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HARVEY FIsK & SoNs |HARRis,Forees & Co.

" 5 INCORPORATED Pine Street, Corner William

c o M PA N Y 10 Drapers Gardens, London, E. C.

OTHER OFFICES " HARRIS, FORBES & CO., Inc.

17 EAST 45TH ST., NEW YORK BOSTON

16, 18, 20 and 22 William Street

475 Fifth Avenue, at 41st Street BOSTON  CHICAGO  PHILADELPHIA HARRIS TRUST & SAVINGS BANK
NEW YORK BUFFALO CHICAGO :

: Acﬁt@s ﬂsca& agents for munici-
; GOVERNMENT, MUNICIPAL, 3‘;?1‘?;1 ae“?lve‘";‘iz‘;r%‘éijg“;";in‘;{%ﬂ

N tilit,
MANAGEMENT OF ESTATES PUBLIC UTILITY AND o e e 0

BONDS FOR INVESTMENT
CARE OF SECURITIES INDUSTRIAL SECURITIES List on Application

DOMESTIC AND FOREIGN BANKING ik Cable Address SABA. NEW YORK

FOREIGN EXCHANGE AMERICAN EXPRESS COMPANY

LETTERS OF CREDIT
3 ES DEPARTMENT

COMMERCIAL LETTERS Established 1810 SECURITI R
ACCEPTANCES

oA THE INTERNATIONAL
SRl | MECHANICS Anp METALS SECURITIES

LONDON - PARIS NATIONAL BANK

i OF THE CITY OF NEW YORK 65 BROADWAY NEW YORK
| Member Federal Reserve System

and New York Clearing House

Capital, Surplus, Profits - $26,300,600
Deposits, April 28,1921  $179,000,000

Established 1874.
John: L:Williams & Sons| o b oot oo

BANKERS BBy , : |
Corner 8th and Main Sireets | . Ebwarbp B.SmiTH & Co

" RICHMOND, VA

Baltimore Correspondents:
LANCASTER WILLIAMS & CO., Inc.

GARFIELD The NewYorkTrust Company, | PHILADELPHIA New Yomm

NATIONAL BANK
23rd STREET, where

ELTTH AVERUE The Liberty National Bank | T’he Chase National Bank
rosses roadway

Capltal, = $1,000,000 Surplus, = $1,000,0¢0 of New York of the City of New York
A Bank for the Builders of Business 67 BROADWAY

CAPITAL, SURPLUS & jcapiTAL ' $16,000,000
ESTATISHED, Sins : UNDIVIDED PROFITS " | SURPLUS AND PROFITS 20,188,000

The Ban k o f New York $26,000,000 DEPOSITS (April 28, 1921) 320,286,000

OFFICERS
National Banking Association S A. BARTON HEPBURN,

e : : Chairman of the Advisory Board.
We Act as Trustee for Foreign Main Ofice ALBERT H. WIGGIN, President

and Domestic Corporation Vice-President Assistant Vice-Presidenss
Corpor: B 26 BroAD STREET Samuel H, Miller Edwin A. Les

QOur 137 rs’ 1 1 t th ) 83;}Jgrd8§4hmf)d;ah¥p gﬂ eI?'Ba lor
e experie. . .

yea ‘perience is a Q Meog e dden

. A 7 Schl
service of our depositors Liberty Office Rm . Andrews

120 Broapway 00*;,‘;?;‘;,‘“‘ Mgz ey

Cas
' Thomas Ritchie Willlam P. Holly
FIR%?II;I;;'IIZIADOI:EIALLPH]?AANK Tk A O o - N

'S Frrra A RO e, N e,
. n epburn C] Cl
57T STREET & FIFTH AVENUE |4, Wit ek HaRa
o . John J Mlt’ch 1 QCarl J. Schmidiapp
CHARTER NO. 1 . Gerhard M. Daal
James N 1

Member Federal Reserve System 8“1“0 ’%ﬂ‘.}?&‘b

with which is consolidated

!

Wm. A. LAW, President

. Tinker A 11
Edward T. Nichols William M. Wood
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Fnbestment Houges and Brawers of Foreign Exchange

J. P. MORGAN & CO.

Wall Street, Corner of Broad
NEW YORK

DREXEL & CO., PHILADELPHIA
Corner of 5th and Chestnut Streets

MORGAN, GRENFELL & CO,, LONDON
No. 22 Old Broad Street

MORGAN, HARJES & CO., PARIS
14 Place Vendome

-

Becurities bought and sold on Commission.
PForeign Exchange, Commercial Credits.
Cable Transfers.

Olrcular Letters for Travelers, davanable in allé

parts of the worl

BROWN BROTHERS & CO. ,

PamLADELPHIA NEW YORK BWOKJ
1 ! =

ALEX. BROWN & SONS, Baltimore

Investment Securities |
Foreign Exchange
Deposit Agcounts
Commercial Credits
Travelers’ Credits

BROWN, SHIPLEY & CO.
LONDON

T, Suffern Tailer
@Grenville Kane James G. Wallace

TAILER 3 ®)

10 Pine Street, New York

Investment Securities

f
Winslow, Lanier & Co.
69 CEDAR STREET
NEW YORK
BANKERS.
Deposits Received Subject to Draft, Interest
Allowed on Deposits, Securities

Bought and Sold on
Commission,

Foreign Exchange, Letters of Credit

Bonds for
Investment

Kean, Taylor & Co,

ew orlz. Pxﬂ:sburgh_

John Munroe & Co.

NEW YORK 'BOSTON
Letters of Credit for Travelers

Qommercial Credits. Foreign Exchange
Cable Transfers.

MUNROE & CO., Paris

Maitland, Coppell & Co.

62 WILLIAM STREET
NEW YORK

Orders executed for all Investment Securities,
Act as agents of Corporations and negotiate and
issue Loans.

Bills of Exchange, Tele
Letters of
on

The National Provincial &. Umon Bank of
England, Ltd., London,

r fh/lo Trwnalera,

Messrs. Mallet Freres & Cie, Paris,
. an ;
Principal Places in Mexico.
Agents for the Bank of Australasia.

{TRAVELERS’ LETTERS OF CREDIT

August Belmont & Co.
43 EXCHANGE PLACE, NEW YORK
Members New York Stock Exchange.
Agents and Correspondents of the
Messrs. ROTHSCHILD,
andon, Paris and Vienna

ISSUE LETTERS OF CREDIT
for Travelers
Available in all parts of the world.

Draw bills of Exchange and make Telegraphic
Transfers

Execute orders for the purchase and sale of
Bonds and Stocks.

Equipment Bonds

RAILROAD
TANK CAR
INDUSTRIAL

FREEMAN & COMPANY

Members New York Stock Exchange
34 PINE STREET, NEW YORK

Lawrence Turnure & Co.

64-66 Wall Street,
New York

Investmen{ securities bought and sold on com-
mission. Travelers’. credits, available through-
‘out the United States, Cuba, Puerto Rico, Mexico,
.Central America and Spain. Make coilections
{n and issue drafts and cable transfers on above
countries,

London Bankers: London Joint City &

Midland Bank, Limited.

Paris Bankers: Heine & Co.

HEIDELBACH, ICKELHEIMER & CO.

37 William Street.

MEMBERS N. Y. STOCK EXCHANGE.

Execute orders for purchase and sale of
Stocks and Bonds.

Foreign Exchange Bought and Sold.

Issue Commercial and Travelers’ Credits
available in all parts of the world.

BERTRON, GRISCOM & CO. INC.

INVESTMENT SECURITIES

40 Wall Street
NEW YORK

Land Title Building
PHILADELPHIA

BOISSEVAIN & CO.

52 BROADWAY, NEW YORK
Members of the N ew York Stock Exchange
INVESTMENT SECURITIES
COMMERCIAL DEPARTMENT
FOREIGN EXCHANGE

MESSRS. PIERSON & CO.
Amsterdam, leland-

KIDDER, PEABODY & GO,

115 Devonshire SL 18 Broad St
BOSTON NEW YORK

Commercial and Travellers
Letters of Credit

on

BARING BROTHERS & CO.
LONDON

LTD,

J. & W. Seligman & Co.

Ne_54 Wall Street
NEW YORK

7

Redmand & Ca.

New York Philadelphis
Pittsburgh Baltimore Washington

Investment Securities

Members
New York, Philadelphia and
Pittsburgh Stock Exchanges.

HUTH & CO.
30 Pine Street NeW‘York

Foreign Bonds & Investment Securities,
Commercial Credits, Foreign Exchange,

Cable Transfers on

FREDK HUTH & CO., London

and on the Continent of Europe.

ALDRED & CO.

40 Wall Street
New York

/. Fiscal Agents for
Public Utility and Hydro-Electric
Companies
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Investment and Financtal Houses

Lee, Higginson & Co.

Investment Bankers

Boston
New York
Higginson & Co.

80, Lombard St.
London, E. C.

Chicago

Hornblower & Weeks
" 42 BROADWAY, NEW YORK

Investment Securities

MEMBERS
NEW YORK, BOSTON AND
CHICAGO STOCK EXCHANGES

Direct wires to all principal markets

Chicago
Portland

Boston

Detroit Providence

Established 1888

H

Boosevelt & Son,

Founded 1797

Seasoned
Investments

. 30 Pine Street
New York

PARSLY BRroS. & Co.
BANEKERS.
MEMBERS PHILADELPHIA 8TOCK EXCHANGE
Investment
Securities

1421 CHESTNUT STREET
PHILADELPHIA

Marshall Field, Glore, Ward & Co.

187 SOUTH LA SALLE STREET
' CHICAGO

H. T. HOLTZ & CO.

INVESTMENT
BONDS

39 SOUTH LA SALLE STREET

137 So. La Salle Street

Goldman, Sachs & Co.

60 Wall Street
NEW YORK
60 Congress Street
CHICAGO BOSTON
14 Montgomery Street
SAN FRANCISCO
411 Olive Street ! 24 Marietta Street
ST. LOUIS ATLANTA, GA.
Title Insurance Bulldmg
LOS ANGELES, CAL.

Members of New York and Chicago
Stock Exchanges

421 Chestnut Street
PHILADELPHIA

" Commercial Paper
Secuntles bought and sold on commission
Foreign Exchange

Commercial & Travelers’ Letters of Credit
available in all parts of the world

MILLETT, ROE & HAGEN

INVESTMENT SECURITIES

; MEMBERS
NEW YORK STOCK EXCHANGE

52 WILLIAM ST. NEW YORK

RAILWAY
EQUIPMENT BONDS

EVANS, STILLMAN & CO.

Members New York Stock Exchange
60 BROADWAY NEW YORK

0

Investment Securities

W. A. Harriman & Co.

INCORPORATED

NEw Yorg DBOSTON SYRACUSE

Investment Securities
Underwritten & Distributed

Federal Securities

Corporation

38 South Dearborn Street
CHICAGO

Underwriters Distributers

Howe, Snow, “
Corrigan & Bertles

| Investment Bankers

GRAND RAPIDS, MICH..

H.MOUNTAGUE VICKERS

49 Wall Street

Bonds Guaranteed Stocks

HARPER & TURNER

INVESTMENT BANKERS
STOCK EXCHANGE BUILDING
WALNUT STREET ABOVE BROAD
PHILADELPHIA

CHICAGO

hitizéd for FRASER
p:/ffraser.stloujsfed.org/

ON. 1TV B
- BUILDING

’vfw YQR\A

Preferred Stocks
Acceptances

Main Office: National City Bank Building
Uptown Office: Fifth Avenue and 43rd St.

Correspondent Officos in 50 Cities.

ROBINSON & CO.

U. S. Government Bonds
Investment Securities

26 Exchange Place New York
Members New York Stock Exchange «

Conservative
Investment Securities
Yielding 6%, to 89,

Peabody,
Houghteling & Go.

EST. 18656 INC, 1918
10 So. La Salle St. Chicago
366 Madison Ave., New York

B. H. Collins, President

Southern Securities

64 PEACHTREE, ATLANTA

NEW ORLEANS
BIRMINGHAM .

JACKSONVILLE
MEMPHIS

RAILROAD, INDUSTRIAL,
FOREIGN GOVERNMENT
AND
MUNICIPAL BONDS
FOR INVESTMENT

Parker & Co.

49 Wall Street, New York

Members Philadelphia Stock Exchange

Formerly

Colgate, Parker & Co.
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ESTABROOK & CO

Members New York and Boston
Btock Exchanges

INVESTMENT SECURITI ES

15 State Street, BOSTON
24 Broad Street, NEW YORK

PROVIDENCE

HARTFORD |

SPRINGFIELD

WE FINANCE

Electric Power and Light Enter-
prises” with records of estabhshed
earnings.

WE OFFER

Bankers and Investment Dealers
Proven Power and Light Securities
Correspondence Solicited

ELECTRIC BOND & SHARE CO.

SIMON BORG & CO.,

Members of New York Stock Ezchange

No. 46 Cedar Street -

HIGH-GRADE
INVESTMENT SECURITIES

- New York

(Paid-Up Capital and Surplus $24,500,000)
71 BROADWAY, NEW YORK

MUNICIPAL AND RAILROAD
BONDS

For Conservative Investment

R.L:Day & Co.

35 Congress St., Boston

W.F. Ladd & Co. |

Investment
Securities

New York

New York Correspondents
REMICK, HODGES‘ & CO.

PARKINSON & BURR

Members of the New York and
Boston Stock Exchanges

53 State StreetP™ 'fE BOSTON

.

ESTABLISHED 1866

A M Ko £

56 Nassau St., N, Y.
MEMBERS NEW YORK STOCK EXCHANGE
Deal in
Underlying Railroad Bonds
and
Tax-exempt Guaranteed & Preferred

Railroad & Telegraph Co. Stocks

Hollister.Whlte & Co.

WCORPORATED

fnvestment Securities

115 BROADWAY, NEW YORK
50 Congress Bt. North American Bldg.
Boston, 9, Mass. Philadelphia, Pa.

€

Hames Talcott Duc,

FOUNDED 1854

FACTORS

Main Office
225 4th Ave

Cable Address

New York

- Quomakel

BONDS

BOSTON

PHILADELPHIA

STOCKS AND BONDS

bought and sold for cash, or carried on
conservative terms.

Inactive and unlisted securities.

Inquiries invited.

FINCH'&. TARBELL

embers New York Stock Exchange.
120 BROADWAY NEW YORK

Thomas C. Perkins

Constructive Banking

15 State Street 36 Pearl Street
Boston, Mass. Hartford, Conn.

Specialist for eighteen

years in the Financing

of established and pros-
erous Industrials,

Entire stock issues
underwritten and distributed

Baker, Ayling & Young| -

CHASE & COMPANY
BONDS

19 CONGRESS ST., BOSTON

Arthur Llpper & Company

New Street and Exchange Place
NEW YORK

SECURITIES BOUGHT AND
SOLD ON COMMISSION

Members Branch Offices

N. Y. Stock Exchange Waldorf-AstoriaHotel N. Y.
N. Y. Cotton Exchange 11 East 44th St.,, N. Y.

N. Y. Coffee & Sugar Exch, Saratoga Springs, N. Y.
Philadelphia Stock Exch. Atlantic City, N.J.
Chicago Board of Trade  West End, N, J.

Long Beach, N. Y,

-

Bonds as Safe
* s Our Cities

William R (ompton (0.

INVESTMENT BONDS

14 Wall Street, New York

St. Louis Cincinnati
Chicago New Orleans

RAILROAD BONDS
INDUSTRIAL BONDS
PUBLIC UTILITY BONDS

PAUL H. WATSON

INVESTMENT SECURITIES
84 PINE STREET NEW YORK

FOUNDED 1852
Investment Securities
Letters of Foreign

Credit Exchange
Travelers’ Checks
Correspondents Throughout the World.

Knauth Nachod & Kulne,

Members New York Stock Ezchange :
Equitable Building ew York

Municipal, Railroad,
Public Utility
_ and
Industrial Securities

WATKINS & CO.

7WALLSTREET 15 EXCHANGE ST.
NEW YORK ,~ BOSTON

|g|t|zed for FRASER




May 21 1921.]

THE CHRONICLE

Canadian

Cdnadian

Government and Municipal

Bonds

These bonds offer exceptioral oppor-
tunities for sound investment. If pur-
shased now they will - yield - from

6.50% to 8%

Principal and interest payable in
United States funds

Full Partioulars C-21 on request.

Wood,Gundy & Co.

Incorporated
14 WALL STREET, NEW YORK
foremto, Winnipeg, Montreal, London, Eng.

A& Ames e Co. |
Morsbars toromio ot cchangs
m@mﬁg}wﬁg %%'p}m
Securitics
g‘ﬂ}madwau NewYork
oronto Monfreal
VictoriaBL.  Chicago

{leRN i
Powiis

17 St. John Street Montreal

STOCK AND BOND BROKERS
Woob »*

INVESTMENT

TORONTO

CANADIAN
SECURITIES

BANKEZRS
CANADA

‘We B8pecialize in

New .York City Bonds

(8mall Denominations)

HENRY NIGHTINGALE & CO.
MUNICIPAL BONDS
Canadian, Mexican and Foreign Government

Securities
Phone Broad 7118 42 BROADWAY

Adrian H. Muller & Son

AUCTIONEERS

OFFJCE No. §6 WILLIAM STREET
Corner Pine Street

Regular Weekly Sales
L S8 OF

Stocks and Bonds
'EVERY WEDNESDAY

At the Exchange Sales Rooms

BANK OF MONTREAL

Established over 100 Years °

CAPITAL PAID UP $22,000,000
Rest = - « .. 22,000,000
UNDIVIDED PROFITS - 1,251,850
TOTAL ASSETS - - - - - 560,150,812

SIR VINCENT MEREDITH, Bart., President.
SIR CHARLES GORDON, G.B.E., Vice-Pres.

Head Office—MONTREAL

Sir Frederick Williams-Taylor
General Manager.

Branches and Agencies:
Throughout Canada and Newfoundland.
At London, England, and at Mexico City.
In Paris, Bank of Montreal (France).
In the United States—New York, Chicago,

Spokane, San Francisco—British American

Bank (owned and controlled by the Bank of
Montreal).

West Indies, British Guiana and West
Africa—The Colonial Bank (in which an

interest is owned by the Bank of Montreal).

THE CANADIAN BANK
OF COMMERCE

HEAD OFFICE, TORONTO
PAID UP CAPITAL : $15,000,000
RESERVE $185,000,00¢
President, 8ir Edmund Walker, C.V.0., LL.D., D.C.T
General Manager, Sir John Alrd.,
General M , H. V. ¥, Jones,

New York Office, 16 Exchange Place
F. B. FRANCIS, }
Agenty

C. L. FOSTER,
C. J. STEPHENSON,

Buy and Sell Sterling and Continental
change and Cable Transfers. Collectiont
made at all points.

Travelers’ Cheques and Letters of Oredit fesuet
available in all parts of the world.

Banking and Exchange business of every
description transacted with Canada.
LONDON OFFIOE—2 Lombard 8treet, ®. O

BANKERS IN GREAT BRITAIN-
The Bank of England,
The Bank of Scotland,
Lloyd’s Bank, Limited.

United Financial Corporation

Limited

INVESTMENT BANKERS

Montreal London Toronto

Affiliated with
Guarlnty Trust Co. of New York.

R. A. Day & Co.

CANADIAN
IGOVERNMENT, MUNICIPAL
AND CORPORATION BONDS

Bank of Toronto Building
TORONTO, ONT.

The Dominion Bank
HEAD OFFICE, TORONTO

Paid Up Capital i $6,000,000
Reserve Funds & Undivided Profits 7,669,000
Total Assets.

8ir Edmund Osler, Clarence A. Bogert,
President General Manager

ency, 51 Broadway

oward, Agent

London Branch, 78 Cornhill
8. L. Jones, EManager

New York A
3 C. 8.

N AND FOREIGN EXCHANGE
CANADIA BOUGHT AND SOLD

TRAVELERS' AND COMMERCIAL
LETTERS OF CREDIT

R. C. Matthews & Co.
CANADIANZBONDS

C. P. R. Bldg. TORONTO

14-16 Veesey Street

pitized for FRASER
p://fraser.stlouisfed.org/

Nesbitt, Thomson & Co.
Limited

Canadian
Municipal, Public Utility &
Industrial bonds

t. J St., MONTREAL
Bl ages Ch BON S REAL i

140,000,000 |

THE

ROYAL BANK OF CANADA

Established 1869

Capital Paid Up.._.__$19,000,000
Reserve Funds.______ 19,000,000
Total Assets 550,000,000

Head Office.._.. Montreal
SIR HERBERT S. HOLT, President
E. L, PEASE, Vice-Pres. & Man. Director

O. E. NEILL, General Manager

730 Branches throughout CANADA and NEW- -
FOUNDLAND, in CUBA, PORTO CO
DOMINICAN REPUBLIC, HAITI,

ISH and FRENCH WEST INDIES, BRITISH
HONDURAS and BRITISH GUIANA.
ARGENTINA-—Buenos Aires.
BRAZIL—Rio de Janeiro, Santos, Sao Paulo
URUGUAY—Montevideo.
SPAIN—Barcelona.
LONDON OFFICE—Princes Street, E. C.
NEW YORK AGENCY—68 Willlam St.
F. T. Walker, J. A, Beatson, E. B. McInerny
and J, D. Leavitt, Agents.
FRENCH AUXILIARY: The Royal Bank of
Canada (France), PARIS, 28 Rue de
Quatre-Septembre.

Canadian Government, Provin-
cial, Municipal and Corporation
Bonds 2
Bought—=S8old—Quoted
GREENSHIELDS & Co.
Members Montreal Stock Exchangs.
Dealers in Canadiaw Bond Issuss,
17 St. John Street, Montreal

CANADIAN
INVESTMENT/SECURITIES

Offerings on Reguest
Correspondence Invited

McDonagh, Somers & Co.

Dominion Bank Building
TORONTO, CAMADA

HERDMAN & COMPANY

dembers dontreal Stock Ezchange
Bankers & Brokers

Dominion Express Building
MONTREAL

CANADIAN
BONDS

Kmilius Jarvis & Co '
INVESTMENT BANKERS
Established 181

JARVIS BLDG. TORONTG CAM
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Australia and New Zealand

BANK OF
NEW SOUTH WALES

(ESTABLISHED 1817.)
Paid-Up Capital $24,658,800
Reserve Fund 16,750,000
Zeserve Liability of Proprietors .. 24,655,600

$66,061,000
Lggregate Assets 80th Septr, 1920 $362,338,976
#ir. JOHN RUSSELL FRENCH, K.B.E.
General Manager,

857 BRANCHES and AGENOIES (n the
aastralian States, New Zealand, Fiji, Papua
{New Guinea) and London. The Bank transacts
yvery description of Australian Banking Business.
Wool and other Produce Credits arranged.

Head Office London Office
GEORGE STREET 89, THREADNEEDLE
SYDNEY STREET, E. C, 8

fHE UNION BANK OF AUSTRALIA Limited

Established 1837 Incorporated 1380

capital—
Author £7,500,000

puthorized and s so000) T

¥ ’ s Qs rorm—
e P Fund. gether £8,130,000
stors...£5,000,000

Reserve Fund..£2,630,000
Reserve Liability of Propr!
Total Issued Capital & Reserves._£10 180,000
The Bank has 42 Branches in VIOTORIA, 39 in
W SOUTH WALES, 19 in QUEENSLAND,
18 in BOUTH AUSTRALIA, 21 in WESTERN
AUSTRALIA, 3 in TASMANIA and 44 io NEW
SBALAND
#ead Office: 71 CORNHILL, LONDON, E. C,

Assistant Manager—W. A. Laing

THE

Commercial Banking Company
of Sydney

LIMITED
Established 1834. |
Incorporated in New South Wales.
Paid-Up Capital . £2,000,000
eserve Fund . 1,040,000
Roserve Liability of Proprietol . 3,000,000
; £6,040,000

Drafts payabie on demand, and Letters of
Oredit are issued by the London Branch on the
Head Office. Branches and Agencles of the Bank
im Australla and elsewhere. ilis on Australasia
pagotiated or collected. Remittances cabled.
Head Office, Sydney, New South Wales

Twndon Office
Birchin Lane, Lombard

18, " Btrees, E. O.

lonian Bank, Limited

Incorporated by Royal Charter.
Offers every banking facility for transaction
oith Greece, where it_has been established for
0 years, and has Branches throughout the
Oountry.

Also st Alexandria, Cafro, &c.,

Hoad Office: Basildon House,
Moorgate Street
LONDON, E, C. 3.

English Scottish and Australlan Bank, Ltd.

Address: B Gracechurch St.,, E, C.
Head Office: London, E, C. 8
authorized Capital ---£3,000,000
Regerve Itun 5 85,000
Subscribed Capltal.
Paid-Up Capital
yarther Liability of Proprietors
: {hmlttnncu made by Telegraphic Transfer,
8ills Negotiated or forwarded for Collection,
Sanking and Exchange business of every de-
wription transacted with Australia.
E. M. JANION, Manager.

n Egypt.

Lincoln Menny Oppenheimer

BANKERS

FRANKFORT-0-M., GERMANY
Cable Address “Openhym"
INVESTMENT SECURITIES
FOREIGN EXCHANGE

The NATIONAL BANK
of SOUTH AFRICA, Ltd.

Over 500 Branches in Africa

Paid Up Capital and Reserves exceed
$21,000,000

Offers to American banks and bankers its superior
facilities for the extension of trade and com-
merce between this country and Africa.

New York Agency - - 44 Beaver St.

kp://fraser.stlouisfed.org/

S. B. MURRAY

LONDON JOINT CITY AND
MIDLAND BANK LIMITED

CHAIRMAN : »
The Right Hon, R. McKENNA

JOINT MANAGING DIRECTORS:
F. HYDE

E. W. WOOLLEY

Paid-up Capital -
Reserve Fund- -
Deposits (0ec. 31st, 1920)

Subscribed Capital

- £38,116,050
10,859,800
10,859,800
- - 371,841,968

Atlantic Offices : ** Aquitania’’

BELFAST BANKING CO. LTD.

OVER 110.OFFICES IN IRELAND

HEAD OFFICE: 5, THREADNEEDLE STREET, LONDON, E.C.2.
OVER 1,500 OFFICES IN ENGLAND AND WALES
OVERSEAS BRANCH : 65 & 66, OLD BROAD STREET, LONDON, E.C.2.

AFFILIATED BANKS:

20

“ Berengaria “ Mauretania ™'

THE CLYDESDALE BANK LTD.

OVER 160 OFFICES IN SCOTLAND

International Banking Corporation
80 WALL STREET, NEW YORK CITY.

$10,000,000
$4,000,000

Capital and Surplus
Undivided Profits

Branches in
London Lyons
China
India
Japan

Java
Philippines

San Franclsco
Straits Settlernents
Panama
Santo Domingo
9pain

Hong Kong & Shanghai

BANKING CORPORATION

Pald up Capital (Hongkong Currency) ... H$15,000,00¢
Reserve Fund in Silver (Hongkong Curr.)H$23,000,00
Resgerve Fund in Gold Sterling_. ... .. £1,500.60¢
GRANT DRAFTS, ISSUE LETTERS OF CRED11
NEGOTIATE OR COLLECT BILLS PAYABLE IR
CHINA, JAPAN, PHILIPPINES, BTRAITS SET
TLEMENTS, INDIA.
J. A. JEFFREY, Agent, 36 Wall 8t,, New Yor)

The Union Discount Co.

of London, Limited

89 CORNHILL
Telegraphic Address, Udisco: London.

Capital Authorized & Subscribed.$10,000,000
Capital Paid Up. 5,000,000
Reserve Fund 5,000,000
$5—=£1 STERLING. ‘
NOTICE I8 HEREBY GIVEN that the
RATES OF INTEREST allowed for money
on deposit are as follows:
At Cnll, 414 Per Cent,
At 8 to 7 Days’ Notice, 43 Per Cent.
The Company discounts approved bank and
mercantile acceptances, receives money on de-

posit at rates advertised from time to time, and
grants loans on approved negotiable ties.

CHRISTOPHER R. NUGENT, Manager.

'The National Discount
Company, Limited

85 CORNHILL LONDON, E. C,

|
Oable Address—Natdis London.

Subscribed Capital $21,166,626

Paid.Up Capital 4,238,325

Reserve 2,600,000
(35=£1 STERLING.)

NOTIOE I8 hereby given that the RATES OF
INTEREST allowed for money on Deposit| are
as follows:

414 % per annum at call.

43 % at 7 and 14 days notice.

Approved Bank & Mercantile Bills discounted.
Money received on deposit at rates advertised
from a{:llme to timte: an li(:; fixed petrggds upon
specially agreed terms. ans gran on ap-
proved negotiable securities.

PHILIP HAROLD WADE,

Manager

The Mercantile Bank of India Ltd
Head Office ;
15 Gracechurch Street, London

Capital Authorized and Subscribed . ._£1,500,0¢4
Capital Paid Up £750,600
Reserve Liability of Shareholders_. £750.008
Reserve Fund and Undivided Profits. .. £785,7%¢

Branches in Indla, Burma, Ceylon, Btraits Settl(-
ments, Federated Malay Btates, Chlua and Mauritiu: ,
New York Agency, R. A, Edlundh, 64 Wall Strec' .

NATIONAL BANK OF INDIA Limited

Bankers to the Government in British East
Africa and Uganda

Head Office: 26, Bishopsgate, London, E. C.

Branches in India, Burma. Ceylon, Kenre
Colony apd at Aden and Zanzibar.

Subscribed  Capital £,000,000
Paid-Up _Capital £3,000,000
Reserve Fund 2,500.000
The Bank conducts every description of bankine
and exchange business.

Remitting Money
Abroad

Branches

ENGLAND
FRANCE
SPAIN
ARGENTINA
CHILE

PERU
URUGUAY
MEXICO

Affiliations
BRAZIL
COLOMBIA
ECUADOR
GUATEMALA
SAN SALVADOR
VENEZUELA
NICARAGUA

Correspondents in Belgium, Holland,
Italy, Switzerland, Germany, ete.

Telephone Whitehall 700

ANGLO-SOUTH AMERICAN
“BANK,LIMITED

New York Agency, 49 Broadway
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Foreian

Forefgn

Agency

Bangue Tpdustrielle
e Ching ®=vwr

New York
Permit Banks
to draw direct drafts en

27 Pine St.
New York

H?ng Kong, Shanghai,
Yokohama

and 20 other branches In
Europe and the Far East.
|
Foreign Exchange
Letters of Credit
Cable Tranefers

Sabserbed Caplal: Frs. 150,000,008

BANCA COMMERCIALE ITALIANA

CAPITAL. LIT. 400,000,000
LIT. 156,000,000
LIT.4,871,970,562

Head Office, Milan, Italy
New York Agency, 1856 Broadway

wondon Office, 1 Old Broad Street, E. C. 2
Constantinople /
89 branches in Italy, at all the prin-.
cipal pcints in the Kingdom

AFFILIATED INSTITUTIONS

gANCA COMMERCIALE ITALIANA
~Paris, Marseilles and kranches

SANCA COMMERCIALE ITALIANA E BULGARA
—Sophia and branches

BANCA COMMERCIALE I7TALIANA E ROMENA—
Bucarest and branches

(France)

BANCA UNGARO-ITALIAKA—-Budapest
BANQUE FRANCAISE & (TALIENNE POUR

‘! L’AMERIQUE DU SUD—Pwsris, Buencs Aires,
Sao Paulo, Rio de Janeiro and branches

BANCA DELLA SVIZZERA ITALIANA—Lugane
and branches

@ANCO ITALIANO—-Lima snic branches

BOCIETA ITALIANA D} CREDITO COMMER-
CIALE—Vienna, Trieste snd branches

#ANCO FRANCES DE ¢HILE—Santiago,
paralso.

BANCO FRANCES E ITAI 1ANO DE COLOMBIA—
Bogota

Val-

PRAGUE CREDIT BANK

Head Office: Prague, C;echonlovakia.
Branches throughout Czechoslovakia,
Established in 1870.

Capital and Reserves CzK 129,000,000

The United States Life

Insurance Co.
IN THE CITY OF NEW YORK.

©Organized 1850. Non-Participating Policles only:
Over Forty-Five Millfon Dollars Paid te Policy-
bolders. :

JOHN P. MUNN, M. D., PRESIDENT

Good territory open for high class persona
‘producers, under direct contracts with the
Company. Address Home Office. 277 Broadway
WNew York Oity

LOCATE CAPABLE MEN

to fill vacancies in your
organization through the
Classified Department of
the

FINANCIAL CHRONICLE

Our Classified Department faces the
inside back cover.

hitized f@r FRASER
p://fraser.stlouisfed.org/

Banque Nationale de Credit

frs. 500,000,000
frs. 92,000,000
frs.2,420,000,000

i Head Office
PARIS

330 Branches in France
4 Branches in the Rhenish Provinces

Capital
Surplus
Deposits

GENERAL BANKING BUSINESS

SWITZERLAND

Government, State and Municipal
BONDS

for Investment

1

Apply to

SWISS BANK CORPORATION

BASLE
ZURICH GENEVA

Branches all over Switzerland and in London

i |
SOCIETE GENERALE ALSACIENNE
DE BANQUE

Fondee in 1831
Siege social:
Strasbourg
4, Rue Joseph Massol
Capital, 100 millions de francs.entierement
verses :

86 Agences notamment a
MULHOUSE METZ
COLOOGNE AAYENCE

LUDWIGSHAFEN FRANCFORY
SARREBRUCHK

BANK OF JUGOSLAVIA, Ltd,

HEAD OFFICE, ZAGREB

New York Agency
LOTHAR BERKS,
Agent
LEO SORGER, N. CVETNIC,
Sub-Agent Sub-Agent

Subscribed Capital._J.K.200,000,000

Reserve 50,000,000

25 Broadway, New York
Cable Address “Jugobank’

BANQUE GUYERZELLER

SOCIETE ANONYME
ZURICH

Established 1894

Paid up Capital Frs. 6,000,000

Every description of banking business

transacted.

NATIONAL BANK
of EGYPT

Head Office-/Cairo.

Established under Egyptian Law
June, 1898, with the exclusive right
fssue Notes payable at sight to beares.

Capital, fully paid.._._£3,000,000
Reserve Fund £2,000,000
LONDON AGENCY
6 AND 7 KING WILLIAM ST.,
LONDON, E. C., 4, ENGLAND,

THE

NATIONAL PROVINCIAL AND
UNION BANK OF ENGLAND

Limited
(85=£1.)

SUBSCRIBED CAPITAL .
PAID UP CAPITAL
RESERVE FUND
Head Office:
15, Bishopsgate, London, England,

with numerous Offices in England
and Wales

ROTTERDAMSCHE
BANKVEREENIGING

Rotterdam Amstordam
The Hague

CAPITAL AND
SURPLUS “F.110,000,008

COLLECTIONS
LETTERS OF CREDIT
FOREIGN EXCHANGE

PURCHASE AND SALE OF
STOCKS AND SHARES

$217,236,400
$46,547,080
$44,390,205

COMMERCIAL BANK OF SCOTLAND, llt

Established 1810
Subscribed Capital .
Paid-up Capital = .
Reserve Fund . . . 1,000,000
Deposits (Nov, 1920) . . 41,000,008

Head Office, 14 George Street, Edinburcgh
Alex. Robb, Gen'l Manager Magnus Irvine, Secretsry
London Office, 62 Lombard Street

Glasgow Office, 113 Buchanan Street
233 Branches and Sub Offices througbout Scotlan@

New York Agents
American Exchange Nationa’ Bank

ArnoldGilissen &,Ca

B0 .81 Damrak
AMSTERDAM

Oable Addrese: Achilleg-Ameterces
AOTTERDAM THE smtauyt
Hstablished 1871

BANKERS AND STOCKBROKERS
FOREIGN EXCHANGE

KONIG BROTHERS & ©0.

168 Poarl Strest, NEW YORK

£6,6€0,00¢
1,760,009

Commercial and Travellers
Letters of Credit
on
KONIG BROTHERS, LONDCH
and

NEDERLANDSCHE “4ANDEL-MAATSCHAPP
RO(TERDAM
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MILWAUKEE

CHICAGO

EZDGAR, RICKER & CO.

East Water and Mason Streets
MILWAUKEE, WIS.

Specializing
#WISCONSIN CORPORATION ISSUES

Financing of Milwaukee
and Wisconsin Industries.
Investment Securities

Bought and Sold.

First Wisconsin Company

Investment Securities
EILWAUKEE WISCONSIN

Second Ward Securities Co.
B8econd Ward Savings Bank Bldg.
MILWAUKEE

08 So. La Salle Set.
CHICAGO
Specialiah in

Wisconsin Municipals
and

High Grade Investments "

SPRINGFIELD, ILL,

Hiatheny, Dixon, Cole & Co.

SPRINGFIELD, ILLINOIS,

Dealers in
Hunicipal and Corporation Bonds
and Illinois Farm Mortgages

BUFFALO

JOHN T. STEELE
BUFFALO, N. Y.

Government, Municipa

and Corporativn Bonds
BPECIALISTS IN .
Buffalo and Western New York Securities

A. G. Becker & Co.

COMMERCIAL PAPER
INVESTMENT SECURITIES

'187 South La Salle Street
CHICAGO

ST. LOUIS SEATTLE
LOS ANGELES

NEW YORK
SAN FRANCISCO

Greenebhaum Sons
Bunlk andTrust Company

CHICAGO

JAMES D.

LACEY TIMBER CO.

TIMBER BONDS
based always upon
expert verification
of underlying assets

322 SOUTH MICHIGAN AVE,, CHICAGO

SCOTT & STITT

INVESTMENT BONDS

111 W. Monroe St.
CHICAGO

CHRISTIAN & PARSONS CO.

Commercial Paper
Cellateral Loans
Investment Securities

238 8. La Safle St Chicage, 1il.

Southeast Corner La Salle and Madison Sts
GENERAL BANKING
Caplital and Surplus, $2,000,000
8% CHICAGO FIRST MORTGAGE BONDS
Buitable for Hstates, Trustess and Individuais
Write for Bond Circular C 25.
Oldest Banking House in Chicago. A 8tate Bank

MUNICIPAL BONDS

First Mortgage
Corporation Bonds
Short Term
Industrial Note Iszues

Hyney, Emerson & Co.

39 South La Salle St. CHICAGO

A. O. Slaughter & Co.

Members
New York Stock Exchange
Chicago Stock Exchange
Ohicago Board of Trade
110 WEST MONROE STREET
CHICAGO, ILL.

Powell, Garard & Co.
INVESTMENT SECURITIES
39 South La Salle Street

Chicago
Philadelphia

St. Louis
Municipal and

Corporation BONDS
SHAPKER & COMPANY

Formerly
SHAPEER, WALLER & CO.
134 SOUT!-é LA SAL](.)E STREET

IRVING T. LESSER
STOCKS AND BONDS

976 Ellicott Square = BUFFALO, N. Y,

John Burnham & Co.

Investment Securities

La Salle and Monroe Chicago

' Of the Banks in
Over 80% New York City use

NATIONAL SAFETY PAPER
FOR THEIR CHECKS

George La Monte & Son
61 Broadway New York

igitized for FRASER
N ase i

F. WM. KRAFT, Lawyer

Specializing in Examination & Preparation of

County, Municipal and Corporation

Bonds, Warrants and Securities and
Proceedings Authorizing Same.

Rooms 517-520, 111 W. Monree St..
Harris Trust Building

CHICAGO, ILLINOIS

Bond Department
STATE BANK

774 ./V Q%‘%/fe % ”6%:‘@;0, ./d

Foreign Exchange and Foreign
Securities a Specialty.

CINCINNATI

CHANNER & SAWYER

INVESTMENT SECURITIES

Union Trust Bldg.,
CINCINNATI, OHIO

Ohilo Securities—Municipal Bonds
New York Stocks and Bonds

DEALERS IN
INVESTMENT SECURITIES

IRWIN, BALLMAN & CO.

828-330-332° Walnut St,
CINCINNATI, OHIO

EDGAR FRIEDLANDER

, DEALER IN
Cincinnati Securities
CINCINNATI OHIC©

TOLEDO

TUCKER,ROBISON & CO.

Successors to

David Robison Jr. & SBons
Bankers—Established 1876

Municipal, Railroad and Corporation Boads
Toledo and Ohio Securities
Gardner Building, TOLEDO, OHIe

Graves, Blanchet & Thornburgh
MUNICIPAL BONDS

GARDNER BUILDING
TOLEDO OHIO
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PITTSBURGH

' GORDON & COMPANY

INVESTMENT BANKERS

dembers Pittsburgh Stock Exzchange i
Unlon Bank Building, PITTSBURGH, PA.
Phone Court 3264-6

|

LYON, SINGER & CO.
INVESTMENT BANKERS
PITTSBURGH

Commonwealth Bldg.,

Securities of Pittsburgh District
Pennsylvania Municipal Bonds

Geo. W. Eberhardt & Co.

OLIVER BUILDING, PITTSBURGH

Stocks, Bonds, Grain

and Provisions
Members New York Stock Exchange
Members Pittsburgh S8tock Exchange
Members Chiecago Board of Trade

A. E. MASTEN ‘& CO.
Established 1891

New York Stock Exchange
Boston Stock Exchange
Members{ Pittsburgh Stock Exchange
Chicage Stock Exchange
Chicago Board of Trade
New York Cotton Exchange

323 Fourth Ave., Pittsburgh, Pa

Branch Office—
Wheeiing, W. Va.

W. Carson Dick & Company

IYVNVESTMENT BONDS

$90-895 UNICN ARCADE BUILDING
PITTSBURGH, PA.

INDIANAPOLIS

Fletcher American Company
INDIANAPOLIS

Capital - $1,500,000

Specializing In Indiana and Indianap-
olis Corporation and Municipal bonds
snd stoeks.

BREED, ELLIOTT & HARRISON

INDIANAPOLIS
Detroit Chicago Milwaukee

Investment Securities
Municipal Bonds

Indiana Corperation Securities

NEWTON TODD

Local Securities and
Indiana Corporation Bonds and Stocks

415 Lemcke Bldg. INDIANAPOLIS

Cincinnati

New York

MICHIGAN

A. J. Hood & Company
(Established 20 Years) ;
MICHIGAN SECURITIES
BOUGHT—SOLD—QUOTED
Specialize in Michigan Stocks and Bonds
PENOBSCOT BUILDING DETROIT

HUGHES, GORDON, BRASIE & C0.

High Grade Bonds

DIME BANK BLDG. DETROIT

PROVIDENCE

BODELL & CO.

10 WEYBOSSET STREET
PROVIDENCE

NEWARK, N. J.

CONSERVATIVE
INVESTMENT SECURITIES
List upon request

F.M.CHADBOURNE & CO.

FIREMEN’'S INSURANCE BUILDING
NEWARK, N. J.

TEXAS

J. E.JARRATT & COMPANY

Investment Bankers

Municipal Bonds

San Antonio, Texas

MICHIGAN

Members of Detroit Stock Exchange

Charles A. Parcells & Co.

INVESTMENT SECURITIES
PENOBSCOT BUILDING, DETROIT, MICH

Members Detroit Steck Exchange
Richard Brand Company
Specializing Detroit Securities

We invite yowr ingwiries i1
1721-3 Dime Bank Bldg., Detroit

WHITTLESEY, MeLEAN & CO.

Municipal Bonds Corporation Bond:
Preferred Stocks

Active Members of Detroit Stock Exchange.
20064-56-58 Penobscot Bldg., DETROIIT

FENTON, DAVIS & BOYLE

Investment Bankers

Chicago Detroit Grand Ranids

KEANE, HIGBIE & CO.

MUNICIPAL BONDS
67 GRISWOLD ST. DETROIT?

KAY & CO. Inc.,

INVESTMENT BANKERS

Peonobscot Bldg. DETROIT, MICR.
Members Detroit Bteck Exchange !

'DUNN & CARR

Investment Securities

- Union Nat. Bank Bldg.
HOUSTON . - - - TE

MACON

W. M. DAVIS & COMPANY

Southern Municipal Bonds
AND

Guaranteed Stocks
MACON . - - GEORGIA

GEORGE M. WEST & COMPARY

Established 1893
INVESTMENT BANKERS

UNION TRUST BLDG. DETROIT,
Members Detroit Stock Exchange

W. A. HAMLIN & CO

Members Dt.atvroit Steck Exchange
Motor Stocks, Public Utilities & Oils

1010 Penobscot Bldg., DETROIT, MICH.

BALTIMORE

R. lancaster Williams & Co., Ine.
INVESTMENT SECURITIES

Equitable Building

SALTIMORE MARYLAND

ScoTT & STUMP

INVESTMENT SECURITIES

Stock Exchange Building
PHILADELPHIA

Phenes: Locust 6430, 8481, 6482, 6483
Eeystone: Racs 2797

gitized for FRASER
p:/[fraser.stlouisfed.org/

ALWAYS

refer to the Financial Chron-
icle Trading Department
when you wish to buy or sell
bonds or unlisted or inactive
stocks.

Joel Stockard & Co., Ine.
INVESTMENT BANKERS

Municipal, Government &
Corporation Bonds

Members Detroit S8tock Xxchange
Penobscot Bldg., - DETROIT - Cherry 3668

HARRIS SMALL & LAWSON
INVESTMENT SECURITIF:

CONGRESS $T., W
PETROIT
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PACIFIC COAST

PACIFIC COAST

Howard Throckmorton

’ CALIFORNIA SECURITIES
Government
Municipal
Corporation

Bonds{

San Francisco
Alaska Commercial Buildin

Quotations and Information Furnished on

Pacifloc Coast Securities
Established 1853

SUTRO & CO.

INVESTMENT BROKERS
San Francisco Members
41% Montgomery 8t. Ban Francisco Btock
and Bond Exchange

CLEVELAND

The Gundling-Jones Company

STOCKS—BONDS—NOTES

HANNA BUILDING, CLEVELAND

OTIS & COMPANY

Stocks Acceptances Bonds

Members of New York, Boston, Cleveland, Chicago
and Delroit Stock Ezchanges the New York
Colton Bzchanacfand the Chmwo Board
Trade.

CLEVELAND 2
New York Boston Detroit Cincinnati

Columbus  Toledo Akron Youngstown
Dayton Denver Colorado Springs

Btocks Bonde Acceptances

SHORT TERM NOTES
RITTER COMMERCIAL TRUST

Unincorporated
PO LO

CLEVELAND BUFFA
€50 Euclid Ave, Niagara Life Bldg.

KLIPFEL- WASHBURN- BERKLEY  CO.

INVESTMENT SECURITIES

2nd Floor National City Bldg.
CLEVELAND, O.
Warren

Dayton . Bucyrus

Unlisted Inactive
Stocks & Bonds

Listed

ALBERT FOYER

woader News Bldg. CLEVELAND, O,

HUNTER GLOVER & CO.

| [nvestment Securities
ERIE BUILDING, CLEVELAND

Philadelpkia " Ashtabula

Cincinnati New York Springfield

ALABAMA

MARX & COMPANY
BANKERS
BIRMINGHAM, . . . ALA.

Southern Municipal and
Corporation Bonds

Pacific Coast Securities
|
BONDS
of MUNICIPALITIES AND

CORPORATIONS

having substantial assets
and earning power.

WILLIAM R. STAATS CO.

. LOS ANGELES

SAN FRANCISCO PASADENA

Ho NTER,'DDMN &Co.

GOVERNMENT
MUNICIPAL AND
CORPORATION

BONDS

California Issues a Specialty

San Francisco
San Diego
Oakland

Los Angeles
Pasadena

California

We -rachllzo in X
Corporation
DS

DRAKE, RILEY & THOMAS

Van Nuys Buliding
LOS ANGELES

R. H. MOULTON & COMPANY

" . CALIFORNIA MUNICIPALS
Title Insurance Building, LOS ANGELES

CHAPMAN DE WOLFE CO.

”1 853 Montgomery Street,
FRANC{SCO, CALIF.

Stocks and Bonds
Information and Quotations on all Pacific
Coast Securities
Members S8an Francisco Stock & Bond Exchange

American Nat’l Bank Bldg., San Francisco| -

2 PORTLAND, ORE.

HALL & COMPANY
INVESTMENT BONDS

Local and Paclfic Coast Securities

LEWIS BUILDING PORTLAND, OREQOE

MINNEAPOLIS

LorT
';“o c -

&el'eﬁs—rt’—é’o

‘«(UNICIPJ&L RAILROAD |
CORPORATION BONDS
COMMERCIAL PAPER,

AINNEAPOLIS ST.PAVL 7

‘DENVER

Municipal and
: Corporation Bonds
WILL H. WADE COMPANY
INVESTMENT BANKERS

8econd Floor U. 8. National Bank Bidg.
DE NVER

AUGUSTA

JOHN Ww. DICKEY

Augusta, Ga.

Southern Securities

Hgtablished 1886.

WM. E. BUSH & CO.

Augusta, Ga.

‘SOUTHERN SECURITIES
COTTON MILL STOCKS

SPARTANBURG, S. C.

A. M. LAW & CO., Inc

' DEALERS IN
Stocks and Bonds
Southern Textiles a Specialty

SPARTANBURG, 8. C,

CHATTANOOGA

Yy NORFOLK, VA. :

MOTTU & CO.

Investment Bankers

NORFOLK, VA
Correspondents: E. & C. Randolph, New York

LEWIS BURKE & CO.

LOCAL AND SOUTHERN
SECURITIES

| James Building CHATTANOOGR

MONTGOMERY

B. W Strassburger
SOUTHERN INVESTMENT SECURITIES

Montgomery, Ala.

BOSTON

Mew England

Industrial Securities
Yielding 6%9Y, to 8%

J MURRAY WALKER

85 Devonshire Street Bostom

A BUSINESS EXECUTIVE

and capable head for any one
of your Departments can be
obtained by inserting a small
ad in the Classified Department
of the

FINANCIAL CHRONICLE.

Our Classified Department faces the
inside back sever.

igitized for FRASER .
tp://fraser.stlouisfed.org/
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Phlladelphla

8%% Yield
From

‘Bond Secured
Gold Notes

A ten-year investment uniting
high yield and safety.

Attractive call features and
' desirable convertible provision.

Denominations $100, $500, $1,000
Ask for Circular CC-65

H. M. Byllesby & Co

Incorporated
New York Chicago
111 Broadway 208 S. LaSalle St.

Boston
14 State Street

Providence

10 Weybosset St.

THAYER, BAKER & CO.

INVESTMENTS

Commercial Tru;t Bldg.,

PHILADELPHIA

Empire Tube & Steel Corp.

Circular on Request

\
Jones & Thurmond
25 Broad St. .New York, N. Y.
Phone: Broad 7412

MEw DRLEANS

Southern Municipals

Short Term Notes
Preferred Stocks
Commercial Paper
Bankers Acceptances

Hibernia
Securities Company
(Incorporated)

New Orleans

Direct Private
Wire Service

New York Office
44 Pine Street

$T. LOUIS

Lerenzo E. Anderson & Company
810 N. 8th St., St. Louis
#Municipal and Corporation Bonds
New York Stock Exchange
jN ew York Ootvon Exchange

Wl3cabers{ Chicago Board of Trade
8t. Louls Merchants Exchange
8t. Louis Cotton Exchange
Sv Louis 8tock Exchange

Harndon Bmith Charles W, Moore
William H. Burg

§MITH, MOORE & CO.
INVESTMENT BONDS

528 OLIVE ST., ST, LOUIS, MISSOURI

ST. LOUIS SERVICE
HARK C. STEINBERG & (0.

dembers New York Stock Ezchange
fembers St. Louis Stock Ezchange

£00 N. Broadway ST. LOUIS

EOY\LE. BROCKWAY & GRAHAM, [Nt

MATTERS FINANCIAL

Edward E. Hall & Co.

(Established 1866)

Insurance Brokers

80 MAIDEN LANE NEW YORK
Tel. John 42768

Are your Bonds; Fire, Automobile,
Holdup and Liability policles properly
written?

Advice given on policy contracts, fire
protection and loss adjustments,

Prompt coverage procured wherever
desired.

Unton Arcade Pittsburgh,

gitized for FRASER
p:/[fraser.stlouisfed.org/

The Motor and Tire

Situation

discussed in current issue of
es

133&\19}"& e

Free on request
RCMecarcerd Co.
27 Pine Street, New York

|

|GrAHAM. PARSONS & Co:

435 CHESTNUT ST,
PHILADELPHIA

30 PINE 87
NEW yOm ™

Investment Securities

Deal in and Purchase
Issues of
MUNICIPAL BONDS,
BONDS, NOTES AND PREFERRED STOCRE.
of
RAILROADS, UTILITIES AND
INDUSTRIAL CORPORATIONS.
of
ESTABLISHED VALUE.

Oable Address "Gncc‘." Philadelphie..

BOLES&WESTWOOD

Members Philadelphia Btock Exch;

Investment
Securities

PHILADELPHI
Telephene Lecust 4731

Lagd Titts Baliding
|

€.10.Clarks@o.

BANKERS
321 Chestnut St., Philadelphis
Established 1837

Membera New York and Philadelphia
Stock Exchanges

BANKERS
Land Title Bldg., Philadelphia’

Members Philadelphia Stock Ezchange

Pennsylvania Tax Free Bonda

PAUL & CO.

" Members Phtladelphia Stock Rzchangs
1421 Chestnut Stroet
PHILADELPHIA

Frederick Peirce
BONDS & CO IN;/’!ES’;I;

1421 Chestnut Street, Philadelphia

Cubls: Msltigraph, N Y-
S G.C. BENSINGER CO. ,%%na
17 Whitehall Street
New York

oot
“BENTLEY COMPLETE PHRASE CODE” A—

"".‘.' e d Lorvwt sating ml.—am o worid-—

- ASK FOR IMPORTANT CODE CIRC LAH KNO. 33
BENSINGER—PHONE—BOWL. GR. 6989
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Butte Anaconda & Pac. 5s, 1944
Central Union Gas 5s, 1927
Clev. Akron & Col. 5s, 1927
Columbus & Hocking 4s, 1948
Equitable Gas Lt., N. Y., 55,1932
General Baking 6s, 1930
Hudson & Manhattan 414s, 1957
N. Y. & East River Gas 1st 5s, 44
Texas & New Orl. Cons. 5s, 1943
Ulster & Delaware Ry. 4s, 1952

American Press Association
Associates Land '
Automatic Fire Alarm

Canada Foundry & Forgings
Lawyers’ Westchester Mtg. & Ti.
Kosciuszko Oil & Gas
Manhattan Rubber

H. W. Johns-Manville

Wall Exchange Building

Ward Baking
Woodlawn Cemetery
West Virginia Pulp & Paper

TOBEY 5. KIRK

Members New York Stock Exchange
25 Broad St., New York

United Lead Deb. 5s, 1943
Ward Baking 6s, 1937

Investment
Securities

s e e

Davies,Thomas Co.
Members N. Y. Stock Ezchange
5 Nassau St. New York
Telephone Rector 5520

American Tobacco 6s, 1944
Appalachian Power 5s, 1941

. Chicago Gas Lt. & C. 1st 5s, 1937
Chic. T. H. & S. E. Inc. 5s, 1960
Detroit Tol. & Ironton 1st 5s, 64
Rochester Ry. 1st Cons. 5s, 1930
Seaboard Air Line 7s, 1923
Trinity Bldg. Corp. 5l%s, 1939
United Lt. & Ry. Deb. 6s, 1926

JOSEPH EGBERT

2 Rector St., N. Y. Tel. Rector 9261

PROCTER & GAMBLE CO.
INDIAN REFINING CO.

Westheimer & Company
Members of the
New Yeork Stock Exchange
Cincinnati Stock Exchange
Ghicage Board eof Trade
Baitimore Stock Exchange
CINCINNATI, OHIO

BALTIMORE, MD.

