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CHARTERED 1822

THE FARMERS’ LOAN & TRUST
COMPANY

16, 18, 20 and 22 William Street
475 Fifth Avenue, at 41st Street
NEW YORK

MANAGEMENT OF ESTATES
CARE OF SECURITIES
DOMESTIC AND FOREIGN BANKING

FOREIGN EXCHANGE

LETTERS OF CREDIT

COMMERCIAL LETTERS
ACCEPTANCES

/

LONDON PARIS

Member Federal Reserve System
and New York Olearing House

Established 1874.

HARVEY FISK & SONS

32 Nassau St.
NEW YORK

UNITED STATES BONDS
NEW YORK CITY BONDS

AND OTHER CHOICE
INVESTMENT SECURITIES

.t

The New York Trust
Company

26 Broad Street-

]

5th Avenue and 57th Street

Capital, Surplus and Undivided
Profits, -

-$14,000,000

h John L. Williams & Sons
BANKERS

Corner 8th and Main Streets
RICHMOND, VA.

Baltimore Correspondents:
R. LANCASTER WILLIAMS & CO., Inc.

|
‘GARFIELD

NATIONAL BANK

23rd STREET, where
FIFTH AVENUT
Crosses Broadway ‘
" Tapial, - $1,000,000 Surplus, - $1,000,000
A Bank for the Builders of Business

ESTABLISHED 1784 °

The Bank of New York

National Banking Association

CAPITAL & SURPLUS, $ 9,000.000

Our 136 ' years’ experience is at the
service of our depositors

FIRST NATIONAL BANK
PHILADELPHIA, PA.

CHARTER NO. 1

Wm. A. LAW, President

Established 1810
THE
MECHANICS Anp METALS
NATIONAL BANK
OF THE CITY OF NEW YORK |

Capital, Syrplus, Profits = $25,000,000
Deposits, Sept, 8, 1920 $196,000,000

'3
Foreign Exchange Trust Service
Bond Department

¥

- \ 4
e b
Digitized \fOnE’zAS ER

p:/ffraser.s: ujsfed.or'g/

Francis Ralston 'Welsh,
*  BONDS

OF RAILROAD, GAS AND ELECTRIC.
LIGHT AND POWER COMPANIES

109-111 SOUTH FE)URTH STREET *

' = —————
Financial ‘

The Liberty Natiorial Bank:

of NewYork

$5,000,000.00
$5,000,000.00
UNDIVIDED PROFITS. $2,500,000.00

Correspondents in all countries

Special facilities in Scandinavia

Harris Forges & Co.
Pine Street, Corner William
NEW YORK

10 Drapers Gardens, London, E. C,

HARRIS, FORBES & CO., Ine.
BOSTON ,
HARRIS TRUST & SAVINGS BANK
/ CHIC

Act as fiscal agents for munici-
palities and corporations and
deal in Government, . munici-
Dal, railroad and public utility

BONDS FOR INVESTMENT
List on Application

Cable Address SABA, NEW YORK

ESTABLISHED 1893

Epwarp B.Smith & Co

Members New York and Philadelphia
Stock Ezchanges / Fo
5 % og

PHILADELPHIA NEw Yom

The Chase National Bank
of the City of New York

57 BROADWAY

$16,000,0
24,189,0 00
328,680,00

OFFICERS
A. BARTON HEPBURN,
Chairman of the Advisory Board
ALBERT H. WIGGIN,
Chairman of the Board of Directors

EUGENE V. R. THAYER

SAMUEL H. MILLER

Vice-President
Vice-President
Vice-Presidens
Vice-President

DIRECTORS

Henry W. Cannon Newcomb Carlton

A, Barton Hepburn Frederick H. Ecker
Albert H. Wiggin Eugene V. R. Thayer
John J. Mitchell Carl J. ?:;chmidalg{)p
Guy E. 'l‘r}iﬂﬁ Gerhard M. D
James N. Hill

Daniel C. Jackling
Charles M. S8chwab
Samuel H. Miller
Edward R. Tinker

Andrew Fletcher ;
Willlam B. Thompson
Reeve 8chley -
Kenneth F, v ~™ ~a

: PHILADELPHIA

H. Wendell ~
Edward T. Nichols William »*
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J. P. MORGAN & CO.

Wall Street, Corner of Broad
NEW YORK

DREXEL & CO., PHILADELPHIA
Corner of 5th and Chestnut Streets

MORGAN, GRENFELL&CO., LONDON
No. 22 Old Broad Street

MORGAN, HARJES & CO., PARIS
14 Place Vendome

Securities bought and sold on Commission.
Foreligm Exchange, Commercial Credits.
Cable Transfers.

Oircular Letters for Travelers, avallable in all
parts of the world.

Maitland, Coppell & Co.

52 WILLIAM STREET
NEW YORK

Orders executed for all Investment Securities,
Act as agents of Corporations and negotiate and
issue Loans.

Bills of Ezc]mnge, Tele
Letiers of
on

The National Provincial & Union Bank of
England, Ltd., London,

Messrs. Mallet Freres & Cie, Paris,
Principal Pl:n(ues in Mexico.

Agents for the Bank of Australasia.

TRAVELERS’ LETTERS OF CREDIT

raphie Transfers,
redit 4

BROWN BROTHERS.& CO.

ParLaoerrma 'NEW YORK Boms.

ALEX. BROWN & SONS, Baltimore

Investment Securities:
Foreign Exchange
Deposit Accounts
Commercial Credits
Travelers’ Credits

BROWN. SHIPLEY & CO.

.LONDON

T. Suffern Tailer
Grenville Eane James G. Wallace

TAILER 8 ®

10 Pine Street, New York

Investment Securities

Winslow, Lanier & Co.

69 CEDAR STREET
NEW YORK

\BANKERS

Deposits Received Subject to Draft, Interest
Allowed on Deposits, Securities
Bought and Sold on
Commission.

Foreign Exchange, Letters of Credit

Bonds for
Inveshnenf:

Kean, 'Ibylor & Co.

[ew orh. urgh.

John Munroe & Co.

NEW YORK BOSTON

L

~~g of Credit for Tra.velers
Nts. Foreign Exchange

August Belront & Co.
43 EXCHANGE PLACE, NEW YORK
Members New York Stock Exchange.
Agents and Correspondents of the
Messrs. ROTHSCHILD,
London, Paris and Vienna
ISSUE LETTERS OF CREDIT
for Travelers
Available in all parts of the world.

Draw bills of Exchange and make Telegraphic

" | Transfers

Execute orders for the purchase and sale of
Bonds and Stocks.

Investment Securltles

mmwm I e wa«&ﬂm
ERR A Sl SR DDA e 2 £ -

~ MORTON &CO. ~

INCORPORATED

.25 Broap ST, New YoRrx

Lawrence Turnure & Co.
64-66 Wall Street,
New York

Investment securities bought and sold on come
mission. Travelers’ credits, available through=-
out the United States, Cuba, Puerto Rico, Mexico,
Central America and Spain. Make collections
in and issue drafts and cable transfers on above
countries.

London Bankers: London Jomt City &
~ Midland Bank, Limited.

Paris Bankers: Heine & Co.

HEIDELBACH, ICKELHEIMER & CO.

37 William Street.

MEMBERS N. Y. STOCK EXCHANGE.

Execute orders for purchase and sale of
' Stocks and Bonds.

Foreign Exchange Bought and Sold.

Issue Commercial and Travelers’ Credits
~qvailable in all parts of the world. ¢

Schulz & Ruckgaber

27 Pine Street New York
Investment Securities
Foreign Exchange

Commercial Credits issued in Dollars, Pounds
Sterling, Francs, Guilders, Pesetas. etc. ¢

London Agents, Messrs. Goschens & Cunliffe

BOISSEVAIN & CO.

52 BROADWAY, NEW YORK
Members of the New York Stock Exchange
INVESTMENT SECURITIES
COMMERCIAL DEPARTMENT
FOREIGN EXCHANGE
MESSRS. PIERSON & CO.

Frvestment BHouses and Bratwers of 5 mimt Exchange

KIDDER, PEABODY & CO.

115 Devonshire St 18 Buoad SL
BOSTON NEW YORK

Commercial and Travellers
Letters of Credit

on

BARING BROTHERS & CO, LTD.
LONDON

J. & W. Seligman & Co.

N2 54 Wall Street
NEW ¥ORK

33 Pine St. - - - New York
Union Arcade Bifhg. Pittsburgh

Investment Securities

Members
ew York amd Pittsburgh
Stock Bachanges .

3

HUTH & CO.

30 Pine Street New York-~
Foreign Bonds & Investment Securities,
Commercial Credits, Foreign Exchange,.

Cable Transfers on

FREDE HUTH & CO., London
and on the Condinent of Burope

ALDRED & CO.

40 Wall Street
New York

.

Piseal Agents for e

e Transfers. ®
% CO.. Paris

|g|t|zed for FRASER

Amsterdam, l?olland.

\

Public Uilisy and Hydro-Hiestrie
©Companics
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Inbestment and Financial Bouges

Lee, Higginson & Co.
Investment Bankers

Boston
New York

Higginson & Co.
80, Lombard St.
London, E. C.

Chicago

Hornblower & Weeks
42 BROADWAY, NEW YORK

Investment Securities

MEMBERS
NEW YORK, BOSTON AND
CHICAGO STOCK EXCHANGES

Direct wires to all principal markets

Chicago
Portland

Boston

Detroit " Providence

Established 1888

FOREIGN
GOVERNMENT
BONDS

are selling considerably below their norma
value due to the unprecedented fall in Foreign
Exchanges. Present indications, however,
point to an advancing tendency and a returp
to normal would yield unusual profits.

Write for our suggestions and Circular F. B.

Bond & Goodwin

65 BROADWAY, NEW YORK
Telephone 4600 Bowling Green

Frazier & (O,

Broad & Sansom Streets
PHILADELPHIA

New York
Pittsburgh
Wilkes Barre

~

Baltimore
Washington
Lebanon

Glore, Ward & Co.
INVESTMENT SECURITIES

187 SO, LA SALLE ST,
CHICAGO

H. T. HOLTZ & CO.

INVESTMENT
BONDS

39 SOUTH LA SALLE STREET

Goldman, Sachs & Co.

60 Wall Street
NEW YORK
137 So. La Salle Street 60 Congress Street
. CHICAGO BOSTON
14 Montgomery Street 421 Chestnut Street
SAN FRANCISCO * PHILADELPHIA
411 Olive Street 24 Marietta Street
ST, LOUIS ATLANTA, GA.
Title Insurance Building -
LOS ANGELES, CAL.

' Members of New York and Chicago
Stock Exchanges

Commercial Paper
Securities bought and sold on commission
» Foreign Exchange

Commercial & Travelers’ Letters of Credit
available in all parts of the world

RAILWAY
EQUIPMENT BONDS

EVANS, STILLMAN & CO.

Members New York Stock Exchange
60 BROADWAY NEW YORK

Underwriters & Distributors

Industrial Bonds & Preferred Stocks
Public Utility Securities
Equipment Trust. Certificates

Counselman & Co.

Investment Bankers
112 W. ADAMS ST., CHICAGO

Investment Securities
Underwritten & Distributed

Federal Securities

Corporation
38 South Dearborn Street
CHICAGO

Underwriters Distributors

Howe, Snow, :
Corrigan & Bertles

Investment Bankers

GRAND RAPIDS, MICH.

H. F. BACHMAN & CO.

Established 1866
INVESTMENT BANKERS /
Members N. Y. and Phila. Stock Exchanges

1425 Walnut St.,
PHILADELPHIA

61 Broadway
NEW YORK

HARPER & TURNER

INVESTMENT BANKERS
STOCK EXCHANGE BUILDING
WALNUT STREET ABOVE BRQAD
PHILADELPHIA

CHICAGO

gitized for FRASER
tp://fraser.stlouisfed.org/

MILLETT, ROE & HAGEN

INVESTMENT SECURITIES

MEMBERS
NEW YORK STOCK EXCHANGE

52 WILLIAM ST. NEW YORK

Preferred Stocks
Acceptances

Main Offic.: National City Bank Building
Uptown Office: Fifth Avenue and 43d St, ¢
Correspondent Offices in 50 Cilies.

ROBINSON & CO.

U. S. Government Bonds
Investment Securities

26 Exchange Place New York
Members New York Stock Exchange

Conservative

Investment Securities
Yielding 69 to 89 ’

Peabody, Houghteling & Ce.

EST, 1865 INC, 1918

10 So. La Salle St. Chicage

B. H. Collins, President

Southern Securities

64 PEACHTREE, ATLANTA

‘NEW YORK JAOKSONVILLE
NEW ORLEANS CHARLOTTE
BIRMINGHAM MEMPHIS

64

- RAILROAD AND FOREIGN
GOVERNMENT BONDS
FOR INVESTMENT

Colgate, Parker & Co.”

Members Philadelphia Stock Exchange

49 Wall Street, New York
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SFinanctal

SFinancial

ESTABROOK & CO.

Members New York and Boston
Stock Exchanges

INVESTMENT SECURITIES

15 State Street, BOSTON
24 Broad Street, NEW YORK
BALTIMORE SPRINGFIELD
PROVIDENCE

Richardson, Hill & Co.

Established 1870
Investment Securities

60 Congress St.
BOSTON

Boston Stock Exchange
New York 8tock Exchange

Membms{
Chicago 8tock Exchange

Boosevelt & Son,

Founded 1797

Seasoned
Investments.

30 Pine Street
New York

WE FINANCE

Electric Power and Light Enter-
prises with records of established

WE OFFER

Bankers and Investment Dealers
Proven Power and Light Securities
Correspondence Solicited

CHASE & COMPANY

BONDS

19 CONGRESS ST.,

ELECTRIC BOND & SHARE CO.
(Paid-Up Capital and Surplus $24,000,000)
71 BROADWAY, NEW YORK
MUNICIPAL AND RAILROAD

BONDS

For Conservative Investment

R. L. Day & Co.

35 Congress St., Boston

New York Correspondents
REMICK, HODGES & CO.

N. Y. Stock Exchange

N. Y. Cotton Exchange
N.Y Coffee & Bugar Exch.
Philadelphia Stock Exch.
Chi

Arthur Lipper & Company

New Street and Exchange Place
NEW YORK

SECURITIES BOUGHT AND
SOLD ON COMMISSION

Branch Offices
Waldorf-Astoria HoteI N.Y
11 East 44th 8¢, N. Y.
Baratoga Bprings, N. Y.
Atlantie City, N. J.

West End, N. J.

Members

Board of Trade

Long Beaeh, N. Y,

PARKINSON & BURR

Members of the New York and
Boston Stock Exchanges

53 State Street

7 Wall Street
BOSTON

NEW YORK

BONDS

W. F. Ladd & Co.

Investment
Securities

New York

We Specialize in

‘Government and
Municipal Bonds

William R.(ompton (0.

INVESTMENT BONDS

14 Wall Street, New York -

8t. Louis Cincinnati
Chicago New Orleans

Baker, Ayling & Young'
BOSTON

PHILADELPHIA

Cochrane,Harper&Co.

Investment Securities

60 State St.,

BOSTON NEW YORK

ESTABLISHED 1865

R M K £

5 Nassau St., N. Y.

MEMBERS NEW YORK STOCK EXCHANGE

Deal in
Underlying Railroad Bonds
and

Tax-exempt Guaranteed & Preferred
Railroad & Telegraph Co. Stocks

111 Broadway

E. HOWARD GEORGE & CO., Inc.

Investment Bankers

81 State Street BOSTON, MASS,

FOUNDED 1852
Investment Securities
Letters of Foreign

Credit ¢ Exchange

Thomas C. Perkins

Constructive Banking

15 State Street 36 Pearl Street
Boston, Mass. Hartford, Conn.

R ——

Specialist for eighteen

New England

Industrial Securities

Yielding 6149, to 89,

J. MURRAY WALKER

years in the Financing
of established and pros-
perous Industrials.

m———
——

Entire stock issues
E underwritten and distributed

Travelers’ Checks

Correspondents Throughout the World,

“Knauth Nachod & Kuljne,

dembers New York Stock Ezcha:
Equitable Building Nev'vw%’ork

Watkins & Co.

7 Wall Street
NEW YORK

Investmend Securities

&8 Devonshire Street

RASER
ouisfed.org/

Boston

é
%
o
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Canavian

Canada’s Resources

A New Booklet

An outline of (anada's resources to-
gether with eemplete statistics relating
to her War and Victory Loan bonds is
contained im a booklet “Canada as a
Field fer Investment,” which we have
ust issued. Many other statistics. of
nterest to those censidering investments
n Canadian Gevernment bonds are
included. ;
Write for Booklet C-20

Wood, Gundy & Co.

" Incerporated
14 WALL STREET, NEW YORK
Yoronto Londen, Eng. Montreal

A&Amcs&@o

MHS&W

@anadlan

Secumttes
” lh(ontnzat
Victoriana Chicago

i)

Canadian Government, Provin-
cial, Municipal and Corporation
: Bonds
Bought—~B8old—Quoted
GREENSHIELDS & CO.

ﬁmbcn Montreal Stock Ezdlanva
8 in Cenadian Bond Issues

17 St. John Street, Montreal

CANADIAN
INVESTMENT SECURITIES

Offerings on Regquest
Correspondence Invited

McDonagh, Somers & Co.

Dominion Bank Building
TORONTO, CANADA

URNETT
" et

17 St. John Stroet Monttnl :
STOCK AND BOND BROKERS

CANADIAN BONDS

Principal and Interest
Payable in New Yeork

- Thornton Davidson & Co., Ltd.

;{lnlponntion Bldg. Montreal

St. Peter St.
88 Sparks St.

KONIG  BROTHERS & GO,

160 Pearl Street, NEW YORK

el
Ottawa

Commercial and  Travellers’
Letters of Credit

on
- KONIG BROTHERS, LONDON

and

BANK OF MONTREAL

Established over 100 Years

CAPITAL PAID UP -
REST

$22,000,000

22,000,000
UNDIVIDED PROFITS 1,090,440
TOTAL ASSETS 571,150,138

SIR VINCENT MEREDITH, Bart., President,
SIR CHARLB} GORDON, G.B E.. Vice-Pres,

Head Offxce—MONTREAL
Sir Frederick Williams-Taylor
General Manager.

g Branches and Agencies:
Throughout Canada and Newfoundland,
At London, England, and at Mexico City.
In Paris, Bank of Montreal, (France).

: Africa—Th

ian | United Financial Corporation

In the United States—Mew York, Chicago,
Spokane, San Francisco—British American
Bank (owned and controlled by the Bank of
Montreal),

West Indies, British Guiana and West
he Colonial Bank (in. which an

interest is owned by the Bank of Montreal).

THE CANADIAN BANK
- OF COMMERCE

HEAD OFFICE, TORONTO
--$15,000,000

President, 8ir Edmund Walker, C.V.0., LL.D., D.O.L
General Manager, Sir John Alrd.
Assistant General Manager, H. V. F. Jones.

New. York Office, 16 Exchange Place
F B, FRANCIS,
C' L. FOSTER

Agents
J. STEPHENSON

Buy and Sell Sterling and Continental
change and Cable Traafon. _ Collections
made at all points.

Travelers’ Cheques and Letten of Oredit lssued
available in all parts of the world,

Banking and Exchange business of every
descripti mng m'!‘xsacted v:m:'c.md..

LONDON OFFIOE——Z Lombard Street, . O,

BANKERS IN GREAT BRITAIN:

The Bank of England,
The Bank of Scotland,
Lloyd’s Bank, Limited,

Limited
INVESTMENT BANKERS

Montreal London Toronto

Affiliated with
Guaranty Trust Co. of New York.

R. A. DALy & Co.

CANADIAN
GOVERNMENT, MUNICIPAL
AND CORPORATION BONDS

Bank of Toronto Building
TORONTO, ONT.

The Dominion Bank

HEAD OFFICE, TORONTO

Paid Up Capital $6,000,000
Reserve Fund & Undivided Proﬂtn 7,789,000
Total assets 43,000, Mﬂ

8ir Edmund Osler, Olarence A. Bogert,
President General Manager,

Nov»Yark Aﬁency, 61 Broadway

oward, Agent

l.ondon Branch, 78 Cornhill
8. L. Jones, Mansger

CANADIAN AND FOREIGN EXCHANGE
BOUGHT AND SOLD

TRAVELERS' AND COMMEROCIAL
LETTERS OF CREDIT

R. C. Matthews & Co.
CANADIAN BONDS

C. P. R, Bldg, TORONTO

v Specialists in
Grand Trunk, Grand Trunk'Pacific,
Canadian Northern and Canadian

Northern Pacific Securities
All Canadien Isswes Deaki in.

TRUAX, HIGGINS CO.

THE BANK OF NOVA SCOTIA

(Incorporated 1882)
PAID.UP CAPITAL

Head Office, Halifax, N, S,
General Manager’s Office, Toronto, Ont,

330 branches throughout Canada, Newfoundlandy
COuba, Jamaica, Porto Rico, Dominican Republiey
and in Boston, Chlcago and New York. Oommer-
cial and Travelers' Credits issued, avallable in all
parts of the world. Bills on Oanada or West Indian
otiated or collected by our

ints l’a.vorably n
go he United Ssates. Correspondence

chesin

New York Agency. 52 Wall Stroot.
atterson, Agent,

London England, Brlnch
65 Old Broad St., E. C,

Oorrespondents {Lci?.don Joint City & Mldlnnd
in Great Britain | Royal éank of Scotland,

ROYAL BANK OF CANADA

Eltnblh.hod 1869

e

Head Office Montreal
SIR HERBERT 8. HOLT, President
E. L. PEABE, Vice-Pres. & Maxn. Directos
E. General Manager
Branches t!

NEILL,
700 CANADA and Nl -
FOUNDLAND, QUBA, PORTO
DOMINIOAN BEPUBLIO HAITI,
RICA, COLOMBIA and VENEZURLA
I8H and FRENCH WEST INDIES, B
HONDURAS and BRITISH GUIANA.
ARGENTINE-—Buenos Alres.
BRAZIL—Rio de Janeiro, Santos, Sae P“h.
gRUGUAY—- ontevideo,

PAIN- ai Pl de Cataluna.
N%:’?VN?OI%IKOAIgEI:%OY—GS Wﬂ?&m 5. e
D% AAg B::m &dlﬂ
FRENC'H AUXILIABY The Royal Bank
OCanada (France), PARIS, 28 Rue de
tre~-Septembre

HERDMAN & COMPANY

Members Montreal Stesk Exohange
Bankers & Brokers

Dominion Express Building
MONTREAL

CANADIAN
- BONDS

Kmilius Jarvis & Co.

INVESTMENT BANKERS
Establighed 1891

NEDERLANDSCHE HANDEL-MAATSCHAPPY
ROTTERDAM

Lewis Buildln‘, Mentreal

New York ug s, Direct Terente:

JARVIS BLDG, TORONTO, CAN.
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Foreign

Australia and New Zealand

BANK OF
NEW SOUTH WALES

(ESTABLISHED 1817.)
;-ld--p Capltal . uiasssenvuvsvin 823 828 500

eserve Fund
Reserve Ll-bﬂity of Proprietors.. 28,828 500

Aggregate Assets 81st March, 1920 8;7’1:121:211

Sir JOHN RUSSELL FRENCH, K.B.E,,
General Manager.

351 BRANCHES and AGENOIES in the
Auwstralian States, New Papua
(New Guines), and Lendon. Theh transacts
wr{ description of Australian Bankins Busi

LONDON JOINT CITY & MIDLAND
BANK LIMITED

Chairman:
The Right Hon. R. McCKENNA
Joint Adanaging Directors:
8. B. Murray, E sth. E, W Woolley, Esq.,
F. Hyde, Esq.

JUNE 80TH, 1920
Subscribed Capital...£38,096,363
Paid-up Capital 10,840,112
Reserve Fund 10,840,112

d Offi ndon Office
Fea %9, THRETDNEEDLE

and other Produce Credits arranged.
GIORGE STREET
YDNEY STREET, E.C. 2

THE UNION BANK OF AUSTRALIA Limited

Established 1837 Incorporated 1880
Capital—
£7,500,000

Authorized and Issued
Paid-up Capital £2, 500 000} Ton e
Reserve Fund..£2,680,000/gether £5, 130 000
Reserve Liability of Proprleton---..‘ls, 000
Total Issued Capital & Reserves. £10,130,000
Tlvl; Bank has 42 B nchea in VICTORIA, 39 in
NEW{SOUTH WALE 9 in QUEENSLAND
16 in SOUTH AU TRAL 1 in WESTERN
AUSTRALIA, 3 in MAN‘IA'and 44 In NEW
SEALAND.,

" Head Office: 71 CORNHILL, LONDON, E.C.
Manager—W. J, Essame,
Assistant Manager—W, A, Lalng

Commercial B;?king Company
of Sydney

LIMITED
Established 1834,

Incorporated in New South Wales.
Paid-up Capital £2,000,000
Reserve Fund -- 2,040,000
Reserve Liability of Proprietors.... 2,000,000

v £6,040,000

MDnm payabla on demand, and™ Letters of
it are issued E the London Branch on the

ead Ofﬂce, Branches and Agencies of the Bank

Australia and elsewhere. Billson Australasia
megotiated or collected. Remittances cabled.

Hoad Office, Sydney, New South Wales
18 London Office:

Blrchh Lane, Lembard Street, E. O.

Banco Espanol del Rio de La Plata

HEAD OFFICE, BUENOS AIRES
London Office, 7 Fenchurch St., E. C. 3

Ca & Reserves m legal 148,215,765—£12939,472

A classes of Argentine, Spanish and
European banking business conducted.

A general international
commercial banking busi-
ness transacted.

Principal Branches
BRUSSELS
BUENOS AIRES
HARBIN ’
MANILA
PORT AV PRINCE
RIO DE JANEIRO
SANTO DOMINGOQ
OALI

Agents and correspondents
in all the other important
commercial centers of the
world.

. ‘?\J(\}ANEMCAN
"OREIGN BANKING
CORPORATION

53 Broadwayy; New Yo_rk
Capital end Surslas, $6,500,000

pigitized for FRASER

Deposits, 867,667,323

HEAD OFFICE:

5, Threadneedle St., London, E. C. 2.
OVER 1,460 OFFICES IN ENGLAND AND
WALES
OVERSEAS BRANCH:

66 & 66, Old Broad Street, London, E. C. 2

ATLANTIC 'OFFICES
“Aquitania,” “Imperator,” “Mauretania”

Affiliated ] Banks:
BELFAST BANKING COMPANY, LIMITED
Over 110 Offices in Ireland

THE CLYDESDALE BANK, LIMITED
Over 150 Offices in Scotland ‘

BARCLAYS BANK
LIMITED

with which has been 1 ted the Lend
Provincial & South Western Bank, Ltd.
HEAD OFFICE:
54, Lombard St., London, E. C., Eng.
and over 1,400 branches in England and Wales

Agents In all banking towns throughout
the world.

£20,000,000
£14,210,856
£7,000,000
£296,059,182

AUTHORIZED CAPITAL
ISSUED CAPITAL
RESERVE FUND
DEPOSITS

EVERY DESCRIPTION OF BANKING
BUSINESS TRANSACTED

Address: The Foreign Manager,
168, Fenchurch Street,
London, E. C., England

Banca Italiana Di Sconto

with which are incorporated the
Socleta Bancaria Italiana
and the

Societa_ Italiana di Credito Provincials
Capital Fully Paid Up Lira IIS ggg ,000

aurvo Fund i

International Banking Corporation
60 WALL STREET, NEW YORK CITY. .

$10,000,000
- $8,200,000

Capital and Surplus.
Undivided Profits

Branches in:
India Straits Settlements
China Java
Japan Panama
Philippine Islands 8anto Domingo
London San Francisco
Lyons

Established 1879
ROBERT BRUNNER
Banker land Broker

78 rue de la Loi
BRUSSELS, Belgium
Cable Address: Rennurb.

The Union Discount Co.
of London, Limited

‘ 39 CORNHILL,
Telegraphic Address, Udisco: London.

Capital Authorized & Subscribed $10,000,000

Capital Paid Up 5,000,000

Reserve Fund 5,000,000
$5—£1 STERLING.

NOTICE IS HEREBY GIVEN that the
RATES OF INTEREST allowed for money
on deposit are as follows:

At Call, 5 Per Cent.
At 3 to 7 Days’ Notice, 51{ Per Cent.

The Company discounts approved bank and
mercantile acceptances, receives money on de-
posit at rates advertised from time to time, and
grante loans on approved negotiable securities.

CHRISTOPHER R. NUGENT, Manager.

The National Discount
Company, Limited

35 CORNHILL LONDON, E. C.
Cable Address—Natdis London.
Subscribed Capital $21,166,625
Paid-up Capital_ 4,233,325
Reserve Fund 2,500,000
($5—=£1 STERLING.)

NOTICE is hereby given that the RATES OF
INTEREST allowed for money on Deposit are
as follows:

5% per annum at call.

53 % at 7 and 14 days notice.

Approved Bank & Mercantile Bills d!scounted
Money received on deposit at rates advertised
from time to time; and fo ifixed periods upon
specially agreed terms, Loan granted on ap-
proved negotiable securitie

BAPHILIPGEHAROLD 4WADEME Manager

and Current Accounts
(iaay 31, 1919)  2,696,000,000

Central Management and Head Office:
ROME

Special Letters of Credit Branch in Rome
(formerly Sebasti & Reaz 20 Piazza di Spagna.

Foreign Branches: FR NCE: Paris, 2
Peletier angle Bould. des. lt,alienu BRAZIL
Paulo and Santos; NEW YORK; Italian Dmoount
& Trust Co., 399 Broadway.

Offices_at Genoa, Milan, Naples, Palerme,

Trieste, Venice, Florence, Bologna,
%}ntagla. Leghorn, and over 100 Branches in the
om 2

London Clearing Agents: Barclay's Bank, Ltd.;

168 Fenchurch Street, E. O.

EVERY KIND OF BANKING BUSINESS
TRANSACTED.

The Mercantile Bank of India Ltd.

Head Office’
15 Gracechurch Street,
Capital Authorized and Subscribed
Capital Paid Up =
Reserve 1. Iabmty of Shareholders. . . £750 600

Reserve Fund and Undivided Profits.... £735,7%94
Branches In India, Burmsa, Ceylon, Stre.ltl Bettle-
ments, Federated Malay States, China, and Mauritius.
New York Ageney, R. A. Edlundh, 64 Wall Street

NATIONAL BANK OF INDIA Limited

Bankers to the Government in British East
frica and Uganda.
Head Office: 26, Bishopszate, London, E. C.
Branches in India, Burma, Ceylon, Kenya
Colony and at Aden and Zanzibar.

Subscribed Capital -..£3,000,000
Paid=up Capital.. -£1,5600, 000
Reserve Fund.... ,000,
The Bank conducts every descrlpt.ion ot banking
and exchange business.

CLERMONT & Co.

BANKERS
GUATEMALA,

Central America
Cable Address: “Clerment"

English Scottish and Australian Bank, Ltd.

Address: 5 Gracechurch St., E. C, .
Head Office: London, E. C. 8.
Authorized Capital
Reserve Fund
Subscribed Capital. .. -
Paid-up Capital 539, 10
Further Liablhty of Proprietors. 539,437 10 0
Remittances made by Telegraphic Transfer.
Bills Negotiated or forwarded for Collection.
Banking and Exchange business of every de-
scription cransacte% with Australia,

M. JANION, Managet
Hong Kong & Shan hai
BANKING CORPORATION

Paid up Capital (Hong Kong Currency)..._$15,600,600

Reserve Fund /In Gold...$15,000, 000}--..836 ,000,000
\In Sllver._$21,000,000

15,000,000

GRANT DRAFTS, ISSUE LETTERS OF CREDIT,

NBGOTIATE OR COLLECT BILLS PAYABLE IN

CHINA, JAPAN, PHILIPPINES, STRAITS SET-

TLEMENTS, INDIA.
WADEEGARD'NER, Agent,E34 Wall Strest]

London

£l 500 000
.m
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Foreign

Foreign

Foreign

SPERLING & CO.

Basildon House, Moorgate St.
London, E. C.

FISCAL AGENTS FOR
Public Utility
and

Hydro-Electric Companies

NEW YORK AGENTS
SPERLING & CO., INC.,
120 BROADWAY.

BANCA COMMERCIALE ITALIANA
Head Office MILAN
Paid-up Capital $31,200,000

AGENCY IN NEW YORK,
165 BROADWAY

Lendon Office, 1 OLD BROAD STREET, E.C.
Manager: E. Console.

West End Agency and London Office of the
Italian State Railways, 12 Waterloo Place
Regent St., S. W.

Correspendents to the Italian Treasury.

54 Branches in Italy, at all the
principal points in the Kingdom

“Representatives in New York and Agents
In Italy” of the Banque Framcaise et Italienne
pour I’Amerique du Sud.

Buenos Ayres, Rio de Janeire, San Paulo,
Santos, &c. Societa. Commerciale
d’Oriente, Tripeli.

STANDARD BANK OF SOUTH AFRICA, Ltd

HEAD OFFICE, LONDON. E. C.
Authorized Capital $50,000,000
Subscribed Capital $31,260,000
Paid-up Capital & Reserve Fund. $18,812,500
Total Resources $306,126,415

Over 350 Branches and Agencies throughout
Bouth Africa.
W. H. MACINTYRE, Agent
68 Wall St., New York

Also representing The Bank of New South
Wales with branches throughout Australasia.

LEU and CO.’'S BANK,

LIMITED
ZURICH (Switzerland)
Founded 1755

Capital Paid up and}_---!’n 52,600,000
Reserve Fund

EVERY DESCRIPTION of BANEKING BUSI-
NESS TRANSACTED.
Bills of Exchange Negotiated and Collected

Drafts and Letters of Credit Issued.
Telegraphic Transfers Effected.
Booking and Travel Department.

CREDIT SUISSE

Established 1856
Capital paid up.__frs. 100,000,000

Reserve Funds.._frs. 30,000,000

HEAD OFFICE
Zurich, Switzerland

Branches at Basle, Berne, Frauenfeld,
QGeneva, Glaris, Kreuzlingen, Lugano,
Luecerne, Neuchatel, St. Gall.

GENERAL BANKING BUSINESS.
Foreign Exchange
" Doeumentary Business, Letters of Credit

Jiltized for FRASER
t@://fraser.stlouisfed.org/

Banque Nationale de Credit

frs. 300,000,000
frs. 62,000,000
frs.2,600,000,000

Head Office:
PARIS

270 Branches in France
4 Branches in the Rhenish Provinces

Capital
Surplus
Deposits

GENERAL BANKING BUSINESS

SwissBankCorporation

Basle, Zurich, St Gall, Geneva, Lausanne,
La Chaux-de-Fonds, Neuchatel

London Office, 43 Lothbury, E. C. 2

West End Branch._.._1icRegent Street
Waterloo Place S. W, 1

Capital paid up, . . $24,000,000
Surplus,. . . . . . $6,600,000
Deposits, $190,000,000

UNION

De Banques Suisses

ZURICH
8t. Gall, Winterthur, Basle, Geneva,

Lausanne, &e,
Every Description of Banking Business

Foreign Exchange, Documentary Credits.

CAPITAL PAID UP...Frs.70,000,000
RESERVES “ 15,000,000

The NATIONAL BANK

of SOUTH AFRICA, Ltd.,

Over 500 Branches in Africa
Reserves Exceed - - $450,000,000 00

Offers to American banks and bankers its superior
facilities for the extension of trade and com=
merce between this country and Africa.

New York Agency - - 10 Wall St.
R. E. SAUNDERS, Agent.

Royal Bank of Scotland

Incorporated by Royal Charter, 1727.
Paid-up Capital £2,000,000
Rest and Undivided Profits £1,082,276
Deposits... £36,648,823

Head Office - St. Andrew Square, Edinburgh
Cashler and General Manager: A. K. Wright.

London Office - <« . 8 Bishopsgate, E.C.2
Manager: Wm. Wallace.

Glasgow Office - - - - Exchange Square
Agent: Thomas Lillie.

172 Branches Througheut Scotland.

Every Description o British, Colonial and
Foureign Banking Business Transacted.

Correspondence Invited.

NATIONAL BANK
of EGYPT

Head Office—Cairo.

Established ' under EFy ptian Law
June, 1898, with the exclusive right to
{ssue Notes payable at sight to bearer.
Capital, fully paid..__£3,000,000
Reserve Fund £1,663,270
"LONDON AGENCY ,
6 AND 7 KING WILLIAM ST.,
LONDON, E. C., 4, ENGLAND.

THE

NATIONAL PROVINCIAL AND
UNION BANK OF ENGLAND

Limited

($5===£1.)
SUBSCRIBED CAPITAL
PAID-UP CAPITAL ¢
RESERVE FUND =« =

Head Office:
15, Bishopsgate, London, England,

with numerous Offices in England
and Wales

ROTTERDAMSCHE
BANKVEREENIGING

Rotterdam Amsterdam
The Hague

CAPITAL AND
RESERVE FUND....F.105,000,000

COLLECTIONS
LETTERS OF CREDIT
FOREIGN EXCHANGE

PURCHASE AND SALE OF
STOCKS AND SHARES

.

Arnold Gilissen & Co -

80-81 Damrak
AMSTERDAM

Oable Address : Achilles-Amsterdam
ROTTERDAM THE HAGUE
Established 1871 g
BANKERS AND STOCKRBOKERS

FOREIGN EXCHANGE
BANK OF BRITISH WEST AFRICA I.TIJ

Authorized Capital

Subscribed Capntal

Capital (Paid Up)_.

Surplus and Undivided Profits..-

Branches throughout Egypt, Morocco,
West Africa and the Canary Islands.
Head Office, 17 & 18 Leadenhall St., London, E. G.
Manchester Office, 106-108 Portlnnd Street
Liverpool Office, 25 Water Street
R. R. APPLEBY, Agent, 6 Wall Street, New York

lonian Bank, Limited

Incorporated by Royal Charter.
Offers every banklng facility for transactiom
with Greece, where it _has been established foe
80 years, and has Branches throughout the

Oount;ry
#t Alexandria, Calro, &c., in Egyps
Hend Office: Basildon House,
Moorgate Street.
NDON, E. C. 2.

$199,671,600
= $39,034,320
= $36,195,208

THE COMMERCIAL BANK OF SCOTLAND, Ltd

Established 1810
Head Office—EDINBURGH
Capital (SBubseribed)
Pald up—
250,000 “A" shares of £20 each £5 p&ld_-ll 250 Nl
500,000 “B ’ shares of £1 each fully pald__£
$1, 750 m
B.uervo_-_.ﬂ. 000,000 Deposits. ... £36,071,162
ALEX. ROBB, Gen Mgr. MAGNUS IRVINE, Sﬂ.
London Office—62 Lombard Stree$, E. O
Glasgow Office—113 Buchanan Street.
Drafts, Cireular Notes and Letters of Credit llllul
and every description of British, Colonial and Foreign
and Exchange business transacted.

Banking
New York Agents—American Exchange Nat. Bank
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ST. LOUIS

A. G. Edwards & Sons

Members
New York Stock Exchange
8t. Louls Stock Exchange
410 Olive St., ST. LOUIS
|

MUNICIPAL
CORPORATION
INDUSTRIAL

PREFERRED STOCKS

BONDS

Lorenzo E. Anderson & Company

Municipal and Corporation Bonds

New York S8tock Exchange
" [New York Cutton Exchange
Members{Chicago Board of Trade
8t. Louis Merchants Exchange
8t. Louis Cotton Exchange
8%. Louis S8tock Exchange

Herndon Smith Charles W. Moore
William H. Burg

SMITH, MOORE & CO.
INVESTMENT BONDS

8§09 OLIVE ST.,, ST. LOUIS, MISSOURI

ST. LOUIS SERVICE
MARK C. STEINBERG & CO.

Members New York Stock Ezchange
Members - St. Louis Stock Ezchange

300 N. Broadway ST. LOUIS

Members Blt. Louls 8tock Excﬁange

STIX & CO.

Investment Securities

809 OLIVE ST,

——

ST. LOUIS

____ SPRINGFIELD, ILL.

Matheny, Dixon, Cole &éo

Ridgely-Farmers Bank Bldg.,
SPRINGFIELD, ILLINOIS."

WE WILL BUY
Springfield (Illinois) Pleasure Drive-
way & Park District 4s

~ BUFFALO

ot

Slocum, Eckardt & Company
' INVESTMENTS

420 Ellicott Square
BUFFALO, N. Y.

JOHN T. STEELE
BUFFALO, N. Y.
Government, Municipa
and Corporation Bonds

SPECIALISTS IN
~ Buffalo and Western New York Securities

IRVING T. LESSER
STOCKS AND BONDS

475 EllicottiSquare

BUFFALO, N. Y.

p://fraser.stlouisfed.org/

CHICAGO

Greenebaum Sons
Bank andTrust Company

Southeast Corner La Salle and Madison Sts.
' GENERAL BANKING

Capital and Surplus, $2,000,000

3% CHICAGO FIRST MORTGAGE BONDS

Sultable for Estates, Trustees and Individuals
Write for Bond Circular C 25.

Oldest Banking House in Chicago. A State Bank

A. O. Slaughter & Co.

Members
New York Stock Exchange
Chicago Stock Exchange
Chicago Board of Trade :
110 WEST MONROE STREET

CHICAGO, ILL.

Powell, Garard & Co.

INVESTMENT SECURITIES

39 South La Salle Street
Chicago
Philadelphia

New York St, Louis

Municipal and

Corporation BO N DS
SHAPKER, WALLER & CO

134 SOUTH LA SALLE STREET
CHICAGO

TAYLOR, EWART & CO.
INVESTMENT BANKERS

105 South La Salle Street
CHICAGO

: Mﬁnicipal, Railroad and Public
Utility Bonds

“John Burnham & Co.

High Grade Investment Se-
curities, Convertible Note
Issues, Bonds, Bank Shares,
Unlisted Securities.
41 South La Salle St.
CHICAGO

Public Ultilities in
growing communi-
ties operated and
financed.

€ Their securities
offered to investors.

Middle West
Utilities Co. .

Suite No. 1500
72 West Adams St.
CHIICAGO,ILLINOIS

F. WM. KRAFT, Lawyer

Specializing in Examination & Preparation of
County, Municipal and Corporation
Bonds, Warrants and Securities and
Proceedings Authorizing Same.

Rooms 517-520, 111 W. M St.,
Harris Trust Buildoilr.‘xrzo° *

CHICAGO

lildend\lilden

INCORPORATED
Investment Bonds

208 So. La Salle Street
CHICAGO

SCOTT & STITT

INVESTMENT BONDS

111 W, Monroe St.
CHICAGO

Lt Tiuper G

TIMBER BONDS
based always upon
expert verification
ofunderlyingassetg

332 S0. MICHIGAN AV, CHIC&GO

CINCINNATI

$250,000.00
AKRON, OHIO

5% %
SCHOOL BONDS
Due 1922 to 1936, to yield §%%.
FINANCIAL STATEMENT.
io $279.300.708
Net debt. . icciccirncomeraccoian

5,896,000
Population 200,000.
The Provident Savings
Bank & Trust Co.

Bond Department
CINCINNATI, OHIO

CHANNER & SAWYER

INVESTMENT SECURITIES

Union Trust Blds..
CINCINNATI, OHIO

Ohio Securit.los——Munic’lipnl Bomds
New York Stocks and Bonds

DEALERS IN
INVESTMENT SECURITIES

IRWIN,BALLMANN & CO.

828-330-332 Walnut St.
CINCINNATI, OHIO

EDGAR FRIEDLANDER

DEALER IN

Cincinnati Securities
CINCINNATI OHIO

TOLEDO

TUCKER,ROBISON &CO.

Successors to

David Robison Jr. & Sons
Bankers—Established 1876.

Municipal, Railroad and Corporation Bonds
Toledo and Ohio Securities
Gardner Building, TOLEDO, OHIO

Graves, Blanchet & Thomburgh
MUNIC!PAL BONDS

CHICAGO, ILLINOIS

GARDNER BUILDING
TOLEDO, OHIO
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PITTSBURGH MICHIGAN MICHIGAN

GORDON & COMAPNY TWHoods, Swan & Euwards Co. Members of Detroit Stock Exchange

Members Detroit Stock Ezchange
INVESTMENT BANKERS Charles A. Parcells & Co:

Members Piltsburgh Stock Ezchange Inquiries Solicited in All Markets. Stocks
Union Bank Building, PITTSBURGH,"PA. Carried on Conservative Margins INVESTMENT SECURITIES
. Phone Court 3264-5

LYON, SINGER & CO. : : v
INVE’STMENT BANKERS A.J. Hood & Company Members Detroit Stock Exchange

(Established 20 Years) °
MICHIGAN SECURITIES Richard Brand Company

Securities of Pittsburgh District BOUGHT—SOLD—QUOTED Specializing Detroit Securities
Pennsylvania Municipal Bonds Specialize in Michigan Stocks and Bonds We invite your inquiries
PENOBSCOTVBUILDING DETROIT 1721-3 Dime Bank Bldg., Detroit

310 Congress Bldg., DETROIT, MICH, | PENOBSCOT BUILDING, DETROIT, MICH,

Commenwealth Bldg., PITTSBURGH

Geo. W. Eberhardt & Co.

OLIVER BUILDING, . PITTsBURGH |GORDON, FORTIER & CO. '
Stocks, Bonds, Grain WH"".ESEY, MCL[AN & 00.

and Provisions Investment Securities

Members New York Stock Exchange Suite 1613, Dime Bank Building Municipal Bonds Corporation Bonds
Members Pittsburgh Stock Exchange Telephone Cadillac 5050 Preferred Stocks

Members Chicago Board of Trade
: DETROIT MICHIGAN Active Members of Detroit Stock Exchange

A. E- MASTEN & co 2054-66-68 Penobscot Bldg., DETROIT
b :

M | .

NS Naston Stack Exchonanks W. A. HAMLIN & CO.

Chicazo Stock Exchanse ™

ﬁ?ﬁf’&‘;’,?‘@;&gﬁ E;%?;n“ Members Detroit Stock Exchange FENTON' CORRIGAN & BOYLE

323 Fourth Ave., Pittsburgh, Pa. | Motor Stocks, Public Utilities & Oils

; ranch Office:

B 3
National Bank of West Virginia Building 1010 Penobscot Bldg., DETROIT, MICH,
Wheeling, W. Va. -

Investment Bankers

Chicago ﬁetroit Grand Rapla-

W. Carson Dick & C DANSARD-HULL-BUMPUS COMPANY
l oAy INVESTMENT SECURITIES KEANE, HIGBIE & CO.

lNVESTMENT BONDS 47 Congress St,, West MUNICIPAL BONDS
896-396 UNION ARCADE BUILDING ; DETROIT 67 GRISWOLD ST. DETROIT

PITTSBURGH, PA, | Members Detroit Stock Exchange

KANSAS CITY Joel Stockérd & Co., Inc., KAY & CO. Inc.,

" STREET & COMPANY INVESTMENT BANKERS INVESTMENT BANKERS

Musictial ‘& ¢ & Municipal, Government & Penobscot Bldg. DETROIT, MICH,
un t d i
A orpo.r . ‘o one Corporation Bonds Members Detroit Stock Exchange
Local Securities Members Detroit Stock” Exchange
Penobscot Bldg, = DETROIT = Cherry 2600

Kansas City Missouri

T T e GEORGE M. WEST & COMPANY

: : : Established 1893
o |
Fletcher American Company) BODELL & CO. AR o T
LN £ RITRORSN SR UNION TRUST BLDG, DETROIT, MICH
Capital - $1,500,000 PROVIDENCE Members Deiroit Stock Exchange.
New York Boston

Write us for,bids or offerings on any
Indianapolis or lnaiana Security.

COLUMBUS A. W. Wallace & Company

Statistical {nformation Furnished. EEKER
CLAUDE M g . INVESTMENT BANKERS
Investment Securities

BREED, EL”OTT & HARRISON Specialist in Cities Service Issués Penobscot Bidg. DETROIT, MICH,

INDIANAPOLIS Tel, Cherry 2800
Lot . 8 East Broad St.. COLUMBUS, O. el 4
Cincinnati Detroit Chicago Milwaukee 11 Broadway, NEW YORK CITY

Investment Securities
Municipal Bonds NEWARK, N, J.

Indiana Corporation Securities ~ CONSERVATIVE F. C. ANGER & CO.
INVESTMENT SECURITIES Investments

The Union Trust Company List upon request R i
BOND DEPARTMENT F.M. CHADBOURNE & COo 1252-54 Penobscot Building
INDIANAPOLIS FIREMEN'S INSURANCE BUILDING DETROIT, MICH,
Indianapolis Bank Stocks NEWARK, N. J.
Local Public Utility Bonds
Indiana Municipal Bonds
Bought and Sold

. LOUISVILLE

JOHNSTON & COMPANY |HARRIS, SMALL & LAWSON
NEWTON TODD INVESTMENT SECURITIES

Local Securities and INVESTMENT SECURITIES ;
Indiana Corporation Bonds and Stocks 44 CONGRESS ST,, W.
415 Lemeke Bldg. INDIANAPOLIS / Pawl Jones Bldg, LOUISVILLE, KY. DETROIT

N

hgitized for FRASER
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PACIFIC COAST

PACIFIC COAST

DENVER

Howard Throckmorton
CALIFORNIA SECURITIES
{Governnient
Bonds{Municipal
Corporation

San Francisco
Alaska Commercial Building

Quotations and Information Furnished on
Pacific Coast Securities
Established 1853

SUTRO & CO.

INVESTMENT BROKERS
8an Francisco Members
410 Momtgomery St, San!Francisco Stock
and. Bond Exchange

F. M. BROWN & CO.

DEALERS IN
Municipal and Corporation
BONDS '

818-316 First National Bank Building |
SAN FRANCISCO, CALIFORNIA

California Securities

Aronson and Company
Les Angeles, California

— !
CLEVELAND

The Gundling-Jones Company

STOCKS-BONDS-NOTES

BANGOR BUILDING, CLEVELAND

OTIS & COMPANY

Investment Bankers

Members of New York, Cleveland, Chicago,
Detroit and Columbus 8tock Exchanges,
New York Cotton Exchange,
Chicago Board of Trade.
CLEVELAND

Detroit Cincinnati
Toledo ron
Denver Colorado Springs

Bonds Acceptances
SHORT TERM NOTES

RITTER COMMERCIAL TRUST

Unincorporated
CLEVELAND
680 Euclid Ave,

Boston '
Columbus
Youngstown

Stocks

BUFFALO
Niagara Life Bldg.

THE

KLIPPEL- WASHBURN - BERKLEY c0.

INVESTMENT SECURITIES

nd Floor National City Bldg.
CLEVELAND, O.

" Dayton: Warren

Bucyrus

Listed Unlisted Inactive

Stocks & Bonds

ALBERT FOYER

Leader News Bldg. CLEVELAND, O.

Hunter Glover & Company

Investment Bonds and Stocks
Short Term Notes
CLEVELAND

Pacific Coast Securities

BONDS

of MUNICIPALITIES AND
CORPORATIONS

baving substantial assets
and earning power.

WILLIAM R. STAATS CO.

LOS ANGELES

SAN FRANCISCO PASADENA

Blankenhorn-Hunter-Dulin
Company

MUNICIPAL
" CORPORATION
AND DISTRICT

BONDS|!

SAN FRANCISCO
SAN DIEGO

LOS ANGELES
PASADENA

Boettcher, Porter
& Company

INVESTMENT BANKERS

DENVER COLORADO

WESTERN SECURITIES
Sugar Stocks a Specialty
GREGG, WHITEHEAD & CO.

Investment Bankers
DENVER

PORTLAND, ORE.

MORRIS BROTHERS, Inc.

THE PREMIER MUNICIPAL BOND HOUSE
CAPITAL ONE MILLION DOLLARS
Government and Municipal Bonds
Established over a Quarter Century

Morris Building - PORTLAND, OREGON
No. 8, Central Building - SEATTLE, WASH,

We specialize in California
Municipal ' & Corporation
ESTABLISHED 18} BONDS

DRAKE, RILEY & THOMAS

Van Nuys Bullding
LOS ANGELES

Private Wires"Coast to Coast
CorrespondentsiLogan and Bryan

A. H. Woollacott & Co.

Stocks, Bonds, Grain, Cotton

228-262 I. W, Hellman Building
LOS ANGELES

TORRANCE, MARSHALL & CO.

California Securities

LOS ANGELES CALIFORNIA

A. E. LEWIS & CO.

Municipal, Public Utility, Railroad and
Corporation

BONDS of the PACIFIC COAST
. Security Bldg. Los Angeles, Cal.

R. H. MOULTON & COMPANY

CALIFORNIA MUNICIPALS
Title Insurance Building, LOS ANGELES

American Nat’l Bank Bldg., San Francisco

MAX I. KOSHLAND

Pacific Coast Securities

Member
San Francisco Stock and Bond Exchange

Mills Buildin
SAN FRANCISEO

CHAPMAN DE WOLFE CO.

851-353 Montgomery Street,
SAN FRANCISCO, CALIF,

Stocks and Bonds

Information and Quotations on all Pacific
Coast Securities

Members San Francisco Stock & Bond Exchange

HALL & COMPANY
INVESTMENT BONDS
Local and Pacific Coast Securlties

LEWIS BUILDING PORTLAND, OREGON

GINNEAPOLIS

EY
&e-veﬁn&&@o.)

ESYABLIiNEDI “ESTABLISHED 1010
WNICIPAL RA]_LROAD 3
CORPORATION BONDS '
- COMMERCIAL PAPERy *

MINNEAPOLIS ST.PAUC

WE WILL BUY

Minnesota & Ontario Pow. 1st s
Powell River Company 1st 6s
Red River Lumber Co. 1st Bs
Minneapolis St. Ry. Extended Ts

WELLS-DICKEY COMPANY, Minneapolis

AUGUSTA

JOHN W. DICKEY

Augusta, Ga,
Southern Securities

Bstablished 1886.

WM. E. BUSH & CO.

Augusta, Ga.

SOUTHERN SECURITIES
COTTON MILL STOCKS

TEXAS

'DUNN & CARR

Investment Securities

Union Nat. Bank Bldg.

HOUSTON, -« « « TEXAS

igitized for FRASER
p://fraser.stlouisfed.org/
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ALABAMA

PHILADELPHIA

PHILADELPHIA

MARX & COMPANY
BANKERS
BIRMINGHAM, ALA.

Southern Municipal and
Corporation Bonds

QT r—

CHATTANOOGA

LEWIS BURKE & CO.

LOCAL AND SOUTHERN
SECURITIES

James Building CHATTANOOGA

MACON

W. M. DAVIS & COMPANY

Southern Municipal Bonds
AND
Guaranteed Stocks

MACON GEORGIA

SPARTANBURG, S. C.

A. M. LAW & CO., Inc.

DEALERS IN
Stocks and Bonds
Southern Textiles a Specialty

SPARTANBURG, S. C.

HMONTQOMERY

B. W, Strassburger
SOUTHERN INVESTMENT SECURITIES

INVESTMENT - SERVICE

American
Investors

Many Americans

are placing a goodly

portion of their in-

vestment funds in

Canada.

Conditions are sound.

Labour disturbancesare
rare. Export trade is

making great strides; -
and on top of all youcan

(owing to premium on

American funds) buy

gilt-edged securities to

yield 89, and upwards,

payable in American

funds.

Write, and we will send

you alist of investments

. tochoosefrom.Address:
"1 |
| Royal Securities
| CORI(’&]}&TION .
4

LIMITED
New York

FANAN /BN /RN /A

A SONS N /AN

AN AN A AN e

NN

N

b A A A

ACENCY OF

165 Broadway
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BONDS STOCKS
SHORT-TERM NOTES
PARSLY BROS. & Co,
BANKERS

1421 CHESTNUT STREET
PHILADELPHIA

MEMBERS PHILADELPHIASTOCK EXCHANGS

Established 1865.

 BIOREN &0
BANKERS
410 Chestnut St.

Government,
Municipal, Railroad and
Public Utility Securities

dembers New York and Philadelphia
Stock Ezchanges.

Philadelphia

MILWAUKEE

EDGAR, RICKER & CO.

East Water and Mason Streets
MILWAUKEE, WIS.

Specializing
WISCONSIN CORPORATION ISSUES

: x
Financing of Milwaukee
and Wisconsin Industries.
Investment Securities

Bought and Sold.

First Wisconsin Company

Investment Securities
MILWAUKEE WISCONSIN ||

Second Ward Securities Co.
Second Ward Savings Bank Bldg.
MILWAUKEE

108 So. La Salle St.
CHICAGO

|

Specialists in

Wisconsin Municipals
and
High Grade Investments

ox & Co.

X FCURITIES
NaTiouk eaanbeon MiLwAukee Wis.

Underwriters and Specialists in,
Wisconsin Issues

Write our Trading Department. )

MORR S

InvESTM

NORFOLK, VA Y

MOTTU & CO.

Established 1892
NORFOLK, VA.

NEW YORK
60 Broadway

INVESTMENTS

GrAHAM. PARSONS & Co.

435 CHESTNUT ST, 115 BROADWAYV
PHILADELPHIA NEW YORSD

Investment Securities

—

Deal in and Purchase|
Issues of
MUNICIPAL BONDS,
BONDS, NOTES AND PREFERRED STOCKS
" of
RAILROADS, UTILITIES AND
INDUSTRIAL CORPORATIONS
o >
ESTABLISHED VALUE

Cable Address “Grace,” Philadelphia

2 _ ;
€.ClarksCo.
BANKERS
321 Chestnut St., Philadelphia
Established 1837

Members New York and Philadelphia
Stock Exchanges

MECownCo

fembers Philadelphia Stock Eachange - -
INVESTMENT BANKERS

Land Title Building
PHILADELPHIA ’
New York Telephone Canal 4848

|
$650,000 COUNTY OF BUTLER, PA., Road
mp. 6348, maturing Se{)t. 1, 1927 to 1944 incl.,
optional after Sept. 1, 1935. Te returni6.20%
to 5.16%, after opt. period to return 5.60%.
$82,000 CITY OF NEW CASTLE, PA., School
5l4s, maturing 1935 to 1938. To return 5.16%

M. M. FREEMAN & CO.

421 Chestnut Street Philadelphia
Telephone, Lombard 710

VonPolenz&Co., e

60 Broadway, New York ]

Philadelphia
Boston Pittsk

Cincinnati
gh Milwaul
Berlin ;, Denver 4

GERMAN, AUSTRIAN}}

Czechoslovak, Hungarian
.. Securities and Exchange
prieey g T e
Official €oupen "Redeeming Station
Jor the City of Berlin, Greater Berlin,
and various other German Cities end
Communities.

Chicago

Of the Banks in
Over 80% New York City use

NATIONAL SAFETY PAPER
* FOR THEIR CHECKS

George La Monte & Son
61 Broadway New York
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American Thermos Bottle
Atlas Portland Cement
Automatic Fire Alarm
.Herring-Hall-Marvin
Kirby Lumber

Noisgeless Typewriter
Singer Manufacturing

Ward Baking

UNLISTED
SECURITIES

1873

&

1920

TOBEYs KIRK
Members New York Stock Exchange
25Broad Street New York

N.

Central Union Gas 5s, 1927
Hecker-Jones-Jewell 6s, 1922

Securities Co. of N. Y. Cons. 4s
Standard Gas Light 5s, 1930
Union Railways of N. Y. 5s, 1942
United Lead Deb. 5s, 1943

Y. & East River Gas 5s, 1944

By-Products Coke
Safety Car Heating & Lighting|
Federal Sugar F
Atlantic Ave. RR. Impt. 5% 1934
Bway. & 7th Av. RR. 5%, 1943

Lexing. Ave. & Pavonia Fy. 5% '93

THEODORE L. BRONSON & 0. |
| Members New York Stock Ezchange
10 Wall St., N. Y. Tel. Rector 7580

We Wish to Buy

Illinois Central RR.
Security 4s, 1952

Hartshorne & Battelle

26 Broad St. Tel. Broad 7740
NEW YORK

CENTRAL NEW YORK

SECURITIES
Bought—Sold—Quoted

‘Mohawk Valley lnvestment Corp.

Investment Bankers
UTICA, N. Y.

PROCTER & GAMBLE CO.
INDIAN REFINING CO.

Westheimer & Company

Members of the
New York Stock Exchange
Cincinnati Stock Exchange
Chicago Board of Trade
Baltimore Stock Exchange

CINCINNATI, OHIO
BALTIMORE, MD.
|

igitized for FRASER )
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H. Mountague Vickers
BONDS

Tel. Han. 6570 49 Wall St.

GUARANTEED STOCKS

Mortgage Bond Co.
Bankers Trust Co.
Bank of Commerce

FRANK J. M. DILLON

71 Broadwa, NEW YORK, N. Y.
’;el. 6460 Bowling Green

Pennsylvania Tax Free Bonds

PAUL & CO.

fembers Philadelphia Stock Ezchange
1421 Chestnut Street
PHILADELPHIA

New Jersey Municipal Bonds

Descriptive List on Request

J.S. RIPPEL & COMPANY

18 CLINTON STREET MEWARK, N. J.
L

STOCKS AND BONDS

bought and sold for cash, or carried on

conservative terms.
Inactive and unlisted securities.
Inquiries invited.

FINCH & TARBELL

Members New York Stock Exchange
120 BROADWAY, NEW YORK

Central Pacific Ref. 4s, 1949

Atchison Gen. 4s, 1995
Minn. S. Ste. Mar. & At. 1st 45’26

Montgomery Bros.

Telephone 15 William St.,
Broad 8063 New York

WE WISH TO BUY HIGH-
GRADE PENNSYLVANIA
TAX-FREE SECURITIES.

Boenning, Garrison & Co.
embers P ladelphia Steck Ezchange
Stock Exchange Building
PHILADELPHIA
Direct Private Telephone to Berdell Bros.,N. Y,

Most Attractive

Investments

in to-day’s market are Public Util-
ity Bonds and Short Term Notes

—representing strength, mar-
ketability and safety, and af-
fording liberal yields for one to
twenty-one years.

$100, $500 and $1,000
Denominations

Ask for circular CC and
recommendations for cash
or partial payment purchase.

H.M.Byllesby & Co. |
Incorporated g
mBevvrk o e Shensie se
Providence

B
OWabosser St 30 State oreet:

m— N

GLOVER & MACGREGOR

845 Fourth Ave., PITTSBURGH, PA. ,

Amer. Wat. Wks. & Elec. 5s, 1934
West Penn Traction 5s, 1960

St. Paul Union Depot 7s, 1923.
West Penn Power deb. 6s, 1924

F. E. MAGRAW

MUNICIPAL AND CORPORATION
BONDS

Commercial Paper
Local Securities of the Twin Citles
Globe Building ST. PAUL, MINN.

Bought—Sold—Quoted
- Canadian Explosives Pfd.
Telephone{ggg‘lzl Rector
3993
..3994
ALFREDF.INGOLD&CO.
74 Broadway, N. Y. Rector 8981

Sinclair Cons. 7%4s, 1925
Solvay et Cie 8s, 1940
Interborough R. T. 7s, 1921

and all new tssues of bonds and notes

Matt. H. Connell & Co.

111 Broadway New York
Telephone: Rector 5467 and 622
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Amer. Gas & Elec. 6s, 2014
Amer, Light & Trac. 6s, 1925
Amer. Water Wks. & Elec. 5s, ’34
Chalmers Motor Co. 6s, 1922
Cons. Traction of N. J. 5s, 1933
Duquesne Light 6s, 1949
General Baking 6s, 1936
Hudson County Gas 5s, 1949
Laclede Gas Light 7s, 1929
Louisville Gas & Elec. 8s, 1923
Mich. United Ry. 5s, 1936

Ohio Citjes Gas 7s, 1922-25
Public Service of N. J. perp. 6s
Republic Motor Truck 7s
Union Elec. Light & Pow. 7s, ’29
Wickwire Spencer Steel 7s, 1935

Morton Lachenbruch & Co.

42 Broad Street. "New Yoros
‘GHICAGO DETROIT PHILADELPHIA PITTSRBURGH

Instant fcation betu
our effices i3 made possible through
their intercon nection by prisate wires.

Foreign Securities
Foreign Currency

Foreign Cheques
Bought and Sold

DUNHAM & CO.

Investment Securities
. 48 Exchange Place "Phone 8300 Hanover

“Opportunities in
Liberty Bonds”
Cireular on request.

