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CLEARINGS FOR FEBRUARY, SINCE JANUARY 1, AND FOR WEEK ENDING FEBRUARY 28.

IMeedt ending February 28.

Clearings «t—

New York
Philadelphia
Pittsburgh
Baltimore

Rochester

Harrisburg
Lancaster

Eric. .
Chester.
Binghamion__ ... ..
Greensburg
Altoona

Brnnklin

Frederick

Beaver County, Pa—
Norristown_"_
Montclair

Oranges
Hagerstown__

Total Middle...........

Boston

Provldcnco

Hartford

New Haven..
Springfield

Portland .
Warcester.
Fall River
New Bedford...
Ilolyoko

Lowe
Bangor—
Waterbury
Stamford

Total New England

Chicago
Cincinnati_____—

Indianapolis...——
Columbus...
Toledo

Peoria

Grand "Rapids,
Dayton

Evansyille
Springfield;
Lexington

Fort

Bloomington
Elncy

Canton )
Springfield, O
ecatur -

Mansfield —
Danville

Jacksonville, T
Jackson

Hamilton_
Aurora

Total Middle West.
San Franclsoo..

Stockton—
San Joso
Pasndcna -
Yakima

Eugene....
Total Paclflo...........

Total other Western..
Total Southern.. - -
Total all - - -
Outsldo New York

February.

1920.

1,776
021,541,159
326.380,072
154,570.091

04,625.838
20,446.770
40,110,190

12,553,711
13,414,917

21,320,382,429

1,370,318,719
0

0
38,224,760
23.390.201
19.047,300

10,094,202
10.615,042

0,922,700
1,942,750

1,575,806,451
2.410,541.858

54,228,700
67,709,340
22,303,419
20,310,690
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,008,633
2,812,205
3,408,648

4,214,354,012

679,140,900
277,082,000
165,890,784

1919.

S S
18.144.052,423 14.194.252.512

,027,073  1.457,113,912
487.290,585
293.572,686

78.202,045
55,829.808
10.041.304
30,501,203

2,732,999
2.282,024

10,750,170,175
1,105,258,393

1,095,570

1,254,479,020

1.981,415,081
214.041,400
325,709,501

3,253,394,502
453,879,002
138,249,000
119,044,514
99,352,404
49.484,047

28,790,785

1,470,090,080 1,009,008,727
Details of other West ern and South ern on page

1,900,809,308 1,470,081,427 %2'28.8
2,738,044,902 2,068,354,129 + 33.0
33,220,093,772 25,808,147,980 + 28.7 74,832,130,591 68,230,285,740
. 15.082,041,340 11,013,895,474 +29.9 34.478,368,002 20,181,390,394
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Since Jan. 1.

1920.

3.952,308,701
1.320,029,798
740.598,009
344,070,000
140.132,001
45.517.524
93,171,021
42,242,140
42,38.3,713
24.990,115
32,449,840
23.330,497
42.281.402
27.921,550
30,277,115
23,250,444
12,138,235

0,817,788
3,877.401
7,341,000
5,532,809

48,391,818,907

3,185,803,434
124,073,500
84,311.209
53,819.011
43,379,393

10,209,851
0.840/527
10,302,000
4342750
3,041,882,310

5.273,273,687
500,532,780

9,154,401,087
1,300,023,005

593,905,000
331,905,658

5,079,007
2,040.084
3,200,009,300

4,248,179,234
0,180,839,747

(deal lugs 1iv Telegraph and (.'anadlan <Hearing! on page f 12.
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1919.

41,353,5772,529 32.054,5895,340

3,289,284,140
1,079,814,474
003,403,694
180.803,119
123,939,865
39.772,851

18,887,423
33.204,459
20,772.597
24,900,548
10,911,700

10,729,330
12/259,812
0,972.044

37,820,534,331

2.582,843,087

30.043,535
20,811,099
29.070,701
14,917,887
10.175,348

5,940,438

4,288,745
2,927,040,097
4.320.400,208

491,890,70

5,611,938
7,213,208,470
1,027,327,589

03

2,940,237
1,617,923

2,278,793,980

3,354,290,394
4,035,811,802
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1920.

312,883

4,815,059,332

288,974,772
11 00

328,770,994
570,830,855

00,290,540
110,639,084

1,000.000
821,520
1,594,163

451,409
270,041

987,189,102
120,382,270
03,283,000
36,536,300

29,237,554
18,000,000

069,875
2,412,116

323,409,985

423,803,983
000,245,555

,201,951,279
401,390,886
147,709,832

81 93

331,823

4,909,390,235
293,833,210
9 00

330,809,331

600,766,351
58,054,074
74,915,171
02,649,204

6.911
9,580
2,184

WHO W

309,843
77,568

910,255,760

122,641,551
40,635,000

459,000
1,380,048

207,898,338

389,142,152
488,080,454

+28.5 7,478,484,951 7,295,648,750
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1918.

460,053

4,255,810,717
202,983,030

13,108,000

300,577,821
550,405,51‘%

62,5(7,15

74,272,450
51,482,429
29,418,894
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371,983
81,264

850,338,838

400,000
1,048,304

230,008,855

435,342,161

+23.0 487,385,685
+2.5 0,571,524,077 5,011,332.814
+9.812,887,516,789 2,404,914,054

1917.

S
1,140,418,160
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THE FINANCIAL SITUATION.

Call loan rates on the Stock Exchange this week
have ruled lower, but the tension in the money
market has been in no way relieved. The chief
cause for uneasiness is that the preaching and the
practice of the Federal Reserve authorities are wide
apart. Every one connected with the Reserve
banking system is stressing the need of credit re-
striction, while the weekly returns of the different
Reserve banks show that credit expansion is going
on as merrily as before. The statement issued
last Saturday showed no improvement in ethat
respect. There was. another large addition to
the bills held under discount, a further very con-
siderable increase in the volume of Federal Reserve
note circulation, and another decrease in the gold
holdings.

To be sure, the Federal Reserve Bank of New York
managed to remove, at least in a book-keeping sense,
the impairment shown to have existed the previous
week in its cash reserves, but it was able to do this
merely through the assistance of the United States
Treasury and by the employment by the latter of
adventitious methods from which no great amount
of satisfaction is to be derived. The return issued
Feb. 21 had shown only 33.9% of cash reserves to
net deposits (after deducting 40% gold against
Federal Reserve note circulation) though the statute
fixes the minimum of cash reserve against deposits at
35%. The return for last Saturday (Feb. 28)
showed this ratio as having improved to 35.2%, it
being thus brought up slightly above the legal mimi-
mum, but examination of the figures revealed that
Government deposits with the Bank had increased
from $38,035,000 to $91,035,377 and furthermore,
that though the gold reserve of the Bank had dropped
from $526,782,000 to $516,620,717, there had been
an increase from $48,620,000 to $99,717,884 in the
holdings of “legal tender notes, silver, &c.” It was
through this addition to the silver holdings that the
ratio of cash was increased.

The silver increase was not at first understood, but
in the statement given out the same afternoon at Wash-
ington (in connection with the figures for the twelve
Reserve banks combined) an explanation was fur-
nished which cleared the matter up. This explana-
tion told that “The increase of over $50,000,000 in
‘other reserve cash’ represents largely a transfer of
silver accumulated by the Treasury with a view to
meeting Oriental demands. Silver so transferred
will gradually be used for that purpose by the New
York Reserve Bank which is conducting the opera-
tion under the direction of the Federal Reserve
Board. Meanwhile, the transfer serves to replenish
the balance of the Treasury with the New York
bank in anticipation of March 15 demands without
calls upon depository banks.”

The general view appears to be that the silver thus
used to help out the Federal Reserve Bank is merely
in transit to the Far East and thus possesses only
brief availability. At all events it is entirely a
temporary expedient and a doubtful one at that.
Whether, cash is a little larger or a little smaller is
not of so much consequence as that credit expansion
and bank note expansion keep steadily going on.
In the four weeks ending Feb. 27 the bill holdings of
the New York Federal Reserve Bank increased from
$953,341,505 to $1,084,223,420, while Federal Re-
erve note circulation ran up from $769 170,315 to

THE CHRONICLE

[Vol. 110.

$826,286,705 and the gold holdings suffered a reduc-
tion~from $562,784,838 to $516,620,717.

Similarly for the twelve Federal Reserve Banks
combined the aggregate of paper held under discount
increased for the four weeks from $2,735,670,000 to
$2,984,878,000, being an addition of almost one-
quarter of a thousand million dollars, while the total
of Federal Reserve notes in actual circulation rose
from $2,850,944,000 to $3,019,984,000, though the
gold holdings fell from $2,012,656,000 to $1,966,836,-
000. It is this great and grave expansion in borrow-
ing at the central institutions and the continued injec-
tion of further masses of Federal Reserve note issues
that furnishes chief occasion for anxiety. Of course
the coincident loss in gold tends further to aggravate
the situation, but relief can come only from the
former direction. Hence until the tax upon the
facilities of the central institutions is substantially
and permanently lessened the future will be invested
with much anxiety.

The returns of bank clearings for the various cities
of the United States continue to reflect notable
activity in the mercantile and industrial affairs of
the country, although of late there have been indi-
cations of slowing down in some important lines.
That the clearings should be of such extremely full
volume in the face of reports of lessened activity in
trade is not, however, paradoxical, when it is recalled
to mind that the transactions through the banks
represent in no small measure payments on business
ordered some time before, and consequently the true
situation now remains to be disclosed later. Of
course there is nothing suggestive of any slump in
business—only some slowing down.

Our clearings compilations to-day cover the month
of February and furnish a daily averagcTnot materf
ally below that for January, which was the heaviest
on record. Furthermore, of the 178 cities included
in our statement, as given on the first page of this
issue, 170 set up new high records for February and
in very many instances by phenomenally heavy
percentages. Note the 584.2% gain over Febru-
ary 1919 at Kansas City, Kan., 161.4% at Little
Rock, 100.8% at Los Angeles, 98.8% at Buffalo,
79.8% at Memphis, 79.6% at Fort Wayne, &c., &c.
At'Kansas City,*Kan., the remarkably*heavy per-
centage of increase is due in greatest measure to the
induction of the Federal Reserve Bank branch into mem-
bership during the month, and at a number of other
points the activities of the various Federal Reserve
banks or their branches have been potent stimulating
factors. But above and beyond this, the aggregate
this year greatly exceeds that of 1919.

Specifically, the total of clearings for the month
this year is $33,226,993,772, this comparing with
$25,808,147,986 in 1919, an increase of 28.7%, while
compared with 1918 a gain of 49.3% is recorded.
For the two months the augmentation over the pre-
ceding year is 28.5% and the excess overl918is53.3%.
At New York the February total at $18,144,052,423
shows an expansion of 27.8% over 1919 and there is
an increase over 1918 of 48%, while for the period
since January 1 comparison reveals an augmentation
in the first case of 29% and in the other of 53.3%.
Outside of New York the aggregate for the month
at $15,082,941,249 is 29.9% greater than for the
period last year, and exceeds 1918 by 50.9%. For
the two months gains of 27.8% and 53.4% respec-
tively are shown.
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Increased activity was in evidence in dealings in
share properties on the New York Stock Exchange;
in February the transactions, despite the fewer
number of business days, running well above those
for January. In all, the number of shares tyaded in
was 21,865,303, against 12,210,741 last year, and
11,418,079 shares in 1918, with the two months’
aggregate 41,745,409 shares, 24,069,206 shares and
25,034,436 shares, respectively. Liberty bonds,
as for some months previously, were the feature o
operations in the bond market, the dealings reaching
close to 232 million dollars par value, or more

than three times the combined transactions in
State, municipal and foreign securities and in
railroad and industrial issues. Altogether, the

months’ bond dealings totaled $303,527,600 par value,
against $238,254,000 last year and for the two
months were $674,652,200, against $515,122,500.
On the Boston Stock Exchange there was also a
gain in the dealings, sales of 489,333 shares in
February, comparing with 308,813 shares a year
ago, with the aggregate since January 1 reaching
1,054,482 shares, against 666,269 shares. Chicago
also exhibited a marked increase in transactions,
which were for the montli 725,984 shares, against
198,511 shares last year, and for the two months
1,343,164 shares, against 315,411 shares.

Canadian bank clearings for February also make
a gratifying exhibit, the total for the 27 reporting
cities showing a gain of 39.9% over 1919 and 68.6%
over 1918, with the showing especially good at such
important centres as Montreal, Toronto and Calgary.
For the two months the increase in the aggregate
for the identical cities is 38.2% over last year and
64.1% over two years ago. Montreal Stock Ex-
change transactions for the month totaled 361,469
shares, against 138,997 shares in 1919, with the
aggregate for the two months 911,193 shares, against
231,503 shares.

Apparently the latest peace offer of the Russian
Soviets was taken as more or less of a joke by the
Governments to which it was made. At any rate,
the State Department in Washington, according to
an Associated Press dispatch from that centre, an-
nounced a week ago to-day that “Soviet Russia’'s
proposal to the United States for peace will receive
no consideration from the American Government.”
The observation was said to have been made by
State Department officials that “it did not differ
from previous proposals made by the Bolsheviki to
the Great Powers,” and it was said to have been
added that “it would not be made public, as it was
regarded largely as an effort to further Soviet propa-
ganda throughout the world.”

According to a Berlin cablegram that came to
hand a week ago to-day also “disciples of Bolshevism
and their friends, among the Spartacides and Com-
munists, have become quite alarmed at the Moscovito
Government’'s r adiness to make peace with the
‘capitalistic Western Governments'—fearing that it
would mean the end of the ardently hoped-for world
revolution.” These doubts were reported to have
been completely dispelled soon thereafter by the
coming to Germany of “a Russian emissary, who
though traveling through Germany incognito, is
believed to be one of the prominent representatives
of the Soviet Government.” At any rate, it was
related in the cablegram that “lie spoke at a secret
meeting of the chieftains of Communism, to which
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also some Independent Socialist leaders were in-
vited.” He was said to have declared that “the
Moscovite Government does not propose to make any
concessions to the Western countries, nor to give up
its determination to revolutionize the whole world
after the Russian pattern.”

According to the statements credited to this so-
called apostle of Sovietism, “Russia’s army now totals
2,500,000 men, excellently equipped, and officered
and commanded by the best generals of the old
regime, many of whom have become convinced of
Bolshevism.” Continuing, the speaker was further
quoted as follows: “If Russia, despite this splendid
army, is now seeking peace with the rest of the
world, it is because a peaceful world naturally opens
its doors to Russia, who would carry the spirit of
Bolshevism with them wherever they went, be they
merchants, Government servants or laborers.” The
foregoing space is given to these statements, not
because of their probable accuracy in all respects,
but as a brief sample for our readers of the propa-
ganda that the Soviets are sending broadcast through-
out the world.

London received advices a week ago telling of an
address delivered by Leon Trotzky, Minister of War
of Soviet Russia, before the Third Russian Congress
held in Moscow on Jan. 25. According to the ac-
counts, he “outlined the Bolshevist plan for con-
verting the Red army into an army of labor.” He
was reported to have asserted also that “we have
already organized several of these armies and they
have been allotted to their tasks.” Going into the
scheme in greater detail, the Soviet leader said: “ One
army must obtain foodstuffs for the workmen of the
districts in which it was formerly stationed, and it
also will cut wood, cart it to the railways and repair
engines. Another army will help in the laying down
of railway lines for the transport of crude oil. A
third army will be used to repair agricultural imple-
ments and machines, and, in the spring, will take
part in the working of the land.”

It will be recalled that last week the Supreme
Council appointed Albert Thomas, French Labor
leader, to investigate economic conditions in Russia
and to report before the close of the current month.
In an interview in London about a week ago, he was
guoted as having expressed the opinion that “the
League of Nations Labor Commission will not get
into Russia to do its work unless it suits the personal
and political purposes of Lenine.” He was quoted
as having added that “the proposal to send such a
commission there has not received any official recog-
nition from Lenine, and there has been no official
invitation by the Bolsheviki to send such a commis-
sion into Russia.” The French labor leader *“ex-
pressed doubt even as to whether the commission
would ever obtain the approval of the Soviet Govern-
ment to cross the Russian borders.”

In view of the announcement of the appointment of
Mr. Thomas for the investigation work in Russia, it

was somewhat surprising to note in a London cable-
gram early this week the reported selection of Dr.

Fritdjof Nansen, the explorer, by the Council of the
League of Nations, as “the head of the Commission
which will investigate conditions in the territory con-
trolled by the Soviet Government.” It was added
that if the Nansen Commission goes into Russia it
will be there more than three months. According
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to the report, “it will contain ten or twelve members,
appointed by the Council to represent Allied and
neutral countries.” Doubt was expressedin the same
cablegram as to “whether the scheme for trading
with Russia through the co-operative societies will
materialize, owing to the fact that the co-operatives
in London have formed themselves into a limited
liability company.”

Further successes for the Bolshevist army in the
field were claimed in advices received in London last
Saturday. The occupation of Onega, situated on
Onega Bay, about 80 miles southwest of Archangel,
was reported. Still other victories were declared to
have been scored by the followers of Lenine and
Trotzky in the Murmansk region also. Among the
supplies declared to -have been taken were an armored
train, 8 airplanes “and a large quantity of material.”
In the region of Tiraspol and Odessa the Soviet an-
nouncement received in London stated that between
Jan. 24 and Feb. 17, 12,700 prisones, 342 guns, 23
armored trains, 5,500 rifles, 15 airplanes and 390
motor cars had been captured. Decisive victories
and the capture of materials and supplies in still
other regions were claimed.

'Prominent United States Senators were quoted in
a Washington dispatch the same afternoon as having
expressed the opinion that recognition of Soviet
Russia by our Government was near. Included in
the list were Senator Hitchcock, who was reported to
have said that “resumption of relations with Russia
is very near;” Senator Borah, who was credited with
having predicted that “recognition of Russia by the
Allies within ten days and action by the United
States soon after;” and Senator France, who said
that he would press for hearing at an early date the
resolution then lodged with the Foreign Relations
Committee, directing the President, “to extend
recognition to Russia at once.”

It became known through London advices on
Tuesday that “Premier Millerand of France has
proposed that a financial representative be included
in the League of Nations Labor Commission to in-
vestigate conditions obtaining in Russia.” Accord-
ing to the dispatch “this financial representative
would go with the mission to acquire first hand in-
formation of the attitude of the Bolsheviki toward
foreign, public and private investments in Russia.”
The correspondent added that “the proposal has
been referred to the League of Nations.”

In a dispatch from London last Saturday morning
there appeared what seemed to be an authentic
outline of the reply of the Allies to the second note of
President Wilson on the Adriatic situation, which it
was claimed was prepared in only two hours, and
without the actual presence of either Premier Lloyd
George of England or Premier Millerand of France.
In the London communication the Premiers were
reported to have noted “as a fact of the greatest
importance that President Wilson expresses a willing-
ness to accept any settlement mutually agreeable
to Italy and Jugo-Slavia regarding their common
frontier in the Fiume region, providing such agree-
ment is not made on the basis of compensation else-
where at the expense of nationals of a third Power.”
The dispatch further set forth that *the Premiers
agree that this would be an ideal way of settling the
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guestion, and they express their willingness to do
their utmost to reach a settlement by this road.”
Accordingly it was said that “they are ready to
withdraw their proposals of Dec. 9 and Jan. 20,”
and that “the Premiers, therefore, cordially invite
the President to join them in a formal proposal to
the Italian and Jugo-Slav Governments to negotiate
an agreement on the basis of withdrawal of all pre-
vious proposals.” The Premiers made it clear,
according to the dispatch, that they could not give
up the much-discussed treaty of London without
good cause. They were reported to have asserted
that its “secret character” was due “to military
exigencies preventing its publication during the war.”
On the other hand, the Premiers were quoted as hav-
ing declared that “they cannot disguise the fact
that should no voluntary settlement of the Adriatic
.problem be reached, the Treaty of London would
become the only valid alternative, as far as they are
concerned.”

In a Washington dispatch to the New York
“Times” on Sunday the assertion was made that
Government officials there made no effort to deny
the accuracy of the outline of the reply of the Allies
to President Wilson’s second note, as cabled from the
British capital the day before. It was made very
emphatic, however, in the Washington dispatch that
the proposal of the Allies to give up the agreement of
December 9 could not be accepted by President
Wilson, as by so doing he would be virtually “re-
ceding from the position set forth in that com-
munication.” It was expected in Washington at
that time that President Wilson's reply would be
sent forward during the week. Word came from the
National Capital Monday afternoon that he had
actually begun work on it. The same advices stated
that “there was no comment available from officials
here as to the extent that President Wilson might be
willing to go in joining directly with Premiers
Millerand and Lloyd George in fostering these new
negotiations.” It was gratifying to note the state-
ment in another Washington dispatch that *“the
President is leaving it for the State Department to
set forth his views in diplomatic language.”

Washington was glad to hear from London that
Premier Nitti of Italy and Anton Trumbitch, head
of the Jugo-Slav delegation there, “were almost in
continuous conference over the week-end in an effort
to secure some mutually satisfactory compromise
agreement for the settlement of the Adriatic dispute.”
According to the advices it was impossible to learn
the nature of the “conversations,” as both the Italian
and Jugo-Slav delegations declined to give any
information.

Crawford Price, writing in the London Sunday
“Times” a week ago expressed the opinion that
“Premier Nitti agreed to the new proposal for the
settlement of the Fiume situation (to which reference
has already been made) before it was transmitted to
Washington.” The writer referred to the Allies’
latest reply to President Wilson in which they offered
to begin negotiations anew on a new basis, as already
explained.

A rather surprising report appeared in a Rome
cablegram received in London Monday afternoon.
It was said that the Railroad Administration of
Italy had completed plans “for direct railroad con-
nection with Fiume.” It was even added that
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“orders were issued for the construction of a direct
line from Trieste to Finnic,” and it was added that
“work will probably be started in the near future.”

According to a cablegram direct from Fiume “a
siege of the city has begun, with a stringent blockade
against commodities, including foodstuffs.” This
dispatch was dated a week ago to-day. General
Caviglia, representing the Government, was quoted
as saying that “ perhaps we may appear to be lenient
toward those occupying Fiume, but it is not so. We
shall exercise an iron blockade against the forces
of Gabrielle d’Annunzio.” A prominent banker was
reported in the same dispatch to have said “we are
starving.” Other prominent bankers in Fiume
were declared to have asserted that “our money situ-
ation is appalling.”

According to a dispatch from Rome a day or two
later the industrial and financial situation in Italy
continues serious. There is still an acute shortage
of essentials. As a consequence the Council of
Ministers decided upon “additional measures of
retrenchment.” The announcement stated that the
Council will “restrict the importation of cereals,
frozen meats, sugar and bacon. Fridays and Satur-
days will be meatless days. No alcoholic drinks may
be sold after 10 p. m.” It was added that “the
Council hopes to save 2,000,000,000 lire by its recent
reduction in the bread ration.”

It was disappointing to read in a London cable-
gram Tuesday morning that “the conversations
between Premier Nitti of Italy and the Jugo-Slavs
were broken off suddenly to-day” (Monday). The
opinion was said to prevail in London at that time that
“they will not be resumed in London during the
present week.” The correspondent even claimed
that “the entire Adriatic question remains in suspense
and it seems fairly certain that no solution will be
reached while the Supreme Council is sitting in
London.” He thought that the question “will be
reopened when the Peace Conference reassembles
in Rome toward the end of the month.” Premier
Nitti and several associates were expected then to
leave London to-day. Later advices indicated that
they were planning to go on Thursday. According
to a special dispatch from the British capital to “ Idea
Nationalc,” an Italian newspaper, the negotiations
in the former centre over the Fimue matter were
“worse than useless.”

A dispatch from Washington Tuesday afternoon
stated that an announcement had been made at the
White House that “the President had completed
his latest note to the British and French Premiers on
the Adriatic situation.” In Washington dispatches
the next morning the opinion was expressed that the
note would be cabled during the day, but announce-
ment was made on Thursday morning that the
communication was still being held in our National
Capital. It was finally sent forward Thursday
night. Word came from London last evening of its
receipt there and delivery to Lord Curzon during
the day. In a Paris cablegram yesterday morning
the opinion was expressed that the Italian statesmen
are disposed to mark time regarding the Adriatic
situation “until after the Presidential election in the
United States and the installation of a new Govern-
ment in Washington.”
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According to a cablegram from Rome last evening,
Minister of the Treasury Schanzer has announced
that “subscriptions to the sixth loan amount to
about 18,175,000,000 lire, of which 175,000,000
comes from abroad.” It was also announced that
“the subscription lists closed Wednesday.”

An order was said to have been sent out a week ago
last night by the Executive Committee of the Na-
tional Federation of Railwaymen of France “for
a general strike of all railwaymen on all roads in
France.” This did not frighten the French Govern-
ment officials in the least, according to Parisadvices.
Already the Government had taken charge of the
strike situation on the Paris Lyons & Meditteranean
Railroad. The strikers tied up two other roads
centring in Paris, and, moreover, demanded that
the Government take over all the roads. The auth-
orities not only flatly refused to do this, according
to the reports from the French capital, but “issued
an order calling into the army the strikers on one of
the lines and ordering those of other lines to return
to work within 24 hours, failing which they would be
called into military service.” Premier Millerand,
speaking in the Chamber of Deputies regarding the
railroad strike, said that “we are facing a political
movement, or calling it by its name, a revolutionary
movement under a puerile pretext.” Paris dis-
patches a week ago this afternoon contained the
positive announcement that a general strike on the
railroads of France, effective immediately, had been
ordered.

Word was received here Sunday morning from Paris
that “the action of the National Federation of Rail-
waymen has now won the support of the General
Confederation of Labor for the strike, which up to
to-day had been conducted by the railroad workers’
unions without central authorization.” The corre-
spondent added that “should the Confederation of
Labor decree a general strike among the small indus-
tries, the movement would partake of a truly revolu-
tionary character, for the aim of the strikers is to
force the Government to take over the roads, which
the Government has refused to do.” Tuesday morn-
ing’s advices from Paris relative to the railroad strike
were distinctly encouraging. A special correspondent
of the New York “Times” cabled: “The Government
seems certain to win the railroad strike. The man
who started it is in jail and a dozen of his radical
lieutenants are keeping him company.” He added
that the general strike order of the day before “has
failed to produce a general strike and there is distinct
amelioration in the railroad service, about 40% of
the usual schedule being maintained.” There was
encouragement also in the report that “the General
Confederation of Labor, which now directs the strike,
is ready to make peace if the Government will consent
to establish a commission to study the question of
nationalization of all the systems.”

The strike actually came to an end Monday night.
Immediately following the arrival at an understand-
ing between the directors of the railroads and the
men, “the National Federation ordered the resump-
tion of work.” After the negotiations which finally
led to a settlement had been in progress for some little
time, an agreement not having been reached, an
appeal was made to Premier Millerand by both sides
to the controversy. The latter quickly made the
following proposals: “No pay for the days of the
strike; no punishment for refusing the formal request
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to resume work, and a review by each director in a
spirit of justice, of all other punishments.” The
dispatches stated that these terms proved to be
acceptable to all concerned. The Executive Com-
mittee of the General Federation of Labor, as usual,
issued a statement claiming that “the Federation of
Raihvaymen had advised the committee that it hac.
obtained satisfaction for all its claims,”—in short that
the strikers had won. In a cablegram from Paris a
few days later the assertion was made that the French
workmen broke the strike because they flatly refused
to follow a radical minority that tried to force a
Soviet system. It is worth noting also that Premier
Millerand refused to free the strike leaders from jail,
even after the agreement was reached and the men
generally returned to work.

The food situation in France appears to be no less
acute than it has been at any time in recent months,
and as it is reported as being in Italy, Germany and
other European countries. In a cablegram from
Paris a week ago the assertion was made that the
Cabinet had decided that “menus must not comprise
more than two courses, one being meat, and that no
milk will be served in restaurants after 9 o’clock in the
morning.” The ruling further provided that “if the
situation is unimproved two meatless days a week will
be ordered.” It was pointed out also that “strictest
economy in foodstuffs must be practiced in order to
husband the resources and avoid increased prices.”

Brief reference was made in these columns last
week to the fact that financial and trade experts of
the Allied Governments had been summoned to
London for a conference a week ago yesterday with
the members of the Supreme Council relative to
matters of first importance with which these men
were particularly familiar. The conference Was held
and cablegrams from the British capital the following
day stated that “the decision by the Allied Supreme
Council to investigate thoroughly the prevailing
high prices and the question of exchange will result
in splitting the conference into two bodies and the
continuing of the sessions in London at least another
week.” Toward the end of last week the assertion
was made that they would be wound up for the time
being on last Saturday. Speaking more specifically
it was said that “the Council decided to investigate
exchange, the scarcity of commodities, increased
production, transportation, the operation of ‘rings’
charged with keeping up prices, profits and taxation,
as they affect prices.” It was claimed also that
“the financial question would be dealt with by the
Premiers, with their official financial and economic
advisers, augmented from time to time by unofficial
experts.” Premier Nitti of Italy was persuaded to
postpone his home-going, while “Premi r Millerand
of France was urged to return to London, the moment
the French strike situation permits, so urgent was
the consideration of the matters outlined considered.”
The further information was conveyed in the cable
advices that “the Council's present intention is to
confine the investigation to Europe.”

Announcement was made in a London cablegram
to the “Echo de Paris” that the economic section of
the Supreme Council spent all day Monday “on the
drafting of a sort of communique,” which it was

expected would be issued the following day. The Iquestion this week.
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were said to be the following: *“First— The necessity
of all the Allied countries developing their produc-
tion. Second—The necessity of reducing the cost
of armaments. Third— Europe is an economic unit,
and in order that she may regain economic health, all
the different parts must regain their strength.
Normal economic production must be universal, or
it will be non-existent, and Germany and Russia,
therefore, must be in a position to contribute to the
economic life of the whole of Europe.”

The most striking announcement in the foreign
news Wednesday morning was that “it is regarded as
probable that the Supreme Council will recommend
an international loan to Germany,” but it was added
that “the question of security is a basic one.” The
correspondent said also that “it is expected that a
plan will be arranged which will offer inducements to
the rich smaller countries to subscribe to a loan.”
The opinion was expressed in London that “even
England will contribute officially and unofficially,
although England’s financial commitments of various
sorts arising from the war are greater than those of
any other nation.” According to the advices also
“the question of finally fixing Germany’'s war in-
demnities at a specific amount is being discussed.”
It has been apparent for some months to close stud-
ents of affairs in Germany that, however great the
desire of the peoples of the Allied and Associated
Powers to punish Germany might be, the fact re-
mains that if she is to survive economically various
modifications of the terms of the Peace Treaty would
have to be made, particularly as to the delivery of coal
to the Allies and the getting of raw materials. It
was claimed in the London dispatches this week that
Great Britain among the Allies and Lloyd George
pre-eminently among the British authorities favored
this idea, while, as might have been expected, the
French were opposed to it at first; but were gradually
coming around to the same position.

It was gratifying in the extreme to note in London
cablegrams that “a particularly noticeable phase of
the present meeting of the Supreme Council of the
Peace Conference is the changed attitude toward
Germany.” The following was particularly pleas-
ing and important: “In diplomatic circles it is
asserted that the Conference has come to recognize
that Germany ruined would mean a weak spot, and a
dangerous spot, in Europe.” It is a great pity that
the Allied Powers did not come to this conclusion
some months ago. A prominent international banker
in this city says that private letters just received from
Germany make it perfectly plain that the lack of raw
materials in that country is not only great, but serious
in the extreme, and that in other respects economic
and financial conditions are bad.

The *“Evening Standard” of London stated on
Thursday that “the Allied Supreme Council has
decided to allow Germany to launch an international
oan.” The paper added that “it would take pro-e
cedence over any indemnity payments Germany is
called upon to make.” According to an Associated
Press cablegram from Paris yesterday “the French
Government will make determined opposition tojany
revision of the Treaty of Versailles that would modify
French claims on Germany.”

The Supreme Council decided another important
The early dispatches stated’that

main ideas that would be set forth in the document ' it had been decided that Turkey should have no
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navy, but at that time there was nothing definite
as to what disposition would be made of her naval
fleet. The advices stated furthermore that the
Council had not decided either “just what arms will
be allotted to Turkey.”" It was reported that sub-
tractions from her territory were under discussion
that would result in the total population dropping
from 30,000,000 to 6,000,000. These figures are
regarded as very largely inaccurate. It was sug-
gested, however, in London cablegrams that such
changes in territory “would make necessary an entire
readjustment of Turkey’s debt.”

Definite announcement was made in Thursday
morning’s cablegrams that, according to the plans of
the Supreme Council at that time, the Turkish
treaty would be handed to Turkey at Paris on March
22. Positive action was reported to have been taken
with respect to both the navy and army of that
country. It was stated that the Supreme Council
had decided that “the Peace Treaty should provide
that the warships be broken up and that the army
be reduced to such a point by the peace terms that
it would not be effective against any other country.”
In a London cablegram Thursday afternoon it was
asserted that “Turkey is stripped of virtually all her
territory in Europe, but retains the sacred places.”
The further statement was made that “Thrace has
been awarded to Greece.” According to a London
dispatch the concensus of opinion in well informed
circles there is that “the Adriatic settlement is in-
definitely postponed and that Premier Nitti of Italy
has turned his attention from this subject to Italy’s
claims in Asia Minor and the Turkish treaty.”

The strike fever apparently is pretty general in
Europe. Word came on Thursday morning that
“Great Britain is threatened with a nation-wide
strike of transport workers involving 150,000 to
170,000 men.”
“200 tin plate mills were made idle through
strikes.” In Paris, although the railway strike had
been settled only a few days before, it was reported
that “ delegates of the Paris labor unions adopted
resolutions calling upon the railway employees to
respond to another strike order,” in case that a few
union men who had been dismissed should not be
restored promptly. In Milan, Anarchist leaders
.prevented the return to work of men who wished to
go back, according to a dispatch from that centre.
In Copenhagen, Danish dock workers “refused to
upload Dutch ships or to handle Dutch goods in the
harbor of Copenhagen,” it was said. According to
reports from the Portuguese frontiers received in
Madrid, “the workers in Portugal have proclaimed
a Soviet Republic.” Johannesburg sent word that
“the strike among the native workers in the Crown
gold mines in the Rand, which has been in progress for
some time, has been settled.”

There was unusual interest in advance in the re-
appearance of former Premier Herbert H. Asquith
as a member of the House of Commons. The
“Times” predicted a “tremendous reception for the
Liberal leader.” The “Daily Mail,” which ordi-
narily has opposed him, declared that the excitement
over his return to Parliament was “popular recogni-
tion of the fact that with his return an effective
Parliamentary opposition will come into existence
for the first time since the war.” The London cable-
grams Tuesday morning made it perfectly clear that
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expectations regarding the event were fully realized.
For instance, it was stated that “former Premier
Asquith took his seat in the House of Commons to-
day (Monday) after a triumphal motor trip through
immense crowds about his home in Cavendish Square
and Westminster Station.” The accounts added
that “ Mr. Asquith’s appearance in the House was
greeted with cheers from the Independent Liberals,
the Nationalists, and a few Liberalists and Coalition-
ists.” It was pleasing to note that “after he was
seated, Premier Lloyd George hurried across the
Chamber and shook hands with Mr. Asquith.”

Official announcement was made in London of the
appointment of Sir Auckland Geddes as British
Ambassador to the United States. The advices
stated that “he will leave London for America in
about a month.” Cable advices from London last
evening said that April 3 had been fixed as a tentative
date for his sailing.

British Treasury returns attracted more than usual
attention this week, including as they did a heavy
issue of the new Exchequer bonds and exceptionally
large repayments of Treasury bills. The net results
of the week's financing was a loss in Exchequer
balances of £835,000, which compares with an in-
crease last week of £474,000 and reduces the balance
on hand to £4,581,000, against £5,417,000 a week
ago. Expenditures were £20,513,000, against £25,-
323,000 for the week ending Feb. 21 with the total
outflow, including Treasury bills, advances and other
items repaid, £190,305,000. This compares with
£187,930,000 the week previous. Receipts from all
sources were £189,470,000, as against £188,404,000
last week. Of this total, revenues contributed £37,-
170,000, against £52,118,000, other debt £4,418,000,
against £9,370,000, and savings certificates £1,100,-
Advances yielded £3,050,-
000, against £50,000,000 the week preceding. Total
sales of Exchequer bills were £53,550,000. Treasury
bills were sold to the amount of £62,732,000, as
against £67,666,000, while the sum repaid totaled
£95,151,000. As a result there was a material lessen-
ing in the volume of Treasury bills outstanding, which
now stands at £1,070,085,000, in comparison with
£1,102,331,000 a week ago. Temporary advances
are £177,830,000. Last week they were £218,830,-
000, thus also indicating a sharp curtailment. The
total floating debt is given as £1,247,915,000.

That subscriptions to the new Exchequer bond issue
should have exceeded £53,000,000 came as some-
thing of a surprise to British financiers, and as
further payments are yet to be received, indicating
that not far from £60,000,000 in cash will likely be
subscribed, it is regarded as highly encouraging,
especially since it will leave only £40,000,000 to be
provided from budget sources to meet the year’s
maturing Exchequer bills. The return is far better
than had been anticipated, previous predictions
having been for a subscription of £30,000,000.

Official discount rates at leading European centres
continue to be quoted at 5% in Paris, Berlin,
Vienna and Switzerland; 5}*% in Norway, 6% in-
London, Sweden, Copenhagen and Petrograd, and

*n Holland. In London the private bank rate
is now reported at 5J7% for both sixty and ninety
days, against 5% % for sixty days and 5 13-16% for
ninety days, the previous quotation. Call money
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on London is easier, having declined to 3M%> in
comparison with 4}/£% a week ago. So far as can be
learned, no reports have been received by cable of
open market rates at other centres.

Another large gain in gold was shown by the Bank
of England statement, amounting to no less than
£3,152,193, although the total reserve was reduced
by £1,476,000, largely as a result of the continued
expansion in note circulation. This latter item
registered an increase of £4,629,000, so that the total
of notes in circulation has passed the £100,000,000
mark and now aggregates £101,155,000, in compari-
son with £71,092,120 in 1919 and £47,590,795 a year
earlier. Substantial curtailmentwas shown in some
of the deposit items, so that the proportion of
reserve to liabilities was advanced from 17.02% last
week to 19.60% this week, which compares with
18H % the corresponding week of a year ago.
Public deposits expanded £5,117,000, but other
deposits were reduced £37,403,000, while Government
securities showed a falling off of £32,432,000. Loans
(other securities) increased £1,627,000. The Bank’s
gold stocks have reached a total of £113,597,892.
Last year they were £81,251,063 and in 1918 £60,-
084,474. Reserves now stand at £30,892,000, as
against £28,608,943 in 1919 and £30,943,926 the
previous year. The aggregate total of loans is
£92,331,000, which contrasts with £84,734,210 a
year ago and in 1918 £98,191,457. Currency notes
outstanding amount to £299,598,000, comparing
with £296,953,000 a week ago. The amount of gold
securing‘these'notes is £29,239,000. Clearings through
the London banks for the week totaled £861,980,000,
against £739,430,000 last week and £476,250,000 a
year ago. We'append a tabular statement of com-
parisons for the different items of the Bank of
England return.

RANK OF ENGLAND'S COMPARATIVE STATEMENT.

1920. 1919. 1918. 1917. 1910.

March 3. March 5. March 6. March 7. March 8.
£ £ £ £ £
Circulation 111,154,000 71,092,120 47,590,795 38,230,720 33,104,280
Public deposi 22,438,000 25,702,000 41,021,875 120,889,402 52,174,09)
Other deposits. 135,411,000 128,732,417 137,715,291 123,104,055 97,035,512
Governm't secu 52,720,000 59,190,544 07,730,782 31,905,781 32,833,040
Other securities___ 92,331,000 84,734,210 98,191,457 190,029,100 93,180,103
Res’ve notes & coin. 30,892,000 28,008,943 30,943,920 34,223,215 41,424,079
Coin and bullion.-.113,597,892 81,251,003 00,084,474 54,009,935 50,078,359
Proportion of reserve
to liabilities......... 19.00% 18.50% 17.31% 14.02% 27%
Bank rate 0% 5% 5% 5H% 5%
The Bank of France'reports a further small gain of
568,799 francs in its gold item this week. The

Bank’s gold holdings now total 5,582,145,075 francs,
comparing with 5,537,264,458 francs last year and
with 5,369,498,206 francs the year before; of these
amounts 1,978,278,416 francs were held abroad in
1920, 1,978,308,484[francs in 1919 and 2,037,108,484
francs in 1918. During the week silver increased
26,951 francs, bills discounted gained 12,464,821
francs, Treasury depositsfrose 576,500 francs, and
advances were augmented to the extent of 2,249,847
francs. On the other hand, general deposits were
reduced 22,460,347 francs. Note circulation regis-
tered an expansion of 47,095,505 francs, which brings
the total outstanding up to 37,935,724,846 francs
contrasting with 33,091,895,300 francs in 1919 and
with 24,650,026,960 francs in 1918. On July 30 1914,
just prior to the outbreak of war, the amount out-
standing was only 6,683,184,785 francs. Compari-
sons of the various items in this week’s return with
the statement of last week and corresponding dates
in 1919 and 1918 are as follows:
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BANK OF FRANCE'S COMPARATIVE STATEMENT.

Changes = =e=—--—esemmmmeeeomeeenee Status as 0f-—--—--m-mn-memeemmnan
for Week. March 4 1920. March 0 1919. March! 1018

Cold Holdings— Francs. Francs. Francs. Francs.
In France ....Inc. 5(58,799 3,(503,80(5,059 3,558,955,973 3,332,389,721
No change 1,978,278,416 1,978,308,484 2,037,108,484
508,799 5,582,145,075 5,537,204,458 5,309,498,200
20,951 251,485,714 314,154,718 250,088,093
Billsdiscounted Inc. 12,404,821 1,801,517,554 1,024,973,209 1,123,151,382
Advances........ccoeeee. Inc. 2,249,847 1,604,532,103 1,224,840,738 1,198,087,351
Note circulation...Inc. 47,095,505 37,935,724,840 33,091,895,300 24,050,020.900

Treasury deposlts.-Inc. 570,500 ?)
General deposits...Dee. 22,400,347

77,198,844 29,083,743
3,205,004,147 2,570,820,835 2,530,707,915

The Imperial Bank of Germany, in its statement
as of Feb. 23, registered another gain in gold, though
note circulation continues to expand. There were
increases of 1,999,000 marks in coin, of 142,000 in
gold and 245,804,000 marks in Treasury notes.
Notes of other banks expanded 1,056,000 marks,
bills discounted 2,415,000 marks and investments
56.876.000 marks. The expansion in circulation
amounted to 741,534,000 marks, while other lia-
bilities were augmented 414,456,000 marks. Ad-
vances were reduced 3,217,000 marks and deposits
115.622.000 marks. The German Bank's gold
holdings are now reported at 1,090,995,000 marks,
which compares with 2,247,380,000marks last year

.and 2,406,680,000 marks in 1918.

Last Saturday’s bank statement of New York
associated members, which is given in more com-
plete form on a later page of this issue, was somewhat
more favorable, in that reserves were substantially
expanded. Loans showed an expansion of $11,-
159,000. Net demand deposits also increased, $7,-
307,000, to $4,066,635,000, not including $18,029,000
of Government deposits. The latter item sustained
a further contraction for the week of $8,325,000. In
net time deposits there was a decline of $1,091,000
to $247,399,000. Cash in own vaults (members of
the Federal Reserve Bank) increased $950,000 to
$98,061,000 (not counted as reserve) while the
reserves of member banks with the Federal Reserve
Bank increased $28,563,000 to $551,626,000. Re-
serves of State banks and trust companies in own
vaults increased $52,000 to $12,677,000, and reserves
in other depositories (State banks and trust com-
panies) were brought down $546,000 to $11,324,000.
Aggregate reserves expanded, in round numbers, $28,-
069,000, and surplus over legal requirements showed a
gain of $27,121,240, which, of course, is the result of
the expansion in member bank reserves with the
Federal Reserve Bank. The total of aggregate re-
serves now held is $575,627,000, and excess reserves
$35,192,660. The figures given above for surplus are
based on legal reserves of 13% for member banks of
the Federal Reserve system, but not including cash
in vault held by such banks, which amounted last
Saturday to $98,061,000. The Federal Reserve Bank
did not do so well, for although the reserve ratio to
deposit liabilities (after allowing 40% gold reserve
against Federal Reserve notes in circulation) was
raised from 33.9 to 35.2%, bringing it above the
statutory limit again; this was effected entirely
through a special transfer of silver made by the
United States Treasury, as detailed at the beginning
of this article.

As regards specific rates for money, call loans
have ruled during the week at 6@ 10% , which com-
pares with 6@15% last week, for both mixed col-
lateral and all-industrials alike. On Monday, Tues-
day and Wednesday the rate was pegged at 10% and
this constituted the high, low and renewal basis on
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each day. Thursday the tone was easier and the
rate was reduced to 9%, which again was the maxi-
mum and minimum for the day, as well as the basis at
which renewals were negotiated. On Friday there
was a drop at one time to 6% but with 9% still the
high and ruling rate. Funds during much of the
time were largely in excess of the demand, borrowers
being apparently out of the market for the present.
For fixed maturities the situation remains without
important alteration. Offerings are practically neg-
ligible, and the rate was bid up to 837% for all periods
from sixty days to six months, against 8% last week,
without leading to any business, until Friday when
there was a recession to 8% on regular mixed collateral
— 9% on all-industrial money. A few loans were
arranged for small amounts and these were principally
for renewal purposes.

Commercial paper rates continue to be quoted at
GH@6%% for sixty and ninety days’ endorsed bills
receivable and six months’ names of choice character,
with names less well known at G%@7%. Most
of the demand is still from country banks and a mod-
erate volume of business is reported.

Banks’ and bankers’ acceptances have again been
advanced to meet the increase in Federal Reserve
rates and eligible member bank bills for ninety days
now range as high as G@6J4%, with other dates and
ineligible bills all correspondingly higher. Business
was dull and transactions in the aggregate reached
only moderate proportions. Out of town institu-
tions continue the principal buyers. Loans on de-
mand for bankers’ acceptances are still quoted at

6% . Detailed rates follow:
Spot Delivery- Delivery
Ninety Sixty Thirty within
Days. Days. Days. 30 Days.
Hllglblo bills of member bunks 5H@5H BH&ftH 6X bid
Eligible bills of non-member banks...... 5 5R@5H ftH bid
Ineligible Dills. ... v 6H@0 6M@6 6H bid

Following the action of the New York and other
Federal Reserve banks, which we reported in these
columns last week had increased from 4% to 5%,
the discount rate on 15-day advances secured by
Treasury Certificates of Indebtedness, and on re-
discounts of customers’ notes so secured not exceeding

90 days, the Cleveland, Chicago and St. Louis
Federal Reserve banks have likewise announced
similar increases. The Federal Reserve Bank of

Chicago has also raised from 5 to 5~ % the rate on
bankers’ acceptances for all maturities. No other
changes, so far as our knowledge goes, have been
made during the past week, and the following is the
schedule of prevailing rates now in effect. We are
not advised as to whether the Reserve banks at
Minneapolis, Dallas and San Francisco have also

moved up their rates on Treasury Certificates of

Indebtedness from 4% to 5%.
DISCOUNT RATE8 OF THE FEDERAL RESERVE BANKS
IN EFFECT MARCH 5 1920. -

Discounted hills maturing within 90 Agricultur-
days (including member banks' 15- Bankers' Trade  al’and Use-
day collateral notes) secured by— Acceptances Acceptances stock paper

Federal . ) discounted maturing  maturing

Resenve Treaeury Liberty ~ Otherwise for member within 91(= 180

Bunk of— certificates bonds and  secured banks. 90 days. éays.

of indebt-  Victory and
edness. notes:. unsecured.
Boston > 5H 6 1t ﬁ:
New York.. i B>< i 5
Philadelphia. 6>* 6 % a
Cleveluml... 6 ftH ﬁ fi> a
Richmond -- 5 ftM 5 ft a
Atlanta......... 3 5H ft 6 6 0
Chicago c 5X 0 6R 0 a
8t. I-mils___ 5 6 0
Minneapolis. [\ 6 i 5H %
Kansas City. 5 ftH ﬂ e
5 0 &

BunFrancisco 4K 3M 0 S 0

Note— Rato on paper secured by War Finance Corporation bonds 1% higher than
the rate on eommcrelal paper shown In column 3 ol figures above.
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For the greater part of the week borrowers of call
money in the financial district entertained the idea
pretty generally that the rate was fixed at 10%.
Toward the end of the period, however, there was a
drop to 9% . Yesterday afternoon a further decline
to 6% was recorded. There was pretty general
criticism by those who give such matters close atten-
tion of the means taken last week to restore the
reserve ratio of the New York Federal Reserve Bank
to the level required by the Act. Reference is made
to the transfer of $50,000,000 silver from the Sub-
Treasury which, so far as could be learned, could
reasonably be regarded as being only in transit. Ac-
cording to the official notation it had been accumu-
lated for the settlement of Oriental obligations. We
have discussed the matter further above at the open-
ing of this article. In some banking circles the
opinion was expressed yesterday that to-day’s bank
statement would be unfavorable, because of the fur-
ther large shipments of gold to South America. As
we have frequently said in recent weeks, there appears
yet to be no important change in the local monetary
position, or in that of the country at large. The
differences in the bank statement from one week to
another appear to represent chiefly a shifting of
accounts. There have been more definite reportsThis
week than heretofore of the probability of the holders
of speculative accounts in commodities being forced
by the banks to liquidate to a considerable extent. So
far as our domestic situation is concerned, something
of this kind will have to be done before our monetary
position will be decidedly easier. At.the moment it
looks as though the gold movement— both export and
import— would be an important factor in the local
money market, as well as in the foreign exchange
market. Local bankers have not changed their
attitude in the matter of time loans. Until they do,
ultra conservative borrowers will not become very
enthusiastic over the money market. The domestic
and foreign situations are susceptible just now of
changes that may have a pronounced bearing upon
the money market. For that reason authorities
arc not inclined at the moment to express definite
opinions about its immediate future.

Notwithstanding the fact that international poli-
tical affairs arc still in an apparent state of flux,
sterling exchange this week has shown distinct
improvement and bankers who have in the past been
most apprehensive over the foreign exchange situa-
tion are now expressing hopes that the “corner has
been definitely turned;” although it is felt to be still
too soon to look for anything like permanent stability
in rates. Contrary to predictions made by certain
market observers last week, the expected influx of
commercial bills did not materialize and rates were
not only well maintained, but were substantially
higher. It is true there are those who insist that
while exports have been severely curtailed, the offer-
ings of bills which have been coming on the market
during the past week or so do not reflect the actual
supplies available, for the reason that certain of the
strongest financial institutions are quietly but con-
sistently absorbing large quantities of bills, releasing
them only when' the market seems able to withstand
the strain, and thus preventing a repetition of the
wild fluctuations and disastrous losses of the recent
past. Be this as it may, the supply of bills offered
has been comparatively light and this, together with
good buying for foreign account, firmer cable quota-
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tions from London and somewhat easier local money
conditions, has operated to bring about a much better
undertone. Speculators again figured largely in the
week’s transactions and short covering operations
were responsible in more than one instance for quick
upturns. An additional influence in steadying ex-
change has been the unqualified success attending
the distribution of the French internal loan, which
it is understood is meeting with a response far in
excess of expectations. On Thursday unofficial re-
ports that arrangements had been practically com-
pleted for a heavy import movement of gold into the
United States from England and France, incidental
to the coming maturity of the Anglo-French loan,
caused a sensational advance in quoted rates, and
demand bills shot up to 3 59%— the highest point
reached since the first week in February, when
sterling dropped to the lowest quotation ever record-
ed, namely, 3.18 for sight drafts. On Friday there
was a further advance to 3 69%, though the close
was slightly under that figure.

The action of certain organizations of business men
and exporters in this country in endeavoring to gain
Government sanction for the re-opening of trade
relations with Soviet Russia on the ground that raw
materials and foodstuffs are sorely needed for the
readjustment of normal trade conditions, has aroused
considerable discussion and is likely to be closely
watched. At this juncture it is noted that the
British Controller of the Department of Overseas
in a recent statement before the Supreme Economic
Council in London emphasized the need of an ex-
change of commodities with the co-operative societies
of Russia. To obviate the danger of an outpouring
from Bolshevist Russia of “Red” agents to spread
sedition throughout Europe, a plan was offered where-
by the names of the representatives of the Russian
co-operative societies shall be sent to the Allied
Governments and personal permits issued to such
as are acceptable to them, is receiving serious
consideration.

In the course of a speech delivered at a luncheon
tendered to representatives of the American press in
London this week, Sir Auckland Geddes, the newly
appointed British Ambassador to the United States,
made the statement that the Allies were approving
an international loan to Germany, the proceeds to be
used to stabilize the economic situation in Germany
and the redemption of the loan to be placed before
payment of Germany’'s war indemnities. Bankers
here when questioned on the subject were almost
unanimously of the opinion that as a private opera-
tion the proposed German loan would meet with
scant success in the United States, since the appeal
would of necessity have to be almost exclusively
to those of German antecedents in this country.
It is conceded that credit in some form or other
will have to be supplied Germany for raw materials
and machinery to facilitate the restoration of her
economic position, but just how this is to be brought
about appears problematic. According to a recent
London cable it is learned that the Indian Govern-
ment in order to prevent speculation in exchange
has announced the right to refuse any tender for
the purchase of reserve council drafts without
proper reasons being assigned. It is asserted that a
large sum representing the savings of English people
in India is awaiting remittance to that centre and the
aim of the Government is to distinguish between the
genuine remitter and the speculator.
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advices state that Robert P. Skinner, American
Consul General at London, has notified the Depart-
ment of Commerce that in view of the rapid fall in
value of the paper and silver currency of Great
Britain, and in order to safeguard the Treasury of the
United States against any loss therefrom, it has been
decided to change the rate of exchange at which
fees are collected and to establish a new rate, as from
Feb. 1 1920 of six shillings to the dollar, which will
be equivalent to $3 33 1-3 to the pound.

According to latest reports from Washington, no
real solution of the Adriatic problem is likely for
quite some time, while the Peace Treaty fight has
reached so complex a stage as to render all prospects
of an agreement upon essential points almost hope-
less. Although intimations were heard to the effect
that a change of front on the part of the President
could bring about practically immediate ratifica-
tion, it now looks as if the whole matter might be
carried over into the coming national political cam-
paign. While much dissatisfaction is expressed over
the outlook, the market to all appearances has
assumed an attitude of indifference to political
vagaries and is for the present at least resigning
itself to the inevitable.

Referring to the day-to-day rates, sterling exchange
on Saturday of the preceding week, was firm and
higher, with demand bills quoted at 3 38% @3 40%,
cable transfers 3 39% @3 41 and sixty days 3 34% @
336%. On Monday under the stimulus of better
buying orders, rates were advanced to 3 40% @3 44%
for demand, 341% @3 45 for cable transfers and
336%@3 40% for sixty days. Further improve-
ment was shown on Tuesday, when demand bills were
marked up to 342% @3 45%, cable transfers to
343% @3 46% and sixty days to 338%@3 41%.
Wednesday’s dealings were chiefly conspicuous for
an outburst of strength which carried prices up more
than 4 cents in the pound; the close, however, was
easier and the rage was 342% @3 46% for demand,
343@3 47% for cable transfers and 3 38% @3 42%
for sixty days. Trading for a while was more active
than for quite some time. Quotations shot up sen-
sationally on Thursday, mainly on rumors of possible
heavy gold imports into the United States from
France and England, and demand touched as high
as 3 59%; the range was 3 46% @3 59%, with cable
transfers at 347% @3 60 and sixty days 3 42% @
355%. Friday's market was strong and higher,
and there was a further sharp advance in sterling
quotations.

Demand ranged between 3 62% @3 69%, cable
transfers 3 62@3 70 and sixty days 3 58% @3 65%.
Closing quotations were 3 61% for sixty days, 3 65%
for demand and 3 66 for cable transfers. Commer-
cial sight bills finished at 3 63%, sixty days at 3 58%,
ninety days at 3 55%, documents for payment
(sixty days) 3 58% and seven-day grain bills at
361%. Cotton and grain for payment closed at
363%. The week's gold movement included a
consignment of $250,000 for Cuba and approximately
$21,500,000 for Argentina. Of this total about
$14,500,000 was held over from last week, awaiting
shipment and is expected to go forward to-day.
Recent reports of a probable resumption of this
Government’s embargo of gold shipments from the
United States were characterized by Treasury officials
as extremely unlikely, the present heavy outflow
being regarded as a direct result of natural trade

Washington <Aaws and an evidence of the return of international
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trade conditions to a more normal basis. Bankers
here look for gold imports from London in the near
future. The withdrawal of India as a bidder for
South African gold and the recent rise in sterling
rates making it profitable to bid for the precious
metal. A shipment of $3,000,000 gold has been
received from Canada, but this had nothing to do, it
was stated, with the expected European import
movement.

Movements in the Continental exchanges during
the earlier part of the week showed some irregularity,
but in the main the trend was upward, and on
Thursday, following the lead of sterling, important
gains were scored, carrying prices substantially
above those of a week ago. Trading was inclined
to be spotty, being marked by outbursts of activity
and strength at intervals when rates were forced up
spectacularly. Francs, both French and Belgian,
were strong and weak by turns, but without specific
activity or cause therefor, until Friday when sharp
advances took place. Lire moved irregularly for a
while, though the close was over GO points above
last week’s final quotations. Berlin marks were
under some pressure in the initial transactions, declin-
ing to 0.99, the previous low record. Later there was
an increase in the inquiry and the quotation was
restored to 1.05. Austrian kronen ruled fairly
steady, with only fractional net changes. Greek
exchange and the exchanges of the mid-European
Republics shared mildly in the improvement shown
at leading Continental centres late in the week.

Belgian bankers have decided, it is learned, to take
joint action for the purpose of protecting Belgian
exchange. It is not yet known whether the new regu-
lations drawn up for collection of bills and documents
in foreign currencies represent voluntary action, or
whether they carry definite legal sanction, but the
understanding is that they provide that bills payable
in foreign currencies shall be payable in the currency
stipulated in Belgian francs. This is regarded as
meaning that the Belgian drawer of New York drafts
must have the proceeds remitted to him in Belgian
francs and not allow the dollars to remain here to his
credit. At a meeting of the Danish Financial Council
in Copenhagen recently it was decided to demand
from the Government sole control of all imports.
Co-operation of the bankers with the Council has
already resulted in virtual prohibition of Danish
purchases in Leipsic and Hesse. A dispatch from
Berlin states that the German Government lias made
an urgent appeal to the Allies for permission to control
import and export traffic on the western frontier
on the ground that the present suspension of German
regulations is resulting in the wholesale importation
into Germany of unnecessary luxuries instead of the
much-needed foodstuffs and clothing and thereby
helping to further depreciate currency values.

The official London check rate in Paris finished
at 49.90, as against 48.2(5 last week. In New York
sight bills on the French centre closed at 13.72, against
14.26; cable transfers at 13.70, against 14.24; Com-
mercial sight bills at 13.75, against 14.29, and com-
mercial sixty days at 13.83, against 14.37 last week.
Belgian francs finished at 13.02 for checks and 13.00
for cable transfers, comparing with 13.82 and 13.80
a week ago. Reichsmarks closed at 1.03 for checks
and 1.05 for cable transfers. Last week the close
was 1.01 and 1.03. Closing quotations on Austrian
kronen were 00.40 for checks and 00.42 for cable
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remittances, in comparison with 00.37 and 00.39
the preceding week. Exchange on Czecho-Slovakia
closed at 1.17, against 1.20; on Bucharest at 1.58,
against 1.57; on Poland at 72, against 67, and on
Finland at 4.55, against 4.50. Lire finished at 17.77
for bankers’ sight bills and 17.75 for cable transfers.
This{compares with 18.38 and 18.36 a week ago.
Greek exchange was firmer and{closed at 8.62 for
checks and 8.60 for cable transfers, against 8.64
and 8.66 last week.

Neutral exchange was inactive for the most part
and rate variations followed the course of sterling
and other continental centres. The result was that
while fluctuations during the earlier part of the week
were in some cases quite pronounced, marked gains
toward the close carried quotations for guilders,
Swiss francs and pesetas well above the final range
of last week. The Scandinavian exchanges were
particularly strong, recovering in some cases as much
as 135 points.

Bankers’ sight on Amsterdam finished at 37%,
against 36%; cable transfers at 37%, against 36%;
commercial sight at 37 5-16, against 36 11-16, and
commercial sixty days at 36 15-16, against 36 5-16 on
Friday of last week. Swiss francs closed at 5.77 for
bankers’ sight bills and 5.75 for cable~remittances.
A week ago the close was 6.20 and 6.18. Copen-
hagen checks finished at 16.10 and cable transfers
16.20, against 14.75 and 14.90. Checks on Sweden
closed at 19.30 and cable transfers 19.40, against
18.35 and 18.50, while checks on Norway finished at
18.00 and cable transfers 18.10, against 17.00 and
17.15 the previous week. The final range on Spanish
pesetas was 17.90 for checks and 18.00 for cable
transfers. Last week the close was 17.40 and 17.50.

With regard to South American quotations, very
little change has been noted, and the close for Argen-
tine checks was 43.20 and cable transfers 43.35,
against 43.22 and 43.37 last week. For Brazil the rate
is still 25% for checks and 26 for cable remittances.
Chilian exchange is a shade easier, having declined
to 21%, against 22, although Peru remains at 4.75@
4.80, the same as a week ago.

Far Eastern rates are as follows: Hong Kong 101@
101%, against 97@98; Shanghai 152@152%, against
143@143%; Yokohama 47@47%, against 49@50;
Manila 50@51, against 49@49%; Singapore”43%@
44, against 41% @42%; Bombay 46% @48 against
45% @46%, and Calcutta 46% @48, against 45%<g)
46%.

The New York Clearing House banks, in their
operations with interior banking institutions, have
gained $6,756,000 net in cash as a result of the cur-
rency movements for the week endmgfJMarch 5.
Their receipts from the interior have aggregated
$9,844,000, while the shipments have reached
$3,088,000. Adding the Sub-Treasury and Federal
Reserve operations and the gold exports, which to-
gether occasioned a loss of $62,147,000, the com-
bined result of the flow of money into and out of the
New York banks for the week appears to have been
a loss of $55,391,000, as follows:

Out of
Ranks.
*3,088.000 Gain $6,756,000"
136,465,000 Loss 62,147,000

Net Change in
Rank Holdings..

Into

Week ending March 5.
Hanks.

59.844,000
Sub-Treasury and Federal Reserve

operations and gold exports 74,318,000

584.162,000 5139,553,000 Loss 555,391,000-
The following table indicates the amount of bullion
in the principal European banks:
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Banks of—
Gold. Silver. Total. Gold. Slloer. Total.
£ £ £ £ £

81,251,063

£
England - - 113.597,892
12.560.000 154.91S.239

Franco a.. 144,154.66(1

113,597,892 81,251.063
10,010.000 154,194,666 142,358,239

Germany . 54,549,750 1,180,050 55,729,800 112,285,900 1,038,210 113,324,110
Russia 129,650,000 12.375.000 142.025.000 129,650,000 12.375.000 142.025.000
Au.s-Ifun.c  10.944.000 2.369.000 13.313.000 11,008,000 2.289.000 13.297.000
Spain 98.134.000 25.357.000 123.491.000 89.146.000 25.743.000 114.889.000
Italy ... 32.198.000 3.001.000 35.202.000 37.071.000 3,000.000 40.071.000
Netherl’ds. 52.749.000 757.000 53.506.000 56.443.000 759.000 57.202.000
Nat. Bel. h 10,657,00(1 1.072.000 11.729.000 15.380.000 600.000 15.980.000
Bwltz'laiul 21.157.000 3.369.000 24.526.000 16.433.000 2.568.000 19.001.000
Sweden__ 14.794.000 14.794.000 16.022.000 16.022.000
Denmark  12.602.000 188.000 12.790.000 10,405,000 135,000 10,540,000
Norway .. 8,128,000 8,128,000 6,912,000 6,912,000

61,067,210 785,432,412

Total week 703,315,308
60,841,910 784,678,133

Prcv. wee4 700.150 255

59,711,050 763,026,358 724,365,202
59,528.000 759.678,255 723,836.223

a Gold holdings of the Bank of France this year are exclusive of i.79,131.137
held abroad.

* No figures reported since October 29 1917.

¢ Figures for 1918 are those given by “British Board of Trade Journal” for Dec. 7
1917.

h Figures for 1918 are those of August 0 1914.

QUESTION OF FINANCING GERMANY.

To practical financiers, especially those familiar
with the international market of the present and the
past, one conclusion has been hard to avoid, ever
since the][terms of peace were imposed. Actual
payment of the great war indeminty, under the
conditions prescribed and without financial assistance
from the outside world, would be an impossibility.
The conclusion was not rested on the amount of the
indemnity, or on the rightfulness or wrongfulness of
exacting the sum announced. It was not even
.rested wholly on the fact that the Council’'s Repara-
tion Committee had the power to increase that sum
indefinitely, according as it should consider Germany
capable of meeting a larger requisition.

That of itself was an obstacle to intelligent finan-
cing which, by all experience, might have been
deemed insuperable. But it was the tacit assump-
tion that Germany would not only meet these pro-
digious requisitions— the actual initial payment, the
annual interest and amortization payments on the
$20,000,000,000 or upwards which was fixed as the
minimum reparation— but must do so without foreign
help. Her foreign trade was destroyed by the war;
her mercantile marine taken away in payment for
her ocean depredations; her credit shaken, her cur-
rency and exchange rates at the vanishing point, and
her tangible resources largely shattered. It Was a
practical question how, even with the best of inten-
tions on the part of Germany, the thing could pos-
sibly be done.

It is this aspect of the problem which has brought
about what this week’s cable advices describe as the
change of attitude on the part of the European
statesmen on the Allied Council. The new arrange-
ment has yet been arrived at, it would seem, only
in principle and in a tentative way; but it fairly con-
fronts the question, whethor Germany should not
be allowed to raise money abroad for purposes of
her own economic reconstruction, with the loan thus
placed allowed priority over the obligations arising
from the indemnity which Germany will have to
pay to her antagonists in the recent war.

The case as presented to the Allied Premiers was
that Germany cannot raise the requisite funds at
home for the immediate purposes of economic re-
construction; that they cannot be raised abroad on
bonds whose lien was subordinate to the indemnity
loan, and yet that the meeting of the indemnity pay-
ments hereafter will be distinctly dependent on the
getting of German industry to work again. The
“Frankfurter Zcitung,” an intelligent and conser-
vative critic of German finance both during and since
the war, has lately put the matter thus:
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“We are ready and willing to work, but we lack
the raw material, the oil to lubricate our machineiy,
and even the necessary means of transport. Mean-
while we are consuming what is left of our capital,
and the printing press is at work day and night in
our Treasury to increase the chain of our indebted-
ness. But we cannot live on paper. The fall of the
exchanges, the depreciation of values, the soaring
market prices of commodities will bring about our
downfall in poverty........... If Germany falls, she
drags Italy and France and Central Europe with her,
and the reaction on the remaining countries of Europe
will disorganize the world.”

