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THE FINANCIAL SITUATION .

No fault can be found with the President in naming
Carter Glass as Secretary of the Treasury to suceceed
Mr. MecAdoo. On the contrary, there is special
fitness in the appointment of Mr. Glass to the posi-
fion. It would be hard to find another man in the
country possessing the dynamic energy of Mr. Me-
Adoo, but after the floating of another large Liberty
Loan the coming spring there will no longer be call
for the great driving foree combined with executive
ability of the highest order which so pre-eminently
qualified Mr. MceAdoo for the task of conducting the
national finances during & most momentous period
in the country’s history. With the lapse of another
gixmonths, considerable slowing down will have been
accomplished, and then there will be need for a man
of the conservative type with well-balanced judg-
ment. Then Mr. Glass, with his sane and sober
views and the advantage of being well grounded in
the underlying principles of finance and economics,
will have an opportunity to distinguish himself and
to render a service to his counfry as pre-eminent as
that rendered by Mr, McAdoo. This service will
consist in guiding the country along safe and sound
paths and in resisting the vagaries and wild schemes
of men of the Bolsheviki eclass, the acceptance of
whose theories would plunge the country into
disastery

It should not be forgotten that the Secretary of
the Treasury, besides his multifarious other functions,
is also ex officio a member of the Federal Reserve
Board—is in fact the controlling spirit in it, every
one deferring to him and being guided by his wishes
and judgment. Here Mr. Glass will be in his
element. As Chairman of the House Banking and
Curréency Committee, he had an important part
in shaping the original Federal Reserve Act and
when it left his hands it was in every way a sound
enactment. Since then it has undergone important
changes under the stress of war—changes the most
pernicious of which Mr. Glass resisted with all
his influence, but finally was overborne by his
colleagues. As the law now stands, its dis-
tinguishing characteristic is that it provides for
Federal Reserve note issues on an ever increasing
seale. Last Saturday there were $2,568,676,000 of
these Federal Reserve notes in actual cireulation,
besides $86,003,000 of Federal Reserve Bank notes,
which latter are like the ordinary national bank notes.
In war times inflation is inseparable from affairs
and the Reserve Act fitted in well with the general
scheme of things. But now that thé war is over,
unless we would invite danger of a most serious
kind, we must speedily get back to the normal,
and these excessive note issues gradually be retired.
We know of no man who has a clearer comprehension
of the problem, or who is better fitted to grapple
with it, than Carter Glass. The country is to be con-
gratulated, therefore, that Mr. Glass has found it
possible to accept the tender of the office. It would
have been regrettable had he been obliged to decline.

The exhibit of bank clearings for the United States
for November 1918 appears to indicate that, not-
withstanding the cessation of hostilities abroad and
the consequent cancellation of large contracts for
supplies for our armies and the let-up in work in
other dirctions associated with the war, the business
of the country as a whole continues very active upon

an inflated level of prices. In fact, the tendency
toward the making of new high records in clearings
is gtill in evidence, although less marked than in the
preceding month. It does not follow, of course,
that, the war being over, there will be a rapid return
to normal either in the matfer of business volume
orin the prices for commodities. So far as prices are
concerned, any important drop is naturally dependent
upon & decline in the labor cost, Meanwhile the
necessity for providing the devastated areas of
Europe not only with the necessaries of life but with
material for reconstruction work will keep us busy
for some time to come.

At New York the total of elearings for this latest
month, while not a high mark, exceeds that of the
period a year ago and the caugse therefor is not to
be found in any greater volume of speeulation on
the Stock Exchange as compared with 1917. Outside
of this city a new high record for November has been
established, and, furthermore, as in the case of the
aggregate for the whole country, these outside clear-
ings run ahead of all other months in our history,
only excepting Ocfober this year. Only three cities
furnish monthly totals of unprecedented magnitude,
namely Waghington, Yakima and Newport News;
but at quite a number of other points previous records
are crowded eclosely, with Boston, New Orleans,
Richmond, Memphis, Buffalo, Oakland, Little
Rock and Jacksonville among them. Moreover,
00 of the 174 cities included in our compilation set
new records for November; in only 30 instances have
the current year's eleven months aggregates ever
been exceeded and in 102 the current fotals exceed
those for any preceding full year—quite largely in
a number of cases.

Clearings at New York for November exhibif a
gain of 5.29; over 1917, but for the eleven months
there is a nominal decrease—0.6%,. Contrasted
with 1916, on the other hand, the loss for the month
i8 6.3%, but for the longer period an increase of
13.5%, is recorded. Combined the 173 cities outside
of New York give an aggregate 10.89% greater than
that of November 1917, with the augmentation for
the eleven months 18.7%,, and comparison with
1916 reveals gains of 30.9% and 51.9%,, respectively.
Indicating the phenomenal expausion in elearings
at some points during the elapsed portion of 1918,
and this following conspicuous gains in 1917 at most
places, we note that increases over 1917 in excess of
30% (and in a number of instancés running well
above that figure) are disclosed at 33 eities, including
Pittsburgh, Cincinnati, Kvansville, Jacksonville, Ill,,
Seattle, Portland, Ore., Tacoma, Baltimore, Kangas
City, Omaha, Denver, Duluth, Sioux City, New
Orleans, Richmond, Atlanta, Nashville, Norfolk,
Augusta, Birmingham, Little Rock, Jacksonville,
Ila., Columbia, Columbus, Ga., Long Beach,
Wichita, Dallas, Newport News, and Montgomery.
The result for the United States as a whole for the
month of 1018 at $29,339,559,785 exceeds 1017 by
7.7% and 1916 by 9.4%, and for the period since
Jan. 1 at $301,5628,037,646 exhibits gains of 7.5%
and 28.69%,. >

Operations in shares on the New York Stock Ex-
change in November 1918 were considerably smaller
than in October, but almost identical with those for
the month last year. “The transactions in November
this year summed up 14,651,844 shares, against
14,816,058 shares in 1917 and 34,652,860 shares in
1016, TFor the eleven months the totals are
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152,193,166 shares, 172,861,225 shares and 201,
576,319 shares, respeciively. As regards bonds,
railroad and industrial issues were in fairly good
demand during the month, the dealings having been
larger than for any other monthly period in 1918
except October and nearly double those of the cor-
responding time in 1917. State, city and foreign
Government securities were also quite frecly dealt
in, the transactions having been the heaviest of any
month since April 1917 and very much in excess of
November of that year. Sales of United States
Liberty Loan bonds were enormous, reaching over
160 million dollars par value—much the best monthly
total on record—whereas in 1917 operations in
Federal Government bonds were only 5314 millions
and in 1916 reached the merely nominal total of
84,500, Collectively the bond sgales of the month
were appreciably more than those of a year ago,
reaching no less than $246,828,000 par value, against
$98,124,000, while for the eleven months the aggre-
gate (a high record) at $1,678,604,000 compares with
044 1-3 million dollars last year and 1,054 millions
in 1916. At Boston stock trading was more active
in November than in 1917, transactions in 451,992
shares contrasting with 341,076 shares, and for the
period since Jan. 1 the respective totals were 3,446,-
570 shares and 4,786,548 shares. :

Canadian elearings for November are not a whit
behind those of the United States in reflecting a
yvery satisfactory business situation in the Dominion.
For the 25 cities covered by our compilation the
month’s aggregate shows a gainof 16.1% over 1917
and 22.59; over 1916, while for the eleven months
the augmentation is 6.7% as contrasted with 1917
and 29.59%; with 1916. The exhibit is especially
good at Vancouver, Halifax, Edmonton and Vie-
toria. for the eleven months and the results at Mon-
treal, Ottawa, Quebee, St. John, London, Moose
Jaw and Kitchener for November are new high
monthly records.

The President sailed on Tuesday morning for
France to take part as one of the official delegates of
the United States in the Peace Conference, which is
expected to organize about Dec. 17. He and his
party sailed on the steamship George Washington,
formerly a German steamer of the North German
Lloyd fleet; and were convoyed by the battleship
Pennsylvania and a number of destroyers. The
Pennsylvania has particularly powerful wireless
equipment and the George Washington also is well
equipped in this direction. Hence no difficulty has
been experienced thus far in keeping in touch with
the Pregident. TIn his address to Congress on Mon-
day—to which we refer more fully elsewhere—Mr,
Wilson emphasized the necessity for developing a
plan under which the railroads of the country may be
returned to their owners under proper conditions
after the formal declaration of peace ag provided in
the Railroad Control Act. The President ac-
knowledged that he himself had no plan to offer and
requested that Congress immediately institute a
thorough and impartial investigation and develop a
plan for the restoration of the roads to their owners
which shall be fair alike to the public and the holders
of securities of the roads.

In England it appears nationalization of railroads
is to follow national control. Winston Spencer
Churchill in the course of an election speech on
Thursday announced the Government’s decigion to

; /lfraser.stlouisfed.org/

nationalize the railways. Advices cabled from Lon-
don say that the widest interest followed his state-
ment. What form the nationalization will take has
not been given out. Mr. Lloyd George, the Premier,
in opening his campaign on Nov. 16, said: “The
problem of transportation must be taken in hand
under the direct ingpiration and eontrol of the State.”’
Sir Albert Stanley, President of the British Board of
Trade, in a speech on Wednesday said: ‘“The time is
coming rapidly when the restrictions and controls of
the railways can be removed and all privileges re-
stored to the publie.”

As to the attitude of the various nations at the
Peace Conference prospects appear elearly to favor
a desire for unity of action. IHowever, England
has been very prompt in giving advance notice that
she will permit no limitation of her naval power,
which has stood herself and eivilization, as a whole,
in such good stead during the war that nowisending,
Winston Churchill, speaking as Minister of Muni-
tions in Dundee, on Thursday declared that Great
Britain would insist upon retaining the supremacy
of the sea at any cost, although, he added, the
British naval authorities had decided it would not be
necessary to demand the return to England of the
island of Heligoland ceded to the British by Den-
mark in 1814, but traded by England to Germany
in 1890 for territory in Africa and converted by
Germany into a great naval stronghold. The
statement made by Mr. Churchill in regard to the
supremacy on the seas follows:

“We enter the peace conference with the absolute
determination that no limitation shall be imposed
on our right to maintain our naval defense. We
do not intend, no matter what arguments and
appeals are addressed to us, to lend ourselyes in any
way to any fettering restrictions which will prevent
the British Navy maintaining itg well tried and well
deserved supremacy.”’

Premier Clemenceau of France in an interview
states that there is complete agreement among the
Allies on all gquestions.

If cable reports from Germany are to be believed
that country is the scene of a constant succession
of counter-revolutions. Marshal Foch is reported
to have sent a new ultimatum to the German Armis-
tice delegates demanding that Germany give up the
rest of the locomotives agreed to. Mathias rz-
berger, leader of the German Armistice Commis-
sion, protested it was impossible to do 8o and asked
for a respite. The ultimatum expired Monday
afternoon, with what result hasnotyet been learned.
The German newspapers express a fear that the
Armistice will not be prolonged and that the Allies
will oceupy German territory beyond the limits
provided in the Armistice. It appears that the
Germans will not be able by Deec. 17 to hand over
all of the 5,000 locomotives stipulated in the Armis-
tice agreement.

A preliminary conference of representatives of the
Allied nations was held in London on Tueday; the
discussion developed that all countries were in agree-
ment with the policy of Lloyd George as to com-
pelling Germany to pay up to the limif, of her eapac-
ity. The Allied representatives were also agreed on
the proposition of bringing to trial those responsi-
ble for outrages on humanity during the war. British
and I'rench legal authorities seem unanimous in
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their opinion that the Allied countries have the right
to demand that Holland either give up the person
of the former Kaiser or force his immediate refurn
to Germany. The fugitive, it is declared, has been
guilty of extradictable offenses. It is understood
that definite action in this respect is not to be taken
until the arrival of President Wilson. Meanwhile,
the former Kaiser is presenting the undignified
picture of a defeated monarch endeavoring to blame
others for bringing about the war. He has been
made to sign a formal renunciation both as Itm-
peror of Germany and King of Prussia. His son,
the former Crown Printe, has not yet renounced
his right of succession.

In London a disposition to await the results of the
election before entering into new speculative com-
mitments is evident. Peruvian and Chilian securi-
ties have been under some degree of selling pressure
as a result of the strained relations between those
countries, Furthermore the London market, as was
the case in New York, is viewing the post-war recon-
struction program with considerable concern. The
spirit of consolidation is in the air, being regarded
one of the necessities to provide economies through
co-ordination and to permit manufacture at such
costs as will more than meet foreign competition.
Details have become available of the formation of
the Explosives Trades, Litd. This is the name of the
new merger of war plants—a consolidation which will
include 29 companies, all of which will retain their
identity, merely exchanging shares for shares in the
holding company. The latter will have a capital of
£18,000,000, of which £15,247,000 will be issued if all
It is' under-

shareholders agree to thé exchange.
stood that the capacities of the various companies
will be devoted as rapidly a8 possible to the manu-
facture of chemicals and dyes and other peace

products. Meanwhile a separate dyestuffs merger,
to be called the British Dyestuffs Corporation, is
being planued. It will acquire the British Dyes
Corporation and Leviusteins. This too will not be
a formal consolidation, as the shares of the two com-
panies will remain separate, though the concerns
themselves will work together under idenfical di-
rectors.

Restrictions are still continued by the London
Stock Ixehange Committee with the object of pre-
venting speculative operations. A ruling has been
filed that in the case of ghares which were not dealt
in during the war, speecial permission will be requirec
before dealings can be resumed, the object being to
prevent revival of moribund companies as a nucleus
for floating new schemes and thus evading registering
neyw companies, as a subterfuge to escape the necessity
of applying for permission 1o issue shares. This is g
check upon 8 movement which alveady appears to
have atfained congiderable headway. The decline
in subseriptions to the British war bonds which was
s0 widely expected, is beginning to show itself in a
practical way, last week's distribution having
amounted to only £16,831,000 as compared with
£22,251,000 for the week of Nov. 23. The total now
of continuous issue is £1,302,996,000. The week's
sales through the post office to. Nov. 23 aggregated
£1,073,000 bringing the total in this channel up to
£45,144,000 and making the grand total £1,348,-
140,000, The sales of war savings certificates of
£1 each for the week aggregated £3,041,000, bring-
ing the total ultimate indebtedness under this head

up to £264,674,000. It seems to be agreed that some
new and more effective form of financing soon will
be found necessary to supplement the war bond sub-
scriptions. Reports have recently been current
that the Government will issue a substantial amount
of 49, Exchequer bonds.

The Brussels (Belgium) Bourse reopens next week
and Belgian exchange on London will then be
resumed. As fo quotations for British securities a
fair index is the fact that for the month ending
Nov. 20 an increase of £27,957,000, or 1%, was
indicated in the aggregate value of 387 repre-
sentative securities dealt in on the London Stock
Ixchange. These figures, received by cable, repre-
sent the regular monthly tabulation compiled by the
“London Bankers’ Magazine.”” During the month
British and India funds declined 14 of 1%, foreign
Government bonds inereased 4%, American rail-
ways gained 5.3%, British railways appreciated
0.6%, and South African Mines decreased 1.3%. The
Nov. 20 aggregate value stands at £2,822,400,000.
This is a recovery from the low point fouched by the
same stocks, namely at the end of April 1918, when
the total was £21,571,612,000, an advance which is
coincidental with the progress toward victory by the
Allied troops. At the close of June 1914, just before
the outbreak of the war, the aggregate value of the
seeurities in question was £3,383,128,000. Tt is
evident, therefore, that the British market still has
some distance to go before reaching the pre-war
level.

Banking consolidations as a method of preparing
for British foreign trade still are being reported. The
London County Westminster & Parr’s Bank, Ltd.,
has completed a reciproeal arrangement with the Com-
merecial Bank of Scotland, though the transaction does
not amount to a complete merger. It gives the Bank
of Seofland direct London facilities, however. The
Westminster Bank is also absorbing the Nottingham
& Nottinghamshire Banking Co., an old concern
established as far back as 1834 and having forty
branches and deposits of £6,000,000. The new acqui-
sition will make the Westminster Bank's deposits
approsimately £240,000,000, This bank is one of
the largest British institutions as a result of a suc-
cession of recent amalgamations. Besides numerous
offices in the United Kingdom, it has branches in
Irance and Spain, Its paid-up capital is £6,828,
565 and it has a reserve of a similar amount. The
Clommereial Bank of Scotland, established in 1810
with head office in Edinburgh, has 174 branches
seattered throughout Scotland. Its paid-in capital
is £1,000,000 and it has a reserve fund of £700,000,
with deposits of £26,000,000.

Great Britain has decided to assist the Provisional
Bank of Russia by establishing a new ruble eurrency
at the fixed rate of exchange of 40 rubles to £1 ster-
ling. Money thus received will be deposited in the
Bank of England as an unalienable reserve to insure
the convertibility of Russian notes into sterling at
the aboye rate. It is understood that similar plans
are contemplated to stabilize ruble currency in
I'rance and the United States.

Advices received by the Department of Commerce
at Washington contain interesting details of the
efforts being made by the British Government to
secure the return as soon as possible by that country
to its former position in the financial world. Ac-
cording to these reports, “No precise measures are
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at present recommended fo restore the situation
after the war because these will depend upon a
variety of conditions which cannot be foresecen.
There is, however, unanimous agreement that the
gold standard should be maintained. The condi-
tions necessary to fhe maintenance of an effective
gold standard no longer exist, and the investigating
committee declares it to be imperative that they be
restored without delay.” Tor the restoration of an
effective pold standard the cessation of Government
borrowing as soon as possible after the war is recom-
mended. To reduce the British obligations to the
United States it was recommended that a sinking
fund be established immediately “so that there may
be a regular annual reduction of capital liabilities,
more especially those which constitute the floating
debt.”” Other recommendations include the use of
the Bank of England’s discount rate and other
recognized banking machinery and the discontinu-
ance of differential rates for home and foreign money
after the war; limitation by law of the issue of fidu-
ciary notes and present arrangements to be termi-
nated immediately,

The British Treasury statement for the week
ending Nov. 23 indicated a slight reduction in ex-
penditures. There was a substantial incresse in
the sales of Treasury bills, Expenditures for the
week were £46,028,000 (against £46,554,000 for
the week ended Nov, 16), while the total outflow,
including repayments of Treasury bills and other
items, equaled, £140,034,000, as against £135,-
335,000 a week ago. Receipts from all sources were
£135,541,000. This compares with £133,536,000
the week preceding. Of this total income revenues
contributed £15,627,000; against £10,821,000 last
week; war savings certificates were £1,600,000,
against £2,800,000, and other debts incurred £1,-
480,000, against £21,591,000. War bonds totaled
£27,213,000, in comparison with £20,950.000 the
week before. New issues of Treasury bills were
£76,272,000, as against £65,465,000 a week ago,
Treasury bills outstanding now amount to £1,113,-
807,000, which compared with £1,122,575,000 in
the week preceding. The Exchequer balance aggre=
gates £9,610,000, as contrasted with £9,403,000
last week.

That the war has by no means exhausted the float-
ing supply of French wealth is indicated by the re-
markable volume of subscriptions which, with the
gigning of the armistice, have come forward to the
new French loan, whose official title is the “French
Liberation Loan.” M. Louis Klotz, Minister of
Iinance, announced on Tuesday that the subscrip-
tiong to this loan had reached the nominal total of
27,7750,000,000 franes, or a real value of 19,750,000,-
000, the bonds gelling at 70.80 francs. The final
results of the campaign are not yet known. complete
foreign and colonial subscriptions not yet having
been compiled, The three previous loans realized
respectively 15,000,000,000 franes, 11,000,000,000
and 14,000,000,000 franes, idicating that the final
results of the last loan will probably be 509, greater
than the lagest one foated in the past. Argentina
was a subscriber to the amount of 125,000,000 francs,
compared to 12,500,000 franes in 1917; Algeria,
500,000,000 francs, against 230,000,000 francs, and
Moroceo 56,000,000 franes, compared with 7,500,000
francs. The number of subseribers, or to be more
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aceurate, the number of separate subseriptions, was
7,000,000, Premier Clemenceau was quoted by
Minister Klotz as saying: “The most terrible aceount
of a people to a people is open. Certainly the tax-
payers will accept all the saerifices, but they must be
given knowledge of the fact that we have exacted
from the enemy complete restoration and reparation,”
In accordance with recent announcements the
French Government has denounced all commereial
conventions containing the most-favored-nation
clause. In explaining this move M. Clementel,
Minister of Commerce, declared that this course was
necessary to permit the nation to compete in the
after-war struggle for trade and because of the world
problem of obtaining raw material. M. Clementel
argued that as a result of the war, which he said,
was 4 real economie revolution, work would not be
resumed along the lines in force prior to the war
because of the world problem of obfaining raw ma-
terials. This problem would be solved in favor of
I'rance only by sacrifices, by collective interests and
the application of a new system. Instead of liberty
without restraint, the Minister said, it would be
necessary fo substifute organized or restricted
liberty. The situation showed the necessity of
solying the vital question of increased production
so that vietorious France should not come out of the
war economically conquered. He said that among
the teachings of the war there was one to which the
Government attached great importance. This was
the necessity of considering the new relations be-
tween the heads of industry and labor. For the
idea prevalent in Germany of a struggle between
classes, T'rance must substitute o plan of co-oper-
ation of classes in the common interest, Working
men of France had learned a lot during the war,
notably that a policy of bungling was abominable—
bad for them as well as for the entire country. For
thesold restrictive forms must be substituted a new
form—that was to say, a form of intense and fruitful
work with a maximum of produetion in minimum
time and maximum salary for a minimum of labor.

Speaking of the immediate demands of France,
Jules B. Clausse, President of the Syndicat des
Mecanigiens Founders in Irance, declared (quoting
a recent cabled interview) that IFrance must have
machinery at the cheapest possible price in the short-

est time. To get this it must be manufactured in
France; hence the raw material supply was of para-
mount importance. “In this difficult period of
demobilization,” heTsaid; “it is a question of new
organization of work shops with their ordinary
peace staffs and of winding up the work under satis~
factory conditions, The great problem is fo blend
the two processes. There were working in Irance
for the national defense on war material 1,750,000
men and women. They must be placed in suitable
occupations as well as those who are demobilized.,
Eyen if the majority of women workers returned to
their work of pre-war days, there would be about
1,500,000 to be re-employed.” There is to be a
demand for labor, the speaker said, but raw ma-
terials will be lacking. Mechanical engineering
firms are unanimous in the demand for raw materials,
In this the Allies could help France, while French
mines were being put in order. It was more than
ever necessary that the French decree of July 18 1916,
whereby the free importation of metals was pro-
hibited, should be canceled. Cancellation would
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end much bureaucratic routine, a disastrous check
upon production and a handieap in both Government
and private construction. This decree had been
one of the prime factors responsible for the scarcity
of raw material from which France is suffering and
had caused the present weakness of the French con-
structural industry. If breaking down the checks
and granting free competition to private concerns,
the speaker concluded, did not suffice to ease the
situation, then industry must be able to call upon
the State for special premiums to compensate certain
branches of industry which are of most importance
to the country’s activities. By this means the
State would permit French constructors to compete
almost on a leyel with foreign houses.

The French Government has issued a decree pro-
hibiting the importation of German bank notes,
coins or any other German monetary medium. The
T'rench Minister of Marine has ordered the discharge
on Dee. 10, unless they prefer otherwise, of all sailors
40 years of age or more or those who are the fathers
of at least four children. It is estimated that about
7,000 seamen will thus be released from service.
Trading for the acecount was resumed on the Paris
Bourse on Thursday.

Very little of financial nature has come forward
from Germany. A press dispatch indirectly from
Berlin quotes Rudolf Havenstein, President of the
Imperial Bank of Germany, as urgently admonishing
the people not to hoard cash. He said that between
Oect. 1 and Nov. 23 there had been withdrawn from
the Imperial Bank 3,683,000,000 marks, against
397,000,000 marks last year and this, after 4,000,-
000,000 marks had already been drawn out in the
third quarter. More than 1,000,000,000 marks of
new currency had been circulated in the same period
by means of coupons and on the notes of private
banks and communes, making the total emergency
money 5,000,000,000 marks between the above
dates. The speaker announced the final total of the
last war loan subseription as 10,433,959,700 marks,
of which 93.147; had already been paid. According
to the weekly report of the Bank of Germany issued
on Nov. 23 gold reserves in connection with the
obligations undertaken under Article 19 of the ar-
mistice terms had undergone 4 reduction of 241,700,-
000 marks, the gold reserve standing on that date
at 2,308,558,000 marks. Article 19 of the armistice
provided for the restitution of the Russian and
Rumanian gold yielded to Germany or taken by
that Power. This gold was to be delivered in frust
to the Allies until the signature of peace. The article
in question also required that the following conditions
be carried out: “Immediate restitution of the cash
deposit in the National Bank of Belgium, and in
general immediate return of all documents, specie,
stocks, shares, paper money, together with plant
for the issue thereof, touching public or private
interests in the invaded countries, Reparation for
damage done. While such armistice lasts no public
securities shall be removed by the enemy which can
serve as a pledge to the Allies for the recovery or
reparation for war losses.”

Official discount rates at leading Furopean cen-
tres continue fo be quoted at 5% in London, Paris,
Berlin, Vienna and Copenhagen; 5% in Switzer-
land; 6% in Petrograd and Norway; 6149 in Sweden,

and 424% in Holland and Spain. In London the

private bank rate has not been changed from 3 17-
329, for sixty-day and ninety-day bills, Money
on call in Londoh is still reported at 3%. No re-
ports have been received by cable of open market
rates at other centres, so far as we have been able
to ascertain.

A further gain in gold is shown by the Bank of
England, namely £165,585. There was, however, a
heavy loss in total reserves amounting to £892,000,
following an expansion of £1,057,000 in note cir-
culation. The proportion of reserve to liabilities
was again reduced, this time to 15.17%;, as com-
pared with 16.209%, a week ago and 18249, last
year. Public deposits registered a decrease of
£3,897,000, although other deposits expanded £10,~
449,000. Government securities were increased
£10,915,000. TLoans (other securities) were con-
tracted £3,395,000. The Bank's stock of gold on
hand now stands at £76,011,241, as against £57,-
534,955 in 1917 and £55,942,730 the year before.
Reserves aggregate £27,413,000, comparing with
£32,256,875 a year ago and £36,534,395 in 1916.
Loans amount to £97,696,000. This contrasts with
£01,798,972 and £106,749,646 one and two years
ago, respectively. Clearings through the London
banks for the week totaled £446,580,000, as com-
pared with £408,940,000 last week and £414,498,000
for the corresponding week in 1917. Our gpecial
correspondent is no longer able fo give details by
cable of the gold movement into and out of the Bank
for the Bank week, inasmuch as the Bank has dis-
continued such reports. We append a tabular
statement of comparigons:

DBANK OF ENGLAND'S COMPARATIVE STATEMENT.

1018, 1917, 1016, 1015,

e, 4. Dec.. 5. Dee. 0. Dee, 8.

£ E £ £
Clroulation. .- _.... 67,530,000 43,728,080 37,868,336 34,155,360 35,751,370
Publle deposlta. ... 26,630,000 36,458,000 58,718,607 52,443,870 45,002,331
Other depoalta 164,108,000, 135,058,660 108,040,191 00,018,941 120,904,048
Govern't gocuritles. 73,544,000 05,012,870 42,187,003 32,840,075 11,050,187
Other securities. __- 07,506,000 01,798,972 106,740,040 02,910,363 117,600,404
Res've notes & ooln. 27,413,000 32,250,875 96,684,805 34,607,388 064,151,403
Coln snd bulllon..- 70,011,241 67,034,055 55,042,730 BO.27V2,748 71,452,773

Praportion Of reserve

1o labllitie
Bank rate

1014,
Dec. 9.
£

18.76%

6%

A%
6%

24207
5%

32,04%

5%

The Bank of Trance, in its weekly statement,
continues to show gains in the gold item, the increase
for the week amounting to 5,634,000 francs. This
additional gain brings the Bank’s aggregate gold
holdings up to 5,467,629,150 francs, which compares
with 5,336,205,567 franes last year; of these amounts
2,037,108,484 francs were held abroad in each year.
In 1916 the total gold holdings stood at 5,054,773,278
franes, of which 1,385,185,949 franes were held
abroad, Silver, during the week, was increased hy
678,000 francs, bills discounted were swollen by
182,314,000 franes and advances were further
augmented by 89,416,000 francs. On the other
hand, Treagury deposits were diminished 73,382,000
francs, while general deposits fell off 258,949,000
francs. Note circulation registerad a contraction of
339,700,000 francs bringing the total outstanding
down to 28,732,703,000 francs which compares
with 22,911,782,267 francs last year and 16,298,-
007,495 francs the year before. On Nov. 7 1918,
immediately preceding the signing of the armistice
with Germany, the amount was 30,821,245,000
francs, as contrasted with 6,683,184,785 francs on
July 30 1914, which was just prior to the outbreak of
war., Comparison of the various items with the
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statement of last week and corresponding dates in
1917 and 1916 are as follows:

BANK OF FRANCE'S COMPARATIVE BTATEMENT,
Charngen Staud a8 of-
Jor Week, Tige. 61017,
Frahes, Francy.
5,504,000 3.200,187,082
Noehsngs

Jee. 5 1S,
Franes,
3.A430,520,066
2,047,105 484

Dec, T 1918,

Gold Holdings— Franed,

1no. 5,584,000
Ine; 078,000 A10,041,444
Hills (scounted. . Ino. 152,314,000 014,426,000
Ailyancoes Tne. ROALGO00 LLATO670.500 1,170,714
Note cironlstion. . Dec WT0D.000 28,742, 705,000 22,011,7 5
Treasury deposita. . Tree, 73,382,000
Genernl deponlta, _ Den 258 040 000

5 AGT 620,150

L A5ST,004,000  2,706,250,204 J52,014,037

The Imperial Bank of Germany in its weekly
statement, as of Nov. 23, shows the following striking
changes: Tobal gold and bullion registered the heavy
reduction of 242,766,000 marks, and gold 241,790,000
marks, representing in part the gold taken from
Russia and Rumania, which under the terms of the
armistice Germany is called upon to pay back to the
Allies in trust. Treasury notes were incresaed 392,-
301,000 marks, notes of other banks expanded 11,-
497,000 marks; bills discounted were reduced 195~
868,000 marks, advances decreased 8,780,000 marks;
investments inereased 692,000 marks, and other se-
curities 78,784,000 marks. Note circulation showed
the substantial expansion of 451,109,000 marks,
while deposits fell 91,561,000 marks, and other lia-
bilities were contracted 323,607,000 marks. The
German Bank’s pgold holdings are now reported at
2,308,6568,000 marks, as against 2,403,792,000 marks
lagt year and 2,518,240,000 marks.in 1916.

Suturday’s bank statement of New York Clearing
House members, which will be found in more com-

plete form on a later page of this issue, made a less
favorable showing, there having been a reduction

in both aggregate and surplus reserves. This was
undoubtedly due to Government withdrawals of
funds from the banks, while preparations for the
month-end dividend and interest disbursements
were also a factor. The loan item decreased $57 -
535,000, Net demand deposits showed the heavy
contraction of $83,459,000, to $3,737,525,000 (Gov-
ernment deposits of $231,500,000 deducted), al-
though net time deposits expanded $699,000, to
$154,002,000. Cash in vaults (members of the
Federal Reserve Bank) was reduced $1,377,000, to
%106,080,000 (nof counted as reserve). Reserves
in the Iederal Reserye Bank of member banks
declined §44,045,000, to $539,317,000. The re-
gerve in own vaults (State banks and trust compan-
ieg) increased 378,000, to $10,407,000, and in other
depositories (State banks and trust companies)
there was an expansion of $301,000, to $9,360,000.
Aggregate reserves registered a loss of $43,666,000,
to $559,084,000, comparing with $615,337,000 a
year ago. Reserve requirements were brought
down $10,782,770; hence the reduction in surplus
was culb to $32,883,230. This leaves a total of ex-
gesa reserves on hand of §64,180,750 (not counting
$106,080,000 cash in vaults held by these banks),
a8 against $152,122,450 in the same week of 1917,
These figures are in each instance based on 13%
reserves for member banks of the Federal Reserve
system bubt not counting eash in vault. Circula-
tion declined $119,000 to $35,446,000.

Conditions in local money ecircles are becoming
more nearly normal, Funds are available for time
commitments in moderate volume—in fact in suf-
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ficient wolume for the present requirements of
mercantile and industrial interests, where increased
;aution is becoming apparent, in view of the fear
of cancellation of war confracts and of other trans-
actions based on war contracts. So far as Stock
IExchange funds are concerned all restrictions now
have been removed with the exception of the
probably mogl imporfant of all, namely that of
limiting the volume of member's loans to the level
of September. The reguirements of the Money
Commiftes that the banks shall maintain margins
of 30@37159 on Stock Exchange loans have been
removed, the Committee having accepted the
position of the Stock Exchange that the importance
of keeping the volume of loans upon securities from
increasing at the present time is thoroughly under-
stood and appreciated by the financial community
and that therefore the Committee’s requirement of
the margin in question had ceased to be necessary.
The correspondence on this subject between the
President of the Stock Exchange and Governor
Strong, head of the Money Commiltee, appears on
a later page of the “Chronicle”, Seeretary BEly of
the Stock Exchange has sent a notice to members
calling attention to the faet that new forms for
reporting borrowed money to the Committee of the
Exchange must be used from now on,

Referring to money rates in detail, loans on call
have again this week ranged between 5 and 6.
On Monday and Tuesday the high was 69, which
was also the rate for renewals, with 5% low.
Wednesday there was no range, 6% being quoted
all day, and on Thursday also this was the only
figure named, while renewals were made on this
basis. On Friday the range was 514@6%, with the
latter the renewal basis. 'The above applies to loans
based on mixed collateral. Loans on all-industrials
continue to be quoted 14 of 19 higher. In time money
a somewhat firmer tone has been apparent, due to
Government withdrawals of funds and payments
incidental to the Dec.1 financing. A fair supply of
money was available for the short maturities, but
offerings for the longer periods showed a falling
off. MTransactions in the agpgregate were light.
Sixty and ninety-day funds are now available af
53 (@6%, against 695 last week, with four, five and
six months still quoted at 6%. A year ago sixty
days money was 514 %, ninety days and four months
5 @549, and five and six months at 514@534% .

Mereantile paper presented no new féature. A fair
volume of business is being transacted at 53{@6%
for sixty and ninety days' endorsed bills receivable
and gix months' names of choice character, the same
as last week, Names less well known continue to
be quoted at 6%.

Banks' and bankers’ acceptances have ruled firm
and without quotable change. A good demand ig
reported with both loeal and out of town buyers
in the market. The rate for demand loans on
bankers' aceeptances has not been changed from
4349, Rates in detail are as follows:

Spot Delivery:
Ninety Sty Thirty
Days, Daye. Dhays.
Ellgible bills of membér banks AN adg 450 EdNG 4%d
Ellzible bills of nog-member banka A5E4M 1HBIY 4By
Tnoliglble blbss . S s s sasnses 5 @5 50 Bl @56 L]

No changes in rates, so far as our knowledge goes,
have been made the past week by the Federal Re-
gerve banks. Prevailing rates for various classes of
paper at the different Reserve banks are shown in the
following:

Deltrery
within
30 Days,
435 hla
4% b
bid
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DISCOUNT RATES OF FEDERAL RESERVE BANKS.
|

CLASSES
oF .
DISCOUNTS AND LOANS ¢

A inreapolls,
I San Franetlsco

New York
Philadelphia.
Richmond.
Chicago.
St. Louts
I Konzas Ofy.
| Dallas.

Discotnnts—

Within 15 days, Inel, member
banks’ eollateral notes. .
16 to 60 days’ maturily
01 to 0 daya’ maturity .. .|

Agrienltural  and Hve-gte
paper over 00 days.

Beoured by U, 8. ceclif

of indebtodness or Iih

erty Loan bonds—
Within 15 d Inelud gl

member ! That.

1
4| B34 55¢) B34

4 4. 14 gl e 4
t A4 M L

Trade Acceptances— i

1 to 60 dayn’ maturity. ..o | 436 454405 M35 424 414

61 to 90 days’ matarity . 43304351 445 051 A3g] 415

M3 4 |4y
lj‘d‘q 43| 44

134148 44 .I"'J'I
435) 43 415|43y

PRate of 3 to 4% % for 1-Qiy discounts {0 eonnection with the loan operatons
of the Government, [Rates for (fscou t‘_Hl bankera' neceptances maturing within
16 days, 4% within 10 to 80, duys 4 + Gnd within 61 to 90 days, 44

»Teate of 45 oo paper seoured by irth Liberty Loan bonds where papor re-
dlssountad iy been taken by discounting momber banks ab rate not esceeding
interest rate an bonds.

FRANS for trade seceptances maturing within 15 days, 41 %,

§ Rate for trade aceeptances maturing within 15 daya, 41593 10 to 90 days, 45 %
o Fiftean days noil under, 458 %,

Nots 1. Avoeptances purchased In opon markel, minimum rate 4%

Nole 2, Rates for commodity paper have been merged with thoga l'nr commercla]
papar nf r‘or'ruﬁnnun!'lm{ muturities,

Note 3. In ense the 60-0ay teade acceptance rate 1 higher than tha 165-08y dle=
eount rate,trade seeepances masuring within 15 daves will be taken ot the lower eate.

Note &, Whenever spplioation s made by member bunika for renewnl of 15 day
paper, the Federnl Reserve banks muy oharge a rate not exceedIng that for 90-day
paper of the same class,

Sterling exchange has not yet worked back into
the position of a free market. The re-establishment
of mailing opportunities was responsible for a
moderate adyance in demand rates, but the market
soon gettled fo itg former position of dulness. As
to the day-fo-day rates, the position of exchange on
paturday, in comparison with Friday of last week,
was firm and fractionally higher for demand, which
ranged at 4 75145@4 7554 and sixty days at 4 7334@
4 7314; cable transfers remained at 4 76 7-1(}. On
Monday a decided improvement was shown in
sterling quotations and demand bills were advanced
to 4 7534 @4 7580; this, of course, was the result of
expectations that the Mauretania, just arrived,
would sail before the close of the week, carrying
mail; ofher rates were not changed with cable
transfers still at 4 76 7-16 and sixty days at 4 73%4@
4 7314. Trading was quiet on Tuesday and changes
in rates were unimportant; demand eased off a
trifle, to 4 7570@4 7534, although cable transfers
and sixty days continued at 4 76 7-16 and 4 7334@
4 73Y4, respectively. Wednesday’s market, was in-
active; a good undertone was noted and quotations
ruled at the levels of the day preceding. A slightly
eagier tone developed on Thursday and demand
bills receded to 4 7565@4 75%4, chiefly because the
inquiry for bills to go on the Mauretania had been
satisfied; other rates remained at 4 76 7-16 for cable
transfers and 4 733¢@4 7314 for sixty days; trading
was dull and featureless. On Friday the market
was quiet and about steady, Closing quotations
were 4 7834@4 7314 for sixty days, 4 765¢@4 75%4
for demand and 4 76 7-16 for eable transfers. Com-
mercial sight bills finished at 4 7554@4 75%,
sixty days at 4 7216@4 7254, ninety days at 4 71@
4 71%, documents for payment (sixty days) at
4 7T174@4 72 and seven-day grain bills at 4 743/ @
4 7474, Cotton and grain for payment closed at
4 75%4@4 7537. No gold imports were reported
during the week, but a small consignment of $200,000
was engaged for shipment to Mexico.

Dulness has again been the outstanding feature in
Contnental exchange at the various Allied centres.
This is readily explainable in view of existing uncer-
tainties in the international situation and the strong
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indisposition manifested by exchange operators to en-
ter into important new commitments until something
definite is known of the results of the Versailles Peace
Conference. Rates have shown almost no variation,
though a better undertone was evident as a result of
improvement in both mail and cable facilities.
Franes were well maintained and closed at a slight
net advance for the week. Italian exchange remains
at the official rates previously current, while rubles
continue fo oceupy an entirely nominal position.
Quotations for reichsmarks and kronen are as yet
unobtainable. The official London check rate on
Paris closed at 25.9714, against 25.98 a week ago. In
New York sight bills on the French centre finished at
5 4515, against b 4594; eables at 5 45, apainst 4 45;
commercial sight at 5 4614, against 5 4624, and com-
mercial sixty daysatd 5114, against 5 5184 a weekago.
Lire closed at 6 37 for bankers’ sight hills and 6 35
for eables, the same as last week. Rubles have not
been changed from 14 for checks and 15 for cables.
Greek exchange continues to be quoted at 5 1614 for
checks and 5 15 for cables.

As to the neutral exchanges, some irregularity
developed with & fendency towards lower levels
early in the week, though with recoveries later.
Swiss francs broke sharply, at once time touching
4 97 for checks, which contrasts with the firmness
recorded n week ago.  No specific reason was assigned
for this weakness, although it is believed that it
was largely in response to movements in the Kuro-
pean markets. International banks were heavy sellers
of the bills. Before the close, however, t.l:{.n, was a
partial rally. Guilders opened weal, but steadied
and finished without important change. Spanish
pesetas were weak and lower. Secandinavian rates
moved within narrow limits. Trading throughout
was dull.  An interesting development likely to arise
as o result of the war, according to Trade Commis-
gioner Newman L. Anderson, will be the commercial
supremacy of Scandinavian ports over those of
Germany. Hamburg, he said, had dominated all
the Baltic seaports before the war, but this situation
had now been overcome by the Seandinavian eoun-
tries. He further stated that Scandinavian steam-
ship companies had established direet connections
with all parts of the world and that the Scandinavian
banks were amply supplied with money ready for
use as soon as commerce was resumed, Bankers’
sight: on Amsterdam closed at 42}, against 4174;
cables at 4215, against 4214; commercial sight at
42 3-16, against 41 13-16, and commercial sixty days
at 41 13-16, against 41 5-16 last week., Swiss ex-
change finished at 4 93 for bankers’ sight bills and
L 90 for cables. 'This compares with 4 92 and 4 00
theé week previous. Copenhagen checks closed at
26,60 and cables 26.90, against 26.50 and 26.80,
Cheeks on Sweden finished at 28.30 and 28.60,
against 28.00 and 28,30, while checks on Norway fir-
ished at 27.60 and cahlcs at 27.90, against 2730 and
27.60 the week before. Spanish pesetas finished at
19.85 for checks and 19.95 for cables. A weock ago
the cloge was 20.00 and 20.10.

In South American quotations, the c¢heek rate on
Argentina declined and closed at 44.85 and cables
atl. 45.00, against 44.871%5 and 45,1214, TFor Brazil
the rate for checks was a trifle higher and finished
at 26.75 uml cables at 26.90, as compaved with 26.60
and 26.75 last ‘'week. Chilian exchange remaing at
12 15-32, with Peru still at 50.125@50.375. 1t is
remored that peace is likely to have the effect of
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temporarily suspending the negotiations pending
between this ecountry and the Latin-American Gov-
ernments for the establishment of additional foreign
exchange pools. As may be recalled, negofiations
were under way for the establishing of special arrange-
ments with Peru; Uruguay and Chile, and that
arrangements had already been concluded with
Argenting and Bolivia, the purpoge being to enable
Americans to pay debtg in South Ameriea by deposit-
mg funds in this country to the credit of South
Americans. Now that the United States is taking so
prominent a part in world affairs, a decided change
of attitude on the part of South American bankers
has appearved and the pressure for the exportation
of gold to pay trade balances has alimost entively
ended.

Far Bastern rates are as follows:
8](18] 15, against 79.90@80.00; Shanghai, 123(a)
12314 (unchanged); Yaokolania, 5215@ 5284, against
5614 @561Y4; Manila, 5014 @5H0%% (unchanged); Sin-
gapou-, 5tlq@b61s (unchanged); Bombay, 3614@
3634 (unchanged), and Caleutta (eables), 3634 @37
(um.!mn;,(:tl).

Hong Kong,

The New York Clearing House banks, in their
operations with interior banking institutions, have
gained §5,711,000 net in cash ag a result of the cur-
rency movemonts for the weck ending Deoe. 6. Their
receipts from the interior have aggregated $9,878 -
000, while the shipments have reached 34,167,000,
Adrhn;., the Sub-Treasury and Iederal Reserve
operations, which together oceasioned a loss of
884,812,000, the combined result of the flow of
money into and out of the New York banks for the
week appears to have been a loss of $79,101,000, as
follows:

it of
Hmru

Net Change (0
| Bauk Holdings

Week ending December 0. Inio [

BitnRs.
'a‘lﬂﬂl s! 167000 Galn 85,711,000
|J!!II1£ 134,007 {Jﬂﬂ Lioes “H.SIZ 000

46,113, llﬂ'ﬂ 5148, "!. I 000 Laea 5"11 101,000

Nanks' Interlor movembnt. £
Bub-Tress. and Fod, I lrmr m-.[m L
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THE KAISER AND THL blf'(‘f‘]“?‘b‘ OF THE WAR.

How far this week’s various declarations of British
statesmen, as to “what should be done with the
Kaiser,” represent the mature thought and fixed
purpose of the speakers, it is a little difficult fo guess.
The campaign for a general election is already under
way in England; the statesmen now in office are stand-
ing for re-election, and assurances that the extreme
of personal punishment will be visited on the Hohen-
zollerns is perhaps as popular & “slogan” in the con-
test as could exist in the circumstances. When,
therefore, Premier Lloyd George declaves that “the

; /lfraser.stlouisfed.org/

men responsible for the war,” even if their heads were
crowned, “must be tried by an international court,”
and when Sir Auckland Geddes of the Local Govern-
ment Board asserts that “such men as the former
German Emperor . will be placed on trial,
and if found guilty their lives will be forfeit,”
it is perhaps wise not to leap too rapidly o conclu-
sions.. We are not hearing any similar confident
predictions from the French statesmen.

But whatever the actual decision, it is growing
daily more apparent that the least probability is
a reaction in Germany in his favor. The situation in
Germany itself has already developed in such way
as seemingly to preclude any reversion to the old
regime., Only two causes might have made such
reaction possible. One would have been the plunge
of Germany into outright anarchy; which has not
happened. The other might be such actual perseeu-
fion of the Kaiser individually, by the Entente
Powers, as should cause a revulsion'of political sym-
pathy in Germany.

Other current events are even now suggesting how
singular and how confused a case would be before
the court, if we suppose the deposed ruler to be
haled before an international tribunal. It is only a
few days ago that we had the former Kaiser's per-
sonal declaration, made fo a German newspaper
correspondent; that his own lack of responsibility
could be proved. When war was threatening in
July 1914, “against my will they sent me to Norway.
I did not wish to undertake the voyage, because the
gravity of the situation after the murder of the
Archduke TFrancis Ferdinand was clear at first sight.
But the Chancellor said to me, ‘Your Majesty must
make this voyage in order to maintain peace, If
your Majesty remains here, it undoubtedly means
war and the world will lay to your charge responsi-
bility for this war.””

These assertions, however the public may be im-
pressed by them, bear euriously on three independent
facte. One ig the interesting statement, made in
a letter from the London “Economist’s” Berlin cor-
respondent, dated July 9 1914, that “as usual, the
Norway voyage of the Kaiser marks the beginning
of the dead season in German politics.”” The other
ig the communication of July 26 1914 from the
British Embassy at Berlin to Sir Edward Grey,
reporting that “the Emperor returned suddenly
to-night,” that “the Under-Secretary of State for
Foreign Affairs says the Foreign Office regrets this
step, which was taken on his Majesty’s own initia-
tive,” and that “they fear that his Majesty’s sudden
return may cause speculation and excitement.”

The second of these excerpts might seem at first
ﬁighf, to give confirmation of the Kaiser's assertions.
But what, then, about the famous “Potsdam con-
ference,”” to which, in the first week of that July
—less than a week after the assassination of the
Austrian Archduke—the Kaiser summoned the mili-
tary and fingncial leaders and notified them to
prepare for war? Regarding the fact of this con-
ference, we have both the absolute testimony of
Herr Muhlon of the Krupps, in a signed public
statement not denied in Germany when it was
published, and the admission of the German Am-
bagsador af Constantinople, made a few months
later to our own Ambassador, Mr. Morgenthau
But if such a conference was held, and at that date,
then fhe Kaiser's voyage was a blind, manifestly
intended to throw France and other nations off their
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guard. Asa matter of fact, von Bethmann-Hollweg,
who was Chancellor when the war began, has him-
gelf come into print in Germany this week, denying
absolutely that the Kaiser was sent away or that
there was any purpose of removing him from respon-
gibility for the war. In this extraordinary exchange
of assertion and denial, one hardly has time to notice
the even more singular declaration of the Crown
Prinee, who says in an interview of his own this week
that, in regard to the Emperor’s message of 1899 to
Kruger in the Boer War, that “my father was
made to send this telegram by his political ad-
vigers.''

This remarkable econtroversy is not the only con-
tribution of the week towards exposing the secrets
of the war. We are now getting Germany's military
geerets also. It was evident enough that an outburst
of mutual recrimination and of effort at personal ex-
culpation was sure to come, among the personages in
Germany who had been involved in the Government’s
war policies, The manner and source of the first
recriminations, however, were completely unex-
pected. TFrom the same press interview given
this week in Holland by the Crown Prince, it appears
that the recent heir to the throne “was convinced
early in October, 1914, that we had lost the war.”
He tried, so he tells the world, to persuade the Gen-~
eral Staff to make peace, even through surrendering
Alsace-Lorraine; but “I was told to mind my own
business."

The Crown Prince had the distinetion of being in
command of the whole German force at Verdun in
1916, and of part of the army at the first Marne
and in the drive of 1918. As a General he has, there-
fore, an unbroken record of disastrous failure. But
his explanation is ready. He, the Crown Prince, was
never at fault. The battle of the Marne would not
have been lost in 1914 ‘“if the chiefs of our General
Staff had not suffered a case of nerves.” He had
“thought that the Verdun attack was a mistake,”
and, when he finally attacked, he “was not properly
supported.” He was ordered, contrary to his own
view, to make the attack in March of the present
year, “‘and was compelled to obey.” As for his
Generals, “Ludendorff continually underestimated
the enemy’s forces,” and Hindenburg “was a mere
figure-head.”

This effort to clear his own skirts at the expense of
his associates, made by a prince who commanded
armies, not because of military experience but be-
cause of hereditary title, will not enhance the world's
respect for the giver of the interview. No one will
think of accepting assertions made with so obvious a
motive until some one else is heard from. Usually,
military tradition and formality would prevent any
reply from the generals in advance of a court martial
or a lGovernment inquiry. Yet these are strange fimes
in Germany.

Taken by itself, the Crown Prinee's accusation
that the first Marne battle was lost through an “at-
fack of nerves” is undoubtedly suggestive. Evidence
had already been produced, long before 1918, to the
effect that the General Staff had grossly underesti-
mated the capacity of the French army, that von
Moltke had been dece ved by Joffre's Fabian strategy
of retreat as completely as Ludendorfl was deceived
by similar factics when employed by Foeh, and that
the unespectedly vigorous resistance at the Marne
caused the kind of consternation which comes from
the sudden upsetting of a confidently preconceived

plan. Yet these facts did not explain either the ab-
solute erumbling away of the German centre under
the attack by Foeh's weary soldiers, or the 50-mile
retreat of a powerful and organized army under the
pursuit of an exhausted I'rench army, notoriously
inferior in numbers, The real questions still remain,
exactly what happened from the German point of
view; exactly what General blundered, and how.
We have yet to get light on this.

So with the Verdun experiment. If it was not the
Crown Prince’s idea, then whose was it?  The Kaiser
certainly missed no opportunity of applauding and
of claiming credit for it in hig dispatches from the
front, When such a controversy, especially on
the beginning of the war, has reached such a stage,
it must seemingly be earvied to its conclusion;
that ean be done by publishing the hitherto unpub-
lished State papers, The new Bavarian Govern-
ment has already shown signs of revealing some very
pointed communications made to Munich from Ber-
lin in July of 1914; but there still remains the official
correspondence between Germany and Austria, not
a word from which was published, even in the famous
German White Book.

It is impossible that this correspondence should not
now very soon he forced to light, and it is altogether
for the best that the facts in the matter should be
made to appear. Whether the declaration of war
was the work of the Ministers, or of the Kaiser, or of
the military clique, the one matter which is in no
doubt whatever is the enormity of the erime which
was committed, both against the world at large and
against the German people. All civilized communi-
ties have a vital interest, with aneye to the future as
to the past, in knowing just how such a thing was
done in a modern Government.

THE PRESIDENT AND THE RETURN OF THE
RAILROADS TO THEIR OWNERS.

Several incidents in this week have renewed the
call to the country to seriously consider the trans-
portation problem. On Monday, the President
distinetly told Congress that something must be
done about it; on Tuesday, Mr. Warfield asked the
appropriate commitfee in each branch of Congress
for an opportuaity to be heard on behalf of the
security-owners; and on Wednesday, a meeting of the
executives of roads representing some nine-fenths of
the country’s mileage was held here, at call of the
Bxecutives’ Advisory Committee, to consider the
situation and lead to the formulation of some definite
plan.

It is inconceivable that the Congressional com-
mittees will not promptly and gladly offer a hearing
to the security owners at the earliest convenient date,
and it is eminently fitting that they should have their
hearing and in circumstances which will insure the
largest public attention, since in all the long course
of mishandling under the name of regulation the
owners of the property have been the forgotten
party in interest. Employees periodically demand-
ing and receiving wage increases; shippets profesting
against rate increases; a general public apathetic
about everything except an uninterrupted and in-
creasingly efficient service and keeping an attitude
which implied that they considered all differences
between roads and employees to be no concern
of theirs—these have been represented, personally
or by inference, before a biased regulative body, but
the owners of the properties fought over have had
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no spokesman. Mr. Warfield’s Association came
late upon the scene, yet it was timely, and it has
gerved the necessary purpose of focusing attention
and of gradually bringing the country to see that the
rights of owners, the rescue and restoration of railway
credit, and the prosperity of roads and the country,
aro inseparably bound fogether.

