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THE FINANCIAL SITUATION .

The unknown writer of the ancient roll called
“Teclesiastes or the Preacher’” doubtless set down
his somewhat mournful moralizings after a long life
of observation of the ways of mankind. One of
therm is that “because sentence againgt an evil
work is nof executed speedily, thercfore the heart
of the sons of men is fully set in them to do evil.”
The “evil” here plainly includes not only conscious
ging but errors of judgment and the easy yielding
to the inclination to follow the line of least resist-
ance. ILvery sin and every mistake may have its
penalty attached, but the line of attachment is
often too long for tracing and so the lesson is missed;
whereas if every sin and every error brought its
penalty quickly men would learn to make [ewer
mistakes and commit fewer sins.

Why it has been ordered otherwise we cannot
tell, but we have frequent evidence how a people
ag well as individuals ean drift into harmful doc-
trines and bad habits, We have had a year of Gov-
ernmental operation of railways. We are now
trying to find a way fo climb back the fatally easy
declivity down which we slid, soothing our con-
geiences and our fears by a solemn pledge that we
would return and it should be *only” for a fixed
term. The men who should perceive the dangers
of drifting and should invigorate public opinion
show in themselves the effects of the drifting process.
Here is a man in the lower branch of Congress,
head of a committee having nominally a direct
official charge of the subject of transportation,
uttering these sentences, just as official public
hearings upon the subject are about to begin:

“I believe that Government control of transpor-
tation facilities is the only correct system. I do
not believe the public should be forced to pay more
than the actual cost of transportalion of passengers
and freight. It should not be made to pay a profit
to the owners of the facilities.”

The first sentence, if taken with the strictest and
most execlusive literalness and interpreting the word
“eontrol” as meaning regulation, is the conclusion
to which costly and blundering experience has

brought us. But the other two sentences convert
this into a declaration of faith in Governmental
ownership, since private owners would be as effec-
tually ruled out of trangportation by denial of any
return to them as they are under a postal scheme
which permits no profits.

Now here is & man who has a hazy sort of notion
that the important work of carrying things rests
or should rest upon some distinctive moral and
economic basis; 1t is somehow 8o essential, public
and vital that ordinary considerations do not apply
to it. It is such a public utility that the public
should get their eprrying done at “actual cost.”
Let us grant that for the moment, it has such a
pleasant sound, suggestive of reduction in the prices
of what the consumer (who ig everybody) has to buy.
But producing comes firsh in the processes of in-
dustry, since things must exist before they can be
earried; therefore it i as plain as the largest nose on
the smallest face that the public should not “be
forced to pay more than the actual cost of'’ pro-
duction of anything, and an easy corollary extends
the same conclusion to the proeesses of trading.
Thus we come to this: that “the actual cost’ should
be the limit upon everything purchased, and that

nothing should “be made to pay a profit to the
owners,” which is only another way of saying that
there should not be any owners anywhere and of
anything, This logical downhill slide is unavoid-
able if you once let yourself slip at its top. If the
people should have their carrying done at actual
cost, since that is an essential and publie service,
then the publie ghould get everything at actual cost
and prices should not be loaded by profits to any
owners. How, in the elimination of profits and
owners, anybody is to have the cash (or the values)
wherewith to procure anything whatever or to pay
any taxes is a question which these hazy-minded
modern economists do not even attempt to con-
sider,

All this, ex necesgitate, means Governmental
owning and doing of everything, since only Gov-
ernment can operate a cornucopia that pours an
unending stream of blessings from one end without
gathering anything to fill up at the other. When
Government runs everything and does everything
for us, then the people will have arms overflowingly
full, will become happy, and therefore (lacking
temptation to be otherwise) will be virtuous also,
and the country will change its name to Utopia.

Now comes forward the venerable Cardinal Gib-
bons, several years past fourscore, voicing, after a
long observation, hig faith in the future of the coun-
fry, based upon faith in the ultimate common sense
of the common people. He does not dread social-
ism, because he believes the working people know
that any grievances they may have lie within their
own power to relieve. So he has no fear lest “they
will be led astray by the specious doctrines of social-
ism to their own undoing.” Yet he does fear the
insidious workings of that gpirit, for he adds:

“The only apprehension I might have would be
with regard to the consolidation of control of the
great public interests of the country in the au-
thorities of the Government itself. These interests
are vast and wide, reaching and controlling the
well-being of millions of men, such interests as the
railroads and the ftelegraphs, as well as others.
I should be sorry to see these things put under the
direction of any Federal Administration. The men
employed in thege industries and utilities would form
the preponderating interest in any Administration
and would tend fo a perpetuation of power.”

That is the danger from the political side, and
not less serious than from the economic. This is
the seagon conventionally assigned to self-examina-
tions and good resolutions, Let the sober sense
of the people rally to recognize that we have slid
dangerously and must brace ourselves sternly for
the hard re-ascent. Let us sef ourselves squarely
against any dallying with even the thought of fur-
ther Governmental interferences, and against any
“extensions’ and any needless delays. We eannot
finish the labor of return immediately, but we can
begin it immediately, the beginning having as its
first step the resolve not to fritter away another
day before taking up the fulfillinent of the pledge
of one year ago and putting the wisest minds we
have upon the work of carrying that out. Not
another inch of yielding, but every utmost effort to
get back to the path of sanity and safety and na-
tional honor.

The output of the Transvaal gold fields for No-
vember 1918, in conformity with the results for very
many preceding monthly periods, was of restriefed
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volume, and less than for the comresponding time of
all earlier years back to and including 1910. TFur-
thermore, the yield was the smallest of any month
gince February 1914, In other words, produection,
ag announced by cable, reached only 658,701 fine
ounces, or a per diem average of 21,0957 fine ounces,
against 722,839 fine ounces and 24,005 fine ounces
in 1917 and 783,006 fine ounces and 26,100 fine
ounces in 1916. The lowest daily average prior to
that shown above was 21,024 fine ounees in January
1914, This further reduction in output inereases to
520,430 fine ounces the decline from & year ago—
7,779,414 fine ounces, comparing with 8,299,844 fine
ounces—while contrasted with 1916 the logs is 741,-
662 fine oumnces. As it 18 to be presumed that the
December result will be much in line with that of
previous monthg, there is reagon to expect that the
decline for the full year from 1917 will approximate
close to 575,000 fine ounces and from 1916 not. far
from 800,000 fine ounces, Consequently, with pro-

duetion in the remainder of Africa (as indicated by
such returns as are at hand) also running behind,
the year’s final result for the whole of Africa promises
fo be little, if any, greater than that of 1911.

That the cotton mills of Great Britain have been
operated upon an exceedingly profitable basis in
1018, the situation; therefore, being analagous to that
in the United States, is clearly and conelusively at-
tested by the usual annual compilation of Frederick
W. Tattersall of Manchester. We indicated in the
“YChroniele’” of Nov. 16, page 1858, that the Fall
River cotton manufacturing industry had experienced
in 1918 a period of unprecedented prosperity and the
information now at hand by cable would seem to
furnish evidence of & like outcome for the mills of
Lancashire. At least that is the conclusion we arrive
at by an analysis of the results for the last 35 years
(1884 to 1918, inclusive), Mr. Tatfersall’'s latest
compilation covers 40 cotton spinning establishments
with equipment of 8,752,561 spindles, and all pro-
ducing yarn for sale in the market. The total profit
of the 40 companies, after allowing for depreciation
in plant and interest, on loans, is found to be £576,134,
or an average per company of £14.403. The sig-
nificance of this latter item i greatly enhanced hy
comparison with earlier years when conditions were
known to be favorable. In 1917 the average profit
per mill was only £5,085 and the single year in which
the return was appreciably above half that of 1918
was 1907, when it reached £13,211 per unit, that
having stood up to now as the high record. The
£576,134 profit noted above affords an average of
34 1-39% on the paid-up sharve capital of £1,677,700,
against 13269 in 1917 and 11149 in 1916, while on
paid-up and loan capital combined the return figures
out nearly 229, against 8349, and 716%, respee-
fively, Incidental to the compilation it is explained
the height of prosperity was reached in July and
August, when the spinners’ margin of profit was
abnormally wide. Prices now being realized are
much lower than three or four months ago.

The foreign export trade of the United States for
November continued of extremely full volume, the
cessation of hostilities abroad, following the signing
of the armistice on the 11fh, having been a factor
of no moment in the situation. In fact, under
existing conditions no great set-hback could reasonably
be expected. The necessity of feeding a large

part of Continental Europe has not been ended by
the ecloge of the war. On the contrary, it will be
urgent, for sgome time to come, but decreasing gracdu-
ally as the devastated lands are reclaimed to crops.
In the meantime, however, the vast amount of
material required for reconstruction work will in
great measure fall upon us to supply. That being
the case, and with more tonnage available, there is
little prospeet of contraction of shipments in the
immediate future. The November total of exports
as expressed in value, not only exceeded by a good
margin the aggregate for October but, due in part
to inflated values, is well above that of the cor-
responding month in 1917, and consequently es-
tablishes a new high record for the particular period
covered. Furthermore, notwithstanding the restrie-
ive measures in force all through the year up to re-
cently, the eleven months outflow of goods ap-
proaches clogely to the high mark of last year. On
the import side of the account the total for Novem-
ber is a new high record as is that for the longer
period.

The value of the merchandise exports for Nov.
1918 was $522,000,000; for the five months since
July 1 the total bas been a little over 2,610 millions
(a high mark) and for the eleven months of the
calendar year §5,5685,000,000, these comparing with
$487,327,604 and 2,345 millions and $5,633,000,000
respectively in 1917, and with 5161 millions, 2,478
millions and 4,959 millions in 1916, while in 1913,
the year prior to the breaking out of war in Europe,
the results were but 245 millions, 1,085 millions and
2,251 millions.

Imports for the month, as already stated, were the
heaviest ever teported in November, reaching
£951,000,000, against $220,534,550 in 1917 and
$176,967,749 in 1916, with the five months’ aggre-
gates 1,274 millions, 1,172 millions and 901%4 millions
respectively, and those for the eleyen months
2,821 milliong, 2,725 millions and 2,18624 millions.
The net balance of exports of 271 millions for Novem-
ber is 4 millions above that disclosed by the month
a year ago and contrasts with only 198 millions in
1916. The five months’ export balance is 1,336
against 1,173 millions a year ago, but for the eleyen
months at 2,764 millions is 144 millions under that
for the period in 1917,

The gold movement continues of contracted
proportions in either direction, the exports totaling
only $2,600,000 and the imports $2,100,000, leaving
a net inflow for the month of approximately $500,000,
and redueing to $21,000,000 the influx for the
eleven months. This contrasts with import balances
of $168,000,000 for the eleven months last year,
$399,550,345 in 1916 and 8$387,005,280 in 1915.
For the 53 months, since July 1 1914, our net gain
in gold has been $1,049,500,000,

Silver exports showed contraction during Novem-
ber, reaching $8,000,000, or about one-quarter of
the October total. Against this there was an
inflow of 85,500,000, making the net outflow $2,500,-
000 and increasing to $138,000,000 the net export
for the eleven months of 1918, This compares with
35 millions in 1917.

Canada’s foreign trade in November, while of
only moderately less volume than in October, fell
considerably below the total for the like period a
year ago, when there was established the highest
record of any month in the historyfof the country.
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The contraction, however, was almost entirely in
the exports, the imports running a little ahead of
those of 1917. The chief factor in the curtailed
outflow of ecommodities was the decrease in ship-
ments of agricultural products, although manu-
factures, also, were sent out less freely. The No-
vember trade statement covers a total of exports of
$119,161,003, which is not only 10 million dollars
less than for October, but 69 millions smaller than for
the month of 1917 and barely 10 millions more than
in 1916. TFor the eleven months the efflux of goods
reached $1,121,733,843, comparing with $1,399,-
018,936 and $961,666,000 one and two years ago.
Imports for the month were $73,000,048, against
572,708,439 and §72,690,000 respectively, and for
the period since Jan. 1 aggregated $833,229,049
againgt $943,499,567 and $£698,709,000. The favor-
able, or export balance for the month this year is
346,070,955, but in 1917 was phenomenally large,
due to the heavy grain shipments, standing at
$114,607,076. I'or the eleven months of 1918,
the net exports have been of a value of $288,404,794,
against $455,519,369 for the like period a year ago
and $262,957,000 in 1916. High prices have, as
in the Unifed States, been an important factor in
swelling the values of the Canadian shipments.
This finds no better illustration than in the case of
wood pulp of which the quantitative outflow for
the year ended Oect. 31 1918 was only slightly
greater than for the corresponding period of 1915-16,
but the value was a little more than doubled.

President, Wilson left Paris on Christmas Eve for
Chaumont, Irance, accompanied by Mrs, Wilson,
Rear Admiral Grayson and a small party. He
first visited, on Christmas Day, the American army
headquarters in Chaumont, where he took dinner
with the men at their mess and reviewed 10,000
American soldiers. At 6 o’clock in the evening he
left American headquarters for Calais, and on
Thursday morning embarked on a warship for Eng-
land. The program calls for his return to Paris
from England on New Year's Day, when it is ex-
pected the most necessary preliminary organization
work of the American commission in Paris will be
completed. The business of beginning peace nego-
tiations may then get under way rapidly if the other
Governments concerned have named their delegates.
Official notification of the appointment of the various
delegates will, it is believed, come within ten days,
although it is realized that the British delegates
may not be chosen until the new Government for-
mally constituted after the count of the vote to-
day. Press dispatches from Paris state that the
question of the admission of German delegates fo
the Peace Conference still is undecided, while that
of Russian representation has gone no further than
gome informal discussions between the American
gommissioners and prominent Russians in Paris.
Doubts are being expressed by some diplomats,
these dispatches say, that the conference can begin
work in the first week in January, as has heretofore
been expected. They are inclined to think that the
first meeting may not be held before February.

In that event the President’s plans would be some-
what disarranged because he has been hoping to
return to the United States before Feb. 15 with a
good deal accomplished in a preliminary way at
least. He will be ready to return to Europe in the
spring, but hopes that this may not be necessary,

With regard to the President’s visit to England, it is
surmised (still quoting a Paris correspondent) that
in addition to the social functions of his stay, the
oceasion may arise for the discussion of important
subjects with British statesmen and the President is
prepared for such an eventualily. On Saturday in
Paris President Wilson took occasion in acknowledg-
ing an honorary degree bestowed upon him by the
University of Paris, to reiterate his views as to the
practicability and necessity of a league of nations,
He asserted that if the Central Powers had dared
to discuss the purposes of the war for a fortnight, the
war never would have happened, and he argued that
it was for a league of nations to enforce just that
kind of publicity and avert conflicts in the future.
He said in part:

“My conception of the League of Nations is just
this: That it shall operate as the organized moral
force of men throughout the world, and that when-
ever or wherever wrong and aggression are planned
or contemplated; this searching light of conscience
will be turned upon them, and men everywhere will
ask, “What are the purposes that you hold in your
heart against the fortunes of the world’?

“Just a little exposure will settle most questions.
If the Central Powers had dared to discuss the pur-
poses of this war for a single fortnight, it never
would have happened; and if, as should be, they
were forced to discuss it for a year, the war would
have been inconceivable.

“So I feel that war is, as has been said more than
once to-day, intimately related with the university
spirit. The university spirit is intolerant of all the
things that put the humsn mind under restraint.
It is intolerant of everything that secks to retard
the advancement of ideals, the acceptance of the
truth, the purification of life; and every university
man can ally himgelf with the forces of the present
time with the feeling that now at last the spirit of
truth, the gpirit to which universities have devoted
themselves, has prevailed and is triumphant.”

The President met Premier Lloyd George and
Foreign Secretary Balfour at Buckingham Palace
yesterday morning and it was stated at the con-
clusion of the conversation that there was distinet
understending between the parties to the conference,
which lasted an hour and a half. They departed
at once for Downing Streef, where they lunched with
other foreign statesmen. Besides Lloyd George and
Secretary Balfour those present at the luncheon in=
cluded Herbert Asquith, former Premier; the Chan-
cellor, Bonar Law; Arthur Henderson and William
Adamson, labor leaders; Lord Reading, Ambassador
to the United States; Viscount Grey, the Marquis of
Crewe, Ilarl Curzon, Viscount Bryce, Viscount Mor-
ley and John W. Davis, American Ambassador to
Great Britain. The program provided for a state
dinner in the evening at which the President was to
meet other members of the Cabinet, Mr. Wilson
expects to carry out his deferred plan for visiting
the battle zone as soon as possible in order that he
may see where the Americans fought. It is possible
that he may go to Italy after his return to Paris,
final decision depending upon his conferences in
London, He expresses the conxiction that the people
of France are in complete sympathy with his peace
ideas and he is anxious to come in contact with the
Italian people to determine at first hand how they
stand.

Advices from Berlin seem to be coming forward
more freely, While the political atmosphere ap-

bitized for FRASER
p://fraser.stlouisfed.org/




Drc. 28'1918.]

THE CHRONICLE

2401

pears to be changing almost hourly, the “revolution”
nevertheless seems to have an undercurrent of sta-
bility. German representatives have taken from
Cologne to Brussels 380,000,000 marks (about $91,-
000,000) in gold which is being restored by Germany
to Belgium in accordance with the terms of the armis-
tice; this provided for the retun of the eash deposit
of the National Bank of Belgium, which had been re-
moved by the Germans. The IKrupp Company has
decided to omit its dividend this year, It declared
a dividend of 129, in each of the first two war yvears
and 109 last year. It was announced at the divi-
dend meeting that when the balanee was struck at
the end of June the directors decided to pay a 4%
dividend this year, part of which must he taken from
the surplus of 1916, Recent developments, however,
have so unfavorably affected the economie situation
that the directors were unable to recommend the pay-
ment of any dividend.

Seyveral important regiments have openly joined
revolting sailors in Berlin and it was predicted in ad-
vices sent from Berlin late on Christmas night that
nearly the entire Berlin garrison would support them,
thus leaving the Government without troops, A
large number of sailors also were reported to be ar-
riving from Kiel to j in their comrades in Berlin.
Nearly 100 persons were killed in street fighting
which began in Berli on Tuesday morning. Her=
man Molkenbuhy, former head of the soldiers’ sec-
tion of the Execufive Zommittee of the Soldiers’ and
Workmen’s Council, aas been appointed military
commander in Berlin,

Announcement, has been made in Paris by Edward
N. Hurley, Chairman of the United States Shipping

Board, that the Boa d has decided to ereate a per-
manent world organization for the purpose of hand-
ling the American trade fleet with thegreatest effect-
iveness. The Board will first open office in London,
Paris and Rome, from which eentres will be directed
ten or twelve other offices, such as Shanghai; Yoko-
hama and Bombay in the East; Genoa in Ifaly;
Buenos Aires, Valparaigo and Rio Janeciro in South
America, and at Rotterdam and Antwerp., Ior
example, with vessels bringing supplies fo Belgium
or I'rance, it ig of the greatest importance that there
ghould be a quick furn around. It may be of
advantage to re-route o vessel on this side to Imdia
or to South Africa. The London, Paris or Antwerp
offices would have precise information and be able
to consign a ship without delay for its most efficient
use. The subordinate centres are essentinl properly
ta direct the national fleet. They will be managed,
it is stated, by practical shipping men, who will be
aggignod to their posts from the United States.

Pinancial London has been celebrating a Vietory
Christmas holiday this week. President Wilson's
visit undoubtedly has added greatly to the enthusi-
asm, The banks and the various exchanges closed
down on Tuesday night and will not reopen until
Monday morning. By special proclamation, Janu-~
ary 1st has also been declared a bank holiday, and
there will likewise be the usual Stock Iixchange
holiday on that day. Hence, the néws of a distine-
tively business nature that has come forward by
cable from London has been scant, which has, how-
ever, been compensated for by President Wilson’s
visit and his important conferences and functions, as
noted in a preceding paragraph. A rumor has been

current af the British centre that America had decided
to cancel the Allied war debt in recognition of the
Allied war services. No one attempted, apparently,
to substantiate this rumor. Mexican Eagle Oil diree-
tors declared a dividend of 159, making 259, for
the year, which compares with a total of 209, for
the year preceding. William Deacon’s Bank, Lon-
don, is inereasing 1its capital to £10,000,000. It
proposes to issue £1 shares at £2 each and to
sive o bonus of £2 on the old shares, making
the latfer £10 paid instead of £8. When the opera-
tion is completed the total paid-up ecapital will be
£2,562,000. Rapid prowth in the bank's business,
it is explained, has required the placing of its finanpes
on this enlarged basis,

The British Government is following closely the
policy of our own Government in its endeavor to
restore promptly pre-war conditions in trade and
industry. All the principal non-ferrous metals have
now been released from Government control except
agluminun, which is expected to he released very
shortly. Prohibition on exports has been removed
from a large variety of articles except to Switzer-
land, no explanation being furnished as to the reason
for this exception. The Manchester Ship Cunal is
promating & Parliamentary bill to increase its rates
759 to meet increased costs of operation. The
British Cotton Control Committee has decided that
the continuance of the system of levies is now un-
necessary because of the Government assuming re-
gponsibility for the greater part of the ““out of work"
payments which will hayve to be made in the next
quarter year. The running of machinery, however,
is still subject to the Board’s license, while conditions
regarding the amount of machinery allowed remain
unaltered. “The Committee on Financial Faeilities
for post-war trade have completed their preliminary
report, which recommends resumption of the gold
standard as soon as possible and the reduction of
inflation caused by short-dated Government bor-
rowing. It also recommends that the banks ae-
cept long-dated fixed deposits: extending even as
long as five years, so-as to enable them in time fo
give long credit when desirable, A Central News
cable states that the Government committee’s report
on the production of gold negatives the proposal to
encoursge the Kmpire's output by subsidizing pro-
ducers. It recommends that the Government super-
vise gold mining developraent and allocate labor
equitably. The report says that to pay more for
gold than it is worth in currency is not sustainable
except on the supposition of gold to be unavailable
for export, The committee sees no use in aequiring
gold for such purposes, but expects that sufficient
gold will be forthcoming to adeguately strengthen
I'eServes,

The British élection returns will be counted to-day
(Saturday). It is expected confidently that a
decisive coalition majority will be shown. By their
steady increase the sales of the continuing issue of
war bonds still are reflecting the prevailing belief
that a new issue at & lower rate of interest will be
announced as soon 4s the new Governmient assumes
control of the country's finances. Last week’s
sales of bonds through the banks amounted to
£24,114,000, against £23,537,000 the week preceding
and £20,711,000 the week preceding that. The
London correspondent of the “Journal of Commerce”
cables the rumor that the Government may offer
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at say 85 a big fifty-year loan bearing 414%,, but
it is not believed that anything has been definitely
arranged as yet. A big loan of this character is
much preferred in financial London to the policy
of continuoussale at present inoperation. Iinancial
eritics argue that war borrowing should end as soon
a8 possible so as to permit other capital issues to be
marketed freely., The sales of war bonds through
the banks up to last Saturday reached the total of
£1,371,359,000. Through the Post Office Depart-
ment the sales for the week of Dee. 9 were £707,000,
bringing the total through this channel up to £47,-
212,000, and making the grand total of this issue
reported thus far £1,419,571,000. Sales of Treasury
certificates for the week amounted to £3,229,000,
bringing the total up to £273,870,000.

The money situation in London is showing an easier
tendency. Sentiment regarding the nationalization of
the British railways is so confused as to render it im-
possible to strike any satisfactory balance to represent
majority opinion. The attitude of sfockholders, if
assured fair treatment, is said to be one of indiffer-
ence, because they are tired of labor disputes. The
London correspondent of the “Evening Post” de-
clares that the increase of wages during the war
means railroad bankruptey unlegs there is a greab
rise in rates, which in turn would be prejudicial to
trade. The correspondent predicts that the pressure
of the labor elements will probably bring about
nationalization quickly, and it is predicted in London
that America will await the result of the XEnglish
experiment, Continuance of the restrictions on
British exports of capital will, the same correspondent
adds, prevent an early repurchase of American
gecurities by British investors. There are reported
to be interesting indications in London, that American
investors are desirous of placing their money in
British industries. The formation in London of the
Iron & Steel Exchange, Ltd., by a group of some
40 leading British firms is announced. The Exchange
has rented the great Pillar Hall of Cannon Street
for its offices.

A demand for a working week of 44 hours af the
present scale of weekly wages has been presented
to the managers of municipal and privately owned
tramways of the United Kingdom by the National
Transport Workers Federation. Members of the
Federation of Engineering and Shipbuilding Trades
are voting on the proposal of a 47-hour working
week at the present weekly wage. The proposition
was pub to a vote following a conference between the
representatives of workmen and their employers.
Latest returns show 286,545 in favor of the proposal
and 146,526 against it.

British revenue returns for the week ended Dee. 14
were glightly below those of the week preceding;
nevertheless, the total income exceeded expenditures,
and there was an increase in the Bxchequer balances
for the week of £232,000. The week’s expenses
totaled £53,003,000 (against £49,225 000 for the
week ending Dec. 7), while the total outflow, inelud-
ing repayments of Treasury bills and other items,
was £132,408,000, compared with £143,126,000 a
week ago. Receipts from all sources equaled
£132,641,000, as against £142,887,000 in the week
preceding. Of this total, revenues contributed
£10,996,000, in contrast with £13,727,000 last week;
war gavings certificates were £1,400,000, against
£2 300,000, and other debts incurred £19,950,000,

against  £12,592,000. War bonds amounted to
£23,005,000, in comparison with £18,441,000. Ad-
vances reached s fotal of £9,000,000, comparing
with £12,000,000 the week before. Sales of Treas-
ury bills equaled £67,900,000, against 483,629,000
the previous week. Treasury bills outstanding indi-
cated n further substantial reduction, having de-
clined to £1,118,718,000, which compares with
£1,120,281,000 & week ago. Bxchequer balances
now stand at £8,604,000, TLast week the total was
£8,372,000.

A decree re-establishing the frea sale and use of
petroleum beginning Jan. 1 has been promulgated
in Paris. The decree also permits the free sale and
use of automobiles, except those not licensed for
commereial purposes, which are still subject to eer-
tain restrictions. The Germans have returned
stocks taken from the banks in northern Irance
amounting approximately to 6,000,000,000 francs.
Several safes weighing 5 to 7 tons each, which the
Germans did not open and are now in Brussels,
are to be taken back shortly to Valeneiennes. The
French Commission charged with inventorying
Gierman thefts in northern France and Belgium have
established headquarters at Spa, Belgium.

Press dispatehes from Paris state that the Vietory
Christmas celebration in that city varied very little
from that of Christmas days during the war. The
authorities maintained the ban on the traditional
midnight suppers on the ground that they were a
mere waste of food and lighting material which
could ill be spared at present. Some of the more
expensive restaurants evolyed a scheme for starting
a meal at 8:30 o’clock in the evening and extending
it well into the night, but they were informed that
police would be posted outside to see that all the
customers left at the regular closing time of 9 p. m.
Paul F. Milukoff, former Russian Foreign Minister,
who was accused last July of Germanophile leanings,
has been advised to laave Paris on the ground that
his presence was “‘believed not to be necessary,”
Professor Milukoff obtained a passport for France
at Constantinople by mistake.

No changes in official discount rates at leading
Furopean centres have been announced from 5%
in London, Paris, Berlin, Vienna and Copenhagen;
5149 in Switzerland; 6%, in Pefrograd and Norway;
614% in Sweden, and 414%, in Holland and Spain.
In London the private bauk rate continues to be
quoted at 3 17-329%, for sixty days and ninety days.
Call money in London remains at 3%. Bo far as can
be learned, no reports have been regeived by cable
of open market rates at other Furopean centres,

The Bank of England this week announced another

increase in its gold item of £506,053. This, however,
was offset by a gain in note circulation of £1,343,000,
and resulted in a contraction of £837,000 in total
reserve, The proportion of reserve to liabilities
again declined, to 15.78Y%;, against 16.26% last week
and 18149 a year ago. Public deposits were
reduced £5,225,000, but other deposits expanded
£5,152,000, and Government securities increéased
£1,850,000. Loans (other securities) registered a
reduction of £1,077,000. ‘Threadneedle Street’s
gold holdings ageregate £79,110,764, as against
£58,387,469 in 1917 and £54,304,915 the year before
that. Reserves now stand at 527,253,000, which
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compares with £30,843,500 last year and £33 070,380
in 1916. Loans total £92,148,000. A year ago the
total was £94,888,724, and in 1916 £106,461,404.
Clearings through the London banks for the week
were £368,640,000, in comparison with £442,220,000
last week and £249,077,000 a year ago, Our special
correspondent is not as yet able fo give details by
cable of the gold movement into and out of the Banlk
for the Bank week, inasmuch as the Bank has not
resumed publication of such reports. We append a
tabular statement of comparisons:

BANK OF ENGLAND'S COMPARATIVE STATEMENT.
1015, 1017. 1016, 1015, 1014.
Deg, 20. Dee, 20. Ree. 27. Dec, 20, Deg, A0.

5 £ £ £ £
Clroulntlon. . ... .- 70,300,000 45,943,005 39,075,535 35,300,265 0,130,180
Publle dopostti.. - 23,082,000 43,000,347 562,116,381 48,677,317 26,932,515
Other deposlis.. . 140,000,000 124,161,430 126,726,057 111,072,557 128,065,378
Govern't géeyrities. 71,105,000 58,803,028 57187707 42,840,010 14,807,551
Other secucitles. ... 02,140,000 94,885,724 106,461,404 112,075,710 106,236,107
Rea'venoted & eoln. 27,263,000 30,843,600 83,070,380 24,017,153 51,804,430
Coln and bulllon... 70,110,764 58,337,400 54,300,015 61470407 69,493,810
Propor'n ol reserve
10 Wnhilitles. .. .
BANK A0 o e e e am s

21,419,
5%

154685
1155

15,755
5%

18,564,
5%

s

5%

The Bank of France in its weekly statement con-
tinues to show gains in the gold item, the increase
this week being 4,116,000 francs. The Bank’s total
gold holdings now amount to 5,477,568,500 francs,
comparing with 5,351,524 807 francs in 1917 and
5,075,014 ,560 francs the year before: of these
amounts 2,037,108,484 franes were held abroad in
1918 and 1917 and 1,693,087,732 franes in 1016,
During the week Treasury deposits weore inereased
70,306,000 francs and bills discounted were aug-
mented by 74,359,000 franes. Trade advances, on
the other hand, fell off 1,488,000 franes, silver was
deereased by 153,000 francs and general deposits
diminished by 85,480,000 francs. An increase of
750,000,000 francs in advances to the Government
is accounted for in an official note issued by the
French Minister of Finance by operations in progress
in exchanging German marks for franes in Alsace-
Lorraine. Note circulation registered the large ex-
pansion of 978,388,000 francs, this being evidently
connected with the same circumstance, The total
amount of notes outstanding is brought up to 30,-
249,612,000 francs. In 1917 and 1916 the amounts
were 22,336,798,710 francs and 16,678,817 915 francs,
respectively, In 1914, immediately preceding the
outbreak of war, the total outstanding was 6,683,-
184,780 francs, while in 1918, just prior to the signing
of the armistice with Germany, the amount stood at
30,821,245,000 francs. Comparison of the various
items with the statement of last week and corre-
sponding dates in 1917 and 1016 are as follows:

BANK OF FRANCES COMPARATIVE STATEMENT.
Thinges — Sfarut. e of-
or [Feek, Iee, 27 1MT. Dec, 28 1010,
Franes, Franes, Franes;

4,110,000 B,810,418,922 3,392 890,828
No change 2,037, 108,484 1,008 047 7a2

4,116,000 5.076,014.560

153,000 204,569, 160
Billa scounted. . tng. 74,800,000 1,040,274,600 911,062,850 018,525,000
Advaneen, ... Doe, 145000 1RIS018,06000 1,224 308,045 1,817,763.042
Note'elreulation. .- 1ne, 078,388,000 30,240,012,000 22,330,798,.710 16,678,817,016
Treasury deposity. _Ino. 70,300,000 1LLOST000 241,850,200 15,000,122
Ganoral depoidta. . - Doc. 85,480,000 1,366,107.6000 2,013,740 860 2,260,229 ,80)

Dee, 2001018,
Franes.
340,400,010
4,087,105 484
0,477,568,500
S18,347 448

ol Holdings—
In Franee
Abrood. .. ccoaeaas

Tni. 0,361,624 807

SIT.057, 240

The Imperial Bank of Germany reports the fol-
lowing changes for the week of Dec. 14; A deerease
of 3,325,000 marks in total coin and bullion; 3,406,000
marks in gold and 251,000 marks in notes of other
banks. Treasury notes showed the large expension
of 286,980,000 marks, while bills discounted regis-
tered the enormous increase of 2,111,298,000 marks.
Note circulation was also heavily inereased, ViZ.,
830,337,000 marks, and deposits which mounted up

ta 1,183,701,000 marks. Other seeurities expanded
41,927,000 marks, investinents 1,856,000 marks
and other liabilities 412 889,000 marke. Advances
were reduced 1,078,000 marks. The Bank's stock
of gold is reported at 2,304,477,000 marks. This
compares with 2,404,680,000 marks last year and
2,518,880,000 in 1916. Note cirenlation aggregates
19,664,958,000 marks, as against 10,691,040,000
marks last year and only 7,571,520.000 marks in 1016,

Last week’s statement of New Yark assoviated
banks and trust companies, issued on Saturday,
made a rather better showing, there having been
a reduction in 'oans and a moderate increase in sur-
plus. Governnient deposits this week inereased fromi
$167,006,000, to $248,239,000. Net demand de-
posits’ expanded $37,831,000, fo 83,917.330.000
(from which has been deducted the $248,239.000 of
Government deposits). Net time deposits declined
$5,310,000, to §135,859,000. T.oans were contracted
$20,805,000. Cash in vaults (members of the Fed-
eral Reserve Bank) increased $5,543,000, to $109,-
832,000 (not counted as reserve). Reserves in the
Federal Reserve Bank of member banks showod an
expansion of $24,088,000, to $557,846,000, while
the reserves in own vaults (State banks and trust
companies) gained $246,000, to $10,430,000, and
reserves in other depositaries (State banks and trust,
comparies) inereased $308,000, to $9,230,000. The
gain in agpregate reserves totaled $24,642,000, thus
bringing the amount 2677,510,000, against
$542,474,000 held at the corresponding date last
year. Resgerve requirements expanded 24,819,760:
hence the increase in surplus was cut to $19,822,240,
and the total of excess reserves now stands at $59,-
691,750, as compared with $77,241,210 last year.
These figures are based in both instances on reserves
of 189 for member banks of the IFederal Reserve
system (but not eounting cash held by these banks,
which in the present year amounts to $109,832,000).
Cireulation aggregates $35,816,000, a gain of $118,-
000. The bank statement in fuller detail is given
in a subseqiient section of the “Chronicle,”

10

The money position presents no important new

features. The 315%, rate for call loans of last week
has not been repeated. But funds have been avail-
able for all purposes, and it would not be fair to
assume that the dulness which has taken possession
of the market for securities is due primarily to the
curtailment of Btock Exchange banking accom-
modation which has been in effect for so long a
period. Stock market operators now are alive to the
seriousness of the reorganization problem and are
not disposed to permit the matural enthusiasm
attending peace fo eneourage them to participate in
large commitments for 4 higher range of prices for
gtocks and bonds. There is no guestion that the
Money Committee was sueccessful in its plan for
preventing a runaway market when the armistice
so suddenly ended hostilities. But enthusiasm now
has had time to reconcile itself to facts and the
restraints upon Stock Exchange members in the matter
of keeping their own lines below the levels of Sep-
tember appear more nominal in their operation
to-day than real. The Money Committes has not
formally dishanded. It holds itself in readiness to
take such measures as may be found necessary
whenever the speculative gpirit threatens to develop
on active lines. A similar condition is that of the
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Capital Tssues Committee at the nafional capital
which has not definitely wound up its affairs but has
decided that necessity no longer exists for further
meetings. It stands ready, however, to reassemble
at the call of its Chairman and will promply impose
restrains upon the issue of new capital if there should
arise too severe competition with the Government’s
demands for investment funds. It is to be expected
that the removal of thege restraing by the committee
will be followed by a series of capital applieations
by railroads and other large concerns with whom
new financing has not been possible during the
period of our practical participation in the Great
War. Preparations are, of course, in active progress
for the accurmulations of New Year dividend and
inferest payments. ‘These, however, should be

completed in & few days and with the general caution |

which is displaying itself in industrial and business
circles generally it is considered probable in banking
circles that further relaxation will mark the position
of money until active preparations are again neces-
sary for the Government’s fifth war loan.

Dealing with specific rates for money, call loans
this week ranged between 4 and 6%, as compared
with 314@5% u week ago. Monday 5% was the
highest, with 4% the low and ruling rate. Tuesday
the maximum was advanced to 6%, though renewals
were made at 5%, and the minimum was still 49,
Wednesday was a holiday (Christmas Day). Thurs-
day there was no range, 6% being the only rate
quoted all day.
from 6%, which was the high, low and also for
renewals. These figures refer to loans on mixed
collateral. “Allindustrials’ continue to be quoted
at 15 of 1% higher. Tor fixed maturities a definitely
easier trend was noted. Loanable funds were in
better supply and some loans were reported af as
low as 54 % for thirty days. Sixty and ninety-
day money is now quoted at 514%, against 5)5@
534%, four months at 53{@6%, against 6%, and
five and six months at 6%, unchanged. Trading,
however, was not important. The opinion is ex-
pressed in banking cireles that except for pending
heavy Government. withdrawals, a still further
relaxation in money might be looked for. A favoring
influence was the publication of the national bank
report showing resources of almost $20,000,000,000.
Last year sixty days was quoted at 516%, ninety
duys at 514@5%{%, and four, five and six months
at 54 @67,

Commercial paper rates were not changed from
534@69%5 for sixty and ninety days’ endorsed bills
receivable and six months’ single names of choice
¢haracter, with New Enpgland mill paper reported
at 514%,. Names not so well known still require
69%. A fair degree of activity was reported; with
a good demand for the best names.

Banks’ and bankers' acceptances were in demand
and @ fair volume of business was done for local
account. Brokera reported a distinet broadening
of operations among the out-of-town institutions.
The tone was steady and rates unchanged. Demand
loans on bankers’ acceptances continue to be quoted
at 414. Detailed quotations follow:

Spot . Delicgrp————  Delivery
Ninety Strty Thiriy totihin
Days. Days. Days. a0 Days

Ellgible bills of membes banka A@AN 4Me1M AMa4 4% bld
121igible bills of non-member hanks A% @AM, 4MOAK 4K@4H  SXbid
Inellgible bills 5M@5 5X@6  BH@H 6 b

No changes in rates, so far as our knowledge goes,
have been made the past week by the Federal Re-
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On Friday rates were not changed.

serve banks. Prevailing rates for various classes of
paper at the different Reserve banks are shown in the
following:

DIBCOUNT RATES OF FEDERAL RESERVE BANKS.
[l |
CLASAES | {

OF | s
DISCOUNTS AND LOANS g
| @

&

New York
FPhtladelphia

' Minneapolls.
8an Franclace

Disconnti— [
Within 15 daya, Incl, memmbaer|
hapka' colisternl notes. .| 4

Agriculturel and  lve-atock

paper over 90 days. | 6
Becured by U. 8. certificates
of Indebtedness or Lib
erty Loan honds— !
Within 15 days, Including
member banks” eollat-
el ootes. e ean| 4 (4 |4 |4 MYyi4 ¢ 14 |4 |‘-§H 4

16 to 00 days' matority_ . (M| 44| A M| M (MM MY R AN

Trada Accoptances— i | | |
1 €0 00 doye’ mAturity. ....| 4314) 434 454] 415104 55| 4341 4341 d34) 44| 454} 4354840
61 to 00 days” maturity - 4340 4151 444 4.\6!“,’1" Al 4140404 A3 430 Al AN

P Rate of & to 484 9% for 1-day discounts In eonneotlon with tho loan operations
of the Covernment. Iates for diseounted bankers’ acceptances maturing within
15 diys, 47 ; within 16 to 60, days 434 % and within 61 to 20 days, 44 % .

Y Hata of 45 on puper seeursd by Fourth Liberty Loan bonds where paper re-
dlecounted Lbas been tiken by diseounting member banks ot rate not oxceeding
Interest rale oo bonds,

P Rate for trade scceptineea maturlng within 15 daye, 4165

& Fifteen days and under, 44 %.

Nite 1. Avceptanges purchased In open market, minlmum rute 4%.

Note 2. Rates for commoitlty paper have besn merged with those for commerelal
paper of corresponding maturities.

Note 3. In case the G0-lay trade seceptance rato 8 higher than the 15-day dls-
pount rate, trade acceptances maturing within 15 days will bo taken at the lower rate.

Note 4. Whenover application I3 made by member bankd for renewal of 16-day
paper, the Federal Reserve banks may charge s rate not exceading that for G0-day
paper of the enma cluas.

Sterling exchange merits no extended comment
since transactions have been light and changes in rates
have had no real significance, In fact, quotations
remained pegged and are likely to continue o until
the general international financial problem is taken
up after the declaration of peace. Referring fo the
more detailed quotations, the market on Saturday
was quiet but steady and not changed from 4 75680@
4 75 13-16 for demand, 4 76 9-16 for cable transfers
and 4 7315@4 7358 for sixby days. Monday’s open-
ing was firm with a moderate inquiry recorded; de-
mand ranged at 4 7580@4 758214, cable transfers
at 4 76 9-16 and sixty days at 4 7335@4 7354, Pre-
holiday dulness ruled on Tuesday and fhe market a
good part of the time was practically at o standstill,
with rates pegged at the levels of the day preceding.
Wednesday was a holiday (Christinas Day). A
slightly easier tone developed on Thursday and de-
mand receded fractionally to 4 75 13-16, and cable
transfers to 4 7655@4 70 9-16; sixty days, however,
were not changed from 4 73V 5@4 73%5. On Friday
the market ruled quiet and about steady, with rates
still unchanged. Cloging quotations were 4 73}6@
4 7354 for sixty days, 4 7634@4 75 13-16 for de-
mand and 4 7615@4 76 9-16 for cable transfers.
Commercial sight bills finished at 4 75634 @4 7573,
sixty days at 4 7214@4 7284, ninety days at 4 7124
@4 71%, documents for payment (sixty days) at
4 72@4 7214, and seven-day grain bills at 4 7474@
4 75. Cotton and grain for payment closed at
4 7534 @4 75%4. There were no imports or exports
of gold recorded during the week.

Dulness remained the outstanding feature of opera-
tions in the Continental exchanges this week, which
was nof surprising in view of the interruption of the
Christmas holidays. Trading was reduced to mini-
mum proportions. Variations in rates were unim-
portant. The undertone, however, was firm, with
the trend toward higher levels. ¥rench exchange
was well maintained. Lire ruled without altera-
tion, while the gituation in ruble exchange re-
mains as heretofore. Quotations for reichsmarks
and kronen are still unobtainable, Among more im-
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portant of the new rulings recently promulgated by
the Division of Ioreign Exchange of the Federal
Reserve Board, is a provision expressly prohibiting
dealers in foreign exchange from transferring funds
to foreign countries for the purpose of purchasing
securities, or making investments of any nature
whatsoever, for their own account or that of other
persons, except the building up of deposit accounts
in connection with their regular foreign exchange
business, without first obtaining the approval of the
Division of Foreign Exchange. Until otherwise in-
structed, dealers are likewise prohibited from issuing
letters of credit, or making transfers of funds for the
purpose of purchasing goods to be held in
houge for future and indefinite shipment.

The official London check rate in Paris finished at
25.9714, which compares with 25.98 a week ago. In
New York sight bills on the French centre closed at
04‘3,3, against 5 4514: cables at 54474, against

5 45; commercial sight at 5 lb/;’, against 5 4617, and
commercial sixty days at 5 5114, against 5 5115 last
week, Lire finished at 6 36 for bankers’ sight bills
and 6 35 for cables, unchanged. Rubles continued
to be quoted nominally at 14 for checks and 15 for
cables. Greek exchange ramains as heretofore at
b 1615 for checks anf 5 15 for cables.

As to the neutral exchanges, frading was of a
listless character; though increased firmness devel-
oped, largely ag a result of continued buying on the
part of speculative interests abroad, Swiss exchanpge
gshowed a further advance of 5 centimes. Copen-
hagen, Stockholn and Christiania remiftinces were
firm and higher, while pesetas ruled strong. CGuild-
ers were steady, though without important change,

Bankers' sight on Amsterdam finighed at 425%,
againkh 42%94; cables at 4274, against 4254; commeroeial
sight, at 42 !} 16, against 42 9-16, and commercial
gixty days at 42 3-16, against 41 15-16 on I'riday
of the preceding week. Swiss exchange cloged at
4 80 for bankers’ sight bills and cables at 4 77,
compared with 4 86 and 4 83, the week before.
Copenhagen checks finished at 26.8714 and cables
at 27.1215, against 26.80 and 27.00. Checks on
Sweden cloged af 29.1214 and cables 29.0714, againgt
29.10 and 29.30, while checks on Norway finished
at 27.8715 and cables 28.1214, against 27.80 and
28.00 last week. Spanish pesetas closed at 20.00 for
checks and cables at 20.10. This compares with
19.97 and 20.05 a week ago.

Regarding South American quotations, the rate
for checks on Argentina finished at 45.10 and cables
at 45.25, as compared with 45,10 and 45.25. TFor
Brazil the check rate declined to 26.60 and cables to
26.75, against 26.75 and 27,00 a week ago. Ch'lian
exchange is quoted at 10 7-16d,, with Peru still af
50.1256@50.375. The Federal Reserve Board an-
nounces that pursuant to arrangements effected
with it the Peruvian Government is preparved to
furnish up to the amount of §15,000,000 Peruvian
exchange rvequired to pay for commodities imported
from Peru to the United States. Such exchange
may be obtained by American importers (through
their banks in the United States), and by such
banks by the deposit (through the Federal Reserve
bank of their respective distriets) with the Federal
Reserve Bank of New York to the eredit of the
Junta de Vigilancia de la Emision de Cheques
Circulares of Peru of $5 0114 for each Peruvian
pound desired and the payment, in addition of a
commission of 1-20 of 1%, and cable charges.

ware-.

Far Eastern rates are as follows: Hong Kong,
B0@80Y; (unchanged); Shanghai, 124@124%5 (un-
changed); Yokohama, 523{(@53 (unchanged); Man-
ila, 50M@5015, against 5034@5H014; Singapore,
bbLs@h624 (unchanged); Bombay, 3615@3634 (un-
changed), and Caleutta (eables), 3634@37 (un-
changed).

The New York Clearing House banks, in their
operations with interior banking institutions, have
gained $3,688,000 net in cash as a result of the dur-
rency movements for the weelk ending Dee, 27,
Their receipts frem the inferior have agerégated
$8,014,000, while the shipments have reached $4,-
326,000. Adding the Sub-Treasury and Federal Re-
gerve operations, which together nceasioned a loss of
565,270,000, the combined result of the flow of
money into and out of the New York hanks for the
week appears fo have been aloss of $61,582,000, as
follows:

HNank:
i, 000, Giln - $3,688,000
. uip Tiiea 66,270,000

Net Change in
Hank Holdings.

Ihio il
Baykx

Week ending Des. 27.

Banka' lnterior movement. .- . |
|
|

sR nJ J,('un]
Sub-Treus, wiiil Fed, Res, operations )

Total e .. tu 11'!mn F102 014 rnm l.or-s 561,682,000

The following table indicates the amount of bullion
in the principal European banks:

20 1917

D

Barks of—

|
| Dygo. 25 1015,
|

Giald. Stiver. Toial. Gilrers Tilal,

I | £ £ £
Englind. .| 70, lm o4 L 70,110,764 f
Francos. . 137, 1 18,400 12,738, 00015
Germany . 115,223 850
Rugabic =, .1120,650,000(
" 411 Uﬂbi‘w_ ‘
t 89 2 BN 0001
3,047,000
Nother)'d& BA1, 00,
Nat. Belh
Bwite'land
Bwedon... .|
!}l.unnrl. |

Tot,weelk.(72:4,1392,014) 58,708,910.751,030,0 004, '2[ 05,720, 450,743,701 371
Prov week722 631,621 58 840, 860781 487 431077 312,004 64,020,850741,942,014

n GGold hollings of the Bank of France this yesr nre exclusive of £81.484,340
hedd ahroad.

& No figured repdrted alnes Ootober 29°1017.

¢ Flgurea for hoth years are those given by "Brithah Board of Tral
for Tee, 7 1017,

hiAuguat 61014 in both yesrs,

# Journal™

THE PLACE OF THE PAST YEAR IN
HISTORY .

From the mere fact that it marked the conelusion
of the greatest of all wars, the year which ends next
Tuesday will necessarily have a notable place in
history, Yet, since the war was bound fo end some
time, the actual place which 1918 will hold hereafter
ig likely to depend on many circumstances which
have not yet unfolded. The American people do
not nowadays look back at 1865 as a landmark
and turning-point in our history. The subséquent
ten or fifteen years showed that the lsrger tendencies
in our national development pursued exactly the
game course after the termination of the Civil War
asin the three or four preceding years,

The really pivotal twelyemonth eame in 1879,
when the weonomie fortunecs of the United States,
and with them very largely its political tendencies,
took a new direction. Probably the Inglish people
of 1814 imagined that year, after Napoleon’s abdi-
cation and the ending of twenly years of war, {0 be
one of the most notahle in history; and so in many
respects 1t was. Yet the war was unexpectedly
renewed during 1815, and even after Waterloo the
putting into effect of the deecisions of the Congress
of Vienna soon showed that, whatever else could be
gaid of either year, neither marked a change of
direction in the tendencies of government or in the
general character of history,

hitized for FRASER
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[ other words, it is never easy to obtain the true
perspective until much later in such a period. The
judgment of history would probably eclassify 1788,
when fhe American Constitution was adopted, as
for that reason a far more important landmarle than
1776, the year of Independence. But 1789 with its
French Revolution, and 1688 when the English Con-
stitution was established, stand out to-day as his-
toric oceasions fully as important, even when judged
in the light of subsequent history, as they were con-
sidered by the people of the day.

When all this is said, the fact remains incontestable
that 1018 is in any case certain to be remembered
in the long future as one of the most extraordinary
years of modern history, Its paramount event was
manifestly the surrender of Germany. Yeft the
mere occurrence of that event ean already be seen
to have been far less significant than the manner in
which it oceurred, the social conditions which if
showed to exist, and the sequel which it instantly
involved in the political institutions of Central
BEurope. 'This part of the history of 1918 is not less
memorable from the fact that no such sweeping
and comprehensive change from the old order of
things had been predicted or imagined. That
Germany would lose the war, that she would have
to sue for terms on her enemy's conditions, and that
gshe would forfeit, perhaps for many generations,
her place as the foremost political and military
Power of the Continent, had been the belief of muny
competent observers, since the early stages of the
war, The same eareful watchers of the signs of the
time had been inelined to hold that social and
political disorder, possibly some kind of revolution
in government, would occur in the Teutonic States

as a longer sequel to defeat.

But no one had at any time ventured the prediction
that every imperial, royal and princely house of the
Central Empires would be forced to abdicate within
two days after the preliminary armistice had been
gigned, and before even the permanent terms of

peace had been drawn up by the Allies. lixactly
what that extraordinary series of events portends
to the future history of Europe can no more be
surely predicted to-day than similar conclusions
could have been drawn in 1917 from the Russian
Revolution—which, as o matter of fact, most people
have been disposed to regard as an incident rather
than a determining fact in Buropean politics. But
the sudden downfall of the whole system of feudal
aristocracy in Central Furope can hardly fail to
foreshadow very marked changes in the character
and dirvection of history.

When the year 1918 is reviewed in the light of the
successive oceurrences which marked its progress,
what must first impress most minds is the
total change within the compass of two or three
months, in the world's attitude and expectation re-
garding the European war. We shall probably have
to wait for the full disclosures and investigations of
history to determine finally just how ecritical, in the
light of the forfunes of the Allies, the situation actu-
ally was at the climax of Ludendorff's drive. We
have had abundant testimony of the frankest sort
to the effect that the Allied Governments, notably
England, looked at the movement of events with the
gravest apprehension. Sir Douglas Haig had him-
gelf in April deseribed his army as “fighting with its
back to the wall.” Paris was being abandoned by
many of itg civilian residents, and predictions were

made in numerous Allied cireles, naot only of the cap-
bure of the city but even of the collapse of France
through physical and economic exhaustion, People
who then adopted those gloomy views have not re-
pudiated them even now. The case in March and
May, they still tell us, was nearly desperate, but the
situation was saved by the arrival of the Americans
in the nick of time, and by their wholly unexpected
display of fighting qualities.

The explanation gratifies our national pride. Yet
the striking fact in the disclosures from the German
side, since the armistice was signed, is that no such
expectation of a conclusive victory over Paris and
the Allies appears to have been entertained in Ger-
man imperial and military circles; even when Luden-~
dorff was at the height of his seeming success. This
testimony is all but unanimous to the effect that the
drive into I'rance was a desperate effort, whose
failure nearly every responsible Cerman authority
expected; that the apparently irresistible German
army was in reality using up with the utmost reck-
lessness the last reserves of its man power and
munitions, and that its end as o formidable fighting
machine could nofin any case have been delayed much
longer. Here is a diametrical conflict of opinion,
It does not even rest on agreement with or dissent
from the theory held by many French military
writers, that the German generals, from the elder
Von Moltke down, have only been good quarter-
masters, never ingpirved strategists.

Whatever the conclusion of history en this, the
real situation and possibilities in the early campaigns
of 1918, the result proves clearly that the erumbling
away of Germany's morale—ecoonomic and political,
and therefore military—had already gone so far that
reversion to the old order of things was in any case
bound to be impossible. We now know that the
yvear 1918 was witnessing, even in the spring and
summer, the absolute downfall of a political system
which had been the dominant fact in European
history during more than half & century.

As to what will be the inference from the events
of this vemarkable year, in regard to the status and
political fortunes of other peoples, & much longer
lapse of time may be required to answer the ques-
tion. That France has for a4 second time vindicated
her right fo a high place in the social and political
development of the century, and that the British
Empire 18 a greater political power, and perhaps, in
the long run, a greater economic power than it was
i 1914—these seem to-day to be logical conclusions.
Subsgequent history may emphasize or it may modify
them. Very definite conclusions regarding the
United States, after its immense display of financial,
economic, naval and military power at this year's
supreme erisis of the war, are plainly being drawn in
FEurope—which 18 to-day manifesting a belief, as to
our future place in history, even more enthusiastic
than that which has been asserted by the American
people themselves.

THE DEFENSE OF LIBERTY .

The great historian of the 19th ecentury, Lord
Acton, a thorough Liberal, ealled attention to the
fact that the principle of Equality, which the French
Revolution set in the eentral position in its exaltation
of “Liberty, Equality and Frateruity,” endangered
Liberfy.

In his review of May's “Democracy in Europe’
in the “Quarterly Review” of January 1878 he
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pointed out this contrast with the American Revo-
lution, with its declaration of the right to “life,
liberty and the pursuit of happiness,” drawing the
moral that ‘‘a revolution with very little provoeation
may be just, and a demoeragy of very large dimen-
sions may be safes’" adding this, “the defect in the
principles of 1780 was that they exalted equality
at the expense of liberty, and subjected the free will
of the individual to the unbridled power of the
State.”

We have ample illustration of the truth of this
gtatement in the form of the revolutionary movement
which is sweeping over Kurope. It is essentially
a class movement, and of the class that is most
completely under the influence of the doetrine of
equality. Its aim is to establish for all its own
level, It has little concern with leveling any up,
its whole aim is to level all who are above it down.
The prineiple which, with perhaps very imperfect
understanding of what it involves, has evervwhere
governed the practice of the frade unions, that of
gecuring equality as near as possible for all their
members in wages, hours and production, has
become the controlling prineiple among revolution-
ists, whether soldiers and workingmen's couneils,
Bolsheviki, Boviets or Socialists of any name, all,
except perhaps a very few of the most thoughtful.

The result is everywhere the same, the end of
liberty for the people and the State. Lord Acton’s
connection of the movement with the unbridled
power of the State, which at first perhaps is not
apparent, is confirmed whereyer the revolutionary
movement gains control. Its assumption of the

funections and power of the State is at once character-
ized by the erushing of “the free will of the indi-

vidual”’ to the extent of crushing him if he does not;
submit. There is no difference between the au-
tocracy of the Bolsheviki and the antocracy of the
Ozar, exeept that it is more destructive.

The war has been fought to make the world safe
for democracy. Is the world going to be fooled by
a democracy whose shibboleth is equality, or does
it demand first of all and for all, the enjoyment of a
liberty which shall make possible to each the pur-
suit. of happiness, and shall give life its meaning?
Only withi this consciousness of personal freedom is
fraternity possible, for only when it is spontaneous
and generous is it a reality.

More than fifty years ago another noted historian
wrote a book on “The Struggle for Law,” to prove
that law, the badge of every civilized community
and the one condition of its permancnce and happi-
ness, has to be struggled for no less than does
liberty. He started with the assumption that that
was everywhere understood as frue of liberty, of
which eternal vigilance is the price. The danger
to-day i that in the melee into which the civilized
world hag fallen this fundamental truth will be for-
gotten, and that demoeragy will find itself following
behind @ car bearing a goddess who wenrs a liberty
cap, but rides under a red flag and carries in her
hands a torch and a bomb, surrounded with a
multitudinoug moh of frenzied men and women of
gtrange faces howling in stranger specch. The
Anglo-Saxon race is little used to anarchy and chaos;
it is callud to-day to help the world to eseape from
them, as it hopes once for all to deliver it from war;
it certainly is called to know what it is about, It
must give go much thought to its convietions as to
state them in definite terms. It must definefits

p://fraser.stlouisfed.org/

fundamental prineciples for itself, as well as for
others, and it wmust justily and defend them.
“Camouflage” 1s a popular and convenient term for
defense againgt a declared enemy; it is of no use
against wolves that come in sheeps’ clothing.

We ean accept the ideal of democ¢racy defined as
a free people living under a government of their own
choice which they aceept as in the best sense of
themselves, by themselves and for themselves. It is
a gtate that needs no justifieation, it witnesses to
itself in the peace, the contentment, the prosperity
and the progress of its gitizens.

When we come to liberty there are many defini-
tions, It certainly is not license, as it is so constantly
interpreted. It does not connote a State in which
either every man, or even the State can do what it
wills, though in Germany the State and some
individuals have elaimed this right for themselves.
It is not the right of eternal restlessness, or the
breaking away from the past and ihe breaking up
of existing institutions beeause they are old, with
the adoption of others because they are new. It is
not rebellion against law because it is law, or, per-
chanee, is “man-made.”” It is not the right of the
“outs” to change places with the “ing,” or the
“have nots" to destroy the possessions of those who
“have.” All these are real bub factitious inter-
pretations.

Liberty is the opportunity to live freely in common
with other men, to guide and restrict ourselves to
mutual helpfulness in a community of folks who
enjoy the same privilege, and who being individually
assured of protection in doing what they believe to
be their duty, together create a stable civilization,
As virtue i8 no coy protesting damsel, nor yet a
thin-blooded defiant maid, but poised and con-
scious womanhood facing cheerfully the respon=
sibilities and duties of daily life; so liberty is not a
rampant and rebellions’youth, nor yet a rich and self-
suffieient manhood, but humanity conscious of its
virility, cherishing its fidealsj and devoting its
untrammeled powers and provident aequisitions
to the welfare of others, while accepting its own
beneficent service as its crown. This is the liberty
the men of to-day are set to defend, the only liberty
under which democracy can be safe.

What we want to know, to turn again to Lord
Action, “‘is not the ferocity of Marat,” i. e. of von
Tirpitz or Trotzki; “or the weakness of Louis,”
i. e.,of the Czar or the German Crown Prince;* or
the sombre fanaticism of Robespierre,” i, e., of the
Kaiser or the Turk, “but why the old world,” i, e.
Central Europe and Russia, “that had lasted so
long went to ruin, how the doetrine of equality
sprang into omnipotence, how it changed the prin-
ciples of administration, justice, international law,
taxation, representation, property and religion.”

This is the tremendons change that to-day is
taking place under our eyes in the old world, and
which it does not do for us to think in no way con-
cerhs us. It i8 the result of impersonal forces which
contend for the rule of the world, and which are
arrayed against other ruling ideas which have guided
and controlled associations of men, and which we
recognize s having shaped the liberty and the
democracy of America. Our fathers made choice
between them, and we to-day and in the days im-
mediately to come, have to do the same.

Do e believe in liberty established by law?
Do we helieve in ajrepresentative and constitutional
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Government under which we have fought success-
fully two great wars, in one of which we established
our own right to exist under our form of Iederal
union, and in the other have made great sacrifice
to deliver the oppressed and to help other peoples
to the liberty which has meant life to us? Do we
believe that there is one law of morality for men
and for nations, and that the Golden Rule is funda-
mental withfmen because it originates in the bosom
of God? Dolwelbelieve that the abundance God
has showered upon us He means should be shared
with those about us in such ways as shall secure
their enjoyment of life, liberty and the pursuif of
happiness, and shall create, if not “equality”, at
least adequacy of opportunity for free men? And
do we helieve that we are in honor bound to do our
part in helping otherfnations to the freedom in which
they may find their way to the abundance of good
that is ours, as ouriboys across the sea have with
heroie sacrifice made that helpful purpose at once
our noblest honor and our nafion’s pledge? Then
it will be easier thanfit_has been for men to believe
that the Kingdom of God is to come on earth.

BUSINESS IN THE TRANSITION PERIOD.

It 1s proverbial that two heads are better than one;
yet a multiplieity of goodicounsel is often bewildering,
We are certainly having the latter, in the public
printg, at the present time. Men of large affairg
are looking over the field and indulging in prophecy.
Optimism is predominant, perhaps; but there is a
note of pessimism that 1s unmistakable. One sees
“labor’" easily absorbed; another looks upon the
sudden return offsome fifteen millions of men to
peaceiul industrial pursuits as very disquieting.
All eyes ave'strainingfahead to foreign trade and the
possible international complications, yet little in
the way of actual “combinations’ for that purpose
1§ in evidence outside of what has just been done in
copper and steel.

War contracts are being canceled, war boards
are being dissolved, volunteer workers are rapidly
retwrning to former tasks, thousands of ordinary
employees must be adrift; though their presence
is as yet little felf; union labor, beyond the assertion
that it intends to maintain “advantages’” gained,
seems to be stauding pat, there would appear to be
fewer strikes in the face of impending dearth of
employment; priees are high, some maintain they
will go higher, before the inevitable fall; eredit is
still & matfer of tremendous figures, of international
scope, of long and prospectively longer fime, due
to fixation of time in and upon war debts, and the
banks are not commercially free, are in fact bound
to conditions oecasioned by war, so that the small
man, a8 the large, does not know when or how much
or where he can borrew; the full brunt of heavy
taxation 18 soon to fall upon business through the
pending revenue hill; there is an inflation, which
has more aspects than the mere increase of Federal
Reserve notes and gold stock, heavy as these are—
an inflation of movement, of peculiar kinds of pro-
duction, of the heetie ¢nergies that accompany great
enterprises, now defin tely checked, and few attempt
to measure it full effects on the immediate future;
and meanwhile the economic and commereial effects
of the peace freaty and the elements to be embodied
in the provisions of a League of Nations hang in the
balance. All that can certainly be declared is that
we are entering upon the transitionfperiod.

bitized for F
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The voice of the small business man is seldom
heard. Yet he lives at the base of everything He
really in his own person and his small business com-
bines labor and capital and starts everything going.
Just now he must feel a hesitation. If he s a small
merchant, he will hardly load himself down with
goods bought at war prices. If he is a farmer, he is
anxious as to the price of wheat and corn a year
from now—whether that price i8 to be fixed by Gov-
ernment or by the markets of a new world. These
men know they eannot individually change the great
currents of trade, outline the developing international
policies and principles—and yet they must work
on, producers and distributors, without which the
mills of industry and exchange would run dry. They
do gather certain broad impulses from current affairs
that aggregate into a tremendous influence—but the
bottom facts of human existence, the peoples and
the soils, and the natural laws of supply and demand,
these they know exist in fixed relations that do not
change.

Out of the mazes of circumstance and opinion one
fact emerges that takes hold on the business con-
sciougness everywhere, the upset of war is over.
And no matter what Governments may do or
freaties declare, the old engineries of life must settle
back to the old-time conditions—the application of
energy to production and exchange, limited by the
laws of nature. Nothing that may be done by
political entities, by masses of men in common re-
golve, by combinations exercising corporate power
over wide areas, can change the fundamental re-
quirement of labor, of looking closely after the indi-
vidual business organism, small or large. Caution,
of necessity, becomes a constant watchword. While
the currents are sweeping strongly, if the certain
direetion eannot be discerned, it is a fime for pause
and reflection. Clertain of the daring spirits of com=
merce and finanee, fortified with wide outlook and
special information, will project new enterpriges of
magnitude and moment. Eyen they may not be
able always to see the trend of things aright, The
small business man must stick to his lust—and work
harder, and more eavefully, than ever,

What, then, ¢z the business outlook? Is if not
simply “coming down to earth again”? And just
as a species of combination and autocracy contrived
together to meet a sudden vast and gripping emer-
geney, may we not argue that the release and de-
mobilization of these powers will have a correspond-
ing steadying and sustaining power in the return fo
former standards, So interacting are all these ele-
ments of production and exchange that they hold
each other up in change and decline even as they
did in advance and change. The cessation of war is
by ne means & signal for a erash. The mighty busi-
ness machine by which men live, here, there and
everywhere, cannof fall in ruins on the peoples of
the world. If it has artificial stimulation in given
directions and this is withdrawn, that of itself has
created dearth and vacuum that cries to be filled—
and the law of life, which is labor, still stands.
Mankind must go on in much the same old way.

The greatest fear is that ““opinion” may fail fo
perceive that elementally the life of mankind is
unchanged, that effort is not only self-gustaining
but mutually sustaining, that necessity remains,
that the urge to do and the ambition to be, aye
and the love of acquisition, all remain, all continue
their powers. The danger is that our minds shall
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try to gather figs from thistles, that we have a potency
in Government to change man and his environment,
that we can reconstruct by theory and law rather
than by thought and labor—the old thought and toil
that has always sustained us and advanced us,
though we did not always appreciate the fact. We
alk of “reconstruction” from the compelling disorder
of deadening and destroying war, from its negation
of everything of production and order that was, as
if this were a thing of magic. We have only to will
that this, that and the other shall come to pass, and
lo! a new world, bright with prosperity and peace,
shall come, It is nob so; it cannot be so. And the
first lesson: we should learn is that mighly forces are
resuming of themselves their control of human destiny
and in accordance with the beneficence of crealion—
and that therefore we have nothing really to fear,
if only we live in the light of the mutual benefits
that lie in mutual interests.

If in the workshop of a world men now resume
their toil and trade according to the laws ordained
in human existence itself, seeking no factitious aids,
depending upon no artificial stimulants, suffering
no more any thwarting seiztires of so-called control
regulation and operation, industry will resume its
purpose, its sway, and its helpfulness. One new
return will eall to another. Wages and prices will
go hand in hand, and none will suffer. Employers
and employees, engaged in actual enterprise, will
have a common ground of affinity. Credit will
again smite the rock, Energies, eramped; stifled,
warped, will streteh themselves in a thousand direc-
tions, and the transition period will pass with little
disruption, itself unconseious of the change. But

all the power lies in man himself, and in his recogni-
tion of his place in nature, or environment here on

He cannot create natural resources, only
uge and develop them. He cannot exchange or
trade Lo his own good save in mutual benefit. He
cannot depend upon other than hig own imperious
mind, his own unfailing hand, All his effective laws
are but recognition of the eternal fitness of things;
and his Governments but structures for his own
protection. If he will only see the divine purposes
in him and about him, the rewards of indusiiy will
not fail.

NO WARRANT FOR GOVERNMENT OWNERSHIP
OF TELEGRAPH AND TELEPHONE LINES,
We should be loth fo pass harsh eriticiem upon

any public official.  Men placed in trying situations

by reason of incumbency in office should have not

only the respeet and confidence of the people but a

degree of sympathy for responsibilities, that, though

perplexing and burdensome, cannot be avoided.

However, the citizen and the office-holder must

have different viewpoints. The former acts in an

original eapacity, and the latter in u purely repre-
gentative one. And it follows that power in office
should never be used to put into foree personal

beliefs and theories. Always, “a publie office is a

public trust.” And it should never be converted

into an agency for the accomplishment of pet
schemes,

Mr. Burleson, the Postmaster-General, has long
been known as an advocate of Government owner-
ship of telegraph and telephone lines, to be run
under the supervision of his office. He has a right
to his personal views, and he has shown himself
thoroughly consistent therein.® ButEwe Lthink§he

earth.

goes too fur in pressing his private views upon the
people at this time. Ewven if the prineciples he advo-
eates be aceepted as best for the country, we believe
he violates the representative character of his high
office when he uses an gccasion and a condition that
arise from the dire emergency of a dreadful war to
seek to fasten upon the Government the permanent
ownership of these two publie utilities. Nothing in
the way of political expression on the part of the
people ¢an be pointed to as giving him authority for
the excessive zeal he exhibits in secking to retain
a “‘control” which was itself only suthorized by Con-
gress as a means of temporary help in “winning the
war.” Congress could not consult the people, and
the people have never spoken.

On assuming wire control the Postmaster General
ereated boards of administration, and these, acting
in his behalf, have, by orders i sued, made many
changes in operating methods. We presume it
will not be denied that the ultimate objeet of these
changes has been better serviee at reduced cost,
To this end a plan of unification of systems, in whole,
and in parts, hag been resorted to. Rates in some
instances have been reduced; and wages or salaries
have been raised by the companies and at least sane-
tioned by the Government. More reductions are
promised ‘n rates, and a closer alliance with the
postal serviee ig projected. In addition to all this
the cable lines have been “taken over,” themselves
intimately interwoven with the land line service.
As a result, this whole department of industrial
serviee, hitherto privately conducted, has been
placed in & new situation.

It would be difficult to show just what part of
these changes was necessary to effect an efficient
service in war, and in and for war alone. The old
employees were used, and the old material con-
structions were used. It is conceivable that wages
and rates were changed for reasons that rested not
at all upon the war. One thing is certain, all changes
made were in the nature of things eompelled to look
forward to a coming day of declaration of peace,
when' under the Act of Congress all Governmental
“eontrol and operation’” would automatically cease,
And under such a condition changes that were
permanent in character, changes that tended to alter
the original status of the lines, rendering it more
difficult to return them, were not advisable even
if admissible. And being made it cannot now be
argued that therefore the lines should not be returned
beeause it would, in particular cases, work their
ruin. This is an argument in which a proposed line
of conduct ig sought to be bused on one that in its
inception had doubtful right and reason for its
existence.

It is now a question of but a few months when
peace will be declared and the telegraph and tele-
phone lines go back to their owners. Whatever the
time may be it is very short for the consideration of
public ownership of these means of communication.
Under our political system there is no way to submit
the question and obtain an expression of the citizenry,
If Congress does anything, it must assume a popular
edict, and upon insufficient grounds., The emer-
geney 1s past, and the need of retention must be
hased on grounds unconneeted with the war. At
this time, and in a juncture of this sork, Mr. Burleson
comes forward with a letter to Chairman Moon of
the House adyocating permanent acquirement of
these properties. And he shows how, in his opinion,
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it may be done—without the expenditure of a dollar
from the Treasury and by a system of amortization
which will pay for the lines in say twenty-five years.
And that it may be done a fifty-year old Act of
Congress is resurrected to authorize the purchase—
an Act which by its very desuetude argues that the
people do not want to acquire them.

As a proposal in finance the scheme as outlined
can hardly appeal to the average business mind.
National stocks are to supplant these multiform
private stoeks—the Government ean borrow money
at 4149, while private owners expect to make
7 or 87, on investment, which the people must pay
—thereupon amortization—setting aside the differ-
ence will pay for the lines in, say, from nineteen to
twenty-five years. Very simple; and very easy.
But not absolutely sure. In the first place, the
Government by operation will have to earn the
money at 7 or 8% income and the people will have
to pay it. Not a word is said about upkeep, in-
creased wages and rates, as 80 conspicuous in case
of the railroads. IIxtensions and betterments are
both ignored, or, if not this, obseured in an assumed
case which takes no account of possibilities or even
probabilities. And it is also regarded feasible af
this fime, when the country is groaning under
billions of war debt, to add more ad libitum without
disturbance or danger to the public credit.

Simultaneous with this “plan,”” which incidentally
would capitalize every little private line on the
prairies into Government stocks, and which in its
major aspeet finds no means of arriving at just values
for the great systems other than that bottomed on a
compulsion by Government savoring of confisca-
tion, fhere appeuars in the press marvelous improve-
ments that may, and presumably are, to be utilized:
a perfected wireless and a multiplex means of many
messages on o single wire at one time. This looks
like propaganda. But if it is, it defeats itself. For
who knows when an invention will revelutionize
the whole telegraph and telephone systems, and thus
render of no value hundreds of millions of the present
purchase price? Listening to glowing accounts of a
perfected wireless, one would imagine that wires
may soon be dispensed with altogether. The point
is that private concerns bear all losses that may
come by competition and perfecting inventions, while,
when they fall on Government, through ownership,
the people pay losses, even as they pay all costs of
operation. These wonderful hidden inventions would
better be applied before we buy—we can arrive at
values better.

The matter is one for serious consideration from
many sides. We feel that this is an inopportune
time. We are afraid the good intent and the marked
zeal of the Postmaster-General renders him liable
to the charge of taking advantage of a situation to
accomplish a personal dream and desire. We feel
that he should wait. He is, no doubt, convinced in
his own mind, ownership is best for the country,
But are the people convinced—have they even
thoughtfully made up their minds? Our conviction
i8 that these lines should all go back to their owners;
and we should, as a people, approach this vexed pro-
blem of ownership free and unbiased and unhurried.

CANADA'S FISCAL PROBLEMS.
Ottawa, Can,, December 27.
While pleas are pouring in fo the Dominion
Government bo lift immediately the business profits

tax on Canadian industries so that eapital may be
devoted to expansion, there seems only a shadow of
possibility that the Minister of Finance can meet
hiz 1918-19 obligations without loading the tax
burden considerably higher. To successfully meet
civil government expenditure, war outlays, and loans
to Greaft Britain to keep Canadian industry active,
the Treasury must secure before March 31 next,
and covering only the one fiscal year, $980,000,000.
It does not look overpowering when arrayed with
other budgets, but it is almost as much as the
United States Federal Government was spending
prior to the war. Canada has always been a vather
heavily taxed nation. With only one-fourteenth of
the population of the United States, our pre-war
expenditure was one-sixth that of Washington.
The Canadian taxpayer, therefore, carrvied more on
his back than the citizen of the Republicor of Great
Britain,

The problem of Federal finance in Canada is not
one that may be brushed aside after the manner of
the “cheernp’ eampaign now in process by Dominion
Cabinet ministers and trade papers. We have again
the unconvincing prophecies of “boundless pros-
perity”” the moment peace terms are signed. Mean-
time, the least deceived man in Canada is probably
the Minister of Finance, Sir Thomas White, whose
handling of his department through the war period
has esecaped more than incidental ecriticism, Sir
Thomas is face to face with a rapidly declining vol-
ume of customs imports, the chief reliance of Federal
finance. This difficulty is by no means eased by
the spectacular series of farmers’ meetings demanding
no less than complete free trade with the United
States, and the shifting of the tax burden not to
the farmers’ land but to the convenient goat of
“corporations.” How fightly tied to tariff sources
is the Federal purse may be seen in the following:
pince the start of the 1914 fiscal year to the present,
Canada has raised by customs duties $454,000,000;
by execise duties, $95,000,000; by two years’ pay-
ments of the business profits tux, $33,500,000; by
other war taxes, 511,500,000. Taxes on eonsump-
tion, therefore, supplied 949, of all the money raised
by the Finance Minister.

