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NOTICE—DELAY BECAUSE OF PRINTERS’ STRIKE.
Owing to a combined lockout and strike, extending
to the whole 250 or more establishments en%aged_ in
book and magazine and job work throughout the city,
and involving all the pressmen and assistants and the
press feeders employed in these establishments, this
Issue of our paper is _agialn considerably delayed. In
fact, it has been possible to |%;et the paper printed at
all onIK by heroic effort, at heavy extra outlays, and
with the aid of outside help. These conditions will
continue so long as the labor troubles last.

For the same reason we are obliged to omit alto-
ether for the time being the issue of our “Bank and

uotation™ Section which in the usual course should
have come to-day.

We feel obliged to state, too, that not all of last
week’s issue of the “Chronicle™ has yet come off the
press. Only part of the edition had been completed
when the pressmen and feeders went out.  As a conse-
quence, some of our subscribers will receive to-day’s
number before last Saturday’s issue reaches them.
The strike, comlnq when only part of the edition had
been worked off, Teft things”in such utter confusion
with regard to our mail that we have not yet been
able to bring order out of the mess. Those of our
subscribers who have not yet received copies of last
week’s number will get them later on. _

We, of course, greatly{] regret the inconvenience
caused by all this, but the subscriber will recognize
that the situation is beyond our control.

THE FINANCIAL SITUATION.

The plain meaning of the labor troubles, which
are now so prominent all over the country, should
not be ignored. We can neither judge the situation
nor safeguard our future unless we distinctly under-
stand that the matter is no longer a simple question
of wages and hours, but a question of control.
Organized labor now avowedly demands the end-
ing of the open shop, the “abolition of company
unions,” and the transfer of control from each plant
to a small council which should pass upon all work-
ing conditions, settle all disputes, call strikes and
end strikes, and openly substitute industrial slavery
for liberty. The inherent natural right of a man
to quit work is trumpeted aloud as the chief part
of the liberty which this attempt alleges is its ob-
ject; the other and equal half of the natural right,
namely, the right to work, is to be replaced by com-
pulsion to quit when the power at the centre of the
web so orders. The steel strike of last week was
said to have been by a consenting vote of the men,
but the vote was a pretense and there is no evidence
that it commanded even a majority of a minority;
the attempted Bethlehem strike of this week did
not so much as contain the form of voting and was
called before the date named by the organizers when
asking a conference with the company’s head.

The fact that this is a desperate and open attempt
to put employer and employee together into the
grasp of an autocratic power on the outside, and
that if it can succeed in the great industry where it is
made it may in due course attack and gather the
other industries one after another—this is the central
and crucial fact in the whole struggle. The agents
of the revolution reckon shrewdly and choose their
words adroitly in appealing to Mr. Samuel Unter-
myer to use his influence, personal and as a large
stockholder, to bring about *“arbitration,” after
President Grace of the Bethlehem company had
refused to meet them, for the same reasons which
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obliged Judge Gary to refuse. A principle cannot
be arbitrated, any more than a natural law (such
as gravitation, for instance) can be altered by some
arrangement. “Recognition” is all these trouble-
makers ask, they say, and they speak with the wis-
dom of the serpent, since to discuss with them what
is not their affair but belongs, practically and on
the ground of fundamental and inalienable right, to
the employer and the employees under contract with
him and engaged in a common service of production,
would be to surrender everything without discre-
tion. -

This is the position of Mr. Grace and Judge Gary.
To Mr. Untermyer’s attempted intervention the for-
mer replies that the statements of Fitzpatrick and
Rubin to him are without foundation. “In coopera-
tion and by agreement with our employees,” he says,
“we have installed a system of employees’ representa-
tion in all our plants,” which gives every employee
full opportunity to meet the management as to every
point. The company never refuses to meet them, but
will not meet representatives of the Federation,
“whose sole purpose in seeking an interview is to have
us substitute an agreement with them to represent our
men instead of the agreement we now have with our men
to deal direct with them.” Precisely true, and Mr.
Untermyer is wide of the mark in asking if there “is
not another side to this, alsto most questions,” and in
suggesting that perhaps many of the men, “left to
their own choice, wisely or unwisely, would prefer to
be represented in their own way rather than through
a form of representation supplied by their employer.”
The point missed here is that the direct representation
is not “supplied by their employer” but is agreed on
by the free consent of both and that no man would
knowingly choose a mediary from a distance when he
could either state his case himself or do so by a
mediary from his own co-workers on the spot. There-
fore, instead of “simply adding fuel to the fire” by its
position taken, as Mr. Untermyer declares, the fire
is resisted and in process of being quenched.

The sketch in last week’s “Chronicle” in the article
entitled “The Issue—In Pittsburgh and Elsewhere”
had for its sole purpose to show that the present situa-
tion is the natural climax of the successive steps of
labor unionism and the unthinking submission to
them by the public. And here is something more and
later. On Sept. 16 some proposed amendments to
the Federation’s constitution were sent to Mr. Gom-
pers. Except when his feelings surge so that he gives
way and denounces law and courts, he poses as the
champion of peace and of sitting down together and
arbitrating, by which process he expects to gain his
end. So this proposition is made to come to him in a
“petition” form. Its fourth point is that the Fed-
eration’s president shall have power “to suspend any
strike by proclamation” when he deems this required
by the public welfare. Point 5 contains something
which cannot well be paraphrased:

“The President of the United States shall auto-
matically become a member of the A. F. L. without
vote, and an advisory member of the Executive Coun-
cil without vote, and remain so during his term of of-
fice. He shall have authority, by and with the
consent of four members of the Executive Council,
to proclaim the existence of a national emergency
whenever, in his judgment, such course is necessary
to protect the welfare of the Government and people
of the United States and by authority of his proclama-
tion he shall have power to suspend strikes until the
period of the national emergency is ended. The Pres-
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ident of the United States shall officially state the
terms under which the strike or strikes shall be sus-
pended, and such terms shall be binding upon the
employer and employees involved.”

It is further asked that any recusant union be
“branded as traitors to the cause of trade union-
ism,” and a final boycott is suggested in some cases;
for any employer taking action “at the expense of
labor” is to be “declared the perpetual enemy of
labor, with whom there shall never be any compro-
mise or agreement.” This change, seeking to bring
the President of the United States into the Federa-
tion’'s membership and stating some things he
“may” and some he “shall” do, is not an offered
amendment to the Constitution of the country, but
is in line with the movement to subordinate that
old document to something more of the present
time.

As another symptom of aggressiveness, certain
workers on the London “Daily Mail” have just
protested against the paper’'s comments on the
pending railway strike in Great Britain, to which
Lord Northcliffe replied that he will suspend pub-
lication rather than take orders as to the conduct
of his journal. Workers on another London daily,
we were told on Thursday, held the issue until an
editorial criticising the strike was taken out, and in
still another office an attempt (afterwards aban-
doned by persuasion of the cooler heads) was made
to halt publication unless a Government advertise-
ment asking public co-operation against the strike
were thrown out- The “sympathetic” side of

unionism has thus reached the stage of attempted.

censorship of the press as well as operation of every-
thing else.

The assault on the steel industry is failing. Last
week it came far short of the complete stoppage
intended; the desperately-hastened attempt at sup-
port in the Bethlehem works, this week, resulted
in a complete fizzle. To come short of reaching
the goal in such an attack is to fail outright, and we
must always remember that the number of workers
admittedly “out” is no index of the proportion
obeying the strike order voluntarily, for two reasons:
intimidation and fear are always taken up as weapons,
and have a coercive effect; moreover, the “heart”
of a plant (its power, for instance) is always struck
at, and if some process essential to the conversion
of raw into finished material can be checked, that
makes idle a large number who stop only because
they have nothing to work upon.

What will defeat the attempt to carry the day by
a general assault is the same which holds our hope for
the future, namely: the unalterable natural law that
excess and violence destroy themselves by reaction.
In this course of unionism, extending over many
years, public sympathy has inclined to the strikers,
regarding them as probably the victims of heartless
capital. When railway workers came forward in their
turn, the public treated the affair as none of theirs,
so long as operation continued; even the surrender of
three years ago seemed to cause no public interest
beyond relief at escaping the threatened stoppage,
with no thought as to the inevitable consequences to
follow. But with the seizure of the roads a change
in the conditions began. Earnings were given reck-
lessly to the Brotherhoods, and the rate increases
which had been refused for the sake of railway main-
tenance and development were ordered, as cover for
the wage increases, efficiency running down as

THE CHRONICLE

1301

charges went up. The public began to have atten-
tion challenged. Labor went on advancing as yield-
ing to it invited. Seducing the police from duty, it
turns over a city to sacking by the thieves of the un-
derworld. It halts local transportation, leaving
stranded citizens to their own devices. It shame-
lessly exhibits its own selfish indifference to whatever
suffering its conduct may inflict; it cares for nothing
and nobody outside of what it labels as “labor,” and
it sd announces. And now it declares its intention to
“socialize the basic industries of the United States,
and for what that means we need only look to Russia.
So it has come about that after neglecting to study
the signs and discern what this aggressive movement
may bring, the movement has told the public its in-
tentions. The public sympathy so long made a bar-
rage behind which to advance has been lost by abusing
it, and the former pleader now proclaims itself in-
tended ruler. Our English cousins, practiced in self-
help by war emergencies, are setting us an example in
their railway rebellion; they press into service every
instrumentality for carrying persons and materials,
and they read the strike aright as an attack on t e
whole people. So we must learn to read it, and so we
must learn to meet it. The temporary suspension o
a large number of periodicals here, rather than at-
tempt compliance with fresh labor demands, will aid
in bringing the whole subject to the attention of
thousands who have not heretofore recognized it as
any direct concern of theirs. A small fraction now
line up against the whole; the weaker defies the
stronger; and to put the attack to rout requires only
that the country understand it. ,
So the signs are that the long-deferred but unavoid-
able decisive clinch is at hand. If once more pushed
forward by one more truce patched up in one more
pretended arbitration council, it could be for only a
little time. Only such an evasive deal made in Wash-
ington can pevent settling this thing now. To any
such trick the country should give an unmistakable
negative. Let us now have it over and done.

Cotton condition, as officially interpreted by the
Crop Reporting Board of the Department of Agri-
culture, was considerably lowered during Septem-
ber and is now merely on a par with ayear ago, when
the status of the crop was announced to be the
lowest on record for the date given. The outcome
of the official investigations, however, was quite in
harmony with various private reports recently is-
sued, which showed that marked deterioration had
occurred during the month, primarily as a result
of the depredations of insects, and the announcement
of the report on Thursday, therefore, was of neg-
ligible effect in the market. The report was ac-
companied by an official statement which indicated
that while cotton had made good progress during the
month in northwest Texas, Oklahoma, Tennessee,
California, Arizona and Missouri, generally un-
favorable conditions predominated elsewhere. Fur-
thermore, boll weevils continued their ravages in the
eastern half of Texas, Lousiana, Mississippi, Ala-
bama, Florida, portions of Arkansas and Okla-
homa, and worked into new territory in Georgia and
South Carolina. The cotton caterpillar did ma-
terial damage outside of weevil-infested area, rust
or red spider was reported more or less in every
State, and dry weather was responsible for prema-
ture opening in a number of counties. Finally the
loss of cotton in southern Texas from the tropical
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hurricane of Sept. 14;is estimated at about 100,000
bales.

As officially intrepreted the condition of the cotton
crop on Sept. 25 was 54.4% of a normal, or 7 points
lower than on Aug. 25, and it compared with 54.4
at the same time last year, 60.4 two years ago,
56.3 in 1916 and a ten-year average of 63.5." Ac-
cording to the Department a condition of 54.4 on
Sept. 25 points to a yield per acre of 158 pounds—a
moderately lower figure than announced a month
earlier—and this applied to Government’s estimate
of area to be picked— 35,500,000 acres—indicates
an aggregate production of 10,696,000 bales, not
including linters, this being some 500,000 bales less
than estimated a month ago, and contrasting with

the final compilations of the Census Bureau of
12,040,532 bales last year, 11,302,375 bales two
years ago, 11,449,930 bales and 11,191,820 bales

respectively in 1916-17 and 1915-16, and the 16,-
134,930 bales high record yield of 1914-15.

All of the States except Oklahoma, Arizona and
Missouri make a poorer showing than on Aug. 25,
the deterioration during September in the Atlantic
States ranging from 3 points in Virginia to 9 points
in North Carolina, along the Gulf from 3 points in
Florida to 10 in Alabama, in Texas 9 points, Ar-
kansas and Tennessee 5 points and California 3
points. Contrasted with last year the outlook is
less favorable in all of the Atlantic and Gulf States,
but better west of the Mississippi River and par-
ticularly so in Oklahoma where a practical crop
failure was scored in 1918. The forecasted yield
per acre in North Carolina is only 224 pounds,
against 266 pounds last year, Alabama 117 pounds,
against 164 pounds, and California 333 pounds,
against 418 pounds. On the other hand, the Texas
estimate is 138 pounds, against only 114 pounds and
Oklahoma 198 pounds, against 91 pounds.

It is officially stated that there is little complaint
of lack of pickers except in western Texas and Okla-
homa, but reference is made to the high compensa-
tion demanded by them, and to the fact that they
are more independent and less industrious than in
former years. Picking 'is stated to be progressing
rapidly, with some sections reporting that the crop
has already been practically gathered. The ginning
of cotton, however, seems to have progressed very
slowly as, according to a statement issued by the
Census Bureau just prior to the report on condition,
the number of bales ginned between Aug. 1 and Sept.
25 this year was only 1,854,170 bales, against no
less than 3,779,611 bales for the period in 1918 and
2,511,658 bales in 1917. The dominant fact pre-
sented by the Department condition report is that
again a short crop is to be expected—the fifth in
succession—but it is not beyond the bounds of reason
to expect that the estimate given above will be more
or less exceeded in the event of killing frost holding
off to a later date than usual.

The commercial failures statement for the United
States for September and for the nine months of
1919 affords continued proof of the extremely satis-
factory industrial and mercantile situation of the
country as an outcome of the practically uninter-
rupted activity in business at high and very remuner-
ative prices. Insolvencies for the month of Sep-
tember, it is true, were slightly greater in number
than in August, but at the same time they were the
smallest for the particular period of which there is
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authentic record. Liabilities, too, and due to a few
large reverses, were well above those for either July or
August, but they fell very much below those of Sep-
tember last year or, in fact, any year since 1909.
The exhibit for the nine months, moreover, is, as
regards the number of failures, the most favorable
since 1881, and the indebtedness involved is less than
in all years back to, but not including, 1906. Fur-
thermore, the totals for the third quarter not only
show an improvement over preceding quarters of
1919, but record a volume of debts 15 million dol-
lars smaller than in 1918, and the lightest since
1899, while for a lesser number of insolvents it is
necessary to go back to 1882.

According to Messrs. R. G. Dun & Co.'s com-
pilation, the number of mercantile defaults
in September was only 473 covering an in-
debtedness of $8,791,319, these comparing with

674 for $17,407,130 last year, 963 for $11, -
903,051 in 1917 and 1,154 for $11,569,078 in
1916. In the manufacturing division liabilities of

$3,135,883 contrast with $8,522,922 in 1918; trading
debts of $2,373,589 with $5,706,635, and indebted-
ness of brokers, agents, &c., of $3,281,847 with
$3,177,573. The showing for the third quarter
of the current year (July-September inclusive) is,
as already intimated, particularly satisfactory, 1,393
insolvencies involving debts of only $20,230,722
comparing with 2,180 for $35,181,462 in 1918.
Manufacturing defaults represent debts of $8,-
584,209, against $16,261,940; trading, $6,331,346,
against $13,164,748 and brokers, &c., $5,315, 67,
against $5,754,774.

The mercantile casualty returns for the nine
months indicate even more fully than do those for
the month or the third quarter the especially favor-
able situation the current year. Defaults for the
nine months’ period this year numbered only 4,856,
against 8,069 in 1918 and 10,737 in 1917, and the
liabilities involved were but $88,941,608, against
$122,975,024 and $141,950,038, respectively. Trad-
ing lines show up especially well, the indebtedness
reported having been only $27,137,119, against
$45,448,092 in 1918. Manufacuring debts were
also much below those of a year ago, $41,787,724
contrasting with $51,535,309, and among agents,
brokers, &c., a noticeable decrease in liabilities is
exhibited, $20,316,765 comparing with $26,171,023.
Banks, &c., suspensions for the nine months were
considerably greater in number than in 1918, due
primarily to the embarrassment of small institutions
in Texas and Minnesota, the total reaching 43,
against only 15 in 1918. The sum represented by
the insolvencies this year was $14,375,862, against
$4,619,887 a year ago.

In Great Britain the strike of railway workers,
which became effective a week ago last night, and
which at the outset was said to involve at least 600,-
ooo Mmen, easily was the foremost development. The
representatives of the National Union of Railwaymen
refused “to accept the Government's proposal re-
garding the fixing of a provisional rate of wages as a
basis for further negotiations.” Consequently the
Government was determined to fight to a finish the
country-wide strike that followed, making use of
troops if necessary to combat what was characterized
as “a heinous offense” and *a strike against the life
of the country.” As a matter of fact, the demobiliza-
ion of troops was halted and all leaves of absence
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were canceled. The Food Controller issued an order
prohibiting hoarding and placing the people, except
children under ten years of age, on a ration basis.
Fearing that the railways would not be able to trans-
port coal, the public was asked to reduce its consump-
tion of that commodity, and of gas and electricity as
well, to the lowest point possible. Sir Robert
Stevenson Horne, Minister of Labor, was quoted as
saying that the strike “marks the gravest industrial
crisis which has confronted this country for many
years,” and to have pointed out that “this is not a
strike against private employers; it is a strike against
the State.” He declared, furthermore, that “the
Government cannot agree to make permanent the
wages which prevailed during the latter period of the
war. The new standard adds 100% to the pre-war
wages, but the men consider this too low.”

J. H. Thomas, Secretary and a member of the
executive committee of the union, asserted that he
and his associates had done all in their power to
avert the crisis, but that as it had been impossible
to reach an agreement with Premier Lloyd George
as to terms, “the committee decided that there was
no alternative but to call a strike.” Public opinion
was said to be “solid in condemnation of the pre-
cipitancy with which the crisis has been carried to
a head.” In one London cablegram a week ago
to-day the strike was spoken of as follows: “The
railway strike comes upon the public as a cold
douche upon the hopes of all early industrial and
commercial renaissance. Now comes a labor war,
which threatens to bring the trade of the country
to a complete standstill.” These statements ap-
peared to reflect pretty accurately the feelings of
the thinking British people.

Arrangements were made at the outset to carry
the mails by airplane, while a large number of motor
trucks were provided to haul supplies to the principal
cities which would be most affected. It became
known here Sunday morning through London ad-
vices, that, while during the first full day of the strike
there had been no disorder, it had brought about “a
practically complete stoppage of regular transporta-
tion throughout the country.” Lloyd George was
quoted as having declared that the strike had been
“precipitated by an anarchist conspiracy for sub-
versive ends,” and pledged the Government again
“to employ all resources of the State to combat it.”
C. T. Cramp, President of the Railwaymen’s Union,
was reported to have characterized the Government’s
statements regarding the purposes of the strike as a
“deliberate lie.” J. H. Thomas announced that if
Premier Lloyd George, “as head of the State, will say
that he is prepared to concede the same principles to
all railway service as he did to the engineers, then
the strike can cease at once.”

The effect of the strike upon business in Great
Britain was said to have been pronounced, even the
first day. Shops and offices were operated with
greatly reduced forces. Factories were shut down
because of a lack of coal, miners not being able to
go to their work. The railroads in many cases were
said to have been unable to haul the coal that was
ready for shipment. London newspapers were de-
livered largely by motor trucks. In one dispatch
from that centre the opinion was expressed that the
strike was due largely to mutual distrust on the part
of the negotiators for both the Government and the
men, both sides being afraid to offer concessions.
J. H. Thomas was reported to have said to London
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newspaper reporters that “lI am convinced that the
Premier was anxious to find a way to a settlement of
the differences, but Sir Auckland Geddes and Sir
Eric Geddes barred every avenue to an understand-
ing.” The press of London generally continued to
denounce the strike, and particularly the way in
which it was brought. One section of the press
demanded that Parliament be convoked to discuss
the strike situation, but this proposal apparently
did not meet with universal support.

As the strike progressed the British Government
officials were said to have shown optimism regarding
the ultimate outcome, and even with respect to the
situation at that time. The assertion was made in
one London cablegram on Monday morning that
“the Government has the strike situation well in
hand.” It was admitted, however, that as a matter
of fact, the situation was little changed, traffic being
virtually suspended. Still it was claimed on behalf
of the Government that the distribution of food
was “proceeding smoothly.” The Government was
specially cheered by the fact that thousands of vol-
unteer workers came forward “to assist in the trans-
port of food,” and by the additional fact that “ap-
proximately 80,000 motor vehicles in all parts of
the Kingdom and the complete resources of the
motor associations have been placed at the disposal
of the Government.” Although up to thatUime a
railway strike had not been declared in Ireland and
trains were said to be running about as usual, the
announcement was made in a message from|Dublin
that the members of the Irish branch of the Rail-
waymen'’s Union were awaiting word to go out and
would obey the order.

Advices from both London and Washington on
Monday foreshadowed a suspension of American
shipping to ports in the United Kingdom, because
of the necessity of confining the bunkervcoal at
those centres to outbound British vessels. Before
the day was over the United States Shipping Board
at Washington announced that such a suspension
had been ordered.

That night London reported considerable im-
provement in the general strike situation, it being
claimed that the Government was able to distrib-
ute food “without friction.” It wasrstated also
that voluntary help was still pouring in. Tuesday
morning a still more confident tone characterized
the London advices regarding the strike situation.
Predictions were rather freely made in the British
capital “of the early and signal defeat of the strike
so precipitately sprung upon the country.” The
detailed reports indicated that a greater number
of trains were running, and it was even claimed that
on one road practically normal conditions prevailed.

The following day the claim was made in London
advices that the Government had been sufficiently
successful in combating the strike to cause other
branches of organized labor to offer to strike in
sympathy, in order to help the railway workers.
Secretary Thomas of the latter’'s union was quoted
as having said that “he would no longer continue to
refuse offers of sympathetic strikes.” There were
rumors that the bus and street railway men would be
among the first to go out, while Mr. Thomas was
reported to have declared “that unless the news-
papers changed their attitude toward the railway
men the newspaper compositors would strike.” One
of the most notable developments in the whole strike
situation on Wednesday was the announcement late
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in the afternoon*that “William C. Adamson, Chair-
man of the Labor Party in Parliament, and leader of
the opposition there, has telegraphed Prime Minister
Lloyd George asking that Parliament be summoned
immediately” to discuss the strike. The Premier
had received similar requests from various other
sources, but had not acted affirmatively on any of
them. He did signify, however, his willingness to
confer with delegates of “the transport workers,
whose representatives were in session to decide
whether a strike of their 325,000 members should be
called to support the railway men’s nation-wide
strike.”

Several conferences were held again on Thursday,
but while it was reported in London advices that the
negotiators were optimistic, a definite statement was
not forthcoming that an agreement had been reached.
In one dispatch it was claimed that the two sides were
practically “deadlocked,” but the prevailing opinion
was that the strikers were losing and that they would
be glad to accept any reasonable terms that would
save them further losses and prestige. Premier
Lloyd George issued a statement in which he said:
“1 want to make it clear that in the Government’s
opinion it would.be quite impracticable to continue
negotiations until work is resumed.” Yesterday
morning the London cablegrams indicated a less
favorable outlook for an early ending of the strike.
The negotiations on Thursday failed to bring about
an agreement. Secretary Thomas of the Railway-
men’s Union issued a statement in which he said:
“Rumors of a settlement are incorrect. The nego-
tiations have broken down, inasmuch as the Govern-
ment offer does not differ from that of Friday last.”
It was made known also that “the authorities have
decided that Parliament will not be called together in
connection with the industrial situation.” Nego-
tiations were resumed during the day and in the
evening a more cheerful feeling was in evidence.

If every one concerned with the British railway
strike and with strikes in general were to take as firm
a stand as that of Lord Northcliffe when a group of
his newspaper employees sent him a letter of protest
a few days ago, it is more than likely that these un-
justified outbreaks would soon come to a dismal end-
ing. As already noted further above, Wednesday
Lord Northcliffe, as proprietor of the “Daily Mail,”
received a letter from the machine operators of the
paper in which they said: “We wish to enter a strong
protest against the treatment meted out to the Na-
tional Union of Railwaymen in the columns of your
press.” Lord Northcliffe furnished the following
reply in the “Mail” on Thursday: “l am entirely
satisfied with the attitude of my journals towards
this national calamity, and rather than be dictated
to by any one or any body of men | will stop the
publication of these newspapers and have so in-
formed the Newspaper Proprietors’ Association.”

The Fiume situation has continued to attract
special attention both in Europe and in this country.
Cablegrams from Rome received a week ago de-
clared that President Wilson's reply to the latest
proposal regarding the distribution of Fiume had
been received and that he had clung to his original
position that “the city (Fiume) should be interna-
tionalized and not [annexed to Italy, becoming the
centre of a buffer State between Italy and Jugo-
slavia.” Foreign Minister Tittoni was expected
to make a declaration of the Government's policy
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to the Chamber of Deputies during the day. Ac-
cording to the Rome newspapers “two resolutions
had been introduced in the Chamber, one pro-
viding for the annexation of Fiume without awaiting
the decision of the Peace Conference, and the other
affirming the right of Italy to guarantee Italian
nationality in Fiume.” In a dispatch from Geneva,
also received the same day, it was claimed that
“Italian officers and soldiers from Trau have been
taken aboard an American destroyer in order to
protect them from the populace of the city.”" Sena-
tor Knox introduced a resolution in the Senate
calling upon Secretary Daniels “for information
on the reported landing of United States marines at
Trau.” A special correspondent of the New York
“Times” in a cablegram a week ago said that the
French press apparently did not realize that “the
ultimate destiny of Fiume has become a secondary
issue in the Italian drama, and that the real ques-
tion at stake is order or revolution in Italy.” Satur-
day evening Secretary of the Navy Daniels made
public a cable message from Rear Admiral Harry S.
Knapp, who succeeded Admiral William S. Sims
in command of American forces in European waters,
explaining the landing of American marines in
Trau. The dispatch stated that “on Sept. 23 a
number of Italians surprised and captured Trau, a
Dalmatian port in the zone assigned by the Supreme
Council to be policed by Americans,” and that “a
small landing force from the U. S. S. Olympia suc-
ceeded in recovering the town and restoring order
there without bloodshed.”