SUTRO BROS. & CO.

1286 BROADWAY, NEW YORK
Telephone: Rector 7350
dembers of New York Stock Ezchange

British Empire Steel
Shares
Canadian, Cuban

and other

wh

International
Securities

Kuczynski & Co.

120 Broadway New York
Telephone Rector 6834

CORRESPONDENTS
All Important Foreign Capitals

i PRIVATE WIRES
Montreal Toronto

Det. Ypsil. Ann A. & Jack. 5s, 1926
Dominion Coal 53, 1940

Chicago & E. Ill. Ref. 4s, ctfs.
Hocking Valley Products 5s, 1961
Michigan United Ry. 5s, 1936
Mo. Kans. & Tex. of Tex. 5s, 1942
Retsof Mining 5s, 1925
Seaboard Air Line 1st 4s, 1950
United Light & Rys. 5s, 1932
Woodward Iron 5s, 1952

Telephone 6070 Rector

Merrill, Lynch & Co.

120 BroadWay, New York

land, Y

American Light & Tractien
Burroughs Add. Mach. Stock
Detroit Edison Co. Stock
Firestone Tire Com. & Pfd.
Goodyear.T. & R. Com. & Pfd.
National Bank of Cuba

Paige Detroit Com. & Pref.
Packard Commeon & Preferred
Sherwin Williams Pfd. .
Steel & Tube of America, Pfd.

Traders Telephone 7683 Rector

Private wires to Chicago, Detroit, Cl

gstown, Grand Rapids and Lansing.

Goodyear Tire
& Rubber

Common & Preferred

Bought, Sold & Quoted

C. C. Kerr & Co.

2 Rector St., N. Y. Phone 6780 Rector

Mark A. Noble Theodore C. Corwin

NOBLE & CORWIN

25 Broad St. New York

Bankers Trust

Chase National Bank
Citizen National Bank
Equitable Trust
National Surety
Niles-Bement Common
Eastman Kodak Common

New Jersey Zinc
Telephone 1111 Broad

Bush Terminal Cons. 5s, 1955
Central Pacific 314s, 1929
Ches. & Ohio Imp. 5s, 1929
Cleve. Akron & Col. 5s, 1927
Ill. Cent., Louisville, 314s, 1953
New Orleans Terminal 4s, 1953
N. Y. & Erie 4th Ext. 5s, 1930
New York Central 314s, 1997
Pennsylvania Gen. 414s, 1965
Peoria & Eastern Income 4s, 1990

R. W. PRESSPRICH
40 Wall Street, &' co-

New York

Telephone
John 307

Kansas City Southern 5s, 1950

| St. Louis Iron Mt. & Sou. 4s, 1929
River & Gulf Div. 4s, 1933

St. Louis & San Francisco 6s, 1928
St. Louis Southwest. cons. 4s, 1932
Milwaukee & North. cons. 414s, 1934
Consumers Power Co. 7s, 1930

Prince & Whitely
Members N. Y. Stock Exchange
52 Broadway Tel. Broad 6323

Private wires to Philadelphia, Boston,
Baltimore, Richmond, New Haven

Railroad Bond Dept.

N.Y. Penna. & Ohio 414s, 1935
E. Tenn. Va. & Ga. 5s, 1956
Seaboard Air Line 6s, 1945
St. Louis & Cairo 4s, 1931
N. & W. Pocah. Coal & C. 4s, 41
Louisiana & Arkansas 5s, 1927
Louisv, & Jefferson Bdge. 4s, 45
Florida Cent. & Penin. 5s, 1943
Big Sandy 4s, 1945
Coal River 4s, 1944
Kanawha & Mich. 1st 4s, 1991
W. Va. & Pittsburgh 4s, 1991

| Cinn. Wab. & Mich. 4s, 1990

Industrial Bond Dept.

Consolidation Coal 414s, 5s, 6s
Norwalk Steel 414s, 1929
Jones & Laughlin Steel 5s, 1939
Spicer Manufacturing 6s, 1924
Union Carbide 6s, 1952 :
Consolidated Textile 7s, 1923
Monon Coal 5s, 1936
Sloss Sheffield 6s, 1929

" Carpenter O’Brian 6s, 1925
Champion Lumber 6s, any
United Lead deb. 5s, 1943

Bank Stock Dept.

Home Insurance

Bankers Trust Co

Mechanics & Metals Nat’l Bank
National City Bank

Liberty National Bank

Public Utility Dept.

Alabama Power 5s, 1946
|Brooklyn Edison 6s, 1930

Cedar Rapids Mfg. & Pow. 5s, '53
Duquesne Light 6s, 1949
Federal Light & Trac. 5s, 1942
Laurentide Power 5s, 1946
Utah Sec. 6s, 1922

Tennessee Power 5s, 1962

Great Western Power 5s, 1946
Amer. Power & Light 6s, 2016
Standard Gas & Elec. 6s, 1935
Consumers Power 5s, 1936
United Light & Ry. 5s, 1932

lhdustrlal Stock Dept.

Massachusetts Baking Com. & Pf.
Paul Delaney J

A. O. Smith Preferred’ :
Peet Bros. Preferred & Common
Jacob Dold Preferred

D. L. & Western Coal

Chic. Ind. & West. Com. & Pf
New Jersey Zinc Rights
American Mfg. Com. & Pfd.
North & Judd

Landers, Frary & Clark

Standard Oil Dept.
S. O. of California
Vacuum Oil

S. O. of Indiana
S. O. of New York

CARRUTHERS, PELL & CO.

Bonds, Bank Stocks, Miscellaneous Securities, Standard Oil Stocks

16 Broad Street, New York

Phones 5161 to 5169 Hanover

Philadelphia Phone, Locust 572; Balt. Phone, St. Paul! 9389

Witized for FRASER
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F. J. LISMAN & CO.

Members New York Stock Exchange

61 BROADWAY, NEW YORK

Atlantic & Danville Railway 1st 4s

- Bush Terminal Company — all issues .
Carolina Clinchfield & Ohio 5s & stock
Chicago & Western Indiana 79, Notes

WE DEAL IN

Duluth South Shore & Atlantic 1st 5s

* Grand Trunk Western gtd. 4s, due 1950
Missouri Kansas & Texas—all issues
Mobile & Birmingham RR. 5s and 4s -
New Orleans—Great Northern 1st 5s
Pittsb. McKeesport & Yough. 1st 6s
Rio Grande Junction Ry. 1st 5s, 1939
Waterloo Cedar Falls & Northern 5s

Wisconsin Central Ry. 1st &

ref. 4s

AND ALL RAILROAD AND STEAMSHIP SECURITIES

WANTED'
Hackensack Water
Preferred

Davies, Thomas & Co.

Members N. Y. Stock Ezchange
5 Nassau St. New York
Telephone Rector 5526

Canadian Pacific 6s, 1924
Central Pacific 3%4s, 1929 -
Houston & Tex. Cent. 4s, 1921
Minn. St. P. & S. S. M. 4s, 1938
St.L.,I. M.& So. Riv. & G. 4s, ’33
Utah & Northern 5s, 1926
Empire Gas & Fuel 6s, 1926
New York Tel. 414s, 1939
National Tube Co. 5s, 1952
Tenn. Coal & Iron 5s, 1951
Lackawanna Steel 5s, 1923-50
Indiana Steel 5s, 1952

McKinley & Morris

ONE WALLST,, N. Y. Tel. Rector 7931 to 7936

WANTED

BUFFALO & SUSQUEHANNA
; 4s, 1963 .

J. S. FARLEE & CO.

66 BROADWAY

Members American Bankers' Association
Members New York State Bankers' Association

WOOD, STRUTHERS & CO.

5 Nassau Street
NEW YORK

N.Y. Teleph. 1st & Gen. 4Y4s, 1939
Central Pac. 1st Ref. 4s, 1949
C. C. C. & St. Louis Gen. 4s, 1993
N.Y. Cent., M. C. Coll. 3%4s, 1998
Penna. RR. Gen. 4}4s, 1965
Southern Pacific Ref. 4s, 1955

VILAS & HICKEY

49 Wall Street New York

BOND BROKERS

ORDERS EXECUTED IN. RAILROAD AND
ACTIVE BOND ISSUES FOR
DEALERS ON COMMISSION

Telephone Hanover 8317

Marion Light & Htg. Co. 58,
Penn Mary Coal Co. -1st 5s, 1939
Empire Gas & Fuel Co. 6s, 1926
Cincinnati Gas Transport. 58, 1933

SAMUEL K.PHILLIPS& CO.

507 Chestnut St. PHILADELPHIA

1932

New York Interurban Water 5s
West Va. Water & Elec. 6s
Acquackanonk Water Co. 5s
St. Joseph Water Co. 5s
Joplin Water Co. 5s

Clinton Water Co. 5s

Racine Water Co. 5s

Wichita Water Co. 5s

City Wtr. Co. of Chattanooga 5s
Bijou Irrigation District 6s
Emmett Irrigation District 6s
Ft. Wayne & Wabash Valley 53
Queens County Water Co. 5s

H. C. SPILLER & CO.

INCORPORATED
17 Water St., corner Devonshire St., BOSTON
. 63 Wall Street, NEW YORK

—
Kansas City Southern 3s, 1950
St. L. S. W. Ter. & Unif. 5s, 1952
Grand Trk. Pac. 3s & 4s, 1962
Electric Dev. of Ontario 5s, 1933

Bell Tel. of Canada 5s, 1925

Canadian Car & Fdy. 6s, 1939
Prov. Ontario 6s, October 1923
Prov. Saskatchewan 4s, July *23

MILLER & COMPANY

Members N. Y. and Phila, Stock Exchanges
120 Broadway. 'Phone 7500 Rector, N. Y,

=

Ashland Lt. & Pr. & St. Ry 55’39
Central Ark Ry. & Lt. 5s, 1927
Ft. Smith Lt. & Tr. 5s, 1936
Lake Shore Elec. 5s, 1923
Penna. Util. 5s, 1946
Springfield Ry. & Lt. 5s, 1926
So. Bend & So. Mich. 5s, 1927
Sand., Fremont & South 5s, 1936
St. Paul Gas Lt. 5s, 1944
Terminal Warehouse 5s, 1942

Taylor & White

43 Exchange Pl.,, N. Y. Tel. Hanover 427-8-9

Cleveland Electric Deb. 58 & 7s
Detroit Edison 5s, 1940

Consumers Power 5s, 1936 .
Southern California Edison 6s, 1944

Gilbert J. Postley

7 Wall Street N 0
T ophinis macsor 0ous Y -V OIRK

Duquesne Ltg. 6s, 1949

Empire Refining Co. 6s, 1927
Empire Gas & Fuel 6s, 1924-1926"
Mississippi Val. Gas & El 5s, 1922
Lehigh Power Sec. 6s, 1927

BAUER, STARR & CO.

115 BROADWAY LAND TITL »
N. Y. CITY. Eriiac"

PHILADELPHIA
Rector 7416 Private wire connection

American Thread Pfd.

Big 4 Cairo Div. 4s, 1939

Cent. Pac. European Loan 4s, ’46
Chic. M. & St. P. Eur. Loan 4s,’25
Cent. Ver. 4s, 1920, ctfs. of dep.
Chi. Milw. & Puget Sound 4s, 1949
Det. Gr. H. & M. Con. & Eq. 63, ’20
Mobile & Birmingham 4s, 1945
N. Y., N. H. & H. Eu. Loan 4s,’22
Puget Sound Elec. 53, 1932
Shawinigan Wat. & Pr. 514s & 58
Terminal Bonds

United Ry. & Investing 5s, 1926

ABRAHAM & CO.

27 William St., N, Y. Tel, Rector 1 & 2

We Will Buy
Alabama Power Co. 5s, 1946
Duquesne Light 6s, 1949
Lehigh Power Secur. Corp. 6s, 1927
Northern States Power Co. 6s, 1941
Portland General Electric 5s, 1935
Southern California Edison 6s, 1944
West Penn Power Co. 7s, 1946
Utah Securities Corp. 6s, 1922

We Will Sell

Bell Telephone Co. (Canada) 5s, 1925

Cincinnati Gas Transport’n 5s, 1933
Cleveland Electric Illum. 5s, 1939
Consol. Power, Balt., 6s, 1922
Empire District Electric 5s, 1949
Great Western Power Co. 68, 1925
Northern States Power Co. 58, 1941
Southern California Edison 5s, 1939

Berdell Brothers
Publiclltility Securities
AN _Broadivay NG/

We Specialize in

Mahoning & Shenango
Ry. & Lt. Co.

EARLE A. MILLER & CO.
SPECIALISTS IN PUBLIC! UTILITY SECURITIES

DIRECT PRIVATE WIRE CONNECTION WITH CHICAGO
TELEPHONE RECTOR 8060-1-2-3 * 111 BROADWAY, NEW YORK

1st 58 Due Nov. 1, 1920

Private Phones to Philadelphia & Boston

igitized for FRASER
tp://fraser.stlouisfed.org/
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Michoacan Power 6s

‘Guanajuato Pow. & Elec. 63 & stocks
Cent. Mex. Lt. & Pow. 6s & stocks
Mexican Light & Power 5s

Cape Breton Electric 5s

Southern Public Utilities 5s
Guanajuato Reduction & Mines 6s
Indianapolis Water Co. 414s & 5s
Wichita (Kan.) Water 5s

Empire Lumber 6s

American Finance & Securities
Portland Terminal 4s

Toledo Fremont & Norwalk Ry. 5s
" Rochester & Syracuse RR. 5s
Birmingham (Ala.) Water 5s

HOTCHKIN & CO.

‘Telephone 63 State St.,
Main 460 Boston 9, Mass

Amer. Lt. & Trac.
Central Petroleum
Pacific Gas & Electric
Western Power

B

MacQuoid &. Coady

Lembers New York Stock Ezchange
14 Wall St., N, Y.  Tel. Rector 9970.

American Water Works & Electric
West Penn Tract, & Water Power
West Penn Traction

National Securities Corp.

Power Securities Corporation

Superior, California, Farm Lands
Twin Falls North Side Land & Water
Twin Falls Salmon River Land & Water

Inquiries Invited

OTTO BILLO

87 Wall St.,, N. Y. ~ Phone Hanover 6297

BRUNSWICK & WESTERN RY.
1st 4s, 1938
CHES. & POTOMAC TEL. CO.
of Virginia 5s, 1943

JOSEPH GILMAN

INVESTMENT SECURITIES
84 PINE STREET N. Y. CITY
5691-4 John

Liberty Registered Bonds

NEWBORG & CO.

Members New York Stock Exchange
60 BROADWAY, N. Y.

Telephone 4390 Bowling Green
PRIVATE ‘WIRE TO ST. LOUIS

Atch. Trans. Short Line 4s, 1958
Atch., Top. & Santa Fe Ry Gen 45’95
Chic. & Erie RR. Co. 1st 5s, 1982
Cl., Akron & Col. Ry. 1st 5s, 1927
Dallas & Waco Ry. Co. 1st 5s, 1940
Denv. & R. Gr. RR.Con 4s, 414s, 1936
Des Moines & Ft. Dodge RR 1st 45’35
Elgin Joliet & East. Ry. Co. 1st 5s, "41
Gr. Trunk West. Ry. Co. 1st 4s, 1950
Ill. Cent.-Cairo Bridge Co. 4s, 1950

Kansas Cy.& Pacific RR. 1st 4s,1990
Louis. & Nash.-St. Louis Div 3s, 1980
New York, Penna. & Ohio 4%4s, 1935
Norf. & Western Ry. Con. 4s, 1996
Rio Grande West Ry. Coll. Tr. 4s, ’49
St. Louis & Cairo RR. Co. 1st 4s, 1931
So. Pacific RR. 1st Ref. 4s, 1955 -

West. N. Y. Penna. RR. 5s, 1937
Winston-Salem So. Bound Ry. 4s, '60
Utah & North. Ry. Con. 1st 5s, 1926

Wm. Carnegie Ewen

Tel. Rector 3273-4 and 3294

2 Wall Street, New York

Republic of France 8s, 1945
Kingdom of Norway 8s, 1940
Argentine Govt. 4s (Sterl. I'ns)
Japanese Govt. 45s, 1925

BULL & ELDREDGE

Members of the New York Stock Exchange
20 BROAD ST., N. Y. Tel. Rector 8460
Federal Farm Loan Bonds

Specialists in Foreign Government Bonds

 O’Gara Coal Company
5s, 1955

Atlanta & Birmingham
4s, 1933

Standard Tank Car

Preferred

Rollins, Kalbfleisch & Co.

Members N. Y. Btock Exchange
Telephone Rector 2687-8-9

CONSTABLE: & FLEMING

" YU/M, CONSTAB! K L. F'LEMINGvJ
.71 Broadway N Y‘ Bowling Green 6(66 7,

Long Island Cons. 4s, 1931

Chic. & North West Deb. 53, 1933
N. Y. Chic. & St. L. 1st 4s, 1937
South Pac. (Cent. Pac. Col. 4s) 1949

66 BROADWAY

PROCTER & GAMBLE
Stock & Scrip

J.S. Bache & Co.

Members New York Stock Exchange

New York ™ Tel., 6400 Broad
BRANCHES and CORRESPONDENTS
Albany Cincinnati
Baltimore Cleveland
Boston KansasCity St.Louis
Buffalo New Orleans ‘Syracuse

Chicago Philadelphia Troy

Pittsburgh
Rochester

Evansville & Terre Haute
Cons. 6s, 1921
Genl. 5s, 1942
Refg. 5s, 1941
Sullivan Co. Coal 5s, 1930
Mt. Vernon Branch 6s, 1923

Chicago & East. Illinois
Cons. 5s, 1937
Cons. 6s, 1934
Refg. 4s, 1955
Receivers Ctfs.

|Missouri, Kansas & Texas

Gen. S. F. 414s, 1936
Extended Notes

Dallas & Waco 1st 5s, 1940
Mo. K. & East. 1st 5s, 1942
Mo.K. & T. of T. 1st 5s, 1942
St. Louis Div. 1st 4s, 2001
Wich.F.&N.W. 1st Ref. 55’40
Wich. Falls & N.W. 1st 5s ’39

Chic.Terre Haute &S. East.
First & Ref. 5s, 1960
Income 5s, 1960
South. Ind. Ry. 1st 4s, 1951
Capital Stock

(SMALL BONDS)

P. C. C. & St. Louis 5s, 1970
St. L. & San F.P. L. 4s, 1950
St. L. & San F. Adj. 6s, 1955
St. L. & San Fran Inc. 6s, ’60
N. Orl. T. & Mex. Inc. 5s,’35
Western Pacific 1st 5s, 1946

Wm. C. ORTON & CO.

Specialists Reorganization Securities
25 Broad St., New York Tel. 7160-1-2 Broad

Consolidation Coal Co. Securities
Consolidated Gas, Electric Light &
Power of Baltimore Securities

Elk Horn Coal Corp. Securities
Wash. Balt. & Annapolis Securities

J. HARMANUS FISHER & SONS

(Established 18 4)
SOUTH ST. IMORE' MD,

Members Baltimore Stock Hxchange.

K.C. Mem. & Bir. assented 5s "34
Atl. & Birm. 1st 5s, 1934

Steph. Nor. & Sou. Texas 5s, '40
Fla. Cent. & Penin. 1st 5s, ’30, '43
Current River 1st 5s, 1927
Georgia & Midland 1st 3s, 1946
Cleve. Term. & Valley 4s, 1995
Chic. & East Illinois 58 & 6s
Evans & Terre Haute 5s and 6s
Mo. Kans. & Texas bonds

Mo. Kans. & Okla, 58, 1942 |

WOLFF & STANLEY

Telephone Rector 2920

Atch.-Cal. Ariz. 4143

Chicago & Erie bs

Denver & Rio Grande 43 & 4143
“Nickel Plate” 2nd 6s

Fla. Cent. & Pen. b3, 1930, 1943
Western New York & Penna. 53
New York Penna. & Ohio 414s
Georgia Midland 3s

Missouri Kansas & Texas Issues
Seaboard Air Line 63 & 7s

New .Haven 4s, 1922

Harlem River & Portchester 43
Central Vermont 4s, 1920 (undep.)
Hocking Valley 4143

Paterson Rwy. 63, 1931
Portland Rwy. 63, 1930 & 1952
Rocky Mountain Coal & Iron bs
Twin City Rapid Transit bs
Ind. Col. & Eastern b3

West Kentucky Coal 63
Philadelphia Co. b3

United Railway Investment bs
California Gas & Electric bs
American Cities Pfd.

Pyrene Mfg., Common
National Bank of Cuba Stock
Mexican Government 68
Dominican Republic &3

SAM’L GOLDSCHMIDT

Phone 5380-1-2-3 Broad 25 Broad Stroot

72 Trinity Place, N. Y.
£
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Current Bond Inquiries

STOCKS
Bush Term. Bldg. 79, Pfd.

Crocker-Wheeler Common
Electro-Bleaching Gas

International Elevating

Niagara Alkali Co. Pfd.
Niles-Bement-Pond Com.
Piggly Wiggly Corp. Com,

Rockwood & Co. Common

Royal Typewriter Com.
United Light & Rys. Pfd.

New Central Coal Cap. Stock

Dependable Quotations
and Information

for
Banks, Brokers
and Institutions

on
Miscellaneous and
Inactive
STOCKS—BONDS—NOTES

furnished without obligation
through our service depart-
ment which is in close touch
with all markets.

Analytical reports on request

HANSON & HANSON

Investment Securities
72 Trinity Place = New York

BONDS ,
Carolina Pow. & Lt. 1st 5s, 1939
Detroit Edison 5s, 1933 |
Detroit Edison 5s, 1940 |
Generél Gas & Elec. 1st 5s, 1925
N. Y. Gas, E. L., H. & P. 55, 1948
Northern N. Y. Utilities 5s, 1941
Oswegatchie Hydrau. Pr. 6s, ’34
Queens Boro.Gas & El. 1st 5s,'52
Ramapo Iron Works 5s, 1923
Yadkén River Power 1st 5s, 1941

Aetna Petroleam Corporation
89 Convertible Gold Notes

Circular on Request

Jones & Thurmond
25 Broad St. New York, N.Y,
Phone: Broad 7412

New Jersey Steamboat Co.

1st 58, due 1921
BOUGHT AND SOLD

EDWIN BANCKER & CO.

INVESTMENT SECURITIES

116 Broadway New York City
Rector 944-5-6
|

CHICAGO SECURITIES
Bought, Sold & Quoted

BABCOCK, RUSHTON & CO.

Members New_ York, Chi d

} Stock kxch-:;gg =il Beion

HOME INS. BLDG., WAL
CHICAGO d NEV%" SYT(')I;IEKET

N. Y. & Westch. Ltg. Gen. 4s, 2004
New Amsterdam Gas Cons. 53, 1948

Third Ave. Ry. 1st 5s, 1937
B’'way & 7th Ave. Cons. 5s, 1943
Sixth Ave. Ry. Stock’

Nassau Elec. Ry. Cons. 4s, 1951

OFFERINGS WANTED

Equitable Gas Lt. (N.Y.) 1st 5s, 1932 | {

Westchester Lighting 1st 5s, 1950

Finlay & Davenport |

Specialists in Railroad Terminal Bonds

72 Trinity Pl Tel. Rector 6881

PITTSBURGH SECURITIES

We specialize in all Pittsburgh Securities
not traded on the local exchange.

W. W. ALLER & CO.

- Peoples Bank Building
PITTSBURGH

BOUGHT AND SOLD
Bay State Film
El Favor Mines
Unlisted Oil, Mining, &
Industrial Securities

G. F. Redmond & Co., Inc.

10 STATE ST., BOSTON, MASS.
Direct Private Wire to New York.
Tel. Main 3138—Fort Hill 920

W. H. Goadby & Co.

Members New York Stock Exchange
NO. 74 BROADWAY NEW YORK

Singer
Manufacturing

Specialists in all Tobacco Securities

BRISTOL & BAUER

il 120 Broadwasr WY Phone: Rector 4594

As Dealers in

Guaranteed Stocks
Since 1855

we-offer a comprehensive ser-
vice to those interested in
buying or selling. Informa-
tive literature, analyses of spe-
cific issues and colored maps
illustrating properties, will be
furnished upon application.

Write for Quotation Sheets.

Yoseph TWMalker & Sons

embers New York Stock Eschange
61 Broadway . New York

We Deal in—
Unlisted Stocks

Alabama Traction 58

and Bonds

Foreign Government
Bonds

Argentine Govt. 4s and 5s
American Gas & Elec. 6s, 1921
American Waterworks & Elec. 5s
Aurora, Elgin & Chicago 5s ’41.746

Inquiries from Out-of-
Town Investment
Houses and Banks are
especially solicited.

ERNEST
SMITH
& CO.

20 BROAD STREET
.NEW YORK
Telephone Rector 6167

Adirondack Elec. Pr. 5s

British Govt. 4s and 5s

Birm. Ry., Lt. & Pwr. 4%4s and 6s
Birmingham Tidewater 5s
Chicago & East Ill. Issues
Cincinnati Gas & Trans. 58 1933
Consol. Cities Lt., Pr. & Tr. 58
Cleveland Elec. Illum. 7s, 1935
Consumers Power 7s, 1935
Duquesne Ltg. 6s '
Evansville & Terre Haute Issues

Empire Gas & Fuel 6s, 1924-26
French Govt. 4s and 5s
General Gas & Elec. 6s, 1929
Georgia Lt., Pr. & Ry. 53
Inter. Gt. Northern 5s and 7s
Japanese Govt. 4s and 414s
Michigan United Ry. 5s, 1936
Mississippi River Pr. 5s, 1951
Ohio Cities Gas 7s, 1921-25
Salmon River Pr., 5s
Seaboard Air Line 6s and 7s
Southern Calif. Edison 5s and 6s
Tennessee Power 5s :
United Light & Ry. 5s and 6s
Waterloo Cedar Falls & No. 5s
West Penn Power 5s and 7s

igitized for FRASER
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Financial

“An honest tale speeds best,
being plainly told”
i —SHAKESPEARE

MERIT
Thirty-nine years’ expe-
rience, ample resources,
a staff trained to the ut-
most in each special de-
partment yet with a
broad knowledge of all
the Company’s business,
an organization carefully
built to give the greatest
service to correspondents
—all these are impor-
tant factors to consider
in choosing a New York
banking conrection.

METROPOLITAN
TRUST COMPANY

OF “THE CiTY OF NEW YORK

60 WALL STRETT 716 FIFTH AVENUE

Three Dividend-Paying
~ Companies
With Records of
Substantial Achievement

Unusual conditions prevailing in the
money market during recent months have
increased the attractiveness of high-grade
securities, - with the result that many of

them are especially worthy of the atten- .

tion of conservative investors. In the
current number of our Market Review
we have discussed the salient features of
thre«tb stocks possessing seasoned require-
ments:

American Car
& Foundry

Union Pacific
Railroad

National Biscuit
Company
Sent on request for C-571

HUGHES & DIER

Stocks—Bonds—Grain

Philadelphia Stock Exchange

Pittsburgh Stock Exchange
Members Chicago Board of Trade

N. Y. Produce Exchange

42 New St., New York

Philadelphia, 1435 Walnut Street
Pittsburgh, Arrott Building
Cleveland, 423 Euclid Avenue

Financial

i

$0.39.

of $1.84.

SECURITIES
DEPARTMENT

Governments Rarely Default

In the thirty years from 1882 to 1911, 1nclus1ve,
the average amount of government bonds in default
each year per $100 of such bonds outstanding was

This compares with corresponding figures pre-
pared for American railway investment securities

The American Express Securities Department of-
‘fers banks and investment houses the facilities of
its world-wide service in Government Securities.

AMERICAN EXPRESS COMPANY

»  TELEPHONE-
2. BOWLING GREEN 10,000

Chalmers (old), com. & pfd.
Rolls-Royce, pfd — Cleveland Autos

Specialists
Motor Stock_s Tire and Rubber Slocks

R.B.Hathaway & Co.

20 Nassau St., N. Y. Tel. John 5020-1

BROKERS AND SALESMEN WANTED

to sell securities of an established profit-
able industrial corporation, Details on
application.

L. N. Rosenbaum & Company, Inc.,
135 BROADWAY, NEW YORK

R. Lancaster Williams & Co., Inc.

INVESTMENT SECURITIES

Equitable Building,

BALTIMORE MARYLAND

CANADIAN SECURITIES

We buy and sell for our own account

HENRY NIGHTINGALE

Canadian, Mexican and Foreign Governmen

urities. .
Railroad and Public Utility Bonds.
Phone Broad 7118 42 BROADWA*

Vermont Hydro-El. Corp. 65,1929 |

Southwest. Pow. & Lt. 8s, 1925
Denver Gas & Electric 5s, 1951
American Power & Lt. Preferred

H.L. NASON & CO.
85 Devonshire St. BOSTON 9

Village of
Peekskill, N. Y.

B.J.Vaningen & Co.
46 Cedar St. New York

TEL 6364 JOHN.
|

G%’;s M.JONES g

UNICIPAL RAILROADA®
CORPORATION BONDS

20 BROAD STREET = NEW YORK)
PBONE RECTOR 8140—CABLE ADDRESS “ORIENTMENT®
List |

glves current efierings, )

STANDARD
New (0)

Eighteenth I
Edition

Booklet L

CARL H. PFORZHEIMER & CO.
Dealers in Standard Oil Securities
Phones 4860-1-2-3-4 Broad. 25 Broad 8t.. N Y

FOREIGN EXCHANGE

Bought and Sold on Order
Checks

Mailed
Free
Upon
Request

Bonds

Currency

Shuman & Seligmann

dembers New York Stock Ezchange
80 Broad St., N. Y. Tel. Broad 7270

BERTRON, GRISCOM & CO. INC.

INVESTMENT SECURITIES

40 Wall Street
NEW YORK

Land Title Building
PHILADELPHIA

.
Bond Salesmanship
* *The Human Side of Business’ is the
best book on this subject ever written.”
Price $3, cash with order. Descriptive
circular free. Publishod and for sale by
the Investment House of

Frederick Peirce & Co.

1421 Chestnut Street Philadelphia

Specializing in
Russian Govt. Bonds
and Currency
Foreign Govt. Securities

CHAS. F. HALL & CO.
Tel. 5810 Rector. 20 Broad 8t., N. Y.

ScoTT & STUMP

INVESTMENT SECURITIES

Stock Exchange Building
PHILADELPHIA

Phones: Locust 6480, 6481, 6482, 6483
Keystone: Race 2797

Hoitized for FRASER
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Six Per Cent
‘Southern Municipals

Short Time Notes
Commercial Paper
Preferred Stocks ¢
Acceptances :

Capital, Surplus And Undivided Profits A

Over Fifty-five Million Dollars  Hibernia
- ' Securities Company

(Incorporated)

\ lllinois Trust & Savings Bank ||| Hibérmia Bank Buiting

New Orleans !

La Salle at Jackson ' = - Chicago

: capital and SIII'[JIIIS A s $| 5,000'000 New York Ofﬁge - 44 Pine St

Pays Interest on Time Has on hand at all times a variety of ex~
Deposits, Current and Reserve cellent securities. Buys and sells
Accounts. & Deals in Foreign Ex- Government, Municipal and
change. Transacts a General Trust Business. Corporation Bonds,

, 30 Years
CINCINNATI GAS ||| L Hawfmann®¥ Co. || in Export Banking

& ELECTRIC CO. e :;;RB?‘"E% o,

6% Branch Ofﬁco, 9156 Exchange Avo o
& % . Chicage, Conels
Secured Gold Notes erman, Iltrhn, Hun arhn, zecho-
Due Dec. 1, 1922 slov.klun,B%:::n‘I:;,e:r{;l:‘g'o av Gov't

Principal and semi-annual  interest
payable in New York.

Comyplets description on request. '~ New Jersey INTIMATE KNOWLEDGE of

ege the needs and habits of the people,
ity Securities acquired by years of expgrielx):lce
BOND DEPARTMENT and actual residence in the eoun-

OUTWATER & WELLS tries themselves, is essential when

Fifth-Third 15 &d‘"‘"’::: i J °r"- ’} Montgomery transacting business abroad.
® - 23 Branches in South America
National Bank BOYLE, BROCKWAY & GRAHAM, INC. e

CINCINNATI, O: - Direct Connections with India
MATTERS FINANCIAL :

Union Arcade Pittsburgh, Pa. ANGLO-SQUTH AMERICAN
: "BANK, LIMITED

New York Agency, 49 Broadway

“The Oil Industry” |||AMERICAN MFG. Co.

Devoted to the interest

~ of investors in all securities. CORDAGE Argentine Recission 4s
Published monthly. :

~ Free on request.

|Cent.Pac.Coll.Tr.4s’46)Franc and
» MILR, SISKLHUTE N.Y.N.H.& H. 45 1922 } £ Bonds

Italian 5s, 1918-1920

Russian Ruble ‘Bonds
Large and Small Pieces

R.C.MEGARGEL &Cee GEO, B. EDWARDS Russian 49 Rentes, 1894

. INVESTMENTS
72 Trinity Place. NEW YORK, N. Y.

27 Pins Street, New Yerk FOR SALE—Timber, Coal, Iron, Ranch and R.A.SO ICH &CO .

other properties. :

Confidential Negotiations Investigzations 10 Wall St, N. Y. Tel. Rector 5289-92-4038-4738
Settlements and Purchases of Property.

West: Indies - Canada

Nobel & West Strsots, Brookiyn, N. Y. Clty

|
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QCtust Companies

@zw ﬁmk Life Insurvance & Lenst o,

52 WALL STREET, NEW YORK

Receives Deposits Subject to Check or. for Fixed Periods and
Allows Interest on Daily Balances. Accepts Trusts created by
Will or otherwise. Manages Property and Collects Income as
Agent for Owners. Grants Annuities on Favorable Terms.

A Trust Company of Moderate Size Which Makes a Specialty of Personal Trusts.

; | o
STATEMENT—At the Close of Business on Sept. 30, 1920

ASSETS ¢ LIABILITIES
Real Estate $2,027,434 94 $1,000,000 00
Bonds and Mortgages ; 8,495,21229 e 377,973 53
Loans on Collaterals 3,320,398 54 e i
Bills Receivable & U. 8. Certificates._ 4,076,123 91 23,479,451 56 -
Cash in Company's Vaults.. 1,829,577 07 2,230,247 71
QOash on Deposit 1,821,361 13 5 303,034 23
Accrued Int., Rents, Suspense Account, &c 357,573 51 E * .
Bonds and Stocks 12,473,025 64

$29,390,707 03 . $29,390,707 03

TRUSTEES

gggc}%lga X\z. Fsi:ﬁvens g.egexfﬂgg %oogexaeglv Howard Townsend Edward J. Hancy Stephen P. Nash

a . Dodge
Edmund L. Bayles Thomas Denny- Alfred E, Marling Henry Parish Lewis Spencer Morris
Henry A. C. Taylor i Lincoln Cromwell Moses Taylor Nicholas Biddle Joseph. H. Choate, Jr.

Columbus O’D. Iselin Paul Tuckerman Edward M. Townsend William M. Cruikshank Edwin G. Merrill

EDWIN G. MERRILL, President

HENRY PARISH, 1st Vice-Pres. : J. LOUIS van ZELM, 3d Vice-Pres. ALGERNON J. PURDY, Asst. Secy.
ZEGER W. van ZELM, 2d Vice-Pres. IRVING L. ROE, Secretary WILLIAM B. AUSTIN, Asst. Secy.
: ¢ JOHN O. VEDDER, Asst. Secy. CHARLES ELDREDGE, Asst. Secy.

INCORPORATED 1870

CONTINENTAL BANK

BROAD STREET & EXCHANGE PLACE APPI'OVed Investment Issues
NEW YORK

Condensed Statement Sept. 30, 1920. Long and active association with so many of the leading
Loans and Discount :
Loans and Discounts.._...—.... $,202,162.83 business enterprises of the Pittsburgh District causes
Exchanges for Clearing Hotise 5,508,974, us to be thoroughly familiar with opportunities for safe
i Mol and profitable investment.

Hank i LA 2% Bids for and offers of bonds originating in this district
$15,356,933.53 are solicited.

Capital $1,000,000.00
itemer R Mellon National Bank
Rediscounts with gfxegaldnz’sewa i elion aliona an

) 8 Payable an ccep- . 4 °

1,768,337.13

Deancet-s - P ; Pittsburgh  Pennsylvania

$15,386,933.32

OFFICERS

ALBERT TAG.... ] ' o o o
3. P, FREDERICHS Government, Municipal, Railroad

N T — T S
P. 1. TORNBY Cashier Public Utility Industrial
Bank of United States . INVESTMENT BONDS

5th Avenue & 32nd Street
77=79 Delancy St.

CONDENSggdl;;zTAI;I‘:f};NII}%IgPSTt: 30, 1920. ' A. B. Leach & CO., Inc.

United States Government Bonds

,gsé%g ggg §§ ‘ Investment Securities
Customers' Liability on Acceptances 550,687.05 62 Cedar St., New York 105 So. La Salle St., Chicago
Accrued Interest Receivable 32,248.04 .
m - Philadelphia Boston Buffalo COleveland MinneapoH
$ Baltimore Scranton Pittaburgh Detroit | -+ Milwaukees
apital.. . $1,500,000.00 /
Surplus and Undivided Profits.. . 681 861.69
Unearned Discount. ,718 74

Reserved for Taxes, Interest, Ex-
penses and Dividends . 225,626.61

ooy Gatsianding ~- "'b68,412.40 2::::;,,' G irar d Trust C ompa n y

Redisoounts-Federal Reserve Bank None Truste e,

e $31,690,758.58 éc‘llx::sii:gator, PHILADELPHIA
JOSEPH 8. MARCUS, President || Receiver, | Chartered 1836
OMABLES A HORNE. ~  Vieotrendont || negistrar and | CAPITAL and SURPLUS, $10,000,000
gg&ﬁiﬁﬁﬁﬁ@ e wwn(ix.gh?c: , " Member of Federal Reserve System

Interest allowed
DWARD ROSS MCELRATH,  Asst. Cashier : : ; .
EHEEIGAN J.OlgiSE(I:WER. Asst. Cashier on deposits. : E. B. Morris, President

P.F. W. AHRENS, Manager Foreign Depart.

ip://fraser.stlouisfed.org/
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Bank SHtatements

A Bank Statement that any Man or Woman can understand

THE CORN EXCHANGE BANK

NEW YORK :

‘ Statement of October 1st 1920
The Bank Owes to Depositors S MRy . $194,787,051 44

A conservative banker always has this indebtedness in mind, and he arranges -
his assets s0 as to be able to meet any request for payment.

For this Purpose We Have : :
I. Cash o 2 ¥ : . . P . . 32,903,018 74

Gold.dBank Notes and Specie) and with legal depositories returnable on
emand.

II. Checks on Other Banks s s 5 : 3 21,450,289 61

Payable in one day.

I11I. U. S. Government Securities . 4 A A A 45,260,937 79
IV. Loans to Individuals and Corporations . 2 34,230,682 20

le’ayable when we ask for it, secured by collateral of greater value than the
oans.

V. Bonds . . 3 , : . f . . 16,631,656 42

Of Rallroads and other corporations of first quality and easily salable

VI. Loans ‘ . . . . . . . 55,058,948 94

Payable in less than three months on the average, largely secured by collateral,

VII. Bonds and Mortgages and Real Estate . . 980,998 16
VIII. Twenty-two Banking Houses . . i 5 s 3,582,622 70

All located in New York City.

Total to Meet Indebtedness Z o $210,099,154 56
IX. This Leaves a Surplus of 7 4 . A $15,312,103 12

Which becomes the é)roperty of the Stockholders after the debts to the de-
positors are paid, and is a guarantee fund upon which we solicit new deposits
and retain those which have been lodged with us for many years.

The Corn Exchange Bank Supplies Banking Facilities to Greater
New York through Its Forty-three Branches

y Main Office
William and Beaver Streets

For Sale

The 'FOR SALE
100,000 ACRES

First National Bank Montana Stock Ranch

of Boston 10,000 HEAD
' . v SHEEP-CATTLE-HORSES-MULES
Illustrated Circular

Transacts commercial banking ADDRESS

BENJAMIN RUGGLES

business of
- SV nature. P. O. Box 497, -Chicago, Ills.

Make it your New England correspondent

. . SWanted
* (Capital, Surplus and Profits, $37,500,000 L Enersetic man with executive abiity with

estate experience in Chicago, wants opening
in bank, law or real estate office, manu-
facturing plant or larze mercantile business,
Illinois or Middle West preferred. - Address

H. F. H., care of The Chronicle, 19 S. La Salle
St., Chicago.

pigitized for FRASER
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Bank Statements

Trust Companies

REPORT OF THE CONDITION OF

THE BANK OF AMERICA

at the ¢lose of business on the 30th’day of Sept., 1920.
RESOURCES.

Stock¥and bond investments, viz.:
Public securities

' Private securities..

Real estate owned...

Mortgages owned

Loans and discounts secured by bond and
mortgage, deed or other real estate

$4,333,657.63
4,411,403.33
2,521,861.47
600,025.00

196,706.45
T
18,110,184.58

urchased  « wav magin - pac
25,877,111.07
23,990.04

collateral.

Loans, discounts, and b
not{secured by, collateral

Overdrafts ;

Due from trustjcompanies, banks and
bankers - . 3,591,725.05
143.330.98

2,110,162.00

Other?currency uuthonzed by the Laws
of the United States
Cash items, viz.:
Exchanges and checks
for-next day’s clearings$39,560,317.68
Other Cash items. 2,319,997.74
. 41,880,315.42

9,065,397.45
9,096,244.47
400,000.00

Due from the Federal Reserve Bank of
New YorkPless¥offsets

Customers’ liability on acceptances (see
liabilities per.contra)

Customers’{liability account acceptances
boughtiand sold.

Other assets, viz.:

Accrued interest entered
on books .at close of
business on above;jdate

Suspense account

$244,996.90
323,067.64
oA Yo £ QRIS B TSI R Y $122,685,182.58
LIABILITIES
Camml stock $5,500,000.00
Surplus:
Surplus fund $5,500,000.00
Undivided profits 544,348.77
6,044,348.77
Deposits:
Preferred as follows:
Due New York State
Savings Banks
Due New York State
Savings and Loan
Assoclations, Credit
Dnions and Land

$5.432,280.32

39,931.53

Other deposits due as
executor, administra-
tor, guardian, receiv-
er, trustee. commit-
tee or depositary....

Deposits by the State
of New York

Other deposits secured
by a pledge of assets

Deposits otherwise pre-
ferred, if any

Not preferred, as follows:

Deposits  subject  to
check. ...

Time deposl >
cates and other de-
posits, the payment
of which cannot legal-
1y be required within
thirty days_______.

De‘:jmrmd certificates of
e

Other
depos

Deposits  withdrawable
only on presentation
of pass-books

Cashier’s checks outstand-
ing, including similar
checks of other officers 1,217,189.10

Certified checks 22,097,441.86

Unpaid¥dividends.. . 2 166,803.00

Due trust comp:
banks and bankers 5,737,163.09

Extend total deposits

Bills payable, including Iindebtedness for
money borrowed, represented by notes
secured’by Unlted‘smm Govt. ¢bli-

990,184.84
300,000.00
1,182,268.00
807,319.14

59,144,979.85

520,888.22
. 180,161.48
"37,420.23

it
certificates of

83,765.81

97,937,796.47

331,945.00

2,575,162.08

Acceptances of drafts payable at a future

date or authorized by commercial
letters of credit

Contingent llability aceount acceptances
bought’and’sold

9,427,566.49
400,000.00
5. for taxes, exp., ete. $165,168.40
Accrued¥interest entered
on: books at close of
business®on above date 82,777.88
Estimated unearned dis-
220,417.49
B 468,363.77

$122,685,182,58

BANCO de DESCUENTO

Guayaquil, Ecuador
Established 1920.

Capital fully paid, Suc. 1,500,000

WantsYcorrespondent in New York.

' Any bank interested
should write terms.

-

‘Guaranty Trust Company

of New York
140 Broadway

FIFTH AVENUE OFFICE MADISON AVENUE OFFICE
Fifth Avenue and 44th Street Madison Avenue and 60th Street
GRAND STREET OFFICE
268 Grand Street

BRUSSELS LIVERPOOL °
CONSTANTINOPLE

LONDON PARIS
HAVRE

Condensed Statement, September 30, 1920

RESOURCES

Cash—On Hand and in Banks

Exchanges for Clearing House___________

Loans and Bills Purchased

. Government Bonds and Certificates

Public Securities

Other Securities

Bonds and'Mortgages

Foreign Exchange

Credits Granted on Acceptances 63,684,741.70

Real Estate 8, 529 075.37
- Accrued Interest and Accounts Receivable ' 12,281,276.95

$920,805,256.22

$111,306,421.14
.70,921,949.74
521,477,002.28
33,262,404.09
30,405,706.50
45,154,659.21
2,335,950.00
21,446,069.24

LIABILITIES
$25,000,000.00
25,000,000.00
10 754,227.55

$60,754,227.55

Notes and Bills Rediscounted with Federal
Reserve Bank
Notes Secured by Liberty Bonds Redis-
counted with Federal Reserve Bank. _
Due Federal Reserve Bank Against U, S.
Government Obligations
Outstanding Dividend Checks
Outstanding Treasurer’s Checks
Sundry Foreign Accounts
Acceptances—New York Office
Foreign Offices
Accrued Interest Payable and Reserves for
Taxes, Expenses, etc._
Deposits.

Capital
Surplus Fund
Undivided Profits

19,050,000.00
24,917,200.22

5,000,000.00
1,043,540.50
30,617,242.94
14,195,250.19
49,974,979.70
13,709,762.00

il
8,982,767.52
692,560,285.60

l35920,805,256.22

INVINYININIA
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Che k
@hemiral National Bank
of New York

FOUNDED 1824

$4,500,000
15,000,000
200,000,000

CAPITAL
SURPLUS & PROFITS
TOTAL RESOURCES OVER

OFFICERS
Herbert K. Twitchell, Chairman of Board
Percy H. Johnston, President Edwin S. Schenck, First Vice-President

Frank K. Houston Vice-President John G. Schmelzel, Assistant Cashier
Francis Halpin, Vice-President John B. Dodd, Assistant Cashier
Isaac B. Hopper, Samuel T. Jones, Assistant Cashier
Clifford P. Hunt, Clifiord R, Dunham, Assistant Cashier
Jesse M. Smith, Samuel Shaw, Jr., Assistant Cashier
Edward H, Smith, Robert D. Scott, Assistant Cashier
Albion K. Chapman, Wilbur F. Crook, Asststant Cashier
Edwin Gibbs, Trust Officer N. Baxter Jackson, Assistant Cashier
James L. Parson, Assistant Cashier Robert B. Raymond,  Mgr, Foreign Dept.
James McAllister, Assistant Cashier Ernest J. Waterman, Assistant Trust Officer

Henry M. Rogers, dssistant Mgr, Foreign Dept,

DIRECTORS
Willlam Fellowes Morgan
Arthur Iselin
Garrard Comly
Henry A. Caesar
Frederic A. Juilliard
Ridley Watts

Charles A. Corliss
John A. Garver
Herbert K. Twitchell
Percy H. Johnston
Edwin 8. Schenck 4

Frederic W. Stevens
W. Emlen Roosevelt
Robert Walton Goelet
Darwin P, Kingsley
Charles Cheney '
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Dividvends

Boston

WE OWN AND OFFER, SUBJECT TO SALE, THE FOLLOWING

Federal Income Tax-Exempt Municipal Bonds and
‘Legal Investment for New York and Massa-
chusetts Savings Banks and Trustees.

$125,000 Waterbury, Conn., 5%,
*DUE JULY 1, 1933-49- = =

390,000 Rochester, N.Y.,31/2% Reg.
*DUE JULY 1, 1935 = = =
: *DUE MAY 1,1924 L .- -

170,000 New Britain, Conn., 31,7,
: DUE JUNE 30, 1932 - - -

207,000 Columbus, Ohio, 6%,
DUE MARCH 1, 1949-53

50,000 Portland, Ore., 59,
DUE JULY 1, 1937-41 = =

220,000 Putnam, Conn., 41,9,
DUE AUGUST 1,

*Tax Exempt within State of issue.

Full information upon request

R. M. GRANT & CO.

31 Nassau St., New York
St. Louis

YIELDING

4.75%

4.80%
5.00%

5.10%,
51259
5.15%

1921-34 .- 6% to 5.20%

Chicago

Dibidvends

Divivends

THE PITTSBURGH & WEST VIRGINIA
RAILWAY COMPANY. ;

PREFERRED DIVIDEND NUMBER 14.

The Board of Directors has declared a dividend
of one and one-half (134) per cent on the Pre-
ferred Stock of the Company for the quarter
ended September 30, 1920, payable November 30,
1920, to Stockholders of record at the close of
business on October 25, 1920.

. C. MOORE, Secretary.
Pittsburgh, September 25, 1920.

READING COMPANY
General Office, Reading Terminal

Philadelphia, October 11, 1920.
The Board of Directors has declared from the
net earnings a quarterly dividend of two per cent.
(2%) on the Common Stock of the Company,
to be paid on November 11, 1920, to the stock-
holders of record at the close of business, October
19, 1920. . Checks will be mailed to stockholders
who bave filed dividend orders with the Treasurer.

) JAY V. HARE, Secretary.

UNITED STATES OIL
CORPORATION

Fort Worth, Texas

September 22, 1920

The Board of Directors has this day voted to
increase the rate of dividend on the Common stock
from six per cent, per annum to ten per cent. per
annum and has declared a quarterly dlvidendp of
two and one-half (2159%) per cent. on the out-
standing Common stock, payable Nov. 1 1920, to
stockholders of record Oct. 20, 1920, and has
also declared Common Stock Dividend of five
(6%) per cent. payable in Common stock on
November 1, 1920, to all stockholders of record
Oct. 20 20. The Board of Directors has also
declared the regular quarterly dividend of two and
one-half (234 %) per cent. on the Preferred Stock

ayable Nov. 1 1920, to stockholders of recor

ct. 20, 1920. . Cash dividends will be paid by
checks of the corporation on its account with the
Irving National Bank of New York City.

EDGAR G. BANTA, Secretary.

LIMA LOCOMOTIVE WORKS, Incorporated,
30 Church Street,
New York.
i October 1st, 1920.
. The Board of Directors has declared a quar-
terly dividend of one and three-quarters (134 %)
per cent upon the Preferred Stock of this Com-
{mny for the three months ended September 30,
920, payable November 1, 1920, to stockholders
of record at the close of business on October
15th, 1920. Transfer books do not close.
L. A. LARSON,
. Becretary & Treasurer.

KAUFMANN DEPARTMENT
STORES, Inc.

Common Stock Dividend No. 4.

Pittsburgh, Pa., October 13, 1920.
The Directors have this day declared a Divi-
dend of $1.00 per share on the Common Stock,
payable November 1, 1920, to all holders of
record October 20, 1920.
Cheques will be mailed.
ISAAC KAUFMANN, Treasurer.

' HUPP
MOTOR CAR CORPORATION

Detroit, Mich., October 11, 1920.
The Directors have declared a quarterly divi-
dend of 2}4% on the Common stock of the cor-
poration, payable November 1, 1920, to stock-
holders of record October 15, 1920. Checkg
will be mailed.
A.VON SCHLEGELL, Treasurer.

WESTINGHOUSE ELECTRIC
& MANUFACTURING COMPANY
A Dividend of two Eer cent. ($1.00 per share)
on the Common Stock of this company for the
8uarter ending September 30, 1920, will be paid
ctober 30 1920, to stockholders of record as of

September 30, 1920. .
H. F. BAETZ, Treasuerr.
New York, September 18, 1920.

NEW YORK & HONDURAS ROSARIO
MINING COMPANY,
17 Battery Place, New York City.
Oct. 13, 1920

ct. 13, 1920.
DIVIDENDS NOS. 224 AND 225.

The Board of Directors of this Company have
this day declared a dividend of three per cent.
§3 %) and an extra dividend of two per cent.
2%) on its Capital stock, payable on Oct. 29,
1920, to stockholders of record on Oct. 19, 1920.

W. C. LANGLEY, Treasurer.

Exchange
Buffet
Corporation-

U &, PAT- o*

31st QUARTERLY DIVIDEND

The Board of Directors has
declared a quarterly dividend
of $2.00 per share on the capital
stock of the Corporation, pay-
able October 30, 1920, to stock-
holders of record at the close
of business October 15, 1920.
Transfer books will not be
closed. : J

G. W. MILLETT, Treasurer

EDISON ELECTRIC ILLUMINATING COMPANY
OF BROCKTON

Brockton, Massachusetts.
DIVIDEND NO. 77.

A quarterly dividend of $2 00 per share has
been declareg on the capital stock of Edison
Electric Illuminating Company of Brockton,
payable November 1, 1920, to Stockholders of
record at the close of business October 16, 1920.

STONE & WEBSTER, INC.,
Transfer Agent.

CAPE BRETON ELECTRIC COMPANY, LIMITED

Sydney, Nova Scotia.
PREFERRED DIVIDEND NO.29.

A semi-annual dividend of $3 00 per_share has
been declared on the preferred caEita} stock of
Calpe Breton Electric Company, Limited, pay-
able November 1, 1920, to Stockholders of record
at the close of business October 18, 1920.

STONE & WEBSTER, INC.,
Transfer Agent.

THE LOWELL ELECTRIC LIGHT CORPORATION

Lowell, Mass.
DIVIDEND NO. 98

A quarterly dividend of $2.50 per share has
been %eclar on the capital stock of The Lowel
Electric Light Corporation, payable November 1

1920, to stockholders of record at the close o

business Oct. 15, 1920.
STONE & WEBSTER, INC.
: Transfer Agent.

FALL RIVER GAS WORKS COMPANY

Fall River, Massachusetts.
DIVIDEND NO. 104.

A quarterly dividend of $3 00 per share on the
capital stock of Fall River Gas Works Company
will be paid November 1, 1920, to Stockholders
of recorti) at the close of business October 15, 1920.

STONE & WEBSTER, Inc.,
Transfer Agent.

TOBACCO PRODUCTS CORPORATION

: Octobe. 13 1920
At a meeting of the Board of Directors held this
day a dividend of $1.50 per share was declared on
the outstanding Common capital stock of the
Corporation, payable on November 15, 1920,
to stockholders of record at the close of business
on Oct. 29, 1920, which dividend is {)ayable in
scrip maturing on November 15, 1922, and
bearing interest at the rate of 8% per annum

Scrip certificates will be mailed.
WILLIAM A. FERGUSON, Sec'y.

ELECTRIC BOND AND SHARE_CO.
PREFERRED STOCK DIVIDEND NO. 62

New York, October 13, 1920.
The regular quarterly dividend of one and one-
half (1% %) per cent. on the Preferred stock of
Electric Bond and Share Company has been
declared, payable November 1, 1920, to stock-
holders of record at the close of business October

2
A6 290 H. M. FRANCIS, Secretary.

ELECTRIC BOND AND SHARE CO,
COMMON STOCK _DIVIDEND NO. 46.
o0 e SRl S e s
e regular quarterly end of two %
per cent. on the Common stock of Electric Bond
and Share Company has been declared payable
October 15, 1920, to stockholders of record at
the close of business October 14, 1920.
H. M. FRANCIS, Secretary.

ILLUMINATING & POWER SECURITIES
CORPORATION

Regular quarterly dividend No. 33 of one and

three-quarters per cent. (13{%) for the quarter

ending Oct. 31, 1920, has been declared on the

Preferred stock of this corporation, payable

Nov. 15, 1920, to stockholders of recortf at the

close of business Oct. 30, 1920.
W. F. POPE, Sec'y.
Oct. 13 1920. '

Office of
THE _CONSOLIDATION COAL_ COMPANY
Baltimore ., October 11, 1920.
The Board of Directors has declared a quarterly
dividend of one and a half dollars ($1.50) 12)er
share on its Capital stock, payable Oct. 30, 1920
to the stockholders of record at the close o
business Oct. 21, 1920. The transfer books will
remain open. Dividend checks will be mailed.
T. K. STUART, Assistant Treasurer
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FOREIGN CREDIT CORPORATION

30 PINE STREET

NEW YORK

Acceptors and International Bankers
UNDER SUPERVISION OF FEDERAL RESERVE BOARD

Condensed Statement as of September 18, 1920

RESOURCES
Bankers’ Acceptances :
and Collateral Loans $5,805,131.60
447,038.29
Securities, Belgian Government____ 3,053,500.00
Sundry Debits 192,590.54
Notes Receivable
arising from Exports
Customers Liability a|e Letters of

Credit & Acceptances

11,582,026.01

7,887,201.41

$28,967,487.85

*Opened. for business September, 1919.

The Corporation offers merchants in the United
States and abroad, either direct or through their
local bankers, a simple method, by means of Acecep-
tance Credits domiciled in New York or in foreign
banking centers, of financing -their transactions,
in the various stages of progress, arising out of
the exportation or importation of merchandise.

Commerecial Letters of Credit; foreign collections;

LIABILITIES
$5,000,000.00

urplu: - 1,000,000.00
Undivided Profits _ it S - 558,640.81
Reserves for Taxes, Interest, ot 351,656.17
Sundry Credits 11,260.03
Deposits as Security for Acceptances

and Loans
Anticipations a!e¢ Acceptances
Obligations to War Finance Cor-

poration: i o 2 i al g pnii S ~.13,995,598.24
Letters of Credit & Acceptances.... 7,887,201.41

$28,967,487.85

Capital

STockHOLDING BANKS
‘ #
CentrAL Union Trust Company, New York;

' Cuase Nartronan Bank, New York; GUARANTY'

TrusT CompaNY oF NEwW YORK; LIBERTY SECURI-

11es CorroraTION, NEW YORK; PHILADELPHIA

NaTtionaL BAnk; SuAwMuT CORPORATION OF Bos-
ToN; Union Trust CoMpPANY OF PITTSBURGH.

all other lines of international banking consistent
with the scope of the Corporation’s business.

Dividendg

DIVIDEND NOTICE

PACKARD MOTOR CAR COMPANY

COMMON STOCK

The_regular quarterly dividend of two: and
one-half per cent (234 %E on the common capital
stock of the Company, has been declared by the
Board of Directors, payable Oct. 30, 1920, to the
holders of the common stock of record at the close
of business Oct. 15, 1920. The books will not
be closed. ;

FREDERICK R. ROBINSON, Sec'y.

Detroit, Mich., Oct. 12, 1920.

James Talcott, Inc.

General Offices
225 FOURTH AVENUE
NEW YORK CITY

FOUNDED 1864

Ea.

Office of .
LOCKWOOD, GREENE & CO., Managers
Boston, Mass.

The quarterly dividend of }XEE upon the
Preferred stock of Lancaster M s been de-
clared payable Nov. 1, 1920, at the office of the
‘Transfer Agents, the New ]ﬁngland Trust Com-
pany, Boston, Mass,, to all stockholders of record
at the close of business Oct. 20, 1920.

LANCASTER MILLS
J. DEVEREUX WINSLOW, Treas.

Agents, Factors and Correspondents for
Manufacturers and Merchants in
the United States and Abroad.

Entire Production of Textile Mills Sold and Financed.
Accounts Guaranteed and Discounted.
CABLE ADDRESS QUOMAKEL

A. G. Becker & Co.

COMMERCIAL PAPER
INVESTMENT SECURITIES

(E

137 sougull.aség. Street r @M@ . , & @@M 7 ; , : }

ST. LOUIS SEATTLE | | INCORPORATED ‘ :

105 ANGELES INVESTMENT SECURITIES

Maintaining 71 Branch Offices in 60
Principal Cities of the United States

EXECUTIVE OFFICES:
111 W. Monroe Streetr

NEW YORK
SAN FRAN‘CISCO

T TEET

FTEAL WA RS T

JACOB BACKER T

Est. 1916

S

FINANCIAL BROKER CHICAGO

Exchange Bank Bldg.

T e R O

St. Paul, Minn
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" You never get more out of your
Tire than the Maker put in

Pigitiz
.

TAND on a street cor-

ner some day and watch

the motor cars go by.
Every now and then you
will see a motorist with two
or three tires strapped on
the back of his car, each
tire of a different make.

A man afraid of his tires.

No matter how many precau-
tions a man may take he will
never get out of a tire morethan
the maker put into it.

If a tire is built to go a limited
number of miles there is no reason
why it should be expected to go
any farther.

When it breaks down before
it has gone the limit, there is no

United
United States

Fifty-three
Factories

The car in the foreground has
a wheel out of line

Fewmotoristsrealize that a dis-
placement of only one degree has
the sume ¢ffect on a tire as if it was
dragged 9224 feet in every mile.

New tives have been known to
be completely stripped of  their
treads in 100 miles of running
under such conditions.

reason why an allowance should
not be made to the buvyer.

What intelligent buyers are
looking for is better tires— not
limited-mileage tires or concilia-
tory allowances.

Andtheyarebeginningtolook
behind tires to the principles on
which they are built and sold.

¥* * *

Here is the principle which
governs the production and sale

The oldest and largest
Rubber Organization in the World

&5
Rubber Gompany

of U. S. Tires: Build a tire as
good ashuman skill cap build it,
and let responsibility for quality
exceedeveryotherconsideraticn.

Seek out the new kind of tire
dealer—the man who believes in
quality and square dealing, who
is putting the tire business on as
sound o basis as any other retail
business in his town.

Back of him stands every re-
source and facility of the United

‘States Rubber Company — the

oldest and largest rubber organi-
zation in the world.

U.S.Tires are builton a guality
basis as fast as quality conditions
will permit—and no faster.

And they are guaranteed free
from defects in materials and
workmanship for the life of the
tire—uwith no limitation of mileage.

1wo hundred cnd
thirty-five Bronches

ed for FRASER
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There is no better
market for seCurities

than Northern Ohio. This is a con-
servative statement; the facts would

~ justify a stronger one.

Cleveland ranks fourth in size as a
money center, but in quality it is like

no other.

There is an astonishing proportion of

people who invest—who are looking
for the right securities.

They look for them in the financial
columns of the Plain Dealer, authori-

ties in Northern Ohio. J

Your proposition belongs in those -

columns.

The Plain Dealer

CLEVELAND

Eastern Representative:

JOHN B. WOODWARD
Times Building
New York

Western Representative:
JOHN GLASS
Peoples Gas Building
Chicago

=)
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' The Advancing Bond Market

In the latter part of May of the present year, many railroad and utility bonds, as
well as Liberty bonds reached the lowest prices in their history. At about the same
time it became quite apparent that consumers were beginning to curtail their pur-
chases and the consumption of commodities. Since that time prices of goods of
most all kinds have fallen rapidly, attended by substantial advances in’ prices of se-
curities bearing a fixed rate of interest. :

A decline in commodity prices releases funds formerly employed in trade and
business, thus supplying surplus funds for the purchase of investments. At the
same time the decline in commodity prices increases the purchasing power of each
dollar of income derived from investments. Further declines in commodity prices
will no doubt be accompanied by declining interest rates and higher prices for
sound bonds. .

We have prepared a booklet which discusses the recent decline in commodity
prices with the accompanying advance in bond prices, copies of which we shall be
glad to send to investors upon request.

In asking for this booklet, please refer
to “The Advancing Bond Market”

Harris, Forbes & Company

Pine Street, Corner William, New York

L
Harris, Forbes & Company ’ Harris Trust and Savings Bank

Incorporated Bond Department
Boston Chicago

WE FINANCE SIMON BORG & CO.,

established{.meritorious; industrial enterprises under longtime contracts ;
as sole fiscal agents with permanent financial interest, representation Members of New York Stock Ezchange

on board of directors and executive committee, control of finances,
and right of audit and inspeetion without notice. No. 46 Cedar Street - - New York
' WE OFFER I

bankers and investment dealers a constant supply of proven industrial :
seeurities and profitable underwriting opportunities, together with HIGH-GRADE
financial assistance on their own -local underwritings and the ;
assistance of all our affiliated sales organizations in distribution of INVFSTM ENT SECURITIES
security issues too large to handle locally. We also buy half interest in
and finance small investment houses everywhere.