These facts clearly demonstrate the enormous
financial barriers to any serious disturbance of cus-
toms revenues, particularly at this time of maximum
need, and the relative unimportance of any frac-
tional advances that might be made in corporation
taxes to appease sections of publie sentiment. With
imports at their greatest height between 1915 and
1918, the Dominion was unable fo apply to reducing
the principal of war outlay more than $12,000,000
during the entire period of the hostilities; this works
out at less than 2% of the country's payments on
war account,

OUR HARVESTS IN 1918.

Although falling short of meeting early expecta-
tions and to that extent disappointing in a year
when every effort was made to produce a record yield
of the leading eereals, the outcome of the 1918 har-
vests in the United States, as indieated by the final
estimates of the Department of Agriculture, an-
nounced on Deg, 11, is nobt wholly unsatisfactory.
In only two cereals (rye and barley), and those of
somewhat minor yield, were new high records in
production established, but wheat showed an in-
erease over the previous year of approximately 280
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million bushels. Effort was particularly centred
upon increasing the yield of wheat, that being the
crop particularly of which a full supply was neaded
in view of the needs abroad. Tarly in the fall of
1917 the Department of Agriculture entered into a
campaign to insure the produetion of a billion bushels
of wheat in 1918, and with that end in view advo-
eated the planting of 47,337,000 acres to the winter
variety, or about 18%; more than sown the previous
year. The desired gosl was not reached, however,
the failure being due rather to adverse conditions,
such as unfavorable weather in important produeing
localities, late harvests of other crops, and shortage
of help, than tolack of nelination on the part of the
farmers,

But while the wheat erop in actual bushels raised
hags fallen short of the desired mark by some 83 mil-
lion bushelsy that deficiency has been in considerable
measure made good by the adoption of improved
methods in turning the grain into flour. In other
words, under the new milling regulations, which re-
quired a greater percentage of extraction to be made
from the wheat, it fool, it is stated, only 414 bushels
to make a barrel of flour, whereas previously 414
bushels were requirved. This in the course of a year
would mean the saving of 30,000,000 bushels or more
of wheat, In addition, there was considerable con-
gervation in the consumption of wheat in the enforced
usa of o cerbain percentage of substitutes in the mak-
ing of bread, pastry, &e. In these ways the volume
of wheat available for export was very appreciably
augmentied, enabling the country fully to meet the
demands upon the Unifed States from our war
alliesand furnish reasonable supplies to various
neufrals.

Congervation and the various economies unforfu-
nafely did nof resulf in any lowering of the extremely
high cost of living. On the contrary, a further in-
erease in the average price of commodities over tho
level of the prévious year was a feature of 1918,
Clearly indicating the year's advance, we note that
the Department of Agriculture made the price index
of all erops on Nov. I 1918 about 3.1% higher than
a year earlier; which in turn was then 46.19, above
1916 and 97.3%, greater than the average of the pre-
ceding five years at date mentioned. At the same
time, the production index was given as only 0.7%
less than last year's and 1.8%, above the five-year ay-
erage. 'The farm price of wheat on Dec. | was 82,044
per bushel, against $2.008 in 1917 and the five-
year average (1912-1916) of 99 cents: corn, $1.366
against $1.279 and 64.7 cents; oats, 71.0 cents,
againgt 66.6 cents, and 40.2 eents; potatoes, SL196,
against: $1.230 and 70.8 cents; hay, tame, per ton,
$20 18, against $17 09 and $11 38; cotton, per Ih.,
27.6 cents, against 27.7 cents and 12.0 cents; tobaceo,
per 1b,, 27.9 cents, against 24,1 cents and 11.5 cents,
and flaxseed, per bushel, $3.402, against $2.966
and $1.487. This comparison could be extended
through a numerous list of vegetables, fruits and nuts,
and with the general trend so strongly in the one di-
rection the few declines that oceurred may be safely
ignored.

In the case of wheat the high price ($2.26 per
bushel at Chicago) fixed by the Goverrment for the
1918 erop as a means of inducing a large planting,
and continued {o eover 1919 for fhe same purpose,
may not unlikely in the end entail & considerable loss
to the Government. At the time the guarantee was
given, the end of the warwasnot in sight, and efforfs

were being made by the Department of Agriculture
and various other agencies to induce a large fall wheat,
planting. While the goal aimed at was no reached in
the winter wheat area of the fall of 1917, it was more
than attained in the fall planting of 1918, the Agri-
cultural report just issued making the area planfed
to winter wheat 49,027,000 acres, or almost 349,
above the area harvested in 1918. This heing the
fact, the first step has been taken fo ensure a greater
yield than ever before harvested.  What the outlook
in the spring will be is, of course, impossible to de-
termine now. Buf with no more than average win-
ter killing and normal seasons thereafter, 1919
should give a plethora of the grain which would
naturally mean lower prices. If that should turn
outi to be true, the Government stands committed
to make up the difference.

The corn yield of the year is officially stated at
2,582,814.000 bushels, which is not only below that
of last year, but under the average for the five years
1912-16. Area last spring was moderately decreased
—wheat, with a Government guaranty, having been
more favored in the planting than the coarser grain.
The erop started off quite satisfactorily, but drouth
in the summer was instrumental in largely reducing
the yield in iraportant localities.  In fact a deeresse
i yield from 1917 ig reported from all bub two or
three of the larger producing States. The outeome
of the harvest was especially disappointing in Mis-
souri, with 145 million bushels contrasting with
2562 millions the previous year; Kansas, 54 millions
against 128 millions; Nebraska, 133 millions, against
249 millions, and Arkansas 37 millions, against
67 millions, while important though proportionately
not a8 great declines are to be noted in IHinois, Ken-
Finally, the

tucky, Tennessee, Iowa and Ohin.
crop for the whole United States is 488 million bush-
els less than the bumper production of 1917 and 179
millions below the average of the five years preced-

ing, Offsefting the unfayorable quantitative show-
ing, however, the quality is reported as muech better
in 1918—85.6%, of a normal, against 76.29,. Ii is
evident from this that the percentage of merchantable
corn is high—appreciably higher than in 1917, when,

.4 large part of the crop having failed to regch matur-

ity before the occurrence of killing frosts, an unusully
large proportion of soft grain resulted.

As regards wheat, the area given fo the winter
variety in the fall of 1917, at 42,170,000 acres,
while below the figure aimed at in the campaign to
which reference is made above, was nevertheless
the largest on record, showing an inerease of 4%, over
that sowed in 1916. As a result, however, of winter
killing and unusually dry weather in the autumn of
1917 and the spring of 1918, there was a reduction by
abandonment to the extent of 13.79%, or 5,778,000
acres, leaving the territory under cultivation, and
from which the harvest was garnered, 36,302,000
acres. The crop remaining under cultivation started
off well; cool and moist weather aiding and condition
at,the close of April was above the average. But
unfavorable weather in May and June caused 8 mod-
erate lowering of its status and consequently the
yield per acre is reported only a little better than a
year earlier. Due to the increased area harvested,
however, as compared with the area harvested in
1917, the aggregate production reached 558,449,000
bushels, or 146 millions more than in 1917, and ex-
ceeding 1916 by 78 millions. but falling 126 millions
under the record of 1914. The gain over 1917 is
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more than aecounted for in Kansas, Nebraska, Mis-
souri, Indiana and Illinois, in all of which States that
year’'s outturn was noticeably deficient.

Spring wheat, planted to a much greater extent
than in 1917 (21.5%), got a good start, but there was
marked deterioration in eondition in June and July.
8till, the situation on Sept. 1 was more promising
than usual, and found reflection in a yield per acre
well above the average of earlier years. The aggre-
gate spring wheat crop for 1918 is reported as 358,-
651,000 bushels, a new high mark, against only 223 -
754,000 bushels in 1917 and the former high record
total of 351,854,000 bushels in 1915. The quality
of the grain, moreover, is above the average, being
officially stated at 94,89, against 92.79%, in 1917 and
71.3% in 1916. The wheat erop as a whole, at
917,100,000 bushels, falls 10834 million bushels be-
low the established maximum of 1915, but this short-
age has been largely offset by methods already enum-
erated.

Althoug there was a small enlargement of area, the
oats yield of 1918 is given ag moderately under the
record yield of 1917 (1,538,3589,000 bushels, contrast-
ing with 1,502,740,000 bushels), and a little less than
in 1915, After a better than usual start, the crop
experienced a setback in June, which improved con-
ditions later did not fully remove. Compared with
1917 many of the leading States exhibited an in-
erease in vield, but production fell off about one-half
in Nebraska, and fairly large losses are to be noted
in Illinois, lowa and Kansas, "The barley crop, at
256,375,000 bushels, comes fully up to early expecta~
tions, running 4414 million bushels ahead of 1917and
exceeding the high mark set in 1915 by 28 millions.
Of rye, too, the yield for the season, at 89,103,000
bushels; is fully up to the early promise, and exceeds
all former years—1017 by 26 millions. Buckwheat
production, stated at 17,182,000 bushels, runs mod-
erately ahead of the previous year, and overtops all
earlier years with the exception of 1912, and rice,
with a large augmentation in the planted area, gives
by 524 million bushels a new high record yield. To
indicate the aperegate production for the last four
years of the five principal cereals referred ta above
(corn, wheat, oats, barley and rye), we give the fol-
lowing compilation:

CROPS OF WHREAT, CORN, DATS, BARLEY AND RYE.

Teal Deparimant. | Depisimant. | Deprivient.
3. 1017, 1010

Depuriment., Previom
Producton, 101 .

ks, Reécned,

frunhels,

£,080, 25,0004 5,.852,505,.00005,075.6

3 pLy ]
B9, 13000 i |

Torsl. . 15,383, 751,00005,560,520,000

It will be observed that, due to the large decrease
in the production of corn, the total of the five cercals
iz 186 million bushels below that of 1917. Compared
with 1916, however, there is a gain of 697 million
bushels, but from 1915 a drop of 469 million bushels
is to be noted, and from the composite high pro-
duction total a decline of 592 million bushels is
diselosed.

From the prices given above for various products,
it is natural to infer that the financial return to pro-
ducers this yvear has been especially favorable, That
idea seems to be clearly confirmed by the usual com-
pilation of the Deparment of Agriculture, purporting
to show the year's result, the farm value per unit on
Deec. 1 serving as a basis of ealeulation. While we
are not inelinedifullyltofaceept this manner of arriv-

ing at value, we append the figures for the five prin-
cipal grain crops as officially announced:
FARM VALUES ON DECEMBER 1.

Crops. T L | R (1Y 1014,

| L] | $
2,250,720,000:1.7 000
] 00
i BADG0G,000
LLS, 174,000/
406,083,000

$
1,723.070,000
78,050,000
484,45 1,000
105,003,000
A7,018,000

240y
| 104
$,243,102,000

Total. - :l'n,-"iﬁ\"».'.!l.'l,ﬁlif)li'., B, 011, OUD £ 170.047,00013,3497, 744 ,000!

All the above relate to the cereal crops of the
country, but potatoes, also, constitute an important
food erop. With the area not much below 1917, a
crop second only to that year was counted upon, but
unseasonable conditions materially reduced the pros-
pect, so that the final outturn, at 397,616,000 bush-
¢lg, while above the average, falls 41 million bushels
below 1917, Price, also, was a little under that of the
previoils year. Sweeb potatoes established a new
record in prdduction.

The hay crop failed to come up to expectations,
8034 million tons comparing with 9835 millions in
1917 and 111 millions in 1916. Buf tobacco did very
well, giving a production of 1,340,019,000 pounds,
or 9024 million pounds more than in the year before,
and, therefore, by that amount establishing a new
high record.

Cotton aren was augmented to the extent of 6.2%,
in the spring, according to the Department of Agri-
culture, but meteorological conditions during the
growing season were, as in 1917 and 1916 and 1915,
helow average, and as 4 result the crop was officially
estimated on Dec. 11 as only 11,700,000 bales of
lint (linters excluded), or but 398,000 bales more
than the short crop of 1917-18 and some 4 millions
below the record aggregate of 1914-15.

We have noted above that the erops of the country
as a whole were smalley by 0.7% than in 1917, but
the return fo the producer was apparently greater
than in any earlier year. At least the Department
of Agviculture makes the money yield from 355,895,-
000 weres (covering the crops alveady specifically re-
ferred to, and beang, sugar beets and several less
important produets in addition), $12,272,412,000,
againgt only $11,658,032,000 in 1917 and $7,307,~
983,000 in 1916, The satisfactory feature in this to
the farmer, if not to the consumer, is that from an
area 3.1% in excess of 1017, the value of the crops
mentioned on the basis of December prices is over
5.2 greater than in the preceding year. Compared
with 1914 the gain in area of these same erops is less
than 20%, but in value about 1409,. The average
farm values on Dee. | agreported by the Department
of Agriculture in each of the last seven years for
some leading erops are appended:

AVERAGHE FRICES RECEIVED BY PARMERS ANLD PLANTERS.

| I
1186, |1 1014, | 1014,

1017 | 1016, 1013

| Cania,

| Cents, | Cenig. | Cents;
1004 -

.n T0.0 700
R o i .3
a1 11,8 g Lo
al.g
o7 .6
T8.T
1.7
740
1.0 i

Wheat. ... ... per hushinl

"'-_ﬁa&.g
aoi——aty

1500

The average value of hay (tame), Dee, 1, was give
ag %20.18 per ton, against $17.09 in 1017 and $11.22
in 1916: of tobaceo, 2729 cents per pound, against
24.1 cents and 14.7 cents, respectively; of cotton,
27.6 cents per pound, against 27.7 cents and 19.6
cents.

The yield of gome of the principal crops of the
country for a series of years is subjoined;
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CROPR OF WHENTD, CORN, OATS, POTATOER AND COTTON 3INCE 1801,

Cats

Bushels,
0no1,085,000
0 1‘»,:1M 850

lj 1,

Colton .

Hales,
0,717,147
627,212

Year. Wheat, Corn. Palatoes

Ruahels,
156,054,810
183,034,203
F,802,7811170,787,338
T.J62.4701207,237,370
B.714,00 11262,234,540
11,180,900 104,015,904
11,235,383] 102,408,338
0,430, 55681208,788 242

273,318,147
210,026,807
187,508,087
264,632,787
247, 127 880
$32,830,200
200,741,204
HH 18, 'H'

D42

Hruxhels;
BLE, 041, UUU
‘i'lri 130,73

. '

Huahels.
1,028,404,000
B l'I-HJ AU6, 131
I.'.‘l‘.!.'.']’l.l.ll.’f_‘
2.151,185,580
B2HFHTE, 100
1,002,087,953
1,024,184 660
2 078,143,033
212,000,324,470
2] ]ln 102, I}I{;

ML ? 84347
530,149,148
075, LA, 705
."vﬂ' ‘\l’l'

325,141
21801, W01, 453
. l‘l?‘} |‘li;l 05| 21623, 48,320
L|H37,521,835
BOE, 300, f
002,079 48012
735,240,070
i 087,000
n6d l‘;O" 0002
737

N87.842,7T12
TR4,004,100
BUA,ONG, 652
ns218,187
064,904,622
754,443,000
2.068.851,000] 807,160,000
2 TT2.376,000[ 1,007 353,000/
2.6562,180,03011,007,120, 447
{113,880, 260,000 1,186,34 1,000
"’..p,tl.ﬁx.lhm ‘nay 208,000/
A024.740.0000 1, -l!’k 357,000
2,448,088,000(1,121,785,000
81,017,000 2,072,804,0001 1,141 Blm 000
- 1025801 000] 2,804, i’ll.l nuu 1'{9 ll'l(l 000
G R.O00 ;2,550,105

h:lﬂ.t

.-!6" 760
1,581, 820]:
15,828:848):
} 10,660,901

12,182,792
10,043,316
14,198,002

1
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o
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'IFSl 104,905
140,042,000
208,737,000
420,847,000
14,594,801 {431,625 ,000
15,067 247 1400,021 (00
12 95-’] 1N01350,741,000
V0,00 ARG, 055,000
| sm.: LIS 618,000
AL OO T 618,000

| ‘.-'u.'s :N‘.l 000
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& Theao nro the rovised graln dgurss of the Agriedltural Dupartuent lssuod aftar
the Consus ceported tte reaults for 1890, showing moeh Terger totals tan thoss of
the Department: & Thge are the roviasd graln flgures (smed after the Cengis. pe-
ported lts fomilta for 1900, phowling smallor totals for wheat and corn than those of
tho Department.  * These are our own figures of the commereial orop. o Eatimate
of the Doparcment of Agriculporo, aod does nob nahude lntors; which sonli prib-
ably add 1,300.000 bales to the dotal

(.»ua:wut ’Vucuts mu’t ,i;li CltﬁSil’ﬂlb
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BILLS.

This week's offering of ninety-day British Treasury bills
by J. P. Morgan & Co. were disposed of at 5%, This is
the first change to be made in the rate in some months, the
6%, rate having prevailed since the week of March 2. In
the two weeks prm‘m]ing the latter date the bills had been
disposed of at 515%; the week of Feb. 9 the rate was 534 %;
just before that it was 69%. The original discount rate,
back in 1917, was 5}{%. For a fortnight during May the
firm withheld the bills from the market, none being disposed
of during the weaks of May 13 and May 20. The bills
disposed of this week are dated Dee, 24,

’H\‘!;. SU}?Y

BRITISH GOVERNMENT T0O DISCONTINUE

PRESENT SERIES OF WAR BONDS.

A special eablegram to the “Towmal of Commeres” on

Deo. 18 stated that the Bank of Ingland had definitely

announeced that the present series of war bonds will be issued
only up to Jan. 18 next. 1t was further gaid:

The future borrowing policy of the Government presents im.nrmtmg
problems, and undonbtedly Mr, Bonar Law's successor In the Qhancellor-
ghilp of the Exchequer will be largely gulded In the matter by tho Lanks
of England and other financial authoritfes, He will probably revive the
Q-month and 12-month Treasary bills to meet the requleomogts of the
short loan market, It I3 probable, too, that Bxchequer bonds maturing
in two or oven three years will be lssued perlodleally, but these will attract
the ordinary investor and therefore othier bonds similar to war bonds are
pm:mh!m although the terms of lssus will be less favorable than the present
merfes.

It Ia not expected, however, that the htarest to ba offered will be much
raduced, becanso It 18 obvious that thees will bo compotition of capital
Issues by local authocitfes. Industrial companles and such o, desplte the
fact that these are subject to Treasury ganctlon. Henco, there 15 no

expectation yetwhllo of cheap borrowing, altiongh possibly the rates on
Treasury bills will coma down.

SELLING

CANADA'S VICTORY LOAN TOTAL
INCREASING.

The latest fignres for the 1918 Viatory Loan, made publia

on Dec. 19, bring the total up to $689,016,877. Mhis in-

pludes late returns from Provinees, and though more sub-

goripfions are Lo coma, the amount is not expected to he vory

eongiderable, The returns, according to Provinees, ara now
as follows:

STILL

Subseriptions. Applications,
Britlsh Columbla. ... - g cmmee B3G,033,027 804915
FA T 18,000,250 0514
Saskatchewan .. 26,071,450 77,823
Manltobiv . ... 44,030,700 86,792
Ontario 518,120
Montraal Qlty and Island. . 114,535
Quabee (outslde Montreal) oo oo 47,278
Now Hrunawlck 31,957
Nova Beotln. .. #1040
Irinco BEdwaed Taland e c- - recrme e mmea e -2 5,400

34,061,200
17.002,650
43,221,550

3,011,050

SO89.016,877 1,071,688

Telow ls n comparison of the 1818 and 1017 Vietory Loans as to tho

amount of subseriptions and the numbor of applleations:
1T,

Amount of subseripthons. ..o oo comeeeeo o $A21, 104,000

Number of applications 874,431

1018,
3680,016,877
1,070,688

FURTHER CHANGES IN REGULATIONS GOVEENING
EXPORTATION OF MANUFACTURES
CONTAINING GOLLD.

Last weol, page 2325, wo referred to modilications made
hy the War ©rade Board in the regulations governing the
exportation of manufaotures of pold. There has since been
a [urther material change in these regulations. In the
ruling published last wedk the Board in its smnouncement
as o “licenses when import agreement is given,” had stated
that “licenses may be granted for the exportation of manu-
factures containing gold Lo all destinations, if the applicant
shall file with the War Trade Board an agreement to the
effect that the applicant will import into the United States
gold eguivalent to the bullion velue of the gold contained
in the commodities exported.” In its latest pronouncement
the Board states that such licenses will be granted with the
filing of an apreement “'to the effect that the applicant will
import into the United States gold equivalent to the bullion
value of gold eontained in such exported articles, provided
the bullion value of the gold contained therein is greater than
G5 7% of the value of the article for shipments to Cuba, West
Indies, Mexico, Central America and South Ameriea, or
greater than 459 for shipment to other destinations.”” This
week's ruling also makes some further changes in the repu-
Intions which had previously been in force, and we publish
the same in hill herewiths

REGULATIONS GOVERNING THE EX
MANUFAQTURES CONTAINING GOLD,

(W, T.B. R. 441) December 23 1918,

The War Trude Board anmounce that It bhas bein possible to further
modify the regulations governing the exportation of manufactiures cons
tining gold (W. T, B. B, 370, Decamber 14 1018), which hive been
changed Lo read as follows:

(1) On and after November 168 1018 applicants for Heenses o export
any manufactures containlog gold will be required to make thele applica-
tlon on Form X, ns hergtofore, and attach thereto, duly executed and
filled In, Supplemental Information S8heet X-20, together with sny other
pupplemental nformation sheets required for shipment to partfculae couns
tries, o5 Form X-182 %o,

2) Licemses When Imiport Agreement Is Glven.—Licenses may be
grantad for the exportation of manufactures containing gold to all destina.
tions., If the applicant shall file with the War Trade Bourd an agreement
(Form X-Z15) to the effect that the applicant will fmport Into the United
Atates gold equlyalimt to the bulllon value of the gold contslbed ln such
exported articles, provided the bullion value of the gold contiained thereln s
greater than B5% of the value of the article for shplments to Cuba, West
Indles, Mexico, Oentral Americs and South America, or gronter than 459
for shipments to other destinations.

On January 15 1019 snd at the end of svery thres months' perfod there-
after, such exporter in the United States who han exported manufactures
contalning gold, under this soction, shall file with the War Trade Board,
Whashington, 1. O., reports In writiug of all exportations of manufactures
pontaining gold of bulliom value in excess of the porcentages prescribed
above, mude by him during the preceding three months and all importa~
tigns of gold from any forelgn country made by him during gach period,
to which there must be attached a copy of the Cuatoms Import Entry o
Entries Countersigned by the Collector of Customs,

For reporting such exportations and importations, Form X-216, January
1019, should be nsed for shipments to Cuba, West Indies, Mexico, Central
Amerien and South Amerfea, and the importations to counteérbalance such
exportations as provided berein, ond, similarly, Form X-217, January 1919,
should be used for other destinatlons,

TImportations of gold required herein may be made from any country,
and oxporters wre not reguired to make thelr importations of gold from
the country to which they bave exported the articles containing gold.

(3} Liconses When No Import Agreement Is Glven.—Llcenses may be
granted for the exportation of manulactures containing golyd without such
agreemunt for lmpaort required by Bectlon (2) in the following cises:

(@) When the destination Is Cuba, the West Indles, Mexico, Oentral
Amaerica, or South Ameries, snd the bulllon value of tho gold contafned o
the article exported does not exceed 60% of the whole value of such ne-
ticle; or

{(h) When the destination ls any country other than those named In
Parsgraph (g} and the balilon valoo of the gold contained in the artlela
exported dogs not excesd 4569 of the total valoa of such article,

(4) In filllng out reports of exportations of mwanufactures contafning
gold (Form X-216 or X-217, Janusry 1910), exportations of commoditics
contalning gold or bulllon yalvpe not exceediog the respective percentages
of the value of the article Is indleated above should not be reported.

(B) Form X-217, December 1918, s hercby withdrawn,

(6) Coples of the yarious forms described above may be obtalned upon
application to the War Trade Board, Washington, D. O., or ta any of ths
branch offlces,

(7) Hhipments of dental gold may be made without the execution of tha
Import agreement, such agréeement not belng required for such shipments,

PEDERAL RESERVE BOARD AND PERUVIAN GOVERN-
MENT REACH AGREEMENT FOR STABILIZATION
OF EXCHANGE WITH PERU.

It was mada known on Thursday that arrangements had
heen perfected for the stabilization of exehange with Peru,
According to o statement issued by the Federal Reserve
Bank of New York, the Federal Reserve Board has entered
into arrangemnts with the Peruvian Government whereby
the latter will furnish up to $15,000,000 Peruvian exchange
to pay for commodities imported from Peru to the United
States. Such exchange may be obtained by American im-
porters through their own banks (which in turn obtain it
through the Federal Reserve bauks) at a rate of 35 011§
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for each Pernvian pound desired and the payment in addition
of 1-20 of 19 and eable eharges. The following is the state-
ment issued by the loeal Federal Reserve Bank:

The Federnl Reserve Board annonnces that pursuant to arcangements
affected with it the Peruyian Government js propared to furnlsh up to tha
amount of £15 000 000 Peruvian sxchange required to pay for commaodities
imported from Peru to the United States,  Buch exchangs may be obtained
by American Importers (through thélr banks in the United States) and by
such banks by the deposit (through the Federal Reserve bank of their
respective districts) with the Federal Reserve Bank of New York to the
credie of the Junta de Vigllanela de la Emision de Cheques Qirculares
of Peru of 85 01 for ench Peruvian pound desired and the payment, in
addition, of 8 commlssion of 1-20 of 1% and cable charges. Each deposit
must be accompinied by the guaranteo of the bank making 1t or through
which [t is mado that It Is for the purpose of taking up specific bills of ox-
chapge drawn bona fide agalnst lmports into this country from Peru,
whather or nob covered by letters of crédit,.  Upon receipt of such deposlt,
commlssion, cable charges and guarantee, the Federal Reserve Danlk of
New York will cabla the Junta de Vigllanela de la Emislon de Cheques
Circulares to pay the equivalent of the deposit at the rate above mentloned
in Paravian runds to the-party in Pern designated by the depositor.  Under
the terms of the arrangement such psyment will be made in Peruvinn bank
notes, The Federal Reserve Bank of New York will receive deposita as
aboys mentioned only upon the uoderslanding that it assumes no respou-
sibllity except to credie them to the Junta de Vigllanela de la Emislon de
Cheques Circulares of Peru, npd to cable to the Junta da Vigllaneia the
Imstructions given by the depositor,

RATES OF EXCHANGE FIXED BY ECUADOR.
The following official rates of exchange upon foreign
countries have been fixed by Eeuador, asccording to an an-

nouncement made by the Department of Commeree on Dec. 26:

New York and Ban Franclsco, 2439; Pavama, 244%: London, 2319;;
Paris, 2229%: Spain, 260%: Bwnrcriu:u! 2489 Ttaly, 1919%5; Peru, 12.50
sucres per pound, Pernvian, Chile 349 discount.,

It s further announced Uldl. thess. equivalents will govern the trans-
actions for the sale or purchase of checks upon the murkets Indieated, nlso
for paywment of drafts, checks, orders, &e., placed In these markets mod
drawn against corporntions or persons residing in Ecuador and will remain
In force untll further notics. .

ISSUANCE OF FRENCH NOTES OF SMALL DENOMI-
NATION TO PAY FOR ARMY OCCUPATION.

A ecablegram from Paris, Déc. 26, printed in last night's
“Kvening Post,'" says:

Thi American Army of Oceupation In Germany will be paid in French
noted of denonlinations ppproffimating ten, twenty aod forty couts. 16
14 ENG Fegt vime that the Prench Governmoent has Issued such gmasll notes,
b smallest up to this time having been for five francs, which is approxsl-
mstely one dollar.

FURTHER STABILIZATION OF PRICES OF CANADIAN
VICTORY BONDS ABANDONED.

The following Montreal advices as to the Canadian Vie-
tory Honds were contained in the “Wall Street Journal' of
vestorday (Dee. 27):

Trading o Canadiin Victory Bonds has heen started in tho open market
by listing of the Issues on the Montreal Stock Exchange. The Victory
Loan Speclal Committen has declded that the necessity for atabillzation
organization no longer existed in vigw of the demand for the bonds and Lo
absence of selling, combined witih the generally Improved conditions
affecting all high-grade lsues.

Although the Committes acted with commendalile promptness in thus
putting an end to the stabllized market, the declsion could not be sald to
have come ad a surprise as still greater surprise would have been the case
had no such actlon besn takon.

Tha trading fndicated that the long-term bond, the 20-year fssus ma-
turlng in 1937, was In greater demand at 1025 to Y4 to &, the Committes
price baving beon 102 to the buyer. OF thesp $335,000 wera purchised
at tho ndvanced price. Trading in the 1922 and 1927 mavurities compluted
the st for the session with $8.300 and $4,000, respectively. The former
sold at 9914 and the secand at 1004 to 54,

$60,000,000 IN GOLD RECEIVED FROM RUSSIA BY
GERMANS DEPOSITED IN FPRANCE.

Mors than 560,000,000 in pold received from Russia by
the Germans, it was announced on Dee. 12, had arcived in
Paris and had been deposited in the Bank of France, accovd-
ing to an official statement from the French Ministry of
Finance. The money, it was added, is eredited to tha
common account of the Allies, in conformity with the Lerms
ol the armistica. Hyidently this gold is not counted as part
of the stock of gold held by the Bank of France, as no such
inerease has been shown in the gold holdings of tho Bank.

HUNGARY TO MEET OBLIGATIONS.
Inadvices from London, Dee. 13, the “Finaneial Ameriea'
said:
A dispately frome Dudapest says that the Minister of Finanve has fn-
nounesd that Humeary will endeavor to meot all Moancial engagoments of
the nutlon, ncluding those to forelgners,

PROPOSED NEW CHILEAN BANK.

The Following is taken from the New Yurl\ “Tribune'
Dee. 22:

A profest has hean bropghit forward by the Chilean Minister of Flnance
for the creation of the Banco Privilegludo de Ohile with an bnitinl eapital
of $100,000,000 gold, in shares of $100 each, to bo subseribed for by the
psbionnd banks, to the extent of thelr reserve funds, and by the public.

Tha bank will e given conteol of the paper currency of thicty years, for
which purposd (& will recelve from the State an equal nomina! value of gold
fur Ils amortization.  'The bank will be empowered to replice exlsting rotes

of
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with Its own notes, anid will have divect charge of the gold haeld for the
conversion of the paper curreney. It Is also proposed that tha banle
should have n commercinl section to discount three meonths bills,

COMPARISON BY JOHN BOLINGER OF NATIONAL
SHAWMUT BANK OF DISCOUNTS MARKETS
OF UNITED STATES AND LONDON.

An artiele analyzing the discount situation between London
and the United States, penned by John Rolinger, Vice-
President of the National Shawmut Bank of Boston, appeared
in the Boston “Commercial” of Dee. 21. We quote here-
with in large part Mr. Bolinger’s presentation of the situa-

tion:

Just about oo year ago, discount rates for bank acceptances In the open
markets here advanced to 45 for 90-day primae bills, The London
market, which at that period and fof gome tme proviows, had malntainoed
A rate of 4% % began to soften just a few days bofore the year closed, and
49 was quoted for choics bill This rate, however, stood but n short
time. A still further drop to 3 48 9 ocourred which rate has bean malntainod
ever since,  In the meanwhile, the markets of New York and Boston ruled
firm, advanecing s Peuction to almost 4149, a difference of o full 1% In
favor of London.

To many peapla it 18 not comprahensible that money should rule cheaper
in London after Great Britadn had been In the war for over four years, as
sgainst our 18 months, although we are the world money centro.

The reasons for LHls change 1o the sltuation are varfous. and [ should
like to call attention to n few of thom brlefly, Before the war broke out,
practically all of our imports from forelgn countries, vovering raw material
and manufactured products, were financed by stecling eredits In London.
1t wak the ouly way It could be dong.

Accoptance of billls of exchange and drats were not In use here and, of
of course, we had no open discount nuirket for the regson that thera wero
no acceptances.  After England's declaration of war, it was obvious that
she must mobilize her resources, and at the instance of the Bank of Bogland,
Ameriean inkors were Informed that eredits wers withdrawn and deawings
on London shoulid be avolded. Dmporters Were panic-strieken and did not
know what to do.

Although the Federal Reserve Act wis in operation, New York bankers
could not geo their way elear Lo Bsue dollar erpdits, hocause thera was no
market for placing the bills.  Fionally, presssl by Its customers, the Guar-
anly Trmst Co,, with whom 1 'wad conoected at tho time, took tho léad,
and sl dollae eredits pmounting to seveeal milllon dollues 1o ong day,

These crodits were fsusd against mportation of raw slilc, wool, hides,
and coffee, which had been accumulated for shipment to this country.
Gradually other banks followed snit, and when the bills arrived and wero
accepted, they were all quickly absorbed. The first discount rate was 6% .
It quickly drepped, however, and within o year, when the Federsi Reserye
banks had comi ‘into the market, bills were sold at 2%, [t did not take
American bankers very long to learn this acceptance game,  Wa all know
how quickly it was developed and how it stands to-day.

T'o get baek to my subject, the London market.  As | have sald; England
mobilized her resources to meet demands for money made upon hee from
all gyer the worlidl.  Balances wers withdreawn and bills ¢onverted Into coash,
To protect her restcyes, thoe Bank of England rafsell [t disconnt rito to
ns high as 109, ‘To meat demands of war, trado was curtalled and Stock
Exchange oporation was restricted.

As o result casier money conditions soon developed and the Government,
through tho Bank of England, controlled the mioney market. DBefore
our entey Into the war, England had to finance her gllles by granting loans
to Russia, France, Balglum, Italy and Serbia, all this in addition to her own
coat of the wor.  This floancing was done without prolonged disturbance in
the London money marcket. Furthermore, they shipped over $1,000,000,-
000 in gold to the United States. In spito of this heavy dreain, the BDank
rate was lowered to 59,

As the war went on, England’s Industries were. placed on o strictly war
basis, aod her Imports restrictod to utter necess! (o] fal floancs

ing was redoced to s minimum.

Bank balances, on the other hand, began to plle up, becanse of profits
due bo war, snd forelgn mongy deposited In Loodon, attracted by the
high rates of Interest puld on such forelgn deposits. Trltaln’s enormons
lmports from Amerfea of foodstulfs, copper, steel, ammunition and other
commaodities wera mostly financed in this country by pelvate loans and
shipments of gold.

Alter wo enterdd tho war, nur Government agreed to floance the Allles,
and England was spared from shipping any further gold to this country,
which mude her money markets stlil more comfortable, whereas our own
muarket within the last 15 months has been asked to Furnish our Govern-
ment over $20,000,000,000, reprisented by Libeety bonds, certificates of
Indebtedness, War Savings stamps, and taxatlon, All this in addition to
the task of financlng oue own cnormous crops, and our domestio and for-
algn commerce.

I3 It pot n wonderfil achieyement that we wers nble to malntaln present
money rvites under such o strain?  Our mteo, of course, s artificially mamn-
talned, but so ls London’s.

Full ered|b must ba given to the Federal Reserve system for what we hayve
aceomplished, [ will go even further than that and say that the Federal Re-
Rerye system won the wae, for without It wo coulid never lave entered
the war amnd consequently would not have been able to gpive the Allles tha
Financinl assistance they needed, In additlon to sending our laege armed
forces aver thero,

The guestion befors us is: "Wlll wi be able to keep dur Cinnoeisl suprem-
ney, or will London falke It awny from us, My oplnlon s that nelther Now
York noe London will be supreme.  No single market will be able to finance
the world's commerce for many yeirs to come.  Countries such as Japan,
China and Central and South Amerlea will continue th use dollar eradics,
which they have become used to. The English colonies, Including Egypt,
South Africa, Australla and New Zealand, will nlways use stecling credits.

Tmporters who are at present vsing dollar eredlis cannot understand that
thie sterling eeedit would result in higher cost to them than the dollar
eredit In splte of the 314 % discount rate in London and the 44 % In this
couniry, Here I3 the comparison:

Sterling credit discount rato. - - oo -

Commission, 3445 quarterly, equal to 29 pe'r (VT P R S i Dﬂ%

Promium on sterling exchange bought for future delivery to meeb ac-
O ol Al o e e TR R Yoo gl < 1.00%

Dollar credit discount rate. o
Commlission, W% quarterly
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The difference Is 1% in favor of dollar credits, basod on the assamp-
tlon that the lmporter covers hls commitments mmediately by purchusing
sterllng exchange, lustesd of speculatiog on the rate.

A dlscount rate of 34 % In London works, of course, to the advantago of
English {mporters using bankers' crodlt on London, who probably do not
pay more than 114 % per annum for saume.

A country Mice Spain, which Imports o lamge quantity of our cotton, can-
not make use of our dollar credits, with & 434 % discount rate, but chiooses
the London market, which fs o full 195 cheaper (or them.

F.J. WADEON RECONSTRUCTION PERIOD—PROPOSES
OBGANITZATION OF DISCOUNT HOUSES.

[Mostus J. Wade, President of the Mercantile Trust Co. of
8t. Louis, in an expression of opinion a8 to business during
tha raconsteuction period, embodied in a letter to a customer,
states “that thera is no fear of the future business of this conn-
try unless it be that you and T and all other thinking men
become pessimists, bub if wo will vigorously push our business
and set the examplo for others to do likewise, the reconstrue-
tion period in this country will bring no disaster.”” Mr,
Wadea adds:

Of course, the Governinent must not shut down any war activities whera
tho men can b employed snd material used to declded advantaga In the fu-
ture, Take for nstance the ship bullding Industry:  The world 1a short of
botween ten and twenty million tons of ships, caused by the sinking of
ships by submarines, plus the natural growth of the shipping Industries,
1 have madé the following sugsestions for some of my frlends In Qongross:

1. Keep the operatlon of all mérchant marine under tha direction of the
Nuvy Department. Let the expense of operation be charged to the Gov-
ernment, the same ns wo charge the expense of battle ships, expense of
Department of Commereo, Labor, Agriculturs, &c.

a, If the above be done you will recognlze wa will have n merchant ma-
rine without & dollnr of overhead charge against {6, nod by maklng low ship-
plng rates, which they conld do undec those conditions, 1t would reduce the
cost of export and loport to our people and In that way counterbalancs the
present high rate of wnge. 1f wa sre golng to continue as a nation growing
wo must do maore business with Europe, Asia, Africa, South, Central and
North Amerles outslde of thy Dorder of the United States,

8. Orgonize (o ten or {iftéen places, In communitios such na 8¢, Louls,
Houston, Kansas Qity, Dallas, Denver, &c., discount houses or compan-
{ea with o capital of thre or flve million dollars, or more, as the stze of the
city may juatify, 'Then notify the world, through these dlscount houses,
that anything bought In the localitles In which they are doing business, they
will extend to solyent purchasers all the credit they will need for ninety days,
glx months, or even nine months, If necessary. There s nothlog new In
this suggestion, It s what England, France and Germany bave been dolog
for more than half s century.

4. T'he old notlpon that busingss follows the flag 1s a myth, Business fol-
lows eredit first, cheap transportation second, and the abllity of the manu-
facturer or merchint.

5. Tha policy of the Mercantile Trust Co. during thia reconstruction per-
fod Is to sxtend credit to the very limit to all sound commerclal establlsh-

ts pnd 1 1ng'l rles,  Buch a polley, L am qulte sure, will
ald the community, the country and bulld up the Mercantila Trust Oo.

URGES EFFECTIVE

BRITISH TRADE COMMITTEE
GOLD STANDARD.

The need of the re-estahlishment of a sound financial basis
by means of an effective gold standard is also pointed out in
& report of the Committeo on the Provision of Financial
Tacilitios for Trade after the War, issued on Dee. 23 by the

British Ministry of Reconstruction. he committee, which
iy under the Chairmanship of 8ir R. V. Vassar-Smith,
Ohairman of Lloyds Bank, states that there will be an in-
ereasod demand for credit facilities during the reconstruction
period and the ability of trade and industry generally to
provide for its finaneial needs will depend largely on the
amount of reserves it has been possible to accumulate.
Cable dispatehes slso have the following to say regarding

the report.

Thers sre three miain divislons under this head, the report sayy, Thay
are flrms engaged upon war work from a date soon aftor the beglnning of tho
war; firms who became engaged on war worle at o later perlod and new flrms
creatod as o result of the enormously Inereased demand for war matecinl,
The c¢hiof financial difffculty, according ta the report, will be In connec-
tion with the third group, Uncertainty Is the grestest deterront to In-
dustey and finsnce allkke and tho ballef Is expressed that the Governmont
should aunounce lta futurs fiscal policy and also moles known (ta stand
goneorning the ratloning of raw materials and tho priority of essentinl
Industrles. ‘There are slso the questions of tho determinntion of cone
tracts for munitlons and tho disposil of State-owned factorles and surplus
stores.

Ta sohleve tha reconstruction of trado and industey on sound financial and
sconomic lines, the repart continues, 1L will be necossary to re-establsh i
gound financial basls by meats of an effective gold standard to choclk any
undue expansion of eredit and to tako stops 1o riducs the (nflation of eredit
to mors gormal proportions, The banlks will be Lo posltion to meot de-
mands for oedinary banling factitios.

Inn order that vnterprise of natlonal Importancs may have the first call
wpon the nvallable supply of capltal 16 s deslrable to maintaln for a perlod
after the war superviglon of new lssues and over the sxport of capital, On
the questlon of State atd to lodustry the Ittea 15 the for-
matlon of & committes to deal with cases of hardshlp arlsing out of con-
tracts for munitiong.  Ona of the largest factors In the démand for asslst-
anco will by thy negessity for the requirements of factorles, alteration of
machinery and shortago in materials which will have to be met by Increased
flnancial facilities,

The commlttes thinks that fears as to the ablllty of trade and Industry to
meet the floancial needs of the reconstruction perfod have been expgigerated.
In splte of tho [ncreased taxation & very large number of established trades
have bean able to sccumulate sufficlent reserves for the nesds of recon-

struction,
Qommenting on the expanslon of eredit and paper currency, the com-
lmtteo says that whereas the total depoalts ot the banks of the United

Kingdom, exclusiye of tie Bank of England, at the end of 1913 amounted
to £1,070,000,000 sterting, the amount of deposits now is nearly £2,000,~
000,000 stérling, The committes says [t fs essential for the reconstrics
tlon of Industry and commerce to lmpose restrictions as #oon as possible
upon tha creation of additional eredit by the restoration of an effective
gold standard.

The polley of trade organtzition now in evidence s welcomed by the com-
mittee as furnishing ‘o gound basis for granting credic facilitios to Indnstry.
The committee also bBolloves that If a portion of the tew lsstics of stocks,
which will be nocessary for many manufacturing establishments, were in the
form of preferred stocks glving o good return In dividends, and were reserved
for the worlkmen, It would asslst matecially, both fioancially and 1o other
vqually Important directions,

Regarding Stato ald, while the committee does not recommend the guar-
antesing of banis by the Government or the [nvestment of piblie money 1o
loans to persons who have been unable vo obtaln them from other quarters,
it Is considered that cases of hardship may nrise, and th meet them the com-
mittes suggesta the establishment of & small committes of Government of-
ficlals and business men to consider the clalms and act as a teibunal. The
committeo 13 also of the oplnlon that It would be of great assistance to man-
ufncturers If & proportion of the excess profits tax should be retalned for &
perlad as a loan upon terms likely to secure an esrly ropayment.

A speeis] committes of the London Chamber of Commeree, dealing with
trade durlng and after the war, considers the necetsity for Imperial prefec-
ence stronger to-day thao over. It recommends that the Government bo
urged to guarantes for a series of years contlntance, by subsidy or other-
wisg, of the new or “koy'' indostries.

I't recommends also that the peace terms should compel Germany to make
the fullest restitution for all Allled tonnage and cargoes gunk by enomy
action, such reparation to be made In ships, Westphallan eoal or money.
Theé committes would compel Germany to furnish France with eoal until
the delibeestely wrecked French mines are ce-established, und to compensate
tho relatives of all semmen and passengers murdered of sea,

This committee alse proposiés that as an act of Justice to the Allles,
eneny vessols be not allowed on the ses, yotll the fullest reparstion has been
mndea, that no floaneially controlled enemy tononage be allowed under nep-
tral Mags, aod that no coaling stations owned or controlled by subjects of
engmy conntries be permitted in British or Allied ports or possessions.

A. C. MILLER OF FEDERAL RESERVE BOARD ON
INFLATION AND HIGH PRICES.

Inflation and high prices formed the prineipal point of
discussion in an address delivered in Philadelphia on Deo, 21
by A. C. Miller of the Federal Reserve Bouard before the
Acadomy of Political and Social Scienca. The topic of Mr.
Miller's diseourse was ‘“After-War Readjustment: Rectifying
the Price Situation,” In what he had to say on the subject
of inflation, Mr. Miller pointed out that *eredit and cur-
rency expansion—inflation for sghort—have everywhere
played their part in the financing of the war; not as much
fortunately in the United States as in other countries, but
yet enough to cause concern.' There must, he said, be
wisdom “in the administration of note issuing and reserve
eredit banks if more than a condition of technical banking
strength ig to be maintained and the world made safe against
the costly evils of inflation.” Stating that *‘there can ba little
question what form the correction should take,” Mr. Miller
noted that “when there has been inflation there must follow
deflation as a necessary condition to the restoration of
economic health.” Declaring that “save and pay up"
should henceforth be our slogan, he added, “the problem
of correoting a state of banking inflation ia mainly a problem
in saving, We must either put more good behind the
outstanding volume of eredit and eurrency—thaf means
production—or we must reduce the volume of credit and
cirrency to suitable proportions—that means saving."’
Weo givae below a considerable part of Mr. Miller’s address:

The Price Situwation.

Of all tha financial difficalties confronting the country st the close of
tho war tha priee situntion £, In o business way, tho nost sorlous and the
ona calling for the most bmmediate cocrection. Fortunately for the
Unltod States, this situstion is not conflned to us. ‘T'he whole commaerdlal
world has been Involved in a serfos of extraordinary price disturbances
growlng out of the wir. While the situation Is worse in some countries
than In others, It (s soclous 1o all, The geoneral dimenglons and the gravity
of It are sufficlantly disclosed In the broad statement that, in the course
of the foue years of war, the world level of prices bas risen by 100%;. In
some counteles pelecs mean depreciated paper prices, 1n others gold prices,
But In all sn lncresse has been experlenced that makes the problem of price
roctiffeation one of urgency everywhera.

It ean not bo omphasized too Inslsteatly that economic iife can never be
normal and that business conditions can nover be safe, until prices In jeading
world markets work tholr way back to some surt of B stable or norma)
Iovel adjusted to conditloos of pational and futernational demand and
supply. na these will be when Industry and trade among the nations bave
recoverad from the shattering effects of the war and have resumed some-
thing that can be called a normal course. How quickly this process wil]
bo worked oub will determing how long the world will be In the uncertain-
tles and difffeultles of o period of transitlon. Perlods of vransition ar®
always perlods of straln.  To shorten them by such means as can be fore -
geun to have n desirablo offect is the part of good economic and financisi
polley, both for the lndividual buoslness man and for the nation and the
cominércial world ut largo.

There ls already much weleoms Indication that the more foresighted o
the Amorlcan buslness comumunlty are looking ahead to tho falling of
prlees as something that Is inevitable In the normal course, and, Instead p t
walting, are anticipating and assisting the process of resdjustment by
valuntary price reductions. Such was the action recently taken by the
mtoal trade, the greatest of the country's barometors of Industey, an action
that Is bound to have o declsive effect In many related (lelds. Many
merchandlzing establishmoents, also, sre Jooking shead and taking such
precautlonary measures as thoy ean to prevent beéing Involvid In ayoldable
loss In the transitional perlod of pries readjustment, Banicers are serutlo-
lzing credit statements mod are advising clioots to be careful not to be

pitized for FRASER
p://fraser.stlouisfed.org/




2416

THE CHRONICLE

[Vor. 107.

caught with large Inventories on a falllng market and the adyvice meets
miany prepared minds and much resdy acceptance.

Such mental proparation paves the way snd thereby hastens amtd malkes
safe the process of price readjustnient, But when all s dens in this woy
that ean reasomally be expected of tho Dusiness mon, {6 will still remain
true that rouch of the readjustment of prices must comn about throwsh
other netlon tn which the eommunity ab large must have a principal park,

Wit Is It that hns deiven prices to the dizzy helghts that have provailod
during the past four years? In genoral, the a ¥ . must bo
war—the ceonomie and floancial disturbonees the war has prodoced. TG
1= difficnlt enough, even under normal conditions; to specify the factors
which determine the level of prices. The price situation, as we find it
In moy gliven country at any glven time, is the result of a complox of forces
in whieh the production sl gosts of goods, market demands, the sayving
and Investment of capltal, the state of credit, and the volume of money
and purrency, sl have thele measure of Influence.  These havo all been
at work during the war, but they have been so complicated in their action
by the wnr that no simple explanation of the movement of prices in ome
own or other countries Is adequate fully to moplsin the causes of what hios
been taking place.

Scoreity and High Prices.

From the very beginming, the war caused n great Intensiflen-
tion of the demsnd for n great varfeby of materials and supplies needad in
modern worfare.  With all the efforts that have been made Lo adjust tho
productive crganlzation of the different countrles to the supply of thesa
much-needed thiogs, there has, until gulte recently, been o relative short-
age of many of the peimary materials and biasle commoditics of war. ‘I'n
that extent, they have conumanded “searcioy values," pnd thele prives
would Imve ruled bigh even had thera Dean o alteration in geoeral mone-
tary coniditions.  Nuch patlent and methodical statistical lnvestigation will
be: mecded to determing the exact extent 1o which hlgh peices during tha
past four 5 Can properly be resarded as “searcity values.'”

To the extent that the prevailing high pricea linvo bean V'searcity values,'”
wit expect the sitpation to right Itsetf io dun time ns Industey shifts from war
praduction to peaca production. and the vast numbers of able-bodied
warkers who have beon withdrawn from productive Induatry to military
gervice are refnstated In the Industrial army of the coun Tl proiliie-
tion of many basic mater commodities. which hava been in short
sapply, will gradually enteh up with the demand and valued ho brought
back morp neacly to vnormal. . This movement has already begun.

Looleed at frony thls polot of view, the problem of re-estahilishing a novmal
price level s s problem in production, one to he worked out In Mctory,
foarm aod workship. FPrices will move towasrd vormal snd goods will be-
eome cheéaper as they becoma more abundant.  They will become more
nbundant ns tha wastelul processes of war conspmption ¢ome to an endd
and production resumes s normal wiys.

I'nflation and High Prices.

Dut “'searclty' is & relative term ond there 15 eo much ovidenca of an artl-
Tieial abnndanca of money In comparison with the things that aro pure-
chasable by It that the abundange of money must he credited with at lewst
arn equal Influenes in explalning the high prices which have prevalled.
Special nttentlon will, therefors, have to be directed In the provess of o re<
turn to a normnl basis of prices to the condition of banking credit and cir-
reney, which has promoted or sustalned the Gpward fhght of prices.

The balance sheet of the belligerent world has been swollen by the agdl-
tlon of about two hundred Lillions of public debt on the Habllitics side of
the aceount, With only partial offsets In the way of newly-crested weslth
on tha pssets slde of the statément to Insure economle solyency among tho
European belligerents amdl especially the Central Powars. Not the least
of tho wonders worked by the war ling bheen the ease with which vast public
debts have been contracted, op what must be considered o relatively fa-
vorable basis, so far as concerny lnterest rato and other terms.

It has hecoms n matter of commoenplace obsecvatlon (o the United
States that our peopla of ‘many different races, credes sod conditions have
never before been so nearly one in thought, feeling. spirlt, purpose and ac-
tlon; a8 during tho war. All of tha four great Liberty Loans have given the
evidence and mensure of the peopla’s (dovation to the nation's cause,  Twoen-
ty-oné milllon subseribers to the Fourth Liberty Loan tells much of the
story of our fnangial achievemont, Mueh, but not quita alll  For the
neldevement s not quite all that it appears to be sod must become,  The
rest of the stary will be found in the expanded condition of the banks.

OF the elghiteen and a half billloos of loans thus far pub out by the Gov-
eonment, 16 may be éatlmated that from 5 to 6 billlons arg belng careied by
or in the banks. 'I'v the extent that subseriptions to Government Borrow-
Ings nre pald, not otk of cash which the subscriber has aotunlly saved out
of hig incoma, but by credit borrowed from his banlk, the payment of the
snbseription must be regarded as having given rise to an expansion of bank
eredit to approximately an ldentical amount. BSuch expavsion of oredit,
unless It sots ln motlon new forces of saving, resullta in inflatlon, first of
eredlt, thon of currency, nnd, #8 1 consequence of both, Inflation of prices.
A bank's deposits and currency are the chlldron of Its loans and invest-
ments, When the loans and [nvestments, thorefore, which oceasion an
inerease of deposits and corroney are not defloltely tled o the production
or gaving of goods, thoy must causo o rise of prices.  When the rise of prices
resnalting from s yxpansion of eradit and eurreney Is not able, or until 1t is
able, to Induce a commaonsurate Inerease of productive industry to match
tho Inerassed buying power of the community, tha resuléing condition is ono
of Inflation, that is; one In which there 15 more purchasing power, in terms
of maney aftoat in tho communléy, than Is called for.

This condition hns not been peculine to the United Btates. Credit
expansion and currency expansion—Iinflation for short—have everywhera
played their part in the financing of the war; not as much fortunately in
the United States as in other countries, but yet enough to cause concern;
not disastrousty as In former wars, but not without producing some serlous
consequences and leaving In some of the belligerent countries grave dangers
and I all of them, purselves Included, s troublesome after-war sitontion.,
The great central note-lssuing banks of the modern world—such are also
our Fedoral Reserve banks—have made (nflation easy. In the eatimation
of many they have also made It safe. They dertalnly bava done much to
mako it technleally safe. "The theory upon which the great note-lssuing
banks pretty genernlly have proceeded 3 that the test of bankiog safety IS
to be found In the reserve ratlo, The more gold, the more eredit and
curreney.  Such appears to have been their monetary logic.  Acting npon
this theory, they have scoured their respective countries of most of the
seattored gold.

"“"Goods" Value Versus “'Gold"* Value,

As long, therefore, as the great ¢entral banks conld gather fn gold enough
to maintain a sultable mixture of gold in thelr resources and thus clothe
thair lUabilities with a suitable covering of gold, their position was ona of
technfenl safety and appearances woreg good., It may be admitted that
appearances count for much in tho psychology of erodit and banking,
But more than appearances and mors than technical safety, and, therefore,
more than gald, are necessary to the good Panetioning of reserve and note-
fssuing Institutions. The character of thelr general nssets, na well as the

adeguacy of thele reserves, detirmines thele real condition.  There must
b wisdom—great wisdom and, at times, coucage, n= well ns wisdom—
In the administration of note-tssuing and reserve credit bianles I mors than
A condition of techoieal banking stronth Is to be malntained and tha world
made safe against the costly evils of inflation. That lesson the world is
ahodt to learn ag o result of the experiences of the past four years. Until
it 15 learned and the credit nud currency situations In the leading countries
roctifled accordingly, the business of the world will be in o state of mals
adjustment with the {ndustrial unrest aod steife that are usoally bred of
maladjustment and fioaneln] confusion.

The fact that inflat in the United States hos oot been caused or nt-
tended by suspeoaion of gold payments or a discoutit on paper currency,
such ns was experfenced during the Clvil War, should not blind us 16 the
realities of the situation,  Suspension of spocie payments may take placo
without producing a state of inflation.  (Such’ was the case In France
during the Franco-German Wae of 1870-71, when the Hank of France
suspended specie payments but managed its note fssues with such care
that they were naver af any time over-lssued] and never went to auything

18 nominal discount 8 comparod with gold.}
1 events, particularty o the United States and gmeng tha northern
utrals of Kurope, which lke the United States have experlgneed enormons
acce=ions to thelr supplies of gold durlng the period of the ware, show that
inflation may take place without o suxpension pf specie payments or the
gecurrencs of o discount on puper. I8 wis the very abunditen of gold that
helped to advaneo prices in the nited States Defors our entry into the
wir,  The curréncy of the United States now, 08 then, s a gold egeeency,
Prices In the United States are, therefore, gold prices.  This fact 15 [neéon-
testablo. There is gold enough and more than enough to assure the ab-
solute convertibility of onr paper euwrreney In gold,  The t ble with oue
sittstion 15 not that the paper dollar s not as good @4 the gold dollar;
Just thoe revorss Is true; (6 is, Tho tronblo with oure situation s that nelther
the papee dollar gor the gold dollae Wil buay as muoch as they did before
inflation of prices began, AL prices ns they ace, the paper dollar buys
a9 el as the gold dollaes  The gold dollac fs no belter thin the papee
dollar, The two are Interchangeable. Our Geouble, thereforo, 8 with
dollars, irrespective of thelr kind. Tt §3 one of quantity, not of quallty,
or, nb any rate, nat of quality in terms of gold. Our elnstie note o
system has onabled og to place tho issue of paper dollay i quantity
withoub endar the integeity of thele gold value. The trouble is
with the goods wvalue, not with the gold valug of the Americin dollar,
Oue difficuley i3, and thercin conslsts our [nflatlon, that dollsrs—good
financial dollars, Ysafe’ dollors, gold dollirs—have beon ereated In such
abundance [ comparizon with tho nmoont of goods purchasable by them
that they have, as a nocessary resnlt, loat in their purchasing power—in
othor wards, the supply of money has become disproportionate. to the
supply of goodls with rising prices ns the Inevitable resulb,

Europo ean nob afford to buy greal quantities of goodsin the Ameriean
marked, urgent ag les nead 15 for misterials of post-war industrial reconstrne-
tlon, unless our prices fall, no matter how ready we dtand to Clnance
tham, beeiuse Burope caunob afford to handieap her reconstructed ingdus-
trics with o capltalization that will not be warranted by enenings when post-
wike prices goet back to normal, a8 sooner or later they will. Mor her [ndos-
teles to do otherwise would be to Invite serlons losses and possible bhanlk-
rupteios,

Indeed, much thae same may b gald of our own domestic business siton -
tlon. Inceeass of the capltal acconnt will, tn goneral, boa petlous procecd-
Ing for any undertaking Involvivg large pormangnt investient and beavy
fixed vharges, as long as prices of materials of consteietlon wo on an In-
flated hasis,  Thus does an Inflated state of prices tend to check fndistrial
enterpelse, and, therefore, to retard industeial recovery. Moro than that,
an inflated state of prices always adds to the nneertainties; and, therelfore,
to thie hasards of bpsiness, when ooee the erest off the movement has been
pussed. Thus I8 o speculative ti given to dven ordinary business in
perlods following inflation of prices and eredit. ¢h porfods, 1t has fro-
quently béen obeeryed, tend to promote speculative activities and to breed
business eriges.  IFor whatover adds to the uneertalities and hazards of
business, not only tends to induce speculation, but also, for that very rea-
gomn, to add to the ehances of business misealeulation and, therefore, to
the percentage of business misndventure.  And It 1s business misadyenture,
when the percentage rons high enough, that makes for crlsis.  For the busi-
ness orlads bs morely to be regarded as o rough aond wholesale method of pd-
Justing tho eapimlization of husiness to the indubitable facts of the marlat
—through earnings to prices—when eapltalization has gotten oub of ling
with the price trend, the busiosss crisls Belng Hetle other than a swife and
violent method of correcting errors of business misealenlation, when such
orrors hinve been extonslvely committod.

Coneluston.

Thoe more the matter s pondoered, therefore, the more, T belleve, tho
heart of our nntional after-war busingss and floaneinl problém will ba found
i the price situation. Thees are many other factors-—sucly 05 wages,
axes, Interest eates—Dbu b nooe that (s comparable o (ts Importance to the
price situation nor unaffected by It. I our prico sitoation Is quickly
eleared up by deflation, wages and taxes may be expected to adjust them-
selves to the altered conditions. Industelal enterprise can then make lts
caliulations on something Hico n stable or normsl basls and the perlod of
post-war repndjustment need have Hitla terror for us.  The whols world Is
inflated. A great opportunity, therefore, awalts the country which 1s the
first to be able to begin markiog down [ts peices toward peace leveld.  The
world needs ns and swhat we ean produce. 16 needs copper, cotton, steol,
machinery, and maoy other things,  Some of these 16 will tnke ab any prices,
bt it will take much more If our prices aro such a8 to nvite foreign demand ,
and wao need give lttle attentlon to artiflclal methods of taldog up the slack
in the labor market and othéerwise stabllizing Industeial conditfons, it we
take up promptly and proceed vigorously with the solution of the prico
slfustion,

Since the beginning of the Buropean wir or between the dates of July 1
1014 and Hopt. 1 1018, the total money In élreulntion (n the United Seated,
85 shown by the Ureasury statemant, (ncecnsed from $3 402,015,000 to 86,
621,311,000, an Increase of $2,210,206,000, or 66%. Total deposits of sl
banks* botween the dates of Juna 30 1914 and June 22 1915, the latest dato
for which complete tigures are avallable, Incrensad from 521,279 ,000,000 fo
239 580,000,000, an Increase of $11,320,000,000 of 53%. Luans and dis-
eaumnte for the same dited show an ncrepse frem $156,440,000,000 to §22~
060,000,000, or £6,710,000,000, an Inereaso of 44%. Tofal (nvestments
for the same dafes show an Increase from $20,024,000,000 to $31,.052~
000,000, or $11,058,000,000, an lacrease of bid %,

Since our entry into the war, or between the dates of July 1 1917 and
July 1 1018, the total money In clreulqtlon in the Unlted States, a8 shown
by the Treasury statement, Increased from $4,850,860,000 to §5,621,~
211,000, an [ncrease of $770,061,000, or 169%. Toral deposits of all banka®,
between the dates of Juae 20 1917 and Juna 20 1918, the latest date for
which complete flgurea aro avallable, Incrensed from $30,448,000,000 to

*Natlonal, State and private baoks acd loan and trust companies.
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2,680,000,000, an inerease of §$2,146,000,000, or 79. Loans and dis-
counts for the sume dates show an (nerease from $20,502,000 000 to $22.-
060,000,000, or $1.6567,000,000, an inerease of 8%. Total Investments
for the same dates show an Increase from $28.011,000,000 to $31,082,-
000,000, or £3,371,000,000, an Increase of 12%.

The index number of wholesalo prices In the Unlted States computed
by the Burean of Labor Statistics shows o tise from 98 (n June 1914 to 202
In August 1918, a rize of over 100% . The index number for retall prices
for the same dates moved from 00 to 171, an incrense of about 73%  Since
the eotry of the United States into tha war, the index number of wholo-
fale prices has risen from 171 In Apell 1917 to 202 in August 1918, an in-
erase of 185, the index number for retail prices for the same dates hayiog
moyixi from 145 to 171, an focrease of 184

These figures certainly reveal a very considerable [nerenso m the volume
of banking operations In the United States since the beginning of the Ku-
ropean war In 1014,  An aggregaté of probably over ten billions (an in-
crease of about 50%) of new purchasing powar since the begiuning of the
European war, mainly (o the form of bank deposit-currimey, has come
into existence during thils period. The portlon of this Ineredase, which ls
to be charged to the perlod begluning with our entry Into the wae, cannot
be accurately determined for lack of sdequate data. Bubt an indieation
Is supplied by the foeréase between the dates of Jung 20 1917 and June
20 1918, noted abovs, in the Mgures for total deposits snd money (n eir-
culation, an locrease of the two together of8%. I scems within the prob-
abilities chat of the ten billlons of new purchasing power wiich there ls
goxd gronnd for believing have been created fn the United Statos sinee
July 1914, a fourth may conservatively be regarded ns chargeable to the
period singe our entry (nto the war.

To the extent thab this Increase In the supply of the purchasiig medla
of the country has not boea offset by o like inerease [ the produetion of
goods, It must be regarded as unaecossary and superfluois from the eco-
pomle polnt of view, whatever may bo satd in justifienilon of it from the
polnt of view of political and general floancial expedioncy.  To tlie oxtent
that It has been offset by lnereased production, It presents no difflealiy,
That there has been an enormous [neeesse in the physical outpub of goods
In the United Btates durlng the past four years canuot be questioned,
Never bofore hos the countey eome so neac to realizing its full productive
capacity; never befora has there been so Little nnemploymient or idleness.
Bome optimistic estimates place the tho Increase [n the physical prodict
of the country during the past four years as high as 30%. I wo take o
more conservative flgure, of 20 to 2545, 1t would suggest the Inference that
A conimensirata proportion of the yolume of credlé and currency existing
tn 1914, or some 4 Lo 5 blond of dollars [0 the aggregate, was probably
legitimately ealled for by the growth of production In the past four years,

In estimatiog the pmount of credit and currency contraction that will
have to take place bofora our price situstion ean ba regarded as in' s falre
way to becoma normal, these 4 to 5 billlons should properly be dedusted
from the statement of the present voluma of these items. It would ap-
pear probable, therefore, that some 5 to 6 billlons of credit and currency
In the nggregate hoave beo created o the past 4144 years that cannot be
regarded as having been occasioned by the requircments of ndustrial
growtli, as measured In terms of physieal unlts, This s also approxi-
mately the amount of war securifics and war loan paper, as has already
been stated, that the hanking system of the Unfted States Is to-day carry-
lng. To this extenl the expansion of banking credit and currency would
clearly appear to have heen occasloned by the banks having assumed the
burden of assisting the plucement of Treasury borrowings by the extonston,
use and londing of thele credit. Such use of credit Is almost of necessity
flationary In (ts mmedinte effects and In (ts continuing  tendencles until

rrected. -
o i Roctification of the Price Situation.

There edan bo Hitle question what form the correction should take,
Where thers lns been fuflation, there must follow deflation, as & necessary
condition to thi restoration of economiec health,  Contraction of bank
doposits and currency, through the Hguldstion of war loag accounts, s
clearly Indicated ns the next and necessary step In the process of bringing
the crodit, eurrency and prico situstion back to normal. Those who, in
our Liberty Loan campalgns, were persunded to borrow and buy miust
now bo wade to save and pay, “Save and pay up'' should hencoeforth
be our slogno.,  The problem of correcting a state of banking Inflation |s
maloly o problem In sacing. Wy must either put more goods behind
tho outstanding volume of credit and curroney—thet means productlon—
oF Wo must reduce b yoluma of eredit and eurrency to suitablo praportions
—tlint means saviog,

Bxpenses and spending must be kept down; money must boe saved. As
it In waved, It must be pald to the banks in Hguidation of war Ioans and
other non-produetive borrowlpgs, If the money saved 18 fn the formn
of deposit or cheokinig credits, then the totil volume of these in existence
and fn use will be dimiplshed os they are used to cancol an equivalent
amount of loans and thus will the banking structure be contracted and
prices be rectiffed. I in the form of bank notes, the cash holdings of the
banles will o bullt up snd they will be enabled (o pedice thole borrowings
from thelr reseeve baoks, snd, In this wise, the notes will find thele way
back to the Reserve banks, reducing st once the volume of thvie ont-
standing note Uabilitles on the one slde and their holdings of bills die
cotnbed on the other.  Thus will saving effect the reduction in tho volume
of gutstanding currency und credit,  Therd {3 no escape from this nices-
sity.  As lomg s Inflation exists, the nation must continue to practios
thrift. Ounly thus ean the eapital be ereated aod supplicd which wilt
wipe out the Inflatlon that alréady exivts and avold or mintmize such new
fnflatlon as may threaten in connection with the great borrowings that
watidt KUl be mady for the se of o Govecnmont' and the Governments
agsociatid with i, to say nothing of the large deinsnds for capltal that
will bo paede on this Ameriean investment market by Kurope (i the prociss
of re-establishing hoe Industries,

Mpr. Miller then goes on to say that the Government's
roquirements for the remainder of the fiseal year have beoen
stated ag likely to be not less than seven hillions, This
amounl, added to the five billions of oufstanding war se-
curitiog which, it is estimated by him; have not yet been
permanently absorbed, would givae a lotal of twalve billions
of publie securitivs which must be taken up out of penuing
savings ‘i our financial and eredit systom is to be sterilized
of the taint of inflation which at present is npon it.”  When
this is aceomplished, ho argues, pricos are likoly Lo be at
gomothing that can bo regarded as a normal level, “Until
it is necomplished, there will be an unstable price sibuation,
Ag it is gradually ageomplished, prices will go haek fo a
normal basis in an orderly manner.  But ift & considerable
part of the new borrowings, which the Government must

———————————y
make during the fiscal year and until war accounts are finally
¢losed up, are financed by any considerable expansion of
banking credit, wo are likely to have more inflation and an
aggravation of a price situation which is already sufficiently
seriong and burdengome.

VIEWS OF F. A, VANDERLIP AND JOSEPH FRENCH
JOHNSON ON AFTER-WAR CONDITIONS,
I'rank A. Vanderlip, President of tha National City Bank
of New York, in an address before the New York Credit
Men's Association at the Hotel Astor on Dea. 18, took an
optimistic view of afterawar conditions, in contrast to that
lield by Joseph Freneh Johnson, Dean of the School of Com-
meoree, Accounts and Finance of the New York University.
My, Vanderlip had been seheduled to speak on “The Future
of Our Gold Reserve,” but his remarks were devoted largely
fo answering the contentions of Dean Johnson. Among
othor things, the latter referred to the release of 15,000,000
persons engaged in war work, and he predicted direful
rasults unless the business men of the country took measures
to' guard' against untoward happenings. The New York
“Tribune," which appears to have the fullest aceount of the
arguments pro and con befween Messrs. Johnson and
Vanderlip, roported what each had to say as follows:

"I would not," said the dean, “side with those pessimists who cluim
that the country cannot get hack to a peace hasts untl there has besn a
general Hauddation and an utter eollapse of prices. But 1 must oot
thnt some kind of disaster and distress are in store for this country If ks
husiness, (64 financlal and ite polltical leadors do not use their bralns and
thele nerve and their energy and thair inltiative in order that thoro mny ba
uninterrupted employment of Amerlean labor, and heneo o steady domand
for the products of American factories,

I we rush stupldly sod blindly on, trusting in Pravidence or In the luek
of Amerléa, and squander onr money and glve little thought to future
prohlems, 1 se¢ in the not far distant future crisis and pande, ldle labor,
broad lines and rlot.**

Mr. Vanderlip's tallke consisted of a rebuttal of Dean Johnson's conten-
tlons, The Professar said the world was much poorer 48 a result of four
years of fighting. The banker replied:

"I helfove that wo have come out of the war richer, really richer in a-
materfal way, tremendously richer in the world that wo have come out iato;
richer In spielt, rlehioe In the understanding of the unity of this nation;
richer In the experlences that we have all passed through, and particularly
iu the exporiences that the men who have gone Into military service have
pasgsod through '

Dest Johnson exprossed bellef that (¢ would be a good idea to burn up
all the Liberty bands of the country, smounting to some twenty billions of
dollars, In a bonfire, saying “the Liberty boud 8 not an assot [tlss Hnbillty.
It Is rathor o sad thing to think of the Amerlean people, of all kinds, con-
tributing out of thelr sarnings, of all kinds, to support prosperons men e
you and mo when we o not need those contributions. I am golng to make
somu fellows have a bonfire."

The reply of Mr. Vanderllp was recelved with far mors enthusiasm than
the proposal for the tmmolation of the bonds.  Sald Mr. Vanderllp, refor-
ring to tha banfire: I am not going to contribute anything to that and I
do nob concede that (€ would be dolng society any great favor If T did. Now
the quarrel that soclety s golng to haye with the owners of these bonds
does not He at all fn the fact that soclety hng gob to pay the debt of this
natlon, Soclety's Inquley will be, What will the people do when they
receive the monoy T

“We have all got to save now perforce—because the tax collector makes
us, That [s not golng to hurt us, provided what is saved & used In the
Interest of soclety. If 1t ls relnvested, If it helpas further production, then
It Is worklong for soclely, Just as soclety ought ta have It work for #. I
belléve that soclety 8 golng to be better off for this enforced saviug, be-
causg these bonds, when they are paid off, will undoubtedly sealk reinvest-
ment, and at that time a vast amount of new capital that people have been
foreod to save whil go Into Industry, Into production.’

Both speakers attempted to give s clear presentation of the serious prob.
lems that are soon o spring up.  Mre, Vanderllp did sot try to understate
thom, but was more eptlmlstic of the chancy of a happy solutlon of them
than was Dean Johnson.

The key tio the salution of the riddis of the future, Mr. Vanderllp Lndi-
eated, was In striking o proper balaoce in the relations between espital and
Iatior. No structurs of prosperity, be sald, can stand which Is not built
ot the satisfaction of labor with conditions.. Much of tho labor difficul-
ties, be ndded, flows from the lgnorance of employors.

“IF there wero to be s jolnt debate Detween: » union labor lesder and a
represontative of the bankers, of of any part of what wa may eall tha
eapltolistic class,” Mr. Vanderllp declured, "1 would wager that the nnion
labor leador would have o deeper knowledie of soclology, & more thorough
acqnaintance with those principles which wo bave gob to consider in the
nddjistment of affairs betwoen eapital and labor, than hiz opponent would
have.  No smull part of the trouble betwoen eapital and labor; in my opin-
lon, les In the Ignorpace of employers. Now, thnt (3 not altogether Lo be
marveled at. Men engnged Tn petive husives enterprises have thelr minds
tramendously absorbed with the day's flow, Thele duy's work 15 8 menial
diny's work, which excludes them from the lelsure ordinarily necissary to
thiuk on proliléms that do pot sppear to bo immedintely necessary for them
1o attempt Lo solyve.

*"Phe laboring sy has more thme to think gn sucl problems, snd he (s
thiinking soundeér and deaper, 45 a rulfe, on mavy of tism, than s the Dusingss
comumuiity. Sa I bellave that wa have all got to recozolse that this is the
folndstion of our tomple, soid it dos not do any good to bulld the glractire
unless we square up the foundation, and it 15 up to us to do some thinking
on thist Mo

In the futura world that sprang out of Mr. Vaoderlp's lmagination, these
factors 'wern highly slgnificant.