In advices from Paris on Monday the statement
was made that in Italian circles in that city “it is
thought that Premier Nitti will try to oppose the
demand for the annexation of Fiume, which appears
to be the desire of a majority of the Italian Parlia-
ment, and that if the Premier is beaten on a vote, his
resignation is likely to follow.” Early in the week
the Premier was given a vote of confidence by the
Chamber of Deputies, receiving 208 votes to 148
opposed. It was stated that the so-called Official
Socialists were the only members who voted in the
negative. During the session at which the vote was
taken Foreign Minister Tittoni made an address in
which he declared “that Italy must remain in unity
with the Allies, despite the situation growing out of
the Fiume incident,” and is said to have “ offered to re-
sign in favor of any member who believed he could
handle the problem better.” Paris received word on
Monday from Rome that “a resolution demanding
that Fiume be made an Italian city has been passed by
the Chamber of Deputies.” The Rome correspond-
ent of “Le Journal” of Paris was quoted as having
wired that “the city [Rome] may be said to be
under martial law.”

According to an official explanation of the Trau
incident by the American Mission in Paris our
marines were landed there at the urgent request *“of
an anti-insurgent Italian official.” As in the mes-
sage given out from Washington by Secretary Daniels,
it was claimed that the intervention by Americans
was “an entirely legitimate procedure, inasmuch as
the territory upon which the American marines set
foot was part of the American patrol zone so desig-
nated at the time the armistice was signed.” Ac-
cording to the American report also “the Americans
prevented an actual battle between the Jugo-Slavs
and the Italians.” It became known here on Tues-
day morning that the Italian Parliament had been
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dissolved the day before and that elections had been
called for Nov. 16, while Parlianment wes scheduled
to reassenble on Dec. 1 A report cane from
Romre that evening stating that “Amrerican marines
are maintaining orcer in the city of Spalato, Dal-
matia, where Rear Admiral Philip Andrens is
stationed on his flagship Pittsburgh.” It wes de
dared also in the cablegram that Admiral Andrewns
“hes been instructed to maintain order in Spalato.”
Feeling between the Italians and JugoSlavs wes
said to be running high

In a long cablegram from Hune via Vienna that
wes received here several days late the poet-com
mander D’ Annurnzio wes pictured as the idol of the
Italian army. The city wes said to be gayly be-
decked and the people to be in a high state of glee.
Acoording to the Associated Press correspondent
who sat the nessage, “ltaly’s flag, with that of
the city of Fiume, predominates, the only foreign
barrer being the French tri-color floating over the
Fech naval headquarters”” He said also that
“pennants bearing the words ‘Viva Itali@ and
Captain D’Annurzio's slogan ‘Hure or Death’
mingled with the red, white and green of Italy, ad
the violet, blue and yellow of Fume.” Captain
D’Annunzio's headquarters, he said, were in the
Govermor’s Palace, “the finest building in FHunre,
having beautiful sculptures, elaborate staircases ad
megnificent pictures.” The poet-commander wes
said to have “ gppeared tired and wom out, and his
face showed evidence of fever.” “During the day,”
it was added, “he had suffered from an attack of
reuralgia and had been confined to his bed until
late in the aftermoon.”” Discussing his daily activi-
ties somewhat in detail the correspondent said that
“he haes been rising at 6.30 in the noming to com
mence the work of amswering letters and drafting
proclamations.” Ore of his secretaries wes quoted
as saying “that D’ Annurzio had received 500 persons
last Friday and that at the dose of every day he
wes exhausted”’ In a proclanstion from the
Municipal Palace this spectacular leader wes reported
to have dedared “1 corsider myself in a state
of war with Jugo-Slavia.”

In a gpecial Paris cablegram to the New York
“Sun” on Wednesday the assertion wes mede that
“Italy is about to take a referendum vote on the
whole D’Anunzio and Hue incident, as a result
of President Wilson's rejection of the Hunme pro-
posal, to which Great Britain and FHrance had agreed
conditionally.”” The Supreme Coucil wes said
to have discussed “the significance of the dissolu
tion of the Italian Parliament and the calling of the
elections,” and it wes stated also that “the gravity
of the situation wes recognized by all.” Ronme sent
word that Premier Nitti had issued a circular to all
the prefects in the Kingdom in which he declared
that “the attitude of the Govermnent during the
elections must be just and horest for all, even for
the opposition” Thursday evening a summary
of the latest proposal for the settlerrent of the FHume
problens, and which had been submitted to Presi-
dent Wilson, was made public in Washington.  The
essence of the plan is “that Italy gets sovereignty
ower the greater part of the city and territory of
Fumre, but the JugoSlavs get needed port fecili-
ties”” As nede knoan previosly in Paris dis
patches, President Wilson's reply hed gone forward
“and does not agree to the proposals of the Allies.”
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confinming the correctness of the statement said to
have been made by D’ Annurnzio about being ina state
of war with Jugo-Slavia. The secretary of the poet-
conmander wes said to have declared that “Hure
will be at war with Jugo-Slavia within 15 days.” It
wes even reported to Washington that “D’ Annunzio's
plan indudes the capture by Italian troops of the
entire Istrian peninsula” 1IN a Hune dispatch the
daimwes mede that his troops inthat city nunbered
15.000 officers and men. Rome cabled that “sym
pathy with Captain Gabriele d Annunzio is spreading
anong the regular Italian troops. Money and sup
plies continue to flow into Fiume.”

A staff correspondent of the New York “Sun” ina
long Paris cablegram Thursday noming declared that
*“confidence waes exressed in Alverican nrission circles
that the Italians would acoept President Wilson's de-
dsion regarding Fiume, without taking extrenme nea
sures,” because of the receipt of advices that * the
Italian Socialists are gpposed to war with the Jugo-
Slavs and threaten revolution if such awar is declared,
and also because Italy is so economically dependent
upon the United States that she must conformto the
Arrerican policy.” A report wes said to have been
received in Rone the sae day that “the Italian
stearer Epiro, with 200 Italian troops and sone
American officers on board, bound for Cattaro, hes
been shot at by Jugo-Slav regular troops in the dhant
rel between Rudoni Island and the Arsa
tory.”” According to the report one Italian wes
wounded, but the ship “mede off at full speed ad
escaped further attack.”

Cablegrans from Berlin have reported that the
Budget Committee of the National Assenbly hes
meterially reduced the proposed salary and allow
ances for expenses for President Ebert of the new
republic.  According to ore of these dispatches he
wes to get 120,000 marks a year as a salary ad
704.000 marks for “gereral .’ These figures
were said to have been cut to 20,000 and 104,000
marks respectively, with a stipulation that of the lat-
ter anmount ““ 100,000 marks are placed at the free per-
soral disposal of the President, the rest being for
the steady exqpenses of his office.” It wes also re
ported to have been decided that he should  rencer
an account of how he disposes of his 100,000marks.”

In the text of the note sent by the Allied Powners
to the Germman Government conceming the evacue:
tion of the Baltic provinces which wes nade public
in Paris Sunday evening it wes orcered that the
evacuation “must begin  immediately and con
tinue uninterruptedly and that denobilized Genman
officers who had enlisted in the Russian Corps must
be recalled” It wes reported in Paris on Tuesday
*“ that the blockade of Germany, which wes threatened
by the Allies in case the Genan troops of Gereral
von der Goltz were not renmoved from the Baltic
region will begin to-day.” (Tuesday). It wes even
declared that “rno foodstuffs will be permitted to
start for Germany until further orders are issued”
Basle received a dispatch from Berdin claiming that
the Germman Covermment had decided to recall
von der Goltz because of his inability to control
his troops In the Baltic provinces. About mid
week the State Department in Washington nede
public the text of the note of the Supreme Gouril
demanding the evacuation of the Baltic provinoes.

Washington received offidial reports in due jtine
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__Announcenent wes made in Paris Wednesday
evening thatfBaron Kurt von Lersrer, head of the
Geman peace delegation, had left \ersailles ad
hed gore to the Germman Embassy in Paris, which
had been vacant dfficially “'since the departure of
Ambassador von Schoen at the outhbreak of the war.”

Herman Meller, Minister of Foreign Affairs, ina
review of Germany’s foreign policy in a special peace
edition of the “BEuropean State and Economic Ga
zette” wasjquoted as having “predicted the recovery
of Germany, to have declared that the League of
Nations created at Versailles is only a ‘shell’; to have
called for a gereral league to indlude Germany;, and
to have disavoned any ambition by Germary to amm
herself again”

Matthias Erzberger, Minister of Hnance, inan ad
dress before the National Asserrbly on Wednesday,
said that “the only country capable of financing a big
loan wes the United States and that negotiations at
this source were impossible until the Treaty of Peace
wes ratified” He is also reported to have said that
“the Government wes exerting every possible influ-
ence to halt the donwrward tendency of the mark, and
announced the appropriation of 3,500,000,000 marks
to keegp down food prices.””  In dosing he said “Let
us not deceive ourselves.  Give the Germman working
man the necessary food and he will soon recover his
willingress to work, and thus inprove the nation's
ability to protect itself, the prine requirement of
which is econaic improvenent.”

According to a delayed nessage from Madivostok
Capt. L. D. Johrs of the 27th Arerican Regiment
and Corporal Benjamin Sperling of the 3i1st, were
arrested, and the latter flogged, by Cossacks com
manded by Gereral Kalmikoff. The incident oc
aured in a tonn called Iman on Sept. 3 or 8 (the
advices differing as to the date) and was comsidered
as “ore of the nost serious to oocur since the Allies
landed in Siberia” Gereral Kalmikoff wes char-
acterized by Arericans In Madivostok as a “SI-
berian Villa,” and wes said to have been “a constant
source of trouble, his raids being marked by cruel-
ties and atrocities” Mgjor Gereral William S.
Graves, Commander of the American foross in
Siberia, demanded an apology from General Rosanr
off for the arrest and treatment of the two Amreri-
cas. Announcement wes nmede in Washington
Wednesday evening that the State Department hed
been advised that the apology had been mede to
CGereral Graves in due form

BEnoouraging advices regarding military operations
in Russia to overcore the Bolsheviki were received
from both Washington and Onsk Thursday nom:
ing. According to private nessages that have cone
to the fomer centre “the Russian armries opposing
the Bolshevik foroes have advanced on three fronts
ower a distance of nearly 80 miles. The further
cheering announceent wes nmade that “the amy
of Gereral Denikin hes captured 15,000 prisoners,
21 heavy gus and nore than 100 guns of smaller
calibre” According to a cablegram from Madi-
vostok the Amrerican military authorities hed re-
fused to deliver 15,000 rifles to Admiral Kolchak's
anmy becase of the publication of an article that
wes regarded by the Arericars as aslur.  Upon an
urgent  representation to Weshington by the Onrsk
Governnent an order wes issued to have the delivery
mede.
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In a Paris cablegram Wednesday afternoon it wes
mede dear that the situation in Hungary wes “nmuch
overshadoned by the FHume conplications.” It wes
pointed out that a settlerent of affairs in Hungary
and the conletion of a treaty with that country were
mede the nore difficult because “the Italians are
plainly unwilling to take any action which might be
offersive to Rumania” It wes maintained, further-
nore, “that the British and Arerican nenmbers of
the Supremre Courcil are the only ones wWho are irsis-
tent that Rumania nmust ceese harrassing Hungary,
50 that a new Govermnment may be established with
which peace can be negotiated” A rather gloomy
view of the Hungarian situation wes taken by an
Associated Press correspondent when he cabled that
“at the present rate, restoration of order in the Bal-
kars and the conpletion of the Hungarian treaty will
be long delayed, and the conclusion of the Peace Con+
ference may be prolonged indefinitely.”

The plebiscite held in Luxerrburg a week ago yes-
terday resulted in a mgjority vote in favor of “the
retention of the Grand Duchess Charlotte as ruler
and for an economic alliance withFrance.” The chief
local interest wes said to have been as to whether the
economic alliance should be with Belgium or with
France, owing to the dependence of the iron industry
on outsice raw meterials.  Premier Reuter, who pre-
dicted that “the result of the vote would leave the
present Govermment unchanged,” took the ground
that “Luxenburg wes too small a pdlitical unit to
becone arepublic.”  In adispatch a day or two later
the Grand Duchess was quoted as saying “l am sure
the people voted for me because it wes the surest way
to presene the individuality of the country.”  Un-
officially it wes reported that the vote of the worren
exoeeded that of the men.

The dedaration wes nmede in a Paris cablegram
a week ago that “the fate of the Ottoman Epire,
and what sort of a peace it will receive, are subjects
that are dominating in Peace Conference cirdes,
now that the Genman and Austrian treaties have
been signed and the Belgian treaty has been de
livered” The goinion wes said to prevail in Paris
that at a conference on the Turkish situation in
the near future probably the French would favor
the retention of the Turkish Erpire in BEurope
as a solution nost likely to be satisfactory to all
concermed.”

On Monday a special correspondent of the" New
York “Sun” cabled his paper that the French Gov-
emment had agreed to acoept “what is virtually
an amendment to the Peace Treaty.” The follon
ing resolution wes said to have been presented
“The Charrber of Deputies invites the Govermnent
to engage in negotiations with the Allied and Asso-
ciated Powers to render effective the disammanent
of Gemany and its dllies by interdicting certain
fabrications of war and all other nmeasures deened
necessary.” It wes added by the correspondent
that the resolution constituted a conpromise reached
“with a view to develgping a form which willfpermit
the rdtification of the treaty.”

On Tuesday in the Chamber of Deputies, Premier
Clemenceau denmanded ““postponenrent of discussion
of a notion of Deputy Andre Lefewre, instructing
the Govermnent to seek the addition of gj[riderfto
the \ersailles treaty for the further disammanent
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of Germany/ and wes*sustained by a vote of 262
to 188. In concludinglhis reply to Deputy Lefewre
the Premier wes said toj[have “caused a great im
pression uypon the House” His words were  “If
the Chamber decides for immediate discussion |
cannot continue to work for the application of the
treaty.” According to susequent advices it ap
that the first unofficial vote shoned 301
ballots for the Government and 261 agairst it. A
rechecking of the ballots made it dear that the
box had been stuffed and that in redlity Premier
Clemenceau hed received a dear mgjority of 74,
as already indicated
During Wednesday's discussion of the Peace
Treaty in the Chanmber of Deputies M. Augagneur
conplained because the FHench colonies were not

represerted in the League of Nations “although day

each British colony would have a delegate” It
wes noted that “ debate on the Treaty hes now been
going on for six weeks and the minutes of the session
ocover 700 colunts in the “COfficial Jourmal,” of which
only 200 have been wed by the Govermnent
orators.”” Thursday the Charrber ratified the Peace
Treaty with Genmany by a vote of 372 to 53. The
treaties between France and the United States and
France and Great Britain were ratified unaninmously.

Viscount Grey, Great Britain's special represen
tative at Washington until a regular Ammbassador is
appointed, amived in New York a week ago last
aevening on the Mauretania.  In a staterment which
he gave to representatives of the Anrerican news
papers, he explained somewhat the purposes ad
soope of his mission and hestened to say that “1 do
not cone to put formard any new proposals for
treaties or alliances. | am not charged with any
mission of that kind A good understanding can
be best established on cordial feelings between the
peoples. It will be the dbject of my mission, while
it lasts, to pronote that good will, as far as | have
the strength or opportunity, between the Arrerican
and British peoples, in the hope that this may be
oe great element of security leading to greater
intermational goodwill on the broadest possible
basis” Very wisely the Viscount dedined to dis-
ass either the Peace Treaty or the League of Na-
tions. He dedared that his views on those pro-
posals were “on the record” and that he had not
changed them “oreiota” He left the sae night
for Washington, but, because of the illness of Presi-
dent Wilson, hes not been able to presant his ae
dentials formally.

After an easy-going and uneventful voyage on
the George Washington, King Albert, Queen Hliza-
beth, Cronn Prince Legpold and thelr party landed
safely at Hoboken at 12.05 o-clock Thursday after-
noon.  They were grested by Vice-President Mar-
shall in behalf of President Wilson and the Anrerican
rnation and quickly driven to the Waldorf-Astoria
hotel, which will be the headguarters of the party
during its stay in this city.  In the course of a state-
ment issted by the King on his arrival he said
“The King rejoicss at the prospect of visiting the
cities whose hearts fought with the dities of Belgium
and whose continued sacrifices know o measure.
The Anrerican people, their splendid-army and their
courageous navy nobly and powerfully senved a great
ideal.” Haborate preparatios were medeffor the
entertainment of the distinguished visitors™during
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their brief stayNm\INewdYork. Friday they pro-
oeecked up Broagway to the City Hall where Mayor
Hylan extended the freedom of the city. In the
aftermoon they were greeted by thousands of school
children in Central Park  To-day the King will visit
the Stock and Produce exdhanges and be tendered
a luncheon at the Bankers' Club by the Conmittee
for Relief of Belgium Tonorrow the party will
leave for Boston and after a very brief stay there
will start for a trip across the Continent.  Because
of the serious illness of President Wilson the official
welcore, which had been planned to take place in
Washington, hes been postponed, at least until after
retumn of the party from the Pacific Coast.

Fom Washington cane the announcenrent Thurs-
aftermoon, that, in conpliance with the wish
of the British Government, the Prince of Wales will
not meke a tour of the United States. The present
plars call for a visit of only three days in Washington,
a retumn trip to New York and the setting sail from
here for home.

The faction in Great Britain that hes strongly
opposed the sending of British troops to Russia
ad hes demanded the withdranal, at an early
date, of those already there, must have been grati-
fied to reed the announcenent in the “Bvening
Standard” that “the evacuation in North Russia of
British troops will be conpleted within a week”
About the sae time Stephen Pichon, FHench For-
eign Minister, announced in Paris that “all French
troops have been recalled from Burgpean Russia,
ad that only 1,200 remained in Siberia” He
added that “no credit had been extended to Adiral
Kolchak, head of the All-Russian Government, or
to Gereral Denikin, and that commrercia relatios
had not been resuned becase the Allies fear that
any material sent to Russiawould fall into the hands
of the Soviet Governnment.” A few days later the
belief wes said to be entertained in London that the
authorities “have s0 isolated the Bolshevik leaders
from the world that they are no longer efficient in
the spreading of their daring propaganda.”

The British Treasury staterment of national finances
for the ten days ending Sept. 30, showed an increase
of income over outgo, so that there was an exansion
in the BExcheguer balance of £376,000, bringing that
total to £4,480,000. for the ten days
anmounted to £48515,000, while the total out-
flow, incdluding repayments of Treasury bills, ad
vances, and other itens totaled £266,787,000. Re-
ceipts fromall sources equaled £267,163,000, of which
revenues contributed £27,966,000, savings certifi-
cates £10,800,000, and other debt £7,080,000.
Victory bonds brought in £102,000 and the new fund-
ing loan £201,000. Fromadvances the sumof £170,-
083,000 wes received, and from sundries £771,000.
New issues of Treasury hills were £50,160,000. As
repayments were again larger than the amountjsold,
there was a further reduction in the volume of Trea:
sury hills outstanding to £851,241,000. This com
pares with £870,833,000, the anmount held on Sept.
20th. Net tenmporary advances outstanding are now
at £403,082,000, an increese for the ten days of
£55,005,000. The total floating delot now aggregates
£1,254,323,000. The abowve figures being for a ten+
day period, conparisors with those of the previous
week arejnot possible.  BendituresJduring'thecom:
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ing week will include October dividends on the
national war bonds and the repayment of maturing
Exchequer bills, totaling altogether about £60,000,-
000. The war savings certificate figures here given
show gross receipts and also repayments from April 1
to Sept. 30. Those previously given gave net receipts
after deducting repayments from sales.

Statistics for the six months ended Sept. 30 indi-
cate that the revenue was £458,999,000, an expansion
of £115,578,000 over the previous period. The budget
estimate for the whole year ending with March was an
increase of £312,000,000, including £200,000,000 from
the sale of surplus assets. Expenses for the six months
totaled £740,344,000, which is a decrease of £615,-
998,000.

Official discount rates at leading European centres
continue to be quoted at 5% in London, Paris, Ber-
lin, Vienna and Copenhagen; 5% in Switzerland;
6% in Sweden, Norway and Petrograd, and 4J/£% in
Holland and Spain. The private bank rate in London
has not been changed from 3 7-16@3J"% for sixty
days and 39-16@ 3% for ninety days. Call money
in London remains as heretofore at 3% . So far as
can be learned, no reports have been received by
cable of open market discount rates at other centres.

Another reduction in its stock of gold on hand,
this time of £37,172 was reported by the Bank of
England the present week, which brought gold hold-
ings to £88,159,199, as against £72,157,675 in 1918
and £55,727,376 the year before. Note circulation
was again heavily increased, viz., £2,531,000; hence,
total reserve registered an additional loss of £2,569,-
000, while the proportion of reserve to liabilities
was brought down to 14.30%, which compares with
21.42% last week and 16.90% a year ago. The lowest
percentage thus far reported this year was 11.00%
on January 2nd, while the highest was in the week
ending Aug. 14, when it reached 24.20%. The de-
posit accounts showed drastic changes, due presum-
ably to a readjustment of accounts between the
Bank and the British Treasury incidental to war
loan payments and public deposits registered the
large expansion of £16,466,000. Other deposits
were increased £23,763,000, while Government secur-
ities gained no less than £44,506,000. Loans (other
securities), were reduced £1,716,000. The Bank’s
reserves now stand at £22,466,000, in comparison
with £28,355,195 last year and £32,348,421 in 1917.
Loans total £81,990,000. Last year they amounted
to £99,726,902, and in 1917 £98,371,795. Circu-
lation, which has shown a heavy increase lately,
aggregates £84,142,000. This compares with £62,-
252,480 a year ago and only £41,828,955 the year
preceding that. Clearings through the London
banks for the week were £583,120,000, against
£559,350,000 the previous week and £455,696,000

last year. We append a tabular statement of com-
parisons: *
BANK OF ENGLAND'S COMPARATIVE STATEMENT.
1919. 1918. 1917. 1916. 1®15-
Oct. 1. Oct. 2. Oct. 3. Oct. 4. Oct. 6.
£ £ £ £ £
Circulation........... 84,142,000 62,252,48041,828,955 37,034,330 32,876,520
Public deposits 35,862,000 30,525,41142,512,204 52,235,504 81,375,191
Other deposits.......... 121,220,000 137,127,288128,744,973 117,402,096 98,301,697
Govt, securities_ 70,735,000 57,671,04558,735,220 42,188,051 31,286,061
Other securities-—— 81,990,000 99,726,90298,371,795109,167,555 119,266,493
Reserve notes™* coin 22,466,000 28,355,195 32,348,421 36,016,190 46,823,273
Coin and bullion.— 88,159,205 72,157,67555,727,376 54,630,520 61,249,793
Proportion of reserve
to liabilities........... 14.30% 16.90% 18.89% 21.23% 26.06%
Bank rate. 5% 5% 5% 6% 5%
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The Bank of France in its weekly statement re-
ports a further gain of 346,675 francs in its gold
item this week. The Bank’s gold holdings now
aggregate 5,574,184,200 francs, comparing with
5,438,629,894 francs last year and with 5,321,227,-
363 francs the year previous; of these amounts
1,978,278,416 francs were held abroad in 1919 and
2,037,108,484 francs in both 1918 and 1917. Dur-
ing the week, bills discounted were augmented to
the extent of 53,195,845 francs. On the other hand,
silver decreased 1,191,517 francs, advances were re-
duced 14,886,587 francs. Treasury deposits dim-
inished 15,747,744 francs and general deposits fell
off 28,782,945 francs. Note circulation registered
the large expansion of 468,804,260 francs bringing
the amount outstanding up to 36,625,558,285
francs, comparing with 30,225,174,755 francs last
year, and with 21,420,038,550 francs in 1917. On
July 30 1914, just prior to the outbreak of war,
the total outstanding was but 6,683,184,785 francs.
Comparisons of the various items in this week’s
return with the statement of last week and cor-
responding dates in 1918 and 1917 are as follows:

BANK OF FRANCE'S COMPARATIVE STATEMENT.
Changes
for Week. Oct. 2 1919. Oct. 3 1918. OctA 1917.

Francs. Francs. = Francs. Francs.
346,675 3,595,905,784 3,401,521,409 3,284,118,878

1,978,278,416 2,037,108,484 2,037,108,484

Gold. Holdings—
In France.... Inc.
Abroad No change

5,438,629,894
319,809,433

5,321,227,363
259,782,473

346,675
1,191,517

5,5674,184,200

291,457,298
Billsdiscounted____Inc. 53,195,845 1,005,448,913 902,102,981 728,320,202
Advances Dec. 14,886,587 1,280,778,314 844,440,916 1,109,958,654
Note circulation...Inc.468,804,260 36,625,558,285 30,225,174,755 21,420,038,550
Treasury deposits..Dec. 15,747,744 65,291,913 76,040,073 27,268,926
General deposits...Dec. 28,782,945 2,753,614,719 3,029,352,330 2,899,712,641

Total.....
Silver....

