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THE FARMERS’ LOAN & TRUSY
COMPANY

Foreign Exchange, Cable Transfers,
Travelers’ Letters of Credit

The Company is a legal depositary for
moneys pald into Court, and is author-
fzed to act as Executor, Administrator, °
Trustee, Guardian, Receiver, and in all
other fiduclary capacities.

Aocts as Trustee under Mortgages made
by Raflroad and other Corporations, and
as Transfer Agent and Bezmtmr of Stocks
and Bonds.

Recelves deposits upon Certificates of
Deposit, or subject to check, and allows
interest on dally balances.

Manages Real Estate and lends money
on bond and mortgage.

Will act as Agent in the transaction of
any approved financial business.

Depositary for Legal Reserves of State
Banks and also for moneys of the City
of New York.

Fiscal Agent for States, Counties and
Citles. '

16-22 WILLIAM STREET,NEW YORK
Branch: 475 Fifth Avenue, at 41st Street

> LONDON PARIS

Member Frderai Reserve Bank
and New York Cleariuxg House

Established 1874.

John L. Williams & Sons
BANKERS

Cerner 8th and Main Streete
RICHMOND, VA.
Baltimore C

orrespondents:
MIDDENDORF, WILLIAMS & CO., Ing.

GARFIELD NATIONAL BANK

. Fifth Avenue Building
Corner Fifth Ave. and 23rd St., New York.

Capital, $1,000,000 Surplus, $1,000,000

RUEL W. POOR, President.
HORACE F. POOR, Vice-President.
ARTHUR W.SNOW, 2d V.-Pres. & Cashler.
RALPH .T. THORN, Asst. Cashier.
JOHN W. PEDDIE, Asst. Cashier.

THE
AMERICAN EXCHANGE
NATIONAL BANK

- NEW YORK

Foreign Exchange Letters of Credit

Resources over $150,000,000

First National Bank
Philadelphia, Pa.

CHARTER NO. 1

v

HARVEY FISK & SONS
32 Nassau St.

- NEW YORK

UNITED STATES BONDS
NEW YORK CITY BONDS

AND OTHER CHOICE
INVESTMENT SECURITIES

PSS i

The National Park Bank
of New York

Organized 1856
Capitale- -« - - - . - - $5000000 00
Surplus & Undivided Profits - - 17,900,000 00
Deposits (Aug. 31, 1918) - - - 168,000,000 00

Prest{dent
RICHARD DELAFIELD

Vice-Prestdents
QILBERT G. THORNE JOHN C. VAN CLEAF
WILLIAM O. JONES MAURICE H. EWER
GQEORGE H. KRETZ SYLVESTER W.LABROT

Cashiter
ERNEST V. CONNOLLY

Asststant Casbiers
WILLIAM A. MAIN FRED'K 0. FOXCROFT
J. EDWIN PROVINER WILLIAM E. DOUGLAS
HENRY L. SPARKS  BYRON P. ROBBINS

Established 1810

The Mechanics and Metéls
National Bank

of the City of New York |

Capital = o o s - o $6,000,000
Surplus and Profits « = « $11,000,000
Deposits?Aug.>31,§1918 |- $188,000,000

Foreign Exchange Depariment

Francis Ralston Welsh,

BONDS

OF RAILROAD, GAS AND ELECTRIC
LIGHT AND POWER COMPANIES

109-111 SOUTH FOURTH STREET
PHILADELPHIA

INVITED

ACCOUNTS

itized for FRASER *

p://fraser.stlouisfed.org/

THE LIBERTY

NATIONAL BANK

OF NEW YORK
BROADWAY and CEDAR ST

Capital « « o « $3,000,000.60
Surptus & Profits  4,000,000.00

Pine Street, Corner Witlllam
NEW YORK

27 Austin Friars, LONDON, E. w-

e——

HARRIS, FORBES & CO., Ine.
BOSTON

Act as fiscal agents for munlci-
palities and corporations and
deal in Government, munici-
pal, railroad and public utility

BONDS FOR INVESTMENT

List on Application
Cable Address SABA, NEW YORK

Ebpwarb B.Smith & Co

EsTABLISHED 18/

BANKERS

Members New York and Phéladelphia
Stock Ezchanges

1411 CHESTNUT STREBT, PHILADBLPHIA
30 PINE STREET New Yenx

The Chase National Bank
of the City of New York

Capital = = = = a = = = = $10,600,000
Surplus and Profits 14,591,000

| Deposits (August 31, 1918) ‘s = 298,204,000

OFFICERS
A.BARTON HEPBURN, Chr. Advisory Bd.
ALBERT H. WIGGIN,
EUGENE V. R. THAYER, President

SAMUEL H. MILLER Vice-President
EDWARD R. TINKER ce-President
CARL J. SOHMIDLAPP, Vice-President
GERHARD M. DAH Vice-President

LFRED C. ANDREW Oashier
CHARLES O. SLADE Asst. Cashier
EDWIN A. LEE Asst. Cashier
WILLIAM E. PURDY Asst. Oashier
CHARLES D. SMITH Asst. Cashier
WILLIAM P. HOLLY ‘Asst. Cashier
GEO. H. SAYLOR Asst. Cashier
M. HADDEN HOWELL, Asst. Oashier
8. FRED TELLEEN, Asst. Cashier
ROBERT 1. BARB Asst. Cashier
SEWALL 8. Asst. Oashier
LEON H. JOHNSTON Asst. Cashier

DIRECTORS
Samuel H. Miller
Edward R. Tinker

Albert H. Wig Henry B. Endicott

John J. Mitch Edward T. Nichols

Guy E. Trll-ﬁﬁ Newcowb Carlton

James N. Frederl k H. Ecker

Daniel O. Jackling zleno V. R. 'l‘hsy
A. Sayles ‘Jp

Charles M. wa Gerlnrd . D

Fletcher

HARRIS, FORBES & CO

ST N

ST il Sty

N i
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Investment Houges and Wrawers of Foreign Exchange

J. P. MORGAN & CO.

Wall Street, Corner of Broad
NEW YORK

DREXEL & CO. PHILADELPHIA
Corner of 5th and Chestnut Streets

MORGAN, GRENFELL&CO., LONDON
No. 22 Old Broad Street

MORGAN, HARJES & CO., PARIS
31 Boulovnrd Hauumann

securltles bouzht and sold on Commlsslon
Forelgn Exchange, Commercial Credits.
Cable Transfers.
Ofreular Letters for Travelers, avallable in all
parts of the world.

BROWN BROTHERS & CO.

Punaozirma ¥WEW YORK Bosror

Sembers of New York, Philadelphie and Boston Stoch Exchenger

Investment Securities
Foreign Exchange
Deposit Accounts
Commercial Credits
Travelers’ Credits

BROWN, SHIPLEY & CO.
LONDON

T. Suffern Tailer
Greaville Kane James G. Wal" ce

TAILER&®

10 Pine Street, New York

Investment Securities

Winslow, Lanier &~ Co.

69 CEDAR STREET
NEW YORK

BANKERS.

Degodits Received Subject to Draft, Interest
Allowed on Deposits, Securities
Rought and Sold on
Commission,

Poreign Exchange, Letters of Credit

Kean, Taylor & Co.

Bonds for Investment. |

8 Nassau Street
NEW YORK

108 So. La Salle St.
CHICAGO

244 Fourth Ave.
PITTSBURGH

John Munroe & Co.

W YORK BOSTON

Letters of Credit for Travelers

Somimerdal Credits. Foreign Exchange
! Goble Transfers.

MUNROE & CO., Paris

Maitland; Coppell & Co.

52 WILLIAM STREET
NEW YORK

Orders executed for all Investment Securities.
ggt as ay’ %nt.s of Corporations and negotiate anag
u )

Bils of Ezchang Tele hic Transfers
eue?a gf gre«at ’
on
The National Provincial & Union Bank of
gland, Ltd., London,
Messrs. Mallet Freres & Cie, Paris,

Banco Nacional de Mexico,
And its Branches.

Agents for the Bank of Australasia.

TRAVELERS’' LETTERS OF CREDIT
Available throughout the United States

J. & W. Seligman & Co.

N2 1 William Street
NEW YORK

August Belmont & Co.

48 EXCHANGE PLACE, NEW YORK.
Members New York Stock Exchange.

Agents and Correspondents of the
Messrs. ROTHSCHILD,
London and Paris.

ISSUE LETTERS OF CREDIT
for Travelers
Available in all parts of the world.

Draw bills of Exchsnge and make Telegraphic
Transfers to EUROPE, Cuba, and the P
. other West Indies, Mexico and California.

Execute orders for the purchau and sale of
Bonds and Stocks

Lawrence Turnure & Co.

64-66 Wall Street,
New York

Investment securl ties bought and sold on com-
mission. Travelers’ oredits, available tbrough-
out the United States, Cuba, Puerto Rico, Mexico
Central America and Spaln Make collections in and
issue drafts and cable transfers on above countries.

London Bankers:—London Joint Stock
Bank, Limited.

Paris Bankers:—Banque Francaise—Helne
& Co.

REIDELBACH, ICKELHEIMER & CO.

37 Wllham Street.

MEMBERS N. Y. STOCK EXCHANGE.

Execute orders for purchase and sale of
‘Stocks and Bonds.

Fofeign Exchange Bought and Sold.

Issue Commercial and Travelers’ Credits
available in all parts of the world.

Schulz & Ruckgaber

27 Pine Street, New York
" Members New York Stock Ezchange

Execute orders for purchases and sales
$ of stocks and bonds. {

Foreign Exchange bought and sold.

Issue commercial credits in Dollars
available in China, Japan
and Easv Indies.

New York
Produce Exchange Bank

Broadway, Corner BEAVER ST.

Capital . . $1,000,000
Surplus and Undivlded Profits 1,000,000

Foreign Exchange bought and sold. Cable
Letters of

Transfers. Commercial and Travelers’
Credit available in all parts of the world.

ACCOUNTS INVITED.

H. AMY & CO.

Members N. Y. Stock Exchange
44 AND 46 WALL ST.

Transact a General Investment and Steek
Eachange Business o

e

Rednmndsda

33 Pine Street, New York

Investment Securities

Members
New York Stock Exchange

Letters of Credit for Trawelers

Correspondents of
Barclays Bank, Ltd., Londom
Jordaan & Cie, Paris
Russo-Asiatic Bank, Hong Keng
Banque Industrielle de Chine, Paris
Shanghai, Peking, Hong Kong, Saigon,
Tientsin, Haiphong, Yunnan Fu

GranamM, Parsons & Co.

BANKERS
435 CHESTNUT STREETY
PHILADELPHIA

| Government and Munlicipal Bonds
Securities of Railroads, Electric
Railways, Gas and Electric
Light and Power Companies
of established value.

Cable Address, *‘Graco,” Philadelphia.

BOISSEVAIN & CO.

24 BROAD STREET, NEW YORK

Members of the New York Btook Exchange.

INVESTMENT SECURITIES -
COMMERCIAL DEPARTMENT

FOREIGN EXCHANGE
MESSRS. PIERSON & CO.
(Successors toAdolphBolssevain &Ce.)
Amsterdam, Holland.

BERTRON, GRISCOM & CO0., INC.
INVESTMENT SECURITIES

Land Title Building
PHILADELPHIA

40 Wall Street
NEW YORK

ALDRED & CO.

24 Exchange Place
New York

Fiscal Agents for
Public Utility and Hydro-Elestale
Companies
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® Week ending October 26.
4 YOonicie, Clearings at— |~ —
PUBLISHED WEEKLY. w8, | 1017, | TRl | 1916. 1915.
Terms of Subscription—Payable in Advance . s i s % | s s
POT ONO YERT ..uonenmneoonenneenannneoenonn TS -$10 00 Chicago.._____. -535,118,634 488,497,731 +9.5;, 450,212,336/ 326,844,732
For 8ix Months....... . 72 771 T e e e 6 00 | Cincinnati______ 68,017,501  37,388,258' +81.9, 36,936,400 27 514900
European Subscription (InCluding Postage). -....o..ommroemrooeeooe . 1300 | Cleveland ______ 97,038,633  75,208,217| +29.0, 55,860,049 30.848.714
European SubscrlPUon 81x months (1ncluding postage)............... 7 60 Detroft._______. 75,139,246  50,496,451| +48.8 47.157.956 29,275,499
Annual S8ubscription in London (including d&oamge) .................. £32 148. | Milwaukee .____ 33,082,544 25,844,379 +28‘°i 23,291,524 15,602,879
Bix Months Subscription in L.ondon (inclu g postage)....... ——— - 21 11s. | Indlanapolis ..__| 13,932,000 12.348.000 +12.8, 10,843,310 8,142,065
Subscription (inclading postage) ........... musesvhssesseELEh $11 650 Columbus ______ 11,779,500 9,164,100| +428.6| 10,649,200 7,216,800
Toledo - - ... 11,800,335 8,552,192/ +39.0  0.605.417|  6.295.549
Subseription tncludes following Supplements— Peoria - --..o" 4,290,000 3,900,000, +10.0 000,000 3'380/320
BANK AND QUOTATION (monthly) | RAILWAY AND INDUSTRIAL (3 times yearly) | Grand Raplds..)|  5.509.118° 4898119 +12'5,  4.774.535]  3'344'301
RAILWAY EARNINGS (monthly) ELEC’I‘RIC. R‘AILWAY (3 times yearly) Dayton ....___. 4,245,795 3,086,584| +-37.6 3,236,307 2,254,598
_ BTATE AND CITY (semi-annually) | BANKERS' CONVENTION (yearly) Evansville_____. 3,855,173 3,357,411| +14.8 2,048,077 1,693,722
Terms of Advertising—Per Inch Space Voungaown 1| 3agonis ‘yigwdsl Tl lasealr lot7s
Transient matter per inch Minee (14 agate lines). ................ Fort Wayne....| 1,377,246 1,254,627| 4938  1,749.222| 1277042
wo Months (% times). .. : Do i 854,627| +5.3 582,796 607,164
8tanding Business Cards { L11ree Months (13 times)... Akron._____ t---| 7,247,000 6,546,000 +10.7| 4,850,000 9,107,000
Six Months (28 times)... Rockford . . ___. 1,867,962,  1,868,501| —0.03| 1,350,595 1.017.565
Twelve Months (52 times). .. Canton.___._... ,006,149 1'355'322 :g.g 2,622.!732115 1,725,014
OHICAGO OFFICE—39 South La Salle Street, Telephone Majestic 7396. South Bend....._ 1,300, ,090, . , ’
LoNDON OFFICE—Edwards & Smith, 1 Drapers’ Gardens, E. C. - Quiney...-22|  Lude.a0 Liod.ssd +242 948,374 791008
WILLIAM B, DANA COMPANY, Publishers, Springtield, O_-. 1:533:333" "‘3’8"3:23& S 10araar ggiw
Decatur_____.__._ ) » . » »
Frent, Pine and Depeyster Sts., New Yeork, o 1'23?'%?} g?g'ggg :t;?'g ?.;.‘?-833 .'23':33 ;
Published every Saturday morning by WILLIAM B. DANA COMPANY, | Jacksonville, Iil. , , 9. g "
Jacob Beibert Jr., President and Treasurer; Arnold G. Dana, Vice-President and g’;’s"‘"e -------- ggg'%s g;gggg Iggg ggg-i’gﬁ :;’g-ggg
Secretary. Addresses of both, Office of the Company. Lansing ._.__20| 1,050,000 1,114'395 5.8 955,424 776,650
L ING HOUSE RETURNS D o 532'333; 340‘1)';32 s e 231 %ﬁ%
CLEAR . Ann Arbor..._._. ) ’ B , v
The following table, made up by telegraph, &c., indicates that the total bank | Adrian .- ... 105'0()0' 121,752 —13.8 138,871 73,108
clearings of all the clearing houses of theslgm;gdzg;ul::t for et.&e‘we:k‘gnggzxas;ﬁgg Tot. Mid.West| 803,941,805 750,494,682 +19.1 683,065,855| 478,715,207
have been $7,333,595,142, against $7,637,516, w an 2 . ¥
eek last year. San Francisco...| 127,771,350, 99,377,148| +28.6| 76,886,266 53,274,640
R —— i) e mareg thl Rl i
Seattle _______.. 42,671,955 26,445, : 613, 1275,
Clearings—Returns by Telegraph. Po | Portlang =277 41921,196) 25.630,045| +03.5| 18.746.543| 13103 ooe
Week anding Nos. 8. ; 118, 1047 Cemé- | alu Lake Gity_-| 15:813:981] 16090 0t9] 1003 11613067 "7.223.158
New York.._.ooocooooooo_._____ $3.221.493,115 | $3,073,605,785 | +4.8 | Tacoma....__ 11435088 303l fo87  2aoisa R
Chicago - oo oo o oo 427,521,491 el e T e 300, 5,415,987| +34.8 265,000  3.131.682
Philadelphia - .o oo 356,790,006 SELAI06 | $18. | 5022,311) 4,457,188 +1277| = 2.708.824|  1'905.276
Boston .- oo oo, 276,266,063 250,237,812 | 7.7 | Do Dl 1,599,570  2,254,424| —20.1|  1.920.809| 1641810
N P P "150.088.09 | 14038870 | +12.8 | QD DR0----—-|  1o%odre  Z:2nan4 —201 1,376,736| '865.872
gt. Louls........ T —— 58 209, 2.9 | Fresno-..21o: 2,988,816,  3,215537| —7.1|. 2,010,642|  1,337.436
San Franeisco_ .. ... ___________ 107,658,672 92,376,638 +16.5 Pasadena 808,604 886,797| * —8.8 860,678 785,038
Pittsburgh. . ______________________ 117,112,697 68,109,153 | +71.9 Stockton - .- 1,901.896 1,977.210 —3.8 1 612'575 1,012,404
Detroft . _ o __ vooonmo 41'367,448 +45.0 Yakima " '794 '937'979 +5.2 ’ y 0] ® '5 8
Baltimore__________________________ 67»987'245 38,825,864 +75.1 Reno ... _ 660:000 600:000 +10.0 392:545 275:0m
New Orleans....._....oooo..... 40,554.504 £3.096,758 | 107 | 1202 Songi =" 919,614 675.220| +36.1 528,409 497,048
Eleven citles, 5 days______________ sf,ggg,ggg,ggg u.gt;.ggg,g% -Eg.i Total Pacific..| 300,437,865 230,072,526 +30.6 177/.954.785 119,837,708
utine Cltion, B A s remna P ¢ it B iccl] PP R 86708124 +10.8 1201026291 86,550,420
Total all cities, 5 days..__.._.____ $6,008,500,374 | $5,460,761,180 | +10.0 | Minneapolis -...| 61.665.731 ,607, : 147, ¥
.................... 1,325,094,768 | 1,232.079.972 7.5 | Omaha.________{ 57,000,000 47,464,452| +20.1| 30,163.591| 20820283
reew ' e | R A SR ReRd R
............ 7,333.595.142 6,692,841,1 2 9.6 Denver.........|- 20p309;95 23, » iz, ’ ’ ’ 0
'.rom 21 clules for week $ s 5 ¥ T —— 16,311,308 17,053,355| —4.4| 11,301,942  7.637.492
Partly estimated. Des Moines. - - -~ 9,258,501 7,938,591/ +16.6|  5.902.630|  6'136.647
The full detalls for the week covered by the above will be given next Saturday, Duluth 21.398'989 8.150.171| +162.6 8.303.779 10.563.948
We cannot furnish them to-day, clearings being made up by the clearing houses Wichita 277" 8'954'278’ 7'601'150 +17.8 5.515.447 3'863:893
at noon on Saturday, and hence in the above the last day of the week has to be in Sioux Clty - -~ 8'533'865 7'781'929 +9.7 4:805,487 3:586 337
all cases estimated, a8 We go to press Friday night. e d— | 4,141483] 3765400, +10.0)  2.914.815 098,099
Detalled figures for the week ending Ocf. 26 show: Doveapat. 1 3'300/000 2/441.935 +35.1 1.882'160 1:491:942
Topeka . ....... | 2,942.821] 3,032,334| —3.0. 1.755.960] 1529628
Week ending October 26. Cedar Raplds_.| 2,200,000  3,180,098| +30.8/ 1,734,900  1.678.568
Clearings ai— Waterloo ... .. .. 1,738,720  2,559,197| —32.1|  2.223'000] 2155841
Inc.or Helens .. oo i 2/000,000 2.335:862] —14.4  1'905'309 1,538,628
1918. 1017. Dec. 1916. 1915. T ! 2,000,000 - 2,026,445] —1.3|  2,097.041] 2.036'214
Colorado Springs 669,487 758,456| —11.7 941,801 690,000
3 . $ % s $ Pueblo....._._. ! 706,437 679,738 +3.9 493,042 375,002
New York.._._._ 4.181,995,937 3,313,238,520| +26.2(3,591,766,063/2,856,906,583 | A beonsen " 1" ! 2,073,648  1,320,401| +57.0  1,014.787 840,831
Philadelphia .| 442,511,037 ‘346,483,100 +27.7| '282.904.029| 190212 904 Fremont - - - - f 643,493 588,193 +9.4 518.557 416,408
Pittsburgh__ .. 176,352,313| 91,181,165 +93.4| 77.084.372| 58669 378 Hastings - - - ! 460,000, 490,314) —6.2 448,460 231,401
Baltimore ... 81,_8{1;.812 ;}).ggg.;g&l) isl)g.g :{g.;gé.gg :{g.ggg,ggg Blllings ... .. ' 1,279,180,  1,708,464' —25.1|  1,089'719 673.191
Buffalo......_.. 23, ,058; o ’ . » ' ’ ’ i
Washington. ... 14.690%(]532 lg,g.(,)?'ggg +-Egg 2.032'352 1'78‘;'%2 Tot. oth. West 468,567,659, 387,505,999, +20.9 280.36;.042 218,575,726
Albany.._.______ 4,500, 377, . 855,74 ,607, i ,773.1 : :
Rochester ... 9,361,553  6,293,223| +48.8|  5.540.300| 5.177 112 %ﬂ B oy | lgg'?ﬁg'%?, ‘23%?2;1‘32 +"i§,§ 123,33;1.53 g?.éggﬂg -
Scranton ....... 5000000 2392442 +37.0) 32104911 37100822 | New Orleans....| 56,165,791 17,038,046/ +27.0| 18.156.275| 14.578.901
Syracuse ........ 2.900.088  3aaifld 54 3800331  2:851367 | Loulsville....... | 20522:909| 18,900,000 818, 15969727 11,539,005
Wilningion. .| 3334753  saven)| fioa| 2083905 1900963 | Housion....... | 7843370  7.350.000, +6.7| 6592751  4.078.841
Wilmington. . ... 3i368as  TagodTll +134) 32233221 2775849 | Galveston ... | 63.532/825| 37261923 +70.5 22.915.748| 12505949
Wheang o 2| 3705008 4903008 +23.7)  1873:356 1188734 | Richmond ... | 60889710, 50/150:824] +39.4| 328.033.331 1837 490
Wheeling .. ... 3,793,905/  4,464,953| —15.0( 3,409,721 2,568,688 Y 20/804.945]  19.540.999 465! 14,337,065 101704232
Trenton_ -2 7" T ieades  Tasiacel +18.21 . 2321987 2001703 | Memphla____... | 10,001,097 13105.732| —23.7| 9.001.489| 6608 7s5
York. . _____.___ 1,155,470, 1,272,081] —9.2 1,012,892 971,569 avannanl.] """ | 15'489'701 16.773.621 —7.7 12,771,583] 10.716.751
i S010'808  174iBa0| f1o9| 1877203 1,5567295 | Fort Worth..... | 18,378.695 12.812.165 +43.4|  9.145.508  7.037°196
Erie ._..._____. 2,016,808 1,744,840 +15.6| 1,315,645 092,146 | RAEINNC. o~ oine | 94321665 6,605,307 +428  5.628.112|  4.775.623
Greensbwrg .......- 2192400, La07.000| Tons| polsess  8aL770 | Norfolk........ ' 42440674  5.967.531| —28.9]  4.001.791  2.594 oa0
Chester .. ... 2,152,496  1,267,900| +60.8|  1,256.894|  1,063'126 Birmingham -7l 14'383'220 3,842,333 +274.4)  3,010,755]  2.945.909
Binghamton ... ity 0020 =204 291500 10709 | Little Rock..-2!  6.185.084|  7.076.578) —12.6] 4 969 sy 2.880,470
Altoonsa . ... 912,718 834,536 +9.3 625,705 516,902 | it e ROk ----, 6,994,791,  4.113,424) +65.2]  3.300.000 2,537,920
-Montclalr ______ 286,745 423,243| —32.4 434,068 397,145 Chuttanoogs. - 5’297'703! 5,087,206 +4.1 3,478.584 2,251,959
Total Middle. . 4,969,314,356 3,867,219,076 +28.5/4,053,199,1093,198,949,261 Charleston_ ... ! ,000, 4,852,361 +3.1 2,898,000 2,530,164
Knoxville.__ . ... | 2734,473]  2.295:682| +19.1]  2.183.418  1.750.567
Boston ... 366,767,430 256,026,992 +42.8 214,614,800 194,187,812 | Eooxville------- | 1,432,092 1,482,012) —3.4| 1.130,361]  1.041.091
Providence ... 14,678,500 13,625,900 +7.7| '11,865,000( = 9:426.300 | tAQopos--o" " | 10,676,081] 11,463,956/ —8.9]  6.540.605|  2.745.000
Hartford ... 9,183,180,  6,750,353| +36.1| 8,133,280 7,722,580 | fLALOMA --.--- | 2,800,000 2.724,148/ +2.8  8/008,123|  4.865818
New Haven._._._._ 5,259,222 5,000,000, +5.2 4,843,557 4,005,641 | syarin ... ! 2345,373] ,700,000| —13.1 2,800,000 2,338,054
Springfield...... 3,655,842 3,321,258| +10.1 3,867,126 2,396,991 Vicksburg ... ... | 428,936 563,385 —23.9 354,805 330,844
Portland ... 2,157,011 2,200,000 —2.0/ 2,350,000 1,800,000 | y,EAOUTE ------ . 638,274, —2.1 469,236 343,482
Worcester .. ... 3.002:314|  3/906.558| +2.1| 4083724 2,758,272 | Tulsa .. oo T17T | 8536,004/  6,600:207| +202| 4,024,020 1,452 168
Fall River____._ 2,217,893 3,328,008/ —33.4 2,056,112 1,297,517 Muskogee . ..... | 3,500,000, 3,227,071 +8.5 1,678,809 1,341,274
New Bedford...| 2,231,816  1,875,736| +19.0]  2.120.230| 2,084 984 Dallas oo 34,000,000/ 27,281.615| +24.6, 15,125.786 ... ...
Lowell ________. 1200000 L1804 +54] 982,253 859523 | Shreveport -___- 3220172 3,748,708 —14.1| _ L......| 11177
Holyoke. ... ... © 750,000, ; —1. ,084, . 8 , 742, :
R e— 727,245 920,451 —21.0 661.046 441,129 |  Total Southern, 592,434 084| 498,286,788 _+18.0|_371,742.860, 241 387,350
437 Totalall....... 7.637,516,222 6,033,335,059, _+26.6,5.822,001.722 4,485,189,127
Tot. New Eng.| 412,820,453 299,755,988| +37.7| . 256,662,071| 227,723,876 ------ 7,837,516,222 =+.28.0,5.822,901,722 4,48
Outslde N. Y. 3,455.520,285 2.720,006.530 +27.0 2.231,225,659 1,628.282.544

Note.—For Canadian clearings see “Commercial and Miscellaneous News."
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NOTICE—DELAY BECAUSE OF PRINTERS’ STRIKE.

On accountof the pressmen’s and feeders’ strike, last
week’s issue of the paper was considerably delayed—
in fact, it was possible to get the paper out at all only
by heroic effort, at heavy extra outlays, and with the
aid of outside help.

The striking journeymen have now returned to
work, but conditions have not been fully restored to
the normal, and as this week’s issue of the paper is
accompanied by our “Railway & Industrial” Section,
which alone requires the work of 13 presses, out of
town subscribers may not unlikely experience some
delay the present week, too—a fact of course which
we deeply regret. Insubsequent weeks we hope things
will follow their usual course.

THE FINANCIAL SITUATION.

To the discomfiture produced by monetary con-
ditions, there was added as a disturbing influence
upon the Stock Exchange the present week the re-
duction in the dividend on the shares of the United
States Steel Corporation. At recent previous quar-
terly dates the payment on the common stock of the
Corporation has been 1}4% regular and 39, extra.
Now only 29, extra has been declared, with 124%
regular. The distribution is still a handsome one,
but aggregate profits, as measured by the figures
for the September quarter in comparison with the
corresponding figures for preceding quarters, also
gave evidence of the change under way, showing a
material reduction. The whole affair served as
a reminder of the fact, especially as peace now is
definitely in sight, that the extraordinary profits
of the last few years, arising out of war conditions,
will soon be a thing of the past.

Perhaps if the speculation for higher prices had
not been weakened by last week’s action of the Money
Committee in re-emphasizing its demand for a rigid

‘eurtailment of Stock Exchange loans, this incident

of the Steel Corporation might not have had so
much of an adverse effect. As it was, it gave the
movement for higher prices a sort of black eye.
The dividend announcement did not come until
after the close of business on Tuesday. Steel com-
mon at the opening on Monday sold at 111; the close
on Tuesday was at 108. The opening on Wednesday
was at 10514@1057%; in the afternoon of the same
day the price got down to 102. On Thursday there
was some recovery, but yesterday the downward
impetus was renewed, the final sale for the day
being at 10134. Many of the other war stocks have
also been weak, in particular Bethlehem Steel.
Nevertheless the market has shown much inherent
strength and manifests great resiliency. Especially
is this true of the railroad stocks. The chief dis-
concerting factor is the monetary situation and the
disposition to limit accommodation to Stock Exchange
houses. More has been made of this than of the
prospective loss of the huge war profits. There
have been all sorts of rumors and reports as to the
steps contemplated for reducing loans on the Stock
Exchange. The authorities of the Exchange seem
themselves to have been most active in giving effect
to the edict of the Money Committee. What is of
most consequence, however, is not who is under-
taking to carry out the plans, but that active re-
striction is being practiced. As there appears to be
no likelihood that the policy in that respect is to be,

.or can be, modified, that is a factor that has to be

reckoned with. Peace is certainly imminent, and
from all appearances immediately so. The general
disposition seems to be to think that even though the
war stocks are to suffer a reduction of their profits
with the termination of the conflict, peace also has
its -favorable side—indeed that the balance of the
advantages lies on that side. That feeling would be
reflected in rising prices except for the damper exer-
cised by the loan situation. On the other hand,
there can be no doubt that the suddenness with
which peace is now to be inaugurated, introduces an
entirely new element in the problem. The process
of readjustment which it was desirable should be slow
and gradual, may, as a consequence, be violent and |
abrupt and correspondingly more unsettling. This
process of readjustment, it is hardly needful to say,
is not likely to be an easy one. There is no safe
basis of prognostication. It will be necessary to
wait patiently for the course of events.

History has been created with great rapidity this
week. Turkey has obtained a formal armistice,
upon what is understood to be surrender without
conditions, and Austria apparently is leaving no
stone unturned to secure a similar result. Several
new German and Austrian communications reached
President Wilson, all having the one burden, namely,
the urgent need of an immediate cessation of hos-
tilities. On Monday Austria replied to President
Wilson’s note of Oct. 19, the document bearing the
signature of Count Julius Andrassy, the new Foreign
Minister. In brief it informed the President that
Austria was ready to enter upon peace negotiations
and arrange an armistice and asked President Wilson
to begin overtures on the subject. The German note
was what may be termed a formal acknowledgment

of President Wilson’s answer of Oct. 23 and an

attempt to emphasize that the changes in the German
Government were real. ‘“The President is aware
of the far-reaching changes which have been carried
out and are being carried out in the German con-
stitutional strudture,” says Dr. Solf, the German
Foreign Minister, ‘“and that peace negotiations are
being conducted by a people’s Government in whose
hands rest both actually and constitutionally the
power to make deciding conclusions. The military
powers are also subject to it.” On this basis, Dr.
Solf adds, “the German Government now awaits
proposals for an armistice which shall be the first
step toward a just peace as the President has de-
scribed it in his proclamation.” The President has
referred this note to the American and Allied repre-
sentatives in France. In fact, it may be accepted
that President Wilson has completed his task as
intermediary for armistice and peace pleas and has
referred all those matters to Versailles. Exchanges
between the American and Allied Governments,
as well as discussions among the representatives in
France, are in progress. The collapse of the Austrian
army suggests, however, that there may be capitula-
tion in the field before terms of armistice can be
arranged by the Supreme War Council. Secretary
Lansing made public on Thursday a note handed to
Ambassador Riano of Spain informing him that the
Turkish request that he propose an armistice and
peace negotiations (delivered by the Ambassador on
Oct. 14) had been transmitted by the President to
the Governments at war with Turkey. Secretary
Lansing also announced that the supplementary
Austrian communication containing a similar appeal
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with acceptance of the stipulation of complete
independence for subject nationalities had been
forwarded to America’s co-belligerents. Minister
Ekengren of Sweden in charge of Austrian interests
at Washington was so informed verbally, the Presi-
dent apparently having decided that it was un-
necessary to send a written reply.

As to the capitulation of the Turks the terms have
not been as yet promulgated in full, though they are
regarded in well-informed circles as tantamount to
unconditional surrender. They include the free pas-
sage of the Dardanelles to the Allied fleet, according
to official announcement in the House of Commons
by Sir George Cave, British Home Secretary. An-
other condition is the immediate repatriation of
British war prisoners, while other terms comprise the
occupation of forts of the Dardanelles and Bosporus
necessary to secure the passage of the Allied war-
ships. It is stated officially that the entire Turkish
force which has been opposing the British on the
Tigris has been captured, these prisoners numbering
approximately 7,000. The opening of the passage
to the Black Sea means, of course, that the Allied
fleet will attack the German naval forces there.
These forces include ships of the Russian Black Sea
fleet taken over by the Teutons after the collapse of
the Provisional Government in Russia, including
one superdreadnought, several battleships of the pre-
dreadnought type and a score of fast destroyers.
The well-known German battle cruiser Goeben also
is in the Black Sea. For several weeks after the

United States declared war on Germany, Turkey.

took no action, but on April 21 1917 she severed
~ diplomatic relations. However, there has never
been a declaration of war either by the United States
or Turkey against the other. It is of interest to note
that General Townshend, the British commander
captured at Kut-el-Amara, was liberated several
days ago by the Turks to inform the British Admiral
in command in the Aegean Sea that the Turkish
Government asked that negotiations be opened im-
mediately for an armistice.