"Aro wo goiog to lave o great forelgn trade? 1 do not know, but I pm
sare of ono thing—we are golog to make a thundering try at 16,

The Natlona) City Bank, which las already opetied thirty-nios difforont
branclies theoughout the world, {5 golog to sld the espaosion of warld teade,
YT 4 Duginess man goos abrond, wa will he prepared to fursdsh him wich
Interproters, with uan introduction and an entey 1o factories, Turnlsh blm
right on the spot with all tho guldes to Industry,; aod will help forelgness 1
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nnderstandliog this Uolted States,” Mr. Vanderlip said, pointing out thit
many other American Uanks nlso sre going to render great services.

The United States, with ita high wages, will he able Lo compete with
Japan, with its low wages. ‘This examplo from shipping was used to prove
Mr. Vahderlip's assertion: I happened,'” ha said, '"to see somo labor
figures on three ships of equal tonusge. one under the Amerlcan flag, ong
under the British flag and one under the Japaneso flag. The labor cost
of practically the same type of ship for practically the same trip was hall
under the Britlsh flag that {6 was under the American, and half under the
Japaneso flag that {t was under the British.  How can we run ships at four
times tha Iabor cost of our competitors?

“Tha labor cost Is only about 15% of tho total. I believe that ‘we
will be able to construct ships, bully for special purposes, as our ships on
tho lakes are bullt sspecially for ore transportation; run on special routes,
swhere they are driven back and forth without great delays at the ports, nnd
that, wa will be able to compete, even paylng the wages that we have to pay,
becatse wa will make up for that in ease of londing and better facilities,
better construction of the ships In respest to unloading, working and less
delay at tho ports.

“The fantastic wages that we have pald in some cases are going to disap-
pear. The men know they have been recelving fantastic wages In those
cases, nnel T do not belteve there Is going to ba mich resistance to o do-
cling In ihoso cases.  Labor of other countries s being paid a great deal
more than it was four years ago, and It won't o back, 1 don't belleve, any
more than 1 believe that our labor Is golng to fall generally.” .

As for unemployment, about which Dean Johnson expressed foars. Mr.
Vanderlp sald that, although 15,000,000 war workers wouldl have to be
transferred to peaco conditions, tho transitlon could be mads success-
fully, as there was now o labor shortage, pointing out that In the last fonr
yuurs the five milllon Immigrant workers who normally would bave come
to this country did not arrive because of the war and a million workers
from this country returned to fight in thele homelands in Europe.  Public
works, IF necessary, would form a buffer in the adjustment,

PAUL M. WARBURG ON “SOME PHASES OF
FINANCIAL RECONSTRUCTION."

One of the most important speeches of the day for which
we have not been able to find room in our paper until to-
day beeause of the crowded condition of our columns, is
that of the former Vice-Governor of the Foderal Reserve
Board, Paul M. Warburg, delivored at the Reconstruction
Conference of the U. §. Chamber of Commerce at Atlantic
City on Dee- 6. Toward the close of his remarks Mr. War-
burg made brief reference to the Report of the British Com-
mittee appointed to investigate the question of currency and
foreign exchange affer the war (which we shall print in
full another week); on this point Mr. Warburg said:

It wns extremely gratifying to find that the coneluslons reached by this
Committen bear oub entirely the thoughts that I have ventursd to express
lnhthlu paper with regard to Treasury borrowlngs, discount rates and de-
flation.

Phe report urges ns prerequisites for the restoration of an effective
gold standard, '"“which should be restored without delay."

Tho cessation of Government borrowlng ns goon as possible after the
war, and the provislon at the earllest possible moment of an adequate
sinking fund for the purpose of bringing nboub a regular annual reduction
of capital labilities;

A eaptlous reductlon of the outstanding uncovered note Isue and o
greater ¢ tration and streng Ing of the gold reserve;

And, furthermore, the bringing Into effect of the “‘machinery, which
long experience bas shown to be the only effective romedy for an adverse
balance of trade nod an undue growth of ered(t.” ‘Thls machinery ls de-
flned as “the ralsing and making effective of the Dank of England's dis-
count rate, which before the war operated to check a forelgn dralo of gold
and the speculative expansion of credit,” ‘"This pecessity," the report
says, “cannot, and should not, be evaded by any attempt to continue
differential rates for Home and forelgn money alter the ware.'"*

Lord OCunliffe’s sound advice to let business return as soon as possible
into its old and tried channels will no doubt be heartily acclaimed by our
business men and bankers.

To turn to the principal features of Mr. Warburg’s specch,
which was devoted to a diseussion of “Some Phases of Finan-
oial Reconstruetion,” we quote from his remarks as follows:

As 1 look through the wlescope into the period following that of tran-
sition 1 ses a United Stoates to which the world at large will ba heavily In-
debted, and to which annually hundreds of millions of dollars will be due
a8 Interest on Joans extended, in addition to the hundreds of milllons dus
fn puyment of the raw materials we shall he able to spara for other cown-
tries. [ see an (ndustrinily. highly developed country which, with the
exception of o limited pimber of articles, will bo capable of producing most
of the necessaries of life for the consumption of s own people. 1 per-
celve, therefore, s counry amply protected by a vist aonval Internntionsl
eredit balance, a country which by keeplog some portlon of ita forelgn
security holdings In the form of reasonably short obligations, should bo
ahle to protect iteelf ngainst any serlous encroachiment upon this ereditor
positlon: & country ownlng a huge gold stoclk:;—a country, in short, Which
peed not give itsoll any great concern with regard to the task of main-
taining the parity of the dollar exchangoe all over the world.

T meh miscead the future I it doos not have in store for New York the
position of & woeld pxchnnge centre, vying with London as a free gold and
geount market. As I seo (6, our future economic position will e of such
strength that (e will be diftieult for many countries to keep tholr exchanges
at par with s, They are not iely to have safticlent quantities of the
goods required by us, nor will they have large amounts of gold to spare,
and therefore, In payment of the things we sell them anfl of the Interest
thoy will have to pay s, they will Bave to tey to find something else than
goods that we moay purchase from them: that is thoy will offer us the ln-
dividual or collectivo obligations of thelr natlonals, or their Industeial
enterprises, or such securlties or assets of other countries as they control,
If we want theso countrles to continue to be able to buy our goods, It Is

Ificant, furthermors, in (ks ungualified recommoenda-
tion thao “'the gold rescrves of tho country should be held by gno central
institution and that all banks should teansfer any gold now held by them
to the Bank of England.’® That [s exactly the poliey the Federal Reserve
Hoard persistently orged upon Congress, & poliey fortunately ndng’rs:d
and since enacted into law,  Without such amendment 1t would have o
Impossible for the F. R. slvnmm to acoumulate tho more than $2,000,000-
000 of gold which spabled It successfully to stand the unprecedented strain
of financing the war.

*The report Is sl

therefore Inenmbent upon Be to prepare ourselyes (o grant these forelgn
eredits and to buy aod pssimdlnte these forelzn assobs,

In order to carry out this program several things are necessary. First,
our hanks and bankers must be able and willing freely to extond thelr
acceptances for the financing of the warld's trade. It Is Inevitable, Ir
our banks and bankers continue to show Lhe samg splele of entecprise
and patelotism they have demonstratid durlng the war, that in the fnanec-
ing of the world's carrent trade we shall havoe o very Iarge share, As n
matter of fet, wo owo it to the world to bear a substantinl portion of this
burden, To that ond the discount rates of the Foderal Reserve banls
and the pelicy of the Federal Resecve Board with respect to accoptance
transnctions must continue to be liberal. [ ean well foresee the (ime when
Amerlean dollar accoptances will be outstanding to the extent of mora
than one billlon dollars In credits grantod all over tho globe,  Threo years
ago when It was my privilege as a membar of the International High Cams
misston; to visit South Amerien, 1 found that the banks in that homisphere
hardly realized that there oxisted such a tning s dollar sxchange or an
Amerlean bankers' aceeptance, and our own banks and merchants had
to be coxed (nto using them, Now these acceptances aro well known and
eagerly sought all over the world,

But while much has been accomplished as a beginning, while tho mar-
velous strides that our banking systom has made during the war are s
unparalioled as the rapld creation, equipment, training aod transporta-
tion of our armics, more remalns to bo done.  Whilo 1t Is most satisfac-
tory to note that several discount companies and acceptance eorporations
have been organized, it (3 my belief that the Mture will show a very dis-
tinet need for o larger mmber of necoptance corporations. As the Lib-
arty Loan bonds nre absorbed by the publie and as the paper Secured by
these bonds and rediscounted with the Federal Reserve banks {s Hauidated,
the enormous resolirees of the Federal Resorye system will become avall-
able for regular Investment In bankers' ncceptances to s larger exteot
even than in the past and will prove a tower of strongth, protecting our
diseount market at rates which will compare favorably with those of the
strongest amongst the old established couniries. 'These conditions are
likely to bring about s constantly growing demand for American acespt-
ances and I hope that not only banks and acceptance corporations, but
nlso private banking ficms will energetically cultivate this new fleld of
wiiterprise,  As Is well kinown, priviate bankers wers plonesrs In England
in developing tha forelgn acceptance business.

The war belng over, It Is now the peivilego of our bankers and financlers
to make themealves generals in the arts of peaco, and to eall ont as volun-
teers the best talent, now happily agaln avallable for the constructive
pursnits of commerco and trade o all parts of the world. There is In this
call no challenge to England; she will, T am certain, retain her logical and
traditional position of a world centre of commerce and finance. More-
aver, onee wa feturn to the time when trade between natlons is oo longer
financed by the issue of Government bonds, tho old machinery of bankers®
acceptances and Investmont banking will be so heavily taxed In both coun-
tries that England and the United States, soon to bo jolned, we ail hope,
by France, will be only too glad to find partners with whom to diyide the
burden and, rather than envious competition in securing the load, there
will bo & tendency of wishing to place a fair share of it on “'the other fele
low."” No daubt some of the neutral countries, whose financlal strength
and independence have greatly inereased during the wae, will play an lm=
portant role; while Germany's place as an International banker, 1 ballova,
will have to be consldered ns vacated for soma time to cono.

Bankers® accoptances, however, ‘whilp important factors ns tomporary
equalizers of International balances, and Invaluablo, furthermoro, In thele
incidental offect in creating centres into which other commerclal and
financial transactions will naturally flow, cannot bo expected to offer the
proper medium for settling the vast permanoent indebtedness to us which
wo expect to see accumulating from year to year. Theso large balances
miust be offset not by temporary eredits, but by an outright travsfer to
us of forelgn assets. This may bo brought about essentially In four ways:

(1) The tdebtor countey may el to our Government Its own Government
obligations (our Government fn turn financing itself by thesals of nlted
States Government bonds substantially in the samo manner as adopted
in financing our Allies durlng the war.)

Or (2) The debtor country may sell to our Investors (Instead of to our

Governmaent) ;

{1t} Tts own Governmoent obligations, or

(b Industrial stocks or bonds originating within {ts own boundaries, or

(¢} Stoecks or bonds owned by {6 bat fssited In other forelzo countries.

Tho first method s not lkely to be smployed oxtenslyely beyond the
beginning of the tednsition perlod.  The other thires methods are the ones
that in the long run wo may expect to sea develop s the most practicabla
forms and for which we tnust proparo ourselyes,

In order to bring about 1o the United States the suecessful absorption
on a largo seals of forelgn securities it 8 neoessary that our lnyvesting pub-
le be educated properly to appreciate thess forelgn Investments, That
will only b possible as our banks and our business men golog nto forelgm
cotntries bring back to the “folls at homo™ feank and rollablo [nformation
concerning the risks and chiances of the proposed Investmant, concerning
Lhe resources of such conntries, the eharacter of thelr poople and thele
political and sconomic conditions.

I belieye that for the better protection of Doth the publle aad the caro-
ful and self-respeeting banker It would be ndyisable to establish some
generally accopted rules governing the Information to b contained in o
prospectus offering for sale foreign securities (or possibly also our local
ones.)  Every great internatlonal market enjoys sueli rules established
alther voluntarily by the stock cxchanges or by the Governmenty [ we
are to be o world centre of fiuance, as I am profoundly convineed s ahall
be, I belfeve we ought to take steps that will glve to the Ameriean prospecs
tis the same standing and prestige as Is enfoyed by those of the leading
Eunropean markets. [ can well | fne thiat by © 1ol voluntaey
agreement somo sort of a futtra eapltal lssues commitien might be or-
ganlzed tn each Paderal Reserve disteict Lo glve s stamp of approyal to
wvory prospectus before the quotation on the Btock Exchangs b pranbed
ar the offer be made. Such approval wonld nob sfenify the passing upon
the Inteinsle merit of the security Involved, but 16 woulil give assurance
that all essintial facts, and nothing but authentie mformution, ba con-
tained In the prospectus and that thoy be ktated over the slgnuture of the
borrowlng government or corporation add the lssulng house. This 1s, ns
a matter of fact, no more than a responsible {ssuing house would observe.
It would be a burden, therefore, only upon léss conservative firms, upon
which a checle ought to bo exerclsed.  While; no dbubt, some red taps
and delay would be Involved (o such a procecding, 16 would In the long run
prove well worth while to submit to (6. Thy Ohalrman and Gavernos
of the Federal Reserve Bank of tho dlstrict might be invited to head tho
committea as at present. Thoy and others would, no doubt, be found
willing in the general {nterest to shoulder the burden.

When the present Copital Issues Committes In due course, by tho oz«
plration of the Ack, discontinucs (ts operntions, It 14 possible that such new
loeal Capital Issues Committees might exercise s very lmpodtant funetlon
in protecting the country in this further respect. [ssulng houses In Europa
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do not grnerally entor Into contracts for the purchase of forelien securitlos
withaut fiest Inguleig ab thelr headguarters whother or not sueh lesma s
In thoe publie Interest, 1t must be borne fn mind  that when concluding
thoso loans not only the rélatlonship with the Borrowing eountry must
be considered, but also the condition of the purchasing country s o whole.
Excessive forelgn loans may at times adversely affoct the dntlre network
of trade balances, exchanges and {nterest rates, oven though the (ransae-
tion may be of great advantage to partlenlar Industries; and even though
the contracting country itsolf may ha hes vily in our debt. The sltuation
Aa a whaole, therefore, should be cacafully wolghed In such ehses by tho
Fedoral Reserve Board which, when appronched through the loeal Capleal
Issues Commibtes, wonld glve (s adyies.

Tt may timely to polnt out o this connection that foraign bonds payable
In several currencles would prove of grest valuo In times. whon gold aXpor-
tations milght become (mminent in consequenee of unexpected  temporaty
finanelal dislocatlons. In such elrcumstances Interchangeabla Interna-
tlonal bonds could well be sold abroad In order to replenish our forelgn
balances, wardlng off to that oxtend exportations of gold.

It 15 estimated that England, France and Oermany before the beglnning
Of the war Investod annually an aggregate of over a billlon dollars In forelgn
countries, For mord than four years eountrles ke the South and Qentral
Amerlean republics and China have not been ablo to secura forelgn funds
In substantial amounts, and while the war has taught thom a greater
tegrea of theift and more extenslyve rellance upon thelr aOwWn resources, their
accunmulated appotite for foralgn caplial must now be largo.  Add to that
thiy dinnamds of Kuropean natlons, new nnd old, and it will ba clear that by
ahegr forco of clreumstances , eyven though England, Franco, Hollnnd,
Japan the Seandinavian countrles and others will kake their full ghars of
the Bueden, wo shall goan be driven into n posltion of great Importance
In international finance, and that this responsibility wiil be facing us long
befaro wi may expect to sea our market for farelgn securities develop far
emough adequately to moeet the sltuation. I bellaye that so-called *in-
vestment trusts’” will ultimately play nn Importint role in solving this
problom,  Companles of that character are well known In Kngland, pir-
ticularly in Scotland.  As thelr name Indicates, they Invest thele funds (o
foralgn securities and agalnst tholr assets they Issue thole stocks and bonds
for salo In the home market. One lnportsnt eorporation of this descrip-
tlon has been Inuuched In the Unlted States the Ameclean International
Corporatlon. More such companles, [ think, are bound to be estah-
lshed, Bub It will take years to establish thele prestign ancd standlog all
over the country and to prepare for thalr securitles sn Investment fleld
wide enough to Clll our needs, In these clrcumstances, It ocenrred to ma
soma time ago that by converting the War Financs Corporation fnto
Peace Fioanee Corporation and authortzing b to acquire directly, or
make advances on forelgn securities, wo might create an Instrument that
wonkd promote our forelgn trado and ot the same time greatly asslst for-
olga nations In need of our support during s perfod of political and eeo-
nomle teansitlon. Suech Peago Financo Carporatlon, enfoying tho prestige

and strangth flowing from the 2500,000,000 capltal subscribed by the

Unitedl States, eould exerclse offectivoly its
and for a lmited number of yoars,

pawer, within certaln lmits
ta lssue its own obllgations ngalnst the
forelgn securltios acquired, *In dolng so it might rendor services of the
very greatest valuo io bridging a eritleal interval, At the samo thne,
it would keep the Government out of direct touch with business transac-
tloms, with which, for a thousand obyious reasons, it bl better romain
unconnectixd,

For the sako of both our domestic and our forelgn problens, T bellove a
plan of this kind Is deserving of our most eareful consideration, even though
L am reluctant to sugigest I¢ beeause of my strong bellef that at this timo
wer should remove rather than construct war emergency machinery that
draws Clo b into busi and on account of other serlous and validq
objectlons which ab once occur to us,

The greatest difficulty, and one that cannot bo welghed too consclon.
tlously, s that of devising a plan which will provide a sufficlent assuranco
that wo may rely on securlng men able, export and independent enough
to bo entrusted with the admnistration of funds Amounting to possibly
billlons of dollars, men who would have to be vested with wide powers In
dealing with what, In effect, would a t to the les" money., In

to over $2,300.000,000 and that the proportion of patlonal banks' invest-
monts to deposits at present amaints to 130%%, ngainst 1105 at the be-
ginndng of the wiae la 1914,

It la sincorely to ba hoped that the people by aaving amd curtailmont of
unnecessary copsumption and expenditures, and the business conuminlty
by & progeam of wise moderation particularly dealing with non-essentials,
and a5 long as this can be dons withous ereating unemployment, will do
thelr share In cousolidating both our gold and Investmont strengzth, on
which two factors bur abllity to secures our praper position In foreign lands
and our power to wet boldly and wenerowsly In deallhg with other nations
I largely predicated.  Ovee-oxpamnsion of de posits and noto lssucs must
not bo permitted to te up our reserves to such u dogree ws o interfors with
our power to lot gold go out froely,  While we are still fn n position of great
strength, we must romain consclous of the necesity of not forgetting our
Hmitations,

It by the exportation of large amounts of gold or n continual Increase
of Investments our Federal Resorvo system’s cash reserves should fall
from §0% to about 407, that by eomparison with other countries would
st loole Hlie a very high reserve. Do oot Teb us forget, however, that in
Europs reseeves bofore the war wore considersd to be near s normal level
at approximately (0%, and that was at & time whon contral bank coun-
fries wern saturated with gold, owing to the nundreds of millions In actual
®old earrfed in tho pockets of the peapls, while now this Impartant sacond-
ary reserva has been wiped ont o almost all leadinig countrles. Thoy have
wisely concentrated that gold lo the centeal banks In ordor to have it
sarve as oo basls for thelr vastly Inceeased note and deposit ahllgatinns.
Logleally, future central banks' reseeva standneds ouzht, thorefore, be
higher than those of the past. Whils we must resign ourselves to the con-
clusion that It will be & “long, lonz way' to the realizatlon of any such
hope, 1t is all the more evident how Important {6 i3 for all countries flemly
o envisage this goal of strengthening thole preseat financial position by
o gradual doflation, whils at the same time efforts to concentrato all scat-
tored gold must continue,

The world balance sheet has been “*wate rodd," Dy lssuing war loans and
curreney, agalnst things alrendy consumed or of no permanont value, to
an aggrogate appralsed to exceed the estimated pra-war wealth of Eng-
lam) and Geermany combined, The squészing out of this water by gradual
amortization of war loans and contractlon of note lssues will prove an lm-
portant factor In re-establishing pre-war lavels of prices,

Some writers bold to the view that tncressed prodoction of goods rather
than banking deflation may bring us back to a normal relation Letween
money and goods, My own bellel 1 that tho solution must be sought fn
efforts fram both ends. The resultant ling Indicating the trend of prices
and deflation would then o semewhern around midway betwoen the
highest and lowest polats,

Mr, Warburg expressed the opinion that there is no noe=
cesgity for the astablishment by the Government of a foreign
exchange bank, as a reconstriuction measure, for the purpose
of keoping dollar oxehange at par, or for providing the coun-
try with adequate foreign exchange and eredit facilities at
fair and oquitablo rates. He added:

Nor Is such & bank necessary in order to put our discount rates on an
equal lovel with thoso of London, Tt cannot bo denled that It Is an anom-
aly, which rankles In the minds of some of our critles, that our acceptance
diseount rate should at prosent be at 434 %, while tho British rate s at
3349 at a thmo when England (s borrowing from us at & rate well In excess
of 4147, As long, however, as the United Btates Trensury has to ralse
about one and a half billlons per month by the sale of Treasury certifiontes
at 444 %, It is evident that a reductlon by the Federal Reserve banks of
their discount rate to 31449 would only have the effect of Inducing the
banks and trust companies to sell all thele acceptances to the Federal
Resorve banks at 314 % in order to buy certificates at 444 % . or commerclal
paper at 6%. In other words, (¢ would tend to encourage expansion and
at tho same tima destroy the broad market for Acceptances which, as a
result of the Iabor of several years, has been developed, with o Iy
growlng number of banks purchasing these acceptances. Tha low mte,
If ndopted, would ba likely to make the Federal Reservo banks the only

order to win the war and while It lasted, we wero willing to e trate
wida powers In the haods of a fow. Would Congress be prepared  to B0
that far for purposes of reconstruction? That s doubtful, and personally
I belleve that, In splte of its ohvious necossities nod advantages, tha step,
Inyolving ag It does tranmetlons with Forelgn countrles, could safaly be
undertaken only If we conld ramove overy réasonable donbt with respect
to our abllity of sectring the proper mon and of keeping the Corporatlon's
management so separate and distinet from the diroct responsibility of the
Government a5 to protoct both Government and the Corporation from
oy embarrassment likely to cesult In dealtng with forelgn natlons,

A solutlon might bo found by providing that the Peace Fluince Cor-
poration shoull be administered by a board of direetors, of whom ono
cach, with tho approval of the Presldent, would be dislimated by (he
Hecretary of State, the Secretary of tha Treasury, the Heeretary of Oome-
mered, the Pederal Reserve Board, the Wor Industeles Board, the War
Trade Board, the Shipplug Board sud the Food Adminlstration (each
selecting at the same timo a substivite director for their appolntoe). Thesa
diesctors then woulidl elect the General Manager ond other offfeors, A
mothod of this kind would ba llkely to secire o non-partlsan expert ad-
ministrntion, 5 majority would be appointed by noo-partlsan expoert men
of mtional reputation and of widely divergent Interosts, [ think a board
of that kind might safely Do entrsted with the necoseary wide powers.,

Whatever forin of flosnclng, howover, the reconsteuction perlod may
bring, whether lssusd by our oawn Government, or by w Peaco Finance
Carparation, ar by forelgn governmonis op faroken corporat lona, 1t 15 cor-
Ealn that thele successtul absorption will depend wpan tho saving capacity
of our people.

I bellove wo cannot cmphasize too steongly that the timo has nop yob
come whan our people, large or small, may rolax their efforts to curtall
nnecessary consumption, both for tho sike of releaalng for export tho
groatest possible quantities of goods thorshy stimulating our sxport in-
Uustrios, and for the purpose of scoumulating funds avillable for invest-
maent,

[t Is most lmportant thint our coming Victory Loan b absorbed as far
a5 possiblo nob by bank Borrowlngs but by genulng savings., Thanks to tha
strength provided by the Poderal Resoeyva System, our banks have bion
ahly to meet the strain of the war in s most admirabls way, and, a5 in
overy provious loan, they will be found preparcd for whatever burden the
next loant may bring.  But do not lot us be unmindfl of tha fact that
slnce our ontry Into the war the vessryes of the Federnl Resservo banks
have fallen from 85% to about G307, that the ageresato Investmoents of
Federal Reserve banks have inereased [n that period from $225 000,000

*Thess obllcations should not be aligible as eollateral for notes redis-
countable with Federal Resorve banks, Thoy should be plneed only as
Takt ag thay can be absorbed by the Investors,

market. 1If, on the other hand, the Tressury rediced its rate-on cortifl-
cates Lo 316 % It would eourt certaln failure in (ts attempt to ralse the vast
amoimts required each month, As agalnst thess conditlons, It may be
taken a8 a Tact that the low aceeptance rmte ostablished (n England proved
of & yery real value to our slly on secount of its baaring upon the Dritish
Goyernmont's glgantic and highly sucosssful loan operations in the home
markot,

Lt thinking of financial reconstruction and of the tinancial world of the
Puture, do not too many amongst us haye this onn thought uppermost in
their minds: Is the Unitod States horeafler Zolng to be the leading floancial
country?  Inother words, ara wae Eolng to take England’s place as the fore-
most finnnelal power? Do not these men forget that if England wers to
surrender her entiee trade and bankdng to us, wo abould collapse, amd
that It we were to unload 81l our buslness on har, sha woold break down
under the burden?  The whols troth of the matter Is, that we have both
grown to ho plilars supporting the same strocturs and that nelther ean fall
or bocomo Weakennd without bLringing dangee or disaster on the other,
England, hecsalf the ownor of billlons of Toreign obligations, will romaln
the banking contro of Burope: & waorld clearing houge for gonds and credits,
1 heltove that hor banks nod ours will be found (n close co-oporation shine-
Ing the burdons fo bond issnes and cradits, and rolfeving each other as tha
tde may swing from time to time. Personnlly, I think (& 15 floec and
healthier for us not to think so much of the rank as of the responsibillty
of our position,

It wonld unduly tax your patlence to glve s complate list of the things
In which Lo nov bellove, bt (s may not bo Inoppertuns for me to dlgress
hera for o moment In order to express the Lhope that Congress may ses its
way clear to exampt from tasation the (ntorest recelved by forelgness on
bank doposits in the Unlted States, or on thair Investments Lo lonns, dis-
counts or Ameriean bills of exchange. Other couniries, b, g Kogland,
have Imposed taxes on Income fecelved by larslguers on permanent In-
vestments; but England has aever undectakan to tax forelgners on ravenues
fram sources of ingome which do not coustitute permanont (nvestment,
England, not only commarcially bot also Muancially, Is a free tradlng coun-
try, and it Is Inrgely to ber Ubersl attitude (o this respect that she owes her
Dosition ns the world's banker. Potty and vexntious taxation of revenues
from bank balances and bllls of exchunge witl result in placing n sevore
handleap upon Amaorican banks fn their offorts to glve to Amerlcan paper
and Ameriean balances the same standing as that anjoyed by thelr British
brethiren, Such taxation not ouly lmpedes tho free flow of money, but
In the final atalysls hurts the Amedean barrower, who will be the one to
"pay the piper'’ by being compolled 1o stand the hilgher Interest charges,
whilch would result. 1 should carnestly urge, therefore, that O
oxaming this questlon very seclously whes framiog the revenue bill now
under conskdaration.
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AMERICAN DEFENSE SOCIETY OPPOSES EXTENSION
OF CREDIT TO GERMANY BY BANKS HERE.

A resolution in which it evidences its intention to oppose
any extension of credit to Germany by banks in the United
States, without the sanction of American depositors, has
been adopted by the Ameriean Defonse Sociely. The
rosolution, as printed in the New York “Times' of Nov. 22,
reads as follows:

Whereas, The American Defense Socioty belleves that the sentiment of
the Amerlean people is opposed to the lending of Amorican money in any
form to Germany; be it

Resolved, That this socloty will oppose any such extonsion of credit by
Ameorlean banks to Germany unless the consént of the American dopositors
for such wse of their money has bean obtained, and that in case any Ameriean
bank extonds eredit to Germany without the consent of its depositors, the
Ameriean Defenise Soclety will mako that fack public.

The same paper quotes Richard M. Hurd, President of
the American Defense Society and Chairman of its Na tional
Boyeott Committee, as saying:

The principle involved is qulte clear, For managers of banks hold-
Ing deposits of American cltizons to lend the money of their American
deposltors to German corporations or individuals, without the consent
of their American depositors, Is 8 condition which will not be tolerated.
Ameorlean depositors hayve o rlght to demand that they be notified be-
fore their money fs used to bulld dp enemy countries. This soclety pro-
poses Lo Usa overy means In fta power to ascertain which American banlks,
ir any, limd money to Germany and to make that fact public.

his 15 analozous to the bill just nteaduced by Senator Lodge providing
that the puhlic should be informed of all stores dealing [n German goods
by having » conspicuous slgn placed over thelr dogrs " Dealer In German
Goods.” Alihough Americo has suffered but Httle In the prestnt war,
Amorieans have not forgotten the infamous strocities of tho Gormans,
anid, what s more, thele sntirely unmoral and ruthless alm for world
dominlon, which CGermany’s enforeed surrender has in nowise altercd.
Every aid given by the allted countries toward bollding up. Gormnny
brings nearer the day of Germany’s next war upon the world,

The “Mimes” also had the following to say in the matter:

Bankers of the finsuels) district nsseried yisterday that the proposal
of the American Defense Soclety In respect to withholding credits from
Germany would tend to relard payment of the mdemnity and damoge
claims which that country will hiave to meet as the result of the terms of
peace. It was pointed out that after tho Franco-Prussian wor Germany
lemt Franee large sums norder to reconstruet France Industry, the primary
alnt boing to facilitats payment of the great indomnity put upon France.

“Garmany wilkhave to import raw materisls from other nations lo ordes
to piy off her just obligations.' sald one hanker, Yand in order to securo
them she must nesls be accommodated with loans, CGermany eannot
now pay war costs and damages assessed upon her In money, nor woulkd
sho be able to do 5o in many years {f nothing werd done to help re-establish
fncdustry within the country. Geomany must pay in goods nnd seryvices,
fn large part at least. Whataver eredits are allowed her by the allled
nations and tho United States will not be for the mere purpose of helping
her get on her feet again.  Her Industry and trade will kave to bo stimmulated
through foreign credits in order that the penaltics of her part in tha war
may be paid,

DEMANDS OF FARMERS OF ONTARIO FOR FREE
TRADE WITH UNITED STATES.

Aceording to the Toronto “Globe’ of Dec. 20 a demand
for “reciprocal free trade with the United States in overy-
thing from A to Z" is made by the United Farmers of Ontario
in o resolution adopted oun the 19th. In part the “Globe"
has the following to ssy with regard to the astion of the

farmers:

Thoy will not be satlsfled now with the reciprocity agrecment of 1011,
which affected natural products only, but want the tariff bars swept awny
on manufietured articles ag well, If the United States will do tha same,
Amid tromondous cheering they passed o resolution to that effect at thelr
conventlon in the Labor Templo yestenday afternoon. And freg trade with
tho Unlted Btates 15 to be one of tho blzgest planks In the Ontarlo farmers'
platform. No longer will the organized farmers of this Province be accused
of being behind thele Western brothren. They went the farmers of the
West one better yesterday. The Winnipeg platform, which was réecon-
mended for theie approval, slmply provided “that the reciprocity agree-
ment of 1011, which still remalns on the statuto books of the Onited States,
be accepted by the Parliament of Canada. On mollon of Me. E. C,
Drary of Barriem Ong,, seconded by Mr, W. O. Good of Brantford, Ont.,
this wus amended by the following additlon: “And that any further reduc-
tlon of tariff on the part of the United States toward Canada be met by
glmilar reductions by Canada towards the United States."

Spenking to his amendment, Mr. Drury said: “Ir we had to chooso D=
tween freo teade with Britalo pud free trade yvith the United States, free
trade with the United States would be more beveficlal to us. Wa should
meet the Unlted States on any Curther reductions or abolltion of the tarilfs,
Mo traltor will syer dare sgain, now that tha blood of tho two nations hoas
peen mingled o France, to say: "No truck or trade with the Yankees.'
As the Amerlcan market s open to our goods, article by article, wo should
open the Canadian marketb to the United States,” Mr. Drury's amend-
ment was then carried amid seenes of intonse enthusiasm.

Bub the United Parmerss of Ontario are not forgetilng the Mother
Country. They adopted practieally without discusslon the elagse in tho
Winnipeg platform providing for reduction fu the customs duty on goods
{mported fron Great Britaln to oné-hnlf the rates charged under the general
tariff, nod nsked that further gradual, uniform reductlons be made (o the
romnining tarlff oo Britlsh Imports that will pnsure complote free trodo
between Great Britaln aud Canada in flve years.

The following tariff chnnges were also unanimaously advocated:

Thub agricultueml tnplemunts, farm machlnery, velilcles, fertillzers, coal,
{umber, cement, flluminating fuel and lubricating oila be placed on the
feoo list, and that all raw materinls and mochinery used o thelr manu-
facture nlso be placed an the free lat.

That all tarlff concesslons granted to other countries ba Immediately
oxtended 1o Great Dritnin.

That all corporations engaged fn the facturo of products protécted
by tho customs tariff be obliged to publish annually comprehensive and
accurate statements of thelr earnings.

—

That every claim for tariff protection by any industey should ba heard
publicly befare a special committes of Parlinment.,

The farmers propose to make up the revenue lost by these tarifr reduc-
tions In the followlng manoer:

By a direct tax on unlmproved land values, including all natural re-
SOUCCEs,

By o gradusted personal locome tax.

By n graduated Inberitance tax on large estates.

Hy a graduated ncome tax oun the profits of corporations.

That in levying and collecting the business profits tux the Dominlon
‘Government should insist that it be absolutely on the basis of the actual
cash invested in the business and that no considerstion be allowed for what
ls popularly known as watered stock.

That no more natural resources be aliepated from the Orown but brought
Into use only \nder short-term leases, in which the [nterests of the public
shall be properly safeguarded, such leéases to be grantsd only by publie
auction.

CONTENTIONS OF ROGER W. BABSON IN CAMPAIGN
ON BEHALF OF WAGE EARNERS BUILDING HOMES,
Roger W. Babson, who has sharge of the campaign for
the Department of Labor to aid in its “Own a New Home''
campaign, on Dee. 18 issned the following statement in
regponse to a report that some banks were refusing to loan
money to wage workers desiring to build homes for them-
solves, claiming that lower building prices were in order,
and expressing fear to take mortgages with such a possibilty:

If the wage woeker desired to borrow money to buy sn auntomobila, or,
to buy somothing of temporary value, this position on the part of the banks
would bo well taken: but In this instance It ls very shortsighted for the
following reasons:

(1) Tho price which the wage warker pays for a new homa s largely
Imiaterial, as 05% of the cost ultimately returns to him. Banks must
chonse between high prices with high wages; or low prices with unem-
ployment.

(2) The ideal conditions which most banks want can never exist, excopt
for & veey short perlod. Banks must choose botween prosperity with
Its accompanying risks of high prices, or deprassion with ita accompoanying
rigks of bankruptey, Every bank must now decids which stand It 18 to
take, and on which slde it s to be allied. Those wanting the continustion
of prosperity must do their part now by emeournglng the buflding of public
works, municipal [mproy ts, now | L and everything else which
will add to the permanent wealth of the cominun|ty.

(3) Noman ever hung the red flag of anarchy over his own hearthstono,
History shows that the only antidote for a revolution s Individual owner-
ghip. Not only may banks be doing n patriotlc thing In helping to bulld
up thelr community, but, by such lonns, they may oe saving thelr own skins,

NATIONAL BANK RESOURCES AT $19,821,404,000
NOV. 1 SURPASS ALL PREVIOUS RECORDS.

1n announcing that the resources of the national banks
of the country surpassed all previous records af the date of
the last eall, Noy, 1, when they amounted to nearly $20,-
000,000,000, Comptroller of the Cuirency John Skelton
Willinms stated that during the year 1918 there had thus
far been no failure of any national bank in any State east
of the Roek Mountains, and only one in the entire country.
The Comptroller’s statement with regard to the figures
reported by the national banks under the latest call bears
date Dee. 21 and is as follows:

Phe respurces of the natlonal banks of the country, af the last call
Nov. L 1018, according to reports Just complied, smounted to $10,821,-
404,000, and excecded by $1,208,207,000 the greatest resources evor befors
ghown, the proviotis high water mark havkng heon attalned on Nov. 20
1017. The Irerease in resources over the preceding statement of Aug. 31
1918, was $1,777,700,000.

Tho growth (n the resources of the national banks In the last five years
has been greater than the incrcaso which took place In the preceding
twenty-five years.

The resources of the natlonal banks now exceed by more than o billlon
dollars the combined respurces of all the State banks, savings banks,
privato banks and trust companies of the country us 1ate as June 1010,
and are within one billlon dollars of the combined resources of all other
banls and trust companles, as shown by tholr reports of Juno 1017,

The resources of the national Danks of the United States at this tima
exvend the aggregite resources of the national banks of Issue of England,
the Dominfon of Canada, Franeo, Ttaly, the Netherlands, Norway, Sweden,
Donmarle, Japan nnd Germany, sll combined, as shown by their Intest
avallable reports.

Pha year 1018 has nedrly passed, and thus fur thore hos been oo filuce of
sy national bank In any State east of the Rocky Mountaing, and only ong
fallure In the entire country—a small bank in Callfornla. Therae has been
no such tmmunity from failure as this sioce 1870, when thers were only
1,615 natlonal banks In the Unlted Stotes, with total resources of 1,510
million dollars, as compared with 7,754 national banks at this time, with
comblned resources of 19,821 miillon dollars.

Pha following flgures give a comparison betywesn the statement o Aug.
81 1018, snd Nov. 1 1018.

Tho deposits on Nov, 1 1018, of the national banks nggrogatod 15,061
million dollars, an lnerease of 1,165 million dollars,

Loans and discounts, Nov, 1 1018, amounted to 10,007 milllon dollars,
an Increase of 603 milllon dollars.

Biils panyable and redlscounts, Nov, 1 1018, wore 1,667 milllon dollars,
an Increase of 273 milllon dollars, the borrowings helng principally on Lib-
erty bonds and Unlted States Cortificates of Ipdebtedness,

The total holdings of United States bonids, {rcluding Liberty Loan bonds
and Certiffcates of Indebtedness, on Nov. 1 1018, amounted to 3,160
milllon doliars, an Inereass of 700 milllon dollars, -

Oiler bonds, securities, &o., beld Nov. 1, 1018, ngeregated 1,660 mil-
llon dollies, & reduction over the provious call of 4 radllion dollars.

Capltal, surplus and undivided profits of tho national banks, Nov. 1
1018, amounted 10 2,316 milllon dollars, s Increase of 43 million dollars,

The circulatlon of sll natlonsl baoks, Nov. 1 1918, was 076 milllon
dollars, au inereago of approximately & million and o Lalf dollars over the

last call,
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The lawful reserva held by the national banks with the Federnl Reserve
banks on Nov. 1 1015, amounted to 1,101 million dollars, a reduction of
12 millfon dollars as compared with Ausg. 31 1918, The excess of resurve hold
over the nmount required on Nov, 1 1018, was 60 million dollars, a reduc-
tion of 38 million dollars, ns compared with Aug. 31 1918,

In addition to thelr Inwful reserve, on Nov. 1 1018, the natioonl banks
had with the Federnl Reserve banks in process of colloction the further sum
of 280 million dollars, which is an increase in this item over Aug. 31 1015 of
04 milllon dollars, The cash in vanlts on Nov. 1 1918 amounted to 443 mil-
llon dollars, which was an Inerease of 79 million over cash so held on Aug.
41 1018,

Cash In vaults and due from Federnd Reserve banks Nov. 1 1918

amounted to 1,503 millon dollars, an Increase of 131 milllon dollars over
the preceding call,
The Increases In resources are widely distributed throughout the whole
country, Of the above net Increase of 1,777 million dollars shown, as
compared with Aug, 31 1018, 592 million dollars wus in the national banks
of the central reservo olttes, 623 milllon dollars (o the natlonal banks of
other reservo citles and 562 milllon dollars L) the country national banlks,

The clties whose pational banks reported the greatest Increasesin total
respurces were: Now York Qity, 607 million; Philadelphia, 161 million;
Roston, 149 milllon: Chicago, 56 milllon; Pivtsburgly, 45 million: 8t. Louis,
98 million: Richmond, 23 milllon; Portland, 21 milllon; Minneapols, 20
millfon! Bufrfalo and San Franclseo, 17 milllon each; 8t. Paul, 13 million;
Atlanta and New Orleans, 12 million each; Dallas and Cleveland, 12 mil-
llon each,

Tho only city whose national banks showed a reduction of as much us
5 millions was Kansas Cliy.

The country banks showed a material Incrense in every Stato of the Union
except Nebraska, Kansas, Ohio angd Hlinols, and In none of these four States
did the reduetion amount to as much as § millions,

Tho Btates whose country banks showed sn incrense (n resources of 10
million or more were: New York, (8 milllon; Pennsylvanls, 57 milllon;
Massachusetts, 54 milifon; Now Jersey, 51 milllon; Minnesota and North
Dukota, 25 milllon each; Conoecticut, 21 million; South Caroling, Texns,
and Virginia, 18 miltlon each; California, 17 million; North Carollna, 10
milllon; Georigln, 14 millfon; Alabama, Misslssippl and Arkansas, 11 mil-
lion each; Indinna, 10 miltion,

The cash which the national banks bad on hand snd with Federal Re-
serve agents on Nov, 1 1018, IF added to their holdlugs of all United
States bonds nod Certifientes of Indebtodness, maka o total of 84,060 -
773.000.

This sum, after dedaeting the amount of United States bonds held as a
basls for cicculation, (s equal to about 2879 of the tatal deposits of all na-
tlonal banks, but allowanee must be made for the United States bonds and
Certifieates of Indeblodness owned by the Banks but which niay be pledged
as security for bills payable or rediscounts,

CHICAGO) FEDERAL RESERVE BANK ELECTIONS.

William A. Heath has boen re-oléoted Class O director of
the Chicago Foderal Reserve Distriet for three years he-
ginning Jan. 1. Mr, Heath has also been designated Chair-
man and Pederal Resorve Agent of the bank for the year 1019,
James Simpson is redegignated as Deputy Chaivman for the
year 1910, while John Ballantyne and Charles K, Hodges
have heen re-clected diroetors of the Detroit branch of the
TFoderal Reserve Bank of Chicago for the year 1019.  Formal
announcemont of the election of George M. Reynolds, A. IR,
Frskine and A, H. Vogel to the directorate of the Fedoral
Reserve Bank of Chicago is also made, Mr, Reynolds was
sleated a director of Clags A, to suceoed himself, sorving three
years from Jan, 1 1919, Mr, Vogel succeods himsell in
Class B, Lo serve three years from Jan. 1 1919,  Mr, Erskine,
President of the Studebaker Corporation, was elected to
the unexpired term of M. B, Hutehison in Class B, which
torm ends Déa. 31 1920.

DIVIDEND DECLARATION BY FEDERAL RESERVE
BANK OF PHILADELPHIA.

A dividend at the rate of 6% per annum was declared by

the Federal Reseryve Bank of Philadelphia on Deg¢. 18 for

the period from June 30 1918 to Dee. 31 1918.  The hank’s

dividend declarations have been as follows: The first
declaration, in Dee, 1916, covering the period from Nov.
1014 to June 30 1915; declaration June 200 1917, covering
the accumulated dividends from June 30 1915 to Dee. 31
1015; declaration in Dec. 1917, for the period from Deq,
31 1915 to June 30 19175 June 1918, for the twelve months
to Juna 30 1918,

SOUTH DAKOTA ISSUES MORE RURAL CREDIT
BONDS.

n addition to Series A to [, of which Sories A to G ware
awarded to the Continental & Commercial Trust & Savings
Banlk, Chicago, at par, and deseribed in theso columns on
My 11 (page 1955), the same bankers, in conjunetion with
the Hareis Trust & Savings Banlk, Chicago, and Halsey,
Stuart & Co. of New York, purchased during tho prosent
month Serics J of 1910 434 % coupon (with privilego of regis-
tration as to principal) tax froe Rural Credit bonds to the
amotnt ¢f $1,000,000. Denomination $1,000. Date Jan. 1
1019, Principal and semi-unnual interest, J. &.J., payable at
tlie Continental & Commercial Trust & Savings Bank, Ohi-
“eapo, or the First National Bank, New York. Due Jan. |
1939, optional Jan, 1 1924, The bonds are & general obliga-
tion of the State of South Dakota, and are issued by the Board

of Rural Credit Commissioners underand by direct authority
of Seetion 1, Articls 13, of the State Constitution, as amended
by a vote of the people at an eleetion held Nov, 7 1916, and
of Chapters 333 and 334 of the Laws of 1917, for the purpose
of maintaining a system of rural eredits.

The total bonded debt of the State (ineluding this issue)
iz $10,425,000, the State having no bonded debt of the ordi-
nary kind. Assessed valuation, 1918, $1,441,181,855. Pop-
ulation in 1915, 582,000.

ORGANIZATION OF COMMITTEES OF BANKING
INSTITUTIONS ON FEDERAL TAXATION.

The Commissioner of Internal Revenue has annonnced
the formation of committees of banks in various places
throughout the country for the purpose of dealing with
questions of taxation. A statement on the subjeet issued

on Nov, 15 follows:

Followini thi Tead of New York aad Oleveland, committess of banking
Institutions on Federal taxation are expected to e organized In the prin-
cipal eities of the country, The objoct of the commitiees s ta promote
co-opeentlon amomne the instisntions they represent o mpiters pertaining
to Federal taxatlon, pacticulacly in matters of administestion, unity of
action will e sought in n way to benellt deposibors of the banks concarnsd
and taxpayers genorally.

Laeal probloms will bo handled by the committess,  Problang, réqaiving
official interpret m, will be subodteed diresty to the office of the Supér-
visar of Dusingss Co-Operation, Buceau of Interndl Revinne, at Washing-
tou, whare, 16 i promisad, they will recelve loimadiste nttention:

Suggestions and recommendations from the committees relating to
Foderal taxatlon and methods of administration alst will be recelvied and
conslderod.,

CHARITABLE ORUANIZATIONS REQUESTED T( RE-
FRAIN FROM SEEKING GIFTS OF LIBERTY BON DS
UNLESS FOR PERMANENT INVESTMENT.

A request that eharitable organizations refrain from making
suggestions that they will aceept Liberty honds or War
Savings stamps, unless they intend to use them for perma™
nent investment as endowment funds has been madein the
following statementissued hy Searctary of the Treasury Glass!

It hias been callid to my stiéntion that Inrge nombirs of chacltable
orginizationa have frogt time (o tme solicited contributions from . the
people of the countey and In thoelr sppeals have stated thar Liberty bonids
and War Savings stamps would b eeeoived in lied of cash.,

Theso charitable people seein to overlook the fact that so lomg as the
Unftod States Government 8 uuder the docssity of selling additional
amounts of its bonds, the taking of bonds of provious Lssies by such charlt-
alblo orgintaations and the consequent resaly of such bonds by the open
market, ling o tendency to depress the pelee and makes it more difficult
for the Goveromont (o obtain the money 16 netds upon ressonalilo terms,

I therelore request that eharitable osganizatlons refrafn from making
any suggestion Lo tho public that they will necept Liberty honils or War
Snvings stamps unless for endowmant - funds to b held for pormansot
mvestment.

CAPITAL ISSUES COMMITTEE TO SUSPEND
ACTIVITIES DECEMBER 31.

The Capital Issues Committee has voted to snspend its
activities on Dee, 31.  The announcement as to its deecision,
issued on Deo. 24, states that “‘the committee will not be
dissolved, but will remain inaetive, unless it is found that
the sale of new securities competes unduly with Government
financing or for other reasons it may beeome desirable for
the committes to resume its work.” The committee makes
known its intention fo present & supplementary réport Lo
Congress, recommending o law to prevent existing abuses
arising through the sale of worthless and fraudulent securities.
Seceretary of the Treasury Glass at the same fime gave out &
statement as to the suspension of the activities of the com-
mit{ee, in which he said that he intended to ask Congress
for legislation which would “cheek the traffie in worthless
socurities, while imposing no undue restrictions upon the
financing of legitimate business.”” The following is the
statement issued by Charles 8. Hamlin, Chairman of the

Committee:

in view of thio rapld chianges that have been taking plaee sluce the slgning
of the srimistiee, the Capltal Tesues Copmitties has voted (o suspend its
wetdvites on Dec. 81, Thoe committes will not be disselved but will remnin
Inactive, unless It B found that the sale of now seeuritios competes unduly
vith Clovernment financing or for otier peasons {6 may become desirable
Iar the committes to resima (ts work, pending its dissolution by the Presi-
cant or by operation of lyw

Although Lhe war emergencs which gave rise to the crestion of tle com-
nleton hos passed, (158 nevertheless bupeystive that capital shonld be
seoved and noy-wasted and the removal of the restraining influence exertod
Uiy the vommittee ditving 1ts existenca shonld not be constrigd a5 spproval
ol the floaoclog of unnecessary public prolecls or private entecprises of
doubitful merit, O the cobtrary the fnsncial needs of the Governmaent
anil the large caplial requirements of the ralleomls and for the readjustment
of Amerlean Indisteles toa pones basis compel stricy economy o the nse
of new cupltal.

While legltimate business imay mafely be left to work out s own probloms,
tha Copital Tesies Comittoe feels that 1 wonld he unfalthiful to ts respon-
gibitity iF Bt falled to warn the public respecting the onotmious loses sus-
talned Uy the natlon throtish the sale of worthless and friudolent seenrities.
It thoe opladon of the cormittée tho sale of such securitics should be ro-
strained In times of peace as well as In wor and strongly urges that Congress
establish adequate mochinery to put o stop to this trafTie,
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The sxtent of the menace due to the Issue of such securitles to the holders
of Governmunt bonds 18 revealad by the fact that schools are heing estab-
lished i some parts of the country to drill salesmen in the art of persuading
Investors to subseribe for unnieeitorious ar worthless seeuritlos, 'This ean
only be proventid by legislation vestiog In some duly constituted publie
agency full power to restraln the offering of fruudulent or worthless Secur-
Ities,

The Capital Issues Committee warns the public and earnestly directs the
attentlon of Congress to the problem. 1o s the [ntention of the committes
to make & supplemental roport to Consress recommending a law to prevent
theso existing abuses and such Impositlons upon the investing public,

The committes will maintain Its offices in Washington until Purther
notica,

The statement issued by Secretary of the Treasury Glass
saiq:

The decision of the Capltal Tssies Committee to suspend its activitles
on Dees 31 should oot b Interprotod by the bualness public as & warrant
Tor any expenditura of capital for nesdless or unwise purposes, whethor
public or private In their nature, Should it become apparent that velun-
tary restralng are ot helog exercisid so a8 to provent tho misusoe of capital
L shall request the commitoe fo pesume Its vontrol.

My ehiof missiviog [n accopting tho netlon of thic committeo nrises aut of
thi need the comumltteo has frequently expressed and tha brportancs of
which has becoma inerenslugly obvious, of pratecting the public iovestor
agninst the flood of worthles or doubtful securitios which threaton the
morket when tho resteictions are removed, and present conditlons emphaslze
the importance of ohéalning vmergency leglslation as spesdily as possiblo,
8048 to ba abla to cope effectively with this evil., The Governmoent not
only shonld protect Its8f s to futuce bond lssues, but, as well, owes a duty
to the millions of Liberty bond Luyers to resteain reckless and frandulent
promoters, particularly at this tlme.

I intend to sk Congress lmmediately for leglalation that will clioslk
the traffic In warthless securitios whila imposing no undus resteletions upon
the financing of legitimato business, nnd shall urge that it be made eifective
before the closa of tho present sesston,  Meantime, it mas become necessary
befars such leglslation 13 passed to reassomble the committes for the purpose
of resuming Its functions,

SUBSCRIPTIONS IN N. Y. FEDERAL RESERVE DIS-
TRICT TO FOURTH LIBERTY LOAN BONDS.

The following table showing the number of those sub-
seribing to the Fourth Liberty Loan bonds in the New York
Federal Reserve District in amounts ranging from $50 to
$200,050 and over, was issued this week:

Fourih Liberty Loan.
Number of
Subscribers,
2,270,105

H87.413

148,500

87,304

14,483

118,376

10,726

15,645

,220
2070
15,645
084
1.53430
1,125
T
101
10,453
10,697

Tatal
Amount.
5113068250
88,741,300
43,006,800
443,682,000
9.733,100
118,376,000
14,832 860
34,380,150
19,610,300
12,400,950
8,225,000
5,309,100
8,208,300
8,102,600
6,304,600
4,702.800
104,830,000
270,600,800
156,613,950
L5, 827,950
708,167,050

160 to

G600 -

650 to
1000 -..
1,050 to
2,000 "
3,000 *
4,000 **

$950, Inclusive

.3'1',1'1.;;11. intluslve. .
2,05 Ly
3.050 iy
4,950

5,060 to
6,000 °*
7000
8,000 *
9,000 *
i {afie ) DO T 5 S
10,050 to 350,000
1886 50,050 " 100,000
B33 100,050 ' 200,000
06T 200,050 and over_ .

35,960, tnelnstye. .
04,050 W
7450
5,050
U050

$2,044,931,750

RAILROAD TICKET AGENTS AUTHORIZED TO. CASH
LIBERTY BOND COUPONS.

The following circular authorizing freight and ticket
agents, including agents of consolidated railroad ticket
offices, to cash Liberty bond coupons, was issued last month
by the Railroad Administration’s Division of Public Sorvice
and Accounting:

3,604,101

Washington, . .,
P, 8. & A, CIRCULAR NO: 40,

L. Effective at once, local freight and ticket agents, including agents of
epnsolldnted ticket offices, are authorzed to eash coupons of Liberty bonds
when such coupons are dae and payable,

2. These coupons are payahle to bearer and should thecefore be glyven
the same protectlon as currency. They should be consldered as cash and
80 remitted, under proper safegunrds, to the Foderal Treasurer or to the
bank where deposits are ordinarily made.

4. I any diffieulties develop or losses occur as i result of this practles,
tho undersigned should be promptly notified,

4. Federal Treasurers anid Federal Auditors shall issue such Instructions
to agents under thelr Jurisdiction as may be necessary to maske the
foregolog provislons operative ot once.

Nore. 12 1918,

A, PROUTY, Director,

CARTER GLASS ASKS CONTINUED CO-OPERATION
OF BOND CLUB IN FLOATING OF LIBERTY BONDS.,
Carter Glass, Seeretary of the Treasury, who was to have

addressed the Bond Club of New Yoark at its first annual

dinner at the Waldorf-Astoria on Dec. 21, but was unable
lo be present, sent & message to the elub in which he said:

I am sorey I could not find it possible to accept your courteous Invita-
ton to be present at your dinner, but [ welcome the opportunity to OXpross
the greatitude of the Treasury Departmunt for the magnificent co-operation
‘which the bood men atdd bankers of the United States have given In flonting
the Liberty Loans. I approclate that these great borrowing campaftgns on

bitized for FRASER

the part of the Government hive meant saerifice to you not only in the
interference with your own business, but in the sacrifico of thne and effort
you have so generously glven to tho Government.

I hope that these great Libeety Loan campalgns, which Nave resulted
In ineresstng the nunber of hond holders (n the United Statos feom approxi-
mately 300,000 to nearly 30,000,000, will have the permanent effoct of
making the American people intelligently diseriminating In the purchase
of securities of all kinds and that through this better understanding thera
can bs mobilized more cagily the necessary capital that will bis needed to
bring Ameriea commercially to s point. 6f development conslstent with har
new place In the world,

Butb the present and lmmediate duby of all Iz to Finlsh the great tasl which
we have begun, and this taske will not be comploted untll all of our war
obligations have been discharged. 1 solicit your continued co-operation
in the fifth Liberty Loan.

The gathering was addressed by Lewis B. Franklin,

WAR REVENUE BILL PASSED BY SENATE.

The War Revenue bill was passed by the Senate on Dee.
23 by a viva voee vole after more than twelve hours’ con-
tinuous debate. The vote on the bill was recorded about
10.30 p. m. and was taken after the substitute bill of Sena-
tor La Follotte proposing larger tax increases was rejected
by a vole of 55 to 6. Some of the features of the La Follotte
bill were referred to in Lhese columns last Saturday, pago
2331, The five Senators who with the author of the hill
voled for its adoption were Senwtors Nugent and Vardaman,
Democrats, and Senators Borah, CGronna and Morris,
Republicans. The bill as passed by the Senate will, it is
estimated, yield approximately $6,000,000,000 in taxes
in 1919 and $4,000,000,000 in 1920, "The agreenent by
the Senate on Des. 21 as to the war tax lovies for 1020
paved the way for the prompt padsage of the enfire measure.
The provisions preseribing these taxes were adopted by the
Senate on the date indicated by a strict party vole, Various
offorts were made by Republican opponents to amend the
section in earfain particulars, but in each case the proposals
ware rejected.  Action was virtually faken on a Lest vote
in disposing of the provision reducing the individual in-
come normal tax rate to 8% in 1920, On motion of Senator
MeCumber, of North Dakota (Republican), to strike ouf
this section; 87 Democrats voted in favor of its retention
and 31 Republicans were recorded for its elimination.

Later all other 1920 provisions were adopted. Among
the 1920 clauses thus approved was the provision for
reduction in that year of the corporation normal incoma
tax rate from 12 to 89%. Similarly the Senate adopted
the 1920 war-excess prolits tax section, proseribing ox-
cess profits ranging from 20 to 409, in liew of those from
20 to 609, for 1919 and abolishing the S0% war profits
lovy after 1919, An amendment by Senator Jones of New
Mexico, Democrat, to continue war profits taxes throughout
the next fiscal yoar was rejected by a vote of 44 to 15,

Before the Senate finally passed the bill on the 23d it
rostored the so-called lTuxury taxes approved by the Housse
but stricken out by the Senate Finance Committes. The
provision, which imposes taxes on various articles of elothing,
was restored by a vote of 48 to 32, the amount of the tax,
however, being reduced from 209, to 109,. 1t is estimated
that the 109 tax will produce about $100,000,000, After
the adoption of the provision by the Senate, the latter by
a vote of 35 to 17 accepted an amendment proposed by Sen-
ator MeCumber relioving from the tax mon and boys suits
or overcoats, women's and misses’ suits, coats, drosses and
hats. An amendment of Senator Thomag, proposing a
100%, tax on political contributions in exeoss of 8500, was
adopted by the Sensate on the 23d by vote of 84 to 28, and
on the same duy, by & vote of 42 to 18, an emendment to
the Reed “Bone dey™ lnw, so 45 to make 1t operative in the
Distriet of Columbin, was adopted as a ridor fo the revenie
bill.  The rider prohibits all liquor importations into the
Distriet, which has aleeady been other wise dry for over
year. An amondment to the bill, proposed by Senator
Trammel, providing for an extra month’s pay for all soldicrs
and sailors discharged after Nov, 11, was adopted by the
Senate by a viva vode vote. On a final vele on the 23d
(41 to 22) the Senate sustained its previous action in approv-
ing the committee amendment to ropeal existing zone rates
on gecond-class mail and substitute o rate of 1 cont a pound
within 150 miles and 115 ceénts bayond, It also, without
objection. adopted the committen's amendmont for taxation
of inheritances in licu of the tax on estates as provided in the
House bill,  The inhecitance tax plan proposes a graduatod
levy ranging from 17, on inheritanees betwoen $10,000 and
525,000 to 259 on thoso exceeding $2,500,000. An amend-
ment was adopted by the Senate axempting from inheritance
taxes Life insuranee polivies payable to beneficiarios, regard-
loss of ther amount. A clause imposing taxes on life in-
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surance receipts in exeess of 825,000 was eliminated. An
amendment by Senator Kirby of Arkansas, Democrat,
revoking the present power of the Sveretary of the Treasury
to make loans or advanee credits to foreign Governinents
without speeific authority from Congress was defeated by
viva voee voke, Another amendment rejected, offered by
Senator Pollock of South Caroling, would have extended the
thanks of Congress to the members of tho distriet and loeal
draft hoards and authorized the Becretary of War to present
bronza medals o them.

The Senate likewise rejected an amendment by Senator
Jones of New Mexico, permitting a taxpayer who is head
of a family to deduef from his gross incoms the amount not
axeooding 51,000 paid by him aonually as vent on his rosi-
dence. An amendmont proposed by Senator Jones of
Washington and adopted by the Senate provides that,
where a railroad corporation ig in compaotition with a foreign
rond, the tax of the American line shall not excead that of
the loreign line. The purpose of the amendment, Senator
Jones said, was to meet a situation in the Northwest whore
a Canadian line competes with an American road,

The bill fixes the normal income tax at 129 instead of
407 in the present laws, and surlaxes stact at 155 on incomaes
oyver 55,000 and reach 059, on inconies in excess of §1,000,-
000. Exemptions of 81,000 for single persons and $2,000
for mareed ones are allowed. In addition, a heéad of a
family has 2200 exemption for esch petson depondent upon
him other than his wife.  lu lieu of the tax imposed by fhoe
Act of 1917 the new hill provides that in addition to other
taxes imposed by it thero shall be levied for the taxable yonr
1918 upon every corporation:

(@) First Brockel.—Thirty per contum of the amouat of the not Income
In excess of the axeess profits erodit (determined under Section 312) and
not in oxcess of 20955 of the invested capltal.

Second Brackel.—Sixty per centiom of the amount of the net income In
axcess of 209 of the Invested capital.

Third Brockel.—The sum, IF any, by which 80% of th¢ pmount of the net
Income fo excess of the wae profits credit (determined under Section 811)
excoods the nmount of the tax computed under the Cirst and =econd brackets,

For the taxable vear 1919 and each taxable year there-
aflter, it is provided that there shall be levied, eollected and
paid upon the net income of svery corporation a tax equal
to the sum of the following:

First Brocket—~Twenly per centim of the amount of the net ncome
In excesd of the excess profits eredib (detérmined under SBection 312) amd
nob In excess of 209 of thoe Invested capital.

Second Brocket,—Forty per centum  of the amount of the net income in
excess of 20% of the Invested capital,

{c) In any case whers the full pmount of the excess profits eredle s not
allowed under the ricst brackat of sulxliviston by reason of the fet that
such eredit Is In excoss of 20%  oF the invested capital, the part not so
allowed shall be deducted from the amount io the second brackot.

The bill as passed by the House on September 20 was
designed to raise $8,182,402,000. The measure as redrafted
by the Senate Finance Committee was reported to the
Senato on Daec. 6. Under an agreement reached in the House
yesterday (Doe. 27) the bill will go to conference on Mon-
day mext, Dec. 30. When the measure was called up
Representative Madden asked that consideration be delayed
on the ground that the numbar of amendments inserted by
the Senate is so great that the House should have an oppor-
tunity to study them before sending the bill to conference,
Majority Leader Kitehin agreed to the delay.

VICE-PRESIDENT MARSHALL ON AGREEMENTS FOR
PROMOTING PEACE.

Thomas . Marshall, Viee-President of the United States,
in an address before the Carlisle (Pa.) Chamber of Commerce
on Dee. 20 gave expression to his views on some questions
under discussion in connection with the Peace Conference.
Stating that "until all men are of good will, wars will not
cease entirely unless nations want peace at any priee,”
Mr. Marshall observed:

Provention as fir as possible, I desive; abany price, 1 do not,  However,
if mankind, us o whols, desire [6at any price they can got 1t by the ndoption
of written constitutlons specifying, flese, that the slze of the wry and
navy shall be fixed by a referendum to all the men and women of maturs
age; and second, thab no war of offense nor one of defense beyond tho
territorial imits of tho State shall ever be waged until affiematively de-
clded by o ke referendun.

In his opening remarks Mr. Marshall said:

It I8 furthest fram miy thought upon this oceaston 1o utter a singlo word
which might ln any manner be construed as endeavoring to affect the
negotiations of the President In Europe. T'oo many half-baked opinfons
coming Crom mysell and others o public e may eanse mental aod maral
Indigestion, 1 speak, theeefore, only o general terms and go only to
the length that all may agree,

That spme leagie or understanding among elvilized peoples for the
prevention of certaln future wars (as | prefer to put iv rathor than for the
enforcemeont of peace) s desteable, all right-thinking men agree, [t has
beon the deeam of all ages. Thus fur, this degam of universal peace has
ech succeeding time turned Into o mghtioare,

This appenrs to me to be the real situstion; If mankind the world over
lit the mankind of & bundred years ago, or If thevo Is the possibility that
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eithor England, France, Italy or the United Btates contiins the growing
gorm of military or commerelal supremacy, then, though attempt may be
mnde to presorve the peace of the world, the attempt would be anothsy
fallure.

If, however, the masses of mankind in thesa four great natlons and n
the lesser oations, for whom Jointly the fight has been made, have seen o
now lght and are conyvinged of the uselessness and folly of war, and If more
andd moce, editeation and enlightenment ns the doyg go by and the genera-
tians comé pod go, shill add to the number of those who thus think, then
this experiment will succeed,

Stating that eommercial disputes breed wars, My, Mar-
shall added:

I have, of course, no means of knowing what the representatives of the
Allied Governments may be willlog to tike up with tha American pcople
At the peace table, bub T ventirs the assertion that the good will which now
exists betwoen the Allled Governments and our own will nob last five yedrs
unless vectprocal tesde relations, Mixed in justice, are arranged betwoeen us,
Pooples learn slowly and soon forget

The theory that men are going to deal Justly with each other regardless
of a law to punish infustice is & milleninl dream. The Allies and America,
by reciprocal trads relations and by the right of power and duty to eut of
commercial trinsactions with any people on earth that proposes to disturb
tha pesce of the world, cin go very far toward promoting that peace which
wa all Just now so sincorely desire.  Withous knowledgo, T sxpress the
hope that we will not let go by this opportine time for removing what will
undoubtedly pe o source of frietlon in the future unless dealt with speedily
and Justly.

If no equitable adjustment of the busmess of thy world shall be moade
then, s busmess men who are desply ntorested in the comimerce of America,
you realize as well as [ do that its weakness in tho past has been the lack
of shilps upon the sen. KEach of us Knows that one of the reasoms for that
lack huis been tho way In which we bave Insisted that our ships shall be
munned. [ think the La Follette lnw is wholly humnnoitarian in lis charic-
tor, 1 hope that, by Internntional agreement, It may become thoe law of
the sea for all seagolng powors.  But, if it does not, then we are confronted
with thres propositions: Either to repeal the law or Lo subsidize shipplng
at to have Governmental control of our merchant marine, conveying the
produce of our merchants (o forelgn shores without any profit to the
Government of the United Btates,

Inherently opposed to Government owneeship, [ should, nevertbeless,
infinitely peefor it to subsidizing private lines.  This question s one that
deserves yourfeareful study and the very best of your honest judgment.

MAKE PEACE FIRST, DISCUSS LEAGUE OF NATION 8
LATER, PLEADS SENATOR LODGE,

1 an address deliverad in the Senate on Dec. 21, in support
of the Knox resolution expressing the Senate's opinion that
the peace trealy and the formation of a League of Nations
should be treated as separate issues, Senator Lodge of Massa~
chugelts eriticized several of the peace points formulated
by President Wilson, and pleaded for the signing of a pesce
treaty with the Central Empires first and the disenssion at
greater leisure of the formulation of the proposed League.
The Senator argued that at least five of the famous fourteen
prineiples were of a seriously controversial nature, and might
imperil the whole peace conference. The five points eriti-
cized by Senafor Lodge were those dealing with seeret diplo-
macy, freedom of the seas, the removal of economic harriers,
the reduction of armaments and the League of Nations.
We give below the portions of the Massachuselis Senator's
spocch dealing with those points, as summarized in the New
York “Times" of Dee. 22:

Secret Diplomacy,

The other questions to which I refer, and which 1 think ought at this time
certainly to be postponed, are those suggested by the Prestdent ko bils first
four polnts nod In his Iast point of Jan, 8. Tho fisst one relates to sacret
diplomacy,  The crying avil of what is loosely ealled secrot diplomacy lies
In the secret treatles familiar to Europe.  No such treaties ought to exist.
Thoy never have oxisted in this country. They cannol exist under the
Constltution, besause the Senate Is an Integral part of the treaty-making
power,  As Lo the negotiations by which treaties are brought Into existence
there must be i oeortaln amount of seerecy,  If all informal dlschssions o
differences between nations were crisd from the | ops snd i 1
in publle assembliess wo should produce abundance of quarrals and very
few treaties.

I think it will he generally admitted thit we have never had diore seerat
diplomacy than In the last four years under Prosldent Wilson, which would
seom to Indleate that v cusler to talk about than to diseard or ahandon
those mothods. I think this may have been innvitable, but it demonsteatos
at least that secrot diplomacy s & loose torm, and also (t shows, I think,
that the quostion Is one of no vital Importance ut this momant, aod that
whatever our views may be nbout the methods of diplomacy we can make

posce with Germeany without undertaldng to settle what“shall constitute
socrot diplomacy in the futors and what shall not.

Freedom of the Seas.

Tho next point s the frecdom of navigation upon the seas outside ter
ritarial wilors, Here azaln fs o subject which is not defingd, 'The soas
arp free o navisation in times of peace, Therefore, this proposition can only.
apply to tme of war, and what It s proposed to lu regard to fresdom of
navigation In tme of war we have yvet to learn. If it means abandoning
belligorent right of blockade, by which in a large measurs the United
States was able to win the Clvil War, 1 think the Unitid States, as the
greatest macitiioe satlon (o the world next (o Englaad, will hesitate before
it abandones & woeapon absolutely nocessary for (68 own safety, aml with
rosied Lo troubles which may ariss within the regions covored by the Monroe
Doclrine. [ cannot Imagine that England would for a momeni think of
abandonime the helligerent right of blockade, but I have no desire to enter
npon tho discussion of o subject which s wholly In the clouds.  We cannot
talk Intelligently about sny propasition until we know Just what 1t means,
and that has tot yet been dlsclossd to an Interssted world.

1 cannot, howaver, leave this question without pausing a moment to
call attention to the strange development which has taken place in con-
noction with the Naval Approprintion Bill new considered by the House
Committes, It appesrs that the Department Is urglng the adoption of &
new program so large that [t will in 1925 give us a nayy equal o that of
England at that time, allowing for the Brivish Inerease, 1 have boon always
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an extromist In regard to the navy, But I nover at any time advocated
making the fleet of the Unlted States equal fo that of England, and' 1 have
never heard It advocated by anybody elsa. It has always boan folt that
the English fleet, which was based on the doubla standard—that 1s, which
was ulways to bo equal to the combined fleot of nny two other nations—
resulted In a navy larger than wo needed {n the United States and entailed
& corresponding burden of expenss.

At this moment I am thoroughly in favor of a very strong navy. [ da not
believe in reducing our navy. [ should bo glad to see the number of enlisted
men on the active list increased; but this new program goea beyond anything
that I, at least, have over contemplated. The German fleet has passed out
ef axistonce, The only naval danger that we were obliged to consider in
the past on the Atlantic Coast has ceased to be. We need a powerful [leot
in the Pacific, and I am sure that we shall have a navy sufficient to furnish
that fleat to the western coast.  And yet at this moment we are suddenly
called upon to bulld a fleet which shall be the equal of that of England.

I have heard reports that It was Inténded to be used In the negotiations to
compel England to agree to disarmament under the menace of a great naval
competition on our part. 1 mention this rumor only to say that it Is unbe-
lievable, I cannot for m moment think that such an idea ghould be anter-
tained by any one, but it gives a suggestion of the impression which this
enormous proposal for the naval inceease brings, 1t must be falso. Sucha
maotive as that fs too entirely unworthy to be entertalned by any responsible
public man.

Another explanation was that offered by Admiral Badger, when he was
advocating this new program befors the committes of the House, which was
to the effect that we shoulid require 1t for palics duty In connection with tho
Leagie of Nations, 1 will not stop to ask who Is to order that navy about
the world for police duty in behalf of the League of Natlons, 1 will meroly
say that It seems to me extraordinary that we should enter on a selieme fop
tternal pesce throughout the world by proposing to butld a navy which in
suven years Is to be the equal of that of England. How it fits in with the
Ppolicy of reduction of naval and mlitary forces or with the high objects of
4 League of Nations I cannot concelve,

Omne thing Is certain, that the questlons of international law involved in
the loose term *'freedom of the seas' are not in the least essential or neces-
sary in making a peace with Germany now and in bringing the present war
to an end.

Econvmic HBarriers and Armaments.

The third point is about economic barrlers.  Different Interpretations
have been placed upon this proposition, but the President, o two notes
which were read to the Senate ot long ago, explained It to mesn, as 1
understood, that while each nation was to Impose any lmport duties which
it pleased, the nations were all to agree that their respective tarifts should
be the same to all other patlons; that s, that there should be no diserimi-
nation.

Let mo remark in passing that this would prevent our having a reelproe-
ity treaty with Cluba, which has beon of great value both to the island and
to ourselves: and If past treaties wore exempted it would still prevent our
making similar treatles with any of our nelghbors In the Americas, because
a reciprocity treaty Is In its very nature a discelmioation In favor of ong
nation against other pations.  Personally 1 bellove that wo should bave the
right to discriminate agalist Germany f wo choose, or agalnst any other
nation.

Again let me say that 1 do not care to enter further upon this guestion,
which opens a wide field of discussion.

I desire to put It aslde, becansn its settlement is not in the least essential
to ending the war by a peace with Germany. We can make that peace
without determining at this moment what we shall do with onr tariffs, in
the making of which I think every nation ought to have entice frecdony.

Reduction of Armaments.

The fourth Is the point about armaments, in other words the redaction of
armaments, which, as 1 have already said, finds a queer expression In the
Administration’s new navel policy. At this time reduction of armsments
I8 & question which ought to he postponed hecause wo have neither the facts
nor the knowledge necessary for intelligent action. It may be Imperative
to determing what sort of an armament Germauy shall have by sen or lnnd,
becanse Germany has tried to conguer the world, and the world, having
conquersd Germany, has the right to put restrictions on her which would
prevent her attemptiog the conguest a second time. But there Is no rea-
son for bringivg up at this moment a general question of this sort which
cannot now be intelligently determined with the world in the broken
and torn condition It now is in.

A League of Nations.

The last proposition I8 the League of Nations. ‘Fhe words “the League
of Nations'" are captivating and attractive. Everybody wonld like to
briog about a world condition in which wars would be [mpossible. But
we ought to be extremely eareful that in our efforts to reach the millenium
of uniyersal and eternal peace we do not create a system which will breed
dissenslons and wars. 1t Is difficule to discoss 1t ab this time beeauss no
definite plan of any kind has yot been put forward by any responsiblo
person.  Intolligent discusslon becomes difffeult when the advoentes of
the League of Natlons drape themsolves [n trailing elouds of glory and omit
to tell us the conditions to which they proposs to bind the nntions.

If, however, there Is to be n League of Natlons, in order to enforee peace,
one thing s clear, It must bo elther a mere gsgemblage of words, sn exposi-
tlon of vague ideals and encouraging hopes, or [6 must be a practicsl system.
IT such o leagun is to be practical and effective, it cannot possibly be elther
nnless It has authority to lssue decress and force to sustain them.