The Imperial Bank of Germany in its statement,
issued as of Sept. 23, indicates further radical changes
in its principal items. Gold was reduced 1,793,000
marks, total coin and bullion decreased 1,848,000
marks, while Treasury notes increased 74,333,000
marks. Bills discounted registered another huge
contraction, 1,644,442,000 marks, notes of other
banks gained 1,144,000 marks, and advances de-
clined 2,127,000 marks. Deposits were again heav-
ily reduced, this time 1,218,087,000 marks, and
other liabilities lost 91,301,000 marks. There was
an increase in investments of 2,622,000 marks, in
other securities of 469,335,000 marks and circulation
208,405,000 marks. The Bank’s stock of gold on
hand, owing to long-continued losses, has now been
reduced to 1,096,983,000 marks.

As had been expected, Saturday’s statement of
New York Associated banks and trust companies,
which is given in greater detail in a subsequent section
of this issue, showed a substantial recovery over last
week’s figures, the reserve above requirements having
expanded $71,609,020, which turned the deficit of the
previous week into a surplus of over $18,000,000.
Other important changes were a reduction of $31,-
188,000 in loans, a decline of $83,172,000 in net de-
mand deposits, to $4,127,505,000 (Government de-
posits of $397,740,000 deducted), and an increase of
$60,164,000 in reserves in the Reserve Bank of mem-
ber banks, bringing this total to $544,801,000. Net
time deposits expanded $4,820,000, to $263,929,000,
while circulation was reduced $629,000, to $35,852,-
000. There was an increase of $660,000 in cash in
own vaults (members of the Federal Reserve Bank)
to $96,144,000 (not counted as reserve). Reserves

in own vaults (State banks and trust companies)
gained $601,000, to $11,003,000, and reserves in other

depositories (State banks and trust companies),
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$253,000, to $11,502,000. As to aggregate reserves,
the increase totaled $61,018,000, which carried the
amount held to $567,306,000, as against $545,238,000
last year. In surplus the gain was augmented by a
decline in reserve requirements of $10,591,020, and
amounted to—as shown above—$71,609,020. The
surplus now is $18,422,880, as against a deficit last
week of $53,186,140, and a surplus in the correspond-
ing week of 1918 of $46,825,730. These figures for
surplus are based on legal reserves of 13% for member
banks of the Federal Reserve system, but do not in-
clude cash in vault held by these banks which
amounted last Saturday to $96,144,000. In the
opinion of some banking authorities, the bank state-
ment, since the inauguration of the Federal Reserve
system has lost much of its significance, and to some
extent at least represents little more than an elaborate
system of bookkeeping.

The improvement in last Saturday’s Clearing
House bank statement led some speculative in-
terests in the financial district to expect that this
would result in easier rates for call money, and
perhaps for time money, at this centre soon after
Oct. 1. No one was surprised at the higher quota-
tions just before and just after that date. As the
week progressed, however, there was little or no
tendency toward easier conditions, so far as they
were reflected in the quotations from day to day.
The bulk of the business in call money was done at
6%, but every afternoon there was a flurry that
carried the quotation up to 12% or higher. Bids
were freely made at 6% for time money but the
offerings were comparatively light. A promi-
nent banker in discussing the local money market
situation said that the tightness was more apparent
and technical than it was real. He attributed the
higher rates largely to the shifting of amounts be-
tween the Federal Reserve Bank and the individual
institutions, and to Government operations gen-
erally, more than to private borrowing by institu-
tions and individuals. In his judgment the great
activity in the stock market this week again was
due more to the operations of a comparatively few
prominent individuals, who, he said, were able to
finance their transactions themselves to a great
extent rather than to speculation by the rank and
file who deal in stocks on a marginal basis. This
authority believed that what has been called a
flurry in the local money market this week would
not be of long duration. A large amount of financ-
ing is being done by the banks, trust companies and
bankers in this and other large cities throughout the
United States. The resale of the $50,000,000
American Telephone & Telegraph notes was quickly
accomplished by the Morgan syndicate. It is as-
sumed that the nearly $100,000,000 Standard Oil
preferred stock which J. P. Morgan & Co. offered
Friday will be quickly taken also. It is a novel
piece of financing for that corporation. Though
the stock has no voting power it is of course a prime
investment issue. The decision of the Stock Ex-
change to make public at the close of each day the
amount of money loaned on call, with security ap-
proved by it as collateral, and the proportion of
the total put out at the prevailing rate and the high
rates when they prevail, will undoubtedly prove
very beneficial in preventing the circulation of un-
warranted rumors and the creation of undue appre-
hension, when, from time to time, the rates advance
above what might be called a normal level. The
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Street was somewhat surprised to learn that of the
total loans of $32,145,000 shown by yesterday’s
statement, $14,300,000 was put out at 12% and only
$2,450,000 at 6%. The latter rate prevailed during
the greater part of the session, the 12% quotation
not appearing until 2 o’clock.

Referring to specific rates for money, call loans
this week covered a range of 6@15%, which com-
pares with 537@9% last week. Monday thjre was
a sensational advance to 15% chiefly on heavy
calling of loans in preparation for the month-end
settlements, although renewals remained at 6%,
which was also the low figure for the day. On Tues-
day 12% was the highest rate, and 6% low, but
renewals went up to 9%. Wednesday the range
was 6@10% and 9% again the renewal basis. Thurs-
day’s maximum was 12%; the low, however, con-
tinued at 6% and 9% the ruling rate. There was
no change on Friday from 12% the high and 6%
minimum, but the basis at which renewals were
negotiated receded to7%. The'above figures apply
to both mixed collateral loans and all-industrials
alike. For fixed maturities the market has ruled
quiet but steady and without quotable change.
Loans on mixed collateral continued to be quoted
at 5%@6% and all industrial money at 6%. A
few trades were made for sixty and ninety day money,
but practically nothing is being done in the longer
maturities. In the corresponding week of the pre-
ceding year sixty and ninety days and four, five
and six months were quoted at 6%.

Commercial paper rates remain as heretofore at
5A@5V2% f°r sixty and ninety days' endorsed
bills receivable and six months’ names of choice
character. Namesnot so well known still require 537°%.
High grade names were in good demand, but owing
to a scarcity of offerings, trading was not active.

Banks' and bankers’ acceptances have shown a
moderate degree of activity, though most of the
business transacted was for out-of-town account.
Because of the flurry in call rates, transactions in
the aggregate reached only small preportions.
Loans on demand for bankers' acceptances were
not changed from4J4%. The undertone ruled
steady with quotations at levels previously current;

detailed rates follow:

—-mmm-e--Spot - Delivery--—----—-  Delivery
Ninety Sixty Thirty within
Days. Days. Days. 30 Days.
Eligible bills of member banks4% @ 4*4 4K@4*Y, 4% .,04 4% bid
Eligible bills of non-member banks........... 4H@ 4% 4 @4*4 4 @4 4 % bid
Ineligible bills 5*4@4*4 5*4@4*4 5*4@4*4 6 bid

No changes in rates, so far as our knowledge goes,
have been made the past week by the Federal
Reserve banks. Prevailing rates for various classes
of paper at the different Reserve banks are shown
in the following:

DISCOUNT RATES OF FEDERAL RESERVE BANKS.

. S
CLASSES M % 4 % 5, 1 O 5
OF : C 8 8 9 ¢ g [
c £ 5 = s} © a =
DISCOUNTS AND LOANS. g S 8 3 e o S LW
173 s 2 -C & S c c = =]
=3 -C = < & ] ©
m £ a 6 ft < O s 5 X O 0
Discounts— 1
Within 15 days, Incl. member
banks' collateral notes 4 4 4 4%4 4*4 4%4 4*4 4 4*4 4*4 4*4 4*4
16 to 60 days' maturity___ 4t* 4*4 4*4 4*4 4*4 4*4 44 4*4 4*4 5 4*4 0
61 to 90 days' maturity___ 4*4 4x4 4*4 4*4 4*4 4*4 4*4 4*4 5 5 5 5
Agricultural and live-stock-
paper, 91 to 180 daysIncl.. 5 5 5 5*4 5 5 5%4 5*4 5*4 5*4 5*4 OH
8ecured by U. S. certificates
of Indebtedness—
Within 15 days. Including
member ' ral s
notes..... 4 4 4 4 4 4 4 4 4 4 4 4%4
Secured by L
Victory Notes—
Within 15 days, Including
member banks' collateral
LT LT 4 4 4 4 axa 4 gr4 4 4 4x4 4%4 474
Secured by U. S. Government
war obligations—
16 to 90 days' maturity___ 4*4 4*4 4*4 A4*4 4*4 4*4 4*4 4*4 4*4 4*4 44 4*4
Trade Acceptances—
4 4 4 44 4%4 4*4 4*4 4 4%4 4*4 4*4 44
16 to 90 days' maturity 4%4 4x4 A*4 4*4 4*4 14%4 4*4 4*4 4*4 4*4 4%4 4%4
*Rates for discounted bankers' acceptances maturing within 15 days, 4% ; within

10 to 60 days, 4*4% , and within 61 to 90 days, 4*4% .
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‘Applies only to member banks' collateral notes; rate of 4\i%

paper.
Note 1.

on customers'
Acceptances purchased In open market, minimum rate 4% .

Note 2. Rates on paper secured by War Finance Corporation bonds, 1% hlghe;
than on commercial paper of corresponding maturities.

Note 3. Whenever application 1s made by member banks for renewal of 15-da>
paper, the Federal Reserve banks may charge a rate not exceeding that for 90-daj
paper of the same class.

or commodity paper have been merged with those for commercial pap«
of corresponding maturities.

Last week’s recovery in sterling proved short-
lived and the present week’s operations witnessed
declines of, at times, as much as 6 cents in the
pound, bringing demand bills down for a while to
4 18, and putting an end for the time being at least
to all talk of a possible movement to stabilize exchange
on the part of American and British financiers.
On Saturday of last week trading was still brisk
with a strong undertone, and cable transfers were
marked up to as high as 4 27 and sight bills 4 2634,
but at the beginning of the week announcement
of the general walkout among British railway workers
exercised a distinctly unfavorable effect upon the
market and on Monday quotations broke sharply,
to 4 2034—a loss of more than 6 cents for the day.
Subsequently, movements were irregular, slight ral-
lies being followed by further recessions, until 4 18
was reached. On the London market prices were
depressed and the receipt of substantially lower
cabled quotations from that centre was an im-
portant factor in reducing prices here. One effect
of the strike was to bring about a sudden cessation
in the buying by London banks which played so
large a part in last week’s rise. For a time con-
siderable uneasiness was expressed over the pros-
pects of a stoppage of exports and imports and
consequent disruption of British shipping and other
industries which might result from a prolongation
of a nation-wide railway strike, thus inevitably re-
tarding the} process of economic and financial
recuperation in Great Britain and this was accentu-
ated by the action of the U. S. Shipping Board in
canceling all] sailings for British ports. Later on,
however, with the indications that the strike was
likely to prove a potential failure, improvement
was shown, with an advance to 4 2434, though at the
close news that the strike conference had had only
resulted in a deadlock, together with the turn for
the worse in the President’s illness, caused a relapse
in rates and losses of about 2c. were sustained.

The latest advices from Washington indicate that
there are prospects of final action on the Edge Export
Finance Bill by the Committee on Banking and Cur-
rency at its next regular meeting, after which the bill
will be promptly reported to the House for considera-
tion. The bill as it now stands contains an amendment
proposed by Mr. McFadden, providing an exemp-
tion from income taxes of all foreign deposits be-
longing to the foreign trade corporations to be
created by the bill which is designed to avoid double
taxation. This, however, is not expected to arouse
much opposition or prove a serious obstacle to the
final enactment of the measure. In some quarters
hope is reviving that the Senate’s long struggle over
the ratifying of the Peace Treaty is approaching
a conclusion and that prospects of its final ratifica-
tion are measurably brighter. With this important
event an accomplished fact, it should be easier to
decide definitely upon some plan of action for the
adequate financing of foreign trade operations with
Europe. In banking circles there is a growing ten-
dency to believe that after all the Government really
intends to take a hand in Europe’s financing. The
view seems to be gaining ground rapidly, though
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just why it would be difficult to explain, unless it is
that the wish is father to the thought. In many
quarters the suggestion is heard that the War Fi-
nance Corporation and Food Administration should
without further delay apply the credits at their
disposal to this purpose. But, so far as can be
learned, there is no real ground for believing that
these Governmental bodies have any intention of
following such a course, and financing is still pro-
ceeding in piecemeal fashion, with the coming Bel-
gian loan the only financial transaction of any real
importance as yet in sight. .
As regards the day-to-day rates, sterling exchange
on Saturday of a week ago, was strong and higher
and demand registered a further advance to 4 2534
@4 2634» cable transfers to 4 26@4 27 and sixty
days to 4 2334@4 2434- Monday’s opening was
marked by spectacular weakness and declines aggre-
gating 6 cents in the pound were recorded, with
the range 4 20)4@4 24 for deamnd, 4 21@4 2424
for cable transfers and 4 1834@4 22 for sixty days;
a sharp curtailment of the recent heavy buying
was mainly responsible for the relapse to previous
low levels. Increased weakness developed on Tues-
day and there were further declines in demand to
4 18@4 1834, cable transfers to 4 1824@4 1934 and
sixty days to 4 1634@4 17. On Wednesday, fol-
lowing early weakness, buying was resumed on a
moderate scale and quotations rallied to 4 18@4 1924
for demand, 4 1824@4 2034 for cable transfers and
4 1524@4 1734 for sixty days; the chief influence
in the week's movements in rates was, of course,
the developments in the British railway strike.
A more hopeful feeling prevailed on Thursday and
there was a rally to 4 2234@4 2434 for demand,
4 23@4 25 for cable transfers and 4 20@4 22 for
sixty days. Friday’'s market was weaker in response
to the failure of the strike conference to bring
about a settlement and the apparently serious
indisposition of the President, and demand bills
sold down to 420@4 2234, cable transfers to
4 2024@4 23 and sixty days to 4 1724@4 20.
Closing quotations were 4 1834 for sixty days, 4 2024
for demand and 4 2134 for cable transfers. Com-
mercial sight bills finished at 4 2034, sixty days at
4 1734, ninety days at 4 1634, documents for pay-
ment (sixty days) at 4 1734 and seven-day grain bills
at 4 1924- Cotton and grain for payment closed at
4 2034. Gold consignments for the week included
$572,500 for shipment to South America, $95,000
for Canada, $100,000 for Sweden and $1,623,800 for
India, all from the Sub-Treasury. Gold bars
amounting to $521,592 have been shipped to China
by way of San Francisco, making a total of $2,912 -
892 for the week. Imports were $1,250,000 from
London for account of Kuhn, Loeb & Co., and the
National City Bank. This shipment is believed to
be the forerunner of much larger imports in the
immediate future. It is understood that 1,500,000
pounds sterling in gold from South Africa has been
taken by China and India this week at a price equiva-
lent to 99s. per refined ounce, the recent rise in
American exchange having made purchases in the
United States unprofitable. Arrangements have
been made within the last few days by the Bank of
Montreal for the shipment of $3,000,000 g Id bars
to India. The transaction was made through the
Federal Reserve Bank, and the gold will be trans-
ferred from the Bank of England. The understand-
ing is that the British Bank holds $79,370,000 gold
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belonging to the Federal Reserve Bank, and that
any additional shipments for India in the future
are likely to be handled in this way.

Weakness was the predominant feature of dealings
in Continental exchange during the greater part
of the week and although fluctuations in rates were
by no means as drastic as in the recent past, prices
reacted in some cases as much as 50 points. With
the sudden subsidence of the speculative buying
so much in evidence last week, trading operations
showed a sharp falling off and the undertone of the
market was nervous and irregular. Opinions as to
the underlying causes for the setback were varied,
some market observers taking the view that it was
a more or less natural reaction from the abnormal
activity and rapid advance of the previous week,
while others attributed it almost wholly to the rail-
way strike situation in England which has resulted
in lowering quotations at that centre and conse-
quently depressing sentiment here. The proba-
bility is that both of these factors were largely re-
sponsible, but still another influence was undoubt-
edly the action of the banks last week in restricting
the sale of checks on Paris and Berlin except for
the purpose of covering commercial transactions.
This so far has apparently had a wholesome effect
in checking undue speculation in these exchanges.

The Commercial Attache at Copenhagen in a dis-
patch to the Department of Commerce at Washing-
ton, states that a Reichsanleihe-Gesellschaft, or
State loan association, has been formed by private
German banks to improve the rate of exchange on
German loans, should these in future be threatened
with a too drastic selling tendency. The real in-
terest on war loans of the State, he declares, has been
reduced to 337% by the tax of 30% imposed on idle
incomes from capital. The declining values of the
war loans are held to be partly due to the new fall
in the rate of German exchange at neutral centres
which is aggravated by the flooding of unoccupied
districts with foreign goods. Attention is again
being called in the financial district, for the benefit
of those who have been investing heavily in German
marks, to the fact that, in many cases, the time
between the issue and presentation of checks drawn
on German banks, issued in America and payable
in Germany, may not exceed two months, the in-
ference being that these checks are simply orders
of the banks here to effect payment of a certain
amount in Germany and are, consequently, not
permanently valid.

German exchange ruled fairly steady until Wednes-
day when renewed attempts to sell marks in anticipa-
tion of shipments of commodities brought about a
decline to 3 95, or 50 points under last week’s close.
French francs, after moving up to 7 82 in the initial
transactions, reacted sharply and broke to 8 60 for
checks, also a loss of 50 points during the week, al-
though trading was not active. In the case of Belgian
francs, there was an advance to 8 02 in the early part
the we .k, presumably on expectations that the details
of the mucli-talked-of Belgian loan would shortly be
announced, though later the quotation declined to
s 50. Lire fluctuated alternately above and below
last week’s low level, with the close weak. Austrian
kronen moved in sympathy with the other exchanges.

The official check rate in Paris finished at 35 50,
which compares with 34 75 last week. In New York
sight bills on the French centre closed at 8 42, cable
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transfers at 8 40; commercial sight at 8 44, and com-
mercial sixty days at 8 48, against 8 10, 8 08, 8 12
and 8 16, respectively, a week ago. Belgian francs
finished at 8 40 for checks and 8 38 for cable trans-
fers, in comparison with 8 40 and 8 38 the week pre-
vious. German reichsmarks closed at 4 15 for checks
and 4 20 for cable remittances. This compares with
4 45 and 4 55 the week before. Closing rates on Aus-
trian kronen were 145 for checks and 1 50 for cable
transfers, as against 185 and 190 last week. Ex-
change on Czecho-Slovakia finished at 3 80, against
3 90; on Bucharest at 5 85, against 4 85; on Poland
at 3 40, against 4 85, and on Finland at 5 30, against
585 in the preceding week. For lire the close was
9 85 for bankers’ sight bills and 9 83 for cable trans-
fers. Last week the final figures were 9 75 and 9 73.
Greek exchange has again been lowered, and is now
quoted at 5 80 for checks and 5 78 for cable remittances,
as against 5 52 and 5 50 on Friday of a week ago.

In the neutral exchanges very little business is
passing and rate variations continue relatively un-
important. Swiss francs were slightly weaker, as
also were Spanish pesetas, though guilders ruled and
closed fractionally higher, while Stockholm, Copen-
hagen and Christiania remittances, after showing
early weakness, rallied and finished firm, but frac-
tionally lower than a week ago.

Bankers' sight on ~nsterdam finished at 383d$,
against 37%; cable transfers at 38)4, against 38; com-
mercial sight at 38 1-16, against 37 11-16, and
commercial sixty days at 37 11-16, against 37 7-16 a

week ago. Swiss exchange closed at 5 55 for bank-
ers’ sight bills and 5 53 for cabP remittances. Last
week the close was 552 and 550. Copenhagen

checks finished at 21.75 and cable transfers at
21.95, against 21.95 and 22.10. Checks on Sweden
closed at 24.65 and 24.80 for cable transfers, against
24.60 and 24.70, while checks on N >rway finished
at 23.15 and cable transfers at 23.30, against 23.20
and 23.35 a week ago. Spanish pesetas closed at
19.10 for checks and 19.18 for cable transfers, in
comparison with 19.25 and 19.35 last week.

With regard to South American quotations,
quotations continue as heretofore, and the rate
for checks on Argentina remains at 42)4 and cable
transfers at 42)4. For Brazil the check rate is still
at 25" and cable transfers at 25)4- Chilian ex-
change has been changed to 9 13-32, as against the
previous rate of 937, while Peru is now quoted at
48.10@48.30.

Far Eastern rates are as follows: Hong K rag,
87@87)4, against 88)4@88J4; Shanghai, 1357@
136, against 133}4@134; Yokohama, 50)4@50%,
(unchanged); Manila, 48~@50, (unchanged); Singa-
pore, 50)4@50)4, against 50@50)4; Bombay, at
43)4@43)4, against 44@44)4, and Culcutta (cables)
at 43)4@43)4, against 44@44)4-

Ilhe New York Clearing House banks, in their
operations with interior banking institutions, have
gained $4,321,000 net in cash as a result of the cur-
rency movements for the week ending Oct. 3. Their
receipts from the interior have aggregated $8,496,000,
while the shipments have reached $4,175,000. Add-
ing the Sub-Treasury and Federal Reserve operations
and the gold exports, which together occasioned a
loss of $102,246,000, the combined result of the flow
ohmoney into and out of the New York banks for the

week appears to have”beenla loss of $97,925,000, as
follows:

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis


mailto:48.10@48.30

1312
VékadrgQt. s

AR BAEER

Banks' interior movement----------------- $8,496,000 $4,175,000 Gain $4,321,000
Sub-Treasury and Federal Reserve
operations and gold exports--------- 26,5X1,000 128,757,000 Loss 102,246,000

Total $35,007,000 S132,932.000 Loss $97,925,000

The following table indicates the amount of bullion
in the principal European banks:

@lﬂH‘z 1919.
Gd i Sh

£
England-. 88,159,199
France a.. 143,836,231

QII‘JZH‘3 1918.
Sha

£

Brisdf

Tad Gid Tad

£ £
88,159,199 72,157,675
11.640.000 155,476,231 136,060,820

72,157,675
12.792.000 148,852,820

Germany . 54,849,250 972,450 55,821,700 122,367,600 5,783,950 128,151,550
Russia 129.650,000 12.375.000 142.025.000 129,650,000 12.375.000 142.025.000
4us-Hun.c 11.315.000 2.359.000 13.674.000 11,008,000 2.289.000 13.297.000
Spain__- 96.414.000 25.616.000 122.030.000 87.805.000 26.088.000 113.893.000
Italy 32.200.000 2.984.000 35.184.000 32.728.000 3.088.000 35.816.000
Netherl'ds 52.641.000 409,000 53.050.000 59.129.000 600,000 59.729.000
Net. Bel. h 10.641.000 1.404.000 12.045.000 15.380.000 600,000 15.980.000
Switz'land. 18.715.000 2.556.000 21.271.000 15.307.000 15.307.000
Sweden—  16.681.000 16.681.000 14.574.000 14.574.000
Denmark - 10,382,000 mTbtSoo 10,549,000 10.366.000 131,000 10.497.000
Norway— 8,165,000 8,165,000 6,751,000 6,751,000

60,482,450 734.131,130 713,284,095
60,628,200 733,974,835 712.425,000

63,746,950 777.031,045

Total week 673,648,680
63,766,700 776,191,700

Prev. week 673,346,6351

a Gold holdings of the Bank of France this year are exclusive of £79,131,137
held abroad. .
* No figures reported since October 29 1917.
c Figures for 1918 are those given by “British Board of Trade Journal’
Dec. 7 1917.
Figures for 1918 are those of Aug. 6 1914.

for

THREE TYPICAL LABOR CONTROVERSIES.

The labor disputes on which the public’s attention
is at present converged illustrate forcibly the new
aspect which the entire labor conroversy has as-
sumed. In one respect there is close identity of
circumstance and purpose in the strike of the steel
workers of the American mills, of the pressmen in
the mechanical plants of the New York periodical
and book publishers, and of the railway men in
England. None of these strikes is legitimately based
on the contention that wages have not yet been
adjusted to the rise in cost of living.

It is quite true that increased wages are made a
formal basis of the demands in each of these disputes.
Even in calling the steel strike, the Union alleged its
purpose to be to enable the workers to maintain “the
American standard of living.” But the implication
that such a standard is out of the reach of the workers
under present wage conditions broke down com-
pletely under the testimony both of the Union
leaders and of the Steel Corporation’s Chairman be-
fore the Senate Committee. As a matter of fact,
the Union itself had declared in advance that “the
only question” at issue was the question of the Steel
Corporation’s granting a conference to the labor
union leaders. In the case of the pressmen, not
only had wages previously been adjusted to the new
costs of living, but the Unions themselves are laying
special stress on the decrease in the number of hours
proposed, rather on the increase in wages, and will
not let the question of reduced hours to go even to
arbitration. Previous demands of the English rail-
way unions have been successively granted by the
Government, and a new advance was offered.

It will hardly be seriously disputed, in view of the
Union’s own declarations and of the evidence at
Washington, that the steel strike was ordered to
promote the power and prestige of a labor union,
and that it was ordered by the radical faction in that
Union against the advice of the more sober element
in the Union leadership, and contrary to the wishes
of the great body of steel trade employees. The
New York pressmen’s demonstration was conducted
by the local Unions against the protest of the Inter-
national Union in the same trades. This larger Union
has not only refused to endorse the extreme demands
of the striking “locals,” but has denounced their
repudiation of contracts—such as attempting to put
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the reduced hours in effect on Oct. 1 instead of in
May 1921, asagreed on by the International Unions—
and has gone so far as publicly to declare these strik-
ing unions non-representative of labor, and their
striking members as officially “outlawed.”

The case of the English railway men seems on
the face of things to be curiously different. The
strikers have claimed in their advertising campaign
that the wage scale now offered by the Government
“does not meet the increased cost of living.” But
in a statement made to Parliament by Sir Eric
Geddes last March, it was figured out that at the
beginning of 1918 English railway wages were 21
shillings a week above the pre-war schedule, that
for the whole year 1918 they were 23s. 3d. above
that level, and that the scale then already estab-
lished for 1919 would be 33 shillings above it. The
Government's present offer represents, according
to its own declarations in Parliament, an advance
of 100% over pre-war wages; in addition to which
the shortening of hours in response to union de-
mands, adds £45,000,000 per annum to the pre-war
cost of railway operation.

