signers of the Versailles Treaty to learn whethor tho latter approvo of
France’s attitudo to go it alone. U they do not approvo thon he wants
to find out whethor tho,r disapproval has sufficient moral force to hold tho
French back.

Incidentally this move by Lloyd George brings the question of repara-
tions, which is not before the Conference, up for discussion, as there can
be no consideration of the sanction against Germany without discussing
reparations.

Tho announcement of the mooting of tho Treaty Powors by tho British
to-night ovorshadowed ail othor Conference news.

POINCARK DECLINES TO ATTEND
MEETING OF ALLIES.
Premier Poincaro replied on April 27 to Premier Lloyd
Georgo’s invitation to come to Genoa to attend the meeting
of the signatories of the Treaty of Versailles. According to
a special copyrighted dispatch to the New York “Times”
from Edwin L. James, the French Premier’s reply was a
refusal on tho ground that there was going to bo no dis-
cussion of reparations at Gonoa. The dispatch goes on to
Sa¥6 announced tho Fronch delegation to-night. Thus another shadow
alls across Mr. Lloyd Georgo’s plans.

IN GENOA

M. Poincaro refused to como because ho know it to bo tho plan of th

British Prime Minister to ask tho French Promier what ho meant when ho
announced at Bar-le-Duc on Monday that if by May 31 Germany did not
accept tho Reparations Commission’s conditions of an Allied Dobt Com-
mission and a 60,000,000,000 marks interior loan, Franco would act alono,
if necessary, to protect her rlghcs under tho Treaty of Versailles. That is
taken hero to moan probablo occupation of the Ruhr.

It was Mr. Lloyd Georgo’s announced intention that tho Genoa meeting
of tho signatories of the Versailles Treaty should bo apart from tho Economic
Conference, this city being choson simply because most of the Prime Min-
isters involved were here. But M. Poincaro has shied at tho atmosphere
of Genoa and at facing twelve or thirteen nations instead of three or four
on tho Supreme Council.

With Mr. Lloyd George trying to promote conciliation and with the
Germans demanding reparation action there was unquestionably a proba-
bility that tho meeting hore proposed by Mr. Lloyd Georgo would havo
precipitated a wholesale discussion of reparations among all the delegates,
oven if not in tho official committee rooms.

It is understood from tho Fronch delegates that M. Poincaro Is not averso
to a mooting of tho Supremo Council elsewhere to discuss tho German
refusal to meet tho reparation terms, but ho wants tho Supremo Council
alone, and he does not want tho meeting at Genoa.

His Attitude Harmful at Genoa.

M. Poincare's attitude brings a bad situation, because tho Genoa condifficulties that Awero full of menace.

ference of peace and conciliation will be running along undor the cloud
of tho French threat to tako military action Juno 1 if Germany does not
back'down. It is doubtful if anything could havo happened to do moro
harm to tho spirit Mr. Lloyd George is trying to create in Europe. Yet
the Fronch havo a good cause theoretically. Tho chief beneficiaries undor
the reparations, they refuse to bo voted out of what thoy regard as their
rights.
M

will hot break up tho Conference, but it will hurt it. It will increase tho
auimosity botween the Germans and the French, which led to two almost
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violent incidents in the Economic Commission to-day, whon tho Germans
tried to discuss clauses of tho Versailles Treaty. It will tend to lead the
Germans to cement their nowly formed partnership with tho Russians.
Another way to look at tho situation is that M. Poincaro’ action ends
tho carnival of intrigue here, since Lloyd George announced the meeting
to get support for his opposing views on German reparations. In this way
tho bursting of tho baioon leaves a simpler task to tho Genoa Conference.

Lloyd George Ready to Prolong Slay.

Mr. Lloyd George indicated to-day that he was prepared to stay horo a
month if he believes anything real can bo accomplished, and he is vory
hopeful, or, as he puts it. he is so afraid of failure ho is bound to be hopeful.
The alarmist speeches ho mado last night to tho British and American cor-
respondents shows he attaches supreme importance to tho Russians and
Germans going away from Genoa with some feeling of confidence in tho
other nations. If ho intended to instil in most delegations horo any con-
fidence in the Soviet delegation beforo the end of tho Conference, adjourn-
ment is a long way off.

It is truo that the Soviet is ready to sign an agreement to recognizo tho
Czarist debts for a price, and it is true that tho amount is far greater than
the amount involved in tho debate over payment for forelgn-owned property
nationalized by the Soviet, but tho point is this—upon tho behavior of tho
Soviet toward tho property rights of foreigners in Russia hingos tho whole
probability of foreigners again doing businesss in that country. As long a
M. Tchitcherin stands on the proposition that rogardless of tho millions of
capital foreigners may put into Russia they may never own property, thoy
can only be minority partners with tho Soviet and they aro always liable
to taxation, no agreement tho diplomats sign horo will get foreign invest-
ment and foreign business back Into Russia.

Whether or not it will be possiblo for tho Powers to mako an agreement
with the Soviet delegation under which foreign business can or will get into
Russia should bo evident within the next few days. To-day the allied
experts put the finishing touches to the note to tho Russians, which will
bo submitted to Commission I. to-morrow, mooting without tho Germans
or Russians, and which will probably be delivered to tho Russians some
time to-morrow.

STATEMENT ISSUED IN BEHALF OF LLOYD GEORGE
ON RUSSIAN POLICY.

Following publication of tho speech mado by Premior
Poincaire with respect to the Gonoa Conference and othor
current political and economic matters at Bar-lo-Duc, a
statement was issued on April 25 at Gonoa in behalf of
Lloyd George, the British Prime Minister with regard to
his attitude in the Russian situation. The statement said:

We aro trying to get France to understand our Russian policy. If pcaco
is not made in Russia, if an honest effort is not made to make such a poace,
if a policy develops here whereby Russia and Germany aro left in isolation
and misery, the inevitable result will bo the conclusion of a fierce friendship
botween them directed against tho peoples of the west. AVo shall have
nothing to do with any policy of that kind. Wo aro not afraid of cither a
Russian or tho German menace, but determined to do our utmost to prevent
Europe again becoming a shambles. Therefore we aro thinking of tho
Russian people and want to mako peace with them, despite tho Russian
Government.

Tho Russian people fought gallantly on our side for two years and suffered
the greatest casualties. They are not responsible Tor what has happened
since the revolution. AVe want an open, humane policy in Russia, if the
Government can be persuaded to accept tho principles guiding all interna-
tional relationships. | must say the Russian delegates aro making settle-
ment difficult. We havo told them hust how far we can go; but while thoy
pursue a policy of Oriental haggling we cannot know where they stand.

On tho same (lay, the British Premier, addressing a group
of neAVspaper correspondents at Genoa, authorized them,
according to a Central N cans dispatch, to transmit an appeal
from him to the British public asking it not to accept state-
ments appearing in somo of the English papers regarding
the Genoa Conference until he had had an opportunity of
dealing with them in Parliament. Tlio dispatch quotes him
as continuing:

Premier Poincare’s speech was a very serious declaration, mado without
any consultation with the Allies, and is not calculated to improve co-
operation among tho Allies. It has nothing to do with Gonoa, but French
@pinion is undoubtedly being inflamed by misstatements alleging that tho
British aro pursuing a policy of secret talks.

It is untrue that | saw Leonid ICrassin on Friday, as has been stated.
Our policy is that we havo no quarrel with tho Russian peoplo and do
not fear a German-Russian monace, but wo aro doterminod to prevent
Europo from again becoming a shambles.

AVo want to adopt an open, humane policy, but tho attitudo of delegates
toward a settlement makes our work difficult. AVo cannot continuo to
bargain.

LLOYD GEORGE SEES WARNING
TREATY.
Speaking to British and American journalists in Gonoa on
April 26 Promier Lloyd George droAV an alarmist picture of
Europe, pointing out that Russia and Germany combined
contain over two-thirds of tho peoplo of tho Continent, ho
declared that “their voico will bo heard and the Russo-Ger-
man treaty is tho first Avarning of it.” The object of the
Genoa Conference, ho reiterated, Aves to clear up political
Thoro Aworo many
striking sayings in tho Premier’s speech as given in dispatches
to tho Associated Press, from Avhich avo quote as follows:
~ilo compared Europo to soothing racial lava, which, llko tho earth’s crust,
was seeking a proper level. This adjustment was full of peril. lie empha-
sized that Europe must tako cognizance of hungry Russia, which would bo
equipped by an angry Germany.
"The world must recognizo the fact,” ho said, “that Russia and Germany

combined contain over two-thirds of tho peoplo of Europe. Their voico
will bo heard, and tho Russo-German treaty is tho first warning of it.

IN 1HUSSO-GERMAN
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“l wish America were hero,” he exclaimed. “Somo peoplo think we
want the United States for somo selfish purpose. This is not true. Wo
want America because she exercises a peculiar authority. Her very aloof-
ness gives her the right to speak.

“America could oxcrciso an influence no other country could command.
She could come hero freo and disentangled, and with the prestige which
comes from her independent position sho would come with the voice of
peace.

“"But America is not hero, so Europo must do her best to solve the prob-
lems in her own way.”

Mr Lloyd George gave it as his opinion that the disorganization of Europo
would affect tho entire world, including tho United States. He was
amazed at people who ignored tho portentous fact facing Europe to-day.
Unless tho Genoa conference succeeded in arranging a pact of peace he
was confident that in his own life, certainly in tho lifo of the younger men
present, Europo would again welter in blood.

“Wo triumphed In tho war,” ho said, "but our triumph will not last
forover. If our victory develops into oppressions, vengeanco will follow,
just as Germanys’action which started thoworld war was followed by venge-
ance.

“Wo must bo just and equitable and show strength; wo must realize
that Europo Is not on good terms and that storms are arising which we
must deal with. We had hoped that tho end of tho great war meant
tho end of bruto force, but unless Europe’s problems are solved there is no
assurance that force has given way to right.”

Tho British Prime Minister solemnly urged the press to instil patience,
good will and fellowship throughout the world. “You are hero,” ho con-
cluded, “to instruct, to sustain, to guide, and I beg of you in tho interests
of tho world’s futuro not to add to tho obstacles which aro in the way, but
to use your influence to help in the solution of difficulties which are full of
menace.”

Tho British Prime Minister’s address to the British and
American press representatives created a great deal of
interest at Gonoa, it was said, and an official stenographic
copy of it was issued April 27. It was understood beforo
tho address, according to press dispatches, that Mr. Lloyd
George was not to be quoted, but when ho had concluded
he remarked:

“After all, you can quote me if you wish.
my thoughts bo published.”

Among the significant statements voiced by the Prime
Minister the following wero quoted in Associated Press

dispatches of tho 27th:

“Wo have gathered lioro to see whether it is not possible to find a settle-
ment that will bo acceptable to common senso and to tho conscience of the
peoples of Europo.”

Referring to tho contested frontier lines in Europe, he said:

"Every ono of thoso lines involves In itself tho possibility of a terrible
conflict in Europo. Sometimes tho complications aro tho result of tho
terrible muddle of races which you have surging like a cauldron in the
centro which has not settled down. _

“You havo this racial lava surging right through tho centre of Europo, and
unless you settlo tho line there which will bo accepted by everybody thoro
aro interminable possibilities of future conflicts that will embroil tho whole
world, and'whether America will it or not she will inevitably be brought
in as tho last war brought America in.

“You havo Germany and Russia who aro in a condition of semi-antagon-
ism to tho rest of Europe. There is a state of suspended, and barely
suspended, conflict. That means two-thirds of Europe, and anybody
who imagines you can permanently by any combination keep down two
great peoples representing two-thirds of Europo must be either blind or
blinkered.

“It Isan impossibility. Itisafolly. Itisan insanity. You mustarrive
at an understanding which will include the whole of these peoples.”

After warning of tho danger of a hungry Russia being equipped by an
angry Germany, Mr. Lloyd Georgo asked:

“Ifow long will it bo beforo Europo is devastated, if that represents tho
permanent palicy of any combination in Europo?

“For tho moment wo belong to tho dominant group, but if there is a feel-
ing in tho conscience of mankind that wo havo abused the triumph which
God has placed In our hands, vongoanco will inevitably follow, as it followed
in tho wako of tho act which outraged tho moral senso of tho world on tho
part of Germany.

“1 do not think I am unduly alarmist—if Genoa falls.
end in a real pact of peace. Without that Genoa will havo accomplished
nothing. It may redress exchanges, it may Improvo currencies, but it will
not havo accomplished the main purpose for which it was summoned.

"1t is a gathering or tho nations of Europo to take counsel and seo whether
thoy cannot clear up dlificultios which aro full of menace to tho peace of
each and to tho peaco of all.

“l am alarmed at tho storms which aro gathering on the horizon and ris-
ing higher in tho firmament over Europo. Thoy may not break Immediately
but thoy will inevitably do so unless by somo moans tho atmosphere can
bo cleared and wo can got a fairer day.”

Dr. Walter Ratlionau, tho Gorman Foreign Minister, ad-
dressing tho press representatives on tho 27th, spoko in
commendatory terms of Mr. Lloyd Georgo’s address to tho
British and American correspondents. Ho expressed regret
that ho had not heard tho British Prime Minister’s state-
ments, which, according to the press reports, wero tho most
notable yet made at Gonoa and promised hope for world
peaco.