Vicksburg, Shreveport
& Pacific Ry. Co.

General Mortgage 5%, Gold Bonds
Due May 1, 1941
Price to Yield
over 7.109,

Telephone Broad 3500

Spencer Trask & Co.

25 Broad Street, New York |

|50 Congress Street, BostonT
ALBANY CHICAGO

Members New York Stock Exchange
| Members Chicago Stock Exchange

/

Erie Gen. 4s, 1996 it
C. C. C. & St. L. Gen. 4s, 1993
Western Pacific 5s, 1946
Market St. Ry. 5s, 1924

Grand Trunk Pacific 3s, 1962
Govt. Newfoundland 614s,’28-'36
Prov. of Brit. Col. 6s, 1926
City of Berne 87, 1945

MILLER & COMPANY

Members N. Y. and Phila: Stock Exchanges
120 Broadway Phone 7500 Rector, N. Y.

Berdell Brothers

Public Htility Securities
111 Broadway, New Pork

Adirondack Power & Lt. Co.
g o
American Power & Light Co.
. 6% ,
'Consumers Power Co.
7% ;
Crew Levick Co.

07,
70

General Gas & Electric Co.
6%

Lehigh Pow. S;curities Corp.
6%

Nor. Ontario Lt. & Pow. Co.
67

/0
Penn. Power(y& Light Co.
. 7%
Public Service Corp. of N. J.
7%

Phone Rector 9980.8, 9728.7, 6933-3
Private Phones te Philadelphia and Bosten

MARKET STREET RY.

of San Francisco

New Securities

SUTRO BROS. & CO.

120 BROADWAY, NEW YORK
Telephone: Rector 7350
Members of New York Stock Ezchange

American Gas & Electric
American Tobacco Scrip
Eastman Kodak
Equitable Trust

General Banking

58 William St., New York

Bought— Sold—Quoted

Stone, Prosser & Doty

National Bank of Commerce
New York State Railways
R. J. Reynolds Tobacco
Singer Manufacturing .
Ward Baking

'‘Phone Hanover 7788

Bought—Sold—Queted
EASTMAN KODAK COMMON

3991 ;
Telephone{ 3992} Recter
3993

ALFREDF.INGOLD&CO.

74 Broadway, N. Y.

GLOVER & MACGREGOR

348 Fourth Ave., PITTSBURGH, PA.

Amer. Wat. Wks. & Elec. 5s, 1934
West Penn Traction 58, 1960
St. Paul Union Depot 7s, 1923
West Penn Power deb. 6s, 1924
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]
Amer. Agric. Chem. 7l4s, 1941
Assoc. Simmons Hardw. 7s, 1925
Central Power & Light 6s, 1946
Denver Gas & Elec. Lt. 714s, 1941
Detroit Tel. & Ironton 5s, 1964
Hale & Kilburn Serial 6s
- Lackaw. Iron & Steel 5s, 1926
Laclede Gas Light 7s, 1929
Louisville Gas & Elec. 7s, 1923
Michigan United Ry. 5s, 1936
National Leather 8s, 1925
N. Y. Shipbuilding 5s, 1946
Urb. & Cham. Ry., G. & E. 5s, ’29
Wabash & Pittsb. Term. 4s, 1954

MORTON JACHENBRILCH & @

42 Broad Street. NewYork
Private Wires o, CHICAGO -PHILADELPHIA -ST. LOUIS
PIISBURGE-DETROIT- CLEVELAND-GRAND RAPIDS

Continental Motor 7s, Serial
-Abitibi Pr. & P. 6s, All Issues
Dubuque Electric 5s, 1925

Chic. T. H. & S. E. Inc. 5s, 1960
| Kans. Gas & Elec. 5s, 1922

- N. Y. Susq. & West. 5s, 1937
Salmon River Power 5s, 1951
Sen Sen Chiclet 6s, 1929
Texas Electric Ry. 5s & 6s
Woodward Iron 5s, 1952

Telephone 6070 Rector

Merrill, Lynch & Co.

120 Broadway, New York

Private wires to Chicago, Detroit, Cleveland, Buffalo, Rochester, Youngst
Lansing an

Comm’th Fin. Corp. Com. & Pfd.
Eastman Kodak

Ford Motor of Canada

Steel & Tube of Am. Pfd.
Peerless Truck & Motor
Goodyear T. & R. Com & Pfd.
H. H. Franklin Mfg. Co.

Lincoln Motors, Class “A”
Paige Detroit Com & Pfd.
Packard Motor Com. & Pfd.

Traders Telephone 7683 Rector
, Grand Rapids,

Saginaw

RIGHTS

Amer. Tel. & Tel. Co.
Amer. Mach. & Foundry
Reading RR. Co.

Texas Co.

Elk Basin '
Del. Lack. & West. RR.

C.C. Kerr & Co.

2 Rector St., N. Y. Phone 6780 Rector

DO YOU KNOW

That the most ' efficient
men in their respective
fields use and consult the
Financial Chronicle Classi-
fied Department.

Keep this Department In
mind for use when the occa-
sion arises.

|

CONSTABLE & FLEMING
“WHM.CONSTABLE -4 ', K. L. FLEMING UR,
66 Broadway NY-© ' TEL: Rector 7270

Union Pacific 1st 4s, 1947

Central Pacific 1st & Ref. 4s, 1949
Pensacola & Atlantic 1st 6s, 1921
Kansas City Terminal 1st 4s, 1960

Canadian, Cuban,
Mexican
SECURITIES

Grand Trunk Pacific
4s, 1955

(Prairie Section)

Grand Trunk Pacific
4s, 1955

(Mountain Section)

Grand Trunk Pacific
4s, 1955

(Lake Superior Section)
\

Kuczynski & Co.

120 Broadway New York
Telephons Rector 6834

CORRESPONDENTS
All Important Foreign Capitals

PRIVATE WIRES

I

Montreal Toronto

pitized for FRASER
p:/ffraser.stlouisfed.org/

Bangor & Aroos. Main Line 63, 1943
Beech Creek 1st 4s, 1936

Cent. Pac. Thru Short Line 4s, 19564
Ced. Rap. Iowa Falls & N. W, bs, 1921
Chicago & Northwest. Ext, 4s, 1926
Fort Worth & Denver City 6s, 1921
Kangas & Missouri 1st bs, 1922
Louisiana & Western 1st 6s, 1921

L. & N., Pensacola & Atl. 1st 6s, 1921
Oregon Short Line Cons. 6s, 1922
Savannah Fla. & Western 6s, 1934
Utica & Black River 1st 4s, 1922
Wilkes-Barre & Eastern 1st bs, 1942

S. P. LARKIN & CO.

RAILROAD BONDS
80 Broad St. New York City
Telephone: Broad 3485.-6

Union Pacific Convertible 4s, 1927

American Dock & Improv’t 5s, 1921
Chic. Milw. & St. Paul Gen. 314s,1989
Chic. Jet. & Union Stk. Yds. 4s, 1940
Pocahontas Cons. Collieries 5s, 1957
Milw. Lake Shore & West. Ash. 6s,’25

Prince & Whitely
Members N. Y. Stock Exchange
52 Broadway 173 Orange St.
New York New Haven

Private wires to Philadelphia, Baltimore,
Richmond, Nev_v Haven

Yonkers, N. Y., Reg. 5s, 1927
Alabama Midland 1st 5s, 1928
|C. B. & Q., IIl. Div. 4s, 1949
N. Y. Ont. & West. Ref. 4s, 1992
N. O. Tex. & Mexico 1st 6s, 1925
Pennsylvania Cons. 4s, 1948
Tenn. Coal, Iron & RR. 5s, 1951
Washington Terminal 35s, 1945
Western Maryland 1st 4s, 1952
Western Pacific 5s, 1946

R. W. PRESSPRICH

40 Wall Street Telephone
New Yeork ’ &' co' John 0307

Railroad Bond Dept.
Clev. Lorain & Wheel 1st 5s, 1933
So. Ry. L. & N. Monon. Jt. 4s
N. Y. & Penn. Ohio pr. lien 44s
Union Term’l of Dallas 5s, 1942
Buffalo & Southwestern 6s, 1928
Memphis Union Station 5s
Midland Terminal 5s
Chic. Ind. & Louisv. 5s, 1966
Toledo & Ohio Central 1st 5s
Florida Cent. & Penin. 5s, 1943

Industrial Bond Dept
Sen Sen Chic. 6s, 1929
Port Wentworth Term. 8s, 1950
Island Refining 7s, 1929
Mobile Cotton Mills 7s, 1926-1931
Monon Coal 5s, 1936

Industrial Stock Dept.
Ward Baking, Com. & Pfd.,
General Baking, Com. & Pfd.
Cushman Sons, Com. & Pfd.
Celluloid Co., Com. & Pfd.
Lehigh Valley Coal Sales
Pittsburgh Flour Mills

Public Utility Dept.
Amer. Pow. & Lt., Com. & Pfd.
Cent. States Elec., Com. & Pfd.
Republic Railway & Light, Com.
Texas Power & Light, Pfd.
Utah Power & Light, Pfd.
Electric Bond & Share, Pf.
Idaho Power, Pfd.
Fort Worth Pr. & Lt., Pfd.
United Light & Ry., Com. & Pfd.
Western Power, Com. & Pfd.

Municipal Bond Department
We offer:
$35,000

Brunswick Co., N. C.
Coupon 6s, Apl. 1923@98 &
int. Yielding 7.259%.

Canadian Bond Dept. ‘
Newfoundland 614s, June 30 ’36
Manitoba 6s, August 16, 1925
Calgary 5s, May 1933
Toronto 414s, July 1924

Bank Stock Dept.

Guaranty Trust

Bank of Commerce

National Park Bank

National City Bank

Imp. & Traders’ Nat’l Bank
Mechanics & Metals Nat’l Bank

CARRUTHERS, PELL & CO.

15 Broad Street, New York
Philadelphia Phone, Locust 572

Phones 5161 to 5169 Hanovar
Balt. Phone, 8t. Paul 9389
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F. J. LISMAN & CO.

Members New York Stock Exchange

61 BROADWAY, NEW YORK

Baltimore Chesapeake & Atlantic 5s,1934
Chicago T. H. & S. E. 1st Ref. 5s & Inc. 58
Detroit & Mackinac 1st Lien 4s & Mtge. 4s
WE DEAL IN Kansas City Clinton & Springf. 5s, 1925
Kansas City Mem. & Birm. 4s & 5s, 1934
Kan. City Shreve, & Gulf Term. 4s, 1927
Macon Terminal 5s, 1965
Ogdensburg & Lake Champlain 4s, 1948
Rio Grande Junction 5s, 1939
Rutland-Canadian 4s, 1949
Southern Indiana 4s, 1952 :
Toledo St. Louis & West. Prior Lien 314s, 1925
Wheeling & Lake Erie 5s, 1926, 1928, 1930
AND ALL RAILROAD AND STEAMSHIP SECURITIES

Great Northern 41s, 1961 .

C. M. & St. P. gen. 3ljs, 1989 Under.lyln‘g
Penna. gen. 5s, 1968 Railroad
Beth. Steel pur. money 5s, 1936 ‘ Bonds

VILAS & HICKEY

Members N« Y. Stock Exchange
€9 Wall St., N. Y. Hanover 8317

Central Pacific 314s, 1929 WOaD, STRUTHERS & CO.

Oregon Wash RR. & Nav. 4s, 61 §:Naseau. Stragt,

Caro. Clinch. & O. 1st 5s, 1938 NEW YORK

Il::rlxdianJa lStee‘lgllg:t: 5s, 19552 19411 j
gin Joliet astern 5s,

N B W Pecoi Cr & Codt o daioal e e Ry e rots.

New York Telephone 4148, 1939 | N. P. Penn. & Ohio 44s, 1935

Empire Gas & Fuel 6s, 1926 Lackawanna Iron & Steel 1st 5s, 1926

«Canadian Pacific 6s, 1924 : gﬂg’gf'ge;;“];‘agfé (‘;’: [1’9“;13“ 5s, 1942
Argentine Govt. 5s, listed & Central Union Gas 1st 5s, 1927

unlisted estchester Ltg. 1st 58, 1950
Home Insurance Co.

McKinley & Morris Finlay & Davenport

Specialists in
Members New York Stock Exchange Ratiroad Terminal Bonds.

SIXTY BROADWAY
Tel'.!Bowllng Green 2150 t?§g7 e EE Trinity P1. . Tel. Rector 6881

Amer Lt & Trae N. Y. Mutual Gas Light
= * > Pierce, Butler & Pierce
Central Petroleum Safety Car Htg. & Ltg.

Pacific Gas & Electric |Central Aguirre Sugar
Brinson Ry. 1st 5%, 1935

Western Power Blin. Bath & W. E. Gen. 5%, '33
AN New Amsterdam Gas 5%, 1948

Brooklyn Union Gas Co. 5%, '45
MacQuoid & Coady :
Atimibics Niw Fork Siook Bechakgs THEODORE L. BRONSON & CO.

14 Wall 8t., N. Y.  Tel. Reotor 9970  Members New York Stock Ezchange
120 Broadway, N. Y. Tel. Rector 7580

GARDNER & CO.

20 BROAD STREET, N. Y. Tel. Rector 7430 .

Missouri Pacific 5s, - 1926 Terre Haute & Indpls. 5s, 1925
Denver & Rio Gran. 41/,s, 1936 Long Island Ref. 4s, 1949
Man. S. W. Colo. 55, 1934 Mo. Kan. & Tex. 4s, 1990
R. I. Frisco Term. 5s, 1927 Wabash Tol. & Chic. 4s, 1941
Atl. Coast Line Unif. 4s, 1964 Chic. & N. W. Ext. 4s, 1926

gitized for FRASER
p://fraser.stlouisfed.org/

WANTED
Peoria Water Works 4s and 5s
Birmingham Water Co. 5s
Middle States Water Works Co. 58
Clinton, Iowa, Water Co. 5s
Joplin Water Co. 5s
New York Interurban Water 52
Acquackanonk Water Co. 5s
Racine Water Co. 5s
Wichita Water Co. 5s
Queens County Water Co. 5s
Otero Irrigation District 6s
Leavenw.C'y&Ft.L.Wtr.4s,5s,68

H. C. SPILLER & CO.

INCORPORATED :
17 Water St., corner Devonshire St., BOSTOR
63 Wall Street, NEW YORK

American Tobacco Scrip
MacAndrews & Forbes
R. J. Reynolds Tobacco
British-American Tob. Co.
Imperial Tob.Co.of Gt.B.&Ir.
Tobacco Products Scrip

Specialists in all Tobacco Becuriies

BRISTOL & BAUER

120 Broadwoy; NY. Phone: Rector 4554

=

LOCATE CAPABLE MEN

to fill vacancies in your
organization through the

- Classified Department of
the

FINANCIAL CHRONICLE

Our Classified Department faces the
inside back cover.

Bang. & Aroos. RR. underly’g bds.
Chic. Lake Shore & East. 414s, '69
Duluth & Iron Range 5s, 1937

E. Tenn. Va. & Ga. Reorg. 5s, 1938
Joplin Union Depot 4}4s, 1940

L. I. North Shore 5s, 1932

Long Island Ferry 414s, 1922
New York City 214s, 1929
Portland Ry., L. & P. 5s, 1942
Rio de Jan. Tram. L. & P. 5s, 1935
Shawinigan Wat. & Pr. 58 & 5%»
Soo Cons. 4s, 1938

Toledo Terminal 414s, 1957

ABRAHAM & CO.

27 William St., N. Y. Tel. Broad 3788

Citizens Lt., Ht. & Pr. of Pa. 1st 5s, '34
Dallas Gas Co. 1st 5s, 1925

Erie RR. Penn. Coll. Trust 4s, 1951
Penn. Pub. Service Co. 1st 5s, 1962
Penn. Pub. Ser. Corp. 6s, "29; 714s, '35
Penelec Coal Co. 1st 68, 1924

A. B. MURRAY & Co.

14 Wall Street Phone 1053 Rector New York

Columbus Ry., Pow. & Lt. bs, 1940
Empire District Electric 53, 1949
Kankakee Gas & Elec. 6s, 1930
Northern States Power 7s, 1923
Toledo Traction, Light & Pr. 7s, 1921

Gilbert J. Postley & Co.

16 BROAD STREET
NEW YORK
Telephone Hanover 9762
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American Glue, com. & pfd.
American Hosiery Co.
Brookside Mills

Chace Mills

Dartmouth Mfg., common
Everett Mills

Farr Alpaca Co.:

Hamilton Mfg. Co.
Naumkeag Steam Cotton Co.
Sharp Mfg. Co.

Soule Mill

Sanford Mills, common

HOTCHKIN & CO.

Telo‘xl)ltllone 53 State St.,
Main 460 Boston 9, Mass.

All America Cables, Inc., Stock
A.D. T. of N. J.*“Undepos.” Stock
“A.T. & T.Conv. 414s, 33, “$100 Bds.”
Commercial Cable 4s, 2397
Comm. Union Teleg. of Me. Stock
Comm. Union Teleg. of N. Y. Stock
Cuyahoga Tel. “Ext.” 7s, 1921
Home L. D. Tel. of S. F. 5s, 1932
Houston Home Tel. 5s, 1935
Michigan State Tel. Pfd. Stock
Mountain States Tel. & Tel. Stock
Northwestern Telegraph Stock
United States Tel. “Ext.” 7s, 1921
Western Union Tel. Coll. Tr. 5s, 1938

T. L. MacDonald

88 B'way, N. Y. Tel. Broad 2357-8-9

STANDARD

Weekly Summary 0 Will be malled
on to
Standard Oil Investors on

Issues.

CARL H. PFORZHEIMER & CO.

Dealers in Standard Oil Securities.
Phones 4860-1-2-3-4 Broad. 25 Broad 8t., N.

request.

p 4

For Sale

$10,000 Am. Water Works & El, 6s._..5614
$10,000 West Penn Traction bs

$10,000 Arkansas Water 6s

$10,000 East St, L. & Int, Water bs.._67
£10,000 National Securities Corp,. 6s..83

OTTO BILLO

87 Wall St., N. Y. Phone Hanover 6297

Liberty Registered Bonds

NEWBORG & CO.

Hlembers New York Stock Exchange

60 BROADWAY, N. Y.
Telephone 4390 Bowling Green
PI‘HVATE WIRE TO ST. LOUIS

Chic. T. H. & Sou. E. Inc. 5s, 1960
Syracuse Gas 1st 5s, 1946

Nevada Cal. & Oregon 1st 6s, 1967
Chic. & East Illinois 5s, 1937
Evans. & Terre Haute 5s, 1942
Cinc. Ham. & Dayton 1st 414s, 37
Little Rock & Hot Spgs. W. 4s, ’39
Pine Bluff & West. 1st 5s, 1923
Current River 1st 5s, 1927
Consolidation Coal 58, 1950
Hudson & Manhattan 4 14s, 1957
Hudson & Manhat. Com. & Pref.

WOLFF & STANLEY

Telephone Rector 2920
72 Trinity Place, N. Y.

kp://fraser.stlouisfed.org/

Bklyn. Boro. Gas Co. Gen, 53, 1938
Bklyn. Union Gas Co. 1st bs, 1946
Central Union Gas Co. 1st 5s, 1927
Edison Elec. Illum. Co., Bklyn.4s, ’39
Edison Elec. Illum. Co., N. Y., b3, '95
Equitable Gas Lt. Co. N. Y., bs, 1932
Kings Co. Gas & Illum. Co. bs, 1940
Kings Co. Ltg. Co. 1st ref. bs, 1954
New Amsterdam Gas Co. Cons. bs,’48
N. Y. & East River Gas Co. bs, 1944-45

Tel. Rector 3257-3273-4-5

N. Y. & Westch. Ltg. Co. 4s, 2004
N. Y. & Westch. Ltg. Co. b3, 1954
N. Y. & Suburban Gas Co. 5s, 1949
N. Y. Mutual Gas Lt. Co. Stock
Northern Union Gas Co. 1st 5s, 1927
North. Westch. Ltg. Co. bs, 1956
Standard Gas Light Co., N, Y., 53,’30
Westchester Ltg, Co. bs, 1950

Dry Dock E. B’way & Batt. bs, 1932
2d Ave. RR. Co., N. Y., 6% Rec. Ctfs.

Wm. Carnegie Ewen

2 Wall Street, New York

New York City Bonds
New York State Bonds

Federal Farm Loan Bonds

Ingquiries Imvited

BULL & ELDREDGE

x
Members of the New York Stock Exchange
20 BROAD ST., N. Y. Tel, Rector 8460
Federal Farm Loan Bonds

Specialists in Short Term Securities
Equipment Bonds

STANDARD

TANK CAR'
Preferred Stock

Rollins, Kalbfleisch & Co.

Members N. Y. 8tock Exchange
Telephone Broad 7064-5-6

Beech Nut Packing Co. 7s, 1922
Locom. & Mach. of Mont. 4s,1924

New Jersey Steamboat 5s, 1921,
Certificates of Deposit

Staten Island Ry. 4l5s, 1943

EDWIN BANCKER & CO.

INVESTMENT SECURITIES
118 Broadway New York City
Rector 0944-5-6

Knickerbocker
Portland Cement

New York Mutual
Gas Light Co.

Mercantile Stores
Stock & Bonds

Wm. C. ORTON & CO.

Specialists Rcorganization Securities
54 Wall Street, N. Y. Tel. Hanover 9690-90”

We Specialize in

Goodyear T. & Rub. Com. & P{.
Peerless Motors Stock & Notes
INQUIRIES INVITED

ROBINSON & SMITH

61 B'way, N, Y, Tel, Bowling Green 10058

Central Pacific Coll. Tr. 4s

Chic. Milw. & St. Paul 4s

N. Y. New Haven & Hartford 4s
Japanese 5s, 1907-47 (French Issue)

AND ALL FOREIGN BONDS.
MAXWELL B. SMITH

87 Exchange Place Phene—Recter 8411

Chicago
Securities

J. S. Bache & Co.

Members New York Stock Exchange

New York Tel., 6400 Broad
BRANCHES and CORRESPONDENTS
Albany Cincinnati
Baltimore Cleveland Rochester
Boston Kansas City St.Louis

Buffalo NewOrleans Syracuse
Chicago Philadelphia Troy

Pittsburgh

Chicago & Northwest 614s

Fla. Cent. & Pen. 55 & 63
“Nickel Plate’ 6s

C. B. & Q.-Nebrasks 4s

M. K. & T. Ref. 48 & 69, Notes
Denver & Rio Grande 7s

Erie Pa. Collat. 4s

Wichita Falls & N. W, Ref. 5s
Philippine Railway 4s

Houston Belt & Terminal 5s
Carolina Clinch. & Ohio 5s
Santa Fe Prescott & Phoenix 5s
Ulster & Delaware 4s

Akron Canton & Youngstown 6s

Phcne 5380.1.2-3 Broad

Portland Ry., Ligcht & Power 5s, 1942
Portland Railway 5s, 1930
Dominion Coal 58

American Power & Light 6s, 1921
Advance Rumely 6s

New York Shipbuilding 5s
National Conduit & Cable 6s
Central Argentine 6s

Granby Mining 6s & 8s

Mexican Govt. & RR. Issues
Consolidation Coal 414s, 5s, 6s
N. & W.-Poco. Coal & Coke 4s
Valvoline Oil, Pfd.

Eisemann Magneto, Pfd.

SAM’L GOLDSCHMIDT

Z5 Broad Strest
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Union Pacific refunding 4s, 2008

Southern Pacific ref. 4s, 1955
Hudson & Manhat. ref. 5s, 1957
Kelly-Springfield Tire 8s, 1931
Southern Pacific Branch 6s,1937
Denv. & Rio Grande adj. 7s, 1932
Mexican Government Issues

ARTHUR E. FRANK & CO.

Members of New York 8tock Exchange
100 Broadway, N. Y. Tel. Rector 5300

We Will Buy or Sell
RAILROAD SECURITIES CO
Illinois Cent. Stock Coll., 4s

Hartshorne & Battelle

Members Nel York Stock Ezchange,
25 Bread St. Tel, Broad 7740

NEW YORK

Guaranteed Stocks
Write for Quotation Sheets.

Foseph Talkexr & Sons

Members New York Stock Ezchange
61 Broadway New York

| ‘.

Adirondack Elec. Power pfd.
Crowell & Thurlow .S.
Douglas Shoe preferred
Fairbanks Co. 1st preferred
Greenfield Tap & Die pfd.
Liggett’s International pfd.
Southwestern Pwr. & Lt. pfd.
Turners Falls Power & Elec.
U. S. Envelope Common

WALTER S. PLACE

35 Congress St., BOSTON, MASS.

. Private Telephome New York and Philadelphia

“Maln 7088

CHICAGO SECURITIES
" Bought, Sold & Quoted

BABCOCK, RUSHTON & CO.

ffembers Now York, Chicago and Bosten
Stock ﬁlehlngn
IOM? INS. BLDG,, 7 WALLSTREET
CHIQAGO NEW YORK

Chesapeake & Potomac Tel. Co.
of Virginia
5s, due 1943
Bought—Sold—Quoted

Joseph Gilman

Investment Securities
84 Pine Street New York City
'Phone 5691-4 John

Waterloo, C. Falls & No. Ry. Co. 5s, 1940
Seaboard Airline 7% Notes, 1923
Milwaukee Gas Light Company 1st 4s, 1927
Allentown Gas Company 1st 5s, 1924
Illinois Central Leased Lines Stock

Tenn. Ry., Light & Power Pref. Stock

GEORGE N. FLEMING

221 Lafayette Building, Philadelphia

British 4}4s Krup 45
French bs AE

Italian bs Budapes€ 4Ys
Uruguay Bs Russian §%s
German 5s Warsaw 6s
Bremen 3s Vienna 4)4s
Hamburg 3s Vienna b5s

Nehemiah Friedman & Co.

60 Beaver St., N.Y. Tel. Bowling Green 2538

Packard Motor Pref.
Will{s Corﬁ (All Issues )
Chalmers Motor 65, 1922
Rolls Royce Pref
H. H. Franklin Mfg Pref. & Com,
Nash Motors
Specialists
Motor Stocks Tire and Rubber Stocks

R.B. Hathaw 1}:& Co.

20 Nassau St., N. Y. John 5020-1

G A
ALL. F%REIGN
c H%CKS
BOE‘\‘]DS

CURRENCIES

R.A. SOICH &CO.

16-18 Exchange Place New York|
Phones: Bowling Green 3230-39

Acadia Sugar 7s, 1921-40
American Meter 6s, 1946
American SumatrajTobacco 7}4s
Brazilian Traction 6s. 1922
'Buenos Ayres Consol. bs, 1915
Continental Motor 7s, 1922-25
Consolidated Textile 7s

Empire Gas & Fuel 6s, 1924-26
General Gas & Electric §s, 1932
General Gas & Electric 6s, 1929
General Gas & Electric 7s, 1934
Grand Trunk Pacific 8s, 1962
Haytian-American Corp. Ts, 19232-24
Kingston Gas & Electric 5s, 1932
Laclede Gas Light 7s
Metropolitan Edison §s, 1922
Newfoundland 6s, 1928

Ohio Cities Gas 7s, 1921.25
Province of Buenos Aires 6s. 1926
Utah-Idaho Sugar Ts

20 Brnad Street, New York

ERNEST SMITH & CO.

FOREIGN BONDS

Argentine

an
Brazilian
Berlin 4s
Chinese
French
German
Hamburg 41%s
Italian ’
Japanese
Mexican
Russian

By-Products Coke
Bordens Com. & Pfd.
British-American Tobacco
Battery Park Ban

Childs" Com. & Pfd.
Continental Insurance
General Gas & Electric, Pfd.
Imperial Tobacco
Michigan Limestone, Com. & Pfd.
Progress Bank
Royal Canadian Oil

Tel. Rector 6157-8, 2558, 6852

Argentme Govt. 48 & 5s
Buenos Aires 5s & 6s
Brazilian Govt. 4s & 5s
Chinese Hu Kuang Ry. 5s
Chinese Reorg. 5s
Japanese Govt. 4s, 4148 & 5s
Mexican Govt. 4s & 5s

Inquiries Invited
from Banks and Brokers

COWEN & CO.

¢
67 Exchange Place, N. Y. Tel. Rector 6700

Foreign Bonds

Inquiries invited from
banks, brokers and dealers

Jerome B. Sullivan & Co.

Foreign Government & Municipal Bonds

44 Broad Street, New York

Phones: Broad 1723-4, 5259, 5234-5,
7130-1-2-3-4

FRENCH
GERMAN
ITALIAN
Government Bonds

Bought, Sold & Quoted

DUNHAM & CO.

Investment Securities
48 Exchange Place ’Phone 8300 Hanover

Atlantic Mutual Scrip
National City Bank
Alliance Realty Co.

FRANK J. M. DILLON

71 Brondwely NEW YORK, N, Y
el. 6460 Bowling Green

JERSEY CITY
New Jersey

Due March, 1924

e.f.Vaningen&Co.
46 Cedar St. RNew Yorﬁt

TEL. 6364 JOHN

IF YOU ARE A

BANK MAN

and are seeking new connec-
tions, use and consult the
Financial Chronicle Classi-
fied Department (opposite
inside back cover.)
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United Rys. of Havana Eq. 714s, 1936
Can. Pac. Ry. Equip. 6s, 1930-31

- Pa. Water & Pow. Co. 1st 5s, 1940
Pa. & N. Y. Canal & RR. 1st 5s, 1939
Phila. & Reading cons. 4s, 1937
Elmira & Williamsport 1st 4s, 1950
Phila. Wilm. & Balt. Stock 4s, 1921

Biddle & Henry

104 South Fifth Street
Philadelphia

Prisate Wire to New York  Call Canal 8437

West. N. Y. & Pa. Gen. 4s, 43
Consol. Trac. of N. J. 5s, 1933
Caddo Cent. Oil & Ref. 6s, ’30
Portland Railway 5s, 1930
Phila. Gas & El. 5s, 1960
Market St. Elev. 4s, 1955

Pittsburgh New

MOORE, LEONARD & LYNCH

TRADING DEPARTMENT (¢35

Newark Pass. Ry. 5s, 1930
Harrisburg Lt. & Pr. 5s, 1952
Tenn. Ry. Lt. & Pr. Pfd.
Tenn. Power 5s, 1962

Penn. Power & Light 7s, 1951
Port. Ry. L. & P. 1st & 2d Pfd.

York Philadelphia

St. L. Cy. 4s, 1928, ’37, "29, "31.
St. L. School 4s, 1937, 1939

STIX & CO.

Members 8t. Louis Stock Exchange
509 OLIVE ST. 8T. LOUIS

Southern Ry. 5s, 1994
C. B. & Q., Illinois Div. 4s, 1949
Kansas City So. 3s, 1950

Montgomery Bros.
26 Broad St.
New York

Telephone
Broad 8063

Established 1865

BIOREN & Co.

410 Chestnut St., Philadelphia

Members of New York and Philadelphia
S8tock Exchanges

We are interested in offerings of - :
New Jersey Municipals
Standard Railroad Equipments

Penna. Tank Car Equipment
5s, 6s, and 7;;

J. S. FARLEE & CO.

‘ 66 BROADWAY
Reotor 1195

INVESTMENTS

Texas Municipal Bonds
: High Yield

Short-Term County Notes
J. L. ARLITT

141 Broadway, New York
Tel. Rector 4514

Wember Texas Bankers’ Association

New Jersey
Securities

OUTWATER & WELLS

18 Exchange Place Tel. £6 Montgomery
Jersey City, N. J.

gitized for FRASER
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Public Utility

62 Cedar St., New York

Philadelphia
Scranton

Boston
Hartford

Government, Municipal, Railroad

INVESTMENT BONDS
A. B. Leach & Co., Inc.

Investment Securities

Cleveland]
Pittsburgh

Industrial

105 So. La Salle St.. Chicago

Detroit
St. Louis

Minneapolis
Milwaukee

H. J. Heinz 7s, 1930
Aluminum Co. of Am. 6s, 1922
Aluminum Co. of Am. 6s, 1923
Aluminum Co. of Am. 7s, 1925
Armstrong Cork 7s, 1931

CANADIAN
Government, Provincial
and Municipal Bonds

J. H. Holmes & Co.

Members N. Y. and Pittsburgh Stock Ezchanges
61 Broadway Union Bank Bldg,
New York Pittsburgh
Direct Private Wire Connection

Bronx Gas Co.
5s, 1960

Galveston-Houston Electric
5s, 1954
Kansas Gas & Electric
58, 1922

Syracuse Gas Co.
5s, 1946

Waterloo Cedar F. & Northern
5s, 1940

Louis Levenson

Public Utility—Industrial—
Short Term Securities.

Tel. Broad 4931 27 William 8t.,N. Y.

Missouri

Bankers, Brokers and Security Dealers

can locate the houses that will buy or sell many bonds and
unlisted and inactive stocks by referring to the Trading
Department (Pages XII, XIII, XIV, XV, XVI and XVII)
of the Financial Chronicle.

In the advertisements on these pages, dealers and brokers
list the bonds and stocks they wish to buy or sell and indi-
cate the class of securities they specialize in. From time
to time virtually every security having any degree of sal-
ability in the United States is bought or sold through this
department, the advertisers in which are prepared to furnish
quotations on thousands of securities.

Always refer to the Financial Chronicle
Trading Department when you wish to buy
or sell bonds or unlisted or inactive stocks.
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CENTRAL UNIONTRUST (OMPANY
OFNEW YORK

AUTHORIZED to act as Executor, Trustee,
Administrator or Guardian. Receives De-

- posits, subject to check, and allows Interest
on Daily Balances. Acts as Transfer Agent,
Registrar and Trustee under Mortgages.
Receives 'securities for safe-keeping and col-
lection of income.

|

Capital, Surplus and Undivided Profits over $30,000,000

80 Broadway, New York
Fifth Ave, at 60th St. Madison Ave. at 42nd St.

I

COMMERCIAL LETTERS ACCEPTANCES

Member Federal Reserve System
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The _
First National Bank
of Boston

Transacts commercial banking
business of every nature,.

Make it your New England correspondent

Capital, Surplus and Profits, $37,500,000

!

lllinois Trust & Savings Bank

La Salle at Jackson

Capital and Surplus -

Chicagoy

$15,000,000

gﬁ:s‘r{.{ar s;,w.??

Pays Interest on Time
Deposits, Current and Reserve Buys and sells
Accounts. Deals in Foreign Ex- Government, Municipal and
change. Transacts a General Trust Business. Corporation Bonds.

Has on hand at all times a variety of exe
cellent securities.

|

UNBIASED
OPINION

upon the fundamental value of §
securities prevent losses to in- §
vestors. BSend ene dollar for
our opinion of any investment [
security.

Investment Registry of América, Inc. ;;

ESTABLISHED 1910 !
608 Chestnut Street, Philadelphia [§

CENTRAL
NATIONAL
DEBENTURES

Price $115 per share

Paid
7% in Cash

10% in Participations
at par in 1920

Buy through your own Broker
' or Bank or

FERGUSON-
GOODELL & CO.,lnc. \

28 West 44th St.
New York.

0.000 Securities are Rated in

Moody’s

Ask your Bank or Banker how your
bonds or stocks are rated.

|
Issued annually in four volumes at $20 per
volume or $80 per set,

Cover )
Railroads—Public Utilities
Industrials— Governments

Editions for 1921 now in press,

MooDY'S INVESTORS SERVICE
35 Nassau Street, New York
Philadelphia

Boston Chicago
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Over mnety million dol-
American Express Company

lars deposited in thé WORLD-WIDE INVESTMENT SERVICE
Marine by more than ; For Investment Dealers and Banks

fifty thousand Buffalo

people, indicates the sat- The New International Market
isfaction and confidence

of the community in Over one hundred and sixty different Foreign Govern-
o " St ment and municipal issues are actively traded in on the
this institution. London Stock Exchange.

‘ More than forty Foreign Government issues listed on the
o Thi New York Stock Exchange and more than one hundred
= 3 and fifty foreign issues of various currencies are being

Marme CI’USI’ Compa purchased for investment in the United States. This list is
of Buffalo being increased almost daily.

Capital & Surplus, $17,000,000

The American Express Securities Department is pre-
pared to furnish Investment Houses and Banks with com-
plete information on Foreign Government and municipal
bonds.

AMERICAN EXPRESS COMPANY
65 BROADWAY—NEW YORK

SECURITIES & RI TELEPHONE-
DEPARTMENT v

7>
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Guardianship & Safety

IN'the early days of The Chemical Bank—before the
time of adequate vaults and efficient policing—it was
the custom of the cashier to sleep in chambers directly
above the banking room so that he might personally
guard the funds of the bank’s depositors night and day.

This same spirit of vigilant guardianship coupled with
farsighted cooperation and modern banking methods is
the cornerstones of this Bank’s policy today.

Chartered 1836

HE GIRARD Trust

Company offers to
banks, bankers and in-
dividuals the services of
its Real Estate Depart-
ment for the care and
examination of proper-
ties in Philadelphia and
vicinity.

This Department com-
bines every advantage of a
real estate agency with the
added security of a trust
company.

GIRARD
TRUST COMPANY

Broad & Chestmzt Sh Philadelphia
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We are seeking new business on our record.

)\
3
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THE CHEMIGALNATIONAL BANK

OF NEW YORK
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A Complete Banking Service
In Pittsburgh

AMERICAN MF G. CO. We offer a comprehensive banking service, both domestic and
foreign, to out-of-town banks, corporations, and individuals.
Our knowledge of business and industrial affairs in the Pittsburgh

C 0 R D A G E . Distriet makes this service especially valuable Your corres-
pondence is invited.

N MELLON NATIONAL BANK

Noble and West Streets, Breoklyn, N.Y.Clt)y ‘ PITTSBURGH’ PA.
Capital and Surplus - - $11,000,000.00

gitized for FRASER
p:/[fraser.stlouisfed.org/
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Dividends

The firm of
Edward Canfield & Brother

has this day been dissolved by mutual consent.

Edward Canfield

Webster W. Canfield
May 14, 1921.

4() Wall Street, New York.
We beg to announce that we have established a department
for dealing in
New York City—New York State
Federal and Joint Stock Land Bank Bonds

under the management of

Edwérd Canfield and Webster W. Canfield

JELKE, HOOD & BOLLES

Members of the N, Y. Stock Exchange
May 16, 1921.

The Goodyear Tire & Rubber Coupany

Readjustment of Debt and Capitalization

To the Preferred and Common Stockholders
of The Goodyear Tire & Rubber Company:

The Plan and Agreement of Readjustment of Debt and Capitalization
of this Company, dated February 1, 1921, has been declared operative
and pursuant thereto the Company has created and sold the First
Mortgage Bonds, Debentures and Prior Preference Stock, as con-

templated by the Plan, and has been reorganized under the Ohio
No Par Value Law.

The Committees under the Plan have caused the Preferred Stock
and Common Stock represented by them to be transferred to the
Voting Trustees under a Preferred Stock Voting Trust Agreement
under which E. G. Wilmer, A. H. Seoville and 'W. A. Phillips are
Voting Trustees and The Union Trust Company, of Cleveland, Ohio,
is Depositary, and under a Common  Stockholders’ Voting Trust
Agreement under which Fred S. Borton, C. R. Erwin, E. E. Mack,
Russel. L. Robinson and F. A. Seiberling are Voting Trustees and
The Union Trust Company, of Cleveland, Ohio, is Depositary.

Voting Trust Certificates are now ready for delivery. Preferred
Stockholders are requested to send their stock certificates duly en-
dorsed in blank, either to The Union Trust Company, of Cleveland,
Ohio, or Guaranty Trust Company of New York, Agents of the
Preferred Stock Voting Trustees, for exchange for Preferred Stock
Voting Trust Certificates, and Common Stockholders are requested
to send their stock certificates, duly endorsed in blank, either to The
Union Trust Company, of Cleveland, Ohio, or Central Union Trust
Company of New York, Agents for the Common Stock Voting
Trustees, for exchange for Common Stock Voting Trust Certificates.
The Company will cause the necessary stock transfer stamps to be
affixed.

Is it intended to make application in due course for the listing on
the New York Stock Exchange of the Preferred Stock Voting Trust
Certificates and Common Stock Voting Trust Certificates.

Dated, New York City, May 16, 1921.

THE GOODYEAR TIRE & RUBBER COMPANY

GEORGE W. CROUSE FRED S. BORTON
REAMY E. FIELD C. R. ERWIN
CHARLES A. MORRIS E. E. MACK '

A. H. SCOVILLE RUSSEL L. ROBINSON
J. HERNDON SMITH F. A. SEIBERLING

Preferred Stockholders’ Common Stockholders’
Committee. . . Committee.

v

Northern Texas Electric Co.
Common Dividend No. 47
A $2.00 dividend is payable

June 1 to Stockholders of record
May 16, 1921. |

Stone & Webster, Inc.,  General Manager

STANDARD MILLING COMPANY
; 49 Wall Street.
New York City, April 27, 1921.
PREFERRED STOCK DIVIDEND NO. 46.
The Board of Directors of the STANDARD
MILLING COMPANY have this day declared a
uarterly dividend of One and One-half Per Cent.
114 %) upon the Preferred stock of this Company,
payable out of the earnings for the current fiscal
year, on May 31 1921 to Preferred stockholders of
record at the close of business on May 21 1921.
JOS. A. KNOX, Treasurer.

STANDARD MILLING COMPANY
49 Wall Street - ~ :

- New York City, April 27, 1921.

COMMON STOCK DIVIDEND NO. 18.

The Board of Directors of the STANDARD
MILLING COMPANY have to-day declared a
quarterly dividend of Two Per Cent. (2%), upon
the Common stock of this Company, payable
on May 31, 1921, in cash, to Common stock-
ho}ders of record at the close of business May 21

1921.
Checks will be mailed.
JOS. A. KNOX, Treasurer.

Office of
THE UNITED GAS IMPROVEMENT CO.
N. W. Corner Broad and Arch Streets,
Philadelphia, March 9, 1921.
The Directors have this day declared a quar-
terly dividend of one and three-quarters per
cent (871c. per share) on the Preferred Stock of
this Company, payable June 15, 1921, to holders
of Preferred Stock of record at the close of busi-
ness May 31, 1921. Checks will be mailed.
I. W. MORRIS, Treasurer.

UNITED RETAIL STORES
CORPORATION

COMMON STOCK DIVIDEND NO. 4.

Tbe Board of Directors of this Company has
this day declared a regular quarterly dividend of
$1.50 per ghare on all the outsianding common
shares of the stock of this Corporation of all
classes payable July 1st, 1921, to stockholders of
record as of the close of business June 15th, 1921.
The stock books will not be closed.

GEORGE WATTLEY, Treasurer.
Dated May 13th, 1921.

NATIONAL LEAD COMPANY.
111 Broadway, New York.

A dividend of 1% % on the Common Stock of
this Company has been declared fayable June 30,
1921, to stockholders of record June 10, 1921.

FRED R. FORTMEYER, Treasurer.

Seetings

Paducah Electric Company

Stone & Webster, Inc., reports
that, on account of the Annual
Meeting of the Stockholders of
Paducah Electric Company, to
be held June 6, 1921, the stock
transfer books will be closed from
May 26, 1921, to June 6, 1921,
both inclusive.

JACOB BACKER

Est. 1916

FINANCIAL BROKER

Exchange Bank Bldg. St. Paul Minn.

TO LOCATE

the firm that has for
disposal what you re-
quire, insert an ad in the

Classified Department

of The Financial Chron-
icle (faces the inside
back cover.) :

gitized for FRASER
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Dividends

The American Sugar
Refining Company

Preferred Dividend
Common Dividend

On the Preferred Stock a dividend
of one and three -quarters per cent,
being the 118th consecutive dividend
thereon: payable on the second day
of July, 1921, to stockholders of record
on the first day of June, 1921.

On the Common Stock a dividend

one and three -quarters per cent,
being the 119" consecutive dividend
thereon: pa on the second day
of July, 1521.1:0 stockholders of record
on the first day of June, 1921.

The Transfer Books will not close.
EDWIN T. GIBSON, Secretary

CRUCIBLE STEEL COMPANY OF AMERICA
; New York, N. Y., May 16, 1921.

DIVIDEND NO. 75.

A dividend of one and three-quarters per cent
(1% %) has been declared out of undivided
profits upon the Preferred Stock of this Com-
pemy(,i 13]&}*:3,1.)11(35 Jtllgglao. 1921, to stockholders of
record June 15, .

The Transfer Books will not be closed.

Checks will be mailed.

W. R. JORALEMON, BSecretary.

American Telephone & Telegraph Co.
127th DIVIDEND
A quarterly dividend of Two Dollars and
Twenty-Five Cents per share will be paid on Fri-
day, July 15, 1921, to stockholders of record at
the close of business on Monday, June 20 1921.
H. BLAIR-SMITH, Treasurer.

MERGENTHALER LINOTYPE COMPANY,
Brooklyn, N. Y., May 17, 1921.
DIVIDEND 102.

A regular quarterly dividend of 214 Ber cent
on the capital stock of Mergenthaler Linoty
Company will be paid on June 30, 1921, to the
stockholdeis of record as they appear at the
close of business on June 4, 1921. The Transfer
Books will not be closed.

JOS. T.- MACKEY, Treasurer.

ROCKHILL COAL & IRON COMPANY,
North American Building.
Philadelphia, Penna.
PREFERRED STOCK DIVIDEND NO. 5.
A quarterly dividend of $2.00 per share has
been declared on the Preferred Capital Stock
of the Rockhill Coal & Iron Co.; payable June 1st,
1921, to_stockholders of record at the close of
business May 21st, 1921. Checks will oe mailed.
JOHN GILBERT Treasurer.

1 BAG & PAPER CORPORATION.
MhIon New York, May 18, 1921.
A quarterly dividend of 2% has this day been
declared upon the stock of this Corporation,
payable on June 13th, 1921, to holders of record
of the stock of this Corporation at the close of
business on June 3rd, 1921.
CHARLES B. SANDERS, Secretary.

EPUBLIC IRON & STEEL COMPANY.
. PREFERRED DIVIDEND NO. 71.

At a meeting of the Board of Directors of
the Republic Iron & Steel Company, the regular
uarterly dividend of 12{% on the Preferred
gtock was declared payable July 1st, 1921, to
stockholders of record June 17th, 1921. Books
remain open.

RICHARD JONES, JR., Secretary.

Office of
H. M. BYLLESBY & COMPANY,
Chicago, Illinois.
The Board of Directors of the Standard Gas &
Electric Company has declared the regular
uarterly dividend of two per cent on the pre-
erred stock of the Company, payable by check
June 15th, 1921, to stockholders of record as of
the close of business May 31st, 1921.
ROBERT J. GRAF, Treasurer.

FAIRBANKS, MORSE & CO.
PREFERRED STOCK DIVIDEND.

Notice is hereby given that the regular quar-
terly dividend of ONE AND ONE-HALF PER
CENT (1% %) has been declared on the Preferred
Capital Stock of the above company, and wili
be payable or June 1st, 1921, to stockholders of
record at the close of business on May 20th, 1921.

The transfer books of the company will be
closed for the registration of transfers from the
close of business on May 20th, 1921, until ten
o’'clock in the forenoon of June 1st, 1921.

F. M. BOUGHEY, Secretary.

Chicago, Illinois, May 18th, 1921.

THE CUBAN-AMERICAN SUGA
C ANY »

PREFERRED AND COMMON DIVIDEND.

The Board of Directors has this day declared
the following dividends: On the Preferred stock,
a dividend of $1.75 per share; on the Common
stock, a dividend of Fifty cents (3.50) per share,
payable July 1st, 1921, to stockholders of record
at the close of business on June 15th, 1921,

The Transfer Books will not be closed.

Checks will be mailed.

WALTER J. VREELAND, Secretary.

New York, May 18th, 1921.

gitized for FRASER
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STATE OF NEW YORK

| 5 Per Cent |
Serial Gold Bonds

EXEMPT FROM TAXATION
AMOUNTING TO

$41,800,000

Will be sold Thursday, June 9, 1921

at 12 o’clock noon
(Standard Time)

At the State Comptroller’s Office, Albany, N. Y.

These bonds are Legal Investments for Trust Funds.

Bonds will be issued in coupon form in denominations of $1,000,00 and
in registered from in denominations of $1,000.00, $5,000.00, $10,000.00 and
$50,000.00 as follows:

$20,000,000.00 for the Improvement of Highways to be dated March 1,
1921 and to mature $400,000.00 annually on March 1, in each of the years
from 1922 to 1971, both inclusive.

$5,000,000.00 for the Acquisition of Lands for the State Forest Preserve
to be dated March 1 1921, and to mature $100,000.00 annually on March 1
in each of the years from 1922 to 1971, both inclusive.

$6,800,000.00 for the Construction of Barge Canal Terminals, to be dated
January 1 1921, and to mature $136,000.00 annually on January 1, in each
of the years from 1922 to 1971, both inclusive. ¢

$10,000,000.00 for the Payment of World War Bonus to be dated March 1,
1921, and to mature $400,000.00 annually on March 1, in each of the years
from 1922 to 1946, both inclusive. /

As the bonds to be issued for the I'mprovement of Highways, the Construction of
Barge Canal Terminals and ‘the Acquisition of Lands for the State Forest Preserve
are payable in 50 equal annual installments, all bids will be required in multipels
of $50,000.00, which sum will be deemed to include an equal face amount of bonds
of each maturity.

As the bonds to be issued for World War Bonus are
installments, all bids will be reguired in multiples of $25,000.00, which sum will
be deemed to include an equal face amount of bonds of each maturity.

No bid will be accepted for separate maturities, therefore bidders will be required
to state clearly in the proposals the specific issue (except that Highway, Barge
Canal Terminals and State Forest Preserve bonds will be deemed to be one issue
for the purpose of allotment as hereinafter provided) of bonds and the amount
and price for each $100.00 bid for, which will be deemed to include an equal
face amount of bonds of each maturity based upon the multiples specified above
for each separate issue.

As the bonds enumerated above for the Improvement of Highways, the Con-
struction of Barge Canal Terminals and the Aequisition of Lands for the State
Forest Preserve mature in from one to fifty years, the Comptroller will reserve
the right to allot to the successful bidder bonds of any one of these issues, not-
withstanding the specific issue may be stated in the bid.

No bids will be accepted for less than the par value of the bonds, nor unless
accompanied by a deposit of money or by a certified check or bank draft upon a
solvent bank or trust company of the cities of Albany or New York, payable to
the order of the Comptroller of the State of New York, for at least two per cent.
of the par value of the bonds bid for.

All proposals, together with the security deposits, must be sealed and endorsed
‘“Proposal for bonds” and enclosed in a sealed envelope directed to the “Comptroller
of the State of New York, Albany, N, Y.”

All bids will include acerued interest.

The Comptroller reserves the right to reject any or all bids which are not in
his opinion advantageous to the interest of the State. - ; .

Circulars descriptive of these honds and of outstanding State bonds, sinking
funds, ete., will be mailed upon application: to

JAMES A. WENDELL, State Comptroller, Albany, N. Y.
Albany, N. Y., May 16, 1921.

payable in 25 equal annual

Rogers and Brandriss
165 Broadway

We beg to announce having formed a partnership under the above
name to do a general investment and for brokerage business.

Rae H. Rogers,
Member New York Stock Exchange

Wm. Brandriss,
Member New York Stock Exchange.
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Purchase of
Bank and Bankers’ Acceptances
for Future Delivery

We beg to announce we will quote rates for purchase of
Bank and Bankers’ eligble Acceptances for forward delivery, that
is deliverable to us in 30, 60, or go days.

\ Rates of discount will be quoted at which we wil' purchase
bills having maturities up to six months, delivery to be made to
us within a specified period from date of conttact.

This service will permit the definite ehmmatxon of risk as to
rates and fix the financing of transactions involving future dehvery
of bills, irrespective of market conditions.

DISCOUNT HOUSE

SALOMON BROS. & HUTZLER

MEMBERS NEW YORK STOCK EXCHANGE

27 PINE STREET
NEW YORK
TELEPHONE-BOWLING GREEN 3050

PHILADELPHIA BOSTON

WE OFFER

WARSAW
5s

We have secured the exclusive sale
of the above described bonds, and by
special contract “with the Munici-
pality of Warsaw, sanctioned by the
| Government of Poland, we are guar=
anteed that the exportation of any
other Polish Municipal Bonds is
prohibited under penalty.

Ford, MBacon & Davis

ESTABLISHED 1894

58 Sutter St.

San Francisco.

115 Broadway,
New York City.

An organization of experienced engineer-
ing and management specialists in public
utility and industrial business, built up with
‘ special reference to the public need.

Announce the Opening, May 16th, 1921, of a Phila- A

delphia office, 1421 Chestnut Street, Bell Telephone
connection, Spruce 6082.

Mr. H. V. COES will act as Manager.

SHOTTLAND SYNDICATE

512 Fifth Ave. New York
Telephone Vanderbilt 8316-8317
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NEW ISSUE

$5,4 36 000
Chicago and North Western Railway Company

61 % Equipment Trust Gold Certificates

$2,232,000 Series <" .. $3,204,000 Series “K”
Due $186,000 annually . ! Due $267,000 annually
each March 1, 1925 to 1936 inclusive each April 1, 1925 to 1936 inclusive
‘ |
THE FARMERS’ .LOAN ANP TRUST COMPANY, NEW YORK and EDWIN S. MARSTON, TRUSTEES.
: : 1
We are advised by Samuel A. Lynde, Esq., Vice-President, Chicago & North W estern Railway Co., as follows:

These certificates are to be issued under the Chicago and North Western Rm]way Equip-
ment Trust \Qreement of 1920. The title to the equipment is to be vested in the Trustees,
and the equipment is to be Jeased by them to the Chicago and North Western Railway
Corapany ut a rental suflicient to pay the principal of the certificates, interest warrants, and
other charges as they mature. The equipment is new and of standard design. The cost of
that to be under Series “J” is $2,803,642 and of that to be under Series “K”’ is $4,016, 898.

Subject to issue as planned, we offer the above certificates at the following prices:
MATURITIES TO YIELD MATURITIES TO YIELD

1925-1926 inclusive ... ..6.50% . 1930-1932 inclusive.....6.40%
1927-1929 inclusive .. ...6.45% 1933-1936 inclusive. . ...6.35%

WHITE, WELD & Co.

This information and these statisticsare not guaranteed, but have been obtained from sources
we believe to be accurate

Orders having been received in excess of the amount available
this advertisement appears as a matter of record only.

May 16, 1921.

Hotices

Ne 965
TREASURY DEPARTMENT
OFFICE OF C(g\lPTROLLER. OF THE

JRRENCY . . ®
Washington, D. O., April 27, 1921.