That the pay thus offered was not “starvation
wages” has been shown by the British Locomotive
Engineers’ and Firemen’s Union, which at the be-
ginning of 1919 signed an agreement to accept for
the full year the wages then fixed by the Govern-
ment. This same Union has publicly announced
this week that its members “have no grievance,”
But nevertheless it has broken its contract and
joined in a sympathetic strike to tie up railway
traffic throughout the British Islands.

It is partly this breaking of contracts which
marks out the British railway strike, but chiefly
the entire ruthlessness of its attitude toward the
public. In this it departs from the attitude thus
far maintained by our own striking laborers, during
and since the Boston police strike. In New York,
the breaking of contracts by one set of unions is
publicly denounced by another. In the steel trades
two prominent unions flatly refused to join the
strike. The English Railway Unions, on the other
hand, have invoked a sympathetic strike, have
partly succeeded already, and are now calling on
organized labor in every other trade to paralyze
the whole of British industry. The Secretary of the
British Railway Union, J. H. Thomas, had pre-
viously been talked of as a moderating individual
influence in the councils of English labor. He has
now appeared as the open prophet of bloodshed,
and, within a day or two, as threatening English
newspapers which have denounced the methods of
the railway strike, that if they do not stop such
criticism, he will call out their own compositors
and prevent them from printing any further remarks
on the situation.

It would seem that labor could go no further
in its attempt to defy the Government, to coerce
the public, and to suppress free speech. Lloyd
George, in his remarks to Parliament a few days
ago, professed himself to be “convinced that the
vast majority of trades unionists in the land are
opposed to this anarchist conspiracy.” In view
of what we have set forth, the Premier’'s bitter
characterization hardly seems to be exaggerated,
and at the moment the citizens of England are
co-operating courageously with the Government to
endure the privations oaused by the Railway Union,
to defeat this attack of organized labor and to operate
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the railways without the striking employees. Per-
haps the episode will for this reason fairly test the
truth or error of Lloyd George’'s judgment that
the Union membership itself is divided on the ques-
tions at issue.

The episode will at all events go very far towards
settling the question whether organized labor is
or is not to rule England, even to the extent of
ruining her home trade by stopping transportation,
and her foreign trade by putting the price of export
commodities to a level at which they cannot com-
pete with the products of other nations. It must
be remembered, in judging the mood of the British
unions, that it is only a few weeks since those unions
were threatening what they called “direct action,”
in the way of calling a general strike unless Parlia-
ment consented to adopt the ideas of the Union
leaders on certain questions of foreign policy. This
presented no very remote analogy to the declara-
tion of the four hot-headed railway leaders at Wash-
ington that in their judgment labor “was in no
mood to brook” return of the railways to their
owners.

On both occasions, the attempt at direct political
dictation had to be withdrawn in the face of the
public indignation aroused by it. Whether such
extravagances may now be regarded as out of the
question, remains to be shown by the course of events.
If England is at present the main battle ground on
which this absolutely vital question of control of the
whole nation by a group of labor unions is being
fought out, it is none the less a problem of all the
rest of the world. The hopeful aspect of the matter
is that these very excesses of the radicals, the shift-
ing of the issue in their strikes from the maintenance
of a comfortable livelihood to the use of labor’s power
for the purpose of outright profiteering in wages,
will force the real facts home, not only to the mind of
the general public but to a good part of the laborers
themselves. The dangerous element in the situation
quite aside from the outright Bolshevik theories
asserted by a faction in all labor unions, is the fact
that the appeal is being made for the workingmen
to consult their own pecuniary advantage at a time
when circumstances favor their demands, and at
the expense of the general public. But this is also
happening at a time when that public is itself as a
whole suffering from the hardships of high prices,
and with no such compensation by way of increased
income as organized labor has received.

Against the present position of the Unions are ar-
rayed the powerful forces of public resentment at
the domination of public affairs by any class; the
same public’'s exasperation at a further rise in living
costs due to this union profiteering, and finally,
the discovery by labor itself (as was lately shown
at Washington) that higher and higher wages must
under present conditions mean higher and higher
prices for the necessaries which their own house-
holds have to buy. After all, two facts must be
remembered in connection with such an episode.
One is, that in this period of only partial military
demobilizatidn and of necessarily intensive pro-
duction, labor has an advantage in the supply and
demand situation which it cannot permanently
retain. But the second is, that the history of all
great wars has shown a period of industrial unrest
and industrial excesses to be the immediate sequel,;
a sequel, however, which has always been gradu-
ally replaced by return to common sense and mod-
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eration when normal industrial conditions had been
restored.

GETTING DOWN TO BUSINESS AGAIN.

It is now a little more than five years since the war
began. If anything more than its cruelty were needed
to prove war to be an enormous evil, that may be
found in its aftermath. One might think that re-
cuperation would come fast. But it does not. In
the devastated areas of Europe rebuilding in a spas-
modic and sporadic way is going on. Armies have
been scattered, new States are struggling into being.
Desultory warfare still exists, while suffering in-
tense shudders at the approach of winter. There are
new forms of government, over there, for old peoples,
necessarily experimental. And amid the ruins of
industrial enterprise intrepid owners are striving to
renew their plants. In one place, we are told,
swarming refugees vie with the surviving inhabitants
in levity and bravado that cloaks weariness and dis-
trust. In another, there seems a sodden apathy.

We turn to our own country—and we cannot escape
a certain fear and misgiving. A few men bent on
agitation for selfish purposes tell us we are living on
a volcano. We do not believe it—and yet a disquiet
comes to our calmest thought. We are not “settling
down,” we are not “forging ahead,” as we had
hoped. Some tell us that the whole world waits on
peace—as if the covenant of a Treaty League could
itself reorganize our disordered affairs, our inter-
rupted energies, and put the dream-vision into reality.
We look with apprehension on a period when “strikes”
are being announced daily—and conferences are
called to adjust differences between employers and
employees. In the midst of doubt and hesitation,
we suddenly become excited over the “high cost of
iving.” And with a frenzy not easily to be accounted
lor we clamor for Government to relieve our troubles.

The returning soldiers have gone back to work.
A surprisingly few remain unemployed. Absorbed
nt o industry this man-power ought soon to make itself
felt in increasing production. There is no change
in agriculture or its main conditions—and the full
harvest is being made available. Transportationr
though financially involved, continues to function,,
though the service be poor. Manufacture, however,
is a mixed problem, and no one can say what loss
occurs through strikes and stoppages. The only
certainty is that while “labor” is continually excited
by specious arguments, and prodded to violent action
by tyrannical powers, manufacture will suffer. Yet
when we consider all things, we have not accounted
for the general condition of turmoil, unrest and
apathy in which we live.

As we have endeavored to suggest before, the major
problem is too big for us. The smoke of the conflict
has not cleared away. In the old days we could
take up one problem, and at least try to solve it,
finance, trade, taxation, what not. Now all prob-
lems are tangled, mixed, distorted. True, we often
were excited. We were wont to hang destiny itself
on the settlement of some paltry principle or event.
Now, no matter what one question we essay to think
upon, all others come trooping to hand, crying for
consideration. Literally, we sometimes exclaim,
“We just don’'t know where we are at.” If we take
our processes of thought, we seem conscious, all the
while, of pouring new wine of idealism into, the, .old
bottles of accepted conditions and beliefs. i\/ban'[lﬁﬂ
we try to work as best we may.
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This chaotic life is a natural product of war. And
it will not cure itself. And if we are to get out of
these fogs and clouds with their menacing flashes of
lightning we must take counsel together, and de-
termine the direction in which we will go. In so
far as we may be lost we are not sure where we will
come out at the end of our journeyings, but travel-
ing in the circles of our own indecision and doubt
will never “get us anywhere.” For example, we
are a free people, and would remain so, and we are
a united people in so far as our primal relations are
concerned. And being so we cannot tolerate classes,
we cannot supinely and timorously allow two or three
per cent of the population, by any system of or-
ganization, agitatidh, and class-action, to rule us,
even by the indirect methods of posing as the op-
pressed, and appealing to the “human side” in en-
deavoring to right so-called wrongs.

We have a Government and it should be our pride
to preserve it, as it should in turn preserve us. And
it isa thing separate and a part from our industrial
life and should be kept so, unless we are to surrender
it for another form. We cannot do this, by running
to it, as child to parent, to settle every social and
industrial difficulty visited upon us by war, by using
it as the instrument for the creation of boards, com-
missions and conferences affecting our common
business life. And no coalition between representa-
tives of a class (whether labor or capital) and the
official representatives of the whole people, whether
in the legislative or executive branches, can lead us
out of the wilderness. If business is ever to go on,
contracts for production ever to assume sway as of
old, it must be under the former free individualism.
We must let the Government alone, as we would have
it let us alone.

Further than this, we must keep our ideals ever
before us as ideals. Actuated by a dream of Utopia
we cannot escape tending the furnace fires and walk-
ing the field furrows in the old way. Measuring wages
by the high cost of living and the high cost of living
by high wages does not add a pound to production.
If we are crossing a desert we have got to carry a can-
teen filled with water, we cannot live on the mirage of
a lake in the distance. All our talk about relative
things, prices, wages, working hours, diminished dol-
lars, will not close a single contract for production or
add a mile to progress. Because one part of the popu-
lation is ranting eternally about the conditions of
labor, will not relieve the rest of tire, and worry, and
want. Peace is a benign state, and the world wishes
it—but working, not wishing, will best bring it. All
these complex, mystifying international problems will
not clothe the children and send them to school.

If some leader could arise with power to save the
whole wide world, he might take each man separately
by the hand, and leading him to field, factory, shop
and store, leave him there, and say “here is what you
can do for the general cause.” Just plain work, is a
present panacea. Here we are, partners in a future
ottery, the prize of which is “the perfect life,”
whether called “socialization” or “better working
conditions” (meaning a share in management, profits,
or ownership) and waiting the chance fall of the cards,
we are milling around constantly in economics, co-
operation, equality, fraternity, and liberty, and Gov-
ernment aid, protection, intervention and mediation,
and since each is to be a winner why should we work.
And no wonder, since we are incapacitated for work
by the vision of a redeemed humanity and a happy
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world. We have broken all records for height in fly-
ing, but we can't stay in the air all the time, and the
earth does feel good once we are down again.

GOVERNMENT PROFLIGACY— ABSENCE OF
PRIVATE INCENTIVE TO GAIN.

A very extraordinary example of the irresponsibility
of Governmental operations in respect to finances and
efficiency has lately come to light by a request to the
lower branoh of Congress, as the keeper of the public
purse, for covering a deficiency of $246,000 on-account
of the Department of Labor. Deficiencies are not re-
markable of themselves, but it appears that this par-
ticular one is needed to correct an error in accounts,
and that a part of it is for the salaries of employees on
Ellis Island, not yet paid quite to the end of June.
A representative of the office of the Commissioner of
Emigration tells the House Appropriations Committee
that a green accountant who happened to have the
books, about a year ago*, “made an error of $246,000
in computing the money at the disposal of the office.”
Such an error as to present and prospective liabilities
would seem nothing very wonderful, but an error of
such size in respect to the funds available for disposal
does seem hard to believe possible, even after all the
evidences of Governmental haphjywird. However, the
story tells us that “accordingly the ofifice spent
$246,000 more than it was entitled to spend under the
law.”

Almost unnoticed among more exciting news, the
city journals have been printing testimony, for more
than a week past, in a needed investigation of this
State’'s scheme of compensation to injured workers,
this scheme being ordinarily known among insurance
men as the State Fund. It was to be an alternative to
insurance in private joint-stock companies; it was to
act as escape from and a corrective and check of those
companies; it was to be more unselfish, much more
humane, better in resulting workings than they, and
of course was to be more economical; all the imagined
benefits asserted by the advocates of having the pub-
lic undertake a private business were promised. In
not one particular have these promises been made
good. The insurance has not been better. Employers
have not been benefited. The results have not im-
proved on those by the companies, and the insurance
has not been cheaper in the sense of cost, although
decidedly cheaper in the sense of value obtained. In-
competency has made its inevitable way in, and the
investigation develops bad yet quite expected cases
of what is known among men as “graft.” Injured
claimants have been bargained with and robbed, ac-
cording to confessions made on the witness stand by
participants in a systematic method, and these wit-
nesses to their own wrongdoing do not show either
shame over their conduct or any fear of punishment
therefor. It does not appear that the head of the
Fund had knowledge of the misconduct or was per-
sonally responsible for it; it may be conceded to him
that he has done the best which could be done, for the
scheme had the vice inseparable from all such schemes
being in them all from their beginning. What some
reformers denounce as the factor of private profit, and
look forward to having eliminated when the day of
general altruism arrives, is the leaven which saves
private business and operation, doing so by enforcing
a standard of personal responsibility, because success-
ful results cannot be had without tfinat, and because
the business obeys the law of self-preservation. This
natural law is all that saves each human being from
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accident and death lurking in a hundred forms at
every step and every hour; remove that utterly by
turning all care and responsibility over to the pater-
nalistic State, and down would go everybody, since
the guardian could not be everywhere and could not
hold everybody’s hand. As one test, imagine that the
Parent State undertook to feed this one city of ours,
doing (and doing alone) every act from production at
the soil to placing food on the table—in how many
days would we be far gone toward starvation?

This “error” of $246,000, said the official repre-
sentative who reported it to the House Committee,
was not discovered until last May, when it was too
late to retrench on the last fiscal year’s expenditures;
so Congress will please find the money to replace the
mistaken spending. Apparently the House must ac-
cede, but Chairman Good said it must never happen
again.

Yet how of Congressional spending, Departmental
spending, and the general lack of any decent financial
care and anything approximating a budget or any
substitute system? A flood of matter has been com-
ing from Washington, printed and sent at the public
cost, arguing and appealing for thrift and saving;
this has been timely, it is needed, it has probably
done some good in diverting us from our long-wonted
waste to a new habit of saving, although we are still
in an orgy of extravagant living. But while every-
body in the Government approves economy nobody
has begun to practice it. The stream of waste pours
on and on, the obligations pile up, the railroad deficits
climb, there are a hundred schemes for scattering
from the Treasury and none for conserving it, the bur-
den of tax is regarded as though it were an aid instead
of a load in production, and there is a constant dis-
covery of supposed “profits” into which a sluiceway
may be run.

Such a little matter, an “error” of $246,000. It
might be worth the while if it only taught a lesson;
if it finally convinced the American people that Gov-
ernment is only a necessary evil, to be strictly held
within the bounds of its indispensable province of
keeping order and of doing a few jobs whose nature
makes them impossible for the hand of private initia-
tive and the factor of private profit.

LINCOLN, TEACHER AND GUIDE

FOR TO-DAY.

Lord Charnwood, an Oxford scholar, has done
us fine service by his recent Life of Abraham Lin-
coln. He has taken great pains to interpret Lincoln
at every stage of his career by joining him closely
with the particular circumstances about him, and
the life and times of which he was so preeminently
a part. This gives him a place in the America of
to-day and adds peculiar pertinence to many of his
characteristic sayings.

Take this for example: On the need of a thir-
teenth amendment to the Constitution he said:
“The dogmas of the quiet past are inadequate to the
stormy present. Our case is new, so we must think
anew, and act anew. We must disenthrall our-
selves and then we shall save our country. We
cannot escape history.” This was certainly pro-
phetic of the situation to-day, when the nation is
summoned to a grave decision and is challenged
with restrictive maxims from its own past.

Or this, when his plan of enfranchising the edu-

ed negroes had not been adopted: “Concede t h
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the new government of Louisiana is only to what it
should be as the egg is to the fowl, we shall sooner
have the fowl by hatching than by smashing the
egg”

Or this in his reply to Horace Greeley
tember 1862: “My paramount object in this
struggle is to save the Union. If | could save the
Union without freeing the slaves | would do it;
and if I could save it by freeing all the slaves | would
do it; and if | could save it by freeing some and
leaving others alone | would also do that. | shall
do less whenever | shall believe what I am doing
hurts its cause; and | shall do more whenever | be-
lieve doing more helps the cause. | shall adopt
new views so fast as they shall appear to be true
views.”

When the attempt was made in the Senate to
force his hand in the abolition of slavery in each
reconstructed State, he said: “If they choose to
make a point of this 1 do not doubt they can do
harm. At all events I must keep some conscious-
ness of being somewhere near the right. | must
keep some standard of principle fixed within my-
self.”

Or again in September 1862: “In the present
Civil War it is quite possible that God’s purpose
is something quite different from the purpose of
either party and yet the human instrumentalities
working just as they do are of the best adaptation
to effect His purpose.” i-1n 1 A

These two sentences are from the first inaugural

address: “Why should there not be a patient con-
fidence in the ultimate justice of the people? Is
there any better or equal hope in the world ?
A majority held in restraint by constitutional checks
and limitations and always changing easily with
deliberate changes of popular opinions and senti-
ments is the only true sovereign of a free people.”

Here is suggestion of ample food for reflection,

and there is of course much more. Nothing is more
remarkable in these days than the frequency with
which what was incredible yesterday becomes fact
to-day. The newspapers announce that labor in
Germany is convinced that increased production
is the need of the hour, and is in consequence asking
the repeal of eight hour legislation and the return to
ten hours as necessary to reduce the cost of living
and re-establish the country. In the light of such
a revolution of opinion is it too much, however
hard, to look for truth to be eventually found in
the claim of a member of the Reichstag speaking
some months ago at a mass meeting in Essen? He
said: “The German nation is an honorable nation,
and it should have an honorable government.
We shall enter the new community of nations with
purged hearts and without guile, with the honest
conviction that we may benefit humanity by our
presence. If we attain that, and | believe it is at-
tainable, the world will begin afp.in to acquire con-
fidence in the German nation, and this fearful war
will not have been in vain for our countrymen.”

Mr. Winston Churchill said in a recent address,
speaking of the utterances of several prominent
fellow Englishmen: “It does seem to me that
these eminent statesmen are back in that world
which Germany broke up by entering Belgium in
1914

Certain it is that that world is gone. It may be
that the divine purpose in events, even the most
overwhelming which Lincoln foresaw, may be much

in Sep-
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also the Editor of the Association’s official organ, “Cotton.”
the Central Bank-
ers’ Association; director and general manager of the Bank
of Liverpool and Martins, Ltd., and Secretary from 1911 to
1912 of the European Bankers’ Conference on Cotton Bills
of Lading.

Professor J. A. Todd, Secretary of the Empire Cotton
Growing Committee of the Board of Trade and Professor
of economics at the University of Nottingham since 1912.
Mr. Todd is a lecturer on economics at Oxford, at the
Khedival School of Law at Cairo, Egypt, and at the Uni-
versity of Punjab, Lahore. He is the author of “Political
Economy for Egyptian Students,” “The Banks of the Nile,”
“The World’'s Cotton Crops” and “The Mechanism of
Exchange.”

The main sessions of the conference at New Orleans will
be ten in number. At the opening session addresses of wel-
come will be made by the Governor of Louisiana and by the
Mayor of New Orleans.

At subsequent sessions addresses will be made on “The
Growing of Cotton,” by John M. Parker of New Orleans;
on “Improved Methods of Compression,” by James Inglis,
of Detroit;on “The Need of Uniformity of Bales,” by a for-
eign delegate; on “Producing Better Cotton by Better
Farming,” by Dr. Bradford A. Knapp; on “Securing Better
Cotton by Seed Selection” by E. C. Ewing.

On “The World’s Future Requirements of Cotton,” by
John A. Todd; on “New Sources of Cotton Production,”
by Dwight B. Heard, who has played an important part in
the romantic development of American-Egyptian cotton
in Arizona; on “The Problem of Country® Damage,” by
E. A. Calvin; on “The Warehousing of Cotton,” by W illiam
B. Thompson, ex-President of the New Orleans"” Cotton
Exchange and now the head of the Port Commission of
that city; on “The Insurance*of Cotton,I by Milton Dargan;
on nWarehouse'Receipts and Cotton Loans,” by J. Howard
Ardrey, a Vice-President of the National Bank of Com-
merce of New York City.

On “Transportation of Cotton“by&River,” by W alter
Parker, general manager of the Association oU Commerce
of New Orleans; on "Transportation of Cotton by Rail,”
by W. S. Turner, manager of the Arkansas Cotton Trade
Association; on “Transportation of-',Cotton Coastwise and
Over-Seas,” by M. J. Sanders; on “Improved Methods of
Financing Cotton,” by the Honorable W. P. G. Harding,
Chairman of the_Federal Reserve Board; on “Cotton Ex-
ports and Foreign” Exchange,” by-Albert Breton, a Vice-
President of the Guaranty Trust Company of New York;
on “Uniform Classification of Cotton,” by Charles J. Brand,
Chief of the Bureau of Markets of the Department of Agri-
culture of the United States.

__ On “Equitable Tare® and”Buying Net Weight,” by Horn
orable E. D. Smith~ UnitecT”States Senator from South
Carolina; on “The Cotton Exchange and Its Functions,” by
Arthur Richmond Marsh, former President of the New York
Cotton Exchange and editor of “Economic World;” on
“Buying ~Cotton forr Future Delivery,” by~Randall N.
Durfee of Fall River; on “Stabilizing the Price of Cotton,”
by ‘Theodore H. Price; on ‘fniternational”~egulation”of
Libor Conditions,”"by Sir A. Herbert DixonT head of the
British" Fine Cotton Spinners and Doublers Association.

On “‘An*International System of Reports and~5tatistics,”
by O. P. Austin of the National City Bank, New York; on
‘UtesearclTWork in the Textile Industry,” by E. D. Walen,
formerly” of'the UnitecPStates Bureau of Standards; on
~Should There Be a”World System of Apportionment?”
by a delegate from abroad; on “Textile Machinery Require-
ments of the Immediate Future,” by E. Kent Swift, Treas-
urer of the Whitin Machine Works, of Whitinsville, Mass.

In addition to the conventional sessions, there will be an
innovation introduced into convention practice, in that,
simultaneously with the regular meetings just described,
sessions of “ Constructive Committees,” ten in number, will
sit, each dealing with some practical problem of basic im-
portance to the industry. Each of the ten committees will
oonsist of twelve American and three foreign delegates.
These committees will submit their reports and recommen-
dations to the conference at the closing session which, with
these to guide it, will take such action as a majority of the
delegates deem best.

The Committee on “Growing of Cotton, Seed Selection,
Methods of Cultivation and Packing,” will be presided over
by E. A. Calvin, of Texas.

On “Ginning, Uniform Baling and Compression” will be
presided over by Colonel Harvie Jordan of Georgia.

Sir James Hope Simpson, delegate from
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On “Warehousing and Country Damage” by L. K. Sals
bury of Memphis, Tenn.

On “Transportation and Insurance” by M. J. Sanders of
New Orleans.

On “Exchanges, Classification, Contracts and Purchases”
by Arthur Richmond Marsh of New York.

On “Financing, Foreign Credits and Exports”
Honorable W. P. G. Harding of Washington.

On “Research, Reports and Statistics” by Samuel L.
Rogers of Washington, Director of the Census.

On the “World’s Requirements, and Stabilizing Produc-
tion and Prices” by William B. Thompson of New Orleans.

In the United States we have become accustomed to look
upon cotton as our own product, our monopoly, something
with which we could do as we pleased, forgetting the fact
that monopolies carry obligations as well as benefits to their
possessors. It is quite likely that the coming conference,
particularly the work of its “Constructive Committee,” may
open our eyes to our responsibilities in the matter.

Conferences and conventions among members of an in-
dustry are always productive of beneficial results. They
make clear much of the misunderstanding that often befogs
the atmosphere between people so widely separated geo-
graphically. They make for a clearer comprehension of the
point of view of others. They make for a confidence and
good will that can be fostered in no other way; and in no
industry does there exist an opportunity for a representative
body of men to do more constructive work than in the cotton
industry.

It is unfortunate that, in America, the handling of the
cotton industry is not on the scientific co-ordinated basis it
should be. There are many interests involved and they do
not always pull together. The conference of 1907 brought
out many of these defects, and some, as a result, were reme-
died. There is room for much to be done, however, that
will make for bettered economic conditions all around, and
it is hoped and expected that the conference of 1919 will be
productive of a better understanding and that beneficial
results will flow therefrom.

by the

(& uxxzut gucnts ami d iscu ssion s

CONTINUED OFFERING OF BRITISH TREASURY
BILLS.

The usual offering of ninety-day British Treasury bills
was disposed of this week by J. P. Morgan & Co., on a dis-
count basis of 5V2%, the rate recently prevailing. The bills
are dated Sept. 29.

CONTINUED OFFERING OF FRENCH TREASURY
BILLS.

Another block of the French Treasury bills, offered
the market up to an amount of $50,000,000, as market
conditions justify and on much the same scheme as the
British Treasury bills, were disposed of by J. P. Morgan
& Co. this week. The offering in any one week is limited

in

to $5,000,000. The rate on the bills is 5H% - Those in
this week’s offering are dated Oct. 3.
TENDERS FOR RUPEES ON ACCOUNT OF INDIAN

GOVERNMENT.

Tenders were this week asked up to Oct. 1 by the agency
of the Bank of Montreal, at 64 Wall St., for the purchase
of immediate telegraphic transfers in rupees on Calcutta,
Bombay or Madras on account of the Indian Government for
a sum not exceeding 2,000,000 rupees. Total tenders for
11,363,000 rupees were received and the average bid of
successful bidders was 43.0945 cents per rupee. It was
stipulated that no tender under 42 H cents per rupee would
be considered and each tender was required to indicate
whether payment of rupees allotted was desired in Calcutta,
Bombay or Madras.

GOLD SHIPMENTS FROM ENGLAND.