What nations are to be mombers of the league? 18 Germany to be one of
this members?  1f so, when?  How are theso natfons thus Joined in o league
to vote in determining the operations of the léague? Theorotically, In
International lnw every indepemdent soverelgn nation is the squal of any
othier nation.  Are the small nations to liave an equal vote with the great
pations in the league, n vote equal to that of the United States, or England,
or France? 1 saw that there occurred In New York a fuw days ngo s
mecting of representatives, so called, of some small natlons who demanded
this equality of voting power. If this wers agreed to, the small natlons
conkl determine the aetion of the league, aod if the league had an Interna-
tlonal faree bebind iv they could order that force where thoy pleased and
put It under any conunand they pleased, which might glve rlse to camplica-
tions,

If natlons are to vate in the leagite on a democrntic basis, then theie vot-
ing power must b determined by population.  IHerg, too, sema curfons
possibilities arlse, not without a certaln intricacy. The popolation of China
Is, rolghly, four thnes that of the United States, anl this system woild
give China four times the vote of the United States fn the league, If Eig-
Iand I8 to have the rlght to cast the vote of her possessions, Indin alone
wonld give hier from thres to four times as many votes s the United States,
and ien times the vote of France.

All thie plans wwhich have been put forward teotatively for a League of Na-
Homs, so far s I kuow, Involve the creation of a court,  Wa must rémem-
ber that we have carried voluntary arbitration as far as {6 can practically
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g0. Assuming that there s n distinction botween justiciable snd non-jus-
ticlablo questions, who s to declde whether a question s justiciable or not?
Is It to be dona by the leagus, voting in some manner hitherto undofined,
or is each natlon to decide for tsell whether a question affecting lts
own interest Is or Is not justiciable?

Let mo give an example to make my meaning cleacer.  We have recently
purchased the Virgin Islands. Suppose that that purchase had not been
effected, and that Denmark undertook to sell those islands to Germany or
soma other great Power.  Is that a justiclable question? 1066 Is and it went
befora a court, therd can be no doubt that any court would bo obliged to
hold that Denmark had the right to sell thosa Tslands to whom she pleased.
In the past the United States would neves have permitted those islands to
pass out of Denmark's hands [oto any other hands, heesuse we consider
thelr possession of vital Importance to our safety and to the protection of
the Pannmn routes.

Thie same will be true In regard to Magdalena Bay—a eass In which the
Senate passed a resolution, with unanimity, 1 think, stating that on the
Plaine doetrine of self-preservation we could not allow Magdalena Bay, or
any other sinidlar position of advantage, to ba turned into a naval base or
military post by another power. Would that be justlelabla?  And IF
not justifinble, then Is tho League of Natlons to compel, novertheless, Its
submission?

The League to Enforco Peace and the Leaguo of Froe Nations Assocla-
tion of New York State as thele second proposition that for guestions which
are not Justlciable [n thele charagter there shall be created o council of con=
clliation as mellator, which shall hear, consider, and moke recommonds-
tions, and, falling acquisses 3y tho parties concorsied, tho leagun shall
determine, what action, if nuy, shall be taken. This would deny to nations
the right, hitherto exerclzed by every sovershon natlon, to dotermine
whether a guestlon s vital to thele independence and safety orF not.  This,
I think, I may say without exaggeration, would be o very gravi stop for any
nation to take.

Supposo now that the court = establishied with a polica foree behind it
I have seen it proposed thiat any natlon refusing to ohey this court's deorees
shall be compelled to do 50 LY the inteernationn! police foree just As bho de-
crocs of our owin cotrts are cacrlod out by & police force.  An international
police force is an international arony and navy. Who 5 to ordor thiat army
and navy Into action, snd who 18 to command It when it fs in sction?
Are we prepared to allow nny association of nations by a majority vote to
order tha troops and the ships of the United States to mo to war?  Unless
Wo are preparad to do so we are not préapared to joln o League of Natlons
which I8 going to enforee pence, atnd we should never put our nhme as a
nation to any treaty or agreement which wo weo fnot ceady to carry out
both In letter and spivit, To sign a treaty and then evaide or disregard its
provisions s not only had faith sod dishonor; 16 1s the sueest broeder of
WALH,

Lot us De honest with oorselves. 1o 15 easy to talk aboul a League of
Natlons and the beauty and the necessity of peacs, but the haed, practical
demand is, Aro you ready to put your soldiers and your sallors at the
disposition of other nations? If you are not, there will bo no powee of
enforcing the decrees of the Internationsl court or the Intermational Tegisla-
ture, or the Internatipnal exccutive, or whatover may be ostablishod.

The Monroe Doctrineg,

This 15 the heart of the whole question, bt there are others which
would ngcessarily have to be consldered.  Arg wa ready to abandon the
Monroo Doctreine nnd to leave {6 to other nations to say how American
questions shall be settled and what steps we shall ba permitted to take in
order to guard our own safety or to protect the Panmna Canal?  Are we
ready to have other natipns tell us by a majority vote what attivude we
st assume o regand to lmmigration or o regard to oue tarllfs?  These
dre lesser polnts, ot they must be met and answersd before we commit
ourselves to permisting an association of nations to control In noy degreo
the forces of the United States.

We have now at this moment a Leagtie of Natlons, They have besn
engaged In compelling Germany to make peace and in restorlng peace to
the world. It has taken four years of the blondiest war ever know to
got that peave. Dy this existing Leaguo the peace once signed must be
carrfed out nnd made effective.  Therefare, it is well to reflect that entering
upon a new and larger League of Natlons involves somewhat hoavy respon-
sibilltles snd dangors which must be carefully examinod and dellberately
conslderad befors they ard incurred,  The attempt o form now o Loague
of Natlons—and I mean an effective Leaguv, with power to onforce Its
decrees—no other Is worth discussing—can tenid ot this moment only to
embarrass the pesce that we ought to make at once with Germany.

The attempt to attach the provisions for an effective League of Natlons
to the treaty of peace now making with Germaty would be to launch the
nations who have heen fighting Germany on a sea of boundless discussion.
It would cause wide differeaces of opiolon and being long delays.  IF the
attempt was suceessful and 4 League of Natlons, with thy powoers about
which T have ventured to inguire vested (n ft, were to como hera befors tho
Senste, 1t might endanger the peace treaty and forco ameondments, It
certainly would lead to very long deliays.

I have merely glanced ot these outlying questlons, my pucpose being
simply to show that thoy ought none of then to be pressed at this thoe;
that the making of peace with Germany and the settloment of the questions
Inseparably conneotod with It Is gnough and more than enough for the
present without embarrassing 16 with quesiions which Involve the settle-
ment of the unkoown without tho attempt to deal with all possible guesdons
that ever may arise botween nstions.  To enter on theso disputed flolds
which are not necessary to thy making of the peace with Germany seoms to
me perilous and more Hkely at this moment to lead to tronblo and to o
follhure with the German peace and it associnted guestlons than to any-
thing slse.

SENATOR KNOX SUGGESTS NEW AMERICAN
FOREIGN POLICY—SHOULD GO SLOW ON
LEAGUE OF NATIONS.

“A new Amoriean docirine’ to supplement the Monroa
Doetring as o guide foe American foreigu policy was suggastod
by Senator Knox of Pennsylvania on Dec, 18 during the
course of an address in which he opposed haste in entering
into a League of Nations and insisted that the formulation
of sueh a leagus shonld st least wait until the terms of the
peace treaty were settled. The debate was on a resulution
previously introduced by Senator Knox, expressing the
sentimont of the Senate that the League of Nations idea bo
sogropated from the consideration of peace terms,

Sonator Kpox argued that the spivit of the Monroe Doe-
trine must be preserved as a fundamental principle of Amori~
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can diplomacy. He maintained that it made the United
States ‘the potential ally of the defenders of liberty whenever
a proat mennee shall arise.’”  As a corellary to the Monroo
Doetrine, he argued, there is the eventuality of Europoan
States with which the United States holds common interest
being menaced, and in such a happening, he said, the United
States eould join with the aggrioved nations.

Mr. Knox did not argne against the project for the League
of Nations being considered at the Peace Conference, but
ingisted that, if taken up, it should be after the Allies had
impoged their teems upon the Central Powers, Hd axpressed
doubt that the American people wanted President Wilson
to force the League of Nations idea upon the early delibera-
tions of the Peace Conference.

After diseussing the guarantees to be exaeted from the
Central Powers, Benator Knox said:

The United States slowly, but in the eod very clearly, perceived that i
mennece of Burope by the dominion of nggressive military powoer was, in this
Nineteenth Century, & menace also to the safety of this natlon.  Amerlea
manifested this perception by throwing its entire power into the sealesto
foln In the suppression of that menace of Europe by military Imperialism .

Oan we not percelve, emerging from these faets, o new Amerlean doe-
teing? 1 will stale this great new doetring In thess words: Tf a sltustion
should arise in which apy Power or combination of Powers shonld directly
or indirectly menace the Meedom and peace of Europe, the United States
would regard such situation with grave concern &5 o mennce to its own free-
dom and peace, and would consult with other Powers affected, with n view
to concerted action for the remaval of such mennce,

I this had been the nyowed and understood polley of the Unlted States
beafore July, 1914, it 15, In my Judgment, very improbable that the war would
have oceurred.  When ot length the United States had percelved and had
acted upon this policy with mighty effoct, the war entered on s last and
victorlous phase. Amerien has now percelved and manifested Its percep-
tion of the prineiple of this policy. Tt has put this policy to suceessful test.
Avowed by publie offlctal declaration, it might prove worthy, I belleve, to
sorve, with the Monroe Doctring, as o fundamental doctring of American
diplomacy. It entapzles us In no way: but It mikes us the potential ally
of the defenders of lberty whenever & greal menace shall arlse,

The Monroe Doctrine, with virtual European saoctlon and especlally with
British sapetion, strves (ts purposes well. T would, I think, be sure of
British support If it wera menaced,  Hut the Monroe Doctrine leaves to the
United States the mandate that it earries, nod it 1s for the United States
to do what need be one to malntaln safe conditions within and as betwean
tho Republics of this bemlsphere In connection with our predominant Intor-
st In thelr external durablity as againet an ageressive Power from without,

There Is n certaln analogy between thils and what would be o corallary to
the docteine now suggested, ns [t would touch the question of our obdgation
In the matter of new States now baing rawsed up in Burope.

The corolliry would be that if such now States wero moonced as pait of a
genernl Buropean dapger, thim the United States would be concerned; but
that what need be done to malntaln safe conditions within or as between
them would be primarily o European coneérmi, and a European obligation
In the discharge of which we need take no pact.  And this {5 as it should be.
There |5 no need that Amercan troups should travel thousands of miles for
any other purpose than to ward off & mennce to vital American Interests.

The object of my resolution s not to condemn in advance nny Leaguo
of Natione (and least of all the existing entente or @ pérmanent under-
standing of nll the English-speaking peoplel of a kind that might In time
commend liself 1o the considered judgmont of the American people. It
Is slmply to postpong the lamger wid very disputable guestion of some
compreliensive League of Natlons for that separate and very dellberate
econsideration that Its nature demands.

After nll, why such hurey? If o League of Natfons may not be a good:
thing. certalnly the agitated days following a great war should not be seizoed
upon to saddle the conntey with & polley It has not examined and which is
no. hecessars part of the makiog of peace, -

I, for one, am entieely lgnorant of what the President means by o Loague
of Natlons, The Amesican people do not know, Our Judigments nust to-
day be hypothetieal. Coneeptions of & League of Natlons range from a
sort of world republic to a merg ontente for cortain purposes of the Unitid
Btates and our chief Allles —something that need not necessarlly cause
alarmt,

The ¢onsclence and tomper of the Ameriean people, a8 wo lisve just seen
In this war, can Imposs upon them a great internationnl task oven withont
any treaty obligations o assume that tesk.  Unless impelled by thefe own
consclence sud judgment it I8 more than doubtil whether any treaty could
drive this oatlon to o forelgn war.  Is {t not better, then, that the obliga-
tion we assune should depend upon our own judg aml the ¢ lnnee
of the English-speaking pooples and our present Allles, rather than upon
the judgment of some vast world league?

Even the most optimlstic do not pretend to the blotting out of all war,
even pecaslonal clvil war, but only to the lessening of {oternational war,
by {nternational action.  Aud even the forcible prevention or just deciston
of all Intérnationnl war, whergver and howayer arlsing, by o League of
Natlons of which the United States was a moember, would presuppose the
sending of American troops thotsands of miles for some distant purpose,
perhaps of no great coneert to American citizens. Howoever small thie
foree we sent, still some pne's sons would be asked to dio For o far-away
cause of rather academic appearanid.

I do not balleve the Ameriean peopls would approve such sn exigency. 1
shauld not wish to see this country slgnatory to an agresment which the
American peaple would be lkely to repudiate IF put to the test, I should
not vote for any teeaty that subjected this patlon's judgment and con-
gelence ad to fts vital interests oF [ts war-making prorogative to the will of a
rorgien majority,

WARINDUSTRIES BOARD TO CEASE ON JAN. 1.

A statoment formally snnouncing the proposed discon-
tinuance of the activities of the War Industries Board on
Jan. 1 was issued by Chairman B. M. Baruch on Dec. 23,
Certain powers and duties of the Board are to be talken over

by the War Trade Board. Mr. Baruch's statement said:

1t has boen arranged that the powers sod dutles of the Division of Plan-
ning and Statistles of the War Industeles Board shall, on Jan. 1, ba taken
over by the War Trada Board, along with suel officials or employess of the
poard ns may he necessary.

Tha functions and powers of the Wool Division of the War Industries
Doard, Ingluding especially those relating to the payment by woal dealers
or buyers of any sums due by them under “Government Regulations for
Handling the Wool Clip of 19818, as established Iy the Board on May 21
1918, and tha disposition of such payments, shall, on Jan. 1, as already an-
nounced, be taken over by the Bureau of Markets of the Department of
Agriculture.

The Price Fixing Committes of the War [ndustries Board will continua
to function until such of the prices already fixod by the Committes, as will
not expirs on or befora Jan. 1; shall have expliroed.

In thus announcing the final windup of the War Industries Doard, tha
Chalrman eannet refraln from gnce morae expressing his great appreciation
of the devoted efforts of those pssoelated with him In the divection of the
Bonrd's netivities, sud of the whole-herted and loyal co-oparation of the
Industries of the conntry.

I pecordance with the plans of the War Industries Board
to wind up its affairs by Jan. 1 it was announced on Dee.
7 that the following sections of the organizations had been
dishanded: Fire protection section, headed by W. K.
Merrill of Chicago; non-war construction, Donald R. Me-
Lonnan; permit section of the steel division, James 8. Bar-
clay; dredging section, Nathan Hayward of Philadelphia;
stored materials, James F. Wilkins, Washington, D. C,,
and the special advisory commiftee on plants and munitions,
headed by Samuel M. Vauclain of Philadelphia,

B. M. BARUCH AND VANCE C. McCORMICK CALLED
TO FRANCE BY PRESIDENT WILSON.

It was reporied on Dee, 20 that President Wilson had
eabled to Mr. Barueh and Vance O, MeCormick, Chairman
of the War Industries Board, to join him in France. They
are expected to sail Dec,. 31.

ALL REMAINING PRIORITY RESTRICTIONS LIFTED,
EFFECTIVE JAN. 1.

All remaining priority frestrictions and directions of the
War Industries Board have been lifted, effective Jan, 1 1919,
Annopncement to thisfeffeal is contained in the following
formal order issued by Judge Edwin B. Parker, Priorities
Comimissioner, made public Dee. 19:

WAR INDUSTRIES BOARD,
Priorities Division.
Cireular No, 40.
Revocation of Restrictions.
To All Concerned:

Effective Jau. 1 1919, all the rules, regulations and directlons of every
nature whatsoever, lssued by the Priorities Division of the War Industries
Board, are hereby eanceled, and all pledges herctofore made on the sug-
gestion or request of the sald Priorities Divislon are hereby revoled,

EDWIN B. PARKER,
Priorities Commissioner,
Approved:
B. M. BARUCH,
Chalrman, War Industries Board,

Washington, D. €., Dec. 20 1918,

FOOD ADMINISTRATION REVOKES PUBLIC EATING
PLACE ORDERS.

It was announced on Dec. 23 that as a further step in the
replacement of specific food regulations by a general appeal
for inareased conservation of all foods, the United States
Food Administration had rescinded the twelve “General
Orders” for public eating places, at the same time emphasiz-
ing the need for continued care in the use of food in order
that the United States may meet its pledee to relieve to the
capacity of our ports, the world famine conditions abroad.
In notifying the Hotel Chairmen on the staffs of the Federal
Food Administrators of the decision to reseind the present
regulations, the Hotel Division of the Food Administration
asked that they hold themselves in readiness to assist in
putting into effect any speeific measures which publie eating
places, through developments in world relief, may in the
future be ealled upon to carry out., The Federal Food
Board in New York issued the following statement announe-
ing the removal of the restrictions: .

Effective Monday, Deec. 23, all restrictions for public eating places are
rescinded, Slnce Oct. 21 lasy hotels, restanrants and other public cating
places have been under s war program. The prineipal features of the
12 compulsory war orders were that no bread and butter was to be served
until after the first course was on the table; not more than one kind of meat
or poultry servidd L0 one person at one meal; no SUgnr excopt upon request;
one-half ounce lmit to butter and cheese per person per meal; not more
than two ounces of wheat bread per person per meal. Following the
cessation of hostilitles the rules were amended by the Hfing of the restrios
tlons on sugar snd the use of substitutes with wheat flour,

Whilg all restrictions on publle eating places have now been romoved,
the Doard still urges upon the proprietors of such places the lnportance
of continued conservation of all foodstuffs. There should be no waste or
extragavanes in the use of any foods. All food should be prepared and
seryod with the ldes constantly In mind that America must send 20,000,000
tons of food to hungry Europe during the next 12 months and that the
greater part of this food can be secured only by saving,
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REASONS OF UNITED STATES FOOD ADMINIS-
TRATION FOR REMOVING WHEAT FLOUR
RESTRICTIONS.

In response to inquiries as to the reagons for the removal
of restrictions on the use of wheat flour the United States
Food Administration has issued the following statement:

Since [tz ncoption the Food Administration's poliey has bean to adjust
Its conservation roquests with couservation necessities and the public has
shown Its apprecintion of this frankoess by Immediate response.

Last spring the Food Administration was extremely anxious about the
wheat shortage and the public was asked to restrict its consumption of
wheat down to the barest necessity in order to meot the needs of the Allles.
With a surplus of only 20,000,000 bushels of wheat the American people,
through conservation, enabled the Food Administration to ship 141,000,000
bushels of wheat. In spite of this conservation, when we reached the
1918 harvest thers was less than o 10-day supply in Amoerica.

When the new crop camao in it proved to be very large, but not too Inrgé
to take care of tho neods at that time. [t was the desire of the Food Ad-
ministration not to be caught another season with any shortage of this most
valuable foodstuff, snd with the jdea that It was necessary not only to
eontinue shipments of wheat to Europe, but to bulld up o big reserve for
the 1910 spring offensive, the Food Administration continued to nsk the
people to use wheat sparingly.

The signing of the armistice changed the situation with whest imme-
dintely, just ss it did with all measures taken with the needs of a contin-
ning war in view. Wheat supplies In distant countries were made nvalla-
ble by the cessation of the snbmarine menace, and the assurance of a good
crop n 1019, undisturbed by war, relleved somewhat the necessity of bulld-
Ing up as large & reserye as was anticipated.  In other words, 16 1s probable
that ournormal actual consumption of wheat, implylng elimination of waste,
In which our people have been thoroughly schooled , will be permissible and
still allow us to kKeep the Food Administration’s pledge in the shipping of
great quantities of brendstuffs to hungry Europe.

Last year's situation, with fodder graing plentiful and wheat scarea, has
been entirely reversed, and the necessity now points to a more careful use
of the gralns nepded for anfmal fead and a freer use of wheat.

16 cannot be too strongly emphasized that even under present conditions
no wheat must be wasted. It is a well-known fact that a diet ‘which in-
cludes little meat naturally incredases the consumption of bread, and at this
time, when the shortage of meat is acute, It is good to know that an in-
croased consumption of bread Is not unpatriotic,

RECOMMENDATIONS 70 CONGRESS T0 MAKE
LFFECTIVE WHEAT PRICE GUARANTEE
FOR 1919,

A recommendation for the enactment of legislation to
make effective the wheat price guaranteed for the 1919
crop, and at the same time safeguard, it is claimed, the
Government against losses, was made to Congress this
week by the Department of Agriculture and the Food
Administration. The recommendations are contained in a
memorandum sent to Representative Lever of South Caro-
lina, Chairman of the House Committee on Agriculture,
and are as follows:

First—Extension by Congress beyond June 1 1920 of the date for the
Government, purchass of the (919 crop.

Second—Continuance of the Food Administration’s Graln Corporation,
or creation of & new agency, to buy, store, and sell 1919 wheat that may be
offered to the Oovernment.

Third—Possible legislative provisions to protect the Government against
wheat or flour brought o from other countries during the period of effective-
ness of the guaranteed price, and also to protect buyers of such wheat as
long as the wheat Is in this country and not consumed,

The memorandum is said to have been compiled with the
approval of President Wilson. Seeretary Houston, in sub-
mitting it, is reported as saying that ‘“‘the Government has
made a guarantee, and it goes without saying that it must
be made effective.” As to the extension of the date of

Government purchase the memorandum said:

It will be impossible to carry out the guarantes, as it s intended, by
June I, and, If producers cannot sell their wheat to thoe Unlted States before
that dato, and are left with wheat on hand, it will be felt that the obli-
gation of the United States has not been carried oub in good faich .

The Government purchasing agency must have ample funds to at all
thmes purchase throughout the United States at the gusrantesd prica such
Wwheat of the 1819 crop as may be offered to it, and also provide storage
Tacilities to tnke care of the sume by lease or purchase of facilities now in
existence or by building additionnl Facilities, or both.

The approprintion will have to be on & basis to enablo the guarantes price
to be muaintained at all times by purchase of wheat with funds provided by
the Governmont and without relying ob outshile crediv,

The Associated Press dispateh from Washington Dee, 206

in its announcement as to the recommendations said:

The Food Administeation Gealn Corporatlon Is msintalning the price
for the 1918 crop with its eapital of 3150,000,000 and its credits, combined
with the export demand for wheat. The 1918 erop s estimated at 917,100 ,-
000 bushels, and on Nov. 29 last the movement from the farms smounted
to 588,000,000, of which 254,000,000 was In storage.

The dispatelies quoted further from the memorandum as

follows:

It will be observed that there is a4 very large amount of the 1918 crop
¥ot to bo moved from the farms, and it will take all the resources of the
Grain Clorporation and the most carefil altention to every detail to carry
out the guarantesd price for the crop of 1918. In fact, If the export
demand shoulid dininish, It is possible that In order to maintaln the guaras-
teidd price It may be necessary that there bo a further appropriation by
Congress.  On the othor band, i the demand for export wheat shoold
continue it s hoped that on June 1 1919 the Graln Corporatlon may have
been able to carry pub the obligntions of the United States as to the [018
erop without Impairing its capltal of $150,000,000.

It is pointed out that the carrying out of the guaranteed

price for the 1919 crop presents a mueh more difficult situ-"'
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ation beeause the wintor wheat acreage is about 9,000,000
aeres larger than that for 1918, and, if an increase in spring
wheat is planted, the harvest of 1910 may be in excess of
that of 1018, the yield of which is estimated at 917,100,000
bushels. Export of 1918 wheat is estimated at about
310,000,000 bushels, a larger figure than can be expectoed for
the 1919 crop, because of shipments from Canada, Australiy,
India and Argenting, Domestie consumption of the 1019
crop, including the seed wheat reserve, the memorandum
stated, cannot exceed 640,000,000 bushels as a maximum.
The possible 1919 erop was fixed at 1,114,500,000 bushels,
of which 90,000,000 would be for seed requirements and
550,000,000 for domestic conswmption, leaving 474,500,000
for export. Itis further noted that the 1919 erop for export
might sell in competition with that from other countries
at a price considerably lower than the guaranteed price,
whiceh probably would result in similar reductions at home.

CANADA AUTHORIZES MUNICIPALITIES TO FIX
RETAIL PRICES OF NECESSITIES HELD FOR SALE.
The following order has been issued by the Canadian

Kood Board:

CANADA FOOD BOARD.
Order Na. 77,

Whereas with the view of preventing undue enhancemont of the cost
of living, Order-in-Council 1*. €1, 3060 (Department of Labor), dated
Dec. 11 1018, was enneted, and by virtue of which order tho Council of
any municipality may appoint a commission to determine a fale retall
price of nny neeessary of lfe held for sala in guch municipalivy.

And whereas, owing to varied conditlons obtalning in different municipal-
Itles, the above order was enacted to provide means for determining what
what would be a fair price In sny munlcipality, therelors

The Canada Food Hoard ordors

1. Order No. 9, dated Dee, 21 1917: Ovder No. 14, dated Jan. 10 1918;
Order No. 47, dated June 5 1918, are hereby ropealed.

Dated at Ottawn, this 18th doy of Dec, 1918, -

CANADA FOOD BOARD.

“Financial America” of Dee. 5 in an Ottawa dispatel,

announcing the modification of Canadian food rules, said:

Canada has made o number of modifications in food regulntions sinee
the signlog of the armistice and these have been summartzed in a bulletin
of the Caonds Food Board as follows:

Compulsory restrictlons of the amount of Mour which may be held in
store by dealers, householders and other have been reseinded.

The compulsory purchase of a proposition of substitutes for wheat flour
has been rescinded. Tho usa of substitutes by manufacturers, bakers,
public restaurants aud householders aro no longer compulsory, but in vipw
of the neeessity of conservation aml v order to prevant wasto of stock of
substitutes already on hand, the Food Hoard nrges that the grestest possible
voluntary use of them be continued.

Sandwiches may now be servesl in publie esting places during the noon
meal hour.

Restrictions on the quantity of bread served at public eating placis ary
now remoyed.

Manufacturers may make and scll donghinuts, blseults, crullprs, Seoteh
shortbread or cake, and Fronch pastry, provided they use vegetable fats
only.

Manufacturers, provided they do not exceed forty pounds of sugar to
100 1bs. of [Mour, may make and sell lced ealkes and biscuits filled with
icing, =0 long #8 they do not increase the total amount of sugar used
as allotted,

Restrictions on
solf-whest In the
risolnded .

Conservation regulations of Beel aro sl oan fores and are still important
in yiew of the requireinents at the present time aod in the foeare.

Consecvation of Butter and animal fats I8 st vory mportant,

Unitll the end of the year the regulstions of the consumption of sugar will
be necessary, after which It 18 hoped the new crop will be pvailable.

the manufacture of alimentary paste, buckwheat and
form of breakfast food, ralsing flour, &ec., bave been

AMENDMENT TO LICENSES FOR SHIPMENTS OF
WHEAT FROM AUSTRALIA.

The War Trade Board on Dee. 19 announced that General
License PBF No. 19, permitting importations of wheat and
wheat flour consigned to the United States Food Adminis-
tration Grain Corporation or to the Wheat Export Com-
pany, Ltd., had been amended to read as follows:

Coverlog the lmportation of all wheat and wheat flour when conalgned
to the United States Food Administration Grin Corporstion, 42 Broad-
way, New York, or to the Wheat Export Compuny, Lid., 27 Beaver Street,
New York; provided further, that shipments from Australls are madoe
only on the following vessols;
Margaret Champlgny
Rosa Mahoney Pieree Anloning
Falkestind Duffa
Horsnnes Columbia River Star of Holland

CANADIAN SEED COMMISSION AUTHORIZED
PURCHASE SEED OATS IN UNITED STATES.

A Canadian press dispateh from Oftawa, published in
the Toronto “Globe” on Dee. 16, stated that an Order-in-
Couneil had been passed authorizing the Seed Purchasing
Commission to purchase seed oals required for Alberta and
Southern Saskatchewan in the United States and providing
that the oats purchased be no’ subjeet to the payment of

customs duties. The dispateh also said;

It Is gatimated that 3,600,000 bushels of seed oats will boe reguined, owing
to the shortage, of which pot more than 1,600,000 bushels are vallable in
three Westorn Proviness, 500,000 bushels In Ontario, and 300,000 Dishals

L Merced
John Ena
Jeanne (" Are 11

Star of Lapland
Clty of Bydnoy

7o
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in/ Peince Kdward Tsland. 1f these figuces are approximately correct, it
WL bo necessary for the Sead Commission to buy at loast 1,000,000 bushels
of seud oits outside the Dominion.

EXPORTATION OF BARLEY MALT.

It was announced by the War Trade Board on Dec, 9,
after consultation with tha U, §, Food Administration, that
it would consider applications for licenses to export barley
malli to Canada, the West Indies, Cuba, Mexico, Central
America, South America and Japan. Applications for
licenses to export this commodity must be made in accord-
ance with the rules and regulations of the War Trade Board.
Exporters who in the past have been refused licanses may now
submit new applieations on Form X.

ITMPORT RESTRICTIONS ON COCONUT MEAT
REMOVED.

The War Trade Bourd on Dec. 23 made known that all
restrictions on the importation of coconut meat, shredded,
desiceated or prepared, had been removed. There is now
no restriation on the importation of coconut meat or copra
in any form,

LXPORT OF COTTONSEED MEAL TO CANADA.

On Dee. 19 the War Trade Bonard, after consultation with
the United States Food Administration, announced that
licenses to export a limited quantity of eottonseed meal to
Canada woulidl be granted. All applications for licenses
to export cottonseed meal to Canada must have abtached
thereto a Canadian import permit, issued by the Canada Food
Board, Ottawa, Canada, to the consignee and for the quan-
fity speeified on the application for export license,

EXPORT OF SEED CORN TO CANADA.

Atter consultation with the U. 8, Department of Agrioul-
ture, and the Seed Commissioner of the Canadian Depart-
ment of Agriculture, it was announced by the War Trade
Board on Dee. 19 that on and after Dee, 10 1918 liconses
would be granted for a limited quantity of seed corn (with-
out restriotion as to varietios) for export to Canada. The
Board further said:

All applieations for licenses to export seed corn to Canada in quantities
exceeding 100 bushels must have attached thereto a Canadian import pr-
mit, Issued by the Canada Food Board, Ottawa, Canada, to the conslgnes,
for the quantity specifiesd in the application for export leense,

Arrangements have been made with the Canada Food Board whereby
applications for lcenses to export secd corn in quantitles of 100 bushels or
less need not be acconipanfed by a Canadian import permit.

SUGAR RESTRICTIONS REMOVED IN CANADA.

On Dec. 13 the Canada Food Board removed various re-
strictions on the use of sugar. The war time restrictions as to
the method of serving sugar in publie eating places is removed;
and under the new order also sugar may be purchased without
permits or the use of cards. The restrietions are also lifted
on the use of sugar for making pastry, iced cakes or bisouits
and candy for private consumption, as well as in the manu-
facture of canned goods, biscuits, candies, &e. The order
issued by the Food Board in the matter reads as follows:

OUANADA FOOD BOARD,
Order No. 76.
Ré Sugar,

Whereas, The avallable supplies of sugar permit of the ramoval of certain
restriction now, amnd other restrictions on the 1st of Jan, 1019,

In exerelse of the powers conferred by Order of His Excellency, thi
Governor-General in Couneil, dated the 12th day of March 1018, P. O,
606, and of all other powers enabling, the Canada Food Honrd heraby
ordors:

1. The manufacture of g sugar 1s permitted,

2. Restrictions on the use of sugar In making Fronch pasteles, Teod cakes
or blscults and In making of eandy for private consumption, nrs removed.

Ordor No, 35 Is repealed,

3. Hestrictions on the seeving of sigar In publle satlig places ara re-
moved,

Sections 4 to 12 inclasive, 14, 15 and 16 of Order No, 46 ace repealed.

4. Op and after Jan, 1 1919,

{a) Whita or granulated sugar miny bo used in making broad.

(h) All resteletions on the use of sugar In the manufacture of canned
googls, bisoults or frult, pound; lwyer, wine, sponge, cako: swiel dough
protucts and pastry; cocoanut macaroons of fancy almond macaroons:
marshamallow: bread and bread rolls; eandy, chocolate, solld chocolate
products; cocoa products, chewlme gum, desiceatod cocoanut, tobuaceo;
tablo syrups, compound honey, maple butber, maple symip compounds and
Ulies prod 1 Dl itieal syrups and medicioal proparations; beers,
nles, soft deinks, fountaln Pruits, frolt Julees or syraps, desseet or Jolly
powders, marshmallow powders; ice croam; soap, shall be removisd,

(¢) Bugar may be purchosed without permit or tho presentation of
Kugar certifleates or coupois.

(d) Restriotions upon the use of sugar in the manufacture of condensed
mille shall be remoyed,

b, Section 10 of Oeder No. 49§ Sections 1 to 10 Inclusive of Order No. 54,
Ordors 60, 64 pud 66 sbhall be repealod on Jan. 1 1910,

Dabed at Ottawa thi= 13th day of Dec, 1818,

CANADA FOOD BOARD,

RESTRICTIONS IN CANADA AS TO BEEF, BUTTER
AND FATS STILL IN FORCE.

Aceording to the Montreal “Gazette’ of Dee. 14, the
restrictions of ihe Canada Food Board as to the nse by
public eating places of beef, butter and fats, and for the use
of all animal fats by manufacturers, still remain in force.

COARSE GRAIN RESTRICTIONS REMOVED BY 87"
FOOD ADMINISTRATION

[t was reported on Dec. 26 that J. J. Stream, Chief of the
Coarse Grains Division of the Food Administration, has
issued tha [ollowing announcement:

Graln axchnnges are advised that on snd after Jan, 1 1919 they may. In
their diseretion, remove all quantity restelctions on trading in futire
dellveries of corn, oats, rye and barley. 'This relaxation does not abrogate
or modify any of the provisions of the Food Control Act, nnd grain ex-
changes and thelr members will continne o be held strietly necountable

for any manipnladve practices resulting in undue depresslon or enbance-
ment of graln prices

SUBSTITUTE CEREALS TAKEN OFF MARKET.

According to a Boston dispateh in “Financial America'
last night (Dec, 26), A, T. Merrigold, Director of the United
States Grain Corporation for the Boston District, has
announeed that about 18,000 fons of cereals brought into
New England to be used as wheat substitutes will be taken
off the market by direction of the United States Food
Administration and forwarded to Europe. The cereals,
which are now in the hands of dealers, will ba shipped from
this port after they have been collected.

REMOVAL BY CANADA OF RESTRICTIONS ON
EXPORTS OF COARSE GRAINS.
Montreal advices of Dece. 23 stated that the Corn Ex
change has been advised by the Department of Trads and
Jommerce at Ottawa of the removal of the restrictions on
the exportation from Canada of all kinds of coarse grains.
It was further said:

1t s pointed vut by the Department that hereafter It will not be neces-
sary for exporters to obtaln licenses for the expartation of any type of
coarse graln.  This will considerably stmplify the matter of export.

NEW YORK COFFEE EXCHANGE RESUMES TRADING
IN FUTURES.

Trading in coffee futures was resumed on the New York
Coffee and Sugar Exchange on Thursday of this week,
Dee. 26, in accordance with plans detailed in our issue of
Dec. 14, page 2339. As noted therein (rading in coffee
futures was suspended on the Exehange on Oet. 18 at the
direction of the U. 8. Food Administration. In pursuance
of the plans previously agreed to, trading in futures for
May delivery with fluctuations limited to 150 points was
permitted with this week's resumption. The May con-
tracts started at 17.50, dropped to 17,35 and again rose to
17.50. July opened at 17.25, went to 17.50, and fell to
17.25. September opened at 17.40, sagered o 17.35, and
roso to 17.50. The New York “Evening Post” in its ac-
count of the resumption said:

The bhulk of the buying was ssld to be on European orders, and it was
evident (hat additional large orders lind been réceivixd, hasod on expecta-
tlons of lower opening prices.  Bidd slightly below inltial quotations wers
madle for large hlocks of all deliveries.  8pot interests sold against coffoe
afloat, and there were indications also of a little local short selling. Tt is
the genersl impression that aftér matters becomo adjusted s marked
broadenlng of speculative interest will be witnessed.

According to press dispatehes from Washington Dec. 26,
the Government purchased i5,210,000 pounds of coffec for
the army, and as this oceurred befors the advance of 7 conts
a pound which has since taken place, this resulted in a sav-
ing of $1,064,700.

REPORTS OF PROPOSAL OF SAO PAULO T0O ABOLISH
COFFEE EXPORT TAX.

Adviess from Rio de Janeiro published in “Financial
America’ of Dec, 21 announced that, aceording to informa-
tion received at that city, the State Government of Sao
Paulo would abolish the ¢offea export tax as soon as the loans
made on coffee guarantees have been liquidated. With
regard to this report the “Journal of Commerca’ on Daa. 23
said:

PPublleation on Saturday of a dispateh from Rio de Janoiro stating that
the Government of San Paulo would abolish the coffes vxport tax as soon
18 the loans made on coffee guarantecs had been Nguldated aroused con-
sldernble intorest in the lo¢al trade.  There have been ritmors to this effect
I cireulation hern for several days, but they have not been confirmable.
The Rio ndvices pre regurded ns giying support Lo these ramors, although
they ara not [nterpreted as confirming them withaut aualification.

In disoussing the report, representative traders called nttention to the
fact that the tax would not be removed until the loans had been Uquidated.
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This was genecally regarded as meaning that actlon might be delayed
Indefinitely. In this connectlon the spokesman for a prominent house
expressord the view that the Houidation could not be effected untll Germany
had pald for the valorlzation stocks séized pt Hamburg and Antwerp at
the outhreak of the war.

The export tax, it is stated, amounts to about 75 cents
per 100 pounds,

COrrErE SHIPMENTS FROM BRAZIL.

With regard to the shipment of coffée from Brazil, “Finan-
oial America’ of Deac. 20 said:

Mail advlees from France stata that nine stenmers have beed designated
to move colles from Brazll, the colfee belng part of the supplics purchased
In connectlon with the negotiations for the mterned German tonnsge.
It wons stated that the French Government would distribute the coffec
smong merchants to the exteat of 705, of their importations during 1917.
Havre coffee merchants haye failed in their effort to bave war-time re-
atrictlons remoyed and (¢ is reported that the price set for the Government
coffen 1s 115 francs for good average, which s about 15 francs higher than
the maxhnum peices allowed for all months on the Exchsnge.

The moving of this coffee from wardhouses [s Brazll will help the situation
there to the extent that it will eelieye the present congestion and allow coffea
to be moved from the interlor to theé ports more Mreely, The morning
cable from Brazil reported the Rio spot market unchanged from yesterday,
Santos 100 reis higher and futures 75 ta 100 rels higher.

MODIFICATION OF COFFEE PROFITS,

The following is taken from Dee. 1 issue of U, 5. Food
Administration’s publication, known ags the “Official State-
ment:"

Notles has been sent to the Wholesale Grocers' Associatlon that It is
the desire of the Food Adminlsteation that tho trade should return to normal
condltions as soon ar possible. ‘The nonouncement that roasted coffee
must be sold oo the same gross profit fo eonts pee pouad as the dealer or
roaster customarlly eajoyed before the war, ls now modified, and the
dealer or roaster In flguring marginsg on roasted coffee, may take into con-
slderation the inereased sxpenses of doing business, and he s now permitted
to make the same prreentage of net profit, as he customarily enjoyed before
the war, in the years 1011-1012-1013.

All coffee must bo sold on the basls of the avorage cost of stocks on hand,
and not on the basls of the cust of replacement, Stocks are limited to a
90-day supply, and no dealer should knowingly sell ocffes to any customer
In such quantity as will give the purchaser more than a 00-day supply.

FOOD ADMINISTRATION CONDEMNS PRACTICE OF
COFFEE DEALERS SELLING COFFEE IN LOTS OF 25
BAGS OR LESS AT GREATER PROFIT THAN 7149,
The “Wall Streat Journal” of Dec. 16 reported that the
practice of coffee dealers selling coffee in lots of 25 bags or
less, ab an estimated profit of 8 cents a pound, to avoid the
restrictions imposed by the Food Administration, sales over
this amount had met the condemnation of Washington,
Agcording to the paper quoted, the Food Adminisiration
has issued a notice in which it calls attention to the announce-
ment made on July 24 1918 “that the maximum profit of
716% preseribed by Spenial Rule No. 3 for jobbers of green
coffes did not apply to the sales of 25 bags or less. That
announcement must not be taken advantage of by those
defined as jobbers under Special Rule No, 4, namely, those
who customarily sell coffee in one or more chops. Such
jobbers are entitled to not more than a maximum profit of
7159, no matter in what quantity they sell. As the profits
to dealers who eustomarily sell 25 bags or less, the Food
Administration considers any such sale at an advance of
more than 12199 over the purchase price plus charges
allowed by said Special Rule No. 4, as a violation of the
General Rule No. 5, which prohibits unreasonable profits,
and any licenses exceeding this maximum will be prose-
euted in a manner provided by the Food Control Act.”
CANCELLATION OF FLOUR MILLING REGULATION S.
The cancellation of all flour milling regulations, including
fair price schedules and the price and quantity restrictions
on the sale of what flour by millers, which officials expect
will result in cheaper flour, was announced by the U. S.
Food Administration on Dee. 20. All zones agents of the
Food Administration’s Grain Corporation were notified of
the action by telegraph. A sharp rise in the price of wheat
bran and other mill feads on the Minneapolis market oceurred
as a result of the announcement, but this advanee, officials
expected, would be followed by a drop in flour prices. Exist-
ing regulations restrioting margins of profit on flour and mill
feeds remain in effect, as do general regulations prohibiting
profiteering, hoarding and unfair practices. The predietion
of cheaper flour Lo the conswmer, it was stated at the Food
Administration, is based on the immediate rise in the price
of mill feeds, amounting to several dollars a ton. Close
observation of the market, trend in flour and mill feeds, made
by the Administration's Milling Division and grain experts,
it was said, shows thal with every upward movemont of
Teeds came & fall in the price of flour on a basis of an average

drop of three and four-hundredths cents & barrel on flour
to evary SL a ton increase on mill feed.

UNITED STATES ADMINISTRATION HAS NOT
CEASED ACTIVITIES.

In a statemont intended to correct the reports that its
activities had ceased, the United States Food Administration
on Dec. 20 said:

Iartial demobilization of the Food Administration snd the withdrawal
of many of its rales and regulations have given the impressions In somi
quarters that all sctivitles have ceased or arg shortly to cease. This I8
not the case.  The act lmposes upon the admioksteation eertaln abligations
which continug untll Presidential proclamation releases the Food Ad-
ministration from the terms of the Act and particulacly the obligations to
curb profitescing nnid speculation in liconsed food products.  T'his function
must continue to be performed, and thers is no Intention of relaxing in this
direction.

It has beon possible; now that peace 8 assuretl, to cancal many regulee=
ments for roports and many of tha dotslls of the regulations, but the peotit
marging and riles have boen for the most part retained, nod will be enforesd
by revocation of leenses and other appropriste ponalties.

It is pxpectod that It will be possible from tlme to tlmo to remoyve cortain
commodities from the Heensa list, Dut this will be Hmited to commodities
which do not seem 1leely to bo subjoct to possibility of specilation nod
profitoering.

FEDERAL CONTROL OF MILK DISCONTINUED—NO
LIKELIHO0OD OF FURTHER PRICE INCREASE,
PENDING INVESTIGATION.

Announcement that the Federal Food Administration
has decided that there was no longer any need for Federal
control of mills, and that the question would now be left
with the local suthorities, was made as follows on Dee. 20
by John Mitehell, Chairman of the Federal Food Board and
Arthur Williams, Federal Food Administrator for New
York City:

The United States Food Adminlstration at Washington has notifiod
the New York Food Board and the Adminlstratocs of all the States that
in view of the armistice there will be no further need for Federal control
of liquid milk, but rather that the question should now ba left to the local
authorities. The Board bhas, therofore, informed the producers and
distributors at & conference to-day that it will not continue to confer with
them and determine the guestion of milk prices foe this eluy .

It should be added that the Board hns veceived no suggesilons from
elther the producess of disteibutors of any proposed increase In the price
of milk during the mouth of Janouary, and it is hopeful that soon thereafter
the price will show material reduction with Inereased flow and loweced
coat of feedlng, following tho prites of formor yoars.

The last pravious announcemont on the subject wis made
by the Fedoral Food Board on Nov. 26, when it stated that
the prices then in effect would remain in force until the end
of the year. Two advances in price ocowrred during No-
vember, the first effective Nov, 1 and the second Nov.
14, as a result of which the cost of Grade A bottled milk per
quart at retail has been 19 cents, whila Grade B bottled milk
has retailed nt 17 cents a quart and 11 conts a pint. The
Faderal Food Board in announecing on Nov. 26 that there
would be no further advance i price ab that time, stated that
the Now York farmers were to receive from the distributors
in December an inerease over November prices, making the
December basis priea Lo producers $4 06 per 100 1bs, of 3%
milk, as compared with $3 81 per 100 lbs. in November.
The Food Board in its statement said:

The declslon of the distrbutecs to carry this lacrease without corre-
sponding Inerease n the price to the public was voluntary on thelr part and

was reached after soveral conferences between the distributecs and the rep-
resentatives of the United States Food Administration In Washington.

At the instance of Mayor Hylan an investigation of the
milk distributers has been undertaken by Now York Distriat
Attorney Swann during the past month to determine
whether they were guilty of conspiracy under the Donnelly
Anti-Trust Aet of New York. A letter calling for the in-
quiry was addressed to Distriot Attorney Swann by Mayor
Hylan on Nov. 21, the Mayor in his lotter saying:

I have directed the Qommbssioner of Accounts to make an investigation,
I have been forced to the concluslon that little can bo doae with theso
milk profiteers unless & jall gentenece s meted out to those who nre exs-
tracting such an enormous peice for milk from the people of this elty,

The distributers are now threatening to ralse the prico of milk to 20 conts
per guart.  ‘This means death to thousands of bables this winter, Thou-
sands of tho people of this city who have given libeeaily to ald the Govern-
ment in the purchase of bonds and In other ways from the Httle store that
they had lald aslde for an emergeney are now at the end of thelr resources.,

Some time ago the matter was submitted to the grand jury, whose fore-
man, If T remember correctly, was Nicholas L., Stokes, nnd the Sceretary
was Mr, George I, Pings, who did great servics oa that grand jury. An
Indictment against the Dalrymen's League was the result,

"The investigation hrought out many facts, which, no doubt, If made pub-
e, would bring down the condempation of the whole community on the
heads of tho distclbaters’ trust and the Dalrymen’s League. The Treas-
urer of the Millke Trust, so I am Informed, sald that thugs were hired to
beat up the Independent dealers and their milk dumped into the river In
forcing such dealers to comply with the terms of the Milk Trust.

I am Informed that Johia B, Stanchricld, o corporntabn lawyer, was ai-
ployed by the Milke Trust to represent the trust in Court, with tho result
that » change of venue wis granted by tho Court to some locality up the
Btate and a dismissal of the ndictmoent wis socured.

The vlected public officials of this city owe a very important duty to tha
peopla In this most seclous crisis, and, IF L am not enceoaching upon youe
prerogatives as prosecuting attorney of Now York County, I would sug-
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gesb that you begin w public mquiry before Qhief Maglstmte MeAdoo or
=oma other Maglstrate, to the emd that the profiteers In mlilk, hoth tha
dalrymen and distelbuters, be brought befure the bar of justics and jalled,
and this conspleacy to explolt the people for profic at the expenso of the
death of thonsands of children be ended

My reasion for suggesting that the procecdings be begnn before a Magls-
trato rather than o geand jury is that the procecdings will be open to tha
public and the press will carey the facts hrought out as to the mothods e
sorted to by the Milk Trust combinstion,  When these facts are mnd puhb-
e, no Judge will dare to grant a changs of venia or & dismissal of un in-
dictment that may be found,

Any assistaiics that the office of tha Commissionor of Accounts ran glve
you, or the Pollce Dopartment, through the detective force of tho elty, or
any other department, will be a4t your servico. Tha Boand of Kstimate
And Apportionment ltkewlse will asslst you in overy possiole way.

In reply to the Mayor the Distriet Atborney said:

My Dear Mayor—I was very much pleased to recelvio your lotter of Nov,
21 In regand to the recent ralsing of the peico of milk to 18 cants per quart,
amd the eyident intent on the part of the prodicers and distribulers to ratse
the price again very shortly,

On account of the vory cloar violation of the State Antl=Trust Act by the
Dalrymen's League last mll, tho grand Jury indicted its offlvers and diroc-
tors; but i Judire of the Suprema Court sitting in this conn Ly transferrod
tha easa to Onelda County for trinl on account of "local prejodice.”’” That,
of course, also transforeed the proseeution of the ease to the D Istrict At-
torney ol that county. Before the case could be reached for trial thiy Legis-
lature prssed Ohapter 400 of the Lows of 1018, oxempting dairymen and
farmers from thi effect of the notl-trust laws  The result 4 the milk pro-
ducers ean now combine anil flx prlees and tha Districy A tlorney cannot
prosacute them,

If tho distributers comblie or consplee nnd we can procurs legal evidonco
ol 1t, wo can proceed agninst them. Men consples ln goceas, and, unless
and of them Informs agalost the others, (615 vory ditfieult to obtain tho ovi-
denco that the Judges requice.

I would welcoms such evideuce, and nay man who conveys it to mo will
be doini & holpless community n great herviee,

All of the resources of my office will be devoted to the prostcution of
heartless profitesrs In the necessaries of life when legnl evidence of such
fets can be obtained,

T hope that the public will be fully Informed of your efforts, n order that
thase pessond having flrst-hand Wnformation will coma Forward with it,

Very truly yours,
EDWARD BSWANN, Distrlct Attorney,

Thae ehapter relerred to in the nhove sots oitk:

Thi provisions of this artlcle shall not apply to co-opernbive associations,
corporate or otherwise, of farmers, ghrdencrs, daleymen, Ineluding livestook
farmers and frultgrowers, nop to contracts, agreaments, or arrangemoents
made by such associations, 4

Mr. Swann, the “Times" stated, explained the dafficulty
of court aetion as coverad in his lettar Lo tha Mayor and said:

No matter what pspects tho case presents, something ought to be dono.
Tho price of millc is now so high fo the poor 08 to resteict consumption,
wihileh has an fnjurious effect upon young children. Wo wmlght Investigate
the distributers, but we haye not ns yet decided upon what plan to procecd,
L have the matter inder advisenient, and am conforeing with oy asslitants,
Wa are faclog an alarming conditlon,

In a second latter on the part of the Mayor to Mr. Swann,
the former, acoording to the New York "Pimes,” stated
that ha did not believe that the amendniont intorfered with

the provisions of the law governing conspiracy.
said in pavh: s

Wi have stoppad the pacsilisg of rod Maes In thils clty—Ilot us put bohind
tho bars the mum who consplro to exploit (he peuple and make rod flag
pariders and hring on o stato of mind mnong them swhich provokes wn-
lawrn! acls and uniswlul deods.

What facher or mother will not foel sgarioved witl publie ofticiats nnd
thelr Government when thelr ehildren’s e are belng sappoed ouy for
want of milk beeauss of the innctivity of officlals whose duty It 1s to en-
foreo tha Inws and protect the peoplo from sueh consplrators?

Through the milk ingpootors the health officials wndor past adninistra-
tlons alded the milk trust disteibutos by condemning the milk of the
Idependent ghlppers, maklng 16 hnpossible for tho Indépendent shippors
to got milk Into New York City,

Tho Indopandent (dbsteibuter In this city, not Lolng able to get mille from
an Independent sourco, was compollad to go out of business. loaying tha
disteibution of mille In thie hands of tho tevst distelntos.

When the dalrymen and farmers found they wors In the ands of the
milk distributers' trost, the Daleymm's Lengua becamd very active, and
mory thorouehly organizod the daleymin and farmors.  Many of thoso
who refused to joln wero pssaulted, thele milk dumpoed Into the river or
erovke, their eattle polsoned, and thelr barns burned throughout the Stata,

To-day It would appeir Wlieee [y a conspiracy hetween th Dalrymen's
League and the distributeni of wille to rafsa tho price of milk an additlonnl
cent per quaek.  WIthin threo wepks Me, Hoovir, the Food Admintstrator,
allowed two Increases in the price of millke, bringlug the cost of milk to-day
to 19 conta por quart, and If an additional cent s allowid, tho price of milk
will be 20 conls per quart—an set ngalnst the best Interesta sl Infurlous
to the public health of the people of this alty.

“Any argumont to justify tho Mk Trust n rilslng tho price of millc pro-
sented by Judge W. E. Lamb, Chiof of thy Dalry Diviston of the Fodeenl
Food Administration, Colonel George 1. Maelin, Medical Corps, U, 8, A,,
and Dr. Clyde L. King, Faderal Milk Commissionay, upon Whosn rosom-
mendation to My Hooyver the price of milk was fnereased, 1 am sure will
have uo effect upon the action of the Distriet Attorney of Now York
Counby. ; 4

The New York "World" of Nov. 22, in referring to the
fact that the increases which millk distributing companies
had been permitted to charge weve defended by Dr. Clyda
L. King, Foderal Milk Commissioner, in an interview with

ono of its reporters, quoted him to the Following effect:

Tho prieo of mille to tho consiumoe g nov risen 54 mucl proportionately
ag tho datrymom’s prices havo gooo up,' sald Dr, King, "Iy June, millk
sold ab $1 80 per hundred pounds to the companies, sad now It 18 up gvor
100%E to $3 81, Iu that sama thng 100se mile las wong up only from 714
conts to LA conty o qunet, which Is loss than 100%.

“Month to monih tho cost In Now York Is chiaper than [ any elty of
conslderablo. slzo In tho EKoat.'

anly tho costs of the “wholo milk' wors ¢onsidored (n arrlylng ab tha
fligures which tho milk companies are permitted to chnrge, De, Kinglsald,
Asked 115 syora not possibla that profits on ceeam, butter, condansod, milk

He further

and other by-products coulil ho mada Lo help carry the milk, De. King sald
that only small profits were mado ppon thom, tod hot this your only
mao condensed milk company, located In the West, had made large profits.

Asked how extensively hie had Bone Into the questlon of the alleged over-
capltalization of the milk companles Dy, IKing said that, luasmiuch ns they
wire mnking no profits at all, that did not contern him oxcopt as it might
aftoet charges for deproclation.

"Ml will never sl 2ol for 8 or 0 canta o fuart, ' said Dr. King, "o
nb loast not untll food nnd 1shor prices come down very mvel,’” Ile sald
ho whihod good Tuck to Commissioner of Aeotnts Hshtfoll's milk vestli
gation, nnd saild thet, with the propar saleguards, thore was uo rouson why
emilsified millk should not be sald.

The New York *Times” of the 23vd stated that Arthur
Williams, New York State Food Administrator, had taken
excaplion to a statement made by John J. Dillon, former
State Commissioner of Food and Markels, that excessive
profits are being made by the mille distributers agl gave

figures showing the present margins of profit, said:

On the assanption that the average of milkc Is 1% of butter fat, ho
sblil, the farmir focelyos ad thn cone canteos ) cants o quart,  To this nmst
be nddod the tolal trelght pald, which avearagos 1.2 conts o quart on bottied
milic and milke to bo bottled.  Country plant. piastourizing, eooling and
hottiing oxpenses: total 4.0 cents n qunet. The distributing oxpanses fro
3.3 conts u quart, and the general adminfsteative exponses 4 cont o quart
The Increased eost of dstributing, dan to the advanes-in wilges alroad
made, nmounts to 0074 éemt a quart, or w total of 17,24 cenis & qtarg
Mr. Willlhms sald.

On bulk milk, which constitutos 65% of the produst Tuadled
distribating companies, tho frelght fs 1044 conts per 100 pooandsyi
150milo. zone, making tho cost, plus tho frodght to this city, 10 con
quirt.  For this milk the most recent records indicate tho wnrgin of §
conts the quart botwean the price to the consumer for bottlod grada
e and the price to stores 14 & very narrow one, acoordlog ty My, Willinmg,

A statemant, in which ha declared that tho distributers
would not opposs the proposed inquiry, was issued on Nov.
27 by I. Blkin Nathans, Seerefary of the New York Milke
Conference Board; in this statoment Mr. Nathans said,
according to the New York “Evening Pos|:"

For nearly & year we have refralnmd from pny discussion relative
prico of milk, primarily for the resson e quéstion of price is out
hands,

Wa realized that ns the war progvessied, Incpeasing eosts, of Inbor and
muterils would serfowsly nffect th cost of production and dstribution
and quits Hkely nocessltate such rubstantinl advances In price to the
consamer that the publie—uanless inforrmed by reliable authority as to thn
facts—might reach the coneludion thing Improper adyantage was helng taken
of war conditions.

Thorefors we sntered nto nn agrovment with thoe Unlted States Food
Administration under which we voluntarily renoonced sll control over
prices and vested the Governmoomt with the power to fix tho price o bo
pald to the producer and to bo chinrgad the constmer. For more than, a
year tite price charged to the consumer has been determined by the Food
Administeation, and this polioy will be adbered o by the distributors so
long as the Food Admintstration continues in existoned:

W Find It diffients to soo wherein wo could hnye hoeted with moro regacd
for publie confldencs amd In tho publie Interost than by voluntarlly plachg
our very axistonce in the hands of the Goyvernmens. W bellove that Gilrs
minded - peopto will commemd our netfon and accept with aseuranes tho
Blatements of the Food Adminlstration that the prices chargod dre fully
Justiried by tha cost of millk, Iabor, snd other operating expeases, and weea
only spproved after a thorough examinatlon of the accounts, We are,
therefore, constrained to belleve that a contrary attlbuile 1 due to a fallire
ta apprecinta the situntion.

We do not want high prices. Our business prospers maost when we can sell
our goods ab low prices, Woars content to operate on a feactlon of a cent pes
quart. proflt and dopend upon volitme to produco n reasonable rotirn,
But notwithstanding the war has anded, costs seem still to ho mounting.
The prico wo will pay producors for December mill lias Just beon negotiated
thrauigh the modiation of th Food Adminlstration. The Pirmer ls to ro-
colyo 045 vents per quart in tho eountry, This, we arg ndyised, Is due 1o
Inereasd cost of grain foed, hay, and labor.. 1t is an Ineroase of one-half
cent por quict over Novimber, and the highest ovar pald.

The distribution of mille during November 13 belng conducted at & loss,
But notwithstanding thls, the dealsrs have suggestod to this Food Adminls-
tration that thoy are willing to carry ths burden of tha Increaso allowoed o
the Mrmer durlng Decomber, belleving it unwise to permit the price to
monsinwes 1o advanes bogond the present flgnre—1i4 vents for dipped milkc
sold oub of storvs and 17 eents for bottlel mllk, Costs justafy n higher
prieo, and to earry this load for Decombor will mean nn out-of-pocket
lows of soveral hundred thousand dollars, History shows that December
Ia the peak month o peoduction cost. and on the thepry that 1t will be-so
this yoar, tho Food Administration hopes to permit this loss to bo made
up In o future month whon the prica to the farme declines,

We shall not opposa the holiting of any Inquoiry to satisfy the publio
that tha presont prices are not the resuli of o conspleacy, if that Is consldered
necossary, but cortalnly no industry which hias voluntary placed ltself fn
the hands of the United States Government and rellnguished all control
ovar solllng prices can Justly be accusod of conspiring or profiteecing. I
know of no other Industery which has voluntarlly dons this, and we did so
only because of the esteam and confidance in which wo Belleved our ous-
tomears held Mr, Hoover snd his Administration, and In which wo Ourselves
shara,

Loy the
of our

EXPORT OF LOUISIANA SUGAR TO ARGENTINA AND
PANAMA.

The War Trade Board, after consultation with the 1. 8.
[faod Administration, stated on Dee. 10 that applications
would be considered for licenses to export o limited quantity
of Louisiany sugar to Argentina and Panama. The Board s
announecmoent says:

Expottors destring to make shilprisits o, suck countries must specify
"Lounfslana sugar’™ on thele appllcitlons for export lleonges, which must
also be accompaniisd by a slgnod statement A8 follows:

Statement.
7 4The undersigued dovs horoby represent and declaes that the undersignoed

bolds & bona fldo flem ordar from the conslgnes namel [n the applleation
annoxed hereto for the quantiey of the smgar specified theroon.”

pitized for FRASER
p://fraser.stlouisfed.org/
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All shipments covered by licenses to export Loulslana sugar must bo
purchased through the Louisiana Sugar Conunittee, Tulane-Nowcomb
Building, New Orlgans, La,

775,000 TONS OF SUGAR SAVED FROM JULY
NOVEMBER THROUGH CONSERVATION.

In answer to inguiries as to the reasons for the removal

of the restrictions on the use of sugar in households and

public ealing places, the Federal Food Board on Dee. 8

issued a statement saying:

Since its Inceptlon the Food Administestion’s policy has been to adjust
Its conservation requests with conservation necessities, and the public
has shown It appreciation of this frankness by immediace response. It
may surprise the public to know that during the months of July, August,
September, October anid November thls year the American people saved
no less than 775,000 tons of sugar over thelr normal consumption. ‘This
conservation, of course, includes the nmonut of sugar saved by the restrie-
tions placed on confectlonery and soft drink prodiucts.

The Food Administeation's object in psking for economy in the uss of
signr was to ensure & supply that would be adequate to meel the needs
of the Allies who would have to depend on the snme gources as the United
States so long ns the war lasted. It was necessary to take precautions so
that there would be a certainty of sufficient sugar through the year, With
the signing of the armistice the situation was lmmediately changed, just
as It waa with all measures taken with the needs of a continuing war in
view. As snon as the armistice made o changoe In our sugar program
possible the resteictions wern 1fted,

While it fs true that sotne States on the Eastern seaboard are still lacking
a plentiful supply of sugar, it is also o fact that with the Cubian erop almost
upon us, wo have a large surplus of Westérn beet sugar and Loulsiana cane
sugar, and It ls guite permissible to ceturn to the oormal use of sugar
wherever U 1s avallabld. It Is n great relief o the Food Administration
to feel that no extraordinary sacrifice in the use of sugar I8 required of
our people until further notice.

Untll Me. Hoover's return the Food Administration will outling vo deri-
tite campaign of saving on any specified commoditles, A great deal will
depend upon the supplies which are found available in the various conntries
of Europe, aud In the arrsngements ywhich are made with the Allled Food
Couneil.

T'he people of America are urged to cllminate waste rigidly.  This advies
applies to all foodstuffs, including sugur, from which the netessary and
artificial restrictions have now been removed.

70

IMPORTATIONS FROM THE DUTCH EAST INDIES.

Licenges for the importation of all commodities except
tin from the Duteh East Indies will now be considered,
according to an announcement made by the War Trade
Board on Dee. 23. The Board says:

Licenses for tha importation of coffee from the Dutch East Indles will
be lssued only to cover shipments conslgned to the Unfted States Sugar
Equsllzation Doard, Ine., or (18 nominees,

Appllcations for licenses to Import sugae will be considered only upon

the execution of a guarantes providing for conformance with the regulations
of the Food Admintstration.

5.2

REMOVAL OF RESTRICTIONS ON PURCHASES FOR
EXPORT.

In making known on Dee, 19 the removal of restrictions
on purchases for export, the War Trade Board on Dec. 18
said:

This War Trade Board announcs that oxporters will no longer he ro-
quired, In making applications for export llcenses, to ngres that the appll=
eant has not and will not, prior to the ssusnce of the leense applled for,
purchase, or otherwise acquire, or commencs to manufneture, produce, or
fit the articles specified In the application for the tulfiliment of n speeific
export order.

Mirchases for cxport may now Do made without restrictlon so far as
poncorns thy War Trade Board’s provious poliey with regard to obtalning
leenses before making purchiase or salo for export.

The attentlon of exporters Is ealled , howover, to the fact that the shortage
of tonnage still prevents the free exportation of commodities to many
eountrles, and that, in many countries, import resteictions are still in Tull
foree and effoct.  BExporters sbhould be eareful, beforn moving exports to
staboard, to sea that the necessary frelght arrangements ave miade, and to
satisly thomselves that the (mport requirements of the country of desting-
tlon bave beon complied with,

IMPORT RESTRICTIONS LIFTED ON PURCHASES
MADE BEFORE ANNOUNCEMENTS OF
RESTRICTED LISTS.

Under date of Dee. 16 the War Trade Board said:

At the time the program of the War Tradoe Board for conseevation of
t onnage by restriction upon Imports was determined upon, the tounnage
8l tuation was so acule as to render it impossible to malke exceptions to the
restrictions, even to cover purchased aleendy made by American linporters,
Importors so affected, who were forced to make this sacriffes as thei® con-
tributlon to the winning of the war, were told that as soom as the tonnage
situation was ot all relleved, the War Trade Board would permit shipment
of these goods,

In fulfillment of this promise, the War Trade Board announce that
applications for import licenses will be considered for all resteicted urticles
fneluded within Lists of Restrictsd Imports Nos. 1 or 2, to cover purchases
or contracts made by American Importers before the date of the annotnce-
ment of the restrictions,  Buch applications must be accompanied by proof
of the purchase or contract.

OFFICIAL CABLING OF IMPORT LICENSE NUMBERS
NO LONGER REQUIRED.

According to a statement issued by the War Trade Bonrd
on Dee. 18, the instructions contained in W, 1. B, It, 234,
igsted ‘Sept. 18 1018, have heen revoked and consuls have
been instructed to certily invoices without official notifica-

tion from the War Trade Board, upon production of a letter
or eablegram from the consignee, giving the import liconse
number, commodity and quantity thereof licensed. It is
announced that all official notifications of license numbers
eabled or mailed to consuls by the War Trade Board are
still effestive, and consuls will continue to certify invoices
thereunder. Individual notices will be sent to all importers
who have applications for licenses pending before the Bureau
of Imports, where official notice to the consul is not sent by
the Board, due to the present ruling. The Board also says:

The presout ruling does not affect in any manner genernl of PBRE licensca,
nor shipments of coffeo, sugar, or niteate of soda, for which existing reguln-
tlons do oot require that Heense numbers b cabled.

Bhipping companies will ba required to return ab thelf own expetisd all
shipments not covered by consular Involees, where involees are required
under the State Department's regulations.

The present announcement is o part of the War Trade Board’s progrm
to romoye a8 rapidly as possible all regulations which the changed condi-
tlons brought about by the armistice have rendered unnecessary. The
official cabling system has been contlnued up to the present tlme in order
ta protect importers who obey the regulations, by preventing others from
violuting thent. It is now felt that the relaxation of impork restrictions has
reached @ polnt where this ean be done nway with, and that Importers who
are co-operating with the War Trade Board by complying with regulations
may be protected by othor means.

IMPORTS FROM RUSSIA NOW PERMITIED.

On Dee. 13 the War Trade Board announced that applica-
tions to import commodities produced in and imported from
Russia (including Siberian and Finland), would now he con-
sidered. The Board states:

Importers are tequested to e thelr applications with the Bureaa of
Importd, War Trade Board, ‘Washiogton, . 1,

A Hmited amount of eargo space Is now avallable for shipments from
Viadivestok to points on the Pacitic Coast of the United States. 1o con-
sldering applications and in allocating shipplng space, priference will be
given to the following commaodities In the order named:

Platinum Heavy cattle sking Oll ealke

Tin & tin concentrates  Goat and kid skins Horse or colt or ass sking
Camol's hoir Calll and Kip skins Girass good

Sugar-beet soed Sheep and lnmb sking  Olover sead

Halry veteh seed Flaxseed or Hnseed Millat sted

Hristles Flnx fiber Lieerin sted

Horsehalr Bubter Fur skins

Anthmony metal & mattoBeans and lentils Spuspge casings

Saltpeter Sulphur Animal Ivory

Carbonate of potash Licorice root Whalebong

Licenses may be lssued for the importation from  Russis  (neluding
Siheris and Pinland) of the sbove-named cammodities when imported on
vessols alloeated to the War Trade Board of the U. 8. Russtan Bureau,
Ine., undier conditlons which the War Trade Bourd, Washington, D, €.,
is prepared to define and discuss with Importess, giving due consideration
to the partlenlsr transactions [n question,

NEW REGULATIONS OF BRITISH COTTON CONTROL
BOARD,

The Department of Commerce announced the receipt of
the following advices, dated Nov. 18, from Consul Ross [,
Holaday at Manchester:

The Cotton Control Board announces that, subject to certaln eonditions,
the Rritish cotton trade will practically be runniog full time on and alter
Nov. 25 1918, on which date the Following regulatlons in regard to spindles
and looms and levies will become operatives

American miils may run 557 of thelr tolal spindles (as at present 5514
hours per weels.)  Mixed mills may run the same percentage of thelr total
spindies as ot present (5616901, MIils sploning Egyptlan cotton, Sea

Jsland cotton, Surat cotton, and waste, may continue to run the percantago

of spindles at present allowed—586514 hours por weeld, as hitherto, The
eondltions under which firms engaged on Goyer b work may be allowed
to run extra spindles are unchanged.

Manufacturers will ba allowed o run G5% of thelr total looms 6514
hours pur weele.  'The existing regulations relating to looms on “Egyptian
and fine counts’ and to small manufacturers reroain fn foree,  The condl-
tlons under which Firms are eogaged on Government work may bo allowed
to run extra looms are unchanged. The following nre the revised lovies
for all spindles and looma: Spindles—up to 609, 1-32d, per splndie on all
splndles run; fromi 00 to 704, 1=106d.; from 70 to 80%, 1-8d.; from 80 to
80%, S-10d.: from 90 to 100%; 3-16d. Looms—up to 60Y%, 1, per loon
per week on all looms ron from 00 to 709, 13445 from 70 to 80%, 2d.
from 80 to 009, 8d.; from 80 to 1009, 4d.  On'all looms over 72 roed
space the foregoing levies will bo doubled.  No splndles or looms way be
rum without leense.

The board concluded its announcement with this explanation of the new
lavies:

The board feels that 1ts polley 1o continulng the system of lovies, which
wos Introduced a5 o war moasure only, may possibly be open to erlticlzm.
It desires to point out that the loyies will anly be continued as o temporary
measure to enable tho board to flfill its obligations to the Iabor unfons
and to assist the trade in surmonnting difffealties which must arlse In the
course of the noxt fow months, It Is, therefors, tho Intentlon of tha board
thut this prosent system of unemployment Benefits shall eenialn b operation
for the next slx months,

RESCINDING OF RESTRICTIONS GOVERNING IMPOR-
TATION OF SILK NOILS, SILK NOIL YARNS.
GARNETTED STOCK, AND SILK WASTE.

ThefWaryTrade Board announces (Dee. 20) that W. T B.
R, 237, issuod Sept. 21 1918, to the effect that all licenses
for]thelimportation of silk noils, silk noil yarns, garnotied
stock, and sille waste (tariff paragraphs 311, 312 and 599),
would contain the provision that the bill of lading be en-
dorsedjtoltheisilkiAssociation of Ameries, has heen reseinded,
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The Board announces that licenses may now be issued frecly
for the imporfation of these commoditios without such pro-
vision. -

IMPORT RESTRICTION ON MANUFACTURED
RUBBER GOODS LIFTED.

On Dee. 19 the War Trade Board announced that the
restriction placed upon the importation of manufactured
rubber goods, announced in W. T. B, R, 143, issued June 19
1018, has been removed, and licenses may now be issued
freely, whera the applications are otherwise in order.

REMOVAL OF TMPORT RESTRICTIONS ON RATTANS
AND REEDS.

On Dee, 9 the War Trade Board announced that its ruling
176, issued July 26 1918, restricting the importation of
rattans and reeds, had been revoked, and that thereafter
applications for import licenses would be considered by the
War Trade Board for shipment from any country by any
means of transportation,

IMPORT RESTRICTIONS ON DYEWOODS AND OTHER
NATURAL DYESTUFREFS REMOVED,

The War Trade Board states, under date of Dee, 8, that
applieations for licenses to import dyewoods and other nati-
ral dyestuffs, ineluding logwood, fustie, gambier, eutbeh, nuf
galls, and mangrove bark extract, will now be considerad.
The Bowrd further announecs that thoe restrictions 1upon
the importation of sumae, ground or unground, under Ttom
18 of List of Restricted Imports No. 1, and synthetia indigo,
under ltem 137, List of Restricted Imports No, 2, are re-
moved.

GOVERN MENT WOOL AUCTIONS.

Tho lirst of a series of Goyvornmant wool auctions was held
in Boston last week—Dee, 18, 19 and 20. The intention
of the Government to dispose of wool held by the War De-
partment at publie auetion was made known on Dec. 9 by
Brig-Cian. Robert 1. Wood, acting Quartermaster-General.,
It was stated that the amount to he offercd at cach sala
would bo sueh *'as in the opinion of the waool experts tha
market ean easily absorb.” [Tt was also said that a mini-
mum reserve price would be fixed below which no hids would
he entertained, The deeision to dispose of the department’s
stock accumulated for the war was reported after consul-
tation with experts of the War Industries Board and the
War Trade Board, General Wood's statement said the
question of whether the embargo on importation of wool o
this country would be continued was now having the eavliest
consideration of the War Trade Board. 'Tn digpose of sur-
plus supplics of various commoditios and matecinls which
are now in excess of the army requirements, Genernl Wood
on Dee. O ereated a surplus property division, A statemont
by General Wood on that day said;

1t will b the palicy to dispose of such surplus so far as possible to other
Goyernmantal agencles, A considerabla portlon of the balance probably
will ha requived for export Ly rolief organizations of tho United States,
Belgiom, Russin and other countries,  Sueh halanoe as romaing will be
distributed In open markets In mich mannee ab sueh tlmes and in such
auantities ns to eaise tho least disturbance.  In most instances offor of
surplus property will fest be mnde to manulactiures so they may purchage

and resoll IF desteed . Any sirplus st renandning will be offored, IF market
and othee conditions warrant, for public sale,

The amount of woeol offered by the Government atl its
publie auction in Boston last week was 15,000,000 pounds,
Concerning the auetions, the Wool Administrator on
Dee. 17 saicd:

It s the prisent Intentlon to offer oL nuctions L Jaminty and  Febroary
further quantities of wool in saeh quantitios ng Lo market imay requlre,

The Government will endeavor to 0ffer o good gonical assortment of
Wool, Hamples only of the wools to e offercd will biv showii, This eati-
togues will give the Valuaton Commiites's deseription and estimite of the
sheinkage of vach oy, also feaim whom the wool wis purchnsed by tho
Clovernment. .