" Correspondence Solicited . : MOORE,
Central National Industrial Finance Corporation LEONARD & LYNCH

Capital $1,000,000 ..
National Association Building Members New 1;%:’2 I;fz‘i;’;unf::l’ &P D

28 WEST 44TH STREET, NEW YORK

Frick Bldg. 111 B’way Ritz Carlton
Pittsburgh New York Philadelphia

We own and offer
e 30,000 Hollister,White & Go.
CITY OF YUMA, ARIZONA, 6% CITY HALL BONDS

rities

. Dated July 2, 1920. Due July 2, 1940, without prior option. Investment Secu

¢ Actual valuation, estimated $8,000,000 92 CEDAR STREET, NEW YORK
Assessed valuation, 1919 50 Congress St. N olgtht;lfamleﬂmqan Il}alsdg'
Total bonded debt, including this issu 99,600 Boston, 9, Mass. elphia, Pa.

Bonds are payable by direct ad valorem taxes upon all the taxable

property situated in the city.

Price, 95.79 and interest, to yield 6.37%, " STATISTICS AND RECORDS

Bosworth, Chanute & Company The Investor’s Pocket Manual

2 . Booklet. Issued Monthly.
Investment Securities 272-Page
i i i furnished FREE by any investment
17th and California Streets, = Denver, Colorade ] B o S0y my;,%tm: ont Appllcar
i ‘ tion; OR for 30c. current copy will be sent by
Financial Press, 116 Broad St., N. Y. City
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$5,000,000

Wisconsin Electric Power Company
F irst Mortgage 74% Smklng Fund Gold Bonds, Series A

Dated October 15, 1920 Due October 15, 1945
Principal and Interest Guaranteed by Endorsement by
The Milwaukee Electric Railway and Light Company

Principal and interest payable in New York. Interest Payable April 15 and October 15. Coupon bonds of $1,000 with
provision for registration of principal. Total issued $5,000,000. Redeemable as a whole at 110 and interest on any interest
date. The Company agrees to pay the United States Normal Income Tax up to 2% if exemption is not claimed, and tore-
fund on application the present Pennsylvania four-mill tax to holders resident in Pennsylvania who have paid such tax.

CENTRAL UNION TRUST COMPANY OF NEW YORK, TRUSTEE

A semi-annual sinking fund will redeem 3%, of Series A Bonds each year, beginning 1921, either
by the purchase in the market at or below 1074 and interest, or, if not so obtainable, by call
by lot at 10714 and interest.

The following information is summarized from a letter from Mr. Chas. S. Ruffner, Preszdem}
of the Wisconsin Electric Power Company:

Security—These bonds are secured by direct first mortgage lien on the entire property, now owned or
hereafter acquired, of the Wisconsin Electric Power Company, which is completing a modern steam-electric

- power house with 40,000 K.W. present capacity, operation of which will begin during the latter part of 1920,

and which is leased to The Milwaukee Electric Railway and Light Company, guarantor of the bonds. The
cost of present property, a.gainst which these Series A Bonds are issued, is estimated at $6,250,000.

Lease—By the terms of the lease, The Milwaukee Electric Railway and Light Company operates and ;
maintains the property, paying a rental sufficient to provide interest and sinking fund on the First Mortgage
Bonds. The lease is pledged as additional security for the Bonds.

Rentals and OperatingExpense——ln accordance with the accounting procedure prescribed

by the Wisconsin Railroad Commission, the rentals constitute an operating expense of The
Milwaukee Electric Railway and Light Company, payable before determination of net earnings
applicable to payment of that Company’s fixed charges.

The Milwaukee Electric Railway and Light Co.—The Milwaukee Electric Railway and Light Com-
pany, organized in 1896, owns and operates substantially the entire central station electric light and power
and street railway business, and a steam heating business in the city of Milwaukee and suburbs. The
company has paid full dividends, since issue in 1896, on its 6%, preferred stock, $4,500,000 now outstanding
and has paid dividends in excess of 6%, per annum since 1903 on its common stock, $9,850,000 now outstanding

The Milwaukee Electric Railway and Light Company’s revenue and expenses for the three twelve months
periods ended August 31, 1918, 1919 and 1920 were as follows:

1920 1919 1918
Gross Earnings $17,758,740 $13,962,281 . $11,405,798
Net Earnings after Taxes, available for Interest, :
Depreciation, Reserves and Dividends ,608, 4,172,799 3,077,668
Interest on Funded Debt 1,609,357 1,478,987 1,268,989

Balance » $2,999,340 $2,693,812 +$1,808,679

Approximately 649, of the net earnings for the twelve months ended August 31, 1920, was derived from the
electric light and power and heating business.

We offer these bonds when, as and if issued, and subject to approval of legality
by our counsel and of the issue of bonds by the Wisconsin Railroad Commission

Price 99 and interest

Wm. A. Read & Co. | Spencer Trask & Co.

The information contained in [this advertisement has been obtained from sources which
we consider reliable. While not guaranteed, it is accepted by us,as accurate.
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WE OFFER, SUBJECT TO PRIOR SALE,

$600,000 8% CUMULATIVE PREFERRED STOCK OF

Strauss Toy Shops

(INCORPORATED.)

REGISTRAR
HARRIMAN NATIONAL BANK
NEW YORK

TRANSFER AGENT
CENTRAL NATIONAL INDUSTRIAL FINANCE CORP.
NEW YORK

CAPITALIZATION

Cumulative 89, Preferred Stock, Par Value $10 Per Share.
Shares Common Stock, No Par Value, Full Paid and Non-Assessable.

PRICE- \
$100 Per Unit of 10 Shares Preferred with a Bonus of 3 Shares of Common

AUTHORIZED.
$1,000,000
100,000 !

TO BE OUTSTANDING.
$1,000,000
100,000 Shares

Strauss Toy Shops, Incorporated, are the largest manufacturers of"'mechan-
ical toys and toy distributors in the world. They operate their own factory at
E. Rutherford, N. J., and control the output of two other factories devoted ex-
clusively to the manufacture of toys. They likewise operate a chain store system
of seven retail establishments located in the Hudson Terminal, Pennsylvama
Terminal, Fifth Avenue, N. Y., and the Boardwalk at Atlantic City.

. Their business consists of a Manufacturing Department, a Retail Depart-
ment and Export and Import Departments.

This financing is for the purpose of increasing their manufacturing facilities,
adding to their chain stores, and for the development, of their rapidly expandmg
export business, with a corresponding increase in their profits.

EARNINGS
YEAR CAPITALIZATION NET PROFITS
1918 $50,000 $20,661.72
1919 95,000 63,626.75
1920 1,000,000 150,000.00

- SALES RECORD
RETAIL DEPT, TOTAL
$58,118 © $266,773
106,348 388,134~
523,143 298,295 821,439
1,000,000 500,000 1,500,000

F'Zgures for 1920 are estimated on business dome to date.

YEAR
1917
1918
1919
1920

MFG. DEPT,
$208,655
281,785

INCREASE

45149,
12 9
82149,

We Recommend the Purchase of This Security for the Following Reasons:

1. THE SOUNDNESS OF THE INVEST- 4, THE EXCEPTIONAL FIELD FOR 1.

MENT, The business was established in

1914, has shown a consistent growth in

assets and profits, and has paid a divident

regularly on its Preferred and Common

. Stock since incorporation.

. THE HIGH YIELD, As much as any
legitimate concern can guarantee with
safety to the investor. In considering
the yield, attention is called to the fact
that both Common and Preferred have
paid dividends at the rate of 8% per
annum since July 1, 1917.

THE CHARACTER OF THE BUSI-
NESS. The demand for toys is insistent
and consistent, and the leading commer-
cial agencies testify to the fact that the toy
industry is the only industry which since
1884 has never been subject to panics or
unfavorable conditions of any kind.

EXPANSION, Itis the intention of the
ma.xiagement to ultimately have stores in
every large terminal in the country. The
additional funds provided by this financ-
ing will make possible ‘an expansion that
is estimated to show profits for 1921 in ex-
cess of $300,000, which, after Preferred

‘dividends, will show an earning power on

the Common Stock of 20%.

. THE FACT THAT the Company ope-

rates its own factory at E. Rutherford,
N. J., controls the output of two other
factories that manufacture for it, and
secures an income from a wholesale, retail
and an export department.

. THE FACT THAT the Company has on

its books in excess of $1,000,000 in whole-
sale orders.

THE FACT THAT the retail department
has done a business to date at a rate in
excess of $500,000 for ti]e year.

THE FACT THAT this issue of Pre-
ferred Stock is a prior lien on -all the
assets of the Company, there being no
bonds, mortgages or prior lien indebted-
ness of any character.

. THE FACT THAT the Preferred SBtock

is callable at the option of the Company
after July 1, 1921, at $11.00 per share
plus accrued dividends.

. THE FACT THAT the Strauss Toy

11,

Shops, Incorporated, are the largest
manufacturers and dealers in mechanical
toys in the world.

Application will be made to list this issue
on the New York Stock Exchange.

Detailed Data, Financial Statements, etc., on Request.

4
The information contained above constitutes the data on which we have based our underwriting of the securities offered.

Ferguson-Goodell & Co.,

NATIONAL ASSOCIATION BUILDING

28 WEST 44TH STREET
NEW YORK

Telephone
Murray Hill 8620 |
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$2,500,000 ‘
Middle West Utilities Company

Fifteen-Year 8% Secured Gold Notes, Series “A”

Dated September 1, 1920 " Due September 1, 1935

Interest payable semi-annually, March and September 1st, in Chicago and New York. Coupon Notes in
Interchangeable denominations of $1,000, $500 and $100, registerable as to principal only. - Redeemable or
purchasable as a whole or in part at any time after September 1, 1925, upon 30 days' notice, at 105 and ac~
crued interest during the twelve months ending September 1, 1926, and decreasing at the rate of 14 of 1 per
cent in each year thereafter to maturity. Interest payable without deduction for Normal Federal Income
Tax, not in excess of 29%,.

- The Middle West Utilities Company through its subsidiary companies operates in the
following fifteen States: Illinois, Indiana, Kentucky, Maine, Michigan, Missouri, Nebraska,
New Hampshire, New York, Oklahoma, Tennessee, Texas, Vermont, Virginia and Wisconsin.
The Company’s subsidiaries serve 492 communities, having a combined estimated population
of 1,315,400. At July 31, 1920, electric customers numbered 215,717, gas 54,699, water
24,148, a total of 294,564 customers for these services alone.

These Notes will be secured by pledge of - pany and the reserves and surplus earnings
mortgage bonds on properties of subsidiary . retained in the business, aggregates over
companies owned entirely or controlled by the . $25,000,000. The latest available statement
Middle West Utilities Company, the aggregate of earnings of the properties on which the
principal amount of bonds so pledged being at pledged bonds are secured by mortgage liens
least equal to 1509, of the principal amount of g shows that the ratio of net earnings to pledged
Series “A” Notes at any time outstanding. and underlying bond interest is equal to 1.85.

The earnings of the Middle West Utilities
Company for the fiscal year ending April 30,
1920, show a net balance of $2,197,617.71 avail-
able for the annual interest of $861,110 on $2,-
500,000 Fifteen-Year 8% Notes, $9,318,500 Ten-
Year 6% Collateral Gold Bonds and $1,700,000
Three-Year 6%, Gold Notes. 739 of the Com-

The equity behind these Notes, represented pany’s utility earnings is derived from the sale
by investment in junior securities of the Com- of electricity for light and power.

No Notes of Series “A” may be certified
unless the net earnings of each company,
mortgage bonds of which are pledged here-
under, are equal to at least 114 times the
annual interest charge on such bonds and all
underlying mortgage indebtedness.

For more complete information we di’rect attention to a letter of Samuel Insull, Esq., President of the Com~
pany, from which the above stai, s are ized and copies of which awill be supplied upon request.

WE RECOMMEND THESE NOTES FOR INVESTMENT

Price 96 and interest, yielding about about 8147 :

Halsey, Stuart & Co., - A.B.Leach & Co., 1=
Chicago—New York New York—Chicago

All statements herein are official or are based on information which we regard as reliable, and while
we do not guarantee them, they are the data upon which we have acted in the purchase of this security.

igitized for FRASER

tp://fraser.stlouisfed.org/
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Two and three year notes redeem

New Issue}
e ———

$50,000,000

‘Sears, Roebuck and Co.

7% Serial Gold Notes

Dated October 15, 1920 i
Total authorized issue, $50,000,000

Interest payable April 16 and October 16 in New York and Chicago

Coupon Notes in Interchangeable Denominations of $1,000, $500 and $100 Regiaterable as to Principal only

able in whole or in part on 60 days notice on October 15,

at a premium of 1% for the two year notes whenever redeemed and for the three year notes of 2% if redeemed on
: ; October 15, 1921, of 114% if redeemed on April 15, 1922, and of 1% if redeemed thereafter

Interest payable without deduction for normal Federal ‘lncome Tax not in excess of 2%

| |

THE CHASE NATIONAL BANK OF THE CITY OF NEW YORK, TRtJSTEE

t/ T HESE notes are the direct ogligations of
| Sears, Roebuck and Co. and constitute the
only funded debt of the Company.

The proceeds of this issue will be applied to the
reduction of current liabilities thereby not in-
creasing present indebtedness.

The Company’s outstanding capital stock at
current quotations represents an equity of about
$130,000,000 ranking junior to the notes.

Neot earnings after deducting all interest charges
but before providing for Federal taxes for the
four years ended December 31, 1919, average
$20,926,692, or about six times the maximum

Further information in regard to this issue of notes 8 given in a letter of Mr. Julius Rosenwald, President of the Com~
pany, dated October 8, 1920, from which we summarize as follows:

annual interest charges of $3,500,000 on the
notes. The net earnings for the six months
ended June 30, 1920, after deducting all interest
charges but before providing for Federal taxes
amount to $15,447,285.

Gross sales have increased from $51,011,536
in 1909 to $257,930,025 in 1919.

The trust agreement requires the maintaining
of quick assets equal to at least one and one-
half times all liabilities including these notes,
and provides that no mortgage or other lien,
except purchase money mortgages, may be
placed upon any of the assets of the Company.

($16,500,000 October 15, 1921
Due1$16,500,000 October 15, 1922
+ 1%$17,000,000 October 15, 1923

1921, or any interest date thereafter

. We offer these notes when, as and if issued and received by us, subject to prior sale and to
the approval of counsel :

$16,500,000, due October 15, 1921, at 99.20 and interest, to yield about 7.85%
$16,500,000, due October 15, 1922, at 98.72 and interest, to yield about 7.70%
$17,000,000, due October 15, 1923, at 98.41 and interest, to yield about 7.60%

It is expected that temporary notes or interim receipts will be ready for delivery on or about October 25, 1920.

All legal matters in connection with this issue will be approved by Rushmore, Bisbee & Stern and Moses & Singer,
of New York, and Arthur B. Schaffner, of Chicago.

A G. Becker & Co.

Chicago
Continental & Commercial
Trust & Savings Bank

Chicago

Lehman Brothers

New York

Illinois Trust & Savs. Bank

Chicago

Goldman, ‘Sachs & Co.

New York

First Trust & Savings Bank

Chicago

‘We do not guarantee the statements and figures presented herein, but they are taken from sources which we believe to be accurate

ttp://fraser.stlouisfed.org/
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$25,000,000

- Anaconda Copper Mining Company
: Secured Gold Bonds, Series B, 7%

Due January 1, 1929

Authorized $50,000,000. :
Outstanding, $25,000,000 Series A 6%; $25,000,000 Series B 77, (this issue).

Dated January 1, 1919.  Interest payable January 1 and July 1 without deduction for any Federal Income Taxes now or nereafter
deductible at the source not in excess of 2 - Coupon Bonds in denominations of $100, $500 and $1,000; interchangeable,
Registerable as to principal only. Principal and interest payable in United States gold coin at The National City Bank of New
: York or at Guaranty Trust Company of New York. Series B Bonds redeemable as a whole or in part (but not by the
Sinking Fund) on any interest date upon thirty days' notice at par and inferest plus a premium of 14 % for each year
or part thereof by which the maturity is anticipated. | Series A Bon are not redeemable,

Sinking Fund of $1,500,000 per annum, payable semi-annually on January 1 and July 1
each year, beginning July 1, 1921, to be used for the purchase and retirement of such
Series A and Series B Bonds as may be tendered on the most advantageous terms; to
the extent that bonds cannot be purchased at prices to yield 6% or more
per annum, the unexpended moneys shall revert to the Company.

¢

GUARANTY TRUST COMPANY OF NEW YORK, Trustee

A letter from Mr. John D. Ryan, Chairman of the Board, is summarized as follows:

These Bonds are direct obligations of the
Anaconda Copper Mining Company and
are secured by pledge with the Trustee of
stocks of constituent companies valued in
excess of $100,000,000. The Secured Gold
Bonds (Series A and B) constitute the only
funded debt of the Company.

The Anaconda Copper Mining Company is
the largest producer of copper in the world
and its mines are located in one of the great-

est known mineral belts, the Butte District-

in Montana. During the past 37 years the
group of mines now owned by the Company
has produced and is now producing more
copper and more silver than any other dis-
triet in the world.

z :
During the period from January 1, 1913, to

December 31, 1919, the Company and its

constituent companies earned, after paying
interest and all taxes, but before deprecia-
tion charges, an annual average of more than
$24,500,000—approximately 50% of the
entire issue of these Bonds.

‘During the last ten and one-half years the

¢ Company has paid dividends aggregating
4 more than $125,000,000.

N The Company covenants, among other
things, in accordance with the terms of the
Trust Agreement, substantially as follows:

It will not mortgage or pledge any of its fixed
assets without providing prior security for the
Bonds and for their payment in priority to all other
obligations secured by such mortgage or pledge,
and will not permit constituent companies to mort-
gage or pledge their fixed assets unless the obliga~
tions secured thereby (other than those issued in
renewal of existing obligations) are pledged under
the Trust Agreement.

The earned surplus of the Company (including any
amount which may have been employed in the
payment of any future stock dividend) shall never
be reduced to an amount less than the amount of
the outstanding Bonds.

The Anaconda Copper Mining Company hag
outstanding - $116,562,500 capital stock,
which, at recent market quotations, indi-
cates an equity of over $120,000,000 behind
these Bonds.

All legal details pertaining to this issue will be passed upon by Messrs. Shearman & Sterling and Messrs. Stetson,

Jennings & Russell, New York.

96’4 and interest, to yield about 758%

When, as and if issued and received by us and subject to approval of counsel.
Announcements as to form and time of delivery will be made about Oct. 20, 1920,

Guaranty Company of New York ~ The National City Company

The above information is based upon official statements and statistics on which we have
relied in the purchase of these bonds. We do not guarantee but believe it to be correct.

tp://fraser.stlouisfed.org/
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- Midi Railroad Company
(Compagnie des Chemins de Fer du Midi)
6% Bonds

Redeemable at par, by drawings, not later than 1960

- Payable without deduction for French taxes, if held by
non-residents of France.

Under agreements confirmed by law the payment of
principal and interest of its bonds and 10% annually
on its entire outstanding capital stock is secured to the
Company by the guarantee of The French Government.

The Compagnie des Chemins de Fer du Midi is one of the largest railroad come
panies in France. - The system includes 4098 kilometers of lines (about 2547 miles)
extending in the south of France from the Atlantic Ocean to the Mediterranean
Sea. The lines of the Company cover the entire border between France and Spain
and form the only railroad connection between Spain and Continental Europe.

We offer the above bonds, when as and if issued and received by us at:

$65. per Frs. 1,000 Bond

with December 1920 coupon

Price subject to‘vcha.nge without notice

Based on a purchase at pre\}ailing prices, the following table indicates, under
varying rates of exchange, the increase in the dollar value of the principal and of
the income. ‘

Rate of Excnange .Dollar’ Value Income on an Doﬂa'r Equivalent

Expressed in of Frs. 60 Original of Frs. 1,000 Bond
Cents per Frs. 1 Anuual Interest Investment of $65 at Par

6.6 3.96 6.09% . $66
5.40 8.30% 90

7.20 11.10% 120

9.00 13.80% 150

10.80 16.60% 180

19.3 (Par) 11.58 17.80% 193

Interim receipts exchangeable for bonds, if, as and when issued and received, will be delivered.

Descriptive circular on request

-

A. Iselin @ Co.

36 Wall Street, New York

Hemphill, Noyes @ Co. Gude,Winmill (& Co.

37 Wall Street, New York 20 Broad Street, New York

‘While we do not guarantee the above information we believe it to be correct.
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THe EQUITABLE
TRUST COMPANY

OF NEW YORK

Alvin W. Krech, President
Condttton at the Close of Business, September 30, 1920

ASSETS :
Cash on hand and in Banks $40,039,186 12
Exchanges for Clearing House 31,133,672 24
Due from Foreign Banks i 10,421,701 97
Bonds and Mortgages : 1,737,600 42
Public Securities 15,631,334 36
: 8,313,139 40
Other Stocks and Bonds 21,308,711 37
Demand Loans 35,243,712 91
40,593,447 03
J 69,126,464 88
Customers’ Liability on Acceptances, Less Antxcnpated : 20,121,406 27
Real Estate ‘ 3,420,014 38
Foreign Offices 35,936,455 55
Accrued Interest Receivable and Other Assets. . 1,900,172 95

$334,927,019 85

_ ‘ $12,000,000 00
Surplus and Undivided Profits 17,620,156 60
Deposits [Including Foreign Offices] 245,308,138 90
Acceptances of drafts payable at a future date or authorized by com-

mercial letters of credit less our acceptances bought in 22,321,634 80
Bills Payable and Rediscounts 33,625,000 00
Accrued Interest Payable, Reserve for Taxes and Other Liabilities.___ 4,052,089 55

$334,927,019 85

TRUSTEES

Charles B. Alexander, Edward T. Jeffery,

A Regent of the Unwerszty of the State of New York Director, The Denver & Rio Grande Railroad Co.
Albert B. Boardman, Otto H. Kahn,

Messrs. O’ Brien, Boardman Parker & Foz, Lawyers of Messrs. Kuhn, Loeb & Company
Robert C. Clowry; Alvin W. Krech,

Director, Western. Union Telegraph Company President
Howard E. Cole, James W. Lane,

Secretary, Standard 0il Co. of New York President, E. W. Bliss Company
Henry E. Cooper, Arthur W. Loasby,

Vice-President Vice-President
Frederic R. Coudert, Hunter S. Marston,

of Messrs. Coudert Brothers, Lawyers of Blair & Company, Inc.
Paul D. Cravath, Chas. G. Meyer,

of Messrs. Cravath & Henderson, Lawyers The Cord Meyer Company
Franklin W. M. Cutcheon, George Welwood Murray,

Lawyer .of Messrs. Murray, Prentice & H owland Lawyers
Bertram Cutler Henry H. Pierce,

John D. Rockeéeller Messrs. Sullivan & Cromuwell, Lawyers
Thomas De Witt Cuyler, Wms ow S. Pierce,

Director, Pennsylvania Railroad Co. of Messrs. Pierce & Greer, Lawyers
Frederick W. Fulle, Lyman Rhoades,

Montclair, N. p A - Vice-President
Robert Goelet, Walter C. Teagle,

Director, Southern Pacific Company President, Standard 0il Co. of New Jersey
Charles Hayden, Henry Rogers Winthrop,

of Messrs. Hayden, Stone & Company of Messrs IIarms, Winthrop & Co.
Henry E. Huntmgton ; Bertram G.

Capitalist Preszdent B F Goodrich Rubber Co.

37 Wall Street

Madison Ave. at 45th St. ‘ 222 Broadway
London—3 King William St., E. C. 4 Paris—23 Rue de la Paix

igitized for FRASER
t%://fraser.stlouisfed.org/
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Responsibility
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...The protection. afforded the investor by the
services of an investment banking house may be
measured by the bankers’ conception of their
responsibility to the investor. Do they interpret
it merely in terms of buyer and seller, or do they

. conceive it as an intimate relationship between
client and banker—a trust based on confidence
never to be shaken? Every recommendation of
Ames, Emerich & Co. is made with this sense of
deep obligation and responsibility to the investor.

AMES, EMERICH & Co.

Investment Securities
111 Broadway, New York 105 So. La Salle St., Chicago

First Wisconsin National Bank Building, Milwaukee

higitized for FRASER
Lin://fraser.stlouisfed.org/
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For One Year.._._.
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European Subscription (including postage)
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. BANK AND QUoTATION (monthly) | RAILWAY & INDUSTRIAL (semi-annually)
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.Business Cards, twelve months (52 times) C] 175 00
. *  six months (26 times) per
Onicaco OrricE—19 South La.Salle Street, Telephone State 5594.
LonpoN Orrice—Edwards & Smith, 1 Drapers’ Gardens, E. O.

WILLIAM B. DANA COMPANY, Publishers,
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dent, Jacob Selbert Jr.; Vice-President, Arnold G. Dana; Business Manager, Willlam
D. Riggs; Becretary, Herbert D. Seibert. Addresses of all, Office of the Company.

CLEARING HOUSE RETURNS.

The following table, made up by telegraph, &e., Indicates that the total bank
clearings of all the clearing houses of the United States for the week ending to day
have been 38,239,947,960, against $8,652,429,968 last week and $8,857,100,205
the corresponding week last year.

Clearings—Returns by Telegroph.
Week ending October 16.

Per
1920. Cent.
£3,402,525,026
526,111,023
368,354,376
256,727.754
186,159,032
142,505,932
130,000,000
135,809.469
*100.000,000
£0,512,060
59,999,252

$5,388,703,924
1,315,947,624

£6,704.651,548
1,535,206,412

$8,239,947,960

1919,

$3,924,536,113
538,489,501
373,770,188
325,873,205
210 123,505
156,847 254
137,071,562
129,504,285
82,000,000
75,955,453
67,147,020

$6,021,318,086
1,265,413,791

$7,286,731,877
1,570,368,328

$8,857,100,205

—2.3
~—14

|

o)
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Baltimore __

Eleven cities, five days
Other cities, five days

‘Total all cities. five days
All cities, one day

RENE Y RS S
N No| eS| Sovhao

Total all cities for week

* Partly estimated,

The full detalls of the week covered by the above will be given next Saturday.
We cannot furnish them to day, clearings being made up by the clearing houses
at noon on Saturday, and hence in the above the last day of the week bas to be in
all cases estimated, as we go to press Friday night. .

Detailed fieures for the week ending Oct. 9 show:

Week ending October 9.
Clearings at—

Inc.or 3
1919. Dec. 1918.

1920. 1917.

N

3
2,957,988,989
285,338,233
63,531,967
41,853,662
18,797,221
4,143,786
11,000,000
6,674,751
3,490,870
3,743,974
2,358,416
2,785,796
2,188,585
3,363,014
1,123,406
1,986,687
1,911,207
1,000,000
1,239,963
889,500
615,112
23,57,920
432,988

$ '
2,795,522,945
320,155,685
105,210,652
73,295,784
23,338,814
3,865,718,
15,160,317
6,095,959
4,014,837
3,800,000
2,804,967
2,542,280
2,124,326
3,695,376

$
5,022,806,247
459,326,663
138,505,350
89.792.503
38,506,554
5.221,207
16,904,701
10,087,659

3
4,589,875,739
478,033,023
183,727,607
101,078,348
48,270,650
5,037,820
18,898,404
12,482,501
6,814,701
5,266,148
3,244,265
3,600,000
3,360,957
5,000,000

New York
Philadelphia -
Pittsburgh. ..
Baltimore. .

rsupy|

B C3 R0 00 00 00 74 Ut OB ek =3 00 OB 0 1t T8 Tt 1O 4 i GO

Abany. . caca
Washington -
Rochester. .
Bcranton...
Syracuse. .
Reading ..
‘Wilmington .
Wilkes-Barre -

8o v 3 o &0

¥ e Bpae

Greensburg
Chester.. .. 1,361,919
869,600
656,964
2,338,160
234,692

DRHONNOh D DN

cHEEHEE
N WL N

14.5
in total
in total

—538
—9.8
4

481,205
Not included
Not included

5,821,765,776

|
365,003,846
12,617,500
9,460,275
6,510,628
4,902,563
00

+

1,877,586
5,484,184,207

329,170,170
14,177,300
13,009,575

7,127,005

3,373,614,951

246,191,936
8,383,000
6,215,974
4,762,155
2,792,306

3,418,716,047
203,234,076

,000
677,821
Not included

413,334,508

1 s
Total New Eng.! 384,158,859 280,305,058! 239,155,385

—133 |

Clearings at—

Week ending October 9.

1920.

1019, |

Inc.or
Dec. |

1918.

1017,

Indianapolis ...
Columbus
Toledo -.

Evansville
Springfield, Ill.. .
Fort Wayne

Youngstown ....
South Bend
Bloomington ...
Quincy

Canton __
Decatur
Springfield, O. .
Mansrield
Jacksonville, Il _
Danville ..
Lima..

Lansing ...

Ann Arbor.
Adrian _.._
Owensboro

Tot.Mid.West.
San Francsco. . .
Seattle ...

Spokane ....._..
8alt Lake City...

Sacramento
San Diego -
Freeno _..._
Stockton
San Jose.
Pagadena
Yakima

Santa Barbara....

! $
656,851 .040'
66,572,793!
142,449,510
127,000,000!
35,444,835
18,182,000
15,529,000

800,000
3,000,000
6,050,285
2,042,025
1,855,829
1,756,984
5,302,457
1,624,987
1,805,715
1,775,801

588,761

700,000

11,000,000
2,703,125

$

601,777,347
59,203,435
110,197,521}
99,105,166
30,188,887,
15,780,000
14,998,900
13,676,936
4,716,711
6,375,149
4,355,973

% | $ $
+9.2, 428,540,604 440,852,580
12.4; 15

91,636,570
71,926,799,
34,913,384
11,934,000,
11,000,000'
11,243'186

5,017.780'

5,341,579

4,017,261
2,107,683
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322,201
85,000
667,801

4,575,695

35,006,100
57,627,635
50,015,574
28,010,118
11,045,519
10,176,500
10,435,984

379,017
536,944
600,000
1,072,273
363,634
107,956
450,000

1,148,128,234

161,400,000
+ 81,853,000
40,618,460
43,603,895
14,994,201
17,864,410
4,763,467
11,445,882

965.807

1,009,153,446

158,145,663
47,706,000
43,427,526,
43,284,711
13,000,000
17,666,975

Not included

+
—
-

753,227,007

103,088,840
25,118,000
37,852,201

+++

in$n++t+
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663,224
894,492

30,369,083]

687,445,819

90,379,081
24,229,000
25,708,114
23,797,165

7,000,000
16,087,800

575,000
638,692

Total Pacific..

Kansas City
Minneapolis. .

Sloux City.
‘Wichita ...

Fargo
Colorado Spri

New Orleans....
Louisville - -
Houston . .
Galveston_
Richmond

Memphis .
Savannah. .
Fort Worth
Nashville -

Shreveport
Total Southern

Outside N. Y..

414,217,137

217,448,734
110,138,338
57,823,149
49,479,292
24,558,910
14,787,566
14,624,059
12,193,563
9,500,000
15,619,231
3,442,676
5510,491

+ 2,571,379
940,230
1.654,074

365,221,965

251,956,159
60,300,000,
57,646,114
20,831,401
22,742,836
17,329,850

8,805,725
11,859,281
11,887,146
15,051,515,

247,622,981

203,673,032
67,965,293
48,439,352
19,171,130
17,521,298
17,068,512
24,669,630,
10,029,982
10,174,923

8,495,274/
2,944,206
3,348,700,
2,224,353
3,509,762
826,035
831,643
601,252
1,639,185
2,245,127
2,170,612
716,104
1,232,800

211,524,771

171,603,208
42,809,853
39,999,699
17,042,554
23,588,595
14,661,998

555,075,045

154,427,979
61,755,354
28,108,983
38,905,990
10,087,860
55,041,160,
60,519,654
23,000,000
10,372,228
21,372,744
23,739,831

3,830,915
9,708,007
18,002,789
11,065,781

42,731,330
4,800,000

508,369,875

170,688,958
67,054,189
17,469,203
34,264,156
10,192,100
76,270,518
87,082,827
29,417,348
14,283,258
20,072,371
19,291,017

7,451,142
10,692,138
19,924,419
13,838,378

17,959,452
7,500,000
2,094,616

,930
750,000
4,953,731

10,707,368

43,175,262
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THE FINANCIAL SITUATION.

The security markets, after displaying more or
less of a reactionary tendency in the early days of
the week, have latterly again manifested growiné
strength. In this they are accurately reflecting the
existing situation regarding industrial and finan-
cial affairs. While there are some disquieting fea-
tures in the situation, on the other hand there is
much to promote a feeling of entire confidence in
the outlook. The banking crisis in Cuba, with the
action of the wheat-growers in indicating a deter-
mination to hold wheat back for $3 a bushel, and
the cotton planters, in insisting that they must have
40 cents a pound for their cotton, with the imperi-
ous demands of both upon the Federal Reserve au-
thorities - for banking accommodation to enable
them to carry out their schemes, constitute the un-
favorable side of the picture. On the other hand,
the ease with which such a huge transaction as the
paying off of the Anglo-French Loan of $500,000,-
000 was effected, furnishes reason at once for grati-
fication and for faith in the belief that whatever
the immediate future may have in store for the
country, there will be no difficulty in surmounting
any obstacles that may be found in the way. The
fact that both Great Britain and France were able
to arrange for the payment of the loan is in itself
occasion for a feeling of the deepest satisfaction, for
it shows great inherent strength on the part of both
countries, while the circumstance that our bankers
found it possible to carry out the payment without
causing the slightest perturbation in the money
market is testimony to the high state of efficiency
to which our financial machinery has been brought.

This last is a matter of no little consequence at
the moment when the country is passing through a
period of deflation and price adjustment, for it war-
rants the belief that our financial mechanism will
also prove effective in carrying the country success-
fully through any trying situation that may arise at
any stage of this process. The Western farmer and
the Southern planter are ill-advised when they seek
to maintain the inordinately high levels of values
that have recently prevailed. All history goes to
show that the effort must prove unavailing. Can not
our good friends perceive that should the Federal
Reserve Banks yield to their - solicitations, it
would not be long before the banks of the United
States would be in the same unfortunate predica-
ment as that in which the Cuban banks to-day find
themselves, as a result of having so freely made
loans upon sugar at such high figures? Caution
and prudence were never so needful upon the part
of bank managers as at the present juncture, and the
Federal Reserve officials deserve commendation for
the course they are pursuing in that particular. It
is to be hoped, moreover, that they will not allow
therxselves to be swerved from their purpose.

There are intimations said to emanate from some
of the members of the American Federation of La-
bor that its unions are quietly being advised to
expect reductions in wages and to accept them.
‘Whether this is so or not, it would be only a repe-|
tition of economic history for liquidation of com-
modities at declining prices to be followed by liqui-
dation of labor and a fall in wages. Just now there
i increasing unemployment in the textile industries
of the country. At one time the mill operatives took

|

‘vacations whenever they saw fit and whether the
mill owners liked it or not. Now they are getting
involuntary vacations. That is to say the mills are
closing for a week or two at a time, or else in some
cases closing indefinitely. In others they are run-
ning on three or four days a week time. High
wages have helped to make high prices, and even-
tually to make poor markets, for the people are re-
belling at high prices. The thing in its way is turn-
ing out to be a boomerang. Labor has to be laid off.

Gold production results in the Transvaal still faill
to offer encouragement to belief in any important
recovery in yield in the world’s leading gold-produc-
ing field. On the contrary, the return for Septem-
ber, which we have received by cable this week,
covers an output not only below that for August, or
any earlier month of 1920 since February, but a
smaller yield than for the corresponding period of
any earlier year back to and including 1911. It is
to be explained, of course, that the labor force has
been decreasing steadily month by month since the
beginning of the year, but this does not fully account
for the lessening of yield. It is quite evident that in
addition to that factor there has been a lowering of
the grade of ore mined, as the deeper levels are
reached. The month’s result as received by cable is
682,173 fine ounces, against 698,558 fine ounces last
year, 708,206 fine ounces in 1918, and 776,750 fine
ounces in 1915. Moreover, production for the nine
months of 1920 at 6,225,201 fine ounces, compares
with 6,278,208 fine ounces in 1919, and 6,440,949
fine ounces in 1918, and falls some 720,000 fine
ounces, or nearly 109, below that of 1916.

The commercial failures statement for the United
States for September and for the nine months of
1920 affords further proof of the stress experienced
in various commercial and industrial lines as a

result of the readjustment that is going on in busi-

ness circles, and is in sharp contrast with the show-
ing made in the preceding year. Referring to its
compilation for the nine months, Messrs. R. G. Dun
& Co. remark: “The present decisive movement
toward economic readjustment has drawn atten-
tion more sharply to the statistics of failures, which
unmistakably reflect the changed conditions in busi-
ness. While allowance for the fact that last year’s
mortality was abnormally moderate somewhat quali-
fies the comparison, yet commercial reverses in the
first nine months of 1920 were 10.9% larger in num-
ber and 87.3% greater in total liabilities than those
of that period of 1919, and during recent months the
increase has been especially rapid.” The truth of
this is apparent when we note that in each of the
first four months of the current year commercial
disasters were the smallest in number for many
years, if not on record, and the liabilities light. But
with June the number began to increase largely,
running in all cases much ahead of 1919, with the
volume of indebtedness very greatly in excess. The
exhibit for the nine months is as regards the num-
ber of failures comparatively favorable as, with the
exception of 1919, they were fewer than in any year
back to and including 1883, but the indebtedness in-
volved is not only close to double that of 1919, but
the heaviest since 1915. Furthermore, the total lia-
bilities for the third quarter not only show a marked
increase over the precedingL quarters of 1920, but
present a volume of debts 59%% million dollars
greater than in 1919 and the heaviest since 1914.

|
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According to Messrs. Dun & Co.’s compilation, the
number of mercantile defaults in September was
677, covering an indebtedness of $29,554,288, this
comparing with 473 for $8,791,319 last year, 674

for $17,407,130 in 1918, and 963 for $11,903,051 in
1917. In the manufacturmg division liabilities
mounted up to $14,036,461, against only $3,135,883
in 1919 and $8,522,922 in 1918; trading debts stand
at §8,545,168, against $2,373,589 and $5,706,635, and
the indebtedness of brokers, agents, etc., at $6,972;-
659, against $3,281,847 and $3,177,573. The showing
for the third quarter of the current year (July-Sep-
tember inclusive) is, as already intimated, quite un-
satisfactory, 2,031 insolvencies involving debts of
$79,833,595, comparing with 1,393 for $20,230,722 in
1919 and 2,180 for $35,181,468 in 1918. Manufactur-
ing defaults represent debts of $41,525,222, against
$8,5684,209 in 1919, trading $22,690,429 against $6,-
331,346, and brokers, etc., $15,617,944 against $5,-
.. 315,167.
The mercantile mortality returns for the nine
~months likewise reflect the less favorable conditions
now prevailing than in 1919. - Defaults for the period
this year numbered 5,383 against 4,856 last year, but
show a marked contraction from the 8,069 of 1918
and an even greater decline from 1917. But the lia-
bilities involved were no less than $166,577,471,
against only $88,941,608 and $122,975,024 and $141,-
950,038 respectively. All the various divisions share
- to an appreciable extent in the increase in indebted-
ness shown as compared with 1919, the brokers,
agents, etc., group most conspicuously so, with lia-
bilities increased mearly 170%, contrast being be:
tween $54,076,196 and $20,316,765. At the same
time the effect in trading lines of decreasing pur-
chases and falling prices in combination is indicated
by an increase of nearly 1114% in the number of in-
solvents and a swelling of the volume of debts by
approximately 73%, $46,959,676 comparing with but
$27,137,119. Finally the indebtedness among manu-
facturers stands.at $65,541,599, against $41,787,724.
Notwithstanding the changed mercantile situation
the number of banking failures for the nine months
of 1920 was considerably less than for the like pe-
riod of 1919, though the sum represented by the in-
solvencies this year was no less than $32,645,400,
against only $14,375,862 a year ago. Eliminating,
however, the suspensions in Massachusetts directly
ascribable to the bursting of the Ponzi get-rich-quick
bubble, the amount involved is comparatively light
—Iess than $6,000,000—and most of that covered by
the closing of three banks in Ohio and Indiana.

Geographical analysis of the failures record for
the nine months indicates that in all the various divi-
sions except New England, the Central Eastern and
the South Central, the defaults were greater in num-
ber this year than last with the excess most pro-
nounced in the Middle Atlantic group. New Eng-
land, alone, moreover, discloses a smaller volume of
liabilities. As regards the individual States, the
most notable increases in indebtedness are in New
York, New Jersey, Illinois and Washington.

The Canadian failures statement for the nine
months makes an exhibit having much in common
with that for the United States. The number of
mercantile casualties reported at 681 compares with
562 last year and 668 in 1918, while the sum coy-
ered by the defaults is $17,166,345, against $11,985,-
883, and $10,246,164. It is to be noted that, while

failures among manufacturérs were fewer in num-
ber than in 1919 or for some years prior, the result-
ing liabilities at $10,434,476 showed a gain of some
three million dollars, and were the heaviest since
1915. On the other hand, trading insolvencies,
though much greater in number, represented liabili-
ties ($3,899,593) but moderately in excess of 1919,
slightly more than in 1918, and with those exceptions
the lightest since 1907; brokers, agents, etc. debts
were more than double those of a year earlier.
Stress in the nine months of 1920 was most appar-
ent in the Province of Quebec, failed liabilities show-
ing an increase of more than 100% over 1919. There
have been no banking suspensions in Canada smce_
the early part of 1915.

Speaking to the Congress of the American Elec-
tric Railway Association on Wednesday, Gov. Allen
of Kansas declared anew that the Industrial Court
scheme which he obtained, last winter, in conse-
quence of the coal mining trouble in his State, has
worked and has been for the advantage. of the cor-
porations, the employees, and the whole public,
which includes both. It has not only prevented
strikes on electric lines, he said, but has raised
wages of employees and has also benefited the com-
panies by bringing about a rise in fares; yet in
some instances, such a rise in fares hac been re-
fused because investigation had shown that the com-
panies were able to pay more wage without it. In
seven cases, he said, his Court has passed on local
traction matters, and in every case there has been
no interruption of traffic and the adjustments
reached have satisfied both companies and men; the
plan needs only, he declared, a full understanding
of its purposes in order to make it an absolute and
recognized success, and converts to it are being made
daily.

This was said to an association of companies
and employers, in an industrial line which has had
opportunity, aided by the doings of the ¢triminal
“Amalgamated,” to realize the seriousness of strikes
and of “boring in” from the outside. Gov. Allen
has presented figures showing the contrast between
the amounts gained by industrial strikes in his
State and the wages lost thereby; such figures are
not needed, except to emphasize the perfectly ob-
vious proposition that strikes cost organized labor,
even reckoned the distinet “class” it falsely and fool-
ishly proclaims itself to be, much more than it gains.
Has anybody figured up what the malcontents
gained by the recent revolt on the traction lines in
Brooklyn? Besides the loss of wages there are the
loss of property, the loss of time to the public, the
effects towards further raising or at least maintain-
ing the cost of necessaries, all of which finds its
way, by an irrepealable natural law, to the living
expenses of the authors of the trouble as well as to
others. ,

“As soon as the people fully realize what the In-
dustrial Court means, our fight is over,” said Gov.
Allen. He may not be wholly right in this belief,
for it is probably not yet proven that his scheme is
the complete solution ; but he is certainly sound in
adding that “if moral principles do not exist in
American institutions to justify their extension to
meet the present industrial emergency, then Ameri-
can institutions are doomed to failure, for the issue
is not capital and labor merely, but Government it-
self; the challenge to us is from those radical lead-
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ers who would build within the shell of our present
political form the rule of class, the doctrine that a
part may be greater than the whole, that an organ-
ized minority may live above the law.”

Russia has occupied a prominent position in
European affairs the present week. Finally an
agreement was reached between the Russian Soviet
and the Polish delegates at Riga to sign an armis-
tice which becomes effective Oct. 18. The Soviets
in Russia were reported to have offered peace also
to General Wrangel, but later in the week this was
denied. The advices from many Duropean centres
expressed the belief that Bolshevism, in Russia in
partlcular and in several other European countries
as well, is decidedly on the wane. Naturally Pre-
mierLloyd George’s speech on Home Rule at Llan-
dudno, North Wales, a week ago yesterday, was
awaited with unusual interest, and was the subject
of much comment after it was delivered. Political
conditions in Ireland could not be lost sight of, and
- financial conditions in Germany and France were

the subject of special comment. On Thursday morn-
ing word was received here from London that rep-
resentatives of the Coal Miners’ Federation of Great
Britain had decided that the miners should go on
strike. It was stated at that time that the walk-
“out would begin to-day or Monday. The miners had
been taking a second ballot on the question of a
strike, and, according to the London advices Thurs-
day, more than 75% of them rejected the offer of
the mine owners and the Government.

Although the cablegrams from Riga and other
points in Europe at the beginning of the week did
not indicate that peace between the Russian Soviets
and the Poles would be reached at an early date,
the outlook later brightened. For a day or two the
advices were rather gloomy. In an Associated
Press cablegram from Riga it *was asserted, how-
ever, that the delegates from both countries were
working almost night and day “to complete the ar-
mistice and preliminary peace terms.” M. Lados,
Secretary of the Polish Mission, was quoted as say-
ing that “the chief difficulty arose through techni-
cal questions,” and as having added that “there is
no disagreement on the important issues.” Al-
though, as the days advanced, substantial progress
apparently was being made in the negotiations for
a peace agreement, hostilities between the Lithua-
nians and ‘the Poles did not come to an end. An
engagement took place between their military forces,
about 1014 miles south of Vilna, the capital of Lith-
uania, which resulted, it was said, in “heavy losses
to both sides.” The Lithuanians issued a statement
in which they asserted that “the fight will be to a
finish.” At about the same time the Polish War
office in Warsaw announced “a further advance by
the! Polish forces in the north.” No mention was
made of an armistice with the Bolsheviki.

A day or so later word was received from Riga
through an Associated Press cablégram that “the
Polish General Zellgouski, with two divisions of
Lithuanian and White Russian troops, has entered
Vilna, according to a Polish communique.” It was
added that “the communique concerning Vilna is
brief and does not give any details of how great the
-pressure was that the troops brought upon General
Zellgouski, which caused him to resign rather than
disobey the demands to enter the Lithuanian capi-

‘tal.” It was explained that “General Zellgouski
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was compelled to resign his command on the north-
ern front in order to execute the demand of his
troops that they be allowed to capture Vilna ‘to
give the population the right of self-determination.’ i
The following day Paris advices received here stated
that the Foreign Office had had word that “the
Polish Government disavows the occupation of Vil-
na by General Zellgouski and his troops.” Accord-
ing to an Associated Press dispatch from Warsaw,
received at practically the same time, “occupation
of Vilna late on Saturday followed rejection by Gen-
eral Zellgouski of proposals by the French Governor
to create Vilna a free city.” The further informa-
tion was given that “the forces occupying the city
were Polish-Lithuanians, and not White Russians
and Lithuanians, as at first reported.” Wednesday
afternoon cablesgrams were received in New York,
stating that the Polish and Russian delegates final-
ly had signed a peace agreement, which would be-
come effective Oct. 18. The signing actually oc-
curred at 7:10 o’clock Tuesday night, in the Hall
of Black Knights, “under the painted eyes of Alex-
ander the Great, Catherine, and other rulers of the
old Czaristic Empire.” A special correspondent of
the New York “Times” said that “it was a long and
wearisome ceremony, as the whole treaty of nearly
30 articles was read three times, in.the Polish, Rus-
sian and Ukrainian languages.” Adolph Joffe, head
of the Soviet peace delegation, was quoted in a dis-
patch from Riga as saying that “Russia wished to
achieve peace by understanding. We are signing
through necessity. We made a maximum number of
concessions or peace would have been impossible.”
He was also quoted as having made the following
significant observation: “However, the mere sign-
ing of the agreement does not make peace. The
best of intentions on both sides will not insure peace
between Russia and Poland if sinister intrigue to
cripple Russia is allowed to continue. A real peace
will be possible only when a general European
agreement is concluded.” Subsequent dispatches
from Warsaw stated that General Zellgouski had
established a provisional government in Vilna. The
Paris correspondent of the New York “Herald” said
that “this Polish general, by his seizure of Vilna,
has put himself in a diplomatic limelight almost
equal to that of the Italian author-poet, Gabriele
d’Annunzio.” He added that “Great Britain has
opened conversation with the French Government,
which probably will result in the sending of a sharp
note to Poland, unless the Polish Government
promptly and officially disavows the act of its gen-
eral and promises to punish him.” Advices were
received in London toward the end of the week
from Kovno that stated that “Prince Sapieha, the
Polish Foreign Minister, has sent a note to Lithu-
ania, agreeing to the Poles ceasing hostilities on
their present line and proposing to resume peace
negotiations at Orany.” The advices added that
“Lithuania agrees to reopen the negotiations, but
demands that the Polish troops vacate Vilna im-
mediately and that the Polish Government declare
itself toward the so-called Government of General
Zellgouski.,”. According to an Associated Press dis-
patch from Riga yestérday morning, ‘“the Bolsheviki
and Poles are reported to have completed a secret
agreement at Riga whereby Poland gets timber con-
cessions in Russia and iron ore concessions in
Ukraine in lieu of the gold settlements the Poles
had asked for. It was the question of gold settle-
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ments which caused so much delay in the preliminary
peace negotiations.” ;

From the time it became known that Premier
Lloyd George would speak at Llandudno, North
‘Wales, on Irish Home Rule, until the address actu-
ally was delivered, there was keen interest, both in
Europe and in this country, as to what he would say.
The London correspondent of the New York “Times”
cabled that the most important thing that he did
say was, “I’'m going to do something daring. I’'m
going to predict about Ireland. Home Rule will be
carried by a coalition.” The correspondent added
that “his speech was a strong defense of the Coali-
tion Government.”  In closing, the Premier cited a
long list of reforms carried by coalition in British
history, and made the following plea to the people:
“Do not let us crush into a rigid narrow mould of
party the gift of great sacrifices which millions have
made. I appeal to you let us, as we stood in the
hour of peril together, let us stand once more to-
gether until we have solved the difficulties which
stand in the way of humanity reaching higher
things.” The correspondent noted also that he re-
ferred “hopefully” to the miners’ strike negotiations.

The Premier delivered another address on Irish
Home Rule at Carnavon, Wales, a week ago to-night.
The London correspondent of the New York “Her-
ald,” in his account, said that the Premier “backed
up reprisals in Ireland and insisted that order must
be maintained at all cost.” According to this corre-
spondent also, Lloyd George “attacked bitterly Ar-
thur Griffith and other Sinn Feiners for preserving
silence while policemen were being killed, and then
making a great protest when the policemen ‘natur-
ally got sore”” He stated, furthermore, that “it
was a speech uncompromisingly reasserting support
of the Government program, giving little hope of
conciliation.” The Premier was reported to have
characterized as a “fraud” and a “sham” Mr. As-
quith’s plan to permit Ireland to have an army and
a navy of her own. The Londeon correspondent of
the New York “Times” said that “the Prime Minis-
ter’s speech at Carnavon has impressed the country
with the difficulties of the Irish situation. The re-
sult of the decision of the last ten days has been to
consolidate public opinion in the support of the
Government on both the Irish and labor questions.”

In a bye election for a representative in Parlia-
ment for the Ilford constituency, Mr. Wise, Coali-
tion Unionist candidate, received 15,612 votes, by
far the largest cast for any single candidate. It
was said that the election created much interest, as
Mr. Wise argued in his speeches that his election
would mean that the country was giving Premier
Lloyd George a vote of confidence in his fight
against nationalization of industries.

Sir Hamar Greenwood, Chief Secretary for Ire-
land, in a speech in Belfast on Wednesday, “de-
clared that the Government intended to continue
with the Home Rule Bill, which it had prepared,
and would enlarge it in the most generous manner,
especially in the direction of finances, thereby mak-
ing a complete and final settlement of the Irish
problem.” He also asserted that “Viscount French,
Lord Lieutenant for Ireland; Sir Frederick Nevill
Macready, Commander of the military forces in Ire-
land, and himself were in complete accord and did
not contemplate resigning.” Announcement was
made in an Associated Press dispatch from London

<
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yesterday morning of a conference to be held next
Monday between the executive committee of -the
Irish Trade Union Congress and Labor Party and
the “Council of Action” of the British Labor Party.
The correspondent said that “this is regarded as.
an important development in the relations of Irish
and British labor on the eve of the opening of Par-
lament.”

Political disturbances have occurred again at
various centres in Ireland. A week ago this morn-
ing part of the City Hall in Cork was said to have .
been destroyed by bombs. Those nearby heard six
explosions, which were followed by “considerable
rifle fire.” No casualties were reported. An en-
gagement occurred the following night “between
troops and civilians at Newcestown, six miles from
Bandon. One officer was reported to have been
killed and another and three soldiers wounded.” A
correspondent of the New York “Times,” in cabling
an account of the affair, said that “as the soldiers
of the Essex Regiment were traveling in two lor-
ries along the road leading to the village an intense
fire was opened on them by parties of men concealed
in a glen near the road. The military returned the
fire, and for over an hour a heavy fusillade and
bomb-throwing were engaged in.” He added that
“about midnight the attacking party withdrew.”
Cork seemed to be the storm centre of the greater
part of. the disturbances. Thomas Griffin, a warden
of Cork Jail, was kidnapped on his way to his home.
This was said to have been “the first case of an at-
tack on an Irish prison official.” At the time no
trace of him could be found, “and the jail authori-
ties expressed the fear that they would never see
him again.” The London correspondent of the New
York “Tribune” sent word that Father Flannigan,
“Vice-President of the Irish Republic,” was arrested
by a military patrol at Ballinasloe, “on a charge
which was not made known.” The correspondent
declared that “the arrest has created great excite-
ment throughout Ireland. Hitherto Father Flanni-
gan as a priest has been immune from military in-
terference, and has been regarded as a restraining
influence upon Sinn Fein leaders.” The London
“Times” published a dispatch from its Dublin cor-
respondent a few days ago, in which he said that
“leaders of the Sinn Fein movement in Ireland re-
gard the speech made at Carnavon, Wales, on Sat-
urday, by Premier Lloyd George as almost a declara-
tion of war on Ireland.” Dispatches from Cork and
Dublin yesterday morning told of another raid on
the City Hall in the former city and of the death of
four in the latter during a raid upon a store.

There is more or less difference of opinion, both
in Turope and in the United States, as to the prob-
able practical results of the International Financial
Conference at Brussels, the final session of which
was held a week ago yesterday afternoon. It ex-
tended over a period of two weeks. President Ador,
summing up the deliberations, said that “the Brus-
sels meeting was only a beginning, and that other
sessions probably would be necessary.” Looking
into the future also, he “bespoke the continuous ac-
tivity and vigilance of the League of Nations to
carry on international financial work, as well as
all other undertakings which the world must now .
put through, acting as a whole.” A special corre-
spondent of the New York “Evening Post,” in giv-
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ing an account of the final session, said that “Presi-
dent Ador admits it is true the conference has spoken
largely in platitudes and axioms, but calls attention
to the fact that the bulk of 75% of the world popu-
lation represented at this conference is now ignor-
ing the truth of those same platitudes. In three
out of four countries and in eleven out of, twelve
European countries represented, budgets do not bal-
ance, and show no prospect of doing so in the near
future.” He added that ‘“President Ador calls
special attention to the fact that the conference does
not recommend any attempt to stabilize the value
of gold and gravely doubt if any such action would
succeed.”

Roland W. Boyden, the unofficial American rep-
resentative at the conference, issued a statement, in
which he said in part that “the Brussels conference
will accomplish great good by calling the world’s at-
tention to the fact that two and two still make four,
that expenditure has natural relation to income, that
prices must be high when. stocks have been depleted
and production is low, that waste makes necessities
dear, and that paper money is worthy exactly what
it will buy.” '

There was considerable interest in the proposed
conference between British and French representa-
tives with respect to reparations to be paid by Ger-
many under the terms of the Treaty of Versailles.
Earl Curzon, the British Foreign Secretary, sent a
request to the French Government for such a meet-
ing. In reply France is said to have agreed in gen-
eral with the British note, but to have contended
that “the agreement reached at Spa last summer for
a conference at Geneva on this subject contemplated
only the gathering of a commission of experts.” M.
Delacroix, the Belgian Premier, called on Premier
Lloyd George Monday morning and is said to have
“had a preliminary, conversation with him on the
question of German indemnity and the difference
of view between the British and French Govern-
ments.” It was noted that “the British Ambassa-
dor at Brussels, Sir George Grahame, was present
at the interview.” The Paris correspondent of the
New York “Times” said in a cablegram Thursday
morning that “M. Delacroix had announced that he
and Lloyd George had reached an agreement with
regard to the forthcoming reparations conference,
“which it would submit immediately to the French
and Italians.” It became known that in his visit
to the British Prime Minister he had acted as a con-
ciliator between the British and the French, and also
that the conference on reparations would be held in
Brussels, “as soon as possible.” George Bernhard,
editor of the “Vossische Zeitung,” which is said to
be the leading representative in Germany of a pro-
. French policy in that country, published an article
in which he declared that “relations between France
and Germany since the war have never been so
sinister as some believe, and to-day are not so much
improved as many think.” In discussing conditions
in the two countries he asserted that “France is in
a fearful financial predicament because she owes a
debt in dollars and pounds, while her assets are in
the deteriorating German mark. Unless Germany
itself makes it possible for the French Government
to convince the French people that everything possi-
ble is being done, a policy of conciliation cannot be
followed.” He added that “it rests not with France,
but with Germany, in the first instance, as to which
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policy in France retains the upper hand. The Ger-
mans must at least enable the French Government to
make a truthful presentation.” '

The Paris correspondent of the New York “Times”
in discussing the financial position of France, said,
“France is being bled white, financially speaking,
by the terrific drain of reparations and pensions,
which amount to more than 20,000,000,000 francs
($4,000,000,00 at normal exchange) per annum.”
Continuing, he said that “not the least unfortunate
part of the French situation is that the general pub-
lic in America and other countries probably does not
for a moment dream that matters are a tenth part
so critical as they are. Even upon the French them-
selves, the full realization of their danger has burst
but recently. No one is more to blame than the
French Finance Minister, Frederic Francois Mar-
sal, who seems to have labored under the illusion
that by underlining the good points and ignoring
the bad ones he could turn black into white.” Most
of the Paris correspondents of American papers,
during recent weeks, have represented the new Fi-
nance Minister as being over-optimistic, and have
even critised him rather severely, as the “Times”
representative did. As an indication of seemingly °
better conditions, the Paris correspondent sent word
that Wednesday night, “for the first time since the
Germans made their aerial raid in 1914, the French
capital has a full illumination of 2,500 electric arc
lights, in addition to its many gas lamps.”

The Paris representative of the New York “Her-
ald,” commenting upon the probability of a union
between Germany and Austria, declared that
“should the proposed Austrian plebiscite, ordered
by the Austrian National Assembly for Oct. 17, on
the question of union with Germany, result in favor
of the union, the annexation, while it may not occur
immediately, is almost certain to happen within
five years at the most.” Sir William Goode, head
of the Austrian section of the Reparations Commis-
sion, according to a Vienna dispatch to the New
York “Herald,” “has completed a plan for the eco-
nomic rebuilding of Austria and has explaineg its
general features to the Austrian party leaders and
prominent officials.” It was reported that “one of
the important projects will be the establishment of
a new bank organized with foreign capital, as a
means for stabilizing Austrian currency. This bank
will issue notes, secured not by gold but by the cur-
rency of each country interested in the bank, such
notes to circulate only outside of Austria. Inside
of Austria the present crown notes would continue
to be standard tender.”

A plebescite has been in progress in the Klagen-
furt region of lower Austria “to decide whether this
region shall remain under Austrian sovereignty or
become a part of Jugo-Slavia.” It was noted that
“the presence of British, French and Italian officers
in each voting district to act as arbiters and wit-
nesses, exercised a quieting influence.” It was said
that “the results will probably be known next Mon-
day.” As a matter of fact, a news agency dispatch
was received in Paris Thursday, saying that the
votes already counted showed 21,852 in favor of
staying with Austria and 15,096 in favor of going
with Jugo-Slavia. As indicating how little regard
is felt by the smaller nationalities set up under the
Peace Treaty for the provisions of the Treaty, the
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following dispateh from Vienna, under date of Oct.
14, is worth quoting:

Two battalions of Jugo-Slavs, dissatisfied with the
results of the plebiscite in lower Austria, have en-
tered the southern zone and occupied several towns.
In reply to the Allied Commission’s protest the bat-
talion commanders declared they did not recognize
the plebiscite commission, and announced they would
take over the administration pending developments.
It is rumored in Klagenfurt that other troops are
on the way to the zone. The provisional authorities

have ordered the population to remain quiet and
await the action of the Allies. Serious riots, the
beating of Germans and the robbing of shops are re-
ported at Marburg. An analysis of the plebiscite
shows that 31 out of 51 communities went Austrian.

A London cablegram a week ago this morning told
of statements published in the “Herald,” British
organ of labor, to the effect that “Great Britain
has threatened to take action against Soviet Russia
if steps are not taken by Oct. 10 for the release of
British prisoners held by the Bolsheviki.,” Reply-
ing to this threat, Leonid Krassin, head of the Rus-
sian Bolshevist Trade Mission in London, as-
serted that the “Bolshevist regime will promise to
- fulfill the conditions required by Great Britain
when the latter carries out her part of the bargain
made last July for the mutual release of all prison-
ers, and cessation of all hostile action.” London
heard a week ago to-day that a great rebellion had
broken out in Moscow. Violent street fighting there
was reported on Wednesday. A dispatch was re:
ceived from Warsaw, in which it was declared that
“a new insurrection against the Russian Soviet Gov-
ernment has broken out in the district of Nizhni-

Novgorod, 265 miles northeast of Moscow.” It was
reported that the insurrection was started by the
Social Revolutionary Party, and that it embraced

“great masses of peasants.” It was said “to be
spreading rapidly in. all directions.”

The opinion seemed to be growing all week in
several large European capitals that Sovietism was
declining pretty rapidly. A man characterized as
“a trained diplomatic observer,” in an interview with
the London correspondent of the New York “Her-
ald,” was quoted as having asserted that “after Bol-
shevism, anarchy—utter anarchy, and nothing else,”
will come in Russia. He was said to have added
that “then, little by little, Russia will be regener-
ated on a reconstitution of society. This will not
be a process for a day, but for a decade—perhaps
longer.”- This observer was reported to have said
that “Bolshevism is now near its end.” A news-
paper in Stockholm received a dispatch from its
correspondent in Reval, in which he said, “there is
no doubt that the Soviet army is facing dissolution.
The new peace terms were forced through as a des-
perate means to prevent this dissolution, but they
were too late to arrest the spread of the demoraliza-
tion.” A Berlin correspondent of the New York
“Herald” cabled on Tuesday that “most German ob-
servers of the Russian situation expect that Russia
will have the most calamitous winter in her history,
and that Lenine and Trotsky are facing the crum-
bling of their authority.” He added that “even
such a friend of the Moscow Soviet regime as Maxi-
milian Harden accepts as true the reports that the
Russian harvest has been a failure and that the
cities are in dire distress from cold and hunger.”
In a Paris cablegram to the New York “Evening

|
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Post” on Wednesday the assertion was made that
“according to details received in Paris labor quar-
ters to-day, Russian influence in Italy is as near
the vanishing point there as in France.” Special
attention was called to a statement made by M. Jou-
laux, the French labor leader, who won a recent
victory for the anti-Lenine party of the French work-
ers. He said that “French and Italian labor are
working on the same lines and for the same end.
Lenine is. finished in both countries.” Raymond
Poincare, formerly President of France, was quoted
as saying that “I have a feeling that the Soviet re-
gime is due to end.” The Paris correspondent of the
New York “Tribune” said in a dispatch to his pa-
per Thursday morning, that “in authoritative
French quarters it is believed that an active anti-
Bolshevik policy now on the part of all the small
countries bordering Russia would result in the early
collapse of the Soviet Government in Moscow.”

The advices differed more or less as to
the actual strength of General Wrangel and
his  forces, but as the -week advanced it
looked as though there was mnot much occa-
sion for apprehension about them. It was reported
in London that “the Russian Soviet Government hag
sent.a delegation with peace proposals to the head-
quarters of General Wrangel.” This information
was received in the British capital by wireless. An-
other message also came to hand in which it is
claimed that the Soviet Government has just or-
dered the mobilization of several additional classes
of soldiers, with a view to making a fresh attack
upon General Wrangel. This was not generally
credited, while the reported offer of peace was.
On the other hand, a Berlin telegram, under date of
Oct. 14 quoted Foreign Minister Tchitcherin of the
Soviet Government as declaring that Red Russia
would not seek terms with Gen. Wrangel, but would
deal with him ‘“as he deserves.” Thursday morn-
ing Constantinople sent word that “the reoccupation
by the Bolsheviki of Mariupol and Berdiansk, on the
Sea of Azov is announced.” It was explained that
this meant a setback for the Wrangel forces.

