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\ INDEX TO CHRONICLE VOLUME.
With this issue of the ‘“Chronicle’” we send to our
subscribers an index covering the numbers of the

paper that have appeared in the three months
ending with Sept. 30 1918.

THE FINANCIAL SITUATION.

The markets have followed the same course as last
week, and have continued to indicate their belief in
an early peace. Quite naturally, however, the vary-
ing character of the news has caused greater or smaller
fluctuations from day to day. Though the President
has declined to entertain the idea of an armistice and
has laid down hard conditions with which Germany
must comply before the Allies will even enter into
negotiations with her, all the evidence continues to
point in one direction, namely that Germany is a
beaten foe and must accept any terms which the
United States, in connection with the Allied Powers,
may think it best to impose. As far as public senti-
ment is concerned, not alone in this country but
among the Allied people, these terms can hardly be
made severe enough to suit the average man, for it is
felt that in its conduct of the war Germany has pur-
sued such abhorrent methods, transgressing every
law of humanity, that she is entitled tc no considera-
tion whatever. Nevertheless we may be sure these
terms will be in accordance with wise statesman-
ship, for as Lord Milner has so clearly pointed out,
nothing would be gained by creating a situation in
Germany where Russian Bolsheviki conditions would
be reproduced. Germany must be reduced to impo-
tency, so far as concerns ever being able again to pre-
cipitate another world war, but she must not be so
shorn of all strength that she will not be able to make
full financial reparation to the countries upon which
she has inflicted ruin and destruction. One of the
gravest and greatest problems is how to attain both
these ends. As President Wilson has made plain,
the United States asks for nothing foritself, but will
certainly compel justice to the countries Germany
has oppressed. As to the action of the German
legislative bodies in stripping the Kaiser of his right
to declare war and placing the power in the hands
of the Federal Council and the Reichstag, all that
can be said now is that it is a step in the right di-
rection. | - ‘

The security markets in particular have taken the
view that peace is coming, and is coming soon. As a
consequence, readjustments of values have been in
process—the stocks of properties that have been
enjoying huge war profits, of which they will now be
deprived, tending towards a lower basis, while shares
of concerns whose operations have been restricted or
hampered by the war, and which will be untram-
meled in that respect with the return of peace, have
been rapidly moving to a higher plane. Railroad
shares have been independently strong, and by de-
grees a feeling has been growing up that as far as
relates to the security markets, the conclusion of
peace is going to be a favoring influence all around.
The economic and financial problems that will have
to be grappled with on the conclusion of peace are
deep and serious ones, and the process of adjustment
from high wages and high prices to normal levels is
not likely to be unattended by incidents and influ-
ences of a disturbing nature. On the other hand, the
United States is going to obtain a victorious peace
in the greatest war in human history, and this be-
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fore it has suffered any appreciable impairment of
its resources and strength. It would hence only be
repeating past experience if the immediate effect
upon Stock Exchange speculation should be the de-
velopment of a period of great activity and buoy-
ancy notwithstanding the tense condition of the
mcney markct.

A Washington press dispatch of Tuesday says that
the Federal Trade Commission has dismissed its case
against Wilson & Co., one of the five large concerns
in the meat packing industry. In some instances,
says this dispatch, “it was not conclusively shown
that Wilson & Co. knowingly and wilfully”’ supplied
unfit materials, and in other cases it was not con-
clusively shown that the material offered to the
Government for consumption as food by the men in
the service was ‘‘actually unfit for human consump-
tion.” In some instances, the Commission finds, the
material was rejected merely because not the kind
ordered; sometimes the meat was bad, but not offered
to the army; sometimes it was bad, but was not of-
fered by these defendants. This company thus
stands acquitted, but the accusations probably ran
faster and wider, and will be remembered longer, than
the dismissal because of lack of sustaining evidence.

A portion of the newspaper press is at fault in
too readily setting such stories afloat, and is not
wholly excused by the known relish of many sensa-
tion-gobbling readers for cases of human misconduct.
Their eagerness to receive and bandy accusation
seems to make ‘“‘news’’ consist especially of that which
is bad; when ten thousand fathers eat breakfast like
good citizens and go to their day’s work as becomes
them, that goes unmentioned, but when one growls at
the food, kicks his children and knocks his wife over
with a chair we call this news and are keen to learn
all the details, therefore the purveyors hasten to

'meet this demand. Evil is to be cured by exposure,

not by attempted suppression; yet the habit of gloat-
ing over the base begets a morbid appetite which
runs to haste and exaggeration. :

There were some base and sordid contractors in the
Revolutionary War, in the Civil War,and in the war
of 1898, when ‘“‘embalmed beef’’ was a scandal. To
supply unfit food is a crime far beyond what people
are now so ready to denounce as profiteering; yet in
respect to the packing industry we may point out
once more that these large corporations should
have in their favor a very strong presumption, either
in respect to the quality of their goods or their prices,
or their business practices, because their experience
is long and they are accustomed to being denounced
and caricatured by the sensational press as cormorant
trusts. Therefore they must have known that ac-
cusations of conspiracy and monopoly would certainly
come upon them; they were in the limelight of pub-
licity, with notice that it behooved them to walk
carefully. As prudent business men, they were cer-
tain to be unusually wary against giving any just
occasion for reproach. Assume them as evil in dis-
position as anybody chooses to assume all suc-
cessful business concerns to be; men who have at-
tained success have foresight, and can see in advance
when it is wise to step gently and avoid offense.

The Federal Trade Commission itself stands con-
victed of hasty and sweeping accusation, and of most
intemperate language. Its report of two months ago
is on record against it, when it denounced the five
principal packing concerns in such terms as the
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soap-box spouter, but not the judge or the sworn in-
vestigator, would be expected to use. As ‘“‘the Big
Five,” it accused them of being public enemies by
alleging against them a list of offenses any one of
which, if committed and proven, should forfeit liberty
for the guilty person. Under the subdivision of “evi-
dence of combination,”” this report cited, as if the fact
were at least a clear presumption of misdoing and
public injury, that, “in the first place, these five
corporations began as individual enterprises with
small capital, and, with the exception of Wilson &
Co., Inc., have been, for two or more generations,
under the management of the same families which
established them.” And when this long story of un-
supported accusation was finished, the only recom-
mendation made was that Government seize the
business, but no suggestion was made about pun-
ishment. . ’

We are now at a critical stage in the war, and the
taking of the present Liberty loan has not been
found easy—in part, of course, because the amount
is large and the call follows soon upon large previous
loans. Individual and corporate wealth, in private
business and in financial corporations, is justifying
itself by its own takings and by its voluntary exer-
tions. In this work we stand together and are
exhorted to stand together. The war is to be won
by co-operation and team-work; it cannot be won
otherwise. This is no time for hasty and eager ac-
cusation, or for a readiness to think ill of one an-
other. Not all of us are ordinarily governed by
honesty and other virtues, although the majority
are, since if that were not so society could not stand
up. Ordinarily, most of us believe in honesty and
truthfulness, as at least the best policy, and we
are ready to recognize the heroic note; in such a time
as this, when that note is sounded, let us all, for the
sake of reason and good sense and the success of the
world’s cause, dispense with and refuse to hear the
voice of slander, of suspicion, of mean innuendo.

Gold mining operations in the Transvaal were
upon a lower per diem rate of production in Sep-
tember 1918 than in any earlier month of the current
calendar year since March, and less satisfactory
than the outcome for the corresponding period of
either of the three preceding years. In other words,
the September yield, at an average of 23,607 fine
ounces per diem compares with daily averages of
24,608 fine ounces last year, 25,719 fine ounces in
1916 and 25,871 fine ounces in 1915. Moreover,
the total production for the month in 1918 at 708,206
fine ounces, contrasts with 738,231 fine ounces,
771,567 fine ounces and 776,750 fine ounces respect-
ively one, two and three years ago. The nine
months’ yield of 1918, consequently, at 6,440,949
fine ounces compares with 6,825,715 fine ounces
last year and falls 504,722 fine ounces below 1916
and 292,967 fine ounces under 1915. Increasing
cost of production has, of course, had much to do with
the decrease in yield this year, the disposition
being lacking quite naturally to actively operate
those mines which fail to show profitable returns.
The current situation in the Transvaal is reflected
in the recent repor from Johannesburg that of the
49 companies contributing to the output, 6 are
making an actual loss and the small profit shown
by 15 others is converted into a loss by standing
charges. It does not appear that any definite
steps have been taken to place the low grade ore
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mines on a proper basis, but, it is said, that represen-
tations from the gold producers have been in Govern-
ment hands for two months or more.

Building operations in the United States continued
in September to exhibit quite generally the complete
inactivity that has been the leading feature in con-
struction work for some months past, the reasons
for which have been so fully explained by us hereto-
fore that further reference thereto would seem to be
superfluous. In all sections of ‘the country, if not
at every individual city, work arranged for during
the month was very appreciably less than that covered
by the permits issued in the corresponding period a
year ago, when operations were upon a very much
restricted scale.

Our returns of building operations for September
1918 from 160 cities furnish a total of contemplated
outlay of only $36,011,593, this contrasting with
$54,569,892 for the month of 1917 and over 70
millions in 1916. Manhattan and Brooklyn bo-
roughs record decided diminution in intended outlay
compared with even the small aggregates of a year
ago, and moderate losses are to be noted in the re-
maining divisions of Greater New York, so that for
the city as a whole the comparison is between but
$3,566,272 and $8,895,985. Outside of New York,
the expenditures arranged for under the month’s
contracts total only $32,445,321, against $45,673,907
last year and approximately 63 millions in 1916.
Heavy percentages of decrease are shown at such
representative centres as Chicago, Philadelphia,
St. Louis, Cleveland, Cincinnati, Milwaukee, Min-
neapolis, St. Paul, Denver, Buffalo, Toledo, Roches-
ter, Omaha, Salt Lake City, Washington, Boston,
Hartford, New Haven, Norfolk, Memphis, Syracuse,
San Francisco, Akron, Canton, Evansville, Indiana-
polis, Worcester and Springfield, Mass. Mention-
able gains, on the other hand, appear at Detroit,
Richmond, Atlanta, Seattle, New Orleans, Port-
land, Ore., Tacoma, Oakland, Duluth, Dayton,
Youngstown, Burmingham, Erie and Camridge.

The aggregate for the period since Jan. 1 is very
much less than a year ago, the disbursements ar-
ranged for at the same 160 cities reaching the small
total of $373,085,628, against 581 millions in 1917
and close to 800 millions in 1916. Greater New
York’s figures are 48 millions, 87 millions and 1877%
millions, respectively, in the three years, and for the
other cities collectively the aggregates are 325 mil-
lions, 494 millions and 600 millions. Twenty-two
cities in New England exhibit a loss of 22 millions
(15 millions at Boston) and 39 places in the Middle
section (New York City excluded) show a falling
off of nearly 30 millions. The Middle West (28
cities) records a diminution in total of 80 millions
(22 million Chicago, 814 million Cincinnati, 11 mil-
lion Cleveland and 16 millions Detroit), and there is
a decline of 414 millions in the aggregate for 15
Pacific Coast points. The ‘“Other Western’” divi-
sion, comprising 25 cities in the territory west of the
Mississippi River, shows a loss of 14 millions; at the
South a decline of 9 millions is disclosed.

Returns from Canada furnish little cause for com-
ment, for, while a few reports indicate a little more
doing than in September a year ago, construction
work in the Dominion as a whole was less than in
1917. Twenty-four cities in the Eastern Provinces
give for the month this year a total of intended
outlay of $1,858,790, against $2,242,679 last year,
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and for 12 Western cities the contrast is between
$554,605 and $514,005. The aggregate of all (36
cities) is, consequently, $2,413,395, against $2,756,-
684. For the nine months the contemplated expen-
ditures in the East total $21,678,014, against $20,-
918,739, and in the West $7,082,932, against $4,-
654,004. In all, therefore, the 36 cities have ar-
ranged to expend $28,960,946, against $25,572,743,
but in 1914 the aggregate was some 79 millions

The commercial failures statement for the United
States for September and the nine months of 1918
furnishes conclusive evidence of the excellent mer-
cantile and industrial situation in the country as a
result of the very active business at high prices.
Insolvencies for the month, in fact, were smaller in
number than for any preceding similar period of the
year, and the smallest of any month in practically
19 years. Moreover, on but five occasions since
monthly statistics were first compiled, in 1894, have
so few defaults been reported. Due, however, to
several reverses of unusual size in the manufacturing
division, the liabilities for the month quite apprecia-
bly exceed, those of all previous months since March,
and run much above those of September last year.
The exhibit for the nine months is, as regards num-
ber of failures, the best since 1906, and the debts
involved are less than in all years back to but not
~ including 1909. Finally, the returns for the third
quarter, besides showing an improvement over pre-
ceding  quarters of 1918, record an indebtedness

smaller by 12 million dollars than in 1917, and the |

lightest since 1909, while for a lesser number of in-
solvencies it is necessary to go back to 1899. Such
facts as these, Messrs. R. G. Dun & Co. point out,
‘“clearly demonstrate that the many changes in
trade and industry necessitated by war conditions
have been accomplished with a minimum of unset-
tlement, although the vast Governmental expendi-
tures and the highest commodity prices of modern
times have naturally tended to lower the country’s
commercial mortality.”

" According to the Dun compilation, the number of
mercantile defaults in September was only 674, but
the indebtedness, for the reasons given above, totaled
no less than $17,407,130. These compare with
963 for $11,903,051 last year, 1,154 for $11,569,078
in 1916, and 1,414 for $16,208,070 in 1915. In the
manufacturing division, liabilities of $8,522,922 con-
trast with only $5,714,051 in 1917; trading debts of
$5,706,635 with $5,052,748, and indebtedness of
brokers, agents, &c., of $3,177,573 with $1,136,252.
The most favorable showing here disclosed, it will be
observed, is among traders, and even there a greater
amount is owed by insolvents, due entirely, however,
to stress in the line of business classed under the head
of “hotels and restaurants.” Manufacturing lia-

- bilities, moreover, exhibit an excess of 509, over
those of a year ago; an outcome ascribable to a large
swelling of debts in machinery and tools and lumber,
&c. The showing for the third quarter of the cur-
rent year (July-September, inclusive), on the other
hand, is, as already intimated, especially satisfac-
tory, manufacturing defaults representing debts of
$16,261,940, against $19,250,334 in 1917; trading
$13,164,748, against $17,074,212, and brokers, &ec.,
$5,754,774, against $10,904,136.

The mercantile mortality returns for the nine
months depict even more clearly than do those for
the third quarter the excellent general situation of

the current year, the natural outcome of the ac-
tivity observable in almost all lines and the greatly
enhanced profits. Defaults for the period this
year reached only 8,069, against 10,737 in 1917
and 13,250 in 1916, and the liabilities involved
were but $122,975,024, against $141,950,038 and
$154,586,707 respectively. Trading lines show up
very well, the aggregate indebtedness reported
having been only $45,448,092, against $54,078,771
in 1917, practically every section of the country
exhibiting some decrease, with the falling off notably
large in the South Atlantic and South Central
groups of States. Manufacturing debts at $51,-
535,309 were also well below those of a year ago,
notwithstanding some increase in liabilities in the
Central East and in sections west of the Mississippi,
contraction having been conspicuously heavy in
New England and the Middle Atlantic division.
Among brokers, agents, &c., a moderate decrease
in liabilities is reported—$26,171,023 comparing
with $28,180,025, a great decrease in Oregon and
Washington more than offsetting marked expansion
in debts in New York and Massachusetts. Bank,
&c., suspensions for the nine-month period were
decidedly smaller in number than in 1917—in fact
only 15 against 42—and the sum represented this
year was only as one to four—$4,619,887, against
$18,451,964. In most of the States no stress what-
ever among banks is to be noted, and insolvencies
for mentionable amounts are reported from Georgia
and Missouri only.