The Government does not guarantee alithen the sampls, Alitinkigs or
deseription of any lots, buv I Is belluved thisy ara appraximst ely dorroct,
Samples witl his shown and eatalogues will be-available at the offlee of the
Wool Distributor on Monday, Dee. 16, Foll partleulars of sale will e
ombodled In the catalogoes,  Tho right is resorviul oo roject any and all
bids: Teram of sale nee net cash on pressmtation of dosiments and bsfora
dellvery of wool, Appleation for seats to thi suetlon should Be made
At onew to the Wool Distributor, Boston,

Aceording to the Boston “Transcript’ of Dee, 19, Waol
Distributor 1. W, Brigham prior to the sale ealled attention
to tho novelty involved in this method of disposing of tho
Government's wool holdings, and said that it was proposed
to feed the wool o the trade as rapidly as the needs of tho
industry require. The “Pranseript’ added: *Prosont plans
are that forfnightly sales shall be leld, the next one being
sehaduled for Dee. 81 1918 and Jan. 2 and 3 1919,  Phila.

delphia will have a carpet wool auction Jan. 7 and 8, but the
Wool Administrator made no announcement of the volume
of wool to be offered at that time.” Tt was subsequently
stated (Dec. 21) that Waol Distributor Brigham announeed
a ehange in the dates, and as now planned the next series
will be held on Jan. 2, 3 and 4. We also take from the
“Transeript” the following:

Some surprise was created by the Wool Adminkstrstor's statement that,
uhitside of the 300,000 bales of Austraiian wool under negatintion with the
British Governmont when the armistico was signed, and which may or may
not be offered, the totul volume of wool avallable for the nuctidns Is ap-
proximately 325,000,000 pounds, of which about 25,000,000 pounids are
scoured,  This total i5 much smaller than recent ostinates from isually
well-informed - spuress, which gave the Goverfioent holdings us high as
G060 000000 pounds In some cases,  Ihe Wool Administestor alen gavo fo-
feresting figures regarding thie character of the wools owned by the Govern-
ment; about 25% belng fine staple combing, 10% fine French combing,
157 fine elothing, 10% halft-hlood combing and French combing, and the
halance made up of small percesitages of medium and low wools, and scoured
and pitlled,

The “Transeript” reports that with the opening of the ane-
tion the offering included 3,500,000 pounds greasy Austra-
lian, 500,000 pounds greasy Capes, 3,000.000 pounds South
Americans and 500,000 pounds tops. As to the initial
day’s sale it said;

Cortaln erades of wool brought within 3 to 5 vents of the gronse value rep-
resented in the Government lsue peice,  In other. casos the prives regis-
tered were 1) 1o 155, below the official level, It was developed during the
sale that an upset price had been placed on the lots offered. Many lots

wore withdrawn after blds bl been recelved that seemed high to the
Bpectators’ gallory.

UNITED STATES RECALLS WOOL BUYERS.
A dispateh from Buenos Aires on Dee. 16, published in

the New York “Commergial” of Dee. 17 said:

Mumbers of the Wool Commission sent to Argentina by the American
War Department 160t foe home yesterday. They arrived here Friday. and
no reason is known for thelr racall.

€. J. BRAND TO DIRECT UNCOMPLETED WORK OF
WOOL SECTION OF WAR INDUSITRIES BOARD.

It was announeed on Dec. 20 that Charles J. Brand,
Chief of the Bureau of Markets of the Department of Agri-
culture, had been named by Chairman Baruch to diredt the
work of the Wool Seetion of the War Industries Board,
which may remain uneompleted when the Board dissolves on
Jan. 1. In a statement issued on Dee. 17 concerning its
program as to [utore wool purchases, the War Industries

Board said:

The Domestle Wool Sectlon of the War Industrics Bourd annoinces that
the Governmont Wool Administrution will take over for the Government
only such wools of the 1815 ¢lip, not now In the hiamly of approved dealecs
In distributing contres, s have boen loaded on ears and billed through to
an approved dealer In an approved disteibuting centre, on or prior to Dec.
31 1918, and then only In case the approved dealer in the npproved distribut-
Ing centre to Whomn such wools may be constgned filesn statement and #
copy of the involes thercol withlo five days after rocelpt of Invoiceo.

As the Government will not purchase any wool shorn during the year
1918 that bas not hean shipped to distributing centres on or prior to Dec. 31
1918, wi urge all wool growers who have not already dellvered thelr wool Lo
the Governiment to comply with the abave instructions.

The *“Journal of Commerce” in Washington adviees of
Dec, 17 stated that notice had been issued by the Govern-
ment Wool Administration that “approved dealers in
approyed goncentration eentres, to obtain the benefit of
the Government purchase for the domoestic 1918 elip, must
file with this office not later than Monday, Dee, 23, & com=
plote inventory of that portion of the eity clip not vet valued,
showing in dotail just what wools of the 1018 clip ramain
in their hands.” The Administeation was also said to
have announced:

The Government will take over np wools of the 1918 olip thab either
now belofg, or that have previously belonged to muoulaciirers, Dealers
arg Instracted not to offer any sueh wools to the Wool Administeator, or
to any of the loeal administrators in other clties, either separatuly or
included in tho gradings of othir wools.

No other wools of the 1918 elip will bo neespted unless roady for valuation
and dellvery on or before March 1 1019,

CANCELLATION OF IMPORT LICENSE OPTION ON
WOOL.
With regard to the eaneellation of the import license
option on wool; the “Journal of Commerce” in a dispateh
from Washinglon Dee. 17 said:

In announcing the eancellation of the import Heense option on wool, the
Wool Administrator simounced that “on July 24 1018 we lnstructed you 1o
dlscontinue the exercises of the import leemse option on wools bmportet from
Argentiin, Uruguay and South Amecles, and on Nov. 21, 'wo instrueted
you to discontinue the exerclse of the lmport Hernse optlon on so-called
carpet or so-called class threo wools.

Wa hereby Instrnet you 1o lnmediately give potieo that the Govarnrment
will not, hereafter exorelso the lmport license option on any other wools
oxeept such wools of the 1917-10158 forelgn clip grading 448 to 504 us wors
not covered by the notlee of July 24 and which were bought prior to the
date of this notlee, ued then only peovided a record of such purehass was
fllsd with the Wool Adminlsirator In accordancs with the terms of tho
notice of Aprll 2 1918,
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Aceordingly, the Government heroby glves notice that, effective Friday,
Dec, 13, it will no longer exercise the import lieenss option on sny foralgn
woaol, with the exception noted above.

However, i no event will the Governoent, excercisa its option on wools
grading 445 to 5fis coversd by this notlee unless such wools have been
fmported and presentid for valuation prior to Peb. 1.

Nalther will the Governmaont exercise its optlon on wools I'rom Argentina,
Urnguay or South Afriea, which come under tha notice of July 24 1918,
uniless sueh wools bave been Imported and presented for valuatlon prior
to Jan. 1 1919,

REGULATIONS GOVERNING THE EXPORTATIONS
OF WOOL, HAIRS AND BRISTLES.
Announcement that it had rescinded W. T. B. Ruling
331, issued Nov. 29 1918 and W. T. B, Ruling 347, issued
Dee. 4 1018, governing exportations of wool, hairs and
bristles, was made by the War Trade Board on Dec. 18, its

announcement adding:

Heroafter tha War Trade Board will consider applications for licenses
ko export wool, mohair, camel's halr, alpaca, cashmers, and all similar
hairs: also all tops, nolls, yarns, shoddy, waste and rags of the foregoing,
and all manufactures of wool, mohale, camel’s hale, alpaca, cashmere, and
all stmilar hale: second-hand clothmg: Journal waste] hurman hale, manou-
factored and umnanufactured: anlmal hale press cloth: nnd hog bristles,
manufactared and unmanufactured.

In flling applications for leenses to export the above mentioned com-
modities, the sxporters will no longer be required to attach Supplemental
Information Sheets X-2, X-5, X-13, X-14, X-16, or X-16.

SHIPMENTS TO THE UNITED KINGDOM.
Thée War Trade Board at the request of the British War

Mission issued the following announcement on Dee. 21:

The Controller of Import Restrictlons, Board of Trade, London, has,
with efféet from Dec. 10 1918, dispensed with the Permlt-to-Purchase
systom for purchases in the United Btates, Permits fo Purchase are,
thorelore, no longer required, but articles which are prohibited Imports
must be covered by (mport Meenseés which can only be obtained by the
consignee.

Owing to ehanges belng constantly mads in the British Import Re-
stricted List, the Dritlsh War Mission is mmable to keep exporters advised
at all times and with any degree of accuracy of the artleles requiring im-
port llcenses. Exporters are stongly advised, before they mako ship-
mant, to obtain from theie consignees In the United Kingdom definite
sssurance thob they have obtalned an Import license or haye been in=
formed by tha Controller of Import Restrictions or other Interested Do-
partment, such as Agricultural Machinery Depart ment, Paper Controtler,
&e:, that an Import license 15 not necessary. All goods shipped In corn-
travention of kmport restrictions or for greater welghts and values than
are authorized by lmport lleenges are subject to confiseation on arrlval.

Exporters will be in order in making shipment of goods covered by
British Permits to Parchase already Issued, provided the welghts and yalues
anthorized are not exceeded, ns import Heenses for such shipmints will be
{ssited on arriyal of the goods in the United Kingdom.

Tn viow of tha foregolng the War Trade Board announce thak individual
applications for gxport licenses will no longer be referred to the Britlsh
War Misslon.

REDUCTION OF HOURS IN WOOL INDUSTRY CAUSES
DECREASED OUTPUT,

The adoption of a 54-hour work-week in the wool maru-
facturing industry has in a greal majority of cases rosulted
in a deerease in output, neeording to areport issued on Doe. 11
by the National Industrial Conference Board. Neaverthe-
loss, tauking the industry as a whole, the loss has not, the re-
port helds, proved a heavy burden. The report is tho third
in a series issued by tho Board as & result of an extensive
investigation of the effects of reductions in hours of worlk on
output and on health of workers in various major industries.
Phe reductions in weekly hours analyzed in the report oc-
ourred duving the period fro - 1912 to 1917; in a majority of
cases the previous schedule was 56 hours per week, Of 85
pstablishments reporting on changes in output whieh acconi-
panied a shortening of the work-week, GS were on a Sd4-hour
sohedule at the time of the investigation; these 68, further-
more, include 88% of the total number of employees repre-
sented. Interest in the problem centres, therefore, on results
obtained under a 54-hour sehedule. For the 68 establish-
ments in the 54-hour group the results accompanying the re-
duetion in hours are summarized as follows:

No. of
Estal-
mieris
Establisiments reporting oulput increased. ... fi
Eatabllshments reporting output maintained . ..
Establishments reporting a decrease in output con-
siderably less than proportional to the reduction

I hours e == A e il i
Establishments reporting a decrease In output

about proportional to tha reduction in hours -
Establishments reporting s deecrease i output

greater than proportional to the reduction [n

HOUIE csc =i cimnm s man ey ma e
Establlshmenta reporting a decrease in output but

not indiéating 168 AMOUDE @ oe e e aae

Per cent of
Total Employees
it Group.
2.0
4.1

23.0
55.2

0.6

B.6

08 100.0
Mhis summary shows that in 13 of the 68 eatablishments
oubpitt was either maintained or increased under the H54-
hour seheduls, while in 19 the décrease in outpul was
pelativaly loss than the reduction in hours, The signifi-

eance of this comparison is, however, modified bocuuse tho
13 mills reporting output as increased or maintained wera
comparatively small, having together loss than 79 of tha
total workers in the 54-hour group. Of the remaining 17
establishments which roported as to chauges in output,
only 3 wero working less than 54 howrs per weel.  Two of
fhese reported a decrease in produection; tho thivd, o small
mill, that output was maintained. Of 8 establishments
which reduced to a d3-hour basis; 6 reported production as
decreased, 2 that it was maintained; while of 5 establish=
ments which reduced to a 56-hour week, one, a small mill,
reported production as inereased, 3 that it was maintained,
and one that it was reduced.

Supplemental statistieal output data were ohtsined from
12 establishments now operating on @ 54-hour schadule. In
five of these cases ontput was inereased; in thres the decrease
in-output was less, proportionataly, than the roduction in
time, while three showed a proportional loss, nnd ono a loss
greater than proportional to the shortening of hours. No
mill employing oyer 750 operatives maintained production
undor a d4-hour week, 'The explanation offered is that the
larger mills were on the wholo better organized and hetter
squipped prior to the reduyction in hours than wore the smaller
establisliments, so that there was less opportunity to offset
shortening of the work=woek by incroasing efficieney or “‘tak-
ing up slack.” A summary of the roport says:

On tha whole the evidence indleates clearly that a 54-hour woele his fn-
volved a decreaso In output. However, in severnl instinces the decrense
was comparatively small, ‘The report points out that sluce reductions In
hours result in some eaving lo overhead charges, a very small decreaso In
output may be partlally offset. This Mct, taken by conjunefion with the
fact that 13 establfehments in the 5d-hour group either maintained or
fnereased productlon, warrsuts the concluafon , the report holds, that a
5i-hour schedule (s not seriously detrimental to the industry s a whole
from o production standpolnt.

The report finds definltely (hat the plece-rate systom I8 more condncive
to the malntenance of output when hours are reduoced than the day-rate
system. [ this respect expeclence (o the wool Industry Is in accordance
with that proviously developed in the investigations of the cotton and boot
and shoe industrles. Ohanges in outpub apparently had lttle conneetion
with changes lin rates of wages,

The report emphasizes that the conclusions must be read very broadly.
Because of the large mimber of other factors cuterlng Into the problem, suich
as climatle mfluences, yarfations In charactér of the raw material, labor
turnover, and partiontarly because of the great variety of (nbrics mads by
the ordinary wool mill and more ot less frequent changes from ono fabeic to
nnother, a precise measuaromeant of the effect of changes 1y worlk Hours alang
is ont of the question.

OF 57 establishingnts submitting general reports as to the health of worle-
ers when hours wers shortened, 60 roported no slgnificant change; 7 ox-
pressed the opinion that the effect of the shortoning of the worlk-week on
henlth had been good: 4 of these, furthermore, reportéd a pronounced
Improvement, Practically no statistical evidence which would permib of
definite conclusions waa avallnble, While caceful health records are now
balng kept by several establishments, none of these had comparable records
running baclk to the period when a longer work schoedula was in effect.

No distinet occupational dlsease 8 apparent In the wool [ndustry. While
antheax his been falrly common In Great Britain, instances of the disease
among wool mill workers In this country are rare. One reason for this ap-
pears to be the fact that but lttle of the woul used In this country Lias come
dicectly from Infected reglons, while most of that which does come from
such regiong is disinfected before shipment to this country.

ABANDONMENT OF SHOE PRICE SCHEDULE—CON-
SERVATION PROGRAM IN EFFPECT UNTIL
JUNE 1, 1919,

The War [ndustries Board in announcing on Nov. 18 the
abandonment of the shoe schedule which provided for the
classifieation of grades and fixed prices ranging from 38 to
812, stated that the conservation program agreed to by the

industry would remain in foree until June 1 next. The
Board's statement of that date, issued by B. M. Barueh,
Chairman, said:

Aftor careful conslderation and full diseusslon with the War Industeles
Board of new conditlons In the boot and shoe industry which have arisen
with the signing of the armistice, the War Service Committeo representing
the allled boot and shoe industries has suggoested:

That conservation restrictions on styles and standards in boots and shoes,
#8 prepared by the War Industries Board In ngreement with (he industry,
should be continued until June 1 next.

That the plan for classitication by grade and serlal stamping of boots and
shoes prepared by the industry and approved by the War Tndustries Board
sghould be discontinued.,

The War Industries Board has accepted theso suggestions with the assur-
ance from tho Industry that the couservation program will prevent waste
of materials, labor and capltal; that thie removal of classification restrictions
will glye opportunity for use of taw materfnls roleased from the Govern-
ment war progeam, and that the conservation program, with incrensed pro-
duction and competition, will adequately serve to regulate price levels,
thereby giving the public the snme beneflelal results as wers sought under
tho'previous plan.

On Nov. 25 it wus announced in the “Official Bulletin
that the War Industries Board had notified shos mavufactnr-
ers that with some exceptions the shoe conservation sehed-
ules of June 20 and Sept. 30, applying to manufaoturesifor
the spring season of 1919, with rulings relative theroto, would
romain in foree and would be effective on all shoes shippedito
rotailops until June 1 1919, when automatically they hecone
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inoperative. The exceptions, sof forth in a supplement to
former schedules, were as follows:

(a} All finished stocks of leather and fabrics of colors restricted in the
recommendations , smendments and additions referred to, such as light
gray, pearl, kmoke, natural chirome, &c., in the hawds of the tanners, fabric
manufacturers, shoe manufmeturers, or m process of manufacturs; may bo
cut for shoes, and such shioes sold and shipped to the wholesalers wod retall-
ers at.any time after the date of this supplement.

(M) Leathers and fabrics of all resteicted colors, sucl as light gray, pearl
smoke, uataral chrome, &e., and restrictod lasts and patterns, heals, putl
straps, top bands and labels, materinla of wool, ormaments; decorations
and beadlig may be manufactured and used for sompla purposes to solleit
business for footwenr to be made and shipped Lo retallers oo and after June 1
1919. Shoes mude of the so manufactured restricted materinls and lasts
may be made prioe to Juno 1 1919, but such ghoes should not be shipped to
the retallers before June 1 1019,

() Bhoos made of restricted materials not oo hand or in process of many-
facture referred to in the preceding paragmphs (No. b)) may be manufactured
and shipped to wholesalers at any thme after the date of this supplement,
which shors, lawever, ara not to be shipped Lo retullers on or before June 1
1919.

In pointing out that the conservation sehedules were agreed
upon hy the shoe manufaeturers and the War Industries
Board as a war measure, designed to conserve material, la-
hor, transportation and capital and to simplify faelory prod-
nets. it was staled by the Board that their continuation until
June 1 was at tha request of the shoe manufacturers, who had
adhered to restrictions in getting ont much of their produet
for the spring season of 1914

With regard to the manufactites and salo of colored calf
and kid shoes, it was announced on Nov. 27 that Mr. Barueh
had anthorized the following:

It hay been reported to the office of O, F. O, Btont, Chief of tho Mide,
Leathor and Leather Goods Division, that, through o milsunderstanding
of the shoe recommendations of the War Industries Board, tho retailors are
retuming to the manufaeturers colorid enlf and Jdd shoes, the retailors
claiming that the public ls not purchasiog shoes of lght gray, Cleldmouse,
penrl, smoke, natural chrome, &o.

Mr. Btoub stated that thord never was o time sinée the flest shoe recom -
monditlond wera promulgated that the publie should not purchase shoes
mado of leather snd fabrles of colors resteicted by the War Industrles
Board, for, in the spirit of conservation, the publlc may buy such shoes of
restrloted colors as long as the retaller hns thent on his shelves,

In the recommendations of June 20 1918 It was stated thal the manufie-
turers should not cut leathers or fabeles of light gray, pearl, smoke,
untural chrome, &o., for shoes on and after Qct. 1 1018, and this date was
lnter extended to Oct. 31 1018,  But on Nov. 18 1018 tho War Infdustries
Hoard adylsed the trade that a1l gtocks of sich colors which had been re-
stricted conld be eut for shiees or gtocks In process of manufacture and such
ghoes sold to the retaller ab any time after that date.

Thorelfore, ns the matter notwy stands, shoe manufeaturers can cut all slocks
of leather and fabrics which they may have on hand or which may be In pro-
o of manufacture into shoes, and the purchasing publie,. through the
retaller, can buy such shoes until all such stocks of leathers and fMmbrics are
exhausted,

In ordér that there might bo no restriction in temling In the shos Industry,
Mp. Btout suggested that the trade co-operato in the adjustment of existing
contracts, and stated that the cancellation of contracts fs purely a trada mat-
ter, over which the War Industries Board has no jurisdiction.

It 15 plalnly stated (o the statement lssued Nov. 1S that all shoa recom-
mendations and resteletions of the War Industries Board arve inpoperative on
nnd after Junwe 1 1910,

MAXIMUM PRICES ON HIDES AND SKINS 70 END
JANUARY 31. .

Aceording to the “Official Bulletin® of Dec. 16 the Prica
Fixing Committee of the War Industries Board has issued
the following statement regarding the discontinuance on
Jan. 31 of maximum pricos on hides es and skins:

The Price Fixing Committee of tho War Ind.stries Board, acting upon
thie reguost of the Industey, has decided that the eslsting moximum prices
on domestle hides and skins fixed to cover the take-off during November,
Docember 1918, and January 1019, and also prices Tixed for previous
months will be discontinued upon Jan, 31 1910, the date now {ixed for
thele expleation,

In making this anmouncoment It Is understood that the extating maximum
prices and regulations will bo respected by the Industry and carrled out 1h
good  faltls.

In making thls announcenient the Price Fixing Committes wishes to
express |t spproclation of the co-operation shown by the Industry In asslst-
[ng the Government (o carry out ity war progeam,

During the latter part of November the Committee ap-
proved the following muoximum prices on hides and skins:

Hides and skins—maximmn prices. Omisstons and Differentials,
» Domestle Goarsking, November and December 1918 and January 1919,

Pk Per Dozen.|  Packer. Par Dazen.
Angors UnsHOPD. . caxe o rewsewe 300 | Half-blood unshorn kidskins... $12
Angorn unshorn, half-blood - 241 UHpped Angorn kidakins
Angors clipped (with not over Common  kidsking ak valuo

L4 Inches 1ODg) - cecesnnaae according to measurement,
Common goat sking. oo .coc.ax
Angora unshorn Jcldsking - - -

Other domestic goataking, oxcept Angoras, $12 to 315 flat at shipping
polnk. Angoras at value,

Dry skins sold by the pound hive same maximim as in August, Septem-
bee and October.

Mexlcan Matanza goatskins, November, Decamber shipmont.
mun priee applids to average welght of 214 pounds and down.

Hollund clty wot st veilskins, November, December ghilpment, about
16422 pounds, unteimmed, mostly cutthroats; 43 cenls pér pound for
N, 1, 4145 centa per pound for No. 2, e, L 1% 5% sheinkage guaranty.

Holland dry clty ealfsking, November, D Ler shiy b, untri 1,
abput 314 pound ayvernge, practically all struclk-throats; §1 15 per pound
for No, 1, $1 10 per pound for No. 2, o | [, New York; 2% shrinkage
guaranty.

Maxi-

Holland country dry  ealfsking, November, Decembeér shipuient, about
314 pounds averngo largely cutthroats, free of culls; 00 cents per pound for
No. 1, 85 cents per pound for No. 2; e. 1. L New York: 279; shrinkage
guaranty.

Cananea, Mexleo, dry hides for November, December shipment; 3434
cents flnt Now York fréfght.  (With usual allowance for salt, plokle and
glues.)

August, September, October shipment (recommended Oct.
“relutive'* prica to stand frigorificos); $40 per 100 kilos,

Novamber and December shipment; $50 45 per 100 kilos,
f. 0. b. ghip, Including export duty and lghterage chargé,

5 to be

Prices are

ORGANIZATION FORMED BY STEEL

PRODUCERS.

A combination of steel producers has been formed nnder
the provisions of the Webib Law, for the purpose of further-
ing the export trade of American steel interests and is fo be
known as the North Ameriean Steel Products Corporation.
B. A. 8. Clarke, President of the Lackawanna Steel Com-
pany, has been chosen as President of the new eoncern,
and will devote his entire time to the new company. The
corporation has been in process of formation for a month
past, and the first definite information as fo the plans with
respoot thereto was contained in the following statement
issued on Dee. 21:

B, A. 8. Olarkse, President of Lacknwanna Steel Company has accepted
the Presidency of the new combination of steel proditcers which hag been
organized under the Webb blll for the adyancément of Amerlcan steel
Interests. o forelgn  trade.

AMr. Clarke, who has been the head of Lackawanna Steel Company
ginco 1904 will resign os President and divector of the parent company
and its subsidiary corporations as of Dec. 31 1018, and will deyote hiz
entire time to the Interests of the new export company.

The North Amerlcan Steel Produets Corporntion, which will be the pame
of the exporting organization, will be the exclislve ngency for exporting
the merchant fron and steel products of the followlng companles, whose
combined annunl ingot capacity is about 12,000,000 tons:

Bethlehgm  Steel Co. Brier HIl Steal Co,
Liackawannn Steel Co. Lukens Steel Co.

Midvale Steal & Ordnanca Co. Republic Iron & Bteel Co.
Sharon Stesl Hoop Co. Trumbull  Steal Co.
Whitaker-Glessner  Co, Youngstown Sheat & Tube Co.

It Is expocted that other steel producing interests will joln the North
Amerlean Company later on and that eventually It will represent In ex~
port trade, substantially all fmportant steel producing companies of the
country, outslde of the United States Bteel Corporatlon,

The company expects to Incarporate Immedlately and to begin sctive
business on Jan, 2 next. In addition to Its principal office in New Yoric
Olty, the location of which has not yet been decided on, it will inve branches
througliout the world wherever the ntroductlon and sale of American
Iron aml steel products makes it desieable,

The launching of this company, the first to avall under the Webh bl
of tha right of steel producers to combine and co-operate In export tradse,
marks tho begloning of n broad constructive work, which will beaefit not
only those directly Interested, but the whole country; aod should recelve
the hearty support of all who belleve In the valuo to the United States of
an lucreasing forelen trade In manufactured srtloles,

EXPORT

GREAT BRITAIN TO FIX PRICES ON IRON AND STEEL
EXPORTS.

It is learned from the “Official Bulletin’' of Dee. 16 that
Consul General Skinner, at London, has cabled as follows:

Minister of Munltions announces he s fixing export prices of plg lron
applicabla to all exparts while existing maximum prices for home delivery
romain in force. New maxboum prices are also belng fixed for steel for
delivery In the United Kingdom from Feb. 1. Ministry states that whila
the Government was practically sole purchaser of iron and stecl produocts,
prices were stabilized by paylog direct to makers subsidy representing ln-
ereased costs due to war conditions.  Since the Government no longer 8
pole purchaser, it s desirble to place tho Industry on an economle basls,
but ns the mmediate withdrmwal of all subsidies wonld seriously prejudice
the resumption or ordinary commerclal work the Government has decided
to remove the subsidics in two stages. Subsidles applicable to steal mak-
Ing will be removed Jan. 31; those applicable to pig trom will contione to
Aprll 30. Tt Is ot Inténded that Gover t subsldies shonld ba used to
mable exports to be made to overseas markets ot less than full cost, and
therefore the Government will levy as drawbaclk on exported lron and
ateel the difference between home amd export prices.

IMPORTATION OF LEAD BULLION FROM MEXICO.
Under date of Dee, 9 an announcement by the War
Trade Board said:

The War Trade Board announce the List of Restricted Imports Mo, 2
(WL T B, R, 08 lssued April 22 1018) ftem 115, restricting the importa-
tlon of lead, has been aniended to permit the |ssuance of llcenses for the
importation of lead bullfon, as elassified under Purugraph 153 of tho Tariff
Act of 1913, when originating In Mexico and coming by ocean transporia-
thon.

MODIFICATION OF ITMPORT RESTRICTIONS ON
COPPER ORE.

Announcement was made by the War Trade Board,
under date of Dee. 20, that the regulations governing the
importation of copper ore and copper concentrates, an-
nounced in W. T B. R, 249, Oct. 4 1018, havve been modified
and that henccforth they will congider applications for li-
cense Lo import copper ore and copper concentrates as
follovws:

1. For coppor oro otiginating in sod coming from Koren, Newloundland)

the West Indies, Prance, England, the West Coast of South Americal
COuba, Cansds, and Mexico, irrespective ol bhe comfent of eopper;
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2. For copper ora originating in the coming from Spain only when con-
talning more than 296 of copper,

3. For copper concenteates from Caba, Caoada, snd Mexico, rraspective
of the content of copper.

4. For copper concenirates [rom @ny nonsenemy. country, other than
Cuba, Canada;, and Mexico, only when contalning 5079 or over copper.

There is no restriction, says the Board, upon the importa-
tion of copper matte or blister copper.

REMOVAL OF TIN AND TIN PLATE EXPORT
RESTRICTIONS.

The War Trade Board announced on Dee. 23 that the
restrietions hitherto existing on the exportation of tin and
tin plate had been removed, as the necessity for strict con-
servation of tin and its products no longer exists.  If, there-
fore, says the Board, applicants will rvefile applications for
which licenses have been hitherto refused, these will ba given
immediate consideration.

W. H. BASTALL, OF THE DEPARTMENT OF COM-
MERCE, TO INVESTIGATE INDUSTRIAL
OPPORTUNITIES IN FAR EAST.

It was announced on Dee. 3 by the Bureau of Foreign and
Domestic Commeree that W. . Rastall has been appointed
Trade Commissioner to study the markets for American
industrial machinery in the Orient. Tle was to leave shorfly
for Japan, China and other Far Eastern countrios, and it is
expectad that his investigation will oceupy the better part
of two years. A statement issued by the latter says:

The machinery export trado differs from others In belng dependent
chlefly upon the varlous opportunities agrising In connection with new
Industeinl  developments. The fluctustions in our exports from year
to year aré not important because thers is nothing consecutive In the
forelgn trade in this line.  One year, for Instance, exports of textile ma-~
chinery may be large and the following refrigerating machinery will pre-
dominate. There §5 o large demand throughout Asla for many kinds of
Industrial machinery, according to Mr. Rastall.

Although our export statistics for 1016 and 1017 are hardly comparable
with those of normal years, they will afford an fdea of the growth of oue
trade In machinery with the Orient. To China we sold in the last two
flscnl years nearly $500,.000 worth of textile machinery, about £175.000
worth of metal working moachinery, $150,000 worth of milling machinery,
and largo quantities of other cquipment, India's purchases of machinecy
from the United States meluded more than $700,000 worth of oll-well
machinery, $155,000 worth of pumps, and $135.000 worth of minlog
machinery. The industrial expansion of Japan Is reflected in s bmports
of American equipment in 1016 and 1017, smoni which were metal working
machinery, §1,500,000; milling machinery, $165,000; nining and oll-well
machinery, $385,000; and paper and pulp mill machinery, $175,000.
Korea, one of the Iargest buyers of American minfog machinéry in tho
Orlent, took almost 2200,000 worth in the perlod under consideration.
The Dutch East Indies mported the following Amerlean equipment in
1916 and 1917; oll-well machinery, $450,000; metal working machinery,
2300,000; pumps, 2230,000; and mioning machinery, £155.000.

Mr, Rastall belleves that Amorican manufocturers should extend thele
sales of all Kinds of fudustelal machinery to Orlental markets, and thap
proper nttantion to them will prove of greater value [ thoe futuee than has
been experfenced by those dolog similar work fu the past.

PROCEEDINGS REGARDING EXPORT LICENSES FOR
SHIPMENTS TO UNITED KINGHOM, FRANCE,
TTALY OR JAPAN.

The following announcement was issued by the War
Trada Board on Dee. 13:

The War Trude Hoard announce that a special export lleense, offoctive
Dec. 16 1018, No. Rac-83, has been granted to the Customs Servico and
to the Post Offles Department autharlzing the exportation, without
budividual export Heense, of any commaodity destingd to the United King-
dom, Frinca, Italy, or Japan, thele colonies, posseasions, or protectorntes,
except those commaoditics ineludixd in the Ware Trade Hoard export con-
gervition 1st, na It now stands or as (6 may be hereaftor smendod from
thme (o time.

A new and reduced export conservation Hat 15 now on the press and will
bo fssued on Dee, 20 1018,

On Dec. 01018 the War Trade Board announced General License Rac-62,
W. T. B, R. 300, which permitted tho free exportation to the United
Ringdom only without lndividual Heenses of & list of commoditles s to
which the Contraller of Import Resteletlons (n London had temporacly
suspended all import restrictions, This Liconge Rac-62 18 now superseded
by Rac-83, which Is a much broader license, Any shipments which have
Boen made under Rac-62 will be passed by the Customs withoub diffleuly.

Shippers should note that I6 is unnecessary to apply to the War Troade
Board for permisslon to ship under Speelal Export Llconse Rac-03, and no
spectal document fssued by the War Trade Board (5 necessary In connection
with such shipments, It is necessary only to note on the packnge, if the
shipment ls made through the malls, or on the export declaratlan, £ the
ghipment 15 made by oexpross or freight, the following:

(1) "Shipped under Speclal Export Licemse Rac-63.'

(2) The pame and sddress of shipper,

(3} The name and address of conslgnoes,

t4) A statemont of contents.

or the convenléncs of exporters, the following & published ss thoe
procedure bereaftor to be followed In applying for Heonses to export com-
modities to the above destinations:

(1} To export oy commodities that do pobt appear upon the Bxport
Conservation List, no ndividual Heenge Is requived and ghipment ean be
made by mall, frelght, or express under Specinl Export License Rac-63.

(2] To export any commodities that do appear upon the Export Con-
servatlon List, appleations for leenses must [nclude one of each of the
following papers properly executed:

() Applieation form X.

(b} Buch supplemental Iaformation sheéets as may be requiced by the
rules and regulations of the War Trade Board to be used In connectlon with
shipments of cortaln commodities.

On Form X the applicant should enter at a polut immedintely to the left
of his slgnature the number of the bupoet or purchuse permit réqured by
the Government of the European Allled country to of through which the
shipment s to be mwade. Individual applications, when roguired, will
continue to b referred to the Missions of the respective European Allied
Governments, ancd If the applications are for the exportation of foodstuf'ts,
fodders, or feeds, they will be referred to the United States Food Adminls-
tration and will be considered by the War Trude Board in accordanco with
its rules and regulations,

Exporters should be very eareful befure shipping to acquaint themselves
thoroughly with the bmport requlrements of the countey of destination,
as o some of these countries regulations which wero in force durmg tho
war are still in full force amd effect.

Information as to British import restrictlons may be obtained by applying
to: British War Mission, Munsey Bullding, Washington, D, O,

As to French import restrictions: the French High Commission, 15th and
M Btreets, Washington, D, O,

Ad to Ttallan Import restrlotlons: the [tallan High Commlsslon, 1712
New Hampshirs Ave,, Washington, D, .

Exporters should also be careful to make tho necessary feelght nrrange-
ments before moving exports to these countries to seaboard,  The shortage
of shapping will s preeent the fres ezportabion from here to the eotntries
named, and the fact that an indicldual license (s no longer required for any
cornmodity excepl those named on the Export Conservation Eist should not ba
taken by exporters as an assurance that shipping space can or will be provided.

REPORT OF HOG ISLAND INVESTIGATION —WASTE,
BUT NO FRAUD DISCOVERED.

The long-delayed report of the Department of Justice
on the building of the Hog Island Shipyard was published
by order of President Wilson on Dec. 20. The report is
signed by C. Carroll Todd, Assistant to the Attorney-Clen-
eral, and Mark Hymann, Speecial Assistant, who had as
technical aids in the investigation two naval engineers,
Archibold L. Parsons and Naval Construetor 8. M. Henry.
The report holds that there is not sufficient evidence to
warrant criminal prosecutions, but is severely crifical of
the methods employed in earrying on the work, On the
question of eriminal liability the report says:

In response tosthe question submitted by tho Prestdent oie coneluslon
5 that the facts do oot Justify eriminal process; that no fraud of secret
profits on the part of the officlals of elther the agent or the Pleét Corpori-
tlon has been establishied that while there wore some minor fenuds on tho
pray-roll, which have been prosecuted, the Inboroes, [aborers' thmokeepors,
and pay-roll supervisors were In the main honest,

Onn of the aceountinis employed by our chief accountant criticlsed the
latter’s methods os Inndequate. These eritivisms were submitted to two
leading flrms of  cevtiflod nccountants—NMessrs.  Huosking  Sells  and
Mupssra, Toucho, Niven & Co.—who reported fn writing that the eriticisms
wore unfounded and that the methods and scope of the accounting, talken
I conjunction with other Hres of fnguiry, “were so lald out as to bring to
lght extrmvagances and irregularitios IF any such oxisted,"

In brief the investigators reporh:

That the probable cost of the plant will be about $61,000,000 (ineluding
£6,000,000 for additions by order of the Emergency Flest Corporation,)
compured with an original estimate of 821,000,000 and o reviged eqtimate
of $27,000,000;

That no cleae explanation of this diserepancy has bean fortheoming:

That prior to Foeb, 1 lasi o condition existed at Hog [stand which *‘saper-
fielally, at least, wonld fmpress any one as on ‘grganfzed rlot," 'tangled
mass," or "stage of chaos.':""

That the contractor or agent, the Ameriean Tnternotional Corporation,
In substanese, hns taken the position that since this was a wir job, cost was
of minor importance, and

That the question of reasonableness of the oxpenditures should be re-
Ferred to o board of arbiteation provided for In the contrack, proceedings
to b closed, IF the boacd Fhads the expenditures réasonably necessary, or,
otherwise, payment of the excess (o be demanded by the Government.

The report beginsg by sotting forth the terms of the con-
iract between: the Emergency Fleet Corporation and the
Amearican International Corporation under which the latter
was to purchase at a cost of $1,706,000 a tract of 846 aeres
of land at Hog Tsland, construet therson a shipyard of fifty
ways, and a total of 180 fabrieated steel ships. The orig-
inal rough estimate for constructing the yard was $21,000,-
000, but this was deseribed by the company itself as a more
guess,  This estimate was subsequently raised Lo $27,000,000
by reason of changes ordered by the Fleat Corporation, the
discovery of unfavorable subsoil conditions, high cost of
Inbor, materials, &e¢. The agent's compensation for build-
ing both the yard and the ships was fixed af a percentage of
the estimated cost of the ships, with premiums for early
deliveries or savings in cost and with penaltics for delayed
deliveries or increased cost. There were, however, fxed
minimums and maximums for the agent's fees, oxeepling
that on the first 50 “A" ships the agent was enlitled to one-
third of any savings in eost, irrespective of the maximum
fee. A schedule of fees follows:

Estimated Minimum Normal Marimum

Class of Work, Cost. Fea. e,

cmsnwe = BRT000,000
50 A" Wlips . oo &5,000,0 0 $3 450,000

70 "B ships. .. .- 115,600,000 4,550,000 700,000
GO “Ashipe. . .o B5500.0000 2,310,000 3.000,000

2,750,000
8,775,000
3,160,000

514,440,000

$9.010.000 811,675,000
of the work the report (dated

$2584,000.000
As to the present status
Sept. 12 1918) says:
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At present, Tess than o year aftor tho date of the contract, the shipyaed
s substantially comploted and forty ships are b process of slmulbancous
bufldimg; the first anching ocenrred Avg, 5§ And launchings are expocted
Lo continue with reasonable regalarliby at the mte of Lwo ships o el

On Sept, 14 1017, Hog Island wak 846 aeros of swampy marshlands,
elght miles feom Philadelphia, and withont rallrosd transportation facillties.
Ono year later it will e o complote bndustrial clty of 30,000 men, sorved
by two trunk Hnes of railroad, with sizhty miles of yard trackage of js
own, with lts vwn waterworks, flteation plant, sowago disposal plant,
flee protection and polive systéns, with fully equippod shipways, shops,
warahouses, enginoering, administrativo and wellfare bulldings, and equipped
to dellver to the Government two completsd 7.500-10n steel cargo vissels
oach woelk,

The yard ab present impresses one as well ordeéred and doylsed nov only
for tho work to be done, but also from the standpoint of the welfare of the
large forco of cmployées.

Thi agent his substantinlly complied with s contract in regard to the
dates for (e Inonehing of the veéssels.  The euntroversy hinges not so much
upom thie guestion of accomplishment but npon means, methods and
oxponditure.

Actually the shipyard is not yef completed. General
Manager Piez of the Fleet Corporation testified before the
Senate Commerce Committeo on Dec. 19 that the Hog Island
Shipyard “would be compléted in about sixty days;" that the
cost would be about $63,300,000, and that the plant had
delivered one ship and laid fifty keels. A lettor attached to
the report explains that the report was based on conditions
as they appeared edrly in July.

After explaining the origin of the controversy and the
scope of the inguiry entered upon, the raport sets forth the
charges against the management. These charges, it is
axplained, are in each case based upon oral or documentary
testimony. They may be divided under two heads. First,
alleged bad management, which resulted in enormous quarn-
tities of material—some 11,000 carloads—being ordered at a
time when no proper facilities were in existence at Hog
Island to receive and handle it. This resulted in a freight
jam in which material neoded first beeame tied up on
railroad sidings all through fhe East, some as far south as
Norfolk, Va. To get the work under way il was necessary
to purchase lmrge quantitics of duplieate material at high
prices in local markets.  Hundreds of motor trucks were also
hired to bring stalled Freight from distant sidings, while the
few roads on the island themselves became jammed with
trueks, with further delay. As a result of this confusion

woeks of valuable time were lost; thousands of workmen were
kept in idleness, and the work which should have been done

during the fine weather of Oetober, November and early
December 1917 was thrown over into the severs cold weather
of Januury, February and March. Then, in the effort to
rush matters, overtime, double shifts and Sunday work
were resorfed to, with very large increases in pay-rolls and
loss of efficiency, due to the severity of fthe cold. An
extraordinarily heavy lahor turnover, amounting at times to
50 to 100% a week, also added to the expense.

The second general charge against the management in
large part grew oub of this confusion, and is summed up in
the report as follows: .

Organization Defectite.

1t I8 charged that the mothod of arganization wis inherently defective;
thot in o large and speedy constract lon Job, with numerous: subeonteact ors
wnd numerous suparate opecations, procceding stimultanvously, the sitin-
tlon ehanges very rapldly and regulees many prompt declslons on relative
prioritics of tho soveral units of work and relative Jurisdigtion of the opor-
atlng officlals, and requives prompt advice and prompt aceess to tho poe-
ords; that with the averbead and dicecting managers located o Philadel-
phia (6 wes Impossible to get prompt co-ordination hotween depirtnionts
and prompt docislons on confliets between the sovern] superintondents,
and thus the several superintendonts and subeonstractors woere fn & ong-
stant geramble Lo obtain labor or materials and to olitaln priority for thelr
work anid that ot ease of the stores department 16 was Imposdble to gl
from the Philadeiphis offfce n time for ase the nvoives and cecords noces-
sary to koow what naterinls were expected to arrive or hil aerived and
thus no adequats ehecle upon materials was possthle and, conversely, that
thn acconnbing departaimt in Philadelphis was nover able to got from the
storet or labor pecords st Hog Iddand adegunte eopocts o th reesipts amd
disteibution of labor or mateclals,

It s charged that tha exeesive oxpenditures during the winter months
wors merely one phsse oF the agont's general stoltude toward the expuni -
Luew of Goyernment funds; thiat at the very inegption of the job the ngent
adapted n falsa standard for the work by bringing a large numbor of Stoie
& Waobster mon upon the Hog Island pay roll st lnegely inevessed slarios.
(An accountant reports that thicty-sevin mén who were on the Stone &
Wobster payeollg on hily L 1917, at average salavies of $340 74 vach werd
teansferred to the Mog Dsland payrolls n Septimber snd October 1917,
At nn syorage of 8568 70 cach, an Incrcase of 50%): and that thils was (ypleal
of It attltude toward salaries In goneral; and that this overlosding of the
anlaries ot the top would naturally lupede the progress of thy work by
oreating dissatisfaetion as to wages throughont the whols foreo of Ishor,

Altitude of Agent,

It 15 further charged thnt the sgeanl’s attitude toward expenditures 15
reltodted Lo the mothod by whieh At sapeeyised thio revelpt aml disteibution
of mpterialsl that no sdequate chocle was made thoreof and that hugo
aanounty of mntoeiads wore seattored all over the yured, glying ao fnpres-
slon of lnxlty fn manngoment which could nob Gl to afféct netonl opom-
tlons,

It Is charged that In consequenee of thiy eonditlon of disorganlzation
Govertimenl money wis spent without valng the woll recognized safe-
waards covering eommorelal opurations and without adbering to thie pecount-
Ing systom provided n the contract, with the result that sl oo stage of

Ll work has It been possible to detormine the oost of any part nor-to de-
torming whether the subcontractors' or ageuls' superinteadenis wero
keoping within thelr soveral Dudgets or whothes they were miaking progress
commensurate with the expeaditures or whether  partioular expenditures
were avoldable or unavoldable,

It s charged that as a result of this brealalown in the accounting methods
the agent was uninformed a4 to what the plant was going to cost, becauso as
1ate s March 27 one of thy experts olfored by Lha pgont before the Senate
Committes on Commeérce tstified that the expoctod cost of tho yacd was
Detwoon £35.000.000 and $40.000.000; whervas as of April 1 the cogineers
for the agent Cinally worked out an estimate showing the expected cost of
the yard ot 855,000,000 (slnce increassd by $6,000.000 add itional waork
authorized by the Fleet Corporation).

On June 5 the investigafors addressed  letier to the agent
offering it an opportunity to be heard on the questions in-
volved in the investigation. The agent, together with its
counsel and its ehiel officials presented themselves and gave
the statement of their position in regard fo these charges.
This statement is summarized as [follows:

The Contractors' Explanation.

They took the ground that we were essentially misinformed by tho wit-
nesses wie had beard; that they conceded that i was o matter of prime Im-
portance 1o provide transportaclon facllities for a job of this sort; that this
was axlomatle; that of course they did make provision and expected to
have ton miles of tracks constructed on the yard by the end of October;
that (n this they were disappointed as they had only 1.3 miles so constructed
that they expected the milroad companies to practically act as thelr stor-
age yards duelng the eacly stages of the enterpeise by storlng the extra cars
n their own yards; that the freight moved to destination faster on this' job
than ot any time doring thele experienca and moved In such quantlles
that the rallroads could not provide the storage facilities snd conld not
move individual cars as requested but had to move any car that was avall-
able In order to clear the fam; that as a result their track material wis de-
lnyed from o month o six weeks In arriving and that theee wore cortain
weak spots In the rallroad systems themselves which prevented the prompt
movemoent of the feelght and that the rallroad companies were slow In
Inerensing. thelr own fneilities; that in the maln, conmdering the natore of
tho undertaldng, the severe winter, and the necossity for great spoed,
thers was no dlsorganization, that it Is true that to an outsides the Job
might have appeared as "'an orginized rlot” but that at all times the mana-
gers of tho enterprise kaow what they were doing and knew that progriss
was being made in an orderly fashion; that they supervised tha receipt
and distribution of materiats as well as could possibly be done on & Job of
this magnitude and that they supervised nbor equally as well) that all of
the men o charge of thelr goveral divislons ‘were men of reputation and
standing in the engineering world who had all Been actively in charge of
undertalkcings of the first magnitude and that probably no more ospecienced
and efficlent engineers were ever gathered together In o single organfza-
tion; that the Job is the greatest in magnitude of any undestakon in mod-
orn times, Involving the construction of the largest Industrisl plant in
the country and the largest shipyard in the world in o period of elght months;
that by the end of Jaouary they hiud passed the peak load of thelr diffi-
cultles, having by that time a complete system of stornge yurds on the
Island, better warehopse facilities, and better working forces and more
tepmwork: so that when Admiral Bowles came to Philadelphia he did no
more than they themselves would have done had they been let alone,
namely, reexamine thelr emtire program and put 6 on 8 more ortlersd
basis; thut In fact the diredtions of Admiral Bowles to suspend nll work of
not of immediste necessity, while it may have relleved the pressure, did
delay the construction somewhat; that even if the expenditures could not
be Justified for a commercial enterprise they can be Justified for a war job
where specd wis =o Impaortant In order O gét tho ships so urgently needed;
that o month's saving In time would mean 59,000,000 when measiired by
the charter value of fifty ships for one month, and that when all was sald
and done they wero employed to build ships with unbeard of spead and are
nctunlly building theni accondlig to schedule,

Estimate Was Guessed,

The agont stated further that the flrst estimate of $21,000.000 for th
cosb of the yard was no more than a guess because actual conditions had not
beon examined and there was no adequate timeo for making a real estimate:
that to a lesser extent the same thing was true of their estimate of $27 -
000,000 of Novy, 27: that this estimate, though dated Nov. 27. was In fict
prepared In the very early pert of November bafore thoy were thoroughly
famillar with the enterprise and that thereifter the rallroad congestion
and one of the severest winters In history developed, throwlng all estl-
mates out of line; that the substantial fact wax that all of tho material for
which the Government paid wns recolved oo Hog Isiand, and protoctod
by fences and guards, so necessarily all of It was elther used in the con-
struetion or s on hand avaliable for wse; that of the £55,000,000 estimate
of April 1, 331,800,428 was Lor materlal and rentals of equipment, which
necessartly weeo all wsed en the job; that the overhead charges of $5,416 -
B&i, or 105 of the total cost; s a very small pereentage of overhead;
that the labor cost of $17.773,716, less than one-third of the total cost, b i
lower percentago than would bo expeected on n job of this sort, which ls
usunlly flgured 35 to 405 for labor; that the April estimate furnishes per-
Fect proofl that the November estimate was (naceurate, sand that in faet
pobody v that time with a job of such unlmown magnitude and with on-
known winter condirions could have made any estimato that would Lo at
il rollable as 6 basts for a Judgment.

"Fho agent malntains that the Governmmt bs nno posltlon to arge waste,
mismauagomont or excsskive axpenditures; s witnesses and {t counse)
state:

1. That ench substantial act of the agent was approved, expressly or fm-
pliedly, by the Flest Curporation or e represmtatives,

2 Wt Ir thie Flect Corporstion was dissatisfied with the managoment s
remedy under the contract was to teeminato the Agency; that (6 could not
hava the beneflts of the sgents continuons manngement anid @t Uhe same
time churge the sgent with mismaoagement.

A ‘That the Fleet Corpocation in piscing an addltlonal order with (ha
nnt ot May 71018, with full knowlodige of past conditions, walved sy
charges of waste and mismanagomont sud admitted by its conduct that
the ‘ngent way worthy of jts agency and entitled to cocelyn additionn) trist
and responstbllity,

Ao Thas when all fs sald and doge, this was o war job whiere spoed was of
s pssence, and thist an undersaldng of suels o oiture §s 1o be judged nob
byt eolts, but by s sceomplishments.

While admitting that the contractors’ allegations of waiver
and ratifieation are serious, tho investigators hold that they
are not conelugive, and set forth:

1. 'Thore was no genernl approval of the nete of the agent by thin Flees
Corporation.  On the contrary, (b continoously protested ngalnst the cope
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tluct of the agent, as sot forth above, but the agent took tha position that (b
was responsible for its method of managing the undertaking. In some cases
Ehie agent frst did the act or peemitted the dangerous situation to arlse and,
thus left the Fleet Corporation no altornative bat to acquieses ln o past
wvent, which fs entively difféerent from approviog o fortheoming event.
Other scta of sp-called approval were merely ministerial acts, such as slen-
ing checks to pay bills, Other such acts wers by local representatives,
whosa functiong wera (o ses and repoet and who had no authorlty to walve
essentinl conditions of the agency, The contract itsell provides that no
Inspector’s cartifleata and no paymont “shall be conclusive avidonce of tho
performance of this contract in whold or fn parce."

2. The sgeat can be ealled to nocount at any time and his acemmts can bo
questloned IF the proofs show that tho expenditures were not reasonnbly
necessacy to the enterprise,  The vory status of agency lavolves o position
of trust; henes, an agont at any time can be held to account for the reason-
ableness and necessity of expenses and transactions under the agency, oven
though the ngency ks allowed to continue.

3. Tho order of May 7 does not walve past breaches.  Tho lnw doea not
fayor tmplied walvers; If o waiver had been n the minds of the parctles tho
new contract wonld hive so stated expressly.,

4. Ooly within very definite Hmits 14 16 trie that an andertaking of this
nature |s to be judged not by [ts costs, but by its accomplishments, sinea
the contract reduired the agont to proceed with due regard to sconomy.

In addition to the general charges of mismanagement, a
special report by the technical advisers of the Navy Depart-
ment makes the following comparisons between the cost of
the Hog Island yard and those at Bristol, Pa., and Newark,
N.J.:

From the data avallable It does not appear to us that the increass of the
estimate fom $27,000,000 of Nov. 27 to the finn) estimate of 355,000,000,
can b accounted for by the expansion of the plant subsoguent 1o Nov, 27.

While it s our opinlon that the plant as finally built could nogt have been
produeed within tha original estimate, it also nppears that the final cost will
bo conslderably o excoss of the flzures that might ceasonably bo oxpected
from conslderation of tho finfshed plan, and this conclusion woald seem to
be substantiated by a conipacison of the coats of the cloments of this plant
with thoso of the two other fabrieating yards.  The total cost of the Hog
Island plant will approximate $1,100,000 per slip as compared with S000,-
000 for Bristol and 3390000 for Newarkk Bay., . . .« ‘Ther are sul-
flelent differences In the three plants to ealso & question of doublb as to oy
conclusions dreawn from on absolute comparison between tha costs of
the plants. In genecal, It appears that, In comparison with the Bristol
plant, the Hog Isinnd plant & & much less complete plant, and its con-
striuction s of o less permanent charmcter, and it would boe expectod from
a comparison of the two plants that tho cost por sHp st Hog Island would
be materlally less than at Heistol.

In comparing the Hog Island and Newark Bay plants, they appear to be
genorally similar, the provision of shops and store houses at Hog Tsland being
somewhat more complete than at Newnark Bay, and the eotico plant belog
Iaid out for vessels congiderably lamger, These differances, howover, would
nub sppear to aceount for the differencs In cost per slip between $1, 100,000
and 390,000, Wa could not examing thils array of ovidenco with-
oub coming to the conal thnt prior to Fab. 1 thoro ceisted at Hog Island
n condition which; superficially, at least, wopld lmpress anyonos os an
“organtzet vlot," “tangled mass,'" o "stiate of chaos.!”

The most slgniffcant #ingle fact Indlcating the point of view at FHog [stand
Wwas that bills for materinly, largely lnmber, wara prepaid (and properly
prapatd) to the extant of over 510,000,000, but no éffort wias made by the
agent untll our nvestigation to prove whether the propaid bills were in
face followed by the actual receipt of the material pald for.

Anugther fct of strong significance 13 that while the contract provided in
axpress terms that the awent should keop a detailed plant cost account ab
an early date they took the position that, since the Goveroment pafd foe
everything that went into Hog Island, It was unnccessary to comply with
this provision.

Hence, at no stage of the work sines lpst December could ie be doter-
mined Wwhat agy unlt of plant constriction codt. Thus, 1t Was never pos-
sible for the ngent, and the sgent never attempted to supervise, althor 16s
own work or the work of [ts sub-contractors, from tha polnt of view of
what the worl was costing. .« . . TIn substance, the agent bas taken
tha position that sinco this wWas oot n commercinl job, but & war job, in
which speed was of the essence, theréfore, in the absence of positive mis-
vonduct or cximinality, the question of cost was of minor Importance.

Tho conclusions reached by the investigators are summad

up as follows:

In our opinfon this Is not the correct view of the contract. Bpesd, of
coursa, was of high importance, and something additlonal In the way of
cost must be allowed for It, and we have to nssumo was allowed by the
agent In Its estimate of Noy. 27, becauss the necesslty lor speed was as
apparent then as Inter. But speed ls not promoted by disvegarding the
ordinary safeguards for controlling costs, Both the conteémporaneous
record evidenco and the contract liself indicate a rigid desire on the part
of the Fleet Corporatlon to have the expenditiures kept within the narrowest
practicable limits and to have the expenditures closely checked by a careful
syatem of cost accounting; in additioa, the contract required the agent to
protect and subserve the Interests of the Fleot Corporation, fixed bonuses
for savings in cost on the yessels and penaltics for exceeding the estimated
cost, provided for calling upon the ald of the Fleet Corporation Itself In
order to make purch “ab the minfmum cost Istent with the existing
conditions," nnd provided that ‘‘excesslve and unusual salaries or emolu-
ments shall not be pald by the agent or charged as a part of the actual cost."

If then the agent has adopted a standard of conduct for the work which
Is not the standard fixed by tho contrnct |6 eannot acquit itself of respon«
aibility by merely showlng that It has actually expended some £61,000,000
in bullding this plant; 16 must go further and account not ouly for actual
expenditures but for the reasonable necessity of the expenditures under o
proper construction of the contract.

Recommendation.

A blll in equity for an accounting might be brought. But tha main
question belng the reasonableness of the expendltures, n board of exports
would be s more suitable tribunal, we think, than a court or n court and
» Jury. Wae refer to Article XXVIL of the contract, providing that any
dispute ns to the manner of dong the work, &e., shall be referred to the
Guneral Manager of tha Fleet Corporation, and his declsion shall ba final
and binding except that after the shipynrd s constructed the agent may
appeal to a board of arbltratlom counslsting of three disinterested oaval
architects, to bg selected one by the Fleet Corporatlion, one by the agent,
and one by the two.

In our Judgment, the shipyard belog In the maln comploted, the board
of arbitration should be established and the guestion should be definitely
submitted to them as to whether under the propes Interprotation of the

contract the expenditurces for the plant construction nt Hog Island were
reasonably necessary.

In making thelr determination they mnust bave in mind not only the proger
Interprotation of the eantrach, but also the fact that the burden of proof la
upon the agent to satlafy the tribunal as to the reasonable neceaslty for tho
expenditures.  If the tribunal reports that the expenditures wore reasonably
necessary, then we would recommaend elodlng the proceedings sxcept as to
matters which are now or may horeafter ba in lssue hetween the agent and
the Fleet Corporation: if, on the conteary, they find that the expenditures
werd in excess of reasonable necessity they should state thele judgment as
to the extent of the excess and payment thereof should be demanded of
the agent.,

Respectlfully submitted,
G. CARROLL, 'TODD,
Assistant to the Altorney-General,
MARK HYMANN,
Special  Assixtant o Attorney-Ganeral,

(A full account of the svents leading up to the investigation
of the Hog Island project was given in our issue of March
9 1918, page 990.)

the

HOG ISLAND YARD A "MONUMENT TO AMERICAN
EFFICIBNCY,” SAYS CHARLES A. STONE.

That the building of the Hog Island Shipyard is “‘one of the
groatest engineoring feats of the age—a monument to Amer-
ican efficioncy and an achievoment of which all those engagod
on bhe worl and the entire nation may rightly be proud,” was
aggerted by Charles A. Stone, President of the Ameriean
International Corporation, in disenssing on Dee. 20
the report of the Department of Justico on the investiga-
tion, recently made public. A statement issuod by Mp.
Stone, who, as head of the Stone & Wobster ongineering or-
gunization, had a large part in the undertaking, said:

It would not have been surprlsing If, In an enterprise of this magnitude,
with an organdzatlon so hastily sssembled, aud with the work prograssing
at such gpeed, ircegularities had oceurrad. 1o [s highly geatifying, there-
fore, that no gealt, profiteering, or financlal miscondudt of any kind what-
aver has been found.  This Is distinetly a credit to the men wio have been
responsible for the organization and the sctunl proseoution of the waorlk.

The report Intimates that the Job was dono exteavagantly. 1o points onb
no single expenditore that was wasteful, but It states, as an inferenes
marely, that thero was extravagance. This Inference apparently (8 hasad
on two facts: That the cost so Inrgely oxcoedod the original estimnts, and
that the cost per way was larger than that of the morchant and submaring
boat yarids,

The Mct Is that tho figures show that the cost per way at Hog Island,
on o Fale basis of comparizon, Is not substaitially in excess of the cost per
way at othor yards,  In fact, it Is less than at one of the yards mentloned.
I am informed that Mr. Piez, the General Manager of tho Fleat Oorpota-
tion, has made computations whieh domonstrate this,

"The orlginal estimate was necessarily lnadequate.  We had do standanls
ot procodents to gulde us In such o gigantte undertalelug,  After tha orlgl-
nal estimate was made, the scopa of the yarcd was fnerensed at lenst 5095,
Furthermors, 82 ths work progressed, the cost more than donbled, both of
Inbor pod materials. 'These two facts fully expliln the differance betwean
the original estimate and the final cost,

Whothor amergency war costs are excesslvo or not I o question of opin=
fon, npon which pecfectly hones men will diffor, and on this quostion ns
applled to Hog Island our own oificlals, who are experts of the higlhest stand-
Ing and roputation, differ from the conelislons of the men employed (o the
lnvestigation. who, to say (he least, had never had expeelonce In o Job of
such magnitude ns thiz, On this guestion of cost, L understund. that the
officials of the Fleet Corporation agroe with our offleials,

At tho continued hearings before the Senate Commerco Committeo,
which are to proceed directly alter New Year's, all tho facts can bo bronght
out. It will then bo shown, I s sure, that, while the yard wias necessaclly
costly as o war measuro, yot there was nothing In the cost which was not
necessary or justifled by tha sltuntion,

Furtherntors, T am oqually eertaln that (&6 will appeac that this great un-
tertaking, Instead of being one desceving eriticlsm, Is really ono of the great-
b englneoring feats of the age—a monument to Amorlean afficlency aod
nn aclhiloyement of which wll those engaged on the worle and the entive na-~
tlon may rightly be proud.

As evidence of Charles M. Schwah's opinion of the Hog
Island yard, Me. Stone quoted the following paragraph of a
letter which he had received from the former head of the
Emergency Fleet Corporation:

UNITED STATES SHIPPING BOARD,
Bmargency Fleet Corporation.
Philadelphia, Pa., December 15 1018.
My dear Mr. Stone:

You no doubt know, as I have often expressed to you, how fully L appro=
clate the maguitude of your undertaking at Hog Island, and I think the
accotnplishment, soy way conslderixd, hag besn o most noteworthy one,
and one that should reflect a great deal of eredib upon you snd your flrm
rathor than some of the eritlclams that (6 has unjustly recolved, 1 shall
always stand os an adyocate of the work you have done thore.

Sincorely yours,
C. M. BCHWAB, Director-General,

SURVEY ORDERED TO DETERMINE FUTURE POLICY
TOWARD HOG ISLAND SHIPYARD,

A survey to deteemine the fubuce attifude of the Govern-
ment toward the Hog Island Shipyard was ordered on Dee.
16 by Charles Piez, successor to Charles M. Schwab ag head
of the Emergency Fleat Corporation. My, Pioz said the
object was to learn whetlior the American International
Corporation, which built and has operated tha yard so far
was in @ position to produce ships economically, and if not,
whether the Government was prepared to run the plant to
better advantage. In an interview in the Philadelphia
“Ledger’" on Dee, 17 Mr, Piez was quotad as saying:
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Mr. Piez sald by the ficst of the year the survey would be completod,
and he nnd Rear Admieal Bowles woulll sit as a jury of experts to pass upon
the situation. AL thé same thoe, he sald, the Amerlean International
Shipbuikiing Company had the advantage of having [ty organization com-
plated now, and this must bo given great welght in determining matiers.

“If you remember,' said Mr. Plez, “last May, I think it was, Mr,
Schwab placsd Admical Bowles In & supervising position of the yards
along tho river and ook him away from his more intimata connection with
Hog Isiand and Bristol alone. At that time Meo Schwaly sald the polley
of the Adminlstration would be to glve the shipbulders every chonce ot &
frea hand: thot they would be held responsible, oo, for thele vards as to
whather gr not they made good.

YWell, the time hias arpived to learn how this thing has hit Hog Island,
We want to know how matters have worked out, and so we have ordered
the survey. Thers are a number of Important things to bo taken into con-
sideration, though, when we finally pass Judgment,

YYe wint to know IF the American International 1s prepared to go ahasd
and glve us ships; IF they éan ziyo us ships at s reasonable prico, and whothor
or not. they nro in shape to ko aliead, 1 wo declde they are not, then wo
must Jeam i they have defsolted thele contract, and if the Government is
prepared to run the yard any better.

“The American has formulsted its organization, (6 has been on the job
for more than o year now. Those people are not crooks, as somoe lke to
Inslst, and thoy have done o lob of goxd work In Lthe past, It {s all very
well to have the second guessers talk complalsanily now, but at the thne
wo started Hox Island the German submarines wors sinking 30,000 dead-
wolght tons dally.

“Naturally, wo made an Initial mistalke. We bullt Hog Island too b,
and that wasn't the placo to have for the site of such & large shipyard, But
at the tinie the emergency was great, and we bhad to have the ships, It
would be wall for everybody to bear this In mind at all tlmes, Now the
emergency I8 past, and we are to ascortain as business men fust what the
situntion portends,'

On Deo. 14 Senator Fletcher of Florida, Chairman of the
Senate Commerce Committee, in urging that the Govern-
ment should purchase the Hog Island yard, declaced that it
would be a “waste of 260,000,000 should the shipyard not
be taken over by the Government, Senator Fletcher eriti-
cizod the huge sizo of the Hog Island yard, which is designed
ta build 50 ships at a time, and deelaved that it should have

heon provided with 10 to 20 shipways at most.

ILLINOIS STATE FEDERATION OF LABOR WANTS 44
HOUR WEEK IN ALL INDUSTRIES.

An 8 hourday and a 44 hour weelk inall branches of industry
ig one of the planks in the platform approved at Blooming-
ton, Ill., by the Illinois State Federation of Labor on Dec.
3 when a resolution to form an independent labor party in
Tlinois was adopted by a vote of 997 to 3, The new party
also proposes the liguidation of the national debt by the ap-
plication of all inheritance taxes above $100,000, supple-
mented by a direct capital tax. The platform of the new
independent party was printed as follows in the Chicago
“Herald and Examiner'' of Dea. 4:

1. The ungualified right of workors to organize and to deal collectively
with employers thirough repreésentatives of thele union,

2. Democratie control of industry and commerce for the general good
by those who worl with hand and brain, and the ellmination of autocratic
dominatlon of production aud distribution either by sellish private in-
torests or bureaucratic agents of government.

3, An S-hour day and a 44-hour woek In all branches of Industry, with
mintmum rates of pay which, without the Inbor of mothors and children,
will maintaln the worker dand his family,

4. Bleady work at standard wages during perlods of depression to bo
provided by government—housing, road building, reforestation and recla-
masion of lands.

5. Complote equality of wages snd polltical rights for men and women.

), Reduction of the cost of living to a just level Immediately by the
dovelop of peration and tho elimination of midadl and profl-
teoring.

7. Demoeratization of educatlon In publle schools and universitles
through the participation of labor on directing boards and the vrganization
of teachers,

A, Continuation of soldlers’ nnd sailors’ [nsurancs and extension of such
1ifa Insurance by the Govérnmaont without profit to all men and women

i, Liguidation of the natfonal debt by the applieation of all inheritance
paxes above $100,000, supplemented by m direct capltal tax.

10. Public ownership and operation of rilways, stoamships, stoek
yards, graln elovators, termionl markets, telegraphs, telephones, all coal
mines and all other public utilitles, and the nationalization of large hold-
Ing to employ returning soldlers and sallors and dislocated war workers,

11. Complete restoratlon at tha earllost possible moment of freo speech,
free press and free assemblage, and the liberation of all persons under
charges due to thelr champlonship of the rights of labor.

12. Represmtation of lnbor in proportlon to Its votlng steength In all
departmenis of Government and recognition of the principles of trade
unionlsm n the relocation of soldiers and sallors.

13, Representation of workers (o proportion to theie pumbers in tho
armies, navies and workshops of the world, at the Peace Confercica and
upon whatever International tribunals may result therefrom, with tho
tabor of this nation represented by the Prestident of the American Feder-
tlon of Labor and such other delogatos as the wockers may  democratically
deslgnate.

14. Supplementing the Leaguoe of Nations, a league of the workers of
all natlons to enforce the destruction of autocriey, milltarism and economic
Imperiallam throughout. the world,

DEATH OF BERNARD N. BAKER, FORMER MEMBER
OF SHIPPING BOARD.

Bernard N. Baker of Baltimore, a retired eapitalist and
shipping expert, and formerly a member of the U. 8. Shipping
Board, died at Santa Barbara, Cal., on Dee. 20. Mr.
Baker, who had helped in the drafting of the Ship Pur-
chase Aot, was appointed & member of the Shipping Board

in Dec. 1816, but he resigned the following month, his
withdrawal having oceurred as a result of a suggestion by
Secretary of the Treasury MeAdoo that Mr. Baker consider
letting the Chairmanship (upon which Mr. Baker had evi-
dently counted), go to the Pacific Coast, then represented
by Willinm Denman on the Board. Mr. Baker was one
of the four recognized transporfation experts selected by
Secretary MeAdoo for the National Sub-Committes on
Transportation Problems. Before his appointment to the
Shipping Board Mr. Baker acted as an expert adviser to the
Administration in connection with its effort to have the
Government own and operate a line of merchant steamships.
Mr. Baker was President of the Atlaniie & Pacific Trans-
port Co., formerly President of the Baltimore Trust &
Guarantee Co,, and a direetor in many commercial enter-
prises. He was a member of the Moral Education Board
and actively interested in moral edueation. Mr. Baker at
the time of his death was 064 years of age. He had gone to
Santa Barbara on the adviee of his physician and his death
occurred after an illness of three days.

WAR ZONE BONUS TO OFFICERS AND SEAMEN
ABOLISHED BY THE U, 8. SHIPPING BOARD,

The *Offirial Bulletin’' of Dee. 21 reported the adoption

of the following resclutions by the United States Shipping

Board:

Whereas since the signing of the armistice, condltlons of navigation to
European ports within the range of what was formerly known as the war
zone have been very materially altered, aud

Whercas the discontinuance of the activities of the submarine has resulted
In the practical elimination of all war risks to the ships' companies manning
vessels through these waters: Now, therefore,

Ho It resolved, That It Is the sense of this board that the time has arrived
for the discontinunnce of the bonus heretofore pald to offlcers snd seamen
for ports within the war zone, and

Be it further resolved, That the bonus together with the allowance
héretofore made to cover loss of effects be ordered discontinued as to all
sallors, flremen, stewards, cooks, and all other members of the ship's
company, excepting leensed dock and engine-room officers, slgning on and
after Dec. 22, and

Ba (it further resolved, That the bonoses and allowances {o the licensed
deck and ¢ngine-room off (cers be continued pending the award by the Wage
Adjustmnent Committee appointed by the United States Shipping Board
but not beyond Jan, 1.

DEATH OF WALTER HINES PAGE, FORMER
AMBASSADOR TO GREAT BRITAIN.

Walter Hines Page, formerly American Ambassador to
England, died on Dee. 21 at Pinehurst, N. €. Mr. Page;
who had been named as Ambassador in April 1913, resigned
in August last, owing to ill-healthyhe returned to the United
States in October in @ eritical condition, and was taken to
St. Luke's Hospital, where for a time he improved; late in
November, however, his condition again became serious, and
about ten days before his death he was taken to Pinehurst.
As we stated in an earlier issue (Oect. 5 1918), Mr. Page
was ontirely without diplomatic experience or (raining
when he assumed the post of Ambassador, his activities
previous to that time having been in the publishing line.
With the outbreak of the war, in the year following his
assumption of office, Mr. Page was called upon to fulfill
difficult and trying tasks. Under the stress of these tasks
his health showed signs of impairment, and about a year
ago he sought to resign, but was prevailed upon to continue
on the understanding that his work would be lightened.
Mr. Page was editor of “The World's Work’ and a member
of the firm of Doubleday, Page & Co. hefore he was ap-
pointed to the Court of St. James in 1913. He was born in
Raleigh, N. C,, in 1855. On Dee. 23 the State Department
at Washington delegated Assistant Secretary William Phil-
lips to represent it at the funeral of Mr. Page on the 24th.
In & statement on the 23d eulogizing the late Ambassador,
the State Department said:

From tho date of his appolntmont a5 Ambassador Extraordinary and
Plonipotentiary to Great Britaln in Apeil 1913, until he was forced by lllness
to relinguish his port, Mr. Page devoted himself most assiduously to
bringing about & more complete understanding between the two grest
English-speaking nations.,

Roprisentingas ho did the very best traditions of this country, he was
pectllarly woll fitted to accomplish the oblects of his high mission, His
interpretation of the wishes of hls Government wore of the highest order
and bis successful conduct of the many delieate negotiations entrusted to
him during tenure morlted the highest approval of the State Dopartment,

Iis high sense of duly, his zgealousness and self-sacrificing devotion to
the service resulted in his illness sod his antimely. desth.

ALL RESTRICTIONS ON ENEMY ALIENS REMOVED.

By cabled instruetions from Peesident Wilson, Attorney-
General Gregory on Deg. 23 issued an order removing all
restrietions on German enemy aliens, exeept those applying
to entry into and departure from the United States and those
affeating the power of internment, effective Christmas Day.
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This action, it is said, will affect about 500,000 German
men and women. It was explpined that the Depactinent
of Justice would eontinue to exercise the power of internmen|
of dangerous German enemy aliens and that the order wonld
not affect sueh aliens alrendy interned.

The following statement was issued ab the Department
of Justice:

On the recommendation off the Attorney-General, the Prosident has
directed that on and altee Corlstimas Day the Attornoy-General diseon-
tinue enforcement of nll regulntions affecting the conduet of mils and female
German allen enemies except thpse restrictlons which apply to ontry
into nnil departure from the country anid those affecting the power of
internmont,

This means that on Christmas Day the permit apd pass systems offective
against these allens will bo abolishéd all over the countey, and that all
prohibited areas and restricted zones will go out of existence, All regis-
tration regulations will lkewise cense, anid it will no longer bo nocessary
for German allen enemies to obtain permits for change of residence. In
short, they will be freed of all restrictions affecting places of residence and
of employment.

The Avtorney-General, howaver, will continue to exercise as herotofors
the power to Intern all dangerous German allen enemies,  The actlion of
the President does not affect in any the status of men already interned
or tha restrictions sod obligatiops heretofore Imposed on allen enemies
now on parole. Any violation of parole will be punizshed ns heretofore.

In oxplaining why Austrians were not mentioned in the
order, John Lord O'Brien, Special Assistant to the Attorney-
General, was quotad in press advices as saying that the only
regulations ever applied to them were those with reference to
ontry and departure and internment. The effeet of the
present aetion is to place Germans and Austrians on the
game footing. The dispateh continued:

Approximately 260,000 Germans would be relleved from the necessity
of carrying pormits for entry into restricted areas, while the prohibited
areas from which thoy wers excluded absolutely, woull azalo be open to
them,; These were the District of Columbin, the Pannpma Canal zone,
amd all water fronts,

Internment is continuing, Mr. O'Brioa sald, ten Germans having heen
fnterned on Baturday and six more to-day. It was loarned uoofficially
ab tho Department of Justice that between four and flve thousand Gormans
have been interned since the Unlted States entered the war,

The number of Germans reglstered in the principal letles wero: Now
York, Including nearby New Jersey polnts, 80,000; Philadelphia. 12,000;
Boston, 2,000; 8t. Louls, §,000; Chicago, 27,000, and San Francisco, 6,500,

NEW YORK-CHICAGO AIR MAIL TEMPORARILY
SUSPENDED.

Following the failure of three attempts to inaugurate the
air mail serviee between New York and Chieago, {rustrated
in each cage by defective working of the Liberty motors
with whieh the planes were equipped, the Post Office Dopart-
ment on Dee, 21 ordered a 10-day suspension of the sevvice,
while the engines are being overhauled and adjusted. An
attempt will be made to resume the service on Jan. 2, Ina
statement the Departmenf said the cause of the failures
was the defective assembling of the motors, which had bean
hastily put together on rush orders for war service and turned
over to the Department barely in time for starting the new
air routo, without heing tested. “Asaninstance of the haste
with which these motors wera assembled at factories,” the
Department's announcement said, it may be stated that
foreign substances were found in them, one notable case
being a pieee of cardboard in the bowl of a earbureter. This
hag prevented the placing of enough reliable equipment at
the relay stations to insure certainty of performance.