WHEREAS, by satisfa.ctory evndence presented Dlllon’ Rea’d & Co‘ Interlm Recelpts
to the undersigned it has been made to a[])pear ;
that *COMMERCIAL k0 HANGE N ! FOR
NEW YORK 1n the COUNTY OF NuW YORK ‘

. in the C NT NE .
AND STATE OF NEW YORK has complied
with all the provisions of the Statutes of the Steel & Tube Company Of Amerlca’
gy%it,ed Staces.i {9qu1r§d”t§ bethcognp(liie{l with : . :
efore an association shall be authorized to com-
D e Tokinas of Banbina General Mortgage Sinking Fund 79, Gold Bonds

NOW, THEREFORE, I, D. R. CRISSIN- s . “C”
GER, Comptroller of the Currency do bere eries
st COMMERAAL Bl

cW n the s ) Siniti
OIryY OF NEW YORK, in the COUNTY oF may now be exchanged for definitive bonds upon
NEW YORK AND STATE OF NEW YORK, surrender of the receipts at the office of
}s authorlzeicé té) lcorsnmeince[;}}s buemgss gr [c}ldnk&
ng as provided in Section Fifty-one hundred an 2
sslxty-ngne of the Revised Statutes of the United | ¢ Central Unlo?o 'll;ruzt Cor;‘lpar‘;y :f New York
tates roadway, New Yor

CONVERSION of The Commercial Exchange | | % :

Bank, New York, N. Y., with three
branches Jocated Mthm ehe limits of the Dlllon’ Read & CO'
ity of New York,'

IN TE‘)TIMONY WHFREOF witness my
band and Seal of office this TWENTY-SEVENTH
day of APRIL 1921

{S (Signed) ‘D. R. CRISSINGER,

Comptroller of the Currency.

pitized for FRASER
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Financial

NEW ISSUE

Tax Exempt in Massachusetts and Exempt from Normal Federal Income Tax

$800,000

Batchelder & Snyder Company

8% Cumulative Preferred Stock

PAR VALUE $100

Preferred as to both assets and dividends. Dividends payable quarterly, February, May, August and Novem-
ber 1. Redeemable as a whole or in part on any dividend date on thirty days’ notice
at 110 and dividend.

First National Bank of Boston, Transfer Agent
. Fourth Atlantic National Bank, Boston, Registrar

CAPITALIZATION :
Authorized Outstanding

89, Cumulative Preferred Stock $1,000,000 $800,000
Common Stock*(no par value) 18,000 shares 12,000 shares

The company will have no funded debt.
From a letter of Mr. Frederic S. Snyder, President of the Company, we summarize as follows:

Business.—The Batchelder & Snyder Company, a Massachusetts corporation, operates the largest meat food

distributing business in New England, and also does a large business in the processing of meat products,

_sausage manufacturing, ete., with plants in Boston, Mass. The company distributes its produets to over

" 5,000 customers and its trade marks are very well known, not only in New England, but throughout New
York State, and along the Atlantic seaboard.

The company and its predecessors have been in business about forty-three years.

Purpose of Issue.—The proceeds of this issue together with nearly $800,000 in cash have enabled the company
to repurchase its business assets and good will from the Allied Packers, Inc., and to provide funds for -
increasing business.

Growth.—The business of the company has shown a consistent expansion, net sales having increased from
$2,660,796 in 1911 to $9,817,243 in the year 1920.

Earnings.—Profits from operations during the past fivel years have averaged over five times the preferred
dividend requirements and about 234 times the dividend on this issue. During the past two years which
have been the most difficult in the history of the business, earnings have been equal to 2 1-3 times  the
dividend on the new deferred capitalization.

Assets.—After giving effect to this financing, total net assets are over $162 and net quick assets over $125 per
share for this preferred stock. These figures allow no consideration for the valuable good will and trade
marks of the company.

Sinking Fund.—Commencing December 31, 1921, the company shall set aside 5% of the net earnings after
payment of preferred dividends (but in amounts not over 29, of outstanding preferred stock) the same
to be deposited with the trustee to retire preferred stock or to be held as a special reserve fund to assure
the payment of preferred dividends.

Safeguards.—This preferred stock is protected by carefully drawn provisions as to maintaining assets and
payment of dividends on the common stock. These provisions are summarized in the president’s letter.

No Mortgage.—The company can place no mortgage on its property, nor issue preferred stock in excess of
$1,000,000 except by consent of 75% of the outstanding preferred stock.

General. " The company is especially well equipped to increase its business, the present organization and
equipment being capable of handling an increase of about 40 %, and the management being in the hands
of men who| have been responsible for the success of the company in the past.

Price 95 and dividend
1 B. J. BAKER & COMPANY

INCORPORARED .
209 Washington Street Boston

The above information and statistics, while not guaranteed, we believe to be accurate.

igitized for FRASER
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NEW ISSUE
$3,000,000

Consolidated Water Power & Paper Co.
First Mortgage 7%% Sinking Fund Gold Bonds |

Dated May 2, 1921 Due May 1, 1931

Interest May 1 and Norember 1. Principal and interest payable in Chicago and New York. Coupon Bonds, $1,000, $500 and $100
denominations registerable as io principal; interchangeable. Callable as a whole on any interest date, or in part for Sinking Fund
on any November 1 beginning 1922, at 105 through 1923: at 104 during 1924 and 1925; at 103 during 1926 and
1927; at 102 during 1928 and 1929 and at 101 during 1930. z

Interest payable without deduction for normal Federal Income Tax up to 29,

FIRST WISCONSIN TRUST COMPANY, MILWAUKEE, TRUSTEE
CAPITALIZATION

(Upon completion of this financing)
First (closed) Mortgage 7249, Sinking Fund Gold Bonds (this issue), $3,000,000
Capital Stock, 1,600,000
Surplus : 4,860,263

From his letter describing this issue, copy of which may be had on request, Mr. George W. Mead, President,
summarizes as follows:

BUSINESS: Consolidated Water Power & Paper Co., incorporated in 1894 as the Consolidated Water
Power Co.; one of the largest producers in the country of newsprint paper, wall paper and high grade
sulphite fibre; also an important manufacturer of wrapping paper, paper towels, napkins, tissues, ete.
Total daily capacity 375 tons of finished products and 335 tons of ground wood pulp and sulphite fibre
for its own use. Its plants, at Wisconsin Rapids, Biron, Stevens Point and Appleton, Wis., situated
advantageously as to both supplies of raw material and market for finished products, are modern,
complete and well balanced.

Important natural water powers and hydro-electric plants owned at Wisconsin Rapids, Biron and
Stevens Point (the last named through a subsidiary, Oneida Power Company) furnish abundant power
at low cost. The Company supplies the City of Wisconsin Rapids with light and power, and sells
power to the local public utility at Stevens Point.

SECURITY: These Bonds will be secured in the opinion of counsel by a closed first mortgage on substan-
tially all real estate, plants, equipment, water powers and rights now owned or hereafter acquired; also
by pledge of entire closed first mortgage bond issue and all capital stock of Oneida Power Company.

ASSETS: Net assets after deducting all indebtedness other than these Bonds, based on. consolidated balance
sheet, are $9,460,263, equal to $3,153 for sach $1,000 Bond.

EARNINGS: Net profits during last five years, before Federal Taxes, have averaged $1,758,936 per year,
or 7.8 times the $225,000 annual interest requirements of these Bonds; after Federal Taxes, $1 ,087,943,
or 4.8 times these interest requirements.

.SlNKING FUND: Sinking Fund, beginning November, 1922, sufficient to retire over 809, of this issue
before maturity.

MANAGEMENT: The management is-in the hands of the men who have successfully built up the business.

We Recommend these Bonds for Investment
Price 9714, and Interest, to Yield about 7.859,

It is expected that temporary negotiable receipts will be delivered, exchangeable for definitive bonds, when,
as and if issued and received by us, on or about May 23, 1921.

First Wisconsin Company Lee, Higginson & Co.

Milwaukee ~ Boston Chicago New York

Marshall Field, Glore, Ward & Co. ~ First Trust & Savings Bank

dhicago ‘ Chicago

The abore statements, while not guaranteed, are based upon information and advice which we believe accurate and reliable.

AlL of these Bonds having been sold, this advertisement appears as a matter of 'record only.

gitized for FRASER
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$2,500,000

American Bosch Magneto Corporation
8% Sinking Fund Gold Notes ‘ |

Dated June 1, 1921 Due June 1 1936
Authorized $2,500,000 Issued $2,500,000
Interest payable December 1 and June 1. Principal and interest payable in United States

eold coin at The First National Bank of Boston and The New York Trust Company, New York.
Coupon notes in denominations of $1,000 and $500 with privilege of registration of principal.

Interest payable without deduction for any Federal Normal Income Tax now or hereafter
’ . deductible at the source not in excess of 27.

The First National Bank of Boston, Trustee

Redeemable at 105 and accrued interest at the option of the Company on any interest
date upon thirty days’ notice.

Mr. Arthur T. Murray, President of American Bosch Magneto Corporation,‘summarizes as
follows from his letter:

BUSINESS: The American Bosch Magneto Corporation manufactures magnetos, starting and

" lighting systems, battery ignition systems and spark plugs—which are used as standard

equipment by over 250 of the standard motor truck, tractor, automobile, farm machinery
and marine engine manufacturers.

ASSETS: These notes will be the direct obligation of the American Bosch Magneto Corpora-
tion and constitute its only obligation outstanding other than current trade accounts.
Based on a report made by Messrs. Ernst & Ernst, Certified Public Accountants, after giv-
ing effect to the new financing, the net quick assets alone as of December 31, 1920, were
$6,035,305.23, or over two and one-quarter times the principal of the notes, and the total
net tangible assets were $10,007,543.33, or the equivalent of four times the principal of
the notes. The Real Estate, Plant and Equipment account as carried at December 31,
1920, is based upon an appraisal made as at September 30, 1918, by the Manufacturers’
Appraisal Company, subsequently depreciated by a reserve of 17%.

SINKING FUND: The minimum annual sinking fund will provide for the retirement of
$2,000,000 principal amount of notes, prior ito maturity.

RESTRICTIONS: Beside the usual restrictions the indenture will contain a covenant that
neither the Company nor any of its subsidiaries, as long as any of these notes are out-
standing, shall create any mortgage (other than a purchase money mortgage) on any of its
properties or create any funded debt ranking equal to or superior to the obligation of the
notes, except a mortgage upon improved real estate in New York City not in excess of
609, of its value. - :

EARNINGS: Average annual net earnings after depreciation and inventory adjustment but
before Federal taxes for the five years ended December 31, 1920, were $802,792 or at the
rate of more than four times annual interest requirements on these notes. In no year
during this period were net earnings before Federal taxes less than two times the interest
requirements.

We offer the notes subject to prior sale, when, as, and if issued.

Price 98% and Accrued Interest to net over 8.15%

All legal details pertaining to this issue will be passed upon by Messrs. Herrick, Smith, Donald
and Farley of Boston, for the Company, and Messrs. Stetson, Jennings and Russell of New
York, for the Bankers.

W.A.Harriman & Co.,Inc.  Hornblower & Weeks

25 Broad Street 42 Broadway 60 Congress St.
NEW YORK NEW YORK .BOSTON

BOSTON ; SYRACUSE CHICAGO DETROIT

The statements contained herein are not guaranteed, but are based upon information which we
believe to be accurate and reliable, and upon which we have acted in the purchase of these notes.
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$10,000,000
Duquesne Light Company

(PITTSBURGH)
Fifteen-Year 7’2% Convertible Gold Debentures

To be dated July 1, 1921. Due July 1, 1936.

Interest payable January 1 and July 1 in New York. Callable in blocks of not less than $500,000 at 10714
and interest to and including July 1, 1922; thereafter at a premium becoming 14 of 19, less for each
year of expired life. Coupon Debentures of $1,000 and $500 denominations, registerable
as to principal. The Chase National Bank of the City of New York, Trustee.

Convertible at the option of the holder at par for par from July 1, 1923, to July 1, 1934,
inclusive, into the Company’s Cumulative 89, Preferred “B’’ stock.

TAX PROVISIONS: Free of the present Pennsylvania Four Mill Tax. The Company
agrees to pay interest without deduction for any Normal Federal Income Tax to an
amount not exceeding 2%, which it may lawfully pay at the source.

The following information is furnished by Mr. A. W. Thompson, the President of the Company:

The Duquesne Light Company owns in fee or controls through long-term lease or stock
ownership, and in large part directly operates, properties conducting the entire central
station electric light and power business in the City of Pittsburgh and throughout the major
portions of Allegheny and Beaver Counties, Pennsylvania, serving a total population esti-
mated to exceed 1,100,000.

Franchises, with minor exceptions, are, in the opinion of counsel, unlimited in time or for
999-year periods.

Net earnings over 1 2-3 times total fixed charges, with the benefit of only three months’
operation of the initial unit of the Colfax plant and none of the benefit from the large in-
vestment being made, and to be made, in additional power facilities which upon completion
will add 60,000 k.w. (or over 28%,) to the present power generating capacity of the system.

These Debentures will be the direct obligations of the Duquesne Light Company and will

be followed by its $5,763,300 79, Preferred Stock and by $18,226,000 Common Stock (paying
8% dividends). :

We recommend these debentures for investment

Price 9815, yielding over 7.657%,

Interest to be discounted to July 1, 1921

Debentures are offered for delivery, when, as and if issued and received by us and subjeet

to the approval of counsel as to legal details. It is expected that Interim Receipts of

the First National Bank of New York, exchangeable for the Debentures when ready,
will be available for delivery on or about June 1, 1921.

Hari'is, Forbes & Co Lee, Higginson & Co

New York New York

Ladenburg, Thalmann & Co

New York

gitized for FRASER
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$4,500,000

Government of Nevyfoundland
15-Year 6%% Gold Bonds

(Non-Callable) :
To be Dated June 1, 1921 To Mature June 30, 1936

Interest payable June 30 and December 31

" Principal and interest payable in New York in United States gold coin at the Agency of
the Barnk of Montreal; in 8t. Johns, Newfoundland; also in London, England, in Sterling
atpar of exchange. Coupon Bonds of $1,000 with privilege of registration of principal.

Total Authorized and Issued, $4,500,000

These bonds will be the direct obligation of the Government of Newfoundland and will
be exempt from all present or future taxes imposed by that Government.

The proceeds of this issue will be used to pay for Railway improvements and extensions,
for other Public Works and for Naval and Military expenses.

The total per capita debt of Newfoundland is $190 compared with $275 per capita debt
of Canada exclusive of Canadian Provincial and Municipal funded obligations which
amount to a very considerable figure.

FINANCIAL STATEMENT
(As Officially Reported)

Total Funded Debt (including present issue) : ' $47,533,035
Less: Sinking Fund : $1,018,878
Loans to Municipalities. Soi_ i sl o suaiil Juls Lall 1,447,094 2,465,972

Net Funded Debt $45,067,063
Revenue for year ending June 30, 1920 . 10,597,562
Expenditure for year ending June 30, 1920

Surplus $1,350,555
g

The Dominion of Newfoundland is the oldest colony in the British Empire. It has a population
estimated at 260,000, and with its dependency, Labrador, covers an area of approximately 162,750
square miles which is equal to the area of the State of New York. The chief industries are fishing,
sealing, mining, lumbering and pulp manufacturing. The country has been noted, since its earliest
sottlement, for its fisheries, the exports from which have an annual value of approximately $25,000,000.
There are 292 lumber mills in operation with an annual export of about $25,000,000 feet, board measure.
In recent years the pulp and paper industry has been rapidly growing in importance, Newfoundland
paper being regarded highly as to quality.

We offer the above bonds for delivery when, as and if tssued and
received by us, subject to the approval of legal proceedings by counsel.

Price 935§ and interest, yielding 7.20%

‘Dillon, Read & Co. 'Lee,. Higginson & Co.

it
1

The information contained in this advertisement has been obtained from sources
which we consider reliable. While not guaranteed, it is accepted by as as accurate.

- |
igitized for FRASER
ltitp://fraser.stlouisfed.org/
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New Issue

Business

Purpose of
Issue

Security

Earnings

Management

$3,500,000

American Power & Light Company

Twenty-Year 8% Secured Gold Bonds

(Closed Issue)

Dated May 2, 1921 Due May 1, 1941

The Company will agree to pay interest without deduction for any Federal Income Tax not in excess of 2% which it may be required
to pay, or to deduct at the source. Pennsylvania four mills tax refunded upon application within a limited period.

Central Union Trust Company of New York, Trustee.

Summarized from a letter signed by Mr. A. S. Grenier, Vice-President of the Company:

The Company controls through stock ownership companies serving 225 com-
munities, of which 198 are supplied with electric power and light, while gas,
water and miscellaneous service is supplied to the other communities. Territory
served has a population in excess of 1,600,000, and includes such cities as Port-
land, Oregon; Wichita, Kansas; Omaha Nebraska Fort Worthand ElPaso, Texas.
Gross earnings of subs1d1ary companies for 1920 were $21,715,092 and net
earnings were $7,431,310. Only about one per cent of the gross earnings were
derived from street rallways

The proceeds from the sale of these Bonds will be used for the purpose of
refunding $2,200,000 principal amount of Ten-Year 69, Gold Notes of the
Company, due August 1, 1921, and for other corporate purposes.

These bonds will be secured by $7,000,000, or. 200%, general mortgage 8%,
Bonds of subsidiar y companies, due May 1, 1941.

Actual net income of the American Power & Light Company for the year

ended March 31, 1921, was $2,542,417, or 3.87 times annual interest charges
on total funded debt including these Bonds. The Company has outstanding
$6,270,200 unsecured Debenture Bonds, due 2016; $3,719,200 69, Preferred
Stock and $8,705,400 Common Stock, paying 49, dividends, representing a
total market valuation of over $12,000,000.

The Company is managed by the Electric Bond & Share Company, which in
turn is controlled by General Electric Company, assuring an efficient and
seasoned supervision of all activities.

All legal matters in connection with the issuance of these Bonds will be passed upon by Messrs. Simpson, Thacher
& Bartlett, of New York, for the Company, and Messrs. Winthrop & Stimson, of New York, for the Bankers.

The above Bonds are offered when, as and if issued and received by us

Price 98Y%5 and accrued interest, to yield 8.15%

Temporary Receipts of Central Union Trust Company of New York will be issued, exchangeable
for Temporary or Definitive Bonds when, as and if issued and received from the Company.

Bonbright & Company
Incorporated

25 Nasgsau Street New York

lllinois Trust & Savings Bank W. C. Langley & Co.

Chicago ‘ . 115 Broadway, New York

gitized for FRASER
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These Bonds having been sold, this Advertisement appears merely as a matter of record

We recommend these bonds
as the best Irrigation District issue in California

$2,000,000
Fresno Irrigation District
| 6% BOHdS (Fresno County)

$145,000 due Jan. 1, 1923 $175,000 due Jan. 1, 1926
155,000 due Jan. 1, 1924 190)000 due Jan. 1, 1927
165,000 due Jan. 1, 1925 205,000 due Jan. 1, 1928

’ 225,000 due Jan. 1, 1929

Dated March 1, 1921. Interest payable semi-annually January and July 1.
‘ Coupon Bonds. Denomination $1,000.

$240,000 due Jan. 1, 1930
245,000 due Jan. 1, 1931
255,000 due Jan. 1, 1932

Legal investment for Savings Banks in the State of California.
Issue approved by the Irrigation District Bond Commission.
Eligible to secure deposits of public funds. Exempt from
all State, Federal and Local taxes, except inheritance tax.

FINANCIAL STATEMENT
Assessed Valuation 1921 - - - $25,937,795.00
* Total Bonded Indebtedness ' - - 2,000,000.00
Number of acres - - - - - 242,000.00
Average Debt per acre. - - - 8.26

$78,329,000.00
320.00

Value of real property (estimated)
Average per acre- - - - -

THE Fresno Irrigation District comprises
242,000 acres surrounding the city of

Fresno. The District is, and for years has
been, settled and under cultivation. At
present, the lands are devoted to the follow-
ing uses:

93,000 acres planted to vineyards.

52,000 acres devoted to general farming

40,000 acres are utilized for dairying and pasture

26,000 acres planted to peaches and apricots
15,000 acres planted to figs.

Over a period of half a century a large part
of the lands in the District have utilized
the canal system of the Fresno Canal and
Land Company—a fully developed system
comprising more than 500 miles of canals
and laterals and holding title (undisputed
in daily practice for more than twenty years)

to use from the flow of the Kings River an
amount of water which at all times has been
sufficient for the proper irrigation of the lands
in the District.

The proceeds of these bonds are to be used
to purchase the irrigation system and water
rights of the Fresno Canal and Land Com-
pany, for extension and improvement of
laterals and betterment of water control.

There 15 no need for further expenditure on
the part of the District with the exception
of certain drainage construction, the cost of
which engineers estimate will mot exceed
$500,000; so that the mazimum eventual debt
of the district should not exceed $12 per acre.

The annual charge to meet interest and ma-
turities 1s only $1.35 per acre.

Legality approved by Messrs. Goodfellow, Eells, Moore & Orrick and Maz Thelen, Esq., of San Francisco

Price, Par and Interest

All statements herein are official or are based on information which we regard as reliable, and while
we do not guarantee them, we believe them to be correct.

CYRUS PEIRCE & COMPANY

Investment Securities

433 CALIFORNIA STREET
SAN FRANCISCO

LOS ANGELES SEATTLE OAKLAND

FRESNO

igitized for FRASER
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$25,000,000

- United States of Brazil
Twenty-Year 8% External Gold Bonds

] . (Non-Callable)
Dated June 1, 1921 | Due June 1, 1941

Principal and interest payable in New York City in United States gold coin at the office of Dillon, Read & Co., Fiscal Agents of Brazil
in the United States. Interest payable June 1 and December 1. Coupon Bonds of $1,000 and $500 denominations,
registerable as to principal. Exempt from all Brazilian taxes, present or future.

The Bonds are not callable in whole or in part

As a Sinking Fund, the Brazilian Government agrees to provide a sum sufficient
to buy $625,000 principal amount of bonds semi-annually during the life of the
loan, which payments will be applied by Dillon, Read & Co., to the purchase of
bonds in the market at or below 105 and accrued interest. Any balance
unexpended at the end of six months reverts to the Brazilian Government.

DIRECT LIEN ON GOVERNMENT TAXES

These bonds, when issued, will be a direct obligation of the United States of Brazil, and will be specifically |
secured by a first charge on the Consumption Tax (Consumo) and Stamp Tax, (Sello) which yielded, at the
average rate of exchange in 1920, approximately $58,963,000 last year, and according to present estimates
will yield $60,000,000 in 1921; also by a second charge on the Government’s receipts from customs’ duties.
The total receipts from all the above taxes in 1920 were $127,759,000, on part of which there was a prior
charge amounting to $4,035,271. Receipts from the above taxes are pledged by the Government to secure
a total issue of $50,000,000 bonds, of which the present offering is a part. .

PURPOSE

The proceeds of this loan are to be employed in part for the purchase in the United States of materials required
by the Government.
DEBT

On December 31, 1920, the national debt of Brazil, both external and internal (converted into dollars at par
of exchange), was approximately one billion dollars, of which $565,000,000 was external. = A large part of this
debt was incurred for the construction of Government railways, steamships and other revenue-producing
undertakings. On the basis of the latest estimate of population, this represents a total indebtedness of
about $33 per capita and carries an annual per capita charge of $1.85. This compares with the per capita
debt of other nations as follows:

Denmark : 5 $275.08

Switzerland ; Australia 324.29

Argentina __ Great Britain 827.29

United States. ..._.___ 227.83 1,107.95
The present issue is the first offering of Brazilian Government bonds in the United States, previous Brazilian
external loans having been issued in London and Paris. :

NATURAL WEALTH

The area of Brazil is 3,300,000 square miles, covering nearly half of South America. It is larger than conti-
nental United States, the United Kingdom and France combined. Its population of approximately
30,000,000 represents half the total population of the South American continent. Brazil has vast natural
wealth, and the increasing investment of foreign and local capital is rapidly bringing out the nation’s resources.
Brazil is said to contain the world’s greatest reserves of timber and iron ore, and has large deposits of other
essential minerals. It produces 75% of the world’s coffee, and supplies some of the finest grades of rubber
which can not be grown in the East. ‘ € ot

FOREIGN TRADE

The volume of Brazil’s foreign trade has increased rapidly, and the balance in favor of exports increased from
$52,000,000 in 1911 to $211,000,000 in 1919. Exports in 1920 were larger in volume than in any previous
year, although the total value was less than in 1919 on account of the general fall in commodity prices. The
United States is Brazil’s best customer, supplying about 489, of her imports and taking about 429 of her
exports. Coffee makes up approximately 509, of Brazil’s exports at the present time, and of this the United
States has been taking about one-half in recent years. The Central European nations are now purchasing
coffee in increasing quantity. Other important exports are rubber, cocoa, meat, tobacco and sugar. The
largest packing plant in South America has recently been completed in Brazil. Exports of meat, hides and
skins inereased from $8,075,250 in 1913 to $73,000,000 in 1919.

We offer the above bonds for delivery when, as and if issued and

received by us, subject to the approval of legal proceedings by counsel.

Price 9714, and Interest. To Net 81,9,

Dillon, Read & Co. :
Blair & Co., Inc. White, Weld & Co.
Union Trust Company, Pittsburgh
Illinois Trust & Savings Bank Halsey, Stuart & Co., Inc.
Continental and Commercial Trust and Savings Bank
The Union Trust Company, Cleveland

The information contained in this advertisement has been obtained, partly by cable,
\ from official and other sources. While not guaranteed, it is accepted by us as accurate.

Orders have been received in excess of the amount of bonds available. This advertisement appears as a matter of record.

gitized for FRASER
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What will Congress do
in Tax Reform ?

HE proposed changes in Federal taxation are many and varied.
They are of especial interest to banks on their own account and on
the account of their customers.

The Tax Department of The Union Trust Company, managed by [gov-
ernment-trained men, is closely following the situation in Washington
and will be glad to give you any information you may wish as regards
proposed or present legislation.

During the past year we have helped hundreds of correspondent banks
solve their own tax problems and the problems of their customers. A special
division is now concerning itself with inheritance and estate ;taxes which
are coming more and more prominently into operation in various States.

Any request will receive full and immediate attention.

The Union Trust Company
-~ Cleveland |

Capital and Surplus $33,000,000

N\

igitized -for FRASER
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CLEARING HOUSE RETURNS.

The following table, made up by telegraph, &ec., indicates that the total bank
clearings of all the clearing houses of the United States for the week ending to-day
have been $7,046,192,941, against $6,560,166,697 last week and $8,851,586,892
the corresponding week last year.

Per
. Cent.

Clearings—Returns by Telegraph. )
Week ending May 21. 1921. 1920.
$3,328,088,350 | §3,959,113,889
419,667,625 534,183,012
350,386,773 440,610,946
255,597,008 340,872,548
119,216,726 195,425,304
103,784,493 150,364,352
112,500,000 133,449,806
113,300,393 135,734,147
97,297,177 119,574,696
64,234,874 83,846,560
40,410,757 65,097,017

$5,004,484,076 | $6,158,272,277
926,246,392 1,239,941,417

$5,930,730,468 | $7,398,213,694
1,115,462,473 1,453,373,198

‘Total all cities for week $7,046,192,941 $8,851,586,802 | —20.4

The full details of the week covered by the above will be given next Saturday.
We cannot furnish them to-day, clearings being made up by the clearing houses
at noon on Saturday, and hence in the above the last day of the week has to be in
all cases estimated, as we go to press Friday night.

Detalled figures for the week ending May 14 show:

—15.9
—21.4
—20.5
—25.0
—39.0
—31.0
—15.7
—16.5
—18.6
—23.4
—37.9

—18.7
—25.3

—19.8
—23.3

Baltimore . _
New Orleans.

Eleven cities, 5 days
_ Otbher cltles, 5 days

Total all cities, 5 days
All cities, 1 day

Week ending May 14,

C earings at—

| Inc. or
1921. 1920. Dec. 1919. 1918.

% | s
—18.614,429,743,211
—27. 0| 385,774,363
—21.3| 125,759,928
—19.6/ 74,059,496
—25.0} 23,987,152
—10.3) 16,217,104

$
3,796,167,607
401,333,411
109,907,306
62,904,008
23,551,828
13,872,899
5,028,215
7,876,203
3,500,000

$
4,426,336,018
515,582,270
162,308,695
92,087,621
44,830,084
19,005,487
4,591,662| —8.5|
12,293,636 —32.5
899 —11.9
—21.4
| +1.0f
| —36.1
—10.2
—22.1
—2.4|
—23.6
—33.6
—22.6
—37.1|
—8.3
—46.6|
—1.2|
—24.4
—3.8]
In total|

—19.6;

$

-13,601,441,871
376,596,730
127,673,807
74,070,924
33,635,608
17,052,163
4,200,000
8,299,353
4,585,565

New York__
Philadelphia
Pittsburgh
Baltimore.

1,498,998
739,382
450,326

4,456,231,117

317,154,349
15,587,600

4,279,115,041

274,161,675
9,635,900

5,323,601,783

401,066,091
13,859,000
10,751,197

6,827,317
5.572.283
2,600,000
5,627,291
2,789,746

5,106,501,448

337,621,806
13,846,400
10,201,783

6,305,311

Not included
Not included

455,356,122

in total
in total

—31.0

TotalNe wEng.! 314,072,172 386,065,280 365,648, 863

C earings al—

Week ending May 14.

1921,

Inc.or

| 1920. Dec. 1919.

1918,

Chicago
Cincinnati

. Cleveland.

Evansville
Springfield, Ill..
Fort Wayne.
Youngstown

Bloomington ...
Springfield, O..
Decatur ...
Mansfield..
Danville

J. acksonvllle TIL.
Lim:

Adrian
Lansing

Total Mid West.

San Francisco...

Long Beach.....

‘Santa Barbara. ..

Total Pacific. .

Louisvlille...
Houston ..
Galveston.
Richmond

Little Rock.
Charleston-. .

Oklahoma .
Macon ...
Austin_ ...
Vicksburg.

IR

Total Southern

Outside N, Y__!2/958.724.826 4,027,250,015

$

496,407,543
51,849,014
83,413,236
89,186,961
27,597,674
16,236,000
12,808,500
12,910,601
4,136,201

1,396,000

%
—19.3
—24.2
—34.2
—22.6
—26.5
—26.6
—12.4
—24.5
—30.4

3

614,847,269
68,379,409
126,532,004
115,299,030,
37,571,619
21,563,000
14,617,600
17,089,534
5,939,074

$
569,972,118

98, 403 1232
33,351,380
16,160,000
13,009,900
13 014 100

—146
—60.1
—23.9
—38.4

—0.4
—26.3|
—24.5

955,421
396,774
84,790

1,850,598 1,346,279

$
504,153,419
55,556,764
80,090,338
66,117,643
28,940,997
14,647,000
12,124,700
11,292,816

843,400,941

121,000,000
79,061,000
27,467,109
28,523,524
10,835,401

9,840,909
3,962,940
11,013,992
3,035,585/
4,561, 557

—224

—27.9

~4.7
—40.1
—24.0
—35.9
—3L.5
—42.8

—6.4

—2.9
—31.5
+26.1
—29.3
—28.9
—25.7

1,086,723,299

167,904,916
82,915,000
45,848,397
37,528,229
186, 936 021

955,921,714

135,602,412
44,036,000
38,029,889
31,689,929
15,467,054

11,766,024
3,126,903
6,661,747
2,645,882
4,956,355
2,338,230
6,240,300
1,804,773 —38.2

11 916 673

79,813
'955,277

'926,910
1,565,621

890,625 —21.4
3,037,766 +14.5
Not.included in total

822,154,714

105,417,870
30,945,000
37,409,681
21,717,161
13,659,038

1 018 174

317,735,122

138,236,620
61,462,030
35,331,675
30,498,667
16,751,509

590,000

415,890,254| —23.6

227,420,904
84,610,032
59,603,614
21,706,738
21,568,806
16,826,170
12,472,877

307,133,260

210,713,792
42,345,168
55,726,211
19,121,519
24,980,218
17,534,603

—39.2
—27.5
—40.7
+40.5
—22.3
—44.1
—24.2
—39.3
—42.2
—26.7
—41.6
—23.9
—17.1
—16.7
—24.7

10,953,531
5,357,360
3,169,504

649,555

243,213,647

174,742,046
28,105,976
56,856,786
14,060,995
22,788,445
17,511,437

9,180,580

655,305

342,651,261
119,483,175

503,465,442
163,556,809

431,890,298
157,306,104

38,710,659
24,249,990,
21,021,730,

6,605,606/
36,423,429,
40,482,429/

21,182,380’
4,031,784/

52,846,324
18,330,016
15,287,910

5,619,195
49,823,417
56,023,800
19,120,491
14,865,142
15,921,008

66,268,733
31,461,756
25,420,499

8,260,880
60,521,032
72,250,972
24,542,720
19,412,901
24,829,345

12, 979 741
8,378 640
3,354,843
4,513,189

12,797,466
3 500,000
2,621,882

14,194,777

10,407, 1663
2,969,076
26,972.218
2,992,268

13,667,358
4,247,349
34,860,400

5,821,529 —30.7

365,083,436

148,819,947
50,244,115
24,779,315
12,193,440

2,911,744
44,706,158
45,255,399
11,023,289
11,927,493
12,806,842

12, 086 121
2,128,547
17,525,434
2,015,446

463,192,160

668,549,133| —30.7( 524,008,954

453,552,848

6,560,1 166, 66,607

8,453,586,033| —22.4/7,711,520,954

6,705,884,125

—26.5 3,381,777,743

2,909,716,618
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THE FINANCIAL SITUATION.

The action this week of the United States Rail-
road Labor Board, in saying prevailing conditions
justified, to an extent yet to be determined, a read-
justment downward of the wages of pailway employ-
ces is a favoring event of large importance, and yet
it was almost without influence in the financial mar-
ket, the Stock Exchange at first responding only
feebly and later actually declining. This is a repe-
tition of what happened last week, when Germany
yielded to the ultimatum of the Allied Supreme
Council and accepted unconditionally the repara-
tions demands laid down by the Council. The ex-
planation, however, of the apparent anomaly this
week is no more obscure than was that of last week.
The general comment on the action of the Labor
Board is that it is tardy and that no speedy change
in the present unfavorable course of railroad in-
come is in prospect. In the first place, the extent
of the proposed reduction in wages remains in doubt
and, in the second place, the reduction, whatever it
may be, is not to be effective until July 1. More-
over, the employees affected are by no means quies-
cent—that is, show no disposition to yield to any
cut at all—and that, of course, introduces another
element of doubt. In the meantime, railroad losses.
are running steadily on, and what these mean i
made evident by the dividend suspensions and re-
ductions of which the investing public is now receiv-
ing constant reminders from day to day. Thus, on
Thursday, the directors of the Hocking Valley Rail-
way deferred action on the semi-annual dividend
on the stock of that company, and yesterday the
Chesapeake & Ohio Railway Directors pursued a
similar course with reference to the dividend declar-
ation due on the stock of their company. The in-
dustrial companies are also continuing their unfa-
vorable dividend record. Thus, the Ref)ublic Iron

- & Steel Company, the Cambria Steel Company, the

Pacific Mail Steamship Co. and the American Lin-

. seed Co., besides a few other but less conspicuous

corporate undertakings, have all omitted their cus-

-tomary dividend declarations this week. Altogether,

therefore, the outlook in the financial world for the
time being is not very cheerful.

Building construction returns for the Unitel
State for April 1921 furnish evidence of a continua-
tion of the revival discernible in the compilations for
preceding months, although the amount of work ar-
ranged for covers a much smaller total of contem-
plated outlay than the high record aggregate of 1920.
As, however, there has been some decline in the cost
of most materials entering into construction work,
the quantitative decline doubtless is smaller than
the cost figures would appear to indicate. The fact
is that to a greater or lesser extent operations are
being held in check in many sections of the country
by labor cost. In other words, with \‘vages as well
as materials lower, the volume of building work
would unquestionably expand, and mentionable re-
lief in the housing situation brought correspond-
ingly nearer. The situation locally is probably less
favorable than in other sections of the country, for
not only do the materials markets lack the stability
that serves to give confidence to . builders,  but
wages continue at the highest level. Speaking of
the situation in this distriet the Dow Service Re-.
port says: “Building construction work shows in-

igitized for FRASER
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dications of remaining practically inactive for an
indefinite time. Even in habitation building there
is not anywhere near the actual volume of contract

‘awards that there should be at this time of the year

with the October renting season fast approaching.
Instead of stimulating new business, the price cuts
in material are having the opposite effect of encour-
aging postponement of purchases by those buyers
who attempt to feel the market pulse.” The conclu-
sion reached is that builders feel costs must go much
lower before it will be safe to enter on new construc-
tion work with any great freedom.

For April the outlay arranged for under the per-
mits issued at 182 cities of the country reached a
total of $150,287,937, this comparing with the un-
precedented monthly aggregate of $191,939,733 in
1920, but running ahead of all totals for the corre-
sponding month of any earlier year, and in fact all
but four months in our history. Greater New York’s
prospective expenditure is only $29,732,134, against
$41,974,844, a falling off in Manhattan much more
than offsetting gains in all other boroughs. For
the 181 cities outside of New York the total at
$120,555,803 compares with $149,964,889 in 1920,
but with 78l% millions in 1919. Sixty-seven cities
in all report projected disbursements heavier than
those of a year ago, with Chicago, Los Angeles, Bal-
timore, Denver, Washington, St. Paul, Dallas, Oak-
land, San Diego and Long Beach conspicuous in the
extent of increase. On the other hand, losses of
noteworthy proportions are to be noted at such lead-
ing centres as Philadelphia, Kansas City, Cleveland,
Detroit, St. Louis, Newark, Pittsburgh, Milwaukee,
Atlanta, Omaha, Minneapolis, Richmond, Buffalo,
Houston, Tacoma, Des Moines, Fort Worth, Mem-
phis, Syracuse, Tulsa and Springfield, Mass.

For the four months of 1921 the aggregates for
all sections exhibit losses from 1920, but are well
above earlier years. Twenty-six New England cities
report a decrease of 1214 million dollars; 46 in the
Middle group, exclusive of Greater New York, a
contraction of 40 millions, with Philadelphia, Pitts-
burgh, Newark and Washington the main contribu-
ters, and 34 in the Middle West, a falling off of 43
millions, of which 1614 millions at Detroit and 1415
millions at Cleveland. The South (35 cities) de-
creased its total 121/ millions from last year, Texas
cities contributing most of it. Activity at Los An-
geles is the feature of the exhibit made by the 15
Pacifie Coast cities, but a gain there of 6 millions
is more than offset at San Francisco, and the loss
for the section as a whole is 714 millions. The “Oth-
er Western” group of 25 cities shows a diminution
of 1914 millions, largely at Kansas City, Minneapo-
lis, Omaha and St. Louis. Collectively, the 187 out-
side cities give for the four months an aggregate
of $349,182,178, against $483,727,775 last year, and
approximately 175 millions in 1919. Including New
York’s total of $93,466,934 and $125,764,770 and
$40,943,643 respectively, the exhibit for the country
as a whole stands at $442,649,112, against $609,492,-
545 and 215 millions.

In the Dominion of Canada building operations
do not show the degree of activity under existing
housing conditions that might be looked for with
the material and labor wages situation more favor-
able. At the same time, however, considerable new
work is projected at Toronto, and at some other
points in the province of Ontario in the East, and at
Calgary in the West. The April building permits
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issued at 26 Eastern cities call for the disbursement
of $8,489,825, against $11,068,966, while for 15 West-
ern cities the respective totals are $3,117,137 and
$4,590,690. For the four months the aggregate for
the same 41 cities is $23,326,531 ($18,272,011 East
and $5,054,520 West), against $31,614,302 ($23,116,-
946 East and $8,497,356 West) in 1920 and $12,541,-
760 in 1919. v '

The Fall River cotfon mills dividend statement for
the second quarter of 1921 even more clearly and
convincingly than did the statement for the quar-
terly period immediately preceding, indicates the
effect upon the income of the corporations in the
leading cotton manufacturing centre of the United
States of the reduced activity in operations and de-
cided decline in the selling prices of the manufac-
tured products. Not only does the aggregate sum
represented by the dividends declared for the period
(and already paid out or to be disbursed within the
next few weeks) cover an amount the smallest of
any three months since the first quarter of 1917,
but it is much less than one-third of the total dis-
tributed at the same time a year ago. There has
been a phenomenal shrinkage in the value of the
raw material since July last, and there has conse-
quently been a disposition to conclude that thus the
decline in prices for goods has been well offset.
That, however, is stated by mill owners to be far
from the truth. On the contrary, prices have dropped
more sharply and rapidly than cost of production,
and it is claimed that at the present level of value
for goods operations really show a loss. ‘

Indicating the great slump in the values of goods
within the year, we would draw attention to the
fact that printing cloths, 28-inch, 64 x 64, which at
this time in 1920 ruled at 171/c, or but nominally un-
der the highest price on record for that description
of goods, are now down to 43/ ¢, the lowest level since
August of 1916. Tt is true, also, that cotton is de-
cidedly lower in prices, ruling now around 13c¢ for
middling uplands in the New York market, against
43.75¢ July 22, 1920. But between 1916 and 1920
wages at Fall River were advanced over 130% and
‘have suffered but one reduction since, 2214%, in
January. Consequently, the compensation of oper-
atives at this time is over 80% higher than in 1916,
with printing cloths ruling about the same and cot-
ton only a little lower. It is evident, therefore,
that cost of production has not fallen in equal ratio
with selling prices. Lack of demand has, of course,
been instrumental in forcing curtailment of opera-

tions, but effort has been made to avoid releasing |

of operatives in order to assure to them means of
subsistence and keep up working organizations.
Furthermore, the Cotton Manufacturers’ Association
has virtually pledged itself not to make any further
reduction in wages during the next seven months,
and this has seemingly been followed by a slight
improvement in the market for goods.

Five of the 37 Fall River corporations make no
dividend declarations for the June quarter in 1921,
besides which 18 make the rate smaller than for the
preceding three months, and in all but two or three
cases very much below the return for the corre-
sponding period a year ago. In all, the amount al-
ready distributed or to be paid out in the second
quarter of 1921 is only $766,575, or an average of
slightly under 2% on the capital invested, this con-
trasting with $2,604,560, or 7.77%, in like period last

/
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year, $767,609, or 2.33% two years ago, and $1,156;
934, or 3.51%, in 1918. For the elapsed half-year the -

shareholders in the 37 corporations have received
or will get $1,702,725, or an average of 4.43%, or
a very meagre return as compared with the $4,929,-
898, or 14.71%, of 1920. In 1919, 1918 and 1917, too,
the returns at 5.76%, 6.43% and 5.97%, respectively,
were much better than now, but in 1916 the sum
distributed reached only $752,092, or 2.489%.

If it is not one thing it is another that prevents
the settling down of things in Europe politically.
This has been true ever since the Armistice, and
no definite relief secems yet in sight. The prolonged
political condition only emphasizes the extent to
which the countries of Europe and all their peoples
were upset by the World War. Superficial observ-
ers easily might have assumed that, with the forma-
tion of a new Cabinet in Germany, and the accept-
ance by the Reichstag of the Allied ultimatum, there
would be a perceptible lull in the political storm.
The fact was that fresh trouble was brewing beforg
those two events occurred. Reference is made to
the uprising of the Poles, under the leadership of
Adalbert Korfanty, for the avowed purpose of seiz-
ing Upper Silesia, although it had gene to the Ger-
mans as the result of a plebiscite held a few months
ago. Premier Lloyd George’s speech in the House
of Commons last Friday threw new fat into the fire

as between Great Britain and France, on the one. -

hand, and between the latter country and Germany,
ontheother. According toasynopsis of the speech ca-
bled from Londonhe declared that Germany must get
fair play in Silesia, and that he favored letting her
defend her rights there if the Allies should be un-
able to act. He asserted also that the Treaty of
Versailles must be upheld with respect to Silesia,
and in dealing with the Silesian situation the Allies
must so act that even the Germans could not fail to
realize that they were determined to be perfectly
fair to all. He added: “In all solemnity I make
an appeal, therefore, to all concerned to do what is
right, to do what is fair, to dismiss prejudices and
to be upright.” All the accounts of the speech em-
phasized the fact that the British Premier strongly
denounced the uprising of the Poles.

In the course of an address in the Reichstag, near-
the close of last week, Chancellor Wirth was quoted
as saying that “upon the solution of the Upper Si-
lesian question will depend whether Germany is
able to carry out the obligations imposed on her,
and thus make possible the restoration of the war-
shattered economic structure of Europe.” Continu-
ing to set forth the attitude of the German Govern-
ment toward this situation, the Chancellor was re-
ported to have said: “With all our heart we want
to fulfill the conditions of the Allied ultimatum, but
we expect also that the other side will recognize our
good-will after we have given ample demonstration
of it. We especially expect fair play in Upper Si-
lesia. Omnly when the Upper Silesian question is
settled in the same spirit in which we hope to par-
take of the solution of the reparations problem can
Europe and the German people be saved. Our ‘Yes’
on the reparations question must not be sabotaged
from any side. |1 am c¢onvinced that if it is, the Ger-
man people will find themselves face to face with a
critical internal situation.” It is both interesting
and important to bear in mind that his speech was
made on Thursday night and that of Lloyd George
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the next day. Also that the latter was reported to
have declared: “You may say, ‘Oh, they’re only Ger-
mans” But they are entitled to everything the
treaty gives them.” The dispatches stated that the
latter remark was greeted with cheers. Perhaps
if Dr. Wirth had known that the speech was going
to be made, and had heard the cheers, he would not
'have spoken as he did in the Reichstag the night be-
fore.

This is one side of the situation. The Germans

could not have failed to be pleased with at least the

greater part of the Lloyd George speech. Not so
Premier Briand of France, his Government, and peo-
ple. . The Paris correspondent of the New York
“Times,” in outlining the French. position, in a
cablegram Sunday morning, said: “Lloyd George’s
“speech on Upper Silesia has caused a furore in Paris.
It is not too much to say that it has dangerously
strained the Franco-British alliance, for the situa-
tion is that while the British Premier thinks it justi-
fiable to allow German troops to go into the plebi
scite area to protect German interests, the French
Government’s position is that such an aet by Ger-
many would approach a casus belli.” He added that
“the speech so aroused Paris that this [Saturday]
afternoon Premier Briand sent for the newspaper
correspondents and defined his position.”  After
giving his understanding and version of the chief
causes of the uprising of the Poles, the French Pre-
mier declared that “the French desire was only to
see quiet restored in Upper Silesia. That was the
task of the Allies and their troops, and they ought
to impose their will upon the Germans as well as
the Poles. The Germans also were anxious to bring

things to a crisis, but if they did so they would be

wrong.” He added that “I cannot think that Ger-
many will attempt such an adventure.” Replying
directly to the suggestion of Lloyd George that Ger-
many be permitted to luse her own troops in Upper
Silesia, Premier Briand was reported to have spoken
as follows to the correspondents: “I am certain
that Mr. Lloyd George would never on his own init-
iative invite German troops to march against Po-
land, and so against France. No such invitation
could possibly be issued except in concert with the
Allies. We have been getting a lot of advice from
England recently, but it would be more useful for
the re-establishment of order if we could get men to
help our 12,000.” 1

M. Briand expressed his pleasure over the fact
that the United States is to be represented in the
Allied Supreme Council. On this point he was
quoted as follows: “Happily the United States has
now resumed its seat at the Allied Council table,
where its delegate will be in a position to make
known his country’s ideas with the certitude that
they will be most attentively considered.” In a
wireless dispateh Monday morning the Paris corre-
spondent of the Chicago “Tribune” said that “un-
-officially” Premier Briand has let it be known that
he would place the Upper Silesian situation before
the French Parliament and ask a vote of confidence
on his stand before meeting Lloyd George at the com-
ing week-end conference at Boulogne or some other
place to be agreed upon later. The correspondent
said “that he will receive the vote is not doubted at
Quai d’Orsay.” A dispatch from the headquarters
of-the insurgent Polish forces in Upper Silesia stated
that the French troops had dispersed the mobs by

using their sabres. Adalbert Korfanty, leader of
the Polish insurgents, was quoted in a dispatch
from Oppeln to the New York “Times” as having
said that, “I have created order, and it is now for
the Allies to give their decision.” The idea was car-
ried and emphasized in other Paris dispatches on
Monday that the feeling between the French and
British Government officials was seriously strained.
Berlin heard that “reinforcements for the inter-
Allied police troops in Upper Silesia are being
brought up to drive the insurgent Poles from the
plebiscite district.” According to the advices re-
ceived, “a regiment of British troops from the Rhine
area has been dispatched to Upper Silesia and is
expected to arrive in Oppeln Monday.” It was
added that “these are the first British forces, aside

from a few officers, to be sent to Silesia. They are

to be followed by other contingents of Allied troops,
which will have orders to clear the Silesian area
and stamp out the insurrection there.”

1

The suggestion was offered in the London cable-
grams and in the editorial comment in some of the
leading papers here on Tuesday that the Allied Su-
preme Council is the proper body to deal with the
Upper Silesian situation. The New York “Times”
published a long -dispatch from its correspondent
at the British capital, in which an effort was made
to convey the idea that the statements credited to
Lloyd George relative to Germany being permitted
to send troops into Upper Silesia had been misun-
derstood to some extent. The correspondent said:
“One of the most alarming points of controversy has,
however, already been removed. It is authoritative-
ly denied that Mr. Lloyd George ever intended to
represent himself as in favor of German military
intervention in Silesia, and urgent representations
against any such action have been made in Berlin
by Lord d’Abernon, the British Ambassador, and
Chancellor Wirth has promised to comply with
them. The Premier’s reference on Friday to Ger-
man action is admittedly obscure. Your correspond-
ent is authoritatively informed that all he meant to
do was to enforce the logic of the situation.” Quot-
ing the following words from the speech, “either
the Allies ought to insist upon the treaty being re-
spected, or they ought to allow the Germans to do
it,” the correspondent’ observed that “he laid the
possible alternatives before the House of Commons
as a matter of dialectics, but he did not mean to sug-
gest that he had the slightest intention of proposing
as a practical measure the adoption of the second
possibility.” The “Times” representative further
observed that “the peril to the peace of Europe and
to the continuance of the Entente lies rather in what
may develop from the Silesian situation than from
anything that has yet occurred. If the Polish Gov-
ernment cannot or will not restrain Korfanty, it is
believed here that sooner or later German volunteers
will make reprisals.” Speaking in a somewhat simi
lar vein, the London correspondent of the New York
“Herald” said: “The Prime Minister and other high
Government officials passed Whitsunday in, the
country, but Lloyd George kept in close touch with
Downing Street by telephone, and the Foreign Of-
fice had frequent communications with Paris, to
whom it was suggested that the Premier’s speech
had been misunderstood. It was impressed upon
M. Briand that Mr. Lloyd George never hinted at
Great Britain taking the initiative in connection
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with the Upper Silesian situation, and that no prom-
ises or agreements had been made with Germany.”
In a cablegram Tuesday morning the Paris corre-
spondent of the New York “Tribune” said: “The
French point of view, stripped of diplomatic phras-
ing, is that the controversial industrial distriet of
Upper Silesia should be given to Poland. If Briand
does not succeed at Ostend in winning ILloyd
George’s assent on that point, it is predicted here
that his Cabinet will fall and will be replaced by
another more nationalistic in character and less in-
clined to follow Great Britain’s lead in matters of
Continental policy.”

In an Associated Press dispatch from Warsaw
Tuesday morning the assertion was made that “ex-
traordinary measures have been taken by the Polish
Government in an endeavor to clear up Silesian af-
fairs, which have taken a turn for the worse, owing
to Mr. Lloyd George’s recent speech, accusing Poland
of backing the movement which brought about the
uprising.” The correspondent also said that Pre-
mier Witos, accompanied by. Minister of Interior
T T A ~nma 4a tha Silesian frontier in an ef-
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cannot be forecast. The mists ahead are more than
usually dense. Much will depend on the Allies hold-
ing together.” Premier Briand was quoted Thurs-
day morning as having made the following face-
tious observation on the British Premier’s statement
to newspaper men: “Just a little spell of bad hu-
mor. It will soon pass with no harm done.” Later
advices stated that in discussing the statement at
greater length with newspaper correspondents, the
French Prime Minister said: “I have nothing to say,
except to maintain strictly my viewpoint that
France in all'this controversy places herself on the
sole ground of the Versailles Treaty. There is mo
other basis of discussion possible. On the other
hand, France and England can converse only as
equals, and Mr. Lloyd George, himself, will agree
to this when the misunderstanding is dispelled. T,
too, want to see the Treaty carried out, but there is
nothing in the Treaty which stipulates that all the
rich mining districts in Silesia must go to the Ger-
mans, while the Poles will get what is left. I do
not wish to enter into any controversy with Mr.
Lloyd George, and I stand by what I said to you

T Yook Setemdaw__(that, invasion of
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bers in the new Parl, ‘ament.” The Nitti group got
only 15 seats. As a res. alt of the elections the Social-
Chamber were cut down
T, e Catholic Party secured

102 members, the Republica. "8 8, the Slavs 6 ax}d the
‘Germans 4. The figures indy cated the re-election of

: Following the
.elections it was reported that in various centres 40
‘had been killed and 92 injured. . *mmenting on the
wesults of the voting, the Milan corn. *spondent of the
New York “Tribune” said in a dispat°h Wednesday
morning that, “although the Socialis.t-Communist
been heavily cut by last
prevails

‘that as the outstanding leaders of those two parties

ist representatives in th ©
from 170 to 120 seats.

Premier Giolitti’s entire Cab, ‘net.

majority in Parliament has §
Sunday’s elections, the general impression

are still in control, the new Parliament is little bet-

ter than the old, and is likely to be short-lived.” He

also said that “the vote tabulated to date shows that
569 of the eligible population voted, as against 26%
in the 1919 elections.” In a dispatch from Rome
last evening, what purported to be the final figures
were given. They showed 221 for the Coalition;
195 seats for the Socialists; 106 for the Catholics;
9 for the Republicans; 5 for the Slavs, and 4 for the
Germans. i L

It became known in Paris Tuesday, through an
official announcement, that the German Govern-
‘ment had “placed at the disposal of the Reparations
Commission 150,000,000 gold marks, partly in gold
and partly in foreign currency.” It was added in
' ue Paris dispatch that “the Commission, in its re-
ply',jo the German Government accepting the pay-
%E,;pakes it clear that this amount will be re-
cgiv@deoply on account of the 1,000,000,000 - marks
y%ig which must be forthcoming before that
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This has been a lively week in Irish political af-
fairs. Further disturbances occurred, practically
all of which were attributed to the Sinn Fein. -The
elections for .the new Southern Parliament of Ire-
land were held a week ago yesterday. In dispatches
from Dublin, giving accounts of the election, it was
set forth that, with the exception of four imperial-
istic candidates, who were returned unopposed, not
a single opponent was nominated against the Sinn
Fein candidates. According to the British custom,
the latter were returned without the formality of
voting. The further assertion was made that “these
Sinn Feiners will refuse the oath of allegiance to
the Crown, and, therefore, the new Parliament will
| never function.” The Dublin correspondent of the
Associated Press explained that “thus it will develve
upon the Viceroy to nominate an executive on the
lines of Crown colony administration, unless the
Government should decide to recognize all the mem-
bers elected in the North and South as a Constituent
Assembly.” Continuing to describe the rather ludi-
crous position of the new Parliament, he observed
that “more than half the members selected in the
South are in jail and others have at some time been
in prison.” He added that “the elections were the
quietest ever known in Ireland.” Prominent among
those elected is Eamon de Valera. The final results
showed that the Sinn Fein had elected 124 members,
while Ulster nominated 40 Unionists, 20 Sinn Fein-
ers, 13 Nationalists and 5 Laborites.

The first disturbance of a political character
noted in European cable advices was an unsuccess-
ful attempt by the Republicans, a week ago this
morning, “to rescue Arthur Griffith, founder of the
Sinn "Fein organization, from his confinement in
Mountjoy Prison.” Further trouble occurred the
next day. Six districts in London and sections of
Liverpool were visited by bandit gangs early in the
morning and a series of outrages committed. Three
persons were said to have been seriously wounded.
Saturday night in Cork was described as one of
“terror.” In an Associated Press dispatch from
Belfast it was recorded that “nine policemen, two
soldiers, and a number of other persons, were killed
in attacks and counter-attacks at various places.
Numerous persons were wounded.” In a Dublin
dispatch to the New York “Times” Tuesday morn-
ing, it was stated, “reports of ambushes and other
attacks on Crown forces in Ireland during the week-
end show that the number of persons killed in the

corfﬁ:@;.for such a period.”
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ident of the Irish Republic, are not irrevocably
apart on an Irish settlement, the unparalleled out-
break of assassination and arson on Saturday and
Sunday has so increased the bitterness of extremists
on both sides that peace negotiations in connection
with Ireland are now more remote than ever.” He
added that “the ‘Morning Post, a Tory organ, to-
day declared that de Valera ought to be hanged in-
stead of negotiated with.”

