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CLEARING HOUSE RETURNS.

The following table, made up by telegraph, «to., Indicates that the total hank
clearings of all the clearing houses of the United States for the week coding to-da
have been $8,824,201,070, against $0,084,770,045 last week and $0,720,540,15){
the corresponding week list year

C earings—Returns by Te egraph. Per

IFecA ending March 13. 1920. 1919. Cent.
$3,034,192,880  + 28.0
007,117,257 439,415,122  +38.2
372,336,105 328,645,465 + 13.3
ganel G

i ,375,815 ,983, +40.
Ig(te'mlfgaiglty .............................................. +158150'528 126878578  + 233
San Francisco. 23,208.264 97,124,450 +26.9
Pittsburgh. 131,834,603 96,225,567 +37.0
Detroit +90,500,000 07,917,093  +33.3
Baltimore... 85,509,955 58,890,509  +45.2
New Orleans.. 03,362,809 53,617.054 + 18.2
iti _  $0,013,957,114  $1,094,333,202 +28.1
Eleven cities, 5 days.......c.ccccoeernnne 13081974800 870214918 1494
$7,322,931,983  $5,570,547,020 +31.5
All cities, 1day 1,501,274,087 1,158,992,231  +29.5
Total nil cities for weeK...... ..ot $8,824,206,670  $0,729,540,151  4-31.1

* Partly estimated. . . .

Tho full details for tho week covered by the above will bo given next Saturday.
Wo cannot furnish them to-day, oloarings being made up by the clearing houses
at noon on Saturday, and hence In the above the last day of the week has to ho In
nil cases estimated, as wo go to press Friday night.

Detailed figures for the week ending March O show: _

Week ending March 6.
Clearings at—a

Inc. or
Dec.
3.768,472,909 4%’7 0 ,100,035,447 3,007,808.170
New York 4,807,447,157 3. \ ) =21 ) 5 § i B .

Philadelphia 471271118 373,872,368 4-26.1 330,069,194 317,402,274
Pittsburgh__ ™ 104,225,031 125,500,315 + 30.8 60,995,014 70,206,893
Baltimore 96,057,279 77,483,242 + 247 58,688,167 39,663,700
43,050,725 19,590,539 + 124.3 20,577,737 17,310,324
Washington 18,083,881 14,717,036 + 229 14,102,28- 9,693,460
Albany 4,023,093 5,987,523 —17.8 4,306,880 4,489,073
Rochester 11,020,297 7,981,310 +45.7 0,702,711 0,499.886
Scranton. 5,454,560 .3,871,828 + 109 3,953.129 3.018,104
Syrncuso 5,198,049 4,232,336 +22.8 4,288,554 3,443,547
eading. 3,005.320 2,174,825 +41.0 2,481,773 2,380,779
Wilmingt 4,243,009 2,036,177 + 01.0 2,017,101 3,421,901
Wilkos-TInrro 2,839,787 2,370.437 + 193 1,842,093 1,911,030
Wheeling.. 4,768,143 3,453,530 +37.8 3,841,288 3,285,320
Lancaster. 2,000,000 2,506,201 + 3.8 3,175,201 2,118.752
Trenton 3,758,310 2,719,208 + 38.2 4,301,911 2,257,284
York 1,336,17 1,200,830 +3.0 1,076,769 1,176,906
Erie.. 2,200,000 1,881.480 + 17.0 1,842,436 1,475,400
Bing 1.070,000 885.200 +21.0 1,075,000 818,900
.(ircensburg__ 1,310,20 908.201 + 44.3 950,000 825.000
Itoona__~__ 900,514 800,094 +47 ,87,400 593,311
Cheste 1,747,465 1,248,605 +40.0 1,304,040 1,325,859
Montclair.. . 586,470 99,925 +95.5 74.278 512,324
Total Mlddlo. 5,069,274,531 4,425031,760 + 27.9 3,702,018,473 3,508,304,923
Boston 358.361,532 280,374,204 + 27.8 234,010,383 199,304,087
Providence: 13,014.700 8,044,200 +50.0 9,940,70 8,836,600
Hartford_ — 11,035,209 7,497,216 +47.2 7,772,657 7,990,072
New Haven 5.700.000 5,439,697 +4.8 4,750,691 4,811,022
Springfield..=. 6,191,057 3,758,422 +38.1 3,458,256 3,397,451
Portland 2.109.000 1,907,923 + 10.1 2,300,000 2,500,000
Worcester, 4,171,820 2,790,287 +49.2 3.231,697 3,116,309
Fall River........ 2,036,501 1,060,221 +58.8 2,250,127 1,424,852
New Bedford 2,384,085 1,218,214 +95.7 1,931,885 1,222,980

Ifolyoko........ I 750,000 067,082 + 124 734,934 707,47
Lowell 1,141,121 960,022 + 189 1,087,526 1,050,771
Bangor, 802,554 780,530 +2.0 91,220 029.251
Tot. New Fng- 407.289,239 315.709.978 +29 0 272,878.079 235 030.872
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E lectric Railway Section

State

and

City

NO.

"Week ending March 6.

Inc. or]
Dec.
$ %
552,371,300 +41.6
59,020,400 + 39.8
85,020,433 + 39.3
85,000,000 + 39.3
29,940,400 + 21.9
14,731,000 + 53.7
12,240,603 + 22.5
10,074,791 +74.8
0,507,328 + 59.7
4,543,841 +46.9
6.514,283 + 10.8
3,306,750 +51.6
3,200,140 + 38.9
1,654,207 + 145.5
2,500,000 + 20.0
2,380,756 +62.3
0,914,000 + 65.0
3,395,735 + 88.7
2,720,814 + 103.3
5,790,968 + 11.0
2.814,216 + 755
1,405,454 + 82.2
1,187,512 + 77.7
1,180,923 + 39.9
1,594,717 + 02.4
963,059 + 60.0
1,304,215 + 04.9
1,090,939 +9.4
1,095,353 + 54.0
1,436,401 —39.
356,876 + 93.3
105,132 +483.1
913,124,775 +42.0
115.008,810 + 45.5
40,580,000 +80.7
31,224,473 + 329
27,014,848 +39.3
12,808,178 + 32.1
8,400,000 + 59.5
3590 181 + 112
8440 116 +312
4380 218 +47.0
2473009 +31.2
1,170.783 + 102.5
1,729,600 + 242.5
2,422,828 + 122.9
1,260,897 +91.7
1,010,724 + 112.1
751 270 + 117
1.423.007 + 132.3
204,399,748 + 60.7
203,172,455 + 38.8
35,844,383 + 374
78,640,156 + 35.7
18,807,357 + 27.6
18,828,888 + 35.0
22.690.408 + 27.8
18,358,719 + 119.9
1.3,531,554 +25.01
9,9,80,513, +49.0
4970 162 +35.9
10,030,609 + 33.3
3,094,810 + 184
4,354,767 + 117.5
2,508.351 +21.2
8044 + 87.1
836,888 + 129
1,445,625 + 10.1
2.348.907 +108.0
2,359,391 —18.7
1,407,468 + 13.7
770,288 + 191.8
1,124.801 + 345
450,580,028 + 40.7
146,144,481 + 25.0
48,420,406 +45.2
22,105,106 —20.3
13,593,062 + 89.6
3921,545 + 104.0
47,893,121 +31.3
13,920,770 +40.3
48,570,473 + 39.8
17,391,040 +59.5
5,432,487 +95.9
16,307,601 +49.7
8,041,497 +414
14,333,542 + 26.6
,583,663 +89.0
2,800,050 + 20.4
7,139,980 +68.1
4,733,038 +58.1
4,657,158+ 172.4
1,600,8301 +63.5
2.800.000 +42.9
95235141 +43.5
000500.000 +433.3
7.200.000 —72.2
889,026 +34.6
519,229' +15.6
8,747,290 +04.3
2,180,035 +130.1
24,000,000 +01.0
2.900.000 +82.8
489,377,021 +39.2

9.0H4 770.045 0,804,229,810

Clearings at—
$
782,109,010.
83,357,7481
123,00;),000
118,390,346
30,517,328
Indianapolis........ 22,641,000
15,000,20
17,011,035
i
Grand Rapid 079,
ran aples— 7,007,578
5,033.355
4,445,387
4,001,305
3,0)0,000
3,874,404
e
Bl ingt: ,408,
oomington___ Z’Oggvégg
Y t ,420,67
oungstown___ ggsgggg
ingfi ,070,
Springfield, O___ 5710584
1,600,744
2,589.180
1,510,822
2,151,034
1,200,000
1,693,545
1,000,000
689,959
Adrian 612,549
Tot. Mid. West 1.290,550,877
San Francisco 167,318,040
Los Angeles_ 73,347,000
Seattlo 41,500,351
Portland. ... ... 38‘(%-3%8(3)
It Lake Ci 17, )
Sokans C1Y— 5308177
Tacom
Qakiand———— 11078 506
Sacramento,
San Diego.......... 3 245 450
San Jose 2 370,882
Stockton 6,024.200
Fresno 5,401,711
Pasadena 2,410,577
Yakima, 2,207,119
Beno 839 418
Long Beach.. 3.207.186
Total Pacific.. 398,331,215
Kansas Cit 282,058,690
Minneapoh)é: 49.235.404
e
Denver. 25,535,388
St. Joseph 29,003,618
Des Moi‘r)ms 40,375,887
Sioux City 17,000,000
Wichita R 14.920.405
Dul . 6,755,311
Dincain 13375048
TopeKa. ... 4,375,944
Cedar Baplds__ 9,473,716
Argo...cccoveeerns _ 3,039,579
Colorado Springs. 1,617,880
ueblo 44,042
renmont 1,678,055
Waterloo. ... p 4,880,609
Helena 1,918,872
Billings 1,000,000
Hastings__ 2,247,722
Aberdeen 1.512.521
Tot. oth. West 042,204,370
St. Louis . 182,649,041
New Olrlleans-- - 1%%%?2%%
Louisvi . ,341,
Houston 2707511
R g
Fort W ,524.
A(;{antaonh 07,912,666
Memphis 27,743,089
Savannah 10,041,004
Nashville 24,419,211
Norfolk 11,367.213
Birmingham — lgégg%;l
Augusta y )
ngJxviIIe.... 3,617,877
Jaﬁ:ksonville———— 1%23(5)8?(7)
Chattanooga- ,489,
Little Roc 12,867,080
Mobile 2,404.485
Charleston 4.000. 000
Oklahoma 13,006,280
Macon 8.000.
Austin. . — 2,000,000
Vicksburg - 450,367
Jackson 6Q0.000
14569000
Musk - ,031,
Daﬁlsasogee 38,795,052
Shreveport........... 5 300 000
Total Southern 681.069+07
Total all---------
Outside N. V- - 4.277.322.888 3.096.766.811