ARMY SHIPS RELEASED FOR GENERAL TRADE,

Major-General Goethals, Chief of the Quartermaster
Department of the Army General Staff, on Dec. 13 notifiod
the Senate Inter-State Commerce Committes that ships
with an aggregate carrying capacity of 800,000 tons had been
designated to be turned over by the Quartermaster Dopart-
ment to the Shipping Board for return to frade notes.
General Goethals gaid a list of the ships no longer in froop
and army supply service had been sent to Secrotary Baker
for review before going to the Shipping Board. In com-
menting on this, the New York “Evening Post’” on Dec.
13 said:

A few days ago . I, Outerbridge, Chatroonn of the Chambor of Do
meres Committes on Forelgn Trade and Shipping Aftor the War, appealed
to the War Trade Board to remove Import restrictions and theceby pormit
many American steamers now lying idle In various Atlantie harbors to
resums their sallings for South Amerlean ports,  Unles loomedinto eelief
wera granted, Mre, Outerbeidge said, heavy losges would be suffered by
American  manufacturers and exporters In many pacts of tha country.
In his letter to the local office of the War Tradoe Board he said that theeg
was ot less than 170,000 tons of export feelght “now in the port of New
York awalting shipment; much of It pald for, partly by South Ameriean

purchasers, pactly by the American shipping merchants—some of it suill
helng carrled by tho manufmetarers,””

As noted in these columng last (p. 2251) Director-General
of Railroads MoAdoo on Dee. 5 issued an order relinguishing
control of four coastwise steamship lines—the Clyde,
Mallory, Merchants & Miners and Southern—to take
effect as of Dee. 1.
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AUSTRIAN SHIPPING POOLED FOR WAR SUPPLY AND
RELIER WORK.

Italy will act as trustee of 500,000 tons of Austrian ship-
ping , now in ltalian ports, and distribute il for use exclusively
for war supply and transportation, none to be used for
commercial traffic. This agreement was reached Dee, 22
at a meeting of tho Allied Maritime Couneil, according to
Associated Press dispatehes from Paris.

The Ttalinn flag will be flown on the ships, which will be
manned by [talians, The llag of the Allied Maritime Couneil
will also make its first appearance on the seas. Four Ad-
mirals, represonting the United States, Greal Britain,
France, and ltaly, whose flagships are in ltalian waters,
will take charge of the shipping, under direction of the
Couneil. Dr. Silvio Crespi, Ualian Minister of Food,
diseussing the action, was quoted as saying:

The now flag of the Maritime Councll ponsists of three horlzontal steipes,
with fop and bottom white and centre Dlue.  This tounage n the Adristic
will e used ehiafly for retiel worle,  There are alse 100,000 tons of Austrinn
merchant ships in Spanish pocts which will ba treated ko those n the
Adrelatic.  Halr will probably bé Intrasted to Spain and half to Iialy
provizionally, Thirty thogsand more tons of Austrisn merchantmon i
the Blaek Sea will be taken over by Italy.  Anadditional 30,000 in Northern
European ports will be divided betweoen Englsod and Fraoce.

The same rile Is to bo applied to 2,500,000 tons of Goerman morchant-
men gpread throughout the world. AN thess morchantmen will ultimatoly
b divided betweon the Alsd Powers and the Unlted States in a eatio which
will be decided by the Peace Conference.

In Allied eireles, the dispateh sgaid, the decision of the
Coungil is thoughl of the grentest importance as the firsh
step toward international control of shipping and freights.
In some cireles it is regarded as the beginning of the founda-
tion of a League of Nations, as it gives the world a new flag
of the Maritime Couneil to be flown beside that of tha Allied
countries.

NEVILLE ISLAND PLANT TO BE COMPLETED.
With regard to the completion of the big gun plant under
construction for the Government at Neville Island, near

Pittsburgh, a Washington dispateh on Dee. 19 said:

Retention of the proving ground st Aberdeon, Md,, and gradua) develop-
ment of the Government ordnance plant at Novillo Island, Penn., to the
full scope of the plans lald for it during the war aee definite projects of the
War Department. Asslitant Secrstacy Crowell, who §s In dircct charge
of the disposal of all surplus war materinl, sald today that thers was no
disposition tp abandon elthur of these establishmonits.

The Noville Islund project contemplated the exponditurs of $65,000,000
in oeder to furnish now facilities for blg gun manufacture, and the plant
is to be equipped to produce elghteon-inch or larger rifles if necessary,
although the maximum slas now In process are the severnl sixteen-loch
types.  The now plant will turn out big guns of all calibees, howover,
Ineluding the forgings, all of which the Government has heretofore obtainod
from private concerns.

Instend of rushing the plant to complotion, liowever, Mr. Crowell said
the fdes was to allow it to develop oaturally with the usual year to year
appropristions.  He also said that the Wiar Departmont would urge en-
conragement of private anterprise In order to keop soma part of the énier-
geney war machinery of Industry always in operation.

The Aberdeen ground covers some 36,000 acres and hns to-day & capacity
of 15,000 test vounds dally.  Provision has hoen moade there for testiog
every kind of ordnance material, and guns aleeady have been feed ot o
range In exeess of twenty-elght miles and the sholls recovered. By fring
over an island Into an unfreguented part of the bay, a maxioim esnge of
approximately sixty miles can be attained.

DISTRICT OF COLUMBIA PUT ON DRY BASIS.

The United States Senate on Dee. 23 in tho considorabion
of the War Revenue Bill accepted an amendment offered by
Senator Sheppard of Texas extending the operation of the
Reed bone dry law to inelude the importing of liquor into
the District of Columbiw, which is otherwise dry.

Under the terms of the existing prohibition law in the
Distriet of Columbia the importation of aleoholic beverages
for personal use by the individual so importing them when
accompanied by an affidavit that the goods are neither for
sale nor for the use of any one else than the consignee is
legal,

EXECUTIVE ORDER OF PRESIDENT WILSON DELE-
GATING TO SHIPPING BOARD POWER OVER
FREIGHT RATES, &e.

In an Exeountive ordor issued under dato of Dac, 3 Presi-
dent Wilson has delegated to the Shipping Board eortain
powers ovor ocean freight rates, terminal chargss and ship
raquisition confarred on the Presidont undec the Ship Con-

trol Act. Thoe following is the President's ordor:
Eroculivn Order.

Dalegating to the Unlted States Shipping Board cortaln powers relabing
to oeoan frelght vates and terminal charges,

Whereas, sections 6 and 12 of an Act of Congress approvod July 18 1918,
entitled “An Act to confer on the President power to prescribe charter

rates and frelght rates and to requisition vessels, and for other purposes,”
provide ns follows:
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""8ew, 6. That the President shall have power to determing, prescribe and
enforco reasonable frelght rates and the terms and conditions of affrelght-
ment which shall gavern the transportation of goods on vessels of the United
States, which shall be filed with the United States Shipping Board and open
to public inspeéction. It shall be unlawiul to charge or eollect any com-
pensation for tho transportation of goods on any such viessil, or to enforee
or atbempt to enfores any terms or conditions of affreightment, or to make
or recelve uny payment or do any act with respect to such transportation
not in accordance with the rates, terms and conditions 5o presceibed, any-
thing in any conteact, whether heretofora or hereafter made, ta tha contrary
notwithstandines,™

“Sec. 12, That the President ahall have power to prescribe the order of
priority in which persons in possession of dry docks, wharyes, lghterago
systems, or loading or discharging termipal facilitios (n any port of the
United States, or warchouses, equipment or terminal eallways connected
therewith, shall serve vessols and shi entrn. and to determine, prescribe
and enforee the rates, terms and conditions charged or r-)fiul.m: for the
furnishiog of such seevices, Including stevedoring and handliog of cargo,
and the handling, dispatehing and bunkering of vessols, and to malke sneh
rules and regulations with respect to thoe conduoct of any such bDusiness
as may be necossary and proper.  Tb shall be unlawful to chacge, collect
or clalm any compansation, or to enforee or attampt (o enfores any tarms
or conditions, or to make or recelve any payment or do any net, with respect
to any such servige not in accordanea with the rates, terms and conditions
50 prescribed, anything In any eontract, whether heratofore. or heroalter
munda, to the contrary notwithstanding,

And whereas, In section 2 of sald Act It s provided:

“That the President miny exerciso the power and authority horeby vested
In him through such agency or agencies a8 he shall determine from timg
to time.''

Now, therefors, it s ordered a8 follows:

1. All power conforeid on the President in section 6 of sald Act to deter-
mine, praseribe and ooforee reasonable frelght rates and the terms andd
conditions of affealghtment which shall govern the transportation of goods
on private merchant vessols of the United States, shall bo exercised through
tha United States Shipping Board,

2, All power conforred on the Pregident in séction 12:0f said Act to detor-
ming, preseribo and onforce the rates, terms and conditions charged or
required For services furnished by persons In possession of dey doclks,
wharves, lighterage systoms, or loading or discharging terminal facllities,
or warshouses, equlpment, or teeminal rallways connected therewith, and
for stevedoring or handling cargo, and the handling, dispatching, or bunk-
oring of vessols and oll power conferred on the President to make riles
and regulations, with respect to thi conduct of any such huslbiess, shall bo
exercised by tho Unlted States Shipping Boned) hut the power delegatiod
In this paragraph shall not extend to any dry docks, wharves, lghterage
systems, or loading or discharging terminal facllities, or warchouses,
oquipment or terminal eallways, which are now or may hereafter be placed
under the jurisdiction and control of the Secretary of War, or tho Socretary
of the Navy, or the Director-General of Hailroads.

3. Nothing contalned in this Executive order shall be deemod to with-
draw auy power or authority heretofore geanted to or now exerclsed by
tho Hecretary of War, the Secretary of the Nayy, the War Trade Doard,
the Inter-8tate Commeren Commission, or the Director-Genernl of Rall-
roads, WOODROW WILSON,

The White House, Dec. 3 1018,

PROGRESS OF DEMOBILIZATION—840,000 MEN 800N
T0 BE RELEASED.

Approximately hall of the 1,700,000 men in the home samps
have been designatoed for early diseharge, which is proceeding
atb the rate of about 15,000 men a day, according to informa-
tion given out by General March, Chief of Staff, on Deo, 14,
This rate is gxpol:?!t(?(] to be d()'llhl!!ll‘ General Murch _‘m‘id.
when demobilization is in full swing. In addition to the fig-
ures for the troops at home, General Mareh said that 5,653
officers and 135,262 men of the expeditionary forces, up to
Dee. 12, had been designated for return, and of these 1,373
officers and 30,750 men alrendy had sailed for home. The
troops designatad for release from eamps in the United
States now total 824,000 men, in addition to 17,203 officers
already discharged, and embrace the following classes:

Depot brigades, development Spruce Production Sextion. . 30,000

Dattallons, and roplacement Tank Corps. . ... 7,000
Chemieal warfure. 7,000
Conl miners, = 000
Speclal service units_-._____ 10,000
Student Army Traln'g Corps 160,000
Officern® tralning schiools. ___ 30,000
Troops | attached Lo local

boards - L. l.uliiis 8,000
Porto Iieo troups

Tndustrial furlonghs. -
Divislonal troops.. . ..
Clorps and army troops
Qonst netlllery
Enginoers . ...

Medleal Corps.
Ordianeo: -« « .-«

Quiar fermastor

United States Goarcds
Military neronautlos

42,000
48,000

824,000

REMOVAL OF SOME RESTRIOTIONS ON
OF OWNERSHIP OF VESSELS.
The War Trade Board and the Shipping Board haye,
according 1o an announcoment made by the Board Dee. 12,
dispensed with the necossity of owners securing the approval
of either Board to transfers of any American vessels to
American eitizens, or to American corporations the majority
of whose stoek is owned by Americans and whose officers
and directors ara American ecitizens, provided transfor of
flag is not involved. It is still necessary to ohtain the
approval of the Shipping Board for sales of Amorican
vessols to foraigners or Lo American corporations the majority
of whose stock is not owned by Americans, as provided in
Seation 2 of the Shipping Act as amended, 'Mhe removal
of the necessity for obtaining the approval for such transfers
does not in any way affect the control of voyages or rafes
now exercised by the Shipping Board or the War Trade
Board,

TRANSFER

REMOVAL OF RESTRICTIONS ON PRINTED MATTER
70 ENGLAND.
The Post Office Deopartment has issued the following
nobice;
OFFICE OF
SECOND ASSISTANT POSTMASTER-GENERAL.
Washington. November 13 1918,

Notlee has been received that, begloniog Noy. 1, printed mattér may be
imparted Into England, Ireland, Scotland, and Wales, without British
Import lzenses, up to n welght llmit of 4 pounds # ounces for a single
package o the regular mails and up to a wolght Limit of 11 pounds for s
single package In the parcel post malls,

This notice nullifies those of June 12, 1917; Aug, 28 1017; and Sept, 26
1018, which placed certaln restrictions upon the transmission of bools: and
printed matter 1o the malle to Great Britaln,

1t will bo noted that Indlvidual export lcenses are not required by the
War Trade Board, In this country, under the authority of which to accept
packoges of books snd printed matter for dispateh In the malla to Great
Britain.

OTTO PRAEGER,
Second Assistant Postmaster-Geperal.

J. B, EASTMAN NAMED AS MEMBER OF INTER-
STATE COMMERCE COMMISSION.

The nomination of Joseph B. Fastman, as a member of
the Inter-State Commeres Commission, succeading George
W. Anderson, was sent to the Senate by Presidont Wilson
on Dee. 19, Mr. Eastman, who is 36 vears of age, gradunted
from Amherst College in 1904, and later studied law at
Boston Uniyersity. He became Secratary of the Boston
Publie Franchise League in 1905, serving until his appoint=
ment, by Governor Walsh in 1015, to the Publie Service
Commussion, He aected as counsel lor the street railway
unions in the Boston Elevated Company arbitration, also
in the Middlesex and Boston Railway arbitration and as
counsel for the street railway mon's union in the Bay
State railway arbitration. In 1905 he wrote a pamphlet
on whether Massachusetts railoads should be allowed to
aequire  street railways, opposing this privilege. Mr.
[astman asgsisted George W. Anderson in the preparation
of the case for the sliding scale regarding gas companies. In
1912 and 1913 Mr. Eastman spent a large part of his time in
aiding the Inter-State Commeree Commission in the in-
vestigation of the railroads.

CHANGES IN CHARGES FOR INSTALLATION B}
i t] OF TELEPHONES. )
A reduction, effective Dee. 1, in the schedule of charges
for the installation of telephones and for changes of location
of telaphone equipment or wiring was announced by Post-

master-Cloneral Burleson on Nov. 30 in the following order:

Owling to the cessatlon of hostilitles the necessity for conserving labor
and material has beem relloved to some extent, thereby enabling the Post-
master-General to modify Order No. 1931, Issued under date of Aug, 28
1918, Mixing certain charges for the installation of teleplione service, and
Bulletin No. 8, lssued Sept, 14 1918, explanntory thereof,

ixperience and careful investigation of the entire subject has demon-
sirated the fact that certaln service tonnection charges covering to some
extent the average cost of the initial expease of establishing service for new
subseribers and of furnishing add(tional facilities to old subscribers should
be pald by such snbscribers and should not be borne by the entire body
of telephions users. Therefore a uniform schieduly hag been prepared
which embodies rates that should not retand telephone development ln
any section and will place upon subscribers responsible therefor A portlon
of the costs Incldent to such service connections, leaving the balance as a
charge on the business generally.

This schedule will becomo effective Dec, 1 1918, applies to all telephones
systems under Mhe control of the Postmaster-General, and is as follows: 4
For Individaal and party line servics
For each extonslon statlon connected with any class of telephone

N O L e P T 5 :

For private branch exchange service the charga for establishing
seryvice connection:
For each trunk lloe conncctlng the peivate branch exchange
with a central offlee. ... ... ..
For cach telephone connectid to the private branch exchange,
except operators’ telephong sobs
To cover directory, account, eirenit wnd switchboarnd expenses In
cases whore service s established by the use of instrumentalitios

alredy In placy In the subscribers’ premises, and no change s

madi In the type or location of such Instrumentalitles

Service counection chiarges not to supersede milesge chargos or (nstalla-
tion charges and construction charges made becauso of unusual cost, but
to apply In addition to such charges; however, in cases of speeial private
branch exchavge systems not established under tariff rates but on a cost
hasla, Installation charges may be applisd (o stations, and other equip-
ment in llen of the regular service conneetlon charges preseribad hereia for
the stations connectd,

Aorvico connection charges not to apply to Lhe service known ns servics
gtatlons'' or “switching ey lee, !

Seryice connection chisrges pob (o apply ta "publle telephones' oe “pub-
e pay station' service establidhed for the uso of the public on the initia-
tive of the wire service.  The term "publle pay station” as hereln used
not 1o be comstrued W cover serviee such as seml-pulile, susranteed or
rontal pay stations.

HSoervien connectlon charges not to appls 1o privite Hne saudpment, 1 ey,
civenlts pl stotions not conneeted with & conteil office for exchsnge o
toll serviee; but Iostallation charges may be applisd in accordanes with
tarlffs existing or horeafter estabiishod.

Al eharges horeln deseribod 1o be collected from 2ll applicants for new
sorvice of the classes spocified above at the Lime of application and prior to

350
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the establishment of such servico, excopt thit service may be established In
advance of payment in the ease of service connection charges for additions
to the service of existing subscribers and in the case of any sorvice for de-
partmonts, administrations, and sgoncies of the Faderal, State, county and
mumicipal governmments.

Sectlon No. 5 of Bulletin 8, dated Sept. 14 1018, Is hereby rovoked.

Order No. 1031, dated Aug. 28 1918, and Telegraph and Telophonn Ser-
vloe Bulletin No. 8, dated Bept. 15 1918, so far as relates to prescribing
charges for changes of location, are hereby rovoked.

Oharges for changes of location of telephone squipment or wiring on the
subscribes’s premibses on and after Dee. | 1918 to be:

(i) For moving o telephons set from one location to another on the same
pramises, o charge of 33,

(B) For moving any other equipment or wiring from ono location to an-
otheér on the same promises a charge hased on the cost of laboe and material.

Charges for changes, othee than moves, In wiring and equipment on the
subscriber’s prombses, made on the (nftlative of the subseriber, to be:

() Far change in type or style of telephone set s charge of $3,

by Fuor other changes in equipment or wicing a chiarge based on tho cost
of Tabor snid materinl.

The charges specifisd above not to apply if the changes or moves are re-
quired for the proper malntenancs of the egquipment oe sorvice.

The charges specifiod aliove not to apply If the chaoges are required be-
cause of a change in cliss or grade of servies.

The charges speciflod above in no eass to exceod the recvice conneetion
chinrgge applicable to the entice service of the particular subscriber.

Note.—The Installation charges, charges for moyes and changes, in
Order No. 1031 and Bulletin' No. 8, refecred to, woera:
Where the rate Iz $2 o month or less
Where the rate is more than $2 but not excoeding $4 o month
Where the rate s morethan $damonth. . oo 15.00
“Ohanges In names, " or where no lapse of sorvice occurs, the minkmum

charge 4 00
The charge for moving o telephona set from one loca

oo same PromlEes, L e s s e em ot -

Section No. 6 of Bulletin No. 8, which Is revokod, rends:

“All subseribers who pay the seevice-connection charges established un-
der Order No. 1031 shall be relleved of auy other service-connection charges
eancellation eharges, chirges made n liguidation of damages on account
of short terms and short-term rates, and the use of one year or any other
perlod In excess of one month as a minimum conbract period for telephons
sorylee:"”

PROPOSAL TO HAVE WAR FINANCE CORPORATION
MAKE ADVANCES TO RAILROADS.

A diseussion as to the advisability of advances being
made by the War Finance Corporation to the railroads
under Government eontrol was had at a conference on Dee.
17 between Director-General of Railroads MeAdoo, Secre-
tary of the Treasury Glass and members of the War Finance
Corporation. The *“Journal of Commerce’” of the 18th
in stating that it is understood that the Director-General's
proposal that the War Finance Corporation replace the
Railroad Administration’s half billion dollar revelving fund
for the loans made by the Government to the railroads
wag approved in prineiple, added:

Further conferences will be held on this subject, 16 was said, as soon as de-
talls of the luter-departmental exchange of finsnees have been worked out
and are in conditlan to submit to the War Financs Corporation members for
final approvil.

In support of his proposal, the Director-General pointed out that at pres-
ent less than hall of the $500,000,000 origioally placed at the erediy of the
Rallroad Administration for disbursement to needy rallroads remaing At
the rate of dishursement of the funids now being maintained, it was sald that
complete exhavstion of the funds would result within a comparatively short
time, According to the plans outlined at the conference by the Director-
General, the Railroad Administration would secure all Upoplacomoent’ loans
made to the Balirond Administration through the Revelving Fund, with
rallroad bDonds and other securities glven by the individual roads, to whom
loans were matde by the Raflroad Administeation. In this way the makig
of Toans to the roads would be made through the Rallroad Administration,
as heretofore, [t was polnted out.

To refiute any impresdon that might be created from o description of the
proposed financial arrangements between the Rallroad Administeation and
the War Finanee Corporation, offfclals emphasized that as the corporation is
authorized to make loane Lo war Industries during the war perlod, and to in
dustrles important to the country’s economic lfe during the post-war periol
the pailroads certalnly oceupy o prominent place in both classes.

It should be added that on Dec. 20 Washington dispatehes
reported that the War Finance Corporation had granted
an application for an advance of $9,700,000 to the Chicago
Rock Island & Paeific Railway and another application for
an advance of $6.800,000 to the Southern Railway, both
subject to the approval of the Director-General of Railroads.

MEETING OF ASSOCIATION OF RAILWAY
EXECUTIVES,

The meeting in this eity on Dee. 20 of the Association of
Railway Executives was referred to briefly in these eolumns
lust week, page 2339. Late in the day the following state-
ment was issued by Thomas De Witt Cuyler, Chairman of
the committes, relative to the conference:

The Standing Committes met this afternoon and called & meeting of the
member roads of the Associntion for Monday, Dec. 30, In the rooms of the
Now York Chamber of Commerco. At this meeting the Standing Com-
mittes will report the results of its work on the return of the railroads to
private operation and remedinl leglslation In connectlon therewlith, It
had been our Intentlon to call the meoting of Dec. 30 in Ohicago, but in
wiew of the sesslons of the Senate Inter-State Commorce Committee,
beginning an Jan. 2 1919, 1t was deemed more adyisable to call the meeting
st an earller date, and in New York, because more convenlent to the
majority of our members.

On the 23rd inst. it was stated that preliminary to the
Dee. 30 meeting, the Standing Committee would meat to-day

(Dec. 28); a change in the plans was announced yesterday,
howeaver, when it was stated that the meeting scheduled
to be held at the Chamber of Commeree on Dec. 30 had
been postponed for a few days, the preliminary meeting,
it is understood, heing held on Dee¢. 31. [t is the under-~
standing that these ehanges were made in order to give the
Warlield Committen a little more time in which to présent
its views. It is pointed out that it is the poliey of the
Association of Railway Executives to co-operate with any
organization and indivudal having anything of a helpful
nature to suggest regarding a solution of the important
problems with which the railroads of the United States are
now confronted.

ALLIED CHIEFS IN ACCORD, SAYS PRESIDENT IN
CHRISTMAS DAY ADDRESS TO AMERICAN TROOPS.

“1 do not find in the hearts of the great leaders with whom
it is my privilege now Lo co-operate any difference of prineiple
or of fundamental purpose,” President Wilson said in his
Qhiristmas Day address to the American troops in France,
and added later that the nations that fought this war arve
ready to “make good in the establishment of peace upon
the permanent foundation of right and justice.” The
President’s address was made at Chaumont, where are
located the genmeral headquarters of the American army.
The President and Mrs., Wilson arrived at Chaumont at
0 o'elock Christmas morning, and after an official welcome
from the authorities of the town, participated in a review
and inspection of 10,000 American froops made up of bat-
talions from wvarious divisions, including the 77th (New
York City) Nationsl Army division. After faking dinner
with the troops at their mess, the President loft at 6 o'clock
in the evening on his way to England, where he arrived on
Thursday morning.

Prior to the review of the troops, General Pershing made
a brief address, in which he said:

Mr. President and Fellow-Soldvers:

Wi aro gathered here to-day to do onor to the Commander of our srmies
and navies. For the first time an American President will review an Amor-
fean army on forelgn soll—the sofl of a slster Republic beside whose gallant
troops we have fought to restore peaco to the world,

Speaking for you and your comeades, I am proud to declary to the Presi-
dent that no army has ever more loynlly or mote effectively served Its coun-
try, and nono has ever fought n n nobler causo,

You, Mr. President, by your confldence and by your support  have mude
the suecess of our army, and to you, a8 Commanderin-Ohlef, may I now
present the nation's victorious army.

Roplying, President Wilson spoke as follows:

General Pershing and Fellowe-Comrades:

1 wish that I could give to each one of you the message that I kaow you
are longing to recelve From those at bome who loye you, [ cannot do that,
but [ can tell you how every one has put his heart into it. Ho you have
done your duty, and something more.  You have done your duty, mud you
have done It with & spirit which gave it distinetlon and glory.

And now we are to hall the froits of everything. You conqueced, when
you came over, what you eame over for, and you have dong what [t was dp-
pointed for you to do, I know what you expected of me.  Some thne ago
a gentleman from ‘one of the countries with which we are assoclated was
discussing with mo the moral aspects of this war, nnd T sald that If we did
not fnslst upon the high purpose which wa have necomplished the end would
not ba justiried.

Everybody at home is prond of you and has followed evéry movement
of this great army with confidenco and affection. The whole people of the
Unitid States are now waiting to welcomo you homae with an acclalm which
probably has never greeted any other army, becanse our country |8 hilce
this country—mwe have beon so proud of the stend taken, of the purpose for
which this war was cntered by the Unitead States.

You know what we expected of you, and you did it. I Jmow what you
and the people at home expected of me, and I am happy to say, my fellow-
cotmtrymen, that I do not find in the hearts of the greal leaders with whom
It s my priviiege now to co-operate any difference of principle or of funda-
mental purpose.

It happenod that 1t was the privilege of America to present the chart for
peace, and now tho process of settlement bas been rendered comparatively
simple by the fact that all the pations concerned have accepted that chart,
and the applieation of these peinelples laid down thers will be thele applica-
tlon, The world will now Jow that the natfons that fought this war, a5
woll as the soldiers who represented them, are ready to make good—males
good pob only In the assertion of thelr own interests, but make good in the
establishment of peace upon the permanent foundation of right and of
Justice.

Becatiso this s not o war In which the soldiers of the free natlons have
obeyed masters.  You bave commanders, but you have no masters,  Your
yery commanders represent you in representing the natlon of which you
constitute so distinguished s part.  And everybody coneerned in the settle-
ment knows that [t must be p peoples’ peace and that nothing must be dons
In the settiement of the lssues of the war which s not as handsome as the
great achfevements of the armies of the Unlted States and the Allles,

It is dirficuls, very difficult, men, i any formal specch ke this to show
you my real heart. You men probably do ot Fealize with what anxious
attentlon and care wo have followed every stop you have advanced and bow
proud we are chat every step wos In advance, and not In retreat; that every
time yon set your face In any direction you keps your face b that direction,
A thefll nas gone through' my heapt, as 1b has gone through the hearts of
every Aneriean, with almost every gun that wos {lred ana every stroke that
wia struck in the gallant Clghting that you have done; and there has been
only ane regrot in Amerlea, nnd that was the regre? Lhat every man there felt
that he was not there in Franee, too,

It has been a hard thing to perform tho tasks fn the United States; it
his been a bard thing to take part In directing what you did withoug com-
{ng over and helplng you to do ft. 1t hag taken o lot of moral eourage to
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stay at home.. But we are proud to back you up overywhero that [t was
possible to back you up.  And now I am happy to find what splendid names
you have made for yourselves among the clvillan population of France, as
wall as among your comrades (n the armics of the French, and 1t s a fine
testimony to you men that these people like you and love you and trust
you, and the finest part of (t all Is that you deserve their trist.

1 feel a comradeship with you to-day which |s delighttul, As I look down
upon these undisturbed felds and think of the terrible scenes through which
you have gone and reallze how the quiet of peace, the wrangullity of settled
hopes hias descended upon \s,  And, while it is hard far away from home,
confidentially, to bid you a Merry Christmas, T can, T think, confidentially
promise you o Happy New Year, and I ean from the bottom of my heart
gay, God bless you.

PRESIDENT WILSON'S CHRISTMAS MESSAGE
THE AMERICAN PEOPLE.

President Wilson's Christmas message to the Ameriean
people sent from Paris and made publie at Washington on
Deg. 24, consists of an assurance to the folks back home
that all is well with the boys in France, and that public
opinion among our allies “strongly sustains all proposals for
a just and lasting peace.” The message in full reads:

1 hope that 1t will cheer the people ot home to know that 1 find thelr
boys over hore in fine form snd in fine spicits, osteemed by all those with
whom they have bean assoclatid in the wir and tristed wherever they go,
and they will also, L am gurd, boe chesred by the knowledge of the Fact
thit throughout the great natioss with which we have been associated in
this war public opinion strongly sustains all proposals for a jiust and lasting
pence and i close co-operation of the self-governiug peoples of the world
In miaking that pesce sécure aftee 16 present sottlements ara formulatod.,

Nuothing could constitute n more peceptable Ohristmas réassuranee than
the gentiments which T find overywhero pravalont,

70

NEVER ENDORSED PLAN OF LEAGUE TO ENFORCE
PEACE, SAYS PRESIDENT WILSON.,

In o statement given onl at Paris on Dec. 18, President,
Wilson denied that he had endorsed the particular plan for
a League of Nations put forth by the League to Enforee
Peace, an American organization, of which Ix-President
William H, Taft is the active head, The President's stiate-
ment said:

The Paris edition of the Ohicago “Tribune' this morning In a dispatch
accredited to (s correspondent at Washington declared that before leaying
for France I gave assurance that L approved of a plan formulated by the
League to Enforce Peace, This statement Is entirely false.

I am, as every one knows, not vnly In favor of o League of Nations, bub
belieys the formation of such n Leagus absolutely indlspensable to the
malntensnce of peace,  But the particular plan of the Lengue to Enfores
Peace | have never divectly of indicectly (ndorsed.

The President’s action in specifically denying that he las
indorsed any particular plan for a Leaguo of Nations is
attributed by American correspondents in Paris to o desire
on his part to emphasize that he has an open mind as to the
details of the proposed League, while he 18 more than ever
conyineed of the necessity of incorporating the League idea
in the peace treaty. An Associated Press dispateh from

Paris on Dee, 18 said: ;

Prestdent Wilson after four days of gathering the views of leaders in
France still belioves that a League of Natlons Is indlspensable to the main-
tenance of peace. The President made this plaln to-day when ha fssuoed
a statement denying o published story that he bad secepted o plan forinu
lated by tho League to Enforee Peace.

It was sald here that former President Taft pecsonally submitted the
plan of the League to Enforee Peace to Presldent Wilson, who considered
It a8 & portion of tha great mnss of material which s belng assembled on
tha general subject.  President Wilson, his advisers Inslst, sees no reason
to change his belkef that the foundation of a League of Nations is inseparable
from the actual treaty of peace ltself,

Theso advisors gay that the President in explaining his definition of “the
freedom of the seas'” will reassure Promior Lloyd George that he has no
Intention of demanding n reduction of the Beitlsh navy to s polotinvolving
the uneafety of the Emplre, but will emphasize his foeling that the plan
of a Leagne will strongthen the Empire,

It also became known to-day that Premier Olamenceau had been won
over to the League of Nutions Idea, tn principle at least, and that the plan
14 certafn to be Incorporated [n the preliminary pesce treaty.

PUBLICITY WOULD HAVE AVERTED WAR, SAYS
PRESIDENT WILSON-—SORBONN I CONFERS DEGREE,

it the presence of President Poineara, the Presidents of
the Sinaie and Chamber of Deputics, the diplomatie corps,
meimbers of the Governmont, and the highest eivil and milit-
ary authorities, the University of Paris (the Sorhonno)
on Dee, 21 conferred upon Pregident Wilson the degree of
Doctor, Honoris Causa, in recognition of his work as a
jurist and higtorian. It waa the first time in the history of
the university that an henorary degree had been hestowed,
authorization for its granting having beon given by a racent
dieren. Lueien Poincare, Vice-Roctor of the University and
brother of the President of the Repubiie, paid an olougent
tribute to Prosident Wilson's ability as a profossor bofore
he entored upon his politieal eareor, and told of the Presi-
dont’s part in the war.  In his gpeoch, as roported in the
press dispatehes from Paris, he said:

History will recount how, takmng lospleation from thoe Amerlean peoplo
and your own thonghts, you rescluxl one glorlous day the dectston which is
onelol the greatesy events recorded In tho war and, In your own words,
placed the biood andbsil the power of Amerlea ot the servics of thoe princlples

which have given her 1ifa, History will also tell how you have sought to
realizo the fmperishable supremacy of right by means of an assoclation of
pooples which should liberate the world.

M. Poineare also, the dispatches say, paid honor to
American university professors for the unfailing sympathy
they have shown with France, and also to the American
students who in such great numbers eame to fight besido

their French student comrades. Continuing, he said:

Many, alas, will not return to their beloved country, for they have fallen
In France, where, we trust, they felt they wers not on forelgn soll, and
where thay have left to the youth of the two ropublics an fmmartal example
of fraternal union,

Glory to the Awmerican students! Glory o the eminent professors of
thelr unlversities! Glory to you, Mr, Presldent, who are the first BInONg
them! In the name of the Uniyersity of Parls I have the honor to award
the insignta and diploma of Doctor to one whom posterity will saluee with
the surnmne the Righteous—President Wilson.

In his speech of acknowledgment the President dwelb
upon the teiumph of the “university spirit,” which he said
had been intimately rolated with the war, and upon the
overthrow of the lower by the higher form of culture. He
asserted that if the Central Powers had dared to discuss the
purposes of the war for a fortnight it never would have
happened, and he argued that it was for a Leasue of Nations
to enforee just that kind of publicity and avert confliets in
the future. President Wilson's address in full follows:

I Ieol very keanly the distinguished honor which has been conferred upon
me by the great Unlversity of Parls, and (b 1% very delightful to me also
to have the honor of belng Inducted Into the great company of scholars
whose life and fame bave made the history of the University of Paris n
thing admirable among men of cultivation tnall parts of the world,

Hy what you have sald, Bir, of the theory of oducation which has bemn
fallawed In France and which [ have teled to promote in the United Stated
Btates, I am tempted to venture upon a fivorito themo, I have always
thought that the chief object of education was to awaken Lhe spirit, and
that, innsmuich as a Hicenture whenever 16 has touched its great and higher
notes was an expression of the spirit of mankind, the Lest Inductlon into
Induotion [nto education was to feel the pulses of humanity which had beiten
from age to age through the universftles of mem who had peaetrated to the
gecréts of the huran spleit.

And Tagree with the Intimation which has bean conveyed to-day that the
terrible war through which we have just passed has not been only a war
hetween nations, but that it has been slso s war between systoms of culturs
—the one system the agrressive system, ualng sclence without consclence,
stripplag learning of It moral restralng, and using every facuity of the
hinman mind to do wrong to the whole race; the other systom reminlscent
of the high traditions of men, reminlscent of all thess atruggles, some of
them ohseurs, but others clearly revealed In history, of men of indomitable
spieit everywhere strgllng toward the right and sedking above all things
else to be free,

The trlumph of freedorn In this war means that thst spicit shall now
dominate the world. There s a great wave of moral foree moving through
the world, and overy man who opposes himself to that wuve will go down
In disgrace.

The task of those who are gathered here, or will presently be gathared
here, to gnake the settloments of this peace, s greatly stmplifid by the
fact that they are the masters of no one: they nre the servants of mankind.
And if we do not heed the mandates of mankind we shall make ourselves the
most compicuous and deserved filures in tho history of the world,

My conception of the League of Nations Is just this—that 1t shall operate
as the organlzed moral foree of men throughout the world, and that when-
oyer or whorever wrong and agression are planned or contemplated, this
searching light of conseience will be turned upon them, and men uverywhers
will ask, “*What are the purposes that you hold In your heart agsinst the
fortunes of the world 7"

Just a Hetle exposurs will settle most questions.  If the Central Powers
hudt dared (o discuss the purposes of this war for o slogle fortnight, it never
would have happened; and If, as should be, they were forved to discuss it
for a year, the war would have been Inconcelvable.

So I feel that war is, ag has been said more than once bo-day, Intimately
related with the university spirit,  The university spirit 15 Intolerant of
all the things that put the human mind under restralnt, Tt Is intolerant
of everything that secks to retard the advancement of deals, the accaptance
of the truth, the purification of lifo; and cvery university mun can ally
himself with the forces of the present time with the feeling that sow at last
the spirit of truth. the spirit to which imlversitics bave devoted themaelves,
has prevailed and Is triumphant,

1 there s one point of pride that [ venture to entertain; it is ithat it has
been my private privilege In some measure to (aterpret the university
spirit In the publle life of 4 great nution, and I feel that in honoring me to-
day In this unusual and eonsplevous manner you have flest of all honered
the people whom [ represent. The splelt that I try to express [ know to
be thele spirit and In proportion ns I serve them I believa that [ advance
the ciusy of froedom,

I, as before, wish to thank you, Bir, from the bottom of my heart for n
distinetion which has in o singular way crowned my academile carear.

PEACE CONFEREES MUST POOL EVERYTHING FOR
COMMON IDEALS, SAYS PRESIDENT WILSON.

“1f there s anyhody who thinks he knows what is in the
mind of all peoples, that man is a fool. We have all got to
put our heads fogother and pool eversthing we have ot
for the benefit of the ideals which are common to all.”

The foregoing, coupled with a plea for “the frankest co-
operation and most generous understanding’  hetween
England and America, and an expression of confidence that
the fortheoming conference would succeed in establishing
a just and reasonahble peace, wore the salient features of an
interview given by President Wilson to a correspondent
of the London “Times” and reported as follows in Paris

dispatehes, dated Dee. 20:

"1 am conflident that the blg counell of statesmen of the world will be
able to reach & Just and reasonable solution of the problems that will be
prosaited to them and thus earn the gratitude of the world for the most
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cordial and necessary service which his ever beon rendered it,"" sald Presi-
dent Wllson In an interview to-day, referring to the approaching peace
conforence.

The interview was given to the correspondent of the Landon "Tlmes."”
In It the President is reported to have stated his views on tho question of
the freedom of the seas nnd to have contrasted the ovils of the Vienna
Congress with a hopeful outloolk for the Versallles Congress,

Lord Northeliffe, editor of the London “Times," has givea the Asso-
clated Press o copy of the nterylow, from which the following extracts have
been made:

*The Qongress of Vienna, the corvespondent says Presidont Wilson
told him, wns o Congress of ‘hbosses;® the delegates were concerned
more with their own Interests snd the classes they represeated than the
wishes of thaie peoples.””

“yWersallles, as President Wilson safd,' the mteryviewer continues, “'must
b & mesting place of the servants of the peoples ropresented by delegates,
and ho added; ‘there Is po master mind who ean settle the problems of
to:{.[i.:.)'.'

If thers is anybody who thinks he kmows what {5 io the mind of all
peoples, that man s o fool,  We haye ull got to put our heads together and
pool everything we have got for the beneflt of the Idéals which are common
to il

““Asked whother he would visit the Grand Fleet, President Wilson re-
plicd that hie was afrald ke would noe have time, adding that ho folly re-
alized that behind the great armics there was the strong, silent and watch-
ful support of the British Navy in securlng the communications of the Allies.

Y referred also to the very happy comradeship and co-operation he-
tween the Britlsh and Amerlcan navies,'

Tha correspondent then adids:

Ypresident Wilson, in discussing the rale of the British fleet in the maln-
tenance of what, at any rate duriog the war, had bean the freedom of the
seas for the free people of the world, spoke with o sincerity which no amount
of writlng can convey, IHis atcents convineed me that he is a bellover in
the decency nnd honesty of the Anglo-Saxon race.  Ie sald:

YTt |s essentlal for the futurs peaco of the world that thers should be tho
frankest co-operation and most generous understanding bolween the two
English-speaking democracles.  'We comprehend and appreciate, 1 bellove,
the grave problems which the war has brought to the British people and
fully understand the special international questions which arise from the
fact of vour peeuliar position as an island ampire.'™

The correspoudent declared that he left the President Mwith the as-
surance ringing in my cars that he desired to co-operite with the Dritish
and with all the Allles In securing, with thelr counsel, & now state of affaivs
throughout the world."™

FRENCH PLAN FOR LEAGUE OF NATIONS—LEAGUE
IDEA ENDORSED BY CLEMENCEALU,

In an Associated Press interview at Paris on Dec. 19,
Baron d'Estournclles de Constant gave an outline of the
Irench plan for bringing ahout a League of Notions, which
the Baron and Senator Leon Bourgeois, formerly French
Premier, had presented to Premier Clomenceau several days
previously. The Premier, it was said, gave assurances
that the principle of a society of nations would be inseribed
at the head of the French program before the Peace Congress.
Baron d‘Estounrnelles de Constant and M. Bourgeois were
delegates at both Peace Conferences at The Hague and are
the French members of the Permanent International Court
at The Hague, They said that they had presented their
plan to Premier Clemenceau with some apprehension, as
he had not yet declared himsell in favor of a League of
Nations, having been regarded as typifying the fighting
gpirit which has gained him the name of ‘‘the Tiger.” They

first handed the Promier a letter which said in part:

We are eonvinced that a durable peace can be nssurad only In substituting
for a relgn of force that of organizad right. [t Is thy object of our associn-
tion to ald In the constitution of n socloty fiest of part and then of all the
nations. This soclety should, aceording to the recont declaratton of
President Wilson, be a most essential party in seeuring the malntenanca
of poace.

The Pariz dispateh from which the above is taken con-

tinued as follows:

Premivr Clomencean was an attentlve listener to tho detalls of the plan.
Coneerning the principles of such an organlzation he said 16 would be set
down in the progeam and would go before the Peace Congress at the head
of the subjects to be diseussed, but he asked particulars of the detalls of
the organization of this ntornational society, especlally s to whether tho
French advoeates of [t were co-operating with British, American, [tallan,
and other organizations to sseectain if the present projoct was supported
by all natlons,

Explaining the detailed plans presented to the Promler, Baron d'Estour-
nelles de Constant sald to the Associated Press:

“The essentinls of the plan nre:  Flrst, eompulsory arbitration without
limitation or exeeption.  This leaves out the old wxception of questions
Involving natlonnl honor and dignity,  Second, limitation of armaments.
Third, the cstablishment of a council of sdminlstration of the nations for
the forginlation of new ntérnational adminksteation and international lnw
proceduce.  Fourth the application of ‘sanctions’ for making effective the
declslons of the soclety of natlons. ‘Sanctions’ Is n diplomatie expression
meaning thy varlous steps for enforeing compliancs,  Thoy aro fourfold.

“Rirst, Diplomnatic sanction, The society of nations shall break dip-
lomatle rolations with any recalelteant nation amd give his passports to
the Ambassador or Minlstor representing that nation,

“gecond, Jurldiclal sanction, wherehy the courts of all countries will be
elosed to & recaloltrunt nation. Lt will thus be practically quaraniined and
placed outside the pale aF civilized States,

Yhled, Eeonomie sanctlon, whersby the eeonomic means of all natlons
shall bo divected against any recaleitrant State. This economic weapon
of the united natloms will be & great power in isolating any offendlog
nation, cutting off {ta foodstutty and raw materlals, when it acts in defisnee
of the society of nations.

YRourth, Military Sanction. This is tho last sanctlon by which the
Joint nations would undertake to enforcs observance of the decisions ol the
socloty of nations. This military sanction Is the most diffienls and delicate
of all the questions involved In croating the soclety of nations.

Where will bo different views concerning the military enforcament of
peace. 14 s the purpose of our organization to reconcily these differonces
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and securs some workuble basis of agreement. One view is for' a small
Internationsl milltary force, or the nuglens of o internationnl floet,  Othoers
regard this as Gnnecessary, and prefer to rely on the moral forea of the undted
natlons. Home may wish to glve up compulsory milltary socvica but
retain the navy.

Whese divergent views must bo reconcilod.  That Is the main taslc which
M. Clomoneonn asked us (o undertako.  Wo regard our meeting with the
Premier ns highly important fn Inseribing the peingiplo of a soclety of
nations at the head of the program.  For that we understand to by o ne-
vordance with the destees of Preslident Wilson to place tho high deals of
this United States agninst further warfare ab the yvery forafront of the
Pence Congress, anid adopt 6 s the guiding principle in the determination
of many questions bhefore the confpeoncs.

STEPS TAKEN IN SPAIN TO MEET POST-WAR TRADE
CONDITIONS.

The Department of Commerce has reeoived from Consul-
(ieneral Carl Bailey Hurst, at Barcelona, Spain, the follow-
ing advices concerning measures adopted in Spain to meef
after-war conditions:

A commities of Spanish eivil engineers requested the Spanish Governs
ment to malke an appropriation for a technical, industeial englipering
mxposition, in orider to prepare Spanish enginecrs to compete elficlently
with post-war contitions,

As o consequencs the Spanish Instltute of Qivil Eongineors has now been
aceorded the right to conveno o Spanlsh congrass: of elvil engineers in
Madeld 1o the spriog of 1910, To o circular fssued by the Tnstitutoe it Is
stated that the object of tha congress will b the organkzation of Spinish
elvil ongineers for thelr mutunl Donefit and the development of  their
resourees to enable them to compote officaciously In'large enterprises that
will be undertaken after the war. A study will bo mado of Spanish pro-
duction In (ts relation to other countries, amd the growing exigeneles of
domestic conswaption, so that If tn the futire another erisis lke that of
tho present should ke, this country will be o a posltlon to provide lor
Iaall.

The congress will devote Hs attontlon to twelve sections, na Tollows:

I, Puble warks and transportation;

2. Naval construction,

3. Mechanios, motors, and machingry,

4, Mines and motallurgy.

O. Physical and chemical ndustries,

B, Elpetrotechnles:

7. Agricultural Industries apd theie derivatives.

8. Forest industries and their derivatives.

0, Application of domestic ndustries to the nesds of the war,
10. Elsmentary and superior technical Instruction,

L1, Organization of Inhor, of hygiens, and of social guestions.
12, Tudustelal sconomy and legislation,

FAILURE SOCTALIZATION INDUSTRY IN

RUSSIA.
Reports of the failure of the socialization of industry in
Russia were contained in the followmg advices by cablegram
from Berne on Dee. 23, published in the New York *‘lven-

ing Post:™

Rellable information from Russia brings confirmation of reports that the
socialization of industry there Is o complete fallure,  Offieial statistics
show that in slmost all the 513 mills and factorles controlled by the State,
expenses have conslderably excesded recoipts.  During the first four
monthas of 10185 the Government pakd out more than 400,000,000 rubles to
covor these deficits, and has been obliged up to the present to mdyance
more than 1,000,000,000 rubles to the factories under 1t control.

Technical experts assert that Russian industry has been erippled for
many years to camg by the Holshovist rogloe.

or OF

ALLIED GOVERN MENTS DECIDE AGAINST FURTHER
INTERVENTION IN RUSSIA.

The Allied Governments have decided against [urther
intervention in Russia, at least for the present, according to
indieations from official circles in Paris reported in Asso-
ciated Press dispatehes dated Dee. 25. Great Britain and
United States, it is represented, while recognizing that
Russia should be assisted in o way to permit her getting
back to normal conditions, point out that military inter-
vention on & large seale would involve difficulties and dangers
of all kinds.

Important conferences in an offort to find a ground
for co-operation between the Allies and the United States
on the one hand and the order-loving, patriotic elements in
Russia on the other were held on Dee. 23 at the Russian
Embassy in Paris. The Bntente Governments, the press
accounts say, are completely in accord in a decision fo refuse
to undertake a vast military expedition into Russia., 1t is
considered the part of Russia herself to get together her
orderly elements, which, when united, it is declared, will find
support and practical help fortheoming from the Allied
nations and the American republie.

Stephen Pighon, French Foreign Minister, explained the
situation at leneth to the Committes on Foreign Relations of
the Chamber of Daputies on Dee, 24,  He said that the solu-
tion at present favored was to guarantee moral support to
the Governments which bave sprung up ab various points
on Russinn and Siberian territory. %

The Russian leaders appear to be as far apart as ever in
their opinions as to what is best to be done. Prince Lvoff
and Viadimic N. Kokovsoff, both former Russian Pre-
miers, have been in Parls pleading for Allied intervention
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on a large sealo.  Alexander Kerensky, on the other hand,

~who previously had favored imtervention, is quoted in a
London inferview as saying that “under the present po-
litical ciroumstances,” the' best thing the Allies ean do is
to get oul of Russia and et the Russians work out their own
solution. The change in Kerensky's attitude toward in-
tervention, he indicatod, eame when he recognized that the
object of the Allies seemed not to be to help democracy, bhut
to pursue other ends.

Meantime, the Bolshevik forees, following up the retiring
Clerman army, ara steadily advancing into the Baltie Prov-
inges, and af last aceounts weore reported as nearing Riga.
This movement, is declared to be the resulf of collusion be-
tween Germany and the Bolsheviki, according to an appeal
for protect’on sent to the Allied nations and raceived by the
State Department at Washington on Dee. 20 from the
Lettish Government through thd American Legation at
Stockholm. The Lett representatives said the German
Lroops were not remaining to maintain order as the armistice
terms permifited, but were leaving the country at the merey
of the Balsheviki. During the erman occtipation, it
seems, the Letis wers not allowed to organize their own
army, police or militia, and the appeal declares that the Ger-
mans in rotiring now are carrying on the movement in such
a way that small bands of Bolshevist troops advanee im-
medigtely hehind them along the road, taking hostages,
pillaging the country and levying contributions on the wealth
ier people. The Lettish repreésentatives contend that the
Geormans purposely hand over this territory to the Bolshe-

vildi with a view to having the people apply to Germany for
help, unless Alliod assistance was given,

London adyiees on Dec. 24 stated that the Brilish Gov-
ernment would lay before President Wilson all information
it has pathered vespesting the Russian situation, which, it
was said, iz the eause of considerable anxiety in London

Dispatehes from Arehangel point oub that the Bolshevik
forees there arve well supplied and that they includo good fight-
ing material.  Any serious roverso in northern Russia to the
Allies, who have an enourmons front to guard, would result,
it is said, in the territory heing overrun by the Bolshevilki,
and probably the massaere of those Russians who have been
friendly to the Allies, [t has been suggrasted that more
seasonad troops should be sent to Russia.  Seetions of pub-
lic opinion in London and in France, howover, are deelared to
by opposed 1o entering into o further largo venture into
Russia, which might mean the starting of a new war,

NEW PORTUGUESE MINISTRY FORMED.
The Ministry that is fo assist Admiral Canto, the new Pres-
ident of Portugal, in camrying on the Government was an-
nouneed at Lisbon on Do, 24 as follows:

Premier and Minlster of the Interlor—Tamagnini Darbosa,
Finance—Relmas,

War—Cortereal.

Marlne—8ouza Faro,
Justice—Alfonso Mello
Qommerce—Arevedo Reves,
Agriculture—Fernandes Olivelri.
Labor—Forbes Bessa,

Colonles— Baptista Coelho,

Public Instruction—Alfredo Magalhes,
Food—Acovedo,

On page 2346 of last week’s *“Cheonicle’ we gave an ne-
count of the assassination on Dec. 14 of Dr. Sidonoeo Paes, the
former President of Portugal,

BLECTIONS FOR GERMAN NATIONAL
70 BE HELD JAN. 10.

January 19 has béen sel as the date for elections to a
National Assembly to determina the future fate of Germany.
The deeision was made after a heated session of the dolegates
of the Soldiers’ and Workers' Councils held at Berlin on
Dec. 19, and in spite of the utmost oppogition from the
radical wing, or so-called TIndopendent Socialists, The
Spartacus group which opposes the ealling of an election at
this time, did not participate in the conference, but contenfed
themselves with hurling taunts and insults at the delegates
from the galleries,

Repeated efforts bad been made on previous days to
break up the conference, or to stampede it into action desived
byithe radicals. Bands of soldiers and workmen claiming
tolspeak for the workers of various districts forced their
way into the room where the eonference was held and
presonted lists of demands, and by noise and confusion
apparently sought to diseredit the whole proceedings. On
the final day Seheidemann JleaderfoffthefMajority Socialists,

ASSEMBLY

made an impassioned plea for order and moderation. As
reported in special dispatohes to the New York “Times;'
he said:

Scheidemann told the delegales very plainly that If the Boldiers’ and
Workmen's Counclls continued in operation unspeakable woe would befall
Géarmany, worse oven than what had been suffered already. They wers
Botnd to drift Into Bolshevism, ho sald, no matter how lttle they desired
It. nod they would transform Germany into a second Russia, but worse
than the latter because in Germany thers was much more to destroy,

Bven the Spartacldes would not wish to mitate Russia, Scheldomann
sald, He bolieved they were gerlogs i this attitude, but, no matter how
liard they tried to evade Bolshevism, it was siire to come to them unloss
there was a change,

There was but one chance, Scheldemann declared, to avold o catast rophe,
The wholo nation must. bt mude to stand behind the Government and
miust be made responsible for it.  He was absolutely convinted that the
German people were behind the present Governmont.,

“"Have conflidence In the people,' he urged, "and they will réturn your
trust. 'The techinleal difficulties in connection with the slection are small
considering the awful calamity to be avolded by it.

"L Jmow that some soldlers will be unable to vote. Perhaps we can
arrange aftér the electlon for them, but I am sure that If they koew the
reasons for accelerating the eleotlon as you do, they would say, "Voto.
Don't wait for us.’

"“The war and the revolutlon have prepared for this election, You
delegates from the country mist not be infhienced by what you see bere in
Berlin.  Thank Heaven, Berlin is not Guermany. [Great applause.] 1f
the Government remxing In the hands of the Soldlers' and Workmen's
Councils we shiall have eclvil wir, "

With regard fo the program adopted by the conference, a
dispateh from Amsterdam dated Dee, 22 said:

The Dusseldorf “Nachrichten'' says that the conference held In Berlin
to discuss the now constitution of Germany agreed upon tha followlng
fundamen tals:

An elected President to be head of the Governmeat with powers midway
betwoen those of the President of the United States and the King of Engs
land

Parllamentary prineiples to govern the Mresident in forming a Cabinet
which will be assisted by delegates of the Fedoral republics te the so-callsd
Btatenhinus, which corresponds to the American Sgnate,

The Statenhaus, howover, must not Interfery with the Independence
of the Individusl Federal republics, which will number fourtecn or fiftesn.

The participants (o the conference (ncluded Mugo Prelss, State Socre-
tary of the Interlor; Prof, Peters, Prof. Max Weber of the University of
Hefdelberg, and the Austrinn Minister Hartman, all woll known authoritics
on constitutional law.

GRADUATE SCHOOLOF BUSINESS ADMINISTRATION,
HARVARD UNIVERSITY—SPECIAL SESSION.

Owing to the facl that numeérous students received their
discharge from Government service too late to take advan-
tage of the regular session, the Graduate School of Business
Administration will conduet a special session from Jan. 27
to Aug. 30 1919, inclusive, The session will be divided into
two halves, the first to extend from Jan. 27 to May 10 in-
clusive, and the second from May 12 to Aug. 30, inclusive.
There will be no recess during the special session.

Requirements for admission as regular students and ean-
didates for the M. B: A, degree have been modified in the
following partieular. Students who are not holders of the
bachelor’s degree from an approved college or seientifie
school will nevertheless he admitted provided they were
entitled to senior rank in an institution of this kind af the
boginning of the academic year 1918-19, and for a period of
at least six months have been engaged in the military or
naval service of the United States or of one of the countries
associated with the United States, or have been engaged
in civilian war work.

Additional informafion regarding the special session of
this sehool will be furnished on roquest of the Graduate
School of Business Administration, 17 University Hall,
Cambridee, Mass,

EXECUTIVE COUNCIL OF AMERICAN BANKERS
ASSOCIATION TOMEET AT WHITE SULPHUR
SPRINGS IN MAY,

The Executive Council of the American Bankers Asso-
ciation at its session held in Chicago Sept. 27, referred to
the Administrative Committes full authority and power
to decide on the time and the place for holding the spring
meeting of the Execcutive Council. The Administrative
Committes at its meeting in November considered stg-
gestions from various resorts and eities and finally decided
that ift satisfactory arrangements could be made the spring
meeting would go to the Greenbrier, White Sulphur Springs,
W. Va. General Secretary Farnsworth has just visited
White Sulphur Springs and the management of the Gréen-
brier and the White hotels met every requirement as to
desirable hotel accommodations, meeting rooms for the
council and the various eommittees, &e¢. These hotels are
beautifully situated with pieturesque surroundings, removed
from business life and will be admirably adapted for most-
ing purpoges. The dates selected are May 19, 20 and 21
1919,
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ITEMS AZ0UT BANKS, TRUST COMPANIES, &C.

No bank stocks were sold at the Stock Exchange this
week, and no sales of bank or trust company stocks were
made at auction.

The National City Bank of New York announces the
opening of four new branches in Cuba on Jan. 2, The new
branches are: Matanzas, Cardenas, Cienfuegos and Sagua la
Grande. These four branches with the three announced
two weeks ago for South Ameriea bring the number of foreign
banking houses now included in the National City Bank's
foreign system up to forty-five. This includes the foreign
branches of the International Banking Corporation, which
is direstly owned by the City Baunk, and whose foreign sys-
tem is incorporated in onme organization with the National
City Bank’s own branches. It isstated that other announce-
ments of new branches are to be expected in coming weeks,
as o considerable further extension of foreign branches and
foreign agencies is being organized. Mur. Vanderlip is quoted
as saying that the foreign branches and agencies in the City
Bank system will reach the number of 100 in the near future.

—

Robert Fulton Crary, formerly in charge of the ecredit
department, has been elected an Assistant Cashier of the
International Banking Corporation of this city.

_—r

The Hanover National Bank of this city issued a letter
to its correspondents under date of Nov. 30 with reference
to the requirement of the Compfroller of the Currency that
national banks, after Jan. 1, reporf exact figures at each call
on items “Interestearned but not collected” and “Interest
and discount colleeted but not earned,” The bank ecalls
attention to the fact that it has “prepared a workable method
of conducting these accounts,” and passes it along with the
hope that it may assist others in obtaining the figures read-
ily. The forms gotten up by the bank are conveniently
arranged in a booklet, and indicate how the figures may be
carried forward from day to day with 4 minimum of labor,
In explanation of the method employed the bank in its letter
SA¥8;

“Interest earned bul not collected.'”

This accouint represonts the acerucd Interest on interest-bearing notes,
demand loans and varfous bonds and investments:  The amount accroed
is figured at the end of each month and eharged on the general ledger into
the “interest acerited' account. This necount belng a deble account, the
offsetting entry {4 a credit of like amount into “interest earned' account,
the deblt sceonnt being gradually adjusted by crediting the nctual collec-
tlons as made,  Forms "A," “B" and C" outline in detall how the fligures
are carried along,

Form “A" is for use in acceruing interest on demand loans.

Form *B" Is for use In accruing Interest on demand loans, where the ln-
terest 18 payable quarcerly.

On the reverse of Form B is shown the rulings for partial payment
adjustments.

Form "C" Is for use In accruing interest on bonds, &e. (As no doubt
you know, bond intercst is flgured on & 30-day enlendar month basls, or
360 days for tho ealondar year {the exception belng a few clties that sell
shoet-term revenue warrants in anticlpation of taxes, also U. 8. certifi-
cates, theso heing sold on an actual day basis 3605 days to the year]; conse-
quently, 1o acerulng interest on securlties, have in mind but 30 duys to
every calendar month.)

Y Discount recefved but not carned.’!

To Inaugurate this asccount it will bo necessary to figure exactly the
amount of unearned discount as of some certaln day. Seleck n particular
dnte well ahesd, in order to have time to take cach discounted note In
the portfolio, and figure what portion of the discount lins heen earned up
to that day and what part has not been.earned.  'This Iatter amount should
be set up in a separate account entitled “discount unearned.'” The re-
mainder will represent discount earned,’ and should be set up aceord-
ingly. The amount of the discounted nates should then be grouped
according to the rate at which each note was discounted, which will ba
readlly understood by referring to Form “'D."

After the nccount is et up thoe discount from each new note put on there-
after should be eredited Into the nccount “discount uneared,” wnd  against
the account should be charged sach day’s earnings on the entire discount
Yine, which result, of course, is teansferred pver Into “discount earned.'
Tho total amount fipon which the eirnings a e flgored should bo proved
day by day with the general ledger. o

When o noto fs pald before maturity adjustment should be made by
charging “discount unearned” for the Interest for the ungxpired time and
erediting the same to “discount earned.””  In casea partlal refund is made,
credib to Cdiscount carned” the difference between tha refund rate and the
rate of discount. This s nocessary to kesp the accounts accurately,

Form D" explalos the following: The discount line ls grouped as (o
rate, the earnlngs for the day figured, the amount of the earnings ereditid
to “discornt sarmed! and eharged to the “unearned™ sccount, e matoring
paper for tho day at its running rate deducted, the discounted paper for
the day added, the balando struck and brought forward snd the total
proved with the genersl ledger.

" Average rate of discount."

Thix requirement of the Comptroller will be readily found once the fore-
golng method Nas been establishied. Multiply the amount of notes nnder
tgeount ab cach separate rate and divida the result by the total ling of
discount, Thls will be resdily understood by reference to Formy D"
whereon tho notes are geouped under the respective rates.

There will be found appenidéd hereto an interest table showing one day's
enrnbigs ot varions rates, which will greatly aid in the dally commitations.

We presume a copy of the Hanover's booklet will be
furnished on application,

i o—

The question of inereasing the eapital of the Public Na-
tional Bank of this eity from $1,000,000 to $1,250,000 will be
presented to the stockholders for ratification at the annual
meeting on Jan. 14. This is the second incroase to be made
in the eapital of the bank within a few months. On Sept. 30
the stockholders approved an addition of $250,000 to the
capital, the amount thereby being raised from $750,000 to
$1,000,000.

-

In recognition and appreciation of their patriotic service,
the Guaranty Trust Co. of New York announces that it
will gladly take back its 508 former employees—more than
one-quarter of the personnel of the company’s organization—
who entered the various branches of the Government's ser-
vice during the war. Many of the Guaranty’s boys partici-
pated in the hardest fighting done by the American forces in
France. Tourteen of them made the supreme sacrifice for
their country; eleven were wounded; one is missing.

Imajiro Kudo has been appointed agent of the Now York
offico of the Yokohama Specie Bank, Ltd. In this capacity
he will act in association with Mr. R. Ichinomiya and Mr. S.
Ototake.

== Iy

Al the special meeting of the stockholdars of the New York
Title & Mortzage Co. of this eity on Dee. 26 it was voted
unanimously to authorize the officers to proceed with the
organization of the Amorican Trust Clo. with a paid-in capital
of $1,000,000 and & paid-in surplus of 3200,000. A refer-
ence to the proposal was made in these columns last weelk,
page 2347. The incorporators of the new compuny are:

Harry A. Kahler, President of the New York Title & Mortgage Co.

Georgs 'T. Mortimer, President of the Equitable Offlce Building Cors
poration,

Goeorge Zabrlskle, of the firm of Zabriskle, Bage, Kerr & Gray.

William E. Harmon, of Wood, Harmon & Co., real estate,

Walter H. Bennett, Vice-President of the Apierican Exchange Na-
tlonal Bank,

Edward M. Burghard, Attorney,

Orlon H. Cheney, President of the Pacifio Bank and formerly Now York
State Superintendent of Banks.

Oharles J. Obermayer, President of the Greater Now Yorlk S8avings Banlk,

Morgan J. O'Brlen, of O'Brien, Boardman, Parker, Harper & Fox,

Ex-Senator Jomes A, O'Gorman, of O'Gorman, Hattio & Vandiver.

A

With a view to meeting the requirements for increased
aecommodations to keep pace with its expansion, the Bank
of America of this city has purchaged the ten-story building
of the London & Liverpool & Globe Insurance Co. at William
and Pine Streets. The building, which is numbered 45-49
William Street and 41 and 43 Pine Street, adjoins the present
building of the Bank of America at the northwest corner of
William and Wall Streets. The new property covers i
plot of about 6,600 square feet; it hus a frontage of 68 feat
on Willinm Street and 38 feet on Pine Street, and through
its acquisition the bank will own 150 feet frontage on William
Streot, 70 feat on Wall Street and 38 feet on Pine Street.
The newly aequired property is valued at §1,000,000, Con-
cerning the purehase, William H. Perkins, President of the
bank, said:

We have no plans for the Immediate Tmprovemaent of the property, buk
the purchase will enable the bank at some future date to enlargo [ts premises
or erect, if desired, n largo structure ab the corner of Wall and William
Stroets, with an outlet on Plue Street.

The Philippine National Bank announces the rvemoyal
of the New York Agency to 37 Broudway, this city. Tha
institution occupies spacious ground floor officss, with all
the appointments conveniently arranged for the quick
transaction of business and the executive offices are ac-
cossible to eustomers and public, The bank's main offica
is in Manila, P. 1., and it maintaing ahount fifty branch
offices throughout the Philippine Islands, Charles C.
Rohinson, Viee-President, is the American representative
in ¢harge of the New York office.  The Philippine National
has grown rapidly, its resources are now oyver $116G,000,000,

— e

At the special meoting of the stoekholders of the Bankers
Trust Co. of this eity, helil yosterday (Dee. 27) mention
of which was made in our issio of Dec. 14, the recommenda-
tion of the divectors, that the capital stock of the institu-
tion b inereaged from $11,250,000 to $15,000,000, was
approved.

f'he National Park Bank and the Union Boank of Canada
whieh have been in close velationship for many years hive
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decided to oxploit the Oriental banking [ield together and
have incorporated a subsidiary corporation for that pur-
pose. Branches will be opened in the near future at Yoko-
hama, Japan, San Franeciseo, Cal,, and Seattle, Washing-
ton.
e
Anncuncement is made of the appointment by the Union
Bank of Canada of Geo. Wilson, its New York agent, as
Asgigtant General Manager of the company, with head-
quarters at Toronto. The appointment is to fake elfect
Jan. 1. Mr, Wilson has been in charge of the New York
Ageney of the bank since its opening in 1917, The Union
Bank of Canada is an international institution with 310
branches in Canada, two in London and one in New York.
i
William J. Haggerty, President and Treasurer of the
William J. Haggerty Trading Company, and William J,
Snyder, a bookkeeper in the cmploy of the Liberty Trust
Company of Newark, wera arrested on the 10th inst. on a
technical charge of the embezzlement of $500. Tho ehargo
was later changed to conspiracy fo defraud the bank, The
Newark ‘“Nows” reported that the actual sum involved
was said by Gottloh Kautzmann, President of the trust
company, to be 851,676. It was further said to have been
declared that the entire shortage had been made up in cash
and collateral by the divectors. It is learned from the
Newark “News” that “the formal complaint as read in
court was that Haggerfy and Snyder ‘did conspire to de-
fraud and cheat the Liberty Trust Company out of $51,-
675.73 by ecausing false and fictitious credits to be placed
to the credit of Haggerty in the books of the bank,"
IR
The capital of the Fidelity Trust Company of Buffalo
has been doubled, raising the same from $500,000 to $1,-
000,000. The enlarged capital will become effective on
Jan. 2,
e
At a mesting of the directors of the Balt Springs National
Bank of Syracuse, N. Y., on Deéc, 24 an extra dividend of
1% was declared in addition to the regular 4%, semi-annual

dividend.
————

The last legal detail in the taking over of the National

Bank of Syracuse by the Syracuse Trust Company of that
gity (referred to in theso columns in our issue of Nov. 2)
was completed on Dee. 10, when at a speeial meeting of the
stookholders of the Former institution it was voted to put

the bank into voluntary liquidation. On Monday, Dee.
16, the enlarged Syracuse Trust Company opened for
business, Flowers sent by friends of the consolidated in-
gtitutions were everywhere in evidence. Arrangements
for the inareaging of the capital of the enlarged {rust com-
pany to $1,500,000 and surplus and undivided profits to
$750,000 will be completed, we understand, by Jan. 2. On
that date @ stock dividend of 65% declared by the trust
company and which forms part of the merger plan,is pay-
able. The officers of the enlarged Syracuse Trust Com-
pany are: James M. Gilbert, President; II. T. Hshelman,
C. Hamilton Sanford (the former President of the National
Banlk of Syracuse), and George L. Tickner (the former
Vice-President of the National Bank of Syracuse), Viee-
Presidents; . L. Barnes (Cashier of the National Banlk
of Syracuse), Seeretary; J. H. Wilson, Treasurer; T. J.
Briteher, Assistant Secrotary and Assistant Treasurer, and
H. C. Bentty, Trust Officer. The board of directors of the
Syracuse Trust Company bas been enlarged by the ad-
dition of the fifteen members of the directorate of the Na~
tional Bank of Byracuse, making thirty members in sll.
A quarterly dividend of 3% (129 per annum) has heen
declared by the new board, payable Jan. 6 to stockholders
of record as of Jan. 3.
—_——

Merrick W. Chapin, Assistant Cashier of the Phoenix
National Bank of Hartford, Conn., was arrested on Dee,
.11 charged, it is said, with the embezzlement of $44,000 of
tha bank's money. The Hartford “Courant” stafes that
{he defalcation covers a period of gix and a half years, since
Thapin went to the Phoenix Bank, according {0 an admission
made to the Examiner and the bank officials by Chapin
after o orogs examination. President Leon PP. Broadhurst
is said to have stated that the bank is protected through a
bonding company aud its loss will be small. Before the
consolidation of the American National with the Phoenix
in 1912, the gecused was Assistant Caghier of the American,
with which he had heen identificd for over twenty years.

As to the method employed by Chapin in his speeulations;
the “Courant” of Deo. 12 said;:

The Phoenlx Bank recolves the major part of its deposits in checks, and
pays out most of Its withdrawals in currency, its outgo In payrolls being
more than $500,000 a woek, 1In this situation, the Phoenix has purchased
currency from the other banks [n Hartford where just the reverse situstion
exlsted, and wherse the deposits were mostly in currency and the with-
drawnls mostly by checking out the secounts.

In buying these lamge amounts of currency from the other Hartford
banks the Phoenlx would give & voucher at the time the curréncy was
procuredl and the voucher would como through the cleariog house the next
day the same as a check. This gave Mr. Chapin the apportunity to pur-
chase currency In excess of what ho needed to meet the payrolls and to
give the bank’s voucher for it and then In the noxt day's accounts to enter
f credit which would offact the currency lia nppropriated to his own use

His currency dealings were so large that bis cash pn hand ‘waa not ques-
tionead and he could always keep one day ahead of the balance sheet fir-
nifshied by the bank,

While In the six and & half years that he has been with the Phoenix ha
was always granted s two weeks' yacation, he never took bab oné week
off at p time. The way he covered his shortnge while away for the week
was to report before he went an amount of mutlliated money sont to
Washington and he would be back on his job before the returns from
Washington woold diselose his stealings.

———

To eommemorate the part played in the great war by the
employees of the Girard Trust Co. of Philadelphia, a
handsome bronze tablet, on which the names of the forty-six
employees of the company who enlisted in the military and
naval servico of the United States are inscribed, has been
placed in the company’s building at Broad and Chestout

treets. The tablet, which is the gift of President Effingham
B. Morrig, is surmounted by the American eagle. After
ono name—that of Captain Harry Ingersoll, a former
Vice-President, who lost his life in the service—is placed a
gold star. The name of one woman appears on the roll of
honor, she having enlisted with a hospital unit, At the
base of the tablet are fittingly incribed the immortal words
of Lineoln at Gettysburg: “That this nation under God
shall have & new birth of freedom and that Government
of the peaple, by the people, for the people shall not perish
from the earth.”

The Tirst National Bank of Philadelphia has declared a
regular quarterly 2149, dividend and an extra 2%, dividend.
The First National Bank of Philadelphiawas thefirst bank in
the United States chartered under the National Bank Aet
and it has paid to its stockholders sinee its organization divi-
dends of $6,650,000,

J. Clark Moore Jr., Franklin A. Smith Jr. and Louis T.
Byers have been elected directors of the Belmont Trust Co.
of Philadelphia, Pa.

e —

At a regular meeting of the direetors of the National Bank
of the Republie of Chicago on Dee. 10 Watkin W. Kneath
was elected Third Viee-President in charge of the bond de-
partment of the banlk,

An announcement was made on Dee. 11 that four financial
institutions of Bpringfield, Tll.—the First National Banl,
Sangamon Loan & Trust Co., First Trust & Savings Bank
and the Btate Banlk of Springfield, Illinois—were to amal-
pamate. The resulting institutions will be known as the
IMirst National Bank and the Sangamon Loan & Trust Co.
(tho stock of the latter institution being owned by the
stockholders of the First National Bank) and will form one
of the largest organizalions in Central Illinois with a combined
capital and surplus of $£1,300,000 and deposits aggregating
£0,000,000. The par value of the shares of both institutions
will be the game, namely 8130, The officers of the First
National Bank will be Howard K. Weber, President, E. A.
Hall and ©. C. Carroll, Vice-Presidents; and James A.
Iusley, Viee-Prosident and Cashier; while those of the
Sangamon Loan & Trust Co. will be E. A. Hall, President;
Howard K. Weber, T. E. Hateh and Latham T'. Souther,
Vice-Progidents and A. H. Rankin, Vice-President and
Cashior. The consolidation will go into effect Jan. 1.

—_——

The direclors of the State Bank of Chicago on Dee. 18
votod to transfer the sum of 1,000,000 on Dee. 31 from un-
divided profite aceount to surplus account, making the bank's
gurplus account $4,000,000. The capital stoskis $1,500,000.

——

An inereaso of $100,000 in the eapital of the Washington
Park National Bank of Chicago, raising the amount from
£100,000 to $200,000, has been approved by the Comptroller
of the Currency.

——

hitized for FRASER
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Edmund D. Hulbert, President of the Merchants Loan
and Trust Co. of Chicago, has boen elected a member of
the Illinois Advisory Board of the National Surety Co.

The directors of Greenebaum Sons Bank and Trust Co.
of Chicago have declared the regular quarterly dividend of
2}42% and an oxtra dividend of 5%, making a total of 159,
to stockholders during the year.

=L

The directors of the Continental & Commerecial Nations
Bank of Chicago have voted to transfer £4,000,000 feom
undivided profits to surplus. This makes the bank's capital
account stand: Share eapital, $£21,500,000: surplus, $12,-
500,000; undivided profits, $3,757,722.

s

5. T. Kiddoo has been chosen President of the Live
Stock Exchange National Bank of Chicago, effective Jun. 1,
succeeding M. A. Traylor, who resigns to become President
of the Pirst Trust & Savings Bank of Chicage. G. P.
Emery, now Cashier of the Live Stook Exchange National,
will at the same time become Vice-President, succeoding
Mr. Kiddoo, Mr. Emery in turn being replaced as Cashier
by D. R. Kendall, who advances from the post ol Assistant
Cashier. A, W. Axtell, L. L. Hobbs and H. E. Herrick
will eontinue as Assistant Cashiers.

The directors of the National City Bank of Chicago have
declared the regular quarterly dividend of 1249 and an
extra dividend of 2%, a total of 8% for the vear 1918.
The surplus of the bank has been increased to 51,000,000,
making it, with the capital of $2,000,000, a $£3,000,000
institution.