There was no let-up in the disorders as the week
advanced. Sinn Feiners, traveling by train, com-
pelled the train crews to stop at various towns and
attacked the barracks. Yesterday morning, accord:
ing to a Dublin dispatch, “there was another heavy
death roll to-day [Thursday], following Sinn Fein
activities last night.” A constable was shot dead,
a sergeant wounded, a well-known farmer shot dead
in bed, and so on. There was further rioting in and
near Belfast.

Cablegrams from London Thursday morning
stated that “the coal strike situation looks brighter
as a result of many unofficial negotiations among
the coal owners, miners and Government represen-
tatives. Lloyd George has not yet felt that the mo-
ment has arrived at which it would be wise to call
the two sides together in formal conference, but
there is little doubt that that moment is approach-
ing.” It was added that “the most hopeful sign is
the dropping by many of the miners’ leaders of the
demand for a national pool and a growing willing-
ness to consider simply the question of wages, and it
is undelstood that Frank Hodges, Secretary of the
Miners’ Federation, is now working with the Govern-
ment to effect a settlement on this basis.”

- Naturally there was unusual interest in advance
in the speech to be made by Ambassador Harvey at
the dinner given in his honor by the Pilgrims’ So-
ciety in London on Thursday night. It was realized
that as Ambassador appointed by President Har-
ding, his utterances might be freighted with much
significance. This proved to be the case. No one
who listened to Mr. Harvey, or who has had an op-
portunity to read'his speech, can have any doubt
as to where the present Washington Administration
stands on the question of the League of Nations.
After referring to the fate of that proposal in Con-
gress last year, and the great majority by which
President Harding and his associates were elected,
Ambassador Harvey said: “Anybody could see that
it foilows then inevitably and irresistibly that our
present Government could not, without betrayal of
its creators and masters; and will not, I can assure
you, have anything whatsoever to do with the League
or with any commission or committee appointed by
it or responsible to it, directly or indirectly, openly
or furtively.” In reply Premier Lloyd George said:
“We welcome Ambassador Harvey, not only as Am-
bassador to the Court of St. James, but as the first
representative of the United States in the council
of the nations. And we welcome him to the council
of the nations not because we are anxious to drag
the United States into the problems of Europe, but
because we expect the United States, a great, strong,
unselfish nation, to help lead Europe out of the laby-
rinth.”

Other striking statements were made by both
speakers. For instance, the Ambassador said: “Pre-
cisely as your Ambassador went to Washington as

an unalloyed- Briton I come to London as an unalloy- .
ed American.” The Premier declared: “The future.
well-being of the world depends more upon the good-
will, the good understanding and co-operation be-
tween the two great English-speaking peoples than
upon any other onefact. It is the best, it is the surest,
guarantee of world peace. European diplomacy
works always in the dense thicket of ancient feuds,
rooted, entangled and entwined. I did not realize
it all until the Peace Conference; I did not realize
how deep the roots are. In Central Europe there
are blood feuds which everyone thought had been
dead and buried for centuries, but which have been’
resurrected into full and vigorous life. . ... It is

difficult to walk wisely or well amid all these an-
cient confhcts—the memories are so great, so con-
tinuous, so mtense, the momentum of revenge in-
creases at each succeeding stroke.”

British revenue returns for the week ending
May 14 indicated that income had again fallen below
outgo, slightly further reducing the Exchequer bal-
ance, this time by £187,000. The week’s expenses
amounted to £16,349,000, against £24,064,000 the
previous week, while the total outflow, which in-
cludes repayment of Treasury bills, foreign credits; .
advances and other items repaid, totaled £114,720,-
000 (against £128,401,000 for the week ended May 7).
Among the more important repayments were ad-
vances, £23,850;000 and Treasury bills, £69,675,000.
The total of receipts from all sources was £114,533,-
000, as compared with £128,006,000 the preceding
week. Of this sum revenues contributed £10,559,-
000, against £13,791,000; savings certificates £700,-
000, the same as a week ago, and foreign credits
£1,123,000, against £20,000 last week. Sundries
brought in £158,000, against £151,000 and advances
£9,400,000, against £27,650,000 a week earlier. New
issues of Treasury bills were heavy, £92,593,000,
against £85,543,000, and far in excess of repayments.
The result was another expansion in the volume out-
standing to £1,127,082,000, against £1,104,142,000
the week before. The aggregate of temporary ad-
vances was reduced to £182,969,000, which compares
with £197,419,000 a week ago, but the total floating
debt is now £1,310,051,000, which is an increase
since March 31 of £34,721,000, and compares with
£1,301,561,000 last week. The Exchequer balance
i$ now £3,183,000, in comparison with £3,370, 000
the week previous.

The Bank of Belgium on May 18 lowered its
discount rate from 514 to 5%. Official discount
rates at other leading European centres continue
as before, namely, o% in Berlin; 6%, in Paris, Rome
and Madrid; 6249 in London, chden Denmark
and Norway, and 4 A 7 in Holland and S\Vltzerland
In London the private discount rate for short bills has
been advanced to 514%, as against 474% a week
earlier, while three months’ bills are now at 524@
5 11-16, in comparison with 515@5% % a week ago.
Call money at the British centre is also higher, being
reported at 514 %, against 474 % the preceding week.
No reports, so far as can be learned, have been re-
ceived by cable of open market discount rates at
other centres.

The Bank of England;reports a trifling reduction in
its gold holdings, amounting to £693, although total
reserve was again expanded, this time £571,000,
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because of another contraction in note circulation of
£574,000. Furthermore, the proportion of reserve
to habxhtles has risen to 15.28%,, as against 14.05%
a week ago. This is the highest percentage thus far
this year, and compares with a low record of 8.83%
on Jan. 6, and a percentage of 16147 in the cor-
responding week of 1920. Declines were again
noted in deposits, with the exception of public de-
posits which gained £1,656,000. “Other” deposits,
however, were brought down £8,264,000. ~Loans
on Government securities fell £9,255,000, but loans
on other securities were increased £2,107,000. The
statement, taken as a whole, was regarded as the
most encouraging in some little time. The Bank’s
gold stocks aggregate £128,362,554. A year ago the
total held was £112,472,462 and in 1919 £85,523,570.
Reserves stand at £18,615,000, against £20,041,042
in 1920 and £27,433,455 the year before. Loans
amount to £81,010,000, which compares with £82,-
632,179 and £80,382,249 one and two years ago,
respectively, while circulation is now £128,194,000,
in comparison with £110,881,420 a year ago, and
£76,540,115in 1919. No change has been announced
in the Bank’s minimum discount rate, which remains
at 6149. Clearings through the London banks for
the week totaled £625,251,000, as against £619,922,-
000 a week ago and £748,772,000 last year. We
append a tabular statement of comparisons of the
different items of the Bank of England returns:

BANK OF ENGLAND'S COMPARATIVE S'l;ATEMENT.

o gm, s g,
i sl b ashn i
s L s L
sy o wente
85,523,570 62,633,046 55,076,420

18.609% 19.48%
5% 5%

Circulation
Public deposits
Other deposits
Governm t recurities 39,931,000 36.515.283
Other securities.._. 81,010,000 82,632,179
Reserve notes & coin 18,615,000 20,041,042
Coin and bulllon...128,362,554 112,472,462
Proportion of reserve

to labilities_.__| *~ 15.28% 16.50%
Bank rate 3 Y% % 7%

20.10%

The Bank of France in its weekly statement reports
a further gain of 207,000 francs in its gold item this
week. The Bank’s aggregate gold holdings, therefore,
now stand at 5,518,281,300 francs, comparing with
5,586,924,136 francs last year and with 5,548,817,038
francs the year previous; of these amounts 1,948,-
367,056 francs were held abroad in 1921, while
1,978,278,416 francs were held abroad in 1920 and
the same amount in 1919. During the week silver
increased 89,000 francs, bills discounted rose 41,-
430,000 francs and Treasury deposits were augmented
by 316,000 francs. - On the other hand, advances
were reduced 33,063,000 francs, while general de-
posits fell off 53,643,000 francs. Note circulation
registered the further contraction of 286,682,000
francs, bringing the total outstanding down to 38,-
454,998,370 francs.  This contrasts with 38,051,511,-
050 francs on the correspondm‘r date last year and
with 34,133 ;092,395 francs in 1919. Just prior to
the outbre'xk of war, in 1914, the amount was only
6,683,184,785 francs. Comparisons of the various
items in this week’s return with the statement of last
week and corresponding dates in 1920 and 1919 are
as follows:

BANK OF FRANCE'S COMPARATIVE STATEMENT.

Changes Status as  of-

Jor Week. May 20 1920. May 22 1919.
Francs. Francs, Francs,

207,000 3,569,914,244 3,608,645,719 3,570,5
No change. 1,948,367,056 1,978,278, ‘116 1,978 2?3 2%

207,000 5,518,281,300 5,586,924,136 5,548,817,0:
89,000 271,843,495 240342 ,810 307, 301'983
Bills discounted...- . Inc 41,430, 000 2 ,669, 549 298 1,980, 939 249 801 454,245
Dec. 33 063 000 2 178 321 000 1, 797 233 217 068,190
Note circulation...Dec286,682, 1000 38,454, 998 370 38, 051 all 1050 34 133 1592 395
Treasury deposits._Inc. 316,000 46 588,000 - 83 552 576 163, 417 051
General deposita...Den, 53,643,000 2,910,]88.000 8,825 771,509 3,200.000'495

. May 19 1921.
Gold Holdings— Francs,
In France
Abroad

Inc.

for FRASER )

8%.

The chief feature of last Saturday’s statement of
New York Clearing House banks and trust com-
panies was a reduction in loans and discounts of
$106,527,000, which brought the loan total down to
$4,622,085,000. A decline of $11,995,000 was re-
corded in net demand deposits, to $3,691,216,000,
which is exclusive of Government deposits of $54,-
029,000. Last week Government deposits stood at
$76,227,000, showing that there has been a further
lowering of $22,198,000, and indicating continued
withdrawals of Government funds from the banks.
Net time deposits were also smaller, $244,449,000,
against $248,078,000 last week. Other changes,
which were not especially significant, included a
decline in cash held in own vaults by members of the
Federal Reserve Bank of $493,000 to $78,782,000
(not. counted as reserve), a cut in reserves of member
banks with the Reserve Bank of $1,189,000, to
$475,370,000, and a decrease of $76,000 in reserves
held in own vaults by State banks and trust com-
panies to $9,592,000. Reserves of State banks and
trust companies kept in other depositories registered
an increase, namely $313,000 to $8,852,000. Ag-
gregate reserves were reduced $952,000, to $493,-
814,000 but owing to the drawing down of deposits,
surplus increased $702,890, thus bringing the total of
excess reserves to $4,290,900, as compared with
$3,588,010 the week preceding. The figures here
given for surplus are on the basis of 139, reserves
above legal requirements for member banks of the
Federal Reserve System, but not including cash in
vault to the amount of $78,782,000 held by the
banks.

The Federal Reserve statement was also a favor-
able one, the New York institution showing an
increase in the reserve ratio to 57.0, from 53.8 last
week. Gold reserves gained substantially, $26,-
600,000, and total of bills on hand declined $141,-
900,000.  For the system as a whole there has been
an increase in gold reserves of $15,300,000 and in
total reserves of $11,300,000. Here, too, bills dis-
counted fell off heavily, $187,700,000. The reserve
ratio increased from 55.9 to 56.8%,. - The volume
of Federal Reserve notes in circulation was reduced
by $37,500,000.

The vpassing of the middle of the month did not
exert a lasting influence upon the money market at

this centre. Call accommodations have ruled firm
all week, the prevailing rate being 79%. On the
basis of what we were accustomed to for many years
before the war, this rate cannot be regarded as
representing easy money. The Federal Reserve
statement made a good exhibit and disclosed an in-
crease in the percentage of reserve for the twelve
banks combined from 55.99, to 56.8%. ~The de-
mand for funds on account of new business is not per-
ceptibly larger than it has been for many months.
International bankers say that the demands of
Governments in all parts of the world are likely to
continue active and large. They do not believe
that foreign loans will be made on a basis lower than
If the railroad situation is straightened out
within the next few months these bankers further
suggest that the railroads will be in the market for
large sums of money. They say that when this
happens American bankers will have several sets of
money rates for borrowers. Foreign Governments
will be required to pay the highest figures. The rail-
roads will be given as easy terms as possible. Indus-
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trial corporations that were extravagant during the
war period, and are still in more or less difficulty,
will be required to pay well for their money also.
There is considerable difference of opinion between
railroad officials on the one hand, and - prominent

- business men on the other, as to the probability of
the business of this country, and, in turn, that of the
railroads, increasing materially in the next few
months and the rest of the year. A representative
of prominent railroad officials said only yesterday
that he looked for two or three years more of rather
hard going for the railroads and further reductions
and passing of dividends. This would mean a slow
recovery in the business of the country. There are
prominent industrial leaders, on the other hand, who
are looking for considerably better times before the
end of this year. These and other considerations
will be factors in the money market.

Dealing more specifically with rates for money, call
loans this week have all but remained stationary,
The range was 614@7%, the same as last week, but
with the exception of Monday, when renewals were
put through at 6149, the low figure, all loans have
been negotiated at 79, this being the maximum,
minimum and ruling rate on Tuesday, Wednesday,
Thursday and Friday. The undertone was firm and
offerings in light supply. This, however, is regarded

as merely temporary, since it is the result of Monday’s.

huge financing operations (issuance of the new Treas-
ury certificates of indebtedness, payment of matur-
ing issues, heavy payments for Government bond in.
terest, and also the payments on account of the
$250,000 Northern Pacific-Great Northern Burling-
ton & Quincy loan), and it is expected the funds will
soon find their way back to the banks, The figures
here given are for mixed collateral, and all-industrials
without differentiation. In time money the situa-
tion remains unchanged. Offerings are scanty and
there is very little doing; no trades of importance be-
ing reported in any maturity. Quotations remain at
624@634 % for sixty and ninety days and four months
money and 6@614%, for five and six months, un-
changed. ' _

Merecantile paper has been in fairly good demand,
though the supply of bills is still limited so that busi-
ness was not active. Country banks were as usual
the principal buyers. Sixty and ninety days’ en-
dorsed bills receivable and six months’ names of
choice character continue to be quoted at 624@7%,
with the bulk of the transactions passing at the out-
side figure and the 6347, rate mainly for New Eng-
land mill paper. Names less well known still re-
quire 7@7149,. 2

Banks’ and bankers’ acceptances have ruled at the
levels previously current, with only a moderate turn-
over reported. In fact a considerable falling in the
volume of business has taken place, the result, of
course, of the stiffening in the call market. Brokers
look for a broadening in operations with the resump-
tion of easier conditions in money. Open market
loans against bankers’ acceptances continue to be
quoted at 5149%,. The posted rate of the American
Acceptance Council is 6%,. The Acceptance Council
make the discount rates on prime bankers’ acceptances
eligible for purchase by the Federal Reserve Bank
6% bid and 5749, asked for bills running 120 days;
578@5%4% for 90 days; 53{@554%, for 60 days, and
524@515% for 30 days. Open market quotations
arc as follows:
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Spot Delivery
Ninety Stzty Thirty
Days. Days. Days.
54@5% 5% @5% b5%@5%
64@5% 6 @5% 6 @5%
6{ @6 64@5% 6 @5%

Declivery
within
30 Days.
5% bid
6% bid
6% bid

Eligible bills of member banks.
Eligible bills of non-member banks
[neligible bills

The Federal Reserve Bank of Dallas on“Monday
also lowered its discount rate on commercial paper
from 7 to 6149, thereby removing the last official
7% rate in the system. The following is the schedule
of rates now in effect for the various classes of paper
at the different Reserve banks.

DISCOUNT RATES OF THE FEDERAL RESERVE BANKS
IN EFFECT MAY 20 1921.

Discounted bills maturing
within 90 days (including
member banks 15-day col-|Bankers'
lateral notes) secured by—| accep-
tances
disc’ ed
Jor
member
| Danks

Agricul-
tural and
Huve - stock
paper
maturing
91 to 180
days

Trade
accep-
lunces
maturing
within
90 days

Federal Reserve -
Bank of—

Treasury| Liberty
certifi- | bonds
cates of and
indebt- | Viciory
edness notes

Other-
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l‘]lé)elgunt rate corresponds with Interest rate borne by certificates pledged as:
colla ;

Note.—Rates shown for St. Louls and Kansas City are normal rutes, applylng
to discounts not In excess of basic lines fixed for each member bank by the Federal
Reserve Bank. Rates on dlscounts in excess of the basic line are subject [to o 45 %
progressive Increase for each 25% by which the amount of accommodation extended
g;o;eds the basic line, except that in the case of Kansas Clty the maximum rate i8
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Movements in sterling exchangeTwere somewhat of
a disappointment to those who had‘been confidently
expecting a general advance to higher levels to follow
settlement of the German reparations controversy.
Instead, the market this week has’once more resumed
its attitude of “watchful waiting,” and comparative
dulness resulted, with rates prevailing fractionally
below $4 00 for demand bills during the greater part
of the week. However, it is contended by others
more conservatively inclined thatsterling quotations
have held up remarkably well in view of the breaking
out of apparently serious friction between the princi-
pal Allied Powers over the Silesian problem. Bank-
ers here are following closely the situation in Silesia,
which is causing some concern, owing,to its possible
effects upon the relations between Great; Britain and
France; though it is hoped that asatisfactory adjust-
ment will be arrived at in the coming conference
between Irench and British Premicrs. Later in the
week announcement from Berlin that Germany was
ready, in compliance with the terms of the Allied
ultimatum, to make the first payment on the 1,000,-
000,000 marks to be paid in twenty-five days, namely,
150,000,000 marks, created a good impression and
served partly to offset other depressing factors, so
that demand sterling recovered to 4 0014, though
prices again receded slightly before the close. Finan-
ciers generally expressed satisfaction over this devel-
opment, on the ground that Germany was displaying
a willingness to live up to her agreements which
promised well for the future. An additional influence
in restricting trading at least in the opening days of -
the week was the observance of Monday (Ascension
Day) as a holiday in London.

Considerable talk is heard of the probability of a
new French loan to be placed in this market soon of
approximately $100,000,000. Advices from Paris
state that negotiations are practically completed, but
bankers here appear to have no knowledge of the
transaction. In any event it is considered very
doubtful that anything will be done in this dir>ction
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until the trouble over Silesia has been settled. It is
also rumored that the Union of South Africa is
seeking a loan in this market. Still another topic for
discussion is the possibility of German reparation
bonds or other forms of securities being offered for
sale in this market, although opinion seems a good
deal divided on the amount of local capital likely to
be available for this purpose. In some quarters the
belief is expressed that with the commencement of
actual payments by Germany, both France and
Great Britain will in all probability utilize some of
these funds to pay off their indebtedness to the
United States. ’
- Referring to the day-to-day rates, sterling exchange
on Saturday was quieter, but still firm at about the
levels of the preceding day, with demand at 3 99%4@
4 00, cable transfers at 4 0034@4 0034 and sixty
days 3 9454@3 951%. Monday’s trading was very
light because of holiday in London market, while
 weakness developed on unfavorable news regarding
the Silesian situation; the range was lower at 3 99@
3 9974 for demand, 3 9934 @4 0034 for cable transfers
and 3 934@3 9414 for sixty days. Some irregu-
larity was shown on Tuesday, though prices improved
slightly at the close and demand moved up to 3 9934
@3 995, cable transfers to 4 00@4 004 and sixty
days to 3 9314@3 93%4. On Wednesday there was a
further fractional advance on quiet trading, to 3 9834
@4 00 1-16 for demand, 3 991/ @4 00 11-16 for
cable transfers and 3 93%4@3 95 5-16 for sixty days.
Dulness marked Thursday’s dealings, but the under-
tone was firm with prices again a trifle higher; de-
mand bills ranged at 4 00@4 0014, cable transfers at
4 0014@4 0034 and sixty days at 3 9414@3 94%%;
very little business was put through, most operators
being reluctant to enter into new commitments pend-
ing further developments in the European situation.
On Friday the market ruled dull and featureless and
a, trifle easier, with demand at 3 9924@3 9974, cable
transfers 39934 @4 0014 and sixty days 39333@3 941%.
Closing quotations were, 3 9334 for sixty days, 39914
for demand and 3 9934 for cable transfers. Commercial
sight bills finished at 3 9834, sixty daysat 3 93, ninety
days at 3 9114, documents for payment (sixty days)
3 9314 and seven-day grain bills 3 9734. Cotton
and grain for payment closed at 3 9834. Gold ar-
rivals were smaller, being limited to about $3,000,000
on the La Savoie from France, $400,000 on the
Rotterdam from Holland, 15 boxes of bar gold on the
Carmania from Liverpool and lesser amounts from
South America and other points. These include 63
packages of gold and platinum on the Tivies from
Colombia, 48}bars of;gold on the W. C. Gorgas, also
from Colombia, and 2 boxes on the A. Lopez from
Cadiz, Spain, 19 boxes on the Panama from Christo-
bal, about $800,000 on the Baracas from Curaco,
13 packages of gold and silver from Callao and one
box of gold on the Welshman from Liverpool.
Considerable of the precious metal is on its way;
$3,500,000 on the Aquitania, and a large quantity,
valued in some quarters at $11,000,000, of ‘Swedish
gold in mail packages on the Scandinavian Liner
Frederick VIII. One explanation of the sending
of this gold through the mails is that it eliminates
the extra expense of a special guard and in the end
proves more profitable. It is understood that it has
long been the custom to transmit gold from Denmark
in this way, but_is'a new departure so far as Swedish
shipments are concerned.

In the Continental exchanges also currency values
were for a time adversely affected by the dispute over
Upper Silesia and rates fluctuated irregularly, French
and Belgian francs losing about 20 points to 8 42,
while lire quotations fell to 5 51, or 16 points below
last week’s high level. Marks shared in the general
depression with a decline of 33 points, to 1.51 for
checks, although Austrian kronen remained about
stable at or near 00.25. Considerable selling,chiefly
fos speculative account, was noted and offerings were
freer than has been the case lately. On Wednesday
improvement developed | in most of the leading
exchanges, with the single exception of marks, and
advances were scored which carried French. exchange
after a series of sharp upward movements to another
new high record of 8 8214 for checks—22}4 points -
over last week’s high point and a net increase for the
week of 4014 points, though there was a slight re-
cession at, the close. Belgian exchange moved
similarly, being now quoted on the same level as
French currency. Italian lire were firmer, but did
not get above 5.60, which compares with 5.67 the
week previous. One or two large operators came
into the market on the buying side and a somewhat
better feeling prevailed, especially as London sent
higher cabled quotations. Reichsmarks, however,
were depressed by the Allied terms of disarmament,
announced at that time, which ostensibly caused
heavy speculative selling and the quotation again
broke severely, touching this time 1.63 for checks,
although at the extreme close part of the loss was
recovered. Nevertheless, taken as a whole, trading
was inclined to be spotty, intervals of dulness being
succeeded by occasional brief spurts of feverish activ-
ity, with most important market interests again
holding aloof to await the outcome of the new
problem which has arisen over the division of upper
Silesia. An added factor in limiting business in
the early part of the week was the circumstance that
the foreign exchange markets at nearly all European
centres were closed Monday in celebration of the
Ascension Day holiday.

A good deal of attention is being given the an-
nouncement that Germany’s first payment of about
150,000,000 gold marks to the Reparations Com-
mission in various foreign currencies, the largest
single amount being in American dollars, with
successively smaller amounts in sterling, French,
Swiss and Belgian francs, Dutch florins, Danish
arowns, Swedish erowns, Norwegian crowns, Spanish
pesetas and 10,000,000 gold marks, since the dis-
position of these sums, which represent only part cash
or currency with the balance in bills of exchange,
must necessarily have an important effect on foreign
exchange values. Most bankers appear of the opin-
ijon that with the Silesian problem out of the way
Continental exchange should show still further im-
provement in prices and point to the fact that many
financiers are already evincing a greater willingness
in the matter of arranging long time credits for the
promotion of foreign trade. There seems to be little .
doubt that once the necessary arrangements are made
Europe will once again become a purchaser of our
raw materials in large quantities. It is expected
moreover that Germany will come into the market
as a buyer of cotton and copper on a heavy scale.
It is conceded, however, that little or nothing can
be done in this respect until present uncertainties
have been cleared up. At a meeting of financial

experts in Paris recently ‘it was shown how the
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question of exchange entirely dominated the develop-
ment, of French foreign trade and it was agreed that
something ought to be done to prevent abrupt
movements in rates. Not a few are of the opinion
that in a short time French and Belgian bills will be
selling above 9.00 and lire at 6.00 or over.

. The official London check rate on Paris closed at
4547, against 46.70 a week ago. Sight bills in
‘New York finished at 8.75 against 8.5714, cable trans-
fers at 8 76, against 8 581%; commercial sight at 8 73,
against 8 5514, and sixty day bills at 8 67, against
8 49145 last week. Closing rates on Antwerp francs
were 8 74 for checks and 8 75 for cable transfers,
against 8 5714 and 8 58 a week ago. Reichsmarks
finished at 1 6714 for checks and 1 6814 for cable re-
mittances, which compares with 1 77 and 1 78 a week
earlier. Austrian kronen closed the week at 00.2414
for checks and 00.25)4 for cable transfers, against
00.24 and 00.25 on Friday last week. Greek exchange
moved erratically, fluctuating from 5.45 early in the
week to 5.70, the closing figure for checks and 5.75
for cable transfers. A week ago the close was 5 50 and
5 55. News that a bill had been introduced in the:
Greek Chamber of Deputies providing for the estab-
lishment of a Bureau of Exchange to control foreign
exchange and improve the value of Greek drachmas,
had a good effect. Lire exchange finished at 5 56 14
for bankers’ sight bills and 5 5714 for cable transfers,
in comparison with 5 59 and 5 60 last week. Czecho-
Slovakian exchange was easier and closed at 1 47,
against 1 75; Bucharest at 1 77, against 1 85; Poland
at 0.1113, against 0.13, and Finland at 2.25, against
2.30 a week ago, with light trading practically
throughout. |

There is little new to report regarding exchange on
the former neutral countries. Here also trading was
dull and lifeless and rate variations were in sympathy
with the other Continental exchanges. Dutch guild-

- ers, after touching a hew high of 36.30, declined to
35.98. Swiss francs advanced to 18.15 but subse-
quently reacted to 17.95. Spanish pesetas showed
material improvement from the abnormally low level
of last week, rallying from 12.68 to 13.93, though the
close was'13.53 for checks. As pointed out last week
the primary cause of the break was the heavy transfer
of funds from Barcelona to London and Paris by
Germany ‘in preparation for the initial reparations
payments. Spanish interests, however, attribute it
in some measure to speculation, also the increase in
imports and decrease of exports at that centre.
Scandinavian exchange was well maintained and ruled
without appreciable change.

Bankers’ sight on Amsterdam closed at 35.90,
against 36.20; cable transfers 35.95, against 36.20;
commercial sight at 35.85, against 36.10, and com-
mercial sixty days at 35.49, against 35.74 a week ago.
Swiss francs finished at 17.98 for bankers’ sight bills
and 18.00 for cable remittances, as contrasted with

© 18.04 and 18.05 last week. Copenhagen checks
closed at 18.15 and cable transfers 18.20, against
18.10 and 18.15. Checks on Sweden finished at
23.65 and cable transfers 23.70, against 23.55 and
23.60, while checks on Norway closed at 15.86 and
cable transfers at 15.91, against 16.35 and 16.40 the
previous week. Final quotations for Spanish pesetas

" were 13.53 for checks and 13.55 for cable transfers.
This compares with 12.48 and 12.50 a week earlier.

As to South American rates some improvement
was noted and Argentine exchange finished at 31.77

for checks and 31.93 for cable transfers, against
30.77 and 30.91 a week ago. Brazilian quotations
were favorably affected by the floating of the $25,-
000,000 loan to Brazil in this country, and moved
up to 14.13 for checks, although the close was easier,
at 13.9514, and cable transfers 14.01, against 13.51
and 13.57 last week. Dealers interested in. South
American exchange regard unfavorably advices to the
effect that dealing in foreign exchange for future de-
livery is to commence on the Buenos Aires Stock
Exchange next month. The apparent intention is
that all contracts relating to exchange transactions
shall be signed by official Stock Exchange brokers
and rates based on official Stock Exchange quotations.
The whole movement is looked upon as a step in the
wrong direction and likely to have a detrimental
effect. Chilian exchange was somewhat firmer, and
closed at 12.60, against 11.8714 last week. Peru
advanced to 4.10 against 4.00. It is rumored that a
partial moratorium has been declared in Peru. Ac-
cording to the United States Commercial Attache
at Lima a Government loan of $3,000,000 is expected
to be advaneed by an American bank which shou]d
make for firmer rates of exchange.

Far Eastern rates were as follows: Hong Kong;
4914 @494, against 5114 @5114; Shanghai, 66@6614,
against 6715@68; Yokohama, 49@4914, against 49
@49)4; Manila, 46@4614 (unchanged); Singapore,
4614@46%4 (unchanged); Bombay, 2614@2714 (un-
changed), and Calcutta, 263{@2734 (unchanged).

The New York Clearing House banks, in their
operations with interior banking institutions, have
gained $7,197,324 net in cash as a result of the cur-
rency movements for the week ending May 19.
Their receipts from the interior have aggregated
$8,145,324, while the shipments have reached $948,-
000, as per the following table:

CURRENCY RECEIPTS AND SHIPMENTS BY NEW YORK BANKING
INSTITUTIONS, =

Gain or Loss
to Banks,

Into
Banks.

$8,145,324

© Outof
Banks,

$948,000/Gain  $7,197,324

Week ending May 19.

Banks interior movement.

As the Sub-Treasury was taken over by the Fed-
eral Reserve Bank on Dec. 6, it is no longer possible
to show the effect of Government operations on
the Clearing House institutions. The Federal Re-
serve Bank of New York was creditor at the Clear-
ing House each day as follows:

: |
DAILY CREDIT BALANCES OF NEW YORK FEDERAL RESERVE BANK
AT CLEARING HOUSE.

Friday,
May 20.

Aggregate

Thursday,
Jor Week,

Saturday,
May 19.

May 14.

Monday,
May 16.

Tuesday,
May 17.

Wednesd y,
May 18.

s,s!s|s|s|s $
54,114,102173,321,059138,420,44142 958 808150,577,530]48, 184,985l cr. 307,677,834

The foregoing heavy credits reflect the huge mass
of checks which come to the New York Reserve Bank
from all parts of the country in the operation of
the Federal Reserve System’s par collection scheme.
These large credit balances, however, show nothing
as to the results of the Reserve Bank’s operations
with the Clearing House institutions. They repre-
sent only one side of the account, as checks drawn
upon the Reserve Bank itself are presented directly
to the bank and never go through the Clearing
House.

The following table indicates the amount of bulk
lion in the principal European banks: : .
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May 19 1921. May 20 1920.

Gola. | Stver, Total. Gold. | BSilver. Total.

£
128,362,554112,472 462‘
10,840.000]153.636,570144,345,828|
438,950 55,013,750, 54,534,200/ 3,
2,369,000 13,313,000 10,944, 000 2,369,
24.089.0001123,421,000 98,105,000 24,883, 2
3,000,000/ 35,892,000/ 32,194,000, 3,004, 000, 3
1,161,000f 51,656,004 aZ,SJ/ l,()()()j 9%5,000, 5 ’
1,590,000 12,252,000) 10,657,000, 1,081, 000, 11,738,000
44440000 25,191,000] 21,235,000, 3,602,000 24,837,000
15,658,000) 14,500,000, | 14,5€0,000
12,820,000] 12,588,000, 164,000, 12,752,000
8,115,000 8 122,000, 8,122,000

3,874572,718, 4‘?0 45,871,8: :(1618 590,340
0.287/573,745.051! 46,117,150619,862, 201

£
England . .[128,362,554
France a:.|142,796,670
Germany -| 54,574,800
Aus.~-Hun.| 10,944,000
Spain ...} 99,335,000
Italy 32,892,000
Netherl'ds.| 50,495,000,
Nat. Belg-| 10,662,000
Switz'land.| 21,747,000
Sweden...| 15,658,000
Denmark .| 12,643,000
Norway .. 8 115,000
Wi
Total week|588, zz; ‘)‘71 45,103.950 636,
Prev, week!588,195,3371 48,163,950'625,

a Gold holdings of the Bank of France this year are exclusive of £77,934,632
held abroad.

RAILROAD LABOR BOARD’S ANNOUNCE:--

MENT—NOW LET THE COUNTRY RALLY

AROUND ITS RAILROADS.

1t is, of course, good news that the Railroad Labor
Board has moved, though tardily, by announcing
nearby dates for definite decisions, and has clearly

“indicated that those decisions respecting railway
wages will at least be in the right direction.

An ‘axiom is defined as a self-evident truth,
neither needing nor supportable by any argument
or. amp]xﬁcatlon. In the domain of mathematics,
this definition is very strictly applied, as, for in-
stance, that the whole is equal to all its parts and
greater than any one of them. _Yet there are many

_truths elsewhere which ought to be accepted as vir-
tually axiomatic, and some of these relate to trans-
portation. - Were it practicable, therefore, the
«Chronicle” would imagine assembled within hear-
ing all intelligent and thinking men and women in
this country and would put before them two propo-
gitions without discussion, for they should not be
deemed to need any.

First, this great country of ours, apparently never
before of such commanding power in the world’s
affairs and future, and apparently occupying its own
place in what is sometimes called “destiny” but may
better be called the far-reaching and unconquerable
scheme of an over-ruling Providence, must take one
of two courses: it must develop and prosper, in an
expanding degree, or else it must dwindle towards
political and industrial weakness—this, since sta-
tionary it cannot remain, but must move in one di-
rection or the other.

Second, assuming—as everybody except the most
rabid of “Reds,” or the most ingrained of pessimists
does assume without so much as a query—that the
first of these two alternatives is the only thinkable
and possible one—it follows, with practically axio-

matie surety, that its transportation must be wide-

spread, efficient, healthy, and developing at an equal :

- pace with the country, for the two are indissolubly
bound together. They are so bound that one might
as well look for agricultural abundance without
moisture from any source as expect national life
and growth without full and unstrained carrying
facilities. The primitive man dug roots with his
hands and ate them raw; his first needs of carrying
were met by his own back, some beast or other, and
the log that was the first water-craft. We moderas
could not shift back to his status, for we have lost
(even our independent farmer has lost) his inde-
pendence as to the necessities of each hour. Tet
anybody who does not catch at once the force of
this change in positions turn his imagination loose
- upon it a moment.

Well, we have been having some official inquiry
into what is the matter with the railroads. Mr.
Kruttschnitt, an authority by practical experience,

has laid stress on what he calls Governmental
competition through canals and also on the motor
on the highway as a common carrier, toll-free and at
great injury to the highway. This last count is un-
fortunately correct, for the swift, peripheral mo-
tion'does injure the road-surfaces, yet we have been
congratulating ourselves on the prompt extension of
motor-carrying outward from New York, as a needed
factor towards mollifying the pressure of living
costs; and while a subsidized carrier must needs
bear severely against another which must bear its
own expenses, Mr. Kruttschnitt.perhaps somewhat
over-stressed both those unfavorable factors; yet,
on the matter of wages, he was clear, unequivocal
and sound. Increased rates, he said, have not de-
pressed general business nor cut down freight haul-
ing. The pinch is in the labor costs. The railroads

must pay, he said, 40 to 46 cents an hour to un-

skilled l1abor for an eight-hour day, while others pay
$1.75 to $2 for a ten-hour day; all contentions that
huge sums can be saved by further economies are
baseless ; “the water is now up to our lips, and ere
long it will be over our noses.” A total of 8215
cents in every dollar of operating expenses in 1920
was paid at figures fixed by Government; the re-
mainder, up to 9714 cents on the dollar, is for ma-
terials and supplies, at prices fixed by market con-
ditions and beyond control of the roads. So said
Mr. Kruttschnitt, and added that “we are not al-
lowed to do anything in ad\'ance of Governmental
permission to reduce wages.”

Does anybody still remain ignorant of the tender-
ness, justice, and sense of the touch of the Govern-
mental “hand” upon business affairs? Mr. Krutt-
schnitt cites some instances which seem almost in-
credible, ten typical cases of how the existing “na-
tional agreements” make the carriers pay for much
work not done. One or two must suffice. One road
had to pay 9,364 hours as “back pay” to four em-
ployees because their “titles” were changed by a de-
cision of the Director-General, no other change in
respect to them having occurred. A car-repairer,
laid off for lack of anything for him to do, became
entitled to re-employment under “seniority” rights,
and received back pay and overtime. On the South-
ern Pacific, employees whose sole duty was to wateh
stationary engines and stop them if anything went
wrong, were reclassified by that functionary as.
“electrical workers,” this carrying with it back pay
ranging from $1,500 to $2,381. And here is a case
which must be stated in his own words in order to
convey its full force:

“Under present: classification rules of the shop
crafts, in order to change a mozzle tip in the front
end of a locomotive it is necessary to call a boiler-
maker and his helper to open the door, because that
is boiler-maker’s work; to call a pipeman and his
helper to remove the blower pipe, because that is
pipemen’s work ; and call a machinist and his helper
to remove the tlp, because that is machinists’ work;
also for tae same force to be employed for puttmg
in the new tip.”

This illustrates “craft” as well as the trade crafts

and how Government promotes efficiency and econ-
omy. Does it not remove some of the doubt re-
maining (if any) as to what is the chief matter
with the railways?

Mr. Daniel Willard, another admitted authority,
who has learned railroading practically from the
humblest to the highest position in it, tells the Sen-
ate’s investigators that private ownership cannot
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long hold out if income and outgo remain in their
present relation, by which he of course means that
the immovable arithmetic is encountered and that
funds must be provided from some source: The
claim (absurd though it is) put out by some persons
that Federal ownership or control is capable of
beating private in effective service with a given
maximum of physical facilities, he meets with the
simple statement that in the calendar year 1920 the
more than 1,300 independent companies reporting
to the Inter-State Commerce Commission were able
to 80 co-ordinate their efforts as to handle the great-
est tonnage in their history, being nine billion net
ton miles more than in the then record year 1918,
and 13.55% more than in 1919, while both passenger
miles and passenger train miles went beyond 1919;
but the ratio of increase in the basis of cost in 1920
over 1919 exceeded the ratio of increase in
service performed, the explanation of which is ready
at hand. :

Incidentally, that “physical valuation” of some
years ago is no longer mentioned, but is it quite for-
gotten? Tt did not determine, and did not attempt
to determine, precisely what was the “value” to pe
ascertained : whether it was to be what the roads did
cost to build, or might or should have cost, or
whether the thing to be put into figures was cost in
place or cost to replace. If possibly the last, there
was the drawback that costs and prices were in such
a state of change that even tolerably correct results
obtained at an early stage of the inquiry would be
useless long before it could be completed ; 80 it was
impossible to imagine of what use statistics could
be which would not stand still long enough to be fin-
ished. The work proceeded, such as it was, but the
results did not well sustain the plainly intended
and expected belief that a great volume of over-
capitalization would be made out, upon which show-
ing would stand the contention that rates were made
too high, that thus dividends might be earned on
“water.” Under rather than over-capitalization was
indicated and is to-day probable, despite all unfa-
vorable factors; where is the fair selling price for
these properties, until an envoy arrives from Mars,
with ample discretion and uncountable funds; and
where are the materials and labor that could re-
place them, damaged though they have been, unless
found in and brought hither from distant Betel-
geuse?

Reference to this particular topic is in point
merely because it recalls to mind, and well illus-
trates, the prodigious unthinking folly -of our past
treatment of our own railroads, by which, as a con-
dition precedent to the sudden blunder in war emer-
gency, they have been brought to their present
plight. ‘

It is said by some that private ownership is now
in its decisive stage of test. Possibly; a like re-
mark might be made ot democracy, and the answer
in the one case, as in the other, may turn on whethar
the clamor of the unthinkingly selfish can overcome
the slower and more impassive movement of the ha-
man strata below the mere surface of the political
structure. Put bluntly, we Americans have be-
haved like fools in this matter, since negative folly
is not less destructive in tendency, but merely less
quick and sure in action than the positive kind. The
things we have not done but ought to have done
count in the confession and in the fault along with

the things we have done but ought not to have done. ’
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We treated our transportation as if it were as the

~weather, certain to be supplied (by somebody) and

fairly open to misunderstanding and complaint by
every man of us, but with this unhappy difference—
we could neither change nor harm the weather, while
we could and did hurt and impair the roads, bleed-
ing our own property white, under the delusion that
it belonged to Wall Street or somebody, and
would endure whatever could not be escaped and
could and would (as a thing of course, for so did the
weather) continue operating and serving us just the
same. : .

Are we wiser now? Probably, and yet we are not
superficially shown to be. Our pledged national
honor requires us to stand by and save the roads,
for returning them to their owners is more than
tossing them back as they chanced to be after Jis-
use and then continuing the misuse by nose bleeding
until there seems open no way of providing .a dollar
of funds for each dollar of outlay short of running
a sluice into the common pool of public taxes; this
is keeping the letter, but openly violating the sub-
stance, of a national pledge. If we care the less for
our honor, perhaps we care for our fiscal well-being,
the rebuilding of our trade and commerce, and the
reforming of our strained and endangered Govern-
ment. It seems inconceivable that there can be any
man with a fair title to rank as informed and think-
ing who still imagines that either government own-
ership or government control of our transportation
(supposing, for the argument, that the private own-
ers have been plumbed out by either open seizure
or the process known as “freezing”) does not inher-
ently possess, and therefore can never escape from,
the factors of inefficiency, waste, and servif:e, dead-
ness, within which labor, exultant over its own un-
forescen virtual destruction in all veal respects,
would resume the old round of extorting more and
more for less and less. '

There can be no doubt—and, indeed, repeated di-
rect inquiries have shown—that the verdict of the
majority of substantial Americans (to put it in the
mildest form) is against government!ownership and
in favor of governmental withdrawal. But cui bono?
Opinions which remain unspoken and not taking
form in some action are mere copybook sentiments,
morally excellent, yet without any saving force for
either their possessors or for mankind. But convie-
tion, reasonable at its first understanding, and
pressed with all the power of its holder, governing
his own course and turned towards influencing to

“the utmost the course of others, is what counts ua-

der a democracy. And is not our democracy itself
on trial, according not merely to what we think, but
to how deeply we think it, and how far we carry it
into our own conduct and into our personal impres-
sions made upon others? What else than this can
lie in democracy ?

So it is not alone passive opinions (which in the
DPast have not availed to stop the mere drifting
habit) that the occasion ealls for; it is for opinions
collectively gathered, and either collectively or in-
dividually made distinctly known. Let not the views
of Americans on this subject be left to inference,
for inference is seldom influential and may also be
mistaken. Let the people make themselves heard.
Let the real determination which probably exists
be brought past either misunderstanding or under-
weighing. It needs voicing; shall it longer lack
that? :
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Meanwhile, the brotherhoods are unconvinced,
still unable to see beyond the reach of their hands
after their pay envelopes. They are trying to halt
the inevitable—and the beneficial also, for them-
selves along with all others—and they must yield.
But an unmistakable though tardy answer from the
people, an answer standing by the railroads and
ending all palaver about public ownership as the
final settlement of the transportation problem.
would give the road executives new courage, and
tend to revive railway credit, and, finally, to pull
us out of the morass upon solid ground once more.
Temporary sacrifice, and temporary courage, may
be involved in this; but the result will be worth
inestimably more than the mere present cost.

> TARIFF LEGISLATION.

There is something strangely anomalous about
tariff legislation and tariff taxes at the present
juncture of world affairs. The Emergency bill just
passed is to endure for only six months, and it is in
the professed interest of farmers, but it contains a
distinctive protective clause for the dye-stuffs in-
dustry, together with “gnti-dlumping” provisions
and valuation clauses, and it is to be followed by
permanent tariff legislation of the same character.
Senator Reed, always forcible, but often too bitter
and sarcastic, characterized the Emergency bill as
“conceived in fraud and brought forth in iniquity.”
However, whatever one may believe concerning this
long “vexed question,” one statement of Reed’s must
be quoted:

“Ag everyone knows, when we shut ourselves in, we shut
the world out. Trade is a mutual affair; it cannot be one-
sided. Tt is absolutely necessary if we are to sell that we
must likewise buy. Moreover, this astonishing doctrine is
now given to us at a time when it is asserted that Ameri-
can capital commands the world, and all the rest of man-
kind outside of the borders of the United States is to a
large extent dependent upon us for financial support.

“Again it is made to us at a time when our country has
been shipping abroad more goods in one year than it for-
merly shipped, and only a few years back, in eight or ten
or fifteen years. We build a merchant marine and say
we will trade with the world. We build a tariff wall and
say we will not trade.”

These remarks should at least make us ponder.
And they suggest the question, What will this new
wine of a new bill do in the old bottle of interna-
tional relations? For the relations of peoples are
most intimate through trade. And the acts and en-
deavors of these separated peoples, by means of the
energies of individuals and firms and corporations,
bring them together in the harmonies of trade con-
tracts. The goods that traverse the seas exemplify
not only the advance of the several peoples, but

| carry the respective civilizations into educative con-
tact. There are more democracies than ever; there
are new States and free peoples; and outside the
pale of a few former enemy and now conquered
nations, there is the bond, blood-bought by war, be.
tween them.

There are debts colossal, that will trouble genera-
tions unborn. But even while the war went on, the
resistless ambition of men and peoples to conquer
the “free clutch of circumstance” was at work. And
now in the midst of loss, deprivation and disaster,
the old urge to produce, and own, and acquire and
exchange surges again in the heart and brain of
mankind. Why this talk everywhere of “capturing
foreign trade,” unless it be realized that inherent

strength returns, and that the opportunities for mu-
tual exchange are larger and brighter than ever be-
fore? ‘ :

Is it wise, is it in keeping with “manifest des-
tiny,” is it conducive to that peace which follows
trade through mutual acquaintance, education, and
profitable exchange, to awaken again, anywhere in
the world, the antagonisms of selfish restrictions?
If we need, and the world needs, more trade, should
it be less or more free? We cannot believe that a
time-honored party, now in absolute power, will
“handle” this matter in the old way. Yet, we pro-
foundly distrust the movement. Suppose the buoy-
ant seas 'and welcoming ports were open and free,
would not the race be to the swift and strong?
More—such is the peculiar nature of trade that the
weak benefit by the strength of the strong—
through the mutuality of the transaction. It ought
not to be a party question. But ought it even to be
a national question in the sense of selfish national
interests? It may be, that, as in disarmament, there
should be mutual understandings—but, is there a
nation, at this time, better fitted to teach by ex-
ample?

MR. EDISON AND EDUCATION. A‘

Although there is wide comment on Mr. Edison’s
“questionnaire,” we do not attach serious importance
to his apparently petulant remark: “College men
are amazingly ignorant. They don’t seem to know
anything.” The “Wizard,” himself, has tremendous
analytical power, and tenacious memory for those
scientific facts he has mastered by contact and dis-
covery. How he would fare with a list of questions
that might be made up by an eminent man of another
calling we do not know. But he is practical; and he
has always shown the vigor of common sense. It is
stated that many applicants failed to pass this test.
But as we look at the questions, that have so far been
published out of the memory of those examined, it
would seem that their fitness as a test for laboratory
work is as much in doubt as their fitness to disclose
the workings or results of a “college education.”
These haphazard questions serve, of course, to show
something of the range of information acquired,
whether in or out of college, and thus indicate a
certain equipment of the mind to engage in experi-
ment and analysis. But any other haphazard list
would do the same. b

The ancient maxim, “knowledge is power,” is not
less true in the modern material world, but it re-
quires explanation and exposition. The “bookish
man” often does not reason well, being “shallow in
himself.” The “walking encyclopedia” of facts is a
common jest, and often a pedantic bore. It is one
thing to know dates and facts; another to know
principles, laws natural and even statutory, and to
know the general classifications of knowledge and
broad roads that lead to civilization’s storehouses
of information, whether in libraries, laboratories, or
life itself. One commentator well says it is not wise
to depend upon memory for scientific formulae as
to compounds, etc. Yet a physician would be poorly
equipped who could not write a prescription without
his book in hand. Experience has taught the neces-
sity of specialization, ~One cannot know too much,
if he possess the power of relating facts to each
other, and to the matter at the moment important.
But no man “knows it all,” or should strive to retain
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in mind an undue amount of the detailed knowledge
mankind has attained. He should, however, be mas-
ter of all that he has acquired.

The powers of the mind are not trained in us pro-
portionately; nor are they originally possessed in
equal degree. Neither colleges nor the lives we in-
dividually lead are able to equip us with the same
or equal funds of information, or to put the same
force into our native powers of perception, concep-
tion and reason. Concentration all affirm is key
to what we call success. Memory may be trained,
but one man has it in a greater degree than another
“naturally.” It was said of Byron, “his mind was
wax to receive and marble to retain.” Everyone
knows of the vagaries of memory. Thomas Bailey
Aldrich records in a sonnet how one day, musing, he
seemed to forget the dates of kings and passing of
empires and to remember that in a certain garden
on a gentle day he noted the fall of a yellow leaf
through the windless air. ‘It is a common saying—
we always “remember the worst and forget the best”
in relation to those we know. Some facts stick like
burrs, though unimportant. And we all earry a lot
of baggage we could well dispense with. Memory
is a good friend, but capricious.

One writer suggests that if Mr. Edison had of-
fered his list of questions to his life-time friends,
Ford and Burroughs, he might have met with a sur-
prise. And yet, the writer thinks, he would have
been compelled to acknowledge their fitness for
great things in life, even their executive ability in
the carrying out of important undertakings. And
this is a wise suggestion and lays bare the truth
that underlies all this continuing controversy as to
the value of a college education as now procured in
itself and in its relation to the business career.
And this truth is that the business career is, and
must ever be, its own best education. The whole
of the individual’s life is the whole of his education.
Myriads of men, through endowment and environ-
ment, produce multitudinous works. The sum is
civilization. These individuals are as varied as the
veined leaves of the trees. And we advance faster
"~ and father in that each perforce educates himself.

You cannot measure thought with a tape-line.
You cannot measure information or intellectuality
by mathematics. Holmes said he always imagined
he could hear the wheels click in a calculator’s brain.
Greek students walking in a cool garden in discourse
with a “professor” are far and away from the mod-
ern methods of “points” in a college career, or per-
centages in-an exam. which never does or can
properly or completely cover a subject of study.
“Voltage used in street-cars” is a technical question.
Why should the straphanger lumber up his brain
with it? What difference does it make to a fore-
man in an electrical manufacturing shop whether or
not he knows where prunes, cork, condors, loga-
rithms, or caissons, are to be found, either as source
or supply? Yet a perfectly competent mechanical
engineer may know all about caissons and nothing
about condors. And logarithms in most business
lives are as extinct as the dodo.

Out of these recurring discussions we ought to
discern some truths, however, of direct economic im-
portance. Go back a moment to the question as to
the voltage used in street-cars. As we advance by
laborious and studious lives the general information
of the people we enable the alert citizen to protect
his own interests. As citizen he is, or may be, bene-
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fitted by knowing what service a company gives by
information as to voltage. On the other hand, this
technical knowledge, individually, may be acquired
at the expense of a lack of other knowledge pertinent
to his individual personal business career. If this
is true, it must appear that the standardized voca-
tional training creeping now into a general school
system, while not wholly to be condemned, is of less
importance than its proponents would have us be-
lieve. No one can know too much if he have the
power to use it—but no amount of general informa-
tion will ever take the place of that gained, and only
to be gained, by practical experience, and intense
concentration applied to the task in life the indi-
vidual has chosen. ' ' '

We blame the schools for being too much on the
grad-grind, dry-as-dust order, sending the student
out with the lack of equipment in facts and thought-
power necessary to the omnipresent business life.
We blame the business-life education with material-
ism and with the curtailment of that cultural happi-
ness wrought by the pursuit and' possession of
knowledge for its own sake.  Yet we should no more
dispense with the—shall we say pure spirituality of
the school—than we can or ought to dispense with
the uplift of the personal life through the material-
ism of the occupational experience. And the eco-
nomic welfare of the world must rest upon a blend-
ing of the spiritual and the material in life—to the
end that capital may be efficiently used, and labor
conscientiously performed and revered.

NEW LIGHT ON AN OLD PROBLEM—ARSRSIST-
: ING THE NEGRO.

Signs of gathering vigor in the body politic, as in
the human body, even though they be detached and
inconspicuous, if they come from within are worthy
of note. ‘ :

For nearly a hundred years a series of large phil-
anthropic agencies from the American Missionary
Association to the General Education Board have
been trying to promote the welfare of the American
negroes. It proved a difficult and discouraging task
when they were chiefly slaves, relatively few in
number and embraced in a circumscribed area; now
that they have become twelve millions or more and,
while still largely concentrated in the South, are

‘widely scattered, still carrying with them many of

the chief burdens of their earlier condition, the dif-
ficulty of the task continues, with new ones that
are serious added to it.

* The work of the Agricultural Division of the In-
terior Department of the Government in sending
through the South experts to illustrate and teach
improved methods of farming is widely known. Of
late the Department of Labor has extended the work
through its Division of Negro Economics. It has
concerned itself chiefly with negro wage-earners,
striving to promote greater co-operation between
them and white employers and white workers in
agriculture and industry.

All this, important as it is, and indicating work
that will have to be continued for generations and
on an increasing scale, if the solidarity of the nation
is to be secured, is effort coming from without. To-
day we are enabled to observe new life and construc-
tive movement developing within. Compared with
the labors of great moneyed organizations, or with
the work waiting to be done, it may seem insignifi-
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cant and feeble; its character as spontaneous and
not altogether local is what makes it important.

The recent anniversaries at Hampton and Tuske-
gee have brought out the facts and they are given
large place in the reports as published in the new

number of “The Southern Workman.”
" A new negro enterprise, Community-Service (In-
corporated), meets the frequent gloomy accounts of
the failure of ignorant and disadvantaged negroes
to respond quickly or eagerly to benevolent treat-
ment, or to opportunity to become good citizens, by
simply presenting its annual report. “It is not a
record,” it says, “of what it has itself done, but of
what it has helped local Community-Service groups
and others to do. Tt is the record of a great co-oper-
ative movement.” Widely scattered negroes have
been given opportunity to exercise initiative, to im-
prove their community life, and prepare themselves
for the exacting demands of peace times. “Thou-
gands of negroes have caught.the meaning of citizen-
ship and neighborliness. They have co-operatively
organized their leisure-time activities, such as com-
munity singing, dramatics, public forum speaking,
athletics and wholesome public entertainment.
They have co-operated with churches, schools, busi-
ness organizations, social agencies and community-
minded citizens in building community improve-
ment programs and in training leaders to carry on
community welfare work. Through doing rather
than receiving these negroes have put democracy
into action.” Examples are given extending from
Georgia and Kentucky to California.