Canadian failures returns for the nine months
of 1918 are in line with those for the United States,
the contrast with 1917 being distinctly favorable,
both as regards number of disasters and aggregate of
liabilities. A more or less marked reduction in
number is to be noted in every important Province
and a decided decrease in liabilities in Quebee and
the Northwest is a striking feature of the compila-
tion. In all 668 firms confessed insolvency during
the period, this total comparing with 846 a year ago
and 1,342 in 1916, and with larger totals than
now exhibited in all years back to 1903. The lia-
bilities at $10,246,164 are some 314 millions under
1917, less than half those of 1916 and barely one-
third the 1915 aggregate. Trading liabilities of
only $3,816,625 compare with $6,314,625 in 1917;
manufacturing of $5,922,149 with $5,469,220, and
brokers, &c., $507,627 with $1,957,346. No bank
failures have been reported thus far this year and,
in fact, no casualty of that description has occurred
in Canada since the spring of 1915, and then a single
institution for $150,000. |

Any misgivings—and it must be conceded that
they existed in not a few instances—that President
Wilson’s note of inquiry last week regarding the con-
ditions existing behind the German Imperial Chan-
cellor’s note requesting an armistice (preliminary to
peace negotiations) have been set at rest as the result
of entirely new correspondence, including a note
from Berlin on Oct. 12 signed by Dr. Solf, State
Secretary of the Berlin Foreign Office, and the reply
of President Wilson to the same on Oct. 14. Dr.
Solf made a categorical answer to the President’s
inquiries. The impression produced on first reading
was that the President had been very ingeniously
tricked and that the withdrawal of German troops
from France and Belgium, carrying with them their
immense volume of supplies which, if forced out
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under pressure, they most likely would not be able
to transport, would thus be successfully concluded.
However, when President Wilson’s note was read in
the newspapers on Tuesday morning, the discourag-
ing impression thus produced was immediately re-
moved. The text of the President’s note appears on
a later page of this issue of the “Chronicle,” but for
the purposes of our weekly narrative it may be
referred to in short summary as follows: It refused in
the first place to deal with Kaiserism and declared
that autocracy must end. No armistice will even be
- considered while Germany continues her atrocities
on land and sea. No armistice, furthermore, will be
considered unless fully dictated by the Allied com-
manders in the field in such terms as absolutely
provide safeguards and guarantees that the present
military superiority of the Allied armies shall not be
endangered. The President’s note (as reported by
way of Amsterdam from Berlin) produced ‘“a poor
impression”’ in Germany. It probably had no other
intention, especially as the dispatch of the Presi-
dent’s reply was promptly followed by the issuance
of this formal statement at the White' House by
Secretary Tumulty: “The Government will continue
to send over 250,000 men with their supplies every
month and there will be no relaxation of any kind.”

A note of rejoinder from Berlin is understood to
be in preparation. In the meantime it is significant
that in the rapid retreat of the enemy, there is lacking
~ the wholesale destruction of villages and cities which
has marked the retirements in the past, suggesting

clearly that the present plan is to conciliate the Allies

rather than to re-open old wounds. Prisoners taken
by the Belgians and others taken by the British
state, for instance, that they were ordered to evacuate
Lille without the destruction of property; and it
was understood that this is part of a comprehensive
order applying to all places from which the enemy is
retreating. A press dispatch by way of Amsterdam
declares that the German army command “has
brought military measures into accord with the steps
taken for the conclusion of peace. The German
armies have received orders to cease devastation of
places, unless they are absolutely forced to follow
" this course by the military situation for defensive
reasons.” Another significant dispatch from Am-
sterdam quotes the “Handelsblad” of that city as
publishing ‘‘with reserve’’ a report that the German
Admiralty had issued wireless instructions to all
submarines to return to their bases. -

Such dispatches are significant. If entirely au-
thentic they may be considered a response in the
first place to the recent French communication
addressed to the German Government that vandalage
that has been carried on would bring in its trail
retaliation in kind on German cities. It seems
more probable, however, that at the present moment
the modification of Prussian frightfulness is more a
response to the two paragraphs in President Wilson’s
note which follow: 5

The President feels that it is also his duty to add that
neither the Government of the United States nor, he is quite
sure, the Governments with which the Government of the
United States is associated as a belligerent, will consent to
consider an armistice so long as the armed forces of Germany
continue the illegal and inhumane practices which they
persist in.

At the very time that the German Government approaches
the Government of the United States with proposals of
peace, its submarines are engaged in sinking passenger ships
at sea, and not the ships alone, but the very boats in which
their passengers and crews seek to make their way to safety,

and in their present enforced withdrawal from Flanders and

France the German armies are pursuing a course of .wanton -
destruction which has always been regarded as in direct
violation of the rules and practices of civilized warfare.
Cities and villages, if not destroyed, are being stripped of all
they contain, not only, but often of their very inhabitants.
The nations associated against Germany cannot be expected
to agree to a cessation of arms while acts of inhumanity,

spoliation, and desolation are being continued which they

justly look upon with horror and with burning hearts.

A suggestion of internal conditions in Austria-
Hungary is contained in the news in a press dis-
patch that at a meeting early this week of the Hun-
garian Parliament a proclamation was read declar-
ing Hungary to be an independent State. Hence-
forth, quoting the dispatch, there is to be only a
personal union between Austria and Hungary.
Advices received by our own State Department
indicate that Austria-Hungary is facing a great
political crisis which may have far-reaching effects
and result in events of supreme importance to the
Entente countries. The advices are said to in-
dicate that even the best efforts of Emperor Charles
to hold the situation in check may prove unavailing
and that the elements unalterably opposed to any-
thing which may savor of a continuance of German
domination are rapidly gaining power.

Baron Burian, the Austro-Hungarian Foreign Min-
ister, is quoted by the Associated Press as speaking
in the most optimistic manner of the prospects of ah
early peace. In addressing the Committee of For-
eign Affairs on Wednesday he said: “I nourish the
hope to-day most fully, for if the contents of Presi-
dent Wilson’s reply are stiidied, there is nothing to
be found to frustrate such a hope or even to delay its
realization. The political point in President Wil-
son’s reply is settled, as Germany’s reply will un-
doubtedly establish, by the modifications which are
being made in the constitution. In the armistice
negotiations both sides should speak. That grows
out of the very idea of negotiations. Hence Ger-
many’s proposal of a commission. We can be fully
convinced that Germany will be in a position to ac-
cept the President’s demand regarding the humaniza-
tion of the war. I do not believe that in his demands
generally he goes beyond what Geérmany intends,
especially as regards the moment when the war may
be considered to be terminated. I believe that in her
exchange of views with President Wilson, Germany -
will give the explanation necessary to avoid the super-
fluous hardships of war. It is eclearly understood

‘that Germany insists that no conditions be imposed

during the preliminary phase of the negotiations

which are incompatible ‘with her dignity.” The

President has not yet answered Austria-Hungary’s

separate peace offer and there is no expectation that
the reply will go forward until Germany has definite'y

answered the President’s note of last Monday.

As to international conditions in Germany re-
ports are not quite so clear. A roundabout dis-
patch to the Paris Matin states that peace demon-
strations continue in Germany. In Berlin groups
of soldiers go through the streets singing pacifism
and revolutionary songs. Pan-Germans who at-
tempted recently to hold a meeting before the
Hindenburg statue were by hooting crowds obliged
to disperse. The police had great difficulty in
preventing the crowd from carrying out their pur-
pose of setting fire to the statue. Aeccording to
reports by Gen. Ludendorff, some divisions of the
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;rmy have refused to obey orders and soldiers hold
meetings to discuss political questions.

The British Secretary for War, Lord Milner, in
an interview in London on Thursday, stated that
the utter wreckage of the Prussian military ma-
chine might be achieved either by a complete and
decisive victory leading to unconditional surrender,
or by an armistice under such conditions as to guar-
antee that the military supremacy of the Allies
should not be weakened. He regarded the armis-
tice under such conditions as certain to be attended
by the realization of Allied war aims and was there-
fore anxious that nothing be done to oppose its
accomplishment. The War Minister said. that
after all there must be a German Government to
negotiate an armistice with and complete trans-
formation already was in progress. There should
not be too great a hurry to denounce it as a sham.
It was to the interests of the Allies to see that stable
government of some sought was maintained in
Germany. As reparation had to be obtained he
did not wish to see Bolshevism and chaos rampant
there.

The ‘week has shown steady pressure and steady
progress by the Allied armies along the Western
front. On the other hand, while the enemy is with-
drawing he is doing so in orderly fashion, and there
is remarkably slight evidence of any absolute rout.
It appears to be merely a question of evacuation of
occupied territory under the spur of attack by the
Entente forces. The Belgian coast has been aban-
doned, Ostend having been occupied by British
naval forces on Wednesday, after which the French,
British and Belgian troops entered the city by land
and King Albert of Belgium and Queen Elizabeth
followed on Thursday afternoon. Belgian patrols
are reported to have entered Bruges. Likewise the
enemy is being forced to concede defeat by retro-
grade movements before the British and Americans
gsoutheast of Cambrai; also before the attacks of the
French in the pocket between the Oise and Serre
rivers north of Laon and by reason of continued
strong attacks by the French and Americans in
Champagne and along the Meuse River. In Bel-
gian Flanders the enemy’s steps are being quickened
by the swift drives into his line by the British at
-Lille;-just south of the Belgian border, and by the
French and Belgians further north, which threaten
to compel\him to enter Dutch territory and face
internment unless he is fleet enough to withdraw
out of the entire pocket between the Scheldt River
and the sea and reconstitute his line with his right
wing resting on Antwerp. Allied forces are fast1
driving toward Ghent in an endeavor to seal the
western Flanders sack and retaln in it large elements
of the enemy forces.

Strong opposition is being offered on the Courtrai
sector to prevent the Allies from carrying out their
manoeuvre to the full. In the withdrawal from
West Flanders the Germans are carrying out a
tactical movement which military critics predict
will end in a general falling back of their line in
Northern France and permit them to materially
strengthen their resistance on a new and shorter
front which probably will be from Antwerp to Namur

‘and Metz and thence to the Swiss border, which

would still leave the Germans 80 miles from their
own border both at Antwerp and Namur. At the

moment the centre of the Flanders fighting is near
Thielt which is about 125 miles from Aix-La-Cha-
pelle on the German border. Southeast of Cam-
brai over a front of ten miles between Le Cateau
and Bohain, British and American troops are de-
livering a violent attack against the Germans and
at last reports were meeting with success although
the enemy was savagely resisting with machine
guns and infantry and with artillery behind their
lines. North of Laon, which was captured early
in the week, in the sector between the Oise and
Serre rivers the French are endeavoring to drive
out the enemy before they can make their way east-
ward to Hirson. Here also the enemy is using his
machine guns and artillery to impede the progress
of the French. Nevertheless further gains have
been recorded.

But the greatest resistance of the enemy at the
moment is being imposed against the efforts of the
French and Americans in Champagne and along the
Meuse River, where the holding of the line is essen-
tial to prevent a general retreat by the Germans
all the way from Belgium to the Swiss front. Before
the Americans the Germans are giving ground only
foot by foot, and the casualties cannot fail to be
proving very heavy. A dispatch from Paris yes-
terday declared that in addition to Lille and Ostend,
the great city of Douai had been delivered from the
enemy. The recovery of the three great cities fit-
tingly terminating a wonderful battle of three months
which was opened by General Mangin’s victorious
counter-offensive of July 18, and in which many
other smaller cities and hundreds of square miles
of territory have been retaken.

Italian forces in Albania after storming the Austro-
Hungarian positions on the heights in front of
Durazzo, penetrated the city on Monday. Further-
more the seizure in Nish of a large amount of war
material by Serbian troops advancing northward on
the main rail route from Germany to Constantinople
was reported to the Serbian Legation at Washington
on Tuesday. General March, the American Chief
of Staff, announced on Friday last that the War
Department had now passed the 1,900,000 mark in
shipping troops to Europe, ‘“and is keeping on with
it.””  General March also told of the enormous num-
ber of men and guns captured by the Americans
and other Allied forces since the middle of July, .
but warned the American people that nothing could
be accomplished if the nation failed to furnish the
financial backing for our men in the field. In-
formation received by Reuters’ agency states that
up to the present nearly 1,000,000 Bmtlsh lives
have been sacrificed in the war.

The London markets have reflected more freely
than a week ago the excellent character of the news
coming from abroad. President Wilson’s unequi-
vocal reply to Germany’s second note, that there
could be no discussion of a move towards an armistice
so long as the request came from any autocratic
regime like that of the Kaiser’s obviously removedall
doubt at the British centre of any weakening of the
policy of complete surrender which the United
States in conjunction with its associates in the war is
insisting upon. Asone London correspondent cables,
‘““there has been no flag-raising here’’ on the German
peace plea. The entire question of peace or pro-
tracted war is being discussed, as a rule, in the same
quiet, determined manner that has been the feature
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since the beginning of the war. Peace will be
welcomed but its price has been so stupendous that
lighthearted enthusiasm is being very rarely in-
dulged. The London Stock Exchange, correspond-
ents agree, has never been less responsive to momen-
tous events. General sentiment is declared to be
thoroughly optimistic, but cross currents operate
in the markets. Some munitions shares are becom-
ing difficult to sell, although prices are not showing
heavy declines. There does not appear in London
the same confident expectation of an early ending
of hostilities as exists here in New York. The
correspondent of the “Evening Post,” for instance,
reflects the London opinion that, if German military
resistance should ‘increase, the Allies will make
sufficient further progress to occasion renewed peace
overtures. ‘“The City,” he adds, ‘“‘considers that
the chief difficulty in deciding minimum peace terms
lies in the inability to discern and appraise the real
sentiments of the German people. . While generosity
would be the best policy toward a genuinely repentant
people with a strong Government it would,” the
correspondent adds, ‘“be simply foolish if those
conditions are lacking. Pending decisive proof of
repentance and of the power of such a new German
Government to carry out the Allies’ demands,
Germany’s enemies may be compelled to base their
policy on the hard facts of the situation.”

As to munition shares another correspondent
states that the belief is confidently entertained that
most companies like Vickers, Ltd., will, after the
war, easily maintain their dividends by entering into
new lines of manufacture identified with peace
pursuits. Many of their holders, however, find that
they have good profits at present quotations and are
disinclined to risk losing these profits in the future.
A director of one of the largest explosives manufac-
turing concerns in a statement issued early in the
week argued that disarmament meant a disastrous
decline in their business because there would be im-
mense stores of unused ammunition when the war
ended. He pointed out that the company’s future
with regard to participation in peace industries was
very uncertain and speculative, and that it had been
decided, therefore, to adopt a wait-and-see policy
in the belief that later on there may appear many
opportunities for assisting enterprises whose pros-
pects are assured. Meanwhile, he continued, a
merger of certain explosives concerns would effect
real economies.

The belief is entertained by London bankers that
the Treasury, in order that money may be applied
primarily to enterprises of national importance, will
continue to control new issues of capital for some
time after the war. Shipping shares have been in
demand, especially those of the Cunard and Penin-
sula & Oriental lines, the activity in these particular
instances being accompanied by various rumors that
the companies are the real purchasers of those
vessels of the International Mercantile Marine Co.
flying the English flag. Information in New York
is that the contract for the sale of the British ships in
question has not yet been completed. Another
shipping rumor is that the Cunard and Furness-
Withy interests have plans for consolidation. There
also is talk of the nationalization of all important
shipping lines. The latter is not widely credited.

British trade is suffering so far as exports are con-
cerned, because, for one reason, of the withdrawal
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of so much tonnage required for the transportation
to and maintenance of the American army in France.
The British Board of Trade monthly statement for
September indicates an increase of £11,703,000 in
imports and a decrease of £3,902,000 in exports.
Of course the question of the valuation of imports
as affected by the higher prices is of vital interest in
any analysis of comparative trade. Thus the in-
crease in imports does not mean that there has been
a corresponding expansion in the volume of mer-
chandise. Nor does the decrease of £3,902,000 in
exports indicate that such a comparatively small re-
duction in point of volume is all that has in fact

taken place. The Board of Trade comparison of .

the commerce of the United Kingdom for September
and for the nine months ending with that month

follows: .
— ——Jan. 1 to Sept. 30—
1918. 1917. 1918. 1917.
Imports. . oo £97,975,000 £86,272,433 £970,084,081 £777,878,614
J 05 41107 o 7 S 39,342,000 43,244,194 373,341,284 394,029,088
Excess of imports._____ £58,633,000 £43,028,239

£596,742,797 £383,849,526

The question of stimulating the production of
gold is receiving official attention in Britain as well
as America, The British Treasury has this week
appointed a commission of well known financial
interests, Lord Inchcape being chairman, to investi-
gate and report on ‘‘the war’s effect on gold produc-
tion in the British Empire.” Other members of the
commission comprise Sir Thomas Elliott, Sir Charles
Addis and W. H. Goschen. They will be assisted
and advised on the technical problems by a well
known mining engineer, Mr. Frencheville. An
early report is promised by the committee, whose
work is more or less definitely confined to specific
inquiries under the general head of whether there
should be granted the demands of gold producers

for a revision of their selling price to compensate

for the higher cost of labor and of all kinds of supplies
required by the mining industry. The commission,
too, is requested by the Treasury to investigate
thoroughly the question of encouraging the mining

of low grade ores and of how far it may from the -

national standpoint be considered important to
secure the continuance of the treatment of such
ores. The commission further is asked to formulate
a definite plan showing how production of the
precious metal can be stimulated. The producers
1t may be explained, are definitely asking the Treas-
ury to contract for all gold mined for a term of years
at a price calculated to secure maximum production.
Current prices, they assert, will not permit such
production.

The British gold producers are not alone in seeking
relief. American producers are urging that the
Government pay a subsidy to encourage the pro-
duction of the precious metal. Others ask that
gold miners be exempted from taxation, that their
employees be exempt from military service and that
the Government itself endeavor to facilitate the
replacement of necessary machinery.