584,134,205
54,901,29L
69,809,370
4G, 143,082
31,263,880
16,474,00)
19,980,100

881,071,985

98,090.493
27,949,000
28,124,434
19,122,006
11,181,385
8.300.000
3801 309
6 170 60/
3519 755
2 000 000
1,012.817
21252,332
2'321" 191
1.209.000
864,952
543'938
1.096

217,506,i)64
227,069,080
35,129,949
81,139,841
16,244,818

20,977,789
28,329,777

18,248,331
10,057,991
4 459.301
7.006.533
4,199,075
3.480.534

485,990,402

101,734,772
53,972,390
29,203,055
13,800,000

6,000.000
41,383,803
14 70S 768
47,760,113
15,254,380

9,157,974
15,895,147

9,125,790

2,705,755
21,842,210

2,640,992
506 .366,212

Section

2855

S
517,216,304
37.642.40S
50.107,235
47,230,149
23,918,399
13,207,000
1i,J67,8»'0

702,075,831

80.398,211
31,157,000
17,118,880
12,802,992
11,120,056
0,335,850
2 439 277
5234 541
2 618 603

179,318,973

128,182,181
28,892,243
42,138,704
13,954,526

305,044,066
130,344,277

5,430,945
21,013,871
10,057,877
22,094,197
10,447,405

4,796,481

1.500.000
356,554,322

+32.3 0,000,132.175 5,340,929,547
+38.2 2.905.340,723 2.339 061.371
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THE FINANCIAL SITUATION.

Everything has worn a brighter aspect the present
week. There has been a sharp recovery in the foreign
exchanges, one conspicuous illustration of which is
found in the rise in demand bills on London from
S3 5434 to S3 8234, though with the improvement not
wholly maintained at the close. Gold continues to
go to South America, but there is now a counter
movem ent this way from Europe, which promises
to continue, a large part of the latest offerings of
South African gold having been obtained for New
York account, and the Chancellor of the Ex-
chequer has this week announced that gold will also
be sent next autumn to pay off the $500,000,000
Anglo-French loan when due, if necessary.

I here are no symptoms yet of coming ease in the
money market and none are looked for, but there are
some indications that prospective needs of funds
have been in a measure anticipated and last Satur-
day's return of the twelve Federal Reserve banks
combined encourages the hope that the Federal
Reserve banks may, after all, in a little while, have
the situation well in hand. The New York Federa
Reserve Bank remains in a very extended condition,
reflecting a tense monetary situation, which neces-
sitates close sailing to the wind, but pressure is
always keenest at the monetary centre at such times.

Standing by itself, last Saturday’s return of the
New York Reserve Bank would afford occasion for
no little solicitude. There was a trifling improve-
ment in the ratio of cash reserves to liabilities, but the
gold reserve further dwindled from $516,620,000 to
$500,633,171, and there was another addition to the
volume of Federal Reserve notes in circulation, the
total of the latter rising from $826,287,000 to $831,-
693,950. The bills held under discount were, it is
true, reduced from $1,084,223,000 to $1,038,582,097,
but the improvement here was in large part brought
about through the transfer by the New York Reserve
Bank of further portions of its burdens to the other
Reserve banks, as evidenced by the fact that the
item of ‘‘Contingent liability as endorser on bills
rediscounted with other Federal Reserve banks”
during the week rose from $47,950,000 to $67,950,000.
On the other hand, the other banks are bearing the
additional burden well. This is shown by the fact
that the total bill holdings of the twelve Reserve
banks, including the New York institution, were
reduced during the week from $2,984,878,000 to
$2,922,542,000. Moreover, the further addition to
eFederal Reserve notes in circulation was compara-
tively light, being only a little over $10,000,000, of
which $5,406,000 was contributed by the New York
Reserve Bank itself.

Under the influence of these favorable conditions
and indications, and the long hoped for decision of
the United States Supreme Court declaring that
stock dividends cannot be taxed as income, there
has been a pronounced revival of activity on the Stock
Exchange this week and the market has evidenced
great strength with sharp advances in prices. As
far as the speculation involves additional demands
upon the money market and the credit facilities of
the banks, it is ill-timed and to be regretted, though
there is always saving grace in the circumstance
that when Wall Street is happy, sunshine pervades
the whole business world, just as gloom here is re-
flected in despondency in trade and finance all over
th country. There are other features of the specu-
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lation which can hardly be considered as assuring.
1he whirling up of the industrial shares with a repe-
tition of the skyrocket performances of last summer
and autumn can certainly not be regarded as whole-
some features. To be sure, the ostensible reason for
the renewed advances is the Supreme Court decision
with reference to stock dividends, but the annual
reports of some of these industrial companies for the
calendar year 1919, now coming to hand, make it
apparent that in the case of at least some of the spec-
ulative specialties selected asfavorities inthe game of
marking up prices, there is lacking entirely the sub-
stantial element of earnings. As example, witness
the report of the Republic Iron & Steel and that of
Lackawanna Steel.

Fom 1919 the Republic Iron & Steel Co. shows
gross profits of only $5,031,838, as against $18,906,-
815 for 1918 and $28,769,021 for 1917, with net pro-
fits of only $2,141,197 for 1919, as against $7,791,934
and $15,857,197, respectively, in the two years
preceding. As a consequence there was a deficit
below the amount required to pay the 6% dividend
on the common shares of $1,241,490, against a
surplus above the amount required to meet the divi-
dend in 1918 of $4,410,474, and a similar surplus
above dividend requirements in 1917 of no less than
$12,475,737. In like manner, the Lackawanna Steel
Co. report shows net earnings of only $3,060,663 for
the calendar year 1919, against $12,468,905 for 1918
and $19,793,917 for 1917, and a surplus above bond
interest and depreciation charges of only $356,863
for 1919, against $8,348,355 for 1918 and no less
than $16,106,976 for 1917.

In the case of the railroads the situation is entirely
different. Here there has been a complete trans-
formation in prospects and in outlook. The rail-
roads and their securities, there is every reason to
Delieve,are now emerging definitely and permanently
from along and what but a short time ago seemed a
never-ending period of depression. With the putting
on the statute book of the Transportation Act a new
and brighter vista opens up to these rail carriers.
It seems natural that this should be reflected in
ligher prices in the security markets, though specula-
tion should here be discouraged the same, as in the
industrial list. Per contra, quiet buying for legiti-
mate investment is to be encouraged.

At the annual meeting of the Pennsylvania RR.
shareholders the present week a series of resolutions
were adopted which show a true conception and
understanding of the great possibilities that are in
store for the roads it the new law shall only be
administered in the proper spirit. The resolution,
which was offered by Samuel Pl. Barker, one of the
shareholders,, was unanimously adopted. Some of
the statements in the preamble cannot altogether be
accepted without qualification. For instance, it is
certainly an exaggeration, though possibly a pardon-
able one, to say that “the recently enacted railroad
Act recognizes, as never before, the just rights and
fair interests of the millions who have invested savings
intheerection of ourvastrailroad system.” The Trans-
portation Act falls too far short of the requirements
to warrant any such flattering commendation of it.

The spirit of the resolution is highly to be com-
mended, however, and it is unquestionably true'that
“a new epoch of boundless proportions and.'possibili-
ties opens forward for the railroad business of, the
United States, according as it shall be conducted
with enlightenedjregard for the[necessities of develop-
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ing traffic and with proper consideration for all
concerned.” In the end it will be found, we arc
sure, that whether the Act is to be a success or not
will depend altogether upon the Inter-State Com-
merce Commission. On that point the Pennsylvania
Railroad resolution, which we arediscussing, embodies
a word of caution which is as timely as it is sug-
gestive. We refer to the words saying it is hereby
urged, in no sense as a threat, but simply as a state-
ment of fact that without constructive co-operation
from the public, and the Inter-State Commerce Com-
mission, with its now great powers, the utmost efforts
of owners and managers of the roads will inevitably
fail to produce results equal to the requirements of
the American people.”

This is gospel truth. Co-operation on the part of
the Inter-State Commerce Commission is certainly
a prerequisite to the complete success of the measure.
We refuse to believe that with the experience of
recent years to guide, showing the disastrous results
of a policy of the opposite kind, such co-operation will
not be given by the Commission. There are two
directions in which there might be infinite capacity
for harm in wrong action by that body. One of
these is the fixing of rates and the other of valuations.
There is reason for feeling assured in both these re-
spects. In the matter of rates there is a clear direc-
tion in the law itself that they must be gauged so as
to yield a definite return. And in the matter of
valuations it so happens that the U. S. Supreme
Court has this week handed down a decision which
will render it impossible, it would seem, for the
Commission to ignore the most essential elements in
determining the valuations.