The second Inter-Racial Conference of Baltimore
bears testimony to the recognition by the whites of
the importance of this movement. Its attitude is

that of “a friendly approach to inter-racial prob-

lems”; with the purpose of finding “a new apprecia-
tion of each other’s value, both in the whites and in
the negroes, and of securing frank discussion of all
that concerns them.” Among the resolutions adopt-
ed is one to “approve plans to relieve the housing
congestion of negroes by forming an association to
finance colored people in obtaining homes.”

Their complete statement is: -“The Inter-Racial
Committees of local communities provide plans and
methods of law and order; justice in the courts;
Ibetter housing; care for the sick; provisions for
sanitation and recreation, better schools, school
buildings and teachers; economic justice; improve-
ment in street cars; aid for and interest in the

farmers; and the promotion of varied agencies of.

negro welfare. Christian agencies, white and col-
ored, are particularly enlisted.”

In Virginia there is an association made up of
various negro activities, which is known as the
“Negro Organization Society.” Its motto is, “Bet-
ter health, better schools, better homes, better
farms.” It brings to its members reports of the
visiting nurse, the home-demonstration agent, and
the industrial supervisor, and aims to keep before
them evidence of the importance of thrift, intelli-
gent industry, guarding against preventable disease,
and proper care and feeding of their children.

All this may be regarded as more or less the prod-
uct or the result of the work of various private

foundations, as well as that of some thirteen of the
'~ Southern States, in which the General Education
Board is supplying the Departments of Education
with a State agent of negro rural schools, whom
the State Superintendent of Education appoints.

This leads to co-operation of the State in the work,
both of the National Government and of the people
themselves..

Hampton, in Virginia, and Tuskegee, in Alabama,
are the chief centres, both of inspiring the move-
ment and furnishing its leaders. No one can begin
to estimate the value of the contribution which
these schools have made to the welfare of America.
The names of their founders, Samuel Armstrong
and Booker Washington, with those of their co-la-
borers, will be held in growingly appreciated re-
membrance, for after long and painful years of

opposition and. misunderstanding the constructive .

and indispensable character of their work begins to
be recognized. Twenty-two properly trained col-
ored nurses, variously supported, are doing health
work in Virginia, co-operating with the State
Board of Health, some of them supervising the pub-
lic health work of the State, and the graduates, both
men and women, of these two great schools, as of
others doing similar work for mnegroes, are widely
sought throughout the South.

Their value is newly felt at the North. Chicago
and Cleveland, for example, are seeking their aid in

dealing with their labor problem, and some great f

manufactories, like that of the American Rolling
Mills, in Middletown, Ohio, make fine use of them.

This company has in its employ from 800 to 1,000
negroes, largely the crude material of late pouring
into the North in search of better conditions. It has
been able to do wonderful things with them, and by
helping them along the lines of self-development,
with the aid of leaders of their own found compe-
tent, has created one of the most notable indus-
trial plants in the country.

If we can bring ourselves to believe that the
country is gradually, though so slowly, delivering it-
self from the intolerable disgrace of lynching, and
that the revelations of the state of peonage existing
in connection with convict labor in Georgia dis-
closed only the last lingering stage of ancient evil,
we still face everywhere financial and economic
problems most difficult of solution because of the
indeterminate human element in them all.

Here at least are facts, and the story of the quiet
and deep movement to which they belong ought to
be widely informing and cheering to many now
perplexed.

THE RAILROADS AS PRIVATE PROPERTY.

" Take a bunch of tangled twine. Lay hold of one
of the loose ends. Jerk it violently and pull hard.
Then take hold of another loose end, and give it a
sudden and exasperated jerk. Continue this opera-
tion once or twice more. The loose bunch has be-
come smaller, but is twisted into a hard ball! On
the contrary, a piece of woven cloth may be unrav-
eled by removing one by one the longitudinal
threads, or by a constant unwinding of the trans-
verse web. The suggestion in this homely example
is that system definitely and continuously applied
according to structural design can alone solve the
untangling problem of the railroads. “Pulling and
hauling,” first in one direction and then in another,
without recognition of present needs and conditions,
and always with impatience, will only result in a
new and stronger éntanglement.

Apply this thought. The railroads are war-entan-
gled, though returned to private ownership. - Freight




May 21 1921.]

THE CHRONICLE

2133

rates are higher than they ought to be to serve the
shippers properly, or, as many believe, higher than
“the traffic will bear.” Railroad owners and opera-
tors are willing to reduce charges. But they find
that costs of operation are so heavy that the line of
deficit is well nigh reached, and in some cases has
already been passed. Wages, war-wages, raised in-
ordinately in stress of war (and this is the mildest
statement we can make), raised by one initial stroke
some six hundred millions a year, ultimately by
nearly two billion dollars a year, wages, thus aug-
mented prior to return to private ownership, consti-
tute a chief cost of operation. With method and
care, and under the provisions of the Esch-Cummins
law, owners and managers seek to reduce costs of
operation by a temperate reduction of war-wages.
Hearings are held before the Railroad Labor Board.
Before that body also appear representatives of

“unions” of railroad employees, resisting, with

might and main, these reasonable and minor reduc-
tions asked concerning war-wages, and introducing
as a supposed offset allegations of waste and ex-
travagance in operation. Rebuttal is made to this

that economies in all directions, wherever possible, .

are in process. The case is under advisement.
These are the main facts of the situation clearly
stated, though not all the facts nor all the conten-
tions. Complications arise through prior “agree-
ments” and impending changes of conditions. But
the vital matter involved is that these roads have
been returncd by the Government to private owner-
ship. And private ownership implies and compels
private management. And “management” has at-
tacked the problem of profitable and adequate oper-
ation in the only way it could, and in our opinion in
the best way it could, by seeking economies in the
chief cost of operation, at the source of war’s entan-
gling effect, excessive wages paid by Government un-
der stress. Let us admit, though we do not believe
the claim, made on the theory that Government “was
bound to win the war regardless of costs.” We have
never believed the acts of the “Administration” in
reference to railroad wage increases justified, even
under the necessity of winning the war. As we have
stated before, the taking over of the common carrier
business of the roads during the war, under the
intent involved in the Act sanctioning the taking
over of “systems or parts of systems” for war pur-
poses, is and was at the time at least a debatable
need to the winning of the war. But it was done,
and we have now only to consider present condi-
tions. And we repeat the chief fact to-day is pri-
vate ownership and private operation, though un-
der a new law of specific regulation. .
Look at the situation. We speak guardedly. There
is a feeling that the “unions” are not so sure of sym-
pathy on the part of the new Administration of
Government as they were under the former. The
“cost of living” plea made for former increases can-
not be cast aside now that we have reached an
undoubted lower cost of living. Nevertheless, the
statement now is that wages must not be reduced for
profit’s sake, even though profitable operation is
necessary to successful service; wages must, in
fact, not be reduced at all, because now alone and at,
last, though raised under the heat and burden of
war, and we may add though stuffed with the op-
portunism that selfishness was quick to grasp, these
war-wages are necessary to the “self-respect of the
workingman” in times of peace. This is not all.
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The probable war-time deficit of war-time operation
of the roads (which only taxation can pay) is now
put by Director-General Davis at $1,200,000,000,
and who can doubt it may run still higher.

In the face of this terrible indictment of Govern-
ment management, the executive council of the Am.
Fed. of Labor, in session at Cincinnati (was it ‘n
fear that their “case” had been lost before the Rail-
road Labor Board, as has now actually happened,
and that temperate reductions in war-wages will
be granted) proposes another investigation and com-
mission, “comprised of representatives of the public,
railroad workers, railroad security holders, railroad
executives, shippers, business and other interests”—
anybody and everybody, we suppose, who by any
chance can lay hold of an exposed interest and by
jerking at the tangle tie it into a harder knot than
ever. Add to this another investigation by a Con-
gressional Committee into alleged waste and ex-
travagance to add to the general confusion and in-
troduce new elements of contention. We submit,
was ever private property so beset by Governmental
interference, aggravated by outside pressure of sel-
fish and self-assertive interests in all the history of
this country?

We say it with respect, but here is the place and
now is the time for the Government to use the words
“By the Eternal.” These railroads are private prop-
erty. As such they must be privately operated. The
owners ' must be the judges of methods of economy.
And in their efforts are entitled to the utmost pro-
tection of the Government implied in property
rights. This is fundamental. In the name of com-
mon sense, are the wages, war-wages, to be left at
the peak forever? How are they to come down uné.
less reduced by owners? Note that this self-consti-
tuted body of so-called “labor” will at the June
meeting report progress “in carrying out the 1919
declaration for ‘Government ownership and demo-
cratic control’” Does this lie behind every move-
ment as the ultimate intent? Why not investigate
economies in agriculture and manufacture as well as
transportation? Each is privately owned—though
we do not slur over the constitutional regulation of
commerce! The key to this untangling is just this
—private property under full protection of Govern-
ment.

L

Oaxeent Euents and Discussions

DWIGHT W. MORROW ON EUROPEAN RECOVERY.

Speaking yesterday at the luncheon of the American
Association of Advertising Agencies at the Hotel McAlpin,
Dwight W. Morrow of J. P. Morgan & Co., pointed out that
in making an estimate of the recovery of Europe from the
devastations of the great war we are all inclined to lay too

much stress upon physical destruetion. The great loss to
Europe was the loss of lives. In some countries also there
was a great loss of organizing skill, in the capacity of men to
co-operate with each other. He added:

If men can but retain their confidence in each other, their faith in their
Governments, the property losses will soon be made up. It should be true
in the future as it has been ¢rue in the past that character and capacity and
skill in organizajtion will be the qualities which will determine the worth of
individuals and of nations.

In the Franco-Prussian War, France lost but little of a physical nature,
but she lost heavily in her power of organization. Revolution followed a
humiliating peace. In the recent war France suffered heavy losses of a
physical nature, but she achieved great gains in power of organization. Her
external debt to-day in gold francs—including the debt to the Governments
of Great Britain and the United States—is something less than seven t'mes
the amount of indemnity she paid in less than three years after the Franco-
Prussian War.

The differences between then and now are not easily appraised, but it
may well be that France to-day is better able—if she maintains the spirit to
do so—to carry an external debt of 33 billions of gold francs, than she was
to pay an external debt of 5 billion gold francs then.

At all events, what France has accomplished in the payment of her ex=
ternal debt in the last six months is little less than amazing. Her external
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debt reached its maximum point at the end of September, 1920. At that
time it amounted to 35,328 million francs. At the end of March, 1921,
her total extérnal debt amounted to 32,723 million francs, a reduction of
over 2,600,000.000 gold francs, or something more than $500,000,000.

How was this amazing achievement attained? It is not easy to answer.
The thousands of transactions that make up international settlements can-
not be followed by any single person. It is probable that France has made
substantial sales of foreign-held securities; she has also made some specie
payments, and we know that there has heen a very remarkable improve-
ment in her foreign trade position.

The truth is that France is again becoming a self-sustaining country. She
is reducing her imports of foodstuffs; she is developing a surplus of goods
for export. - In the calendar year 1919, France’s imports exceeded her ex-
ports by almost 24 billion francs. In 1920 the import balance was about
13 billion francs. In the first three months of 1921, however, this import
balance has been changed into a small export balance.

This is the fundamental explanation of the change in the French position.
This is the explanation of the rise in French exchange. During the last
three months the people of France have been doing more for the rest of the
world than the rest of the world has been doing for France.

It would be idle to suggest that France is out of her troubles. She has
very grave problems ahead of her. It is to be hoped that with the settle-
ment of the German indemnity she will be able to reduce the size of her
army. It is to be hoped, also, that the counsel of her wisest leaders will
prevail with reference to the handling of her domestic debt.

The solution of these problems, Mr. Morrow says, will
call for all of the patience, the courage and the capacity of
the French people. ‘‘But no one who knows the French
can doubt that they will be solved, and to those who have
always believed in France, the remarkable improvement in
her condition in the past six months has been an inspiring
justification of their faith. France has still a long road to
travel, but she has distinetly turned the corner.- And she
has turned. the corner more quickly than anyone would
have believed. possible three years ago.” :

FRANCE'S RAPID REHABILITATION.

Dwight W. Morrow, of J. P. Morgan & Co., fiscal agents
for the French Government, announced on Monday that the
latter's Treasury bills outstanding here amount to only
$9,340,000, in comparison with $74,445,000 on Oct. 22 1920,
a reduction of $65,105,000. Members of the French High
Commission - said that in addition to the purchase and re-
tirement of these bills, France, since the first of the year,

had made the following strides:

Paid approximately $10,000,000 to the United States Government as
interest on her debt for surplus war material; paid approximately $21,000,-
000 by rebuying a portion of the French cities loan; paid in cash for $35,-
000,000 worth of wheat purchased in this market; reduced the external debt,
in every form, by approximately 1,500,000,000 francs since the first of
the year. .

The statement issued by J. P. Morgan & Co. was as follows:

Dwight 'W. Morrow of the firm of J. P, Morgan & Co. was asked to com~
ment on the dispatch form Paris, printed in the morning paper, that the
French Treasury bills outstanding in the American market were now less
than $10,000,000. Mr. Morrow confirmed this statement. He further
said: “The maximum amount of Treasury bills of the French Government
outstanding in this market was $74,445,000 on Oct. 22 1920. Since that
date the French Government has been steadily reducing its outstanding
bills. The amount outstanding on the maximum date and on the first
Friday of each month since that date is shown in the following table:

Amount
OQutstanding.
$74,445,000

73,020,000

64,480,000

42,255,000
Feb. 4 1921..._ 33,190,000
March4 1921._ 26,115,000
04 I B £ ) RN o S SRR S TN b Yo KR R RT e 15,775,000
May 6 1921 9,340,000

' The following was authorized yesterday by Jean Rine-
quesen, head of the French financial agency:

An official statement was made a few days ago showing that the French
Government had reduced its treasury bills in the American market from
$74,445,000 outstanding on Oct. 22 1920, to $9,340,000 outstanding on
May 6 1921. ¢

In connection with the foregoing statement the French Commission in
the United States has received advices showing the progress made by
France during the past seven months in the reduction of its entire external
debt. In every case the debt owed by France as represented below, has
been translated into French francs on the gold exchange value. The table
is as follows:

EXTERNAL DEBT OF FRANCE IN MILLIONS OF GOLD FRANCS.

(000,000 omitted).

Sept. 30  Nov. 30
1920. 1920.
16,500 16,500
13,195 11,980
cans 2,108 1,342
2,020 2,019

336 336

145 145

115 115

59 45

564 554

70 70

136 117

80 80

Date—
Oct. 22 1920
Nov. 51920

Jan. 31
1921.
16,500
11,980

1,194
1,915
344
110
115
45
513
70
111
80

Mar. 31
1921.
16,500
11,980
1,102
1,895
344
107
115

United States Government._.__..
British Government.
United States

504
39
57
80

Switzerland .. .

35,328 33,303 32,977 32,723
The external debt of France was at its maximum on Sept. 30 1920, when
the debt amounted to 35,328,000,000 gold francs. On March 31 1921,
however, the external debt had been reduced to 32,723,000,000 gold francs,
being a total reduction of 2,605,000,000 gold francs. This expressed in
dollars means that France has retired of its foreign debt over $500,000,000
i n"six months.

| producing undertakings.

GERMANY OFFERS TO MAKE PAYMENT ON
REPARATIONS.

The Reparations Commission officially announced on
May 17 that Germany had placed at its disposal 150,000,000
gold marks in gold and foreign currency.

The Reparations Commission, in its reply to the German
Government accepting the payment of the sum, was said to
have made it clear that this amount will be received only on
account of the one billion marks due on May 31, which must
be forthcoming before that date in gold or approved foreign
currency, bills or drafts on the German Treasury, indorsed
by approved German banks and payable in pounds sterling
at London, francs at Paris or dollars at New York.

NO GERMAN-OWNED FACTORIES IN ITALY.

The “Iron Age” of this city in its issue of May 12 published
a letter written by G. E. Falck, President of the Association
of the Italian Metallurgical Industrials, Milan, to the editor
of the “Age,” in which he corrects certain statements made
in letters from Brussels published in the March 10 issue of
the “Age” to the effect that there are German-owned fac-
tories in Ttaly. The text of the letter is as follows:

To the Editor:—The number of March 10 of your competent journal
contains, on page 667, interesting correspondence from Brussels, in which
1 note some statements as to Italian metallurgical industry that'are not
exact. W

President of the Association of the Italian Metallurgical Industrialsn
honored and flattered to be Honorary Vice-President of the American Iro
and Steel Institute, I beg to rectify the aforesaid correspondence, statin®
that Italian industries are not at all dominated by German capital, or not
even affected by effective management of German people. Neither at
Milan, nor at Brescia, nor elsewhere, as it is stated, do entirely German
factories exist. d 3

The Ttalian metallurgical industry congratulates itself in having capital,
management and organizations which are of its own country and struggles

laboriously to secure the place which belongs to it in world competition. T

would be very grateful to you for publishing this correction.
G. E. FALCK,
Associazione fra gli Industali Metallurgici Italiani.
Milan, April 23.

OFFERING OF $25,000,000 UNITED STATES OF BRAZIL
BONDS.

A syndicate composed of Dillon, Read & Co., Blair & Co.,
Inc., White, Weld & Co., Union Trust Co., Pittsburgh;
Illinois Trust & Savings Bank, Halsey, Stuart & Co., Inc.,
Continental & Commercial Trust & Savings Bank and the
Union Trust Co., Cleveland, on Monday offered at 9714
and interest, to yield over 8.25%, $25,000,000 United
States of Brazil 20-year 8% (non-callable) external gold
bonds (when issued). Dated June 1 1921. Interest pay-
able June 1 and Dec. 1. Due June 1 1941. Principal and
interest payable in New York City in United States gold
coin at the office of Dillon, Read & Co., fiscal agents of
Brazil in the United States. Coupon bnds of $1,000 and
$500 denominations, registerable as to principal. Kxempt
from all Brazilian taxes, present or future. The issue was
oversubseribed and the books were closed inside of an hour.
The bonds are not callable in whole or in part.

As a Sinking Fund, the Brazilian Government agrees to provide a sum
sufficient to buy $625,000 principal amount of bonds semi-annually during
the life of the loan, which payments will be applied by Dillon, Read & Co.
to the purchase of bonds in the market at or below 105 and accrued intersst.
Any balance unexpended at the end of six months reverts to the Brazilian
Government.

The bonds, when issued, will be a direct obligation of the United States
of Brazil and will be specifically secured by a first charge on the Consumption
Tax (Consumo) and Stamp Tax (Sello), which yielded, at the average rate
of exchange in 1920, approximately $58,963,000 last year, and according to
present estimates will yield $60,000,000 in 1921; also by a second charge
on the Government's receipts from customs duties. The total receipts from
all the above taxes in 1920 were §127,759,000, on part of which there was a
prior charge amounting to $4,035,271. Receipts from the above taxes are
pledged by the Government to secure a total issue of $50,000,000 bonds, of
which the present offering is a part.

The proceeds of this loan are to be employed in part for the purchase in
the United States of materials required by the Government.

On Dec. 31 1920, the National debt of Brazil, both exteral and internal,
(converted into dollars at par of exchange) was $1,000,000,000, of which
$565,000,000 was external. A large part of this debt was incurred for the
construction of Government railways, steamships and other revenue-
On the basis of the latest estimate of population
this represents a total indebtedness of about 833 per capita and carries an
annual per capita charge of $1 85. »

The present issue is the first offering of Brazilian Government bonds in
the United States, previous Brazilian external loans having been issued in
London gnd Paris.

GREEK 'EXCHANGE COLLAPSE DUE TO POWERS
ATTITUDE.

[From the Wall Street “Journal” of May 12 .

Reports from Athens are to the effect the Government has taken contro
of exchange market after recent violent declines in the value of the drachma.
In the last fourteen days the financial position has been going from bad to
worse and the Government’s intervention has been foreshadowed for some
time.
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Drachmas, whose parity is 19.3 cents, had fallen little by 1919, but there-
after declined steadily, until a year ago they stood at 11.30c. With the
return of King Constantine and the Powers' decision not to recognize him
and to withhold all financial aid from his Government, the decline became
sharper.  Towards the end of February the drachma was quoted at 7.50c.,
a week ago at 6.10c. and Tuesday at 4.75c.  Owing to the Government
action it has since recovered to 5.60.

This decline followed the market in London, where a drop of 10 drachmas
to the pound was recorded overnight, despite frantic efforts by the Greek
Government to stop the collapse by seizure of the books of various banks and
threats to imprison speculators. ;

The immediate cause of the decline in exchange is the decision of the Gov-
ernment to issue an additional 500,000,000 paper drachmas through the
National Bank, ostensibly to' meet demand for currency in the newly
acquired territories. Its right to do so was challenged by the Powers,
who have exercised control of Greek fiances ever since the defeat by Turkey
in 1897. This control involves mortgages on certain revenues and limita-
tions upon the authority of the Minister of Finance as to increase of existing
and creation of new taxes, &c, 3 ;

In November last, when Constantine returned to Greece, England and
France refused to allow Greece to draw the balance of the unused war credits
in their keeping and began a sort of financial boycott. Constantine had
hopes of assistance from the United States, which is a party to the war
credit operations, but so far the Administration has followed the lead of the
Allies in refusing to recognize him. His Minister at Washington is still
awaiting opportunity to present his credentials.

There has been repeated talk of an American loan and the retiring Ameri-
can Minister to Athens, Professor Edward Capps, who is on his way home,
is reported to be bringing with him a plea from the King for political recog-
nition and financial aid. Sale of the tobacco monopoly to an American
syndicate has been rumored more than once, but it is hard to see how this
or any other substantial means of financial assistance could be extended
without consent of the Allies.  °

The new paper currency issue will barely suffice to cover military and
administrative expenditures for a couple of months, so that Greece will soon
have to resort to other expedients to escape disaster if the operations in
Asia Minor continue and the Allies refuse to countenance Constantine.
Intrinsically, however, the situation is not bad, since, though the world
depression has hit the country hard, especially as regards shipping, which
has been one of the main sources of its strength, there is a healthy gold
reserve and the floating debt is, relatively to other States that participated
in the war, very small.

Moreover, though the war cost her 3,000,000,000 drachmas up to Decem-
ber 1920, credits were granted to Greece by the Allies amounting to one-
third of war outlays, and of these credits two-thirds have not yet been
realized, although representing expenditures made before the armistice.
Of the advances $48,000,000 from the United States has been paid, while
$33,000,000 remains unpaid.

At the close of last year the public debt, funded and floating, had quad-
rupled, being 4,000,000,000 drachmas, including 1,000,000,000 drachmas in
advances by the Allies, for service of which ample revenues are assigned.
Notes current amount to about 2,000,000,000, to which the 500,000.000
recently authorized must be added, but against this there is a gold reserve
of 1,500,000,000.

The present troubles must, therefore, be considered mainly of political
origin, due to the overthrow of Venizelos, who achieved great reforms in
the financial organization of the State and whose aim it was to secure
release from the international control, and the return of Constantine. The
balance of the explanation is furnished by cost of the large military opera-
tions (undertaken with the express approval of England) and the difficulty
of absorbing the immense new territories added to Greece under the peace
settlement.

EX-SECRETARY REDFIELD AND MR. KOELSH ON
THE NEED OF FOREIGN TRADE FINANCING.

Declaring that United States producing and distributing
interests have been losing $2,000,000 a day—a loss directly
attributable to lack of a medium that would bridge the chasm
between American markets and foreign buyers—William C.
Redfield, former Secretary of Commerce, speaking at At-
lantic City on May 19 said: “We must trade abroad or
wither at home.” That sentence summarized with striking
emphasis the address which Mr. Redfield, who is President
of the American Manufacturers’ Export Association, deliv-
ered before the Maryland Bankers’ Association. His talk
throughout was an argument in support of the Foreign
Trade Financing Corporation, which he described as “‘the
first adequate means’ that has been offered to enable America
to find a way out of the dismaying economic conditions
existing to-day. He prefaced this with a resume of the ex-
port trade of the country which has been steadily diminishing
for a number of months past, and is, in some important
respects, nearly or quite at a standstill. Calling attention
to reactions throughout the country especially affecting the
copper. cotton, steel, oil and lumber industries and the
wheat-growing sections, he said industry in general lies
dormant and the effects of unemployment and absence of
earnings of industrial capital are widely felt. He continued

‘‘American must herself find the means of investment abroad in going
profitable enterprises, and the Foreign Trade Financing Corporation offers
the first adequate means to this necessary end. Any productive investment
placed abroad develops, if sagaciously made, three sources of profit to this
country: First the proceeds arising from the operation of the enterprise;
second, the proceeds arising from the export trade normally accruing to this
country through this operation; third, the profit arising from the increased
purchasing power in the country in which these operations are carried on.
For example of this we have but to look to our own Central Western States
in which the great railway system was developed by foreign capital. We
did not at the close of the Civil War, have the means for developing our-

selves. Our bonds were at a discount. European capitalists saw the
possible future of America and made investments here from wihch both

they and we have vastly profited.” 7
Urgency for expediting the launching of the Foreign Trade

Financing Corporation was also the keynote of an address

delivered by William F. H. Koelsch, President of the
National Association of Credit Men and President of the
New Netherland Bank of New York, before the Western
Massachusetts Association of Credit Men, Wednesday
evening, May 18. = He reviewed the peculiar economic situ-
ation in which the United States finds itself to-day with
abundant stocks of goods and food, commanding the gold
supply of the world, with the smallest public debt per capita
of any nation, the best banking and currency system in the
world, fleets to carry commerce, productive capacity greater
than ever before and resources limitless—and then he added:
“Yet we all know that with what in ordinary times would be
considered an unusually favorable position, the United States

is in a bad way.” He proceeded:

‘We must open a way for the surplus products of our farmers as well as aid
our manufacturers. It is estimated that during 1920, our farmers produced
a surplus of 300 million bushels of wheat above what was required to fill
the demands of the people in the United States, while planters produced a
surplus of over two million bales of cotton. It was the partial closing of
foreign markets to our products through the break-down of credit machinery
and the accumulation of this huge surplus of our products, that contributed
very largely to the difficulties of the farmer.

Prompt support in the organization of the Foreign Trade Financing Cor-
poration now becomes a matter of as great concern to the farmer and the
merchant as to the banker.

F. W. GEHLE ON THE INFLUX OF GOLD—FOREIGN
: TRADE FINANCING.

F. W. Gehle, speaking as an official of the Mechanics &
Metals National Bank of New York and of the committee
on organization of the Foreign Trade Financing Corpora~
tion. before the Rhode Island Bankers’ Association at East
Providence on May 18, laid stress upon the influx of gold
into the United States as one of the causes of ‘“world-wide
economic dislocations.” Declaring that America now com-
mands more than $3,000,000,000 of gold—an amount in
excess of one-third of the world’s supply of the yellow metal—
Mr. Gehle explained how this balanced condition has in-
fluenced inflation with the resultant paralysis of buying. He
said in part:

One of the most remarkable phenomena growing out of world-wide
economic dislocations, and one which has a most serious bearing upon our
international as well as domestic credit and trade situation, is the attrac-
tion of a renewed and increasing volume of gold to the United States from
abroad. It is an anomalous condition to say the last, in view of the
.depletion of gold reserves of foreign countries, that the United States should
draw gold frem all eorners of the earth, although surfeited with yellow
metal and anxiously seeking markets for surplus production.

From the first of this year to the middle of May more than $300,000,000
of gold was received in the United States, the largest part of this amount
having come within a period of the last six weeks. In all of last year the
gain in the country’s gold reserves by imports was little more than one-third
what it has been thus far in 1921.

The stream of gold has come from every corner of the globe; twenty-six
countries having contributed to the flow up to this time. France has been
the heaviest shipper of gold to the United States, with England second,
Canada third, China fourth and British India fifth. A considerable part
of the gold coming by way of Europe has been gold bars trans-shipped after
its arrival from producing points in South Africa.

The total stock of gold in the United States is now well beyond $3,000,-

000,000, which means that the United States commands ‘approximately
35% of the world's gold stock. The extent to which the supply of gold in
the United States has grown may be judged by comparison of the present
total with that of $1,900,000,000 held here at the outbreak of the war less
than seven years ago.
B Stripped of all the technical explanations the underlying reason for the
deluge of gold from other countries to the United States is our failure, as
the world’s financial center, to control the supply of credit. Because of our
inability to extend large short-term banking credits, in addition to those
already advanced to foreign buyers of our goods, and because of our hesi-
tancy to supply the machinery for the liberal extension of long-term invest-
ment credits, our goods are being bought abroad only in cases of necessity
and, inasmuch as credits are not obtainable, and goods for shipment to
America are not in sufficient supply, the only thing remaining to do is for
the foreign buyers to pay us in specie.

It requires no long explanation to make one appreciate the direct effect
of this upon the United States. The gold itself contributes to inflation;
the paralysis of buying contributes to bring about business prostration.
The business of the United States is geared to a productive point that is
209 beyond the domestic consuming point, and, therefore, it is necessary,
if our productive activities are to go on at a profitable rate, that the outflow
of our goods abroad must be maintained. \

If foreign eountries are not to be depleted of their gold to their detriment,
and if we are not to be glutted with gold, our mechanism for the extension
of foreign credit will have to be perfected in such a way that foreigners can
buy here on terms of credit sufficiently long and sufficiently attractive to
preclude the necessity of further shipments of gold. Equilibrium and sta-
bility are essential for the establishment of the basis of our prosperity and
it is in order that these may be restored that the Foreign Trade Financing
Corporation is being organized. ’

“FORWARD TRANSACTIONS” IN ACCEPTANCES
BEGUN BY SALOMON BROTHERS & HUTZLER.

Believing that the money market has reached a point
where rates are likely to remain stable over considerable per-
iods, or that changes in rates will take place slowly, the dis-
count house of Salomon Brothers & Hutzler has inaugurated
a plan of purchasing bank and bankers’ acceptances for fu-
ture delivery. ‘Forward’’ business in acceptances has here-
tofore been carried on in this market in a very small way by
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a few dealers, but Salomon Brothers & Hutzler's action in
undertaking this business on a large scale marks a new de-
parture in the discount market.

The plan, as explained by A. K. Salomon this week, will
enable importers, exporters and other users of bank accept-
ances to arrange for the financing of transactions as much as
three months in advance of the time when thess transactions
are actually effected. In this way merchants will be enabled
to make definite plans for future business, eliminating the
risk of loss through ehanges in money conditions which might
oceur before a business transaction is completed. The sys-
tem of future dealings in acceptances has long been practiced
in London, and has been one of the factors which have given
the facilities of the London money market an international
reputation.

Under the plan which is being inaugurated by Salomon
Brothers & Hutzler, an exporter who expects within 30, 60
or 90 days to receive a bank acceptance in payment for a
ghipment to a customer, may contract with the firm to pur-
chase the acceptance at a stated rate of discount. Similar
procedure could be followed by importers who raise funds for
foreign payments by discounting bank acceptances. Con-
tracts will be made by Salomon Brothers & Hutzler for the
purchase of acceptances up to six months’ maturity .

With regard to the rate of discount at which these contracts

“will be made, it was explained that the *spread” hetween the

spot rate and the future rate would be determined by the
firm’s judgment of money market conditions. Where it
was helieved that the trend of rates was distinetly downward,
it might be that the rate for forward transactions would be
lower than the spot rate. Tt is expected, however, that the
discount on future deliveries will usually amount to about
149 per month. That is, if the spot discount rate is 6%,

the rate for 30 day contracts would be 614%, that for 60
days 614 %, and that for 90 days 63£%.

THE COMPTROLLER OF THE CURRENCY TALKS T0
CREDIT MEN.

In an address before the Llectrical National Credit Asso-
ciation at the Washington Hotel, Washington, D. C., on May
18, D. R. Crissinger, the new Comptroller of the Currency,
took occasion to excoriate the practicé among business mean
to cancel or repudiate orders when prices decline after the
giving of the orders. Ile asserts that the indiscriminate
cancellation of contracts and orders has done very much
to bring about industrial and business depression. ‘“There
was a time in the history of our country when the sacred-
ness of contract was impelling upon conscience. Now
trade contracts and orders are meaningless to many buy-
ers.” Mr. Crissinger points out, too, that “the conscience
of courts has become dulled in-enforcing the obligations of
contract,” and he declares that “our pe(ﬁﬁe need a new bap-
tism in righteousness—a new consecration to the ideals of
integrity, a new devotion to right and justice.” We subjoin
the Comptroller's address in full:

Gentlemen—and Credit Men: -

I want you all to understand that I know whereof I speak, and am
entitled to emphasize a differentiation between gentlemen and credit men.

Among the vocations and avocations of a business man in a small indus-
trial city, I have had the experience of serving as credit man for a very
substantial concern, doing an international business, for a  good many
years. !

I am, therefore, quite able to understand where the line is drawn, in some
people’s minds, between’ gentlemen and credit men. .

There are times when the credit man has to be anything but gentle;
when it is necessary for him to be distinetly rough; and his moods of
roughness are quite certain to be ardently disapproved by those who would
wish him to be a gentle man.

If any of you doubt my capacity to understand the troubles of the credit
man, let me tell you that not long ago within a very short period I had to
deal with five cases in which customers who had placed heavy orders for
special construction of machinery, sought when the goods were ready for
delivery to cancel the orders.

These five orders represented an aggregate of over a half-million dollars;
and I hope you will permit to boast a bit over the fact that in the end we
induced the acceptance of the goods in every case.

But when the incidents were all closed I suspect that the buyers would
have been insistent on the view that I ranked rather as a credit man than
as a gentleman.

The indiscriminate cancellation of contracts and orders has done very
much to bring about industrial and business depression.

Wholesalers, jobbers and manufacturers alike. suffered immeasurably by
the unwarranted conduct of buyers, and warehouses and plants were left
glutted with goods, merchandise and manufactured preducts that had been
bought, but which buyers had unconscionably, if not dishonestly, refused to
accept.

I call your attention.to the growing practice to disregard contract. There
was a time in the history of our country when the sacrednessiof contract was
impelling upon conscience. Now trade contracts and orders are meaning-
less to many buyers. R

There too often seems to be no sanctity attached to the execution or pur-
pose to carry such contracts to completion.

The makers enter into such contractual obligations with the mental
reservation, if not the purpose, of the right to repudiate such undertakings.
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So when the crisis came last fall, the wholesale repudiation of orders
and contracts was the order of the day.

Goods that were received in store and at railroad stations were returned,
as a matter of right to the sellers and the glut and stagnation of industrial
production everywhere accumulated. ;

I heard a retail man chuckle and brag that he had packed up and re-
turned and canceled orders for $35,000 worth of merchandise in one week—
on the theory that he would rather brealk the other man than break himself.
No credit man called his bluff—the other fellow lost.

So it went everywhere and utter stagnation followed.

But is it to be wondered at when the conscience of courts has become
dulled in enforcing the obligations of contract? Some courts of late have
taken on the sleeping sickness in constitutional jnterpretation and enforce-
ment. It no longer is difficult for courts to evade by the police power
route the constitutional provision guaranteeing against impairing the obli-
gation of contracts. It is ‘quite easy for the civilian to take the cue and
repudiate contracts.

My thought is that you can render no greater service to your employer
or your country than impress upon all the full purpose of contract at its
execution. and then insist upon the sanctity of the obligation in fulfillment.
Sellers should know and buyers comprehend the binding force of contract.

Our people need a new baptism in righteousness—a new consecration
to the ideals of integrity, a new devotion to right and justice. You.men
can render no greater service to this people than to be leaders of the creed
that the light of square dealing shall illuminate the business conscience
of our people.

"I wish the functions and difficulties of the credit man were more gener-
ally appreciated and understood. There would be less friction in the busi-
ness world if every man in business would view his own affairs at intervals
in the detached way the credit man does.

“Every man his own credit man,” would be an excellent motto, if the
average man would learn to be as candid with himself, as cold and calcu-
lating in contemplating his own business, as the credit man is supposed
to be in dealing with the concerns of others.

Confidence, enthusiasm and optimism are among the valued assets in
business; but I will shock nobody in this gathering is I observe that they
may be overdone and that their dilution with a modicum of the saving
grace of caution, prudence, and old-fashioned conservatism would not un-
duly impede affairs.

It is one of the strange facts about business that so many men are
able to exercise better dizcretion as advisors to others, than in their own
business ; and on the other hand that another class of men seem to succeed
marvelously in their own affairs despite that they don’t conduct them
according to any recognized business rules.

If T were to attempt to word of counsel at this particular stressful time
to a company of men of your profession, it would be that you give the
fullest possible weight, in your dealings with credits, to the importance of
character and established good repute.

There are many men and concerns which nowadays are under great pres-
sure because of conditions for which their own business methods are in no
way, responsible, ; .

To these I feel that every consideration should be accorded in order to
help them through the rough business waters, We have need to keep this
class of men and concerns in business, and to insure that their experience
and special equipment shall not be lost to the community. 5

It is my thought that an honest man of good character and good repute
often makes a better credit risk than a dishonest, squirming, wiggling
man with resources behind him.

Perhaps I can give an illustration that will point my suggestion. Re-
cently {he case was presented to me of a small country bank that was hard
pressed for ready funds. I happened to have sources of information through
which it was possible to get somewhat unusual advices about that bank,
and I got them.

I learned all about the community it served; the thrifty, hard-working,
frugal people, the beginnings of the community, back in the pioneering
days, when it struggled with drought and grass-hoppers and hard times and
depressed prices of farm products.

I learned how the community had been built up to one of the richest
and normally soundest in its State; and I learned all about how the affairs
of this bank were interlaced with the affairs of the most solid and safest
people there. ) :

The result was that avenues were opened whereby that bank was taken
care of. It was done as an earnest of confidence in a whole community.
I just naturally knew that that community was fundamentally right, and
would *“‘come back” with a bank and pay all its obligations, if it were
given a chance and treated patiently. It got the chance.

A good credit man should risk when he has confidence that the debtor
is fundamentally right. He will tighten the thumb-screw—exact much,
when character, honesty and frankness are wanting.

I want to appeal to you gentlemen and to all others of your highly neces-
sary and important profession, to pursue so far as possible a like policy.

I have said recently, in a public address, that the policy of the Govern-
ment’s banking supervision and fiscal authorities would be to extend all
possible support to legitimate business and industry, but that we could
not give quarter to speculative demands.

That means that, as between the person with absolute security, seeking
credit on which to conduct speculative operations, and the person with less
attractive 1mmediate resources, who needed help in necessary business, we
would resolve doubts with our preferences running in favor of business and
against speculation.

You gentlemen could vastly help in carrying forward such a policy, and
I am very sure that on the whole you constantly do. I am simply urging
that you shall keep such an ideal constantly before you in your dealings
with the routine of affairs that come to you.

The business, the industry, the finance of this country, are at bottom
cound and secure. By comparison with conditions in other countries, all
over the world—and that regardless of whether they were involved directly
in the World War or not—our country looks a very monument of stability
and reliability.

That all the world is turning to us for support and aid, and is perfectly
assured of our ability to provide them, is the best possible evidence of our
high repute in the world at large.

The fact is that our country is everywhere looked to as the industrial
and economic sheet anchor of the world, and we must not’disappoint those
who are relying—because they are compelled to ‘Tely—so greatly on us.

We can afford to have confidence in ourselves when others are so ready to
give their complete confid¢rce in us.

Their needs. and their confidence constitute our opportunity vastly to
advantage ourselves with a view to the long future; and so I am appealing
to you gentlemen, specialists in one of the most important and vital phases
of business, to take the widest, most liberal, most inclusively understanding
view of your duties and responsibilities.
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On other occasions, and to men who sustain a different relation to busi-
ness from your own, I have said that the Government is determined to
stand by the business establishment of the country with all the power and
influence at its command.

- You may' take it from me that,/I know just what those observations
mean, and that assurance I give.

This Administration is not too engrossed with the universe to find time
for attention to affairs at home. There i§ in process, from day to day and
hour to hour, the most determined effort to co-ordinate and set at work the
means whereby to ameliorate business difficulties; to render concrete assis-
tance where it will do the most good, to open foreign markets for the huge
surplus of our products.

We know that the other countries want to deal with us, and that they
are willing to give entirely satisfactory security in cases where it is im-
possible to deal on the terms familiar in normal times.

It is, now, largely a matter of setting up instrumentalities through which
the good-will, the available credits, the eagerness for re-established trade,
‘which are present in all the unfortunate countries of the 0ld World, may
be translated into terms of vitalized and absolutely necessary trade. This
is your task—your opportunity. On both sides of the Atlantic gratifying
progress is making toward accomplishment of these aims. It is the assur-
ance of this fact that makes possible for me to extend to you a message
of good cheer, confidence and real optimism about the prospects of busi-
ness revival, your contribution to which- will be measured by your vision
of the American spirit.

RESOLUTIONS ADOPTED BY NEW JERSEY BANKERS’
ASSOCIATION—ACTION RESPECTING STATE
BONDS.

An amendment to the hill of Senator Frelinghuysen of
New Jersey, now pending in the U. 8. Senate, providing for
the establishment of branches of National banks, is sought
by the New Jersey Bankers’ Association. At its. annual
convention in Atlantic City on May 14 the Association
adopted a resolution urging .that the bill be amended so
that it will not apply to States where branch banking is
prohibited. Such a change would make the bill inapplica-
ble to New Jersey institutions. The Association also
adopted a resolution asking Congress to take early action
toward bringing about a restoration of normal railroad
conditions, and the New Jersey Public Utilities Commis-
sion was appealed to for adequate revenue for the State
utilities.

The bankers also directed their attention to the State
bonds to be issued next month, and conferences in the ‘mat-
‘ter between representatives of the Association and State
Comptroller Bugbee and Deputy Comptroller Salter were
held during the convention. As to the action taken by the
bankers, the Atlantic City “Gazette” of May 15 said:

A step was made yesterday toward the formation of a bankers’ syndi-
cate to bid on $17,000,000 worth of State bonds. A group of the bigger
bankers attending the convention met and chose Dewitt Van Buskirk,
President of the Mechanics Trust Company, Bayonne, N. J., head of. the
committee which will take up the matter of forming a syndicate. This
committee will meet some time later on, probably in Bayonne or in some
other upstate city, and discuss the plans for the syndicate. :

It was stated yesterday by William J. Field, secretary of the New Jer-
sey Bankers’ Association and Vice-President of the Commercial Trust Com-
‘pany of New Jersey, Jersey City, that if the syndicate is actually formed,
and if its bid is the successful bid, the bonds will be taken over and mar-
keted just as any other issues of bonds would be by a syndicate.

The bonds in question are Soldiers’ Bonus Bonds to the amount of $12,-
000,000, and the $5,000,000 balance of Series A of the $28,000,000 bridge
and tunnel bonds. All the securities will bear interest at 5%. The yield
to the purchaser of course will depend upon the price at which the bonds
are sold to the syndicate by the State and by the syndicate to the pur-
chaser.

Both issues are long term, the bonus bonds running for 20 years and the
bridge and' tunnel bonds for 30 years. The bonds are scheduled to be put
up for sale on June 14, They will be issued as of July 1.

According to the Atlantic City “Daily Press,” a commit-
tee was also named at the convention to undertake an in-
vestigation of private banks, to determine whether they
are using unfair methods of competition. The election of
officers for the ensuing year resulted as follows:

President, Charles H. Laird, Jr., Vice-President of the West Jersey Trust
Company, Camden; Vice-President, Rufus Keisler, Jr., Vice-President of
the Tronbound Trust Co., Newark ; Treasurer, Fred F. Schock, Spring Lake;
Secretary, William J. Field, Jersey City; Executive Committee, H. H.
Thomas, Frank H. Hlynton and R. J. Robb.

Judge Walter P. Gardner, of Jersey City, was chosen a member of the
Executive Committee of the New Jersey Branch of the American Bankers’

Association at the meeting of that organization which followed immedi-
ately after the ending of the bankers’ convention.

PHILADELPHIA STOCK EXCHANGE EXPELS H. D.
HUGHES.

The Philadelphia Stock Exchangeannounced on May 19
that Col. Henry D. Hughes had been expelled from that or-
ganization. The action was taken at a meeting of the Ex-
change’s governing committee late Wednedsay afternoon.
No details of the reason for expulsion were given and mem-
bers of the committee said that no further announcement
would be made.

The information presented to the governing committee
and which'led to their action was similar to that given to
the Stock Exchange officials four years ago, when Col.

Hughes was suspended from operating on the floor of the
Exchange for a year. Col. Hughes was a member of the
firm of Hughes & Dier, and simultaneously with the news
of his expulsion from the Exchange came the announcement
that the firm had been dissolved “by mutual consent,” to
be succeeded by E. D. Dier & Co.

The committee on quotations and commissions of the
New York Stock Exchange held a meeting last week, accord-
ing to the New York Herald, and Col. Hughes was sum-

“moned to appear before it and make explanation of certain

transactions.

HOW TO AVAIL OF THE FACILITIES OF THE WAR
FINANCE CORPORATION.

The local Federal Reserve bank announces that it has
ready for distribution a pamphlet prepared by the War
Finance Corporation, giving information to prospective
applicants for advances under See. 21 of the War Finance
Corp. Act. The pamphlet, with accompanying forms, out-
lines in & general way the requirements of the War Finance
Corp. with respect to applicalions for advances under said
section and should be of special interest to American manu-

‘facturers and others as it sets forth the conditions unde

which such advances will be made.

Section 21 of the War Finanece Corporation Act, as
amended, the provisions of ‘which were the subject of the
joint resolution of Congress reviving the activities of the
Corporation, is as follows: :

Sec. 21. (a) That the Corporation shall be empowered and authorized, in
order to promote commerce with foreign nations through the extension of
credits, to make advances upon such terms, not inconsistent with the pro-
visions of this sectidn, as it may prescribe, for poricds not exceeding five
years from the respective dates of such advances.

(1) To any person, firm, corporation, or i ciation engaged in the busi-
ness in the United States of exporting therefrom domestic products to for-
eign countries, if such person, firm, corporation, or association is, in the
opinion of the board of directors of the Corporation, unable to obtain funds
upon reasonable terms through banking channels. Any such advance shall
be made only for the purpose of assisting in the exportation of such products,
and shall be limited in amount to not more than the contract price therefor,
including insurance and carrying or transportation charges to the foreign
point of destination if and to the extent that such insurance and carrying
or transportation charges are payable in the United States by such exporter
to domestic insurers and carriers. The rate of interest charged on any such '
advance shall not be less than 19, per annum i excess of the rate of discount
for ninety-day commercial paper prevailing at the time of such advance at
the Federal Reserve bank of the district in which the borrower is located; and

(2) To any bank, banker, or trust company in the United States which
after this section takes effecct makes an advance to any such person, firm,
corporation, or association for the purpose of assisting in the exportation of
such products. Any such advance shall not exceed the amcunt remaining
unpaid of the advances madeé by such bank, banker, or trust company to
such person, firm, corporation, or associaticn for such purpose.

(b) The aggregate of the advances made by the Corporation under this
section remaining unpaid shall never at any time exceed the sum of $1,000,~
€00,000.

(¢) Notwithstanding the limitation of Sece. 1 the advances provided for
by this section may be made until the expiration of one year after the ter-
mination of the war between the United States and the German Govern-
ment as fixed by proclamation of the President. Any such advance made
by the Corporation shall be made upon the promissory note or notes of the
borrower, with full and adequate security in each instance by indorsement,
guaranty, or otherwise. The Corporation shall retain power to require
additional security at any time. The Corporation in its discretion may
upon like security extend the time of payment of any such advance through
renewals, the substitution of new obligations, or otherwise, but the time for
payment of any such advance shall not be extended beyond five years from
the date on which it was originaily made.

EUGENE MEYER JR., OF WAR FINANCE CORPORA-
TION, URGES STOCK EXCHANGE TO LIST
: FOREIGN INVESTMENT SECURITIES. -
Eugene Meyer, Jr., Managing Director of the War Finance
Corporation, had a conference with reptesentatives of the
Listing Committee of the New York Stock K Exchange on
May 19. Asked as to the results of the conference, Mr.
Meyer said: 2
I discussed with representatives of the Listing Committee the question of
listing some of the sound internal investment securities of foreign countries,
governmental and industrial, on the New York Stock Exchange. They
expressed themselves as ready to co-operate, in proper cases and with
adequate safeguards to American investors, in the listing of internal securi-
tics of foreign countries with the view of making a better and a broader
marlket for these securities in this country.

Mr. Meyer further stated that if foreign and American
bankers would co-operate in the development-of American
markets for foreign securities, in foreign currency terms, it
would, in his opinion, be one of the most helpful steps that
could be taken in the restoration of foreign markets for Amer-
ican agricultural produets and manufactured goods. “We
ought to have here,” he said, ‘“hroad, active public markets
for securities that would be frecly purchaseable and saleable
at the same time in other countries.”” Mr. Meyer added
that we need a more open-door policy in international finance
as well as in international commerce. “I do not mean a
wide open door,” said Mr. Meyer, “but a liberal open door.”
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It is expected that the attitude of the public exchanges of
other important financial centres will be likewise fayorable
to such listings.

U. 8. SUPREME COURT REVERSES LOWER COURTS
REGARDING PAR COLLECTION OF CHECKS.
The U. 8. Supreme Court on Monday reversed decrees of
Georgia courts which had refused to enjoin the Federal
Reserve Bank at Atlanta from collecting checks drawn on
non-member State banks, and the case was remanded to
the lower courts for further proceedings. - It is pointed out
that as the issue before the Supreme Court was merely
whether as a matter of pleading, the plaintiffs bill of com-
plaint stated a cause of action, the decision is not a final
determination, and the case will go back to the district
court of the Northern District of Georgia where the next
gtep is expected to be trial on its merits. :
The plaintiff asserted that in order to enforce its policy
of par collection of checks the Atlanta Reserve Bank planned
to hold the checks of small non-member banks until they
reached a material size, and then to demand payment “in

. ceash across the counter,” and to utilize other methods which

would necessitate the non-member banks keeping always on
hand a sum out of all proportion to their capital. Such
methods they said, would force them to close their doors or
to join the Federal Reserve system. A suif for an injunction
to restrain the Reserve Bank from proceeding along these
lines was brought but was dismissed when the Georgia court
sustained a demurrer of the Federal Reserve Bank. An
appeal was then taken to the Supreme Court.

Governor Harding of the Federal Reserve Board says the
decision will not interfere with the present check clearing
functions of the Federal Reserve Banks, and those banks will
continue to collect checks drawn upon those banks which
are listed on the par lists. Mr. Harding’s statement was
as follows:

The Supreme Court has rendered a decision in the case of the Georgia
country banks against the Federal Reserve Bank of Atlanta, upholding the
Federal Reserve Bank’s contention that the District Court of the United
States has jurisdiction of the case, but denying the Federal Reserve bank’s
motion to dismiss the plaintiff's complaint. The suit was brought by a
group of non-member banks, to enjoin the Federal Reserve Bank from col-
lecting checks drawn on the country banks, the complaint alleging that the

‘Federal Reserve Bank intended to undertake the collection of such checks

by presentation and demand of payment in cash for the purpose of injuring
the banks on which the checks were drawn.

As the issue before the Supreme Court was merely whether, as a matter of
pleading, the plaintiff’s bill of complaint stated a cause of action, the de-
cision of the Supreme Court is not a final determination of the litigation and
the case will now be sent back to the District Court of the United States
for the Northern District of Georgia for trial upon the merits.

The opinion of the Supreme Court does not deny the legal authority of the
Federal Reserve bank to collect checks on non-member banks by making
presentation thereof at the counter, but holds merely that non-member
banks may be entitled to relief if they can prove that the Federal Reserve
bank malevolently intends to accumulate checks and present them in an
oppressive manner for the sole purpose of injuring the banks upon which
the checks were drawn.

As to the scope of the Supreme Court's decision, the Court said:

“The question at this stage is not wha¢ the plaintiffs may be able to
prove or what may be the reasonable interpretation of the defendants’
acts, but whether the plaintiffs have shown a ground for relief if they can
prove what they alleged.”

The Supreme Court’s decision will not interfere with the present check
clearing functions of the Pederal Reserve banks and those banks will con-
tinue as heretofore to collect checks drawn upon those banks which are
listed upon the par lists.

ADVISORY COUNCIL LAUDS FEDERAL RESERVE
BOARD.

The Advisory Council of the Federal Reserve Board
completed on Tuesday its regular quarterly meeting here
with representatives present from each of the twelve Re-
serve districts. The Council congratulated the Board upon
its course in the readjustment of the country, but expressed
the belief that the process was not yet completed.

The real turning point, the Council held, could not be
expected until the European situation was further cleared
up and European purchasers return as an important factor
in American markets. Adjustment of money rates alone,
the Council felt, could not be sufficient to bring effective
relief in moving the ecountry’s goods.

BANKS ADVISED NOT TO OPEN FOREIGN CREDITS
FOR COUNTRY CORRESPONDENTS.
- With apparently hardly any notice from the financial
public, says the Washington correspondent of the ‘‘Journal
of Commerce” of this city, under date of May 16, the Federal
Reserve Board has taken a step of large importance in con-
nection with the financing of our foreign trade. The measure
in question is a ruling or opinion which largely curtails the
privilege which has been exercised by city banks of accepting
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and issuing letters of eredit for country correspondents. It
was recently brought to the attention of the Board, says this
writer, that national banks for some time have been accus-
tomed to guarantee letters issued at their request by eorre-
spondent banks in large centres on behalf of the national
bank’s customers. For instance, it appears that where the
customer of an interior national bank desires to obtain a letter
of eredit in connection with his foreign business, the national
bank, instead of issuing the letter itself, will get one of its
large city correspondents to issue a letter for the customer’s
account, which the national bank guarantees; that is, the
national bank agrees that in the event the customer for whose

account the letter is issued fails to put the issuing pank in

funds to meet the acceptances the guaranteeing bank will
do so. The transaction does not always involve the issu-
anee of a letter of credit, it is stated, for the correspondent
bank sometimes simply accepts a draft drawn upon it by the
national bank’s customer, and the national bank, in a col-
lateral agreement with the correspondent bank, guarantees
the customer’s obligation to put the correspondent bank in
funds to meet the acceptance. Under the latter arrange-
ment, the national bank’s liability is the same as the ulti-
mate liability which arises out of guaranteeing a letter of
credit, so that the two transactions may be considered as
one and the same for the purposes of this discussion. It also
appears that some national banks, in consideration of a fee
or commission, are accustomed to indorse acceptances for the
accommodation of their customers or bill brokers in con-
nection with such practices, raising the question whether
a national bank has authority to make such guaranties or
accommodation indorsements, or whether such acts are
beyond the powers which national banks lawfully may

exercise. In ruling on this subject the Board now says:

‘Whether or not a National bank has authority to guarantee a letter of
credit or to indorse an acceptance for accommodation is a question of law
which in the last analysis must be determined by the courts.

There is no express authority of law which authorizes a National bank to
lend its credit by indorsing an acceptance or by guaranteeing or acting as
surety on a letter of credit. The National bank act authorizes National
banks to discount and negotiate notes, drafts, and bills of exchange, and to
make loans on personal security, while Sec. 13 of the Federal Reserve Act
more recently has conferred upon National banks the power to accept drafts
growing out of certain specified transactions. It is settled, however, that
a Nationz! bank’s power to discount negotiable paper and to loan money
does not carry with it the power to guarantee, or act as surety upon, the
obligation of another, nor is such a power incidental to the business of
banking.

Similarly, although the power conferred upon National banks to accept
drafts carries with it the power to issue letters of credit as incidental thereto,
it would seem that such powers do not carry with them the power to guaran-
tee, or act as surety upon, ‘acceptances or letters of credit issued by other
banks. . ]

In view of these considerations, the Federal Reserve Board is of the
opinion that a National bank has no authority to guarantee or act as
surety upon a letter of credit, or to indorse an acceptance for accommoda~
tion; that such acts are ultra vires; and that if the directors of a National
bank enter into such contracts of guaranty or suretyship, they assume in
their personal capacities the risk of any loss that may occur.