As already intimated, it appears to be a race
whether Austria will be compelled to concede defeat
in the field before negotiations covering terms of
armistice can be granted by the military authorities
of the Allied countries. For practical purposes the
Austrian army has collapsed. Nearly everywhere
it is falling back in disorder. The Austrian com-
mander-in-chief on the Italian front on Thursday ap-
plied to General Diaz, the Italian commander-in-
chief, for an armistice and asked that unnecessary
slaughter be ended at once. General Diaz referred
the matter to the Supreme War Council at Versailles.
Even in the mountains, where stiff resistance has
been offered to keep the Allies from entering the
back door of Austria, the enemy’s front is cracking
under the violence of the attack and important stra-
tegic positions are being lost. Advices by way of
London declare that conditions in the interior of
Austria-Hungary virtually preclude a continuance of
fighting. The railways necessary for the mainte-
nance of the military forces of the Dual Monarchy
have become utterly disorganized. All communica-
tion between such important centres as Agram, Fi-
ume, Budapest, and Vienna has been interrupted,
and the railway communication between Berlin and
Vienna has been cut. A successful revolution has
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taken place in Budapest and the Hungarian National
Council has taken over the Government. Count
Tisza, the former Hungarian Premier, has been as-
sassinated by a soldier. It was Count Tisza as Pre-
mier of Austria-Hungary who sent the ultimatum to
Serbia that preceded the opening of the war in July
1914 by only a few hours. Count Karolyi, who is
head of the Hungarian Independent Party, sent the
following message as ‘“‘President of the National
Council” to a Berlin newspaper from Budapest:

“Revolution in Budapest and National Council
took over Government. Military and police ac-
knowledge National Council completely. Inhabi-
tants rejoicing.”

Count Tisza opposed Count Karolyi in the es-
tablishment of a separate Hungarian State. It is
reported that the terms of the armistice for Austria -
as decided upon at Versailles include the occupation
of Austrian ports and strategic land strongho'ds,
the relinquishment by the enemy of all her naval
weapons, including her battleships and submarines;
evacuation of all occupied territory, including Aus-
trian territory whose population is essentially Italian,
and the privilege of the use of Austrian railway lines
by the Allied command. Later advices state that
the new national Government in Austria has assumed
full power. It is reported also that the National
Council, after consultation with a delegation of
thousands of soldiers and officers, decided to estab-
lish a provisional Workmen’s and Soldiers’ Couneil
and to draw up plans for a new monarchical State.
Victor Adler has been named Foreign Minister, Herr
Leutner War Minister and Herr Renner Minister of
Social Affairs.. All are Socialists. The revolu-
tionary movement is growing throughout the coun-
try. Vienna is said to be without food. Emperor
Charles, before leaving Vienna for Godollo, ordered
the authorities to yield unresistingly to the new
regime, according to advices received here by way of
Zurich. The Emperor also wired Archduke Joseph
to take similar action. The Archduke, who had
previously been designated by Charles to take steps
toward greater independence for Hungary, left Buda-
pest after a republic had been proclaimed.

Germany now stands virtually alone against the
entire world. It is a question only of time when
she must capitulate. Reports reiterate that the
Kaiser has abdicated though they still lack official
confirmation. The rumors of the Emperor’s abdi-
cation are at least premature, the Berlin “Vossische
Zeitung” says in Thursday’s issue. It adds, how-
ever, that the abdication question was discussed at
the latest meetings of the War Cabinet, and it is
stated that former Vice-Chancellor Delbrueck has left
for the front on an important mission for Chancellor
Maximilian. General Groener has been picked
(though by whom is not known) to succeed Gen.
Ludendorff as head of the German armies ‘‘so as
to be employed in connection with the demobiliza-
tion,” the Berliner ‘“Tageblatt’” learns on high
authority. If the various reports cabled from the
other side may be relied upon as approximately ac-
curate, internal affairs throughout Germany are
but one remove better than those in Austria-Hun-
gary. The London “Daily News” in its yester-
day’s issue argues that the effect of the Austrian
break-up on the war will be immediate. “It is
obvious,” that newspaper says, ‘‘that the Allies
would consent to no armistice which did not pro-

.
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vide, as in the case of Bulgaria, for unhindered
passage of their troops and the prosecution on
Austrian soil of war against Germany. Even if
Austria were disposed to refuse that demand she
would be powerless to resist it. Her constituent
peoples are in revolt against her and the Czecho-
Slovaks and the Jugo-Slavs have been recognized
by the Entente Powers as allied belligerents.
That is enough in itself to secure to the Allies pas-
sage through what has heretofore been enemy
territory. The importance of that is not its effect
upon Austria, but its effect on Germany. It means
that her back door is forced. Bohemia, now pass-
ing rapidly into the hands of the Czecho-Slovaks,
joins Prussia, Saxony and Bavaria and the
eastern frontier of none of these States is organized
for defense. Without moving a man from the
West, the Allies could draw from their southern
and eastern front a force more than sufficient to
drive info Saxony or Bavaria—and that without
taking into account the support the new indepen-
dent Slav races might render. Against that fatal
encirclement Germany cannot struggle.” The Paris
““Matin,” referring to the importance of the capitu-
lation of Turkey points out that the greater part of
the British armies, in Syria, Palestine and Mesopo-
~ tamia, will be released. ‘“The army of the Orient,
which will soon be the army of the Save and the
Danube, will be, perhaps, called upon to play a
great role for which its reinforcement by seasoned
elements will be desirable at an early date. When
the Dardanelles are opened the Allied fleet will re-
store direct communication with Roumania, as it is
hardly probable that the Goeben, the Breslau and
the Russian fleet sold to Germany by the Bolshe-
viki will offer resistance. The Allies will then hold
the Mediterranean outlets of Ukrania and greater
Russia.”

As to military operations elsewhere it is obvious
that pending the decision on the armistice asked by
Germany, which must be a question only of hours,
the various Entente commanders are not disposed to.
needlessly sacrifice men. In the case of Austria the
psychological moment had arrived for the supreme
drive and Marshal Foch ordered it in full force. On
the Western battle front the same conditions do not
- exist and the 1ull in the fighting may to that extent
be regarded as significant. In Belgium both the
British and Belgian troops have made comparatively
slight gains, while the French on the southern part
of- the line in France have advanced their line and
taken prisoners. Aside from reciprocal artillery
duels and continued aerial raids by the Americans
and Germans, the American sectors east and west of
the Meuse have been comparatively quiet. This
feature, as we have said, may be interpreted as sig-
nificant of underlying conditions.

The security markets bf London have ruled firm,
but have displayed no spectacular enthusiasm over
the remarkably rapid and favorable developments
in the war situation. One reason for this backward-
ness aside from what may be termed the natural
British reserve has undoubtedly been the secrecy
attending the negotiations of the Supreme War
Council at Versailles. The surrender of Turkey and

the collapse of Austria are interpreted as meaning a.

speedy acceptance of the inevitable by Germany.
But the attitude in London financial circles as to

listed on the Stock Exchange.

the probable action of Germany in relation to the
negotiations for an armistice is that the safer policy
is to be prepared for a stubborn prolongation of the
war. This reflects what may be termed a desire to
be aggreeably disappointed. The reaction in the
neutral exchanges seemed to coincide with this idea.
The war loan which sold ex-dividend of 2149, on
Monday, closed at 9415 on Thursday (yesterday, All
Saints’ Day, being a holiday on the London market),
comparing with 9614 a week ago. English Consols
finished at 603%, against 5934 last week. It is under-
stood that the New Issues Committee of the Treasury
is relaxing somewhat in the opposition it has displayed
for some time to flotations of new capital required for
industrial purposes of national importance. Several
new issues have been sanctioned recently and addi-
tional ones may be expected in the near future. A new
British insurance company, for instance, is being
formed with a capital of £300,000 under the title of
the Atlantic Assurance and will undertake all classes
of business.

Securities on the English market have been steadily
advancing in an unostentatious way since the break-
down of the enemy’s spring drive. The monthly
figures of the ‘“Bankers’ Magazine’’ of London, re-
ceived by cable, indicate an advance in value dur-
ing October of £60,032,000, which is equal to 2.29,
in the aggregate value of 387 representative issues
In September the
increase was £21,774,000, or 0.8%,, and in August it
was £50,172,000, or 1.99,. On Oct. 20 the market
value of these securities was £2,794,542,000. This
compares with £3,383,128,000 at the outset of the
war (the close of June in 1914). The lowest point
reached by this index was in April 1918, just after
the German spring drive, which failed to provide
the victory expected by Germany, was launched.
The total then had declined to £2,571,612,000. Hence
the recovery to the current figure of £2,794,542,000
represents a substantial response to the brilliant ser-
ies of victories which are bringing the war so rapidly
and definitely to a close. :

The recent rumors of a new British shipping merger
do not appear to have substantial foundation. Ca-
bled advices quote Lord Furness as explicitly deny-
ing the rumors current last week that such a merger
was being negotiated or that it was the intention of
the Government to take over the shipping industry.
The Furness-Withy Co. has no negotiations in either
of these directions, said Lord Furness.

The agitation for an increase in the price of gold
is becoming still more active at the English centre.
The financial section of the London Chamber of
Commerce at a special session on Saturday last
passed the following resolution, opposing any alter-
ation in the standard: : :

“Whereas an alteration in the standard price of
gold would upset the basis of all existing contracts,
such alteration would be contrary to public policy
and calculated to produce disastrous results, both
commercially and finaneially, while failing to attain
the suggested benefit.”

Meanwhile the British Treasury’s Currency Com-
mittee’s first interim report on the gold position has
been distributed in the English financial district,
where it appears to have received approval. It
urges an earnest effort to restore “‘effectively the

gold standard” and recommends a gold reserve of
£150,000,000 to be held in.the Bank of England.
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This recommendation is interpreted as foreshadow-
ing action to accentuate the British Empire’s output
of the precious metal. A statement urging such
action has been completed by the Gold Producers’
Committee and will be submitted immediately to the
Treasury’s Gold Production Committee. Incidentally
it may be remarked that a committee of the American
gold producers of the West will in the near future
present a request for assistance to Secretary McAdoo
and to the Senate Committee on Mines and Mining.
A decision to this effect was reached early in the week
at a meeting of the Executive Committee of the
American Gold Conference.

Sales of war bonds in the United Kingdom still are
falling below the £25,000,000 per week sought by the
Chancellor of the Exchequer. Last week’s sales
through the banks amounted to £21,468,000, bring-
ing the aggregate’ to Oct. 26 up to £1,185,071,000.
The Post Offices for the week of Oct. 19 report sales
amounting to £667,000, making the total under this
head £41,237,000. It is believed in London that
the obvious trend toward an early peace is mainly
responsible for the falling off in the subscriptions.
War savings certificates of £1 each disposed of in
the week of Oct. 19 totaled £2,325,000, making the
aggregate ultimate indebtedness represented by these
certificates £249,304,000. ‘

There is-no indication of a similar falling off in
Press accounts
just received by cable indicate that in the first fort-
night of October subscriptions for national defense
bonds amounted to 1,472,000,000 francs. Thisis the
largest amount subscribed in any similar period since
this class of bonds was authorized and is 500,000,000
francs greater than the previous maximum reached
in 1918.

Meanwhile there is no reason to doubt the recent
reports of the complete failure of the German loan.
Financial panic seems to have seized every one, even
in Berlin, and the ordinary paper currency of the
Empire (quoting the British Wireless Service from
London) has vanished. The Municipality of Berlin

‘has been compelled to issue emergency currency to

the value of about 50,000,000 mks., valid until
Feb. 1 next within the confines of Greater Berlin.
Tradesmen may refuse to accept this currency or
at least decline to change the notes except where
compelled to take them in payment for goods already
delivered. The big German banks have published
flaming appeals to “our fellow citizens”’ not to with-
draw deposits and not to hoard currency notes.
But the rush on the banks has grown worse than
ever. A dispatch by way of Zurich quotes the
“Neueste-Nachrichten’” of Munich as saying that
the German Reichsbank has issued notes to the
amount of 2,000,000,000 mks. in the last four weeks.
The newspaper adds that this action was forced by
hoarding of bank notes by the people and it points
out that if the latter do not give up their present
“craze’ a financial catastrophe is inevitable.

No change has been noted in official discount
rates at leading European centres from 5%, in London,
Paris, Berlin, Vienna and Copenhagen; 6% in Petro-
grad and Norway; 6249% in Sweden and 4159, in
Switzerland, Holland and Spain. In London the
private bank rate continues to be quoted at 3 17-329,
for sixty days and ninety days. Call money in

tized for FRASER
§.//fraser.stlouisfed.org/

London is still reported at 3%. So far as can be
learned, no reports have been received by cable of
open market rates at other European centres.

The Bank of England in its weekly statement
announced another substantial increase in its gold
item, amounting to £539,370, although the total
reserve again declined—£267,000—as a result of an
increase of £807,000 in note circulation. In sharp
contrast with the heavy reductions of the previous
week, deposits showed a large expansion and the
proportion of reserve to liabilities declined to 17.23%,
against 18.709, last week and 19149, a year ago.
Public deposits decreased £2,410,000, but other de-
posits expanded £13,847,000, while Goverhment se=
curities increased £11,761,000. Loans (other securi-
ties) registered a contraction of £25,000. Thread-
needle Street’s holdings of gold aggregate £73,948,~
330, which compares with £56,025,691 a week ago
and £56,363,340 in 1916. Reserves total £28,185,
000, as against £32,074,351 in 1917 and £37,589,045
the year before. Loans now stand at £95,355,000.
Last year the total was £92,813,358 and in 1916
£105,714,121. Clearings through the London banks
for the week amounted to £424,470,000, comparing
with £416,660,000 last week and £377,150,000 a year
ago. Our special correspondent is no longer able to
give details of the gold movement into and out of
the Bank for the Bank week, inasmuch as the Bank
has discontinued such reports. 'We append a tabular

statement of comparisons:
BANK OF ENGLAND'S COMPARATIVE STATEMENT.

1918. 1917. 1916. 1915. 1014,
0a-.£30. Oa.£ 31. N”.é 1. Ntmé 3. Nmé 4.
Circulation_ .. .._.._ 64,203,000 42,401,340 37,224,295 33,433,230 35,530,000

Public deposits_... 29,633,000 43,843,946 51,107,437 45,637,438 16,450,904
Other deposits_ ... 133,978,000 122,366,439 116,622,066 95,774,304 140,293,123
Government securs. 57,751,000 59,043,870 42,188,163 18,895,068 17,304,087
Other securities____. 95,355,000 92,813,358 105,714,121 98,540,391 104,904,926
Reserve notes & coin 28,194,000 32,074,351 37,589,045 41,872,488 62,394,113
Coin and bullion__. 73,948,330 56,025,691 56,363,340 56,655,718 69,474,113
Proportion of reserve
to liabilities_._ .. 17.20% 19.30% 22.41% 29.49% 33.42%

Bank rate....-<sx-= 5% 5% 6% 5% 5%

The Bank of France, in its weekly statement,
shows an additional gain in the gold item, the in-
crease for the week being 1,427,000 francs. The
Bank’s gold holdings now total 5,443,297,675 francs,
comparing with 5,327,485,957 francs at this time
last year (2,037,108,484 francs being held abroad in
each of the respective years). In 1916 the gold
holdings amounted to 4,992,020,245 francs, of
which 876,212,957 francs were held abroad. During
the week silver gained 299,000 francs, bills dis-
counted increased 52,346,000 francs, advances rose
5,487,000 francs, and Treasury deposits were aug-
mented by 140,696,000 francs. General deposits, on
the other hand, fell off 32,968,000 francs. Note
circulation was expanded to the extent of 60,992,000
francs, bringing the total outstanding up to 30,782,-
946,000 francs. This compares with 22,018,320,785
francs in 1917 and 16,128,286,280 francs in 1916.
On July 30 1914, just prior to the outbreak of war,
the total was 6,683,184,785 francs. Comparisons
of the various items with the statement of last week
and corresponding dates in 1917 and 1916 are as

follows:
BANK OF FRANCE'S COMPARATIVE STATEMENT.
Changes ——————————Statement a8 Of
for Week. Oct. 31 1918. Nov.11917. Nov. 2 1916.
Gold Holdings— Francs. Francs. Francs. Francs.
In France. . _ . ... Inc. 1,427,000 3,406,189,191 3,290,377,466 4,115,807,288
Abroad. - .- _.__ No change 2,037,108,484 2,037,108,484 876,212,957
Total - _ Inc. 1,427,000 5,443,297,675 b5,327,485,957 4,992,020,245
Bllver. - cocvcccoca- Inc. 299,000 320,326,819 = 253,480,658 326,094,127
Bills discounted.._Inc. 52,346,000 876,989,600 736,358,401 576,255,838
Advances._ . ____._. Inc. 5,487,000 837,022,500 1,137,804,608 1,393,174.274

Note circulation___Inc. 60,992,000 30,782,946,000 22,018,320,785 16,128,286,280
Treasury deposits. _Inc.140,696,000 175,898,000 39,255,927 180,888,046
General deposits. . .Dec. 32,968,000 2,876,163,000 2,679,066,833 1,843,294,465
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Last week’s statement of New York Associated
banks and trust companies, issued on Saturday,
showed some striking changes in its principal items,
chief among which may be mentioned an increase
of over $104,000,000 in surplus. This, of course,
reflects the accumulation of Liberty Loan funds in
the banks. There was also an expansion of more
than $100,000,000 in the loan item, the result of
financing coincidental to the distribution of the
loan. Inround numbers the loan item was increased
$104,436,000. Net demand deposits were reduced
$40,380,000, to $3,796,383,000 (Government de-
posits of $474,381,000 deducted). Net time de-
posits increased $3,531,000. Cash in vaults (mem-
bers of the Federal Reserve Bank) gained $2,123,000,
to $106,537,000 (not counted as reserve). Re-
serves in the Federal Reserve Bank of member banks
registered the large increase of $97,983,000, to $617,-
098,000. The reserve in own vaults (State banks
and trust companies) expanded $95,000, to $10,-
212,000, and reserves in other depositories were
increased $759,000, to $8,652,000. Circulation is
now $36,048,000, an increase of $140,000. Ag-
gregate reserves showed a gain of $98,837,000,
bringing the total to $635,962,000, as compared
with $542,477,000 at the corresponding date in 1917.
Reserve requirements were reduced as a result of
the curtailment in deposits, the amount being
$5,297,550. The expansion in surplus totaled $104,-
134,550, which carried the total of excess reserves
up to $133,777,710 (not including. $106,537,000
cash in vault), the largest total in quite some time.
Last year surplus on hand was $55,553,670. The
above totals of surplus reserves are on the basis in
both cases of 139, reserves for member banks of the
Federal Reserve system but not counting cash in
vaults held by these banks. The bank statement
in fuller detail is given in a subsequent section of the
“Chronicle.”

Following the recommendation of the Money
Committee last week that banks insist on a 309,
margin on their Stock Exchange loans, the Govern-
ors of the New York Stock Exchange have this week
taken action even more severe in order to check
speculation and prevent the credit situation thus be-
coming unwieldy. We have explained in recent is-
sues of the ‘““Chronicle” how a number of the large
Stock Exchange commission houses have been under
suspicion of increasing their loans during the time
when the Treasury officials as well as the Governors
of the Stock Exchange have been urging the utmost
conservatism in Stock Exchange dealings. Several
weeks ago Exchange authorities in order to place a
check upon over-speculation requested all members
to file each day a complete list of their call and time
loans. These reports were designed for the infor-
mation of the Money Committee, but strange to
say they appear to have been regarded as more or
less of a formality. However, it has developed that
about a dozen of the large commission houses whose
loans have thus been advancing were this week sum-
moned before the Exchange authorities and in-
structed to reduce their loans by Nov. 4 to the levels
occupied before the war loan campaign was inaugu-
rated. This is an influence which has very naturally
led to active liquidation in Stock Exchange circles
during the week. Not only has it prevented any-
thing like a continuance of the recent response to the
remarkable news from the war zone and from diplo-

matic conferences, but has, in fact, resulted in se-
vere net declines in the usually active list of securi-
ties.

A rather freer offering of time money has been
observed, and for the first time in several months call
loans were yesterday arranged below 69, some com-
mitments being reported at 49, though 69, still re-
mained the renewal basis. It may not yet be said,
however, that there has been any important degree
of easing up in the money position as a whole. Some
bank officers are expecting a moderation of the cur-
rent stringent conditions in the course of the next
fortnight or so.

It is, however, rather difficult to recognize any
tangible basis for such a belief unless this should be
consequent upon a slowing down of industrial and
trade activities engendered by an early termination
of hostilities. Already there are signs of a spirit
of caution in business and mantfacturing circles.
But the ramifications of a “peace readjustment”
following the current nation-wide control of all our
activities are so numerous and varied that it would
be difficult to arrive at any satisfying conclusion of
what might take place in the early stages of this
readjustment. The main point, however, in the
money outlook is the fact that while the Fourth
Liberty Loan has been successfully distributed it has
by no means as yet been paid for. - Periodic demands
will be made for funds during the installment periods
which do not end until the close of January. Thus,
they will overlap the regular New Year dividend and
interest disbursements. Still another factor which
should not be overlooked is that we must expect
the Treasury Department in the not distant future
to resume its issues of Treasury certificates of in-
debtedness in anticipation of the Fifth Liberty Loan,
for there appears no reason to doubt that such a loan
must be arranged regardless of whether in the mean-
time an armistice preliminary to a final peace has
actually been reached with Germany.

Dealing with specific rates for money, call loans
this week were not changed until Friday from the
fixed rate of 69, this being the high and low and re-
newal basis on each day for mixed collateral loans,
with ‘“‘all-industrials”’ quoted at 6149,. On Friday
69, continued the renewal basis but some transac-
tions were arranged for as low as 49,. For fixed
maturities the situation remains about the same.
The feature of the week has been a renewal of offer-
ings of thirty-day funds at 69,. Transactions, how-
ever, were only for moderate amounts, and for the
longer periods the market remains practically
nominal. Six per cent is still quoted for sixty days
to six months, but no new business was recorded.
Last year sixty-day loans were quoted at 51{@514%,
ninety days and four months at 5149, and five and
six months at 5@5349,.

Commercial paper rates continue to be quoted at
69 for sixty and ninety days’ endorsed bills receiv-
able and six months’ names of choice character, and
also for names less well known, without discrimina-
tion. A fair degree of activity was reported,
with large institutions showing more inclination
to enter into new commitments than for some
time.

Banks’ and bankers’ acceptances were in good
demand with rates a shade firmer. Brokers are
now looking for a broader market in the not dis-
tant future. Demand loans for bankers’ acceptances
remain at 4149,. Detailed quotations follow:
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Spot Delivery————  Delivery

Ninety Strty Thirty within

Days. Days. Days. 30 Days.
Eligible bills of member banks._ ... 4% @4 4% @4Y 44 @4% 4% bid
Eligible bills of non-member banks... ... 415@43 4%U@4% 434@4Y 43 bid
Ineligible bills. . oo oo e 54 @b 5% @5 5% @5 6 bid

No changes in rates, so far as our knowledge goes,
have been made the past week by the Federal Re-
serve banks. Prevailing rates for various classes of
paper at the different Reserve banks are shown in the
following:

DISCOUNT RATES OF FEDERAL RESERVE BANKS.

g.
4%
5 | 4%
5 |4

cLASSES
DISCOUNTS AND LOANBT §
]

San Francisco.

Chtcago.

. Louts.
Minneapolis.
Kansas CUy.
Patlar.

Philadelphia.

Cleveland.

l New York.

DAscounts—

Within 15 days, incl. member|
banks’ collateral notes_.__| 4
16 to 60 days’ maturity...
61 to 90 days’ maturity..._

Agricultural and live-stock
paper over 90 days_______ 5 |6

Becured by U 8. certificat

of indebtedness or LI

erty Loan bonds—
Within 15 days, including|

member banks’ collat-

16 to 90 days’ maturity...| 4
Trade Acceptances—

1 to 60 days’ maturity....-

61 to 90 days’ maturity.....

-
P
-
R

»
X
o

KK
oo
»
&L

43| 4%
8%|5° |6%

o
X
o
R
o
R

5% 53| 6%

4 |4%|4
44| 43| 4%

4% 4% 4345|4120 434 430
4351 435 4361 4%' 4% 4%

* Rate of 3 to 4%4% for 1-day Munts in ccnnection with the loan operations
of the Government. On Oct. 1 the following special rediscount rates for bankers’
acceptances were established: Maturities up to 16 days, 4%: 16 to 60 days, 4% %:
61 to 90 days, 4% %.

@ 15 days and under, 4% %.

d Rate for trade acceptances maturing within 15 days, 44 %.

Note 1. Acceptances purchased in open market, minimum rate 4%.

Note 2. Rates for commodity paper have been merged with those for commercial
paper of corresponding maturities. b

Note 3. In case the 60-day trade acceptance rate is higher than the 15-day dis
eount rate, trade acceptances maturing within 15 days will be taken at the lower rate

Note 4. Whenever application is made by member banks for renewal of 15-day
paper, the Federal Reserve banks may charge a rate not exceeding that for 90-day
paper of the same class.

4%

4 |4 4
4| 4K % 43| 4%

e
%

P
XX

KX

4 |4
43| 4
4
4

4%
4%

XXX
s b

4% 4%
4% 4%

Sterling exchange rates have hardly moved. There
‘are no new features to note so far as market opera-
tions are concerned. In fact an announcement by
Mr. Fred I. Kent, U. S. Director of the Division
of Foreign Exchange seems to place still further
restrictions upon trading. “Until otherwise in-
structed dealers in foreign exchange’’ quoting Mr.
Kent’s statement, ‘‘as described in the executive
order of the President of Jan. 26 1918, are pro-
hibited from transferring funds to fore gn coun-
tries for the purpose of purchasing securities or
making investments of any nature whatsoever, for
their own account or that of other ‘persons,” as
described in the executive order referred to, except
the building up of deposit accounts:-in connection
with their regular foreign exchange business, with-
out first obtaining the approval of the Division of
Foreign Exchange of the Federal Reserve Board.
In connection with this order, attention is called
to the fact that no ‘person’ in the United States
can under the law, carry out any such transactions
unless he is a ‘dealer’ or, if the transactions in them-
gelves do not require that he be a ‘dealer’ that they
be carried out through a regularly registered ‘dealer’.”

Referring to quotations in detail, sterling exchange
on Saturday was not changed from 4 7545@4 75 7-16
for demand, 4 7655@4 76 9-16 for cable transfers
and 4 73@4 7314 for sixty days. Monday’s market
failed to respond to the favorable war news and
reports that Austria was suing for a separate peace;
the tone was firm, but actual rates for demand re-
mained at 4 7545@4 75 7-16, cable transfers at
4 7655@4 76 9-16 and sixty days at 4 73@4 7314.
Trading was dull and featureless on Tuesday and
rates ruled at the levels of the previous day. On
. Wednesday no increase in activity was noted; firm-
ness was still in evidence; but quotations continued
unaltered. Sterling rates were maintained without
quotable change on Thursday, notwithstanding the

ally light in volume.

announcement that Turkey had surrendered un-
conditionally to the Allies; dealings were exception-
On Friday the market ruled
steady, but as dull as ever and still without note-
worthy change. Closing quotations were 4 73@4 7314
for sixty days, 4 754714@4 75714 for demand and
4 7655@4 76 9-16 for cable transfers. Commercial
sight bills finished at 4 7514@4 7534, sixty days at
4 72@4 7214, ninety days at 4 7024@4 7035, docu-
ments for payment (sixty days) at 4 712{@4 71354 and
seven-day grain bills at 4 7414@4 74%35. Cotton
and grain for payment finished at 4 7514@4 75%4.
No gold movement was reported during the week.

Dealings in the Continental exchanges this week
were marked by a sharp rise in French exchange,
which moved up to 545 for cables, or 274 points
for the week. This is attributed primarily to an
improvement in the demand incidental to payments
for account of American troops in France, several
large international institutions having come into
the market as buyers. The highly favorable. char-
acter of the war news, coupled with the ever-increas-
ing evidences of the rapid crumbling of the enemy’s
powers of resistance, were of course the main factors
in the general strength. Aside from the movement
in franes, no increase in activity was noted and rates
at other Entente centres remained pegged. This
method of pegging or “fixing’’ rates which in reality
means an arrangement whereby quotations are
arbitrarily decided upon and maintained between
Governments in order to facilitate international
financial transactions and avoid losses, is essentially
a war measure and can only be kept up until at the
conclusion of peace a return to normal business
conditions becomes possible. Lire exchange continues
to be quoted at the official levels previously arranged.
Rubles still are deadlocked, with no business being
transacted. The last transaction recorded in ex-
change on Petrograd was on Dec. 28 last, the cable
rate at that time being 13.25. The official London
check rate on Paris finished at 26.0614,against 26.08
last week. In New York sight bills on the French
centre closed at 54714, against 54774; cablesat 5 4614,
against 5 4674; commercial sight at 5 4774, against
5 4854, and commercial sixty days at 5 5254, against
55314 a week ago. Lire finished without change
from 6 37 for bankers’ sight bills and 6 35 for cables.
Rubles continue to be quoted at 14 for checks and
15 for cables. Greek exchange remains as hereto-
fore at 5 1634 for checks and 5 1214 for cables.

The neutral exchanges continue to reflect develop-
ments in the war situation. Cabled advices inti-
mating that Austria was pleading for a separate
peace were followed by severe declines in Swiss
francs, which touched a new low point. of 505,
for the current downward movement, against the
previous record of 5.08. Dutch guilders and Copen-
hagen, Stockholm and Christiania remittances shared
in the general weakness. Spanish exchange was
heavy. Some idea of the erratic course of pesetas
exchange may be derived from the fact that the quo-
tation declined to as low as 18.58 in June of 1915,
while in April of this year a high point of 31.00 was
reached. At that date the discount upon the Ameri-
can dollar in Spain had reached 35.11%. Now,
however, almost all of this has virtually disappeared.

Bankers’ sight on Amsterdam finished at 4174,
against 4214; cables at 4214, against 4254; commer-
cial sight at 41 11-16, against 42 1-16, and commercial
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sixty days at 41 5-16, against 41 13-16 on Friday of
the preceding week. Swiss exchange closed at 5 02
for bankers’ sight bills and 5 00 for cables. Thi
compares with 4 98 and 4 96 last week. Copenhagen
checks finished at 26.80 and cables at 27.10, against
27.10 and 27.40. Checks on Sweden closed at 28.10
and cables 28.40, against 29.10 and 29.40, while
checks on Norway finished at 27.20 and 27.50, against
27.50 and 27.80 a week ago. Spanish pesetas closed
at 20.35 for checks and 20.45 for cables. Last week
the close was 20.90 and 21.00.

As to South American quotations, the rate for
checks on Argentina is now 4514, compared with
45.15, and cables 4514, against 45.12. For Brazil the
the check rate was advanced to 24.85, but closed at
24.60, against 24.50, with cables at 24.75, against
24.65. Chilian exchange remains. at 1374d., and
Peru has not been changed from 50c.

Far Eastern rates are as follows: Hong Kong, 80@
80.10, against 80@80.15; Shanghai, 124@12414,
against 1256@12514; Yokohama, 543{/@55 (un-
changed); Manila, 5014@5034{ (unchanged); Singa-
pore, 56@56)4 (unchanged); Bombay, 37@3714
(unchanged), and Calcutta (cables) at 371{@3714
(unchanged).

The New York Clearing House banks, in their
operations with interior banking institutions, have
gained $4,261,000 net in cash as a result of the cur-
rency movements for the week ending Nov. 1.
Their receipts from the interior have aggregated
$7,829,000, while the shipments have reached $3,-
568,000 Adding the Sub-Treasury and Federal Re-
serve operations, which together occasioned a loss
of $125,000,000, the combined result of the flow of
money into and out of the New York banks for the
week appears to have been a loss of $120,739,000,
as follows:

Week ending Nov. 1. Into Out of Net Change tn

Banks. ‘ _ Banks. Bank Holdings.

$7.829,000 S3,568,0001Galn $4,261,000
41,583,000 166.583.000iLoss 125,000,000

849.412.000l 8170,151.000‘Loss$120.739.000
The following table indicates the amount of bullion
in the principal European banks:

Oct. 31 1918.
Stlver. |

Nov. 1 1917.

Banks of

Gold. Total. Gold. Stlver. | Total.

' £ £ } £

........ l 73,948,330 56,025,691 ________| 56,025,691
12,775,000 149,022,500/131,615.100, 10,120,000 141.735 100
5,682,400 133,146,550120.183,700  5.748.350 125.932 050

£
England..| 73,948,330
Francea..|136,247,500
Germany .|{127,464,150

Russia *_.|129,650,000, 12,375,000 142,025,000 129,520,000 12.961.0060 142 481 000
Aus-Hunc| 11,008,000 2,289,000 13,297,000 12,078,000 2,600.000 14,678,000
Spaln ._._| 88,247,000 25,817,000114,064,000 77,953,000 26.921.000 104,874,000
Italy.._.. 32,729,000 3,070,000 35,799,000 40,218,000 2.600.000 42 818000
Netherl'ds| 58,960,000 600,000, 59,560,000 57,085,000 611,000 57,696,000
Nat. Bel.h| 15,380,000 600,000, 15,980,000/ 15,380,000 600,000, 15,980,000
Switz'land| 15,266,0000 ..______ 15,266,000| 14,049,000, ________ 14,049,000
Sweden...| 14,679,0000 ._______ 14,679,000 11,919,000 ________ 11,919,000
Denmark.| 10,325,000 130,000{ 10,455,000, 10,584,000 158,000, 10,742,000
Norway..| 6,748,0000 _._______ 6,748,000 6,753,000 ________ 1 6,753,000

Tot.week_|[720,651.980! 63,338,400 783 .990.380|683.363,491, 62,319,350 745,682,841
Prev. week'720.135.910 63,515,450 783,651,360 683,351.865 63.574.550 746,926,415

a Gold holdings of the Bank of France this year are exclusive of £81,484,340
held abroad. ’
* No figures reported since October 29 1917.

. ¢ Figures for 1918 those given by *British Board of Trade Journal” for Dec. 7
1917; figures for 1917 estimated on the basis of the Dec. 7 1917 totals.

h August 6 1914 in both years.

THE ARMISTICE AND ITS TERMS.

Cable dispatches a day or two ago, suggesting
that the terms for armistice with Germany had al-
ready been formulated by General Foch, may.have
been premature. But in view of the rapidity with
which events have been moving in these final stages

.of the war, there is little reason to anticipate long

delay. The Allies are clearly in a position to dictate
terms. It is pretty well understood, both at Paris
and in Germany, what the general nature of those

terms must be; also that, although applyifg to
military rather than political considerations, they
are likely to be severe. :

But the communications received from both
Berlin and Vienna, especially since the direct ex-
change of views with our own Government was
closed and the whole negotiation referred to the con-
erence at Versailles, have indicated the desperate
wish of both the German and Austrian Governments
to learn what it is to which their armies must submit,
in order that they may terminate the active fighting.
Naturally, there has existed less urgent a motive on
the part of the Entente Allies to bring about suspen-
sion of hostilities. One still encounters, even in the
ordinary exchange of opinion on the street and in
business offices, a somewhat prevalent undertone
of regret that any.armistice, even conditional, should
be allowed until Germany itself should have been
invaded. There are, however, other considerations
in the matter than the mere question of military
prestige or dramatic retaliation.