Reports of the progress of the British war bond
campaign are gratifying. The campaign is at present
confined to London and vicinity and is popularly
denominated a ‘feed-the-guns” drive. This is the

second week of this drive, but complete figures are
available only for the first week, namely that ending
with Oct. 12, The British Chancellor, Mr. Bonar
Law, recently expressed the hope that the numerous
drives which will be undertaken in various sections
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of the Kingdom would result in increasing the weekly
purchases to £25,000,000. As a matter of fact, the
first week’s drive in London netted £31,902,000,
which included £23,031,000, representing the special
contributions of the London campaign. The sales
for the preceding week had aggregated only £22,-
042,000. The aggregate from the beginning of the
continuous loan campaign is now £1,240,333,000.
The latest post office reports, which are for the
week ended Oct. 5, registered sales of bonds amount-
ing to £724,000, bringing the total under this head
to £39,677,000. The preceding week’s total by
the post office was £469,000. War savings certifi-
cates of £1 each disposed of in the week of Oct. 5
totaled £2,713,000,000, making the aggregate ulti-

mate indebtedness under this head £243,990,000.

The preceding week’s sales reached £2,613,000,000.

The subscription books of the new French loan will
open on Monday and will remain open until Nov. 24.
As has already been stated in the “Chronicle,” the
issue price is 70.80 francs per 100 francs, and the
bonds will bear 49, interest. There appears to have
been no lagging thus far in the sales of the National
Defense bonds.. The latest reports by the Ministry
of Finance indicates that the amount of these bonds
subscribed during the second fortnight of September
was 901,000,000 francs, this sum exceeding the record
of any preceding fortnight by 40,000,000 francs.
The total for the month, 1,559,000,000 francs, also

~ constituted a new high record.

The Ministerial Council has decided that ex-Pre-
mier Caillaux and two of his alleged accomplices,
Deputy Louis Loustalot and a lawyer named Paul
Comby, shall be tried by the Senate sitting as a high
court of justice, to be convened for that purpose on
Oct. 26. The official announcement of the Council
shows that the decision was based on a report from

- Edouard Ignace, Under Secretary of Military Jus-

tice, which asserted that ‘“‘apart from evidence prov-
ing intelligence with the enemy on the part of the
accused ex-Premier, the preliminary inquiry, which
has been going on for some eight or nine months
past under legal officers attached to the court*mar-
tial, has revealed facts which in their ensemble justify
the charge being laid against Caillaux of plotting
against the safety of the State as provided for under
Article XII of the Constitutional Law of July 16.”

The British Treasury statement for the week
ended Oct. 12 was more favorable, revenues hav-
ing expanded while expenditures registered a con-
siderable decline. This brought about an increase
in the Exchequer balance of £1,119,000. The week’s
expenses were £39,730,000 (against £61,411,000
for the week ending Oct. 5), while the total outflow
including repayments of Treasury bills and other
items, equaled £124,193,000, comparing with £147,-
129,000 the previous week. Receipts from all

sources totaled £125,272,000, against £141,931,000
the week previous. Of this total, revenues con-

tributed £13,173,000, as contrasted with £11,-
897,000 the week before; war savings certificates
were £1,900,000, against £1,700,000, and other
debts incurred £6,184,000, against £6,376,000. War
bonds amounted to £26,798,000, against £17,607,-
000, and advances were £4,000,000, comparing
with £14,000,000 last week. Sales of Treasury
bills were £73 ,067,000. This compares with £90,-
231,000, the amqunt sold a week ago. Trea.sury
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bills outstanding aggregate - £1,128,387,000. Last
week the total was £1,114,202,000. Exchequer
balances total £10,878, 000 as against £9,699,000
in the preceding week.

There has been no change in official discount rates
at leading European centres from 5%, in London,
Paris, Berlin, Vienna and Copenhagen; 69, in Petro-
grad and Norway; 6149 in Sweden and 415% in
Switzerland, Holland and Spain. In London the
private bank rate continues to be quoted at 3 17-32%,
for sixty days and ninety days. Call money in Lon-
don is still reported at 3%,. So far as can be iearned,
no reports have been received by cable of open mar-
ket rates at other European centres.

The Bank of England in its weekly statement an-
nounces a further, although small, increase in its gold
item, namely £87,884. There was a reduction, how-
ever, in total reserves of £113,000, as a result of an
increase of £201,000 in note circulation, while the
proportion of reserve to liabilities declined to 17.10%,
against 17.339, a week ago and 18.809, last year.
Public deposits expanded £5,930,000 and Govern-
ment securities increased £1,022,000. Other de-
posits were reduced £3,921,000. Loans (other se-
curities) registered an expansion of £1,105,000.
Threadneedle Street’s holdings of gold aggregate
£73,196,890, against £56,035,326 a year ago and
£56,455,151 in 1916. Reserves total £28,650,000,
compared with £32,846,046 in 1917 and £38,237,291
the 'year before. Loans now stand at £96,616,000,
in comparison with £100,359,198 and £101,389,822
one and two years ago, respectively. Clearings
through the London banks for the week amounted to
£456,420,000, which compares with £462,970,000
last week and £371,160,000 a year ago. Our special
correspondent is no longer able to give details of the
gold movement into and out of the Bank for the Bank
week, inasmuch as the Bank has discontinued such
reports. We append a tabular statement of com-

parisons.
BANK OF Ell;%LAND S COMPARAI’IE,{XE STATEMENT.

1915.
0d£16 Oct. 17 Oct. 18

20.

£
Circulation..______ 62,996,000 41.639,280 36, 667 860 32,573,345 34,798,900
Public deposits___. 34,257,000 42.731,954 55,589,446 46,128.445 15,764,074
Other deposits.___. 133,664,000 132,669,335 108,495,580 98,380,914 143,068,390
Govt, securities.... 60,265,000 59,231,870 42,187,840 18,896,781 24,074,087
Other securities.... 96,616,000 100,359,198 101,389,822

98,618,396 108,787,978
Reservenotes & coin 28,650,000 32,846,046 38,237,291 44,762,225 43,713,856

1914.

Oct. Oct. 21.
£

Coin and bullion.__ 73,196,890 56,035,326 56,455,151 58,885,670 60,062,756
Proporticn of reserve :
to Uabilities. ... 17.10% 18.80% 23.30% 31.00%  27.50%

Bankrate.. ....... 5% 5% 6% 5% 5%

The Bank of France in its weekly statement shows

a gain of 582,000 francs in the gold item this week.
This gain brings the total gold holdings up to 5,439,-
852,559 francs, comparing with 5,324,509,974 francs
last year (of these amounts 2,037,108,484 francs were
held abroad in each year). In 1916 the gold holdings
amounted to 4,885,784,692 francs, of which 674,-
558,075 francs were held abroad. During the week
decreases were registered in many of the other items,
viz.: silver fell off 500,000 francs, bills discounted
decreased 26,181,000 francs, advances contracted
7,918,000 francs, Treasury deposits fell off 37,906,000
francs and general deposits were reduced 42,889,000
francs. Note circulation was expanded to the extent
of 92,109,000 francs, raising the total outstanding to
30,631,853,000 francs. In 1917 at this time the
amount was 21,680,180,630 francs, and in 1916
16,800,016,425 francs On July 30 1914, just prior
to the outbreak of war, the total was 6,683,184,785
rancs. Comparisons of the various items with the
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statement of last week and corresponding dates in
1917 and 1916 are as follows:

BANK_OF FRANCE'S COMPARATIVE STATEMENT.

Changes Status as of-
Jor Week. Oct. 17 1918. Oct. 18 1917. Oct. 19 1916.

Gold Holdings— Francs. Francs. Francs. Francs.
In France.....___._ Inec. 582,000 3,402,744,075 3,287,401 489 4,211,226,617
Abroad___________ No change 2,037,108,484 2,037,108,484 -674,558,075

Total __________ Inc 582,000 5,439,852,559 5,324,509,974 4,885,784,692
Sliver. ..o Dec. 500,000 319,753,819 256,964,498 328,560,402
Bills discounted.__Deec. 26,181,000 841,801,600 608,338,178 452,150,469
Advances._.._____ Dec. 7,918,000 846,220,500 1,137,452,682 1 ,188,490,577

Note circulation.__Inc. 92,109,000 30,631,853.000 21,680,180,630 16,800,016,425
‘Treasury deposits__Dee. 37,906,000 59,497,000 35,662,574 79,451,276
General deposits.__Dec. 42,889,000 2,856,535,000 2,859,536,207 2,541,755,921

The Imperial Bank of Germany in its statement,
for the week as of Oct. 7 shows the following changes:
Coin increased 98,315,000 marks; total gold gained
100,027,000 marks; Treasury notes were expanded
63,403,000 marks; notes 432,000 marks; advances
3,068,000 marks, securities 17,294,000 marks; while
circulation showed the large expansion of 463,691,000
marks. There were decreases of 4,936,246,000
marks in bills; in investments 14,046,000 marks;
deposits 4,161,767,000 marks, and in liabilities
69,604,000 marks. The Bank reports its gold
holdings as 2,547,279,000 marks. This compares
with 2,403,155,000 marks in 1917 and 2,492,933,000
marks the year preceding.

Last week’s statement of New York associated
banks and trust companies, issued on Friday, made
a more favorable showing, in that there was a mod-
erate reduction in_loans, accompanied by an expan-
sion in reserves. The loan item decreased $29,-

635,000. Net demand deposits gained $19,734,000
* (Government deposits of $246,489,000 deducted),

which brought the total to $3,772,858,000, although
net time deposits declined $3,840,000 to $147,969 -
000. Cash in vaults (members of the Federal Re-
serve Bank) increased $7,732,000 to $108,004,000
(not counted as reserve). Reserves in the Federal
Reserve Bank ‘of member banks were expanded
$16,249,000 to $530,675,000. Reserves in own
vaults (State banks and trust companies) decreased
- $59,000 to $10,308,000. Reserves in other deposi-
tories, however (State banks and trust companies)
increased $1,107,000 to $9,820,000. The gain in
aggregate reserves totaled $17,297,000, thus carry-
ing the total to $550,803,000, in comparison with
$603,832,000 in the corresponding week of 1917.
Surplus registered an expansion of $14,860,740,
there having been an expansion of $2,436,260 in
reserve requirements, and now_stands at $51,564,750
(not counting $108,004,000 cash in vaults held by
these banks), as against $102,483,290 (also exclusive
of cash in vault), the amount on hand a year ago.

This is on the basis in both cases of 139, reserves

for member banks of the Federal Reserve system.
The bank statement is given in greater detail in a
subsequent section of the “Chronicle.”

Rates for money on the local market have ‘not re-
flected in altered quotations the strain connected
with the distribution of the Liberty Loan. The
stock market, in response to the brightening inter-
national situation, has developed a degree of activity
and strength that is strongly suggestive of the opinion
in important financial circles that the ending of the
war—a proper ending—is a matter which can very
well be discussed as a possibility of the comparatively
early future. The strength and activity thus dis-
played increased as the week progressed, so much so,
in fact, that the banks and other lenders felt it neces-

sary on Thursday to begin calling in loans, obviously
with the distinet purpose of checking the develop-
ment of a runaway market. When it is considered
that the sales on the New York Stock Exchange aver-
aged for the week more than 1,000,000 shares a
day, and if account is taken of the circumstances
under which this activity was conducted, the signifi-
cance of the movement can be the more readily ap-
preciated. The edict went forth, it will be recalled,
before the loan campaign started, that no money was
to be made available for speculation. Furthermore,
the Treasury made it quite plain that financial oper-
ations during the period of the loan drive were ex-
pected to be placed under restraint in order that the
Government should encounter no competition in the
marketing of the war bonds. In these circumstances,
some idea becomes available of what might have de-
veloped on the New York Stock Exchange in the
event the gratifying news from the war theatres had
been received when the market situation was more
nearly normal. Presumably operators after to-day
will feel less restraint in entering new commi¢ments.
Some bankers, in fact, appear to expect somewhat
of a temporary easing up in the general money posi-
tion. Such a result, however, does not seem to
us altogether probable. The new loan is for a record-
marking amount. Heretofore there has been a dis-
position on the part of war loan subscribers as far as
possible to pay for a considerable amount of their
bonds outright at the time of subscription or at any
rate on the date of the first formal installment pay-
ment. But the current loan is so much larger than
the earlier ones that there appears reason to doubt
whether the same degree of full payment may be re-
lied upon. In any event, it must be recognized that
a stupendous accumulation of funds has been re-
quired and will repeatedly be necessary before the
loan has been fully financed. _

On the other hand, it is not to be forgotten that
by the periodic issue of Treasury certificates of
indebtedness a large part of the actual funds needed
to complete the full loan subscription has already
reached the Treasury. The seventh and last bi-
weekly issue of United States certificates of in-
debtedness issued in anticipation of the current
loan was over-subscribed to the amount of $144,-
069,000, the issue having been for a minimum of
$500,000,000. The aggregate of subscriptions count-
ing in this amount reached $4,665,320,000. These
certificates as they mature are technically payable
in cash; but as their purpose was to anticipate the
accumulation of funds for the loan they may as a
broad proposition be expected to be used by the
banks who have been their chief purchasers in full
accord with such purpose. An idea of the volume
of funds required for the new loan (granting that it is
only just subscribed and not over-subscribed) may
be gained by recalling that the 109}, requirement
of cash or its equivalent to accompany subscrip-
tions during the three weeks of the selling campaign
amounts to no less than $600,000,000. On Nov.
21 when the next payment is due, namely 209,
$1,200,000,000 will be required for the installment.
Similar amounts will be payable on Dec. 19 and
Jan. 16, while the final 309, or $1,800,000,000, is
payable on Jan. 30. These assuredly are monu-
mental totals. In view of the usual new year pay-
ments, which they overlap, it hardly seems reason-
able in the meantime to expect any distinct im-
provement in the general monetary position. Of

- LT P
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course the figures given will not prove entirely ac-
curate since no account is taken of the disposition
to which reference already has been made of many
subscribers to pay for their bonds in full at the time
of subseription or as soon after as delivery becomes
possible.

A feature of interest having a bearing on the
money situation is the report issued by the War
Finance Corporation that, up to Oct. 1, it had auth-
orized $43,202,592 in loans. Of this amount $40,-
540,509 was loaned, it is stated, to war businesses
without the intervention of the banks, although the
Act under which the Corporation operates specifies
that this method shall be applied only “in excep-
tional cases.” The Secretary of the Treasury as
well as the directors of the Corporation are consider-
ing asking amendment of the Act to change this
provision so as to provide that the usual method of
making advances shall be direct to the industries
and only in exceptional cases shall such loans be
made through banks.

As to specific rates for money, call loans this week
have not been changed from 6%, this being the only
rate quoted on each day of the week, as well as the
basis for renewals. The above refers to mixed col-
lateral loans, with “all-industrials’”’ quoted at 614%.

Demand loans on bankers’ acceptances remain at
4149,. For fixed maturities the situation is still
without essential change. As has been the case of
late, practically all business is being negotiated by
means of demand loans, and the market continues
upon an entirely nominal basis. With the comple-
tion of the distribution of the Fourth Liberty Loan,
however, bankers look for somewhat easier conditions
in the immediate future, though this is expected to
show itself more in an increase in the supply of funds
for fixed date loans rather than a material relaxation
in rates. Nominally 69, is quoted for all periods
from sixty days to six months. A year ago sixty
days was quoted at 514%, ninety days at 5}5@
5349, four and five months at 514% and six months
at 515@534%. :

Commercial paper rates remain as heretofore at
69, for sixty and ninety days’ endorsed bills receiv-
able and six months’ names of choice character, with
names not so well known at the same figure. Trading
was restricted, but brokers are predicting a broader
market now that the strain on money has been lifted.

‘Banks’ and bankers’ acceptances were moderately

active with a fair volume of business transacted.
Rates were firm and without quotable change.
Detailed quotations follow:

Spot Delivery Delivery
Ninety Stzty Thirty within
Days. Days. Days. 30 Days.
Eligible bills of member banks__._...... 4% Wiy 4% iy 4% w4 4% bid
Eligible bills of non-member banks.... 474, @ 4%, 47,@ 4%, 4}i@4% 4% bid-
Ineligible bills. o o o ecceeeeeea Y @4y b W4y blY@4ay 6 bid

No changes in rates, so far as our knowledge goes,
have been made the past week by the Federal Re-
serve banks. Prevailing rates for various classes of
paper at the different Reserve banks are shown in the
following:

DISCOUNT RATES OF FEDERAL RESERVE BANKS.
j .
. s . | 8
S 3
CLASSES AEIERE: 1R 5 '§
OF . E § g E s | 9 3 § 3 .8
DISCOUNTS AND LOANS, § s | S g 123 SRR % S
. = .| - (3] I3
R|= |8 2|36 |d|8|e|] |
DAscounts— .
Within 16 days, incl. member
banks’ collateral notes....|4 |4 |4 [4%|4% 4|4 (4 |43 4)5 4% 4K
16 to 60 days’ maturity...| 43| 434| 43| 43| 5 |4%|4%|4%|4%4 &6 |4% 5
61 to 90 days’ maturity.__| 43{| 43| 43| 43%| 6 | 43| 4% 4% 5 5 |b
Agricultural and live-stock
» paper over 90 dayS......- b 53|5%|5 |53 535|635 6536 5% 53
Secured by U. 8. certificates|
of indebtedness or Lib-|
erty Loan bonds—
Within 15 days, including
member banks’' oollat-
eral Notes. o cccccccaa- 4 |4 |4 |4 |4X|4 |4 |4 |4 |44 |4 |44
16 to 90 days’ maturity...| 4 | 43| 43| 43| 44| 44| 44| 4)4| 434| 426| 43| 424
Trade Accepiances— A
1 to 60 days’ maturity..... 43| 436| 414| 434(412D] 4)4| 416| 414| 414! 43¢| 414 /4%a
81 to 90 days’ maturity..... 435l 451 451 434 43514341 436" 45| 4361 4%

43 4%
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*Rateof 3t04%% for 1-day discounts in connection with the loan operations
of the Government. On Oct. 1 the following special rediscount rates for bankers’
acceptances were established: Maturities up to 16 days, 4%: 16 to 60 days, 4% %:
61 to 90 days, 4% %.

a 15 days and under 4% %.

d Rate for trade acceptances maturing within 15 days 4% %.