This presentation of the case has by no means been
confined to German writers. At the recent annual
meeting of the London County Westminster and
Parr’'s Bank at London the Chairman very earnestly
declared to the shareholders that the English people
“must learn to put aside all thoughts of more destruc-
tion, and to recognize that the attempt to annihilate
Germany by preposterous demands for reparation
will hurt ourselves far more than it will hurt Ger-
many, and will mean not only economic but social
suicide for England.” Well informed English finan-
cial newspapers have urged the same consideration,
pointing out especially that Germany is unbeliev-
ably short of raw materials and fuel, and unable to
purchase them in the ordinary way because of the
depreciation of her foreign exchange rates almost
to the vanishing point.

In principle, the plan for allowing such a loan,
with priority over the indemnity obli ations, seems
this week to have been agreed to— though with
reluctance and opposition on the part of France. It
will presumably be guarded with careful specifica-
tions and limitations; bu at bottom it is recognition
of the unquestionable fact that some such f nancial
expedient will be absolutely indispensab’e to Germ-
many’s economic recovery, and that without such
recovery, it will be impossible for Germany to meet
her engagements regarding the indemnity.

Our own view of the matter is that this week’s
decision is quite as important for its indication of
return to sober and business-like policy in the whole
matter of reparations, as it is for its meeting ol any
single conside ation. It has been evident to thought-
ful and experienced men, ever sine.lthe Treaty of
Versailles was framed, that a clearer and ar more
intelligible policy in the whole matter of the German
indemnity payment would sooner or later become
inevitable. The very terms of the Treaty admitted
this by leaving extraordinarily wide discretion to the
Reparations Committee— ostensibly for either de-
crease or increase in the total requisition, bu actu
ally, as pretty much every one recognized in his
nmost thought, for reduction of (he total claim or
modification of its terms, as the cas * might be, if
payment on the original plan should p ovc to be im-
practicable.

Now that the practical as opposed to the emotional
or political view of the problem s coming to the
f out, we uspcct that a very substantial reconsidera-
tion of the provisions for the indemnity itself and
for its payment will have to follow. The scheme as
outlined at Paris did, in fact, leave wholly out of
consideration certain questions which, under any hing
like normal circumstances, would have been para-
mount. Professor Taussig, of Harvard, draws atten-
tion to these considerations in the March “Atlantic.”
Briefly summed up, his quite indisputable argument
is that Germany must pay the bulk of her huge in-
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demnity (the interest and amortization fund on the
total obligat d sum) in export of merchandise. She
must export these goods, partly to the “reparation
countries” themselves; partly to the other Allies;
partly to still other countries, which will then com-
plete their part in the indemnity operation by
sending commodities to the *“reparation coun-

tries.”
This movement will be angrily opposed by mercan-

tile interests* in those other countries—especially
among the Allies, who are themselves preparing for
great extensoin of their own export trades. Yet the
“unloading” of German export goods will be abso-
lutely essential to payment of the indemnity. Ger-
many will not benefit by the conceivably unprece-
dent d exports, except so far as she completes her
indemnity payment with them. But how can funda-
mental disturbance of French and English and Italian
foreign trade be escaped? Furthermore, what will
happen after “the winding up of the whole reparation
business?” Germany will then have gained such
foreign markets as were essential to the machinery
of the indemnity payment; but will her abnormal
career in foreign trade then end? Even if readjust-
ment to normal conditions then occurs in the export
trade, “ the pains of transition will have to be suffered
twice.” *

We do not at all consider that these facts disprove
the rightfulness or the wisdom of an immense in-
demnity on Germany. But it was high time that
tN\e wo Id should learn, first, what would be eco-
nomically involved by the pressing of the exactions
to the point of xtravagance; second, lie certa nty
that the entire indemnity payment would be jeopar-
dized unless intelligent means were adopted to secure
the economic recovery of Germany herself. The fact
that these highly practical considerations ar now
assuming the foremost place in the Allies’ discussions
is, we think, one of the most reassuring developments
in the economic situation.

THE DECISION IN THE STEEL DISSOLUTION
SUIT.

It may be regarded as an augury of good and not
a mere coincidence that closely on the return of the
railroads to private ownership has come the decision
of the Supreme Court that the U. S. Steel Corpora-
tion is neither obnoxious to a rational interpretation
of the Sherman Act nor hostile to the public welfare.
The prevailing opinion by Justice McKenna admits
that the object of the combination was business
rather than altruism and does not deny that some
things during the decade of the formative process
may have been violative of law “but transient in
their purpose and effect;” yet all this is long
past, and “since 1911 no act in violation of law can
be established against it, except its existence is such an
act.” Its business practices have not included
freight rebates; its profits have not been swollen by
oppressing its labor or by lowering the quality of
product; or by creating an artificial scarcity or by
underselling competitors in order to force them out;
or by other unfair means.

To this might be added that the Corporation is
conspicuous in “welfare work” and in both broad
policies of dealing and straightforward fairness to
labor. Mr. Gompers's long and earnest disapproval
of it is an excellent testimonial for it, and the “re-
cognition” which was the main purpose in stirring
up the trouble in the steel trades and led to the in-
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dustrial conference in October was successfully
resisted by the satisfaction of the men with their
wages and working conditions and by the undeniable
readiness of the Corporation always to meet its own
men at the council table and there dispose among
themselves of any issues or misunderstandings which
might arise. Justice McKenna did not include these
remarks in his opinion, but he cannot possibly be
unaware of their correctness.

This is not, he said, an ill-meaning and an ill-doing
combination. Here is no monopoly in the sense con-
templated by the statute. The statute is directed
against monopoly; “not against an expectation of it
but against its realization, and it is certain that was
not realized.” Monopoly, he declared, “was not
achieved.” Further:

“Shall we declare the law to be that size is an
offense, even though it minds its own business, be-
cause what it does is imitated? The Corporation
is undoubtedly of impressive size, and it takes an
effort of resolution not to be affected by it or to
exaggerate its influence. But we must adhere to the
law, and the law does not make mere size an offense or
the existence of unexerted power an offense. It, we
repeat, requires overt acts, and trusts to its prohibi-
tion of the man and its power to repress or punish
them.”

Now, in contrast, turn back 17 years to the decis-
ion of the U. S. Circuit Court of Appeals in the
Northern Securities case, April 9 1903. That de-
cision used most amazing reasoning and language.
It may be, the Court admitted, that the motives
inducing that combination “were wholly laudable
and unselfish,” or that the combination was the be-
ginning “of great ideas, which, if carried out as they
were conceived, would prove to be of inestimable
value to the communities which these roads serve
and to the country at large.” Having admitted
this as quite supposable although not proven, the
decision added this: uthe vice of such a contract is that
it confersethe power to establish unreasonable rates.”
So, as the “Chronicle” pointed out at the time, the
mere ability to do a wrong is illegal. No man may
raise an axe, or ignite a match, or lift his arm,
or even possess a healthy body, since in that is in-
volved the power to do some injurious act. If not
merely the doing but the power to do such act must
be foreseen and safeguarded, it follows that the entire
adult population of the country must be put under
some form of restraint.

This was clearly going to absurdity, and what was
then called “the rule of reason” was recognized by
the Supreme Court a year later. And now, says
Justice McKenna, not only are the majority unable
to se? advantage to the public in directing dissolu-
tion of the Steel Corporation or the detaching of
some of its subsidiaries from it, but in such a course
an injury certain to follow is apparent:

“We do see in a contrary conclusion a risk of in-
jury to the public interest, including a material dis-
turbance of, and, it may be, a serious detriment to,
the foreign trade; and in submission to the policy
of the law and its fortifying prohibitions the public
interest is of paramount regard.”

Chief-Justice White and Justices Holmes and Van
Devanter concur with Justice McKenna, while
Justices Day, Clarke and Pitney are in dissent, and
Justices McReynolds and Brandeis do not participate
because of their past relations to the subject. Their
attitude heretofore indicates that they would side
with the dissentient three, and it must be noted that
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although the decision is legally binding it is by only
four of the nine members. Yet it is so palpably
according to reason and so unmistakably indicates a
return to sanity that there seems no cause for fearing
any reversal of the position now taken. At this
critical juncture of events, when even a single year
may so improve or lose the turn of the tide in the
world’s affairs that the better times we long for may
be secured or be indefinitely deferred, there are many
who have not freed themselves of the mania of hos-
tility to corporations. We can see, if we open
our mental vision to the light of experience, to what
straits that hostility has brought us. During the
war some waiving as to poolings and combinations
for trade purposes was extorted by the emergency,
yet the mania still survives and disturbs many minds.

Justice McKenna pointed out the inconsistency of
the Government’s desire to exempt the Steel Corpora-
tion’s foreign trade from the dissolution sought; he
did not see how it could “be such a beneficent in-
strumentality in the trade of the world and yet be
such an evil instrumentality in the United States
that it must be destroyed.” And Mr. Colver of the
Federal Trade Commission is so eager to find missiles
to hurl at the packers that after he had denounced
them so often as destroyers of nearly everybody else
he actually declared, only three months ago, that
they are less efficient and successful than their
competitors. The larger independents, said he,
“make more profit per pound of product, more profit
per dollar of investment, and more profit per dollar
of sales,” thus beating the alleged public enemies
on their own ground. The distorted imagination of
Don Quixote saw giants waving swords against the
background of the sky, while the practical Sancho
saw windmills grinding corn for the people.

Just now, while a suffering world calls for increased
production in every industry and while every indus-
try needs, for its own contribution to that increase,
a greater supply of iron and steel products, at'various
points along the line, there are persons still so mentally
blind that they would disrupt the organization and
lower the efficiency and output of the largest factor
in that most essential industry. The railroads may
be aided in their difficult return to strength and
normal service because that industry escapes the
attempted interference, and probably they may in
turn help the industry. In any event, the failure
of the attack is timely and encouraging. May it
prove the beginning of a permanent restoration of
sanity concerning all practical affairs!

THE RETURNED RAILWA YS.

The railway bill passed the House on Saturday,
Feb. 21, by 250 to 150, a vote only 17 short of two-
thirds; it passed the Senate on Monday following by
47 to 17, four more than two-thirds; the properties
went back at 12.01 on the morning of March 1,
according to the previous order; the change was made
quietly, although with unquestioned approval and
relief through the country. Such is the brief record
of completion of the first step in attempted reversal
of probably the most colossal and unhappy blunder
the country has ever made in its internal business
affairs.

It is far too early to venture any definite forecasts
of what io before us, save to again remind ourselves
that we must expect difficult problems, acrimonious
disputes, and situations which will require a stern
resolution to stand by what is both just and wise
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and to reduce to the minimum the discomforts and
self-denial by accepting them quietly and firmly.
As was to be expected (since it is an integral part of
the whole trouble) the railway brotherhoods and their
allies show no sign of relaxing their determination to-
grab the fat on life's table and pass the lean and the
bare bones along to anybody else, for when they have
enough all the world has enough and should be
satisfied. Having failed to browbeat Congress into
defeating the bill, and then to get a veto, and using
pleas so palpably false and insincere that everybody
saw their real aim was to continue Government as
their indulgent employer, they now graciously say
they will resist no longer; instead, they will “co-ope-
rate with the Government” in setting up the Labor
Board which they denounced, of course counting
upon being able to extort from the fears of politicians
the successive advances that speed along the advance
in prices. This is part of what the country has to
meet and control, and though we cannot now forsee
either details or methods we can decide now that
domination by labor unions has reached its peak and
shall subside.

Feigning an unwonted and grotesque concern for
the public as against the “class” of railway security
owners, the unions protested against the financial
guarantee in the law. But there is no guarantee.
There is only a mandate that the Inter-State Com-
merce Commission shall make such rates as during
the next two years will yield 5j/~% “on aggregate”
value in the properties (plus an allowance up to
another Yi°/0) and thereafter will yield “a fair return
upon the aggregate value of the railroad property
held for and used in the service of transportation.”
The value upon which the return is to be computed
is as far from ascertainment to-day as ever, not even
the basic rules for the process having been brought
to determination. Waiving all that, however, this
fair return, 5)~% or other, is to be discovered “as
nearly as may be,” and evidently that will be the
limit of accomplishment; hence there is nothing that
can be called a financial guarantee or warrant.

Section 209, providing for a certain guaranteed
minimum “railway operating income” during the
next six months, also declares the section inapplicable
to any carrier that does not file with the Commission,
on or before the 15th, a written acceptance of the
entire section. An interesting question is now sug-
gested: whether any roads which believe themselves
strong enough to go alone cannot obtain legal freedom
to get what they can and retain what they get by
merely omitting to file a statement of acceptance.

No more than this can now be said of the financial
parts of the law, yet much (we might almost say all)
will manifestly turn upon the composition of the regu-
lative commission. Heretofore, its members have
seemed to conceive themselves morally under a re-
tainer as prosecutors of the carriers, not as being
arbiters and judges; they came to every case with
eyes and ears closed (except to complaints by shippers
and others) and they reaffirmed their former stand
with only insignificant modifications. Open-minded-
ness to receive and breadth to consider the entire
subject have been lacking, and the situation to-day
nas largely developed from that lack. If real service
and successful results are to come from the action
of this body, the attitude of its members must change;
who shall change that, and how? -

The change must come through a change in the
people. The preposterous conception of railroads

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Mar. G 1920.]

as a gigantic octopus must be dismissed. The vague
notion that they belong to some third party whose
welfare need not be considered and who can bear
any burdens cast upon him (or them, or it) must
be abandoned. The notion that a corporation is
wicked per se and size is a presumption of robbery
must be corrected. The people must realize that a
carrier can get income only by carrying and can carry
only as passengers and freight offer; hence that the
carrier must thrive or languish as the country thrives
or languishes; the notion that there is a conflicting
instead of a common interest in railways and the
people is not fit for even a nursery bugaboo. What
is needed now is that all the people understand and
realize that the roads are theirs—theirs in service, in
ownership, and in responsibility. Is it forgotten how
the roads have shown recognition of this; how, for
example, in years now quite far back, they labored
for development and betterment of agriculture, aid-
ing colleges and schools, and running “instruction”
trains as part of their work?

There is a mingling of reminder, encouragement,
and pathos suggested by advertisements, this week
by two once prosperous systems. The Baltimore
& Ohio, by Daniel Willard (once a humble employee
himself) announces that it resumes “operation of
its property” and will try satisfactorily to handle all
business; it cites its geographical position, and de-
clares its aim “to satisfy the reasonable requirements
and desires of its patrons, and it solicits business
solely upon that basis.” The N. Y. Central lines
similarly announce that “once more they are in the
hands of their owners;” they propose to discuss
things frankly with the public; they “want to retain
old friends and make new ones . thus we can
serve the public as it should be served by a modern,
efficient railroad.” Is this the octopus speaking,
and waiving its tentacles as it speaks?

The many instances, and the great degree, in
which railways have shown human feelings and prac-
tical good sense—are those forgotten so soon? For
one example, is it forgotten how they appealed to
their employees to take a personal interest in their
duties, increasing efficiency and lopping off wastes,
and promising them a share in any savings effected?
This same Daniel Willard returns to that now by an
appeal to all employees on the Baltimore & Ohio to
use care against wastes; as one means of so doing he
tells them that “if only one scoopful of coal in every
twenty could be saved by firemen (not an mpossible
thing) it would result in an actual saving of more
than $700,000 a year” to the system. On the other
side of the line of saving, there were deliberately
enacted and persistently retained “ Full-Crew” laws
whereby to waste railway earnings and give employ-
ment, to needless men who had ample time to join
the rest in clamoring for more pay.

llow generally and how well has the hard lesson of
the past been learned? What will the country
think about it, and what will the country do? Will
it really try to save and strengthen and enlarge these
indispensable draught animals called railroads, or
will it continue to misunderstand, denounce, and
maltreat them?

This is what time is to show, and upon it will turn
the success of the operation now resumed, under at-
tempted support and limitation by this law. Study
the elaborate measure as we will, we must admit that
it docs not fully satisfy anybody. It isacompromise,
and was inevitably so. Yet it differs from some pre-
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vious compromises in American history in this:
that it does not sacrifice business reason or moral
principle to a partisan expediency. It might have
been better, and it might have been worse; but any
further attempts by either branch of Congress to
improve it at the eleventh hour would have imperilled
it. The defect pointed out by Senator Wadsworth
concerning turning over to the War Department the
operation of inland waterways had to be left, with all
other defects, for future correction. The country
had to make a mighty effort to pull itself out of the
trouble that was gripping and choking it. It is the
first step that costs, says a proverb, and in this in-
stance it certainly was. Having now made that
step, we can proceed upon it and by its aid to suc-
cessive steps to assured safety and progress, as the
results indicate.

LABOR COUNTING THE FARMER TOO SOON.

Organized labor has openly declared its intention
to choose in November a Congress so subservient that
only a “message” now and then will be needed;
not waiting for this, it has attempted to openly
coerce the present Congress, which is not made up
of just the same men as in 1916 and does show some
signs of independence. Labor is taking these steps,
unexempled hitherto in boldness and frankness, so far
as Mr. Gompers speaks for and really controls it.
Moreover, Mr. Plumb has a plan for relieving the
general situation by paying off debts through assess-
ments mainly laid upon the rich, and he may pres-
ently discover that a simpler plan would be to declare
all existing debts canceled and all indebtedness
hereafter prevented by a manifesto to that effect.
Labor seems to be accepting the notion that the
New Freedom which was officially promised, a few
years ago, will repeal the Creator’'s law of labor
(except as to others than one’s self) and that the
unionized man can continue indefinitely drawing in-
creased wages and cutting down the time and the
product of his services.

The outlook is thus far not pleasant, but it is not
a time for despair; there are many gleams of encour-
agement, the brightest of them being the certainty
that stern old teacher Experience has not dismissed
his compulsory school or softened in the least bis
hard terms of tuition.

Great Britain has her fill of labor insubordination,
but industrious France has revived her habit of hard
work, and so has Belgium. In Russia, the Bolshe-
viki and the Soviets (using both terms, because
there is still some vagueness about them, as about
Socialism), have discovered that it is necessary for
work to be done by somebody and therefore arc said
to be laying an irresistible demand for it upon some
who may have thought themselves finally emanci-
pated. In Germany, according to a cable which
possibly was not noticed as carefully as it should have
been, workers were discovering, nearly six months
ago, that increased production is their only means
of rescue from their distresses and that no mere
changes in wages can help them; the thing needed is
increased product, and that thing can come only by
longer work-days and harder labor.

Mr. Plumb’s plan for clearing off the national debt
was addressed to an assembly calling itself the All
American Farmer Labor Co-operative Conference,
but the farmers are counted too soon by the professed
readjusters of all human affairs. New Hampshire is
surely a State where agriculturejreturns crops only

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



913

in exchange for downright hard work, and farmers
there are consequently not of the lazy breed. In
November the Farm Bureau of Sullivan County
adopted a preamble and resolutions, the former re-
citing that a conflict is on between capital and labor
and the latter is constantly demanding shorter hours
with greatly increased wages, but that, notwithstand-
ing sympathy with labor, any attempt to cut work-
big time unduly must be viewed with great concern,
“for it cannot mean other than greatly decreased
production with a corresponding increase in the costs
of living." Further (said the preamble) the farmer
must work at least twelve hours in the day, therefore
the resolution declared this:

“That we, the members of the Sullivan County
Farm Bureau, numbering over 900, do hereby go on
record as favoring a 10-hour working day for all
laboring classes, in order that production may be
greatly increased at once; that we believe just de-
mands for wages should be met; that we do not favor
strikes as a means of obtaining demands; that we do
favor arbitration and believe that capital and labor
and agriculture should get together on a common
ground, for the benefit of all.”

Inevitably, after taking this position, the meeting
declared against any affiliation with labor organiza-
tions, “it being our desire that the Farm Bureaus of
the nation remain strictly neutral.”

Shortly before Christmas, the N. Y. State Federa-
tion of Farm Bureaus, claiming to speak for 70,000
farmers, called on Mr. Gompers to publicly make
clear that he had not received any authority to speak
on behalf of the farmers of this State, and also called
on Congress to promptly return the railroads and to
do this under conditions assuring them a reasonable
financial future. At about the same time, the
“American Agriculturist,” which must be admitted
to be considerably representative, scouted as impu-
dent pretense the announcement of a conference to
be held in Washington between agricultural and labor
organizations.

At the close of January, seven organizations rep-
resenting the products of the soil and those who grow
and ga her them met in conference in Washington
and presented to Congress a memorial against Gov-
ernment ownership of railroads and calling for their
return; against Governmental price-fixing as contrary
to economic laws; against indiscriminate striking,
and making some positive declarations to the effect
that this is the best country on the globe, “its op-
portunities are boundless and are open to every citi-
zen," and that “there is nothing fundamentally
wrong with it."

On Feb. 9 Mr. T. C. Atkeson, speaking for the
National Grange (said to have a membership of
700,000) said the organization has decided not to
go with organized labor in its political program, and
that organized labor and the farmers have no class
interests in common, but are really squarely opposed
in some particulars. The most remarkable part of
what he is quoted as saying is that if the farmer
adopted the unionized laborer's demand for shorter
hours and more pay this “would mean curtailment
of production of food until the people were so hungry
they would pay exorbitant prices rather than starve;
instead, it is our policy to encourage as much work-
as possible to stimulate production, so that normal
conditions may be restored.” If a question could be
raised as to the number of persons for whom Mr.
Atkeson can speak authoritatively, there can be no
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guestion that he speaks thus for necessity and com-
mon sense. ,

The foregoing does not profess comprehensively
to cover the ground, and nobody has a warrant to
speak for the farmers of this country. But as a
class they are men of shrewdness and clear common-
sense. Were it possible to gather them in assembly
rooms and to reel off to them much or little of the
current denunciations of wealth and of the vaporous
dogmas about profits and prices and so on, there
would be this immovable and wholesome bulwark
against its destructive effects: the farmer is always
an employer. If he is such by hiring and paying
others, he understands the position of the employer
if he employs only himself and his own family, he is
employer and worker in one. He deals with the soil,
and he knows that labor is its price of crops and the
price must be paid in advance of the crops. No
pleasant nonsense of how abundance can be had by
cutting down the fixed price in labor attached to it
can touch him; hard personal experience has taught
him otherwise. The relation between labor and pro-
duct is known to him, and no piping of union sirens
can for a moment allure him to forget. On various
guestions of policy such as engrossed public attention
in election campaigns which now seem so far back,
and on such topics as the limits of Governmental
control and the futility of its attemps to reform man-
kind—on such as these the farmer may be bewildered
by the false apostles of the day and may perhaps
become an uncertain factor as to his vote. But he
knows so well what work is and what work has to be
that we need not worry over the chance that he can
be gompersized.

THE POST-BELLUM FERMENT IN THE FAR

EAST.

The importance of the recent sayings of two dis-
tinguished Englishmen lies not in the men who said
these things but in the significance of the facts of
which they speak, especially if these facts are sot
side by side.

Mr. Balfour says the completeness of the change of
thought wrought by the war is the greatest that any
century has seen. That change is from dwelling
upon the past as an inheritance to be preserved to
appraising the present and the future. “The new
age is pre-eminently a challenge to progress." Mr.
John Galsworthy says “the war by the destruction
of so much of the youth and the wealth of Europe
has shifted the storm-centre of the world to the
Pacific Ocean and the three unexhausted nations on
its shores."

It is not to be supposed that these three great
nations will be unreached by the new impulses and
demands or will fail to respond to the challenge of
the new era. America, indeed, is just now in the
centre of the stage; it would be strangely careless for
any thoughtful man to be indifferent to what is
transpiring in the two other great nations on the
further shore of the Pacific. Though their methods
will be very different, and their response to the
challenge of the new era less rapid than our own,
it may for that very reason be more disturbing and
complete. That the lerment is working is clear,
and that the effect upon the world is to be tremendous
is sure.

Since 1871 we have watched Japan. She has
passed through great changes, but they are by no
means over. By so much as she is a new Japan, by
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so much the more will she be sure to respond to the
new age. She already evidences it everywhere.
Her new system of public education is reported as
reaching 98% of the population. This is like open-
ing the. pores of the nation to every impulse from
without. The imperialistic military administration
has given place to the popular party, and on the
corners of the streets in the chief cities young men
are addressing the crowd about “demo-cracy” as they
call it. As yet only 20% of the male population
have the ballot, but there is prospect of the early
removal of limitations, with a large increase in the
electorate.

Industrialism, which is already extensive and rap-
idly developing, has created in the cities the working
class with the accompaniment of trade unions and
strikes. Socialism exists in all its forms from the
socialist of the chair to the syndicalist, from the
Fabian to the advocate of “direct action/' though the
movement is still in its earlier stages and the strong
hand of the Government is felt. Newspapers of all
shades are abundant. The greater movements of
other lands in thought and science as well as in politics
and finance are known and studied. The moving
of the churches of the West to achieve a closer unity
is responded to by the drawing together of the
Christ an churches of Japan, and “surveys” after the
approved fashion are under way.

In short, Japan’s spirit of patriotism and confidence
in herself and her great mission in the Eastern world,
which are well known, make it certain that whatever
new lines of thought the age may open to her, or
whatever new methods she may adopt, she will take
them up with power and will make them subservient
to her scheme of empire in the East. In one line and
in the other, in thought and in action, she is to be
reckoned with, as she is sure to be to a greater extent
than to-day one of the great nations of the world.

Turning to China we have a still more important
instance. Here is the oldest nation in the world,
much the largest, and apparently much the strongest
stock. When the other existing nations were still
in the savage state, China was highly civilized.
Time and again she has been conquered and over-
run by other races only to have them absorbed and
assimilated by her more abundant vitality. In the
twenty-five or more centuries of her continuous
history the world has undergone many vast changes.
Civilizations, as well as great nations, have come and
gone; she has remained unchanged except so far as
to adjust herself to changing external conditions which
have proved to be in the main transient and tem-
porary.

Now China begins to throb with the impact of the
new world created by the war. Could any people
seem more remote from us than the three hundred
millions and more entrenched behind the Great Wall
separated from us by the greatest ocean and totally
severed by their traditions, their habits and their,
to us, uncouth. and unintelligible speech? But
there is something in her millions of men, and the
very difficulty of understanding her, coupled with the
unmistakable strength of her character and the extent
of her resources in every direction, mental as well as
material, which attracts us to her and makes it pos-
sible that the future of America and of China, the
oldest and the youngest of the nations, may, in the
providence of God, be strangely intermingled.

China’s long established Government has recently
been overthrown, even more completely than was
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Japan’s. She also feels the throb of democracy.
The slow contest that has been going on between
South and North China is the result of it. To-day
this seems approaching a settlement because of the
recent fall of the central government and the triumph
of the liberal leaders.

China was always a literate country. She is be-
ginning to supersede her ancient system of education,
effective as it was to produce her great men of the
past, adopting Western methods in its place, or, at
least, recognizing for the first time the necessity of
mastering the learning of the West if she is to have
hope of taking her place in the contests and compe-
titions of the new world.

The industrialism of the West seems hardly to
have touched her, her own long-established ways of
individual industry have so fully met her needs.
Consequently we hear little of the impact of Social-
ism. On the other hand, there are signs of wide-
spread religious inquiry which, if not purely religious,
is evidence of the new and thoroughly awakening
movement of the minds of her people. This is chiefly
manifest in the cities, but is widely diffused and seems
to be awaiting only the arousing touch of outside
teaching, so quick and strong is the response. In
some instances the Governors of great provinces, and
in many cases the authorities of large cities and towns,
have endorsed the movement and even taken steps
to initiate it.

China has her quota of men of large wealth, and
among these are appearing those who, in increasing
number, are using their money in educational, phil-
anthropic and religious promotion. In Amoy, for
example, one of this class has recently given $3,000,-
000 for public education and in Tientsin the head of
an independent Christian high schoo for boys, en-
rolling over 1,000 students, has just raised from
Chinese sources $1,000,000 to organize a college
department.

There are manifest also the two movements which
so often occur together marking a strong awakening
movement; on the one hand in some places the
throwing out of idols and the turning over of temples
to other uses; and on the other, elsewhere, the re-
crudescence of idolatry for counter influence. The
official and educated class are fully alive to the neces-
sity of understanding and possibly adopting Western
ways if their country is to hold her own in the world’s
advance; while not a few of them, notably at the
North, are, as are crowds of students in the cities,
eager for instruction in the teachings of Christianity.

What may be regarded as a well justified national
self-sufficiency and a deeply rooted prejudice are
giving way before the recognition of the new age
and a wide-spread spirit of inquiry. While it would
be foolish to venture prophecy as to what changes
are soon to occur, or still more to forecast the future
development of the nation, it is evident that China
is already well within the sweep of the great move-
ment, intellectual, social, political, commercial,
which is world-wide.

Here, then, are the facts which confirm the state-
ment that the centre of interest and of force for the
world of to-day is shifted by the war to what we have
called the Far East, with which America is in contact
on our western front, where the great ocean no longer
divides, but unites.

We must recognize that the progress to which Mr.
Balfour says the new era calls, is by no means
limited to material things, however great that is sure
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to be, but extends primarily to man himself; “that
whole side of human life which,” as Horace Bushnell
said in his Phi Beta Kappa address at Yale 75 years
ago, “does not trade, which wields in fact a mightier
power over the public prosperity itself just because
it reaches higher and connects with nobler ends.”

It is the consciousness of this truth and in support
of it as of unalterable validity that America went
into the.war; as by vindicating it she gained her
great honor in the day of victory. It is in this con-
sciousness, which it is not possible that the disap-
pointments and aggravations of the past year can
have completely destroyed, that the American peo-
ple begin now to realize that they cannot stand
aloof from the danger and trial of the Old World,
or repudiate or forget the lofty and disinterested
spirit in which they gave their help in saving the Old
World from the ruin which would have made the
New World impossible.

The progress for which the new generation must
strive is to have peace world-wide and assured as its
goal and essential condition, peace, as “the establish-
ment and maintenance of the moral equilibrium of
the world, the only balance of power which can be
registered in the scales of justice;” which shall recog-
nize the rights of all men, regardless of race or con-
dition, and shall rest upon that unity of interest which
marks the disappearance of all divisive distinction
between the East and the West, as it does between
the great and the small, the strong and the weak.

CLASS LEGISLATION IN A REPUBLIC.

We need principles always; and under our system
of government we are almost compelled to use
parties. A curious, an unusual, incident occurred in
the debate on the Railroad Conference bill in the
Senate. Senator Myers of Montana, in a matter-of-
fact way, paid his respects to “union labor,” saying,
among other things, that the Government “appears
to be plunging headlong to a point where it will be
government of labor unions, for labor unions and by
labor unions.” According to the New York “ Times”
report of his speech, lie said: “The two parties are
going to put on a sham battle for the public. I'min
favor of making it an honest, clean-cut campaign,
with real live issues. One party ought to declare
for anti-strike legislation and anti-sedition laws and
against the nationalization of public utilities, and
the other ought to come out against anti-strike and
anti-sedition laws and in favor o' nationalization.
Then we would have a campaign on the real issues of
the day.”

“Which party would you have come out in favor

of anti-strike and anti-sedition laws?” inquired
Senator Gronna.
“Whichever one could get to it first,” replied

Senator Myers.

It is reported in press dispatches from Washington,
that, at the time this conference bill was before the
Senate, there were gathered in that city “more than
700 representatives of the fourteen union organiza-
tions.” The large majorities in both branches of
Congress by which the bill passed, is not only grati-
fying to the country, but constitutes a rebuke to
the representatives of railroad labor. Even Senator
Myers should take hope. But there is food for re-
flection in the efforts, as well as attitude, of labor
organizations concerning the bill. The manifest
and imperative object of legislation was to restore
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the roads to their owners. Employees through their
representatives (aided by so-called labor organiza-
tions associated with them) protest against this
return. They would have had the President veto
the bill.  They worried unduly over an alleged 5Yi%
income on valuation. They stand at the doors of
Congress ready to blacklist, by their own announce-
ment, members who vote against their wishes, mem-
bers sworn to represent the whole people. And
there can be but one conclusion fairly drawn—that
uch attitude and action is a menace to Republican
representative government.

Yet these very unions, led by Samuel Gompers,
are against a labor party. By. this pronouncement
they declare themselves as unwilling to submit
principles by means of a party to the judgment of the
voters. They, however, will enter the elections with
all the solidarity they can command, to elect a Con-
gress friendly to labor. Like the “strike,” which they
claim is their last resort, they would use the ballot
to club the old parties into submission to their de-
mands. Such arrant selfishness is an insult to the
intelligence of the people. Defied, they arc doubly
disgruntled. And to-day, it may be believed, they
stand impeached in the righteousnes of public
opinion, having used a factitious advantage in an
unwise and arrogant manner. A little power, to
them, is a dangerous thing. Efforts to try to show
they represent all labor, and all the people, and
are engaged in restoring lost liberties, is so trans-
parent as to awaken derision. And the result will be
a repetition of the past, an inability to control their
own members at election time. Disappointment,
is is aid, sits in the labor temple so fortuitously
erected in the nation’s capital. It would appear that
out of this quiver the last bolt is shot—unless they
should be foolish enough to try a “gene al strike/'
which now seems unlikely. In that event they might
cause untold losses and suffering, but they would
never win, and degraded before the people, the very
name would be anathema.

We learn our political lessons slowly, but we learn
them surely. Both the old parties appeal to the
people, whatever else they may do or not do. It is
true that too often they trim their sails to catch
every wind that blows. What a mere subterfuge
it is for “labor” to gather 700 strong at Washington
at the time legislation is pending to raise their eyes
to heaven over a earning on valuation—which
it is averred is not a guaranty at all and cannot put
the Government in for a deficit. If a “class” does
really exist in a republic, its protestations of ultra-
patriotism will always be discounted. Classes do
not form, do not exist, for the purpose of influencing
legislation by voting regardless of party, save it be
in selfishness. To seek to organize a particular
body of voters, qutside a party, under the plea of
patriotism, is itself inimical to rcedom disinterested-
ness and consecration of an electorate. Any other
body of men, any other order, or society, commercial,
financial, social, may do the same thing, with equal
reason and fairness. That runners and “workers”
for political parties at elections should not interfere
with the freedom of the individual citizen to cast
his ballot uninfluenced and unmolested the Austra-
lian or secret ballot came into existence. What
then of a class that boldly announces its intent to
control an election, not on principle announced,
but by means of an open party organization, and by
duress brought upon members (as must follow) to
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forego their independence of citizenship to accomplish
the wishes of a class?

The veriest tyro knows that a free government
cannot long remain free when beset by warring,
selfish, dominating classes seeking their own ends
under the cloak of the whole people. Their very
existence endangers not only unity of the whole
people, but tends to enslave the majority to the
interests, whims and caprice of a minority. It is
not holiness to assume superior virtue. It is not
patriotism to speak in the name of the people. Per-
haps, in the end, these labor unions will have done
the country a distinct service as a warning against
class rule. They have issued a challenge at least
to every voter to look well to the interests of the en-
tire people. In a way bold defiance to alleged
enemies may be honest, but it compels every other
voter to ask whether or not the so-called enemy of
labor in a republic may not be thereby a true friend
of the people? On what may be termed the other
side—the alleged selfishness of social capital—the
changes have been rung; but no commercial or finan-
cial body that we can recall ever announced so direct
an onslaught on the free will of the majority at the
polls. Our institutions, grown out of experience,
serve us all—they must and will be preserved—and
by an electorate bound by no class and using no
class. :

THE SOLEMN DUTY OF THE SOVEREIGN
STATE.

While we are refreshing our memories with the
utterances of the great Washington, there is one
passage of the Farewell Address upon which we may
reflect at this time with immediate profit. It is this:

“It is our true policy to steer clear of permanent
alliances with any portion of the foreign world; so
far, 1 mean, as we are now at liberty to do it; for
let me not be understood as capable of patronizing
infidelity to existing engagements.”

We do not cite this for the purpose of opening
the question of joining the League of Nations. That
we do not conceive (looking at the present status
of the Treaty before the countiy) is an “engage-
ment” in the sense in which the word is used in the
excerpt quoted—though we are aware of the argu-
ment that a war to perpetuate peace implies the
construction of international machinery to insure that
peace.

But unquestionably our participation in the war
for the purpose named, and our conduct therein both
from an economic and military standpoint, has
created a condition in which we now find ourselves.
Those arc obligations, “engagements,” we have
entered into. They are not theoretical, they exist.
And upon them a duty must be predicated. How
we came into these obligations, leads us back to the
last election (when a plea of the “administration” for
a Congress that would carry out the plans of the
Executive was refused by the people) and even back
of the previous and Presidential election (when de-
cision must bo made whether or not the people
authorized entrance into the war) before we can
determine whether these obligations were by in-
struction or by assumption entered into. But, as we
have just said, the fact is that we are in certain
engagements we have undertaken, and, the condition
existent, certain duties follow.

Now the duty of p, State is not easy to determine.
In a Republic, we presume it will not be disputed,
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duty lies in the bosom of the free people. We do*not
refer of course to ministerial duty by branches and
officers of the Government. Our Constitution de-
fines the duty of the National Government in specific
terms. Briefly if power be not delegated to the
nation or prohibited to the States; then it is reserved
to the States and the people. Duty implies power
in a government, just as jurisdiction in a courti re-
plies enforcement of its processes. And just here
we open the present wide currents of discussion as to
the foreign and domestic policies (the League, Pro-
hibition and Woman Suffrage). Still, we point out,,
we have taken upon ourselves certain obligations
which we shall denominate moral, as distinguished ,
from constitutional (whether incurred rightfully or
wrongfully) which bear upon us heavily, and which
mean much to us as well as to the world.

We bring up, then, by way of illustration, two of
these inplied moral obligations. The first, which
we are compelled to state in somewhat bald terms,
is the obligation of “engagement” to feed the starvng
peoples of Europe. Our undertaking here was both
Governmental, by loans, and popular, by voluntary
subscriptions. Shall we stop now simply because
peace has come? More, shall we stop in the light
of the imposition-of severe treaty penalties said to-
contribute to a condition of hunger and woe in-
countries not directly penalized? Carefully made
statistical estimates declare that, counting the var-
ious populations and parts of populations in dire
distress, the sum of one hundred and thirty millions
(mimimum) will be sufficient to avert starvation
until the present year’s crops come in. After this,
it is averred, though in some instances continuous
help will be needed, the obligation (if such there is)
on our part will be no more. Understand, that we
brush aside (has it not often been done in years just
passed) both constitutional questions and govern-
mental theories and confront ourselves with actual
conditions—is there a moral obligation to make this
appropriation, or loan, whatever it may turn out to
be, in keeping with the “crusade” for world better-
ment we entered into?

We must pass rapidly to another question of ob-
ligated duty, holding to the same understanding of
terms. We do not now refer to military employ-
ment, though that must at the same time be debat-
able. The unpaid obligation, the “engagement,”
to which we refer, is economic help to Russia. Are
we bound to this, if we would not be charged with
“infidelity?” A flock of questions at once spring
up. Ought we to recognize the Bolsheviki by trad-
ing with them? Should we send supplies into
Siberia? Here “duty” is more difficult of determina-
tion for many reasons. Yet Russia before collapse
was an ally, with whom we were at least associated.
The great question which we lift up is our moral
duty to Russia—granting we can have one—granting
we already have one by reason of a condition regard-
less of Governmental pronouncement or theoretical
permission—our moral duty to lift up, at least by
urgent and specific economic aid, a great fallen-
country, struggling toward long-loved liberty,1'a
country once a friend to the “Union,” and now suffer-
ing no one knows how greviously with a cancer at
its heart?

We do not pretend to offer succinct answers to
these illustrative questions because we ask them.
The purpose is this: To call attention to the need of
quickly fulfilling certain moral obligations—whether
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we determine to join a League of Nations or not

obligations inherent in conditions abroad; and then
following this with a frank and forcible determination
whether we will incur entangling alliances or not,
or completing our task while we at the same time
make this decision. We referred to the imposition
of duty implied in an election when the slogan was
“He kept us out of war!” That is no more. We
want now the good will of all the world. Until so
ordered, we should form no more entanglements.
But let us think seriously not only of our continuing
power to help where help is needed, but of assumed
or existent, at least, obligations, that fulfillment in
espirit may not fail, and that if we do return to

“isolation,” so-called, we do so after “seeing it
through.”
CANADIAN IMPORT DUTIES AS AFFECTED

BY THE DEPRECIATION IN EXCHANGE.
Ottawa, Canada, March 5.

One of the curious and embarrassing developments
of the exchange problem which affects the Canadian
importer to a material degree is to be found in the in-
terpretation of the Canadian customs law relating
to the valuation of goods entered for Canadian pur-
chase. The law prescribes that the duty shall be
collected on the Canadian value of the goods im-
ported; the value of the currency in which are pur-
chased is to be for customs purposes translated into
its equivalent in Canadian money. The law reads
thus:

“The rate so ordered shall be based upon the actual
value of the standard coins or currency of such
country as compared with the standard, dollar of
Canada, in so far as such comparative values are
known.”

This works out in such a way that a person spending
ten thousand Canadian dollars in the United States
does not pay duty on ten thousand dollars but on
8,300, which is the price of United States money.
On the other hand, if he spends the same money in
England, he pays duty on $13,500 instead of on
$10,000 which is the Canadian value of the goods.
There i3 a preference on British goods of course which
modifies the latter handicap. The practice of the
Canadian customs department, however, has had
the effect of sweeping away the intended benefit
of the British preference. In actual operation the
average duty towards the United States is 323"%
which gives on $8,333 a duty of $2,697. The duty on
the British import of goods of the same purchasing
power ($10,000) is 25% which would total $3,376.
Under these circumstances many of the leading
Canadian newspapers are asking whether some further
concessions cannot be arranged to make the con-
cessions towards British importers more than a con-
ditional promise.

RAILROAD GROSS AND NET EARNINGS FOR
THE CALENDAR YEAR.

The year 1919 was the second year of Govern-
ment operation of the railroads of the United States
and the results were no more satisfactory than those
for 1918, which was the first year of Government
operation. In reviewing the figures for the first
six months of 1919 to June 30 it was pointed opt in
an article in the issue of the “Chronicle” of Aug. 23
that the dominant feature in the returns of earnings
had been a further rise in the cost of operations with
a consequent great increase in expenses. The same
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comment is to be made concerning the statement
for the full twelve months of the year, to Dec. 31,
only with additional emphasis. For the first six
months our compilation showed $265,035,870 in-
crease in gross earnings (12.81%) attended by an
augmentation in expenses of $265,952,855 (14.70%),
leaving therefore a small loss in net, namely $316,985.
For the full twelve months the gain in the gross is
not quite as large as it was for the first six months,
being only $258,130,137 (5.25%), while the expenses
have mounted up in the prodigious sum of $401,-
609,745 (10%), causing a loss in net of no less than
$143,479,608, or 15.80%. The grand aggregates for
the twelve months of the two years are as follows:
Jan. 1to Dec. 31— Inc. (+1 or Dec. (—).
Milel02 Roads)— . 233,980 234,20 9 G
Gross earnings............ .55,173,047,054 $4,915,510,917 +$258,130,137 5.25
Operating expenses... . 4,409,008,324 4,007,458,579 +401,009,745 10.00
$764,578,730  3908,058.338 —5143,479,608 15.80

To appreciate the significance of this falling off in
the net in 1919 it must be recalled that it follows a
prodigious loss in net in the previous year. For
1918 our compilation showed an increase in the gross
in the imposing sum of $863,892,744, or 21.40%,
but this was attended by an augmentation in ex-
penses in the huge amount of $1,148,664,364, or
40.35%, leaving consequently a loss in the net of
$284,771,620, or 23.92%. The tremendous in-
crease in the gross in 1918 followed not alone from the
large volume of traffic moved in connection with the
nation’s war activities, but also from the very con-
siderable advance in both passenger and freight
rates made in June and operative the rest of the
year. On the other hand, the prodigious augmen-
tation in the 1918 expenses was due not merely to
the general rise in operating costs but yet more to
the tremendous advances in wages granted by
Director-General McAdoo in May, 1918, and made
retroactive to the 1st of January of that year. But
even in 1917 there had been a hilling off in the net in
face of a substantial increase in the gross. In other
words, for the calendar year 1917 our compilation
showed that while gross had increased $430,679,120,
or 11.61%, this had been attended by a rise in
operating expenses of $490,758,869, or over 20%,
leaving a loss of $60,079,749 in net earnings. There
was this qualifying circumstance, however, with
reference to the 1917 loss in net, namely that it fol-
lowed strikingly good results, both as regards gross
and net, in 1916 and 1915. The statement for 1916
was one of the best on record; the addition to gross
earnings reached $547,647,836, or 17.35%, and not-
withstanding an augmentation in expenses of $311,-
024,409, or 14.68%, there remained a gain in net in
the very satisfactory amount of $236,623,427, or
22.84%. In 1915 our tables showed $152,539,756
gain in gross and $211,653,900 gain in net. On the
other hand, it is equally important to remember that
these gains for 1916 and 1915 represented in part
a recovery of previous losses. For 1914 our compila-
tions showed a loss of not less than $208,178,035 in
gross and a loss also of $75,925,113 in net. In 1913
there was a gain in gross in the very considerable
sum of $142,521,797, but the augmentation in ex-
penses reached $176,008,897, leaving an actual loss
in net in amount of $33,187,100.

Carrying the comparisons further back, we find
that in 1912 there was a gain of $221,579,969 in gross
and of $60,350,833 in net. Here again, h nvcver, the
improvement was qualified by the circumstance that
comparison was with losses in gross and net alike in

Net earnings.......... ,coeeeeeees
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the previous year. In the gross the loss in 1911 was
$30,024,816 and in the net $24,288,383. Again, in
1910, though the additions to gross earnings reached
$239,011,258, expenses rose in the prodigious amount
of $230,014,410, leaving, therefore, the insignificant
gain of $8,996,848 in net. In 1909 there was a sub-
stantial addition to the net. But the results then
were wholly exceptional. At that time the roads
w re still .conomiz ng in every conce vable way,
cutting down their outlays in all directions and ac-
cording y they were able in their returns to show very
satisfactory increases in both gross and net. The
1909 improvement moreover, rcpresente | to a con-
siderable extent merely a recovery cf what had been
previously lost. The increase in gr.ss in 1909 was
$282,453,959 and in net $151,010 332. For 1908 our
tab'e show d very large osses in both gross and net
—$301,749,724 in the former and $53,371,196 in the
net. But our compilations at that time were not
nearly so complete as they are now. They covered
only 199,726 miles. Careful compilations which we
then made showed that if we could have had returns
for the whole railroad mileage of the country, the
decrease in gros =earnings for 1903 woitld have r ached
no less than $345 000 000 and the losiin net earnings
about $60,000,000.

In the fol'owing we show the yearly comparisons as
to both gros and net for each year back to 1907.
For 19 0 and 1909 we take the aggregates o: the
monthly totals as then published b the Inte -State
Commerce Commission, but for the preceding years
we give the results just as regstored by our own
tables each year—a portion of the railroad mileage
of the country being always unrepresented in the
totals, owing to the refusal of some of the roads at
that time to furnish monthly figures for publication.

Gross Earnings. Net Earnings.

Increase or
Decrease.

Year
Preceding.

Year
Glten.

Increase or
Decrease.

Year
aicen.

Year
Preceding.

S $ S S
1907. 2287,501.605 2090,595,451 + 196, 306 154 660,753,645 465, 2%0 191 —4,526,646
1908. 2235,164,87: 2536,914,597 —301,749,724 194,999,018 748,370,214 —53,371,196
1009, 2605.003.302 2322.549.347 + 282,453,959 ‘101,726,005 750,685,737 + 151010332
1910 2836,705,091 2597,783,83? +239.011,258 01, 470.05] 00,473.211 + 8,996,848
1911. 2805,0 4,722 2835,109,531 — 30,021,816 383,620,478 107,914,866 —24,288,388
- 012,300,205 2790,810,23f + 221,579,969 137,968,711 377,617,877 + 60, 1350,833
X 1162 451 434 1019,929, 037 (-142,521,797 07, 022 312 M0,609.413 —33,487,100
. 2072.614.302 1180,792,337 —208,178,035 328 522,941 "04, 448 054 —75,925,113
. 1166,214,611 '013, 674 851 + 152,539,765 1010104301 328,050,401 + 211653! 00
. 1702/910,241 1155,202,405 + 547,647,836 1272639742 1036016315 + 236623427
. 1138,433,260 1707.754,140 + 430,679,120 1215110554 1275190307 —60.079.749
© 1000,759,300 1036.866.565 + 863,892,741 905,794,715 1190566.335 —281771620
| 517364705 1915.516.917 4-258.130 137 704.578.739 908 058.338 — 143479(03
Note— In 207 the en th of road covered was 173,028 miles, against 171,316
miles In 1006,: In 1908, 1 ,726 miles, against 197,237 miles; In 1909, 228,508 miles,
against 225, 027 miles; n 1910. 237, 554 miles, against 233, 829 miles; In 1911 241, 432
miles, agamst 238,275 miles; in 1912, 239 691 miles, agalnst 230.000 miles; 'In 1913,
241,031 miles, against 239, 625 miles: In 1914, 246,350 miles, against 243, 636 miles;
In 1915, 249,081 miles, agalnst 247,936 miles: In 1916, 219,098 miles, agamst 247,868
miles: In 1917 250.193 miles, against 249,879 miles; In 1918 233, 014 miles, against
232,039 mlles, In 1919, 233,085 miles, against 234,264 miles.

Under ordinary circumstances a large contraction in
expenses in 1919 should have occurred as compared with
1918. In the whole history of railroading in the
United States there was never such a combination of
adverse circumstances as existed during the early
months of 1918. It is important to recall some of
these unfavorable factors as narrated in our review
of that year. January of 1918 was a period of ex-
traordinarily unfavorable conditions wholly without
parallel or precedent. The month opened with the
railroads in the eastern half of the country, north of
the Ohio and Potomac rivers, particularly at New
York and in lesser degree at other points on the North
Atlantic seaboard, congested as never before. The
weather during the month was of such severity as had
not been experienced before in a generation, and possi-
bly never before. The temperature most of the month
ruled exceedingly low, many previous records in that
respect being broken. Indeed, the cold was so intense
that outdoor operations in the running of trains and

=
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in the clearing away of the mass of accumulated
freight were rendered extremely difficult. Then
there were repeated snow storms in the territory be-
tween Chicago and the seaboard, several of which
took the nature of veritable blizzards and were re-
ported as altogether unprecedented. In addition there
was at the opening of that year a coal famine which
extended all through the Eastern and Middle States,
this scarcity of coal becoming so acute that on Jan.
17 the Fuel Administrator had to resort to the des-
perate expedient of issuing orders denying the use of
fuel to manufacturing establishments in the whole of
the eastern half of the country for the five-day period
beginning Jan. 18 and ending Jan. 22, involving there-
fore a shut-down for these days, and denying also the
use of fuel not only to manufacturing establishments
but to office buildings, retail stores and nearly all
other activities for several successive Mondays there-
after. It became necessary likewise to place em-
bargoes on different classes of freight and to route
special kinds of freight over special lines for the pur-
pose at once of getting coal through and for clearing
the tracks of the accumulated freight which the in-
tense cold and recurring snow storms had served to
increase, notwithstanding the heroic methods em-
ployed for providing relief. Some of the most promi-
nent systems in the territory east of the Mississippi
and north of the Ohio ancl Potomac rivers failed to
earn even their ordinary operating expenses during
the month in question. This was true, for instance,
of those two great railroad systems, the Pennsylvania
and the New York Central. In brief, then, the sit-
uation in January, 1918, was an abnormal one and
the conditions also were wholly abnormal, the two
together producing a state of things such as had never
before been encountered.

This abnormal situation the previous year continued
into February, though the latter half of that month a
decided change occurred. The last Monday during
which the fuelless order was in effect was Feb. 11,
the next day, Feb. 12, being Lincoln’s Birthday and
a legal holiday. There had been some expectation
that Monday, Feb. 4 might prove the last of the
fuelless Mondays, but very low temperatures con-
tinued to rule, Tuesday, Feb. 5 proving in this city
the second coldest day on record, the thermometer
standing at 7 degrees below zero at 7 o’clock in the
morning. It was not until later in the month of
February of that year that any decided amelioration
in weather conditions occurred, and not until towards
the end of February that the long continued freight
congestion was considerably relieved and freight em-
bargoes greatly modified.

Contrasted with these extraordinarily unfavorable
conditions of 1918 the situation in 1919 in the same
regard was the exact opposite, that is, there was a
complete absence of obstructive agencies of any kind.
The winter was one of the mildest on record, with
little snow or ice or exterme cold anywhere here in
the East and only isolated instances of snow storms
or intensely cold weather (of very limited extent and
of short duration) in the western half of the country.
There were no freight embargoes and no traffic con-
gestion and no blockades of any kind such as had
served to add so greatly to the cost of operation in
1918. No money had to be spent to keep tracks
open or to contend with the rigors of winter. In
such a state of things, under ordinary circumstances,
a great saving in expenses would have resulted as
compared with the heavy expenses of 1918. But
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the influence of Government control served to
counter balance all these great advantages. Then also
very considerable further advances in wages were made
from time to time in 1919; discipline became de-
cidedly lax, and the morale of the force was steadily
weakened by the consciousness of the men that they
held the Government in such complete subjection
(in being able to hold a strike threat over it) that the
managing officials would not dare to call them to
account. The result was that it took a greatly in-
creased number of men to do the same amount of
work as before, and laxity and inefficiency grew apace.
At the beginning of the year the Railroad Adminis-
tration contended that with the restoration of peace-
time conditions, which could come only gradually,
more economical operations would be possible—that,
for instance, much overtime work at high overtime
charges would be eliminated and that the result
must be reflected in lower operating costs. But as
month after month passed without tangible improve-
ment, that explanation was finally abandoned.

With the exceptions of January and June, heavy
lesses in net were reported in every month of 1919,
in face of very considerable gains in the gross earn-
ings. In January there was a gain in the net because
the unparalleled bad weather of the previousyear had
cut the net in 1918 down to very small figures, while
in June improvement in the net was inevitable be-
cause comparison was with the month in 1918 when
the roads had fallen $40,136,575 short of meeting
their bare operating expenses due to the fact that the
whole of the wage increases (announced in May and
made retroactive to the 1st of January, 1918) for
the half year were, in pursuance to instructions from
the Director-General of Railroads, included in the
June total of expenses of that year, swelling the aggre-
gate in amount of $150,000,000 to $175,000,000.
There was, of course, no repetition of this item of
expense in June, 1919, and accordingly a gain in
the net reaching $109,533,316 followed as a matter
of course.

As far as the gross earnings are concerned, it is
proper to state that in the first six months of 1919
the roads had the advantage of the higher trans-
portation rates put in force in the previous year,
and accordingly the gross earnings for these months
recorded substantial gains notwithstanding the dul-
ness of trade and the falling off in the volume of
traffic. In the previous year these advances did
not apply until June 1918, not becoming effective
in passenger fares until June 10 and not until June 25
in the freight traffic; it follows that in the half-year of
1918 the roads did not have the benefit of the higher
rates for more than twenty days in the case of the
passenger schedule and for no more than five days
in the case of the freight schedules. These advances
in transportation charges were of large dimensions,
too, figuring out roughly 25% in the freight tariff
and being represented in the passenger tariff by an
increase to 3 cents a mile from the previously pre-
vailing basis of 2}/2 cents. In the last six months
of 1919, however, with the absence of this special
advantage the gross earnings fell below those of the
previous year in three of the months, while only
comparatively light increases were shown in the other
three months. There was at the same time contin-
ued growth in operating cost, while expenses were
further augmented by new wage advances by the new
Director-General, Walker D. Hines. Thus in Aug-
nst, though the Director-General refused a general
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increase to e railway shopmen, he did grant them
4 cents an hour extra by way of adjustment of
shopmen’s wages with those of other classes of rail-
way workers, and it was estimated that this would
add $45,000,000 annually to the payroll of the rail-
roads. In November Mr. Hines equalized the wages
of railway men in the slow freight service and cal-
culations were that this equalization would mean
an addition to railway expenses of $3,000,000 a
month or $36,00,000 a year. We arc referring here
only to the wage advances that were conspicuously
featured during the year; there were many others,
though of lesser importance. The following is a
summary of the totals of gross and net earnings by
months.

Net Earnings.
1918.

Gross Earnings.
1919. | 1918

Month

Inc. or Dec. 1919. Inc. or Dec.

S $ .8
30,222,109 13,881,074 +22,340,406
27,023,400 28,814,420 — 1,191,014
29,590,482 82,011,451 —52,414,969
44,850,090 89,943,898 —45,093,802
58,293,249 92,252,037 — 33,958,788
09,390,741 (1510130575 + 109533310

s 1 S s

Jan .. 395552020 284,131,201 + 111,420,819
Feb.. 351,018,747 289,392,150 + 61,056,597
March 375,772,750 305,090,335 + 10,070,415
April. 388,097,894 370,710,999 + 17,980,895
May. 413,190,408 378,058,103 + 35,132,305
June . 424,035,872 393,205,898 + 30,709,974
July.. 454,588,513 40.9,240,73.3 — 14,658,220 96,727,014 152,079,422 — 65,352,408
Aug.. 409,808,078 502,505,334 —32,030,650 112,245,080 143,501,208 31,315,528
Sept . 495,123,397 485,870,475 + 9,252,922 98,302,598 117,131,459 — 18,828,801
Oct .. 508,023,854!489,081,358 + 18,942,490 104,003,198 100,190,803 — 2,193,005
Nov.. 4.30,4.30,5511439,0%1,989 —2,593,438 4.8,130,407 74,979,347 — 20,848,880
Dec.. 451,991,330 410,481,121 + 11,510,209 38,530,432 44,019,752 — 0,383,320

Note — Percentages of Increase or decrease In gross for the above months have been:
January, 39.22% Inc.; February, 21.31% Inc.; March, 2.90% Inc.: April, 4.85% Inc.;
May, 9.29% Inc.; June, 7.83% Inc.; July, 3.13% dec.; August, 0.4% dec.; Septem-
ber, 1.90% Inc.; October, 3.87% Inc.: November, 0.59% dec.; December, 2.01% Inc.

Percenta%es of Increase or decrease In net for the above months have been: Janu-
ary, 100.94% Inc.; Feb., 4.13% dec.; March, 03.91% doc.; April, 50.14% dee.; May,
30.81% dec.; June......c.ccccvveeennn. ; July, 30.40% dec.; August, 21.81% dec.; Septem-
ber, 10.08% dec.; October, 2.07% dec.; November, 35.89% dec.; December,
14.21% dec.

In Jnnuarg/ the length of road covered was 232,055 miles In 1919, against 233,199
miles In 1918; In Februal_?/, 232,957 miles, against 233,200 miles; In March, 220,080
miles, against 225,031 miles; In April, 232,708 miles, against 233,251 miles; In May,
233,931 miles, against 234,339 miles; In June, 232,109 miles, against 232,082 miles;
In July, 220,054 miles, against 220,934 miles; In August. 233,423 miles, against
233,203 mllos; In September, 232,772 miles, against 232,349 miles; in October,
233,192 miles, against 233,130 miles; In November, 233,032 miles, against 232,911
miles; In December, 233,899 mites, against 233,814 miles.

The volume of traffic in 1919 can hardly be said
to have been equal to the exceptionally large traffic
moved in 1918 when the country was still actively
engaged in waging war. There is no single item of
traffic of the magnitude of the coal traffic; and in the
amount of coal mined and shipped over the railroads
there was a noteworthy contraction. After the
signing of the Armistice in November, 1918, a period
of hesitancy in trade developed in 1919 which lasted
for quite a number of months, then to be followed,
however, by a sudden revival of confidence and a
resumption of activity in certain lines of industry
on a greater scale than before. In the iron and steel
trades which create exceptional volumes of traffic,
dulness was a feature not only throughout the whole
of the first six months, but the inactivity also ex-
tended into the second half of the year. The war
demands for steel had been entirely eliminated and
consumption for ordinary purposes had been slow in
starting up. In the autumn when demand for steel
suddenly developed on a considerable scale, the strike
of the unions affiliated with the American Federation
of Labor came in to interfere with production and
though it soon became manifest that this strike was
going to prove little short of an abortion, the effect
nevertheless was to curtail output at a time when
except for this labor disturbance the output doubtless
would have greatly increased.

According to the monthly compilations of the
“lron Age” of this city (which do not take cognizance
of the small amount of iron produced with charcoal
as fuel) the output of iron for the twelve months of
1919 aggregated only 30,582,878 tons as against
38,506,047 tons in the calendar year 1918, 38,185,-
981 tons in 1917, 39,039,356 tons in 1916 and 29,-
662,566 in 1915. Under the unfavorable conditions
that prevailed in the first half of the year, owing to

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Maii. 6 1920.]

the cutting off of the demand for iron and steel for
war purposes, the monthly product, which had been
3,302,200 tons in January, 2,940,168 tons in Feb-
ruary and 3,090,243 tons in March, fell to 2,478,218
tons in April, 2,108,056 tons in May and 2,114,863
tons in June. From this, with a revival in demand
for iron and steel for general purposes, the production
increased to 2,428,541 tons in July, 2,743,388 tons
in August, but thereafter declined again with the
inauguration of the steel workers’ strike, dropping
to 2,487,965 tons in September and to no more than
1,863,558 tons in October. With the demonstrated
failure, however, of the strike and the gradual return
to work of the limited bodies of men who had quit,
the monthly output again rapidly increased, rising
to 2,392,350 tons in November and 2,633,268 tons
in December.

The shipments of Lake Superior iron ore by water
from the upper to the lower Lake ports during the
season of navigation in 1919 were only 47,177,395
tons against 61,156,963 tons in 1918, 62,498,901
tons in the season of 1917 and 64,734,198 tons in the
season of 1916, the falling off reflecting of course the
diminished production of iron. This ore after reach-
ing the lower Lake ports by water passes thence
over the railroads to the iron-producing districts and
. the diminished quantity of ore thus transported
indicates one other way in which there was a falling
off in railroad traffic in 1919.

In the production of steel also there was a falling
off estimated at 9,000,000 tons. In the copper pro-
duction, owing to the large stocks carried over from
the previous year and the cessation of the special
export demand arising out of the war, there was a
decrease in production estimated at 900,000,000 Ibs.

The sharpest falling off of all, however, in the
freight traffic of the railroads was undoubtedly in
the transportation of coal and this, as already
stated, is the biggest single item in the freight traffic
of the roads as a whole, though in the western half
of the country the coal tonnage on many roads is
relatively unimportant. In the early months of 1919
coal production was sharply reduced. This followed
alike from the signing of the armistice the previous
November (thus removing the special stimulus to
high production which the war had made necessary)
and the extremely mild weather, which latter re-
duced the demand for coal for heating purposes.
In November and December production was sharply
reduced owing to the strike of the miners in most of
the bituminous regions of the country. The soft
coal output altogether for 1919 is estimated at 458,-
063,000 tons as against 579,385,820 tons for the
calendar year 1918 and 551,790,563 tons for the
calendar year 1917. The Pennsylvania anthracite
output also declined, in the main as a result of the
milder weather. The quantity mined in 1919 is
estimated at 86,200,000 tons as against 98,826,084
tons in 1918 and 99,611,811 tons in 1917.

The combined production of soft and hard coal is
put at 544,263,000 tons as against 678,211,904 tons
in 1918 and 651,402,374 tons in 1917. What a
general factor this'contraction of 134,000,000 tons

in the coal output must have been in the freight
traffic of the railroads is evident from a casual

examination of the production figures for the different
States. With the exception of a trifling increase in
the small output of North Dakota there is not a
State in which coal mining is carried on where there
was not a decline in 1919 in the quantity of coal
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mined and in some States the losses were very con-
siderable. In Pennsylvania, besides the loss of
12,000,000 tons in the anthracite production, the
bituminous output was only 145,300,000 tons against
178,550,741 tons in 1918. In West Virginia the
amount of soft coal mined was only 75,500,000 tons
against 89,935,829 tons, in Illinois 64,600,000 tons
against 89,291,105 tons, in Indiana 20,500,000 tons
against 30,678,634 tons, in Kentucky 28,500,000
tons against 31,612,617 tons, in Ohio 35,050,000
tons against 45,812,943 tons, in Colorado 10,100,000
tons against 12,407,571 tons, in Alabama 15,230,000
tons against 19,184,962 tons and in Virginia 9,500,000
tons against 10,289,808 tons. Similarly, the minor
coal-producing States also all show larger or smaller
losses in the quantity of coal mined.

As far as the movements of the leading staples are
concerned, there was a notable contraction in the
movement of certain items of the grain traffic as a
result of the smaller crop production of 1919. Taking
the receipts at the Western primary markets for the
52 weeks ending Dec. 27 and comparing with the
corresponding 52 weeks of the preceding year, the
wheat receipts are found to have been just about
the same for 1919 as for 1918, the comparison being
385.402.000 bushels as against 385,102,000 bushels,
while the flour receipts were somewhat larger at
19.029.000 bbls. against 15,919,000 bbls. The barley
receipts were also somewhat heavier at 88,679,000
bushels against 70,196,000 bushels, and the rye re-
ceipts 43,556,000 bushels against 29,629,000 bushels.
On the other hand, in the corn receipts there was a
falling off of nearly 107,000,000 bushels, and in the
receipts of oats of almost 100,000,000 bushels, the
comparison in the first case being between 180,412,000
bushels and 287,285,000 bushels, and in the matter
of oats between 231,998,000 bushels and 331,392,000
bushels. The receipts of the five cereals combined
(but not counting flour) aggregated 930,047,000
bushels for the 52 weeks of 1919 against 1,103,604,000
bushels for the 52 weeks of 1918. The Western
grain movement in detail is set out in the following:

WESTERN FLOUR AND GRAIN RECEIPTS.

Jan. 1 to Flour, Wheat. Corn. Oats. Barley. Rr\;e.
ChDec. 27. (bbls.) (bush.) (bush.) (bush.) (bush.) (bush.)
i
1919 ...10,200.000 77.038.000 64,024.000 88,397,000 26,167.000 7,743,000
1918 ... 8,833,000 65,039,000 101,067,000 137,852,000 18.732.000 4,416,000
Milwaukee—
1919 ... 805,000 8,759,000 8,036,000 27.888,000 19,125,000 4,668,000
1918 ... 834,000 12,578,000 11,687,000 38,664,000 10,655,000 2,614,000
St. Louis—
1919 4,297,000 43,596,000 20,355,000 32,344,000 1,098,000 405,000
1918 2,910,000 37,004,000 24,720,000 30,642.000 826,000 415,000
Toledo—
12,374,000 1,405,000 4,550,000 oo
1918 6,873,000 2,771,000 8,186,000 1,057,000 336,000
1919 30,000 1,710,000 1,557,000 2,416,000 29,000
1918 82,000 1,447,000 4,579,000 3,716,000 3,000 3,000
Cleveland [
1919 39,000 553,000 625,000 2,119.000 7,000 4,000
Pe19_18 713,000 3,777,000 4,365,000 6,617,000 127,000 171,000
oria—
1919 3.543,000 2,881,000 19,750,000 8,367,000 1,406,000 214,000
1918 2,492,000 3,405,000 34,655,000 15,856,000 978,000 362,000
Duluth—
24,991,000 28,000 1,028,000 7,090,000 16,290,000
v 73,451,000 183,000 2,711,000 5,063,000 8,118,000
P!
1919 .. 109,398,000 8,475,000 24,787,000 33.757.000 14,228,000
1918 . 35,000 110,104,000 16,604,000 43,401,000 32,755,000 13,192,000
Kansas City—
1919 ... 115,000 70,057,000 15,673,000 12,330,000 4,000
1918 ... 20,000 = 49,821,000 34,403,000 15,489,000 2,000
Omaha and Indianapolis—
1919 .. 34,045,000 39,884,000 27.772,000
1918 oo 21,603,000 52,251,000 28,288,000  ccooorrrirriiriineriineniinns

Total of All—

1919 ...19,029,000 385,402,000 180,412,000 231,998,000 88,679,000 43,550,000
1918 ...15,919,000 385,102,000 287,285,000 331,392,000 70,196,000 29,629,000

The grain movement towards the Eastern sea-
board makes a somewhat different comparison,
having on the whole been very considerably larger
than in 1918, this, however, having been in no in-
considerable measure due to the falling off in the
previous year when the deliveries were rather diminu-
tive owing to the fact that in the early part of that
year the Eastern trunk lines were in a much congested
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condition and freight embargoes existed for long
periods of time. A summary of the grain and flour
receipts at the seaboard is furnished in the following:

GRAIN AND FLOUR RECEIPTS AT SEABOARD FOR 52 WEEKS.