If these were to be the governing motives on every
such occasion, we should never have heard of an
armistice in any war, except when both antagonists
were equally anxious for peace, or when suspension
of hostilities was granted only during the time when
final peace terms, already formally agreed upon
after prolonged discussion, were being carried into
effect. But the argument for an armistice arrange-
ment under conditions such as now exist is the
argument of humanity. It is based on the view,
accepted during many centuries, that when one
belligerent has yielded to the terms of a victorious
enemy, or has shown that he is about to yield, con-
tinuance of the fighting would mean useless waste
of life. It is quite true that no armistice was agreed
on in numerous older conflicts—such as our war with
Spain, the Russo-Japanese war, the Boer war, the
second Balkan war, and our war of 1848 with Mexico
—until the larger terms of peace had been finally
settled. Yet even in these instances (with the
possible exception of the Manchurian war) the
fighting died down as soon as it had become apparent
that the adversaries were about to reach terms.
There was no armistice at the end of our Civil War
in 1865, and it was nearly two months after General
Lee’s surrender that the last of the Confederate
armies.laid down its arms. But although no formal
suspension of hostilities existed as between the Union
armies and those commanded by the Confederate
generals Johnston, Taylor and Kirby Smith, a truce
in actual aggressive operations none the less pre-
vailed. ~

There are still some signs of that suspicion of
Germany’s good faith which was so markedly in
evidence when the first note from Berlin was re-
ceived, on October 6. It is, indeed, only fair to
say that this skepticism has been based, not alone °
on well-earned distrust of German military practice
but on bewilderment, among the American people
especially, at the spectacle of an arrogant military
power insisting on surrender when its armies were
not yet crushed and when its generals still held
important sections of the enemy’s territory. That
feeling of amazement was natural; it has by no
means disappeared, even now. But the recent
and urgent notes of the German Government, no
less than the personal direct appeal of the Austrian
Foreign Office, for our Government to help arrange
even a separate peace for Austria, have disposed of
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any reasonable contention that Germany is engaging
in a political or military trick. Vienna has con-
sented in terms to a proposition for virtual dis-
memberment of the Empire. Official Berlin has
anxiously reminded us that it awaits the terms of
armistice, though it must by that time have known
the exacting and humiliating character which those
terms were certain to bear.

In the armistices of past wars, it has been usual to
make little or no provision except for suspension of
direct hostilities on certain proscribed sections of the
front. In the present case, however, the German
‘Government’s own consent, transmitted to Washing-
ton, that the terms shall be arranged by thé military
leaders of the Alhg_s and shall provide against any
change in the relatlfve military advantages of the
opposing armies, ymeant much more than similar
concessions could have meant in any former war.
In most cases of the past, a truce between the
active armies in the field, with those armies re-
stricted to a prescribed position, would in the nature
of the case insure maintenance of the military
position. In this war, however, numerous other
and historically novel cons1derat10ns existed.

The Teutonic armies were on the soil of the
Entente Allies. Retirement to their own territory
under the terms of an armistice might have gained
for them great strategic advantages of position,
while preserving all of the war material which
would have had to be abandoned, if the fighting
had continued. Even more important in a war
of this one’s exceptional character, the calling up
and drilling of new recruits, the resting and train-
" ing of existing armies, the restoring of shattered
battalions, and, not least of all, the accumulating
of fresh supplies of guns and ammunition from
the factories, would have changed the situation
radically, and would have done so in the very point
of weakness on the German side, of which Foch has
been availing himself for his continuous victories.
Hence the unanimous conclusion that the terms of
the armistice for which the Teutonic Powers alone
were asking, and asking with quite unexampled
urgency, must be such as to provide against any
recourse of the kind referred to.

The question will still remain, whether the German
people will yield to armistice terms of unprecedented
severity and humiliation, or whether they will insist
on fighting longer—as the French people did in 1871,
even with Paris doomed. . Beyond even that, the
question arises as to why this absolutely unparal-
leled collapse of military pride and prestige should
" have occurred. The answer to the first question
is that the German Government has already gone
too far to recede, even in the face of the severest
terms of armistice, and that the German people,
notably the parliamentary opposition, are the very
element in Germany which now admits complete
defeat and wants peace at any price. As to the
reason for this attitude (for which, when all the
circumstances are considered, we know of no pre-
cedent in history) a controversy may be in its begin-
ning which will never end while history is written.
Some facts, however, stand out unquestioned. One
is that the German army, though not yet crushed,
is, in the opinion of all military experts, doomed in
case of a campaign continued into 1919, when the
full American reinforcement will be at hand.

Another is that the Teutonic Alliance has so
completely gone to pieces, with the separate sur-
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render of Bulgaria and Turkey and the offer of a
separate surrender by Austria, that the German
Empire stands alone, and is now threatened on all
sides. How far the possibility of actual pohtlcal
disintegration in Germany itself is a factor in the
attitude of Prince Max’s Government, it is 1mposs1ble,
with our meagre knowledge of condltlons at home in
Germany, to say. It is conceivable that the states-
men at Berlin, though not immediately threatened
by revolution of the Russian description, have come
to believe that a few months more of unsuccessful
and disastrous war might inflict even on Germany
the terrors of a Bolshevik uprising. -

PUBLIC MORALS TO-DAY AND AFTE’R THE
WAR. ‘ :

All thoughts are centred upon a guaranteed peace.
We cannot face the possibility of the ultimate loss of
what has cost so much blood and sacrifice. Whatever
the shape in which it is framed all possible legal and
physical protection must be secured for the peace
that is to follow the war.

But this guaranty, however elaborateand prom-
ising, cannot avail unless there is in the great nations,
and indeed in the civilized world, a public opinion,
behind these arrangements, that has both convie-
tions and ideals. In these lies ‘the only adequate
restraining force. These alone have aggressive and
constructive power; for only when possessed of these
are men ready for the contest which debates no
sacrifice and accepts no compromise. Oliver Crom-
well said of his Ironsides: “I have raised up a body
of men who make a conscience of what they do, and
who have never been defeated; which is a matter
of no small moment to the State.”

We have convincing evidence of the strength of
the American ideal to-day, and of the readiness to
defend .it. This is'due to two things: the price that
has been paid for it, and the world vision it has
grown into, the result of our hundred and fifty years
of democracy. The Revolutionary War was won
and the nation founded by a free people because,
as the elder Adams said, of the ideals that were
existent in the minds of the New England farmers,
ideals which had only to shape themselves in the
minds of the leaders of the nation. The Civil War
in turn was won by the convictions the North had
as to slavery and the Union. The South was able
to make its prolonged and bitter contest because it
also had convictions that all accepted, though the
ideals upon which they rested were narrowed to
apply only to the States.

To-day convictions can only prevail when they
are held by men who have vision, and are the ex-
pression of ideals that are world-wide. Such ideals
to-day require no advocacy. The war is the world’s
war, and peace when it is won is to be peace for the
world. So far at least the Brotherhood of Man has
passed out of the realm of sentiment and become a
reality.

The only question is, how can the ground be pre~
pared for the convictions which will be necessary
to sustain it? The constructive forces that have
long been at work in a Christian civilization may be
counted upon to continue. But we have seen how

‘effectually these may, for a time at least, be thwarted

by individuals and nations who have lost true ideals
and cast aside moral standards, and have equipped
themselves for achieving their own selfish purposes
by adopting the methods of primitive barbarism.
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Their policy has not proved successful, and the world
once more is delivered from accepting the doctrine
and the rule of the sufficiency of force.

The attack has had to be met by force. We are
waging war against war. As the hoped-for victory
rises on the horizon we must ask, What has the
war as war done to undermine moral convictions
in the individual; for the ultimate power is there.
How has it affected the higher ideals? Its influence
extends everywhere. It forces itself into the homes.
But among the soldiers—not that their standards
are lower or that its influence with them is neces-
sarily greater—it may be most easily traced.

Thinking of ourselves, then, and looking at the
army, we can discern certain powerful influences,
which will not appear at the peace table, but which
will demand no little attention if the proposed peace
is to be insured. '

One of those influences lies in this, that the in-
evitable effect of a long and bitter war is to lead to
the holding of moral precepts with blurred outlines.
War is fertile of excuses for all engaged in it. Sol-
diers have passed from under the civil law, and
military law has small concern for personal conduct
if regulations are not violated. Great praise is due
General Pershing for the stand he has taken and the
personal conduct he is trying to enforce; and the
standard of our army is exceptionally high; but
already on the other side of the ocean there is grave
anxiety as to what will happen when the war ends,
in the months which must elapse while the returning
armies wait for transportation home, and, with the
excited passions of the war upon them, the soldiers
find themselves in restless idleness under relaxed
discipline. Only then will the extent of the influence
of the war on individual morals be known. France
runs the risk of a great shock and a great distress.

War also displaces and confuses the sense of values.
Human life is held cheap. Property is wantonly
destroyed or ruthlessly appropriated. Patriotism
readily becomes hypocrisy, and civilization, among
the costliest of human attainments, is trampled
under the feet of onrushing battalions. It will be
hard for men who have adopted without question
the reckless doings and the appraisals of war to
get up again for themselves the standards they had
learned to honor in their homes. The incredible
conduct of the Germans must raise the question as
to how much is due to the effect of war upon all who
engage in it.

War also robs life of the possibility of a goal.
Going to war means at once to give up all one’s plans
for his own life. He must take his chances; the

- honors he may win do not belong to the life he knows;
personally war leads him nowhere; when the war |

ends he has to begin his life over again; he has played
his part; he has made his contribution to the world
and to humanity, but he has felt the constant immi-
nence of death; he has surrendered himself to the
present task. Beyond that he has not known, and
has schooled himself not to care; while life in its
ordinary relations summons every man to choose,
and then to bend all his energies to attain his chosen
goal, and to make progress toward that goal is to
him Life. War instantly changes all this, gnd in

so doing creates conditions which upset all this and

tend to upheave all moral convictions, than which
no reversal is more complete.

Perhaps not less important is the fact that war
at once and continually makes little of one’s own

e |

‘worth and one’s own place in the plan of existence.
The single soldier counts for so little. He is killed,
wounded, missing; what difference does it make?
The line goes on. The battle is won or lost equally
without him. It is the regiment, the division, the
army that counts.

It may be that in all this we have a reason why
from England we already hear that so many men
who went into the war thinking themselves Chris-
tians are found coming home without any religion.
They were lost in the crowd; they were caught in
the whirlpool of battle; they faced life or death as a
chance; they could lay hold of nothing sure; no
known values were within reach; ideals and visions
and convictions and rules of lifé? were lost in a jumble
of confusion. They come homhe’ wondermg most of
all at the change wrought in thémnselves.

There is of course another side, and much to be

said of a different set of influences, but these are
sufficient to show what the nations now at war will
have to face when peace comes. Guaranties for
peace will be sought in compacts and tribunals.
These will not suffice unless the forces of society
are directed to the re-establishing of moral stand-
ards, to the quickening of conscience and to laying
anew the foundations of purity and truth and honor
and the fear of God in the hearts of men. The
God whom many a soldier not calling himself a
Christian heard in the trenches speaking to his
conscience and his soul is still the God in whose
hands are the destinies of the nations and whose
commands are to be obeyed.

There never was a time when the moral forces of
the community deserved greater regard than to-day,

| when patriotic enthusiasm over the soldiers and out-

bursting joy at the prospect of approaching peace
sweep aside restraint. When the day of their return
shall come nothing will mean so much to the victori-
ous troops in assurance of what they have won, or
in restoring them to the blessings and joys of the
homes from which they went out, as then to find
that those they love have been sustained and pro-
tected by a public morality which has lost nothing of
its sanctions, that the old-fashioned virtues and the
fear of God are, despite the war, still taught and
practiced, and that a clean and strong manhood
haslost nothing of its approbation or of its certainty
of honor and opportunity and reward.

THE “CONVERSATIONS’ OF DIPLOMATS—TO
"BE REPLACED BY THE RULE OF LAW.

Some writer of the past has lamented the fact that
conversation is a lost art. How much writing is re-
sponsible for the loss of the art of fluent speech, he
does not say. Certain it is that we are all writers,
and readers; few are ‘“‘good talkers.” Many great
fiction writers, who were apt at putting ‘“‘conversa-
tion” into the mouths of their imaginary characters,
were not able to converse with others in a company of
persons, and could not speak in public. Hawthorne
and Thackeray are instances. They were shy, diffi-
dent, ill at ease. Naturally, poets have been silent;
though Burns astonished the fashionable drawing-
rooms of Edinboro by the vigor and ease of his
speech. We can deduce no rule, here, save that
temperament largely controls. The writer must
have words, a vocabulary; yet he has time in which
to choose. The conversationalist has no time for
choice—yet if he interest or instruct, his flow of
talk must be free and unhesitating. It is when we
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come to ideas we may differentiate between written
and spoken language. The writer must think,
though he may ponder; the talker must think, but it
must be quickly, continuously, connectedly. By
virtue of his art, when he possesses it, the latter is
more direct, cogent, powerful.

There are embellishments to all “polite” conversa-
tion. It is not a monologue, though some would
have it so. Vivacity, wit, repartee, are components.
There is statement and reply; sally and retort; ques-
tion and answer. He who ‘“monopolizes” the con-
versation is frequently termed a bore. To talk well,
one must listen well. Deference, politeness, pa-
tience, characterize model conversations. Time,
place and character mould the form of the inter-
change. Old cronies in the tavern taproom are prone
to a vulgar hilarity. The stories are ribald, the
jests obscene, the banter and boasts profane. Good
wives, in parlors of refinement, whisper their “‘se-
crets’” in few words, softly elegant, sometimes veiled
‘in sarcasm. In the smoking-car, the traveler is
likely to be the unconscious hero of his own tales.
In the sewing-circle, it is often alleged, other people
are the subject of discourse, if not of degradation.
In the salon women become politicians, and men
reveal the secrets of State, in a disguise that is the
pride of superiority, yet too easily pierced by the
more acute and intuitive intellect of their supposed
inferiors. When, anywhere, two talk together, con-
fidences are likely to ensue. When the conversa-
tion is “general,” many are given to display of
knowledge, and few reveal their true feelings. So
the Frenchman deduced that “language was invented
to conceal thought.”

A true conversation is spoken. Diplomacy alone
enjoys the distinction of a written “conversation.”
When the individual person begins to talk to a man,
friend or stranger, he is immediately at a disadvan-
tage. Strange fact, but true. He who speaks first
reveals something of himself. Now, it is a peculiar
circumstance attending the interchange of “notes” in
“diplomacy, that though they are supposed to repre-
sent the State speaking, they reveal the character of
men quite as much as they conceal the real issues at
stake. Here again time, place and character con-
trol. A State ‘“conversation’ once begun is hard to
end. It cannot be ended abruptly without the
charge of discourtesy. Just as deference is the im-
perative of private conversation, so it is here, with
the added responsibilities of the issues at stake to
compel its prolongation. If the opening reveals
somewhat of an inner condition of affairs, so does a
reply, in kind. When two men are fighting in an
arena, any conversation is in the nature of an armis-
tice. The more they talk, the less they fight. It
must be so with States. The very objects of diplo-
matic ‘‘conversations’” compel concealment, espe-
cially in a period of war. A pugilist in the ring
would not tell, in a pause in the fighting, that he
had broken a bone in his hand, if he wished to in-
duce his opponent to call the contest a draw. Lan-
guage in diplomacy is for the purpose not only of
concealing thought, but for the purpose of obscuring
condition and intent.

In war bullets are the only words, and they speak
an honest language—they go straight to the mark.
The intent is to kill, not to cure. In diplomacy
matters are quite the opposite. In peace and for
peace, statesmen, for States, may parley, may talk,
converse, write ‘‘notes.”” And it is one of the um-
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fortunate circumstances attending these “conver-
sations” that while the writers may hide their pur-
poses, they cannot conceal themselves. He who is
calm and judicial of mind will deliver a decree; he
who is enthused by an ideal is more apt to ‘“write a
speech.” He who is more conscious of himself than,
perhaps, of his people, will choose his phrases for
their sonorous quality, his prophetic pictures for the
splendor of their grandeur and good. If he be down-
right dishonest he will be at once as emooth and as
awkward as the conventional liar. To rest the for-
tunes of mankind on the word-passages of profes-
sional diplomats is and always will be a calamity.
Yet such has been the custom, and it is to the eternal
honor of President Wilson that he has declared in
plain language that all such “‘conversations” shall
be “open.”

Yet he is himself hedged about by conventionality,
and cannot wholly divest himself of his personal
characteristics. And at this juncture of world af-
fairs he is subject of criticism that should be violent
against a custom and tempered with candor and ap-
preciation as against himself. And it is because of
our innate ‘“‘democracy’” we so often forget he speaks
through his Secretary of State. Conscious of his
duties as Commander-in-Chief of Army and Navy,
how can he, though consecrated to the noblest ideal -
that ever animated a man or a State, how can he be
entirely ‘‘open” in these preliminaries of peace?
More, how can he avoid stating his principles of
“justice, liberty and humanity,” in the glowing
language of his own inner ideal? And if peace, and
the eternal end of war, is to come, save by the eternal
imposition of armed force and the continuous killing
of men, until there are no enemies to kill, how can he,
at some point in war, refuse to engage in “‘conversa-
tions,”” the object of which is to bring full accom-
plishment without more boodshed ?

When a League of All Nations is actually formed,
we may bury ‘“diplomacy’’ with short obsequies and
no enconjums. Law will take its place—law, which
is the common judgment of common men everywhere,
under and through liberal States and the consent of
the governed. There will be nothing to parley over
in international relations, for there will be interna~
tional law, from which the only appeal is to an inter-
national court. And the great gain to be derived
cannot be separated from the thought, the truth,
that Law will be substituted for Diplomacy—the

-Judge will take the place of the Diplomat—world

statutes, written out of a judicial and legislative in-
terprtation of the conscience and consciousness of
mankind, will take the place of, and render impossible
the “conversations’” of diplomacy. And who can
measure this boon to Man?

At this very moment men are killing each other by
thousands, while a few word-passages fly by cable
from nation to nation, subject to all the weaknesses
of separate languages, all the concealments and sub-
tleties of the arts of speech, weighted down with
secret designs, unavoidably affected by the ideas,
ideals, and temperaments of men, and yet deliver-
ing a world to weal or woe. One might desire that
the words drive more directly to the mark, drive as
truly as do the bullets, but this is not the province or
the purpose of words. ‘Conversations,” personal

or diplomatic, have the social quality, they tend at
least to unite, they should, and to some extent must,
bring about ‘““understanding,”” knowledge, sympathy,
unity, and at last peace.

As long as men' are imper-
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fect, and officials are.compelled to rely for much on
themselves, as long as “brevity’’ is the soul of speech,
these “conversations’” can be made more ‘“open” by
being made more direct, less subtle, more plain—aye,
and more comprehensive of details, the specifications
the builders of the temple of peace must follow to the
letter. But they cannot be dispensed with, unless
a nation professing love of liberty and opposition to
war in the abstract shall become wholly militaristic.
Where there is no staff there must be a crutch.
“Conversations”’ these notes of nations are rightly
named, and they partake of much of the conversa-
tions of private life. But language is a means of
communication, and expression of opinion and judg-
ment must precede enactment of laws. TUntil the
Law of the League of All Nations is the guide of the
world, and its shield, States must approacheach
other. ‘“Conversations,”” inefficient as they may be,
are more ‘“humane’’ than guns and shells.

ARE WE NEARER THE BUDGET SYSTEM ?—
AN IMPERATIVE REFORM. ‘

The Sixty-fifth Congress was called into extra-
ordinary session to inaugurate war upon the German
Empire. Its work was limited to the consideration
of war measures but the reform of executive and
legislative methods of financial procedure does not
appear to have been considered as belonging in that
category. However the appropriation of vast sums
of money for war expenditure, and the laying of
heavy taxes to meet them soon revived the question

‘of a national budget system such as is commonly in

vogue in foreign countries. Our system which had
already been recognized as in need of reorganization
in the platforms of all political parties in 1916—
when our total expenditure was one billion a year—
began to be viewed with some alarm when our
appropriations suddenly jumped to over twenty
billions before we had been in the war a year. If

our disjunctive methods of handling the public

funds were widely considered to be a source of na-
tional weakness prior to 1917, how much more ob-
vious became the need for reform when they were
applied to the expenditure of many billions of dol-
lars a year? _‘

Although the House has the primary responsi-
bility under the Constitution in finance it was in
the Senate that action was first taken. On April
30 1917 Senator Kenyon introduced a joint resolu-
tion to create a commission to report to Congress
a plan for putting into effect a national budget sys-

tem. A summary of the reasons for the introduc-

tion of the resolution appears in the preamble thereto.

"On May 19 1917 Senator Kenyon addressed the Sen-

ate in advocacy of the budget system.

In the House Mr. Fitzgerald who had for a long
time been Chairman of the Committee on Appropri-
ations resigned his seat in Congress near the opening
of the first regular session of the Sixty-fifth Congress
in December 1917. For a long time he had been an
advocate of a closer co-ordination of Congressional
activities in financial legislation but his concrete
proposals did not go farther than a resolution which
he introduced Sept. 29 1917, advocating the con-
centration of all appropriating power in the hands
of one Committee instead of the fifteen which now
have the power to report out bills making demands
on the national Treasury. He did not go into the
question of the reorganization and co-ordination of
the executive agencies which prepare and send to

Congress the estimates for the appropriations, nor
did he suggest any strengthening of Congressional
control over expenditures l3y the creation of an inde-
pendent audit. Mr. Fitzgerald was succeeded as
Chairman of the Appropriations Committee by Mr,
Sherley of Kentucky, who already was a well-known
advocate of a national budget system.

In his regular annual message to Congress on
Dec. 4 1917 President Wilson spoke on this matter
as follows: “It will be impossible to deal in any but
a very wasteful and extravagant fashion with the
enormous appropriations of the public moneys which
must continue to be made if the war is to be prop-
erly sustained, unless the House will consent to re-
turn to its former practice of nitating and preparing
all appropriation bills through a single committee,
in order that responsibility may be centred, ex-
penditures standardized and made uniform and
waste and duplication as much as possible avoided.”
This was in effect the advocacy of the passage of the
Fitzgerald resolution. It went no farther than the
provision of the Democratic Party platform of 1916
which advocated the one committee idea ‘“‘as a
practicable first step toward a budget system.”
In fact the President used almost the exact language
of the platform and this may account for the fact
that he did not go farther and advocate a straight-
out budget system. It is well known that he has
long favored such a system for our Government.
In a letter to the late Senator Tillman Jan. 30 1913
he reiterated his lifelong stand on this question.

On Dec. 14 1917 Mr. Frear, having already in-

'troduced  Senator Kenyon’s budget commission

resolution into the House, spoke at length in favor
of its adoption. In this speech, which showed
patient and accurate study, he reviewed the whole
budgetary problem and condemned the present
methods in Congress in the strongest terms. On
Jan. 9 1918 Senator Kenyon re-introduced his reso-
lution in the Senate with a statement urging its
adoption. On Feb. 5 1918 Mr. Dyer spoke in favor
of the adoption of a budget system and at the same
time had printed in the record a compilation pre-
pared in the Legislative Reference Service of the
Library of Congress giving fifty-four extracts from
leading publicists, men of affairs, and statesmen ad-
vocating the adoption of the budget system as a war
measure and as a permanent system through which
to deal with our public moneys. ‘

Mr. Sherley, upon becoming Chairman of the
powerful Committee on Appropriations in the House,
became at the same time the logical exponent of
budgetary reform in Congress. His long service on
that Committee had given him a clear grasp of the
nation’s finances and a thorough familiarity with
existing methods of procedure. On Feb. 28 1913
he delivered an able address in the House advo-
cating the adoption of the budget system as She
means of strengthening our financial system.

Mr. Sherley’s first large undertaking after he be-
came Chairman of the Committee on Appropria-
tions was the bringing in of the urgent deficiency
bill for war expenditures on Feb. 15 1918. Before
discussing the merits of the bill he took the occasion
to make it quite clear to the House that he did not
acquiesce in the existing methods of appropriating
money for Government expenditure, but that he
favored the adoption of a budget system. He ex-
plained, however, that he was not pressing the mat- -
ter at this time on account of the other tremendous
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problems facing Congress. To press budgetary re-
form, he said, might endanger the war program
itself. He was of the opinion that so great a reform
should not be undertaken until it could be sure of
meeting with general support in the House.

In this address and in an interview in the New
York “Times” of March 17 1918 Mr. Sherley with
keen analysis and statesmanlike. vision clearly por-
trays in general outline the kind of budget system
which he favors. He thinks the single committee
idea does not go far enough. He is not willing to
accept Mr. Fitzgerald’s and the President’s sug-
gestion in this respect unless such a committee were
furnished by the Executive with a definite budget
statement. He would give the Secretary of the
Treasury the authority to revise and co-ordinate the
estimates so that Congress could be furnished with
a consolidated financial statement of the Govern-
ment’s needs in summary and detail. He is also in
favor of a reform in departmental bookkeeping and
~ an independent audit of the departmental accounts.
~ On June 14 1918 Mr. Sherley again addressed
himself to the question of a budget in the House and
expressed the opinion that a complete plan could
not be worked out on the floor of the House or by
any one individual; that on account of the many
aspects and relations of the problem it would be
necessary for the House to authorize the appoint-
ment of a commission to work out the details of the
scheme. On Oct. 16 1918 he reiterated his belief in
an independent audit under an auditor reporting to
Congress on the departmental accounts.

On March 14 1918 Mr. Medill McCormick laid
before the House several legislative measures de-
signed to put.into effect a complete budget system.
These were accompanied by a statement explaining
in detail each of the bills and resolutions, which state-
ment was printed as a House document. The pur-
pose of theintroduction of these measures was to get
something definite and concrete before the House,
to afford a basis for criticism and discussion. Mr.
McCormick’s plan provides for a centralized execu-
tive control over the estimates by the Treasury;
their consideration by a budget committee of the
House; the adoption of the budget as a whole by
the House; and the control by Congress over the
accounting and expenditure of the budget through
an Accounts Committee and an Auditor-General.
The plan suggested by Mr. McCormick is in general
agreement with the principles so clearly enunciated
- by Mr. Sherley. '

On Sept. 9 1918 Senator Kenyon upon motion
had the Senate Committee on Appropriations dis-
charged from the consideration of his budget com-
- mission resolution and had it placed on the calendar.
On Oct. 17 1918 he addressed the Senate at length in
advocacy of its adoption.

This in brief is the legislative status of the budget
plan at this time. In the meantime stupendous
sums of money are being appropriated under the old
methods. For the first two fiscal years in the war
period—July 1917 to July 1919—Congress has
already appropriated in round numbers $58,800,-
000,000 for all purposes, and according to recent
estimates the grand total will go above $61,000,-
000,000 before the fiscal year is closed. The British
- Government, for the entire period of the war from
 Aug. 1 1914 to Aug. 1 1918 has spent for all pur-
poses only about $38,500,000,000. Both items
include loans to Allies and all other moneys going
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out of the Treasury. On the same basis the French
Assembly has appropriated for the period Aug. 1
1914 to July 1 1918 about $27,000,000,000. The
total outlay of England and France combined, for
all purposes, for the whole period of the war of four
years has been approximately $65,500,000,000.
The total outlay of the United States for all pur-
poses for the first two and a quarter years of its war
will be more than $61,000,000,000, almost as much
as the combined expenditure of France and Great
Britain for four years of the war. During this
period Great Britain and France have equipped
and put on the various fronts 13,250,000 men,
England alone having sent 4,500,000. We are
planning to have 4,800,000 at the front in 1919,
Granting that we are carrying out a more diffi-
cult and more expensive program, that our rate of
pay for all services is high, that much of our ap-
propriations are in the nature of investments snd
much of them represent outlays for permanent im-
provements of our economic conditions, is not the
setting apart of that sum of money, and other
similar vast sums to follow, for any purpose, enough
to make us pause and to ask ourselves whether we
are using every safeguard to prevent waste, incom-
petence and extravagance? France and Great
Britain have in operation modern methods of cen-
tralized control at every stage of their financial
procedure from the time the estimates are prepared
to the auditing of the accounts. Of course, since .
the war there has necessarily been some relaxation
of parliamentary control over the estimates, but the
regular budget auditing has been in effect. France
has not made any serious change in her budget pro-
cedure except that the estimates are presented every
three months. In England both the Committee of
Public Accounts and the Select Committee on Na-
tional Expenditure have been steadily at work with
a view of strengthening the control of the House of
Commons over public finance. ,
Our cause to us is sacred. We do not feel like
counting the cost and it is with this spirit that we
shall win. As Mr. Sherley has said, the financial
policy of Congress in this war must be to meet readily
with appropriations every need of the war program.
Yet everyone knows that our financial methods
are wrong and are more open now to condemnation
than when we were spending a billion dollars a year
and less. We have profited not at all by the ex-
periences of our allies in finance. Not one posi-
tive change has been made in our whole haphazard
scheme of handling the public money since the out-
break of the war. ‘“The absolute necessity of a
carefully considered and wisely planned budget”
and the error of “piece by piece” financial legisla-
tion mentioned in President Wilson’s letter to Sena-
tor Tillman in 1913; “the very wasteful and ex-
travagant”’ methods in dealing with the enormous
war appropriations referred to in his message of
December 1917; the necessity for a budget to ac-
complish any real reform as advocated in the Re-
publican Platform of 1916; the need for centring
responsibility, preventing waste and duplication as
advocated in the Democratic Platform of 1916; the -
need for “a responsible budget, proposed by the
Executive” as the only means of avoiding waste and
administrative inefficiency as demanded by Mr.
Hughes in his acceptance speech of July 1916; the
impossibility of a business program or of a financial
policy as referred to by Senator Kenyon; the need
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of a budget “to make sure that every dollar of the
people is spent to the best advantage for all of
them” as stated by Mr. Sherley; and the hundreds
of criticisms and appeals from publicists and busi-
ness men for budgetary reform—all of these in-
dictments apply with redoubled force to the methods
in our war finance of to-day. A

No more forcible utterance on this point can be
found than that of Senator Overman, himself rank-
ing next to the Chairman of the Senate Appropria-
tions Committee, when the Overman re-organization
bill was before the Senate last May. He said,
“Within the last twelve months we have appro-
priated more than $23,000,000,000 without a finan-
cial policy. Estimates for departmental expendi-
tures have literally poured into Congres day by
day without any centralized scrutiny, revision or
control. The President has no power and no or-
ganization to sift them down to the rock-bottom
needs of the Government. The estimates for ap-
propriations are being sent into Congress aceording
to old statutory regulations, made to meet the needs
of other days when the expense of the Government
was less than a billion dollars a year.
been no readjustment of our methods of finance
since we entered the war.” '

After the war Government expenditures will con-
tinue high. The need for business-like financial
procedure by the Government will continue to be
an imperative need until the budget system is put
ijuto effect. Our existing methods produce one
inevitable result. They make taxation higher than
it should be and the cost of living greater than it
snould be to the extent of every dollar that is wrong-
fully and wastefully spent. And in the long run
all of this money must come out of the labor of the
people, and their burden will be light in proportion
to the economy and the efficiency in method of the
executive and legislative branches of the Govern-

ment in appropriating and spending the proceeds,

of the taxes which the people are called upon to
pay. ‘

Congress should act on the pending resolution for
a commission to draw up a budget plan without

further delay. There is no serious opposition to

-~
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this step in either party. The proposed reform is,
in fact, wholly non-partisan. ‘The commission should
be at work before the opening of the next session of
Congress in December and should have its report
ready before March 1919. Plans for reorganiza-
tions of great magnitude have been perfected in
recent months within a shorter period than four
months. .

COTTON MANUFACTURERS AND AFTER-
WAR LABOR PROBLEMS.

At the Convention of the National Association of

" Cotton Manufacturers (105th semi-annual gather-

ing), held at Boston, Thursday to Saturday, in-
clusive, of the current week, the subject of para-
mount importance in the addresses and the dis-
cussions that followed was labor and especially as
relating to operations after the war. Mr. W.
Frank Shove, the President of the organization,
gave it prominence in his address; it was referred
to at length by Mr. B. F. Harris, President of the
First National Bank of Champaign, Ill., in a paper
“Back to First Principles and New Ideals’” and was
the basis of a pamphlet “Planning for the Labor
Factors in Production After the War,” by Mr.

There has

Roy W. Kelly, Director of the Bureau of Vocational

Guidance of Harvard University. The impor-

tance of the subject is readily recognized in view

of the fact that now as a result of urgent demand

for the products of the mills on a greatly expanded

profit margin basis wages of operatives have risen

to an abnormally high level. With the return of .
peace readjustment will be necessary all along the

line and the problem is how ‘to effect it with the

minimum of disagreement or friction.

Passing any reference to the very comprehensive
review of developments since the last session of
the association, contained in the President’s ad-
dress, and reference to the whole-hearted manner in
which the industry has co-operated with the Gov-
ernment in war work, we note that Mr. Shove
characterizes the labor problem, and rightly so,
as the most perplexing one facing the manufacturer
of to-day. Shortage of labor due to enlistments
and army drafts, it is intimated, might be over-
come by the relaxation of the present immigration
laws and to reduce the high rate of labor turnover
the War Labor Policies Board has been requested
to undertake the standardizing of wages and occu-
pations in the cotton manufacturing industry as
soon as possible. The difficulty at present, how-
ever, does not arise merely because of lack of hands;
the assertion is also made that labor has not been
exerting itself to the limit to keep up production
and thus assist the Government in its task of win-
ning the war. On the contrary, the tendency has
been to work more leisurely or take time off, the
high wages making it unnecessary to labor strenu-
ously for the full weekly hours in order to live com-
fortably. Much of the trouble is laid at the door
of the unions which are accused of exploiting
national necessity to extort higher and still higher
wages and shorter hours for groups already well
paid and well treated. The menace of the unions
will have to be met sooner or later, said Mr. Shove,
or it will undermine the whole commercial structure.
At the present time it.is intimated, the majority of
the workers in the mills are outside the unions, but
enrollment is gradually going on, so that the day
will inevitably come when the unions will be able
to coerce unwilling labor into membership. Leg-
islation is favored making the forcing of non-union
labor into the unions by any means whatsoever, and
the calling of strikes on account of the employment
of non-union workers, illegal acts. The advisability
of educating labor to a broader view of business in
order to counteract the work of paid agitators is
also advocated by Mr. Shove.

In the paper “Back to First Principles and New
Ideals,” Mr. Harris makes comparison between the
attitude of labor here and in Great Britain during
this war period much to the advantage of the latter.
He deprecated the failure of Congress to pass the
“work or fight” amendment. Cha.ract/erizing the
haste of the Government in rushing into uncalled-
for Governmental control as the result of unwilling-
ness of the Administration to chance the alienation
of labor he incidentally quoted remarksof Secretary
McAdoo at El Paso, Texas, in April: “You are all
my boys and I don’t intend to let anyone kick you
around for I will defend you to the limit when you
are right, and you won’t go wrong I am sure.” Com-
menting upon various phases of the labor question
and at times citing statements of Secretary of Labor
Wilson, Mr. Harris concludes that we must work
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toward the Australian system where labor contro-
versies are handed over to a special court for ad-
judication.

CANADA DEVELOPING HER OCEAN PORTS.

Ottawa, Canada, Oct. 31 1918.