Note 1. Acceptances purchased in open market, minimum rate 4%.

Note 2. Rates for commodity paper have been merged with those for commercial
paper of corresponding maturities.

Note 3. muntheoodnyu.domtmeenwummtmthels-dum
eount rate, trade acceptances maturing within 15 days will be taken at the lower rate.

Note 4. Whenever application is made by member banks for renewal of 15-day
paper, the Federal Reserve banks may charge a rate not exceeding that for 90-day
paper of the same class.

Sterling exchange again has failed to reflect the
obvious progress which is being made toward peace.

.As we have heretofore noted, this lack of response

is merely an outward indication of how completely
the entire situation is under international control.
Referring to quotations in detail the sterling exchange
market on Monday (Saturday was a holiday,
Columbus Day), opened dull and rates ruled at
4 7545@4 7514, although cable transfers remained
at 4 7655@4 76 9-16 and sixty days at 4 73@4 731%.
Trading on Tuesday was not active and quotations
were still pegged at Monday’s levels. On Wednes-
day the situation in sterling continued without
important change and dealings were light in volume;
demand again ranged at 4 7545@4 7514, cable
transfers at 4 7655@4 76 9-16 and sixty. days at
4 73@4 7314. Dulness was- the feature of Thurs-
day’s operations, with rates, which were little better
than nominal, still unchanged. On Friday the
market was quiet but steady and still unchanged.
Closing quotations were 4 73@4 7314 for sixty days,
4 7545@4 7514 for demand and 4 7655@4 76 9-16
for cable transfers. Commercial sight bills finished
at 4 7514@4 7534, sixty days at 4 72@4 7213,
ninety days at 4 7014@4 7034, documents for pay-
ment (sixty days) 4 714@4 7134 and seven-day
grain bills 4 7414@4 74%34. Cotton and grain for
payment closed at 4 7514@4 753%. No gold exports
or imports have been recorded during the week.

There were few noteworthy movements in the
Allied exchanges, rates continuing to be firmly main-
tained at or near last week’s levels. The formal
announcement on Monday evening of the President’s
reply to the second German peace note was an influ-
ence in the firmness, as also was the further and rapid
progress of Allied troops on all war fronts. Opera-
tors, however, are not inclined to look for a radical
change in the exchange situation until peace pros-
pects become more definite. "Francs were irregular.
Italian exchange has ruled without variation from
the official rates. Rubles remain upon a purely
nominal basis, with no dealings reported. An ad-
vance has occurred in: Russian currency, while,
under the stimulus of a better demand, rubles have
been marked up to 18.60 cents. This is attributed to
the belief that internal affairs in Russia are showing
improvement. The official London check rate on
Paris finished at'26.09, against 26.22 last week. In
New York sight bills on the French centre closed at -
54814, against 5 4814; cables at 5 471g, against
5 4714; commercial sight at 5 487%, against 549,
and commercial sixty days at 5 53%%, against 5 5334
a week ago. Lire finished at 6 37 for bankers’ sight
bills and 6 35 for cables (unchanged). Rubles con-
tinue to be quoted at 14 for checks and 15 for cables.
Greek exchange remains as heretofore at 5 1334 for
checks and 5 1214 for cables.

The neutral exchanges continue on their downward
course. Under the pressure of the heavy volume of
offerings on an unresponsive market, quotations
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suffered further spectacular declines. Swiss francs Week ending Oct. 18. Into ouwof | NetChange i

were ‘again the weakest feature and after repeated ——— Donks. Darks, | Jom e

recessions, finally touched 509, which brings the | Subiretsuy sma Feesi Hesrvel o1 o1 cco| 485,000 Gain 83,304,000 .

rate to within measurable distance of the normal| oo T o Bl e il
Total . n $39,660,000! $130,365,000 Loss $90,705,000

figure of 5.1914 francs to the dollar. This acute
weakness in Swiss exchange is by some believed to be
associated with the discounting of the maturity of a
Swiss loan of $50,000,000 made by this country
about a year ago. This view, however, is disputed
by exchange authorities on the ground that the
money is already here to pay off the loan. Stock-
holm, Copenhagen and Christiania remittances
moved irregularly with sharp breaks during the
earlier days of the week, though later a slight rally
took place. Guilders established a new low level of
4214. Pesetas were likewise heavy and lower,
though closing at a moderate recovery. These
movements were largely in sympathy with the
trend of the London and European markets. Some
exchange authorities are predicting that all of the
neutral exchanges are likely to recede to normal
levels even before peace is actually concluded. They
urge that heavy purchases of materials for recon-
struction purposes will be needed and will neces-
sarily have to be remitted for.

Bankers’ sight on Amsterdam finished at 4214 for
checks, against 4314; cables at 4234, against 44;
commercial sight at 42 3-16, against 43 7-16,
and commercial sixty days at 41 13-16, against
" 43 1-16 on Friday of the preceding week. Swiss
exchange closed at 5 06 for bankers’ sight bills and
5 04 for cables. This compares with 4 82 and 4 80
last week. Copenhagen checks finished at 27.10
and cables 27.40, against 27.30 and 27.60. Checks
on Sweden closed at 29.00 and cables 29.30, against
29.70 and 30.00, while checks on Norway finished
at 27.40 and cables at 27.70, against 27.50 and 27.80
a week ago. Spanish pesetas closed at 20.65 for
checks and 20.75 for cables. Last week the close
was 20.65 and 20.75.

As to South American quotations, the rate for
checks on Argentina was advanced and closed at
44.75 and 44.90 for cables, which compares
with 44.35 and 44.50. For Brazil the check rate
is quoted at 24.35 and cables 24.50, against 24.35
and 24.50 last week. The Chilian rate, after a
decline to 15 9-32, rallied and closed at 157%, in
comparison with the previous rate of 15 13-32.
For Peru the rate has declined to 50, against 57
last week. These declines were in sympathy with
other exchanges. Far Eastern rates are as follows:
Hong Kong, 81@8114, against 83@8314; Shanghai,
127@12714, against 128@12814; Yokohama, 5414@
5434, against 54.35@541%; Manila, 50@50Y4 (un-
changed); Singapore, 56@5614 (unchanged); Bom-
bay, 3614@37 (unchanged); Calcutta, (cables),
35.73 (unchanged).

The New York Clearing House banks, in their
operations with interior banking institutions, have
gained $3,364,000 net in cash as a result of the cur-
rency movements for the week ending Oct. 18.
Their receipts from the interior have aggregated $7,-
519,000, while the shipments have reached $4,155,-
000. Adding the Sub-Treasury and Federal Reserve
operations, which together occasioned a loss of $94,-
069,000, the combined result of the flow of money

into and out of the New York banks for the week

appears to have been a loss of $90,705,000, as
follows: -
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The following table indicates the amount of bullion

in the principal European banks:

Oct. 17 1918. Oct. 18 1917. .
Banks of-
Gold. | Silver. | Total. Gold. Stlver. | Total.
£ | £ £ £ | £
England..| 73,196,890 ________ 73,196,890, 56,035,326/ _.____.__._ 56,035,326

Germany . 127,368,9 5,698,400 133,067,350120,163,450

5,201,350 125,364,800
--1129,650, 12,375,000 142,025,0001129,340,000

£
Francea..|136,109,763| 12,800,000 148,909,763/131,495,699
12,375,000 141,715,000

11,008,

2,289,000 13,297,000 12,478,000

Spain ..__| 87,907,000 26,192.000114,099,000 77,024,000 29.385.000106.409.000
Ttaly_____ 32,728 3,088,000 35,816,000 41,455.000{ 2.610.000 44.065.000
Netheri'ds| 59,036, 600,000 59,636,000 56,326,000,  600.900 56.926.900
Nat.Bel.h| 15,380, 600,000, 15,980,000/ 15,380.000| 600,000 15.980.000
Switz'land| 15,301,000 ____.__. 15,301,000 13,965,000 _.__ ___ 13,965,000
Sweden._._| 14,662,000 _....... 14,662,000, 11,362,000, _..._.... 11,362,000
Denmark.| 10,366,000 131,000, 10,497,000 10,584,000 -~ 158,000, 10.742.000
Norway..| 6,748,000, .__.__.. _| 6,748,000 7,031,000 ... ... { 7,031,000

Tot.week.|719,461,603| 63,773,400 783.235.003'682,639.475! 63,910,250 746,549,726 :

Prev.weeki714,354,089] 63,860,250778,214,339 679,526,579/ 64.060,950743 587,529

a Gold holdings of the Bank of France this year are exclusive of £81,484,340
held abroad.

* No figures reported since October 29 1917.

c Figures for 1918 those given by ‘‘British Board of Trade Journal” for Dec. 7
1917; figures for 1917 estimated on the basis of the Dec. 7 1917 totals.

August 6 1914 in both years.

THE COLLAPSE OF GERMANY.

In the bewildering rapidity with which events:

of the very highest importance in modern history
are unfolding before our eyes, the present situation
finds its only parallel in the fateful fortnight be-
tween July 23 and Aug. 7 1914. When one con-
siders the wusual deliberation of diplomacy, the
political interests which were at stake in the kind
of terms on which Germany might be able.to ob-
tain peace, and the repeated change of front which

2,740,000 15,218,000

was forced on the German Foreign Office, it is hard

to realize that it is to-day less than two weeks since
the first appeal of the German Government was
made to President Wilson. The three communi-
cations in which the proposal was made by Ger-
many, rejected by the President, and renewed by
Berlin in far more sweeping form, occurred in an
interval of barely one week; Oct. 6 being the date
of the first of them, and Oct. 14 the date of the third.

Looking back to-day at the manner in which highly - .

sensational political and military events crowded
on one another’s heels in that midsummer fortnight
of 1914—the Austrian declaration of war on Serbia,
July 28, Germany’s ultimatum to Russia on July 30,
her declaration of war on Russia and France on July
31, the London panic and the closing of all stock
exchanges in the world on the same day, the German

invasion of Belgium on Aug. 3 and the declaration .

of war by England on the 5th—that period is still
surrounded 'in the public mind with confusion and
obscurity of recollection. No doubt the present
series of events, which may possibly prelude the
ending of the war as those events in 1914 marked
its beginning, will be recalled with similar feelings
as they pass into recorded history.

It has not only been difficult to assimilate the
series of events in their relation to one another, but,
for one important reason, it has proved to be beyond
the public’s capacity to agree on the full significance
of the German attitude. Rarely if ever in history
has public opinion, on the issues at stake in successive
governmental communications at a critical moment,

been so instantaneously and unmistakably expressed -

as in the Entente States in this present episode. It
has, indeed, to a very unusual_degree been a case in
which certain distinct governmental policies have
been declared and demanded by the unanimous
voice of the Allied peopless Yet back of this
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perfectly clear demonstration of what the people
of the Allied countries would, and what they would
not, accept as terms of peace, there has existed an
almost complete perplexity as to why the German
Government was moving with such unprecedented
speed toward what appeared to be political and
military surrender.

We do not recall in all history an instance in which
proposals of virtual capitulation were made by a
Government whose army was still occupying the
enemy’s territory on practically every front. Even
appeals for an armistice’have been made, in almost
every war of the past, to a victorious army of in-
vasion, when the immediate alternative was either
the capture of the defending power’s army or the
occupation of its cities. This being so, it was quite
‘inevitable that a great part of public sentiment
should this time have adopted the belief that the
appeal of Prince Maximilian was only a political
or military trick.

So, to an extent, it easily may have been. It is
possible that the first German request for an armis-
tice, made on October 6, had as its primary motive
the hope that, being granted, such an arrangement
~ might enable the German army to save its war ma-
terial, retain its full man power either on occupied
ground or on the German frontier, and then proceed
to recruit its shattered regiments with new levies of
conscripts. This idea may have existed, and doubt-
less did exist, in the mind of the German negotiators
as a possibility more or less remote; but they must,
have recognized the alternative. The promptness with
which, when its first proposal was rejected, the Gov-

ernment at Berlin proceeded to accept far more sweep-
" ing conditions; the care with which all reference to
the Kaiser’s personality was omitted in the communi-
cations; the abandonment in them even of such
phraseology as the “Imperial”” German Government:
and, not least of all, the astonishing haste with which
the Berlin Foreign Office accepted unqualifiedly not
only Wilson’s fourteen stipulations of January 8,
but every other stipulation set forth by him “in sub-
sequent addresses’”’—all this gave convincing evi-
dence of something far more significant than a mili-
tary trick or a diplomatic manoeuvre. Even the
President’s note of October 14, declaring that Ger-
many must submit to a demand for the destruction or

the reduction to impotency of the Imperial Dynasty,

and his declaration that peace would depend on “the
satisfactory character of the guarantees which could
be given in this fundamental matter,” have been re-
ceived in Germany itself rather as the decrees of fate
than as impossible conditions. It was inevitable,
therefore, that the Allied people should ask in real
perplexity, what has happened to Germany?

There are two possible answers to the question.
The German commanders at the front may have ad-
vised the home Government that the military situa-
tion was so desperate as to involve, unless some terms
of peace could at once be obtained, the early destruc-
tion of the army, with all the sequel which might
be expected to such destruction. Or the political
situation at home may have become so strained as
to threaten actual or virtual revolution unless the
war were terminated. As to the first supposition,
the military critics at least do not take the view of
a German military situation utterly desperate in
the near future. Even Sir Frederick Maurice
pronounces the theory of a “greater Sedan” to_be
out of the present question. - '
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That Ludendorff’s army must retreat to the
Rhine, either now or when the campaign of next
spring is under way, few well-informed people doubt.
The capture of Lille on Thursday indicates strongly
that the retreat must be made at once, and the same
day’s news from Belgium indicated that no further
time was being lost in making it. But this would
be no more grave a military move than Napoleon’s
withdrawal of November 1813, across the Rhine
into France; yet Napoleon continued to fight on
French ground with occasional marked successes,
during the four succeeding months. In the end, it is
true, Napoleon’s military power was completely over-
thrown on his own soil, and it is easily possible that
the German commanders are now looking far ahead
and realizing that, with the American re-enforce-
ments coming in such great numbers into line, the
ultimate result is bound to be complete disaster.

Of the home political situation in Germany we
know very little. The idea of a German revolution
at all similar to that of last year in Russia has been
pretty generally abandoned. But on the other
hand, the great majority of the German people
must have been subjected to a crucial test by the
events of the past two months. It should be re-
membered that it is now more than 120 years since
Germany has been actually invaded. But recol-
lections of what invasion meant before that time
are very distinct in the mind of Prussian readers
of Prussian history, and in the present case, more-
over, Germany’s own theory of war would unmis-
takably suggest to the mind of its people the treat-
ment of German civilians and German towns in the
same way as the German invaders have treated the
civilians and towns of Belgium, Serbia and France.

In England and the United States, to be sure,
there are plenty of voices to combat the idea of
reprisal in kind for those atrocities. If seriously
proposed, such a plan would encounter wide de-
nunciation. But to the German mind, something
of the sort may easily seem to be inevitable, once
the Allied army has broken down the enemy’s re-
sistance and passed to the east of the Rhine. This
is Germany’s Nemesis for her c§nduct of the present
war. But with such convictions sunk deeply into
the German public mind, it may at least be imagined
what must be the people’s attitude at the present
juncture.

These considerations seem to us, so far as infor-
mation is available, to point in the end to virtually
unconditional surrender of Germany; always pro-
vided the actual terms of peace are not such as to
divide, disrupt or oppress the German people them-
selves. As to what these terms eventually will be,
one may only conjecture. But relinquishment of
all territory torn from neighboring States, either in
this war or in the war of 1870, and acceptance of
the demand for reparation and restitution for what
the German army has done in Belgium, in France,
in Serbia and on the ocean appear now to be wholly
unavoidable.

Behind all other considerations, and in a historical
light more dramatic than the others, stands the
question of the Imperial dynasty and the future of
the Kaiser. Mr. Wilson’s stipulation in his note

of Oct. 14, repeating the stipulation of his Fourth of
July speech, did not say the word ‘“‘abdication.”
But “reduction to virtual impotency” of the present
autocratic power, which was demanded in plain -
words, would easily be translated in the German -
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mind into surrender of the throne. Retention of
their title and authority by the Hohenzollerns may
indeed have become as impossible from the view-
point of the German Federated States as from the
viewpoint of the Entente Governments. The Hohen-
zollern dynasty stands under full responsibility for
this war, and the war is ending in disastrous and
humiliating failure.