Ho particularly mentioned Mr. Lloyd George’s declara-
tion that tho troublous problems sweeping over Europe must
bo treated in a spirit of fairness, justice and equality by
tho Genoa Conference. Dr. Ratlienau suggested that these
tlireo words should bo placed in letters of gold over tho doors
of tho conference hall as the guiding motto in this interest-
ing stage, *wlion an effort was being mado to framo a non-
aggression compact.

Ho gave assuranco that Germany would extend heartiest
support to Mr. Lloyd George in furthering such a compact,
and declared that tho Premier would have the applauso and

It is better that

I want Genoa to
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support of tho whole world in this commendable effort to
restoro the happiness of tho war-sick peoples.

RUSSIAN COUNTER-PROPOSALS

CONFERENCE.

A second set of proposals was submitted to the committee
of experts of the Genoa Eeonomio Conference by tho Russian
delegation on April 24. A summary of these proposals
was contained in a statement issued on April 26, being
described as “what it understands to be the exact Russian

demands.” The French statement reads as follows:

It is agreed on condition that immediate and adequate financia as
sistanco is given to Russia and on condition that the Soviot Govemmen
of Russia is recognized de jure, that,

Article 1.—Tho Russian Government promises to pay the financia
obligations of tho Imperial Government of Russia contracted before Aug.
1914, with foreign Powers and their nationals. It is understood, however
that persons in legal possession of tho above obligations beforo March
1917, will have the right of reimbursement under tho conditions stipulated
in this articlo.

No e A.—Tho present articlo does not apply to States with whom Russia
has territorial disputes which are not yet settled. (This presumably applies
to Rumania.)

Note B.—The questions treated in the note to Article 1 of tho London
memorandum will bo reserved for examination by a political commission.
(This note refers to security on debt, on which thoro aro various solutions.)

Articlo 2.—The Russian Government will obUge the local Russian
authorities or Governments to recognize tho financial arrangements con-
tracted by them with tho Powers and their nationals. But contracts
mado after Nov. 7 1917 by local Governments who aro not under the
authority of tho Central Soviet Government do not fall within the purview
of the above article.

Tho Russian Government rocognlzos all contracts rotating to public
utility enterprises guaranteed by the imperial Russian Government.

Article 3.—Tho Russian Government is roady to return to foreigners
their property, which has been nationalized or requisitioned, wheneveri t
bo possiblo under tho social and economic system and fundamental laws
of tho Russian Republic—in other words, grant to them pre-emption rights
to take their property either in the form of a concession or in fee simple,
or will grant preference to them to becomo members of companies or trusts.
The above forms of control will be arranged for a fixed period on conditions
arrangoablo separately for each case.

Tho Russian Government is also ready to satisfy tho claims of foreigners
who were former proprietors, if it thinks their claims are just, and not
in conflict with the above conditions, and is roady to hold direct nego-
tiations with them, or to negotiate by such other means as may be arranged
by tho Genoa Conference.

Articlo 4.—Arrears of interest and all interest which would normally
fall duo to tho end of the period of a moratorium, and all redemption o f
debts and obligations of every nature referred to in tho first three articles
will bo canceled.

Article 5. On their part, the.Powers promise to restore to Russia property
of whatsoever nature which is now held in foreign lands—for example,
precious metals, buildings and ships—and the Powers promise to see to it
that all financial obligations, either of themselves or of their nationals,
toward tho Russian Government will bo liquidated.

(Note.)—The Powers bind themselves to give every assistance to guar-
antee oxecution of this article by giving every possible facility for tho ex-
amination of bank and account books, &c.

Articlo 6. Payments growing out of acceptance by tho Russian Govern-
ment of financial engagements covered by Articles 1, 2 and 3, including the
payment of interest, will begin after a period o f-—-— years, following the
signing of tho present accord.

Commenting on tho Russian proposals outlined above
copyright cablo advices of the 25th to the New York “Times”
said:

After promising it its noto of April 18 to Mr. Lloyd Georgo to reimburse
former foreign owners for property Moscow had nationalized, tho Soviet
now says that it cannot pay for this property and that it can only recom-
pense former owners by giving them superior opportunitites in bidding for
concessions under which concessions the Soviet remains legal owner of
everything involved. It is obvious that no ono Government or individua
or corporation is going to put money in enterprises with tho Bolshevik
controlling the board of directors.

To illustrate how difficult it is to mako progress with tho Soviet may be
cited an incident which broke up last night’s meeting of tho experts of other
countries with tho Russian experts. M. Rakovsky, speaking for tho Rus-
sians, explained that not only would Russia refuso to give back property
owned by foreigners, this applying to railroad stock, factories and shares in
industries, but demanded that other countries hand over to tho Soviet out-
right all property on their territories over owned by Russians. Rakovsky
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id:

"Wo havo nationalized property, so wo cannot lot individuals own it
whether Russians or foreigners. But you havo not nationalized property .
That makes it different.”

Baron Cartier of Belgium said:

"Look hero: if there was a bank in Brussels where Russian subjects had
deposited 2,000.000 rubles and a bank in Moscow where Belgians had de-
posited 4,000,000 francs, do you mean that wo should hand over the 2,000,-
000 rubles and you snould keep tho 4,000,000 francs?”

“That’s it, exactly,” replied M. Rakovsky. "You havo got the point.
We cannot givo your money back because it has been nationalized, but you
can givo our money back because it has not been nationalized. If you were
to turn Communist and nationalize money and property wo would not ask
you to givo it back.”

It was at this point that Sir Laming Worthington Evans, Chairman of the
Experts’ Commission, said ho did not think there was any use carrying on
tho debato with tho Russians, as unless they changed their attitude no
progress could bo mado. And so the issue has been put up to the statesmen.

M.
April 25 declared that it was Allied resistance to the Russian
principle of nationalization which was blocking the confer-
ence.

“It is obvious,” said M. Tchitcherin, “that the only seri-
ous obstacles to peace with Russia and general reconstruc-
tion aro the protentions of a few former owners of property
in Russia.” The Russian Minister’s statement, it was

Tchitchorin in a statement to the Associated Press on
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said, was called out by the high tension developed over
Russia’s claims, which were considered in some quarters
as threatening to disrupt the conference. He insisted, how-
ever, that it was the efforts of the Allies to resist Russia’s
right to nationalize property and their attempt to infringe
upon her sovereignty that were holding up the work of the
experts and delaying the Conference’s progress. His state-
ment was as follows:

There is no difference between our official proposals of April 24 and my
letter to Mr. Lloyd George of April 20. We merely explained and devel-
oped the fourth phrase of our note (that dealing with the restoration of
property to foreigners). In niy letter to Mr. Lloyd George it was said
that we could restore to foreigners who were former owners the use of their
property where it was possible. In our proposals yesterday wo explained
in detail that this was possible only in cases where our social and economic
system and our fundamental laws permitted it.

It is quite clear that the maintenance of our sovereign rights and our
principles for the reconstruction of Russia are to bo strictly observed. To
give to former owners the use of their property is therefore possible otdy in
conformity with our sovereign laws, and only when our fundamental laws
permit this stop in our policy of reconstruction; that is, in cases where our
economic plan of reconstruction is not thrown aside.

Further, it was said in my letter to Mr. Lloyd George that in other
eases the just claims of former owners would be examined by us and would
lead to separate agreements, or would be adjusted by a system to be elab-
orated now at this Conference. This was also explained more in detail in
our proposals of Monday.
~ Our Government is competent to decide what claims it considers just.
There is not the least difference between my letter to Mr. Lloyd George
and our proposals on Monday. Russia has gone far in its concessions, but
it cannot return to the old social and economic system. We are faced with
the great work of reconstruction and a general pact against aggression. It
is only the pretensions of a very small body of former owners of property in
Russia that stand between us and these aims.

ALLIED PROPOSALS FOR RECONSTRUCTION OF
RUSSIA—CONSORTIUM TO FINANCE TRADE.

Plans for Russia’s reconstruction were being finally
determined upon on April 28 in the sub-commission on
Russian affairs of the Genoa Conference. The indications
were that a definite proposal would be laid before the Rus-
sian delegation by the week end, it was said, with the sug-
gestion that it be either accepted or rejected without further
discussion.

With regard to the reconstruction plans the Associated
Press reports said:

The Italian press to-day gives an outline of what the Allied proposals aro.

First, it is asserted, no loan will bo offered to Soviet Russia, but it will bo
suggested that an international consortium be formed to financo trado
with Russia through combinations of firms and individuals of the various
countries represented. Germany 'will bo included in the consortium, it is
declared, and provision made that the United States may join.

This plan contemplates the economic penetration of Russia, with guaran-
tees that the autonomy and sovereignty of the Soviet Government will not
be infringed upon.

The division of trade will be arranged in such a way that the countries
participating in the consortium will have the opportunity of dealing with
the sections of Russia nearest them. For oxamplo, Great Britain would
be given the opportunity to trado with Northorn Russia through Archangel
and the Baltic ports, while the Southern countries would bo given advan-
tages in the Black Sea ports.

Owing to tho fact that the draft of tho note to Russia was still being
considered by tho sub-commission, the meeting of the inviting Powers and
the neutrals, scheduled for Il o’clock, was postponed until 4 o'clock this
afternoon.

Soviet Russia has stoutly objected to the consortium idea.

The Baltic Entente have supported this position, on tho theory that
Russia, the Baltic States, and Poland would do better to have independent
financial arrangements with individuals and corporations rather than
dealings through a Government-controlled consortium.

The Russians insist that such a consortium would put the nation in the
samo class as China. Turkey, and other backward countries burdened
With capitulations.
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ance of population, would inevitably be driven closer together, to the event-
ual detriment of the poaco of Europe.

COUNT TOLSTOY SEES ALLIED POWERS TRYING
TO PARTITION RUSSIA.

“The Russian people will never accept tho ovident plan
of the Allies at Genoa to partition Russia into colonies of the
European nations,” probably including Germany, Count
llya Tolstoy declared in an address on April 25 at tho City
Club in Washington. Such an attempt, he addod, would
bring great danger to the future, and he advised America
to keep “hands off” and recognize any Russian Government
which would guarantee security to trade, labor, property
and personal rights. He was further quoted in press dis-

patches, which had the following to say:

llo
controlling tho destiny of Europe, each had plans for tho settlement of
Europe, but British diplomacy, “aimed at capturing tho Russian market,”
was in conflict with Stinnes designs on this market to “make enough to
pay the German indemnity.”

Meanwhile, he added, “Lenin hopes to rotain power by selling Russian
concessions for loans to bolster up tho Bolshoviki and to pormit them yet to
take advantage of a ruined Europo to achiove a world revolution toward
communism.”

“It is this situation,” tho speaker declared, “which has brought about tho
Genoa conference. England and France know that if Germany gets the
Russian market she will havo won tho war.  So now the plan is to apportion
up Russia's great natural resources among tho Allies and to make her a
second India. Britain will get tho oil wells, ‘Franco probably the mines;
Germany will bo given a share to keep lior in tho plot, and Lenin will get
tho loans |n exchange for theso concessions which will keep the Bolshoviki
in power.’

Eighty per cent of the Russian peoplo, ho added, wore “bitter against the
Allies, and especially against Britain”; and this, he warned, “spells groat
danger for the future.”

RUSSIA CHARGES THAT POLAND HAS VIOLATED
TREATIES—DENIED BY POLAND.

The Russian delegation to the Genoa Conference sent a
note on April 25 to the Polish delegation, announcing that
Russia considered that Poland had violated both its peace
treaty with Russia, signed at Riga March 30 1021. and its
Baltic entente agreement, signed at Riga March 30 1922,
by participating in negotiations at Genoa questioning Rus-
sia’s right to negotiate treaties.

Following is the text of the note signed by George Tehit-

cherin, the Soviet Foreign Minister:

In connection with the note which some of tho delegations participating
in tho Genoa Conference forwarded on April IS to tho President of tho Gor
man delegation, and which was published in the nowspapors of April 19,
and also in connection with tho answer of theso delegations to tho Gorman
note of April 22, which was published on tho 24th, I wish to call attention
to the following;

Leaving completely aside tho question whether tho considerations which
led the delegations signatory to tho first note to invito Germany to abstain
henceforth from participation in tho conference on quostions relating to Rus-
sia were justified, | think nevertheless these samo considerations should
oblige Poland also to refrain from participation becauso tho treaty concluded
by Ru'-sia and Poland at Riga on March 18 1921 sottled all questions of
impoi tanc' between the two States under a form muoh moro concrete and
dgfinite than tho treaty signed at Rapallo by Russia and Germany on April
16.

At the same time | cannot refrain from remarking how strange and in-
comprehensible it seems that a Government which recoginzeil do jure with-
out reservations tho Soviet Government of Russia andwhich concluded a
treaty with it should join in a movement aimed at removing its right to
make treaties with other Governments.