Between the Warfield Association and the railway
executives there is no difference of end, and it is not
likely that any serious differences about definife
plans for that end will arise. On behalf of the
Association, Mr. Warfield tfells the Congressional
committees that if the roads go back fo their private
owners with impaived credit, “it will be ecostly to
the shipper and the publie, for the higher their credif
the cheaper can money be secured by them for
purposes of hauling freight and passengers;” further
“somprehensive plans for striet Governmental regula-
tion which shall inelude supervision of security issues
must be studied.” This is for Congress to work out,
and it should be done “coingidently with the opera-
tion of the railroads by the Government during the
remainder of Federal eonfrol, with the fixed purpose
and to the end that Congress intended.”” No com-
pleted plan is now ready, but Mr. Warfield desires
to have the study begin forthwith and to be heard
when something conerete can be framed.

On theiv part, the railway executives adopted
resolutions which declare for preserving and fostering
private initintive and responsibility, and broadly
againgt Governmental ownership and operation, in
railways; they recognize and accept “‘the principle
of reagonable, responsible and adequate regulation,”
but say that this should encourage and upbuild
roads as well as restrain abuses. The remainder of
the term of control “should be characterized by a
policy of restoration of the integrity of individual
properties and of preparation for their return to
their respective owners in the highest possible state
of efficiency.” This is the substance: There should
be a regulation which shall be constructive, not
hindering and destructive; and in pursuance of the
resolutions steps were taken for framing and reporting
back definite proposals of “methods to be favored dn
connection with the return of the railroad properties
to their respective owners.””

And on Monday the President spoke of the subject
in language more than usually plain as well as
reasonable. We can, he said, “simply release the
roads and go back to the old conditions,” or we can
go “to the opposite exfreme” and set up complete
Governmental control with possibly ownership also,
or we can adopt “an intermediate course of modified
private control.” This last is rather indefinite, but
one paragraph is go clear, 8o frank, and so sound
that it deserves quoting:

“TPhe one conclusion that T am ready to state
with confidence is that it would be a disservice
alike to the country and to the owners of the railvoads
to return to the old conditions unmodifiod. Those
are conditions of restraint without development.
There is nothing affirmative or helpful about them.
What the country chiefly needs is that all its means of
transportation should be developed, its railways,
its waterways, its highways, and its countryside
roads. Some new element of policy, therefore, is
necessary, absolutely necessary—necessary for the
gerviee of the publie, necessary for the release of
credit to those who are adminigtering the railways,
necessary for the protection of their seeurity-holders.
The old policy may be changed much or little, but
gurely it cannot wisely be left as it was.”

b://fraser.stlouisfed.org/

The President admitted that he has no answer
now ready to the question what shall be done, but
declared his willingness and desire “to release the
roads from their present control,”” and gave Congress
a hint to take up the problem seriously by adding
that he must direct such release “at a very early
date,” and even within the 21 months, if by waiting
to the end of that term he will be “merely prolonging
the period of doubt and uncertainty, which is hurtful
to every interest concerned.”

The control law did pledge a return, umimpaired,
in not more than 21 months after the war, a date
which the President now thinks will not be farther
dhead than the beginning of 1921, But it may be
well o point out that this elaimed and had the
excuse of a predominant. war emergency and that,
as a legal proposition, the pledge is not binding in
practice. The moral obligation is clear and the
counfry ean better afford almost anything rather
than do a moral wrong by failing upon a pledge—
no words need be expended upon so much. Yet let
us be frank enough and sober enough to admit
that to merely notify the owners, through their
representatives, to take bagk their properties would
not fulfill the pledge to return them unimpaired,
because they have in faet been impaired; the im-
pairment is by ehanges which are obvious enough,
most seriously by loading them down with increased
payrolls. The properties seized for occupancy and
rental have been altered;, and bidding the owners
take them back would not restore them; the changes
must be readjusted somehow, the rights of owners
must be saved from impairment. The vietim of a
habit of narcotics or of a term of starvation eannot
be thrown abruptly upon his own resources; some
restorative nursing is necessary for his safety, Rail-
way prosperity is indispensable to national progress;
railway prosperity eannot return without restoration
of railway credit; but that credit cannot be put back
even where it was in 1914 without some conservative
measures.

Upon so much as this the President, Mr. Warfield's
Association, the railway executives, and probably
all men in or out of Congress who have begun to
think upon the difficult subject, are substantially
agreed: something must be done, something pre-
paratory for fulfillment of the pledge. [Fulfillment
cannot be immediate, since it requires preparation;
but the preparation can be immediately begun, and
its first step is determined study. The alternative
to that is—drifting.

It was drifting, it was yielding to*the insidious
temptation to take the easy course of apparent least
resistance, that brought us, through a long term of
abuse under the name of regulation, to the trouble in
which, rightly or wrongly, the dangerous step of the
seizure geemed unavoidable. Further drifting is our
temptation still, and therefore the first and indispens-
able thing ig that the sound sense of the country plant
itgelf firmly upon this: that there shall nol be
Covernment, ownership, but that the pledge to return
ghall be kept and that the ferm of preparation there-
for shall not be dawdled along by inaction. Securing
this, we have the firm foothold; without it, we &lip
upon the mire of irresolution.

I may be that nothing will be completed in this
short seseion; to reach completion would imply too
much haste. But the planning and the study, a
study more serious and more competent than the
usual perfunctory investigation by special com-
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mifttee, ean begin now. There is the more reason
for insistence upon this because it is only of late that
the country seems to have begun to take the trans-
portation problem as of real national importance,
and in Congress it has been regarded (as the no less
complex problem of taxation used to be regarded)
as something which could not be quite avoided,
yvet could be buffeted about and somehow or other
passed along from year to year, viewed always, of
course, in its political rather than its national rela-
tions. We have now passed byond the possibility
of such dawdling treatment. Our national problem
mugt be handled wisely and masterfully, or we shall
not escape the penalty of incompetence.

PRESERVING THE SPIRIT OF PEACE.

One of our most practical tasks in life is to keep
up an abounding enthusiasm. When our work palls
it is poorly done. When we lose zest for a cause
we are dull advocates. When the ideal dies the
real becomes uninteresting, often a burden. We do
geek after the often unattainable, but we strive all
the harder. Enthusiasm, diligence, desire, what
would life be without them?

We have always applied these truths to our con-
duct of life. Now, as we look at conditions in the
world, they have a longer reach, a wider sweep,
than ever before. On the eve of perpetual peace
they assume tremendous significance. And it be-
comes an intensely important duty te keep our
ideal ever before us. Can we become as obgsessed
for peace as we have been for war? It is much to
be doubted. War is heroie, peace is fame. War
is spectacular, peace is a monotone.  War compresses

life into a short high-tensioned experience, peace

doles it out over a long dead level. And yet the very
perpetuity of peace that we so desire requires that
it ever be present in our lives both as individuals and
nations. Only thus may we hope to preserve if.

This ideal which has flamed before us high over the
battle clouds of war we express somewhat vaguely
in the two words, inseparately jointed together,
democracy and peace. Looking upon the future
world as demoeratic, peace becomes a personal con-
sideration, a personal task. We must each live it to
preserve it in its universal triumph. We must each
and all think peace, that peace be and abide. The
duty, then, of keeping fresh the great ideal is a prac-
tical task to every citizen,every free man. And ab
this moment we may affirm that our ideal, as a
living inspiration, becomes our most practical
possession.

But, as already stated, peace does not grip our
lives ag does war. Peace is normal, war abnormal.
We now return to our former tasks. Trade is the
autonym of war. Our occupations, uninterriupted
and unembarassed by war, consume our energies,
exhaust our thought. Patriotism admonished us
in time of excitement and danger to the republie
to think more on country, less on self. A conseript
law invaded every hamlet in our broad land and sent
our gsons overseas to fight in a glorious endeavor.
Military life dominated the civil. The citizen was,
measurably, swallowed up in the soldier. Our busi-
ness interests, industries and labors, were subjected
to Governmental control, were restricted, supervised,
in some instances taken over. We now approach
the task of resumption and reconstruction. We shall
be intensively occupied. As we are able to return
we shall be largely unconscious of the enfolding secu-

rity of peace. We shall accept the condition without
perhaps thinking seriously and continuously of the
duties which it imposes. Yet not only the impend-
ing congtruction of a League of Nations to insure
peace, but the civie relations, the economic and busi-
ness interests of our freed and again individualized
life, require that we keep before our conscious minds
the imperative duty of living in the ideal according
to its demands. To make and keep our ideal of
this new world a vivile thing becomes therefore our
most practical task.

Just now popular discussion ig occupied with the
President’s attendance upon the Peace Couneil.
It is averred that he cannot keep in close touch
with the people, that he should go as their represen-
tative, that the means of cable communication should
be open and free, that the press should no longer be
censored. But of what avail unless public thought
and sentiment be concentrated and crystalized upon
this mighty problem? If now that war is removed
we are to sink back into apathy and indifference on
matters of State, if we are to become so wholly en-
grogsed in our personal affairs as to be oblivious as
to what is transpiring “over there,” of what avail
is our new freedom?

None can doubt the imperious demands of the
coming months upon us. We have not fully defined
democracy. Individualism and socialism as prin-
ciples of civie life and Governmental form are at
the parting of the ways. The involved questions of
“entangling alliances” are pressing for solution.
The practical issues of capital, eredit, prices, wages,
areupon us. Against the powerful pull of war toward
destructiveness and disruption are opposed now the
re-appearing natural laws of supply and demand and
the returning forces of order and increased produc-
tion. These are all matters of peace; they, as did
the powers of war, reanch into every hamlet, affect
every life.

The sublime ideal of & better world must not die.
Self-interest must not dull our patriotism. Self-
abnegation must not fail us now. The soldier must
become a eitizen—the eitizen must become a soldier
of peace. Wages, almost inconceivably high in war
and by reason of war, cannof continue upon the same
level. The interaction of world-wide forees, beyond
the control of any and all Governments, will pull
down prices and prices will pull down wages. If
these are the so-called “advantages” gained that
will not be willingly relinquished, they must never-
theless be relinquished in the midst of turmoil and
industrial contest. This is not the way to insure the
tranguility of reinstated peace; this is not the means
ol establishing soeinl justice. There is a natural
rebound in the new conditions that tends to carry us
beyond the golden mean of averages and equilibrium.
It takes hold on the new thought of the time and
affects Government itself. It fosters the impossible
theories of Utopia that seek to establish themselves
in the lax conditions of transition. These theories
seek to wear the livery of the new Ideal. Democracy
is never socialism. The latter has taken a strangling
grasp upon Russip and Germany. The fevers of
this doctrine are attacking the stability of republican
Governments and the freedom of industry every-
where, They blind many minds by their false
light. They tend not toward peace, but furmoil.
They obscure the Ideal fought for in the great war,
and they rob the individual of his heritage through
the vietory.
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How shall we vitalize these broad generalizations?
Only by intensive study and deep rveflection, only
by striving to realize upon our investment in the war,
by giving form and substance to the new life of
democracy and liberty, only by enthroning justice
in the mind and heart. Certainly it reduces all
we Bay to the real and practical to determine once
for all, in our capacily as loyal ecitizens, that our
Government in its new relations shall never “recog-
nize™ anarchy in any of its forms more than it will
autoeracy, and that it will never relinquish a repre-
sentative Government guaranteeing to individual
his right to initiative and ownership for one that
absorbs the individual in the State “and forever
imposes & system of slavery upon one of original
freedom! : 4

Our personal businesses must not absorb us so
much that we beecome careless of business as a col-
lective agency for the welfare of mankind, that
because life is shorf and we can make more money
by taking the line of least resistance we submit to
encroachments of Government, tainted it may be
by soclialistic theory, to destroy that vast and
intricate fabric of physical advance without which
as a base there can be no spiritual progress. Nor
must the principles of domestic politics which have
formerly engaged our allegiance, and perhaps ex-
cited our spare moments be allowed to color our
thought as of old. They do not fit the New Day,
Not that way lies independence, freedom, and a
return  to collective productive life. On  the
contrary we have now to interpret the shining ideal.
It is the very essence of reality to see to it, each in his
contemplative thought and in his influence as citizen,
that one autocracy does not supplant another., It is
his duty to see to it as far as his personal power goes
that the perpetual peace does not destroy the in-
tegrity and solidarity of a State that iy a republic—
not a monarchy or an assemblage of Soldiers’ and
Workmen’s Councils. It is his duty to further
unity of demoeratic Governments and liberty-loying
peoples by preversing domestic democracy and
personal liberty in a land that has grown rich and
powerful by that emulative competition in industrial
life which preserves energy and protects property.

FOOD CONSERVATION WEEK,
In the wake of war there is widespread famine.
In far Russia, in Asia Minor, in parts of [urope,

peoples are starying. While the Peace Council
decides, while the League of Nations Conference
deliberates, in a world of natural and ordinary
plenty, women and children, the innocent vietims
of a colossal mad struggle now ended, and men who
have endured the hardships of camp and suffered
the terrible injuries of battle, constitute a call upon
the heart of humanity.

During the week just passed, at the instance of the
Federal Food Administration, an organized effort
has been made to lay before the citizenry of our
country the conditions which prevail overseas and
the means of meeting them. It has been estimated
that 20,000,000 fons of foodstuffs must be shipped
from this territory of the world before the harvests
of 1919 to alleviate distress and to save human lives.
The call upon generosity is imperative, the need is
urgent, whatever is done must be done quickly.
By means of various civic societies, through the
instrumentality of church organizations, upon the
basis of an appeal issued by the head of our national

Food Administration, consideration has been given
to this vast and pressing problem, and the work is
now well under way.

The plan is a very simple one, An examination
of the world’s stock of foods has been made. It is
found that with means of communieation returning,
though only partially open and regular, surplus
stocks of grain, especially wheat, in countries as
remote as Australia and the Argentine may be made
available to Europe. It falls to the United States,
as a consequence, to supply meats and fats. That
these may be available for shipment we are asked
to conserve them here at home, in a word, to sub-
tract them from our total by self<imposed economies
of eonsumption. We are not asked to buy these
savings and donate them. We are not bothered
with the details of shipment or of purchase, or of
payment. We are asked only to live frugally that
others may have the means whereby to sustain life
itself,

It must be pleasing to every person, even though
the condition saddens, that this last call for con-
servation is upon a new basis and for a new purpose.
It 1s upon a basis of peace, and for the sustenance of
civilians. We are not asked now fo feed the de-
vouring man of war—we are asked only to “keep
the perishing, to care for the dying.” It is a work
of charity and love. It is an exercise of the soul of
every religion ever instituted on earth. It is spread-
ing the Teaching of that divine Leader of Men who
saw the spirit in the deed, however humble, magni-
fied, glorified, and consecrated, even unto Himself,
This huge work of helpfulness knows no government,
no race, no class, only the common brotherhood of
mankind. And its appeal comes to the individual
without regard to wealth or place or prowess. Indi-
vidually, by the mere self-denial and discrimination
requested, the poor man can do as much as the rich,
And when we consider the potency of this universal
effort, the old refrain of childhood comes to mind:
“Little drops of water, little grains of sand,”’—and
if in the thought we shall become as children again,
knowing none of our pride of opinion or our complex
and conflicting personal interests; it may be that
our adaptation to this condition of daily living will
not. only be more impulsive, but more easy and
lasting. At any rate, we are conforted with the
thought that our mere frugality will bring smiles
to the eyes of dimpled childhood and a new glow
of health fo the withered cheek of age,

In the discussions and talks over this project
emphasis has been laid upon the political benefits
that are to ensue. These starving peoples are
engaged in the formation of new and liberal
governments. It is pointed out that hunger knows
no law—that anarchy must and does ensue when
necessity forces the confiscation of the primal means
of sustenance. And it is all true. Even religion
recognizes this demand of the body when the soul is
at stake, and there is an old saying that “you can-
not convert a man upon an empty stomach.” We
are interested, all, in Order in these forming States.
The world eannot be rebuilt, though freed from strife,
without man-strength and domestic security. But
do we need this argument, while we are lifting up
the “humane” everywhere? More and more,
whether advantageously or not, whether to be per-
manent or not, administrative government, in an
alleged interest of national trade, is formulating and
practicing schemes for produetion and distribution,
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that show signs of extending to natural resources.
But when war breaks, when the tides of trade resume
their sway, we find the first call is upon merely a
congervation of our abundance that it may go to
those in need. So that if but the heart of humanity
be right, the energies of mankind will supply our
wants, however dire they may become, even though
the bony fingers of hunger clutch af the heart of a
distant people. We prefer to believe, therefore,
that the certain response of the American people to
this demand upon the “feeling heart,”” will show
forth not governmental power to direct the agencies
of life a8 much as it will show the reaction of civiliza-
tion upon unity and democracy which makes every
man in truth “his brother’s keeper.”

Of the more material considerations of the cam-
paign certain factors have not, perhaps, been suf-
ficiently stressed. Unless all our schemes of human
betterment shall go awry, this will be the last call
of the kind. It is not so much nature that is pitiless,
as man. Her laws are as benign as they are in-
violable. The perennial harvests will come, and
with vast energies turned back to seedfime and
cultivation, there will be probably a fullmess of
plenty in a single year. Even as we write we read
that Australia is offering millions of bushels of wheat
in world markets, on conditions of free exchange aft
$1 14 per bushel, while our fixed home-price is $2 20.
And while we save and send and sell in goodwill,
it is not asked as a gratuity and becomes perforce
a business transaction also. This very conservation
movement to send our grain and our other more
needed foodstuffs abroad has the material advan-
tage of diminishing our surpluses in advance of a
certainly falling market in the future. We can
afford to save, if by saving, we tend more surely
to digtribute our surplus. Just as emulation, and
even organization if free and voluntary, increases
production, so conservation, through a united effort
for a definite purpose, accelerates distribution and
augments foreign frade. Conditions, later, may
snuse Congress to appropriate money to feed these
suffering peoples, but this will not alter the physical
faets which arve joined up in this problem.

It would he inappropriate to dwell upon the trade
features of this generous outflowing of the spirit of
kindness. Yet we may draw one lesson from it
without embarrassment to the beneficence of the
cause. And it lies in a perception of the natural
relations of supply and demand. Though famine
and pestilence may yet come, even with diminishing
recurrence by reason of seientific progress, human
effort when unrestricted tends to equalize conditions
throughout the world. We exchange our surpluses,
though sometimes we must sell for cash or ecredif,
And the spirit of helpfulness runs like a golden thread
through all trade, however extended—for feeding ¢
people overseas is the same process in principle and
practice as feeding a neighbor who has lost all by
storm or sickness.

THE NEW YORK AND NEW JERSEY
VEHICULAR TUNNEL.

Rather more than a year ago the Public Service
Corporation of New Jersey took up the old mafter
of a vehicular tunnel under the Hudson River be-
tween New York City and New Jersey and went
to an expense of approximately $75,000 in making
surveys, investigations, and in working out detailed
plans for its construction. Not only were the

engineering and construction details carefully looked
into at that time by men of experience, but all fi-
nancial and commercial consideration were fully
covered in the report that resulted,

Although this matter was re-initiated ata substan-
tial expense by a private corporation no selfish
interest atfached itself to the mauner in which the
proposition was handled; nor did there appear to
be any way in which this corporation could directly
profit by the construction of such a tube. Indireetly,
however; it would, in common with all New Jersey
interests, be greatly benefited by the fulfillment of
a dream that had been in the minds of all progressive
members of our neighboring community for many
years, The concensus of opinion was, therefore,
{o take the admirable report of the corporation at its
face valual

At the time when the report was made war was
rampant, and, although there was some justification
of the contention that the construction of the tube
was a necessity in order to relieve fraffic congestion,
nothing definite was done and the scheme has since
been dormant. Extravagantly high prices, also,
probably exerted a potent influence in retarding
active measures.

But, with the coming of peace, bringing with it a
probability of lower prices and much construction
activity, the tube matter assumes different propor-
tions. Add to this the recent recommendations
made to the Board of Estimate of New York City
by Comptroller Craig covering a plan for improying
traffic condifions on the West Side water front of the
city, and the necessity of co-operating with our New
Jersey neighbors in solving this feature of the
problem becomes eyvident. Mr. Craig's plan for
relieving the congestion of freight and yehicular
traffiec along the North River water front is most
somprehensive, and, although the construction of a
vehicular tube to the opposite shore is not mentioned
therein, the two schemes of improvement and
development are almost inseparable.

All big undertakings must, of necessity, first go
through a long period of study and investigation.
This condition is accentuated where the interests of
people living in adjacent and different States and
mun:eipalities and concerned, and where the enter-
prise is of such a nature that ample precedent from
which conclusions may be drawn does not exist.

This is what happened in connection with joining
the City of New York and New Jersey with some
kind of structure, be it a bridge or a tunnel, for
vehicular travel.

For fifty years, at least, the matter has been under
discussion. Elaborate plans for bridging the North:
River have, from time to time, been worked out by
joint. State comnissions, by the railroad interests,
and by private promoters. The bridge idea, how-
ever, never scemed fo appeal to the people. Its
practicability could not be fully demonstrated. The
War Department would not permit a central pier to
be placed in the river. This necessitated a bridge
of such enormous and almost unprecedented span,
and raiged the cost to such a prolibitive figure, that
the doom of the bridge idea was sealed,

Then came the era of sub-aqueous tunnel eonstrue-
tion. Following the lead of England and practically
copying her methods of design that had been success-
fully demonstrated, not only New Jersey but Long
Island had been joined to New York by a system of
tunnels. It was necessary to go to England for
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engineerd and contractors to build these first tunnels.
QOur own technical men had no knowledge or experi-
ence in this class of work., Now, after the successful
completion of go many in and about New York and
elsewhere, the “shield” method of tunnel construe-
tion hag become so well known there can be found,
probably, a seore of engineers and contractors fully
qualified to undertake such worlk,

These New York and other tubes are, however,
railroad tunnels. Nothing in the way of sub-
aqueous tubes for vehicular traffic has yet Deen
underfaken in this country. The engineering and
construction features encountered in building such
tubes are essentially the same as those encountered
in the railroad tunnels. The financial and political
features involved, however, inject new thoupghts and
congiderations that must be met and golyved. Granted
that there i8 a demand for a tube to accommodate
vehicular trayel between New York and New Jersey,
how and by whom is it to be built? How and by
whom financed? This is & consideration that did
not enter into the deliberations of our prévious river
tunnel builders, at least not in the same way.
Shall guch construetion be undertaken by private
parties and operated as a publie utilitics enterprise,
charging a fare or “toll" to those using it, or ghall it
be made an infer-State affair built jointly as a public
enterprise, paid for by the floating of State, county,
or municipal bonds authorized especially for the
purpose, and the tube, when finished; thrown open
o the public to be used by it the same as any other
highway ? Both of these plans will be here discussed,
but it may be said at the outset that “toll” roads
wore abolished in this country more than a generation
ago.

Precadent for & sub-aqueous tube to accommodate
vehictlar travel is found in London where such tun-
nels have been in operation long enough, now, so
that it is proper to draw inferences and conclugions
from their experiences.

London Bridge is at the head of navigation of the
viver Thames. Although the city extends for many
miles on both sides of the river below this point,
physical difficulties made it impracticable to again
span the river, The congested condition of the
harbor, too, had made ferry boat traffic slow and
annoying. It took fully a hundred years of agitation
of a tunnel project to overcome these difficulties
before the first one was suecessfuly built. The year
1897 saw the completion of the Blackwell tunnel,
g free highway for the use of the publie and, in 1908,
the Rotherhithe tube, also a free highway, was opened
to the public. The former is about nine and a half
miles and the Jatter about fwo and a half miles
below London Bridge and conneet populous sections
of that city.

Both of these tubes are constructed on the “shield”
plan. The Blackwell is 6,200 feet long and cost
$6,841,596, or at arate of $1,103 per foot. The Roth-
erhithe is 6,826 feet long and cost $9,732,000, or at a
rateof $1,426 per foot, No tramway or othertracks
are in cither tube, which are of ample width to allow
vehicles to pass freely. There are sidewalks on
both sides to accommodate foot travel which is said
to be heavy in the morning and evening hours.
Both tubes are electrically lighted and are said to
present no unpleasant or unatiractive features.

Although these are free tunnels, at the Blackwell
an accurate account is kept of the traffic through it,
The figures reported show an annual average, since

1902, of 3,716,000 pedestrians and 862,800 vehicles.
Assuming that an average rate of two cents for pedes-
trians and 27 cents for vyehicles might have been
charged and collected (had the enterprise been a pri-
vate one) the results from operation might have been
something like the following:

Recelpts from pedestrians. o o oo eee e 574,320
Recaipta Mrom vehleles ...

e e AL

O e e e e 07270
Opérating expenses. .- 25,672

Nob ¥ear)y rovente . e eee $281,604

Thig is equivalent to 4.109% annually on the cost
reported.

The Rotherhithe tube accommodated, from 1909
to 1913, a yvearly average of 2,314,000 pedestrians
and 919,000 vehicles. Applying the same kind of
analysis as before the following resulig ensue:

....... $46.280
e AOH130

Recolpts from podestelang.
Recolpts from vollclos_ |

Total-cax
Operating &

NGt yearly revenie. e s 927 D300

This is equivalent to 2.80%, annually on the reported
cost. Although these figures of possible earnings
are but estimates based on what might be called a
fair “toll,” yet the operating expenses used are as
officially reparted, and include even the charge of
policing.

The plan put forward by the Public Service Cor-
poration of New Jersey is to build a “shield” tube
from 12th Street, Jersey City, near the terminal of
the Frie Railroad, under the Hudson River, to

Canal Street, Manhattan, the tube to be for the
travel of pedestrians and vehicles only, 10,390 feet
long between street entranees, 9,405 feet between

portals. The top surface of the tube to be 50 feet
below mean tide water with approach grades of 3%,.
To he elliptical in shape and designed of sufficient
width so that vehicles may readily pass one another,
Sidewalks are also provided on ench side of the tunnel,
Provision is made for artifieal ventilation, and the
tube will be electrically lighted throughout.

The engineers of the Public Service Corporation
made two separate estimates of cost. One of $8,-
520,000 based on what might be called normal
prices, or prices for materials and labor as they were
in 1914. This is at the rate of 8827 30 per foot of
tunnel and approaches. The other estimate is
based on war prices, or prices for materials and labor
as at the time of estimating, amounting to $10,819,-
000, or $1,030 per foot. Both these estimates
include all costs of construction and property needed,

The engineers of the corporation also went into
the matter of possible revenue in case the tunnel
is operated as o private enterprise and the vehicular
travel at the ferries of the North River was under
obgervation by them for a long period. An average
rate of toll per vehicle is taken at 35 cents. They
estimated that 2,000,000 vehicles would use the tube
in the first year of its operation,increasing up to the
fifth year to 2,928,000, On this basis they figured
that the first four years of operation would result in
a loss, but that with the fifth and subsequent years
a handsome return might be expected on the invest-
ment after taking care of all expenses of operation,
taxes, sinking fund, &e.

Although the report of the Publie Service Corpora-
tion dealf with the matter from a financial and
commercial view-pomnt, it recommended that the
tunnel be constructed as a free public highway.

hitized for FRASER
p://fraser.stlouisfed.org/




21372

THE CHRONICLE

[VO‘!’J. 107.

Closely following this report ecame that of Major-
General George W. Goethals to the New Jersey
Hudson River Bridge and Tunnel Comimission in
which he endorsed the findings of the engineers of
the service corporation and recommended the im-
mediate construction of the tube. He claimed that,
as a war measure, this action would greatly relieve
the congestion of freight at the terminals on both
sides of the river and that 1ts construction should
not be delayed on aceount of war or the high prices
then prevailing.

Contractor John F. O'Rourke, at that time,
offered to complete the construction at a cost not to
exceed $12,000,000. And there the matter rested.

No one who has ever watched the congestion of
teams and motor vehicles at the Pennsylvania, Iirie
or Lackawanna ferries can doubt the need of some
better mode of connecting the populous New Jersey
centres with the Metropolis. It does not need thg
report of experts nor a close analysis of the subject
in order to comprehend this point. The long rows of
ever-waiting vehicles mutely testify, each day and
almost every hour of each day, to this lack of
facilities.

New Jersey, through the Public Service Corpora-
tion, and the New Jersey Hudzon Bridge and Tunnel
Commission, took the initiative. It 1s for New
York to follow this lead, and a consideration of this
feature finds a proper place in any of the deliberations
of the Board of Estimate of New York when im-
proved West Side conditions are involved.

New Jersey has obtained from that State the
legislation necessary in the matter. She has also
obtained the requisite permits from the War Depart-
ment to enter npon the construction of the tunnel
in accordance with the plans and specifications sub-
mitted. Grave questions are yet to besolved. Shall
private enterprise and private capital dominate
this important undertaking and shall we return to
the “toll” road idea of our fathers? Or shall we
take a broad view of the matter and build a highway
as other highways are built, by and for the people
and without direct charge to them for its use?

The neighboring cities across the North River have
many common interests with New York, yet they
fall apart occasionally and become at loggerheads
over their various interests at times. Will not the
joint ownership of a tunnel, such as has been sug-
gested, serve to cement closer relations between these
cifies?

It took a long time to create “Greater New York,”
Possibly, in the distant future, a “Still Greater New
York may be a practical proposition.

It may be that the tunnel will hasten this day.

THE CANADIAN FARMER AND THE

CANADIAN TARIFF.
Oltawa, Canada, Dec. 6,

The clans are gathering for the inevitable battle
on the tariff. Years ago, the threat of an assembly
of Canadian farmers to interfere in public policies
disturbed the practiced politician but little. Now-
adays a meeting of “The Canadian Couneil of Agri-
culture’ is of national moment, The present Union
Cabinet at Ottawa is the creation of prairie province
farmers, The general manager of one of their
great co-operative companies is the Minister of
Agriculture. When this Council met a fow days
ago and demanded a direct tax on unimproved land
values, a sharply graduated inherifance tax on large

estates and a praduated income tax on ecorporation
profits as a substitute for at least the top story of
the Canadian customs tariff, it was speaking with
the authority of practically the whole population
of Manitoba, Saskatchewan and Alberta, and much
of the farming constituency of Ontario as well.

The Council of Agriculture believes that a tax
of 19, on the site value of land would raise for the
Dominion Treasury $70,000,000 & year. It also
demands that a sharp reduection in the tariff against
British goods should lead eventually to complete
free trade with the mother country.

This interesting attempt to direet the Govern-
ment’s reconstruction program is almost certain to
win concessions af the next election. 8o badly shat-
tered was the Liberal Party of Canada by the adhe-
sion of its most popular leaders to the cause of Union
Government that whatever split now takes place
in the Unionist group, either the Western radicals
or the Eastern conservatives will dominate the next
election. Freedom from food taxes and elimination
of protective tariffs on agricultural implements are
reasonably certain to be granted whatever element
comes into power. Free trade with the British Isles
has not the same grip upon public imagination,
although it is a cardinal point in the Western declara-
tion of faith, It is an interesting fact that the Gov-
ernment’s possession of 14,000 miles of Canadian
railways now ranges it alonggide the Canadian
Pacifie Railway in fighting the north-and-south
tendency of trade and preserving the costly but
nationally-essential east-and-west frend of trans-
portation.

SEEDS OF NEW WARS.
[From the New York “World, Friday, Dec. 6 1918.}

It was vomparatively easy for the people of the United
States to aceept President Wilson’s brief summary last
January of the purposes of this Government in the war.
In the course of time the Western Allies found inspiration
in his words, and finally, with reservation as to one point,
aceepted them.

Men’s souls were tried during the first six months of the
present year as never bofore during the eonflict. The ques-
tion was whether the power of the United States could be
exerted in time to save the day. While the fate of the
world hung in the balance the ideals of liberty, justice and
peace which were gloriously borne upon American bayonets
were everywhere applauded, and even Germany, as the
hour of its overthrow approached, embraced them.

With vietory a great change is to be noticed. American
politicians who were silent a few weeks ago are now discover-
ing that the fourteen points are indefinite and that some of
them run counter to our interests of prejudices. In England
a considerable section of the press is asking with well-simu-
lated tones of injury why any visionary altruism on the part
of American dreamers or British moboerats should deprive
the empire of any of its pretensions, whether right or wrong.

This iz all very human. When men are scared they go
piously to their prayers and then, as confidence reéturns,
they are apt to forget closet and altar. On oceasions when
weighty affairs are at stake they are voluble in propounding
lofty principles and creeds which too often are forgotten
when an opportunity for asction arrives. It is easy to
promise. 1t is diffieult to fulfill,

If we were asked to put Mr, Wilson's fourteen points into
one, weshould say that his purpose was to make this war the
end of war. A sulfering world so iuterpreted it. Every-
thing that he suggested led up to that idea. His splendid
hope nerved every soldier of demoeracy, and go far as the
enemy cama finally to comprehend the aspiration it removed
to some extent the bitterness of his defeat.

Neither this war nor any other war will ever end war
unless vietors and vanquished move forward from the old
ruts of greed, arrogance and suspicion. How important it
is that what is to be done must be done quickly is shown by
the activity of the forces of reaction.
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The dead are hardly buried, the wounded still languish,
the secourged peoples still hunger and the puns have not yet
cooled, and yet Toryism and jingoism are at work for bjegor
armaments, trade restrictions and ferritorial acquisitions,
just ns though the war had been fought solely for vengeance
and eonquest.

Ideals are not realized upon the battlefield. Bloodshed
only opens the way for them. If the Westorn democracies
nnder the leadership of Wilson, Lloyd George, Clemencean
and Orlando ¢annot make securs st the peace table the aimas
which earried thoir armies to triumph, we are going to have
ag o result of this war nothing but a tragic memory and a
burden of debt which will afflict generations unborn.

It was Machiavelli, the practical politician and cynis, who
snid that “each treaty plants the seeds of a new war.”
Have men learned nothing sinee his evil day? 'Preatics
plant the seads of new wars only as the men who make them
are selfish and ernel.

aceent Zoents and Discussions

CONTINUBED OFFERING OF BRITISH TREASURY
RILLS.

The usual offering of ninaty-tday British Treasury bills swas

disposed of this weolk by J. P. Morgan & Co. on the dis-

count basis recently prevailing, namely, 6%. The bills

are dated Dee. 3.

NEW CREDIT T0 BELGIUM AND GREECIH.

A rurther eredit of $12,000,000 was extendod to Belgium
by the United States on Dec. 2, making the total placed at
its disposal $210,120,000. On Dee. 4 Grencereceived from
the U. 8. Treasury a credit of $23,764,036, bringing the
total of its eradit up to $39,5564,086. With those now cradits
the aggrogate aid to the Allies since this country’s entry into
the war has been raised to $8,220,840,702, apportioned as
follows: Creat Britain, $3,045,000,000; France $2,445,-
000,000; Ttaly, $1,210,000,000; Russia, $325,000,000; Bel-
giuni, $210,120,000; Greeea, $39,554,036; Cuba, $15,000,000;
Serbia, $12,000,000; Rumania, $6,666,666; Liberia, $5,000,-
000; Czecho-Slovaks, $7,000,000.

SUBSCRIPTIONS TO FRENCH “LIBERATION LOAN.”
The subseriptions to the French “‘Liberation Loan.” ac-
cording to an announcement on Dec. 3 by Louis Klots,
French Minister of Finanee, reached on the 3d inst. the
nominal total of 27,750,000,000 franes, or a real value of
19,750,000,000, the bonds selling at 70.80 franes, In malk-
ing these figures public it was announced that the final re-
sults of the campaign were not yet known, eomplate foreign
and colonial subscriptions not being reéporfed. The cable-
gram advices on the 3d from Paris to the daily press added:

M. Klotz sald that forelgn subscriptfons so far recelved had totaled
038,000,000 francs, nomloal. The three previous loans realized, respec-
tively, 15,000,000,000, 11.000,000,000 and 14,000,000,000, ke sald, polnl-
Ig out that the resull of the subseriptions to tha last loan will probably be
509 greater than the largest floated in the past.

Argenting subseribed 125,000,000, compared with 12,500,000 In 1917;
Algeria 500,000,000, agalnst 230,000,000, sod Morocco 56,000,000, com-
pured with 7,500,000, Russlan coupons brought only 250,000,000, The
numbar of subscribers to the loan was glven as 7,000,000.

Tha Minister of Financs, In discussing the results of the loan, sald:

“When comparing the lnst loans In France and Germany, one finds that,
genernlly speaking, cach Frenchman subseribed for 700 franes, while in
Germany tho average waa less than 200. Promler Lioyd George of Great
Hritain, has flrmly declared that Germany must pay the expenses of thild
war.  Premlor Clomencean says: "The most terrible aceount of a people to
a peaple ls opened.’  Certalnly the taxpayers will sceept nll sacrifices, but
they must be given koowledga of tho fact that we have exacted from the
cnamy complote restoration pod r_irn:lnttllmn"'

The eampaign for the “Liberation Loan” opened on Oct.
20 and was scheduled to run until Nov, 24. References to
the eampaign appeared in our issues of Oot. 26, pago 1610,
and Sept. 28, page 1234,

PAYMENT OF INTEREST ON RUSSIAN GOVERNMENT
CREDIT,

On De¢. 2 the National City Bank paid the semi-annual
inferest dus on the $50,000,000 514 9% bonds of the Imperial
Russian Government. The funds were supplied by the
Russian  Embassy.

REDUCTION IN BANK OF GERMANY'S GOLD RE-
SERVES INCIDENT TO ARMISTICE.
Cablegram adviees to the daily papers from Berlin (via
Amstordam) on Nov. 30 had the following to say regarding
tlio reduction in the Bank of Germany’s gold reserves:

h://fraser.stlouisfed.org/

Gold peserves 10 tho Imperial Bank of Germany, in ponnection with the
obligations undertakon anders Actielo 19 of the Armistlcs terms, hava under-
pong o reduction of 241,700,000 marks, aceording to the woekly raport
of the Institation lssued on Nov. 23. Tho gold reseryves tiow kland at
2. 308.6558.000. marks.

It is pointed out that Article 19 of the German Armistice
terms provided for the restitution of the Russian and Ru-
munian gold yielded to Germany or taken by that power.
This gold was to be delivered in trust to the Allies until the
gignafire of peace. The article also required that the fol-
lowing conditions ba carried out:

Immedinto restitution of the cash deposit in tho Mational Bank of Hel-
pinwe, aud o genseal bmmediate roturn of a2ll docunients, spocia, stocks,
shares, papes (money. togethier with plant for the lssus thareol, thuching
puble o privato interests in the invaded countries,

Reparation Fop domage dono, While such Armistive lasts no pablic
secaritios shall bo ved by tho enwony which can serve as 3 pledige 1o
the Altes for tha recavery or reparation for war losses.

WARNING AGAINST HOARDING OF CASH IN GER-
MANY BY PRESIDENT OF IMPERIAL BANK.

A warning against the hoarding of cash in Germany is
reported in the following Associated Press adviees [rom
Berlin on Nov, 30:

Adilressing the Canteal Board of the Imperial Bank of Germany, Riunlolf
Havenstoeln, President of the Bank, urgently sidmonishéd the people not to
hoard easly,  [le ssid that betweon Ok, 1 and Nav. 24 there had been swith-
deawn from thie Bank 3,653,000,000 marks, us against 397,000,000 marks
Bt year, and thils after 4,000,000,000 marks had aleeady been demwn out
In tha thind quarter. Meoreover, Presldent Havensteln declared, mord
than anothar 1,000,000,000 marks of new ciurroney had been circulated
fn the same pariod by menns of coupans and the notes of private banks and
communes, making the total emergency wmoney 5,000,000,000 marks
botwesn the above dates.

SUBSCRIPTIONS TO NINTH GERMAN WAR LOAN.

Final total subseriptions of 10,433,959,700 marks were
recetved to the ninth German war loan, offered from Sept. 23
to Oet. 23, according to a statement attributed to Rudolph
Huvenstein, President of the Imperial Bank of Germany,
by Associntod Press advices from Berlin on Nov. 30, Of the
total subseriptions, Herr Havenstein is reported as stating
that 93.14%, had already been paid in.

COMPARATIVE FIGURES OF CONDITION OF
CANADIAN BANKS.

In the following wea compare the dondition of the Canadian
banks, under the last two monthly statements, with the
return for June 30 1914:

ASSETS.

Oct. 81 1018, Sepl. 30 1018. Jine 30 1014
Gold and subsidiary coln— L 1 -1
IO o n e e e
Eewiory. . oo o nmmmme

$
60,020,932
18,830,915

55,686,673
18,947,700

28,048,841
17,100,111

70,470,847
167,225,818

74,684,373
187,080;654

46,108,052
92,114,482

ot e e
Dominlon notes, ... ... .-
Depos, with Minister of Finanes

for seécurity of note circulation
Deposit In central gold resecyes
Dua from banks. - ceoaas
Loans and discounts
Ronds, socurities, &c.o_ooo.- 581,354,240
Call and short loand In Canada. 73,085,136
Call and shaort loans elsewhers 157,040,858

than in Canada
Othor assets

5,854 438
123,900,000
153,707,332

1.165,016,701

5,850,815
100,070,000
175,221,331

1.107,728,063
520,915,398
74,137,860

6,067,568
4,050,000
129,608,080
025,081,966
102,344,120
67,401,484

150,680,810
00,344,800

137,120,167

05,525,148 71,200,738

2,638.819.518
LIABILITIES.
$

Totnl 2,507,714,813 1,675,307 413

£
192,806,666
115,434,666
114,811,575
113,368,808

3
153,866,060
111,781 466
110453477
114,142,333
211,623,856
117,544,521
806,420,687

1,037 A98.020
A6, 860,061
1,583,157
27,109,035

170,000.000
106,014,800
106,857 .095
111,126,000

Capital authorized

Cupital subseribed

Capital paid up

Resorya fund. o oo e

227 597,808
140,123 408
868,422,004
1.076.514,027
44,805,724
P66,008
34,640,794

049,138,020
41,463,738
406,067 832
(63,650,230
42,426,404
20,006,365
12,656,085

Clreulation
Governmont deposits
Domand deposits
Time deposits_. .
D to banks_ .
Hills payable. .
Other Habilities

Total, not including capital
or reserve fund 2.303,110,523 2,248,065,237 1,330 ,488,0683
Note.—Owing to tho omisslon of the ecents in tho official reporis, the
footings [n the above do not exactly agree with the total glven,

SUBSCRIPTIONS TO CANADA'S SECOND VICTORY
LOAN—REDUCTIONS IN ALLOTMENT.

As reported in these eolumns in our issue of Nov. 23
Canndn's Second Victory Loan subscriptions totaled $676,-
057,867 though the Dominion Government asked for a
maximum of only £300,000,000. In banking circles the
opinion is expressed that possibly not more than $25,000,000
will be withdrawn, leaving the amount of new money raised
in the neighborhood of 3650,000,000. Reductions in allot-
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ments are to be oplional with the subseribers. All those
alfected will be asked whether they wish fo take the full
amount applied for; il so, their applications will ba accepted
firm; if, on the other hand, it is more to their financial com-
fort that the subscriptions should be reduced, then the scale
of allotment will apply,

The allotment plan, as announced from Ottawa Nov. 27
is on tha following lines:

1. Applieations up to $500.000 will be accopted Lo fall,

2. Applications between S500.000 andt 31,000,600, the first $500,000 io
full amd the bulanece to the extent of S0%% .

3. Applications In excess of 21,000,000, 1 and 2 to apply to the [irst
31,000,000 the balance to be acceptad to the extant of 605,

This will mean that s subscription of $700,000 will ba nllotted $500,000
in full, and 80% of £200,000, or 2660,000 o all. A subseription of $1,-
000,000 will be allatted £500,000 in full plus 80% of $500,000, or $400,000
In all, .

In the case of sibscriptiong o excess of $1,000.000, the allotment will
be $000,000 for the fiest millon, and then 605 of tho Balass o in tha
case of o sabseription of $2,000,000 the allotment would ba §000,000 plos
600000, or 81,600,000 in all,

Bomg typleal examples of the working of tha plan follow:

Total Allotment.
S580L000
G40,000
740,000
1,00
3,000
1,500,000
2,100,000
27 00,000
3,300,000
1 S00, 000

Application. — Allatment-——
FG00, 000 S500,000 - FRO, DU
FO0000 BOOLO00 -1— 1605000
HO0, 000 500,000 -t 240,000
100,000 500,000 4 820,000
10063, 000 GOLDD0 = 100,000
2,000,000 800,000 4= 600,000
4,000,000 800,000 4+ 1,200,000
4,004,000 {0, 000 1,800,000
5,000,000 Q0,000 =2 400,000
10,000,000 000,000

THE ITALIAN FINANCIAL MARKET.

The following adyices to the Department of Commerga ab
Washingion from Consul North Winship, Milan, stating
that since Dee. 31 1917 nearly all quotations of the Italian
finaneial market have been constantly increasing, appearad
in “‘Commerce Reports of Oet. 18:

Since Dee. 31 1917 nearly all quotations of the Ttallan floanclal market
have been counstantly Iloncreasing, reaching s distinctly high level In July
1918, as is shown by the followlng per cont lucreases from February to
July 1918, above quotations in Decomber 1917: Fobruary, 6% Mareh, 4% ;
April, 8% May, 1096; June, 16%;: July, 3095.

As will ba notod, prices in March 10158 wera lower than in Pebruary
1918, which was due to the pessinilstic feelings In commercial circles at
that time. Such conditlons, however, provalled for ouly a fow weols; In
fact, fn April 1918, prices exceeded February quotations, and fn May 1918
were still higher, The subsequent months of June and July 1918 wore
characterized by n very brisk demand and exceptionally high prices.

-+ 5,100,000

Financial Activities Unusual.

Expert writers haye defined present flonncinl activities as belng examger-
nted, foverish and unwise, and as belng Wkely to bring about Iozses and
disappointments to eapital and to ereate unuecessary disorder In the mar-
ket In the pear futire.

Tho first hall of this year closed with low prices for four companies alone,
while all the others showed Increnses, soms as high as 50%, the most ro-
markable baviog occurred In tho stocks of tho Cotonificio Venesdano
(Venetian Cotton Mills), amounting to 104%.

Capital in Stock Companies Shows Greal Increase,

The following table classifies the leading Itallan stock companies, 07 in
number, In groups acconding to business, and gives for each group the
aggregate capital Invested and average per cent Increases In prices of
shares In April 1018 and July 1018, with respect to prices in December (017

Increase  in Stock
Prices over Dec.1917
Nuimber
of Cam-
panies.

Group. Aguregale
Capital

fn Lire,

April
1918,

July
1918,

Banldng e sosuimamas (1] 701,000,000
S48.0040.000
42,000,000
120,000,000
41,00,0000
25,000,000
10,000 060
84,000,000
359,000,000
172,000,000
60,000,000
126,001,000
152,000,000
61,000,000
37,000,000
45,000,000
148,000,000
46,000,000

105,
19%
o7
6%
0%
2%

23%
20%
Inland transportation. ...
Navigation transportation
(4001 e i Y]

Linen and hemp

MInlog. <o <=~

Foundries

Mechanieal plants. ...
Antomoliles - <o oo enanias
Blectrlolty e e nmsa-c e
Chemleals - .

14%
21%

5%
12%
17%
24%
169%

Goneral food, plants. ...
Agueducts

Renl eatate. . .ccoccioa
Miscellanpous

Mo TF €3 60,00 O O e L0 G2 53 e B3 62 pe 03 B

07

As will be geen, the highest Increases occurred in navigation Unes, auto-
mobile manufacturing companles, cotton mills, real estate companlies,
chemical and electrical works, hentp and Hnen companles, sugar reflnecies,
and food plants. The Increases range from o minimum of 12% In foundrles
to a maximum of 879 In navigation lines, 'The low Increase of 129% In
foundry stocks would seem unr bl ldering that foundiies repre-
sent the most vital Industrial branel of the country for tho great contribi-
tion to war requirements, but {6 must be kept in mind that In Decembor
1817, on which month the comparison Is Dased, such stocks wers high,
compared with other stocks which had remained too low. Another reason
I8 the recent combinution of the larger companies with the smaller and
thefe joint deliberations rolative to stocle prices, In June 1018 foundry
Btocks were quoted considerably lower than In July 1018, per cent In-
creases gver December 1017 belng 4% and 129, respectively. The July
increase In this group was dua almost entirely to Ternl stéel plants, for
Whoss stocks there was o most extraordinary demand,

2,0657.,000,000
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WHAT PRANCE HAS RAISED.

From the New York “Evening Post' of Oct. 26 we take
the following contained in special correspondence Lo it from
Paris under date of QOet. 1:

To his Parllamentary report to the Budget Committes on the fourth wae
loan; callad tha “'Liberation Loan'' (to ba lssued Oet, 20), Lonls Marin
Joing the following fgures of Government recourse to loans and credits at
homo and abroad from the beginning of the war to the end of last August,
The statement rectifios many opinions that have beon currontly oxpressed.

(1) Realézed in Francsé— Franes.
Advances of the Bank of France nnd Bank of Alglors. . .___10.415
National Trefense noted (Ireasury) s cveceeaouamoecnseeeas 26,402,
National Defensa obligations (Troasury) -

Irrodeemable SIabe J0RUA. o crcmccrccenm e mee = eae=—ad 2, B0, 859,000

O S ac kUl T s A WS Tl f mae b Rartores A I P M 5 v o P T8,733,774.000

(2) Credils from Allfes ond Nenirals—
Ly b b e e R e i 5 oty o o o A 12.502,02
United States _ £
5y ) 20,000,000

46,687,000
7,475,000
07 O60.000
Holland " 3,480,000
Argontion. ... 471,726,000
Japun 168,504,000

Franes,
7.000

Narway.
Switzerinnd

1 e o el 25.078,006.000

In termia of Amarican money, 10wl b scon thiat s rajsed In FPeance
have hean edqui b to S15,750,000.000, while eredits abroad have ac-
counted for 85, 136,000,00(.

To all thess wat resourced, proporly so-talled, should bha added the tax
rocelpts of the ordiniey budgal, pimely monoey reallzed by normsl resdourees
front tha begluning of 1016 to vtha ond of 1017; this 18 18,000.000,000
feancs (83,000.000,000). During Lhe st elght anonths-of 1018, tho
dleposit of publie Mnds with Crensury agants tas also procured mors than
1O00,000,000 (S200,000,0008, I goneeal, the employmeont: of short=-tarm
Tressury notes, roducsl oven (o one month, has deawn ont untoushod
resources ab homoe, while the dhniniition off credits hsked from the Allles
(eorresponding o paet with o dbminotion of imports) jpoos wlong witly In-
eronged resourees from noulrals.

RUSSIAN BUREAU OF WAR TRADE BOARD FORMED
BY UNITED STATES TO EXTEND ECONOMIC
AILD T0O RUSSIA.

Supplementing its previous announcement coneerning the
erantion of the War Trade Board of the United States
Russian Bureau, Ine., (mention of which was made in our
issue of Nov. 16, page 1873) the War Trade Board at Wash-
ington issued a further announcement on Nov. 29, in which
it said that the company has already begun the transaction
of business by the dispateh of three vessels from the Pacifio
Coast to Viadivostoek, carrying commodities which its
representative in Siberia has desigmated as being most
urgently needed there. We quote herewith the War Trade
Board's latest announcement:

Tha War Trude Board of the Unlted States Russian Bureau (Ine) 1s a
company which has been orgaiized by the War Trade Board at the direetion
of the President for tha purpose of helping the Russlans to help thomselves
in stabilizing the economle situntion o Russin, T has n capital stock of
25,000,000, all of whieh hos beon Lsued and fully pald fn eash out of
Goyernmant funds. The stoelk fs owned In Its entleety by the Unlied
States Governmont.

The company will engago In the Business of exporting to Russin and
Siberia sgricultural Implanonts, shoes, elothing snd other commbdicies
which the Russlan population needs, bringing back Russinn and Biborlsn
riw naterials In peturn.  The company thus 18 ntended to ald In supplying
the needs of the people of Russin, in encournging Russinn production and
trade and nsslsting In the marketing of Russidn prodocts (n Anerles and
thelr exehange for American goods. One of the chiel objects which the
company will have in view will he the sneoragement of private eaplinl to
ongage In trade in Russia ond Siberis ns shipping bécomes avallabla for
the purposs.  Its policy will he to co-operato with, encournge antl promote
such trode with Russia as will nsslse in tho rehabillintion of hor econdmic
lifo and to cover by 1ts direct oporations only such portions of tho fleld as
cnnnat af presont Do geeved readily by private cuterpriso.

The company has alrendy bhogun the transaction of business by the dis-
pateh of thres voessels from the Paelfle Qoast to Viadivostock, careeylog
eonimndities which s represontatives [n Sibevin bas dostznated as boeing
most urgently neoded there. By addresdng the Russinn Bureaun, peesons
Interested In Kussian tendo moy recciva more detailed information us to tha
commodition ot noeded by Russin and the commoditles Hkely to bo
avallable foe oxport from Russin,  Additlonal vessols will from tlmg to
time be scheduled, and shlppers sro nrged Lo flle appllcations Toe lHeohsesy
to oxpart to Russin such commoditiog s thoy know to Do needd,

The hewd office of the Hussinn Burean isin the War Trade Bosrd Bulld-
Ing at Washington, 1, €. The board of directors of the company consists
of the members of the War Teads Board, . Hon. Vanee C. MeCormitk,
Chaleman of the Wiar Trade Board, s Progddont of the company; John
Foster Dulles s Seciotary and Tressuver; Heney 11, Vansinderen s Actiog
Managor. Tha directors are Vance O. MeQormick, Thomas L, Chad-
boume Je., Edwin ¥, Gay, Albert Steauss, Alonzo H. Taylor, J. Beavor
Whits and Qlarance M, Woolley.

CANADIAN COMMISSION TO PROTECT COMMERCIAL
INTERESTS OF DOMINION IN RUSSIA.

The Toronto “Globe" of Oct. 22 in announcing the ap-

pointment of an Economie Commission to which would be

entrusted the commercial interests of the Dominion in

Russia, said:

The commercial (nteresta of thy Domitfon in Russia are to be placediin
the care of an Egonomic Commission, whicl, n conjunction with com-
missioners named by other Allied countries, will endoavor to restory the
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commercial netivity of Biberla and apssist the people of that country to
securs thoe things necessary Lo equip and carry on thole agricultural snd
other industries.