Commercial failures compilations in continuing to
show defaults in number much below the average of
earlier years with a correspondingly contracted vol-
ume of liabilities, accurately reflect conditions of
solvency existing, in the mercantile and industrial
affairs of the United States. It does not follow that
each recurring month shows an improvement over
its predecessor in both particulars, but the tendency
is still toward lower totals, and the comparison with
earlier years is strikingly favorable. This was the
case in February, even though the aggregate of in-
debtedness, due to several failures for more than
average amounts in the brokers, agents, &c.,division,
was heavier than in January. The reduction in the
number of defaults was very noticeable, the insol-
vencies having been fewest for February of any year
in the records that are available. Liabilities, also,
make a very good exhibit even though, as stated,
heavier then those for January, falling below those
for the like period of all years back to but not in-
cluding 1899. In the manufacturing division, a
notable fact disclosed by the February compilation
is that in three lines there were no casualties and the
debts in iron foundries, &c., and machinery and tools
dropped to virtually nominal amounts.

According to Messrs. 11. CL Dun & Co.’s tabula-
tions, which furnish the basis for our remarks and
conclusions, the number of commercial failures in
February, 1920, was only 492, covering indebtedness
of $9,703,142, this comparing with 002 and $11,-
489,183 last year, 980 and $12,829,182 in 1918,
and 1,105 and $10,017,883 in 1917. The showing
for the two months is likewise very favorable, the
insolvencies and the debts as well having been the
smallest for the period of any year for which monthly
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records are available. Specifically, the number of
disasters in the two months this year was but 1,001,
covering liabilities of $17,003,174 against 1,275 and
$22,225,581 a year ago, 2,158 and $32,107,909 in
1918 and 2,705 and $34,901,003 in 1917. In 1916
and 1915 the indebtedness was even heavier, the
Rumley Co. failure having been an important factor
in the 82 million aggregate of the last-mentioned year.
In the manufacturing and trading divisions the ex-
hibit for the two months follows that of the general
showing in being the best in very many years. The
trading division accounts for only $5,985,731, against
$7,987,908 in 1919 and $12,905,738 in 1918. Manu-
facturing debts of $6,598,220 contrast with $10,283,-
300 and $13,787,271. The number of failures among
brokers, agents, &c., shows a decrease, but liabilities
are slightly higher than a year ago, $4,419,223 com-
paring with $3,954,313.

The Canadian failures exhibit for the elapsed
portion of 1920 is also a very satisfactory one. There
was an increase of 1 in the number of defaults in
February as compared with 1919, but the total of
those forced into insolvency during the month was
well under 1918, and but little more than half the
aggregate of 1918. Liabilities were $1,032,443,
against $1,503,538 last year and $1,551,888 in 1918.
Manufacturing debts aggregated only $438,010 .
against $1,135,419 and $856,850, but trading and
miscellaneous liabilities showed some expansion over
1919, standing at $472,084, against $333,745 in the
first case and $122,343, against $34,374 in the other.
The two months’ total of liabilities for 1920 at
$1,075,631 compares with $3,391,529 a year ago, of
which $571,912 and $2,034,191 in manufacturing
lines, $901,128 and $1,291,544 in trading branches
and $202,591 and $65,794 among brokers, &c.

It has been made perfectly clear in the cablegrams
from European centres from the very beginning of
the Peace Conference up to the present moment
that the French authorities would not be disposed
to show any leniency in dealing with Germany, or
to enter heartily into a proposal for the recognition
of the Soviet Government in Russia, or even for
resuming trade with that country. In all these
matters Great Britain, among the European Powers,,
has taken the lead. Discussing the declaration
which the Allied Supreme Council had proposed to
make “regarding the economic situation of Europe,”
which actually was made public Wednesday morn-
ing, a Paris correspondent of the Associated Press
in a cablegram last Saturday asserted that “France
has neither signed nor approved it.” Taking up in
greater detail the provisions of the text of the Allied
declaration, the correspondent gave special attention
to the proposed loan to Germany, “guaranteed by
assets ranking in priority to reparation payments,
the loans to be controlled by a neutral commission.”
He declared emphatically also that “ France will not
consent to giving any priority over reparations on
any assets of Germany pledged for that purpose,”
and also said that “France will not consent to the
control of German payments on any loan Germany
may make by any other organization than the
Reparations Commission.”

It became known a little later in the week that the
British and Italian Premiers had written this resolu-
tion for the economic rehabilitation of Germany.
The statement was made in a Paris dispatch that the
burden of the blame had been shunted onto Premier
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Nitti. Upon his arrival in Paris he was asked
“whether it was his suggestion to reduce the German
debt to the Allies and to proceed with the economic
restoration of Germany by depriving the Reparations
Commission of its prerogatives.” In reply he was
guoted as having said: “One must be either stupid
or plainly malevolent to interpret in this way my
suggestions.” Continuing he said: “Yes, we agreed
that it was necessary to resuscitate the industrial
life of Germany and we are agreed that the country
which has no raw materials and cannot buy them
finds herself in a position where it is impossible to
produce, and as a result, unable to pay what she
owes.” He declared still further that “if | took this
interest in Germany, it was not simply to restore the
economic equilibrium of Germany, it was rather be-
cause we thought of France's reparation, the legiti-
macy of which has never been doubted by us.”
According to Paris dispatches Premier Nitti's declar-
ation, while “received with mixed feeling in Govern-
ment circles, obviously pleased Premier Millerand.”

The president of a prominent London bank in the
course of an interview a few days ago discussed at
length America’s attitude toward a world-wide loan
to Germany, and was quoted as saying that “ America
has lost what world prestige she gained during the
war, because she hesitated to adopt a proper post-
war financial policy.” He added that he did not
mean an offense to America, but that in his judgment
he was “simply stating a fact.” Continuing, he
said: “We must help Germany because she is
an integral part of the world system, and without
her the system cannot work. England, together
with other nations, will dowhat is necessary to restore
Germany’s economic life.” Asked why a financial
risk belongs to America in this situation, the banker
was reported to have replied: “Because America
built up a big export trade and a powerful position
in the world of finance. These, if they are to be
maintained, must be protected.”

About the same time “Le Journal” received a
dispatch from Berlin saying that “the German
Government will hand to the Allies in May next a
memorandum insisting on the necessity of granting
to Germany a loan of 45,000,000,000 marks.” The
dispatch stated, furthermore, that “the memoran
dum will also demand modification of the rules
governing the Allies’ occupation.” According to a
Berlin dispatch, the “Vossische Zeitung,” comment
ing editorially upon the prospective financial aid
of the Allies to Germany, said: “The proposed in-
ternational loan is not an expression of altruism, but
must be construed as springing from egotistical
motives.” According to that newspaper also,
“Europe has reason to fear that Germany will reject
the loan, and therefore Germany need not consent
to all the terms demanded, but can even name her
own conditions.” Through a Paris cablegram it
became known that “the Allied Commission on
Reparations has sent a note to Berlin inviting the
German Government to make use of funds it has
in neutral countries to obtain food and raw materials
that Germany needs, and also to use the capital
it has invested in neutral countries for the same pur
pose.” It was said to be the hope of the French
Government that “this move will meet the demand
from English sources that Germany be permitted
to contract a loan in neutral countries.”
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Probably the most important announcement made
thus far by the Supreme Council was that of last
Tuesday evening in London, and which appeared in
our newspapers the next morning. It was what
might be termed roughly a world-wide economic
program. Only a few of the most salient features
(which is discussed in another article and quoted at
length on a subsequent page) can be mentioned here
in passing. Among them were the full restoration
of peace at the earliest possible moment; the reduc-
tion of armies to a peace footing, the full resumption
of peaceful industry, the suppression of extravagance
and the reduction of expenditure, the deflation of
credit and currency, provision for raw materials and
the fixing at an early date of the indemnities actually
to be paid by Germany. In the memorandum the
idea was stressed also that Europe is not bankrupt.
The following observation is worth noting: “The
restoration of her vitality now depends upon the
whole-hearted co-operation of all her children, who
have it in their own power to delay or accelerate the
process of reconstruction.”

That the French did not take kindly to President
Wilson’s letter to United States Senator Hitchcock,
in which he charged that France is ruled by a mili-
taristic clique, was easily discernible in the Paris
advices. For that matter, the English did not like
the note either. Early in the week one Paris paper
characterized the charge as “impudent.” As the
week advanced the Paris cablegrams made it still
clearer that the President’s letter had been “received
in Paris with deep resentment.” One correspondent
said that “it appears that the President's criticism
will make it more difficult for his opinions to con-
tinue to have an important effect in shaping France’s
international policies.” The bitterest attack by
any of the Paris newspapers appeared in “Midi,”
which asserted that the letter supplies “de-
cisive proof that the President has not returned to
health,” and that “the American nation is led by a
lunatic.”