Modern history has very few instances on its
record in which a sovereign or a reigning family
did not under such conditions have to face the pen-
alty. The abdications of Napoleon I. and Napoleon
III., like the recent abdication of Ferdinand of
Bulgaria, were results, not of an ultimatum by the
enemy, but of the demands of the people of France
in 1814 and 1871 and of the people of Bulgaria
in 1918. In the case of the third Napoleon, the
Imperial victim was formally deposed by a resolu-
tion of the French Assembly at Bordeaux, which
declared him to be “responsible for the ruin, invasion
and dismemberment of France.”

WAR-BUBBLES—THE FUTURE.

Can war go on until the coming of peace will
shake the financial world quite as much as the
change to war itself? There is reason for such a
belief, but it must be qualified. We cannot forget
that the tendencies of war and peace are in entirely
opposite directions. War destroys, peace conserves.
What we create in peace we keep; what we construect
in war we lose.
duce in peace, nor lose all we make in war. The
momentum of peace is cumulative in gain, that of
war is cumulative in loss. World-war continued
long enough would destroy the world; world-peace
continued perpetually will save it.
of being in war clash; in peace they ultimately har-
monize. For the underlying law of all human
effort is accomplishment, civilization, helpfulness,
when it is not dedicated to the taking of human life
and the destroying of human energy. Despite all
the idealism sought to be seeured by war, it may
more surely and safely be attained by peace.

However, life accommodates itself to the circum-

“stances of 1ts own makmg This war has gone on
long enough to occasion a state of being throughout
the world utterly unlike that which prevailed before
it began. Not only do we think in terms of war,
but we act in the same way.  All our production,
distribution and consumption, are now in the re-
lentless grip of war. When peace comes, despite
a belief that it is imminent, it will finally come
suddenly. As an enterprise, war will collapse.
Change will be violent. Resources and supplies,
labor .and initiative, values and wages, prices and
products, will all feel the effect. There is an un-
doubted stimulus to effort in the unwonted demands
of the gigantic conflict, albeit an unhealthy one,
and when that stimulus is withdrawn a species of
enervation will follow. We shall have to retrace
our steps, but we cannot quite go back over the old
road or attain to the position from which we started.

So absorbing has been the struggle, sofar-reaching
its effects, so contradictory its motives, so magnifi-
cent its aims on the one hand and so sordid its in-
tent on the other, that when peace does come there
will be a new world. Our own country is con-
cerned only with the one issue, victory. Unlike
the enemy countries we do not have to look upon
possible defeat. But contrary to them we cannot
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‘war stocks from peace stocks.

_Yet we cannot keep all we pro-|

All the forces

contemplate victory with any selfish exultation fm‘"
we have promised ourselves lt shall bring us ‘noth-
ing in the way of material gain. We are thinking
therefore only of the effect of a sudden stoppage of -
this diverted and distorted energy upon our in-
stitutions, our industries, and our personal for -
tunes. Beyond the sudden bewilderment of the

change to peace we are most anxious with regard o

the acceptance or release of the great new factor
of Governmental “control” which has entered our'
affairs.

Speculators are even now striving to separafe

And were it not
for this very element of “control” they could maké
a measurably eomprehensive division. First to
fall would be munition factories; second, those
furnishing Army and Navy supplies, though more
slowly and to an indeterminate extent; third, trans-
portation gervice on land and sea, especially the
latter, since ocean tonnage has risen to almost un-
believable prices; and followmg these we mighté
place in order, steel and iron, céreals, lumber.
Wages, of course, will fall. But the law of supply
and demand will still be interfered with because
of “control,” and further because industrial energy
has become so large a factor in war, owing to its
extent and nature in modern times. What we have
defined as essentials and non-essentials must take
on a new classification for essentials to life in war
are not essentials to life in peace.
One factor in the huge complicated problem, Iittre '_
now apprehended, depends upon the terms of peace.
If a progressive ratio of ‘‘disarmament” is deter
mined upon at once as a condition of peace, we shallk
have for many years to come a large standing army
to feed and supply. And, since our mission through
victory is world-democracy, it is conceivable thaf
the Allies will have to “police’” Russia and parts of
Europe and Asia for many years to come, in order
to make sure of the fruits of victory—which will be a
very expensive operation. So that in this direction
there likely will not be the sudden withdrawal of
demand suggested at first thought. Just what thé
nations will do with their navies, if a League shall be -
formed at the time and in the process of concluding:
a peace, according to President Wilson’s plan, can
hardly be conjectured. There will be little actual
salvage, but a saving will immediately begin in
operation. This new condition will have little
general effect (warships represent lost energy nowY;{
and the spec1a1 effect will be on plants engaged in
building and in making plates.

‘Wherever we turn, however, we become conscious -
of the influence of ‘‘control.” Industries cannof
resume their former business conduct ‘without a full -
and final release. If an automobile factory has been
converted to an aeroplane factory, it ‘cannot, even
when present contracts are canceled, return. to
making automobiles as before, while a system of
price-fixing covering materials used is still superim-
posed, and while transportation by rail continues in
the hands of the Government at rigid war rates.
Maximum prices on foodstuffs and fuel cannot pre- -
vent a fall but tend to retard it. In any event,
readjustment of industries to peace requirements will
be slower because of this huge system of Government
1nterference—-“busmess” will not know what it may
do. The one certdinty in it all seems to be that =
wages will fall, due to a return of a greater or lesser :
part of dlsplaced man power and the addition of a




1512

THE. CHRONICLE

{Vor. 107;

=3

considerable woman power that vnll mevxtably resist
retirement.

‘Bubbles will burst, but what where, and when,
no one can predict. Credits as a commodity must
follow conditions. The war debt is immense, cannot
be paid, and must have a similar effect upon a
people as upon an individual. Heavy taxes will con-
tinue. However, when war is no more, with its
enthusiasm and ideals, the tendency will be to post-
pone payment, to refund, to gain a breathing space
for domestic enterprises of peace. Credit is a
magician. - We may suppose that with no further
issue of national bonds (there must be one more in
any event), capital would flow more freely into in-
dustry. But the capital now going into bonds is
largely created out of the labor of future generations,
- it does not actually exist as free and floating capital.
It is made:by mortgaging the future, a species of
magic. ‘But the interest and part of the principal
must be paid out of labor by means of current taxes.
Even if the debt were equal to or more than our
resources, we could go on doing business as long as
we pay: the interest, as a bankrupt does. But it
would tend to prevent engaging in new enterprises.
This huge credit thus affects all other.

*As far as restoration and recompense are con-
cerned, considering the world as a unit, the devas-
tated area is of small circumference. The loss of
life is great, and irreparable. We know nothing
yet of indemnities—they will not come to us—and
“our salvage out of war is practically nothing. Yet,
these are factors with other nations, affect their
credit powers, and thus affect our own. Foreign
trade is in every mind—but that, as-to kind, direc-
-tion, and amount, no man can measure. No na-
tion, whatever its condition, resources and facilities,
will capture the world’s trade in a year. Old lines
of established trade, founded on exchanging surplus
for surplus, what one people does not need for what
another does need, will tend to resume and to in-
crease. But this law may still be impeded by legis-
lative reprisals in every country, rendering present
predictions futile.. One thing we may believe, ex-
pect, and hope for. The world is more nearly a
unit by the very fact of being drawn together in war.

THE POWER OF THE PRESS FOR PEACE.

It is not too much to say that the Press of the
world can insure for all time the perpetuation of
the peace that is to come. With proper regard for
the proprieties we may modestly discuss this sub-
ject as one phase of preparation in which all peoples
are equally interested. We do not assume the role
of monitor. Our interest and influence is but a
small part of that great power to which we pay un-
stinted tribute. The Press of the world is the voice

of mankind. As members of this body of public
utterance we may counsel together in an effort
to deduce principles .for our common guidance.
If the Press fails to recognize the new duties of the
new era,-humanity will fail.

And first it would seem that all must recognize
the era to come as in fact new. We are to see that
the establishment of peace is the abolition of war.
Our own great nation has sacrificed itself upon the
altar of a cruel method that lasting peace may
come. Once we herald in the Dawn there must
be a recognition of a new social and political state
in which war does not exist and into which war can-
not come. One method only is left for the adjust-
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ment of national differences, and that is arbitration..
And even as secret diplomacy must never again by
concealment foster misunderstandings, so the Press
must be more free than ever to discuss the great
issues of human welfare. Arbitration can only
follow a common judgment arrived at by open, free
and full discussion. Greater than the success of
any party, more important than the acceptance
of any single idea, is the common good of all, the
golden mean to which all may subscribe with ferver
and faith.

It would appear that two conditions will clearly
follow—the Press will become ‘‘independent’” rather
than partisan, and in the purveying of news will
become more critical than enterprising. It is not
necessary to define the sense in which we use the
last words. The vast energies of the organization
will not be abated—but they will be used in a more
helpful way. For if we really can project our-
selves into the future far enough to know that war
and wars are no more, all the vast and comprehen-
sive work of the Press will be, and must be, de-
voted to showing forth the constructive processes
by which individual and national progress are to
become the common property of all. The con-
templated “League of Nations” will focus this all-
seeing Eye upon the conditions of trade, the social
relations of communities and peoples, the discover-

‘ies and advances in science, art and learning every-

where, the compelling ideas and flaming ideals
that take hold on races—to the end that justice,
liberty and humanity shall draw mankind together
into a unit in purpose and power.

Unconsciously, it may be, the individual, and
consequently the Press as the organ of public opin-
ion, is combative in mood. The man with a con-
viction or an idea is intent upon forcing it upon
some one else. The reformer is always in the thick
of a battle of his own conjuring. He strives to
force his own will upon his fellows. Now when
we agree to -arbitrate our differences rather than
settle them by war we must recognize that the real
inner peace of our economic, social and political
relations will call for a similar submission to ar-
bitration. And what a vast field opens for new
conciliations. Here it will become the plain duty
of the Press to be as zealous for peace as it has
proven patriotic in this war of wars. And it has
the power if it shall have the purpose to mould the
world’s betterment, not only by an expression of
the world’s best thought, but by the cultivation
of a feeling of concession for the common good and
of sacrifice for a common service that shall banish
much of the turmoil of thought which an insistence
on personal and factional beliefs and creeds has
always visted upon men and man.

Peace is not merely a cessation of war. Peace is
not apathy and indifference. If we may believe our
science, the solar system moves forward, the earth
turns in its revolution, the seed germinates and
grows, and we are conscious of none of the changes
as they proceed. And a similar process goes on, we
may believe, in the spiritual world. Peace, therefore,
is progress because it is life, life unfolding, life as-
piring, life accomplishing. We do not gain to our
ideals by incessantly contending for them as be-
tween ourselves, but by living them. By a law of
creation it is our common human destiny to go for-
ward. The individual is part of the mass, a.nd most
influences the whole, by placing himself within the
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ordained circle of concord, not by setting himself in
violent opposition to either a part or the whole. He
cannot serve who would be master. And in a world
which finally knows and attains to peace, the cru-
sader, driving the wild horses of his unbridled belief
and will over all others, will have no part. Our
splendid vision of brotherly love and federated
States, of a safe and sane democracy everywhere,
therefore, forbids majorities, through the mere in-
strumentality of governments, to deny the rights of
minorities, of individuals in or out of majorities, to
self-development by means of initiative, energy and
accomplishment, so long as these do not prevent the
same in and to others.

The individual, and the Press also, must be pre-
pared to establish, support and further a real and an
abiding peace, by relinquishing the policy and work
of crusading for a cause—in the sense of exercising
a mental and spiritual force to compel others to adopt
tenets and faiths contrary to their own judgments,
beliefs and natural liberties. Governments may
stifle the individual by control of the natural pro-
cesses of life—life that is ordained to growth and
development. We shall have done much to banish
violent and unnecessary death from the world. But
life, still, cannot flourish without a recognition
everywhere of its innate and essential liberty to
unfold. That unfolding requires mutual concession
by individuals, classes, peoples—this is the law of its
being, not one can be all and do all without depriving
another, and repression by authority as embodied
in government is as destructive of progress and
peace as license which knows no law but its own wish
and will. And here lies the difference between
democracy and autocracy.

By its broader outlook the Press may first perceive
these coming wars of opinion and by its curbing of
passion teach men the need of sacrifice and the
nobility of concession. Discussion should not be
dispute. Advocacy and espousal is not coercion
and conscription. In a pure democracy the common
law must even precede the statute law. Democracy
is not an extreme but a mean. In the highest and
best sense it is exemplified in the simple precept,
“live, and let live,” not life lived according to other’s
ordering, but according to the like self-developing
life in others. Peace, in itself, is the invisible govern-
ment of spiritual law. And in the spiritual life, it
cannot be too often averred, one may take all, and
own all, and deprive none. But this spiritual liberty
and life can never be attained while the agencies of
material life are dissociated from the individual—
contrary to that belief, known as collectivism. For
the spiritual nature of the individual must express
itself through its own use by possession, of the ma-
terial, so far as that is necessary to individual growth.
Harmony cannot exist save there be units and inte-
gers to join in union; and there can be no progress
of the whole without the development of separate
entities. Government is not a parent but a child;
law is not a sword but a shield; opinion is not a
tyrant but a mediator; and peace is a condition, not
a contest.

It is the mission of the Press of the future to pre-
vent all wars of opinion, all contests that assume the
armor of crusades, all oppression that masquerades
as democracy. The autocracy of the human will
must be subsued. The ‘“humanity’”’ to which we
look with eager hope must have its seat in the human
heart—the ‘“heart that weeps and trembles.”” The
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press, more than any agency we have, can.show when
“leaders’ are followers of the common mind for the
common good; and when, on the contrary, they
would act first in their own beliefs; and, through
some ‘“‘vested’”’ power, compel all others to. follow.
Sweeping the world: with the telescope of “news,” it
will concentrate the rays of its knowledge and wis-
dom upon the everyday affairs and conditions of life
where men toil and struggle to ‘“make the most' of
themselves”’—abating the reign of passion, subduing
the selfishness of triumphant will, and perpetuating
peace by warming the world through the influence
of that love which is Life! :

COMPULSORY VOTING PROPOSED IN MASSA-
CHUSETTS—OF QUESTIONABLE MERIT.

The Massachusetts Constitutional Convention has
adjourned, leaving nearly a score of propositions
of supposed amendment to be voted on next month.
One of them authorizes the Legislature to attempt
improving its own efficiency and lessening its own
cost. by adopting the biennial session. Another
would bring to one of the soberest of the States
that wildest of modern nostrums, the initiative and
referendum, concerning which a comment which
ought to condemn the thing anywhere is that popu-
lar elections are a perpetual referendum and after
choosing certain citizens to perform a work which
ran beyond the powers of the early town meeting
when public affairs ceased to be of merely local
concern and ‘‘the people” became too many for
one particular place to hold them, it is ridiculous
clumsiness to try to tie up the chosen agents by doing
their work for them. They are constituted to
“make” laws; their work ought to be chiefly to re-
vise, study and unmake laws; but so long as “mak-
ing”’ is assumed to be a frequent necessity let the
makers do it, and then pass upon it when the next
election time comes around. '

The most singular proposal in the batch is one for
authorizing the Legislature to provide for compul-
sory voting; how this neglected duty of the citizen
is to be made compulsory the Legislature is left to
work out, except that it is forbidden to try to punish
the neglectful person by permanent disfranchise-
ment. Possibly a term of exclusion might make
the neglectful person desire to go to the polls and
vote when he gets there, since human nature values
lightly what is offered without exertion and inclines
to want what is denied.

Is it feasible to compel legal voters to take enough
trouble and enough interest to vote, and if it is
feasible is it desirable? It is possible to make a
registry of persons of voting ages and of legal com-
peteucy; having caused a general registry for mili-
tary purposes, the like could be made for political
purposes. A penalty for failing to present oneself
at the polling place and go through the forms might
be provided; but if the law followed the voter into
the booth and looked over his shoulder to make
sure that the ballot were not deposited unmarked,
the secrecy which was thought such a permanent
step towards political reform when it was copied
from Australia would be abandoned; there is no way
of determining whether a person actually voted
except by noting and checking the vote itself; we
must retain the option to mark or leave blank, or
give up the secrecy. In this practical difficulty
which secrecy has now brought we find it impossible
to get the quite desirable knowledge as to how our
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newly—franchlsed women vote. Some insist that

_they have purified and elevated the franchise;
.others, that they have done the opposite; others,
that they merely double the size and expense of the
‘vote; each critic assumes an effect according to his
own opinion of natural sequence, and nobody
knows.