The peérsoonel of the Oanndlan Commission was announced by the
Governmont Oct. 22, as Tollows:

Q, I, Just, Ohigl Canndisn Treade Commissioner In Russia: W. D, Wi-
gress, Canadian Trade Commissionor at Viadivostok; Col, J. 8. Dannis,
Linison Officer of the Canadinn Siberian Expedition, and Ross Owaen,
Transportation Officer in Russin of the COanadian  Pacific Railway Co
Messrs, Just and Wilgress are officers of the Dapartment of Trade sod

Jopumerce. Col, Dannls aod Mr. Owen place thelr servicos at the dispo-
sition of the Governmoent for the work without remuneration,

It I8 the intentlon of Sie George Foater, to whom the Commisslon will
roport, 1o increass |t lates on by tha addition of threa momboers, representing
tho agricaltural, the mining aod the banking [nterests of Canada. Thesa
throo additional members will proceed to Viadivostole early next year.
Mr. Just and Col. Dennls will leave for Viadivostok at once. Me. Owen
and Mr. Wilgross aro already In Siberln,

The Commiission's Dutles,

The Order-ln-Council nsming the Conmission states that ita members
will be oxpected to make a careful study of local conditions in Siberin,
both economieal and gocial, to infquire Into transportation facilities, to
ascertaln the winta of the farming comminity In cespect to agrieaitural
Implomonta and squipment, and to nete the improvements (n moethods
of handling graln, and in mining, forestry and fishing operations,  Tho
Commlisslion is also Instructsd to investigate the opportunities, present and
prospective, for increasing commercial Interchinges hetween Rusala and
Canada, and to make recommenditions as to the particular lines aloog
which Canadinn experfence and ndustry mizht best be served to tho re-
habllitation of Russinn business activities and the developmont of here
vast natural resources.

Mo Canada Could Help.

Tha Government s of the opinion that similarity of natoral conditions
between Siberla and Western Canada, a8 swell a4 the proliloms connected
with agriculture and transportation, miniog and fleaharios, aee factors which
shounld enable Canadas to co-oporate undar presant condltions in the supply
of the commodities urgently required, and also from experience and adapta-
bility to afford practical assistance by advice and reconstruction along the
lines purticularly vital to Siberian reconstruction.

It 18 also recopnlzed that Cannda's Interest in trade with Russia la un-
bounded, Beshles asiating In the protection and pacification of Russin
by mpana of the Canadisn Forca now being mobllized, it 18 proposed, In
conjunction with othoer counteles, to reorganize her finanelal and conmr-
cial activities, which have bean thrown Into confusion by a long poedod of
war and Internal disorder,

The British Gavernment has appointed s © vial Isslon to
worlke In conjunction with the Britlsh High Qommissloner ln Viadivestole,
and has intimated s willlngness to attach a represontativa of Oannda
to his stafr,

AUSTRIAN BANKERS QUTLINE PROBLEMS FACING
THEIR COUNTRY.

That the States making up the former Austro-Hungarian
bmpire will recuperate and be able to pay their debts if
allowed to get food and raw materials was asserted by Dr.
Alfred Treichl, Managing Director of the Anglo-Austrian
Bank, which has a working eapital of $50,000,000 and
branches throughout the former Austrian Empire, in an
interview with the Associated Press on Nov.30. He is
quoted as saying:

The blggest question the world {s now facing s whether the free trade pr
the high tariff principle shall be wpplied hetween the nations, and in par-
tleular, what the United States will do In this respect,  On thls question
depends certalnly the ecomomlc prosperity of tha former Central Empires
and possibly therr politieal happiness,

Thy dimengions of the wir cortalnly have been too great for Austria, We
aro overloaded with wor debits, though It must be remembored they nre
largely luteroal, with two or three billlon crowns owned to Ciermany and
alsn mmall losns obtaloed In the United Stites before that country ceased
Its neutreality,

Wao have smong ourselves marely exchanged materlals for paper money,
notes and bonds.  One problem we are faciog s for ench of the new ropls-
lics to make up Its accounts and divido the wir debts so that ench will know
whern 1t stands, -

Nuver In history, however, has any enterprising people besn erushed by
debts, If wa can piroduce we ean pay bk all gur debita in ton years: Bub
tho great diffieulty 15 how to stort production.

What wo need In Aostrin Diest, s food, so that wa can keop order, and
thon ey, materlals for manufacturing, which aro in tho hands of aur former
oner s,

The Impartant point 1s, will the United States send na raw  msterlnls
agninat & loan. 1 ey the United Brates becawsn 6 hos copper aud cotton
and iobody on earth can do business without Amoerlean eatton, Possibly
Bouth Amerlea could gell s wool, but doubt exists if 1t will by able to seil
on time,

Finanelal holp for the former Central Bmplras nist eome from the Angto-
Amerfeans, They dare the only natlonsg ablo to furoish ald of this kind, aa
Franee no longer is in the positlon of money lender o other countrles.

It must be understood that e rlches of any countey nra ot L the golid
rossrve, of whith we possibly possess & quarter of s billion crowns, but {n fta
produckion capacity .

Hpeaking from s Continental polnt of view, It nust be nalced whether
Ampplea will continue to sell paw produces.  Bince the war slio has lnersed
tho number of her fectorfes.  Now, will she lnalst oo selllug flnished prod-
usta to ue? 11 so, that will be the caise of o stll) greater Continental erlsis,

If thes United States and the Allles wish to provent such an economic
eriln, Tending to polltleal pnes, too, I8 Wil Do necdssiry to givie us Lo menns
of production, I you nprison your debilor he nover will be able to work
and pay.

The Peaco Confarenca should arrange flrst to pay our (dehts oftetunding
aliroad lator collecting from s, and second, should provide s with finaneial
mwpans wnd give s oeaw materialy,

Thise tormd apply to the former Austelon Emplee, As regards the
Gorptun repubhies nod thelr war mdomniblos, thoy are eichie than bro wi.
Thoey nisy hold more foralgn stocks and bunds,

Regardiog tha politieal faturee of the eepubllied of the formier Austelan
Empire, | do not bolieve thoy will get togathor for many years, Lhangh thule
seonomie relitions would ba greatly lmproved by & common money stond-
Brd, Buch sy exfats Doeween Fraocy, Italy sod Switzecland, and also by
Irise Urinde;
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Europa must have froe trade, sinca she is a bigger buyee than a seller,
but she cannot bave it unless the United States finds it to her Interests in
the same way that England found it In past years.

The political reintions between the former Austrinn Emplra and the
republics are so complicated now that business I5 complicated, For lo-
stance, my bank has branches ln Prague nod Budapest, but soon botn thesa
capitals will demand that the head officers be there instead of Vienmn,
I6 Is 5o with many other bHusinssses,

It appears that Vienna fs doomed as a big centes, It 15 a blg head on &
small body. Butn deader city will bo Trieste, which, afways a crime sgainst
nature, was kept alive artificially by rebates. or instance, c¢offee entere
Ing that port enjoyed a lower tarifr than the tax by way of Hamburg,
To Czech exports aldo low rallroad ratos were glven, which Induced us to
use the Trisste route. The same faets are truo of the Hungarlan port of
Fiume. Hven as a ieatral port Trieste has no future.  Ttally cannot afford
to make the eacrifices maden by Austria through pride. Whatever over-
gons trade the new republics will have will go by way of the Dunuba River
and the ack Sea route, though the Czechs probably wiil ise the North Sen.

I dun’t think thers will be lmmediately more wars among s if the Allles
ean gend help now to prevent Bolshevism. But It will be obsarved that
thoe Orechis ara malking inroads Into the territory of their German nelghbors
which may sow seeds of Iater Lrouhles, The Czechs are now rlch and golng
wall,  Thelr revolution is nop sociallstlie but business-made with lmporialis-
e tendencles.

1t Ia sald the Allles Intend to settls forever wars breaklnz out fn the
Baulkans. 1 hope so. Buu I suggest the readlog of the first loes of the
docnmaent of the Feace Conforence of Vienna In 1815 when the Allled, an
oyerthirowing Napoleon, agread to prevent future wars and to grect a now
Furope. That solution lasted 100 years. If the one vow made lasts
another hundred years It will do well.

The economie confusion likely to result from ‘‘the falsa
idea of self-determination” was omphasized by Councillor
Julius Meinl, deseribed as probably the wealthiest man in
Austria, in &n interview at Berne on Nov, 27. Dr. Meinl
pradieted that economic necessity would result in the devel-
opment smong the former Ausiro-Hungarian States of what
would be tantamount to a “lezgue of nations.” The inter-
view with Dr. Meinl was reported as follows by the Asso~
cinted Press:

Dr. Meinl cama to Berno as the representative of Prof. Heinrlch Lame
masch, former Austrian Promier. 8o gure 8 be that Austris-Hungary will
alwiays remaln a federstion of States more or less closely Interknit that he
eriticlzed Peasident Wilson—although he fs wholly In sympathy with hitm—
for what probably was an unintentional wording of his declaration that
people must have the rlght of self<determination. This phrase, when
tranalatid, he sald, ended to gilr op the people of Austris-Hungery and
make thom restiyve under puthority. Me contlnued:

“What President Wilson might have sald, and swhat he doubtless meant,
was that Austro-Hungarian peoples shonld have the right of refeneraJdng
and robullding the Empire on a basts of perfect political Inuependence of
soverelgnty betwoen the varlous Btates, but with Foderal economic unity
somewhat on the loes followea In the establishment of the Unlted States.'

Dr. Mednl fears that for n number of years Austria-Hungary will b so
Eplit up by the “false idea of self-determinstion” that all economic tles
will e broleen, and each new nation will rear an econamic wall agnlnst
avery other nation, which will be disastrous because every section ia de=
Dendent on eévery other.

He gays he Is firmly against the pan-German move, now evident overy-
where, to joln the Austefan Germnns to Germany proper.  He belleves ting
only 6% of the Austrians desire such a change, If this movenient wers
ciarrled out, Dr, Meinl says, Austria still more would become a mero np-
pendage of Germuany, meanwhile amusing the antagonism of France,
which would see Germany gsln 12,000,000 persons by the war.

Ho makes a strong plea for an ern of peaca which shall permit all peoples
to earry out the hard task of reconstruction ln o conciliatory apirit. He
believes such nmity and coneiliation are essential unless all the warclng
o untries are not soon to meet with sorfous troible from the labor alement,

Ludwig von Neupath, director of the Austrian Credit
Bank, while discussing the situation with a representation
of the Associated Press on Nov. 24 said;

Tho Austrian Republic must first bo glven s loan, to be used for the
purpose of scndlong food and coal Into the country to prevent famine and
disorder. Then It must obtaln another loan of $50,000,000 to buy & six
months stock of cotton, wool and copper.

Diplomatie pressire should bé brought to bear agalnst the Ozechd, who
arg attempting to prevent the arrival of coal and metals from Gullcla and
other points. - The peace conferance should also apportion the debts of tha
former Austrinn Empire eqiltably among the Czechs, Hungarians, Au-
stralng and Jugo-Hlavs. This debt sow totals 56,000,000.000 kronen,
42,000,000,000 of which ls ln paper money, which |s clrealating n sl parts
of tho countey. If the Austrian Repoblie s made to shoulder this war
dabt sha ls bound to be bankrupt. Before the war the pnormal expenses
far tho arniy totalled 2,000,000,000 kronen. I thero Is no army. or navy
I fatire this sum will be sufficlent ta pay the Interest on the country's
debt,

MODIFICATION OF RESTRICTION ON
S XCHANGE BORROWING.

A further modification of the regtrictions affecting horrow-
ings for Stock Exchange purposes wasannouneed on Wednes.
day of this week, Dea. 4. Last weelt, page 2046, we relorred
to tho lessening of restrictions to tho extent of permitting
linaneing, for purposes of distribntion or purcliase of bonds
and notes. This weel, af the request of the 8tock Exchange
Commiltes of Five, of which 11. G. 8. Noble, President of
the Exchange, is Chairman, the so-called **Money Com-
mittee’ reduced the marging required by banks on losns (o
209%. At the ingtanee of the "“Money Commiites'” o margin
ol 809 was required, beginning Nov. 4, on all rogular loans,
instead of the eustomnry 209, & corresponding incresse in
marging being required on other loans:. Details of these
incrensed murpin réquirements were given in our issue of
Oet. 26, page 1612, The letters of Messrs. Noble and
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Strong, which resulted in the restoration of the 209, margin,
were made public as follows by the Stock Exchange:

December 4 1018,
To the Members of the New York Stock Exchange:
Your attention (s calied to the following letter addressed to Mr, Benjamin
Strong and his reply thereto:
GEORGE W. ELY, Secralary.

Novermber-30 1018,
Beng, Strong, Nsq., Governor, Federal Reserve Bank, New York City:

Dear. Sir.—Tha lmportance of keeping the volume of loans upon securitles
from. inereasing, at the present time, i thoroughly understood and appre-
ciated by the flnancial community. It would scem, thereforo, that the
Mponoey Committea's requitainent of n margin of from thirty to thirty-seven
and & half per cent on Stock Exchange loans has ceased to be necessary,

This requirement works many hardships and produces serlous injustices
and, belleving s they do that the influence of the Banks atd of the Ex-
change {5 amply able to conteol the sibuation withiout i€, the Stock Exchange
Committee, of which I am Chalrman, would urge that the Money Commit-
tea consider tho advisability of having this additional margin requiremont
withdrawn.

Hpoing that the Money Committee will give this request favorable con-
glderation, I am,

Yours very hill{.‘t!l’l‘l,}'_
H. (. 8. NOBLE, President,

December 4 1918,
H. 6. 8. Noble, Esq,, Prosident, New York Slock Exchange, New York, N. Y

My Dear Str.—Your letter of November 30th was submitted to the
Money Committes nt (18 regular meeting held yesterday afternoon.

There has been no change In the situation to {untll’y an Inerease in the
total of the Stock Exchange loan aceount, and it [8 not probable that addi-
tional funds will be availablg for Stock Exchange loans so long as the
Government contlnues to be n borrower on the present large scale; never-
tholess, ns your letter states that the Exchange I8 amply able to control
the situation without continuing the réquirement by the lending banks of
additional margin, a5 outlined In the committea's letter of October 24 1018,
the committes has decided to accede to the roquest contained in your letter
of November 30th, and will at onee communicate with the assoclsted banks
in this city to that effect.

In the event of developments necessitating such actlon, the committen
will request the associnted banks to exact requirements for additional mar-
gin. Vory truly yours,

(8lgned) BENJ. STRONUG,
Chairman, Sub-Commitlee on Money of ihe
Liberty Loan Commitiee, for the Commillee.

NEW FORM ON WHICH STOCK EXCHANGE MIEM-
BERS MIUST REPORT BORROWINGS.

Pollowing the modification of the restrictions affeeting
horrowings by members of the New York Stook Exchange,
referred to in these columns last Saturday, page 2046, o new
farm of report to be used in supplying data relative to bor-
rowed money on time and demand has beon jssucd by the
Exchange. The following is the new form:

close of business on above dato,
1. DEMAND LOANS:
(n) Carrled by or collatoral lodged with NEW
YORK BANKS OR TRUST COMPANIRS S - - .-
{y) Oarried by or collatersl lodged with Private
Bankers, Brokors, Forelgn HDank Agencies or
othees ko tho Clty of Now York- - .. . -...5.
() Careled by aod collatera] setunlly Todiged with
lenders OUTSIDE OF NEW YORK for Now
York commitments. c o=« oo e e aaaeas -
Total DEMAND LOANS, as poe s, band ¢—
2. TIME LOANS:
(a) Carrled by or collateral lodged with NEW
YORK BANKS OR TRUST COMPANIES. 5. ..
(h) Qarrled Dy or collateral Jodged with NEW
YORK Private Bankers, Brokers, Horolgn
Pank Apgetctes o ofthers In the Clly of New
Yotlc - - 3
(¢} Carried by and cdllateral netually lodged with
lendops OUTRIDE OF NEW YORK for Now
York comupitments.
Total TIME LOANS, a5 pera, band ...

Total of DEAMAND and TIME LOANS
(W[ 50T1 307 T B R St R ey b ok DS X et
CHANGE FROM PREVIOUS DATE ON ABOVE
DECHREASE —. ANCREASE
NOT 10 BE INCLUDED ABOVE:
3. LOANS AGAINST DONDS AND NOTES
Purchased for distetbution AETERNOV. 301018 .- L EASS R
4. LOANS AGAINST UNITED STATES GOVERNMENT
SECURITIES =y
GRAND TOTAL oo eeee s
Furthor notations may ba madae on the other side;
fhe form on which members Were proviously requived to
roport Was given in our issue of Sept. 14, page 1047. To
indieato the particulars wherein the two differ we have put
in italics the new maftter earried in the latest form.

STOCK BEXCHANGE RULING RELATIVE TO ALIEN
OWNED SECURITIES.

A ruling in which members of the New York Stock Ex-
ehange are cautioned sgainst transferving stock or registered
bonds outstanding in the name or held for ageount of alien
onomies, has heon issued as follows by Secrotary Ely of
the Exchango:

NEW YORK 8TOCK EXCHANGE,
Committes on Securities,
November 20 1018,

The Allen Property Custodinn 13 authorized by Inw o serve upon cor-
porations having stock or registered bonds outstanding In the namo of or
held for account of Allen Enemies, a demand for such atock or roglstercd
bouds which demand may operate a5 i tranalor of the interest of the Allen
Enemy o the stock or reglstered bonds to the Allen Property Cnstodian
and may render the outstanding certiflcates non-transferablo.

zed for FRASE

Members aro cautlioned that stock or reglstered bongds affected by such
a domand of tha Alum Proporty Custodian (0 not constitute n dellvery.
GEORGE W, BLY, Seécrelary,

Tha New York “Sun' of Nov. 30 stated that it was
explained af the Stock Exchange that there have been no
instances as yet whore a transfer of a stock or registered
bond marked non-transferable by the Alien Property
Custodian has been effected, but much confusion is antici-
pated when the mails are freed from censorship.

C. E. MITCHELL ON READJUSTMENT PROBLEMS—
INDUSTRIAL AND FINANCIAL,

“Readjustment Problems, Industrial and Finaneial,”
were discussed by €. I8. Mitchell, President of the National
City Co. of this city, before the Cleveland Chamber of Com-
merce at Cleveland on Nov. 26. Referring to the fact that
we have paid off practically our entire debt abroad, and have
loaned to foreign Governments approximately eight billion
dollars, Mr. Mitchell stated that instead of sending abroad
great amounts for interests and dividends, as we did prior
to the war, we shall in the futire, be receiving from abroad,
in interest on national debt alone, elose to 400 million dollars
annually. Confinuing, he said:

Have you answered to yourselves, 1 wonder, the questlon as to how thesa
greatl Interest payments, sl how gradually the payment of prineipal,
may be made to us? It cannot be in gold, that we know, for the total
annual production of gold in the world, outside of the United States, would
nob suffice oven for the interest charge. 1t cannot be by trade balance
If our exporting business develops ns we all expect,  Wo have, lor many
years, had o balance In our favor io forslgn teade, and we hope to enlaryge
it rather than to seo the balance change. HExcept ns tho trade balanco
works nininst us thers will be no surplus to apply sgniost Interest and eapital
payments.  Thero would seem to be but ong way out, and that I8 by ex-
tending eredit to the world In inereaslog amonnt,  Wo will have to capl-
tulize the Interest payments and reinveat that eapital abroad, nnd If we
are to extend our exports wo will have to take thelr evidences of indebted-
no<s, aa ropresented by bonds and stocks, [n rotoen, and will have to follow
Kuglind in the course that sho has long followed of steadily lucreasing
foralgn Investment.

Emphasizing “the necessity of Ameriea's investing in ever
and aver larger amounts in foreign countries,” Mpe. Mitchell
added: s

That movement must start at oneo If American Industey (s going 1o re-
celve the advantage of forelgn trade—a trade that, ab the outsol At least,
miust take place by reason of the fact that forelm countries, generally,
will be foresd to look to Amorlca to fumisli raw materials for their home
industrinl development, ‘The problem as to how these credits are to be
ostablished (s of great lmportance, as upon the solutlon thereof will Hkely
depend the course of Amerlea and Amorieans in world thinking.,  Whatever
Is purchased from Amerfean producers must boe pald for by credits estab-
lishixd In American banks. 1t eatnot be acranged through the shipoent
of forelgn gold to us, for we already have Loo great o proportion of the gold
supply of the world [n our bands, It cannot be arranged through trade
balineces, for forelgn countries must have raw materials, and other sup-

too, prompily, and we hope that the tridg balanee will not move
against vs. 16 must be done, then, throuih forelgn loans made in this
countey. Therg are three ways (n which thesa loans can bo made: Firest,
a corporatfon or munleipality could borrow From its own Governoont,
which wauld be qulte pessible fn the paternalistle ora of to<lay. The
foretgn Government could, in turn, borrow from the Unlted States Govern-
ment, and the Intter conld Issue securitles to lts own people; bhut that
methaod, to my mind,, If éxtensively nsed would be deplorable. 1t would
foster in Ameriea nn Ingrowing dovelopiment,  We would not' be thinking
internationally nt all If the United States Government were to adopt that
method of financing forclgn needs.  Or, second, forelgn Governments
could goll thefr obligations to Americnn bankers, who could distribute these
foreign Goyermment seourities throughout the United States. ‘That such
secrrltles of Governments of sound eredit conld be distributed among
Amerlean Investors with Hithe diftlonlty, 1 know, Amerlea has brondoned
materlally In that degree In the lust few years. There I8, however, ong
other way, the third—and tho best way of all—by which it can be done;
and If we of the United States nra blg cnough and broad enough and wise
opough, Uam firmly of the bellel that we are golog to do (U In that way,
Wi sire golug to takoe tho securities of forelgn corporations and munlel-
palitles and States all the world over and distributle thom divectly to -
vestors throughout the United States.  If the thme comes whon such honds
bezin to flow here (n quantity, wa ean expect that the stocks oF these foroign
corporations will follow dnd ba listed on the New York Stock Fxchange.
When thut day comes the groat hody of American Inyestors will bave cast
Off the chirge that forelgners have often made—that finaneinlly Amerien
Is o provinclal country.

Mr. Mitehell raferred to the labor problem as “perhaps
the greatest of all the problems of the readjustment period,’

and diseussed it at length.

ESSENTIAL INDUSTRIES FINANCE CORPORATION
70 DISSOLVE.

The decision to dissolve the Hssential Industries Finance
Corporation of New York was reachod ati a meoting of the
direators of the organization held in the board room of the
Chase National Bank on Monday last, Dee. 2. ugeno
V. R. Thayer, President of the Chase, was President of tho

Jorporation, The new conditions, arisinge from thesigning
of the armistice and the resultant modification of the war
time restrictions of the Capital Issues Committee upon the
flotation of capital issues, have oporated to bring about the
discontinuance of the Corporation. Details of the organiza-
tion of the Carporation were given in these columns Sept. 28,
pago 1236; Oot. 19, pago 1520, and Oget. 26, page 1612, The
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Corporation had for its abject the making of loans to publie
utilities and industries essential to the war, the Corporation
serving as intermediary between the War Finance Corpora-
tion and industrial corporations. The Essential Industries
Finance Corporation was formed with a capital of $3,000,000,
ropresented by 51,800,000 ten-year debentures; $1,000,000
stoek and $200,000 paid-in surplus. Its announcement in
Soptember, it was stated that the capital would, in all prob=
ability, ultimately reach $20,000,000, on which basis it
would *“*be able to borrow about $50,000,000 for loans from
the War Finance Corporation, thus making available
$70,000,000 for loans to publie utilities and otler esseniial
industries. Coneerning the eapital, “Financial America’ of
Deoe. 2 said:

Of the 51,000,000 stock, $200.000 condstod of Class A, Hmited in respect
to dividend cotwms and SS00.000 Class B with no rostrlations.  Tho A
stock wis sold it par and tho B stock ot $125 a share, the additfonal $25 a
share providing Che 3200,000 surplus.  This money had been pald into tho
Cliase Securitles Corparation and s now on depesit with ths Chsse Mational
Banlke, It s proposed to iimediately distribute the sum Involved less such
incidantal pxpenses us have boon involveld Inconnection with the formatlon
of concorns, &o., Lo the contributing stockholdoers

No loans wore made by the Essential Industries Finaneo
Corporation; applications for loans from public utilities and
other congerns were reported to have béen received by it
and it is said negotiations for the financing of $4,750,000
of notes of the Portland Railway, Light & Power Com-
pany, of Portland, Ore., were about to be perfected when the
armistice was signed: the War Iinance Corporation having
decided that the Essential Indusiries Finance Corporation
was created for war financing, acted as a stay to further
negotintions. The others serving with Me. Thayer as offi-
cors of the Essential Industries Finance Corporation were
Gerhard M., Dahi, Viee-President. of the Chase National
Bank, and Frederick Strauss, of J. & W. Seligman & Co.,
both of whom were Vieo-Presidents of the Corporation. Tlie
directorate of the (‘m-[k;mlirm inoluded, besides Messrs.
Thayer, Dahl and Strauss, the following:

B, Sweesy, of the First National Banlk;
Frotorie W. Allen, of Lau, Hizginson & Co.:
Harold Btanlpy, of tho Guaranty Trust Co.;
Thomses W, Lamont, of Jo I* Morgan & Co.;
Sidney %, Aiteholl, of the Electrie Bond & Shoare Co.;
0O, D. Young, of the General Electoie Co.;
E. W. Clark, of B. W, Clark & Co., of Philadel plin;
James N. Wallace, Tresidont of the Sentral Unloa Trast Co.:
John Houry Hamomongl, of Brown Brothoers & 0.
Iandnl Morgan, Vige-"resident of the United Gas Improvement Co.;
Guy E. Treipp, Peosident of the Westinghouss Eleetric & M. Co.:
Willard ¥, King, President of the Columbin Trust Co.

DISCONTINUANCE BY l'l AR f‘IN.f!NCL CORPORATION
OF GATTLE LOAN AGENCY AT KANSAS CITY
The eatile lonn ageney of the War Finance Corporation
at Kansas City will be discontinuod on Dee. 15, according
to the Kansas City “Star” of Nov. 26, which says: -

Ordors woro recolved to-day by W. H. Mooco, S8ecrotary of tha recantly
establishod branch, "The cessatlon of hoatilities and prospocts of an early
pence caused the change, the opder elbod,

Abolishing (he agency hore will throw the stoclinan back Targely on lis
borrowing power in local banks, In spoelal [nstances, which will e de-
seribed in a circalar letter W stockmen, now under proparation heee, appll-
catlons muy e made (hrough tho Wodoeal Reserve Bank, which will sond
thom Lo Washington for approval and payment,

Applieations for loans will be recolvisl by the eattle lonn ageney until
its netual time of clostng, Des, 15,

Announcement wis made in August last by Secrotary of
the Mreasury MeAdoo of the decision to ereate under the
War Finance Corporation Act, two agencies, ono at Kansas
City and ong at Dallas, which would consider applications
for diroct loans to eattlemen by the War Finance Corpora-
tion, and was reforred to at tho time in our issues of Aug. 17,
page 648, and Aug. 21, pago 748,

ADVANCGES BY WAR FINANCE CORPORATION.

Up to Oct. 31 1918, according fo the annual report of
Beorotnry of the Treasury MeAdoo, loans of 867,716,342
were advanced by the War Finance Corporation; of the
sum indiceated, the Becretavy roported, $20.863,748 had
been repaid, leaving $37,852,600 outstanding. In the
roporh prosented to Congress by the War Finance Corpor-
ation itself on Dee. 3, the advances made by it during the
six months since its organization are given as $71,385,000,
this aggregate covering prosumably o later period than
Secrotary MeAdoa's figures. The Corporation in its
report suggested changes in the existing law to pecmit it to
gontinue “judicious use of its large resources” during Lhe
poriod of readjustment. Sinea the passing of the war
emergency the Corporation practically has assed roceiving
applications for advanees. “It 18 bolieved unloss a now
gmergency should arise," its report says, “that meritorious

onterprises can now be financed through their accustomed
chamnels."  Most of the C ~orporations loans wern to publw
utilities at inferest rates ranging between 6 and 7 ¢

cerning the Corporation the Soeretary of the Tr -.-.a'»nry 8
report saya:

Up to Oct. 31 1918 applications for ald nggregating $323,320,232 22
have been recelved by tha corporation, This figure Includes only such
applications as have been formally brought before the board of directors:
It dows not Include 5 Inkge number of preliminary inguiries regurding con-
templated applications for advaneces, aggregating a large amount, which
Wwere considered and acted upon by the board without ever being formally
presanted.

From a statement of the corporation for Oct. 31 1018, given below, it
appears that the total advances made by the corporation ageregated
$67,710,342 40

" Statement of the War Finance Corporalion, Oct, 31 1918,

Aygota—

Dua from depositaries:
Treasurer of the United States

Federal Reserve Bank, New York, N. Y.
]-.,l-rlm.sl Reserve Bank, 8t. Loufs, Mo____ .52 [KII] I'H.)

26.001:.762 11
Advanced under the provisions of the Act: 5
Section 7, paragraph No, 1. $806,542 410
Section 7 paragriph No. 2 1,530,600 0
thon ¥ 560,000 00
Section 9 = ceaw 054,738,200 00

-207,710.342 40
9,863,747 60

Total advances nut&mndlnu 9
United Stotes bonds. ... .- - 4 00
United States bontls purehased, 2,'5 N80 93
Due from cattle losn nﬁl-ml% 9,163 51
Acerued Interest on obllgations when pur: 400,862 38
Accrued interest peesiv abli B14 I.!: 52 06
Expense nceount 'relinborsably 3 24
Furniture and equipment -IIM 73

2y 0 A e TR WH A0 b n WL o Wt e i 10,173,0
Liahilities— 41401 185
.miml pakd In (anthorfzed, $500,000,000) $140,000,000 00

Grosg eatningsc. S ois ciiis s aes e $2.225,333 49
Loess administrative expenses:

Salaries
Printing and statmm‘w
Sapplles. . ...

Travel - -

Buncry

Total smount advanced
Less repayments. .o --

55,726 63

Net earnin s 2,160,606 86
Interest collecto 34410 90

$142,173.017 85

The pumber of applications from public-utility companics for direct
advances under the "exceptional-caszes' clause recelved shortly after the
corporntion was organized was so large that the corporation issued a state-
mant of (ts position as to this class of applicants. ‘This statement which
was published on May 27 1918, 15 attached ay Exhibit 46,

Naoxt to the public utilities, the lumber and coal-mining industries have
been most largely represented among those asking sssistance from the
corporation, Applleations were also roceived from  manufacturers snd
producers of various artlcles wnd commodities, and from persons engagoed
in the cultivation of Iand and stock raising.,

Whon the corporation was organized 86 applications had slready been
received, of which 37 were from public-utility companies for amounts total-
ling £1585,000,000, of which npproxinmmly £136,000,000 was for refunding,
&o., nod $49,000,000 for lmproy 3 I nnd now construc-
tions. Forty-nine of the pending applicatlons: were Yor miscollaneons
activities sggregating In round figures 28,500,000, Only thrée of thoss
applications wero from savings banks and loan assoclations under sectlon
& of the Act.

Not all of the ndvances made by the corporation have been for large sunis.
Applications for small advances have recelved the same attentlon ag those
for Inrge amonnts, In cases where ndvances conld not be made the directors
and olfieors of the corporation have at all tlmes given thelr time freely for
the purpose of examining the needs of applicants and have endeavored to
give advice and suggestions of a helpful character, In many instances
these conferences have resulted In accomplishing the purpose sought.
There lins been hearty co-operation between the corporation and other
dopartments of the Governmoent in Washington.,

Under the provisions of the Act by which the corporation was created,
Federal Reserve banks are permitted to act as its fiscal agents. This
privilege has been of great assistance, and the corporation hns received
valuable co-gperation from the 12 Federal Reserve banks. Thoese banks
have mnde and recolyed paymoents on behall of the corporntion, and also
In many cases acted as custodians for collateral taken against advances
made. Where necessary, for the convenienea of the borrowir, national or
Btate banks have been appolnted to act,

Tho assistancs rendered by the corporation to farmers and cattlemen,
and In financlog the movement of crops s covered elsewhere in this repore
wnder the heading ' Assistancn to Farmers

oxt

JAMES B. FORGAN'S VIEWS ON READJUSTMENT TO
y PEACE BASIS—GRADUAL RELAXING OF
CAPITAL ISSUES STRICTURES.

While stating that “the Capital Issues Committee will
continue in existence for the present, and probably until
after the Government’s big financing 18 over,”” James B.
Forgan, Chairman of the Board of the First National Bank
of Chicago, and a member of the Advisory Couneil of the
Fedoral Reserve Board, says, however, that ‘it will gradually
ralax its poliey of holding up the financing of munieipa
improvements and industrisl capital expansion.” Mr. For-
gan, whose views were expressed following his return to
Chieago from Washington last month, is also quoted as
saying that he has “formed the opinion that, while all the
problems confronting us in connection with the reconstrues
tion and readjustment of business on a peace basis have by
no moans been definitely settled; there is daylight ahead
and the process will neither take so long nor he so gerious as
at first appeared.’”  Mr. Forgan's ohservations were printed

itized for FRASER
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in the Chicago “Herald and Examiner” of Nov. 24, and we
quote what he had to say therein in full hervewith:

Durlng my stay fn Washingtan I attended tho conferences hatweoen the
Foderal Heserve Hoard and the Federal Advisory Councll, aléo n cou-
foremon with the Capleal Isspes Committee. I apent n forenoon In tha War
Prade snd War Industrios Boards, after which wis present at a luncheon
glven by the Seceetary of the Treasury to members of the Federal Advisory
Council and the Federal Resoryve Board.

From these sources 1 absorbed gulte an optimistie view as to tho pros-
pectlve progress and development of business during tho period of recon-
struction and readjustiment.  The Government In all [ts departments
seems fully alive to the necessity of allowing and assisting business to rokurn
to normal condltions as expeditiously as possible.

T learned that practically all of the war contracts already ecanceled nre
mersly paper contracts in connectlon with which lttle or 0o outlay has haen
fnourred by the contractors. [ was assieed that all contracts now In opera-
tlan which have to be canceled will be settléd for generously and promptly
and the contractors will e protectod from foss.

At all the conferences It was forcefully pointed out that prompiness in
the adjustment and settlement of canceled contrets 3 the most essential
feature In conpection with the reconstruction of usiness and the resump-
tion of normal conditions.

The various Government departments, including the army and navy,
aro sald to be flly allve to the necessity of prompt ndjustment and settio-
mont of canceled contracts and will co-operate in bringing them about,
while Scoretary MeAdoo sald the Governmont would pay all warrabbs
fsstind on tho Treasury for such clalms junt as soon as they are cortified’ to
nndd presented.

The Capital Issues Committee will continue in existence for thie presant
and probably until after the Government's blg financlog s over, but it will
gradually relax Its policy of holding vup the Finnnclng of mmielpal improve-
ments and (ndusteial eapital expanslon, whilo It will be as vigilant s hero-
tofore, or more so, lo obstructing tha flatation of so-called “blue-sky'
securities.

Altogethier, therefore, T forned the opinion that, whils all the problems
eonfronting ts In conpectlon with the reconstructlon and readjustment of
business on & peace basls bave by no means been definitely settled, there Is
dayllght ahead and the process will nelther take so long nor bo 80 serious
as at (st sppenred.

1f the determination is, as it appesrs to ba, and If the Government will
co-operato with business as [t promises, with the strong finanelal candition
of this country ns compared with all other countries, thergspema Do réason
for fear ns Lo tha futire as far 0s our business either domestle or forelin is

“eoncerned,

Financlally the Pederal Reserve system has seen us through tha war
and properly snd conservatively used will be a great source of strength and
assistance in pulling us through the perlod of readjustment which we are
now facing. | see no reason for antleipating any bLreakdown of gerlous
Interruption In elther our business or financial affairs.

Mr, MeAdoo's proposition that the Federal taxes for next year should
be settled now must appes] strongly to every business Interest. [ sincerely
hope that statesmanship and not petty politles will dominate Oongress
and that Mr. MeAdoo's sound and practieal advice will be followed.
Otherwise businéss In all lines must struggle through 1910 under the same
unecartaloty that has overshadowed and Interefered with it during 1018,

CARTER GLASS NOMINATED A8 SUCCESSOR TO
SECRETARY OF THE TREASURY Mc ADOO.

President Wilson’s nomination of Representative Carter
Glass as Beerotary of the Treasury to succead Willinm G
MeAdoo (whosa resignation was referred to in these columns
Nov. 23 and 80) was received by the Senate on Dec. 5.
With the confirmation of the nomination Mr. Glags (who is
at present Chairman of the House Committee on Banking
and Currency) is expected to assume his new post Dec, 16,
A statement issued by Secretary MeAdoo on the 5th inst.
regarding the appointment said:

The sccoptance by the Hon, Carter Glass of the Secretaryship of the
Treasury will, I am sure, give great satisfaction to the entire country.
Tha tremendously imiportant part he had In the formulation and passage
of the Pederal Hesorve Act, his familinrity with banking and ecopomic
problems growing aut of his long service In Congress and for the past alx
yenars as Chafrman of the tmportant Committes on Danking and Currency
have carned for blm the eonfidence of [inanclal and DLusiness Interests.
He has inosiual qualifications for the great offies to which the President
bas pominated him.  Personally, I am deeply gratified that Mr. Glass s
to ba ab tho hewd of the Tressury, and I am confident ho will givoe the
country & brilllant and sntisfactory adminlstration.,

Representative Glass was born in Lynchburg, Va., in
1858, He is the owner of the Lyuchburg “Daily Neaws"
and the “Daily Advanee”. His political eareer was begun
in 1899 a8 a membor of the State Senate; he later served as
a member of the Virginin Constitutional Congress. He was
electod to his tonth lerm in Congress at last November's
elections. He was largely instrumental in drafting the
Federal Reserve Act, and bas an intimate knowledge of
Treastry affairs as a result of the close relations which liave
existed botween himsell and Secretary MeAdoo.

SUBSCRIPTIONS TO TREASURY CERTIFICATES IS-
SUED IN ANTICIPATION OF TAXES.
Subseriptions of $704,172,500 to the offering of Treasury
Clertificates of Indebtedness, dated Nov. 7 1918 and maturing
Mareh 15 1918, and issued in anticipation of taxes, were
dgnnounced by Seeretiry of the Treasury MeAdoo on Nov. 30.
Subseriptions to the certilieates, which are known as Series T

and which bear 414% interest, closod Nov, 27. The offer-
ing was referrad to in our issue of Nov. 9, page 1784. The
results by Federal Reserve distriots were as follows:

Federal Resered Subscriptions

Diistrict— Allotied, Disirict—
288,728,000 | 8t. Louls
350,847,500 | Minneapolis .-
0,283,600 | Kansas Olty.-
0,000 | Dallas

K,!t:hn;mmi 53,000 | San Francisco.. ..
anta .. | =yt et Sadab
Chleago_ - 38281000 Totalcceocanasrena-$794,172,600

Subseriptions | Federal Reserve

TREASURY CERTIFICATES ISSUED IN ANTICIPA-

TION OF FOURTH LIBERTY LOAN CALLED FOR

REDEMPTION.

Treasury certificates of indebtedness, dated Bept. 3 1918
and maturing Jan. 2 1919, and issued in anticipation of the
Fourth Liberty Loan, have been ealled for redempfion on
Dee, 10 1918 at par and acerued interest. The following is
the notice, issued Des. 4 by Seeretary of the Treasury Me-
Adoo:

Notiea to halders of United States Trensury certificates of Indebtednesa
of series IV E, dated Sept. 3 1018 and maturing Jan. 2 1010,

All United States Treassury certificntes of indebtedness of sorles IV K,
dated Sept: 3 1916 and matucing Jan. 2 1919, ara hereby called for redermg-
tlon on Doe. 10 1918 at parand acerued Interest, pursuant to the proyision

far such redemption contained In the certificates.  On Dec. 19 1018 Intercst
on all cortificates of sald serles will cease to accrue.

The New York Federal Reserve Bank in a statement in
the matter issued Dee, 5 said:

Tho Secrotary of the Treasury has to-day eal ed for prepaymaont on Do,
10 1010 the entire lssue of Treasyry cectifloates of Indebtedniss dated
Sept. 4 19,8, maturlng Jan. 2 1019, known as sorles IV-E, tha call belog in
econformity with the terms of the ks,

Due formal and legn) notice of this call will appear In the financial ads
vertising columns of the press.

Under the terms o Treasury Dopartment Ofvenlar No, 121, curtificates
of that sorfes may be nsed in making payments oo Liberky Loan subscrips
tions due on Doee, 10 next, but no certiticates other than those of thils lssne
can bo necepted for the boml payment due Dec, 190,

o the extent In which cectificates of Indohtedness of this leuoe are appliad
i bond paynients diw Dee. 19, the money stbuation will ba polievad of con-
gestion and stringency.  OF the lssue 4-E theve was issued In this dlstriet
$210,008,600.

After the redemption of this lssue thero will romnin oatatanding of Treay-
nry cortifleates issued fn anticipation of the Fourth Liberty Loan two Tesshnest,
maturing Jan. 16 and Jan, 30 1910, of which moce than $466,000,000 woeed
taken In this district.

A further statement said:

Inquirkés having been made mude agto why Berles IV-E eortificites ware
called for prepayment at this time, it wos stated thab it was done 1o order
to make the maturity of the certifieates coincide with the third [nstallment
payment on the Fourth Liberty Loan: that tho Treasury’s regulrementsa
for cash were never greater, but that It was believed that by paying off tha
certificates on Dee. 19, two weelks before thele maturity, It wonld be made
easier for the banks and others who ara the holders of the certificates ta
meet thy requiraments of the Gover tan lon with the Liberty
Loan paymant of that date and the bi-weekly offorings of Treasury cer-
tificates announced by the Secretary of the Treasury under date of Nov, 27

—

ANNUAL REPORT OF SECRETARY OF TREASURY
MedA DOO,

Much important data dealing with the financing of the
war by the Government is contained in the annual report of
Socretary of the Treasury MeAdoo made publie on the 4th
inst.: the doeument is one from which it is desirable to quote
at length, but while it is our intention to publish eventually
much of what it contains, we have room to-day for only o
part of the essential information furnished in the report.
In pregenting it Mr. McAdoo notes that “the payment into
the Treasury of vast sums in war taxes and from bond sales,
and the transformation of our varied and gomplox économio
life to the supremo fask of winning the war, have been
accomplighed without shoalk or financial distucbance., ‘The
erodit and business strueture of the nation remain sound
and strong.” Por the lftéen months Lo June 30 1018
Seerotary MeAdoo estimates that the total cost of the war,
with allowances for the Government’s ordinary expenses in
ordinary times, was $13,222,749,734; neatly one-half of
this, or £6,499,784,750 wenl toward investments of o per-
manent charseter, in the form of ships, navy yards, army
camps, buildings, loans to the Allies, or to American war
indnstries. Exelugive of publia debt transactions 81.6%
of the oxpenditures for the year werd paid from revenug
rocoipts.  For the fiseal year 1919 Seeretary MeAdoo fore-
casts expenditures of $20,687,938,601 for Government pur-
posea and $4,875,565,250 for loins to tha Allios and $2,-
540,624,960 for the redemption of outstandivg cortificatos
and other debt eancellations. Total dishursdiments for the
year aro estimated ab  $27,718,128,001, Apninst  this
estimnto, which netual expenses, at the rate of u little mora
than o billion and a half dollars a month to date indicato is
too high, Mr. MeAdoo ealéulated that the Covernmont
wonld receive £5,000,000,000 before the and of tho Fiscal
yoar nokt Juns 30 from income and profits taxes: $1,100,-
000,000 from othor taxes, $190,000,000 from customs and
$555.000,000 from miscollancons sources, ineluding $70,-
000,000 from increasod postage, making lotal estimated
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receipts from ordinary sources $6,846,900,000. In ad-
dition, he figured roughly on $5,025,670,000 from furthor
issues of Liberty honds and $1,200,000,000 from iwar sav-
ings, Theso figures, added to receipts [rom Libhorty Loan
bonds already sold, make $14,168,588,712, the fotal of
popular borrowings expectod during the year. On this
basis total cstimated receipts would be $21,022 488,712, or
26,695,000,000 less than tentative ostimates of disburse-
ments. Actusl developments, however, are oxpected to
change these caleulations greatly.

Secretary MeAdoo points out that “the difficultics of
foreeasting the expendifnres of the Government have been
greatly inercased by the changed situation resulling from
the signing of the Armistice. The suspension of hostilities
with the prospeet of peace, came just at the time the de-
partments were preparing estimates of appropriations and
expenditures based upen the continuntion of the war. This
necessitated o hasty revision of their estimates, and tho
rosult in the nature of things does not afford w relinble and
aceurate forecast of the condition of the Treasury for the
fiscal years 1919 and 1920."" In what he has to say regard-
ing loans to foreign Governments Secrotary MeAdoo
announces that he will “recommend the enaciment of legis-
Intion extonding the anthority to establish eredits in fayor
of foreign Governments for a reasonable period and within
reagonabla limits to meet needs growing outb of the war.”
Mr. MeAdoo took the oceasion Lo emphasize again the im-
portance of hastening enactment of the revenue bill now
pending in Congress.  On this point he says:

Unless the measurs becomes a law In the pear future, 1t will not be
physically possible for the Treasury to framae the necessary regulations snd
1o print and distedbute the necesary forms before the returis and taxes
will b due; the enforcoment of the law will thereby b imparilad,  Aslde
from tho necesity of prompi determinstion of the taxes for the year 1410;
it ks bietloved to by inpeeative that the tax Jaw for thoe year 10920 be enactod
now in order thiat bhe people oF the country may know inadvanco the rmtos
and tho subfects of taxation and the dimensions of the tax burden that must
he Imposed and applled to the business nod Iadustry of the country for the
calendar yoar 1919, The wisdom of such actipn 5 emphasized by overy
sound cconomle consideration and wise tax polley. It I8 desienble and
necissary from the viewpoiat of the 'Treasury n oancing the perlod of
roadfustment and from the viewpoiot of business and labor and Industry
gonoeally.  We must 1L the burdens of taxation from tho peaple to the
greatest possibla extent duving the period of readjustmont now at hand;

and by so dolng we shall make more cectain the sontinued prosperity of
the eonntey -

PURCHASES OF LIBERTY BONDS BY
SINKING FUND.

The purchases of Liberty bonds by the Treasury's sinking
fund, with & view to keeping the price from going helow par,
are diselosed by Seeratary of the Treasury MoeAdoo in his
annual report made to Congress this weck, Up to Nov. 1,
it is shown, $244,030,500 worth of bords, face value, had
heen purchased on the open market for %234 310,443, or
ab an average prico of about 96%. and subsequently held
by the Treasury. Of this sum $172,445,000 wore Second
Liberty Loan bonds, of hoth 4 and 43 97 issued, 370,985,500
ware Third Liberty Loan bonds, and $656,000 wers Iirst
Liberty Loan converted bonds.  The report has tha following
to say in the mattor:

TREASURY

During the winter of 1017-18 the fact that Liberty bonds wors quoted at
less thnm par in the marget and that prices showed w downwarnl lenaeney
wore nnfavorsble factors with respect o new loans, The situatlon was
called to the sitentlon of the Congress by tne Secretary in connection with
tho consldarntion of tha I'hilnd Liberty Bond Bill and the Congress, in section
6 of the Act npproved Apeil 4 1918 (Exhiolt 3), anthorlzed the Becrétaiy,
from time to time aotll the expiratlon of one yeae after tho war, (o pues
chasa bondy lssued upder authority of the Act approved Sept, 24 1017,
Incliuding bonids lssued upon converslon of bondg bsued under that Act
or unider the Act approved April 24 1017, at such prices and iipon such
terms nnd conditions as he might preseribe.  Such purchases wore lboited
for any 12 months perlod to an amount not exceeding one-twentieth of
the par nmpunt of bonds of vach serles origioally lssued, and the average
codt of the bomds of any scries purchased in any such perfod was not to
exceed par and necried Interest,

With the passuge of the Act the anthority glven in this connection imme-
dintely applied to the 4% bonds Isued upon conversion of the 314 % bomls
of tha First Liberty Loan and (o the 4% bonds of the Second Liberty
Loan, and sibseqiently, oo May 0 1018, applied to the 44 % Londs of tha
Third Liberty Loan, and to the 44 9% bonds lssusl opon converslon of
prior lssued at s lower rate, May 0 being the lssue date of the Third Liberty
Lohan.

As such petlon was deamed nocessacy from tlima to thne, bonds:of the
soveral (ssues have been purchased at the marlket price. Mo Oct. 31 1018,
Inetustye, the following bonds had been purchosed, canceled and rebieod:

Principal
Amount
Purchased.

Awnount of
Amount Paid, |Aceruod Interest
Paid.

Phest Liberly Loan eon
vorted honuds of 193247 .
Becond Liberty Loaa 4 and
&M 7% bonds of 102712, .
Third Liberty Loan 43 %
Bosds of 1928, __ ..

666,000 00} S031.621 80| 810,206 77

172,445,000 00| 185,109,543 .565] 2,543,264 00

70.035.500 00' 65,479,278 00! 515,812 25

p://fraser.stlouisfed.org/

WAR REVENUE BILL REPORTED T0O SENATE.

The War Revenue Bill, as redrafted by the Senate Finanee
Committes, was presented to the Senate yesterdsy (Dee. 6)
by Chairman Simmons of the Committee. The revised
bill is designed to raise gome $6,000,000,000 in taxes in 1919
and $4,000,000,000 in 1820. Debate on the measure is
expected to begin mext week, with Republicans strongly
opposing the proposal to provide for 1920 taxation at this
{ime. On Nov. 30, when the bill was prepared for printing
Chairman Simnions eonferred with Secretary of the Treasury
MeAdoo, Joseph P, Tumulty, President Wilson's Secratary,
Commissioner of Internal Revenue Roper, and Congres-
sional leaders regarding possible measures in the event that
the bill should fail to be enacted at the present session.
Senator Simmons is said to have advised Secretary MeAdoo
that Republican opposition to the pending bill, principally
on account of the 1920 fax feature, would undoubtedly
prolong diseussion. Prospectlive Senate debate on peace
questions, he said, also might delay the bill's consideration.
Commissioner Roper stated that it would be necessary for
the Treasury to proceed not later than Jan. 15 with ils pro-
gram for collection of 1919 taxes, either under the new bill
or the old law. In reporting the measure yesterday Senator
Simmons announced that he would endeavor to have con-
sideration of the measure begin mext Tuesday. Senator
Penrose, as ranking Republican member of the Committee,
announced that a formal dissenting minority report would be
submitted, and Senators La Folletie and Smoot said they
would present supplementsary minority reports. Senator
Penrose is said to have assured Senator Simmons that there
was no disposition on the part of the minority members of
the Committee to delay final passage,

On Nov. 30 it was pointed out that the amendment
adopted by the Committee on the 29th providing for new
second-class postage rates after July 1 next (veferred to in
these columns, page 2049) made 50 miles instead of 200
the limit for the one-cent-per-pound rate, with 1'% cents
a pound applying beyond the fifty-mile area. When the
Committee on the 29th adopted the amendment repealing
the present second-clags zone system and substituting that
for 1 and 114 eeuts, respectively, Chairman Simmons and
other members announced that the one-cent rate would
apply within a radius of 200 miles from mailing points. The
amendment actually adopted, however, and now ineor-
porated in the bill, according to press dispatches from Wash-
ington on the 30th, provides that the one-cent rate is ap-
plicable only within the fourth-class parcel post zone,
which is fifty miles. Senators on the 30th are said to have
stated that they had understood this zone was 200 miles,
and it was reported that there was a possibility of some
correction being made to meet the gemeral nnderstanding.

Two changes in the bill as it passed the House to guard
arainst Constitutional doubt were made by the Senate
Committee. One of these was to climinate the taxes on the
salaries of Federal Judges and the President. The other
wias of the war and excess profits taxes under the head of
Yywar excess profits taxes,” designed to remove the objec-
tions Lo a dual system of taxation, but neecomplishing the
game purpose. An important amendment was the addition
ol a section taxing employers of child labor. Tt is intended
to replice the child labior law, declared unconstitutional by
the Supreme Court. It imposes a tax of 109 on prodocts
of child Iabor. Some of the other principal features of the
bill, as summarized in the New York “Evening Sun’ last
night: are as follows:

Normsl individual locome tax for 1018 of 12%.
24,000 the rate shall ba 65;.

Four succesding yoars gormal tax of 8%, 4% to bi pald on the first
24,000 of thy ncoos.

Al slmgle persons with income of $1.000 or more aad married persons
with 2000 or more to bo taxed.

Surtaxes ranging from 195 on lneomis between $5,000 and $6.000 ta
65 on Incoues of more than 21,000,000,

Carparstion Incpme tax of 129 for 1018 wnd B9 thereafier.

Deplition allownnee provided for viines, oll and gas wells to encourage
such smterprizes:

Income taxes to be pald [n four installmonts,

Wal proflis kasod 804 b (018 not Ltaxed thereafter,

Exersy profits tased 30 to B0% In 101819 and 405 In 1020,

Inheritance taxed frony 165 on inberitanees of $10,000 to 325,000 to 25%
of thowe over 32,000,000,

Frolght trandportation toxed 29, express transportation 1 cont for wach
90 ponts potd,

Telegranh, tlenhone, radio and eable messsges costing 14 to 50 cents
taxed 6 centa; mord than G0 pints taxel 10 cents,

Liased wirss taxed 107,

Distilled xpiris in bond taxed $2'20 & gallon and §6 40 If withdrows. for
bevorage purposes,

Boor, ales anidl portér taxed 85 a barrel,

Olzamt tased from 21 50 to 8156 per thousand, according to welght and
retnll prico,

excapt on the frst
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Wines taxed from 16 ceats to 51 a wine gallon,

Adwission to theatres toaxed 1% on ench 10 cents charged,

Club dues over %10 & year taxod 1095

Automobiles, motoreyeles and anto trucks taxed 5% on sale price.

Perfumnes; sporting goods, jowelry and works of art pre taxod, Brokers
pay & special business tax, according to the nature of that business.