Through Washington dispatches last Saturday
morning it became known that Acting Secretary of
State Polk had made public the night before the note
of Feb. 26 from Premiers Lloyd George and Millerand
to President Wilson on the Adriatic situation. Only
a moderately careful reading of the document was
necessary to show that the synopsis cabled by the
Associated Press last week was strikingly accurate.
We published this synopsis in last week’s issue of
the “Chronicle,” and it will be recalled that the most
striking statement was that the Premiers declared that
they regarded it of the “greatest importance” that the
President had expressed his willingness to accept any
settlement “mutually agreeable to Italy and Jugo-
slavia.” The official copy of the note also contained
expressions of the determination on the part of the
Allies to make recourse to the Treaty of London in
case President Wilson should not accept their pro-
posal for the adjustment of Adriatic affairs. On
Monday night Mr. Polk made public also President
Wilson’s reply to the Feb. 26 note of the Allied
Premiers. As might have been expected, he again
declared his opposition to the Treaty of London, but
assumed a conciliatory attitude toward Fiume. He
set forth that he would consent to the formation of a
buffer state, including only the City of Fiume, but
not at the cost of Albania.
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A special correspondent of the New York “Times”
cabled his paper Wednesday morning that “Presi-
dent Wilson's intervention in the Adriatic affair
does not appear likely to produce the hoped-for
results.” He even claimed that “it is stated offici-
ally by both the Italian and Jugo-Slav delegations
here that the negotiations between Premier Nitti
of Italy and Foreign Minister Trumbitch of Jugo-
slavia have not resulted in any agreement.” Ilhe
“Manchester Guardian,” on the other hand, consid-
ered President Wilson’s latest note as “a remarkably
effective statement of a position which the French
and British Foreign offices will find it very difficult
to meet.” In a special Paris cablegram to the New
York “Tribune” Thursday morning, Jugo-Slav offi-
cials, in commenting upon President Wilson’s latest
note on the Adriatic situation, were quoted as saying
that “all our hopes are centred in America.”

The Council of Foreign Ministers has Turkey with
it constantly. The problems presented do not appear
to be much nearer solution than they have been for
some time. In a London cablegram to the “ Sun and
New York Herald” a week ago to-day the assertion
was made that “the Near Eastern situation became
threatening on the receipt here this [last lhursday]
afternoon of news that ‘bands of irregular Turkish
troops are mobilizing, apparently spontaneously, in
Thrace, to resist by force of arms the decision of the
Supreme Council of the Peace Conference to turn
the Province over to Greece.”” The correspondent
also said that up to a late hour that (Friday) night
“the foreign Ministers held to the opinion that it
was not necessary to send more Allied troops into
the Near East.” He admitted, however, that this
decision is subject to quick change.”

Conditions in one section at least of Asia Minor
were portrayed in an Associated Press dispatch from
Adana, in which it was asserted that “ 17 relief
workers of the American Commission for Relief in
the Near East were shut up for 22 days, without
outside communication, in a mission compound at
Marasli.” The correspondent stated also that “they
were under constant restraint, while ¥*rench troops,
aided by Armenians, battled with Turkish National-
ists for possession of the city, more than half of which
was burned during the engagement, which brought
about a terrible loss of life.”

Through a cablegram from London made public
here Sunday morning it became known that the
Allies had dispatched a note to the Turkish Govern-
ment the day before. While the terms had not been
made public the correspondent said “it is understood
that they are drastic and will be followed by drastic
action, should the necessity arise.”

In a special cablegram to the New York “Times,’
on Monday a Paris correspondent of that newspaper
asserted that “French official circles have been much
stirred by reports that President Wilson intended to
record his disapproval of the tentative decision of the
Allied Powers to leave the Sultan in Constantinople.”
According to this correspondent also “they predict a
difficult diplomatic situation if he sends a note asking
the Allies to reverse their position.”

In a statement issued several days later by the
Turkish Foreign Office, the Government disavowed
blame for the reported Marash massacre of Armenians
and declared that there had been no recent move
ment against the Armenians in any part of
Anatolia.
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Monday afternoon London was said to have re-
ceived official messages stating that “Allied and
Turkish forces have clashed in Constantinople.” It
was declared also that “ martial law has been declared
and 20,000 British, French and Italian troops have
made an impressive military demonstration.” The
Turks were reported to have resisted and it was
added that fighting followed.

Premier Lloyd George, speaking in the House of
Commons on Monday, said that “immediate drastic
action” would be taken in dealing with the situation
in Constantinople and Asia Minor. He informed the
House that the French Government was sending
more men to reinforce General Gecurand, Commander-
in-Chief of the French forces in the East. Announce-
ment was made also that the Allies had decided to
sound President Wilson on his attitude toward their
course regarding the Turks. According to advices
from Paris, the plan of the British for “occupying”
Constantinople has produced “a very irritable im-
pression, inasmuch as Constantinople has been
occupied for 16 months by Allied troops, two-thirds
of which are French.”

A dispatch from Bizerta, North Africa, under date
of March 8, stated that “a British squadron, which
arrived here from Oran, has proceeded for Con-
stantinople.” It was believed that this was the
squadron of four battleships which arrived at Algiers
on March 4.

In a Paris cablegram Wednesday morning the
assertion was made by a special correspondent of a
New York newspaper that <“the French foreign
Office to-day [Tuesday] confirmed the news that
the Allied Governments would ask President Wilson
for his views on their proposals for the Turkish
Government.” The matter was to be presented
to the American President by French Ambassador
Jusscrand. The “Daily Chronicle” of London on
Thursday said that “the disciplinary occupation of
Constantinople, as it may be called, to distinguish
it from the ordinary occupation which followed the
conclusion of the armistice, has been definitely ordered
by the Allied Powers and will be carried out at once.’,
The paper added that “for the present it will consist
in posting Allied contingents at strategic points of
the city and on both sides of the Golden Horn.”
Earl Curzon, British Foreign Secretary, speaking in
the House of Lords on Thursday on the difficulties
incident to settling the Turkish question, declared
that “the difficulty in framing the treaty is largely
due to delay, and America is responsible for this
delay.” According to a cablegram from London
Thursday afternoon, “military occupation of Turkey,
with more drastic measures, if necessary, is consid-
ered a certainty in Peace Conference circles.”

Conditions in Russia, as well as in Turkey, de-
manded the attention of the Supreme Council.
Through a cablegram from Paris it became known
that “a formal call has been issued by the Allied
Supreme Council for an extraordinary meeting of
the Executive Council of the League of Nations, to
be held in Paris on Mar. 12 [yesterday] for examin-
ing the question of sending an investigating commis-
sion to Russia under the control of the League.”
From London came the report that it was expected
that the mission would consist of ten members, five
of which would represent France, Great Britain,
Italy, Japan and Belgium. A decision was to be
reached later as to what small nations would bo
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permitted to name the other five representatives.
According to a subsequent London cablegram, H. G.
Wells, the well-known writer, was being considerec
as “a special representative of Labor or Socialism
on the League of Nations Commission of Inquiry.”
Up to a late hour last evening no word had been
received as to yesterday’s proceedings.

It was reported in a Washington dispatch Monday
that “a virtual decision has been reached by the
American Government to permit the resumption of
trade relations with Soviet Russia as soon as
the Allied Governments have outlined a definite
policy.”

In a cablegram sent out from Rome it was statec
that a special bulletin had been prepared by the
International Institute of Agriculture “on conditions
in the chief cereal producing provinces of South
Russia, which in normal times provided the grain
supplies of Northern Russia.” According to this
data “the quantity of wheat available for export
from South Russia in the season 1919-1920 shoulc
reach at least 1,500,000 tons.” The bulletin went
into details regarding the situation in the Kuban
district and it was stated that its government “has
calculated that from the crops of 1919 alone there
should be available for export in the present season
about 430,000 tons of wheat and 370,000 tons
of barley, with the addition of stocks of cereals re-
maining from the previous Kuban crops.”

A staff correspondent of the “Sun and New York
Herald” cabled his paper yesterday morning that
the Allied leaders are anxious to have America re-
presented on the commission that is to be appointed
to investigate conditions in Russia, under the gen-
eral direction of the Council of the League of
Nations.

Comparatively little appeared in the European
cablegrams this week relative to the strikes reportec
last week as being in progress in a half-dozen or more
important countries of Europe. Dispatches from
Rome and many other points in Italy, however, indi-
cated general labor trouble in that country. The
list of the classes of workers who were said to have
gone out reached all the way from those in the
steel industry to cinema workers and barbers.

It was too much to expect, however, that the labor
situation in Europe would be altogether quiet. Lon-
don heard some days ago that the Portuguese Cabinet
had resigned “after a vote of confidence in the
Chamber.” It was added that “the vote followed
the Government’'s announcement that a public service
striker who did not return to work within forty-eight
hours would be dismissed summarily.” According
to later advices, a new Cabinet was formed promptly
by Antonio Silva, formerly Minister of Public Works.
In addition to serving as Premier, announcement
was made that he would also hold the portfolio of
Minister of Foreign Relations.

The French Government has taken an important
step forward in the handling of strikes. A few days
ago it presented to the Chamber of Deputies “a pro-
posal for the amicable settlement of all labor dis-
putes.” The plan admits the right of workers to
strike, but “demands that all means for a settlement
of disputes be exhausted before a cessation of work
occurs.” The plan further provides for “compulsory
arbitration in industries whose stoppage would inter-
fere with the economic life of the country.” Toward
the end of the week the general labor situation in
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France appeared to be worse again. A dispatch from
Paris stated that “many strikes are reported in ad-
vices from the Provinces.”

The opinion was expressed in a London dispatch
Wednesday morning that “the future of the British
labor movement probably will be decided in the
Trades Union Congress which meets on Thursday,
when the miners will demand that the Congress
authorize the calling of a general strike to enforce the
nationalization of the coal mines.” The delegates
showed their good sense by voting “overwhelmingly
against the strike policy and in favor of continued
efforts by constitutional means to effect the national-
ization of the mines.” The results follow: Against
direct action 3,870,000 votes; for direct action
1,050,000 votes. For political action, 3,732,000, and
against political action, 1,015,000 votes. The session
of the Congress was presided over by J. H. Thomas,
leader of the Railwaymen’s Union. The day before
the National Conference of Coal Miners “declared in
favor of a general strike as a means of enforcing the
demands for the nationalization of the mines.” The
matter was referred to the special Trades Union
Congress, with the result already noted.