In this action of Poland my Government is obliged to see a blow against
the sovereign rights of Russia and a consequent serious violation, firstly,
of the treaty of poaco concluded at IUga on March 18 1921, botweon Rus-
sia, Ukraine and Poland, and ratified by tho Polish Diot on April 30 of tho

same year, and secondly, a violation of the accord signed at Riga on March

1 here is considerable discussion as to where the Conference will stand3f 1922 between Russia, Poland, Esthonia and Latvia, whereby Poland

tlie Russians refuse .all tho proposals made to them and leave tho Russian
question wholly unsettled. British spokesmen declare that in this event
the Conference would proceed with its various economic, transportation
and financial discussions, anil might even complete the proposed “no-
aggression™ pact without the Russians.

Tho inviting Powers desire to have Russia join in such a pact, if one is
concluded, but the absence of the Russians will not, it is declared, prevent
its adoptlon

' ice-Premier Barthou. head of the French Delegation here, conversed
at length during last night over the long distance telephone with Premier
Poincare in Paris, and as a result the policy of Franco with regard to tho
reply to Russia has been harmonized.

Divergencies had developed in the attitude of the French Delegation
hero and that of the Government at Paris especially.towards the Russian
guestion, and it was announced that M. Barthou had asked permission
to go to Paris for a day or two to consult the Premier. It was said this
afternoon, however, that whether M. Barthou would proceed to Paris
depended largely upon the outcome of to-day’s discussion of the Russian
question here.

The difficulty was said in Conference quarters to have arisen through the
growth here of a spirit of conciliation and co-operation which Government
circles in Paris, despite constant informative messages from their representa-
tives here, havo appeared not to grasp.

ThiS conciliatory spirit is declared to havo been brought about by wide
recognition of the wisdom of establishing amicable anil practicable arrange-
ments with both Russia and Germany, which would permit of the restoration
gf those countries in their own interest and that of all the Powers, including

rance.

Many members of the French Delegation seem to be convinced, like
Prime Minister Lloyd George, that unless Western Europe co-operates
with Russia and Germany those nations, with tlielr overwhelming preponder-

engaged not oniy to work in harmony with Russia in tho Genoa Confer-
ence, but to strive by every force at tho Genoa Conference to have tho Rus-
sian Government recognized lie jure by tho States which have not done so.

Finally, tho circumstances that tho Governments signing tho ropiy to tho
German note, among them Poland, which belongs neither to tho Big nor tho
Little Entente, and is allied to Russia by normal contractual relations, re-
served for themselves tho right not to approve certain clauses of tho Russo-
German treaty, creates an extraordinary precedent, whereby any third
Power can justify itself in annulling a treaty between two Powers. By
following this precedent Russia would havo tho absolute right not to rocog-
nizo treaties or parts of treaties disagreeable to her concluded between
Poland and other Powers.

The Russian Government, however, is not disposed to proceed on this
path blazed by tho Polish move, and declares categorically that in no caso
can it permit treaties concluded by Russia to depend for their logailty on
the action of Powers not signatory.

The Polish delegation on the 26th replied to the Soviot
note, and averred that Poland was at Genoa to contribute
to the work of peace and the reconstruction of Russia. Tho
note signed by Foreign Minister Skirmunt, head of the Polish
delegation, declared the participation of Poland in discus-
sions concerning Russian affairs was in no way incompati-
ble with the treaty between Russia and Poland, concluded
at Riga March IS 1921, as was asserted in the Russian note.
The Polish note takes exception to what it calls Russia’s as-
sumption of the right to interfere with relations between

Poland and other States.

said that Lenin, Stinnes and Lloyd Gcorgo, whom lie doscrlbed as
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1/. TCHITCIIERIN’S MEETING WITH THE KING OF
ITALY.

An event incident to the Economic Conference at Genoa
which has been given considerable attention in the press
in this country and abroad was the meeting of M. Tchitcherin
head of the Russian delegation to the Conference, with the
King of Italy. The Russian Foreign Minister lunched with
the King on April 22. The news of this, it is said, and
especially a report that he had a long and cordial conversa-
tion with the King, was cause for profound disappointment
to his followers in Italy. Tchitcherin explained his action

in the simplest possible way. He said:

In Romo, do as Rome does. What | desire above all tilings for Russia
is that foreigners should cease meddling in her internal affairs. 1 should
not be consistent if | did not refrain from meddling in Italy’s internal
affairs. Now, the majority of Italians seem to like having a King as the
head of their State.. | happen to disagree with them, but cannot tell them
they are wrong, becauso that would be meddling in Italy’s internal affairs.
I must accept tilings as they are. When the King as hoad of the State
of which I am a guest invites mo to lunch, I cannot refuse.

FRENCH REPLACING U. S. TROOPS ON RHINE.

Andre Maginot, French Minister of War, on April 25
reviewed at Coblenz, the first French battalion to replace
American troops on the Rhine. It was the Hrst 1reneli
unit, press dispatches said, that the Coblenz inhabitants
had seen parading their streets to the accompaniment of a
band and carrying French flags. M. Maginot was greeted
by Paul Tirard, High Commissioner of the Rhineland;
General Degoutte, commander of French forces on the Rhine,
and Major Gen. Henry T. Allen, commander of the American
forces.

CENSUS REPORT ON COTTON CONSUMED AND ON
HAND, ACTIVE SPINDLES AND EXPORTS
AND IMPORTS.

Under date of April 13 1922 the Census Bureau issued its
regular preliminary report showing cotton consumed , cotton
on hand, active cotton spindles, and imports and exports of
cotton for the month of March 1921 and 1922, with statis-
tics of cotton consumed, imported, and exported, for the
eight months ending March 31. The statistics of cotton in
this report are given in running bales, counting round as
half bales, except foreign cotton, which is in equivalent

900-pound bales.

COTTON CONSUMED AND ON HAND IN SPINNING MILLS AND IN
OTHER ESTABLISHMENTS AND ACTIVE COTTON SPINDLES.
(LInters Not Included.)

Cotton Consumed Cotton on Hand Cotton
During (Balesy—  March 31 (Bales)y—  spindles
. Actite
Locality. Year Fight In In Public  During
March. Months Consuming Storageand March
ending  Establish- atCom-  (Number).
Mar. 31. ments. X  presses. x

United States ... 1922 *518,450 *4,002,950 *1,553,961 *3,765,804 31,875,212

1921 438218 3,170,052 1,336,542 5252,852 32,148,202

Cotton-growing States, 1922 337,166 2,462,750 705.881 3347718 15,557,286
1921 263,330 1,962,676  613.183 4'779862 14,692,668

All other States.... 181284 1,540,230 788,080 418,086 16,317,926
174’882 1207.976 723,359 472990 17.455.534

x Stated in bales.

* Includes 26,174 foreign, 4,154 Am .-Eg. and 660 Sea Island consumed. 102,133
foreign, 19,216 Am.-Kg. and 4,134 Sea island in consuming establishments, and
91,345 foreign, 73,703 Am.-Eg. and 4,828 Sea lIsland in public storage. Eight
months’ consumption 207,700 foreign, 24,598 Am.-Eg. and 6,961 Sea Island.

Linters not Included above were 44.177 bales consumed during March in 1922,
and 44,847 bales in 1921; 185,289 bales on hand In consuming establishments on
March 31 1922 and 223,311 bales in it>21: and 124,059 bales In public storage and at
compresses in 1922, and 296,445 bales In 1921. Llinters consumed during eight
monthsending M arch31 amounted to 386,952 bales In 1922 and 319,769 bales In 1921.

IMPORTS AND EXPORTS OE COTTON AND LINTERS.

Importsofforeign Colton During (500 /5. bales)
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Country cf Production. March. 8.Vonthsend. Mar. 31.
1922. 1921. 1922. 1921.

Egypt 47,636 18,588 205,254 54,955
Peru - - 2,246 1,873 32,126 18,39,8
China 4,532 1,292 10,826 13.443
Mexico__ - -- 3,122 10,127 53,337 84,972
All otheT cou 2,421 402 11,239 11,743
Total 59.957 27,282 312,781 183,511

Exports of Domestic Cotton and Llnters During

(Running Bales)—

Country to Which Exported. March. 8Monthsend. Mar. 31.
1922. 1921. 1922. 1921.

United Kingdom 109,853 04,490 1,118,714 1,257,445

64,122 18,496 534,906 451,209

Italy 14,821 51,112 287,451 405,643

Germany. 140,872 105,788 1,007,534 804,736

Other Euro 52,429 28,214  '500,08f 497,466

Japan .. — 57.406 <87,030 708,045 295,49(1

All other countries.......ccovceveceiiene e 21,981 20,050 227,452 192,360

Total *401,181 *375,180 *4,384,194 *3,904.349

* Figures Include 9,109 bales of linters exported during March In 1922 and 6,845
bales in 1921 and 86,858 bales for the eight months ending March 31 In 1922, and

32.347 bales in 1021.

The distribution for March 1922 follows;

United Kingdom,

250; France. 844; Germany, 5,503; Belgium, 892: Netherlands. 400: Canada, 1,216;

Mexico. 4.
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WORLD STATISTICS.

The world’s production of commercial cotton, exclusive of linters, grown In 1920,
as compiled from published reports, documents and correspondence, was approxi-
mately 18,810,000 bales of 500 pounds net, while the consumption of cotton (ex-
clusive of linters in the United States) for the year ending July 31 1921 was approxi-
mately 16,170,000 bales of 500 pounds net. The total number of spinning cotton
spindles, both active and idle, is about 153.000.000.

TRADE IN NEW YORK FEDERAL RESERVE DISTRICT
IN MARCH.

The Federal Reserve Bank of New York has just issued a
statement dealing with trade conditions in the New York

Federal Reserve District, from which we tako the following*

Reflecting normal seasonal demand, March sales by 102 wholesale dealers
in ten principal commodities were larger than those of February. But
when allowance is made for the usual seasonal changes, the trend of sales in
March was about the same as in the previous month. The weighted index
of wholesale trade in this district, on the basis of the dollar value of sales
and without making allowance for price changes, was 8% lower than in
March 1921. In February the decline from the previous year’s figures was
13%. The summarized returns are shown in the following table, in which
sales in March 1921 are taken as 100%:

DOLLAR VAT, UE OF SALES.

March March March March Feb.t
1919. 1920. 1921. 1922. 1922.
Drugs___ 96 131 100 11 121
Diamonds. 302 387 100 104 96
Groceries 108 152 100 100 94
Hardware__ 112 145 100 98 80
Stationery__ 87 125 100 87 91
Clothing 126 155 100 87 66
Jewelry 144 255 100 87 97
Dry goods 64 153 100 86 93
Shoes - 101 199 100 82 80
Machine tools.. 263 360 100 60 34
Weighted average. 105 157 10* 92 87

t Expressed as percentages of sales in February 1921.

The principal increases in March sales were reported by clothing dealers,
duo largely to the fact that retailers deferred spring purchases until late in
tho season because of the late Easter, and by machine tool dealers, whose
sates were the largest since last July. March sales of hardware also show
a marked increase, because of the large amount of new construction now
under way throughout tho district. For the first month since July 1920,
Marcli sales by wholesale grocers were larger than those of the correspond-
ing month in the preceding year. Sales by wholesale grocers in the Metro-
politan district were about 6% larger, but this gain was nearly offset by
smaller sales by firms in up-Stato cities, and the total net increase amounted
to about one-half of one per cent. March sales of shoes show a gain over
February, but dealers report that retail merchants continue their policy
of buying shoes only for immediate needs.

Chain Store Sales
March sales by chain grocery stores were 19% greater in dollar value
thaiiAsales during March, 1921. This increase was due in part to the in-
crease In tho number of stores operated by the systems reporting to this
bank, which amounted during the past year to 11%. March sales by other
chain stores were slightly below those of March 1921, as shown In the fol-
owing table:

No. Stores Reporting. =========- Dollar Value of Sales======---"

March March March March March March

Type of Store— 1921. 1922. 1919. 1920. 1921. 1922.
Grocery-------------- 5.677 6,639 78 120 100 119
Ton Cent 1,598 1.665 75 92 100 98
Drug _. 256 254 83 97 100 97
Cigar . 2,196 2,236 71 91 100 94
Dry goods. 350 359 52 67 100 89
Total ..10,071 11,153 74 101 100 105

Department Stores

March sales by representative department stores in this district were
8% under sales in March 1921, a reduction accounted for in part by the
fact that Eastern was later this year than last and many spring purchases
were postponed until April. The decline in March sales from those of last
year was largely the result of smaller sales by apparel stores and apparel
sections of department stores. Sales of house furnishing goods are running
well ahead of those of last year, reflecting the heavy volume of residential
building in recent months.

An indication of the actual volume of business as contrasted with the
dollar value of sales is given by the fact that the number of individual trans-
actions reported for March was 3.8% larger than those of March 1921.
The average amount of each transaction was more than 10% less, $2 71, as
compared with S3 03 in 1921.

The following table compares the dollar value.of net sales for March of
this year and the past three years, and also sales of the first quarter of the
same years:

— Monthly Net Sales— Net Sales, First Quar.