- A bulletin by W T. Donaldson, issued in 1914 by
the .Ohio Leglslatlve Reference Department, goes
.quite elaborately into the arguments for and against
Compulsory Voting and Absent Voting. The for-
_mer has long been a subject of discussion and con-
jecture. When David B. Hill was Governor in this
State (and that was more than a quarter-century
- ago) he urged the Legislature to attempt compul-
sory voting, and Gov. Ben Butler mentioned it
.to the Massachusetts Legislature in a message,
_almost 36 years ago. The former said that what is
called “getting the vote out,” especially in the rural
dlstrlcts, may cover real brlbery under the guise
of providing means of carrying men to the polling
places, but that some argue that if a proper penalty
were attached to non-voting a full vote would be
1nsured and corruptlon would have less oppor-
tumty, “the argument is not without considerable
merit” said Gov. Hill ‘“‘and the proposed
¢hange may be regarded as deserving of a fair
trial.” |

The argument for a compulsory law assumes
* ‘that the vote is not an individual privilege but a
duty and finds an analogy in it to the duty of jury
service and giving testimony in courts, wherefore
the deduction is drawn that as one is compulsory
.80 might the other be. No real attempt has been
made in this country to act upon this belief. The
North Dakota constitution empowers the Legisla-
ture to “prescribed penalties for failing, neglecting,
or refusing to vote at any general election,” but
this authority has not been exercised. Many
years ago, a provision was inserted in the charter
of Kansas City, Mo., imposing a poll tax of $2 50
on all males of legal age but exempting therefrom
all who had voted at the last preceding election.
The State Supreme Court, however, in Kansas
City vs. Whipple, called this action ‘“apparently
the pioneer and sole adventurer into this field of
legislation in this country since the Revolution,”
and condemned it as violative of the popular sov-
ereignty which our Government was created to
perpetuate; “if suffrage is a sovereign right of the
citizen he must be as free, according to the dictates
of his own untrammeled will and conscience, not
to exercise it as to exercise it on any particular oc-
casion, otherwise the right is not sovereign.”

The idea of duty, and of the public concern in
the performance of the duty, has obtained a firmer
hold abroad, statutes for compulsory voting having
been enacted in Austria, Belgium, Spain, Switzer-
land, New Zealand and Tasmania. In Tasmania
an act of 1901 directs striking off the name of every
person on the electoral roll who might legally have
voted at the last election and did not; in New Zea-
land a like provision is said to have existed since
1893, but in each the bar seems to apply only to a
single election. In Austria and Switzerland the
penalty of a fine is imposed, unless a sufficient ex-
cuse is offered. In Belgium, electors necessarily
absent on election day may present their reasons.
Penalty for the first offense of omission is reprimand
or fine; the second within six years incurs a heavier
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fine; the third, within ten years, incurs the same
fine as the second, but the offender’s name may
be posted for a month in a public place; for the
fourth offense, within fifteen years, the offender
may not only be fined but may have his name
stricken from the roll and be declared ineligible
for any civic office. Some figures given are that in
1903-10 1,301 Belgians who did not vote for mem-
bers of the Legislature were acquitted, 1,663 were
reprimanded, and 2,415 were fined; ‘“‘the number
of electors in Belgium according to the official lists
of the year 1911-12 was, for the House of Repre-
sentatives, 1,721,755, and for the Senate 1,460,236.”

The most drastic proposition in this country
seems to have been in a bill in the upper branch of
the Indiana Legislature in 1911 (similar to one in
the lower branch of the Wisconsin Legislature in
1909) that “any qualified voter of this State, phy-
sically able to vote and present himself in his voting
precinct on the day of any general, special, or
primary election held in such precinct pursuant to
law, who shall fail to cast his vote shall be deemed
guilty of a misdemeanor, and upon conviction shall
be fined in any sum not exceeding one hundred dol-
lars, to which may be added imprisonment in the
county jail not to exceed thirty days.”

We are not aware of any available data for a
general finding of the ratio between the number
of legally capable persons who fail to register, or
who register but fail to vote, although it is long
established that the vote always falls below the
registration and that ‘general apathy’” prevails -
and the vote is slight at some elections as against
some others in which people take more interest.
It is fairly presumable that even the registration
never equals the number legally competent, and it
has long been a crying evil that such most vital
propositions as the acceptance of constitutional
amendments receive only a mere handful of the
vote cast on the minor matter of who shall get the
offices and are allowed to turn upon a majority in.
any miserable little handful who may take the trou-
ble to vote on them. Some attempt has been made
in Ohio to investigate the number and ‘‘character’
of non-voters, although examination is narrowed
to the cities because registration is required only
in places of 11,800 or more population. Of 1,318,-
252 “voters”’ in the State in 1910 (a total deemed
scmewhat swollen because of residence require-
ments, convict disfranchisement, &c., and not
including 34,648 registered as ‘‘unknown’’ in the
census from which the figures were taken) the
percentage not voting is given as 29.3. Figures of
the November election in that year as to the eight
largest cities report 511,979 men of voting' age,
416,218, ‘“‘voters,” 305,632 registered, with 149,634
not voting, the ratios of the latter to ‘“‘the entire
electorate’” ranging from 249, in Cincinnati to 459
in Cleveland and two other. cities; the ratio of the
non-voting to the registered ranged from as low as
7% in Cincinnati to as high as 31.29, in Akron and
449, in Youngstown. In Columbus alone, the
percentage of registered but non-voting ranged from
as low as 69, in 1908 to as high as 199 in 1906.
The “‘character’” of the recreants must be left to
natural inference, but a few data from Cincinnati
and Columbus indicate that those living in “wealthy”’
or well-to-do precincts were less neglectful than in
the white slum and still less so than in the colored
slum. :
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Mr. Donaldson’s study also considered the inter-
esting subject of the number and character of absent
voters and of attempts to provide for voting by
persons necessarily absent, but we pass this as not
strictly of the present purpose.

It is almost axiomatic that the vote is a trust,
exercised for many living non-voters and for pos-
terity, hence this trust ought to be fulfilled regularly,
thoughtfully, with an idea of seriousness and duty,
and with all the judgment of which the voter: is
capable That it is, on the contrary, undervalued,
is made a matter of sale more or less and is governed
by prejudice or personal selfishness in a vast degree,
and in a still larger degree follows a stupid party
fealty without attempt to use intelligence, is what
all thinking persons have long known and deplored.
Suffrage has been temporarily degraded by making
it universal, as when a raw foreigner answers ‘“‘Roose-
velt” to a dozen test questions, yet gets his naturali-
zation papers just the same, because each party
wants to count his nose on the day after election and
cares only that he shall make his' mark under a
certain emblem offered him as guide. The proposi-
tion that possession of the ballot produces compe-
tence to use it is as true as that to put a violin in
the hands of a person makes him an artist musician;
what is lightly obtained is lightly valued and heed-

lessly used. Yet a volume of disquisition could not

take us past this: that in the long interval before the
world reaches that ‘far-off divine event to which
the whole creation moves,” the day when each shall
govern himself according to the law of God and thus
Christianity shall be universal, we must muddle on
with imposed governing as best we can. The ab-
golutism of somebody who claims a hereditary vice-
regency from Heaven will not answer, nor will an
aristocracy; both have failed; democracy alone is
left, and that must learn by suffering experience
with its own defects.

Intelligence, conscience, the sense of responsibility,
and with these an uplift of average character and
conduct; these are the desideratum, and we can get
them only gradually. Compulsory education is sen-
sible, fundamentally necessary, and practically
applicable; compulsory voting is neither; it might
enlarge the size of the vote cast, but would not
tend to improve its quality.

Least helpful of all are the attempts to 1mprove
results by such devices as the ‘“‘primary.” Repre-
gentative government is spoiled by trying to make it
direct. The primary fits so well with bossism that
one might almost call it an invention of the boss;
at least he is capable of confirming himself in real
control by the very device ostensibly for putting him
out. The more election occasions the less partici-
pation, the less interest, the less seriousness, except
by those who have axes for grinding. ‘“The general
primary,’”’ says Mr. Taft, “has lowered the character
of men put up as party candidates for office; it has
destroyed party organization and the responsibility
of parties to the electorate for the fitness of candi-
dates.” The State of Wyoming furnishes a recent
example, for the primary vote which began at about
359, of the normal party strength fell subsequently to
259%, and 209, and of late to less than 109,. The
fads of initiative and referendum show the same
result of decreased attention and decreased serious-
ness; no changes in mere method of detail can raise
the average quality of the voter’s action. The
more_frequently he is asked to express himself, the
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less will the best in h1m take expressxon, and v1,ce,

versa. :

We are in a costly but very deep eourse of natnonal
education. It calls for thought, and we shall be
made to think; for patience, for heroism, for manli-
ness, and the cruclble of trial will refine these virtues
into us. Distrust names; scorn party; try to sub-
merge selfish scrambles; read in patriotism something
more and higher than individual gain. But put no
faith in political nostrums.

Let us all summon the best in us and earnestly
hope and strive that the election now only seventeen
days away may set a high mark of progress in serious-
ness and wisdom of action, for never was that needed
more.

THE PSYCHOLOGY OF GERMANY AS TOLD BY
ONE OF THEMGSELVES.

It has been incredible that not a smgle man of

standing in Germany had the intelligence or the
courage to tell his fellow citizens the truth about the
war, or that the military party had the power to
prevent his doing so should he attempt it. It has
been tried by a German exile here or there, like the
author of “J’Accuse’”’ and Dr. Muhlon writing in
Switzerland and recently by Prince Lichnowsky,
whose private memorial found the light through a
Swedish journal, and who has been promptly penal—
ized in consequence.

We are indebted to “The Nineteenth Century and

After” for calling attention in an article by Mr.
Theodore Cook to a book, “The Biology of the War,”’

by Dr. G. F. Nicolai, Professor of Physiology in

the University of Berlin, which has not been trans-
lated into English. The first copy of the original
German to reach England arrived in the spring, and
in June the author escaped to Denmark by -aero-

plane. The book “had to be written,” he says,

and he has paid the penalty in the loss of position,
friends and home. The first impulse to write the
book came from the proclamation of the ninety-three
of his professional colleagues endorsing the war
which astonished the world in the fall of 1914. He
tried to .make a counter-proclamation, but could
get few signatures. He thereupon tried to reach
the pubMe through a course of scientific lectures in
his own department, but was promptly called upon
for service as a military surgeon in a distant fortress.
It remained only for him to wnte this book, if he
would deliver his soul.

As he goes over the names of the ninety-three who
signed the ‘‘preposterous manifesto’”’ he is amazed,
though they were led into it by Erzberger, the head
of the Centrist Party in the Reichstag. But he
quotes subsequent statements in the same line by
some of them, as Haeckel, who characterizes England
as ‘‘the greatest criminal in the history of the world,”

and Hatnack, who calls her ‘“the betrayer of civili-

zation,” and who then, with Professors Lamprecht
of Leipzig and Francke of Berlin and Wilhelm von
Siemens, gives his name to ‘“the extraordinary tissue
of lies” called “Truth about Germany,” which was
forwarded by von Buhlow and others to the United
States at the beginning of the war, to show that
Germany had been attacked and fought only in self-
defense. He quotes in the same vein Professor
Eucken, who received such a welcome to this country
as a great ethical teacher ]ust before the war, and
then says: :
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But this is not the worst tha.t has been said, and whoever
has read the speeches of our German professors has had the
conviction forced upon him—if he took what they said seri-
ously—that we are making war on brutes, and that therefore
the majority of mankind consisted of brutes. But any one
‘who thinks like that is henceforth unable to respect the dig-
nity of mankind as a whole, and has therefore lost the basis
of his own morality.

- After quoting further individual declarations like
“Germany is the most petfect organism ever pro-
duced by history,” and “The welfare of the entire
civilization of Europe depends on Germany’s viec-
tory,” he says:

Bombarded caghedrals may perhaps be restored; new men
will be born to replace the fallen; but the soul of the nation
will go down to the future prostituted. All the more because
of late hatred of the foreigner has been preached even in the
schools. It is directly enjoined upon district school in-
spectors not to countenance in any way tendencies toward a
future of reconciliation of the civilized nations.

Referring to Karl Marx, who “hoped to be able
to bestow happiness and wealth on the whole world
by knocking it down first and then rebuilding it,”
he says:

Thus the Germans actually think German compulsion
could make the world happy. We have done well and we
think the whole world should be organized in the same way.
‘““Eat, bird, or die,” is one German proverb; and the beautiful
verse: “If thou would’st not my brother be, thy skull I'll
smash most certainly,” has become another. This is the
prescription according to which the German would redeem
the world. Because he believes it he attacks everything
freely with guns and bombs and even prepares himself for
this task in all seriousness as the most important business of
his life. The quintessence of all “‘moral ideas’” to him is

"always in the long run the noble and proud motto, ‘“We want
to smash them.” Led by force the German has become
religious and good, rich and contented; and since he does
believe in the absolute, he considers that whatever is good in

his country should be absolutely good everywhere else, and
might therefore eventually be knocked into them.

In witness to the effect of this doctrine upon the
individual he mentions the notorious Order of the
Day of Prince Rupprecht enjoining his soldiers not
to give quarter, and adds Professor J. Jastrow’s
remark: “Our soldiers do not like to make English
-prisoners,” a phrase which occurs in that author’s
“Deductions from the Number of Our Prisoners.”
~When at the very beginning of the war a Prussian
officer preferred shooting himself ‘to obeylng com-
mands of this character, and shooting in “®old blood
people of whose personal innocence one is convinced
(such as hostages), his comrades interpreted his

“self immolation for moral reasons as merely hyper-
- sensitive weakness.”’

' Concerning the case of Belgium (a State that was
not -neutral, but neutralized in 1839 by the joint
act of all the great Powers and for the special benefit
of Germany as against France), after quoting Ger-
many’s declaration that England ‘“only made war
because egotism and the shopkeeper’s instinct were
stronger than the sentiments of right, of morals,
of blood relationship,” and pointing out that Eng-
land had both the legal duty to fight, owing to her
solemn word pledged in that compact of 1839, and
the moral obligation arising from the conditions of
- the Entente, “which were known to us all,”” he says:

Everybody may think what he pleases about the value
and importance of such conventions. But once they have
been eoncluded, any discussion about them has to stop, be-

cause from tha.t moment onwards any kind of violation not
only damages’ the adversary, but stains irreparably one’s
own honor. For this reason nothing is so din this war as
the violation of elgian neVtrslity, the -  srine war and
the empl>¢ . Mo gase? .

As a result of the methods pursued by the mlhtary
party with its long preparatory campaign of self-
praise, exaggeration and lies about other nations, he
sees ‘‘an entire breakdown of the intellect.”” ‘‘People
simply believed everything; by and by no rumor was
too absurd to be credited.”

This maniacal paralysis of the intelligence seized German
science as well. A little while ago one of our best educated
officers, a man of the highest standard, asked me whether
it was not possible to throw bombs with cholera germs or

plague bacilli behind the enemy lines. When I told him I
did not consider the idea very practical or even human,
he answered me with a contemptuous movement of his hand:
“What have we to do with humanity in this war? Germany
is entitled to do anything she likes.” And I am sorry to
say there are millions who think like him. Thus a staff
surgeon at Graudenz told me he “had often wondered
whether he might not somehow or other slip into Russia
and innoculate the Russians with live germs; everything was
permissible against that kind of spawn.”

He is full of bitter regret for this sad havoc which
has been brought about in the mind of the German
nation, producing a chauvinism which he defines
as follows:

The incapacity for surmounting by means of reason the
collective notions of his own nation, and the inability to
subdue by means of his character, his hatred against foreign

nations, makes a man that kind of false patriot who is called
a chauvinist.

Lissauer’s “Hymn of Hate,”” ‘“that infamous
song,” as he describes it, and the ‘“Gott strafe
England” cry are illustrations of it, of which, alas,
there are so many which combine to work ‘“a cruel
deed by bringing noble and free minds to the level
of those who know nothing in this world outside
their own pint-pot.”’

On the matter of Pan-Germanism and German
colonial expansion, he puts up to his fellow country-
men these searching questions: “Why do the ma-
jority- of German emigrants go to America or to
English colonies instead of going to German colo-
nies?”’” and “Why has German commerce become so
powerful in all English colonies and not in a single
German one?”’ and “Why did the Boers not help
Germany ?”’

In the early days of the war we in America found
it hard to believe that Bernhardi’s cold-blooded and
brutal and boastful challenge to the world could be
other than the expressions of a mind that was bari-
baric in an obsession of war. Of him our author
has this to say, and it should have weight with us:

People like Bernhardi had the courage to say what thou-
sands of others thought, what they pronounced in their pot-
house, but were afraid of saying quite so loudly. I believe
and hope that Bernhardi’s book does not express the opinion

of the best Germans, but certainly of the majority, and cer-
tainly of the most influential.

We may have to wait some time for the translation
of Dr. Nicolai’s book into English, and even then
it may not find many readers because of its peculiar
heaviness, but we can rejoice that here at least is
one German who has delivered his soul and done his
bit toward delivering the soul of his people by a
brave and honest telling them the truth, and we
may hope that the day is not distant when in some
way his words will reach the eyes and ears of those
for whom they were written, but who to-day drive
him out. Unfortunately, because of their own
course and the nature of their controlling thought
and purpose, any other peace than that brought
about by the overwhelming defeat of their. army
would make their mental and moral cure impossible.
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SAFEGUARDING OF A COM MON POSSESSION— -
ORDERED LIBERTY.
By Daniel Chauncey Brewqr. of the Order and Liberty Alliance.]