The feature of the British labor situation that
attracted the greatest attention was the decision of
75%, of the coal miners, after having taken a second
ballot, to go out on strike to-day or next Monday_}'
For acceptance of the terms offered by the owners
only 181,428 votes were cast, while the opposing
votes totaled 635,098, giving a majority against
acceptance of 453,670. The following comment on
the situation appeared in a London cablegram Thurs-
day evening: “It-seemed certain that unless the Gov-
ernment or the mine owners conceded the demands of
the men, or made fresh and attractive offers, more
than 800,000 miners would not return to the pits
Monday, thereby throwing hundreds of thousands of
workers in other industries out of work and paralyzing
the life of the country.” In last evening’s dispatches .
the number was estimated at 1,000,000.

In yesterday morning’s London advices it was
stated emphatically that the Government had ex-
hausted its resources to reach a settlement. The
correspondent of the New York ‘“Times” said that
‘““at present there does not appear to be a remote
chance of further proposals being offered. Lloyd
George, it was reported, had long been making prepa-
rations for a strike. There were intimations that the
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refusal of the terms of the mine owners by the miners
was due partly to the well organized Bolshevist
propaganda in Great Britain. If the strike actually
occurs it is feared that a large number of industries
will be compelled to shut down. Announcement was
made that the Government had stopped exports of
coal. '

British Treasury returns for the nine days ended
with ‘Oct. 9 indicated a further increase in expendi-
tures over revenues, with the result that Exchequer
balances were reduced £531,000, to £3,087,000, in
comparison with £3,618,000 in the preceding state-
ment. For the nine days under consideration ex-
penses were shown to be £36,459,000, while the total
outflow, including repayments of Treasury bills,
advances and other items, .totaled £219,662,000.
Receipts from all sources were £219,131,000. Of this
total, revenues contributed £26,701,000 and savings
certificates £850,000. Foreign credits brought in
£1,500,000 and advances the large sum of £81,750,-
000. From sundries £2,191,000 was received. New
issues of Treasury bills were £105,969,000, but sales
of Treasury bonds continue negligible, viz.: £170,000.
As sales of Treasury bills were smaller than the
amount repaid, there was a substantial reduction in
the volume outstanding, which now aggregates
£1,078,639,000, as against £1,138,794,000, the total
last reported. Temporary advances amount to
£211,364,000, which compares with £143,104,000
at the end of September. The total floating debt
is slightly higher, being £1,290,003,000, as against
£1,281,808,000 in the report issued as of Sept. 30.
Last year the floating debt was £1,304,046,000.

No change has been noted in official discount rates
at leading European centres from 59, in Berlin,
Vienna, Spain and Switzerland; 5149, in Belgium;
6% in Paris and Rome; 79, in London and Norway;
7149 in Sweden and 414% in Holland. In London
the private bank rate continues to be quoted at
615@634% for sixty and ninety day bills. Call
money in London is still quoted at 43{9,. So far as
can be learned, no reports have been received by
.cable of open market discounts at other centres.

A small loss in gold was shown by the Bank of
England in its weekly statement, amounting to
£41,040, and contrasting with moderate gains the
two previous weeks. This was accompanied, how-
ever, by an increase in total reserve of £640,000, the
result of a decline in note circulation of £681,000.
As had been expected, the usual transfer of funds
brought about large reductions in the deposit items,
which in turn was responsible for an advance in the
proportion of reserve to liabilities to 10.189, as
against 8.87% a week ago and 18.709, last year.
Public deposits were reduced £3,049,000. Other
déposits declined £10,792,000, while Government
securities fell off £81,000. In loans (other securities)
there was a contraction of £14,343,000. The Bank’s
gold holdings now aggregate £123,154,414, which
compares with  £88,082,372 last year and £73,-
196,890 in 1918.  Circulation has reached a total of
£127,122,000. Last year it stood at £83,705,095,
and in 1918 £62,996,800. Reserves total £14,481,000
as against £22,827,277 in 1919 a,nd‘05E28,650,090 the
year preceding. Loans stand at £81,676,000, in
comparison with £82,602,331 and £96,616,804 one
and two years ago, respectively. The Bank’s

minimum discount rate has not been changed from
7%,. Clearings through the London banks for the
week totaled £710,683,000, as against £883,379,000
last week and £674,860,000 a year ago. We append
a tabular statement of comparisons of the different
items of the Bank of England return:

BANK OF ENGLAND'S COMPARATIVE STATEMENT.

1920. 1916. 1918. 1917. 1916.
Oct. 13. Oct. 15. Oct. 16. Oct. 17. Oct. 18.
£ £ £ £ £
127,122,000 83,705,095 62,996,800 41,639,280 36,667,860

22,225.497 $34.257,747 42,731,954 55,589,446

Circulation
Publie deposits.
Other deposits. ... 122,971.000
Governm't gecurities 63,708,000
Other securities___. 81,676,000
Reserve notes & coin 14,481,000
Coln and bullion.__123,154,414
1roportion cf reserve
to liabilities

Bank rate

96.851,019 133,664,581 132,662,335 108,495.580
34,345,213 60,265.045 59,231,870 42,187,840
82,602,331 96,616,804 100,359,198 101,389,822
22,827,277 . 28.650,000 32,846,046 38,237,291
88,082,372 73,196,890 56,035,326 56,455.151
10.18% 18.70%

5%

18.80%
5%

17.10%
5%

23.30%
6%

The Bank of France in its weekly statement reports
a, further gain of 1,322,050 francs in the amount of
gold in vault, holdings abroad remaining unchanged.
The Bank’s aggregate gold holdings now stand at
5,482,429,750 francs, of which 1,948,367,050 francs
are held abroad. At this time in 1919 the total was
5,574,831,165 francs, including 1,978,278,416 francs
held abroad and in 1918 5,439,853,034 francs, in-
cluding 2,037,108,484 francs then held abroad.
During the week increases were registered in the
various items as follows: Silver, 6,739,000 francs;
bills discounted, 80,694,000 franes; advances, 6,024,-
000 .francs; Treasury deposits, 29,612,000 francs.
General deposits decreased 28,230,000 franes. Note
circulation took a favorable turn, a contraction of
40,378,000 francs being registered.. The total out-
standing is now 39,526,943,370 francs, which con-
trasts with 36,799,435,880 francs in 1919 and with
30,630,952,720 francs the year previous. Just prior
to the outbreak of war in 1914 the amount was only
6,683,184,785 francs. Comparisons of the various
items in this week’s return’ with the figures of last
week and corresponding dates in 1919 and 1918 are

as follows:
L BANK OF FRANCE’'S COMBARATIVE STATEMENT.

Changes
Jor Week.
Francs.
1.322,050
No change

Status as of-
Oct. 16 1919.

Francs.
3.596,552,479
1,978,278,416

Oct. 17 1918.
Francs.

3,402,744,549

2,037,108,484

Oct. 14 1920.
Francs.

3,634,062,700

1,948,367,050

Gold Holdings.
In France

1,322,050 5.482.429,750 5,574,831,165 5,439,853,034

6,739,000 263,192,495 289,869,569 319,554,365
. 80,694,000 2,411,147,298 1,007,054,077 841,801,928
6,024,000 2,098,397,000 1,340,040,076 846,220,583
40.378,000 39,526,943,370 36,799,435.880 30,630,952,720
29,612,000 «75,212,000 70,667,922 59,497,377

28,230,000 3.128,254,894 2,762,245,330 2,856,535,187

Bills discounted. ..
Advances

Note circulation..Dec,
Treasury deposits.Inc,
General deposits._Dec.

The Imperial Bank of Germany in its statement,
issued as of Sept. 30, showed further radical changes
in its principal items. Chief among these was an
increase of 8,062,124,000 marks in bills discounted,
a gain of 2,471,823,000 marks in circulation, and an
expansion in deposits of no less than 5,836,229,000
marks. There was also an increase in Treasury
certificates amounting to 881,158,000 marks. De-
creases were reported of 78,000 marks in coin and -
5,000 marks-in gold. Notes of other banks fell off
657,000 marks and advances 5,853,000 marks. In-
vestments were reduced 42,983,000 marks, securi-
ties 698,176,000 marks and other liabilities 112,522 ,-
000 marks. The Bank’s total stock of gold is re-
ported at 1,091,579,000 marks.

Last week’s statement of New York Clearing
House banks and trust compaines,issued on Saturday,
was about as expected and showed that the banks
had been able, mainly through an increase in borrow-
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ings at the Federal Reserve institution, to overcome
the deficit of the previous week and leave a substan-
tial surplus above legal requirements. The loan
item was expanded $28,923,000, while net demand
deposits increased $9,829,000, bringing the total
up to $4,158,975,000. This is exclusive of Govern-
ment deposits of $140,943,000, the latter a decline
of $18,843,000 for the week. Among the other
changes were an increase of $9,832,000 in cash in
own vaults of members of the Federal Reserve Bank,
to $93,460,000 (not counted as reserve), and a gain
of $47,344,000 in reserves of member banks with the
Federal Reserye Bank to $569,343,000. Reserves
in own vaults of State banks and trust companies
were augmented $814,000 to $9,034,000, while the
reserve in other depositories held by State banks and
. trust companies rose $340,000 to  $9,358,000.
Aggregate reserves showed the large increase of
$48,498,000, which carried the total up to $587,-
735,000. " In surplus the gain was $47,243,830,
which changed the deficit of $11,043,850 recorded a
week earlier into an excess above legal requirements
of $36,199,980. The figures here given for surplus
are based on reserves of 139, above legal require-
ments for member banks of the Federal Reserve
system but not including cash in vaults to the amount
of $93,460,000 held by these banks on Saturday last.
The Federal Reserve statement reflected the heavy
demands being made upon that institution, the bills
held under discount rising from $970,595,000 to
$1,041,972,369. There was a decrease in the ratio
of cash reserve from 41.1 last week to 38.5, partly
because of a decline in cash reserve of $19,549,000
and an increase in net deposits of $55,388,000.
The bank statements in more complete form will be
found in a subsequent section of the “Chronicle.”
Unusually large transactions for the account of
Governments were put through in the local money
market this week. Yesterday the $500,000,000
Anglo-French bonds, which matured on that date,
were paid off. Of this amount about $200,000,000
was paid out in cash by J. P. Morgan & Co. The
balance of the bonds had been redeemed already.
Interest on Liberty bonds amounting to about
$40,000,000 for the Second Federal Reserve District
also fell due.
of maturing United States Treasury certificates of
indebtedness about $65,000,000. It withdrew $86,-
- 000,000 from local banks. In spite of these transac-
tions and the offerings of large blocks of new securities,
and rather heavy private borrowings by manufactur-
ing and commercial concerns, the rates for call money
were not as high as it had been feared they would be.
Of course, borrowers did not like to pay 9 and 109,
but they would not have been surprised to have seen
still higher quotations. In view of the 99, renewal
rate, yesterday, the drop to 79, early in the after-

noon also caused surprise.  The natural deduction |.

was that preparation for the heavy Government
operations was made well in advance. There was
still further surprise when during the last hour 3
quotation of 69, came from the Stock Exchange.
The majority opinion in the financial district is that
money gradually will work easier. This opinion is
based largely upon the expectation of a further reces-
sion in business. It has fallen off considerably in

some lines already. This development is. being | K2ne

reflected in the gross earnings of the railroads, which
for September and for the first week of October,
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were not as large as had been expected. Not a
few railway officials look for business to drag more or
less during the winter, They are hopeful of material
improvement in the spring. There are many situa-
tions in manufacturing and commercial lines which
apparently will require considerable money to adjust
temporarily. The demand for funds from these
sources is expected to be rather large. There will .
be an active demand for stock market purposes if
conditions seem to favor higher prices for securities.
Just now the stock market is surprisingly strong.

Referring to money rates in detail, call loans this
week covered a range of 6@10%,.for mixed collateral
and all-industrials without differentiation. This
compares with 7@8%, last week. Monday the high
was 9%, with the low 7149, and renewals at the same
figure. Tuesday was a holiday (Columbus Day).
On Wednesday the rate moved up to 109, the max-
imum, while the low was 8%, and this was also the
renewal figure. Thursday 109, was again the high;
renewals, however, were negotiated at 99, which was
the lowest for the day. Friday’s range was6 @ 99,
but the ruling rate was still 99,. Call funds have
been in light supply during the week, but this is
regarded as only a temporary feature and the result
of the recent huge financing operations. For fixed
maturities the market is largely a nominal affair,
with very little doing owing to restricted offerings.
Most of the business passing was for sixty and ninety
days. These are quoted at 89, against 73/9, for
sixty days last week. Four months is still at 89,
and five and six. months’ money at 7349, unchanged,
on regular mixed collateral. All-industrial money
continues at 8% for sixty and ninety days and 7349,
for the longer maturities.

Commercial paper has ruled quiet but firm, with
sixty and ninety days’ endorsed bills receivable and
six months’ names of choice character still quoted
at 89, and names less well known at 8@814%.
Offerings were rather light and transactions in the
aggregate only moderate, with the inquiry again
chiefly from country banks.

Banks’ and bankers’ acceptances have been fairly
active, though out of town institutions continue to
furnish- most of the business. A feature of the
trading was a renewal of the inquiry from savings
banks for prime New York bills. The undertone
was firm with quotations at levels previously cur-
rent; demand loans continue to bequoted at 56149,
Rates in detail follow: ok

within

Spot Delivery-
Thirty
30 Days.

Ninety Stzty

Days. Days. Days.
6% @63 B} @6Y 645@6
6% @6 B5@6% 634@6)4
8 @7% 8 @7% 8 @74

Eligible bills of member banks
Eligible bills of non-member banks
Ineligible bllls.

There have been no changes this week in Federal -

Reserve bank rates. The following is the schedule
of rates now in effect {or the various classes of paper
at the different Reserve banks:

DISCOUNT RATES OF THE FEDERAL RESERVE BANKS
IN EFFECT OCTOBER 15, 1920.

Discounted bills maturing
within 90 days (including
member banks' 15-day col-|Bankers’
accep-

Agricul-
Trede |tural and
accep- |live-stock
tances | paper

maturing| maturing
within |91 to 180
90 days 3

lateral notes) secured by—
Other-

" Federal Reserve
Bank of—

IS

Atlanta._.
Chicago. ...
Bt. Louis._.

BN

ARRIRISARBAT
QAR IRIITTANN
EANATIRRDA I

ARAIMIANBIOOISS

AN

* 534 % on paper secured by 5% % certificates, and 5% on paper secured by 434 %
and 5f% certificates.
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+ Discount rate corresponds with interest rate borne by certificates pledged a8
collateral with minimum of 5% in the case of Philadelphia, Atlanta, Kansas City
and Dallag and 5%% In the case of Cleveland, Richmond, Chicago and Ban

Note.—Rates shown for Atlanta, St. Louls, Kansas City and Dallag are normal
rates, applying to discounts not in excess of basic lines fixed for each member bank
by the Federsl Reserve Bank. Rates on dlscounts in excess of the basic line are
gubject to 8 %% progressive increase for each 25% by which the amount of accom-
modation extended exceeds the basic line.

Dulness proved to be the chief characteristic of
‘trading in the sterling exchange market during the
greater part of the week. In keeping with this,
rates moved within narrow limits, and while some
irregularity was shown, movements in either direc-
tion were unimportant. - The reason for this lethargy
was obvious. For one thing the week was broken
by observance on Tuesday of the Columbus Day
holiday, while with the close approach-of the date
of payment of the much-talked-of Anglo-French
loan maturities, dealers withdrew almost wholly from
the market as either buyers or sellers. Another un-
favorable factor which has been overhanging the
market of late was the uncertainty felt concerning
the outcome of the re-balloting among British coal
miners over the question of declaring a nation-wide
strike. As a result business was confined to strictly
routine transactions and there were times when the
market was practically at a standstill with quotations
little better than nominal. At the close announce-
ment that the Government’s proposals had been
overwhelmingly rejected, and that a coal strike in
Great Britain is now imminent, caused a sharp break
of 3 cents, which carried demand to 3.46, the lowest
for the week. _

However, as has been the case on so many former
occasions, the loan payment turned out to have been
amply discounted and failed to cause even a ripple
on price levels. As a matter of fact so much of the
loan, especially Great Britain’s share, had been pre-
viously arranged for, that the final settlement proved
to be a relatively simple operation which caused no
disturbance whatever and meant nothing more than
a turnover in the money market. Brokers who have
been insistently predicting marked improvement in

" sterling exchange, once this payment is out of the
way, are likely to be disappointed, although it is still
t00 soon to venture upon any opinions as to just what
course the market will take during the next few weeks.
With the nearing of completion of the crop moving
season, some look for decidedly higher levels. On the
other hand, the prospect of continued labor unrest
in England, the failure to satisfactorily adjust the
Irish problem, threats of uprisings in India, as well
as the breaking out of banking difficulties in Cuba
gimilar to those recently experienced in Japan, all
militate against the possibility of any material rise
in ' currency values at present. In some quarters
banking opinion is optimistic on the subject of ster-
ling, and the point is made that, according to recently
issued Treasury statements, England’s revenue is
far greater than.had been estimated. Much of the
recent weakness is said to have been due not only to
the heavy seasonal offerings of grain and cotton bills,
but also to the continued buying of dollars in London
by French interests coincidental to France’s payment
of her share of the loan. Just how far this view is
warranted, of course, only time can prove.

Referring to the day-to-day rates, sterling exchange
on Saturday of last week was a shade easier and de-
mand declined to 3 4914@3 5014, cable transfers to
3 501{@3 5114 and sixty days to 3 4515@3 463%.
On Monday trading was largely of a pre-holiday
character and the volume of transactions small;

rates were fractionally down, demand to 3 48145@
34914, cable transfers 3 491/@3 5014 and sixty
days 3 4434@3 4474. Tuesday was a holiday (Col-
umbus Day). No increase in activity was shown at
Wednesday’s opening and quotations were practically
unchanged, with demand bills at 3 4814@3 494,
cable transfers at 3 4914@3 50 and sixty days at
3 4434@3 45%%; most operators were averse to tak-
ing any active part in the exchange market, pending
settlement of both the Anglo-French loan payment
and the British coal miners’ vote. Increased weak-
ness developed on Thursday, as a result of freer
offerings and rumors that the British miners would
reject the coal operators’ compromise offer, and quo-
tations declined to 3 4714@3 49 for demand, 3 4814
@3 49% for cable transfers and 3 4334@3 4474 for
sixty days. Friday’s market” reacted sharply on
unfavorable British labor news, and demand declined
to 3 46@3 4674, cable transfers 3 463/ @3 47%%, and
sixty days 3 4174@3 4234. Closing quotations were
34214 for sixty days, 34614 for demand and
3 47 for cable transfers. Commercial sight bills fin-
ished at 3 4514, sixty days 3 3934, ninety days 3 38,
documents for payment (sixty days) 3 4034 and seven~
day grain bills 3 4415. Cotton and grain for pay-
ment closed at 3 4514. The week’s gold movement
was smaller than that of the previous week and in-
cluded 376 boxes of bar gold on the SS. Aquitania,
presumably for account of the Federal Reserve
Bank and 41 boxes, the latter estimated at approxi-
mately $2,000,000 for Kuhn, Loeb & Co. - There was
also a consignment of $2,800,000 which arrived on the
French Line SS. La Lorraine for J. P. Morgan & Co.,
to be applied against the Anglo-French loan payment.
On Thursday the Adriatic docked with $14,000,000
in gold bars on board, of which $3,000,000 is for the
account of Kuhn, Loeb & Co., and the balance con-
signed to the New York Federal Reserve Bank.

Continental exchange, broadly speaking, has fol-
lowed the course of sterling and here also dealers
appear to have been marking time pending a decision
in the British coal strike situation and the actual
paying off of the Anglo-French maturities. A good
deal of irregularity was noted at times, but fluctua-
tions were relatively narrow and transactions small in
volume. In a word, the attitude was that of await-
ing further developments in the important interna-
tional problems now pending, and even speculators
were for the most part out of the market. In the
final dealings quotations ran off in sympathy with
the slump in sterling.

Lire as usual took the lead both in point of activity
and in weakness and in the early dealings lost 38
centimes, to 25.04. Later there was a brief rally;
but after a time prices again sagged off on heavy
selling, to 25.57 for sight bills, the closing figure.
Tt was reported that some of the selling was for
foreign account. According to all accounts, the
labor situation in Italy is still threatening, .while
financial conditions in that country are said to
be in some respects distinctly unfavorable. French
francs were likewise under pressure and the quo-
tation ruled well under the levels prevailing a week
ago. On Friday (yesterday) the improvement which
was expected to follow the paying off of France's
portion of the Anglo-French loan maturities failed to -
materialize and exchange on Paris closed at 15.40, or
near to the lowest for the week. This, of course,
is due in part to the heavy export movement of
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commodities from this country to the French centre.
Reichsmarks were in somewhat larger supply, and
as a result of renewed attempts to sell, the quo-
tation broke to 1.41 for checks, or 18 points below
last week’s close. Austrian and Belgian exchange
ruled generally weak, while exchange on practically
all of the mid-European Republics showed a distinct
trend downward, although trading in no case indi-
cated any tendency toward activity. Greek ex-
change was again adversely affected by trade develop-
ments in that country and drachma quotations estab-
lished another new low level of 9.40 for checks, a
loss of 67 points for the week.

Announcement by the Italian Chamber of Com-
merce in New York that as a result of regulations
now in effect American consuls will be authorized to
issue consular invoices for exports from Italy to the
United States on the quotations of the gold exchange

- which the Italian Government will establish, had little
or no effect upon market quotations here. It is
explained that the intent of the Government is to
protect shipments now on their way to the United
States for which currency certificates of depreciation
had been issued under the rule now discontinued; that
is, at a value of 2 paper lire equal to the value of 1
gold lira. Advices from Madrid declare that the
Spanish Minister of Finance has empowered the Bank
of Spain to issue a total of 500,000,000 pesetas addi-
tional bank notes. The total now authorized is
5,000,000,000 pesetas. France has likewise passed a
decree raising the maximum amount of paper money
that may be issued to 41,000,000,000 francs, which is
an increase of 1,000,000,000 francs.

The official London check rate on Paris finished at
53.27, as against 52.55 a week ago. In New York
sight bills on the French centre closed at 15.40,
against 14.97; cable transfers 15.38, against 14.95;
commercial sight 15.44, against 15.01, and commer-
cial sixty days 15.51, against 15.08 last week. - Bel-
gian francs finished the week at 14.57 for checks and
14.55 for cable transfers, against 14.24 and 14.22 the
week previous. Closing quotations for reichsmarks
were 1.41 for checks and 1.43 for cable remittances,
which compares with 1.57 and 1.59 a week earlier.
Austrian kronen closed at 00.33 for checks and 00.34
for cable transfers. Last week the close was 00.351%
and 00.3614. For Italian lire the final rate was
25.54 for bankers’ sight bills and 25.52 for cable
transfers. This compares with 24.66 and 24.64 last
week. Exchange on Czecho-Slovakia closed at 1.23,
against 1.3114; on Bucharest at 1.82, against 1.91; on
‘Poland at 40, against 38, and on Finland at 2.60,
against 2.80 a week ago. Greek exchange finished at
9.50 for checks and 9.60 for cable transfers, in com-
parison with 10.10 and 10.10.17 the week before.

The neutral exchanges have moved within narrow
limits and trading continues as dull as ever. There is
absolutely nothing new to report in this direction.
Guilders continue to rule alternately a small fraction
above and below the low levels recently established.
Swiss franes were weak, declining to 6.29 at one
time. The Scandinavian exchanges were heavy,
though without material change, while pesetas again

_lost ground slightly; all without specific activity or

cause assigned therefor, beyond the continued un-
favorable condition of international affairs and one-
sided trade balances. ‘ -

Bankers’ sight on Amsterdam finished at 30.90
against 30.95; cable transfers at 31 1-16, against

31 1-16; commercial sight at 30.80, against 3074,
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and commercial sixty days 30.45, against 3014 last
week. Swiss franes closed at 6.30 for bankers’ sight
bills and 6.28 for cable transfers. A week ago the
close was 6.25 and 6.23. Copenhagen checks fin-
ished at 13.70 and cable transfers 13.80, against 13.88
and 13.95. Checks on Sweden closed at 19.55 and
cable remittances 19.65, against 19.85 and 19.95,
and checks on Norway finished at 13.55 and cable
transfers 13.65, against 13.95 and 14.05 a week earlier.
Closing quotations for Spanish pesetas were 14.38
for checks and 14.40 for cable transfers. This com-
pares with 14.68 and 14.70 last week.

As to South American rates the undertone was a
shade firmer in the earlier dealings, but again sagged
off, and Argentine checks finished at 36.0814 and
cable transfers 36.21, against 36.25 and 36.371%
last week. For Brazil the rate is still 17.50 for
checks and 17.6214 for cable transfers, unchanged.
Chilian exchange was again under pressure and

‘slumped to 10 27-32, against 16 last week. Peru is

still at 5.00.,

In the Far Eastern exchanges the break in silver
has brought about a weaker tone in Hong Kong and
Shanghai exchange, and also in Indian exchange.
Hong Kong is now quoted at 7114@72, against 7314@
74; Shanghai at 97@98, against 100@10014; Yoko-
hama 5124@5134%, against 5114@5134; Manila, 4614
@ 47 (unchanged); Singapore, 4315@4334 (un-
changed); Bombay, 30@3014, against 30@3114, and
Calcutta, 3014@30%4, against 3014{@3034.

The New York Clearing House banks, in their
operations with interior banking institutions, have
lost $631,000 net in cash as a result of the currency
movements for the week ending Oct. 15. Their re-
ceipts from the interior have aggregated $10,718,-
000, while the shipments have reached $11,349,000.
Adding the Sub-Treasury and Federal Reserve op-
erations and the gold imports, which together occa-
sioned a loss of $84,347,000, the combined result of
the flow of money into and out of New York banks
for the week appears to have been a loss of $84,978,-
000, as follows: |

Week ending Oct. 15, Into

Banks.
$10,718,000

21,539,000,
$32,257,000

Out of
Banks.

Net Change in
Bank Holdings.

$11,349,000Loss  '$631,000
105,886,000(Loss - 84,347,000
$117,235,000/Loss $84,978,000

The following table indicates the amount of bullion
in the principal European banks:

Banks' interior movement
Sub-Treasury and Fed. Reserve op-
erations and gold imports.

i
October 16 19182.
Stlver.

October 14 1920,
Banks of—

Gold. Total. Gold. Total.

£
88,082,372
155,422,110
55,728,100
13,290,000
122,028,000

£ £

123,154,414 88,082,372,
10,520,000/151,882,508(143,862,11()

348,700 54,927,450} 54,755,600
2,369,000 13,313,000/ 10,931,000
23,665,000(121,780,000| 26,408,000
2,998,000| 35,227,000/ 32,216,000
1,485,000| 54,513,000 52,682,000
1,071,000 11,731,000 10,642,000
3,957,000| 25,576,000
15,512,000)
12,789,000( 10,916,000
8,119,000, 8,162,000

Total week|581,965,672| 46,558,700(628,524,372|544,264,082 47,673,500(591,937,5682
Prev. week'581,046,130' 46,171,500'627,219,630'544,061.715| 47,794,300/591,856,015

a Gold holdings of the Bank of France this year are exclusive of £77 ,934,682
held abroad. ’

£

England ..|123,154,414
France a._{141,362,508
Germany .| 54,678,750
Aus Hun,.| 10,944,00
Spain ....| 98,115,000

32,229,000
Netherl’ds’ A
Nat. Bel...
Switz'land

18,932,000
Sweden...

16,675,000 16,675,000
11,095,000

8,162,000

Denmark _|
Norway ..

A DRAGGING CAMPAIGN.

Small wonder there is apathy in the campaign!
Even the moth-eaten tariff could be madeé tangible;
could be made to cloak many a domestic ques-
tion. And when “Sixteen to One” was the rage
there were plenty of silver dollars afloat, to be made
into actual object-lessons. But a proposal for
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world-regulation, that is something dim with dis-
tance. Arousing the average man in such a cause
.is a tremendous undertaking. Clubbing voters with
sledge-hammer strokes into following parties and
leaders, is like beating them with a flail of moon-
ghine. For—“we have troubles of our own.”
Again and again we read that “there is no illus-
sion” about the “League” in Europe. There is a
“League” in existence, ostensibly the League, lack-

ing one of its chief original proponents. Yet the on-

looking peoples must now realize that a “solemn
referendum” to endorse the action of the represen-
tative of the United States is proof positive that he
was not in his assumed role fully and finally in-
. structed. as to the wishes of the people of this coun-
try. This significance reacts upon the attitude of
the voter here. If we did not enter the formation
of the League as a people, our “honor” is not at
stake, and we can go in or stay out as our present
judgment dictates. And, since there are in the dis-
cussion so many claims and counter-claims as to
the effect of the new creation, indifference is a nat-
ural sequence to making it a quasi-party question.

And the more the talk and analysis goes on, an-
other thought becomes uppermost—how was it hu-
manly possible that five men, in so short a time,
could construct a Constitution for a United States
‘of the World, covering in detail so many minute
relations of peoples and States that would be proof
against contradictions, errors of language, entan-
glements of sacred sovereign powers, mistrials of
cases, and the inclusion of articles of doubtful pur-
pose and consequence? And yet, so must the aver-
age voter reflect, every citizen is required to unravel
the tangled skein in order that he may ballot not
only rightly but intelligently thereon! No. wonder
he is apathetic—indifferent to undertake the task.
As for sustaining “our President” in his endeavor,
‘if he merely assumed to do what he was not in-
structed to do, if he was mistaken when he said, in
effect, repeatedly, “I feel I am doing what you would
have me do,” the mistake is his own. Why should a
loyal people in a representative Government worry
over mistaken assumptions of those in high office,
as far as these officials are concerned? Apparently,
most of the people do not worry over this.

And then the confusion in it all. Here is a plan
for a world-union, born inside of an exacting, to use
no harsher term, treaty of peace with a single de-
feated enemy, born at a time when the turmoil yet
seethed though the actual warfare had ceased, trou-
bled if not tainted with the feelings and settlements
of war, encumbered with the immediate disposition
of territories and the arrangements of recompense
and reparation in the very treaty which wrapped it
in swaddling clothes—small wonder when the voter
hesitates to accept it in toto. No sooner are the op-
posing views as to the requirements of Article X,
the “heart of the Covenant,” threshed out in Con-
gress and on the hustings than Article XTI is brought
into the contest. And now, a woman, speaking in
the campagin, arraigns Article XXIII, Paragraph
3, as “legalizing,” by imposing regulation, traffic
in women and children—an overlooked article with
-at least a mysterious sound, which reads as follows:
“Members of the League will intrust the League
with the general supervision over the execution of
agreements with regard to the traffic in women and
children, and the traffic in opium and other danger-
ous drugs.” We do not undertake to define the
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meaning of this, or to question the good intent of
the provision, but is it not an undisputed part that
must be interpreted by the voter? Really all this
predetermination is a great task for the voter. The
old mythical Atlas in the story-books humped his
shoulders and apparently bore the world up with
unchanging strength, and endlessly in time, but has
it ever been clear just what he stood on?

Why continue? Men do not sign blank checks and
put them into the hands of strangers to fill out.
Men do not hurry into agreements they cannot meas-
sure. Is it wisdom that peoples do this—is the voter
ready to commit so many others to his own interpre-
tations, be they for or against? Small wonder this
“overshadowing” political issue is irksome. And it
will be no wonder if, when the returns are in, men
who are not opposed to the spirit of peace and har-
mony of peoples and States refuse to accept the let-
ter thereof over which there is such difference of
opinion. In the Constitution of the State of Ten-
nessee, as recently unearthed, there is a provision
that a Legislature not elected subsequent to the sub-
mission of an amendment to the Constitution of the
United States shall be powerless to ratify such an
amendment. From other decisions of our Supreme
Court it is argued this provision is a nullity. But
by analogy the principle would declare that the act
of a President empowered to negotiate a Treaty
would be powerless to commit a nation to a League
until its provisions are first submitted to the people.

Will this election, then, serve to instruct the next
President to go into this Treaty containing this
League or the reverse? Will it serve to so instruct
the Senate? And suppose the Senate is Democratic
and the Executive Republican? Is the conscientious
voter justified in relegating all domestic questions,
as espoused.by parties, to the rear, that he may
vote for an Executive and a Senate in harmony on
foreign affairs? No such an issue was ever before
presented to our electorate, taken as a whole. Small
wonder men refuse to confront an overseas future,
grow restive or indifferent, knowing what they know
at home. Does apathy argue a sweeping dismissal
of the whole thing?

THE GOLDEN MEAN—HOLDING FAST TO
- THE GOOD.

Optimism is the religion of faith; pessimism, the
religion of fear. One, believes the good will pre-
vail; the other, the evil. Optimism is faith in or-
der, in equilibrium, in recurrence. Out of the dark
of sleep, into the light of conscious activity! Night
is only an intermittent shadow—for the sun is ever
shining. The infinite purpose was good “in the be-
ginning”—so shall it end. “Upward and onward”
was the preordained course of man—civilization
will not perish! If there be an Infinite, life is not
a “barren peak between two eternities,” but a little
journey on the road to happiness!

The waking child is “never still”—strength comes
from effort. No single life “from its source flows
seaward but some land is gladdened.” The genera-
tions appear and disappear—the heritage of accom-
plishment may be obscured, it does not fail or perish.
War does shock the world into a realization of its
true destiny. The thousand-year sleep of the Dark
Ages was followed by a renaissance in which also
there was restoration. Those who now see the slow
decadence of civilization in the wake of world-war,
blotting out hope with despair, reckon not with the
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natural order and the divine design. Peace can
never prevail over the earth until humanity has at-
tained to poise. Thisever-swingingof thoughtbetween
the dark and the light, this constant “turmoil,” must
disappear, when. the soul of man finds rest in the
golden mean between the real and the ideal.

What then is “reaction” but to act again in the

old way, using the imperishable instrumentalities

of good, treasuring up the heritage of law and order,
and gathering confidence in the golden mean be-
tween what is, and is yet to come, and pressing for-
.ward in a clearer perception of the divine destiny
of man, taking courage in renewed effort by the
way. To re-act is to act again that which has gone
before. When this reaction is toward the divine pur-
pose of man’s continuing progress, however, the old
forces that reappear, the restoration can only be of
the good—tor, life lives on, only death dies; for, the
evil perishes by its own power; the wars cease be-
cause they destroy themselves!  If, in the field of
Government, a new and untrammeled Republic has
served well in the service of its creators, until dis-
ordered and even disorganized by the shattering of
conyulsive war, where else in the release from that
evil thraldom would a people go save to its old Con-
stitutional covenants? If “peace, progress and
prosperity” are to come again, can they have their
basis in untried experiments of Government, in un-
realized ideals of social relations, in revolt against
all that has gone before? If every action is fol-
lowed by a reaction, how can equilibrium in affairs
ever be restored by ignoring the base that was in
the beginning—by refusing all restoration, by turn-
ing away from the good that is to the good that is
to be?

In this tendency to discount all progress in ad-
vance we involve ourselves in curious contradic-
tions. Admitting Credit to be one of the benign
forces of civilization, here is. an illustration. Per-
haps the zenith of all credit growth was realized
in the “loans to the Allies.” They were not only
based upon unrealized resources, but are marvelous
exhibitions of faith in peoples and in progress.
They were floated through the agency of Govern-
ment. And the time came when the Secretary of
the Treasury announced that this war-function must
cease—at this very time the statement being reiter-
ated in an international financial conference by a
representative of this Government. Out of this a
phrase has come into quasi-use: “Kurope is not a
good risk.” Has. progress, therefore, come to an
end? Has the old benign power of credit to serve
and save ceased? Has faith perished? Has Gov-
ernment failed? None of these! Popular loans
under the same unchanged Government, based in
- part on the same undeveloped resources, carrying
the same benign aid to progress—popular loans
to Belgium, France and Norway have been oversub-
scribed. There is no “League of Nations” in the
sense of full membership, full fruition. There is yet
fragmentary war in Europe. Where the extreme of
self-determined democracy has followed the ignis
fatuus of idealistic revolutionary “advance” it has
ended in turmoil and terrorism. 'The total debts of
the. great war, here, everywhere, are not even yet
computed. Yet’ the time-honored institution of
credit, in the very hour of reaction, has recurred to
old methods and eontinues its beneficent work.

What is art but a continuation of the elements of
beauty? What is imagination but a process of com-

bining into perfectness? What are dreams, save
they become the flowering of deeds? Is the world to
be afflicted with wholesale aphasia? Is memory to
be lost, that we may avoid reaction and recurrence?
One has used the illustration that a “League” is a
fence about a precipice to save humanity from fall-
ing into an abyss. If so, must not mankind remain
on the firm ground of accomplishment, recurrence
to the old, revolt against the death and destruction
of war, and return to the precedent and progress
that have ruled in the past—and if ever there is
to be a soaring over and above the abyss, from
whence are to be derived the wings of angelic per-
fection? The Golden Mean is in re-enacting the

good. There alone is faith—and peace and progress.

THE DOWNWARD TREND OF PRICESR.

Without waiting on a political election prices are
going down. The recession is not uniform—there
are even some advances—but it is generally agreed
that the tendency downward is established. Some-
where, somehow, the “invisible government” of
“supply and demand,” the reign of “natural law”
has been at work. Ithas never abrogated, has never
been suspended—but it has been interfered with, op-
posed, thwarted. Its sway becomes visible immedi-
ately as the obstructions are remov?d Our range of
vision is, however, so limited, that we do not fully
perceive this. When we are in the sweep of the
great forces we cannot estimate their strength, or
determine accurately their destination. :

Stand aside for a moment and look on! The
cruel, disordering, devastating, destroying war
plunged energy, industry, and trade into chaos.
The interlaced fabric of human endeavor was weak-
ened, worn, raveled. Exchange of goods was small
over war-infested seas. Human effort went into the
economic non-essentials of munitions and army sup-
plies. Production of necessaries dwindled. If such
a war had lasted five years longer with its increas-
ing cost the world would have become bankrupt.
And when the cost had reached two hundred to two
hundred and fifty billions and eight to ten mil-
lion lives—the world-war suddenly ceased! At that
moment (as far as war’s effect on prices is con-
cerned) the resumption of uninterrupted supply and
demand began. And it will continue, this natural
law, until as nearly as may be, production, through
the balancing processes of competing (co-operating
thus) human endeavor, has equalized the supply to -
the demand, thus creating and sustaining the level
of prices.

It is noticeable tha.t while the war continued,
prices rose through searcity, from diverted endeav-
or—and not a little from selfish effort of organized
labor to advance wages. The ordinary demand was
changed from life-giving to life-destroying. And at
the moment the armistice was signed, and the physi-
cal peace came, there was bewilderment, disorder
and apathy of the ordinary economic forces. By an
inversion of natural processes the return and res-
toration was impeded and clouded by-a change in
the mentality of man. It cannot be explained—but
it is a fact. Perhaps one potent immediate cause
(though concealed causes run farther back than the
war itself) was—that men, seeing Governments all-
powerful in making wars of destruction, consciously
or unconsciously assumed that they may be equally
powerful as agencies of production. At any rate,
the paternalism and autocracy of the Governments

igitized for FRASER
th://fraser.stlouisfed.org/




1512

THE CHRONICLE

[Vor. 111.

— o

exerted for the purpose of winning the war, were |

followed by ‘a whirlwind of political doctrines of
class rule and autocratic laws and “Administra-
tions,” tending toward “Governmental control and
operation” of industry. Therefore, we specify no
further, an influence tending to interfere with the
return to normal production-was this worship and
waiting on “Government” to itself reconstruct, re-
build, restore and bring Utopian ease and comfort
| without work. This, with advantages gained
through “organization,” seizing on opportunity, with
scarcity and waste and disordered interchange,
added its power to keep prices high. And lastly but
not the least has been the moral malady of “profit-
eering.”
- But note now what has been going on “behind
the scenes.” The millions home-returning, in some
way as best they could, began to work. War yet
continued, but its ragged ends were confined to
smaller and smaller areas. New territorial States
were born, and began to live, but their Governmental
power over supply and demand was nearly nothing.
They are not, several of them, yet able to walk as
Governments without assistance. Weary, despair-
ing, nevertheless men worked. And a first crop
brought strength to the body, if not confidence to
the mind and .content to the heart. We are not
painting the fine lines and colors, the rough marks
of the brush are visible. But perhaps we may see
more distinctly.

Following a return of man-power to agriculture,
factories are restored, and shipping, on sea and
land, takes its customary place. Slowly, imper-

fectly, imperceptibly, almost, over the whole world

this has been going on. But life is not “normal.”
And it is not normal now. - Motion, in the moving
pictures for comic purposes, by simply turning the
crank of the camera fast or slow, may be made
slow lor fast, the incredible racers on the highways,
or the runners moving at a snail’s pace, showing the
movement of each muscle brought into play. It is
the reverse process. “Exposures,” just after the war,
the reversal being complete, had to be at the other
extreme. Somewhere in between is “normal” life,
to which we are increasingly returning.

But—and we now confine ourselves and the prin-
ciple evolved to our own people—there has been no
vital change in Government, there has been no ma-
terial change in the manners and customs, if we may
so express it, of doing business, and production of
goods and grains with a great crop pending pours its
vast cornucopia of sustenance into a disordered
world, and “prices are going down.” Not even a
League of Nations functions fully—in which we have
no part. | Not one of the “promises” of the election
has as yet materialized. And yet the law of human
progress—self-directed endeavor to make the most
at the least cost in labor begins to assert its reign.
Let the two great mail-order houses in Chicago
(types in a way of commerce and trade) attest the
fact of the downward trend of prices. 'Why, the
very debts made by the war are not much reduced—
indeed it may be questioned are they not still in-
creasing. Wages have not materially fallen, here
or anywhere. Yet prices are tending downward.
It may not be permanent, in the sense there will be
no interruptions or intercessions. And certainly
the evidences of decline are not equally visible, as
to the field of production. But the law resumes.
Work—work—tells!
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What is the transeending lesson of it all? That
the natural process, the inevitable process, is the
“normal” one. “In the sweat of thy brow shalt thou
eat thy bread”—is the economic law of all deliver-
ance, of all happiness. Governments of whatever
kind, democratic, autocratie, socialistic, can per-
form no miracle that will enable man to live with-
out work. And the sooner the central idea of all this
Governmental magic is abandoned, the sooner men
will return to dependence upon themselves—without
which there is neither food or comfort, or inde-
pendence of mind, or happiness .of heart, or solace
of soul. 'Whether at this moment the crest of the
wave of high costs has been reached or not, from
the moment man turned from destruction to pro-

'duction, the natural law of prices began to operate

—and it will continue until through the endeavors
of all there is enough for all and within the reach
of the honest labor of all.

.THE VEHICULAR TUNNEL UNDER THE
HUDSON. :
On Tuesday, to the gratification of a small num-
ber of spectators and before the fire of a battalion of
“movie” cameras, yet with slight attention from the
people of the metropolis, the Governor of New Jer-
sey and the Lieutenant-Governor of this State went
through the physical beginning of the vehicular tun-
nel which will remove the obstacle of the Hudson as
to ordinary and motor traffic between these two
States. The scene was at the western end of Canal
Street, not far from the proposed entrance. This
was the visible start of a project which has been
many years in contemplation. Its estimated cost is
29 millions, and this is expected to be met in twenty
years by the tolls from an estimated number of 514,
million vehicles in 1924 to 22 millions by 1943. Two
lines of traffic in each direction are to be accommo-
dated, and three roadways in each direction are to
join the entrances. ' ;
There was at least a sentimental fitness in setting
the initial ceremony for the 12th of October, for it
marked what might almost be called a fresh “dis-
covery” of an important part of the continent, the
discovery (or the hopeful beginning of the discovery)
of the great fact that these two States, separated
by the great river, are not really separated at all in
interests and in prosperity; that this port does not

1belong to New York but to all the States; and that

jealousies are foolish and conflicts of interests un-
real. The thirteen colonies, emerging from their
struggle with Great Britain, were plagued with
those jealousies and those imagined conflicting in-
terests, recorded to this day in the “commerce”
clause of the Constitution, and they were brought
together with great difficulty, “to form a more per-
fect union,” and so on, the prevailing argument be-
ing that if they did not get together Europe would
surely devour them separately. «

“When we started,” said Senator Edge of New
Jersey, “there was a little grumbling on both sides;
some said the tunnel would merely cause people to
move from one State to the other and that ‘all we
are doing is helping New York.”” He is glad this
talk came to nothing. To move people (and goods)
from one State to another, more swiftly and more
cheaply, is the largest part of the problem of better
living, Senator Edge might have added. '

We must get on somehow a few years more, for
even all the improvements in engineering and espe-

|
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cially in under-water work cannot remove the factor
of time; but when the tunnel is finished organized
labor will lose most of its power to put the metrop-
olis into semi-siege and embarrass all the country in
respect to transit of food. The ferries may be hin-
dered or halted; the docks may be laid under em-
bargo, and food which has sustained the taint of
non-union contact may be kept until spoiled; this
may still occur in and after 1924, yet the highway
between these two States will not stop at the river
shores. For so much at least we may gather assur-
ance and feel gratitude.

This is one of the' great proposmons, said Lieu-
tenant-Governor Walker, which do not meet much
opposition on account of their cost, because they
contain the well-grounded assurance of becoming
self-sustaining; the proponents were able, he said, to
work out a scheme “so marked with simple business
acumen” that there need be no fear as to the finan-
cial results, and the “public seldom object to the
judicious expenditure of money, no matter how mam-
moth the project.” He believes the time not far dis-
tant when other tunnels will follow this one and
cross-river traffic will move from the surface of the
river to tubes below its bed, thus leaving the surface
exclusively for traffic to and from the Seven Seas.
Chairman Wilgus of the board of consulting engi-
neers looked ahead to hope that the support of the
public “will enable us engineers to do more of this
kind of thing.” He hoped that engineers may help
by pointing out how wastes may be saved by better
railroad connections, by a common plan of distribu-
tion of food products, by unifying water systems, and
by solving the problems of heat and power. All
such problems, he feels sure, “can be met by united
public sentiment.”

The late David J. Hill, a prophet of national de-
velopment who did not meet in his day all the honor

- he deserved, pointed out the folly of having large
transportation bottles with small necks as termi-
nals. Madness, and the destructive strife which is
one part of madness, seem to have possessed the
greater part of the world, yet we may hope for bet-
ter times when even organized labor shall learn that
industry and hearty co-operation are the solution of
industrial problems; that abundance, and not scare-
ity, should be the objective of every human being;
and that increasing production by efficiency and in-
tensity is the only method for reducing “hours.”

THE LABOR ATTITUDE IN THE CAMPAIGN.

A Washington press dispatch of the 10th says that
according to announcement by the National Non-
Partisan Political Committee of the American Fed-
eration of Labor the “spellbinders of that organi-
zation,” headed by Mr. Gompers, are to devote much
of their time to the campaign during its remaining
days. Successes for labor have already been won in
almost every State, according to the announcement,
and “notable results” have been obtained in the pri-
maries “in such States as Ohio, Colorado, South
Carolina, Pennsylvania and Arkansas.” The an-
nouncement adds as “not without its significance”
(and as to the significance, although not in the
sense intended, we fully concur) “that among the
reactionary Congressmen who have been defeated is
Representative John J. Esch of Wisconsin, one of
the authors of the Cummins-Esch railroad law; it
grows more doubtful each day whether the Iowa
sponsor of that law, Senator Cummins, will be able
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to return, the drift being heavy towards his opposi-
tion.”

On Oct. 5 the U. 8. Circuit Court of Appeals, at
Chicago, unammously sustained the sentences by
Judge Landis in the U. 8. District Court, in 1918,
of jail terms against W. D. (Big Bill) ) Haywood and
nearly a hundred other members of the pestilent
I. W. W. The decision was reversed on two counts
of the indictment but sustained on two others; the
original sentences included fines totaling more than
2% millions and jail terms totaling more than 800
years. Some of the culprits have completed their
terms, but others, including the leader, are at large
at present until the hand of the law reaches them
anew. Haywood “is believed to be in the East i
said the news dispatch, and one of the morning jour-
nals reports that he was guest at a “reception” here
on last Sunday, as braggartly defiant as ever, for he
called for a general action on I. W. W. llnes In-
stead of being laid off, he said, workers should lay
off themselves. He Would particularly “like to see
ten million workers of this country lay down their
tools and march out of the shops and factories, thus
forcing the release of Eugene V. Debs.” He regrets
that the fact of his being himself “one of the indus-
trial prisoners” may make his wish sound less impres-
sive, but he insists that the penitentiary is no place
for human beings and that “if any have twisted
brains they should be sent to hospitals, not to jail.”
The I. W. W,, he said, is opposed to war; “we were
engaged in no conspiracy against the war, but I can
assure you that if we had the membership of the
American Federation of Labor this country would
never have gone to war.”

Organized labor, as now dommatmg the A. F. L.
and carrying with it the unfortunate Gompers, hates
the railroad law, hates the return of the properties,
hates Senator Cummins, and is boring under the
surface to defeat him. It holds the Plumb plan in
reserve, which is not dead, but only scotched. Hav-
ing decided who are its friends in ity determination
to hold that what is good or bad for labor is not good
or bad for all the country, unionism is in the field
for Mr. Cox and calls on its faithful dupes to vote
for him. Speaking on Wednesday in Baltimore,
Mr. Gompers was gracious enough to admit that
only his own personal vote is in his “control,” yet
he said, “I can only align myself against the man
who has lined himself with the reactionary interests
and against the interests of the working people”; so
he will urge all he can reach “not to cast their votes
for Harding and that police-baiter Coolidge.”

The “drift” is agamst Senator Cummins, says the
A. F. L. announcement. The word is in a double
sense a warning. - For it is not only timely and well
to be distinctly told in advance what unionism in-
tends, but well to be reminded anew that “drift” is
what has brought the country to its present entan-
glements and dangers.

REVISED STATISTICS REGARDING THE
WORLD’S STOCKS OF COTTON.

With cotton' decidedly in the limelight of late, in
consequence of the considerable decline in price
(amounting to 18c. per pound at New York since
the opening of the new season) and the resultant ac-
tion of lawless elements at the South to force the
holding of the staple from the market until approxi-
mately 40c. per pound can be obtained for it, any
data bearing upon supply and consumption become.
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increasingly interesting. Thus it happens that the
recently issued compilations of the International
Federation of Master Cotton Spinners and Manu-
facturers’ Association, covering operations of the
mills of the world during the season 1919-20, and
the stocks of raw material carried by the establish-

“ments on July 31 1920 possess particular interest
and especially so as they are largely confirmatory
of information that had already been made public.

The International Federation, which in one way
or another embraces the cotton manufacturing in-
dustry of every country in the world, 'began its ac-
tivities some years ago and prior to the war,
through the cordial co-operation of those in interest,
was able to present reliable data in greater detail
than had ever before been possible. The breaking
out of the war forced suspension of its functions,
but now they have been resumed and the mail this
week brings us the first complete annual statistics
issued by the Federation since 1914. Not absolutely
complete, as returns from Russia and Austria are
missing, but complete enough for all practical pur-
poses as operations in thosé two countries are yet
very much restricted.

Analyzing briefly the results disclosed by the
Federation’s compilations, and making allowance
for the missing data, we find reason for gratifica-
tion in the confirmation they afford of the results
we presented in our Annual Cotton Crop Report is-
sued Aug. 28. At that time we made the consump-
tion of cotton in the world, not including China and
Brazil, from which reliable statistics were unob-
tainable, 17,555,270 bales of 500 lbs. net weight
each. The Federation’s returns, as received, and in-
cluding China and Brazil, furnish a total of 17,236,
941 bales, or approximately 16,352,000 bales of 500
Ibs. average weight. Adding to this about 12% to
cover missing returns (those from 16 million spin-

dles out of 145 millions, -according to the Federa-

tion’s statement) and deducting the aggregate con-
sumption in China and Brazil, we have a total dif-
fering from ours by less than 5,000 bales. In the
matter of spindles, too, there is strikingly close
agreement in the totals, when proper adjustment is
made. In- fact, following that plan we make the
Federation’s aggregate a little over 150 million
against our 149,627,885 spindles.

This brings us down to the matter of stock at the
mills at the close of the season (the “Invisible Sup-
ply”) where as we anticipated there is a consider-
able divergence, due in part to the difference in
methods of compiling the result, but mainly ascrib-
able to the difficulty in obtaining reliable informa-
tion since the war in Europe brought disorganiza-
tion and chaotic conditions. It is our expectation,
however, that with conditions steadily returning to
normal, it will be possible for us next year to quite
accurately outline the situation as regards reserve
supplies at the close of the season. Adopting the
Federation’s total of stocks of cotton in spinners’
hands on July 31 1920, without making allowance
for missing returns, we have a much stronger supply
situation than was indicated in our annual report
—a situation that in conjunction with decreasing
consumption would serve as an explantaion for the
decline in price of the staple. In our annual report
we showed that the supply of American cotton, in-
cluding linters, on July 31 1920, covering stocks in
United States (other than in private storage, on
plantations, or in transit by rail and water) and

at European ports and afloat for Europe was 5,592,-
201 bales. To this should be added 947,572 bales,
the stock at mills in Europe, Japan, etc., giving an
aggregate of 6,539,773 bales American cotton, which
would likely be raised to about 7,000,000 bales by
the inclusion of amounts in private storage, on plan-
tations and in the ports of Japan.

As regards the stocks of other varieties of cotton
in the world July 31 1920, the visible supply stood at
approximately 2,000,000 bales, and the mill stocks,
according to the Federation’s statement, were 2,314,-
714 bales, or a total or 4,314,714 bales. Consequent-
ly the carry-over of all varieties of cotton July 31
1920 was about 10,854,487 bales of ordinary weights,
equaling close to 10,000,000 bales of 500 Ibs. net
average, and sufficient to cover consumptive re-
quirements for some 30 weeks at the rate maintained
in 1919-20. This being the case, and in view of the
deflation in prices for goods, it is not altogether
strange that cottoh should decline in price. It is,
of course, a notable fact that even at the lower prices
the takings by the mills in the United States show
no tendency toward increase. But prices are get-
ting down to a figure that should stimulate buying.

REPORT OF THE ROYAL COMMISSION ON
THE BRITISH INCOME TAX.

Miss Alzada Comstock, Professor of Economics in
Mt. Holyoke College, has published in “The Ameri-
can Economic Review” for September an elaborate
and instructive account of the report of the Royal
Commission on the British Income Tax. The re-
port recently presented, supported by seven volumes
of evidence, is so thorough and conclusive as to have
wide public approval and the promise of probable
adoption by the Government. It is the first report
of the kind since 1861. We give an epitome of Pro-
fessor Comstock’s account of it. -

A graded income tax was first adopted in 1798.
In 1803 five schedules for differentiation, substan-
tially those now in use were introduced. In 1842
the income tax was cast in permanent form, with
3% the rate and £150 the exemption. In 1855-6 the
rate was raised to 614%, the highest rate up to 1914.
War invariably raised the rate. Now the effort was
made to reduce it gradually until in seven years it
would expire. In 1874-5 it fell to less than 1%. In
1910 the supertax on large incomes was added.
The war again forced up the rate to approximately
614 %, first by the addition of one-third on both in-
come and supertaxes, then doubling these in 1915-6,
with subsequent additions until the end of the war
the rate was 30%, with 2214% supertax, which
stands now. '

This applies to all incomes arising in the United
Kingdom by whomsoever enjoyed, and also to the
entire income of all persons residing in the United
Kingdom, regardless of its origin.

Income is divided into five kinds, with these sched-
ules:

A. Profits from the ownership of bonds and build-
ings. '

B. Profits from the occupation of land.

C. Profits from holding public funds.

D. Profits from trades, professions and employ-
ments.

E. Profits from emoluments of public office.

Graduation is effected downward by reduction of
the standard rate for incomes of £2,500 and less;
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and upward by a supertax on incomes above £2,500.
The supertax reaches a maximum of 4s.6d. at £10;-
collected at the

000; as far as possible the tax is
source.

Income tax in recent years has superseded all
other forms of taxation and is now regarded as the
“sheet anchor” of national finance. It is quite pos-
sible that it has reached its limit of expansion
even in times of war and some other form may have
to be introduced for reducing the national debt.

Graduation has been bitterly fought since Pitt.
It was called “graduated robbery” by John Stuart
Mill. In 1906 it was thought possible to effect it
by a supertax, but this was not adopted until 1910
on incomes above £5,000. In 1918 the limit was re-
duced to £2,500, with a maximum rate of 4s.6d.,
- where it now stands. ;

The Commission recommends numerous small
changes, but leaves the essential forms unchanged.
It says:

“The income tax has proved its worth as a part of
the fiscal system in all times of stress, especially in
the last five years, and it is by its results that it
must be judged. We recognize, and we think the
- public will recognize, that an old established system
that has entered into the thoughts and business of
the people for several generations should be judged,
not by a theoretical standard of possible excellence,
but by the results it has achieved. . . . We have
made many recommendations for the alteration of
the tax, and we hope for its improvement, but we
have made no attempt to overturn the whole frame-
work of the tax, setting up something else bearing
the same name.” ®

It recommends raising the limit of exemption
from £130 to £150 for single persons and £250 for
married persons without children. The cost of col-
lection at the lower limit went far to destroy its
valie. The allowance for children stands at £40
for the first child, but should be raised from £25 to
£30 for each subsequent child, with allowance for de-
pendent relatives throughout the list, as also for
wasting assets when the life of the asset falls short
of 35 years. ;

The differentiation against unearned incomes
should be diminished by an allowance of 10% on
earned incomes up to £2,000, and then one rate ap-
plied to both classes. These changes are mainly for
the sake of simplicity and to meet the desire of the
taxpayers for equitable and convenient taxation.

It further recommends as a scheme for graduation
that the taxable net income should be charged half
the normal rate where it does not exceed £225.
Above that the first £225 should pay the half rate,
and the excess should pay the full rate. The super-
tax is imposed at £2,000 and above. The maximum
is set at 5s.6d. Taxation at the source is regarded
“of paramount importance, lying as it does at the
very root of the income tax system.” It has been in
use since 1803, the date of the introduction of the
five schedules, and is commonly regarded as the chief
reason for the success of the income tax. After sus-
pension for a time the income tax, and with it taxa-
tion at the source, was reintroduced in 1842, and has
been in continuous use ever since.

Much attention was given by the Commission to
the question of double taxation. Taxes are now
levied on residents of the United Kingdom deriving
income from the Dominions, without regard to the
tax levied by the Dominion. This is an old practice,
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which was rendered acute by the Finance Act of
1914, which extended it to all income derived from
abroad, whether it was brought into-the:Kingdom
or not. Partial relief has been given, and the Com- -
mission recommends the reduction of the Kingdom’s
tax by the amount of the Dominion tax, with a maxi-
mum relief of one-half the Kingdom tax.

Residents of Great Britain deriving a large part
of their income from foreign countries complain of
the double tax they have to pay, but the Commission
sees no way for a change “under present circum-
stances.” . The action of the foreign country in tax-
ing such income at the source is of course involved.

Timealone will prove whether the recommendations
of the Commission are wise. Taxing wage-earners’
incomes at the source, for example, lest a loss of
revenue would occur, seems unwise, as the assess-
ments of that class are as adequate as with any,
and the revenue involved is relatively small.

The Commission is criticised because it has not
expressed a recognition of the seriousness of the
financial situation of the country, nor made full
statement of the reasons and the evidence on which
the raising and the lowering of particular rates are
based. The inquiry into the scope and incidence of
a tax ig incomplete unless “its general result in con-
nection with other burdens, and on production, in-
dustry and saving is considered.”

The obvious conclusion of the report is that, fail-
ing an extension of the income tax, or the suggestion
of an alternative measure, a high excess profits tax
is to become a permanent part of the British mystem
of taxation, The complete report will inevitably be
the basis of the study,of any proposed modifications
or changes in our system of taxation, or indeed in a
system for any other country.

RAILROAD GROSS AND NET EARNINGS FOR
AUQUST.

In presenting our compilation of the earnings of
United States railroads for the month of August,
it seems important to point out that this will be the
last monthly return under the old condition. The
results, as far as the net earnings are concerned, are
exceedingly poor and it is unlikely we shall have
another monthly exhibit so extremely unfavorable
in that regard for a very long time to come—if ever.
The roads were returned to private control on the
1st of last March, but for a period of six months
thereafter, or until the end of August, Congress
provided that the carriers should receive the same
amount of net income as they had been receiving as
rental during the period of Government control—
except in cases where a carrier preferred to take
instead the carrier’s own net earnings. Only a very
few roads throughout the country chose this latter
alternative, for the very good reason that it was
everywhere recognized that the amount of the net
revenue in nearly all cases must fall far short of the
sums that the Government had been paying as rental.
Expenses had enormously increased while the con-
templated further increase in rates was still to be
made. In addition there were new wage increases
in prospect on top of the enormous wage increases
previously made.

Under the Transporation Act the fixing of higher
freight and passenger rates was placed in the hands
of the Inter-State Commerce Commission, the nature
and extent of the increase being left at the discretion
and in the judgment of the Commission, while the
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question of wage increases was relegated to the Rail-
road Labor Board provided for under the new: Act.
* On July 20 this Labor Board handed down its de-
cision ‘and authorized wage increases which it was
estimated by the Board would add $600,000,000 to
the annual pay-roll of the railroads and by the
carriers that it weuld add $625,000,000 to the yearly
pay-roll. At the end of the same month (July 31)
the Commerce Commission authorized advances in
freight and passenger tariffs which it is computed will
add $1,500,000,000 to the yearly gross revenues to
take care of this latest wage increase and to cover the
vast antecédent rise in operating costs by reason of
the higher price of materials, fuel, labor and every-
thing else entering into the operating accounts of the
railroads.

The higher rates forfreightand passengers author-
ized by the Commission could not be put in effect
until towards the very close of August—not until
Aug. 26—and therefore did not count to any material
extent in the gross revenues for that month especially
as on shipments already under way the old rates
would in any event apply. On the other hand, the
wage increases counted in full for the month, making
an addition in that way alone of fully $50,000,000 to
$52,000,000 accordingly as one accepts the estimate
of the yearly addition of the Labor Board or that of
the railway executives. But besides that the wage

‘award carried a retroactive feature making the award
operative back to May 1. Itis our understanding
that with most roads the retroactive feature of the
wageincrease was taken care of in the June and J uly
returns, but it is not unlikely that in the case of some
roads a portion of the extra outlay on that account

was carried into the August accounts.

Another circumstance not improbably played an
important part in swelling expenses of all the roads the
present year. Examination of the returns shows that
the maintenance outlays were practically everywhere
heavily increased. Higher wages would necessarily
count here as it does under the other groups of
expenses and as a matter of fact the augmentation
in the transportation expenses has been as pronounced
as in the outlays for maintenance. Nevertheless it
would not be strange if these maintenance outlays,
irrespective of the higher labor costs, had been heavier
than ordinarily. It is generally admitted that during
the period of Government control neither equipment
- nor roadway was maintained in full repair so that the
properties were returned to their owners in very
much poorer shape than when taken over by the
Government. It would be only natural for the
managers of the roads to wish to restore them to their
former good physical condition before the Govern-
ment guaranteé¢ period had expired.