Early in the week it was reported in Rome that
Premier Nitti was about to undertake the recon-
struction of his Cabinet, but that before doing so he
would seek a vote of confidence from Parliament.
Upon the return of the Prime Minister to the Italian
capital he had a long audience with the King and was
reported to have discussed the question 'of Cabinet
reconstruction. In a Rome cablegram the opinion
was expressed that Count Sforsa, Acting Under
Secretary of Foreign Affairs, was scheduled to
replace Vittino Scialoia as Foreign Minister. Two
independent Socialists, Besolati and Bonomi, were
reported to have been invited to take important
portfolios. The members of the old Cabinet were
expected to hand their resignations to Premier Nitti
on Thursday, according to the “Tribuna.” The dis-
patches from the Italian capital yesterday morning
indicated that the Cabinet would be shaped up along

somewhat different lines. It was stated that
Vittorio Scialoia would continue as Foreign
Minister.

London advices a week ago stated that “the Irish
situation is growing worse.” In a Dublin dispatch
to the London “Graphic” it was asserted that “noth-
ing can avert a fresh tragedy except the utmost
calmness on the part of the authorities.” The
correspondent also said that “any increase in the
rigor of martial law will inevitably precipitate such
a tragedy, causing dangerous complications for
England in America.” According to this corre-
spondent, furthermore, “the chief danger is the wide-
spread conviction that a small Dublin Castle clique
is bent on getting Ireland’s youth into the open so
that the morale of the Sinn Fein may be broken by
bloody repression.” lan Macphcrson, Chief Secre-
tary for Ireland, was quoted as having said in the
House of Commons that “it is obvious that we are
up against a tremendously dangerous situation in
Ireland.” He added that “the Sinn Fein have at
least 200,000 men prepared to commit murder at
any hour of the day or night.” It became known
about a week ago in London that Sir Edward Carson
had held a secret conference with Unionist leaders

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Mar. 13 1920]

in Ulster on the Irish question. London corre-
spondents declared, however, that they were unable
to get any information from Sir Edward as to the
conclusions reached, if any. He would not even
express an opinion on the situation.

According to the Parliamentary correspondent of
the London “Daily News” last Saturday, “H. H.
Asquith will offer an amendment for rejection of
Prime Minister Lloyd George's new plan for Home
Rule in Ireland when the bill is brought up for second
reading on Mar. 29.” It was also declared by this
correspondent that “this will be the opening fight
between Mr. Asquith, who has assumed leadership
of the Liberals in the House of Commons, since
his election from the Paisley district, and the Prime
Minister.” Mr. Asquith, in an address before the
Eighty Club of London, Tuesday night, attacked
the Government’'s Irish policy again, and declared
that “the Liberals are pledged to abstain from the
coercion of Ulster.” A cablegram received from
Belfast Thursday morning stated that “the Ulster
Unionist Council has decided in favor of six Ulster
counties being controlled by the Ulster Parliament,
should the new Home Rule bill be enacted.” Sir
Edward Carson, the Ulster Unionist, in the course
of a speech was quoted as saying that “if the present
Home Rule bill passes, Ulster will win.” Through
another dispatch from Belfast, also received here
Thursday morning, it was learned that “the delegates
from the three counties which Premier Lloyd George
excluded from the new jurisdiction of the Ulster
Unionist Council, under the leadership of Sir Edward
Carson, voted not to oppose the new Home Rule
bill.” Upon receipt of this news in London it was
said to have been freely predicted in the lobbies at
Westminster Wednesday night that “the Irish Home
Rule bill will pass the House of Commons.”

The first official announcement regarding the
payment of the Anglo-French 5% bonds, of which
$500,000,000 were issued in this country in 1915,
was made in London a week ago to-night by J. Austen
Chamberlain, Chancellor of the Exchequer. He said
that “England and France have agreed not to renew
the Anglo-French loan issued in the United States
in 1915, and they are taking steps for its payment.”
On Sunday and Monday there was much conjecture
about the matter in London, Paris and New York,
but not until Tuesday morning was any further
definite and official statement received here regarding
the plan of the two Governments. Through cable-
grams from the British capital it became known that
the Chancellor had made public further features of the
plan agreed upon for the redemption of the bonds.
He was reported to have said that “we shall employ
for this purpose resources already available in the
United States, and to the extent to which they are
not sufficient we shall ship gold.” He added that
“we have already made a beginning by buying
Anglo-French bonds in the market at a considerable
discount below par.”

The financial expert of the London “Daily Chron-
icle” in discussing the probable amount of the gold
shipments to the United States for this purpose sug-
gested that “the extent to which gold will be shipped
to repay the Anglo-French loan will naturally depend
bn the expansion in Britain's exports to the United
States between now and October.” He also said
that “the view generally taken is that not more
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than £50,000,000 of metal in all will go to New York,
of which Britain will be responsible for one-half and
France for the other.” The writer was of the opinion
that all told the stocks of gold in England totaled
£175,000,000, and added that “they may stand at a
considerably higher figure than those of the Bank of
France which holds £223,000,000, including nearly
£80,000,000 abroad.”

Financial editors of the leading London 'papers
a week ago this morning were said to have agreed
pretty generally that “there is not gold enough avail-
able here for shipment of the amounts which have
been suggested.” Editorially the “Times” declared
that “the announcement that the British and
French Governments have decided not to renew the
£100,000,000 Anglo-French loan, falling due in
October, will be as much of a surprise in financial
circles here as Thursday's sharp rise in sterling
exchange in New York shows it to have caused
there.”

It might be well for our Congress when considering
the salaries of Ambassadors and Consuls to note the
announcement from London that Sir Auckland
Geddes, the newly appointed Ambassador to the
United States, will receive £20,000 a year. Of this
amount £2,500 is to be classified as salary and £17,-
500 as an allowance for entertainments. The an-
nouncement was made by Lloyd George in the House
of Commons.

A London correspondent of the “Sun and New York
Herald” said in a cablegram Wednesday morning
that “the British Government has earmarked about
$125,000,000 in gold for shipment to America be-
tween now and the due date of the Anglo-French
loan.” The correspondent stated furthermore that
“it is understood that the British Government
has accumulated and is accumulating a large cash
surplus in New York City to supplement its gold
shipments.” He declared also that “cash surplus
is the result of the sale of British securities in
America and of the earnings of British ships.”
The opinion was expressed in another cablegram
the same morning that France would not be able
to ship her share of the gold, and that consequently
Great Britain would have to send forward the
entire amount, whatever it might prove to be.

There were reports yesterday that a considerable
part of $400,000,000 French gold now in England
might be shipped to the United States during the
present movement. It is learned from important
local banking sources that such an amount of French
gold has been held in England since the early part
of the war. It was lodged there to be used as the
basis of credit that might be extended by Great
Britain to France. During all this time it has been
earmarked.

The British trade statement for February did not
make as good a showing relatively, in comparison
with the same month of 1919, as that for January
compared with the first month of the year before.
Exports for February increased only £56,534,000 over
February of 1919, whereas the exports for January
of this year were £80,000,000 larger than for Janu-
ary of the previous year. The excess of imports
over exports for February was £62,330,000, against
£52,000,000 in January. The following gives the
figures for February in detail:
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February— 1920. 1919
Imports Into Great Britain £170 898 000 £107,073,399
British exports 85,963,000 46,914,681
Re-exports 22,604,000 5,119,397

Total exports £108,568,000 £52,034,078
EXCess Of iIMPOrtS.....ccoocvocieeiciiciiieee J £62,330,000 £55,039,321

t
- ™~ J reasyry statement for the week end-

mg March 6 showed the Exchequer balance further
reduced, this time by £982,000, bringing it down to
£3,599,000. The weekK's expenses totaled £50,-
249,000, against £20,513,000 last week. The total
outflow, including repayments of Treasury hills,
advances and other items, was £132,175,000, which
compares with £190,305,000 in the preceding week
Receipts from all sources amounted to £131,193,000,
against £189,470,000 last week, of which revenues
yielded £56,441,000, against £37,170,000, savings
certificates £1,200,000, against £1,100,000, and
other debt £148,000, against £4,418,000. Advances
brought in £14,500,000, comparing with £3,050,000
last week. Sales this week of Treasury bills were
£46,054,000, against £62,732,000, while there was an
additional issue of Exchequer bills amounting to
£12,850,000. Treasury bills outstanding are re
ported at £1,056,662,000, in comparison with £1,-
070,085,000 last week, and temporary advances at
£175,430,000, against £177,830,000 the week pre-
vious. The total floating debt has been further
reduced to £1,232,092,000.

As noted above, cash to the amount of £12,850,000
has been received from the sale of the new 5% %
Exchequer bonds. This makes a total of £66,400,-
000 received so far from this source, or a total of
£165,396,000, if conversions of £98,996,000be added
Exchequer bonds now maturing equal £198,225,000,
so that only £32,829,000 will have to be raised from
budget resources.

There has been no change in official discount
rates at leading European centres from 5% in Paris,
Berlin, Vienna and Switzerland; 5% in Norway,
6% in London, Sweden, Copenhagen and Petrograd,
and 4%% in Holland. In London the private bank
rate was a shade easier at 5 11-16% for sixty days
and 5% % for ninety days, against 5% % last week.
Money on call in London is now quoted at 337%, as
compared with 3% % a week ago. No reports have
been received by cable, as far as we have been able
to ascertain, of open market rates at other centres.