Receipts of— 1919. 1918. 1917. 1916. 1915.
Flour.......c........ bbls. 16,229.000 19,625,000 21,962,000 25,453,000 27,532,000

374,883,000 323,640,000
57,900,000 53,049,000
178,940,000 152,285,000
27,499,000 17,391,000
16,862,000 14,726,000

Wheat.

.bush221,333,000 101,926,000 204,521,000
...101,095,000 20,311,000 49,439.000
27043:000 10/356.000 17206000
. 30,403,000 8,016,000 14,569,000
Total grain... ..481,788,000 243,023,000 421,180,000 656,144,000 561,091,000
The Western livestock movement would appear to
have been on the whole somewhat smaller than in the
preceding year. At all events at Chicago the re-
ceipts for the twelve months of 1919 comprised
303,948 carloads as against 309,136 carloads in
the twelve months of 1918; at Kansas City 150,714
carloads against 161,812 and at Omaha 132,798
cars against 137,393. Southern roads had the
advantage of a considerably larger cotton tonnage.
The 1919 crop is not equal to that of the previous year,
but the movement to market was freer, while in the
early part of the year the receipts from the 1918 crop
ran heavier than in the previous year. The ship-
ments overland for the twelve months of 1919 were
2,437,241 bales against 2,364,423 bales in 1918;
2,783,497 bales in 1917 and 3,108,517 bales in 1916.
At the Southern outports the receipts were away
ahead of those for 1918 and 1917 but did not come
up to the level of those of earlier years. As will be
seen from the table we now introduce, the receipts
for 1919 aggregated 6,927,349 bales against 4,930,740
bales in 1918 and 5,328,882 bales in 1917, but com-
paring with 7,561,641 bales in 1916, 9,734,000 bales
in 1915 and 7,953,651 bales in 1914.
RECEIPTS OF COTTON AT SOUTHERN PORTS FROM JANUARY 1TO

DECEMBER 31 1914 TO 1919, INCLUSIVE.
Full Year.
Ports.
1919. 1918. 1917. | 1916. 1915. 1914,

Galveston bales. 2,272,207 1,488,623 1,968,018 2,800,245 3,463,217 3,220,293
Texas City, 306,873 117,875 107,398 448,700 685,833 437,988
New Orleans 1,500.728 1,552,729 1,355.695 1,640,911 1,979,406 1,634,583
Mobile.... 252,544 117,371 99,511 172,401 141,824 219,094
Pensacola, 27,769 45880 57,908 124,187 143,060 90,069
Savannah 1,410,812 1,009,146 907,757 1,086,194 1,585,215 1,261,039
Brunswick 214,030 90,550 175,770 168,132 208,200 135,208
Charleston 298,214 145,500 198,533, 204,880 37%,234 262,230

........... 101 ,484
Wilmington 189,687 93,830 72,272 162,576 315,728 172,828
Norfolk T 391,542 263,373 379,895' 086,553 726,095 440,994
Newport News, Ac___ 2,943 5,857 0,125j 60,775 115,294 179,325

Total 6,927,349 4,930,740 5,328,882 7,561,641 9,734,000 7,953,651

When we come to consider the returns of the sepa-
rate roads the comparisons are much like those for
the general totals. The great body of roads show
gains in the gross and losses in net. On the other
hand, however, there are not a few companies which
register considerable decreases in the gross and also
some that are able to record increases in the net.
These last comprise mainly roads in the Southwest,
together with certain systems in Michigan, like the
Pere Marquette and the Michigan Central, which
have been deriving special advantages by reason of
the wonderful growth and expansion of the auto-
mobile industry. To the number of roads distin-
guished for better net (in this of course we refer only
to roads having quite large gains) there must also be
added a prominent New England road in the Boston
& Maine and one of the Eastern trunk lines, namely
the Erie, the 1919 improvement in the net in these
two cases being ascribable no doubt to the extra-
ordinarily poor showing made in 1918.

In the case of the Pennsylvania Railroad the figures
(which cover the lines directly operated East and
West of Pittsburgh and Erie) show an increase in
the large sum of $26,803,349 in the gross, but a loss
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York Central we have an increase of 815,892,540
in the gross but a decrease of 8644,390 in the net.
This relates to the New York Central proper. When
the various auxiliary and controlled roads, like the
Michigan Central, the Big Four, &c., are included,
the whole going to form the New York Central System,
the result is a gain of 822,560,999 in the gross with a
loss of 88,795,273 in the net— this loss in net occurring
notwithstanding the Michigan Central increased its
net 83,552,557.

As instances of improvement in the net in the
Southwest, we may cite particularly the Atchison
Topeka & Santa Fe and the St. Louis-San Francisco.
The former’s return shows gross enlarged by 821,733,-
423 and net by 83,565,726, while the St. Louis-San
Francisco has added 89,425,265 to gross and 83,565,
726 to net. In the following we indicate all changes
for the separate roads for amounts in excess of $1,000,-
000, whether increases or decreases, and in both gross
and net.

PRINCIPAL CHANGE IN 12 MONTHS.

Increases =
Chicago Ind & Loulsvlllo $1,338,553
Florida East Coast 1,280,000

IN GROSS EARNINGS
Increases =
Pennsylvania (3)......... a$26.803,349
Atch Top & Santa Fo (3) 21,733,423

Union Pacific (3)...ccccoee 18,602,522 Wichita Falls S Nortliw. 1,240,587
Southern Pacific (8) 16,948,644 Ala Groat Southern 1,233,104
Now York Central 615,892,540 Now Orl Tex S Mex (3). 1,215,963
Chicago Milw St Paul. 15,597,449 Carolina Clinch & Ohio.. 1,158,596
Chic Rock Isl & Pac (2). 12,335,118 Maine Central 1,110,000
Chicago & Northwestern 12,294,237 St Louis Southwest (2).. 1,072,402
Michigan Central_ 10,324,300 Missouri Kans STexas.. 1,041,758
Chicago Burl Quincy.. 9,838,669 Grand Rapids & Ind 1,030,909
St Louis San Fran (3)... 9,425,265 cCentral of Georgia 1,003,623*
Texas & Pacific ... 8,917,605

Baltimore & Ohio 8,428,568 Representing 70 roads

Minn St Paul & SSM ... 6,666,302 in our compilation.$288,601,030
Atlantic Coast Lino 6,566,122

Pero Marquette ... 6,488,125 Decreases =
Loulsvillo& Nashvillo___ 6,122,173 Philadelphia & Reading. $7,897,741
Great Northern 5,872,672 Norfolk & Western 5,078,434
Mo Kan & Tex of Tex___ 5,404,184 Pittsburgh SLake Erto__ 4,958,085
N Y N Il S Hartford... 4,250,907 Buffalo Rocli & Pitts 4,524,067
Missouri Pacific 3,964,684 Chesapeake S Ohio_—__ 2,245,781
Erie (2).cnn. 3,303,621 Northern Pacific 2,168,906
Colorado & Southern (2). 3,240,017 Bingham_& Garfield 2,135,787
Southern Ity 3,213,515 EIl Paso S Southwestern. 2,029,077
Delawaro Lack & West.. 3,083,971 Chicago & East Illinois.. 1,957,911
Chicago Great Western.. 3,011,265 Nash Chatt & St Louis.. 1,713,269
Grand Trunk Western.. 2,966,032 Dul Missabe & Nor........... 1,550,558
Chi St Paul Minn & O . 2,902,038 Kanawha S Midi 1,571,379
Los Angeles & Salt Lalc 2,692,554 Hocking Valley_ — 1,501,344
Boston & Maine... 2,672,487 Elgin Joliet S Eastern___ 1,374,669
Western Pacific 2,591,334 Spokano Portl & Seattle. 1,221,680
Yazoo S Miss Valley 2,475,12i Nevada Northern 1,126,892
Clove Cin Chi St Louis 2,452,486 Lehigh Valley. 1,057,880
Seaboard Air Line 2,260,426 Toledo S Ohio .. 1,050,750
Long Island. 2,140,818 Duluth & Iron Itango___ 1,017,324
Denver S Rio G 1,664,043

West Jer & Sea Shoro___ 1,371,478 Representing 19 roads
Minneapolis & St Louis.. 1,356,571 in our compilation..$46,181,534

Note.— All tlio figures in the abovo aro on the basis of the returns filed
with the Inter-Stato Commerco Commission. Where, howover, these
returns do not show the total for any system, we have combined the
separate roads so as to mako the results conform as nearly as possibio to
thoso given In the statements furnished by the companies themselves.

a This is the result for the Pennsylvania UR., together with the Pennsyl-
vania Company, and the Pittsburgh Cincinnati Chicago & St. Louis, the
Pennsylvania Rli. reporting $9,609,747 increase, tin! Pennsylvania Com-
pany $10,812,187 increase and the P. O. O. & St. L. $6,381,415 increase.

bThese figures cover merely the operations of the New York Central
itself. Including the various auxiliary and controlled roads, like the
Michigan Central, the “Big Four,” &c., the whole going to form the New
York Central System, the result is a gain of $22,500,999.

IN NET EARNINGS

PRINCIPAL CHANGES IN 12 MONTHS.

Increases. ) ) Decreases=
(T3 P $4,236,956 W abash .oooooov.seormerrrerionirnnnnns $3.000,454
St Louis San Fran (3) 3,565,726 Clove Cin Chi St L 3,079,678
Michigan Central 3,552,557 Delawaro Lack & West.. 3,055,596

Great Northern 3,534,5254 Lehigh Valley

Pero Marguetto........... 3,079,8 Internat & Great North. 2,013,172
Chicago S North West.. 2,213,422 Nash Chatt St Louis.. 2,573,331
Grand Trunk Western.. 2,176,680 EI Paso & Southwestern. 2,286,500
Minn St Paul & SSM ___ 1,950,126 Central of Georgia.......... 2,214,704
Atch Top S Santa Fo (3) 1,678,173 Bessemer & Lake E rie... 2,193,747
Chicago Great W estern.. 1,489,199 Cin New Orl £Tex Pac.. 2,060,011
Chicago Burl & Quincy.. 1,413,322 Buffalo Roeh SPitts 1,975,586
Denver Rio Grande___ 1,800,646 Chicago S Alton.. 1,962,608
Boston & Maine 1,079,591 Union Pacific (3). )

Chicago S East Il
Seaboard Air Lino

Representing 18 roads

in our compilation..$31,270,373 Long Island . \ \
Decreases. Bingham X Garf 1,671,469
SOUthern Ry ... $18,720,872 Kanawha S Mich...o.... 1,426,615
Pennsylvania (3)_ al6,205,552 st Loujs Soutlnv (2) 1,419,566
Chesapeake & Ohio 8,779,253 Dul Missabe S North... 1,382,576
Illinois Central 8,160,095 Elgin Joliet  East . 1,341,914
Norfolk & Western. 7,520,422 Cumberland Valley 1,163,600
Louisville & Nashvillo... 0,864,993 Spokano Port X Seattlo 1,129,847
Northern Pacific 6,832,318 Mobile S Ohio 1,1 Hi,060
Philadelphia & Reading- 6,616,543 Mo Kan S Tex . 1,004,092
Pittsburgh & LakoErie.. 0,594,744 Georgia.....ccoommrrozirrrrrerrenes 1,031,750
Missouri Pacific 6,101,202 Missouri Kansas S Tex. 1,002,063
Southern Pacific (8)__ 4,729,909
Atlantic Coast Lino 4,270,486 Representing 52 roads
Cent RR of Now Jersey. 3,858,049 In dur compilation.$157,045,558

a This is tho result for the Pennsylvania RR ., together with tho Pennsyl-
vania Company aDd tho Pittsburgh Cincinnati Chicago & St. Louis, tho
Pennsylvania RR. reporting $12,510,039 decrease, tho Pennsylvania Com-
pany $1,883,173 Increase and tho P. O. C. S St. L. $5,578,086 decreaso.

bTheso figures merely cover tho operations of tho Now York Central
itself. Including tho various auxiliary and controlled roads, like tho
Michigan Central, tho “Big Four,” &c., the whole going to form tho Now
York Central System, tho result Is a loss of $8,795,273.

When the roads ftre arranged in groups or geo-
graphical divisions according to their location,striking
illustration is furnished of the part played by rising
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expenses in diminishing the net earnings.
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group summaries the irregularities in the compari-
sons as between different roads in the same sections
naturally disappear, permitting the main controlling

factors,

evidence of their presence.
that while every geographical section without any
exception records considerable improvement in the
gross earnings, on the other hand every geographical

division without any exception also

like the rise in operating cost, to reflect the

It accordingly happens

decrease in the net. And this decrease in the net in
the case of some of the groups is both large in amount
Our summary by groups is as follows;

and in ratio.

SUMMARY DY GROUPS.

mCross Earnings-
Seellon or Group— Increase (+ ) or
! 1919. 1918. Decrease (—).

Jan. 1 to Dec. 31— S S $ %
Group 1 (3roads), New England. 219,021,427 208,290,273 + 10,731,154 5.15
Group 2 (37 roads), Hast A Mid..1,395,302,183 1,304,005,294 + 30,750,889 2.25
Group 3 (29 roads), Middle West. 030,558,055 003.940,202 + 32,018,393 5.40
Groups 4 A 5 (30 roads), Southern 098,005,090 078,342,797 + 20,202,293 2.99
Groups 0 A 7 (31 roads), Northw. 1,108,024,985 1,044,109,288 + 04,815,097 0.21
Groups 8 A 9 (49 roads), Southw. 813,582,809 735,750,727 + 77,820,142 10.58
Qroup 10 (12 roads), Pacific Coast 301,591,845 280,472,270 + 21,119,509 7.53

Total (202 roads)..

5,173,047,054 4,915,510,917

+258,130,137 5.25

-Mileage -Net Earnings-

1919. 1918. 1919. 1918. Inc. (+) or Dec, (—).
S S $ %

7,302 7,329 19,758,640 20,013,456 — 254,816 1.27
28,877 28,878 149,880,989 184,125,505 — 34,244,576 18.50
21,750 21.785 91,152,294 100,670,885 — 15,524,591 14.55
38,523 38,429 95,995,359 158,501,528 —62,560,169 39.40
00,774 00,801 191,881,593 201,643,158 — 12,701,505 0.27
Groups Nos. 8 A 9. 54,247 54,590 139,092,974 151,661,258 — 12,508,284 8.29
0,500 10,443 70,810,881 82,376,488 —5,559,607 6.76
233,985 234,204 704,578,730 908,058.338 — 143,479,008 15.80

NOTE.—Group 1.
Group 11.

Includes all ol tho New England States.

Includes all of New York and Pennsylvania except that portion west of

Pittsburgh and Buffalo; also all of New Jersey, Delaware and Maryland, and the
extreme northern portion of West Virginia.

Group 111. Includes all of Ohio and Indiana; all of Michigan except the northern
peninsula, and that portion of New York and Pennsylvania west of Buffalo and

Pittsburgh.

Groups IV. and V. combined Include the Southern States south of the Ohio and
east of the Mississippi River.

Groups VI. and VII. combined Include the northern peninsula of Michigan, all of

Minnesota, Wisconsin,

lowa and lllinois; all of South Dakota and North Dakota

registers a

and Missouri north of St. Louis and Kansas City; also all of Montana, Wyoming
and Nebraska, together with Colorado north of a line parallel to the State line
passing through Denver.

Groups VIII. and IX. combined Include all of Kansas, Oklahoma .Arkansas and
Indian Territory, Missouri south of St. Louis and Kansas City, Colorado south
of Denver, tho whole of Texas and the bulk of Louisiana; and that portion of New
Mexico north of a lino running from tho northwest corner of the State through

Santa Eo and cast of a lino running from Santa Fo to El Paso.

Group X.

includes all of Washington, Oregon,

arid Arizona and tho western part of New Mexico.

Wo now add our detailed statement for the

Idaho, California, Nevada. Utah

last

two calendar years classified by groups the same
as in the table further above and giving the figures
for each road separately.

EARNINGS OF UNITED STATES RAILWAYS JAN.

1 TO DEC. 31.

Group 1. 19109. 1918. 1919. 1918. Inc. or Dec.
New England— $ S S S S
Bangor A Aroostook 5,287,300 4,863,222 293,927 623,700 —329,779
Boston A Malno 72,583,880 09,911,393 6,500,212 5,480,621 + 1,079,591
Can Pac Lines InMo 2,754,954 2,409,201 dcf279,8.55 def287,898 + 8,043
Central Vermont-.. 5,852,309 5,188,812 def580,581 def399,726 — 180,855
Or Tr LinesIn N E. 3,034,153 2,007,000 def675,242 def489,770 — 185,460
Maine Central 17,638,178 16,416,178 s 385,432 —380,318
N Y N Il A llart fDrHIOO 545 119 102 294 212 14,071,738 14,547,089 — 475,951
Rutland.......cee 4,838,534 4,540,589 363,327 153,408 + 209,919
Total (8 roads)..219,021,427 208,290,273 19,758,640 20, 013 450 — 254,810
Group 11 1919, 1918. 1919. 191 Inc. or Dec.
East R/IIddF $ S 958 ¢ Os e
Atlantic City 4,452,104 4,252,270 1,023,714 1,351,264 — 327,550
Baltimore A Ohio.. 182,020,010 174,191,448 12,750,891 13,599,268 — 848,377
Baltdies A Atl 1,003,332 1,430,440 defl3,176 7,505 — 20,681
Buffalo A Susq . 2,157,830 2,249,660 def416587 defl7,929 —398,658
Buff Itoch A Pitts.. 13,955,592 18,479,059 def1073,135 902,451 — 1,975,586
Central Itlitof NJ.. 44,837,302 44,790,070 4,563,351 8,421,400 — 3,858,049
Contral Now Engl'd 0,757,409 0,003,150 613,237 666.802 — 53,505
Cumberland Vnlicy. 5,033,301 5,917,543 1,043,437 2,207,037 — 1,103,000
Delaware A Hudson 34,749,709 34,789,804 3,078,205 3,436,080 —357,875
Del Lack A West... 71,824,047 68,740,076 15,768,790 18,814,392 — 3,055,590
797,507 87,855,401 3,981,671 191,087 +3,789,984
Fonda Johns A Glov 1,251,051 1,123,137 448,252 420,248 +22,004
Lehigh A llud Itlver 2,687,520 2,470,851 644,933 523.732 +121,201
Lohlgh A Now Eng. 3,981,318 3,989,895 1,025,201 1,205,774 — 180,573
Lehigh Valley .. 04,528,890 05,580,770 5,320,590 8,240,744 — 2,914,154
Long Island.. . 24,381,074 22,241,150 3,795,124 5,502,085 — 1,700,901
Maryland Del A Va 1,350,188 1,101,324 def30,470 def40,437 +9,967
Monongahcla .. 3,052,007 3,211,550 1,259,397 937,094 +321,703
Monong Con 1,954,320 2,473,704 3,194 260,442 —213,248
Montour...... 1,199,498 1,307,415 def240,320 def6,504 —233,816
N Y Central 310,715,575 294,823,035 61,774,941 62,419,331 — 044.390
N Y Out, A West.. 10,909,616 10,895,005 1,105,470 920,482 +184,988
N Y I'hlla A Norf. 8,208,307 7,032,494 1,019,391 1,349,001 —329,670
N Y Susq A West. 3,915,610 4,353,420 134,182 559,350 — 425,168
Pennsylvania.......... 378,091,498 308,481,751 22,073,031 34,583,070 -12,510,039
Pcrklornen 1,121,837 1,117,383 559,426 530,576 +28,850
Phlin A Reading... 72,871,823 80,769,504 8,263,049 14,880,192 — 0,616,543
I'hlla Beth A N E .. 835,404 1,472,854 s 222,870 — 215,602
Pitts A Shawmut___ 1,115,125 1,343,008 defl86,500 40,823 — 227,329
I'ltts Shaw A Nor.. 1,125,750 1,210,348 def335,09fl def490,006 +154,910
Port Reading . 2,377,412 2,037,218 805,642 844.80 — 39,100
South Buffalo . 949,683 1,503,090 78,145 310,394 — 232,249
Staten Island It T _ 2,234,071 1,934,751 272,435 234,325 +38,110
Ulster A Delaware.. 1,215,809 1,000,444 dcf88,515 dcf8,200 — 80,315
Union HR of Penna 7,710,270 7,078,314 dcf39,422 723,172 —762,594
West Jersey A Sea 8 11,971,021 10,599,543 820,001 493,084 +332,317
Western Maryland. 14,010,410 15,402,351 18,042 def124,096 +142,738

Total (37 roads) 1,396,302,183 1304005294 149,880,989
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184,125.505 -34,244,570

Group 111, 1919

Middle West— $
Ann Arbor 4,533,990
Bessemer A Lake E. 12,508,700
Chic Ind A Loulsv.. 12,355,827
ChicTIIASE 4,094,195
Cln Ind A Western. 3,204,570
Cln Leb A Northern. 1,153,261
Cincinnati Northern 2,872,209
Clev CInCh AStL. 73,850,450
Detroit A Mackinac. 1,687,342
Dot A Tol Sh Lino.. 2,458,395
Det Tol A Ironton.. 3,705,755
Eric System—

Chicago A Erie... 10,401,398
Grand Rapids A Ind 8,238,030
Grand Trunk West. 22,342,005
Hocking Valley 11,054,517
Kanawha A Mich.. 4,324,755
Lake Erie A Western 9,784,820
Michigan Central.. 78,844,387
N Y Cldc A St Louis 23,475,553
Newburg A So Shore 1,328,300

Penn System—
Pennsylvania Co. 106,342,509
P CInChAStL.. 93,000,303
Pcre Marquette_ 35,443,137
Plttsb A Lake Erie. 28,034,188

Plttsb A West Va. 1,452,609
Toledo A Ohio Cent 9,078,910
Toledo StL A West. 8,267,877
Wabash......c.ccoevenene 48,847,085
Wheel A Lake Eric. 12,600,840

Total (29 roads).030,558,055

Groups IV. A V. 1919

Southern— S

Alabama A Vicksb.. 2,794,550
Ala Great Southern. 10,529,739
Atlanta A West Pt.. 2.778,564
Atlanta Blrm A Atl. 4,901,072
Atlantic Coast Line. 03,558,451
Birmingham South. 567,350
Caro Clinch A Ohio. 5,970,135
Central of Georgia.. 21,690,511
Charles A W Caro.. 3,121,630
Chesapeake A Ohio. 71,475,010
CIn N O A Tex Pac. 10,313,085
Florida East Coast. 10,121,222
Georgia .. 0,389,987
Georgia A Florida.. 998,346
Georgia Sou A Fla.. 4,374,501
Gulf A Ship Island.. 2,490,260
Gulf Mobile A Nor. 2,823,500

Louisville A Nashv.107,514,965

Loulsv Illcnd A StL. 2,914,103
Mississippi Central. 1,011,409
Mobile A Ohio......... 15,030,715

Nashv Chatt A St L 20,014,134
New Orl Great Nor. 2,294,550
NcwOrl A Northeast 0,440,802
Norfolk A Western. 70,925,000
Norfolk Southern .. 0,591,228
Northern Alabama* 1,079,559
Rich Fred A Potom. 7,743,234
Seaboard Air Line.. 41,183,532

Southern Railway..129,787,812

South Ry In Miss.. 1,864.983
Tennessee Central.. 2,489,538
Virginian 12,075,305
Washington South' n 4 532,783

West Ry of Alabama 2,540,171
Yazoo A Miss Valley 24,952,130

Total (30roads)..698,605,090
Groups VI.

A VI
Northwest.
B A O Chic Term.
Belt Ry of Chlcago
Chicago A Alton... 25,272,334
Chic A East Illinois. 24,795,181
Chic A North West. 139,589,915
Chic Burl A Quincy. 154,011,438
Chicago Great West 22,128,189

1919.

S
2,058,947
3,780,322

ChicagoJunction... 3,712,478
Cldc Mllw A St P_. 150,370,394
Chic Peoria A St L. 1,730,078

Chic St P Minn A O 27,732,019

Did A Iron Range.. 7,901,600
Dul Miss A North.. 19,994,713
Did So Shore A Atl. 4,758,601
Dul Winnipeg A Pac 1,913,689
East St L Connect.. 1,229,439
Elgin Joliet A East. 19,310,380
Great Northern 106,533,739
Green Bay A West'n 1,213,613
Illinois Central......... 107,880,835

Indiana Harbor Belt 0,562,912
Mineral Range......... 753,220
Minneap A St Louis 13,384,871
MInnStPASSM. 42,601,595

Minn A Intcrnat’l.. 1,073,849
Northern Pacific... 100,739,353
Pcorln A PekinUn. 1,243,748
Quincy Om AK C. 1,117,415

St Jos'A Gr'd Island 2,932,823

Toledo Peoria A Wes 1,645,768

Union Pacific............ 110.819,515
Total (31 roads).. 1108924985
Groups VIII. €«1X. 1919
Southwest— S

Atch Top A SFe__ 179,904, 498
Gulf Colo A S Fe. 22,184,340
Panhandle A S Fe. 0,708 470

Chicago It I A I'ac.. 111,578 055
Chic R I A Gulf.. 5,040,028

Colorado A Southern 12,970 644

Ft Worth A Den C 11,102 302
Colorado A Wyom _. 915 ,051
Denv A Rio Grande. 33,010,257

Denver A Snlt Lake. 2,911 ,010
Ft Smith A Western 1,640 460
Galveston Wharf__ 988 ,814
Internat A Grt Nor. 14,410 300
KCMex A Orient.. 1511 840
KCMex AO of Tex 1,322,210
Kansas City South. 15,111 997
Kansas City Term'l. 1,388,293
Louisiana A Arkan. 2,220,760
Louisville Ry A Nav 3,542 034
Midland Valley 3,952 ,822
Missouri A No Ark. 1,687 ,827
Mo Kans A Texas.. 34,272,092
Mo K AT of Texas. 25,244,514
Mo Okla A Gulf___ 1,517,850
Missouri Pacific 03,577 ,081
New Orl Tex-Mex. 2,063,689

BeauSourLAW. 1,364, 108

St L Brown AM . 5,540,631

3,585,906
13,417,604
11,017,274

5,000,956

3,137,163

1.108.340

2,812,980
71,403,970

1,557,034

1,999,026

3.413.341

11,039,823
7,207,727
19,370,033
13,155,801
5,890,134
9,343,905
68,520,087
22,650,381
1,453,750

95,530,322
87,224,888
28,955,012
32,992,273

1,800,140
10,129,060

8,300,127
48,240,411
13,592,172

603,940,202

2,470,856
9,296,035
2,548,441
4,703,381
50,992,329
1,397,254
4,811,539
20,092,888
3,015,886
73,720,797
15,478,641
8,841,222
0,710,503
1,021,743
3,694,801
2,548,060
2,418,292
101,392,792
2,858,463
1,240,990
14,840,901
21,757,403
2,197,315
0,474,718
82,004,034
5,753,044
1,285,495
7,104,372
38,923,100
120,574,297
1,519,490
3,011,812
11,900,444
4,027,035
2,558,203
22,477,009

078,342,797

$

1,761,480
3,899,705
24,358,601
20,753,092
127,295,078
144,172,769
19,116,924
3,435,784
134,772,945
2,147,466
24,829,981
8,978,930
21,545,271
4,824,187
1,712,060
1,118,382
20,685,049
100,661,007
1,019,050
107,320,201
5,591,235
1,143,534
12,028,300
35,995,293
992,094
102,908,259
1,300,394
1,057,825
2,588,577
1,045,592
98,443,305

1919.

S
809,050
2,056,579
1,691,040
dcfl71,027
dcf.385,084
def27,130
710,674
16,429,004
7,710
1,159,537
def490,790

1,745,072
897,120
4,312,001
1,961,912
202,400
542,432
21,002,672
5,157,750
0,971

10,803,238
2,514,660
8,719,311
4,032,345

def542.609

430,109
1,322,932
4,455,348
1,731,301

91,152,294

1919.

418,900
2,065,963
710,651
def780,081
10.058.541
97,770
1,415,252
2,459,947
298,884
10.798.542
814,591
1,860,606
1,325,981
def388,488

14, 970 828
601,209
def207,418
def40f1,331
1,560,507
178,213
521,523
12,904,314
393,681
115,041
3,072,498
3,717,715
16,043,000
120,708
def330,929
2,900,304
2,027,764
030,582
5,007,007

95,995,350

1919.

$
def610,031
398,452

20, 010 628
33,518,475
2,823,020
dcf,511,731
11,808,089
def759,101
4,415.554
3,388,451
12,205,262

defl31, 781
4,557,858
19,805,721

104.022
8,975,755
def547,295
def91,395

24,659,039
def431 205
defl|6,338

88,389
def153,639
30,882,830

1044109288 191.881.693

1918

162, 309 130
18,885,098
5.809,657
99,809,557
4,420,008
12,947,088
7,950,341
1,123,241
31,352,214
2,055,509
1,296,857
1,019,838
13,470,888
1,259,075
1,188,057
15,250,400
1,247,830
1,071,051
3.078,059
3,504,780
1,404,131
33,230,334
19,810,330
1,783,304
89,012,397
1,885,024
1,417,974
4,448,927

1919.

49,402,254
3,883,882
301,742
14,555,889
6,312
2,316,378
3,413,008
104,679
7,359,285
def797,565
259,233
116,901
def779,287
dcf493,981
def004,480
2,966,043

249,857
539,170
dcf511,734
5,081,930
473
def878,430
10,219,457
284,957
130,341
1,600,390

————— Net-------
1918. Inc. or Dec.
S $
390,484  + 419,160

4,250,326 — 2,193,747

1,725,490 — 134,444
027,900 —798,933
def13,911 —371,173
13,900 —41,030
470,042  + 240,032
19,508,082 — 3,079,678
68,570 — 60,860
901,720  + 257,817
def381,800 — 108,996
1,298,700  + 446,972
732,782  + 104,338
2,135,981 + 2,176,680
2,707,069 —745,157
1,689,015 — 1,426,615
903,893 —361,401
17,450,015 + 3,652,557
5,106,624 —8,
309,682 —262,711
8,980,005 + 1,883,173
8,093,352 — 5,678,686
5,639,460 + 3,079,851
10,627,089 — 6,594,744
defl25,235 —417,374
1,176,865 — 740,750
1,881,990 — 659,058

8,121,802 — 3,660,454
2,326,321 —695,020

100,676,885— 15,524,591
[N

1918 Inc. or Dee.
$ 5

425,738 — 6,838
2,193,120 — 127,157
818,085 — 107,434
dcf335,074 — 445,007
14,329,027 — 4,270,486
382,492 — 284,722
1,185,978 +229,274

4,674,711 —2,214,764

698.484 — 399,600
19,577,795 — 8,779,253
2,874,602 — 2,060,011

2,098,519 —237,913
2,357,731 — 1,031,750
dcf27,618 — 360,870
445,263 — 192,686
514,927 —483,376
263.485 —243,529

21,835,821 — 0,864,993
853,644 — 192,435
279,795 — 487,213
709,729 — 1,116,060

4,133,838 —2,573.331

503,430 — 325,223
1,282,302 —760,779
20,424,730 — 7,520,422
480,083 — 86,402
390,466 — 275,425
3,340,161 — 267,663

5,570,313 — 1,858,598
34,703,872— 18,720,872

0,377 — 49,669
299 280 — 636,215
2,028,527  +271,777
1,952,942 +74,822
713,464 — 82,882
5,745,471 — 78,464

168,561,528— 62,500,169
Net

1918 Inc. or Dec.

* s
def938,217  + 327,586
124,356 + 274,096
3,681,232 — 1,962,609
2,607,532 — 1,808,401
17,797,100 + 2,213,422
32,105,163 + 1,413,322
1,333,827 + 1,489,199
dcf356,310 — 155,421
11,103,546  + 705,143
def393,097 — 365,404
3,945,782  + 469,772
4,234,188 — 845,737
13,587,838 — 1,382,576
561,166 — 208,132
226,663 —69,672
dcfl97,147 +65,366
5,899,772 — 1,341,914
10,271,497 + 3,534,224
134,950  —30.928
17,135.850 — 8,160,095
dcfS06,477  + 259,182
272 — 133,667
667,204 —276,852
6,304,085 + 1,950,120
29,190 —86
31,391,967 —0,832,318
def208,447 —222,758
def264,899  + 148,661
9,546 + 68,843
def22,621 — 131,118

38,505,555 — 1,682,719
204.043.168— 12,761.665

1918 Inc. or Dec.
S S

47,450,754 + 1,945,500
4,055,109 — 171,287
457,782  — 90,040
13,770,982  + 784,907
1,091,911 — 145.699
3,440,790 — 1,125,412
1,913,719 + 1,499,349
268,098 — 103,419
0,058,739 + 1,300,546
def834,049 + 36.484
170,382 + 82,851
362,148 — 245,247
1,833,885 — 2,613,172
def345,008 — 148,973
dcf325,001 —279,479
3,725,400 — 759,363
134,800 + 84,891
211,200 — 180,612
492,085 —242,228
882,489 — 343,313
dcfl6,645 — 495,089
6,083,993 — 1,002,063
1,147,105 — 1,064,692
dcf326,909 — 651,627
10,380,659 — 6,161,202
388,485 — 103,528
455,338 — 324,997
1,419,261  + 181,129
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Groups (\/I | I) & IX. 19%9. 1919. Inc. er Dec.
S S
St Louis-San Fran.. 78,552,125 69,812,604 18,124,022 14,560,628 + 3,563,394
Ft Worth & Rio G 1,665,481 1,151,032 139,158 47,906 + 91,252
StL SFof Texas. 1,537,640 1,366,345 98,108 187,028  — 88,920
StLM Bdge & Term 3,217,134 3,620,589 dcf326,286 150,576 — 476,862
St Louis Southwest. 13,750,285 13,035,153 .606,529 4,144,364 —537,835
St L Southw ofTex 6,910,878 6,553, '608 defl, 277,949 def396,218 —881,731
St Louis Transfer.. 1,144,253 1.080,329 304,455 173,166 + 131,289
San Ant & Ar Pass.. 4,516,591 4,370,334 def908,964 dof39,995 — 868,969
South Pacific System-
Galv Harris & S A 21,957,495 21,273,847 5,093,740 6,287,718 — 1,193,978
Hous & Tex Cent. 9,720,533 9,041,981 1,943,212 2,644,970 —701,758
Hous F AW Tex. 2,396,164 2,087,716 499,302 521,638 — 22,336
Louis Western— 4,234,597 4,348,162 1,551,293 1,999,635 —448,342
Morg La & Tex.. 8,665,807 8,351,731 1,707,747 2,773,003 — 1,065,256
Texas & New Orl. 8,140,178 7,445,600 871,821 1,292,096 — 420,275
Term RRof StL___ 4,002,717 3,882,410 507,481 689,298 — 181,817
Texas & Pacific 36,212,438 27,294,833 6,074,865 5,394,452 + 680,413
Texark A Ft Smith. 1,495,014 1,281,122 311,881 442,563 — 130,682
Trinity & Brazos Val 1.454.328 1,162,730 def447,942 def420,004 — 27,938
Utah ., 1,309,865 1,409,235 589,329 704,705 — 115,376
Vicks Shreve A Pac. 3.323.329 2,689.104 629,946 465,747 + 164,199
Wilch Falls & NW _ 2,308,744 1,068,157 defile,817 def321,646 + 204,829
Total (49roads)..813,582,8 735,756,727 139,092,974 151,661,258— 12,568,284
Group X. 1919. “¢ 1918, 1919. 1918. Inc. or Dec.
Pacific Coast— $ S S S S
Bingham A Garfield 1,314,960 3,450,747 dcf74,815 1,596,654 — 1,671,469
El Paso & Southwest 12.761,391 14,790,468 3,874,948 6,161,448 — 2,286,500
Los Ang & Salt Lake 17,209,932 14,517,378 4,524,617 3,645,690 + 878,927
Nevada Northern.. 1,579,440 2,706,332 483,883 1,362,575 —878,692
Northwest Pacific.. 6,682,459 5,702,398 1,432,18 1,728,630 — 296,443
Southern Pacific...169,728,932 153,948,641 40,280,447 40,295,743 — 15,296
Arizona Eastern.. 3,681,307 4,478,691 879,518 1,742,185 — 862,667
Spokane Internat*. 1,072,680 912,904 341,103 307,702 + 33,401
Spok Port A Seattle 7,275,264 8,496,944 2,170,824 3,300,671 — 1,129,847
Union Pacific System—
Oregon Short Line 38,260,580 34,136,853 13,162,216 12,527,367 + 634,849
Ore-Wash RRAN. 28,367,003 26,264,957 5,629,941 6,533,478 — 903,537
Western Pacific 13,657,297 11,065,963 4,112,012 3.174.345 + 937,667
Total (12 roads)..301,591,845 280,472,276 76,816,881 82,376,488 — 5,559,607

Grand tot. (202 rds)5173647,054 4915516,917 764,578,730 908,058,338-143,479.608
Net decrease, 15.80%.
* Eleven months’ figures only.

EQUIPMENT TRUST AGREEMENTS EXECUTED BY
THE DIRECTOR-GENERAL AND LEADING
RAILROADS APPROXIMATE $360,000,000.

Equipment trust agreements, it is announced, have been
finally executed by the Director-General of Railroads and
some seventy leading railroad companies, together with the
Guaranty Trust Co. of New York as trustee, covering
approximately $360,000,000 worth of new rolling stock,
built and building. This rolling stock was ordered by the
United States Railroad Administration during the period of
Federal control of railroads and it has been allocated to
the railroad companies named below and accepted by them.
For the most part it has already been completed and put in
use.

The agreements mentioned are drawn substantially in one
of the conventional forms of such equipment contracts, with
the Director-General acting as vendor of the rolling stock,
while the railroads as purchasers bind themselves each on
its own account, to operate the cars and locomotives, which
have been allotted to them under a lease arrangement pend-
ing the completion of the purchase, the rentals payable
sufficient to meet the maturing installments of principal
and interest of the notes issued by them individually on
account of the purchase price.

In this instance the notes are to be issued to the Director-
General for the full value of the equipment purchased
at the outset to an aggregate amount equal in the case of
each road to the total of certain “minimum purchase prices”
named in the leases, later to the full purchase cost when and
as determined, but not exceeding certain agreed “maximum
purchase prices.” The title, also, to all of the equipment
allocated to each road will remain vested in the trustee until
the road has duly paid off its entire issue of notes, principal
and interest.

The notes, while issued from time to time as the equip-
ment is delivered to the roads are all to be dated Jan. 15
1920, payable both principal and interest, in gold of present
standard. Each issue will mature in fifteen equal instal-
ments on Jan. 15 in each year, 1921 to 1935, both inclu-
sive, and will bear interest at 6% per annum, payable semi-
annually, July 15 and Jan. 15 at the office of the trustee in
New York City. They will be subject to redemption at
the option of the maker prior to maturity at 103 and interest
on any interest date after 60 days’ notice, but only as en-
tire issues. There are three trust agreements in all, one to
cover the rolling stock already delivered in full, another
covering the cases in which only a part of the equipment
has been delivered and the third including tho sales of equip-
ment to some six or eight receivership roads.

In one respect these note issues are unique. It is import-
ant the Government should be in a position to market a
large part of the notes whenever money conditions are favor-
able, and it is therefore provided that the notes of each issue
maturing in any year after 1930 may be stamped at the re-
quest of the holder with the following words to indicate that
they will rank subordinate as to the payment of principal
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and interest to the unstamped notes due from 1921 to 1930,
inclusive:

Statement which May he Stamped on Notes Maturing After 1930.

For value received and as an Inducement to purchasers of unstamped
notes, tho holder of this noto has caused the same to bo stamped pursuant
to Article 11 of the Equipment Trust Agreement mentioned in tho noto,
and, as provided in said Articlo 11, tho unstamped notes shall bo payable
in preference and priority to tho stamped notes out of any moneys received
or collected by the trustee under said Equipment Trust Agromoent upon
enforcement of its rights or remedies in caso of a default of tho carrier.
[The trust deed further provides that such payments ns to tho unstamped
notes shall be made pro rata on all such notes and the coupons thereon
with interest on overduo Interest without preference between tho unstamped
notes or as between principal and intorest.— Ed.)

By way of explanation on this point the trust agreements
say:

The purpose of this Article 11 Is to mako suitable provision enabling tho
holder or holders of said notes to induco purchases of unstamped notes by
making the same payable as aforesaid in preferonco and priority to stamped
notes out of any moneys received or collected by the trustee upon enforce-
ment of its rights or remedies in case of a default of the carrier. The
stamping of any such notes shall operate as an agroomont binding upon
tho holders of said notes and upon tho trusteo; but neither the stamping
of such notes not anything in this Articlo 11 contained shall in any wise
affect tho carrier or Impair or affect any obligation of the carrior or any
right, title or romedy of tho trustee under any of the provisions of this
agreement or the liability of tho carrier upon any of said notes, whether
stamped or unstamped, or upon any of tho coupons for intorest thereon.

The right to enter into tlieso trust agreements was con-
ferred on the Director-General by Act of Congress, approved
Nov. 19 1919 (V. 109, p. 1668, 1955) for tho purpose of en-
abling him to reimburse the Government for the largo ex-
penditures made on account of rolling stock by tho United
States Railroad Administration. This act contemplated
the formation of tho National Equipment Corporation, but
that method of financing it has boon definitely dropped,
at least for the time being, as appears from tho following
press dispatch dated at Washington March 3. (Comparo
V. 109, p. 2406):

Washington, March 3.— Director-General Hines announced to-day that
the condition of tho money market in tho last several months had not boon
such as to warrant tho carrying through of tho National Equipment Cor-
poration plan, which as proposed before tho railroads wero returned to
prlvato control. Tho method which tho Government may pursue in tho
sale of equipment obligations In tho event that it decides not to carry the
indebtedness Itsolf will bo dependent upon tho markot conditions.

All tho eqgipmont that was purchasod by tho Railroad Administration
for tho various railroads, consisting of about 100.000 cars and approximately
1,930 locomotives, has been finally allocated, and accopted by tho vai®ous
roads,” said Mr. Hines. "Tho Division of Finances advises that where
railroads wero able and willing to pay for tho cost of such egipmont in
cash this has been done; that in tho other instances tho Government has
accopted In payment for tho cost of tho equlpmont the equipment trust
obligations of tho individual carriers, whereby such cost is to bo repaid In
flfteon annual installments at 6 per cent intorest.

"Equipment trust obligations havo boon accopted from 74 railroad com-
panies. They are tho obligations of tho individual carriers, aggregato
about $360,000,000 and are in such form as to enable tho Government,
should it so deslro, to carry out tho plan for tho creation of a national
equipment corporation that would issuo Its own obligations and through
tho sale of such obligations reimburse tho Government. If it should bo
doomed desirable, however, for tho Government to sell tho indivdual
obligations of tho carriers, it is in a position to do so, or, If It prefers, It can
hold them, receiving the annual payments.

The names of the various companies which havo entered
into equipment trust agreements with tho Director-Genoral
and the maximum amount of equipment notes issuablo by
each is disclosed by tho following special statement compiled

for tho “Chronicle.”
Railroads Executmg Equipment Trust Agreements with _Director-General and
Total Issues of Equipment Notes Authorized Thereunder
Authorized Aut orized

Name of Company— (not to exceed). Name of Company— (not to exceed).
Alabama Great Southern RR. 8170,985 Kansas City Southern Uy 995,242
Ann Arbor RR .. _ 862,502 Kansas City Terminal Ry 219,560
Atch Topeka A Santa Fe R y 7,917,480 Lake Erie A Western RR 701,307
Atlanta Blrm & Atlantic Ryr. 1,026,242 Louisville A Nashville RR 2,869,809

Atlantic Coast Line RR..
Atlantic Coast LineRR .
Atlantic Coast Line RR

Louisville A Nashville RR,

9008&v1llo A Nashville RR
Maine Central RR
Michigan Central
Minneapolis A St Louis RR ..

. 6,273,773

Joint lessees of Georgia RR. 1,284,060 Missouri Kansas A Texas Ry 1,429,456
Baltimore & Ohio RR 119,135,498 Missouri Paclflo RR. s
Boston A Maine RR. 6,948,715 Missouri Pacific RR.

Buffalo Rochester & Pitts Ry. 2,263,456
Carolina Clinchf A Ohio RR. 6,792,625

Missouri Pacific RR.
Missouri Pacific RR.

Central Railroad of N J
Charleston A W Caro Ry...
Chesapeake A Ohio Ry

Chesapeake A Ohio R
Chicago A Alton RR
Chic Burlington A Q y
Chlutgo A East Illinois RR ..
Chicago Great Western RR ..
Chic Ind A Louisv Ry
Chicago Junction Ry...
Chic MIllw A St Paul Ry
Chicago A Noith West Ry...
Chic Rock Isl A PacificRy...

10,744.075
8,762,610
Chlo st Paul Minn A Om Ry. 2,537,710

Chicago A West Ind RR ......... 310,015
Cin New Ori A Tex Pae Ry... 1,040,095
Cleve CIn Chic A St L Ry 5,654,805
Colorado A Southern Ry____ 1,185,381
Delaware A Hudson Co . 4,365,545
Detroit Toledo A Ironton R R 879,720

Detroit Toledo Shore Line____
Erie Railroad
Ft Worth A Denver City Ry
Georgia RR—See Atlantlo
Coast Line and Louisville A
Nashville above.
Grand Trunk Ry of Canada..
Grand Trunk Western Ry -
Great Northern Ry
Hocking Valley Ry.
Hocking Valley Ry.
Illinois Central RR. 10,103,597
Indiana Harbor Belt RR 668,680
Kanawha A Michigan Ry - 1,159,797

501,000
. 4,958,442
544,135

983,585
3,278,585
4,632,716
..1,617,100

1,372,505

Mobile A Ohio RR ...
Morgantown A Klingwood RR
Nash Chatt A St Louis Ry.
New York Central RR
N. Y. N. Il. A Hartford RR .
Norfolk A Southern RR..
Norfolk A Western Ry.
Northwestern Pacific RR
Pennsylvania RR...
Pero Marquette Ry. A A
Pittsburgh A Lake ErieRR ... 658,451
Pittsb McKees A Yough RR. 3,015,439

Rich Frederick A Potom RR. 1,075,351
Ru.land RR 409,100
St Louis San Francisco R y 3,030,130
St Louis San Francisco Ry__ 3,030,130
St Louis San Francisco Ry___ 3,030,130
St Louis San Francisco Ry 3,030,130
St Louis San Franclsoo Ry 2,907,591
Seaboard Air Lino Ry.

Southern Pacific Co
Southern Ry
Spokano Port A Seattle Ry___
Terminal RR Assn of St L
Texas A Pacific Ry........... .
Toledo A Ohio Central Ry.
Toledo St Louis A Western..
Vhglnian Ry
Wabash Ry

Washington y

Washington Terminal Co____ 108,147
Western Maryland Ry__ 921,735
Wheeling A Lake Erlo Ry___ 4,918,370
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CONTINUED OFFERING OF BRITISH TREASURY
BILLS.

The usual offering of ninety-day British Treasury bills
was disposed of this week by J. P. Morgan & Co. on a dis-
count basis of 6% , the same as in other recent weeks. The
bills in this week’s offering are dated March 1.

CONTINUED OFFERING OF FRENCH TREASURY
BILLS.

Another block of French Treasury bills was disposed of
by J. P. Morgan & Co. this week. They were again disposed
of on a discount basis of 6%, the figure to which the rate
was advanced some time ago. The bills in this week’s offer-
ing are dated March 5.

SUBSCRIPTIONS TO FRENCH INTERNAL 5%

TO BE RECEIVED UNTIL MARCH 20.
loan of 1920
now being offered in this country and France, it was an-
nounced in the New York “Sun” of Feb. 21 that information
has been received from the French Government through the
French Embassy at Washington that the Consulate-General
of France will receive now without any charges subscriptions
for the now loan until March 20. Details of the loan were
given in these columns Feb. 21, page 703.

LOAN

With regard to the new French Internal 5%

SUBSCRIPTIONS TOITALY'S SIXTH LOAN.

Rome cablegrams to the daily papers under date of March
4 said:

Total subscriptions to tho sixth loan amount to about 18,175,000,000
lire, of which 1,175,000,000 comos from abroad, Signor Schanzer, Minister
of tho Treasury, announced to-day. The subscription lists closed Wednes-
day.

Subscriptions to the loan were opened in January, as an-

nounced in our issue of Jan. 17, page 203.

EXTENSION OF SUBSCRIPTION DATE OF BELGIAN
GOVERNMENT INTERNAL LOAN.

Tho Guaranty Trust Co. of this city, which, as indicated
in our issue of Feb. 14, pago GO08, has been soliciting sub-
scriptions, subjeot to confirmation and allotment, on behalf
of its Bolgian office for the account of the Belgian Govern-
ment, to tho latter’'s 5% Internal Premium Loan of 2,500,-
000,000 francs, announces that arrangements have been
made to oxtond the dato for receipt of subscriptions for the
bonds from March 6 to March 13 in Brussels. The company
further states that it will accept subscriptions for its Brussels
office up to and including March 11.

PROPOSED LOAN OF $50,000,000 IN U. S. FOR POLAND.
In reporting that a privato loan of $50,000,000 is expected

to bo effected in the United States in behalf of Poland,

newspapor advices from Washington March 1 said:

Announcomont was made to-day at tho Polish Legation that negotiations
for floating tho bonds in this country had been concluded with the People’s
Industrial Trading Corporation, of Now York, and tho loan will bo tho first
in this country to any of tho States arising out of tho war.

Whtlo It is against tho policy of the United States Government to give
official approval to tho floation of privato loans to foreign Governments,
nevertheless, tho features of tho bond issue, It is understood, have boon
presented to tho Troasury and Stato Departments and no objections have
boon interposed to the project.

The loan will boar 6% interest and will mature at the expiration of 20
years. Tho funds roalizod will bo used by the Polish Government for the
general purposes of reconstruction. Only a few weeks ago tho War Finance
Hoard advanced to tho Haldwin Locomotive Works $5,000,000 to be used
for tho construction of locomotives for tho Polish Government.

On Maroh 1 a Copenhagen cablegram to tho daily papers
said:
Poland Is demanding 31,500,000,000 marks In gold as indemnity from

Soviot Russia in tho poaco negotiations now going forward, tho National
Tldendo learns.

INDIAN GOVERNMENT'S EFFORTS TO STOP
SPECULATION IN RUPEES.

Tho “Wall Street Journal” of March 1 printed the following
London advices:

To provont speculation In oxchange, tho Indian Government has an-
nounced tho right to rofuso any tonder for tho purchaso of resorve council
drafts without propor roasons boing assigned. It is stated that a large
sum, representing tho savings of tho Kngllsh pooplo in India, is awaiting
remittance to India, and tho aim of the Government policy Lsto distinguish
botween tho gonuino remittor and tho speculator.
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BILL OF BRITISH CHANCELLOR OF EXCHEQUER

LOOKING TO REDUCTION OF FINENESS IN
SILVER COINAGE.

The attention of our readers is called to the circular of
Samuel Montague & Co. of London, which we publish on a
subsequent page (see page 941) in this week’s issue of our
paper with regard to the introduction of a bill by the British
Chancellor of the Exchequer to amend the law as to the
standard fineness of silver coin in the United Kingdom.

NEW YORK FEDERAL RESERVE BANK ON CONTRAC-
TION OF BANK CREDIT AND HIGH MONEY RATES

In the report on business conditions in the New York
Federal Reserve District, issued under date of Feb. 20 by
the Federal Reserve agent, but not made public until
March 3, it is stated that “the effect of the increase in the
Federal Reserve Bank discount rates, announcedon Jan. 21,
is evident in a generally conservative attitude of banks and
business men toward industrial expansion at this time, and
in a substantial liquidation of speculative commitments.”

On the subject of credit and banking the report also says:

""During the last thirty days thero has been a gradual reduction in bank
loans in this district, more than two-thirds of which has been In the decline
of loans secured by stocks and bonds. Since last October, when bank
loans in this district were at their highest point, they havo declined 9% .

The contraction of bank credit which has taken place in this district,
particularly in New York City, has not had Its counterpart in the country
as a whole. In tho four weeks ended Feb. 13, the 71 banks in New York
City which report weekly to the Federal Reserve Board reduced their loans
$178,000,000. The 733 reporting banks elsewhere in the United States,
however, increased their loans in tho samo four weeks' period $67,000,000,
thereby partially offsetting tho decrease made in New York City. The
reduction of loans on stocks and bonds, in so far as any has been made,
has taken place in tills district. Thus, while New York City banks were
reducing such loans $130,000,000, banks olsewhero kept them on the aver-
age almost stationary at the level of a month ago.

Bank deposits in this district declined rapidly, continuing the movement,
unusual for this time of year, which was observed a month ago. The
deposits of New York City banks decreased from Jan. 16 to Feb. 13, $275.-
000,000. Of this $136,000,000 was in a single item of Government de-
posits, which havo been withdrawn rapidly during the period. Elsewhere
in tho country, despite tho increaso in loans, deposits have declined $116.-
000,000. -

Tho evidences of contraction indicated above are not reflected in the
reports of tho Fedoral Reserve Banks. On the contrary, member banks
have materially increased their demands on the central institutions, not
only in this district but elsowhero. Tho total earning assets of the Federal
Reserve Bank of Now York on Feb. 20 were $1,100,000,000, not much
below tho maximum for this bank reached early in January when the Treas-
ury required special accommodation. In addition to tho loans outstanding
on Fob. 20, howover, should bo considered $48,100,000 of paper which this
bank had rediscounted with other Federal Reserve Banks and carried as a
contingent liability. Tho aggregate, $1,148,100,000, is tho largest volume
of loans thus far for this bank. Tho withdrawal from tho banks of Govern-
ment deposits, until they aro now at a minimum, accounts to a considerable
degroo for the increaso in loans.

Tho gold reserves of tho Federal Reserve Bank of New York declined from
$572,000,000 on Jan. 16 to $527,000,000 on Feb. 20. This reduction, which
has progressed with fair consistency since mid-summer, reflects not only
the losses of gold to tho interior of the country but the very material with-
drawals for export. Since Jan. 16 gold has been withdrawn from this
bank for export, chiefly to South America, in the amount of $47,121,000,
and $10,000,000 has boon received from Canada. Tho netloss of $37,121.-
000 accounts largely for the decline of $45,000,000 in gold reserves since a
month ago. In tho samo period the loss of gold in tho entire system, in-
cluding New York, has been $74,000,000.

After the rapid fall in this bank’s Federal Reserve noto circulation which
took place after the holidays, the usual soasonal rise began, but at a some-
what accentuated pace. Sinco Jan. 15, when tho circulation stood at the
low point thus far in 1920, Federal Reserve notes in circulation have in-
creased $62,000,000, until on Feb. 20 they amounted to $817,400,000,
only $10,000,000 below tho high point of 1919. Aside from tho practically
universal employment of labor at high wages, the current price scales and
other fundamental factors, which produce a demand for currency, at least
$10,000,000 of Federal Reserve notes of this district have been sent to Cuba,
where United States currency is legal tender, for use in moving the sugar
crop.

Tpho effect of these movements has been reflected in the reserve percent-
age of this bank, which fell from 41.4 on Jan. 16 to 37.1 on Feb. 20 and in
that of the system as a whole which declined in the same period from 45.1
to 42.7, tho lowest point yet reached.

Discussing “Money Rates” the report says:

The conditions which prevailed in tho money market during the preceding
month were continued into tho period Just past which increasing acuteness.
Iligh rates for call and time money, and tho inability of bill dealers and com -
mercial paper distributing houses to attract any wide demand despite
advanced offering rates, were in sharp contrast with tho stato of things
normally oxistont at this season. Government withdrawals from the
banks in unusually large amounts woro accompanied by fluctuations in call
money quotations ranging as high as 25% with renewals for a considerable
part of the period quoted between 10 and 17%. Tho redemption of ama-
turing issue of certificates of indebtedness early in February afforded no
apparent relief to tho money market. Timo loans continued paractically
unobtainable, though borrowers bid 9j~ and 10% for money on industrial
collateral. Latterly, the situation has become easier, largely as a result
of tho liquidation which has occurred in the stock market, and call loans
were made and renewed at 6% : but time money continues scarce with rates
nominally at 8J and 9%.

FEDERAL RESERVE BANK OF NEW YORK ON GOLD
PREMIUM AND DEPRECIATED CURRENCIES.

On the subject of “The Gold Premium and Depreciated

Currencies” the Federal Reserve Bank of New York has the
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following to say in its report on businoss conditions in the
New York Fedoral Reserve Bank, made public on tko 3rd

inst.

In the main the fall in European exchanges, which lias, of course, been
general, and not confined to relations with tho United States, represents
largely an endeavor to adjust our currency and that of other nations to tho
inflated and correspondingly depreciated currencies of Europe. This is
revealed by tho rise in the gold premium in London step by step with tho
fall in sterling. There normally exists between all countries which have
extended trade with each other, a certain balance between the price level,
the state of currency and the rate of exchange. Thus, for example, in Great
Britain, prices since tho war began have risen at least one-third more than
in the United States, which roughly corresponds to the fall in exchange and
tho amount of tho prevailing gold premium. In terms of gold then, the
general price balance betweon the two countries remains in about tho same
correspondence as before. Moreover, the actual quantity of American
products seriously affected by present exchange rates is relatively small.
So far as the great proportion of our exports is concerned, they must bo
taken at tho prices obtainable, forcing a corresponding prico in tho dopresi-
ated currencies of Europo. There is a prevalent idea that tho post-war
needs of Europo have onormously increased our exports to that continent,
and that it is this which has created the present disturbing situation. This
has little justification in fact. On the whole, with Germany, Austria and
Russia out of the markot, tho proportion of our exports to Europo has not
sensibly changed. It was 60% in 1913. It was 63% last year. That of
England, France and Italy has somewhat augmented, but even hero the
gain is relatively small. These relations are clearly brought out in the
diagrams on tho next page.

Much has beon said as to tho highly unfavorable state of England’s trade
and balances. Yet areview of her oxports for tho year shows an unbrokon
rise, month by month, to record figures; and a corresponding decrease in her
adverse balances. For 1919 this balance was 669 millions sterling; but a
large part of imports was for restocking, now apparently well advanced.
January'’s figures showed a marked improvement. Exports were a hundred
percent over either 1918 or 1917, and at tho rate of six billions of our money
for the year; while, even with heavy cotton takings, Imports were up less
than 60% over those years. Such a gain, continued, would soon give
Great Britain an oxport balance in her favor, a thing she has not had in
long years. To this is to bo added tho estimated half billion sterling of
so-called “invisible oxports.” shipping charges and interest; which very
considerably oxeceds tho Interest on her foreign borrowings.

INCREASE BY NEW YORK FEDERAL RESERVE BANK
IN BUYING RATE FOR ACCEPTANCES.

Concerning a further advance, which has been made by
the Federal Reserve Bank of Now York in its buying rate
for bank acceptances, the “Wall Street Journal” of Feb. 28
said

Tho New York F.dcrai Roservo Bank has again raised its buying rate
on bank acceptances 14 of 1%. The now purchaso ratos of tho contral
institution are 5K % for 30-day bills, b% for 60-day bills and 5*A% for
90-day bills. This action was takon to bring tho bank’s buying ratos more
in line with tho open markot ratos, which havo recontly boon advanced
by doalers.

BANK CALL OF COMPTROLLER OF THE CURRENCY
THIS TIME COMES ON A HALF DAY. '

The call for statement of condition of tho national banks,
issued this week by the Comptroller of the Currency prompts
the following in the Now York “Commercial” of March 5:

Bankers are anticipating somo unusual figures in connection with tho last
call of tho Comptroller of the Treasury. Tho reports will bo made as of
Saturday, Feb. 28, a half day and for tho reason that business will show
about half the ordinary volumo for tho day, tho shifts In deposits will not
bo completed as is tho case when reports are made on full days.

Tho current call is the first to bo made as of a Saturday in a number of
years, if not in the history of tho system. The result of the call as it will bo
reflected in tho roj>orts is not expected to affect tho totals of tho various
items to any extent, for the reason that in tho consolidated reports tho bal-
ances will bo about the same, but somo of the banks will show decreases
where ordinarily they would show increases, and others will show just the
opposite. .

No estimate can be made as to the extent of tho shifts, nor as to the im-
portance of the decreases incident to tho reduced volume of business, but
it is expected that they will be important onoitgh to attract attention, not-
withstanding the fact that they will havo little actual significance in con-
nection with tho conditions of tho banks.

INCREASE IN RESERVES IN FEDERAL RESERVE
BANK OF NEW YORK—SILVER DEPOSIT BY
TREASURY.

Tho weekly statement issued by tho Federal Rosorvo
Bank of New York last Saturday (Fob. 28) has attracted
quite as much attention as that of tho previous week, when
a deficit of 33.9% (1.1% below the minimum) in tho roserves
against deposits was shown. The fact that the Bank had
in issuing its statement of Feb. 21 changed tho practico
previously employed of publishing its ratio of gold hold as a
reservo for note issues, after sotting asido 35% as cover for
its deposits, and in lieu thereof had adoptod a now method
whereby it first deducted 4% in gold as roservo for its note
issues, leaving the balance to apply to doposits, caused no
little comment last week. Tn its weekly statement of last
Saturday the reserve against doposits was raised to 35.2%,
a trifle beyond tho legal requirement—but this showing was
made possible only through a deposit of 850,000,000 in tho
Federal Reserve Bank by tho Treasury. As bearing on this
the weekly statement of the Fedoral Reserve Board at Wash-

ington, issued Feb. 28, said:
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Gold reserves show a further reduction of about 3 millions, while tho
increase of over 60 millions in other reserve cash represents largely a transfer
of silver accumulated by tho Treasury with a view to meeting Oriental
demands. Silver so transferred will gradually bo used for that purposo by
the Now York Federal Reserve Bank, which is conducting tho operation
under tho direction of the Federal Reserve Board. Meanwhile, the transfer
serves to replenish the balance of the Treasury with tho Now York Bank
in anticipation of Mar. 15 demands without calls upon depository banks.

One of the comments which this movo elicited was the
following in the New York “Times” of Mar. 2:

In banking circles it can bo said that there was no great enthusiasm over
the way the local Roservo bank rehabilitated its roservo position. Perhaps
tho most drastic criticism took tho angle that there might bo a question
raised as to tho availability of this silver for reserve purposes. But that is
drastic criticism. The situation Is bad enough, at best, without raising
legal points. Tho $50,000,000 silver Is a transient item, which may dis-
appear within a short time, just as tho gold held by tho bank Isdisappearing
through export shipment. Tho question was asked yesterday— and there
appeared to be no satisfactory answer to It— as to what would happen when
those reserves did disappear. Loans, if the figures moan anything, are
not coming down, while reserves are. Soon or later, and probably very
soon, tho bank’s ability to find now and unusual reserves will roach its
limit.

The doposit of silver in tho Federal Rosorvo Bank sorved
to recall tho announcement made by tho lattor last Docom-
ber (and published in our issue of Doc.13, pago 2215), re-
garding tho arrangements mado botweon tho Treasury and
tho Federal Reservo Board whereby standard silvor dollars
that were free in tho Treasury would “until further notice
bo delivered against other forms of monoy to tho Division
of Foreign Exchango of the Federal Rosorvo Board, which
will, through tho Federal Rosorvo Bank of New York, co-
operating with the branches of American banks in tho Orient,
employ such dollars in regulating our oxchangos with silver
standard countries.” It was tho understanding that the
banks to which tho motal would be sold woro tho Interna-
tional Banking Corporation, tho Park-Union Foroign Bank-
ing Corporation, and the Asia Banking Corporation. Anont
this, the “Wall Street Journal” of March 1 said:

Deposit of $50,000,000 silver In tho N. Y. Federal Reserve Bank by the
Treasury Department whereby the former’'s reserve against doposit was
raised to 35.2% (Instead of otherwise falling to about 31%) has occasioned
a good deal of interest in banking circles. There was much speculation ns
to tho meaning of this operation.

Early last December the Federal Reserve Board announced that It had
entered into an arrangement.with three New York banking firms doing busi-
ness in tho Orient whereby tho Treasury Department would sell to them
silver dollars lying in tho general fund of the Treasury. Tho banks in
question were tho International Banking Corporation, Tho I'ark-Union
Foroign Banking Corporation and tho Asia BankingCorporation. These
concerns were allowed to acquire tho silver through tho tender of current
funds. They were to dispose of tho silver in Shanghai in order to stabilize
the American dollar in China.

At that time there was about $60,000,000 of silvor dollars In the general
fund of tho Treasury. (This, of course, is not tho silver in tho trust fund
against outstanding silver certificates.) Only a small amount of this silver
has so far been acquired for oxport to tho Far East, as last week.tho Trea-
sury's statement showed $58,000,000 available silver In tho general fund.
This arrangement for,selling silver to the Orient was to be conducted through
the N. Y. Federal Reserve Bank. It amounted to a credit of the silver
dollars in tho general fund in favor of tho local Institution. It Is ovidont
therefore, that, in the predicament which tho N. Y. ltw-rvo Bank was
placed as regards its reservo position, the Federal Reserve Board came to its
assistance, so that tho N. Y. institution eoidd obtain immediate bonefits
of tho silver in its reserves. The silver can only bo used, however, for sale to
tho Orient.

QUESTIONNAIRE OF NEW YORK FEDERAL RESERVE

BANK TO ACCEPTANCE DEALERS.

A questionnaire which tho Foderal Rosorvo Bank of Now
York has addressod to bank acceptance doalors, calls for the
following information, according to tho “Wall Street Jour-
mal” of Fob. 26:

How many bills bought?

From whop bought?

How many woro sold?

To whom sold?

Range of rates paid during January and February?

Different maturities?

Rango of selling prices?

Rango of call monoy borrowings on acceptances?

Tho “Wall Stroot Journal” also says:

W hile it Is not definitely known what prompted the central bank to
seek this information, it is understood that tho Reserve authorities are
compiling data on both tho monoy and bill markets.

Ono banker ventured tho opinion that perhaps the Foderal Reserve
Board is endeavoring to ascertain tho causo of tho large number of bank
acceptances now held by tho Reservo banks. This banker behoved that
tho local Institution was sooking this data for presentation to tho Board.

RESIGNATION OF ALBERT STRAUSS FROM FEDERAL
RESERVE BOARD.