In view of all the circumstances narrated, no sur-
prise can be felt over the extraordinary nature of the

month’s exhibit. As already stated, no parallel to it
,can be found in American history (barring the show-
ing for June 1918, when the first large wage increase
was made, retroactive to Jan. 1, and the roads, by
the direction of Director-General McAdoo, had to in-
clude the whole of the half-year’s increase in the
accounts for the month of June), and it is not likely
to be duplicated in the future—unless, indeed, there
should be a repetition of the same situation as that
from which the railroads have just e/merged, and that
seems extremely improbable. Stated in brief, gross
earnings as compared with the corresponding month
last year increased no less than $73,557,530, which is
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but little less than 209, an extremely satisfactory
gain considering that the ' higher transportation
charges for freight and passengers could have played,
as already stated, no great part in the results, since
they did not go into effect until towards the very
close of the month. But as against this large gain in
the gross revenues there was an addition to the
expenses, for the reasons given, in the prodigious
amount of $234,830,317. As a consequence, there is
a falling off in net of no less than $161,272,787. The
truth is, the roads had no net earnings at all, but fell
$71,853,826 short of meeting bare operating expenses.
In the same month last year the net earnings above
expenses were $89,418,961, and this, too, was after a
heavy reduction in the net as compared with the year
preceding. As in the month preceding, some large
roads are not represented in our totals, their August
statements not yet having been filed with the Inter-
State Commerce Commission. We would mention
particularly the Pennsylvania Railroad system, the
Southern Pacific, and the .Burlington & Quincy.
With these included the shrinkage in the net would
be even heavier than shown by our compilations.

Inc, (+) or Dec. (—).

1€20. 1919. Amount. %
199,957 199,418 +539 0.27
$441,423,158 $367,865,628* 873,557,530 19.98
512,276,984 278,446,667 4+ 234,830,317 84.33

Jan. 10 Aug. 31—
(183 Roads)—
Miles of road
Gross earnings
Operating expenses.

def.$71,853,826  $89,418,961 —$161,272,787 180.35

Comparison, as already stated, is with very poor
results in 1919, increasing the significance of the
further loss the present year. Our compilation for
August last year registered a very considerable de-
crease in both gross and net—$32,636,656 or 6.49%
in the former and $31,315,528 or 21.81% in the net.
On the other hand for 1918 the exhibit was exception-
ally good, this having been a month when the 1918
advance in railroads counted to its full extent and
came before wages and operating costs generally
had advanced to the high levels since attained.
Out of $135,759,795 addition to gross in August of
that year, $24,312,758 was carried forward as a gain
in net. Prior to 1918 the showing as to net had been
poor or indifferent for a number of years. In the
following, the comparisons are shown back to 1906:

Net Earnings.

Inc. (+) or
Dec., (—).

Gross Earmrms.'

Inc. (+) or
Dec.. (—).

Year
Preceding.

Year
Qiven.

Year
Preceding.

Year
Given,

$ $
42,719,768 +5,355,143
44,849,985 +779,119
84,251.096| —9.222,389
75,319,538/ +15,085.001
90,176,937 - —659.863
86,820,040 —595,069
87,718,505/ + 11,425,466
92,249,194 —9,106,170
87,300,840| +471,544
89,673,609+ 10,039,578

3
48,074,911
45,629,104
75,028,707
90,384,539
89,517,075
86,224,971
99,143,971
83.143.024,

. $ $ $
~._|137,589.560/122,898,468) + 14,691,092
--.|144.913,337/128,178,064| 416,735,273
---1206,755,864|241,122,442—34,366,578
- |236,559,877(206,877,014(+29,682.863
- _|254,005,972|235,726,000+ 18,279,972

1243,816,404(245,784,289] —1,967,695)

~~1276,927,416(251,067,032| + 25.860.384
. |259,835,029/255,493,023| 4,342,006
TT7|269.593.446(280,919,858(—11,326,412| 87,772,384
“|279'891,224/274,618,381| + 5,272,843 99,713,187
"|333.460,457/278,787,021|+ 54,673.436/125,837,849 99,464,634|+ 26,373,215
TT71373.326.711(333,555,136|+ 39,771,575/121,230,736 125,899,564| —4,668,828
T T71408269.356/362,509,561|+ 135759 795/142,427,118 118,114,360 +24,312,758
7" l469.868,678]502.505,334—32,636,656/112,245,6801143,561,208 —31.315,528
TTTlaa1 423.158:367,365,6281 4 73.557.5301d171,853826] 89,418,9611—161 272789

Note—In 1906 the number of roads included for the month of August was 91 in
1907, 86; in 1908, the returns were based on 231,220 miles; in 1909 on 247,544 miles;
in 1910 on 238,493 miles; in 1911 cn 230.536 miles; in 1912 on 239,230 miles; in 1913
on 219,492 miles; in 1914 on 240.831 miles; in 1915 on 247,809 miles; in 1916 on .
245,516 miles; in 1917 on 247,009 miles; in 1918 on 230,743 miles; in 1919 on 233,423

miles; in 1920 on 199,957 miles.

As far as the returns of the separate roads are con-
cerned, it is only needful to say that they are, with
very few exceptions, of the same extraordinary nature
as the general totals—being extremely poor as far
as the net earnings are concerned. As illustrations
we may note that the New York Central though
having added $4,359,103 to gross earnings shows a
loss in net of $10,895,435, having the present year
fallen $1,792,238 short of meeting its running ex-
penses, not including taxes. A preponderating pro-
portion of all the roads in the country are distin-
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guished in the same way and show a deficit below the
amount of the expenses. The Baltimore & Ohio with
$2,400,613 increase in gross, reports $3,889,213

decrease in net; the Reading with $910,707 addition”

to gross falls $6,208,457 behind in net; the Erie with

$1,132,086 ‘gain in gross, has $6,186,196 loss in net;

the Boston & Maine with $1,459,852 increase in

gross has $5,294,365 decrease in net, and the New

Haven with $2,492,563 increase in gross, reports
' $3,212,721 decrease in net.

In other sections'of the country the showing for
the larger systems is much the same. To mention
only a few instances, the Chicago & North Western
has $3,595,839 increase in gross and $7,447,867 de-
crease in net; the Milwaukee & St. Paul $421,108
increase in gross and $9,124,551 decrease in net; the
Great Northern $1,860,774 increase in gross and
$7,504,848 decrease in net; the Northern Pacific
$544,468 increase in gross and $4,323,786 decrease in
net; the Union Pacific system $2,302,050 increase in
gross and $4,209,404 decrease in net, and the Atchison
$4,611,826 increase in gross and $8,720,131 decrease
in net.

" In the South we flnd a conspicuous exceptlon to the
rule in the Southern Railway, which is able to report
increases in both gross and net—$1,873,784 in gross
and $689,024 in net. On the other hand, the Louis-
ville & Nashville with $1,887,383 increase in gross,
falls $3,657,635 behind in net; and the Atlantic Coast
Line, the Central of Georgia, the Chesapeake &
Ohio and the Norfolk & Western, together with
numerous other roads in the South, show heavy losses
in net.  In the following we show all changes for the
separate roads for amounts in excess of $100,000,

whether increases or decreases, and in both gross and
net. It will be observed that there are only two roads
which have suffered a decrease in gross for that
amount and only five roads that have an increase in
net for the sum mentioned, all the other roads regis-
tering decreases in net.

PRINCIPAL C}IANGES IN GROSS EARI\,IINGS IN AUGUST.

Increases.
Atch Top & 8 Fe (3)----b$4 611 826 ‘West Marylan:

New York Central 4,359,103 Oolora.do & Southern 2)
W 5,839 | Maine ,Central

1812894 | Kansas City Southern._..
Alabama & Great South_
3| Hocking Valley,

Toledo 8t Louis & West.
Indiana Harbor Belt_._.
Central RR of New Eng
3 | Mobile & Ohio

Chica o RI& Pac (2) ..
%I Hartford__

Baltlmore & Ohxo_._-

Union Pacific (3).-.

4 | Florida East Coast
Texas & Pacific

ew Orleans & N E....

an Antonio & Aran Pass
Louisiana & Arkansas.
4| Nash Chatt & 8t Louis_.
Duluth So Shore & Atl..
Northwestern Pacific.._-
Chicago Peoria & St L.
Lake Erie & Western._._.
Pittsb & West Virgini:
Nevada Nosthern
Minn & 8t Louis
Atlantic Cit;
4 | Bessemer & Lake Erie._.
E1 Paso & Southwest.___.
Central Vermont
Louisiana Ry & Nav Co
N Y Ontario & Western
51 Galveston Wharf.

Newburgh & So Shore___
84 | Midland Valley.
Charleston & West Caro.
Georgia Southern & Fla.
8 | Monongahela Connecting

St Louis Merch Bridge T
7| Cincinnati Northern_._.
Mo Kan & Tex of Tex..

Representing 105 roads
in our compilation__$71,090 756

Decrease:
Richmond Fred & Potom 3144 522
6 | Norfolk & Western 135,330

Representing 2 roads
in our compilation__

Lehigh Valley

Delaware & Hudson_-_.
Phila & Readin

Pittsburgh & Lake Erie_
Clev Cinc Chic & 8t Louis
Minn St Paul & SS M
Michigan Central
Central RR of N J

Cinc New Orl & Tex Pac
Elgin Joliet & Eastern.._
8t Louis Southwest (2).
N Y Chicago & Sb Lo
Chicago & Alto:

Los Angeles & Saln Lake
Denver & Rio Grande. .
Duluth & Iron Range__
Chic 8t P Minn & Omaha

Buffalo Roch & Pittsb_ .
Seaboard Air Line.
Pere Marquette. .. -
Chic & East_Illinois.___
‘Wheeling & Lake Erie__
Virginian
Missouri Kan & Tex_...
New Orl Tex & Mex (3).
+ Chicago Milw & 8t Paul.
Internat’l & Great North
Toledo & Ohio Central__
Yazoo & Miss Valley___
Chic Ind & Louisville__ $279,852
Central RR of Georgia..

Note—All the figures in the above are on the basis of the returns filed
with the Inter-State Commerce Commission. Where, however, these
returns do not show the total for any system, we have combined the separate
roads 0 as to make the results conform as nearly as possible to those given
iin the statements furnished by the companies themselves.

b Including 'the various auxiliary and controlled roads, like the
Michigan Central, the *Big Four,”' &c., the whole goin to form - the
New York Central System, the result is a gain of $7,866,327.

|

PRINOIPAL CHANGES IN NET EARNINGS IN AUGUST.

Increase.
Elgin Joliet & Eastern...
4 | Alabama Birm & Atl.._.
7| Kansas City Southern
Western_Pacific
301,397

Duluth stsable & Nor.
Southern Railway

Cinc New Orl & Tex Pac.
Grand Trunk Western._
Duluth & Iron Range.

Representing 5 roads in
our compilation....

Florida East Coast._.__ ~
Detroit Toledo & Ironton
Gulf Mobile & Northern..
Delaware & Hudson......
kane Port & Seattle. .
ocking Valley
Buffa,lo Roch & Pitts_.._.
7 | Richmond Fred & Potom
1| Bessemer & Lake Erie.....
high & New England.
Belt Ry of Chicago
Central Vermont
Term RR Assn of St Louis
St Louis Merch Bge Term
7| Cincin Ind & West
Lake Erie & Western._.
Gulf & Ship Island ..
Chicago Junction...
4 | Monongahela

Kan City Mex & Or of Tex
Georgia

1{Toledo 8t Louis & West.
Det Gr Haven & Milw_.
Ann Arbor

Kan City Mex & Orient..
Buffalo & Susquehanna.
New Orl & Great Nor...
Charleston & West Caro.
Lehigh & Hudson River.
3 Staten Isl Rapid Transit..

51 Atl & 8t Lawrence

0} Toledo Peoria & Western
8| Toledo & Ohio Central_.
Alabama & Vicksburg...
N Y Susq & West,

$2,593,606

Decr

New York Central 5435
Missouri_Pacific
RtenTop

ch Top & Santa Fe (3
T

icago orth Western
Philadelphia & Reading._
Erie (3)

Louisvxl.le &

Norfolk & W

St Louis-San Fl‘an (l)..-

N Y N H & Hartford

Lehigh Valley

Delaware Lack & West__

Michigan Central _

Chicago R I & Pac (2)

Chesapeake & Ohio. _
inn St P&SS M.
exas Pacific

Yazoo & Miss Valley.....
Denver & Rio Grande.. . _
Chic 8t Paul Minn & Om
Central of Geor, a. %lgln Joliet & Ea.stemiu_

Atlantic Coast
8 t Maryland Del & Va...
inn & 8t Loui 54 St Joseph & Grand Isl.__
Nashv Chatt & St Louis_ 964,479 | Kanawha & Michigan....
N Y Ontario & Western.. Virginian
‘West Maryland 4 | Kansas City Terminal. ...

E) Paso & Southwest.._.
Mo Kan & Tex of Tex..
Missouri Kansas & Texas -
Chicago & East I1linois....
Indiana Harbor Belt.. ..
Pittsburgh & Lake Erie.
Norfolk

Maine Central

Georgia & 'Florida

Missouri & N Arkansas..
East 8t Louis Connect...
54 | Carolina Clinch & Ohio.
Northwestern Pacific._.
Baltimore Ches & Atlan..

Representing 114 ro:
ig our coxgpilation $162,378, 124 ,

578,018

b These figures merely cover the operations. of the New. York Central

itself. Including: the various auxﬂiary and controlled roads, like the

Michigan Central, the ‘“Big Four,' the whole goinsg to form the
New York Central System, the result !s a Ioss of $16,842,10

When the roads are arranged in groups or geo-

graphical divisions every division shows an increase

in gross and also every group or division without any

exception a decrease in the net. Our summary by

groups is-as follows:
SUMMARY BY GROUPE.
i 1088 BT TG~ irneerrreemmemmece
August, 1920, 1919. Ine.(+)orDec.(~—),
Section or Group— $ $ $ Y%

Group 1 (8 roads), New England 24,013,215 19,319,605 4,693,710 24.29
Group 2 (33 roads), East & Middle....107,097,993 92,555,646 -14.542,347 15.71
Group 3 (25 roads), Middle West 44,193,072 35,847,675 8,345,407 23.28
Groups 4 & 5 (35 roads), Bouthern.... 70,438,887 58,727,338 +11,711,549 19.94
Groups 6 & 7 (29 roads) Northweset... 98,411,076 81,433,695 +-16,977,481 20.85
Groupd 8 & 9 (43 roads), Bouthweet.... 83,257,662 68,151,646 10,106,016 22.16
Group 10 (10 roads), Pacific Coast.... 14,011,263 11,830,323 42,180,930 18.43

Total (183 roads) 441,423,158 367,865,628 +73,557, 630 19.98
—Mileage——

-Net Earnings
1920. 1919. 1919. Inc.(+) or Dec.(—).
$ 3 %
3,867,790 —9,733,606 251.66
21,303,080 -—42,209,383 198.13
10,985,975 -—10,424,655 94.89 |
119,86,850 ~—19,134,230 159.63
19,709,077 —45,412,306 220.27
16,933 936, —32,263.263 190.52
4,632,253 4,095,254 88.40

199,957 199,418d171,853,826 89,418,061 —161,272,787 180.35

NOTE,~—Group I includes all of the New England States.

Group II includes all of New York and Pennsylvania except that portion west
of Pittsburgh and Buffalo; also all of New Jersey, Delaware and Maryland, and the
extreme northern portion of West Virginia.

Group 11I includes all of Ohio and Indiana; all of Michigan except the northern
peninsula, and that portlon of New York and Pennsylvania west of Buffalo and
Pittsburgh.

Groups IV and V combined include the Southern States south of the Ohio and
east of the Mississippi River, :

Groups VI and VII combined include the northern peninsula of Michigan, all ot
Minnesota, Wisconsin, Iowa and Illinois; all of South Dakota and North Dakota
and Missouri north of 8t. Louls and Kansas City; also all of Montana, Wyoming
and Nebraska, together with Colorado north of a line parallel to the State line
passing through Denver.

Groups VIII and IX combined include all of Kansas, Oklahoma, Arkanses and
Indian Territory. Missouri south of 8t. Louls and Kansas City; Colorado south
ot Denver, the whole of Texas and the bulk of Louisiana; and that portion of New
Mexico north of a line running from the northwest corner of the State through
Santa Fe and east of a line running from Santa Fe to El Paso.

Group X includes all of Washington, Oregon, Idaho, California, Nevada, Utah
and Arizona and the western part of New Mexico.

As far as the movement of the leading staples is
concerned, Western roads suffered a contraction in
their grain movement and some of them also in their
livestock movement, while Southern roads sustained
a shrinkage in the cotton movement. At the West-
ern primary markets the wheat receipts for the four

1920.

$
Group No. 1.... 7,386 7,298 def5,8(5,906
Group No. 2.... 22,268 22,133d120,906,303
Group No. 3.... 13,941 14,125 561,320
Groups Nos.4 & 5 39,014 38,542 def7,147,380
Groups Nos. 6 &7 56,756 56,942d122,703,229
Groups Nos. 8&¢ 51,351 51.121d115,329,327
Group No. 10... 9,238 90,257 536,999

igitized for FRASER
tp://fraser.stlouisfed.org/
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weeks ending Aug. 28 aggregated only 37,606,000
bushels this year as against 66,757,000 bushels in the
corresponding four weeks of 1919. The corn re-
ceipts ran somewhat larger than last year, but com-
bining wheat, corn, oats, barley and rye the aggre-
gate of the receipts of the five cereals in the four
weeks this year was only 74,028,000 bushels as against
106,190,000 in the same four weeks of last year. In
the following we give the details of the Western grain

movement in our usual form:

WESTERN FLOUR AND GRAIN RECEIPTS.

Flour, Wheat. Corn. vats. Barley.
(bbls.) (bush.) (bush.) (bush.) + (bush.)

513,000 8,191,000 3,172,000 . 9,698,000 432,000
832,000 19,335,000 2,797,000 11,179,000 1,424,000
2

53,000 252,000 605,000 ,882,000 - - 417,000
62,000 732,000 672,000 3,496,000 1,332,000

353,000 6,342,000 1,008,000 2,703,000 80,000
405,000 8,381,000 674,000 2,152,000 104,000

711,000 82,000 454,000
1,538,000 37,000 493,000

149,000 104,000 208,000
309,000 68,000 172,000

703,000 1,120,000 . 1,503,000
679,000 611,000 762,000

994,000 12,000
372,000 204,000

1,971,000
12,376,000

752,000
1,095,000

3,548,000
2,061,000

Rye.
(bush.)

445,000
640,000

392,000
182,000

62,000

Four weeks

end.Aug.28.

Chicago—
2920500
1919. ...

12,000

109,000
261,000

79,000
240,000

273,000
610,000

958,000
1,958,000

77,000
10,000

738,000
651,000

546,000
935,000

284,000
252,000

335,000
559,000

1,482,000
1,597,000

10,948,000

8,057,000
15,971,000

5,354,000
7,892,000

1020 4,000

1919_...
(h%ha & Indianapolis—

Total of All—
1920._.. 1,032,000 37,606,000
1919.... 1,672,000 66,757,000
Jan, 1 to
Aug. 28,
Chicago—
1920. ... 5,769,000
1919. ... 5,790,000
Milwaukee—
430,000

1920....

1919__.. 494,000
8t. Louts—

1920.... 2,888,000
1919.... 2,141,000

8,192,000
7,295,000

23,731,000
23,990,000

2,239,000
5,668,000

2,260,000
2,480,000

19,742,000
42,525,000

2,404,000
4,343,000

19,986,000
25,817,000

52,185,000
41,240,000

10,634,000
4,281,000

20,936,000
14,244,000

1,430,000
833,000

964,000
920,000

49,743,000
60,110,000

14,861,000
18,314,000

21,226,000
22/250.000

2,124,000
3,463,000

1,331,000
1,481,000

6,632,000
21,924,000

4,856,000
14,985,000

380,000
779,000

4,343,000
6,463,000

3,006,000
3,534,000

273,000

4,209,000

582,000
956,000
Cleveland—
1920.... ‘
34,000

1920..-. 1,850,000

1919___. 2,271,000
Duluth—

1920....

1919....

Minneapolis—
1920....

1919....

Kansas City—
1920__.. 4,000 40,870,000
1919__.. 96,000 37,667,000

Omaha & Indianapolis—
192! 19,095,000

19,757,000

314,000

2,799,000
1,811,000

12,952,000
15,477,000

57,070,000
50,107,000

563,000

15,897,000
12,224,000

3,000
28,000

5,814,000
5,298,000

9,197,000
13,086,000

29,664,000
28,758,000

1,508,000

9,770,000
5,310,000

635,000
814,000

9,456,000
17,965,000

4,850,000
9,813,000

20,528,000
20,785,000

458,000
1,120,000 197,000

1,148,000 10,883,000
5,828,000 9,878,000

6,466,000 4,863,000
28,257,000 10,773,000

1919....
Total of All—

1920....10,941,000 177,707,000 146,724,000 134,524,000 19,988'000 24,158,000

1019...-.10,856.000 202,983,000 121,484,000 161,813,000 72,928,000 31,133,000

As to the Western livestock movement the receipts
at the Union Stockyards & Transit Co. at Chicago
in August 1920 were 20,999 carloads against 19,162
cars in 1919; but at Kansas City they were 12,960
carloads against 13,276 and at Omaha 8,497 cars
against 11,530. :

In the case of the cotton movement in the South
the shipments overland were 47,502 bales in August
1920 against 78,018 bales in 1919, 91,238 bales in
August 1918 and 153,519 bales in August 1917. The
receipts at the Southern outports were only 150,190
bales in the month the present year against 230,381
bales in 1919, 208,387 bales in 1918 and 263,776 bales
in 1917, as will be seen by the following:

RECEIPTS OF COTTON AT SOUTHERN PORTS IN AUGUST AND FROM
JANUARY 1 TO AUGUST 31 1920, 1919 AND 1918.

August.
1920. | 1919. { 1918.
86.059f 77,164(104,745
2,254

4 13,951 5
i 381,258 37,635
5,410

1,364
219 140
7,972 46,748
479 5,800
3,397 2,081
2 29
3,272 189,404
273 3,16 1,446

208,387.3,138,442'3,498 623 3.431.850

Since January 1.
1920. ] 1919. 1918.
963,46 671,965
235,04
791,96
92,4
18,441

Ports.

Galveston
Texas City, &c.
New Orleans. ..
Mobile
Pensacola, &e.
Bavannah
Brunswick

1,124,610
133,958
930,203

81,366
11,461
662,675
139,230
125,336
98,934

38,508
2,962
3,275

67,369

20,000

/ .

Careeent Zuents and Discussions

CONTINUED OFFERING OF BRITISH TREASURY
BILLS.

The usual offering of ninety-day British Treasury bills
was disposed of this week by J. P. Morgan & Co. on a dis-
count basis of 6%, the rate which has been in effect for
some time past. The bills in this week’s offering are dated :
Qctober 11.

RATE ON FRENCH TREASURY BILLS CONTINUED
AT 61%5%.

The French ninety-day Treasury bills were disposed of
this week on a discount basis of 614%—the figure to which
the rate was advanced March 26; it had previously for
some time been 6%. The bills in this week’s offering are
dated October 15. °

PAYMENT OF ANGLO-FRENCH LOAN.

The most important of the financial movements of the
week has been the payment of the outstanding balance .of
the Anglo-French loan of $500,000,000 maturing yesterday.
About $200,000,000 was involved in yesterday’s payment
(which was effected at tne offices of J. P. Morgan & Co.,
without any perceptible evidence of the huge transaction), -
being largely the amount of the French Government’s share
in the loan which was floated here in Oct. 1915. As to the
payment of the loan, the “Journal of Commerce” yester-
day said:

Preparations for this operation have been under way for several -months
with the result that the actual amount to be paid out stating at 10 o’clock,
this morning will be only between $200,000,000 and $225,000,000. The
other bonds have been retired following their purchase in-the open market
or in other ways, a considerable number being offered in payment of sub-
scriptions to the $100,000,000 French loan recently floated by an American
banking syndicate.

The funds to meet the maturity have been raised by Great Britain and
France by various methods, including operations in the exchange market,
sale of American securities, gold shipments and the placement of the French
loan. Most of the money which will be paid out to-day has been loaned on
eall here and has been gradually called in, every precaution being taken
to prevent serious disturbance of the money market. How effective these
precautions have been is evidenced by the fact that at no time during the
past week has the rate on call money advanced beyond 10%. which was the
high mark yesterday (Thursday).

PURCHASE OF. CHRISTIANA BONDS (NORWAY)
BY KUHN, LOEB & CO.

Kuhn, Loeb & Co. have purchased $5,000,000 City of
Christiana, Norway, 25 year 8% sinking fund gold bonds due
Oct. 1, 1945. The bonds will be repayable during the life
of the bonds by the operation of a sinking fund, amounting
to $220,000 per annum for the first ten years and $215,000
per annum thereafter. ‘During the first five years the bonds
are to be purchased for the sinking fund in the market, if
obtainable, at not more than 1109, and interest and to the
extent not so used, the sinking fund will accumulate and be
applied to the redemption of bonds by lot at 110% in 1925.
During the next five yeras the sinking fund will redeem bonds
semi-annually by lot at 110% and interest, and during the
last fifteen years at 107249 and interest. Christiana, which
is the capital and the principal port of the Kingdom of
Norway, has a population of about 260,000. Its financial
standing has always ranked very high and it is stated that
there has never been any default on a loan of the city. The
proceeds of the loan are to be used for productive purposes,
such as electre works, housing facilities and harbor im-
provements. The bonds are being offered for subscription
at 999, and accrued interest.

FINAL CHINESE CONSORTIUM AGREEMENT SIGNED.

The signing in this city yesterday of the final Chinese
consortium agreement was made known in a statement issued
as follows at the offices of J. P. Morgan & Co.:

The f nal Consortium agreement was signed at the morning conference,
and the State Department and the Foreign Offices of the four governments
involved were promptly notified.” The agreement was signed on behalf
of the American Banking Group by the represemtatives of the Managing
Committee, namely: 3 5

J. P. Morgan & Co., New York,

Kuhn, Loeb & Co., New York,

The National City Bank of New York,

Guaranty Trust Company of New York,

The Chase National Bank, New York, ,

Lee, Higginson & Co., New York,

Continental and Commercial Trust and Savings Bank, Chicago.
and for the other groups:

Sir Charles Addis, as representative of the Hongkong and Shanghal

Banking Corporation, signed for the British Group.

Captain Rene Thion De La Chaume, of the Banque de I'Indo-Chine,

for the French Group.




Oecr. 16 1920.]

THE CHRONICLE

1519

Mr. K. Takeuchi, of the Yokohama Specie Bank, ILimited, for the
Japanese Group.

The execution of the agreement is the final step in the whole plan which
was begun two years ago this autumn, when the State Department addressed
an identical note to the British, French and Japanese Governments, with
the suggestion that they encourage in their respective countries the estab-
lishment of strong banking groups with the purpose of forming a Con-
sortium for the assistance of China, the establishing of her great public
utilities and the stabilization of her financial and economic situations.

A meeting washeld in May 1919, in Paris, at'which delegates were present
from all four of the National Groups for the purpose of forming the Con-
sortium. A tentative organization was effected and an agreement drawn
up subject to the approval of the governments. It will be recalled that the
British, French and American Governments approved promptly, but that
the Japanese Government directed that certain reservations should be filed
with respect to portions of Mongolia and Manchuria which they claimed
should fall without the scope of the Consortium. Further exchanges on
this polnt followed among the Governments, but no solution appearing,
it was for the purpose of endeavoring to straighten out the difficulty that
Mr. Lamont was requested by the American, British and French Groups
last winter to proceed to Japan, and thence to China. Before his departure
from Japan last May the final agreement was arrived at by the Japanese
Banking Group and the Japanese Government whereby ‘the reservations
were withdrawn and the Japanese undertook to enter the Consortium on
the same basis as the other Groups.

In order, therefore, to complete the formal organization of the Con-

sortium and to lay further general plans with reference to a constructive’

programme for China the present meeting of the Consortium was called,
and for the first time the%oreign delegates accepted the invitation to make
‘New York the seat of the Conference. The signing of the agreement to-day,
therefore, marks the final step in this plan for the assistance of China.

The intended meeting in this city the current week of the
representatives of the four Governments to discuss the
exécution of the plans, was referred to in our issue of a week
ago, page 1416. A Washington dispatch fo the New York
“Pimes” on Oct. 9, referring to the meeting scheduled for
this weel, stated that some of the conditions under which
an initial loan may be made, it is understood, are:

Disbandment of the standing armies.

Re-unjon of the North and South.

Assignment of a part of the loan to the southern provinces.

Supervision by representatives of the consortium of the expenditure of
the loan.

Pledging of the surplus of the salt gabelle, of customs duties and other
income to guarantee repayment of the loan.

The meeting was opened in this city on Monday last in
one of the conference rooms of the Chamber of Commerce.
It was called to order by Sir Charles Addis, Chairman of the
British group, and Thomas W. Lamont, of J. P. Morgan &
"Co., was made Chairman of the meeting. At the conclusion
of Monday’s session Mr.  Lamont announced that applica~
tion for participation in the consortium had been made in
behalf of Belgium, and that the application had been favor-
ably considered, subject to the approval of the British,
French, Japanese and United States Governments. There
was no session on Tuesday because of the Columbus Day

holiday; on Wednesday Mr. Lamont made known the fact,

that the delegates had gone on record as welcoming co-

operation of Chinese capital, his announcement saying:

The consortium has gone on record officially in welcoming the cooperation
of local Chinese capital in the work of the consortium in the development
of China’s public enterprises, the building of railways, etc. The consortium
has passed a resolution to be communicated to its representatives in Peking,
in order that they shall make clear to the government and to the Chinese
people that the cooperation of a Chinese group forming a representative
national unit and prepared to undertake the obligations involved, shall be
encouraged.

In addressing the conference on Wesdnesday, Sir Charles
Addis, according to the New York “Tribune,” said: -

1 believe I am expressing the opinion of my colleagues when I say that we
- should lay it down as a fundamental principle that China politically can
only be saved by her own exertions, that external aid can never promote a
permanent internal administrative union, that the utmost that this consor-
tium or any consortium can do is to assist the efforts and the initiative
which must come in the first place from China herself. It seems a platitude
to emphasize this point—that without the assent and good will of China the
consortium is riot only powerless to act but has no desire to act. :

If I emphasize this point it is in order to remove the pernicious and the
persistent idea which has been - promulgated by those who are not friends to
the cooperative movement of the past and who spread abroad the insidious
and entirely erroneous idea that for some reason best known to themselves
the consortium is anxious to supply China with funds, and under the guise
of a forced loan to secure a stranglehold upon the territories of that country
to impair its sovereignty.

Nothing is further from our thoughts and T suggest te you that when it is
said, “Then what is the use of the consortium?’ my reply would be that it
seemed to me that in all probability the consortium will be able to exercise
pressure by withholding the funds, which may be as salutary in its effects
and as enduring in its results as any premature supplying of an insecure
government with funds which might be wasted in expenditure. If, for
example, by the action of the consortium, by this negative action the Govern-
ment of China were led to effect a reduction in her military forces, which
are already far in excess of her requirements, and which account for fully
one-half of the entire revenue of the country, then I think that even i
nothing else were accomplished by this consortium we should have no
reason to regret its inception or its conclusion.

At the same session Mr. Lamont is reported in the “Her-

ald” as having said in part: -

We are not meeting together to-day or to-morrow for arranging for China
one single specific loan of any amount or a loan of any kind. The loan
question is about to come up. It may come up in the near future. It is
bound to come up in the long future. at we are trying to do to-day is
to sit down and, as a patrnership, weld our partnership [together and look
over the whole field of China and, taking a long'look forward, make our
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plans, appoint our sub-committees and, so far as we can, get in shape to
render to China those great services for the loan in the future.

There was no formal session of the delegates on Thursday,
the da:y having been set apart for the deliberations of sub-
committees designated to deal with special problems. It was
stated during the week that in preparing the consortium
agreement for final signature, a new clause was inserted as
follows, relative to the attitude of the consortium toward
China:

The said national groups are of the opinion that the interests of the
Chinese people can, in existing circumstances, test be served by the co-
operative action of the various banking groups representing the investment
interests of their respective countries in procuring for the Chinese Govern-
ment the capital necessary for a program of economic reconstruction and
i!:np‘rovécl communications. With these objects in view, the respective
national groups are prepared to participate on equal terms in such under-
takings as may be calculated to assist China in the establish ment of her
great public utilities, and to these ends to welcome the co-operation of
Chinese capital. .

The signing of the final agreement yesterday brought the
conference to a close.

CUBA’S FINANCIAL DISTURBANCES RESULTING
FROM SUGAR LOANS—MORATORIUM DECLARED.

The provisional suspension of payment on Oct. 9 by the
Banco Internacional de Cuba (International Bank of Cuba)
at Havana, and the issuance of a xpora,torium proclamation
for fifty days on the 10th, are outstanding features in the
financial affairs of the week. Runs on' the several Havana
institutions figured in the events of the 9th, which brought
about the suspension of the International, as well as the
suspension of operations of the Havana Exchange during the
flurry. The situation, it was said, was due to heavy loans
on sugar, when the prices for the latter were at the peak.
The moratorium proclamation, effective until Dec. 1, was
issued on Oct. 10 by President Menocal, its issuance, it is
stated, having followed a conference of bankers’and Govern=
ment officials relative to financial conditions in Cuba. A
press dispatch from Havana on the 10th in stating this addeds

Bankers who conferred with President Menocal on the situation saild
there was no cause for serious alarm. They added that the Government was
disposed to assist in any way necessary to bring about a solution of the
crisis, supplying government funds if necessary.

Officials of the International are quoted as saying their assets are more
than sufficient to take care of all liabilities, but that the suddenness of
the run yesterday morning caught them unprepared to meet the heavy
demands.

With regard to the moratorium, Washington’advices state:

According to a cablegram from the American Minister at Cuba, received
by the Department of Commerce, dated October 12, the mortatorium
declared in Cuba, states that notes, bills of exchange obligations, orders and
other documents of credit which are due or may become due up to Dec. 1,
will not be collectible until that date. There are also extended to that date
mortgage credits transferable or deeds of trust which may be due previous
to Dec. 1. Only 10% on checking accounts and 12% on fixed deposits
below $2,000 can be drawn by depositors. - However, necessary sums to pay
custom duties, taxes, fiscal revenues and other taxations of the municipality
or the province may be drawn against the creditor’s current account.

Op Oct. 11 the New York “Times” in a copyright cable-

gram from Havana, said in part:

The following banks did not take advantage of the moratorium: The
National City, Royal Bank of Canada, Bank of Nova Scotia, Banco
Nacional de Comercio, Banco del Comercio and the private banks, Upmann
& Co., Gelats and Gomez Mena. The following paid only 10% on the
current accounts as allowed by the moratorium: Banco Espanol, Banco
Nacional el Internacional and Banco Mercantil Americano.

At the Banco Internacional, which suspended payments on Saturday and
started the crisis, payments for $6,451 34 were made on checks which were
on the basis of 10% of the amounts called for. There was a large crowd
in front of the bank when it opened, and also at the Banco Espanol, but
the police kept order. The Banco Nacional accepted no checks from other
banks nor on its own branches. At the main office some depositors at
this bank were told that partial payments would continue for only a few
days.

There was more or less of a crowd at each bank, but the panicky atmos=
phere of Saturday was missing.

The Produce Exchange suspended business in the absence of & clearing
house in Havana banking. It appeared that each bank was operating
independently and there was no official statement from any central organi~
zation to quiet the public.

Press advices from Havana on the 12th, in stating that
the moratorium proclamation had seemed to cut short the

flurry, added: , -

All banks, including the International Bank of Cuba, which suspended
payments on Saturday morning following a run on that institution, opened
for business at the usual hour today. A few banking houses did not take
advantage of the moratorium and continued business as under normal
conditions.

The opinion is held in well-informed quarters that there will be no necessity
for the moratorium to run for the full time provided for by the decree issued
by President Menocal. . .

Several reports to the effect that aid was being sought in
the United States as a result of the disturbed conditions in
Cuba comes in press dispatches from Washington, one on

the 11th inst., saying:

President Menocal of Cuba in an informal communication to the State
Department has expressed the hope that American financial and sugat
interests will be able to aid the Cuban growers in the handling of the coming
sugar crop in Cuba. He suggested that the refiners co-operate and fix
price for the coming crop.
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No suggestion has been received by the department from President
Menocal regarding the disposition of the remaining sugar crop at a price of
10 cents a pound, it was stated.

Still another Washington dispatch (the 14th) said:

Cuba has appealed to the American Government for aid in its present
financial difficulties.. The appeal has been taken under consideration by
officials to see if some plan of assistance can be worked out.

The message from the Cuban Government was referred by the State
Department to the Commerce and Treasury departments, and it was
understood that officials of those Government agencies were conferring with
a view to determining what action, if any, to assist Cuba could be taken.
President Menocal of Cuba has suggested to the department that American
sugar refiners co-operate to fix a price for the coming sugar crop in Cuba.

In special advices from Washington the New York ‘“Even-

ing Post’ of last night stated:

Dispatches from Cuba that the Government there had appealed to the
American Government for aid in its present financial difficulties were dis-
counted here to-day. It was said that the United States could do nothing
except to use its good offices in a general way as it is now doing by confer-
ences at the State Department. Any direct help must come from the
bankers.

We likewise quote the following from Washington in last
night’s papers:

"A group of business men conferred to—day with officials of the State and
Treasury Departments regarding the possibility of American financlal aid
to Cuba, which has been requested by President Menocal. In the party
were W. A. Merchant, President of the Banco National; Manuel Riondo,
President of the Cuba Cane Sugar Co.; W. A. Lamborn of Havana, and
Robert Atkins Jr. of Boston. ’

As to measures under consideration in Cuba, a dispatch
to the daily papers from Havana, Oct. 14, said:

Measures for coping with the financial situation in Cuba are being studied
by Government officlals and business men of the republic, but no definite
solution has as yet been found. Representatives of the international,
national and Spanish banks conferred with President Menocal and the
Secretary of Agriculture yesterday relative to the problems involved at
the present time. They proposed, it is reported, that banks be allowed to
issue sugar certificates which would be exchangeable at banks after the
sugar had been deposited with the Government, and that the Government
guarantee approved checks will be paid by funds held in banking houses.

A secret meeting of sugar growers and commission men, holders of the
unsold portion of the last Cuban sugar crop, was held last night for the pur-
pose of discussing the financlal crisis. At its close a statement was issued
to newspapers stating a vote of confidence had been given President Menocal
in his efforts to negotiate a sale of held-over sugar and the coming crop.
A committee, it was declared, has been appointed to assist him in this work.

The Secretary of Agriculture yesterday handed President Menocal a
communication from the Merchants' Assoclation recommending appoint-
ment of an economic commission composed of representatives of the Gov-
ernment banks and commercial interests to study the financial situation.
It would seek a means of overcoming the difficulties arising from operation
of the moratorium, arrange a medium of circulation in substitution of the
money which the moratorium has tied up in the banks and advise as to the
wisdom of calling an extra sesssion of Congress for the adoption of necessary
legislative measures.

From “Financial America’” of the 11th inst. we take the
following:

The Bank of Cuba in New York announces that it is in no way affected,
by tne suspension of the International Bank of Cuba. J. T. Monahan
Vice-President of the Bank of Cuba in New York said: “The National Bank
of Cuba is the Cuban Government depository. The only bank that failed
is the Internacional Bank, which is about three years old. Its suspension
is due to lack of commensurate capital, and over extension of ‘credit, es-
pecially sugarloans. Raw sugar has dropped from 26 cents to 7 cents. The
Cuban Government declared a moratorium until Dec. 1 covering bills of

" exchange and notes, and allowing the banks in Cuba to pay a proportional
amount of deposits for the time being.

This, it is hoped, will sove the immedjate banking crisis. The National
Bank of Cuba cabled us it will be open today to make all necessary payments.
gngk Bank of Cuba in New York is not affected, as it is a New York State

ank.

The authorized capital of the Internacional Bank of Cuba is $10,000,000,
but it is said only a portion of this has been paid in.

REMITTANCES TO POLAND MAY BE FORWARDED
IN POLISH MARKS.

Allen Griffin, Secretary of the American Polish Chamber
of Commerce of this city, announces the receipt of the fol-
lowing advices under date of Oct. 9 from Hipolit Gliwic,
Commercial Counselor of the Legation of Poland at Wash-
ington: !

The Legation of Poland has just received a cablegram from the Polish
Ministry of Finance in Warsaw requesting it to inform all interested insti-
tutions and organizations in this country that, in view of the recent organi-

zation of the Commission for the Regulation of Foreign Exchange in Warsaw,
remittances to Poland may now be forwarded in Polish marks.

POLAND LIMITS EXCHANGE DEALING.

The following is taken from the “Journal of Commerce’’
of Oct. 13:

Aceording to a new Polish law, foreign exchange can be dealt in only by
banks which have a special license for this business. They may buy ex-
change on foreign countries in unlimited quantities, but before selling Polish
exchange on foreign places they are required to submit a special report to
a “Foreign Exchange Commission” which meets every morning/before the
Stock Exchange opens its doors and fixes the price for the day. The former
President of the Ministry of Poland, M. Steeszkowski, is now in Holland
endeavoring to interest Dutch capitalists in a plan to stabilize Polish money,
which has suffered a serious depreciation lately. The exchange difficulties
have forced the big textile interests in Lodz to form a company called
8¥Cotton,” which will import cotton and wool and re-export it, giving part
of the finished product as payment for the raw material.
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DECLINE;IN WORLD’S SILVER PRODUCTION.

The world’s"production of silver in 1920, according to an
estimate submitted to the International Financial Congress
at Brussels, will fall short of the pre-war rate of pro-
duction by fully 29,000,000 ounces, if not more. The
estimate¥places the 1920 probable output at 195,000,000
ounces. In 1913 the amount produced was 223,900,000
ounces. These figures are from an official memorandum on
silver prepared for the Conference, a copy of which has been
obtained byXthe Bankers Trust Company of New York,

which in a statement made publiec Oct. 13 said: -

In view of the fact that previous reduced production has been largely
responsible for the present high price of silver, the forecast of a subnormal
| output during the current year possesses unusual interest and significance.

G. Findlay Shirras, Director of Statistics to the Government of India,
who prepared the memorandum for the conference, holds that uncertainty
which ‘prevailed regarding the purchase in the United States of silver at $1
per ounce under the Pittman Act, and the falling off in China’s demand may
result in even a lower production than 195,000,000 ounces during the
present year.

According to his statistics Mexico alone of the world’s silver producing
countries equalled in 1919 the pre-war rate of output.

The following are his figures:

Decrease or

1913. * 1919. Increase.
75,000,000 +4,296,000
55,285,000 —11,516,000
15,675,000 —15,850,000
49,040,000 —5,838,000

oI 31,525,000
54,878,000

223,908,000 195,000,000 —28,908,000

In explanation of the reduced output Mr. Shirras says:

“The fall in the Canadian supply is due to the progressive exhaustion of
the cobalt field. - The decrease in the production of United States silver in
1919 was due to the large copper stocks and consequent short working of
the copper mines from which a large proportion of the silver is obtained.”

The world's future demand for silver he considers problematical for
these reasons:

Germany has demonetized silver, but the Reichsbank, according to some
reports, still has the white metal in its vaults merely as a commodity.

Many countries are substituting in place of silver money either paper or
nickel or cupronickel.

The prospective demand for coinage purposes outside of Asia is not great.

On the other hand, India and China lack-education, a developed banking
system and easy communications, three essentials of advanced progress.
which ,Mr. Shirras contends, will lead to a demand for silver for many
Yyears to come.

FINANCING OF WAR AS SHOWN BY BRITISH
TREASURY FIGURES.

A statement to the effect that “from 1914 to 1920 more
than one-third of the cost of the war was raised in revenue
by Great Britain, amounting to a total of four thousand
million pounds,” was made by Robert Donald before the
Empire Club, Toronto, on Aug. 11, in presenting a table
showing the financial position of Britain and her Allies.
The figures, according to the Toronto “Globe,” were re-
ceived from the British Treasury, and we reprint them as
follows from the paper referred to:

EXPENDITURE MET BY REVENUE AND BY BORROWING.
Ezpenditure
(Including
Loans Made).
£560,000,000
1,569,000,000
2,198,000,000
2,696,000,000
2.579,000,000
1,665,000,000

Met by
Borrowing.
£334,000,000
1,223,000,000

1,625,000,000
1,989,000,000
1,690,000,000

326,000,000

£7,178,000,000
64%

Met by
Revenue.
£226,000,000
336,000,000
573,000,000
707,000,000
889,000,000
1,339,000,000

1914-15.cncanas e

1919-20mcccneen i

£11,257,000,000 £4,070,000,000
100% 36%

Surplus
£234,000,000
(for debt re

demption)

Estimate for 1920-21.-- £1,184,000,000 £1,418,000,000

LOANS TO DOMINIONS AND ALLIES.

Position as on 4arch 31 1920.

Obliqatums of Dominions—

£51,600,000
29,600,000
19,400,000
15,800,000
3,100,000
*£119,500,000

£568,000,000
514,800,000
455,500,000
92,000,000
5,300,000

* 20,900,000
66,600,000
8,000,000

Belgium (a) War.
(b) Reconstruction. ...

Portugal, Rumania, Greece and other Allies..
Relief loans
1,731,100,000

£1,850,600,000

The further advances of £36,000,000 provided for in the Estimates,

(1)320—21 will raise this total by March 31 1921 to approximately £1,886,=
0,000.

* During 1919-20 Canadian debt amounting to £82,600,000 has been

canceled as a set-off to the cancellation of a corresponding amount of debt
due to Canada.
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GREAT BRITAIN’S EXTERNAL DEBT.

The following from Consul-General W. Stanley Hollis
at London under date of Aug. 18 1920 appeared in the
Sept. 23 issue of “Commerce Reports” published by the
Department of Commerce:

A recently published White Paper gives the following particulars of the
amount of the external debt of Great Britaln on March 31 1920 and the
countries in which the debt is repayable:
United States
Canada (sundry maturities). .

Japan (sundry maturities)

Argentina (maturity Jan. 14 1921).
Uruguay (maturity Feb. 14 1921).._.
Netherlands (maturity Nov. 7 1920).
8weden (maturity June 30 1921)

Spain (maturity Oct. 1928)

Fiji (maturity July 1920) 3

Straits Settlements (sundry maturities)..
Mauritius (maturity: Dec. 1922)

£1,046,774,000
73,419,000
7,170,000
19,200,000
5,954,000
743,000
826,000
2,500,000
434,000
7,656,000
538,000
113,500,000

. £1,278,714,000

At normal exchange this would represent an aggregate of $6,222,862,000.

From the standpoint of leading London bankers the satisfactory aspect

of these figures js that during the period March 31 1919 to March 31 1920

a net reduction of £86,136,000 has been effected, while since the latter

- date arrangelMents have been made for further reductions amounting ap-
proximately to £80,000,000.

NEW CREDIT FACILITIES SOUGHT BY COTTON
AND OTHER INTERESTS—RESERVE BOARD'S STAND.

Spirited meetings of agricultural interests, in which the
cotton producers were the principal factors were held this
week in Washington in an endeavor to effect a change of
policy in the matter of the extension of further credits to
these interests by Federal Reserve banks. As was indicated
in these columns last week, (page 1420) the call for the meet-
ing was issued by J. J. Brown, Commissioner of Agriculture
of Georgia, and was addressed to representatives of organized
agricultural associations, State Commissions of Agriculture
and all other agricultural interests. In a special appeal to
the farmers and business men of Georgia, Mr. Brown
appealed to all cotton producers and merchants not to sell
another bale of cotton until after the meeting, unless in the
meantime cotton should reach the price of 40 cents a pound.
With the start of the meeting on Oct. 12 those in attendance
included cotton, wheat and tobacco producers, live stock
men and others. J. S. Wannamaker, President of the
American Cotton Association, one of the spokesmen at the
meeting, quoted from statements made by Secretary of the
Secretary Houston on the agricultural credit problem and
declared that the deflation policies as advoecated by the
Secretary would prove disastrous. Mr. Wannamaker was
quoted to the following effect in the New York “Com-
merical” of the 13th:

If we are going on with this policy of deflation it will kill agriculture.
The producer will produce only enough for his own family.

‘We want the Government officials to stop issuing statements concerning
prices of agricultural products. We want them to stop frowning on exports.
We want funds to be furnished by the banks of the Federal Reserve system.
We want members of the Federal Reserve Board to stop browbeating the
bankers so that they are afraid of their shadows. We want to ascertain to
what extent Government officials are going to carry this artificial deflation.

Unless the Secretary of the Treasury discontinues trying to force down
prices I want every producer to rise up and swear that he will not produce
to the point that will force him to mortgage his home. If the present
policy of deflation is continued you will see bankruptcies.

This nation to-day is facing the most serious proposition presented to
it since GeorgeWashington was laid to rest. In one month agricultural
interests have lost over a billion dollars through decreased prices.

The Government policy has caused exports to drop off. The agricultural
producer is being hit on one side by cheap imported products coming in and
on the other is being choked in such a way that he is unable to get raw
products out. ’

Does a cotton producer commit a crime when he tries to sell his cotton
just a little over the cost of production? The cotton man recommends 40
cents a pound and the wheat man $3 a bushel. That is not a profiteering
proposition. It is merely an effort to get the cost of production.

‘What right has the Secretary of the Treasury to issue statements telling
producers to sell their products at low prices.

‘We are not here for any special privilege. We are here to ask that the
channels be opened so that we can get into Central Europe with our products

A delegation representing the meeting had a conference
with- W. P. G. Harding, Governor of the Federal Reserve
Board on Wednesday, the 13th, and on Thursday the 14th
they conferred with Secretary of the Treasury Houston, and
again presented their arguments to members of the Federal
Reserve Board, and Comptroller of the Currency John
Skelton Williams. It was made known on Wednesday
that no statement as to the attitude of the Reserve Board
would be forthcoming until to-day (Saturday) in view of the
conference which has been in progress during the week
between the members of the Board and Federal Reserve
Governors and agents. As to Governor Harding’s pre-
sentments to the farmers, the New York “Times” in a specia]
dispasch from Washington Oct. 13 said:

While Governor Harding said that it would be gross discourtesy for him
even to venture a forecast of what his fellow members of the Board would
decide, he expressed personal views which apparently indicated that his
solution of the present agricultural problem was to meet the average market
price at once: ’

“I believe in orderly marketing,” he said, ‘“‘but my idea of orderly mar-
keting is not that the producer shall stay. off the market until it goes down
or until it goes up to a certain price.”

“Would you consider below the cost of production a reasonable price?i
asked a delegate, |

“In certain circumstances it might be necessary,” was the reply.

“Is it better to hold back all of any crop and not sell until the price goes
up?” continued Governor Harding. *It is not a strong banking proposition
for any commodity to be tied up on borrowed money. Orderly marketing
is finding out what the market is and meeting it half way. The average
price is what you want. I cannot believe that orderly marketing means
holding crops while money gets tighter and tighter until perhaps the crash
comes."”

This statement met with protesting murmurs from the wheat and cotton
farmers, who hold that present prices are far below the production cost and
that they face ruin unless financal aid is offered them through the banks.

While Secretary Houston was not mentioned by name, there were fre-
quent and obvious references to statements he has made which the farmers
interpreted as having depressed prices. At one time, while Governor
Harding was saying that a renewal of public confidence was necessary
and that the *“‘night-rider” outrages in the South were a poor way to bring
this confidence about, J. 8. Wannamaker, President of the American Cot~
ton Association, broke in with: ¢

“I deeply deplore the burnings, but when the statement of a Government
official is found near the scene, together with an anonymous letter that the
statement produced the effect, then the responsibility must rest somewhere
else.”

Senator E. D. Smith of South Carolina condemned the Secretary’s state=
ments, and, like the majority of those present, evinced a hostile spirit
toward the Federal Reserve Board. Senator Hoke Smith of Georgla en-
deavored to pour oil on the troubled waters by stating that he believed
there had been ‘‘a great misapprehension’” of the Board's attitude toward
the farmers with regard to credit extension. |

Direct charges were made that the member banks of the Federal Reserve
system had discriminated against.cotton loans. T. R. Kilkenny of Arizona
a Yuma Valley cotton producer, said when he asked the Industrial Trust
Company of Boston to lend $25,000 on 200 bales of cotton the bank had
refused, but said it would lend him money on a trade acceptance from a mill.

““The bank said it was under instructions not to lend a five-cent piece
on any commodity held for a higher price,” he asserted.

In reply to this and similar declarations Governor Harding denied that
any such instructions had ever gone out from his office to Federal Reserve
banks. ’

In his personal statement he asserted great friendship for the farmerse
He said the policy of the Board had been in some instances ‘‘very grossly
misunderstood,” inasmuch as it had been wrongly asserted that there was
a ‘“‘campaign of deflation and curtailment.” Citing figures, he said that
within thirteen months an increase of more than $1,000,000,000 of loans
had been issued.

" “The Board has never done a thing to affect the cost of living one way
or another,” he told the farmers, but added that certain ‘‘expressions’ of
the public sentiment in this direction had been shown by the overall moves
ment, Henry Ford's reduction, John Wanamaker's cuts in prices, and so on,

““My personal bellef,” he said, ‘‘is that as prices went too high last year]
they went too low this year.” '

He believed a proper balance would gradually be found.

“Let's keep our heads,’’ were his closing words.

The overtures to Secretary Houston likewise failed to
elicit any promises of financial relief. Borrowing of money
by the Government, Secretary Houston argued, ‘“‘would
probably create the very-opposite of the condition you
seek to create.” In my judgmert, he continued “we have
got to look to the banking agencies, and nothing more
calamitous could happen than to put the Treasury into the
banking business, and on the basis of European securities,
of which the Treasury now holds something like $10,000,«
000,000.” If the activities of the War Finance Corporation
were resumed, he said in answer to a proposal to this effect
“you must realize that those in charge would be flooded with
applications for loans.” The following account of Secretary
Houston’s remarks appeared in the New York ‘“Com-

mercial” of yesterday.

1 hope you will pardon me if I say that little of what you tell me is new
to me. Ispent my early life in one of the States which has been pictured as
one of the most distressed of all. I recognize and have repeadtely said that
the only solution of rural life is to do what can be done to make farming
pay and make rural life comfortable. I recognize that the marketing of
commodities is still in a chaotic condition and that is especially true of farm

roducts. .
i I know there have been misrepresentations of my attitude. I have been
quoted as asserting that certain prices should or should not have been re
ceived. I have made no statements of this sort.

I have expressed the view that as far as I could see the crest of high
prices has probably passed. My judgment is that no one would be a friend
of producing classes who would hold out any other hope.

Much has been sald about contraction of credits. There has not been a
contraction of credits, but, on the other hand, an expansion of credits,

I think the banks as evidenced by the figures, are endeavoring to do what
they can.

I think there is a difference between an effort to market commodities
gradually and an effort to hold them back from the market until a previous-
1y fixed price is reached.

1 have no means of knowing what prices will return to. I doubt if you
can discover any way of interfering substantially with the course of events
resulting from the recovery of the war,

Of course you know the War Finance Corporation was a war body and
there has been a great deal of resentment against the continuance of war
bodies. The provision for export loans was inserted after the armistice
when there was apprhension that exports would not go forward. Ex ports
have gone forward at such a rate that the question arises as to how othe r
nations will meet the bill. "When exports go forward at the rate of $3,000, -
000,000 a year, and when they include nearly $4,000,000,000 agricult un; 1
products no one can say exports have not gone forward,
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I have no doubt the people of the Central Powers will be glad to t1ke
your cotton, but your proposition comes down to the specific thing that
the Treasury must lend money to Germany on their bonds. or on security
which Europe says is non-existent, If activities of the War Finance Corpor-
ation were resumed you must realize that those in charge would be flooded
with applications for loans. The War Finance Corporation was discon-
tinued only after full conference with Senators and with the approval of the
President. Those who have spoken about the ease with which It could be
resumed have overlooked the underlying factors.

Borrowing of money by the Government would probably create the very
opposite of the condition you seek to create. In my judgment we have got
‘to look to the banking agencies and nothing more calamitous could happen
than to put the Treasury into the banking business, and on the basis of
European securities, of which the Treasury now holds something like $10,-
000,000,000. I have high hopes that the banks of the country will continue
to aid you in the gradual and orderly marketing of your commodities, and
while we are not yet through with our difficulties, I have great confidence
that the nation will go forward.

The re-establishment of the War Finance Corporation was
urged, it is stated, by Senator E. D. Smith and Mr. Wanna-
maker as a means of financing the sale of the large aceumu-
lation of low-grade cotton to central European nations.
According to the ‘‘Commercial,”  Senator Smith, after
Secretary Houston had flatly refused to consider re-establish-
ing the War Finance Corporation, reiterated his belief that
this was the only way of meeting the situation which offered
any relief. .

Some further representations by Secretary Houston on
the 14th, made in exchanges with Mr. Wannamaker, are
recounted as follows by the “Journal of Commerce” of yes-
terday: _

1 have made no statement regarding what prices should be. I made no
statement at all until certain gentlemen saw me and told me cotton was
down to 20 cents, and when I made a statement afterward I was accused
of bringing cotton down, when it was already down. I said that I had
nothing to do with prices. I said I was in favor of orderly marketing. The

Treasury has no money to lend. It is borrowing money. The Treasury
could not be a party to a plan for producers to keep their products off the

market for speculative purposes or to obtain a price previously agreed -

upon. That is no orderly marketing.”

Sorely dissatisfied, the delegation of farmers went to the Federal Reserve
Board room where the same arguments with greater emphasis and, if any-
thing, with increased heat were uttered.

A question put to Senator Smith by Secretary Houston
on the 14th as to whether it was proposed that the Treasury
lend money to Germany to purchase the cotton, brought
forth the following from the Senator, according to the

New York “Times’:

_Yes, I would, because you know that Germany must live, and we must
not starve, You, Mr. Secretary, are the only one who can speak the words
to liberate us. God help you if you don’'t do it, We face ruin, and it's
‘monstrous and an official crime net to stop it. Talk of where would we
get the money. Where did we get $26,000,000,000 used to whip Germany
to her knees? If necessary I would bond the country again as we did in
the Victory and Liberty loans.

On the previous day, the 13th, Governor Harding told the
farmers’ delegation that German interests had informed
him they were in the market for 2,000,000 bales of American
cotton. In reporting this the Associated Press dispatches

of the 13th inst. also said:

A German commercial agent who called on him he said, had told him that
German manufacturers were eager to buy, but the cotton producers must
accept paper maturing in nine months in payment. The Governor sug-
gested to the cotton interests represented that they make use of the German
market after the delegates had said there was no domestic market.

Spokesmen for the cotton men said also that confidence of banking inter-
ests in cotton appeared to have been shaken.

On the 13th inst. a report was submitted to the agricul-
tural' conference by a special committee which had been
appointed to study the situation; this report, which was

unanimously adopted by the conference, said in part:

It is true that commodities other than farm products have been affected
by the action of the Federal Reserve Board, but the conditions under which
the manufacturer and the farmer produce are so different that the effect upon
them is entirely different. The manufacturer produces an asset every day
to meet the liabilities incurred in production, while the farmer only produces
an agset once every twelve months.

In our judgment it is wrong as a matter of policy artificially to press
down the prices of commodities, and it is particularly wrong to begin with
the raw commodities, for such a programme inevitably forces upon the
.producer the heaviest burden of reconstruction and readjustment.

The condition of agriculture is now desperate. The condition of mind of
the farm population is ominous. Producers of all crops have come to feel
that the hand of the Government is against them. This state of mind can
only be changed by a frank and fair attitude on the part of those in authority,
the test of which can be only their acts. 5

After a full and free discussion of the situation the conclusion was reached
that the present situation is brought about by the following official acts:

1. Restricting of credits.

2. Raising the rate of discount on farm products.

3. Discontinuance of the War Finance Corporation.

4. The statements given out by the Secretary of the Treasury, the
Governor of the Federal Reserve Board and the Federal Reserve banks have
been construed to the effect that commodity prices, particularly prices of
farm products, were too high and that a pre-war basis, or an approxima-
tion of a pre-war basis of prices must be reached within a short time. The
consequent effect of these utterances upon the member banks of the Federal
Reserve system and the banking interests of the country generally was to
cause them to withhold such accommodations as they might have otherwise
mded. because of the fear that the security taken should necessarily

e. ’

5. The action of the Federal Reserve Board in counting the bonds held
by member banks as part of the commercial credit of the banks ohlding
these bonds, thereby enormously decreasing the power of such banks to

extend the needed credits to the agricultural interests of their respective

communities.
Your committee feels that the officials of the Treasury Department and

.the Federal Reserve system have exceeded their authority when they

publically announced opinion as to prices of farm products which have
resulted in disastrous price declines. .

Other features of the report are given as follows in the
New York ‘‘Commercial”’: .

It is the sense of this convention that the present lawlessness of b
gins and other destruction of property in the South be'condemned, as it
only serves to hinder rather than help the cotton situation.

That the War Finance Corporation should again be put into active opera-
tion for the purpose of furnishing the means whereby cotton can be furnished
to foreign markets, thus furnishing relief to the cotton producers of the
South and enabling foreign markets to obtain the raw materials 50 necessary.

That the Federal Reserve Board be asked to define that ‘‘orderly market~
ing” does not contemplate the sale of farm products below cost.

That the Federal Reserve Board be requested to instruct member banks
to re-discount cotton certificates where properly stored and insured.

That as statements of Government officials have marked influence, that
all such statements affecting prices should be discontinued from all Govern-
mental sources except the statements required by statutes including crop
conditions and indicated yield.

That we recommend the speedy organization of an export corporation
with a capital of at least $100,000,000 for exporting and selling direct to
the consumers of the world and where so desired, farmers may, in lieu of
this, form such pooling associations with the same end in view.

‘We recommend that no low grade cotton, including *snaps” and “bollies”
should be gathered, but left in the field for cattle feed and manure, as it will
entail a greater expense than such cotton can be sold for, because this class
of cotton comes in competition with the cotton of India which is produced
by labor costing only 25 cents to 50 cents per week with which we cannot
complete. It is also counted in a total yield carried over as surplus and thus
used to depress prices.

If the present conditions confronting the cotton producer are not materi-
ally improved he should not jeopardize the -agricultural and commercial
interests of the country by planting a large cotton crop next year. If cot~
ton acreage can be materially reduced the market will be re-established at
a price that would justify the producer as a business proposition to continue
producing cotton. These reductions ought to be secured, not by a pledge,
but by a legal binding contract. However, regardless of price prevailing
at planting time, if the policy of deflation be continued, we then urge in
the strongest possible terms that the use of commercial fertilizer be reduced
to the minimum.

On the 12th inst., when the conference was brought under
way, declarations by Senator Smith were made as follows,

according to the *“Commercial’’:

Senator Smith declared that the important thing to do is to demand that
the Federal Reserve Board permit the issuance of Federal Reserve notes
based on warehouse receipts for cotton.

“I am tired of running around to the different appointive officials to get
them to interpret our rights under the law,” said Senator Smith. ‘“Let us
demand our rights under the law or get officers who will administer the 1aw.

“The question for us to put up to the Federal Reserve Board is this: Is
“the cotton and wheat we produce eligible for rediscount and the issue of
notes against them, or is it not? We think it is, under the law.

“We, the producers of cotton, met and said that 37} cents is the average
cost of producing cotton. Surely, 234 cents is a reasonable profit. And
who should fix the price, if not the man who caused it to exist? If we want
to hold cotton for $5 a pound, that's got nothing to do with the question
of issuing notes against it."”

The same paper also said:

Dr. W. J. Spillman, former Chief of the Board of Farm Management of
the Department of Agriculture, was one of a number who advocated the
prosecution of members of the Federal Reserve Board. He charged that
they were responsible for a drive to force down the price of wheat.

“It is quite clear that the Federal Reserve Board and the BSecretary of
the Treasury are using the authority placed in their hands for the purpose
of manipulating the market,” said Dr. Spillman. “I want to raise the
question if they have not committed an illegal act. It looks to me that
there is a chance to get some action, for a public official does not like to be
brought up for malfeasance in office. )

“If the Federal Reserve Board aind Secretary of the Treasury are violators
of the law, cannot we proceed against them as violators of the law ?"

Other features of Tuesday’s conference were reported
as follows in the Philadelphia “Ledger’:

Senator Smith declared the time had come for a “showdown’ between
the Federal Reserve Board and the farmers. He demanded that the
Board change its policy, in order to give the farmers credit necessary at
this time, and that if there was not sufficient gold reserve to expand the
National credit to this end that some means be found for doing it.

“We will not loosen up to a pound of meat, a pound of cotton, or a bushel
of wheat until they do,” he said. ‘‘What are our rights under the law as
to credits which can be extended to us to mobilize our crops? If we don’t
know them now, we should make certain of them immediately.

I don't believe the law contemplates giving the Administration the right
to say who should have credit and who should not. If it should, the law
should be amended.”