INTERNAL REVENUE COMMISSIONER ON SITUA-
TION OCCASIONED BY DELAY IN PASS-
ING WAR REVENUE BILL.

The eoncern which has developed by reason of the failure
of Congress to enact the pending war vevenua hill is the sub-
jeet of aletter which has been addressed by Internal Rovenue
Commissioner Daniel C. Roper to Seeretary of the Treasury
MeAdoo. Mr. Roper calls attention to the “serious di-
Temma' confronting his office and states that it is elearly its
duty, in view of the fact that only one month remains before
the commencement of the time for filing income and excess
profits raturns, to proeced with plans for the colleation of the
taxes under the old Inw unlass the pending bill is placed on
the statute books before Jaun. 1 next. We quote from his

letter as follows:

I am Impalled by the imperative necesaity of setting In motion Imme-
diately the administrative machinery for the collection of internnl revenue
faxes for the current taxablo year to bring to your attentlon the serlous
dilemmn that confronts s,

Only ane month rémalns before the commencement of the period pre-
seribad by Iaw for the {lling of ncome and excess profits tax returns,
Return forms, Instructions and regulations must ba constructed and millions
of coples printed and disteibuted through the country., Thonsands of
Internal revenuy officers and smployees must b mobilized and Intensiyely
dreilied so that they may go forth properly equipped to disseminata among
the taxpaying public ¢orrect Information a8 to tax procedure. The law
now In offéct is unnecessartly eomiplex and contains provisions which con-
filct with other provisions or are otherwlse Incapable of satisfactory ad-
ministration.

During the past year, by the exerclse of o wide degres of adminlstrative
diseretion, it has been pessiblo to hridge the gap created by the inndequacy
of tha present law, but It must be recofmized that the satisfactory rosults
of Inst your's administration were minde possible In no small way by the
patriotic spirit of accommodation of the people.  This attitude was Induced
by war emergencles amd by the same feeling of assurance I bave possessed
that the Aet of Oct. 3 1017 would not remaln In fores another year, bub
wonld be superseded by a pew Jaw embodying adequate and intellfzgible
taxing provislons and anthority for reasonably flexible adminfstration,

Toward this end I have endeavored conslstently to gulde the tax ad-
minlstration of the lnst year, But now, with the tlme for taking action
already ot band, 1 am appatled by the necessity of procecsding In aceordnnce
with the exlsting revenuo law,

The horns of my dilanms are (1) whother to procesd with the adminfs<
tration of the present law without regard to pendipg legiglation, but with
tha knowledze that a now law relating to the current taxable year may be
enacted ab any tindg, completaly disarranging the entive administeative
procedure and nullifying the effect of the work sccomplished up to tha
timo of {ts enactment, or (2) whether to lgnore the plain mandate of tha
exfsting statute aod awalt the ennctment of ponding legislation befora
shaping our conrse for the collectlon of taxes for the currcnt year.

For mora than g yenr, slneo Bept, 20 1017, ondor your Inspiving leador-
ship [ haye labored copgtantly o effeetunte tha real Intent and purpose of
the War Rovenae Act of Oct. 3 1917, My efforts have beed diregted
townrd two dofinite objoectives, (1) the nssessment anid collectlon, with thi
least poasible distorbanca to business nnd indostey, of the smonnt of money
the Act was deslgned to produce during the fecal year, anid (2) to asslst In
denfting & oew Revenune Act conslitent witly the Bevad and constructive
pribviples of the Administration and cloAr and unmistakablo lu 1ts tarms.

From annlysls of tho experlonce gained In tho admintstration of the Inst
year wi have developed and assernbled construetiva proposals for ths fme
provement of tha [aw: These were teansmitted to the Ways and Means
Committed of the House and Flosnce Committes of the Senate, Thesoe
comrofitoos have pecardal to our okperts Tull opportunity to collaborate In
frambig the provisions of the bill which In now ponding befora the Sunata
Commitito and havoe neorpoeated theredn practieally all of the proposals
submitted, Saven months have beéon consumed in beinging the il to s
presant form. Al thig effoct will be of to avall unless the bill is yory
apeedily enscted lato Iaw.

T nioed net remind you of the salatary effect which will e peodueed by o
promip decldon with respect to the tsxnclon progrom.  Dusinoss mon and
ndl thosa Who muost participnte in the solution of the grayve economie prob-
Temig Incldomtb to the peclod of rectimstrnetion are beset o thelr ealealations
by doubts snd oneertalptict.  Suroly the Government shonkl not ful) to
dispode’ qulckly of the Importont question of taxation, which vitally
alffects every husiness and tho determination of which awaitd only tho com-
pletion of the prescribed Jeglslative procedure. Deapite tha confosion
which It seams at the motent will Inevitably ensue, § fesl that it 4 clearly
our daty to shape our course for the spplleation ta the current year of the
Inve now on the statute books unless the existing law. Is superseded by a
new Iaw- bafore Jan. 1 1010,

PRESIDENT WILSON'S ANNUAL MESSAGE TO
CONGRESS.

President Wilson in his annusal address delivered at the
opening of Congress before a joint session of the House and
Senate on Monday last, Dec. 2, on the eve of his departura
for Furope to participate in the Peace Conference, formally
declared his purpose “to join in Paris the rapresentatives
of the Governments with which we have been associated
in the war . . . for the purpose of discussing with
them the main features of the treaby of peace.” The Presi-
dent’s departure on Wednesday and other facts hearing
on his mission are referred to in another item in to-day's
issue of our paper. In addressing Congress the President
stated that he realized “‘the great inconveniences that will
attend my leaving the country, particularly at this time,

but the eonclusion that it was my paramount duly to go
has been forced upon me by considerations which I hope will
seem as conclusive to you as they have seemed to me.”
Noting that the Allied Governments and the Central Powers
had accepted the basis of peace outlined by him and had
“yery reasonably' desired his personal counsel in their
interprefation and application, the President stated that he
owed it to the associated Governments to seo that “no false
or mistaken interpretation is put upon them, and no possible
effort omitted to realize them,”” While the President’s
announcement of his frip to Europa was received by the
Democrats of the House with cheers, in which some Senators
joined, the address evoked no outburst on the part of the
Republicans, except when reference was made by the Presi-
dent to the valor and efficiency of the United States soldiers
and when mention was made of Pershing and SBims.

Aside from what he had to say regarding his overseas
mission, the principal feature of the President's address
was his reference to the railroad situation. The President
admitted that he had no answer ready to the question as to
what should be done with the railroads ‘in the interest of
the publie and in fairness to their owners.” In what he had
to say in the matter he announeced that it would presently be-
come his duty “to relinquish eontrol of the roads even befors
the expiration of the statutory period, unless there should
appear some clear prospect in the meantime of a legislative
solution.” In setting forth the alternative courses lying
open, the President said:

We can simiply releass the ronds and go back to tha old conditions of
private managenient and unrestricted compotition and multiform regula-
tion by both State and Federal nuthoritles, or we ean go o thy opposite
extreme und establish complete control, accompanled, If necessary, by
actunl Government ownership: or we can adopt an Intermodiate conrse of
modiffed privato control under a more unifled and affivmative publle regu-
Iation and under such alteratlons of the law as will permit wastoful com-
petition to be avolded, and a considérable degree of unification of ad-
minlsteation to be effected, ag, for exampls, by reglonal corporatlons
under which the rallways of deflnable areas would be In effect combined
in single systoms,

The President expressed the hope that Congress would
have “a complete and impartial study of the whola problem
instituted at oneo and prosecuted as rapidly as possible.”

The President’s message was also given over to a review of
the eonntry's accomplishments in the war and to a tribute to
the armed forces and to theose who stayed at home to do the
work of organization and supply. A renewed appeal for
woman suffrage in recognition of what had been dono by
the women in the war was made by the President and he
urged early and favorable action on the unratified treaty
of adjustment with the Republie of Colombia. *'So far as
our domestic affairs are concernod,” said the President,
*'the problem of our return to pesce is o problem of economio
and industrinl readjustinent. That problem is less serious
for us than it may turn out to be lor the nations which have
suffered the disarrangements and the losses of the war
longer than wo have.” Ha further said:

1t 18 surpeising how st the process of return to o peace footing hing
moved in the three weoks sioce tho flghting stopped, It promises to out-
run any {ngoley that mny be stituted and sy ald that may boe of fered. It
will not ba easy to dicoet It any better than (v will divect itsalf. Tha Amaeri-
ean business moan la of quick ioltintive.

In offering “‘a specinl word about the needs of Belgium
and Northern France the Prosidenft stated that “No sums
of money paid by way of indemnity will serve of themsolves
to save them from hopeless disadvantage for yenrs to come.
Somathing more must be done than merely find the money."
He thereforo suggested that Congress “grant to some such
agency o8 the War Trade Board the right to establish priori=
ties of export and supply for the benafit of these people
whom we have bean so happy to assist in saving from the
German terror and whom we must not now thoughtlessly
leave to shift for themselves in a pitiloss compotitive market.”
The President also reverted lo the taxation program and
urged upon Congress the acceptanco of Secrotary MeAdoo's
recommendation ‘that the taxes Lo be paid in 1920 be re-
duced from $6,000,000,000 to $4,000,000,000. IHe further
urged that the naval program undertalen before we entered
the war be cartied out. The following is the message in
full:

Gentlormens of he Congross:

The year that hua elapsed sinca I Inst stood beford you to fulfill my
constititional duty to glve Lo the Congress from time ta timo information on
tha state of the Unlon has bean go crowded with great avents, great pro-
cosues, and great results, that [ cannot hope to glve you an sdequate pletura
of Its transactions or of the far-reaching changoes whilch have boen wrought o
the Ufe of our natlon aud of the world, You liave yourselyes witnessed
theso things, as | have. It I3 too soon to nssess thons; and wa who stand
In the midst of them and are part of them nre less qualified than men of
another genoration will be to say what they mean, or even what they have
been, Dut some greab outstonding facts are nnmistakable, and constitite
In » sense part of the public business with which it s our duty to deal. To
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state tham [8 to =66 the atage for the legisiative nnd execative netlon which
must grow oub of theny, and which we have yet to shape and determine,

Vst Army Transpariod f)rwsms:infu Year.

A yvoor ngo wa had gent 145,918 men overseas.  Sioeo then we have sent
1,950,513, un average of 162,512 eacl month, the pamber, In fact, rising
In May last to 245,051, In June to 278,760, fn July o 307,182, and con-
tinuing to resch similer Cigures in Angust and Heptember—in  August
280,570, and in Septembar 2574488, No such movemont of troops  ever
took placo Lefore seross 3,000 miles of soa, followml by adequate equip-
ment and supplies, soo careled safely through extraondinary dangers of
attaclk—dungers wilch were alilio steange and infinltely difficult to gunrd
agalnst.  Inall this movement only 758 man were lost by enemy attack—
630 of whom weoere upon o single English teansport which was sunk near
the Orkney Islands.

Profited by Experience aof Other Natfons.

T nesd not tell you what Iny back of this great movament of mon and
onterial, It is not invidious to say that back of It lay & supparting or-
ganlzation of tha industeles of the country and of all its productive activl-
tiesr more complete, more Ythorough In method and effective in results,
more spivited and nnanimons In purpose and effort than any other great
belligevent had been able to effect, Wa profitid greatly by the ex-
porlence of the natlons which had already beon engaged for nanrly threg
yoars in tho exigent and exacting business, thelr every resource and overy
oxecutive proficlency taxed to the utmost. We were theie puplls .But we
learned quickly and acted with a promptness nnd a readinesy of co-uperation
that Justify our great peide that wa were ablo to seryve the world with uns
paralleled enorgy and quick accomplishioent.

Triduta to American Valor.

Tt It Is ot the physieal seale and executive efficlency of preparation,
supply, equipmient, amnd dispateh that I would dwell upon, but tho mettle
and quality of the officers and men we gent over and of the sallurs who
kept tho seas, and tha spirlt of the nation that stood behind thom. No
soldlors or sallors ever proved theménlyes more quickly ready for tho test
of battle or acquitted themaelves with more splendid cournge and achipye-
maont when put to the test.  Those of us who played some part In divecting
tha great processos: by which the wne was pushed Irresistibly forward to
tha final triomph may now forgoet all that and dellght oue thoughts with the
story of what our men did. Thele officers understood the grim fnd ex-
acting task they had underthken and performisd 18 with an audacity, offl-
clency, s unhesitating courago that touch the story of convoy and battla
with imperishable distinctlon at overy turm, whether Lhe enterprlze wora
great or amall—Crom thelr great chiefs, Pershing nod Sims, down to the
youngest Lloutenant; and thele men were worthy of them—snch man as
hinedly need to be conumanted, and go Lo thelr terriblea dventure blithely and
with the quick Intelligence of those who lenow Just whab (Uls they woulil ne-
complish. T am proud to be the fellow-countryman of men of such stuff
and yalor,  Thosa of ua who stayed at homa did oue duty; the war conld not
have been won or the gallant men who fought 10 given their oppoctunity to
win It otherwige, bub for many o long day we shiall think ourselves " neciarsed
wo wera not thore, and hold our matthood chesp while any spesks that
fought'' with these ab St. Mihlel op Thigrry: Tho mamory of thoso days of
tefumphant battle will go with theses fortunate men to thele geaves: and caeh
will hava his favorite memory, Ol men forget; yot, all shall be forgob,
but he'll remember with sdvantages what feats ha did that day !

Entered Battle at Critical Momond.

What we all thank God for with deopest gratitudo Ja that our men went in
foren Into tha lina of butbla fask ab the evitieal moment whoen tho whole fata
of tho world seamed to hang In the balance, and theew thole fresh strongth
Into the ranks of freedom [ tlmo to e tho whole thile nnd sweep of the
fatelul strugele—turn [t onca for All, a0 that thenesfurth (6 was back, back,
bacl, for tholr enomles, nlways back, never agnin forwand,  Alter that {6 wns
only n seant four months befora the commandars of the Cantenl Bmplies
kmew themselves beaten, and now thelr very omplees nre In Uguidation]

And thiroughout it all, how (loo the splelt of the natlon was, what unity
of purpose, what untiving geall Whatb clavation aof puepose run thirouzh all
ita aplendid display of strongth, its untiring necomplishment. 1 have aald
thnt those of oy who stayed at homo to do the work of organisation nnd sup-
ply will always wish that wa had been with tho men whom wo sustalned
by our labior; hut wa can never be ashamoed. 18 has bean an inspising thing
to o here In thoe mildst of Clne men who hind turned aslle from every private
Intercat OF tholr owno mmd dovoted tho whole of thelr tralned eapacity to the
tanks that suppliecd the sinews of the whole groat undertaking! The
patriotism, tho uasélfishhess, thae thoroughgolng devotlon and distinguilahed
capacity that marked fhole tollsome labors day oftor day, month wftor
month, hnyve niade them £ mates and commdes of the men In tho trenches
and on tho sea.  And vob the men hero In Washington snly.  They lave
but directed the vast schlovoment. Throughoot Inhimarable tactorles,
npon npumerable faems, I tha dopths of conl mines and Teon mines and
copper mines, wheraver thestuffs of (ndustry were to bo obtalned and pre-
pared; In the shipyards, oo the railways, nb the docls, on tho sk, In ovory
tatior that was neadid to sustaln tho battle Moes, men bave vied with exch
athor to do thelr part, and to it wall. They ean look any man at arms In
tha Mmee s say, We also strove to win ond gave the bost that was In us to
make our flegts and armies sure of tholy triumphl

Wamen's Help Reyond Appraiecl,

And what shall wa say of the women—of thelr Instant intelllgence,

quickenlng every taslc that thoy touehed; thale eapnolty for ermnlzation
and co-operatfon, which gave thelr action discipline and eobaneed tho
effoctivenesy of overything they attempted; thele aptitude nt tasks to which
thoy had nover bofore set thole hands; thale uttee salf-merifics alllke In what
thoy did and in whnv thoy gave? Thele conteibytion to the great result
Is beyond appralsal, Thoy have added & new lustre to the anoals of
Ameriean womanhood,
» 'The least telbite wo can pay them Is to ol them e equals of men In
polltical plglits, ns they have proved thomselves thele pauals In every Cleld
of practical work thoy bave entored, whether for thamselves or foe thile
country, Thesa greab days of completed achilevement would be sadly
mineral wors wo to omit that set of Justics. Besldos the Inmimonsos proe-
tlesl gervices they have rendered, the women of the country have been
moving splelts In the systenatle economies by which onr people have
yoluntarily assisted to supply the suffering peoples of the world nnd the
armies upon every front with food nnd oyeryohing olse that wo had that
might serve tha common eausa,  The defalls of such n story can never be
fully written, but we earry them ab our hearts, and thank God that we can
sy thab wo aro the kinsmen of such,

And pow wa are sure of the great trlumph foe which évery saceifico was
mnde, [t baa come, come [n (ts completencss, and with the pride and
Ingpiration of thesw days of schlevement qulck within us, wa tum to the
taslcs of peace agaln—a peace secure, pEalnst thagviol of lrr ibl
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monarehs and ambitions military coleries, and made ready for a new order,
for new foundations of justice and falr dealing.

Order and Organization o Peace.

We are about to give onder and crganization to this peace, not only
for ourselves but for the other peoples of the world as well, so far as they
will suffer us to serve them. 1t ls International Justlee that wo seek, Dog
domestie safety merely. Onr thoughts Lave dwelt of late upon Europe,
upon Asla, upon the Near aul the Far Bast, very livle upon the sots of
peaco and accommodation that walt to be performed at our own doors.
‘While wa are adjusting our relations with the rest of the world, s it not
of capital importance that we shoitd clear awny all grounds of milsusder-
standing with our immedinte nelghibors and glve prool of the friendship we
really feel? 1 hope that the trembars of the Senate will permit e to speals
once more of the unratified trealy of feiendship and sdjustoent with U e
Ropublic of Colombin. I vory esrnestly urge upon (hom pn earfy an |
favorable actlon upom that vital matter, 1 bellove that thay will fesl,
with me, that the stage of sffairs la vow s06 for snch action os will ba o &
onky-just but genmerouas, and in the splet of tho néw age upon which we hay
g0 happily entered.

Economic and Industriaol Readbustmend.

8o far as our domestle affalrs are concerned, the problom Of olir return
to peace la a problem of economic and Industrial regdjustment, That
problem is less sorious for ua than It may turn ont to be for the natlons
which have saffered the disarrangements nod the losses of the war longer
than we. {(hir people, moreover, do oot walt to he conched wod led.
They kuow thelr own business, are quick and resourceful ab overy remd-
Sustment, definite o purpose, and self-rellant o actlon. Any leading
strings we might seek to put them In would speedily hecomae hopeless)y
tangleil, bocausa they would pay no attention to them, nnd go thelr own
way. Al that we can do a4 thelr leglslative and executive sorvanty I8 to
mediate the process of change hers, there, and elsewhers, s wo may., I
have heard tuch counsol g to the plang that shonld be formed, and par-
sonally conducted to a happy consummation, but from no quarter have T
geen any general scheme of "reconstructlon' emerge which I thought 16
Hkely we could force our splrited business men and self-reliant laborors
to accept with due pllancy and obedience.

Relazation of War Restriclions,

While the war lnsted we seb up many agencles by which to direct the In-
dustries of the country In the services 16 wis necesiury for theém to render,
by which to make sure of an abundant supply of the materials nesded, by
which to checlk undertakings that could for the time be dispensed with,
and stimulate thoso that were most sarvicoable In war, by which to gain
for the purchnsing departments of the Government a eertaln control over
the prices of essentlal nrticles nod materlals, by which to restenin trade
with allen enemiles, make the most of the avallable shippiog sod sytematizo
financial transactions, both puhlie and private, 50 that thore winild he no
unnecessary conflict or confusicn, by which, in short, to pul avory mn-
terial energy of tha country In harness to deaw the common lond sond make
of ua one team in the accomplishment of a great task, HBut the momont
wio kuew tha nrmistice to have been slgned wa took the harness off, Raw
materlals, upon which the Government had kept Its hand for fear thera
shpuld not bo enough for the Industeles that supplied the armies, bhave
been relpased and put Into the weneral market agali.  Great Industrial
plonts whoze whols output and machingry had been taken over for the
usea of tho Government have bean sot free to relurn to the uses to which
thoy wera put bLefore the war. It his not Deen possible Lo remoye so
readily or s0 qulekly tha conteol of foodstuffe and of shipplng, becansze the
world has g1l to be fed from onr geadsriey nnd tha ships are st needed
to gsond supplics to our men oversess, and to bring the' men baclk 4 (asb a5
thie disturbed conditions on tha other side of the water permit.  Bul even
those costrnints are belng rolnsed a4 muel ny possibla, aml more pna. mord
as tho woelks go by.

Placed -at Dispoanl of Iisinezs.

Navor before have there been agenclan n existénca In this conmntry which
knew so0 much of tiie Cleld of supply, of labor, and of lndustry as the War
Infusteles Bonrd, the War Teade Bonrd, the Labae Dapartmont, the Food
Adminlstention, and the Fael Adminlsteation have knownslace thele labops
becante thoroughly syatansstized, and they have not beén lsolnted ngéncles,
Thoey Unve been directed by men which respresanted the permancot depnit-
ments of tho Govornment, and so have bpm the cotres of unlfled and
co-operative netlon. It has bBeon Lhe polley of the FExeoutive, thecefore,
since tha armistico waa pesursd (which = in affect & complete submisston
of the coemy) to pud the viedgs of thess bodles at tho disposat of the
busiiiess mon of the country, And to offor thale laleilizent modiation ac
gyery. point anil lo evary outter whces (6 wis deslosd, 16 3 sicpelsing
how fast tho procsss of etura to s poenca footing: hus moved 1o the therea
weoks alnce tha fighting stopped. 1t promiscs o outrun any inguiry
that moy be Instituted pod any ald that masy bo offersd.  In will not be
easy to direct 1t any better than 1t will diceeb ltsell,  The Amerledn busl-
ness man s of quick Initiative.

fmployment for Returned Soldlers.

Tho ordinary snd normal processies of privata Inttistive will not, how-
avor, provide immediate employment for all of the men of our returning
armies, Those who are of tralited capacity, those who are siilled work-
men, Mot who have segulirsd famillacity with establishisl buslnesses,
those who are ready and willlng to go to the farma, wll thode whose apti-
tudies sra known or will he souight out by employers, will find no diffiealty,
16 I salo Lo say, Lo finding place snd employment.  But there will be othons
who will be.at a loss where (o gnih & Hvelibiood unless puins are taken to
gulda them and put bhem (o the way of work.  "Thore will ba o lurge floating
residunm of lnbor which shonld tot ba left wholly to shift for ltself. 1t
sooms’ o mel important, thavefore, that the development of publie works
of overy eort should be promptly resumed, (o order that opportunities
should be created for unskilled labor ln particular, and that plans should be
mnle for such devel of our ur I lands and our naturpl resources
a8 we have, hitherto: lackea stimulation o undertiloo,

Plans for Reclaiming Lands,
{5 I partlenlnrly direct your sttentlon to the very practical plans which
the Secretary of the Inteclor has developed o his anousl report, nnd before
your committees for the reclamation of arid, swop, and cut-over lands;
which mighit, if the Statés wore willlng and able to co-operate, redeem
somo thres bundred milllon aecres of land for cultlvation. 'There are sald
to he fifteon or twenty milllon acres of land In the West, at present arid,
for whoso reclamation watér ls avallanle, If properly consseved. ‘There
aroabout two hundred and thiety million scres from which the foresta have
been cut, but which hava never yet boen cleared for the plow, and which
lle waste and desolate.  Thoese lie scattered all over the Unlon. And
there are nearly elehty milllon seres of land that lle ander swamps or sub-
Ject to perlodical overflow, or too wet for naything but grazing, which it [a
pecfoctly;feasibla to draln uind protect and red The O can at
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once direct thousands of the roburning soldlera to the reclamation of the
arld lands which 1t has already undertaloen, 1616 will but enlarge the plans
angd the approprintions which it has {ntrusted to the Department of the
Interlor. It is possible in dealing with oue unused lnnd to effoct a great
rural and ngricultural development, which will afford the best sort of op-
portunity to men who want to help themselves, and the Secretary of the
Interior has thought the possible methods out ln a way wiidch 15 worthy
of your most friandly attention,

Control Orer Shipping and Exports.

1 have spolen of the eontrol which must yet for s while, perhaps for a
long while, ba exercised oyer shipping Decauso of the priority of servics to
which our forces overseas aro entitled and which shoauld also. he accorded tha
shipments which are to save recently Hherated peoples from starviation and
many devastated regions from permanent ruin.  May I nob say a specinl
word sbout the needs of Belgium and Northern France? No sums of
money palid by way of (ndemnity will sarve of themselves to save thom
from hopeless disadvantage for years to come.  Something more must
be dona than merely find the money,

If they had money and raw materisls in sbondance to-morrow, they
could not resume thelr placa in the Industry of the world to-morrow—the
very Imyportant place they held before the flame of wiar awept across them.
Many of thele factocles are razed to the ground.  Mueh of thalr machinory
Is destroyud or has been talien away. Thelr people are scattered, and many
of their best worlomen are dead. Thaelr markets will be taken by others,
if they are not In some special way pssisted to rebuild their factories and
replace their lost instruments of manufacturs. They should not be loft to
the viclsitudes of the sharp competition for materials and for Industrial
facilities which Is now to sot in,

1 hope, therefore, that the Congress will not be nawilling, if it should be-
COme necessary, to grant to some such agency as the War U'rade Board the
right to establish priorities of export and supply for the benefit of these
people whom wa have been so happy to nssist in saving from the German
terror and whom we must not now thoughelesaly leavo to shift for them-
selves in o pltiless competitive market.

Readfustment of Taxes.

For the stendying and facllitation of our own domestio business read-
Justments oothing I8 more Important than the immediate determination
of the taxes that are to be leviea for 1918, 1019, and 1920. As much of
the burden of taxatlon must be lifted from business as sound mothods of
r ing the Gover t will permit, and those who conduct the great
exsantinl Industries of tho country must be told as exnctly as possible what
obligations to the Government they will be expected to meet In the years
immediately ahead of them: It will ba of serions consequence to the countey
to delny removing all uncertaintics [n this matter a single day longer than
thie rlght processes of debate justify, It s [dla to talk of successful and
confident husiness reconstruction before those uncertaintles are resolved.

IF the war had continued it would have besn necessary to rafse st least
29,000,000,000 by taxation payable In the year 1919; bub the war has ended
and I agres with thi Secretary of the Treasury that 1t will be sale to reduce
the amount to six billlons:  An minediste rapid decline in the expenses
of the Government |5 not Lo be looked for. Contracts mode for war sup-
pies will, indesd, be rapldly caneoled and Hanlinted, but thelr immediate
Hauidation will make heavy dmalog on the Treasury for the months Just
ahead of us.

The maintenance of our forces on the other sida of the sea ls still neces-
sary. A considerable proportion of those forces must remalin in Europo
tluring the perlod of ocenpation, and those which are brought home will
b transported and demobllized oy hesvy expense for months Lo come,
The loterest on bur war debt must, of cousso, be pald and provigon made
for the retirement of the obligations of the Governmeat which ropresent
it. Dut these demands will, of course, fall much below what a continuation
of military operations would have entalled, and six billions stiould suffice
1o supply a sound foundation for tha financial operitions of the yeir.

Treasury Recommendations Approved.

1 entirely conecur with the Secretary of the Treasury In recommending
that tha two billlons peeded {n addition to the four billiona provided by
axlsting luw be obtalned from the prafits which haye ncerned and shall
acerte from war contracts and distinetively war busingss, but that these
taxes bis confined to the war profits aceruing 1o 1918 or i 1019 from busi-
ness orlginating In ware coptiacts, T urge your accoptunce of his recommen=
dation that provision be maae now, pot subsequently, that the taxes to ba
pald Ln 1020 should be reducad from six to four billlons.  Any arrangse-
munts less definite than these would mid elements of doubs nnd confusion
to the critical perlod of lndustrial resdjustment through which the country
niust now immediately pass, nnd which no crue Friend of the natlin’s essen-
tial business [nterests can affond to be responsible for creating or prolong-
fnig. Olenrly determined conoltlons, clearly and simply charied, are In-
Alspensable to the economle ravival tud rapid industrial dovelopment which
mny confidently be cxpected, If wo act now and sweep all interrogation
polots awny.

1 take 1t for granted that the Congress will carty out the naval program
which was undertalien befors we entered the war, The Becretary of the
Navy has submitted to your committess for authorization that part of the
program which covers the bullding plins of the next three years. These
plans have been prepared along the lines and in accordnnes with the polley
which the Congress establlshied, not under the exceptional conditions of
the war, but with the Intention of adhering to a definile method of de-
velopment for the Navy. 1 earnestly recommend the uninterrupted pur-
sult of that poliey. It would ¢learly be unwise for us to attempt to adjust
our program to o future world policy as yet undeterminesd.

Podey Toward the Railroads.

The question which causes me the greatest concern Is the guestioa of the
policy to be ndopted townrds the fallroads. T feankly turn to you for coun-
sel upon ik, 1 have no coafident judgment of my own. I do not see how
any thoughtful man can have who knows soything of the complexity of
the problem. It ls a protl which must be studled, studied Immedintely,
and studied without blas or prejudice,  Nothlog can be gaioed by becom-
ing partizans of any particular plan of settlement.

1t wns nacessary that the administeation of the railways should be taken
aver by the Government so loog as the war losted. It would have been
fmepossible otherwise to establish and eacry throupgh under a singla diree-
tlon the necessary priocities of shipment, It would bave been himpossible
otherwise to combine maximum production at the factories wnd mines and
tarms with the maximun possible car supply to take the products to the
ports and markets; impossible to route troop shipments amd frelght ship-
ments without regand to tho advantage or disadvantage of the romds em-
ployed: Impossible to subordinate, when neecessary, all questions of con-
venlenee 1o the publie necessity: impossibly to give the necessary flnanclal
support to the roads from the publle treasury. But all theso necessitles

yinow been served, nnd the question Is. What i3 best Tor the raliroads,
for the public in tho futura?

Face to Face with the Question.

Excoptlonal clreumstances amnd excoptional mothods of adminlsteation
were ot neaded to convinee us that the cailroads wera not equal to tha
immaenso, tasks of transportation Imposed upon them by the rapid snd con-
tinuons developroent of the industrfes of the country. We knew that al-
ready.  And wa knew that they were unedgual to it partly becausa thele full
co-operation was rendered impossible by law and thelr competition mada
obligatory so that b bas been Impossiblo to assign to them severally the
traffic which could best be carrled by thele respectiva lines o bhe interest
of expedition snd national economy.

We mny bope, I belleve, for the formal conclusion of the war by treaty
by the time spring has come.  The twenty-one months to which Lhe present
control of the railways |s Hmited, after formal proclamstion of peaco shall
have been made, will run at the farthest, 1 take it for granted, only to the
January of 1921, Tha full squipment of the rallways which the Federal
Adminlstration bad planned eould not be completed within any such period.
The presemt low does not permit Lhe usé of the revonues of the several
roads for: the execution of such plans except by formal contract with their
Directors, some of whom will consent, while some witl not, and theralore
does not afford sufflcleny authority to undertake Improyements upon the
scale upon which it would be necessary to undertake them. Every ap-
proach to this ditficult subject-matter of decision brings us fce Lo [ace,
therofore, with this unanswered question:  What s it rlght that we should
do with the railroads, [n the interest of tho public and in fMirness to their
ownors? Lot me say ab once that I have no answer ready. The only
thing that 1s perfectly cloar to me Is that It ls not falr either to tha public
or to the owners of tha eallronds to ledyve the question inanswered, and that
it will presently become my duty to relingquish control of the rowds, aven
before the expiration of the statntory period, unless thers should appear
some clear prospect In tho meantime of o legislative solution. ‘Thele ro-
lenze wonld at lesst produce one elément of o golution, namely, certainty
and o quick stinulation of private Inltistive,

I belieyve that It will be serviéeable for mae to set forth as explicltly as
possible the stternative courses that lie open (o our cholee. We can simply
relense the romds and 2o back to the old conditions of private manngement,
unrestricted competition, and multiform regulation by both State and
Federal authorities: or we can go (0 the opposite extrame fand establish
complote Government control, aceompani Il pecessary, by actusl Govern-
ment ownership: or wo can adopt an ntermedinto course of modifled pelvato
control, under & moro umiflel and affirmative public remilation and under
such slterations of the law ns will permit wastolful competition to be avolded
and o conslderable degree of anification of agministration Lo be effocted,
ng, for example, by reglonal corporntions, under which the rallways of
definable areas would be In effect combingd in single systems.

Ona Confident Conelusion.

The one conclusion that I am ready to state with confidence [5 that It
would bo u disserviee alike to the country and to the owners of tha railroads
Lo return to the old conditions unmodified. Those are conditions of res-
tralnt, without development. There ls nothing affirmative or helpful
about them, What the country chilefly necds [£ that all ita. means of tenns-
portation should be developed, ity Fallways, I8 ymterways, [ta highways,
and [ts countrysile roans. Soma tew element of pollcy, therefore, Is ab-
solutely nocessiry— necessary for the service of the public, necessary for
the relense of oredit to those who are administering the rallways, nocessary
for the protection of thelr secucity holders.  The ol policy may bo ehanged
mich or lttle, but surely it cannob wisely be left ns it was. 1 hopa that
the Congress will have o complato and impartial study of the whole prob-
Tam instituted ab once and prosecuted us eapidly s possible.  Datund ready
pod anxious to release tho ronds from the present control, and | must do
#0 nta very early date, If by smitiog until the statutory Hmit of thog 1s
reached I shall be merely proloncing the poricd of doubt and upcortainty
which Is hurtful to every Interest concerned,

The Paris Prace Confererice.

T weledmo this oceaslon to announes to the Congress my purpose to joln
In ' Parls the representatives of the Governments with which we hoave been
assotiated In the war sgainst the Central BEmplres for the purpose of dis-
cussing with them the main features of the treaty of peace. 1 realize the
greal Inconvenlences that will attemd my leaviog the countey, pactieniarly
atb this time, but the canclusion thab It was my parsmount duby to go hos
been foreed upon mie by conslderntions which L hope will geam ng conclusive
to you us they bave seemed to me.

Tha Allied Goveroiuents have acceptidd the bases of pence which I out-
liped to the Congress on the Sthoof January last, ag the Central Empires
also have, and very reasonably desire my personal counsel In theie inter-
pretation and application, amd it i3 highly desirabla that 1 shonld glva (b o
grider phat the sincere desire of oty Government to contribute without
solfish purpose of any kind to settloment that will e of eonunon beneflt
to all the natlons eoncerned moy bo made fully manifest. The peaco sol-
tlements which are now to be sgreed npon ace of transcondent importanoa
both to us and to the rest of the world, nnd I know of no husiness or ln-
terest which should take precodence of them. The gallant men of our
armed forces on land and sen have consclously fought for the ideals
which they knew to ba the ldeals of thele conntry. I have sought to ox-
press those ldeals: thay Lave acvepted my statements of thom as the sub-
stance of thelr own thought and purposs, as the nssoclsted Governments
have accapted them; L owe (b to then to soo to (6, so far os in ma Hes, that
no false or mistaken Interpretition s put upon thém, and no possibla
effort omitbed to realize them. It {8 now my duty to play my full park
in muaking gooa what they offered thely Life's blood to obtain. I can think
of no call ta service which could transcend this,

In Clogxe Toueh with Congress.

I shall be in close touch with you and with affairs on this side the water,
and you will know all that | do. At my request tha French amd Koglish
Governments have absolutely femoved the cansorship of cable news which
until within a fortnlght they had maintalned, and thero I8 Dow no consor-
shlp whatever exerclsed at this end, except upon attempted teade coms
munications with enemy countreies.  Ih hay been necessary to Koop an
open wire constantly avallable between Paris and the Department of
Htate, and anotber between France and the Department of War. In order
that this might be done with the least possible interference with the othar
uses of the cables, [ huve temporarily talen over the control of both cables
It ordor that they may be used as o single systent I did so ot the wdvics
of the most exporienced cable officials, snd L hopa thnt the resulits will
Juatily my hope that the news of the next fow months may pass with the
utmost freedont, sod with the lesst possible delsy from gach slde of the
sep to the other.

Asks Uniled Support of Congress: ¥

Moy I not hope, gontlemen of the Clongress, that In the delleate tasic 1
shall have Lo perform on the otber side of tho son; o my efforts traly aod
falthfully to loteepret the peinelples and purpescs Of this conatrey. wi lave, 1
| sy have ths encoursgeant and tho added strongth of your unlted support ?
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I renliza the magnitude and difficulty of the duty L am undectoking. Tam
poignantly aware of its grave responsibilities, 1 am the servant of the
patlon. . 1 ean bave no private thought or purpose of my own In portorn-
{ng sitch 8n errand. L go'to give the best that s inme to the common
sotticmenta which 1 must now as=sist in arelying at in conference with the
other working hiends of the assoclated Governments, [ shall cognt upon
your Trieudly countenance sl encoursianent, I shall not bhoInaecassi-
ble. "The cables and the wireless will ronder me avalluble for pny counsel
ar service you may desire of me, nd [ shall be happy o tha Lottt thnt
I am constantly In touel with the weighty matters of domestic polioy with
which wo shall have to deal. 1 shall make my absence as hrief as possible,
and shall hopa to return with the happy assirance that It hns beon possible
to travslate Into action the great ideals for which Amoerica has striven.

DEPARTURE OF PRESIDENT WILSON FOR EUROPE
—MEMBERS OF PEACE DELEGATION.

The departure of President Wilson from the United States
for Brest, F'rance, where he is to participate in the Peaca
Conference, ocewrred on Wednesday, the 4th inst. The
Prasident sailed from New York on the U. 8. Steamship
George Washington (one of the German vessels taken over
by the United States) which got under way at 10.15 a. m.
The tooting of whistlos and an avation from those gathered
along the river front to wilness the departure of the Firat
President of the United States to visit o foreign country
during his term of office, marked the suiling of the steamer.
The Presidential salute of 21 guns was fired by the George
Washington ag the steamor moved out. The Presidential
party resched Jerséy City on its special train from Wash-
ington st about 7 a. m. on the morning of thoe vessel's sailing.
Bosides the President and Mrs. Wilson those accompanying
{he President from Washington were Seeretary of State
Robert Lansing and Mrs. Lansing, Henry White of the
Peaee Commission, tho French Ambassador, Jules J. Jus-
serand, and Mme. Jusserand, Count V. Maecchio di Cellere,
the I[talian Ambassador, and Countess di Cellere; John W,
Davis, American Ambassador to England, and Mrs. Davis;
Searetary of War Newton D. Baker, Joseph P. Tumulty,
the President's Seeretary, and Hear Admiral Cary T, Gray-
son, the President's physician and naval aid. Secrefary
Baker and Mr. Tumulty are the only ones of the loregoing
who did not go abroad with the President. The President
and Mrs. Wilson remained on the bridge of the transport
whila she steamed away, the President acknowledging the
salutes with whieh he was greeted.

Seeratary Daniels announced that Admiral Henry T.
Mayo, Commander-in-Chief of the Atlantic Fleet, who had
just returned from a long Lour of inspaction abroad, is in
command of the naval escort sccompanying the George
Washington and that the escort consists of the U, 8. S.
Pennsylvania, commanded by Capt. L. M. Nulton, and five
destroyers—the Wickes, Commander J. S. Barleon; Wool-
soy, Commander I". V. MeNait; Lea, Commander D. W.
Bagley; Tarbell, Commander Halsey Powell; Yarnell,
Commander W. I, Halsey. In addition to these 10 other
destroyers aceompanied the President's ship during the
first 438 hours of the trip and then put back. These were
the Mahan, Radford, Breese, Craven, Dorsey; Robinson,
Walka, Montgomery, Lamberton and Perkins, Off the
const of France the Presidential ghip will be met by two
divisions of the Aflantic Fleet and escorted toport. Rear
Admiral Hugh Rodman will be in command of Division 9,
which includes the batileships New York, the flagship,
commanded by Capt. II. L. Beachj Texas, Capt. Victor
Blue; Wyoming, Capt, H. H. Christy; Florida, Capt. M.
M. Taylor; Arkansas, Capt. L. R. De Steiger; Nevada,
Capt. W. C. Colo.

The other division, No. 6, which will ha under eommand
of Rear Admiral 1. 8. Ropers, includes the Utah, eom-
manded by Capt. I. B. Bassott; Oklahoma, Capt. Charles
B. McVay: Arizona, Capt. John A. Dayton. Rear Ad-
miral Rodinan's divigion has been sorving during the past
year as u battle squadron of the British fleat, while Ad-
mirnl Rogers's division has been operating in British watevs,
pusrding our convoys from possible attack by onemy raiders.
Rear Admiral IT, 5. Knapp and Capt. William V. Pratt are
accompanying the Presidential party on the George Wash-
ington and will report to Admiral Benson, naval represen-
tative with Col. House on the peace mission, as his assist-
ants. Admiral Knapp has been in command of the naval
forees in Haiti and San Domingo and Capt. Peatt, who ig
assistant chief of naval operafions, has been aeting chief
of operations during the absence abroad of Admiral Benson.

The names of thosge who were to seeve with the President
as peace envoys from the United States were made known in
the following statement issued at bhe White House on Nov,
20:

It was announced ot the Executive Offlees to-night that tho representa-
tives of thi: Unite] States st tho Pesce Conferd wionld be: The Prosident
Iimselr, tho Soerotary of State, the Hon. e White, recently Ambassa
doi to Prancs; Mr. Edwnrd M. Houss, and Geneeal Tasker H. Biles.

It wis expldatnnd that 16 had nob bean possiDla to ansouncy theso appoint-
mients Dolors beeanse L nimber of reprecentatives of the chief belllgoronts
wors b0 gdid had nonll w day ar two nen been undee. discussion.

As indicated shove, two of those in the peace delegation,
Secretary of Btate Robert Lapsing and Henry White, ae-
company the President abroad. Col. Housn and General
Bliss are already in Burope.

VICE-PRESIDENT MARSHALL CANCELS SPEAKING
TOURS—HIS STATUS DURING PRESIDENT
WILSON'S ABSENCE.

On Nov. 20 Thomas R. Marshall, Vice-President of the
United States, canceled his speaking tour through the West
and to the Pacific, which would have kept him away from
Washington until alter the holidays. The tour was to have
been undertaken in behall of the Leagua to Enforce Peace.
In stating that he had abandaned the frip at the roquest of
Presidont Wilson in order that he might be in Washington to
receive the Crown Prinee (Prince Fushimi) of Japan, the
New Yorlk “Tribune’” of the 20th quoted Mr. Marshall as
saying:

Thi Presidont asked me to be in Washington next weelk for the offielal
repeption of the Crown Prince of Japan, We talked over the question of
my being in Wasghinigton while he s aleont, and T decided that it would be
bist for e to romain bere.  The reception for the Crown Prince and the
opening of the new sssslon of Congress are the fmmediate reasons for my
breaking my speaking engagementsa:

A Washington dispateh of the 20th appearing in (he Now
York “Times' gquoted Mp. Marshall as saying, “I am not
poing to he a Belshevik President,” when asked il he wonld
sign or veto bills in the Prosident’s absence.  On the 27th,
Press dispatehes from Washinglon reported that it had been
snid officially on that date that the President wounld admin-
stor the duties of his office as completely aboard ship and
from Paris as though ho wera in the United States. He
holds, it is said, that there are no constitutional difficulties,
and wireless and cable communication solves the physical
problem.

On Nov. 26 former U. 8. Attorney-General Wickersham,
in an address in New York adyanced the opinion that the
Clonstitution made it mandatory upon Viee-President Muar-
shall to assume the office of President if President Wilson left
the United States fo attend the Peace Conference. “The
projestod journsy tof the President to France, and his sug-
gostod sojourn thers for an indefinite period,” said Mr.
Wiekersham, “bring up for the first time in our histery the
question of the effeet of such absence, and of the powers of
tho Viee-President bacanse of sueh absence.”

The former Attorney-General quoted Section 1 of Artiele 2
of tha United States Constitution, which, he said, prescribed
the mode of procedure in event of the President’s “removal
from office, hig death, resignation, or inability to discharge
the duties of said office.” He maintained that abseneo
of the President from the seat of government, and the
country, “‘constitutes an inability to discharge fhe powers
and ditties of his office,” within the meaning of the law.

According to Mr. Wickersham, the two most important
functions the President has to perform in connection with
a sossion of Congress atwhich time, he held *‘if is the Presi-
dent's duty to be at the seat of government,’ are: “First,
from fimo to time to ‘give to Congress information of the
gtate of the Union, and recommend to their consideration
siel measures as he shall judge necessary and expedients;?
and second, ‘to consider bills which shall have passed fhe
House and Senate, and if he approve, to sign them, and
if he disapprove, to veto them.?” The 10 days pravided
by the law wherein the President must return a bill, or it
antomatically becomes law, Mr. Wickersham argued, was
intended “to give citizens interested in the bill an oppor-
tunity of communicating their views to him." Thus, the
Prostdont, he contended, is expected always to be in a
position to “feel the pulse of public sentiment,” and “if
he is not within the country, he cannof fitly discharge those
duties.”” “A third consideration,” he said, “subsidiary to
the others, but none the less important,’” is in reference fo
the exorcise, by the President, of a function in conneetion
with legislation. In case of dissgreement between the two
Houses as to time of adjournment, he said, the President
may adjourn them to such time as he sghall think proper.
This power, he admitted, had never been exercised in the
past beeanse the President always had been at the seab of
government when Congress was in session, “and able to
avert, by friendly counsel and suggestion, the necessitylol
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exoreising it." My, Wickersham, in these points, declared
the absenea of the President in Europe would “constitute
an inability to discharge the power and duties of his offige.”

“The Constitution,” Mr. Wickersham concluded, “does
not provide who shall decide when a disability occurs justify-
ing the Vice-President in assuming to aet as President.
If the Viee-President should assume to aet and should him-
self yeto a bill and at the expiration of 10 days from the
date ol its passago no veto from the President himself in
writing should have heen received, a question would arige
for the conrts to determine as to the powers of the Vice-
President to act for the President.”

On Nov. 27 the New York “Times” printed the following
regarding Viee-President Marshall's views as to My, Wicker-
gham’s confentions:

lge=Presittent Thomss R. Mashall was interviowed aver tho lone-ais-

tolephione by Lhe New York “Times' last night at the Coploy-Ploza

in Boston with regad to George V. Wickersham's oplnfon, expressed

Inn spesch kn Now York, that, should President Wilkon by golng to Evrope

Lo nttend the Pence OQonlercicee put Blmself in o position wheee he could oot

exercise any of his duties, his powars and dutles under the Copstitutlon
wonlil devolvie tpon thi Vice-Prestdone.

The Viee-Irosidont mnphastzed the faet that the propositions presented
by tha former Attornoy-Genoral wite quite ngw to hlm and that ha was re-
plying to them Informally and withoiut mature consideration.  Noevertho-
less, he was quite frank ss o his attitude townrd the contemplated depar-
thre of President Wilkon and as to his own course during the Presldent's
shsonce.

Mr. Marshall stated eatogorieally hls atuitude toward the three methods
adynneed by Mre. Wiekershan under one of which, In the latier’s opinton,
Mr, Murshall might have (o assgme the dutles of Olifef Exceutive of the
nation, &g follows:

“One—YWith regard t g mtion that ¥ might voluntoeily nssiome tha
Presldency and raise o Jogal ruestion as to my right of temire by some such
act s the sizning of o loglslative blil: I can state now dofinitely and posi-
tively that L shall not of my own yolltion wasnme Presilent Wilson's offien
or tho dotles thereof IF tho President departs from the United States to
attend tho Peaco Confrence.

"“Two—As for the suggestlon that o Jolnt resolutlon of Conzress might he
adopted to "set the VieesPrsldent lo motlon® This proposal is entirely
new to me, and T im unshle to commit myaell a8 to what I would do 1F the
Congross should adopt jolntly such o resolution.

“Threo—In amswer to the suggestion that & conrt having Jurlsdiction
might mandamus ma 1o assume the dutles of the Frestdent, ['voguestion=
ably would pesumte the Preslidency of tha United States and exerclse the
dutles of skt afflee 40 & court having Jurladiction directod mid to do 4o,"

These threo  categorieal answers wire telegraphed back to Doston last
nlzht, submitted to Vice-Froesident Marshall, nnd verified by him' s cors
rect. To the *"Tines" Correspondent In Boston he addaed:

IS the duty of every Amerdean clbizen ba abey the Judinnents of coucts,
and I'woulil obey theu, not Deesuse L want to, hut ns o law-ablding clulzen,
would feel compelled to dosn,

I hopo the controversy will be stopped, ns I hive not tho stghtess de-
#lro nor Intentlon of intorfering with the Prosident, unless T am foreed to,
and that w1 be of dnfinkbe regrob to e

Wa refer in another item to a resolution proposing to have
Vice-Presidont Marshall net as President during President
Wilson's abscnce.

RESOLUTION T0O DECLARE OFFICE OF PRESIDENT
VACANT—OTHER RESOLUTIONSINCIDENT
10 PRESIDENT'S MISSION ABEOAD.

Several resolutions prowing out of President Wilson's
miggion abrosd wore brought befora Congross with its re-
convening on Monday the 3rd. Tun the Senate Henntor
Sherman (Republicen) made known his intention to offar
& resolufion declavineg the offico of President vacant as o
result of the President’s absence. In the House a resolution
was offared by Representative Rodenberg of IlHinois (ile-
publican) smpowaring Vico-Presidont Marshiall to sol as
President while the Prosident is abroad. Senutor Sherman's
resolution also propesed to confar the dutics of Presidont
upon Mr. Marshall. Tt was xefarred to tho Jndiciary Con-
mittea. Thera was also introducod in the Senate on Dee,
2 by Benator Cunrming, a resoltion dalling forr the ereation
of o committes of the Senate to be “chargod with the duty
of proceading to Paris at the proper time in ovdor to ba thers
present during the said Peace Conferonce." On. the Sth
inst, the Benste Forvipn Relations Committeo unanimousty
votod to report unfavorably the Cumiming regolution. Its
author, it is said, plans to make a vigorous spovch in su-
port of 1t. In anticipation of this Senator Pitiman, of
Nevada, Domocrat, a member of the Committeo, sub-
mifited a separate rapert to the Senate on the 5th, explsin-
ing his objections to the resolution.  Seantor Pitbmun shiios
that the proposed Benpte mission to Paris could parform no
Constitutionsl function imposed upon the Senate with re-
lation to treatios and that it would have no logal status in
contieation with the negotistions or the making of the
tréaty. "Phe repovt gald:

Its mothod of chialnbyg information would, in the noture of the ele-
enmstances, bo vogrant, uncectalo and unrelinble.  The regeet of such &
Committes to tho Sunnte would be based ehilefly upon hearsay wnd wounld

copstituto but tho ndividunl conelisions of the mombors of the Commlies
and would hayve lttlo forée and offect with the Senate.

Senator Pittman alsoTsaid thuat the presence of the Com-
mitted at Paris might embarrass and interfers with Presi-
dont Wilson *‘in the performanee of his Constitutional dutics
in the making of the treaty."

A resolution to have the Senate publish the peace treaty
or treafies whon receivad, and proposing the throwing open
of tha doors of the Senate when the troaties are under con-
sideration, was offorad by Senator Boral on the 4th.  On the
5th Senator Borah introduced a resolution in the Sonate
asking the Senate to “reaffirmy its faith in doetrines by
Goorgo Washington, James Monroa and Thomas Jafferson,
warning against ontangliog allinnees with foreign nations.”
Both resolutions were sent to the Committee on Foreign
Relations.

Still anether regolution introduced on the 3d (by Senator
Knox) would limit the Americpn delegates at the peaca table
to diseussion of “the aims for the atfainment of which the
Unitad States entered hro wae.””  Another of the resolutions
of the week was one proposad by Senator Frelinghuyson of
New Jorsey (Republican), ealling upon President Wilson to
malke a publie declaration interpreting his peace principles.
The President’s fourteen points, he declared, were open to
various interpratations.

BX-PRESIDENT ROOSEVELT CRITICISES PRESIDENT
WILSON'S MISSION ABROAD.

Ex-President Roosevelt crificises Prosident Wilson's
messago to Congress and the object of his mission abroad
in his characteristic caustic fashion, saying that “inasmuch
as Mr. Wilson is going over, it is carnestly to be hoped that
it is his business not to fry and be an umpire Between onr
Allies and our enemies butl act loyally ag one of the Allies."
As fo the fourteen points Col. Roosevelt declares that the
Allies and the United Btates have never accopted them, but
that Germany and Austrin have enthusiastioally accepted
them. The following is the Colonel’s statoment as given
ouf by him at Rooseyalt Hospital, whera he is recoyering
from the elfécts of a rdacent oporation:

I'resldent Wilson has not glven the slightest explanation of what his views
are or why he is going aproad. e pleads forr unity, but he 1s himself re-
spansible for any division among the Ameriean peoplo as rogards the Peace
Conference at this tine.

He hus never permitten the Anjarican people to past on his peaco pro-
nosils, nor g e ever mads thege proposals cleas and stralehtforward. As
for the fourteen polnts, so far as tho Amerlean peopla have expressed any
opinlon upon them, it was on Nov. 5, when they rejocted them,  What Mr,
Wilson sayn of these polnts Is shieer nonseuse.  He says the Ameriean Army
was fighting for theni. Why, thiere was nob one Amerlean soldler In &
thoueamd that over beard of them, The American Ariny was Clghting to
amash Germany, The Amerlean peopls wanted Clermany sminstioed,

The Allles havo nover accepted the fourteen pofotas  The United States
hina ngver necepted thom, Germany and Austrla enthuslsstically acormted
theny, Here cortaln Individusls, Ineludiog Preatdent, Wilson, Mr, Hearst,
Me. Vierick, an I undorstand [v, amd & sumbaor of pro-Germans and pacificts
and International Soclillsts have necopted them, but nelther the Amerlca
peopla nor the Amerlean Congress hins nocepted thorm.,

Mp. Wilson himself has refectad at loast one of the fourteen outright and
has interpreted another in the directly opposite sonse to 1ta plain and ob=
vious meanlug,  The slinple truth 18 that some of tho fourteen polnts arg
thoroughly mischlovons under any Intérpretation and that most of the
athers are so vague and ambigtions Ehie It s noosensa to do anything with
thiem untll they have bean definsd and mwade definito

Inpsmuch as Mr, Wilson ls going over, Tt iy sarnestly to boe hoped that it
Is bl hustiess not to tryand be an umplre botween our Allles ani our ene-
mics, but act loyally as one of thie Allles,  Wea have nob suffored ns tauch
nnil we hiave not pendered as mueh strvion os the loding Allles, It 18 tho
Pritdah Novy sod the French, Delosh pnd Tuilfan srmies that bave done
the moat to bring about the downfall of Gerwany, and, thorefore, the
safety of the Onited States. 1t 12 otir business to stand by our Allies.