Recognizing the fact that the capacity of a rail-
road is limited to what its terminals can handle and
that more time is wasted by cargo ships at docks
and anchorage than in any other part of their voy-
age, the Canadian Government is not hesitating,
even in war time, to spend money freely upon the
chief ocean ports. An instance of this is to be
found at Halifax where elaborate railway terminals
are under construction at a cost of $30,000,000.
Improvement work on the St. Lawrence Ship Chan-
nel, which has already cost Canada $70,000,000, is
still prosecuted. Vancouver, Victoria, Prince Ru-
pert and other ports have undergone important de-
velopment since 1914.

Montreal continues to lead all its rivals in the

volume of exports and imports handled, even under

the handicap of a closed season of five months. It
accounts for approximately 359, of the exports and
25% of the imports for the whole of Canada, and
the collection of one-quarter of Canada’s customs
dues. Two years ago the seagoing tonnage en-
tering the port of Montreal compared with a total
of 13,132,944 for the whole of the Dominion.

Not the least of the contributory causes for
Montreal’s persistent leadership is the complete
ownership by the Dominion Government of the
whole waterfront of eighteen miles. Within that
zone a board of three commissioners expedites
traffic with the aid of fifty miles of railway, linking
up every railway and dock.

Vancouver and Victoria manage to uphold the
record of tonnage for the Dominion and with Prince
Rupert possess admirable natural harbors. Saint
John and Halifax on the Atlantic coast take up the
_bulk of the trade lost to Montreal in the winter
season. Proposals favoring the establishment of a
“free port” in Canada have been given modest
attention by the Dominion Government. The
latest was put forward in 1916 and had to do with
a strip of land opposite Montreal. Very little in-
terest was taken in the scheme probably for natural
reasons. Only a minor part of the raw materials
of Canadian industry are now dutiable and not for
many years to come will Canada occupy the position
of an intermediary trader.

Current Euents and Discussions

CONTINUED OFFERING OF BRITISH TREASURY
BILLS.

The usual offering of ninety-day British Treasury bills was
disposed of this week by J. P. Morgan & Co. on the same
discount basis recently prevailing, namely, 69,. The bills
are dated Oct. 29.

POV

FRANCE—UNITED STATES CREDIT.

The London ‘“Economist’” of Oct. 5 in a letter from its
Paris correspondent, dated Oct. 1, contained the following
regarding the placing of the special credit of $200,000,000
by the United States Treasury at the disposition of the French
Government_and_its transfer to the Bank of France:

Paris, Oct. 1.

For thefirst time in the history of the Bank of France its weekly balance
sheet now discloses that the Bank is in business relations with the United
States Government. The new entry, which appears for the first time in
the “‘Economist’’ to-day (see second item in the Weekly Return on the
creditor side), is explained by the fact that the American Treasury has
placed a special credit of $200,000,000 at the disposition of the French
Governmens,swhich has transferred this crbédit to the Bank of France in

liquidation of a portion of the amount advanced by the Bank to the State.
As is known, negotiations have been going on for some time between the
American and French Governments with a view to arranging for the supply
of the necessary funds for the use of the constantly growing American army
here. The French Government has up to now advanced the money re-
quired to meet American army expenditure in this country, but obviously
such a method is-open to many objections. Without waiting for the con-
clusion of these negotiations, however, the American Treasury has opened
the credit referred to. This credit has been transferred to the Bank on
the basis of the actual metallic parity, and it has been arranged that, as
the money is made use of for American army requirements, the French
Government will be credited by the Bank with the difference between the
parity value in cash and the current rate of exchange. In this way the
French Government will receive the benefit of the whole of the difference
in exchange. The action of the American Government has enabled the
French Treasury to liquidate advances made to it by the Bandt of France
to the amount of 1,360,000,000 francs.

NEW CREDITS TO BELGIUM AND PRANCE.

An additional ecredit of $3,500,000 was granted ¢o Bel-
gium by the United States on Oct. 31. This brings the
total credit placed at the disposal of Belgium -up to $183,-
520,000. The total credits to the Allies established by the
United States since this country’s entry into the war on
Oct. 31 amounted to $7,632,976,666, apportioned as fol-
lows: Great Britain, $3,745,000,000; France, $2,165,-
000,000; Italy, $1,060,000,000; Russia, $325,000,000; Bel-
gium, $183,520,000; Greece, $15,790,000; Cuba, $15,- -
000,000; Serbia, $12,000,000; Roumania, $6,666,666; Li-
beria, $5,000,000. '

Yesterday (Nov. 1) an additional eredit of $200,000,000
was extended to France, making a total of $2,365,000,000
advanced to that country, and increasing the total credits
to the Allies $7,732,976,666.

BRITISH TREASURY LESS STRINGENT A8 YO NEW
CAPITAL ISSUES. '

It is learned through a special cable to the “Journal of
Commerce” from London Oct. 27 that the new Issues
Committee of the Treasury is now less stringen¢ regarding
new capital required for industrial purposes of national
consequence. Several new issues have been sanctioned
recently and more are expected in the near future.

LONDON CHAMBER OF COMMERCE OPPOSED TO
RAISING PRICE OF GOLD.

A special cable to the “Journal of Commerce" and “Com-
mercial Bulletin” from London Oct. 27 contained the fol-
lowing:

The financial section of the London Chamber of Commerce, at a session
held yesterday, passed the following resolution:

‘““Whereas an alteration in the standard price of gold would upset the
basis of all existing contracts such alteration would %e contrary to public
polit,? and calculated to produce disastrous results, both commercially
and financially, while failing to attain the suggested benefis."

This refers to proposals to raise the price of gold in order te stimulate the
output of the metal. :

WESTERN GOLD PRODUCERS TO PRESENT PETITION
TO SECRETARY McAD0OO. '

The intention of a Committee from the American Gold
Conference to leave soon for Washington to present the
request of the gold producers of the West to Secretary of
the Treasury and the Senmate Committee on Mines and
Mining was made known in Reno dispatches of Oct. 31.
The decision, it is said, was reached at a meeting that day
of the executive committee of the organization and Senator
Charles B. Henderson of Nevada, Chairman of the Com-
mittee on Mines and Mining, and Director of the Mint,
Raymond T. Baker. Senator Henderson is said to have
told the mine operators that he would call a special meet-
ing of the Committee on Mines and Mining ¢he minute
the gold producers were ready to present their cases. The
producers would not give out any statement, it is reported,
concerning what request they may make of the Govern-
ment. The question of asking a bonus on gold was taken
up at the first conference at Reno last July, but whether
they intend to ask for a bonus or not members of the execu-
tive committee are said to have declined to state.

NEW RESTRICTIONS AFFECTING TRANSFER OF
FUNDS TO FOREIGN COUNTRIES. :

A new ruling governing the transfer of funds to foreign
countries was issued as follows on Oct. 30 by Fred I. Kent,
Director of the Division of Foreign Exchange of the Federal

Reserve Board: _

Until otherwise instructed ‘“Dealers” in foreign exchange, as described
in the Executive Order of the President of Jan. 26 1918, are prohibited
from transferring funds to foreign countries for the purpose of purchasing
securities, or making investments of any nature whatsoever, for their own
account of that of a other ‘‘persons,’’ as described in the Executive Order
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referred to, except the building up of deposit accounts in connection with
their regular foreign exchange business, without first obtaining the ap-
proval of the Division of Foreign Exchange of the Federal Reserve Board.

In connection with this Order attention is called to the fact that mo
“person’’ in the United States can, under the law, carry out any such
transactions unless he is a “dealer,” or, if the transactions in themselves
do not require that he be a ‘“‘dealer,” that they be carried out through a
regularly registered ‘‘dealer.’”

The following bearing on the order taken from the

New York “Times” of Oct. 31:

Mr. Kent, in view of the many and different ructions of the order,
was asked for an official interpretation. He said/that one thing the order
didn’t mean was ‘‘war after the war.” It did ‘mean, however, that the
United States intends to keep a firm control on all investments sought in
foreign countries by residents of this country. American capital may
be invested in the new Canadian loan or in the French loan or in an Italian
or a British loan. But American capital, or the capital of the citizen of
any other country, handled by dealers in foreign exchange in this country
may not be invested in Central Powers countries without first consulting
the Division of Foreign Exchange of the Federal Reserve Board.

This, in a very general way, Mr. Kent said, was the meaning of the or-
der, but the explanation of it must nor be taken by anybody as permission
to interpret the character of his contemplated foreign investment for him-
self. Each case must be determined on its own merits and it will be quite
unsafe for foreign exchange dealers to attempt to transfer money to foreign
countries for the purpose of purchasing securities, or making investment,
without the approval of the Foreign Exchange Division of the Federal
Reserve Board.

ON FEDERAL FARM LOAN BONDS TO BE
REDUCED FROM 5 TO 4% %.

Interest on Federal farm loan bonds will in the future, it
was announced on Oct. 29 be 4149, instead of 5%, the rate
carried by the last block of bonds disposed of last May. It
is further stated that since these bonds, to be issued soon,
will be absorbed by the Treasury, the reduction will hav
little practical effect on the market. '

ACTION ON BILL IN AUSTRALIA FOR COMPULSORY
SUBSCRIPTIONS TO WAR LOANS POSTPONED.

In our issue of Oct. 19, page 1517, we referred to the
Australian bill making war loan subscriptions compulsory,
the second reading of the bill having been reported as moved
in the House of Representatives at Melbourne on Oct. 14.
Cable advices from Melbourne (via Montreal) to the daily
press on Oct. 30 said: :

Compulsory subscription to the Australian War Loan would not be in-
troduced at present,.in view of the highly satisfactory response to the cam-
paign now in progress, Acting Premier Watt announced to-day. Up to
the present 212,000 subscribers have purchased $206,252,000 worth of
bonds.

The bill legalizing compulsory subscriptions to State loans, however, Mr.
Watt said, would be passed for use in future campaign loans if necessary.

GERMAN REICHBANK'’S ISSUANCE OF PAPER
MONEY.

The following cable advices came to the daily press from

Amsterdam on Oct. 31: ‘

The President of the German Reichsbank, addressing a meeting of the
committee, referred to what he described as unfounded rumors of a mora-
torium and of the inability of the savings banks to meet their liabilities,
which led to public hoarding of money.

As a result of this, he added, the Reichsbank had been obliged since July 1
to issue nearly 5,500,000,000 marks in new paper currency.

The Reichsbank, he declared, would by drastic measures get the better
of this difficult situation.

J.P. MORGAN & CO.REDUCES RATE FOR CALL MONEY
ON ACCEPTANCES.

It was announced on Oct. 25 that J. P. Morgan & Co.
had reduced its rate on call loans secured by acceptances
from 4% to 4%4%. The “Journal of Commerce’” on Oct.
26 printed the following comment on the action of the firm

made by Maurice L. Farrell of F. S. Smithes & Co.

The action of J. P. Morgan & Co. in reducing their loaning rate on
acceptances to 434 % is a further step in the right direction toward broaden-
ing the discount market in this country. Mr. Morgan's original an-
nouncement made several weeks ago that he would loan money on eligible
bills at 4349 and his subsequent action'in lending very freely to the
discount houses and dealers at that rate, has been of inestimable benefit
to the discount market. Since then several other institutions have fallen
into line and pursued the same policy, though none, I believe, on such a
large scale as Messrs. Morgan & Co.

Had it not been for these preferential rates granted on loans secured by
prime acceptances, it would have been very difficult for the discount houses
and dealers to have continued to operate with any degree of success for the
past months when the demand upon banks, trust companies and other usual
buyers, for bills has been limited. Notwithstanding this the discount
rates in the meantime have been maintained at a steady level simply
because the dealers were in a position to take the bills offered and hold
them pending a resumption of a wider demand for acceptances.

That demand has developed within the last few days on quite a broad
scale. The discount dealers had accummulated large portfolios of bills
and- have accordingly been in a position to supply the requirements of
buyers during the last few days. These requirements in the aggregate
have been of very substantial proportions.

Had not the discount dealers been able to finance their operations during
the past few weeks with 414% money they could not have afforded to
stand in the breach and take all offerings, as they have done. Obviously
they could not, in deference to their own interests, buy bills around 4%
or 4%4%.if they had to pay 6% for money with which to carry them,
knowing that the chances were that they would have to carry them for

. to the announcement made a week ago.
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some time before being able to resell them. The result probably would
have been that discount rates instead of continuing to rule around the for-
mer level would have advanced to 5 or 534 %.

With a discount market at that level we could not hope to compete en
anything like even terms with the London market in financing foreign
trade. Moreover, it would have meant that domestic trade would have .
had to pay just that much higher prices for its financing. I do not think
it is too much to say that the preferential rate for loans on acceptances
recently established has saved the discount market from demoralization.
Too much credit cannot be given to Messrs. J. P. Morgan & Co., the
Guaranty Trust Co., and a few other banking institutions which are doing
their utmost to encourage the development of a broader discount market in
this country and who recognize the absolute necessity of such an institution
if we hope to retain the commanding financial position which we have gained
since the outbreak of the war.

MEETING OF MONEY COMMITTEE AND REPORTS A8
TO FURTHER ACTION.

Following a meeting of the so-called Money Committee on
Thursday of this week (Oct. 31) it was reported in the New
York “Sun” yesterday that the Committee had under con-
gideration the appointment of a joint committee made up of
representatives of bankers and partners in important Stock

Exchange houses. The “Sun” said: .

At the conclusion of the meeting the Money Committee declined to issue
a statement, but elsewhere it was learned that it had received an important
communication from a partner i an important Stock Exchange firm, acting
either individually or as a member of the Stock Exchange Partners Associa~
tion, describing the whole situation with relation to credit for Stock Ex-
change purposes as a “‘mess’ and urging a joint committee of bankers and
Stouk Exchange partners not only to thresh out the present situation and
to find a way to meet the orders of the Treausry Department at ‘Washington
without crippling the business in the New York Stock Exchange, but to
deal with future readjustments that may be required by the surrender of
Turkey and the reported dismemberment of Austria.

The action that will be taken by the Money Committee no one was
willing to predict, but the consensus of op:nion was that some such step
will have to be taken if the business in stocks aad bonds is to be kept in
its present form and if the house with small capital and resources and its
customers are not to be penaiized at the expense of the stronger competitor.

The Money Committee has received another suggestion, which it is
expected will receive little consideration. This is that the abrupt jump
in margin requirements to 30% be rescinded and that a gradual increase
of 2% a month be im If this were done the requirement for Novem-
ber would be 229%, for December 24%, for January 26% and so on until
the evil of credit expansion for Stock Exchange purposes is wiped out.

As to reports that the Money Committee had on Oct. 29
promulgated a ruling to the effect that hereafter persons from
other localities trading in New York while temporarily here
would be obliged to secure their credit from their home town,

the “Financial America’’ of Oct. 31 said:

It was stated yesterday afternoon by authorities that no regulation or
orders as rumored had been given relative to the restriction of financing
loans to the respective localities. Reports have been current that such an
order had been issued and that Chicago borrowers would have to depend
upon Chicago institutions and other cities would be similarly restricted.
No responsiple authorities to this effect could be secured in high banking
quarters yesterday.

1t is stated by authorities that'the position of the money pool has not
yet been changed in any respect nor has it given any instructions in addition
The money pool takes the posi-
tion that there is no credit available for speculation cither in securities or
commodities. The pool has not given any instructions regarding the re-
duction of loans to correspond to the situation existing Sept. 26. '

The money pool did not desire and gave no instructions to have the total
of loans then existing reduced. Its desire was simply to avoid any further
expansion. ‘

Yesterday call loans dropped to 4%, after having been
maintained at the 6% level for months past. In view of the
efforts of the Money Committee to restrict the expansion of
loans on the Stock Exchange, the decline very naturally
attracted a great deal of attention. Last night’s New York
“Evening Post”’ said the decline in the rate was explained in
banking circles as being due to the fact-that stock brokers

are strictly “rationed” as to the amount they may borrow,
adding:

A limit is fixed in the case of each Stock Exchange firm, and when that
limit is reached no more loans are forthcoming from the banks. Thus, a
majority of brokerage firms having reached their limit, an offering of addi-
tional funds by the banks was naturally made at lower rate.

According to reports, the easier money situation was partly due to the
fact that payments of the first 107 installment last week on the Liberty
Loan eased the position of the banks, by placing them in possession of Gov-
ernment deposits, against which no reserve is required to be kept at ‘the
Reserve Bank. Hence, the banks found their lending power enlarged.
It was said, however, that there was no general offering at the lower inter-
est rate. One or two banks or individuals were reported to have offered
loans at 5 and 4%.

Bankers emphasized the statement that there had been no change in the
requirements of the Money Committee, which has ruled that brokers
must keep a margin of 30% against their bank loans, instead of 20% a
formerly. This ruling goes into effect on Monday, and Stock Exchange
houses this week have been calling upon their customers to deposit the
additional margin, or to sell out a part of their accounts. As a result
there has been slackening of activity on the Stock Exchange, and a reduced
demand for loans at the banks,

STOCK EXCHANGE INVESTIGATION INTO MEXICAN
PETROLEUM—STOCK EXCHANGE HOUSES
CALLED ON TO REDUCE LOANS. ™

Following the action taken last week by the so-called
“Money Committee” to check credit expansion, the New
York Stock Exchange is #4id to have served notice this week
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on eleven member houses to materially reduce their loans.
At the same time it was made known that the Committee
on Business Conduct of the Exchange had begun an investi-
gation into transactions in Mexican Petroleum. As to the
latter the following letter issued by Secretary Ely of the Ex-
change was made publiec; :
New York, October 28 1918.
Gentlemen—I am instructed by the Committee on Business Conduct

to ask you to report to it a full list (ocmitting odd lots) of purchases and sales
of Mexican Petroleum made or cleared by your firm between Aug. 1 and

Oct. 28. Please give the date of the transactions, the prices at which they °

were made, the name of the firm with whom they were made and the name
of the customer for whom the orders were executed, or the name of the in-
dividual or firm for whom they were cleared.
Please send this information in a sealed envelope to the Committee on
Business Conduct, Secretary’s Office, not later than Nov. 4 1918.
Respectfully, :
GEORGE W. ELY, Secretary.

INSURANCE COMMISSIONERS ADOPT MEASURES TO
STABILIZE SECURITIES—LIBERTY BONDS TO
BE CARRIED AT PAR.

At the meeting in this city on Oct. 30 of the Committee
on Valuation of Securities of the National Convention of
Insurance Commissioners, of which Jesse S. Phillips, Super-
intendent of the New York State Insurance Department, is
Chairman, a resolution, which, it is stated, will have the ef-
fect of stabilizing the value of all securities held by insurance
and fraternal organizations, was adopted. The resolution
also provides that Liberty bonds be carried at not less than
par. The resolution sets out:

Add to the value set forth in the last publication of the National Conven-
tion of Insurance Commissioners the actual market value as of Nov. 30
1918, and divide the sum so obtained by two, provided, however, that in
no case shall the value be fixed at less than the actual market value of
Dec. 31 1918, and provided further that the United States Liberty Loan
bonds be carried at not less than par.

Reference was made in our issue of Oct. 19 (page 1524) to
the intention of the New York Insurance Department in
auditing statements of insurance companies to value at par
Liberty bonds held by such companies doing business in
New York, provided the bonds were purchased at par.

ALBERT STRA USS VICE-GOVERNOR OF FEDERAL
RESERVE BOARD—WAR FINANCE CORPORATION
ESTABLISHING LOAN FACILITIES IN WEST.

Albert Strauss, whose nomination as a member of the
Federal Reserve Board was confirmed by the Senate on
Oct. 24, as indicated in these columns last week, page 1615,
took the oath of office on Oct. 26. Mr. Strauss, it is stated,
will be designated Vice-Governor of the Board. With the
installation of Mr. Strauss an announcement was issued as
follows: ‘

Mr. W. P. G. Harding, Managing Director of the War Finance Corpora-
tion and Governor of the Federal Reserve Board, left ‘Washington Saturday
for Salt Lake City, Utah, for the purpose of establishing the necessary
facilities in that city for making loans under the War Finance Corporation
Act to individuals, firms and corporations whose principal business is the
raising of live stock, including cattle, sheep and hogs, in that part of the
West. Mr. Harding will also visit Denver and Kansas City in the same
connection. :

While in the West Mr. Harding will visit the Federal Reserve Bank of
San Francisco. Mr. Harding’s Western trip has been in contemplation
for several weeks and is made possible now by the filling of the vacancy
on the Federa! Reserve Board. . :

Last Saturday’s “Stock Exchange Bulletin” announced
that Mr. Strauss had retired from the firm of J. & W. Selig-
man. His appointment as a member of the Federal Reserve
Board will also be followed by the severance of his connec-
tion with other organizations with which he has been identi-
fied.

CHANGES IN RESERVE REQUIREMENTS IN NEW
YORK FEDERAL RESERVE DISTRICT.

A letter to member banks in reserve and central reserve
cities in the New York Federal Reserve District regarding
the reserve requirements under the amendment to the
Federal Reserve Act which became a law on Sept. 26, was:
sent out under date of Oct. 30 by Pierre Jay, of the Reserve
Bank. The new law was published in our issue of Oct. 5,
page 1323. Mr. Jay points out that no change is made as
to the reserve requirements for banks in Albany and Buffalo.
Banks located in the Borough of Manhattan or having
branches in that borough will be required to maintain the
same reserve heretofore held, namely, 139 of aggregate
demand deposits and 39, of time deposits. Member banks
in_the boroughs of Brooklyn and the Bronx will be required
to maintain a 109, reserve of demand and 3%, reserve of time
deposits, while in the case of banks in Richmond and Queens
the same reserve prevailing as to country banks is called
for, viz., 7% of demand deposits and 3%, of time deposits.
The following is Mr. Jay’s letter:

&

\ .

Circular No. 123.
FEDERAL RESERVE BANK OF NEW YORK.
October 30 1918.
tn Districl 2:

Certain Changes in Reserve Requirements.
Reserve Board, pursuant to the provisions of Section 19
Reserve Act as amended by the Act of Sept. 26 1918, has

To Member Banks tn Reserve and Central Reserve Cities
Dear Sirs:

The Federal
of the Federal

in this district and the reserves to be carried by
banks located therein, as follows:

Reserve Cilies.

Albany, N. Y., and Buffalo, N. Y.—No change is to be made in the
status of Albany and Buffalo ag reserve cities, and all member banks located
therein will be subject to the reserve requirement of paragraph “b’ of
Section 19 of the Federal Reserve Act, namely, ten per centum of aggregate
demand deposits and three per centum of time deposits.

Central Reserve City.

New York City.—Member banks located in the Borough of Manhattan
or located in other boroughs and having branch offices in Manhattan will
be subject to the reserve requirement of paragraph ‘c’ of Section 19 of
the Federal Reserve Act, namely, thirteen per centum of aggregate demand
deposits and three per centum of time deposits.

Member "banks located in the Boroughs of Brooklyn and Bronz will be
subject to the reserve requirement of paragraph ‘b’ of Section 19 of the
Federal Reserve Act, namely, ten per centum of aggregate demand de-
Dosits and three per centum of time deposits.

Member banks located in the Boroughs of Richmond and Queens will be
subject to the reserve requirement of paragraph ‘““‘a’ of Section 19 of the
Federal Reserve Act, namely, seven per centum of aggregate demand
deposits and three per centum of time deposits.

Very truly yours,
PIERRE JAY, Chairman.

NEW YORK STATE BANKERS ASSOCIATION ON
ELECTION OF NEW FEDERAL RESERVE
DIRECTORS.

A circular with regard to the election of Class A and
Class B directors of the Federal Reserve Bank of New York
to succeed those whose terms expire Dec. 31, was issued on
Oct. 29 by a special committee, composed of representatives
of the New York State Bankers, the Connecticut Bankers’ _
Association and the New Jersey Bankers’ Association. The
circular says:

The resolution of the National Bank Section of New York State Bankers’
Association providing for the appointment of the undersigned committee
Instructed that the committee, in conference with the uudersigned repre-
sentatives of the Connecticut and New Jersey banks, should .

(a) make recommendations to member banks of at least three names for
each directorship, and

(b) inform member banks of the qualifications of all nominees.

The iustruction to the committee to recommend at least three names for
each office to be filleg was doubtless for the purpose of preserving the
non-parvisan status of the committee, and to furnish the member banks
with several names each of whom, in the judgment of the committee, is
fully qualified to discharge the duties of the office. .

The directors to be elected this year will be chosen by the member banks
of Group 3 as recently classified by the Federal Reserve Board, {. e., those
having a combined capital and surplus of less than $201,000.

The committee in its deliberations has had in mind the supreme import-
ance, to the community and to the nation, of the Federal Reserve Bank
of New York, and the responsibility resting upon its directors, to whom
questions of great moment are submitted for determinaiion. ’

The committee has given consideration to the geozraphical aspects of
the Second Federal Reserve District, and finds it desirable to present for
nomination for the Class A directorship three men who are officers of
Group 3 banks located in the State of New York, and for nomination for
the Class B directorship two business men of the State of New York, one
of whom, Mr. Leslie R. Palmer, has rendered faithful service during his
two terms as a director, and one business man of the New Jersey Section
(which Section has not yet been represented on the board of the Faderal
Reserve bank by a director elected by the member banks.). Mr. Franklin
D. Locke, retiring Class A director, had expressed his desire not to be
renominated, previous to the legislation enacted this fall, making a new
classificatron, under which he is ineligible for election by Group 3 banks.

The committee presents the following for nomination for Class A director:
William 8. Gavitt, Lyons, N. Y.; Robert J. Gross, Dunkirk, N. Y.;
Charles Smith, Oneonta, N. Y.

For Class B. director. George Alfred Cluett, Troy, N. Y.; Manton B.
Metcalf, Orange, N. J.; Leslie R. Palmer, Croton on-Hudson, N. Y.

The committee is composed of Frank E. Howe, Chairman, J. 8. Alex-
ander, B. E. Smythe, Delmer Runkle, and G. T. Townsend, representing
the New York State Bankers’ Association; Chas. G. 8anford, representing
Connecticut Bankers' Association; and J. D. Everitt, representing New
Jersey Bankers' Association. Edward J. Gallien is Secretary to the com-
mittee.

NEW ASSISTANT CASHIERS OF FEDERAL RESERVE
BANK OF CHICGAO. '

At a regular meeting of the board of directors of the
Federal Reserve Bank of Chicago, F. R. -Hanrahan, O. J.
Netterstrom and F. A. Lindsten were elected assistant
cashiers.

COMPTROLLER WILLIAMS TAKES EXCEPTION TO
CRITICISM CONCERNING HIS STATEMENT
OF BANK FAILURES.

Copies of correspondence passing between Comptrolle’
of the Currency John Skelton Williams and Charles H.
Sabin, President of the Guaranty Trust Company; anent
criticism made by the latter to Comptroller Williams* state-
ment relative to the failures of national banks as compared
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with those of State institutions were made public last week
by the Comptroller. Following the aotion of Comptroller
Williams in taking Mr. Sabin to task for repeating what
he (the Comptroller) terms a “misstatement to which his
attention was called,” Mr. Sabin has made public a letter
asserting that the Comptroller has attempted “to raise false
ssues in which the real facts in the case are obscured.”
Incidentally Mr. Sabin ealls attention to a resolution passed
by the State Bank Section of the American Bankers Associa-
tion deprecating the statement made by the Comptroller,
contrasting the absence of national bank failures with failures
of State banks. The following is the statement made in
the matter by the Comptroller of the Currency along with
the presentation of the correspondence:

Correction of a Trust Company Officlal’s ‘““Typographical Error.”

Mr. O. H. Sabin, the President of the Guaranty Trust Co. of New
York, in an address in Chicago, Bept. 25 quoted and criticised an official
announcement of the Comptroller of the Currency that the first seven
months of the current year had passed without the failure of a single
national bank in any one of our forty-eight States, while in the same
period there had been State bank and trust company faflures-in fourteen
of the forty-eight States. In contradicting the Comptroller’s statement,
Mr. Sabin had declared that there were “Forty-four States at least,” in
which there had been no State bank or trust company faflure during the
period mentioned.

This unwarranted denial of the Comptroller's statement having been
given wide publicity in the press, the Comptroller wrote to Mr. Sabin on
Sept. 28 asking whether he had made the statement attributed to him.
‘Mr. Sabin replied by letter, Oct. 2, that the words “forty-four’’ States
were an obvious typographical error; but he continued after receipt of the
Comptroller's letter, as the Comptroller is advised, to send out, under
the heading of the ‘‘Guaranty Trust Co.,” a pamphlet copy of his address
repeating the misstatement to which his attention had been called. There-
upon the Comptroller, on Oct. 9, wrote Mr. Sabin the following letter:

Washington, Oct. 9 1918.

Dear Sir.—In my letter to you of Sept. 28, I asked your attention to an
error in an address delivered by you before the State Bank Section of the
American Bankers Association at Chicago on the 25th ult., as reported in
the newspapers. You were represented as saying that “forty-four States
at least” reported no failures of State banks or trust companies for the
first seven months of 1918. This was a public contradiction of an official
statement from me from the records in this office, which statement you
had quoted in the same speech, and therefore required my attention and
was of importance.
statements is in their accuracy and that if the public is left to understand
that a statement from this office on an important subject is grossly in-
accurate its confidence in future statements will be impaired.

I had stated that the records showed failures of State banks and trust
companies in the period alluded to in fourteen States. You were reported
as saying that such failures had occurred in but four States—that in
“forty-four States at least’’ of the forty-eight S8tates ‘‘there have been no
State bank failures.” In a letter of Qct. 2, in reply to me, you say this
statement attributed to you was an obvious typographical esror. Yet in
the printed copy of your address, evidently intended for general distribu-
tion and under the heading of your bank, received htre Oct. 3, this error is
repeated distinctly, the words “forty-four,” as applied to the number of
States in which there have been no failures of State banks or trust com-
panies, being spelled out.

You enclose a typewritten page purporting to be your ‘‘exact statement
in regard to this matter,”” but this typewritten page, in which you have
typewritten the words “‘thirty-four,” differs from the former printed copy
of your speech as sent out under the heading of the Guaranty Trust Co.,
and also, apparently, as furnished by you to the press. Will you inform
me how many printed copies of your address containing the misstatemen
to which your attention was called were sent out? :

You seem to regard your own responsibility for a direct misstatement
_on an important matter and for a baseless attack on the accuracy of reports
from this office as too trivial for your consideration. You not only made
no effort to correct the allegation attrbiuted to you in the newspapers, s0
far as I am informed, but atter your attention had been directed to the
matter allowed the same assertion to be sent out from your office in print
m s;upported by whatever weight your name and official position might

t.

I think it is necessary and proper for me to enter, as a matter of record,
a protest against your misstatement of figures and consequent departure
from facts and the inference you appear to attempt to base upon them,
that I was endeavoring to discredit or wrong State and private banking
institutions not in the national banking system.

"The truth is, in the statement you criticised, I was illustrating the
efficiency to which the regulation and management of the national banks
have been developed. There was no purpose to destroy well-deserved
public faith in other institutions, which were mentioned incidentally,
merely to show that, while there had been bank failures in the country, the
national banks had been so fortunate as to avoid such troubles.

The great body of State and private banks and trust companies in the
country have, and deserve to have, the full confidence of the public and the
Government. They perform functions of tremendous and vital value, and
any attempt to injure them, directly or indirectly, would be a crime.
Their membership in the Federal Reserve System is invited and welcome.
‘While the system and administration of inspection and regulation in some
States is perhaps faulty in some respects and justly subject to criticism, the
vast majority of the bankers are men whose sagacity and honesty make
them invaluable to their respective communities and to the country.

Any inference or suggestion that the attitude of this office towards these
institutions is controlled by any other opinion or feeling is unwarranted
and unjust to them and to me. I deny the truth of that inference clearly
presented in your address alluded to and resent and denounce it as strongly
as I do your unczorrected direct assertion that the formal and official state-
ment referred to, sent from this office, was incorrect.

Yours truly,
(Signed) JOHN SKELTON WILLIAMS.

To this letter Mr. Sabin replied, in a letter under date of Oct. 15, in
which he admits that ‘‘the error was discovered at the time the address
was made'’ (Sept. 25), and asserts that ‘‘no further incorrect copies were
sent out thereafter, all subsequent copies distributed being in the corrected
form as per copy attached.” ; . ;B

Healso declares *‘there was never any intention of attacking the accuracy”
of the Comptroller’'s statement of Aug. 12; and claims not to have circulated
the misstatement to which attention had been called after the error had been

It can be readily understood that the value of official |

discovered. Against his denial, there is evidence that his circulars were
still being distributed through the mails more than a week after he admits
discovery of the “‘error.”’

The Comptroller of the Currency has written Mr. S8abin, in reply to his
letter of Oct. 15, the following:

Washington, Oct. 23 1918.

Dear Sir—Your letter of 15th inst., in reply to mine of 9th, regarding
your address at Chicago on the 25th ultimo, has been received and noted.

Your statement demanded notice from this office because it was made
before an important body and was published conspicuously, presumably
from copies given out by you days in advance, in many néwspapers at a
critical moment and a tremendously important period, and apparently -
intended to contradict otficial statements given to the press from this
office, and to give those statements the aspect of malicious purpose. What-
ever may have been your intention, the obvious tendency of wha$ you said
was to cause distrust and hostility and to stir strife between the Govern-
ment and the State banks of the country.

At a time when cordial harmony and mutual confidence between the
Administration and all our financial interests were vitally necessary and
the canvass for the Fourth Liberty Loan was but fairly started, you pro-
ceeded to induce the false impression that a Department of the Adminis-
tration was attempting to weaken and injure the State banking system.
Your propensity to cause mischief by the promulgation of misinformation
or misstatements had been demonstrated in 1916, when, at ancther critical
time, misleading statements given out by you, with dramatic setting, as to
the certainty of early peace, led to sensational fluctuations in the markets.

The accusations, direct and implied, against this office and the Adminis-
stration of which it is part, attributed to you, were based on a very brief
incidental and illustrative reférence to State banks occurring in an official
statement given out by this office on Aug. 12. I consider tha$ your state-
ment gave reason for the supposition that you were actuated by desire to
injure or impulse to be spectacular regardless of results to the country or to
those whom you misrepresented. Therefore, in my letter to you of Sept. 28
1 directed your attention to the inaccuracies of your statement a$ Chicago
as reported in the newspapers. So far as I am informed, you made no
effort for adequate correction. You replied to me, under date of Oct. 2,
that the inaccuracy or misstatement was caused by a ‘‘typographical
error.” Yet on Oct. 3 your address in printed form sent ou$ from your -
office in New York, containing this same misstatement, was still being
delivered through the mails and evidently posted at least five days after
your admitted discovery of the ‘‘typographical error.” and several days
after my first letter to you was writ{en.

Now, under date of 15th inst., you inclose me another printed copy of
your address, evidently newly set up and with the error corrected. I am
impelled to say that the dates and intervals of time fail to indicate any
burning zeal on your part to undo any damage you may have caused by the
untrue utterances and harmful and unjust inferences attributed to you
and published, with whatever weight your official position may give, behind
them, in the newspapers and distributed in printed form from your office.