The charge was made by Senator Smith that the Federal Reserve Board
is robbing the farmers in interest, in order to pay the taxes of the country.
The Federal Reserve Board, he said, had no right to say what price the farm-
er should get for his products. That was to be determined by the producer
alone.

Threats that farmers would strike were deprecated by Benjamin C.
March, secretary of the Farmers’ National Council. The problem before
them, he said, was to get the control of the finances of the country out of -
the hands of the financial interests, which, he asserted, are determined.
that the farmer shall not get credit.

As to Thursday's meetings of the delegates, the ‘“Journal

of Commerce” of yesterday (Oct. 15), said:

The farmers met at their headquarters immediately on leaving the
Federal Reserve Board’s rooms and went into an executive session to discuss
a further move to-morrow [Friday] which should include the Secretary of
Agriculture, who is believed to be in sympathy with their appeal, and if
possible to get the attention of the President to the situation in which the
cotton, wheat and other farming interests now find themselves.

It was the general belief of those present at thé hearing before the Federal
Reserve Board that the Board, even if it sympathized with the appeal of
the farmers, would refuse to carry their plan into effect. This, it_was said,
was forced by the present state of bank reserves.
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Governor Harding of the Federal Reserve Board paid an early visit te

. the White House to-day. He was there before the arrival of Secretary

Tumulty and left a memorandum on the conference yesterday with the
farmers' representatives.

. LOS ANGELES BANKS TO FINANCE CALIFORNIA
COTTON CROPS. :

Press dispatches from Los Angeles Oct. 12, state that all
the banks of that city have joined in an arrangement to
finance the cotton crops of California, Arizona and New
Mexico to the extent of $2,500,000, according to an an-
nouncement by J. Dabney Day, Vice-President of the
First National Bank. It is added:

The Los Angeles banks will advance to banks in cotton growing localities
sums up to 20 cents a pound on Pima or long staple cotton and 8 cents a
pound on short staple stock to cover picking, ginning, baling, warehouse

and insurance expense.
7

DESTRUCTION OF COTTON GINS IN SOUTH.

The continued destruction of cotton gins in the South,
and threats of night riders to burn gins whose owners ignore
warnings to discontinue operations until the staple reaches a
price of 40 cents a pound resulted this week in the issuance of
proclamations by Governors Brough of Arkansas and
Kilby of Alabama and statements of their position by
Governors Dorsey of Georgia and Cooper of South Carolina.
Previously, on the 8th inst., a statement was issued by Gov.
Cooper of South Carolina declaring that he would use all his
resources to bring to trial persons apprehended in the burning
of gins. The shooting to deatn of a negro guard at a cotton.
gin in Arkansas on the 11th inst. caused the issuance of a
proclamation by Gov. Brough citing the killing and “lawless-~
ness in some of our counties growing out of the prevailing
low price of cotton.” The Governor called upon the State
adjutant General and sheriffs of counties ‘“where there are
likely to be disturbances” to use all power at their command
to “suppress these night riding outrages.” Posts of the
American Legion also were urged to cooperate with the au-
thorities. It has developed it is said that the Kkilling,
instead of being an outgrowth of night riding activities,
had robbery as its motive. As to the action of the Governors
in the other States, the press dispatches of the 12tn inst. said:

In a proclamation citing the burning of gins and gin houses in Alabama,
Governor Kilby has offered a reward of $250 for the arrest and conviction
of any person guilty of the destruction of property. ‘This character of
lawlessness deliberately violates one of the fundamental purposes for which
government is established, and threatens to substitute for orderly govern-
ment a reign of terror and violence.” the Governor declared.

Governor Cooper in a communication to I. W. Harris, solicitor of the
Tenth Judicial Circuit of South Carolina, deplored the acts of ‘‘fanatics” and
gave assurance that should any situation develop which would require
extract effort on the part of State he would not hesitate to order it.

Replying to a suggestion from a county Sheriff that the offer by the State
of a reward for the arrest of night riders in Georgia would have a beneficial
effect, Governor Dorsey stated that threats against property in Georgia
constituted a misdeameanor only, and that under the circumstances he was
not authorized to post a reward. The Governor declared, however, that
in the event property was destroyed a felony would have been committed
and that he would “be glad to offer the highest reward possible under law.""

On Oct. 13 Governor Brough urged farmers. to have
their crop ginned and stored in safe warehouses. He
advised the holding of cotton until prices increased and said
the warehouses receipts could be used to raise money to
meet pressing obligations.

An investigation into the burning of the Southern Cotton
gins with a view to the prosecution of night riders and
others responsible therefor, in the event of disclosures of
violation of the Federal laws, was ordered by the Depart-
ment of Justice on Oct. 12. It is the belief, it is said, that
in most cases the burnings have constituted crimes only
under State laws. With regard to the depredations a
special dispatch to the New York “Times” from Atlanta
Oct. 10, said in part:

The night riding campaign to force the closing of the cotton ginneries
until the price of the staple advances to 40 cents a pound has assumed sach
proportions that the economic life of this section is gravely menaced.

In the Atlanta district, which includes the States of Georgia, Alabama,
South Carolina and Florida, the night-riders have posted notices on scores
of ginneries warning the owners that no cotton must be ginned until the price
reaches 40 cents. No verbal threat is made, but a box of matches is left
with each notice and the gin owner well understands that violation of the
warning means fire.

In some counties the night-riders have not only posted the ginneries, but
have also posted the cotton fields with notices that no cotton must be picked.

Large mercantile establishments have also been ordered to close their
doors until the price of cotton advances. |

The result of the night-riding tactics has been to create a sort of terrorism
which is interfering greatly with the orderly process of business and which
threatens unless speedily checked to create widespread economic demorali-
zation. ‘

The present crop was planted with the expectation of being marketed at 40
cents a pound. Labor, fertilizer and practically everything that went into
the production of the crop were paid for on a 40-cent expectation. The
farmer feels it is unfair to be asked to take $120 for a bale instead of the $200
he expected; and with prices dropping he may have to take even less. The
farmer sees ruin facing him, and as Southern business is buttressed on cotton,
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when cotton is down the effect is felt in industrial plants, in mercantile
establishments and in banks. '

‘With no cotton being ginned, and, consequently none being marketed,
few debts are being paid in the South. Ordinarily by the middle of October
millions of dollars of obligations contracted in order to make the cotton crop
are p_a.rtly or wholly liquidated. ‘The sales manager of one of the largest
fertilizer concerns in Georgia predicted that his company would not collect
more than 50% of notes this season.

The farmers blame the Wilson Administration and the Federal Reserve
Bank for the decline in cotton and the consequent blow to Southern economic
life. The statement of Secretary Houston and Governor Harding of the
Reserve Board that the reserve banks would not extend credits to enable the
holding of cotton until the price advances has created a bitter feeling
against the Administration among the farmers.

EUGENE MEYER, JR., BELIEVES WAR FINANCE
CORPORATION IF FUNCTIONING COULD
" HELP IN COTTON CRISIS.

That the War Finanece Corporation, if permitted to func-
tion at this time could help in the present crisis of cotton
markets by doing exactly the things it was doing when an-
nouncement was made last May of the suspension by it of
further advances is the opinion expressed by Eugene Meyer,
Jr., former Managing Director of the Corporation. Mr.
Meyer makes the statement in response to an inquiry
contained in the following telegram received by him from
George R. James of Memphis, Tenn.:

Referred to letter Secretary Houston in ‘‘Financial Chronicle’ Oct. 9
wont you please advise me in light of your experience as managing directo®
of the War Finance Corporation in what way corporation could if permitted
to function at this time heldp in the present crisis of cotton markets. Also
advise how the necessary money could be raised. Situation relative to the
cotton producer and the people who are dependent upon cotton as & basis
for financing is most deplorable and certainly merits all legitimate means for
securing relief. My judgment is that a lack of adequate banking facilities
at this moment will sacrifice the cotton producer -and his dependents and
greatly benefit the speculator.

The letter of Secretary Houstons to which the above tele-
gram refers appeared on page 1419 of our issue of Saturday
last, Oct. 9. In his answer Mr. Meyer states that at\the
time the corporation suspended making further advances
(at the request of the Secretary of the Treasury) the corpora-
tion had worked out a plan which Mr. Meyer believed *‘was,
and is adequate to finanee large quantities of American
products with absolute safety.” Mr. Meyer also states
that “money for the War Finance Corporation, in my
opinion, could now be raised to the extent of $250,000,000
to $500,000,000 by the issue of one-year War Finance Cor-
poration bonds bearing 6% interest, with a small discount
or selling commission.” Among other things Mr. Meyer
likewise says that “at the time of the termination of the
corporation’s activities a substantial part of the Board of
Directors, including myself, expressed themselves, respect-
fully but strongly in opposition to the Secretary’s decision.”
We give Mr. Meyer's response to Mr. James’ telegram¥

New York, Oct. 14 1920.

George R. James, Memphis, Tennessee :

Replying to your telegram, the War Finance Corporation, if permitted
to function at this time, in my opinion could help in the present crisis of
cotton markets by doing exactly the things it was doing when the Secretary
of the Treasury issued his announcement on May 10 this year, saying?
“At my request thé War Finance Corporation has suspended the making of
further advances in aid of exports exeept pursuant to commitments here-
tofore made.”

At the time that the War Finance Corporation suspended making further
advances in aid of exports in accordance with the Sectetary’s request, the
Corporation, after prolonged negotiations, had worked out a plan which I
believe was and is adequate to finance large quantities ef American products
with absolute safety to the War Finance Corporation. For example, a loan
of $8,000,000 was made to a group of banks in various States in the United
States for the purpose of financing cotton exports and the banks in turn
had the security of a syndicate of all the important spinners of Czecho-
Slovakia, guaranteed by the seven largest banks in Czecho-8lovakia, and
the whole indebtedness, in turn, is guaranteed by the Gevernment of
COzecho-Slovakia.

Under more or less similar arrangements the War Finance Corporation
financed the export of $12,000,000 of wheat to Belgium, and $5,000,000 o!
condensed milk to various countries in Europe. At the time that it was
compelled to suspend financing exports, it had applications involving the
export of $17,500,000 of cepper; $2,200,000 fabricated steel to Italy;
$5,000,000 Black Patch tobacco from Tennessee and Kentucky; $4,000,000
cotton to Czecho-Slovakia for a large Southern exporter; $25,000,000 cotton

-to Czecho-Slovakia for a group of Southern bankers; $3 ,000 000 for cotton

to Italy by a group of bankers; $9,000 ,000 by a group of bankers for export
of cotton to Italy; $24,000,000 for the export of cotton by a syndicate of
banks headed by one of the largest national banks in the United States;
$2,400,000 by a group of bankers for coal to Italy; $4,000,000 by a group
of bankers for cotton to Italy; $4,000,000 for ships to be bought or con-
structed in this country for Italy, in all $100,000,000 in applications, prom-
ising practical results with adequate security, according to the opinion of
the Directors of the War Finance Corporation.

In addition to these definite propositions, various other negotiations were
under way for further extensive loans which would no doubt have material~
ized in large financing of exports of various kinds of American products.

Money for the War Finance Corporation, in my opinion, could now be
raised to the extent of $250,000,000 to $500,000,000 by the issue of one-
year War Finance Corporation bonds bearing 6% interest, with a small
discount or selling commission.

The War Finance Corporation issued $200,000,000 one-year 5% notes
in April 1919 to provide funds to take care of eventual emergency require-
ments made necessary by the failure of Congress to pass the railroad appro-
priation. These notes were paid off on or before maturity. Inmy opinion,
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- it would be possible to raise large amounts in the investment market at this
time without calling upon the Treasury for funds, and with the result of
.moving our crops and relieving the farmers and the banks.

At the time of the termination of the Corporation's activities a substan-
‘tial part of the board of directors, including myself, expressed themselves,
.respectfully but strongly, in opposition to the Secretary’s decision, This
‘was a matter of cornmon knowledge at the time.

Opposition was also expressed by prominent exporters and prominent
‘bankers financing exports from various sections of the country.

The Secretary of the Treasury was able to enforce his views because of
his control, under the statute, as Secretary of the Treasury, over the
finances of the Corporation.

The Secretary’s recent letter of Sept. 29 1920 repeats in part the argu-
ments of his announcement of May 10 1920, upon which he based his de-
cislon to discontinue financial aid to American exporters or American banks
that had financed American exporters.

Part of his argument was based upon his idea of the intent of Congress
\ in passing the War Finance Corporation amendment and part of it was
based upon questions of general financial policy.

In discussing these arguments I made two recommendations to the
Secretary, as follows:

1. That if there was any doubt as to the intention of Congress, it would
be proper to submit the question to the Ways and Means Committee of

the House of Representatives and the Senate Committee on Finance for’

their views. :

This recommendation was rejected.

2. That if there was any doubt on the question of poﬁcy in view of the
important opposition to the discontinuance of the operations of the War
Finance Corporation, it would be advisable to call a conference of represen-
tative business men and financiers, including the economic representatives
of the United States Government at the Peace Conference, to consider the
‘question in an advisory way.

. This recommendation was likewise rejected.

Taking up the Secretary’s argument, so far as the letter of the law defines
the intention of Congress, it is to be found in Sub-section C of paragraph 2
of Section 21 of the War Finance Corporation Act, which reads as follows
“Notwithstanding the limitation of scction 1 the advances provided for by
this section may be made until the expiration of one year after the termina-
tion of the war between the United States and the German Government
as fixed by proclamation of the President.” Clearly, from a strictly legal
point of view, the termination of the war between the United States and the
German Government has not yet been fixed by proclamation of the Presi-
dent, and there is no purely legal reason why the War Finance Corporation
cannot act to promoete commerce with foreign nations through the extension
of credits to American exporters and American bankers that finance Ameri-
can exporters.

-Se far as the general intent of Congress is concerned in the law, I take the
following facts to be conclusive evidence that Congress did not expect the
power to expire on May 10 1920, as fixed by the Secretary of the Treasury.
The amendment to the Act was approved-on March 3 1919, The President
left for the Paris Conference within a day or two, and it was quite clear
that he would not be able to return with a treaty for some three months at
least. Viewing it from the intention of Congress at the time, it does Dot
seem possible that they could have expected to have ratified the treaty
inslde of three menths after the return of the President. Therefore I main-
tain now, as I maintained before the Secretary, that under no circumstances
could Congress have expected the authority under this amendment to the
War Finance Oorporation Act to have terminated at a date prior to October
or Novembor of 1920, and this would be the earliest conceivable date.

An important part of the directors of the War Finance Corporation op-
posed the Secretary’s decision,on grounds of policy, as well as on the law
and the intent of Congress.” My testimony before the Senate Committee
on Finance, advocating the granting of authority to the War Finance Cor-
poration to promote commerce with foreign nations, by the extension of
credlt through American exporters, or bankers that finance American ex-
ports, is of interest in this connection. It is as follows:

*“This bill is designed to meet this unprecedented condition of the world's
inter-National trade, and should stimulate our bankers and our merchants
to the greater courage and the prompter action that is necessary to meet the
emergency. It is not designed to displace private enterprise or to put the
Government permanently into general banking business. The amend-
ment is limited as to time and as to purpose. It is intended, primarily, to
help our own industry, our own labor. our own finance, and thus our own
National well-being. - Nevertheless, a prompt restoration of inter-National
trade will do much more; it will enable Europe to restore its industry and
employment of labor, and thus to hasten its political and social peace.
Unemployment and hunger are the surest sources of social disorder.

“In extending credits at this time to foreign countries to enable our
industries and theirs to resume normal activity promptly, I believe we would
be making a most important contribution toward inter-National peace and
progperity, and that the results arising would benefit alike the country
extending the credits and the countries which receive them.

I bought with me a very short analysis of the situation of our foreign-
exports business before the war merely to show you approximately what
kind of an export business we may reasonably hope to return to some day,
Eighty-three per cent of our exports in the fiscal year 1913 were made up ag
follows: Agricultural implements, $40,000,000; corn, $28,800,000 (that is
corn at 58 cents a bushel); wheat, $89,000,000; $53,000,000 of whea,
flour; $40,000,000 of other breadstuffs; $26,000,000 of automobiles
$27,000,000 of chemicals; $65,000,000 of coal; $138,000,000 of copper:
8547.900.000 of cotton; $31,000,000 of cotton cloth; $27,000,000 of
electric machinery; $36,000,000 of fruits; $130,000,000 of other machinery;
$154,000,000 of meat and dairy products; $174,000,000 of iron and steel
and the manufactures thereof; $137,000,000 of mineral oils; $24,000,000
of vegetable oils; $22,000,000 of paper and the manufactures of paper; $49,~

000,000 of tobacco; $116,000,000 of wood and manufactures therefrom,
and $64,000,000 of leather and manufactures therefrom.

I believe that cotton is normally the largest single item of our exports in
dollar value, but the benefit arising from the stimulation of the export
business is reflected in general business. Taking cotton as a foremost
example, we will all recall that when cotton ceased to be exported the price
fell, all of the industries which had been sellers in the South found their
business cut off; there was no sale for automobiles in the winter of 1914
in the southern territory. Pianos, shoes, furniture, all products of the
North, ceased to be marketable in the South because cotton could not be
sold and because prices declined. I merely cite that because it is the most
notable item in our export trade and because the indirect result is as impor-
tant as the direct result.” ‘

The Secretary’s letter of Sept. 28 1920, to which you refer in your tele- |

gram, states that ‘‘matters are further complicated for this Nation by reason
of the fact that it has not yet concluded peace with its enemies.” This
was true when the War Finance Corporation was authorized to extend-
credit for export trade, and it is precisely because of these and other com-
plications that the War Finance Corporation was granted authority by
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Congress to help finance export trade.® These complications, the Secretary
correctly states, still exist; but for that very reason the War Finance Corp-
oration should continue to function in the public interest for the benefit
of all of the people of all sections of the country.

I am replying to your inquiry thus fully because I consider that
you, and all other public-spirited citizens, are entitled to the benefit of
whatever knowledge or experience I may have gained in- connection with
these vital questions. I hold myself at your disposal to confer with you
or other parties who are interested in improving the present deplorable
conditions.

WHEAT GROWERS URGED TO HOLD WHEAT FOR
33 A BUSHEL.

A proclamation urging members to refrain from selling
any wheat after 8 p. m. Oct. 25 until such time as the price
of good wheat is raised to $3 a bushel at growers’ terminal
market, was issued on the 9th inst. at the offices in Wichita,
Kans., of the Wheat Growers’ Association of the United
States.

The Association, it is stated, has a membership of 70,000
in Kansas, Oklahoma, Texas, Nebraska and South Dakota.
Agricultural colleges, farm bureaus, State boards of agri-
culture and similar organizations were urged to co-operate
with the association in its efforts to raise the price of wheat.
As we report elsewhere in to-day’s issue of the ‘“Chronicle,”
cotton producers, wheat growers and other agricultural
interests met in ‘Washington this week in an endeavor to
secure the extension of additional credits for their various
interests. As to the representations in behalf of wheat
growers the New York “Times” had the following to say
in a Washington dispatch of the 12th inst.:

‘Wheat production costs $21 56 an acre and for tenants $2 77, so a board
of State Secretaries of Agriculture determined, according to John Trumbull
of Kansas.

“At a conference some of the farmers wished $3 13 a bushel and some
$3 15,” he asserted. “‘I don't think we should ask for more than $3, for
that will pay for labor and expense of raising the crop. But remember,
wheat is now selling for $1 50 and $1 65. We have got to do something to
get a little profit for the consumer or the world will go hungry. You know
what's happening now. The farmers are leaving the farms and going to
the cities. Every time that happens, there is one less producer and one
more consumer.”

Dr. W. J. Spillman, former Chief of the Bureau of Farm Management
under the Department of Agriculture, said there was a ‘‘drive” by the
Federal Reserve Board to force wheat from $2 55 to $1 60.

“Those in the Government are using their authority to manipulate the
market,” he said. ‘“‘Is there no law to bring officers of the Government
to justice and try them for malfeasance in office? If the Secretary of the
Treasury and the Federal Reserve Board are violating the law, can’t we
get at them as violators?”

We also quote the following Washington advices from the

Baltimore “Sun" of the 13th. :

Farmers of the Northwest will not be able to borrow money from Federal
Reserve banks for the purpose of holding their wheat until it goes up to $3
a bushel according to a statement by officials of the Federal Reserve Board.
Members in discussing such a plan by the Wheat Growers’ Association,
pointed to Governor Harding's address to the Cleveland Chamber of
Commerce recently, in which he said that *farm products should not be
held back from the market by the use of credit, merely in the hope of forcing
prices up to an artificial level.”

Secretary Houston has also made it plain that farmers must not depend
upon the Federal Treasury, or the Federal Reserve banks to finance such
undertakings, Officials of the Department of Agriculture do not believe
farmers can successfully hold out for $3, because the world supply is so
large. The public will turn to corn, rye and other products to take the
place of wheat, they said. The consumption of wheat last year was so
much smaller than the production, an official added, that it resulted in
what might almost be termed an over-supply of wheat for domestic con-
sumption.

As to a report by a special committee at the meeting, we

take the following from the Philadelphia “Record” of Oct. 14:

The special committee on wheat recommended that the Federal Reserve
Board be asked to encourage its member banks to finance wheat growers to
the extent that it will be possible for them to supply wheat to the market as
it is neaded for consumption and as cars can be obtained for transportation.

The report declared that wheat on the farms now selling for about $1.60
a bushel cost on an average $2.70 a bushel to raise. This means, said the
report, *a loss of approximately a dollar a bushel to the average wheat
producer.”

Provisions for the calling of a national agricultural congress to be made
up of all the agricultural interests of the United States was made in other .
resolutions adopted by the conference. It was suggested that this meeting
be called in time to pass recommendations to the United “ tates Congress.

GOVERNOR HARDING OF FEDERAL RESERVE BOARD

SAYS RESERVE BANKS ARE NOT INTENDED

FOR SPECULATIVE ENTERPRISES.

In a meeting with Alabama cotton interests at Birming-
ham on Oct. 8, W. P. G. Harding, Governor of the Federal
Reserve Board, declared that ‘“‘the Federal Reserve Bank
system was not established to assist plans for holding com-
modities off the market, nor is it at the disposal of specula-
tive enterprises organized to advance private interests.”
Mr. Harding, whose presence in Birmingham was occasioned
by a meeting of the directors of the Birmingham branch of
the Federal Reserve Bank of Atlanta, renewed his sugges-
tion to the cotton interests for the formation of a cotton ex-

port company, his remarks being as follows:
.The idea that has gone broadcast through the country, that the Federal
Reserve Bank can help the farmer of the South hold his cotton for 40 cents

|

|
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by financing the cotton. crop, or aid the farsiers of the West to get a high
price for wheat by rushing reserves to that section to bolster up the wheat
crop, is entirely erroneous. s E

Many people seem, to think that all they have to do is to call on the Fed-
eral Reserve Bank for aid and the crop of their patticular section can be
boosted up for a high price or lowered as they might desire. The Federal
Bank can do nothing of the sort, and ‘will not hedause it is not its function
to aid any one section of the country to maintain high price for any par-
ticular crop. It would be preposterous to think that the Reserve Banking |
System could go into any one section of the country and with its influence |
'say that one character of business or industcy should be fostered and main-
tained to the detriment of another, or that one particular business is suffi-
cient for a certain locality, and all other enterprises should bediscouraged.

The Federal Reserve Bank-is in the banking business amd does not deal
with the public. It deals with its member banks, rediscoents their paper,
encourages them to make legitimate loanms for the increase of production
and, through this channel, has placed im the Southwest more money ‘this
,year than was discounted in this secti;im of the country during the panic
of 1907. *

The people of the South ard other sections must depend first of all upon
themselves if they would increase the Business of the'r particukar section,
help the cotton crop or any other particular crop or idustry of a particular
section. Then the Federal Bank thremgh its memiber banks can help them.

The best plan that I know for the @ncouragement ‘of the cotton industry
of the South was suggested by me @n my last trip ‘South.  The Southern
cofton producer skould form an export cotton comipany that would supply
.the markets of Ewrope with the cotton they need 'very badly. If this was
done, the Southern cotten crop wwuld find an amsple market that, through
Whe processes of supply and demstad, would ma#atain a fair price for this
jereat staple. J ’

. Championing the export «cotton asseziation idea, Governor
.Harding deglared (it is k:drned from the press dispatches
from Birmingham) that he had been informed by the com-
mercial agent of the Glerman Gewernment, now in the
United States, that Germany alone is in need of 2,000,000
bales of cetton, that the Germans have the mills with which
to spin the cotton, andl workmen ‘o operate the mills, but
- that their momey is so depreciated that they cannot pay for
the cotton they need in money. Gowvernor Harding is
further quotedl as saying:

Under & well-¢rganized cotton export erganization, we could ship our raw
cotton te Germeny under an adequate guaranty bw the German banks and
the German Government. The cotton would be manufactured into cloth
and the manufactured product disposed of to netions whose currency has
not depreciatell, and, in the end, the Germans could pay us for our cotton
in good American dolfars.

This system would wave to extend over a period of ning months to allow
for the shipment of the cotton to Europe, its manufacture, and the sale
of the finish=d product.

In my opinion, the First 10,000 bales of cotton shipped abroad under this
system and with this guaranty would hawe an instantaneous effect in
stimulating the entire cotton sitwation. To my mind it is the greatest
opportunity in the South to-day.

It is up to the Seuth to do this thing for itself and with its own money.
The Northi cannot dio it for the South. The North nas money, but it like-
wise has use for afl the money in its possession. It is the duty and the
opportuxity of the Southern peeple to do this for themselves.

In a plea for a more liberal extension of credit to Southern
cotton planters, L. B. Jackson, Director of the Georgia
Bureau of Markets, asked that members of the Federal
Reserve System be allowed to discount notes for money
which he said is to be used in payment of wages, fertilizer
and supply bills. He said the loans would extend for only
a few days and would not materially affect the reserve of
the Federal system. He also declared that a great majority
of planters were not seeking money supply to finance them-
selves while they were holding cotton off the market.. They
were hard pressed by creditors, he said, and must have cash

at onee with which to meet obligations incurred this summer.

PRESIDENT WILSON ORDERSINQUIRY INTO WHEAT
PRICE DECLINE.

I$ was made known yesterday that President Wilson,
through his Secretary, J. P. Tumulty, had advised Gov.
Allen of Kansas that he had directed the Federal Trade
Commission and the Department of Agriculture to inquire
nto the wheat situation. In an address at Harper, Kans.,
on Oct. 6 Gov. Allen stated that he had requested the
President to investigate the Chicago Board of Trade with
a view to preventing the lowering of prices. He had also
asked that the President put an embargo on Canadian
wheat which, he said, was coming into this country in com-
yetition with American wheat. It is stated that the Presi-
dent requests Gov. Allen to point out so far as he can the
cause of the decline in the price of wheat; also if in his opinion
it is due to unfair or artificial practices; also to send all data
that he has, that it can be presented to the Trade Com-
mission.

SENATOR CAPPER DECLARES AGAINST WHEAT
FUTURES.
Centre, Kans. on Oct. 13, Senator

Iﬁ a speech at Smith ‘
Capper declared that only about 1% of the trading in wheat

futures is a bona fide transaction for actual delivery. He
indieated his intention to press a bill to abolish such trading,

the press dispatches reporting his remarks. as follows:
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Senator Atthur Capper, speaking here to-night [Oct. 131, declared that
“‘one ounce more of bread in the koaf at the old price is what the consumer
is now ‘offered for the $909,000.000 loss the Chicago wheat gamblers have
caused-American wheag raisersin the last two months by gambling in futures.

“Years ago,” he continued, ‘“the people demanded suspension of the
Louisiana lottery, but to-day, under the cloak of business respectability,
Weare permitting the bigkest gambling hell in the world to be operated on
the ‘Chicago Board of Trade. By comparison Europe’s suicide club at
Monte Carlo is as thnotent and innocuous as a ¢hurch bazaar.

“Several weeks ago I began work on a measure to abolish this injurious
Form of robbery and shall press this bill on the first day of the next Conrgess
and will undertake to put this den of thieves out of business.”

Since July 15, when trading in futures was resumed by the Exchange, the
Senator declared grain speculators have sold “‘or oversold this year’s crop
five or six times.”  Only about 1% of the trading in futures is a bona fide
transaction for actual delivery, he asserted. ‘‘Because speculators are
forcing down the price of wheat,” Senator Capper asserted, ‘‘the farmer who
sold his hogs and cattle at a heavy loss while meat still sells for war prices,
is again made the goat, and the wheat raiser, whose crop this year cost
him more for wages and equipment than any other he ever produced, sees
the fair price of his crop cut virtually in two, with no real benefit to anybody
except the brokerage firms who collect the commissions.”

These losses, he said, amounting to nearly $1 a bushel in the farm price,
“‘are being augmented and the speculators aided by the unrestricted influx )
lof duty-free Canadian wheat under the Underwood tariff and abetted by
the difference in exchange value, amounting to about thirty cents a bushel
in favor of the importer.’

COMPOSITE SURVEY BY HARRIS, WINTHROP & (O.
OF POLITIOAL AND ECONOMIC OONDITIONS.

Harris, Winthrop & Co., of New York and Chicago, have
compiled what is probably the mose comprehensive survey
of political and economic conditions in the United States
ever attempted. Any partisan political purpose in its pub-
lication 'is disavowed. It is described as “A Composite
Picture -of Business America,” and has been compiled fron
the answers to 25 questions submitted to over four thousand
men of affairs in every State of the Union. It is the fourth
report of this kind that Harris, Winthrop & Co. have pub-
lished. In explaining why the investigation was under-
taken at this time, the firm say that “America now seems
to be at another important, turning point in its economic
history,” and that, )

. If the people are wise in choosing the road that they elect to follow; if
the vagarious theorizing, the ill-considered taxation and the extravagance
that were perhaps unavoidably incident to the war shall be succeeded by
common sense methods and sensible economy in both our private and public
expenditures there is, we think, every reason to expect that the necessary
deflation can be effected without distress.

If, on the other hand, there i any substantial portion of our population
that is still disposed to believe that a Utopia can be created by statute,

that socialism makes for happiness and prosperity, or that wealth cam be
produced without work, then we are indeed in danger.

The answers elicited are unusually interesting. Out of
‘a total of 3,673 replies, 2,641 say that the question of re-
duced taxation is considered more important than the
League of Nations by the voters in their section and about
the same proportion report that a majority of the people,
-wage-earners included, favor the abolition of the excess
profits.tax and a reduction of the income tax. 2,621 answers
out of 3,673 indicate that a small consumption tax or turn-
over tax of one to one and- a half per cent. levied on the
total business or sales of every going concern would be
generally favored. In regard, to the tariff, the answers in-
dicate that public opinion is about equally divided between
a desire for higher tariff protection land a maintenance of
the present duties.

Question No. 6, which reads

There are some who favor prohibition that have come to believe that it is
practically unenforceable and that the corruption and lawlessness that it
breeds more than offsets its benefits. A definite answer to the questien is

difficult, but we would like to know whether you favor a liberalization of
the law in order to permit the sale of ‘light wines and beer

has brought many replies, a majority of which favor the
proposed liberalization. ‘
Collectively considered, the answers to the questions which

‘have to do with commercial and financial conditions seem
to indicate a qualified optimism. Moderate retail stocks

and an abatement of extravagant expenditure are reported.
The maturing crops are being marketed with comparative
freedom and there “is less money stringency and criticism
of the Federal Reserve banks for the high interest rates

current than might be inferred from much that has been

printed in the newspapers.” Most of the firm’s correspond-
ents seem to think that Liberty Bonds have now been per-
manently distributed among: those who will keep them and
this opinion finds confirmation in the sharp advance in
Government bonds that has occurred since the report was
compiled. Opinion as to the immediate future of business
seems to be evenly divided. A majority of less than 10%
look for a furtber contraction, but from the cotton States
there is reported a preponderant expectation of an early
business revival. “This,” Harris, Winthrop & Co. say, “Is
somewhat remarkable when the decline in cotton and the
outcry it has caused are considéred.”
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In answer to an inquiry about the prospective demand
for passenger automobiles a majority of the firm’s corre-
spondents express themselves. as expecting a serious reduec-
tion in the sales of passenger cars in the near future. The
answers to the four questions asked in regard to the railway
sitnation and the attitude of the rallway employees are
generally satisfactory. Public acquiescence in the advance
in rates is reported, The railway congestion is being re-
lieved and it would appear that upon the whole the railway
employees are satisfied with the pay they are now re-
celving. Harris, Winthrop & Ce. remark that these condi-
tions are auspicious in so far as the market for railway
securities is concerned. ’

With regard to the industrial and social conditions seven
questions were asked. Harris, Winthrop & Co. say that it
is the answers to these questions that give them the most
concern and add that, although it is plain that there is
comparatively little unemployment and that wages are
upon the whole stationary or advancing, there is continued
efficiency and a far more widespread effort to promote
radicalism and communism than they had been willing to
believe. In answer to an inquiry as whether organi-
zations known as

The Industrial Workers of the World (LW.W.)

The Commumst Party of America m o
_'The Communist Labor Party

The Non-Partisan League

The Socialist Labor Party

The Socialist Party of America

The Anarchists

and the Union of Russian Workers

were active or aggressive, te replies received indicate that
nearly all of them appear to have a substantial member-
ship in most States of the Union and that while an effort
to oppose them is being made in some quarters it is not by
any means as general as those who believe that the begin-
nings of political evil should be resisted ought to hope.
The report, which comprises 88 pages of an attractively
printed booklet, contains the names and addresses of those
who have answered the questions submitted and letters
from many of them, It has been prepared for public dis-
tribution and Harris, Winthrop & Co. announce that they
will be glad to forward a copy of it free of charge upon
application by mail as long as the edition lasts.

PROPOSED METHOD TO PROTECT “WHEN AS AND
IF ISSUED” CONTRAOTS ON N. Y. STOOK EXCHANGE.

In anticipation of an unusual amount of trading on the
New York Stock Exchange the coming year in securities of
new or combipned companies on “When as and if Issued”
contracts, members of the Association of Stock Exchange
Firms have been asked for an expression of opinion on a
method proposed for safeguarding such contracts. In a
communication signed by Charles A, Morse, President, and
J. A, Coulthard, Secretary, of the Association, it is suggested
that members mutually agree that upon demand on “When
Issued” contracts there shall be a constant position “at the
market” maintained between the parties to the contract, in
exactly the same way as is now done in the matter of
marking stocks loaned or borrowed. The following is the
communication which has been addressed to the members
of the Association of Stock Hxchange Firms:

October 8 1920,
To the Members of the Association of Stock Exzchange Firms: .

Gentlemen: Your Executive Committee has had brought to its attention
by a number of members of the Association the probability that during the
next year or so, in connection with the large number of reorganizations
and consolidations, there may be an unusual amount of trading in securities
of the new or combined companies on “when, as and if issued” contracts.
It is desirable, on account of the importance of the interest involved that
trading in such ‘“‘when issued” contraets shall be introduced to the floor of
the Exchange at the earliest practicable moment. It was in line with this
opinion that the dealings in Allied Chemical and Dye Corporation, when
issued, were promptly permitted on the floor of the Exchange.

As in the past complications have resulted in connection with previous
large ‘“‘when issued” operations, we realize the necessity from the stand-
point of convenience and of mutual security to safeguard such business in
the future in every possible way, so that there shall not be coincident with
the issue of the new securities involved so large an open position as has
resulted on several occasions in the last few years from the sudden termi-
nation of contract trading by the issue of the definitive securities.

There is no provision under the Constitution of the New York Stock Ex-
change that this body may make any ruling obliging its members to keep
such contracts in ““when issued’” stocks or bonds marked at the market.
There are provisions in the Constitution under which on any contract one
member may demand of another on the same day as the original contract or
on any following day a mutual depogit of margin.

Your Executive Committee, after carefully considering this matter from
all its angles, has decided that the most effective method of safeguarding
the situation is for the members of the Association to mutually agree that,
upon dmand, on “when issued” contracts, there shall be a constant posi-
tion “at the market” maintained between the parties to the contract, in
exactly the same way as is now done in the matter of marking stocks
loaned and borrowed. In-respect to borrowed and loaned stocks.the present
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procedure is in accordance with a long-standing custom on the part of both
side of the operation, there being no provision in the Constitution of the
New York Stock Exchange covering this matter per se. The formal re-
course for the borrower or lender of stocks is to require their return or to
deliver the same to the lender, In a few instances it may develop that the
posting of differences on contract obligations may reach important
amounts, so that the interest item may be a factor to be considered. It is
the opinion of your Executive Committee that there should be therefore
allowed by the party to the “when issued” contract who shall have re-
ceived a cash deposit thereon, in connection with placing at “at the mar-
ket,” interest at the remewal rate for call loans posted at the New York
Stock Exchange for each day.

We will be glad to hear from you in regard to this proposal, which,
though somewhat of an innovation, we believe will meet with the affirma-
tive judgment of conservative Stock Exchange. interests.

Enclosed is a memorandum form which we will be glad to have you
return recording your position in this important matter.

Respectfully submitted by the Executive Committee of the Association
of Stock” Exchange Firms.

J. A. COULTHARD,
BSecretary.

CHARLES A. MORSBE,
President.

N. Y. CHAMBER OF COMMERCE DESCRIBES WALL
STREET EXPLOSION AS ACT OF WAR.

‘A resolution in which the Government at Washington
is ealled upon to appraise the Wall Street explosion at its
true value “as a defiance of all Government; as an Act of
War; as an initial step in a program the purpose of which
is to discredit and destroy the Federal Government itself”
was adopted by the Chamber of Commerce of the State of
New York at its meeting on Oct. 7. The Government is
called on further to ‘accept the challenge, to vindicate its
high record and “to pursue the perpetrators of this particular
outrage relentlessly.” The following is the text of the

resolution:
To the Chamber of Commerce

Whereas, On the 16th of Sept., at mid-day, a bomb was exploded in front
of the United States Assay office in this city, killing almost instantly over
tnirty people, chiefly employees of business houses in lower New York,
wounding over one hundred other persons, of whom several have since
died, destroying a large amount of property, and locally creating a panic; and

Whereas, All the obtainable evidence shows that the act was deliberate
and carefully planned; and

Whereas, It was the boldest crime yet perpetrated in tnis country by a
class of criminals which has steadily grown bolder in recent years, and its
meaning can be properly understood only if it is recognized as the murderous
deed of the organized forces of anarchy, challenging the powers of all law
and order; and

Whereas, An act so diabolical, passing so entirely beyond the limits of
ordinary criminality, probably cannot be reached by the authorities through
ordinary methods, nor can it be dealt with quickly; and

Whereas, Those who are guilty understand fully that the first duty of
Government Is to guarantee the security of life and property, and they
also understand that no attack on Government can be more deadly than
one which in some obscure and terrifying way menaces the security of life
and property; and

‘Whereas, This challenge, aimed at all government, becomes directly and
of necessity a defiance not alone of the City and State of New York, but of
the Federal Government itself; now, therefore, be it

Resolved, That we, the members of the Chamber of Commerce of the
State of New York, call on the Government at Washington to appraise this
outrage at its true value, as a defiance of all Government; as an act of war;
as an initial step in a program the purpose of which is to discredit and destroy
the Federal Government itself. We call on the Federal Government
furtner to accept the challenge; to vindicate its high record:; to use its
great powers; to pursue the perpetrators of this pacticular outrage relent-
lessly: and ¢o emphasize by a continuing and adequate program the vitality
of the purposes and principles set forth in the preamble of the instrument
which called it into being, viz.: *‘to establish justice, insure domestic
tranquillity, provide for the common defence, promote the general welfare,
and secure the blessings of liberty to ourselves and our posterity;’ and,
be it further

Resolved, That coples of this Report of the Executive Committee be sent
to the President of the United States, to the members of tne Cabinet, and
to the Senators and Representativesin Congress from the State of New York,

In another resolution (also adopted Oct. 7) reiterating
and emphasizing its belief, as stated in a resolution adopted
Dec. 4 1919, that the safety, welfare and dignity of the City
demand that Governor’s Island be improved with barracks
and other facilities requisite for a permanent garrison of at
least a full regiment of infantry the Chamber points out
that “the dependence of the City on the National forees in
a great emergency was demonstrated by what happened on
Wall Street on Sept. 16.” The resolution adds that in the
opinion of the Chamber’s Committee on Defense ‘“had the
tragedy been more general and widespread the National
forces available would have been wholly unable to cope with

it ”

COMPLAIN OF MAIL DELIVERIES HERE.

In its issue of Oct. 7, the “Financial America” point
out that some of the large banks and trust companies are
complaining bitterly over the delay in mail deliveries in
New York City. One trust company official, it says,
stated to its representative on that day that dividend checks
to stockholders of that company, which had been mailed
on Thursday, Sept. 30, were not, delivered to shareholders

in this city until the following Monday, Oect. 4. It adds:

This official said that this had caused great annoyance to officers of the
institution, because of the large number of complaints received from stock-
holders, some of whom charged the banks with withholding the funds for
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the purpose of deriving intarest on the money for the four-day period inter”
vening between the mailing of tne checks and their delivery to the stock™
holder. ‘This same official said that when complaint was made to the
superintendent of mails of the New York Post Office, he was told that over
100% more mail had been received at that time than the facilities of the
department could promptly handle, and therefore the delay was unavoid-
able.

EUGENE MEYER, JR. ON EXTENSION OF POSTAL
SAVINGS SYSTEM AND GOVERNMENT REVENUES

Eugene Meyer, Jr., Assistant to the Senate Special Com-
mittee on Reconstruction and Production, in a further
argument in support of this proposal for the extension of the
postal savings system, has the following to say in a com-
munieation to William M. Calder, Chairman of the Commit-

tee, under date of Oct. 8:
My dear Senator Calder:

The statement of the Secretary of the Treasury published to-day in con-
nection with an offering of Treasury certificates, leads to the inference that
the revenues of the Government are likely to be enough to retire its float-
ing indebtedness.

It appears that the Secretary of the Treasury fails to consider the fact
that in this period of deflation, most noteworthy contraction and deflation
is bound to occur in the internal revenues of the United States Government,
itself. .

Cursory investigation leads to the conclusion that excess profits tax
collection in the year 1921, based upon the earnings of the year 1920, will
be reduced at least from 25 to 50%, and that the tax returns on income
likewise can not fail to be very materially reduced, as a result of the reduced
profits in business. !

In a statement on Sept. 23, the Secretary of the Treasury sald—*“It
is my theory that the revenue of the Government should be sufficient to
care for ordinary disbursements, including the interest on indebtedness, a
sinking fund, and enough to provide for the retirement of the floating
indebtedness by the end of another fiscal year.”

Inasmuch as I stated to your committee when I appeared on Aug. 27,
that the expansion of the Postal Savings 8ystem would, in my opinion, with
proper organization and administration, gain savings deposits sufficient
to pay off the floating indebtedness of the United States Government, now
approximately $2,500,000,000 as evidenced by Treasury Certificates, or at
least materially reduce this amount of Treasury Certificates, the statement
of the Secretary of the Treasury bears directly on the question of the value
of the expansion of the Postal Savings System—a question now being con-
idered by your committee in connection with the reduction of the floating
debt.

There is hardly an industry in the country whose earnings will be as
large this year as last year, and there are many industries which are paying
heavy excess profits taxes this year on last year's profits which will pay
none at all next year on this year’s business.

Problems cannot be solved by ignoring them and it will be a very difficult
problem for the new Administration to avoid a large deficit in the financjal
operatons of the Government, allowing for ¢very economy that it may be
possible to introduce in Governmental expenditures.

Very truly yours,
EUGENE MEYER, JR.
Assistant to the Commiltee.

RESOURCES OF ALL BANKS IN U. S. UNEQUALLED
ANYWHERE.

With total assets of $53,079,108,000 shown by all the
reporting banks of the United States on June 30 1920 (Na-~
tional, State, savings banks, trust companies, &e.), the
resources of the banks in the United States, break all records
anywhere, according to a statement made public by Comp-
troller of the Currency John Skelton Williams yesterday
(Oct. 15). The Comptroller in his statement says:

The compilation of the reports of all banks other than national in all of
the 48 States of the Union and the Island possessions and Alaska, as of
June 30 1920, has not been finally completed, but the following preliminary
figures which are given out subject to revision may be of interest to the
public at this time. These figures include the reports of the State banks and
trust companies, savings banks, mutual and stock, and reporting private
banks. : .

Banks Under State Supervision.

The total resources of all the banking institutions under State supervision
as reported June 30 1920, amounted to $29,667,855,000, an increase for
the year of $3,287,326,000.

The total deposits, other than bank deposits, were reported at $23,694,-
372,000 an increase for the year of $2,855,825,000. The amount due
to banks and bankers was reported at $864,282,000, a reduction for the
year of $41,217,000. .

Loans and discounts and overdrafts June 30 1920, amounted to $17,-
263,796,000, an increase for the year of $3,202,098,000.

Investments were reported June 30 1920, at $7,201,060,000, an increase
for the year of $23,455,000.

The cash in vault reported by the State banks, savings banks, trust
companies and private banks, June 30 1920, was $626,027,000, an increase
during the year of $53,129,000. The amount due from other banks June
30 1920, was $2,712,040,000, a reduction over June 30 1919, of $75,911,000.

The proportion of loans and discounts to total resources June 30 1920,
was 57.8%, and on June 30 1919, was 53%. The total of notes and bills
rediscounted, and bills payable June 30 1920, was $1,078,792,000, an in-
crease during the year of $263,070,000. Other liabilities June 30 1920
were reported at $698,501,000, a decrease since June30 1919 of $150,058,000.

All Banks in United States, National and Other,

The total resources of all reporting banks of the United States June 30
1920, National banks, State banks, savings banks, trust companies and
reporting private banks (including $1,214,516,000 rediscounts of National
banks) amounts to $53,079,108,000, not including Federal Reserve banks.

The total loans and discounts, including overdrafts and rediscounts,
of all banks, National and State, including savings banks and reporting
private banks, was $30,891,693,000, an increase over June 30 1919 of
$5,805,736,000.

The total deposits, including bank deposits, were $41,714,075,000, an
jncrease of $4,045,164,000 over June 30 1919.

B 3

Capital, surplus and profits of all banks were reported at $5,953,983,000
an increase since June 30 1919 of $618,303,000.

Cash in vaults June 30 1920 amounted to $1,076,378,000 of which $450,~
351,000 was with the National banks and $626,027,600 with State banks,
savings banks and private banks. The amount carried in Federal Reserve
banks June 30 1920 to the credit of National banks was $1,727,342,000.
The balances in Federal Reserve banks, June 30 1920, to the credit of
State member banks and trust companies was $726,422,000.

These figures are subject to slight changes on account of incomplete
returns from certain States. A complete report will be made public when
all the returns shall have been received and compiled, but the variation
from the figures here submitted will not likely be large.

COMPTROLLER OF CURRENCY ON INCREASES IN
LOANS BY NATIONAL BANKS.

A huge increase in commercial, agricultural and industrial
loans by the National banks of the country in-the twelve
months to June 30 1920 is reported by the Comptroller of the
Currency in a statement issued under date of Oct. 12 furnish-
ing a classification of the loans during the last fiscal year.
In the case of loans made on bonds and stocks a shrinkage of -
$320,495,000 is indicated. The statement of the Comp-
troller shows that on June 30 1920 all the National banks
reported that the paper which they had on hand eligible for re-
discount with the Federal Reserve banks amounted to $4,-
319,997,000—an increase of $768,811,000 over June 30 1919.
We give herewith the statement issued by the Comptroller.

The reports of all national banks of the United States as of June 30 1920,
as recently analyzed show an enormous expausion in their holdings of
mercantile paper and of discounts made on the strength of one or more
endorsements, and in loans made upon warehouse receipts, etc., and a
marked reduction in money loaned on bonds and stocks.

The total amount of loans and discounls outstanding June 30 1920, was
$13,611,416,000, being an increase over June 30 1919 of $2,601,210,000.
The total amount, however, of loans and discounts, exclusive of rediscounts,
on June 30 1920, was only $12,396,900,000 which was an increase over
June 30 1919 of $1,822,062,000.

The following figures give the loans and discounts of banks throughout
the country without deducting rediscounts.

Loans made to firms, individuals, etc. on the strength of one or more
names on June 30 1920 amounted to $8,312,200,000, an increase since
June 30 1919 of $2,463,316,000.

Loans made upon bonds and stocks on June 30 1920 totaled $3,117,890,
000, of which about one-fourth was on United States Government securities,
this being a reduction in the amount of loans on all bonds and stocks for
the year of $320,495,000.

Loans made on other gecurities, chattels, warehouse receipts, etc., were
reported June 30 1920, at $1,782,399,000, an increase during the year of
$451,040,000. ;

Loans held, secured by real estate, amounted to $229,829,000, an increase
since June 30 1919 of $45,847,000. The amount of acceptances held by the
banks June 30 1920, amounted to $169,098,000, a reduction for the year of
$38.498,000.

Between June 30 1919 and June 30 1920 the Deposits of the national banks
increased $1,230,556,000 against the increase in loans and discounts,
including rediscounts of $2,601,210,000; exclusive of rediscounts the increase
was $1,822,062,000.

While the increase in Loans and Discounts has been obviously due in very
large measure to the unprecedentedly high prices which prevailed in the
six-month period from July, 1919, to January, 1920, which necessarily
involved a great expansion of funds and credit in clearing transactions, it
should also be pointed out that this enormous increase in loans may also
be accounted for, to a considerable extent, by the demands which have been
made by the banks upon their customers in requiring them to carry larger
deposit balances as a condition precedent to the granting of new loans, or the
continuance of existing lines of discount. It has been estimated that
probably from 500 million to one billion dollars of the increase in Loans and
Discounts represented money borrowed in excess of the amount actually
used by the borrowers and which was allowed to remain in banks to increase
the dgposit balances of the borrowers. The total increase in deposits
June 30 1920 over June 30 1929, was $1,230,556,000. The increase i
Loans and Discounts, including rediscounts, for the period, therefore, ex-
ceeded the increase in deposits for the same period by $1 ,370,654,000.

The records also show that the national banks of the country during the
year ending June 30 1920, made very few investiments in public securities,
although the amount of new securities floated in this country, since the
armistice, has been estimated at over $4,000,000,000, exclusive ofall U.8.
Government securities. f

The holdings by national banks of bonds and securities other than United
States securities on June 30 1920, amounted to $1,802,196,000, being an
increase during the year of only $35,158,000. Their holdings of State,
County, and other municipal bonds amounted to $338,357 ,000, an increase
of $15,373,000.

Railroad bonds were reported at $416,430,000 an increase during the year
of only $4,059,000. Other public service corporation bonds were reported at
$283,118,000, an increase of $7,269,000; other domestic bonds at $309.-
755,000, an increase of $2,980,000; foreign Government bonds, other than
bonds of Russia and the Central Powers at $170,527,000, a decrease of
$9,280,000; Russian, German, and Austrian bonds at $9,444,000, a reduc~
tion of $4,639,000; collateral trust and other corporation notes at $145,-
901,000, a reduction of $2,622,000 and claims, warrants, judgments, etc.,
at $67,710,000, an increase of $15,376,000.

The largest holdings of Rallroad Bonds were in the national banks of
New York City, being $81,942,000. The only other reserve and central
reserve cities whose national banks held over $5,000,000 of Railroad Bonds
were Pittsburgh, $20,495,000; Philadelphia, $15,067,000 and St. Louis,
$5,153,000. The only States whose country national banks held as much
as $10,000,000 of Railroad Bonds in their investments were Pennsylvania,
$87,950,000; New York, $46,991,000 and New Jersey $37,053,000. The
only other states whose country national banks held as much as $1,000,000
of Railroad Bonds were the New England States, Delaware, Maryland,
Virginia, West Virginia, Kentucky, Ohio, Indiana, Illinois, Michigan,
Wisconsin, Minnesota, and California.

The only reserve and central reserve cities whose national banks held
for investments as much as $2,000,000 or more of Railroad Bonds were
New York, Chicago, St. Louis, Boston, Albany, Philadelphia, Pittsburgh,’
Washington, Louisville, Cincinnati, and S8an Francisco. The investments
of the national banks in the central west, the far west, and the south were
made much more largely in State and municipal securities. /
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Eligible Paper Held by National Banks.

On June 30 1920 all thenational banks of the country reported that the
paper which they had on hand eligible for rediscount with the Federal
Reserve banks amounted to $4,319,997,000 which was an increase over
June 30 1919 of $768,811,000.

The ten States whose country national banks reported the largest amount
of eligible paper on hand on the date mentioned, were Pennsylvania,
$128,088,000; New York, $125,018,000; Texas, $126,818,000 Illinois,
$91,154,000; Massachusetts, $81,869,000; Iowa, $80,032,000; New Jersey,
$75,074,000; Oklahoma, $60,109,000; California, $58,617,000 and Virginia,
$56,294,000. <

After New York, Chicago, Philadelphia; Boston, 8t. Louls and Pitts-
burgh, the ten reserve cities reporting the largest amount of eligible paper
on hand were San Francisco, 79 million; Kansas City, Mo., 67 million;
Cleveland, 50 million; Minneapolis, 39 million, Omaha, 36 million; Rich-
mond, 35 million; Cincinnati, 34 million; Portland and Baltimore, 31 mil-
lion each, and Atlanta, 27 million.

REDUCTION IN LIBERTY BOND HOLDINGS OF
NATIONAL BANKS. '

Asindicating the extent of the absorption of Liberty bonds

by the investing public, the Comptroller of the Currency on

Oct. 11 issued a statement showing the reduction since

December in the amount owned and held as collateral by the

national banks. In the case of their holdings of Liberty:

bonds as collateral for loans there was a reduction of $162,-
807,000 between Dec. 31 1919 and June 30 1920; the amount
of Liberty bonds owned by national banks has been reduced
$64,811,000 in the same interval, while the amount of Vietory
bonds ownings of the national banks underwent a reduction
of $54,574,000 during the period mentioned. On June 30
last, the Comptroller states, only 314% of the total resources
of the national banks were invested in Liberty bonds and 1%
in Vietory notes. The following is the Comptroller’s state-

ment: i

The official reports to this office show that the huge issues of Liberty and
Victory obligations issued since the outbreak of the war are being steadily
absorbed and digested by permanent investors and that the amount of
these bonds, upon which money is being loaned by banks, is being con-
stantly reduced. >

On June 30 1920 the amount of Liberty bonds held by all the national
banks of the country as collateral for loans was only $646,043,000. This
was a reduction as compared with Dec. 31 1919 of $162,807,000.

The total mount of Victory notes held by national banks as collateral
for loans on June 30 1920 was only $225,568,000, a reduction during pre-
ceding six months of $43,226,000.

As the records show that a majority of all the seventeen billion dqlla.l.'s
of Liberty bonds and of the four and one-half billion dollars of Victory notes
was placed originally through the national banks of the country, the ex-
ceedingly small proportion of these bonds upon which these banks are
still lending money should be very gratifying as illustrating the enormous
capital producing capacity of our people and their power to absorb gecurities
issued to extend and promote industry and commerce. .

The records also show the amount of Liberty bonds owned by the national
banks on June 30 1920 was only $778,361,000, a reduction since Dec. 31 1919
of $64,811,000. The amount of Victory notes owned by the national banks
on June 30 1920 was $249,615,000, a reduction of $54,574,000 since Dec. 31
1919. Asthe total resources of thie national banks on June 30 last amounted
to $22,196,000,000, we find that the national banks had on the date named
only 3349% of their total resources invested in Liberty bonds and 1%
additional in Victory mnotes. .

‘While some of the national banks which have invested funds in Liberty
bonds will probably part with them as the price advances to par, othqr banks
will inevitably increase their holdings of these bonds which are unquestion-
ably the strongest security on earth, and which, in addition to their intrinsic
safety, are available as collateral for temporary loans at the Federal Reserve
banks, at present without limitation as to the amount.

+  The national banks in many of our largest and most important citigs of the
country are already practically bare of Liberty bonds as far as ownership
goes. The total amount of Liberty bonds owned by all the national banks
in the eitles of Chicago, 8t. Louis and Boston combined on June 30 1920
amounted to only $11,071,000. The combined holdings of all the national
banks in the ten Southern cities of Atlanta, Charleston, Jacksonville, Bir-
mingham, Chattanooga, Louisville, Memphis, New Orleans, Little Rock
and -Galveston on June 30 1920 was only $11,512,000. On the same date
the total amount of Liberty bonds owned by all the national banks in the ten
‘Western cities of Cincinnati, Cleveland, Milwaukee, Minneapolis, Kansas
City, Mo., Topeka, Lincoln, Denver, Spokane and Tacoma amounted
to only $13,372,000.

The holdings of the country national banks, that is to say, the national
banks outside of the Reserve and Central Reserve cities, is also exceedingly
small in many States as compared with their holdings of other bonds and
as compared with their total resources. The total amount of Liberty bonds
reported as owned on June 30 1920 by this class of national banks in Vermont
was $1,939,000; Maryland, $6,649,000; Louisiana, $3,360,000; Tennessee,
$3,920,000; Oregon, $4,641,000. The States whose country national banks
reported the largest ownership of Liberty bonds were Pennsylvania, $85,-
714,000; New York, $41,113,000; New Jersey, $34,253,000; Illinois, $24,-
379,000; California, $19,851,000; Texas, $19,404,000; Massachusetts, $17,-
726,000; Ohio, $16,453,000; Iowa, $16,325,000; Virginia, $13,628,000
Connecticut, $12,433,000; Minnesota, $11,090,000; Oklahoma, $10,755,000.
The aggregate holdings of the country banks in no one of the other States
amounted to as much as ten million dollars.

The aggregate amount of Liberty bonds held as collateral for loans by all
the country national banks in New York State was only $12,915,000. The
only other States whose country national banks held in the aggregate as
collateral for loans as much as ten million dollars of Liberty bonds were
Pennsylvania, $31,434,000; New Jersey, $16,974,000; Massachusetts,
$13,997,000.

$29,000,000 INCREASE IN CAPITAL OF NATIONAL
BANKS IN THREE MONTHS.

Comptroller of the Currency Williams in a statement

issued under date of Oct. 6 announced that 70 new National

banks had been organized during the past threeTmonths and
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that 130 existing banks had increased their capital in she
same period, this increase aggregating $29,705,000. There
are also, he states, 261 applications for new charters pending.
The following is the announcement made by the Comp-

troller:

Charters Applied for.—For the months of July, August and September
1920, this office received 74 applications for charters for new national banks,
with capital of $4,965,000, as compared with 133 applications recelved
during the corresponding period in 1919, with capital of $9,180,000.

Charters Granted—In these three months of 1920, 70 charters were
granted, capital $6,010,000, as compared with 73 charters granted dwring
the corresponding period in 1919, with capital of $4,880,000.

Capital Increases.—In this period of 1920, 130 National banks increased
their capital stock in the sum of $23,695,000, against 106 banks increasing
their capital by $17,450,000 during the same period in 1919.

Capital Reductions,—There were no reductions of capital in 1920 in the
three months under consideration. During the same period last year
one bank reduced its capital $25,000.

C lidati of Nat ! Banks~—During the months of July, August
and September 1920 there were two consolidations of National banks umder
the Act of Nov. 7 1918, with a combined capital of $200,000. As a result
of the consolidations the capital of the consolidated banks was reduced in
a net amount of $125,000. During the corresponding period last year
there were eight consolidations of National banks under this Act, with a
combined capital of $18,450,000, which represented an increase in the
capital of the banks concerned by $2,625,000.

Ligquidations—Ten National banks went into voluntary liquidation
(exclusive of those consolidating with other National banks) during the
months of July, August and September 1920, their aggregate capital being
$2,655,000 as compared with 21 such banks liquidating during the same
period in 1919, with an aggregate capital of $2,500,000.

Charters Refused.—During the months of July, August and September
1920 the Comptroller of the Currency refused nine applications for charters
for new National banks. During the same period last year charters were
refused for five new national banks.

STATE INSTITUTIONS ADMITTED TO FEDERAL
RESERVE SYSTEM.

The Federal Reserve Board at Washington announces the
following list of institutions which was admitted to the
Federal Reserve system in the week ending Oct. 8 1920:

Total

Resources.
$368,815

District No. 6~ Capital.

Exchange Bank of Valdosta, Valdosta, Ga. $100,000
District No. 9—

Clarks Fork Valley Bank of Fromberg,
Montana 2

The First State Bank, Golden Valley, N. D.
District No, 10—

Midwest Reserve Trust Co., Kansas City,
Missouri. .o ocoon RS i AR 2,000,000
District No. 11—

Kilgore State Bank, Kilgore, Texas. .cee..

Surplus.
$14,800

210,756
220,789

25,000
25,000

1,000
2,500

200,000 2,200.000

25,000 12,600 198,551

PROFITEERING IN SALE OF LEMONS.

In an announcement issued on Oct. 8 to the effect #hat
profiteering in the sale of lemons by retailers is to be stopped
by the Department of Justice it was stated that action al-
ready under way by Federal District Attorneys in several
jurisdictions to eurb the retailers,. who it is’alleged are
making from 100%, to 2009, profit, is pursuant to instrue-
tions previously dispatched by the Attorney-General to

fair price committees. The statement also says:

Lemon price profiteering apparently has sprung up suddenly in Eastern
and Middle Western States. The charge is that retailers, finding the
market glutted, have bought up at ridiculously low prices and stored lemon
stocks, and released them to the trade gradually, thus defeating the natural
processes of the law of supply and demand.

Producers of lemons are absolved absolutely of all blame for the prices
that now obtain. Reliable reports to the Department of Justice are con-
clusive that the producers and larger handlers are getting a smaller return
on their investments than they have obtained in many years, even in the pre-
war days, The average wholesale price is quoted at $2 a box less than the
ten-year price average,

Another phase of the attempt to run down profiteering in this field, it was
authoritatively declared, will be to ascertain how far retailers, .especially
that group who are in both the wholesale and retail trade, connive with
others in the same business, with a view to keeping prices at the highest
possible level. ’

Upon the basis of the charges thus presented, and the cases already initi-
ated against profiteering retailers, the Department of Justice, it was offi-
cially declared, is convinced the price now being paid for lemons by the
public is nothing but the result of extortion. It is the firm purpose of the
Attorney-General and his aids to extend the heavy hand of the law upon
retailers who may be guilty, and to bring about a normal price adjustment
upon this commodity.

SHORTAGE OF UNTRAINED FEMALE LABOR.

The Industrial Bureau of the Merchants’ Association
reports that inquiries among more than a dozen factories
in New York City, typical of those employing primarily
unskilled labor, indicate that there is at the present time a
shortage of untrained female labor and a slight surplus of
common male labor. As to the results of its inquiry the
Association, in a statement made public Oct. 11, says in part:

Factories that employ untrained girls report that at least up to the present
time they have been suffering from a severe shortage of workers. A cig-
arette concern stated that the lack of help was more acute than at any time
in the history of the plant. A manufacturer of stationery felt that the
under-supply of women workers in his concern was worse now than during
the war.

The reason for the increased supply of common male workers is elear.
The sudden decline in the war industries and the gradual slackening in other
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trades has slowly decreased the demand for this type of man. Moreover,
general dulness in many lines of construction has had its effect. Building
trades and contracting work normally absorb the largest number of com-
mon laborers in New York City. Under present conditions comparatively
few men are needed in this industry.

In this and other industries employing a large number of unskilled workers
high wages have been.an important consideration. During the war wages
of unskilled workers rose rapidly. In many cases this increase was 150%
ormore. Such high wages have been an important consideration in reducing
the demand for unskilled men. : .

The question naturally arises why these same factors have not operated
to reduce the demand for female employees. ‘Why should the competition
for women workers remain keen while the demand for a similar type of male
labor has decreased? This problem is somewhat complex; but there are
two elements in the situation that stand out above the rest. In the first
-place, there has been a tremendous increase in the demand for women in
industry. Long before the war plant managers began to realize that in
many types of work girls made splendid factory operatives. The rapid sim-
plification of the technique of industry created new opportunities for girls
and women and helped to increase the demand for them. In many trades
the introduction of machinery made it possible for a female worker to take
the place of a man who was a skilled craftsman. The European conflict
hastened this substitution of female for male labor. The shortage of men
during the war forced manufacturers to use women for men in occupations
that had never been looked upon as “women’s work.” To the surprise of
many factory superintendents these female operatives did exceedingly well.
In many operations, especially tggose requiring dexterity and delicacy of
touch, girls were actually an improvement over the men they had superseded.
Now that the war is over these managers naturally want to continue using
the same type of employee. As a result our peace-time industries are in a
position to absorb a far larger number of women than before the war.