Several large consignments of gold reaching the United
States this week from England in.settlement of trade balances
have attracted attention, in view of its indication of a change
by the British Treasury in its policy as to gold exports.
One of this week’s shipments reaching here on Sept. 26 con-
sisted of $2,000,000 in gold, consigned to Kuhn, Loeb &
Co. from Rothschild & Co., and another, which arrived on
the Mauretania, consisted of more than $4,000,000, of which
a large part, it is said, was consigned to Kuhn, Loeb & Co.
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The New York “Sun” of Sept. 27 had the following to say in
the matter:

England is letting down the bars which have prevented a free movement
of gold since the outbreak of war, and the first shipment of gold from a
private banking firm in London to a private banking firm in New York in
more than five years arrived yesterday in the form of $2,000,000 gold
consigned to Kuhn, Loeb & Co. from Rothschilds. A much largor amount
of gold, part of which is consigned to Kuhn, Loeb & Co., and the balance
to other financial institutions, is scheduled to arrive to-day on the Maure-
tania. Receiving houses mentioned in this connection are the National
City Bank and J. P. Morgan & Co.

In order to make the shipments from London specific permission had to
be obtained from the Bank of England. That permission, however, was
obtained and it is said to be the forerunner of a big gold movement in the
direction of New York, as the amounts thus far arrived and on their way
are a drop in the bucket compared with the balances due the United States
from commercial transactions. The arrival of the gold is helpful to sterling
exchange, not so much because of the practical effect of the relatively
small amount of gold imports as because of the favorable effect on sentiment
and the possibilities of further imports.

The gold which is coming in on the present movement is designed to pay
certain specific adverse balances here and the importance of the movement
lies in the private banking character of the transaction. During the war
gold reached New York by way of Ottawa for the account of the Bank of
England, but these movements had to do entirely with governmental
transactions. The present movement marks a big stride forward in the
direction of normal international exchanges and is a natural supplement to
the announcement in Washington that the United States Government had
agreed to permit the interest on the obligations of the European Govern-
ments to the United States Government to accumulate, with the view of a
later funding operation. It is understood that the United States Govern-
ment has gone even further and has agreed to co-operate with the banking

. and investment interests in this country in the extension of foreign credits
commensurate to the worldwide needs, but there has been no announcement
on that point.

In the meantime it appears that England will go as far as she can in
permitting the export of gold from London to New York, with a view of
restoring sterling exchange to a point nearer parity.

CALL STOCK EXCHANGE .

Figures as to the amount of call money placed on the floor
of the New York Stock Exchange were supplied to the
press, for the first time, on Thursday last, Oct. 2. The
record of the week up to that date, since Monday last, was

given out as follows:

Sept. 29— Total amount loaned, $38,000,000, $27,700,000 at 6%; $600,-
000 at 7%: $1,100,000 at 8%; $5,700,000 at 9%; $1,500,000 at 10%; after
the close of the market $1,500,000 at 12%, and about $400,000 at 15%.

Sept. 30— Total amount loaned, $-10,000,000, half at 6% and the other
$20,000,000 at an average rate of 9H%; total was loaned at 6%, the
average rate on the remainder being 9H %e

Oct. 1—Total amount loaned, $36,000,000, of which about two-thirds
was placed at 6%.

Oct. 2—Total amount loaned, $35,000,000, of which $7,000,000 was
loaned at 12%; $4,500,000 at 10%; $1,000,000 at 8%; $300,000 at $7%
and the balance at 6%.

Yesterday's figures were:

Oct. 3—Total amount loaned, $32,125,000: of which $2,450,000 was
loaned at 6%; $10,400,000 at 7%; $275,000 at 8%; $4,700,000 at 9%. and
$14,300,000 at 12%.

The total loans for September were $590,000,000, the
daily average being $33,000,000 and the average daily rate

5.643%.

LOANS ON

n

$85,000,000 orF

EUROPEAN

HERBERT HOOVER SECURES FOREIGN

OBLIGATIONS I'N RETURN FOR

FOOD RELIEF

According to telegraphic advices to the daily newspapers
from San Francisco, Sept. 27, Herbert Hoover, has revealed
in a letter to a newspaper there that he had obtained be-
tween $85,000,000 and $90,000,000 worth of foreign obliga-
tions in return for the food relief sent to Europe through
the American Relief Commission, which ho would transmit
to the United States Treasury in part liquidation of the
$100,000,000 voted for relief purposes. “I1 hope this will
be an agreeable surprise,” Mr. Hoover is quoted as writing.
“Most of Congress thought the money was gone forever,
but voted for it anyway.”

CLOSING O F NORTH DAKOTA B ANKING INSTITU -

TION W I TH LOANS LARGELY TO N O N -

PARTIZAN LEAGUE

The closing of the Scandinavian-American Bank of Fargo,
N. D. with liabilities of $1,606,847 and the announcement
that it has been declared insolvent by the Banking Board
of North Dakota, was made known in press dispatches from
Fargo on Oct.. 2. The institution has a capital of $50,000
and surplus of about $10,000. A report of the Banking
Board by the examiners, is said to show loans of $734,195,
chiefly to the Non-Partizan League. With regard to these
loans the report says:

The abovo represent the excess loans carried by the bank and constitute
more than 60% of the total loans. Their general character Is extremely
unsatisfactory. The security in almost every case is entirely Inadequate,
and, in mo6t instances, constitutes second liens on the property held as
collateral. Total lack of judgment and unwarranted optimism aro re-
sponsible for the extension of credit displayed by the list of twenty excess
loans, which appears in each instance to be increasing rather than decreas-

ing. In every case, neither the financial standing of the makers nor the
collateral held by the bank for the loans justifies the credit extended.
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The list in question includes it is stated the following loans:
Non-partizan League, $148,824.26; Consumers- Stores
Company, $170,000; League Exchange, $66,182.28; Pub-
lishers’ National Service Bureau, $17,950.06. The last
three, it is said, aro classed as subsidiary corporations of
the Non-Partizan League, and tho report cites that the
collateral is largely in post-dated checks and notes given
by farmers, which, the report says, aro controlled by an
agent of tho Consumers’ United Stores Company and the
Non-Partizan League. The New York “Tims” in its

special dispatches says:

The consumers United Stores Company is a private mercantile esta-
blishment capitalized at $10,000, controlled by A. C. Townley, President
of the Non-Partizan League. The League Exchange is a corporation
also organized by Mr. Townley, controlled by him, and which he some
time ago testified in bankruptcy proceedings was intended to?finance the
Non-Partizan League's political activities. The Publishers’ National
Service Bureau is a corporation which owns and controls a string of country
newspapers in North Dakota. It was also organized by Mr. Townley and
is intended to control country newspapers financed by farmer members
of the Non-Partizan League. The National Non-Partizan League itself
is a “voluntary association” and no personal responsibility for the league’s
debts is attached to the membership. *

The “Times” also quotes the report of tho examinors to

the State Banking as saying:

The Consumers United Stores Co. has a line of credit extended through
a system of individual loans to 22 Individuals, aggregating in all $170,000.

The individual paper is given on accommodation purposes only and is
secured by notes representing farmers’ liabilities in the sum of $100 to $500,
together with post-dated checks of $32 and less, amounting in all to $554,-
364 38. It should here be noted that it was impossible to make an exam-
ination or even check this vast amount of collateral, and that tho figures
of the bank have been taken for the purposes of this report as correct. It
should also be noted, however, that $291,435 55 of the above notes and
post-dated checks are not now in the bank, but are in the hands of the
Consumers United Stores Co. for the purpose of collection. All the bank
has to show for this amount of collateral out for collection is receipts for
the same signed by officers and employees of the Consumers United Stores
Co. It is estimated that the farmers’ noted had as collateral are not worth
in excess of 50% of their par valuo. This is a liboral statement as to this
class of collateral hypthocated for loans under discussion.

The post-dated checks are held as a portion of the collateral for this loan,
and since they are held as collateral for the second largest loan made by the
bank requires some explanation. The post-dated checks are in sums of
$32 and under, payable at some future date. It is our opinion that these
checks are not in law or in fact collateral at all. A current dated check in
itself is not collateral, and a post-dated check would be for tho same reason
of a smaller value still for the same purpose. For tho purposes of collateral
and security for loans It Is our opinion that post-dated checks aro without
any validity or substantial value.

The National Non-Partisan League lino of credit consists of 22 Individual
notes, ranging in denominations from $840 to $8,000, and aggregating in
all $148,824 26. A consideration of the names of these accommodation
notes will illustrate that the same condition attends to the extension of this
line of credit as has been explained in the line of credit extended to the
Consumers’ United Stores Co. The individual notes represent only
accommodation paper. The individual notes represent a single lino and
are so considered by the bank.

The security held by the bank as collateral for its loan made to the Na-
tional Non-Partisan League for $148,824 26 consists principally of post-
dated checks in the sum of $274,864 01. In addition to this, Consumers’
United Stores Co. bonds in the sum of $20,000 are being hold as collateral.
It Is our opinion from an examination of these bonds that they represent
notes more than the individual liabilities of tho Consumers’ United Stores.
Co., a corporation. The bonds represent also the collateral already dis-
cussed in the form of farmers’ notes and constitute a pyramiding of this
collateral. In fact, they amount to nothing moro than the signature of the
Consumers’ United Stores Co. to the indebtedness which they secure.

The bank’s loaning capacity, under tho State law, is limi-
ted, it is stated, to 15% of its capital stock and surplus.
The depositors, it is noted, are protected against loss by the
State Bank Deposit Guaranty Act.

CONVICTION AND SENTENCE OF A C. TOWNLEY ,0F

N O N LEAGUE, BY MINNESOTA COURT

A. C. Townley, President of the National Non-Partisan
League of North Dakota, and Joseph Gilbert, former organi-
zation manager, were sentenced to three months in the Jack-
son County Jail at Jackson, Minn., on Sept. 15, by Judge
E. C. Dean, without alternative of fino. They wero con-
victed at Jackson, it is stated, on July 12 on a cliargo of
conspiracy to teach disloyalty. Tho press dispatches from

Jackson on Sept. 15 said:

The Court excoriated Townley, his publicity staff and Goorgo lloke
chief counsel for Townley and Gilbert, and declared that statements
attacking the integrity of the court and Jackson County officials “were
absolute falsehoods.”

“The Non-Partisan League publicity bureau,” he said, “has enormous
sums of money collected from its members, has been exceedingly actlvo since
this trial in carrying on the most vicious propaganda of falsehood and mis-
representation and garbled facts in reference to the trial that has ever been
known to modern journalism.”

“This case, In which the defendants both were found guilty after a trial
of three weeks, has received much notoriety through the press of the
United States, much of which notoriety has been caused since the trial by
many false reports, exaggerated statements and positive falsehoods which
have been printed by certain papers concerning what took place during
the trial.

“These falsehoods were circulated with the evident purpose of creating
the Impression that tho defendants were not fairly treated at tho trial, and
to pose them as martyrs to that end, that the National Non-Partisan
League, which the defendants represent officially, could receive a benefit
by adding large numbers to their membership.

-PARTIS AN
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“1 wish to affirm that no defendant charged with a crime in any court
anywhere ever received fairer or more courteous treatment, nor whose
rights wero more carefully protected than were those of the defendants
during the trial. Criticisms that have been made as to ill-treatment were
made either by persons who were ignorant of the facts, or by interested
persons who wilfully intended to deceive others.”

RESOLUTION A S KING PRESIDENT W ILSON FOR

INFORMATION A'S TO PROPOSED INTER -

NATIONALIZATION O F W A R DEBT.

A resolution calling upon the President for information
relative to the suggested internationalization of the war
debt was introduced in the House of Representatives by

Representative Gould on Sept. 27. The resolution reads:

Resolved, That the President of the United States be, and is hereby re-
quested, if not incompatible with public interest, to furnish the House of
Representative information within his knowledge pertaining to any move-
ment in this country or abroad to cause the internationalization of the war
debt.

With regard to his

quoted as saying:

I saw last week a summary of advances made to the Allies from the $10,-
000,000,000 authorization provided by Congress. In it was about $175,-
000,000 to Russia, an allotment for Greece and $50,000,000 for Liberia, of
which latter sum $18,000 had been advanced.

I have been watching the position.of the foreign exchange with respect
to the United States dollar and the discount rate at which the English pound
sterling, French franc, Italian lire and German mark have been quoted.

I have also noted in the press statements that the French Government
during the war did not raise by taxation nearly as much towards the ex-
penses of the war by several hundred per cent as did England or the United
States. Business men who have recently returned from abroad have told
me that Franco will have great difficulty in her finances and meeting the
expenses of her budget.

This would also apply to other foreign nations, and it has seemed to me,
due to the depreciation of the finances of the nations with whom we shall
want to trade, it was possible that a considerable length of time will elapse
before they can arrange to meet even the interest charges on the advances
made to them.

Intimations have been made and reports have come from Europe that
there might bo a request to the Supreme War Council, or some other sec-
tion of the Peace Conference, leaning toward a combining of the liabilities of
the countries associated together for the prosecution of the war. If such
question was given serious consideration, it would widely and deeply affect
international finance and our foreign relations and foreign trade. There-
fore, it seemed to me as though the country should havo all the informa-
tion in this regard that it is advisable to divulge.

Our foreign trade, due to the discount relations affecting the values of
foreign exchange will be handled under adverse conditions, and the sale
and shipment for foreign account of food products, manufactured goods,
&c., will bo greatly hampered under internationalization | believe.

I know at the present time of several instances where American Interests
have failed to secure orders for shipments overseas because of this con-
dition. It is a matter vitally affecting the interests of every one, from the
farmer up.

The resolution was referred to the House Committee on
Ways and Means.

resolution Representaive Gould is

N O JAPANESE EMBARGDO O N GOLD.

With regard to reports that the Japanese Government
had placed an embargo on gold imports, a statement has
been issued under date of Sept. 26 by I. Hamaoka, New York
Representative of the Bank of Japan, announcing that there
is no edict restricting the importation of gold into Japan.

We quote Mr. Hamoaka’'s statement herewith:

My attention has been directed to a statement recently appearing in the
press to the effect that an edict has been passed by the Japanese Govern-
ment placing an embargo on gold imports, which edict, it is stated, has
been in force sinco last July. This statement was apparently based on a
misapprehension as the Japanese Government has not placed an embargo
on gold imports, and gold can be imported freely into that country. On
Sept. 12 1917 the Japanese Government put an embargo on the exportation
of gold except under license from the Treasury. However, the importa-
tion of gold was not prohibited by the Japanese Government and there is
at present no edict restricting its importation into Japan.

OPENING O F TEXTILE B ANKING COMPANY.
The Textile Banking Company, Inc., which was recently
inaugurated by the Guaranty Trust Company of New York
and tho Liberty National Bank of New York on Oct. 1
opened its offices at 50 Union Square, Fourth avenue and

Seventeenth street, in the heart of New York’s wholesale
textile district. The company specializes in a.l branches of

textile financing. It acts as commercial banker (or factor)
for textile mills, converters, and other merchants in the in-
dustry, and finances merchandise and raw material require-
ments, as well as current operations. Tho company which
has a capital of $2,000,000 and surplus of S500,000 was
referred to in these columns May 31, page 2186 and Juno
21, page 2484.

THIRD BOLSHEVIK BUDGET.

According to the London “Economist” of Aug. 23, the
third half-yearly Bolshevik Budget, covering January-June
1919, now available, places the total revenue at 20,349,627,-
888 rubles and the total expenditures at 50,702,627,888,
leaving a deficit of 30,353,000,000 rubles. We quote the
following from the “Economist”:
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The Budget, like that of July-December 1918. is accompanied by an
introduction by the Commissary of Finances, Krestinsky, in which the
viciousness of currency as a medium for State and private economic trans-
actions isagain emphasized, and in which, as a necessary result of this
reasoning, the vast deficit of the half-year is treated as of no account.
“The Budget deficit,” says M. Krestinsky, “need not frighten us, because
wo ought to build our prognosis on what is coming; and the all-Russian Re-
public is marching from ruin and dissolution to creation and construction.”
The Commissary’s view of the unimportance of money is at least true in
that, accroding to the Bolshevik authorities themselves, the money totals pre-
sented do not given even a formally correct picture of the financial condition.
M. Krestinsky’'s organ, “Ekonomitcheskaya Zhizn,” an admirably edited,
entirely impartial and therefore necessarily severe journal, says that; “Itis
quite impossible to know how far the Budget of the Soviet Republic de-
scribes realities, because the accounts that are kept do not fully rogister the
national economy; in particular, we have no real accounts of tho nationalized
raw material and fishing industries; of transport, of the local and central
Councils of Deputies, of the Commissariats, of the different committees.”
And tho writer adds that a return to “bourgeois methods of accountancy"
is imperative.

The definitive Budget totals differ slightly from those given by me in
April, the cause being the inclusion in expenditure of interest to the Narodny
(People’s) Bank, which, as the official statement of April reported, had not
then been calculated. The Budget's main interest lies in its confirmation of
the observation that the ruble’'s progressive devalualizing means an ap-
proximate doubling of State expenditure every half-year. The expenditure
is nearly double that of July-December 1918, just as the latter was nearly
double that of January-June 1918. The following are the chief figures of
revenue and expenditure:

nvuuies.
1,732,001,980
2,527,154,000

Direct taxes
Indirect taxes

Customs - 979,000
State undertakings 810,696,500
State properties and capitals____ _14,789,269,363
Refunded outlay of Treasury. 69,659,925
Various 277.817.028
Expenditure.
Central Executive Committee of Soviets 459,156,742
Chancellory of Council of Commissaries 842,045
Foreign affairs 11,400,000
Affairs of non-Russian nationalities 16,714,337
Interior 655.548,812
Public Instruction 3,887,933,727
Labor 80,816,069
PUDBIIC HEAITN ...t e s 1.227,834,057
Social care ' 1,619,130,903
Justice 250,523,201
Finances 1,403,604,258
Supreme Council of National Economy----------------o--eemeemeeve 5,813,951,065
Agriculture 532,725,811
Commissariat of Provisioning 8,152,836,527
Trade and industry 202,007,822
Communications 5,072,996,230
Posts and Telegraphs, 573,103,010

SV e s e o 12,149,770,487

State Comptrol 107,599,080
Central Bureau of Statistics 68,119,000
Commission of Evacuation 55,800,000
Commission for Combating Revolution---- 348,258,215
Commission for Liquidation of Loans 100,181,028

Interest on debt to people’'s bank
Nationalization of industries, &c
Local associations

Unclassed expenditur

1,625,617,000
5,162,625,000
201,456,537
200,000,000

Tho total revenue is put at 20,349.627,888 rubles, and the total expendi-
ture at 50,702,627,888 rubles, leaving a deficit of 30,353,000,000 rubles.
The estimated expenditure in July-December 1918 was 29,074,194,000, and
in January-June 1918, 17,602,727,000 rubles. In expenditure the most
noteworthy entry is the 1,600 millions paid as interest on the debt to the
People’s Bank for paper rubles supplied to the Finance Commissariat. The
Budget introduction states that the new 30 milliards deficit will be met by
issuing rubles; but as no entry for interest to the bank occurs in former
Soviet Budgets, and as no statement as to rate of interest is made, it is not
passible to say whether the 1,600 millions interest is on this latest ruble
advance or on the aggregate debt for rubles to date. The motive of the
innovation, which is obviously only a bookkeeping deal, is obscure; but
some optimists regard it as a move towards restoration of the annulled pre-
Bolshevik debt. A decree of the People's Commissaries declared coupons
of the old debt to be legal currency, and the debt scrip itself to be usable for
settlement of accounts between Soviet institutions and between co-operative
and other social organizations. The motive officially stated is that “the
debt stock is being bought at home and by foreigners." The price of
Liberty Loan (1917) in Soviet Russia is 120; of the 4% Rente, 145; of the
5 short-term loans, 153—an appreciation over par explained by the
fact that even a partial restoration, if accompanied by a reform of the
currency, would make the debt stock worth far more than is paid for it in
the present almost valueless ruble.

The largest item in expenditure, the 12 milliards spent on the army,
against over seven milliards last half year, represents roughly the fall in the
ruble’s buying value. The same applies to the next largest item, the Pro-
visions Commissariat, which spent three milliards last half-year; but the
operations of this department, which buys food for the towns, and in part
also for the country, are continually extending in sphere. Public instruc-
tion outlay has risen about a third; communications also roughly a third.
The entry for the first time of a large sum—nearly 350 millions—for the
the Commission for Combatting Counter-revolution, Sabotage and Specu-
lation, throws fresh light on political conditions—this is the widely-ramified
department which, under the Pole Dzerzhinsky and the Lett Peters, spies,
imprisons, and executes. The expenditure of the Supreme Council of
Economy, which manages all nationalized industries, has risen enormously.
Last half-year the Council spent 800,000,000 rubles on nationalizing indus-
tries (capital outlay); this half-year over 5,000,00Q,000, and its expenses of
operation have risen from under 1,700,000,000 rubles to nearly 6,000,000,000
rubles. Apart from the fall in the ruble’s value, this increase is due to the
zeal with which the nationalization is being persisted in. The last privately-
held textile mills are being nationalized, all the pharmaceutical industry
is to be nationalized, and vast, it seems at present impracticable, schemes
are under way for electrifying the whole country’s agriculture and also for
electrifying the operations of the Donetz coal mines.

The revenue estimates, one must conclude, are as fictitious as those in
the preceding two Budgets are known (and, in fact, have been officially ad-
mitted) to have been. Of the estimated revenue of 2,852,727,000 rubles ™n
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January-June 1918, only 617,928,000 rubles were received. Of the esti-
mated revenue of 12,730,194,000 rubles In the next half-year, 10 milliards
were to be received from the extraordinary levy on the bourgeoisie. That
the levy could not be enforced I pointed out before, and this judgment is
confirmed by a statement from the Central Commission for the Extraordi-
nary Levy that of the 1,500,000,000 rubles assessed on Petrograd City, only
600,000,000 rubles could be collected, and this only if all property exceeding
10,000 rubles in value was confiscated, and if Soviet workmen earning more
than 1,500 rubles a month were made to pay. (The Central Commission
ordered both these steps to be taken.) In the new Budget the role of the
fictitious 10 milliards levy is played by 15 milliards of receipts from “State
Properties and Capitals.” This item appeared in all pre-Revolution
Budgets. Its estimated yield in January-June 1918 was only 50,449,000
rubles and in July-December 1918 only 50,223,000 rubles. How In half a
year it increased three hundredfold is not explained in the Budget intro-
duction, though some much less striking changes are commented on. The
Bolshevik financial publications received by me during the past half-year
contain no reference to any windfall. The view of the anti-Bolshevik
Russian newspapers published at Helsingfors and Berlin that the 15 milliards
are a fresh mystification is probably right.

The optimism in the citation from M. Krestinsky given above is based
on the favorite official doctrine that, however black figures may look, the
increasing production of the nationalized industries will soon yield to the
State goods in excess of those which it consumes in food, clothing, and other
goods for its officials and soldiers. In this way the “Budget in Kind” will
be achieved. Hence the plans for the complete annulment of the old paper
ruble continue to be pursued. | reported in a recent letter that the Soviets
had begun to issue for the first time money of their own.design, and some of
this money, which is unnumbered and bears as insignia the sickle and
hammer, and as device “Proletariat of All Lands Unite,” has reached
Copenhagen. The new currency, it appears from Krestinsky’'s Budget
introduction, is really meant to play the role of cards for rations, clothing,
&c. “For the reduction of future deficits, one must take measures for . . .
annulment of the currency. A step in this direction has already been taken
by the issuing of the new credit notes, which must be regarded,as a stage
towards the annulling of the old notes. When the new notes are put into
circulation the issuing of the old form of notes will cease.” The official
Journal last mentioned develops this idea further: “Perhaps when the masses
have become used to the fact that changes In the form and design of paper
currency have nothing to do with changes of value, the last reform—the
substitution of ‘cards to receive goods'—may be undertaken.” It appears
from this journal, however, that one motive in issuing a single type of Sovle-
note and withdrawing all former notes of “Tsar,” “Duma,” and “Keren-
sky” design, is that all the latter three types have different buying values,
though their financial basis—or lack of basis—is precisely the same. In
the last months, the “Duma” note (issued first by the Provisional Govern-
ment in 1917) has been worth only 60% of the "Tsar” note.

A decree of the Council of Commissaries declares that the new currency
is compulsorily acceptable by all State institutions and private individuals,
and that the old money also remains valid until withdrawn from circulation.
The withdrawal is to be gradual, at dates determined by the Finance Com-
missary. No withdrawal announcement has yet been made, but one is
expected. It seems, therefore, that rubles held abroad will soon be on a
level of value with State Loan scrip—that is, they will be annulled, and their
value can be restored only by the disappearance of, or coming to reason of
the Soviets.
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A. C. MILLER OF FEDERAL RESERVE BOARD ON
LIVING COST AND INDUSTRIAL UNREST.

In an address under the c ftlon"of “The Cos of lemg
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Mr. Miller spoke in part as follows

Among the causes of Industrial unrest in the United States at tho present
time there are two which seem especially worthy of public attention,
particularly among the employing classes:
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1. The declining value of the dollar with the high and advancing cost of
living: and

2. The absence of a national and constructive policy with respect to labor.

Indeed, these two are largely intertwined. Cost of living has developed
into much more than a cost of living problem becuase until quite recently
no definite and competent program for dealing with it has been undertaken.
The fact that the Government and the nation have drifted without ad-
mitting that there was an industrial situation which ought to bo studied
and remedied as quickly as conditions would permit, not unnaturally
established in the minds of the working classes, many of whom were suffer-
ing real hardships because of high and advancing prices, a feeling that now
that the war was won and over, their condition and needs had ceased to bo a
matter of national concern. As a result the war has left us not only with a
cost of living problem, but also with the problem of restoring the faith of
the average working man in tho disposition of the country at large to con-
cern itself with his welfare.

It is time, therefore, that earnest thought should be given to the present
industrial unrest. Something must be done to help labor meet tho cost of
living problem, but beyond that something substantial must bo done to put
labor in a better frame of mind on the larger question of its future economic
position. We need a constructive policy in labor matters. Labor should
be given an objective—an attractive objective—toward which to work in
order that hope and contentment, as well as wages, may bo its portion in
American industry.

High Cost of Living.