The Bank of England continues to add to its stock
of gold and this week reports an additional increase
of £2,391,448, but total reserves were expanded only
£659,000, note circulation having increased £1,732,-
000. The proportion of reserve to liabilities has
been advanced to 21.60%. This compares with
19.16% a week ago and 19.60% last year. Declines
were noted in deposits, public deposits having been
reduced £3,884,000, other deposits £8,072,000 and
Government securities £12,333,000. Loans (other
securities) were contracted £275,000. Threadneedle
Street’'s gold holdings aggregate £115,989,000, which
compares with £82,435,068 in 1919 and £60,085,014
the year before. Reserves total £31,551,000, against
£29,476,023 and £31,250,594 in 1918. The total of
loans is now £92,056,000, as contrasted with £83,-
583,997 and £97,609,900 one and two years ago,
respectively. Circulation has reached a total of
£102,887,000. Last year it was £71,409,045 and in
1918 £47,284,420. Currency notes outstanding total
£300,010,000, against £299,598,000 the preceding
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week. The amount of gold securing these notes is
£29,735,000, comparing with £29,239,000 the week
previous. Clearings through the London banks for
the week were £785,550,000, in comparison with

. £861,980,000 a week earlier and £442,000,000 the

same week last year. We append a tabular state-
ment of comparisons of the leading items in the Bank
of England statement:

BANK OF ENGLAND'S COMPARATIVE STATEMENT.

1920. 1919. 1918. 1917. 1910.

Mar. 10. Mar. 12.  Mar. 13. Mar. 14. Mar. 15.

£ £
Circulation................ 102,887,000 71,409,045 47,284,420 38,073,490 32,911.800
Public deposits......... 18,555,000 24,354 985 38,352,608 86,377,187 52 403,529
Other deposits......... 127,339,000 125.8/4,913 128,997,923 U9,113,856 95,275,693
Governm't securities 40,387,000 55,270,544 50,624,100 24,081,221 32 838,640

83,583,997
29,470,023
82,435,068

92,433,129
40,065,925
55,127,725

97,609,900 105.424,509
31,250,694 34,161,355
00,085,014 53,784,845

Other securities____ 92,056,000

Reserve notes & coin 31,551,000

Coin and bullion...115,989,000

Proportion of reserve

19.60%
5%

18.70% 16.60%

SH%

27.76%
5%

21.60%
0%

to liabilities.........
Bank rate................

The Bank of France in its weekly statement shows
a further small gain in its gold item, the increase this
week being 565,675 francs. The Bank’s total gold
holdings are thus brought up to 5,582,710,750 francs,
comparing with 5,537,954,276 francs last year and
with 5,370,762,209 francs the year before; of these
amounts 1,978,278,416 francs were held abroad in
1920, 1,978,308,484 francs in 1919 and 2,037,108,484
francs in 1918. During the week advances were
augmented to the extent of 27,972,011 francs. On
the other hand, silver decreased 1,553,946 francs,
bills discounted were reduced 298,394,587 francs,
Treasury deposits diminished 8,417,858 francs and
general deposits fell off 57,071,250 francs. Note
circulation registered the further expansion of 109,-
067,740 francs, bringing the total outstanding up to
38,044,792,586 francs, which contrasts with 33,-
234,005,665 francs in 1919 and with 24,744,120,360
francs in 1918. Just prior to the outbreak of war
in 1914 the amount outstanding was but 6,683,184,-
785 francs. Comparisons of the various items in
this week’s return with the statement of last week
and corresponding dates in 1919 and 1918 are as

follows:

BANK OF FRANCE'S COMPARATIVE STATEMENT.

Changes meemmem e StAUS @S OF— —
for Week. Mar. 11 1920. Mar. 13 1919. Mar. M 1918.
CGold Holdings. Francs. Francs. Francs. Francs.
In France............ Inc. 605,675 3,604,432,334 3,559,645,791 3,333,053,724
No change 1,978,278,410 1,97S,308,484 2,037,108,484

5,370,762,209
250,204,586

665,675
1,553,940

5,582,710,750

249,931,768
Billsdiscounted__Dec. 298,394,587  1,503,122,967 1.04.1,640,630 1,004,088,749
Advances.............. Ino. 27,972,011 1,592,504,174 1 212,899,568 1,183,394,009
Note circulation. .Ino. 109,067,740 38,044,792,586 33,234,005,665 24,744,120,300
Treasury deposits.Deo. 8,417,868 ?) 67,479,768 38,800,956
General deposits..Dec. 57,071,250 3,148,592,897 2,715,123,909 2,598,187,671

5,5637,954,270
314,308,923

Ino.

In its statement, issued as of Feb. 28, the Imperial
Bank of Germany shows somewhat radical changes,
chief among which may be mentioned an expansion
of 1,513,570,000 marks in note circulation, while
bills discounted increased 1,022,406,000 marks and
deposits 302,252,000 marks. Gold, however, regis-
tered a fairly substantial gain, namely 1,960,000
marks in total coin and bullion and 346,000 marks
in gold. There were also increases of 503,342,000
marks in Treasury notes, 8,802,000 marks in ad-
vances, 565,295,000 marks in other securities and
274,023,000 marks in other liabilities. The only
decreases noted were 828,000 marks in notes of
other banks and 11,132,000 marks in investments.
Total gold stocks are reported at 1,091,341,000 marks.

Last week's statement of New York Clearing
House banks and trust companies, issued on Satur-
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day, made a poorer showing, which however was
not surprising in view of the extensive preparations
for income tax payments, and there was a loss in
reserves of member banks with the Federal Reserve
Bank of $30,390,000, which in turn was responsible
for a decline in both aggregate and surplus reserves.
The loan item expanded $594,000, while net demand
deposits increased $13,633,000, to $4,080,268,000,
not including Government deposits of $18,052,000.
Net time deposits gained $2,159,000, to $249,558,000.
Other changes were less important and included a
reduction of $23,000 in cash in own vaults by mem-
bers of the Federal Reserve Bank, to $98,038,000
(not counted as reserve), an increase in the reserve
of State banks and trust companies in own vaults of
$398,000, to $13,075,000, and a reduction of $783,000
in reserves of State banks and trust companies in
other depositories. Total reserves of member banks
with the Federal Bank now stand at $521,236,000.
Aggregate reserves were brought down $30,775,000,
to £544,852,000. As to surplus, the loss was further
augmented by an increase in reserve required of
$1,718,000, so that the excess above legal require-
ments has been reduced $32,493,600, to $21,699,060.
The figures here given for surplus are on the basis of
13% legal reserves for member banks of the Federa]
Reserve system, but do not include cash in vault
amounting to $98,038,000 held by these banks on
Saturday last. A feature of the statement of the
New York Federal Reserve Bank was a decline of
$46,641,000 in bills held under discount, but on
the other hand there was an increase from $47,950,000
to $67,950,000 in the bills transferred to the other
Reserve banks. The bank statement will be found
in fuller detail in a subsequent section of the “Chron-
icle”

Up to the middle of yesterday afternoon, when the
last of the loans for over the week-end were being
arranged, the tendency of the call money market at
this centre was toward greater ease and a lower level
of quotations. The larger part of the business this
week, at least during the last two or three days, was
done in the neighborhood of 7%. Yesterday after-
noon, however, the rates were advanced rapidly from
that figure to 15%. No further explanation wes
given than that there was a more urgent demand for
over the week-end, by reason of the greater specula-
tive activity in stocks, and the fact that next Monday,
the 15th, is the final day for paying the first install-
ment of this year's Federal income tax. The talk
about gold imports has been spoken of in speculative
circles as the most potent influence, not only in the
speculative stock market, but also in tjie local call
money market. So far there has been little of a
definite character about the much-talked-of gold
movement during the coming months, except the
announcement of J. Austen Chamberlain, Chancellor
of the British Exchequer, that gold would be shipped
by Great Britain and France for whatever amount
might be needed to redeem the Anglo-French 5%
bonds at maturity, on Oct. 1 next. The other
definite announcement has been that of Kuhn, Loeb
& Co. of the engagement of a total of $2,350,000 gold
in London for shipment to themselves. The Euro-
pean cablegrams have contained many reports about
the large amount of the precious metal that probably
would be shipped to New York during the next six
months or more. England is reported to have
received a substantial amount of gold from Germany
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in payment for goods, and it is trustworthily stated
that the greater part of the gold of the Bank of
France held abroad is actually earmarked in London
and has been since early in the war. Just how much
gold will be shipped by Great Britain and France to
the United States in the coming months no one, not
even the Chancellor of the British Exchequer, knows.
It looks now as though the shipments would total a
good sized amount. The next question relates to
what use it will be put in this country. If it is
permitted to be used as a basis for further credit
inflatipn, it would be almost better if we did not get
any considerable part of it. We in this country
need deflation of credit and currency, just as was
urged upon the countries of Europe in the excellent
memorandum issued by the Supreme Council of the
Peace Conference this week. It was reported a few
days ago that our bankers were scrutinizing loans to
retailers more closely. This is as it should be. The
same policy should be utilized in dealing with whole-
salers, manufacturers and mercantile interests gener-
ally, who have been allowed to borrow money on a
large scale with which to carry high-priced raw and
manufactured materials on a more or less speculative
basis. If such a program is carried out, and we
husband in the meantime the greater part of the
gold that we may get from Europe, our monetary
position will be far sounder than it has been since we
went into the war. Secretary of the Treasury
Houston’'s suggestions for a general revision of our
taxation system should be taken in hand and worked
out along broad but conservative lines. The time
money market was a trifle easier.