In conclusion, let me note that you fail to answer my direct question to
you, in letter of 9th, as to how many copies of the printed address, which
you concede to be incorrect, were sent out; nor do you explain why, on
Oct. 2, a week after your address, you found it necessary, in order to give
me a correct excerpt of what you claim to have said at Chicago, to type-
write a whole page of matter, if at that time you in truth had on hand and
were distributing, as you imply, the corrected printed copies. I am lefé
uninformed, further, whether any attempt was made to send corrected
versions to those who had received the untrue copies, and how many of
the corrected addresses you and your company have distributed.

Yours truly, '
(Signed) JOHN SKELTON WILLIAMS,

Mr. Sabin’s reply has been made public as follows:

. October 25 1918.
Mr. John Skelton Williams, Comptroller of the Currency,
Treasury Department, Washington, D. C..

Dear Sir.—In reply to your letter of the 23d, which you saw fit to give
to the press before it had reached me, I desire simply to state that the
manner in which you have handled this matter shows a disregard of the
rules of fair play and attempts to raise false issues in which the real facts
in the case are obscured. This is not the first attempt you have made to
discredit New York bankers by publishing one-sided extracts from corres-
pondence, to the end that, intentionally or otherwise, you create a mis-
leading and false impression.

The vital fact is that in a circular sent out from your office over your
name you saw fit to go out of your way to cast reflections upon the credit
and standing of the State banks of the country, which aroused the resent-
ment of State bankers generally. This resentment has, to my knowledge,
been voiced many times in letters to you, in public addresses by responsible
bankers, and in formal resolutions adopted at the A. B. A. Convention.
My brief comment on your circular had no purpose but to call attention
to this general feeling in the hope that a better attitude and a more har-
monious relation might follow.

As a fair expression of the attitude of the State banks in regard to this.
matter, I call your attention to the following resolution, in which I had
no hand and no knowledge, passed unanimously by the State Bank Section
at its recent convention: '

The State Bank Section regards as unfortunate and greatly deprecates
the recent statement given out officially by the Comptroller of the Cutrency
in which the absence of failures of national banks for a stated period was
contrasted with the number of failures of banks chartered under State
laws. Such statements, either directly or by influence, tend to shake
public confidence in State banks and create a false impression as to the
condition and stability of State banks. In time of war it is of vital import-
ance that co-operation be encouraged and confidence be stimulated. It is
important that State banks and trust companies be given credit for their
achievements in supporting the war to the end that they maintain their
efforts and be not discouraged by either intentional or unintentional state-
ments which might be interpreted as reducing public confidence in them
or their work. It is therefore

Resolved, That the State Bank Section deprecates these recent oficial
statements and calls upon all State chartered institutions to continue their
efforts in behalf of the war, the Liberty Loans, the Treasury certificates of
indebtedness.

In my previous letters to you I have covered the essential facts in regard
to my own ttatement, its publication and its distribution, which are
entirely unimportant in the face of the issue raised from which I refuse to
allow you to divert either me or the public. The typographical error out
of which you have attempted to build a case was so pateunt in the contest
of the paragraph in which it appeared and so unimportant ia the conclusion
reached that no one could possibly have been misled by it, nor could it
have attracted the critical attention of any one other than yourself, in
your attempt to defend an untenable position.

As for any peace statement made by me in October 1916, I take full
responsibility; for the statement which I made in Chicago I also take full
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respontibility. No matter what may be said further, nor how maay
letters you may write or publish, you in turn cannot dodge the responsi-
bility for the circular issued by your office Aug. 12, in which you attempted
to discredit the State banking system of this country.

In conclusion, I may state that your argument that my comment was
calculated to injure the Fourth Liberty Loan is disproved by the records
of the Treasury Department which at last returns, show that the company
of which I have the honor to be President has in this loan, as it did also in
the second and third loans, led the entire country in the amount of sub-
scriptions made—its subscription to the Fourth Liberty Loan being more
then one hundred and twenty-five million dollars.

. Yours very truly,
(Signed) CHARLES 8. SABIN, President.

FOURTH LIBERTY LOAN SUBSCRIPTION,
$6,866,416,300.

An oversubscription of $866,416,300 to the Fourth
Liberty Loan offering of $6,000,000,000 was announced
last night by Secretary of the Treasury McAdoo. All the
Federal Reserve districts oversubscribed their quotas, the
Boston district,whichsubsecribed 1269, of its quota, leading
in the percentage column. The percentages in the other
districts are: Richmond, 123 9%,; Philadelphia, 1199%,; Cleve-
land, 116%; Minneapolis, 114%,; St. Louis, 113%,; Atlanta,
1129,; Dallas, 111.69%,; New York, 111.119%,; Chicago,
110%; Kansas City, 109%, and San Francisco, 1059%.
The results by districts, in the order of the precentage of over-
subsecription, is as follows:

Districts— Quota. Subscription.
Boston - .o $500,000,000 $632,221,850
Richmend .. _ 280,000,600 345,000,000
Philadelphia . _________ 500,000,000 598,500,000
Cleveland. ..c . < s snswsmsms eSS 600,000,000 969,536,000
MINNeapolls. . - - ccvcsssmsmrssssmeenswsass 210,000,000 239,616,350
8t. Louis_ . __________ .. 260,000,000 295,117,900
Atlanta._ . . oo 192,000,000 215,653,250
Dallas. - e 176,000,000 140,744,600
New York ..___ ---1,800,000,000 2,000,000,000
Chicago _.__.___ --- 870,000,000 959,529,250
Kansas Oy c.ccucicocnscnnammmsnsas --- 260,000,000 284,958,350
88N FRANCIECO ... vcnscmsonmenpontsmsssmmas 402,000,000 426,000,000

In addition subscriptions received at the Treasury
amounted to $32,538,750. The men in the army subscribed
more than $75,000,000 and ‘men in the navy more than
$43,500,000. While the figures announced last night are
considered substantially complete, it is stated that later
re-checked reports may change the totals slightly. In his
announcement of last night, Secretary of the Treasury
MecAdoo said: '

The distribution of the loan among investors cannot be stated at the
moment, but details will be furnished as soon as final reports are received.

The great success of the loan is new and convincing evidence of the
determined spirit of America to carry on the war until the freedom is assured
througheut the world. But even with the highest purpose and patriotism
on the part of the people, this great result could not have been achieved
without intelligent direction and organization. .

I wish to thank the Liberty Loan Committees, both men and womenl
the bankers and business men, farmers, wage-earners, railroad officers and
employees, and every group of citizens who have so ably and enthusiastically
co-operated with the Treasury in conducting the campaign. To the press
of the country especial credit is due for emphasizing through their news
columns and editorial pages the necessity for making this great loan success-
ful.

A particularly ‘inspiring part of the campaign was the subscription by
the men of the army of more than $75,000,000 and by the men in the navy
of more than $43,500,000. Our soldiers and sailors have shown that they
are not only willing to fight but to lend to the limit of their means to back
their Government.

In spite of the influenza epidemic, the unenacted Revenue Bill, and other
unfavorable factors, the American people have consummated the greatest
financial achievement in all history. . .

CONBIDERATION OF WARREVENUE BILLBY SENATE
PINANCE COMMITTEE.
Chairman Simmons of the Senate Finance Committee an-

nounced on Oct. 25 that, contrary to the original plans to:

report the war revenue bill to the Senate before the end of
October it would not be submitted to that body until after
election. On the 26th B. M. Baruch, Chairman of the
War Industries Board, was before the Committee to urge
exemptions for those who have invested capital in the potash
industry in order that this new industry fmight be encouraged.
He asked that they be treated in the same manner as the
oil and gas industry so that production might be stimu-
lated. ‘

On Oct. 27 inheritance tax rates in the bill were agreed
upon by the Senate Committee: The new rates differ from
those of the House in that the amount of the estates to be
taxed is larger in number and the rates generally higher on
all estates up to $4,000,000. The House bill imposed no
tax on estates under $50,000, but the Senate Committee
begins to tax estates over $10,000 and end at estates in
estates in excess of $2,500,000. The House bill taxed the
estates and the Senate bill imposes the tax on the bene-
ficiaries. The Benate rates are as follows:

Inheritances between $10,000 and $25,000, 19%,; be-
tween $25,000 and $50,000, 29%:; between $50,000 and

$100,000, 3%; between $100,000 and $150,000, 4%; be-
tween $150,000 and $200,000, 5%; between $200,000 and
$250,000, 3%; between $250,000 and $500,000, 109%;
between $500,000 and $1,000,000, 15%; between $1,000,-
000 and $2,500,000, 20%; over $2,500,000, 25%. .

Campared to these, the rates agreed upon by the House
were as follows: Estates not in excess of $50,000, 3%;
between $50,000 and $150,000, 6%; between $150,000 and
$250,000, 9%; between $250,000 and $450,000, 129%:;
between $450,000 and $1,000,000, 15%; between $1,000,-
000 and $2,000,000, 18%; between $2,000,000 and $3,000,-
000, 21%; between $3,000,000 and $4,000,000, 24%; be-
tween $4,000,000 and $5,000,000, 27 %; between $5,000,000
and $8,000,000, 30%; between $8,00,000 and $10,000,000,
35%; over $10,000,000, 40%. '

: .An amendment is said to have been adopted by the Com-
mittee exempting from taxasion beneficiaries of soldiers
and sailors dying in the service up to a year after the war. -

The excess-profits section of the bill was amended by the
Committee on Oct. 29 so as to require individuals in business
or as partnerships to pay the tax the same as corporations.
The tax will not apply to those whose earnings are solely
derived from salaries, professional services, and payments
of like character. This war excess-profits tax in the case
of individuals or partnerships will be eredited against the
income tax, so that he will pay as income tax only the dif-
ference between ‘the enfire income tax and the amount
of the war-profits tax.

The Committee also adopted a nmew section of rates on
life insurance companies. This will be 129, of the met in-
come of domestio life insurance eompanies, and in the case
of foreign companies 12%, of the same proportion of the het
income which the reserve fund wpon business transacted
within the United States is to the total reserve fund upon all
business transacted whether within or without the United
States.

With regard to the excess profits provisions tentatively
agreed on a statement on behalf of the Committee, was
issued as follows on Qet. 29: ' '

The discussion of the committee turned on the fact that under the House
bill there was a very considerable discrimination against the corporate form
of business organization, arising from the fact that corporations were made
subject to income and war excess profits taxes, while individuals and part-
nerships were subject only to income taxes. In order to remove this dis-
crimination, partnerships and individuals engaged in active business with
an invested capital were made subject to war excess profits tax. Indi-
viduals, partnerships and corperations engaged in rendering personal ser-
vice were exempt from the war excess profits, but corporations so exempt
wili be required to pay income tax on the same basis as individuals and
partnerships, i. e., they will be required to include in their taxable income
full distributive shares of the net income of the corporations for the taxable

_year, whether actually distributed or not.

In ordes to put the partnership and individual, so far as possible, upon
exactly the same basis, the rate schedule previously adopted was amended
by the addition of a fourth bracket applicable only to individuals and part-
nerships, which adds to the ordinary war excess profits tax a sum equal to
12% of the amount by which the net income exceeds the sum of (a) $2,000,
and (b) the amount of the tax computed under the first, second and third
brackets. The excess profits tax of individuals and partnerships will in-
clude this sum, which is equivalent to the income tax paid by the corpora~
tion; but the war protits tax so computed will, in the case of the individual
or partner, be credited against his entire income tax, and the individual or
partner will pay, as ineome tax, only the difference between his income tax
and the war excess profits tax.

To fllustrate: assume a busipess with an income of $100,000 and a war
excess profits tax of $40,000 in the ease of a corporation. ¥nder the same
circumstances the war excess profits of the partnership would be $46,960,
but this amount, divided among the various partners, would be deductible
from the income tax assessed to them. )

As stated above, this puts the partnership and the individual upon iden-
tically the same basis except for the fact that the dividends of the cor-
poration, if subsequently paid to the stockholders, will be taxable to the
latter for the purpose of the surtax. °

Salaries, professional fees and earnings will not be subject to excess
profits tax under the circumstances, and corporations whose net income
consists of this form of receipts may elect to be taxed on the same basis as
partnerships, in which case they are also exempt from war excess profits
tax.

The above plan has been adopted tentatively by the committee and is

. subject to revision. ;

The amended section in the bill affecting life insuranee
companies provides:

Section IV. Life insurance companies, Section 245. That there shall
be levied, collected, and paid for each taxable year upon the net lmcome of
every life insurance company, a tax as follows:

(a) In the ease of a domestic life insurance company, 129, of its net
income.

(b) In the case of a foreign life msurance company, 12% ef the same
proportion of the net income which the reserve fund upon business trans-
acted within the United States is of the total reserve fund upon all business
transacted, whether within er without the ¥nited States.

Section 246. That in the case of a life insurance company, the term ‘‘net
income’’ means the gross income less—

1. An amount equal to 4% of the mean of the reserve fund required by
law and held during the taxable year, but not less than the amoun
interest received duringthe taxable year which under paragraph 4 of Sub-
division (B) of Section 213 is exempt from taxation under this title.

2. Investment expenses paid during the taxable year, not exceeding }{ ef
1% of the mean invested assets.
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8. Taxes and other expenses paid during the taxable year exclusively in

i with redl estate owned by the company, not including taxes

assessed against local benefits or any amount paid out for new buildings

or for permanent jmprovements or betterments made to increase the value
of any property. '

4. In the case of a domestic life insuranee company, -$2,000.

Section 247. That in-the case of a life insurance company the term “‘groas
income” means the gross income recelved during the taxable year from
Interest, dividends and rents. . L

‘On Oet. 30 the proposal to tax insurance companies 129,
of net revenues in lieu of war exeess, capital stock and
premium taxes, was formally approved. A proposal to
allow refunds of premium taxes aceumulating this year
was rejected. )

“The Committee on that date struck out the business
license tax of $10 on all persons engaged in trade, business,

or -profession, whose gross earnings or reoeipts are $2,500

This provision of the House bill, estimated to raise $10,- |
000,000, Chairman Simmons explained, was eliminated be-

cause the Committee had adopted a plan of extending the
war excess profits taxes to individuals and partnerships
engaged in trade .or business.

‘The matter of taxation for railroads during Government
control was before the Committee during its session on
Oct. 31. Judge Payne, of the Railroad Administration,
argued that Congress should decide what inerease should be
paid by the Government and what proportion should be
paid by the railroads. He said the Government is willing
to pay the 29, tax now oarred in existing law. He did not
think this should be advanced without further considera-
tion by Congress. In any event, he said, the Government
should not be required to pay all of whatever increase is
fixed. A. P. Thom, on behalf of the railroads, expressed
the opinion that the Government should be required to pay
all of the increased taxation, leaving no portion of the ad-
vance for paymens by the transportation companies.

Those selling or leasing moving picture films must pay
an execise tax of 109% on .the rental or purchase price re-

~ceived during the preceding month. Those who display
the films are not liable under this tax. The Committee on
Oct. 31 changed the basis of taxtion on films as carried in
the revenue bill when passed by the House. It was de-
termined to make the seller responsible and base the levy
on the collections received. This tax will not become
operative until 30 days after the measure becomes a law.

It was stated on the 30th that the revision of the bill
by the Committee would be suspended Friday, Nov. 1,
over the elections, and that during the recess a print of the
bill, as thus far amended, would be made, with a view to
reporting the bill on Nov. 12.

PRESIDENT WILSON’'S AIM IN URGING THE RE-|

MOVAL OF ECONOMIC BARRIERS IN TRADE.

Bitter recriminations and charges of partisanship marked
the debate in the Senate growing out of President Wilson’s
appeal to the country for the return of a Democratic Congress
at the coming elections. Peace negotiations and the foreign
-policy of the Government were also involved in the debate
owing to the different interpretations placed upon one of the
fourteen peace principles enumerated by the President on
Jan. 8, which the Republican leaders insinuated, repre-
sented an attempt by President Wilson to fasten free trade
upon the United States as a permanent policy by embodying
it in the forthcoming peace treaty. The subject was first
brought up in the Senate on Oect. 24, when Senator Thomas
of Colorado (Democrat) criticized certain Republican cam-
paign literature, which charged that under the terms of
Paragraph III of the fourteen peace principles, the United
States would be bound to a permanent free trade policy.

The paragraph in question reads as follows:

Article III. The removal so far as possible of all economic barriers and
the establishment of an equality of trade conditions among all the nations
consenting to the peace and associating themselves for its maintenance.

Under this clause, the Republicans held, the United States

would have to submit the purely domestic question of tariff
regulation to international decision, and, as believers in
protection, the Republicans asserted thei rright to criticize
the President’s policy. Senator Thomas took issue with the
Republican interpretation; he denied that by the clause in
dispute the President necessarily meant free trade, saying:
By the third article I believe the President designs the retention of tariffs,
but such as will not be considered prohibitive or irritating. The Re-
publicans are arraying themselves in opposition to this clause in the Presi-
dent’s doctrine, and this demonstrates, in this respect at least, that they
have placed themselves in opposition to the President’s program.
Senator Watson and other Republicans renewed the
.eha.rgqs, and said, furthermore, that the Republicans“ob-
i ectgd to the inclusion in a peace treaty of a declaration
setting forth limits to a domestic policy for the United
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States, and admitting foreign nations to participate in the
formulation of a plainly internal program.” At the same
time Representative Fess, as Chairman of the Republican
Congressional Campaign Committee, issued a formal state-
ment setting forth the Republican view of the President’s
alleged free trade policy, and insinuating that President
Wilson’s desire for Democrats in the Senate was part of a
plan to use the coming peace treaty as a vehicle for foisting
free trade upon the country. Mr. Fess’s statement read:
The President in the third of his fourteen points proposes by treaty
negotiations to determine legislation touching tariff schedules by the re-
moval of all trade barriers—*‘the removal so far as possible of all economic
barriers and the establishment of an equality ef trade conditions among

all the nations consenting to the peace and associating themselves for its
maintenance.’’ .

The far-reaching significance of this proposal may not have been detected
by the average citizen. President Wilson views the tariff question from
the angle of an academician and quite naturally is a free trader, with but
little respect for the opinion of those who hold te the protectiom idea.
His tariff commission is made up of men whose snti-protective views are
well known.

A treaty removing trade barriers is not a law that can be repealed as in
the case of a legislative enactment. It must stand until mutually abrogated
by the parties to the treaty. It goes without saying that the European
countries which have always resisted our tariff schedules will not mutually
agree to invalidate free trade treaties when once entered into.

Is it possible that the President's desire for Democrats in the Senate
might arise from the intention to perpetually fasten upon the country a
policy of free trade by committing the nation under treaty obligation which
would take the question of tariff making out of the hands of the people of
the country as expressed in Congress and make it a contract between am
executive committee to free trade by and with the consent of a Democratic
Senate with like beliefs on the one side and the foreign nations on the other?

This is perhaps the real significance to be drawn from the letter.

On Oct. 25 President Wilson issued his appeal te the
country for the return of a Democratic Congress, on the

ground that any other result would be a repudiation of his
leadership and so weaken his hands in the peace negotia-
tiops. This appeal (which was printed in our issue of last
week, page 1618) at once aroused a storm of protest from
the Republican side. The President was accused of trying
to make political capital out of the war fervor of the people,
and, under the plea of loyalty to the country, to be demand-
ing the right to play a lone hand in all the negotiations
leading up to peace. This feeling quickly found expression
on the floor of the Senate, where Senators Knox, Poindexter
and Lodge for the Republicans attacked the President both
for his peace policies and for his alleged partisanship, while
Senators Hitchcock, Pittman, Ashurst and others of the
Democratic leaders made an equally spirited defense.

During the course ‘of this debate Senator Hitchcock read
into the “Record” a letter form President Wilson denying
that Clause III of his fourteen peace terms implied compul-
sory free trade. The President’s letter to Senator Hitch-
cock read: .

The White House,

Washington, Oct. 22 1918.
My Dear Senator.—In reply to your letter of Oct. 21, let me say that i

seems to me really not worth while to answer the Republican attacks on

Article III of the peace terms I suggested in my address of Jan. 8. The
words I used are perfectly clear to any honest mind. They leave every
nation free to determine its own economic policy, except in the one par-
ticular that its policy must be the same for all other nations, and not be
compounded of hostile discriminations between one nation and another,
such weapons of discrimination being left to the joint action of the nations

‘for the purpose of disciplining those who will not submit to the general

program of justice and equality.

It would be impossible to follow up all the perversions and misrepresen-
tations that some of the Republicans are now indulging in, and my own
judgment is that we can safely leave the matter to the good sense ef our
fellow-countrymen who can read English. .

Sincerely yours,
WOODROW WILSON.
The Hon G. M. HITCHCOCK,
' United States Senate.

A letter from the President to Senator Simmons of North
Carolina on the same subject was alsoread. Itwas asfollows:

Dear Senator.—I am glad to respond to the question addressed to me
by your letter of Oct. 26. The words I used in my address to the Congress

of Jan. 8 1918 were: ‘‘The removal, so far as possible, of all economic -

barriers and the establishment of an equality of trade conditions among
all the nations consenting to the peace and associating themselves for its
maintenance.

I, of course, meant to Suggest no restriction upon the free determination
of any nation of its own economic policy, but only that, whatever tariff
any nation might deem necessary for its own economic service, be that
tariff high or low, it should apply equall to all foreign nations; in other
words, that there should be no discriminations against some nations that
did not apply to others. This leaves every nation free to determine for
itself its own internal policies and limits only its right to compound these
policies of hostile discriminations between one nation and another. Weap-
ons of economic discipline and punishment should be left to the joint action
of all nations for the purpose of punishing those who will not submis to a
general program of justice and equality.

The experiences of the past among nations have taught us that the
attempt by one nation to punish another by exclusive and discriminatory
trade agreements has been a prolific breeder of that kind of antagonism
which oftentimes results in war, and that, if a pernament peace is to be
established among nations, every obstacle that has stood in the way of
international friendship should be cast aside.

It was with that fundamental purpese in mind that I announced this
principle in my address of Jan. 8. To pervert this great principle for
partisan purposes, and to inject the bogey of free trade, which is not
involved at all, is to attempt to divert the mind of the nation frem the
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broad and humane principle of 3 durable peacs by introducing an internal
question of quite another kind. American business has in the past been
unaffected by a policy of the kind suggested, and it has nothing to. fear
now from a policy of simple international justice. It is indeed lamentable
that the momentous issues of this solemn hour should be seized upon in
an effort to bend them to partisan service. To the initiated and discerning,
the motive is transparent, and the attemps fails.
Sincerely yours,

WOODROW WILSON.

The letter from Senator Simmons to which the foregoing
was a reply read: ’

Dear My. President.—Certain Republican leaders are attempting to
make a partisan use of paragraph III of your peace terms, found in your
address to Congress Jan. 8 1918. Ne one has authority to reply to a
misconstruction of any part of your address, excepting yourself, but I,
as Chairman of the Finance Committee of the Senate, wish you would
make reply to these statements and insinuations, which are being indus-
triously circulated by the epposition, te embarrass you in the handling
of these delicate matters.

Sincerely yours,
F. M. SIMMONS.

The Senate debate on the 28th was precipitated by Senator
Knox of Pennsylvania, who took up the President’s appeal
to the voters to elect a Democratic Congress. Senator
Hitcheock replied to Mr. Knox and later Senator Pittman
of Nevada vigorously attacked the Republican leaders in
Congress, Colonel Roosevelt and Chairman Hays of the
Republican National Committee, asserting that they were
undermining the war policies of the President. Senator
Poindexter of Washington wound up the debate for the Re-
publicans with a vehement reply to Mr. Pittman, in which
he insisted that the Republicans had supported the Presi-
dent, but that the President himself had been playing politics.

Mr. Knox insisted that the Senate’s prerogative as the
treaty-making body must not be usurped by the President.
As quoted in the New York “Times” of Oct. 29, he said:

The excessive intermingling of the problem of a victorious ending of the
war with a great variety of projects of world reconstruction renders our
task most difficult. As a co-ordinate branch of this Government it is our
duty, I believe, to make clear the Senate sense of the immediate necessity
of clarification and simplification of any program that enters into the ending
of the war or the building of the future, and the Senate’s sense of the instant
necessity of full counsel and accord upon all such programs between the
Government of the United States and the Governments of our Alljes.

And there is a necessity that underlies these needs. That is classification
for the Senate itself of the policies to which it may be later called upon to
consider giving its sanction. In this matter we are guardians of the na-
tion’s mandates, and we cannot be false.

Some days ago there was made on this floor the preposterous suggestion
that the Senate ratify in advance whatever might be the will of the Chief
Executive. A few days ago the country was astounded and shocked to
find the Chief Executive calling for the election of Democratic Senators
~ and Representatives precisely in order that his individual authority should
be untrammeled by counsel. I pass by the unjust, not to say outrageous,
implications of that uniqus document of partisan politics. That the two
proposals should associate themselves in one's mind is, I regret to say, due
to the proneness of some Senators and Representatives to make themselves
mere registrars of the will of the Chief Executive, instead of independent
deliberators upon the country’s problems.

When there is talk of the abdication of the Kaiser, it is a peculiar mo-
ment to propose that the American people should abdicate their right to
have opinions, or that the Senate and the House should abdicate their
sworn and independent duties.

I ask Senators whether it is the will of the American people or the will
of Woodrow Wilson that is to determine the policy of the United States
in the two matters of ending this war and founding a future peace. I akk
them whether they propose to subject the vital interests of the American
people to their independent judgment, or whether they are content, for
their conscience and their country, to be the mere registrars of the will of
one man. This is the issue before us.

Senator Hitchcock, Chairman of the Foreign Relations
Committee, replied to Senator Knox in a speech vigorously
defending the President’s course in carrying on the peace
negotiations.

DEVELOPMENTS FOLLOWING PRESIDENT WILSON’S
APPEAL FOR RETURN OF DEMOCRATIC
MAJORITY TO CONGRESS.

The appeal made by President Wilson on Oct. 25 for the
election of a Democratic Congress at the coming election
(referred to in our issue of Saturday last, page 1618) has
raised a storm of protest from the Republican forces. From
the Congressional body itself there has come a statement
signed by the Republican leaders of the Senate and House
who point out that the Republicans, although in the mi-
nority in the House, “cast more actual votes on seven great
war measures than the Democratic majority was able to
do.” The President, as we noted last week, had con-
tended in his appeal that ““if the control of the House and
the Senate should be taken away from the party now in
power, an opposing majority could assume control of legis-
lation and oblige all action to be taken amidst contest and
obstruction.” The statement of Republican leaders in
Congress, put out over the signature of Senators Lodge
and Smoot and Representatives Gillett and Fess, in taking
issue with the President’s declarations, observes that ‘‘this
is not the President’s personal war. This is not the war of
Congress. It is not the war of the Democratic or Repub-

lican party. It is the war of the American people, Tt is

more. It is the war of the United States, of the Allied pow-

ers of the civilized world against the barbarism of Germany.

In this great war the Republican party . . . demands

gstrig;lstful share.” The following is the statement issued
ct. 25: ,

Some time ago the President said “politics is adjourned.” Now, in the
closing days of the campaign—delayed by the united efforts of all patties
for the Liberty Loan—now, when all public meetings have been given up
owing to the influenza epidemic, the President sends out a direct party
appeal calling upon his countrymen to vote for Democrats | e they are
Democrats without any reference to whether such Democrats have been
or are in favor of war measures and have a war record which deserves sup-

The voters of Michigan, to take a single example, are called upon to sup-
port Mr. Henry Ford, notorious for his advocacy of peace at any price, for
his contemptuous allusions to the flag, for the exemption of his son from
military service on the sole ground that he will blindly support the Presi-
dent. The President is quite ready to admit that Republicaps are loyal
enough to fight and die, as they are doing by the thousands; loyal enongh to
take up great loans and pay enormous taxes; loyal enough to furnish im-
portant men at no salary on some of the great war boards in Washington.
But they are not loyal enough, in the President’s opinion, to be trusted
with any share in the Government of the country or legislation for it.

If the Republican party controls the House we can point out some of the
things they will do. They will replace Mr. Dent of Alabama at the head of
the Military Affairs Committee with Mr. Julius Kahn, to whom the Ad-
ministration was obliged to turn for assistance to take charge of and carry ™
the first draft bill against Mr. Dent's opposition. They will put a Re-
publican at the head of the Ways and Means Committee, as leader of the -
House, instead of Mr. Kitchin of North Carolina, who voted against she
war. They will give the country a Speaker who did not oppose and would
not oppose a draft bill and would never say, as Speaker Clark did, that
“‘there is precious little difference between a conscript and a convict.”’

Although the Republicans of the House are in the minority, they cast
more actual votes on seven great war measures than the Democratic
majority was made to do. What is the record of the Senate? On fifty-one
roll calls on war measures between April 6 1917 and the 29th of May 1918
the votes cast by Republicans in favor of such measures were 72%, while
only 67% of the votes cast on the Democratic side were in favor of such
measures. Those were the President’s own measures. Does that record
look as if we had hampered him? The Republican Party in Congress has
supported the Administration policies since the war with a unanimity
and an absence of criticism unprecedented in party history.

There are some domestic questions where we should undoubtedly differ
from the course pursued by the Administration. We should not, for
example, fix a price on the farmer's wheat and leave the planter’s cotton
untouched. Another domestic question In which the Republican Part
believes thoroughly is economic preparation for the coming of peace, and
they are clearly of the opinion that the Congress of the United States
should not be excluded from that great task.

This is not the President’s personal war. This is not the war of Con-
gress. It Is not the war of the Democratic or the Republican Party.
It is the war of the American people. It is more. It is the war of the
United States, of the Alied Powers, of the civilized world against the
barbarism of Germany. In this great burden and responsibility the Re-
publican Party, representing more than half the citizenship of the country,
demands its rightful share. .

If the Republican Party is entrusted with power in either or both houses
thay will do everything possible to drive forward the war and hasten the
day of victory. The President speaks of the necessity of telling the plain
truth. That the Republican Party in control of Congress would do, for
they have no friends to shield. And they will do more, they will give all
the money to the last dollar necessary to sustain our armies and our fleets,
but they will check the waste now going on of the money given by the
most generous people on the face of the earth.

The President speaks of the effect of the election abroad. He says that
there they understand the meaning of elections. They do, and they will
know that if the Republicans have a majority in Congress the war will be
pressed with greater vigor than ever before. They are quite aware that
the power of the Senate is equal to that of the President in the consum-
mation of peace by treaty. They well know that the Republican Party
stands for a victorious peace and the overthrow of Prussian militarism,
That knowledge will not depress the spirit of our allies or encourage the
Government of Germany.

The Republican Party believes that the question of surrender should be
left to Marshal Foch, to the Generals, and to_the armies in the field. When
they report that Germany has laid down her arms, the United States and
the Allies should then impose their terms. Will that knowledge cause
dejection to those who are fighting with us? All the world knows that the
Republican Party is opposed to negotiations and discussion carried on in
diplomatic notes addressed to the German Government. The Repubuqm
Party stands for unconditional surrender. There is no Republican creed
so short that there is not room in it for those two words.

HENRY CABOT LODGE,
REED SMOOT, ‘
Chairman Republican Sematorial
Commiittee;
FREDERICK H. GILLETT,
SIMEON D. FESS8,
Chairman Republican Congres-
sional Commitiee. '

Two statements to show the stand-of the respective parties
in Congress on the important war measures appeared simul-
taneously with the above, the following being published in
the New York “Sun” of Oct. 26:

-

Republicans. Democrats.
For. Against. For. Against.
Kahn amendment substituting conscription
for volunteering. - ---ccecccccceccceaann- 165 4 146 64
Conscription measures. - -cocee-cceceoa--- 201 8 196 14
Soldiers’ and Sailors’ Insurance Bill........ 144 0 168 0
Woman suffrage (named by President as a
WaAr IMEeASUre). . cveecemcccccccammmanm== 168 34 100 102
1917 revenue bill . oo eeeeeee- 118 76 204 0
1918 revenue bill. o o o eeeaa- 167 0 178 0
Alien slacker bill . o - oo oo e 169 7 173 13
Food control Bill! - o e 188 2 172 3
$30-cco-- 3 43 141

Bill_to increase soldiers’ pay_to : 156 7 3
The issuance by tgg Democratic National Committee of a

statement asserting that an examination of the record showed
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that the Republican contention that members of the minority
party had supported war measures more effectively than
Demoeratic Congressmen was unfounded, was reported in
the New York ‘‘Times”’ of Oct. 26, which said:

In suppert of this statement the committee submitted this summary of
the votes en the leading war bills:

House of Representatives.

War sesolution—32 Republican and 16 Democratic Representatives
against.

McLemore resolution (warning Americans off the high seas)—103 Re-
publican Representatives and 32 Democrats voted against tabling this
resolutien.

Armed neutrality bfll (authorizing arming American ships for defense
against ssbmarines)—On the Cooper amendment to prevent arming Ameri-
can ships earrying war supplies, 76 Republican and 47 Democrats voted
for the amendment.

Shipping Board bill—160 Republican Representatives and 1 Democrat
voted against. ‘

Armor plate plant amendment to Naval bill—133 Republican Repre-
13 ntatdves and 2 Democrats voted against.

Telegraph and telephone control bill—4 Republican Reprcsentatives and
no Democrats voted against.

Espionage Act—97 Republican Representatives and 9 Democrats
voted ‘‘no.”

Food survey bill—65 Republican Representatives and 16 Democrats

" voted to send the bill back to committee in an effort to kill the measure

‘War Finance Corporation—2 Republican Representa. ves voted against
and 2 Republicans voted ‘“‘present.”” No Democrats opposed, or merely
‘“present.”’

Raflroad control bill—4 Republican Representatives and 2 Democrats
voted against.

Revenue bill, fiscal year 1916—142 Republican Representatives and no
Democrats voted against.

‘War revenue bill, fiscal year 1917—192 Republican Representatives and
4 Democrats voted against.

War revenue bill, fiscal year 1918—76 Republican Representatives and
no Demeocrats voted against.

Senate.

‘War resolution-—3 Republicans and 3 Democrats voted against.

Gore resolution (warning Americans off the high seas)—12 Republicans
and 2 Democrats voted against tabling this resolution.

8Shipping Board bill—21 Republicans and no Democrats voted against.

Armor plate plant amendment to naval bill—23 Republican Senators
and no Democrats voted against.

Telegraph and telephone control—16 Republicans and no Democrats
voted against.

Espionage Act—5 Republicans and 1 Democrat voted against.

War Finance Corporation bill—2 Republicans and no Democrats voted
against.

Rallroad control bill (on Townsend substitute, offered by Republicans
in an effort to block Administration bill)—13 Republicans and 1 Democrat
voted for substitute, which was beaten, 51 to 14.

Revenue bill for fiscal year 1916—16 Republicans and no Democrats
voted against.

War revenue bill for fiscal year 1917—33 Republicans and no Democrats
voted against.

‘War revenue bill for fiscal year 1918—4 Republicans and no Democrats
voted against.

A further statement emanating from Scott Ferris, Chair-
man of the Democratic National Committee, was issued as
follows on Oect. 26:

In a hopeless effort to convince the country that the minority party has
given greater support to the President on war legislation than the Demo-
cratic Party, Republican leaders resort to generalities, speak of percent-
ases,bi)ltl:t carefully refrain from mentioning the actual votes on the great
war 5

As has been said before and is repeated now, there is reason for this
significant silence in the Republican camp. The records show that the
Democrats rather than the Republicans have upheld the hands of the
President. Percentages may deceive the unthinking; figures do not lie.