So far as the unrest in the United States is economic in character, the
high and rising cost of living may be said to be tho chief source of irritation.
During the war the acute situation produced by rising prices was endured on
the whole with fortitude and patience, because, it was said, “We are at
war,” and in the confident expectation that the war would be brief and that
the close of hostilities would bring-a lower level of prices and a great and
progressive improvement in the cost of living situation. As a matter of
fact, barring the first months following the armistice, the price situation
as it affects the cost of living (that is to say, tho prices of articles of general
consumption such as food, clothing, fuel, light and housing), has grown
worse instead of better.

Why is this? What is it that is keeping prices up? These questions
must be answered before the real nature of the cost of living problem can
be understood and a solution undertaken.

In general the answer is that the continuance of many of the influences
that raised prices during the war is responsible for the continuance of high
prices after the war. With a new aggravation added in the shape of pro-
fiteering.

When all is said and the greater economic truth is stated, tho fact is that
prices make themselves far more than they are made. Profiteering has
flourished in the United States and elsewhere In recont years because the
price situation has been favorable to it. Tho profiteer is a creature of
conditions. He does not make conditions, though ho frequently does much
to make them worse. Like tho poor, the profiteer is always with us, over
ready to go when the going is good. To say that prices aro high because
of profiteering explains little, and does not get us far on tho way toward a
solution of tho cost of living.

Our high prices are far moro an economic fact than a criminal fact.
Their correction will therefore be found more through tho processes of in-
dustry than through the processes of the courts. Prosecution of profiteers
will do something; it is to bo hoped will do much to improve tho situation,
but prosecution of industry will do more. Prosecution of profiteers may
lower prices but it will not produce goods. What is most wanted at tho
present juncture is not alone lower prices but more goods at lower prices.
So far as the price problem has given rise to a cost of living problem it is
mainly a problem in production. The causes of the existing situation are
mainly economic and the remedies must therefore be mainly economic.

Wages and Prices.

Much the samo may be said of wages as a cause of tho high cost of Iving.
There is a good deal of misapprehension particularly among employers of
labor of the relation between wages and prices. Looked at from tho point
of view of the individual employer of labor wages is an element of expense
of production which regulate the price which must be received for the
product if the business enterprise is to succeed. It is not surprising, there-
fore, that the employers who ordinarily reason from wages to prices, should
conclude, when both prices and wages are rising, that prices are rising
because wages are rising. There is, however, little foundation for this
view of tho connection between high wages and high prices, looking at the
matter as an economic condition rather than a business condition.

When are wages high? The employer does not employ workmen and
pay wages for the fun of it. He employs men and raises their wages only
as it pays him to do so. It pays him to do so when prices aro rising and
profits are following in the wake. High wages are rather, therefore,
the resultant of rising prices than the cause, and there is far less of a vicious
circle in the relation of wages and prices than is currently alleged. As a
general proposition the economic sequence which results in high wages may
be stated briefly as follows: Brisk trade, intensive demand for goods,
rising prices, increasing profits resulting in increased demand for labor and
rise of wages. This sequence, | think, represents tho approximate rela-
tionship between the movement of prices and the movement of wages in
the United States during the years 1914 to 1919.

Both prices and wages (which are the price of labor) have risen from tho
same general causes. They do not explain one another. They aro not
themselves, either one or the other, a primary cause but the effects and tho
expression of fundamental forces governing:

1. The money and credit demand for goods, and

2. The supply of goods.

What High Prices Are Due To.

The more the matter is studied the clearer it is that the high prices which
developed with the European war in 1914, and which aro still with us as a
heritage of the war, are simply to be regarded as an extreme caso of the
working of tho time-old economic law of demand and supply. In the
United States, as the world over, through the past five years, intensified
demand (credit as well as economic demand) for goods and an inadequate
supply of goods have put up and kept up prices and given us the acute cost
of living situation so widely complained of.

Turning then to tho major influences in the price changes which have
taken place in the five years, there are three that stand out conspicuously.
They are: 'jj

1. The excessive demand by belligerent Governments for*war~supplles
both beforo and after our entry into tho war. "

2. The excessive expansion of banking credit. g

3. Shortage of supplies in many lines, due to

(@) Wasteful consumption and loss of goods

(b) Heavy loans of capital and exportations of goods, and

(c) Slackening of production.

Taking the five year period, 1914 to 1919, as a whole, tho most persistent
single Influence affecting prices has been the expanding state of credit £ »
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Taking tho period before our entry into the war the enormous demand
of Europe for American war supplies, aided by easy credit conditions in the
United States, was the most importat influence affecting prices.

Taking the period since our entry into the war, a factor of equal im-
portance with those already enumerated was the inability of our industry
immediately to reorganize itself to meet the vast requirements of the Gov-
ernment for war supplies of one kind or another for the use of its armed
forces. Coupled with this and aggravating the situation was the heavy
drain of goods from tho United States for the use of the armies and the
civilian populations of the nations with which we were associated for which
no goods, at any rate in anything like an equivalent amount, were received
in return.

Taking the most recent period, the fiscal year 1919, which includes eight
months following the armistice, the active and immediate causes of rising
prices are tho greatly increased shipment and sale of merchandise on credit
to Europe, particularly foodstuffs and manufactures ready for consumption,
slackening of production, diminished economy of consumption and, as al-
ready noted, profiteering and tho speculative holding of goods for a rise

Credit Expansion.

The form that credit demand (and expansion) has taken in the United
States has been banking credit in the shape of bank deposits. Expansion
of the currency has played a very subordinate role. It is no exaggeration to
say that expansion of the currency has been a consequence rather than a
cause of our high prices. Wholesale prices began to rise sharply in the
United States with heavy demands for our goods from Europe shortly after
the beginning of the war in 1914. Credit was expanded to meet the require-
ments of export industries. Prices at wholesale rose and kept on rising.
Retail prices had to follow suit, and thus there was called into existence an
increased amount of pocket money to accommodate the needs of the com-
munity.
ft So far as expansion of the purchasing medium of the country is responsible
for our great rise of prices it has been and is purchasing medium in the form
of bank deposit credit and not in the form of the Federal Reserve Note.

Commercial bank deposit credits in the United States have increased
from $16,264,000,000 to $30,099,000,000 an Increase of about 85%, between
tho dates of June 30 1914 and June 30 1919. Loans, discounts and invest-
ments of the same institutions have increased in tho same period from
$15,819,000,000 to $29,765,000,000 or about 88%. A large part of the in-
crease in the loan and investment account is made up of war securities and
war loan paper. This is estimated to amount to as much as from six to
seven billions of dollars.

Treasury needs have been the chief factor in our credit expansion. The
situation of tho United States obliged the Government to borrow money
faster than the rate of saving of the community could sustain. The result
was reliance on banking credit to make up the deficiency; and thus the result-
ing rise of prices may be described in its economic effects as a method of
forcing economy and saving on the community, or large sections of the com-
munity, because most people buy less and consume less as prices rise.

As the present volume of undigested Liberty Bonds is absorbed out of
savings, the investment account of the banks which is now swollen because
of the largo amount of war securities they are carrying will diminish and with
the diminution will'go a decline in the volume of bank deposits, following
which will come a decline in the volume of currency in circulation. Prices
will then fall and the cost of living decline.

Working to the same effect in bringing about a lowering of prices will be
the expected diminution in the rate at which the United States has been
exporting goods to Europe on credit. The large volume of exports we have
been sending out of the country in excess of what we have received as im-
ports has beon one of the great determining factors in our rising cost of living
through the last five years and especially in the last year.

Heavy Exports to Europe.

Our exports of domestic merchandise for the years 1910 to 1914, inclu-
sive, amounted to $10,652,143,234, or an annual average of $2,130,428,647.
For tho five years, 1915 to 1919, inclusive, our domestic exports amounted
to $26,128,183,680 (an annual average of $5,225,636,736) of which $19,-
139,827,636 represents export of domestic merchandise for the years 1917¢
1918 and 1919, and $7,074,011,529 domestic exports for the last fiscal year
1919. Our average annual exports for the five years from the beginning
of the war exceeded our average in the earlier period 1914-1919 by $3,095,-
208,089, or 145.3%. For the three year period since we entered the war,
the amount by which exports exceed those which were normal before the
war, is $4,249,513,898, or 199.5%. For the last fiscal year 1919, the excess
Is $4,943,582,882, or 236.2%.

These comparisons are made on basis of our customs house reports and
do not include exports made by the Government itself, which constituted
a very important addition to our exports in tho period since we entered
the war. Government exports have been estimated as high as from 30
to 35% ofthe exports regularly reported by the customs house. Some in-
dication of their volume is given by the returns of the aggregate weight of
army shipments for tho period June 1917 to October 1918 of 4,897,600 short
tons, and of navy shipments for tho period May 1917 to December 1918,
Inclusive, of 1,090,724 net tons.

Of equal significance with the Increase of the totals of our export trade
In the last five years are figures indicating changes in its composition.
Grouping our exports into six great groups, we have:

. Crude materials for use in manufacturing.

. Foodstuffs In crude condition and food animals.
. Foodstuffs partly or wnolly prepared.

. Manufactures for further use in manufacturing.
. Manufactures ready for consumption.

. Miscellaneous.

We find that while the first named group, crude materials for use in
manufacturing, constituted an average of 33.1% of our annual exports in
tho five year period, 1910 to 1914, it fell to 14.89% In tho five year period,
1915 to 1919. The second group, foodstuffs in crude condition and food
animals, rose for the same period from 5.94% to 9.62%. Tho third group,
foodstuffs partly or wholly prepared, rose from 13.84% to 18.11%. The
fourth group, manufacturers for further use in manufacturing, held its
own, being 16.04% in the earlier period, and 16.69% in the latter period.
The fifth group, manufacturers ready for consumption, rose from 30.71%
in the earlier period, to an average of 39.49% in the latter. The sixth
group, miscellaneous, rose from .37% in the earlier period to 1.20% for the
latter.

It must be admitted that the comparisons just made for the purpose of
showing tho increase in tho export trade of the country give an exaggerated
and distorted view of the export trade as It bears upon the cost of living
situation because the volume of our exports is stated in value, not in quan-
tities. The great rise of prices has reflected itself, of course, in a rise in
the money value of our exports far in excess of the growth in the physical
volumo of exports. It nevertheless appears that when the price factor
Is eliminated in estimating the growth in the volume of our exportations,
the quantities of goods wo have sent overseas in the past five years are so
largely in excess of what was our customary pre-war normal as to constitute
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a serious deduction from the goods left in the United States available for
domestic consumption. For the fiscal year 1915, our exports by quantities
show an increase over the average exportations by quantities for the years
1910 to 1914 of about 25 %; for the two-year period embracing the fiscal
years 1916 and 1917, an increase of over 20%; for the fiscal year 1918, an
increase of 9%, and for the fiscal year 1919, an Increase of 35%. It is
notable that the year which shows the heaviest increase of exports was the
last fiscal year of which eight months followed the armistice, and that 35%
of our exports in this year consisted of foodstufs .

Remedying the Cost of Living Situation.

Under this view of the causes of our present difficulties, it is clear that
there can be no short cut remedies, and therefore no early prospect of a return
to the price situation we had before the war In 1914. Prices may be expected
to decline, but the more than 100% advance which they have scored in the
past five years will not be retraced short of at least a similar period, if not,
more likely, a period of ten years or more. The most considerable relief in
sight may be expected to come with diminishing exportation of foodstuffs
and other articles of general consumption to Europe with the termination
or, at any rate, reduction in the volume of the credits which Europe has had
at its disposal in the American market during the past two years. Food
should certainly become cheaper, and so far as food is the most important
item making up the budget of the working classes, there should be an appre-
ciable diminution in their cost of living and the cost of living problem there-
fore find some considerable solution in this way.

The ultimate and complete solution, however, will come only as the vol-
ume of purchasing media created in the last five years is reduced and the
volume of goods produced is increased. This solution, however, will take
time, and in the interim we shall continue to have a more or less acute and
troublesome cost of living problem. Some method of dealing with it in a
practical manner is therefore one of the first and necessary steps to be taken
toward the revival of industry in the United States and the improvement of
the industrial situation generally. Until some satisfactory method of dealing
with the wage problem as it has been affected by the rising cost of living Is
worked out there will be unrest, industrial strife and retardation of the proc-
asses of industrial recovery that will be costly in their effects to the nation,
and costly to the world. The one thing that the United States can not afford
at this time is suspension of industry through failure to establish a good work-
ing relationship between employers and employed. Some acceptable method
of adjusting wages to changes in the cost of living is an obvious first requisite
in dealing with the cost of living problem.

While wage earners as a class have not been the only sufferers from the
rising cost of living, their ranks undoubtedly embrace a larger number of
sufferers than any other class of income receivers. In its most acute form,
therefore, the cost of living problem is a labor problem and a wage problem.
The problem is partly one as to facts, and partly a question of remedies.
Have the great mass of those who are dependent on wage income been com-
pensated for the rising cost of living by commensurate increase of wages7
This is the aspect of the cost of living problem that is exciting discussion
and unrest in tho United States at the present time. This is the real cost
of living problem. Besides this, there is an imaginary cost of living problem
and a pretended cost of living problem which must be sharply distinguished
from the real cost of living problem.

There are a good many people who imagine they are suffering unwarrant-
ably from the advance of prices. For the most part they are those whose in-
comes in the forms of wages and salaries have risen sufficiently, and in many
cases more than sufficiently, to offset the rise of the prices of the things that
constituted their customary consumption in prewar days. Increase of money
income usually produces a feeling of prosperity even when it is a fictitious
prosperity. Many wage earners getting a bigger pay envelope think them-
selves better off irrespective of the fact that the purchasing power of the
dollar has declined In substantially the same ratio as their wages have in-
creased. People in this position are frequently tempted to extravagance.
The man who five years ago received a salary of four or five dollars may
now be making eight or ten dollars. He is apt to imagine himself rich in con-
sequence and probably Isspending a considerable part of his increased money
earnings for things that formerly constituted no part of his normal con-
sumption. The retail trade everywhere reports heavy purchases of cheap
jewelry, fancy clothing, and the like. It is a matter of common observation
and remark that no line of business has experienced a brisker demand for
its output than the automobile trade and the trade in automobile accessories.
Spending heavily on purchases of this kind, the margin that is left over for
the purchase of necessaries and real conveniences of life Is inadequate a;
present prices to maintain customary standards. Those who are victims of
their extravagance and foolishness then complain that they are suffering
from the high Cost of living, when the cause of their difficulties is the change
in their standard of living. It may be right that the standard of living should
be raised, but it does not induce clear thinking but merely confuses the issue
not to note the distinction between the real and the fictitious problem. It is
the real cost of living problem that concerns the nation at this time.

Unfortunately our sources of statistical information are not yet such that
comparisons can ba made on an extensive scale between the incomes of
different groups (by income) of the wages-receiving class and the prices of
the articles that go to make up the customary consumption or normal stan-
dard of living of the several groups. What is needed for this purpose is:

1. A costofliving index, which shall carefully exhibit and measure changes
in the cost of living to labor classified by income groups, and

2. A wage index, which shall exhibit and measure changes in the wage
income of these different groups such as will enable a comparison to be made
for the purpose of determining whether wages are keeping pace with prices.

Tho United States Bureau of Labor Statistics has undertaken some im-
portant work in this connection which, as it is carried to completion, will
yield results which will be of highest usefulness. Among other things, the
investigation has been planned, for the purpose:

(a) Of determining tho cost of all important items of family consumption
in all the more important centres of industry in the United States;

(b) Of enabling the Bureau of Labor Statistics to compute a cost of living
index number that will show variations in total family expenses in the same
way as its retail food price index now shows variations in the cost of the
family food budget; and

(c) Of formulating eventually tentative standard budgets to be used by
wage adjustment boards in determining minimum and fair wage awards

The statistical services of some of our States are moving in the same direc-
tion. Until the data developed through these sources are available, it will
be premature for anf£éne to venture an authoritative pronouncement upon
the relative trend of wages and the cost of living in recent months or years
for American industry as a whole.

Such statistical data as are available show that food constitutes from 35
to 45% of the total expenditure of typical wage-earning families consisting
of parents and three children under fifteen years of age. The percentage
spent for food is larger in the lower income groups but the amount spent for
food is larger in the higher income groups. Food prices show an increase of
91 % for the six year period from May 15 1913 to May 15 1919, the increase
for the single year 1918 to 1919 being 27%. and for the month April 15 to
May 15 1919, 2%. Clothing makes up from 15 to 20% of the expenditure
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of the average wage earning family, the increase in cost of clothing computed
from the index number of wholesale prices as compiled by the Bureau of
Labor Statistics being about 150%. to June 1919. Rent makes up from
9 to 15% of the expenditure of the average wage earning family, but no
satisfactory data are available as to the average increase in rents. But, it
is a matter of common observation and complaint that rents have advanced
considerably, especially since the signing of the armistice. Fuel and lighting
make up from 314 to 7% of working family expenditures and these items
have advanced in price over the 1913 level some 80%. House furnishings

131~°m N t0 °* exPen<*iture, and have advanced in price since

It is clear, therefore, that there has been a very marked advance in the
prices of all groups of commodities that make up the consumption of the
average working class family. Whether wages have kept pace can not be
determined on a satisfactory scale until the industrial survey undertaken
by the Bureau of Labor, and now nearing completion, is completed and the
results published. The preliminary report now in progress will present the
basic facts concerned, the hours worked and the earnings received, for a large
range of occupations. It will supply a basis on which in time may be erected
a wage index for all the Important industries of the country distributed
throughout its length and breadth.

In the meantime the results of the Investigation of the New York State
Industrial Commission showing comparative index numbers of average
t'C  ~"earnings in New York State factories and of retail food prices in the
United States since June 1914, are worth noting as of considerable value:
For the year 1914, the index number of wages is 98 as compared with 105,
for food; for the year 1915, 101 as compared with 102: for the year 1916,
114 as compared with 115; for the year 1917, 129 as compared with 147; for
io?nye?L 1918 160 aS comParcd wi'h 170; for the first quarter of the year
1919. 177 as compared with 179. These figures indicate a rise of 16% in
wages for the year 1917. and 6.25% for the year 1918, with the gap almost
Closed in the year 1919. This shows the situation in the State of New York.
How far it is representative is a question.

Data derived from other souces showing the movement of union wage
rates in 19 trades in about 12 cities in 1914, to and including May 15 1918,
yield some interesting results especially in the building trades: Brick-
layers wages lagged 21%; carpenters’, 18%; cement finishers', 20%;
®@" Ite ®?tters’>J8%: hod carriers’, 9%; painters’, 14%, and plasterers’,
25%. The wages of blacksmiths gained 5%, iron moulders, 5%, and ma-
chine makers, 10%, while boiler makers lost 5%. Plumbers’ and gas
fitters wages lagged 20%, structural iron workers’, 14%; stone cutters’,
18%; compositors’, 25% and electrotypers’, 27%. Taking theso figures
as a whole, they show a considerable lag of wages compared with the da-
vance in the cost of living.

In certain important industries which were stimulated by war conditions
a different situation Is presented: Real wages In the boot and shoe indus-
try gained 23.5%, in the cotton finishing industry6%,in the cotton man-
facturing industry 13%, in the manufacture of hosiery and underwear 11%,
in the silk industry 5%, in woolen manufacturing 9%. and in the iron and
steel industry 45%, comparlng the closing weeks of December 1914 with the
end of September 1918

So far as these data dlsclose the situation, it must be said that there has
been on the whole a lack of close correspondence of changes of wages which
changes in the cost of living. In many cases wages have lagged, in other
cases they have overtaken and outrun the rise in the cost of living. There
has been no general policy, either public or private, governing the action
of industry in the matter of wage adjustment to changed living conditions.
All sorts of influences have been at wotk in determining the outcome; the
maintenance of the standard of living has not been tho controlling con-
=ideratio The state of the labor market Indifferent industries has, at
times, resulted in increase of wages more than tho increase in the cost of
living, and at other times wages have lagged. The extent to which dif-
ferent trades were unionized also had much to do with the matter.

These facts and indications, fragmentary as they are, reveal a siuation
which from every reasonable point of view must be regarded as unsatis-
factory. Much as was achieved in certain industries during the war
through the action of public or private agency, the maintenance of the
standard of living does not occupy the decisive place it should in the de-
termination of wages. Chance and circumstance play too large a role, and
principle too little. Wages must be regarded as the first charge of indus-
try and the maintenance of at least those living standards which were cus-
tomary before the war must be made secure. The first duty of the nation
is to preserve the health and strength of its workers. The standard of
living is, therefore, a matter of public and national concern as well as of
individual concern. The nation cannot afford, industry cannot afford,
to run the risk of impairing its working forces through lack of some effective
method of adjusting wages to the cost of living. This is in an immediate
sense, the most pressing aspect of the cost of living problem with which
we are confronted. Close study should, therefore, be given by different-
industries in every section of the country to methods of handling the prob-
lem in an effective and equitable way. Beginnings have been made in
some business and industrial enterprises, but the problem should be taken
hold of on a systematic and national scale in order that the needed results
shall be achieved. Some mechanism by which wages may promptly be
adjusted to changes in the cost of living must be accepted as an essential
part of the American wage system. It will not do to leave the adjustment
of wages to changes in the cost of living, either to the slow and uncertain
action of the forces of competition, or to the costly and disruptive action
of industrial warfare. So far as the strike is a method of securing an ad-
justment of wages to rising prices it should become an obsolete feature
of the American industrial system.

FEDERAL RESERVE BOARD ON BANKING EXPANSION
_ AND EXPORT TRADE.
In its observations with re?ard to the sev?ral_ roblems of
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onlg find |ts natural and (?ermanent solution throu?h a re-
tion o our ex;t)orgs and an Increase. of our imports until
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High prices and the advancing cost of living have become the occasion of
widespread anxiety in the United States, and recently have become the
subject of legislative attention. The President In an address to Congress
on Aug. 8 declared that “tho prices the people of this country are paying
for everything that it is necessary for them to use in order to live are not
justified by a shortage in supply, either present or prospective.” The
Federal Reserve Board in a letter of the same date to the Senate Committee
on Finance and Banking (published in the August "Bulletin”), rejected
the idea that “"excessivo” volume of currency was the cause of prevalent
high prices. This is the view which has been consistently maintained by
the Board, tho lettor being merely a restatement with amplified detail of
tho postition taken by tho Board on previous occasion, notably iq the Oc-
tober 1918 "Bulletin” (p. 927), where the conclusions were expressed that
“tho increase in the circulation of the Federal Reservo note has been in the
main in response to actual needs, and that whatever Inflation of prices may
be said to exist cannot properly be said to have been induced by overissue
of Federal Reserve notes.” In its recent letter, particular occasion is taken
by the Board to point out "the difficulty, indeed the impossibility, of keep-
ing in circulation an excessive volume of Federal Reserve notes. They
are issued only as a need for them develops, and as they become redundant
in any locality they are returned to tho Treasury at Washington, or to a
Federal Reserve Bank for redemption. Thus there cannot at any time
bo more Federal Reserve notes in circulation than the needs of the country
at the present level of prices require, and as tho need abatos tho volume of
notes outstanding will be correspondingly reduced through redemption.
Tho Increased volume of Federal Reserve notes In circulation during the
past three years, in so far as it is not the result of direct exchanges for gold
gold and gold certificates which have been withdrawn from circulation, is
the effect of advancing wages and prices, and not their cause.”

Under the elastic note-issue system provided by the Federal Reserve Act,
the Federal Reserve noto possesses a self-regulating quality quite auto®
matic in its operation. While it is technically a true statement to say
that the Federal Reserve note when issued Is issued by the Federal Reserve
Bank, the greater truth in understanding our present monetary machinery
Is missed unless it is perceived that the occasion of the issuo of a Federal
Reserve note is determined not by the bank for itself but for tho bank by
the community. The question whether or not a Federal Reserve note
shall be Issued is decided by the business and general community In ac-
cordance with its circulation needs. It Is its needs rather than tho bank's
desire which determines the question of issue. Thus, then, the Federal
Reserve noto when issued is issued at the instance of the community, not
at the instanco of the bank. That this must inevitably bo so is cloar from
an appreciation of the fact that there is no method by which the Federal
Reserve banks, even should they so desire, can put out and keep out a
greater quantity of notes than the convenience of the community requires,
so long as the facilities for the redemption and retirement of the Reserve
notes provided by the Federal Reserve Act are maintained, as they have
been since the organization of the Federal Reserve System, in a state of
effective operation.

Banking Expansion.

While thus disposing of the currency as the cause of rising prices, the
Board does not overlook the important influence exerted by crodit expan-
sion. That the expansion of credit has been a considerable factor in our
financial and price situation is clear; that it is still a factor and ono which
still calls for correction by the process of increasing production and savings
and by the investment of the proceeds of savings in the absorption of Gov-
ernment bonds is equally clear.

Tho most recent data available show that for the year ending June 30
1919, total deposits liabilities in national banks increased by the amount
of *1,903.256,000, or from *14,021,609,000 to *15,924,865,000, and that
loans and discounts increased by the amount of *954,436,000, or from
*9,620,402,000 to *10,574,838,000. The increase in deposits, therefore,
exceeded the increase in loans and discounts by the amount of *948,920,(XXL
or close to 100%. The rate of increase in deposits for tho year was 13.6%!
as against 9.92% for loans and discounts. A substantial portion of the
increase in deposits, it appears, must therefore be accounted otherwise than
by an increase in the co.mercial loan account of the banks. The slgifi-
cant change in their resources is found in their investments In Government
bonds and Treasury certificates. These increased by an amount of $1,-
055,127,000, or from *2,116,785,000 to *3,171,912,000, an Increase of
49.8%. It thus appears that the increase of deposits noted above isto a
considerable extent to be regarded as a pure credit expansion not called for
by increased industrial activity, but occasioned by the use of the banks'
credit for Government financing. It shows once moro how much care and
discrimination must be used in interpreting increases in bank “deposits”
and bank “resources” in times liko the the present and the recent past,
when conditions In tho financial world have been so highly abnormal.