The resignation of Albert Strauss as a momber of tho
Fedoral Rosorvo Board was mado known this woolc. In his
lottor of withdrawal Mr. Strauss reminded tho President that
ho had accepted tho position as a war duty with tho under-
standing that ho “should bo freo to resign whonover tho first
after-effects of tho war had somewhat spoilt themselves.”
In accepting tho resignation the President indicated his
reluctance to consent to Mr. Strauss's retirement, stating
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that tho lattor’'s withdrawal “will be a distinct loss to the
public sorvico.” Mr. Strauss who had beon a member of
tho firm of J. & W. Seligman & Co. of Now York since 1901
was named as Vice-Governor of the Reserve Board on Sept.
19 1918 to succeed Paul M. Warburg, resigned. Tho follow-
ing is Mr. Strauss’s letter tendering his resignation to Presi-

dent Wilson:
February 24 1920.
l)rar Mr. President:— | hereby tender my resignation as a member of
the Federal Reservo Hoard.

In laying down at this time the office which you entrusted to me, and
which 1 havo felt it a high honor to hold, it is perhaps proper to recall that
| accepted tho position os a war duty at the urgent insistence of Secretary
McAdoo, and with the understanding that | should bo free to resign when-
ever the first after-effects of the war had somewhat spoilt themselves.

My personal plans would be greatly facilitated should you find it possible
to accept my resignation in the near future, if possible, relieving mo by
March 15.

Permit mo, in retiring, to express my appreciation of the opportunities
afforded to mo under your effective leadership, of assisting, however
slightly, in tho business of tho war.

I remain, Very respectfully,

(Signed) ALBERT STRAUSS.
The President, White House.

In his lottor of acceptance President Wilson said:

The White House, Washington, March 2 1920.
My DearMr. Strauss:

I havo received with regret your resignation of your membership on tho
Federal Reserve Hoard and havo noted your desire to bo relieved if possible
by March 15. | fully understand tho reasons which make it necessary
for you to retire from tho Government service and | reluctantly accept your
resignation, to taka effect March 15.

For nearly threo years you have served the Government with singular
distinction. Shortly after the nation went into war you responded to tho
call of tho Secretary of the Treasury for service and rendered valuable
assistance In tho capacity of special adviser to tho Treasury in matters
relating to foreign credit. Later you became a member of the War Trade
Hoard. In October you accepted membership on the Federal Reserve
Board and became its Vico Governor, while at tho same time you continued
to advise tho Treasury in foreign matters and to servo on tho War Trade
Hoard until Its dissolution after the armistice. You rendered equally fine
service, to tho nation for several months in Paris as ono of tho financial ad-
visers to tho Peace Commission. Your withdrawal will bo a distinct loss
to the public service. | am grateful to you for what you have done and
wish you to know that you have my best wishes for your continued welfare
and happiness.

Cordially yours,
(Signed) WOODROW WILSON.
Hon. ALBERT STRAUSS,
Federal U'scrrc Board, Washington, D. C.

Mr. Strauss has taken occasion to issue the following
statement:

Thoro Is no truth whatover in tho statements and suggestion? appearing
In certain nowspapr.rs to tho effect that my resignation as a mombor of tho
Federal Rosorvo Hoard was caused or influenced by differences with my
colleagues as to matters of policy or otherwise, or intended as a protest
against political, sectional or other pressure. There have been no differ-
ences with my colleagues and thero has boon no attempt by any ono to
oxert any such prossuro on tho Boat'd.

I accepted tho office as a war task and | resigned bocause | felt that the
time had come whon I might fairly do so. That is the wliolo story. Thero
Is nothing sensational to bo extracted from it.

GEORGE W..NORRIS TO RESIGN FROM FEDERAL FARM

LOAN BOARD TO BECOME GOVERNOR OF THE

FEDERAL RESERVE BANK OF PHILADELPHIA.

George W. Norris, Director of the Federal Farm Loan
Board, was this week elected Govornor of tho Federal
Rosorvo Bank of Philadelphia, succeeding E. P. Passmore,
who retired from tho governorship on March 1 to become
President of tho Bank of North America, of Philadelphia.
Mr. Passmore’s resignation was referred to in our issue of
Jan. 31, pago 425. Mr. Norris will resign from the Farm
Loan Board on April 1.

Mr. Norris is a member of tho Philadelphia bar and was
formerly a partnor in tho banking firm of E. B. Smith &
Co. Following his withdrawal from the banking business
lie was dologatcd by Mayor Blankenburg, of Philadelphia,
to take a placo in tho lattor's staff. Mr. Norris was was
director of tho Federal Reserve Bank of Philadelphia when
named to tho directorship of tho Federal Farm Loan Board.

PLANS FOR EXCHANGING TEMPORARY LIBERTY
BONDS INTO PERMANENT SECURITIES.

Advices to holders of temporary Liberty bonds regarding
the exchange of such temporary certificates into permanent
bonds are contained in a statement issued by tho Federal
Rosorvo Bank of Now York on March 4. Last week, pago
818, wo printed the information convoyed by tho Acting
Governor of tho Bank, J. Il. Caso, to the banking institu-
tions in tho local Federal Rosorvo district. Tho following
is this wook’s statement:

Holders of over ono billion dollars in Third Liberty Loan bonds will
begin on March 15 tho exchange of their present temporary bonds into per-
manent bonds containing all tho coupons to maturity. Tho exchange in
this Federal Rosorvo district will be under tho direction of tho Federal
Reservo Hank of New York, but in most cases tho various banking institu-

tions will arrango with tho Federal Rosorvo Hank to socuro tho permanent
bonds In sufficient quantities to make the cxchango for their customers.

THE CHRONICLE

935

Inasmuch as thero were more than threo million original subscribers to
tho Third Loan in this district and a largo quantity of bonds issued in the
other districts will undoubtedly bo excliangod through tho Federal Reserve
Bank of Now York the task of issuing tho bonds will bo a largo ono. Holders
of $50 and $100 bonds may make thoir exchanges at tho office of tho Liberty
Loan Association, 19 West 44th Street, Now York, while tho groat volume
of exchanges will be greatly simplified for other bondholders, since they
will bo able to secure tho now bonds through their own bank or trust com-
pany without going to the Federal Reserve Batik.

It is expected that bonds of tho First and Second Loans, both 4% and
4M % issues, will bo oxchanged for permanent bonds after April 1. In the
cases whero these bonds will havo coupons attached holders should detach
tho coupons and hold thorn until maturity when they can bo cashed in the
usual manner. Holders of tho 4% bonds will receive in return 4]4% bonds
of tho same loan with all coupons attachodunloss in making tho exchange
thoy specifically ask for 4% bonds In return.

Holders of tho temporary bonds who avail themselves of tho assistance
of their own banks in effecting tho exchanges will present and surrender
their present bonds to thoso institutions with coupons detached. The
banks will in turn mako the necessary exchanges of 4X % bonds for per-
manent bonds and will receive the temporary 4% bonds for conversion and
exchange into tho permanent 4\i% bonds. This service will be under-
taken by tho various banking institutions for their customers without
charge.

Tiro First Liberty Loan 3\8% bonds and the Victory Liberty Loan 3M %
and 4% % bonds were issued by tho Government in permanent form, as
were tho registered bonds of all tho Government war loans and therefore
none of these bonds need bo offered for exchange. The date for conversion
of the temporary bonds of tho Fourth Liberty Loan on which the last
coupon will not mature until Oct. 15 1920 has not yet beon announced.
Bondholders offering temporary coupon bonds for exchange may receive,
if they desire, permanent bonds in registered form. _

In order to effect exchanges as conveniently and as efficiently as possible,
the Federal Reserve Bank will issue a circular addressed to all incorporated
banks and trust companies in tho district urging them to use the forms
which havo been prescribed by tho Treasury for effecting tho exchanges.

REMOVAL BY CHICAGO BOARD OF TRADE OF
RESTRICTION AFFECTING TRADING IN CORN. __

The restriction which limited individual trading in corn
to 200,000 bushels was removed by tho Chicago Board of
Trade on Feb. 24. Tho rule had been in force since May 19
1919, and was adopted at tho request of tho Food Adminis-
tration. The Chicago “Tribuno” says:

It [the ruling] applied to Chicago, St. Louis and Kansas City simul-
taneously, and is romovod in tho samo way. Thoro Is no limit on opera-
tions now. No reports of trados to tho Secretary’s offico that havo boon
made daily will bo necessary until tho advent of oach current month, such
contracts being subject to tho licensing requirements of tho Food Control
Act. Supervision and control of such trading will bo continuod as in the
past.

U. S. SUPREME COURT DECIDES IN FAVOR OF U. S.
STEEL CORPORATION.

In an opinion handed down on March 1 the United States
Supremo Court has affirmed the decree of tho District Court
of tho United States for the District of Now Jersey, dis-
missing tho Government suit for the dissolution of tho cor-
poration and its subsidiary companies. Tho Government
had alleged that tho corporation was engaged in illegal res-
traint of trade and tho oxerciso of monopoly. The opinion
of the Supremo Court was read by Associate Justice Mc-
Kenna and was concurred in by Chief Justice White and
Associate Justices llolmos and Vandowater. A dissenting
opinion was given by Justice Day, Justices Clarke and Pit-
ney joining in tho minority opinion. Justice McRoynolds
and Brandeis took no part in the conclusions of the Court.
Mr. McRoynolds having been Attorney General whon the
Government's suit was instituted, and Mr. Brandies having,
before his appointment to tho bench, expressed his opinion
as to tho status of tho Steel Corporation under the anti-
trust act when ho appoared before a Senate Committee in
1911 inquiring into tho subject of trusts. Tho majority
opinion handed down by tho Supremo Court on Monday
last states that “wo havo seon that tho Judges of tho District
Court unanimously concurred in the viow that tho corpora-
tion did not achiovo monopoly, and such is our deduction,
and it is against monopoly that tho statute is directed, not
against an expectation of it, but against its realization, and
it is certain that it was not realized.” It also says:

Tho suggestion that lurks in the Government’'s contention that tho ac-
ceptance of tho Corporation’'s prices is the submission of impotenco to
irresistible power is, in view of the testimony of the competitors, untenable.
They, as wo have seen, deny restraint in any measuro or illegal Infiuonco of
any kind. The Government, therefore, is reduced to tho assertion that
the size of the Corporation, the power it may have, not the exertion of the
power, is an abhorrence to tho law, or as tho Government says, “the com-
bination embodied in the Corporation unduly restrains competition by its
necessary effect and, therefore, is unlawful, regardless of purpose.” “A
wrongful purpose,” the Government adds, is "matter of aggravation.”

The Illegality is statistical, purpose or movement of any kind only is
emphasis. To assent to that, to what estremes would wo bo led. Com-
petition consists of business activities and ability— thoy mako Its lifo, but
thero may bo fatalities in it. Are tho activities to bo encouraged when
militant and suppressed or regulated when triumphant bocauso of the
dominance attained? To such paternalism tho Government’'s contention,
which regards power rather than its use the determining consideration,
seems to conduct, certainly conducts, we may say, for it Is tho inevitable
logic of the Government's contention that competition must not only be
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ree, but that it must not bo pressed to the ascendency of a competitor for
n ascendency there is the menaco of monopoly.

Discussing the question as to whether the Standard Oil
and tobacco cases furnish a guidance to the conclusions of
the court, the majority opinion states in part:

In the tobacco case', therefore, as in the Standard Oil case, tho court had
to deal with a persistant and systematic law breaker masquerading under
legal forms and which not only had to bo stripped of its disguises, but
arrested in its illegality. A decree of dissolution was the manifest instur-
mentality and inevitable. Wo think it would be a work of sheer super-
erogation to point out that a decree in that case or in tho Standard Oil
case furnishes no example for any decree in this.

In conclusion the court says “we are unable to see that
the public interest will be served by yielding to the conten-
tion of the Government respecting the dissolution of the
company or the separation from it of some of its subsidiaries
and we do see in a contrary conclusion a risk of injury to
the public interest, including a material disturbance of, and
it may bo serious detriment to the foreign trade, and in
submission to the policy of the law and its fortifying pro-
hibitions the public interest is of paramount regard. We
think therefore that the decree of the District Court should
bo affirmed. In part the majority opinion of the court
follows:

Supremo Court of the United States— No. 6— October Term, 1919.— The
United States of America, appellant, vs. United States Steel Corpora-
tion et al.

Appeal from tho District Court of the United States for the District of
New Jersey.

Suit against tho St el Corporation and certain other companies which it
directs and controls 1y reason of the ownership of their stock, it and they
being separately and collectively charged as violators of tho Sherman Anti-
Trust act.

It is prayed that it and they bo dissolved because engaged in illegal re-
straint of trade and the exercise of monopoly.

Special charges of illegality and monoply are made and special redresses
and remedies are prayed, among others that there be a prohibition of stock
ownership and exercise of rights under such ownership, and that thero shall
bo such orders and distribution of the stock and other properties as shall be
in accordance with equity and good conscience, and “shall effcctuato tho
purpose of the Anti-Trust act.” General relief is also prayed.

The Steel Corporation is a holding company only. Tho other com-
panies are the operating ones, manufacturers in the iron and steel industry,
twelve in number. There are, besides, other corporations and individuals
more or less connected in the activities of tho other defendants that are
alleged to be instruments or accomplices in their activities and offendings;
and that these activities and offendings (speaking in general terms) extend
from 1901 to 1911, when tho bill was filed, and have illustrative periods of
significant and demonstrated illegality.

Issue is taken upon all these charges, and wo see at a glanco what detail of
circumstances may bo demanded, and wo may find ourselves puzzled to
compress them into an opinion that will not bo of fatiguing prolixity.

The case was heard in tho District Court by four Judges. They agreed
that the bill should bo dismissed, they disagreed as to tho reasons for it.
(223 Fed. 55.)

One opinion (written by Judge Buffington and concurred in by Judge
McPherson) expressed the view that tho Steel Corporation was not formed
with the intention or purpose to monopolize or restrain trade and did not
have the motive or effect “to prejudice tho public interest by unduly re-
stricting competition or unduly obstructing the courso of trado.” Tho
corporation, in the view of tho opinion, was an evolution, a natural con-
summation of the tendencies of the industry on account of changing condi-
tions, practically a compulsion from "tho metallurgical method of making
steel and tho physical method of handling it,” this method and the condi-
tions consequent upon it tending to combinations of capital and energies
rather than diffusion in independent action. And the concentration of
powers (wo aro still representing the opinion) was only such as was deemed
necessary and immediately manifested itself in improved methods and
products and in an increase of domestic and foreign trado. Indeed an
important purpose of tho organization of tho corporation was tho building up
of tho export trade in steel and iron which at that time was sporadic, tho
mere dumping of tho products upon foreign markets.

Not monopoly, therefore, was tho purpose of the organization of tho Cor-
poration, but concentration of efforts with resultant economies and benefits.

Tho tendency of the industry and the purpose of tho Corporation in
yielding to it was expressed in comprehensive condensation by tho word
“Integration,” which signifies continuity in the process of tho industry from
ore mines to tho finished product.

Tho other opinion (by Judge Woolley and concurred in by Judge Hunt,
223 Fed. 161) was in some particulars in antithesis to Judge Buffington’s.
Tho view was expressed that neither the Steel Corporation nor tho preceding
combinations, which were in a senso its antetypes, had tho justification of in-
dustrial conditions, nor were they or it impelled by tho necessity for integra-
tion, or compelled to unito in comprehensive enterprise because such had
become a condition of success under tho new orders of things. On tho con-
trary, that the organizers of the Corporation and the preceding companies
had illegal purposo from tho very beginning, and the Corporation becamo
“a combination of combinations by which, directly or indirectly, approxi-
mately 180 independent concerns were brought under one business control,
which, measured by tho amount of production, extended to 80% or 90%
of tho entire output of tho country, and that its purposo was to secure great
profits, which were thought possible in tho light of tho history of its con-
stituent combinations, and to accomplish permanently what those combina-
tions had demonstrated could bo accomplished temporarily, and thereby
monopolize and restrain trade.

The organizers, however (we aro still representing tho opinion) underes-
timated the opposing conditions and at tho very beginning tho Corporation
instead of relying upon its own power sought and obtained tho assistance and
tho co-operation of its competitors (tho independent companies). In other
words, tho view was expressed that tho testimony did "not showfthat tho
Corporation in and of itself ever possessed or oxerted sufficient power
when acting alone to control prices of the products of tho industry."

Its power was efficient only when in co-operation with its competitors,
and hence it concerted with them in the expense of pools, associations, trade
meetings, and finally in a system of dinners inaugurated in 1907 by tho

resident of the company. E. Il. Gary, and called “tho Gary dinners.”

ho dinners were congregations of producers and "were nothing but trado
cetings,"” successors of the other means of associated action andfcontrol
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through such action.% They wero instituted first in “stress of panic,” but
their potency being demonstrated thoy wero afterward called to control
prices in periods of industrial calm.” “Thoy wero pools without penal-
ties” and moro efficient in stabilizing prices. But it was tho further decla-
ration that “when joint action was either confused or withdrawn tho Cor-
poration’s prices wero controlled by competition.”

The corporation, it was said, did not at any time abuse tho power or as-
cendency it possessed. It restored to nono of tho brutalities or tyrannies
that tho cases lllustrato of other combinations. It did not secure freight
robates; it did not increaso its profits by reducing tho wages of its omploy-
ecs whatever it did was not at tho expense of labor; it did not increaso its
profits by lowering tho quality of its products, nor croato an artificial
scarcity of them; it did not oppress or cocrco its competitors— its competi-
tion, though vigorous, was fair; it did not undersell its competitors in somo
localities by reducing its prices thero bolow those maintained elsewhere,
or require its customers to enter into contracts limiting tholr purchases or
restricting them in rcsalo prices; it did not obtain customers by secret
rebates or departures from its published prices.

There was no evidence that it attempted to crush its competitors or drivo
them out of the .market, nor did it take customers from its competitors by
unfair means, and in its competition it seemed to mako no difference bo-
tween large and small competitors. Indeed, it is said in many ways and
illustrated that “instead of relying upon Its own power to fix and maintain
prices, the Corporation at its very beginning sought and obtained tho assist-
ance of others. ' It combined its power with that ofits competitors. It
did not havo power in and of itself, and tho control it oxerted was only in
and by association with its competitors.

This summary of tho opinions, givon necessarily in paraphrase, docs not
adequately represent their ability and strength, but it has value as indicating
the contentions of tho parties, and tho ultimate propositions to which the
contentions aro addressed. Tho opinions indicate that tho ovidonco admits
of different deductions as to the genesis of tho corporation and tho purpose
of its organizers, but only of a single deduction as to tho power 16 attained
and could exercise.

Tho alternatives aro perploxing, involve conflicting considerations, which,
regarded in isolation havo diverso tendencies. Wo havo scon that the
Judges of tho District Court unanimously concurred in tho view that the
Corporation did not achieve monopoly, and such is our deduction, and it
is against monopoly that thostatuto Is directed, not against an expectation
of it, but against its realization, and it is certain that it was not realized.

Tho opposing conditions wero underestimated. Tho power attained was
much greater than that possessed by any ono competitor— it was not greater
than that possessed by all of them. Monopoly, therefore, was not achiev-
ed, and competitors had to bo persuaded by pools, associations, trado meet-
ings and through tho social form of dinners, all of them, it may bo, violations
of tho law, but transient in their purposes and effect.

They wero scattered through tho years from 1901 (tho year of tho forma-
tion of tho corporation), until 1911, but, after instances of success and fail-
ure, wero abandoned nino months beforo this suit was brought. Thero is
no evidence that tho abandonment was in prophecy of or dread of suit, and
tho lllegal practices havo not been resumed, nor is theroany ovidencoofany
intention to resume them, and certainly no “"dangerous probability” of
their resumption, tho test for which Swift & Co. vs. United States, 196,
U. S., 396, is cited.

It isour conclusion, therefore, as it was that of tho Judges below, that tho
practices wero abandoned from a conviction of their futility, from tho ope-
ration of forces that wero not understood or were underestimated, and tho
case Is not peculiar, and wo may say in passing that tho Government cannot
fear their resumption, for It did not avail itself of tho offer of tho District
Court to retain jurisdiction of the causo in order that if illegal acts should
bo attempted they could bo restrained.

W hat, then, can now bo urged against the Corporation? Can compari-
sons in other regards bo made with its competitors, and by such comparisons
guilty or innocent existence bo assigned it? It is greater in size and pro-
ductive power than any of its competitors, equal or nearly equal to them all.
but its power over prices was not and is not commcnsurato with Its power
to produco.

It is truo thero is somo testimony tending to show that tho Corporation
has such power, but thero was also testimony and a courso of action tending
strongly to tho contrary. Tho conflict was by tho Judges of tho District
Court unanimously resolved against tho oxlstonco of that power, and In do-
ing so thoy but gave effect to tho greater weight of tho ovidonco.

It is certain that no such power was exerted. On tho contrary, the only
attemptat a fixation of prices was, as already said, through an appeal to and
confederation with competitors, and tho record shows, besides, that when
competition occurred it was not in pretenco, and tho Corporation declined in
productive powers— the competitors growing cither against or in conso-
qucnco of tho competition. If against tho competition, wo havo an Instance
of movement against what tho Government Insists was an Irresistiblo force;
if in consequence of competition, wo havo an illustration of tho adago that
“competition Is tho life of trado” and is not easily repressed. Tho power of
monopoly in the corporation under either illustration is an untenable
accusation.

Wo may pauso hero for a moment to notice illustrations of tho Govern-
ment of tho purposo of tho Corporation, instancing its acquisition after its
formation of control over tho Shelby Steel Tube Company, tho Union Steel
Company, and, subsequently, tho Tcnnesseo Company. Thero is disputo
over tho reasons for theso acquisitions which we shall not detail r*.

There Is, however, an important circumstanco in connection with that of
tho Tcnnesseo Company which is worthy to bo noted. It was submitted
to President Roosevelt and hogavoit hisapproval. Ills approval, of courso,
did not mako it legal, but it gives assurance of its legality, and wo know from
his earnestness in tho public wclfaro ho would havo approved of nothing
that had oven a tendency to its detriment. And ho testified ho was not de-
ceived and that ho believed that "tho Tonnesseo Coal and Iron pcoplo had a
property which was almost worthless In tholr hands, nearly worthless to
them, nearly worthless to tho communities in which it was situated, and
entirely worthless to any financial institution that had tho securities tho
minute that any panic camo, and that tho only way to glvo value to It was
to put it in tho hands of pcoplo whoso possession of it would bo a guarantee
that there was valuo to It."

From this digression wo return to tho consideration of tho conduct of tho
Corporation to its competitors. Besides tho circumstances which wo havo
mentioned, thero aro others of probative strength. Tho company’s officers,
and, as well, its competitors and customers, testified that its competition
was genuine, direct and vigorous.~and was reflected in prices and production.
No practical witness was produced by tho Government In opposition. Its
contention Is based on tho assorted sizo and dominance of tho Corporation—
alleged power for ovil, not tho exertion of tho power in evil. Or as counsel
putit, “a combination may bo illegal bccauso of its purposo; It may bo Illegal
because it acquires a dominating power, not as a result of normal growth
and development, but as a result of a combination of competitors.” Com-
petitors, itfisrsaid,”~ followed tho Corporation’s prices because they made
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money by the imitation.
the Corporation’s power.

Competitors, dealers and customers of the Corporation testify in multi-
tude that no adventitious interference was employed either to fix or to
maintain prices, and tht they were constant or varied according to natural
conditions. Can this testimony bo minimized or dismissed by inferring
that, as intimated, it is an evidence of power, not of weakness, and Power
exerted not only to suppress competition, but to compel testimony? The
situation is Indeed singular, and wo may wonder at it.

But there aro other paradoxes. The Government docs not hesitato to
present contradictions, though only one can be true, such being, we were
told in our school books, tho “principle of contradiction.” In one, com-
petitors (tho independents) are represented as suppressed by tho superior
power of the Corporation. In the other they aro represented as ascending
to opulence by imitating that power’s prices, which they could not do if a
disadvantage from the other conditions of competition, and yet confederated
action is not assorted. . .

If it wero, this suit would take on another cast. Tho competitors would
cease to bo tlio victims of the Corporation and would bocomo its accom-
plices. And thcro Is no other alternative. The suggestion that lurks in the
Government's contention that tho acceptance of tho Corporation’s prices
Is tho submission of impotence to irresistible power Is, in view of the testi-
mony of tho competitors, untenable. They, as we have 6cen, deny restraint
in any measure or illegal Influence of any kind. The Government, there-
fore isroducod to the assertion that the size of the Corporation, tho power it
may have, not tho oxertion of tho power, Is an abhorrence to tho law,
or as tho Government says, "the combination embodied in the Corporation
unduly restrains competition by its necessary effect and, therefore, is un-
lawful, regardless of purpose.” "A wrongful purpose,” the Government
adds, is "matter of aggravation.” .oN

Tho illegality is statical, purpose or movement of any kind only is em
phasis. To assent to that, to what extremes would wo bo led. Competi-
tion consists of business activities and ability— they make its life, but there
may be fatalities in it. Are tho activities to bo encouraged when militant
and suppressed or regulated when triumphant because of the dominance
attained? To such paternalism the Government's contention, which re-
gards power rather than its uso tho determining consideration, seems to
conduct, cortainly conducts, wo may say, for it is the Inevitable logic or
tho Government's contention that competition must not only bo free, but
that it must not bo pressed to tho ascendency of a competitor for in ascen-
doncy thcro Is tho menace of monoplye .

The Corporation was* formed in 1901, no act of aggression upon its
competitors is charged against it, it confederated with them at times In
offonso against tho law, but abandoned that before this suit was brought,
and sinco 1911 no act in violation of law can bo established against It except
Its oxistonco bo such an act. This is urged, as wo havo seen, and that the
interest of tho public is involved, and that such interest is paramount to
corporation or competitors. Granted—though it is difficult to see how
there can bo restraint of competitors in tho trade nor complaints by cus-
tomers—how can it bo worked out of the situation and through what prop-
osition of law. Of courso If calls for nothing other than a right application
of tho law, and to repeat what wo havo said above, shall we declare the law
to bo that size is an offonso, even though it minds its own business, because
what it docs is imitated? The Corporation is undobutodly of impressivo
sizo and it takes an effort of resolution not to bo affected by it or to exag-
gerate its influence. But wo must adhere to the law. and tho law docs not
make moro size an offonce or the existence of unexertod power an offense.
It, wo ropoat, requires overt acts, and trusts to its prohibition of them ana
and Its power to repress or punish them. It docs not compel competition,
nor roqulro all that is possible..

Tho Steel Corporation by its formation united under ono control com-
peting companies, and this, it is urged, a condition was brought about in
violation of tho statute, and therefore illegal, and became a continually
operating forco with tho possession of power unlawfully obtained.

But thcro aro countervailing considerations. We have seen whatever
thoro was of wrong intent could not bo executed, whatever was of evil
effect was discontinued, before this suit was brought, and this, wo think,
determines tho dccrco. AVo say this in full realization of tho requirements
of tho law. It Isclear in its denunciation of monopolies, and equally clear
in its direction that the courts of tho nation shall provent and restrain them
(Its language Is to prevent and restrain violations of tho act), but tho com-
mand Is necessarily submissive to tho conditions which may exist and tho
usual powers of a court of equity to adapt its romedies to those conditions.
In other words, It Is not oxpoctod to enforce abstractions or do injury
thereby, it may bo, to tho purpose of tho law. It is this flexibility or
discretion— indeed, ossontiai function— that makes its value in our juris-
prudence, valuo in this case as in others. Wo do not moan to say that tho
law Is not Its own measure and that it can bo disregarded, but only that tho
appropriate relief in oach instanco is remitted to a court of equity to de-
termine, not, and lot us bo explicit in this, to advanco a policy contrary to
that of tho law, but In submission to tho law and Its policy, and In execu-
tlon of both. And it Iscertainly a matter of consideration that there was
no legal attack on tho Corporation until 1911, ton years after its formation
and tho commoncomont of its career. We do not, however, speak of the
delay simply as to Its timo or that thoro Is cstoppal In it bocauso of its time,
but on account of what was dono during that time—many the millions of
dollars spent, tho developments made and tho enterprises undertaken, tho
Investments by tho public that havo been Invited and aro not to be ignored.

And what of tho foreign trade that has been developed and exists? Tho
Government, with some inconsistency, it seems to us, would remove this
from the decree of dissolution. Indeed, it is pointed out that under Con-
gressional legislation in the Webb act tho foreign trade of the Corporation
Is reserved to It. And, further, it is said, the Corporation has constructed
a company called the Products Company which can be "very easily pre-
served as a medium through which the steel business might reach the balance
of thoworld,” and that in the decree of "dissolution that could be provided.

Tho proposition and suggestions do not commend themselves. Wo do not
sco how the Steel Corporation can bo such a beneficial Instrumentality in tho
trade of tho world and Its beneflconco preserved, and yet bo such an evil in-
strumentality In the trade of tho United States that it must be destroyed.
And by whom and how shall all tho adjustments of preservation or destruc-
tion bo made? How can tho Corporation bo sustained and its power of
control over Itssubsidiary companies bo retained and exercised in the foreign
trade and given up In tho domestic trade? The Government presents no
solution of tho problem.

The Government, Jiowover, tentatively presents a proposition which has
some tangibility. It submits that certain of the subsidiary companies aro
so mechanically equipped and so officially directed as to be released and
remitted to Independent action and individual interests and the competition
to which such interests prompt, without any disturbance to business.
Tho companies aro enumerated. They aro tho Carnegie Steel Company (a
combination of tho old Carnegie Company, tho National Steel Company
and tho American Steel Hoop Company), tho Federal Steel Company, tho

Indeed, the imitation is urged as an evidence of
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Tennessee Company and the Union Steel Company (a combination of the
Union Steel Company of Donora, Pa., and Sharon Steel Company of Sharon
Pa.,and Sharon Tin Plate Company). They are fully integrated, it is said;
possess their own supplies, facilities of transportation and distribution.
They are subject only to the Steel Corporation is, in effect, tho declaration,
in nothing but its control of their prices. We may say any parenthetically
that they aro defendants in the suit and charged as offenders, and we have
tho strange circumstance of violators of tho law being urged to be used as
expedients of tho law. But let us see what guide to a prodedure of dissolu-
tion of the Corporation and.the dispersion as well of its subsidiary com-
panics, for they are asserted to bo illegal combinations, is prayed. And
the fact must not bo overlooked or underestimated. The prayer of the
Government calls for not only a disruption of present conditions, but the
restoration of the conditions of twenty years ago, if not literally substanti-
ally. Is there guidance to this in tho Standard Oil case and the Tobacco
Trust case? As an element in determining the answer wo shall have to
compare the cases with that at bar, but this can only be dono in a general
way, and the law necessarily must bo kept in mind; no other comment on
it is necessary. It has received so much exposition that it and all it pro-
scribes and proscribes should bo considered as a consciously directing

~AThcTst'andard Oil Company had its origin in 1882, and through successive
forms of combinations and agencies it progressed in illegal power to tho day
of the decree, oven in attempting to circumvent by one of its forms the de-
cision of a court against it, and its method in using its power was of tho kind
that Judge Woolley described as “brutal,” and of which practices, ho said,
the Steel Corporation was absolutely guiltless. We havo enumerated them,
and this reference to them is enough, and of the practices this court said no
disinterested mind could doubt that tho purpose was “to drive others from
tho field and to exclude them from their right to trade, and thus accomplish
tho mastery which was the end in view.” It was further said that what was
dono and tho final culmination "in the plan of the New Jersey corporation
made manifest the continued existence of the intent and Impelled the(ex-
pansion of the New Jersey corporation. It was to this corporation, which
represented the power and purposo of all that preceded, that the suit was
addressed and tho decree of the court was to apply.

What wo have quoted contrasts that case with this. Tho contrast is
further emphasized by pointing out how in the case of tho New Jersey cor-
poration the original wrong was reflected in and manifested by the acts
which followed tho organization as described by the court. It said the
exercise of tho power which resulted from that organization fortifies the
foregoing conclusions (as to monoply, &c.) since the development which
came, the acquisition here and there which ensued of every efficient means
by which competition could have been asserted, tho slow, but resistless
methods which followed by which means of transportation were absorbed
and brought under control, the system of marketing which was adopted by
which the country was divided into districts and the trado in each district
in oil was turned over to tho designated corporation within the combination
and all others were excluded, all lead tho mind up to a conviction of a pur-
pose and intent which wo think is so certain as practically to cause tho sub-
ject not to bo within tho domain of reasonable contention.

The tobacco company case has tho same bad distinctions as tho Standard
Qil case  The illegality in which it was formed (thcro wero two American
Tobacco Companies, but we use the names as designating tho now company
as representing tho combinations of the suit) continued, indeed progressed,
in tho intensity and definace to tho moment of decree. And it is tne inti-
mation of the opinion, if not its direct assertion, that the fomation of the
company (the word “combination” is used) was preceded by the intimi-
dation of a trado war “Inspired by one or moro of the minds which brought
about and became parties to that combination.”

In other words, tho purposo of the combination was signalled to competi-
tors and tho choice presented to them was submission or ruin, to bocome
parties to tho illegal enterprise or bo driven "out of the business.” 1 mswas
the purpose and the achievement, and tho processes by which achieved,
this court enumerated to be the formation of new companies, taking stocK
in others to obscure the result actually attained, but always to monopolize
and retain power in tho hands of tho few and mastery of tho trade; putting
control in the hands of seemingly independent corporations as barriers to
tho entry of others into the trade; tho expenditure of millions upon millions
in buying out plants not to utilize them but to close thorn by constantly
recurring stipulations by which numbers of persons, employees, were re-
quired to bind themselves generally for long periods, not to compete in the

~AliTthe tobacco case, therefore, as in tho Standard Oil case, tho court
has to deal with a persistent and systematic lawbreaker masquerading
under legal forms, and which not only had to bo stripped of its disguises
but arrested in its illegality. A decree of dissolution was the manifest
instrumentality and inevitable. Wo think it would be a work er snot*
supererogation to point out that a decree in that case or in the Standard
QOil case furnishes an example for a decree in this. » .

In conclusion wo are unable to see that tho public Interest will be served
by yielding to the contention of the Government respecting the dissolution
of tho company or tho separation from it of somo of its subsidiaries; and we
do sco in a contrary conclusion arisk of Injury to the public interest, includ-
ing a material disturbance of, and, it may bo serious detriment to, the ror-
elgn trade. And in submission to the policy of tho law and its fortifying
prohibitions the public interest is of paramount regard.

We think, therefore, that the decree of the District Court should he
affirmed. . i

The suit was begun in 1911 in the New Jersey Federa
Court and has been one of the longest, most voluminous
and most costly proceedings in Supreme Court annals, Ine
case was twico argued in the high court, in March, 1917,
and again last October. Postponement of consideration of
this and other Government anti-trust suits was decided upon
while tho war was in progress during 1918. Tho dissenting
opinions of the court aro referred to in another item.

DESSENTING OPINION IN U. S. STEEL CASE.

In another article we refer to the majority opinion of the
U. S. Supreme Court affirming the action of tho District
Court in dismissing the decree for tho dissolution of the
United States Steel Corporation. As therein stated a dis-
sonting opinion was givon by Justice Day and was con-
curred in by Justices Pitney and Clarke. Justice Day
contends that tho record seems to leave no fair room for a
doubt that the United States Steel Corporation and its
subsidiary corporations were formed in violation of the

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



928

Sherman Anti-trust Act. Justice Day states that ho is
“unable to see force in the suggestion that public policy
or the assumed disastrous effect upon foreign trade is suffi-
cient to entitle the combination to immunity. “ Its resources,
strength and comprehensive ownership of the means of pro-
duction, enable it,” says Justice Day, “to adopt measures
to again, as in the past, effectually dominate and control
the steel business.” Justice Day also said “it is affirmed
that to grant the Government'’s request for a decree of dis-
solution would not result in a change in the conditions of the
steel trade. Such is not the theory of the Sherman Act.
That Act was framed in the belief that attempted or accom-
plished monopolization of combinations which suppressed
free competition wero hurtful to the public interest, and that
a restoration of competitive conditions would bonefit tho
public. We have here a combination in control of one-half
of the steel business of tho country. .1t seems to
mo that if this Act is to be given effect the bill under the
findings of fact made by tho Court, should not be dismissed,
and the cause should bo remanded to tho district court,
where a plan of effective and final dissolution of tho corpora-
tions should be enforced by a decree framed for that pur-
pose.” The following is the dessenting opinion:

This record seems to mo to leave no fair room for a doubt that tho defond-
ants, the United States Steel Corporation and the several subsidiary cor-
porations which mako up that organization, wero formed in violation of tho
Sherman Act. | am unable (o accept tho conclusion which directs a dis-
missal of tho bill instead of following tho well settled practice, sanctioned
by the previous decisions of this Court, requiring tho dissolution of com-
binations made in direct violation of tho law.

It appears to be thoroughly established that the formation of the corpora-
tions hero under consideration constitutes combination botween competitors
in violation of law, and intended to remove competition and to directly
restrain trade. | agree with the conclusions of Judges Wooloy and Hunt
expressed in the court below that the combinations wero not submissions
to business conditions, but were designed to control them for illegal pur-
poses, regardless of other consequences, and “wero made upon a scalo
that was hugo and in a manner that was wild," and "properties wero assem-
bled and combined with less regard to their Importance as Integral part of
and integrated hole than to tho advantages which existed botween them."

Thoso Judges found that tho constituent companies, of tho United States
Steel Corporation, nine in number, wero in themselves combinations of steel
manufacturers, and tho effect of the organization of these combinations
was to give a control over tho industry at least equal to that theretofore
possessed by tho constituent companies and their subsidiaries.

“That tho Steel Corporation was a combination of combinations by which
directly or Indirectly 180 independent concerns wero brought under one
control.” Tho enormous overcapitalization of companies and tho appro-
priation of $100,000,000 In stock to promotion expenses wero represented In
the stock Issues of now organizations thus formed, and wore tho basis upon
which largo dividends have been declared from tho profits of tho business.
This record shows that the power obtained by tho corporation brought
under its control largo competing companies which wero of themselves
Illegal combinations and succeeded to their power; that somo of tho organ-
izers of tho Steel Corporation wero parties to tho proceeding combinations,
particularly in their illegality, and by uniting them under a common
direction, intended to augment and perpetuato their power. It is tho
irresistiblo conclusion from these premises that great profits to bo derived
from unified control wero tho object of theso organizations.

The contention must bo rejected that tho combination was an inevitable
evolution of industrial tendencies compelling union of endeavor. Nothing
could add to the vivid accuracy with which Judge Wooloy, speaking for
himselfand Judge Hunt, has stated the illegality of the organization and its
purpose to combine in one great corporation the previous combinations by a
direct violation of the purposes and terms of the Sherman act.

For many years, as tho record discloses, this unlawful organization ex-
erted its power to control and maintain prices by pools, associations, trade
meetings and as the result of discussion and agreements at the so-called
“Gary dinners,” where the assembled trade opponents secured co-operation
and joint action through tho machinery of special committees of competing
concerns, and by prudent provision took into account tho possibility of
defection and the means of controlling and perpetuating that industrial
harmony which arose from tho control and maintenance of prices.

It inevitably follows that the corporation violated tho law In its for-
mation and by its immediate practices. Tho power thus obtained from the
combination of resources almost unlimited in tho aggregation of competing
organizations had within its control tho domination of tho trado and the
ability to fix prices and restrain tho free flow of commerce upon a scale
heretofore unapproached in tho history of corporate organization in this
country.

These facts established, as it seems to me they are by the record, it follows
that if tho Sherman act is to be given efficacy there must bo a decree undo-
ing so far as possible that which has been achieved in open, notorious and
continued violation of the provisions.

Tagree that this offers no objection to the mere size of a corporation, nor
to tho continued exertion of its lawful power, when that size and power have
been obtained by lawful means and developed by natural growth, although
its resources, capital and strength may give to such corporation a dominat-
ing placo in the business and industry with which it is concerned. It is
entitled to maintain its size and tho power that legitimately goes with it,
provided no law has been transgressed in attaining it. Hut I understand
the reiterated decisions of this court construing the Sherman act to hold that
this power may not legally be derived from conspiracies, combination, or
contracts in restraint of trade. To permit this would bo to practically
annul tho Sherman law by judicial decree.

This principle has been so often declared by the decisions that it is only
necessary to reftr to some ofthem. It Istho scope of such combinations and
their power to stifle and suppress competition and create or tend to creato
monopolies which, as wo have declared so often as to make its reiteration
monotonous, it was the purposo of the Sherman act to condemn. Including
all combinations and conspiracies to restrain tho free and natural flow of
trade in the channels of Inter-state commerce. While it was not tin; pur-
pose of the act to condemn normal and usual contracts to lawfully expand
business and furnish legitimate trade, it did intend to effectively reach
and control all conspiracies and combinations or contracts of whatever form
which unduly restrain competition and unduly obstruct tho natural course
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of trade, of which, from their nature or effect, have proved effective to
restrain interstate commerce.

This statuto has been enforced for nearly forty years. It has been fre-
quently beforo tho courts for consideration and tho nature and character of
the relief to bo granted against combinations found guilty of violations of It
have been tho subject of much consideration. Its Intorprotion has bccomo
a part of tho law itsolf and if changes are to be mado now in Its construction
and operation it scorns to mo that exertion of such authority rests with
Congress and not with tho courts.

Tho fourth section is intended to givo to courts of equity of tho United
States tho power to effectively control and regulate violations of tho act.
In nono of tho cases which havo been beforo the courts was tho character
of tho relief to bo granted, where organizations wero to bo within tho con-
demnation of tho act, more thoroughly considered than in tho Standard
Oil and tho tobacco cases. In tho former caso, considering tho measuro
of relief to bo granted in tho caso of a combination, certainly not more
obnoxious to tho Sherman act than tho court now finds tho one under con-
sideration to bo, this court declares that it must bo twofold In character.
First, to forbid tho doing in tho futuroofacts like thoso which wo havo found
to havo been done in tho past which would bo violative of tho statutes.
Second, tho exertion of such measuro of relief as will effectively dissolve the
combination found to exist In violation of tho statuto, and thus neutralize
tho extension and continually operating force which tho possession of the
power unlawfully obtained has brought and will continue to bring about.

In tho American Tobacco Company caso tho naturo of tho relief to bo
granted was again given consideration, and it was thoro concluded that tho
only effectual remedy was to dissolvo tho combination and tho companies
comprising it, and for that purposo tho cause was romandod to tho District
Court to determine a method of dissolution and of recreating from tho ele-
ments composing it “a new condition which should bo in honest harmony
with and not repugnant to tho law."

In that caso tho corporation dissolved had long boon in cxistonco and
tho offending companies were organized years beforo tho suit was brought
and beforo tho decree of dissolution was finally mado. Such facts wore con-
sidered no valid objection to tho dissolution of theso powerful organizations
«ss tho only effective means of enforcing tho purposes of tho Anti-Trust
act. Theso cases have been frequently followed in this court and in the
lower Federal courts in determining tho nature of relief to bo granted, and
1 sco no occasion to depart from them now.

As | understand tho conclusions of tho court affirming tho decree directing
dismissal of tho bill, thoy amount to this: That those combinations, both the
holding company and tho subsidiaries, although organized in plain violation
of tho Act, nevertheless aro immune from a dccroo effectually ending tho
combinations and putting it out of their power to attain tho unlawful pur-
poses sought becauso of somo reasons of public policy roqulring such con-
clusions.

I know of no public policy that sanctions a violation of tho law, nor of
any inconventenco to trado, domestic or foreign, which should havo tho
effect of placing combinations in defiance of tho law forbidding such com-
binations. Such aconclusion does violence to tho policy which tho law was
intonded to enforco, runs counter to tho decisions of tho court, and neces-
sarily results in a practical nullification of the Act Itself.

Thoro Is no mistaking the terms of tho Act, as thoy havo hitluvto been
interpreted by this court. It was not Intended to merely suppress unfair
practices, but, as its history and terms amply show. It was Intended to mako
it criminal to form combinations or engage In conspiracies or contracts in
restraint of Inter-State trado. Tho remedy by injunction at tho Instance
of tho Attorney-General was given to onablo tho courts to prohibit such
conspircles, &c., and this court, interpreting its provisions, has hold that
tho proper enforcement of tho Act requires decrees to end combinations by
dissolving them and restoring as far as posslblo compotltivo conditions.

I am unable to sco forco in tho suggestion that public policy or tho as-
sumed disastrous effect upon foreign trado Is sufficient to entitle tlio com-
bination to Immunity. Nor can | yield assent to tho proposition that this
combination has not acquired a dominant position in tho trado onabling it
to control prices and production when it sees fit to exert Its power. Its
total assets Dec. 31 1913 oxccodcd $1,800,000,000; its outstanding capital
stock was $868,583,600; Itssurplus, $151,798,428; Its cash on hand ordinarily
was $75,000,000. This sum alone exceeded tho total capitalization of
any ono of its competitors and, with a singio exception, tho total capital-
ization and surplus of any one of them. That such an organization thus
fortified and equipped could, if It saw fit, dominate tho trado would seem
too plain to requiro argument.

Its resources, strength and comprehensive ownership of tho moans of pro-
duction enablo it to adopt measures to again, as In tho past, effectually
dominate and control tho steel business. From tho earliest decisions of this
court it has been declared that it was tho cffectlvo power of such organ-
izations to control and restrain competition and tho freedom of trado that
Congress intonded to limit and control. That tho oxorclso of the power
may bo withhold, or exerted with forbearing bonovloenco, does not place
such combinations beyond the authority of tho statuto which was Intended
to prohibit their formation and when formed, to doprlvo them of tho power
unlawfully attained.

It is said that a complete monopolization of tho steel business was never
attained. To insist upon such results would bo beyond tho requirements
of the statute, and In most cases practically impossible

It is affirmed that to grant the Government a decree of dissolution would
not result in a change of the conditions in the steel trade, Such Is not the
theory of the Sherman Act. That Act was framed In the belief that at-
tempted or accomplished monopolization or combinations which suppressed
free competition wire hurtful to the public interest, and that a restoration
of competitive conditions would benefit the public.

Wo havo here a combination In control of one-half tho steel business. If
tho plan was followed, as in the tobacco case of remanding tho case to tho
District Court, a dccreo might bo framed restoring tho competitive condi-
tions as far as practicable. In that ease the subject of reconstruction so as
to restore such conditions was elaborated upon and carefully considered.

In my judgment, the principles there laid down, if followed now, would
make a very material difference In the steel Industry. Instead of one domi-
nating corporation with scattered competition, there would bo competitive
conditions throughout the whole trade, which would curry into effect the
policy of tho law.

It seems to me that if tnls act is to be given effect the 1111 under the find-
leg of fact made by tho court, should not be dismissed and tho cause should
be remarded to the District Court, where a plan of effective and final dis-
solution should bo enforced by a decree framed for that purposo.

JUDGE GARY ON SUPREME COURT DECISION IN
UNITED STATES STEEL CASE.
In expressing gratification at (lie decision offthe Supreme

Court, Judge Elbert H. Gary, Chairman”ofithe Board of 1ho
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United States Steel Corporation, had the following to say

on Mar. 1:

All tlio members of the organization of the United States Steel Corpor-
ation and its subsidiaries are, of course, much gratified by the decision of
the Supremo Court of the United States, which, as | understand, holds that
the corporation was not in itself an organization in violation of tlie Sherman
Act, and in general affirms the decision of the Circuit Court of Appeals.
Those of us who wero intimately connected with the creation of the cor-
poration and with its principles and policies from that time until the present
have never doubted that tlie final decision in the caso ought to be in its
favor. There has never been any intention on our part to violate the
Sherman Law. It has been our endeavor to bo of real benefit to our
employees, our customers, our competitors and especially to the general
public, and to be of injury to no one. That we may have failed in some
respects Is quite possible.

The fact that a minority opinion, endorsed by three able judges, was
filed in the caso emphasizes the necessity on the part of industrial managers
to observe the requirements of all statutory provisions and to keep con-
stantly in mind the rights and interests of the public. 1 think from the
beginning sentiment, has generally been favorable to the Corporation and,
if so, it is because we have taken pains to publish the facts concerning our
management, our conditions and our intentions.

A decree of dissolution would have been a calamity. It would seriously
have Interfered with Industrial progress and prosperity. The decision,
as made, will Immeasurably add to the general feeling of confidence in the
value of property and in the opportunities of business enterprise.

PRESIDENT WILSON SIGNS BILL FOR RE TURN OF
RAILROADS TO PRIVATE OWNERSHIP.

The railroads and transportation systems of the country
wero returned to their owners on March 1, with the relin-
quishmont of Government control on that day. The return
was effected under the railroad bill enacted into law on Feb.
28, on which day it received President Wilson’s approval.
Before signing the bill the President had sont it to the De-
partment of Justice for an expression of view as to its valid-
ity by U. S. Attornoy-Gonoral Palmer, and had also referred
the moasuro to Direetor-Gonoral of Railroads Walker D.
Ilincs. As indicated in our issuo of Saturday last (pago 819
the Attornoy-Gonoral returned the bill to the President on
Fob. 27 with an opinion to the effect that tlioro was no con-
stitutional objection to the now legislation. Mr. Hines, it
was stated on Feb. 27, had mado a study of the measure
sinco it had first boon taken up in conference between the
Houso and Sonato, and is said to have roported that ho re-
garded it as abodt the best legislation that could bo obtained
under the circumstances. With tho signing of the bill
by President Wilson on Feb. 28 lie dispatched to tho repre-
sentatives of the railroad brotherhoods a reply to their re-
quest that ho veto the bill; in this reply, which is given in
full in another article in to-day’s issuo of our paper, the
President told the heads of tho brotherhoods that “1 cannot
share the apprehension of yourselves and your constituents
as to tho provisions of the law concerning tho Labor Board.
I beliovo thoso provisions arc not only apropriato in tho
interest of the public which, after all, is principally composed
of workers and their families, but will be found to bo particu-
larly in tho interest of railroad employees as a class.” Tho
President also on tho 28th issued a proclamation carrying
into effect tho provisions of the railroad Act under which
Federal control of the roads is terminated, and vesting in
Director-General Hines authority to oxerciso the duties
incidont to tho winding up of tho Government's adminis-
tration of tho affairs of tho roads. Tho following is tho
Proclamation issued by the President:

Ity the President of the United States of America
A PROCLAMATION:

Whereas, the act approved Fib. 28 1Q20 entitled "an act to provide for
tho termination of.Federal control of the railroads and systems of trans-
portation; to provide for (lie settlement of disputes between carriers and
their employees; to further amend an Act entitled "an Act to regulate com-
merce' approved Feb. | 1887, as amended, and for other purposes” contains
certain provlisloia with reference to tho termination of Federal control of
railroads and systems of transportation, and

Whereas, Section 211 of said Act is as follows:

Section 211 -All powers and duties conferred or Imposed upon the
President by tho preceding sections of this act, except the designation
of the agent under Section 206, may be executed by him through such
agency or agenchs as ho may determine.

Mow, therefore, I, Woodrow Wilson, President of the United Statos, under
and by virtue of tho power and authority so vested in me by said Act, and
of all other powers me hereto enabling, do hereby designate and appoint
Walker 1). Hint's. Director-General of Railroads, or his successor in office,
either personally or through such divisions, agents or persons as he may
appoint, to exercise and perform till and singular the powers and duties
conferred or imposed upon me by the provisions of said act of Feb. 28
1020, except the designation of the agent under Section 206 thereof; and
hereby confirm and continue in him, and his successors in office, all powers
and authority heretofore delegated under tho Federal Control Act, ap-
proved March 21 1018 except as such powers and authority have been lim-
ited in tlio said act of Feb. 28 1020.

The said Walker 1). Hines, Director-General of Railroads, or ills suc-
cessor In office, is hereby authorized and directed, until otherwise provided
by proclamation of the President or by act of Congress, to do and perform
as fully In all respects as the President is authorized to do all and singular
the acts and tilings necessary or proper in order to carry into effect the pro-
visions of this proclamation, the provisions of said Act of Feb. 28 1920,
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and tho unrepealed provisions of tho said Federal Control Act of March

21 1918. .

In Witness whereof, 1 have hereunto set my hand and caused tho seal of
tho United States to bo affixed.

Done by the President in tho District of Columbia this 2<8th day of Feb-
ruary in the year of our Lord Nineteen Hundred and Twenty and of tho
independence of the United States tho one hundred and forty-fourth.

(Signed) WOODROW WILSON.

By the President:
FRANK L. POLK, Action Secretary of Stale.

With the completion of tho arrangements for the formal
restoration of the roads to thoir owners on Fob. 29 by Di-
rector-General Hines, instructions wero issued to operating
representatives of tho Railroad Administration informing
them that they would “roport to tho proper officials of the
corporations which resume control at 12.01 a. m. March 1.”
On that date, it was stated, only a small part of tho organiza-
tion created by former Director-General McAdoo would
remain extent. Regional officials, Federal managers and
treasurers and many high officials comprising tho Director-
General’s staff ceasing to function as such at tho designated
hour. Mr. Hines, it is stated, will continue in his present
capacity until about May 1. Ho still has beforo him, it is
said, tho settlement of thousands of claims, contracts and
grievances. Only 147 of tho 230 compensation contracts
with the railroads, it is roported, wero actually signed during
Government control, and tho othors, it is addod, will continuo
to be the subject of negotiations. With tho descontinuance
of Federal control the Director-General turns over properties
and equipment valued at approximately 820,000,000,000,
to their old direction, free except for tho jurisdiction retained
in tho newly enacted bill; tho transportation systoms which
had been operated as a unit under Federal control since
Dec. 28 1917 are again divided among thoir 230 respective
corporate owners with tho release of Government control.
A report reviewing tho management of tho roads under his
direction was issued by Mr. Hines on Fob. 28. One ex-
tract therefrom wo give herewith:

While all the activities incident to the public service and operation side
or the Railroad Administration will be discontinued as of March 1, cxcopt
as to small forces temporarily retained to receive tho final reports and con-
solidate the records and dispose of tho incidental matters which can not be
completed by the end of this month, it will bo necessary, on the other hand,
to continuo and in some instances temporarily onlargo tlio branches of the
organization dealing with these matters related to settlement with the
corporations.

Tlio accounting branch of the organization will, of course, continue to
be of tho highest importance. The newly organized Division of Liquida-
tion of Claims is developing Its organization to consider and dispose of
claims which may be presented on account of alleged under-maintenance
of way and structures and equipment and also claims to the effect that
corporations ought not to bo charged with improvements alleged to have
been merely for war purposes and not for the traffic of tho railroads in ques-
tion. This division will handle claims of other sorts, including supervis-
ion of claims presented to the Inter-State Commerce Commission for
reparation on account of alleged excessive rate.

The Division of Finance will, of course, have to function actively for a
considerable period, and the Division of Law will necessarily have to con-
tinue until final settlement or until the eventual transfer of the remaining
legal problems to some other Governmental agency.

Tho development of water transportation instituted by
tho Railroad Administration, is to bo continued, it is under-
stood under the direction of tho War Department. The
whole organization which has handled this part of tho Rail-
road Administration’s duties will be transferred to the juris-
diction of Secretary Baker. This includes tho operation
of barges and towboats on tho Mississippi River betweon
St. Louis and New Orleans; between tho Alabama coal fields
and the Gulf of Mexico on the Warrior River project; on the
New York Barge Canal, and on tho Delaware & Raritan
Canal. These waterway systoms are regarded by Mr.
Hines as representing a ‘‘fine beginning,” and in relinquish-
ing control of them ho advocates a continuation of the de-
velopment “in order that a practicable test may be made of
utilizing the nation’s inland waterways.”

RAILROAD UNIONS AGREE TO SETTLE WAGE DE-
MANDS THROUGH CUMMINS-ESCII BILL—
PRESIDENT'S LETTER TO UNIONS.

Tho profuse criticisms and protests directed against the
Cummins-Eseh bill by the railroad unions proved of no avail
and on Feb. 28, as noted above, President Wilson affixed
his signature to the measure which thereby becamo a law.
Samuel Gompers, president of the American Federation of
Labor, on March 1 characterized the action of the President
“ as quite regrettable, but irrevocable.” Mr. Gompers,
who at tho time was in Miami, Fla., stated that wliilo organ-
ized labor was much opposed to tho bill no further action
would bo taken in regard to it. “1 speak for them all,”
ho said “when | say that the action of the President in sign-
ing the bill is to bo regretted.”
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Definite steps were taken on the following day (March 2)
looking toward settlement of the railroad wage controversy
which has been pending since last August. Representatives
of railroad workers, with the exception of ono group (the
Maintenance of Way Brotherhood) after a session of three
days in Washington agreed to co-operate with tho Govern-
ment and the railroads in giving a trial of the new transpor-
tation act with its arbitration clauses, and President Wilson
in letters to both the Association of Railway Executives and
heads of the fifteen workers’ organizations requested that
they select representatives ‘to sit on the bi-partisan wage
board provided for in tho railroad bill.

Prompt action was urged by the President in order that
the negotiations between employer and employee might not
longer be delayed. The President, in his letters, said he
had turned over direction of tho preliminary wage negotia-
tions to Director-General Hines, who was entrusted with
details of the winding up of Government control by the
President in his proclamations turning back tho roads.
Both the railroad executives and the union heads were asked
to notify the Director-General of their representatives on
the board, and were informed that Mr. Hines woidd arrange
for the first meeting at which will be determined all ques-
tions of procedure. Agreement of the unions to give the
law a thorough trial was regarded, it was said, as making
remote prospects of a strike.

The statement issued by tho unions on March 2 making
known their attitude on the subject said that while the rail-
way employees still considered tho Cummins-Esch act
obnoxious, they had decided that “as American citizens wo
feel that in the interests of railroad labor thero is nothing
for us to do at present except to co-operato with each other
in the prompt creation of the machinery provided for in this
law.” Tho unions’ announcement in full follows:

Notwithstanding the fact that labor in general and railroad labor in par-
ticular, with the full support and co-operation of other bodies representing
American citizens, urged the Congress not to pass the railroad bill, and tho
President to veto tho same and return it to Congress, wo aro now officially
advised the President has signed tho bill and it is a law.

Labor's criticisms and protests against this legislation aro matters of
record and were presented to tho Congress, tho President and tho public.

Wo have not changed our viows in regard to this legislation and therefore
do not indorse tho law; however, as American citizens wo feel that in tho
interests of railroad labor thero is nothing loft for us to do at presont except
to co-operate with each other in tho jprompt creation of the machinery
provided for in this law.

President Wilson’s letter to the railroad unions,

date of March 1, reads:

under

The White House, March 1 1920.

Gentlemen'— In my letter of Fob. 28 to the executives of labor organiza-
tions relative to the wage demands which your organizations havo been
pressing, | said, referring to tho now transportation act:

“The bill having now become a law the way is open for immediate action
on the wage matter in accordance with tho terms of tho bill. Section 301
of the bill evidently contemplates that the carriers and employees should,
as suggested by you, select representatives who will thus constitute a bi-
partisan board for the purpose of attempting by conference to agreo upon a
solution of this wage problem. In accordance with tho assuranco | gave
last August and repeated in substance in my letter of tho 13th inst., I shall
at once request tho carriers and the employees to join in this action.

“1 beliovo such a step will go far toward clarifying and maturing tho sub-
ject for final disposition. In fact, tho sort of board thus contemplated by
Section 301 appears to bo an appropriate substitute for tho commission
of experts which | havo heretofore suggested, and, indeed, such a board
will bo authorized to go further than such a commission could havo gone.

“While it is true that tho provisions of Section 307 of tho railroad bill
relating to tho labor board will probably also come into operation as to this
wage matter, nevertheless, tho bi-partisan board can make a great deal of
progress which will materially diminish tho time to be consumed by tho
labor board; and while tho bi-partisan board is functioning tho appointment
and organization of tho labor board can bo expedited.”
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as suggested by you, select representatives who will thus constitute a bi-
partisan board for tho purposo of attempting by conference to agreo upon a
solution of this wage problem.

In accordance with tho assuranco I gavo last August and repeated in
substance in my letter of tho 13th inst., I shall at onco roquest tho carriers
and tho employees to join in this action. | beliovo such a stop will go far
toward clarifying and maturing tho subject for final disposition. In fact
tho sort of board thus contemplated by Section 301 appoars to bo .an appro-
priate substitute for the committeo of exports which | havo heretofore
suggested, and, indeed, such a board will bo authorized to go further than
such a committee could have gono. HfJ.w

W hilo it is truo that tho provisions of Section 307 of tho Railroad bill
relating to tho Labor Board will probably also como into operation as to
this wago matter, nevertheless tho bi-partisan board can make a great
deal of progress which will materially diminish the time to bo consumed
by tho Labor Board; and whilo tho bi-patisan board is functioning, tho
appointment and organization of tho Labor Board can bo expedited.

I cannot share tho apprehension of yoursolvcs and your constituents as
to tho provisions of tho law concerning tho Labor Board. | believe those
provisions aro not only appropriate in tho interest of tho public, which,
after all, is principally composed of workers and their families, but will
be found to bo particularly in tho interest of railroad ompolyocs as a class.

Tho argument that the public representatives on tho Labor Board will
bo prejudiced against labor because drawn from classes of society antago-
nistic to labor can and ought to bo overcoino by selecting such public repre-
sentatives as cannot bo charged with any such prejudices. Nor do I an-
ticipate that tho public representatives will bo against wago increases be-
cause they involve rate increases.

Not only must public representatives bo solected who can bo rolled
upon to do justice, but tho bill itsolf provides that tho Labor Board shall
establish rates and wages and salaries which in tho opinion of tho board
aro “just and reasonable,” and it is further provided that tho entlro Labor
Board shall be guided by tho very important standards which aro provided
in law, those standards including tho wages paid for similar kinds of work
in other industries, tho relation between wages and tho cost of living, tho
degree of responsibility, tho character and irregulattry of tho employment
and tho correction of inequalities as tho result of provious adjustments.

Coupled with tho direction to tho Labor Board to tako into consideration
these important standards is tho highly Important direction to tho com-
mission to prescribe rates sufficient to admit of tho payment of tho reason-
able operating expenses, including, of courso, fair rates of wages.

My hopes aro that tho putting into effect of these provisions witli a caro-
fully selected Labor Board, whoso public representatives can bo rolled upon
to bo fair to labor and to appreciate the point of view of labor that it is no
longer to bo considered as a mero commodity, will mark tho beginning of a
now era of better understanding between the railroad inapagemonts and
their employees and will furnish additional safeguards to tho Just interests
of railroad labor.

| am suro that every agency which will bo involved in tho creation of
tho Labor Board and tho conduct of negotiations fully appreciates that tho
wago demands aro entitled to tho earliest possible consideration and dis-
position, and therefore | do not anticipate delay in tho appointment and
organization of tho Labor Board or In tho other necessary stops.

Sincerely yours,

WOODROW WILSON.
WM. Il. JOHNSTON.
M. F. RYAN,

LOUIS WEYAND,
JOHN J. HINES,
JAMES NOONAN,
JAMES J. FORRESTER,
D. W. IIELT,

B.M. JEWELL. Messrs.

W.S. STONE,
TIMOTHY SHEA,
L. E. SHEPPARD,
W. G. LEE,

S. E. IIEBERLING,
E.J. MANION,
JAMES W. KLEIN.

Prior to tho passage of the railroad bill the chiof execu-
tives of the principal railroad unions sent a letter to Prosidont
Wilson on Feb. 14 in which they virtually agreed to accept
tho President’s plan for settlement of the wago demands of
2,000,000 workers they claim to represent. Tho President's
settlement plan was originally outlined in a lotter presented
to a committee of three, representing the unions, which
called at tho White House on Fob. 13.

The reply of the union executives, whilo expressing general
agreement with tho principles laid down in tho President's
earlier letter, nevertheless stated that “wo feel justified in
saying that wo do not beliovo tho railroad employees will
countenance any plans which contemplate further delay.”

Tho Brotherhood of Maintenance of Way Employees did
not subscribe to the proposals submitted by tho President.

Messrs.

I, therefore, roquest that your organizations select such number of repA striko had been called by tho hoads of this union cffoctivo

resentatives as may seem appropriate to them to conduct tho conference and
negotiation contemplated by Section 301, to tho end that such representa-
tives may promptly meet in conference with tho representatives selected
by tho railroad companies in accordance with tho request I am making of
them, and may thus initiate tho necessary proceedings.

I shall bo obliged if you will adviso tho Director-General of Railroads as to
the representatives solected as hero requested. As soon as ho receives such
advice as to tho representatives selected by the railroad companies, ho will
arrango for all such representatives to begin their conferences, and at such
conferences questions of procedure can be settled and any question that
may bo raised as to whether tho number of representatives of either tho
employees or carriers is sufficient can also bo dealt with.

The President’s letter of Feb. 28, quoted in tho above, in

full Avas as follows:
THE WHITE HOUSE.
Washington, Feb. 28 1920.

Gentlemen:— Your letter of the 14th inst. and tho subsequent arguments
presented on your behalf with reference to the subject of ponding claims for
wage increases have had my careful consideration. The passage of tho
railroad bill by tho House of Representatives on the 21st inst. and by tho
Senate on the 23d inst., has made it evident that | could not act upon
your suggestions until it should bo determined whether tho bill would
become a law or not. It was manifest that if tho bill should becomo a law
tho negotiation and consideration of tho wage matter ought to proceed
inharmony therewith.

The bill having now become a law, tho way is open for iminodiato action
on tho wage matter in accordance with the terms of tho bill. Section 301

the bill evidently contemplates that tho carriers and employees should,

Feb. 17. At the President’s request tho strike was called

off on Fob. 14.
In a statement on Fob. 14 supplementing their lottor to

tho President, tho officials of tho different railroad unions
declared thoir conviction that a settlement of tho contro-
versy along any lines other than on tho principles tlioy sot
forth would bo “at best a makeshift.” They held those
principles to bo fundamental and appealed to the public “not

to fear that any wago increases granted us will provo a stop
in tho so-called ‘vicious cyclo’ of ovor-incrcasing prices.”
Tho statement just quotod is givon in full further below.
President Wilson’s lettor to tho union executives sotting
forth tho Government's settlement plan was as follows:
Feb. 13 1920.
Gentlemen:— | address you as tho chief executives of tho largest railroad
organizations, which aro among tho most important Industrial domocraclos
In tho country. | ask you to bring this messago and its enclosure to tho
attention of your mombers on all tho railroads to tho end that thoy, at first
nand, may understand tho Govorninont’'s viow as to tho presont situation.
I am confidont that with this personal understanding on thoir part thoy will
soo that tho position of tho Govornmont is not only just to all interests, but
is, indood, unalterable, and also protects tho interost of tho railroad em-
ployees.
Tho fundamental thoory of labor organizations Is that thoir inomborship
is intolligont and capable of reaching onllghtonod conclusions, and | think it
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Is of paramount Importanco at tlio present timo that this groat body of
Amorican citizens shall havo tho fullest opportunity personally to consider
tho national problem of railroad wages in Its national aspect, and shall not
in tho absonco of this opportunity form erroneousimpressions on tho basis
of local or fragmentary Information.

I havo rocolvod two letters on this general subject, signed by all but two
of tho oxecutlvos to whom this lottor is addressed. | havo road those letters
with tho greatest caro and havo taken them fully into consideration.

On tho 25th of last August | publicly announced tho conviction that a largo
permanent and general incroaso In railroad wages ought not to bo mado upon
tho basis of tho lovcl of tho cost of living then prevailing, if that cost of
living lovol woro to bo merely temporary, and | counseled railroad employees
to hold their demands In aboyanco until tho timo should arrivo when it could
reasonably bo determined whether that level of tho cost of living was tem-
porary or not. They havo patriotically and patiently pursued this course,
and in general havo shown an admlrablo spirit in doing so.