The Beitlsh Empleo tmperatively noeds the greatesh navy o tho world,
nod this we ghould Instantly congede, Our need for & great navy comes
next to hors, aml wo should have the seeond navy In the world.  Simillarly,
France necds groater milltary strength than wo do, but we should have all
our young meb teained to arma on the general lines of the Swiss syatem.

The "Freedom of the seas’ Ia a phrase that maey mean anything or noth-
Iniz.  IF 1t s to be intevpreted ws Germany Interprots 6, It 18 thoroughly
mikchlovous, Thore must be no ntorpretation of the phrass that would
prevent the sl Navy, In the ovent of any future wie, from repentiong
tho tremendons service it hos rendersd oo this war:  The British must, of
course, keap the colonles they have conguered.

As for thils natlon, 10 st keep Lts absalute seonomle ndepenasnca snd
ralse o lower Ity cconomne barelers we e Interests demand, (e we have to
look after the welfare of oue own workingman, W must Insist on the
preservakion of the Monroe Doctelne.  We musk keop tho right to close
the Panamon Caoal to oure enomles in wartimo, nod we must nob undoetake
to Interfers In Buropesn, Asistie, or Afrfean mattars, with which we ought
to have properly no concarn.

AS for Mre, Wilson st the Peacy Conforenca, 1t 1s his Duainess to stand by
Fravee, Bogland, and our othiee Allles and to present with thom o solld
frond to Germany;

W. H. TAFT ON WHAT MAY BE GAINED BY
PRESIDENT'S TRIP.

[Bx-Prosidont William I, Taft, in o special copyright
artiols in the Philadelphia *'Ledger” of Doa. § speaks on
“What Moy bo Chained by the President's Trip,” saying
that “‘the advantages outweigh any possible disadvantagos

to tha country.'" The following is the article in part:
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1 one ean Judse From the serlous doubls of the wisdom of the President
golng I potson oty Parils eonforonce expressed: [n friandly  Democratio
newspapers, 16 8 not populire.

Thit ndyantages of the President’s going seem elear,  Tls prosanco in tha
conforonca will stamp upon it & democratlie chavacter in the oyes of ull but
the wild Bolstieylki, Thiz will o a real ald o allaying the dnrest among
thee peaples of the Allfes, The conferenca Butwidn Mpr, Wildon, M Lioyd
Georgn, M. Climmeneean anid Slenoy Oreldndo must be usolul to thoe woreld,
What Is of tlie ptmost Iniportaned is that tho fonr great Allies ahnll work in
hatinony by the gt task before them, I theae four men we shinll hove
tho men of real powor dn the four geeit aublong, King Geoskge, Polnealee
and King Yictor Emmianuel are not the actunl wiolders of powdr Iy thede
respoetive countrios ns My, Wikson 13 in Uhis,  His powors are more analog-
s to thost of the three Pramiess, oxeopt thnt hie adds to his tho titular
headahipn of tho Amorfean oubion as v ell. The persansd contact of the real
leadors, tho Intimacles of thele informal eonverddtions and the haman
touch of 1t all should cub off sngles and corners and make foe pympathetle
alma and haembny. THose who have projected plaeg for the Leagoy of
Natlons have always losisted that thy moémbers: of 1t axecative vouncils
shoull e the premlos wnd - sctunl eseoutives, In order that the couneil
shotild ba truly representative aod Ve Dowor f0 set.

[t hna 1osald that A WHken wplees Lol ho Presfidont of thy Loague
of Natlor I wo, 1L 18 & iy eoanpleations  No ond conld £l that pince
Letber than the Prosident OF o iinttod Btates IF such o Leagug is formed,
It ahould sitsch vo the oftiee and pob 1o the person, OF coitrse, 80 that
whon M. Wiltkon ratlees he-shotld give way B0 his suceessor, The disln-
terostoduess of this country In respect to nost nuestions’ aelsing Tor tha
decladon nnd actlon of the Longtue would maka the American President o
most Cting  hosdy

Apain, I owlll holp President Wileon to go to the conforonce. He will
learn much of the Buropean situntion nt flrst hand, e will have an un-
usunl opportunity o study tho possibilitied of & Leaguoe of Natlons, its
practiel diffionlfles snd thaie solutlion, Mhere {8 nothlog (ke ol inti
mate dideuston (o winnow ooy real diffurences and to remove dissarec-
monts due to wisundemstanding,  OF course, theso views aro prediested on
all theso natlonal lendas having open minds, & willingness to runsulk and
a desire to aeres, I any otio of théa holds himgell alool from digcussion
and dollboratlon with fixed views on every tople he woulil as woll stay at
Joime.

Ahire 18 no Constitutions! nhibition, express or fmplied, to provent the
Presldont’s golng abroad to discharge n function clearly elven i by the
Constitution. ‘That Instrumént siys that he shall make treaties by and
with the conseit of two-thlrds of the Seuato. It Is o curlous ereor to as-
g that e President hbmself may not attend a eouforence to which he
can gl & delerate,  King Ocorgy would haredly kit in the conforence,
Docause he Hien't the real powe: (0 make treaties or to appolnt a dolegnto.
Thote powors Ard exdrelsed by tho Pramisr, Mre. Lloyd Giearge, who will
ho in person. a nwmbor of the conferance. TG themfore comed down to
the riestlon whither the Prasident niny not In popson perfornt 4 duty Jin-
posed upon him by Jaw whin 16 I8 (o be performed. ok of tha country.
Thers |5 certilnly o oxpross restrietion: of this sork in the Constitation,
and it s diftieult 1o geo why It should b fptied.  The Presidont 18 tho
Commander-ln-Chidl of the Army and Nayy. I we had a military fpning
in the Presldancy e Foch o Nupoleon, I8 it possible that (e country
cotilil tint avall ittt of his seeyices n o oribieal campalzn, ayin though that
toote hini ot ol the nlted States when Clongres o not Il peaston? '
DProstdont ean by eablo perform all his Bxecutlyo dutles feom Pocts. 10 his
duty nbroad s mere impurtant thin hisg daty here In connection, with. o
session nf Congros, Cougre sy woll walt untll his ssturm, or, I Uho pub-
Ui exleeney. pedulies, muy Invite the Viea-Presidont to do thoss things ns
actibge Frostdent which tho ahsence of tho Prmldent on forelgi duty pre-
vonts hls doliog,  Our CGonatitution b great In Jts elastle chacuter and
{ts adnptiti kself ro tho changiog and varying needs of the unsecn fuLure,
Nooothor sxecntive Is foeblddon to leaye tho conntey,  IKnes do 1G, Pro-
miars do lt, why should we Infor such n restelotion whon it is ot st 7
Ita oxpestione, Woeonraa, beoa guestion Tor the President. Wora ho to
alise lide diserotion and Teaye the countey thy peaple wonld condismn 1t
at the polls oe iE o 0 oaven beeome osabféit for Gnpoachment.  Bat
whon tha duty which he b (o perforn beof such ai i posrtanch iy the prosent
ono, Ws dectslon to perfoem 1L 0 person the hoises of Congeress mny well
respiet,

PARISOREICE OF COMMITTEEON PUBLIC INFORMA-

TION 710 BE HEADQUARTERS OF AMERICAN

NEWSPAPER MEN—NO CENSORSIIP OF NEWS.

A favowell dinner was given in Washington on Nov, 20
to George Cresl, Chatrman of the €ommities on Publie
Tuformation, on the eve of his departure for Europa to wind
up the forsign business of the committee. On Nov, 27 Mr.
Croal atated that his committes would exercise nothingwhat-
over approaching a consorship on the dispatehes telling of
{he progress of the Peace Conference. The commiltec's
faailitios, he stated, would be dovoted to helping the Ameri-
pan newspaper eorrcapondents in forwarding the news to
tho United States. The Commitiea's Paris office will be
usad as o headquirters for newspapor correspondents. Upon
his rapresentations to the President, it was finally decided
to inelude n eorrespondent, of the Associated Press and cor-
rospondents of the other press associations in the Presidoent’s
official party on the George Washington. 1 was decided at
the same thne to give passage to corrospondents of individ-
ual newspapars on the nrmy trausport Orizabi,

Mr. Croel's statoment said in part:

Tt haa been areanmed that the representatives of the press assoolnblons
wiil teavel with the Precddent snd the officlal pary.

With the approval uf the President, the Secrotary. of War hag set sslde
the trnsport Orleaba to carey duly novralited newspaper eorrespondents
“to Franee,  The Orlaabn will leave tho Hoboken docle ab 12 o’clock noon
Runiday, Deco 1. Al pssengers will report to General ModManus ab poct
of embarkation, Plee 3.

1t Is requested amd hoped that correction will Bo made of the very
untrue repork that attempl will be nade to [nterfers I uny manoer with
tia brev flose of news from Amerlea to Europe, or from Burope to Amories.
The whole effort of the Government, froud the Tiest, los boon to assuro
adequate ind sothoritative representation of tha press ot thn peace Con-
forance, and to asdat news distribution n every possihle way.

Thoee t5 1o piress censorship of any kind in the Taited States to-day, and
at the porsonnl reguest of the President, the Fronch and English Govern-
ments have lifted all censorship regulations benring upon American press
malter;

The witloly elreulated rumor that George Oreel, Chairman of the Com=
mittes on Public Infarmation, will have control of official publicity in
econnection with the pesce confercncs, i absohitely without foundation.
Thare will be no such control nnd the situation Htself precludes suy such
control, The pesce conference ftaell will undoubtedly declde wpon tho
manner of announcing s deliberationd and decislons, and the right of
eorrespondonts 10 freg movement uid nterview, s, of course, one that
cannot be abridiged in any o s

The Postraster-General Is making a study of the cables with a view
to alding the press in every pessible way and will shortly make his own
statement.

Mr, Greol, who has made all arsangements for the discontinyance of the
domestle work of the Committee o Publie Information, is procesding to
Burope to wind up the work of the forelgn section. He has no connection
whatsosver with the Pescs Commission.

The representatives of the Commlittee on Pablle Information who
salled last week did oot In any manper, constitute an official Pesice Con-
forence pross olssion.  They were stenogrmphiors, accountants, filin men
and divialon heads, not aoe of whon will have connection with the Peace
Conforoues op with the preparation of the Conference's pross matter.
Thelr solo duties will be the complotion of the Committes's forelim work
and the settlement of contracts and business details Incident 1o the absolute
cessntion of activity.

A statement issued by Postmaster-Generasl Burleson on
Nov, 30 said:

An understanding has been had with those who hiave the Immodiare
ditectlon of the traos-Atlantie cable sorvice that every facility, conuntm-
surate with s importance, will be given tie nows nesociations und repre-
gontatives of ndividual newspspess for handling press matter: dueing tho
perfod of the Peace Conlerenca,

It 15 hapod that (hesa agencles may e given the fullest opportunitles far
handling the development of the peace dellbarations. No diserimination
will be permitted, and pross matdoe Wt pross rates will, wheee possihlo vo do
w0, 0ot Do shimted aside, but handled prompily, $0 83 not o lmpale ite
yalue By nows,

Mhe Associated Press announced on Nov. 29 thatits staff
at the Peace Conferenco would be as follows:

Melville B, Btone, (Fonoral Mamager; Elmee Roberts, Chlel of the Parls
Burean; Robort. M. Collins, Chief of the London Bureau: Charles T
Phompson, Charles 1. Kloaber, Salvatore Cortest, Ohlel of tho Rome Bu-
reals L, O, Probert, Ohlef of the Washington Bursau; 8. B. Coogor, former
Chiof of the Borlin Burean; Edwin M. Hood. Robert Berry, I, B. Grundy,
J, N. Bouman, Burge McFall, James P, Howe, Phillp M. Powurs, Stusrt
Margney, 8. . Wader and T. T. Toppin.

GQUARANTEED PRICE OF WHEAT T0 STAND FOR 1919
CROP.

A statoment to the offéet that the guaranteed price of
wheat for the 1910 erop stands under the terms of the Lever
Act, under which the U. 8. Food Administration is operat=
ing, was made by the Food Administration on Dee. 3. The
statement adds:

The President's proglamation of Sept. 21018 stated that the “producers
6f wheat produced within the United States . . . for the crop of 1019
Are gunrsntesd fhe prices therein wet forth, 32 26 per bushel at Chicago,
wund the end of the sear or the prociametion of pesce does not In Aoy wWay
affect thils guaranteo.

Rection 24 of tho Laver Act provides:

S hat the provigons of this Act glinll cekse o be In effect when the
pxinting state of war botween the United Btates and Germany shinll haye
terminated, and the fact and date of such termination shall be ustertained
and proclaimed Ly the Prestdent; but the termination of thls Act ghsd] not
affect naiy act douna, or any elght or ablisstion acerulng or necrued ' &,
1t further states thut “all rights or Hailities under 1his Act arlsiog before
ity terminatlon shall continne and may be enforced In the samic manner
as If the Act had not terminated,™

The guarantee for the 1010 wheat crop expires June 1 1920.

In referring in our issue of Sept. 7, page 945, to the issu-
ance of a proclamation by President Wilson fixing the
Government’s guarantee for the 1919 wheat crop at the same
price as for fhe 1918 ¢rop (82 20 per bushel), sve noted that
under the neyw priea schedule announced June 30 (résulting
from the inereased freight rates), No. 1 Northern Spring
and other wheat of the same grade whieh before the ineredse
in freight rates brought $228 u bushel at New Yorlk, was
inerensed to $2 3014 at this terminal, and thet similarly the
ptica in Chicago was advanced from $2 20 to $2 26,

The following Washington ndyices concerning the con-
tinuance of the U, B, Food Administration Grain Corpora-
tion appeared in “Financial America’ of Dec. 6t

Measures providing for the continbation of the fealn corporation or a
mow - organization clothed witl glmiar powers ure expected to ho adopied
nupoi the return to thly country of Herberl Hoover, Foed Administrator.
Assurnnees niready have Deen glven by Food Adminfstration of flcialy that
the Governtvent Intends to curry out its price punsruntos of $2 36 per biliel
for the 1010 crop of wheat.  If these nssurances are earrled vub oS I ex-
povted, nnother lense of 1ife for the graln corparation wonld seem oprtaln,

The same paper on Nov. 20 had the following (o say as
fo the assurances to fsrmers on the wheat price:

Yoedarnl Food Administrator Herbert C. Doover lns writlen a letter L0
Governor [ardlng of the Federal Reserve Tank, stating that it is the polley
of the Adminlstratlon's graly corporation to nssure farmors 8 dafinite price
for graln progduced during tho peried prior to May 1 1018 of nov less than
€2 por bushel, Thix statement was made In view of the large oumtber of
npteptances now afloat that are besed upon whoat and whose MHgtldating
power Is dependent upon the matntensnce of the yalue of wheat al prices
prevalfing ot the thme the scooptances wiere given,

Tha Graln Corporstion, M. Hoover states, bag on hand 120,000,000
bushels of wheat vosting approximatoely $200,000,000 and fos ovtstanding
obilentlans nigalnst Vil whest of abouv £110,000,000. Mr. Hoover added
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that If by any chance the price of wheat should fall by $1 & bushel, the
capital of the Gealn Corporation would be nimosh sufticient to Hquidate
blipir maximom possible holdings of 170,000,000 bushals,

RULE ON GRAIN SHIPPING PERMITS.

It is reported in news advices from Chicago, Dec. 4, that
railroad officials have announced that, effective at once and
to continue until Jan. 1, permits for grain shipments will be
required for wheat only. All others ean be shipped without
a permit.

WHEAT PRICE GUARANTEED T0 AMERICAN FARM-
ERS AS COMPARED WITH THAT PAID BRY
ENGLAND.

The following concerning the price paid for wheat to
farmers in the United States, as compared with that paid for
Australian wheat by England appeared in the Philadelphin
“Record” of Nov. 30, the advices emanating from Washing-
ton:

The Britfsh Government Is securing o supply of wheat from Australln
at 06 cents a hushel, while Uncle Sam ls paying his wheat growers & 20y}
a bushel, under o contract that Is to contlnue In force until June 1 1020,

It makes no difforence what comes, so matber how many milllons of
bughals of surplus whent the world has now or produces next yoor, tha Gov-
ernment cannot escape the guaranty of 82 20 for No. 2 red wheat, such ns
Australia Is turniog out to the Gritdsh Government at less than w dollae per
bushel.

Australin bas more than 200,0600.000 bushels of last yoar's erop and the
closing of the war opened her granarles to the world unless Great Britiin's
peeds dempnd all of i,

Interesting questions have come up In connectlon with the uarantesl
price to tho Amecican farmor. It Is this: If & New York millor has the
Boats and will send thern to Australly, buy wheat and bring It back ta his
mills in this country, there (s no way to prevent or punish him. He is
free to go after the cheaper whent and transport iU to New York and millit,

There was soma talk of ensctirg leglslation to pravent the dumping of
forelgn products in the Unired States, bt no one found to-day contemplites
doing anything to ban Austeallan, Canadian and Argentine wheat.

It 15 nat llkely, howover, that there will be sy gredt rush to Auscmlia
for the N0-cent wheat, for ships for that purpose are not to be hid.

Great Britain hios her own vessels and wil) hiyl her supply home in them,
It would be almost mmpessible for & United States millor to got ships to
Imiport the Austealinng graln,

By the middle of January Anstralia will hove the new vear's crop har-
vested.  This will sdd to the surplus of Whest already looming large since
the sligning of the armistica,

During the war the Austealion wheat was bottled up, and the Govern-
ment of Great Britain fixed the prico at 06 cents,

1t was explained by Food Administiation offfeinls to-day that the surplus
of wheat will be used up this winter and next spring in providing for the
peoples of countries devastated by the war. They do not expect a rush to
Australin, for the shortage of shipping tonnago preciudes that, The Presi-
dent Is to appoint o commilsston to conslder the wheat problem eaused by
the fixing of the price for such & long timo to come.  An immense Crop was
plantéd this fall,

There 15 littla or no Intention now eltker at the Foed Admimnistention oF
In Congress to starb any movement to lower the exlsting guarantecd price
for wheat because the farmers have prepared for next year's crop with the
Government's promise of financlal back g,

Democratle Congressmen refareed with mueh satistation to the guarmn-
tead wheat price ns an [nstanee where thelr ndmmistration is furnishiog the
growers of this graln o protectlon agafnst wheat from other parts of the
worlid, as that fn Australia,

“There ts no doubt,” sald ona Democrat, “'but that the bottom would
drop out of the whest market I it were not for the sustaining hand of the
Government.! o was referring specifically to the report that some 30,.-
000,000 tons of wheat are moving now from Anstraliz ab o prica lowar than
the milnfmum fxed by Act of Congress.

The Food Administeation understands that If the Australian wheat wore
to reach the United Btates (v could be sold, alter charging ngainst it all tha
probable transportution and other charges for $1 80 prer biishel, or 40 eents
less than guaranteed to the Amorican frner by the President's Greder,

Democrats polnt out that but for the fixed puarantes the formers of
Kansis and other wheat-growing States who elected Ropublicans beenuse
they eanld not get a higlier guarantee for wheat, would now fice s great
falling off in receints feom thalr wheat harvest, offsetting gnins they would
have mude In o temporary perled had Ehie prices been nllowed to soar un-
checked by tha hand of the Govornntent.

Chairman Luver, of the House Comiaittes on Agrleulture, eatimatos that
the Gayernment this yeae mey have to pay $500,000,000 to the firmors—
tho difference between the world market price and the price guzranteed by
the Adminlsteation.

"I belleve," snld Lever, “that we should make no change (n the gusrmn-
tea wo have nuida for this year. Tlie farmers have planted thelr whent
with this [n viaw in order to supply the world's wheat needs.""

ABGENTING GRAIN CROPS FOR GREAT BRITAIN AND
FPRANCE.

According to a Washington dispateh appearing in tha
Naw York “Sun” on Dee. 3, negotiations between Argonting
and Great Britain and Franee for the delivery of Argentina's
greal grain crops to those two ecountries have been about
concluded, The “Sun' further says:

In order to facllitate paymont for the mops the A raimting Government,
It was said, hox offored to loan the Britlsh and Froneh Governments 5240~
000,000 for twn yonrs.

Hurbert €. Hooves has been Informed of the nogot intlons and the Argon-
tine geain supply will bo taken into consldoration In. assessing tha worlil's
food gupply. for Buropoan relief.

REMOVAL OF SUGAR RESTRICTIONS.
The removal of all restrictions on the purchase and use

of sugar waus announced this week. The United States
Food Administration on Dee. 3 issued a statoment to the

offect that the increase in the supply of Louisiana cane
sugar and Western beet sugar, and the fact that the new
Cuban crop is expected shortly, made possiblo the rescind-
ing of the rules affeating public eating places, forbidding the
usa of the sugar bawl on the tablo and limifing the serviee
of sugar to two teaspoonsful per person per meal and to
four pounds for every 90 meals served, including all nses.
It was also made known at the same timo that sugar re-
strietions had been removed from the home, consumers no
longer being required to observe the ration of 4 pounds of
sugar per person per month. Tho Federal Food Board of
New York in an announcement on the 4th inst. regarding
the rescinding of the sugar restrictions said:

Remaoval of the restrictions on the sale and use of sugare Is made possible
by the very sathsfactory condition of the stocks of sugsy now held in this
country, the very promising outlool for a Iarge erop of Cuban supar which
will hezin to reach this country this monthi, and & re-opening of shipplog

fucllities, imaking svnilnble large stoeks of sugae hold In India, Java, Madi-
ra, And other foreign countries.

tegulations limiting the purehase of sugar by domustic
consumers to three pounds per person amonth and by publie
eating places fo thres pounds for every ninety moals, were
issued by the Mood Administration last June. Theso rations
later weore reduced to two pounds for each porson n month
and two pounds for each ninety meals. On Nov, 1 tha
monthly allowance was inereased from two to three pounds
per eapita, and on Deec. 1 the allowance was increased fo
four pounds per person per month. On the 1st inst. also,
as we indieated last week, page 2051, the issuance of SUgAL
certificates was discontinued. With the elimination of the
sugar certilicatos demobilization of the sugar division of the
Now York branch of the Federal Food Board was bogun.

COMPARISON OF SUGAR RATIONING IN NEUTRAL
COUNTRIES AND THOSE AT WAR.

In a statement issued by the New York Federal Food
Board setting forth a comparison of the household sugar ra-
tions of neutral countries and countries which were in the
war, the Board on Nov. 20 said:

The world's household sugar ration, a8 compiled by the United States
Food Administration, shows that the United States hns ut tho present tlma
the largest individual ratlon, thrée pounds tor each person per month
(four pounds beginning Dec. 1), while Ttaly, with seven-tenths of a pound
per person per month, has the smallest of the Allfed nations.

In the Unlted States the price Is 104e. per pound, while In Spatn the
price ranges from 21c. to 26ec. por pound; in Austrin 1t is 21¢. to 54 e, and
Turkoy from 1 77 to &5 05 per pound.

In Germany the ration ranges between 1. to 1.6 pounds per person por
month, with ant average cost to the consumer of 7e, to Se. per pound. ‘This
low selling price s due to the fact that Germany produces ite own BB
Crop. and the steict regulations of the disburstment per capita has enabled
the Food Controller to =0 regulute the sugir supply as to make (b possibla
to utilize & great portion of the production for the extraction of futs, of
which Germeny I5 In great need.

The housghold sugar eation nnd rotall prices in varlous countries at the
latest date avallable rollow

Lhs, per Mo, Retatl Price| Lbs. per Mo,

Allies— per Person.. Cts. ger Lh.|  (Conel) Per Person.
*Un. Btates. 3 1.5 |Switeerland J1.1
England. _-.2 14.1 |Argenting
France - .- .11 15.4 @@ 19.3 [Spain
(T Y 10.06@354 |Sweden ... .. 2.5
Cannda 11:2 | Central Potoers—

Newlrols— |Germany -..1.46 1.6
Norway __..2.2 JAus.-Hung'y 1.26@1.7
Holland —2222:3 | Turkey

* 4 pounds beginning Dee, 1 1018,

Retail Price
Clts. per Lb,
15.0
16.2
21.0626,0
12061 14.0

706 8.0
21.0654.0
$1 7765 05

14.3
12.9

FOOD ADMINISTRATOR HOOVER IN URGING CON-
TINUED FOOD SAVINGS APPEALS TO
YWORLD CONSCIENCE

An appeal for the continued conseryvation of fool is con-
tained in & moessage from 1. 8, Poad Administrator Herbeck
Hoover read in the churehos and various institutions of
tha country with the opening of vonssrvation week on Dee.
1. M. Hoover, wha has beon alrond sineo the middle of
November arranging [or food supplios for the populations
of Europe, said that the peaple of the United States now
have an opportunity for ronewaed sérvies to mankind by
holping, through the corservation of food here, to fved up-
ward of 200,000 people in Northern France, Bolgium, Cen-
tral Russia, Southern Europe, Poland and Avmonia.  “Our
appeal to-day,” he suys, “is therefore larger than the former
appeal to the ‘war conscience” of our paople. The now ap-
peal is to the ‘world conscience” which must ba the guiding
ingpiration of onr future program.”  Mhy mossago follows:

Agndn In full canfidence, T eall upon the American people to set aglda Suns
duy, Dee. 1, and the week followlng, for the consldoration of Amerlea’s op-
portunity for renewed service and saceificn,

Last summer, when the military situstion was acite, we assured the
Inter-Allied Food Conforence In London that whatover the war-food pro-
gram of the Allles requlred we wore prepared 1o meet: that the confarence
fiped not conslder whother or not wa had the supplies—we weore prepared to
find them, we pledged ourselves, by the yoluntary economy of our people,

pitized for FRASER
p://fraser.stlouisfed.org/




Dec. 7 1918.]

THE CHRONICLE

2147

to have the reserves In food to supply all necessities. s The ending of the
wor does not release us from the pledee.  The anme popularvions must bo
fed, and untl] anothor season hag passed they cannot feed themselves,

Tha change In tho forelgn situation necessarily allers the details of our
foodl program, beeause the frecing of the seas from the submarineg menace
renders accessible the whent supnles of Indis, Australla, and the Argen-
tine. The total food demand upon the Unfted States |s not diminizhed,
however. On the contrary, it f5 Increased.  In addition to the supplying
of thoso to whom wa are already plediged, we now have the splendid oppor-
tunity and obligatlon of meeulsg the needs of those milllons of people In the
hitherto occupled territorics who are faciog actual starvation. The people
of Belgium, Northorn France, Serbla, Rumanis, Montenegro, Poland,
Tussia, and Armenia rely upon Ameries for Imamediate ajd. We must
also partielpatedn the preservation of the nowly liberated nations In Austring
nor can we fgnore the offoet an the future world dovelopments aof a famine
conditlon among those other people whom we have recently released Crom
our enemies, Al these conslderntions mean that upward of 200,000,000
people, in addition to those we are already plediad to secye, are now look-
Ipg to u# In their misery and famine. Our nppeal to-day Is, therefore,
larger than the former appeal to the war consclence of our people, Tho
new nppeal 15 to the “world consclence,' which must be the guiding in-
splration of our future program.

The President of the United States hos nsked me to take charge for this
Government of this work: to perfect aud onlarge the arrangements]for
foodstuffs to the populations of Belgfum and France now being released,
and to organize and determine the neod of proyisions to the liberated peo-
ples of Southern Kurope to prevent such a debmclo as has taken pinea In
Russla.

The determining factor for the success of such an enlarged appeal will
ba the vivid consclousness Lo every ndividual In each community of obliga-
tlon and opportunity. It Is that common recognition of obligation that
we now wish to ¢reate. Soeh an intelligent “world consclence' in the
American people must bo the main dependenco of the stricken countries of
the world until pormal conditions are once mora restored.

Amerlea by her pariicipation In the war has pccomplished hor objectives
of sell-lefonse and of vindleating the efflefimey of & Governnient In which
tha people, and the people only, are govecelgn.  She has established the
foundations of government by the people throughout the enemy coundries,
and this is the real bulwarck of world peace.  We have yet to buitd on thesa
foundations. No Government or nation can stand L8 people are stary-
Ing,  Wu munst do our part 1 the world be not consumed in & flame of
anarchy,

The American people, In this most critical perlod of thelr history, have
the opportunity to demonstrate not only their abillty to assist in estab-
lishing peace on earth, bub also thelr conseryntion, by self-denlal, to the
causy of suffering humanity,

HERBERT HOOVER,

An announgement made by the Food Administration
Nov. 28 concerning the Conservation Week program said
in part:

The Conkervatlon Weels campalgn will bring out the need for saving food
and sharivg it with tho Allles and the liberated nations, Conservation (s
absolutely vital to the rellel of stricken Europe.  Faming s the mother of
revolt and anarchy. 1 we allow hunger to talie its toll of e In Earope,
the red seourge of revolutlon 18 bound to sprend, and we will seo o delinite
collapsa of the peace for which we fought and bleds  We entered tho con-
flict with the svowea purpose of establishing world peace, and 1fsve allow
this to bt disrupted by oprlsiog and anaechy, we will have destroyea the
very thiag for which we entered the feay nnd which is now Inoslzhy,

In the coming year wo must sand 20,000,000 tons of food to Enrope—
practically the Hmit of loading eapneity st our ports. 'The magnitudae of
this undertaking may better be understood In comparizon with our pre-war
exports of less than 6,000,000 tong pur year and the ceport Inst yoar of only
11,820,000 tons.

The Food Administration's rules for saving are set out as
follows:

Livo simply,

Reducn to tho lowest margin conslstent with health and strength one
consumption of all vital foodstuffs, particularly butter, condensed milic
and ultimately all fats.

Cut out the "fourth meal—afternoon teas and theatre suppers.

Don't et between meals.

Contlnue the consarvation practised during the war snd lnercase It
whorever possibl.

Waste nothing—omke every ounce of food count.

Make the garbage pall an unoecessary kitehen utenail,

When temptid to est more than you necd renmember the bungry milllons
of Europe.

The food saved through consprvation, plus our surplus, will help feed
Eunrope and ald in stabilizing the Goyernments ahaken by soclal disorder
and  anacchy.

SALE OF CHRISTMAS CANDY UNRESTRICTED,

Christmas candy will not be restricted by the Food Ad-
ministration. An official statement announcing this, is-
gued in Washington Nov. 30, said:

Many candy stores, Inoaccordince swith 8 voluntary sugar conseryntion
plan underiaken upon the Initintlve of the tkade Iselr, haye ben rofusiog
1o kell morg than ong popnid B & time o a eastonide.  This restriction b
not regusdod by the Fodd Administration os a necessary conservition
measure this holiday season, sined the sugar shortege hay heon mateciolly
redloved,

Last year tho natlon faced & jerlons sogar shortage ab Chreistmss tlome,
and the manurnoures word allowoed to uso enly 509 o thele normid re-
quirements of suger,  This brought aboub a eaody shortage, and the
Food Administration  wis ab that tiome asking peopla ns b paleloble cons
servabion measure to hold condy eanstumption o the minhogoy ot o
s thosy virletlis whieh sontabaod 1EEG OF do sugar,

Tho Food Admialatratlon has nover talien any betlos swhiled wonld [y
manufacturees’ saleg o Individual  customors,.  Heveral of the eonfoo-
tionirs'  pesoointiong, howovoer, havoe passed eesolobbons pogoeetlog Cheslke
membors Lo sall wot toee: than one pouoid to @ stomer, unless 16 is foe
shipment Lo soltdlers oversess:  While the Faod Adminlsgration s naver
partlelpated b any of these mosaures durlog the soene stelngoney, it re-
st bhern a8 vadaable alds to conseryation.  "Phe el foe sugare saving
in thin direction, howover, has passod, and the Food Administration ohis
yoar will not ask that tha COhelstmns pucchosos b Hmdbed .
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PLAN TO MAKE FOOD ADMINISTRATOR HOOVEER
DIRECTOR-GENERAL OF RELIEF SHIPMENTS
T0 AUSTRIA—PLEA OF GERMANY.

Paris cablegrams of Nov. 24 report that the appointment
of Herbert Hoover, U, 8. Food Administrator, as Director=
General of Relief, having charge of the entire food and relief
administration for the European Allies and the United
States is under congideration. The general idea of the plan,
it is stated, is to ecentralize the organization under one head,
so that both the food and tonnage made available by the
sarious Allies would be used under one plan to the best
advantage of each of the Allied mnations. The Director-
General, according to the advices contained in the cable-
grams, would be the supreme executive head and would
work in conjunction with the existing inter-Allied Mari-
time, Food and Financial Commissions which have head-
quarters in London. The present American representatives
on theso commissions are Messrs. Stevens, Rublee, Crosby
and Sheldon. Part of the plan is that relief ships forming
an extensive inter-Allied relief fleet shall fly an inter-Allied
flag so that the countries receiving relief will feel that it
comes from all alike rather than from any one country.

Mr. Hoover sailed for Europe on Nov. 15. With his ar-
rival in Paris on Noyv. 26 conferences on the food problem
were held by him with a committee of French experts and
Vietor Boret, French Minister of Provisions. Mr. Hoover
was accompanied to Paris from London, where he had ar-
rived several days previously by Hugh S. Gibson, First
Secretary of the American FEmbassy there. It is stated
that after going to Brussels, Mr. Hoover will probably
return to London, where the plan for Director-General
of Relief will be considered further. On Nov. 30 the Paris
cables said that it had been learned that the plan had re-
coived the approval of the highest American authorify, and
that it would go before the Supreme War Council for final
determination. Among those who went abroad with Food
Administrator Hoover were Edwin N. IHurley, Chairman
of the U. 8. Shipping Board; Dr. Alonzo I, Taylor, repre-
senting the War Trade Board and the Food Administration,
and Robert P. A, Taft of the law division of the Food Ad-
ministration and son of ex-President Taft. .Just before
his departure Mr. Hoover fook oceasion fo answer the
appeals of the German Government for food by stating that
the American people were not being called upon “*to make
any sacrifico with a view to feeding the Germans.” The
New York “Times" quoted him as saying:

Thore has been o good denl of nnnecessary furore In this country abosut
foeding the Germans. We are not calllog upon the American people to
make gny saceifice with the view to feeding the Germans. We are not
worryIng about the Germpns. They can take care of themselves, If glven a
chance, but the watertight hlockade has got to be abandoned: before this is
possible. If there Is an advance relaxation of the blockads Germany can
got Tish from Norwsy and Sweden, and grain from Argentina, but the
blockade will havdé to be lifted,

Acoording to London cablegrams of Nov. 17, John R.
Clynes, British Food Controller, writing in the Sunday
“Pimes,” had the following to say as to the feeding of the
Germans:

Ono of the problems which le before Great Britaln nnd her allies in the
fmmedinte Mtura s the fesding of the destitute and almogt starving masses
on the Continent of Burope,  Thore Ls no doubt that the éondition of the
anomy conntelts snd some of the neatrals is plmost on tho border ling of
starvation. This matter ls one which wo cannot afford to lgnore,  Vietory
a5 well ns war imposes obligations on us.

It 18 a satisfaction to me to bhave, in conjunction with Mr. Hoaver,
M, Borot sned Slgnor Crsd st oo Ahe Intar-Alled Food Cotnell, through
which wa have been ablo to provide food for the Allles, and which now can
ha used to arrange supplles for rocoverad territories, and, Insily, Tor enany
countrics,  Our allies and the recovered torritories will certalnly havo tho
first elalim, on our artentlion,

T gmaneipated peoples in Belglum and Northorn France, Ttaly aod the
Halkans already aro recelving Supplics thiough our tar-Alllsd orgipla-
thon.  Wa must of necessity o satiefled ns to the sctusl conditions of the
German people bafore sending our hielp to, them,

Noxt week [ hope to diseuss the wlole gltaation with Mr, Hoover and
i othier fomsd controllers at aomeeting of the Dnter-Alllsd Counell,

On Nov. 19 it was reported that ships earrying 200,000
tons of food for the populations of northern France, Belgium
and Austria were en route to Europe. They were proceed-
ing under sealed orders to Gibraltar and Bristel Channel
ports, and on arrival would await word from Food Adminis-
trator Hoover as to their final destinations. A Vienna
cablegram to the daily papers (via Basle) had the following
to say with regard to Austria's coal and food situation:

M. Zaoehlle, thie Minkies of Puhlic Works, has aslosd (e Avscrinn Fopalgn
Minfstor o ndidress a telogram to the Governments of the United States,
Great Deltadn snd  Fraoneo showing the ostremoly eritleal situation o
Austrin concerning conl aitd food.

The Publie Works Minlster says there s nd eoal fop the heastiog of onuses
and that the supply for cooking will not Iast more thao a weelk.  Mills
nnd balkeries will e compelled to close. he adds, within n few days.

No furthie conl supplios aee ayvallable to Seep the millwaye running, he
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says, and the gas and electricity services In Vienna eannot bo kept going
more than mo:nr three woels.

It was learned through an Amsterdam cablegram of
Nov. 19 that'a'dispateh received there from Berlin stated that
“‘the Board of Directors of the American Association of Com-
meree and trade had on the I14th adopted the following

rasolution:

This organization, organised for the purpose of promiving trade relations
between the United States snd Geemany, belleves It-in keeping with [ta
functlons to place its services af the disposal of President Wllson in connec-
tion ‘with the prosecution of the work of relleving the food situation in
Garmany.

The association Is especially impressed with the genuine sense of righteous-
ness which netustes the motives of President Wilson, and recognizes the
high-mindedness which dlctates his purposa to regeud o situation traught
with dire consequonces,

The nssoclation, beeause of (b8 American affilintiony, and its intimate
acquaintance with préavailing economic conditions In Germany, considers
19 Its self-evident duty unieservedly to place itself at the disposal of the
American Government in the present erisis.

FREDERICK W. RKING, Acting Presulent.
ARTHUR E. DUNNING, Sccrefary.

—

CHILDS COMPANY CLAIMS SMALL PROFITS.

A report resulting from the investization into the profits
of the Childs restaurants, made at the instanee of the U. 8.
Food Administration, has been filed with the latter, which
on Dee. 1 made publie eertain figures bearing on the profits
of the company for the years 1913 to 1017, inelusive, and for
the first ten months of 1918, It is announced that the
Auditor's statement shows that in the year 1917 Childs
served 50,608,460 persons at an average cost per meal of
27.26 eents, making' a net profit on' the meal of 1.78 cents;
that in thelmonths ending Sept. 30 1918 they served 40,150~
132 meals at anfaverage cost per person of 31.38 cents. The
net profits on each meal, after deducting administration and
genoral expenses|andidepreciation, were, according to the
report, as follows:

1M e .. 1.88 conts|1015..ocoo--1.20 mntrc\l!]!?
1014 1.4 centa| 1916 .o oz 1.54 conts

As to 1918, the Auditor's statement adds that:

Upon the assumption that the ndministration, general oxpenses and de-
precistion for 1018 will result In nn identieal per meal cost a8 for the year
1917, 1t would follow that the net peofit over operations for the ten months
ending Sepe. 30 1918 would represent three-fourths of & cent per meal,

The accountants point out that this reduction in net profit
is partly aceounted for by the fact that the gross profit in
1018 is subject to a charge of $154,565 for wage bonuses paid
to employees of the various restaurants. This method of
ingreasing wages based upon 10% of the amount of the wages
payable to faithful employees monthly was adopted in
Fabruary 1918, and this bonus aceount has been treated by
the company, as a separate item of expense and not charged
into service cost. Heference to the proposed investigation
was made in these columns Nov. 9, page 17806.

1.78 cents

DISCONTINUANCE AFTER JAN, 156 OF DOUGLAS FIR
MAXIMUM PRICHES.

The following announcement is made by the Price Pixing
Committee of the War Industries Board:

At s mecting held botween the Peice Fixing Commlttee and the represen-
tatives of the Northwest Dumbérmen and Loggurs 6 was ageecd that the
existing maximum prices on Douglng fir logs and lumber should be diseon-
tinued after Jun, 15 1910, the presomt date of thole expiration as Lo all
transactions entored into subseqient to that date.

In maklng this announcement the Prico Fixing Committee wishes to
express Its approcintion of tho hearty co-operitlon It has rocelved from this
Industry {n carvying out the wur program of the Govornment,

QUESTION OF OBSERVING CLOTHING CONSERVATION
SCHEDULE LEFT TO TRADE.

Announcement that the Woolens Section and Conservation
Division of the War Indusiries Board had decided, after
conferring with represontatives of the enfire clothing in-
dustry, that the question of continuing the conservation
gehedule should be left to the various branches of the industry
as o trade mattor, has been made by B. M. Baruch, Chair-
man of the Board. Mr. Baruch added:

Dinsmuch as wholesale clothlers have already taken thelr orders for the
vaming spring seagon and have a conslderable portion of e goods in the
process of manufacture, and retallers have made thele commitments In fé-
cordance with the eonservation schedule, it appears to ba ln the general
Intorest that the consorvatlon schedule should be earrled out by the
wholesale clotlders and retallers for the spriog and summer seasons of 1019,

In order to nssist In atabillzing conditions In the todustey the War In-
dustries Hoard enrnestly hopes that the wholesale and retall elothlers will
continug to observe tho conservation scheduls for the spriog and summer
ReasOns,

REMOVAL OF RESTRICTIONS ON USE OF NEWS
PRINT PAPER.

The withdrawal of all restrictions on the use of news prink
paper was announced by the War Industrics Board on
Dec. 4, effective Dee. 15, In announcing this Chairman
B. M, Baruch urged the adoption of permanent rules by
publishers prohibiting wasteful practices, and continued
voluntary conservation of reading matier space for a timo.
Under the mandatory restrictions placed by the Board
saveral months ago publishers were required fo reduce con-
sumpfion of newsprint paper 159 in daily editions and 20%
in the Sunday editions. Last week we réferred to the with-
drawal, effective immediately, of all restrictions affecting
the publication of periodicals, excepting daily, SBunday and
waekly newspapers. The removal of all restrictions on the
use of bleaching powder, liquid bleach and liguid chlorine
in the pulp and paper, fextile and all other industries was

announced on Nov. 20 by the War Industries Board.

RESTRICTION ON IMPORTATION OF COCOA BEANS
MODIFIED AS TO THE DOMINICAN REPUBLIC
AND HAITI.

The War Trade Board on Mov. 30 made known that in
addition to shipments of cocoa beans permitted under
W.T. B, R. No. 163, issued July 11 1918, they will consider
applications for licenses to import cocon beans originating
in and coming from the Dominican Republic or Haiti,
subjoct to the condition, however, that consuls in certifying
invoices shall give priority to all available shipments of
sugar and molasses over such shipmonts of cocos beans.
This is in addition also to shipments of cocoa beans origin-
atingin these countries coming forward to the United States
on transports maintained by the United States Navy,

announced in W. T, B, B. 186, Aug. 5 1918,

REGULATIONS GOVERNING THE EXPORTATION OF
fi:l(}S.

The War Trade Board on Nov. 20 announced that ap-
plications for licenses for the exportation of one or more of
tha following kinds of rags and no other will now be consid-
erad:

1. New amd old felts nof woven,

2, Ol plain black skirted cloth,

3. Old plain dork skirted cloth,

4. Old plaln dark-blue skirted clotly,

TMPORTATION OF NEW ZEALAND FIBER.

The War Trade Board made known on Nov. 30 that W. T.
B. K. 277, which restricted the importation of New Zealand
fiber, also known as New Zealand flax and New Zealand
hemp, to a total importation of 1,700 tons, has been amended
to permit the importation of o total of not to excead 3,000
tons, to be brought forward on sailing vessels.

MODIFICATION OF RESTRICTION ON GUTTA-SIAK,

On Nov. 20 the War Trade Board announeed that appli-
cations would be considered for the period ending Dece. 31
1049 for licenses for the importation from overseas of not to
excoed 000 tons of gutta-siak in addition to the 740 tons tho
licensing of which the War 'Trade Board has heretofore
approved. The Bureau of Imports will alloeste the impor-
fations permitted under the terms of this ruling to industries
other than ohewing-gum manufacturers on the basis of econ-
smnption during the year 1917,

EXTENSION OF PERIOD OI' VALIDITY OF IMPORT
¥ LICENSHS.

In W. 0. B. R. 315, issued Nov. 11 1918, tho War Trade
Board announced that all import leenses would bhe valid
to pormit shipment of the comimodities reforred to thorein
within a period of ninoty days from tho date of the issusnce
of the license, It 18 now announced by the Board (Nov.
25) that henceforth all imiport liconses which have been
issuod, or of which extonsions have been issuad, on or after
Aug, 25 1918, or which may herealtor be issuad or extonded,
will be valid indefinitely unless revoked, provided it is not
otherwise expressly stated in the ligense. The provision
printed on the importk license forms which have been and
are still in use, that the leense is valid for ninety days
only, will therefore, the Boeard states, be disrecarded.
Consuls haye aeccordingly been authorized fo cortify in-
voices under licanse numbers cabled to them until the amount
of the license is exhausted, irrespective of the date of ship-
mend.
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PRICE ANNOUNCED FOR PIG TIN.

The price at which the United States Steel Produets Co.
has been authorized by the War Industries Board to dis-
tribute tin alloeated by the Inter-Allied Tin Excoutive
for  disiribution in the United States was made publis
this week by the Sub-Committee on Pig Tin of the American
Iron & Bteel Tnstitute, of which Sub-Committea John Hughos
is Chairman. To consumers, jobbers and dealors a prics
of 7215 cents per 1b, is fixed ex-doek or store port of New
York or Chieago or £. o. b. delivery points at Chicago and
points ecast, seller's option, and 714 cents per Ib, ex-dock
or store Pacifie ports, seller’s option. Theso pricos are for
shipment during December and January, and sales and
shipments by the United States Steel Products Co. are to
be confined to lots of 25 gross fons or over on onn purchase,
Dealers may resell in lots of 5 gross tons and over to con-
sumers or jobbers holding purchase licenses at o gross profif
of not to exeeed 2159, and johbers may rezell to consumers
in lots of less than 5 tons at o gross profit not to exceed 5 Ohe
The following is the statement issued by Mr. Hughes's
Committes on Dee. 3:

New York, Dec. 3 1018,
CIROULAR LETTER NO. §.
To the Tin Trade:
PIG TIN.

The plan for tha disteibutlon of tin allocated by the Inter-Allied Tln
Exocutive, for consumption In the United States, i set forth In a lettor
from the War Industeles Hoard, which Is quoted In full for the Information
of the trnde, ns follows:

WAR INDUSTRIES BOARD.

Washingt 0.2 8.

B, M. Baruch, Chattman, WO ke 2, 1018
Amerieain Iron'and Steal Institule, 81 Broadicay, New York, N.. Y.

Altention of Mr, Jolin Hughes, CGhairpian Sub-Commnitttos on Pig:Tin.

Gentlemen: -

Pig Tin—Allocations by Inter-Allled Tin Exeeutive to United Statos Steal
Producta Company for Distribution ot Cost to Amerlean Clonsumers,
Referring to letter nddressed to ma by United States Steol Corporation

under date of Nov. 21 1018, setting foril the nllocations of plg tin to the

Unitod States by the Tnter=Allled Tin Exgentive in Londoo, and the average

cost of thess allocations, please bo advised that this letter (s your authority

from the War Industreies Board to the Amerlcan Iron and Steel Institite to
advise tho teade that tho United States Steal’ Produets Company Is nn-
thorlzed to offer this tin to consu %, Jobbers and dealers In the United

States holding purchuse Heense from the War Industeles Hoard ab the

following not cost prices:

Ex doclk or store port of New York or Chicago. o £, 0. b,
dallyery points at Chiengo and polnts East, sellor’s option. 8.724% per b

Ex dock or store Pacific Const ports, sollee’s optlon. . ... 871 5 opor b,
Torms of phyment— United States Steal Products Company will soll Hpob

eash or slght deals, seller's nI]ll'inll. payablo In New Yotk exchango, ngalnst

presantation of tnvolee with documonts attaclhied.

The aliove peices aen for shipmont durlng the montls of Decomber 1018
and January 1019, Hales and shipments by the Uniced States Stool
Froducts Company to be confined to lots of twenty-live gross LoNS oF gver
on ona purehass, -

Congumers, duniers nnd Jobbers may purchase from the United States
Bteel Products Company in lots of not loss than twenty-flve ETOs% tons on
ong purchaszo.

Dealers may ro-sell in Itftn of flve pross tons and over to consumers or
Jobhbars holiding purchase leanss from the War Indusiries Board at Lross
Profit non bo excesd 214 9%,

Jolbars mny ci-soll to consumers 1 lots of 1éss than Mye gross tons at a
gross profit not o excesd G%.  Turchsse loenses from the Wae Tnedus-
trips Board will not bo required ko cover jobbors' sales of less than five BrOss
tons, but records of suih sales shall ba kept and reported to the American
Iron and Steel Institute, as heretofors, ™

The regulations of the War Trado BDoard and the War Indistries Board,
as promulgated in Tin Bulletin of the Amerlenn Iron & Stesl Iostitute.
remnin in full foree and effect, and the regulstion prohiblting the sale of
tin by conswmers Is to be strictly enforced,  For the purpose andmhllnwr-
Ing the Instructions set forth In this letter Intelligently, the clusses of uyers
to whont sales are to be made nre defined os follows: o ol

Consumer—A concern which buys only for (s own consumption,

Conanmar who jobs—A coneern whose purchuses are chiofly for it own
consumption sl whose ,[nbh:n,-fn In tin are [noidental,

Dealer—A concern who sells I lots of fve [?‘052{ tong and' over.

wobler—A coneern who solls in lots of less than five gross tons,

All sules Utrr l“t.*li in lohbﬁ' I%: ll ive gross tiux‘lﬁi or or\mr, 3'“[ from whatever
gource, are strictly pro! sl exeopt to holders of purchase leens
by tho War Industries Bosrd, iy 2 £ it v

Yeory truly yours, AR INDUSTRIE
. Wi IDUSTRIES BOARD
GEORGE ARMSBY, Chief in Charge of Tin.

A sel of thes Heenso Torms atopted |4 enelosed Worewith, Consumers, deals
g op Jobhars desiring to/ purehuse vin showd £ oue the form I quandrupli-
eate and forward all coples to Me 11 I, Qople, Aslatant to Chier in Chivre
of "Tin, War Industrics Bonrd, carn of Amariean 1ron snd 8teo) Inutieite,
61 Broadway, Now York, N, ¥. Mr. Cook hiss heen appointed Assistant
to Chlel in Ohargo of Tin for the purposo of facllitating & prompt Issuance
of lHoanses to the trade,

It 15 nob necessary fof a consumir who destres to mako s purchase of less
than fye gross tong to obtaln s purchase Teonse, as sueh purchasces may
be made feom Jobbers,  Additlonsl Heesso forms needed will b supplied
upon application to War Industries Bonrd, ¢are of American Iron and Steel
Institute, 61 Brondwiy, New York, N. v,

United States Stecl Products Company will give prampt attontion to wll
applicants bholding purchase Heenses from the W Industries Doard o
purchase parcels of twenty=five bons or more, and applications will Lo
handled consecutively In the arder of recelpt by the Products Company,
unier the terms and conditfons sok forth In M, Armshy's letter quoted
above.  So far a8 possiblo, shipmonts will He made from deliviry point
most convenlent to tho buyar.

Straits snd Australian nre the only Kinds of thn thos fur allocated to tho
United States by the Inter-Alliod Tin Executive and thesp ave the only
grades ab prosont avallable for distribution by the United States Steol
Products Comipany nnder the terma of this cleeular,

Very truly yours,
JOIN HUGHES, Chairman Sub-Comimillce on Plg Tis.

In our issue of Nov., 9, page 1790, wo published the
announcement issued on Nov. L by B. M Baruch, Chair-
man of the War Industrics Board, concerning the distribu-
tion! by tho, United States Steel Produets Co., and ad the
gsame¥time gave the protest, made_by. the Tin Importers’
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Asgociation, Ine., against the plan. On Nov. 18 a ecommit-
tee of the Association, in [urthersnce of the Government's
request, presented to George Armsbhy, head of the Tin
Division of the War Industries Board, an alternative plan
of confrol. The plan laid before Mr. Armsby was explained
by the Association, according to the “Journal of Com-
merca' of Nov. 19, as follows;

The mmnounced plan of tha War Industries Board comprohends fonr
distinct operations, vig,:

1. Agents af all prodieing points are appointed by the Inter-Allied Tin
Exerutive 1o buy all the tin redqulred by the countrics ropresenbed by tha
Inter-Allled T'in Executlve.

2. The shipping sgent for cach countrr takes delivery of, pais for and
shlps the tin as directed,  (In the ease of the United States, MeATlisler &
0., Ltd., s the shipping agent at Slneapore.)

3. The sole Importer of tin for this country Is the United States Steel
Products Co., which company fisances {ts importations, and attends
to Its entry on arrival.

4. The United Btates Steel Products Co. then delivérs the tin to the
consumers, dealers and jobbers, as provided for by purchasing Heanses.

The alternative plan for tho varlous operations as offered by the Tln Im-
porters Association, Inc., I as follows:

1. Noch s Mroin present opers blons,

20 Varlous shippers ab produciog points recelve, pay for and ship such
tin ns Is allocated them, respectively, by the Inter-Allfed Tin Exetutive,

3. Tha War Industries Boand will appoint some orgsnisation to be the
conslgnes for all tin that comes to this country, nnd which will prss on and
supervike the entry, release and (distribution of the tio, and will endorse over
thiy bk of 1ading to the proper partios to enable delivecied to be made.