M ar. Mar. Mar. M ar B
1919 1920 1921 1922 1919 1920 1921 1922
All Department Stores---—-—--—- 70 103 100 92 73 102 100 93
New York - 72 109 100 93 74 107 100 94
Buffalo 73 101 100 86 72 95 100 84
Newark 66 100 100 104 71 101 100 99
Rochester__ ~ 67 89 100 84 66 89 100 90
Syracuse 67 102 100 89 71 102 100 90
Bridgeport.. 69 104 100 78 74 111 100 84
Elsewhere, 2d District-—--- 79 105 100 96 78 101 100 98
Apparel Stores 61 87 100 88 67 87 ICO 91
Mail Order Houses. --------- 85 137 100 88 101 163 100 91

Sales have recently been heaviest, as compared with previous years, in
Newark, and in some of the smaller cities of the district included under the
heading “Elsewhere Second District.”” Sales have been most greatly red-
duced in Buffalo and Bridgeport.

In the past few months there, lias been a noticeable change in the re-
lationship between sales and stocks of goods held by the department stores
reporting. While the sales have been running somewhat under those of
last year, the stock on hand at the selling price is larger than last year.
This appears to lie the result cf greater assurance on the part of merchants
in placing orders and carrying more complete lines of goods. As a result
of these changes, the annual rate of stock turnover for the first quarter
was somewhat smaller than during 1921 and was approximately the same
as in 1919. The figures are shown in the following table:
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---Stock on Hand. Innual Rate of Stock

(Selling Price) Turnover

Apr. 1Apr. 1 Aapr. 1 apr. 1 (1st quarter.)
1919. 1920. 1921. 1922. 1919. 1920. 1921. 1922.
All dept, stores. -,79 125 100 106 3.3 3.0 3.6 3.2
Noav York _ -80 128 100 107 3.4 3.2 3.6 3.3
Buffalo____  —76 112 100 90 25 2.3 2.7 2.5
NoAvark _. _.-.78 138 100 105 31 2.7 3.4
Rochester___ -.67 114 100 86 2.8 2.3 2.8 3.2
Syl_‘acuse -.81 125 100 91 2.5 25 2.9 2.8
Bridgeport__ -.85 126 100 106 2.7 3.0 3.4 2.7
ElsoAvhero 2d D.90 117 100 117 2.0 2.0 2.3 1.9
Apparel stores.. -.69 114 100 118 5.6 4.4 5.8 4.6

NO FURTHER OFFERING OF NEW YORK CITY BONDS
IN THE IMMEDIATE FUTURE.

There will be no further offering of long-term bonds of the
City of New York, for at least two years, Controller Charles
L. Craig announced on Thursday, the New York “Times”
says, in commenting upon the sale of $45,000,000 bonds at

% on Monday. The Controller said the city was looking
forward to the time when it will again sell bonds at rates
ranging towards 3\i% . Tho Controller issued this state-

ment:

Tho proceeds of th's issue will bo used to take up short-term notes issued
by the Controller during tlio war and. together with the bonds sold in
Docenibcr last, will retire all of the corporate stock notes which havo been
issued by tho city since July. 1917. Tho .SJ5.000.0CO of long-term cor-
porate stock sold does not increase the city’s debt in any particular: $25.-
000,000 aro issued to pay for dock improvements and $20,000,000 for tho
Catskill water supply.

During the last frur years tho net increase in the city’s debt has averaged
approximately $11,000,000 per annum, as against an increase in the assessed
valuation of real estate during th's period of approximately $2,000,000,
which is more than tho entiro debt of tho city.

The following is a statement of tho assessed valuation of real estate sub-
ject to taxation in 1922 and of the debt of tho city as of April 1 1922.
Assessed valuation of real estato subject to taxation $10,249,991,835
Gross outstanding debt, including corporate

stock notes $1,302,875,150
Less sinking fund holdings 230,944,881

Net outstanding debt. ..ot o 1,071,930,269
From this amount should be doducted water, supply,

self-sustaining and oxemptod debt as follows:

Rapid transit.. ..$53,187,876

DockS...ouuenee .. 70,000.000

Watersupply. . 212.794,000

A . $335,981,876
Less amount of sinking funds for above issues, 46,450,035

289,531,841

Net debt (iNClUuding NOTES)..ccoees cervereieiiiireirsei e $782,398,428

Substantially all the bonds for water supply and all tho bonds for rapid
transit and docks, in the statement abovo, aro self carrying.

Tho City of Now York owns a vast amount of proporty. including rapid
transit lines, Croton, Catskill and Long Island water supply and distri-
bution systems, water front and dock improvements, public buildings,
such as the Municipal Building, public schools, &c. Tho value of tho prop
erty owned by tho City rf Now York on a basis of comparison with tho
assessed valuation of similar privately owned property, is approximately
$2,000,000,000. and greatly exceeds tho entire debt of tho city.

As of April 1 1922, tho clear margin of tho city’s debt available for any
municipal purposes (after reservations and commitments aggregating
$55,332,190) was $137,148,311.

Referring to tho city’s sale of 4%% 50-year bonds this
week, bond experts point out that, if an investor buys these
bonds at a rrice to yield 4%, viz., at 105.39, in viow of tho
fact that thoy aro free from all Fedoral income taxes (in-
cluding surtaxes), tho net yield to the investor is equivalent
to tho following returns on taxable securities:

It is also pointed out that in 1901 the City of Now York
sold an issue of 3% bonds at 101  viz., on a 2.94% interest

basis. At that time there was no Federal income tax or
surtaxes.
$6,000 to $10,000 the return |s4.40% per an.
15.000 to  20,(TO the return js 4.65% per an.
28.000 to  30.000 the return is 5% per an.
) 40.000 to  42.000 the return is 5.40% peran. If invested in
Onincomes 50.000 to 52.000 tho return is 5.80% per an. above
from 60.000 to  62.000 the return is6.25% per an. 4v.,%
70.000 to  72.000 the return Is 6.78% per an. bonds
80.000 to  82.000 the return js 7.40% per an. at
90.000 to  92.000 tho return s 8.16% per an. 105.39
100,000 to 150.000 the return is 9.10% per an.
OVer 200.000 the return is 9.53% per an.)

SHIPPING FOARD ORDERS RATES TO SOUTH AMERI-
CAN PORTS CUT TO MEET BRITISH COMPETI-
TION-CONFERENCE TO BE HELD

Chairman Lasker of the United States Shipping Board
announced on April 24 that the passenger rates on vessels
operated by tho Board between New York and South Ameri-
can ports had been drastically reduced to meet competition
of tho British lino, Lamport & Holt, which had without
consulting tho Board or giving previous notico cut its fares
to thCso ports. The reductions by the Lamport & Holt
line were regarded, it is stated, in the light of a direct affront
to tho Shipping Board. “While avo Avere about to adjust
tho rates,” said Chairman Lasker in a statement to the press
on April 24, “tho noAv rates so precipitately offered by Lam-
port & Holt do not constitute merely an adjustment—they
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aro in fact a cut that is a declaration of Avar.” Lamport &
Holt cut tho rate from NeAA York to Rio do Janeiro from
S415 to $315, to Montevideo from $475 to $360, to Buenos
Aires from $490 to $370. Tho noAv rates of tho Shipping
Board aro: $295 to Rio de Janeiro, $345 to Montevideo
and $360 to Buenos Aires.

The vessels on Avhicli the new Shipping Board rates apply
are tho Pan America, Western World, Southern Cross and
American Legion, ail operated for tho Board by tho Munson
Line. In his announcement Avith respect to tho cut in rates,
Chairman Lasker said:

AVo havo this afternoon boon notified that now passongor rates havo boon
put into effect in tho South American passongor trado fron Now York by
Lamport & Holt. Only two passongor linos run from Now York to South
America, to wit: Tho United States Shipping Board boats, oporatod by
tho Munson Lino, and tho ships operated by Lamport & Holt. Tho United
States Shipping Board ships, of course, aro Amorlcan-flag ships; Lamport
& Holt aro a British concern and their ships aro under tho British flag.

Both Lamport & Holt and ourselvos havo known for some timo that the
passongor rates needed readjustment. AVo wore, in fact, working on a now
schedule of rates which wo expected to take up with Lamport & Holt,
and it had been our thought that in tho nowly adjusted rates wo would como
to a proper understanding, as is customary in tho shipping world, where
rates are arrived at by agreement botween linos running from port to port
and aro uniform, tho samo as is tho caso with railways.

Out of a cloar sky to-day Lamport & Holt announco now rates. Thoy
announce these rates without consulting us, in spito of the fact that we havo,
up until this timo. boon working togothor most harmoniously, and In spite
of the fact that they know that propor adjustment was about to bo made.
The manner In which they cut tho rates shows that tho cut was not intended
as merely a readjustment of rates, but was made in such a way as to at-
tempt to discourage us in our operations.

AVhilo wo were about to adjust tho rates, tho now rates so precipitately
offered by Lamport & Holt do not constitute moroly an adjustment: thoy
aro, in fact, a cut that is a declaration of war.

The rates announced by Lamport & Holt reduce tho faro from Now York
to Rio do Janeiro from 8415 to $315; from Now York to Montevideo from
$475 to $360; from Now York to Buonos Aires from $490 to $370, and tho
northbound rates aro reduced in proportion.

A can take the action as nothing but an unfriendly one intended to
cripple the American merchant marine and its establishment of tho first
high-class servico under tho American flag between North and South
America. The whole action in cutting the rates without conference with
us, when we admit they should have been adjusted, whero wo havo boon
yogking so friendly, can only bo intorpret< d as a declaration of war In this

rade.

Lamport & Holt run ono ship, tho Vandyck, which Ipcomparahlo to tho
four exquisite ships which wo arc now operating through the Munson Lino.
Their other three ships aro inferior ships, both as to speed and accommoda-
tions, and aro in no wiso comparahlo to tho Vandyck or tho four ships oper-
ated for the United States by the Munson Lino.

The basis of tho reason for their cutting is, thoy claim, that their ships,
save ono, are inferior; but if tho Shipping Board does not moot tho cut in
kind tho working out of it would bo that British-flag ships would carry tho
trade, and tho dream of tho United States for an Amerlcan-fiag lino between
North and South Amorlca, which wo now havo represented by such won-
derful ships, would bo permanently mado unprofitable and discouraging.

In tho month of June, wo understand, Lamport A Holt aro withdrawing
their ships entiroly and putting them in tho profitable transatlantic trado—
they only run two ships a month. Thus, if wo at all moot tholr rato, thoy
want to put tho burden of loss on us while thoy arc profitably running
their ships in tho North Atlantic.

Wo believe that the four splendid ships now plying rogularly between
North and South America under tho American flag aro tho forerunner to
dost r relations, better relations and expanding trado between tho United
St.ates and South Amorica: and in order that there may bo no misunder-
standing, so far as this Government Is concerned, that, so long as it oporates
its sh'ps, it will keep tho flag flying and those aplcndld accommodations
going, tho Shipping Board not only meets Lamport & Holt’s ratos that
they make on the<r inforior ships, but announces rates, offoetlvo at onco, of
$295 to Rio de Janeiro, $345 to Montevideo, and $360 to Buonos Airos.
Tho round trip rato at present is approximately $800. Of course, it Avas
always contemplated that a lower round trip rato would bo mado, boginning
in July, because of tho exposition in Rio. Lamport & Holt announco for
their inferior ships a round trip rato of $500, boginning July 1. Beginning
that date, the Shipping Board on its magnificent ships announces a round
trip rato of $450.

Tho Shipping Board wishes to make It clear that wo did not seek this
thing; that we were in friendly relations with Lamport & Holt, and that wo
want to keep in friendly relations with tho privawly owned ships ofevery
flag. But wo believe that this may bo a test fight in all tho oceans, as to
whether Amorica Is to continue expanding its morchant marine and main-
taining it, and wo aro prepared to meet the fight at ovory point for any
length of time, as we aro meeting this one. AVe had expected to greatly
reduco tho rate, and wo hope that with tho suporior service wo havo, as ad-
mitted by Lamport & Holt, ar.d at tho lower ratos that wo give, tho trado
will bo so encouraged that our not showing will bo bettor than beforo, and
that increasing numbers of Americans will get acquainted with South
Amorica. Our hat is in tho ring, and aw aro going to stick as long as
necessary to insure tho position of Amorican-flag ships between North
and South America.

Acting for the officials of tho Lamport & Holt Line,
David Cook mado public the following statomont as a reply
to Chairman Lasker of the Shipping Board:

Wo feel it is duo to the public that our position should bo mado clear.

What happened in tho South American trado Avas that tho tonnago em-
ployed in it was doubled by the Shipping Board placing on as many high-
class steamers as thero were already In tho trado, tho Shipping Board
steamers bei g faster than theso of Lamport & Holt. Tho present situa-
tion is a natural development. Suppose tho Shipping Board did tho same
thing in the transatlantic trado, by putting on a dozen or so of steamers
several knots faster than tho Mauretania, and that in consequence all tho
steamers sailed Avith four-fifths of their accommodations vacant. Tho loss
Avould bo collossal, just as it is in the South American trade.

Air. Lasker refers to the Lamport & Holt steamers as “Inferior” as against
tho “exquisite and wonderful” steamers of tho Shipping Board. In our
opinion iho inferiority is in speed only.