The “Journal of Commerce’’ correspondent continues as

follows:

If a national bank has no authority to guarantee or act as surety upon
letters of credit many national banks will be compelled to forego a business
which is very desirable both from the standpoint of the banks themselves
and from the standpoint of their customers. The result will be that the
customer himself must necessarily go to a large city bank and, as his financial
standing perhaps is not generally known, his request for credit in many
instances will be refused and he will be compelled to seek other and less
desirable means for financing his business.

Realizing the practical force of these considerations, the board suggests an
alternative method of financing the business hertofore financed by means of
letters of credit guaranteed by the national banks at whose request the
letters are issued. The board is of the opinion that this course if adopted,
will enable a national bank, with only slight modifications as to the manner
of handling the business, to continue to carry it on without entering into an
ultra vires transaction.

Details of New Plan.

Take the case of a national bank in an interior community whose cus-
tomer wishes to obtain a letter of credit which will-be satisfactory to his
foreign dealer. The national bank, having no international standing, or
being without any department capable of handling foreign business, does
not wish to issue the letter itself, but is willing to extend its eredit to its
customer. Under these circumstances, it enters into an arrangement with,
say, its New York correspondent, whereby the New York correspondent
agrees as agent of the interior bank to issue a letter of credit for the account
of the interior bank’s customer, the letter to be issued in the name of the
New York correspondent, but in issuing the letter the New York correspond-
ent is to act as agent for an undisclosed principal, namely the interior bank.
The interior bank’s name will not appear on the letter of credit, but its New
York correspondent may look to it for reimbursement under the collateral
agency agreement, not conditionally upon the failure of the customer to
put the issuing bank in funds but directly and unconditionally as the real
issuer of the letter. The beneficiary of the letter and the holders of the
acceptances drawn thereunder will look to and rely on the credit of the New
York bank, for its name alone will appear on the letter and the acceptances,
but the interior bank will in fact be the real acceptor and the customer will
be under obligation to put the interior banlk, not the New York bank, in
funds to meet the acceptances as they mature. The only change necessary
in the present method is that the interior bank, instead of guaranteeing
the letter of credit, will execute a separate contract appointing its New York
correspondent its agent and agreeing unconditionally to reimburse the agent
as such for any moneys paid out, or, if desired, to put the agent in funds
to meet the acceptances as they mature. It would seem that this pro-
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cedure will meet the practical requirements of the situation and”™ _at the same
time avoid the necessity of any contract of guaranty.
Views of Board.

After careful consideration the Board considers that national banks may
properly finance the business in question in the manner suggested without
exceeding their statutory powers. It thinks that “‘a national bank unques-

" tionably may legitimately finance its customer’s business by issuing a letter
of credit in its own name. If a national bank may issue a letter itself,
it would seem that a national bank may issue a letter through an agent,
prov1ded that the national bank has authority to appoint an agent for that
purpose.’

In case the course suggested should be adopted, the agent bank, which
issues the letter and which is primarily and unconditionally liable upon the
acceptances made thereunder, must include the liability on such acceptances
as and when incurred, among its general acceptance liabilities, subject to
the limitations on the acceptance power prescribed by law; and inasmuch as
the interior bank is by hypothesis the real acceptor and is directly and un-
conditionally liable to the agent bank for any moneys paid out to meet the
acceptances as they mature, or to put the accepting bank in funds to meet
such acceptances, the principal bank also must include the amount of the
acceptances, as and when made, among its general acceptance liabilities
subject to the limitations of law. ;

STATE INSTITUTIONS ADMITTED TO FEDERAL
RESERVE SYSTEM.

The following institutions were admitted to the Federal

Reserve System in the week ending May 13 1921:

Total
Resources.
$267,700

District No. 6—

Bank of Eastman, Eastman, Georgia $60,000 $3,000
District No. 11—

The First State Bank of Emhouse, Texas.. 30,000

The Yoakum State Bank, Yoakum, Texas- 100,000
District No. 12—

Albany State Bank, Albany, Oregon

Capital. s Surplus.

20,000
50,000

153,923
1,454,931
50,000

10,000 = 793,956

INSTITUTIONS AUTHORIZED BY FEDERAL RESERVE
BOARD TO EXERCISE TRUST POWERS.

The Federal Reserve Board has granted permission to

the following institutions to exercise trust powers: -
The First National Bank of Roselle, Roselle, New Jersey.
The First National Bank of Hominy, Hominy, Oklahoma.

TREASURY CERTIFICATES OF INDEBTEDNESS
OVERSUBSCRIBED. ‘

It was announced on Monday that subscription books had
closed for the United States of America 514 per cent. Trea-
sury Certificates of Indebtedness Series A 1922 dated and
bearing interest from May 16, 1921, due February 16 1922
and that preliminary reports received by the Treasury De-
partment from the twelve Federal Reserve Banks indicated
that the issue which was for $200,000,000, or thereabouts
had been heavily oversubscribed.. On May 19 Secretary
Mellon announced that the total amount of subseriptions
received had been $532,100,000 and the total amount allotted
$256,170,000 as follows:

District— Received.
$221,884,500
91,096,000
26,315,000
52,571,000
I.- 43,148,500
11,120,500
40,955,500
10,500,000
16,500,000
7,385,000
4,071,500 4,071,500
3,672,500 3,572,500

$532,100,000  $256,170,000

Allotted.
$99.954,000
25,757,500
10,797,500
23,300,000
21,208,000
7,615,000
29.989,000
8,375,000
14,540,000
6,990,000

DEATH OF CHIEF JUSTICE WHITE.

Edward Douglas White, Chief Justice of the United States
Supreme Court, died on Thursday, May 19, at the Garfield
Hospital, Washington, D. C., at the age of 75 years. His
death followed an operation on May 13, but he had been in a
serious condition, it was said, for several months. Chief
Justice White was born in La Fourche, La., on Nov. 3
1845; became a member of the bar of that State at an early
age, in 1868, subsequently being elected a State Senator,
a United States Senator, and in 1894 an Associate Justice
of the United States Supreme Court, having been appointed
by President Cleveland. Sixteen years later, that is, in
1910, he was elevated to the Chief Justiceship by Pre51dent
Taft.

DEATH OF FRANKLIN K. LANE.

Franklin K. Lane, Secretary of the Interior under the
Wilson Administration, died on May 18 at Rochester,
Minn., at the age of 56 years. His death was due to an
attack of angina pectoris, following an operation on May 6
for gallstones and appendicitis.

Born in Charlottetown, Prince Edward Island, July 15
1864, he was graduated from the University of California

in 1886, did newspaper work and began practicing law in
that State in 1889. He became Chairman of the Inter-State
Commerce Commission under the Roosevelt Administration
and served until President Wilson made him Secretary of the
Interior, from which post he resigned in 1920 to look after
his personal and family interests. Soon after he became a
Vice-President of the Mexican Petroleum Co. and a director
in the Metropolitan Life Insurance Co.

CHAIRMAN PORTER 8SAYS PRESIDENT FAVORS
PASSAGE OF PEACE RESOLUTION.

Notwithstanding the reports current last week in Wash-
ington to the effect that passageé of the Knox peace resolution
had been indefinitely postponed in the House, Chairman
Porter of the House Foreign Affairs Committee, said after a
conference on May 19 with President Harding, that the
Executive hoped for adoptlon of a peace resolution by the
House without unnecessary delay.

The Chairman said the President was emphatic in assert-
ing that he wanted to bring no undue influence to bear
regardmg Congressional action on, the resolution, and that
in no circumstances would he act a$ arbiter of any difference
of opinion on the subject between Senate and House. Mr.
Porter added, however, that Mr. Harding was equally clear
in his expression of a personal desire to-see adoption of the
resolution completed.

After his return to the Capitol, Chairman Porter issued
this statement:

I had a conference with the President this morning about the peace reso-
lution and other matters. Regarding the former, the President expressed
an earnest desire for its passage and expressly stated that the form and sub-
stance of the resolution was a matter exclusively for the legislative branch

of the Government. I intend to call a meeting of the committes the first
of next week to consider this and other measures.

J. E. EDGERTON ELECTED HEAD OF NATIONAL
ASSOCIATION OF MANUFACTURERS.

At the twenty-sixth annual convention of the National
Association of Manufacturers held this week at the Waldorf-
Astoria Hotel in New York, J. E. Edgerton, of the Lebanon
Woolen Mills, Lebanon, Tenn., was elected to the presi-
dency of the organization, succeeding Stephen G. Mason.
The convention this year was different in some respects
from past conventions, notably in that diplomatic represen-
tatives from more than a score of foreign nations were invited
to attend and did take part in the discussions.

REGULATING THE INFLOW OF IMMIGRANTS.

On May 16 1921, D. Chauncey Brewer, President of the .
North American Civie League for Immigrants in speaking
to the Executive Committee of the Manufacturers Associa-
tion of Connecticut, advocated such a sane Federal regula-
tion of immigrants and resident aliens in the United States
as shall not interfere with the industrial requirements of the
country. He expressed himself as believing that the time
had come for the enactment of Federal legislation which
would provide for:

1. Efficient inspection at the docks;

2. The safe transfer to destination of immigrants whose papers indicate
that they expect to join friends or relatives at defined points;

3. The holding of all other immigrants in suitable quarters at ports of
entry until they can be distributed to the advantage of the community;

4. Theregistration of each immigrant and resident alien with a designated
official, to whom the aforesaid alien shall thereaftermake periodical reports;

5. The limitation of alien residence to a reasonable period, within which

time the alien may be naturalized, if he is able to comply with the require-
ments of carefully framed naturalization laws.

The speaker expressed himself as believing that an enact-
ment of this character, if modified by proper exceptions,
would not only enable the authorities to block much radical
intrigue, but would also greatly benefit the immiggant by

_giving him protection from exploitation, which he does not

enjoy at present.

MARIE SKLODOWSKA CURIE
RADIUM,

[By Dr. RoBErT ABBE, Senior Surgeon of St. Luke’s Hospital, New York
Oity—Reprinted from the “Engineering and Mining Journal”’
’ of May 14, 1921.]

Marie Sklodowska’s father was professor of physics and
chemistry in the University of Warsaw. She was born in
that city on Nov. 7, 1867, and studied there until her gradua-
tion by the Gymnasium. The magnetic pull of the renowned
Paris University, where science had its highest and purest
atmosphere of research, brought her with scores of others
from different countries to that institution.

Fired by the spirit of work, Marie Sklodowska was wel-
comed by Prof. Antoine Henri Becquerel in the Department

AND THE STORY OF
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of Physics, and by Prof. Pierre C. Curie in Chemistry, as a
clear mind and a gifted student. The former permitted her
to assist in his problem of uranium research, a search to see
whether on exposure to sunlight its absorption would make
it luminous.

An experiment was prepared with a photographic plate
inclosed in a thick black paper. But the sun was hidden
for a fortnight, and the plate with the piece of uranium
was laid away in a drawer. Two weeks of dull Paris days
passed. It was thought wise to test the freshness of the
plate by developing it. To the surprise of all, a dark spot
appeared beneath the mineral. Some unsuspected rays had
gone through the black paper. This was the startling be-
ginning of the discovery. “Becquerel rays” became the
new wonder.

Mme Curie herself took the next great step—the deciding
step. She went to the mines near Carlsbad, Bohemia, where
for a century the mineral pitchblende had been mined to
extract the uranium. Pitchblende had long been known as
a composite ore containing a dozen different elements in
addition to the uranium. On examining the fifty tons of
mine refuse, Mme. Curie found to her surprise that it was
four times as strong in “Becquerel rays” as was the ura-
nium extracted from it. The startling fact then stared her
in the face, that something unknown existed in that refuse.

By chemical methods she proceeded to dissolve out all
the lead and the other elements known to be present. With
each succeeding elimination the quality of radio-activity
appeared greatly strengthened. At last she obtained a
small residue that could contain but two known elements,
yet it was sixty times stronger than uranium itself. This
remnant glowed in the dark. There could be but one con-
clusion; she was face to face with a mysterious, unknown
force. 1 | -

Two years later she was able, by ultra-chemical resources,

. with the help of her teachers and her husband (for Profes-

sor Curie had meanwhile offered himself and been accepted
in marriage), announced to the world in 1898 the demon-
strated discovery of a new element—radium.

It was Marie Curie’s beautiful tribute to science that an
impersonal name “radium” ‘was given, because the element
emitted rays. Knowledge and not fame drew her. She
industriously extracted all the radium from her small store,
and after devoting another year to its study, offered it to
the medical world.

In 1903 these first quantities of radium were released,
and Amerfcans were able to purchase the first morsel for
New York. A quarter or more of that historic bit which
proved that radium gives out heat continuously came quick-
1y to America. :

Mme. Curie’s small store of the Bohemian refuse, how-
ever, was quickly exhausted, and all the radium to be had
in the world was, for some time, made in Germany. That
also we could buy, but at much higher prices.

It is the privilege of the women of the United States to
choose this time to lay this tribute at Mme. Curie’s feet—
a gift of radium instead of a wreath of laurel—with which
she can and will give back to them a thousand-fold in
value, a hoped-for revelation of its medical power when
its forces can be guided and directed to the cure, perhaps
to the elimination, of that dread scourge—cancer—which

. she now intends to study.

With this essential aid to her further studies, Mme. Curie
will return to France bearing also medals in gold from the
U. S. National Academy of Sciences, the Wolcott Gibbs
medal of the American Physical Society, and other tokens
that she will treasure with her Nobel prizes of 1903 and
1911. Before she leaves us, however, she will, on May 23,
confide to the custody of the College of Physicians of Phila-
delphia, the original quartz-piezo-electric apparatus devised
may years ago by Professor Curie and used by both herself
and her husband in the earliest determinations of the
radioactivity of the first radium salts they studied. . . .
Her willingness to part with a cherished relic of her his-
toric radium researches reveals her sentiments toward the
country that honors itself by confiding its finest medical
tool to her capable hands.

RENEWED OUTBREAKS OF COAL MINERS IN MINGO,
WEST VIRGINIA, AND KENTUCKY—COMING
WAGE CONFERENCES IN ANTHRACITE FIELD.
Recurrence of violence and armed uprisings among union-

ized workers of coal mines in the Tug River district of Ken-

tucky and in Mingo County, West Virginia, led to the sending
of telegrams on May 16 by Governor Morrow and Governor
Morgan to the War Department at Washington asking that
(Federal troops be dispatched to the mining districts to re-
store order. Similar requests had been made two days
before when President Harding, after conferences with Secre-
tary Weeks, signed separate proclamations declaring martial
law in West Virginia and Kentueky, but deferred -issuing
them pending further advices concerning the disorders.
On May 17, President Harding definitely declined to send
Federal troops to West Virginia or Kentucky to suppress the
disorders. His decision was accompanied by a declaration
of the Administration policy as to the employment of Federal
agencies in maintaining order within State boundaries.
The declaration of policy enunciated followed a meeting
of the Cabinet. It was set forth in the following telegram
from Mr. Christian, the President’s secretary, to Governor
Morgan of West Virginia:
The Hon. E. F. Morgan, Governor of West Virginia, Charleston:

The President directs me to address to you the statement that the Federal
Government is ever ready to perform its full duty in the maintenance of
constituted authority, but he feels he is not justified in directing the military
forces of the nation to enter the State of West Virginia, according to your
request, until he is well assured that the State has exhausted all its resources
in the performance of the duty clearly belonging to it, or the situation has
become a menace to the Federal Government or a hindrance to the perform-
ance of its functions. On the representations thus far made the President
is not conyinced that West Virginia has exausted all its own resources, and
he awaits more definite assurances.

GEORGE B. CHRISTIAN, Jr.,
Secretary to the President.

Notwithstanding the refusal of the Federal Government
to send troops to the mining districts, Governor Morgan on
May 20 declared martial law in the Mingo County distriet.

The miners’ latest uprising began on May 12 at the little
town of Merrimac. Soon after, Governor Morgan of West
Virginia ordered out the entire State police force, and the fol-
lowing day the Associated Press reported from Williamson,
W. Va., that six lives had been lost in the fighting, while
t stated, “acceptance of all the reports would place the
ikilled at from ten to fifteen.” The other towns that figured
in what were called “pitched battles’” were Rawl, Sprigg,
and Matewan, W. Va., and McCarr, Ky. In reviewing the
controversy out of which the conflict between the mine work-
ers and operators has grown the Williamson correspondent of

the Associated Press on May 14, said:

The battle is a phase of the struggle in which this rich coal district has
been locked for nearly a year, the industrial struggle over the question of
unionizing or keeping ‘‘open’ the mines.

Union miners, on “lockout strike,” as the leaders describe it, have been
evicted from homes owned by the coal companies, to settle near by on leased
land in tent colonies. No longer able to trade at the company commissarjes
at the various mining towns, they subsist on rations shipped in by the
United Mine Workers. Deprived of funds as a result of being out of work,
they draw benefits from the union. :

‘The operators are firm in their determination to keep the mines on an
open shop basis at any cost. The United Mine Workers are equally deter-
mined in their insistence that the struggle must go on until their union is
recognized. Wages and working conditions also enter into the disagree-
ment, but these admittedly are minor considerations.

David Robb, financial agent of the United Mine Workers, who is directing
union activities in this district, made public to-day the first statement he
has issued since the industrial warfare flared up again. ¥

“The lockout strike in this field can never be settled by thugs and gun-
men,”” declared Mr. Robb, asserting that the battle which started Thursday
had been brought about by attacks on union miners py ncn-union men now
employed in the fields. ‘A high percentage of the men now out are Ameri-
cans, natives of this district, and they do not propose to be driven from
their homes. Any one who knows the mountaineer temperament knows
that they won't be intimidated, and that they will not allow their women
and children to be made into targets. I have been besieged with requests
from union men for money with which to buy arms and ammunition. These
requests I have, of course, refused, and I have counseled the men to moder-
ation, but I know that many of them will go right ahead firing back when
their homes, or the tent colonies to which they have been reduced by evic-
tion proceedings of the operators, are fired upon.”

According to Mr. Robb, there are about 2,500 men still on “lockout
strike” in the district, most of whose places have been taken by non-union
workers from other parts of the country.

He declared the coal operators had proved their insincerity and un-
willingness to settle the disturbance peacefully on many occasions during
the last year, but said that the union still was ready to negotiate. e as-
serted the union viewed the proposed sending in of Federal trcops with
complacency and added that it would welcome a Congressional investiga-
tion of the situation to determine where the right and wrong lay.

Officials of the Williamson Coal Operators’ Association, on the other
hand, contradicted every assertion Mr. Robb made, from the question of
which “side started the present fighting to that of the number of miners
and their families now living in tent colonies, which Mr. Robb fixed at
3,500 men, women and children. The operators’ representatives declared
that at the present time the mine owners had more employees than could
be used, and that coal production in the field was 60% of normal. They
reiterated the statement of the association that the mines would be kept
“open.”

The telegram received by the War Department on May 14

trom Governor Morrow of Kentucky was as follows:

Lawless situation existing along Kentucky and West Virginia border line,
Tug River boundary between Pike County, Ky., and Mingo, W. Va.
Situation beyond the control of State forces at my command. Join in
request of Governor of West Virginia made to me and proper military
authorities that Federal troops be sent there to control the situation and
restore law and order. ’
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Governor Morgan of West Virginia wired:

Supplementing former telegrams, following received from W. J. Jenks,
General Manager of the Norfolk & Western Ry.:

It is my duty to inform you that during the last two days reckless shoot-
ing has been prevalent along the line of the Norfolk & Western Railroad in
Mingo County near Matewan and continues to-day. Passengers and em-
Pployees have felt it necessary to protect themselves from stray or intentional
bullets by lying down beneath the windows of passenger cars. Telegraph
and telephone wires have been shot down in some places and linemen are
unable to make repairs account such shooting. We invoke your aid.

Neil Burkenshaw, attorney at Washington for the United
Mine Workers, received a telegram on May 14 from a union
official at Charleston, W. Va., denyirg the charge of Gov-
ernor Morgan that striking miners were responsible for the
shooting. Mr. Burkenshaw laid the telegram before Senator
Johnson of California, who offered a resolution at the last
session of Congress for an investigation of the confliet in

Mingo County. The telegram was as follows:
Charleston, W. Va.
Our information from those who were on the scene is that the shooting
in Mingo County began when tent colonies of striking miners were fired
upon. Itisa well-known fact that immense quantities of arms and ammuni-
tion, including Browning machine guns, have been secured by the coal
operators of Mingo and Pike Counties in the last few days. Think this su-
preme effort of Steel Trust to crush miners in that territory. Governor
E. F. Morgan gave out statement that striking miners were responsible for
outbreak. = This is a fabrication. Will wire more Jater.
FRED MOONEY,
Sec'y-Treas., Dist. 17. United Mine Workers of America,

Discussing conditions in the Mingo coal fields on May 17,
John L. Lewis, President of the United Mine Workers of
America, whose friends, according to the N. Y. “Evening
Post”’ are now ‘‘grooming him for the presidency of the
American Federation of Labor in opposition to Samuel
Gompers,” made the following statement to a reporter of

that paper: :

Mingo County, where mountain warfare has again broken out in the
conflict over unionism, is the Poland of the American coal fields. The
‘West Virginia operators opposed to unionism want a buffer State between
them and the unionized field. They are trying to keep Mingo County
unorganized so as to have one. Operators in the Pocohontas and Winding
Gulf fields, still unorganized, are helpivg to fill the long term contracts of
the Mingo operators, and are supplying them with financial help to indem-
nify them for their huge expenses in fighting the United Mine Workers of
America. . They regard the Mingo operators as fighting their fight.

People in general do not believe that fighting of the sort deseribed in
the newspapers the past few days really goes on. They do not believe
that the region is armed and that the private operators actually have
arsenals and machine guns. It is a sad commentary upon our civilization
that civil warfare of this kind can go on. The miners will win their strike
in Mingo County.

Mr. Lewis was in New York attending conferences of
union leaders on the question of wages. With regard to his

attitude on this and other matters the “Evening Post” said:

The mine workers’' president said that no formal demand had been
made by the operators for a modification of the present wage scale in the
anthracite field, which does not expire until March 31 1922, but that his
organization believed in being prepared for all emergencies and that the
purpose of the conference here was to canvass the situation.

The specific purpose of the conferences was to bring about a united
front between the anthracite and bituminous workers in negotiations next
fall and winter, with the operators. Heretofore, the anthracite miners have
held their convention and framed their wage demands prior to the inter-
national gathering, at which time the bituminous schedules were drafted.

Officials of the anthracite miners said before going into conference with
Mr. Lewis and Mr. Murray that they would grant the request of these two
men that the tri-district convention of hard coal miners be postponed this
year until after the international union holds its meeting at Indianapolis
on Sept. 28. The two groups of workers—numbering nearly 500,000—
will therefore jointly frame their new demands and wage scales. While each
will have its own scale committee, it is understood that they will cooperate
and that their activities will harmonize,

Unemployment among coal miners, the tonnage being produced and
general industrial and business conditions said Mr. Lewis, will be discussed:
at the conference here. The district presidents attending are Thomas
Kennedy, District 7, with headquarters at Hazleton, Pa., who is also
Chairman of the anthracite workers’ scale committee; John Collins, District
1, Scranton, Pa., and Christ Golden, District 9, Shamokin, Pa. Tom
Davis, Wilkesbarre; Neal Ferry, District 7, and John J. Mates, Shamokin,
are the three international board members in attendance.

“GREEDY HORDES OF EMPLOYERS BETTER WATCH
oUT,” SAYS SAMUEL GOMPERS. -

In an address on May 9 before a labor mass meeting at
Cincinnati Samuel Gompers declared that the industry
““that cannot offer to pay good, decent wages to its workers
ought not to exist.” Mr. Gompers spoke in part as follows:

I most earnestly desire to impress he said on those who have undertaken
to destroy the American labor movement—don't put American manhood
and womanhood to too severe a test.

You seem to have the upper hand now, but remember the pendutlum does
not always swing one way. I respectfully suggest thoughtful consideration
of the unwisdom of driving your bargain too hard.

Wage cutting is simply reducing the using and consuming power of
the people. No country has ever gained prosperity industrially, finan-
cially or commercially, based on the poverty and misery of the people.

Mr. Chamber of Commerce Man and the other opponents of organized
labor should heed the lesson now going on over the whole world.

The American labor movement is the only labor movement of any coun-~
try on the civilized globe, where the organized workers have not their
hand on the throat of their Government. We have our ogranized bodies
and are conscious of the responsibilities that rest upon us. We are not
lacking in patriotic zeal for our Republic.

“I challenge the United States Chamber of Commerce, Mr. Gary or
the steel trust to open their books to public inspection, as the American
Federation of Labor is willing to do.
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High wages, the best possible wages, the best possible hours and working
conditions are the greatest incentive to industrial, commercial and financial
prosperity.

The industry that cannot offer to pay good decent wages to its workers
ought not to exist.

SAMUEL GOMPERS WANTS NEW YORK SUPREME
COURT JUDGE IMPEACHED FOR ISSUING ANTI-
STRIKE INJUNCTIONS—JUSTICE VAN SIC-
LEN’S REPLY.

“The whole trouble with Gompers is that he is afraid he
is going to lose his job,” said State Supreme Court Justice
Van Siclen, in a statement on May 19, commenting on a
speech by Samuel Gompers at a mass meeting here in Cooper
Union the evening before, in which the labor leader argued
that Justice Van Siclen ought to be impeached for granting
injunctions against strikes. The opinion ecited by Mr.
Gompers was that in which Justice Van Siclen granted
Schwartz & Jaffee, Inc., and Samuel W. Peck & Co.,
clothing manufacturers, injunctions against the Amal-
gamated Clothing Workers. Mr. Gompers had already
made it the subject of an editorial in the ‘“American Federa-
tionist,” although the Amalgamated is regarded as a seces-
sion movement from an A. F. of L. union, and he did not
mention the Amalgamated by name. “As a citizen of New
York I challenge Judge Van Siclen to cite me for contempt
of his court for my declarations to-night.”” Mr. Gompers
said.

Disregarding of anti-picketing injunections was advoeated
by Mr. Gompers, who referred to the declaration of prin-
ciples recently adopted by union leaders in conference at
Washington. “When a judge issues an injunection which
violates the Constitutional rights of a citizen, we prefer to
abide by the Constitutional guarantees rather than by an
injunction issued by such a judge,” he said.

Mr. Gompers stated he would not advise his fellow-workers
to do what he would not himself do, and told of his being
sentenced for contempt of court by a District of Columbia
judge because of his violation of an injunction against dis-
cussing a certain labor controversy. “The point is,” he
said, “that the judge who sentenced me no longer is a judge
and I didn’t go to jail. Nor did I run away.”

In his reply to the labor leader Justice Van Siclen said:

The whole trouble with Gompers is that he's afraid he is going to lose his
job. Some one page Governor Allen of Kansas; maybe he'll give Gompers
another spanking. ;

Gompers knows I can no more cite him for contempt of court than he
can have me impeached for writing the decision. He knows he is safe in
his statements, but if Gompers will violate my injunction, I will gladly
punish him. As a matter of fact, we have now, I believe, one of his men
who has violated this injunction.

I understand he will be brought before me in the very near future. I
am going to take the testimony in this case myself, and, if this man has
violated the injunction, you can rest assured he will be punished.

This talk of ‘“‘open shop' is all bosh. ' There is no such thing by either
side. By that I mean the majority of caseés. The Bliss shop is an illus-
tration. Here the employees are perfectly satisfied with conditions as they
exist and the management of the concern does not care whether or not a
man is a member of a union as long as he earns the yay he receives at the .
end of the week.

There is a third party interested in this quarrel between labor and capital.
That is the public. Do you realize that organized labor is but a small
minority of the vast people of this country? As long as labor continues
to demand higher wages and a less number of hours for each working day,
just so long will prices continue to soar. It is my personal belief that the
only way to solve this perplexing problem is by means of industrial courts.

A letter from a union laborer was given out by Justice
Van Siclen, which read in part as follows:

Although a union member for thirty years, I want to thank you for your
decision regarding picketing. I have hung my head in shame after seeing
things that pickets have done. I am one of the many unfortunate workmen
who would be happy to work as we used to before unions.

Our wages have been increased 20% in the past four years and our dues
800%. Our four walking delegates and other officers receive $75 per
week, which is $30 per week more than the scale for our best workmen.
Our initiation fee is $250 and men pay as much more as graft to get their
applications recorded. The commonest laborer, after he gets a card, is
entitled to take any position if he '‘comes across.”

The Brindell case exposed how one union worked. They are all practi-
cally the same. In my union I can be fined $550, and in my national body
I can be fined over $1,500, and I would have to pay it before I could go to
work again.

ORGANIZED LABOR TO REDUCE THE COST OF LIVING
THROUGH “CO-OPERATIVE SOCIETIES.”

According to press dispatches from Cincinnati, where the
executive council of the American Federation of Labor
began last week its session prior to the annual convention
in Denver, promotion through the trades unions of “co-
operative societies” has been decided upon by the labor
organization. The dispatches, which were of date May 6,
added:

“Not, only can we reduce the cost of living,” said James Duncan, of
Quincy, Mass., vice-president of the Federation, *‘through co-operative
societies, but we can eliminate profiteering. We can check it so far as it
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affects the purchase of the necessaries of life and the costs thereof now con-
trolled by a minority.

“Our investigations show that the co-operative societies in Belgium,
Russia, England and Denmark have made a wonderful success and have
been a godsend to the workingman." . :

Mr. Duncan sald that all “other citizens in sympathy with the trades
union movement”’ would be asked to join in the co-operative plan.

The Federation approves organization of a co-operative association under
the Rochedale plan, it was stated, and will take steps to safeguard the work-
ers’ funds that are collected for financing the movement.

The council, it was learned, disapproves the Johnson-Dillingham immi-
gration bill, just passed by Congress because it does not contain the drastic
prohibitive features desired by organized labor. = The council takes the posi-
tion that at least two years' prohibition of immigration is necessary to adjust
after-war industrial conditions and prepare the country for a new influx of
immigration from abroad.

The council also has under consideration a declaration demanding a
“gquare deal’’ for labor under the anti-trustlaws. If this cannot be obtained
by legislation the repeal of all anti-combination and so-called conspiracy
laws will be asked.

“We don't ask any special privilege,’”’ said an official of the executive
council. “We only desire the safeguards set up in our constitutional and
legal structure for the protectiop of the workers. If these are taken away
from us then labor demands immediate and sweeping repeal of all so-called
anti-combination and conspiracy laws."”

President Samuel Gompers said that the report being prepared by the
committee was being prepared with a view of ‘‘protecting the fundamental
rights of organized labor and all the people of the United States.

NEW YORK LAW FORBIDDING LABOR UNION PRICE
FIXING—THE PHOTO-ENGRAVERS UNION.

In signing on Friday of last week the Meyer-Martin
“photo-engravers’ ”’ bill, designed to prevent labor organiza-
tions fixing a selling price for the product of union workmen,
Governor Miller attached a memorandum to the measure
which we quote below. The new law amends the general
business law which prohibits a monopoly in the manufacture,
production or sale in this State of any article or commodity
of common use by extending the prohibition ‘‘to any article
or produet used in the conduct of trade, commerce Or manu-

facture.” The Governor’s memorandum was as follows:

1t was held by the Court of General Sessions in New York that photo-
engravings were not articles of commodities of common use within the mean-
ing of the existing law and that a combination between the photo-engravers
and their employers fixing the price at which photo-engravings should be sold
was not unlawful. ;

It appears to me that that is precisely the sort of combination that
ought to be prohibited unless we are prepared to do away entirely with our
anti-monopoly laws.

It is claimed that photo-engraving is sui generis and that ruinous cut-
throat competition is the only alternative to combination in that business,
but business men have learned generally that it pays to pursue a policy of
“live and let live” without resorting to unlawful combinations to create
monopolies, and I see no reason why men engaged in the business of photo-
engraving should not have learned that lesson, particularly in view of their
experience in the past as described to me.

‘Tt is suggested that I appoint a voluntary commission to investigate, and
assurance is given that any abuses disclosed by such an investigation will be
remedied. But though it has become trite to say that “this is a government
of laws,” the statement will bear repeating. One of the great evils of the
present day, in my judgment, is the tendency to create boards and commis-
sions with power to prescribe rules having the force of law, either because
of the moral compulsion back of such rules or because the standard is suffi-
clently prescribed so that the delegation of legislative power is constitution-
ally valid.

Manifestly that evil will be magnified by the creation of extra legal bodies
to prescribe rules of conduct for that substitutes personal government by
discretion for a government of law.

AID TO ARKANSAS GOOD ROADS HALTED BY
FEDERAL GOVERNMENT.

Secretary of Agriculture Wallace, who, under the pro-
visions of existing law, is charged with the administration
of the Federal Good Roads Act, announced on May 7
(according to a special dispatch on that day from Wash-
ington to the New York “Times”) that no further progres-
sive payments would be made on Federal aid projects in
the State of Arkansas. The Secretary also notified the
Arkansas road authorities, it is stated, that unless existing
Federal aid projects are put in a proper condition of main-
tenance within the next four months he “will thereafter re-
fuse to approve any project for road construction in the
State of Arkansas|until such time as the projects in ques-
tion shall have been put in proper condition of mainte-
nance.” This announcement was made as a part of a pre-
liminary report dealing with conditions in certain Arkan-
sas road districts to which Federal aid has been allotted.
There are in the neighborhood of ninety road projects in
Arkansas which are listed as Federal aid projects and Fed-
eral engineers, under the direction of Assistant Chief Engi-
neer E. W. James, have recently completed an investigation
of twenty-nine of these districts. Federal authorities made
no inquiry into conditions in districts that are not on the
Federal aid list. These State projects exceed 200 in num-
ber, according to the records of the bureau.

The statement issued from the office of the Sec-
retary of Agriculture points out that Arkansas is the
only State in the Union in which the special improvement
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district laws have been enacted. It is also stated that
Arkansas is the . first State in the Union where
the Federal authorities have been compelled in order
to safeguard the interests of the Government to
stop all progressive payments on Federal aid projects.
In some of the twenty-nine Federal aid districts which were
investigated it is stated that records have been “lost, mis-
laid or carried away,” that in some districts no records
exist except check stubs|and deposit slips, while in certain
cases the engineering is described as amounting to “unac-
countable engineering inefficiency.” “Conditions such as
those outlined (in the report of the Federal engineers),”
Secretary Wallace says in a letter mailed to the State
Highway authorities of Arkansas, “if pprmitted to continue
will result either in the total or partial waste of moneys
expended in the improvement of the projects involved, and
this waste of funds applies to the Federal funds paid on the
project as well as to the local funds expended thereon.”
The statement issued by Secretary Wallace is given as fol-

lows in the “Times” :

Report of the recent inquiries made in Arkansas by engineers of the
Bureau of Public Roads has been made to Thomas H. Macdonald, Chief of
the Bureau. The report, which is of considerable length, covers a study of
the taxation imposed on agricultural lands as the result of an over-ambitious
road program, the competency of the State Highway Department to handle
the program, the administration of the State Highway Department and of
the road districts, the quality of engineering furnished by the State and
by engineers employed by the State and the districts, and practically the
entire field of road matters, so far as it involves the handling of Federal
aid projects in the State. The study was made by Assistant Chiet Engineer
E. W. James, and his findings are lamply supported by transcripts of rec-
ords, financial accounts, engineers’ inspection reports and data of consider-
able variety. :

The inquiry shows that the Government interests have been amply pro-
tected in every direction, but that this has been done under many and in-
creasing difficulties. - Dealing with the question of taxation, it shows that
road taxes in many instances are high and will become burdensome if the
system of raising revenue through road improvement districts is continued.
Arkansas is the only State using this system, which imposes upon the land
in restricted areas the entire cost of improvements of general benefit to
the State; while on the other hand the motor vehicle fees, relied upon in
most States to supply a large part of the money required for road purposes,
are much lower than in other States. Although no general confiscatory
taxes have been found in districts receiving Federal aid, many of the im-
provement distriet laws lack protective features which they should have,
and, in consequence, individual cases of inequitable assessments exist. One
of the chief difficulties is the fact that non-uniform assessments of land for
taxable purposes have in some cases been used as the basis of benefit as-
sessments in the improvement districts. The report goes on to show that
the State Highway Department is not equipped with sufficient force or
funds to carry on so large a road program as that planned for the State,
that the administration of road matters by the State is open to serious criti-
cism, and- especially the administration of some of the improvement dis-
tricts. '

Reports Unezplained Shortages.

While in a majority of the districts examined accounts and records of
the commissioners were found to be in excellent condition, unexplained
shortages in district accounts have been found and improper charges of
various kinds, including duplicate payments for the same legal services,
payments to lawyers for securing Federal and State aid and many. cases
of excessive overhead. In some districts important records have been lost,
mislaid, or carried away, and in some cases practically no fiscal records
exist except check stubs and deposit slips. Isolated cases of almost un-
accountable. engineering inefficiency are shown to exist and much of the
difficulty with the road program in the State is attributed to the poor
administration by the State Highway Department and the low grade of
engineering. .

The report closes with a group of conclusions in which it is recom-
mended that no further progressive payments on Federal aid projects be
made in Arkansas until the existing conditions are corrected and that all
payments be withheld until the completion of projects. Another recom-
mendation is that the State be placed immediately. on notice to maintain
Federal aid projects already completed. These recommendations have al-
ready been accepted by the Secretary of Agriculture, who, under date of
April 30, in two letters notified the State of contemplated action by the
Department of Agriculture. o

The Secretary points out that numerous projects have
been suspended for lack of local funds, that in other cases
payments of Federal aid have had to be discontinued after
being begun, because of unacceptable work, and in still
other instances payments have never been made on projects
in course of construction because no work so far done has
been satisfactory; and he continues:

Conditions such as those outlined, if permitted to continue, will result
either in the total or partial waste of moneys expended in the improvement

of the projects involved, and this waste of funds applies to the Federal
funds paid on the project as well as to the local funds expended thereon.

| Stops Progressive Payments.

Since this Department is vested with the administration of the Federal
Aid Road Act and the control of the expenditure of the funds apportioned
thereunder to the several States, it is incumbent upon it to safeguard as
far as possible the expenditure of the funds to insure that a proper return
in the form of improvement of highways is obtained for each dollar ex-
pended. In line with this, I feel that this Department cannot consistently
agree to make progress payments on any more Federal aid projects in the
future. I, therefore, wish to advise you that hereafter project agreements
to cover Arkansas projects will provide for payment of Federal funds only
on completion of the project, until such time as the conditions with refer-
ence to the projects enumerated herein are corrected and satisfactory pro-
vision made for adequate engineering, supervision and inspection on Federal
aid projects.
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Referring further to maintenance of completed projects which have been
allowed to go uncared for, the Secretary calls attention to five separate
projects which are 1n such condition that he considers it necessary to notify
the State that its duty to maintain the projects, as required by the Federal
Aid Road Act, is nct being met, and after quoting the law says:

“It is regarded by this Department as particularly unfortunate that the
Federal aid projects enumerated above should have been neglected and not
kept in a proper condition of maintenance. Since this unfortunate condi-
tion has been allowed to obtain, however, there is no alternative left to
this Department but to act pursuant to the authority conferred by Section 7
of the Federal Aid Road Act. You, therefore, are hereby notified that it

is found that the projects herein named are not being properly maintained,.

and that unless within four months from the date of receipt of this notice
said projects shall be found to have been put in a proper condition of main-
tenance, I will thereafter refuse to approve any project for road construe-
tion in the State of Arkansas until such time as the projects in question
shall have been put in a proper condition of maintenance.”

The legal advisers of the Department of Agriculture say that the State
Highway Department is in a position to do a great deal toward correcting
the administration of Federal aid in the State, both with respect to con-
struction and maintenance, if it is so disposed, and it is believed that the
course taken by the Secretary of Agriculture will make it necessary for
the State to take such action without delay if it is to continue to enjoy
the advantages of Federal aid.

Full Report to Be Made Public.

‘The detailed report of the Federal engineers will probably be made public
in the nhear future. A copy of that report will be mailed, probably on
Monday (May 9) to Governor McRae. The investigating engineers state
that they did not go into the taxation feature of the Arkansas situation
except in the twenty-nine Federal aid districts covered by the report.

RAILROAD LABOR BOARD ANNOUNCES THAT CON-
DITIONS JUSTIFY A REDUCTION IN WAGES.

- The United States Railroad Labor Board announced late
on May 17 that it had decided that “prevailing conditions
Jjustify to an extent, yet to be determined, a readjustment
downward of the wages of the employees of the carriers
which are parties to the disputes already heard by the
Board.” .

The announcement, which affects labor on practically
every road in the country, was entirely unexpected, as the
Board only began formal consideration of the case the
day before.

The Board declared it would hand down its final deci-
- sion in all wage disputes docketed prior to April 18 on June

1, to be effective on July 1. Disputes filed since April 18
will be heard on June 6, “it being the purpose of the Board
to make its decision of the disputes heard June 6, effective
on July 1.” The railroads completed their evidence May
7, and on Monday, B. M. Jewell, President of the Railway
Employees’ Department of the American Federation of
Labor, filed the employees’ final statement.

The resolutions adopted by the Railroad Labor Board
were:

“Whereas, under date of April 6, 1921, the United States Railroad Labor
Board adopted a resolution which recited, among other things, that in the

* judgment of the Board it is desirable to hear at one time and decide in one
decision, so far as may be possible, the question as to what may consti-
tute just and reasonable wages for all classes of employees of carriers
parties to decision No. 2 as to whose wages there may be disputes; and

“Whereas, the Board has now heard the evidence and arguments of both
parties to all such disputes which were filed and docketed prior to April
18, 1921, but since said date a large number of applications for decision
on similar disputes have been filed and there are reasonable grounds to
believe that still other such applications are about to be filed; and
| “Whereas, The Railroad Labor Board has this day, by formal resolution
declared that, in its judgment, based upon the evidence before it in the
disputes already heard, prevailing conditions justify to some extent, yet
to be determined, a readjustment downward of the wages of the employees
of the carriers which are parties to the disputes already heard by the
Labor Board; therefore be it resolved:

‘(1) That this Board will on June 1, 1921, announce its decision, cov-
ering the disputes as to wages between carriers and their employees, which
have been heretofore heard by the Board, to become effective J uly 1, 1921,

““(2) That Monday, June 6, 1921, be set as the date when this Board
will hear the representatives of the parties to disputes filed since April 18,
1921, or which may yet be filed and docketed prior to June 6, it being
the purpose of the Railroad Labor Board to make its decision of the dis-
putes heard June 6, 1921, effective July 1, 1921.”

LOSS TO GOVERNMENT IN OPERATING RAILROADS.

Senator Cummins of Towa, Chairman of the Committee on
Inter-State Commerce, during the railroad hearing on May
13, expressed the opinion that the 26 months of Federal
control would cost the Government approximately $1,800,-

000,000. His estimate, he explained, was based on corre-
spondence which he had had with Director-General Davis,
Mr. Davis, in a statement recently submitted by him to a
House Committee, estimated that the loss to the Govern-
ment growing out of the 26 months of Federal operation
would be approximately $1,200,000,000, or $300,000,000 more
than was estimated by Director-General Hines. This esti-
mate, Senator Cummins said, was based on the supposition
that the maintenance and other claims would be adjusted
as per the Railroad Administration’s theory. “If the claims
are settled on the theory advanced by the railroads as to
maintenance, then it is estimated that the loss to the Gov-

ernment for the 26 months will be not less than $2,500,000,-
000. If adjusted between those extremes, I think it is safe
to say that the loss will be in the neighborhood of $1,800,~
000,000.”

Senator Cummins’s statement was made during his cross-
examination of Julius Kruttschnitt, Chairman of the Board
of the Southern Pacific Railroad. Later on, calling atten-
tion to the financial condition of the railroads, the Senator
intimated that unless some means were found of either in-
creasing revenues or decreasing operating expenses, Fed-
eral operation of the transportation systems of the country
would result. “A good deal has been said in the newspapers
recently about the failure of the Transportation Act,” said
Senator Cummins, in opening the examination. “The Act
did not fail to give to the railroads a larger revenue than
they ever had before in the country’s history, did it?”
“No,” replied Mr. Kruttschnitt, “but as I have already ex-
pressed in my statement, those revenues were not received
until very late in the year and were only then about 8%
when applied to the whole year.”

Mr. Kruttschnitt added that the revenues in 1920 were approximately
$1,041,000,000 greater than in 1919, of which amount only about $418,000,-
000 wis due to increased rates. He explained that the Act in itself was
not a failure, but said that abnormal conditions in 1920 prevented Ehe car-
riers from receiving what Congress expected when the bill was passed.

“Do you think it was the duty of the Inter-State Commerce Commission
to provide larger revenues than were provided?”’ Senator Cummins in-
quired.

“The Act tells them what to do,”” Mr. Kruttschnitt answered. “If condi-
tions had warranted a higher award, I assume they would have made it.”

As to the amount of increase in rates asked for by the carriers when
the present increase was allowed, Mr. Kruttschnitt said their request was
based on “the economic conditions of the times.” He added that he be-
lieved the Transportation Act “did everything Congress could foresee,” and
that the law “marked a new era” in the transportation history of the country.

“Do you think the law has failed so far as the Labor Board is con-
cerned ?”” Senator Cummins asked.

“I don’t think the law has been given a fair chance to prove in all
directions its merits or shortcomings,”” the witness answered.

Continuing, Mr. Kruttschnitt said he thought the ‘“theory of the law”
relative to the labor provisions was correct, but he did not believe anybody
thought it had been an exact success so far, asserting that he believed the
Labor Board’s proceedings had been too protracted and its decisions de-
layed too long.

Asserting that the labor difficulties had been inherited
from Federal control, Senator Cummins asked what would
have happened to the railroads if the law had not set up
the Board at the time of the labor troubles which followed
relinquishment of Federal control on March 1, 1920. Mr.
Kruttschnitt replied that he believed a strike of railroad
employees would have resulted. “If it hadn’t been for the
law, this country would have been in a very disastrous
strike,” Senator Cummins asserted, to which the witness
replied that the losses to the railroads “would have been
almost incalculable.” “Not only to the railroads but to
the business of the country as well,” interjected Senator
Pomerene of Ohio.

Senator Cummins asked if it were not true that a very
considerable part of the excessive expenses of 1920 was due
to the unauthorized strike of switchmen. Mr. Kruttschnitt
responded that the ‘strike was very expensive to the rail-
roads. Asked by the Iowa Senator if he thought the delay
from April 1 to the following July in solving the problem of
a wage increase for railroad employees was “undue delay
on the part of the Labor Board in a matter of that magni-
tude,” Mr. Kruttschnitt answered :

“No,, because the Board in that case offset the delay by making its de-
cisions retroactive. The present  delay of the Board, however, is costing
the roads from $500,000 to $600,000 a day because the Board’s decision
cannot be made retroactive.”

Senator Cummins asked why it was that after Sept. 1, when the Federal
guaranty period expired, and when both carriers and employees were free
to bring up the wage: question, there was such long delay in beginning
these proceedings.”

“For the reason,” Mr. Kruttschnitt replied, “‘that for several months
after the rates were raised, business continued to increase, and the roads
to a certain extent were making the earnings contemplated by the Trans-
portation Act and they were hoping to avoid this issue because they knew
it would be a long, bitter contest. They were compelled, however, to make
a protest because of the decline in traffic and earnings.”

Calling attention to the fact that the dispute of the shop workers and
unskilled labor had just been completed before the Labor Board, Senator
Cummins said it was his judgment that there has been “remarkable speed
in the hearing of testimony and in the submission of the case,” but said
that the dispute over the abrogation of the National Agreements “‘engaged
the Board’s attention for three or four months,”

Mr. Kruttschnitt explained that the men who presented the railroads’
case before the Labor Board were to be called later before the Senate Com-
mittee to testify as to the delay.

Attention was then turned to the financial condition of the railroads.
During this Senator Cummins said that if Federal operation became neces-
sary, and no way could be found to increase revenues or decrease expenses,
the deficit would have to be taken from the Federal Treasury, ‘

As to the prospects for a reduction in the cost of maintenance as one
of the means of reducing ‘operating expenses, Mr. Kruttschnitt said cross-
ties in 1919 averaged $1.06 apiece, while in 1920 the price was $1.81, but
he said the railroads hoped to obtain a reduction. Cost of steel rails, he
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said, had alreadyl been fixed so that no reduction in that direction is antici-
pated. .

The cost of labor for maintenance of way purposes constitutes about 60%,
according to Mr. Kruttschnitt, who said the carriers hope that will be re-
duced.  Senator Cummins remarked: ~“We have got to find some way to
bring these costs down, or you won’t have any moncy for interest, bonds,
or other purposes.” :

Mr. Kruttschnitt again went before the Senate Inter-
State Commerce Committee on May 16, for further cross-
examination. This was the fifth day that Mr. Kruttschnitt

had been-vn the witness stand in connection with the Com-.

mittee’s inquiry into the railroad situation. At the request
of Senator Pomerene of Ohio, *Mr. Kruttschnitt filed with
the committee a table showing a comparison of the hours
or days expended in maintenance of way work by the five
classes of employees wholly or principally engaged in that
work in 1917 and 1920. The table follows: '

Class of Employees— 1920. 1917.
Maintenance of way and structural
foremen (days)
Section foremen (days) .-~ !
Masons and bricklayers (hours).. -
Structural ironworkers (hours)..-. 1,641,619 2,515,175 dec.873,556
Section men (hours) 761.965,074 754,597,545 Inc..,367,529

In three of the classes shown above, slightly increased
time is noted in 1920, compared with 1917, while the other
two classes show considerable decreases. This would seem
to indicate that very little more, if any, labor was expended

Inc. or Dec.

2,708,255 Inc.48,819
13,792,748 1Inc.241.205
3,885,155 dec.1,074,118

2,757,074

2,811,037

on maintenance of way work in 1920 than in 1917. Cost of’

maintenance of way and structures in 1920 was $1,026,048,-
072, of which $616,552,000, or 60.09%, consisted of labor
cost, while approximately $304,428,000, or 29.67% repre-
sented cost of materials. The remainder is made up of the
cost of depreciation, retirement, injury to persons engaged
in maintenance of way work, miscellaneous and other items.
In 1917, cost of maintenance of way and structures totaled
$442,109,862, which is approximately $174,442,000 less than
the labor cost in 1920.

T

WIIY RAILWAY LABOR COSTS ARE SO HIGH—
EXPENSIVIE RULES.

To illustrate his assertion that abnormal increase in rail-
road labor costs is due not alone to higher wages, pbut in
substantial measure to the existing National Agreements,
which ' compel the railroads to pay for much work that is
not done, Julius Kruttschnitt, Chairman.of the Board of
Directors of the Southern Pacific Company, has filed with
the Senate Committee on Inter-State Commerce, which is
investigating the railroad situation, a list of ten typical
cases, which Mr. Kruttschnitt states, might be multiplied

indefinitely. The list follows:

1, The Pere Marquette Railway was compelled to pay $9,364 in back
pay to four employees, because their titles under these agreements were
changed by a decision of the Director-General, while the nature of their
duties and the volume of their work remained the same.

9. A car repairer on the Virginian Railway was paid $1,000 for work he
never did. He was laid off with other employees because there was no
work for him to do. When he became entitled under his “seniority rights”
to be re-employed, he received back pay and overtime.

3. The Shop Crafts Agreement provides that when employees are re-
quired to check in and out on their own time they will be paid for one
hour extra at the close of each week, no matter how few hours they may
have worked. This rule in the first six months of 1920 cost the railways
$6,500,000, or at rate of $13,000,000 a year.

4, On the Chesapeake & Ohio RR. piece-work car repairers decreased
41.49, and airbrake repairers 88.4% in efficiency under a guarantee of
a fixed minimum rate per hour.

5. Abolition of piece-work on the Union Pacific RR. in the/wheel shop
at Omaha, Neb., the time required for the same work was increased 319%,
and the output was cut down 24% ; and in a coach-cleaning yard at Den-
ver the time required was increased 38.8% and the output decreased 28%.

6. An employee of the Southern Pacific Tucson shops was paid $50.05
for three days’ work because he was sent 214 miles to repair a gas engine,
451, hours being punitive overtime, most of which was spent in traveling
or waiting. As a result of several emergencies of this kind, he was allowed
877% hours in a 23-day working month, earning $272.16, and a pipe-
fitter from the same shop was allowed 391 hours in a 23-day month, earn-
ing $281.52, mostly punitive and double time allowed while traveling, in
addition to his expenses. ‘ ’

7. A conspicuous example of ridiculously high compensation to un-
skilled labor is that of a gang of men on the Southern Pacific who place
blue-flag signals on trains in yards and who couple and uncouple steam
and air hose. When any of these men were absent car cleaners were used
as substitutes, the classification of these being changed by the Director-
General from watchmen with laborers’ pay to car men and back pay
awarded to January 1, 1918. The gang consisted of 15 men, all unskilled
and they were given back pay during Federal control of $14,436. ’

8. On Southern Pacific employees, whose sole duty was to keep watch
on stationary engines and to stop the engine in case anything went wrong
were reclassified by Director-General as ‘‘electrical workers,” one man on
theﬂ?alt $Lagggdivision being given back pay of $2,381, another $2,094,
another $2,009, another $2,003, and six other i
$1,500 to $1,900. i iR 2

9. Under the present classification rules of the shop crafts, i
change a nozzle tip in the front end of a locomotive, ::It’: is nec;ssualr;rg: rc:ﬁ
a boiler-maker and his helper to open the door, because that is boiler-
makers’ work; to call a pipeman and his helper to remove the blower pipe,
b/ecause that is pipemen’s work ; and call a machinist and his helper to re:

.
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move the tip, because that is machinists’ work; also for the same force to
be employed for putting in the new tip.

10. Men employed to couple and uncouple hose between the cars (not
as difficult or hazardous a task as hitching a span of mules) are now
classed as car men, receiving 80 cents pér hour, with time and one-half for
Sundays and holidays, averaging about $215 per month, for working 7
hours and 40 minutes per day.

Some two months ago the St. Louis Chamber of Com-
merce made an extensive investigation into the same sub-
ject, and the results of this investigation, as made public
in a circular sent to the members of the Chamber, under
date of March 25 are worth reproducing here now, while
the matter is attracting so much attention. Under existing
law it is pointed out the Inter-State Commerce Commission
is required to establish rates so that the railroads shall
earn 5%% on the property, “under honest, efficient, and
economical management,” plus an allowance up to Y% % for
improvement, equipment, etc.—total, 6%. The Commission
determines the value of the property—which settles that;
and, as the rate of earnings is fixed by law (for two years
from March 1, 1920), the remaining vital point is economy
in operation—which decides what the public must pay for
transportation; because, obviously, freight and passenger -
rates must be kept high enough to cover (1) all operating
expenses, plus (2) a fixed rate of 6% interest on a fixed
valuation, this 6% amounting to $1,080,000,000 yearly. Un-
der the heading of “Economy in Operation,” the big factor,
of course, is wages paid for labor. The total wages, and all
other operating expenses, has to be added to the 6% author-
ized. The sum total is then paid by the public in freight
charges and passenger fares after making these observa-

tions, the circular goes on to say:

This Chamber holds no brief for the railroads, nor for the wage worker.
On the contrary, we want to represent the “fellow who pays the freight.”
We are-glad to have every good employee paid a good living wage. He
should get all he earns—but he should earn what he gets.

Is he doing that, under the existing “National Working Agreements” be-
tween the United States Railroad Administration and the employees? If
he s, that ends it; but if he isn’t, every shipper, every passenger, every
consumer, pays out extra money to meet the deficit—money for which he
gets no value returned.