4+ All Importers ore to bo lUrensed amd requined Lo give such guarnntees
ns may bo cousidered necessary to accomplish the desired control, and all
Emport Hegnges are to be passed on by the War Industries Donrd or thele ap-
tolntees before shipments can bo made.  These Importors are ta be divide
lito the Tollowing threo classes:

AL Importers who are nlso consimery, This clues will glye guarintes
that they will lmport only such quantiiies ns they can ressonably oxpiect to
wse, and such quantitios s0 be subject to the approval of the War Indos-
tries Bonrd,

B, Importers solllng direct to consumers, dealers or jpbbers: Both
tha Importers and thelr buyers are to ghve sullable guarantess covering
tho final dispositon of the tin.

€, Tmporters, who are also deslers or johbors, are to be required to glve
sultible guarantoss.

5. The War Industries Board 5 to aseertuin and fix a sultable amount to
cover ull eharges and conmlssdons over and above the actual cost n produe-
Ing country; this Fixed smount to be subject to change b the disoration of
the Wapr Tndustries Hoamd,

G, All dealers and jobbers Lo be lcensed nnd permitted to chorgn o
reesonable commission or peollt, and required to sceount st regular Inter-
valk for the tln relessed to them. ‘Thus giviug the authorities power to
prevent hopardimg (wWhich would probably not ocenr, 25 the Umitation of
profit would doter anyone from careying Unressoniblo gtocis).

The Association's statement also said:

e only advoastagn of thi prunesl plin over the proposid substitute
I=thic wnying to the ultimpte consmmer of ope convnkssion, namily that of
the fmportors o this conntry, who taks tho place of thio Unlted Stntes Spoel
Prodiets (o, I'his fmporter's commission. novessarily small on geeownt
of compotition and profit Himitatlon, being but s small praportlon of the
amonunt above cost allawe! by rogulation, might be comildecad mesttlziblo,
bhaving regard Lo the grestpdvantiges of leeping the stal chaanels of
tradde In waorking ordor.

Wa doubt it it 15 thio desire of the United States Govesnmuont o pat the
bmportery, put pf burdness, [ osder to smye such A trifling sum:  Such w
saving bs ceralnly not & sulficlenl Justificatlon for the placing of the entire
busines In the hands of one Importes, who Offdes 10 do the businoss for
nothing. We bolligye that most of Lho consguss would, 3 paked to maks
n cholte, slenify thete prefecence for many Importors, rathor than one anlys

The argoment that tho Unlted States Stesd Products Co. Is che only
comeern capablé of Pinancing this buslies; does not hold, an It has beet
cloarly dungmstrated by yenrs of expecienes that the tin Impoctlng trsde
Is entirely competont In this respect,

We lh‘ji(!\"l! tho plan prooosed wonld effoctively take the place of the
presently nedopted plan of the War Industries Board, and wonld aceomplish
the objects of the control as statsd to the committen by Mr. Armsby,

If the War Industrics Doard wlll polnt out any paeticular fanlt In this
plan, or any objoct not sttalnabile by (v, thiy committey will be glad to give
the matter furthor cotsddomtion and try to remedy tho defocts,

By sdopting the proposed alternative plan, the transition fron the poriod
of cantrol' to freo trading can bo aceomplished without auy confusion by
the stmple withdrawing of the functions of the Infer-Allled Tin Bxecutive
and the controlllng bodles Bere. The trade would then aotomastically
continue In the usinl chinnels without restrictions.,

This committee gathored from thelr conyersation with Mr. Avmsby that
hee wos undor tho hinpression that the tin lnborting trade wus controllad
byt faw spoculntons whio ook sdvantage of conditlons to make Inrge profits
A% tho expense af (he consimaers, wheross tho facts e that (s Baporbers
have for many years been the main counm of supply for most of th con-
sumers, and bave, with the greatest diitleal vy, succeedsd in supplying thoels
customers. with tho necesary tio by purchising it whorever they éonld
ot It all over the world,

It s nlsn well known that almost without exception tha huporters nsed
thelr Influence o keop prices dawn st o time when consumers were excitedly
bldding up the market, and some speculative dealers wore attempting to ex-
plolt ihe sltuation, A canvass of the consuners would show, we belleve,
that Instead of boing profiteers, they were the salvation of the trade at &
erltical porfod, when some eonsumers were 0 Ditent oo stoeking up with
a surplus supply that they dld not conslder the effect thelr actlon was
having on the morkets of the world, and the harm ey were doing the
smallor consumers, who were oot ko fortunately situated to obtain thelr
supplios,

The object which the Cammittes has & mind ln giving attention to this
side of e question Iy not to eritlclse any partieular pare of the tin trade,
but 6 b0 remedy the wrong Impression which seems to exist g4 to the stand-
inig and utility of the Iniportars s & whole,

1t might not be wmlss hors b express the oplofon that the chief causes
af the shortage it Wigh prices woro:

L. Embargo In England on all ahipnients of tin from that country. This
Lappened o Jannary 1918, and wis modified o llstle later, so that Stralts
i only wos complotely embargoed. This sedon made (U nécessary (o
briog all Beradts Vin roquired o the Unlted States via the Paclific Coakt.
ThE caused o delay of ona or two months in gettlog tho tln started by thad
suute 10 tako the pince of that bought for shipment from or via England:




2150

THE CHRONICLE

[Vor. 107

A further delay was encountered when the tla arrived ab the Pacille Coast
on aceount of rallroad congestlon, so that shipments sometimes took four
months In transit from the Poacific Coast to Chieago or New York, TFor n
time there was an absolute embargo an all rallroad lines from the Pacific
Coast.

2. Dutch shipping condit ons wers sich that betwesn Februsry and
May 1918, practically no tln woes shipped from Java. This shut off &
gupply of at least one thousand tons monthly.

3. English lleensing system mads it impossible for us to get nearly all the
Btraits tin wa bad bought for certnin shipments, amd the compuision to
seak pthier kinds of tin naturaily resulted In advanciog the Java, China
nnd Australian markets. Even then we were disappointed in our attempt
to et quick supplies by the shutting down of Dutch shipping Lo Java,

SuppHes of China tin, which wera very plentiful early In the year, pric-
tleally ceased L June, on account of pbsencs of ore (the miners ab that time
of year leave the mines and work In the flelds) and all surplus stocks had
bean absorbed by the urgent demand.

RESIGNATION OF B, M. BARUCH A8 CHAIRMAN OF
WAR INDUSTRIES BOARD—LATTEE T0
CEASE JAN. 1.

The resignation of Bernard M. Baruch as Chairman of the
War Industries Board has been accepted by Presiddnt Wil-
son, to take offect Jan. 1, on whieh date the Board will coase
to exist as a Government ageney. When it was made known
on Nov. 30 that Mr. Baruch had tendered his resignation,
to become effective the first of the year, if was statod that the
Board's activities had been eurtailed ns rapidly as the rela-
tions with industries would permit, and that virtually all
restrietions placed on industries, made neeessary to complote
the war program, had been remoyed. Mr. Baruch gave as
his reason for resigning the fact that with the signing of the
armistice and the “consequent cancellation of contracts,
there was no longer o shortage of materials, and the War
Industries Board immediately romoved its curtailments.
In like manner the necessity for maximum prices 18 disap-
pearing, except in a fow isolated cases, which can best be
regulated through the War Trade Board.” Mz, Barueh also
stated that the facilities of the Board had been placed ab the
disposal of the various contracting agencies of the Govern-
ment and that the netivities believed to be of lasting value
waorn being transferred to permanent departments of the Gov-
ernment, whero they might be earriod forward. Hesuggestaed
that the various heads of commodity divisions might render
much valuable assitance in the future as trade advisocs to
the Department of Commerce and the War Trade Board.
In his letter Mr. Baruch said:

I venture to suggest the various commodity heads of the War Industries
Board and those who have been associated with them may ion the years to
comg render much valusble asslstance as trade advisers to the Departient
of Commerce and the War Trade Board. I hope that in this and in other
ways (b may be found possible to contloug the promotion of a better
understanding between the Government and industry, Iocluding in this
termi eniployers and employees allke; so that problems affecting all may In
times of peace he approsched In the same spirit of helpful co-operation that
has pravalled during tha poriod of the war.

I feel stre that the business men who have beon acting as commodity
Hoads, will, If requestéd, be willing to remaln here or be subject to call If
they can be of service to the Department or other Governmental agen-
cles fs pointa of contact between them and industry.

It was announced on the 4th inst. thatiPresident Wilson
had accepted Mr. Baruch's resignation. The President in his
letter said:

While I agree to the concluslon which you have eome to aml deem it
best, as you do, that the activities of the Board as such should eease with
the first of January next, it i3 with a fealing of very sincere regret that 1
so¢ this admirabla and efficlent ngency discontinued. T have constantly
felt the spirit and quallty of the work It bas been dolng, and it bas been
a source of grest confldence to me In the prosecution of the war that the
tasks of the Board were In such hands, It 18 with the utmost regret that 1

pb YOUE I tlom, and I Leg that you will not leave Washiogton,

but continua to lend us the adyles which his been all aloog so valuablo
Lo us.

As T have told you, 1'think that just the right course 18 belng followed
Inghanding over to the proper permanent departments those netivitles of
the Boand with which the Covernment ought not permanontly to ds-
ponsae.

Thefpresentation of a silver loving cup to Mr. Baruch was
announced as follows last week by the War Industries Board:

Members of the organization of the War Industrics Board, including
board members, divislon and seotlon chiefs, and smployess, to<lay pre-
senfed to Chalrman B, M. Baruch a slives loving oip in token of thele
confidence and esteem.  Each’ of the “dollar-n-year men® eontelbted
hig) annual “saldary,” and omployecs down to the youngest messengers
contributed townrd the cup, which earried the following lnseription:

BERNARD M. BARUCIH,
Chatrman of the United States War Indostrles Board,

Ay a token of confidence and affection from the
members of the orgonization, which, wunder his
leadership, alded {n the winning of the war.

Washingtan, November 26th, 1918,

The tribute camo as o complete surprise to Mr. Baruch, whi was attend-
ing noother mecting ab the thma that the membors of the War Industries
Board wore gathering for the occaalon e tha open space botween the War
Industrios Board Duilding sl the D, A I Bolldig,  He was slmply
asked to step outsldo ko have Wis picture taken with the personnul of the
organkzation.

The presentation specch wis made by Judge Edwin B. Parker, of the
prioriticd Committes, who declared that the future, oven mors than the

T
present, woulld appreciate the full measure of the support which the War
Inifustrics Board under the guldance of My, Baruch had contributed to
the winning of the wae. Mg, Baruch replisd with feeling.

RESIGNATION OF DR. H. A. GARFIELD A8 UNITED
STATES FUEL ADMINISTRATOR.
The resignation of Dr. . A. Garfield as U. S. Fuel Ad-
ministrator was made known in the following announcement
issued at the White House on Dee, 3:

It was announced at the Bxeeutive Offices to<lay that Upited States
fruel Administrator Garfleld bad tenderced his eeslgnatlon, to take effect
At the pleasure of the President, amd that the President had accopted tha
reslenntion, although 1t was mado elear that the nedd of domestic con-
sumoers will continue to recolve the attention of the Fuel Adminlstration
until the winter ks passed.

It is said to be understood that Dr, Garfield plans to re-
main ab his post the remainder of the month, but that after
the holidays he will resume his duties as Presidant of Wil-
liams College. The White House statement makes it clear
that the Fuel Administration will continue to function, cer-
tainly until the end of the winter. Dr. Garfield announcod
recently that ho hoped fo be abla to remove prico restric-
tions and possibly the zone regulations on bituminous coal
about the middle of this month, but that control over the
domestie supply of anthracite would be eontinued until the
end of tho coal year, next April 1.

BASIL M. MANLY SUCCEEDS FRANK P. WALSH AS
CHAIRMAN OF NATIONAL WAR LABOR BOARD.
he resignation of Frank P. Walsh as joint Chairman with

William H. Taft of the National War Labor Board has been
accopted by President Wilson and Basil M. Manly ling been
appointed successor to Mr. Walsh. Announcement of the
action was made by Mr. Walsh at the meeting of the Board
on Dee. 3, Mr. Manly has been assistant to the joint Chair-
men. The statemaont concerning My, Manly's appointment
issued by the National War Labor Board says:

While the appointment was made by the President ns wans tho appolnt-
ment of the other members of the Board, Mr, Manly, like Mr. Walsh, was
thosen for the place by unanimous voto of the representatlves of labor
on tho War Lahor Hoard. Five members of tho Board represent and
were chosen by employers: five represent labor; and the Chalemoan, repre-
sonting the publie, ase selectid, ong by lnbor and ona by the eaiployers,

Wiliam Havmon Black, Me, Walsh's alternate on tha Board, resigned
with Mr. Walsh, Mr, Manly, upan being appolnted to Mr. Walsh's office,
nnmed Mr. Black as his olternnto.

Mr. Walsh, while rotalning his ciflzenship ab Kansas City, Mo., will
practice law In Now York.,

Mr. Manly was special agent for the Bureau of Labor Sta~
tisties (Department of Labor) from 1908 to 1913, during
which time he made a complota survey of the iron and steel
industry., In 1913 he was in gharge of an investigation for
the Bureau of Anthracito Coal Prices, and ho was economia
advisor to the arbitration bodrd which fixed wages in the
eloak and suit industry in New Yorlk in 1913, Ho was like-
wise Director of Research and Investigation for tho United
States Industrial Relations Commission, and in 1915 wrote
what is known as the “Manly Roport'” on tho work of the
Commission. The resignation of Mr, Walsh from the Na-
tional War Labor Board was noted in our issue of Nov. 23,
page 1967. In his letter of accoptance, Prestdent Wilson
said:

THE WHITE HOURE,
f Waushington, Noe. 27 1018,

My Dear Mr. Walsh: 1t is with real regret that, aftor carefully considering
your lotter of Nov. 10 tendering your reslenntion as Jolnt Ohuleman of the
Natlonal War Labor Hoard. I am compelled (o justice to the cogent and
almost (mperative professional reazons you give for this atep, ta consent to
your retivement ab this Yime from the high position whose dutles yon have
administersd with suck judement, taect, and robust Integeity, Foe the
sorvices you have thus rendered 1 thank you nob only on my paret, but on
pehall of the country.

Your personal sxpressions of good-will toward mo are reciprocated in the
fullest measiee, and 1 think T peed not assure you, my dear Mr. Walsh,
thit you will eaery with you into private lfe and [nto the practice of
your profession my best wishes for tho success you deserve for the high
character you have nlways conzlstently malntained,

Cordiplly and sinceraly yours,

WOODROW WILSON.

Hon. Frank P. Walsh, Joint Chatrman National War Labor Board,

Washington, D). .

N.Y.CHAMBEROF COMMERCE URGES CO-OPERATION
OF WAGE EARNERS AND CAPITALISTS,

A resolution placing the New York Chamber of Commerce
on record as favoring the eloser association of wage earnors,
managers and capitalists in all industrial establishments
and the formation of represenfative cormmiltees in which
differences and disputes can be ironed out and adjustments
effected, contained in a report of its Committee on Industrial
Probloms and Relations, was adopted as follows by the
Chamber on Deo. 5:

Whertns, In the opinlon of the Chambor of Commerce of the Stato of
Now York, grave aquestions nvolvings foe-renching changes of industrial
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poticy will shortly arise In the conduct of our manufscturing ndusteies; and
Whereas, The Chamber belleves that tho cordinl and hearty co-operation
of wage-earnors, managors and capitalists s vitally necessary Lo economy
and eftfelency of tndustrial production, sl to ths malttenance of the com-
petitlve place of the United States in the trade with the other conti=
nents; and
Wheroas, Tho eocial peaca aud order of the whole world mny essily do-
pend upon the example set by the Industrivs of the Great Kepublic in ad-
Justing cliss differonces In aceordancs with the priaciples of right, justloe
and ordes, In e manner as accomplished in the demoeeatie Instlcutions by
which that Republle Is governed; therefore ha it
Résolped, Thit the Qhamber of Commaerce of thoe State of New York
earnestly cotumends 1o the managors of all Inrge productive enterprises
the Inyvestigation of the methods of Industrinl democracy now making
progeess both In Great Britaln and fo the United States, with the idea of
adapting such methods Lo their businesses, and
Resolegd, That the Chamber wishes to go on recard As favaring tho clostr
pssoctation of wige-enrnors, managers and capltalists In all lorge industeial
establishments, the foomation of representative committors in which dir-
forenies and disputes ean be fronsd out soil adiistments offected; and prc-
ticularly whershy manneers, wige-tarmoss and caplitalists moy be hroughil
Into tirect contact with ths problems of eacly of the obhee groups: aod b 1t
further
Resoled, Thit the Chamber feals (it only thus may bo soeured thet de-
groe of cordind and hoary co-aperatlon botween the threa fetors of prodies
tlon vehich with afford tho Highest digede of seonomy and offieloncy, and will
tend to stabillzoe prosperity, snd IEadhoeod to will eveniually giye Amoelenn
indostry its righeful position of supremacy (o the teadd and commores of
Ehe world.
Respectfully submibboed,
EDWARD D, PAGE, Chatrinan,
WILLIAM HAMLUIN CGHILDS,
WILLIAM L. BAUNDERS,
OF the Committee on Industrial Problems and Relatlons:
Naw York, Dee. 4 1918,

FEDERAL WAR RISK INSURANCE AGAIN LOWERED.

A further reduetion in the rates of the marine and sea-
men's divizion of the Bureau of War Risk Insurance wns
announgad by Secretary of the Treasury MeAdoo on Nov. 29,
Under the new schedule the rate to England, France and
cortain Mediterranean ports is now one-eighth of 1%, which
is the same rate as that charged by the British Bureau of
War Risk Insurance for this same voyage. This reduction,
it is announced, has been brought about by the fact that
the terms of the armistice in so far as the naval situation is
eoncerned, have heen complied with and that practically
the only risk now covered by war policies is that of mines.
Prior to the signing of the armistice the trans-Atlantic
rafe was 2%. Wa referred last week (page 2060) fo the
roduction from 2% to one-half of 1% on hulls, cargoes and
seaman’s insurance announced by Secrefary of the Treasury
MeAdoo on Nov. 12,

COMPTROLLER OF THE TREASURY DECIDES WAR
CONTRACTS MAY NOT BE CANCELED BY
STANDARD COMPROMISE AGREEMENTS.

A docision by Comptroller of the Treasury W. W, Warwick
that the War Department has no legal authority to compro-
mise with contractors for war materials by menns of a pro-
posed standard form of cancellation agroement has held
up the plans of the Department to handle expeditiously the
enormot s volume of business connected with slowing down
and bringing to a stop tho vast machinory of war production,
The War Department, to facilitate the return of the plants
ongagad upon war orders to eommercial work, “in the intor-
ost of labor and the industrial seeurity of the country,” had
worked ont o standard form of eancellation contract designed
to putb a quick stop to the production of army supplies not
now needed, while at the same time safeguarding the manu-
facturers and releasing for their use the working capital needed
to switeh labor and machinery back to peacctul production.
As deseribod by Searetary Baker in a lottor to Comptroller
Warwick, the War Departmont’s proposal was as follaws:

The Depurtment, therefore, desires to enter Into n wupplementary con-
tract with such contractors by which & sum well within what 1t 1s cortain
wonld hive to be pald by the Government on such basls or adjustment will
ba pald Imimediately ta the contractor upon his consent to s termination of
the orlginal contract and o releass (o the Government from all (ts obliga-
tlons thereundar, the Dopartment agrealng to pay sibsequently sueh adidi-
tlonal sum as the Secrstary of War may determing will complete paymoent
to the contractor on such basls of adjustnent,

Comptrollor Warwick, however, refusod to approve the
praposed lorm of contract, holding that the Department had
no authority to agree with o confeactor on an arbitrary
sum fo cover liabilitios unless authorization is given for this
in & previously existing contract. 'This provision, it is said,
many of the war confracts luek,

Another important featura of the decision is that orders
for war material have not been legally executod unless signed
by a Government contracting agont and the contractor.
By this ruling orders for v ar materials, amounting to what
is bolioyed to be hundreds of millions, are rendoced open
to question. In the rush of earrying out the onlarged war
program, it ssems that many orders were comrmunicated to

the manufucturer by telephone, telegraph or letter. In
such cases the Comptroller holds that new legislation may
be necessary to permit framing of agreements [or cancella-
tion.

Comptroller Warwick's deeision was embodied in a letter
to Secratary Baker under date of Nov. 25. Wae give below
the correspondence in full, ineluding Mr. Baker's letter of
explanation and the proposed form of cancellation agresments

TREASURY DEPARTMENT,

Washington, Nov. 25 1018.
The Honornbls the Sccratary of War,

Sir:—1 have your letter of Nov. 21 1918 as follows:

“The War Departmont lins outstanding mumerous contracts for munitions
which [n view of Che armistice it s to the publie Interest to terminnte in
order that facilities and Jabor may be returned as specdily as possible to
commuorcial E;rmhmtlnm In many of thesa contracts the contractors have
a very considerable part of their working capital tled up In expenditures
for labor and other Id&l)ul‘ﬁ(‘.lf‘ll_‘ﬂtﬂ on unfinished worle made in performance
of thelr contract, It is important in the Interest of labor and the industrial
security of the country that these plants be relurned (o commercial work
as speedily as practieable nnd so far as possible without o break In thelr
continuons operation and employmest of fabor, The Department be-
leves that many sich contractors are willing to forego the prospective
profits on the remainder of the work contomplated by the contract and
terminate the existimg contract on & basis which would smount substantlally
to compensation for expenditures incurred and profits not to excesd 109
of the cost of the onfinished articles on hand—a basls more Gavorable to
the Governmont than the terms of the contract would permit—if they can
socure pramptly a substantisl portioo of this sum 50 as to release thelr
working capital for switching back to commercial worlc. 1t {e practicabla
for the Department in such cases to readily determine n migiigm sum
which will be well within the figure of ultimate settlement on this basis,
but It iz difficult to Fix with exnotiness that ultimate sum without & delay
which will lose to the Government and to the country the sdvantage of a
spoady return of such plants o commercial work.

Supplemental Contract Prepared.

**The Departmont therefore desless to enter Into sui]lulnmum:ary contruct &
with such contractors by which & sum well within what It is certaln would
Nave to be paid by the Government on such basls of ndjustment will be
pold Immediately to the contractor upen his consent to a termination of
the orlginal contract and a releaso to the Government from all its ul:;lgm.

undor, the Department agreciog to pay subseéquently such addi-

1l simn a8 the Secretary. of War may doterming will complete payment

tn the contractor on such baosls of adjustment.  The Department desires

your opinlon as to whether b can eoter into supplemental contracts in-
volving this method of payment. y

“The Department has propared s form of supplemental contract for usoe
where, IF tlie best interests of the Government and industry and libor nre
to be socured, It Is desicablo to make an initlal payment to enable the con-
tractor to switch back immedistely to commerydal work. I transmit this
to make clear the procedure the Department desires to adopt.

“The procedure above outlined has been carefully worked out since and
In tho light of the discussion in my office Toesday. Tho lmportance of
thie adoption by thoe War Department of some definlte procedure to meel
the reéadjustment problems with which we are [ is ax pbvious to you
as to me, and 1 hope you will help us by deciding the matter as speedl
as |ms-lh|-k and if you see where tho suggested procedurs can bo lmproy,
by telling us 50 and advising us how to Improve {8

Form of Agresment.

Tho agreement refecred to above is as follows:
“Agrecment entered Into this day of ______ 10_., between
eem cemeca----p United States Army (hercin called “contracting
officer’), acting by authority of o eoeao... nnd under the
direction of the Secretary of War, for and in behalf of the United States
of Ameriea (hereln called the 'United States'), party of the first part, and
emsmmmmmee memmeee=—- (WEPEID called ‘contractor’'], party of the second

part.

**“Whoreas a cortain (purchasae order was (ssued by) (contract was entered
into betwoen) the United States (to) (and) the contractor, No. oy
date (herein called ‘original contract,! which term shall also
Include, wherever used herein, all t;j..'mcm-:nm or orders, *© any., sipple
mentary to sald coutract or purchnsing order, except this agrmmmlt?.

"And whereas the furnishing and delivering of further articles or work
under sald orfginal contract will exceed the present requirements of the
United States, :

“And whereas I is In the publie intorest to terminate sald original con-
tract as Hereln provided,

“*And whereas the contractor, pursuant to the original contract, has in-
curred exponses and obligntious for the purpose of Purnishing and delivering
articles or work remaining undelivered under sald original contract,

“And whereas the contractor is willing to accopt the termination of sald
original contract and to forego such profits as might necerue to it from the
completion of mald original contract, and Lo accept this contract In llew
of eald orlginal coptract, and any and all elales and demands of overy
naturo whaisoever arising, or which may arise, out of sald original contract.

“And  wheretis the contractor estimates tho o of said ex
and obligations Incurred by It in tho sum of ———

“And whereas the contracting officer has examined gald statement and
finds that the nmovat of such uxpenses and oblligations for which tha con-
trietor Is entitied to be relmbursed is not less than thoe sum of ——

" Now, therefore, in consideration of the premises and of the matusl
?olsl'mmuln herein contalned, it Is agreed batween the parties hereto as

llaws;

“1. This econtract supersedes and takes the place of said orleinal eon-
tract, which s herchy terminated, and tho contractor hereby releases the
United States from any and all clalms of every nature whatsoever arising
out of sald ariginal contract,

2, The contractor shull Murnish and deliver and the Unlted States shall
accept and pay for no more aréleles or work sgreed to be dellvered nnder
suld original contract,

“3. All articles or work delivered and m:culpmd on or before thoe date
of this contract under and In pursuance of gald orlginal contract and oot
yeb pald for shall be pald for in secordance with the provistons of sald
orh;iunl contract as I iv had not beon terminated.

4. The United States shall forthwith pay to the contractor the sam of
= eewwewewn (Lhis Delng seventy-five (75) per cent of the amount found by
the contracting officer to be the minlmum amount for which the contraetor
s entitled to he relmbursed), and agrees to p.‘s{ Lo the conteactor such
further sum as way be found by the Seeratary of War is the amount which
will when added to thoe sald sum of hereln agreed to be pald
forthwith, relmburse the contractor for aud hold him harmless agalnst tha
expenses and obligations Incurred by him pursuant to sald origionl contract
and properly applicable to the unfinlshied portion thersof anidl compensate
him for the terminatlon of sald ariginal rontract, it bolog agreed that the
sim nllowed for such compensation shall not exceosd tan (10) per cent of
the cost of the unfuishicd articles on hand at the date hersof, and may s
nuy less sum in the absolute discretion of the Becretnry of War,

‘S, This agreemont shall not bocomo o valld and binding obligation
of the United States unless, and until, the approval of the B of Heview
of the office of - ... has been noted at the end of this instrument,

“In witness wheteof the partles hercto have executed and delivered
this agreement In triplleate 6s of the date first herelnabove written, aod
the contracting officer Heroby cortifics that i the eontractor is & corpora-
Lon the said officer has satlsfied himsell of the authority of the persan
R:T“m‘ the contractor’s name to bind tho contractor and has walved the
11l n‘liﬂof writtea evidence of sald authority,

“Witness:

“Approved:
'P}Ynard of Reviow,
Iy me e
""The undersignml suretics to the bond pertaining to the nbovo-described

originnl contract assent to the foregolng modification thereol and

hereb;
stipulate that sald bond shall be constroed to spply accordingly, =
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" Witness our hands and seals this
“Witn

Attest:
= By
“{The following affidavit is required or
for the Returns Office,)

SWear
"I o solemnly lalfiem }rh:\t the foregolng is un oxact copy of & contract
made by me personally "with the contractor named sbove: that [ miade
the same lairly, without any benefic or advantage to mys=ell, or allowing
any such benefit or advapiage corruptly to the contractor or any other
erson; and that the papers sccompanying Includo all those relating to
the contract, as required by the statute in such case m“t:'" antd provided.
Fo B Armp.

“Subseribed and {sworn tolbifore mo this
affirmed

Duty of Drafting Contract.

It fs not the province of this offics to preseribe tho form of this sontrict
which administrative officlals are puthorized to ontor Into, ag 1t may hecome
necessary for I6 fo constrie its térms In connoetlon with payinenta made,
It Is tha duty of the propor legal offleers of the Government to deaft the
contract and tho respopsitdlity must be theles and thit of tho adminis-
tratlve offlcers.

An attompt by this office to decide whethor or 1ot paymuonts of public
money are outhorized to be mixde ander proposed contesets to berminate
uxisting contmaets would not be Justified without n consideration of the
lnnguage of the existing contracta,  Somse may provide a specifie method
of payment on termination.. 'To submtitute, by o now contract, snobher
mud different méthod of payment would bo Justified only whon tho now
mothod Is not prejudielal to the Interests of the Government, It cannot
be assumed, as the proposed contract form does, that the contractor an-
ticipates profits from eompléting his contract.  Thore may bo contractors
willlng (o terminate thele exlsting conteicets, whethor contalning termina-
tion clanses or nob, on terms more favorahle to the Government thon mre
contained (o the propossd form, It Is possible some may be willlng to
torminate exlsting conteacts an the basls of payment for what is dolivoered
beford tormination, [

Cheestion for Decislon.

Having no authority to declde the form of contract, the only question
property for the dectsion of this office In your submisston |s whethor pay-
mont would e authortzed of the sum belng 759 of the smount found by
the contracting officer ta Lo the minlmum samount for which the contractor
Is potitled to be relmbursed, The making of the supplomental agreement
and the simple eortifyiog to 8 minimum amount by the contracting officer
upon bhe statvment and sstlmate of the contractor will not be sufTielent nor
conelusive upon tha sceounting officers. The supplemontal agrecment
cannot bo permitted to impose a Habllity upon the Government where
nono theretofore existod.

It will be the right and duty of tho recounting officers in each caseo tn
which such n payment Is made to inquire in the fiest instance that thers was
8 legal contract with the Government made prioe to the supplemental
agrecmont  (of which the contract date alone will not be conelusive), in
complinnee with the provigions of Revised Statutes, soetion 374, that the
contrict ba reducesd to writing with the names of the partics slgned at tho
end thereaf; and soction 3745, that tha eath of tho officar personally re-
sponsiblye for the contract sppears (ag o which & signing by proxy I§ con-
sidered by this offiee as not permissible, in view of section 3746, the penal-
tles prescribed being personal to the officer); to réqitlée the submission of
Tacts and details showing the basis of the minfoum smount flxed by tho con-
tracting officer, and that no amount has bBeon pald without adjustment of
such elnims ps the Government moay hsve againgt tho eontractor arvlsing
out of (defective perfarmonces, defailts, &eo,, onder (he contract, and for
thig purpase & apecifle statomemt wil be requlred of botli the contractor
and the contracting officer of what the clalms of the Govermnit are o
thiat there are none.

The geneeal answer accordingly can only ba glven, that if there 1s o logal
Hability of tha Gover it for the ¢ of which 754 Is pald under the
agreement, such payment Is nuthorized.

Tenor of Agreement.

For your informiation, I have to say the toanot of the sgrecmont Is that tho
tarmination of & contract suthorlzes n payment to the coatractor. 1t does
not reservi to the Government (s rlghts to récovir paymonts lmproperely
mnde undor ths orlzina) conteact and to anfores the Habilliny of the contrac-
vor und surety for defects In materials, work done, &c.. which may horeafter
appear. It refors to “artleley and worlk," but does not specifically o=
clide labor. The provislons of article 3 ave obicctlonabla in thot they
wiould pirmit dellverles In the terval to the date of the supplomantal
pgrecment notwithstanding notles of the ntentlon of (ho Governmoemy o
terminate. In connectlon with this the provislons of pamgreaph § may
involve & delay bofore the contract hecomes effoctive,  The expinses aod
obllgacions of the contractor properly applicable to the anfinishied portion
of the contenct and to componsate for the (ecmination of the contract
(par. 4) furnish no definite standard of compénsation, tho limitation is not
clear that the compensation shall oot excecd 105 *'Of tho cost of tho un-
finlshed] prtlcies on hand at the date bereof," and thore 8 oo [imikatlon
that tho amount payable under tho supplooontal agvvomont shall not
axeeod the amount of the original contract.

No Provision for Crediting Value.

There also §8 no provigion for ueediting the valiue of the proparty and
things, supplled, raw materials, &c., entaring Into the computation of the
compensation, I they remain the property of the contractor, or for giving
the Governmont the optlon Lo take thoem mt stich yaluatlon,

116 18 thi intention that the compensstion for terminatlon of the contract
nad al) the Habiltles of the Government thereunder shall not exceed 105,
of thi cost of the unfinlshed work on hand st the date of notice of termina-
tion, & slmple provisfon to that effoct would appesr practicable o connee-
tlon with a provision stipulating for Inyventorles of sach work and how s
cost-ahall be arrived st and what shall be ineluded thoretn,

Asstmiling that & legal contract for & deflnlte work orF quantity of articles
Is fo be terminsted by o new contract supcrsediog it that the Government
wil) not be projudleed tnanclally by the ehange or will be benofited; that
the Governmaont hax no Igeal method, or none of more bemellb (o (b, other
thon the executlon of & new contract to terminate the old, I think it clear
that payment nndée such new contrict Is Justifled and ean be masde from
publle money.

Showld Not Coeer "'Purchase Orders."

Any form of contract shnilar to that now considered should not attempt to
cover o *'purehase ordor'” as this form does by reference In the second pars-
graph—the (imt “whevess.'" There may be Tegally lssusd purchass opders
thnt 16 I3 desicablé to terminate, but the term la Hablo to misapplleation.
I rofor to the fack that there are in the hands of contractors many fnformal

ot
papers, stieh ad lettess, purchase onders, procuremmt orders, &a, Thesa
pupars genernlly aco Intended o be and are proliminary oo tho scecution of
conteacts.  In themselves they place no obliations on the Government.,
The latter may be Hable on the quanfim meralt for vho Tair value of artlclos
defiversd and acoepted, bBuk (& has oo legal obligation for sxpenses Incurred,
yalun of tnean plote work, material on hand or areanged M, v limliss i a
contract In logal form bas bean mada,  OfF course, It is undumstood. u Tegnl
contract cannot e made now foraetleles the Government dics: not nistd ,
and this Is true regardles of prior negotiantlons or understandings, written
o1 arnd

As your Ingquicy does not relabe to orders glyen undeor seetion 120 of the
Natlonnl Defense Act of June 3 1910.(39 Stav,, 218), 1o disciosion of tho
statun of such orders 5 necessary

Dependent Upon Proof.

As to gutstanding contracts not slgned by the offlee: named as contracting
cer, thele validity Is open to questlon and is depenident upon-proof of
by AP e a Fact, that the offleer who sfgned wis oodoly authorized con=
ting offfcer and made the agreament with the contrmetor and that the
officor named as contencting officer did pot, The statute cleaply roquires
tho ach of one officer the making and stgning and wholly tegatives the

idea of ona offlcer g for snothoer.

The purpose of section 8744, Revizs] Statittes, has boen so clearly stated
many thned hy the Suprome Court, aod the resull of falluce to comply
with [t has been g0 often paintod ont by that eourt that L do not elte ar ois-
cuss the eases,  The decislons of this office have followed  the interprotation
of the stature a5 aanounced by that conrt and have been uniform for 40
YOArs OFr more.

This office la anxlous to do all in its power to meet the situation referred
to In your letter and to Cecilitate rottlemont with eonteactors logilly entitled
Lo payment on the termination of thele contracts. Cases Involving only
vguttable olaima cannot be sottled by executiye officos without oew
Jegrdslation. Respoectlully,

W W WARWIQK, Comptrollér.

SECRETARY BAKER EXPLAINS POLICY IN

CELING CONTRACTS.

In a statement issued on Nov. 29, Seeretary of War Baker
explained as follows the Department’s poliey in canceling
war contracts and disposing of accumulated supplies:

Whore it becomes necessary in the public Intorest to discontinpe the
productlon of suppllos for materials which are no longes needed for the
army, negotistions for prompt settlement of contracts will bo unidértaken
by the War Dupartment i n spicit of falress and belpfulness to all eons
cerned, It {5 understood that the contractors In thele turn will undertake
to frnish io the manner presevibed definite statements which will faellitate
prompt peyment of the obligntions of the Governmoent,

An errgneous Impresston providls In some places that the responsibillty
for reduction or cancellation of conbrnety rests In the War Indosteies Board.
This Is not the cuse, tho War Industries Board Is endeavorlng to bring to-
gether the varfous purchasing departmoents fn order that n commeon polley
may be sdopted.  The War Dapartment Is the priocipal in the matier
of Its adjustinents though it may when 16 soems desirablo adviss with the
War Industries Board or other Governmental sgenclid on malters of
goneral  polloy.,

Ta present too vielont distocation of Industry from the standpoint of
both employer and employes accumulations by the War Department sither
of raw materials or fnlshod products will by distelbuted when snd whero
Heuddation of such supplics will least Interfere with the ceturn of Industey
to normal conditions,

CAN-

NEW YORK MANUFACTURERS URGE THAT WAR
CONTRACTS BE CANCELED GRADUALLY—
ENDORSE MINIMUM WAGE LEGISLATION.

Resolutions urging that, so far as consistent with avoid-
anee of unnecessary wasto, war contracts be canceled slowly
and gradually, in order to avoid unemployment and hard-
ship, were passed by the Associated Manulacturers and Mer-
chants of New York Stato at its semi-annusnl meeting ab
Byracuse on Nov. 26. The associntion also adopfed reso-
lutions supporting the Government in its reconstruction
program and pledged its co-operation with lubor, "thereby
contributing to the maintenance of peace and the general
welfare of all the people.” The resolutions follow:

Whirens, "Thiy sugeesstul prosocution OfF the war hos rogileed that fndiis-
by sut asido (2 normal business wnd that avery offort o dovoted £ thi ware
nedxhs: nnd

Whereas, The ending of the war compels the withdriwal of Govormment
buslgess feom the ndusteles and o readfustment Lo peace condltionsg and

Wohersay, This thne of feadjustmont constitutes nopltical poriod for both
amployer and workaor, who In the war perlod hnve done thelr uumost in
respanse to war's demands; thereforg

Hesoleed, 'Thint Associnted Manufacturers and Mofchants of New York
State, by the unanlmous vole of s membem, expressos thie hope Chab those
who dre charged with the grost responsibitivy of withgrawing ordyes, from
industey will conalder tha seclousnass of the alluntlon e affecting both
errployer and employes, and so fare ne 15 possiblo consintent with the avold-
ance of upnecessary waste. pormdt eosy but steady withdrawala of orders
st Insure o supply of materbls sulted Lo peace buslaess, ko Lhat §F possible
there be no unemployment elthée now or when actual démobllization of the
armisd forees occnrs bo L6 forther

Resolved, Thit Lhis fntion hera pledges the support of s menbers
to thi President and the Congress and to the authorliies chargod with these
genve responsibilitles, (noall thst thoy may by ealled npon bo do Lo prapare
for the new period of peace, and to co-oparate with sieh other and with
labor, theroby conteibuting to the malnudnancs of pedcs anid the genaeal
welface of all the peaplo.

The association also adopted w resolution endorsing the
pringiple of an adequate wage for women and minors, and
went on record s favoring o minimum wage commission law
for the Empire State if the employer, employee and the
public were represented on such commission. It is stated
that so far as known this is the first big organization of em-
ployers to endorse the minimum wage and the action is
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considorad significant in view of the faet that the associa-
tion is the largest State manufacturers’ association in the
country, employing, il is said, a tofal of 300,000 men and
100,000 women. The text of the resolution follows:

Resolved, "That the matter of minfmum wiske sod mininim  wago com -
mission bo wnd hereby Is eeforred 1o the Legisintlve Committes for definit e
decision upon the queations inyvolved, thoy, howayer, to tuke into considura-
tion the sanee of Assoeinted Manufacturers and Merchnants of New York
State, in convention sssembled this day, which s heroby declared to bd na
follows:

1. Waonre In favor of the principle of an adequate waze for women and
minors. .

9. W favor the eréation of o State Minfmum Wage Commission which,
howover, shall Do competent nud properly representative of [ndustry,
Jabor and the publie.

3, Thnt wa especially favor the enagtment of a Federal mintooum wage
commission Inw which, upon {is enscement, shall superseda existing State
Inws.

Wa recommond Lo the Lezidative Oommittes that it nvity suggestions
from indlyldual members of the Awsdoiation who are interostod, covering
tholr views s to particalar featuess of the propesed lesisiantion.

Referring to the above resolution, Carleton A. Chase of
Syracuse, Pregident of the association, was quoted ns
saying:

The adoption of this resolution is in no way astonlshing, It meroly s
indicative of the attitude of moderm employers who desiee to deal renyon-
shly and equltably with thele employees and with those problems which
affect both employer and vmiployee.  Our nssoclation adopted this policy
whea wa opganizod In 1014 and has mntaioed 16 since,

PLAN FOR ADJUSTMENT OF TERMINATED CON-
TRACTS BY DISTRICT BOARDS.

To facilitate the speedy settloment of terminated con-
tracts, a system of distriet boards is to be established to
take up the matter of adjustments with concerns in their
neighborhood, The plan, it is stated, “will make it prae-
ticnble for contractors to secure almost immediately a very
substantial part of their working eapital for use in switching
back to commereial work, eéven where the eircumstances
are such that the final determination of the eompensation
to be paid cannot be so speedily arrived 41."  The proposed
system was explained as follows in n statement issued by
Boenodiat Crowell, Assistant Secretary of War, in e¢harge of
munitions production, printed in the “Official Bulletin®
of Daa, 2:

The War Departmont suthorizes tho following statement by Benedict
Crowell, diretor of munitions, a8 th methods of conteaet adjustment:

Tho Armlatice has come when Amerlcan industry was reachlng the pealk
of Ita production. "Theie are, therefors, thousands oF contenoty outstands
ing on which eommitments for raw material for the future havo boon made,
on which much raw material hos bean cecelved, on which there s a largo
amount of work I varlous stages of eompletiun on Its way through the
whops.

The Departmint lss it to determine oy to cnch of these conteaots
whethor It Is to be carrled through, whether the rate of amount of produc-
tion Is to bo so reduced that the manufacturer ean gradually taper off and
zav Into his aceastomed clvilian work, or whethor the conteact Is to ba
torminated at onee. These questions have ta ba decided with duoe regard
to the conditions of the partfeular industry and the Luportanee of presery-
Ing the continuous employment of labor.  When decided there remaing &
very serlows problem of how to acrive nt o Just and prompt determination
of what Is dun tho contractor a8 8 resnlt of such réduction or termination
of the contract,  Prompioess of this adjnstment Is execedingly important.
Ir il the stops for the determination of the amount due contractoes tnde?
thesis widely seattered contracts had to be centealized In Washington, no
matter how large and expeet the foree, 16 would take widue time apd -
pose sorfous burdens on the conteactors.  T'o meet this sliuation the War
Dapartment hns outlios and adopted the following procodure:

Farin of Procedure Adopled,

Tho conteactar will vinke sn Inventory of the raw matorisl on hand,
work I process, and folded acticles ready for dellviey, and any other
Lteses of costs, with Phatres on the varlous elements of eost which have vo-
tored into the getting ready for productlon, suel o4 gew bulldings and
muchinsry not otheewlse taken care of.  This willl bo chesked by pe-
countents of the War Department:  These statoments in the majority of
easos will then e prisented todistriet boards organlzed in many of the
tamger cltlsg which neg Lhe contres of production, such i Boston, Bridigo-
port, New York, Tochaster, Phlladelphin, Pittsburgh, Cleveland, Ohl-
engao, Dutrole, Bb. Louls, &a

A bosrd to desl with ordnance contracts at each of thesa placos wil] ba
prostded over by the distriet ormlnanes ehlef, who In uvery oise 1 a aivilian
and a prominent husiness man of the community, froquent!y, prloe to the
war, linving Been conneetsd with Industetes slong stiallne (e G hose now
engnged [nowar work.  Another membor oF tha boned will gongenlly b
tho reclonal ndvisor of the War lodusteles Board,  8uch advisues are
prominent bisthes oen, ofton selected for Lha postton by the loonl Ohai-
ber of Cotmeres mad dn intinimte touch with tha probles of adjustnent
prosontod by eeason of thele axperience with thi Industeies In thele loeall-
et It et ting pemdy for whe produetion,  Anothor member will be of legal
tratubng, another o cost focountant, and the Firch & man versied Tn Lechniead
productipn,  Tho Intter three wembos are genorally already avallable
on the stalf of the ordnance distelet ehief,  With o boped 8o constiouted
the publle, the Govermmont, and the ndusteles will foel nsiest thisk & Just
and prompt dottioncent may be areived at.  Boards will also by eseahiished
for tha sektiymont of contracts for morn statdnerd netleles of mocchindise,
auch as elothing, leachor goods; &

Settloment  With  Contracior,

Those howeds will widosvor o reach o soitlenent with the contractor
along the Hnes of tha potley latd down by tho War Departmene In Washi-
togton.  Wheeaver o sottlement ean bo reachod between tho conteactor
and 0 boored) tho board will make it recommendation o Washington and
thio suidlonient will be Cnadly spproved and the amount shoreol will be
promplly pald In ful), Wheraver thovs Is oo ditfioroneo of oginlon betwoon
thoboard and the contractor a statemont thoreol may ba mada o tho sey-

oral cliadm bonrds In this Hno of work in Washington, who will considers the
mittor from the data presentoid by the loeal boards and endeavor to reach
o settloment with the contractor.  Falllng this, there haa been ot up In
thoe War Department s board of contract adjustment to jesist the Soore-
tary of War. This board, as far as the War Department Iz conoerned, Is
the final tribunal in th cieas,  OF codrse,, I the contractor s still dis-
satisflod with such decision he may appoal tothe Court of Claims.

1t 1y hopod that by this sot-up a very larga proportion of (ho cascs may
ha settled by the local hoards, and no appeals will be necessary,  Since
theso foeal boards will be In touch with the local indostey, and they will
have hafore thom the groat Importance of a fair and prompt settlemons,
tha Indostreies thepsdlyes will have copfidencs that they will poacalva fafs
treatmont, and by decentralizing the work s prompt settlement may- be
accomplished,

Repayments (o Confractors.

The Dopartment recognizes thet it 15 highly Important to make pro-
vislon for coason whare conteactors have such o conslderible part of their
working capital tled up In expeaditures for labor and othor disbhursoments
on unfinlshed work that without a speady ropayment to thy conbragtocs
of at least & part of this sum they eap not make that prompt return of the
plants to commarcial work essential to prevent a break in thoir continuous
opiration and employment of 1abor.  In many such cases, while It is prac-
ticablo to determineg peadily a minlmum sum which will be swithin the figura
of ultlnatoe settlement, it will feequently be distinet to fix with exactnoss
the ultimate sum without delay which will lose to the Government and
the countey the advantage of a speody roturn of such plants to commercial
worle.  Where this situation exists and to meot It 16 will bo ths policy of
the Department to stand ready to eater Into supplementary contract with
such conltacltors by which a sum pot to exceed 755 of the htaount which
it 1s cortaln will uwltimately bo paid by the Government on tho pgreed
basls of adjustmoent will be paid immediately to the conteactor upon his
consent to A tormination of the original contract and a relesse to the Gov-
oronment of fts obligitions therenmder, the Department agreving (o pay
subsequently such additional sum as b may datermine will complete pay-
meny Lt the contractor on the agroed hasis of adjustment.  The machin-
ery outiined above will be availéd of in arriving ot the terms of final spt-
tlement.

This plan will make It practieable for contractors to sestre almost -
medintely o very substantial part of thels working capltal tor use ln switch-
g back to commercinl work, even wheee the clrenmstances arg such that
the final determination of the compansation to be paid cannot be so speed-
Iy arrived at,

U. 8. CITIZENS ADVISED BY STATE DEPARTMENT
T0 FILE CLAIMS FOR SUBMARINE DAMAGES,
American eitizens were advised in a statement issued by

Secretary Lansing on Dee. 1 that they file at the Stata De-
partment within thirty days from that date information
concerning losses sustained through German submarine
warfare oither before or after the United Btates entered the
war. Insurance companiss who have paid or linve pending
elaims for losses from the same eause may also submit
elaims. The statement as printed in the “Official Bulletin®
on Deg. 2 was as follows:

In order that Amerlean eltizens and congerns may be permitted to co-
opurnta fully with the Dwpartmiont of State In the complote and accurste
wscortalnment of the loses sastalned by them 8% o result of Gorman sub-
maring warlfare, both before and after the Unlted ‘States entered tha war,
the Secretary of Btate hne deslgnnted s perlod of 30 days, datiog from
Do, 1 1018, In which saeh Information may be fllad with the Department.

Infarmation with respect to losses of cirgoos or other personsl properts
oF effects ownoed by Americany should be submisted only whore the sume
ware uninsured or only parsially Insured, and regardless of whother tho
property was carried ln Awmerlean or forelgn vessels and of the losalibyr
whore the Ioss occarred or of tho destination of the vessel. 1In case of
lossen partlally covered by insarance the totnl value and the amount of
the [nsurance shoold be given, To tha orlginal involee or actusl value of
uningieed propocty should be sdded all expenses Incurred in connection
thergwith. Thoe pame and address of the owner should bo given In eyery
lnstance.

Statements by Ihgurance: Compantes.

American Insurance cormpaniées who have paid, oe have pending for set-
tlement, cargo and other personal property losses of Americans, In both
Ameddean and focelgn bottomns, may submit statements glving totuls of
guch payments or pending claims.

Inn ¥uhmitting the foregolng Information It Is desived that it bhe givea
separately under the name of each vessol.

livary persun submiiting information should show whether ho be s
native or & naturs lzed citizen of the Unlted States,

BILL PROPOSING GOVERNMENT CONTROL OF WIRE-
LESS STATIONS IN UNITED STATES.

Hearings are to begin on Dee. 12 before the House Coni-
mittee on Marchant Marine on a bill proposing permanent
control by the Government of all radio communications
through the pequisition snd operation by the Navy Depart-
ment of all shore wireless stations in the United States,
used for commercial purposes. The bill was introduced in
tha Houso by Representative Alexander, Chairman of the
Housa Committoe which is to conduct the hearings on the
measire. A similar bill, introduced in the Senate by Chair-
man Flsteher, of the Committee on Commeree, 15 zaid fo
have heen approved by President Wilson. Aside from
providing for the aequisition and operation of the stations
by the navy, the bill directs that the Seeretary of the Navy
ghall, so fur as may be consistent with the transaction of
Government business, open radio stations to goneral publia
business under regulations preseribed by him and shall fix
tha rates for such service. Ha is also empowered to sstablish
gpocial rates for the hnndling of press dispatehes by trans-
oceanie or either special stations, Commereial business
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has been handled through some naval wireless stations for
four years, and since the nation entered the war all stations
haye been, and still are, operated by the navy. Stations
taken over aftor the deeclaration of war included the big
plants at Sayville, L. I., and Tueckerton, N. J., which were
said to have heen financed by Germany. A statement,
prepared by officials of the Navy Department setting out
the reasons why the Government regards it as necessary for
the navy to operate or control radio stations in this country,
was made publie on Nov. 24 by Representative Alexander.
It said in part:

In general, the bill provides for the acquizition and operation by the Navy
Department of il radfo stations on shore usad for commaearcial purposes.
Irrespective of the general subject of Government ownership, this prineiplo
Is clearly indlcated as necessnry in the case of this particular public ntilivy.
Sinca the early doys of' the usze of radio-telegraphy many companles have
tried to operate radio stations as a commercial enterprise, in the United
States generally or In cortain Tocalities.,

Except in very epecinl clronmstances, these onterprises hove falled to
malke an adequate return, and in most eases no profit has been made excopt
through the sile of stock.  The reason for this is that o complete monopoly
is necessary. A perlad of about elghteen years hns elearly demonstrated
thint the United States Government is the only concern able to obtaln nnd
maintain such & monopoly.

The part played by high power statlons In this war and beforo the United
States became s party to it shows very clearly the necessity for Govern-
mental operation of these stations.  Trans-oceanic radlo telegraphy is not
a serlous competitor of the cibles.  High power stations are not yet able
Lo recelve from ope anpther all day In ol sensons,  Cable communication
Is secret, while signals from radlo stations are transmitted equally in all
directions, and all natlons ean read the business of all others.

Slgnals from bigh power statlons becoma Intornatfonal matter at oncs.
Eyen the sienals of an ordinary shore station teanscend the three-mile
Lt and are capable of Interfering with the legitimate work of an (ostalla-
tion under n forelgn flng. Only by the most eareful regulation of radio
traffic, through International agreement, can the maximum good bo ob-
tained, and only by each nation haviog the operation of radio stations under
Ita direct control can Internatlonsl agreements be properly executed,

This bill s not ta create a complete Government monopoly. The selen-

* tist, manufacturer pnd shipowner are specially provided for, and no change
15 proposed in thelr status under axisting law, Stations may be Heensed for
special communication, and these are exempted (rom Government operation.

This Is not o war measure.  In accordance with the Act of 1912, all radlo
stations in the United States and possessions, which were not already in the
Government's hands, wers taken over by the Navy Department promptly
In April 1017, ns 8 war measure, and are now being opernted by that De-
partment, Many ehanges have occurred doring the war. Btations for-
merly operated commercially have boen found to be unnecessary for either
commercinl or War purposes.

ha busl of all compani aving beéen suspended, and thelr op-
arators having made an Instant show of patrlotism by Joining the navy in
tho earliest days of the war, it is believed thst most of the companies owning
radio statlons would be glad at this time to sell tlielr stations to the Govern-
ment at a fale price, which I8 provided for o the bill.

At this thma, when most of the world is to be made over, when the United
States Is fostering the beginnings of a great merchant marine, whose ser-
vant radio-telegraphy is, and when tha American news and American view-
point are Lo be dissaminated throughout the nations, it ls submitted that
tho greatest good to the people of the United States ns o whole will acerue
to them from well-regulated communications with thele ships at sea and
with foreign natlons at réasonable rates without interference from a variety
of rival Interests within our own borders, utilizing the systems of stations
which is absolutely necessary for the control of the (leet.