Votes pass bills and it was the votes of Democrats that passed the legis-
lation which enabled the President to create and develop the great war
machine that is carrying American arms to victory. Twice as many
Republicans as Democrats in the House—32 to 16 to be exact—voted
against the resolution declaring war on Germany. Three Republicans and
three Democrats opposed it in the Senate. :

Republicans not only antagonized but tried for two years to kill the
Shipping Bill which made possible the great merchant marine that is carry-
ing our soldiers and supplies to France. In the House 160 Republicans
and one lone Democrat voted against the Shipping Bill, while in the Senate
21 Republicans and no Democrats opposed it. The effect of the Republi-
can opposition was to tie the hands of the President for two ‘years by a
series of filibusters, conducted not in the interest of the country, but in
the interest of the coastwise shipping trust.

The armor plate plant, the Telegraph and Telephone Control Bill, the
Railroad Control Bill, the Espionage Law, the Food Survey Bill, the War
Finance Oorporation Act, and three great revenue bills are among the other
measures that met vigorous Republican opposition before they were
enacted into law. )

The Republican leaders have striven hard to create the impression that
the Democrats tried to prevent the passage of the Draft Law. The fact
is thewe was almost an equal political division among those members who
thought the volunteer and draft system should be linked in this bill, but
when the majority of the House ruled otherwise, only 24 members of the
two parties opposed the bill on final passage. Speaker Clark, who has
been made the target of special attack by the Republican leaders, joined
with the majority in supporting the Draft Bill on the final vote.

If it is not true that the Republicans obstructed more than helped war
legislation, why do they not give figures to prove otherwise? The reason
is simple. The record cannot be altered, and it would rise up to contradict
them if they sought to justify their course.

The country undoubtedly will prefer to accept the statement of the
President of the character of support he has received from the minority
viewed as a whole, rather than the vain attempt of the Republican leaders
to save their following.

The resentment by the opposition spokesmen of the President's appeal to
the country to retain his party in contro! of Congress in time of war is
astonishing when one recalls the historic pre -edents in his course.

No less a personage than George Washington, the revered first President,
pleaded for unifjed leadership during the War of the Revolution, without
which, he said: “Our enemies will triumph and by throwing their weight
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into the disaffected scale, maybe accomplish the ruin of the goodly fabric
we have been weaving.”’

It was the martyred Lincoln who, in asking the election of a friendly
Congress, urged the people not to swap horses while crossing a stream.

During the Spanish-American War Republican leaders, some of them
now strangely arrayed against President Wilson, begged the country to
give President McKinley a vote of confidence by keeping in power members
of his party in both the House and Senate.

Among the men who joined in these appeals was Colonel Roosevelt, who
said that a refusal to sustain the President, “‘whether you will or not, will
be read in the eyes of Europe as a réfusal to sustain the war.”” Such a
refusal, the Colonel said, “will give heart to our defeated antagonists.”

Another who in 1898 demanded support of President McKinley, under
conditions analogous to those now confronting President Wilson, was
Senator Lodge, the present leader of the Republicans in the Senate.

Speaking before the Republican State convention at Boston on Oct. 6
1898, Senator Lodge, as quoted in the ‘‘Springfield (Mass.) Republiclan,’”
said:

‘““There is one question that seems to me to override all others. It is
whether we shall stand by the Administration and the President at this
juncture. If we give a victory to his political opponents, we say to the
world that the people of the United States repudiated the man who has led
victoriously the war and is now leading us back to peace. That is the great
and overshadowing question to my mind.”’

In another speech the same year Senator Lodge, who now seeks to place
his judgment above that of the President on international matters growing
out of the war, said:

“There is one man who has to deal with that question [peace] who cannot
meet it with empty negatives, and that is the President of the United States.

- I am prepared to stand back of him and allow the constitutional represen-

tative to deal with it, in the face of Europe and the world, and to settle it,
and it is my desire, and I think it should be the duty of every patriot, to
stand behind him and to hold up his hands and not to cross him."”

Contrast these patriotic appeals with present-day vehement attacks on
President Wilson by certain leading Republican spokesmen, and more par-
ticularly with the statement issued just a week ago by Senator Lodge and
printed in the Chicago ‘Tribune,” in which he said:

“Republican control of the two houses of Congress will, in my opinion,
strengthen preparation and accelerate speed in all the measures that lead to
victory. In control of the organization of the House and Senate, the Re-
publicans will be ablo to drive the war forward with greater energy than the
present majority because they have no friends in executive office to protect

and no orders to take from any source except the country’s cause.’’

Imagine the chaos that would result if such a condition as Senator Lodge
pictures in his latter-day statement should prevail in the capital of the na-
tion. The President would not be supported as at present. He would be
hampered; obstruction would take the place of accomplishment, and the
war machinery might be stalled.

The truth is, and it should be plainly stated, what the Republican lead-
ers really intend to do if they gain control of Congress is to rewrite any treaty
the President and the Allied statesmen may agree upon, and to wipe from
the statute books the great progressive measures enacted during the Wilson
Administration, putting in their place the old laws of special privilege that
would build up in this country a system of junkerism such as has been the
curse of Germany.

Chairman William H. Hays, of the Republican National
Committee, in a statement to Republicans on Oct. 28,
charged that ‘‘a more ungracious, more unjust, more wanton,
more mendacious accusation was never made by the most

reckless stump orator, much less by a President of the

United States, for partisan purposes.” According to the
Republican Chairman, ‘“Mr. Wilson forces the Republican
party to lie down or fight,” and Mr. Hays in his counseling
urges that they fight. The following is the latters’ present-
ments to the Republicans: '

To Republicans—President Wilson has questioned the motives and
fidelity of your representatives in Congress. He has thereby impugned
their loyalty and denied their patriotism. His challenge is to you who
elected those representatives. You owe it to them, to the honor of your
great party and to your own self respect to meet that challenge squarely,
not ‘only as Republicans, but as Americans. I, as your chairman, call
upon you to do it.

Mr. Wilson accords the Republicans no credit whatever for having
supported the ‘“‘war measures’’ proposed by his Administration, although
they have done so with greater unanimity than the members of his own
party. Despite that fact, he accuses them of having tried to usurp his
proper functions. That charge, as Mr. Taft declares in carefully measured
words, is not true. At no time and in no way have they tried to take
control of the war out of his hands. The President knows thats. The
country knows it. You know it.

A more ungracious, more unjust, more wanton, more mendacious accusa-
tion was never made by the most reckless stump orator, much less by a
President of the United States, for partisan purposes. It is an insult,
not only to every loyal Republican in Congress but to every loyal Repub-
lican in theland. It fully merits the resentment which rightfully and surely
will find expression at the polls.

Mr. Wilson grudgingly admits that the Republicans have been ‘‘pro-
war.”” - Then why does he demand their defeat? Because they are still
pro-war? Hardly that. No, it is because they are for peace through,
not without, victory; because they do not believe lasting peace can be
obtained through negotiations; because they consider that “U. 8." stands
for unconditional surrender as well as for the United States and Uncle
Sam. The Democratic Congress does not. Mr. Wilson does not. There
is the issue, clear as the noon-day sun. The country will decide.

Mr. Wilson wants only rubber stamps, his rubber stamps, in Congress.
He says so. No one knows it better than Democratic Congressmen. He
calls for the defeat of pro-war Republicans and the election of anti-war
Democrats. He, as the Executive, is no longer satisfied to be one branch
of the Government, as provided by the Constitution. Republican Con-
gressmen must be defeated and Democratic Congressmen must, as they
would, yield in everything. That is evidently his idea—the idea of an
autocrat calling bhimself the servant, but bidding for the mastery of this
great free people. .

Republicans in Congress have seemed to him good enough when they
assented, as they did assent with highest patriotism and sometimes against
their best judgment, to his proposals. Republicans at home have seemed
to him good enough to send fully a million of their sons into battle, to fur-
nish at least half of the army and for more than half of the money for the
winning of the war, but they are not considered good enough to have a voice
in the settlement of the war. Why? Are not their sacrifices as great
as others? Have not they as much at stake in the future? Mr. Wilson
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8ays he has “no thought of suggesting that any political party is paramount
in matters of patriotism,” but he does suggest it, and he suggests further
than he alone is paramount in intelligence.

But Mr. Wilson's real purpose has nothing to do with the conduct of
the war. He has had that from the beginning, has it now, and nobody
dreams of interfering with his control. He wants just two things. One
is full power to settle the war precisely as he and his sole, unelected, un-
appointed, unconfirmed personal adviser may determine. The other is
full power as the “‘unembarrassed spokesman in affairs at home,” and he
actually demands in his statement,to reconstruct in peace times the great
industrial affairs of the nation in the same way, in unimpeded conformity
with whatever Socialistic doctrine, whatever unlimited Government
ownership notions, whatever hazy whims, may happen to possess him at
the time, but first and above all with absolute commitment to free tadr

with all the world, thus giving Germany out of hand the fruits of a victory .

greater than she could win by fighting one hundred years.

A Republican Congress will never assent to that. Do you want a Con-
gress that will? Germany does. Germany looks to Mr. Wilson to get
it for her, as he pledged himself to do in one of the few of his famous articles
which is explicable. Germany understands that. See the New York
“World,"” spokesman of the Administration, of last Saturday and read the
testimony of Henry C. Emery, former head of the Tariff Commission,
just returned from seven months in Germany. “The German people,”
he says, ‘‘seemed to realize that in President Wilson lay their only salvation.
They have turned to him in the belief that he is the one great political leader
who can be trusted to make a permanent peace which shall permi: egqual
economic development.”” He is. All others demand that the G :rmans
shall pay the full penalty of their crimes.

‘What worse than nonsense then is the Democratic campaign cry that the
election of a Republican Congress, pledged to unconditional surrender and
protection of American industries and American workingmen, instead of a
Democratic Congress, ready to assent to a negotiated peace and free trade,
would bear cheer to Germany. BSuch claims would be ludicrous if they
‘were not so seriously unpatriotic.

They are as unfair as untrue, and as utterly impossible as their claim
that our allies would be cast down by the election of such a Republican
Congress in the face of the world-known Republican record, past and
present, and in the face of the recent acclaim abroad of Republican Senators,
as reported in the Paris cable to the Democratic New York ““Times’’ on
Oct. 9 in these words:

‘“The reports of debates in the American Senate share first
the news of the grea$ military victories on the West front. enators
McCumber, Nelson and Lodge are as highly thought of in France to-day
as are the American generals.”

Mr. Wilson calls upon the Republicans of the country to repudiate their
representatives in Congress who have proved true and loyal patriots. Are
you going to do it? Answer with your votes.

Mr. Wilson forces the Republican party to lie down or fight.
fight. Answer with your votes.

Mr. Wilson is for unconditional surrender—yes, for the unconditional
surrender to himself of the Republican party, of the country, of the Allirs—
all to him, as the sole arbiter and master of the destinies of the world.
Do you stand for that? Answer with your votes.

‘“The war is a Democratic asset,’’ shouted Vice-President Marshall. And
they have made every effort to make it so, despite the earnest Republican
insistence that we have no contest as to anything that touches the war ex-
cept that contest as to who best can serve, who most can give, Republi-
cans have insisted that with the great war load to haul, both political
horses should be harnessed, each striving to see which can pull the harder.
Mr. Wilson's appeal is simply the supreme effort of the Democratic high
command to capitalize for partisan political purposes the glorious spirit of
patriotism that inspires this country. He openly speaks as his party has
been secretly acting for months. And he changes nothing—neither the facts
nor the Democratic political methods nor the certainty of Republican
success.

This is a call to all loyal Republicans, proud in their patriotism, to stand
by their country and their candidates, and to let the world know that Amer-
ica spurns autocracy no less at home than abroad, and will uphold her al-
lies in whatever reparation they may exact for the frightful outrages in-
flicted upon them by the accursed Huns.

‘We are fighting in France to make certain forever that men may have the
right to govern themselves. Here, where we have that right, we shall éx-
ercise it, now and always. America was created for that very privilege.
America will not be denied it now. America will answer with her votes.

Reference is made in the above to what ex-President Taft
has had to say regarding the President’s appeal, and his re-
marks, as given by the Philadelphia ‘‘Ledger’’ appeared as
follows in that paper Oct. 26: '

The President, having put by, in ‘“‘grim times like these,’’ the scruple of
taste in his appeal to the American people for the return of a Demo-
cratic Congress, of course, invites a respectful consideration and discussion
by every loyal American citizen of what he says.

The appeal of the President is forcible but specious. The unified leader-
ship he asks is autocratic power in fields in which the Constitution and prin-
ciples of democracy require that he should consult other representatives of
the people than himself. In pursuit of his policies he consults neither his
own party nor any other. He wishes a Democratic Senate, not because he
would seek their assistance in the foreign policy concerning which by the
fundamental law they are to advise and consent, but because he can mould
them absolutely to his will without consulting them. He has visited his dis-
pleasure on every Democratic member of either house who has differed with
him and called upon that member’s constituency to reject him.

Is it necessary for the country’'s welfare that he should be absolutely
rule of this nation for the two years ensuing from March 4 next? That is
the premise upon which the soundness of his appeal in its ultimate analysis
must rest. Do we need during the life of the next Congress a dictator?
One who knows the facts of this war, and our part in it, and who loves liv-
erty and popular government, must answer no. The war is nearly won.
It may take a year longer. We hope it will be |ess. The complex questions
of the terms of peace are to be settled in the term of the Congress now to be
elected.

I The still more difficult questions of reconstruction after the war are to
be"met by shat Congress. Do the American people by their action in the
next election wish to make both the terms of peace and the reconstruction
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after the war depend on the uncontrolled will of Woodrow Wilson? That
is the issue which he puts to them in his appeal.
“Unless you give me uncontrolled power, you repudiate me

and my
leadership before the world."” :
Aut Caesar aut nullus. . .
Never in the history of this country has the President had such vast
and unlimited power as he has to-day. It has been often exercised through
agencies selected by him without great consideration of the individual.
Far toe.many instances of partisanship in the selection of these agencies

are known of all men to give point to the President’s disclaimer of thought
of party in this appeal. The people have restrained protest against
arbitrary exercise of power in their anxiety to win the war. The power
which the President has, was voted to him by the Republicans in both
Houses. They manifested no partisan desire to withhold it in spite of the
knowledge that it would tempt the use of it for partisan purposes.

The great measures for which the President can claim credit in this war
are the two draft acts. The first he could not have secured but for Re-
Dublican support. The second he did not initiate until four months after
he had first rejected it and until after Republicans and certain Democrats
::: t::g proscribed for differing with him had forced it upon his reluctant

on.

But for the Republican Congressional support that he has had in this war
he could not have conducted it to its present status. He charges Republi-
ean leaders with seeking to take the choice of policy and conduct of this
‘war out of his hands by putting it under Instrumentalities of their own
choosing. The difficulty with this statement is that it is not true.

The mere mention of the name of Julius Kahn and his work in this
m answers every reflection the President makes on the Republican

ority.

What the Republican leaders attempted to do was to furnish the Presi-
dent with an executive organization by which he might carry on the war
more effectively. There was not the slightest suggestion thas he was not
to appoint those who were to exercise the powers under his supervision
and direction, but he did not wish to delegate sufficient power to his ap-
Pointees to enable them to achieve what had to be done, and so objected. -

In the end, he was driven to do in a more awkward way that which
months before the Republicans sought to give him effective machinery to
do. Thus the war council of Mr. Baker passed into innocuous desuetude,
while Stettinius and Goethals, first rejected, were given requisite power.
Thus Denman was put forward, withdrawn, then another, then another,
and finally Schwab was given the unrestricted chance to push the making
of ships. So with aviation, a lamentable waste and:failure came first, and
now Ryan with requisite headship and authority is d4ing the job.

What was it that stimulated a reform of lamentable methods and delays
in clothing, rifles, machine guns, artillery and ammunition but¢ investiga~
tions in the Senate Military Committee of Republicans and a few wilful
but patriotic Democrats?

The patriotism and usefulness of the Republicans as a mimority in
winning this war stand out so clearly as compared with that of she leaders
of the Democratic majority that the Republicans may well go te the people
on the issue which the President raises.

Nor is there any more real weight in the President’s plea that an election
of a Republican Congress will injure the cause of the country in this war
abroad as a vote of want of confidence in his prosecution of the war. The
intelligence which he says the European peoples have will enable shem to
see that an election of a Republican Congress will mean a more certain
prosecution of this war to an unconditional surrender than if she President
shall secure a House and Senate who will only do his will and second his
desires. '

The shiver which went through the hearts of the American peopie when
the implied proposals of the President’s first note for a negotiated peace
were so quickly accepted by Germany was shared by all the brave but
suffering  peoples of our allies. For reasons, apparent to all, the real
expressions of feeling in respect to President Wilson's utterances in Eng-
land and France are restrained. But when the torrent of American public
opinion compelled a gradual return toward a demand for unconditional
surrender, the joy of our allies was unrestrained. They know that a
verdict at the election for a Republican House will end forever the dangers
which seemed to face a negotiated peace. . ) -

Instead of obstructing the President and our allies in winning this war
and a dictated peace, nothing would so discourage the Germams and
hearten our allies as the return of a Republican Congress.

Secretary of the Treasury McAdoo, in endorsing the appeal
of the President on the 27th ult., stated that ‘“the only way
to secure continued unity of command in America is to return
a Congress which is willing to support the President fully,
and such a Congress must be composed of a majority in full
sympathy with views, policies and ideals.” His statement
follows: '

Before America entered the war the Allies had suffered repeated reverses
because there was no unity of command. They were divided among them-
selves in authority. The first-act of the President was to compel a unity
of command under General Foch. Ever since that time America and her
allies have been winning victories, and a triumphant conclusion of the war
is in sight as long as unity of command and of action is preserved. Unity
of command in Europe must be backed up with unity of command and
action in America. '

The President, who is the Commander-in-Chief of the army and navy
of the United States, must not have the authority divided in the United
States between the Congress, on the one hand, and himself on the other.
We must preserve unity in America if we are to maintain victories on the
front and gain the kind of peace for which America fights. The only way
to secure continued unity of command in America is to return a Congress
which is willing to support the President fully, and such a Congress must
be composed of a majority in full sympathy with his views, policies and
ideals. '

Criticisms made by the Cuyahoga County Republican
Committee at Cleveland, of the President’s appeal, have
elicited from the President’s Secretary, Joseph P. Tumulty
two letters, one of which reads as follow:

Washington, Oct. 27 1918.
Cuyahoga County Republican Committee, Cleveland, Ohio.

Gentlemen.—The President has asked me to acknowledge the receipt of
your telegram. With reference to the statement you make that you
“disagree with the assumption conveyed by the President’s statement that
the election of a Republican Congress would be misunderstood overseas,’’
I beg to call your attention to a statement made by a former President, in
1898, during the Spanish-American War, who at the time the statement
was made was a condidate for Governor of New York. He said:

Remember that, whether you will it or not, your votes this year wil
be viewed by the nations of Europe from one standpoint only. hey wil
draw no fine distinctions. A refusal to sustain the ident this year will,
in their eyes, be read as a refusal to sustain the war and to sustain the efforts
of our peace co jon to secure the fruits of war. Such a ma;
not inconceivably bring about a rupture of the peace negotiations. . It
will give heart to our defeated antagonists. It will make possible the in
ference of those doubtful neutral nations who in this struggle have
us ill. You could get the benefits of the victories of Grant and 8
only by re-electing Lincoln, and we will gain less than we ought from the
war if the Administration is not sustained at these elections. .
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Former President Harrison, pleading for the election of a Republican
Congress on that occasion, was quoted by the Philadelphia “North Ameri-
can” of Nov. 1 1898, as saying:

If the word goes forth that the people of the United States are standing
solidly behind the President, the t of the Peace Commissioners will be
easy, but if there is a break in the ranks—if the Democrats score a telling
victory, if Democratic Senators, Con en, and Governors are elected—
Spain ‘will see in it a gleam of hope; she will take a fresh hope and a renewal
& hostilities. More_war may be necessary to secure to us what we have

ready won.

He also said: :

Our election results’should not give, or even seem to give, encouragement
to those who_would find in our, and divided counsels their advan-~
tages.

1 wish now to quote from the discinguished leader of the minority in the
Senate chamber, the senior Senator from Massachusetts (Mr. Lodge).
The Senator delivered a speech on the 6th day of October 1898, before the
flepublican State convention, and he is thus reported in the Springfield
“Daily Republican” of the next morning: .

But there is one question on which I wish to say a few words and that
geems to me override all others; it is whether we shall stand by the Ad-
ministration and the President at this juncture. If we give a victory to his
political opponents, we say not only to the United States but we say to
the world, we say to the Spanish Commissioners in Paris, that the people of
the United States repudiate its result and repudiate the man who had led
ack to peace—William Mc-

. Senator Lodge said further, at a dinner given by the Massachusetts
Republican Club on Oct. 26 1898.:

The policy of the United States, like the policy of all great nations, has
been an advancing and an extending Eolicy. and the guestion that con-
fronts us to-day is not whether we shall enter upon a new policy, but how
far we shall go under the circumstances and creations created by the war.
There is nothing new in the question. It is a question of degree. How far
do we want to go? There is one man who has got to deal with that
3uestion, who cannot meet it with empt; ne?&ves. and that is the Presi-

ent of the United States. I have faith in . I believe in his Ameri-
canism, and as the Constitution has charged him with this great duty, I, as
one American citizen, am prepared to stand back_and allow the constitu-
tional representative to deal with it in the face of Europe and of the world
and to settle it, and it is my desire, and I think it should be the duty of
every patriot, to stand behind him and to hold up his hands.

Senator Penrose™said{on’ the 21st of October 1898, as reported in the
Philadelphia ‘“‘Inquirer,” Oct. 23 1898:

In a few hours President McKinley will be your guest to witness the
test pageant the country has ever known. In his recent speeches the
ident has appealed, not to a partisan, but to a national spirit. He

He seeks the support of every man who be-

lieves in the result of his Administration. appeal not to the martial

spirit of the nation, great as have been our victories on sea and land. I

appeal to the quiet, sober thought of the American people, who do not go

to war unless for honor and humanity. I make this appeal to you that you
give logal support to President McKinley and the Republican party in the
spirit he has asked for it

‘‘He wants Pennsylvania to remain the Keystone State for the Repub-
lican party. I do not hesitate to say that no one would mourn more than

I the disaster to the Republican party in this State, and I say that the

loyal Republicans of Pennsylvania will be found on the 8th day of Novem-

ber holgﬁxg up the hands and assisting in gui this nation, through the
leadership of the Republican party, to our manifest and glorfmu_destlny.’

The Senator also said:

“The conditions surrounding the g)resent C jonal election are un-
precedented. Before the war with Spain Republicans were willing to con-
cede that the next House of tatives would probably be Demo-
cratic. . . . The successful prosecution of the war raised the hope
that the Republican party ht carry Congress even in an ‘‘off’’ year; but
the war ily ended, and the reaction even against that exists in many
forms. riticism of the conduct of the late war is no exception. . . .
I is difficult to overestimate the mBreme im; ance of sustaining the
President of the United States and the Republican y at the present
critical crisis in our foreign relations . . . While it is not said that
there have yet been formed any issues as to the details of our policies, yet
there seems to be one thing upon which we are united, and that is upon the
question of our national aggrandizement.”. ;

1D 1898 Senator Foraker of your own State, Ohio, said:

“The war came while a Republican Administration was in power and
must now be settled by that Administration. For its origin, its charac-
ter, and its settlement we are therefore accountable. I do not believe any
fair-min Democrat would question the fitness of the Republican part{
for the discharge of this duty, but however, it might be otherwise, the wor:
is already in the hands of President Mcklnley. What he wants is the
support of a Republican House of Representatives. It is the duty of Ohio
to lend him ¢t help.”

e .

In addition, for your information, I might say that the editorials of the
leading Republican papers throughout the country at that time took the
same position. = I would refer you particularly to the editorials contained

in the New York “Tribune’ of the 10th of October 1898; New York *“Sun”

of the same date; Philadelphia ‘‘North American;”” Nov. 8 1898; Topeka
“Daily Capital,”” Nov. 8 1898; Chicago ‘‘Tribune,” Nov. 6 1898; Kansas
City “Star,” Nov. 13 1898; Seattle ‘Post-Intelligencer’’ and the 8t. Louis
“Globe-Democrat” of the same date. 1

I commend these statements and editorial comments to your respectful
consideration. Yours very truly} .

: ~J. P. TUMULTY,

Secretary to the President.

It seems to have been forgotten that at a gathering look-
ing toward the reorganization of the Democratic party in
New Jersey, held at Newark on March 20, a letter from
President Wilson was read in which the nation’s head de-
clared that ‘“every program must be shot through and
through with utter disinterestedness; that no party must
try to serve itself, but every party must try to serve hu-
manity.” ‘“The old party slogans,” said the President,
“have lost their significance, and will mean nothing to the
voter of the future, for the war is certain to change the
mind of Europe as well as the mind of America.”” A reso-
lution pledging to the President the united and hearty
support of the Democrats of the State was adopted at the
meeting which was in the nature of a reunion of the two
factions which resulted with the split in the ranks of the
party at the time of Woodrow Wilson's election as Governor
of New Jersey in 1910. The President’s Secretary, Joseph
P. Tumulty, was present at the i
address, in which he said in

The President has raised a standard
may rally. These principles represent

hich all forward-looking men

leader whose moral weight and influence are as dominant in the councils
of Europe as it is in the councils of the democratic hosts in our own country.
In these doctrines so eloquently expounded there is heart, there is senti-
ment, there is soul.

He has given expression to the yearnings that come from the hearts of
common men.

The supreme duty of this hour—one which calls for the patriotism of
every one within our ranks—is to win this war and to end in fine fashion
this terrible tragedy. It has drawn the whole world into the maelstrom
of blood and tears. This is the supreme test. This is the hour of splendid
sacrifice, an hour which shall determine whether democracy shall triumph
throughout the world or whether the rule of the Hun shall be the dominant
influence.

The letter of President Wilson read at the dinner follows:

The White House, Washington.
My Dear Mr. Toastmaster:

I sincerely regret that matters of pressing importance will prevent my
taking part in the reorganization banquet to which you have generously
invited me. It is my feeling, as I am sure it will be the feeling of those
present, that my clear duty is to stay here on the job. My work can be
properly done only if I devote my whole thought and attention to it and
think of nothing but the immediate task in hand.

At the same time it is clear that in the present posture of affairs in New
Jersey I cannot overlook my responsibility as leader of a great party, and
that it is my privilege to point out what I believe to be the duty of the
Democrats of New Jersey, now and in the months to come, in order that
the exigency of a great hour of crisis may properly be met.

During the months that I had the privilege of serving the people of
New Jersey in the office of Governor we sought to accomplish this definite
purpose, namely to open the processes of government to the access and
inspection of every citizen, in order that the people might feel that the
Government of New Jersey represented their hopes, their impulses and
their sympathies. It was with this great purpose in mind that we succeeded
in establishing electoral machinery which took away from selfish political
leaders the power to hold the mass of the party voters of the State in sub-
jection to themselves. -In the matter of employers’ liability we substituted
for the cold letter of the old law the warm and wholesome tonic of humane
statute.

In every act of legislation we cut a clear pathway of public service and
achieved a record remarkable for its variety and humanity, in every way
comprehensive in character and touching no vital interest in the State
with a spirit of injustice or demagogy. We gave the people, after many
tedious and discouraging years of waiting, 2 government which they could
feel was their own, free and unhampered by special privilege.

A time of grave crisis has come in the life of the Democratic Party in
New Jersey—a time when its friends and supporters must face the facts
of the situation if they would serve the cause of free government in New
Jersey. Every sign of these terrible days of war and revolutionary change,
when economic and social forces are being released upon the world whose
effect no political seer dare venture to conjecture, bids us search our hearts
through and through and make them ready for the birth of a new day—a
day, we hope and believe, of greater opportunity and greater prosperity
for the average mass of struggling men and women, and of greater safety
and opportunity for children.

The old party slogans have lost their significance and will mean nothing
to the voter of the future, for the war is certain to change the mind of
Europe as well as the mind of America. Men everywhere are searching
democratic principles to their hearts in order to determine their soundness,
their sincerity, their adaptability to the real needs of their life and every
man with any vision must see that the real tes$ of justice and right action
is presently to come as it never came before. ‘

The men in the trenches, who have been freed from the economic serfdom
to which some of them had been accustomed, will, it is iike:y, return to
their homes with a new view and a new impatience of all mere poiitical
phrases, and will demand real thinking and sincere action.

Let the Democratic Party in New Jersey, therefore, forget everything
but the new service which they are to be called upon to render. The days
of political and economic reconstruction which are ahead of us no man
can now definitely assess, but we know this, that every program must be
ghot through and through with utter disinterestedness; that no party must
try to serve itself, but every party must try to serve humanity, and that
the task is a very practical one, meaning that every program, every measure
in every program, must be tested by this question, and this question on’y:
Is it just; is it for the benefit of the average man, without influence or
privilege; does it embody in real fact the highest conception of social
justice and of right dealing without respect of person or class or particular
interest?

This is a high test. It can be met only by those who have genuine sym-
pathy with the mass of men and real insight into their needs and oppor-
tunities, and a purpose which is purged alike of selfish and of partisan
intention. The party which rises to this test will receive the support
of the people because it deserves it.

' Very sincerely yours,
WOODROW WILSON.

PRESIDENT WILSON CHARACTERIZED AS PARTISAN
BY EX-PRESIDENT ROOSEVELT.

Ex-President Theodore Roosevelt was credited in the New
York “Times” of Oct. 26 as having the following to say
anent President Wilson’s appeal to the people to return a
Democratic Congress in the November elections.

The President’s statement is an announcement that he is a partisan
leader first and President of all the people second.

It is of course the repudiation of one of his former statements, to the ef-
fect that politics was adjourned, a statement which, of course, he has al-
ready repudiated by his action. =

I have no comment just at this moment, but I will deal with the matter in
my speech Monday evening in Carnegie Hall, after I have had time to care-
fully read the document which all good Americans will regard as a most la-
mentable appeal to politics ever made by a President during a great war,
which has been heartily supported by all good citizens without thought to
party, but which so far as there have been party differences, at all, has be
more heartily supported by his political opponents than by his political
friends. “

We cannot afford space to quote from Mr. Roosevelt’s
speech referred to in the above. It was in.Mr. Roosevelt’s
characteristic style—vitriolic. -
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APPEAL OF EX-PRESIDENTS ROOSEVELT AND TAFT
FOR ELECTION OF REPUBLICAN CONGRESS.

As a further development of President Wilson’s appeal
for the return of a Democratic majority to Congress a joint
statement urging “‘all Americans who are Americans first to
vote for a Republican Congress” was issued on Oct. 31 by
ex-Presidents Theodore Roosevelt and William H. Taft-
This appeal of Col. Roosevelt and Mr. Taft states, among
other things, that “we earnestly deprecate extending the
unified uncontrolled leadership of a Commander-in-Chief
to the making of a permanent treaty of peace or to the fram-
ing of those measures of reconstruction which must seriously
affect the happiness and prosperity of the American people
for a century.” Below is their appeal in full:

‘We approach this subject as Americans, and only as Americans. When
this war broke out we would have welcomed action by the President which
wouid have eliminated all questions of party polit'cs. It would have
enabled us all vo stand behind him to the end, without regard to anything
-except national considerations. Instead of this, partisan lines have been
strictly drawn from the first, and now the President announces that only
Democrats can be intrusted with future power, and only those Democrats
who will do his will. Because of this reflection on other patriotic Americans
we appeal for fair play.

The next Congress will serve from March 4 1919 to March 4 1921. In
that period: ,

First—The wa: must be fought to unconditional surrender, uniess this
is achieved before. ‘

B8econd—The terms of world peace must be settled.

Third—The Democratic Administration, after expending biliions of treas-
ure and exercising more absolute power than any Administration in eur
history, must give an account of its stewardship.

Fourth—The change from war conditions to peace must be brought
about with the least disturbance, and the work of reconstruction must be
broadly begun.

A Republican Congress will be much better qualified that one controlled
by Democrats to aid the country in adopting the measures needed for these
four great tasks: -

First—Even as a minority party the Republicans made the winning of the
war possible by passing the original draft bill. Without this we could not
have trained and landed the two millions of men now in France. As a
minority party the Republicans forced upon a reluctant President and
Secretary of War, after an injurious delay of four months, the amended
Draft Act, without ‘which we cuuld not put swo more millions at the front
next July. The Speaker, the Leader and the Chairman of the Military
Committee of the Democratic House opposed the original draft with ail
the vigor possible. It was saved, and so our country’s cause was saved by
the Republican minority.

Second—The new Senate must approve, by two-thirds vote, the terms
of peace. Those terms should be settled not by one man only. It is one-
man control we are fighting in this war to suppress. If the peace treaty is
to be useful in the future it must be approved by the great body of the
American people. The President has indicated a willingness to make a
peace by negotiation. He has not demanded as he might have done in
three lines, that which the American people demand, an unconditional
surrender. His exchange of notes with Germany has caused a deep con-
eern among our people lest he may by his parleying with her, concede her
a peace around a council table instead of a sentence from a court. The
fourteen points which the President and Germany assume that they have
already agreed upon are so general and vague that such a peace would be
no treaty at all, but only a protocol to an interminable discussion. The
President is without final power to bind the United States to those fourteen
points, although his ianguage does not suggest is. Still less has he the
power to bind our noble allies. We do not know that these points include
all that our allies may justly demand, or do not concede something they
may justly withhold. For what they have done for us we owe our allies
the highest good faith. It is of capital importance, therefore, that we
should now elect a Senate which shall be independent enough to interpret
and enforce the will of the American people in the matter of this world
peace, and not merely suomit to the uncontrolled will of Mr. Wilson.

Nor can the attitude of the House of Representatives be ignored in this
peace. Every affirmative obligation binding the United States in that
treaty must be performed by the House as part of the Congress. The
present Democratic majority in the House has been subservien: to the will
of the President in every respect except when critical issues in the conduct
of the war have been involved. The President has not hesitated publicly
to discipline those of his party who have disagreed with him, and the legson
has had its effect. A new Democratic Congress, with its old leaders thus
chastened, will offer no opposition to his will. They will not be consulted
in the future more than in the past. In a Democratic Congress the
American people will not have the service of an independent, courageous,
co-ordinate branch of the Government to moderate his uncontrolled will.
It is not safe to intrust to one man such wnlimited power. It is not in
accord with the traditions of the Republic.

Third—The Republicans voted without ebjection billions to be expended
by this Administration. 8ix hundred and forty millions for aviation were
given to the Executive to build aeroplanes, withsut a single limitation as to
the manner or method of its expenditure. A Senate committee has de-
plored the waste and failure in the use of that money. The debts which
have been created by this war the people will be paying to the third and
fourth generation. They have a right to know how these enormous sums
have been expended. Only a Republican Congress will have the courage
to exact a detailed and accurate story of that stewardship.