Lovers of liberty are wondering whether the apparent
rapprochement between labor and capital which has been
stimulated by war and Government suggestion is to develop
into co-operation. Such a consummation is to be devoutly
hoped for, first, because present antagonism between labor
and capital, viewed from any angle, means destructive
ferment and the ultimate undoing of either party that tem-
porarily controls, but which cannot subsist of itself; secondly
—and far more important—because the sort of discord with
which the last two generations have been familiar subordi-
nates in men’s minds their primal duly as individuals to the
Republic, and leads them to assume positions which are
intolerable in a free State.

In these extraordinary days when the nation is facing
verities and through sacrifice becoming impatient of sham,
it is perfectly conscious that it has heretofore made its liber-
ties secondary to many other. considerations. It is also
conscious that if it were otherwise, we should have a school
system that was developing citizens, bankers, merchants
and manufacturers whose sense of public responsibility would
render them more pliable and less self-sufficient, and work-
men devoted to the weal of all classes and tolerant of the
sort of distractions which they so frequently magnify.

Thus advised of past delinquencies in the moment when
it is demonstrating its capacity for marvelous accomplish-
ment, can the Republic do better than to cut away the tangle
that is choking all trails which lead back to the fountain of
ordered liberty? If it does this, substituting co-operation
for discord, it will not only—Atlas-like—secure new vigor
with which to push its present great enterprise, but the in-
spiration which will help it to build new roads to the future
through swamps of Bolsheviki and autocratic error.

Let no one urge in avoidance of responsibility that our
great democracy is functioning at present in the face of a
great disaster. The rank and file of this generation should
not take too much credit for the fact, for it is largely due to
the reaction of a people which feels, without understanding,
an impulse from the past, and whose leaders know how to stir
the blood by reference to our proud traditions.

‘The fact is we have been using latent forces that are avall-
able because of the sacrifice of our fathers. It is now im-
perative that we turn the splendid enthusiasm for liberty
which characterizes the hour, and so instruct and guide the
heroes of our overseas armies and those who are thronging
to their support with arms, and by generous contribution of
money and labor, so that each one will become an apostle
of ordered liberty. It is only by such action that we can
maintain the free institutions which we have inherited in
the time when we are called to absorb the mighty impulses
which will stir society - with the homecoming of our troops.
It is only thus that we can store up power for the future.
Heretofore we have allowed a thousand platforms to preach
new theories destructive of law and liberty. Let us awake
to the fact that where free speech is to be permitted—schools
and forums by everlastingly and comprehensively teaching
the principles of ordered Freedom, should draw the sting
from the teachings of illogical radicals.

@uxrent Events and Discussions

" CONTINUED OFFERING OF BRITISH TREASURY
BILLS.

The usual offering of ninety day British Treasury bilis was
disposed of this week by J. P. Morgan & Co. on the same
discount basis which has prevailed in recent weeks, namely,
69%,. The bills are dated Oct. 15.

The following statement relative to the issuance of British
Treasury bills, which it notes, have gradually become a well
known feature of the short term investment market, is made

by the Federal Reserve Board in its ‘““Bulletin’ for October:

The first issue of these 90-day bills was dated Aug. 23 1917. The bills
were issued under authority of the Act of Parliament of the United King-
dom of Great Britain and Ireland VI and VII, George V, c. 24, and the
total issue authorized was $150,000,000. It was, however, stated by the
British financial agents in this country at the time that the bills were
placed on sale that not over $15,000,000 bills would mature in any one
calendar week.

The first lot of $15,000,000 was offered on a 5% 7%, basis and was im-
mediately oversubscribed. Further lots of bills were put on sale each
successive week at the same rate until Sept. 18 1917, when the basis was
increased to 5% 9% . The sales were discontinued during the Liberty Loan
campaign of last fall, but fecommenced in November, and on the 20th of

that month the rate was made 6% “which has been the mnng rm llneo
that time. The dates on which the various discount rates ml British
Treasury bills were made effective are as follows Aug. 23°1917,"86% %:;
Sept. 18 1917, 534 %:; Nov. 20 1917, 6%:; Feb. 6 1918, 53 %: Feb.\l-‘i 1918,
5%%; Feb. 26 1918, 6%.

The amounts issued during the different weeks varied, but at no time
has the amount outstanding exceeded the figure of approximately $100,-
000,000, and recently the amount outstanding has been subsmntially below
$90,000,000.

There has developed a substantial market for the bills, and as the different
series approached maturity they have been rediscounted at rates betweon
5% % and 4% 9%, depending upon the maturity.

The issue of the pills by the British Government did not increase the
outstanding debt of the United Kingdom of Great Britain and Ireland in
this country, as the proceeds of all the bills were used to liquidate other
obligations payable in this country and outstanding at the time of issuance.

BILL IN AUSTRALIA FOR COMPULSORY SUBSCRIP-
TION TO WAR LOANS.

The second reading of a bill making war loan subsecrip-
tions in Australia compulsory was moved in the House of
Representatives at Melbourne on Oect. 14. The cable-
grams from that city on the 14th inst. said:

The measure applies to the pending and future loans to the extent of any
shortage in voluntary subscriptions.

The measure provides that persons whose taxable incomes are under
£250 are exempt and that soldiers and sailors who have served .outside of
Australia are exempt as regards their income from personal exertion. The
amount a person may be required to subscribe to loans in any year is not
to exceed six times his yearly average income tax for three preceding years.
The penalty for failing voluntarily to subscribe a sufficient amount is a
sum equal to twice the yearly average income tax for the preceding three
years, but the penalty does not relieve the obligation for subscription,

The seventh Australian war loan campaign was inaugu-
rated on Sept. 16. It was stated at that time that it was
hoped to raise £40,000,000 in a month’s campaign. An
Associated Press dispatch from Melbourne on Oct. 17 gave
the total of the loan on that date as approximately £37,000,-
000. Further subscriptions, it was said, were expected.

RECORD SUBSCRIPTIONS TO FRENCH WAR BONDS.

Paris cablegrams of Oct. 13 report the announcement
by the French Ministry of Finance that the amount of
National Defense bonds subscribed during the last fort-
night of September was 901,000,000 francs, exceeding the
record of any previous fortnight by 40,000,000 francs. It
is also announced that the total for the month, 1,559, 000 000
francs, likewise constitutes a record.

PROPOSED SILVER EMBARGO BY CHINESE GOVE’RN-
MENT APPROVED.

Associated Press advices from Peking on Oct. 8 (received
here Oct. 15) state that diplomats in Peking of the various
Allied nations, with the exception of the Japanese representa-
tives, have approved China’s application for an embargo on
the export of silver. It is added that Chinese officials are
formulating conditions which will be forwarded to the for-
eign banks at Shanghai for their consideration. We referred
last week (page 1423) to China’s proposed embargo on silver
and copper exports.

FLOATING LOAN OF 200,000,000 PESETAS AUTHOR-

IZED IN SPAIN.
According to a cablegram from Madrid on Oct. 15 the
Spanish Cabinet has authorized the floating of a loan of
200,000,000 pesetas.

BRITISH COMMISSION TO INVESTIGATE EFFECT
OF WAR ON GOLD PRODUCTION.

The appointment of a commission by the British Treasury
to investigate the effect of the war on gold production was
reported in the following special cable to the ‘“‘Journal of
Commerce and Commercial Bulletin”” from London on

Oct. 15, which we quote herewith:

That the demands of gold producers for a revision of their selling price
to compensate for the higher cost of labor and of all kinds of supplies are
to receive serious official consideration is indicated by action just taken by
the Treasury. A commission has been appointed, of which Lord Inchcape
is Chairman, to investigate and report on ‘‘the war's effect on gold pro-
duction in the British Empire.”’ _

The commission is particularly asked by the Treasury to go thoroughly
into the question of the mining of low-grade ores and of how far it may,
from the national standpoint, be considered important to secure the con-
tinuance of the treatment of such ores. The commission also is asked to
suggest a plan designed to show how gold production can be stimulated.

Aside from Lord Inchcape, the commission will consist of 8ir Thomas
Elliott, Sir Charles Addis and W. H. Goschen, all men of broad vision
and experience. The well-known mining engineer, Mr. Frencheville, will
be the commission‘s technical adviser.

The contention of the producers is that the Government should definitely
contract for all gold mined for a term of years at a price calculated to §g-
cure maximum production. Present prices, they assert, will not permit
such production.

Commenting upon the situation, the ‘“‘Journal of Com-
merce’’ says:

The question of “higher prices for gold'’ has been receiving intermittent
attention in London for several months. The Chairman of the Transvaal
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. Chamber of Mines, E. A. Wallers, in a recent speech at the English centre
outlined the serious situation resulting from the decline in the gold output.
There had been, he showed, a drop of £1,315,640 in the first eight months
of the year, comparing with the same period last year. In the meaatime
costs had increased £468,700. Out of forty-nine companies in the Trans-
vaal, six were running at a loss and fifteen were making a small profit,
which standing charges would turn into a net loss. It would be a pity,
he continued, if it were found necessary to close down the mines to bring
home the real position to the public and the Government.

Mr. Wallers remarked that under the existing conditions the end is grow-
ing very near. If twenty-one companies out of forty-nine should be com-

"pelled by force of circumstances to cease operations, not only the Trans-

., vaal alone, but the Home Government, will be seriously affected. ;

The Transvaal is the largest producer of gold. Its last year’s production

. was below the 1915 figure. 8o far as can be seen, the world’s putput for
the current year will show a still more rapid rate of declension, for in other

. flelds mines have already closed down, owing to inability to work them
at a profit. As such properties are operated by private capital, there is
no obligation upon anyone to run them at a loss. The Transvaal has only
been saved by a few rich mines in the Far East of the Rand, and to main-
tain the province's proportion of say 42%, they will have to contribute in a
higber degree, for, according to London advices, at least a score of mines
in the field are witnessing the disappearance of profits, which is likely to
rpell cessation of work. ’

The Transvaal Output. .

The output from the Witwatersrand district during Augast (in fine gold),
as cabled by the Transvaal Chamber of Mines, amounted to 719,849 ounces,
as against 716,010 ounces Zor July and 731,405 ounces for the corresponding
month of 1917. From the outside districts 20,361 ounces are reported, as
against 20,189 ounces for the previous month. The total return, therefore,
made to the Chamber amounts to 740,210 ounces, as compared wita 736,199
ounces for July, an increase of 4,011 ounces. The total value is given as
£3,144,211, against £3,127,174 for July. The daily production works

.out at 23,878 ounces, as compared with 25,748 ounces in July. The follow-

"ing statement gives the gold production for five years _

Transvaal
per cent of
World. *' Transvaal. World.

1913 cnscinonsiomilioemmmmenames £93,416.000 £37,372,949 40.0
[ 7 S 92,854,000 35,656,814 38 3
0 | ) 0, R 97,7 50,000 38,628,437 39.5
1916 e 95,700,000 39.489,522  41.3
1917 o e 89,000,000 38,306,381 4:.0

Str E. Holden on the Gold Positiom.

In his address at the annual meeting o2 the London City & Midland Bank,
8ir Edward Holden, the chairman, referred to the gold position as follows*
“There will undoubtedly be a great demand for gold after tne war, and
when the South African gold is again offered for sale in London we should
at all costs retain it in this country, and not allow other countries to take
it from us, as was done before the war. We repeat that if gold can be
obtained matters may be arranged without much difficulty, but we must not
overlook the fact that the output of gold is diminishing in consequence of
the increaxed cost.of production, and we may be called upon to adopt some
measures to assist production and maintain the oatput at a high level.
If gold cannot pe obtained, the ¢urrency note, the Bank of England note
and the Bank of England balance will have to be used to take the place of
gold; that is to say, large advances will have to be made by the banks, such
advances will create ccedits, and the cash balances, which will have to be
used as reserves for those credits, will not be gold, but will be the currency
note, the Bank of England note and the Bank of England balance.”

In America go'd producers are taking united action, seeking relief; some
of them urging that the Government pay a subsidy on the precious metal.
This plan, however. is apparently receiving no encouragement from the
Treasury Department. Other producers urze that gold miners be exempted
from taxation; that their employees be exempt from miiitary service, and
m the Government should facilitate the replacement of necessary ma-

ery. .

OFFICIAL TERMS OF CANADA’S FIFTH WAR LOAN.

In addition to the facts stated in Sir Thomas White's
speech of the 8th inst. and published in these columns last
week we have received a few further particulars regarding
the coming Victory Loan. Subsecribers are to pay accrued
interest at 5149% from Nov. 1 to the due dates of the re-
spective installments. No official prospectus has yet been
issued to the public, but the following is the full official sum-
mary of the terms of the Loan: § | 4 4 3

S T TOSC——

Through the prospectus of the fifth Canadian War Loan—the Victory
Loan of 1918—tne Dominion of Canada will ask for a minimum amount
of $300,000,000 with the right to accept all or any part of subscriptions
in excess of that sum, to be used forwar purposes only, and to beaspent
wholly in Canada. The rate of interest will be 534 % per annum, payable
May 1 and Nov. 1, and the denominations, $50, $100, $500, and $1,000.
The Loan will be offered in two maturities—5§ year bonds due Nov. 11923
and 15 year bonds due Nov. 1 1933.

The issue ‘price will he 100 and accrued interest for both maturities,
making the incomne return 54 9% per annum.

Provision is made for payment in five installments, as follows:

10% on application. 20% Jan. 6 1919.

209% Dec. 6 1918. 20% Feb. 6 1919.

31.16% March 6 1919.

The last payment of 31.16% covers 309, balance of principal and 1.16%
representing accrued interest at 535 % from Nov. 1 to due dates of the
respective installments. As a full half year's interest will be paid on May
1 1919, the cost of the bonds will be 100 and interest. Payment may be
made in full at the time of applicacion at 100 without interest, or on any
installment due date thereafter with accrued interest at 514 % per annum.
Bearer bonds will be available for delivery at the time of application to
subscribers desirous of making payment in full. Bonds registered as to
principal only, or as to both principal and interest in authorized denomi-
nations, will be delivered to subscribers making payment in full, as soon
as the required registration can be made.

®Bonds of this issue will be free from taxes—including any income tax—
imposed in pursuance of legislation enacted by the Parliament of Canada,
and will carry the privilege of conversion into any future domestic Issues
of like masurity or longer, issued by the Government, during the remain-
ing period of the war. .
Subscription lists will open on Oct. 28 1918, and close on or before Nov.-

16 1918.
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AUSTRIA’S WAR BILL.
The following regarding Austria’s war bill, received
- through special correspondence of the New York “Evening
~Post” from Zurich under date of Aug. 3, was published in
the Oct. 12 issue of that paper:

For the first time since the beginning of the war the Austrian Govern-
ment has brought a budget before Parliament. It sets forth that for the
year 1918-19, after having spent up to July 1 1918, forty thousand million
crowns (or $8,000,000,000) for mobilization expenses without asking any
approval of the Parliament, and after having issued loans with a face value
of fifty-seven billion crowns without having asked or obtained the least
sanction of the Parliament, the Government now comes with a budget of
some twenty-five billion crowns expenditures, and asks the right of contract-
ing loans in the amount of twenty-one billions. The first impression the
foreign neutral reader has, knowing well the buying power of the Austrian
money within the country, is that of a ‘“‘faked budget.”” The amounts
expressed in crowns are far too low to cover the expenses of keeping an
army of three million men with a half-starved population of about thirty
million souls not belonging to the agricultural population.

Technically speaking, the Austrian budget looks far more like a budget
of a civilized country in war times than that of Germany. Germany's
budget conceals all war expenses, placing them in a hidden extraordinary
budget, bringing before the Parliament only the ordinary budget, which
contains no military expenses. Austria’s budget amounts altogether to
24.32 billions. In this is contained 6.44 billions ordinary State’s expenses
and 17.88 billions extraordinary war expenses. °According to the constitu-
tional anomalies of the Hapsburg monarchy, this sum of 17.88 milliards
contains an approximate amount of 12 milliards as Austria‘s contribution
of two-thirds to the common war expenses of Austria and Hungary together.

+ In this way the budget contains 12 milliards contribution to the common
.budget of the union of two States, having practically no Parliament, 5.88
milliards war expenses of the budget of the State, which for the first time
since four years of the war has a Parliament with budget rights, and finally,
6.44 milliards expenses of the extraordinary budget. :

But in reading carefully the pages of figures published in Austria and not
only the brief summary wired by the Austrian telegraph agencies to the
neutral press, one finds about two milliards further expenses, which the
anomaly of the Austrian public law puts under the item of capital invest-
ments. Austria herself is also composed of autonomous bodies, the so-
called crownlands. .

These crownlands will have expenses in order to meet the war necessities
amounting. to more than two milliards, which they will borrow from the
Imperial Treasury. The constitutions of these crownlands have been sus-
pended since the beginning of the war, and no parliamentary control of
them is possible. At any rate, it is a singular method of reckoning to
consider this amount as capital investments. These two milliards are
really spent, so that the total amount of expenditure will be 26.32 milliard
crowns, as officially admitted.