Tho reference to rates from port to port being uniform is erroneous, It
being avcll knoAvn that sioAver steamers take lower fares.
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The following is telegraphic message sent by David Cook, American rep-
resentative of the Lamport & Holt Line, to Mr. Lasker, Chairman of tho
Shipping Board, Washington:

“Prompted by tho fairness of your public utterances that have come to
our notice in tho past, wo desire to answer tho statements attributed to you
in the day’s press. With regard to what is described therein as un un-
friendly action toward the Shipping Board’s New York-South American
service, we would draw yiur attention to the fact that your agents, the
Munson Lino, had twenty-four hours’ advance information of what wo
had in mind, namely a deferential for our less speedy service. You will
rexignlze that tho principle of a differential for slower steamers is well estab-
lished In all trades and is availed of by Shipping Board steamers in other
trades, and wo are only asking to bo put on the same basis.

“Nothing Is further from the fact than that we desire (even if it were
possible) to cripple the American merchant marine, and this is evidenced by
the manner In which we have at all times co-operated with your agents.
Your quoted statement to the effect time we knew that proper adjustment
in rates was about to bo made is incorrect—wo had no means of ascertaining
what was In tho minds of tho Shipping Board officials in this regard.

It has been stated by you and others that we are withdrawing certain of
our steamers to ongago in more profitable trade and that if it were not for
American steamers thero would be no mail and passenger service to South
America. Permit us to say this is putting effect before cause. The South
American berth has been so overtonnaged that there is no necessity for a
number of steamers to make useless voyages.

You will bo aware that 80% of all the passenger accommodations
offered in this trado both by Government steamers and our own are going
vacant. Wo nover have sought and do not seek any rate war, our dosiro
boing to co-operate on any fair basis with your Board. Wo are taking the
iborty of giving this the publicity that lias been accorded your statements.

Tho Presidont of tho Munson Lino, Frank C. Munson,
said it was to bo hoped that tho present rate war would be
tho moans of greatly increasing tho trade between tho United

States and Brazil, Uruguay and Argentina. He said:

The new rates to Rio are now practically on a parity with tho rates to
Europe from Now York, and tlio distance which Is traveled from Now
York to Rio is 00% longor, boing about 5,000 miles to Rio, as compared
with about 3,000 miles to Liverpool or a Continental port.

Since tho trans-Atlantic lines are now, all of them, full up for tho months
or May and Juno, and tho demand is still heavy for European traffic, it
may happen that tho cut in rates at this psychological moment to South
America may Induce some American .travelers who cannot got accommoda-
tions such as they desiro for Europe, to go to South America and soo some
of tho most interesting and beautiful scenery anywhere in the world, as
well as some of tho oldest and most historic cities In this Hemisphere.

It takes an agrooment between companies to allow any company a
differential, and wo notified the Lamport & Holt people when they first
talked of differentials to us that we could not allow any differential for their
ships. Wo ran slower ships than theirs in 1920, such as tho steamships
Callao and Martha Washington, and yet with those tools and tho steam-
ships Huron and Aeolus, which wore added during that year, wo increased
passenger carrying In tho American vessels operated by us for tho United
States Shipping Board to South America from 25% to over 50% of the
total movement in each direction.

Durlhg 1921 ttds percentage of travel by the American steamers under
our management has further increased until ovor 05% of tho total travol is
now going forward by American ships.

Mr. Lasker’s statomont, given such wide publicity in tho morning papers,
very clearly ovidonccs tho American Government’s attitudo toward tills
competition, and tho further cut in rates on tho ships under our manage-
ment has placed tho American ships on the basis of lower rates than those
by the Lamport & Holt Line.

lii ;i reply to the tologram of Lamport & Holt, given above,
Chairman Lasker of tho Shipping Board on April 20 declared
that the Board, undor tho circumstances, could believe
anything oxcopt that the purpose was to discredit the
American lino service. After replying in detail to the tele-
gram, Chairman Lasker said ho would ceaso communica-
tion by lettor or statement through the press, and indicated
that any further action must he in the nature of a confer-
ence between the officials of the company and himself or
otlior officials of tho Board. Chairman Lasker’s letter

follows:

Your telegram of yesterday, which was addressed to mo and released
simultaneously to tho press, only reached mo this morning.

You stato that our agents tho Munson Line—“had 24 hours™advunco
information of what wo had in mind, namely, a differential for our loss
speedy scrvico. As expert steamship men, you know bettor than | that
even If you did give us 24 hours’ notlco (which Mr. Munson denies), it was
totally inadoquato for practical friendly co-operation and out of keoplng
with usual custom.

The second point you mako In your telegram is that “you will rccognl/.o
that tho principle of a differential for slower steamers is well established in
all trades and is availed of by Shipping Borad steamers in other trades
and that wo are only asking to be put on the same basis."” Permit me to
point out that whilo it is true that differentials arc given in tho North
Atlantic trado, according to typo, speed and accommodations of vessel,
your claim that this was your Impelling reason for making tho reduction
hardly is tenable, becauso concededly your steamship Vandyck is a fine,
now steamer of approximately the same speed as our ships. Therefore,
by no stretch of tho imagination is she ontitled to any differential. You
havo taken for tho Vandyck the same rato as for your older and slower
vessels, Vauban and Vestris, whilo for a fourth ship, tho Vasari, you took a
rato ranging about $25 less than on tho other three ships of your fleet. In
any event, the cut was so radical, and tho difference In overy respect
between our ships and your Vandyck so slight, that your reasoning on tills
point, if you will permit us so to state, hardly squares with tho facts.
1”0t us omphaslzo that up until recently, when our magnificent now ships
wont Into scrvico, the vessels we operated to South America wero inferior
to your vessels. Wo neither asked nor did yon proposo any differential.
But out of a clear sky, when our ships come Into servico and the situation
is roversed, you givo us 24 hours’ notice of the fact that you arc going to
establish a differential all out of proportion to what experts toll mo steam-
ship practice would dictato.

You noxt stato In your telegram that "nothing is further from tho fact
that wo desiro, ovon If it wero possible, to cripple tho American merchant
marlno, and that this Is evidenced by the manner In which wo have at all
times co-operated with your agents.” Permit me to point out that you
havo shown no ovidonco, in connection with cargo rates in tho past (and
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now in connection with passenger rates) to in any way co-operate with us
as the otherwise friendly, personal relations between us would have seemed
to warrant. Our Mr. Love has gone out of Ills way with respect to the
cargo rates to meet you on fair and equitablo grounds, but nas met with
rebuff at every turn. We can not, thereforo, because of your attitude
in these matters, feel that you have anything else in mind save to make
our showing to South America so poor as to discourage the taxpayers of
the United States with the operation of a lino of vessels under its own
flag between one of its home ports and South America.

~on further say in your telegram that "your quoted statement to the
effect that we knew the proper adjustment in rates was about to be made
was Incorrect: that it has been stated by you and others that we arc with-
drawing certain of our steamers to engage in more profitable trade; and that
if it were not for American steamers there would be no mail and passenger
service to South America.” Permit mo to say in this regard that both
you and we automatically knew that the rates to South America were
higher than changing conditions would warrant, and that tlio time had come
when a readjustment must be in both our minds. According to your
advertisements, you are not advertising any ships to depart during the
month of June, and your statement confirms my statement that during the
offseason you are taking your ships off an unprofitable run to put them on
a profitable ono, leaving us to bear the burden of a regular service at a cut
in rate that was in no wise intended as a proper adjustment. | made no
reference to mail service at any time in any way.

You close your wire by stating that lie South American berth has been so
over-tonnagod that there is no necessity for a number of steamers to make
useless voyages; that you must Ix- aware that 50% of all the passenger
accommodations offered in this trade, both by United States Government
steamers and our own, are going “vacant.” Permit me to say in reply to
that, that, tho American Government, under mandate of the Jones Act,
establ'shed ships of its flag on this essential trade route in order that Ameri-
can ships might ply between North American and South American ports,
tlius insuring regular communication for passengers, freight and mail, so
that by no chance, beyond the control of America, there might at any time
bo interruption in communication between North and South America.

If this very proper and not to be questioned ambition of the American
people as a whole resulted temporarily in ovor-tonnaging, no cut in rates
could correct tlio matter. Time and co-operation alone might work that
out; or tho alternative would be if the tonnage was not to bo Increased, over
“bat it was when you commanded the route, that America withdraw its
ships betwcon its own ports and its customers and friends in South America.
I'lie only other tiling to be done would bo, if America was not willing to do
tit's, for you to attempt to force America to do It by cutting the rate so low
as to make the whole transaction highly and discouragingly unprofitable
during a period when you were not running ships regularly in tills trade, but
running them in more profitable trades.

You close your telegram by stating that you never have and do not seek
nny rate war, your desire being to so-operato on any fair basis wi'.li our
Hoard. \Ve aro willing to meet you in full in tluil spirit-; we always have
and we aro now.

JVe feel that nothing can be accomplished by further public cotrespond-
enec, whilo wo herewith respond in all courtesy to your wire we will desist
from further interchange of communication in this way.

In the best of spirit, if you wish to meet in conference with me or any of
my associates with a view to establishing a permanent policy in our rclatiors
in this trade, you will find, so far as tho Shipping Board goes, that we will
gladly co-operate with you in any attempt to operate on a business basis.

We have but two desires; one to keep our own flag going in this run; and
tho other, to do nothing that goed business practice and amity would forbid
in our relations with ships of other flags that compete vith us.

Chairman Lasker’s suggestion that tho officials of Lamport
& Holt confer with the Board regarding their future relations
was accepted by (he British firm on April 27. The New
York “Tribune” in discussing the acceptance of thoinvita-

tion said:

The bid of A. 1). Lasker, Chairman of tlio United States Shipping Board
to tho Lamport & Holt Line, suggesting that the Board and tho officials of
that lino get together and settle the rate war controversy in amicable con-
ference, was accepted yesterday by tho British company.

Officials of tho Lamport & Holt Line notified Mr. Lasker yesterday of
their willingness to go into the matter in conference, explaining that the
questions involved are so Intricate that it would be difficult to settle
thorn In any other fashion.

One feature of tho rate war, however, which the Lamport & Holt Line
maintains Is not true is tho reiterations of tho Shipping Board's Chairman
that tho company had failed to notify tho Munson Lino of Its proposed cut
in rates, and that this alleged act was unfriendly and aimed to cripple the
American service.

It was said yesterday at the offices of the British company that a com-
plete list of tho rato reductions was delivered to tho Munson Lines twenty-
four hours before the reduction was made public. Soon after tho list was
given to the American company. It was said, a representative of that line
called up the Lamport & Holt office and asked for further Information rela-
tive to tho rato for Santos.

In his lettor sent yesterday to Chairman Lasker, David Cook, American
representative of the British Line, said;

“Wo appreciate the spirit of your tetter of the 26th inst. and will respect
your intention not to pursue the controversy in public. The questions in-
volved are so intricate that it would be difficult adequately to ventilate
them other than by conference. But we feel It is due to us to answer the
or two points In your lettor.

“Our assertion as to the twenty-four hours’ notice having been given is
corroborated by the fact that tlio Munson Lines made press announcement
simultaneously with ourselves. Our action in lowering rates does not sub-
stantiate such motives as are Imputed to us therefrom; and your press state-
ment indicated that the Munson Lines themselves contemplated action In
tho same direction  The reduction should help both travel and traffic;
and as a matter of fact it has brought down fares only to the same level as
from Europe to South America. As regards our Van Dyck, this vessel was
Included on the basis of lower rates for lower speed for the reason that her
rating is 15 knots, whereas the advertised speed of the Munson steamers is
19 knots.

""We cannot accept your expert's statement that wo refuse to co-operate
on cargo rates. It is well known that we have been, and still are. In con-
foronce to agree to rates in the River Plate trade. In other trades where
there is no such agreement we submit it is due to conditions for which
neither tho Shipping Board nor ourselves are responsible.”

David Cook of the Lamport & Holt lino denied on April 2G
tho report that his line will make a reduction in passenger
rates to South America to compete with the reduced rates
announced by the Shipping Board-.
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“As far asTwo are concerned, there will be no more said
by Lamport & Holt in regard to Mr. Lasker’s action. As
far as I know, thero will be no cut made by us,” Mr. Cook
said. !

U. S. SUPREME COURT UPHOLDS FEDERAL TRADE
COMMISSION IN TIE WINSTED HOSIERY CASE-
MISBRANDING HELD AN UNFAIR PRACTICE.

In a decision handed down on April 24 the United States
Supreme Court sustained the right of the Federal Trade
Commission to forbid as an unfair trade practice misbrand-
ing of merchandise sold at retail with the purpose of or
tending to mislead the public. The decision of the Court
delivered by Justice Brandeis, in the case of the Winsted
Hosiery Co. of Connecticut, held that labels or brands under
which articles are sold, when open to construction in the
mind of the purchasing public that they describe the com-
ponent ingredients or materials used in the manufacture of
the articles, must clearly and definitely describe them.
Justice McReynolds dissented. The opinion of the Court,
while confined to the particular issues presented, will, it is
stated, have material effect in broadening the jurisdiction of
the Federal Trado Commission in such practices. Chair-
man Gaskill of the Commission described the decision as a
great victory.