In the second place, the supply of female operatives has been greatly
decreased since the armistice. A large number of women who worked during
the war have permanently quit their jobs. Many things combined to pro-
duce this result. The essential reason, however, has been the change of
attitude toward factory work. Before 1914 a certain prejudice existed
against the participation of women in industry. With the war this point
of view was entirely changed. It became a patriotic duty for women to
work. - A girl who entered a machine shop or a food products plant was
“‘doing her bit.” She became a part of “the second line of defense.” In
short, factory work was essential for the winning of the war, and women
were glad to help.

Now that the war emergency has passed, however, the mental attitude
toward such work has changed. People no longer think of factory workers
as performing a great national service. The former prejudice has returned,
and naturally a girl is sensitive to the voice of public opinion. Moreover,
she can afford to be. Her father, husband and brother are making higher
wages, and it is not necessary for her to work.

Many people feel that the present shortage of women workers is due to
the stoppage of immigration during the war. To a certain extent this is
true, but it should be kept in mind that there is an adeugate supply of
female labor in New York City at the present time which is not easily
available.

The question is not a mere matter of wages and hours. - This is demon-
‘strated by the fact that a girl will work in an office at a considerably smaller
wage than she could make in a factory; also that hundreds of girls living
within commuting distance of New York City prefer to spend from one to
three hours a day riding to and from the city in order to work in an office
than to accept factory.work in their own communities, although they are
badly needed there. In other words, they wouldrather receive less money
and have fewer leisure hours than work in an occupation which is looked
down upon.

F. J. PARSONS CONTENDS MORTGAGE MONEY IS
ENTITLED TO HIGHER INTEREST RATE.

According to Frank J. Parsons, Vice-President of the
United States Mortgage & Trust Co. of this city, “no ade-
quate amount of building can be looked for until it is recog-
nized that mortgage money is entitled to a higher rate of
interest than borrowers are now willing to pay.” Con-
tinuing, Mr. Parsons says:

Viewing the situation throughout the country as a whole, the shortage
of money for mortgage purposes is more apparent than real. The fact is
that mortgage money, by reason of taxation and other factors, is entitled
to a higher rate than previously, and in part, it is the slowness of borrowers

-to appreciate this fact wheich is causing much of the difficulty. Money isa
commodity and is bound to scek the highest return consistent with safety.
No artificial means, either legislative or otherwise, can permanently, or to
any large extent, circumvent this law.

Whenever investments in mortgages are discouraged by unsatisfactory
yield or restrictive laws, it is quite idle, so far as any large practical results
are concerned, to attempt to force into that channel the funds of the people
as represented by life insurance moneys, building and loan associations
investments, savings bank deposits, &c.

The difficulties as to housing have been increased the past year, as the
bulk of new construction has consisted of factories, warehouses and garages,
together with theatres, clubs and other special improvements which not
only give no help in the matter of housing, but actually increase the short-
age by making possible a further concentration of population.

The mortgage situation as an essential part of building construction
must improve. The most hopeful sign is that the construction of work-
men’s cottages and homes of the smaller type is on the increase. The trans-
portation situation is also improving. At the present time, speaking gen-
erally, there is no substantial shortage of labor, nor of raw material used in

- building construction. It is mainly a question of confidence and an ade-
quate return to capital. i

STEEL PRODUCTION IN 1919.

The American Iron & Steel Institute under date of Sept. 25
issued a statistical bulletin giving the official figures of steel
production for the calendar year 1919. The output of steel
in that year was considerably lower than that of 1918, the
product being 34,671,232 tons, against 44,462,432 tons. In
the following we show the make of steel by the different

processes for each year back to 1904: :

Production of Steel Ingots*and Castings by Processes.

Open-Hearth, Mis-
cella-

neous.|

8,963(20,023,947
14,380]23.398,136
14,075/23,362,694
6,132114.023,247
9,185(23,955,021
3,194126,004,919
2,844123,676,106
2,853/31,251.303
3,831
3,622
1,527
604/42,773,680
495/45,060,607

Total.
Gress
Tons.

Cru~
Acid. Total. cible,

7.815,7281.155,648] 8,671,376/10,941,375(102,233/
9.658,760/1,321,653|10.980,413|12,275.830
10,279,315 11,549,736/11,667,549)

7,140,425 7,836,729/ 6,116,755
-|13,417,472 14.493,936| 9,330,783
15,292,329 16,504,509 9,412,772
14,685,932 15,598,650| 7,947,854
19,641,502, 20,780,723(10,327,901
20,344,626 21,599,931| 9,545,706
16,271,129 5{17,174,684| 6,220,846
22,308.725 23,670,102 8,287,213
29,616,658 31.415,427/11,059,039
-132,087,507 34,148,89310,479,960)
32,476,571 34,459,391| 9,376,236(115,112/511,364| 320|44,462.432
9..125,719,31211.229.382/26,948.694 7,271,562 63.572 84,452 2,952/34,671,232

Statistics regarding production of fimshed and rolled iron
and steel are also furnished. For 1919 the production of all
kinds of iron and steel rolled into finished forms (including
blooms, billets, and axle blanks rolled for forging purposes
and semi-finished products which were rolled for exportin
that year) shows a decrease of 6,054,210 tons, or 19.43 ¥,
as compared wih 1918.

Total Production of All Kinds of Finished Rolled Iron and Steel, 1887-1919.

Elec-
Basic.,

168.918
304,543

All Other
Finished
Rolled
Products.

2,184,279
2,034,162
2,374,968
2,618,660
2,644,941
2,579,482
2,104,130
1,795,570
2,487,845
2,236,361
2,497,970
3,239,760
4,146,425

Structural
Shapes.

Iron and
Steel Ratls

Plates and
Sheets.

-Nail
Plate,

Wire Totdl.

GrossTens.

2.139,640| 603,355/308,432|

609,8271289,891

716,49861259,409

809,681(251,828

678.927(223,312

751,4601201,242

674,345/136,113

682,900(108,262

991,459| 95,085

965.776| 72,137
1,207,286| 94,054
1.448,301| 70,188
1,903,505| 85,015
1.794,528] 70,245
2,254,425| 68,850
2,665,409 72,936
2,599,665 '64.102
2,421,398 61,601
3,532,230{ 64,542
4,182,156 54,211
4,248,832| 52.027
2,649,693{ 45,747
5|4,234,346| 63,746
4,955,484 | 45,294
4,488,049| 48,522
5,875,080 45.331
5,751,037 37,503
4,719,246| 38,573
6,077,694( 31,029/
7,453,980| 30,088
8,267,616 22,864/ 3,110.000
8,799,135( 18,310 2,849,969,
2,203.843'7,372,814' 12.832'2,538,476'2.614,036

5,235,706
4,617,349
5,236,928
6,022,875
5,390,983
6,165,814
4,975,685
4,642,211
6.189,574
5,515,841
7,001,728
8,513,310
10,294,419
3,575 536| ©.487,443
4,772,329|12,349,327
5,383,219/13,944,116
4,952,18513,207.697
4.597,497|12,013,381
6.398,107|16,840,015
7,383,828/19,588,468
7.072,374(19,864,822
4,311,608|11,828,193
7.711,606(19,644,690
8.475,750(21,621,279
7,316,800119,039,171
9,908,475/24,656,841
10,030,144/24,791,243
7.204,444(18,370,196
10,546,188(24.392,924
15.493,093|32,380,389
15,685,921/33,087,700
14,385,058|31,155,754
10,359.543125,101,544

Rolled blooms and billets for forging purposes are included
from 1905, while semi-finished products rolled for export are
included for 1912 and subsequent years. Prior to 1892
stryctural shapes were included in ““all other finished rolled

Products.’” st T b thi ket o s ” [ S et Y B 2 Bl R e

Production of Finished]Rolled]Products, Showing Iron and Steel Products 'Separaldy:
Gross Tons, 1908-1919.

279,769
363,851
457,099
536,607
627,829
537,272
673,402
791,130

2.266,890
1,912,367
2.846.487
3.004,972
2,031,124
2,437,003
3,029,964

Years, | Iron. Steel. Total,

1,238,449(10,589,744(11,828,193
17,935,259/19,644,690
19,881,123/21,621,279
17,578,556/19,039,171

Iron. Steel. Totel.
1,167,776|17,202,420{18,370,196
1,294,833123,098,09124,362,924
1,822,571|30,557,818132,380,389
1.867,757(31,199,943(33,067,700
23,019,259/24,656,841 -|1,573,976/29,581,778|31,155,754
1913...11,678,257123,112,986124,791,243! 1919_._11,059.451124.042.093 25,101,544

Production of all Kinds of Ftnishedllgiizlleizg 1Igron and Steel, by States, Gross Toms,
5~ 5

States. 1915.

184,273

1916.

217,589
75,111
1,322,088
235,739
11,962,840115,428 563
,64 37,337
220,725 385,708
777,328

1 332,797

856,445
5,846,024
2.919.004
2,686,674

1 471.802

150,603

1917,

218,962
81,2565
1,492,769
238,972
15,018,871
62,403
368,458
831,504
322,444

884,500
6,141,465
3.135,889
2,713,428

696,605

146,386

1918.
181,113

1919,
203,033

Maine, Massachusetts. . __
Rhode Island, Connecticut|
New York

New Jersey.
Pennsylvania.

Delaware, Virginia. .
Maryland

West Virginia

Kenticky, North Carolina)
‘Tennessee, Georgla, Texas

204.180
11,477,176
79,279
241,914
682,017
184,675

709.697
4,975,254
2,607,547
1.679,107

414,602

103,803

755,468
6.171,332
2,844,429
2,470,223

733,038

115.085
518,043 573,660 514,170{ 355,138
49,860 118,634 140,239 166,974| 129,671

24,392,924 32.380.389 33,067.700'31,155.754 25,101,544
Production of Fintshed Rolled Iron and Steel by Leading Products, Gross Tons, 1919.

Wisconsin, Minnesota. . _
Missouri.Jowa, Okla.,Kan.
Colorado, Utah, Wash_. ..
California.

Products. Steel.
2,203,843
7,332,186
12.094]
2,536,520
2,613.266,
3,945,075,
416,726
2,363.632
233,336
351,783
376,440

Totas,

2,203,843
7,372,814

12,832
2,538,476
2,614,036

Structural shapes.

Merchant bars

Bars for reinforced concrete work.. .
Skelp, flue, and pipe Iron or steel_
Hoops

92,099

20¢ 92,143
1,171,467

1,487.423
e
4,042.09325 101 544

315.956
1,059,451
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In addition to the 17,811 tons of rolled sheet piling above
reported there were produced by rolling mills and steel works
in 1919 about 3,773 tons of fabricated sheet piling, as com-
pared with 1,742 tons of the same kind of piling in 1918.

NEW PRIORITY COAL ORDERS.

With a view to meeting the demands for coal in various
States, the Inter-State Commerce Commission on Oct. 8
issued two priority orders affecting the movement of cars.
One of the orders requires railroads east of Wyoming,
Montana, Colorado and New Mexico to furnish eoal cars
to mines in preference to their use in any other way. Orders
previously issued had applied only east of the Mississippi
River. The other order of the Commission issued on the
8th inst. has to do with the supplying of coal for publie
utilities and institutions; as a result of there having been
accumulated by them under former priority orders of the
Commission, stocks of coal sufficient for present needs, the
Commission has decided that permits will be necessary where
the public utilities and institutions seek coal for.special
emergency cases. In referring to the action of the Com-
mission on the 8th inst. the press dispatches from Wash-
ington said: % 3

Telegraphic appeals to the White House from many sections of the coun-
try for relief from the threatened coal shortage and for an agreement on

methods of preventing serious conditions this winter were referred to the

Inter-State Commerce Commission.
Announcement that‘the Commission would deal with the situation was

“inade by Secretary Tumulty after he had conferred with Daniel Willard,

igitized

President of the Baltimore & Ohio, and Howard Elliott, Chairman of
the Board of the Northern Pacific Railroad.

The suggestion that it might be necessary to name a coal controller had
not been considered, Mr. Tumulty said.

The National Coal Association in announcing in a state-
ment made public on the 9th that the issuance of the new
orders came as a result of conferences between bituminous
coal operators (members of the Association) and railroad

executives, said:

Under one order of the Commissien—No. 20, which supersedes Order
No. 15—all coal cars are to be placed exclusively at the disposal of the
bituminous mines, excepting in movement of cars in the return to the
mines. This order was put into effect so as to bring back to the soft coal
mines thousands of open top cars which, during the coal shortage emer-
gency, have been uscd to haul other commodities. The use of these cars
by other shippers has seriously interfered with the movement of coal for
domestic use in communities where the pinch of shortage in immediate
supply has been felt. ?

The other order of the Commission—No. 21, which supersedes Order
No. 16—affects the movement of coal for public utilities, including gas,
ice, electric and water works. In the operation of this order a voluntary
committee will superintend the distribution of soft coal to all public utilities
throughout the country, in conjunction with the Inter-State Commerce
Commission. Only public utility plants in greatest immediate need will
receive permits for preferential car supply. Many utility plants, it is stated,
have an ample supply for present uses.

Through the operation of these two orders, which go into effect Oct. 15,
a freer distribution of soft coal to householders, manufacturers and public
utilities . everywhere will be made possible, as an emergency measure.
Both orders are intended to relieve shortages in coal supply until the pro-
gram for supplying the winter wants of the Northwest, which was put into
operation last July, is out of the way. )

At the conference of operators and railroad executives, early this week,
it was agreed that the Northwestern schedule, which calls for a movement
of 4,000 cars a day, or 1,200,000 tons of soft coal a week, up to the close of
navigation, about Dec. 1, to the Great Lakes for transshipment to North-
west points, must be rigidly carried out. At that conference the railroad
executives promised that from now on they would provide the 4,000 cars
a day for that movement.

Under the orders issued to-day by the Inter-State Commerce Commission,
a program will begout into effect by the operators and railroads, providing
for a movement of 2,000 cars a day for communities in Ohio, Indiana,
Michigan, Eastern Kentucky and Eastern Tennessee, where the greatest
shortages in immediate supply exist. Out of this allotment, Ohio will get
each day approximately 800 cars, Michigan 500 and Indiana 200. This
program was worked out by the operators and railroad executives after
conferences with representatives of public utilities commissions, distributors
and retail dealers in the States involved. The increased movement of
cars, which the railroads have already started, will provide sufficient coal
for the immediate household needs in the States embracing the program,
until the Lake movement is over, after which ample coal will be at disposal
for their winter storage needs.

‘While the Northwestern and Middle Western programs are being carried
out, assurances are given that the immediate needs of the balance of the
country at the same time will in no way be overlooked.

The Commission in its statement respecting its new orders
said in part: .

Bituminous coal production during 1918 exceeded consumption by
approximately 30,000,000 tons. During 1919 the situation was otherwise;
consumption exceeded production, and there was a net draft on stocks of
approximately 40,000,000 tons for that year. The year 1920 began with
no substantial stocks, and the demand during this calendar year could be
met only as bituminous coal could be produced. Moreover, production
this year has been considerably retarded by strikes of coal miners, more
particularly in the Indiana and Illinois fields, in the Thacker field and in the
Birmingham districts, and also by the switchmen's strike, which commenced
in April, and by the dispersion of coal carrying equipment early in the year

Soon after the termination of Federal control it became necessary for thé
Commission to adopt measures by which transportation for coal would be
increased. This necessitated an increase in the number of cars available for
transporting coal. By an order effective June 21 1920, railroads east of the
Mississippi River were required to furnish coal cars to coal mines in prefer-
ence to any other use, Because of the abnormal demand for coal cars to
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transport iron and steel, road building and other building material, by a
definition of what constituted a coal car, approximately 80,000 flat -bottom
gondola cars were subsequently excluded from the effect of that order. In
addition numerous additional permits have been issued from time to time
authorizing the use of coal cars for the transportation of other freight of an
emergency character. The demand for coal cars for other freight has been
aecentuated by the very large building program which is under way.

As the result of the order entered in June, there has been a heavy produc-
tion of bituminous coal, as is indicated by the following figures for the
period from June 5 to 8ept. 25 of each of the years shown: 1917, 171,124,000;
1918, 195,963,000; 1919, 157,272,000; 1920, 171,650,000.

The average production for that period in the years 1917 to 1919 is
174,786,333. 'The production for the period in question during the current
year exceeds the production during the same period for each of the years
1917 and 1919 and, despite various labor disturbances in different fields, ap-
proximates the average for the three years. = Moreover, the bituminous coal
produced up to Sept. 25 this year exceeds that of the same period last year
by more than 51,000,000 tons. The production of coal during August, 1920,
has never heretofore been exceeded except during August, 1918, when an
intensive campaign as a part of the war program was under way.

The increased production has been consumed in a large part by industries,
by railroads and other public utilities, by the Northwest and by New Eng-
1and and by exportation. There has not been a sufficient production ef the
sizes of coal for domestic purposes to satisfy the present demands for such
uses. Vigorous complaints have been received in behalf of the domestic
users of coal in Indiana, Ohio and Michigan. Complaints have also been
received from Oklahoma, Téxas and other Western States. It is imperative
that the production of coal be even further increased. To accomplish this
it will be necessary to increase the car supply for coal. ~

As a means to such end, the Commission has to-day entered an order
requiring all railroads east of the eastern boundary of the States of Montana,
Wyoming, Colorado and New Mexico to furnish coal cars to coal mines in
preference to any other use. The orders of this character heretofore issued
have applied only east of the Mississippi River. The present order runs
until the further order of the Commission and will be relaxed as soon as it
appears practicable to do so.

As a further means of accomplishing the object sought, all outstanding
permits for the use of coal cars for transporting other freight are canceled,
effective midnight, Oct. 10. ~ Thereafter, until the domestic coal situation
is well in hand, permits of this character will be issued only upon a showing
of public interest. Arrangements will be made for the continuance of the
imovement of certain essentials, such as sugar beets, to factories.

Plans have been worked out in conjunction with representatives of the
coal operators and of the railroads by which it is expected the needs of the
domestic consumers of coal will be substantially met. The program con-
templates that approximately 2,100 cars will be transported daily for domes-
tic use in Indiana, Ohio, Michigan, eastern Kentucky, eastern Tennessee,
western Pennsylvania and West Virginia. Attention is also being given
to the needs of domestic consumers in other States.

By Service Order 9, entered July 13, authorizing preference and priority
in the car supply for transporting coal for the current needs of public utilities
and public institutions, those utilities and institutions have been kept going
from day to day and generally have been able to accumulate some stocks
of coal and are in a much better condition with respect to coal than they
were in July.

For that reason, and to avold the inequalities in the distribution of cars
at the mines which necessarily result from a priority order, a new order has
been entered, No. 20, which indicates that real emergency needs of public
utilities and public institutions will be cared for in special cases. After
Oct. 14 a preferential car supply to meet such needs will be afforded by the
railroads only upon approval by the Commission.

Although the railroads serving anthracite mines have furnished such
mines close to a 100% car supply, and although the authracite production
up to Bept. 25 exceeds that of the same period last year, the production this
year has been retarded by the recent coal miners’ strike in the Pennsylvania
anthracite mines and by the switchmen's strike which commenced in April.
There is a shortage of anthracite coal in some of the New England States,
due largely to embargoes placed by certain New England railroads in effect
during a substantial part of the time between April and Aug. 24. These
embargoes have now been modified, and it is expected that the rail move-
ment of anthracite coal to New England will proceed unhampered.

INTERPRETATION BY INTER-STATE COMMERCE
COMMISSION OF COAL CAR ORDER.-

An interpretation of Service Order No. 18, which relates
to the use of coal ears for railroad fuel, was given out on
Oct. 12 by the Interstate Commercé Commission because of
differecent interpretations being placed on it by carriers.
The position of the Commission was contained in a letter
to Daniel Willard, Chairman of the advisory committee of
the railway executives, from Chairman Edgar E. Clark.
Copies of the letter were sent to W. L. Barnes, of the car
service division of the American Railway Association, and
to J. B. Morrow, Vice-President of the National Coal
Association. ‘The New York “Commercial” of Oct. 13

gives the order as follows:

Since the issuance of our Service Order No. 18, said Chairman Clark,
important questions as to the proper interpretation thereof have arisen,some
of which have been brought to our attention by Mr. Gutheim, of the car
service division. It appears that different carriers are interpreting it in
different ways and that the purpose of uniform understanding and practice
in regard to assigned cars for railroad fuel will not be effected unless we
express our interpretation of the order and its spirit. Division 5 of the
commission has therefore given this matter careful consideration, and I am
authorized to communicate to you the interpretation of this order, which

follows:

For the purpose of breaking up practices and interpretations which

were being placed upon Rule 8 of C. 8. 31 as it had been amended by our
order of April 15 1920, we added to this rule by Serivce Order No. 18 a
provision that the railroads may not assign cars for company fuel and fail to
count such cars against the mine's distributive share unless the entire output
of the mine is taken by the carrier for a period of not less than six consecutive
months. In order to permit perfection of arrangements which would com-
ply with this order we further provided that any contract or arrangement
for the purchase of coal made on or before Nov. 1 which terminates at the
expiration of the coal year ending March 31 1921, shall be regarded as
in compliance with this rule. The question is raised as to whether or not
contracts which existed at the time our order was issued and which continue
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until March 31 1921, or later, are to be considered in compliance with the
rule.

We did not intend to draw any distinction between contracts which extend
over the period of time specified that were or may be entered into after
the issuance of our order and prior to Nov. 1 and similar contracts that were
in effect at the time of the issuance of our order and which extend to March
31 1921, or later. We do not think that the order indicates any intention
to distinguish between these two classes of contracts.

Under Rule 8 of C. S, 31 prior to the issuance of Service Order No. 18
railroad fuel cars were considered as assigned cars within the findings of the
commission in the Hocking Valley and Traer cases. The possibilities under
that order were carried to the extreme in some instances and assigned railroad
fuel cars were given to & mine for its entire output for a day or for certain
days and the mine was on a commercial basis for succeeding or intervening
days.
output of the mine and counting against it the cars assigned to it for railroad
fuel, and the other provisions for taking the entire output of the mine.
The modification of this rule contained in Service Order No. 18 was for the
purpose of stopping this practice and making it entirely clear that it could
be no longer followed. :

Service Order No. 18 prohibits the assignment of cars and faflure to count
them against the distributive share of the mine for the day, or assigning cars
in excess of the mine's distributive share for the day, except where the
entire output of the mine is taken for a period of not less than six consecu-
tive months. 'The proviso as to contracts made after the issuance of this
order and prior to Nov. 1 and extending to or beyond March 311921, as well
as for existing contracts continuing for the period specified, is to be con-
sidered in connection with this interpretation.

In some instances contracts for the entire output of a minefor railroad
fuel purposes are made with producing companies that own or operate two
or more mines in the same district. The custom which has been followed
in instances of this kind has been to assign these cars to some one of the
mines of the producing compnay on different days and not to confine them
day after day to one particular mine. i

Our order is not intended to interfere with this practice where-it is carried
out in good faith, but it must, of course, be confined to mines actually
owned and operated by the producing firm or company with which the
contract was made.

ROBT. 8. BINKERD ON IMPROVEMENT IN RAILROAD
SITUATION SINCE RETURN TO OWNERS.

Recognition by railways executives of the co-operatio'n_o-f
shippers and business men generally in smoothing out the
tangled railroad eonditions which existed with the return of
the carriers to their owners on March 1 of this year was
expressed in an address delivered by Robert S. Binkers,
Assistant to the Chairman of the Association of Railway
Executives at a conference of Exchange Clubs of Middle
Western cities, held at the Hotel Deshler, Ohio, on Sept. 27.
Mr. Binkerd said:

When the railway executives resumed the operation of their railroads
they took over the greatest task of national reconstruction after the war.
They were faced with an extraordinarily difficult and complicated situation
with which ever since they have been wrestling with great emergy and
ability. The country had already grown up to its existing railroad facilities.
During the three previous years the railroads had been subjected to tre-
mendous wear and tear,and were thus less efficient than they had been.
When the railroads were turned over to the Government about 1834 %
of their locomotives and about 54 % of their cars were in need of substantial
repairs. When the railroads were returned to their owners 2734 % of their
locomotives and 7.3% of their cars were in bad order. In addition the
cars of all the Jarge companies were scattered all over the country, and it
was impossible to get them promptly home and back i good condition.

Commercially and economically the whole world was living from hand to
mouth. The supply of stable commodities was nearly exhausted both in
this country and abroad, and yet the requirements of the whole world for
food, coal iron. steel and other essentials continued with practically
unabated vigor. The demands were overwhelming and immediate fultil-
ment of them could not well,be made.

When the executives took back the railroads there not only was great
dissatisfaction in railroad labor, but they were faced with demands 1or an
additional wage increase amounting to nearly $1.200,000,000, which they
refused to grant without consultation and consideration by the public, and
which they therefore referred to the United States Labor Board in which
the public was represented. On April 7th outlaw strikes broke out which

substantially had the effect ot withdrawing the services over a period of-

several weeks of something like 700,000 to 800,000 freight cars.

Notwithstanding all this the railway executives set themselves to remedy
this situation in the only possible way, that is, by increasing the average
load per car, and the average mileage per car per day. Wheu the Govern-~
ment returned the railroads the mileage per day /was about 2334 To-day
it is about 26. By this increase in efficiency during the past few months,
the executives have in eftect added the equivalent of approximately 200,000
new freight cars to the service of the country, and by increasing the average
load per car to nearly a ton, have added the equivalent of perhaps 60,000
cars.

Not content with this, they have set before themselves the goal of raising
the average mileage per car per day to 30, and the average load to 30 tons
—records in railroad operation which have never been achieved elsewhere.

The railway executives gratefully recognize the co-operation of shippers
and business men generally, without which such achievement would have
been impossible, and ask in the public interest as well as their own, for the
continued existence of this co-operation. Every user of a freight car
who loads it to full capacity. loads it promptly, unloads it promptly, and
sends it straight to destination, is not only helping the raiiroads but himself
and all other business men and the public, too.

ADVANCES IN RATES HAVE NOT AFFECTED RAIL-
ROAD TRAFFIC.

Under the above head, the “Railway Age” of Oct. 8 had

the following to say editorially:

The statistics regarding the movement of freight in September show that
the advances in freight rates made in the latter part of August have had no
perceptible effect upon general business activity or upon the amount of
freight shipped. Not a few persons contended that such large advances in
rates would impose a burden on commerce that would reduce the freight
moved. In the week ended Aug. 28 the number of carloads shipped was

This was an intermingling of the two ideas of taking a part of the’

986,064. This was the highest record that had been reached in the present
year, and a good many comments were made implying that the shippers
had been hurrying the forwarding of freight to forestall the advance in rates.
But in the last week for which statistics are available, that ending Sept. 18
the number of carloads moved was 983,913, which was the largest it had
been in any week of the present year, excepting that ended Aug. 28. This
certainly does not indicate that the advance in rates has had any tendency
to reduce the amount of freight shipped.

An: interesting question is as to whether the movement of freight thus
far indicates any recession in general business activity. It is well known
that there has been a decline of activity in some industries, and there is
much talk to the effect that a slump in production and commerce generally
has been occurring. The statistics regarding car loadings, however, show
that in the last four weeks for which we have records the freight movement
continued to be practically as heavy as it ever was at that time of year.
The year 1918 was one of tremendous industrial activity owing to the
war; and in the late summer and early fall of the year 1919 there was a
great revival of business activity and the freight traffic of the railways
became as large as it ever had been at that time of year. How does the
amount of freight which recently has been moved compare with the amounts
moved during the corresponding weeks of 1918 and 1919? In the four
weeks ending with September 18 1920, the total number of cars of freight
loaded was 3,788,763. This was only 9,244 cars less than in the corre-
sponding weeks of 1919. The number of cars moved in these weeks of
1920 was only 13,455 less than in 1918. The differences between the
amounts of freight moved in 1918, 1919 and 1920 were relatively infini-
tesimal. The figures indicate that the productive and commercial activity
of the country on the whole was as great as in either of the preceding two
years, although there undoubtedly was less business and reduced pros-
perity in particular industries and particular territories.

JOHN H. PARDEE SEES BRIGHT FUTURE FOR
ELECTRIC RAILWAYS.

Brighter and more prosperous days are at hand in the
electric railway industry, John H. Pardee, President of the
American Electric Railway Association, declared at the
opening session of that organization’s annual convention at
Atlantic City on Oct. 12. This improved situation is due, he
said to growing public recognition of certain common sense
principles of operation, lost sight of many times in the rapid
development of the industry, which it took the shock of war
to restore. “The industry’s misfortunes,” he said, “have
been the result of mistaken policy in conduct by the men
who operated it and mistaken policy in its control and regu-
lation by public authorities” Particularly, he said, inves-
tors must be assured of proper public regulation of utilities
if they are to be induced to invest. In part Mr. Pardee said:

The industry has, I am firmly convinced, passed through its period of
greatest travail, and is now upon the road to better days. Statistics indi-
cate for practically all companies, both larger earnings and increased riding.
Some companies are now earning a satisfactory return, and many are earn-
ing an amount above their operating expenses and fixed charges, while few
are in that desperate financial condition that was present with nearly all
of them two years ago, Or even a year ago.

This showing emphasizes the inherent stability of the electric railway
industry. The troubles that have come to it are not the result of any
causes involving the nature of the enterprise. No business in the world is
more certain or assured. The service performed is a necessary service. It
will be essential so long as communities exist. . From the disaster that has
overtaken it, it emerges with none of the demand for its service destroyed,
and under conditions that would have caused the disintegration of most
private industrial enterprises, it has remained intact.

Its misfortunes have been the result of mistaken policy in conduct by
the men who operated it and mistaken policy in its control and regulation
by public authorities. There has been too wide a departure from basic
economic law in both instances, so that when an emergency came, the in-
dustry was in no condition and without the means to guard itself. What
then was, and is needed, to restore it to a completely sound condition, is
the recognition and the adoption of a certain few common sense principles
that are by no means new, but which because of the rapid development of
the industry have been lost sight of. .

The most encouraging sign of the present times, insofar as electric
railways are concerned, is the growing public recognition of these princi-
ples. A perusal of the report of the numerous commissions, national, State
and local, that have investigated and studied electric railway affairs, dis-
closes a striking unanimity in the conclusions reached. The three founda-
tion conclusions met with in the report of the Federal Electric Railways
Commission are distinctly stated and alone more than compensate for the
time and effort of the Commission, This report carries an authority which
is most benefcial and far-reaching.

These basic principles are: .

First—That the industry is an essential industry and that there is in
gight no means of local transportation that can adequately perform its
function, N

Second—That under existing conditions public ownership and operation
is inadvisable in the public interest, and,

Third—That in the regulation of electric railways, provision must be
made through fares for such an adequate return upon the capital used and
useful in the public service as will restore general credit, inspire confi-
dence in investors, and insure a continuing flow of new capital.

These principles are being reflected in all of the other reports which I
have examined and seem to me to indicate a growing public knowledge of
the economics of the situation and to form a basis for a lasting readjust-
ment of the industry’s affairs.

There is a general recognition of the necessity of higher fares. Statistics
gathered by the Association show that in more than 500 cities in the country
electric railways have increased their fares. In 81 such communities, hav-
ing a combined population of more than 6,500,000 people, a ten-cent fare
is charged, in 58 others the base fare is eight or nine cents, while in more
than 300 it is either six or seven cents. And, contrary to prophecies and
statements, made in connection with the subject, there has been no general
decrease in the number of passengers occasioned by these increases. Fares
are but responding to the influence of the general higher price level. They
have not, however, kept pace with the increase in individual income and
the abiltiy of the public to pay them, and that is a sufficient guarantee
that there will be no general falling off in the riding habit for this reason.

But neither increased revenue, increased riding, or the public disposition
to permit of increased fares, has as yet restored the credit of these com-
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panies and without credit the future usefulness of this utility will most
certainly be destroyed. The investor has been badly used in the last few
years. He has been compelled to shoulder the entire burden of costs
caused by the failure of the machinery of public utility regulation to re-
spond to a great economic emergency. His confidence has been destroyed
to a degree that makes its restoration impossible until there is some
satisfying assurance that his interests will not again be sacrificed through
a failure to apply the fair and just principles of upright business dealings,
to the regulation and control of the electric railway industry.

I can see plain signs that this assurance will be forthcoming. I can
read in recent decisions of courts and commissions and in settlements that
bave taken place in many communities, not only a desire for equitable ad-
justment but a growing recognition of the right of investors in the publie
utility securities to receive the same treatment that is accorded to other
enterprises, and of the necessity of providing such safeguards to capital in
these utilities as will presrve its integrity and assure to it an adequate
and satisfactory return.

CONTROVERSY BETWEEN SENATOR SPENCER AND
PRESIDENT WILSON ON ALLEGED PROMISE OF
MILITARY AID TO RUMANIA.

A controversy between President Wilson and Senator

Spencer of Missouri occasioned by an allegation of the latter
that the President had promised American military aid to
Rumanians and Serbians brought about this week the
publication of the President’s remarks in the matter as
recorded by the official American stenographer. The
controversy is one which has figured prominently in the daily
papers during the past few weeks, and the first authoritative
statement from the White House disputing the Senator’s
allegations was issued by the President’s Secretary Joseph
P. Tumulty, on Oct. 2 as follows: :
B “The attention of the President has been called to a speech delivered in
Missouri by S8enator Spencer in which he quoted the President as saying in a
speech which he delivered to a delegation made up of Rumanians and Serbs
that ‘if any nation ever invaded their territory he would send the American
army across the seas to defend their boundary lines.’

‘“This excerpt from the speech of Senator Spencer has been called directly
to the attention of the President, and he authorizes me to say that Senator
Spencer’s statement is absolutely and unqualifiedly false.

J.P. TUMULTY.”

A statement by the Senator which followed the above
expressed his disbelief that the President had made such a
denial, whereupon Mr. Tumulty on Oct. 4 sent the following

telegraphic advices to Senator Spencer:

“Newspaper representatives have called mylattention to statements given
by you to the St. Louls papers, containing the following quotation:

“I do not for a moment believe that the President made such denial, or
that the matter was ever called to his attention, as J. P. Tumulty indicated
in his letter. Anyone who knows the situation at Washington knows that
Mr. Tumulty is himself conducting the administration of Government far
more than the President of the United States and has become accustomed to
issue orders and make statements originating entirely in his own mind, but
falsely announced as having back of them the knowledge and sanction of the
President.

“I shall not attempt to characterize the reflection upon the President
himself which is found in this statement. I shall leave to your own con-
science to say whether you consider this statement worthy of a Senator of the
United States. The statement you make charging that I have falsely issued
a denial at the White House that the President had promised American
military aid to the Rumanians and Servians is one that I canot allow to
pass without comment. It is a fact that the President, in his own hand-
writing authorized me to say that the alleged quotation from you, contained
in' the St. Louis Post-Dispatch was false. If you doubt the authenticity
of the President's authority, his written direction to me is on file in the White
House, where either you or any representative you may appoint may
examine it.”

President Wilson on the 5th inst. took oceasion to advise
the Senator that Mr. Tumulty had been authorized to issue

the denial which the Senator had questioned, the President
saying:

“‘Senator Seldern Palmer Spencer, St. Louis:

“I have just been shown your statement that my Secretary's denial of the
previous statement by you that I had promised American military aid to
Rumanians and Serbs was issued by him without my knowledge and sacn-
tion, and that you did not for a moment believe that I had made any such
denial or that the matter was ever called to my attention.

“I wish to state that your statement was called to my attention by Mr.
Tumulty, and that I requested him to issue the denial to which you refer.
I reiterate the denial. The statement you made was false.

3 WOODROW WILSON."”

A reply to this by the Senator was made public in part as

follows on the 5th inst.:
I beg to acknowledge recelpt of your telegram of Oct. 5, in which you
deny that you promised American military aid to Rumanians and Serbs and
that previous denial which Mr. J. P. Tumulty had made was at your request
TFe statement of yours to which I have often referred in my addresses was
the statement in the stenographic notes of the eighth plenary session of
the Peace Conference, in which you are reported to have said to Premier
Bratiano of Rumznia as follows: :
“You must not forget that it is force that is the final guarant,

lic peace. If the world is again troubled the United Sta
side of the ocean their army and their fleet." ates W

The statement was made upon the floor of the Senate Feb.
by Senator Reed, and so far as I have learned has never bgéln- gé)nigd untip
now. It has been widely circulated over the United States. If you did not
make that statement to Premier Bratiano I should be much indebted if
you will be good enough to inform me.

A still further message was sent to the President by

Senator Spencer as follows on the 6th inst.:

There must be no misunderstanding about a matter of such great national
importance as to whether you stated to Premier Bratiano of Rumania that
the American army and navy would be sent across the sea in case the world
was again troubled. .

It has for months been publicly stated that such an agreement on your
part is incorporated.in the stenographic report of the eighth plenary session

of the pub-
send to this
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of the Peace_ Conference. I again beg of you to let me know whether you
made such an agreement

The President’s answer to this was: '

I am perfectly content to leave it to the voters of Missouri to determine
which of us is telling the .truth,

Among other developments of the 6th was the forwarding
of a telegram to Senator Spencer by Senator Reed asserting
that President Wilson had pledged military aid to Rumania
and Serbia in addressing the Peaco Conference on May 31
1919. As to Senator Reed’s representations the press dis-
patches from Kansas City Oct. 6, said:

Senator Reed’s message, which was sent in response to a query from Sena-
tor Spencer, stated that the text of the address did not pass the censor until
Dec. 3 1919, when 1t was brought to this country, and an article, embodying
the alleged Wilson statements and written by Frank H. Simonds, was
published in the newspapers. It was the Simonds version that Senator
Reed used in the Senate, he sald. y

*‘On several occasions I challenged the attention of the Senate to this
speech,” Reed’s telegram continued. ‘‘My speeches by scores of thousands
were circulated through the country. Numerous publicists and speakers
have repeatedly referred to and commented upon this declaration of the
President. Its authenticity was never disputed on the floor of the Senate
or elsewhere to my knowledge until Mr. Tumulty recently denounced it as
false,

“The speech bears upon its face evidence of its authenticity, as it is
couched in the well-known phraseology of the President. In yiew of these
facts a discerning public will not be inclined to accept Mr. Tumulty's
denial,

“There is one way this dispute can be settled. Let the President produce
the stenographic records of the Peace Conference, showing just what was
said. These official reports have been studiously suppressed and kept secret,
although the Senate Foreign Relations Committee asked expressly for
them. It was stated by Clemenceau’s private secretary that the reasons
why the sessions were held in secret was because the Preisdent of the
United States insisted upon it as against Clemenceau's own judgment.

““That the latter statement is absolutely correct is shown by the testimeny
of Secretary Lansing given before the Foreign Relations Committee of the
Senate Aug. 8 1919. See Part 6, printed hearings, page 145."”

On the 7th inst. the President’s Secretary, Mr. Tumulty,

issued a statement, saying: d

President Wilson tells me there is no stenographic record of the pro- 3
ceedings of the conference in his possession, and so far as the President
knows there is none in this country. ;

Mr. Tumulty added that “‘it was up to those making the
charges” to produce the proof.

On the 10th inst. it was made known that President Wilson
had been furnished with a transeript of his remarks by Fred
A. Carlson, of Chicago, the American stenographer who had
reported the proceedings of the special session of the Plenary
Council on May 31 1919. The transeript of these notes
as contained in a letter addressed to President Wilson’s
stenographer, Charles L. Swem by Mr. Carlson, was made
public by Mr.: Tumulty on the 11th inst. At the same time
the White House gave out in parallel columns the Carlson
stenographic version of Mr. Wilson’s remarks and the version
of the same speech put in the Congressional Record of Dec.
4 1919, by Senator Johnson, being a reprint of a syndicated
article by Frank H. Simonds, which Mr. Simonds has stated
was a translation from the French of an alleged official report
of the session. This latter was the version quoted by Senator
Spencer and Reed. The two versions of the reference to #he
use of American military and naval forces read as follows:

The Johnson Version. ;

How could the Government of the United States go before the Congress
and people of the United States and pretend that it had assisted in insuring
the peace of the world, if it believed that the settlement agreed upon here
contained unstable or dangerous elements?

If the world should be troubled again, if the conditions which we all
regard as fundamental are challenged, the guaranties which will be given
you will pledge that the United States will send its army and fleet across
the ocean.

Is it surprising, under such conditions, that it should desire to reach a
solution of the various problems which seems to it satisfactory ?

The Carlson Version.

How can a power like the United States, for example—for I can speak
for no other—after signing this treaty, if it contains elements which they
do not believe will be permanent, go three thousand miles away across the
sea and report to its people that it has made a settlement of the peace of the
world? It cannot do so.

And yet there underlies all of these transactions the expectation on the
part, for example, of Rumania and of Czechoslovakia, and of Serbia, that
if any covenants of this settlement are not observed, the United States
will send her armies and her navies to see that they are observed.

Mr. Tumulty’s statement of the 11th inst. was as follows:

‘“With reference to the telegram of Senator Spencer to the President, dated
Oct. 5 1920, in which it is alleged that at the Eighth Plgnary Session of the
Peace Conference the President said to Premier Bratiano of Rumania, *You
must not forget that it is force which is the final guarantee of peace. If the
world is again troubled, the United States will send to this side of the ocean
its army and its fleet,” the White House is in receipt of a letter addressed to
Mr. Charles L. Swem, stenographer to the President, from Mr. F. A. Carl-
son, 1101 Ashland Block, Chicago, the official shorthand reporter who
reported the secret proceedings of the Eighth Plenary Session and wrote
up the statements that President Wilson made. This letter speaks for
itself: g

[Copy,
“F. A. CARLSON,
‘‘Shorthand Reporter,
1,101 Ashland Block,
4 “Chicago, Illinois.

. “October 6 1920.
“Mr. Charles L.[[s’wem. Stenographer to the President, P

‘“Washington, D. C. g
“Dear Mr. Swem:—I noticed in the Chicago p(a:pers of today ! Wednesday,
Oct. 6 1920 (The Chicago Tribune and The Chicago Herald-Examiner)
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‘Washington and St. Louis dispatches in regard to Senator Spenecr’s state-
ment that President Wilson had promised American military aid to Rumania
and Serbia in the event of the invasion of those countries and the President’s
letter in regard thereto. [ 2527

“In a St. Louis dispatch dated Oct. 5, Senator Spencer is quoted as follows:

The statement of yours to which I have often referred in my addresses
was the statement in the stenographic notes of the Eighth Plenary Session
of the Peace Conference, in which you are reported to have said to Premier
Bratiano of Rumania as follows: You must not forget that it is force
that is the final guaranty of the public peace. If the world is again troubled
gx,e t1'{_nlt,ed States will send to this side of the ocean their army and their

eet.

‘“The statement was made upon the floor of the Senate on Feb. 2 1920, by
Senator Reed, and so far as I have learned has never been de until
now. It has been widely circulated over the United States. If you did not
make that statement to Premier Bratiano, I should be much indebted if
you inform me.”

The Eight Plenary Session was a secret session and my impression is that
you were not there. I may be wrong about that. However, I reported the
proceedings, and wrote up the statement which President Wilson made.
The report of the proceedings was mimeographed, and I suppose there are
copies in Washington.

I have just gone over my notes (my short-hand notes), and I can find no
such statement as is alieged in the 8t. Louls dispatch which I quoted, and
which it is therein alleged “was made upon the fioor of the Senate on Feb. 2
1920, by Senator Reed.” Therefore I will quote in full the President’s
statement in the secret plenary session of May 31 1919. Will you please
call it to the attention of some responsible person in Washington, if you find
that there is not a copy of the transcription of the English short-hand notes?
It is just barely possible that the quotation by Senators Reed and Spencer
was from a translation into English of M. Mantoux’s translation into French
of the President’'s remarks, and as you know, the translations sometimes
mixed things up a bit.

Following is a transcript of my shoct-hand notes of President Wilson’s

statement at the Eighth Plenary Session (secret) of the Peace Conference,

held at the Quai d'Orsay, Saturday, May 31 1919:

“TMr. President, I should be very sorry to see this meeting adjourn with
permanent impressions such as it is possible have been created by some of
the remarks tgat our friends have made. I should be very sorry to have
the impression todged in your minds that the great powers desire to assume
or play any arbitrary role in these great matters, or assume, because of
any pride of authority, to exercise an undue influence in these matters,
and therefore I want to call your attention to one aspect of these guestions
which have not been dwelt upon.”

‘We are trying to make a peaceful settlement, that is to say, to eliminate
those elements of distrubance, so far as possible, which may interfere with
the peace of the world, and we are trying to make an equitable distribution
of territories according to the race, the ethnographieal character of the peo-
ple inhabiting those territories. s

And back of that lies this fundamentally important fact that when the
decisions are made, the Allied and Associated Powers guarantee to maintain
them. It is perfectly evident, upon a moment's reflection, that the chief
burden of their maintenance will fall upon the greater powers. The chief
burden of the war fell upon the greatest powers, and if it had not been for
their action, their military action, we would not be here to settle these
questions. And, therefore, we must not close our eyes to the fact that in
the last analysis the military and naval strength of the great powers will be
the final guarantee of the peace of the world.

In those circumstances is it unreasonable and anjust that not as dictators
buat as friends the great powers should say to their assoclates: “We cannot
afford to guarantee territorial settlements which we do not believe to be
right, and we cannot agree to leave elements of disturbance unremoved,
which we believe will disturb the peace of the world ?"

Take the rights of minorities. Nothing, I venture to say, is more likely
to disturb the peace of the world than the treatment wuich might in certain
circumstances be meted out to minorities. And therefore if the great powers
are to guarantee the peace of the world in any sense is it unjust that they
Z!i.muld be satisfied that the proper and necessary guarantees have been

ven ?

I beg our friends from Rumania and from Serbia to remember that while
Rumania and Serbia are ancient sovereignties the settlements of this con-
ference are greatly adding to their territories. You canrot in one part of
our transactions treat Serbia alone and in'all of the other parts treat the
Kingdom of the Serbs. the Croats and the Slovenes as a different entity,
for they are seeking the recognition of this conference as a single entity,
and if this conference is going to recognize these various powers as new
sovereignties within definite territories, the chief guarantors are entitled
to be satisfied that the territorial settlements are of a character to be perma-
nent, and that the guarantees given are of a character to ensure the peace
of the world. :

It is not, therefore, the interventions of those who would interfere, but
the action of those who would help. I beg that our friends will take that
view of it, because I see no escape from that view of it.

How can a power like the United States, for example—for T can speak for
no other—after signing this treaty, if it contains elements which they do
not belleve will be permanent, go three thousand miles away across the
sea and report to its people that it has made a settlement of the peace of
the world?- It cannot do so. And yet there underlies a]l of these trans-
actions the expectation on the part, for example, of Rumania,, and of Czecho-
Slovakia, and of Serbia, that if any covenants of this settlement are not
observed, the United States will send her armies and her navies to see that
they are observed.

In those circumstances, is it unreasonable that the United States should
Inslst upon being satisfied that the settlements are correct? = Observe, Mr.
Bratiano—and I speak of his suggestions with the utmost respect—sug-
gested that we could not, so to say, invade the sovereignty of Rumania, an
anclent sovereignty, and make certain prescriptions with regard to the
rights of minorities. But I beg him to observe that he s overlooking the
fact that he is asking the saniction of the allied and assoclated powers for
great additions of territory which come to Rumania by the commeon vic-
tory of arms, and that, therefore, we are entitled to say: *‘If we agree to
these conditions of territory we have the right to insist upon certain guar-
antees of peace.”
¥ 1/beg my friend, Mr. Kramer, and my friend, Mr. Trumble, and my
friend, Mr. Bratiano, to believe that if we should feel that it is best to
leave the words which they have wished to omit, in the treaty, It is not be-
cause we want to insist upon unreasonable conditions, but that we want the
treaty to accord to us the right of judgment as to whether those are things
which we can afford to guarantee. ’ .

P Therefore, the impressions with which we should disperse ought to be
these, that we are all friends—of course that goes without saying—but that
we must all be associates in a common effort, and there can be no frank
and earnest assoclation in the common effort unless there is a common
agreement as to what the rights and settlements are. i

P+ Now, if,the agreement s a separate agreement among groups of us, that
does not meet the object. If you should adopt the.language suggested
by the Czecho-Slovakian delegates amd the Serbian delegat on—the Jugo-
Slovak delegation—that it should be left to negotiation between the principal
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allied and "assoclated powers and their several delegates, that would mean
that after'this whole conference is adjourned groups of them would deter-
mine what is to be the basis of the peace of the world, It seems to me
that that would be a most dangerous idea to entertain, and, therefore, I
beg that we may part with a sense, not of interference with each other,
but of hearty and friendly co-operation upon the only possible basis of
guarantee. Where the great force lies, there must be the sanction of peace.

I sometimes wish, in hearing an argument like this, that I were the
representative of a small power so that what I said might be robbed of any
mistaken significance, but I think you will agree with me that the United
States have never shown any temper of aggression anywhere; and it lies in
the heart of the people of the United States, as I am sure it lies in the hearts
of the peoples of the other great powers, to form a common partnership
of right, and to do service to our associates, and no kind of disservice.

“I wish I were in a position to make public what the President said, for I
feel that the President is sadly misquoted; but, of course, as the meeting
was a secret one, I can say nothing. If it is thought that this letter is an
indiscreet one, destroy it. But, if necessary, I will be glad to swear to the
accuracy of the above transcript, and I hope a complete refutation ef the
charge will be made.

. “Yours sincerely,
(Signed) FRED A CARLSON.”

It was announced on the 11th inst. that the State Depart-
ment at Washington had cabled to Paris for the official text
of the President’s address to the Rumanians and Serbians.
Comments by Senator Spencer on the report of Mr. Carlson

are given in another item.

SENATOR SPENCER SEES NO ESSENTIAL DIFFER-
ENCES BETWEEN SEVERAL VERSIONS OF PRESI-
DENT WILSON'S SPEECH.

A statement contending that the Carlson report of Presi-
dent Wilson address at the Peace Conference to the Rumani-
ans bears out the statements quoted by him was made by
Senator Selden P. Spencer of. Missouri on the 11th inst.
The Carlson version is printed in a preceding article in
today’s issue of our paper in which we refer in detail to the
controversy between the President and the Senator relative
to the President’s remarks. Senator Spencer in his state-
ment of the 11th said:

The report of Mr. Carlson, which the President now publishes, as to
what the President sald on May 31 1919, at the Eighth Plenary Session of
the Peace Conférence, fully bears out what was said by Herbert Adams
Gibbons and supported by Frank H. Simonds and what was written by
that great author, Dr. E. J. Dillon, in his book, *“The Inside Story of the
Peace Conference” and what was supported by Paul D. Cravath, the
eminent, lawyer of New York, who was one of the expert advisers for the
United States in Paris. ;

I quoted what these gentlemen said and shall continue so to do. There
is no difference in substance between the report now made public by she
President and the officlal stenographic report from which I quoted. The
only difference is that this last report surrounds the clear statement which
the President made that an American army and navy would be sent overseas
when the occasion arose, by some general remarks which do not in the least
conceal the fact of what the President said: '

Nothing can conceal the pledge which the President attempted to make
for this country by which American soldiers are to be sent overseas whenever
the world is again troubled.

This pledge he attempts to make most clearly in Article X of the League
of Nations, and what the President said to the Rumanians and Serbs on
May 31 1919, is nothing more than a concrete illustration of the very princi-
ple which he announces in Article X, :

In the statement which the President has just issued he says: b

“. . . if any covenants of this settlement are not observed the United
States will send her army and navies to see that they are observed.’

In the official stenographic record the President is quoted as saying?
“If the world is again troubled, if the conditions we all regard as fundamental
are upset*and contested, the guaranty which is given you means that the
United States will send to this side of the ocean their army and their navy."”

The French copy of what the President said May 31 1919, as reported by
the New York “Tribune,’” translated, reads substantially the same:

“Jf the world finds itself troubled anew, if the conditions which we al
regard as fundamental are agﬁxln drawn into question, the guaranty which is
given you will mean that the United States will send to this side of she
ocean their army and their navy.”

The statement which Dr, E. J, Dillon makes in his book, referred o
above is:

“We guarantee your boundarfes and your territories; that means shat]
we will send over arms, ships and men in case of necessity."

In the article by Mr. Frank Simonds the President is quoted as saying

“I¢f the world should be troubled again, if the conditions we all regard as
fundamental are challenged, the guaranties which will be given to you
will pledge that the United .States will send its army and fleet across the
ocean.”

There is no substantial difference between any of these. It is mer®
quibbling to attempt to pick out slight verbal differences. The great out~
standing fact is that the President led the Rumanians and Serbs to believe a8
clearly as language can do it that an American army and navy was available
to them in case there was any fresh trouble.

For it -will be noticed that in the last statement which the President
now produces he is distinctly addressing the Rumanians and Serbs, for in his
statement he says: “I beg our friends from Rumania and Serbia to remember,

‘Why will not the President produce the official record? If it is true that
neither the President, nor the State Department, nor any one in authority
has an exact copy of the official stenographic reports of the day, why not
cable to Paris and secure the copy, which certainly the United States is
entitled to have?

Mr. Gibbons in his article in the May, 1920, number of The “‘Cen

Magazine”, says: 2ot erdoar Bl wfrvt oo Ay ol A E ey W §er 0 .
}~“ According to the stenographic notes of the Eighth Plenary Session of
t he Peace Conference, which I have in my possession, President Wilson said
t o Premier Bratiano'’ and then gives his quotation. ¢ v . ¢y o gy
&, The statement of the President to the Serbs and Rumanians, which now
seems to be unaswerably established is, as Senator Reed clearly points ous,
quite immaterial as compared with the definite obligation to the same effect
which is in express language set out in Article X of the treaty and which
makes the obligation sought to be imposed upon the United States so
unfair andobnoxious to the people of this_country.
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SENATOR REED ON CONTROVERSY BETWEEN
SENATOR SPENCER AND PRESIDENT WILSON.,
Senator James A. Reed of Missouri in a statement issued

on Oect. 11 relative to the Carlson version of President

Wilson’s speech to the Rumanians and Serbians at the Peace

Conference in May 1919 declared that “for the life of me I

cannot see how the stenographic report in any manner helps

the President’s case. It is, in fact, a complete verification
of the body of the charges heretofore made.” Senator

Reed in his statement said:
1 have no interest in the political fortunes of S8enator Spencer. The only
 reason T have sald anything in the controversy is that S8enator Spencer in
his speeches quoted one of my speeches as authority for his statement that
the President had made certain declarations to the Rumanian and Serbian
delegations.

A direct denial of the truth of Senator Spencer’s statement was, there-
fore, an impeachment of my veracity, Under the circumstances I could
not remain silent, I will no more permit the President of the United
States to accuse me of falsification without reply than I would in the case
of any other man.

Not a single denial was ever made. The public is entitled to see the
official report as it was transcribed to be filed with the peace conference,
and I shall await its production with interest.

But, for the life of me, I cannot see how the stenographic report helps
the President’s case. It is, in fact, a complete verification of the body of
the charge heretofore made.. It is true the language is very different
from that quoted by (Frank H.) Simonds, and yet it contains exactly
the same idea.

‘Was the President standing and looking into the eyes of the Serbian and
Rumanian delegates and telling them they expected us to send our armies
and navies if any covenant of the settlement was not observed, and at the
same time not meaning to imply that the United States was not assuming
that obligation?

How absurd it is to protest that we have not promised to send our armies
and navies across the ocean.

PAUL D. CRAVATH ON CONTROVERSY BETWEEN

PRESIDENT WILSON AND SENATOR SPENCER.

Several statement.upholding Senator Spencer in his con-
troversy with President Wilson respecting the President’s
alleged promise of military aid to Rumania and Serbia have
been made by Paul D. Cravath, who was a member of Col.
House's mission representing the United States Government
at the Inter-Allied Conference in Paris in 1917.  Mr. Cravath
also served as Advisory Counsel to the United States Treas-
ury Mission abroad the latter part of 1918. On the 11th

inst. Mr. Cravath had the following to say:

The stenographic report of President Wilson's address before the Eighth
Plenary Peace Session in Paris May 31 1919, supported Senator Spencer’s
side of the controversy with the President and Mr. Tumulty. It does not
differ in practical effect from the copy of the speech that had been in my
possession for several weeks, which is doubtelss an English translation of
Professor Mantoux's contemporaenous French translation.

After speaking of the United States and the Allied powers being the
“‘chief guarantors’' of the boundaries of the new states set up by the Treaty
of Versailles, the President points out that the Allled angd the Associated
powers must be satisfied with the fairness of these boundaries because
“there underlies all of these transactions the expectation on the part, for
example, of Rumania and Czecho-Slovakia and of Serbia that if any cove-
nants ef this settlement are not observed the United States will send her
armies and her navies to see that they are observed.

The only possible inference from this language is that the President
understood that Rumania and Czecho-Slovakia justly entertained this
expectation of military and naval help from the United States in case their
territorial integrity or political independence was threatened by external
aggression. That was certainly Professor Mantoux’s understanding, as
shown by his translation recorded in the French minutes. He was a most
accurate interpreter. It seems to me that Senator Spencer's vindication is
complete.

On the 6th inst. Mr. Cravath gave out the foHoWing:_'_

President Wilson admitted to the Senate Committee that Article X would
impose ‘‘an absolutely compelling moral obligation,” which he said was
“superior to a legal obligation—and has a greater binding force.” Iam sure
the President would be the last person to contend that Congress would be
free to refrain from declaring war if the result would be a clear violation of
the ‘‘absolutely compelling moral obligation” thus assumed. It is in-
structive in this connection to consider what the President himself has said
regarding the obligation to go to war to vindicate Article X. At Versailles
on Feb, 16 1919, when first submitting the draft plan to the Pecae Confer~
ence, President Wilson said:

‘“‘Armed force is in the background in this program, but it is in the back-
grou.ud. and if the moral force of the world will not suffice the physical

orce of the world shall.

Upon the same occasion Leon Bourgeois, a distinguished French jurist
and a member of the committee that drafted the covenant, after pointing out
in President Wilson's presence and without evoking any dissent, that the
proposed covenant provided that “‘all the states . . . take . . . a definite
pledge to guarantee to each other the integrity of their territories as estab-
lished by the settlement of the present treaty, and also to guarantee their
political independence against future aggression,” said: >

“‘If one state (it may be the smallest and most remote of all the states)is

attacked without justification, then the whole of the 'L { i
being attacked, and will resist,” SO s O

Later the President defended the treaty whereby the United States and
Great Britian agreed ‘‘to come immediately to the assistance of France in
case of an unprovoked attack by Germany,” which clearly contemplated
war, as ‘‘merely hastening the action to which we should be bound by the

. League of Nations.” -

On May 31 1919, the President, in explaining the treaty and the league
to therepresentatives of Rumania and Serbia, made the following statements
which are recorded in the minutes of that session:

If the world is again perturbed, if the conditions that we consider as
fundamental are again put into question, the guaranty which is given to you

means that the United States will send their armi hei
s.de ef the ocean to the other.” R i fleet Samipn

The language last above quoted is the basis of the recent colloquy be<
tween the President and Mr, Tumulty and Senator S8pencer.

It is difficult to see how upon this record the President can now seriously
contend that “‘there is nothing in the covenant which in the least interferes
with or impalirs the right of Congress to declare war or not declare war,
according to its own independent judgment,” or that it is not “possible for
other nations to lead us into war, whether we will by our own independent
judgment or not.” ;

There can be no escape from the conclusion that in case “external ag-
gression” threatened the ‘‘territorial integrity and political independence’ of
any of the States that are parties to the League the obligation of the United
States to go to war if necessary to make its guaranty effective would be
automatic. If, in such a case, the American member of the League Council

refused to vote for war simply to keep his country out of trouble he would :
be a welcher, and if for the same reason Congress refused to declare war it
would be guilty of national dishonor.

SENATOR HARDING REJECTS LEAGUE OF NATION S—
LEAGUE ALREADY “SCRAPPED.”

Senator Warren G. Harding, the Republican candidate
for President, made plain his attitude toward the League
of Nations in a speech which he delivered at Des Moines,
Towa, on Oct. 7, when he said: |

“T oppose the proposed League, not because I fail to under-
stand what a former member of the Democratic Administra-
tion has said “we are being let in for’ but because I believe
I understand precisely what we are being let in for. I do
not want to clarify these obligations. I want to turn my
back on them. It is not interpretation, but rejection that

‘I am seeking. My position is that the proposed League

strikes a deadly blow at our Constitutional integrity and
surrenders to a dangerous extent our independence of action.”

In the same speech Senator Harding referred to the fact
that the Democrats “are persistently curious to know
whether if . . . I am elected I intend to ‘scrap’ the
League.” It might, he said, be sufficient in reply to suggest
the futility of ‘scrapping’ something which is already
‘seraped’? - Whether President Wilson is to be blamed or
thanked for the result, the fact remains that t.he Par{s
League has been ‘scrapped’ by the hands of its chief archi-
teet.” In part the Senator’s speech was as follows:

1 like to think of the self-sufficient, self-reliant America, not_; in narrow
selfishness, but in abiding security. I would have it self-reliant in our
foods, and self-reliant in our industry. I would give a favoring market to
our farmers and our manufacturers, always ‘‘America First.”” 1 would
protect when necessary, and finance when justified. Farm and factory
are inter-dependent, and both deserve our unfailing interest.

Moreover, I believe in a self-reliant, wholly independent America politi-
cally.  When the world war ended and the president negotiated the League
of Nations and builded a treaty of peace upon it, instead of r;aversing the
order to expedite formal peace, I joined your senators, in the line of sworn
duty, to make the best of a difficult situation. We could not make the
treaty, but did faithfully endeavor to safeguard America in dealing with
the covenant he laid before us. But a President may use his own discretion
about what he lays before the Senate, and my relation will be a changed
one. I want it known I shall be as jealous of the executive's rights as I
have been jealous of the rights of the Senate, because we need a new baptism
of Constitutionalism in the republic. The Constitution is the rock on thich
we builded; it is the foundation on which the republic will endure.

Our opponents are presistently curious to know whether, if-—or, perhaps
I might better say, when—I am elected, I intend to *‘scrap’ the League.
It might be sufficient in reply to suggest the futility of *‘scrapping 5°mb°'
thing which is already “scrapped.” Whether President Wilson is to be
blamed or thanked for the result, the fact remains that the Paris League has
been “scrapped’” by the hand of its chief architect. The stubborn msistenc(;
that it must be ratified without dotting an *i” or crossing a ‘'t,” the refusa
to advise—that is to counsel—with the Senate, in accordance With the
mandate of the Constitution, is wholly responsible for that cgndmml:.

The issue, which our opponents are endeavoring to befog, is singularly
simple and direct. That issue, as made by the Democratic President and
the Democratic candidate does mot present to the American people ﬂ;e
question whether they shall favor some form of association amons the
Nations for the purpose of preserving inter-National peace, but whether
they favor the particular League proposed by President ‘Wilson. 'I:heA
Democratic platform and candidate have not declared for “‘an” association
but for “that”” association, and it is that association and not some othti?l‘
which we are promised will be ratified within sixty days if the Democratic
candidate be elected. : ds

The platform, to be'sure, approaches its indorsement with winding wor!
and sly qualifications calculated te betray the innocent and entrap the
unwary; but it does, nevertheless, indorse the League as it stands. 1t does
not advocate or favor any reservations or amendments or changes or'qﬂali-
ficatlons. It goes no further than to suggest that reservations will _D:dﬁ
be opposed which malke clearer or more specific the obligations of the Unit
States to the League. )

But there is nog‘xlzeed of reservations of this character. The obligations
are clear enough and specific enough. I oppose the proposed League, m;f,
because I fail to understand what a former member of the Demqﬂatg
administration has said “we are being let in for,” but because I behevr?r
understand precisely what we are being let in for. I do not want to cla‘ y
these obligations; I want to turn my back on them. Itisnob interpretation,
but rejection, that I am seeking. My position is that the proposed League
strikes a deadly blow at our Constitutional integrity and sux'rend‘_%fs to a dan-
gerous extent our independence of action. The Democratic platform
rejects this position, to quote the exact words, “‘as utterly vain, if not “lcc;
ious.” The Democratic candidate in his speech of acceptance has 8al
“A definite plan has been agreed upon. The League of Nations is in opera~
tion. . . Senator Harding as the Republican candidate for the
presidency, proposes in plain words that we remain out of it. As the Demo-
cratic candidate, J favor going in.” The issue therefore, is clear. I unglet-
stand the position of the Democratic candidate and he understands mine,
as his own words just now quoted plainly show, notwithstanding the recent
pretense that my position has not been made clear. In simple words, ig
is, that he favors going into thel Paris League and I favor staying oug,
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I do not want any one to be misled. I will have no man’s vote upon a
misunderstanding, and I am equally determined, if I can prevent it, that
my opponent shall have no man's vote upon a misunderstanding. My
position, I think, has been made perfectly plain, but whether it has or not,
his position is beyond cavil, and it is that we shall go into the Paris League
without modification or substantial qualification. - To such a betrayal of
my countrymen I will never consent. To those who desire to incur the
hazard of entrusting any of the powers of the republic to the direction of
a super-government, or, if you prefer, to a council of foreign powers,
whether the obligation to follow the council’s direction be one of legal or of
moral compulsion, I frankly say: Vote the Democratic ticket, and pray
God to protect you against the consequences of your folly.