The Navy recently complatod the most powerful radio
plant in this country at Annapolis, and messages from it
have been sent dirrect to France and other foreign countries.
Another new station is being built on the South Atlantie
Coast. On the Pacific Coast the Navy operates stations
at San Francisco and San Diego. Under the proposed bill
it is provided that just compensation is to be paid for any
stations acquired in accordance therewith or those which
may ba closed permanently. In case of disagresment as to
the amount of this compensation the Secretary of the Navy
shall make an offer. If this is refused he will pay three-
fourths of it pending final adjustment of the claim in the
courts.

Edward J. Nally, Vice-Presidont and CGeneral Manager
of the Marconi Wireless Telegraph Company, in a state-
ment, issued on Nov. 25, concerning the proposal of the
Government with regard to taking over the wireless propor-
tles, sald:

Mr. Nally wished to particularly polnt out that the situation with respect
to wirelest was In no woay differont from that of communication by tele-
geaph, telephone, and submarcine cabiles.  In other words, thire L no spocial
reanson for Government ownershlp and operation of radio ¢communication
that does not equally apply to other means of comidunication.

The fact that the statement prepared by the Navy Department and
given out by Judge [Representative]l Alexandor states that transocoanic
radio telegraphy Is not a serlous competitor of the cables, and that high-
power stations are not yet able to recelve from one another all day and In
all seasons, proves that the Government s not able (o maks the most of
its opportunities and got the best results from transoceanie wireless opern-
tlon. 'This statement §s a weak sttompt to mintmize, In the eyes of the
publie, the lmportance of wireless competition with tho cables.

As & matter of fact, before the war, the Marconl Wirdless Telegraph
Company hud Inougurated Its transpacifle soryvice with Japan and was
bullding up & vory successful commmarcial bastoess with the Orlent. The
cable comprnies recognlzed that there wis o competitor In the feld, be-
catse they were forced to reduce their rates and to add new classes of
service, which, durlng all the years they monopolized transpacific commu-
nieation, they had refused o do.,

The Mareonl Campany, by reason of Its organlzatlon and its Improved
paparatus, particularly with the ald of the Weagunt Inventlon, of whish
wide annuuncement wos recantly mude, is in positlon to guarantes o the

business publlc accarate and rellablo servics at all thmes and at rates lower
than those charged by the cables. Already ib is being petitloned by busi-
ness flems on the Pacilic Qoast nnd in New York to resume its service,
owlng (o the congested congdltlon of the eablés snd the poor service which
thoy are giving.

[{ geeons & pity, at this time, when teansoceanls communieasion Is so
importane, that commercial wireless companios should not be given tho
fullest opportunity Lo meet the public demonds,

Wa also quote what John W. Griggs, President of the
Marconi Company, has to say with regard to the prospects
of the passage of the bill, the lollowing being taken from the
New York “Times:"

A similar bill was hefore Judge Alexander's Committee a year ago last
January, but after full hearings in the mattor, the Committes refused to
repart the bill because the members at thib time were not in favor of Gov-
ornment ownership. At that time the bill had the ndorsement of every
member of the President's Cabingt, but apparently this was not sufficlent
Lo influence the Committse to act agninst lts own opinions.

These last two blils refloct the desire of the Nayy Department to bring
ritlo communieation, for comnmerctal purposes, entively Into {ts own hands.
If these bills fre pushoed now, they will have Lo be taken in Joint consldera-
tion with the control of the cables and the land wires. I think that, In
view of the great bmpoetance of the question of publle or Governmoent
ownership, such messures will not ba put before the members of Qongress
In the short sesslon that will goon begio,  Such bills should be browcht
up for consideration when thére is ample time for hvestlzgation—I doubt
whather Congress, ceallzlng Its Linitations as regnrds tlme, will seclousiy
consider these proposals.

I do nob think, elther, that they will be pushed. 'Phere are membors
of Conigress who are not In favor of Government ownership, you know.
As regards the Navy Departiment, the officers are divided on control;
some of them seqmn to be weapped up In Government ownership, while
oOthers are not ab all [n favor of I,

DANIELS URGES BIG NAVY DESPITE
ENDING OF WAR.

Continued upbuilding of the American Navy notwith-
standing the ending of the war and the possibility that the
peace conference may adopt measures for international dis-
armament was urged by Secretary of the Navy Josephus
Daniels on Nov. 20 in presenting before the IHouse Naval
Affairs Committee the estimates of the needs of the naval
establishment  during the 1920 year. Tho three-year
building program provided for by Congress in 1916 is near-
ing eompletion, and the Navy Department is now asking
for $600,000,000 more in eash and authorization to begin
a second three-year construction program. The comple-
tion of the first three-year program and the carrying out of
his present recommendations, the Secretary stated, would
give the American fleet thirty-two new capital ships or fifty-
one dreadnoughts, which would place the Navy of this
country in second place, and close to Great Britain. The
new three-year building program, approved by the Presi-
dent, calls for construation of 10 superdreadnoughts and 6
battle cruisers besides 140 smaller craft.

In reply to questions as to why he advoeated the policy
of expanding the Navy in face of the possible ereation of
the League to Enforce Peaca, Mr. Daniels said that it was
desirable to have a Navy which would be thoroughly repre-
sentative of the nation, and place it in a position of strength
eomparable with the fleats of other world powers. Seere-
tary Daniels said he favored a League of Nations, without
whieh, he thought, a great fruit of the war would be lost.
But as such a League would require an international police
foree of sufficient power to compel obadience of its deerees,
he said, the United States must have a large number of
dreadnayughts and battle eruisers. While the Navy had
expanded in the last year, he explained, construetion of
big ships had been put aside to provide small eraft to fight
submayines.

Estimates for the Naval bill, which were propared with
a view of continuing the war, called originally for $2,440,-
000,000, but were subsequently scaled down, in view of
the signing of the Armistice, to $1,463,992,000. No re-
duetion, however, was made in the estimates for new
building.

Rear Admiral Taylor, Chief of the Construction Division
of the Nayy, stated before the House Naval Commitieq on
Nov. 22 that American naval strength will be about twice
as great by 1920 asg it was in 1917, the year the United States
entered the war. The fotal number of all ships will be
about 800, as compared with 300 in 1917. Twenty-four
superdreadnaughts will be ineluded in the 1920 fleet. There
are now nineteen, and five will be built before July 1920,
Three of the latter are nearing completion—the Tdaho,
Tennessee, and California. Threo hundred and fifty new
destroyers also will be comploted by that time, together
with 112 patrol boats, 85 to40 submarines, 50 mine sweepers,
and 25 tugs, Submarine chasers, built or huilding, will
not be in commission in 1920, Admiral Taylor said,

In regard to the contract held by the Ford Motor Coms-
pany for the construction of 112 “Eagle boats," a now type
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of anti-submarine eraft, Admiral Taylor exhibited a copy
of the gontract with the Ford company, showing that the
company wis to receive a fixed profit of 820,000 on each
boat. Tt may also receive one-fourth of the amount saved
under an estimated cost of $275,000 each, "I don't helieve
that the boats can be built at that price,’” said Admiral
MPaylor. "IF the cost comes helow 3400,000, it will be
very ereditable.'” In reply to Chairman Padgetl, Admiral
Taylor said it was not advisable “as regards fthe great
majority of the boats," to stop consfruction work because
most of the material and machinery was now on hand.
The Navy Department, however, he said, was investigating
to sea whether the program might be reduced.

WOODEN SHIPBIUILDING PROGEAM CALLED GOM-
ELETE FAILURE.

By a resolution passed by the Senate on Nov. 21, the
United States Shipping Board was called upon to Furnish full
data in regard to the building and disposition of wooden ships
and the present status of outstanding contracts. According
to unofficial figures, it is estimated that something like
$303,000,000 was allotted to the building of wooden ships.
Clortain Sonators desive to gseertain just what became of this
monay and what degrea of success attended the wooden ship
program. The resolution of inquiry, introduced by Senator
Harding of Ohio, follows:

Resolved, Thap the Unived States Shipping Board he, and s hereby ro-
quested to faenish the Committos on Comemares with & detailed statemont
shiowing:

T pumber of ships bullt by the Emdrgency Floot Corporation, the yurds
whers bt and the kind aod cost of vach ship.

The number of ships launehed, the number delivered, tho number in
serylee, and what sorvice and terms thereof, Inelnding ahe kind of ship in
each instanes, nnd if thero hns been delay betwoon launching and seevies,
the reason therefor, with nombee and kind of ships Involyvid,

What his been done and ‘whon and the detalls with reforenco Lo providing
housing Tor shipworkers undoe the Act passed with cegard thereto.

In introducing the resolution, Senstor Harding said:

The remolution s tnspived by tho publication In the presy of ublesanees of
tho President of the Shipping Board aod of the Direcor-Cencral of the
Emorgency Fleat Corporation thnt thero are places in the shipyieds now
for 200,000 mon ndditional to the present foreo. It raqulees bt nlittle e
vrlng to present the fact that that means ao additfonal expendituro over our
preésent outlany of more than SH00,000.000 & yesr for labor alons.

No matter what the policy of the Government mass Do ns (o the fuluee and
no matier how camistly we all favor the construction of the Jirgest mesehant
maring in the world, it s neoneefvable that the Govermment will go on
appropriating monoy for ghip constroction &t the present mate, which s
from four to glx tlines che normal cost,

Senator Flotoher explained to the Senate that the law re-
quires the Shipping Board to make a report to the Senate
Deog. 1, but supeested that this report is general in character
and would not cover the information desired by the resolu-
tion.

Senator Calder of New York on Nov. 21 sent a letter to
Chairman Hurley of the Shipping Board, expressing his
opinion that the whole wooden ship program was a failure,
and urging that no more ships of wooden construction be

gtarted. The Senator's lettor read:
Nocermber 21 1018,
Dear M. Hurley:

The Senate to-day by resolution acthorlzed an myestigation by the
Clomnmities on Comumeree of the Shipplog Dosrd and Emrgency Flest
Corporntion on all mattdm peitaining to the construction of ghips of wyvery
charnctor,

This prompts me Lo addres you relative to tha present condition af
our woodon shlp progrim. P have lnformat lon that rom 00 to 100 wooden
ships hisve bean dutlversd by the buailders, sl of hls oumber less thnn
thirty have wctually carrlod eargoes, I am olso Informad shal the st
of theso vessols sunle fn ballase before it conld be deliverad 'to Elio Lrans-
portation eompany towhich [t win neslgned, and the seecond one congligned
to the sami company sanlc on s flest teip out. I also understand that
not nog of these yosseld has You gone ovorseas; that nona sre £l to go, and
that in the nelehborhood of 140 woodan ships under contrast hayve oot yot
hoen gbartad; 16 ds In poforemes to thiese 140 that T write to urice that
fmmediote staps b takon o provent angthing further belng done upon
thieni.

A nunbér of shilpplne men have besn to see mo amld they stata feankly
that our whole wobdon ship prograom hss hean s fallue, and that practically
all of tha money dnvested In these vessals will ba lost to the Gavernment.
Phese Facts, of course, Wwill be broushit out in tha tnvestigation, sod now
that the war omegeney Is ovees I seems vory proper 1o me that the builthing
of any further wooden ships should Stop,

W you advise me just what his besn done In the matter?

Sincerely  yours,

WILLIAM M. CALDER.

In the nbsence of Chairman Hurley of the Shipping Board,
wha is now in Burops, the Senate reésolution and Seuator
Harding's statement brought forth a prompt reply from
Churles Piez, Viee-President and Genaral Manager of tho

Emergeney Fleot Corporation. Tho Philadelphin *Pross'
on Nov. 23 quoted Mr. Piez as saying that Senator Harding
had proceoded on the assumption that the Corporation was
poing abead on an unlimited program, whereas contracts
hayve boon given that practically exhaust the availablo funds.
Congress voted the Corporation $50,000,000 capital, and
dhe President has given over $3,671,000.000 in appropria-
tions for the Corporation to expend as hisagent.,  Six months

after posce is declared the President’s authority in this
raspect ends.  But tha Fleot Corporation has five years to go.
There remains $200,000,000 of the appropriation, and the
00,000,000 capital stoek is intact, "This $250,000,000, Mr.
Pioz thought; is about enough to meet contingencios in such
a vast program. The stesl program of shipbuilding will
oxtontd througl the early part of the year 1920. The wood
program will run out in the middla of 1919, 1f Congross,
theréfore, voles no more money in 1020, the Emerpancy
Floet Corporation will come to an end.

Mr. Piez's opinion was that the wood ship has fallen in
hard lines bacanse it at once met the prejudies of tha poople.
His objection was pringipally that it is too small. Most of
those built haye hean o bit shy of 3,500 tons, and are yseful
chiofly for the constwise rather than overseas trade. Only
97 of the 712 hava been put in serviee, mostly in the Cliiloan
nitrate trade, the Hawaiisn and the West Indian trade, for
which they are specifieally suitad. Me. Pioz was further
quoted as follows:

‘Thers are some gomd ones and sotme bad onns among bhe wood vessels,
They wore made feom new desliens and by Inexpertenced ten and built ab
rards thiat had never buallt any ships before. They were wssentlally an
emargency ghip. Most of thelr fault has been due to mechanieal and hull
troubles comlng from Improper caulling.

The Shipplng Board has instructed us to cancel contracts for over a
hundred of them, but o large ouwmber will be bullt yet bafore the middle of
the year 019,

IT, ns is the case, the ships nre subjocted to the Investigation and classifl-
eatlon of Lloyd's Registry, and the American Bireau of Shappiog, and ape
required to phss & docle trial and o sed telal, lan't [L proper to sk how a ship
hns been oporated, I she goes down after passing theso tests?

In résponse to the Senate resolution, Mr. Piez prepared
the following statement:

Benator Ilarding, 1o offerlng the resolutfon calllog upon the Unifed
Htates Bhipping Board Emergency Fleet Corporation to furnish. cortain
statements concerning the number of ships bullt aod the eost of same,
atated that tho resolution was inspired by the publication In the press of
uttorances of the President of the Shipplog Board and the Director-Genaral
of the Emergency Plest Corporation, that there ave places [ the shipyards
now for 200,000 men sdditiopal to the present force,

That estimate wis prepared several months nego whon, under the pressure
of the war's necessitles, our demands for shlp produetion during the year
1019 could only by met by & very conslderable inerease in the numbar of
shipbullders.

As 4 miatter of fact, however, the Board of Trustess decided early in
Septémber that no new contructs for ships or plant constructlon wers to
Iy lot, that vessuls that were not 1kely to be bullt during the early nionths
of 1020 were to be canceled, and that the Emergency Fleet Oorporation
shiould begio to shope Itg policy toward the sad that ships should be bullt
with economy rather than speed os the sols consldaration. The Bhipplog
Board has announced no polley of unlimited ship construction, but ls, in
fict, engnged at this time lo Imposing such restrictlons and making
such eancellations ns will assist in bringiog the shipboilding industry
prompuly back to & normal basis.

All vesspls, both wood and steel, are subjected by the classification
socletios 1o a survey as to the staunchensss and soundness of the holl, the
machinery and the completod vessol, an t & cartificats s lssued by the classiri-
cation gocietles. The vessels (o addition are nspected by tho United
States Hteamboat Inspection Service, which covers s minute inspection
of the machingry of the vessals,  Io nddition, all vessals are subjected to
n close Inspoction by Inspectors of the staff of the Fleet Curporation. All
woolden vessolg are subjected before doelivery to both a dock and sea trial.
Every possible safegunrd fy, therefors, mnde through Inspection and
actunl test, ns to the seaworthiness of the vessels befure dellvory.

Minor dittleultios with the machloery are apt to arlse In vessols of all
Jelfuds, and lnsxperience of both shipbullders and workvien In the new yards
s apt to resalt in defective workmunship in both ateel und wood vessals,

ADVANCES TO RAILROADS BY GOVERNMENT.

Advances of $515,680,060 have been made by the U, §.
Railroad Administration from April 1 fo Dee. 1 1918 to
railroad and other transportation properties under Govern-
ment control, according to a statement issued under date of
Dee. 2 by Director-General of Railroads W. G. MeAdoo,
Of the sum indieated, $316,206,536 came [rom the $500,000.-
000 Revolving Fund; while $199,483,524 was obtained from
tho surplus earnings of cortain railroads and from the Ameri-
can Railway Express Co. The advances to the railroads
during November amounted to $94,139,461; the total amount
roceived during November from 70 railroads on account of
surplus earnings, and including $10,492,968 from the Amer-
ican Hailway Fxpress Co., was $47,646,069, makine the ex-
coss of advanees to the railroads for the month over and above
the amounts received $46,493,392. The following is the
statement issued by Director-General MeAdop:

Sloce Aprell 1 1918 the Unlted States Rallrond Admiolsteation has sd-
vanewd to the talirond and other transporiation propertles undes Govern-
moent control, includine lonns and paymients made o tallrond corporations
to meot chiele nesds, advanees made for oporating deficits, and paymonts
on acconnt of the nww standardized equipment, the sum of - .. 8515.500.000

OF this sum the amount socared from the $500,000.000 Re-

VOIIGR | FUDG Wl e s b et camrp e e e o S i S il $310.200.534

The balanes wan obtalned from the surplugs earnlngs of cer-
taln ropdd, and from tho Amorican Rallwiy Express Co

Of the 500,000,000 Revolving Fand, tho smount remain-
inge aftor deducting the aboyve advances to whe rallmads- - - _S189,708 404

Of the 2100,4583,624 doposited with the Director-General from thma to
time by vavious ralleoad Jines from thele surplus eoenings, vary much the
larger porblon was rottirned 1o the rallroads which hisd temporacily made thoe

5100.485.524
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deposite, and the only ealiroads which have handed over to the Direetor-
Ganeral up to Dec. 1 1038 surplus earnings In ladividual cases of as mnch 4%
$1.000,000 In excess of the smount advanced to them by the Raflroad Ad-
mindsteatlon, wore the following:

Athantle Coast Ling and I Duluth & Iron Rangoe. . $3,400,000

Loufsyille & Nashyville. 212,965,108 | Chicago & North West_ - 3,270,000
Atehison Topeka & 8 Feo 11,200,000 Central RE, of Now J"r_ 2,600,000
Duluth Missabe & | Pace Marquetto. ..o 1,020,000
Unton Pacifle Syster 2 Pullinan Car Lides_ .- 1,800,000
Northern Pagiffes ..o~  B,777.933 Blch Fred & Potomac... 1,540,000
Elgin Jollet & Eastern. .. 6,000,000 | Los Apgelés & Sale Bake. 1,600,000
Bessenier & Lake Erie. . 4,000,000 Atlantic 8. 8, Lines.____ 1,600,000
Chicagn Burl & Quiney-- 3,950,000

The aegreente of sums advanced by thoe United Slates Rallroad Adminis-
Leation to all the teansportation syst from April 11918 to Dec, 1 1918
Cincluding 121 ralleoad properties) are shown in the following list:

Yennsylvania RR. Lines 877,670,000 Now York Chleago & qr L
New X lsr]-. Central Lines. 69,870,000 Atlantle Coast Llne.
N.Y. 11, & Thartford._ "m 450,000 | Toxas & Pacific.
n;,mm.m. & Ohin . 24,076,000 Ann Arbor RE .

Chi & St Paul. -~ 2] 75,000 { Oentral Vermont. -

Il 225,000 | Indiana Harbor He
.*..mm 000 | Chileago Great W
12,500,000 | Whecling & Lake FEric_

|n 512 m,n Grand Trunk Westorn . -
iy () 1A nnm N Y Ontario & Western.

150,000 | Chlcago & East [lnols. o
0, OO I‘ll't‘ilm:‘.(h & Shawmut. .
50,000 | Lehigh & New Englaod-
20, 000 | Hocklng Valloy. . ..
al) lJ{ll‘l Chicago Juncetion 1
(10,000 | Western Prelf]

30,000 | Internat & Great Nor
5,000 (‘H)i) Gulf Maobile & Northern..
4,500, n(m Ian Q “\ Mox & Orlent_

AUD 000§ € hicago Terro H & 8 ..
4,245,000 | ]ln!l:;nl e Aroostook.. ...
‘i(]{] 000 | Clue Tad & Western - .-

005 ﬂﬂ[} Ft Worth & Denver Clty

il;‘i‘ﬂ 000 | Atlanta Birm & Atlantie

3,500,000 | Old Dominlon 88 Lines.
8 [Georgin Rallroad

Contrnl New England_ . _
Plttsburgh & West Va__
' Bolt Roflway of Chleago-

\idland Valley.

Hutlind RR

Detroit Toludo & Tronton

Han Ant & Aransas Pass.

Pt Dodee Dis M & Sou.

Vieks Shroy & Pacific. .

Chicago & West lndi:um-

Ll (] Chicago Peorin & 8¢ L

470,000 | Trans-Miss T Ry
. Now Orl Texas & Mexico

1lonls Sonthern

Juluth 88 & Atl . ...
‘ortland Termival

= X Monongaheln BRI
JOH1,000 | Amer Ref Trans Lino. - .
1060.000 ! Cumberland & Penna__ -
i'l‘l!] 648 | New Orl & Greab Nor__-
Colorado & Southern. . 5,000 Balt & Ohio Chic Term. -
Norfolkk Southern. ... l‘.l-J .ﬂﬂﬂ Tolédo Termingl . ... -

20 ronds eecolving [n oach case less than 5100,000
Paytiomiy on account of standardized ongines and cars

e
Southern Paeific Lines.
Bouthern Rallway Lines.
Chie Rock Isl & Pac. ..
Chesnpeake & Ohlo
Delaware & Hudson. .-
Chicago Durl & Quiney . .
St Louis-Han Francisco. .
Missourl Pacitic,
Beaboord Al Ling
Chicago & North Wes
Tnion I’m'{ﬂ:' Lines. .
Danver & Rio G
Philadelphin & I
Wabash Raflroad. - -
h(\rlh\rn l'uvl{iL_
MK&
Rulfilo Rnr'h & I‘ittz"l)‘ -
Lehigh ¥
Boston & Mafn
Great Northern. .
Norfolk & Westerr
De) Lack & Westorn
Western Maryland .
Chic 8¢ P Minn & Om
Minn St Paul &5 8§ M
Miun & St Louls. .
Chleago & Alton.
Chicago Ind & Lonisvis
Louisville & Nashvillo. -2
Centeal of Ceorgla
St Louis & Sonth W
Muaine Qenteal. ___
Pullmian Car LE
Kansas Clty Southern
Hudson & Manhattan
Virginian Rajllway. .. ...
Term RR Assn of 5¢ Lo
Florida Enst Coast._._.
Denver & Salt Lake. oo«

Jo =

R7.715,125

$515.000,060

In the following Hst are shown the amounts advanes] by the Director-
Gemeral to varlous rafleoads durlng the month of November, 1015;

Ponnsylvanian RR Lines.§21,050,000 | I't Worth & Denver Olty
Houthern Pacific & nnn 000
Chicago Milw & 8¢ Paul. 4,750, l"ll)l‘)
New York Qentrnl Lines.  4,550,00
Bouthern Ballway Lines. Bl ﬂ’:f}
Deliwnre & Hudson. ... 2,000,
HBaston & Maine RR_ ... 1,802, (}Dl}
8.}5 mn

Baltimore & Ohio RIL. -
Loulavile & Nashvillec. 1,500,000 | Norfollk Bouthern. ...
Mixsour! Kan & Teax Ry. AHL000 I N Y Ont & Western. ...
Pullman Cur Lines. .- - > 0) | Pittsburgh & Shawmut.
Malne Contealo e .. .Ul’]l_'l.f_'llm N O'Texns & Mexleo. .o
IR WO mm Clolorado & Southern...
Chie St 1 Minn & Om. - J000,000 [ Atlanta Dirm & Atlantie
Missourl Pactfic. ...~ hﬂl’\ I‘H'ID' Ruthind  Rallroad
Ohesapenke & Ohio. H(H'I 000 | Chigago Durl & l{li}ll‘.‘}'--
Atlantic Coast Line. .. .. nnn Monangahola R -
Tuxns & I'elfic. - coaaas T.:I‘l 000 | Seaboard Afr Ling
Ieols Centeal. - - na- 750,000 | Ann Arbor RIE -
Buffalo Roch & Pitts. .- B30,000 | Sop Line
Western Marylnnd_ ... - 500,000 Amer Ref Treans Ling. .-
Lehlgh & Now England. .)Jﬁ 00 Chicago & North West. o
C‘cntrﬂl Verjuont 450,000 | Chicago Torre 1] & 8 B._
N Y N H& Hartford._- 450,000 Chie [od & Loulsvillo_
D(-nvvr & Rio Grindo. .- 400,000 Gumberlund & Ponnsyl~
Denver & Balt Lok, oo 400,454 Centreal nl‘ (-w-ru"
Virginian Ballroad . oo 200,000 Pittsh & Wst Vlrglt!iu_.
Great Northeri) ... . JL00 Chleago & Bast LI
Term KRR Assn of 8 ..‘;I'] 00 Toledo Terminal o oo _C
15 eallroads vocolving sums amounting n esch casg to 1éss than
S100,000
ayments on aceount of standardized locomotives and cars-_ . -
Total of advances to all ralleotds in the month of Novembor,
Haetudihe paymints made on decount of new rolling stock for
varibus companios, a8 showa above
Totul amonnt recelved dur ng Novamber from 70 rallrpeds on
pecount of surplus earnings and including $10,462,968 from
Ameorlcan Ballvay Bxproas 00 WlSeccocamcorsacsm=saan

2255,000
Florida Bast Coasto- .. 250,00
Ft Dodge Des M & SBoao A

Minn & 8t Lonls. -.._ .- 22
Old Dominlon 83 Ling. 25
Wabnsh Rillron .y
Chiengo Great Weatern.
Cine Ind & Western... .

(02, 600
00,000
00,000
4,000
00,000

550,500
29,281,400

04,130,461

17,646,000
Exces of sidvaness to falleoads for the month of Novembaer
1014 over and above amounts recolvisl ng above for same
perfolcccoas e e e e S e e el b el oy 16103492

All foans 14 rallroad companies by the DIfsetor-Genaral hayvo been mada
at the uniform rate of 69 por annam Interest,

RAILWAY EXECUTIVES ADVISORY COMMITTEE
DECLARES GOVERNMENT OWNERSHIP AND OP-
ERATION NOT dONDUCIVE T0
HIGHEST EFPFICIENCY.

Problems growing out of the readjustment of the railroads
to & peace basis were diseussed it a mesting in Lhis eity on
the 4th inst. of railroad executives held ab the ecall of the
Railway Excentives' Advisory Commiftee. At the con-
elusion of the meeting a statement was issued by Thomas
De Witt Cuyler, Chairman of the Committes, in which he
stated that the railroads “neither expect nor wish to escape

adaquate, responsible publie regulation,” and that "they
want to carry back into the resumption of private operation
all of the good features of Faderal control.” Mr. Cuylor
embadied in his statement resolufions adopted at the meet-
ing, which among other things declared that ‘‘private
iitiative, entorprise and responsibility in the ereation, ex-
tension, improvoment and operation of the American Rail-
ways should as o matter of national policy be fostered and
presorved and that Government ownership and operation of
these faeilifies is not condueive to the highest economic
efficiency of the countey.'” It is stated that the only one
dissenting from fhe views expressed in the resolutions was
Newman Erb, President of the Ann Arhor RR., who is said
to have declared that unless the roads wers refurned under
better conditions than those prevailing hefore the properties
were taken over by the Government, he preferred that his
roaid be purchased by the Government.

Alfred P. Thom, General Counsel to the Committes, pre-
sented o report at the meeting in which he iz eredited with
stating that the railroad contract would be signed by a ma-
jarity of the roads by Jan. 1, at which time Director-General
MaoeAdoo's resienation becomes effective. The “Journal of
Commerce’” also had the following to say regarding Mr.
Thom's report:

Another feature of Mr. Thom's report, 1t was loarned | was tha statemont
that the dispute regarding the allocation of squipmoent had bean softled
entlsfactorily from the standpoint of the corporatiang,  Thoe point of con-
tention was that the companiss wors not satisfled with an arrangoment
pndar which they would bo charged for new equipment ot war valoes and
bir patd for depreciation, rotlroment and salvige on the hasls of pre-war
book values, The Government has coneéded that the payments shiall be
at the rato of 4845 on eapital ropresontesd.  This, 16 (5 estimated, will
mean an additlona!l payment to the carclors anoually of $175.000.000,
distributed as follaws: Déeprectation, $110,000,000; vetivement, $50,000,000,
and salyage, $15.000,000.

The settlement of this question clears up the Tast comaining difforomen
botween the Ballroad Administmtion and the corporntions, It was sald,

The following is the statement issued at the eonclusion of
the meeting by Mr. Cuyler:

Ta discuss the problems growlng out of the readfustment of the rallroads
to & peace basts, n meating of the executives of neacly all the Amerlcan
roads was held to-day at the New York Chambor of Conumeres at the call
of the Hallway Executives' Advisory Committes. Theve was o frank
oxchange of vigws as to the menasuces which would linye to be takin by
the companles and by the Government (o niest thy present probloms and to
provide for the miture dovelopmant of tho eallronds,

Ta-day's meeting showed that the rallrosd companios want no read-
Justment which will give the best possible systom of transportation to
the country. They nelther expoct nor wish o cseape adequate, ro-
sponsible pubiie regulatton. Thoy want o celatlin botween eates, wages
and dividends which will stimulate business, sdoquately cownred (abor
and attract the volume of new capital needed for oxpanmsion:  They want,
therefore, regulation which Is helyful and constractivo ns will as corcective.
They want to earry back Into the resumption of pelyvato operstion all of
the good features of Faderal control, I Congres: and the publie opinion
of the country will meot the rallroads half way, a8 wo are suree they will,
a solutlon of all our transportation problems can be foumd which will be a
permunent st in thy great tasky which swalt us,

1 can best ovidence tho spielt and Intentlon with which our eallrod men
are faclog the Mmture by quoting the resohitlons adoptid to-lny-

1. "That private initintive, enterprise sod responallillity In the areation,
extenslon, lmprovement and oparation of the Amuerican Rallways should,
a4 o mabter of national polley, be fosterod and presorved, and that Govern-
ment ownership and operation of these faelllivles Is not eoudueive to the
highest econdmle officiency of tho country.

2. That the principle of resgonably, responsible and adoguate Gayern-
mental regilntion of these fellitles @s recognizel and acceptod, but such
regulation should provide fof encourngement, protection and upbullding
of the pallways as well as for the corcectlon and check of any abuses,

3. That. In view of the termination of the wir amorgoney which cinged
the taking vver of the eallroads and thiele opeeation by the Podeeal Gov-
ernment, the remaining perlod of Fedoral control should bo charactorizod
by & polley of restorntlon of tho Integrity of Individusl propecyles and of
prepacation for theld retwrn to thele respective ownoees in the highest pos-
sibla state of efficloney to serve the cotnbey,

4. That a systim of Govornmental regulation oe eontral, th be anpll-
enhla when the propertles aee returnod, shoald ba provided by Oongress
which, while safeiruncdiog tha public, will proviile uniformity of reguin-
tion In essentin) mnttors, Insuro n business troatmont of tho vost intordsts
Involved, attract ndeguate eaplial and assure the conunerclal, manufse-
piufing and ageleulturnl Intoresta of the countey of Lransportation facllities
whileh shall keop paco with thofe geowing oocessitles, nod deal equitably
with questlons affecting wages and worcking conditions of rallrosd ams-
ployoes,

G That the standing committee with the adviee and ssdstanes of the
Law Committes, be roquested to considor and roport hagk to sn sdjmirned
meeting of metbec-ronds propasals to neenmpliah the foregolng cesil s and
plans and methods o be favored In connection with the ratien of the rall-
run:l propectles - to thele respestive . owners,

That, I thele eonstdorntlon of the subject, the Committes Invite
r.hn co-operation and wsslstanes of advisors Mirly. roprissstative of the
bast nnd soundest thomghe mad oxporlence of the eonatry.

7 That nssuranen be givon to the Divector-Genersl of Rallroods and his
neaocinbes of our carnest desire 1o co-opernte with thum In tha performange
of thelr Intportant and diftienlt tepst and (n the adoptlon of plans foe the
return of these prupertles to private moaonsgomont nod opertion, which
plars shall be Just albce to the publle, bo the owiars of the propictles and
Lo the employecs angagad tlseean.

To work out the pluns and logdstation required by these resolutions will
take much timo and conferenio.  Theee will, of eourse, bo fature meet-
Ings ko that of to-day. At this bhme, however, It I Lmposiible to an-
notmen tho date of thi fext mesting.

Following the meeting the Committes went into axecutive
gegsion, and added eight new members fo its personnel.
These additions are:
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Charles B, Haylen, Prosidont of the Chicage Rock [siand & Paoiflc
Ry. Qo. and of the Minneapolis & 8t. Louis; M. Folton, Prestdent of
the Chicago Great Western; Honry Ruhlender, Chslrmnn of the 86, Lotls-
Han Franclsen Ry. ¢ Willimm  Church Osborn, General Counsel of tha
Bl Paio & Southiwest 1. L6, Jolmson, President of the Noefolk & Wist-
ern: B, B, Loomls, Prosldent of the Lohlgh Valloy: W, R, Qole, Presidant
of the Nashville Ohattanoogs & 8t Louls, and Bind M. Robinson, [resi-
dent of the Amorlean Short Line Rallwnys Association,

The other members of the Committes are:

Mr. Cuylée: 8.0, Blescor, Genoral Oonusel of thig Atchizon Topeka &
Santn Fe; A J. Earling, Chalrman Chicago Milwaukes & 86, Panl; Howied
Eliott, Prexidient of the Northern Pacific; A. H. Warris, YVieo-President of
the Now York Cootenl Lines; 1. M, Hyzer, Vice-President of the Chicago
& North Wtern; L. T, Loree, Prestident of the Dalaware & Hudson;
. A, Meabady, President of the Hiinols Ceatral; Snmuel Red, President
of tho Penngylvania; W. L. Ross, récoivor of the Tolada 86, Louls & West-
ern; Frank Teambull: President of the Chesapoake & Ohdop I DL Undor-
wood, President of tho Brie; Dantel Willaed, President of the Dalilmoro &
Ohlo: Q. B, Scegor, Préaident of the Union Pacifle; Henry Walter, Chale-
man of the Atlantle Copst Lines:J. Kruttsehnitt, Peesldent of the Southern
Pacdflc, and A. 1P, Thom, Genoeal Qounsel o the conittes,

ASSOCIATION OF OWNERS OF RAILROAD SECURITIES
ASKS HEARING BEFORE CONGRESS.

The quastion of the return of the railroads, growing out
of President Wilson's address, was disoussed at o conference
in thig eity on the 3rd inst. of membars of the Advisory
Counsel, recontly appointed by the National Association of
Owners of Railroad Securities, and also of General Counsel
of the Association. At its conclusion a letter sent by
8, Davies Warfield, President of the Association, to the
Chairman of the Comiittee on Inter-State Commerce of
the Senate, and also of the House was made public. In it
Mr. Warlield asks that the Association he given an oppor=
tunity to be heard on the question ab issue.  Of the Advisory
Counsel, ox-Senator Elihu Root and John G, Milburn, New
York, John 8. Miller, Chieago, and Hugh L. Bond, Balti-
more, wore present. The membors of General Counsel who
wera in conference were Samuel Unfermyer and B, H.
Inness Brown, New York. The conferences were callad hy
Mr. Warfield, who was also present, Tha lottor follows:

Dec. 3 1018,

On behall of thin Assoclation we respectfully sk thak nt a propltious time
you will nceord the Associstion an opportunity to bo heard In respect to
the revien of the rmflroads to thele owners,

The Natfonal As<ociation of Owners of Rallroad Sepurities through lts
memborship, directly and indirectly, by Institational and Individual
mombership, ropresents Cve billions of the oustanding seventoeen billlon
dollars of securities of tha ealleonds, 16 represents theoneh such momber-
ship thirty mlllion people of the country of the (ifty millions (iearly one-
finllof tha totnl populatTon), who own or aen Intorested ty enilrond seeueieles,
Its munagemnent is vostod ln an Advisory Committes of [50 membiers from
67 elties and 36 States, an Executlve Committee of 33 mombors, an active
Sub-Exocutlve Committes o ning members, a Finanelal Qommlttee of
70, nnmed from 34 clvles anid 30 States, & Genoral Committon of 15, rop-
resonting 10 Siates, many of this Intter committen bilng shippers,

This Association, thercfore, represents largely tho ownecshlp of the
rallronds of the country.

The positlon talien by thie Assoclation In so far a4 the return of the rall-
rofds ta thele gwners by concerned; I8 mimosy {dentical with that laegoly
taken by the Presidont tn his address before the Qongress yesterday. ‘The
Prestdunt salit o othee things (he following:

“ha one conclusion that | am eoady to stute with confidenco s that It
wonlid be o disseryice nlike to the country and to the owners of the ralleoads
ta eoturn to the old conditfons unmodifled. These ary conditions of re-
stendnt without davelopomnt, Thore is llnl-hlllir affirmative or helpful
about them  What the conntry chiefly necds is that al) ite means of trang=
partation should be developed, (b rrllwigs, Its watirways, fts highways,
and s counteydida ronds.  HBome new olemeal of palicy, thoerefore, s
absolutely  npcrsaney—necessary  for tho seeviee of the pablle, necessiry
Tor tho rolesse of credit to those whao neo adminlstering tha railways, neces-
gury. for b ¢ protection of thelr security holders. . . . T hopethat Qons

wid will have & complete and (mpartial study of the whole problom
nstituted at oned and prosecuted ns eapldly as possible, 1 stand ready
and anxions to releade tho tonds from thy present conteol, and T must do
g0 at o very oaely date (P by waltiog uantil the statutory Hmit of time Is
reachid 1 shall b meroly prolonging the peclod of l.lnuhf ani uncertainty
whicl i hurtful to every Interest concerned.'”

Only recontly hins the Assodlation through the publle pesss stated that
tha ralleoads must bo raiuened uader plang which shall protect alike thi
shipper, the traviling publle, labor and the sEurity owner; provide ade-
quate means for Govarnmontal regilation, inclading sipervision of eall rosed
soohieity lsguos,  Wao stated that the Inter-State Qommerce Qommbssion 1s
thi nuthorlaed sgency to which this will bo likely entegsted, and ¢hnt
Teggislntlon by tho Congress wolld be necessarlly roquired for tho direction
of thut Commlssion, i eontinued Dy the Congresss as tho pegulating body.
W alag stated that provislon shoold bo made For the retentlon of such
mathods of ndininlstration as may bave béon found bo ho effeetive disring
Fodoenl gomteal; Lo inerosso rathee than diminish thoe nd vantages (o ho seeured
rraim Individaal inltlative and to provide for taking enre of the obllgations
to the Government of each rallrosd Incurred. during the continuance of
Fedoral eonteol,

Wit hava biken the posielon that the rallroads cannot be relurned with
thelr erediv linpalead.  T006 I3, 16 will ba costly to the shipper and to thie
public.  The higtior thelr credit, the eheaper can money be secured by
them for purposes of Hndlinig fralght and présengers,

Wa have stiated that comprelionsive plans for strict Governmental
requlition, whleh shall inelude superylalon of securivy lsaies, must be
studisd. Thoy nre to be degided upon by the Qonigrpss, wnd should be
workd ouk colncldant!y with the opeeation of the rallronds hy the Gove-
ernmant durlog the remainder of Fedoral conteol, with the fixed purpose
and to the and that Congresss Intended.

Yaur sttestlon s requested to an important part of the Presldent's
adilress In which hoe saya,

She foll saquipment af the rallways which the Fodoeral Administration
Bad planned eonlil aot: ba comploted within any such porfod (twoeaty-ono
monthal. The prodsnt lnw doss not permit Bhe use of the ravenues of tha
savornl rondds for the execution of such plans exeept by formal contriot
with thole dirsctors, d4o of whom will consent while soma will not, nnd
therafors does oot afford sufficiunt sathorlty to undortako lmprovements
upon the sealy upon whicl it would be necessary to undectako them,'

In othuer words, the Fedoral Control Act did aot provide for such sx-
penditures as tha Rallroad Adminlstration appsrently desmn nocessary
In thoir unification apd other plans that wero in mind In respect 1o the
rallroads. This wis the position taken by this Assoclation durinz the
negobintlons of the rallropd contract, Wa did not bellave tit (he Fecderal
Control Aet provided for expenditures that tha contract offered by the
Railroad Admiblsvration seeks to cover.  The statament of the Presidont
Jndfentes that the position then takon by us wius correct.  This slbuation
hng therefore (0 be taken Into conslderation, we feel, 1 connestion with
a5 early a settlement of-the ralleodd problem hs 8 practieable. Added
Importance is given to this becanse of the purpose of the President 1o pro-
vide for as early & return of the properties ns can be satlafactorily aocom-
plished.

At this tlme wa hawve no completod plans to offer; The siibject is of
vist proportions, 1F {5 It perfectly sarecable to you T will eall upon you
with & view of making arrangements for thée Assocition to be heard by
your Commities or by such body as may bo delezated by 'the Congress to
study the questlons at issuw, and whon the plans of the Association haye
sulficiently matured to admit of an appesrance.

FPURTHER OBSERVATIONS OF JOHN J. MITCHELL ON
GOVERNMENT OWNERSHIP OF RAILROADS—
VIEWSOF E. P. RIPLEY AND G. M. REYNOLDS.

The Boston “News Bureau' has the following to say rela-
tive to the views of John J. Mitehell of Chicago on Govern-
ment ownership of railroads, to which we referred last weak,
page 2064;

Joh T, Mitehell, Presldent of Tilinols Trust & Savings Bank and divector
of 8t. Paul, Pennsylvnnia and other large rallwny systenis, also ol Pullman
C9., hug besn bombarded with telegedms sinea bls recent Interview recom-
monding governmont ownoership of tho rallroads. Me. Mitchall told a
representative of Dow, Jones & Co. the interview wis intended as n private
eonversation, in which he favored rovernment ownership ns the lesser of
two evils, but ot ss the only practical solution of the rallway tabgle,
Mr., Mitchell now recommends bandling the rallroads through an organi-
zation similar to the Federal Reserve systen.

The Chicago “Tribune,” from which wa gquoted Mr.
Mitchell’s remarks of last week, gives the following expres-
sion of views by him this weak (Dee. 4):

John X, Mitchell, after noting axtracts from the Presldent’s message
Bearing on the rallronds, suggestod as w solutlon for the situstion that Con-
gress formulate s plan for control of the properties in n manner similar to
that of the Federn! Reserve Bank system which controls In large part the
bankimg activity of the country, He would have s boarl of control as
Washington and reslonisd directors responaible to It with the properties
directly operated by the present owners. My, Mitchell gald in suhetance:

“I _have not the af the Presldent in fail, but 1 see he accords o
greal denl of prominence to the thomght that something must be dona to
meot new conditlons which havoe arlsen slnce the Government nssimed
direction of the roads, [ feol the President apprecintes the largeness of
the proposition with reference to the disposition of the properties, and I
I‘ml_l_!b mygolf a5 an extramely live mattor.

Like Roserve System.

From tha thought T have glven tha subject [ fesl convinced that the ri-
tional wny to handle the ronds In the Mmtare wiil be through an organization
gimilar to that of the Federal Reseryve banks systom,  To formulate recom-
mondations to Congress there should be appolnted a commlssion to go
over thoroughly sl relations between the owners of the propertics, thie ship-
pers and the wage eirners, the resasrch to o made with o view to an organ-
Izntion sueh o8 now substantially controls the banking husiness.

Thera should be s hoard of control ot Washington appointed n o manner
to ba determined by Congress and conslsting of the foremost men (o the
gountry. Ity my Iden that o board of soven members be constituted, with
githor three rallrosd men as & minority or four rallrond men as n majority.

Let thare then be appolnted regional divectors, seven In number possibly,
coverinig the entire country. Wa huve bwelve Faderal Reserve bandk dis-
trlcts, all subject to control of the Federn] Resorve Board at Washington.

Operated by Ouners,

Lot the proporties remuln under thele presest ownership for operstion,
but direoted by regional directors, subject (n tien Lo the final authority of
tho Government bosrd nt Washlng

1 constder the wise disposition of the rallrouds th be of ns much, If not
more, lmportance Lo the countey than that of the hinking syslem.  Thess
g BO many rumifications and changes which bave been bronght nhont by
the wir that thelr sdjustoent for the geners) Intereést of the eountry nt
Inrga presonts possibly the most Important domestic problem before tha
country to-lay,

A reverslon ta the sltustion which obtalned before the wiar would lesye
the pubiie, the Investors, the wage cartiees, and the rallronds [ an anthink-
ablo conditton, Ax | kee It, no power excepl thal of the Gavernmoent s now
abla to endle the situdtion which hins developed, 1L alone enn mnke ratas
anid wages upan o basls which will be sccepted ns satisfactory,

Were Factng Bankruptcy/.

It may be noted thay W tuen back the romds without flirther lestslation
to thelr present owners would lesve them legally In the matier of rates
Just where thoy were befors the war, with Inereased cost of operitlon,.  Be-
fore the Govertment took over the properties about 4 yeur sgo thera up-
peared Lo he gnly binkruptey shead, & condition which, of courks, would
havae bpset the country economically. 1

Tha Chieago "'Harald and Examiner' on Dee. 3 quoted
Mr. Mitaliell as follows:

The Preskdent shows he has 8 camplete uoderstanding of Mie Impottance
of thie eaffrond problem, both feom tha standpolnt of the lovestor in rallroad
socuritle and the futgre of the natlon,

I 'am thoroughly In sccord with his Intormodiate course of "modifted
private conteol under a more anified and afMirmative publlc regulation nod
under sueh altorntions Gf tha law as will pormie wisteiul competition to be
avalded and s considerable degreo of unifigation of adminlsiration to be
affocted

The Governmont should have full powor to malntain an equilibrivm be-
tween expense and meome. 16 should ba in s posdtion 1o Fix salacies of all
rsllroad] emgplovess,  This oquilibeium should be malotalied nosuch 8
mannor i8 1o give a fale roturn on Lt Investad caplesl

Wages have recontly boon ralsed and eates have beon lnoreased. The
publle has novepred chese ndvances withoat guestion, os thoy waoea decroed
by tha Gover b N War Imessar.
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But If the rallroads wera to bo turnid back to private ownecship to-
morrow there would be a clamos from avery chippar o the United Stotes
for lower frelght vates.

According to the Chicago “Economist” of Nov. 30, B, 1.
Sunny, President of the Chicago Telephone Co., a director
in the General Blectrie Co. and Chicago City' Railway Co.,
and identified with other properties that would be affected,
hearfily indorses the position taken by Mr. Mitehell, The
“HKeonomist" says:

It st nok be understood that either he o other persons gasenting neces-
sarily sonsider this as right from the standpoint of good business theors
It e simply o surcender. It s a necessicy of tho sltuation, as they loolk at 1t
and this view applies not only to the rallroads but to all public utilitles,
the Pederal Goyernment to control the steam ronds and each State or
municipality its own local ntllivies.

Mre: Sunny thinks that the country should take this ground as a protec-
tion agalnst Bolshevism, which i= lnlent in & lorge parcent of our prople,
and has at ties made some demonstrations.  Tv 5 o safepoacd against
chags,  He iz well acguaintod with tha sitoation in nll elties of this countey.
and conslilus the status of the public muility companies uttarly pitiable,
with tho corporations pauposized on a S-cent fare, or quarcélling with the
publle over a possible 6 or 7, with cortaln companles already on the highor
Iavel but yob earning nothing on theie stock, with great linproyements o
necesslty Lo 1l proper parformnnes of thefr fonetions and no capltal avall=
able for the creation of those boprovements. He s willing under tho
clretmstances that the burden shall ba thrown on the various governs
ments, deflcits to be made up by (asation of the people.

The change in the stiiinde of these leading quen s maryelons. A yoir
thyea months, or perbages (hicty doys mgo, they would have stood by the
prinelple of corporate ownorship., To<luy they sny, “Let the public take
these properties and wo will seo what they can do with them.  Wo have
worked fulthrolly and intelligently in the ereation of the utflitles. We are
denied n peasonable Income on our capital.  The governments, under the
leadership of politiciavs, not all of whom are of the highest type. have
deniod us o falr chanece. | We throw up the sponge.™

1. P. Ripley, of Atchison Topeka & Santa T'e RR., has
the following to say with regard to Mr. Mitehell’s views:

1 think Mitchell’s statement was moroe of a diagnosts than & recomman=
dation. 1 agree with him that Government ownership s necessary untler
the present condlitions. because the public would not be willing to pay for
the cost of better service thatwould conie with private ownership. Now
the service Is Inferlor and rates are high, 1t Is the desire of the public to
got the best kind of service for the least nmiount of money. My objections
to Goyvernment ownarship are not mmde from (e standpoint of stockhold-
ers, bt from the standpolnt of a eitizen. T think It will mean the begin-
ning of the end of our republie. It Is utterly lmpossible for a country ke
aurs to manage the eallroads without politics. And politics will certalnly
kill sorvice.

Georpe M. Reynolds, President of the Continental &
Commercial National Bank of Chicago is quoted to the fol-
lowing effect:

I think President Wilson's scheme of modified private control under
Government regulation is the best solution to the railroad problem that
has yet been advanced. However, I feel that the regulation should be
absolute control so far as wages and rates are concerned. The Govern-
meat shoulid be empowered to fix wages and to fluctuato rates to meet
changing conditlons. These two factors form the balance wheel of the
sttuation. If wages are low and rates high the railrosds will make more
money than they are justly entitled to, sud vice yversa,

1n short, I feal the Government should nationallzg our rallrond lings, com-
bining and consolldating whare it (s essenilal, but leaving actual ownership
in private hands.

In doing this the Government shonld see that the security holders are
protected, both as to thelr priscipal and thelr Income. I think this Is
what the security holders desire,

JULIUS KRUTTSCHNITT OPPOSED T0O REGIONAL
GROUPING OF RAILROADS.

According to the New York “Evening Post” of Dee. 4,
Julius Kruttschnitt, President of the Southern Pacifie, is
opposed to “regional grouping” of railroads mentioned by
President Wilson in this week's message to Congress. The
“Post"” quotes Mr. Kruttschnitt as saying:

My objection to the regional plan us T understand 16 is that it wonld
start with o foreed alienation of the propertios at what would, no daoubt, be
a sacrifice of valpes, and would result in s practical destruction of all o
petition. For what purpose? Apparently for the purpose of securing the
Yenefits of unified contral and tho efficloncy of Fedoral operation.

Ts It mot wall to ask whether the price to be pald for these benefits s not
toa high, snd whether they cannot be seeured nt plower prica?  There s
no reason whilever, s hag been proveo by past experience, why with &
madifleatlon of the Federal conteol which has oxisted in the past, thy
public cannol secure the unguestioned banefits of private inltiative and of
efflelency equally ts greab as, or greater than, that shown by the Fedorn!
Raflroad Administration.

Tha latter has tade more b tensive ase of all of the methods the eallroads
orlzinated in the way of securing greater car loading and greater tradn jomd-
fng, rendored possiblo by the exerclsd of powers which had slways beon
doenled to private eontrol.  As L have already sald, shese banefits, if the
publle deslees them, can be provided under private control with guch
Governmontal regulation ng will make the results pe wullyle.

Much has heon accomplished by the Fedaral Adsinlstration In milppeess-
Ing competition and using faelities In vommon where It was for the publlc’s
wood,  Rallroad offfecrs generally belleve that the absoluto: supprossiong
of compotitlon contemplated by the reglonal plan, as well as by Govermment
ownershilp, would result in stagnation, and that there would be no stlonlus
for the roads nndee such a plan to strive continually to bestor thole sorvice;
whereas, under competition regulated by Government, all of the benufits
ariging from Chi desive of private olvners to Incronse the traffic and earnings
of thele roads would fallow.

RESIGNATION OF SECRETARY OF RR. ADMINISTRA-
TION ADVISORY COMMITTEE ON FINANCE.

Lmigi Criscuolo, formerly with Redmond & Co., has re-

sigmed as Secretary of the United States Railroad Adminis-

tration Advisory Committee on Finance, and is in New York
making arrangements for the financing of post-war require-
ments of Italisn interests. My, Criseuolo has been one of
the most ardent advoeates of the financing of Italian indus-
tries by American interests and his articles on the subject
have attracted wide attention in financial gireles both here
and abroad.

EX-KAISER SIGNS ABDICATION DECREE—CROWN
PRINCE STILL CLINGS T0O RIGHTS.

The text of the formal act of renunciation of the former
German Emperor was made publie by the Berlin Govern-
ment on Nov. 30, “in order to reply to certain misunder-
standings which have arvisen with regard fo the abdication."
It was signed at Amerongen on Nov. 28, and reads as fol-
lows:

By the present doctiment I renounce forever my rights to the crown
of Prussia and the vights to the German Imperial crown. 1 release ab the
some thme all the ofTficials of the German Empire and Prussin and also
all officers, non-conmissloned officers and soldlers of the Prossian navy
and army and of contingents from confedernte States from tha oath of
fidelity they have talen to me as thaie Epiperor, King and Sapreme Chisf.

I expect from them, until a new organization of the Gorman Empira
exists, that they will nid those who effectively hold the power in Germony
to protect the Germian people sgainst the menaeing dangess of anavehy,
famine apd forelgm  dominnation.

Mude antd executed and glizned by our own linnd, with the Imperial seal,
at Amerongen, Nov. 28,

Signed) WILLIAM.

While the foregoing document constitutes a renunciation
.of the rights of the former Fmperor, it is fo be noted that it
makes no reference to his heirs or to the Hohenzollern
dynasty. And the former Crown Prince, in an Associated
Press interview granted at his place of internment in Hol-
land on Dec. 3 fook ocension to deny explicitly that he had
abandoned his rights to the throne or signed any aet of re-
nuneciation. His words, as quoted, were:

1 have not renounced anything and I have not slgned any document
whatever, However, should the German Government deciite to form
a republie simimar to the United States or France, 1 shiild be perfectly
content ta roturn to Germany ns o glmple citizen ready to do anything
to psslst my country. 1 should even be happy to work as s laborer ina
factory. At present evorything appears chisotic in Geemany, but 1 hope
things will rlght themselves.