I then anticipated and mado it clear in my public statement that tho time
for determining whether or not tho lovcl of tho cost of living was such as to bo
tho basis of a readjustment of wages might not arrivo until after tho expira-
tion of Federal control, and accordingly gave my assuranco to tho railroad
employees that in that ovont I would continuo to uso tho influonco of the
Exocutivo to soo that Justlco was done them.

Fodoral control will end in sixtocn days, and in accordance with tho policy
as explained to tho employees. It is now eminently reasonable and proper
that | take such stops as will rcassuro them that their claims will bo properly
and promptly disposed of. This isall tho moro necessary because inevitably
tho chango from Federal control to private control will, in tho absence of
special provision, involvo delay in dealing with those matters which cou
not bo othorwiso than disquieting to tho employees.

I wish, thoreforo, to announce to all railroad employees at this timo that
I proposo to carry out tho following steps:

=1 In tho ovont that in connection with tho return to privato control pro-
visions shall bo mado by law for machinery for dealing with railroad wago
mattors, | shall promptly uso my influence, and so far as such law confers
powor upon mo, | shall promptly exorcise that power, to bring about the
earliest practicable organization of tho machinery thus provided.

2. In tho ovont that no such provision is mado by law for doaling witn
theso matters, | shall employ tho influonco of tho Exocutivo to got the rail-
road companies and tho railroad employees to Join promptly in tho creation
of a tribunal to tako up theso problems and carry thorn to a conclusion.

3. | shall at onco constitute a committee of exports to tako tho data
already available In the various records of tho United States Railroad Ad-
ministration, including tho records of tho Lano Commission and of tho Board
of Railroad Wages and Working Conditions, and to analyzo tho samo so as
to dovolop in tho shortest possiblo timo tho facts bearing upon a just and
reasonable basis 0f wages for tho various classes of railroad employees, with
duo regard to all factors reasonably bearing upon tho problem, and specific-
ally to tho factors of tho avorago of wages paid for similar or analogous labor
for other Industries In this country, tho cost of living, and a fair living wage,
so as to got tho problems in sliapo for tho oarliost possiblo final disposition.

Tho vlows of this Board will sorvo as a guido to mo in carrying out the
assuranco | gavo to tho employees last summer that | would aso the full
Influonco of tho Exocutivo to soo that justico was dono them, and will,
bollovo, bo a moans of avoiding what might otherwise bo a long-drawn out
investigation of facts. Whilo | proposo to act at onco in regard to this
mattor, and to avoid any dolay in doing so, | shall, nevertheless, invito tho
co-operation of tho railroad corporations, and bollovo they will appreciate
that It is to their interest as well as to tho public Interest to get theso matters
promptly sottlod.

I am suro It will bo apparont to all reasonable mon and women In railroad
service that theso momontous mattors must bo handled by an agency which
can continuo to function after March 1, and, therefore, cannot at tho prosont
stago bo handled to a conclusion by tho Railroad Administration.

Tho accompanying report which tho Dlroctor-Goncral of Railroads has
mado to mo makes It cloar that it has boon wholly impractical for tho Rail-
road Administration to disposo of theso matters up to tho present timo.
Not only woro tho demands for general wago increases necessarily hold in
aboyanco by reason of tho policy announced by tho Government last sum-
mer, but tho domands for Increases to correct inequalities wero so general
and ‘'far-reaching as to become in thomsolvos domands for general wago in-
croasos, and woro so complox and conflicting that, despito continuous appli-
cation on tho part of tho Board of Railroad Wagos and Working Conditions
and tho other agoncios of tho Railroad Administration, tho subjects could
not bo prosontod for oven preliminary consideration by tho Director-Goneral
until tho prosont month, and thon In an incomplete form and with a lack
of ability on tho part of tho Wago Board to reach an agreement growing
out of tho largely conflicting condition of tho data as presented.

Not qulto six months havo elapsed since | expressed my belief and hope
that tho thon high cost of living could bo regarded only as temporary. This
high cost of living (which in somo respects has bccomo oven higher but in
other rospocts has already begun to respond to tho corrective factors which
havo boon and aro at work), Is tho product of innumerable influences, many
of them of world-wido operation. In tho naturo of things these readjust-
ments could not corao with rapidity.

Tho campaign which tho Government has inaugurated to aid in controlling
tho cost of living has boon stoadlly gaining in momentum, will continuo to bo
aggressively conducted, and, I beliovo, will havo an impressively beneficial
effect, and this notwithstanding tho fact that somo of tho most needed
remedial moasuros which | rocommondcd to Congress havo not boon adopted.
However, preparation, consideration and disposition of these important
wago matters ought not, in my opinion to bo postponed for a further indefi-
nite poriod, and I beliovo tho matters involved ought to bo taken up and
disposed of on their merits at tho earliest practicable timo.

Ponding tho consideration of theso problems by tho Director General of
Railroads and by mo, at least ono class of railroad employees has indicated
its unwillingness to await a conclusion, and has announced its intention of
striking. A strlko of railroad employees would at any timo bo highly in-
jurious to tho public, and particularly at this timo would bo harmful, not
only to tho ontlro country, but to tho railroad employees as woll. Any
Interruption of transportation will, of course havo a serious adverso effect
on tho industrial llfo of tho nation at a peculiarly political period.

Under tho circumstances, thoroforo, 1 havo tho right to request, and | do
roquost, that any railroad labor organization which has a striko order out-
standing shall withdraw such order immediately and await tho orderly
solution of this question. Tho railroad men of America havo stood loyally
by tliolr Government throughout tho war— thoy must in tho public interest
and in tliolr own Interest continuo to do so during this dollcato period of
readjustment.

I bollovo that every intolligont railroad omployoo will recognizo tho ox-
tromo Importanco of continued co-operation with tho Government in this
mattor, and that any other courso will provo not only a grave injury to tho
public, of which railroad labor is such an Important part, but a serious blow
to tho Important principle of collective bargaining, and will merely delay
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rather than expedito tho just and prompt solution of those important mat-
ters. Cordially yours,
WOODROW WILSON.
This is the reply which tho union officials made to the

above:
Washington, D. C.. Feb. 14 1919.
The President, the White House:

Mg Dear Mr. President—Wo, the undersigned chief executives of the
railway labor organizations signatory hereto, havo been jointly conferring
on your letter of Fob. 13, and note tho following conclusions havo been
reached by you:

1. “Consideration and disposition of theso important wago mattors ought
not, in my opinion, to bo postponed for a further indefinite period, and 1
beliovo tho matters involved ought to bo taken up and disposed of on their
merits at tho earliest practicable time."

Wo understand from this that you aro referring to tho policy of the
Government as announced Aug. 25 1919, and that you now beliovo tho time
has arrived when prompt disposition of general wago increases for railway
labor should be mado. In tho interest of labor in general, and especially
railroad labor and railroad operation, wo aro oxtermely gratifiod to note that
you now recognizo tho necessity for promptly disposing of those vexatious
problems. Also that you recognizo that railroad labor has patriotically
and loyally compiled with your roquost of Aug. 25 1919.

2. We aro further gratified to note that you now state that duo rogard
shall bo given “to all factors reasonably bearing upon tho problem, and spe-
cifically to tho factors of tho average fo wages paid for similar or analagous
labor for other industries in this country, tho cost of living, and a fair
living wago.” , . L,

Wo have been especially pleased with your recognition of theso principles.
It has been our feeling that the present movement has boon different from
what is ordinarily termed a wago movement.

Wo havo felt that our wagos should be adjusted to meet radical changes
in living conditions, that the Government was morally bound to consider
tho situation, and to assure us as far as possiblo that this would be done
beforo the termination of Federal control of the railroads. _

During tho ontire period of tho war we felt and acted upon the principle
that our country’s emergency was not a period for demanding an improve-
ment in our economic conditions. Wo havo been reluctant to beliovo that
tho Railroad Administration could not finally disposo of these wago matters
before the expiration of Government control, and aro greatly disappointed
that after duo consideration you also think that this is impracticable.

Wo understand from your letter that you have definitely docidod that tho
subject matter must bo dealt with in ono of tho two following methods.

1. “In tho ovont that in connection with tho return to private control
provision shall bo mado by law for macliinroy dealing with railroad wage
matters, | shall promptly uso my influence, and so far as such law confers
power upon mo | shall promptly exorcise that powor to bring about the
earliest practicable organization of tho mchinery thus provided.

2. “In tho ovont that no such provision is mado by law for dealing with
theso matters, | shall employ tho influonco of tho Executive to got the
railroad companies and tho railroad employees to join promptly in the
creation of a tribunal to tako up those problems and carry them to a con-

In this connection wo havo boon pressing tho necessity for immediate
relief and urge that you do not requiro us to await tho creation of a tribunal
by legislation to deal with this problem. Wo feel justified in saying that
wo do not beliovo that railroad employees will willingly accept any plan
which contemplates delay.

It is our earnest conviction that tho situation warrants us urging that you
promptly Indicate to railroad labor that you will create by agreements
special tribunal to deal with this specific and important problem.

With a full realization of our responsibilities, however, wo havo decided
to submit to our constituency tho advisability of tho creation of a special
joint commission composed of an equal number of representatives selected
by tho railroad companies and tho railroad labor organizations signatory
hcroto by agreement, and invested with full authority to deal with this
particular controversy on tho basis of the following principles:

1. Rates of pay for similar or analogous services in other industries.

2. Relation of rates of pay to increased cost of living. _

3. A basic minimum living wago sufficient to maintain a railroad man s
averago family upon a standard of health and reasonable comfort.

4. That differentials abovo this basic minimum living wago bo established
giving among other things, duo regard to skill required, responsibility
assumed and hazard incurred; decision of this tribunal to bo handed down
within sixty days after agreement to establish it, and to be final and binding
upon all railroads in tho United States and employees whom wo represent.

In compliance with your request that wo submit your message and Its
enclosure to tho memberships, wo havo issued a call for tho necessary repre-
sentatives of tho organizations to moot in Washington, D. O.. Feb. 23, when
rour letter of Feb. 13 and enclosure, togotlier with tho abovo proposal, will
)o presented to them for consideration and determination.

Tending this action on our part, wo respectfully request that you take
locossary stops to placo this proposition before tho executives of tho rail-
ray companies and sccuro their agreement theroto, so that when our ropro-
entatives convene on Fob. 23 wo will bo ablo to placo beforo them a definite
>asis for final action.

Sincerely and cordially yours,
E.J. MANION,
President Order of Railroad Telegraphers.
D.W.nELT.I
Trosident Brotherhood of Railroad Signalmen of America.
JAS. J. FORESTER, ,
Grand President Brotherhood of Railway and Steamship Clerks,
Froiglit Handlers, Express and Station Employees.
WM. N. JOHNSTON, . .. ,
by Fred Ilowltt, International President International Association
of Machinists.
E. CORRIGAN, .
representing W. S. Stono, Grand Chief Engineer, Brotherhood
of Locomotive Engineers.
TIMOTHY SHEA,
Acting President Brotherhood of Locomotive Firemen and En-
ginemen.
L. E. SHEPPARD,
President Order of Railway Conductors.
W. G. LEE.
President Brotherhood of Railroad Trainmen.
S. E. HEBERLING.
President Switchmen’s Union of North America.
J. W. KLEIN,
Grand President, International Brotherhood of
Drop Forgers and Holpcrs of America.

Blacksmiths,
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JAMES P. NOONAN,
International Presldont,
Workers.
MARTIN F. RYAN.
General President, Brotherhood Railway Carmen of Amorlca.
LOUIS WEYLAND,
Acting International President, International Brothorhood of
Boilermakers, Iron Shipbuilders and Helpers of America.
H. J. IIYNES,
International President, Amalgamated Sheet Metal
International Allianco.
B. M. JEWELL,
Acting President, Railway Employees’ Department of American
Federation of Labor.
The statement issued by the officers of the railroad unions

on Feb. 14, which we have already referred to above, read

as follows:

Tho President has told us that the attitudo of the Government is ono of
justice to all interested. W o receive that assuranco with tho samo patriot-
ism and patience with which, as he states, wo have pursued tho courso ho
requested of us last August. Wo interpret it to mean that in tho readjust-
ment incidont to tho roturn of tho railroads to privato ownership tho econ-
omic status of the railway workers isto be conserved and rehabilitated in tho
same dogroo that, and just as unimpaired as, tho physical and financial
condition of tho properties is to bo rostored for tho socurity and bonofit of
holders of railroad stocks and bonds. Wo ask nothing more, justico and
a squaro deal cannot yield as loss.

The intolorablo burdon of tho high cost of living, which the President
points out has in some respects become ovon higher than it was when he
addressed us six months ago, cannot be borno Indefinitely by tho railway
workers, no matter how patriotic or pationt they may bo. Ilonce wo fool
wo should not bo asked to await roliof through machinery to bo created by
the Congress, and wo have decided to placo boforo our membership the
President's alternative proposal that a joint tribunal bo appointed by agree-
ment to deal with our problom on tho broad principles of tho living wago,
equality of compensation as compared with other Industries, and a fair
and proportionate differential for hazards, skill, efficiency and experience.
Wo submit also that any determination or adjustment not based upon those
fundamental principles will bo at best a makeshift.

Tho American people need not fear that such wago Increases as may in
Justico bo granted us will prove a stop in tho so-called "vicious circle” of
ever-increasing prices and resultant higher cost of living, providing tho
forces of tho Government aro alert and determined to prevont unduo pro-
fiteering, and that Congross will pass remedial and corrective measures
recommondcd by the President. It is tho conscienceless pyramiding of
profits, and not tho increasing circlo of costs Incidont to giving labor a living
wago, that tho public should bo on guard against. Labor, assured of uni-
formly fair treatment and relieved of distress and worry duo to inadequate
wagos, will always, through greater efficiency and a dosiro to give a squaro
deal for a squaro deal, hold labor costs on a sound oconomic lovol by increas-
ing production or service.

Wo havo askod tho committees to meot in Washington, D. C., Monday,
Feb. 23, to consider and pass upon tho entire wago matter. Wo ask tho
American people to soe that wo aro mot halfway In our efforts to sottlo
sanely and fairly, but speedily, a great and trying problom.

Voluminous correspondence which had passed between the
representatives of tho railroad workers and Walker D. Hines,
Director-General of Railroads, along with a communication
which Mr. Hines had sent to the President outlining tho
program which, in effect, was approved by President Wilson,
was made public at tho White House, Feb. 14, after the
reply of tho union leadors to the President’s letter had been
received. Tho substance of this correspondence was givon
in Washington advices of Fob. 14 to tho New York “Times”

as follows:

Tho first of thoso is a letter sent to Mr. Ilinos by tho Committee of Work-
ers on Feb. 9, in which thoy sot forth thoir domands for wago increases.
In this letter the assertion is mado and emphasized that, in tho bollof of tho
railway workers, Congress has not upheld tho hands of tho President in his
effort to reduce living costs, refusing him legislation asked and otherwise
embarrassing him.

Tho employees also held that legislation ponding bofore Congross and
dealing with the return of the railways provided for tho safeguarding of tho
Interests of tho capital classes owning tho railroads, but not for tho welfaro
of tho workers. The charge was mado— and this is significant in viow of tho
fact that tho workers do not wish to have final action takon on their domands
by a tribunal created by Congross—that Congress was not In any sonso
meeting the tost from tho viewpoint of tho workers, and that no hopo was
seen for justico in legislation which might bo adopted..

An attack was made against "profiteers” who, It was held, wore really
responsible for present-day conditions.

Tho fact that the wrokers considered it hopeless to look for justico from
Congress was emphasized in a supplementary letter sent to Mr. Hines on
Feb. 11.

Tho Director-Gonoral submitted his sido of tho case to President Wilson in
a letter dated Feb. 12. Ilo stated that so many domands of a conflicting
character had been mado for wago increases that it soomed a hopoless task
for the Railroad Administration to attempt a readjustment by March 1,
whon the roads will go back to privato control. It had boon estimated,
Mr. Hines said, that it would cost $375,000,000 a year simply to readjust
wages on the basis requested by most of tho organizations of workors.

Looking upon the unions’ tentative acceptance of the
President’s settlement plan as having “obviated a pitched
battle between the Government and the railroad brother-
hoods,” a Washington correspondent of the Philadelphia
“Press” declared on Fob. 15: “It can be said upon tho
highest authority that the Department of Justico was pre-
pared, in the event of a general strike being called, to begin
injunction proceedings immediately against tho officials of
tho brotherhoods, ask that strike orders bo rescinded and
that union funds bo tied up and mado unavailable.”

According to tho “Press” correspondent:

The brotherhood officials were fully advised of theso preparations and had
been Informed by their attorneys of what thoy mightexpect. Nor was thoro
any secret upon the part of Director General Illnos or Attornoy General
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Palmer of tho intention of tho Government. Mr. Palmer took the position
ho would havo no alternative if a striko was doclarcd, and his plain duty
would bo to enforco tho law and protect tho public Interests.

That thero is abundanco of law undor which tho Dopartmontcould procood
isadmitted by both sides. Both tho Lovor food control Act and tho railroad
control Act contain drastic provisions to provont a goneral railroad striko and
both theso laws, passed as war measures, aro In full effect and will remain
so until peaco Is formally proclaimed by tho Presldont.

Section 9 of tho Lover Act provides that “Any porson who conspires, com-
bines, agrees or arranges with any person (a) to limit the facilities for trans-
portation, producing, manufacturing, supplying, storing or doallng in any
necessaries: (b) to restrict tho supply of any nccossarlos; (c) to restrict tho
distribution of any necessaries; (d) to provent, limit or lesson tho manufac-
ture or production of any necessaries in order to cnhanco tho prico thereof,
shall, upon conviction thereof, be fined not exceeding $10,000 or bo im-
prisoned for not more than two years, or both."

This provision was fully tested in tho miners’ striko, whon Judgo Andorson,
of Indianapolis, proceeding under it, granted tho Government's application
for an injunction against tho officials of tho United Mine Workers and was
prepared, evidently, to make tho injunction porpotual whon an agreement
between tho Government and tho miners was reached under which tho striko
was called off. '

Tho Railroad Control Act is equally stringent in Its anti-striko provisions.
Section 11 says:

“That ovory porson or corporation, whotlier carrier or shipper, or any re-
ceiver, trusteo, lessee, agent or person acting for or employed by a carrior or
shipper or other person, who shall knowingly interfere with or impedo tho
possession, use, operation or control of any railroad property, railroad or
transportation systom hitherto or thereafter taken ovor by the President, or
shall knowingly violato any of tho provisions of any ordor or regulation mado
in pursuance of this Act, shall bo guilty of a misdemoanor and shall, upon
conviction, bo punished by a fine of not more than $5,000 or, if a porson, by
imprisonment for not more than two years, or both.”

This provision, too, has boon tested In tho courts. During a local striko
on the Southern Pacific Railroad in California, the strikers left a train stand-
ing upon tho main tracks, whoreupon tho Government asked for an injunc-
tion against tho strikers upon tho ground they had "impeded" tho posses-
sion, use, Ac., of thoroad. Tho Courtsustained the plea and tho striko was
ordered abandoned.

However, Attorney General Palmer is of tho opinion that noithor of theso
statutes is necessary to prevont a goneral railroad striko. Ho beliovcs tho
common law is entirely cffoctlvo to protect tho country against tho terrible
results of a tio-up of tho transportation systom

“The right of any an to work or to quit work at will is unquostloncd,”
tho Attornoy Goneral said. “That is fundamental. But there is a limit
to all personal rights, and no man’s liborty of action oxtonds beyond tho
point where it clashes with tho liborty of tho public. | do not bollovo that
any class of men has a legal or moral right to combino or conspire to do that
which would result in starving of innocent children, paralyzing tho indus-
tries of tho nation and or inflicting upon tho country untold mlsories. Tho
nation has full power under tho Constitution and tho laws to protect Itself
against all such calamities.”

Fortified thus, tho Department of Justico was roady for tho battlo in tho
public Interest, although hoping it would not bo obliged to invoko tho law
to provont a general striko. No threats were issued against tho union, but
the officials of tho dopartmont, acting under instructions from tho Attornoy
General, woro proparod for any contingency.

In a statomont on Fob. 15, W. G. Leo, President of tho

Brothorhood of Railroad Trainmon, mado known that he
had no intention of calling an independent striko. Mr. Loo,

speaking at Dotroit, was quoted as follows:

I told tho Exocutivo Commlttoo of sixteen and tho other flvo Grand Lodge
officers that | had spent a quarter of a century building up tho organization
and that | would not Jcopardizo its oxlstonco now. Our brotherhood has
won tho confldenco of labor, business and tho public by careful and con-
sorvativo policies, and for tho sako of tho few militants in tho organization
wo will not sacrlfico it all in an impossible attempt.

PRESIDENT WILSON'S LETTER TO TIIE ASSOCIATION
OF RAILWAY EXECUTIVES.

President Wilson on Mar. 1 wrote a lottor to Thomas De
Witt Cuylor, Chairman of tho Association of Railway Execu-
tives, requesting him to appoint roprosontativos for tho
bi-partisan wago board by which it is proposed to sottlo tho
ponding wago domands of tho railroad unions. Tho Presi-

dent’s letter was as follows:

Dear Sir:— On the 25th of last August | publicly announced tho conviction
that a permanent readjustment in railroad wages ought not to bo made upon
tho basis of the level of tho cost of living then prevailing if that cost of living
level were to bo merely temporary, and | counseled railroad employees to
hold their demands In abeyance until the time should arrive when it could
reasonably bo determined whether that level of the cost of living was tem-
porary or not. | then anticipated, and so stated, that tho timo for deter-
mining whether or not tho level of the cost of living was such as to be the
basis of a permanent readjustment of wages might not arrlvo until after the
expiration of Federal control, and | gave my assurance to the railroad em-
ployees that in that event | would continue to use tho influence of tho execu-
tive to see that justico was dono them.

During tho month of February 1920, tho wage demands, which were thus
held in abeyanco havo boon tho subject of renewed and careful consideration
by mo. In a communication to representatives of railroad employees 1
expressed tho opinion that, in view of the lapse of timo during which tho
matter had been held in abeyance, my judgment was that it ought not to bo
postponed for a further indefinite period, but, on tho contrary, ought to bo
taken up and disposed of on its merits at tho earliest practicable time; and
I also explained that such a matter must bo handled by an agency which
could contlnuo to function after March 1, the dato of tho termination or
Federal control, and stated that in the event provision should bo mado by
law for machinery for dealing with railroad wago matters | would promptly
uso my influence to bring about the earliest practicable organization of tho
machinery thus provided.

Since tho railroad companies havo now resumed tho operation of ther
properties, and sinco tho transportation act has bocomo a law, tho way Is
open for tho immediate handling of tho wago matter in accordance with tho
procedure contemplated by that law.

I bellovo all will agree that tho matter calls for tho earliest disposition and
for tho most activo and earnest co-operation to avoid any delay whatever

) in bringing it to a conclusion. Section 301 of tho Transportation Act con-
( templates that tho carriers and employees may and ought to select ropro-
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sentatlven who will in effect constitute a bi-partisan board for the purpose
of attempting by conference to agree upon a solution of waste problems
subject to other provisions of the law.

ployees on all the railroads which have been under Federal control, and In
view of the manifest desirability and Justice of the earliest possible disposi-
tion of the demands, | request that the railroad companies select such
number of representatives as may seem appropriate to them to conduct
the conference and negotiation contemplated by Section 301, to the end
that such representatives may meet in conference with representatives sel-
ected by the employees in accordance with the request I am making of them
and thus initiate the necessary proceedings.

I shall bo obliged if you will advise the Director-General of Railroads as to
the representatives selected as he requested. As soon as he receives such
advice and advice as to representatives selected by the employees, he will
arrange for all such representatives to begin their conferences, and at such
conferences questions of procedure can be settled and any question that may
be raised as to whether the number of representatives of either the carriers
or omployocs is sufficient can also bo dealt with.

I understand that your association represents almost all the principal rail-
road companies in the country, and | am proceeding on the assumption that
whatever is done by the railroad companies included in your association will
for practical purposes servo as an effective and adequato dealing with tho
problem, and that other railroad companies so far as they may bo Interested,
will speedily associate themselves with the companies of your association
In carrying the matter forward. | am therefore, not undertaking to address
individually all the railroad companies in tho country.

I encloso a copy of my letter of this date to tho executives of the labor
organizations which have boon pressing their demands having general rela-
tion to tho railroad employees on tho railroads which have been under
Fcdoral control and with which organizations tho Director-General and 1
have bcon in conference.

Following tho completion of tho railroad bill by the Con-
gressional conforeos, a conference was held on Feb. 19,
between Director-General of Railroads Walker D. llines and
tho Standing Committee of tho Association of Railway
Executives to consider questions pertinent to tho labor pro-
visions of tho bill. At tho conclusion of the conference the
following joint statement was issued by tho Director-General

and the railroad executives:

Tho Dircctor-General had a conference this morning with a committee
of railroad executives. Ho explained to them the situation as to the wage
problems now pending. Tho executives expressed themselves .as fully
appreciating tho desirability of expediting-theso matters so as to admit
of their earliest practicable disposition. In response to an inquiry from the
Director-General they stated that upon rcugest of the President or Director-
General they would promptly suggest the names of experts as representatives
of tho corporations to servo on the committee of experts which the Presi-
dent in ills letter of Feb. 13 to tho chief executives of tho railroad labor
organizations indicated it was his purpose to constitute.

The time and method of constituting tho committee of experts will bo
further considered by tho Dircctor-Qeneral with tho chief executives of tho
abor organizations before making a specific recommendation to the Presi-
dent as to the actual constitution of that committee.

F. 1). UNDERWOOD OPPOSED TO HIGHER RATES.

F. D. Underwood, President of tho Erio Railroad, in a
statomont mado on March 1 with tho return of tho railroads
to privato control declared his opposition to class freight
rates and to higher passongor fares. Ho also said:

In fact, I think passenger faros should bo reduced to 2 cents a mile through-
out tho country, except perhaps on certain linos serving a limited territory
and upon which thcro aro peculiar conditions. Tho railroads and tho public
will in timo como to understand that those groat enterprises can best prosper
and tho public best bo served and protected by commodity freight rates.

Tho passenger faro is a direct tax on the pooplo. Commodity freight
rates, to tho Individual, mean almost nothing. For instance, a man doesn’t
worry particularly if ho has paid 6 cents freight on his overcoat, but if ho
is compelled to pay five or six dollars more than ho formerly did for a trip
back to ills old homo, ho thinks ho is being robbed. Commodity freight
rates impose tho loast tax on tho things in greatest uso and higher tax on
commodities of comparatively limited uso.

There is a certain brand of saws manufactured in an Eastern city. On
a trip to tho Pacific Coast | priced tho saws in various cities, and I found
them soiling for exactly tho same price in San Francisco as they did in tho
city of manufacture. AVliat difference does tho freight rato make in that
case to tho consuming public? Ilowover, I think tho increased passenger
faros to tho Pacific Coast mado considerable difference.

JAMES SPEYER ON NEW RAILROAD LEGISLATION.

James Spoyer, of Spoyer & Co., is one of those who has
expressed it as his belief that tho future will prove that tho
now railroad law “is a constructive measuro, and a first stop
in the right direction.” Mr. Spoyer points out that tho now
law oinbodies a compromise between widely divergent viows
and recommendations, urged by special interests, and “like
all compromises it is not wholly satisfactory to any one.”
Ho, nevertheless, states that “tho mon who framed it, and
tho legislators who voted for it havo, | am sure, tried to put
a law oil our statuto book which would bo for tho benefit of
tho country as a wholo.” Ho also says:

W hile .attempting to doviso means to moot tho Just demands of tho
employees, tho law trios at tho samo time to minimize tho dangers of inter-
ruptions In tho country’'s transportation system through strikes, &c. It
also attompts to do Justlco to tho groat number of pooplo who aro more or
Jess dependent, directly or indirectly, on tho valuo and income of their
savings invested in railroad securities. It also endeavors by prescribing a
deflnlto return through adequate rates, to ro-ostablish tho credit of tho
companies, so that they may obtain tho nocossary additional funds for the
upkeep of their property, and for tho incroaso in facilities and extensions,
constantly called for by tho growth of thocountry’s business and population.

It Isto bo hoped that tho provisions of Soction 6, instructing tho Commis-
sion to fix tho rates high enough, during tho next two years, to yield about

on BTOUp valuations, will bo offoctivo in restoring tho confidence of

THE CHRONICLE

933

investors, taken in conjunction with tho protection afforded them through
Government supervision of security issues, based on values, and with tho
other provisions for consolidations and for strengthening tho control by the
Intor-Stato’Commerce Commission, whoso membership is enlarged for this
additional work and heavier responsibilities.

In any event, Congress, under tho leadership of men like Senator Cum-
mins and Senators Underwood, Robinson, Pomereno and Kellogg, and
Congressmen Small, Pou, Crisp and Black, who havo courage and a clear
vision, has not boon subservient to the special pleas of poworful interests on
cither side, and | consider tho new law as the most constructive measure,
affecting our railroads, enacted during tho last 20 or 25 years.

During tho last trying decade of “railroad baiting,” | never have lost
faith that if the American people once understood and realized the im-
portance of dealing fairly with the investors, large and small, they would
ultimately insist on a “square deal” for the "railroads.” American common
sense has at last begun to assert itself, and tho first step on tho right road
has been taken, but it is only a first step.

The real test of the valuo of this now law will only come, whon it is con-
strued and applied. Experience has shown that even tho very best in-
tentions of legislators may bo neutralized, and that a law may oven be
turned into a weapon to defeat the very objects It was intended to servo,
foster and protect.

A great deal will depend on the character and quallflcatlons of tho three
now members of the Inter-State Commerce Commission which tho President
is about to appoint. He has it in his power to strengthen the constructive
element on the Commission, or ho can through his appointments strengthen
other elements, that havo for years, partly through misconception, done such
immeasurable damago to railroad credit and thereby also to tho best
interests of our country.

Wo can only hope that President Wilson's choice will bo a wise one, free
from purely political considerations, so that all questions may bo Judged
and decided on their merits, and not with a view to pleasing either “labor”
or “capital”, or any special class of either. Unless tho law is fairly and
liberally construed, and is used to rehabilitate tho credit of the railroads,
and to strengthen tho confidence of our people in their railroad Investments,
it will prove a failure, and such failuro might easily lead to Government
ownership, to which a very large majority of Americans aro to-day opposed.

One thing, however, seems perfectly clear: It is utterly futile to think and
talk of tho United States assuming and keeping tho financial and moral
leadership of tho world, if wo cannot manage our own affairs honestly and
fearlessly in such a way as to protect tho investments and savings of our own
citizens in our own homo securities.

PART PLAYED BY MAIL REVENUES
ING JANUARY EARNINGS.
Most of tho returns of railroad earnings now coming to
hand for the month of January show extraordinary large
improvement in gross and net aliko as compared with the
corresponding month last year. Lest this bo misunderstood
and bo construed as implying a great change for the better
in tho operation and business of the roads, wo deem it im-
portant to point out that tho increases follow in largo part
from the fact that in the January returns for 1920 there is
included an estimate of the back mail pay for tho years
1918 and 1919 accruing to the Railroad Administration in
connection with tho decision of the Interstate Commerce
Commission of December 23 1919. The addition in this
way to gross and net has been approximately $53,000,000.
To show how individual roads and systems have been af-
fected through the inclusion of this item wo havo prepared
tho following. The statement is self explanatory but we
may use one road for illustration. Thus it appears by the
first two columns of figures that tho Now York Central
gained $5,375,685 in gross and $2,440,252 in net, but the
last two. columns show that this was because mail earningsin

1920 were $5,119,496 against but $366,468 in 1919.
— Increase or Decrease— -----Mail Earnings-------

IN SWELL-

Name of Road. In Gross. In Net. Jan. 1920. Jan$1919
$
Alabama & Vicksburg.. +55,1 49,118 2,583
Ann Arbor +79, 45,900 3,402
Aloli Topoka & Santa Fo+7,149," 3,093,541 172,045
Gulf Colo & Santa Fc. + 1. 151, 1 322,268 7.48
Panhandlo & Santa Fo +365,: 101.700 5,771
Atlanta & West Point.. +55,. 39,831 2,400
Atlanta Birm & Atlantic. +142,: 90,377 6,031
Atlantic City —34< 14,.,08 1,716
Atlantic Coast I.Ino +932,: 770,720 64,018
Baltimore & Ohio +4.011,. 1,805.761 113.128
B & O Chicago Torminal +87.
Bangor & Aroostook +120.1 70.695 3,749
Belt Railway of Chicago +163,,
Bossemor & Lako Erie.. — 23, 25,502 2,259
Bingham & Gariiold----- +6,1 147
Birmingham Southern — 21,1
Boston & Maino--------+ 1,332, 384,754 45.456
Buffalo & Susquohanna. +33," 4,604 631
Buffalo Roch & Pittsb.. —77, 49,500 6.364
Can I'ac Lines in Maino +47, 2,274 1,974
Caro Clinch! & Ohio +128,: 26,358 975
Contral of Georgia-—-—-—- +752, 399.420 24,267
Contral Now England.. +12. 15.602 1,708
Contral Vermont +104. 59,278 4.720
Chosapeakt & Ohio____ +388,. 506,644 33,999
Chicago & Alton-- - +508, 412,381 15,000
Chicago & East Illinois. +839,: 664,709 45,429
Chicago & North W est..+3,297,: 1,791,490 140,707
Chicago Burl & Quincy. +4,923, 2.980,033 208.864
Chicago Great Western. +603,1 330,654 18,942
Chicago Ind & Louisv.. +445' 203.659 16,975
Chicago Junction +33,:
Chicago Milw & St Paul. +3,339,’ 2,487*191 145,880
Chic Rock Isl & Pacific.+4.341,1 2,080,506 102,970
Chic. Rock Isl & Gulf +289, 95.933 4.588
Chic St Paul Minn & Ora +u95,: 398,988 25 057
Chic Terro llauto &S E . +89, 17,958 1,000
Cine Ind & Western +143,1 69,033 6,121
Cine New Orl & Tox Pac +245, 233,294 13.606
Colorado & Southern___ +133"° 151 039 9.659
Ft Worth & Denv City +327,: 109,820 6,280
Trinity & Brazos Val, +5/ 1 9.822 1,322
Colorado & Wyoming___ 159 155
Delaware & Hudson +108 ( 15,929 11,262
Dolawaro Lack & West. +193,1 38,334 24,263
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Name of Hoad. In Gross.
Denver & Rio Grande.. +852,376
Denver & Salt Lake +108.987
Detroit & Mackinac +17,527
Det & Tol Shore Line... — 18,763
Detroit Toledo & Ironton — 11.606
Duluth & Iron Range__ +25,195
Duluth Missabe & North — 47,357
East St Louis Connect'g +16,789
Elgin Joliet & Eastorn.. — 211,665
El Paso & Southwestern. +270,002
Erie ...+1,239,291

Chicago & Erio +175,079
Florida East Coast.. . +181.801
Fonda Johns & Glover.. +15,017
Ft Smith & Western +40.161
Galveston W harf +2,273
Georgia & Florida.. . +35,286
GrTrk Linesin New Eng +6,395
Grand Trunk Wes .. +218,545
Great Northern.. 1,277 535
Gulf & Ship Island +97,253
Gulf Mobile & Northern +133,022
Hocking Va,ley.. +611.349
Illinois Central ..+3,751.935
Internat & Great North. +622,840
K C Mexico & Orient... +88,784
K CM & OofTexas... +84,495
Kansas City Southern.. +235,344
' Texark & Fort Smith. +59,663
Kansas City Terminal.. +19.148
Lehigh & Hudson River. — 8,905
Lehigh & New England. +61,232
Lehigh Valley.....coe. +424,911
Los Angeles & Salt Lake +331,114
Louisiana & Arkansas.. +161,859
Louisville & Nashvillo..+2,013,502
Louisv Hend & St Louis. +12,654
Maine Central.. +187,930
Midland Valley +81,535
Minneapolis & St Louis. +576,928
Minn St Paul & SSM .. +316,846
Mississippi Central +1,108
Missouri & North Ark.. +27,659
Missouri Kansas & Texas +850,600
Mo Kan & Tex of Texas. + 844.543
Missouri Okla & G ulf... +72,996
Missouri Pacific +3,684,595
Monongahela Connect'g +10,814
Montour — 4,147
Nashville Chatt & St L. +640,713
Nevada Northern — 13,359
Newburgh & Sou Shore. — 2,405
New Orl & North East.. +224,542
New Orleans Great Nor. +26,658
New Orl Tex & M exico.. +75,806

Beau S L & Western.. +21,074

St L Browns & Mex.. +207,228
New York Central +5,375.685

Cincinnati Northern.. — 8,638

Clev Cin Chic & StL .+2,029.378

Indiana Harbor Belt.. +48,649

Kanawha & Michigan +72,020

Lake Erio & Western. +168,929

Michigan Central +1,078.721

Pittsb & Lake Erio... — 8,599
, Toledo & Ohio Central +173,029
N Y Chicago & St Louis. +124,294
N YN Il &H artford...+2,926.301
N Y Ontario & Western. — 58,355
N Y Susgq * Western... — 1,887
Norfolk & Western +735,181
Norfolk Southern +262,188
Northern Alabama +37,191
Northern Pacific..

Minn & Internat
Northwestern Pacific +197,285
Pennsylvania — 437,509

Balt Ches & Atlantic. — 28,067

Cine Lebanon & North — 10,116

Cumberland Valley. 2,101

Long Island N

Mary'd Del & Virginia — 38,213

N Y Phila & Norfolk. — 35,317

Monongahela — 11,391

Toledo Peoria & West. +18,858

W Jersey & Sea Shoro — 31,654

Pennsylvania Co +2,034, 105

Grand Rapids & Ind.. +320.334

Pitts Cin Chic & St L. +3,203,238
Peoria & Pekin Union. +42,506
Pere Marquette +643,378

. +29,016
Philadelphia & Reading. +980,841
Phila Beth & New Eng.. — 32,087
Pittsburgh & Shawmut. +8,023
Pittsb & West Virginia.. +40,860
Pitts Shaw & North +28,355
Port Reading — 33,447
Quincy Omaha & K C +38.621
Richm Fred & Potomac. — 67,812

Washington Southern. — 71,177
Rutland--------eooommmmooooeeeeee +156,428
St Joseph & Grand Isl'd. +60.845
St Louis-San Francisco.+1,219,428
St Louis Southwest +570,462

St L Southw of Texas. +261,857
St Louis Transfer +46,445
Seaboard Air Lino +1,454, 947
South Buffalo. . '—'81,196
Southern Pacif +3,186,452

Arizona Eastern — 1,013

Galv Harris &S Ant.. +309,908

Hous & Texas Cent.. +392,626

HousE &>V Texas... +24,201

Louisiana Western... +142,584

Morgans La & Texas. +206,565

Texas & New Orleans. +256,360
Sotithern Railway +3,919,247

Alabama Great South. +105,777

Georgia South* Fla +153,011

Southern Ry in M iss.. +76,789
Spokane International.. +59,450
Spokane Port! & Seattle. +207, 204
Staten Isl'd Rapid Tran. — 16 331
Tennessee Central.... +45,722
Term RR Assn of St L +63,795

StL Mer Bdge&Term +77,973
Texas & Pacific +828,663
Toledo St Louis & West. +237,823
Ulster & Delaware +33,001
Union Pacific ,

Oregon Short Line...+1,222,893

Ore-Wash RR & Nav. +866,641
Union RR of Penn. +4,701
Vicks Shreve* Pacific +118,697
Virginian +341,577
W abash--- +65,190
Western Maryland +85,880
Western Pacific
Western Ry of Alabama. +37,791
Wheeling & Lake Erie.. +255,124
Wichita Falls & N W .. +69,421
Yazoo & Mississippi Val +744,602
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— Increase or Decr's‘aste—-

+667, T
+2.662
+15.,832

+2,462, 1378
+300 176
+45,419
+55,747
+171,174
+61,221
— 12,311
+3,615
+27,525
— 514,711
+135,576
+115,180
+703,408
+16.952
+164,148
+25,314
+598,702
— 256,385
— 36,386
+32,947
+639,358
— 75,843
— 23,526
+2,585,527
+99,626
+11,460
+539,556
— 14,100
— 1,975
+117,074

+2,440, 252
—7870
+1,410,405
— 181,130
+62,586
+166,545
+61,140
— 175,924
+81,559
+7,614
+1,580.273

— 3,058,187
— 38,912

— 109,804
+1,330,294
+210,044
+1,638,371
+35,666

+18,713
— 83,304
— 95,260
+116,857
+48,919
+409,432
+367,334
-248,554
+499
+872,386
— 42,475
+1,613,380
+9,073
+78,138
+222,111
— 35,732
+102,785
+280,391
+175,084
+2,099,759
+93,173
+77,606
+83.961

+308, 327
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________ Mail Earning;

Jan. 1920.
286,329
2,929
2,698
2,888

15.460
12,529

145,497
537,487
100,213
15.433
200
1,265

12, 091
4,558
931
222,634

1,815, 1560

71
385,784
655

1,107,010

1,721
92,408

5,803
1,655,435
137,353
2,753,599

484,703
12,972
180,911
214
6,990
278

34,053
206,493

114, 1225
761,577
1,930,383
151

180,311
142,730

37,485

417,435

416,706

34,146
47,210
48,465
56.980
59,182

250.996

Jan. 1919.
16,533
1,702
2,806
1,599

695
1,322

14,444

126, 912
71
28.456
1,209
2,957

9

175, 1961
24,690
410
15,889
108
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INTER-STATE COMMERCE COMMISSION DECIDES
UPON SPACE BASIS FOR CARRYING MAILS.

Under a decision of the Inter-State Commerce Commis-
sion made public on Jan. 15 compensation for the trans-
portation of the mails is to be computed on the basis of space
instead of the basis of weight. The circumstances under
which the case came before the Commission are narrated as
follows by Commissioner McChord, who wrote the report:

This proceeding was instituted and conducted under provisions of sec-
tion 5 of the Act of Congress of July 28 1916, 39 Stat., 425. Tho Act
authorizes and directs the Postmaster-General to readjust tho compensation
to be paid common carriers by railroad from and after the 30th day of June
1916, or as soon thereafter as practicable, for the transportation and hand-
ling of tho malls and furnishing facilities and services in connection there-
with, upon conditions and at rates therein provided. It also empowers and
directs this Commission, as soon as practicable, to fix and determine from
time to time the fair and reasonable rates and compensation for the trans-
portation of mall matter by railroad common carriers, and the service con-
nected therewith, and to prescribe the method or methods, by weight, or
space, or both, or otherwise, for ascertaining tho rato or compensation.
There is a further provision that ponding our decision the existing methods
and rates of railroad-mail pay shall remain In effect, except on such routes
or systems as tho Postmaster-General shall select, and to tho extent ho
may find Itpracticable and necessary to place upon the space system of pay
in the manner and at the rates provided, with our consent and approval,
in order to properly present the matters referred to in other sections of .
the Act.

It Is also provided that all common carriers by railroad aro required to
transport such mail matter as may be offered by tho Post Office Department,
hereinafter called the department, in the manner, under tho conditions and
with the service prescribed by tho Postmaster-General; and that they shall
bo entitled to receive fair and reasonable compensation for such transporta-
tion and for the service connected therewith.

Tho Postmaster-General is to file with us a statement showing tho trans-
portation required of all railway common carriers, Including tho number,
equipment, size and construction of the cars necessary for tho transaction
of the business; tho service, both terminal and cn route, which tho carriers
aro to render; and all other information which may bo material to tho
inquiry.

Following the passage of the Act the Postmaster-General mado application
to us for our consent and approval to place upon tho spaco system of pay,
in the manner and at tho rates provided in the law, certain routes or systems
selected by him as those found practicable and necessary. By order of
Aug. 29 1916 we gave consent and approval and the Postmaster-General
stated tho routes and systems so selected upon the spaco basis of pay from
Nov. 1 1916. .

The Postmaster-General thereafter filed his statement containing tho
matters and things required by the law, and copies were served upon all
common carriers by railroad in the country. Subsequently the depart-
ment and railroads agreed upon a weighing and statistical period, herein-
after called the test period, beginning March 27 and ending April 30 1917,
during which there should be procured data with reference to spaco in
passenger trains devoted to tho several services performed In and by said
trains and tho operation of the space, and also data with rcferenco to the
revenues and expenditures of the.railroads in a manner and form to show
the revenues derived from passenger, baggage, express and mall service,
and the cost of performing each service.

Accordingly tho Postmaster-General directed that the mail bo weighed
upon all mail routes In tho country for the test period. Upon forms and
under instructions prepared Jointly by the department and a committee
selected by the railroads, called the Railway Pay Committee, reports wero
rendered by the greater part of the mail-carrying railroads showing the
distribution of space in care moving in passenger trains, the revenue derived
from the several classes of passenger service, and a division of tho cost
thereofas between passenger and freight and as between passenger, baggage,
mail and express. The reports wero checked, reviewed and corrected by
correspondence. The basic figures and the totals used by both parties In
their calculations were thereby brought into harmony. Tho points In dis-
pute aro narrowed chiefly to the apportionment of space and to a lesser
extent the apportionment of expenses.

The study of tho statistical data contained In tho reports and reduction
of them to tabulations and statements required a period of nearly two years
of painstaking effort on the part of both the department and tho railroads.
Theso efforts have resulted in very complete showing as to spaco devoted In
passenger trains to passenger, baggage, express and mail services, revenues
derived from each service, and tho cost thereof. Extended hearings wero
had at which a large number of statistical and other exhibits were filed and
explained by their compilers. Numerous witnesses, who submitted evi-
dence respecting all phases of the operation of mall carriage by railroad and
the services in connection therewith, wero produced by the department and
railroads. Tho case was submitted to us on briefand In argument.

The Commission in its report goes exhaustively into the
subject of the controversy between tho railroads and the

Post Office Department, and says in part:

Determination of a basis upon which tho compensation of railroads for
transporting the malls of the country should bo computed has been a per-
plexing problem from the beginning. Thcro aro many circumstances and
conditions In connection with Its transportation that do not obtain with
respect to any other traffic. The service is varied In character and Is
rendered under such conditions with regard to speed and caro that no
system has yet been devised that has met tho approval of both tho depart-
ment and the railroads.

In 1870 the President appointed a commission known as tho Hubbard
Commission to Investigate and report on the subject of railway-mail pay.
In April 1878 a report was made by it in which it was recommended that
a system which recognized space, cost and speed should bo established.
Other commissions or committees of the Congress or tho department mado
reports to the Congress in 1883, 1901, 1911 and 1914. Without going Into
details. It is sufficient to stato that each ono recommended the adoption
of some spaco system, except the Wolcott-Loud Commission in 1901, ono
member of which, in a separato report, favored the spaco basis. Tho
commission of 1883 recommended that a system which would tako Into
consideration “weight, space and speed” should be adopted. Tho report
of a committee in 1914 was to tho effect that the space basis should bo
adopted. The latter report resulted in the passago of tho Act under which
this proceeding was Instituted.

During all theso years there has been ceaseless controversy between tho
railroads and the department. The chief contention or tho former has been
that payments have been unreasonably low for the service rendered. On
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the other hand, the department has contended, with equal earnestness, that
payments have been greater than the required service warranted. The
successive Investigations were confronted with the same difficulty of deter-
mining the cost of the service on any basis. In the Instant proceeding
extraordinary efforts have been made to determine the cost to the railroads
of transporting the malls of the country. The results obtained are fairly
open to criticism In some respects; nevertheless wc have before us enough
reliable data to enable us to reach an approximation of the cost of the sendee
as a guide to the establishment of rates of compensation to the railroads
that shall be fair and reasonable. Having reached this conclusion, we are
confronted with the problem of the manner in which the service shall be
stated to determine its amount as the basis of payment.

The report also said:

With rcspoct to the weight basis the railroads contend; (1) That payment
according to the weight carried is the only basis of payment for transporta-
tlon of mail matter which properly measures the volume of the traffic
handled, makes proper distribution of the pay according to the relative
amount of traffic handled, and is in keeping with ordinary principles applied
to the assessment of charges for transportation of property; (2) that under
the weight basis pay may be. and is. made for each sepalate class of service
adjusted to particular characteristics; (3) tho weight basis Is founded on
correct principles; the weight hauled and tho distance of the hauls aro the
nrimo factors; It insures direct response to the volume of the traffic, either
as a whole or by Individual railroads; (4) it is only by tho adoption and
maintenance of a weight-basis system that a rational scheme of payment
can bo determined, which will readily respond to an Increase In the amount
of mall matter transported; (5) that it Is easily applied, and reduces to a
minimum department rule and regulation.

W ith respect to the proposed plan of the railroads the department asserts
that tho rates would yield the railroads annual compensation greatly n
excess of that which Is fair and reasonable for service performed: that in
many respects tho rates would result In inequalities of payment between
railroads, and that the rates aro all unduly high because based on excessive
and unreasonable calculations as to space operated.

It Is asserted that tho proposal of a 3-cent rate for closed-pouch servme
is an unnecessary complication and unjustified because Productive of un-
reasonable results; that If it was intended by this provision to give to short
routes additional pay for tho special service of handlingclosedpuchcs.tno
purpose would not be accomplished; that as a matter of fact it wonld add
comparatively little to tho pay of short routes; that to the exclusively
closed-pouch roads It would add less than $700,000 per annum and the short
lines as a wholo would recclvo less than $1,000,000 per annum, while the
trunk lines would receive nearly $4,000,000 additional per annum.

It Is insisted by the department that tho proposal of tho railroads Is
subject to tho objections which have been urged against the old system,
and to an additional objection that weighings aro to be conducted by rail-
road employees, and that It is wholly impracticable to conduct a weighing
of tho mails by railroad employees In the manner necessary to produce the
results required without substantially duplicating the supervision and cost
by tho department necessary under a weighing conducted by employees

°fObJo°lened M fOtho department to any weight-basis system are stated

08 The*wclght-basls system Involves the cost of weighing, tho tabulation
of weights and the computation of tho pound or ton-miles.

2. Under any system weights taken do not represent tho actual Welghts
carried, but arc subject to arbitrary adjustment.

3. Tho weight-basis system is not flexible and does not compensato
railroads for unusual conditions that may arise after the weighing is com-

Plo4te<All unusual conditions that exist during tho weighing perlod which
affect tho weight of tho mails carried over routes are necessarily reflected
in tho amount of compensation based thereon.

5. Tho weight-basis system gives no recognition to frequency of sArvJfe.
In other words, a railroad which carries 5.000 pounds per day on two trains,
onoeach way, roccivcs exactly the same pay on tho weight-basis as a road
candying 5,000 pounds in 10 trains per day. It costs the railroad more to

« four round trip, d.My. oTOdns u total o[M XX pound, tod |
trains, than it docs to haul the same car one round trip, eye” ~ough it
carries the same aggregate weight. The amount °f mall carried In a car
does not materially increase tho cost, but multiplied operation does in

AnCompensation based chiefly upon weight is not an Incentive tothes
department or tho railroads to economize cars or space used, nor does it
tend to standardization of equipment.

Tho following are the conclusions of the Commlssmn

After consideration of all tho facts and circumstances of record we aro
of oplmon and find:

That tho space-basis system inaugurated under authorlty of the Act
ofJuIy 28 1010. 39 Stat., 412, 425-431. shall bo continued as herein modified
and bo oxtonded to all mail routes; and that tho Postmaster-General shall,
on or boforo March 1 1920, placo on tho space basis the routes now pad
on tho weight basis. A .

2. That tho Initial and terminal allowances permitted in tho Act
bo canceled and abolished, payment in lieu thereof being included in
ratos hereinafter prescribed.

3 That tho fair and reasonable rates of payment for transportatlon or
mail matter as of Nov. 1 1916 and to Jan_ 1 1918 are¥

For Each Mile of Service—  Cents. For Each Mile of Service—

sna
the

By a 60-ft. R.P.O. car By a 7-ft. storage space-

By a 30-ft. apartment car By a 3-ft. storage space-

By a 15-ft. apartment car-- By a 15-ft. closed-pouch space..10
By a 60-ft. storage car-- By a 7-ft. closed-pouch space... 5
By a 30-ft. storago space- By a 3-ft. closed-pouch spaco... 3
By a 15-ft. storago space

For separately operated rallroads not exceeding 100 miles in length, and
not loss than 50 miles in length. 20% additional to the above rates; and
separately operated railroads leas than 50 miles in length. 50% additional.
Provided, That tho minimum payment on any mail route, over any part of
which mall is transported not less than six days a week, shall be $50 per

Tho fair and reasonable rates on and after Jan. 1 1918 aro 25%
to tho ratos proscribed as of Nov. 1 1916. A

Tho law fixes the rates for railroads which wero constructed in whole
or In part by a land grant mado by Congress at 80% of those heroin pro-
scribed

4. Whore authorizations aro mado for cars or apartments of the standard
lengths of 60, 30 and 15 feet, and tho railroad company is unable to furnish
such cars or apartments of tho length authorized, but furnishes cars or
apartments of lesser length, but which aro accepted by the department
to bo sufficient for tho service, payment shall bo mado only for the actual
spaco furnished and used, the compensation to bo not exceeding pro rata
of that provided for tho standard length authorized. The Postmaster-

additional
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General may accept cars apd apartments of greater length than those of
the standard requested, but no compensation shall be allowed for such
excess lengths, except that where an oversize car is furnished storage units
may be authorized therein on the basis of actual measurement.

In computing the car-miles of full and apartment railway-post office
cars, the maximum space authorized In either direction of a round-trip
car run shall be regarded as tho space to be computed In both directions.

In computing tho miles of service of a storage car or lesser unit, the maxi-
mum space authorized in either direction of a round-trip car run shall be
regarded as tho spaco to be computed In both directions unless any part of
the car containing such unit be used by the railroad company In the return
movement.

5. All regular authorizations for full railway postal cars, apartment rail-
way postoffice cars and full storage cars may bo discontinued, in accordance
with tho needs of the service, at established railway passenger or freight
division points or Junctions at which tho train is scheduled to stop.

6 AIll units of emergency space needed to supplement regular authori-
zations shall be of 3. 7, 15 or 30 feet without duplication or grouping, and
such units shall be discontinued, increased or decreased at any point where
a fluctuation in tho volume of mall carried requires a change from one unit
to another.

7. Whenever a regularly authorized unit of storage or closed- pouch
space, combined with an emergency unit, necessitates tho use of more than
30 feet of linear space in a baggage car, or storage car used exclusively for
the malls, a 60-foot car shall be authorized and paid for on tho basis of the
round trip, provided the car is not used by the railroad company in the
opposito direction.

8. Whenever a regular authorization is exceeded on 50% or more of the
trips during a period of 30 consecutive days, the next higher unit shall be
authorized. This rule will not apply to the month of December.

9 Where the railroad companies are required by the department to
perform side, terminal or transfer service, they shall be separately com-
pensated for such service, unless the service is performed in or directly con-
tiguous to railway terminals and depots. The amount to be paid therefor
shall be measured by the amount paid by the railroad to contractors plus
3% - and where tho service is performed by agents or employees of the rail-
road companies tho payment shall be for the value of the prorata time of
such railway agents or employees while engaged in rendering service,
including cost of vehicular service that may be necessary, with the addition

°fWhere the railroad companies contract for such service contracts shall
be let to the lowest responsible bidder upon advertisement. Readjustment
for such service shall be made annually. Tho railroad companies shah sub-
mit certified copies of each contract to the Postmaster-General on or before
July 1 of each year showing tho rate of payment for the ensuing year, and
the amounts specified in such contracts plus 3% shall be accepted as the
basis of payment by the Postmaster-General heretofore prescribed. The
railroad companies shall also furnish to Postmaster-General each year,
on or before July 1, a detailed statement of tho dally time consumed in
handling tho malls by their agents or employees at each point where side,
terminal or transfer service is performed, which statement shall be verified
by a responsible official of the company conversant with tho facts, and such
verified statement shall compute tho pro rata payment of the agent or em-
ployee performing tho service, based on the time actually consumed, and
the amount named in tho statement plus 3% shall constitute the basis
of payment for the next ensuing year, unless in special cases, and for good
cause, the Postmaster-General may require further statements and veri-
fications from any particular railroad company at other periods of the year.

10 That from time to time, at least once in two years, the Postmaster-
General, upon notification to the railroads, and with their presence and
assistance, shall conduct tests to determine tho number of sacks and outside
packages that will fill a foot or 3 feet of space in a car. and the results thereor
shall be reflected in changes of rules, where necessary, in the count of sacks
and packages as the basis for measurement.

11. That the provisions of tho Act of July 28 1916, except as here
modified, shall remain In full force and effect. _

12. That payments for transportation of tho mails, and the services
connected therewith, shall bo made each month after the service has been
perform ed

PROTEST BY POSTMASTER-GENERAL AGAINST
CHANGES IN RAILWAY MAIL PAY PROPOSED
BY SHORT LINE RAILROADS.

A protest was lodged on Feb. 10 by Posmaster-General
Burleson against tho changes in the decision of the Inter-
State Commerce Commission in the railway mail pay case
proposed by the short line railroads, whereby these roads
sought to increase their compensation over that allowed under
the decision. As to these proposed changes and the objec-
tions vpiccd by the Postmaster-General, the “Journal of
Commerce” under date of Feb. 10 said in Washington

a<TJnonVoquest of the shortlino railroads that the Commission’s finding be
amended as to effect mail routes instead of railroads of the length designated
It was said by the Postmaster-Goneral that:

“This would defeat tho purpose of any differentiation in ratos. |If an
addition to tho general rate of compensation is to bo allowed for short line
railroads it must bo based upon reasons growing out of tho differences In
tho cost of operation. These differences might grow out of the length
of tho mail route."

This roquest, It was recommended, should bo denied.

Tho Postmaster-General also recommended that denial bo given to the
further requests of the short line carriers, performing mail transportation
service, that tho minimum pay provided shall bo applied to spaco routes from
and after Nov. 1 1916, and to weight routos from July 1 1916 to March 1
1920; that a finding and order bo made fixing an increase in the rates on
all weight routes for tho period between July 1 1916 and March 1 1920,
that a finding and order bo made fixing an increaso of pay on all weight
routos operated between July 1 1916 and Nov. 1 1916 whkfcweremade
spaco routes on Nov. 1 1916; that an order bo made stating that the per-
formance of sldo and terminal mossonger service off therightofway isnota
legal obligation on the part of the carriers.

The Postmaster-General also recommended that the Commission deny the
short lines requests that an order bo issued to the-Postmaster-General that
he include in tho readjustment of pay several amounts directly paid out
since July 11916. for side and messenger service, and also amounts retained
as fines for refusal to perform such service; that an order bo issued fixing the
weight, sizo. postago and conditions for tho transportation of parcel post
mails.
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“There appears to bo a further misunderstanding by respondents,” said
the Postmaster-General, “to the effect that tho jurisdiction which had been
given tho Postmaster-General had by this now Act been transferred to the
Inter-State Commerce Commission. Both theories are unfounded. It
will bo further noted that no question arising under Section 6 of the Postal
Act can bo considered or passed upon by tho Inter-State Commerce Com-
mission until the Postmaster-General shall propose such change and such
proposal is presented to the Inter-State Commerco Commission for its
approval as provided for that section. Tho Postmaster-General has not
proposed in this proceeding any changes contemplated by Section 6, and
therefore no action could bo taken by tho Inter-State Commerco Commis-
sion under that authority in this proceeding.”

This fact, it was pointed out, furnished ground for the denial of the
short lino carriers requests for amendments to the Commission's finding.

NORTH DAKOTA SUPREME COURT HOLDS RECENTLY
ENACTED LAWS UNCONSTITUTIONAL.

Tho Supreme Court of North Dakota, on Jan. 1G, by a
voto of 4 to 1, declared unconstitutional House bill No. GO,
enacted at the recent special session of the North Dakota
Legislature— Justice J. E. Robinson cast tho dissenting
opinion. With regard to the decision tho St. Paul “Pioneer
Press” of Jan. 17 said: !

The decision of the court affects practically one-half of the soventy-two

laws adopted at the recent special session of tho legislature, being laws urged
by tho Townley faction, which failed to receive the two-thirds vote to make
them emergency acts, effective ten days after passage.
Ifr Near the close of tho special session House bill 60, which declared all acts
of the special session emergency laws, was Introduced and passed by a
majority vote. Under its provisions Gov. Frazier and the standpat Non-
partisans hoped to get immediate action on laws designed, their opponents
said, to punish Attorney-General Langer, State Auditor ICosltzky and other
insurgont Stato officials who had, by independent action in several cases,
come under the ban of Townley’'s displeasure.

Immediately after the Legislature adjourned, Attorney-General Langer
ruled House bill 60 unconstitutional, and steps to bring tho matter before
the Supreme Court were inaugurated. Petitions were also filed asking a
referendum vote on tho measure, but Gov. Frazier has thus far failed to call
an election for that purpose. To-day's decision of the Supreme Court
will render a voto of tho people unnecessary, it Is believed. .

According to Chief Justice Christianson, tho court decision, in effect,
declares the law unconstitutional.

Justice Robinson, in his dissenting opinion, says:

“The majority decision will seriously impede and hamper tho Industrial
program of tho State. It will largely undo tho work of the special session,
tio tho hands of the lawmakers and the hands of the Governor and leave
the Stato like a ship without a captain. It may induce several amend-
ments to the constitutin and a recall of tho court power to undo any act
of tho Legislature.”

Tho acts embraced in the legislation which tho Court
declares unconstitutional, are said to include the anti-lying
law, creating an inquisitorial committee; a law giving the
Governor power to confiscate under martial law any private
property, and to muster overy able-bodied man into military
service to hold and operate it; acts tying the handslof in-
surgent State officials and depriving them of appropriations;
a law creating a State constabulary, and a law usurping
tho prerogatives of tho Attorney-General and conferring
them on the Governor.

U. S. SUPREME COURT DECIDES NEW YORK INCOME
TAX LAW INVALID VS TO NON-RESIDENTS
— RULING ON OKLAHOMA LAW.

Whilo upholding the right of States to impose income taxes
on non-residents, the United States Supremo Court on
March 11 declared the New York Stato income tax' law
invalid in so far as it denies to non-residents the exemptions
granted to its own citizens. Tho findings of the Court were
given in two decisions, one affecting tho Oklahoma law and
the other the New York law. In tho former the Court held
that a State unquestionably had authority to lovy incomo
taxes against non-residents on incomes derived from
property within tho State. Tho distinction between tho
Oklahoma and New York laws, it appears, was that the
Oklahoma law gives non-residents and citizens tho same
exemptions, while tho Now York law denies to non-residents
exemptions granted its own citizens. In tho Oklahoma pro-
ceedings Charles B. Shaffer of Chicago sued the Stato
Auditor to enjoin collection of incomo taxes loviod on incomo
derived from Oklahoma oil wells. In tho other caso Comp-
troller Travis of Now York was enjoined by tho Yalo &
Towno Manufacturing Co., having a plant in Connecticut,
from collecting incomo taxes from its employees without
giving them the exemptions given Now York citizens under
the New York law. U. S. District Judge John C. Knox
last August declared the Now York law invalid as to non-
residents, and his decision was noted in those columns
Aug. 9, pago 540. Tho opinions of tho Supremo Court
this week were rendered by Justice Pitney, with Justico Mc-
Reynolds dissenting in tho New York case. Reciting that
thousands of Connecticut and New Jersey citizens work in
Now York in competition -with New Yorkors, and yet the
non-residents wore called upon under tho Now York law
to pay taxes on exemptions from which Now York residents
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arc free, Justice Pitney declared the law to bo manifestly
unfair, saying:

In tho concrote tho particular incident of tho discrimination is upon
citizens of Connecticut and Now Jorsey, neither of which has an income
tax law. Whether thoy (Connecticut and Now Jorsoy non-residents) must
pay a tax upon tho first $1,000 or $2,000 of incomo. while thoir (Now Vork)
associates do not, makes a substantial difforenco. Wo aro unable to find
ground for tho discrimination, and aro constrained to hold that it Is an
unwarranted denial to the citizens of Connecticut and Now Jorsoy of the
privileges and immunities enjoyed by the citizens of New York.

Tho suggestion from New York counsel that tho adjacont States might
lovy counter discriminations against New York citizens was dismissed by
tho court with tho declaration that "discrimination cannot bo cured by re-
taliation.”

In sustaining tho Oklahoma law tho Court said:

In our system of Government tho States havo goncral dominion, and,
saving as restricted by tho Federal Constitution, complete dominion over
all persons, property and business transactions within thoir borders. Cor-
tainly thoy aro not restricted to property taxation nor to any particular
form of excises. =

That the State from whoso laws property and business and Industry
protection and security without which production and occupation would be
impossible, is debarred from oxacting a share of those gains in tho form of
income taxes for tho support of tho Government is a proposition so wholly
inconsistent with fundamental principles as to bo refuted by moro state-
ment.

And wo deem it clear upon principles as well as authority that Just as a
Stato may impose general Incomo taxes upon its own citizens and rosldonts,
whoso porsons aro subject to its control, It may, as a nocossary consoquonco,
levy a duty of liko character upon incomes acruing to non-residents from
their proporty or business within tho Stato, or thoir occupations carrlod
on therein, enforcing payment by an exorcise of a just control over porsons
and property within its borders.

In the case of tho New York law non-rosidonts havo been
denied under tho Act tho exemption of $1,000 for single
persons, $2,000 for married persons and $200 for dopondonts
State Comptroller Travis in a statement issued on March 1
with regard to tho Supremo Court’s ruling said:

Legislation is now pending before tho Stato Legislature to remedy those
defects. In anticipation of a decision as has been rondorod to-day, holding
these provisions unconstitutional, non-resident taxpayers havo boon
granted thirty days additional from March 15 in which to file roturns.

On March 2 tho Sonato and Assembly Committoos on
Taxation at Albany reported favorably tho bill dosignod to
amend tho incomo tax law so as to givo non-rosidonts the
samo porsonal exemptions under tho law as aro grantod to
residents. t

FILING RETURNS OF
INCOME

EXTENSION OF TIME FOR
CORPORATIONS, UNDER FEDERAL
TAX LAWS.

Tho timo limit for filing roturns of incomo by corporations,
is extended from Mar. 15 to May 15, in “extraordinary
cases and upon propor application to tho Commissioner of
Internal Rovenuo, sotting forth tho reasons why tho roturns
cannot bo completed.” Tho announcement mado by the
Commissioner of Internal Revenue this week says:

In view of tho fact that considerable difficulty is being experienced by
corporations and thoir representatives in tho preparation of incomo tax ro-
turns for tho year 1919, collectors of internal rovonuo aro horoby authorized
to accept tentative corporation roturns for tho calendar year 1919 on or
beforo Mar. 15 1920. Each roturn must bo accompanied by at loast ono-
fourth of tho estimated amountof tax duo, togotlier with a statement sotting
forth tho reason why tho roturn cannot bo completed within tho proscribed
timo and a formal request for tho extension. Any deficiency in tho first
instalment will bear interest at tho rate of 6% per annum.

An extension of,timo is horoby granted to corporations, in such casas to
filo complete roturns on or about May 15 1920. Tho tontativo roturn sub-
mitted in accordance with tho foregoing should be on form 1120, on which
should bo written plainly across tho faco “Tontativo roturn.” Only tho
estimated amount of tax duo need bo stated.