Referring to money rates in detail, loans on call
this week covered a range of 7@15%, as against
6@10% a week ago. Monday the high was 8%,
the low 7% and renewals at 8% . On Tuesday 8%
was still the maximum, although renewals were
made at 7%, which was also the low for the day.
Wednesday and Thursday there was no range, 7%.
being the only rate quoted and the high, low and rul-
ing rate throughout. Call funds on Friday stiffened
and there was an advance to 15%. Renewals,
however, were again negotiated at 7% with 7% the
minimum figure. The above figures apply to loans
on mixed collateral and all-industrials alike. In
time money, while funds remain scarce and the vol-
ume of business isstill light, there is a well defined
feeling that after the Federal and State income tax
payments are out of the way, money should be easier
and in rather more plentiful supply. Opening
quotations were unchanged at 87~%, but later on
8% was quoted on mixed collateral for all periods
from sixty days to six months with some trades re-
ported in the shortest maturities. All industrial
money continues to range from 8% to 9%.

Mercantile paper has been in good demand, especi-
ally from out-of-town institutions. There is a
ready market for the best names which are quickly
absorbed. Local banks are taking more interest in
the market, but transactions in this direction are
still light. Sixty and ninety days’ endorsed bills
receivable and six months’ names of choice character
remain as heretofore at and names not
so well known at 6*kE@7%.

Banks’ and bankers’ acceptances were only moder-
ately active, though toward the close of the week
transactions showed a slight increase in volume.
Trading, however, was dull and featureless. The
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unclei tone was firm with quotations maintained at
the higher levels established last week. Demand
loans for bankers’ acceptances continue to be quoted

at 5%. Quotations in detail are as follows:

[ Spot Delkery------------mmm- Delivery

Ninety Sixty Thirty within
Days. Days. Days. 30 Days.
Eligible bills of member banks...............GY@r} 6 @ 5% GY bid
Eligible bills of non-member banks.......Gy,@5Y 6Y®BY 6Y®B>A G% bid
Ineligible bills 7@6" 7@fin 7 7 bid
The Dallas and San Francisco Federal Reserve

banks have increased their rate on paper secured by
Treasury certificates of indebtedness from 4% % to
5%, the Minneapolis Federal Reserve Bank being
now the only one which still maintains a rate of

this class of paper. The following is the
schedule of prevailing rates now in effect:

DISCOUNT RATES OF THE FEDERAL RESERVE BANKS
IN EFFECT MARCH 12 1920.

Di(sj?ur}t_edlbiclil_s malurg)r;y bmgrgrlgn 90 Agricultur
including member ' 15- y H
day collateral %otes) secured by— Ag%g't‘g,ﬁ%es hoomrade ?tlozlg%gggr

Federal discounted  maturin i
. . maturin
BaIReseil:Voef Treasury  Liberty ~ Otherwise for member vvithing 91 10 18(9)
— certificates bonds and  secured ks 90 day day
of indebt- ~ Victory and - vs
edness. notes. unsecured.
Boston 6
New York.. 6 E\\F E 8
Philadelphia 5 BY B fl
Cleveland___ 5 BY B 6
Richmond .. 6 BY B 6
Atlanta 5 BY B e
Chicago 5 BY BY o
St. Louis___ 5 BY 5 6
MInneapoila.
Kansas%ity. 6 EQ( l% (l)BY
Dallas 5 BY 5 6
SanFranclsool 5 BY B 6

a?ef 88CUrod by War Finance Corpgration bbonvdes 1% higher tha-i

Rate 0
n la column 3 of figures abo

ate On pa?
the rate on commercial paper show

Conditions in the sterling exchange market con
tinue to improve and the week’s operations, which
have shown a degree of activity and buoyancy
far in excess of the most sanguine expectations,
resulted in an advance of 20 cents in the pound over
the closing figure of Friday last, though some of this
advance was lost in the final dealings. Opening with
an easier undertone on Monday, rates ran off percep-
tibly for awhile, but on Tuesday and Wednesday
there were recoveries of nearly 15 cents, while in
Wednesday's trading prices were rushed up to 3 82
for demand. This is the highest point touched since
last December and compares with the low rate of
3 18 quoted on Feb. 4 last, or a gain of 64”~c. in a
little over a month. Trading during the latter part
of the week was exceptionally active and at times
excited and erretic. At the close there was a down-
ward leaction, which entailed declines approxi-
mating 10 to loc. but this was regarded as only
natural and an inevitable sequence to the phenom
enally rapid rise of the two previous days.

Undoubtedly there have been a number of favorable
developments to account for the strength in sterling
quotations, but probably the immediate cause of the
spectacular advance registered thisweek has been the
heavy buying orders placed by London banks, also
for domestic account, andjthe persistent and almost
continuous covering of short commitments. What
amounted to almost a bear panic took place on
Wednesday, when Wall Street speculators, who had
been putting out extensive short lines, lately, on every
sizable rally, on the theory that the recent firmness
would prove of short duration, took fright and rushed
to coyer, with the result, it is stated, that losses were
sustained running well into the millions. This is
interpreted as meaning that operators on this side
have been slow to realize the gradual but steady
improvement in Europe’s financial position, and that
the announcement made public early this week by
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Austen Chamberlain, British Chancellor of the
Exchequer, to the effect that the British and French
Governments have decided not to renew the $500,-
000,000 Anglo-French loan issued in the United
States in 1915, came as something of a surprise and
caused a quick change of front on the part of specu-
lative interests who have been manipulating the
market of late. Other favoring influences, however,
of a more enduiing nature, were the prospective
importations of gold in the near future, a further
gain in commodity imports, coupled with correspond-
ing declines in exports, the outlook for easier local
monetary conditions and the fact that England has
set the seal of her approval upon the granting of
credits to Germany for purposes of commercial
rehabilitation.

On the other hand, it should be noted that the
dispute over the terms of the Fiume settlement is
still far from satisfactory adjustment and is causing
a good deal of concern in diplomatic circles, and that
hopes for the ratification of the Peace Treaty by the
U. S. Senate have been practically abandoned—
President Wilson’s firm stand upon Article X having
apparently made all attempts at compromise im-
possible for the time being. The best, apparently,
that can now be looked for is a re-opening of the
whole subject under less hostile influences at the
next session of Congress. In view, therefore, of
these conflicting elements in international affairs and
despite the wave of optimism that has swept over the
financial district, some market observers are con-
tinuing to advise caution in making new commit-
ments for the reason that in their opinion exchange
values are likely to be subjected to sudden and
possibly sharp reactions for some little time to come;
although it is conceded that barring untoward
developments, the trend from now on should be in
the direction of higher levels.

Secretary Houston’s announcement on Thursday
that further Government credit to the Allied countries
had been discontinued occasioned no surprise and
was regarded as more in the nature of a reiteration
of the policy made public some time previously by
former Secretary Glass. Some doubt appears to
exist regarding the probable scope of the coming
gold influx from the other side. In London, it is
learned that large gold shipments to the United
States are regarded as improbable, though any gold
from the mines offered in that market may be taken
by America. Nothing definite is as yet known con-
cerning the preparatory shipments of gold coinci-
dental to the Anglo-French loan maturity. Wash-
ington advices received here stated that Secretary

louston had been notified that gold shipments from
Great Britain were actually impending, while rumors
were current that some of the precious metal was
already on its way here, but these were not officially
confirmed. Prominent bankers thoroughly familiar
with the foreign situation are expressing keen satis-
faction over the decided improvement in credit con-
ditions in both England and France. Develop-
ments of the highest importance, it is alleged, are
taking place in French financial affairs, but just what
these are it has not been possible to ascertain. An
official announcement regarding the much-discussed
gold movement is now looked for at almost any time.

As to the more detailed quotations, sterling ex-
ciange on Satuiday of last week experienced a some-
what severe reaction from the high levels prevailing
the day before and a loss of 43c. took place; demand
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ranged at 360%@3 62%, cable transfers 3 61% @
36334 and sixty days 3 56%@3 5834- Monday’s
market was nervous and excited and movements were
irregular; sharp declines, however, were followed by
recoveries, so that prices were carried a small fraction
above Saturday’s high point; the range was 3 54% @
3 62% for demand, 3 55@3 63% for cable transfers
and 352%@3 58% for sixty days. Light offerings
concurrently with a good foreign buying inquiry
pushed prices up sharply on Tuesday, with an ad-
vance for demand billsto 3 59% @3 65, cable transfers
3 G0%@3 65% and sixty days 355%@3 61. On
Wednesday spectacular increases were recorded,
active buying on the part of London bankers and
extensive covering by panicky shorts who had over-
stayed their market, was responsible for an advance
of 12c. in the pound; the range was 3 68% @3 76%
for demand, 3 G9@3 77 for cable transfers and 3 6434
@3 72% for sixty days; this was the highest point
touched in the present movement and compared
with a quotation of 3.18 some weeks ago. Additional
strength was displayed on Thursday and demand
shot up to 3 72@3 82%, cable transfers to 3 72% @
3 83 and sixty days 3 G8@3 78%; speculative opera-
tions again figured conspicuously in the rise. Fri-
day’s market was reactionary and quotations were
materially easier; demand receded to 3 66%Q@.
3 70%, cable transfers 3 G7@3 71 and sixty days
3 Gl%@ 65%. Closing quotations were 3 65% for
sixty days, 3 69% for demand and 3 70% for cable
transfers. Commercial sight bills finished at 3 67%,
sixty days at 3 63%, ninety days at 3 60%, docu-
ments'for payment (sixty days) 3 63%, and seven-
day grain bills at 3 66%. Cotton and grain for pay-
ment closed at 3 67%. It is understood that ad-
ditional gold shipments are being arranged for South
America, to go forward shortly, but information as
to actual amounts was not available. Gold to the
amount of £2,350,000 has been engaged by Kuhn,
Loeb & Co. from London, and the belief is that fur-
ther shipments arc on their way to this country from
both England and France.