Advices to the State Department [rom Berne on Nov.
30 said:

It iz sald in competent clreles In Berlin that although William 1T, has
formnlly renounced the throne, the renunciation affected only himself,
which shows that the German peaple wers quite right when they refused
to belleve that the Emperor had actually abdieated. The renunciation
which he consented to malke, IF the Information reported s correct. includes
also all sorts of mental resarvations.

A special dispateh from Washington to the New York
“Times” on Nov, 30, in referring to the fact that Admiral
von Hintze, former Foreign Secratary, had been sent by the
Berlin Government to obtain from William II. a formal
abdication, said:

It wak pasumed at the State Department that Admiral von Tintze was
selected for his delicate mission because he I8 o intimato friend of the ex-
RKalser. It ks known bhat Willlam IE, has desired to ovade nn uneqpivoea)
stirrender of s title and suthority, hoping that developments In tho former
Emplire might so reshape politieal conditlong and national thought that he
might regain the throne,

It was inttmatod In o diplomatle quarter to-day that the new German
Govermuent hud been informod that the Allles snd Amorlea could not
treat with Germany's reprosentatives at the Peace Conforence as the pleni-
potentiaries of & democracy so long ns there was no absolitely dependable
proof of the abdicatlon of the Bmperor, "

The fina abdication of the thrones of Germany and Prussin signed by
Willlarn Hobenzollern on Nov, 28 had already been anpounced by Prince
Max on Nov. 8 In o docree which began with the words *“Che alser and
King has declded to renounee the Throna.” 1t wont on to say thab the
Crown Prince would do the same; that o bl for general suflrage wis to ba
proposed, and one for o “German National Assembly which will flually
sotule the future form of Government of the German nation.™

The Kalser diid not slien this decres, whioh was the last lssued by Princa
Max ns Chancallor.  He wos on bis way to Hollind.

There are two readlngs to a certaln passage 1o the decres—nne sent abroad
and gne published In Goérmany,  The former reids: “For the Regency ha
ithe Kailser) intends to sppoint Deputy Ebert ns Imperial Chaneellor'
The one for German consumption read: '‘He contemplntes proposing o
the Regant [probably Prince Max, who may have figured ns such o s decree
nover published], the appolntment of Deputy Ebert s Chantellor,™

The formal abdication of Nov. 28, ag sent from Borling mokes no montion
of the other Hohenzollorns, 'The nmendments to the German eonstijution
proposcd by the Kaiser in o decree published Sept, 30 do nok deal with the
suecession,  They provide that a member of the Governiment may also
rotnin his seat In the Relehstag sod divide the responsibility of the Fedaral
Counell, on questions of peace and wae, with the Refelistag; bit the flest
parageaph of Artlele XI, which states that the King of Prussia shall ba
the Preaident of the Confederation, with tho title of German Emperor,
ramping unaltered.

Thorefora, with the abdication of Wilkelm 1T as King and Emperor, Prioce
Fricdrich Wilhelm, the former Kalser s oldest son, became de jure King of
Prussia and German Emperor. The fuct that Willielm 1T did not slgn
Prineo Max's decroe of Noy. 9 made 1t binding apon nolther father noe son.
That both Prince Max and Mare Ebert considersd (8 binding on themsel vos
to @ cortaln extant wis gololy due to thelr power and Inglination to make 16
§0; Both chose to lgnore the Regoney passaga oithor way 16 rauds.

An Amsterdam dispatel to London on Dee, I indicated
that the Kaiser's abdication decree was published at the re-
quest of the Duteh Government. The many rumors and
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roporta representing the ex-Emperor as plofting fo return to
the German throne placed the Netherlands Government in
the embarrassing position of apparently shellering an active
enemy of the Allied nations. Public feeling in Holland, the
dispateh said, had been driven to a high pitch by these re-
ports, and it was believed that the Hague Goyernment served
a virtual ultimatum on the ex-Kaiser, resulting in the publi-
eation of the deerse, though ostensibly it came in response
to n demand from the Berlin Government, It was pointed
oubin London, however, that the document was not counter-
siened by & responsible German statesman. Under the Tm-
perial constifution of Germany, all -decrees of the Kaiser
must be countersigned by the Chaneellor fo be valid.
Reeent news from Germany indicates that counter-revo-
lutionary activity by army officers has heen giving mich
goneern to the new Government, and the Soeialist pross has
served notice that a continuance of royalist agitation will
bring reprizals. The Berlin "Vorwaerts,” as quoted in dis-
patehes to the Now York "Times," on Dee. 3, after referring
to a number of ineidents of the kind, wound up by saying:
The officors. will have to blame themselves IF guch Incldents ereato o
dungerous situation.  In oue interest they should prevent irrespouosible
parties from committing such obnoxious pets, The people will no longer

tolerate tho Insolence of & smoll elsss velying on the sabre. Offlcers us a
clngs will suffor for this sort of thing, and very bitterly.

The most formidable plot so far discovered involyvad Pield
Marshal von Mackensen and many of the higher officials and
Clenerals of the old regime, and was described as follows in a
dispateh from Amsterdam to the London “Express” on Dec.2:

According to the dispatch, which was filed at Amsterdam on Friday, the
chlef men behlnd the plot were Field Marshal von Mackensen, General von
Born, and Genbral Count Bixt yon Aroioe.. 1t s sald that they [nstructed
the Prusstan Offlcers Corps L0 carry on a pro-Emperor nitation, besin-
ning Immediately after the demobillzation of the troops was 1'.umplet.|ul‘
Large sums of money are sald to hiave beon placed ab the disposal of the
leadors by munitions mnkers,

Tha plot collapsed , owing to tha fact that a Secreb Servics igent overheard
a telephone conversation, Many sarcests have been mada in Berlln and
othor citles, while the Government has long lsts of suspects, who had
planted to kelze members of the present Government,

No direct evidence of William Hohenzollern's connection with the plov
hini bioen foind, It {3 sald, but It Is belleved that the outling of the plan was
brought to Borlin by two of his sulte, who recently wenl to the Germaa
capital for the ostensible purpose of thklog the wife of the formar Emperor
ta Amerongen, Holland,

Liouteoant Dr. Gustay rupp von Boblen ls sald to have been In control
of tha financinl arrangemonts.  Pirld Marshal von Mackegsen is reported
to have sttomipted to loduce Fleld Marshal von Hindenburg to joln, bt
this lnttor refused, saying that he ntended to reblre after the demobilisa-
tion of the nrmy.

Tha whole Prossian Court, It is stated, was In sympathy with the plotters
and Prinee yon Bulow and Dr. Georg Michaells; former Imperial Ohancel-
tor, liad promised to help., The plan was to organize s provisional Govern-
mont under Field Marshal yon Mackensen or somo other military leadar
and thien urge Willlam Hohenzollern to returm.

BAVARIAN GOVERNMENT REVEALS GERMAN GUILT

FOR STARTING WAR—SOCIALISTS DEMAND _

TRIAL OF KAISER.

The publication by the new Bavarian Government of cor-
respondence from the Bavarian Ambassador at Berlin in
1914, tending to prove the guilt of the Kaisor's Government
in starting tho world war, created o great stiv in Germany and
rosulted in renewed demands for the frial of the Kaiser and
his principal Ministors befora a revolutionary tribunal. This
demand was voieed in the “Vorwaerts," organ of the Modor-
ate Socialists, ns well as in the organs of the Liebknecht, or
Spartacus group.  The latter, however, are said to demand
a reckoning with Ebert, the present Chancellor, and other
Socinlist leaders, declared to be compromised with the old
vegime. A British Wireless dispateh from London on Nov,
25 gave the following snmmary of the revelations made by
the Bavarian Government:

Publication of the official reports from the Bavacin Minister ot Berlin
to his home Covernmont coatirms and amplifies evidence already in the
bands of the Entente, thal Germony and Austein conspleed to bring about
tho war. It was for this FEARON Lhat the terma of Austris's nittmatum to
Horbin were mndo wo drastie that hostilities were bound to follaw.,

Thesp royolations have been published n Miudlely after pormission had
ben psked by the Bavarian Premier and Forelgn Minister of the Gecmon
Fedoral Governmmnt,  They ace in the form of a report sent to Munich an
July I8 1014 by Count van Lerchenfald, the Bavarian Minlster ot Berlin,

Aveorling (o the report, the dellvery of the ulthnatiog Lo Berbla was de-
Iayed, as proviously intiniated, until after Prestilent Polneare and Premier
Vivianl of Peincy hond visited 86, Petersburg, which would wala i diffionlt
for tho Bolente natlons o arcive ab an andesstandiog and take counter
menstires,

Count van Lerchenfold sald thas "Serbia, obyiously, cannot aocept such
conditlons as will by iaid down ' and that s » consequenca, thore mnst by
wir:!"  He declured that petlon on thie pork of Austela ¢onld not be long
delsyed, “for What might elvoe Becbla,; under pressuce from France and Rus-
sla, an opportunity to offer satfsfactlon.”

P L tolegeant fo Mundeh fron Bocllo ondoly 31 1014, Count von Larchen-
feld sald that Sir Bdward Grey's efforts 10 Dpreserye poaco would “cortaluly
nob suceecd o nrresting the colrge of Byents." Luter on the sima day he
wired Informution ks to ulilmating to Russin and France, forocast thele re-
Jection by both natlons, nod told of plans Lo el Germany s wemles aalns:
Weanes, which, hie sald, would be ' overwhalmed (n four weelis.  He sald
that the nwrnle of the Fronch army wive poor and that 36 was poorly armed.
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On Aug. 4 the Bavarian Minlster ontlined Gennany’s Intention to violaty
Helgian nentrality, saying:

VPl (hief of the General Staff has declared that even Britlsh nsutrality
will b pald for too dearly If the price ls respect of Belgium.  An attack on
Frunce is possibla only through Balgitm.

With regard to the effect in Germany of these disclosures,
an Assopiated Press dispateh from Berlin dated Nov. 25 said:

“Wa temand the immedlate convoenlag of & rovolutionacy tribunal for
the piurpose of passing seitence on the Mohenzollérns, fatlier and son, and
on von Bethmann-Hollwes, says tho “Iled Flag,' the organ of Dy, Karl
Lisblimecht, In commenting on the disclosures mnde tn Muntch concerning
the complicity of Germany In bringlig about the war, “WiHamn 01,
tha paper contloues, ‘must be conunnnded Lo return and give and account
before this tribunal.'

This Spartacus organ also demands n reclconing with the Speislist leaders.
Ebert, David, Molkenbulic, sud others, for participation In propagsonds
ecaloulated ta absolve Germany feom responsibiliiy for causing the wir.

W have heen told that Germany had no knowledge of Austria’s vltl-
mattim o Serida, It was a He, says "Vorwaerts.)" “"Berlin was snid
1o have admonished Vienns ta 2o slow. It was a e, On the contrary,
Berlin inclted Vienna,

“1n the course of his procismation Willkim I declared: 'In tho midst of
pesee wi ara sttacked by the cnemy.” A base, Impudent, bottombess,
ahnmpless lie.

Al tloes thls band of mass murdérers, who In the progress of thy revo-
Jution and through the generosity of the German people managed to escape
unburt, really still belleve It con once more estabilsh its blood-stained. le-
bedecked rule?’”

Thoorgan of the Independent Sociallsts, "' Die Frelhalt," says:

“Phey committed high treason, ‘We cannot 1sy hands on William sod
hls s, but it 19 1o be hoped that they will yel be brought to Justics.  Thair
fortunes, howover, must bo eonflseated.  Von Bethmann-Hollwes, von
Jagow and Zimmermann, who were their tools, must forthwith bo arrested
and brought into court.™

Tha Conservative " Tagliche Rundschan'' asserts that the disclosures not
only are lnopportune In view of the negotiations, “for a revislon of the
nrmiscdeo conditions,” but primarily are Intended to stimulate o revolu-
tionary sentlment.

Connt zu Reventlow in the “Tigeszeltung’ says that neither Bolhmann-
Hollweg nor his associates desired n world war, nnd that they wers oot
prepared for b, ‘The Count adds;

14 Is not to be denled, howevar, that thelr jumbling was responsible
for complleations which altimately involved Germany.”

INVESTMENT BANKERS ASSOCIATION TO MEET IN
ATLANTIC CITY NEXT WEEK.

A further change in the eonvention plans of tha Invest-
meont Bankers' Association of Ameriea was announced this
weelk, It had originally been planned to hold the conven-
tion in 8t. Louis on Noy. 18, 19 and 20; the influenza epi-
demic there, however, caused a postponement in the date
goveral weeks ago, Dee. 9, 10 and 11 being chosen as the new
dates. This week, because of a frosh influenza outbreak in
§t. Louis it was deeided to hold the convention in Atlantic
City, at the Mutlborough-Blenheim Hotel. The meefing
will take place next week on the scheduled dates, namely,
Dee, 9, 10 and 11. Particular attention is to be puaid ab
the convention to the seeurities of fordign countries, some
of which were introduced hore during the war; and many
more of which are expected fo be offered as timeé goes on.
One intaresting report to be presented st the convention
will be that of the Foreign Securitics Committes, of which
7. W. Lamont of J. P. Morgan & Co. is Chairman, This
committes has given o great deal of time and thought to
the study of foreign seeurities and the probable market for
them in this eountry. Adviees were reeeived in New York
on the 5th from the Seeratary’s oflice of the association stating
that William G, Baker, Jr., of the banking firm of Baker,
Watts & Co. of Baltimore, has been nominated for President
by the Nominating Committee,

ITEMS ABOUT BANKS, TRUST COMPANIES, &c.

Only two shares of banl stocks were sold at the Stock ¥x-
change this week and none at auction. Two lots of frust
gompany stocl, ageregating 22 shares, wera sold at auction.
[xtensive tables reporting bid and asked quotations, de-
posits, surplus, &e., of banks and trust companits in all im-
portant ities in the United States ara published monthly in
the “Bank and Quoftation" Section, the December issue of
which decompanics to-day's “Chronicle.” Bid and asked
quotations for all New York City bank and trust company
stocks are also published weokly in another departemnt of
this paper, and will be found to-day on page 2¥79.

Shares. BANK—New York. Law. High. Close. Last provious sal#,

2 Commereo, Nat. Bankof.._.- 195 195 105 Nov. 1818— 2074
TRUST COMPANIES—New York,

10 Central Unlon Frust_ .. - 418

(2 N. Y. Lifp Ins, & Trust 4]

* Sold at tho Stock Exchange.

416
80

416
869

Nov. 1018— 871

Growing out of the necessity for expansion as an aftor the
war measure the Bank of Montreal at 4 meoting of the
direetors on Monday last announeed through its New York
uffice at 64 Wall Street, that an sgency was soon to be opaned
in Paris. This sten was taken, 1t was said, as a spoaial
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measure of serviee to Canadian and British soldiers who will
spend some fime in France, or even Germany, even after
the articles of peace have been definitely signed, as puards
in policing the oceupied territories during the reconstruetion
period. The deeision was made at the instanee of Sir Vin-
gent Meridith, Bart., President of the bank, and was unani-
mously acted upon by the directors. At the same time ib
was decided to place the stoek of the bank on a straight
129, basis without a bonus, instead of retaining the old
method of 109 paid quarterly with the bonus of 29 semi-
annually. While the dividends to all intents and purposes
will remain the same, the payments are to be placed on a
straight percentage basis.
e

The New York agency at 68 Wall Streot of the Standard
Bank of South Afriea, Ltd., announces the receipt of a
eable from its London office, stating thal on the 2nd inst.
a branch of the bank was opened at 17 Northumberland
Avenue, London, next door to the Royal Colonial Institute.

—

If is announced that the Hanover National Banlk of this
aity has availed of the privileges to act in o fiduciary ca-
pacity under the terins of the Federal Reserve Act. The
institution, it is stated, is the first national bank in the
city to take this aetion.

——yar

The National City Bank of New York announces the open-
ing of threa additional banking houses in South America.
Two of them are to be opened at onee in Argentina. One
will be at Rosario, the important city of Argentina situated
on the River Parana north of Buenos Aires and second in
importance to Buenos Aires ag a port of the country. Rosario
is an important and live centre of distribution of merehan-~
dise. Ifs exports in 1913 (the latest normal vear of com-
merce) ageregatod nearly $90,000,000, compared with nearly
$170,000,000 oxported through Buenos Aires. It imported
about $37,000,000 worth of general merchandise in 1913, as
comparad with something over 3300,000,000 that came in
through Buenos Aires. The other Argentine banking house
will be teehnieally o sub-hranch of the Buenos Aires branch,
but will be eompletely equipped for full banking service.
It is loeated in the Once section of the eity of Buenos Aires.
This is the heavy wholesale merchandising and manufactur-
ing section of the eity (which has 1,600,000 inhabitants), as
distinguished from the financial district, where the hoad
banking house for Buenos Aires (the pioneer of foreign
branches of national banks of the United States) is situated.
For many months it has been felt that a banking house in
the Onece section of the metropolis of the Southern Hemi-
sphere would be s means of additional gervice to the business
interests of the eity and & means of handling the transactions
involyved in the heavier movement of commodities with better
results. The third banking house {o be opened at once will
be at Santiago, Chile, where thers has been an office for
sevaral months through which business was done by the
Valparaiso banking house. A gomplate bank has been found
necessary because of the growth of the business. In regard
to the Buenos Aires branch, it may be of interest to state
that after its establishment, in November 1914, in the Bolsa
(Bourse) Building, it was compelled to seek larger quarters
in 1916 nt 84 San Martin, where its present banking house is.
The deposifs of this banking house, aceording to recent
gablegram, were equivalent to $33,000,000.

=

The proposal of Empire Trust Co. of this city fo increase
ibs capital from $1,500,000 to 2,000,000, having been
approved by the State Superintendent of Banks and by the
Capital Issues Committes, the new stock will be offered to
shareholders of record Dee. 10.

et s

A new “Commeree’ book entitled “Commercial Panking
Practice,” has been issued by the National Bank of Com-
meree of New York. The new book presents a compilation
of the law rules and regulations governing acceptances.
The development of American Commerce following the
raturn of peace will be materially aided by acceptances, the
use of which means added efficiency and economy in com-
meroial banking,

The following concerning the length of service of President
Alexander in the National Bank of Commerce appears in
the “Commeree Monthly" for November:

Preslilent J, 8. Alexander is tne oldest man in polnh of servics In tha
personnel of the National Bank of Commerca In New York, {6 Is polnted
oud by Cisaler Saunders. Mr, Baunders bolioves thab there are very fow

banks In the country where the president hag been In the Instigution longer
than any of tho othor officers or cmployecs.

Mr. Alexandor eame to the bank Jan: 2 1885, and. barring s short
period, from May 1807 to Februdary 1008, whea he wos ‘Trenstrer of the
Amerfean Express Co., he bas been eontintously with this bank sver since
ho Jolned [t.

“Wa can hardly refer to a more consplicuons instance of reward gained by
constant, persistent, energoy,’* sald My, Ssunders in commenting on theso
raety,

The appointment of two new Assistant Cashiers is an-
nounced by the National Bank of Commeree in New York.
One appointment comes as a promotion for Don L. Moors,
Manager of the Bond Department of the bank, while the
other, that of Il. W. MeDonald, represents the addition of a
man of speeial exporience in the steel trade to the bank's
forces. Mr. Moore is a specialist in honds. He joined the
National Bank of Commerce in July of this year. Provious
to that he was a member of the bond house of Kelley &
Moore. Mr. MeDonald was assistant to the President of
the Truseon Steel Co., Youngstown, Ohio. He has served
with that company in various responsible eapacities since
1906. _

e

Following usual custom, the Folton Trust Co., Singer
Building, this city, will deliver to its depositors and friends
a leather-bound pocket diary of 1919.

i

The suspension from the New York Stock Exchange for
a period of five yvears of Charles Morgan of the firm of
Morgan & Kane was announced on the Exchange on Dea. 5.
Mr. Morgan, it is said, was eharged with conduet “inconzist-
ent with just and equitable prineciples of trading.'” A
statement issuad by him said:

Until November [017 [ was o monber of the Cem of gholidon, Morgin
& o, I was tho floor mienber operating 00 the Bxehange, and Paual
Bheldon wna the offlce memboe of the fiem.  In Novemboer 1917 the firm
wis dssolveld and that of Morgian & Kano wits formod by Haeey J, Kang
and mysell.

Mr. Morgan is further said to have explained that about
a year and a half before the dissolution of Sheldon, Morgan
& Co. there was formed without his knowledze a pool in
gome stocks, which likewize without hig knowledpe, he said,
ware bought in the name of the firm, These stoeks, he said,
were later sold to customers without his knowledge, a com-
misgionn of one-gighth being charged on the sales. Mr.
Morgan is roported as adding:

It 15 n violatlon of one of tha ru.cs of tho Stoclt Michange to chargs i
cormnisyion on tho sale of your own stoek.  Tho bnties transaction was
unknown to e, Recently (8 was discoverad by the Governlog Committe
of tho Stock Exchange while golng through sodie othie ransagtions. A8
tha floor member of the flem the charge wes made agalist me, aond though
[ wig enitieely innocent I was held responsible, the eontentlon of the Board
of Governors Delng that the foor wembers of pactuesshilps should know
what the office membars nee dolng,

—_——

Major Gerrard Comly has resigned from the Army and
has resumed his duties as Vice-President of the Citizens’
National Bank of New York. Major Comly was & member
of the General Staff and returned from France early in
November.

ram T

The stockholders of the East River National Bank of this
city on Dec. 4 ratified the proposition to ineronse the eapital
from $250,000 to $1,000,000.

e

John W. Marno has been electead Caghier of the National
Union Bank of Boston; suceeeding Arthur I Fitch, whose
sudden death was noted in these columns Nov, 23. Mr.
Marno had préviously been Assistant Cashier of the bank,

Afba meoting of the board of direstors of the Ninth National
Bank of Philadelphia, held Dee, 4, John . Sonneborn,
(Ctashier, was elected a Vieo-President and Charles B. Conn
was appointed an Assistant Cashier, The other officers are:

Irn W. Barnes, President.
Joseph T, Pearson, Vice-President.
K. Henry Thurman, Assistant Cnpshier.

g

Paul A. Seeger, formerly President of the Drovers &
Mechanies National Bank of Baltimore and now a Vieo-
President of the National Exchange Bank of that eity,
togother with R. Howard Bland, heretofore a director of
the former institution, have heen eleetod meombers of the
board of dircetors of the National Exchange Banlk. Other
direetors of the Drovers & Mechanies National Bank,
rotiving as a result of the decision of that institution not to
unite with the National Exchange Bank (reforred to in our
issue of Nov. 23) have been asked to joint the directorate

pitized for FRASER
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of the National Bxchange Bank, although it was explained
their alection could not fake plage until the annual meeting
of the stockholdors of the institution in January nest when
tho hy-laws may be changed, inereasing the membership of
the board. Tt is expoeted Hamilton @. Fant, Merville
. Cartor, Ceorge W. Atkinson snd George W. Kirwan
will svail themsolves of the invitation. In the meantime,
these four prospective diroctors have beon invited to attend
the board meetings of the National Exchango Banl, il thoy
g0 desire, and in this way beeome Cumiliny with its business
methods and necounts. President Hopkins of the Dirovers
& Mochanies National Banlk, we understand, has apanged
to buy the stock of the rativing divectors, loaving them free ko
invest in the stock of tho National Exchange Bank and
thus become eligible Tor membearship in its directorate.

=

The Mellon National Bank, of Pittshurgh, by the transfer
of £800,000 from undivided profifs increased its surplus,
Dee. 2, Lo 84,000,000, leaving undivided profits of $431,000.
The capital stock of $6,000,000 is unchangad.

—_—

The Busgquehanny Trust & Safe Deposit Co. of Willinms-
port, Pa., has been admitted to membership in the Federal
Resorya Bank of Philadelphia. The eompany has a capital
of §400,000 and s surplus of 300,000 and total resources
of nearly 53,000,000,

e

The New First National Bank of Columbus, Ohio, liss
elegtod James T, Sheppard as a2 diroctor of the bank, My,
Sheppard is Secrotary-Treasurer of the Nelson-Sheppavd
Company.

= —tre—y

The directors of the Contral Manufacturing Distriet Banlk
of Chieago hayo elected T, C. Hoobel an Assistant Casliior.
Mr. Hoehel's banking oxperiénce extenids ever & period of
many years, but for the past three years ho has bovn con-
nectod with the W. T Rawleigh Company at Wreeport, 111,

——

I'n addition to the propesed amalgamation of the Citizens
National Banle and the Union National Banl of Louisville,
referrod to in these columns in our issue of Nov. 9, plans aro
now being formulsted to hring the Fidelity & Columbia Trust
Co. of Louisville into the merger. Arrangements Lo this
and havae heen under diseussion for some Lime by the diree-
tors of the different institutions mentioned and on Nov. 22
public announcement of the plan was made in o statement
issued on bahall of all three institutions, The Widelity &
Columbia Trust Co., of which John W. Barr Jr. is Presi-
dent, has a capital of $2,000,000 with surplus and undivided
profits of $838,877 and deposits aggregating $5,000,000.
Tha statemant reforred to ghove, as printed in the Louisville
“Courier-Tournal”, is as follows:

At o meeting of the respective boards of directors of the Fidelity &
Columbia Trust Co. and of the Cltldens-Unlon National Danle, hoid ab the
offlces of ench Institution on Freiday afernoon, the directors of cach Instl-
tutlon ppproved of & general plan by which the stock of the Fldollty &
Columbia Trust Co. and tho stock of the Citizens-Union National Bank,
now In procesy of formation, may be more closaly assoclated under a joint
ownorslip of stoek upen the following conditions, provided thoy ean
worked out satisfactorily:

First. The combined stock of the twn Institutions may be represontea by

A capital of $3,000,000 and n surplus nda andivided profits of $2,500,000.

Second. The Citlzens-Unlon Natlonal Bank will contribute to tha
proposed eaprtal, surplus and undivided profits, acceptablo nsgets to tha
nmount of 2,760,000, The Fidelity & Columbin Trust Co. ‘will con-
tribute to the proposed caplial, surplus and undivided profits, aceeptnble
Hgsutl t0 the amoont of 22,750,000,

Phard. There will bo allotted to the Fidelity & Columbla ‘Trust Co., op
Its shurehoulers, fore s contributlon to tha capital, surplos and undivided
profits, stogk of the par value of §1,560.000; the Cittzens-Union Nutlinal
Bank, tr g sharsholdors, to recelve for its contribution to tho eapitad,
surplus and undivided profits, stock of the par vialie of 81,440,000,

Fourth, The purpose ls to presorve the respective names of the separnte
Ingtitntions.

for the past several years traveling auditor f'or the Helman
banking interests on the Paecific Coast. Mr. Newman has
been an employee of the bank for the last thirteen years, and
has eome up the line from clerk through the various teller-
ships to an offieial position.

ENGLISH FIN !;\f'! AL MARKETS— PF.R CABLE.
The daily elosing quotations for securities, &e., at Lonrlon,
as reported by cablo, have hrmn *w follows tha past wepk
Lamdan, Noe 30, Dee. Dee. 3. Dec. 4. .
Week avding Dac. 6 Sai; M.m, ?ml Wad.
Blver, perot. oo ... 0, 454 454y
Onntgald, 4 Per eenta. <= Hollday 5935
Britlsh, ! T OeIEe, — Hollday MY
Britlst, 4 4§ per conta, o ... Holllday D3 g
Frénch Rantes (o Pasid), e, 0 2. 00 'U |1'I .00
Fretch War Loan{in Purls) fr 57.4 H7.00 7.0 X705
The price of silver in New York on the '\.JiILl-j day has bosn:
Sllverin N, Y. peroz.cota 1013y 1004 10130 101K 10LM  MD1MS

Canadian Bank Clearings.—The clearings of the Cana-
dian banks for the month of November 1918 show an increase
over the same months of 1917 of 16.1%, and for the eleven
months the gain reaches 6.79.

] Navember. Eleven Alonihx,

Clearings at

|
| |Ine 1 e

1015, 1my,

fjfLA

]
351,6:20.9
256,010,2

3 |
500,63, 163 i
-1

230,045, n;ll —

205,675, 1::..

B0
50.005,350
0,700 lm|

Montrenl..o.
Toronio. ..
Winnipeg —--
YVineouver
O1Ewn
CHIEHed uoe
Hullinx -
Onlanry .-
Humliton

Hr, Jaty,
Vietorin.
Londop ...}
Edmonton .|
Reaini. ..
Tirandon .
Lethbridgs -
Bhskntoon.
Modeo JL‘\\'
Prantford .
Fort Wi
Now West
Modiaing
et
Blerhrooko
HKlroligner....

| B
I‘It ‘.'11!
130,004 ":}
544,700 o
‘ S0, 3848, n."'{
lllﬂ 000 r.'l"
LIy

iF
21,596
§,101

30, -'ﬂ’l |
4,104,430
-1 SO0 l}.-lll

TR S T

=t

-
Distade

Tots] Oanaditl 420,014, 81001.218,038.751

The clearings for the woak Pnf]mg le. :Ef'i. in compurison
with the same week of 1817, show an inerease in the aggre-
pate of 27.19%.

Week apidlng Norember 29,

Cleariagr at—

10158, 1914, 1015,

Ime.or
1y |

Canada— ] |
133, l‘u O45]

Montreal
Torontn
WWhnnipe
\’lmmnum.l‘.

$
78,244,241
63841647
75,200, 821
/416,037 4l
S.01L7 A0 + 136,
4,A71,218]
2.0.‘{7‘!115'

0,503 200/
1.546,247|
5,015,046/
2007111
1,463,502

BIA13 04

ll-\llflll_ F—
Calgary -
8t John. .

Landon
Vistoria . -
JEdmohton .
Iteging .
Brimdal csesses B
l 107, ﬁ&i-
Saskaroon 2300 “3'
ety
Briantford . ...
Fort Willtm. . ..
Now Westmin'r.
Muodtiolnn Hat. -
Poterhorough -
Ehorbronke ... ..
Kitclgner

08,187
655,003
H40.855
762,18 ﬁ 470310

34:_:.11::-‘.9«:0. 208,385,472/

£31.0) 483,200/

Total Qanada.! +27.1 260.101.0700 211.065.015

Cloarings by Telegraph—=Sales of Stocks, Bonds, &c.
—The subjoined table, covering clearings for the current
weale, usually ap][mn.rs on the first page of each issue, but on
aecount of the length of the other tables is crowded: out
onea a month. The figures are received by telograph from
other leading eities.

Fifth, Executive officors of the companles wers authorlzed to int
committoes ta act i conjunction with them In proparing the dotails of
such o plan to e snlimitted ot i later date to the bonrds of dieectioes, and If
by thom spproved, thereafler to ba submitied to the stockholiors.

Thir obJect of the meoting wina not to prescribe any pacticular form of
association; but merely the suggestod amount of capital, surplus and undi-
wided profits, the contcibutions thereto of tho respective institutions, and
tho stack to whiteh esch Instivution would be entitlod should the plan become
effective.

One of vy strongest financlal powerd I8, therefore, in protess of organ)-
zutfon, with Bosipess deposits of not less than 225 000,000 and total re-
sourees of over $30.,000,000, and with « trust business which stands flrst
I, panount and linportanes In the South.

ey L8

Albert Denton has heen elested Treasurer of the Union
Trust Co. of Ban Franeiseo, and Marion Newman las bo-
come Assistant Cashier. Mr, Denton was formerly assist
ant to A. Kaing, San Fransiseo Clearing House Examiner, and

b://fraser.stlouisfed.org/
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Clsartugr—Reaurns by Telegraph.
rlesd,

Week endisg Decamber 7 1917,

$1,072,863 141

441 545,617
320,703, 00R
240, (M0 A5
180, (I'l'l Lyir
149,179,400
A0.801 500
04,428 087
41,508,002
A0 J558 467
62,054,0%)
$4,710,373,582
B50 008,050

26,600,382.571
004,438 091

1018,

$ih,154,785, 1248
407,123,801
245,452,745
249,420,498
142,116,653

*1.40,006,000
112.0800320
100,691,544

08,601,707
74,454,000
04,341,830
$3,201.942.047
B42.070.360

26,154,022 507
1,100,240,083

£7 254 260,390

e
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Alleltles, 1 a8y o
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6,500,801 364 |
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+
v
o

Tatal All eltied for wedl
* Purtly estimated,
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Our usunl monthly detailed statement of transactions on
the New York Stoclk Exchange is appended. Tha results
for the eleven months of 1918 and 1917 are given below:

} Eleren Aldnthe 1014, | Eleven Mantha 1917,

Nuvember. |

Eléeen Months.

Cleartngs ab |

[Iné. orf

1917, L,

Kanana (_!It:-'.|
NI Apolis -

Dieserip-
Hlow, i Par Valug |
l or- Qudntliy, |

Par Vil
ar Qudniiy

A ner,
|Price

Aetwal

Actual |.-'.rr:r_
Vialue,

Valie. \Pried,

‘sm:']u‘ih i I i, L60) | 17bay "L:..| l

\Val. 3]".{ Of 1:11;’.5[!-!'{1}‘.‘[!.!}’.!‘] 92581604 S,670814053,873,070) D2.1
RRE. hondst 310,573,000 975,223,055 58,31 437,720,000 306,328,027 00.5
L]

B.Gov't
] !:'ll.'l-i'i.?.'rﬂl 240,382,271 0.

bonda.-.| 1137:348,000, 1,002,141,812] 06,0/
|
228,875.144) m,:i 275,504,500 205,135.881) 00.
47,786/190.7) &

Btate, &a,, | |
230, I‘;‘ﬂ n:}
2,700 2178081177

bonds_ .
Bank stky. |
e = S

Total. - . Z140305.006, S 170:80,400, 2. ‘Slll‘sﬂﬂ_!i'. 15

¥315575,040,350

The volume of transactions in share properties on the New
York Stock Exchange each month sinee Jan. 1 in 1918 and
1917 is indieated in the following:

SALES OF STOCKS AT THE NEW YORK 8TOCK EXCHANGE.

1918; |

1917,

Number Valuss. Number | Values.
o,

4 I
Shares. i | dctual, Shares. | Par. Acival.

$ | s | | 3 . 5
Jan 1! A5711,279,740,700(1 175,427, 68 ’|ln 939 44011, 537,071,830/1,40

Feb . ! 011,083,216,9000 008,548,2580(13,538 405(1, am.;‘.\{}nn.l 170,500,955
Mur,. TT2.475.050 ?lll G831, Il?|l‘¥ (58,2 :.;|l A584.197,470(1,688 437,203

18t qrida 453,01813,135, u.*...-'.m. 382,657,385H0, lau,r'm; 411,440, 53015,224,604,541

87,200

J\prlli 7.,401,174| B8T7,371 ..‘\ﬂtll 031,407,314 ')“"l 237,415,208
17

Muyi21 130, 1002{1,934,405.0 001,82 il.t{}ﬂ .ﬁlj 716+ 011,702 048,702
Jllnl\ill,?f...!ﬂl 1,087 ¢ 01,01 i?S.-itE’.! 026531 757.3T2.075/L.7 12,444,200
20 nr;lD.-H.'&.u 3,750, 64.3,"‘»1!-3 408 A41,220:52.705,215 (857,572 AT54,650,808,110
anmé?:i.?uo.a-m 0,504,811, 400! 10,:360,008,000/ 101891 %.\.l\).-_nn.nuz‘m.-‘, 8,884,602, 647
8,440,8881 771,723 ﬁUH' 718,408, ']11"[". 25,4081 ,273.0565,300(1, l')" AD3 416
Aug.| §5,887,5800 651,53 ?\sf 100,400,818 VA5, 100,821,050(1 240,100
Bent] 7.768,068| 727,457,350 681,740.082{1 i.%'«.??6|l.‘.‘9-‘i.'|"|-'l.~l-l>{‘l 158,262,007
a4 l:r|23.!00.5-%3}é‘2.15L(ll'lﬂ,"xléi'}‘ﬂﬂﬂ.?l-').ﬂ? 39,784,003:3,680,841,70013,308,005,022
'Jmo!'(lﬁ B00,0850,045 862 0158 351,714 325140070 :!suilz 040 803 701{12 253 4108 27/

Oet .

20,071,337 1,945,843, 251,800,457 26317, 868,78711, 012,627, 3501 322 470,052
Nov. (14,051,544 1306 438,52501 254 .010,20011 4]810,058/1,383,347,275/1 107,084,718

July.

_ The following ecompilation covers the clearings by months
sinea Joan. 1 1918 and 1917:
MONTHLY CLEARINGS,

Clearkngs, Total Al
1015, | 1017,

Clearings Ouislde New York,
1918, 1017,

] 5

11,810,508, 488 10,513,134, TDH! +12.6
+2.8] D,008,002,811 8,834,340, 145! 4 13,2
44.2112.244,518,198 10,503 28?..")!!' Fi15.0

st 18 ilrﬂll.oﬁz.ll.t?.i'.?f 20,011,813,241| -
"1-5, 2,301,570,0808 10,360,027,203 -
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+ li it
:

Momth,
| %o

s 3

Jan. .. [20,598,674 mq|2s £10,608,501
Feb - |22/257.958 800/ 21,020/473.380
Muar..|28 m;l"fﬁg.-.l?‘i- 24,703 414,560
15t U, 74.880,752,462(72.062, 303,100
Apeil - 126,185.080,038 25,012 219,100
May. .
June. .|37.341, I'l?l. :!l?i.a. .?H..IIT.-D.
2d qii. |§2.008,002,832(78,064,107,264
156 940 726,204 |150125 500724
July..|28,644,780,823125,064,326,034
Ak |38 166.158.04025.003 230,233
Hept. .| 20,37 1,630,630 [34.020,70L,370
8 qr.{53,172,570,390174,787,348,247
0 mos. [240122,304,504 22401 2,843,060

213123,264,308,100
27,220,418.014

.0

6 moa.

13,107, 743,310 10,41, 008,705] -
7|12.707,753.,107 10, Hﬁ.h':ll] ALd |4

4 11,2139, 140,000,005 §1,035,852,107
+ 0.8 L1OTO0,237.587 02,678,005,404 | -

13, 1.:,]';0 804,022 12,510,014.00
4 7.013,735,739,003 12,1405, 252,74

T
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The courss of hanlk clearings at leading eities of the country
for the month of November and since Jn.u. I in each of the
last four years is shown in the subjoined statements:

BANK CLEARINGS AT LEADING CITIES,
Navgmber Jan. L oto

(000, 0008 1017, l’}lln 1915, 1016,

oipitted ) 3 5 3
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Clearingt at—
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39,000,000]
14,160,540
'.!(I.:!!%:f.?r:’;?
7,053,387
13,604,704
7,306,704
1,761,640

X

$
109,156,652/
30,639,218/
47,000,000
18,708,857/
17.646,708)
zu.::m.:-r.ui

()
L - P 1 T2 -1

2 :Itufi‘h‘!
15770, 102
{‘ll'l 000 LA ﬂﬂl]
00,650 fi]
45 5
1,124,530
2,400,674
LAll,000

L0000
417747

1018,

St
17,048, ml
A0077 044/
20, Diu T
1 l.:!'_l‘!.{iﬁ-’!:
16,153,845
1,804,210
0,714,728
r, AN 080

600,000
460,07
BRY, TR0
LITHT75
2,010,450

1015,

%
85,050,880
10,446,170
20,755,350
20,211,085
12,636,210
14,016,143

7 800,005

.Il-! 64

d 40,346,844

1LB20.4001 132,280,004
Ol 415088

71200000
16,417,913
165,660,991

o304
| mrl 00|
{l‘J D10 32,
.'l T

HJE’N\ E‘HHI
1,500,000
H680, 107
2,100, lulﬂ

1 |.nu l)'llll
(1] |\KL\ q14
200,000 |
4,000,000

e e

0,008 487
5,845,885 )
2L564,101) 431

a2 ﬂm'mni
2,000,000 -2rl,l‘l|

.‘Al.n 000

2572 356,787

113,147,133
J0.047 048
474

17.1
15,085,000
0,840,147
14,2681 '!’n"f
10,800,277
21040 O‘iﬁ‘
an ,‘."!'.) 082
8,076,081
s lTH.HI.dI
X 1

2200, B0
H009,107
4,276.400|
2,018,601 |
l *m n»-'.

1,445,820
2019117
15, .=:m,.fuu

320.767] 4agonanial raal

:!-"-B,?ﬁrl.ﬁ."ﬁ-'l

237,048,505

94,810,800
46,860,166
17,880,460
10,600,505
4,001,603
11,017,066
0.476,180
10,254,014
10,771,200
0,510 88
7,802, 'I.!l

; nn'l A1
2 DAT

M, 240
1,174,614
2,124,451

263,545,004

* Fatbmated from Dank trunsaotion returns recelved,

itized for FRASER
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Wihen Baoks Clored.

@In"n' 1;1 g rc id.l ‘luﬂ, '“iI tsc cllel-iI ﬂ u,,..'.l j«twﬁ Nitme of Company. ‘. - [Papable. Diapx Inclusioe.

Bt At At I.'milrmnl! tb(c.:m) [Conciuded, }—
" Nk

Nationsl Banks.—The lollowing lllflll'nl\!.l,l{lll regarding
nationul banks is from the office of the C mnptl‘n]lcn‘ of the Oriar, Wos
i Wil = 4

Curroney, Treasury Depariment: it e A

APPLIOATIONS FOR OHARTER, A e S §d Pieine, 7% neet.

For organization of nationnl Dhonls: Capital. | vDelawirn & Hu TS Shard

Tha People’s National Bank of VIetoria, Tex e eeee oo oo S50.000 | Detrote ‘”j’uﬁ'm B, : A O0E S ;lilrtr:g ?.’r rr“L:

The First Vﬂtmnnl Bank of Lusk, Wyo. - 00000 | Frn & Pty Lunr) . i Dee, Holders of rog,
The Bauity Natfonal Bank of Bonnolt, lawn_ - 30,000 | py; 3 & (Tlonersr., pref. [w ; : A e
The 1First Khll.fﬂfl‘ll Bank of l).lv!‘llll. i 25,000 . !

To#L - Thé0.

For conve Nir)n III' ﬂl.am banks: , R g o ey | e ) : Do
The Torrington Nutionnl Bank, Torrington, Wyo 35,000 0 B 0L n, Den.
Conyersion of the Torrigton State Hunk. Minhat o o - - ailis 1|-.| LAY
’l'lm Lirst National Bank of Russell Springs, Ky ... 25,000 Moplle & fle: e e el et 2
uo HOR Of PR Als DR LSaL prlum{. ) £ Imon (QUAr.) .. 1 . Hulders nf reo, Nov. 80a
For conv [ State huinlos: A ] A L ol A b ! LA
The First Natlonial Barke of Hinsdato, Allinols. . . ___ 850,000 v R va e B s - 12 ; Nny. 26
Conversion of gdals "Prisit & Savings Dank, AR I\ w Prelfly muur 3 (Mo, 4D v
Tatal e e e $205,000 | Dnlon Pacific. sommsin Qe ) s

L‘ll;\ll TERS ISSUED;

TTolders: of res. Do, Ae
Holders of res. Dee, 10g
Hulders of rod, Dpe, 1da
Holders of pos, oo,
Hijldera of rée,

L o Ty

Orlginal organizations: ,
The First Natlonal Dank of Pequot, Miun S“ﬁ,lmu
Tha First National Bank of Ineger
Tha Pirst Nnriami Bk of \Iu M = 00

g Hunl of OF \! = I(!ﬂ 000

Nationnl Rar I'win I'ilu" Tdalin . 180,000

The 1 ltﬁt Nitlonul HBank of \qut"hl-lln Californi 25,000
Huecends Qomm I H- partment of the Montehelio State Hanlk.

Conversion of State g %
The First National Brmk of Undorwood, North Dakota 95000 | Becbrl &

Qonyvorslon of the Flrst State Bank of Underwood DOy e d AL o) By e Le. ol i) N .16)
Tha First Natfonal Bank of Molalla, Oregon 25.000 | Uiedlon Pins er I Ml ;.J fa,
Converilon of the Maolalia State Danl, ot

Heyeot & Fle tric R ;Ilwar\-
1 T o4

Helders nl rog
iioljers of rea. p
Hoders of red. Deo. T4

_E"ﬁmm Wikt Icnn « pref, [aue \r J-k
Wit Pénn Tr., .'. WP, pfilgn.)
West Philidlelpfil Pessenier Ry

— T T B e e e P BT

CHARTERS EXTENDED,
'l‘ﬁmiumlmrﬂ N uu;ﬂi linr%h Ill_i‘;,lfn"tl Town.  Charter extondod
until close of bus b L o Ba uk,,
Tha Faroess Nut.an'l.I Brm*c of irmun. Callfornin. Charter , sree. Nallon o i ¢ 5 Bl ol 4
axinghosmars, Natiguul Bask of Freing, T i B L

INCOREASES l')l- CAE’K'['AL APPROVED. BIRATIN o o s st ta oy . un. *Holders of ree. Dee, 21

Amount.

The Farmers’ Natlonal Bank of Pella, Ta,  Qapital ingreased from Trust Companics, o6, 50
=

80,000- .~ 5 Guaranty Aguar) — . ... 3 - Holilers of e, 5, 1
$33,1009.319,00 $25,000 147 .url::u Vo, 1)0... E 3 [\ ol of pog, Dee, 14a

VOLUNTARY LIQUIDATIONS. b Thiat, Siases ESabihoade ball fr 1 eyt | B ol e
aifal.
For consalldation with ather national banks: Gri Mlscellancous
The Clty Natlonal Bank of Greenville, Houth Caralina Slﬂﬁ ﬂl}fl Adirandact Eiec, Pawcer, prof “n'rr 3
" Aok Miing G .
t,l(}uld: ing Committes: H. P. MeGeo, €. M. Metion nnd ,\}:;{um |I..‘;m1n.‘<1“.‘: :r{}\
o Haynsworth, Greenville, Consolldated with the Altb-Chalmees 311y, pear. (guur:) ..
Nocwood Natfonal Bank of Greenville. Pref, (esfra et qecumielated dite.)
Otler liguldntions: Allokies M inkig (auar). ...
Tlll! Trariners Nattonal Bank of Valparaiso, Ind 875,000 [ Amorioin Dk Note, praferrod (quar.) -
k;lraum: of corporate exlstence.  Lignldatiog agent: Heney Amer, Boot Sugae, pre t.ul..n [\., 78)
(inneguth, Valparalso, Succeeded by the Farmers Stato Ameslain Call, po
Bank of Valpiraiso. Amer. Car & Fy,, ©
Thu I"lr-,L Nattonal Bank of New Market, Vlm 25,000 Préferred (quar,) (N0, Pt
Lk IAI.HI 11'.Iu5{ Cominittee: O, Miller, 1, ‘ American Chilole, preferrod QQiuar.) .
tirewalt, New Marke L Amarteail Cloar, preferred (guay ).
Tho Norwalk Nutional Bank, Norwalk, Ohio. ... 100,000 | Amorican Express (quar,) ==
Alsorbed by the Oltizens lji-l“u'-"# CQo. of Norwalk, Amerlean Hide & Loather, preferzed -

*Holders of roe. T‘.l“r' 10
Halr o6 re.
oldera of res;
Halderas Of rea,
Holderd of rec.
*Lolkdera of ren,
Holdera of Tea,

Holiders of rec. Deo. 14ic

« ee, 16a

Tiolders of rov. Deo. 124

Ialders of ree. Deo, 12g

Holdort of ree. Deg, 2H)

Itolders of rom, l‘m‘. ll.u
Hiliers of roc.
Tloldars of rec.
1ord of res.
Tera of Tee.
1o 0f ree.

S s s s
S 2y ok Y

&5
S B s B o .

S e et
Fade &

S e
- =

Bonn nn | AmersInternat, Corp,, eom. & pref, (g
2200,000 American Linseod. praferred (g
=T - — Amgrican Laconotive, Com . (qudr
Auction Salas.———:\nmlu, othoer securities, the following |  Preferred (uar). oo oor
nol wiually dealt in ot the Stock Exchange weve rocontly sold | Ametian Bl e N,‘if;,
ab auction in New York, Boston and Philadelphim: Ameriean Sawer PIne (Quar.) .. - oo .-
By Mossrs, Adsisn H. Muller & Sons, Now York: ik s St SR AG E d
SNares.  Stocka. Per ceat, | Shoree, Slocks: Per mu, Amer, Bingitine & 1 i
1O Gt tratonTrust, ... 416 T4 Donild Steamsbip, o . 50 Amerléan Sy, ca
13N Y Lo ITng, & Triat -80 1000 Fendn John,&Glov, R, :Sl pnr ah. Preferred (g
20 Crowell Pubiiahing, 795 Amurlcan Eivel
100° Fadorn) reidiek, {'n AL 2 f?l'ruh. Par eont; Hrira (poyable Lt 3o | ¥} 4 16
120 Gl Ry @& Pow. pelor pro 1 %12 | 85,750 Great Northern Ry, of Can., Amorienn Stored, fret pr»‘.‘vr—rd (111 i ¥ fes, 21 to
41 Chistmers Maotor, pref .. aoni. 4, 1034, A0 _ ] Amur, Bugnr Refinlog, som, & pref, N.UJ 3 o 4| Holidnrs of yeos
lHT i, liimers Motar, o ] ‘5’ iKY hnlmﬂm \Inl.ur fem[l Clommon (extra) | ‘ Holilers 6f ree,
iar ol Am., prel, 820 Tot feyear da, 1052 SR Amer, '*umnlu Tab, ,cml\ {1 fom ﬁlk } B 1Inlders of ree.
278 Kinvwnonlar af Am ., com ,31'0 108 | 825,000 ”[lrr1 [t 7 S & "l 3 & B Mnlidora of roe
U Nt © 7 proAnt 1gt rat. B4, 1934, Fa) 2 :ﬂ-'h-rTM 24 Mun. Nuv.i6 to
I Nanural Cotor Ble,, Init. , co -‘\L ot | E24,700 Moxloo me AT ferred (quar) . — 4 | 2| Iolders of ree
08 Incanil. Lt de Seavo, pref ( G, 1000 300 16 ‘ rlcas Weoblen, commiil (fuaf ) .-~ .. . ! YIEO) s oF res.
b Lnanel LE, & Stiwe, nons_ 425 Lot | £ 2 CGranvilla \:lninq L ::I ] Lberty Lo, i ! e T
15 Dondiil Stesnablp, pref., . - . 100 tharge dobi stock ., =feaT s NI Ll of res
- X ; § ¥ , i
By Messrs. Ri L. Day & Co., Boston: A Poelaled D il '_"T__ vl S T ..|.|5l.f.".,, ‘_f:.,,,
Shared, | itocks. 3 per Ah, | Bhares.. Stockr, S parkh, | Alanle Gw'E & W F . 7y i 3
L Moerehbints Natlonn) Bank ) 44 Hingham Wator. . 110 Atlantlo Refining muxr. cseamessrass
1 )} N Dok Shawmng Bsak. . 100 1,200 Roxbury Carpet, .$633, L | Al Pawder, commaon (quar.) .
L e b I S tetiteing . . 170 1€ 47 Lawrenos =S S4H51 Cummnn i
SO Estaw EENCRE Carot, oo 113 14 10 ek Rub o, Alos L | . e,
L Tromund & Suffolic M. 157 45 2 Conn. Powar, proferred, . . T8 i v i 33 1 TLoldees of pen
7 TInlon He. Ry Now Bedtor)  12n 4 Pal, Berviee Invest,, prof, 5 it ki A { Gloan, - of 'rea,
3 Lawell Gaa-Lighe. . .. 170 2 Rallwiy & Light 8o, prof.. 7% | Bebbing Panl i1}, prefirrel - z 1 (1] 2.0f ree.

By Mussrs, Millott, Roe & Hagon, Boston: g R "‘_“”': i Ol st Bredie

Sharet, - Sthekd. 5 per 2h. | Slinrer. ,\.rnch s 5 3 = ST Y- erd of rea
12 Intarnivilans ;1 l‘m\t. Hoatan. 220 10T an Elee, Weld,, 820 o, e WK ea s reies [ X i roe,
- f Paol, eom r Thooth Flatierios, som rnn-u LLT[FE T o PR bido, | 'y g 0of roa. Dén,
mﬂ, 2.Nay Bat nist o ¥ (qunr.) . . i |Jan. 2 1 s ol reo, Dieg,
W ™ | - l"-- O T T T 171 Narden's Condeqssd Mits, pref, (quar.) 5 J e ren. Nav. 30a
h B _' = uH Beandram-toaderson, LN, pref. (o) - [ |Jan. &% i L I-l[“'n of peg. Nov. 30a
Sy ] lu-.ml'... Barnos & .ufluml. Philadelphin: Hrior L1l Biead, pooiinon 1@ I o e 1
:mfm-u_ Srooks, & por ol Shiaren,  Stooks, 8 ah. - 2 E AR ¢ rl L
20 Peanklin Lotientae, Nt 2. o 20| 500 Conn, Bir Aa, 9.2 Cor Ll } I % s 3 Elore of roo.
Hl .\rlrl.h\\u'illllla Trumt, piely . 280G ; e _'; = S T 2 e of roo,
e i His: Pis il Heewlng ... . ! 4 i (guar,) (N0, 97V 3
I Clas & Lo Lt prof ) Rk, ;’,a, ol & WD O G
N B Py bvanle RE 3 S Lok | 85,000 G0 A & Flu, Ry Lot 58,1058 5 il -y Y
B Ine. 0F Siate of Penpavivants i h'!l'mlltuu
4 P, Cleempnl'n & Noe. 1t e
A Hwarthmre Natlonnl Bank, .. L1 B
20 Muthinl Trust. . . : == b AN W, ln’u STy X pas g el St
100 Hmpiee "Triet. . g l.-l'"'l "nmt--wn [ I‘tumulwtll-- Ll Uil € o Rubber, Lot g
= = — — | Uandtianf Kleeiria, L. |
Carbon Beool, commm (Qunr.)

I
o 2 DIV‘DBNDS Commn (et ... .. = : 51 Hukd nn al l'!’ﬂ'
I'ho following shows all the dividends announced for thio |  Fiest g"" erred [" o el M, ; “";-"'"“ OF e bseni
future by lorps or nnpnrt.‘mt corporations. Lt ool "',‘_' ,‘; o B | Il of Ty,
Dividends announced this week ire printed in {talica. frrfm el Jge. 31] Hollers bf