The naive idea that a bank deposit normally originates by the bank’s
customer making a deposit of cash in the bank does not reveal the sub-
stance of the situation in countries like the United States, with a highly
developed system of bank credit and its utilization through the form of the
deposit account. The most usual form in which bank deposits originate
is by borrowers going to a bank to seek accommodation and offering their
notes for discount, the bank making the loan sought by tho customer by
opening a credit or “deposit” on Its books in the borrower’s favor. Nor-
mally, therefore, what are called deposits increase as loans and discounts
do; in other words, as borrowings from banks increase. When such is not
the case and the loans and discounts do not grow in correspondence with
the deposits, the cause of expansion will usually be found in an increase In
the investment accounts of the banks. Such, in fact, has boon the trend
of our banking operations during recent years, notably since our entry into
the European war. It is a mistake, therefore, to doduco from the rapid
Increase of bank deposits inferences as to the growth in wealth or prosperity
of the country at largo. Wero tho growth of bank liabilities to bo Invarlbly
taken as an index of the growth of real wealth, it would have to bo admitted
that some of the recent European belligerents, an inspection of whose
banking situation reveals a very much more rapid growth in bank liabilities
and resources than does the situation of our banks, were experiencing greater
prosperity and a more growth of wealth than the United States. Such has
howover, only too obviously not been tho case. Europe’s economic and
financial condition is serious and worst in those countries where the credit
and banking situation is most extended.

~ForeignExchange Situation.
~Closely associated with the movement of our export trade noted above
have bocnjfthe further and considerable declines in the values of foreign
currencies in terms of the dollar, which have given rise to considerable
discussion” of the probable effects of such declines. Theso declines'are
primarily due to the fact that foreign countries have largo payments to
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make In dollars to tho United States at a time when they are not sending
us commodity exports of corresponding value to their imports from us
to provide the exchange requisite to pay for their American purchases.
Otherwise stated, the decline in the value of foreign currencies, when ex-
changed for dollars, makes more expensive payments in dollars by countries
having available for such purpose only their own currencies. Current dis-
cussion of these conditions too frequently treats the problem of the foreign
exchanges and our export trade separately from the problem of domestic
trade. It is too frequently assumed by those complaining of the fall of
foreign exchanges that trade on the scale of our recent exports is a thing
desirable in itself and to bo kept up by keeping up the value of foreign cur-
rencies in the American market. But when the export trade is considered
in connection with the domestic trade it becomes clear, as already pointed
out, that the source of much of the difficulty presented by the existing
situation is the continued competition of the export demand and the home
demand. The state of the foreign exchanges merely reflects the state of
international trade. The correction of the exchange situation, so much
complained of by those who look at the matter from the exclusive stand-
point of the export interest, will, therefore, only find its natural and perma-
nent solution through a reduction of our exports and an increase of our im-
ports until they reach a point of approximate equilibrium.

Corrective Effect of Falling Exchange.

It should be understood that a decline in exchange operates as a cor-
rective to the situation which has brought about the decline by checking
exports and stimulating imports. Viewed, therefore, purely from our own
domestic standpoint, the falling exchange rates are beginning already to
relieve the present abnormal and difficult situation. The large volume
of exports during the past few months has been rendered possible by ad-
vances from the United States Treasury to the governments associated
with us in the war. These advances have amounted, from the date of the
armistice to Aug. 31, to $2,177,096,212. There is some danger also that
the present abnormal situation may undergo a more violent change in tho
future mwhen European countries shall have stocked up on commodities
and our domestic consumers have gratified the mood of reaction from
war economy, and we may then experience an abrupt falling off in exports
so great as to embarrass some of our industries which anticipated their
natural growth under the intensified stimulus of war conditions. Such a
condition can bo averted through timely action by the industries involved,
which should bo considered the steps necessary to correct such a situation
in case it should arise. The fact remains, however, that the present rela-
tionship of exports to imports— tho volume of one being very large and the
other comparatively small—is unhealthy and seriously disadvantageous
tc% this country, looking at the situation purely from our domestic point
of view.

Looking at the matter from another angle, it is evident that European
countries find it difficult in the present circumstances to make purchases
in this country, but the outstanding fact is that these countries have not
seen fit so far to adopt any effective measures for the correction of existing
rates of exchange. Ministers of several of these countries have looked
with complacency upon tho decline in exchange which tends to limit pur-
chases hero. This decline makes it possible for tho countries affected to
leave their commerce unrestricted without danger of having their nationals
overbuy in our markets.

There are many factors constantly at work which cannot bo fully enum-
erated or even traced, which tend to correct the decline of exchange, and
some are already operating to that end and they will tend to operate more
effectively with every successive decline, but it should be borne in mind
that while declining exchange operates to set in motion certain corrective
factors, after an exchange rate has had its decline and is oscillating moder-
ately around a lower stabilized base the tendency is for all factors to adjust
themselves about the new base. In other words, a declining rate
of exchange tends to produce certain effects, while a rate of exchange
which has experienced a decline and is more or less stable at a
lower level produces these effects in a much smaller degree. The
tendency of a declining rate of exchange for the currency of any
country is stimulate exports from that country and to curtail im-
ports: a declining rate offers residents of the country involved a
heavy premium on the sale of their foreign securities in countries in whose
favor the exchange rate is running. This premium is in many countries a
more powerful argument with the private holder of foreign securities than
any government can be; it tends to make foreign creditors to whom money
is due in currency of the debtor country leave the funds on deposit pending
a more favorable time for their transfer to the creditor country; it stimu-
lates the nationalsof the debtor country to borrow abroad and remit the
proceeds home for domestic use, as any improvement in exchange will afford
a profit at the time of repayment. These are a few of the corrective fac-
tors.

Providing for Foreign Demands.

From the best information available it appears that the probable demands
of foreign nations upon this country for reconstruction purposes have been
greatly overestimated in the public prints. It is perhaps not unnatural
in a situation where distressed peoples feel they must draw for their needs
on a limited fund of capital that they should estimate their requirements
very liberally for fear that they might notbo sufficiently supplied. For
many reasons it appears that the needs of Europe should be supplied through
tho private initiative of foreign manufacturers, merchants, and bankers
dealing with similar American groups and not through tho concerted efforts
of fhe governments concerned.

From the standpoint of the borrowing country already burdened with an
enormous public debt, money borrowed by private individuals for use in
their own business will be exponded more carefully and judiciously and
better provision will be made for its repayment than would be the case if
the money should bo borrowed by government, where other than purely
economic conditions may influence the expenditure. It has been well said
that where monoy is borrowed for reconstruction purposes by governments
the tendency has been to establish bread lines instead of wood yards; in
other words, to subsidize unemployment rather than to create employ-
ment. From tho viewpoint of the lending country, i. e., tho United States:
after completing its own war financing the ability of our Government to
assist foreign Governments without vast and consequent danger to our own
credit is problematic. The American people have subscribed liberally to
war loans, but thero Is nothing to indicate that when they shall have closed
the account by doing their part in such financing as remains to be done to
liquidate tho war bills they will be inclined to buy any considerable amounts
of bonds of this Government for the purpose of further financing Europe.

The complete stabilization of foreign exchange could be effected only
through unlimited advances to foreign countries, advances against which
those countries will draw as their needs require. As drafts are drawn and
sold abroad, the proceeds in foreign currency would go to the Governments
concerned and become available for tho purposes of those Governments.
This process would give those Governments power to draw on this country
indefinite amounts for unspecified or undisclosed purposes, and to meet
these drafts our Government would have to sell additional obligations to
its own citizens. Thus, to tho extent of the credits extended, the burden
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of foreign war debts would be transferred to the shoulders of the American
people, offset, of course, by such repayments on account of interest or prin-
cipal as the foreign Governments might make from time to time; but even if
ultimately fully offset, our own Government obligations must still in the
first instance be marketed.

Existing Machinery.

There is no reason to doubt that private initiative, supplemented by
such facilities as Governmental agencies are authorized to make under
existing law, can deal effectively with the present situation. Facilities are
provided by the Webb-Pomerene Act and the War Finance Corporatoon
Act as amended. Manufacturers can combine to form export companies,
putting in as capital such sums as they are severally willing to devote to
the export business, and these corporations can borrow from the War
I inance Corporation sums based upon their financial standing. The re-
sponsibility of tho interest directly concerned is essential to prevent reckless
business, and unless we propose to burden our people generally for the
purpose of subsidizing exports, those whose products are to be sold and who
reap the advantage of such sales ought, with the aid above outlined, to be
prepared to finance their own sales.

Pending Legislation and Safeguards.

Such are the fundamentals of the situation and the purposes to be achieved.
As for providing the machinery for achieving those aims, certain things
remain to be done, and legislation covering these points is now pending in
Congress, notably the Edge bill, which provides Federal charters for cor-
porations principally engaged in foreign transactions and financing, and
another bill, amendatory of Section 25 of the Federal Reserve Act, which
permits national banks to invest 5% of their capital and surplus in the stock
of such corporations.

Credits extended abroad and foreign securities purchased must in nearly
all cases run for periods beyond the limitations of ordinary banking credits,
and banking resources can be safely utilized to a limited extent only In
giving the accommodations now needed abroad. Appeal must be made to
those who are in a position to purchase securities for Investment and pay
for them with funds accumulated to their credit in bank. Such purchases
reduce bank deposits and as the proceeds are, under present circumstances,
most likely to be applied directly or indirectly to the reduction of bank
loans, they tend to strengthen the percentage of bank reserves. The fact
that many banks and trust companies have investment departments and
deal in securities through these departments tends to obscure this distinc-
tion. Some confusion results also from the difference between the British
and American use of the term "trust company.” In Great Britain a trust
company is an investment corporation issuing its debentures to the invest-
ing® public and holding in trust for the debenture holders the securities
which it purchases. With us a trust company is practically a banking
instt_itution holding deposits which must be paid on demand or on reasonable
notice.

Looking to the soundness of the American banking system, which is at
all times concerned in preserving the liquidity of the banks, it is of first
importance that present conditions and their bearing on the banking situa-
tion should be fully understood by the public and that our banking in-
stitutions be not loaded with slow credits and with investment securities of
limited marketability. It must not be forgotten that any issue of United
States Government securities beyond the beyond the ability or mwillingness
of the investing public to absorb will mean that the obligations will go, not
into the hands of investors, but must be carried by the banks either as in-
vestments or as loans, thus expanding still further an already expanded
volume of credit, which it should be the aim of the banking community

° e%;q:efg to"the Board's observations, the “Wall Stret
Journal ept. 17 sal

Leading international bankers take issue with the recent utterances of the
Federal Reserve Board in its September bulletin advising curtailment of
exports to European countries and similar views expressed by the governor
of that body in his address before the West Virginia Bankers' Association at
White Sulphur Springs recently.

Outspoken comment is made by these bankers anent the board’s views,
whose expressions have not changed the opinions of financiers. They remain
firmly convinced that the extension of large credits on a co-operative basis
is the only logical solution to the problem facing America to-day.

They point out that while exports are greatly exceeding imports, and that
exchange on European countries has declined materially and continues to
fall off, the extension of large credits is the only step that will bring about the
desired halt in this serious situation.

Europe must have American goods, they say, and if exchange is permitted
to decline further it will not be long before the point is reached where Europe
cannot longer trade with America. They admit that decreased exports will
automatically create a decline in prices for commodities but they also look
to the inevitable chaos that will result if America has no market for her goods
whether prices be high or low. Europe must continue to absorb American
goods—especially raw materials and other necessities, so that her wheels of
progress may again be started.

One leading banker, in commenting on the situation, said: “The great
trouble in the world today is the labor problem. It is time for the world
to get together and produce. We must produce, produce, and produce.
Then the cost of living problem will adjust itself. Europe must have credit.
Her exchanges have declined, and continue to sag. A halt must be called
soon. Once the situation is reached where Europe cannot buy further here,
and America is face to face with a domestic market only, what will be the
result? Disaster, unless credits are extended, which credits, as every one
knows, will have a stabilizing effect upon the exchanges of other countries.

"With tho wheels of industry humming, and the European market open
to America, the gigantic production is bound to result in a reduction in the
cost of living here, as it will not be long before our exports to Europe will
begin to bear fruit, and soon she will bo in a position to again bring her ex-
ports somewhere near a parity with her imports. Then, when this com-
petitive trade begins, prices will drop. Until then, it is a case of getting to
work and start the ball a-rolling.”

Bankers unhesitatingly state that Washington is more concerned with
subjects of lesser interest than the all-important problem of ratifying the
peace treaty. This, they maintain, is the one problem that demands im-
mediate attention. Nothing can be done in international trade of any
magnitude until the treaty has been ratified, and gp long as political Wash,
ington continues to “dicker” with a problem of vital interest to the world-
the world’s trade must hang in the balance.

MERRICK ON LABOR'S DEMANDS FOR MORE

S AN LESS HOURS.
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Iess 3ductlo aHd ess effort asefecI ealt wi hI
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To-day, what is our real problem? We start off with a nation which
admittedly Is the wealthiest of all the world in per capita wealth, national
wealth and State wealth. Everything that makes for good, happiness,
and a forward movement Providence has given us. Out of this world war,
the greatest disaster of all times, our inherent prosperity and our power
for good have been increased. Some one has estimated that we have a
full 52% of the gold of all the world, and to-day the problem in the world Is:
What will the United States do in working out the problems of the European
nations, and in fact, of all the nations? For we are the storehouse; we have
the power of finance, and the productive power; we have everything that
the world wants. We have gone through less than two years of war, whereas
the rest of the world went through more than four years; and we have come
out with these tremendous powers, as a further demonstration of our ability
as a nation and as individuals.

To-day, in the face of all this, men idly and thoughtlessly babble among
themselves, and the newspapers repeat their words. The high cost of living
is heralded as the problem. There is talk of more wages and less hours,
less production and less effort. They say, at a time when the world needs
everything, “that is the time to stop, and idle, and turn ourselves into a
debating society on every street corner, from every soap-box.” This is
the time, men say to-day, to reduce the working day from ten to eight hours,
and from eight to six hours, and from six to four hours. When all the world,
all humanity needs the bare necessities of life and we of the United States
alone can supply the need we talk seriously of a thirty-hour week for labor
in coal and in iron production. This is the time, men say, to take the most
marvelous business machine ever built up in all the ages, tear it apart, and
resolve it into its constituent parts, in the hope that some soap-box orator,
some political quack, some ward politician promoted beyond his worth,
may be able subsequently to assemble it in some form of order.

That is about the most supremely ridiculous proposition with which our
country has ever been faced It is mighty fine that you men havo been
drawn together from 36 States to consider the problem—which is the only
problem—of "Our Country First,” and what we may do to maintain our
country first in this time of mental disorder It is not really physical dis-
order. We have gone through two years of war. We have been drunk
with prosperity, power, accomplishment, and—worst of all—legislation.

On Nov. 11 1918 the machine that we had built was halted, precisely as
it would be if a bar of iron was thrown into the most delicate machinery.
No other machinery was created to take its place. We did not use the
reverse lever, and send business back Into the proper channel gradually.
We merely trusted to the wonderful power of the United States, and that
power asserted itself. But in that demonstration men's minds became
disordered, and the mental disorder remains and is now present.

The gentlemen of the colleges, the sociologists, the sophists, the dreamers,
the idealists, theorists and phrase makers dream and talk In frothy fashion of
a condition that does not exist, of socialism, of the operation of great fac-
tories and industries by the Government and Administration by and through
“Workmen's Councils,” and out of all this they expect a new order to come.

We just had a demonstration wherein we drew together four million men
under arms. Our difficulty lay in training sufficient leaders as officers to
lead those men forward; and in the proper organization of industry so that
they might be armed, fed and transported. All of that requires leadership.
But these dreams and theories of which we read daily in headlines an inch
high, in pamphlets by the thousands and almost by the million, in speeches
made from special trains, on the street comers, and in halls in the parlieus
of the cities, do not deal with that at all. They deal with some hope
beyond Moore's Utopia, which was found impossible many years ago. 'l hey
deal with the application of strange theories to unknown conditions by men
who never worked, and who never will work. And there Is the attempt,
not malicious; for | do not believe that it is malicious—to array class against
class, and to say that labor shall work and produce less but must havo more
pay.

The man who last yeaf raved and frothed at the mouth in support of the
Russian system of soviet government, in the meanwhile has had a touch of
that five, or six, or eight, or ten dollars a day, and ho has become somewhat
of a conservative. That is the peculiarity of our race. We are talkers and
dreamers. We are enthusiasts. We like to discuss new methods and new
plans, but to-day the world does not require new plans at our hands, nor
experiments. This is a time for common sense and for cool, hard thought.

Our chief problem lies in the world need for the necessities of life. We
must work more strenuously and increase our production in order that the
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supply may equal the demand. All our people, farmers to the number of
forty million, labor to the number of forty million in which are included
two and one-half million of organized labor and the remaining thirty million
engaged in our multiform production activities, must face realities and hard
facts. An end must be put to this bolshevist talk of destruction of industry,
of tying up the railroads so that they will never move again, as one of the
leaders of the Railway Brotherhoods recently threatened, shutting down of
industry, as is the case in Chicago, where for seven weeks we have not been
able to build a little dwelling place for a laboring man, or a mansion for a
wealthier man, or a building for a factory, because, forsooth, the carpenters
in this particular case, in violation of their contracts and their union rules,
say, “We will not work, and when we do not work, no other man shall work.”

That is far beyond socialism. That is disaster and leads to chaos and de-
struction. The threat of the railroad Brotherhoods, Blazoned forth through-
out the United States, that no wheel should turn in commerce until they had
their demands, and that their demands must be granted absolutely without
argument or discussion— that sort of thing must stop.

I know Samuel Gompers. | have had the honor of introducing him
here in Chicago and elsewhere. | know many of the labor loaders. |
believe that there is a great deal of wisdom and of good in them. | believe
they are in some sense misled, as most men are misled, by power. They
are not the only ones that err, and through these very leaders | bolieve wo
shall find a solution for many of the problems of the organized labor of
the United States. But | take issue with any man, President or anybody
else, who says that the issue for the United States to-day is an issue of
two and one-half million men, and not of one hundred and ten million men,
women and children. | take issue frankly and squarely and absolutely,
and | think this Convention should, with the calling of a conference at
Washington, to settle problems of the day, where the American Federation
of Labor, as an unincorporated body, is recognized and given fifteen men
out of forty-five. It is wrong.

The idea that down there at Washington, separated from the brawn and
brains and stength of the country, a little political group, made up of cliques
whose eyes unfortunately are almost always turned upon re-election, that
out of that group can come, through a few bureaucrats operating a fow
bureaus, a machine that can manage and dictate the greatest business that
the world has ever seen—1 say it is wrong; it is false.

I wonder whether many of us, in application to his own business, has
measured the effect of the licensing law. In the case of one great industry
dealing In Australia, where they have the licensing law, | know that over-
night and without warning, immense factories, built up laborously, and
with thought and effort, to feed the world, were closed, because the license
was refused on the 1st of last January, and those factories havo remained
closed ever since. Why? Because the Federal Trade Commission of the
United States, a body conceived by politicians, mistakenly and wrongly,
and then worse than that, manned in its present form wrongly, altogether
wrongly—because that body had mado a finding. It is not tho Supreme
Court of tho United States. It is an investigation body, and it had mado a
finding that this industry in its operations in some degree, in some place,
\évas wrong, and therefore the license was refused and tho business closed

own.

If we were all assembled here as stockholders, how much money would
wo advance for a corporation whoso operations from day to day, and hour
to hour, and month to month, were at the bock and call and subject to tho
political caprice of a body such as tho Federal Trade Commission— not one
dollar, and you know it. Yet that is the licensing bill of Kenyon of lowa,
and Kellogg of Minnesota comes along with another dream that is almost
worse, and then to havo that mid-summer madness, almost of tho mad dog,
you have the Plumb bill which proposes to take the greatest business of
all the world and throw it into a witches’ caldron, with a few politicians to
stir the broth. And then a man named Sigel comes along and as a Congross-
man God save the mark—presents a bill under which everything that we
wear and everything that we eat, down to the smallest unit, shall bo branded
with the cost of manufacture, exclusive of freight. How you can get at
that, as practical businessmen, | do not know. You cannotdo It. Never-
theless, it is in tho law; it is presented; it is backed; it is heralded throughout
the United States as one of the Administration measures to cure the high
cost of living. The collar that I have on must have the price branded on it;
my shirt, every article Fhave on, my shoes must be branded with hot iron
so that the mark cannot be eradicated.

Follow that little argument through to its logical conclusion, and then
call it an Administration measure. | do not care whether it is Democratic
or Republican; it does not matter, for it is nonsensical, it is bally rot, yet it
is dangerous, for in this time of mental disorder such bills may become laws.

Railroad operation you have seen. | came in a week or so ago, asyou men
have just come in, from various parts of the United States. Do you like it?
Isitgood ? Isitefficient? Isthereany single thing inthe railroad operation
by the Government of the United States that you as business men can justify?
Answer if you can.

Then with that demonstration, why not give the politicians control of the
packing houses, of tanneries, and of leather, because that goes into shoes;
why not give them control of tho farms, and of all food products, of the mines
and all industrial operations.

Then when we are not content with that, let us turn to the American
Federation of Labor, with two and one-half million men, and say: “To you,
gentlemen, becauso you are organized, and because you havo the vote, and
because wo wish to be re-elected, and certain of us wish high office to be
maintained throughout the years until wo die, we will surrender everything
else and you shall tell us how to operate this business which wo have taken
over, and you shall appoint fifteen men as delegates to a conference which
shall decide how we shall run these United States.

Agriculture, with its forty million men, with their money invested, hands
on the plow, dripping with sweat from tho effort of the last four years, how
is it represented in this approaching conference? Three men; one repre-
senting each of three special organizations which are supposed to represent
agriculture. Three men. And general business, | believe, has five. God
knows there is no possibility of my being made one of those five. But if |
were, there is no power on earth that could make me serve under such con-
ditions, where | would bo gagged and have my throat cut publicly, and be
held up to public scorn, becauso you cannot get good out of that sort of
organization, because it is not in it; it is not common sense.

Rough stuff? Yes. | suppose that comes out of the stock yards, even
when you are reformed, but in the name of God, let’s deal with one another
and with our country squarely and strongly and earnestly and coura-
geously. . . .

When we impounded men down at Ft. Oglethorpe, because they looked
cross-eyed, and because they spit at the flag, or because they made some
seditious statement, we did it wisely. The man who says that the indus-
tries of the United States, upon which one hundred and ten million prople
of our country are dependent, and upon which all the world secondarily is
dependent, shall stop, in order that he may have the thing that he demands
regardless of its justice, should find his place behind the barbed wiro fence
of Ft. Oglethorpe.

The sooner we meet that issuo, and stop talking mush, and stop talking
politics, the better off we will be; and | have faith that Sam Gompers is
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big enough to do that, and see that that sort of rot, that sort of sedition
for it is sedition—shall stop. We have a method nowadays by which men
can be brought into agreement and accord. We have conciliation boards
galore. We have departments galore. In every single strike that has
come up there has been one issue, and that is a referendum to the men,
and in each case, especially here in Chicago, and now in New \ork, the
delay in the settlement of the strike has been because some chap who ought
to be in jail, and frequently came from jail, tells them that they shall not
have a referendum. That is the trouble with the carpenter s strike to-day.
Ninety per cent of the men want a referendum. Ninety per cent of the
men, after six weeks' idleness, want to go back to work. For what? 92M
cents an hour, the heaviest pay in the United States. But all Chicago
stops, and the central West stops, because one man says, No. “ou stick,
and you will get $1”"— although the national leaders say it is wrong.

Let us not play with that. You know, for a long time the soft pedal
came from Washington, and we were told not to be rough with the men who
talked sedition, with the men who carried bombs, the men who carried a
knife in the girdle and a six-shooter in the hip pocket. Do you know when
the change came, it was the country that did it, not Washington? The
slogan of the Marine Corps was: “Treat 'em rough. We treated them
rough. After that we did not hear much of interference with the Govern-
ment, and aspersions on the Flag.

I am not arguing for violence, but for a downright resolution by each
one of us that ho will not be dictated to either by the professional politician,
the man who miscalls himself a laboring man without justice or right, the
agitator on the streets, or the pamphleteer who is on his way to ultimate
socialism, such as Kerensky hoped for and Lenine and Trotzky have.

RETURN OF BENJAMIN STRONG.

Benjamin Strong, Governor of the Federal Reserve Bank
of New York, who'went ab roa in Juoy with a view, it is up-
derstood to studying financial conditions, returned this week.

ADDITION TO COMMITTEE ASKED BY GOV. SMITH
OF NEW YORK TO DEVISE MEASURES
TO PROTECT INVESTING PUBLIC.

In addition to those previoysly named by Gov. Smith of
New York to ?erveo a committée Whrchwbl Investigate the
su L!et;t of safequar dqvgrnt £ |nves p %ard t0

in T
sec rt 0 erln ?IIIH ? (tihur
IPIP is an]nounced % so been elegate
e asa mem er The names of the others asked by Gov,

Smrth to constitute the commrttee were given In our issue of
Saturday last (Sept. 27), page 1228.

INCOME TAX PAYMENTS IN NEW, YORK FEDERAL
RESERVE DISTRICT Exceep $900,000,000
IN THREE QUARTERLY PAYMENTS

According to a statement issued on Oct. 1 Kthe Federa(!
Reserve Bank of New York over 930 0?0 000 has been pal

tax payers in the New York Federal Reserve District in
t ethree uarter¥ ncome tax pa 1@ gments due March 15, June
15and this year.  The following is the statement
issued by the Reserve Bank:

The Fodoral Reserve Bank of New York as Fiscal Agent of the United
States issued the following statement giving a comparison of income tax
receipts from Collectors of Internal Revenue in the Second Federal Reserve
District on account of the three quarterly income tax payments due on
March 15. Juno 15. and Sept. 15 1919, respectively, which would indicate
that when the final installment Is paid in December, the total which will
then have been received from this district will run considerably above a
billion dollars. The statement shows that over $900,000,000 up to Oct. 1
1919, has been paid by taxpayers, the payment in March being the heaviest,
tho Juno payment next in amount and the Sept, payment third.