Recently the Kansas City Chamber of Commerce submitted to the Wage
Labor Board a list of questions about actual working conditions under the
National Agreement. We are informed that the Board failed to answer
the questions.

The St. Louis Chamber of Commerce, therefore, has placed these questions
in the hands of a committee, consisting of the following named :

Ley P. Rexford, Chairman, Chamber of Commerce Traffic Bureau.

J. M. Kurn, President, St. Louis-San Francisco Railroad.

W. Palmer Clarkson, President, Manufacturers’ Association.

A. C. Lueking, Vice-President, Ely-Walker Dry Goods Company.

John F. Shepley, President, St. Louis Union Trust Company.

We- publish these questions, together with the answers as unanimously
agreed upon by that committee.

Questions and Answers.

(1) a. Is it true that under the present_classification rules of the Shop
Crafts, in order to change a nozzle tip in the front end of a loco-
motive, it is necessary to call a boilermaker and his helper to open
the door, because that is boilermakers’ work; to call a pipeman
and his helper to remove the blower pipe, because that is pipemen’s
work ; and to_call a machinist and his helper to remove- the tip,
because that is machinist’s work; also for the same force to ge
employed for putting in the new tip 2

Answer: Full compliance with the National Agreement requires the
procedure outlined in the question. '

. Is it true that before Federal control a machinist’s helper, or a
handy man, could put in this nozzle tip alone?

Answer: Yes, at a number of Eoints a machinist and helper or
machinist alone would put in the nozzle tip and at larger points
there were handy men working for a less rate of pay than regular
mechanics who did steam pipe work exclusively, handling all steam
pipe work, including the changing of nozzle tips.

. Do similar classification rules exist for all other shop work?

Answer: Yes. Prior to Federal control it was not an uncommon
practice for machinist and his helper to take care of all of the
work_necessary on an electric head-light of a locomotive. Under
the National Agreement the work is so classified as to distribute
same among, three crafts, namely, machinists, sheet metal workers
and electricians. If each of the mechanics performing the work
have a helper, this has the effect of six men performing a piece
of work that could -and was formerly taken care of by two men.

Is is true that men working on trucks, spring work and kindred
cccupations, and paid, before Federal control, handymen’s or
helper’s, wages, or shade ‘above common laborers’ pay, were made
mechanics by Supplement No. 4 issued by Mr. McAdoo, and are
now receiving 85 cents per hour, mechanics’ pay?

Answer: Yes.

. Is it true that all of these mechanics are referred to as ‘“McAdoo
mechanics,” _because t}\ey were made mechanics by the Director-
General of Railroads, jand not by experience?

Apswer:  Yes. :

1s is true that men_employed to couple and uncouple hose between
the cars (not as difficult or hazardous a task as hitching a span
of mules), are now classes as car men, receiving 80 cents per
hour, with time and one-half for Sundays and holidays, averaging
about $215 per month, for working seven hours and forty minutes
per day?

Answer: Yes.

. Is it true that before Federal control these same employees received
from 28 to 34 cents per hour and straight time for Sundays and
holidays, averaging about $96 per month for a ten-hour day?

Answer! Yes, to a certain extent. Prevailing rate prior to Federal
control on some railroads for car inspectors in question was 34
to 38 cents per hour, with straight time for regular shift of eleven
hours and on punitive time for Sunday or holiday work.

Is it true that when a wrecking crew, usually consisting of ten men,
is called after its regular hours for a stated job in the yard, is
assigned to two other jobs, all of which is done in seven hours,
from start to finish, these men receive not less than fifteen hours’
and possibly eighteen hours’ pay, for seven hours’ work, because
the two last jobs did not develop when the crew was first called?

Answer: Yes. The following illustrates method of paying a wreck-
ing crew under the National Agreement when performing road
service: !

“A wrecking crew composed of six men leaves its home termi-
nal at 8:00 a.m., goes a distance of 50 miles to clear up a
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* wreck ; work of clearing main track is completed at 6:00 p.m. s

crew ties up for sleep and rest from 6:00 p.m. to 7:00 a.m. next
morning (wrecking outfit is equipped with sleeping facilities) ;
resume duty 7:00 a.m., pick up refuse and arrive at home ter-
minal 2:00 p.m. Under the National Agreement it is necessary
to pay the entire crew continuous for the first twenty-four hours
from the time they leave their home terminal, computed as
follows :

From 8:00 am. to 4:00 p.m., 8 hours straight time, 4:00

p.m. to 12 midnight 8 hours at time and one-half or 12

hours. .

12:00 midnight: to '8:00 a.m. 8 hours at double time' or
16 hours.

8:00 a.m. to 2:00 p.m. 6 hours at straight time.

Total of 42 hours paid, although crew actually performed
service from 12 noon to 6:00 p.m. first day, 6 hours, and
from 7:00 am. to 10:00 a.m. second day, 3 hours; it
will be noted actual time worked during the entire period
was nine hours, balance of the time was consumed in
waiting and traveling, and ‘it will be further noted they
were released entirely from- 6:00 p.m, to 7:00 am.,
during which time they were paid at time and one-half
and double time while actually off duty and sleeping.

h. Is it true that if a mechanic is called after regular hours for a
stated job, and is assigned to two other jobs, all of which is
done in seven hours, from start to finish, he would receive not
less than fifteen - hours’ and possibly eighteen hours’ pay, for
seven hours’ work, because the two last jobs did not develop when
he was first called?

Answer: Yes.

Is it true that if a shopman is held after his regular eight-hour as-
signment, to complete a job, say, one hour and fifteen minutes, he
would receive pay for six and one-half hours, for his one hour and
fifteen minutes’ work? g

Answer: Yes, Illustrative of this, is a recent case of mechanic
working on passenger-car work until 5:00 p.m., or one hour be-
yond his assigned day. He had just stepped off car when another
employee pulled handle ofi water valve. Foreman was present and
called mechanic back to fix this valve, He performed this work
and had checked out at clock, fully 100 yards away, at 5:06 p.m.
All he had to do was to loosen two screws, put handle back on
and tighten screws, about three minutes’ work. Was necessary
to allow him five-hour call for this service. .

. Is it true that under the former practice the employee, in the above
case, would receive one hour and fifty-two minutes instead of six
and one-half hours? :

Answer: Yes.

Is it true that under the present rules all shop employees are allowed
one hour a week without performing any service—time is allowed
on the pretext of checking themselves in and out. of the shop?

Answer: Yes. After the issuance of the National Agreement, the
application of this rule increased the expense on one railroad ap-
proximately 5,000 miles, to the extent of $160,000 per year.

b. Is it true that this bonus hour costs the road twelve million dollars
per. year?
Answer:  Yes. This was developed at hearing before Labor Board.

(7) a. Is it true that all shop forces, telegraphers, agents, towermen and
yardmen receive eight hours’ pay and work only seven hours and
forty mimites, the twenty minutes being allowed to eat on the
company’s time?

Answer:  All shop forces do not receive eight hours’ pay for seven
hours and forty minutes’ work. ~Where. there are continuous
shifts, at practically all roundhouses, these shifts are allowed
twenty minutes with pay for lunch, but at back shops and larger
shops, where the shifts are mnot continuous, the lunch hour or
whatever amount of time is decided upon is deducted. Agents do
not receive eight hours’ pay for seven hours and forty minutes’
work, as in practically all cases they are allowed meal hour with-
out pay. This is also true of telegraphers, except where continu-
ous service is maintained. Yardmen, however, are allowed twenty
minutes for lunch with pay, resulting in their receiving eight
hours’ pay for seven hours forty minutes’ work.

b. Did this practice prevail under private operation?

Angwer: This prevailed on certain railroads under private opera-
tion, in so far as Shop Crafts were concerned, where three shifts
were worked.

Is it true that under the National Agreement with the Shop Crafts
piece-work was discontinued and that since that time the output
per man has been greatly reduced?

Answer: Yes.

(9) a. Is it true that under private management foremen were allowed to
give a hand and do whatever work they could without impairing

their usefulness as foremen?
Answer: Yes,

b. Is it true that under the present rules, foremen are not allowed to
do work of any kind, except supervision?
Answer: Yes.

(10) a. Is it a fact that railroads cannot require shop employees to pass ‘a
physical examination when entering service so as to protect them
against fictitious claims for hernia, defective eyesight, ete.?

Answer: . Yes. Not only can railroads not require them to pass
physical examination but they cannot question them as to their
past reference.  They can only be required to state their age and
that they have had four years’ experience.

b, Is it not a fact that before Government control shop men were
required to pass a physical examination?

Answer: In many instances it was required,

Is it true that where arrival of trains require the service of em-
ployees two hours in the morning and two hours in the evening,
say 8 a.m. to 10 a.m. and 6 p.m. to 8 p.m., that railroads now
have to employ two shifts of eight hours each, or sixteen hours’
service, where there is only four hours’ actual work?

Answer: Yes,

Is it a fact that where two shifts are worked, starting time must be
etween 7 and 8 a. m., and if the arrival of a train or other
operating conditions require a man on duty at 6 a. m., he
must be paid for five hours each day .in addition to regular
eight . hour .day?

Answer: Yes, and under decisions rendered by Adjustment Boards
at Washington railroads. were compelled fo allow considerable
back pay on several cases of this kind. .

(13) Is it a fact that an employee who keeps a record of wheels applied
and removed from cars must be classified as a mechanic and
paid 85 cents per hour?

Answer: An employee who keeps records of wheels applied and
removed from cars is classified as-a carman and is paid 80
cents per hour.

(14) Is it true that under the rules a section foreman or his men are not
allowed to fix or repair the motor car that carries them to and
from their work (a machine not as complicated as a farm trae-
tor) because this is machinists’ work, and a machinist must be
sent to make repairs, or the motor sent to the shop for repairs?

Answer: Yes,

(15) a. Is it true that roundhouse men, car men and others, whose ser-
vices are absolutely essential to the movement of trains on Sun-
days and holidays receive time and one half on such days?

Answer: Yes.
b. Did this practice prevail under private management?
Answer: Only certain classes of mechanics were  paid time and
one half on such days.

(16) a. Did the Labor Board direct the railroads to continue the rulaa

! and reg'u{?.tions issued by the Railroad Administration?

es. .

(8)

(11)

(12)

Answer:

The recent annual report of the Chic, R. I. & Pacific Ry.
Co. went into an extensive discussion of the subject of
Government control of the railroads and its effects in
saddling the roads with an unbearable load of expenses.
We print some extracts from it herewith, and would refer
the reader to the report itself in our issue of April 16 1921
(pages 1627 and 1628) for a further account of the obser-

vations made.

The startling feature of the present situation is that after the Govern-
ment has had your property for nearly three years it comes back to you
saddled with an increase in payrolls of approximately $44,000,000 per
annum over the payrolls December 31 1917, when the property was taken
over. Your company nmow must pay in wages and salaries $44,000,000
a year more than it paid in 1917. This s about 59% on the outstand-
ing common stock. ! ¢

The greatest change made by Federal control in the operation of your
property was in the labor conditions. Kk

The Director-General granted many increases in pay, not only by di-
rectly increasing the rates of pay, but by putting into effect rules and
regulations affecting the conditions of employment which increased the
employees’ compensation, The rules and regulations - adopted by him
were uniform for all railroads under his control, and generally were
adopted without reference to conditions upon the lines of the individual
carrier. In addition, he made so-called National Agreements with various
crafts, relating to working conditions, which were uniform for all the
crafts affected thereby. The effect of these National Agreements and
Wage Orders was to establish a standard for all the railroads under Fed-
eral control. ‘

The Transportation Act provided that these wages could not be re-
duced during the guaranty period and created a Railroad Labor Board for
the purpose of adjusting disputes between carriers and their employees
relating to wages and working conditions. In settlement of a dispute
arising between the Director-General and his employees, the Labor Board
in July 1920 granted an increase involving practically all of the em-
ployees of the United States, which added approzimately $15,000,000 a
wear to . the payrolls of this company. The rules and working - con-
ditions preseribed in the so-called National Agreements and Wage Orders
meanwhile remain in force, although the Board is now. considering them.

We have pointed out the financial magnitude of this matter. A part
of the greatly increased burden results directly from the increases in
wages which were necessary, of course, to meet the increascd cost of
living and the general increase of wages affecting all employments, A
very substantial part of this increased burden upon the railroads, how-
ever, comes from the rules affecting the working conditions and from the
reclassification of employees, pursuant to the National Agreements. In
addition, we believe there is an indirect burden resulting from the neces-
sary impairment of morale consequent upon such.conditions. A compari-
son of a few conditions before Iederal control with those now in effect
will illustrate the result upon efficiency of operation. For instance:

On December 81, 1917, the last day prior to Federal control, we had
two call boys at Estherville, Iowa, whose duty it was to notify the crews
of the time to report for duty. One of these boys received $49.50 per
month and the other 22 cents an hour, or about $68.00 a month, for a
12-hour day. They have been reclassified under the so-called Clerf{s’ Na-
tional Agreement, and each now receives approximately. $190.00 per month,

On December 81, 1917, there were two stationary engineers at the 47th
Street shops, Chicago, whose duties consisted of starting machinery which
operates tqu)e shops as well as starting the electric generator and operatin
circuit breakers. The salary of the day man was $100.00 per month an
that of the night man $115.50 a month; both' of them stayed on the job
until the work was done, During Federal control they were reclassified
as electricians and placed on an 8-hour-day basis with overtime at the rate
of time and one-half. One man received back pay amounting to $1,467.59,
and the other received back pay amounting to $1,846.86. Their present
pay is 85 cents an hour, and since they are on an 8-hour basis it is neces-
sary to employ three men at the 85 cents hourly rate to do the work for-
merly done by the two; and the monthly pay of each of these three men
averages $204.00, lus overtime—a fotal of g612.00, plus overtime, for work
formerly costing $215.50. ; i T

On December 31, 1917, a water service repair man on the Illinois Divi-
sion, who repaired’ pumps and pumping stations which supply water to
tanks for locomotive use, received 35 cents an hour. He was reclassified
under Federal control, received $1,058.52 back pay, and now is paid 85
cents an hour with overtime after eight hours at the rate of time and one-
half—a monthly rate of $176.80, plus overtime.

On December 31, 1917, a so-called “front-end inspector’” at Trenfon,
Mo., was paid 37 cents an hour. His work required no_skill, being merely
to open up the front end of the locomotives and examine with a light to
see that there were no holes or worn portions in the spark arresters. Under
Federal control he was reclassified as a boiler-maker, received back pay
amounting to $876.34, and is now paid 85 cents an hour, or $176.80 a
month, with overtime after eight hours at the rate of time and one-half.

The foregoing are a few instances' illustrative of how employees have
been granted increases of pay through reclassification. These instances
could be multiplied many times.

It is also the rule that shop employees called for overtime of any kind
receive a minimum of five hours’ pay no matter how little time is con-
sumed. In the clerical forces the minimum overtime on a call for duty
after regular hours is three hours, i

In all the shops employees who check in and out on their own time
receive an extra hour of compensation each week. This rule cost us in
1920 approximately $365,000, for which no work whatever was done for

your Company.

Piece work in the shops has been entirely discontinued.

A rigid classification of employees makes it necessary to employ in any
specific job only employees whose craft has jurisdiction of that job.
There are now some twenty crafts on the railroad. Before these rules were
s0 rigid a particular picce of work could be done by one set of men, whereas
now in many instances it requires as many as four different crafts to per-
form the same work.

. During the last two months the Boston News Bureau, in
a series of articles under the caption of “What the Railroads
Are Up Against,” has also been furnishing illustrations go-
ng to show how the burdens of the carriers have been enor-
mously increased in hundreds of different ways through
the rules and regulations embodied in the so-called “national
agreements” and through changes of various kinds made
under Government control and which will remain in force
until the Railroad Labor Board| shall decree otherwise. We
quote as follows from these articles:

What the Railroads Are Up Against.

“Punching the time clock” costs one road, operating 5,000 miles of
track, $160,000 a year. Before the Railway Labor Board in Chicago lately
testimony showed that this rule costs the roads of the United States in all
$12,000,000 a year.

The public pays that bill.

In 1915 two baggage masters attended to all the chores at a small New
England station. Each received $2.10 a day; the two were paid $29.40 a
week. Under the rules three men do now what the two men did and one
of the “»=ee works six hours and gets a full day’s pay. Each receives $5.18

¢ day, the three $108.78 a week.
The difference between 1915 and 1921 is $79.38—the public pays it.
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In 1915 two switchtenders did all the work in a small New England
switchyard. Each man was on the payroll for $2.70 a day, and the two
cost the road $37.80 a week. By the rules to-day three men are on duty.
there; each is down for $5.04 a day, the three for $105.84 a week.

The public also pays that difference of $68.04 a week. \

Firemen and helpers in 1917 averaged $175.67 a month in wages; to-
day, $219.27. The freight engineers average $206.25 ; they average today,
$303.80. The passenger engineers averaged then $186.08; to-day, guaran-
teed $210 a month, they average $286.61.

The public pays these differences.

A certain rule requires that men sent away from home on duty ghall
“receive continuous time from the time called until their return,” with
the overtime and overcharges, and that their time shall go on whether the
men are “working, waiting or traveling.” And “time called”- under the
rule means an hour in advance of the starting time, and putting the tools
back into their receptacles is included in what the rule calls the time of
“return.”” The New Hampshire Public Service Commission, some weeks
ago, told how that rule works:

A boilermaker 1s called at 4:20, he leaves by a 5:20 train, travels 40
miles, works 5 hours, waits 4 hours for a return train, arrives home at 6:50,
spends 10 minutes putting his tools away—and collects for 8 hours at 85
c¢ents an hour, and for 6 hours and 40 minutes overtime, or $15.30 for
the ‘“day.”

For every two skilled workers employed by the railways in 1917 the’

roads now have three. The public pays these men now $3 for every $1 of
1917.

For every 35 section men and unskilled laborers on the payrolls in 1917
there are now 38 such men. The roads, that is, the public, pay them
$24 now for every $11 then.

For every 13 clerks in the railroad offices in 1917 there now are 17
clerks. - The public pays them now $19 for every $9 they then were paid.

Railroad carpenters in 1917 averaged $78.25 a month ; they now average
$168.95," The comparison for boilermakers is $118.75 in 1917, $195.11 now.
For railroad watchmen, $74.67 then, $154.13 now. For section foremen
$73.75 and $168.10. For section men $50 and $112.52, For other un-
skilled laborers, $57.92 and $118.14.

The public pays all these differences.

The Railway Labor Board awarded the present rates on July 20, 1920.
Their scale was based on the statistics for the preceding March when the
costs of living and the wages in other industries were at their top:levels.
Since then the tendencies have all been downward. A process of deflation
js under way. But the railroads to-day are paying out in wages nearly
two-thirds of their gross earnings.

Under the standardization system that nmow prevails, the Federal crafts
workmen, as they are called, have a wage the country over of 85 cents an
hour and circumstances sometimes require the roads in New England to
pay them a little more. But in 1915 the men so classified received from
30% to 34 cents an hour, and blacksmiths from 29 to 29 3-5 cents an hour.
To-day a signal helper must have more than $5 a day; in 1915 he got
$1.85 a day. In like manner the signal mechanic has almost tripled his
wages ; the rate per day in 1915 was $2.50; now it is more than $7.

Every railway has many small stations where one man easily does the
work of agent and telegraph operator. The Boston & Maine recently asked
the New IHampshire Public Service Commission to authorize the discontin-
uance of some of these agencies as a measure of economy. The commis-
sion’s report abundantly vindicated the leading arguments put forth to-
day by this New England road and by the other roads throughout the
country, The Bosten & Maine won its case. These agent operators in
1915 in the Eastern States were paid about 81 cents an hour; their rate
to-day is 75 cents an hour. In 1915 the.clerks on duty in the railroad
freight houses worked 60 hours a week for a minimum wage of $13.80;
their week #o-ay is 12 hours shorter and they are paid about double what
they received six ycars ago.

Consider the case of the crossing tender. Most roads have grade crossings
that must be guarded every hour of the day and every day of the weck.
The tenders have to be continuously on watch, but their duties are of the
simplest, not burdening either brain or body. Often they are men well on
in years, kept quite properly on the payroll practically as pensioners, but
utterly unable to sell their labor in open competition. They are comfort-
ably housed in their crossing shanties and on occasion they lower a gate or
wave a flag. : - :

Here in New England in 1915 two men on 12-hour shifts watched a
crossing at $2.15 each a day, or $15.05 a week. The road, that is, paid in
all $30.10 to protect a crossing over which very little traffic flowed. Then
came the Adamson law, Federal control, boosts in wages, the Esch-Cum-
mings Act, standardization of wages, and private ownership once more.
And now these men work eight hours each for $4.16 a day. By the three-
shift system three men cover the 24 hours, and every seven days the line
pays each man $20.12. What used to cost $30.10 now costs $87.86. If the
road still used but two men at the crossing the overtime charges would
make the weekly expense $101.92. The three men are cheaper than two
would be, yet cost the road about three times what two men cost six
years ago and for precigely the same kind and the same amount of work. .

These citations, all authentie, illustrate the conditions under which the
railwdy managements to-day are trying to make ends meet and increase
the efficiency of the country’s transportation system. When private man-
agement resumed control it inherited from Government operation the mass
of rules and the agreements as to working conditions which not only have
vastly ‘increased the number of men for doing all the jobs that have to be
done Dbut that also have enormously inflated the amount of money that
has to be paid for every item of work that is done.

'l‘l'le Transportation Act requires that the Railway Labor Board when
dealing with wages shall be “just and reasonable” and shall consider wages
paid in other industries for similar work, the cost of living, hazards, skill
responsibilities, inequalities caused by previous wage orders, and other’
proper matters. Yet when the Board on July 20, 1920, made its whge
a}w'urd with its retroactive feature, the Board announced that its delibera-
tions had been hurried, and said that “the hrgency of prompt action has
made elaborate investigation impossible.”

And the ‘chairman of the Inter-State Commerce Commission has de-
clared that it was unwise for the .Labor Board to standardize wages with-
out discrimination. The chairman cited the case of the Southern colored
woman whose wages had been boosted 200%. Standardization means that
no matter what local conditions may be, the same wage shall be paid fox:
similar work wherever performed ; that the wage scale that makes a Pennsyl-
vania car-cleaner comfortable shall be paid in Mississippi, though it there
makes & colored woman wealthy; that the same rate shall be paid in
every State and on every line. And when the award announced what the
rates should be, each scale for every one of the scores of classifications was
based upon the highest wage for the respective kinds of work in whatever
State it might be found. If Montana paid more than Massachusetts, then
Massachusetts and all the States must pay the Montana rate. If Maine paid
;nore than Texas, then Texas and all the Statés must pay the rate prevailing
n Maine.
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ANALYSIS OF OPERATING EXPENSES, TAXES AND
RENTS OF UNITED STATES RAILROADS.

In summarizing before the Senate Committee on Inter-
State Commerce the operating expenses, taxes and rents of
United States railroads, Julius Kruttschnitt, Chairman of
the Board of the Southern Pacific Company, presented the
following:

EXPENSES, TAXES AND RENTS.
Operating expenses, taxes and rents for 1920 exceeded 1919

(I.-C. C. statement of Feb. 28 1921, excluding corporate

expenses of $21,224,523 in 1919) by
Increased

Price.

$1,495,364,210
Increased
Explained as follows: : Quantity.
1—Labor: In’ 1920, men em-
ployed, 2,054,160; in 1919,
men employed, 1,927,066;
increase, 127,094; average
wages, $1,822 in 1920, and
$1,483 in 1919 (1.-C. C. re-
ports, Note 4) $696.360,240 $187,788,499 884,148,739
(7%)
2—Locomotive Fuel: Prices per
ton of coal: 1920, $4 20;
1919, $3 32; in Dec. 1920,
$4 80 (I.-C. C. reports,
131,857,639 64,572,121
3—Ties: Roads with 93 % of tie (13%)
expencse report 3,270,535
more ties at $1 31 in 1920,
compared with $1 06 in
1919. Estimating remain-
ing roads would give 3,-
517,000 more ties. (Switch
and bridge ties equated to
crosg: tes) s o lusinwadaaas

196,429,760

24,313,000 3,800,000 28,113,000

$852,530,879 $256,160,620 $1,108,691,499
4—Insurance: $24,770,000 insurance in 1920 exceeds $4,-
610,000 fire losses charges in 1919 (no insurance carried
‘during Government control) by
5—Payments for injuries to persons, damage to property,
stock, freight and baggage (Note 2) :
6—Stationery and printing, including tariffs (largely higher

20,160,000
18,917,000

12,264,000
7—Depreciation on equipment and plant (bookkeeping). . . 20,139,000
8—Ballast, rail and other track material (higher prices and
quantity, deferred Federal maintenance)
9—Water and lubricants for locomotives (higher prices and
more traffic)
10—Station, yard, locomotive, train and office supplies and
expenses—also tools and supplies for maintenance of
way (largely higher prices). . .. i - cocecicaocicas
11—Transportation expenses (other than labor and items
explained above), such as fuel and other expenses in
operating floating equipment, engine-house expenses,
coal and ore wharves, operating sleeping cars, supplies -
in operating signals, train power purchased and pro-
duced, and expenses other than labor for clearing wrecks
and miscellaneous other expenses (traffic units increased
109 and wholesale prices at least 20%)
12—Increase in valuation expenses
13—Corporate war taxes not included in 1919 (I.-C. C. re-
port)
14—Other increases in taxes and rents and uncollectible
revenue (I.-C. C, report)
15—Cost of Railroad Administration in 1919 (Note 3)
16—Materials used in maintenance of way and equipment
not accounted for above (incident to higher prices and
greater quantity, traffic units increasing 10% and prices
at least 20% and deferred Federal maintenance)

10,764,000
8,318,000

29,741,000

51,488,600
1,887,008

35,837,326

52,771,359
© 7,168,000

121,420,000

Total, or gross, increase in expenses above explained.$1,499,566,184
Actual, or net, increase in expenses $1,495,364,210

Of Items 1, 2 and 3 of those enumerated, $852,000,000, in round num
bers, is shown to be allocated to increased rates of wages and prices o
fuel and ties, and $256,(00,000 to increased numoer of men, due to greater
volume of traffic and higher expense for maintenance material to make up
deficient renewals during Federal control. Items 4 to 15, inclusive, are
self-explanatory. Item 16 embraces increascs in prices of materials and
quantity of materials not specified above, but due to under-maintenance
during Government control and increased traffic in 1920, which were
responsible for the remaining increase in the operating expenses.

The following influences, difficult to allocate to expense items, affected
them profoundly: g

Note 1.—Coal consumed in road service in 1920, 113,574,127 tons, and
in 1919, 10C,523,215 tons; fuel oil in 1920, 1,626,960,000 gallons, and nr
1919, 1,352,674.000. Returns of 96% of roads show increased cost cf yaid-
fuel 229 as much’as road fuel. Including yard fuel on this basis, above
estimated increase in quantity is ascertained.

Note 2.—Payment for injuries to persons is generatiy made some time
after accident occurs.  Wlere roads did not include in current accounts
lap-over items from Federal Administration, the Commission requitred them
to estimate damage payments, ard in many cases credit balances were
brought over at close of 1920 i

Note 3.—Statement of Director-General filed with Senate Committee
and I. C. C. in April 1919 showed annual payroll at beginning of 1919
was at rate of $6,320,000 per annum, and after adding the office rentals,
office expenses and traveling expenses in his testimony, total expense
becomes $7,168,000.

Note 4.—United States Labor Board increased wages 21%: other in-
creases were partially effective in 1919 and wholly effective in 1920. At
the close of 1919 Director-General awarded punitive overtime after eight
hours to freight train service and maintenance of way employees; petty
officers’ salaries were necessatily adjusted, as they received less than
men under them. This item also includes increased clerical forces due to
accounting, the number of clerks in 1919, according to 1. C. C. statistics,
being 231,347, and in 1920, 249,8904. To what extent costs have risen
under Federal rules and agreements made by Director-General, in the
negotiation of which raitroad owners had no voice, is illustrated thus:

(These agreements were effective for a short time only in 1919, and
during the entire year 1920.)

(») Deferred maintenance of Federal Railroad Administration.
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Outlaw strike of April 1920.
Outlaw strike of April 1920.
Restoration of adequate passenger service demanded by public.
(e) Re-establishment of public bureaus of information and traffic offices.
(f) Re-location of freight cats to owners’ rails that involved an increase
of empty car miles in 1920 of 328,082,060.
Increase in Prices.—The index number of wholesale prices of materials
consumed in large quantities on railways rose in 1920 over 1919 at least 20 %.
Lumber prices increased.. gy
Bar and sheet iron and steel___._15% =

(b)
()
(d)

ot Fenl

that total crosstie renewals in Federal control years 1918 and 1919 were
25,044,053, or 15%, below the text period—sufficient ties to lay nearly
9,000 miles of track. Rail tenewals during the two years of Federal control
were short 440,230 tons, or 11%, below the test period. There was also a
shortage of 1,816,155 cubic yards of stone, gravel, and other ballast ma-
terial.

Outlaw Strike.—Direct expenses on this account are difficult to ascertain,
but the expense of recruiting, drilling and protecting inexperienced men
from violence was undountedly very great. .

Restoration of Passenger Service.—Inter-State Commerce Comission's
report March 7 1921 gives passenger train miles 550,158,000 in 1920 and
523,714,000 in 1919, an increase of 5% with substantially the same mcve-
ment of passengers. %

OPERATIONS OF ALL CLASS I. ROADS OF UNITED STATES.
(In millions of dollars.) :

Materials
and Other Rents and|
Miscel-
laneous.

Return
on
Invest-
ment.a

Wage
Payments. Operating
lEzpenses.

Operating

Revenue. Tazes.

$ | %| $ |%| 8 |%
3,597|100(1,469|100] 889|100
4,014/112(1,739|118 1,090{123
-{4,880(1362,606{177 1,366|154
5,184/144/2,858|195 1,561|176!
6.225'173'3,742'255 2,0841234

$ | %
1,040{100
934 90
687| 66
516/ 50
.62l 6

$ | %
157{100
214(136
186|118
199{127
2811179

$ | %
42(100
37| 88
36| 86
50(119
561133

a After rents and miscellaneous. ;
Authorities: I.-O. C. reports. Corporate rev. and exps. excl. in 1918
and 1919. Includes switching and terminal companies in 1919 and 1920.

Mr. Kruttschnitt also- gave a brief resume of what the
carriers have accomplished, sinee the end of Federal contro

in the way of transportation service to the public, as follows:

1. In 1920, only two months of which were included in the period of
Federal control, the railroads of Class I. performed the greatest transpor-
tation service in their history, having during that year handled the largest
volume of traffic, both freight and passenger, they ever handled. Some
idea of this traffic and of the comparison wich the years of Federal control
will be gained from the following istics of performance of the years
1918, 1919 and 1920, respectively:

1918. 1919. 1920.

Net ton miles 440,001,713,665 395,679,051,729 449,292,355,000
Revenue passenger miles 42,676,579,199 46,358,303,740 46,724,880,000

9. They carried this increased volume of freight traffic in 1920 with
fewer freight-train miles than the freight-train miles used in 1918 to carry
the smaller freight traffic of that year, the comparative figures being as
follows: K ;

1918. 1919. 1920.
Net ton miles 440,001,713,665 395,679,051,729 449,292,355,000
Freight train miles 639,090,556 571,367,251 633,972,000

During Federal control, passenger train service was much curtailed, the
curtailment of service being acquiesced in by the public because of the
patriotic impulse of the war, Better and more adequate passenger service
was furnished by the carriers after the end of the Federal control, the
passenger train service being 34,962,000 train miles greater in 1920 than in
1918, and 25,473,000 greater than in 1919, when (in the latter year) the
number of passenger miles was somewhat, although not much, smaller.

3. Loaded car mileage was greater in 1920 than in 1918 or in 1919, the
figures being as follows: :

1918. 1919. 1920.
Loaded car miles 15,024,900.000 - 14,307,258,000 15,327,111,000,
which was 29, greater in 1920 than in 1918, and 7.19%, greater than in 1919.

4. The empty car movement in 1920 was 76,136,000 car miles greater
than in 1918, and 709,649,000 car miles greater than in 1919. i

1t will be recalled that the faulty car distribution at the end of Federal
control was so great that the Inter-State Commerce Commission was
forced to order the conditions to be remedied by directing the carriers to
shift the grain cars from the East to the grain fields, and the coal cars to
the coal fields from points of delivery where they were scattered throughout
the country, and that this service had to be rendered by the carriers re-
gardless of expense. ;

The extent to which cars had been sent away from home lines by the
Railroad Administration during Federal control, and the extent of the
work which has been done in restoring them to home lines is shown by
the following:

At the beginning of Federal control, Jan. 1 1918, cars away from home
lines, 56%.

At the end of Federal contral, March 1 1920, 78.1%.

Jan. 1 1921, 54.8%; April 1 1921, 29.4%.

5. The revenue tons carried per freight train were greater in 1920 than
in any previous year, the figures for the two yearsof Federal control and
for 1920 being, respectively, as follows: : }

Revenue tons per train: 1918, 634.31; 1919, 637.58; 1920, 646.67.

6. Miles run per freight car per day were greater in 1920 than in 1919,
and the same as in 1918, but none of these equaled the record of 1917, the
1last year of private management prior to Federal control, the figures being:
1917, 26.1 miles; 1918, 24.9 miles; 1919, 23.1 miles; 1920, 24.9 miles.

For the last four months of 1920 the miles run per freight car per day
were as follows:

September. ..28.1 | October 28.5 | November. ..26.8 | December. . _24.8

7. The average number of tons, per loaded freight car was greater in
1920 than in either of the previous three years, and was as follows:
1917__..27.0tons|1918_...29.1 tons |1919.__.27.8 tons|1920---.29.3 tons
and for the last four months of 1920 were as follows:

Sept. .. .30.0 tons|October.29.9 tons | Nov__._30.5 tons|Dec....31.2 tons

In forming an estimate of this record of performance and of service,
the disturbed industrial and economic conditions, general in their bearing
on all industries including this, and special in their bearing on this industry,

must be remembered. The facts justify the statement that, from the
standpoint of the quantity and quality of the service rendered the public,
the record for the year 1920 is especially creditable.

DANIEL WILLARD SAYS PRIVATE MANAGEMENT
HAS NOT PRODUCED RAILROAD INEFFICIENCY.
COMPARATIVE GRAIN RATERS."

Daniel Willard, President of the Baltimore & Ohio Rail-
road, in testifying before the Senate Inter-State Commerce
Committee on May 16, told the committee that to make pri-
vate ownership a success, it is unnecessary in his opinion
to raise rates to levels which retard traffic, It was not
necessary before the war and it is not now, he said. “As
soon as the revenues and operating costs of the railroads
can be brought to a proper relationship, the railroad prob-
lem as it presents itself to-day will have been largely, if
not entirely, solved,” said Mr. Willard. Considerable time
was devoted to a discussion of existing freight rates during
which Mr. Willard replied to a statement that the cost of
shipping wheat from Argentina to New York was less than
to ship it from Kansas City to New York. The freight rate .
on 100 1bs. of wheat from Kansas City to New York, accord-
ing to the witness, is 56 cents, or, on a bushel or 60 lbs. of
wheat, 33.6 cents. That rate, however, includes “milling
and transit charges,” which means that while in transit
the wheat would ultimately reach its destination as flour.
The average haul in Argentina is from 50 to 300 miles, said
Mr. Willard, which would mean that the average rail rate
on a bushel of wheat is 10.1 cents before it actually got to
a port for shipment to New York. The ocean rate is 13.6
cents a bushel, while insurance would be .4 cent per bushel.
That would mean that by the time the wheat reached New
York the costs of transportation would be approximately
941 cents a bushel. “There are no flour mills,” he contin-
ued, “to be found in New York, so by the time the wheat
could be transported to some city where inills are located
there would be an additional cost of 12.4 cents and to trans-
port the flour back to New York another 12.4 cents. As.a
result, while wheat could be delivered as flour in New York
for 33.6 cents a bushel from Kansas City, the total cost of
bringing wheat from Argentina and delivering it in New
York in the shape of flour would be 48.9 cents.” Continuing
his statement before the committee, Mr. Willard said in

hart :

; “It has been claimed by some that the railroads under private manage-
ment cannot be operated so effectively as a whole, and consequently cannot
perform 4s large a measure of service for the public as could be done with
the same facilities under Federal ownership or control. That fallacy of
that argument is clearly demonstrated by the fact that during the year
ended Dec. 31, 1920, the more than 1,800 independent railroad companies
in this country reporting to the Inter-State Commerce Commission, were
able to so co-ordinate their efforts that they handled during the year 9,000,-
000,000 net ton miles more than they ever handled before in the same
length of time, This effective co-ordination on the part of the carriers
was made possible by the Esch-Cummins Act.”

Mr. Willard told the committee that the net ton miles, that is the num-
ber of tons of freight multiplied by the number of miles carried, in 1920
totaled 449,292,355,000, or an increase of 53,613,303,271, or 13.55%, com-
pared with the total of 1919. Passenger miles totaled 486,724,880,000, or
366,576,260 or .79% more than in- 1919, while passenger train miles in-
creased 4.66%.

“The tonnage handled in 1920,” Mr, Willard said, “was the largest in
the history of the railroads, being nine billion ton miles in excess of
that handled in the year 1918, when owing to ‘the nature of the business
and the extraordinary measures taken, the greatest tonnage moved up to
that time was transported.

“The increased expenses for 1920 are roundly accounted for as follows:

Increase in basis of cost, 1920 over 1919 $872,400,000 19.83%
Increased service performed, 1920 over 1919 496,600,000 11.29%

Total $1,369,000,000 81.12%
“After providing for the increased bases of costs in the way of increased
rates of pay and increased prices, the additional increases in expenses in
1920 over 1919 are not out of line with the increased service performed—
indeed it appears there was a measure of ecomomy. That the increased
business was not productive of an even larger proportion of net was due in
part to the handicaps encountered by reason of the so-called “Outlaw
Strikes,” the necessity to relocate equipment, with consequent increase
in empty car mileage, and the fact that a large number of cars were not
in condition to operate and an even greater number were not in condition
to handle the character of traffic for which they were designed.”
Blame for the large number of bad order cars now estimated at about
129% of the cars on line, was placed by Mr. Willard, principally on neg-
lect of maintenance during the period of Federal control. Cars safe ‘to
operate were reported in good order although the condition of roof floors,
ete., might be such as would under standard railroad practice have re-
sulted in the cars being classed as in bad order.

Continuing his testimony on May 17, Mr. Willard read
into the record a table which showed that since 1912 there
has been a steady increase in the ratio of operating expenses
to net revenues. The return on property value, at the same
time, has declined from an average of approximately 5%
up to 1917 to .32% in 1920 and to .01% in February 1921.

Mr. Willard added:
“Notwithstanding there had been a constant but slight decrease in the
rate per ton mile on traffic handled, and a gradual increase in prices of
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commodities, and in rates of pay, there was no abnormal change in net
revenues, and the operating ratio averaged about 709 for the period 1912
to 1915 inclusive, due, however, to increase in taxes and continued expendi-
ture of additional capital, the return on property value during the same
period had declined. :

“Taking 1916, which is selected because it was the last full year pre-
ceding the radical changes that have since occurred in both revenues and
expenses, and comparing it with the year ended Dec. 31, 1920, there is
noted a change in the ratio of expenses to earnings from 65.54% in 1916
to 93.47% in 1920—and this notwithstanding the freight ton miles in-
creased 19.38%, while freight train miles actually decreased 1.14%, due
to an increase in tons per train mile from 565.16 to 646.67.

“During the same period there was an increase in passengers carried
one mile of 35.09%, with an actual decrease in passenger train miles of al-
most 2%. Ordinarily a condition such as indicated by these figures would
have resulted in a.lower operating ratio, with a corresponding increase in
net revenue.”” 5

Mr. Willard then laid before the committee tabulations
which showed that increased transportation charges and
increased bases of expense in 1920, if applied to the total
business of the Bastern carriers in 1916 would have resulted
in a net increase in cost of $806,786,624 over the increase in
revenue, “It will be noted,” Mr, Willard said, “that while
the expense basis of 1920 over 1916 was increased 136.34%,
the revenue basis during the same period was increased
only 51.68%. As a result the ratio of operating expenses to
operating revenues, which in 1916 was actually 67.32%, be-
comes 107.31% when revenues and expenses are restated to
1920 costs and revenue basis and instead of earning a net
railway operating income of $447,541,000, as was done in
1916, there would be a deficit of $359,245,000.”

Mr, Willard challenged the recent statement of W, Jett,

Lauck before the Railroad YLabor Board that the railroads
could save $1,000,000,000 annually in operating expenses.
Taking up the specific items cited by Mr. Lauck, Mr. Willard
pointed out, for example, that it was asserted that $278,000,-
000 might be saved by modernizing locomotives. To realize
the economies claimed to be possible in this direction would
require a capital expenditure on the Baltimore -& Ohio
Railroad alone of $165,000,000, Mr. Willard estimated. For
the railroads of the entire country the capital outlay re-
quired would amount to some $4,000,000,000. “Would it
have been wise,” Mr, Willard asked, “to have expended so
large a sum, assuming such a sum were available, simply
for the purpose of performing substantially the same service
at a lower cost and ignore the constant demands of th
public for increased transportation facilities?” With re-
spect to the improvement of shops, Mr. Willard said that
the problem on his own road had been presented in this
way: . )

“Is it desirable to spend at this time for new shops $2,000,000, which
sum is available, and which expenditure would enable to repair its locomo-
tives at a lesser cost, or should the money be used for the purchase of
new steel coaches, which will mean no economy in cperation, but on the
contrary mean an increased cost of transportation because of the greater
weight of the steel equipment?

“It was decided that the public in this instance would be better served
by spending the money available for steel coaches rather than for new
shops, inasmuch as it was possible to maintain the motive power in the
existing shops.”

Mr. Willard stated that he raised no issue at all with
the proposytion that there are possibilities of still further
savings on the part of the railroads.” He questioned only
the practicability of such savings as have been proposed by
Mr. Lauck when considered from the :point of view which
confronts railway managements.

““The question is a very practical one,” Mr. Willard said. “If a condi-
tion could be conceived of wherein the railroads had all the money that
was necessary—first, to provide safe and regular transportation as de-
mgnded by their patrons; second, to provide a constantly increasing car-
Tying capacity to take care of the growing business of the country, and
in addition thereto a sufficient. sum to replace all facalities with modern
and more efficient facilities wherever it was shown that by so doing
economies could be effected—if such a condition could be conceived of,
there would perhaps be no real excuse for the railway managers if they
failed: to adopt the policy of making the worst as good as the best, as
suggested in Mr. Lauck’s statement.

“The experience of the past shows that only a certain amount of new
capital in the aggregate is available in any one year for all investment
purposes, and of the total amount so available the railroads require and
obtain a portion. The capital requirements of other industries and under-
takings must also-be provided from the same investment fund, and the
total amount available is provided, presumably in such a way as best
fits the demands and requirements of the immediate situation.”

Mr. Willard stated that it was because railway managers had not been
unmindful of opportunities for economies that American railroads have
been able to carry the freight traffic of the country at rates lower than
those in effect in any other country in the world. “I can hardly believe,”
the witness stated, “that those who have been directly charged with the
financial integrity of these properties could possibly haveé been less in-
terested in the subject than Mr. Lauck and others, however well disposed,
who must of necessity view the subject from a somewhat academic stand-
point.”

Comparing the situation of the railroads with that of the
farmers, Mr. Willard pointed out that it was estimated that
the yield of cereal crops alone could be increased by a' bil-
lion dollars annually if the best methods of production were
followed. That they had not been was not due to indiffer-

ence on the farmer’s part, but to controlling influences of a
very human character, which they have been obliged to take
into account in their own domestic economy. Concluding
Mr. Willard asked: “Will anyone suggest that $4,000,000,-
000 (the amount necessary to make all locomotives equal to
the best), or even one-fourth of that sum, is available for
such expenditure by the railroads, or that the solution of
the present difficulty of the railroads is to be found in
such a course of action, or is ever to be looked for in that
direction?” :

 “Economies resulting from good practice should, of course, be encour-
aged, and not only encouraged, but insisted upon in the public interest,
but let us not deceive ourselves by thinking that the economies suggested
by Mr. Lauck, however appealing they may appear, afford a solution of
the very practical problems confronting.the railroads at this time.”

The railroad properties, he said, were turned back by the Government
to their private owners, in an ‘“‘upset condition,” maintenance during Fed-
eral control having been inadequate, while the roads were also under-
equipped, owing to the Railroad Administration’s failure to purchase ade-
quate additional equipment to meet transportation needs. A “‘chaotic
state’ also pervaded the staffs and employees of the various railroads, Mr.
Willard said. He explained, however, that he never saw men doing better
“rajlroading” than they are at present, this being one of the results of
the re-establishment of normal relationship between employees and em-
ployer.

Chairman Cummins called attention to the fact that the
“feeling has been voiced that bitter hostility exists between
the men and the railroads,” but Mr, Willard denied this,
saying that “the impression is not justified by facts.” Dur-
ing the period of governmental control, Mr. Willard said
it was apparent that an effort was being made to make
government control permanent, while at the same time ef-
forts yvere being made to make the employees feel that they
were working for the Government and not the railroads.
“Such influences as these did not encourage harmonious re-
lations between employees and the railroads,” Mr. Willard
said. Regarding the future outlook of the railroads, Mr.
Willard said in part:

“It is expected that substantial reduction will be secured in the price
of fuel for 1921, in fact a number of contracts have already been made
effective as of April 1st much under last year’s prices. Other material
prices are showing a gradual decline and as materials and supplies now
in stock are consumed and gradually replaced with materials purchased at
lower figures there will be reduced charges to expenses on this account—
all of which will be reflected in lower operating costs. Meantime the rail-
road representatives in conference with the Inter-State Commerce Com-
mission are making such rate adjustments from time to time as are found
necessary in order to remove inequalities and re-establish proper relation-
ships.

“The railroad problem to-day is largely o¢ne of misunderstanding, and
I think it may be fairly said that the misunderstanding has been caused
chiefly by the fact that during the period of 26 months of Federal control
a great economic problem was dealt with in an uneconomic way. This
policy resulted in a serious maladjustment between the revenues and ex-
penses of the carriers, which still existed at the end of Federal control.

“Deficits during Federal control growing out of operations under such
conditions could be and were met by drafts upon the Federal Treasury.
It is doubtful if such a policy was a wise one at any time or under any
circumstances. In any event, it cannot be followed under existing condi-
tions, As svpon as the revenues and operating costs of the railroads can
again be brought to a proper relationship, the railroad problem as it pre-
sents itself to-day will have been largely, if not entirely, solved.”

Mr. Willard appeared before the Senate Inter-State Com-
merce Committee on May 18 for the purpose of answering
any questions which Chairman Cummins or other members
of the committee might desire to ask him. Referring to .
Senator Cummins's statement that the existing condition
of the railroads constituted a challenge to private manage-
ment, Mr. Willard repeated his previous statement, “that
as soon as the revenues and operating costs of the railroads
can again be brought to a proper relationship, the railroad
problem as it presents itself to-day will have been largely,
if not entirely, solved.” To show the extent to which this
relationship of earnings and expenses had been disturbed
by forces over which the railroad managements had no con-
trol, Mr. Willard filed with the committee a table compar-
ing the results of 1916 with those of 1920, the year 1916
having yielded the largest net railway operating income
of any year in the history of American railroading:

In 1916 the public paid to the railroads for transportation service $3,-
596,865,766, and the net income was $1,040,084,517.

For 1920, the public paid to the railroads for transportation service
$2,574,627,535 more than in 1916.

In order to earn this increased amount, the railroads in 1920 were
compelled to pay out in expenses $3,411,321,601 more than they paid out
in 1916.

The actual increase in expenses in 1920 over 1916 was $836,694,066 more
than the increase in total earnings. ;

When the increases in taxes and other items were included, it was
found that in spite of the fact that receipts from transportation service
increased by 71%% in 1920, compared- with 1916, the net operating in-
come was reduced from $1,040,084,517 in 1916 to $61,928,626 in 1920.

During that same period, Mr. Willard showed there had been an in-
creased investment in railroad property of upwards of two billion dollars.

The responsibility for this extraordinary disparity in earnings and ex-
penses, Mr. Willard pointed out, lay upon the fact that during the period
mentioned railroad wages had increased $2,229,639,957 and that th/e cost
of fuel had increased $452,229,229, or a total increase for wages and fuel
alone in four years of $2,681,869,186.
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The total increased cost of wages and fuel alone in 1920 was about
$107,000,000 more than the total increased receipts of the railroads for
both' increased service and increased rates over 1916.

DETROIT & MACKINAC RAILWAY REDUCES ALL
WAGES.

According to the ‘‘Railway Review” of Chicago, the
Detroit & Mackinac Ry. has reduced the wages of all classes
of employees, including the four brotherhoods, 209, and
has been paying the reduced scale for some weeks. The
readjustment in pay was by agreement between the railroad
management and the employees. The first information
given the railway labor organizations and the Railroad Labor
Board that any Class I railroad in the United States had
reached a wage reduction agreement with its men came in a
statement by Frank H. Alfred, President of the Pere Mar-
quette System. L

“T desire to make a statement regarding another road,”
Mr. Alfred said. “A first-class railroad in Michigan has
reduced the pay of all elasses of employees 209, and has been
paying the scale for several weeks. This wage cut was put
in under an agreement between the management and the
employees, in which the latter accepted the reduction.”

TESTIMONY OF PRESIDENT A. H. SMITH OF NEW
YORK CENTRAL LINES.

A. H. Smith, President of the New York Central Lines,
in his testimony before the Senate Inter-State Commerce
. Committee in the railroad inquiry, said that ‘“loss in the
effectiveness of labor’’ due to the operation of the National
Agreements and the increase in the labor bill as a result of
reclassification of employees, was one of the main reasons
for the increase in the cost of furnishing transportation
service to the country. One item alone, namely allowance
of one hour per week with pay for punching time clocks,
cost the New York Central RR. alone $700,000 a year.
The witness declared that due to the reclassification of em-
ployees cases were numerous where a number of employees
were required to do work formerly performed by one. On
the New York Central, he said, the number of men employed
monthly in the locomotive repair department in 1919 was
12,066, while in 1920 it was 13,665. In the.car department
the average was 12,833 and 13,888, respectively. The
average pay per man in the locomotive repair department
increased from $134 47 per month in 1919 to $166 52 per
month in 1920, and in the car department from $147 19
in 1919 to $187 25 in 1920. As reflected in the cost of
maintenance of equipment, Mr. Smith testified that because
of the abolition of piece work and the advent of the National
Agreements it cost the New York Central $5,448,300 more
and required 609, more. men to turn out only 29, increased
work in the company’s locomotive repair shops compared
with 1915. ‘“Under piecework and the other shop condi-
tions existing in 1915, 2,799 men turned out 73,072,000
shop miles,”” he said. ““In 1920 practically the same amount
of miles were turned out, namely 74,655,000, but it required
the services of 4,521 men. The cost in 1915 was $2,903,700
and the cost in 1920 was $8,352,000, or an increase of $5,-
448,300. That is to say, there was an increase in men of
60.3% and an increase in money of 1879, and the mileage
output was inereased but 29;.” Mr. Smith told the com-
mittee that from the standpoint of the railroads nothing

was gained by the reclassification of employees which has.

resulted now in ‘“‘everything being done by agreement and
regulation.” .

Mr. Smith was frequently interrupted during the reading
of this part of his statement by Senators who inquired as
to the reasons for the various reclassifications which were
made by the Railroad Administration in the fall of 1919.
At one point Senator Pomerene of Ohio inquired as to how
an oil-room man came to be-classified as a blacksmith.
-“T haven’t the slightest idea,’] Mr. Smith replied. ‘“They
might just as well have called him a saint and paid him
accordingly.” Men who dug pole holes are classified as
electricians. Mr. Smith presented an exhibit showing how
a man previously engaged in sharpening crowbars and simi-
lar work and classed ‘as a laborer had heen reclassified as a
blacksmith at 65 cents an hour and with $1,710 back pay.
Chairman Cummins asked if the railroads were now being
compelled to pay employees this back pay, even though it
was for a period while the roads were still under Federal
control.Mr. Smith explained that this was paid out of the
opérating expenses for 1920 of the railroads, adding:

“We do pay it but that is one of the things that are now pending in
claims filed with the Railroad Administration by \the railroads.”
-
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“I am amazed that the railroads have paid any such obligations as that,"”
the chairman added. “That is pay that ought never to be charged in the
1920 operating expenses of the railroads.”

*It is taking money out of our treasury to pay the Government's bills,”
Mr. Smith said, “and we have had to borrow money to meet these pay-
ments.’"

‘“‘Have you any hole diggers now—any 18 cents per hour men,” asked
Senator Fernald of Maine.

“Ng, common labor gets from 43 to 54 cents an hour now,” Mr. Smith
replied.

Another exhibit was filed with the committee by the wit-
ness which showed the inereases in pay of train service em-
ployees in 1920 over 1917. Among these were freight en-
gineers, 54%; firemen 709; yard engineers 73%,; firemen,
1249, and passenger conductors, 50%. Interrupting the
reading of his statement, Mr. Smith praised the loyalty and
services of the trainmen and enginemen. Unlike ordinary
workmen, he said they are specialists, men who have devoted
their lives to railrcading and who are the backbone of the
transportation system.

“Overtime payments on the New York Central for 1920,” said Mr,
Smith, “amounted to $25,540,073 at the punitive rates prescribed by the
National Agreement. Under former arrangements providing for straight
overtime at pro-rata rates this would have amounted to only $17,786,188.
The additional $7,753,885 represent the penalty imposed upon the company
by the agreement requiring payment of punitive rates.

“There is no argument about over time. We ought to pay that. Every-
one recognizes that. But it is this punitive overtime to which we object.’"

Mr. Smith said he sought to have the Director General
modify the rule, telling him that the railroads would rather
pay a premium to employees to get the trains in on time than
a reward for keeping them out overtime. The Director Gen-
eral, however, refused to change. Mr. Smith told the com-
mittee that the property of the New York Central was “very
much undermaintained” during 26 months of Federal con-
trol. Under the standard set by thecompany, 7,315,000
ties, 1,325,000 cubie yards of ballast, 138,500 tons of new
rail and 134,000 tons of second hand rail would have been
put in during the twenty-six months had the road heen under
private managements during that time. In reality, he said,
the Director General only put in 5,445,000 ties, 1,000,000
cubic yards of ballast and 138,000 tons of rail. This de-
ficient maintenance imposed a heavy hurden upon the road
when it was turned back to its owners.

Resuming his testimony before the7Senate Inter-State
Commerce Committee on May 19, Mr. Smith took up the
subject of increased cost of railroad transportation as the re-
sult of orders, rules and agreementsimadelunder Federal

control.

“Not only were wages of specified classes of employees raised, but many"
employees were placed on higher grades than those in which they were prior
to the orders and national agreements,”” Mr. Smith said. ‘“The reclassifi
cation not only had the effect of increasing wages, but very largely increased
the number of men."”

In the locomotive department alone of the New York Central lines, Mr.
Smith said, the number of employees on the monthly rolls was increased
from 11,545 before the agreements took effect to 11,972 immediately fol-
lowing the agreements, and to 13,665 in 1920. 1In the car department the
average number of men employed in 1919 was 12,350. By the operation of
agreements and rules made at the close.of Federal control, the average num-
ber of men in this department was increased to 13,888. g

Going into details, Mr. Smith stated that an airbrake repairer in Decem-
ber 1917 was paid 27 cents an hour. Under an order of the Director-Gen-
eral, the rate of pay was raised to 58 cents and under the national agreements
his classification was changed to that of tender repairer and automatically
his wages were raised 63 cents per hour.