In Continental exchange the outstanding feature of
an unusually active week has been the sensational
recovery in German marks, which under the impetus
of vigorous buying, were advanced in rapid succes-
sion from 1.03 on Friday last, to 1.08, later 1.29,
and on Wednesday to 1.68 for checks—the latter a
rise of 40 points in a single day, and 67 points for the
week. Later there was a reaction, but the close was
well above recent levels. This, of course, was largely
due to belief that the Allied Governments were
about to extend financial aid to Germany. Specu-
lators played an important part in the week’'s move-
ments and on some days transactions running into
millions of marks are said to have been put through.
Definite announcement early in the week that Great
Britain was advocating the granting of credits to
Germany created a highly favorable impression and
buying orders for marks at current low levels began
to pour in thick and fast, mainly for speculative
account; though it is claimed that a substantial
modicum of legitimate buying is now taking place
against future imports from Germany. According
to latest official returns, it develops that trade
with Germany is forging ahead rapidly and that
March figures are likely to represent an ap-
preciable improvement over anything recorded
since the outbreak of the war. It is learned
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that since the turn for the better in Germany's

financial status the method adopted for the financing

of this trade is through the sale of German municipa 1
and other internal securities, the demand for which

has recently attained unexpectedly large proportions.

Whether this can be maintained or not, it is as yet

too soon to predict. German currency also appre-

ciated measurably on the London market, following
the Supreme Council’s declaration that Germany
must be supplied with raw materials and credit to
prevent her utter collapse, and mark exchange for a
time rose to 350 marks to the pound sterling.

French and Italian exchange displayed some ir-
regularity in the opening transactions, but later on
moved sympathetically with sterling and substantial
advances were registered. The same is true of Bel-
gian francs,though all of these currencies gave'cvidence
of speculative operations and before the close a down-
ward reaction had set in, causing declines in some
instances of 60 to 80 points. Exchange on the new
Central European Republics was firm, Finnish marks
being particularly strong. Austrian kronen followed
the course of the other exchanges, but changes were
less spectacular than in the case of Berlin marks.
Greek exchange sustained a further loss of more than
20 points, notwithstanding reports received in local
banking circles that exchange restrictions in force
up till now in Greece had been lifted. It was ex-
plained that the regulations limited quotations in
foreign exchange to the National Bank of Greece,
while now all Greek banks will be free to make such
quotations. The weakness was attributed mainly
to a lack of inquiry.

Paris newspapers are emphasizing the fact that
the forthcoming tourist season in France islexpected
to have a very considerable effect in ameliorating
unfavorable exchange conditions in this country;
although transportation and hotel accommodations
are still causing anxiety. Dispatches from Warsaw
state that the Polish Minister of Finance has re-
newed negotiations with American capitalists as to
who is to cover the $50,000,000 loan arranged by the
former Finance Minister. The loan, which is to
bear interest at 6% and mature in twenty years,
will be used by Poland for reconstruction purposes.
An announcement which attracted some attention
was that the German Imperial Minister of Economics
has evolved a plan for the development of trade with
Russia on the basis of an exchange of goods against
goods only. A statement comes from Washington
that the State Department has definitely come to
the conclusion that the Allied plan to trade with the
people of Soviet Russia independently of the Soviet
Government has not proved successful. To trade
with the people of interior portions of Russia will
necessitate, it is said, dealing with the Soviet Govern-
ment, indirectly at least. This is expected to hasten
a decision on the part of the United States as to the
question of trade with Russia. The belief is growing
that President Wilson will lift the embargo on Soviet
Russia soon, withholding, however, recognition of
the Bolshevists. That the President will act inde-
pendently of the Allies, unless another plan is formed
which is acceptable to the United States, is regarded
as practically certain.

The official London check rate in Paris closed at
49.50, which compares with 49.90 a week ago. In
New York sight bills on the French centre, after
rallying to 12.82, reacted and finished at 13.44,
against 13.72; cable transfers at 13.42, against 13.70;
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commercial sight at 13.47, against 13.75, and com-
mercial sixty days at 13.55, against 13.83 on Friday
of the preceding week. Belgian francs which ruled
firm and advanced to 12.50 for checks, closed at
12.87, and cable remittances 12.85, comparing with
13.02 and 13.00 a week ago. Closing quotations for
German reichsmarks were 1.34 for checks and 1.36
for cable transfers. Last week the close was 1.03
and 1.05. Austrian kronen finished at 00.41 for
checks and 00.43 for cable transfers, against 00.40
and 00.42. Exchange on Czecho-Slovakia closed at
1.20, against 1.20, on Bucharest at 1.75, against 1.58;
on Poland at 70, against 72, and on Finland at 5.10
against 4.55 a week earlier. Greek exchange finished
the week at 8.86 for checks and 8.88 for cable trans-
fers, as against 8.62 and 8.64 last week. For lire
the final range, after an advance to 16.30, was 18.12
for bankers’ sight bills and 18.10 for cable transfers.
Last week the close was 17.77 and 17.75.

Movements in the neutral exchanges were com
paratively unimportant, although in the main the
tendency was to follow the course of the other ex-
changes. Trading, however, was dull and of small
proportions, so that quotations were to some extent
nominal. Scandinavian rates again advanced sharp
ly, showing in some cases recoveries of nearly 100
points. Swiss francs and pesetas, however, were
easier, but guilders ruled irregular and closed at an
appreciable net decline.

Bankers sight on Amsterdam .closed at 36%,
against 37%; cable transfers at 36%, against 37%;
commercial sight at 36 1-16, against 37 5-16, and
commercial sixty days at 35 11-16, against 36 15-16
aweekago. Swiss francs finished at 5 90 for bankers’
sight bills and 5 88 for cable transfers. This com-
pares with 5.77 and 5.75 the week before. Copen-
hagen checks closed at 17.00 and cable remittances
17.15, against 16.10 and 16.20. Checks on Sweden
finished at 20.10 and cable transfers 20.25, against
19.30 and 19.40, while checks on Norway closed at
18.30 and cable transfers 18.45, against 18.00 and
18.10 last week. Spanish pesetas finished at 17.60
for checks and 17.70 for cable remittances. The
previous close was 17.90 and 18.00.

Regarding South American quotations, the situa-
tion remains about the same, with the Argentine
check rate still at 43.20 and cable transfers 43.35.
For Brazil there has been no change from 25% for
checks and 26 for cable transfers. Chilian exchange
was firm and higher, closing at 23%, against 21%
last week, although Peru is still quoted at 4 75@
4 80, the same as a week ago.

Far Eastern rates are as follows: Hong Kong,
94@95, against 101@101%; Shanghai, 133@134,
against 152@152%; Yokohama, 47%@47%, against
47@47%; Manila, 48%@48%, against 50@51;
Singapore, 44@45, against 43%@44; Bombay,
47@48, against 46% @48, and Calcutta, 47@48,
against 46%@48.

The New York Clearing House banks, in their
operations with interior banking institutions, have
gained $5,342,000 net in cash as a result of the cur-
rency movements for the week ending March 12.
Their receipts from the interior have aggregated
$9,150,000, while the shipments have reached
$3,808,000. Adding the Sub-Treasury and Federal
Reserve operations and the gold exports and imports,
which together occasioned a loss of $87,433,000, the
combined result of the flow of money into and out of
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the New York banks for the week appears to have
been a loss of $82,091,000, as follows:

Out of
Banks.

Net Change in
Bank Holdings.

Week ending March 12. Into
Banks.

Banks’ Interior movement R
Sub-Treasury and Federal Reserve Gain $5,342,000

operations and gold exports

$9,150,000

43.197,000 130,039,000 Loss 87,433,000

Total $52,317,000 $134,438,000 Loss *12,091,000

The following table indicates the amount of bullion
in the principal European banks:

March 11 1920.
Banks of— March 13 1919.

Silver. Silver.

82,435,008

12.500.000 164,945,832
1,047,010 113,204,200
12.375.000 142.025.000
2.289.000 13.297.000
25.810.000 114.907.000
3.000 00® 071,000
708.000 57.210.000
000,090 15.980.000
2.500.000 18.919.000
10.019.000
10.540.000
0,711,000

115,989,3-10
144,177,293
54,567,050
129,050.000
10.941.000
98.131.000
32.194.000
52.770.000
10.057.000
21.153.000
14.771.000
12.597.000
8,128,000

186,000 13sT660

Total week 705,728,083 50,935,750 705,064,433 725,293.250 01.090,010 780 384 100
Prov. week 703.31,5,>Q6 59,711,050'703,020,358 724,305,2021 01,057.21078r,;432;412

a Gold holdings ot the Bank of France this year aro exclusive of £79 131 137
held abroad. ' !
* No figures reported since October 29 1917.

1917FI8UrC3 f°r 1918 ar® th0S° 8lven by " IJritlsh Board of Trade Journal" for Dec. 7

I> Figures for 1918 aro those of August 0 1914.

THE EXCHANGE MARKET AND EUROPEAN
FINANCE.

1lhe formal memorandum on Europe’s economic
outlook, given out on Tuesday by the Supreme Coun-
cil of the League of Nations, coincided in a somewhat
interesting way with the movement of our exchange
rates on Europe. It is true that the remarkable
recovery in sterling from its low level of 3.18 on
Feb. 4 and 3.40% two weeks ago to-day, to 3.82%
this present week—the last-named price being the
highest since the middle of last December