The comparison, for the Second Federal Reserve District only, is as
follows:

Comparison of Income Tax Receipts.
March 15th, June 15th and Sept. 15th payments.
Received up to Received up to Received up to
Mar. 31 (Inc.). June 30 (Inc.) Sept. 30 (Inc.)
Totals....coocevvecnnn, $317,089,000 $298,093,000 $291,262,000
Grand total, 3 payments $906,444,000

NEW COUNTERFEIT $10 AND $20 FEDERAL RESERVE

NO TES.
Tho fallowing Crrcule Q. 210) was .issued by the
Federal Reserve Bank of New York, on Sept. 22:

To all Banks, Trust Companies and Savings Banks in the Second Federal
Reserve District:
Dear Sirs—The Secret Service Division of the Treasury Department
has in Its Circular Letters Nos. 435 and 436 issued notices concerning new
counterfeit $10 and $20 Federal Reserve Notes as follows:

$10 Federal Reserve Note.

“On the Federal Reserve Bank of Chicago, Illinois; check letter ‘A’;
face plate No. 114; series of 1914; W . G. McAdoo, Secretary of the Treasury;
John Burke, Treasurer of the United States; portrait of Jackson.

“Tills counterfeit is printed from photographic plates on two pieces of
paper between which silk threads have been distributed. Some attempt
has been made to color the seal and the Treasury number but they appear
black instead of blue except in spots. In the portrait of Jackson most of the
lines of tho face and hair are missing, so that the face shows up very white,
and the background behind tho portrait is solid black instead of crossed
lines. The fine lines of the lathe work are missing in the border of the face
of note. Tho back of the note is more deceptive than the face, but the green
Ink is entirely too dark. The note is about a quarter inch shorter than the
genuine."

$20 Federal Reserve Note.

On the Federal Reserve Bank of New York; check letter ‘G’; face plate
number cither 100 or 109; Carter Glass, Secretary of tho Treasury; John
Burke, Treasurer of the United States; portrait of Cleveland.
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“This counterfeit is printed from photographic plates, on two pieces
of paper between which silk threads have been distributed. The border
face of note, and the background of the portrait of Cleveland are solid
black, instead of fine lathe lines and cross patch work. The Treasury
numbers are black instead of blue. Some attempt has been made to color
the seal. The back of note is very dark green, but is more deceptive than
the face of the note. The number of the specimen at hand is B19588071A.""

The above information is transmitted to all banking institutions in this
district for their information and guidance.

Yours very truly, R. H. TREMAN,
Deputy Governor.

PAYMENT OF INTEREST ON WAR FINANCE
CORPORATION BONDS.

A statement regarding the payment on Oct. 1 of the first
semi-annual [nterést on 8OU8°Q from War Frnance Cor cg
t|on Serles “A” 5% “ \ s date A r| 91(]) and due

g ril 11920, was I|<SS ed qn Sept. Ee era Res(ejrve
nk of New York. In its a nounce ent the bank sal

A minimum of 5200,000,000 of these bonds was purchased by subscribers
through the Federal Reserve banks, the sum of $85,698,000 thereof being
subscribed through the Federal Reserve Bank of New York.

As fiscal agent of the War Finance Corporation, the Federal Reserve
Bank of New York will pay on and after Oct. 1 1919 the semi-annual Interest
coupons due Oct. 1 1919.

The Commissioner of Internal Revenue has ruled that. Inasmuch as
these bonds are not Government bonds, U. S. Internal Revenue ownership
certificates will be required when presenting coupons for payment.

Banks or trust companies will be given checks if desired, and membe
banks may have the proceeds of the coupons credited to their reserve
accounts upon request.

RESALE OF TREASURY CERTIFICATES OF OUT-
STANDING ISSUES.

Calling attentjon to the fact that Secretary of the Treasury
Glass hds asked. the banking institutions fo use their best
endeavors to distribute Certificates of Indebtedness ‘as
wid e(y ?s may e among |nvestors " the F% eral Reserve
; N New E rnacrrc lar to member m]son Sept.

“urges t]he an sto strm ate and accom as far as

?posts can, the resale certrfrc%tes In Order that t
t Le nation ma F distributed pr %portronate
%v ere In the end and in the largest pasur they proper
elong.” We quote ecrrcu ar as follows:
We quote th I

FEDERAL RESERVE BANK OF NEW YORK.

* Sept. 27 1919.
Resale of Certificates of Indebtedness of Present Outstanding Issues.
To all Banks, Trust Companies and Savings Banks in the Second Federal
Reserve District:

Dear Sirs:—The great demand for United States Treasury Certificates of
Indebtedness as evidenced by the large subscriptions to the recent issues
has put a premium upon this character of Government security so that
individual and corporate investors are making frequent inquiry concerning
the certificates in their desire to purchase and own these short-term Govern-
ment obligations.

Tho general plan and theory of the Treasury contemplate that the bulk
of these Government securities shall be placed with the banks and that the
banks shall act as channels through which the certificates will pass to
private investors. The advantages of a broad distribution are, of course,
self-evident. As the certificates are re-absorbed by customers the credit
extended by the banks is to that extent released and they are relieved of
carrying all of the burden of such financing.

The issues of Certificates of Indebtedness at present outstanding, held
principally by banking institutions, are:

Series. Issued. Mature. Series. Issued. Mature?

T5__ June 31919 Dec.151919 T 10..-Sept. 15 1919 Sept. 15 1920
T7__ July 11919 Dec.15 1919 A 1920-Aug. 11919 Jan. 2 1920
T8__ July 15 1919 Mar.15 1920 B 1920-Aug. 15 1919 Jan. 15 1920
T9__ Sept. 15 1919 Mar. 15 1920 C 1920-Sept. 2 1919 Feb. 2 1920

If these issues are brought through advertising and other ways to the
attention of large taxpayers and to individual and corporate investors by
the officials of each bank the certificates will naturally, because of their
high investment character, appeal to these investors as a most attractive
short-term Government obligation.

Banking institutions with unswerving loyalty to the Government have
subscribed liberally to the various issues, and as Secretary Glass has asked
that each banking institution “use its best efforts to distribute these certifi-
cates as widely as may be among investors,” the Federal Reserve Bank of
New York, as fiscal agent of the United States, urges the banks to stimulate
and accomplish, as far as they possibly can, the resale of certificates in order
that these debts of the nation may be distributed proportionately where
in the end and in the largest measure they properly belong.

If any prospective purchasers apply to banking institutions for certifi-
cates which cannot be supplied, it is suggested that the banking institution
communicate with us in order that we may have the opportunity of locating
and purchasing them if they are available.

Yours very truly,
R. H. TREMAN, Deputy Governor.

APPEAL BY SECRETARY OF TREASURY GLASS TO
SCHOOL CHILDREN ON THRIFT REGISTRATION
FbY I h .h |
na pe ﬁ cretary of t eTreasuryG s tot e schoo
rﬁ) dl out the countr EI

R b ent

rts o savrn was read to t u |s o t e sc oos |n
Stat ester ay been es

nated overno it as T r|f Re Istratr n Da r
aron IS e on Septemoer 26. The ap ea

Se retary G ass read:
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Washington, Sept. 23 1919.
To the School Boys and School Girls of America:

In addressing the 20,000,000 or more school boys and girls of this country,
| am addressing the citizenship— the business and professional men and
women, the producers and consumers and the home makers of only a few
years hence. The responsibility of all the problems of our country will
ultimately fall upon you. The spirit of patriotism and helpfulness which
you displayed during the world war has proved your fitness for your future
responsibility. Your record in production of needed materials during
the war, your saving of food and money, and your investment in Govern-
ment securities is a record of which every American citizen is justly proud.

It is the earnest desire of your Government that you should continue
to practice and make permanent those same habits of industry and economy,
that through your influence and example America may soon become a
nation of savers and cease to be a wasteful nation; that this may be a nation
of people who always save some part of their earnings, who spend money
with greatest care, and who invest what they save in some safe place.

I am glad to see that our school boys and girls have continued during
the vacation months to save their money and are buying Thrift and War
Savings Stamps, thus laying aside a portion of the money they earn for
some future purpose, and while they are continuing to render some service
to their Government, they are at the same time providing for their own
needs. -

The habit of earning and saving money is a most interesting and happy
one. | am sure that this habit has become so fascinating to you that
you will continue to earn and to save through all the months and years to
come and keep investing what you save in Government securities.

It is my personal hope that the lessons of thrift that are being taught
in your school may help you to develop in your life permanent habits of
saving and thereby lay a foundation for your personal happiness and use
fulness and ultimately for a bigger and better America.

Sincerely yours,
GLASS.

. . (Signed) CART

The proclamation issued by Governor Smith follows:

It being the desire of the Government of the United States to inculcate
the spirit of thrift and economy among the young people of this nation, so
that they may learn to avoid waste, save wisely, spend sanely, and invest
their savings safely and judiciously, and thus make of them better citizens,
better workers and better Americans, and

Whereas, The United States Treasury Department is offering people of
this nation an opportunity of making safe and judicious investments
through the medium of Thrift Stamps and War Savings Stamps, that they
may have money invested for any future emergencies or opportunities which
may arise;

Therefore, I, Alfred E. Smith, Governor of the State of New York, do
hereby officially designate Friday, Oct. 3 1919, Thrift Registration Day
for all the children of the State of New York, and do call upon the young
generation, who are our future citizens, to join in its observance by holding
proper exercises at their respective schools, and | do urge that all the
children of the State of New York shall appear in person, or, if too young,
accompanied by their parents at the nearest public school or high school
to register their intention to save and economize as a means for combating
the high cost of living and to agree to invest in United States Government
Thrift Stamps and War Savings Stamps.

In testimony whereof, | have hereunto signed my name and caused the
seal of the State of New York to bo hereon impressed at the City of Albany
New York, this 26th day of September, A.D. 1919,

The day  was aIS(i,_m accordance . with tne_ relgue_st of
Secretar Ias% proc a|[ned and set aside as_Thrift egwtra-
tion Day In the schools of the State by Commissioner of

Education John H. meey.

WILLIAM RANDOLPH HEARST ON THE EXCESS
PROFITS TAX.
ned

T!]e New York “American” of S%)t. 24 gqbb,llshedf asi
artjcle from the pen of Mr. Hearst on tho su {jecto taxation
which contains S0 much of sound sense and embodies so
many pregnant economic truths that we reproduce It here:

TAXES THAT HARM BUSINESS AND HURT LABOR SHOULD
BE REMOVED.
September 23 1919.
Editor of The American:

My personal opinion is that Mr. Kahn is exactly right. He merely Is not
right enough, because he does not, to my mind, go far enough.

All taxation is a burden, not only upon the individual, but upon business.
A certain amount of taxation is naturally necessary to maintain the machin-
ery of government, and that burden must be cheerfully borne.

Extraordinary taxation is necessary on extraordinary occasions liko tho
war, and any sacrifice must unhesitatingly be mado by patriotic citizens in
such times of great national emergency.

But when there is no great national emergency, taxation should bo reduced
to the bare necessities of government, for tho individual good and for the
common good.

It is, therefore, the civic duty of the citizen as much as his personal ad-
vantage to insist upon the reduction of taxation to tho necessary minimum.

The reason taxation is not only a burden upon tho individual, but a
brake upon the development of the business and tho Industry and tho
commerce of a country is because the amount of taxation is added to tho
cost of production, and high taxation means a higher cost of production,
which means a higher cost of living.

It means a higher cost of labor, because labor must charge more for its
service in order to meet the high cost of living.

High taxation of course means higher cost of materials, because tho
taxation has to be added to the cost of production of materials.

It means a higher cost of machinery.

And thus, through labor and raw materials and machinery, and tho
necessity of making a reasonable profit over and abovo taxation upon
the money invested, the cost of manufactured articles is multiplied.

Now, the ability of one nation to compete with another in tho trade of
the world, and even in supplying the commodities for its own country, de-
pends not only upon the excellence of its products, but upon the cheap-
ness with which those products can be made.

A nation which is highly taxed is necessarily at a disadvantage as com-
pared with a lower taxed nation in the competition for the markets of
the world

Taxation is therefore a penalty Imposed upon production, a handicap
upon industrial and commercial progress.

Taxation that is necessary, then, for the support of the State or the
defense of the State, must be endured, but the highest Governmental
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and industrial economy consists in keeping that taxation as low as possi-
ble and that brake and burden upon prosperity at the minimum of injuri-
ous effect.

The graduated income tax which Mr. Kahn declares he has always ad-
vocated, and which I have always advocated, while no more of an advan-
tage as regards production than any other form of taxation, may bo de-
scribed as a desirable form of disadvantage.

It is, to be sure, in a sense an injustice, but it is an injustice that the
strong can afford to bear and should desire to bear.

It is not sufficient to say in its defense that the rich should pay more
toward government than the poor, because the rich would pay more through
an income tax that was not graduated, it being quite evident that the con-
tribution of tho owner of an income of a million dollars on a 10% income
tax would be a thousand times as much as the contribution toward the
government of the owner of an income of a thousand dollars.

Tho strong man, inspired by a spirit of patriotic duty, desires to do
not merely his share toward the support of tho State—and especially to-
ward the defense of the State in critical periods—but more than his share;
as much, in fact, as he can and continue to be efficient in his line of ac-
tivity.

There are certain taxes, however, which distinctly interfere with the
effectiveness of individuals and business institutions in their lines of in-
dustrial activity. -

There are certain taxes which fall not only with peculiar injustice but with
peculiar injury upon individuals and business enterprises.

One of the most conspicuous of these is the excess profits tax.

Excess profits taxes were defensible during the war because any amount
of taxation was, in a sense, defensible, even to the point of confiscation,
the interests of the nation being so wholly superior to the interests of any
individual or industry.

But now that the war is over and the crying need for funds at any cost,
even at the sacrifice of business progress, is ended, there should bo more
intelligent judgment and discrimination in the imposition of taxes.

The most harmful taxes— that is, those most harmful to Industry, to the
development of new enterprises and the wider employment of labor—should
be removed, and taxation steadily reduced until it again reaches the plane
of legitimate governmental necessity.

The excess profits tax had the special excuse for existence during tho war
period that it was supposed to fall, and did to a certain extent fall, upon
those industries which made peculiar profits out of the war.

Now that tho war is over and no industries can be making such profits,
that reason for the existence of the excess profits tax is removed.

The excess profits tax now falls with notable injustice upon new enter-
prises, tho very kind of enterprises which it should be the purpose of the
Government to encourage, not only for the development of industry, but
for tho additional employment of labor.

For instance, an enterprise which was started ten years ago and was
making a healthy profit before the war is not materially affected by the
excess profits tax. there being no large additional profits to-day over .the
period of five years ago, which the excess profits tax takes as a comparison.

But an enterprise which was started fivo or six years ago and which
made no profits during the first few years of its existence, is now paying
an excess profits tax upon practically all of its profits.

So that this new enterprise is much more heavily taxed than tho older
enterprise, and is at a distinct disadvantage in comparison with it.

Such a form of unjust taxation is a burden upon a now enterprise, indit'd,
a blight upon a new enterprise, and there is no excuse for maintaining it,
no reason for retaining it.

Our whole system of taxation is a haphazard thing, unworthy of the name
of system, and men of Mr. Kahn's financial clear-sightedness cannot confer
a greater benefit upon the country than by urging, as Mr. Kahn does, the
remodeling of our system of taxation upon lines of less injustice and less
public injury.

Let no man imagine that he can afford to be indifferent to unwise taxa-
tion, or that ho escapes the injury of it, although he may not bo able to
trace its effect directly to himself.

Excessive taxation is lelt in the high cost of living, which every man
encounters, for the tax is passed along in every case to the ultimato con-
sumer, or rent-payer, or purchaser.

Moreover, the handicap which a whole nation feels through excessive
taxation is shared by every individual in the nation.

It is, therefore, the duty of every citizen to exert himself to secure at the
earliest momont tho wisest and justest, the most equitablo and most eco-
nomic form of general taxation.

The columns of this page are freely open to discussions of this vital
matter, and the readers of this page are urged to clarify their opinions, and
to urge their representatives in Congress to reduce taxation as speedily
as possible, to terminate the private wars and cxcessivo expenditures which
make high taxation necessary, and to restore as promptly as possible a just
and equitable system of taxation, based upon the legitimate requirements of

the machinery of government.
WILLIAM RANDOLPH HEARST.

THOMAS W. LAMONT ON WORLD'S NEED OF
TRAINED MEN.

_Thom?s W.“L?mont, of J. P. Morc%an & Co. who, at
dinner of the “Old Grad’s Summer School™ at tho Harvar
Club on Jéjl%/ 29, told of ,Euroges need for th(? ower, the
enerﬂ)( z%n he trained minds fyBun educated manh cﬁy
sou urther to IMpress upon”business men . tho worla’s
n?e for trained and educatﬁd men, In adgdressing mombers
of the Bond Club at a luncheon held at tho Bankers' Clu
In thjs city on Sept. 20. Declangg that “Europo an
@mfgpca have alvga s needed éram mings for t %lr ug-

uilding, but to- F they need such minds moro than at
ang time In our lves,”” Mr. Lamont av.%rrod there are
two reasons why this 1s so; continuing ho said in part:

The first is that the problems on both sides of tho water are to-day
extraordinarily complex and critical. Tho second reason is that in Europo
there is an appalling shortage of that youth which ordinarily furnishes, year
by year, fresh eager minds to be trained for the work ahead of them.

Let us in just a word look at this second situation; that is to say the
European shortage. Tho war has resulted In tho death of ton million human
beings. In France alone 57% of all the officers and soldiers under tho ago of
thirty-one years lost their lives Consider what an appalling gap this has
left in the ranks of the men, who, between the ages of seventeen and thirty-
one years, had been destined, before the frightful cataclysm of war came,

o go through the schools and colleges of France and train their minds for
he emergencies and development of their nation.
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Now as to the nature of those critical problems thatconfrontus: In Europe
thoy are even more complex than they are with us, and their solution re-
quires above all the application of clear and well trained minds. In Europe
railroad transportation has badly broken down, and must be reconstructed.
In this country our transportation demands exceed our facilities, and the
several relations which the State, private capital and labor shall bear towards
the railroads, will require our best wisdom. On the other side of the water
manufacturing industry was, in enormous measure, swung into the work of
the war. It must be brought back to a peace basis, and if production is to
keep pace anywhere near demand, new and better methods of manufacture
must be employed. Anerican skill and American ingenuity must be brought
to bear over there. Supplies of food upon the Continent of Europe must be
vastly increased, and the only method to increase them is to reduce agricul-
ture to ascience. There isa shortago of coal and of raw materials of all sorts.
That shortage can bo made up only by means of increased productivity,
brought about, not through rule of thumb methods, but through those of
science and of education.

Look next at the financial situation: The change in America’s trade and
credit position has been revolutionary. Before the war America as a nation
owed abroad probably $5,000,000,000 on balance. Now foreign govern-
ments and peoples owe America, on balance, probably $10,000,000,000-—a
net change, you see, of $15,000,000,000. In the year ending Jgne 30th last,
we exported goods valued at well over $7,000,000,000. Our imports were a
trifle over $3,000,000,000. So the trade balance in our favor was well over
$4,000,000,000, as contrasted with an annual trade balance prior to the war
of something like $500,000,000— an eight-fold increase. These figures are
so gigantic that it is hard to comprehend them, and as yet we are entirely
unprepared to cope with their consequences. Our only hope for handling
this revolutionized situation isin the trained minds of our young men, who
must study and solve them. From this time on our American youth must
come out of high school and college so trained that they will, at any rate,
know how to study and comprehend quickly something of all these quest:ons
of export trade, finance, foreign and domestic, railroading, manufacture,
and, perhaps most important of all, the obstruse and involved problems of
labor and capital.

It is a trite thing for me to say that in the midst of this extraordinary world
situation the opportunity for American leadership is unexampled, but it is
so. We entered the war for high ends. Itisequally our duty, with the same
ideal aims in view, to end the war and to aid in the rebuilding of the world.
I have little patience with the people who are urging us to get out of what
they call the “European mess” and to stay out. This country was in a mess
once. Duringall the long years of th.e nineteenth century it was long of land
and short of capital. We had to have capital to develop our farms and our
railroads. The money that we secured for those purposes built up the coun-
try as it is to-day. Who lent us that money? England and France did.
Can we forget this?

The newer nationalities over there that we have helped create, are looking
to us for guidance and for leadership. Can we turn our backs upon them?
Has America, in assisting in their problems, anything to fear—rich, prosper-
ous America, that has within herselfall the resources and materials for abun-
dant existence, that has enough and to spare, to lend to others?

If, then, America is to lead, we must train our young men to be leaders.
On this point, a glance at the history of our educational institutions is in-
teresting. In the early days of the last century, our college graduates usually
became ministers or teachers. Then gradually our colleges began to turn out
lawyers and physicians. But always among the best scholars in the class
were those who went back to teach. Our great college teachers were leaders
in their communities. Now, in the last two generations, our colleges have
been turning out administrators on a large scale, business men, executives
and in the last few years it has become increasingly apparent that our col-
leges were becoming too poor to pay the salaries that they ought to pay in
order to hold the best minds on their teaching forces. That is the situation
that the colleges of this country are up against to-day. That is why they
need these great endowment funds that we are all trying to raise.

| speak for no one institution. | speak simply for that fine group of Amer-
ican colleges and universities that have served their land and that are now,
under great handicaps, struggling to serve America and the world. Those
are the factories that must turn out the trained minds to solve some of the
problems that | have alluded to. And yet wo are running the risk of letting
our plants deteriorate. Those of you who are interested, for instance, in
industrial manufacture, would never dream of allowing the physical equip-
ment of your plants to run down. Yet all America is allowing the equipment
of its brain plants, the most important factories that could be imagined,
to run down at tho heel. It is for this reason that | venture to urge you all
to take your share in this educational movement that means everything to
the safety and happiness of our common future.

PRESIDENT WILSON RETURNS TO WASHINGTON—
L .REQUIRE,LONG R ST TO REGAIN HEALTH.
Folfowm%?ns deu?mn to aband Q|s tour fort e Lea]g
of Nati ecau}s]eo a nervous rea owp Presid e{t tW H
returne to ‘Washington on Sept. 28 ter consu ting wit
Admiral Cary T. Gra son the

ree Ip Yémans eal
the President’s  personal doctor, anrfounced % )
The Preﬂ nt |saver sick man.” He said that |t was
determln that apsolute rest is essential for some time.”
From the President’s sBeuaI train Dr. Grayson at Kansas
City on Sfp t. 26, ave% tatement explaining that Mr,
Witson’s ilfness “dates back to an attack of inffuenza Iast
Aﬁnl in Paris, from which ho has never entirely recovered.”
This statement said:

President Wilson’s condition is duo to overwork. The trouble dates
back to an attack of influenza last April iu Paris, from which he has never
entirely recovered. The President’s activities on this trip have overtaxed
his strength and he is suffering from nervous exhaustion. His condition
is not alarming, but it will be necessary for his recovery that he have rest

qur” L?g has”! een aking brief announ ents 0
nscnnd|ntmo&] tc%\y o@tﬂ [
avoraé n\ev hstjccereaa reurjorﬁows hite House was
The White House.

Oct. 2 1919, 10 P. M.

The President is a very sick man.

Ilis condition is less favorable to-day, and he has remained in bed through-
out the day.

After a consultation with Dr. F. X. Dercum of Philadelphia, Drs. Ster-
ling Ruffin, and E. R. Stitt of Washington, in which all agreed as to his
condition, it was determined that absolute rest is essential for some time.
GRAYSON.
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Percum IS a Ptallariel hia neurolo |s% Dr. Stitt is
hea aval Medica hoo Dr. Ruffin 1s, a Wash-
|n%ton Iysman Ca ta%n Jo[n B, Denms, D|rector of

Naval Dispensan Washington, it 1S étn derstood,
was also In co sultat on with Dr. rayson and the other
physicians on Oct.

PRESIDENT WILSON UNABLE TO ATTEND
TRIAL CONFERENCE—INDUSTRIAL
LEADERS NAMED.

PretsJ|dent Wilson, pecause of his illness ¥vh|c necessnate
tho a ando ment of his speaking. tour fo Leagu
hta ions, not resi eatt e Industna Con erenc% |ch
7 gnncgur?ce ] egtcraettar A t?n . OCtconferencleS n{el\C/t
theless will be held as glcheduled and the President wil
se ectachalrman ort e conference, one who IS not connecte
with any of the special interests represented thereat, Magnus
W. Aléxander, managing director of the National Industrial
Conference Board at Boston announced on Sept. 30 that in
accordance with the request of President Wilson, he had
named five representatives of American industry as members
of the National Industrial Conference called for Oct. 6 a
Washington, D. C. The five men selected are:

Frederick P. Fish of Boston, Chairman of the National Industrial Con-
ference Board, formerly president of the American Telephone & Telegraph
Company.

John W. O’Leary, of Chicago, manufacturer of iron and steel products and
President of the National Metal Trades' Association.

INDUS-

S. Pemberton Hutchinson, of Philadelphia, President of the Westmore-

land Coal Company, and member of the Conference Board's recent European
Commission.
Edwin Farnham Greene, Boston, treasurer of the Pacific Mills, a textile
manufacturer with interests in the North and South. ft
F. Loree of New York, President of the Delaware & Hudson Railroad.
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following plans for the forthcomm conference were
reported in Washington dispatches of Sept. 30 to the New
York “Journal of Commerce”:

Proposals for the establishment of a council for settlement of industrial
disputes, replacing the recently dissolved War Labor Board, probably will be
one of tho first subjects brought up for discussion if the conference is held.

Secretary Wilson has drawn up a tentative program for the conference,
but the question of whether the meeting will be open to representative
of the press has -not been decided. It was said to-day by those making
arrangements for the m