Fourth—The work of reconstruction must not be done by one man, or
finally formulated according to his academic theories and ideals. ‘The
President was not elected when such issues were before the people. His
mandate of power was not given in the light of the momentous questions
which will soon force themselves for solution. He was elected as a peace
President, and because he had “kept us out of war.” The American
people should, therefore, place in the branch of the Government charged
constitutionally with adopting policies of reconstruction a Congress which
will not register the will of one man, but, fresh from the people, will enact
the will of the people.

We earpestly deprecate extending the unified uncontrolled leadership
of a Commander-in-Chief to the making of a permanent treaty of peace
or to the framing of those measures of reconstruction which must seriously
affect the happiness and prosperity of the American people for a century.
‘We urge all Americans whe are Americans first to vote for a Republican
Congress. ;

INCREASED BUGAR ALLOWANCE.

The sugar allowance for households has been increased
from two pounds per person per month to three pounds per
person monthly, while the ration for public eating places
has been increased from two pounds for every ninety meals
to three pounds. The sugar regulations have also been
revised to the extent of permitting any person to purchase his
monthly allowance at one time. U. 8. Food Administrator
Hoover made known on Oct. 31 the change in the regula-

tions which went into effect Nov. 1 as follows:

The rapid manufacture of the new crop of beet gugar in the West and new
Louisiana cane sugar in the South, together with the freer railway trans-
portation cqnditions, the reductions that we have made in the consump-
tion of sugar in the manufacturing trades, and the patriotic conservation
in the last four months, enable us to increase the household allowance
of sugar from two pounds per person per month to three pounds per person
per month with the same ratio to public eating places as from Nov. 1.

This makes good our promise to increase the household allowance of
sugar at the earliest possible moment that our supplies would justify and
make it possible for the houssholder to more freely use the apple, cran-
berry and grape fruit products and to use the fruits canned during the
summer without sugar. The pegulations are also vevised to the extent
that any person may purchase his whole monthly allowance at ene time
if he so desires, that is, any family may purchase a month’s supply for
the entire family in one purchase from the retafl trades.

The local Food Board in a statement relative to the in-

creased sugar allowance said:

The condition of the sugar supply generally, taken in conjunction with
prospective supplies, is such that the Food Administration is confident the
allowance on the increased basis can be continued for some months to come.

The Cuban crop promises enlarged supplies, and the shipping situation
is such as to provide ready transportation. It should be understood that
the increased allowance will not be at the expense of our scheduled ship-
ment of sugar to Allied countries.

The two pound sugar rationing had been in effect since

Aug. 1; for the month prior thereto the allowance per per-
son had been three pounds per month. ‘
Announcement of the plan for the issuance of sugar
pledges to prevens the hoarding of sugar by consumers was
made on Oct. 25. The Federal Food Board in a statement

issued in the matter on Oct. 26 said:

It should be understood that no rationing cards for sugar or any ether
commodity is contemplated for the people in Naw Yeork City. )

8ome of the retail grocers found that there were some unpatriotic people
who were apparently hoarding sugar in their homes. The question arose
as to the best method of protecting their own sugar supply for the regular
customers who were following the requests and the rules of the Feod Ad-
ministration. ;

One of the methods suggested which seemed among the best was that of
asking the customer te sign for his regular purchases, at the same time
stating that the aggregate supply of the customer in the home did not ex-
ceed the proportion of two pounds monthly for each member of the family,
or for each ninety meals served where guests are entertained.

The Board has indicated to the retailers that this or any ether fair
method of protecting their allottad sugar supply will meet with its approval.
As the grocers can obtain only their allotted supply ef sugar, they are en-
titled to some such protectien as this, and the public is requested te aid in
securing a proportionate supply of sugar to all on the basis of twe peunds
monthly for each member of the home as indicated. )

The form of the suggested pledge is as follows:
CONSUMERS’ SUGAR PLEDGE.
(To be signed by representatives of households eof twenty-five persens er
less each three menths.)
UPON MY HONOR, I certify that purchase ef sugar by me this @ate,

(Name of dealer) v (Dealer's address).
is made upon the express understanding that there will not be used in my
household more than twe pounds of sugar per person per month.

I agree not to hoard sugar—I have not now, and will not at any time
have in my house or under my control, more than one-half month’s supply
of sugar, based on a consumption f two pounds per person per month.

I agree to continue en this plan until the Food Administration advises
that the sugar situation has been relieved. . . -

To assist in combatting the influenza epidemic the United
States Food Administration on Oct. 30 advised the Federal
Food Administrators of each State by telegraph that where
necessary extra sugar allotments for patients and those

caring for them would be allowed. The telegram said:
We have had many requests from hospitals in cities where the influenza
epidemic has prevailed, asking that extra al.otments of sugar be accerded
them during epidemic. As such extra allotments make for comfort of
patients and those caring for them, it has been a pleasure to authorize

same. Please be guided accordingly in disposing of any similar requests .

that may come to you from such institutions in your State. If, as a re-
sult, it is necessary for you to ask for more sugar for your State, we shall
be glad to entertain your request.

MODIFICATION OF €ENERAL FOOD REGULATIONS.

The New York ‘““World" of yesterday (Nov. 1) in a dis-
patch from Washington in reporting the increase im the
sugar allowance also had the following to say with regard

to the modification of the general food regulations:

Liver and bacon, club sandwiche:, meat pies, including mince, geulash
and hash, stay, but Welsh rare-bit goes, under interpretations of the new
twelve general orders applying te public eating places which were anneunced
to-night by the Food Administration. -

*“The Food Adm!nistration has decided to make a liberal interpretation
of general order four,” it was stated, ‘‘after careful consideration ef re-
quests that have reached it from all parts of the country.’

Accordingly mince pis, Jarded sweet breads, larded filet of beef, hash,
goulash, meat eakes, meat pies and similar dishes centaining two or more

6
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kinds of meats (scraps and trimmings) may be served without violating
the order; also that liver and bacon, mixed grill, assorted cold meats, chicken
and Virginia ham, club sandwiches and a variety of sandwiches containing
different meats may be sold at one time. This plainly leaves the embargo
only on the serving of more than one straight meat course at a meal.

But strict observance of the rule against serving more than one-half
eunce of cheddar, commonly called American cheese, to one patron is in-
sisted upon. ThbmeansWelshrare—bitaaresthlngoltanymzmory
fer the prment.

PRICB OF $4 50 PER BUSHEL SET FOR CASTOR OIL
BEANS.

A statement issued by the War Department says:

In order to procure an adequate supply of castor oil for use in connection
with the War Department aviation program, numerous contracts were
iet last spring for the raising of castor beans in the Southern States, at a
price of $3 50 per bushel. With the harvesting of the crop it has been
found that this price does not provide sufficient remuneration to the
grower.

After careful consldmuon of the matter by a board of the Bureau of
Afrcraft Production, Mr. W. O. Potter, the acting director of aircraft
production, has established a price of $4 60 per bushel of 46 pounds. As
specified in the original contracts, beans are to be delivered hulled and
sacked, in carload lots, f. 0. b. the nearest railroad station to the land
oa which they are grown.

Most of the planting of castor beans was done under subcontracts with
the general contractors. The price of $4 60 now established is to be paid
to the actual growers of the beans. The remuneration of the general con-
tractors for their services in connection with the crop is in addition to this
sum.

NOVEMBER MILK PRICES—FOOD ADMINISTRATOR
HOOVER CRITICISES DAIRYMEN'S DEMANDS.

Increases in milk prices for November were announced
by the Federal Food Board on Oct. 30. These prices were
decided upon at a conference in Washington on that date
and telegraphed to the Federal Food Board in New York
by Dr. Clyde L. King, of the U. 8. Food Administration.
The price of Grade A bottled milk quarts is increased from
1714 cents to 18 cents, while for Grade A pints the new
price is 11 cents, compared with 914 cents for the first half
of October and 10 cents for the latter half. Grade B bottled
milk will retail at 16 cents against 1535 cents for October,
while for Grade B pint bottles the price to consumers will be
10 cents; for the month just ended the price had been 813
cents from Oct. 4 to 16 and 9 cents from Oct. 16 to 31.

The followmg is the offlcla.l announcement rega.rdmg the

new prioes:

Dr. King of the United States Food Adm.lnistratlon this afternoon
announced the following retail prices approved by the United States Food
Administration for milk in the New Yark district during the month of
November:

These prices are based upon the basic price to producers of $3 81 per
100 pounds of 3% milk, in the 150-mile zone.

Grade A, bottled milk, delivered, quarts, 18c.

Grade A, bottled milk, delivered, pints, 1lc.

Grade B, bottled milk, delivered, quarts, 16c.

Grade B, bottled milk, delivered, pints, 10c.

Grade B, bottled milk, to stores, quarts, 15%c.

Grade B, bottled milk, by stores to consumers, quarts, 16c.

Loose milk to stores, Grade B, quarts, 12'4c.

Loose milk, by steres, Grade B, quarts, 13c.

Loose milk, wholesale, 10 gallons or over, quarts, 123{c.

Loose milk, wholesale, under 10 gallons, quarts, 13c.

The Food Administration states that a thorough examination of the
accounts of the milk distributors shows that they have lost money on milk
sold during the month of October and will lose money during the month
of November, at the prices announced. The distributors, however, accept
these prices rather tham have a further increase in the cost to the con-
sumer, which would be likely to result in decreased consumption.

The price of 10 cents per pint for Grade B bottled milk is explained
by the Food Administration as based upon the fact that the cost of deliver-

ing pint bottles of milk is practically the same as that for delivery of quarts.

The amount of labor, overhead expenses and ather factors of cost are the
same. In selling pint bottles at approximately half the price for quarts,
the distributers have been losing momey, according te the report made
by the imvestigators for the United States Food Administration. The
public is urged to use quart bottles rather than pints, because of the
greater economy in the use of the larger size.

The price to the producers of $3 81 per 100 peunds, which was approved
by Mr. Hoover several days ago, means a cost of approximately 9 cents
per quart to the distributers, to which has t¢ be added the cost of distri-
bution, transportation, bottling, delivery and overhead expenses.

A telegram which U. 8. Food Administrator Hoover had
sent to R. D. Cooper, President of the Dairyman’s League
of New York on Oct. 28 with respeat to the demands of the
dairymen, was made public at Washington on that date.
The telegram stated that ‘ “Your association is demanding
more than any other section of the country,’” and added that
the price proposed by them would “result in 16-cent milk
to the New York consumer, the highest price ever paid for
milk.” In indicating that there would be no further pro-
ceedings with the dairymen so far as the Federal Food Ad-
ministration was concerned, Mr. Hoover announced that he
would ‘“leave the matter in the hands of the citizens and
authorities of New York to take such measures as they may
see fit.”” The following is the telegram:

I understand from various parts of the country that while negotiations are
proceeding in New York with a view to arriving at a fair voluntary arrange-
ment of milk prices between producers, in which your association is repre-
sented, together with consumers and distributers, you have been telegraph-

ng over the country asking milk producers’ associations te make demands in

.
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Congress for Congressional investigation of the Food Administration’s
efforts to secure agreements in milk disputes.

I wish to state plainly that the Food Administration is not intimidated by
such tactics and I do not believe they are supported by the responsible
dairymen of the country, whose proper interests we have at all times en-
deavored to protect. We have not the slightest objection to any investi-
gation, but it is desirable for you and the people of New York to consider
that while every district in the country east of the Mississippi has been able
to arrive at agreements satisfactory to all sides, your association is demand-
ing more than any other section of the country, even after consideration of
every fundamental difference in your economic situation.

The patient, painstaking negotiations in New York have extended for
weeks under the guidance of Messrs. John Mitchell and Arthur Williams,
assisted by Dr. King and Judge Lamb, all fair-minded men of no interest
but justice to both sides. The two latter have assisted in settling satis-
factorily disputes all over the country, and I have the fullest confidence in
the knowledge of all these gentlemen of intrinsic conditions in the industry
and their desire.to maintain milk production and therefor proper returns
to the producer, and give a square deal to the consumer.

The price proposed by them for the New York district of $3 81 for 3%
milk is based upon a profitable return to the producer, as evidenced by all
other agreements in the country and differences in your local situation and
takes full account of increased wages and other expenses. With some sacri-
fice to the distributers it will result in 16-cent milk to the New York cpn-
sumer, the highest price ever paid for milk. Your demands, which result
in 17-cent milk, I consider are based upon an attempt to profiteer and will
react upon the dairymen by decreased consumption. This decrease in
consumption will come from the poor children of the city, to whom milk is
vital. The Food Administration has no authority or wish to impose prices
upon producers. We entered these negotiations at the instance of all in-
terests, lending ourselves as mediators to arrive at collective bargains with
the administration, giving effect by agreement to such fair conclusions as
may be adopted by all interests. If in failure to secure agreement among
parties, as in this case, you are not prepared to accept our impartial views,
and play the game fairly, we can do no more and will leave the matter in
the hands of the citizens and authorities of New York to take such measures
as they may see fit.

COTTON MANUFACTURERS TO USE GRADES OF
COTTON BELOW MIDDLING.

In conformity with the Government’s announced policy to
bring about a greatpr use of lower grades of cotton, thereby
stabilizing the price, manufacturers of cotton fabrics for the
Army and Navy will in the future discontinue the consump-
tion of a higher grade of raw cotton that necessary, using
instead grades below middling. The Committee on Cot-
ton Distribution announced on Oct. 29 that an agreement
to this effect had been reached at a meeting of representatives
of the Army and Navy, the War Industries Board and the
National Council of American Cotton Manufacturers.
Fabrics manufactured on Government contracts will be
judged by their strength, serviceability and suitability for
purposes intended, rather than by the grade of cotton used
in their manufacture. This will apply also to goods made for
civilian trade. The following is the statement issued by the
Committee on Cotton Distribution:

The attention of all users of raw cotton is directed te the following, re-
leased by Charles J. Brand, Chairman, Committee on Cotton Distribution.

At a conference called by the Committee on Cotton Distribution and at-
tended by the Chairman of the Cotton Committee, representatives of the
Army and Navy, representatives of the Textile Division of the War In-
dustries Board and the selected committee from the War Service Committee
of the National Council of American Cotton Manufacturers, the purpose
being to consider the most effectual means of putting into consumption the
grades of cotton below middling, the following unanimuos conclusions were
reached:

1. That many manufacturers of yarns, duck, and other fabrics for the
Government are using a higher grade or quality of raw cotton in the pro-
duction of such goods than is necessary to meet Government or civilian
requirements.

2. That it is the desire of the Army and Navy and spinning interests to
co-operate with the Committee on Cotton Distribution in ite effort to ac-
complish the purpose for which it was set up.

3. That all manufacturers of goods for the Government be notified that
in view of the existing emergency, the Army and Navy agree thas raw cot-
ton of no higher grade or quality than necessary should be used in $he pro-
duction of such goods; that goods will not be judged by the grade or quality
of the raw cotton, but that the sole test will be whether the product itself
comes within contract requirements as to strength md serviceability and
suitability for purposes intended.

4. That manufacturers of goods for civilian trade be required te use the
same or lower grade or quality of raw cotton as that used in she preduction
of similar ‘classes of goods for the Army and Navy.

Approved: .

JOSEPHUS DANIELS,
Secretary of the Nawy.

Approved:

BENEDICT CROWELL
Assistant Secretary of War.

In connection with the foregoing, the Committee on Cotton Distribu-
tion also released the following statement by Mr. H. L. Bailey, Chairman,
Army Commodity Committee on Cotton Goods, who is in charge of in-
spection in the Purchase, Storage and Traffic Division of the Chief of Staff
of the War Department:

““The attached memorandum, dated Oct. 25 and prepared by the Com-
mittee on Cotton Distribution, is consistent with the policy of the War De-
partment in the inspection of cotton goods during the existing emergency."’

COTTON FARMERS URGED AGAINST SELLING AT
PRESENT PRICE.

Telegms urging cotton growers not to sell their cotton at
present prices, were sent on Oct. 30 by the Cotton States
Official Advisory Marketing Board to-heads of farmers’
unions of the South. The telegram said:
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The insidious work of the price-fixing propagandists, which was started
more than a year ago and which was vigorously renewed when the War
Industries Board announced that it was about to assume control of the cot-
con situation, is having its effect. They have tried to have the price fixed
at 20 cents, and failing this they are now trying to break the market to
about that level. It is now a question whether the cotton farmers or the
insidious interests fighting cotton will win. The farmers can win by re-
fusing te sall as shese prices.

" OPENING OF AMERICAN COTTON AND GRAIN
EXCHANGE IN NEW YORK.

The new American Cotton and Grain Exchange of this
city, whose incorporation was referred to in these columns
Feb. 23, and which had originally planned to begin operations
on May 1, was officially opened this week, Oct. 29. The
new exchange is incorporated under the laws of New York
State. It is located in the building at 71-73 Wall Street.
The New York “Sun” of Oct. 30 reported that the present
membership is 5,100, with a limit of 10,000, mostly among
planters and mill men. About 100 members and friends
are said to have been in attendance at the opening. For the
present, it is stated, trading will be confined to cotton, owing
to Government restrictions on wheat, cottonseed oil and cof-
fee. According to the ‘“‘Sun,” it is expected eventually to
extend dealings to grain, cotton goods, silk, wool, &e.
About 3,000 bales of cotton, it is stated, were sold on the
opening call, which was conducted by Charles C. Cowan,
President of the Clearing House of the new exchange.
Joseph C. Cooper is President of the exchange.

COPPER PRICE CONTINUED AT 26 CENTS.

A eontinuance of the present price of copper at 26 cents a
pound until Jan. 1 was approved by President Wilson on
Oct. 28. The old price was continued under an agreement
reached with copper producers on that date by telegrapk
instead of by conference. A conference between the repre-
sentatives of the producers and members of the Price-Fixing
Committee of the War Industries Board had been scheduled
for Oct. 25, but was canceled on the 24th by P. Yeatman of
the War Industries Board on account of the influenza epi-
demic. The continuance of the copper price was announced

as follows on Oct. 28 by the Price-Fixing Committee:

The President has approved an agreement, made between the producers
of copper and the Price-Fixing Committee of the War Industries Board
(after investigations by this comm ttee in conjunction with the Federal
Trade Commission as to the cost of production), that the maximum price
of copper shall be continued at 26 cents per pound, taking effect Nov. 1
1918 for shipments after said date, but subject to revision after Jan. 1
1919 1. o. b. cars or lighters at Eastern refineries, f. 0. b. cars or lighters
at Pacific Coast refineries for Pacific Coast destinations, and f. 0. b. cars
or lighters New York, if shipped to Eastern or interior destinations from
Pactfic Coast refineries and from refineries in the interior of the United
States. All shipments made after Jan. 1 1919 are subject to any change
in price made by the Price-Fixing Committee to take effect after that date.
This maximum price is subject to the additional charges on copper shapes
approved by the Price-Fixing Committee on June 5 191%.

The conditions are: First, that the producers of copper will not reduce the
‘Wwages now being paid: second, that they will seli to the United States Gov-
ernment, to the public in the United Scates and to the Allied Governments
at not above the maximum price; third, that they will take the necessary
measures, under the direction of the War Industries Board, in the distri-
bution of copper, to prevent it from falling into the hands of speculators,
who might increase the price to the public; and, fourth, that they will
Dledge themselves to exert every effort necessary to keep up the produc-
tion of copper so as to insure an adequate supply so long as the war lasts.

“Financial America” of Oct. 24, in referring to the ex-
pected continuance of the price at 26 cents, said:

The announcement of the postponement of the copper conference at
‘Washington was expected In local trade circles, and it is the general im-
pression that no date will be set for the meeting. As a matter of fact, it
appears to be practically certain that the 26-cent price will be continued,
and announcement of such action is expected to be made from ‘Washing-
ton shortly.

Although there were some officials of the copper-producing companies
who made efforts to obtain an advance in the quotation at this time, it is
nevertheless true that many of the leading authorities have been stating
right along that the 26c¢.-figure was just and that there was no reason to look
for any change at this time.

Some copper men were in Washington about two weeks ago to confer with
the members of the Price-Fixing Committee of the War Industries Board
and submitted data of cost, &c., showing that expenses had been mounting,
but these interests did not represent all the leading producers and it was
considered significant at that time that such a step should have been taken.

As stated heretofore, most of the larger producers are entirely satisfied
with the present conditions in the copper trade. They state that the 26¢.-
price should be satisfactory to all producers in view of the fact that the red
metal is a war necessity. One official of a leading company stated this af-
ternoon that it should be the present plan of all concerned to keep down
costs and do the best possible to get out production, allowing the matters
of price and profits to take care of themselves.

The price of copper was increased by the Government from
2314 cents to 26 cents in July last; the lower figure had been
fixed by the Government in September 1917 and was in . ef-
fect from Oetober 1 of that year until July of the present year.
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READJUSTMENT OF ANTHRACITE MINERS WAGES
—INCREASE IN WAGE OF BITUMINOUS
MINERS NOT WARRANTED.

A readjustment of wages in anthracite coal fields to ac-
cord with the stabilization of wages in various competing
industries was announced by U. S. Fuel Administrator
H. A. Garfield on Oct. 14, this announcement being fol-
lowed on Oct. 30 by a statement by Dr. Garfield that the
readjustment would be made effective Nov. 1. His state-
ment follows:

The readjustment is made effective Nov. 1. The order of the Fuel
Administrator embodies without change recommendations for wage
stabilization agreed upon by miners and mine operators after several con-
ferences, and submitted by them for the information of the conference of
national labor adjusting agencies.

This conference, after considering the Information submitted, in the

light of data on other industries, approved the schedule and referred it to
Secretary of Labor Wilson, who, in turn, transmitted it to Mr. Garfield.

The increases it is announced average $1 a day. The
increases are based on the wage scale of May 5§ 1916 which
is the contract under which miners and mine operators are
operating, and which was modified May 17 and Dee. 17 1917
on account of war conditions. The new wage scale is as
follows: Contract hand and machine miners advance of
40% on gross earnings; consideration miners 259%, plus $1
per day. Contract miners labor advance of 40% on their
earnings, an increase of 10% over the agreement of Nov.
17 1917. This is less than $1 per basic shift, but the dif-
ference is assumed by the operators. Consideration miners
labor advance of 25%, plus $1 per day.

The announcement of Oct. 14 stated that the readjust-
ment carried a wage increase along lines agreed upon by
miners and operators and affecting about 150,000 miners,
by which wages in this work conform relatively to those of
other industries under consideration by the War Labor
Policies Board. It was further said that the publie was
clearly in mind in connection with the expense arising from
the additional wage, and would be protected. In his an-

nouncement of Oct. 14 Dr. Garfield said:

‘We are now engaged in working out a plan by which the increase will be
in a large measure absorbed. in such fashion as not to put the burden on the
consumer. Some of the prices will show advances. Some will be re-
ductions.

The pressure occasioned by overseas developments, it
was stated, had delayed final presentation to the President
of the entire wage stabilization findings as outlined by the
War Labor Policies Board. Anthracite miners and mine
operators had been conferring at Washington sinece Oct. 3
up to the time and the agreement was reached on Oect. 11
part of the time with Mr. Garfield and part of the time with
Secretary of Labor Wilson. Mr. Garfield made it plain
that no contract had been terminated as to the anthracite
situation, and the proceedings were not primarily those of
the wage settlement in the ordinary semse. Miners and
operators alike being under an agreement with a consider-
able time to run met at the invitation of Secretary Wilson
and Mr. Garfield to supply information as to their views of
the situation for the benefit of the War Labor Policies Board
in serving the workers of the nation. Any figures which
might emanate from any source at the time of the announce-
ment it was emphasized could not be considered official.
Mr. Garfield announced on the 14th that he had sent Frank
J. Hayes, President of the United Mine Workers of Amer-
ica, the following telegram:

Frank J. Hayes, President United Mine Workers of America, IndianapoNs,
Ind.. )

The Frankfurter Committee finds that national interest compels a re-
adjustment of wages in anthracite coal fields, with a view of stabilizing
wages in competing industries. Arrangement along lines recommended
by conference last week has my approval. Details will be communicated
to you Thursday, or as soon thereafter as possible. This may be an-
nounced. ’

Following the declination of Fuel Administrator Garfield
on Aug. 23 to approve an inerease in the wages of ceal
miners as a substitute for the payment of bonuses it was
announced on Aug. 25 that an appeal would be made to
Dr. Garfield for a reopening of the coal miners’ wage ques-
tion. As one of the developments following the request for
increased wages 3,500 mine workers in the Shamokin Dis-
trict (District No. 9 of the United Mine Workers of Amer-
ica) on Sept. 15 voted to suspend all work about the mines
pending an adjustment of their wages. At a secret meeting
of delegates from the majority of local unions in the distriet
held two weeks previously it was decided to continue at
work for a fortnight, during which period the Fuel Ad-
ministration and coal operators were to be given oppor-
tunity to adjust the wage scale. . The miners asked a 100%
increase in wages to place them on the same basis as the
miners in the bituminous field. This action was com-
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municated to the operators and Fuel Administrator Gar-
field, but when no response was forthcoming the men de-
termined to suspend the production of coal pending a speed-
ing up of action on their demands. On 8Sept. 16 it was said
that 10,000 miners in the District had laid down their tools
pending an adjustment of the wage dispute. On the same
date Dr. Garfield in a telegram to James Matthews, Presi-
dent of District 9 said that the men would be held personally
and strictly responsible. His telegram said:

Please make it perfectly clear to all your men that as long as they are
out on strike, I will not confer with them, nor take any steps in their behalf,
and that they will be held personally and strictly responsible.

The telegram was in reply to one from Mr. Matthews,
who said many of the mines were closed and the men were
quitting work despxte the fact that he had tried to induce
them to remain on the job pending settlement of their
claims. While Dr. Garfield would not discuss what action
he would take if the men refused to return to work, he in-
timated that his action would be drastic. On Sept. 18 when
it was stated that the number of striking miners in the Dis-
trict had reached 25,000 it was voted by representatives
of the workers to resume work the succeeding day. This,
it was said, was after assurance had been given by a Gov-
ernment representative that Fuel Administration Garfield
would meet the miners Wage Scale Committee if the men
wenb back. At the same time it was announced that
striking miners in other Pennsylvania districts who had
quit work pending the result of their demands for higher
wages were returning to work. The conference for the
discussion of wages in the anthracite field, held on Oct. 3,
was arranged for by Dr. Garfield at the instance of Secre-
tary of Labor Wilson. A letter in the premises was ad-
dressed to Dr. Garfield by Secretary Wilson on Oct. 2 was

. as follows:
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At she conference las$ night with the representative of the anthracite
miners and yourself I made the following statement and suggestion: .

“A lifetime in the labor movement and keen observation of its ups and
downs has led me to the conclusion that the greatest asset the labor move-
ment has is its recognition of the obligation of its contracts; that whenever
8 contract is made for a given period of time, whether it is good or bad, it
strengthens the labor movement if its members religiously live up. to its
terms. I know of no other one thing that has helped to make the United
Mine Woriers of America the power that it is in the mining industry to-
day as much as the fact that it has stood by its contracts, once they have
been made, and that sometimes when it meant serious.discomfort to live
up to the contracts and at times when the very fact that it was living up to
fts contracts was used as a weapon to defeat certain portions of its mem-

“Now in the face of thad viewpoint we are met with she fact that, not-
withstanding the contract you have made and the promises in connection
with the contract, there is seemingly a sufficient discrepancy between the
vagshtuepddtoyonmdthewagesthumpudtothmensasedm
munition manufacturers and in bituminous mining to induce a movement
from the mines to these other industries that is injurious to the country
in the present situation. That is a condition shat the whole country is
Interested in correcting.

- ‘“With shat situation existing I want to make $his suggestion to Doctor
Garfield: That he immediately call a conference of the representatives of
both sides in the anthracite mining industry with she representatives of the
Fuel Administration so that with the facts already available and those that
may be available before the conference takes place or is closed, the confer-
ence endeavor to arrive at a wage rate that will be just and fair, compared
vithothu-lnduntrles.sndwlnnotmultlnwwkendrmmgtoyonrm-
Qustries from other industries or from your industries into other industries.

And that when you have arrived at what seams to you to be a proper wage

rate 1t be submitted to this general wage board for its consideration before

being approved by Doctor Garfield, so that they will know and you will

hmwthatyourwagencalehnotom of the line with the general wage
conditions of the country.”

It is hoped that this policy will lead te the establishment of relatively
equitable conditions among the several industries, permitting each to secure

and retain that relations ef workers which will maintain a propér balance
in preduction.

On Oct. 25 U. 8. Fuel Administrator Garfield made
known his refusal to grant to bituminous coal miners an
increase in wages. The bituminous mine workers who are
under agreement with the Government to continue opera-
tions at the existing scale until the end of the war or for a
period of two years were notified on the 25th by Dr. Garfield
that existing information does not warrant an increase of
wages in the bituminous fields, as part of the Government’s
general plan of wage stabilization.

' This decision was transmitted in a telegram to Frank J.
Hayes, President of the United Mine Workers of America,
and other officials of the organization, who had taken up
the question following a conference of anthracite mine
workers and operators, who agreed upon recommendations
to the conference committee of national labor adjustment
agencies for a readjustment of their wage scale, to stabilize
that branch of the industry with reference to other similar
occupations. These recommendations were revmwed by
the conference committee, of which Dr. Felix Frankfurter
is Chairman, and this committee in turn reported to Mr.

Ga;'ﬁeld The telegram regarding the bituminous workers
Bﬁl
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I have read with care your letter of twenty-first and have conferred
fully with Mr. White and Mr. Pippin. Also have considered carefully
whole question of bituminous wages in comparison with those of other
industries and am convinced that increase of wages in the bituminous
fields is not called for as part of the plan of stabilization and therefore that
no increase ought to be made at the present time.

This announcement, it was pointed out at the Fuel Ad-
ministration, does not in any way close the door toward any
information which may be submitted at any time. I$ was
based on a careful consideration of the whole question of
bituminous wages, in comparison with those in other in-
dustries. A statement by the Administration said:

It is known that as regards the anthracite workers the available inferma~
tion indicated a manifest inequality of wages, as compared with these in
other trades.

The facts at the disposal of the Government as regards
bituminous wages have not, it is stated, indicated an un-
stable situation in comparison with other industries. The
position of the Fuel Administration, it was said, was taken
with the full appreciation of the splendid production records
by both bituminous and anthracite workers. On Oct. 27
the National -Adjusting Committee announced that i$ had
recommended awards of wage increases for anthracite coal
miners and workers in ship yards—the first, it is stated,
under a national policy for stabilization of wages for all
labor, skilled and unskilled, employed on the Government
work. While Fuel Administrator Garfield is said to have
declined to comment on the committee’s announcement$ an
official reported as being in his confidence is said to have
stated that it was hardly probable an award for the anthra-
cite miners would be made by Dr. Garfield until the Presi-
dent had approved the general wage plan, and any announce-
ment of the increase to be granted was premature. Dr.
Garfield, he said, had sole authority to act. It is reported
that under the recommendation made public, the miners
are to get wages ranging from forty-two cents an hour for
laborers outside the mine to estimated average earnings for
contract miners of approximately $6 60 a day. It is pointed
out that under the plan for an equitable wage scale for all
labor, adjustments of wages in the many occupations en-
gaged by the Government’s war activities will be brought
about through the National Labor Adjusting Committee,
so that shifting of men from one job to another ean be
stopped. At the same time some balance will be found that
will prevent continued inflation of wages beyond control.
Composing the Committee are representatives of the Secre-
tary of Labor and War Labor Policies Board, the Emer-
gency Construction Wage Commission, the Fuel Admin-
istration, the Mediation and Conciliation Division of the
Labor Department, the National Adjustment Commission,
the National Harness and Saddlery Adjustment Commis-
sion, the Navy Department, the War Departmens, the
Railroad Administration and the Shlpbmldmg Labor Ad-
justment Board.

Assurances that the coal miners of the country would do
their utmost to bring up sufficient eoal to meet the needs
of the armies in Europe in the way of munitions, food and
other supplies were contained in a message cabled by Frank
J. Hayes, President of the United Mine Workers of Amer-
ica, to General Pershing in France on Oct. 23. The mes-
sage was in response to one from General Pershing te the
Federal Fuel Administration, setting forth the necessity of a
maximum output of coal. President Hayes’s message
said:

In this crucial hour, the coal miners of America realize their responsibility
and will continue to do their full duty. While your indomitable soldiers
and their brave allies under Marshall Foch are fighting civilization’s battle -
and winning at the point of their victorious bayonets the peace for which
we stand—-the lasting peace that your triumphant armies will dictate—
the miners of America with depleted numbers are breaking production
records. They will stand, steadfast and true, until their comrades in the
field, under.you, have achieved complete victory. This we pledge yeu. .

EFFECT OF INFLUENZA EPIDEMIC ON ANTHRAGITE
OUTPUT.

For the week ending Oct. 24 anthracite coal produetion
fell off, in spite, it is said, of the efforts of the Fuel Ad-
ministration, the miners and the operators to increase it.
The decrease which was 191,074 tons from that of the
week ended Oct. 12, showed a total output of anthracite
from the mines of 1,371,114 tons. Production of coal in
Pennsylvania fields has been cut seriously by epidemie of
influenza among the miners in that section. The Fuel
Administration on Oct. 24 said:

The loss of production is not the only danger which confronts the miners
in that district, but the fact that many of the miners, who are abselutely
necessary for the production of coal, are dying from the disease and cannot
be replaced is alarming. Many of those afflicted are not receiving the °

proper attention, although the reports from the fields show that the Penn-
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sylvania Commissioner of Health is doing everything in his power to check
momamc. He is hampered by lack of proper medical and nursing aid,
ever.

In referring to the effeet of the epidemic on the anthra-
cite output the Anthracite Committee of the U. 8. Fuel
Administration on Oect. 15 said:

Influenza is costing the consuming public at the rate of 1,000,000 to
1,200,000.tons of anthracite output monthly. Despite efforts to check the
epidemic in Schuylkill, Northumberland and Luzerne counties, collieries
have been forced to shut down in all sections of the anthraciteregion. What
collieries are running are doing so with a depleted force, which all militates
against 'a normal coal production. In nearly every mining community
there are large numbers of mine-workers victims of the ‘*‘flu,” and this,
added to the lack of “pep” in many men when some member of their
family is ill from the disease, causes great alarm in the anthracite industry.

In the Minersville section, all the colleries are shut down. Twenty-
four deaths occurred there in the past 24 hours among mine-workers’
families. Throughout Schuylkill County, the situation is growing worse
and many collieries of the P. & R. Coal and Iron Co. are closed. Of the
1,700 cases reported in Pottsville. it is said that 509, are either mine-
workers or some member of their family. Handicapping conditions are
also reported from Wilkes-Barre, Shamokin, Hazleton and Mahanoy City.

From conservative estimates made by operating, the ‘“flu’’ is causing
a production drop of 50,000 tons daily, or from 250,600 to 300,000 tons
weekly. This loss would supply at least 25,000 families in a week with
anthracite for the winter, allowing each family 10 tons as a conservative
supply.

The anthracite industry is doing everything in its power to fight the
disease. Every available medical aid is being placed at the mineworkers
and their family’'s service. The operators have enlisted the servicee of
trained nurses throughout the region.