Explaining that tin; Winsted company for many years had
manufactured underwear for the retail trade bearing the
Inlands “natural merino,” “gray wool,” “natural wool,”
“natural worsted” or “Australian wool,” Justice Brandeis
declared “none of this underwear is all wool,” but “much
of it contains only a small percentage of wool, some as little
as 10%.” He said that while the Winsted company labels,
particularly that bearing the word *“merino,” have long
been used in the trade, the Court could not accept the con-
tention that they are generally understood as indicating
goods partly of cotton.

The Federal Trade Commission had directed the Winsted
Hosiery Co. to “cease and desist from employing or using
labels or brands on underwear or other knit goods not com-
posed wholly of wool, or on the wrappers, boxes, or other
containers in which they are delivered to customers, the
word ‘merino,” ‘wool,” or ‘worsted;’ alone or in com-
bination with any other word or words, unless accompanied
by a word or words designating the substance fibre or material
other than wool, of which the garments are composed in
part (e. g. ‘merino, wool and cotton’; ‘wool and cotton’;
‘worsted, wool and cotton’; ‘wool, cotton and silk’) by
a word or words clearly indicating that such underwear or
other goods is not made wholly of wool (e. g. part wool).”

The Winsted Company asked the Federal Court of Appeals
of the Second Circuit to review the order. The Court sot
the order aside, and the Federal Trade Commission then
took an appeal to the Supreme Court, which has now reversed
the Court of Appeals.

W. 11 Fuller, chief counsel for the Federal Trade Com-
mission, in commenting on the Supreme Court decision,
said that there were a large number of cases pending in the
circuit courts which probably would be withdrawn by the
defendants as the result of this decision. “As the result of
the Supreme Court’s decision, there will come a revolutionary
change in advertising,” Mr. Fuller said. “ It will be possible
to give the public full protection from unscrupulous firms,
which mislable, misbrand or misrepresent the article they
are offering on the market. The truth of the matter is that
we are far behind in this. England long ago corrected
this evil. With the Winsted Hosiery Co. case pending,
the Federal Trade Commission has been somewhat handi-
capped in its campaign to prevent misbranding of adver-
tised commodities,” he said.

The full text of the Supreme Court’s decision was as
follows:

Tho Winsted Hosiery Company has for many years manufactured under-

wear which sells to retailers throughout the United States. It brands or
labels tho cartons in which the underwear is sold as “Natural Merino,”
“Gray Wool,” "Natural Worsted” or “Australian Wool.” None of this

underwear is all wool. Much of it contains only a small percentage of wool;
somo as little as 10%. The Federal Trade Commission instituted a com-
plaint under Section 5 of the Act of Sept. 26 1911, C311,38 Stat. 717,719,
and called upon the company to show cause why use of these brands and
labels alleged to bo false and deceptive should not bo discontinued. After
appropriate proceedings an order was issued which, later modified, directed
tho company to;

"'(tease and desist from employing or using as labels or brands on under-
wear or other knit goods not composed wholly of wool, or on the wrappers,
boxes or other containers in which they are delivered to suctomers, the
words, ‘merino,” ‘wool’ or ‘worsted’ alone or in combination with any other
evord or words, unless accompanied by a word or words designating the

bstance, fiber or material other than wool of which the garments aro com-

-d in part (e. g., 'merino, wool and cotton'; ‘wool and cotton'; ‘worsted.

CHRONICLE

[Vol. 114.

wool and cotton’; ‘wool, cotton and silk’), or by a word or words otherwise
clearly indicating that such underwear or other goods Is not made wholly
of wool (e. g., part wool).”

A petition for review of this order was filed by tho company in the United
States Circuit Court of Appeals for tho second circuit. The prayer that
order bo set aside was granted, and a decree to that effect was entered.

That court said:

“Conscientious manufacturers may prefer not to uso a label which is-
capablo of misleading and it may be that it will bo desirable to prevent
the uso of the particular labels, but it is in our opinion not within the prov-
ince of the Federal Trade Commission to do so.”

Tho order of the commission rests upon findings of fact and these upon
evidenco which fills 350 pages of the printed record. Section 5 of tho act
makes tho commission’s findings conclusive as to tho facts if supported
by evidence.

The findings here involved are clear, specific and comprehensive: The
word “merino” as applied to wool “means primarily and popularly” a fine
long staple wool, which commands the highest price. The word “Aus-
tralian wool” means a distinct commodity, a fine grade of wool grown
in Australia. The word “wool” when used as an adjective means made
of wool. Tho word “worsted” means primarily and popularly a yarn
or fabric made wholly of wool. A substantial part of tho consuming
public and also some buyers for retailers and sales people understand tho
words “merino,” “natural merino,” “gray merino,” “natural wool,
“gray wool,” “Australian wool” and “natural worsted," as applied to under-
wear, to moan that the underwear is all wool. Ily means of tho labels
and brands of tho Winsted company boaring such words, part of the public
is mislead into selling or into buying, as all wool, underwear, which in
fact is in large part cotton. And these brands and labels tond to aid and
encourage the representations of unscrupulous retailers and their salesmen,
who, knowingly, sell to their customers as all-wool underwear which is
largely composed of cotton. .

Knit underwear made wholly of wool has for many years been widely
maufactured and sold in this country and constitutes a substantial part of
all knit underwear dealt in. It is sold under various labels or brands,
including wool, all wool, natural wool, and puro wool, and also under
other labels which do not contain any words descriptive of the composition
of tho article. Knit underwear made of cotton and wool is also used in
this country by somo manufacturers who market it without any label
or marking describing the material or fibers of which it is com posea, and
by some who market it under labels bearing tho words “cotton and wool
or “part wool.” The Winsted company’s product, labeled and branded as
above stated, is being sold in competition with such all wool underwear,
and such cotton and wool underwear.

That theso findings of fact are supported by ovidonoo cannot be doubted.
But it is contended that the method of competition complained of Is not
unfair within tho moaning of tho Act, because labels such as tho Winsted
company employ, and particularly those bearing tho word “Merino, have
long been established in tho trade and are generally understood by it as
indicating goods partly of cotton; that tho trado is not deceived by them:
that there was no unfair competition for widen another manufacturer ot
underwear could maintain a suit against tho Winsted company, and that
if oven consumers are misled because they do not understand tho trade
signification of the label, or because some retailers deliberately deceive
tham as to its meaning, the result is in no way legally connected with tho
unfair competition.

This argument appears to have prevailed with tho Court of Appeals,
but it is unsound. Tho labels in question aro literally false, and, except
those which bear the word “merino,” aro palpably so. All aro, as the
Commission found, calculated to deceive and do in fact dccoivo a substan-
tial portion of the purchasing public. That deception is due primarily
to tho words of the labels, and not to deliberate deception by the retailers
from whom the consumer purchases. While it is truo that a secondary
meaning of the word “merino” is shown, it is not a meaning so thoroughly
established that tho description which the label carries lias ceased to deceive
the public, for even buyers for retailers and sales people aro found to have
been misled.

Tho facts show that it is to tho interest of tho public that a proceeding
to stop the practice bo brought. And they show also that tho practice
constitutes an unfair method of competition as against manufacturers of
all-wool knit underwear and as against those manufacturers of mixed wool
and cotton underwear who brand their product truthfully. For when mis-
branded goods attract customers by means of tho fraud which they per-
petrate trade is diverted from tho producer of truthfully marked goods.
That these honest manufacturers might protect thoir trado by also resorting
to deceptive labels is no defense to this proceeding brought against the
Winsted company in the public interest.

Tho fact that misrepresentation and misdescription have become so com-
mon in the knit underwear trade that most dealers no longer accept labels
at thoir face value, does not prevent thoir uso boing an unfair method of
competition. A method inherently unfair does not cease to bo so because
those competed against have become aware of tho -wrongful practice. Nor
does it cease to be unfair because tho falsity of tho manufacturers’ represen-
tation has become so well known to tho trade that dealers, as distinguished
from consumers, are no longer deceived.

Tho honest manufacturer’s business may suffer, not merely' through a
competitor’s deceiving his direct customer, tho retailer, but also through
tho competitor’s putting into tho hands of the rotailor an unlawful instru-
ment, which enables tho retailer to increase tiis own sales of the dishonest
goods, thereby lessening tho market for honest product. That a person is
a wrongdoer who so furnishes another with the moans of consummating a
fraud has long been a part of the law of unfair competition. And trade
marks which deceivo tho public are denied protection, although members
of the trade are not misled thereby.

As a substantial part of the public was still misled by the uso ol the labels
which the Winsted company employed, tho public had an interest in stop-
ping tho practice as wrongful, and since tho business of its trado rivals who
marked their goods truthfully was necessarily affected by that practice,
tho Commission was justified in its conclusion that tho practice constituted
an unfair method of competition, and it was authorized to order that the
practice be discontinued.

RESTORING PROSPERITY—GOOD ADVICE.

[From the Monthly Financial better of the Farmers « Merchants National
Bank of Los Angeles for April 15 1922.)

Years ago Emerson wrote:

Wealth brings its own checks and balances. The basis of political economy
is non-interference. The only safe rule is found in tho self-adjusting meter
of demand and supply. Do not legislate. Meddle, and you snap the sinews
with your sumptuary laws. Give no bounties; make equal laws; secure life
and property, and you need not give alms. Open the doors of opportunity to
talent and virtue, and they will do themselves justice, and property will not
be in bad hands.
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We have wandered far from the road pointed out by him.
We are trying to restore prosperity by legislation. Business
is regulated off the map. Corporations are harrassed by
Government agents of every kind and description. Methdds
of doing business are rendered difficult by reason of red
tape. Special legislation is passed for the benefit of the
thriftless at the expense of the thrifty. We are educating
the race to depend upon the Government to help it over the
hard places in the road. Individual initiative and self-reli-
ance are suppressed instead of being encouraged.

We are running into debt, under the mistaken idea that
the vast sums raised by the Nation and municipalities,
largely wasted in overpay to public employees, is creating
prosperity.

What Wc Should Do.

Tf Congressmen were statesmen, instead of time-serving
politicians, ready at all times to sacrifice the public good for
petty personal gains, prosperity could be restored to America.
Congress should throw off its cowardice, quit bidding for
votes of this group or that group, and legislate for all of the
people. It should do the following things and do them im-
mediately :

First—Repeal the Adamson Act. Get this hypocritical,
lying device of the devil off the statute books. Purporting
to create an eight-hour day. it was passed as a bribe for votes
for the Presidency. By its iniquitous provisions, formulated
bv the educated cunning of labor-unionism, railroad em-
ployees were enabled to collect more money for over-time
and for services never rendered than for their regular hours
of employment. Tinder its provisions a class, derisively
termed by experienced railroad men as “McAdoo mechan-
ics, who were common laborers without skill or understand-
ing. were created bv the thousands In7 the mere stroke of the
Democratic pen. and their compensation doubled and trebled.
Four years after the war has ended these men are still draw-
ing war wages. The result has been far-reaching and dis-
astrous.

Second—Abolish the Railroad Labor Board. It has been
packed in the interests of labor ever since it was created.
Tf. contrary to all economic laws, it is deemed necessary to
fix the wages of railroad employees, give the power to do so
to the Interstate Commerce Commission, which fixes the
compensation of the carriers. This Commission fixes the
burdens the public must pay for railroad service. Labor is
the largest part of the expense of running the railroads. The
rate-fixing power should also be the wage-fixing power.
They should be co-ordinate and work hand in hand. Far
better, however, would it be for the Government to take its
hands off. and allow the roads, like all other employers, to
negotiate their own wage scale.

Third—Repeal the La Follette shipping law. It is Qass
legislation and, irrespective of supply and demand, makes
the cost of running an American vessel twice as great as that
of running an English or French vessel, and four times as
great as running an ltalian, Japanese or Chinese vessel Tin-
der our present shipping laws the American merchant ma-
rine will be driven from the seas, unless the Government
makes another great mistake, and takes from the taxpayers
already overburdened, enormous sums by way of shipping
subsidies, to make up the deficit created by operating ships
under the American laws. This deficit is largely created by
paying all sorts of help on vessels, from Captain down to
steward boy, wages for which commensurate services are
not rendered, and which the earning power of the vessels
does not justify.

Fourth—Repeal all special legislation whereby the <n-
eral public is penalized for any special class. Cut tlie"ex-
penses of running the Government to tin* bone. Abolish all
sinecures. Get back to the simplicity of our fathers who
built up America. By these means taxes can be reduced and
the millions now absorbed by the Government could go into
new enterprises.

Fifth—The House having passed it, the Senate should kick
the infamous Bonus Bill into the waste basket; rebuke the
McNiders, and other political walking delegates among the
retired soldiers, as they should he rebuked. These men have
threatened Congress with the same impudence, bravado and
bluster used by Gompers and his associates when they won
from a cowardly Congress the passage of the Adamson Act.
They offer the bad precedent of legislation under coercion!
Their methods are no better than those of the thug who
sandbags his victim and takes his belongings by force. In
their case, the allied vote of the ex-service men is the sand-
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bag. It should be the policy of this Government to give am-
ple care and protection to all who were disabled during the
war, but let the able-bodied shift for themselves as the rest
of the taxpayers are doing.