Watkin W. Eneath, resident member at Chicago of the
firm of Spencer Trask & Co., has been elected Third Vice-
President of the National Banle of the Republic, of Chicago,
to take effect Jan. 1. Mr. Kneath will bo Manager of the
bond and investment department of the banl,

——

H. C. Stevens, who has been Cashier of the Standard Trust
& Savings Bank, Chicago, for the last five vears, has resigned
lo accept a position as Assistant Cashier of the National
Bank of Commerce, New York., W. C. Castle, Assistant
Cashier, has been elected Cashier of the Standard and
Walter J. Kulin has been elected Assistant Cashier.
————

Application has been made to the Comptroller of the Ciir-
rency for a charter for the National Bank of Wisconsin at
Madison, with a capital of £300,000. The institution will
represent a conversion of the Bank of Wisconsin,

—

Application has been made to the Comptroller of the Cur-
rency for a charter for the Webster County National Bank
of Fort Dodge, Towa, with a capital of $250,000.

==t

At the meeting of the directors of the Mississippi Valloy
Trust Co. of 8t. Louis on Dec. 17 Paul Bakewell Jr. was
elected Assistant Counsel of the company. Mr. Bakewoll
has been in Government service sinee the United States
enterad the war, first as Assistant Director of the Enemy
Trade Bureau in the War Trade Board, later as acting
Director in charge of that bureau, and more recently as an
attache of the corporation department of the Alien Property
Custodian's Office, He was born in St. Louis and took his
college degree at St. Louis University, later studying law
there and at Washington University. He entered the prac-
tiee of law in 1910 and was actively engaged in it until he
onterad Clovernment servico,

= s

The directors of the Hibernia Bank & Trust Co. of New
Orleans at their meeting on Dee. 18 declared the regitlar
6%, quarterly dividend, payable on Jan. 2 1919 to stoclk-
holders as of record Dec. 31 1918, The directors also voted
a Christmas bonus of one month's salary to all émployens
of the bank who have been with the instibution four months
or more.  Those who have been with the institution less than
four months will receive a Christinas bonus amounting to
one-hulf a month’s salary. A special bonus was also voted
to all employees who have been in the service of the Govern-
ment; this will be paid to them as they roturn from the
sOrVIce.

S =5

Several changes in the ownership and management of the

United Statos National Bank of San Diego, Cal., were an-

zed for FRASER

fr

ser.stlouisfed.org/

nounced recently., The interests in the bank held by Col.
Frod Jewell, the President of the institution, James G, Cash,
a Vieo-President, and Mathew Gleason and Charles (.
Pritchard, Directors, have been taken over by Dunaan
MacKinnon, Claude Woolman and George S. Gillespie.
Mr. MaeKinnon, who was formerly Superintendent of
Schools in 8an Diego, will suceced Col. Jowell as Progident,
while Mr. Woolman and Mr. Gillespie will becomo Vieo-
Prosidents of the institution. Alexander Reynolds, Jr.,
the Cashier of the United States National Bank and W. A.
Wallow, Assistant Cashier, who have been econnected with
the bank since its organization, will continue in their ro-
speckive positions. The bank has o capital of $100.000 in
shares of $100 each.
—

The Commercial Bank of Spanish America, Litd., a sub-
sidiary of the Anglo South American Bank, Ltd., (head office
London) on Nov. 26 opened a branch in San Franciseo in
anticipation of the expansion of that eity’s trade with Contral
and South America which, now that the war is over, i8
oxpected to develop to very large proportions. The new
bank is located in the Merchants® Exchange Building, in the
quarters formerly occupied by the San Francisco Stock
Exchango. Tho fittings are of Pavanozza marble imported
from Italy. The Commercial Bank of Spanish Ameriea,
Ltd., has branches and agenecies in Bolivia, Colombia,
Eeuador, England, France, Guatemala, Nicaraguw, Porn,
Salvador, Venezulla and this eity, Theactivities of the San
Francisco branch, we understand, will consist of operations
in lotters of exchange and other {ransactions incidental to
the facilitation of trade relations between the United Statos
and the Latin American republics. James H. Vinter is the
manager of the new branch.

oL

The Bank of Italy, San Francisco, has elected as Cashier
W. R, Williams, former Superintendent of Banks for the
State of California. A. Pedrini, proviously Cashier, has
been elected Fourth Viee-President and will have charge of
the foreign business in the main bank in San Franeiseo and
its branches. A committes has been appointed by the direc-
tors to take steps toward the construetion of the new builds
ing at Powell and Eddy streets.

L

That the Canadian Bank of Commerco (head offico
Toronto) is enjoying steady prowth is indicated by the
following statement of the results for the fiscal year onding
Nov. 30 1918, as compared with the year preceding:

1017, 1018, Imerease,  Gain,
Notes In elrculation 823,005,244 831,683,604 §7,588,450 31.0%,
Deposits 270,425,054 353,168,810 70,733,161 27.7%,
Specie and: Dominfon notes. .. 54,652,247 61,971,163 7.318,916 13.4%
Total quick  assets 167,336,042 203,018,081 35,682,030 21.3%
Commercinl loans 164,008,108, 217,289,935 62,821,777 31.0%
Total ‘assels . ooe oo oo ... 344,375,232 410,310,703 95,935,470 27.8%,
Net profits ... ... ... 2,647,556 2,850,318 212,762 .80%
Percontage of profits to totul assets, 0.64%. Porcentage of quick assete

to. Habllitfes to the public, 49.7%.

e

The Standard Bank of Canada, (head office Toronto),
has declared a dividend for the eurrent guarter ending
Jan. 31 1919 of 3149, being at the rate of 13% per annum
upon the paid-up steck of the bank, and which will be
payable on and after the 1st day of February 1919 to share-
holders of record as of Jan. 23 next.

——

Stanley Edward Hlkin of 8t. John, N, B., has been ap-
pointed a direetor of the Union Bank of Canada (head offica
Winnipeg), Mr. Elkin is Pregident of the Maritime Nail
Co., Ltd., President of the Motor Car & Equipment Co.,
Ltd., and is connected with numerous other enterprises in
New Brunswick.

The anuual report of the Banque d'Hochelaga (head office
Monteeal) for the fiscal year ending Nov. 30 makes o grati-
Fying showing. The report shows total assets of $56,985,905
a8 ogainst 351,420,047 for the same period last year, while
liquid assets total $28,185,562 as compared with $22,584,429
for 1917. Profits for the year are given at $505,187, or at
the rate of 14.99%, on paid-up eapital before providing for
war tax on eirculation. After adding to profits the balance
of 845,021 brought forward from last year, the report shows
that £640,200 was available for distribution. Of this sum
$360,000 was appropriated for dividends, $20,000 for pen-
sion fund, $40,000 for war tax, $50,000 was written off bank
premises, $7,250 was contributed to various patriotio funds
and $100,000 plyeed to the eredit of the reserve fund, leaving
& balance of $62,959 to be carried forward to 1919 aecount.
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ASURY CASH AND CURRENT LIABILITIES.

The cash holdings of the Government as the items stood

Nov. 30 are set out in the foll

owing. The [ligures are taken

entirely from the daily statement of the U. 8. Treasury for

Nov. 30.

CURRENT ABSETE AND LIABILITIES,
GOLD,

Aggeir—
Gold eoln ..
Gold bulllon -

-
T74, 400,545 Bh
1,767,563,016 70

2,542,204,262 55

LiabUtties— s
Gold certfs, outstand'g. 002,080,064 00
Gold  settlement fund,

Fed, Reserye Board. .} 25,470,202 70
Gold reserve l':‘_“!'i?'.] 25 63
Avall, gold In gen'l fund 161,719,080 22

2,542,2064,202 65

Note.—Reserved ngainat $346,051,010 ol U, 8. notes and 31,800,257 of Treasury

notes of 1800 outstanding,
the Treasury,

Trodsury notes are also sscured by aliver dollurs In

BILVER DOLLARS,

Asreis— 5
Bllyoer dollars. . .couua.  B31T67,338 00

TOtAl oreccaeaen s == 331,757,338 00
GENERA

3
161,719,080 22

85,631,737 00
8,804,558 00
42,660,081 00
1,442,388 DO
19,038,004 56
23,063 03
3488470 60
BG83, 170 76
15,324,085 93

3,005,018 31
950,000 00
422,957 083 53

Avall, gold {see nbove).
Avall. allver dollars (ses
above
United States poted. . _
Federnl Iteserve notes. .
Fed, Res, bank notes.. -
Natlonal bank Dotes. ..
Cart. checks on banks. .
Bubaldiary silver colns.
Minor eoln
Bllyar bulllon
Unglmsalfied
onrrenoy 0,) e s
Damlln In F«ll Tand
ban

tunmrws

sorve hanks
Dam!ﬂw In Spesinl De-
taries necount of
raled of Liberty bonds
and mrt.lrlrntm of In-
tndeb T
Dapmlu; lanmlun De-

745,451,000 00

171,684,310 23
46,568,007 80
6,185,406 21

Led Bt

Doposits [b nat, banks:
To oredit of Treas. U7 8
To credit of otherGoy-
ernmant offleors. . -
Deposita In Phllipping

treasury:
To oredit Trean. U.8_
To oredit other Gov-
ernment offloers. . .

5,205,037 52
5,197,124 §1

EAabglitler— L3
Bliver coertfd. outatand's 204,416,344 00
Treasury notes of 1800

outatanding. . ... ... 1,800,257 00
Avallable silver dollarm

in general fund 35,681,747 00
431,757,338 00

Total .....-

L FUND,
maﬂma— £

g . 1,607,284 1
Deposits of Guvurnment X
offlcers:
Poat Offlee Dept,
Board of Truatees,
Poatal Bavings Syn-
tom (55 msur\m]. o
Comptroller the
Curreney, ngent tnr
oreditors of  Insol-
yont. bankn.....__
Postmasters, olorks of
oOUrLY, &0, .onu.n-
Depoaita for:
Redemption of Fed-
ernl Reserve notes
(5% Mind)
Redemption of Fed'l
Reserve bank notea
(5% fund).
Redemption of na-
tlonal bank notea
(6% Mund).oceae. .
Retrement of addl-
tonal elroulating
notes, Aot May 3U

31,258,680 35
7,674,645 43
1,152,642 35

34,207,331 00

151,841,047 20
3,809,780 00
25,303,158 82

487,005 00

oy, 00in, &o....... 17,487,411 68

SNotbAlnes...co.oao. 275,100,456 00

INTEREST-BEARING DEBT.
(Paynble on or aiter gpecifiod future dntes:)
Int. Amonnt  ———uiztanding J'ne 30 1918
Payable., Tassiod, Registerit, Coupon, Todal.

s § $ E
Q). 846,250,150 607,728,350 1,905,700 599,724,050
48, Loan of 10081018 Q-¥. 5,702,000 48,317,080 15,127,450 63,045 460
48, Loan af 1635 Q¥ 162,315,400 105,283 950 15,205,960 115,480,900

Panams Canal Loan:
24, Serled 1000, . 4B, 044,010 10,140 458,054,180
2, Berles 1908 25,805,620 141,850 947,400
s, Berles 1011 60,000,000 42,002,800 7,037,200
da, Converalon lunu:s..t.}—J. 28,804,500 6,250,000 22,044,500
d8, L-yr. Treas, Notea-Q-J. 427,362,000 2 874,000 16,276,000
¥ar, Ctis, of Indobr, Mat'y ¢2,008 600,500 W b At ]
Var, 18t L. Lot 18173 .01 080 447,204
dded I8 2d Lo Lo "17.M-N 03,807 863,616
448 34 Liborty Toan.M-8.53,243,045,138
Trostal Savings bonds:
2544, 16t 1o 130 ger-J-) 10,758,660
302,140

2144, Mth ser: ... .d-J E
€362,760,205

Title of Loan—

25, Conaola of 1930

54,631,980
30,000,000

000,000
28,804,500
15,150,000

743,020
20,300

10,015,540
276,780

10,758,500
302,140

340,797,207
11,656,882 436

& 45, War Bavings and
Thrift Stampa. . Mat'y.

Aggregute of Int -bear, debt 12,701,132,104

a Escludes matured serles;

P Thesa amounts répresent reeeipts of the Treasurer of the United Siales on ne-
count of principal of bonda of the First, Sccond 4nd Third Liberty Losns, respeo-
tively, to June 30,

¢ The nveruge lssue price of War Savings Biamps for the year 1018 with Interess
at 4% per annum compounded quarterly for the average perfod to maturity wilb
amount to 6 on Jan. 1 1923,  Thrift Stamps da not bear Interest,

o Thls amount represents recelpta of the Tressursr of the Unlied Stales on acoount.
of proceeds of sales of War S8avings Certifieate Stamps and U7, 8. Thrift Stamps.

RECAPITULATION.

GROSS DEBT. NET DEBT
Debt bearing no Int. $237,603,732 00 | Grosa debt (opposite) $12, 2-53 JB28, 710 87
Debt oo wihich in- Degdugt—Balance (rea
torest hik censed ... 20,242,550 26| of cuwrrent obliga'ns  1,219,347,364 14
Iuterest-bearing debt. 11,985 882 430 42

Grosa deht $12,243,028,710 37| * Notdobt $10.024,281.3656 23

* Tha wmount of $5,624,434,750 has been expended to above date in this snd the
preceding fecal year from the proceeds of gales of bonds authorlzed by liw for pur-
chasg of the obllgatlons of Forolgn Governments.  When paymonts are recelved
from Forelgn Goyvernmanta on secount of the prindipal of thelr obllgations, they must
e applied to the reduetlon of the Interest-bearlng debt of tho United States,

TREASURY CURRENCY HOLDINGS.—The following
compilation, made up from the daily Government state-
monts, shows the currency holdings of the Treasury at the
beginning of business on the first of September, October,
November and December 1918:;

Holdtngs in Sapt. l‘ 1018.| Det. l‘lﬂls. New. l' 1918.| Dee. l‘ 1918,

Not gold coln and bulllon_ | 2061,241,200] 277,028,416 508,330 350 314,008,106
Net silver coln and bulllon 208,482 8 50,855,523
Net United Stated notes. . g 94,558

1,414,718,767 13

Net 1 bank notes_ B35,
Neot Fed, Reserve notes. . 2,669,081
Not Fod, Iies, bank notes 1,462 308,

3,874,531 3,488,477

TO ecemeennneaan 1,680,877,253 12

Total cuevenn 1,080,877,263 12

*The amonunt to tha aredit of disburslng offlcers and agenoles to-day was
$1,020,268,750 12. Book oredits for which obligatlons of forelgn Governments are

held by the United Btates amount to $2
Und‘t.:r the Ael.[u of July 14 1800 and D
the. ratl of out

pald Into the Treasury as miscellineoud receipts,
under the Aots mentioned & part of the public debt.

tions to-day was 340,561,757,

Alng natlonal bank and Fed

20,790,000,

ec, 23 1013 deposits of lawful money for

eral Retorve Dank notes are

nnd thess obligations are made
The smount of such oblign-

t The avallable cash In Federal Reserve banks, In nceordance with telegraphlo
reporia recelved, was $207,142,000. The difference 18 dus to pet dlsburacments in

translt and In process of examination.

PINANCIAL STATEMENT OF U. 8. JUNE 30 1918.
(Formerly Issued as “Statement of the Public Debl.")

The following statements of
ansh holdings of the United
as ol June 30 1918.

CABH AVAILABLE TO PAY
nn!nncu hield by Treas-
p of . 8, ns per
anllr T}»ﬁmi{ynn:’mt;g
AL

ment & 21,085,006,861 47
Add Mot oxetss of re-

celpta over dlsburse-

mren ts L Juno reports
subapguently. re-

0elyed ceveccmeaisa 90,922,728 74

the public debt and Treasury
States are as officially issued

MATURING OBLIGATIONS,
Settlement wirrants,
matured interest ob-
lgations, and cheeks
ontatanding
Treasury warranta.
Mutured Interest ob-
Ngations a. ...
lllahumna oftlcera

$30,000,344 70
25,800,073 52
J00,166,197 76
1,310,347,304 14

nnlnnm tr-.n of purrent
obligations. .o...._.

$1,684,020,550 21

$1,084,920,680 21

o The unpald Interest dite on Liberty Loans 1a estlmited In eases whern complote

PUBLIC DERT.

runaru Ty not been reoelyed.

DERT BEARING

NO INTEREST.

(Payable on presentation.)y
Obllgations required to be relssusd when redoemed;

United Btatod notes. .. .. -
Lesa gold reserve...

Excesa of notes OVer reservo. ...

SH\‘\ 081,010 00
152,070,025 03

~=-§103,701 600 37

Obligations that will be ra:url.d o Drt‘!’*‘-‘ltﬂtlun

Ol demand noted. -
Natlonal bank notes

the Unlted Statea o -'Lﬁ‘nr\ﬂ!: of lawrul
Fractlonal currency .

pmlurul Reserve Dank notes. u.ssnmml by

53,012 860

mongy for thels vetlrement 36,003,602 00
0,845,137 82

................... Amveeseannuma e aee e s o 22 L SRRT 60,732 60

DEBT ON WINCH INTEREST HAR CEASED SBINCE MATURITY.
(Payahlo on prisentation,)
Irun.*i;:,e&i 1oan of 1801, continued st 295, called for redemption May 18§
1

s ntarest consnid A, 18
Funded loan of 1801, matured Se
Loan of 1004, matured Feb, 2 1

Fundod Loan of 1907, matured July 21007 ...

Refundlnig eertifiontés, matured Jidy § 196

014 debt matured oy varions dates prior to Jan, 1 1861, and athior

Ttema of dobt matursd st various dates o
Cortificatos of Indobtedness, at virlots ot

TTOAT i m e i i i v im0 i M 2 i 4 R

nhsequent to Jan. 11801,
arest rutes, matured. o - _

900,650 26
18,506,000.00

- $20,242,650 20

4,069,112

420,734,025
152,070,020

3,800,243

*435,507,561
152,970,026,

Tatal cash In Sub-"T'reas
Less gold ressrye fund. .

Cash balanco in Bub=-Treas
Dep, In apetial depos'ties:
Ageount certs, of Indebt

307,682,015
152,070,020

244,002,080 247,300,240 207,754,009 282,528,635
782,584,000] ©06,070,000|1,678,762,000( 748,481,000

anks. | 213,242,751 260,914,0156)  23,514,003| 422,657,083
Cash In Fed, Land banka 830,000 830,000 530,000 080,000

Cash In natlonal banka:
41,720,401 45924.083 15.511.137 46,568,008

To credit Treas, U, 8.
‘To oredit dlab, offleers. 6,082,558 7,855,632 544,620 6,185,466
53,779,015| 53,101,057] 52,954,103

47,802,050
§864,603] 10,492,102

8,257 410 9,372,208
227,375 1,207,837 71,033,792 171,484,310

400,378,275
152,079,020

e ) e
Cansh in Phillppine Tsl'ds.
Dep's. In Forelgn Depta.

Net oash In banks, Bub-

Treasuries ...cconee
Deduot current iabilities. | ‘214,042,284 '280181,730)

Avallable cash balanece.11,082,605,200! 960,857 870

* Includes Deo. 1, $15,324,085 08 slver huIltun and ¥3,800,242 70 minor coln,
&0, not inelnded I.a statement “Stock of Money.'

1,297,647 ,454|1,180,530,000]2,104,820,114

250,080,122
1,845,730.902

1,680,877,253
275,160,486

1.414.718.78

THE ENGLISH GOLD AND SILVER MARKETS.

Wo roprint the following from the weekly civcular of
Samuel Montagu & Co. of London, written under date of
Dec. 5 1918:

GOLD.

The Bank of England gold reserve agalnst 1ts note issue shows an increasg
of £1680,330 as compared with last weolt's reéturn,

Too outpud In West Afrfca foll off snbstantially in October Inst a8 o
restlt of the pravalence of nfloenza in that ecolony. The West Afrlean
Chamber of Mines glves the total as £81,461, which compares with £115,152
In September 1918 and £126,205 in October 1017.

OURBENCY.

The flgures in the Bank of England weekly returns doring the war
relating to the holdiog of gold and silvor coiu in the Banking Dapartment
have rovealed the strength of the demsad for silver corrency,.  The return
on Aug. 5 1014 gava the total as £1,550,000, Ths successive return
showed ‘only £772.414; apparently the gold portion had passed (nto the
Issue Departmoent or into elrenlation.  From this date the total (now alto-
gethar or almost entirely composed of silver) decreased until £430,251 was
recorded on. Dec, 15 1014. Assisted by an accession of newly minted
silver coln, the total rose to £1,555,M8 on March 24 1015, From this
date a gradunl fall epsued uotll the minkmum fleares during e wae perlod,
namely, £134,552, were reached on Dee, 15 1915, From this date there
set [0 a sharp Increass, which carried the total to over a milllon sterling on
April 51016, and to £2,001.603 on July 12 1016. The lncrease, however,
wis not maintained, bub, sfter the reaction had spent itself, & fresh upward
movemont carcied the total to the war maximum, namely, £2,667,738 on
July 11 1017. During succecding months, unrest In Irgland leading to
hoarding became largely responsible for a shortage of coln, which caused
a shrinkage to £575,769 In the return of May 20 1018; since then po move-

b5 of much have taken place.

hitized for FRASER
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SBILVER.

No change has taken place In the tong of the market, which does not
display anlmation, nor {5 It expected to do o nntil liconses for export are
freely granted, The Shanghai exchange has slightly bardened.

INDIAN CURRENCY RETURNS.

(In Lacs of Rupees)— Novr. 15. Nop, 22,
Notes in eirculation_ .. S 138,67 138,76
Reserve in silver coin and bullion aa 32,11 32,20

(within and without Indix.)
Giold eoin and bullion in India. .. o.oon 20,44 20,44
Gaold coin and bullion out of India 12 12

The stock in Shanghai on the 30th nlt. consisted of about 20,600,000
ounces In sycee and 11,300,000 dollars, as compared with about 20,900,000
ounces in sycee and 11,300,000 dollars on the 25th of November,

Htatistics for the month of November are appended:

Highest pelee for cash ememnae=d03d,
Lowest price for cash._ . .. - o .oa-. 48%5d.
Avorage price for cash. o o aaas o iihecneaiaan eyt [ ) Zid

Quotations for bar silyer per ounce standard:

MOV, 20 oonccearaaaCaBh 483 d. [Dee, i ecancemeeseomotash 4835d.

" 80= 4830 d, | Average - --48.75d.
Dec. 2 185 d. | Bank rate T ey

(L% 4R34 d. | Bar gold per oz, standard . _77s. 9d,

T4 Sid,

No quotation fixed for forward delivery.

The quotition to-day for cash dellvery {8 the samo as that fixed a week
4go.

ENGLISH FINANCIAL MARKETS—PER CABLE.

The daily closing quotations for securitios, &e.; at London,

as reported by cable, have heen as follows the past weok:
London, Dec. 31, Dec: 33, Dec. 24, Dec. 25, Dee. 26, Dee, 27,

Week ending Dee, 27. Sat, Mon, Tues, Wed. Thurs, Fri.
Bliver, per o 48 7-18 48 7-10 Hollday Eolllsy Hollday
Console, 234 per cents.. .. Holldlay 5014 G934 Hollday Holldny Hollday
Britlsh, b pere conta_ . . Hollday 4% M4 Hollday Hollday Holliday
Brivlsh, 414 por Centa Hollday 0914 o0k Hollil ay Holiday Eollda
¥ronch Rentes (In Parls) - Ir. 5 2 Hollday 61.65
Frenoh War Loan{inParis) e, ... . Hollday 88.25
The price of silver in New York on the same days has boen:

Bllver In N. Y., per og..ct4.101 34 10144 10134 Holiday 101 24 101 4

Nog. 30.
140,76
34,19
20,45

12

@ommercial andiWiscellaneons I ews

{5 GOVERNMENT REVENUE AND EXPENDITURES.
gh the courtesy of the Secretary of the Treasury, we
are enabled to place before our readers to-day the details of
Goyernment receipts and disbursements for Novembar 1918
and 1917 and for the five months of the fiscal years 1918-19
and §1917-15.
Receipts.
Ordinary—
CUStOME - oo eememmmmmm
Internal Revenue:
Income & oxo, prof. fux
Milscellaneous. - . oo --«
Miscellanpous revenue. . -

=yl

*H Moz, 1918,
3
06,760,075
023,657,014
81,636,703 471,700,774
40,175,670 243,548,324

130,308,500 1,405,635,787

b Moz, 1917
3

72,492,110

32,462,251

267,939,060
80,784,840

462,675,270

Neoo, 1017,
3
11,035,380
0,720,808

Now, 1018,
$
12,583,801
25,820,185
09,743,305
160,112,403

310,259,844

Ol ernn= e =~

Pancma Canal—
Tolls, &e

Public Debl—
First Liberty Loan bonds
Hecond Liberty Loan bis, A0
Third Liberty Lousn bonds 20,802
Fourth Liberty Lodan bids.3,142,442,014
Certifs, of Indebtedness_ . 978,510,600
War sav. & thrift stnmps. 73,080,840
Postal Bu.\;lnsa h«u;d.s-_.,’ e e
Deposits- for purchage o

(?{n,:-\'mr Treas. Notes

(Hec. 18, Fed, Rea. Aet,

approved Deq. 23 1913)
Deposita for retirement of

natlonal bank notes &

Fed, Res. Bunk notes

t July 14 1800
31&%2@ 23!‘;913).--- 044,000 349,000 13,352,247

Totalae.. _4,190,018,202 2,573,937,35212,088,774,070
Grand total Tocelpts-4,601,607,525 3.011,528,12014,397,863,510

734,419 122,208 2,053,068 1,804,310

1,070,599
4,627,713,453

2,604,306 514,438,870
526 2,601,333,901
033,322,556
5,434, 101,218
5,900,665,000
000,850,008
108,15

11,849,000

1,670,992
5,088,504,672

0,462,087,170

Disbursements.
Ordinary—
Cheokn nid wirrants lll:lltl-
Innees repald,
b 1,680,831,833
74,210,171

b (1 e— 47 )

510,054,070
1,007,956

512,052,035

6,731,412,403
167,451,240

0,5343,503,633

1,708,390,263
11,345,400

1,800, 747,782

Speclal—

Panama Canali Cheoks
pald (less Dalanees po-
pald, &¢).imemcaaaa 1,248,007

Purchase of obllgations of
forelgn Governments__ 278,040,008

Purchase of Federal Farm

Loan bonds
Prineipal oo ocoeeaaa
Accrued Interest. . ...—

T.719,574
2,270,120,750

1,200,022
471,920,750

5,858,073
1,672,934,008
3,500,000
37,320
1,052,308,100

TOtAl 2 oessnasenane 280,108,308« 473,129,772
Paﬁbﬂtlc D= R
Bonds, interest-bearing
notes, & cectifs, retired.2,905,108,172
Omne-year Trids, notea ro-
deemad (See, 18, Fod,
Res,  Apt,  approved
Deg. 33 1018) caie e
Wat, bank notes & Ied.
Tod. Bank nates retired
(Acta of July 14 1800
and Deo. 23 1013} ... 2,373,270

0,105,522
Total o ooesrane--.0.007,351,443 .’S.‘.’lﬂﬂ,-i,‘i!.ﬁﬂ'f'

Grand thtal dishiirsem’ts.4,002,080,751 2,200,325,04514,607,053.630

1,218,207,603 6,017,437,376 1,035,263,772

7,000 0,544,000 0,840,000

11377083

1.0568,480,005
5:763,086,061

1,830,247
1,220,143,840

Excess’ of total recelpta
gver. total diEharsem ey
Excess of total dlaburse-
mentd oyer (otal receipts 431,023,225

* Recelprs and dlsbur

806,602,452 090,000,209

170,200,054
hing the Teeasury In July are Included .

4 for Juner

Breadstuffs figures brought from page 2490.—The
statoments below are prup:srml by us from figures collected by
the New York Produce Kxchange. 'The recoipts at Western
lake and river ports for the weok ending last Saturday and
sinee Aug. 1 for each of the last three years have beon:

Recelpts at— | Flowr, Wheat, Carn. ats, Barley. | Rye.
ks, LODIbs. [buthy, 60 (De.Dush. 60 1ha bush. 33 by, ama.wm.;oum.anm_
Chleago 243,0000 1,445 ﬂﬂl)| 1,3656,0000 3,308,000{ 640,0000 129,000
Minneapolls . : 000] 205,000, 1,106,000 1,164,0000 958,000
i 65,000 135,000
250,000 115,000
34,000|

44,0004
414,0004
459,000
SO0, 000
(544,000
411,000

4,242,001
4,355,00(
3,088,000

108, 000!

Mlilwnukeo 1,689,000
240,000
Detrolt. 14,0004
Bt. Loula. A0, 000
Peorin 4, 14 001
Kansas Clty. 834,000/
B73,0004
18,000

12,505,000)
3,050,000,
4,125,000

O S
Indlanapolls |

1,361,000
642,000
475,000

‘Total wk. "15
Bame wk, '17
Bame wki '16

7,902,000 2,271,000/
4,072,000 2.200,000

a/780.000( 1, l'i'.t:mmi

Blnoe Aug.1-—

Lo| T,331,000:504, 519,000
0,560,000 17,812,000
T,800,0005213 095 0040

$3,133,0001 157,047 D00 :iLTiTH.l’IOﬂl'Jﬁ.JSEH}J‘.IOU
65.808,0000 157 ,200,00004 7 ,044,000{14,641,000
82,028,000 L47 $00, 00054 652, 000014,802,000

Total recaipts of flour and grain at the seaboard ports for
the week endad Dee, 21 1918 [ollow:

Oalx, Rye.
Bushels,
1,030,000
40,0004
393,000

© 85,000

Receipty at— | Flour, Wheat, Carn. Barley.

Bushels,
413,000

Bushels,
04,000
000
43,000,

Bushels.
1,132,000
1,685,000
1,843,000

186,000
44,000
14,000

Harreéls.
530,000
G, 000
H1,00H
18,0001
134,000|
00 00!
109,000

Aushels,
48,004
43,000
75,000

New York...
Philadelphia .
Baltimore ...
N'port News,
New Orleana*
Gulyeston ...

Bodton 1,000

236,000

52,0000 092,001 3
7,880,000

=
0,000{100,031,000

183.1:01:} 1,005,000/
40,204,000/194, 242,00

418, (MK
0,017,000

131,0000 340,000
17,181,000°1 4,401,000

Total wk. '18] 1,146,0000 5,504,000
Binee Jin. 1 IS1S.607,0000 47407 000 -

Week 1017 . 431,000 1,5
Binee Jan. 1'17121 408 ,000202,7

31,0001
27,000

In Ing t gh New Orleans for forelgn ports

* Recelpts do not |
on through bills of [nding.

"The exports from the soyeral seaboard ports for the week
ending Dea. 21 are shown in (he annexad statement:

Peas.,

Bl

Flour, (hais, Barley,

nala | B

27,744

Haes

. |Bushels,| B
260,074/ 114,560

Erports from— | Wheat, Corn.

846,0a0|
445,000
38, 000/
03,000

2,721,000
702,000
150,000

Total week- .- |8,255,030
Woek 1017 .o (2,018.485

. |Barrels,
- (288,010

Now York

Boston. ..
Philadelp
Baltimore.
Nowport News
New Orleana. ..
Galveston ..

Port Arthur, Tex. .

14,850
00,001

1. 708,004 200,074
1,985,0201775,331

340,61
458,530 155,584

The destination of these exports for the week and
July 1 1918 is ag below:

Cora,

Week
Dec. 21

Al i

1,591 400
1,011,584

Flowr, Wheat.

Ezporty for Week,
and  Srce
July 1 to—

Slnce
July 1

Week flnes
Deg. 21 July 1

£03,7511 3,206,442] 23,767,029
Continent - .- |177,260] 1,473,248 68,607 92,231,654
Bo, & Cont. Amer.| 1,000 24,371 == I e
West Indles 4,000 12
Hrit, No.Am,Cols, e
Other Countries.. 44,605

Tl wueonaan[349,0101 2,501,024 8.2."}5")!“", 66,000,953 2,0 &
Total 1017 ... |156,6841 2,776,761} 2,010,485 30,430,640 1]

Stnee
July 1

Week
Dee. 21

kol

Barrels.| HBarrels.

United Kingdom. (167,344

The world’s shipments of wheat and corn for the week
ending Dec, 21 1918 and sineo July 1 1918 and 1917 are
ghown in the following:

Wheat. Corn,
1918,

Week | Hlca

Exporea.

alily. 1018, alilT,

Slnee
Jauly 1.

Bince
July 1.

Week
oo, 21

Shnee
Dec, 21, | July 1. July 1,
Lrushels. | Nusheli.
North Amer- 10,951, 000(1556,277 000
Russis ... |

Panabe .. |
Argentlig .| 1,107,000
Austmlin ... nm.mm|

Turdln e s insinn
OLh. vounts's ?‘.!.mli
Total . }12,020,000217,867,00

hels:

Bushels Buy
13,205,000

.'mmel': 2
5,928,000

Bushaly,
L4547 ,000)
7,020,000
24,915,000
5,023,000 nma.lum‘
mt:u‘ﬂnj 1, 149,000;

188,002,000/

51,125,000
18,530,000

lsmnm!

23,163,000

430,000 25,104,000

& Ravisad.
The quantity of wheat and corn afloat for Kurope on dates

mentioned was as follows:

Wheat, Corns

Urilted
Kingdam. | Conltaend, | Total,

fushels,

United |
Kingdoms. | Clantinent, Total,
{ |

Bushels. | Buthels. ls. | fushel

Not avallable

Not nv:il:'nglu

) vallinble
e < A1,528,000

fiahels,

211918,
14 1018

22 1017.
23 1910..

Do,
Do,
Dos.
Dec:

The visible supply of grain, comprising the stocks in
granary at principal points of ncoumulation at lake and
soaboard ports Dec, 21 1018 was as follows:

21,820,000

pitized for FRASER
p://fraser.stlouisfed.org/
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GRAIN BTOCKH,

Wheat,
bitah,

2,815,000
455,00

United States—
Now York. _c._o
Boston ...
Phlladelp!
Daltimire. .
Newport N
Now Orlea
Galysston it
Bultilo. ... T076,000

ty url 23,791,000
1,401,000
€0 000

1000

Tolodo - -2
Detrolt
Chionigo
MiTwna

Bt I,;;t]!-s.;:

IKnnsas Clty .

l’mlrlu

Inddanapolis.

(Jrnn;m .................. 4:320,000

ke,
Bugah
1,600,000

qort,
s,
03,000

8,000
71000

Ny,
dtearte
072,000
17,000 2,000
OULGO0. 479,000
THLO00. 1,120,000
77000
H26,000

fartog.
Eranlia
A70,000
21,000
o (N0
H0,0000
5,000
101,000  1.698.000 2,442,000
o wamaa LIBS000- F,058.000
728,000 56,000
{ 040,100
1,072,000
I 632,000

45,000
05,000
620,000,
84000 1,

R

an,000 1 367 000
136,000 52,000
185,000 2053, 133,000

0,000 289000, S s
Anz, D00 250,000 22,000
130,000

101,000

Fatal Do, #1018
Total Do, 14 1018, - - .. §11.255,000
GHADNT .. 42.221,000

s 0 LA1A. oo 62,010,000

113,813,000 2

2 477,000 25,733 ,00012,058,000

3000000 1,205000
AEE000- 30,753.00013,410,000 7,568,000
0,084,100

1,000, 168,644,000 2,810,000 1,043 000

11970,000 60,404,000 2 378,000 4,140,000

Noge ~Honded gealn oot Inoluded above: Oats, Duluth, 3,000 biushols: total,

3,000, maninay 195,000 Dushels In 10170 and barley, Duluth,

77,000, wegalnst 168,000 In 1017,
Canadinn—

Montreal 2o s die 5.

Fr; Willlam & Pt

Other Caoadinn

$10,000

TU00 Lisatiels; total /i

203,000

A, 000 0000 442,000
2.082,000

2,000

Patal Do, 21 1018, <. .. 28,818,000
T'otal o0, 14 1018 - 24,071,000
Total e, $2 1017 218,755,000
THtal Do 28 1910 . .. 27,088,000
Bummuary—
ADOTIONG -t o m oo e 2 112,813,000 - 2
Canndlan o cemassiiaaioe SR,810.000

---142,632,000

- 135,326,000
- 41,004,000
89 I

Total Deo, 1918 -
Tatal Dion,
Total Deo;
Total Dea,

21
14
22
23 10102_2.

757,000
2,638 (0

National Banks.—Tha following information rogarding
national banks js from the office of the Comptrollor of the
Curreney, 'l reasury Department: — ST

APPLIOATIONS FOR CHARTER.
For organkzation of national banks;

The First Natlonal Bank of Randsll, Kanzas

The Webdter County Natlonal Bank of Fort Dodge,

The First National Bank of Downey, Californis .

The Flrst Nationnl Bank of Bingham Canyvon, Utal

The First National Bank of Wakelleld, Michizan

To enceced the Cltizons' Bank of A, Rlogsmuth 4
Wileerleld,
The First Natiopsl Banlk of Willacd, New Mexico
To sucoced the Torranee County Havings Bank of Willard.
For converglon of Stata binks:
Tho First Natlonsl Bank of Buffalo, South Dalcota
Converslon of the First State Dank of Bulfalo.

Capital.
225,000

d 1 R ek A e e e e i e e A LLD00
CHARTERE ISSUED.
Original brganizations:

The First Natlonal Bank of San Juan, Toxas.
INCREASES OF CAPITAL APPROVED.

Tho Washington Park Natlonal Bank of Chicago, Hlinals,  Capital

Inereased from $100.000 to $200,000. Amount..______$100.000
OHARTERS EXTENDRED,

The Pesldomen National Bank of Enst Oreonvills, Pennaylvania.

Charter extended until close of business Dee, 21 1048,
VOLUNTARY LIQUIDATIONS.

The Amerfenn Natlonal Bank of Vallignt, Oklahoma, Capital_.- £25.000

Liguldating Agentz A, J, Whitfield, Valliant. Bani Falled
o open for busitiess,

20,000
211,000
12,000
11,000

1,058 000
&,500,000
{5,000
20,207,000

4,000
3,000
21,000
2,000

442,000
434,000

73,000
125,000

H54,000

7.0488,000
203,000

442,000

8,000,000
717,000
3,716,000
4,255,000

A0, 753,00013 419,000
3,088,000 2,000

S4.T41,00014,423,000
3, A . 2,000
2,000 2,840,000
0,011,000 12,380,000

Canadian Bank Clearings.—The dlearings for the week
ending Dee. 19 at Canadian cities, In comparison with the
same weak in 1917, show an inerense in tho sprregate of

. 0.

Week endtng December 19.
Clearingy at—

Ine,or
Dee.

1116, 1915.

Auction Sales.—Amoni other securitios, the following
nob usually dealt an ab the Stock Exchange wora roesntly sold

at auction in New York, Boston and
By Messes. Adrian I, Muller & Sons, New York:

Philadalphia:

Shares.  focks,
66} I Rase Mlines, Lid,,
L el PR e e e, perah.
12 Brond & Miarket Nao
Newsrk, N, J.-
300 Laord & Tayior 2
200 Brisede Motor Corp., H
160 Briseoe Motir Corp,. oon. .-
100 Nat, Btesl CarCoo oo . S84
1,725 Radlden Motor Trook Qo; no
|11 T g e SR e e
BEL Bljur Motor Appllanes Co.,
e B ] AR R
15 Eighey-Filth &  Riversing
Drive Coo oo e
B0 Thaiteon Roalty €0 L,
24 Dover Stroet: Bludios; tdt.,
RO o' ol o et 2 3
10 Steel & Radiation, Led., ofd. 14
0,775 Chalmers Maotor Corp., eom.,
DO DAL e n o - $214=831( pér ah,
1210 2-3 Cholers: Mator Clorp.
L] PR e 117 4
600 United Gas & Fisotrle Corp.
(Conn.) sseond praf. ..
151 Tnternatlonsl Alcohol Corp.,
vamy, nopare- . oa.ooill B
27T LoBAUNCIOID. o e e mm mmmmee 38

Bonds

v cend
£1

Shares,  Stocks, FPer cent,
S00 United Bqultles Corp., pref. 10
350 United Bguitled Corp,, com. 1
Unlted) ftya. of 81, Touls, eom 45¢
Il ted Thyw. of Bh. Liouls, prot 1285
300 High Speed Tool Corp.. ... 2
1200 World's Tl Corp. .. 750, Doy ly,
197 2-5 Const & Lakes Conbract-
Ing Corp., prof 5-10
100 Butte & N, Minlng
0 oasewarn oo B5¢ Doe gh,
1001, G, Brll Cae Go,, poim. . 2014
625 Maya Consal, Ol Cao__ 160, DEr 6,
10 Aeme Haryesttng Mich; Co.,

[ - =
346 Det. Tol, & Ironton RI.,
nan-eum. pref Thu. pee gh,
345 Det. Tol. & Iro: n
B e e o e
16814 Jefforson Doank_____.__
304 Cofper Realty Co., eom.
S0 Laveman, Joseph & Lool Go. 15
L18 Knox Hat (o, Ing., 1at pref. &0
378 Internatlonal Motor Truock
carp,, 158 pret ke
Sl Butterworth Judaom, ontn
300 Chalmers Mutar Co;, nom
66 Chalimors Motor Co., pret___ 2
-

T
EAGh

__snu,iaerwli,
1%,

Percent,

$158,450 30 Mexlean Conteal v, LU, equinment tease notes. ... .. .8 16,000 1ot

$16:3,000 Mexlean Central Ry Co.,
ooupony therson. .. ..

Litd.,

equipmont loase natea and 314,175
- 317 ,000) lot

$310,000 Wichita Falta & Northiwestern fty. fin & rof, 54 sortifs, ordeposit. . 15

$32,100° Denver & Halt Lake BRI, feat 3¢
812,000 Internationsd Traotion Co. colla

21,000 Bulfaly Lackport & Rochoster Ry, first Ba, o
100,500 publes Russlan Government Internal 595 b

st O nmotes, 1022

% G-yonr notes, 1022,
mton R, adinstment Ga, 19

£3.100 Chnlmord Motor Corp
873,700 Ohalmers Motor Ci
$40,200 Detrolt Toledo & 1

b-year bands, certifa, of depoitt..-. 10
teral brst, 4s. ; 23
i

26

$80,000 Dry Dok, Eust Bway. & Battery RR, refunding 54,

By Messrs. R. L. Day & Co., Boston:

Shares. Stocks, $ persh.
35 Morchants Nat, Dank... ... 350
. Exehange Trust Co... . s
151U, 8. Worsted, 24 prof.... L
14 Nantasket Deh, Btoamboat. . . 102
100 Merrimae  Chem., $50° each,
ex-dividend jLIY)
G Drudford & Getiys, Bl L. & P. 25
300 Hixon Elsotrite.coce oo B
1 Boston Athenoum, $300 par. . 435

By Messrs. Millatt, Ros &

Bharer,  Stocks. B par sh,
10 Sharp Manufueturing. ... 100
3 Realty Co Miia., 885 oa- 29
2 ol Rubber, pref. - 0084
10 Jemop & Moore Paper, com. 100
250 Copper Producta, pref. . | 3100 1ot
4,400 Copper,. Peoductd, com ..
LADO Duteh  App, Symdleate. .. .86/ 1ot

Shares.  Stocks. 3 per ah.
I Mass, Bonding & Thac.... ... 8%

Ronds,
$1,000 Mltord & Usbridge S, Ry,
oxtended 7a, 1023.______ 58
1,000 Lugle Roek RR, s, 1020 - 44
1,000 No. Mnss, 8t Ry. 18t bs,'43 23
H000 80, 8h, & Roa. BE, Ry. 59, 10 3034
1,000 Boaton & Bub, Elec. 48, *19 351¢

Hagon, Boston:

Shares,  Slotks, S per sk,

1,300 Tlno Mlnlnn‘-_.,__.....sf&l 104
A50 Deertleld ylp, 5
300 Luddington Wooden Whare $10 lop

Bonds,
$16,700 Molave Tingsten Boulder.
20, 6£ notes, 1020..8§100 lot

Per Cent.

By Messrs. Barnes & Lofland, Philadelphia:

Shares, Stocks, $ per oh,
314 Devon (Fi.) Manor Corp., 250
sy s e 80 ot
223 Ln Plagi Develupment Co_ . %5 lot
1 West End Triste............100
50 Kugler eataurant, $30 each. . 35
1 Brickoya Pipa Linb, $50 par... 92
28 Tradesmaen’s Natlonal Bank: ..429
277 Righta tp subseribe to Comn
Fix. N. Bank 6y $300.,126-120)4
5 West Philn, T & 'T'r,, 850 each . 147
T Germantown Pussonges fly... 00
4 2 & 30 Streots Poss, Rty ... 213
6 1t & 15th Stroels Paas, Ry 190 1§
B Amerlean Academy of Musie, 225
Fenn, Acul, af the Fine Arta. . 30-32
9 United Gan & Eleo., 1ot prof. .. 401
50 Phila. Rourse, pf,, 25 ea.2015-203]

Shares.  Stacks, S per ah.
41 Hoen & Hardark Automat, 101,
preferred. ... ... ......8110 10t
2014 Hom. & Hardart Automat,
T, common... . £45 lot
20 Amer. Pipo & Constraotion. .. 10
4 Philn, Dourse, com,, 850 cach. 6
35 Boea Clogs DOAL. ... $40 Ioh
200 Bmple Tleo & Rubber-..-_ .. 834

Bonds, 'er cenl.
”:ﬁimﬂ Behuylkill Co, Ry, 18t G,
£15,000 Behiuylkill Eleotrle 1at llen
OO ol a8
$2,600 Davan Manor Corp. gen, MS80 lot
$2,000 Cln, Find. & Ft, Wayne 1at
48,1933 116

S100 1ot

Ca 4
Mintres
Tarombe
Wi e
Vilneon
Clllaary
Yoo e e
Edmontan 5,508,404
ouvawn.. __ 0,704,413
Hamllton B 361,063
Quohies. o

=

B7.208,778
50 A67,041
G4 ANDATT
6,167,280
S230.,077
1,420,746

oD

byt
it | zeee
- RN N-0

Aoty

92
'y

2,062,453
3,748,004 3,309,264
2,110,366| 1,58
4,235,272
2,089,702
2,500,899
Jaw A 23
London ..
Fort Wity
Brindom ..
Loathbridge .o
Brantford ...
Niw Wostmiingter
Madielne Hat, ..
Patartiorongh
Bherhrooke
Kltchener -

720,422

1,016,043
770,004
304,350

104 72380
241,273,720 £47.0! 201,005,476 213447 810

DIVIDENDS.
The following shows all the dividends announced for the
future by large or important corporations.
Dividends announced this week are printed in ttalics,

| per

1,085,841
842/910 705,611

Totn) Cansdn_| 358,155,845

When

Books  Cloxed,
Pagable,

Name of Company. Dags Inclusise,

HRallroada (Steam).
Albany & Susquehannn. -
Allegheny & Western 2 =
Ateh, Topuks & Santa Fo, pref. (No, 41)
Atluntie Corat Line RR., common_, ..
{Baliimore & Ohlo, eommon
Beeoh O (UAr,) .. oo e 25 e
Belt RR. & Stk Yids,, Indlanap,, com, (§4.)
Preferted Mae Y, -t o
Boaton & Albany (quard-..
Boaton & Lowell.
Buston & Providence {quar.}
Buffalo & Busquehnnni, pomm
Preferred. .o
Cantida Soithe
Canndlan Pacifle, QUAL.) e
Centritl RIL. of New Jorsey (speoial) ...
Chesapeako & Ohlo
Chicago CGrest Westerm, preferred.
Chteags Indianapolis & Loulsville, praf. .
Chiesgo & North West., com. (quar.)_.
Preferred (quard - o oo ..
Chleago Bock [sland & Paclfle, T9% pret.
O PR e e i
Cin; New Qrl. & Tesar Poctlic, common. .
L P R 2 T NN
Ciove, Clo. Ohle. & St. L., prof. (quar)
Daylon (Tenn.) Coal [ron & Ry., pref.
Delairare Lockusanna & Wedtern (quar.).
Dotrolt Hilladale & Southwistern
Detroft & Mackinae, com, and pref. ..
Dretrolt River Tannel, «oue e vn oo ewen
Elmira & Willlamspirt, proforred.
Genrgla RR. & Banking (guar.) .-
aront Northemn (quar).. ...
Hooking Valley.

Jan. 21 Dee. 15
Jan.

to Jan: 1
Holders of rea, Dog. 23a
Holders of res. Dec. 31a
Hulders of ree, Dea, 24a
Holifers of rec. Dee.riSa
Holders of ree. Dez, 176
Holders of ree. Nov. 30a
Holders of res. Nov. 30a
Hollors of res, Dee, 204
Holders of ree. Deo. 21a
Holdvrs of ¢o0, Dea. 21g
Haolders of rec. Deo, 31a
Holders of rea. Nov, 30a
Holders of rea, Dee. 27a
Holdor of oo, Dec.  fGa
Holders of reo, Deo. 14
Holdora of reo, Dee. 28
Holilers of reo. Dee.  2a
Holders of ree, Doo,
Dea, 14 to  Jan.
Dee. 14 to Jun.
Holders of reo. Dea.
Halders of reo, Doo,
2l}| Holders of ree, Dec.
16] Holdern of ree, Jan.
20| *Iolders of ree. Jan.

| Holders of ree. Des.

2| Tolders of rec, Deo.

15 Holders of ree, Juti.

2| Holders of reo, e,

181 Jan. 1 to  Jan.

1| Holders of ree. Jun.
31

a

23
a3

Jan.
Holders of rea, Deo.
| Holdera of res. Dee: 370
Haollers of reo, Ded. 24a
Holders of ree, Doc.rila
Holders of ree. Dee.  7a
Holders of reo, Dee. 14a
Deo. 17 to Jan. 18
Holders ot ree. Jun. 20a
Halders of roo. Deo, 146
Holders of ree, Jun, Sa
Holders of rée. Dee, Ha
Holders of ree, Deo, 14a
Holders of rec. Dec. 10a
Haolders of reo, Dee, 3la
Deo. 21 to  Jan, 14
Deo. 3 to Jan. 1
Halders of ree. Dea, 11a
Jan. to  Jaun. 23
Holders of rec. Deo, 17a

Jollet & CHICARO, - wumeren.

Eunnswha & Miohimn (Guar) .. ..

l‘itnnnnn Clty Bouthern, pref, (quu

Aacknwannd of New Jersey (quar.)

ILehlgh Valley, com, and pref, (guar.)

Littls Schuyikill Nav. RR, & Conal

Loufayille & Noshville. . ... ...,

Lykens Valley RR. & Coal_ ..

Maloning Cosl RR,, rommen
Prolotoad s oecs st e

Malne Central, sommon (quar.)

Manhattan Rallway (quar).....

Michigan Central. ... ..

Ming T & Schuylkill Haven.

Moblle & Dirmlngham......

Morris & Esreg = SR

{New York Central R, (l'l'th;H\ ..... A

New York & Harlem, com. and pref_.

hitized for FRASER
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Name of Company.

When
Payable.

Rookys Closed,
Daya Inclusive.

Name of Company,

Whan
Payable,

Fooks Closed.
Days Incivstos.

Rallroads (Steam) (Concluded.)

M. ¥, Lackawanns & Western (quar.) .
Norfolk & Weatern, adj. prel. (qum:.}.._
Northern Contiala v aeccnarranns
Northern Paclfte (guar.

Nurthern Rit. of N‘ew Ha

Northern Ssourities Coo.

Norwich & Worcester, pr

Old Colony (quar.)....-

Pennaylean (o Company- .« -«-«-
Phlladelphls Baltimore & Washl !
Philadelphila & Trenton (Quar).--c.---
Py, Cine, Chicapo & St. Lowls

Plitab. Ft. Wayne & Chlo,, reg. gu. (qu.)

Speclal guarnnteed (quae.y
Plttab. MeKeesp, & Youghlogheny....
Reading Company, tomomon. (QUBE.) ...

Becond praferred (QUALY e e e canan
Rensselacr & Saratoga.-

Rome & Clinton
8t. Louls & San Franolsco—

K. C.FL, 8, & Mem., pl.tr, otfs.(qu.)
Southorn Paeltlo tquar.) (No. 4
Toronto Hamilton & Buffalo (quar.)..-
Unlon Paciiio, c0mmon (QUAF) - aee—---—
United N, 0. 1RIL. & Canal Cos, (quar.) -
Valley RE. (N, ¥.)

Western Pacific BR. Corp., pref. (quar.).

Street & Klectrlc Rallways,
Amhoville Power & Lt, pf. (qu.){No. 27)
Aghens Ry, & Elecirie, preferred (quar.) ..
Bapgor Ry, & B, pref. (Gu.) (No. 29).
Boston. Elnvated ny.. QOO - ama ==

“POW., “pret. tqn }
Capltal ['l';u't.luh, sh., D.C, (guar.) .
Carolina Pow., & Lt o DL (. ) t @, 39)
Cin. Newp. & Con, Lt & Tt « ()
Praferred (quor)ececiea--
Cinginnatl & Hamilton Trag., 0
Freferrod (QUAT ) ccceeacaea
Clnelnnatl Street By, (quar.) -

Citles Seryles, com. & pref, {muntbly;
Common (payatle In common Atock
Clilea Servics, coln. & pref. (monthly) . o

Common (rmynhh. I eominon Gtook) -
Cleveland Ry, (QUAr)...-- .. stk
Cotambta Ry, Uax & Klaa., com. (g ).

Praferrid uruar s
Columblis (Ga.) Eleetrio, ::wl (N0, 25)-
Columbus Newark &Zanes, BLRR . pf . (qw.)
Coneatoga Traciton, common (qUar) .-

Preferred {quar.).---- 3
Gonsolldated Tesetion of Now Jersoy--.
Continental Pass Ry., Poiladelphls . .-
Duluth-Superior "Tract.. pref. (quar.).
Dudquesna LIght, prel. (qu.) (M. 10)..-
Eastorn Teins El w Cao., eom. (No, 1}.

Preferred (No.
Eilmira Water, L. & RE re.r‘ (mdr,)

Second praferred (quar,

Bl Paso Elee, Coi, pref, ( ) e
Fruok!, & 8'wurk (Phils.) 1’ Ry, (qu.)-
Georgls Light, Power & 12yd., pref. (qu.)
TNiinols Vraction, preferred (qua
Indinnapolis Strest Ry - --.
Manchester Tract., TAght & Poe J
Manhattan Bridge Three-Cent Line{qu.)
Manfla Eleo, RE, & Lug. (quar.)
Naahville Ry. & Light, pref, {(quar.)...
Mew England Tnvest. & Seeurlty, pref.
Newp. News & Hamp. Ry., Gus & El., 9.
Ot.f.a‘-m Traction, Ltd, (:um: ) P
N8 e e ccccnnsavsssnamamss
Phlmuolphm & Western Ry.. pl. (au.)-
Publly Bervies Corp. of N. J. (quar.)..
Reading Traction
Hepublle Ry. & Light, pt. (qu 3 (No. a0
fldge Ave, Phsa, Ry., Phila. (quar)-.
Soranton & Wilkes-Barre Tract.,pt,(qu.)
1 & Third Sts, Pass., Phila. (qu.) -
South Caroling L., P. & Kys., pl. (au.)
Bpringfield (Mo.) Ry L., Dl. (f;u_‘.l {No.16)
Bpringfeld & Xenls Ry., pref. (quar.).
Teras Rlecitde Ry, st pref. (quar) .-~

Becond praferred (qNar.) -.-.--
Thirteenili & 1640 Sia. Fosy
Toronto RY. (quar.y.-..-.--.-
Trl-Clty RBy. & 1 Lum., common

Preforred {(quar.)

Twin Clty Rap. Tran., Mioneap., com.

Preferred (quat.
Union P ) 218 -
Unlon Traetlon, Phllm}eluhl&----..-._
United Eleotrie Go. ot N, J =
United Lt. & Hys,, coni. (qu.) (o, 18)

First proferred (ruusr Y {(No. 33).
Tiah Powes & Lt,, pref. tau,) (No. 24) -
Virginia Ry. & Poirer-—. .« -«

Wash., Balg., & Annap. E 1e0., gom, (nu ]

Preterred (QUAL.). -

Washlngton Water Power, Sookane (qu.)
Weat End Street Ry Hoston, praferred
Weat Tnilia Blee, Co, (quar.) (No. 44).
Weat Philadeiphia Passenger 1y ..

Wistonsln Edlson Co. ceeeeecandaseeen
Yadkin River Power, pf. (au.) {"{o 11
Youngatown & Ohlo Rlver RR., pl.iqu.)
York Iiallways, preferred (QUAT) ---ooq

“"“".' e

Amerton, Bank of .
Atlantio Natlonal {qunr.
Battery Park Nutloual (rum".l....
L
Bryant Park. .
Brons Nitfonal
Chase Natiopal (quar.
Chatham & Phenix Natlonat
Chemtcal Nattonal (td-monthly) . -~
Cltzeny Natfonal (guary--—--
Brtrn e or e
Oty Co., Natlonal. . .- <.
Coal & Lron Natlonal rq-.mr
Bxtra demessimanas
Cnmnlnl tqnnr =
Extra
Culumhl!\ (0. 81)
Commerce, “{ntlnnnl Bank of (quar, )_.-
Commeroial Exthangé. ...
Congy Taland, Benk o!_
Extra
Corn Exohange (speeial)
Cuba, Bank of, In New Yotk (N0 T
Fieeh Avesue (qaar.)

Firat Natlonal (quaf.

Flrst Securlty CO e vvnnns

Garfteld Natlonal (guar.) ... -
Cotham Natfomal (Quir.) .. ccecaen
Greun]mint Natlonal (Brooklyn) ..

Lt e L - T
BN o o

e e o oy B e
SRR S EREE

(ST e
NN S

e
28

B = 0O
“

s R

s 0 1 s e e 13 20 ot ot e B9 e i
NP R

ﬂg—gn -
RS ‘.‘.:'_§

g-—-—-—w
;k R AEER

D

L ladad hﬂ!.!-—'v-o -
R

=

RRE

9 2 03 e 153 54 e 15 04 05 e G312 e e 10 O
iR

)
=

Jan.

-G
B et e T et e 70 35 B et B e

@& o
B e B o e e i s e S

i e d A

w

«
BESLS e At e 8O RS RS A RO RS = IS RS RS B IS LS BI B 1S

Holders of rec, Tiog,
Holders of reée. Jan.,
Holders ot reo. Deo.
Holders of ree. Jin.
Holders of ree. Dea.
Deo. 2§ to Jaa.
Dog. 16 to Do,
Holders of reo. Dee.

1
‘Holders of rec. Deo.

Holders of ree. Deo.
Jan. o Ji

Holders of rec. Dec,
Haoliters of res. Deo.
Holderd of reo, Ded.
“Holdera of res. Jan.

Deo, 16
Dea, 22

Jan.
Ji

o
o

Dea. 25 to Jan,
Holders of reo. Nov.

l4a
dla
1

5| *Hnlders of rec. Jaa. 1

| 'Holders of rea, Dee, &

a0q

Holders of reo. Deg, 2

Iolders of rec. Deo.
Dec. 21 to' Jan.
Holdera of ree. Dee.

Holders of ree. Deo.

Holders of ree, Dee.
Deo. 16 to  Deo.

Holdera of red, Dee. 2

IHolders of roo. Deo.
Holdera of req, Dee.
Holders of rue, Do,
Do, to. Jan.
Holders of reo. Dee,
Jan. ‘1 “to. Jan.
Jan. 1 to  Jan.
Dee, 21 to Jan.
Dec. 21 to Jan,
Deg 17 too Jan.
Holders of reo. Deo.
Holders of reo, Do,
Holders of reo. Jan,
Holders of reo, Jan.
Holdera of ree. Deay
Dee, 27 to Jun,
Deo, 27 to  Jun,
Holders of ree. Deo,
Dee. 27T to  Jon,
Holders of rea. Deo.
Holders of ree. Deo.
Holdors of reo. Dee,
Hollers of ree. Nov.
Holders of res. Deo.
Holdoers of reo, Jan.
Holders of reo. Dee,
Holders of rec. Ded,
Holders of ree, Deo,
Holders of ree, Deo,
Holders of reo, Dea.
Holders of rec. Nov.
Holiders of reo. Dec,
Holders of ree. Dec.
Dee. 21 to Jon.
Holders of ree. Jan.
Holdera of rec. Deo.
Holders of reo, Dee,
Holdera of rec. Dea,
Holders of reo. Deo.

Lia
l4a
1

1
21a
1

20
21
3o
200
16a
1
a0a

Holderd of rec, Dee. !

Haoldors of rec. Deo.
Holilers of ree. Dec,
Holders of reo. Dec.
Holders of veo. Dec.
Deo. 21 8]

“Ta

e, 31

to
Holilers of ree, Deo,
Doo. 16 to

Jun.

Holders of rea. Deo.
Holdera of rec. Nov.
Holders of reo, Dec.
Holdera of reo. Deo.
Holders of ree, Deo.
Hollers of ree. Deo.
Holders of ree, Dea.
Deg. 21 to . Jan.
Halders of rec. Dee.
Holders of rec. Dee.
Holilars of reo. Dee,
Holders of ren, Ded.
Hotders of res, Dee.
Haolders of reo, Dee.
Holders of reo. Deo.
Holders of rea. Ded.
I!uldcra of ree, Dea.
Holders of ree. Deo.
Holders of rea. Déo.
Holilers of rea. [ed,
Deo, 36 (o
Dea, 26 to Do,
Holdera of ree, Dee,

Jan,

Jan.
Holdera of rea, Deo.
Holdera of req. Dec,
Holdera of reo, Dec,
Haldors of reo. Dee.

Des, &

3
X
#3a
294
O
14a
lia
10

17

1
14
20n
20
16a
18a
14a
10a
Ha
10a
164
in
dla

1
a1
14a

&

1
14a
20a
14
14a

Holders of reo. Jan,; 208

Doo. 21 to  Jan,
Haolders of roa, Dée.
Holders of rée, Dea,
Halders of ree. Deo.
Holders of ree. Doe.
Dec. 19  to | Jan:
Holders of ree. Deo.
Deg. 20 to  Jan.
Dec¢. 27  to  Jan.
Holdera of reo. Deo.
Holders of reo, Deo.
Holders of rea, Jan.
Holders of ree, Doeo.
Holdera of reo. Deo.
Holders of réd, Deo.
Holders of ree, Deo.
Holders of res. Deo,
Holders of reo. Dea,
Dege. 24 to  Jan,
Haolders of req. Deo.
Holders of ree. Dec.
Holdera of reo. Jam,
Holders of reo. Dee,
Holders of reo. Deo.
Holders of rec. Deo.
Holdera of reo. Dec.
Holilera of rec, Doo,
Dea. 2 to  Jan.
Holiders of rec. Deo.
Ded, 2 to  Jan,
Deo. 22 to  Jun.

20
28
20a
2ha
22

1
24

1

1
23
23

a
11
11
20a
200
n
20
dl
28
d28

4a
10
dla
dla
3la
dla

1
da

i

Banls. (Concludad).
Groenwlol (UL, ) e cccm e e ccc s s
KX . - e
Flanover Natlonal (QUAE.)--.
Importers’ & Traders’ Natlonal.
Tnternational . .- .
Irving National (quur.)
Edterty Natonal (guar.).
Manhattan Co., Baok of the [un.sr Jas
Extra--
Mechnnlea (Brooklyn) (ai.) TNo. 137)-
Merchanta' Natlanal (No. .'i )
Metropolitan (quie.)
Mutusl (quar.)..
Nussau Noatfonal (Brooklyn) [T
Exra -
New York, Bank of, N.
North Sldu. Brooklyn (N

8 U1k 4 ¢ ¢ (REPOR G S O et .
I"al.rk. Nltmmﬂl (quar.)

Speclal.
Publte .\'utimaul {quur }
Ridgewood (Prooklyn)
Seabonrd Natlonal (quar.)
Setond Natlonal (puar.). .-«
Saem:a:l Nallonal {guar.) -
Stata .

um;n ‘I’uuun.aL =

Washlogton Helghts, Bank of tmmr ‘,l_-
Yorkville (QUAL) <. o cecaesammre i oms

Trust Companies.
Bankars tum\r).______.--..-.__“.-.

V.
Fulton (\nr

Extra (No. w)
Guaranty (quar.)--
Hhudson (guar.)
Irving (quar) .- .-
Lawyera Title & Tru
Manufacturers (quard. . ...---
Meotropolitan (qunr.) (No. §8)
New York (QUiL) cecen-=cmaccmna
Peoples, Brooklyn (quar.)
Seandinavian (No. 1)
Tivle Guarantea & Trust (qui
United States. .

T, B. MU0, & TOUsh (QUAE.)- -~ o e monnm
Fire lnsurance.
Continentil. . oo it nainas
FlAty=-PRenlX «coececmesmm e e enen

Miscellanesus,
Abltibl Power & Paper, Lkl pt. (quar,)
Adirondack Elec Power, praf. (Quar.) .-
Ahmeek Mining (quar) (No, 23)......
Alr Reduetion, Ine., com. (qu.) (N, 7)-
J\.Fri:tu'rn:c'l (unmr.) .............. -

C
First and umnd "preferred {qnnr.]-. =

Allls-Chstmers MIg., pref. (quar.)
Prel, (extra acet, accumulated dive.).

Alloes Mining (quar,)...

Amer. Agrle; Ch,, com. (g,

Praterred (quar.) (No. 54)

Amerlean Bank Note, preferred (qu

Amer, Beet Sugar, pref. (guar.) (No.

Amer, Brake Shoe & Fdy., com. (quar,
Proferred (quar }.,....-. ...........

Amerfoan Can, preferred (i

Amer. Car & Fdry,, com., mn ) (Na. 65)
Freferred (quar) (No.

Amer{can Chicle, wmmon-...._..

Ameriean Chlele, preferred (quar.)

American ("Istur. praferred (guar.).

Ameriean Coal.

Amarfean Expresa (quar.)

Amer; Cad & Elec., com. (qu.) (No. 35)
Cowmon (payable In commou stook) .
Priforred (quar.) (No. 4

American Hardware C‘ar:rartulon (quar.).
Esra *

Amtriean Tide & Leather, prof

Amer. Internat. Corp.. com. & praf, (aiL)

Am. L Fragee Fice Eng.,Ino.,com.(qu.)
Preferred (QUALY) . caa-ee ey

Amer  Laundry Machivery,

Amerfean Linseed, preferred (quar.

Ameriean Loeomotive, com, (guar.)
Prolerred (quor) ..

Amertean Multigraph, pmrermi mlar ]-‘

Ameriean Plano, praférred (quar.)c.<.-.

Amer, Power & Light, of. (un} (Na. 37)

Amier. Public Servico, pref, (Quard._-.

Atner. Publie Utliities, prat. (Quar.)..--

o 3 P

Amerfean Radiator, common (quar. )-..

Amer, Rolllng M1, common (quar.)
Common (extr)
Common {payable In common ot
Preferred (quar.)

.almgrrmn Serew (guar,) -

Praferred {mur j..._.
Amar. Smelters Seciirities, ‘pref. A (qu.)
Preferred B (quste)
American Soulf, common {I':uar B
Proferred (quar.).-
Amerlean Steel Foundriea (funr.)
Fxirn (payable tn 445 L.L. bhonods)|
American Stores, fest proferred (quar,)
Seeond preforred (QUAr) . cvceea-
Amer, Sugar Refintng, oo
Common (EXirn) .- amna g
Amerlean Surety (quar.) (No. 115)
Ameriean Telephona & Telegraph (quar)
Amériean Thread, prefermd. oo .oaa
Ameriean ’!‘obncco. preforred (Quar.)---
American Type Founders, com. (quar. i
Proferred (quar,)
Amer: Window Glasa ‘\tacu pt l;ms 3.
Ameriean Woolen, common t Ty RS
Cotmmon (payable ln Liberty Ln, bds.)
Proferred (QUAR)ccceeccrsassansnnn
Amedkeag Muanufacturing
Praferred . cocneeacaaas
Anageonda Copper Mining.
Anglo-Amertean Oll, Lt ocvennean
Armour & Co., pref. (quar.) (No. 2)....
Antiestos Corp.of Can,, Ltd. com. (No.1)
Proferrad (quar).-....o..
Allantle Gulf & W, I, BS. L., common. .

Proferred (aiac)y ...

o
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Holdors of ree, Dt
Holdera of reo,. Deo.
Deg. 31 to “Jan.
Des, 21 to  Jan.
Holders of reo. Dée.
Haolidera of reo, Déo,
Holders of reo, 1Ded,
Holdera of req. Deo.
Holdera of reo. Doo.
Holders of res. Dea.
Holdérn of reo. Doo,
Holilers ol rec, Dec.
Haoldera of rec. Deo.
Holdera of rec, Doo,
Holdera of ree, Do,
Holders of reo.

Do, 12 to

Dee. 12 1o
Holdern of reo.
Holdera of rea.
Holders of reo.

Deo, 24 to
Holdera of rea,
Holders of reo,
Holdera of red.
Holdera of reo.

Deg, 21 to
Holders of reo.
Dee, 22 fo
ol rec.
of reo,
of reo.
of ree,

Holders
Holders
Haolilem
Holders
Holders of reo,
Holiders of reo,
Holdera of reo.
Holders of reo,
Holilers of reo.
Holders of ree.
Dee. 26 to
Dea, 26 to
Holders of roa.
Holders of reo,
Holders of rea.
Dee, 26 Lo
THoklera of res.
Deo) 15 to
Holders of reg.
iltlll?crﬂ of rem
Do,

lInldrrﬂ of tcl‘r.
Holdera of roc.
Huolders of roe.
Holders of reg,
Haolders of reo.

Dee.
Deo.
Do,
Dea,
Deo.
Jun,
Jan.
D
Tien.
en,
Jan,
Do,
Jan,
Deo.
Do,
Jun,
Deo.

Deo.

Holders of rec.
Holders of ree.

Deo.
Dec._

Dea.
Deo.
Dee.
Jdan,
Jan.
Jun,
Jan,
ea.

Holders of roa,
Holders of reo,
Holders of reo.
Holders of ree,
Holders of reo.
Deo. 41 to
Dea, 31 to
Holders of reo.
Haolders of reo.
Holders of reo.
Holdem of res.
Huoldera of rec,
Hollers of rec.
Holdera of ree.
Holrdera of ree.
Holilers of rea.
Holllers of reo.
Holdera of rec.
Hollers of ree.
*Holders of reo.
Holdera of reo, T
Holdura of ree.
Holilars of rea.
Huolders of reo,
Holders of reo.
Holiters of rec.
Holtlers of red,
Deg, 2 to
Deo. 21 L]
Holders of ree.,
Holders of reo.
Holdera of reo, F
Holdors of ree,
Jun. 6 to
Halders of reo.
Holiers of réo.
l{n]llem of ree.

D,
Deo.
Dea.
Dee.
Dea.
Dea.

Holiders of ree,
Haolders of res.
Holders of reo.
Dee, 43 to
Holidors of reo.
Holders of reo.
Holders of reo,
Huoldera of ree.
Holdera of reo.
Haldera of red.
Holders of reo,
Holders of red,
Dee, 14 1o
Deo. 14 o
Huolders of reo.
Holders of rea.
Holdera of reo,
Holders of ree.
Dee. 21

Doo; 21 to
Holders of reo.
Tollery of ree.
Holdera of rip. L
Holiders of reo.
Nov. 186 Lo
Holders af reo.
Holders of rea,
Holiders of res;
Huldera of rea,

to

Haldera of reo,
Holdern of reo, Dea.
Holders of reo. Jan.
thm-u of coup. No.

o6, 16 Lo Deo.
Holdorn of res. Jan.
Holders of res. Jan.
Holdem of rea. Doo,

Hulders of rea. Dea,

20a
20a
la

30a
48a
20a
20a
20a
21

460
10a
2n

ATa

aw

28a
280

20

Dee. 2

2l
18a

4
10
1
1
1

da
104
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Per | When flooks Clased . - . Fer | When Booky Closed.
Namia of Company. Cant. |Payable, Days Tncluxire. Nams of Company, Cent. |Payable. Days Incfusive,

Miscellaneous (Continned), Miscellaneous (Cuptinned). |
Asdoelated O {qunr.) 2! Holders of ree, Doos 31a | Eastmin Kodak, common (quar.) - .. § [Jikn,
Atlantte Stegt; comman (guar 23wl Jan. 3 Comumon (estra). .o ... R R ek s (Jan.