An engine cleaner, who in December 1917 was paid 22 cents per hour,
was raised successively to 45 cents and then, as a painterthelper, to 49 cents.

A stripper was raised from 30 cents an hour in December 1917 to 68 cents
an hour and then under the national agreements became a machinist at
72 cents an hour,

In the car department a passenger car inspector in December 1917 was
paid 3714 cents per hour, then 63 cents and under the natienal agreements
became an inspector leader at 67 cents.

0il room men in 1917 were paid 2834 cents per hour, then 68 cents, and
under the national agreements became blacksmiths at 72 cents an hour.

Starting at 55 cents, blacksmiths under orders of the Director-General
went up to 68 cents, and, classified as hammersmiths under the national
agreements, received 82 cents an hour.

An additional cause of increased labor costs due to these orders and agree-
ments was the application of punitive overtime to all classes of employees.
Overtime, which had previously been paid at pro-rata hourly rates, was
placed on a time and a half basis, increasing by 50% the rate per hour for
overtime pay.

Mr. Smith pointed out that the above rates were those prevailing before
the increased wage award made by the Railroad Labor Board in July and
made retroactive to May 1 1920. This involved for the New York Centra]
Lines alone an increase in wages of approximatly $21,640,000, including
back pay of $8,100,000.

“The effect of the Adamson Law, which became operative as of Jan. 1
1917,” Mr. Smith said, “was to establish in contracts for labor and service
eight hours as the measure of a day's work for the purpose of reckoning the
compensation for services, in place of ten hours, which had previously ob-
tained. While this did not increase the basic daily or mileage rates of en-
gine and train crews, the overtime rates were increased as well as the num-
ber of hours overtime, since this extra compensation became payable in
four-fifths of the time. The result in money to the New York Central in
1917 was an increase of $4,045,000, or 18.9%, in the pay of the men con-
cerned under the Adamson Law, enginemen, firemen, conductors and train-
men."” g

Taking up the causesfor declinein traffic beginning in Janu-
ary, President Smith of the New York Central, on May 20
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attributed this decline in part tofalling off in export business
amounting to $657,000,000 in the first three months of 1920,
as compared to the same months of 1919. It is a matter of
common knowledge, Mr. Smith said, that the harbors were
crowded with idle vessels, whereas prior to January it was
necessary in order to avoid congestion at terminals for the
railroad to issue export permits. Now the permit system
has been abolished because there is much mere shipping than
there is freight to be carried. High discount rates also tend-
ed to curtail business, the witness stated. ‘“‘Another cause,”
he added, ‘““was the propaganda which spread through the
country against purchasing at high prices, and which led to
a marked reduction in the purchases of commodities gener-
ally. :
“It was well understood, that the period of war inflation would have to
be followed by a period of deflation. The general causes were in effect
and were manifesting themselves prior-to the rate increase of August, 1920,

and it is not believed that this increase had any decided bearing upon the
falling off in business, which became apparent in January, 1921.”

Taking up the question of efficiency as reflected in the
transportation department of the New York Central, Mr.
Smith said that the average revenue per ton mile increased
549, in 1920 over 1917. The average monthly pay of all
employees - increased 869%.

“The relative efficiency of employees in producing revenue ton miles
decreased 10%. That is to say it tcok 10% more men in 1920 to do the
same amount of work. This comparison is made as between 1920 and 1917
because the number of revenue tons carried one mile in 1920 was practically
the same as the revenue tons carried one mile in 1917, the actual figures
being 22,567.929,000 in 1920 and 22,452,548,000 in 1917.”

“The efficiency of a railroad,” Mr. Smith said, ‘‘depends principally
upon its men. ‘It is estimated that 95% of railroading is human; it is a
business of moving things; it is a live thing. At the close of Government
control labor naturally desired to have rules and regulations set up for their
best interests in the future, and the corporations inherited what was awarded
to them. Railroad men are no different in their desire than labor in other
endeavors. . P !

“These men engaged in this special endeavor of handling transportation
on which our country so greatly depends should receive an adequate wage.
But after compensation comes results—that is, what shall labor do for what
it receives, and that is in a measure where our difficulties bave been. It is
a matter. between management and labor, to be decided on its merits, and
will no doubt now be taken care of.” :

Concluding his statement Mr. Smith declared that *‘the enormous in-
crease in operating expenses has been in the main due to the great war.
War necessities broke through and largely destroyed normal conditions in
the industrial world. The materials of war had to be supplied at any cost.
This situation had to be met in the railroad world and it was met. This
statement does not attempt any apportionment of the responsibility. The
war ended, but normal conditions could not be at once restored. That
restoration can come only through time and patient effort. Pre-war or
normal conditions and a normal cost of living can only be restored by gen-
eral reduction in the cost of both labor and material.”

COL. HARVEY DEFINES THE POSITION OF UNITED,
STATES TO THE LEAGUE OF NATIONS. :
All doubt as to the attitude of the United States under
President Harding towards the League of Nations was dis-
pelled. in the speech delivered by Col. George Harvey, U. 8.
Ambassador to Great Britain, Thursday night in London.
Col. Harvey spoke at the dinner of welcome to him by the
Pilgrims’ Society, and he characterized as “utterly absurd”
the impression which “still seems to linger in the minds of
many, that in some way or other, by hook or by crook, un-
wittingly and surely unwillingly, the United States may be
beguiled into the League of Nations.”
Ambassador Harvey said, according to a special copy-
richted cablegram to the New York “Times”:

Dull indeed would be the sensibilities of a human being whose heart
would fail to leap in response to so splendid and so generous a greeting as
this. It signifies a welcome truly royal and no less truly republican, the
happy blending of which no appreciative nation, whether of kinsmen or of
strangers, could fail to be proud. For my country, for my Government,
for the President whose commission I bear and for myself I voice the sin-
cerest thankfulness and in so doing I beg you to believe that I breathe no
mere mellifluous and feeble sentimentality. I speak the strong, compelling.
wholesome sentiment from which this society sprang into being and has con-
tinued to flourish until to-day. As the most distinctive link in the chain
of blood relationship which connects the two great groups of our common
race, it has become one of the most potent agencies of civilization.

“Fair words butter no parsnips,”” it has been said, but the adage is falsé.
So the words be true, fair words not only as the famous English essayist
shrewdly remarked, ‘‘never hurt a tongue,’’ but also they clear the way for
deeds ‘which alone in the end can produce enduring results. That is the
work which our more active and self-sacrificing Pilgrims have done. 'Theirs
has been a sustained labor of love and of patriotism which only now is be-
ginning to fructify in the earnest desire and determination of both our people
to blow away the mists of misconstruction and misunderstanding which
far too long have hidden their true natures one from the other.

That such a wish and such a resolution pervade your country I have no
question; that they obtain in my own land to a greater degree than ever
before, I know. |

American Power in Central States.

Inevitably you to the east of us derive your information respecting our
public opinion from the great cities of out Atlantic seaboard precisely as our
friends to the west of us take theirs from the border States of the Pacific.
The inferences thus drawn may be right or may be wrong, but whether
right or wrong their bases obviously are subject to sectional and peculiar
influences. The heart of the Republic, like the centre of population which
yearly moves westward, lies in the great plain which stretches from the
Alleghanies to the Rocky Mountains. There among the direct descendants

of the original Pilgrims and their successors rests the dominant political
power of the nation. 'From that hardy stock we have drawn our recent
Presidents beginning with Lincoln and following with Grant, Hayes, Gar-
field, Harrison, McKinley, Taft, and now with Harding—seven out of ten.

This is not the time, although soon the time will come, for me to adventure
the portrayal of our present Chief Magistrate. It suffices now to remark
the environment from which he came to his great place, backed by a clear
majority of more than 7,000,000 of his fellow citizens—the environment
which produced in him a typical modern American, proud of his own coun-
try but jealous of no other man’s, resolute in maintaining his own nation’s
rights, but no less scrupulous in recognizing the rights of others, a fair man,
a just man, a modest man, a man in his own charming phrase ‘‘humble but
unafraid.”” When I add that by universal assent President Harding's out-
standing attributes are breadth of vision, greatness of heart and fidelity to
his race no less than to his clan and no more to his family than to his ances-
try drawn from all parts of the United Kingdom, not excluding Wales, I.
have indicated sufficiently the reasons why he not merely thinks but feels
in the very fibre of his being that at this crucial period, more distinctively
than at any other in history, “‘friendliness and good-will should exist always
between peoples of the two'great English-speaking nations’” and why through
his representative he now pledges that unfaltering co-operation, for which
in the apt words of ouf Secretary of State he has a ‘“‘positive genius,” in
achieving that noble and, as I at any rate believe, absolutely essential as-
piration.

Seeks ‘‘Durable Agreements.”

1 may say that at the outset, with the full assurance that while charged
while charged naturally with the agreeable task of striving to maintain the
existing cordial relations of our two countries, I shall fail miserably in my
mission, to the grievous disappointment of my chief, if I do not so greatly
strengthen those bonds of friendship and mutual helpfulness that hereafter
our respective Governments will not only prefer durable agreements to
tentative compromises as between themselves but will instinctively ap-
proach all world problems from the same angle as of common aid and
inseparable concern. Surely the realization of this plain purpose would
constitute a long step in the direction of the perfect understanding which
would be bound to follow. No less surely, moreover, does that realization
appear attainable when, as I rejoice to testify of my own knowledge, the
King and President see eye to eye and sense the yearnings of the peoples to
whose services their lives are proudly dedicated.

Such is the President from whom I come to your Government utterly
destitute of the traditional weapons of diplomacy but fully equipped with
the same candor, frankness, straightforwardness, sincerity and considera-
tion which have characterized to a marked degree the utterances of all our
chief officers of State with whom thus far I have been brought into contact.

Precisely as- your Ambassador went to Washington as an unalloyed
Briton I come to London as an unalloyed American. That, I have no
question, you will agree, is as it should be. We would not have it otherwise,
nor of course, would you.

America Looks to Her OQuwn Interests.

Nothing could be more futile, more delusive or more mischievous than to
pretend that, however deep and true may be our affection for the mother
country, our proffer of the helping hand is attributakle primarily to tender
susceptibility. It is not. My country stands ready to work with yours,
first, because it is to her own interest to do so, and, secondly, because it is
to the advantage of both. :

‘We do not resent being called idealists, even, as sometimes happens, by
those who anticipate a reward for extolling our altruism, but we have come
to realize quite sharply during the last few years that ideais only too often
resolve into illusions, and illusions we have found to be both dangerous and
profitless. When the man in the fable drove into the well to seize the mir-
rored moon, he succeeded only in drowning himself without disturbing in the
least the progress of the smiling queen of night. We deceive ourselves oc-
occasionally, of course—pray,who does not—but generally to our own amuse-
ment, just as other folks delight in calling one another names, but do not -
encourage the practice on the part of outsiders.

Even to this day at rare intervals an ebullient sophomore seeks applause
and wins a smile by shouting that “We won the war!”” Far more prevalent
until recently was the impression—and this was and still is in a measure sin-
cere—that we went into the war to rescue humanity from all kinds of men-
acing perils. Not a few remain convinced that we sent our young soldiers
across the sea to save this kingdom and France and Italy. This is not the
fact. 'We sent them solely to save the United States of America, and most
reluctantly and laggardly at that. We were not too proud to fight, what-
ever that may mean. We were not afraid to fight. That is the real truth
of the matter, and so we came along toward the end and helped you and your
allies to shorten the war. That is all we did and all we claim to have done.
True, if the conflict had continued for three years more, we could and should
have sent over 5,000,000 to 10,000,000 more men already provided under
the great draft; but happily the need did not arise, so we can pass on to the
business now confronting us. And a very real business it is, as you know
full well and as we are beginning to realize. 2

It is not the past, not even the future that concerrs us at the moment.
It is the sentient, perilous present. So let us as prudent minds first ask not
what are the prospects but where do we stand. A few fundamentals on be-
half of my own country I can set forth plainly. One of prime importance is
this: For years and years I have heard proclaimed at stated intervals that
war between Great Britain and the United States has ceased to be conceiv-
able. Never have I known the declaration to be denied general approba-
tion.. And yet it is quite clear that what is alleged to be a fact is no more
than an assumption. No resumption of armed conflict is unimaginable.
Any day may witness a renewal of the War of the Roses, any day the clash
of the Blue and the Grey in the swamps of Virginia.

And so unlikely are such happenings that the suggestion, even though
incredibly made, would evoke no more than a derisive smile. But it is one
thing to stamp constantly upon an absurd notion and quite another never to
think of it at all.

Possibility of War Can Be Forgotlen.

Now the question arises, have not our respective countries reached the
point with respect to the remotest possibility of conflict that justifies our for-
getting it as completely as the battles of Bosworth Field and Appomattox -
have faded out of recollection? Such, at any rate, I am proud and happy
to report faithfully, in the teeth of all mischief-makers and scandal-mongers
of both nations, has become the settled conviction of our people, and, I
hope, and doubt not, of yours also.

‘Who can reckon the value of the final removal of this barrier against the
potential, though not of course political, amalgamation of these two mighty
forces, in part, at least, civilized, and in the whole assuredly civilizing.
Happy indeed and I pray not far distant will be the day when through a
perfect understanding, without sacrifice of one jot of independence or of
one tittle of individuality. Great Britain and America shall feel confident
both jointly and severally to master all the injustice and all the iniquities
of their race, no less for the sake of their own peoples than as an example

to all mankind. .
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This can be accomplished—of course it can be accomplished. Nothing
good and beneficent ever has been, nothing is to-day, nothing ever can be,
impossible to Anglo-Saxons. But we shall get nowhere until we abruptly
put aside the academic discussion of theoretical proposals and manfully
face, without mincing or wincing, actual realities. We must realize that
the time has come to practice what we have been preaching and to demon-
strate our fidelity by our acts. i

Proof of Willingness to Co-operate.

But it might be urged that is not the work for the Pilgrims, that is the
business primarily of Government and of officials charged with public
responsibilities. Very good. Our new Government, solid in all its branches
in support of its leader, is both willing and ready. Already within a little
more than two months of authority it has advanced a clear and explicit
proposal designed to resolve the most vexatious problem of communication
through the Pacific. It took so decisive a stand on reparations that high
officials of your Government have genercusly admitted to me that its
declaration may have turned the scale in convincing the Germans that
further dawdling was useless.

And now in response to the request of your Prime Minister the President
has designated representatives to serve on the Supreme Counecil, the Council
of Ambassadors and the Commission on Reparations. Could better evi-
dence be desired of our Government'’s disposition and alacrity tc make
good its pledge of hearty co-operation in all ways not inconsistent with its
own recognized policies tending to re-establish peace and prosperity through-
out the world? And it will not stop there. ' It may not go so far as some
of your statesmen might like. Our President is a prudent man by nature
and rightly beedful of the fundamental law which he is sworn to observe,
but when once having seen his way clear and he puts his hand to the plough
you may safeiy take my word that he is not one to turn back, and he has
put his hand to the plough. : { :

"*We must,” he declared, with characteristic positiveness to Congress
last month, ‘““we must play our full part”—our full part, mind you—*in
joining the peoples of the world in pursuit of peace."’

Because the President has promptly exemplified his avowal of the obliga-
tion is must not be inferred that he proposes to become an international
meddler. Nothing could be further from his intent or his ambition. He
would be the last to intervene in or be drawn into any matter of no concern
to his country but also none realizes more clearly than he that the United
States is of necessity ‘‘deeply interested in the proper economic adjustments
and just settlement of matters of worldwide importance under discussion
and desires helpfully to co-operate.”” What more in reason could be asked ?
‘What better in effect could be done?

Nothing to Do With the League.

It is no part of my official task, as, of course, you all know, to formulate
policies. A Minister has to do only with interpretation, elucidation and
application. Speaking well within that limitation, however, and in strict
consonance with my professions of candor and truthfulness, I wish to make
one point wholly clear. - There still seems to linger in the minds of many
here, as, indeed, of a few at home, the impression that in some way or other,
by hook or by crook, unwittingly and surely unwillingly, the United States
may be beguiled into the League of Nations. Now let me show you how
utterly absurd any such notion is. I need not recall the long contest waged
between the two branches of our Government over this proposal. I need
hardly mention that the conflict became so sharp that even the treaty went
by the board, to the end that to-day, paradoxically enough, America con-
tinues to be technically at war, but actually at peace, while Europe is
nominally at peace, but, according to all reports, not wholly free from the
clash of arms.

Finally, as you know, the question of America’s participation in the
League came before the people and the people decided against it by a
majority of 7,000,000 out of a total vote of 25,000,000. Prior to that
election there had been much discussion of the real meaning of the word
mandate. There has been little since. A single example provided the
definition. A majority of 7,000,000 clearly conveyed a mandate that could
neither be misunderstood nor disregarded.

Anybody could see that it follows then inevitably and irresistably that our
present Government could not without betrayal of its creators and masters
.and will not, I can assure you, have anything whatsoever to do with the
League or with any commission or committee appointed by it or responsible
to it, directly or indirectly, openly or furtively. I raise no question as to
the merits or demerits of the proposition. I simply state the fact as such in
compliance with what I have indicated as the paramount necessity of
squarely facing living realities and shaping our course accordingly. I need
hardly add that my Government would not dream of criticising much less
of objecting to the League as now constituted of other nations. I wish only
to dispose definitely and finally of the strangely prevalent and utterly
baseless supposition respecting the attitude of the United States of America.

But enough of public affairs. Perbaps I have gone tco far along that
line already, but if so I must ask you to attribute the overstepping to the self-
bestowed prerogatives of a novice. You see I have never been an Ambassa-
dor before. Yet even so I might proudly deny any suspicion of unawareness
that suitable acknowledgement of this most cordial greeting is all that is
expected or probably desired of me upon this occasion. = At the risk, never-
theless, of inviting friendly doubts as to frankness which may appear un-
becoming, T shall assume the privilege of saying a few words of a slightly
rersonal nature.

Changes of Half a Century.

As the saying runs in the United States, I have come to confess, and do
not brag, and my first confession is that I am too shy to flatter this mother
country of ours. The mere attempt would embarrass me from its presump-
tuousness. Rather would I say of the United Kingdom as Daniel Webster
said of Massachusetts, “There she is. Behold her and judge for your-
selves.” Nor in withholding flattery from your land would I seek it for
my own. We, too, are beginning to feel in a modest fashion that blandish-
ments contribute little to our satisfaction. Time was undeniably when
John Bvull appealed to us, rightly or wrongly, as, perhaps, a trifle arrogant,
while simultaneously Uncle Sam crossed your vision if at all as a whittling
vulgarian, Buf half a century has wrought a wondrous change. Grotes-
que caricatures have passed into relative oblivion, and in their rlaces now
gleam in personification of our splendid natiors, beautiful figures of Britania
and Celumbia, hand in hand, side by sideg erect and glorious upon a plane
of perfect equality in the eyes of each other and of all the world. So would
we have them stand forever.

And it is that thought or one akin to it that emboldens me to confess
further that I am as glad to come to England as I am proud to be an Ameri-
can. It is in this spirit that I speak to you Pilgrims of our beloved countries
to-night. I shall make mistakes of course— so at least T expect and so I
hope—because I am not unmindful of the old adage that a man who never
makes mistakes never makes anything. But I shall adhere closely in all
public utterances, as you may have noticed I have done to-night, to ““the
language of the United States’ prescribed by the first book of instructions to
American Ministers, primarily, I assume, because language was designed to
conceal lack of thought, and I shall strive earnestly to cultivate the ‘‘horrror

of finesse and chicane’* enjoined by George Washington upon my illustrious
predecessor, John Jay, in 1794, To my fellow-countrymen here present
I add my satisfaction to theirs in becoming like them a guest of this most
hospitable of peoples, and looking from a somewhat dismal present to an
obscure future I implore all to refrain from fixing their eyes too steadfastly
upon the spots in the sun lest they hide from their vision the glorious orb
itself. Because after all, we cannot but hold the faith as a certainty that
if only we of Britain and America stand faithfully together, country to
country, Government to Government and man to man, it is only a question
of time when we shall again be shouting exultantly ““God’s in Hi(s heaven,
all’s right with the world.”

The New York “Times” in its cablegram also reports the
remarks of Lloyd George, in supporting the toast of “The
new American Ambassador,” as follows:

I am glad that the Ambassador’s appointment coincides with the decision
of the United States to be represented adequately in the councils of
the nations. And I am glad of the choice which has been made,
that a new Ambassador has been chosen as representative of the United
States and of its President to the Supreme Council, and that he will be
present at the coming meeting which is to take place.

It is essential for the peace of the world that America should bein. Euro-
pean diplomacy is working in a dense thicket of ancient feuds. It is some-
:;Iimes difficult to see the path. It is not always possible to see the light of

ay.

We have quarrels which have lasted for centuries, or as the old legal phrase
runs, from a time beyond which the memory of man runneth not to the con-
trary. I never realized till the Peace Conference how many sad feuds there
were or how deep were their roots. ]

In Central Europe there are blood feuds we all thought had been dead
and buried for centuries, which have been resurrected into full and vigorous
life with peace. Repression and repose for centuries have only given them
new strength. Tt is difficult to walk wisely or well amidst all these ancient
conflicts, memories are so great, so continuous, so tense.

Only a day or two ago one who had been an officer in the war told me he
had been traveling through the palantinates of old Germany, and peasants
gave him memories of the devastation by the armies of Louis XIV, as if it
had happened quite recently.

0ld feuds have retained their power, not only in memory but in blood.
They have filled the present generation with gall and bitterness. “After
each victory the victor has said, “there’s the end of it, but revenge ends in
more revenge and is followed yet again by fresh revenge. The momentum
of revenge increases at each succeeding stroke.

If this war is not the last war, the next will leave Europe in ashes. It is
essential that we should find some means of dragging the nations out of
this labyrinth of hatred, this degradation, for our own safety. That is why
we welcome this new power of the United States—vigorous, strong, clear-
headed, untrammeled with these old quarrels. We are delighted to see the
United States coming, not because we want to get the United States into
these quarrels (that would only make it worse and aggravate things). We
want America to help us out and not to help us in. 4

We appeal to America, not merely as a nation of high ideals. We know
that it is not a country that will say, “Am I my brother's keeper?”” The
world has become more interdependent than it has ever been before. What
happened even in trade during the last few months shows how dependent not
merely one nation in Europe is on another, but how dependent one con-
tinent is upon another.

Therefore this decision excites hopes in our breasts. We rejoice in it, and
we rejoice in the selection which has been made of a man who knows Europe,
who understands Furope, who sympathizes with Europe, who is a whole-
hearted American—an American patriot.

When I propose his health, I acclaim not merely the new Ambassador to
the Court of St. James's, but the representative of the great democracy of
the West in the councils of the nations of the world.

LLOYD GEORGIE IN CONDEMNATION OF POLISH
UPRISING—PREMIER BRIANI’S REPLY.
The recent uprisings and outbreaks in Upper Silesia by
Polish revolutionaries brought forth in the House of Com-
mons on May 13 a statement from Premier Lloyd George,

strongly censuring the movement. The inhabitants of Up-
per Silesia, chiefly Polish and German, voted not long ago
in a plebiscite, it will be recalled, to retain their connection
with Germany. The British Prime Minister in his speech
contended that it was essential, “whatever our prejudices
may be, whatever our predilections, whether we like this
man or dislike the ‘other, we must decide fairly and sternly,
according to the pact we have signed. ... It i our su-
preme interest to respect the Treaty of Versailles,” He ar-
gued that either the Allies must compel respect for the
treaty’s terms or Germany must be permitted to use armed
force to suppress the insurgents. If Poland were to be al-
lowed to overrun this province it would be bad in the end,
he continued, because Germany would be entitled to say to
the Allies: “You have compelled me to honor my bond—
what did you do with yours?’ The Premier insisted that
the treaty be upheld at all times, saying: “I dislike trifling
with this treaty. You may say: ‘Oh, they’re only Germans.’
But they are entitled to everything the treaty gives them.”
Lloyd George injected the Upper Silesian situation into a
staged debate in Commons on industrial conditions. He
declared that the problem in Upper Silesia “is a problem
affecting the peace of Turope, which in turn is a problem
upon which hinges the industrial unrest in the world.”
On May 14, the day after Lloyd George’s declaration in
the House of Commons, Premier Briand of France called
the foreign newspaper correspondents to his office and
made what was construed as a direct reply to the British
Premier. He declared France was unalterably opposed to

.any German military operations in Upper Silesia ; that
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“never, never could the French Government consent to Ge.r-
man troops entering Upper Silesia.,” “If Germany sends in
her troops,” he added, “it will bring very, very grave con-

. sequences—so grave that 1 refuse to discuss them.”

Premier Briand. according to press reports, adm}tted
there was disagreement on the subject between the Allies—
Britain holding one view, Italy another, and TFrance ap-

. other.

Discussing the Silesian situation with the Associa‘ged
Press, on May 13, General Lerond, head of the Interallied

Commission Oppeln, said : :
“Jf the Germans carry out their reported plans for a counter-attag'k.
Upper Silesia will be thrown into 2 state of civil war in which the Allied
¢orces here will be compelled, by circumstances, to remain neutral and let
events, which might disrupt the peace of Europe, take their course.”

He was further quoted in the dispatches to the Associated

Press, which said: :

Asked what the situation would be if the Germans, who are lfnown to
have drawn up campaign plans for the use of at least two divisions, one
marching down the Oder River, and the other on the eastgm frontller,
joining the industrial district near Kattowitz, should succeed in expelling
the Poles, ihe General declared: : ; :

“Except for much property destroyed and many lives lost, the sl_tuatlon
would be little changed, If the Germans do not attack, conditions will soon
approach normal.”

General Lerond said it would be a foolish move for the Germans to atta}ck
the Poles, who probably would blow up the.mines and factories, resulting
in industrial chaos as well as the Joss of couuntless lives.
 The General declared the situation which found the Entente able only to
sct as mediators between the Poles and Germans “‘was brought about by
the failure of Great Britain and Italy to furnish a fair share of troops of
occupation.”

“The Polish uprising,” he added, “came at a time when not a single
British soldier was present. The Italians, however, had 3,000 soldiers in
the area, and the French 10,000.

“I repeatedly asked Great Britain and Italy for more troops and told them
we would be unable to maintain order with less than 50,000 soldiers. My
pleas were disregarded. The French were left to bear the brunt of the
battle, and we could not spare sufficient men to maintain the Allied pres-
tige.”

In answer to complaints which he gaid were heard in Allied quarters
that the French troops were inactive, the General said: “We were not
here to fight. French soldiers do not use their rifles against civilians.
The British and Italians here, naturally complain, but their Governments
ghould have given them soldiers to back them up.”

teneral Lerond was not on the ground when the trouble occurred, but
was in Paris. When he returned, he asserted, the whole country was aflame
and the population was up in arms.

Lloyd George's address ou the Silesian situation in the
Touse of Commons on May 13 was quoted at length in Lon-

“don cable advices of that date to the New York “Times,”

from which the following are excerpts:

He began by saying that the situation “frightened” him and censured
the. Polish Covernment bitterly for not restraining Korfanty and his ‘‘in-
surgents.” Discussing the Polish claim to Upper Silesia, he said:

«Sjlesia has not been Polish.for hundreds of years. Six hundred years
is a long time. There is a limit to the title to property. Poland has cer-
tainly no right to Silésia on historical grounds. The only claim that Poland
can have to title to Silesia, or part of it, is the fact that there is an over-
whelming Polish population, which has come there for the purpcse of work-
ing the mines or otherwise in comparatively recent times.”

Lloyd George then reviewed the arrangements for the plebiscite, and said
that the Polish population under Korfanty had tried to rush the decision
and confront the Supreme Council with a fait accompli.

Time for Plain Speaking.

“I think it is right,” he continued, “that I should speak quite plainly,
because if these things are to happen and no notice is taken of them, and if
we do not deal with them with that stern justice which has generally char-
acterized the attitude of this country in all its dealings, it is going to be
fatal to the peace of Europe; and if the peace of Europe is disturbed I do
not see what is to happen to the world. I am alarmed—I use the phrase
deliberately—I .am frightened, unless come confidence is restored to the
world, and it feels it can begin to work again. The whole industry of the
world is o built upon credit and confidence that once it is shaken I do not
see how we are going to rebuild it. :

“Therefore I think it is essential that, whatever our prejudices may be,
whatever our predilections, whether we like this man or dislike the other,
we must decide fairly and sternly, according to the pact we have signed.
The Treaty of Versailles is the charter of Polish freedom. It may be a bad
treaty or a harsh treaty, but the last country in Europe that has the right
to complain of it is Poland.

Freedom Allies’ Gift to Poland. A

“Who won the Treaty of Versailles? Not Poland; Poland was by a cruel
fate divided in war. Half its sons were fighting against the Allies. The
half that was fighting for the Allies was beaten, and the armies with which
they were associated were broken, scattered, driven like cattle. /Poland
fell, and if we had had to depend on the armies of Poland that were fight-
ing for the Allies, Poland to-day would have been either a German or an
Austrian province. The half that was fighting against the Allies fought
to the end. We were capturing Polish troops in German trenches. Poles
fell in German uniforms, shcoting down Frenchmen, British and Italians
who were fighting for their freedom. The liberty of Poland is due t(;
Ttaly, to Dritain, to France. There is not a letter of the Treaty of Ver-
sailles that does not mean a young Britich life, not a letter that does not
mean nearly two French lives, and there were hundreds of thousands of
Italians. 5 !

“But Poland did not win her freedom, and under these circumstanc:s
Poland above all lands ought to respect_every comma in:the Treaty c;f
Versailles. Now, when Germany is disarmed and helpless through the ac-
tion of the Allies, Poland says she will fight eyen against the Treaty of
Versailles for Silesia. Mr. Korfanty says that all the Poles in Silesia will
die rather than surrender. If they had thought of that earlier, when the
battle for Polish freedom was being fought, there would have been fewer
British, French and Italian lives lost. But they have only thought of it
when Germany is disarmed. )
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“The Polish Government repudiates responsibility. I am bound to ac-
cept the statement as representing their views; but it has happened once
too often. Lithuania was occupied by regular Polish troops in defiance
of the Allies. They were asked to retire. They said: ‘We have no re-
sponsibility now.” They went there without our wish, but they are still
there. The same thing is happening now—the same disclaimer of responsi-
bility. But it is difficult to feel that these repudiations of responsibility
are anything but purely verbal.

Cites Italy’s Action at Fiume.

“Signor d’'Annunzio seized Fiume in defiance of the Government. The
Italian nation felt that its honor was involved. They took steps even to
the point of forcible action. I commend that fine example to Poland.

“May 1 also say this word from the point of view of the Allies? It is
our supreme interest to respect the Treaty of Versailles. = For the moment
we have overwhelming force on our side, and Germany must submit. The
future is dark and uncertain, and none can tell what it is charged with.
The only thing I venture to predict is that force will count less and less
with the Treaty cf Versailles, and the honor and credit of Germany’s sig-
nature to her bond will count more and more.

“But if circumstances change and the power of these 60,000,000 of very
powerful people, able, courageous and resourceful, is, I will not say re-
gained, but becomes more vital, it ought to and will count more and more.
Then it will be a bad thing in the reckoning if Germany can say: ‘You
are asking us to honor our bond; what did you do with yours when it
was against us, whether for reparation or for disarmament? You insisted,
you threatened to blockade us and you took hold of our coal mines, which
are essential to the life of Germany, because you wanted to compel us to
carry out the Treaty of Versailles. What did you do when Poland defied
you over Silesia? Were you then equally insistent?’

“She would be entitled to say that. and I say solemnly to Britain and to
our Allies it is not merely a matter of honor but it is a matter of safety
and security that ‘we should show that we mean to adhere to the treaty
when it is for us and when it is against us.

T dislike and I fear more than I can tell this sort of trifling and playing
with the treaty and saying that, after all, they are only Germans. They are
entitled to everything that that bond either imposes on them or takes
from them or gives to them, and we are to judge impartially and with a
ptern sense of justice, whether it is for us or against us.

Two Alternatives in Silesia.

“There aré two ways of dealing with the situation. It is not for me to
express a military opinion, and I have this further difficulty in expressing
an opinion: We have been obliged to withdraw our troops, and, there-
fore, our Allies are entitled to say: ‘It is not for you to insist upon the
lives of our soldiers being put in jeopardy.’

“] therefore do not insist upon that part of the argument. But I am
entitled to insist upon the treaty being respected. Not merely to disarm
Germany, but to say that such troops as she has are not to be permitted
to take part in restoring order, is not fair play. Fair play is what Britain
stands for, and I propose to stand for it to the end. We should show, all
the more because they are Germans, that we stand for fair play, and our
authority in Europe will be all the greater for it. The only thing I should
like to say on behalf of the Government is this: That, whatever happens, we
cannot accept a fait accompli. That would be to permit defiance of the
Treaty of Versailles, which might lead to consequences of the most disas-
trous kind, and which we cannot accept.

Russia to Be Reckoned With.

“There are possibilities in Europe that render it essential that we should
all stand by the arrangement which is involved in the treaty. Russia
is now a. broken Power. . She is exhausted and in the hands, I think, of a
hopeless despotism. It is @ country with inexhaustible resources, peopled
by a very gallant race, and that country is nmot going to remain as it is.
It is going to be a powerful country. It is going to be a dominant country,
and it is going to have a say in the future of Europe and of the world.
What side will it be on?  Who will be its partner in the game of nations?
Will it be here, or will it be there? T ask those who would tear up the
treaty when it does not suit them to think of that, and of the possibilities
to the rest of Central Europe. .

“In all solemnity I make an appeal, therefore, to. all concerned, to do
what is right, to do what is fair, to dismiss prejudices and to be up-
right.” v

Premier Briand’s views, as expressed on May 14 to press
writers, were summarized as follows in Paris dispatches
to the daily papers here:

“German bands are operating in Upper Silesia, maltreating and arrest-
ing Poles,” said M. Briand. “Not all the disorders in that province are
produced by the Poles. The French Government could not permit German
military forces to intervene in such a situation. :

I protest with all my energy against the false impressions being spread
throughout the world. The French Government has fulfilled to the utmost
of its power its duty in Upper Silesia. We have 12,000 troops there, who
have had to deal with 100,000 insurgents and a rising of several hundred
thousand persons.

«The French troops could do no more than hold the citiés, the towns
and the strategic peints.

«If the British Government would send 50,000 troops there to help us
the disorders could be put down more quickly.

“The news received by the Foreign Office from Upper Silesia to-day is
that the insurgents are going to their homes and returning to work.

«The French Government’s solution is that the Allies should, in the
first place, assume a calm attitude and instruct their commissioners in
Upper Silesia to try and reach a unanimous agreement.

¢Such an agreement,” said M. Briand, “would not be difficult if all con-
siderations except the results of the plebiscite were excluded. The French
Government’s only instructions to its commissioner,” he said, “‘were to de-
termine, according to the majority of the ballot in the various com-
munes, which should go to Poland and which to Germany.””

Lloyd George, on May 18, following bitter criticisms in

' the French press, issued a statement reiterating his views

on the enforcement of the peace treaty. “The fate of Up-
per Silesia,” he said, “must be decided by the Supreme
Council and not by Korfanty. The children of the treaty
cannot be allowed to break crockery in Burope with im-
punity.” The treaty, he declared, was a document of “in-
finite moment,” and he added that those who treat its pro-
visions as if they were “the sport of passion and prejudice
may not have to live long to regret their hot-headedness.”
His statement in full follows:
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I adhere to the statement I made in the House of Commons on the sub-
ject of Silesia. Naturally I can only accept responsibility for what I ac-
tually said, and not for the truncated and distorted reports in the French
newspapers.. The almost unanimous approval given by the American and
Italian as well as the British press to the sentiments I then expressed show
that the great nations who stoed by the side of France in the war mean
to interpret the Treaty of Versailles fairly. I have never witnessed such
unanimity on any question. All shades of opinion in these three countries
take the same view. It would be unfortunate were the French press to take
a different view, but we must be tolerant of differences of opinion among
ourselves. i

With all respect, I would say to the French press that the habit of
treating every expression of Allied opinion which does not coincide with
their own as an impertinence is fraught with mischief. That attitude of
mind, if persisted in, will be fatal to any entente.

The stand taken by the British, American and Ifalian public on the
Silesian question ought not to be offensive to France. They stand by the
Treaty of Versailles; they mean to apply the terms of the treaty justly,
whether they happen to be for or against Germany.

The fate of Upper Silesia must be decided by the Supreme. Council, and
not by Korfanty. The children of the treaty cannot be allowed to break
crockery ‘in Europe with impunity. Somebody must place a restraining
hand on them, otherwise there will be continual trouble. The course of the
world in the coming years cannot be forecast. The mists ahead are more
than usually dense. Much will depend on. the Allies holding together.
Apart from treaty obligations, events which cannot be foreseen must de-
termine the future groupings of nations, and the future of the world, and
especially of Europe, will be determined by old or new friendships.

Under these circumstances the Treaty of Versailles is a document of in-
finite moment, especially to the nations of the Entente.- It binds us to-
gether when there is so much to divide us. Those who treat its provisions
as if they were the sport of passion and prejudice may not have to live
long to regret their hot-headedness. 4

The British people shirk no part of their responsibility under this treaty.
There are temporary difficulties which make it difficult to spare troops,
but these I confidently anticipate will be over soon, and I call attention
to the fact that at a recent conference we intimated our readiness, if Ger-
many refused the terms of the Allied Council, to place the British fleet at
the disposal of the Allies for any operation that might be determined upon.

The British Government were anxious to have the division of Silesia set-
tled at the London Conference. . All the facts of the plebiscite were known.
However, our allies were not ready to proceed with the discussion.

#ye will abide faithfully by the decision given by the majority of the
Powers who have a voice under the treaty in defining the Silesian boun-
daries, whatever that verdict may be. We fully accept the plebiscite as
an expression of the wishes of the people of Silesia; but, having gone into
the great war and sustained gigantic losses in defense of an old treaty to
which this country was a party, Britain cannot consent to. stand by while
the treaty her representatives ‘signed less than two years ago is being
trampled upon.

On May 19, Premier Briand, in speaking to newspaper
correspondents at Paris, reaffirmed what he had previously
said regarding the attitude of the French Government on
the Silesian situation. His remarks were evidently in-
tended as a reply to the statement of the British Premier
issued on the preceding day. M. Briand said:

“] have nothing to say, except to maintain strictly my
viewpoint that France, in all this controversy, places her-
self on the sole ground of the Versailles Treaty. There is
no other basis of discussion possible. On the other hand,
France and England can converse only as equals, and Mr.
Lloyd George himself will agree to this when the misun-
derstanding. is dispelled.”

“I, too, want to see the treaty carried out,” said the Pre-
mier to the correspondent of the London “Daily Mail,” “but
there is nothing in the treaty which stipulates that all the
rich mining districts in Silesia must go to the Germans,
while the Poles will get what is left. I do not wish to enter
into any controversy with Mr. Lloyd George, and I stand by
what I said to you correspondents last Saturday.”

UNITED STATES REFUSES TO SUPPORT POLAND'S
CLAIMS IN UPPER SILESIA.

The settlement of the boundary question between Poland
and Germany in Upper Silesia is a matter in which the Ameri-
can Government, adhering to its traditional policy, can take
no part, Secretary of State Hughes informed the Polish
Minister at Washington on May 14, in rejecting a plea made
by him in behalf of his Government for the support of this
country. The texts of both the Polish note and the Ameri-
can reply were made public by Secretary Hughes on May 18.
Through the Polish Minister, Prince Casimir Lobomirski,
the Government of Poland on May 11 addressed a long com-
munication to Secretary Hughes, reciting its arguments for
the assigning of certain districts of Upper Silesia to Poland.
Prince Lubomirski asked - Secretary Hughes to instruct
Ambassador Harvey, Ambassador Wallace and Mr. Boyden,
the American representatives, respectively, in the Allied
Supreme Council, the Council of Ambassadors and the
Reparation Commission, to “throw their influence in favor of
the principles of justice, humanity and the rights of these
masses of Polish workmen by settling the Upper Silesian
problem strictly according to the Treaty of Versailles and
the result of the plebiscite.” Secretary Hughes replied to
the Polish Minister on May 14 in a note which declared
that the representatives of the United States in Europe had

been instrueted that, “as far as at present may be seen,’’
they are to take no part in the discussions concerning Upper
Silesia and “‘express no opinion” as to the settlement. The
communication from Prince Lubomirski, dated May 11 1921,
was presented to Secretary Hughes in this form:

I had the honor to present to you the general state of ‘affairs in Upper
Silesia in my conversations of April 28 and May 5. Because of the con-
tinuous changes in the situation, I take the liberty of submitting to you
this note for the purpose of informing the State Department on the current
events.

The adjoined pamphlet cleaily presents the geographical situation created
by the plebhiscite.

About one million Poles inhabiting the territory of Upper Silesia which
voted:for Poland consist exclusively of mivers, industrial workmen and
small farmers. This population for centuries remained under the heavy
yvoke of Germany and has been stripped of everything. At the present
time the land (about fifty German families are controlling the land and
industries of the entire Upper Silesia), mines and factories belong to the
Germans. All the positions of country school teachers, railway officials,
clergy and: of the entire agricultural and industrial administration are filled
by Germans.

The Polish population has been subjected to most cruel political and
national oppression and deprived of Polish schools. Five and six year old
children had to attend German schools and were severely punished when
even at recesses they used the Polish language. It appeared to that popu-
lation that from the moment when the interallied armies occupied this
country the law would prevail, and the rule of violence and mailed fist
would never return. It rushed with full enthusiasm to the plebiscite to
free itself and its country from slavery, and in spite of the vote of over
180,000 emigrants which were purposely brought from Germany and
permitted to vote under the techmical rules established by the Supreme
Council the Poles have won an overwhelming victory in that part of the
country. The Germany emigrants consisted of people born in Upper
Silesia, mostly descendants of Germans temporarily settled there by the
Prussian Government in capacities of Government officials and private
employees. These emigrants have hardly ever resided in Silesia and have
nothing in common with the country.

The Polish population of Upper Silesia awaited the result of the plebiscite
with great anxiety. Meanwhile the inter allied plebiscite commission has
been holding in suspense for about two months (the plebiscite took place on
the 20th of March) the decision in the matter and is playing with the high-
strung feelings of the population. - It is rumored that a decision will not be
in accordance with the outcome of the plebiscite, but in accordance with
the political combinations and interests of Powers represented in the inter-
allied plebiscite commission and the Supreme Council. I am loath to
believe that this is true, but confirmation of this seems to be the postpone-
ment of the decision in the matter.

The result of an unfavorable decision in the matter of Upper Silesia would
be the return of over a million people under German bondage. Previous
settlement of Polish affairs by the Supreme Council gave a basis for such a
supposition. Inasmuch as the popular impression in Poland is that the
decision in the case of Danzig, Vilna, &c., taken by the delégates of the
Allied Powers, with the exception of France, has been prompted not by
principles of justice, but by the material interests of these Powers, it is not
surprising that the Poles of Silesia eagerly rushed to arms and preferred to
perish rather than submit themselves to the political combinations which
threatened their bodies and souls.

The Polish Government, which vigorously disapproves of such methods
of procedure, considering always the legal way as the only appropriate
course in the settlement of political affairs, has closed the Polish frontier
and is trying to caim the uprising. It addressed itself, however, to the
Allied and associated Powers in the name of humanity and justice not to
make experiments in severing a united population, appealing to make their
decision at the earliest possible moment and in strict accordance with the
promise of the just plebiscite given to the Upper Silesian population in the
Treaty of Versailles.

To-day, when from the East are coming ideas of overthrow of the existing
modern social order, when the ideas of democracy and progress and there-
fore the future of civilization is greatly endangered, millions of people cannot
be made a plaything of the intrigues of diplomacy. Over 1,000,000 Poles in
Upper Silesia (including families) have given proof of their patriotism and
devotion to the democratic Poland, disregarding the German threats. They
are fully aware that in case they are returned to Germany, their wives and
children will not only be deprived of livelihood, but even of their lives.

The Polish Government, therefore, appeals to this just and humane
republic to instruct its representatives at the Supreme Council, Council of
Ambassadors and Reparation Commission to throw their influence in favor
of the principles of justice, humanity and the rights of these masses of
Polish workmen by settling the Upper Silesian problem strictly according
to the Treaty of Versailles and the result of the plebiscite.

This is not a purely European matter. On the just solution of the
matter of Upper Silesia depends the pacification of this province and the
stimulation of her productivity, which has a great importance in the re-
establishment of the economic stability of the whole world.

The faithin the justice of democratic Governments and belief in the honest
policies of Governments based on principles of property should be firmly
established in the minds of the masses. The destruction of belief and criti-
cism of the established order by over a million people in Europe will not
only unfavorably affect the general productivity, but prepare a most fertile
ground for communistic propaganda. And it must be remembered that
from the East and West powerful radical organizations are searching for
new fieids for the spending of their utmost efforts to spread the flame of
revolution all over the world.

The fulfillment of pledges given to the population of Upper Silesia by the
nations assembled at the peace conference will not shatter the politicak
equilibrium of Europe; on the contrary, it will make it more secure by the
encouragement of work and productivity, attaching the people to the estab-
lished order of democratic Governments.

The political consequences, however, will overshadow the beneficial social
effects produced by a just settlement of the plebiscite. If the Polish part
of Upper Silesia would be given to Poland, Germany would be deprived of’
the possibility of starting soon a war of revenge. At the same time she
would not be weakened economically, as not to be able to meet her obliga-
tions.

For a number of years preceding the World War Germany was expending:
for armament an amount, three times larger than the net production of the
Sarre, Alsace-Lorraine and Silesian industrial districts. To-day, even
without these provinces, reducing her army budget and increasing her pro-
ductive power by the demobilized men, Germany can easily pay her indem-
nities. ’

The Silesian industries are indispensable for the economic balance of
Poland and would afford her a possibility to exploit to the full extent her
natural resources. Large iron ore deposits of Poland cannot be developed
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without the Silesian coal, because the coal deposits of Poland can be trans-
formed into coke. On the other side, the iron ores of Silesia are almost
exhausted, and without Polish ore Silesia will have to curtail its iron pro-
duction to a minimum.

The geographical position of Upper Silesia (the position of the Silesian
industrial territory is 250 miles east of Berlin, eighty miles west of Warsaw
and lies only about twelve miles from the Polish industrial centre of Sos-
novice) is detrimental to its full development within the territory of Ger-
many, and adjoined to Poland has all the guarantees for a splendid future.

I do not want to impose upon you the burden of statistical argument, but
would be grateful for a glance given to the adjoined pamphlet.

Secretary Hughes’ reply to the above read:

1 have the honor to acknowledge the receipt of your note of May 11, in
which you recite the reasons why, in your opinion, certain districts of Upper
Silesia should be assigned to Poland and urge that the representatives of
the Government of the United States on the Supreme Council, the Council
of Ambassadors and the Reparations Commission be instructed to exert
their influence in favor of a settlement of the matter strictly in accord with
the Treaty of Versailles and the result of the recent plebiscite.

In the reply I have the honor to inform you that, in my opinion, the
settlement of such boundary disputes as arise in the case under consideration
is a matter of European concern, in which, in accord with the traditional
policy of the United States, this Government should not become involved.
The attitude of the Government in this matter is clearly understood by its
representatives in Europe, who will, therefore, as far as at present may be
seen, take no part in the discussions concerning Upper Silesia, and will
express no opinion as to the settlement.

THE POLIRH UPRISING—BRITISH IN SILESIA EAT
“BREAD OF' SHAME.”

As indicating the views of British soldiers on the spot,

with reference to the Polish uprising in Silesia, we repro-

duce the following copyrighted special cablegram to the

New York “Times,” printed in its issue of May 15:

If anything can shock the conscience of Europe, hardened by the events
of the last seven years, then the state of affairs in this province ought to
do so. Or will it require civil war, as bitter and relentless as ever waged,
for that at least is the dire possibility unless the great Powers can quickly
show that they really are great Powers?

It is true that at the moment the Polish insurgents have halted at the so-
called Korfanty line, except for occasional small encounters and hostilities,
such as already have cost much holding at ransom of towns with vast
German populations, mines and factories which make the district in their
possession one of the biggest power stations in Europe.

And on the other side of that rebel line are massing German volunteers,
trained and armed, miost of them ex-soldiers, 8,000 at Ratibor and 4,000 at
Kreuxburg. For the present they are a strictly defensive force, but will
not remain so if they believe with good reason that nothing but their own
efforts can drive the insurgents from the seized territory, and they are
supported morally by the German: population of the whole province.

“A Warsaw wireless yesterday told the world that an armistice had been
concluded on the understanding that the insurgents’ line should constitute
the future German-Polish demarcation of the province. What was the re-
sult? At mid-day Oppeln was a dead city. Every man and woman ceased
to work. Water and gas were cut off. Every shop and restaurant was
closed. '

At 5 o’clock tens of thousands assembled in the central square. They
listened in a silence such as I have never known in many years’ experience
of open-air gatherings, while an official pledged the word of the Inter-
allied Commission that the Warsaw proclamation was untrue. Within half
an hour the city was normal, lights were burning, water was running.

There are here sixty British officers, nearly all of senior rank, all veter-
ans of the World War, all in positions of great responsibility for lives and
property in Upper Silesia. In my own presence to-day one of those officers
dictated a letter of resignation. These were his words when I asked him
the reason for his action:

“I have been eating the bread of shame.”
of the most important “circles” into which the province has been divided
since the Allies assumed its care. His circle includes an important indus-
trial city with tens of thousands of inhabitants. “But my circle,” he said,
“ig a square of a hundred yards.”

Though his face was haggard he could still make a jest, for he interpo-
lated, “I'm the first man in pistory to solve the problem of squaring a
circle.”

Then he added: the bitter meaning of that jest: “Beyond that circle
I've got to salute a rebel bandit—and I've served my country under three
sovereigns.”

Words like those were echoed by half a dozen British officers to whom
I have spoken to-day. I was assured that there was not one of those
sixty who in his heart did not want to resign, as the only means of throw-
ing off intolerable indignities. Only a sense of duty that was nearly at
the breaking point holds them here.

“Think of it!” exclaimed another. ‘“For months I promised the people
of this town protection against any assailant. That is to say, I pledged
the word of England. Outside are thousands of rebels. If they attack, 1
cannot fulfill that pledge.”

“Can you conceive a greater travesty of justice?” asked another British
officer. ~ “Three Powers are flaunted and defied.”

For whatever earlier use might have been made of the 15,000 troops,
mostly French, in the province, no one believes that they are adequate to
crush the insurgents, even if it was thought necessary. '

What is the way out of this appalling impasse? Only one was suggested
to me, and even that is only temporary. It is the ecomomic effect of the
self-imposed blockade of the insurgents. The rebels themselves have sev-
ered communications with the rest of the world. On those communica-
tions the industrial area is dependent for existence. Even if the miners
yeturned to work to-morrow the district would only, as it were, choke
in its own coal dust.

There, too, is a question of money playing a swiftly moving part. The
sminers, a large number of them Polish, are paid in German marks. Wages
for the immediate period before the strike are now due, but they are not
Jdorthcoming. Hundreds of millions of marks are owing. The local banks
have not-got them and the German Reichsbank refuses to transport them.

This course is one means by which Germany can exercise pressure, and
this question was put to me by ‘a high British official: “Can you blame
the Germans? Why should they send money which they contend would
fall into, the hands of insurgents?” [Later dispatches stated that the
riecessary currency -was in process of being shipped.]

Ti:is officer has controlled one.

Then, too, food is failing, though most of the towns have supplies for
another ten days. Members of the rebel army are said to receive a hundred
marks a day, but whatever the gum it is failing.

“In making his plans,” said the authority already quoted, ‘“Krofanty
seems to have forgotten the economic aspect, and perhaps that will bring
about his downfall.”

In the meantime some of the bandits are doing fairly comfortably. They
have seized castles belonging to the Silesian aristocracy. Into:-one of them
a British non-commissioned officer penetrated the other day on a special
mission. He told me how regular Bolsheviki, as he called them, in rags,
were ‘dining in exquisite surroundings, with the owners waiting on them.

So far the mine pumps have been kept going, but on the threat of their
lives a good many of the higher technical officials, all of whom are Ger-
mans, are leaving, and some Poles have openly stated that they will flood
or blow up the mines if they are alloted to Germany. :

But the possible destruction of property is insignificant beside the fact
that unless a settlement is quickly found or imposed Upper Silesia will
flow in blood.

Many . British officers testified to me to-day to the restraint so far
shown by the German populations, but those same officers believe that it is
near the breaking point.

INCOME TAX LAW—U. 8. SUPREME COURT DEFINES
INVESTED CAPITAL.

In a decision handed down on Monday (May 16) the
U. S. Supreme Court defines the meaning of “invested
capital” as employed in the Income Tax laws in prescribing
graded scales of excess profits taxes dependent upon the rate
of return on such invested capital. The decision sustains
the action of the Internal Revenue department in limiting
the meaning to the original cost value and in disallowing
additions for appreciation in the value of the property since
its original acquisition. Justice Pitney handed down the
opinion, in which the Court joined. Justice McReynolds
concurred only in the result. The case was that of the
Labelle Iron Works, a West Virginia corporation, which
before 1904 bought a tract of ore lands for $190,000. Through
development and exploration large bodies of ore were dis-
covered, and by 1912 the land was valued by the company
at $10,105,400. In that year the company increased the
valuation of its lands. by adding. the sum of $10,000,000,
which it carried on its books as surplus, and also declared a
stock dividend of $9,915,400. In making its income return
for 1917 the company stated that its invested capital was
$26,322,904, in which it included the sum of $10,105,400 as
representing the yalue of the ore lands. The Commissioner
of Internal Revenue demanded a reassessment based upon a
reduction of the invested capital to $16,407,507, the differ-
ence of $9,915,400 being the increase in the land value.
The result was a tax of $1,081,184 which after being paid
was made the subject of the eclaim for refund. The Su-
preme Court decides that the appreciated value of the capital
assets can not be construed as an added to “invested eapital.”

The decision disposes of the plea also made that the act is

unconstitutional. The text of the decision is as follows:

The Court of Claims dismissed appellant’s petition which claimed a refund
of $1,081,184.61, alleged to have been erroneously assessed and exacted as
an ‘‘excess profits tax'' under Title IT of the Revenue Act of 1917 (act of
Oct. 3 1917, Chap. 63, 40 Stat. 302, 302, et seq.).. The case involves the
construction and application of those provisions by which the deduction
from income, for the purposes of the tax, is measured by the ‘invested
capital’’ of the taxpayer, and a question-is raised as to the constitutionality
of the act as construed and applied. X

Title I. of the act imposed *“war income taxes’’ upon individuals and cor-
porations in addition to those imposed by act of Sept. 8 1916 (Chapt. 463,
39 Stat., 756). Title IL. provided for the levying of “war excess profits
taxes’ upon corporations, partnerships and individuals. As applied to
domestic corporations, the scheme of this title was that, after providing for a
deduction from income (Sec. 203, p. 304) equal to the same percentage of
the invested capital for the taxable year which the average amount of the
annual net income of the trade or business during the pre-war period (the
years 1911, 1912 and 1913) was of the invested capital for that period, but
not less than 7 nor more than 9%, plus $3,000, it imposed (Sec. 201, p. 303),
in addition to other taxes, a graduated tax upon the net income beyond the
deduction, commencing with 20% of such net income above the deduction,
but not above 15% of the invested capital for the taxable year, and running
as high as 609% of the net income in excess of 33% of such capital. It
applied to ‘“all trades or businesses’” with excpetions not n<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>