Tontativo returns filed under this authority will bo handlod in collectors’
offices In tho manner prescribed for tho handling of similar roturns last

year.
A further oxtonsion of timo within which to filo roturns will not bo granted

except in extraordinary cases and upon propor application to tho Commis-
sioner of Internal Rovonuo, setting forth tho reasons why tho returns cannot
be comploted.

NEW TAXATION MEASURE INTRODUCED BY
CONGRESSMAN ACKERMAN.

Soveral bills widoly affecting the rovonuos of tho country
were introduced in tho House of Representatives by Congress-
man Earnest R. Ackorman on Feb. 28. One of them ropcals
the oxcess profits tax and imposes in lieu thereof a tax of
twenty-five cents on overy $100 worth of salos on all articles
of merchandise. Tho othor bills proposo a tax of two conts
on chocks, notes and drafts, and a tax of ono cont on oacli
100 matches sold or given away. A fourth bill would per-
mit tho deduction of last year’'s incomo and oxooss profits
tax when making tho incomo tax return. Estimates mado
by tho Congressman on figures received from various gov-
ernment agencies and bankers in different sootions of tho
country, show that tho twenty-fivo conts would yiold a re-
turn considerable in oxcoss of tho sum paid into the Treasury
through tho imposition of tho oxcoss profits tax. For 1917,
tho only year for which figuros aro available on all individual
partnership, and corporation roturns, it was ono billion nine
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hundred million dollars. The excess profits tax has boon
held by men liko Otto H. Kahn and otliors equally high in
tho financial world as students of economics, to bo one of tho
greatest drawbacks to business and production and therefore
ono of tho largost contributing factors to the maintenance of
tho high cost of living. Its ropoal has been repeatedly urged,
but until somo other means of rovonue was found tho sug-
gestion was not given serious consideration. Mr. Ackerman
has suggostod tho alternative, and ono that increases tho
rovonuo. Tho tax on checks is proposed as two cents re-
gardless of tho amount of tho paper. This source is esti-
mated as good for moro than $20,000,000 to tho Government.
Tho match lovy represents approximately $12,000,000 moro.

NEW YORK COMMUNITY TRUST.

Tho formation is announced of tho Now York Community
Trust, tho scopo of which, according to resolution and decla-
ration croating tho trust, is stated to bo world-wide, but
“primarily in tho interests of the inhabitants of tho commun-
ity comprising tho City of New York and its vicinity, ro-
gardless of race, color or creed,” and having for its object
tho encouragement of gifts, bequests and trusts for the
benefit of tho community and tho application of progressive
and flexible mothods in thoir administration. The New
York Community Trust is modeled somewhat upon the plan
of tho Cleveland (Ohio) Foundation, which was established
a little moro than five yoars ago and at tho present time has
rocoivod gifts, living trusts and bequests estimated to aggro-
gato ovor $100,000,000. In order to insure business manage-
ment and provido for tho safety of tho principal of gifts
mado to tho Now York Community Trust, the plan provides
that tho Trust Companies of tho city and other banking in-
stitutions having trust powor, shall act as trustees. Tho
following trust companies, it is announced, liavo to date
adoptod tho resolution and declaration and are proparod to

accept bequosts under it:
Kqultablo Trust Co

Now York Trust Co.

Irving Trust Co.

Metropolitan Trust Co.
Franklin Trust Co.

Morcantilo Trust Co.
American Trust Co. Hamilton Trust Co.
Hudson Trust Co. Commercial Trust Co.

Alvin W. Kroch, President of tho Equitablo Trust Co.
has boon elected Chairman of tho Trustees Committeo, and
Frank J. Parsons, Vico-Presidont of tho United States
Mortgago & Trust Co., Acting Director of tho New York
Community Trust. The Community Trust Plan, upon
careful study, prosents many points of interest, but broadly
statod its objects may bo summarized as follows:

1. Tho preservation of tho principal of charitable gifts.

2. Tho prevention of obsolescent in charitablo gifts by making possible
court action, delay or oxponso, tho transfer of tho income of a fund from a
charity which has outlived its usefulness, to some active public benevolence
whoso scopo shall bo as nearly as possiblo within tho original desires of the
donor. -

3. Tho creation of a stronger and bettor community feeling and tho at-
tainment of broad community purposes through tho uso of tho unrestricted
incomo from gifts, both largo and small.

4. Tho securing for established charities and for investigation and re-
search or funds which might not otherwise bo obtainable.

5. Tho assuranco of tho donors, to tho charity, and to tho public, of tho
highest degreo of caro and responsibility In tho investment and reinvest-
ment or tho principal of chartlablo gifts through tho co-operation of tho
trust companies, adequately equipped and authorized to act under tho law.

(5. Opportunity for men of small means with no direct descendants to
mako contributions to a common community fund.

7. Tho opportunity for men of largo means after having cared for their
own, to provido that tho residuum of thoir estates shall remain intact, the
incomo to bo used for public purposes.

Tho plan provides that tho income of tho Trust shall bo
distributed by a committeo which shall consist of cloven
citizens of tho United States and residents of tho community,
soloctod for knowledge of tho educational, charitable or
bonovolont needs of tho inhabitants of tho community. In
no ovont shall moro than tlireo of tho members belong to the
samo religious soot or denomination. No porson holding a
public offico shall bo a member of said Committee, and if
any mombor of said committeo shall bo appointed or elected
to any public offico, such member shall thereupon and with-
out further notion or proceedings whatovor, ceaso to bo a
member of tho committee. Tho committee shall bo con-
stituted, nominated, appointed and classified as follows:

Glass 1. Ono mombor by tho President of tho Chamber of Commerce of
the State of Now York.

Class 2. Ono mombor by tho Mayor of tho City of Now \ork.

Class 3. Ono mombor by tho President of tho Now York Academy of
Modlclno.

Class 4. Ono mombor by tho President of tho Association of tho Bar of
tho City of Now York. w on

Class C. Ono mombor by tho President of tho Board of Trustees of tho
Brooklyn Institute of Arts and Sciences.

Columbia Trust Co.

U. 8. Mtgo. & Trust Co.
Title Guarantee & Trust Co.
Manufacturers Trust Co.
Kings County Trust Co.
Fidelity Trust Co.
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Class 6. Ono member by tho Senior Circuit Judge of the United States
Circuit Court of Appeals of the Second Circuit.

Class 7. Fivo members by tho Trustees Committee, none of whom shall
bo executive officers of the trustees.

In illustration and explanation of tho uses and purposes to which the
income may bo applied tho following illustrative purposes aro cited.

(a) For assisting public educational, charitable or bonovolont Institu-
tions, whether supported wholly or In part by privato donations or by
public taxation.

(b) For promoting scientific research for tho advancement of human
knowledge and tho alleviation of human suffering or tho suffering of ani-
mals.

(c) For tho caro of tho sick, aged and helpless.

(d) For tho care of needy men, women and children.

(0) For aiding in tho reformation of (1) victims of narcotics, drugs and
intoxicating liquors, (2) released inmates of penal and reformatory instlbn-
tions, and (3) wayward or delinquent persons.

(f) For tho improvement of living and working conditions.

(g) For providing facilities for public recreation.

(h) For tho encouragement of sanitation and measures for tho prevention
of disease. .

(j) For investigating or promoting tho investigation or of research into
tho causes of ignorance, poverty and vice, preventing tho operation of such
causes, and remedying or ameliorating tho conditions resulting therefrom.

Tlio Community Trust Plan is now operativo in tho follow-
ing cities:

Chicago Providence BL_Jffan
Boston Milwaukee Winston-Salem
Philadelphia Minneapolis Asheville

St. Louis Lincoln Salisbury
Cleveland Louisville Highpoint
Detroit Los Angeles Peoria
Pittsburgh New Orleans Nowark, N. J.
Attleboro Seattle Cincinnati
Houston Spokane Tulsa, Okla.
Indianapolis Sioux City Richmond
Worcester Honolulu, n. T. Harrisburg

The Now York Community Trust, having had in its for-
mation tho advantages of tho oxporience which has gone
before, seems destined to fill a useful and increasingly im-
portant place in tho affairs of tho community in tho years
to come. In a number of instances, it is statod, Trust Com-
panies which havo adoptod tho resolution have already
been named under wills as trustee for the Now York Com-
munity Trust. It is added that the amount of theso be-
quests cannot bo determined at this time.

COMMITTEE OF A. B. A. URGES PLAN FORPRIVATELY
OWNED MERCHANT MARINE.

Tho American Bankers’ Association, through its Commit-
tee on Commerce and Marino, presented a statement to the
Committee on Commerco of tho United States Sonato on
Feb. 16, urging for tho propor maintenance and development
of this country’s foreign trado, a privately owned and oper-
ated inorchant marine. Tho Bankers’ Association Committee
advocated the working out, at tho earliest possiblo moment,
of a plan providing oquitably for tho disposal of tho Govern-
ment-owned merchant fleet to responsible American ooncorns
at prices fairly corresponding to the value of suoh vessels
in the markots of tho world, woll-established shipping
firms having, in this disposal, thoir reightful opportunity
to oxpand thoir business. Tho Committeo, in its statement,
expressed tho opinion that the Government should adopt
as a definite policy that it will in no manner or form oompote
with established steamship lines, as is the caso to-day. We
believe that in this attitude will bo found the groatest en-
couragement and the groatost sitmulus for individual in-
itiative.” The Committee asserted “that present condi-
tions more than over demand a speedy determination of
shipping policy, and that such policy should, first of all, be
based on the fact that private initiative and experience in
shipping cannot safely bo sot aside in favor of experimenta-
tion in untried fiolds.” Tho Committeo statod that, if tho
Government should docido to disposo of its moroantilo ship-
ping, after first fixing a reasonable price thereon, tho plan
probably would call for the paymont in cash by the purchasers
of a cortain percentage, possibly 25% of tho agreed price,
the balance to bo paid in installments, and said that, under
such circumstances, it would endeavor to uso its best efforts,
as a branch of tho American Bankers’ Association, to co-
operate in studying, formulating and recommending a safe
and consistent plan of ship financing for tho bonefit and
guidance of all concerned.

The Commerco and Marino Committeo, which has as its
Chairman John McHugh, Vico-Presidont of tho Mechanics
and Metals National Bank of Now York City, is oomposed
of fifteen representative bankers from all sootions of the
country, and tho President of tho American Bankors’ Asso-
ciation, Riohard S. Hawes, Vice-President of the First
National Bank in St. Louis, St. Louis, Mo., is a mombor of
it. Tho statement was presented for tho Committee by
William F. Collins, its secretary.
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ITEMS ABOUT BANKS, TRUST COMPANIES, ETC.

The public sales of bank stocks this week aggregate 24
shares and were all made at auction. A sale of Corn Ex-
change Bank stock was made at 440— 1293~ points, higher
than the price paid at the last previous sale a year ago.
Seven shares of stock of tho Bank of America wore sold at
611, the last previous sale having been made in March 1917
S 570; iwira

7 Bank oVAM7ruSw_ _Lfu

11.9Com Exchange Bank.......... 440

” BANK-New York. '
—("Mechanics Bank..... ..854 ag854 ag854 Oct. 1917 114M%

a Dollars per share; par value of shares $50 each.
4
Otto H. Kahn, of Kahn, Loeb & Co., sailed on Mar. 2
on tho Cunard liner Kaiserin Auguste-Victoria for a trip to
Europe during which he will visit Great Britain, France,
Belgium and Italy. Mr. Kahn, who expects to bo away
about three months, stated that he will not go to Germany.

*

Imbrie & Co. in announcing recently that they were
prepared to meet the requirements of those desirous of in-
vesting in foreign exchange, issued a circular saying in part:

For the first time the general public in America is be inniglg to realize tho
effect of foreign exchange upon its commercial and industrial prosperity
.~ Wo have had from a great many %f our clients inquiries as to a method of
|n\./[er§tment dII’FCﬂ& In cyerencies o European countries.

ey are Inclined to believe
That tho solution of the problem must rest with tho general public.
That thoso who do their share may bo directly benefitted. !

In response to this growing demand for a simpio method of direct invest-
ment mp}c())ounc}s ana ?rancs,gwo are preparecIn t% issue mteres_t—gearlng re-

Egi&tjso r%’epresenting deposits with our correspondent banks in Paris and

Theso receipts will bear interest in the same way as bank deposits in
this country bear interest. They will bo callable for withdrawal on 31 days’
notice in writing to us and will bo payable at that time In New York funds
at the ruling rate of exchange on day of withdrawal. At present sterling
is about 33% discount and francs arc at about a 65% discount.

...... P —

1 f PZ S
Mar 1919— 31054

C«, T
440

BSn"
440

Tho New York agency of the Hongkong & Shanghai
Banking Corporation at 36 Wall St., this city (Wade
Gard’ner, agent), announces that the dividend for tho last
half of 1919 of tho Corporation was as follows: £2 5s. per
share, £3 10s. bonus per share. This is in addition to the
£2 5s. per share paid for the first half of 1919, making a
total of £8 per share for tho year; 82,000,000 Hongkong
curroncy were added to silver reserve; 81,000,000 (Hong-
kong) were written off bank premises; 83,250,000 (Hong-
kong) wero carried forward to next account.

For the purpose of providing additional needed spaco the
United States Mortgage & Trust Co of this city has just
completed extensive alterations and improvements in its
main office at 55 Cedar St. Tho outstanding feature is the
construction of a spacious and artistic mezzanine which
completely surrounds the mam banking room. The motif
and finish harmonize with the adjoining construction, thus
preserving tho architectural style of the main banking room,
which is in the Italian Renaissance, and which has long
been recognized as one of the most distinctive and attractive
examples of bank architecture4in tho city.

m e v )

i Y °nuon MarCV Opencd
an office at 268 Grand St., betwen Chnstio and Forsyth

streets, for the transaction of a genera commercial banking

business and the maintenance of a complete service for foreign
drafts, cable transfers and money orders. Tho first floor

of the building, which was formerly occupied by the Mutual
Alliance Trust Co., will be occupied by tho general banking
department, and the foreign department will bo located in
the basement. Both floors have been remodeled and fitted
with all conveniences for the transaction of business. Tho
new office is being opened in order to provide more quickly
and efficiently for the constantly increasing volume of foreign
exchange business handled by the company. Special
arrangements have been mado for sending money, through
this office, by cable or mail, to any accessible part of tho
world, including Poland, Central Europe and the Balkans,
Harry Lawton, who has had charge of the overseas service
at the main office and who has had a wide exporionco in inter-
national banking, will be manager of the Grand St. office.
The Guaranty Trust Co. of New York has issued a booklet
on the Transportation Act of 1920 (tho Esch-Cummius Bill)
under which the railroads of the United States have been
returned to their owners. The text of the law, as reported

by the Conference Committee of Senators and Representa-
tives, is printed in full and carefully indexed. There is also

rrbo n
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Siven a summary of tho Act for ready referonco, and a brief
aeeounfc of tho history of Federal regulations pertaining to
rai,roads and other common carriers, beginning with tho
enaetment of the Inter-State Commerce Act in 1887. Copies
of tbe booklet, we are informed, may be had upon request

to tho comPany.
4
The Mercantile Bank of tho Americas announces tho
I°Pemng at Puerto Cabello of tho fourth branch of its Vone-
Niiela.n affiliate, the Banco Morcantil Americano do Caracas.
According to recent figures, 52% of Puerto Cabollo’s exports

go to the United States and 67% of its import trade comes

from the United States. The export trade is largely do-
|Prudent upon tho size of tho coffee and cacao crops which
are t}16 principal exports. Tho Mercantile Bank of the
Americas also announces tho opening of a branch at Clogeo
de Avila, Cuba, of its affiliate, tho Banco Mercantile Amori-
cano do Cuba,

Frank Stemple was appointed an Assistant Managor of
*ho Foreign Department of the National Bank of Commerce
in New York on Mar. 1. Ho has been connected with tho
bank since October 1915.

«

Tae Columbia Trust Co. of this city has roadv for dis-

I Tae
I%HQU ‘.’SH its third edition of Bwnershi.p Certificates, n-

formation at tllO Source, Withholding at tllO Sourco.” This
digest of these three phases of the Federal Income Tnv T.nm

is Considered esnecially Hg(e/{u‘ fn Binl a imsi » K
v o, , P Y Ul to banks, trust companies and
brokerage houses.

m. . .
1be American Trust Co. and tllO Now York Titlo & Mort-

%age Co. have purchased a tte at 2f)F JT Mnninmm
rnnHvn s MontagUO Street,
-DrooKiyn, UOlirt otreet, to accommodato tllO growing"
business of tho two institutions. Tho building is of an
attractivo Doric typo with pillared front, easily adaptablo-
for baking purposes and with tho improvements and present
eciuipment of tho bank and Titlo company will furnish tho
American Irust Co. and tho Now York Titlo & Mortgage
Co’ ono of tl10 besfc banking sites in tho financial contro of
Br?oklyn. President Harry A. Kahlor, at tho Now York
| office, Broadway and Cedar Street, announced that im-
mediate possession would bo taken of a part of tho building
and. the remainder will bo occupied as soon as oxisting leases
expire.

Tho American National Bank of Mt. Vornon, N. Y., is
the name of an institution for which a charter’ is sought,
H* the application to tho Comptroller of tho Curroncy tho
capital is fixed at 8100,000.

An application has been mado to tho Comptroller of tho
Curroncy for a charter for Peoples National Bank of Eliza-

both, N. J., capital 8200,000.
4

©rpn non boo b . ,
m , 3?°° T | beon addcd to the capital of tho City Bank
trust Co. of Syracuse, N. Y., making tho samo 82,000,000

instead of 81,500,000. The proposal to enlarge tho omifil

was ratified by thO stockholders on Feb. 7. The seUW price
of the new stock (par 8100) is 8200 per share ThVnow

stock is payable 10% on subscription, 15% April 1st 1920
25% each on June 1, Aug. land Oct 1 lo P
*

~ Tho Peoples National Bank of Malone, N. Y. (capital
$150,000),™ has been placed in voluntary liquidation, its
ass°ts having been taken over by tho Peoplos Trust Co. of
Malone.

*,

Georgo F. Hills, President of tho State Bank & Trust Co.
of Hartford, Conn., and of tho Hartford Clearing House*
Association, died on Fob. 20 following an illness of loss than
ttvo weeks. Mr. Hills was 82 years of ago. Mr. Hills had
been associated with tho Stato Bank & Trust Co. for 65 years,
having entered tho institution as a discount clerk on Sopt. 18
1854, becoming Cashier in 1865 and President in 1889.
He became President of tho Clearing House Association in
1910 at the timo of tho death of Il. A. Redfiold.

-

At the regular meeting of tho directors of the Union Trust

]Co. of Providenco, R. I., on March 1 Georgo W Gardiner
,and Dr. John W. Keefe wero elected directors tf tho company
1 o« me company.
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Group insurance has boen provided for tho employees of
the OIld Colony Trust Co. of Boston, according to an an-
nouncement made by President Philip Stockton on Fob. 1 =
Tho plan adopted by the company requires no medical ex-
amination. Each employee is insured for an amount equal
to his or her annual salary, if less than $5,000. It affects
about 030 employees. The insurance which is made appli-
cable to all tlioso who have been in the employ of the com-
pany for at least a month will continue in force only while
the group policy is effective and while the employee is work-
ing regularly for the company. The policy provides that
(1) in tho ovont of death at any time the insurance will bo
paid to tho designated beneficiary; (2) that in the event of
permanent total disability before the age of sixty the insur-
ance will bo paid to the employee, and (3) that upon proper
application and payment of premiums any employee at the
termination of his employment may take out insurance of
like amount without physical examination. It is pointed
out that while it is hoped that tho group policy will be con-
tinued from year to year, it now is being tested as an ex-
periment.

At a meeting of the directors of the First National Bank of
Boston, Mass., it was voted to recommend to the stock-
holders that tho capital of the bank bo increased from
$7,500,000 to $15,000,000. Tho stockholders will meet on
March 29 to act on tho proposal. Tho now stock will be
offorod to shareholders of record April 1 at par, viz., $100
por share. The increased capital
April 15 1920.

is to become effective

Tho stockholders of the Exchange Trust Co. of Boston
will meot March 9 to take action upon a proposal to author-
ize tho President to petition tho Bank Commissioner for
approval of an increase of tho capital stock of the company.
It is plannod to increase the capital from $600,000 to $1,-
000,000 by an issue of 4,000 additional shares of a par valuo
of $100 each. It is also proposed to sell tho new shares at
$200 por sharo and to carry tho amount received from tho
salo of said new stock over and above the par value, as
surplus.

Tho Phillipsburg Trust Co. of Phillipsburg, N. J., is
advertising for bids for the erection of a now banking house
to bo locatod adjoining its prosont quarters. Bids are ad-
vertised to bo presented on or boforo March 15 and the plans
and specifications for the building are on filo at its office,
as well as that of the architect, William M. Michlor of the
Drako Building, Easton, Pa. Tho trust company began
businoss on Juno 4 1917 and is tho only trust company in
Warren County, New Jersey, at the present writing. Tho
doposits to dato aro approximately ono half million of dollars
and the officers aro O. D. McConnell, President and Trust
Officer; Thomas Newman, Vice-President and W . Sargeant
Nixon,” Secretary and Treasurer.

Waltor Il. Lippincott has boon elected President of the
Logan Trust Co. of Philadelphia, Pa., succeeding Howland
Comly, who has been mado chairman of tho Board. E.
Claronco Miller has boon olected a Vice-President. Mr.
Lippincott and Mr. Miller aro both members of tho firm of
Bioron & Co., of Philadelphia.

The Merchants National Bank of Butler, Pa., has increased
its capital from $100,000 to $200,000.

A now institution, namely tho Mount Vernon Savings Bank
of Washington, D. C., is being organized by R. Golden
Donaldson and C. C. Tucker. Tho bank which is to be
located at Ninth and K Streets, is to liavo an authorized
capital of $200,000, it is planned to begin business as soon as
$100,000 of capital and a surplus of $25,000 has been sub-
scribed. William R. Baum, who has resigned as cashier
of tho Security Savings & Commercial Bank of Washington,
will be cashier of tho bank now being formed.

The election of John H. Lange as Cashier and Secretary
of the Citizons Trust & Savings Bank of Columbus, Ohio,
to succood tho lato Waltor English, was announced on Jan.
31 by tho President of the bank, R. H. Schryver. Mr.
Lange had been connected with tho Stato Banking Depart"
mont for sovon years. Tho following is tho present list of
officors of tho bank:
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Schryver, President; George W. Bright. Chairman ofthe Board;

O. A. Miller. Vice-President; Carl J. Hostcr, Vice-President. J. F. Stone.

Vice-President; John H. Lange. Cashier and Secretary; Leo J. S~laechter.
Auditor; John B. Dury. Asst. Chasler; John Blanpled, Asst. Secretary.

A stock affiliation of the National Bank of Elyria and The
Lorain County Savings and Trust Company of Elyria, Ohio,
has been affected. The two institutions will retain their
separate existence, but will be operated under the direction
of a joint Finance Committee. The capital of tho National
Bank of Elyria is $250,000, and the Lorain County Savings
and Trust Company has increased its capital from $200,UUU
to $250,000; combined capital, surplus and undivided profits
of the two institutions will aggregate approximately $900,000
total assets $8,500,000. Property has been purchased and
plans have been drawn for a now structure for the use of
The National Bank of Elyria immediately adjoining the
present 10 story building of Tho Lorain County Savings
and Trust Company. The title of the National Bank of
Elyria has been recently changed to the First National Bank
in Elyria. Elyria is a city of 30,000 people, growing rapidly.

Edward N. Heinz, Assistant Cashier and Manager of the
Foreign Department of the Fort Dearborn National Bank, of
Chicago has left for New York, from which city he sails for
Europe where he will study economic conditions for the t ort
Dearborn Banks in all countries now accessible. He will
also come in personal contact with the banks foreign cor-
respondents. Mr. Heinz will attend the industrial fairs at
Leipzig, Germany; Lille, France; and Brussells, Belgium.
Before returning home he will visit Spain, Italy, Turkey,
Greece, Hungary, Austria, Czecho-Slovakia, the Scandinav-
ian countries and England.

W. Frank McClure, Advertising Manager of the ho
Dearborn National Bank and Chairman of the advertising
council of the Chicago Association of Commerce, has been
appointed by Mayor Thompson, Chairman of the advisory
council of the Chicago Boosters’ Publicity Club., Inc. The
advisory council will handle tho $1,000,000 a year campaign
to spread Chicago’s fame and advantages to all parts of the

world. The other member of the advisory council are:
Henry Shott, Montgomery Ward & Co.; S* Ja™es
S. Kirk Company; R .A. Brown, Marshall, Field & Co.,

E S LaBart, Wilson & Co.; Dana Howard, Commonwealth
Edison Company; Earl Barber Alfred Decker: & Cohn;
F W lleiskell, International Harvester Co., S. Ldgrm,
Sprague, Warner & Co.; L. G. Reynolds, Stewart-Waraer
Speedometer Company; H. C. Darger, Blue Valley Creamery
Company, and 1l. Greenbaum, Wieboldts Department
Stores.

Four hundred business men in Cedar Rapids, lowa, at-
tended a banquet on the evening of Jan. 23, in honor of John
Fletcher, Vice-President of tho Fort Dearborn National
Bank, Chicago. The affair was in the nature of a home-
coming, as Mr. Fletcher was a former resident of Cedar
Rapids, leaving there to come to Chicago fifteen years ago.
Tho banquet was under the auspices of the Chamber of
Commerce and Rotary Club and proved a delightful affair.
After eleven years in Cedar Rapids, Mr. Fletcher went to
Chicago as Assistant Cashier of the Drovers National Bank.
In 1910 he became President of the Drovers National Bank.
In 1914, he was chosen Vice-President of the Fort Dearborn
XTofirtnn.l Rfl.nk.

An increase of $100,000 in the capital of tho Palmer Na-
tional Bank of Danville, 111 is announced by the Comptroller
of the Currency, the amount being raised from $200,000 to
$300,000.

The Comptroller of the Currency reports that the National
Bank of Decatur at Decatur, 111, has increased its capital
from $250,000 to $300,000.

At a special meeting of the stockholders of the Detroit
Savings Bank of Detroit, Mich., on Feb. 26, tho recom-
mendation of the directors that tho present capital of $750,-
000 and surplus of liko amount bo increased to $1,500,000,
was ratified. The stock (par $100) is to bo sold to stock-
holders of dato May 1 1920 at $200 per share. This in-
crease is brought about through tho issuanco of 7,500 ad-
ditional shares. The new capital
May 1 1920.

is to become effective
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The First & Security National Bank of Minneapolis has
changed its name to the First National Bank of Minneapolis.
Announcement of the proposed change was made in these
columns Jan. 31.

1he first bonus check given by the State of Minnesota to
the men of the State who served the country during the war.
was promptly deposited by the recipient Melvin C. Melandl
in tho Farmers’ & Mechanics’ Savings Bank of Minneapolis,
which points to his action as an admirable example of thrift
which others receiving State bonus claims might profitably

follow. The bonus chedk amounted to $435.

The Second Ward Securities Co. of Milwaukee announces
nGr °f Its.ChleaS° offioe at 105 South La Salle Street,
with W. E. Lewis, resident Vice-President, in charge. The
company will assist, it is announced, in all kinds of legitimate
financing and will underwrite security issues to develop the
resources of this central region. The officers are: Jos E
Uihlein, President; Albert C. Elser, Robert A. Uihlein
Henry C. Quarles, Envin C. Uihlein. R. S. Peotter’
Gustav Wollaeger Jr., and W. E. Lewis, Vice-Presidents;
Russell Jackson, counsel; G. L. Weiglo, Secretary and
Treasurer; J. B. Angle and R. T. Phillips, Assistant Secre-
taries; and Walter F. Thomas, Assistant Treasurer.

Hie City National Bank of Oshkosh, Wis., has increased

ts eapital from $200,000 to $300,000.

According to the weekly bulletin of tho Comptroller of tho
Currency, tho Union National Bank of Bartlesville, Okla
has Increased its capital from $100,000 to $200,000.

An application for a charter for the American National
Bank of Okmulgee, Okla., has been made to tho Comptroller
of the Currency. The capital is fixed at $150,000.

The Comptroller of tho Currency reports tho issuance of a
charter for tho Globo National Bank of Denver, Colo with
a capital of $200,000. D. H. Staley is President and
August Loehwing, Cashier. The bank succeeds tho Com-
merce State & Savings Bank of Denver. Tho application
for tho charter for the national bank was referred to in our
issue of Jan. 3.

A consolidation has been arranged of the two oldest finan-
cial institutions in Emporia, Kansas, namely tho Citizens
National Bank and the Emporia National Bank. Tho re-
sultmg institution, which will bo known as tho Emporia-
Citizens National Bank, will have a capital of $500,000 and
resources of more than $4,000,000. F. C. Newman Presi-
dent of the Citizens National Bank, will be President of
tho enlarged institution, and L. Jay Buck, President of
the Emporia National Bank, its Vice-President. Tho
merger is expected to become effective in about sixty days
It is planned to erect a new four-story bank building in the
near future.

XT1.?6 ? & sa! Nat,onal Baak of Wichita, Kans., and tho
National Bank of Commerce of Wichita, Kans. have been
consolidated under the charter of the Kansas National Bank
of Wichita and under the corporate title of tho First National
Bank in Wichita, with a capital of $1,000,000. The com-
bined capital prior to consolidation was $400,000.

PiUespie’ lately cashier of the Tension National
Bank of Dallas, lias been elected Active Vice-President and
Cashier of the Central State Bank of Dallas. Mr. Gillespie
is manager of tho Dallas Clearing House Association, Chair-
man of tho committee on Federal reserve relations of the
1 exas Bankers Association and a director of the Association
of Reserve City Bankers.

J*D*

Tho sixty-second annual report of Lloyd’'s Bank, Ltd.
(head offico London) for tho calendar year 1919, submitted
to the shareholders at their ordinary gonerai meeting hold at
Birmingham, England, on Fob. 3 last, is at hand. It shows
net profits for tho year, after making provision for rebate,
income tax, bad debts, contingencies, &c., of £2,876 303
whioh with £472,755, tho balanco brought forward from
1918, made tho sum of £3,349,058 available for distribu-
tion. Out of this total an interim dividend of 14s. 6d. per
share, being at tho rate of 18Y%% per annum, and amount-
ing less incomo tax, to £572,377, was paid for tho half year
ended June 30 last; £200,000 was written off bank promises;
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£1,150,000 was sot aside as a special contingency account
for writing down tho bank’s investments; £50,000 was allo-
cated to the staff widows and orphans fund and £150 000
was added to reserve fund. From tho balanco remaining,
£ 1,22b,0S1, the directors recommondod that tho payment of
a dividond at the samo rato for tho last half year, amounting
less income tax, to £597,616, and a bonus of 3s. per shard
for tho”samo period, also less incomo tax, amounting to
£123,645, be paid, leaving a balanco of £505,420 to bo
carried forward to tho profit and loss account of tho current
year, as against £472,755 brought forward from 1918.
During tho year, tho report states, tho bank took ovor tho
West Yorkshire Bank, Ltd., and oponod now branches in
Old Bond Street, W., at Barnard Castlo, Berkhamstod,
Carlisle, Croydon, Grantham, Illorno Bay, Holyhoad,
lvendal, Knighton, Lowes, Penrith, Preston, Scarborough
Stourport, Teddington, Wallington, Whitohavon and else-
In addition, a largo number of sub-branches have
been oponed or re-opened. In his statomont concerning tho
assets and liabilities of tho institution, Sir Richard V.
Vassar-Smith, Bart., chairman of tho bank, said in part:

,I.D“rinp the year wo hav®, as already stated, acquired further shares in
°ank °! s* t'and and thO London & River Plato_Bank, so
that both tho amount and the valuo of our holdings are higher. There ‘has
been no further capital placed in our foreign bank. I may mention hero
that tho title of that bank has boon aitorod from "Lloyds Bank (Franco! &
National Provincial Bank (France) Limited" to "Lloyds & National
Provincial Foreign Bank Limited.” It Isshorter, and. as our imsimJ has
extended outside tho borders of Franco, moro appropriate.
At the meeting, also, tho following resolutions with regard
to tho bank s capital and reserve fund wero submitted to tho

shareholders and passed:

That pursuant to Article 124 of the Article of Association, this
general meeting of tho shareholders of Lloyds Bank Limited, on the recom-
mendation of tlio board, direct that, out of tho moneys now standing to the
credit of tho rcscrvo fund, a sum equivalent of £2 per sharo on oacli of the
shares of tho bank of £50 oach issued as at tho 20th January, 1920, bo
capita lzed by crediting £2 per sharo in part payment of tho amount unpaid
on each such sharo, making the total amount paid up thoroon £10 per sharo
the whole of which will rank for all dividends and bonuses which may bo
paid In respect of any period subsequent to tho 31st December, 1919.

(2) That tho capital of tho bank bo Increased from £00 000 000 to £72 -
500,000 by tho creation of 2.500.000 now shares of £5 oach.

(3) That the directors of tho bank bo authorized to issuo 2,355 456 now
shares of £5 oach (such shares to bo provisionally allotted with right of renun-
f. no'll t0, V'030 shaV‘ho,tlor3 who wcro registered as holders df shares on
tho 20th of January, 1920, at tho rato of two now shares of £5 oach for oach
share of £50 then hold by them, upon paymont of tho sum of £2 2s. (id.
per sharo, of which £1 is to bo a paymont in respect of capital and £1 2s Qil
thw TT.byTo °f promlum* And that a»y of such now shares of which
tho prOV|5|onaI allotment may not have boon accoptod In tho proscribed
manner on or before tho 10th March, 1920, by shareholders or by tho per-
sons In whoso favor thoy may havo renounced such allotment, shall bo at
tho disposal of tho directors, to bo allotted anil Issued to such persons or
companies and upon such terms and conditions as tho directors ,may do-
termino.

(4) That tho said now shares shall rank pari passu in all respects with tho
issued sharo capital of tho bank, and shall ontitlo tho holders to rank in
respect of tho £1 paid up on account of capital for all dividends and bonuses
\glhlchléqu bo paid in respect of any period subsequent to tho 31st Decem-

er

where.

The 138th semi-annual report of tho Bank of Now South
N\ ales (head offico Sidnoy) for tho six months onding Sept. 30
1919, presented to tho shareholders at thoir half-yearly
mooting held in Sidnoy on Nov. 28 last, is at hand. The
report shows not profits, after deducting rebate on ourront
bills, interest on deposits, paying incomo, land and othor
taxes, reducing valuation of bank premises, providing for
bad and doubtful debts, and fluctuations in the value of
investment securities, and including recoveries from debts
previously written off as bad, of £302,426 and making with
£137,31«3, representing undivided balance from tho previous

£439,739 available for distribution. Out of
per annum

six months,
this total an interim dividend at tho rato of 10%
for tho quarter ended Juno 30 last was paid amounting to
£99,038. From tho balanco remaining, £340,700, tho
directors recommended that £100,000 bo appropriated to
pay a quarter’s dividend to Sept. 30 1919 at tho rato of 10%
per annum; £330 to take care of interest at 5% per annum
to June 30 1919 in capital paid in advanoe on othor than tho
fixed dates in respect of the new shares on tho London Sharo
Register and £100,000 to augment tho rosorvo fund of tho
bank (making tho same £3,200,000), leaving a balance of
£140,370 to bo carried forward to tho ourront half-year,
lotal assots are given in the roport as £67,036,249. Tho
paid-up capital of tho Bank of New South Wales is £4,000,-
000, with resorvo land of £3,200,000 and roservo liability
of proprietors £4,000,000. .During the half-year branches
wero opened at Mathoura (Now South Wales) and at
Kaikohe (Now Zoaland) and tho branch at Eaglehawk
(Victoria) was closod, making tho total number of branches
and agencies 340. Tho Hon. Sir C. lv. MaclCellar is Presi-
dentjof tho institution and Sir John Russell French, General
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Manager. Sir Frederick Green is Chairman at the London
office, 29 Threadneedle Street, E. C. 2.

Tho Choson Industrial Bank Ltd. of Seoul, Chosen, in its
semi-annual statement to Juno 30 1919, reported that tho
profits, after deducting expenses, providing for interest on
doposits, robato on bills and for all bad and doubtful debts,
amounted to yen 115,381, to which was added tho Govern-
ment subsidy, yen 43,000, making a total of yen 153,381,

which it was proposed to appropriate as follows:
Yen (excluding
the shares held
by the Govern-

ment) .
Dividend 7% POr @NN UM oo 00
Itosorvo fund to provido for loss - X X
Robotvo fund to oqualizo dividend - %%%% d]O
11,000 00
Bonus and allowances

Yen 158.381 40

Tho bank has a capital of yon 10,000,000, a reserve fund
of yen 013,770; its total assets on June 30 1919 amounted
to yon 49,751,191. Tho capital is divided into 200,000
shares of 50 yon oach, of which yon 4,197,940 is paid up,
the full amount being paid up on 6,598 shares hold by the
Government, and 20 yen on each sliaro other than tlioso held
by tho Government. With regard to tho aims of tho bank,

its President Taro Mishima writes us as follows.

Tho bank was established In Sooul, Choson (Korea), on October 1st of
east year by Government special charter to promote more various economic
antorprlsos In Choson, and at tho samo timo tho bank uniting agricultural
bnd Industrial banks, six In number, existed until that thno tho bank has
aocomo tho largest bank of tho kind In ponnisula, still moro tho bank being
authorized to isouo debentures tho bank raised them rocently on homo

= From tho roport of tho bank wo take tho following:

Tho total amount of export done by Choson during tho half year under
review was 100,830,000 yen. Including gold and silver bullion, and tho total
amountof Import dono during tho samo period was 125,430,000 yon, mak ng
a grand total of 220,260,000 yon. As compared with tho corresponding
period of last jroar, tho oxporfc shows an Increase in value of 39,720,000 yen
(05%) and tho import 57,610,000 yon.

THE ENGLISH GOLD AND SILVER MARKETS.
We roprint the following from tho weekly circular of
Samuel Montagu & Co. of London, written under date of
Fob. 12 1020: OOoLD

Tho Bank of England gold rosetvo against Its note issue has again in
creased substantially, tho total-£105,232.560-Is £2.953.505 moro than
that In last week's return.

Gobi has continued In good request for sovcral quarters, amongst which
figure South Africa. Straits Settlements. South America and the trade.
Tho prico fell from the record quotation of 127s. 4d. on tho 5th Inst, to
123s. Od., and has remained within Cd. of that figure until to-day, when
tho flrmnosa of tho American exchange caused a fall of 3s.

SILVER.

Tho market has shown considerable steadiness during the week with an
Inclination upward. In tho course of which a now record price for cash
delivery, namely. 89J"d., was established yesterday. To-day. however,
the strong recovery of tho American exchange and a fall in the China
exchange liavo brought about a fail. Tho imminence of tho Chinese New
Year, which Isduo on tho 20th Inst., doubtless caused tho reduction of tho
Shanghai taol exchango to-day from 9s. 3d. to 8s. lid.

Cablo advices announco that tho following shipments of bar silver wero
made from San Francisco on the 7th Inst.: 2,963,000 ounces to Shanghai
and 875.000 ounces to Hongkong.

The notice givon to Parliament on tho 10th Inst, that the Chancellor of
the Exchequer would Introduce a bill to amend the law as to the standard
fineness of silver coin in tho United Kingdom and other parts of Ilis Majes-
ty's dominions Is ono moro stop, and a most Important one, in reducing
tho urgency of tho silver demand for coinage, for obviously tho intention
of the bill will bo to reduco tho fineness of the metal struck. Tho countries
affected will bo Australia, tho West African colonies, and other places whero
sterling coins, of a nominal valuo similar to thoso of tho United Kingdom,
pass current. Recently It has been proposed that tho quality of Canadian
subsidiary silver coins should bo reduced to .800 fine. A reduction in
quality of sterling silver coin (.925) to .800 fine would not solve the diffi-
culties on account of which tho bill is to bo introduced, for the cost of
providing tho metal would still exceed the nominal value. For instance,
the valuo of tho silver In an ounce of metal .800 fine would be, at to-day s
price, 76.75d., whilst tho coins struck therefrom would, unless the present
legal 'gross weight of the coins bo altered, only pass current for 66d. Even
.700 quality would cost 07.15d. In other words. If the silver coinage Is to
be brought below Its melting value, tho wolght of tho coins and (or) tho
fineness must be reduced to an adequate extent.

The announcement that tho embargo upon private imports of silver into
India and tho Import duty havo been removed, is of considerable Interest.
Tho prohibition on export will still remain. The natives of India will
enjoy a privilege not possessed In the United Kingdom, for, In India, tho
prohibition of using gold and silver coins otherwise than as currency has
been canceled. _

At to-day’'fl prico horo, and 111 rupees per 100 tolas fine (tho proabble
quotation In India), tho par is 2s. $%d., in which is Included 1>*% for tho
cost of transmission, interest, &c.

The consumption of silver by tho Indian Bazaars in tho old days uso to
bo about 35,000,000 ounces per annum. We have now to do with a peoplo
enriched by the war and rationed as to gold. In these circumstances, oven
a larger annual absorption is possible. The restoration of a free market
will be very welcome to the Indian Bazaars, to whom silver speculation
possessed keen attraction, linked as tho demand for tho metal has always
beon to tho prospects of harvest. Forced for a while to transfer tho exerciso
of their sporting instincts to tho tendering for gold offered by tho Govern-
ment, they will turn with renewed zest to tho opportunity of a much larger
margin of profits afforded by operations in silver, now phenomenally high
In prico, and liable to wide fluctuations from causes remarkably diverse In
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character. It is fairly safe to assume that a free market for silver in India
will in the long run. result In doing away with the need for coining mor«
silver rupees for some timo to come. Tho embargo upon the private im
portatlon of silver into India not only caused the molting of rupees but also
increased hoarding, owing to a fear of a greater scarcity of this metal in the
future. When tho bazaars are supplied freely with silver, and the pr c
of silver in India falls In consequence below the melting vaulo of tho rupee
it is reasonable to expect that coins will bo resurrected from tho soil. and
wherever elso they may liavo been secreted, and that there will
abundance of hoarded silver rupees brought into circulation,
coinage of India in rccont years encourages this idea.

It is worthy of notice that, as tho Indian Bazaars are not likely to buy
above tho molting valuo of the rupee in India, the prico they can pay.as
well as tho currency pound value of tho rupee, will both largely bo measured
by tho premium on gold in this country.

be an
a ho huge

Indian Currency Returns

(In Lacs of rupees)— Jan.22. Jar{sglls. ng.3279.
Notes in circulation— 18495 4033 3947
Silver coin and bullion in India. 4999
8llvor coin and hullion out of India
Gold coin and bullion in India gggé 3151%2 31%?53
Gold coin and bullion out of India 1560 1560
Securities (Indian Government)- §§ 8320 8250
Securities (British Government).. 2

Tho coinage during tho week ending 7th inst. amounted to 67 lacs of

The stock In Shanghai on tho 31st ult. consisted of about 26.150.000
ounces in syceo, 11,000,000 dollars, and 40 lacs of silver bars and U. S.
dollars, as compared with about 24.650.000 ounces in syceo 11,000.00.
dollars and 80 lacs of silver bars and U. S. dollars on tho 24th ult.

Quotations for bar silver per ounco standard:

Cash. 2 Mos.' Cash. 82 \JOS'
' i'Ad 5 H
Feb. 8%%' g%ﬁ\g Average'11111111111.~d . 86.833d.

80Hd. Bank rate
87Hd- Bar gold per oz.

m d. above and V»d. below thoso fixed a week ago.

ENGLISH FINANCIAL MARKETS—PER CABLE.

Tho daily closing quotations for securities, &c., at Loudon,
i reported by cablo, havo boon as follows tho past week.

London, Feb.2S. Mar. i- Mar. 2. Mar. 3. Mar. 4. Mar. r0

Week ending Mar. 5. Sat. Mon. Tucs. Wed.  Thurs. Fit.
Sliver, per oz____ 84 83H 83X 84 77H
Gild per fine ounce... . 121s.6dd. 119s.6d. 120s. 119s. IHa.fld
Consols, 2'A per cents . Holiday 49H 49 499M  49H  49H
British, 5 per cents..... i 87M 87H 88 88\
British, 4\ percents- 80 79H 79H 80
French Rentes (In Paris), fr. 57.85 57.90 5752 57.90  58.20 67.90

French War Loan(IrtParis) ,fr................ —

Tho prico of silver in Now York on tho same day has boon:
Silver In N. Y., peroz.. cts.130 1311i 132 131 M 1314 1),

Clearings by Telegraph— Sales of Stocks, Bonds, &c.
— Tho subjoined tablo, covoring clearings for tho current
week, usually appears on tho first pago of each issue, but on
account of the length of tho other tables is crowded out
once a month. Tho figures are received by telegraph from
other leading c i t i e s

i Per
Clearings— Returns by Telegraph.

IVedfc ending Merck 6 . 1920. 1919. Cent.
$4,003,365,050 $3,183,360,302  4-28.6
(,\:lﬁ‘ilgz:(%rk - ,029,526 476,047,261  +481
Philadelphia 410,451.939 319,166,826  +28.6
Boston phia. 306,073.453 237,992,596  +28.6
Kansas CIty 243,338.069 177,746.275 +36.9
St Louts. 160,500.245 128,561,303  +24.8
San Francisco 146,555,761 ,741,885 -+48.4
Pittsburgh . 141,913,820 108,000,295 +31.4
Detroit . *100,320,469 68.215,377 +32.4
Baltimore. .. 82,091,312 67,247,588  +22.1
New Orleans.. 67,817.021 48,402,232  +40.1
iti $6,427,456,668 S4.913,481.940 +30.8
Otﬁéivg?ig;tlgsdgyds?ysn 1,239,486,793 904,278,817 +37.1
iti i $7,666,943,461  $5,817,760,757  +31.8
AnTSitt?éS_‘”f :};;S' idays. 1465026718  1,024.272,745 4421
Total all cities for week............. $9,122,870,179  $6,812 033502 + 333

* Partly estimated.

Our usual monthly dotailed statement of transactions on
tho New York Stock Exchange is appended. The results
for the two months of 1920 and 1919 aro given bolow:

Tiro Months 1920. Two Months 1919.

Descrip- A
i Actual Arer. Par Value Actual cer.
tion- of%'u\a/ﬁ{?t; Value. Price nr Quantity. Value. Price.
i 41,745,469 24,069,206

Stock (S1iS- 43710,470,000 $3,207 873,889 88.9 $2,278.936.705 $2,075,703,726 911
RR. bonds 99,215,000 84,318,341 85.0 70,104,000 63,036,623 89.9
U-b;lndGso-v, t 524,120,200 489,371,139 934 346.177,500 329,253,647 95.1
State, Ac.

! ' 48,649,093 94.8 98,841,000 98,530,244 99.7
Bank Stotks 51,317,000 28,700 59,652 >07.8

Total ... $4,385,122,200 $3,920,212,465 89.4 $2,794,087,905 $2,566,583,892 91.8

Tho voluino of transactions in share properties on the
New York Stock Exchange each month since Jan. 1 in
1920 and 1919 is indicated in the following:

1920. 1919.
Mth. Number Values.

0
Shares.

Number Values.

Shg];es. Par. Actual. Par. Actual.

$ S $ $
1,781,060,201 1,611,927,486 11,858,465 1,126,755,705 1,037,426,808
JF";‘L‘ %‘1’13281%82 1.929.409.800 1.685.946.403 12.210 741 1.152.181.000 1.038,276.918
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. The following compilation covers the clearings bv months
since Jan. 1 in 1920 and 1919:
MONTHLY CLEARINGS.
Clearings, Total All.

1919.

Clearings Outside New York.
1920.

Month.

1920. % 1910, %

S S $ $
January. 41,605,136,819 32,428,137,754 +28.3 18,395,416,713 67,494,920 + 26.3
February 33.226.993.772 25.808,147.986 + 28.7 15.082.941.349 %‘1‘12131895;474 +29.9
The course of bank clearings at leading cities of the country
for the month of February and since Jan. 1 in each of the
last four years is shown in the subjoined statement:
BANK CLEARINGS AT LEADING CITIES.

(000,000 -February------------z=x  cmeeeeeeen Jan. 1 to Feb. 28-29-
omitted.) 1220. 1918. 1917. 198204 1919. 1918. 1917.
S
. 127259 12,794 41,354 32,055 26,978 27,921
Clicago....ccccoereinnne 2,417 1,981 1,784 1,742 5,273 4,326 3,809 3,826
Boston 1,370 1,105 953 90 3,186 2,583 2,111 1,937
Philadelphia 1,777 1,457 1,223 1,252 3,952 3,289 2,746 2,649
St. Louis 671 567 545 472 1450 1,284 1,193 1,063
Pittsburgh, 622 487 261 300 1,320 1,080 580 634
San Francisco 579 454 360 307 1301 1027 793 684
Cincinnati 258 214 170 145 567 492 359 327
Baltimore 326 294 157 164 741 663 340 352
Kansas City 924 693 740 465 2,047 1539 1,587 1,049
Cleveland 467 326 262 222 1,049 765 602 508
New Orleans_____ 270 215 198 132 623 494 443 284
Minneapolis 162 122 116 95 370 300 257 222
Louisville... 63 83 92 87 143 200 182 192
Detroit 435 262 173 200 902 583 399 433
Milwaukee... 126 114 104 93 204 251 216 196
Los Angeles 278 138 n 115 594 296 243 249
Providence 53 37 41 38 124 88 94 89
Omaha 223 200 188 124 528 449 389 206
Buffalo 155 78 144 65 344 187 167 152
St. Paul___ 70 59 53 49 158 133 115 107
Indianapolis 73 49 57 47 155 117 117 108
Denver. 126 94 78 52 287 216 162 115
251 192 144 87 582 427 309 189
118 65 62 39 280 158 125 93
156 119 109 67 331 283 230 144
................. 38 27 28 30 84 62 63 69
78 4 44 44 163 116 107 107
..30,236 23,675 20,389 20,133 68,172 53,069 44,716 4 5
. 2991 2,133 1866 1497 6060 5167 4,086 328

Totalall.............. 33,227 25,808 22,255 21,630

74,832 58,236 N
Outside New York 15QS3 11 614 0006 8.836 48,802 47.27

33.478 26.181 21824 1935

her Western and Southern clearings brought forward

Othe
from first pagO.
. Month of February. Two Months.
Clearings at—
nc. or Inc. or
1919. Dec. Dec.
K City... 024,010,930 692 égs 213 0/303 3 2,047,343,202
ansas City... ,010, ,935, +33.32,047,343, 1,538,565,171 +33.
Minneapoli 162,305,721 122,106,692 + 32.9 370,131,471 306,441,371 33.1
222,901,957 199,782,575 + 116 528,279,647 449096251 *+20-S
. - 70,448,996 58843733 + 197 157,916,331 132795438 + 18.9
Denver. 126,459,289 93,826,746 +34.8 286,385,403 216495208 + 32.3
St. Joseph 71545482 68443209 +45 164474838 158.968467 + 3.5
Des Moines.. 50,117,490 35,238,334 +42.2 105290576 77.590.117 + 357
Sioux City_ 42.327.000 37,170,863 + 139 95905000 83685378 + 14.6
Duluth 25,184,768 21,126,360 + 18.9 55019929  72.180,996 — 238
Wichita........... 53,871,390 36,864,037 +46.1 1231416972 74.006.304 + 66.8
Lincoln 21,860,030 15608,742 +40.1 46411940 33652839 + 37.9
Topeka 14,372,146 13,181,948 +9.0 32,584,312  26'203.007 + 24.4
Cedar Rapids. 11,125560 8,469,434 +31.4  23.055129 18,164,942 + 26.9
Colorado Sp'gs 4,832,409 2980,611 +62.1 10,224,023 6,388,284 + 60.0
Pueblo 3,622,745 2,670,525 + 35.6 7,665,507 5,877,501 + 30.4
Fargo 8985943 8675761 +3.6 21530,827 20990557 + 2.6
Sioux Falls__ 13,898,993 10,905,000 +27.5 31942070 24'161301 + 32.2
Fremont.. 2,885,430 2,253,033 + 28.1 6,566,228 5,540,343 + 185
Waterloo . 8,180,952 50910,062 + 384 16,403,868 12,703,657 + 29.1
Helena 8,000,000 8493382 —b58 17516963 19220.855 —8.9
Billings.. 5,322,805 4,261,074 +24.9 10439315 9,442,926 + 10.6
Hastings . 3,099,899 1837204 +68.7 0,645,358 4,221,499 +57.4
Aberdeen 5,944,668 4,705487 +263 13304947 10345383 + 28.6
Joplin. . 7,921,060 5.977.000 + 30.9 16,541,840  13.679.000 + 20.9
Grand Forks.. 6.111.000 4.345.000 +40.6 13315000 10.842.000 + 22.8
Lawrence 1,728,705 1,450,014 + 19. 3,794,501 3,193,957 + 18.8
lowa City.. 2,856,418 1,884,464 + 51.6 5,572,641 30,226 + 41.8
Oskosh 2,633,817 1,944,267 +35.4 5,820,246 4,406,209 + 32.2
Kan.City, Kan 16,010,339 2,340,441 +584.2  20/494.089 6,707,562 + 205.5
Lewlstown 2,213.517 1,850,216 + 19.6 ,181.561 4,799,452 —12.9
Great Falls 0,476145 Not Includeldin total 14,532,045 Not Included In total
Tot.oth.West 1900809398 1476081427 + 28.8 4.248,179,234 3,354,296.394 + 20.6
St. Louis......... 671,260,960 567,244,948 + 18.2 1,449,698,911 1,284,296,575 + 12.
Now Orleans.. 270,169,709 215 296,592 + 255 ~622/865.658 493.615.782 + 26.2
Louisville 62995414 82835184 —23.9 142,760,176 200.167.657 —28.7
Houston 106,187,204 57,680,811 +84.1 240971034 132776010 + 811
Galveston 29,443,700 16,130,586 +82.5 64.771.300 43.383,252 + 493
Richmond 250,737,010 192,440,601 +30.3 581,512,126 426,677,714 + 36.3
Atlanta.... 256,070,217 191,217,012 + 32.2 620,538,708 463,493,045 + 33.9
Memphis 117,736,324 05,477,402 +79.8 279,874.569 158.359.149 + 76.7
Savannah 40,947,927 23270,683 +76.0 98/489.754 63,109,770 + 85.5
Nashville....... 80,835,056 57461970 + 511 204888608 130,216,336 + 57.3
Fort Worth... 70367376 72078348 +6.0 174.092:658 137.703422 + 20.4
NorfolK............ 43,325,060 32371903 +33.8 100.850.833 79,761,692 + 26.5
Birmingham .. 72,657,005 46,397,610 +56.6 160,833,786 101.149.892 + 59.0
Augusta.. 17,010,409 10739381 +58.7 45114530 25251044 + 78.7
Knoxville 12,544,718 10,059,546 + 24.7 28,696,891 21,487,371 + 33E
Little Rock... 50,553,978 19339.020 + 161.4 109,383,426 43,255,928 + 152.9
Jacksonville... 48,220,822 32768,211 +47.2 160.749.974 68,808,469 + 49.2
Mobile............ 8,994,689 6148999 + 46.3 20,628,871 14,014,890 + 47.2
Chattanooga.. 30,288,957 19118639 + 58.4 67,227,574 457115557 + 49.0
Charleston___ 17,000,000 12,764,783 +33.2  42/498838 29,349,003 + 44.8
Oklahoma”___ 50,891,664 35730,259 + 42.4 109,614,063 77,061,553 + 42.3
Macon . 30,112,923 5915019 +409.1 68563214 14,467,243 + 373.9
Columbia. 14534407 7717009 +88.3 34924571  17.292.722 + 102.0
6,417,963 50976951 +7.4 14,318,084 12420010 + 15.5-
L ~ 7006876 37,289,123 —81.2 158780011 58520765 —72.9
Vicksburg........ 1,707,049 ,471,018 + 16.0 4,401,666 3,759,950 + 17.1
WIlim'ton.N. C. 4,277,736  3271,869 + 30.8 0,396,352 7,769,849 +20.9
Columbus, Ga. 3,911,946 2'8197281 + 37.3 8,223,286 6,407,973 + 27.2
. 2,831,738 2570679 + 10.2 6,644,72.3 5,515,871 +20.5
26,586.956 20,612,465 +29.0 55792,968 43242324 + 36.0
53,086,000 36,021,856 +47.4 104523013 74'817.716 + 39.7
17,429,304 11,109,637 +56.9 38506,024 23891265 + 61.2
Dallas..... 164,048,145 96,721,697 + 69.6 358,808,640 216,647.577 + 65.6
Newport News. 3,565,453 ,689,19 —34 9,011,029 8,994,476 + 0.2
Montgomery.. 8,277,000 6,176,947 +31.0 20,307,718 13771952 + 47,5
Tampa......... 10,355,977 7,818,374 +3 21,77.3105 16,410,670 + 32.7
Texarkana___ 3,318518 3075295 + 7.9 7,167,601 6,832,571 +4.9
Raleigh . 7,195218 3332201 + 1160 16,416,840 8226931 + 99.6
Shreveport—- 21,303,850 10,664,608 +99.9 46,822/671 24.034.789 + 04.8
Co ... - 13,145,000 "9/029.850 +45.6 31,641,000 20.438'346 + 64.8
Port Arthur... 1651,098 1293379 + 27.7 3,400,852 2,777,388 +22.4
Wichita Falls.. 17,014,515 12,168,267 +39.8 42,160,691  20.396.733 + 100.7
Tot .Southern 2738644902 2058354129 + 33 06.189 839.747 4.635.811.862 + 33 5
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Clearings at-
1920.
. S
ICansas City 212,302,367
Minneapolis 37,745,354
Omaha 55,908,001
St. Paul. ... 14,782,646
Denver 21,778,746
St. Joseph 16,812,074
Des Moines 13,541,150
24
wiehan 10,938,547
Lincoln 5,910,019
Topeka i 3,131,782
Cedar Rapids__ 3,150,/3/
Colorado Springs. 900,000
Pueblb 957,408
Fargo 2,194,040
Fremont.......... 700,258
Waterloo____ 2,264,611
Helena 1,400,000
Billings............ 1,134,055
Hastings 883,510
Aberdeen___ 1,292,679
Tot. oth. West 423,803,983
St. Louis___ 161,431,651
New Orleans__ 58,400.337
Louisville 12,162,444
Houston 24,948,042
Galveston......... 7,016,400
Richmond 55,987,291
Atlanta., 58,567,316
Memphis 26,109,015
Savannah 9,226,089
Nashville 20,063,693
Fort Worth__ 19,445,931
Norfolk___ 9,615,120
Birmingham___ 18,098,701
Augusta............. 3,819,682
Knoxville 2.327,039
Little Rock__ 11,380,655
Jacksonville........ 12,189,620
Mobile 2,167,617
C' attanooga____ 7,049,299
Charleston 3.500.000
Oklahoma 11,471,880
Macon 11,045,604
Austin 1.600.000
Vicksburg 284,471
Jackson 5&%%%3
Tusil 10,777,
| Myskagee. 3,962,678
allas”” 32,000,000
Shreveport. 5,016,229
Total Southern §00,245.555

[Voiu

Week ending February 28.

Inc. o
Dec.

1919. 1918.
8 % $

186,964,498 + 13. 213,924,719
34,504,72¢c  + 9- 30,951,503
59,854,798 —o.e 04,944,458
17,674,854 —164 17,361,330
20,004,231 +85  23,625592
16,589,762  + 11 20,355,081
13,546,150 —o0.01 13,584,350
9,430,544 +38.1 10,698,716
3,973,548 +47.8 3,568,468
7,941,365 +37.7 8,299,602
4,862,932 +21.6 6,269,112
2,414.546 + 29.7 3,052,945
2,223,513 +41.7 2,703,547
500,000 + 80.0 325,000
572,124 +32.4 679,858
1,820,636 + 20.5 1,565,814
26,502 + 34.1 1,030,729
1,288,597 + 75.7 2,129,265
1,589,297 —11.9 1,550,640
1,055,035 +75 944,794
409,086 + 116.0 950,000
1,035,514 + 24.8 826,569
389,142,152 + 8.9 435,342,161
143,960,462 + 12.1 156,329,949
55,735,189 +438 59,884,110
21,505,427 —43.4 30,701,217
13,254,606 + 88.2 13,458,913
3,800,000 + 84.6 4,300,000
47,218,019 + 186 37,720,180
48,972,673 + 19.6  48415,137
18,769,172 + 39.0 15,378,389
6,358,319 + 45.1 9,030,580
16,676,132 + 20.3 15,496,963
9,534,855 + 103.9 14,500,427
6,752,735 +42.4 6,931,972
14,226,219 + 27.2 4,507,755
2,543,077 +50.2 4,883,444
2,213,310 +51 2,827,149
4,401,649 + 158.5 5,632,335
8,699,977 +40.1 4,382,780
1,078,451 +29.1 1.550.000
4,360,740 + 017 3,958,198
2.500.000 +40.0 2,980,894
8,180,091 +40.2 8,383,014
2.225.000 + 396.4 1.925.000
9,933,058 —83.9 5.500.000
371,037 —235 379,379
604,516 — 125 511,419
8,358,022 +28.9 7,940.673
2,410,725 + 64.4 2,337,799
20,000,000 +60.0 15,000,000
2,681,773 +87.1 2,634,003
488.080.4541 +23.0  487.385,685

. 110.

1917.

S

127,007,898
29,496,555
39,918,541
14,370,379
14,768,060
18,020,794
14,087,545
7,532,149
4,205,838
5,536,375
5,377,093
3,800,000

298,289,455

132,612,900
30,640,336
21,720,287
13,500,000

4,161,825
23,740,832
23,373,576

9,920,592

5,913,323
10,329,678
11,319,570

5 01

349.255.499

Canadian Bank Clearings.— The clearings of the Cana-
dian banks for the month of Fobruary 1920 show an incroaso
over the same month of 1919 of 39.9%, and for the two

j months since Jan. 1, the gain reaches 38.2%.

Clearings at—

Canada—
Montreal
Toronto
Winnipeg
Vancouver. .
Ottawa. -
Calgary.........
Edmonton___
Victoria___
Hamilton .
Quebec___
Regina___
Halifax
St. John
Saskatoon
London.....0.
Moose Jaw. . .
Lethbridge_
Fort William:
Brandon
Brantford___
New Westm'ter
Mcdlcino Hat .
Peterborough .
Sherbrooke__
Kitchener
Windsor
Prince Albert .

Total..........

February.

1920.

2

S

538,611,26- 360,083,689 4
390,838,269 276,222,922 +
130,36
51,550,19¢ +

25,773,501 +

19,002,82¢c +
8,81.1 +

7,844,282 4-
19,024,626 +

17,807,808 +
11,383,839 .+
17,283,981 +—
10,030,552 +

5,786,446 +
10,628,108 +

5,360,682 4~
2,403,362 +

2,353,941 +

1,856,467 +

3,554,985 4'

1,984,505 +

1,290,848 +

2,480,985 +

3,282,532 +

2,842,089 4-

4,663,924 + :
1,276,928 +

1009821065' 4-

168,615,962
62,489,007
34,031,751
-30,013,101
19,500,000
11,160,92-1
24,675,006
24,960,565
13,912.975
16,01.3,622
11,727,802
7,281,663
12,774,846
5.627,371
2,787,419
3528317
2,497,698
4,774,589
2,418.964
1,632,528
3177.88S
3,873,413
4,002,016
10,238,521

1,709,674

1412875218

1919.

13,02

Inc. or
Dec.

%
49< 1
fi
29.:
21.2
321
531
43£
42.3
29.7
40.2
22.2
7.3
16.3
25.8
20.2
4.8
16.0
50.0
345
34.3
21.9
26.5
27.8
18.0
*0.8
19.6
33.2

31.9

N
e

2,229

Week en
Clearings at—
1920.
Montreal 131,772,654
Toronto. 94,406,052
Winnipeg. 37,187,925
Vancouver. 16,734,718
Ottawa 7,034,975
Quebec. 7,069,481
Hallfax 3,750,076
Hamilton. 5,905,841
St. John 2,791,244
London " 2,883,673
Calgary 7,640,336
Vlstorla - 2,813,625
Edmonton . 5,130,499
Regina. _ 3,112,007
Brandon 590,537
Lethbridge................ 626,849
Saskatoon 1,771,942
Brantford 1,145,450
Moosejaw . 1,325,040
Fort William 708,145
New Westmlnstc 034,198
McdlIcino Hat . . 372,068
Peterborough__ 781,250
Shcrbrooko 987,857
Kitchener 935,690
Windsor. 2,275,134
Prince Albert. 56,988

Total Canada..............

340.904.254 226.620.902

Two Months.
Inc. or
1920. 1910. Dec.
S S %

,152,638,460 788,622,087 + 40.2
838,812,501 589,879,899 + 42.2
375,579,69c 310,464,389 + 1.0
127,1S7.851 97,300,224 + 30.7
75,002,898 55,781,145 34.0
67,651,505 44,384,067 + 52.4
43,988,021 28,991,659 + 51.7
22,770,226 16,849,174 + 351
63,843,465 41,346,083 + 30.2
52,409,074 38,748,551 + 35.3
32,042,094 25,073,322 + 24.8
37,502,481 37,338,902 + 0.4
26,664,069 25,913,454 + 21.7
16,054,075 13,-167,250 + 19.2
28,752,857 22,982,856  25.1
12,688,270 12,438,910 + '1()
6,126,073 5,012,481 + 9.2
7,510,905 5,458,606 + 37.6
5,627,137 4,403,524 + 27.8
10,401,741 7,789,531 + 34.3
4,970,249 4,124,070 + 20.5
3,874,424 3,004,861 + 29.0
7,040,104 5,847,808 + 20.5
8,859,313 6,883,879 + 28.7
9,094,896 5,800,432 + n
21,058,018 10,031,202 + 109.9
8,799,703 2,753,004 + 38.0

052 012 615 2.207.88<)..no + 38.2

clearings for tho week onding Fob. 26, in comparison
withjthesame week of 1919, show an increaso in tho aggrogato

ding February 26.

204,677

1917,
69,551,768

186,580
694,592
503,393

50.4 213.320.546 191,783.143
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STOCK OF MONEY IN THE COUNTRY.— The follow-
ing table shows the general stock of money in the country,
as well as the holdings by the Treasury and the amount in

circulation on the dates
%f Money Feb. 1'20-------- Money in Clrculatlon.a

|n U. S. afield inTreas. Feb. I 1920. Feb 1519

939,281,718

624,900,575

iss'ffii 'usam z%;i‘é?;géé

SubsfdfarysUverflLITTTTI1  2%32,7%84726 5,263,797 227,520, 929 2331’%3:8%
RSy Y 008es 0et®0 s sar v1s 25,953,688 330737398 335165841
Federal neserve notes.._.c3,125.885,275 5 641 195 2, 844 890 405 2,443,956,123
National bank notes. 733.108.190 78.031.376 655,076.814 673,187.434

Total s 7,744,769,263 626,142,749 5,846,086,199 5,726,261,029
Population of continental United States estimated at 106,735,000 (d). Circula-

tl<nlThis Statement of money held In the Treasury as assets 3~ natlon M
does not Include deposits of public money In hederal Reserve banks*ind In natlonal
banks and special depositaries to the credit of the Treasurer of the United States

ftlTo Includes® *440"807/008°10 Federal Reserve Gold Settlement Fund deposited
with Treasurer of the United Stat
¢ Includes own Federal Reserve notes held by Federal Reserve banks.