80 bad is the condition, as to the ravages of the disease, that many mine-
workers have volunteered their service in digging graves for their dead
former fellow-workers when no other help is forthcoming.

—

ADVANCES FO RAILROADS-BY GOVERNMENT.
According to advices received by us late last night, Direc-
tor-General McAdoo yesterday authorized the following
statement with regard to the advances made by the United
States Railroad Administration to the railroads under Gov-
ernment control from April 1 to Nov. 1:

From April 1 to Nov.. 1 1918 the Director-General has advanced to all
railroads, exclusive of the current earnings of these lines applied directly
by the individual roads to their current expenses and corporate needs, the
sum of $363,116,970. If we add to this the payment advanced by the Di-
rector-General to the equipment builders on account of the standardized

" locomotives and freight cars, $58,433,628, we have the aggregate of all
advances during the seven months’ period of $421,550,598. These ad-
vances were made to 100 railroad companies and systems. The railroad
systems to each of which the Director-General has advanced as much as
$10,000,000 or more to Nov. 1 are: :

The Pennsylvania Railroad Lines________ . _________.______ $56,620,000

New York Central Lines___ _______ o cmceeaee 55,320,000
New York New Haven & Hartford._ ____ o oo .. 50,000.000
Baltimore & Ohio_ __ . __ _____ oo 22,250,000
Chicago Milwaukee & St. Paul . _ . oo 16,925,000
Illinois Central . __ __ __ e eee——————— 15,475,000
3 ] o U P PSR (e S R e i e 12,900,000

These seven systems have received nearly twe-thirds of all the money ad-
vanced thus far by the Director-General to all roads. For the month of
October the total amount advanced to railroads, including advances made
by the Director-General to the railroad .corporations for corporate needs
and to Federal Managers to provide for prior and present requirements,
including back pay, old vouchers, improvements, betterments, &c., was
$68,271,800. The advances during the month were made to 56 different
lines, ever one-half of the amount going to 5 systems:

Pennsylvania Railroad Lines__._..____ O Y. $13,020,000
New York Central Lines. _ . oo oo 12,400,000
Baltimore & Ohio. - v v e o e e e e e 5,750,000
Erie o.._. cmmmm e e et e e e m———————————— 2,000,000
Mlinois Central. ... oo._.. e 1,700,000

741,410 was taken from the $500,000,000 revolving fund and $140,375,560
came from the surplus earnings of certain roads which have been turned
over from time to time to the Director-General by particular roads whose
receipts for the period exceeded their needs.

Under the provisions of the law, the Director-General has authority to
supervise or regulate the issuance of new securities by railroad corporations,
and it has been the endeavor of the Railroad Administration to aid the
railroad companies to obtain at reasonable and moderate interest rates the
capital which they might need efther for new expenditures or for the
extension or renewal of maturing obligationa.

The record shows that through the aid and intervention of the Director-
General many hundreds of thousands of dollars of interest have been thus
saved to the railroad corporations. The following instances will illustrate
the results of the Railroad Administration’s policy in this respect.

The Baltimore & Ohio RR. had an issue of $22,500,000 of notes maturing
Oct. 1. The company applied to the Director-General for assistance,
stating that the best terms for renewal which it had been able to elicit
were equivalent to 73{% per annum. As the notes were abundantly
secured by high-class collateral, the Director-General informed the com-
pany that he regarded the interest rate proposed as excessive and that he
could not consistently sanction it. The Division of Finance thereupon
communicated informally with a namber of banks which held the maturing
notes, and upon receiving advice from the holders of approximately one-
half in amount of the notes of their willingness to renew at 6%, per annum
without commission, the Director-General advised the railroad company
to offer the extension at 6%, to all the note-holders, with the understanding,
that the Government would advance funds to pay off those holders not'
agreeing to renew. Holders of 80% in amount of the maturing notes
promptly renewed at 6%, per annum, and the Government advanced the
Baltimore & Ohio company the funds to pay off the bonds.

B The Chicago & Western Indiana Railroad Co. told the Director-General
that $15,000,000 of their notes would mature Sept. 1, and that the best
proposition from the bankers for renewal was equivalent to 93{% per
annum. The Director-General informed the corporation that he would
not sanction the renewal on such terms, but would approve a rate of not
excee ding 7% % per annum to include bankers’ commissions. The raflroad
company has now been able through its bankers to arrange with over 07,

of the note-holders to renew on those terms, thus saving the company
234% per annum, or $375,000, in interess. : S :

The Chicago & North Western Railroad Cp.'s issue of $5,000,000 notes
secured by high-class collateral, were maturing Oct. 22 1918, and the com-
pany asked the Director-General for -aid or authority to renew at about
734% or 8%. As a result of the Director-General’s intervention and the
Co-operation of the bankers, the notes were renewed at 6% per annum
without commission. ‘ o

The Hocking Valley RR. asked the Director-Gemeral for assistance te
enable it to meet $5,000,000 of notes maturing Nov. 1-1918, stating that the
company had been unable to secure the money with which to pay the notes
at less than 7% to 8%. With the help of the Director-General the com=
pany has been enabled to renew a portion of the loan at 6% per annum,
while the Government has agreed to advance to the company such funds

_as will be required to provide for any unrenewed portion at the rate of 6%.

These are a few illustrations of how the Railroad Administration has held
down interest rates to railroad corporations in uncertain and difficult times,

In other ways also the Director-General has held a restraining hand on
money prices. On Sept. 30 1918 he issued a circular announcing thas the
rates of interest which depositary banks would be required to pay on rail-
road accounts after Oct. 1 1918 would be reduced from the higher rate,
which had previously prevailed to 2% on demand deposits and 3% on time
deposits, notice being given at the same time that banks designated as
depositaries of railroad funds would be expected to limit their chazges for
money to their customers to the legal rate.

It is gratifying to report that as a result of the active effort of the Rail-
road Administration to maintain and proect the credit of the railroad core
porations and to stabilize and keep to a moderate level rates of interest
which these companies may be required to pay, the interest rate on nearly
all new railroad loans has been kept down to 6%, per annum, the uniform
rate which the Government itself has charged on all loans which i has
made to railroad companies up to this time.

SHORT LINE RAILROAD CONTRACT APPROVED BY
DIRECTOR-GENERAL McADOO.

Announcement of the approval and promulgation of the
contract for the short line railroads by Director-General
of Railroads William G. McAdoo was made on Oct. 25. The
contract is said to have been agreed to by representatives
of the short lines. On Sept. 22 it was stated that these
representatives in conference with Railroad Administra-
tion officials had agreed to most of the Government pro-
posals for a contract under which short line roads might

‘return to Federal management, with guarantee of fixed

earnings accorded other roads, but with the privilege of
charging higher rates and with a fair division of joint
rates. It was stated at that time that certain suggestions
were presented in the name of the American Short Line
Association which were to be considered further by
the Railroad Administration before conclusion of the form
of contract. The rejection by the Railroad Administra-
tion of the proposals of the short line roads for a modifica-

tion of the contract, and the refusal of the latter to accept
counter proposals of the Administration was announced
on Sept. 24. The demands of the short lines were char-
acterized by the Railroad Administration as exorbitant; on-
the other hand, the American Short Line Railroad Associa~
tion gave out a statement on Sept. 24 describing the terms

proposed by the Railroad Administration as “impossible
and unlivable.” The latter’s statement said:

The final draft of the short line contract, as prepared by the Railroad
Administration, was submitted and has been rejected by the American
Short Line Railroad Association Committee, for the reason that it does not
smbody any of the vital points that have been contended for by the com-
mittee during the negotiations with the Railroad Administration for a -
satisfactory short line contract. The absence of these points makes the
contract as submitted by the Administration impossible and unlivable so
far as the short lines are concerned, and, in the opinion of the short line,
does not conform to the principles set out by the President in his vete
message to Congress of July 11 1918.

No further negotiation will be had with the Railroad Administration

unless the Director-General of Railroads will listen to the claims of the short
lines personally and grant the vital points necessary to their very existence.

On Oct. 18 the Railroad Administration was said to have
stated that the principal obstacles to the settlment of the
contract, that of time to be allowed the small railroads in
the use of the Federal-controlled lines rolling stock, had
virtually been removed by compromise. The contract
which it was announced on Oct. 25 had been agreed to pro-
vides, it is stated, that until it' is found necessary to take
over any short line it is to remain under direction of its
owner. Joint rates with trunk lines are to be divided
“fairly”’ between the short lines and Government operated
roads, and_are not to be less than the percentages received
last Jan. 1, when Government operation started.- In
event of an increase in joint rates, as in the general rate
advance order, short lines are to receive a proportionate
share of the higher rate. They are to receive an equitable
allotment of cars and, where feasible, of motive power, and
are to pay the same rental for these that the railroad ad-
ministration pays as rental for equipment. Enough traf-
fic is to be routed over a short line to “guarantee to it the
same amount of competitive traffic as was enjoyed for the
average of the three years ending Dec. 31 1917.” §hort
lines may make purchases at cost through .the Railroad
Administration’s central purchasing organization, and may
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have repairs made in shops of Government managed roads
on the same terms as prevailed before Government con-
trol. The contract contains no provision requiring short
lines to pay the scale of advanced wages now prevailing on
Government managed roads. The Railroad Administra-
tion’s announcement of Oct. 25 concerning the approval

of the contract said:

Director-General McAdoo has approved and promulgated the contract
for the short-line railroads.

This contract follows the general principles announced by the President
at the time he vetoed the short-line resolution. It is believed that this
will be satisfactory to short-line owners and will enable them to continue
in operation as successfully as before Federal control.

It provides that until it is necessary for the Director-General to exercise
control over the short-line roads for war purposes, they are to remain under
the management and direction of their owners and are entitled to all the
revenues and responsible for all expenses and obligations; that the rates,
fares and charges for transportation services performed jointly by the
short lines and the trunk lines shall be divided fairly between the Director-
General and the company. The arbitraries and percentages of joint rates
received by the short lines on Jan. 1 1918 shall not be reduced, and when
joint rates are increased, the short lines shall receive their proporion of
such increased rate in the same ratio; that the short lines are to receive
an equitable allotment of cars (and where feasible motive power), and for
the equipment furnished by the Director-General they shall pay same
rental as the Director-General pays for their equipment used by him, and
an allowance of two days free time on cars for loading and unloading is
made on lines of road of 100 miles in length or less.

Such arrangement shall be made for the routing of competitive traﬂ'ic
over the short line as will guarantee to it the same amount. of competitive
traffic as was enjoyed for the average of the three years ending Dec. 31 1917
and the short lines as far as practicable is to have the benefit of the pur-
chasing agencies of the Director-General in the purchase of materials and
supplies, and at the prices paid by him; and have its repairs made at the
shops of its connecting lines upon the same terms as was enjoyed before
Federal control.

There shall be no discrimination against the company in the matter of
publishing tariffs and routing. Short lines will be treated in the same

- manner as the turnk lines, except that nothing in the coniract shall be

construed to require the establishment of joint rates where joint rates were
not in effect at the beginning of Federal control.

The order of relinquishment issued in June is to be set aside, and the
road reetored to Federal control on the basis of the contract, and the right
I8 given to the Director-General to take over the operation of the road if in
his opinion a war necessity arises.

The Director-General will formulate definite rules and regulations
governing exchange transportation, which shall apply to the short lines
without discrimination.

The contract applies to about 1,500 so-called short lines
under private management; it has yet to be signed by the
officials of each line.

MODIFICATION OF BAN AGAINST PARTICIPATION
OF RAILROAD MEN IN POLITICS.

A modification of the order issued by Director-General of
Railroads McAdoo on Aug. 31 forbidding railroad employees
or officers from holding office or participating in politics was
issued by the Director-General on Oct. 22. The new order
permits the men to hold municipal offices and to be dele-
gates, but not chairmen of political conventions. This
action, urged by the four leading railroad brotherhoods, was
taken, it was explained, because of the discovery that many
communities consist almost entirely of railroad men, from
whom necessarily municipal officers must be elected. The
new regulations conform to rules prevailing for navy yard
men and other Government employees. Municipal officers,
it is specified, must not be permitted to interfere with rail-
road duties. Employees elected to political offices before
Aug. 31, when the original order was issued, will be permited
to complete their terms. Likewise if they had become candi-
dates they are not required to withdraw. The following is
the amended order of Oct. 22: ‘

: U. 8. RAILROAD ADMINISTRATION,

Office of Director-General, Oct. 22 1918.
General Order No. 48.

This erder is issued in lieu of and as a substitute for General Order No. 42
and Supplement No. 1 thereto.

The issuance of General Order No. 42 was for the purpose of extending
to officers, attorneys and employees in the railroad serviceof the United
States substantially the same regulations as to political activity which
have been applied for many years through civil service laws and Executive
and departmental orders and regulations to other employees of the United
States. 'These laws, orders and regulations conform to a wise policy
which has long had the support of the people of the United States regard-
less of political parties. Since the Government has taken control of the
rallroads and their former officers, attorneys, and employees have become
public servants, it is necessary that the same policy as to political activity
be extended to them as to other employees of the United States. As em-
ployees of the Government, they cannot be properly exempted from the
policy applied to other Government employees.

It has developed. however, since General Order No. 42 was issued that
there are many communities in the United States which are composed
largely, and in some respects almost wholly, of rallroad employees and
their families, and that the proper civil administration of such communities
makes it necessary that railroad employees should hold municipal offices.
It is clear that in such cases exceptions should be made. Such exceptions
have been made by the Government in other cases (such as navy yards in
certain localities) where the population consisted wholly or in large part
of Government employees and where it was necessary for proper adminis-
tration of civil affairs such Government employees should hold local
political offices.

3

It has, therefore, been determined to permit railroad employees to hold
municipal offices in the communities in which they live, provided they do
not neglect their railroad duties as a result thereof, and also to limit Section
(2) to a prohibition against railroad employees acting as chairmen of politi-
cal conventions or using their positions in the railroad service of the United
States to bring about their selection as delegates to political conventions in
order to harmonize said Section (2) with existing civil mioo rules and
departmental regulations.

List of Limiiations.

It is therefore ordered that no officer, attorney, or employee shall——

1. Hold a position as a mamber or officer of any political committee or
organization that solicits funds for political purposes.

2. Act as a chairman of a political convention or use his position in the
raflroad service of the United States to bring about his selection as a dele-
gate to political conventions.

3. Solicit or receive funds for any political purpose or contribute to any
political fund collected by an official or employee of any raflroad or any
official or employee of the United States or any State.

4. Assume the conduct of any political campaign. '

5. Attempt to coerce or intimidate another officer or employee in the
exercise of his right of suffrage. Violation of this will result in immediate
dismissal from the service.

6. Neglect his railroad duties to engage in politics or use his poaition in
the railroad service of the United States to interfere with an election. An
employee has the right to vote as he pleases and to exercise his civil rights
free from interference or dictation by any fellow-employee or by any
superior or by any other person. Railroad employees may become candi-
daves for and accept election to municipal offices where such action will
not involve neglect on their part of their railroad duties, but candidacy
for a nomination or for election to other political office or the holding of
such office is not permissible. The positions of notaries public, members
of draft boards, officers of public libraries, members of school or park
boards, and officers of religious and eleemosynary institutions are not
construed as political offices.

7. In all cases where railroad officers, attorneys, and employees were
elected to political offices prior to the issuance of General Order No. 42,
Aug. 31 1918, they will be permitted to complete their terms of office, 8o
long as it does not interfere with the performance of their railroad duties.
After the completion of said terms of office they will be governed by the
provisions of this order.

8. In all cases where railroad officers, attorneys, and employees were
nominated for political offices and had become candidates therefor prior
to the issuance of General Order No. 42, Aug. 31 1918, they will be per-
mitted to hold and complete the terms of office to which they may be
elected at the general election to be held in November 1918, to the extent
that the holding of such offices shall not interfere with the performance of
their rallroad duties. After the completion of such terms of office they
shall be governed by the provisions of this order.

Loyalty to the Government,

Raflroad men have given ample proof of their loyalty to their Governe
ment. I am confident that they will gladly and patriotically accept now
those reasonable governmental regulations concerning political activity
which their welfare and America’'s cause demand. They are the same
regulations in their general scope and application as all other Government
employees have lived under for many years without the loss of any essential
rights and with added dignity to their citizenship.

W. G. McADOO,

Director-General of Railroads.

[}

Approved:
WOODROW WILSON.

General Order No. 42 was published in our issue of Sept. 7,
page 958; Supplement No. 1 to that order was issued as
follows on Sept. 14:

UNITED STATES RAILROAD ADMINISTRATION
W. G. McAdoo, Director-General of Railroads.

, Washington, D. C., Sept. 14 1918.
Supplement No. 1 to General Order No. 42.- -

(1) It appears that prior to the issuance of General Order No. 42 various
railroad officers, attorneys and employees were elected to political offices
and are now holding such offices. In such cases no objection will be raised
to the completion of such terms of office. In all other respects, however,
General Order No. 42 will apply to such officers, attorneys and employees.

(2) In cases where prior to the issuance of General Order No. 42 railroad
officers, attorney* and employees had been nominated for political offices
or had become candidates locally for such offices, they may continue in
railroad employment until the election.

(3) The position of notaries public, members of draft boards officers of
public libraries and of religious and eleemosynary institutions are not
construed as politcal offices.

W. G. McADOO, Director-General of Railroads.

OFFICIAL LIST OF RAILROADS UNDER FEDERAL
CONTROL.

In our issue of July 13, page 147, we published a state-
ment, furnished to us by the U. S. Railroad Administration,
containing the names of 559 roads which were retained under
Federal control as of July 3. Under date of Oct. 10 the
Railroad Administration issued a list of railroads and sys-
tems of transportation under Government control which con-
tains some 250 or 300 names more than our previous list.
This new list is announced by Edward Chambers, Director
of the Railroad Administration’s Division of Traffie, who, in
presenting it, says:

This schedule merely shows the names of the railroads and systems of
transportation under Federal control for convenient use and reference in
all matters pertaining to or connected with tariff publication and rate
regulation, and must not be used or construed as determining or affecting
the status or relations with the Government of any carrier shown herein
or omitted or the method or manner of the operation of any carried under
Federal control. ¢ 4

This list shows, for the purposes stated, the carriers under Federal
control as of the date of its issue. It will be amended from time to_time
to include other lines as their status becomes fixed.
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RR.

A
A
Alabama Great Southern RR.
Albany & Susquehanna RR

y Passenger Terminal Co.
Albany Railroad B Oo.
Alleghan & Western
Allentown Terminal RR.
Alton & Southern RR.
Ann Arbor R
Arizona Eastern RR
Arkansas & Memphis Rallway Brldge
& Terminal
kansas

Arkansas Western

Asheville & C Mountaln Ry.

Ashland Coal & Iron Ry.
Atchison & Eastern Bridge Co.

Atchison Topeka & Santa Fe R,

Atchison Union Depot & RR.

Athens Terminal Co.

Atlanta & 8t. Andrews Bay Ry.

Atlanta & West Point RR.

Atlanta Birmingham & Atlantic Ry.

Atlanta Joint 'l‘erminals

Atlanta Terminal Co

Atlantic & East Coast Tunnel Co.

Atlantic & St. Lawrence RR.

Atlantic & Yadkin Ry.

Atlantic City RR.

Atlantic Coast Line RR.

Augusta & Summerville RR.

Augusta Belt

Augusta Unlon Sta.tlon Co.

Baltimore & Ohio RR.
Baltimore & Ohio Chicago Term.RR.
Baltimore & Sparrows Point RE.
Baltimore Steam Packet Co.
Bangor & Aroostook RR.
Barnegat RR.
Barre & Chelsea RR.
Bath & Hammondsport RR.
Bay Shore Connecting RR.
Beaumont Sour Lake & Western Ry.
Beaumont rf & Terminal Co.
Belington & Northern RR.
Bellingham & Northern R
Belt RR. & Stock Yards
Belt Ry. of Chattanooga.
Belt Ry. of Chicago.
Bennettsville & Cheraw RR.
Bergen County RR.
Bessemer & Lake Erie RR
Big Fork & lnt.ernatlonal Falls Ry.
Big Blackfoot 15
Bnrmlngham & Northwestern Ry.
Birmingham Terminal Co.
Blackwell Lumber Co.’s RR.
Blue Ridge Ry.
oston & Alhany RR.
Boston & Maine RR.
Boston Terminal Co
Boyne City Ga rd & Alpena RR.
Brazil Devlls inneapolis

Electric
Brockport & Shawmut RR.
Brooklyn Eastern District Terminal.
Brownwood North & South Ry.
Brunswick & Chillicothe RR.
Buffalo & 8 uehanna RR.
Buffalo Creek
Buffalo Bochester & Pittsburgh Ry.

California State Board of Harbor

Commissioners Belt RR.
Calumet Western Ry.
Camas Prairie RR.
Canada-Atlantic Transit Co.
Canadian Pacific Ry.
Carolina & Northwestern Ry.
QCarolina & 'l‘ennmsee Southern Ry.
Carolina R
Carolina Cllnchﬂeld & Ohio Ry.
QCarolina Clinchfield & Ohio Ry. of

South Carolina.
Cartaret Ext.enslon RR.
Oatasaugua ogelsvllle
Centralia Eastern RR.
Central Indiana Ry.
Central New England R Y.
Central New York Southern RR.
Central of Geo
Central RR. of New e
Central RR. of South Carollna.
Central Terminal Rg
Central Transfer & Storage Co.
Central Union Degot Ry. of Cincin.
Central Vermont
Central Vermont Transport.a.tlon Co.
Champlain & 8t. Lawrence RR.
Charleston & Western Carolina Ry.
Charleston Terminal Co.
Charleston Unlon Station Co.
ttanooga Station Co.

Tree & (;)lxonvﬂle RB.

RR.

d & Lancaster RR.

Chicago & Alton RR.
Chicago & Eastern Illinois RR.
Chicago & Erie RR.
Chicago & North Western Ry.
Chicago & Wabash Valley Rﬁ
Chicago & Western Indiana RR.
Chicago Burllnfuon & Qulncy RR.
Chicago Detroit anada Grand

Trunk éunctlgvn RR RR
Chicago Great Western .
Chlcago Heights Terminal Transfer

R
Ohimo Indianapolis & Louisv. Ry.
Chicago Junction Ry.
Chicago Kalamazoo & Saginaw Ry.
Chicago llgielmp‘l:lka &&Gglf RR.
Chl 0 waukee
Chlggo Mllwaukee & sﬂaur Ry.
Chicago Peoria & 8t. Louis RR.
Chicago Peoria & Western Ry.
Chicago River & Indiana RR.
Chicago Rock [sland & Gulf Ry.
Chicago Rock Island & Pacific Ry.
Chicago 8t. Paul Minneapolis
Omaha Ry
Chicago Terre Haute & Southeastern

cago Union Station Co.
%ctnmm Burnside & Cumberland
River RYy.

Cincinnati Hamilton & Daywn Ry.
Cincinnati Indianapolis & Western

RR.
Cincinnati Lebanon & Northern Ry.
Cld‘ncilnnantl ew Orleans & Texas Pa~
c Ry.
Cincinnati Northern RR.
Cincinnati Saginaw & Mackinaw RR.
Clevelmd Cinclnnatl Chicago & 8t.

m Ry.
Columbia Union Statlony(}o

Connecting Terminal R
Cooperstown & Charlotte Valley RR.
Copper R RR.
) Cornwall & ba.non RR.
Crescent Ci RPy
Cumberlan: ennsylvanla RR.

. Cumberland Valley RR

D%l:a Terminal Ry. & Union Depot

Danville & Western R

Davenport Rock Isla.nd & North-
western Ry
Dayton & Union RR.

Union Ry.

Deep Creek RR.

Delaware & Hudson Co.

Delaware Lackawanna & Western

RR
Denison & Pacific Suburban Ry.
Denver & Rio Grande RR.
Denver & 8Salt Lake RR.
Denver Union Terminal Ry.
DePue Ladd & Eastern R
Des Moines Union Ry.
Des Moines Western Ry.
Detroit & Huron Ry.
Detroit & Mackinac Ry
Detroit & Toledo Shore Line RR.
Detroit & Western vg
Detroit Bay City & Western RR.
Detroit Grand Haven & Milw. Ry.
Detroit Manufacturers RR.
Detroit Terminal RR.
Deér)oit Terminal & Transpgrtation

Detroit Toledo & Ironton RR.
D%goit Union RR. Depot & Station

Direct Navigation Co.

Duluth & Iron Range RR.

Duluth & Superior Bridge Co.
Duluth Missabe & Northern Ry.
Duluth Ralnl)lr Lake & Winnipeg Ry.
Duluth South Shore & Atlantic Ry.
Duluth Terminal Ry

Dunleith & Dubuque Bridge Co.
Durham Union Station Co

Eastern Railroad.

Eastern Texas RR.

East St. Louis Belt RR.

East 8t. Louis & Carondelet Ry,
East 8t. Louis Connecting R

East 8t. Louis National 8 Yards

Co.
East 8t. Louis & Suburban Ry.
Eddystone & Delaware River RR.
Elgin Joliet & Eastern Ry.
El Paso & Rock Island R
El Paso & Southwestern RR.
El Paso Union Passenger Depot Co.

Erie R
Escana/ ba & Lake Superior RR
Evansville & Indianapolis RR.

Fairchild & Northwestern RR.
Fairmont & Bingamon Ry.
Farmers Grain & Shllgplng Co.
Fernwood & Gulf

Florida East Coa.st Ry.

Forge Run R

Fort Dodge Des Moines & Southern

Ry
Fort Smlth & Van Buren Ry.
Fort Street Union Depot Co.
Foﬁt Wayne Cincinnati & Louisville

Fort Worth & Denver City Ry.
Fort Worth & Rio Grande Ry.
Fort Worth Belt Ry.
Frankfort & Cincinnati Ry.

Gallatin Valley Ry.
Galveston Harrisburg & San Antanlo

Ry

Galveston Houston & HendersonRR.

Galvaston Wharf Co.

Georgia Railroad.

Georgia Florida & Alabama Ry.

Gemrsia southen £, Dords K.
ysburg urg Ry.

Gilmore & Pittsburg RR. =

Gilpin Railroad.

Glendale & East River RR.

Goldfield Consolidated

Transportation Co.
Goldsboro Unlon Station Co.
Grand Canyo!

J Grand Rap{ ds & fndlana Rl{

Grand Rapids Terminal R
Grand

Co.
Grand Trunk Western J
Granite City Madison Belt Llno RR.
Grays Point Terminal Ry.
Great Northern Ry.

Green Bay & Western RR.
Greensburg-Connellsville Coal &
Coke Co.s RR.
Greenville & Nolachucky Ry.
Greenwich & Johnsonville Ry.
Gulf & Interstate Ry. of Texas,
Gulf & Ship Island RR.
Gulf Colorado & Santa Fe Ry.
Gulf Mobile & Northern RR.
Gulf Terminal Co.

Hamilton Belt Ry.

Hannibal Bridge Co.

Hannibal Union Depot Co.
Harriman & Northeastan RR.
Hartwell R

Hawldnsvilﬁa & Florida Southern Ry.
Helena Parkin & Northern Ry.
ngouPolnt Randleman Asheboro &

RR.
Hoboken RR., Warehouse & 88. Co.
Hocking Valley Ry.

Houston & Brazos Valley

Milwaukee Car Ferry

Houston & Brazos Valley Term. Co.
gousﬁon S

Houston East & West Texas Ry.

Hudson & Manhattan RR.

Hudson River Bridge Co. at Alban
Huntington & Broad Top Mtn. R ﬁ

Iberia & Vermillion RR.

Illlnols Central RR

Illinois Terminal RR.

Illinois Transfer RR.

et STk B
ndependence onmou

Indiana Harbor Belt Ry. e

Indianapolis Union Ry

International & Great Northern Ry.

Interstate Car Transfer Co.

Interstate Railroad.

Iowa & St. Louis Ry.

Iowa Transfer Ry.

Jacksonvﬂle Terminal Co.
Johnses Sity Sout
n City Southern Ry.
Joliet Union Depot Co.
Joplin Union Depot Co.

Kanawha & Michigan R
Kanawha & West ga nra RR.
o b S KK e
ansas 4 n 30 d Ry.
Kansas City Connecting RR *
Kansas City Excelsior Sprlngs &
Northern RR.
Kansas City Mexico & Orient RR.
KaTnsas City Mexico & Orient RR. of

Kansasi l(Jit;sr Shreveport & Gulf Ter-
mina

Kansas City Southern Ry.

Kansas City Terminal Ry.

Kansas Southwestern R

Kentucky & Indiana Bdge'& RR.Co.
Kentwood & Eastern R

Keokuk & Des Molnes

Keokuk & Hamilton Brldge Co.
Keokuk Union Depot Co

Kewaunee Green Bay &Western RR .

Lackawanna & Montrose RR.
Lake Charles & Northern RR.
Lake Erie & Eastern RR.
Lake Erie & PittsburgBRy.
LL';{? gjﬂeeri& Wgs 1 hpemi R

e Superior s ng Ry.
Lake Superior Term. Transf Ry.
Lawrenceville Branch R ’
Leavenworth & Topeka
Leavenworth Depot & Ra d Co.
Leavenworth Term. Ry. & Bdge. Co.

nia Railway.

Lehigh & Hudson River Ry.
Lehigh & New England R
Lehigh Valley R

R.
Lehigh Valley Tra tion Co.
Lewiston &
Lexington Termi RR
Lexington Union Station Co.
Litchfield & Madison Ry.
Little Kanawha RR
Little Rock Sheridan & Saline River
Long Island RR.
Lorain & West V a Ry.
Lorain Ashland & uthern RR.

Louisiana & Arkansas Ry.
Louisiana & Pike County RR.

Louisiana Ry. & Nsvlgation Co.
Louisville & Wadley RR.
Macon Dublin & Savannah RR.
Mallory Steamship ("o.
Maxton Alma & Southbound RR.
Merldlan & Memphis Ry.
Middletown & ummelstown RR.
Milwaukee 'l‘a-mlnal Ry.
,Mlnneapolg Western Ry.
Minnesota Transfer
Misso Tllinois Brldge & Belt RR.
Mlssourl Valley & Elalr Ry. & Bdge.
Mononxahela Southern RR.

&
Mount Gilead Short Line Ry.

Louisiana Central RR.
Louisiana Southern R
Louisiana Western RR.
Louisville & Nashville RR.
Louisville Bridge Co.
Louisville Henderson & St. Louis Ry,
Mackinac Transportation Co.
Macon Terminal Co.
Madison Illinois & St. Louis Ry.
Maine Central RR. i
Manistee & Northeastem RR i
Manistique & Lake Su
Marion & Southern R
Memphls Dallas & Gulf RR.
Ka Union Station Co.
nts & Miners Transp’'n Co.
Meridian Terminal Co.
Michigan Alr Line Ry
Michigan Centrul R
Midland Raflwa
Midland Vall
Milledgevil R.
Mineral Ra
Minneapolis St. Louls RR.
Minneapolis Edastern Ry
Mlnneapolls 8t. Paul & Sault Ste
Marie
Minnesota & International Ry.
Minnesota & Manitoba RR.
Minnesota Northweswrn Electric Ry
Mississippi Cent,ral Rl{
Mississippi Vall
Mlmls::_? {-Warrior W
Missouri Kansas & Texas Ry.
Missouri Kansas & Texas Ry. of
Texas.
Missouri Pacific
Mobllo & Ohio RR.
Monongahela Connecting RR.
Monongahela Ry.
M t IIRR&WllsRl er RR
on er (.} v .
p; Louisiana & Texas RR.
g 0.
ntown & Kingwood RR.
Muncie Belt Ry.
MuRnlslng Marquette & Southeastern
yn

nsett Pier RR.
ﬁlale Chattanooga & 8t. Louis

Naouchez & Loulsiana Ry. & Transfer

Natchez & Southern Ry.

New Bedford Marthas Vlnqud &
Nantucket 88, Co.

New England S8teamship Co.

New Iberia & Northern RR.

New Jersey & New York RR,

New Orleans & Northeastern RR.
New Orleans Great Northern RR.
New Orleans Terminal Co

M
Newport & Richford RR.
Nev‘v{ Ra:v}tlar Bolston & Warren RR.

. & Long anchns&orn
. Central R

. Chicago &, St Louis RR.
Oonnectlng RR.
Doc Co.

Norristown Junction RR.
North Bend & Eastern Ry.
Northeast Pennsylvania RR.
Northern Alabama Ry. )
Northern Ohio Ry
Northern Pacific R
North0 ern Pacific {‘erml-ﬂ Qe of
North Shore RR.
Northwestern Pacific RR.
Northwestern Terminal Ry.

Ocean Steamship Co

Ocmulgee Valley
Ogden Union R & D Coe.
Ohio River & Western y.

Oklahoma City Belt Line.
Old Dominion Steamship Ce.
Ontonagon Southern RR.
Orange & Northwestern RR,
Oregon Electric R
Oregon Short Llne RR.
Oregon

Trunk .
Oregon-Wash, Rﬁ. & Navigation Co.

Pacific Coast RR.

Pacific Coast Ry.
Panhandle & Santa Fe Ry.
Paris & Great Northern RR. -
Pascagoula-Moss Pt. Northern RRe
Pennsylvania Co.

Pennsylvania RR.

Pennsylvania Terminal Ry.

Peoria & Pekin Union R

Peoria Raillway T ermlnar Ce.

Pere Marquette RR.

Perkiom

Phﬂadelphla & ‘Beach Haven RR.
Philadelphia & Chester Valley RR,
Philadelphia & Reading Ry.
Philadel;ihla Belt Llne RR.

Pickens

Pickering Valley RR.

Piedmont & Northern Ry.

Pierre & Fort Plerre Bridge Ry.
Pierre Rapid City & Northwum

Ry.
Plne Bluff Arkansas River Ry,
Pittsburgh & Lake Erie RR.

1 Pittsburgh & Shawmut RR.

Pitteburgh & West Virginia Ry.
Plttaburgh Chartlershz‘

Plesbuses Clnclnnati Chicago & 8t.
Louls R o

Point Pleasant Bridge Co.

Pond Fork Ry.

Pontlac Oxford & Northern RR."

Poplarville Sawmill Co.’s RR.

Port Huron Southern RR.

Portland & Northwestern RE.

Portland 'l‘ermlnal Co.

Port Read lngb

Port St. Joe Dock & Terminal Ry.
Puget Sound

Port Townsend & RYy.
Poteau Valley RR.
Providence Warren & Bristol RR.

Providence & Worcester RR.
Pueblo Union Depot & RR. Co.
Puget Sound &. illapa Harbor Ry.

8uana.h Acme & Pacific B&
Omaha & Kansas City RR.

Raflway Transfer Co. of Minneapolis.

Raleigh & Charleston RR.
Rapi Rallway.
Richmond & Rappahannock River

Ry.
Rlchymond Fredericksburg & Potom-

ac RR.
Rio Grande El Paso & Santa Fe RR.
Rio Grande S8outhern RR. .
Riverside Rialto & Pacific RR.
RoanJke River Ry. ‘

Roanoke Railway.

Roby & Northern RR.
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