Every man in Congress knows in his soul that the Bonus
Bill should not be passed. Cowardice, fear of the soldiers’
vote, is all that moved Congressmen in that direction. They
are looking for votes. At first they heard only the voices of
the bonus boosters, but the protests that are coming in to
them against the Bonus Bill are so numerous, so insistent,
so replete with sound economical good sense, so bristling
with indignation, so threatening in their tone, that these
same advocates of the bill are now scared stiff. They are
verily between the devil and the deep blue sea, and they be-
gin to realize that the sea is full of politician-eating sharks.

ITEMS ABOUT BANKS, TRUST COMPANIES, ETC.
No sales of bank or trust company stocks have occurred
at the Stock Exchange or at auction this week.

Four New York Stock Exchange memberships were re-
ported posted for transfer this week, the consideration being
stated for two of them at -893,000 each and the other Iwo at
895,000 each. Last previous sale was at 893,000.

Fivo Now York Curb memberships were reported sold this
week, tho first three at 85,000 each, the next at 85,800vand
the last at 80,500. The last sale previous to the above was
at 84,800.

The Farmers’ Loan & Trust Co. announces that arrange-
ments have been completed with the London Joint City
& Midland Bank, Ltd., so that wireless payments may be
made at any time to passengers on route on board the
IT. M. S. Mauretania, Aquitania and Berengaria. Through
the branch banks on board passengers may also order pay-
ments made through the Farmers’ Loan A Trust Co. to
persons in this country.

Mr. Seward Prosser, President of the Bankers Trust
Co., announced on April 2G that Vice-President Benjamin
*Toy will go to Paris as Senior Officer of the company’s
Paris office at 3 &5 Place Vendome, and that Vice-President
F. N. B. Close, who has been Senior Officer there for a
year, will return to the New York Office. Mr. .Joy was
graduated from Harvard in 1905, and after three years with
Stone & Webster, became Cashier of the National Shawmut
Bank in Boston, of which he was made it Vice-President
in 1914. After military service in France during the,war,
Mr. Joy came to the Bankers Trust Co. as Assistant to the
President in 1919 and in 1920 was made Vice-President.
Tt is expected that Henry J. Cochran, who was Vice-Presi-
dent of the Astor Trust Co. from 1912 until it was merged
with the Bankers Trust Co. in 1917. and who since that
time has been Senior Vice-President of the Bankers Trust
Co. at its Fifth Avenue office, will come lo tin Wall Street
office.

The Chatham & Phenix National Bank announces the
purchase of the Grand Street branch of the Guaranty Trust
Co. of New York, located at 268 Grand St. The business
purchased willbe merged with the important branch of the
Chatham & Phenix National Bank, located less than a
block distant, at the corner of Grand St. and the Bowery,
and tho activities of the two branches now united will be
conducted from that location.

The Grand Street branch of the Guaranty Trust Co. was
established during the war. This branch served the double
purpose of relieving congestion at the other offices of the
company, as well as providing convenient facilities for the
large number of purchasers of foreign moneys located on the
East Side. With the* passing of that demand, this purpose
was no longer served and the desire of the Guaranty Trust
Co. to concentrate its uptown banking activities in its
branches at Fifth Ave. and 44th St. and at Madison Ave. and
OCtli St. induced the sale. The Chatham 4 Phenix National
Bank has a large business in this vicinity which will be
advantageously increased by the merger effected.

Joseph S. Maxwell, Vice-President of the New York
Trust Co., has been elected a member of the executive com-
mittee of the Assurance Committee of America.
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James L. Miller has boon appointed an Assistant Vico-
Prosidont of the Chase National Bank of this city, and Rich-
ard C. Smith, Harold L. Van Kleeok and Herman W.
Knoke have been made Assistant Cashiers of the institution.
Mr. Miller is associated with the Shoe & Leather branch of
the bank.

THE

The Garfield National Bank, Fifth Avenue, 23rd Street
and Broadway, announces the opening on Monday, May 1, of
a bond department undor the direction of M. A. Haas, to
deal in Government, municipal and corporation bonds. For
the last six years Mr. Haas has been connected with A. B.
Leach & Co. and built up and managed the bond business
for this firm throughout the South, as well as handling the
investing clientele in New York. Mr. Haas was also a field
manager in New York during the Liberty Loan campaign.

Thomas Cradock, Treasurer of the Savings Bank of Balti-
more, Md. has been elected a member of the board of direc-
tors of that institution, to fill a vacancy caused by the death
of C. C. Homer, Jr.

The death was announced in Washington, on April 18
of Grant W. Taylor, a Vice-President of the Liberty Na'ional
Bank of that city. Mr. Taylor had been connected with
the institution since its organization in 1920. He was
prominently identified with the Southern Ry. Company.

A special press dispatch from Lincoln, Neb., on April 20
to the Omaha “Bee” reports the failure of the Newcastle
Stato Bank, Newcastle, Neb., on that date, as announced
by Secretary Hart of the State Trade & Commerco Depart-
ment. Tho bank had a capital of $30,000 and doposits, as
of Dec. 28 last, of $301,000.

The Topeka “Capital” in its issue of April 21 stated that,
according to report made to the State Bank Commissioner
on April 20, tho Stato Bank of Hope, Kansas, had been
closed by its officers and directors on that date. The bank’s
embarrassment, it was said, was due to heavy loans and
the withdrawal of a number of large deposits. The institu-
tion had a capital of $25,000 with surplus of $15,000 and
deposits (at the time of its last report) of .$300,000. Tho
State Banking Department, it was further stated, was in
charge of the institution.

Tho Farmers’ State Bank of Washington, Kan., was
closed by the Stato Banking Dopartmont on April 24, accord-
ing to tho Topeka “Capital” of April 25. Excossivo loans
to stockmon, it is understood, wore responsible for tho
bank’s failure. It had a capital of $25,000, and, according
to its last statement, it is said, had doposits of $223,081.

The resignation of Tom W. Bennett, President of the
First National Co., St. Louis, was accepted by tho board
of directors of tho company at its meeting April 18 1922.
Mr. Bennett organized the company from which ho now
retires as President in 1911, the First National Bank of
St. Louis purchasing tho same in the fall of 1920 and changing
its namo to tho First National Co. in ordor to moro closely
show the affiliation of the two institutions.

At tho meeting of the board of directors, F. O. Watts,
President of the First National Bank, was elected President
of tho First National Co. Tho active direction of tho
company, howovor, it is stated, will bo in the hands of tho
First Vice-Presidont, Henry T. Forriss, who has been con-
nected with tho company since 1910 as Vice-President and
CounsoL  Tho First National Co. is the investment division
of tho First National Bank, the largest national bank west
of tho Mississippi River, and specializes in corporation,
municipal and real ostato securities.

A charter Inis been issued by the Comptroller of tho
Currency to the Commercial National Bank of San Antonio,
Toxas. This institution is a conversion of the Commercial

State Bank of San Antouio into a national institution. The
Commercial National will liavo a capital of $200,000. The
above chango becamo effective Saturday, April 8. On

Monday, April 10 1922, tho Commercial National Bank of
San Antonio formally oponed as a national bank.

A special meeting of the stockholders of the American
Exchange National Bank of Dallas, Texas, was held on April
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11 to vote upon the proposal of the directors to declare a
stock dividend of $500,000 to be paid out of the bank’s un-
divided profits, thereby increasing tho capital of the insti-
tution from $1,500,000 to $2,000,000. Tho increase was
authorized by the Comptroller on April 17, and became ef-
fective on that date.

The name of the Security National Bank of Burlington,
Texas, was changed recently to “The First National Bank of
Burlington.”

A charter has been issued by the Comptroller of the Cur-
rency to City National Bank in Wellington, Texas. The
institution is a conversion of the City State Bank of Welling-
ton, Texas, to the national system. The City National will
have a capital of $100,000. The change became effective
April 15.

ENGLISH FINANCIAL MARKETS—PER CABLE.

Tho daily closing quotations for securities, &c., at London,

as reported by cable, have beon as follows the past week:
London, Apr. 22. Apr.24. Apr.25. Apr.26. Apr.27. Apr. 28.

iVeek ending Apr. 28. sal Mon. Tues J\ved. Thurs hrl.
Silver, peroz __d. 347s 342f 3-tJi 34J)4 341- 342%%
Gold, per fine ounce....cccceeue. 93s. 5d. 93s..>d. 93s. 93s. 3d. 93s. 3(1. 93s. 3(1.
Consols, 2.44 per cents........ 00 60 59 13-16 59 *>9>$ LSH
Hrltlsh 5 per cents 1017# 101M 1 0 2 ,*9914 997, 99),
Rrltlsh 4 vi per cents.......c...... 95>i 95K 96 *94 H 9414 -
French Rentes (In Purls)-fr. 58.20 58.25 57.75 57.00 57.45
French W arLoan (InParis) fr. 78.50 78.65 78.25 78.10 78.22 -

The price of silver in New York on the same days have
been:

StiverInN. Y., peroz. (cts.): -
Domestic ..99H 99+ 99 997* 999 9-#
Foreign _ 677 082-+# 08 67M 07, 07

* Ex-Interest.

COURSE OF BANK CLEARINGS.

Bank clearings still continue to show steady expansion.
Preliminary figures compiled by us, based upon telegraphic
advices from the chief cities of the country, indicate that
for the week ending to-day (Saturday, April 29) aggregate
bank clearings for all the cities in the United States from
which it is possible to obtain weekly returns will show an
increaso of 21.2% over tho corresponding week last year.
The total stands at $7,294,825,485, against $0,017,420,150
for the same week in 1921. This is the sixth successive
week in which our weekly aggregates liavo shown an im-
provement as contrasted with last year. Our comparative
summary for the week is as follows:

Clearings— Keturns by TcLgraph

Weik aiding April 29. 1922. 1921.

N y v $2,794,133,919 .
461,635.047 407.177.677 + ]]..:;1

i ia — 347 .000 000 295,691,520 + E
Philadelphia 259.000.000 1077405820 + 31.0
Kansas City 94,439.771 107,650,362 —12.3

n n a

San F [T P 113,500 000 98,700,000 + 15.0
Pai?lsbrLallljgc;\SCD *98,100.000 108,968,375 — 10.0
79,651.882 67,655,432 + 17.7

57,619,587 55,937,032 + 3.0

NOW Orleans......oeeeenn. 35,503,761 35,912,115 —12
Ten cities, five days- - $5,205,450,048 S4.169,597,252 +24.8
Other cities, five days......... 873,571,190 844,919,640 + 3.4
Total all cities, five d . $6,079.021,238 $5,014,516,792 +21.2
All cities, one day..... 1,215,804.247 1,002,903,358 +21.2
Total all cities for week-- S$7,294,825,485 *6.017,420.160 +21.2

* Kstimatcd. a Goes not repott any longer.

Complete and exact details for the week covered by the
foregoing will appear in our issue of noxt weok. We cannot
furnish them to-day, inasmuch as the week ends on Saturday
and the Saturday figures will not bo available until noon
on that day, while we go to press late Friday night. Accord-
ingly in the above the last day of the week has in all cases
had to bo estimated.

In the elaborate detailed statement, however, which we
present further below wo are able to give final and complete
results for the week previous—the week ending April 22. For
that week also our tabulations show notable expansion over
tho corresponding week last year, tho 1922 aggregate ot
the clearings being $7,871,410,105 and the 1921 aggregate
$6,077,332,789, giving an increase of over 29%. Outside
of this city, however, tho increase is only 8.2%, tin* bank
exchanges at this centre recording a gain of no less than
47.2%. We group the cities now according to the Federal
Reserve districts in which they are located, and from this
arrangement it appears that in the Boston Reserve District
tho increase is 15.9%, in the New York Resorvo District
(including this city) 46.6% and in tho Philadelphia Reserve
District 20.3%. In the Richmond Reserve District tho
increase is 6.6% and in tho Atlanta Reserve District 4.5%,
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Tho Chicago Iteservo District and the St. Louis Reserve

District also both record improvement, tho former to the
extent of 12.2% and tho latter 15.7%. On tho other hand,
the Minneapolis Reservo District records a decrease of 2.8%
and the Kansas City Reserve District a decrease of 0.6%,
while tho Cleveland Reserve District makes the worst
showing of all with a loss of 9.1%. The Dallas Reserve
District shows an increase of 3% and the San Francisco
Reserve District enjoys a gain of 12.3%.

In the following we furnish a summary by Federal Ro-
sorvo Districts:

SUMMARY OK BANK CLEARINGS.

Inc.or

Week ending April 22. 1922. 1921, Dpec. 1920. 1919.
Federal Reserve Districts S s % s ®
9cities 331,168,456 285,656,533 + 15.9 398,519,289 330,697,791
4,945,508,385 3,374,591,292 + 46.6 5,259,192,754 3,9C9,896,201
490,214,068 407,378,787 + 20.3 529,052,188 412,68*,821
299,095,301  329.152.912 — 9.1 429,965,512 309,155,194
147,400,343 138,304,916 + 6.6 183,170,660 144,861,643
140.885.607 134,832,217 + 4.5 206,884,910 144,126,924
- 735,973,354 656,915,933 + 12.2 850,010,978 689,078,809
58,286,459 50,377,917 + 157 76,946,349 46,613,933
. 104.063.608 107,025,488 — 2.8 148,406,206 67,755,250
217,585,723 233,005,575 — 6.6 344,280,534 275,998,152
46,445807 45114306 + 3.0 59,210,629  46,960,5>7

" 354,782,994 315.976.913 + 12.3 368,368,077 250,589,778

Phlladelph
Cleveland.
Richmond.