Wrt«.-On Fgb Cl 1920 Federal Reserve banks and Federal R oom 1 agentsfheld
against Federal Reserve notes S796.438.360 Kohl coin and btUUon. $231 748 280
gold certificates and $245,353,675 Federal Reserve notes, a total of S1,273,040.315,
against SI.395.536.055 on Feb. 1 1919. [ ]

Auction Sales.— Among other securities, the following,
not usually dealt in at the Stock Exchange, victg recently sold
at auction in New York, Boston and Philadelphia:

By Messrs. Adrian H. Muller & Sons, New York:

Shares.  Stocks. Per cent Shares. ~Stocks. Per cent.

20 Phelps-Dodge Corp........ ....230 6 Mechanics Bank of Bklyn.,

5 Natl. Sugar Mcf. of N. $50 each $”)4 per sh

7 Bank of America...

35 U. S. Natural Gas. ‘

100 Golden Klng Mg., LoUlsv.,

s10 each

18Wo|den King Mg., pref., $10

20 Southern Malleable Tron—
15 U. S. Shipbuilding, pref...

15U. S, Shlpbulldmg, com—
10 Empire Portl. Cement, pref

1,200 Dunn Petrol. Corp
80- 52 & per sh.
1,000 Alpers Chem|ca| SI each— $11 lot
11.9 Corn Kxchangc Bank———----———44
100 Steel A Tube, pref...............
40 East. Pennsylv. Rys., pf-$7 persll
120 East. Pennsylv.Rys..corn.Sl per sh
Bonds. Per cent.
$5,000 Texas A Okla. RH. 1st 5s,
1943 ctfs. dep

lot

By Messrs. R. L. Day & CoSh Bostsonks S h

Shares. ~ Stocks. $ per sh.' ares. 0C per sl
12 rights 4tli-Atlantlo Nat. Bk_. 25 80 Atl. Coast Co., $10 each—»— 11334
15 National Shawmut Bank-—-—294*4 173 rlghts Qumcy Mkt. C. A

1 llwight Mfg., $500 par----— 1407)4 13)4 13)4

11 West Point Mfg........ 7333 22 rlghts EdlsoTl_ﬂl_TBrock 3lc.
55 nghts Great Falls Mfg- 17)4-18 9 Hood Rubber, p_ref ...101>4
man Millg-------—-- 180 22 Pittsfield Electric...
errlmack Mfg., p Bonds. Per Cent
1500 Now England Power, pref $2,000 New Scollay Bldg. Trust 1st
17 Springfield F. A M. Ins 4Hs, 1934.......cii, 90

By Messrs. Wise, Hobbs & éhrnoldS Bkgston $ “
+ Shares.  Stoc
?%EE{SSNEVSJ%L‘SQBM Power, prff per Sh 60 llerschellSpillmah, pf., $50c§ 45
5 Massachusetts Cq on Mills. 155 5 Puget Sound Trac.,
10 Nashua Mfg., common......... 25 pref., unstamped
5 U. S.'Worsted, Is pre 3 Plymouth Cordage-
2 U. S. Worsted, 2d pref 1 Booth Mfg., pref.. 105
5 Sulllvan Machmery 2 New Bedford Cot. Miils, pref. 95
7 Walte - 130 44 rights Great Falls Mf 17)4
26 rIghtstIs KL of Brock. ~29c. 100 New England Fuel Oi

By Messrs. Barnes & Lofland, Philadelphia:
Shares. Sleeks. er sh Shares.  Slocks. S per sh
1 Fourth Street National Bank..320 X ”9?}5 t?_lsx?ﬁg?lgg |2t3 $2% %13 1ot
65 heaples Trust, $50 each 4 15 Mechanics Insur., $25 each..
81 Phlia. Life Insur., $10 each.. 10
3 Nor. Liberties Gas, $25 each. 34X
8 Phlla. Bourse, com., $50 each 6)4-
17 Phlla. City Pass. R
2 Germantown Pass.
13 Drovers A Merch. Nat Bank 60

144 rights to subscribe Ins. Co. of
North America at $20------ 714-8
20 Quaker City National Bank..125
10 Northern Trust 501
10 Commercial Tru .302
5 Penn. Col. for | .580-581
30 Phlla. Co. for Guar. Mtges 130

12 Aldino Trust 160
12 Logan Trust J5-145 Bonds. Per sent.
2 Commonwealth T. I. AT— 235  $5, 000 United Gas A Elec. coll

3 Klro Assn, of Phlla., $50 each.330

National Banks.— Tho following information regarding
national banks is from tho offico of tho Comptroller of tho

Curroncy, Treasury Department:
APPLICATIONS FOR CHARTER.

Capital.
For organization of national banks:

Tho First National Bank LT LT L LA e —— $25,000
Correspondent. N. Thomas, Declo, Idaho.

Tho American Natlonal Bank of LeW|ston ldaho--—----mmmem- 100,000
Correspondent, F. S. Randall, LeW|ston Idaho

Tho National Bank of Frankfort, Kans..............c...cccooeevcceene 25,000
Correspondent, James Kenned Frankfort Kans.

Tho Farmers National Bank of Hitchcock, oo e 25,000
Correspondent, George Klien, Hltchcock Okla.

Tho National Bank or omanche Okla. e 7-- 50,000
Correspondent, O. S. Wade, Comanche Okla.

Tho First National Bank of I'adon, O kla 25.000
Correspondent, C. M. Seran, Paden

Tho First National Bank of Volant, Pa 25,000
Correspondent. John M. Graham, Volant, la.

Tho Union National Bank of Huron, S. Lo e 100,000
Correspondent, A. K. Gardner, Huron, S. 1).

Tho Citizens National Bank of Strawn, T ex 50,000
Correspondent, John Il. Bennett, Strawn

The First National Bank of Plckton Tex-- - 25,000
Corrospondont, A. F. Payne, Plckton
(To succeed the Farmers Merchants Bank of Plckton.)

For conversion of State banks:

The First National Bank of La Habra, Cal-----——-mmrmmmmeeeer - SoU.UUO
Conversion of tho First Bank of La Habra.
Correspondent, James Il. Walkor, La Habra, Cal.

The First National Bank of Calhan.Colo.............. 25,000

Conversion of the Farmers Stato & Savings Bank of Calhan.
Correspondent, Tho Farmers Stato A Savmgs Bank of Calhan

Tho Exchango National Bank of Clyde, Kans.
Conversion of the State Exchango Bank of Clyde.
Correspondent, C. L. Potter, Clyde, Kans.

The Farmers National Bank of Leonard, N. D
Conversion of tho Farmors Bank of Loonard, N. D.
Correspondent, John W. Goodman, Loonard N. D.

The First National Bank of Rockford, io-

Convi rsion of the Farmers Savings Bank of Rockford
Correspondent, Farmers Savings Bank, Rockford, Ohio
Total

25,000

40,000

50.UIHJ

$640,000

THE CHRONICLE

943

CHARTERS ISSUED. .
Capital.
° rThoaCRyg NatfotnaV Bank of Amarillo, Tex-----....--- .. $100,000
S 17 100.000
President S. Wolfe; Cashier, C Garrett.

The First Natlonal Bank of Bingham Canyon Utah-------- 100,000
President, Geo. E. Chandler; Cashier, Eugene Chandler.

The First National Bank of Rice, Tex.------------- ... 25.000
President, W. A. Stockard; Cashier, C. L. Gregory. t

Conversion of State b
The Farmers & Mercahants National Bank of lvanhoe, Minn_- 25,000
Conversion of the Lincoln County Stato Bank of Ivanhoe.
President. H. J. Tillemans; Cashier. F. U. Kluozny.

Tho Tradesmens National Bank of Oklahoma WtY .Okla-.-- 250,000
Conversion of the Tradesmens State Bank of Oklahoma City
President, Frank J. Wikoff; Cashier, O. P. Vanco.

Total 0 e e $600,000

"increases of CAPITAL. Amount*
Tho First National Bank of Wytheville Va. From $50,000 4
tn *81100 000 00000 e e 1jollivuu
The First National Bank of F'airfax, S. C. From $25,000 to 25 000
TIf(,(F?rst' National Bank of Atmore, Ala. From $25,000 to qaq
Tlu?stKMMatthew"s National Bank, St. Matthews, S. C. From
$80.000 t0 $160,000 -----------cuum--- -¥gh'nnn' in 8U,U
Tho Frrst National’ Bank of Hemet, Cal From 0,000 to . .
S100 000 T el - oUiUWvi
The Dubutfue National Bank"'Dubuque, lowa. From $100,000 ~ Qoo
Winder National Bank"Win"der,'Ga. From$100,000't0*200,000 100,000
The First National Bank of Rocky Mount, N. C. From $50,- 79 qqq
The* Firs* National Bank of Madison, N. J. From $50,000 to
$100 000 _ _ ou.uuvj
The Citizens "National"Bank of Anderson, S. C. From $150,- 75'000
Th<?2°BelJXNational*Bank of Pfiievillo, Ky. From $50,000 to .
scion — ou.uuw
The F'irst National Bank of Calexico, Cal. From $100,000 to ~ Q00
Tife* TrenumY National"Bank, Tremont, 111. From $2"5,bbb to ~ Q00
TIife~Clity National Bankf of Hollis, Okla. From $25,666 to Nghag
Firsl°’National"Bank"'of “Harrisburg, Pa. From $100,666 to jggqaq

TluTJ?nth *Natiobai_Bank" of "Philadelphia, Pa. From $400,666 n

The First'NAUonaf Bank" of"MaryvUio, Tonn. From $50,666 n

The Lawronccburg National® Bank, Lawrenccburg, Ky. From

Tim 00ii*t°NatkH?M °°ank-of Tlartloy","iowa. From $"5"0b"b to 25 000
TIfe7farm ers * Merchants National® Bank of Alcoster S. D.
25,000 t0 $50 ,00 0 -z----mccmmmcnmaanos rTnnn
Tho 8T|z$ens Nattlon$a? gank of Gastonia, N. C. From 1 0,000 200 000
Tho First National Bank of San Jose, Cal. From $300,666 ~qg qqq
The First National Bank of Jefferson, Ga. From $"50,000 to ,an f>00
The First "National" Bank of Elgin, Nob. From $25,000 to
$50,000. - 25,U0"
Total ...$1,575,000
VOLUNTARY LIQUIDATION. Capital
Tho First National Bank of White Plains, N. Y -------- ... $100,000
Consolidated with County Trust Co. 01 White Plains.
The San Miguol National Bank of Las Yogas, N. Mox -------- 100,000
Business taken over by tho First: National Bank of Las Vegas.
The Merchants National Bank of the City of Now Y k ~ 000,000

Liquidating Agents, Prosiaont and directors of tho Bank of the Manhattan

Succeeded by the Merchants Bank of the City of Now York.

The Pioneer National Bank of Ritzville, Wash -- ---------- 70,000
Liquidating Agent, O. Il. Groeno. Assets taken over by tho
First National Bank of Ritzville. noo
The State National Bank of Cordell Okla--------------- T.vlor
Liquidating Committoe, I. uil, W F. Taylor, and J. A. laylor

Succeeded by Oklahoma State Bank of Cordoll.
Tho Central National Bank of Tahloquah, Okla-------mmmmmeeeeeen 25.UUU

Liquidating Agont, E. C. McMichaol.

Succeeded by the Guaranty National Bank of Tahloquah

$3,330,000
CHARTERS RE-EXTENDED.

Tho City National Bank of Clinton, lowa. Charter rc-extondcd until
closo of business on March 5 1940.

DIVIDENDS.
Tho following shows all the dividonds announced for the
future by largo or important corporations:

Per When Books Closed.
Name of Company. Cent. Payable Days Inclusive.
Railroads (St l.
Boston A M?lngapfeferrggm ....... .2 Mar. 10 Holders of rec. Mar. Il
Canadian Pacific, common (quar 2>4 Apr.i 1 Holders of reo. l\'z/labl'-tzél
tDelaware A Hudson Co. (quar.) 2> H Mar. 20 Holders of rec. Feb.t26a
Erie A Pittsburgh (quar.). 8714c. Mar. 10 Holders o1 rcc, Keb 28
Fonda Johnstoicn &%Iovers 2 1\ Mar. 15 ﬂog%(i‘errss%rr%% |\I{|:10r- %053
Keokuk A Des Moines, preferred 2 Mar. 10 : Mok, B
Vxhlyh Valley, common’ (quar.) 8714c April 3 Holders of rec Mar. 3
Preferred (quar.)-- #5125 April 3 Holders of rcc Mar. 1
Lackaicanna ofN. J. (qu 1 April 1 Holders of rcc, Mar. sa
Newark <t Bloomfield------------ -3 April 1 Holders of rcc. '\l\;llar. %ga
N. 4'. Lackananna & Western (quar. ;i;j April 1 ﬂl)llgers of rec. Kedbn 28:
Norfolk A Western, common(}quar) ar. 19 Holderr > reo veTEES
Northern Pacific (QUAr.)................. 1% May 1 Mallzj' 20 ftU Fgll;l 2
Reading Company, first pref. (quar.)... 500 Mar. 11 Holders of reo b 2%
Reading Company, 2d pref. (quar.)-—- 50c April s Mo e:ﬁ oftreo Mar. 23
St. Joseph South Bend <t Sou., common— ¢ Mar. 15 Mar. 0 Mar 18
Common (extra Mar. 15 Mar. 11 to .
Preferred............ 2)4 Mar. 15 mar. 1 to Mar. 15
Southern Pacific Co. (quar.) IH  April 1 I\HIIOIdeEi Oftrec ie?” %go
Union Pacific, common (quar.).. gH ’XF‘;'I:'I: i Mg:' i tg Agrll 13
Waprrgfrleg;d 3)4  April 15 Holders of rec April 5a
Street and Electric Railways.
Arkansas Valley My., L. A P., prof, (q 1H Mar. 15 Holders Off rec. 'r:/?gk %L%
Brazilian Trac., Light A Pow., pref. (g o4 Apr. 1 OHOIIéiers 0f rec. Mar. 18
Krankford A Southwark Pass. Ry (qu) S$4.50 Apr. 1 Holders of rec. Mar. la
Galreston-Ifouston Klee. Co., pref 3 Mar. 15 Holders 0f rec. Mar: 53
Montreal Tramways (quar.) 2)4 Mat. 30 Holders of rcc. Mar. 22
B aGela T LA T aiibiders of reo. Mar. 10
$2 ) .
Fhiladelphia Traction.. ' Agr 1 Holders of rec. Mar. la
IX Apr. 1 I|—|_|o||((jjers of( rec. Mgrr. %ga
Tri-City Ry. A Light, pref. (quar.)............ +1)4 April 1 eHolders of rcc. .
UmteéyLlé,htA allw,?ays g)qref (auar) 134 Apr. 1 Holders oftrec. Mar. 1§a
W «f End Street Ru., Boston, com . #SL75 Apr. 1 oﬂlla}a 23 of |9cc I\/Far !
West Penn Railways, préf. (quar.y— . 1)4 Mar. 16 Holders .
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Per When Books Closed. Per When Books Closed
Name of Company. Cent. Payable Days Inclusive. Name if Company. Cent. Payable Days Inclusive
Banks. . Miscellaneous (Continued) .
Commerce, National Bank of (quar.). 2K April Holders of rec. Mar. 20a  Dominion Iron*Steel, pref (quar) IK April Holders of rec. Mar. 13
Trust Compames Dominion Oil (monthiy).. ¢10c Apr.  eHolders of rec. Mar. 15
Guaranty (quar.) .. Mar. 31 Holders of rec. Mar. 10 Dominion Steel Corn. (qu 1K April Holders of reo. Mar. 15
Mercantile (quar.) (No l) Apr +Holders of rec. Mar. 15 Dominion Textile Com. (quar.) 2 Apr Holders of rec. Mar. 15
Draper Corporation (quar. *3 I\/P +Hoi lers of rec. Mur.
Miscellaneous ) duPont (E.I.) dc Nem. & Co., com. (qu.) 4K ar Holders of reo. Feb. 28
Adcance-Kumely, pref. (quar.) *1K  April Holders of rec. Mar. 15 Debenture stock (QUar.)........c.c.eeee: IK Apr. 26 Upldere of roo Apr. 10
Ajax Rubber (quar.).......... 1.50 Mar. 15 Holders of rec. Mar. 10a  duPont (E.l.) de Nem. Pow.,com. (qu.) * K May =Holders ot ree. Apr. 20
Allis-Chalmers Alfa., pref. (quar. 1K Apr. if Holders of rec. Mar. 31a Preferred "(QUar.)......ccc. cverense. . May  eHolders of rec. Apr. 20
Amalgamated Leather Cos., Inc., com.(qu.  §1" April Holders of rec. Mar. 20 purham Hosiery MI||S com A & B (qu.) I April Holders of reo. Mar 20a
Preferred (quar.) ..o ceinnn, 1K April Holders of rec. Mar. 20 Common A ¥ B (XIra)....coceoreeerees K April Holders of rec’ Mar 20a
American Bank Note, pref. (quar.) *1K Apnl eHolders of rec. Mar. 15a  Eastern Steamship, pref. (quar.) (No. 11 *18 Mar. 3 eHolders of rec. Mur. 1)
American Beet Sugar, prel. (quar)_ 1K Apr. Holders of rec. Mar. 13a  EasternSteel.com. (qu.) (in L.L. bonds) 1ok Apr. 16 Holdere of rec. MJ
Amer. Bosch Magneto (quar.) 2K Apr. Holders of rec. Mar. 15a First and second preferred (quar.)__ "k Mur. 16 Holders of reo. Mur. 1
American Can, preferred (quar.) IK Apr. Holders of rec. Mar. 17a  Eastman Kodak, common (quar.)____ 2K April Holders of rec. Feb. 2
Amer, Car A Foundry, com. (quar.)__ 3 April Holders of rec. Mar. 15a Common (extra)... 7K April Holders of roc. Feb. 28a
Preferred (quar.)............coc.e ooo. 1K April Holders of rec. Mar. 15a Preferred (quar.) . April Holders of rec. Feb. 28a
American Chicle, preferred (quar. 1K Apr. Holders o free. Mar. 20 Efsenlohr (Otto) & Bros., pref. (quar.).. ft April Holders of rec. Mar. 20a
American Cigar, pref. (quar.)... &IK April  sHolders of rec. Mar. 15a  Eteclric Storage Battery, com. A pref. (qu.) 2K r. Holders of rec. Mar. 15
American Express (quar) $1.50 April Holdere of rec. Feb. 28 Flk Horn Coal Corp., preferred (quar.). 75c. Mar. IP Holders of ree. Mar. la
Amer. Fork A Hoe, com. uar? 1K ar. 15 Holders of rec. Mar. 5  Erie Lighting, preferred (QUar.)........... 1K Apr Holders of ree. Mar. 15
American Hide A Leather, pref.{quar) K Apr. Holders of reo. Mar. 13a  Fajrba ks, Morse A Co., new com.(No. 1) $1.25 Mar. 30 Holders of rec. Mar. 16
Amer. International Corp.com.&pf.(qu.) IK  Mar. 31 Holders of rec. Mar. 16a  Famous Players-Lasky Corp., com. (quar.) *$2 Apr. eHolders of reo. Mar. 16
=American Locomotive, common (quar.).  IK Mar. 3L Holders of rec. Mar. 12a  fastfeel Drill a Tool Corp., pref. (quar,). 2 Mar, Fob. 28 Feb. 29
Preferred (quar.).....ccoees o 1K Mar. 31 Holders of reo. Mar. 12a  Federal Mining & Smelting, pref. (quar) K Mar. 15 Holders of rec. Feb. 24a
Amer. Manufacturing, common (quar.)  *1iKK  Mar. 31 eHolders of rec. Mar. 15 Fisk Rubber, COMMON (GUAT.)wvrr.or v *75¢ Apr. mHolders of reo. Mar. 15
CommON (EXEra)....ccccceeeneeeeeens wevereeas 5 Mar. 31 mHolders of rec. Mar. 15  Galena-Si nal old and new (quar.) *2 Mar. 31 eHolders of reo. Feb. 28
Preferred (ouar.) *IK Mar- 3 'Holders of rec. Mar. 15 General C%emlcal pref. (quar. t) ...... . IK April T Holders of ree. Mar. 189
Amer. Public Service, pref. (quar. éK ril 1 Holders of rec. Mar. 15 General Cigar, debenture pl’e (quar) IK Apr. 1 Holders of reo. Mar. 240
American Radiator, common (quar.).. ar. 31 Mar. 22 Mar. 31 Ge eral Electric (quar.) 2 Apr. 1f 'Hoi ‘ere of reo. Mar. 2%
Common (extra) " _ " 4  Mar,3 Mar. 22 Mar. 81 General Tire & Rubber, pref ‘(quary.. 1k April 1 Holders of rec. Mar. 2
Amer. Smelters Securities, pref. A (qu.).. ¢IK April 1 eMar. 13 Mar. 21 Globe Soap, common (quar 1K ar. 15 Mar to Mar. 15
Preferred B (quar.) *IK April 10Mar 13 Mar. 21 Common (extra) K Mar. 15 Mar. 2 to Mar. 15
American Smeltmg&Uefg com. (quar.) Mar. Feb. 28 Mar. First and second preferred (quar.) IK Mar. 15 Mar. 2 to Mar. 15
American Snuff, com. (quar 3 April l Holders of rec. Mar. 12a Special preferred (quar.). IK Mar.16 Mar. 2 to Mar. 15
Preferred (QUar.).............. = 1K April 1 Holders of rec. Mar. 12a Special preferred (extra).. K Mar.15 Mar. 2 to Mar. 15
Amer. Steel Foundries, com. (quar weee o *7.5¢ Apr. 15 Holders of rec. m)r. 1 Goodrich (B. F.) Co., common (quar,).. IK May 15 rsof rec. May b5a
Preferred (quar.)... #IK Mar. 31 Holders of reo. Mar. 15 Preferred (quar.)__ 1K April |
Amer. Stores, 1st & 2 p uar ) April Mar. 21 to Anr. 1 Preferred (quar. IK  July 1 Holdere of rec. June 2la
American Sugar, common (quar) Apr. Holders of reo. Mar. la  grnsselli Chemical, common (quar.) IK Mar. 31 Holders of rec. Mar. 15
Common (extra)... Apr. Holdere of reo. Mar. la Common  (extra) K Mar. 31 Holders of rec. Mar. 15
Preferred (quar.).. L A Holders of reo. Mar. la  Ppreferred (quar.).. IK Mar. 3 Holders of rec. Mar. 15
Amer. Telephone* Telegraph (quar).. 7> April If Mar.20  to  Mar. 30 Great Northern Pape Mar. 3 ‘Holders of rec. Feb. 21
American Thermos Bott $0 Apr. 15 Holders of rec. ﬁ)r. 5 Extra ©3>  Mar. 3 ‘Holders of rec. Feb. 21
American Tobacco, P"Eferrea Equar IK Apr. Feb. to ar. 15 Ggy|f States Steel, first preferred (quar) #IKo Apr. 1°‘Holders of reo. Mar. 15
American Wholesale Corp pref. (quar). oK April _ eHolders of rec. Mar. 15 Second preferred *1K  Apr. _1*Holders of roc. Mar. 15
American Woolen, com. A pref. (quar.)..  IK April15 Mar. 19 to April 1 jjarbison-Walker Refrue., p - 1K Apr. 20 Holders of reo. Apr. 10
A. T. Securities (quar) ............. '$1.25 Mar. 15 Holders of rec. Mar. 5 Hart, Schaffner A Marx, pref (qu *1K ar. 31 eHolders of ree. Mar. 20
Arizona Silver (monthly) """ 3c. Mar, 15 Holders of roc. Mar. 1 $1  Apr. | Holders of reo. Mar. 15a
Armour A Co., preferred (quar.)........... ¢IK  April _ eHolders of reo. Mar, 15 2K Apr. 1 Holders of rec. Mur. 13
Associated Oil (quar.).......c.c...... *1K April 15 #Holders of reo. Mar. 26 I 1K Apr. 1 Holders of roc. Mar. 13
Allan. GulfA W. I. SS. Lines, pf. (qu.) . o April Holders of rec. Mar. 10 Hercules Pouder, common (quar.). .2 Mar. 26 Mar. 10 to Mar. 25
Atiantio Refining, common (quar) V = Mar. 15 Holders of reo. Feb. 2la Common (extra) 2  Mar.25 Mar. 16 to Mar. 25
Atlas Powder, common (qfuar 8 Mar. 10 Feb. 29 to Mar. 9 IK Apr. 16 Holders of rec. Mar. 31
Autosales CO'POTﬁtI_On pref. (quar)_ Mar. 31 Holders of rec. Mar. 15 | , Apr. if Holders of ree. Mar. 3L
BarnsdaU Corporation (quar.) +62Kc April 15 Holders of rec. Mar. 3L Hupp Motor Car, preferred (quar.). IK Apr. 1 Holders of roc. Mar. 20
Barrett Company, common (quar.)___ 42 Apr. eHolders of rec. Afar. 15 ) *50cmMar. 16 eHolders of reo. Feb. 27
Preferred (quar. . *1K  Apr. 15 eHolders of rec. Mar. 22 *3 Mar. 16 eHolders of roo. Mar. 9
Beater Board Cos., com. (quar.)........ I '$i Apr #Hol lers of rec. Mar. 15 *1K Mar. 16 eHoiedre of rec. Mar. 9
Preferred (quar.).... Anr ‘Holders of rec. Mar. 15 |ntcriake Steamship (quar.) | 2 April Holders of reo. Mar. 20
Beldlng Paul Cortlcelll, Ltd., pref *3K Mar. 15 Holders of reo. Mar. 1 SN W 2 April 1 Holders of reo. Mar. 20
Betblebom Steel, com. A & B (quar.).. 1K Apr. Holders of reo. Mar. 16a 3K Mnr. 15 Holders of reo. Feb. 25a
Eight per cent preferred §quarg 2 Apr. Holders of reo. Mar. 16a nternational Sait (quar.). 1K Apr 1 Holders of reo. Mar. 15a
Seven per cent preferred quar IK  Apr, Holders of rec. Mar. 16a H Mp Feb. 25 to Mar. 1
Booth Fisheries, pref. (quar.) *1K  April 1 Holders of rec. Mar. 13 jordan Motor, common (quar.) 5 ar. 31 Holders of reo. Mar. 13
Borden Company, preferred (quar.) AK Mar. 15 Holders of rec. Mar. _la Preferred (quar. IK  Mar. 31 Holders of rec. Mar. 13
Mnr. 3L Holders of coup. No. 771 kelly-Springfield Tire, preferred (quar, IK Apr. 1 Holders of reo. Mar. 15
4K Apr. 1 eHolders of rec. Mar. 20 Kennecott, Copper Corp. (quar. 25c. Mar. 31 Holders of rec. Mar. la
$2 ar. 16 Holders of reo. Feb. 21 Capital distribution 25c¢. Mar 31 Holders of lec. Mar. la
2 Mar. 3L Holders of rec. Mar. 20 Keystone Tire * Rubber, com. (quar) 3 Holders of rec. Mar. 15
2c.  Mar. Holders of rec. Mar. id  Krgsge (3. S.) Co preferred (quar.)_— eIK NP 1 #Holdere of roc. Mar. 15
California Packing Corp. $}1K Mnr. 16 Holders of rec. Feb. 28a  Kress (S. H.) A Co., com. (quar.) ny 1 Holdere of ree. Apr. 20
Calumet & Arizona Minii Mar. 22 Holders of rec. Mar. 5a " preferred (quar ¢IK Apr. 1 eHolders of reo. Mar. 20
Cambria lron_________ '\A/f)r“ L eHolders of rec. Mar. 15 | ackawanna Steel, IK  Mar. 3L Holders of roc. Mar. dlO
Cambria Steel (quar.)... 1K ar. 15 Holders of roc. Feb. 28a | ghigh Valley Coal Sales (quar.) Apr. Holders of rec. Mar Is
K Mar. 15 Holders of rec. Feb. 282 Ljperty Motors, common *2K  Apr. 1 eHolders of reo. Mar. 20
Canada Steamship Llnes com. (quar)l' IK Mar. 15 Holders of rec. Feb. 28 Preferred (quar.)....... 2 Apr. 1 eHolders of ree. Mar. 2)
Preferred (iua IK  April I Holders of rec. Mar. 15 lggett A Myers Tobacco, pref. (quar) IK Anr. | Holders of ree. Mar.dISa
Canadian Car A Foundry, pref. uar) IK  April 10 Holders of rec. Mar. 26 Lindsay Light, preferred (quar.) 1K Mar. 'Holders of roc. Fob. 2>a
Canadian General Electric (qua") 2 April 1 Holdere of rec. Mar. 13 [ore Star Gas, rew stock (No. 1).. *5 ¢. Mar. 3L Holders ot reo. Mar. 18
2 April 1 Holders of rec. Mar. 13 [orfjjard (P.) Co., common (quar.) 3. Apr. 1 Holders of rcc. Mar. 15a
- *3K April 1 Holders of rec. Mar. 13 Preferred (quar) ------------------- .IK Apr. 1 Holders of rec. Mar. 15a
2 Apr. 1 Holders of rec. Mar. 20 Mackay Com anles com. (quar. IK April 1 Holders of rcc. Mat. 6a
LS r. 1 Holders of rec. Mar. 20 Preferred (QUAr.)................. ki April 1 Holders of rec. Mar. 6a
) 8KC. Mar. 31 Holders of rec. Mar. 20 Manali Sugar, preferred (quar. iH Apr. 1 Holders of rec. Mar. 15
. A Mar. 30 noldere of reo. Mar. 28a May Departme t Stores, pref. (quar.)___ 1 Apr. eHolders of roc. Mar. 15
) - 6 July 30 Holdere of rec. July 26a ergenthaler Linotype (quar% ~ 2K Mar. 31 Holders of rcc. Mur. 3a
Case (J. 1.) Thresh. Mach.Vpnf(qimr-) . 1K April 1 Holders of rec. Mar. 152 mexican Petroleum, common (quar.) *2K  Apr. 10 eHolders of reo. Mar. 13
*1K ar. 3L eHolders of rec. Mar. 16 Preferred (quar.).. *2 Apr. 10 eHolders of reo. Mar. 13
- K Apr. 1 Holders of rec. Mar. 10a  Middle States Oil (monthiy). 10c Apr. Holders of rec. Mar. 20a
- 2K Apr. 1 Holders of rec. Mar. 10 || Factors Corp., Class A (quar. 2 Apr. Holders of reo. Mar. 20
IK April 1 Holders of rec. Mar. 10 Montana Power, common (quar- K Apr. Holders of rec. Mar. 13a
Central Teresa Sugar, preferred (quar.). 2 \pr. 1 Holders of rec. Mar. 15 Preferred (quar. Apr. Holders of ree. Mar. 13a
. *2K Apr. 1 eHol lers of rec. Mar. 15 \jontreal Cottons, common (quar.)_ ft ar. 15 Holders of rec. Feb. 29
) Mar. 31 eHolders of rec. Mar. 10 Preferred (QUAT.)......ooormrorvveveeesooriiins IK Mar. 16 Holders of rec. Fob. 29
Common (extrag -------------- *S0c Mar. 31 <Holders of rec. Mar. 10 National Aniline A Che al, nref (qu.) 1K April Holders of rec. Mar. 15
Preferred (gliar.) (No. 1) . ¢IK Mar. 3L eHolders of rec. Mar. 10 National Biscuit, common (quar.)_ 1 April 15 Holders of ree. Mar 3la
Chicago Telephone (quar.). =2 = Mar. 31 «Holders of reo. Mar. 30 National Breweries (Canada) (qu sl Apr Holders of ree. Mar. 15
Childs Company, commbn IK' Mar. 10 Feb. 28 to Mar. 10  National Candy, commo 4 ar. 10 Feb 18 to Feb. 24
Preferred  (quar.).......... IK Mar. 10 Feb. 28 to Mar. 10 Common (extra)... 5 Mar. 10 Feb. 18 to Feb. 24
Ciino Copper Co. (quar.) 37K0. Mar. 31 Holders of reo. Mar. 12a First and second pre 3M Mar. 10 Feb 18 Feb. 24
Cities Service— National Casket (quar.) *1K Mar. 30 Fob. 10 Feb. 10
*K April 1 eHolders of rec. Mar. 15 [T W 1" Mar.30 Feb. 0 Fob. 10
*/IK  April 1 eHolders of rec. Mar. 15 Extra (payable In stock) . *5  Mar.30 Feb. 6 Feb. 10
=K April 1 eHolders of rec. Mar. 15 Nat. Enameling & Stamping, corn, (qu ) 1Km Mar. 20 Holders of rec. Feb. 28a
Cities Service, Bankers’ Shares (monthly)., 50.25¢c Aprll 1 Holders of rec. Mar. 15 Preferred (quar.) 1K Mar. 31 Holders of roo. Mar. Ila
ciuelt, I'cabodp A Co., he., pref. (quar.) 1K Holders of rec. Mar. 20 National Grocer, common (quar.) *2 Mar. 31 eHolders of roc. Mar. 21
Coca-Cola Co. (No lf) ------------------------------ =1 "'l 2 -Holders of rec. Mar 13 Natjonal Lead, common (quar.) IK Mar. 3L "Holders of rcc. Mar. 12a
Colorado Power, preferred ((}uar) IK Mar. 16 Holders of rec. Feb 28  Natjonal Lead, preferred (quar.) IK Mar. 16 Holders of rec. Feb. 20a
Columbia Graphophone, com. (quar.)..  »25c. April 1 Holders of rec. Mar. 15a National Sugar (quar.) . | ril Holders of rcc. Mar. 8
Preferred (quar.) IK April 1 Holders of rec. Mar. 152  National Transit (extra) *6»¢ Mur. 15 Holders of roe. Feb. 28
Columbia Sugar (quar. "3 April 1 eHolders of rec. Mar. 20 Nevada Consolidated Copper Co. (quar) 25c Mar. 31 Holders of ree. Mar. 12a
Computing-Tabulating-| RSCUFd'"Q (qu.) 1 r 10 Holders of rec Mar. 25a  Now York Air Brake (ouar ) 2K Mar. 21 Holders of roe. Mnr. 2a
Connecticut Power, pref. (quar.). K Mar. Holders of rec. Feb. 26a  New York Transit (quar.).......... 4 \pr. If Holders of rec. Mar. 22
Consolidated Gvt Elec. L. A P Bit' (qu) ™2 Anrll 1 eHolders of rec. Mar. 15 Niagara Falls Power, common (quar.)___ |IK Mar. 16 Holders of ree. Mar. 8
Consolidated Gas (New York) (quar.).. IK Mar. 16 Holdere of reo. Feb. 10a Preferred (quar.) 1K Apr. 15 Holders or rec. Mar. 31
Cons. Interstate Callahan MInlmr(quar ) 50cl Mar. 30 Holders of rec Mar 15a Nllce-Boment-Pond, common (quar) 2 ar, 2L Holders of rec. Mar. la
Continental Can, common (quar.)__ 1K Apt. 1 Holders of rec. Mar 194 North American Co. guar IK  Apr. 1 Holders of reo. Mar. 18
Preferred (quar.) IKApr. 1 Holders of >ec. Mar 19a  onio Cities Gas, preferred (quar.) IK Apr. 1 Holders of reo. Mnr. 15
Continental Motors Corp., pref. (quar.) . ¢IK ril 15 dapril 7 to  April 15 Ohio o|| (quar.) =Sl 2f Mar. 31 Holders of reo. Fob. 28
Continental Oil (quar. 3 ar. 10 smHolders of rec. Feb. 21 Extr: **2 75 Mar. 31 ¢Holders of rec. Fob 28
Continental Oil A Kef. (month y) 2 Mar. 16 Hohlers of rec. Mar. 5 Oklahoma Producing 4=Reft i 'g, com (qu) ‘pr IB I 'ere of reo. Mar. 15
Copper Ranee Co. (quar )_ 50c. Mar. 15 Holders of rec. Feb 20 Orvheum Circuit, Inc., common 50r. pr. 1 Mar. 16 to Apr. 1
Crescent Pipe Line (quar.)____ HI 75¢c Mar. 15 Feb. 22 to Mar. 15 Preferred (quar.) Apr. 1 Mar. 16 to Apr. |
Crucible Steel, preferred (quar.) ........ K Mar. 3l Holders of rec. Mar. 16a  Ottawa Car (quar Apr. | Il 4lers of rec, Mar. 15
Cuba Care Sugar, preferred (quar.). . ¢lK  Apr. 1 eHoi lers of rec. Mar. 15 Owens Bottle Co., *75¢ Apr. | Holders of ree. Mar. 22
Cuban-American Sugar, common (quar > 2K April 1 Holders of reo. Mar, 15a Preferred (quar) Apr. 1 Holders of rec. Mar. 22
Preferred (quar.) IK  April 1 Holders of rec. Mar 152  papst Brewing, preferred (quar. ar. If Mar. 7 to Mar. 16
Davies (William) Co.. Tnc., Class A (gii t 1 Mar. 15 Holdere of reo. Mar. 1 pacific Te'ep. (- Tele /., preferred (quar.)." *1K Apr. If Hoi 'ers of ree. Mar. 31
Davis-Daly Copper Co.. 250- ‘Mar. 30 Holders of rec. Mar 10 packard Motor Car. preferred (quar).. 1K Mar. 16 Holdars of res Feb. 29*
Detroit & Cleveland Nawgatlon (quar) 2 \pr. 1 THolders of rec. Mar. 15 Pan-Amcr. Petrol. A Transp.. com. (quar) #81.50 Apr. 10 Holders of ree. Mar. 13
Detroit Edison (quar.)____ *2 Mpr. Common, Class B (quar. #S1.50 Apr. 10 Holders of ree Mnr. 13
Detroit Iron A Steil, com. (quar.). *2K /Aprll 15 * Preferred (quar. . . y K Apr. 1 Holders of reo. Mar. 13
_Preferred (gum.) ML YK Al e =sof rec. A‘TLI 6  parkp Davis A Co (quar. 3 ril 1 Mar 23 to Mur. 3l
Diamond Match (quar.) Mar. 15 Holders of reo. Feb. 282  peerfess Truck A Motor (qGuar.) IK  Vprll 1 Holders of rec. M«r.
Dodge Manufacturmg common (quar.) IK iApr. 1 Holders of ree. Mar. 27 K nrll 1 Holder* of ree. Mnr.
Common (extra)... 1 ®pr. 1 Holders of ree. Mar. 27 penmans. Ltd., common (quar.) 2 May 16 Holder* of reo. May 5
Preferred (quar.). 1 IK Apr. 1 Mar.21 to Mar. 3l Preferred (quar >. «+ 1K May 1 Holdere of roo. Apr. 21
Dominion Glass, Ltd., common (quar) 1" ‘Apr. 1 Holders of roe Mar. 15 Pennsy'ra ia Rubber, common (quar.) LK Mar. 31 I 1lers of ree. Mar. IS
Preferred (quar.)_ — IK  Apr. 1 Holders of ree Mnr 15 Preceded huor.) ... oIK Mnr.31 " ['or, ,f rw. SFIP. 15
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Per  When Books Closed.
Name of Company. Cent. Payable. Days Inclusive.
Miscellaneous {Concluded).
Pennsylvania Water & Power (quar.) — IK Apr. 1 Holders of rcc. Mar. 19a
Pettlbonc-Mulllken Co., 1st S 2il pf.(qu) *1K »’\A/Pr. 1 Holders of rec. Mar. 15
Phllade)&)hla KICCErIC (GUAT..ovseeorronrmee. 43.75c. Mar. 16 Holders of rco. Feb. 19a
Pierce-Arrow Motor Car, prof, (quar.y.. 2  Apr. 1 Holders of rcc. Mar. 15a
PlercoOU Corporation, pref (quar.)—- 2 Apr. 1 Holders of rec. Mar. 20a
Plttsbur%h Brewing. common (quar.) — 50c Mar. 16 Holders of rec. Mar. la
Pressed Steel Car, common (quar )— 2 Mar. 10 Holders of reo. Feb. 18a
Proctor € Gamble, prel. (quar.)........ 1K Mar. 15 Holders of rec. Feb. 25a
Provincial PupeerFIs Itd com (quar) IK April 1 Holders of rec. Mar. 15
Preferred (quar.) ) \K April 1 Holders of rcc. Mar 15
Quaker Oats, common (quar-.) «3 Aprd 15 "Holders of rcc. April 1
Preferred (quar.) «1H ay 29 'Holders of rcc. May 1
Sumcy Mining_(quar; esi Mar. 29 “"Holders of rec. Mar. 6
allway Steeld Sprlnt’) Common (quar.).. 2  Mar. 31 Holders of rec. Mar 17a
Preferred (qu 2: __________________________ 1K Mar. 20 Holders of rec. Mar. ra
Uay Consoli ated opper Co. (quar) 25c. Mar. 31 Holders of rec. Mar. 12a
Remington Typewriter, Isl pref. (quar) IK Apr. 1 Holders of rec. Mar. 10
Second preferred {quar.) — 2 Apr. 1 Holders of rec. Mar. 10
Rco Motor Car #25c.  Apr. 1 =Holders of ree. Mar. 15
Republic Iron *qStee common (quar.) 1K ay Holders of rcc. April 24a
Preferred (g‘ . 1K ’\AADTH 3:3- ll::gllgers 0; rec. Maf- 2125-’:1
Itlordon Pul Pay er, pref. (quar.)-—— 1K ar. ers of rec. Mar.
P p )p (q ) 25c Mar.20 Mar. 10 to Mar. 21
25¢ Mar. 20 l\|_/||61|l;j 10 fto l'\:/labr. 21
San bR Bower &1 ht, pref. (quar. olders of rcc. Feb. 28
Savago g\rms Corporatlgn (?om ?(:l]uar.)) 1M Mar. 15 Holders of rec. Mar. la
Common (extra)--—---- —- 5 Apr. 30 Holders of rec. Mar. la
First preferred (quar.)-- 1K ar. 15 Holders of rec. Mar. la
Socond preferred (quar. Ik Mar. 15 Holders of rec. Mar. la
Sears, Roebuck & Co.. pref. (quar.) IK Apr. 1 Holders of rec. Mar. 15
Sherwin-Williams Co. of Can., pref. (qu.) IK Mar. 31 Holders of rec. Mar. 15
South Penn Oil (QUAT.)........ccocorvrrenn.. Mar. 31 «Holders of rcc. Mar. 12
South Porto Rico Suga, Common (GUar) April 1 Holders of rec. Mar. 10a
Preferred (QUAr.) .....oocs e 2 April m1 Holders of rec. Mar. 10a
South West Pajn. Pipe Lins #quar) 2 Apr. 1 Holders of rec. Mar. 15
Standard On * Electric, pref. (quar.) 2 ar. 15 Holders of rec. Feb. 28
Standard Oil (California) (quar.)—— 2k Mar. 15 Holders of reo. Feb. 14
Extra 1 Mar. 15 Holders of rec. Feb. 14
Standard Oil (Indiana) (quar)—.. 3 Mar. If Feb. 3 to Mar 15
3 Mar. 15 E'el?d 3 fto 'lélleér 15
Standard OH (Kansas uar.)...o.... -3 ar. 15 "Holders of rec. Feb. 28i
Extra ( ) (@ ) . 3 Mar. 15 Holders of rec. Feb. 28a
Standard OIT (KentucKy) (qUar.).......... *3  Apr. 1°Mar. 10 to Apr. 1
Standard oil of N. J ommon ;quar.). *5 ar. 15 =Holders of rec. Feb. 20
Preferred. (QUAr.)----------—----- - *|K Mar. 15 =Holders of rec. Feb. 20
Standard Oil of New York (quar)...... 4 Mar. 15 Holders of rec. Feb. 20a
Standard Oil (Ohio) (quar.)........ " =3 Apr. 1 =Holders ot rec. Feb. 27
Extra *1 Apr. 1 =Holders of rec. Feb. 27
Stewart MTg., com. {quar. *SI Apr. 15 =Holders of rec. Mar. 31
Preferred_{quar.).......... *? May 1 =Holders ot rcc. Apr. 15
Stromber Car urefor (quar.)— --- -- S| Apr. 1 =Hol lers of rec. Mar. 15
Swift fc lquar,)_ -, 2 Apr. 1 Holders of rec. Mar. 10
Thompson -Starreit Co., preferred... 4 __ Apr. 1 Holders of rec. Mar. 20
Todd Shipyards Corporation (quar.) — $1.75 Mar. 20 Holders of rec. Mar. 6
Extra . S1.25 Mar. 20 Holders of rcc. Mar. 6
Tonopah Exténsion Mining (quar.).- *5¢c, Apr. 1 =Holders of rec. Mar. 11
Tooke Brothers, preferred (quar.)..... IK Mar. 13 Holders of rcc. Feb. 28
Underwood Typewrlter common (quar) 2 Apr. 1 Holders of rec. Mar. 5a
Priferred (quar.) IK Apr. 1 Holders of rec. Mar. 5a
Union Bag A er’(quar.) 2 ar. 15 Holders of rec. Mar. 5
Union Carbide < Carbon (quar.) » SI1.25 Apr. 1 =Holders of rec. Mar. 6
Unltod Cigar Storos of America, com.. fio Apr. 1 Holders of rec. Mar. 15a
United Cigar Stores, preferred (quar) IK Mar. 15 Holders of rec. Feb. 27a
United Dyowood, common (quar.) ~ IK Apr. 1 Holders of rec. Mar. 15a
Preferred (quar.)- _ IK Apr. 1 Holders of rcc. Mar. 15a
United Fruit (quar.) .3 Apr. 15 Holders of rec. Mar. 20i
United Paperboard, prof. (quar.j..— - <IK April 15 eHolders of rec. April 1
U. 8. Cast Iron Plpo A Fdy,, pref. (qu) 1K Mar 13 Holders of rec. Mar. la
U. S. Gypsum, common (qUAr.)--—-—-— 1 Mar. 3 Mar. 16 to Mar. 31
Preferred (quar. 1K Mar. 31 Mar. 16 to  Mar. 31
U. S. Industrial Al¢ohol, com. (quar.)., 2 Mar. 15 Holders of rec. Mar. la
Umted Statos Steel Corp., com. (qusr) IK Mar. 30 Feb. 28 to  Mar. 1
uU. 8. Worsted 2d pref (No ) O 1*4 Mar. 16 Mar. 7 to  Mar. 15
Utah C g é ________ $1.50 Mar. 31 Holders of rec. Mar. 12a
Utilities ecurmes orp., pref (quar.) 1K Mar. 27 Holders of rec. Mar. 17
Valvnlino Oil, common (quar.) .. 2K Mar. U Holders of rec. Mar. 11
Wabasso Cotton (qunr.) 2 April 3 Holders of rec. Mar. 15
Wayland Oil A Gas. common (quar.)’ 150 Mar. 10 Holders of rec. Mar. 1
Weber A HcIIbroner common .. 50c April 1 Holders of rec. Mar. 15
Preferred Ig *1« June 1 #Holders of rcc. May 15
W e R RerrAcs e, (quar) 1K Mar. 10 Holders of rec. Feb. 27
Preferred (QUAr.)..ccee  woovves 1H Mar. 10 Holders of rcc. Feb. 27
Weyman-Bruton Co., com. (quar.) 2K Apr. 1 Holders of rec. Mar. 15
Preferred (quar) 1\ Apr. 1 Holders of rec. Mar. 15
White Motor (quar.).. -1k ar. 31 Holders of rec. Mar. 17a
Wire Wheel Corp., preferred (m y! 1 Mar. 10 Holders of rec. Mar. la
Woods Manufacturing, preferred (quar% 1K \pr. 1 Holders of rec. Mar. 17
Woolworth (F. W.) Co., preferred------- IK April 1 Holders of rec. Mar. 10a
Worthington PumpA Mach., pf. A(qu.  IK Apr. 1 Holders of ree. Mar. 20a
Preferred B (quar IK Apr. 1 Holders of rec. Mar. 20a
Worthinnton Pump <t Mac com_(quar LK Apr. 15 Holders of rec. m)l’. 5
Yale A Towne Manufacturing fn"ar t Apr. 1 Holders of rec. Mar. 17

= From unofficial sources, t Declared subject to the approval of Director-Genera
of Railroads, 1Tho New "York Stock Exct!lange has rm)ed that stock will not be
quoted ex-dividcnd on this date and not until further notice, a Transfer books not
closed for this dividend. 6 Less British Income tax.  d Correction. « Payable in
mtook. / Payable Incommon stock, g Payable Inscrip. AOn account of accumu-
lated dividends. <Payable In leert Loan bonds.

= Payable to holders of record J

JDeclarod *2 payable In quarterly installments on March .10, June 30, Kept, su
and Dec. 30 to holders of record on March 15. June 15, Sept. 15 and Dec. 15,

reH] 'i°Doclarcd (1% pzyable In quarterly Installments on March 20. May 31, Aug. 31
and Nov. 30 to holders of record on Fob. 28, May 11, Aug. 11 and Nov. 10, re-

H< Declared 7% payable In quarterly Installments on March 31, June 30. Sept. 30
and Dec 31 to Holders of record on March 11. June 10, Sept. 10 and De,. 11.

» Declared 7% payable In quarterly Installments.

» Declared 5% p g/able In quarterly Installments. ...

r Transfer received In order In London on or before March 10 will be In time to
lie passed for payment of dividend to transferee.

VAlso declared ono-twentleth of a share In common stock.

v Declared 8% payable.4% as above and 4% Sept. 30 to holders of reo. Sept. 25.

X Payable Mareh 1 1920.

= Atrate of 8% per annum from date of Issue. Oot. 6 1919.

Boston Clearing House Banks.— Wo givo bolow a sum-
mary showing tho totals for all tho items in tho Boston
Clearing House weekly statement for a series of weeks:

BOSTON CLEARING HOUSE MEMBERS.

Peb 28 Changes from Feb. 21 Feb. 14
1920. previous week. 1920. 1920
S % $ S
Circulation..........ccocovreveenne. 3.214.000 Dee. 33 000 3.247.000 _ 3.210.000
Ixjans, dIsc'ts * Investments. 587.482.000 Inc. 691,000 586.788.000 592.983.000
Individual deposits, Ino). U. S 433.385.000 Inc. 120.000 433.265.000 430.402.000
Due to hanks 111.899.000 Inc. 4,014.000 110.885.000 111.807.000
Time deposits T 16.752.000 Inc. 115.000 16.637.000 16.782.000
United States deposits. * 1.967.000 Dee. 984,000 2.951.000 _7.367.000
Exchanges for Clearing House 18.734.000 Dec. 1,249,000 19.983.000 20.129.000
Due from other hanks............ 53.247.000 Dec. 2,831,000 56.078.000 59.375.000
Cash Inbank <t In F. R. Bank 73.465.000 Inc. 2,384,000 71.081.000 70.127.000
Reserve excess In bank and
Eederal Reserve Bank .. 25.332 000 Inc. 1.550.000 23.773.000 23.353.000
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Statement of New York City Clearing House Banks
and Trust Companies.— The following detailed statement
shows tho condition of the New York City Clearing House
members for the week ending Feb. 28. The figuros for the
separate banks are the averages of the daily results. In the
case of totals, actual figures at end of the week are also given;

NEW YORK WEEKLY CLEARING HOUSE RETURNS.
(stated in thousands of dollars—that is, three ciphers [,000] omitted.)

CLEARING Net teserve Nat'l
HOUSE Capital Profits. Discount. Cash  with Net Time Bank
MEMBERS Invest in Legal Demand De Circu
(.000 omitted.) Nat'l, Dee.31 merits. Vault, Jeposi Deposits. posits. ation
Week ending State, Nov.12  dt. lories.
Feb. 28 1920.” Tr.Cos.,Nov.12
Members of Average. leerage Average Average. Average Avg*

Fed. Res. Bank S S S $ $ S S $

Bk of NY, NBA 2,000 6,660 62,873 830 4,923 35,840 4,319 731
Manhattan Co. 2,500 8,260 9S.512 2,586 11,980 82.110 8,214
Merchants’ Nat 3,000 3323 30,304 690 2,710 23,83 1,091 {&B
Mech & Metals 6,000 12100 161,981 9379 17,717 132,524 3,917
Bank of America 1,500 7,304 31,522 3,947 27,083 -
National City.. 25,000 55,815 558,390 14,707 66,370 583,399 39,2793 1411
Chemical Nat 3.000 9,869 100,189 1701 9,864 71,94 1594 431
Atlantic Nat. 1.000 1,000 1,0 % 2,347 17,057 532 136
Nat Butch A Dr 300 143 6,2 463 4,051 288
Amer Exch Nat 5.000 6,668 130,077 2% 12,361 90,298 ] 4,775
NatBkof Comm 25, 000 29 085 350.9S59 35,111 266,667 5414 _
Pacific Bank... 153 27,601 1,730 3,664 24,866 50
Chath A Phenlx 7.000 6,875 120,827 5,259 14,238 100,709 12,159 4,
Hanover Nat .. 3.000 19,056 134,547 5,105 18,929 134,986
Citizens’ Nat .. 3.000 3,59 54,519 1,036 5771 38,642 ~ 162 970
Metropolitan 2.000 2,683 36,127 2,103 5,725 ,18(1 to_
Corn Exchange h4,620 8.925 145679 8.99) 21,053 154,902 7,464
Imp A Trad Nal  1.500 8,269 35,256 670 3,704 28,294 69 ~ 51
National Park.. 5.000 20,274 212,224 1,323 21,549 163,803 3,444 4,865
East River Nat 1.000 668 10,537 325 1,548 9,717 607 50
Second National 1,000 4,298 23,608 837 2,859 19,479 63
First National.. 10,000 33,631 289,248 963 22,411 171,134 2414 8,264
Irving Nat Bk.. 6,000 8281 141,126 3,586 16,993 115,715 3,51) 2,258
NvCountyNal 1000 385 1320 OF LS Bgm ¢ 2
Continenta 1,000 , X —
e K 115,000 20,439 380443 5395 41,373 294102 17954 11D
Fifth Avenue . 500 2401 20,372 1080 3,008 20.322 —
Commercial Ex 200 90S 9,022 357 1,176 8,623 —_
Commonwealth 400 740 9,466 420 1,249 9,593 -
Lincoln Nat ... 1,000 2,114 17,642 908 2,378 17,311 7
Garfield Nat.. 1,000 1,367 14265 482 2,054 13,883 203 388
Fifth National 1,000 514 17,056 268 1.531 11,923 513 246
Seaboard Nat.. 1,000 4,194 46,793 1,060 0,273 45,867 540 67
Liberty Nat.. 5.000 6,830 87,940 609 9,019 67,800 3,73 1,927
Coal A Iron Nat 1500 1,448 22,764 849 2,218 14,039 592 400
Union Exch.. 1.000 1,387 18,482 479 2,141 18,390 424 386
Brooklyn Trust 500 2,656 42,717 683 4,17 30,667 5402 —
Bankers Trust gZO ,000 <(18 489 285,527 896 30,711 230,381 14,343 ___
USMtge ATr 2,000 807 56,581 731 6,921 50,879 2,951 _
Guaranty Trust 25,000 29,965 553,364 2,812 54,868 485477 37,149 __
Fidelity Trust.. 1,000 1,365 12,553 275 1,62 11,34 351
C0|Umgla Trust 5000 7,267 81,913 1093 11127 76,091 6155 _
Peoples Trust. 1,200 1,635 32,200 1,08! ,359 31,550 2,039
New York Trust 3.000 I, 82,006 % 8,682 59,833 2,256 __
Franklin Trust 1.000 1.326 25,400 2,954 21,92(1 1,658
Lincoln Trust- 1,000 831 22,713 éﬁ 3,626 23,573 973
Metropolitan Tr 2.000 ¢3,493 41,931 4,155 28,089 1.262
Nassau N.Bklyn 1,000 1,300 17,554 458 1,28 12,28 1,043 50
Irving Trust 3.000 1.6S0 64,491 1890 8,75 03. %
Farm Loan A Tr 5,000 11,711 119,328 4,165 1421C *128,945
Columbia Bank  1.000 890 23,402 534 2,812 19,987 167
Average.. 221,220 400,204 4,908,048 *97,712 540,607 3,929,560 214,214 36,493
Totals, actual co ndltlon 4,915,001 98, 001 551,626 ¢3,929,238 213,813 36,002
Totals, actual co nditlon 4,905,552 523,05: 3, 1922 ,73) 215 10f 36,992
Totals actual co ndltlon 4.939.141 ||f 546, 1482 4,984,044 216, 414 36,901
State Banks Not Me | Federal R< serve Bo nk
Greenwich Bank 500 18927 2467 1311 19,68) ... ~---
Bowery Bank. 250 9 552 6l 331 5511 ... —
NY Prod Exch 1,000 20544 355) 176 29,271 no_
State Bank 2,000 64,601 4,14 2,26( 32,17" 3218 —
Average. 3,750 1 115681 10s6- 568 8063 3229 —
Totals, actual co 8 116,31f 10.80. 5565 86,98! 32, 37 5 -
Totals, actual co t 114,84f 10,78 5,99 86,29 32,1 .
Totals, actual co ndltlon 7 115441 1049 586 86,69 > 31, 77
Trust Comps nhereofFee eralRe grve B U
Title Guar ApTr 0 4447 97 1 3,06 30,66 9% —
Lawyers T A Tr 1 275K 93> 2,03 1921) 260 -
9,000 18,7311  71,99( 191) 5,68 49,87 1,215 ------
Totals, actual co ndltlon 8 7515 185, 676 50,41 51 1211
TOtaIs actual co ndltlon 1 72,261 1,83 5,87 50,29 1216 __
Totals, actual oo ndltlon 4 71,00 1,84) 5,92 49,33) 1222
Gr'd aggr. avge 233,970 05,095,72 110,48B551,97 H14,057,07 247,727 36,493
Compag?son pgre v. week . 1407 _'826—1,890 —40.67 —2,385—594

15,103,82 t 110,733562,95 )e4,066,63 5247,399 36,002
$11.15 +1,002+28017  +7. 307—1,001 —990

45,092,66 1109, 736534.93 1 4,059,32 8248,490 36,992
75,125,00 }.112,410 558,20 4,120,00 1249,40 7,36,901
15,183,07 ©109,302 569,45 4,175.275252,)f 338,715
45/240,695 106.014 564,942 4.166,56V 219,949 38,604

Gr's aggr, acfl cond'n
Comparison, pre  week

Oor'd aggr, aot’'lcond’'n
Gr'd aggr, act'lcond’n
Gr'd aggr, act'lcond’'n
Or'd nggr. aot'lcond’'n

* Includes denoslts In foreign branches not Included In total footings, as follows*
National CUvs $l35 903,000: Guaranty Trust Co., $75,059,000 Farmers’' Loan
&Trust (Yo <22 000"~ Balances carried In banks in foreign countries as reserve
orMnitfh dejmslto were National City Bank, $36,708,000: Guaranty Trust Co..
57,539,000 Farmers' Loan A Trust Co.. $4, 757 000 ¢ Dep03|t In foreign branches
not Included, d U. S. deposits deducted, $23,594,000. e U. 8. deposit* deducted.
$18,029 000 Bills payable, rediscounts, acceptances and Other IlablliUes.
$1,142,710,000. f Asof Jan. 21 1920. k As of Jan. 11920. h As of Feb. 14 1920

STATEMENTS OF RESERVE POSITION OF CLEA.RING HOUSE BANK
AND TRUST COMPANIES.

Cash Reserve a
Reserve in Total Reserve Surplus
in Vault. Depositaries Reserve. Required. Reserve.
Members Federal S S S

Reserve banks___ $ 540.607,000 540,607,000 516.1%0,000 24,507,000
State banks*.. 10,86+000 5.680.000 16,544.000 15,593,760 950,240
Trust compani 1,910,000 5.686.000 7,596,000 7.480.950 115,050
Total Feb. 28 12.774.000 551.973.000 564.747.000 539,174.710 25,572.290
Total Feb. 21— 12.403.000 553.869.000 566.272.000 544, 476.760 21.795,240
Total Feb, 14~ 12.251.000 561.684.000 573.935.000 550,201,910 23,733,090
Total Feb. 7 11.728.000 567.140.000 578.868.000 554,737,240 24,130,760

« Formerly Included under the head of “ Individual Deposits.
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STATE BANKS AND TRUST COMPANIES IN NEW YORK CITY.

Actual Figures.
RCash Res,eI rve
_Reserve n Total Reserve Surplus
in Vault. Depositaries  Reserve. Required. Reseeve
Members Federal $ $ $
Reserve banks.. 551,626,000 551,626,000 517,215,330 34,4*10,670
State banks*....... Id.sos'000  5.562.000 16,370,000 15.656.760 713,240
Trust companies*. 1,869,000 5.762.000 7,631,000 7,562,250 68,750
Total Feb. 28.. 12.677.000 562.950.000 575.627.000 540,434,340
35,192,660
Tota: Feb. 21.. 12.625.000 534.933.000 547.558.000 539486580 8.071,420
TotaI Feg. 14.. 12.321.000 558.263.000 570.584.000 547,421,840 23,162,169
Total Feb. 7.. 12.227.000 569.456.000 581.683.000 554,751,620 26.931.380

wvio v* AUIU <U Xktol-1 VU IliUllv.

State Banks. i
Week ended Feb. 28 Trust Companies.
1920. Feb. 28 Differences from  Feb. 28 Differences from
1920. previous week. 1920. previous week.
$ $
Capitalasof Nov. 12.  27.400.000 .104,?00,000 $
Surplusasof Nov. 12. 50/520.000 179,330,000
goansA Investments. 702,958,000 Dec. 1,908,000 2,051,539.400 Dec. 17,248,700
cﬁ?:elﬁcy bK. notes 32 ggg ggg Dec. 359,000 11,164,200 Inc. 9,600
e K otes Inc. 406,200 20,302,100 Dec. 124,200
R. Bank of N. Y_ 69,499,400 Dec. 3,144,600 217,758,200
4 1499, . 3,144, ,758, Inc. 1,693,600
Deposits__ . 838,650,700 Dec. 13,405,300 2,085,143,700 Dec. 11,001,000
Reserve on deposits.. 128,209,600 Dec. 1,616,900 294/587.100 Inc. 2,503,500
P.C. reserve todep._ 20.5% Inc. 0'5% 17% Inc. . 0.1%

and Tn H enm’nneilnevV eql‘lreq 0n nct flemftn<l deposits In the ease of State banks
fncl ||S|£ ? ut In the case Ot members of the Federal Reserve banks
Frb>= of rcscrye reri'ilred on not time deposits, which was as follows

Fc" t2*;? M 2®420: Feb- 2 -36,505,710; Feb. 14, $6,516,120; Feb. 7, $6,585,000

and mist cnmna@udﬂ Ch'e”ll re| I °n net demand deposits In the case of State banks
rapan es’ In the case °* members of the Federal Reserve Bank

£eB. %%&14 805, Web. 21, 36,453,128 28t 4T esleRgs it igh wasggsdpliaws

State Banks and Trust Companies Not in Clearing
House.—The State Banking Department reports weekly
figures showing the condition of State banks and trust
companies in New York City not in the Clearing House, as
follows:

STATE BANKS AND TRUST COMPANIES IN GREATER
NEW YORK, NOT INCLUDED IN CLEARING HOUSE STATEMENT.

{Figures Furnished by Slate Banking De partmenl.) Differences from
$77(uff,300 Dec!$*,672,9%00

SnecJe alMl Investment: €
ec.

Currency” and’ bank” "notes1111111.111111111111111 17 915 800 pc. §g§?88

Deposits with Federal Reserve Bank of New York.. 73 205 00 ¢ 2 411'700

Total, deposit 826*356*300 pg¢ 5'817'600
Deposits, eliminating amounts duo from reserve de- ' e !

posltaries, and from other banks and trust com-
In~*Y-9lty’ exchanses and U. S. deposits $780,286,300 Dec. 5,787,300
137,070.900 Inc. S.0TUOO

Percentage Ot reserve, 19.7%

- Trust Companies—

Cash in vaults 15.21% 9
Deposits In banks and trustcos___ 9,961,700  6.03% $Z§ég;ggg lgggg//s
Total. $35,079,100 21.24% $101,991,800 19.30%

Banks and Trust Companies in New York City.—The
averages of the New York City Clearing House banks and
trust companies combined with those for the State banks
and N ust. companies in Greater New York City outside of
the Clearing House, are as follows:

COMBINED RESULTS OF BANKS AND TRUST COMPANIES IN
GREATER NEW YORK.

Loans and Demand *Total Cash  Reserve In
Week Ended— Investments. Deposits. In Vault.  Depositaries
$

6.157.850.600 5,011.330.800 136.751.700
6.152.354.000 5.997,701,600  136.421.700 2231%21283
6.196.334.100  5,056,029,200  134.385.200  719.908.100
6.106.291.800  5,032,629,900  141.456.700  708.102.100
6.033.287.000  4.998 912400  139.286.400  £90.738.000
5.965.254.400  4.957.903,600 139.471.300 698.932.400
5.965.254.400  4.957,903.600  142.616.300  698.288.400
5.911.523.100  4,893,718,700  146.126.200 73 870.700
5.977.547.400 4.977,633.400 144.328.500 700 844 200
Deo 6.002.477.800  4.874,397.000 152,867,900 656.641.800
Jan. 6,085367.900  4.978,225,000 147.113.100 729.999.100
Jan. 6,190,394,500  4.997,475100  150.519.400 664.736.800
Jan. 6.148.908.100  4,946.748.500 136,692,800  703.777.800
Jan. 6.091.136.800  4,979,339,100  135.734.500 671.113.200
Jan. 6.027.329.800  4,930,832,900 130.482.500 675.721.600
Feb. 6.009.316.400 4,959 ,253,200  134.336.100 682,179.300
Feb. 5.932.509.000  4,922.639,900  138.651.200 667.361.800
F eg. 5,887,539,200  4,883,820,600 135,817.600  642.654.000
eb. 5871,814,300  4.837 357,300  136.837.300 673.921.100

* This item Includes go1q, silver, legal tenders, national bank notes and Federal

Reserve notes.

New York City State Banks and Trust Companies.—
lu addition to the returns of “State banks and trust com-
panies in New York City not in the Clearing House,” furnishod
by the Stato Banking Department, the Department also
presents a statement covering all the institutions of this
class in the City of New York

For definitions and rules under which the various
aro made up, see “Chronicle,” V. 98, p. 1661.

The provisions of the law governing the reserve requiro-
ments of Stato banking institutions as amended May 22
1917 wero Purlislied in the “Chroniclo” May 19 1917 (v
104, p 1975). The regulations relating to calculating the
amount of deposits and what deductions aro permitted in the
computatKm of tho reserves were given in the “Chroniclo”
April 4 1914 (V. 98, p. 1045).

items

A3 A1l L-LV

Further reductions in Government and other demand deposits accompan-
led by moderate liquidation of loans and investments aro indicated in the
Federal Reserve Board’'s weekly statement of condition on Feb 20 of 804
member banks in leading cities.