Common (exfra) ’ Jan. 3 \ Preferred (quar.) - oo.oo = k-Jnn'
Autosalea Corporatlon, pra . Dew, 10 Hilmureds & Jovies Corp,, pref. (gudr) .- |din.
Avery Co,, preforeed (e Jant g Elieniolir (O110) & Bros,, Iod, pl. (qu.}. Jno,
Baboock & Wileox (o, (guir, Tolders of reo. Deo. d1a | Eledric Light & Pousts Co. of Alington |
Baldwin Locomotive Works, pri Holders of reo. Dee. 7a | and Rocklasd, Mass. (No.51) .. [ Juenr, Holders of req. Dea. 20
Baltlmore Eleetrle, proferred. oo ceeeave 28 Jan, Holders of vee, Deo, L4a | Electoleal Securities Corp., camw, (qu | Dis, Hulders of reo, Deo, 28a
Baltimore Tabe, Ine., pref, (Quar.)-.-. : Doov 3L o Jin, 1 (ETEIOTel (QUAE) oo oo e 14 (Wb, Holders of ree. Jun, Y4a
Barnhart Brod, & Splodlor— Elge, Storuge Baltary, comwn. & pret. (qu.) I.nm. Holders of ree. Deo.. 16a

Firsk and fecand preferced (quar.) .. M OF Holders of req; Jan, 27a | Elyria Irin & Steel, preferied (puir.) .- - 5 [ Tiolders of réo, Ded. 27a
Barrott Co., common ((UAL.) - ceeeaces Holders of ree. Ded. 21a Bincrsan- Briwtiagham, grefored (uar.) - 3 |Feb. *Holiers of vee, Jan. 18

Common  {efhru) .- e wan| R Huoldera of reo. Deda, 21a | Emplre St & Iron, praterred. |J:u\. Holders of ree. Deo, 20

Proferred ((quar) “rs T L Holders of ree. Doe. J0a | Frof, (eeobnt aeeum, diy Jan. Holders of rec. Dee, 20
Beatrive Crepmery, cotmmon (special) .- § 4l Dee. 1L 0 Deo. 15 | Bureks Ppe Live (quar)-__ ... |Feb. Holders of ree. Jag, 15
Boll Telephone of Canada (Guar.) —- -2 ¢ Holders of reo. Deo, dla | Everett, Heiney & Co., Ine, (qu Ldan, *Holilers of reo. Deo. 31
Lol Telop, of Penpsyleanis (guar.) L’ A, *Holders of rec. Jan. 6 i'rnirlmhhd Coy, ]n’ul’,. (QUar.)e.--= Jan, Dec: 37 ta  Dee, 31
Bethlehem SBteal, common (QUAE.) | Holdeta of rée. Deo. 10a | Votrbanks, Morse & Co., CoOMMON.--co-| o5 £

Common 1B (quar.)-..-..- . Holdera of reo, Dee, 10a | Hinance & Trading Corp., prof. guar.) .. L3 :Jill]-

Cutn, eony. pref, (guar.) [ 21 Holders of reo. Deo, 10a | Flresione Tire & Kubber, com. (quar)--.| 31 50/ Deo. Haliters of ree. Deo. 10a

Non-pum. praferred (qudr). L | Holders of ree, Deo, 100 | £réfermed (QUAT) e e e ncme e i (Jan, Halders of rec. Deo. 3la
Bllilngs & Bpencer Co. (quar,) <. Holders of ree. Dee. g | Fultondor-Truck, ot (seor seoun. diva.) i Holders of reo. Nov, 18

. T B00.|Jon, Holdera of ree. Dea, 19a | Gulbua-Sigual Ol, preferred 2 D Holders of rec. Nov. 308

T Y R 21250 n. Holders of ree. Deée. e | New preforred 2 3 Huolders of reo. Nov, 320G
Bingham Minea Co. (No, 7)-.._-..:._| mb0o.|Dee Holders of reg, Dee, 204 | Geuernl Bukiug « (yu NoO. - ? Holdérs of ree. Dee. 14
Blumenthnl () Co., com, & pf. (quar)| L35 Deo. Holdérs ot ree. Deo. St | Geusral Chicditeal, common (eXtraj.. ... 1 - Holders of ree, Dee, 3la
Booth Flaberles, common (quard.-...-| Ble./Jnn. Holders of rea. Do, 14a PTOCITed (QUBE) oo ezvemeamnsrannen Halders of ree. Dee. 18a

Praferrod (Quar) ! Holdurs of reg. Dec, 14 | Gooenid Elsctrio (guar,). | Holdera of ree, Deo. 7o
Brandram-Hendorgon,; Lid., pra Holdors of rec. Nov. 30g | Extrs (payabie 1o 9000K) e eeeee- Holdera of rec. Dee. Ta
Brier LI Steel, common (quar Ded. 21 to ] General J-drqu’:;..u,'iu,-, com. & praf, 5‘“‘5;’. A

Commaol (exira) Dec. 21 to F Generil diy, Blgnal, eom. (qui} (No. 22

Praferresl (ruar. Deo. 21  to d Preterresl (yuar.) {(No, 58)

Brooklyn Union Holdera of reo. Dea. 15 Generid The & Kubbey, pref. (qwar.).
Brunawlek-Bal 1le . pf. (quar.) - Dos 2L ta al GOl & Siick TEEyraph (QUard ce e ce ee e
s Anunst) (Moo 18) . Holders of veo, a Goodrien (8. ¥.) Co., eommon (guar.).
Buffalo General Elee. (quar.) (No. 90 Holders of ree. Dey. 204 e T e
Bwafy Tarmitnind, comamaon 5 YHoldora of reo, ’ Gorlium Manatruriog, pref, (quar,
*Huoliters of ree, Goulits Mfg,, commion (QUat.)...-.
*Holders of reo. + Proterrod (Quar) oo oo oac i
Holders of ree. i % Granby Cous, M., 3, & Power, Ltd.{qu.)
Haldars of rec, Dee, 10a | Grssseill Ghemiesl, eommon (Qune.) ...
Holders of rec. Dee, 20q Comman (pPayasble in common etock) .
=% Holders of rec. Des. diq Prefered (i
Calumet & Hoels Miniug (quor.) .. -... Hulders of req, Deg, 7 Grap & Davls, 1ic,, prejerred (guar.) .-
Canadn Comient, L. com, (quar,) (N0.11) ) Yolders of reo, Dog, a1 ~Pref (eeonial gocumulaied dividends) .
Cronida Breamehilp Lines, prof, (Guag)- ? A Holdera of red. Dea, 14 Greal Likes Stetimship (Guae) ...
Canndinn Car & Foundey, pref. (quae) . $ - Iollers aof ree, Jan. la e e TS
Cannding Cottons, L. oom, & pl. (qu.) & Dos. 26 to Jan. 3 Creat Lokes Towlng, eom. (quar)).
Canndliin Gondol, Hubber, th..llf.illll-; A ' Holdera of ro¢, Deg. 20 Freferted  (guar.).
Can. Crocker- Wheales, com . & pf, (qu. 81 Do 2L to  Dec. 31 | Grest Lakes Trsnsit
Canadian Mukrbasks-Morse, pf. (Noc 27| 4 Holdera of reo, Dee. 314 Froferred  (quar.)
Caondisn Gencrenl . Great Western Sugar, (Quar,

{quar.) (No. 78) - 3 ' Holders of reo, Dee, 14 Common (payable In L, L, honds) ..
Camgdlon Locomoilea, comman (guiar) . § EHolders of re¢. Deo. 20 ETetermel (QUAR) . s s et ciasensaance

Praferved (OUArY - ce o i ieiinman 3 ’ Huolders of reo. Deo. 20 Guintanmmo Bugnr (quar.) -, .
Canpdian Westtnghowse,; Lid. (guar.) | Holders of ree, Dee, 20 | GUll Ststes Stesl, sommon ((Uar.) -

Extra 2 Holdera of reo, Deg. 20 FArst profermed (QUar) v cee e
Carbon Bteel; common (quar.). P S| Holders of ree, Jan, 10 Sevond preferred (quar.)

Compon (oxtra) . Holdeos of reo, Jun, 10 | Harolson-Walker Refract., com. (exira). .

st proforeed. . 1| Holders of req, Hept, 26 | Harblaon-Wnlker Refraor., prel. (quar.)

Hecond preforrod LY P Y ) Hollters of reo. July 26 Hurriebury Light & Power, comiian . -
Carbo-Hydrogen Co. of Amerlen, praf.] 32 1 JHolders of reo. Doe, 20 Cr o [ .) = e Ao i
Cardanas-Amarican Sugar, pref. (guar.) - : [Toliers of reo, Deo. 26 | Hart, Sohattoer & Marx, ino,, pf. (qu.)
Cado (15 1,) Thresh, Mach., pref. (guar.) JF Holdera of reo. oo, 16 | Hartford Clty Gaa Lt,, com. & pl. (qu.)
Cellulold Company (QAr) -eaeeveeean Holders of reo. Deo, 160 | Hiskeh & Darkes Car (qusc.)

Ly S T ] 311 Holders-of rea, Dec, 10a | Haverhill Gas Light (quar.) (Na. 92), .
Centennlal Capper Minlng (No. 4). Holdery of reo, Deo, 7 | Helmo (Geo, W.) Co., common (quar,)
Cantral Aguirre Siugar Cos, (quar) ... Holders of reo, Deg, 21n Proterred (QUBE.) sooesoeicizcass con
Conteal Coal & Cohg, common (Quar,) . Haoldors of ree, Hendss Mig,, pref. (guar.) (No. 21)..

Profereed Suu.:.r.} ettt il B Holders of reo. . Howe Scale, common (quar.)..

Cantral Foundry, ordiniry prefs (auer.) - Huolders of res, Preforrod (quar.)

Flest priferred (quar.).--c.-coioo.oc- Holders of rea, D Howe Sound Co. L
Cantral Leathor, comiman (quary. ... ... Holdora of ree. Huntington Devel. & Gan, praf. (quar.y -
Central Leather, prefermed (quar) ... Holders of reo, Hupp Mot, Cur Corp., pf. (qu.) (No.13)
Control & South Amerfcan Telegraph (qu.) ! . Holillors of ree, Illinols Pl Line_ -

Cong, States Elee. Corp., pf (quL) (No.26) s olders of ree. Deo. 10 | Indidea Pige Lin
Cortaln-teed Products Corp.— Brrg o vy

16t & 2d pref. (quar.) (Nb. 8) Jan. Holilerst of rec. Deo, 204 | Ingérsoll-Ron oy fIred
Chandler Motor Car (quar.). ki [ o Holders of ree. Dea. 17a | Indpiranion Consel. Copper Co. ((UGT.) ..
Chareonl Tran of Ameries, com, (quar.). . . Holders of ree. Int, Agric. Curp., pref. (quar.) - ...

TPOIRITOd e o e e i e . Holilers of reo, Luternis, Buttonhole Bewing Mach.(qu.) Holders of cpe.
Chleago Rallway Equipment (quar)..| *18¢ | *Holdors of res, Intermstional Harvester, com. (Quar.). Holders of reo.
Onlgago Telephone (QUAE.) .. v w.a ° Holdore of ree. Internntionnl Mercantile Marine, pref.. Holdera of roo.

Holders of rea, Nov. 30
Holders of rec. Nov, 30
Holderd of res. Nov, 30
Dee, 30 to - Jan, 1
Holdérs of ree, Dee. 20a

g
-~

&

“
51D - e
o S ]

&
w
b

e i e B3 e

Huolders of rec. Deg,
Holders of Teo. Deos 20
Haolders of ree, Deo. 20
Holders of ree. Dee,
Halders of roee.

Holders of res,

Iolders of rec.

Holders of rec,

Holders of rec.
*Holders of reg.

Holders of ree.

Holders of rog.

Holdars of ree. I
Holders of reg. Do,
Holders of reo. Dec.
*Holders of ree. Deg.
*Holders of ree. Dee,
Deg, 18 1o Jan. L
Deo, 16 to Jam, 1
Holders of rec, Doc. 28
Holders of reo, Des, 23
Holdérs of res. Dee. 14a
Holaers of red. Deo. 14
Holders of re¢. Ded,
Holders of reo. Des;
Holilers of rec, Deg,
Holders of ree. Dea,
Holders of rec, Dee,
*Holders of rec. Jan,
Holders of ree, Jan,
Holders of reo. Doe.
Holders of rec. Des.
Holdera of ree. Dea.
Dee. 17 to Jan.
Holders of ree, Dee. L8a
Holders of ree. Deo, 21a
Holdera of reo. Deo. 14a
Holders of rec. oo, 14a
Holders of res. Des. 20
Holders of rec. Dee. 37a
Halders of roo, Ded. 2Ta
Tolders of reo,

Holdera of rep.

Holders of reo.

Dea 1 40

Holders of rec,

Holdera of reo,

Haolders of reo.

Holders of res,

Holders of teo.

[
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Lommon (pagable tu com, stock) |
Bush Termdnal Bidg; peaf (@uae.) -z, - .
Calllornls Eleés, Gonorating, pr. (quar,).
Callfornls Paaklog Corp,. pref. (quar.)-
Californla Patrolenin, pref. (quar) ...

Prof. (nesount e . dividends)

—ts
eaca

3 e
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Chilng Coppee (Qune) .. .- ... Holders of rie., Tnbernudionat Fuper, preferred (puar)...! 11 4 Holdera of ree
Clunelanat) Gia & Elootrie (quar,). Deo, 16 ta Interoationdl Salt (quar).. .. e Hulders of roe
Cnethnatt Gaa Trawsportatlon (ann Holdera of reo. International Stider, prefecred (quar.)---| 135 |ygn; Dea, 1 Lol -J
Cin. & Buburban Bell Telep. (quar.) - Holders of ree, I Islind Creek Cosl, cor. smd pref. (qu.)- Holders of rec,
Clitzans Gay & Fuol, Terre Haule com (i) Holders 'of reo, 1slo Hoyale Copper Co. (quar.) (No. 12)| 5o Holders of reo,
Prefarred (yuar ). 3 Dee, 20 ta Jowel Tea, Inc., pref, {(qQuar, 1% Holders of ree.
Clty Invesilog, prefarred (quar)
Cleveland-Akron Bag, common (quar.).
Comumun (extrad. ... .
Clemeland Awlomatle Mach., pref. (guar.)
Clevilund Worsted Milla (quar.). ... ..
Cluett, Peabal y&Co, pf.(qu.) (No. 24) .
Colormilo Power, eomiuon (Quar.)
Coterada Sprivgs Ly, 1. & Pow., pref.

g

Jomiansmen
Holders of roo. D Kansax tius & Eleo,, pf. (gu.) (No, 35).. iy Holders of res,
Deo, 22 to J Haufmann Dept, Stores, Loe,, pl. (gu.) k Holders of reo.
Dec. 33 to Kayser (Jullus) & Co., chmmon (quar.) Holders of ree. Des. 20a
Holders of coo. Flrat aiid second proferced (QUAT.) - - Holders of reo. Jan. 208
Holders of roo. Kelly-Bpringtield Vire, preferred {quar.) Holders of res. Deo. 10g
- 0]

— 12 S

— 3
b

Hollers of peo. Dee. 21a | Keltey Co., comimon (guer.) - - ) Holders of reo, Dee, 2
Haldern of reo. Deo. la freferred (uary. .. Holders of rec. Dee. 20
Holilers of rea, Dea, 170 | B L Copper 1 Holdera of Tee, Dea. 10a
Colt's Patant Fire Arma Mg, (quar. Holdern of rea, Ded. 14a Capital Mstrituton. « oo ciazicnas ] Holders of reo. Deo. 10g
L[ Y e e L ) Holdord of reo; Dee. 21 | Keystouo Tire & Rubber, cam. (Quar;). g Holders of ree. Doo. 200
Columidi Graph'ne MIg., com. (quar,) 1| Holdors of reo, Deo. 10a | Kolb Bakeey, pref. (guar) (No, 28)_. § Holders of ree. Dee. 14
Prefecred {(uudr.) (No, 8)...... Holdera of reo. Deo. L | Kresgo (8. 8.) Co., gom., (quar.). 344 . Holders of reo. Dee. 1fia
Commantrcalih: Bdbson (géar) s cai . 3 X *Holdera of peo, Jan. 15 Proferrol (QUar)e. e s o mrsarmmsan Holdéra of ree, Dee, 16a
Commonwealth Finande Corp., pref. . a1l Holders of ree. Dea, 31 Kross (8. H.) & Co., common (guar.).. Y Holders of reo, Jun, 204
Computine-Tabulsting-Roeording (i) A Hulders of reo, Dee, 24g Preforred (QUAL) ..o enenn |Jan: Holdera of reo, Deée, 20z
Conmimirs [ L& T, New Ocl, pl(gu.,) ; Deo. M1 o Jan. 1 La Belle broa Works, common (quar.).. Holdem of rec. Daoc. 174
Consumers Power (Miah.) pref. (guar.) . Holders of rot. Deo, 100 (Conmon (extra) : Holdors of res. Dea,
Con, Gas, Bl L& 1, Balt,, eom. () Holders of reg. Deg. 144 Prelered (guar.y | 1} Holdera of ree, Deo.
Continental Can, [no., com, (quar,) ... ) Holders of res, Deo. 20a | Lackawains Soeel (guir,y. . | Holders of rep, Doe,
Praforred (O o ceeca oo iiiaeiy Iolders of ree, Deo. 20q | Ladcasier Gas, Light & Fuel . < Holders of ree. Dea.
Ciontinuntal Refining, oom. (mouthly), . \ 3 Holdors of reo. Do, D1 Laurenside Couy Ll (Guary.. oo os 2t Holders of reo. Deo.
Coptloental Refoing, peel, (guar) - h Holders of reo, Deo. Mg | Lawyces’ Mortgake Co. (quar.) (NG, e 2 | olders of res. Deo. 20
Coen Producta By, pref. (ovar ;f - *Hotders of rea, Jan, 6 | Leblgh Valley Coal Sales (guar.). Holdeérs of ree. Dee. 19
Creamiry Pieknga. MIg. Al Of Jan 1 to Jan. 15 | Lol & Wilkes-Barre: Conl Holders of ree. Doo. 2Tq
Preforted (gune,) .- Jan. 1 ‘to  Jan..13 Lilirary Buread, eomoion (gua Jut. 2 Holders of req, Doe. 21
Cuban-Amerienn Bugar, v ] Holdera of res, Deg. 14u Protoerod (quaes). o ool ]Jun. Holders of ree. Dag, 21
Preforron (QUAr) .. ceecneen N Holders of rea. Deo, 140 | Liggots & Myers Tabaceo, pref. (quary| 1 Wan. Hollers of oo, Den, 104
Cuba Chino Sugur, praf, (quar.) L - Holders ot ree. Deo, 100 | Loue Stie G (QUSE) o oo i e . [Dee. 30| Tolders of et Deo, 239
Crirtlss Agroplane & Molor, préf--.. 3 Holders of rég, Jan, 3 Lipoe-Wiles Bisouly, 1st pref, (quar.).. | Holdern of rec. Deo, 18
Divla-Dady Copper Co. (Na, 2. - 40} Holders of te¢. Deo, 10 | Lorlllund () Go, eommon (qunr.) - ] Holders of res, Dec. 140
Duyton Power & Light, pref. (gquar 145 Holders of reo. Doa. 20q Proforrad (quie.). Holilern of reo; Deo. 14a
Délato, Logk: & Wesr, Coul (guar,) cc=oas | Holders of roo. Do, #1a | Lukens Sicet, comman. § ; Dee. 31 to Jam, 14
Doteolt EAllaon (QUAL) cae canamcecaans Jan. Holdern of ren, Deo. din | MocAndrows & For! Haolders of ree, Deo. dla
Distillord Bocuritles Gorporaption (quar.) . 5 A Holaors of reo, Jau, 2a Comumen (extrn) ! Holders of reo, Dee, 3la
L ] e T S e T, an. Holders of rée. Jan,  2a Profoned (quar.) - 134 Holders of reo. Dee, 3la
Dodgy Mfg. Co., common (qQuar.) ... -. Holders of ree, Dee, 284 | Mucksy Cox., com. (auar.) (No, 64)..| 13§ Holders of reo. Deo. Ta
Common  (oxtra) [Molders of reo, Dee. 2Wa Priferred (quar.d (No. 60) 1 Holders of rée. Dee,
Preferred (quar,) - L | Deo. 93 to  Jan. 1 | Magma Copper (quar,) exereens | Holders of ree. Deg,
Dominlan Canoera, Ld,, prol, (quar.) . 1y 1 Deo, 23 to.  Deo. a1 | Magor Car Corp., common (quar.) .. .. Holders of rea, Dee,
Dominlon Glass, L., som, (quar.) .- Holilera of ree, Des, Common (exirw) Holders of rec. Dee.
Preferrod  (Gunr.) ... . Holdera of ree. Do, Proferrod (QUAT) . coes. Holders of ree. Deg.
Dominlon Tron & St | 1M | Holdors of ree, Deo. Manatl Bugar, prof, (quar.y. 5 Holdera of rex, Do,
Dombitan Pona, & Trivis., Lad., pref. (i6,) Doo, 20 to Deo. Moanlattan Electrical Supply, com, (qu.) Holdera of reo,
Dominlon Stedl Corp.,eom.(qu,) (No.40) Holdurs of roo. Dea. 6 First nnd second preferred (quar.)... Hallors of roc
Domlnlon Textile, Ltd.,, com, (quar.).. Tlolders of cee, Dee, Manhsttan Snirs, pref, (quar) ... ... 3 Holdars of rea
Prefereed (quary.... ) Holders bf reo, Dee. Munning, Maxwall & Moore, [ne. (qa.). » 2| Holdera of ree
Draper Corporstlon T J Halders of res, Dee, Munufaclurers' Light & Heat (quar.).. EHol
Dulth-Edison £1., pref. (qi.) (No. 50) Holders of res. Dea, 21 Mnson ‘Tlre & Hubber, sotn. (No, 1).. Ho
Aulont(E.1,) do Nem, & Co,deb,stk, (qu.) Halders of rec. Jan, 10 Proforred [quar.) (No. 0) . - Hol
Eagt. Butte Copper Minlng (No. 8). ... . Holders of ree. Dec, 7 | Mussach s Gaa Coa, . o (. Holders of reo,
East Const Flahorles, pr. (qu.) (No. 4)- J EHoldors of res. Doe. 23 Mussnohusetts Lightlng Cos,, pret. (qu,) * Holders of rec.
Enstern Bteel, common (quAr.). . ...... \Jan, 15| Holders of reo, Jan, 2 | Muathleaon ALkl Works, com. (quar.). b Holders of ree, Deo, 21a
Edaon Electete Co_, Lancapler, Pa. (gu.) - (Deo. 31 Holders of reo. Des, 2la Frofirred-(quard oo ons a0 Holders of ree. Dee. 21
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Per | When | Books Closed. Whets Books Clored .
Name of Comprasy. Cene. | Payabie, Dayy Tucluslve, Name of Company. 0 Pagable, Duyy neliasivs.
Miscellaneous— (Conbngd) | | Mincetlaneous—{Caneluded) .
Muy Department Stores, prof, {gunr.) - 18 |Dee. 31| Holders of ree. Die, Shawlnlzgan Water & Power munr e s 14 lJan, 10 Holdors of req. Dae, 27
MeCrory Stored Corp., D ard-.| 14 [Jan: Holders of roe. 1Moo, I Sherwin-Willams Co, of Cang, pf, (0. M |[Ded, 30] Holders of reg, Dog, 15
Meorchants® Dapatch Troa i . 24 (D, 1 EHolders of ree. Leg. - Shredied W hedd, conpmon. (¢ } Sl I Jon,. 1 3 o0 Jane 1
A erehaonie Public Lieiliitan, prafs (puary .- | glla |Tao, Haoldora of rice, e, Profarred [guar.y .. W uo. 1D to Jan. -1
\lcmcm alor Linotype (quac.) (No. 92} .lh, Liee, 3] Holiers of reo. - Rimpann Conl Coal, prof. (quar.) . ¥ [dan. 1 of rec. Ded. 21
n- Petrologid, common (gaar}o-( vd Jh 10} Tlalders of reo. P K Bloss-Shetiield Steol & Iron, prol, (qu.), M |Ian. 2 f} OF reo. Dea, 21
2 2 lan. 20 1alders of ‘ceo. . Botith Pennt Ol (e s cve ememas 6 |Deo, 31 Deo. 13 to Jan. 1
Meoxionn Télegtiph {quai sy L AL 5 Holded of ree. Dee. South Porto Rlse Sugar, cai. t:;unr) | Dea, b o8 ree, Deg, 144
Michigis firap Forge, ¢o {mounrfﬂ ._‘ | T A ul‘ 2| olders af rée. B i Frreforrod (quar.). . - Loa, 3 iluhum of teg. Do, 1da

Profiered (QUAR) - e e memm s sme 14 'Juu 2| ollors of rea. L 8. W. Pennsylvania Pl Tines (aunr. - Doe, 31| Ttolderd of ree, Dee, 10
Milchignn Tlighy, preferred (quard.-<-| 134 Wan. 2| Hokdera of toe, 3 9 v Citles Blea,, pref, (qunrd L [Jan.
Michlgan Stave Telephone, pref. (quar| I3 (Do, 311 Holdera of riw, Deo, 1 Spleor Mg, . 186 pret. (quae.), =318 Jun.
Mortana Power, con: (quar,) (No. 2368)-) 14 [Jun, 2| Holderd of ree. Dec, 1 Btandard O Cloth, Lng, , i, (|11I 3= Jun,
Proferred (quar.) (N, 25) 1% [Jan. 2| Hollers of rec. Leo. 14 Comuon (extra). .- Jin.
iy Wani & Ga., pref. (aw 14 |fun. 1] Holders of ree, Dés, 2 Proforred A anid 13 (Guar.) (No, M |Jan,
PP (Jkar.) - ; an 18] Jan, Lt - fan. Standand Olf (Kentueky) (quar. i Wan,
Morrls Plan G, 2 {Fen, 1) Holderd of rea Deo, Atindard. O (Ohlo) (4usr.) -« - Jan,
Mortgnge Bond Oo. QUi be! i, 31| Holders of red. B Extea . e S Jnn,
ME. Vernon-Wotdberey M1 of ®3MeLlan. 15 HOlerE of Fec, Jit. Hiandard g 3 [an,
Mowiain Siaoy Tetep. J'm; W?('i‘ )o=| 130 |Jam, 15| Holders of 'ree. Do, & Stindard Horew, s .
Narruginsote Blwo; Dlghiine (quar)...- | 31 [Jun, 2| Holders of reo. Dee. Proferred . == ¥ Jan.
Nosan Light & Power {quar.) . 4 |Dec. 51 Hollers of rec. o Steol Co, of Canida, com, (4u,) Y. Wel.
Natlaml Anlling & Chem., pf. (quura-| *130 (Jan. 2| *Holders of reg: Deo. 20 Proferred (quae.) (No. 30) - M |Fob,
Praferred (pesount gecnmulated dive, }IL'JIJ 5 [Jan. 15[ *Holdera of roa. Ly Stetson (1. 1) Coe, commaon Jan.
Notfond) Bl eom. (quar.) t'\u H#d) 14 4 Holders of reg, D . Preferred 4 Jin,
Natlonith (hagket (atar,) | 134 |Des, 30| Doe, 21 ta  Jam. 4 | Biromberg C 3 : Jran.
Nat. Clonk & Suit, oo . L . ¢ Holders of reo. B o o e m e fHo.lJan,
Nat. Enamel & ng firal., mu'u Fessa 1 | Holdera of red. Dea. Stuts Motor Car.ot J -
Nutlopal Pual Gas () - ---cea=- J . 18] Holiters of e, Dog. Subwoy Realky (quac,).e.-a L4 Holders of tee. Deo, 20a
Natlonal Glua, eotn . & peef. l;u!lnr‘]“.. Holders of roe, L j Suportor Steel, ermin . .. o VLol of reo, Jan, 16
Natlonnl Grocer, Comman (QUasr) -.---| 2 Dee, 21 to v Firat and secand preferred (puar.) . et ‘ol fHolders of reo, Feb: 1
Praferoed . 8 S o e - - i| Dea, 2 o . Swilt & Co. (quar.) (No. 132) 3 [ e, 8 tva Jan. 0
Neattonal fee o Qual, Fledt praf, (quar.) =< 3 - & Holdeya of pdo, Treo. Toxng Company (QUAr) - e oo cvecaan 3 |Doa, Holders of rea. Deg, 2
MNatlonsd Lond, common (GUAT. )< s Haoldary of rea, De k Toxns Pasiile Coal & Ul (quacy) 4 Holders of rea. Deo. 19a
Nutlonul Licorioe, praf, (0u.) (Mo, 60) . $1 Holdemn of e, Hpoeln) - R b L Holders of reg, Dec. 18a
Nuotbawal Llght, Hiae & Pow,, pf. (guoe, Jr i (Jum, 2 De. 27 Lo Tide Water Gl (quar) 1| Holders of rea. Deé.  Oa
N-lli--lml Oll, pref. (QUAF.)-ceecaaaeaa| 3 in. Huliera of red. J Extrs. . reE 31| Holders of rea, 1o,
Nutional Puper d Ty, com, (quar,) : [Jan. Holders of reo. ol Tobiacan P o0, (IAY. Toldery
Proforee] (ol e i | Holders of reg. L Proferred  (quie) (N0 24) .- Holders of ree. Deg.
Nat{onal Raftatig, 4 i I Holders of reo. Deo. 15 Tonopali E 3 Do, 12 to Do, 32
Nntlonal Sugne Retining (qQuar.) .- ] . Holder of reo. Do, 9 | porgnin Pager MIE., L . Jad. L
Nntlonal Surery (QUar) .. - ‘ 1 Holders of reo. Deo, 1y to  Jam. 1
Nusttoned Tool, comman. (qUar.) - . [, Holers of reo. Doos 33 | mortington Company s 0f Tos, Dog, 214
Proferred (guar 1M | Holders of rée. Dao, & Commnn (OXLrn) .. .. Halders of rea; De
Nuovautn Consol. Copper (quar.).. [ 2l Hollers of ved. Thea. Transie & Willlams Steel Forg,.con of reo.
New Englind Telap, & Teleg. (quac.y.-- X Holilers of ree, Doe. 1S Trumbull Steol, common (Quir.) 21 b
New Lifrta Quickstiver Mining (quar.) ... uiL Toldund of reo. Common (e} - -a--.. 21 to
New detgey X00e ([qUOP .} coscannrmmannn D} #HIolders of ree, Ji Proferred (QUAr) - .- - 21 v
New York Duck, eomman (No. 1).. L RLLLE Holders of réo. o Undarwond Ty pewltar, conim Holders of roe. Deo. 14a
: Haolitera of reo. COmMIMON (BXIIB) - wmawan Holdera of rec., Ded. 14a
% I = =| Ji | HolIers of reo. Profocted (GNAT) wnenen Holders of rea, Deo, 14
New York Tile & Mortghs) £ | 21 Haolders of oo, Unlon Carblde & Carbon (quac. 4 Holdura of rea, Dee, 131
Now Vork Transit (quar).---- 4 Wan, 140 Holddrs of ree, Dec, Unlon Nitural Gaa (quar.) (NO. 73 Holdurn of ree, Doty Sla
Niplssing Mines, Lud, (quar.) Jam, 1 to * United 1rug, cominon (quar.) (No. 8) . Hollera of reo. Doe. Tig
. 20/ Jun. 1 to Commion (uxten) (N0, 0) .- itA of rec. Dee. 16a
North Amerean Co. (Quie.) - ] . Huolders of reo, . Dnited Drvg, Lt pref. (puar.) . *Holdars of ree. Jan, 15
Northern Ontacio Light & Pow an. Hollery of red, 1 UullM Divewnid, com, (.mm-,} (N 9]_ Holders of reo, Deo. 14a
Northorn Pipe Line. .. L 2| Hualders of res; L reforred (quar.) (No. D). Holdors of reo. Doo. 1da
Northwestern Flestrio, peel, “fqary--. Jan, *EHolbera OF ree. nm.,,, Frilt (quat.) ( Holders of rog, Deo, 20
Northuciters| Tolegraph (QUar,) - «oeo-- 5l 4| Holders of Tec. L United Gan Tmprovement, (QUAL.) --- Holdeéea of ree, Dod, 31a
Nova Seotlu Steel & Coal, com, u:unr ) } Holters of v, 1 United Paper Board, pref, (quar.). Hollers of reo, Jau, la
Proferred (quar.) - A Holiors ot reo, Ded. 1b | yjied Stige Muebinery, com. ((Quar; Holders of ree. Teo. 17
Ogllyie Flour Mills, Lid., com. i Tolders of roc, M Prefesred (Quar). . e LS Holdert of ree, Doa. 17
Ohio Brass, mf{t.rml' (HAr ) secicmmnne . - Hulders of ree, United Uillities; ]\rofu\‘mrl (quar) .- Uaolder of roe, oo, 204
Ohlo Clilés Gas, praferrod (quar.) 1M p Holders of rod. A U Unitsd Vorde 1xtension Mining (quae.) - Holders of ree. Ja
Ohto Fuel Sopply (QusTde . eee-= Menlan. Moldera of rea. 0. Extrn. ) e Eolders of red, Jan,
Exten (pAyiblo In Liberty Lo: DA, Hw. Holdera of rec. I, 8, Bohbln & Shitttie, com. “(auar.) Deég. 12 o Do, 31
Ol O (GUBE) - e mm e 20 Des, 3 to af Proferred (qUae.}. -~ Deg. 18 to  Deo,' 31
iy e ] B Des, & to 1 U. 8. Gauge, ¢ THolders of ree. Doe, 204
Ohlo Suate Tpt._nurum, pm! (lmnl' Jasi] VXM 1 1| Holidora of red. 3 Proferred .. Holdors of rec. Deo. 20a
Oklnhomis Notaral Gas- e Llnn. *Haolders of rea, « 3 | gros. Toduateial Aleohol, pref. {l‘llli\l‘ et
Oklihoms Produciog & ﬂu&llﬂlﬁll ':"l' L Holdora of rea. U, 8, Smalt,, Refa. & Mi,, com. (guar.)-|* 8
Ol Daminton Co. (QUAT-) -- - - 8L | Holiders of roa, Preforred TS, D . *ILOMerE of reg, Jan. 3
Ontarlo Silyer MIning (UAT) . < a-x . | Haoldees of ree. L . 8, Steamship (bi-m mh;y 2 Holders of res. Dea. 16
meealin Conaol, Minlog (quar. } (No.93)| 58 . {:\J}l:rrg llg rec. 7 B - 1 "“h“‘-% of reo. gco. lg
tis Elevator, conunon (quar.). olders of ree, . LB, 8 OrD . pomm. (AL ] 3 Moy, & Lo e,
Proferred (IO, - exmnmn i Huldera of réo. Dee, a1 | Us 5. Steal Corpc. ¢ 44 = e Nov. 30 to Deo. 3
Ottawn Car Mg, (quar:) FLoliters of ree. Ukl CopPar (AUALS) - v oz ax \ Elolders of red. Doo, 108
1o Haliters of rec. ' Utah Gas & Coke, Draferred (TUERY « s == aldara of reo, Deo, 200

Huolders of ree. Dee. 16
Huoldera of vee. Deéa, 20
Molders of reg, Deoe, 14a
Holders of ree. Dec, 1da
Holdora of ree. Ded. 4o
Do, 15 too Joo. 3
o Dee, ls

s B2 B

< Dees 1da

Haldors of ron. Ded. 144
Holders of red, Jan. 10
Holdirs of ree. Jan, 10
YHolders of ree. Jan, )
*IToliers of reo, Jan:, 1
Holdery of reo, Do, 16
Holder of foe, Do, 10

Folilers of ree, Dee. lila

B D D B O L e i e et e Ty

e 10 5 et e e e 0 e e B3 B ek D

gt
)

W .
e e P

Hollecs of ree, Deo, dla
MHolders of o, Jiat,

———

nis. .
LW Ly T, & POWET (QUAF) -0 o=z Holders of reo, Do, & Vi -Caroline Chom;, com. () (No40)| 1 [P Haollera of ree. Jan, 15&

Owend Bottlo-Muaching, com. ;quar)-- ' HOlders of rec, Protarred: (uar), (NO: 03) s fost oa | Hulders of reo. Deo. 31a
Proferred (nusr.). an, 2 Holders of reo. Vietor I‘n:kl;‘-& “_.;m‘m aominon (i, e . Jan. L to  Jan.
Pactfic Telep, & Telég,, pref. @uar.) {Man. 10 Proferred (QUALY . - PR e Jan, L 1o Jan. &
Panama Power & Lighy Corp., pf. (qu 3 15 a2 Holders of reo. o Wabasso Cothon €0, ( Y NO. hssnn : J Holilera of reo, 1.
Pan-Amer, Peteol, & Trinsp., som, (au.)| $1.2 10 Holders of ree, Deo, Warner (Cliag,) Co, of Del.. tom, (qu)-| 1 1 Holdues of reg, |
_ Prefected (QUAR). - - o<oniens 15 4| Hulders of reo, Proferrerd (QUAT.). A Toldera of ree,
Limitad, ¢ (quar, ) 15| Holiers of red, B | wWirren Hron, 0., 18t Db, (0L (MO« i Holders of reo,
i'rermm (AUBE.) ww e mimmmm e L Holders of ree. Ja Bocond proferred. (quar.) (No. 6?].. M Holders of reo, Deo. 14
Pepnagloania Rubder. ¢ {aviar 31| Holders ol rec. Wishbiren Wiee, sotmmon (quar.) .. 0 + Holders of rec.dDeo. 2
Praferred (QUar) - -~ -~-nusvazs 4 |Deo. 31| Holders of foe. Deo. Preferred (QUAT-) e eeewanssuas so. 31| Holders of ree, Deo. 200
Penrryloanta Sali Mantfaering - . Holders of rea. Dea. BL | oo 00t o fomiah - Dea, 31 Dee. 1 to Do, 31
Penuaylvanls Water & Power (quar.).. + 3| Hollers of oo, A Welshitoh Co., preferded. . b . #1| Holiters of rea, Deo, 21a
Pn{m:mu:, Mulllken&Co,, Lat&2dpt,(au.) 1 Holdeea of roo. Dee, & \Westehsstor & Brone Titio & Mg, ...| 4 7| Toldera of roo. Doe, 31
Dodge & Co. () (QIsr. }.-.- Holders of ree, Dee, Western Flestrie 00., 1no., som, (qu.)| $: Holders of reg, Deo, a
Holdens of reo. : Proferred (QUAL.) -o = % 1. Huolders of ree. Ded, 21a
! Holdera of rec. 20a Western Grocer, common.. i Deo. 21 to Jan. 1
Plaree- Arroi mmr Clar, comn. (quar.) i * 81 . A *Holders of rec. Jan, 15 Proterred .. ... Deg, 21 to  Jan, 1
Plereo-Arrow Motor c.nr. pret. (quar, 2 Holders of reo. W& | orckterr POWer COFD.. [.r..rm-..; (quar.)- Holdera of rec: Deo. dla
Pittaburgh Conl of Peana., com, (Qu.)-- i Holders of réo. 1 | wwosteen Unlon Telng. (uar.) (Ne. 149) { Holders of reo. Deo. 20a
Proferrod (QUAL.) . cceescsmsocanmas Holdom of rec. 04 | yweosiinaionuse Ale Brake (QAUALY semmsna) $ Jan. 31| Holders of reo. Ded. 3la
Pittshureh Coal of N, T, pret {rune., ’ Haolilers of ree, » 0a Westinghouse Elec. & M[p., com. (quar.) AL $1]| Holtora of red, Doo. 31
Pittabureh PIMe Gluss, eom. (quar. ! Hilders of rea, Deo. 1da Prferted (QUAT.Y o mmn s oo § Holders of ree, Dee, 31
PLEtAUurEh Kol Corp, , COmmon. Dee. 21 Lo L | westmoretand Conl ar). 8 15in: Dee, 18 W Jan. 2
Preferred (QUAr)u-oeaen Holdersial rec. fos1a Exten (payable o4 4% L. L bonils). Doo, 18 o Jan, 2
Plishurgh Steel, corman (quar.) 2 Holdora of roe. Dea. 284 | coe o Tmecon. € oM, (QUAR.) ~ens . Holdora of rec. Dee. 16a
Popd Creek Conl, sommon (Qiar . Holiders of rec. aTd Profereod (QUAL) o v mx 3 Iolders of reg. Deo. Lha
Pralrie Ol & Gua (quar.) 13 *Holders of reo. Dee Whetting ALutliE & Foundry, praf. (udr.) Doo. 33 to  Jan.
Extra *Holders of ree, Ded, 3 Wheellng Steel & [ron (quar.) Dep. 200 to  Jan. 1
Praitia PIpe LR (QUAF) - - - Holdord of rep. Ded PRt et o e Deqa, 20 (to Jan. 1
Price Brothers (Quari) . ... Deo, 16 to . Whits Motor (qUar.) . - ES iolders of rec. Doo. 14a
Procter & GAmDIE, preferred (QUar.) --- . 15 Holders of rea. Liee. 240 | oo o0 aand Co., prefarred (quar.) - Holilor of reo. Ded. 206
Providence Telephone (guarf.} - Smema Holdors of red. =25 | Witson & Go., Ine., pref. (QUBE) .~ .. x- Holders of reo. Deo. 23a
Provinglal Paper Mills, Lud. ‘com. (qu)| 1 Holdera of reo, Wolyerlng Copper MIDINE (GUAL; ,_-“_ Holiders of ree, Dee, 14a
Proferred (QUAR) . —eeoozres 1 Holdess ot toc, . Woodls Manufaeturing, Lid., prel; (qu.) Holdora of reo, Deao, 26
Pubite Urtites Corp.. préf- (ruar 3 : LIS ok xe T Woolworth (¥, W.) Co., pref. (qusr.)- Holdor of ree. Do, 100
Qitakor Ots, comman (quar.y & . Holders of ree, Boe. Worthington Paunp & Maeh., pfe A (QU.) Holderd of reo. Dea, 206
COmMon (eI o m e e e . Holdera of req. Prefereod B (QUAT.) %] Holders of rea. Dea. 200
48| Holders of reo. Yale & Towno Manub i (quar Jan, Holdors of reo. Des. 23
Quiney Minlng {anar. o 2 |oe Eoldert Ok reos D0, Young (F. 8.) Co,, Common. (quar.) .. Jun. Holdors of res. Déa. 20a
Raliwuy Steel-Hpring, . 2 Holders of red. Preferred [qUar)s-- R Jan. Holjders of ree, Do, 204
Ray Censolldatod (,npuer quar. HBe Holders of ree, Ded, Toungstown Sheat & Tube, cont. (1.} Janti. [oa. 21 Lo Jan.
Ronlty. Adsoplates (No. 3 . Holderd of reo, Common (Nlm).. cmmamne TR Jan, Dee. 91 Lo Jun,
ot B ttonHoE MAoh, (45 (G- 130) FLoldecs of tog. Preferred (qiar.) Jno. 1| Deo. 31 o Jan.
Reece ;‘old!ng ml»(cu fOar: ) téﬂ,‘?, 30).1 100 5;3311?]{3 of Ik T | vuxon-Atsta Trust Gunard 22 Deo, 31 Doo. 14 to Dea.
TRegal Shoe, prof. (quar.) (No. 00)-__.. ey, o 0
Eemmuh;:u ?‘n'r"mrcru?r. it pref. (quar.) .. -| Molders of rea. Jan. + Prom unoifiolal sources. @ Transfor booki not closed for Whis dividend. b Less
Firal praf. (neel. acewm, dio T R Holtera of rea, British teoms tax, o Corroetion, & Puyablo In stoek. fPaysble in cmg:m;n
Heo Motar CAr (quar)...---- 3 1. Hallers of red. Doe, stook. @ Payable in serip. & On Lot 1 divi Llhl’wl o In
Tepublio Iron & Steel, eom. (qu.) 0. D) Holders of reo, Jan. Liberty Loan boads. 1 Red Cross dividend.  m Payablo in I . Liberty Loan
Proforred (quar.) (Mo, B1). . Holderd of rea. Deo. 44 % baonds. n Payablo In Canadlan Government Vietory Loan boods, t+ 16
Reynolds (1. 0.} Tobaoto, com. Holdera of red, Deo. elared subjoct Lo the ppproval of Dirsgtor-Ganeral of Raftedisi, ¢ 'The New York
Common Clas 13 {quar }..-h. -e Holilers of rea. Do, Stock Exchange has ruled thas stoek will not be quoted ax: dividend on thls dnte
Preferred (o). - Tolders of res. Do, and not until further noties. 8 Bx-divldend on thig date, ¢ Declared 79, pay yable
Ttlordon Pulp & Paper, 1. W, pre (qu.l Holders of ree, Doo. X 1n quarterly natallinents of 13(%% eah on Jan, 2, Apel Uodaly L oand Oot, 11019
Raoyal Haking [‘nrder. s, (QUArd ... ;}i'if;m '?: Fec. RN- to holiters of record on Diee. 16 1018, March 15, June 16 and Sept, 15 1019, respoo-
Common (EXU) .. coeseammammammae oldiera of rea, Dee, tive
Proforred (quar). . ... Halders of rea, Deo, ..!{m.,mi 5% on first pref. stock, payable 455 s above nnd 47 on Sept. 30 1019
St. Joseph Stock Yards w-l:rr.) Dee, 31 to  Jan, to holders of reoor Sopt, 20,
8¢, .. Rooky Mist, & Pac. Co.,com. (i) Holders of reo. Deg, & o Pagable one-hall i cash and ons-balf in L. L. 41 % honda,
Benrs, Roehiek & Co,, pref, (quar.). Folders of rea, D, 1o Declare A% o eommon, payable 3% &8 atioye and 2%, oagh oo May 20 and
Securlilas Compu. - . - Holders of reo. Dee, .\un 20 1010 8lf to holders of record Jan. 31 1010, £ $2.04 4.
Hhatiiek-Arizona Copper 20! Holders of ree. Dee. Sla 2 Puyahle one-tiall in eash and one-half in Libertst Loan Liouila.
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Dec. 28 1018.] THE CHRONICLE 2453

Member Banks of the Federal Reserve System,—Following is the weokly statemont issued by the Faderal Reserve
Bouard giving the principal items of the resources and liabilitiea of the Momber Banks, Dafinitions of the different items
gontained in the stafoment weore given in the weakly statoment issued under date of Dac. 14 1917 and which was published
in the “Chronicle™ of Dee. 20 1917, page 2523,

STATEMENT SHOWING PRINCIPAL RESOURCE AND LIABILITY_ ITEMS OF MEMBER BANKS LOCATED IN CENTRAL RESERY
AﬁD OTHER SELECTED CITIES AS AT CLOSE OF liUS!NESﬂS DECEMBER 13 1918?‘ ) ‘R.‘ e
Liarge withdrawaly of Government doeposits, accompanied by slightly larger galus of other demnnd deposits, nlso Uguidation [n some volirm
Lilberty bonds and war  ara indicatod in tho “ﬂill‘{l‘ﬂ weakly st,;lémue;u. &l wi?\t; condition oo Deo. 13 I;Il' Tob |Illr:uh|~.1"h:mks In leading citics, e
Certilieates of indebtedness on hand show an ncrease of about 20 milllons, of which 11.7 milllons represonts the guin at the central resecve city
banks amd 11,2 millions the gain at the banks In Greater New York,  Holdings of T 8. boods, other than elrculation bonds, fell off 11.2 millions,
largoly outside the contral resorve clbles, the decréaso roflocting in & rocasure amounts placed during tho wiels with eustomers upon recelpt of final
Installment payments.  Loans secured by U, 8. war obligationsa declingd 21.6 millions, Inrgely nt central reserve city banks. Al other Toans and in-
veatimuents Show s decreass of 10.8 millions, a larger decreass under this head For thy central reserve city buanks being offsst by gains eoported for the
banles ontalile thess centres.  The ratio OF U, 8. wir decuritlos and war paper combloed to total foans and Investments remnins unchanged ot 22,49
for all reporting banks and at 2-£.5% for this contend resacya ety hanks. Y
Net withdeawals for the weelk of Governimont daoposits totaled about 205 milllons, of which 59.5 milions ropresent withdrawals from the central
reseryve city banks nod 124.7 milions—withdrawals from banks [0 other reseeve cities.  [nverssely, other det demand deposits iner 2 2104 millions,
of which 110.0 milllons constitite the Increasa b contral resorve city banks and 72.1 moilliops—tdhie incresss n other reserve cliles.  Time doposits
show an Inerease of 12,0 milllons.  Reserve balances with Federal Reserve banks fell off 26.7 millions, ash in vault shows a gain of 2.5 millions,
Ifor all reporting banks the ratio of deposits to Investments; maialy becny of the decreasy in loans and Investments, shows o vise from 78.1
to 78,8%.  [Por the cenbeal reweve clty banks this retio, beenuso of the: consider: alng its, rose from B5 to §6:4%, whila for the other
reserve aitles n'full in this eatlo from 715 b0 70,89 18 noted. ‘Phe ratlo of combine 5k alts ined from 15:7 o/ 15,4% far sll
reporting banks and frome 1.7 to 16,29 for tho banks in the contral reserve elties. [ RCBSS FOSETY af all reporting banks worlk out at 77.0 “millous,
a8 agalost 120 millions the week bofore,  JWor the banks In the central reserve citios o doecrense of this (bem from 81.5 ta 46.4 milllons moy be uoted .

L. Data for all reporting banks in each district. Two elphers (00 omitted.

Member fanks . Hogtom, | Ness York, | Philsdel. | Yoos t Cheeage. (% Lowuie Kon, Cwel 1 4 Gar Frdn Total

Number of réporting banky. .. : o ! : e 101 v us 4 : a1 255

1 5 3 3 5 -3 B 3 # £

0. 8, bonda to saeurs elrealat'n| 14,353,01 50,136,010 1140501 4280800 24,804,00 15,406,0]  19,001,00 1765500 0,410.00 13,6100 a4 84,505,00  207,002,0
Othor U, #. honds, looludiog
LAberty DOMNR, - vecneana| 20,018,0| 325,707,007 0] 83, 76%,00 BZ.B00,0) 38,607,0 30,441, A8,0] 256,740,0{ 20,200,0( 33.804,0]  B38,081.0
0. 8. cortifa. of lndebiedoe .. A0 471,850,01 44,780,0) 70,641,010 90,708,0| 47,030,0] 1042 4 ] N 68,016,0] U50,554,0
Totol 7. 8, seaucitios. - ... 201,00 H4T7, 712,011 34,081,01208 208 01108,072,0) 01,702,0] 229,630, a0 : 4 A15 ,000,527,0
Loana seo. by U, 8. bonds, 107,314,001 nE4UTL0108,815.0] & 3,00 165.0 4 ¥ T R4 16,1280
All other Tonna & investmensa, | 760,440,014 050 050,01643,005,01 : 3 y 3 it ! i 010,528 ,057.,0
Reservo with Fod, Res, Bank, 17,00 038 877,01 67.8563,01 87,200,0 o o 3,00 | | .00 1 0, 1,240 988,0
= 57 £ D0F-21,084,00 37,620,0 $,0] 12:400,00 24,0000 406.402,0

Not demand doposlt W84, 01, (O 2,084,007 04,237 ,0 34 3,011,145 J 10,931,0]140,707,0/421 A15,0] D.842,402,0
Tima deposity 240 O 18,4401 0f230,0010,0 S50,011T3.407,0 0,0 58,004,010 25,544,0/ 143 ,638,00 1;477,074,0
Governmunt doposita_ . . __| 33.485.0" 205, 0400° 26,870,0° 20,640,0' 11,0056,0 48,031,0" 15,850,0' 5728,0' 13,020,0'  4.,840,0" 0,502 iD§,575,0

2. Data for banks o each Gentral Resecve city, banks lo all other Reservs citios and other reporting banlks.

Now York, Opscagt. | Sr. Gosits | Motal Cantral Red. C4bes | Gthare fazeres Clides Couniry Banka. Total.
Two céphira () q — ==}
Daec.13. Lheay i, Dedl 130 e 13- Des. 13, || e, D, Dee. 13, Des B Dée, 18.| Deée. 6. | Dee. 14, Deé,

Rumber of reporting bunks. .. L 04 41 123 | s 1064 185 ] 7565

1 § 5 L] 5 s 5 $

U, 8. hona taseaurs olroulat’nl | a6,334,00  ditha3d 0l T,R0.01 10,550 48,004,00  48,005,0 7 172,872 1) A7,114,00 267,602.0, 287,904,0
Other U, d, bonda, Indluding) E

Liberty bondi.....c.c..c.| 2774270 a14,018.0 O BO0A4,01 S00411,06] A7 O . 85,4006 B35.001,0
0. B. cortite, of (ndebiodnsss. | AIE306,0 5 GO L0000 16 D13,641,0] : . - 50.92 p 05085640

Total U. 8, soourities. . .| 7H4,120,0 B70, 00005, 304,00 54,04 Q22,0710 m
Loana soo, by U. 8, boude, &, | 631,137,000 1 3,081,0 L0 W0R,872,0
All oeher [onns & Inveasmente. | 3,050,650,00 8,674 876,0/ 01202 463,004, 750,542 0/
Rosarve with Ted, Red, Bank.| 0 Gl 617,244,00 V01 29,370.0]° 734,002,0 ’ : 1563 0] & -
Caaty In voulle. - onaean " L ) ' T 01 L80,706,0 : 1f 0| 40,2 400, 402,0 i,
B CODMNL N Swe 5ol e 530,00 100,017 01 5,205,000,0(5,08%,035,005,020.515,0(8,5 65, 415,0{ 715,077,0( 600,020,0[9,8421492.0] 0,532,08%.0
Time doposta. . oo oonenns '..[H.l“lh.ll L LI 720 1501 A00, 478,01 85721401 BOGSOT. D07 65,00 108 A48T {1 ATT,074,0] 1.454,172.0
Governmont deposits. ... H8.470,00 - 240,007,0/ | ! 12,498,0] 2337215.0 Bfil.'\?'-hﬂi danan| 2enoirol 235970l aniissnl 4ois7a0l  oonmislo

Ratlo 0f aombingd tessrvi aid .
eaah ta total nol deposits.. . 26.8 10,0 aln a4

2107 20 .41 Lo 10,6 224 224

stnoloding retarns from sl 51 Pago banks, ghowi n the eatatey banka' eolumn thie woek before. 51 Pass was made s resecve ity Doo. 2.

The Federal Ressrve Banka.—Following is the weakly statement issued by the Federal Reserve Board on Dog. 21;

Large withdeawals of Government doposits, aecompaniad by substantial lgquldation of war papee and othor ditebiints, aleo of phpis boushe n open
markit: ave indieated by tha Fedoral Redeeve Boaed's weoltly banle statomant isspod a8 ab cloge of business on Dog. 20 1018,
VESTMIINTS, —War paper holdings of all the bailks, exeopt Minneapolis, show conshilarable decreases, thy Nuw York bank along roporting

a reduetion of 90,2 millipns. Other Ll!lk'.l‘)l}lirrl_l,ﬂ on hand fell off 5859 millions, all the banlks. without sxception reporting smaller totals than tie Wk
bofore, Acceptances show @& reduction of 26.8 milllons, the New Yorlk and Obicigoe banks eeporting ehe lacgest dicreases.  OF the total ineresss of
136 millions (n Government shori-term securitles, 211 milllons ropreseat temparary advatees to the Government posding the recoipl of  linds
largaly front depositary fustitutions, The remainder of the increase represents: further investments in 29 eectificates to securs Federal Reserve
bank note elvculntion.  [Cotal earnide assots show s reductlon for the weale of 65,7 millions.

DEPOSITS.—Govern It diEposies Fh*‘l"\"’ o decline of 1229 millions, ~ Members' rigeeve deposits incrensed 74,5 milllons, while et dopostts,
partly beeanss of the lnereasn in the i‘lm\r..l dpellned abiout 124 millions,

RESERVIES. —iold resseves show o waln of abont ane-half million, while otlhier eash reaecye declined 1.1 milllons.. 'The banks' rasevve percontage
because of, the large redneiion posit Habilities shows o risa rom 40,9 to 50067 .

NOTHE CIROULATION —Fuderal Resorve agpnts show an fncrease of 50.8 rlffions nut In Fodeesl Resaeva notes outstanding, Tho buuks report
n total of 2,663.7 million of Federal Hesorve notes nneiun) ofecnlation, an focrowse for the wield of 59.1 millions.  Their aggregate labllities on
Federal Resoeve bank notes 1o clpcalation are givin s 1119 milllons, or 0.7 milliois leeger thas the week before.

CAPITAL —During the weelk l}"m b'.l'“k_‘l pald-In eapltal inoréased by 303,000, Iarzely bs thes restilt of paymont for Fedoral Resorve bank stock
by nowly admitted members in the Now Yorie, Philadelphin and 'gan Franclsco distrlota,

Tha figures of tho tonsolidated statemont for the systent as a whols ara given in the fallowing tahbls, and in addition
we present the rosults for ench of the soyen proceding weels, together with those of the corresponding weusk of las( yes
thus furnishing o useful ¢omparison. In the soceond fable we show the resources and liasbilities separately for each of
the twelve I'ederal Reserve banks. The statement of Federsl Ieserve Apents’ Accounts (the third table fﬂllﬂ\\‘ing%

ives details rogarding the transnetions in Federal Reserve notes between the Comptroller and the Reserve Agents an
atween tho lattor and the Federal Reserve banks.

FEDERAL RESERVE BANK OF NEW YORI—Tho wesle statermnent [ssiod by the bank sabdivides some cortaln (tons that are included

under & moro gulll»r.'ll"t-lu-i:i[iguliun I the statoment prepariad ot Washington, Dhus, “Dthoe deposits, &e..'" as of Doa. 20, coolstal of “Forelgn
Government deposits,” $05,650,2415 V' Non-mgmber bank deposits, 86,108,513, and "Due to War Finanee Corpocation,” $305.616.

Compined. REsoUrcES AND LIABILITIRS OF Tne Fepmran Rusgrve Bawgs AT mar (Mrosk or Business Dec, 20 1918

L2 J00L0LS, | Leg, 13 1018, | fee, 61018 | Nop, 201018, | Ves, 42 mm.t.w:. 15 1918.) Noe. 8 1018. | Noo. 1 1015, l Dec, 31 1917,

RESOURORE, =5 3 A 8 % z % 3 | $
Ghald Im vtk and I transie. oo .o BERLAL0000 B36.600,0000 338,208,000] 1 38, 371,408,000) 375,627,000 380,437,000 353,533,000/ 524,350,000
Qold mettlarnnat tund==1" it, Boaed. .| ABLAGO0001 457,508,000( 434,401,000] ¢ 455,802,000] €13,885,000) 335,452,000, 440,243,000]| 304,604,000
Gold with forelgn pgunelod. . oo ccieae 5,820,000 520,000 3,820,000 0,820,000 G, 520,000 5,529,000 5,820,U00 5.820,0 52.500.p00

"fotal igold felil by buske <], BO2U30,000]  H20,0L8,0000 7RL5E800] 772,050.000] 813,210,000 815,241,000 $27.718,000] £35,910,000] 851,454,000
Gold with Fedorl itedorye Agents 10020800011 107770 00011, 207 377,000 1,216,641,0900] 1, 105.0 17,0004, 146,570,000( |, T45,640,0001 1, 140,850,000( 745,107,000
Gold radomption fund__..c.occ-—oaa| H2ATL000)  BIGBILO00|  TEADGO00)  F6,613,000) 78120000  74057,0000  73.233,000] | 63,400,000( 17,951,000

Total gold toamoryes . cisvicasans 2.<'l'fu.u.115.nnh 207K 06 O0012,007.40 L0005, 213,000/ 2,000,205,000/ 2,068.777,000(2,046,507,000/ 2:052,229,000( 1,045,543, 000
Legal taoder aotod, wiver, &o. .. ac &4, 038,000 LA, 763,000 53.000.000 55,158,000 55,092,000 B3 030 000 54,245,000 53.{5&0‘»“ 48,127,000
TOU POMOEVES . o ncassesrn b onwes 2 LTROD,000(2,130,263,000/2,121,307,000(#, 120,871,00002,1 10,257 0002, 100,416,000(2, 100,589,000 2‘105&‘35.0"0’,'1.b'l.i,o?ﬂ.ﬂﬂll
Billa dlacountod: Hecured by Guyern- ‘} S

693,500,000

ment war obligations.. . .. aemimean o 1UDGRE00011,458,850,00011,407,322,0001 1 /412,51 1,000| 1,251,245 0001 1 ,358,410,000{ 1,910 ,907,000/1,252,004,000|
Al othor. s o e ar-s W00, 7TE,O001 3080140001 300,403,000] 402.084,000] $28,100,000] 439,922,0000 430.271.000] 493,043,000
Bills bought I open warked HADT0G,000 B70,408,000] 875,041,000 S8A.THALOM| B77.877.000{ 374.532.0000 B27.072.000) 277.943.000
Total DU on Bond - o N00{Z,8 18,057 2,245, 110,000(2, 100,655,000{2,074,219,000]2,175,655,00012,171,760.000(2, 123,010,000, 971,452,000
0. 8. Qovornment 10ng-Lermn 4o WD, 29,1 { 20,100,0000 29.032,0001 20, L4 000(  20.ATR0000  20,470.0001 20,472,000 50,438,000
V. 8. Cavernminnt alort-teem gedurities| 125,073,000 ¥ O 106000,000] 02,064,000] 145180.000(  93,440,000{ H1.058000] 88,750,000/ 58,130,000
ALL OLHOT BATRTIK DIADLA, « o v ees nnmann 16,000 27000 27,000 47,000 25,000/ 28,000 35,000 1,102,000
TOEN] SAPULIE WANEER, . o . o oo o wew e | 2B OOB00012, 858, 750,0002,370,0 19,000 2.31:!,:L'.LI,nu*ll;!365..’-:1:1,!)nn‘23£|&.mu.tm!“.! ,03,223,000(2,241,276,000 1,081,122,000
Oneolleotsd (e (dodust from gross . i
Aopoaita). .o e eesenamne] BREESILONO] TLHAOL000) 450,049,000 736,328,000 alg.run.mn‘ TIT.785.000) BS7.AR88.000 654,315,000 364,949,000

8% rodomn. fund agst. I, R.bankaoted | 5.890,0000  5,500,0000 486000 .62L000|  4.625.000] 4,008,000  3,024.000 8,703,000 537,000
All othor Tesqirees 20:703.0000 18824000 22440,000( 21A00000  241175,000( 18.150,000] 15,760.0000 17,075.000| 2,675,000

; 'Tctnl Fenraey e eesse D HS 134 00015,234, 034 0005, 168,700,000 5,104 ,0958,000.5,210,527.000 5,148.418.000 5,104 244,000 5,052,114.000 3,142,956.000
* [nalidos mmount formerly shown agalnd ltems due from or duo to other Federal Resorvo baoks pot,

Ditized for FRASER
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2454 THE CHRONICLE [Vor. 107.

Dec. 20 1918.|Dec. 13 1018.] Dec, 0 1018, |Noe. 20 1015.[Naoe, 22 1015.|Noe. 15 1018.] Nov. 8 1018, | Nov. 1 1018, |[Dec, 21 1917.

LIABILITIES. $ 3 ] s $ 5 3 3 3
Capltal pald In H0,685,000 80,402,000 50,304,000 80,072,000, 0,025,000 79,903,000 70,824,000 TU,3060,000 69,852,000
Burplus - 1,134,000 1,154,000 1,134, 01)“ 1,134,000 1,134,000 1,134,000 1,134,000 1,134,000 -
Government Jepomits_ . .o ccoamaacaas 88,003,0000 101,614,000 0 207 000 13,174,000) 246,401,000 160,250,000] 240,307,000
Dug to mambers—reserve account- .- | 1,64 : 1.607.027,000}1,564 5 ) 1,445,940,000(1,545,0006,000] 1,442, 404,000
Collectlon ttems. ... .. bER, (] 5561, 704,000 | 000 602, R 000 678,727,000) 627,700,000 &43.075,000 ‘{h 31'1 noon
Other deposits, Inol, {ar Gl‘.l? t (‘_rrsdlf.n. g L0G, 012,000 L ll?(‘; 504 l)ﬂi! ll.‘ 'JﬂT 000} 113.385.000] 114,041,000] 111,827,000 14,258,000

2,302 SLT.00012,35 Sl BLTL 00018, TH2,000)2,3583,402,000(2,345,950,00012,347 602,000 1.31[.271‘000
A 2 0|2 2,588, 670,000 5,00012,562,517,000{2.558.106.000|2,515,504.000/ 1,227, 642,000
F. R, bank notes In elroulation, ne 5 i 92,700,000) 20003000 B04.000] " 72.080,000]  6RIA04.000) " B3.555.00) 5,000,000
All' othor Habllitles. .o oesoncaaaioaia] O ﬂl..:nﬂ 000] | 55,569,000 M.mz,{mn GO,E07,000] 45472000  47.237.000] 45,080,000 6,190,000
Total Nabilitled. e o ccacacaan f 5,234,034,00016,168,700,000/5,194.955,0 )u...m.oa.,onn 5,148,418,000/5,104,244,000]5,052,1 14,0001 13, 142,956,000
Qold reserve agalnst net doposit lab_ . I\ N 5.5 52 \ilj,. n2 B1.F 51.47% 5000 61,79 T2.3%
Gold res, agst, F. K, notes In act; eiré’n A0%% .)1 ?_" G1.6% ; 560.2% ! B0.0%% 78.6'%
Ratlo of gold resecyies to nok deponlt and

Ful. Rea. note Unbilitles combined. . 52.0% 51.0% 51.8% % B0.0% 0.9 %% OB 51.a% 75:2%%
Ratlo of total resecves o nek depoalt and

Fod, Res. nots labilities eorabined. . 005 49.0% 40.6'% 50.0% 50,578 40.9% 10.8%% RO AT 62.9%
Ratfo of gold resecvea to F. 1. noted 1n

actual olrenlntion, aftor s etting nelde

35 % agalnst net depositiiablittiea. . BT 5 50.595" 50.0% 50 .85 .59 60.0% 6045 .05 < .

Distetdysion by Maturicies— 3 | 3 8 | $ | $ \ 5

1-15 duya bills discounted and bought. 11,185,006,000] 1,453, 746,0001 1,432,060,000, 1,305,034,00011,206,215,000/1,: ;3'},.{”} 000]1,354,420, n[m 1,3 m

1-15 daya 1. B. Govt. shoct-term secd. | 218,069,000 12,045,000 11,473,000 8,505,000  59,020,0000 18, hl.unm 15,701,000,

1-15 days munlelpal warraots. - o eee o 3,000 9,004) 5,000 0,000 5,000 7000 00 i 213
18-10 daya billa dlscounted and bought.) 170,107.0000 143,767,000 170,319,000 225,900,000 175,080,000] 168,765,000] 179,010,000 188,64:,0 r..h! 131,060, ﬂOD
16-30 days U, 8, Govt, short-term soes. 1,184,000 10,237,000 10,376,000 1,158,000 73,000 101,000 137,000 =
16-30 days munlelpal wareanta 10,000/ 1HM) 4,000/ 10,000 A0 O00] B ik 7,000, “ 10,000
31-80 days bills discounted and Gought.| 436,305,000 401,343,000 444, "I'mm!i A70,860,0000 238.870,0008 301,760,000 304,015,000! 491.511,00 “'|| 274,339,000
BL-60 duys U. B, Govl, shurt-term seod. 690,000 LAGD000]  29,6%6000]  0,220,000] 10,335,000 9,132,000{ 10, rJM 000 617,000, .

3100 days muntelpal warrants. . ... .. 14,000 113,000 4,000 %000 15,000 5,000 452,000
01-90 days bills dlscounted sad hought| 131,040,000 132, 'J'J' 0001 1843340001 185,185,000] 337,340,000 334,085,000 i B0 "5! 185,000, m.?m.ow
61-00 days U, 8, Govt, short-torm eced- T.000,040 ) 351 .tJnlll 1,086,000 2,083,000 2,104,000 3,607 8,100,000
81-00 daya munielpal WArTAntS, - o cvnna] —ooeann.- 3o Ayl || gl b ] | 5,000 3,000 2 et 10,000
Over 00 dayw bitls diso’'ted snd bought- 24,410,000 24 23,161,0000 20,102,000 17,755, 1 A 21,708,000
Over B0 daya U.H.Goveahort-tecm secd. D7,221,0001 506,504,000 AH23,000] v ) k. 703,000 . ] g |

Over 90 days munleipal warcants_ ... #0000 3.000
Federal Reteeea Noter— === = (e | e

Tasued) to the banks. S i Iulr trnﬂ .1' i 2. 773,43 { 5 ‘,nul)la ?fil ) S0, W) 1,395,06

Held by banks 181,740,000, 0,004 [ W T T 3.1 :mu .’} umnl 07, 42? unq

In dlrenlailon ... .. 3, 865,701,000 ! : 504 u«nu L:J? 642,000 a00
Fed, Res. Notes (Agents 4 - e = e : e | . -

Recelved from the Compiroller. 3,818 A g { ¥ 3.66 ,5!!; rmt! 3,020 ,Ho 000!3,600, ?110 ﬂnu é. l 1747 760 000

Returned to tha Qomptroller < F10,225,0001 60 X | B01,603,000] &R0,184. l‘lnni B72,078,0( |ﬂ| 00y 1239, 57: Ao

Amaount ebargeablo to Agent._ - .. - {3,102,076,00013.048,148, :rm!"i (154,652, Nln‘ 45,00 -'i:!,nr.-'a,an.nnn'a.nn.narﬂ,nnn 3.047,082,0002
In handa 'of Agunt 287, 525,000] 3233 440,(N 318, THO, m}n A156,000.000] 200,070, l'.}['.l 287,145,000 203,906 :;m_}', .,?_nu!j mml .H.!.l 20, nnn

Isued to Fodernl Reserva hanks._ . |2 J00;2 52,0 3 Uful""?rj'-'m?'l mm ; i u1 nm lmtrh N X080, nnrm 710, l.:fu} (N | 295,069, uno
How Spcrrel— == = === - - - el s St n

By golil aoln and certitientes i 23L1.627.000] 2 | | 176, l]ll(); 200, l-,- oo i 37 m] 000

By lawiul money FiL S |, - wn e e caw

By eligible papar ... : ! 2,000 1,609,3

Goll redemption fand. .. - 4,000 3,000} 7 } 1.o0nl 787 -un 78 i,.,: nn.u .rf-, hsi, (mn VN ey unql CA1.281.000

With Federal Roserve Board ! 4 .nﬂ‘.%.ulm POLOTEO00] 1 3, uilil BY8.404, n-m: 878 nm,nonl BRS.ATA, l‘mn Hil?.‘.lllr.l\lm w;’.u-z.nou

4

4 IS SR S OE Ean e R sremns + 2 ?Il IHI- Lmllr".fli‘i Ti7, fNIU 2701, ‘ii'.i.liim A BER 710,880,000 1,295,009,000

Eligible paper deliversd (o F. 1. Agent.l1,015,004,000'2,170,510,000/8, 161, L80.000'2.114 555, 000,806,000 2,120,290,000'2, 118,235.000'2,000,662,000 | 602,674,000
a Net amount dus to other Foedersl Reserve banks. & This frem Inelules forelgn t‘l-wcrmuanl credits, | Royised tiures,

WERKLY STATEMENT of RESOURCES aad LIABILITIES of EACH of the 12 FEDERAL RESERVE BANKS at CLOSE af DUSINESS DEC. 20 1918,

Twa elphery (00} omilied, Bopoms | Wew York, | PAGel [ (eeckind | RlcAm'd, | Allantg | O8cage & Loute] MAunen, | Kan, Cuty| Haltas. |S6n Fran.,

RESOURCHA. l L) ¥ ¥ 3 5 1 ¥ ] ¥
Gold colo and cectite. In vaulf..| 3,816,001 253,721.0 BRSO 120,00 L2070 7.073.0] 2 JOf 424800 (8,502,0 123,00 8,7100,0
Gold mettlement fond ... .._._.| 32 I..H" O] 113,205,0] 10,542,0 5,0 . L 107 D108 L6000 25,879,0] 32,001,0
Cold with tereln agencles. ... 408 2,011,0/ 408,0 ) ! 1750 33,0 233,01 201,01

Total gold held by banks.....| 47 .nht‘).ﬂ a6 a7,4356,0 -1_[1“.1?-1,,0 i ‘“'J(I ll L4 01120,606,01 15,000,001 $3,008,01 H2506,0] 14 ] 37,304, u
Cold with Federal Hes, Aganta. .| 60,419,0] 209.531,0] 80,471,00117,400,0 43:331,0(1244,601,00 63.771.0] 66,238,0{ 62,600,0] 2 1201,400,0
Gold redemption Miud 74240 A5,000001  T000.0 S50 ﬂ F-l .0 25.0( 14,324,0] %-423,0] 4 94,6170 0, 1,447,0 bg -u'l. 0

Tl gold 2eaeeven. . ... ... |105,403,0 664,568,01131,506,01107,333,0| 85,438.0 62.140,0/558,081,0] 98,180,0] 04,700,0] 88,071,0] 50, 100,0|150,200,0|2.075,088,0
Legal-tender notey, sliver, &o... 78,0 40,251,0 R]00,0 1,082.0 15,0 20,0 1300,0f  2,152.0 110,0 1440 1.270,0 4 0 54,636,0

‘Total reservea . - 103, 131,00  708,800,0) 11'.%..100 01 168,385,01 85,6:36,0 S80,087,00 05;358,0] 94,816,001 88 514,00 40,420,0{1060,0.62,012,123,024,0
B dlgequnted: Baodred by Qovi
war obligations .. -1108,438,00  &4,748.0,153,085,01124, 07,850,0] - 1053, 495,0 § BEAZ00f 23.975,00 0,711,0] 47,838,0/1,200,624,0
All other. . 022400 54 114,00 14,6570 16,8220 : 40,401,0] 20 0l 56.045,0 .i,m.n,u 31,706,00 20,911,0} 306,778,0
Bllls bought In X -] E2;843,0 84,401,0 -‘i.?iil:i,ll 1 b, 7010 i 'Jﬂ.:ifli 0 i Of 10.019,0] 10.222,0| 2,400,0] 48,942,0{ 140,7006,0

Total bidly an hand .. .. _____[130,505,0) 073,453,0 I‘IS i? 8 OFLS0 477,01 S'J..lili.!,lll 5,900,007 544 .&na.u TR 55,7840 l.‘\‘JJI!lI U ‘d 871, II 1!3.t~ﬂl 0]l LHT ﬂﬂ?,ﬂ
U. 8. lopg-teem  securities 1, 10,0 1,404,0 | 1,087,001 1,234,0 H20.0| 4,60000  1,1563.0 124,0 4,000,0] 3,401,0 §,960,0
U, 8. shork-term aseurities. ... | 21,416,0] 104,650,0 23,600.00 10,784,0] 0,056.0) 14,6120 ©, Df‘& 0 q,l.RH‘ll 'it\? (! 6,000, {T 12 2 l'l a0 "ﬁ lT?J 0
All other earning sasets, .. ..... ek RS - LRO1 S5y als und'y Snbasn abbens] eiias 16

Total earning nasots |163,027,0] 860,200,0(193,760.0|205,260,0101,257.0 '.r:..am.n':.rﬁa:izﬁ?ri 80,800,0] 61,003,0| %2,604,0 54,779.0/134,181,0/2,301,000,0
Uneolleetid ttama (dedioted from
RO ABDOSITA) 1o mme oo memee| 73,075,0) 202,040,0] 87,003,0] 60,083,0] 54,720,0] 10,085.0] 9m055,0] s8,:210.0] 1os70.0] s2.184.0] 27.207.0! d6.110.0] 56,8310

65 redemption fund agalost Fed- .
Rasecve bank notes 2450 1,085, 150,0 452,0/ #21,0 2000 7770 276,10 B14,0 312,04 281.0 5,880,0
All other redources.......-....| 11160 L N, !-.‘JST.'.‘ 781,00 1,364,0 735,00 1,410,0 400,10 2 1.001,01 10850 1.8588,0 20,7030

Total redourees ... ... |34 ADE011,702,278.0 -lll'\.l105.\\ 435,871 ,01243,328,01 10, 800,0: 751,000,014 N.JM 0175,747.,0 2356,180,01123,769,01342,105 0(5,258,154,0

LIABILITIES

Capltal pald In 3,088,0 40,807 .0 8,080,00 4.067.00 400000 11, 126,00 G550001 2.000,00  3.050.00 31880
BOYDIul e 75,0 o ¥ PO 110,0] A0 ‘m 0 M 38,0 ]
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Oth. depoalta nel, for G ] 2| 1oalnsso . 05,0 0 ;'_m‘n 24,0 117.0
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F. R. bank notes In elre’n 6,075,0 32,624,0] 8,502,001 0.0d0.0] 3,2080( 5, w.l O 10,840,0 8358, 3.9065,0 4,363,0] 4 nn 0
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Returned to Comptrollee.....| 53,048,0] 334 44,0} 62 m‘-..l) HER 51.D| 36,700 U -!?,'.l‘u,.'.l]" AB; ‘Nl U .H.z‘il.u] H,0606,0, 27 304,01 21,218, 0, 1 ’itln,fli 710,225.0
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Tsmed to F. R. Bank........|170,272, o T04,418, lJ 238,058, 0 202,069, n 150,001.0! ! 24 AGL0ALTO8,0 1206, 344,01 D8;594,0 LL0,780,0) 00,5567, T340 2.815,460,0
Held by F. R. Ageat— | i

Gold coln snd cortificates....| 