Grand total.
Outside New Y

+ 29.5 8,854,008,116 6,658,422,043
+ 8.2 3,660,408,156 2 758,552,403

114 cities 7,871,410,105 ,077,332,789
Y 2,984,710,847 2,757,559,187

Canada................28 cities 371,280,304 228,105,869

Wo now add our detailed statement,
figures for each city separately, for tho four years:

235,080,4541 344,555,187 — 31.8

showing last weok’s

Week ending April 22.
Clearing* at—

Inc. or
1922. 1921. Dec. 1920. 1919.
S 8 % 3
First Federal Reserve DIs rlct—Bostor
639,94( 857,65!1 —25. 862,824 721,694
Portland. c 4 C [
M ass.— Bos 302 000 001  201,024,27 ; +15.7 366,946 091 304277 555
1,899,068 1,168,61. +62.r 2,803,708 1.948,487
Holyoke. n a a a
Lowell... i.iro 2u 91)7.46! + 23.( 1.275,784 090 079
1.288 6PC 1.089.411 +20.r 2 028.582 1.066,666
"1.179.77! 360612 +15.{ 4769082 309’550
W orcester. 3.429,48! 3.348,746 + 2A 4.321.743 3315:610
Conn.— Hart 10.066.68! 8.014.24  + 23.1 9,592,199 8.769.520
5.874,807 5,000,00< + 17.5 5‘%19.276 5.448,600
a a a ) '
Total (9cities). 331,168,456 285,656.533 + 15.9 308,519,289 330,697,791
ill Reserve D Istrlct—New York
51.33 72! 4,500 001 + 141 4360915 (361996
966.80( 8%2710205 +178 1253 00 "943'800
Buffalo 38,456.725 35,7 43,658,505 !
540 034 Not Zicluciml In total 21,484,558
1.204 471 91,196 + 33.6
New York___ 4,888 699 258 3,319,773,602 +47.2 5.193,599 960 3, 899 869,640
Rochester. 8 916 091 8,601,328 +3.7 10.962.937 7'060'006
Syracuse 3,7aB7,276 3,%31,962 —aS.O 4,7320,574 3. 860 750
394.040 360,385 +9.4 636.363 309’391
Total (8cities). 4,945,508,385 3,374,591,292 +46.6 5,259,192,754 3,939,896,201
Third Federal Reserve DIst rlct—Philud elplila
Pa.—Altoona 1,107.201 856,835 +29.2 1.008,028
— 3,452,153 2,682,331 + 287 ' 910,435
Chester, 3 333 649 2 4?21 025 +5
Lancaster . s B +29.2 3,019,668
Philadelphia 467 000.000 386,686,278 +20.8 507'877.429 39%'%‘1'%%2
Rending — 3 007,521 2,554,632 +20.1 3,172,758 2'431’995
Scranton 4.103.244 4546751 __gg 5755768 Seellons
W ilkes-Barre b2.610.000 2,776,552 _6.0 2,769,778 2'041‘760
York... 1.561,715 1,370.999 + 139 1580.493 1505134
N.J.—Trenton.. 4,078.585 3,482,984 +17.1 3,868,266 3'207'139
Del.—WilmlIng’n a a a a b
Total (9cities). 400,214,008 407,378,787 +20.3 529,052,188 412,684,821
Fourth Fedcr ill Reserve D IStrlCtg—a%lé)geland
Ohio— Akron___ 6.085.000 6,293, —3.3 13,344,000
Canton . 3251205  3.389.674 a1 5'349"136 8.262.000
Cincinna 58.521.045 57,880,695  + 11 07.809.256 50183 537
Cleveland 84.008,058 1({%.?3%,%% —17.1  141.159574  79'g15'479
12,.267,200 191, <47 12,743,600 9.939.900
a
?:25,905 532,141 +C].1.4 %92,408 871,617
field__ a a a a
Sprldg ie 2 a a
Y 2,739,220 3,118,179 —12.2
Pa B a a a 32226 3382435
Greensbur [
Piltsburgth 6124.900.000 138.780.922 — 10.0 149,058,961
W.Va.—Whoelg 6,197.668 +1,415128 +40.4 0527.622 3 806/502
Total (9cities). 299,095301 329,152,912 —0.1 459965512 309,155 194
Fifth Federal Reserve DIst rlct—RIchm ond—
W.Va. -Huntn. 1,450,291 1,544,029 —6.1 1.806 700
Va.—Norfolk___ 6,637,047 6,490,258 . +2.3 10764 748 9,282,840
Richmond... 44,313,483 37,865,635 +17.0 1873722 46.175.756
S.C.- Charleston [4 0 75 219 065 CO . ) .
Md.—Baltimore. 75,525,60 B ) + 91,840 811 75.373.766
D.C. —Wash'g™n. 19,473,913 17,185,929 + 133 158847679 147032281
Total (Scities). 147,400,343 138.304.916  +6.6  183170,660 144,864,643
Sixth Federal Reserve DIst rlct—Atlant a—
Tenn.—Chatt'ga. a a
Knoxvlllo 3,305,211 2,528,830 +30.7 3.029.110
Nashville 19,463,780 17,331.255 +12.3 15472'642
Ga.—Atlanta___ 38,468,048 40,074,458 —4.0 41’424’722
Augusta.. — 1,752,119 1,945386 —9.9 2625103
Macon.. 1,040,753 1,071,151 —2.8 ’ ’
Savannan 11 202 279 10 QaD4 026 N
Fla— Jacksonville ,402, ,904, +4.6 13,705,286 7517.788
Ala.—BlrmIng’m. 21,139,691 18.971,254 + 11.4 377 EQ
Mobile. K : " 7Ct>9 105 gso 247 + gs 9 SR 1811501803
Miss.—Jackson. , , . 738,603
Vicksburg 221,052 228,515 —3.3 303,212 3‘32252
La.— NowOr 43,383,539 41,227,095 +5.2 05.690,882 55,191.401
Total (10 cities) 140,885,007 134,832,217 +4.5 206,884,940 144,126,924
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Week ending April 22.
Clearing* at—
Inc.or
1922. 1921. Dec. 1920. | 1919.
S $ ’ 3
ur al Reserve D Istrlct— Chi cagu/?)— s
s 200.000 +50.3 202.915 113,102
Ann Arbor. 509,126 530.664 —4.1 496 040 313,168
De'rolt___ 106,316,229  91.723,792 + 159 131,831,371  91,707.542
. s. 5,942,720 5,515.383 + 7.7 7,571,760 1.979,016
Lansing___ . 1,948,609 1,300,000 + 49.8 1.764.154 1,328,502
ad.—_Ft, Way ae 1,734,111 1,786,884 —2.9 1,864,848 1.558,193
Indianapolis. .. 15,726.000 13,849,000 + 13.6 15,709,000 13,295.000
1,882,200 2,014,094 —6.5 2.241,073 1.200.000
ee 28,272,082 26,005,303 + 8.7 31,572,358 25,845.286
3. 1,794.565 2,078,824 —13.7 3.123.588 2,226.062
9,188.934 8,851,914 + 3.8 13.088.746 9.606.813
. 5,116.644 5,813,887 —120 10,071.063 8.474,551
- 1,570.534 1,275,942 +23.1 2.146,135 1.577,899
>n 1.328,315 1.303,463 + 1.9 1,534,955 1.689.383
. - 515,680,048 483,761,442 + 12.8 614,883,456 513,844,168
Danville s a a a a
Decatur 887,789 1,109,936 —20.6 1,428,678 1.111,463
Peoria_____ 3.460,679 3,478,566 —0.5 5,269,510 5,667,970
Ro"kford__ - 1,814.943 1,715,935 +5.8 2,640.000 2.400.000
- 2.499,029 2,600.904 —3.9 2,568,328 2.140.685
s) 735.973,354 655 915 933 + 122 850,010%,978 689,078,809
a IReserve DIs trict o uls—
4,219,611 3,985,284 +5.9 5.102,265 3,946,973
a a a
26,700.711 23,260 909 + 14.8 30,767,722 16,590,38?
- 336,024 399.4-12 —15.9 672.622 822,796
S 16,399,147 12,909,375 +27 0 25,160,300 18,920,586
Ark.- k 8,255.425 8,367.868 + 100 13,072,678 4,392.627
m— o 252.272 313.988 —19.7 547,562 520.253
1,123,269 1,141.051 —16 1,623.200 14?0 315
Total (7 "Ittes) . 58.286,45€ 50,377.915 1 +16.7 76,946,349 40,613,933
Ninth Feden 1 Reserve DIs trict— Minn eapolls —

Minn.—Duluth. . 4.110.376 6,560 86< —33d 7,778,227 5,933.085
Minnoapolls.. 65.740 494  61.232.25 +9A  850959.714  38.787,762
St. Paul.. . 27,472.118 32,596 98- — 15.7 47 020.410 15,785,420

No. Dak. 7Farpo 1,944.291 1,727,917 + 125 3.051,909 2.584,863

So. D.— Aberdecn 1,449.242 1,163.628 + 24.5 1.714.120 1,418,233

M ont—Billings . 521.299 689,81! —24a 1.164,879 1,343,106
Helena......... 2,825,788 3.054 029 —75 1.716 94 1.902.781
Total (7cities) 104,063,608 107,025.488 —2.8 148,406,206 67,7¢5,250
Tenth Fcderal Reserve DIs trict— Kilns as City —

Neb.—Fremont _ 288.027 678,93: —57.0 700.399 630.707
Hastings___ 411,58 38+072 +6.6 740,807 486.958
Lincoln 3,212.75( 3,233,625 —o0 &€ 5,472,897 2,950,211
Omaha . 31, 573 646 34,393,622 —8.2 C0,436,P3S 48,156,194

Kan.—Topeka . 2,575.149 2,308,S3( + 115 3,536,302 2745867
Wichita . __ 10.302.121 10,571,561 —2.5 14,408,069 9234646

Mo.—Kan. city 131,019,990  139,432,86-1 —6.0 225,955,060 179,446,301
St. Joseph___ a a a a a

a a a a a
19,201,458 22,850,110 — 16.0 13,035,278 10,398,334
Tulsa_____ a a a a a

Colo.— Col. Spgs 980.260 863.064 + 13.0 1,120,882 796.627
Denver. 17,317.063 17,548,583 — 1.3 18,026.030 19,512,358
Pueblo . 700,677 738,311 -5.1 847,872 639,949

217,585,723 233,006,575 —6.6 344,280,534 275,998,152
ral Reserve District—D alias —

Texas—Austin 1.255,781 1.053.978 + 19.1 1.800.000 3,000,000
Dallas. 23,871,806 24.264.881 —1.0 29,224.743 23,727,860

10,826,166 10,(417,972 + 7.8 16,599,765 13,439,526
5,211,227 6,226,477 — 16.3 6,226,477 4,092,697
a a a a a
5.280,827 3.520.998 +49.9 5,359,644 2,700,464
Total (5cities) 40,445,807 45,114,306 +3 0 59,210,629 46,960,547
Twelfth Fede al Reserve D Istrlct—San Francl -

Wash.—Seattle.. 30,792,700 31,228,967 —1.4 43,057,372 35,758.1
Spokane...... a a a a a
Tacoma _ a a a a a
Yakima 1,490,803 1,149,975 + 29.6 1,919,685 963,356

Ore.—Portland.. 32,311,622 32,450,213 —0.4 42,826,184 32,756,552

Utah—Salt Lake
City e 13,413,599 10,000,000 + 34.1 16,120,934 13,500,00

Nev.—lte n o a a a a a

Arlz.—Phoenix.. a a a a a

Calif.—Fresno___ 4,170,199 3,806.671 + 10.1 4,879.191 2.496,691
Long Beach. _ 4,186,934 3,379.070 + 239 3,009,857 1.466,566
Los Angeles... 96,676.000 80,725,000 + 19.8 77;502,000 40,193.000
Oaklan 13,476,792 10,002.938 + 34.7 10,511,220 7,500,000
Pasadena.... 3,693,729 3,116.252 + 18.6 2,318,072 1,178,687
Sacramento 5,601,197 4,717,008 + 18.7 5,608,804 3.481,171
Han Diego 3.064,128 2,637.282 + 10.2 2,814,788 1,924,739
San Francisco. 140,600,000 125,800,000 + 11.8 151,411,070 106,009,625
San Jose 2,048.597 1,476,942 + 35.7 1,800,000 1.066,383
Santa Barbara. 817.094 857,595 —4.7
Stockton_____ 2,439,600 4,629,000 —47.3 4,588,900 1,694,867
Total (15cities) 354,782,994 315,976,913 + 123 368,368,077 250,589,778

Grand total (114
Cities) 7,871,410,105 =>,077,332,789 + 29.5 3,854,008,116 5,658,422,043

Outside New York 2,9