Holdings of Government securities declined 16.2 millions, Treasury
certificates being 14.8 millions less than tho week beforo while Liberty
bonds and Victory notes show but nominal changes. War paper exclusive
of rediscounts, fell off 6.7 millions and slightly more at tho New York Clty

cfrt= orSOKSIdJIrab /\|12r fr I| uldatlon is indicated for _loans se(r' red
stock and bonds ho decreaso for the week of 64.5 millions for
rqA°P 0 Jg banksoar>d of 32 3 millions for tho member banks in New York
miln nnsO ew 7h90m1|n tlnonts exclus ve of redis nts) went up 7
rﬂ% ﬂ' h 39.4 m| I%ns represents t o share o tH I\Pew Yor C?tv

rnnnanJ unn|?8I above changes total loans and mvestments of
aJ*™p ogFt banks ess redlscounts) show a decrease of 1 millions and
those of New York City banks a decrease of 1.5 millions

Rediscounts of customers' paper with tho Federal Reserve banks increased

Non-Member Banks and Trust Companies.— Follow
mg is tho report made to the Clearing Houso by cloaring
non-member institutions which are not included in the
Clearing House Return’’ on the following page:

RETURN OF NON-MEMBER INS;IOTJJSTEIONS OF NEW YORK CLEARING

{Slated in thousands of dollars—that is, three ciphers [000 omitted.)

i Net Loans
CLEARING Capltal Profits  Dls- Reserve  Net Net  Nat'l
NON-MEMRR Cash  with Demand Time Bank
Week ending Nat.bks.Dec. 3 Invetsst |nI Legal De- De-  Circu-
Statebks Novli ments, Vault. Deposl i i
Feb. 28 1620, Sratebks Novli ment Iog(e)s. posits.  posits. lation.
Members of
Fedember kBank ¢ s Ave;age A\esl;"age Ave;age Avegage Avesls'age Avegage
Battery Park Nat. 150c | 51f 17,720 222 2,129
: , , , 12,912
Mutual Bank.. 200 636 12,671 302 1,762 12,404 422 195
New Netberland.. 600 663 10,835 234 1350 8663 138
W R Grace A Co'f 500 1,038 8,859 19 1139 6072 2,924
Yorkvllle Bank... 200 723 12,855 353 1,225  7.354 6070
First Nat, Jer City 400 1,332 8,937 626 755 7,044 *393
Total 3400 5901 71,886 1,756 8,360 54,449 9,649 588
State Banks
Not Members of the
Fel D B
ank of Wash Hts. 100 440 3,239 406 200
Colonial Bank " 600 1217 14718 1460 1736 1598
International Bank 500 289 6,991 756 554 6922  "366
North Side, Bklyn 200 267 6,577 0S 372 5904 1,109
Total....ocovne 1400 2,214 31,525 3,330 2362 31,764 1,535
Trust Companies
Not Members of the
Fed'l Resenve k
Hamilton Tr.BKkIn. 500 1,048 9,012 600 360 7,211
Mech Tr, Bayonno 200 465 8,288 326 211 3524 4,744
Total 700 1,513 17,300 926 571 10,735 5,776
Grand aggregate.. 5, 9,633 120,711 6,012 11,293 a90,948 10,900
Comparison prevlo isweek +353 —74 —177 + 789 + 43 + 13
Gr'd aggr, Feb. 21 5500 9,633 20,358 6,086 11.116
Grdaggr, Feb. 14 5500 9,633 20,869 6,046 10,960 38]3755 1917
Gridaggr, Feb. 7 5500 9,836 120579 5743 10717 94.038 10,974
Grdaggr, Jan. 31 5500 93836,118.467 5794i 10,5371 94,596 16,568 600

* U. S. deposits deducted, $388,000.
Bills payable, rediscounts, acceptances and other liabilities, $9 607 000
Excess reserve, $83,950 decrease.

Philadelphia Banks.—The Philadelphia Cloaring House
statement for tho week ending Fob. 28 with comparative
figures for tho two weeks preceding, is as follows. Rosorvo
requirements for members of tho Federal Resorvo systom
aro 10% on demand deposits and 3% on time doposits, all
to be”kopt with the Federal Resorvo Bank. “Cash in
vaults” is not a part of legal resorvo. For trust companies
not mombers of tho Federal Reservo systom tho rosorvo

required is 15% on demand doposits and includes “Rosorve
with legal depositaries” and “Cash in vaults.”
WKk. ending Feb. 28 1920. b
. . Feb. 21
Two ciphers (00) omitted. Membersof ~ Trust 1920. ng’-zo“
F.RSystem  Cos Total. ’

Capital_______ $328750 $4,000,0 $36,875, o

Surplus and profits., 86,313,0 11,094,0 97,407 $§9 8;,28 $S$j323:8
Loans. dUo’ts A Invesim’'ts 769,757,0 34,877,0 801.034 0 8041990 804.350.0
Exchanges for clear. House  28,176,0 472,0 28,048,0 27'951.0 28.080.0
Duo lrons banks 119,755,0 120 119,767,0 1251700 121.091.0
Bank_deposits__ 136,882,0 2310 137,113,0 139,203.0 136.702.0
Individual deposits____ 502,163,0 19,9760 522,139.0 526/893.0 527.931.0
TIimo deposits 6,628,0 1,679,0 8,307,0 8'417.0 8.238.0
Total deposits 645,673,0 21,8800 667,559,0 6745130 672.931.0
U.S. deposits (not Includod 1,105,0 1,455.0 3.524.0
Res've with Fed. Res. Ban 50,7310 50,7310 526560 50.121.0
Res've with legal deposit's. 2,476,0 2,476,0 2.417.0 2.458.0
Cash Invault*.................... 13,311,0 930,0 14.-241,0 145010 13.879.0
Total reserve A cash hold..  04,012.0 3,406,0 67,4480 695740 60.458.0
Reserve required 49,3090 3,0110 52,3500 525580.0 52.783.0
Excess res. A oahh In vault. 14,733,0 3650  15.098, 01 10299410 13.075.0

* Cash Invault Is not counted ns reserve for Federal Reserve bank members.

Rta*ement were given in the statement of Deo. 14, 1917, published in tho “Chroniolo” Deo 29 1917 nalLo 2523

- — 9N s Z eefi 3,™
during the week by 3.4 millions, and bills payable by 66.1 millions. War

”'\3per d0Itl.}Indcr discount for aII reporting banks wont tip from 1,243 to
mllllons the latter figure constituting over 85% of tho total amount

ofwar paper held by tho Reserve banks. Other paper held under discount
~ i hOc?”serv.e banks for reporting banks totaled 756.1 millions, or ovor
90% of the total of this class of paper hold by tho Federal Reservo banks.
lho New York Reservo Bank reports an increase from 508,.3 to 529.7
millions in war paper and a reduction from 235.1 to 220.0 millions in other
paper held under discount for Its city members
OVlerm? enn,.dcp®sit\rShwY a.” h er declino of 97.5 millions for tho
ie” 2H i i
Fole o T 3 2R S0 Mibhg Yae’ 81 ¥oin JVBLIR RIS 43 T ARRAY St (1FE
*y2rk banks* Time deposits show an increase for tho week of
b.5 millions. Reserve balances carried by all roporting banks with tho Fed-
eral Reserve banks declined 5.3 millions.

For the Now York City banks
£(Vptjon under this head amounts to 18.9 millions. Cash in vault
tell off 14.4 millions, the decrease affecting moro or less uniformly all classes

of reporting institutions.
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Three ciphers (000) omitted.
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Data for all reporting banka In each dlatrict.

Boston. New York Philadel. Cleveland. Richmd. Atlanta. Chicago. St. Louis. Minneap. Kan. Citv

947

Threo ciphers (000) omitted.

Dallas. SanFran. Total.

35 35 83 44 65 805
113 56 82 47 107 $34,605 $268,882
i i s13011 $4828; S11007 $41842 $20551 S14018 $20927 817177 Soals 3ieEd o a1y 598218
U. 8. bonds to secure circulation... 14535 243325 26,781 62.013 34,967 28,784 61,553 14,037 90,53 Los2 2504 03958 210643
Other U. 8., Incl. Liberty bonds.. 7317 83800 11458 23,426 9,792 6,849 39,142 4,069 12'20573 12020 25951 41,749 685,692
9. 8 Vietory notes......— o0l ,60008 47611 52603 21100 27506 104734 18800 12, , : '
$65,315 $000,646 $96,647 $179,974 $92,419 $77,154 $226,356 $54,083 $32,299 $53,586 $67,742 $150,914 $1,763,435
Loans and investments, exclusive of
bills rediscounted with F. R.
918,699
and other banks: 22.040 98,482 28,855 15,556 19,508 3,044 f
. . 80,697 85593 33,010 ! 3,168.814
Loamssee by U6 waroloarn 30700, 050 S00IRL adioid aRSi0 s ermséz ssiven efly qri%e %8080 el Sonioid
I 0ther Toans and Investments, 071049 3560.272 536,619 844813 349399 380,655 1574315 . 24258 53.399 27,993  77.999 1,399,137
All other loans and Investments. 79459 1082225 65348 98,475 37.488 36,672 201,118 44,703 ) T ael 10890 27739 369842
Reserve balances with F. R. Bank- ;4303 1241151 18216 32080 17,936 306,989 1435571 369955 231085 474504 256505 613,566 11415140
ash in vau ' ! B f ’ y '
: 788,029 5,064,470 652,267 860,988 360,030 , 439, 50704 23421 472228 2.511.464
Not demand deposits— ... ! Tang 99,682 131.627 587,755 119,292 62,339 ) s )
Biie Gase 537 %5039 7721 1553 228 1215 1852 4523 59,387
i i ' ' ' 1,029,432
Bills payable with F. R. Bank: 129,787 32,499 15,036 24,548 23,034 39,200 1,029,
BoC by U. 8. war obligations— 30743 409789 82083 92018 45445 . 44350 1% Z 150 1,800 85 2,660
- . . 271,897
Bills rediscounted with F. R. Ban 7,902 8,368 3,172 10,558 7,816 1,842 3,338 59 1,468 E
Sec. by U. 8. war obligations— 45467 104652 77258 1903 20360 26123 136004 48215 36520 43122 6805 39274 753,407
2. Data for Banka In Federal Reserve Bank and Branch Cltlea and All Other Reporting Banka.
" All Other Total
New York. Chicago. All F.R.Bank Cities. F. R. Branch Cities. Reporting Banks. .
Three ciphers (000) omillcd.  _ o i Fep g0 Feb 13. Feb. 20, Feb. 13 Feb.20. Feb. 13 Feb.20. Feb. 13 Feb 20'20. Feb 1320 Feb .21 19.
o 805 805 772
i 50 50 276 276 194 194 335 335 2624
Number of reporting banks........... 28 5;% 38 QZé 1,439 1438 100,921 101270 70,804 70,804 97,157 97,160 %gggi{g ggggg"ll 688'63605
U. 8. bonds to securo circulation. 216101 208731 27'341 24945 331.420 329,491 144,588 145,293 122,210 1‘%2,527 310643 2 s )
Other U. 8. bonds, inch Lib. bds. 229793 <5073 147854 15361 111.329 112645 53,913 54489 45401 45729 280808 250005 | oo 09
0. 8. Victory notes— ............. 273183 274,921 38,092 38,705 455,209 463,015 151,220 153,917 79,263 83,600 ) , (239,
504117 595415 81 696 80,449 998,879 1,006,421 420,525 424,503 344,031 348,696 1,763,435 1,779,620 2,690,614
onut?”and dlnvestmegts, ?]xcl. of
ills rediscounted with F. R.
1,158,500
and other banks: 428,336 435582 67781 66,386 694124 698,246 126055 128265 98,520 98868  918.099 Sl 8575 181
Loans sec. by U. 8. war obllg. 1181377 1,213,675 361,987 384,940 2,265,550 2,330,808 485,031 486,187 418,233 , 3,168,814 3233290 \9975,
Loans see. by stocks and bonds. 3155864 3690 cas 857'699 850,880 6.215.192 6,161,375 2,014,755 2,000,318 1,71)9,149 1,704,627 1209 135 L oa a9 11,225,462
Retres banes i £ bank Soress ceodns lilass 1mets 10isolo dosseel ofn MG MRS oines MR Tsauie) | sesis
i 37.429 38,097 _ 213.453 , , , , , ,
Cashin vault....... 4 5153'223 seall 030538 985018 7,886,454 8,022,297 1,793938 1,825,333 1,734,757 1786.475 11, gﬁ 149 11,80889% 9.945.267
Not demand deposits 95877 208216 268489 267,156 1,153.069 1,153,365 806,372 802,136 552.023 . e e o0s 852634
TImo deposits 28'341 70831 3822 12121 44,739 115.662 9,391 26,953 5,257 14,289 ' . '
. ) ’ ' j 1,078,992
Bill's payable with F. R. Bank: . 667.857 230,792 193,546 98,722 101,132 1,029.432 962,535 ] 1,078,
Securéd by U 8. war obligatns 428522 401,394  57.501 56154 699318 500 1385 2260 775 775 2,660 35535
! . ’ \ 280,506 j 323,153
Bills rediscounted with F. R. B'K 6,085 239,123 247,501 17,751 16,457 15,023 16.548 271,897 )
Bocured by U. 8. war obligat ns 101212 108841 0950 0000 Sog324 593570 96450 90584 60,633 57,233 753407 741387
Ratio of U. 8. war securities and
. 26.
Iveshants. per cont s 21 184 186 108 105 156 157 156  15C 134 136 15.3 154 6.0

The Federal Reserve Banks.— Following is the weekly
sS asS S S S B

millions in other reserve cash represents largely a, traMfer orsuvw accum

the 1%deral Itekervo Board.

s 1

Meanwhile, the transfer serves to re-

11 min thn balance ofthe Treasury with the New York Bank in antlcipa-

seen in an
of about 1,57.1 mllli°
aecured Llben.

W
i

527

, as against

or 48.1
247 g millions, or 15.7 % by Victory notes, and
yoft*w 'hvVrSsury certificates

% . were

46.3, 16.1,

andBmB%°Sf*a Ltai oT0Ib525 2 millions of war paper reported the week

boforo.

Combined RaaonaaEa and Liabiutibb op tub Fedbbab RBaEBVE Bankb AT the. Clobb o-

RESOURCES.
Bold coin and certificates------------
Gold settlement fund, F. R. Board
Bold with foreign agencies.

Total gold held by banks.
Bold with Federal Reserve a
Gold redemption fund

Total gold reserves.
Legal tender notes, silver, Ac-

Total reserves.
Bills discounted:

Bills bought In open market

Total bills on hand----
0. B. Government bonds
0. H. Victory Notes----
O. b. certificates of Indobtodncss
All other earning assets:

Total earning assets..
Bank premises--------- -

from gross deposits.
redemp. fund agst. h. R. bank
All othor resources..

Feb. 27 1920. Feb. 20 1920.

$
206. 377 000 $200,973,000
396.13

385.594.000 8.000
112.822.000 112.822.000
705.293.000 709.933.000
1,145,479,000 1,150,798,000
116.064.000 109.083.000

1,966,836,000
116,379,000

1,969,814,000
65,626,000

2,035.440.000
1,525,203,000

833.321.000
632.703.000

2,083,215,000

1,572,980,000
880.531.000
531.367.000

2,984,878,000
26,775,000

2,890,227,000
26,775,000

8,000 63,000
267,511,000 268,610,000

. 3,279,232,000 3,185,675,000

11,226,000 11,144,000
- - 1 026,726,000 1,029,653,000
note'S 12,276,000 12,724,000

3,681,001 3,851,000

Total resop (4| 1TIES:
Capltal paid n-m—eeemeeeeee e eee

'GO\}zzrnment deposits---------m-m- -

Total gross deposits--— —----
F. R. notes In actual circulation

W. U. bank notes In circulation—net J:Iab

All other liabilities..

Total liabilities
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. 6,416,356,000 6,278,487,000

90,702,001 90.531.000
120,120,001 120,120,000
133,91.3,(IMX 75.587.000

. 1,871,961,001 1,828,891,000
810,402,(xX 815,600,001
95,026, (XX 95.360.000

. 2,911,302,001 2.815.450.000
. 3,019,984,001 2.977.124.001
237,131,00 240,858,001
37,117,00) 34,404,001

13 1920

$
202.425.000
424.832.000
112.822.000

740.079.000
1,121,757,000
126.544.000

1,988,380,000
64,133,000

2,052,513,000

1,409,562.000
823.873.000
542.600.000

2,836,035,000
26,775,000

63,000
290,317,000

3.153,190,000
11,103,000

1,052.333,000
12,114,000
4,122,000

6.285,375,000

89.674.000
120,120,000
24.218.000
1,837,865,00(1
880.451,000
97.044.000

2.839.578.000
2.959.087.000
245,810.000
31,106,000

statement issued by the Federal Reserve Board on Feb. 27:

Discounted paper held by tho Cleveland, Atlanta, Chicago, Minnea-
polis Kansas City and Dallas banks includes 86.9 millions of bills discounted
for the New York and Philadelphia banks, as against 93.9 millions the week
before, while acceptance holdings of the boston, Cleveland, Atlanta,
Kansas C|t¥ and San Franmsco banks are inclusive of 22.5 mi'li9n* ?,CPoReJ
purchased from tho w York and Boston banks, compared with 30.4
millions reported the week beforo by Chicago and the banks

Government deposits show an increase for the week of
members’ reserve deposits an increase of 43.1 millions. OthOT deposit®,
including foreign government credits, fell off 0.3 million, while the float
carried bv the Reserve banks (treated as a deduction from gross deposits)
increased bv 2 3 millions, with tho result that net deposits work out at
98 8 mdlions in excess of the Feb. 20 total.. Federal Reserve note circu-
lation shows a further expansion for tho week of 42.9 millions, the Eastern
banks and Chicago reporting the largest additions to their outstanding
Fodpnl Reserve note circulation. On the other hand, the banks aggre-
gate liabilities on Federal Reserve bank notes in circulation show a further

rCThoidarge lifereases™n noto and deposit liabilities are practically out-
weighed by tho gain of 47.8 millions in cash reserves, with the result that
the banks reserve ratio shows but a slight decline for tho week from 42.7
to 42.5%.

Boa.NEaa Fed. 27 1920.

P 6 1920. Jan. 30 1920. Jan. 23 1920. Jan. 16 1920. Jan. 9 1920. Feb. 28 1919.
' S
3 2 5 P 5 345.762.000
205.393.000 225.156.000 220.347.000 212.119.000 220.301.000 762,
434.160.000 439.524.000 441.499.000 456.260.000 380.263.000 463-@%8%8
114.321.000 114.321.000 117.322.000 120.323.000 123.322.000 5,829,
815.075.000
753.874(090 779.001.000 779.168.000 788.702.000 723.886.000
1,116,4275000 1,119,426,000 1,126,261.000 1,136,320,000 1,209,608,000 1,%%,12%888
121.250.00U 114.229.000 121.221.000 118.850.000 107.977.000 .163.!
2,122,998,000
1,991,560.000 2,012,656,000 2,026,650,000 2,043,878,000 2.041,371.000 122,958,
63,096,000 .277.000 61,246,000 60,403,000 60,728,000 65,725,000

2,054,656,000 2.073.933,000 2,087,896,000 2,104,281,000 2,102,099,000 2,188,723,000

1,451,557,000 1,457,892,000 1,386,348,000 1,351,454,000 1,352.085,000 1,667,965,000

751.982/000 716.465.000 767.110.000 748.611.000 727.670.000 211.855.000
554750.000 561.313.000 575.789.000 675.675.000 574.722.000 276.919.000
2,156,739,000

2,758,289,000 2,735,670,000 2,729,247.000 2.675,740,000 2,654,477,000 4,199,759,
26,776,000 27,036,000 27,036,000 27,036,000 .836,000 27,094,000
,000 64,000 ,000 64,000 264,000 155 688.000
276,064,000 276,421,000 276,765,000 319,684,000 302.406,000 688,000
3.061.192.000 3,039.191,000 3,033,112,000 3,022,524,000 2,983,983,000 2,339,525,000
10,586,000 10,559,000  10,493.000 10,461,000  10,410.000 9,713,000
896,971.000 933.128,000 1,022,633,000 1,116,852,000 1,021.696,000 653,465,000
12,232,000 12,260,000 12,130,000 12,865,000  13,254.000 6.813.000
5,048,000 5,341,000 6,483,000 5,403,000 5,241.000 8.497.000
6.040,685,000 6,074,412.000 6,171,747,000 0,272,446,000 6,136,683.000 5,206,736,000
89.119.000 87.892.000  87.589.000  87.529.000  87.451.000  81.452.000
120120000 120.120,000 120,120,000 120,120,000 120,120,000 ~ 22.738.000
12446/000  72.974.000 90.448.000 ~ 34.698.000 ~ 27.798.000 210.547.000
1,869 438000 1,850,712,000 1,859,149,000 1,943,561,000 1,850,219.000 1,620,972,000
654735000 720,520,000 795.782.000 849,854,000 763,146,000 494.653.000
95876.000 95418000  95.097.000 107.800.00C 96,425,006  124.032.000

2,662,495,00X 2,739,624.00C 2.840,476,000 2,935.913.00C 2.737,588,000 2.450.204.000

2'850/944,00( 2,844.227.00C 2.849.879.00C 2,914,368,00C 2.472.307.000
2 ggé 357;%%%% 250,630, 001( 254.843.00C 258.482.00C 259,099,000 134,042,000
28'396.00C 25,302,001  24.492.00C ~ 20523.CXX 18,057,000 45,993,000

6.416.356.nma 6,278.487.001 6,285.375.001 6.040.685.01X 6.074.412.001 6.171.747.00C 6.272.446.000 0.136.083,00C 5.206.736.000
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Feb. 27 1920 Feb. 20 1920 Feb 13 1920 Feb
. - 6 1920. Jan. 30 1919, Jan. 23 1920. Jan, 18 1920
Ratio of gold reser\ﬁs to nebt deposit and ' Jan. 9 1920 Feb. 28 1910.
F- It. note HaOUltles combine 0
Ratio of totallregelrves to n%t depositfand 40.1% 41.3% 41.9% 42.8% 43.2% 43.5% 43.8% 45.4% 49.7%
F. It. note liabilities combine 9 ’ .
Ratio of total reserves to F. It. notes"In 42.5% 42.7% 43.2% 44.1% 44.5% 44 8% 45.1 45.4% 61.3%
circulation after setting aside 35% - .
__against not deposit liabilities 47.1% 47 .4% 48.2% 49.7% 50.5% 51.0% 51.5%
. . . . - . . 0 0
Distribution by Maturities— " s $ ° 51.5% 63.1%
1-15 days bills bought Inopen market. 135.779.000  139.153,000 $
1-15 days bills discounted 187,611,000 123,716.000 115,267,000
115 days U3 oertif of Indebtedness. " 'g'agy o0 1O 932980 145TOTLO0D 1,433 964,000 1,385117.000 1.356,917.000 1,386,601 00 1495 675,000 1507 S22 008
1-15 days municipal warrants 24,053,000 14,472,000 " 13,061.000 ~"11,293'000 ' 52457.00(1  39.889.000 18714000
18-30 days bills bought In open market. 117.033.000 R e
16-30 days bills discounted ptee 127.339.000  136.158.000  127.669.000 it e q
da));s U. 3. cortlf. of Indebtedness. 20?@3%833 2%_%2%%888 22233%888 172.123.000  206.267.000 21%3223888 Il%ZI(I)g;ODBVQ) %g?(’) 'gégﬁ?gg ggééglggg
16-30 days municipal warrants__ R Dt 4,500.000 4,586,000 5,136,000 2,574.00(1 3/151.000 o
D s D B g Pen market! ‘ilgg,‘;gglgg) i Soees 207.5921000  222,7861000 2 I)H0B0 229.157.000 237,365,00 23736766 63316600
[ 202 -390. 320.861.000 309.576.000 901, 307.C 505.(
ert]f- of Indebted 298.901.000
81-60 JaJS MuURIGIPAl WArTANEs o, 6:500.000 19,337,009 10,853000 11179000 28:524.000 ~10865.000 -1y aegogy o 2295900 202,010,000
e1-50 g;ﬁ bills bought In gpen markot. Zgg,%g,ggo 78.159l005  '76,058,060 720901555 9 169.000 108.217.000 121.761 00(  1.30.157.001 osr o8
81-90 days U. 8. certlf. of Indebtedness 000" 188.067.000  239.209.000  201.197.000 255,093,000 288.043.000 106.131000 1inora; 8T
- O Uf . 4.000,000 4,000,000 5,500,000 6.000.000 ! ! . g ) , 160.942.001 86.221.000
81-90 days municipal warrants.............. et 46.152.000 6,100,000 6,600,000 8,328,000 330,000
8ver g(()) czljays billllls %nght Itngpen market ’ ! '
ver ays ollls discounted . 15,463,00 14,637,000 15,074,000
Over 90 days oertlf. of Indebtedness.” ! 240562000 227.931.000 243911000 -ac'a?4000 = 18.304.000  20455.000  21,879.000 22,554,000  22.321.000
Over 90 days municipal warrants U Dt 239,913,000  184.098,000 243368,000 246,203,000 243 o
o derad rve Notes— 1908, 1203, 243,243.000 136,624,000
utstanding______ 3,254,806,001 3,221.789,000
Held by banks____ i 111111111 ad ey 221.783.0003,187,974,000 3,139,652,000 3,130.783,000 3,146,156,000
y 234,822,001 244,665,000 228,887,000 247,877,000 ~'279.839.000 301 929 000 s %Z ﬁg 888 '5%3’312‘883 '%3'388'888
In actual circulation , b ) )
. Fed. Res. Notes (Agents Accounts)— 3,019,984,001 2.977,124,000 2.959,087,000 2,891,775,000 2,850,944,000 2,844,227,000 2,849,879.000 014,368,001 472 307 000
eceived from the Comptroller * 6,399,320,000 6,372,900,000 6,300,000,000 Y oo,
6,222,280,000 6.187.120.000 6.172.260.000
Returned to the Comptroller 2,814,520,009 2,791,937,009 2,766.147,000 2,732,255.000 3 569 369 000 5 645.496.000 o 20s 209 900 'éi%’ii%’%%lo '940.247000
Amount ohargeable to Fed. Res agent 3,584,800,00" 580,963,000 533.853.000 ’ ’ ’ Y
hands of Fedéral R A 250170 -853.0003,490.025,000 3.497.251.000 3,526,764,000
in'hands of Fedéral Reserve Agent _ 329,994,000 359,174.000 345 879000 350,373,000 " '366.468.000j  380.608.000 3’288’3%2’838 'ggg%g%'%%l(i 'i%?gég'ggg
Issuod_ to Federal Reserve banks T ' DA
le\{jSecu Ere) Foser 254,806,001 ,221,789.000 187,974,000 3,139,652,000 3,130,783,000 3,146.156,000 3177,290,000 244314001  678.606.000
old coin and certificates ’ T
B¥ Bwiul money 246.148.000  241.148.000 244,148,000 240,148,000 ~27071481000 246148.000 242148.000 248.148.000 229,147,000
By eligible paper 711111 " " I ' ' ' ' ! !
Gold redemption Tund. A G G T0.90lieB0 066,217,000 2,023.225,000 2,011,357.000 2,019,895,000 2,040,964,000  034.806.000
With Federal Reserve Board .! 801.527.000 760. 97,579,000 ~'102.742.000 ~'"'93'167.000 ' 91.979.000  96,105.000 105.786.000 ' go'one:000
in e N 527, 806.760.000 780,030,000  737.537.000 786111.000, 788.134.000 798,073,000 855574000 gos soe 909
ota ) )
.254,806,000
Eligibl delivered to F R Agent 006,000 221.789.001 187,974,000 3.139.652.000 130,783,000 3,146,156.000 3,177,290,000 3,244,314.000 678,606,000
1g1ble paper delivered to 9eNt 930572 001 834 158,000  761,176.000 2.690.261.000 2 §47.947.000 2.067.810.000 2.614.658.000 2 590 549,000

WEEKLY STATEMENT OF RESOURCES AND LIABILITIES'OF EACH OF THE 13 FEDERAL

RESERVE BANKS AT CLOSE OF BUSINESS FEB 27 1920.

Two ciphers (00) omitted. Boston. New York. Phita. Cleveland Richmont Atlanta Chicago. St. Louis Minneap Kan.Clip Dallas. SimFran
Gold coi REdSOUI;«’_gESt. S s S % * s s * *
Gold Settlement Fund, F R B'c oues2G 1183120  918( 13064( 2331( 8544, 24268( 3773C 7018 ) Ssa, 7 o18.( %
Gold with Foreign Agéncies.  Caosalg  23:501.0 30,490, 38,7670 32,826, 14616, 67,808, 14,255, 18751 40790 14010 aoree; 208-877.0
82360  41.406.0 9,026 92510 55281 4002.C 134261 easC 3.040,( 5'415’( 2933c 2?;13%‘% i*ii‘%%‘é’g
Goﬁgtzzt%ogeg::glb%eggr% Zé-e-r-l-tr 78.;47.0 183.219.0 40,434,( 61,082,0 40.6850 272221 105502, 23,331, 29,015, 40505 23.970.6 46,121 20
Sold with Pederal fes 80250 308.402.0 80210,C124,0450 32.1350 54,541 2046930 52.017.C 33581 35.017( 391820 89797 11022930
_ 15.460. 25,0000 12,8691 ~ 1,9050 10.747.0 5.928.C 196900 "0376.C '210,( 4708/ 24700 %g'ggg{ |1 ﬁ%éé%%
) 182,860,0 516,621,0 139,5130 187,032,0 83,567,0 87.691.0 e
. 567, 691,
Legal tender notes, silver, *0 58510 99,718,0] 3980 = '821.0 337,0  1,758,0 323,’3?2:8 823850 %% 895320 **9500 140, S 5308360
Total reservos 188.717.0 ’ ' '
Bills discounted: 8ecured"by"Gov- 616,339,0 1399110 187.853.0 83.904.0 89.449.0 332.131.0 85.830.0 62,808,0 89.922.0 59.453.0 146.838.0 2.083.215.0
AIfTOheRt war obligations (a) 104.470.0  630,281,0'165,020,0 125.830.0 797830 628380 1771990 511530 28,2520 37.762.0 53.904.0 56.482.0 1.572.980.0
Bills bought in open market (b). 16.079.0 231,257]0] o!752l0 70,119,0 10.427.0 167410 09 s’ 368540 403500 68 3%8 1260 873550 ey
Sl 524 1110, 1750, .253.0  531.367.
196,503,0 1,084,223,0 218,220,0 246,103,0 114,879.0 119,374,0
U. 8. Government bonds 539 1,457,001 1.385,0 442,350.0 116,519,0 72,860,0 105,406,0 73,598,0 194.837.0
U. 8. Government Victory bonds 5,0 50.0 e 8?8,0 12350 114, 4,477,0 1,153,0 116,0 8,868,0 3,900,0 ,032,0 2 Ogé ?;g 8
U. 8. certificates of Indebtedness 21,595.0 234360 122600 156650 39,7700 17,491,0 84800 15987.0 83000 I 18llo 267 50570
Total earning assets, 218,642,0 1,148,056,0 250,625,0 270,382,0 128,374,0 Y ol 211,
! s 642, 135,156,0
Bank premises T 11350 3.094.0 500,0 641.0 563.0 506.0 482 ffgg 135,&23,8 81.402.0 130,261,0 85.864.0 208,050,0 3.279.232.0
Ur(licoll?ctedf items and dother_ o , 515. 402.0 597.0 231.0 11,226,0
uotlons from gross deposits.. 79,560,0 225,266,0 87,085,0
8% roammmtion S tuna - agamst 91,6880 69.262,0 41,995,0 141.0840 75,274,0 24.138.0 84,0940 57.522.0 49,158.0 1.020.720.0
Federal Reserve bank notes .. 1.072.0 2.607.0 1, ,0  1,101,0 591.0 815.0
All other resources.. 2940 847,0 piva 261.0  343,0 176.0 1’2%:8 58770 3%2'8 31%‘8 51?%'8 5930 122550
Total resources 489.420.0 1,996,209,0 479,633,0 551.926.0 ' ' ’ L
L BILITIES 1033, :926.0 283,037,0 268,097,0 964.350.0 297,887.0 109,373,0 306.557,0 204,112,0 405.755.0 0,410,350,0
SanRsPatd n- §3a00 238450 81940 9.919.0 45460 35260 126380 41230 3.137.0 4.097.0 3483.0 5984.0 2
Government deposits_T.1TT" 11 4.892.0 282.0 8.805.0  9.089.0 58200 46950 142020 37240 35690 61100 3.030.0 32350 1307920
Gover O e Aocount 121 o020 916350 48120 3221.0 20810 310900 40400 41480 15220 38020 36010 4ouay 1201200
Due to members, reserve aocount 121.248.0 - 735.151.0 99.450.0 140.318.0 63217.0 56.785.0 206.124.0 671330 515450 948759 049939 11,0000 1330130
Al other deposits, Y '1MS— 63.828.0 167.525.0 81.032.0 771310 61512.0 35.881.0 100.086.0 60:832.0 17.112.0 710530 39.890.0 29aa00] - e1a9910
p 55620 419150 09680 58980 36740 2750.0 97600 39010 21340 30870 21070 gaagol 8080950
Total gross deposits 193.530.0 1,036,226,0 192.262.0 226,668,0 130.484.0 o L
— 1036,226, -262. ,668, -484.0 98.500.0 386.010.0 130.014.0 72.371.0 173.989.0 .
F. R. notes In actual circulation. 259.702.0 826.287.0 242.540.0 918 5L -989.0 109,950,0 155,292,0'2.911.302.0
F.R. bank notes in circulation 283,835,0 129.535.0 145,778,0 508.925.0 138.778.0 81.787.0 102.214.0 77.089,0 3335140 3'010.994 0
—net liability 18,273,0 49.426.0 19,925,0
All other liabilities 23460 153430 2038j0 24900 ~ljOl'g 113080 Siseas 380 78S Tizso 8800 U5s0 Bt
Total liabilities...________ 489,420,0 ,996,209,0 479,033,0 Sas 097 e ' A 117,
Memoranda— Contingent Tiability 08,0 551,926,0 283,037.0 268,097,0 964,350,0 297,887,0 109,373,0 300,557,0 204,112,0 105,755,0 6,410,356.0
Discounted paper rediscounted as endors 5ron:
with otuer F. R. banks 47,950,0 aa ns*n
Bankers'_acceptances sold to 80,875,0
other F banks _ 5173,0 e
(a) rI1ncludes bbillskdiscounted for ,173,0
other F. R. banks, viz 98650 111000 334100  ACAAN e oo
(d) Includes bankers' acceptances bought fr >mother F. k . DanKs: ' ' 11,1000 33.410,0 4,000,0 5,000,0 23,500,0
With their endorsement 5,036,0 5,087,0 —
Without their endorsement___ 3,250,6 00.0 R T e 5,050,0 3.408.0 I/;,173,0
............................ 208, 0
STATEMENT OF FEDERAL RESERVE AGENTS ACCOUNTS AT CLOSE OF BUSINESS FEB. 27 1920.
Two ciphers (00) omitted. Boston. New York. Cleveland. Richmond Atlanta. Chicago. St. Louis Minneap. Kan.City. Dallas SanFran.  Total
Federal Reserve notes: % s % ’
Received from Comptroller___ 514 360 0 2,052,940,0 538,380,0 523,020,0 309,820,0 8 .
1380, ,020, 820, LN ree 155,080,0 211,320,0 149,780,0
Returned to Comptroller_—~ 214155,0:5258/015 s o ¢ SSEWITFASTHijR g 1550500 234200 1400508 422,000 o 3200
Chargeable to F. R. Agent 300,205,0'1,026,064,0 270,598,0 322,232,0 -
e 162,189,0 203,061,0 562,987,0 169,711,0
In hands of F. R. Agent____ '34,760,0] 105,800,0! 14,580,0 26,5400 57’8520 515850 108300 140400 770001 44200 137750 §510.0 33331332:3
Issued to F. R. bank, less amt
reaurned_ to F. R. Agent for
redemption: 265,445,0 920,264,0 256.018,0 295,692,0
Collat'l security for cutst'g notes 134,335 151.476.0 543,157,0 155.071.0 §3,387,0 108,094,0 80.377.0 261,490,0 3,254,806.0
Gold coin and otfs. on hand 188.740.0 29.025.0 2.500.0
Sold srefﬁwmtpgogdlugdlq BT 140000 1e6a0 133200 150200 21350 40410 95480 20800 39358 21570 63670 11 3700 978040
Eligible it i 1ve8e0  a95,000.0 72.869.0 80,0000 30,0000 48,0000 1951450 459310 193000 358600 16,9840 784180 801 earo
igible paper, mIn’'m require ,186, 611.862.0 169,808,0 171,647,0 102,200,0 96,935,0(338,464,0 102.454.0 49.806.0 70.077.0 48.195.0 1716930 21093270
Total 2654450 920,264,0 256,018,0 295,692,0 S Y ‘
Amount of ligible_paper deiiv- 134,335.0 151.470.0 543,157,0 155,071,0 83,387,0 108,094,0 80,377,0 201,490,0 3,254,806,0
£ R s Susiahaig—— SSHIE0 1020210 R CIRC A2 02D 1119990 oo w70 HOS1a0 sosse0 sose 135990 nasso zosnsran
P. R. notes held by bank 5.743.0 920,264,0 250.018.0,295,892.0 134'335 0 15114760 5431570 1550710 533570 108.0040 80.3770 201.490.0 3,254.800.0
- R. y —_ 93,977,01 13,478,0" 11,857.0 4 300, 0l 5,698,0] 34232,01 16,2930 16000 58800 3.288.0 ‘3707001 2348220
F R. notes In actual circulation. 550 702 0%820,287.0 242,540,0 283,835,0 129,535,0'145.778,QI508.025.0°138,778,qU i,787,0 102,214,0 77,089.0
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Wall Street, Friday Night,
Railroad and Miscellaneous Stocks— Th

THE CHRONICLE

March 5 1920.

roughout the

weok lho security inarkots havo been dominated by a very

firm monoy market and by rapidly advancin
change ratos.

g foreign ex-

Call loans havo been quoted from day to day

at or near 10% and storling exchange advanced from about

$3 40 on Monday to over S3 09 to-day.

The effect has

boon a limited volume of business in stocks and an irregular

movement of prices.

§oints lowor than it sold on Monday, while
points higher.

For example, Balt. & Ohio closes 3

Can. Pac. is

At tho same time Now Haven has declined

2 % points, Texas & Pac. 2 and Atchison and Northern Pac.

\yi. On tho other hand, St. Paul declined

3 points and

recovered half tho loss, whilo So. Pac. advanced 3 points

and has lost half tho gain.

As noted abovo, miscellaneous stocks have all moved to a

higher level. General Motors shows a gain o
and Mexican Pet. 15% . Atlantic Gulf & W.

a range of 11 points, Cruc. Steel s %, Am.
several others from 5 to 7 and all close at

highest. t
The following sales havo occurred this week

f 18% points
has covered
Sumatra 8,
or near tho

of shares not

represented in our dotailod list on tho pages which follow:

STOCKS. Sales Range for Week. Range since Jan. 1.
Week ending March §. V{IDe;k. Lowest. Highest. Lowest. Highest.
Par $ ver share. S per share. $ per sha\reb fopzer sh’\elxlre
American Express... 100 700 99H Mar 3 02 Mar 5 95 I-ct ar
Am La Franc’; FH_ 10 200 12)4 Mar 5 13 Mar 2 12)4 Feb 14)4 Jlan
Ann Arbor— 100 400 15)4 Mar 3 16 Mar t 7 Jan 17 Feb
200 Feb 28 26 M Mar 5 23 Feb 27V, Feb
100 1350 Mar 3 1370 Mar 4 1350 Mar 1370 Mar
Preferred... 22C 112)4 Mar 4 113 Mar 4 112X Fcb lit Feb
ItaldwIn Locom, pref 100 600 too Mar 2 100 Mar 4 98)4 Fefc 102)4 Jan
Barnet Leather...no pat 4t 62y. Mar 4 62)4 Mar 4 65 Feb 93 Jan
Brunswick Terminal. 100 200 6)4 Mar 3 6)4 Mar 21 5)4 Feb 8 Jan
Burns Bros, pref 100 200 101)4 Mar 3 105 Mar ? 98 Feb 105 Mar
Chicago A Alton—-100 300 8)4 Mar 5 10 Mar 1 6 Feb 11)a Feb
C A E 1 pref rtfs dep.. 300 8 Mar 2 9 Feb 28 454  Jut 9)4 Jan
duett, Peabody, pf-100 300 101 Mar 2 101 Mar 101 Feb 101 Jan
Continental insttr——2L ISO 75 Feb 28 75 Feb 28 71'4 Fct 82 Jlan
Duluth SHA Atl-——-100 200 Mar 1 5 Mar 4 3)4 Jan 5)4 l'eb
Preferred 100 300 8)4 Mar 3 10 Feb 28 7)4 Jan 11 Feb
Durham Hosiery, pf.100 lot) 99M Mar 3 991i Mar 3l 9974 Mar 102)4 Jlan
Fum Play-Lanky, pf.100 4,900 85)4 Mar 2 89)4 Mar 5 85 Fgl 90)4 I-'cb
Gen Cllgar, deb pref.. 100 300 85 Mar 4 85)4 Mar 3 85 I-ch 94)4 J'an
Gen Motor 7% del). .100 so0 84\ 3 87 Mar 1 84 I'eb 90 I-'eb
Gen Mot tern ctfs./io par 63,100 24)4 Mar 5 25)4 Mar 5 24)4 Mar 25)4 |Mar
llender Mb?.... 30 Mar 2 33U Feb 28 30 Mar  38)4 Feb
Hupp Moto 100 2,400 13)4 Mar 1 14 Mar 13 I'eb 16 Jan
lot Mot Trk, 1st pf-100 400 72° Mar 4 75)4 Mar 1 72 Mar 84 Jan
2d preferred 300 61;4 Mar 3 61),' Mar 1 60 Feb 69)4 Jan
Int Nickel, pr 300 83)4 Mar 3 86 Mar 83)4 Mar 88 Feb
Liggett A Myers rights.. 1,725 15)4 Mar 5 1614 Feb 28 14)4 Jan 18 Jan
Loews, Inc ..no par 7,900 25)4 Mar 1 31 Mar 25)4 Feb 32 Jan
Loose-Wiles, 1st pref. 100 10( 100 Mar 3 128 R/I,Iar B gg Jg? 12(;)4 j:rl:
Mathleson Alkali fio 100 29 Mar 4 ar
Maxwell Motor ctfs dep. 100 27 Mar 6 27 Mar 5 18 Feb 35)4 Jan
2d pref ctfs of dep--—- 201 20 Mat 2 21)4 Mar f) 20 F'el) 30)4 Jan
M StPASHM leased-100 10( 60 Feb 28 50 Feb 28 50 I'eb 60 Jan
Montana Power, pref 101 40< 90 Mar 2 99 Mar <€ 99 Feb 100)4 Jyan
NYC A SIL, Ist pf 10< 10( 61 Feb 24 61 Feb 28 55 Fet 61 I'eb
Norfolk Southern__100 30( 13 Mar 1 14 Mar 4 10 Feb 14)4 Feb
Penney (J C), pref— 10C lot 90 Feb 28 90 Feb 28 90 Feb 91 Jan
20< 89 Mar 4 89 Mar i 88)4 Fel 94)4 Jan
30( 116 Mar 4 116 Mar : 116 Jat 117)4 Jan
10( 207 Mar 1207 Mar 1<(9 Fel 247 Jan
500 168 Mar £ 177 Mar E 156)4 Fel 19554 Jan
100] 65 Mar 05  Mar 64 Fel 65)4 Jan
TRANSACTIONS AT THE NEW YORK. STOCK EXCHANGE
DAILY. WEEKLY AND YEARLY
Slocks. Railroad, State. Mun. [
Week ending <tC., d; Foreign |
Murch 6 1920 Shares Par Value. Bonds. Bonds. |
447,900 *39,253.500 *1,444,500 $533,500 $6,291,000
Monday.......cueeen 720,025 03.119.500 1.981.000 1.498.500 11.009.000
Tuesday. 521.850 47.084.500 1.860.000 1.882.500 10.820.000
480,910 42,124,000 2.510.000 2.220.500 9.026.000
Thursday. 910,892 80,609,200 1.547.000 1,662,000 8.910.000
I-'riday. 876.850 77.612.500 1,819,500 1,968,000 9.061.000
Total.n. 3,053,427 2370,523,200 $11,192,000 $9,765,000 $55,117,000
Sales at Week ending March 0. Jan. 1to March 6.
Negx;{ﬁ::\gse[.mk 1920. 1919.

- 3,D0s,127 4,474,832 45,256,190 24,544,038
Sn)PcakrSvaI':‘JZ....flj.?resi *350,523,200 $413,342,700 $4,021,730,700 *2'692'379'405
Bank shares, par. 28,700
GOvernn’?;r?t'jSBonds *55,117,000 $47,155,500 *572,910,200 $393,333,000
State, mun., Ao., bonds  0,705.000 3,830,500 110.548.500 102,677,500
UK. and mlsc. bonds.. 11,192,000 7,764,000 108.063. 77,868,000

Total bonds. $70,07 1000 *58,750,000 $792,458,200 $573,878,500

DAILY TRANSACTIONS AT THE BOSTON. PHILADELPHIA AND

BALTIMORE EXCHANGES.

Boston Philadelphia Baltimors
Week ending
March 5 1020. Shares Bond Sales Shares Bond Sates Shares Bond Sales
0,940 $180,150 3,080 $33,297 651 $10,000
Monday.....ccooes 12,529 152,550 8,859 27.700 1,688 33.500
10,216 53,650 8,390 42,600 2,884 Qi%ggco)
Wed d 12,038 73,250 4,808 02,200 6,423 ,
Tursday 17,892 69,750 5,689 27.760 4,332 20.500
16,091 10,000 12,303 40,090 2,521 28,000
Total 75,712 $535,350 43,795 *233,547 18,499 $143,500

State and Railroad Bonds.—No sales of State bonds

havo been reported at tho Board this weok.
for railway and industrial bonds has boon
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Tho market
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active and generally strong in tono as tho week draws to a
close. Of a list of 22 notably active issues, 14 havo ad-
vanced and 4 aro unchanged, leaving only 4 to show a
fractional decline.

The Inter. Mer. Marines aro conspicuous for an advance
of nearly 3 points and tho local tractions, including Hudson.
& Manhattan, havo been unusually strong. U. S. steels
havo been strong, in sympathy with tho shares, while U. b.
Rubber 5s and Am. Tel. & Tel. Gs have shown a tendenoy to
weakness. Tho week’s operations havo included a largor
number of issues than usual.

United States Bonds.— Sales of Government bonds at
the Board aro limited to S1,000 2s coup, at 101 and tho various

Liberty Loan issues. To-day’s prices are given below, bor
weekly and yearly range see fourth page following.
cb. 28. Ifar. 1. Mar. 2. Mar. 3. Mar. 4. il
First Liberty Loan (High 9450 95.00 95.70 95.70 95.60
37s, 15-30 year, 1932-47 (LOW_ 9434 94.40 91.90 95.40 95.40
IClose 94.34 95.00 95.50 QSégg gigg
Total sales In *1,000 units......... 211 729 571
Second Liberty Loan (H| h 89.60 89.66 90.00 89.94 Sggg
4s. 10-25 year conv. 1942 (Low  89.40 89.20 89.30 89.70 .
IClose 89.42 89.50 89.94 89:.1722 BQiZ!g
Total sales In *1,000 units... 162 184 419
Second Liberty Loan I High 90.20 90.20 90.10 90.60 ggiig)
4s, convertible, 1932-47  (Low 89.90 9000 9000 90.00 .
[Close 90.20 90.20 90.40 90.60 90.38
Total sales In *1,000 units— 125 28 35 22 92 jg
Third Liberty Loan (High 92.30 9230 92.68 92.42 E
4ws of 1928 [Low. 92.20 92.10 92.20 92.30 92.32
IClose 92.30 92.28 92.30 92.36 92.40
Total sales In *1,000 units.. 918 1,525 2,266 1,606 315;?
Third Liberty Loan IHigh 9110 91.10 91.30 91.34 i
4wsof 1st L Loonv,'32- 47( Low 90.40 90.90 90.90 91.00 E
Close 90.90 90.90 91.30 91.26 91.20
Total sales In *1,000 units 60 156 57 122 7€
Third Liberty Loan g 90.01 90.06 90.34 90.20 90.00
4teaof2d L' L conv,,27-'421 Low. 89.84 89.84 89.40 89.40 89.74
IClose 90.01 89.98 90.02 90.00 89.90
Total sales In *1,000 units... 767 1,654 1.55C 1,620 1,794
Fourth Liberty Loan ! 90.20 90.14 904S  90.4C  90.20
4WS of 1933-38 1Low 90.10 90.00 90.0f 90.14 90.02
IClose 90.20 90.01 90. It 90.28 90.14
Total sales In *1,000 units... 1,334 3,379 2,477 2,138 2,782
Fourth Liberty Loan (High 97.50 97.5( - 97.50
4WS,Ist LL 2d conv.'32-47< Low. 97.50 97.5< — 97.50
IClose 97.5( 97.5( — 97.52g
Total sales In *1,000 umts---.......
Victory Liberty Loan [High 97.44 97.44 97.5< 97.4" 97.44 97.46
4wsconv gold noves,’'22-23( Low 97.32 97.2" 97.10 92.28 97.34 97.38
74 IClose 97.38 97.32 97.32 97.38 97.44 97.42
Total sales In *1,000 units .. 1,530 1512 1,37 1,21: 1234 1952
Victory Liberty Loan |High 97.40 97.4' 97.4 97.4( 97.46 9;.46
3«s.oonv gold notes, '22-23 (Low 97.30 97.2- 97.10 97.32 97.34 97.36
IClose 97.31 97.2f 97.40 97.32 97.4C 97.48
Total sales In *1,000 units......... 1,293 1948 1.58r 1,072 9of 611

Foreign Exchange.— Sterling ruled strong practically
throughout and toward tho close of tho week advanced sen-
sationally, registering gains of moro than 38 cents for tho
weok. Trading was intermittently active. Continental
and noutral exchange shared in tho upward movement, al-
though to a lossor extent, with francs and liro leadors in the
firmness.

To-day's (Friday's) actual ratos for sterling exchange werei 3 58
365'i for sixty days, 3G2J4@3 6 9for cheques and 36203 70 for
cables. Commercial on banks S|é;ht 300)4@3 6/M . S|xty days 3
3 62LS ninetv days 3 52)4 @ .“and’ documents for payment (sixty
days) '3 55h |>3 6 % . Cotton for’payment 3 60M@3 6”)8,, and grain
foT X “ (11S 8&'actual-rates for Paris bankers’ francs were 13.70®
13 87 for long and 13.71(5)13.80 for short. Germany bankers marks aro
not yet quoted for long and short bills. Amsterdam bankers guilders were
37 1-1(5@30 15-10 for long and 37 7-16@37 5-10 for short.

xchange at Paris on London, 49.90 fr.; weok s range, 48. 53 fr. high and
4
91989 rango ‘for foreign exchange for tho weok follows-

Sterling Actual— Cheques. Cables.
High for the Week ..o 3 65)4 3 69)4 370
Low for tho week 3 34)4 338)4 339)4
Paris Bankers' Francs—
High for tho week 13.70 13.68 ]ii S
Lo(v;v for thOBWeT(k-- iark 14.35 14.24 .
ermany ban ers' arks—
High for the week ¢ *1.05 21l81
LOX fotr tge eBe 0.99 .
msteraam anRers Guilders—
High for tho weok.. . 371-16 37)4 37 M
Low for the week 363-1b 365-4 36)4
Domestic Exchange.— Chicago, par. St. Louis, 16@25c. pW *1.000
discount. Boston, par. San Francisco, par. Montreal, $112 50 per
$1,000 premium. Cincinnati, par.

Outside Market.— “Curb” trading proceeded in listless
fashion this week, prico movements being without definite
trend, an upward movement being usually followed by
realizing, in which most of the improvement was lost. Oil
stocks continued to monopolize attention. Dominion Oil
was heavily traded in up from 12% to 22% and down to
17K, tho close to-day being at 17% . Carib Syndicate lost
two points to 20, moved up to 32 and ends tho week at 30.
Gilliland Oil sold up some fivo points to 44, tho final figure
to-day being 43% . Houston Oil com. advanced from 95 to
110 °‘ Internat. Petroleum improved from 63% to 74, re-
acted to s s % and finished to-day at 71. Invincible Oil was
up fivo points to 35 and closed to-day at 34. Simms | e-
troleum after a fractional decline to 35% , rose to 38, dropped
back to 35 and closed to-day at 36% . In industrials General
Asphalt com., on moderate transactions, advanced over
cloven points to 89 H and closed to-day at 89. There was
good buying of tho new Cuban-Amorioan Sugar stock w. I.
up from 41 to 42% and down to 39, with tho final transac-
tion at 40. Indian Packing sold up from 12% to 14% and
at 13% finally. Swift International roso from 36% to 43
and closed to-day at 42% . Submarine Boat sofd up from
13 to 17. Willys Corp. com. dropped from 24 to 19.
Bonds wero quiet and about steady

A complete record of “curb” market transactions for the
week will bo found on page 959.
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BIQH anbp LOW 3ALB PRICBS—PBR SBARB, NOT PBR CBNT.

Saturday

Feb.

$ per share
8. 8

*110
38%
75
65

25

45%
101%

a7

*70
10%
16%
30%
47%
*5%
46%
72
33%
61

*44
34%
20%
94
77%
42%
30%
67%

*64
28%

*79
*82

40%

41

89
77
*92
y 91
*103

I 19%
1*80 ,

28

26

93

“ 8%
157
15%
24%
17%
T
36%

9

28%

87
4%
1319
18%

48
12
21%
46'%

101%

18%
72
10%
17%
31%
49
6%
46%
721
33%
61
48
35%
21 4
94
7%
42%
31%
67%

67
29
74
76%
33%
35
25%
32
1779
29%
9%
18%
95%
26%
57%
38%

4
20%
61
13'%
22
32

40

[SYEY NI

41

41

20
81

60 1160

*94

*Bid and asked prices;

95

78
*8
87
37

170
7%

14%
1434
23%
17%
7%

*3634

*30
87

*13
17%

*9%

*20
45%

*82
40i2

*96%

127%

3979

18%

105%
*30%

e

N Ao

BN}

16
15:
25
1711

371

331

14
18
48
12
2P
46

39%
80%
86%
90%

91

427*
100
130%

40*8

12%
20%
95
40
60
90
79
95
94%
105*1
34
20%
81%
60%
95

Tuesday
March 2

S per shar
82%

1%

38%
*80

86
*89%

41%

79%
*82
109

41%

97
128%

40%

12%
18%
90%
40
59%
89%
7%
*92
92
*104
*30%
20%
*80%
59%
»94%

130%
4012
12%

Wednesday
March 3

$ per
82%
7%
*8
86%
35*8
47%
*13%
10
1187g
553t
9%
26
37%
56%
85
114

75
64

*44%
*63
23%

947*
*170
7
14%
14%
23%
*16%

28%

64
27%
*73

91%

*79
*82

41%
*96%
128%

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

1
357*

share
827S
7778

42

98
130%

no sales on this day.

PBR SHARK
Salts STOCKS Range since Jan. 1.
for HEW YORK STOCK On basis of 100-sAars lots
Thursday Friday tht EXCHANGE
March 4 March 5 Week Lowest Highest
S per share 3 per share Shares Railroads Par  Sper share Spershare
82 82% 1% 82%  6.500 Atoll Topeka <k Santa Fe__100 76 Feb 11 85% Jan
76% 76% *76% 7% 1.700 Do pref . .76 Feb 13 82 Jan
*8 *8 9 300 Atlanta Btrm * Atlantlo__I66 6% Feb 4 8% Fob 24
87% 88 87% 87% 1,300 Atlantic Coast Line RR..100 84 Feb 11 93 Jan
35% 36% 35% 35% 19,933 Baltimore A Ohio 100 275g Fob 13  38% Fob 2
47% 471 47 a7 1.700 Do pref. 42 Fob 13 49% Feb 2
14 14 13% 13%  2,000:Brooklyn Rapid Transit.100  10% Feb 10, 14% Fob 24
*9% 10% 9% 9% 100  certificates of dej 7 Jan 3 10% Fob 21
118% 120% 121% 122% 6,100 Canadian Pacific 100 115% Feb 111 184 Jan 3
55% 56 56 56%  3.500 Ehesapeake A Ohio 100 47 Feb 13 58% Feb 21
10 10 *9% 10 3,000 Chicago Great Western 100 7 Feb 13 10% Fob 20
25% 26 26% 26% 2,000 Do pref_ 100 21 Feb 13 27% Fob 28
37% 38% 38  38% 20.200 Chicago MUw A St Paul..lOO 30% Fob 01 41% Fob 24
55% 571 56 57% 12.100 Do pref____ 10 45% Fob 13 59% Fob 24
86 86% 86 86% 1300 Chicago A Northwestern.. 100 75 Feb 13 87% Feb 20
*114 118 115 115 200 Do pref 100 113 Fob 131 120 Jan
35% 38 37 38 174.100 Chlo Rook Isl A Pa 100 23% Feb 13 40% Feb 27
74 75% *75 76% 3500 7% preferred 100 64% Feb 13 78 Feb 21
64 65 *64% 66 3.300 6% preferred 100 51 Feb 11 06% Mar 1
Chlo St P Minn A Omaha.. 100 58% Jan 2 63 Fob 20
*45 *44% 51 300 Clev CIn Chlo A St Louis..100 42 Feb 6 51 Mar 1
*63 *63 68 100 Do pref. 63 Feb 11 68 Fob 24
900 Colorado A . 20 Feb 11 27 Feb 19
Do 1st pref 100  47% Fob 18 50% Fob 10
Do 2d pref 100 43 Jan 16 43 Jan 16
95 95 94%  94i 600 Delaware A Hudson 100 89% Feb 13 96 Jan 5
172% 172% 173% 173% 500 Delaware Lack A Western..50 166 Feb 10 191 Jan 31
7 % 7% 7% 3,900 Denver A Rio Grande 100 6 Feb 13 9 Jan 3
14 15 14% 14% 13,700 Do pref 100 9 Feb 11 16% Fob 24
14 14% 14% 14%  9.600 Erie 100 9% Feb 13 15% Feb 21
23 24 23% 23% 4.300 Do 1st pref 100 17% Feb 13 25 Fob 24
16% 17% *16 17% 900 Do 2d pref. 100 12% Feb 9 17% Feb 24
7 77%  77% 7779 8,450 Great Northern pref______ 100 68% Fob 11 g819%Jan 5
37 37%  37% 38 3.100 Iron Ore properties.-Wo par 33 Fob 13 41 Jan 3
*6 9 6 8 100 Gulf Mob A Nor tr ctfs...100 7 Jan 24 9 Mar 1
28% 28% *28 100 Preferred 28 Jan 24 33 Feb 24
*85 88 85 1,342 Illinois Central 80% Fob 13 90% Jan 3
3% 4 3% 3.200 Interboro Cons 3% Fob 13 4% Fob 27
13 13% 3 2.500 Do pref_ =~ 9% Feb 13 14% Feb 21
17 17 17%  17% 4.600 Kansas City Southern 100 13% Fob 13 19% Feb 24
*46 48 *45 48 800 Do pref. 100 43% Jan 9 48% Mar |
*10 12 10 12 300 Lake Erie A Western. 8% Feb 13 12 Fob 24
*20  21%  21% 22% 700 Preferred 100 16 Feb 11  22% Mar 5
45% 4534 45% 45% 2.300 Lehigh Valley 50 40% Fob 13 47 Fob 24
103% 103% 103 103 900 Louisville A Nashville___ 100 98 Feb 11 112%Jan 5
45 46% 45% 45% 400 Manhattan Ry guar 100 39% Feb 48 Jan 7
17% 18 *17% 17% 12.600 Minneap A St L (new)___ 100 9 Fob 13  18% Fob 28
1% 72 2%  72% 500 Minn St P A SS M. Feb 18 74% Jan 5
9% 9% 9% 9% 7,300 Missouri Kansas A Texas. 100 6 Feb 1 11 Fob 21
14% 16 *15 17% 1.500 Do pref_ 100 8% Feb 11 18 Fob 19
27% 29 28 29 34.300 Missouri Pacific trust otfs.100 21 Feb 11 31% Fob 28
44% 46 *45% 46% 5200 Do pref trust ctfs 100 36 Feb 11  49% Fob 24
*5% 5% 5% 200 Nat Rys of Mex 2d pref___100 1% Fob 13 6% Jail 8
45 800 New Orl Tex A Mex vt0..100 39% Feb 11  47% Fob 20
71% 71%  71% 72% 5800 New York Central 100 64% Feb 13  73% Fob 19
31 32% *31 32% 1,000 N Y Chicago A St Lo ..100  23% Fob 1 33![ Feb 28
56 60 *56 60 100  First preferred 100 55 Feb 61 Fob 24
43 48 44%  44% 100 Second preferred 100 43 Fob 16  47% Fob 2
32% 33% 33 33% 75,900 N Y N H A Hartford 100 23% Fob 11 3(1% Feb 27
20 20 19 20 1.800 N Y Ontario A Western...100 16 Fob 6 21% Fob 28
94% 94% *91 95 1.100 Norfolk A Western 1 88 Feb 13 99 Jan
78% 78%  78% 78%  8.500 Northern Pacific 68% Feb 11  81% Jan
42% 42%  42% 42% 15,550 Pennsylvania 40 Fob 11  43% Feb 2
28% 29%  29% 29% 33.300 Pere Marquette v 10. . 23% Fob 13 32 Feb 19
66 66 500 Do prior prefvtO__ 100 62 Fob 10 08 Fob 27
46% 46% 20C Do prefvtoO 100 46% Mar 4 51 Jan
65 65 62 66 50C Pitts CIn Chlo A St Louis..100 50 Feb 1 06 Fob 2
27% 28 28 28 2,800 Pittsburgh A West Va 100 21% Feb 11  29% Feb 20
72 7%  *72 77% 100 Do pref.. 70 Fob 11 79% Jan
74% 75% 75 76 21,100 Reading 50 64% Feb 11 77% Jan
*327* 34 2 Do 1st pref 60 33 Mar 2 30 Jan 13
*3379 35 Do 2d pref 6 33% Fob 9 35% Jan 13
22% 24%  23% 24 40,200 8t Louls-San Fran tr otfs.,100 15% Feb 13  25% Feb 2
33 33 33 33 2,000 Preferred A trust ctfs..100 23% Jan 14 34 Fob 20
*16 17 *16 17 500 St Louis Southwestern___ 100 11 Feb 11 18 Fob 2
27% 28 *27 28% 800 Do pref.. - Fob 11 30 Feb 21
834 8% 9 9 1,300 Seaboard Air Hue. Feb 11 9% Feb 19
17% 18% 17% 1S 3,000 Do Fob 13 18% Mar 1
94% 96%  95% 96% 59,700 Southern Paclflo Co Fob 13 105%Jan 3
23% 24% 24 24% 96,700 Southern Railway Fob 13  20% Mat 1
56 56% 57 57 1,200 Do prof. Feb 13  53% Feb 2
35% 36.% 357* 367* 13,300 Texas A Pacific Fob 13  43% Jan
12% 12% 400 Third Avenue Feb 9 1459 Feb 27
*13  15% *I2 15 2,100 Tol St L A W tr Fob 19 159 Fob 28
. i *19 23 300  Preferred certificates dep._ 21 Fob 20 24 Jan
' *30 32i *30 32% Twin City Rapid Transit.. 100 28% Fob 1 35 Jan 26
118% 120 119% 120% 12,600 Union Pacific 100 110 Feb 13 124% Jail
66% 66% 66 664 1,500 Do pref. 65 Feb 16 69% Jan 3
9% 10 10% 107* 1,800 United Rallways Invest...100 8% Feb 12% Jan 10
24% 24% 25 26 1,400 Do pref..... 100 20% Fob 13 299 Jan 27
9% 9% 9% 97* 8,900 Wabash 7% Fob 11 10% Feb 24
27% 28% 27% 28% 16,300 20% Fob 11 31 Fob 24
19 19 100 14% Feb 1 20% Fob 19
10% 11 11 1 8,000 Western Maryland (new)..100 8% Feb 13 129 Feb 24
*17 20 *18 20 1,000 Do d pref 100 14% Fob 13  20% Fob 19
25 25% *24% 26 3,100 Western Paclflo 100 20% Fob 13  27% Fob 19
*58% 60 *58 60 600 Do pref. 54% Fob 64 Jan
12% 13 12% 13 8.600 Wheeling A 9% Feb 13 14% Fob 20
1.300 Do pref... . 10 Fob 11 22% Feb 20
*28 32 30% 30% 200 Wisconsin Central 100 26 Feb 6 33 Feb 24
Industrial Ac Miscellaneous
31 31 *29 32 400 Adams EXxpress, 100 25 Fob 11 45 Fob 24
38% 38% 38% 38% 3.100 Advance Rumely. 100 34% Feb 6 459 Jan
67% 67% *66  68% 200 Do pref.. 65 Feb 13 72 Jail 12
72 73 74 75 1.300 Ajax Rubber Ino 05% Feb 13  ggo, Jan
1w 2 % 2 2.100 Alaska Gold Mines 10 1% Fob 11 2 Jan
1% 2 2 2 500 Alaska Juneau Gold MIn’g.10 1% Feb 2% Jan
39% 40%  39% 41% 9800 Allts-Chalmors Mfg 10030% Febg87* Jan
*80 84 *80 84 400 80% Mar 92 Jan
86% 86% *86  88% 400 82 Feb 11 95 Jan 28
*90% 92 *91 93% 300 Do 89 Fob 11 90% Jan 16
42 42 200 American Bank Note_ 60 39 Fob 13  40% Jan
Preferred... 45  Jan 45% Jan 28
79% 80-% 81 81 2.400 American Beet Suga 00 74% Fob 13  90% Jan
*82 91 *82 91 Do Pref.. .100 90 Jan 20 93 Jan
111 112% 113% 114%  1.400 Amer Bosch Magnet Wo par 105 Fob 13 128% Jan
42% 43% 43 44 16,700 American Can 1 38% Feb 25 619 Jan
96% 96% *96 97 500 Do pref.. 95 Fob 101 Jan
130% 132% 131% 133% 17,300 American car A Foundry. 100 124% Fob 25 143%Jan
129% 112% 100 Do pref.. Falaf Feb
41% 44 43 43 2,500 American Cotton O Mansly Jan
Do pref 100 -
13 13% 13 13% 9,400 Amer Druggists Syndicate.10 11% Jan 9 15%Jan 14
19 20%  20% 21% 8,300 American Hide A Leather.100 18% Mar 1 309 Jan 3
94% 98% 98 99% 15,600 Do pref. 00 00% Mar 2 122 Jan
43 43 700 American Ice 1100 38 Feb 6 47 3an
60 60 60% 60% 1,000 Do pref. ...100 53 Feb 13 68 Jun
91% 94 93% 95 25,200 Amer International Cor . 100 87 Feb 13 1204 Jan
78 79% 79 3,200 American Linseed 100 74 Fob 13 gey Feb
*92 95 *92 95 Do pref. 92% Fob 25 99%Jan 27
92% 94%  93% 95 44,800 American Locomotive. 82 Feb 13 1050 Jan 3
106 106 *105 107 200 Do pref 104 Fob 13 106% Jan 14
*30% 33 *30% 33 Amer Malt A Grain___No par 30% Feb 13 44 Jan 2
20% 23% 22% 23% 16,900 Am Ship A Comm Corp.no par 10% Fob 13  300% Jan 5
81% S1%]| *81 82 100 Am Smelt 8ecur prefser A .100 80 Feb 14 g5  35i| 14
59% 62%  62% 62% 7,600 Amer Smelting A Reflnlng 100 50% Feb 13 