‘We have been told that we must ratify the proposed covenant in order to
beaome a member of the League, and that, if we do not, we shall be obliged
to stand with hat in hand and sue for admission hereafter. He who presents
such a humiliating picture is singularly blind to the facts. We stand almost
alone among the great nations in our disinterested relation to the problems
of the world. Because of this, the world is ready to recognize our moral
leadership. Because we are not vitally concerned in the conflicting interests
of Europe, because we are independent, because we are able to apprQaCh
the solution of the questions which continually threaten the peace of Europe
as an unprejudiced umpire rather than as an interested party, the world
will be glad to have us formulate the plan and point the way. Occupying
such a position, we must be careful not to destroy or weaken it by surrend-
dering our present freedom of determination and action to the compelling
or directing will of others.

Surely, we have suffered enough from the autocratic assumption of a
personal wisdom, which will neither take counsel ner learn from experience.
To formulate a plan of inter-National co-operation, which will contribute
to the security and peace of the world without sacrificing or dangerously
diluting our power to direct our own actions, is a task of no small difficulty.
‘T should not be fit to hold the high office of president if I did not frankly
say that it is a task which I have no intention of undertaking alone. There
are many and conflicting opinions 4mong the people and among the members
of the Senate upon the subject. These opinions must be reconciled and
harmonized if we are to have any inter-National association for peace at all.

1 shall not risk embarrassing the final solution of a problem so momentous
by undertaking to lay down in advance specific details or plans. I am in
favor of our doing our full part in the rehabilitation of the world and in
securing humanity sgainst the horror and tragedy of future war.

T am in favor of America meeting her every righteous obligation in this
respect. But I shall never present to the Senate any compact by which we
ghall in any degree surrender or leave in doubt the severeign power of the
United States to determine, without the compulsion of any extra-constitu-
tional body, how and when and to what extent our duty in that respect
shall be discharged. As soon as possible after my election I shall advise
with the best minds in the United States and especially I shall consult in
advance with the Senate, with whom, by the terms of the Constituion,
1 shall indeed be bound to counsel and without whose consent no such inter-
National association can be formed. I shall do this to the end that we shall
have an association of Nations for the promotion of inter-National peace,
but one which shall so definitely safeguard our sovereignty and recognize
our ultimate and unmortgaged freedom of actien #hat it will have back of
it, not a divided and distracted sentiment, but the united support of the
American people. Without such united support no plan can be made fully
or permanently successful.

NO SEPARATE PEACE TREATY WITH GERMANY
NECESSARY SAYS SENATOR HARDING—AMERICAN
TROOPS HAVE NO BUSINESS IN GERMANY.

Answering a question on the 7th inst. as to whether he
intends, if elected President, to make a separate peace
treaty with Germany, Senator Harding declared that it
is not necessary to make a separate peace with Germany,
and that what he had previously said was “that just as soon
as Congress would pass a resolution declaring a formal peace
in the United States, I would sign it.”” This and several
other questions were answered by Senator Harding at the
conclusion of a set speech delivered in Omaha on the 7th,
his answers thereto as given in the New York “Times” of

the 8th, being in part as follows:

“I note that in the morning papers,” Senator Harding said at the end of
his prepared address, “some questions of inquiry are addressed to me from
a Democratic source. I do not assume to go about the country in the atti-
tude of a candidate answering questions, because I believe in that party
honesty and that party policy which makes the platform the covenant of
party faith, though a candidate may give his construction of the platform.
And yet I want to be courteous, though I want to tell my Democratic
friends in Towa and throughout the Nation that before they can question
me in absolute good faith they might well consecrate themselves to thinking
about the welfare of the United States and not the nations across the sea.

“There are one or two questions I am very happy to answer. One of them
is: Do I stdl intend to make a separate treaty with Germany ?

“In the first' place, I never proposed such a thing. It is not necessary
to make a separate treaty with Germany, although those with whom we were
at war have already done so.

“As a matter of fact, this is what I said: That just as soon as Congress
would pass a resolution declaring a state of formal peace in the United
States I would sign it. There is formal,peace, isn’t there? Do you know
whether or not you are at war? Well, so long as we are at peace, why

not say so? 7’

“I can tell you why we have not said so,” S8enator Harding went on.

“We have not said so because there are numerou,; acts of Congress creat-
ing extraordinary war powers that are not automatically repealed until we
have a formal declaration of peace. And I want the declaration to restore
normalcy. G )

“We ace at peace, why not say so and enable America to resume her trade
with the world, as we ought, in which practice the Nations with which we
are associated at war ave already engaged?

*‘How about the boys over in Germany yet?” another man asked.

Senator Harding did not understand the question, and asked the heckler
to repeat it.

“They haven't any bu siness there,” the Senator finally answered, *‘and
just as soon as we declare formal peace we can be sure they will be coming
home, as they ought to come.

“Somebody wants me to answer the question whether I really believe that
a council of foreign powers might call the sons of this Republic into war,
regardless of action by the Congress, which is the constitutional authority.
Certainly not; not if we entered the League and assumed the obligation
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covenanted at Paris and a Council of the League were to decide that we
should contribute our sons to carry on warfare under the covenant, then
Congress would be obliged to send our sons abroad to fight, or we would be
guilty of the grossest National dishonor.

“That is why I am opposed to Article X of the covenant. I believe,
my countrymen, in safety first, and if we will avoid the compact con-
templated {n Article X, we can save American honor and American boys
at the same time."”

“You didn’t have Article X when we got into the last war,'" a man shouted
from the floor.

“You are quite right, Sir,” Senator Harding flashed back. ‘“And we
did not go into the last war pursuing some future ideal. I know why we
went to war, my countrymen; and Senator Cummins who sits here, knows
why we went into the World War. - Oh, listen, my countrymen. We did
not go to war solely for humanity’s sake. The first war for humanity was
when William McKinley unsheathed the sword in 1898 in behalf of suffering
Cuba. That was the first war for humanity and we.did not go into the
‘World War to make the world safe for democracy.

“The ideal is all right, but if we had gone to war to make the world safe
for democracy, or to preserve world civilization from the domination of
military autocracy in Germany, we ought to have gone to war two years
earlier than we did. But ‘he kept us out of war.’

“I can tell you why we went to war, and Senator Cummins will bear me
out. 'We were there. We spoke officially. I made the last speech, save
one, in the Senate before the resolution was adopted. What an interesting
spectacle it was with the eyes of the Nation on the Congress and members of
the Congress and members of the Senate passing upon the action of the
House that solemn moment which comes but once in a lifetime. I made
some remarks because I felt I could not vote without expressing myself.
And following my remarks the Senator from Utah (Mr. Smoot) arose and im
the solemnity that characterizes his life, he offered a brief prayer that
God might bless our common country. ~And then we voted. I remembered
what we said officially. We declared a state of war to exist because Ger-
many had trampled upon American National rights.”

MORE WARS IN WORLD SINCE FORMATION OF
LEAGUE THAN EVER BEFORE, SAYS JAMES M. BECK.

Pointing out that the League of Nations has been in
existence since the Treaty of Peace was signed, James M.
Beck on Oct. 9, stated that the world has never had so many
wars as have taken place since the formation of the League.
This statement was made by Mr. Beck in addressing the
Marquette Club at the Hotel Plaza, this city, and his remarks
appeared as follows in the New York “Times” of Oet. 107

Any discussion of the League of Nations must commence with a prelim-
inary inquiry as to whether such discussion is a vivisection of a post-mortem.
Many thoughtful men on both sides of the Atlantic are of opinion that the
famous covenant is dead so far as it affects to.determine the larger issues
of war and peace. When I ventured to so state, my assertion was challenged
by the distinguished editor of the New York ‘‘Times” who claimed that
I was in “hard luck” in making the assertion at the very time when Poland
and Lithuania had composed their little war by an appeal to the League of
Nations, and Sweden and Finland had referred the matter of Aland Islands
dispute to the same great tribunal.

The League has been in existence since the Treaty of Paris was signed.
Its Secretary General has held office for a year and a half and its secretariat
has been in existence for more than a year. Its managing body, the Council,
has held nine sessions during the last ten months, During that time it has
had ample opportunity to show what efficiency, if any, it possesses in
bringing about peace in a distracted civilization. Its moral influence can
not be greater in the future than it is at the present, for it still has the
prestige of having resulted from the greatest military {riumph in history,
and it has the moral support of the Supreme Council of the Allies.

Under these circumstances it is interesting to note what practical effect it
has had upon the wars that have been continuously in progress since the
termination of the World War. No one will question that at no time during
the period mentioned has the world been free from war. On the contrary,
it has never had £o many wars as have taken place since the formation of the
League of Nations, which was supposed to end the possibility of war.

At the present time there are nine active wars in progress between eighteen
different pations. There are moreover nineteen inter-National fronts
which are on the verge of war, and in which the situation is so close to
armed hostilities as to be hardly distinguishable from the status of war.

More men are actually engaged in war at the present hour than at any
period in the world's history, with the single exception of the World ‘War
Russia is fighting Poland, and the armies now facing each other are almost
as great as those that faced each other on the Marne. Greece and Turkey
are fighting in the neighborhood of Smyrna with armies which are twice as
great as those of Meade and Lee at, Gettysburg. England is now engaged
in greater wars than the Souith African War, Iler armi‘es are fighting in
Afghanistan and Mesopotamia, In China there is civil war on a large
scale. In the Crimea, old Russia is fighting the Bolshevili. . Poland and
Lithuania are in hot conflict; France is fighting Asia Minor with the Truks
and Arabs: Ttaly is fighting the Turks in Asia Minor along the south and
east shore of the Mediterraneas. The menace of war exists upon’disputed
boundaries in many places, while civil war is in progress in Ireland, Italy.
Mexico, Germany, Egypt, Morocco and Tripoli.

Against these startling and -unequivocal facts the urbane editor of the
New York “Times,” criticising Senator Harding and doing me the honor
to couple my name in the reproof, suggests, as a co.nter-statement, the
supposed efficacy of the League in composing the quarrel between Poland
and Lithuania and in being selected as the final tribunal in the Sweden
Finland dispute with reference to the Aland 1slands. o

The two illustrations are most unfortunate; for, in the first place, Poland
and Lithuania have not ended their war and are proceeding to fight as
though the League of Nations had not existzd, while the Premier of 8w€§den.
after announcing his willingzness to submlit its,case in the League of Nations,
rather significantly added: “gweden will never give up the islands which are
essentially Swedish.” In other words, Sweden is willing to leave the matter
to the League, provided the League decides in its favor. I have no doubt
that every other nation would be similarly accommodating.

JAMES M.. BECK SAYS LEAGUE OF NATIONS IS
DEAD—ENGLAND PASSING THROUGH SOCIAL
REVOLUTION.

The statement made Sept. 5 by Mortimer L. Schiff,

to the effect that the great, bulk of the people abroad have no
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faith in the League of Nations was confirmed by James M.
Beck, former Assistant U. S. Attorney General, who, upon
his return to the United States from abroad on Sept. 10 not
only declared that ‘“the League of Nations is dead” but
added, according to the New York “Tribune’” of Sept. 11:

Nobody abroad believes in it. Nobody talks about it, for it is a thing
forgotten. When I say that the League of Nations is as dead and for-
gotten as the Holy Alliance I have said all there is to be said of a thing that
no longer exists,

Mr. Beck, speaking of conditions in the various countries
abroad, said as to England:

England is passing through the most serious social revolution since that
of Cromwell. Among the many distinguished English publicists I found a
spirit of great apprehension. The authority of the political state as against
the powerful labor group is at stake. Apparently an impasse has been
reached, for the labor leaders were not sufficiently satisfied with the solid-
arity of their forces to push their extreme demands, while the Government
does not dare to assert its authority fully, with the hazard of a general strike.

The best opinlon seemed to be that the sober second thought of the man-

- ual workers would save the situation. If not, the only salvation of parlia-
mentary government lies in the patriotism of the middle classes.

_In France he found social conditions much better; labor’
he said, had rejected the spirit of Sovietism, and was loyally
co-operating in the work of reconstruction. Mr. Beck also
visited the occupied portion of Germany “‘chiefly to see the
American flag floating over Ehrenbreitstein, the fortification
on the Rhine opposite Coblenz.” As to his impressions
gained in that visit he said:

If I can judge all of Germany by the Rhine provinces, it is a land of
despair. Thousands are unemployed, and those who are employed are
only too obviously suffering from malnutrition. Only for the very little
children is milk available, and for adults there is only very bad bread, no
sugar or butter, and meat only once a week,

INCOME AND EXCESS PROFITS TAX COLLECTION
NEARLY FOUR BILLIONS.
According to a preliminary statement of Commissioner of
Internal Revenue William M, Williams, given out on Oct. 10,
‘relative to collections of internal revenue for the fiseal year
ended June 30 1920, total collections of internal revenue for
the fiscal year ended June 30 1920, amounted to $5,408,-
075,468, as compared with $3,850,150,078.56 for the fiscal
year 1919 an increase of $1,557,925,389.44. Collections
from income and excess profit taxes for 1920 were $3,957,-
701,375.72 and for 1919 include payment of the third and
fourth installments of the 1918 taxes and of the first and
second installments of the 1919 taxes as well as various pay-
‘ments on account of additional assessments and amended
returns of income and profits taxes for prior years resulting

from field investigations gnd office adjustments. Mr.
Williams' statement further says:

The Secretary of the Treasury in annual report for the fiscal year 1919
estimated there would be received for the fiscal year 1920 $3,750,000 from
income and profits taxes. Collections in excess of this estimate, which was
made in November, 1919, are due in part to additional assessments and
collections made for taxes due on incomes prior to the calendar year 1919.

Oollections of miscellaneous taxes, which include all sources of internal
revenue except income and excess profits taxes, amounted in 1920 to
$1,450,374,093.28 and for 1919 to $1,249,366,175.86, an increase of $201,-
007,917.42. Prior to the enactment in August, 1909, of the tariff act
providing for an excise tax on corporations, the three principal sources of
revenue were distilled spirits, fermented liquors and tobacco. Figures in
the preliminary statement show that for the fiscal year 1909 the revenue
from these sources amounted to 99.19% of the total collections, or $244,-
211,623.58. Tor the fiscal year 1919 they amounted to 8.06% of the total
collections, or $435,718,449.57.

Collections of tax on distilled spirits for 1920 amounted to $97,907,198.46
and for 1910 to $365,211,252.26, a decrease of $267,304,053.80. On
fermented liquor the collections for 1920 were $41,965,874.09 and for 1919,
$117,839,602.21 a decrease of $75,873,728.12.

Tobacco taxes show an increase of $89,842,285.18 as compared with the
preceding year.. For 1920 they were $295,845,377.02 and for 1919 $206,-
003,091.84.

The following table gives a recapitulation of receipts by sources and their
corresponding percentages for the fiscal year 1920; .

’ Per Cent of
Total
73.2

Sources— Amount Collected
$3,957,699,870.70
103,628,104.69
307,808,095.38
197,353,438.99
294,813,072.87
81,931,780.64
268,480,355.03
105,508,052.20
84,349,027.47
2,380.20
6,501,289.83

=
©

Transportation, etc., and insurance_
Beverages of all kinds

Cigars, tobacco, and manufactures thereof.
Admissions and dues :

Special taxes, incl. corporation capital stock tax__
Stamp taxes (documentary, and playing cards).___
Child-labor tax

o ol

~oooouULId N

$5,408,075,468.00 100.0

The 1920 totals given in the statement are subject to revision on receipt
of final reports from accounting officers. Internal revenue receipts by
States and Territories and by collections districts are shown in the statement.

Ezpenses. |
The exact amount of expenses incurred in fiscal year 1920 in the operation
of the Internal Revenue Service cannot be stated until all the accounts for
the fiscal year have been received and adjusted. The approximate amount,
hewever, is $29,700,000, which does not include $195,000 representing the
money returned to proponents on account of rejected offers in compromise.
Sueh refunds have never been considered as an item of actual expense.

/

The cost of operating the Internal Revenue Service for the fiscal year
1920 was 55 cents on the $100 collected based on the expenditure of $29,-
700,000. The cost of operating the Internal Revenue Service for the fiscal
year 1919 was equivalent to 53 cents for each $100 collected. There is
included in the expenditures for fiscal year 1920 the expenditures for en-
forcing the child labor, the narcotic and the prohibition laws, which are
regulatory rather than revenue-producing measures. Approximately $90,-
000 was expended for enforcing the provisions of the child labor Act,
£467,000 for enforcing the provisions of the narcotic laws and $2,100,000
for enforcing the provisions of the prohibition laws, an aggregate of $2,657 -
000. Deducting this amount from the total amount expended, $29,700,000
leaves $27,043,000 as the net expenditure for collecting the internal revenue
taxes for the fiscal year 1920, which is equivalent to a cost of 50 cents for
each $100 collected. : #

The.aggregate cost of collection for fiscal year 1920 is slightly in excess of
the aggregate cost for fiscal year 1919, due principally to the expenditures
in fiscal year 1920 for enforcing the national prohibition Act, which was not
a law in fiscal year 1919.

" 'There are appended certain statistical statements of internal revenue
receipts for 1920 and 1919. The totals for the fiscal year 1920 are subject
to revision on the verification of collectors’ accounts.

The annual report of the bureau will furnish detailed information in regard
to all of the revenue collected and the expenditures relating thereto.

W. H. COLVER WOULD TAX3IIDLENESS AND NON-
‘ PRODUCTION. '

A tax on idleness, non-production and speculation was
advocated by William Colver of the Federal Trade Com-
mission as a means of reducing the living cost in an address
which he delivered before the National Association of Manu-
facturers at Maplewood, N. H., on Sept. 24. In offering

this solution to combat present living costs, Mr. Colver said:

Believing as I do that the high cost of living rests very directly on tax-
ation, and believing that taxation cannot be materially reduced, it seems to
me that some method of taxation must be scught which will stimulate pro-
duction rather than impede it, so that as supply tends to catch up with
demand prices will tend to fall. And when all prices fall production costs
fall as well, and just and generous profit remains. In that event there
will be plenty of work for all at reasonable wages, which, being exchanged
for the necessaries of life at reasonable prices, will be more beneficial to
labor than even extremely high wages, the purchasing power of which is
cut in two and almost cut in two again by outrageous prices for necessaries
and for rent. This would supply also safe and remunerative employment
for the investment of capital. And, with the lower scale of prices, a lower
scale of profit or earning on invested or working capital would be quite as
profitable to its owners.

Therefore I would attack the high cost of living by applying taxation to
idleness, to non-production and to speculation. I would tax the vacant
lot as much as I would tax the lot next door which carried a useful building.
I would tax the idle acred as much as I would tax the improved farm land,
and I would tax idleness, speculation and disuse both in money, in ‘la.bor
and in land. :

Mr. Colver also described in detail the procedure of the

Federal Trade Commission and urged, as in many former
addresses, modification of the anti-trust laws, which he
believed would bear less harshly on business and yet more
fully serve the public interest than do the present laws.

Taking up the question of Federal taxation he said in part:

We must soon decide upon a taxation policy which will distribute the
burden equitably and bear with the least possible weight upon the processes
of industry and commerce and so bear as lightly as such a gigantic load can
be made to bear, upon the ultimate consumer—which is every single one
of us. s

Unwise taxation must Inevitably act as a brake upon business, which wi
reduce production and hinder distribution. The excess profits tax and to a
degree the higher schedules of the income tax are striking examples.

The Ezcess Profits Tax.

The excess profits tax was never intended as a revenue measure. During
the war, when the Government fixed prices on certain commodities, a single
price, fixed high enough to insure the production of the last necessary ton or
pound or yard, gave an undue profit to the low-cost producer and the excess-
profits tax was invented as an equalizer.

‘When the Government no longer fixed prices the reason and purpose
underlying the tax disappeared and when the last Congress permitted the
theory to stand it legalized excess profits—which is profiteering—and
declared the Government in on the extortion. Thus the tax became a
cornerstone in the present intolerable price structure. It is a penalty upon
economy, upon conservative capitalization and upon quantity production.

The Income Taz.

The theory of a graduated income tax is sound enough but it has its limit
and that limit has been more than reached. Let us see.

It is quite easy and extremely popular to say “tax the rich,” but what we
are actually doing now, is to tax the capital of the rich out of productive
enterprises and into non-productive. As the law stands, a man with a
$20,000 income can invest in state or municipal bonds, non-taxable, at
414 9% and with practically no risk, while to net the same rate of income any
investment in industry or trade must yield him 5 1-3%-—to0 say nothing of
the element of risk. The man with $50,000 income must receive 64 %
from his productive investment in order to be able to pay his tax and yet net
the 4149, that the non-taxable offers him. The $100,000 income must
earn 104 % and the $500,000 income must earn 15% in order to net the
sure 414 9, that the non-taxable state and municipal bonds pay.

' Thus we see an outpouring of all sorts of state, county and municipal bonds
and an orgy of public expenditures for *“public improvements” which,
however .desirable, are not productive enterprises. We see hundreds of
millions of dollars taxed out of business and into tax-free bonds. The end
of that road is business disaster. .
: The Taz on Usefulness.

There is a whole lot of buncombe about taxation and the most notable
piece of buncome is the perennial promise by the politician that if he is
elected there will be practically no further need for taxation and that he will
so administer affairs of state that they will be run on the perpetual motion
theory—all going out and nothing coming in.

Promises and platitudes may be pleasant but facts are stubborn. Let us
have alook at the question of taxation and at the probabilities of great reduc- .
tion in future governmental expenses, disregarding promises and keeping
facts in'mind.§ Here are a few of the facts’ ’

\
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The present Congress made a total appropriation of $5,686,005,706 for
;,:; fiscal year 1920. This sum will be added to through deficigncy appro-
ations.

The money to meet these appropriations must be raised by taxation. |

If the taxes continue to be laid, as at present, upon every effort at produc-
tion, upon every investment of capital in productive enterprise and upon
every productive effort of human beings, it will act as a drag upon and an
impediment to production.. To the extent that production is slowed up
or diminished, supply will tend to decrease in proportion to demand and in
proportion to the public need. As supply tends to fail to meet demAnd
prices tend to go upward. So that a tax upon productive effort and pro-
ductive employment of labor, of capital and of land, is immediately trans-
lated into higher prices, which means 4dn increased cost of living.

So long as taxes are collected as now, as indirectly as possible, the ulti-
mate tax-payer, which is to say the consuming public, pays not only the
tax-bill but pays the tax-bill multiplied from five to ten times.

Thus we have a tax bill of nearly six billions of dollars multiplied to some~
thing between thirty and sixty billions of dollars, acting directly to slow
down and stifle production and so to increase prices.

If we believe all we hear in a campaign year, we are given to understand
that the Government is extravagantly run and éhat; the tax-bill can be
enormously reduced.

But let us examine the tax-bill. Out of the five billion, six hundred and
eighty-six million dollars, three million, eight hundred and fifty-five million,
and odd, are payments upon the world war or for previous wars by way of
pensions and otherwise. This is about 68% of the expense for 1920. = It is
to pay debts already incurred. It cannot be avoided except perhaps by
issuing more bonds, but the present market quotations on Government
bonds would indicate the point of saturation has been reached.

Another billion and a half will go in 1920 to the upkeep of the army and of
the navy. That is 25% of the total bill and if this nation is to play a
lone hand against, the world that expenditure will be increased rather than
decreased in 1921 and thereafter.

Among other things we, if we are to play a lone hand, must have a navy
on the Atlantic as big as the combined navies of our neighbors to the East
and another on the Pacific as big as any Japan may build. That would
involve annual expenditures that would make this year's six billions look
like pin-money.

But, to return to the tax-bill of 1920, for all the ordinary expenses of
the Government, which includes the upkeep of the courts and'of Congress
and of the executive departments as well as public works of all sorts, public
buildings, rivers and harbors, irrigation projects, roads and highways,
parks, lighthouses and everything except the Postoffice Department which
is self-supporting, the total expenditure is three hundred and fifty million
dollars. Here is the opportunity for the fulfillment of any glittering pro-
mises in reduction of tax burdens. 3 ;

As compared with former years and as compared with pre-war years, it
does not appear that this amount of money, which is only about 6% of
the total expenditures of the Government, is excessive.

There is left about 1% of the total expenditures and this is devoted to
scientific work, research work, educational work—in other words devoted
to the spiritual or intellectual well-being of the people, and amounts in all
to a little more than fifty-seven million dollars.

Apparently it is to this item, the one penny out of the dollar, which is
being spent really in an effort for civilization and progress, that all these
wonderful economies that the politiclans promise us, must be largely
directed. If Mars, the God of War, won't give up his 93c. and if the S8ena-
tors and Congressmen and the judges and the marshalls and the light-house
keepers and the customs men and all the rest won't give up their 6¢., then
it is the penny of the people that will probably be peeled off; but the re-
sultant economy will scarcely come up to specifications.

INCOME TAX—CAMPAIGN CONTRIBUTION NOT DE-
DUCTIBLE. '
The following announcement was made by the Bureau of
Internal Revenue on Oct. 8:

Members of all parties are advised that in making returns of 1920 income
they will not be allowed to deduct campaign contributions. Income tax
regulations on this point are breif but explicit. They provide that ‘‘con-
tributions for campaign expenses are not deductible from gross income.”

NATIONAL TAX CONFERENCE CONDEMNS
TAX EXEMPTIONS.

" The Thirteenth National Tax Conference, held under the
auspices of the National Tax Association, which includes in
its membership the tax experts and administrative officials
of the country, at Salt Lake City, Sept. 6-10, 1920, adopted
the following resolutions: :

Resolved, That this conference is of the opinion that serious consideration
should be given to devising some substitute for the present Federal excess
profits tax and securing the greatest practicable simplicity in matters of
administration of Federal taxes.

Resolped, That the model tax system committee of the National Tax
Association be requested to review the reports of the various special commit-
tees appointed by the tax association since 1918, the model income tax law
presented to this conference, and the papers and discussions concerning such
law, with the view to providing for the assistance of its members, state
officials, legislators and others interested, at the earliest possible date, its
conclusions, whether tentative or final, concerning the subjects covered by
such reports, papers and discussions. .

Resolved, That this conference request the National Tax Association to
appoint a committee or committees to investigate and report upon the best
method. of apportioning among the several states the property or income of
corporations doing an interstate business, and such other subjects involving
comity as it may be practicable to consider.

Resolved, That this conference is of the opinion that exemptions of private
property or income from taxation should be confined within the narrowest
possible limits.

Resolved, That this conference is unalterable opposed to the exemption
of interest from mortgages from income taxation under either Federal or
State laws, and that this conference is of the opinion that salaries of all
public officials and the interest on future issues of Federal, 8tate or municipal

' obligations should be subject to income taxation.

Resolved, That this conference endorses the present policy of the Federal
Government of interchanging information with the several states concerning
corporation income returns, and requests the executive committee of the
‘National Tax Association to take such steps as may be expedient, looking
towards further cooperation and interchange of information between state
and Federal officials charged with the administration of substantially similar
taxes, under due safeguards against general publicity.

3
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Resolved, It is the sense of this conference that under a model system of any
revised plan of inheritance taxes for the separate states, the revenues from
such inheritance tax be collected and used wholly by the respective states.

ANNUAL CONVENTION OF AMERICAN BANKERS
' ASSOCIATION.

The annual mesting next week of the American Bankers’

‘Association in Washington will oecupy the attention of the

bankers throughout the country. We have already given
the program of the main convention, and the Savings Bank
and State Secretaries Sections; ‘

The speakers at the general convention, as heretofore indi-
cated, will be:

E. T. Meredith, Secretary of Agriculture; D. F. Houston, Secretary of
the Treastiry; George Woodruff, President First National Banlk, Joliet, IlL.;
Fred 1. Kent, Vice-President Bankers Trust Co., New York; Jos. H.
Defrees, President United States Chamber of Commerce; F. W. Ellsworth,
Vice-President Hibernia Bank & Trust Co., New Orleans, La.; Sol Wexler,
J. 8. Bache & Co., New York; H. M. Robinson, President First National
Bank, Los Angeles, Calif.; Oscar Wells, President First National Bank,
Birmingham, Ala., and John Kendrick Bangs. ;

The program of the National Bank Section contains the
names as speakers of Henry Parker Willis, professor of
Banking at Columbia University; Pierre Jay, Chairman of
the Board of Directors of the Federal Reserve Bank, New
York; Oliver J. Sands, President of the American National

"Bank, Richmond, Va., and President of the Section last

vear, who will lead a discussion of *“The Operation of Federal
Reserve Banks.” The following is the program for this
section:

Monday, Oct. 18, 10 A. M.—Standing Committee, Room B, Washington
Hotel. . .

Tuesday, Oct. 19, 10-A. M.—Executive Committee, Room B, WWash-
ington Hotel. ' ;

Wednesday, Oct. 20, 2:30 P. M.—Section meeting, large ballroom, Wil«
lard Hotel. - 4

Call to order by the President. g

Invocation, Dr. James S. Montgomery, Calvary Methodist Episcopal
Church, Washington, D. C.

Report of President, Walter W. Head. ;

Report of Chairman of Executive Committee, Waldo Newcomer.

Report of Secretary Edgar E. Mountjoy.

Appointment of committees on (a) Resolutions and (b) Nominations.

Address—*‘Essential Credits,”” Henry Parker Willis.

Reports of Standing Comrhittees.

Roll-call of State Vice-Presidents. °

Conference of State Vice-President at conclusion of Section meeting.

Meeting of Executive Committee at conclusion of Section meeting.

Thursday, Oct. 21, 2:30 P, M.—Section meeting, large ballroom, New
Willard.

Call to order by the President. ;

Address—*‘Banking Evolution,” Pierre Jay.

Discussion of operation of Federal Reserve banks by bankers present;
led by Oliver J. Sands. g .

Report of Committee on Resolutions.

Report of Committee on Noninations.

Election and installation of officers.

For the Trust Company Section the following program
has been arranged: .

Monday, October 18: 9.30 a. m:—Joint meeting of Executive Committee
and State Vice-Presidents of the Section. '

Tuesday, October 19: First Session: 2.00 p. m ~President Lynn H. Dinkins
presiding. .

Annual address of the president, by Lynn H. Dinkins, President, Inter-
state Trust & Banking Co., New Orleans, La.

Presentation and discussion of the following subjects:

The Work of the Executive Committee of the Trust Company Section,
presented and led by J. Arthur House. Chairman of the Executive Com~
mittee, and President of the Guardian Savings and Trust Company,
Cleveland, Ohio.

TFederal Legislation affecting trust companies—present and prospective~—
presented and led by Henry M. Campbell, Chairman of Committes on
Legislation and Chairman of the Board, Unpion Trust Company, Detroit,
Mich.

State Legislation affecting trust companies—present and prospective—
presented and led by Thoedore G. Smith, Chafrman of Committee on
Protective Laws and Vice-President of Central Unlon Trust Company,
New York, N. Y.

Developing the Business of Trust Companies; presented and led by Franics
H. Sisson, Chairman Committee on Publicity and Vice-President Guaranty
Trust Company, New York, N. Y.

Charges for Trust Service, presented and led by George D. Edwards,
Chairman of Committee on Standardization of Forms and Charges and
Vice-President Commonwealth Trust Company, Pittsburgh, Pa. .

.Cooperating with the Legal Profession; presented and led by William 8,
Miller, Chairman Committee on Cooperation with the Bar, and Vice~
President, The Northern Trust Company, Chicago, 1.

Wednesday, October 20: Second Session: 2.00 p. m.—President Lynn H.
Dinkins presiding:

Community Funds and Their Development; presented and led by Prank
J. Parsons, Chairman Committee on Community Trust, acting Director of
the New York Community Trust; and Vice-President United States Mort~
gage and Trust Company, New York, N. Y.

How the State Vice-President does and can cooperate; presented and led
by L. H. Roseherry, Vice-President Security Trust and Savings Bank,
Los Angeles, Cal. .

The Work of the Trust Company Sections or Associations in the various.
States: presented and led by John W. Chalfant, Trust Officer, Colonial’
Trust Company, Pittsburgh, Pa. :

The “Massachusetts Trust” Form of Organization; presented and led by
Sydney R. Wrightington of the Boston Bar, Boston, Mass.

Safe Deposit Operation and Management; presented and led by Amedee ¥
Regburn, Manager 8afe Deposit Department, Mercantile Trust Company,
8t. Louls, Mo. .

Report of the Secretary, Leroy A. Mershon. .
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Toplcs of interest to the Section in addition to those scheduled, may be
introduced by members, )

Election of President, First Vice-President and Five New Members of
Executive Committee. Meeting of New Executive Committee at the close
of this SBession.

Before the Clearing House Section on Monday there will
be addresses by Adjutant-General Dickson, of the Illinois
National Guard; Joseph R. Kraus, Vice-President of the
First National Bank of Cleveland; Stewart D. Beckley,
President of the American Institute of Banking; before the
same seetion on Thursday the speakers will be R. O. Kauf-
man, Vice-President of the Union Bank & Trust Co. of
Helena; Charles H. Meyer, Chief Examiner Chicago Clearing
House Association; A. C. White, Manager of the St. Louis
Clearing House Association; C. A. Morgan, Manager of the
New Orleans Clearing House Association; J. H. Langdon,
Manager of the Detroit Clearing House Association, and
E. J. Litteer, Manager of the Oklahoma City Clearing House
Association.

Revision of Federal tax laws is expected to be one of the
foremost subjects considered at the convention. Richard S.
Hawes, President of the American Bankers’ Association,
recently named the personnel of the Economic Policy Com-
mission of the Association, which is to consider tax revision
and make recommendations to the convention as to sugges-
ted changes. The ecommittee is as follows:

‘Waldo Newcomer, President National Exchange Bank, Baltimore, Md.,
Chairman; Sol Wexler, J. 8. Bache & Co., New York; J. W. Staley, President
Peoples State Bank, Detroit, Mich.; L. L. Rue, President Philadelphia
National Bank, Philadelphia, Pa.; Festus J. Wade, President Mercantile
Trust Co., 8t. Louis, Mo.; Arthur Reynolds, Vice-President Continental-
Commercial National Bank, Chicago, Ill.; and Chas. A. Hinsch, President
Fifth-Third National Bank, Cincinnati, Ohio.

ITEMS ABOUT BANKS, TRUST COMPANIES, &C.

No bank or trust company stocks were sold at the Stock
Exchange or at auction this week.

AL

At a regular meeting of the Board of Directors of the Chase
National Bank, of this city, held Oct. 13 1920, Alfred C.
‘Andrews and Robert I. Barr were elected Vice-Presidents.
Mr. Andrews was formerly Cashier of the Bank and Mr. Barr
is a Vice-President of Chase Securities Corporation. Edwin
A. Lee, William E. Purdy, George H. Saylor and M. Hadden
Howell, formerly Assistant Cashiers, were elected Assistant
Vice-Presidents. William P. Holly, formerly Assistant
Cashier, was elected Cashier. L. L. Henry was elected
Auditor.

MR

Rumsey W. Scott, formerly Viece-President of the Tech-
nical Advisory Corp. has been appointed manager of the
industrial department of the Chemical National Bank of
this city.

PR -

The National City Bank of New York announces that its
main London branch, located at 36 Bishopsgate, has been
opened, and is to be known as the Bank’s London ‘“‘city”
office. The bank has also opened a London sub-branch at
11 Waterloo Place, which will be known as its “West End”’
office. The opening of these two mnew offices gives the
National City Bank a total of 58 foreign branches.

—_—— ;

Daniel P. Kingsford, agent, at 56 Wall Street, for the
London and Brazilian Bank, Ltd., announces the receipt
of advices by cablegram from the head office in London,
stating that the board of directors have declared an interim
dividend on the capital stock of ghis bank at the rate of 149,
per annum, less income tax.

——

George I. Skinner, former Superintendent of Banks of
the State of New York was on Oct. 14 elected a director of
the Manufacturers’ Trust Company of Brooklyp and New
York. Mr. Skinner recently resumed the practice of law
as a member of the firm of Jonas & Neuberger of Manhattan.

The statement of coudition of the Guaranty Trust Com-
pany of New York as of Sept. 30, issued on Oct. 14, shows
total resources of $920,805,256 22, as compared with $907,-
169,457 62 on June 30 1920, and $833,901,642 70 a year ago.
Deposits are $692,560,285 60, as compared with $674,525,-
852 27 on June 30, and $684,238,655 12 a year ago.

The American Trust Company this week held a reception
and inspection of its new offices in Long Island City, Bridge
Plaza at Academy Street. President Harry A. Kahler and
a number of the directors of the company were present at
the reception. The American Trust Company has recently

moved into its enlarged quarters which have been refitted
and are now adequate for increasing business in this branch
of the Trust Company.

——

According to a cable just received by the Mercantile
Bank of the Americas, its affiliate in Buenos Aires, Argen-
tina, the Banco Mercantil y Agricola de Buenos Aires, was
formally opened on Oct. 11th.

The Comptroller of the Currency has approved the in-
crease in the capital of the First National Bank of Hoboken,
N. J., mention of which was made in our issue of Aug. 14.
The capital has been raised from $220,000 to $500,000, and
with this amount of eapital the bank has a surplus of $500,000
and undivided profits of $334,000.

gt _

The proposed amalgamation of the Alliance Bank and the
Lincoln National Bank of Rochester under the title of the
Lincoln-Alliance Bank, to which we referred in these columns
in our Sept. 4 issue, was approved by the stockholders of
both institutions at a meeting held on Sept. 28. Under the
merger plan the Lincoln National Bank will go into volun-
tary liquidation on Dee. 1. - The new institution Will have a
capital of $2,000,000, surplus of $2,000,000, and total re-
sources approximating $40,000,000. The merger will be-
come effective Dec. 1.

We are informed by the Meyer-Kiser Bank of Indianapolis
that anticipating the needs of expanding business in the
near future that institution has increased its capital from
$60,000 to $200,000 making it the largest State bank in that
city and one of the three largest banks in the State of Indiana.
The combined surplus and undivided profits of the institu-
tion now stand at $210,000 and its deposits at approximately
$2,487,505. 1In addition a 3009 stock dividend has been
declared. The officers of the Meyer-Kiser Bank are as
follows: Sol Meyer, President; Sol S. Kiser, 1st Viece-
President, G. Jackson, Ford A. Meyer, J. J. Kiser, William
A. Brennan and Melville S. Cohn, Vice-Presidents; B. E.
Fischer, Assistant to President and A. J. Wichmann, Cashier.

3 —_—— d

James R. Leavell, Vice-President of the First National
Bank, St. Louis, Missouri, has been elected Vice-President
of the Continental and Commercial National Bank - of
Chicago.. Mr. Leavell assumes his duties with the Contin-
ental and Commercial on Oct. 15. Mr. Leavell was formerly
Assistant Cashier of the Mechanies American National Bank
of St. Louis which was one of the institutions merged into
the First National. Robert J. Dunham, until recently
Vice-President of Armour & Company has resigned as direc-
tor of the Continental and Commercial National Bank.
F. W. Croll, Treasurer of Armour and Company was elected
as a director to suceceed Mr. Durham. The board voted that
$2,500,000 be taken from the profit account and added to
the surplus. This makes the surplus of the Continental and
Commercial National Bank $15,000,000 and leaves $3,600,-
000 in the profits account. The eapital remains at $25,-
000 000.

The directors of the Continental and Commercial Trust
and Savings Bank, Chicago, elected J. S. Maecfarren, head
of the Discount and Collateral Department, as an Assistant
Cashier, and Benjamin Bills as an Assistant Secretary.-
The surplus of this institution has been increased from $4,~
000,000 to $5,000,000, making it equal to the capital and
leaving $1,000,000 as undivided profits. The action of
the two boards gives the Continental and Commercial insti-
tions a combined capital surplus and undivided profits of
$54,600,000. . :

The West Side Trust & Savings Bank of Chicago, Tll. has
increased its capital, effective Oct. 2, from $100,000 to
$700,000, $200,000 of which was issued as a 50% stock
dividend and the remaining $100,000 was sold to stock-
holders at par. The plans to enlarge the capital were ratified
by the stockholders on Sept. 9.

Po—

The Mid-City Trust & Savings Bank of Chicago, Ill. has
increased its capital from $300,000 to $750,000. This
additional stock was in the form of a 509, stock dividend.
The new capital became operative on Sept. 9, the date on
which it was authorized by the stockholders.

-—
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The Liberty Trust & Savings Bank of Chicago has in-
creased its eapital from $250,000 to $350,000 the additional
$100,000 having been distributed as a stock dividend. The
enlarged capital became effective Sept. 15; action toward
increasing the capital was taken by the stockholders on
Sept. 9.

——

The Austin National Bank of Chicago, hl. has increased
its capital from $100,000 to $200,000. The enlarged capital
became effective Sept. 30. It was authorized by the stock-
holders on July 22 and the additional stock (par $100) was
sold at $125 per share.

—_——

_ An increase of $100,000 has been made in the capital of
the Newport News Bank & Trust Company of Newport
News, Va. thereby raising it from $150,000 to $250,000.
The capital as increased became effective Oct. 1. The new
stock was authorized by the shareholders on July 27. It
was sold at $25 per share, par $20.

it

The Hibernia Securities Co. Ine. of New Orleans, an-
nounces the establishment of permanent quarters for the
company’s New York office at 44 Pine Street. The new
office is connected by private wire with the company’s
home office in the Hibernia Bank building, New Orleans.

e,

William H. Brophy and Maynard MecFie have been elected
directors of the Los Angeles Trust & Savings Bank of Los
Angeles, Calif. Mr. Brophy, who is now President of the
Bank of Bisbee, and Vice-President of the Bank of Douglas,
had at one time been associated with the Phelps-Dodge
Corporation. The Bank of Glendale as was stated in our
issue of Aug. 21, has been purchased by the Los Angeles
Trust & Savings Bank and is now operated as a branch of
that institution.

-

Announcement is made by the First National Bank of
Los Angeles, Calif. of the election of Lee A. Phillips and
Harry Chandler as directors of the institution. =~ Mr. Chand-
ler is the publisher of the Los Angeles Times.
National also announces the formation of a Bond Depart-
ment.

/

FINANCIAL STATEMENTS OF UNITED STATES,
FEB. 29 AND MARCH 31 1920.
(Formerly Issued as “Statement of the Public Debt.””)

The statements of the public debt and Treasury cash
holdings of the United States as officially issued for Feb. 29
and March 31 1920, delayed in publication, have now been
received, and as interest attaches to the details of available
cash and the gross and net debt on those dates, we append a
summary thereof.

CASH AVAILABLE TO PAY MATURING OBLIGATIONS.

Feb. 201920 Mar. 311920
Balance end month by daily statement, & $395,782,696 - $251,622,538
Deduct—Excess disbursements over tecelpta bels,ted ook

33,396,127
$362,380,469  $1901,523,174
$7,727,344

$5,504,023
69,774,798 149,898,831
88,613,008

- 89,335,251
Total. .. .8164,704,072  $246,239,183
+$54,716,009

Free balance...... T $197,682,397

INTEREST-BEARING DEBT OUTETANDING
Interest Feb. 29 1920
Title of Loan—. Payable. $
28, Consols of 1930. Q.-J. +599,724,050
48, L0an of 1925. -« ccceccnaian R S RS N Q.-F. 118,489,900
48,954,180

25,947,400
50,000,000

. 28,894,500
. 2,935,944,000
365,939,256
1,410,074,400

Mar. 3} 1920

599,724,050
118,489,900

48,954,180

88, Conversion bonds.

41 to 4%s, certificates of indebtedness_.
28, certificates of indebtedness
348, First Liberty Loan
és, First Liberty Loan, convertible- .- 5 138,757,100
4148, First Liberty Loan. convertible. . oo ..._ J .- 408,981,450
4148, First Liberty Loan, second convertible..J.-D. 3,492,150
4s, Becond Liberty Loan M.-N. 568 419,050
4}/8. Second Liberty Lonn. convertible......M.-N. 2,836,887,600
4148, Third Liberty Loan --M.-8. 3,739,076,050
4}/5 Fourth Liberty Loan --A-O. 6.534,880,200
33{-4%s, Victory Liberty aJ.-D. 4,459,014,266

War Savings and Th:m St.amps, Serles ;

1918-1919 b Mat. 876,443,230 864,738,460
2348, Postal Savings bonds (1st to 16th serles)..J.~J. 11,539,360 11,539,360

Aggregate of interest-bearing debt. 25,161,458,142 24,455,197,950
Bearing no Interest - 233,261,677 232,851,768
Matured, Interest ceased - 7,041, 070 8,403,470

Total Gross Debt, 25,401,760,889 24,696,453,188
Deduct—Treasury balance free of current obligations.. 197,682,397  *54,716,009

Net debt. i > 25,204,078,492 24,751,169,197

* Deficit.

+Of these totals, $106,564,256 In February and $129,586,055 in March bear
various rates of interest.

a These amounts represent the receipts by the Treagurer of the United States
on account of principal of notes on the Victory Liberty Loan to the date given.

b On basis of cash receipts and repayments by the Treasurer of the United States.

d Ineluding $69,562,564.06 discount accrued on War Savings Becuxrities.

2,278, 1420,500
'288,961,055

414,428,750
3,492,150
540,779,850
2,862,927,450
3,719,967,100
6,532,168,650
4,422,781,145

The First.

TREASURY CASH AND CURRENT LIABILITIES.

The cash holdings of the Government as the items stood
Sept. 30 are set out in the following. The figures are taken
entirely from the daily statement of the United States
Treasury for Sept. 30:

CURRENT ASSETS AND LIABILITIES.
GOLD.
Assets. Idabilities.,

s :

Gold ¢oln. cenvunucuaaa 316,518,230 59 | Gold certfs. outstanding 596,074,929 00
Gold bullion..eenes--.1,852,736,288 98| Gold - settlement fund,

Fed. Reserve Board-.l 162,218,121 95

Gold reserve 152,979,025 63

Avall. gold in genl f\md 257,982,442 99

TOtAl cevmeecmennnna2,169,254,619 67| ToOtal cuienannnan ..2 169,254,519 57

Note.~Reserved against $346,681,016 of U. 8. notes and $1,642,138 of Treasury
notes of 1890 outstanding. Treasury notes are also secured by silver dollars in the
Treasury.,

SILVER DOLILARS,
Assets, Liabilities.
3 Silver certs. outste nding
133,825,695 00 | Treas. notes of 1890 ous. 1,642,138 00
Avallable silver dollars
in general tund...... 9,058,492 00 -
TOota) evecamemee cwen

133,825,695 00

S
123,125,086,
Sllver AONArS.cueennnce 5:258 00

133,825,695 00
GENERAL FUND.

Total vivivanmasaesd

Assets. Liabilittes. 8

Treasurer’'s ehecks out-
720,894 14

17,143,446 24

$
257,982,442 99

9,058,492 00
9,292,769 00
20,618,823 50
2,384,940 18
16,042,540 39
218,998 78
4,105,920 40
634,145 32
30,104,617 76

13,765,900 08
5,950,000 00
82,169,919 26

Avall. gold (see above).
Avallable silver dollars

)

United States notes....
Federal Reserve notes..
Fed. Reg've bank notes.
National bank notes...
Certif'd checks on banks
Subsidiary silver coin...
Minor 20iN. e ceneenen o
Bllver bullion

0 nola&smed

ourren

Depos. of Govt. officers:
Post Office Dept.....
Board of trustees, Pos-

tal Savings System
(6% reserve)
Comptroller of the
Currency, agent for
creditors of Insolv~
ent banks
Postmasters, clerks of
courts,

Deposits for:

Redemption of Fed-
eral Reserve notes
(5% fund gold).._.
Redemption of Fed-
eral Reserve bank
notes(5% fund) ...
Redemption of na~
tional bank notes
(6% fundgold)....
Retirement of addi-
tional ecirculating
lllgtes. Act May 30
Exctumges "ot r-
rency, coin, &6....

¥,013,503 96

979,441 51
27,817,726 82

Cummummnn

249,790,083 46

Deposits in snecial de-
positaries account of
. Bales of certlficates of
indebtedness ... ...
Deposits in foreign de-
positaries:
To credit Treas., U, 8,
Deposits in nat. banks:
To eredit Treas., U. 8.
To . credit of other
Government officers
Deposits in Philippine
Treasury:
To credit of Treasurer,
8., and other
Government officers

11,377,365 00

308,856,000 00
22,069,583 94

8,066,667 45
12,835,618 21
13,114,514 64

118,930 00
28,048,833 81
360.779.828 88

Net balance...coem-un- 434,961,050, 10

538,569 02
795,740,878 98

Note.—The amount to the credit of disbursing officers and agencfes to-day was
$1,140,688,464 24, Book credits for which obligations of foreign Governments are
held by the United States amount to $35,736,629 05.

Under the Acts of July 14 1890 and Dec. 23 1913, deposits ef lawful money for
the retirement of outstanding national bank and Federal Reserve Bank notes are
pald into the Treasury as miscellaneous receipts, and these obligations are made
under the Acts mentioned a part of the public debt. The amount of such obligations
to-day was $26,735,341 50. '

$746,350 in Federal Reserve notes, $1,833,486 in Federal Reserve Bank notes,
and $14,085,695 in national bank notes are in the Treasury im process of redemption
and are charges against the deposits for the respective 5% redemption funds.

Total cacenconnenenn Total sovsvsnans wnwe 795,740,878 98

DEBT STATEMENT OF UNITED STATES SEPT. 30 1920,

The preliminary statement of the public debt of the
United States for Sept. 30 1920, as made up on the ba.sm
of the daily Treasury statements, is as follows:

Total gross debt Aug. 31 1920 $24,324,672,123 79
Public-debt receipts Sept. 1 to 30 1920-%1,210,000,878 39
Public-debt disbursements Sept. 0

30 1920 1,447,316,873 53

Decrease for period 237,315,995 14
Total gross debt Sept. 30 1920 24,087,356,128 65
Note.—Total gross debt before deduction of the balance held by the

treasurer free of current obligations, and without any deduction on account
of obUgatlons of foreign Governments or other investments, was as follows*

Bon
359‘) 724,050 00
118,489,900 00

ds:
Consols of 1930
Loan of 1925
Panama’s of 1916- 19'%6--
Panama’s of 1918-1938
Panama’s of 1961
Conversion bonds._ -
Postal Savings bonds

First Liberty Loan
Second Liberty loan_
Third Liberty loan. ..
Fourth Liberty loan

$883,622,190 00

iz 3'64q 06“5&10 00
6.366,262.113 00
e  15,292,888.,413 00

$16,176,510,603 00
4,241,130,520 00

Total bonds

Notes:
Victory Liberty loan
Treasury Certificates:
Tax 1, 657 787'500 00
= 003 500 00
- 259 :375.000 00 ;
132,854,450 00
2,640,020,450 00
796,974,393 98

$23,851.635.906 98

5.387.750 26
227332411 41
$24,057.356.128 56

Total interest-bearing debt
Debt on which interest has ceased.. e
Non-interest-bearing debbt . . vecmeecemrcmmccemceaen
Total gross debt

'
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TREASURY CURRENCY HOLDINGS.—Ths following
eompilation made up from the daily Government state-
ments, shows the currency holdings of the Treasury at the
begmmng of business on the first of July, August, September
and October 1920:

. Holdings in July 1 1920. {Aug. 1 1920.|Sepz. 1 1920.| Oct. 1 1920.
Bub-Treasuries. $ $ $ 3

401,208,993
33,394,639
9,381,223
22,691,896

409,632,934
31,581,305
6,045,338
23,8241306
27,650,850
2,115,735
6,364,173
19,032,886/ . 15,977,881

526,247,587| #528,821,147,
152,979,026/ 152,979,026

373,268,561) 375,842,121

131,444,000, 126,580,000
5,950,000 5,950,000
35,083,948/ 90,773,536,

14,104,492  12,583,688|
11,008,619, 10,777,913

25,113,111| 23,361,601
- 2,799,099 2,152,773
7,974,802 7,060,830

Net gold coin and bullion . 410,961,469
Net silver coin and builfon.
Net United Siates notes. ..
Net national bank notes. .
Net Fed. Reserve notes . .| 27,698,893
Net Fed. Res. bank notes.. 2,490,609,
Net subsidiary silver . . . 6,944,072
Mipor coin, &¢. .. . - - - 14,289,675

Total cash in Sub-Treas.| 518,100,000
Less gold reserve fund . .| 152,979,026

Cash balance in Buh-Treas.| 365,120,974
Dep. in special depositories:

Account certs. of indebt.| 273,335,000
Dep. in Fed. Land banks .. 5,950,000
Dep in Fed, Res. banks. .| 44,393,367
Dsp. 1o national banks:

To credit Treus. U. 8. .| 12,644,255

To credit digb, officers .| 11,567,654

24,211,269
1,893,050

8,604,655

417,771,523
35,367,057
7,019,239
19,309,339
25,177,030
2,060,483
6,138,595

20,618,823
2,384,940
4,105,920

14,619,044

*517,188,615
152,979,026

364,209,689

308,856,000
5,950,000
82,169,919

12,835,618
13,114,515

25,950,133
538,569
8,066,668

Total v o acul avieia
Cash in Philippine Islands.
Deposits {n Forelgn Depts.

Net cash in banks, Bub—

Treasuries. .
Deduet current llabmtm .

723,512,315 581,633,521 631,720,861} 795,740,878

365,810,633 376,471,606 373,974,233| 360,779,828

Avallable eash balance .| 357,701,682/ 205,161,015 257,746,628] 434,961.005

* Includes Oct, 1, $30,104,617 76 sflver bulllon and $14,619,044 18 minor coing
&o., mot Included in statement “Stock of Money.""

THE ENGLISH GOLD AND SILVER MARKETS.
We reprint the following from the weekly circular of

Samuel Montagu & Co. of London, written under date of
Sept. 30 1920:
‘GOLD.

The Bank of England gold reserve against its note issue is £121,568.,615,
an increase of £9,860 as compared with last week. ' A fair amount of gold
came into the market and was taken for America and India.

It is reported from New York that $24,750,000 in gold has arrived at
that city from London.

The Rhodesian gold output for Aug. 1920 amounted to 48,740 ounces,
:% lcgmpared with 46,208 ounces for July 1920 and 49,261 ounces for Aug.

The important announcement appeared yesterday that the sale of reverse
councils by tne India Council is to cease. Since January the sales must
have reached £55,000,000, so that the alteration of policy is of great moment.
‘We understand that 400,000 tons of wheat are likely to be released for ship-
ment, worth say £12,000,000. This is some set off against the removal of
tne articifial support to Indian exchange, but not really so material as it
looks, as the payment may be spread over nine months.

The circular of the Gold Producers of Australia reports an average sale
price for July of £5 13s. 11d. as against £5 6s. 6d. ruling in London. This
might have arisen partfally from the fact that sales happened to be made
upon specially favorable days; but on the whole it indicates the excellence
of the Eastern markets which happen to be close at hand.

The “Times” stated that some Soviet gold sold in Sweden contained
deleterious alloys—bismuth, &c.~~which depreciated its value by 18%.

SILVER.

Tne market has been fairly steady during the week, the American ex-
change having conduced to this result.

If the, cessation of reverse India councils, to which we have already
alluded, brings about sufficient fall in the Indian exchange, speculative
sales of silver might be made by the Indian Bazaars, but at the time of
writing the exchange has not been sufficiently defined, though some senti-
mental effect is already apparent.

Uncertainty as to the outsome of labor troubles here is bound to be re-
flected heavily in the American exchange, and this may prove a somewhat
steadying influence upon the market. In the circumstances the outlook is
rather obscure. Continental sales which have been on a fair scale are in-
dined to diminjsh. At a lower level of prices there would seem to be a
prospect of some considerable China support.

‘We hear that Mexico’s silver output during the calendar year of 1919
amounted to approximately 75,000,000 ounces of which 33,000,000 ounces
were refined in Mexico, according to unofficial estimates received by the
Department of Commerce. Of the 33,000,000 ounces of silver refined in
Mexco it was said 3,000,000 ounces were retained in Mexico for coinage
purposes and tne balance of 30,000,000 were practically all exported to the
United States.

Under date July 17 the North China Herald reported that no individual
was allowed to carry out of the Kueiyang district more than £20 or £30 in
silver. This enactment was in order to prevent the price of rice to be ex-
ploited to the detriment of the distressed poorer classes and {ncidentally
shows how local conditions affect the demand for currency.

INDIAN CURRENCY RETURNS.

_In Lacs of Rupees— Sept. 15.
15862

Notes in circulation Sept. 22.

15634
5650
3642
4714

Gold coin and bu!hon in India
Gold coin and bullion out of India csta
Securities (Indian Government)___ --- 4809 ° 4714
Securities (British Government) 1928 1777 1628

No rupees were coined during the week ending 22nd inst. The stock in
Shangnhai on the 25th inst. consisted of about 37,900,000 ounces in sycee,
$25,000,000, as compared with about 34,650,000 ounces in sycee, $24,000,-
000 and 890 bars of silver on the 18th inst. The Shanghai exchange is
quoted at 5s. 11d. the tael.

3766

Bar Silver ger 0z, Standard
Cash. 2 Mos.

Gold_per oz.
ine.

117s. 9d.

117s. 11d.

117s. 11d.

117s. 9d.

5 " 118s. 4d.

: 59.271d. 117s. 11.2d.
The silver quotations to-day for cash and forward delivery are respectively

%d. and 74d. below those fixed a week ago.
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ENGLISH FINANCIAL MARKETS—PER CABLE.

The daily closing quotations for securities, &e., at London,
as reported by cable, have been as follows the past week:
London, Oct, 9, 0d. 11. 0d. 12. 0g 13, 0d. 14. 04. 15.
Week ending Oct. 15— Sat. ' Tues, Wed. Tmm 53%

SIlver, Per 0% uueeiomman- d. 547% 5?/ 56y 55Y%
Gold, per fine ounce_ --1178. 1171 3d. 117s, ﬁd 1178.6d. llgs
45 4534

55 455 o]
84 11-16 84 13-16 HOLI- 84% 8454
7% DAY. 77% 77%
54.10 53.85  53.85  53.40
I“renchWa.rLoan(lnPn.ris) fr. 86 20 86.10 86.22  86.22° 86.25

The price of silver in New York on the same day has been:

Silver in N. Y., per ounce (cts.):
Domestic . 9934
Foreign 85%

HOLI-
DAY

9933
83

9934
87

9914
85%

9914
82%

TRADE AND TRAFFIC MOVEMENTS.

UNFILLED ORDERS OF STEEL CORPORATION.—
The United States Steel Corporation on Saturday, Oct. 9,
issued its regular monthly statement showing unfilled orders
on the books of the subsidiary corporations as of Sept. 30
1920 to the amount of 10,374,804 tons. This is a decrease
of 430,234 tons from the amount on hand Sept. 30 last, but
exceeds by no less than 4,090,166 tons the unfilled tonnage
a year ago at his time. In thefollowing we give comparisons
with previous months:

30 1920.-10,3?423’04 April
31 1920_.10,805,038|Feb.
30 1920..11,118.468|Jan.
30 1920..10,978.817|Dec.
31 1920.10,940,466|Nov.
30 1920..10,359,747|0ct.
.30 1920__ 9,892,075|8ept.

28 1920_. 9,502,081|Aug.

31 1920.. July

31 1919.. June

30 1919.. May
. 311919.- April
. 30 1916.. Mar.,

31 1919..

31 1919..

30 1919

31 1919..

30 1919

Tons.
. 311917..11,711,644
. 311913._ 4,513,767
. 30 1913__ 5,003,785
31 1913__ 5,223,468
31 1913.. 5,399,356
30 1913.. 5,807,317
31 1913.. 6,324,322
30 1913.. 6,978,762
31 1913.. 7,468,956
28 1913.. 7,656,714
31 1913.. 7,827 368
. 311912, 7,932,164
r. 30 1912 7,852,883
. 311912.. 7,594,381
. .30 1912__ 6,551,507
31 1912__ 6,163,375
31 1912_. 5,957,073
30 1912__ 5,807,349
31 1912.. 5,750,986
30 1912.. 5,664,885
81 19122
29 1912..
31 1912__
311911,
.80 1911__
o -31.1911.
. 30 1911__
311911__
311911..
30 1911..
311911..

Tons.
30 1917..12,183,083
28 1917..11,576,697
31 1917..11,474,054
31 1916..11,547,286
30 1916..11,058,542
31 1916..10,015,260
30 1916__ 9,522, 584

Sept.
Aug.

' 311915_.
30 1915...
31 1915..

. 30 1915_.

. 311915...
31 1915..
30 1915..
311915,
30 1915...
31 1915...
28 1915..
31 1915__
311914__

. 301914 _

. 811914..

. 30 1914..
31 1914..
311914..
30 1912_-

30 1918..

May 31 1918..
30 1918__

ar. 31 1918__
Feb.
Jan.
Deb.
Nov,
Oct.
Sept.
Aug.
July
June
May 31 1910..

LAKE SUPERIOR IRON ORE SHIPMENTS —T o
shipments of Lake Superior iron ore during the month of
September 1920 totaled 8,923,482 tons as compared with
8,178,483 tons in Sept. 1919 an increase of 744,999 tons.
The season’s shipments to Oct. 1 exceed by no less than
6,496,825 tons the movement for the corresponding period
llzgl‘ogyear but are 4,055,922 tons behind the shipments for

91 ,833,
31 1917, ~10,407.049
31 1917..10,844,164
30 1917_.11,383.287
31 1917_.11,886,501

4,613,680
4,282,108
. 30 1013. 4,396,347 July

canu'm'qa»— 3
T o
~3 00

Below we compare the shipments from different ports for
(S)ept 1920, 1919 and 1918 and for the respective seasons to
ct

b -Season to Oct. 1
1920. 1919. 1918. 1920. 1919.
.tons.1,088,806 - 939,099 1.025,741 5,483,644 3,696,996
493,311 - 431,995 536,886 - 2,634,602 1,601,564
.1,253,633 1,190,086 1,096,686 6,187,035 4,410,176 5,679.195
.2,330,812 2,033,804 1,978,984 11,291,936 8,453,318 11,176.917
121304,726 2.591,750 3,204,829 11.656,866 14,058.674 16,361,722
Two Harbors..._1,452,494 991,749 1,151,888 7,019, 1273 5.455.803 7.261.244

Tothl. oiivaeui 8.923.482 8,178.483 8.995.014 44,273,356 37.776.531 48.329,278

1918. -
5.037,222
2.812,978

Escanaba. .
Marquette
Ashland .. .
Superior.. .

@nmmerc’ml and I iscellancons Fews

Breadstuffs f1gures brought from page 1584.—The
statements below are prepared by us from figures collected by
the New York Produce Exchange. The receipts at Western
lake and river ports for the week ending last Saturday and
since Aug 1 for each of the last three years have been:

Corn. - Oats.

bush. 56 Ibs.
3.785.000|
“85.

Recelpts at—| Flour. Wheat. Barley.

bbls.1961b3.[bush. 60 Wbs. bush. 56 bs.|bush .481bs.
Minneapolis...
Duluth. . ...
Milwaukee...
Toledo
Detroit . ...

St. Louis.

322,000
126,000| 338,000
10,740,000
11,735,000
12.666,000]

Indianapolis. .

Total wk. 20|
Same wk. 19
Same wk. '18

1,236,000
.1086, 1.093,000
4,993,000{ 5,641,000] 1,511,000{ 826, 1000

Since Aug.

1920 2,654,000| 93,885,000
-| 4,765,000178,259,000|
3,771,000'188,650,000'

35,046,000
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