The sum of 12 milliards for military expenses, which means 18 milliards
for the two halves of the dual monarchy together, is ridiculously small,
when one takes into consideration the buying power of thé Austrian crown,
measured at the rates of the Zurich money market, the only neutral money
market bordering on Austria. The one-and-one-half billion crowns
($300,000,000 nominally) monthly war expenses will apparently have the
same buying power as 20 million pounds, or $100,000,000 have in England.
But Great Britain‘s war expenses, without reckoning those of the colonies,
amount to 40 million pounds a week, and Austria-Hungary desires the
world to believe that she could provide for the need of her army with
20 million pounds a month, when England needs double that amount a
week. .

€ROWTH OF BANKING BUSINESS IN JAPAN.

Under the above head, ‘“Commerce Reports” of Sept.
24 reprints from the British (Government) Board of Trade

Journal of Aug. 22 the following:

The scope of the banking business in Japan is being enlarged steadily,
and it a new tendeacy to concentrate capital is becoming more pro-
nouncéd among bankers. '

The banking returns for April, just published by the Bankers’ Clearing
Houses throughout Japan, record a large increase in all items in baak assets.
Particularly in deposits the increase is large and noteworthy; the total, at
the close of April, according to the Yokohama Chamber of Commerce
Journal, running into such a large figure as 3,132,000,000 yen.

In the following the accounts of all banks in Japan at the end of April
are given by the same authority, together with the increases since April
1917, to show how rapid a dvelopment Japan’s banking business is making:

April 1918. Increase.
Items— Yen. Yen.
Paid-incapital . _________________________. 360,560,000 78,870,000
Reserve —____ ..., e 139,350,000 14,940,000
DePOoBits .- o s cnssmnsnsssn RS TE RS S e 3.132,600,000 1,100,610,000
General loans. .o wo oo mmvnmnmsrnsmssssemes 2,676,800,000 857,790,000
Negotiable securities_ ____________________ 595,480,000 147,180,000
Cashonhand._ ... ______________. 242,490,000 71,620,000

Even compared with March this year all these items show a substantial
increase, with the only exception of reserves, which present a falling off
of 1,960,000 yen. Cash on hand shows a sharp increase of 19,100,000 yen
over the preceding month.

T'endency to Concentrate Capital.

This enlargement of business scopes in the banking circles has lately
accelerated very much the tendency in the line to concentrate capital, or,
in other words, magnify the capital or business status, either by amalgamat-
ing with other smaller houses or increasing their own capital. The latest
report of the Finance Department, printed by the Official Gazette, states
that at the end of February there were 2,218 banking hourses in Japan
proper, Karafuto and Taiwan, and their capital totaled 1,157,753,665
yen. Compared with the preceding month no change was observed in the
number of banks, but in their aggregated capital there was a large increase
of 15,719,000 yen.

Increases in the aggregate capital were effected chiefly by the enlargement
of capital or conversion of old concerns into more workable ones. Only
two new banks, with a combined capital of 2,500,000 yen, were organized
during February, while nine banks, including a semi-cfficial bank, enlarged
their business scope by increasing their capital by 14,240,000 yen. Two
banks, on the other hand, were converted into more workable forms, and
two wound up their business during the month, either having been amal-
gamated into another or having failed.

The same official report states that the concerns carrying on trust busi-
ness and ordinary banking business together are growing both in their size
and power. At the end of February there were 16 of them, with a com-
bined capital of 186,700,000 yen. In this department of banking, too, the

— —- ]
tendency to concentratecapital and cop® bétter with the gigwing trade of
Japan is clearly observable: R ' LS ER
In view of tnis tendency prévailing in banking circles, the Govérnmunt
is golng to exerciss a more effective supervision over the budindss. ‘The
by-law regulating the grant of charters for the opening of banking liotises
had been devised so as to raise thé minimum Hmit to the capital of bahks
in towns to 2,000,000 yen. This policy is explained by the Finance Min-
ister himself to be a measure to prevent the riseé of weak and shaky business
houses. It is also meant to bé an incentive to the strengthening by banks
of tha:-onmndu status by amalgamating with those of a similar nature and
condition, - o

RESTRICTIONS AGAINST IMPORTATION OF BANK
NOTES INTO PANAMA., o
The Post Office Department at Washington has issued the
following notice:

OFFICE OF SECOND ASSISTANT POSTMASTER-GENERAL. .
Washington, Oct. 3 1918.
The Postal Adhinistration of Panama has advised this department that
the importation by mail into Panama of bank notes is absolutely prohibited
unless said bank notes are sent by registered mail and in safety envelopées
or wrappers, or in packages duly protected, so that violation of the same
cannot occur without jts being quickly noticed. This prohibition to be-
come effective on Oct. 15 1918. - .
Postmasters and other postal officials will please take due notice of the
feregoing.
OTTO PRAEGER,
Second Assistant Postmasler-General.

FEDERAL RESERVE BOARD ON LIBERTY BOND
EXEMPTION ACT. o
With regard to the newly enacted measure affecting the
taxable status of Liberty bonds, the Federal Reserve Board
in its October “Bulletin” points out that this legislation
restores the principle of exemption from taxation which was
a feature of the original or first Liberty Loan issue, but

upon a partial and limited basis. The Board further says:

The legislation will give to investors in Government bonds a limited
exemption from the surtaxes upon income up to a maximum of $75,000,
of which $30,000 must be subscribed to the new loan. The bonds being
exempt from normal tax, the prospective bondholder is able to reckon
upon complete freedom from income taxation up to a reasonable figure.
He is thus able to compare a yield of 414 % on Government honds with a -
yield from other securities which would have to be appreciably higher in
order to afford an equality of return under the new revenue lezislation. .
As the size of the income advances the inducement to purchase Govern-
ment bonds in lieu of private securities is increa:ed, because the surtax
upon the income of the private securities becomes so much greater. Inas-
much, however, as the smaller investors are those who might conceivably
obtain entire relief from taxation by putting their means into Government
bonds, the effect of the bond legislation combined with the new revenue
bill is that of appealing very strongly to the small or moderate investor as
compared with the person of larger resources. This is, of course, in the
in’erest of the wider distribution of the securities, since exemption from
taxation ceases as soon as a comparatively low principal holding has been
reached. From the banking standpoint the effect of the exemption should
be that of strongly encouraging the investor to become the actual owner
of securities and, not only this, but to hold thém as well, since the exemp-
tion privilege is 8o closely hedged about by restrictions that in effect make
it non-transferable. This should tend to prevent the practice of borrowing »
heavily at banks for the purpose of carrying large amounts of bonds, and
should similarly tend to encourage the small investor to borrow moderately
and devote himself to the actual payment of his subscription ‘with & view
to retaining the securities as a permanent holding.

PROPOSALOF FEDERAL RESERVE BOARD TO BEAR COST
OF DISTRIBUTING FEDERAL RESERVE NOTES.

It is learned from the Federal Reserve Bulletin for October
that the Federal Reserve Board, with the view of easing the
movement of currency from point to point has proposed a
plan under which the Federal Reserve Banks would absorb
the cost of distributing Federal Reserve notes to their mem-
ber banks—a charge which has heretofore been imposed
upon the banks that applied for issues of new notes. The
Board in making this announcement adds:

Federal Reserve banks are now paying the cost of transportation on
Federal Reserve notes from Washington, and these notes are available to
banks located in Federal Reserve and Federal Reserve branch cities without
charge for delivery. The banks have also abolished taeir service ¢ es
for collecting checks, and in many cases they are paying all transportation
charges in connection with the exchange of carrency for gold, as well as
charges on curcency forwarded by country banks to offset depbits made
against them represented by the total footings of letters containing checks
for collection. It is thought that the extension of the piivileges above
indicated to member banks will remove the feeling that many country
banks have that the Federal Re.erve Act discriminates against them in
favor of the banks in the larger cities, and will at the same time p- ove
added stimulus to the State banks to apply for membership. Should the
plan be adopted the Board would, of course, reserve the right to modify
or rescind it at any time upon reasonable notice.

FEDERAL RESERVE BOARD ON BEARING OF UNION
DISCOUNT CORPORATION IN FINANCING
OF COTTON CROP. '

The statement that the formation of the Union Discount
Corporation (referred to in our issue of Sept. 21, page 1139)
is of special interest because of the bearing it has upon the
financing of the cotton crop, is made by the Federal Reserve
Board in its ‘““Bulletin’ for October, The Board also makes
the following eomments on the project: . : ;

itized for FRASER ‘ ' . % .
b://fraser.stlouisfed.org/




1520

[ ———— X

THE CHRONICLE

While the enterprise is authorized to-do a general commercial discount
business, it has been announced $hat one of its principal functions will be
that of financing the cotton crop through the use of acceptance paper—
both bankers’ and trade. During the weeks that have intervened since
the enterprise was first projected there have been not a few changes in the
cotton situation and outlook. The size of the expected crop has been
materially reduced and the price, which had shown a disposition to de-
cline, has again risen. On the other hand, the War Industries Board has
announced the adoption of a definite policy probably involving the Gov-
ernment purchasing of cotton and possibly the fixing of basic prices for at
least some grades of the staple. Nevertheless, the new corporation has a
large field of activity before it. Governor Harding, in his addresses be-
fore the Cotton Conference in New York City last June, strongly indorsed
the application of the acceptance plan in the cotton trade, pointing out
that it was practically a further application of the same idea that has
already been adopted in connection with international trade in staples
whose movement gives rise to prime bills which are readily marketed. It
is in this and similar directions that the proper field for the development
of the acceptance is to be found, and not in the financing or carrying of
stored products or in the collection of accouats of long or doubtful stand-
ing, some of which represent goods already consumed. The introduction
of the acceptance plan in moving the cotton crop may Have results of very
considerable immediate importance, but success in it will necessitate an
adjustment and modifieation of previously existing practices. This work
can be be’ter done, it seems likely, through an actual business enterprise
engaged in financing the acceptances growing out of cotton movement,
than through purely general or theoretical explanation or discussion.

DOLLAR EXCHANGE.

The Federal Reserve Board in the October number of
its “Bulletin’’ says: .

Up to the present time banks and bankers in the following countries
have been authorized by the Federal Reserve Board to draw drafts for the
purpose of furnishing dollar exchange: Argentina, Bolivia, Brazil, Chile,
Columbia, Costa Rica, Ecuador, Nicaragua, Peru, Porto Rico, Santo
Domingo, Uruguay, Venezuela and Trinidad. In this connection the fol-
lowing letter was sent out under date of Aug. 20, in answer to an inquiry
by a member bank

“Referring to your letter of Aug. 19, yoa are correct in your under-
standing that if the Board subsequently increases the number of countries
whose usages of trade require dollar acceptance facilities, member banks
theretotore given authority to accept such drafts may properly accept for
those additional countries without further permission from the Board,
the Board of course reserving its right to revoke its approval as to any
particalar member bank or as to any country, it being understood that such
drafts comply with the provisions of the Federal Reserve Act."

ORGANIZATION OF ESSENTIAL INDUSTRIES
FINANCE CORPORATION TO FINANCE
PUBLIC UTILITIES.

The organization was perfected this week of the Essential
Industries Finance Corporation of New York, the purpose
of which is to make loans to public utilities and industries
essential to the war, the new organization serving as inter-
mediary between the War Finance Corporation and indus-
trial corporation. The officers of the concern, chosen this
week, are President Eugene V. R. Thayer, President of the
Chase National Bank; and Vice Presidents, Gerhard M.
Dahl, Vice President of the Chase National Bank, and
Frederick Strauss, of J. & W. Seligman & Co. The director-
ate of the Essential Industries Finance Corporation, includes

besides Messrs. Thayer, Dahl and Strauss, the following:
E. B. Sweezy, of the First National Bank;
Frederic W. Allen, of Lee, Higginson & Co.;
Harold Stanley, of the Guaranty Trust Co.;
Thomas W. Lamont, of J. P. Morgan & Co.;

8idney Z. Mitchell, of the Electric Bond & Share Co.

0. D. Young, of the General Electric Co.;

E. W. Clark, of E. W. Clark & Co., of Philadelphia.

James N. Wallace, President of the Central Union Trust Co.;

John Hays Hammond; 5

Randal Morgan;

Guy E. Tripp, President of the Westinghouse Electric & Mfg. Co.;

Willard V. King, President of the Columbia Trust Co.

The announcement concerning the plans of the new cor-
poration was given in our issue of Sept. 28, page 1236. The
corporation starts with an initial capital of $3,000,000,
represented by $1,800,000 ten year debentures; $1,000,000
stock and $200,000 paid in surplus. In its announcement
of several weeks ago the Corporation stated that the capital
“in all probability will ultimately reach $20,000,000, on
which basis it will be able to borrow about $50,000,000 for
loans from the War Finance Corporation, thus making avail-
able $70,000,000 for loans to public utilities and other
essential industries.” Applications for loans from public
utilities and other concerns are said to have already been
received by the corporation; it is further reported that the
question of a loan was discussed at this week’s meeting on

Wednesday, but action was deferred until a later meeting.

LOANSOF $43,000,000 AUTHORIZED BY WARFINANCE
CORPORATION UP TO OCT. 1.

Loans of $43,202,592 were authorized by the War Finance
Corporation up to Oct. 1, according to a report of the Cor-
poration to Congress on Oct. 15. Of the total loans author-
ized, $40,540,500, it is announced, went direct to war busi-
nesses without the medium of banks, although the Aect
under which the corporation operates specifies that this

‘method shall be applied only “in exceptional cases.” Ae-
cording to press dispatches from Washington on the 15th inst.
the report discloses that this situation ‘“‘explains why Secre-
tary of the Treasury McAdoo and Directors of the Corpora-
tion have been considering asking amendments of the Act to
provide that the usual method of making advances shall be
direct to industries and the exceptional method through
banks.” We also quote the following from the press dis-
patches:

The Corporation up to Oct. 1 had advanced through banks $2,112,000.
All loans were secured by collateral, which aggregated $64,033,000, of
which only $800,000 was in Liberty bonds.

Actual payments under the advances authorized amounted to $24,183,-
000, with the balance subject to draft.

The Corporation has declined to make public the names of interests to
whom the advances were made, acting on the assumption that its relations
with borrowers were confidential. Interest rates charged were not dis-
closed, although it is known that a number of loans were made at 7%. The
law provides that the rate on loans direct to war enterprises shall be at
least 1%, higher than prevailing rates for discount of ninety-day commercial
paper. These discount rates are 43 % in all Federal Reserve districts
except Richmond, S8an Francisco and Kansas City, where they are 5%.

NEW YORK BANK SUPERINTENDENT SKINNER
FAVORSCLEARING HOUSE FOR MORTGAGE LOANS.
There has been made public this week a letter addressed

by George I. Skinner, New York State Superintendent of

Banks, to Nathan Hirsch, Chairman of the Mayors’ Commit-

tee on Taxation, and the Investigation of Mortgage Loans,

in which the former makes the suggestion that the lending
institutions form a clearing house for mortgage loans. We
quote the letter herewith:
Albany, Sept. 24 1918.
Mr. Nathan Hirsch, Chairman Mayor's Commilttee on Tazalion and
Investigation of Mortgage Loans, Room 823 Municipal Building,
New York City.

My Dear Mr. Hirsch.—Your letter of Sept. 19 1918, addressed to me at
the Branch Office of this Department in New York City, has been for-
warded to me for reply.

I am entirely in sympathy with the avowed purpose of your Committee
to prevent unneces ary and oppressive foreclosures of mortgage loans,
especially where the mortgages are given upon their homes by persons
of small means. In all such cases, the greatest leniency consistent with
safety should be exercised by lending institutions.

This subject has been having my serious attention throughout the cur-
rent year, and I have at various times urged the views which we mutually
hold with reference to such matters upon the institutions under my super-
vision. I have even suggested that the lending institutions form a clearing
house for mortgage loans in order that, when the collection of mortgages
by any particular institution becomes necessary on account of other de-
mands made upon it, the mortgages might be transferred to other institu-
tions wich surplus funds without serious inconvenience to borrowers with
adequate security. :

I have no doubt that a very large number, if not all, of the savings banks
and savings and loan associations would be very glad to co-operate in
relieving the situation in this manner whenever practicable. 1 have no
hesitation, moreover, in stating that, while there is no ready market for
real estate at the present time on account of the great demands for money
for war purposes that are being made by the National Government, I
believe that, on account of other conditions with which we are both familiar,
the intrinsic value of improved real estate used for residence purposes in
most sections of the metropolitan district is increasing rather than de-
creasing. .

Very sincerely yours, - &&=
(Signed) GEORGE 1. SKINNER,
Superintendent of Banks.

CLEVELAND FEDERAL RESERVE BANK WILL PAY

CHARGES ON SHIPMENTS OF CURRENCY.
In a circular regarding the shipment of currency from
member banks to the Federal Reserve Bank of Cleveland,
Governor E. R. Fancher says:

On and after Oct. 10 1918, and until further notice, all costs of shipment
of currency from our member banks to this bank and its branches, and
from this bank and its branches to member banks, will be borne by the
Federal Reserve Bank of Cleveland.

Member banks may also send ‘‘collect’’ all necessary telegrams to this
bank in connection with currency shipments, exchange transfers and de-
posit transactions; and all telegrams sent by this bank in connection with
such transactions will be prepaid.

Until further notice, also, all gold coin shipped to this bank or either
of its branches either in payment of cash letters, for credit either this bank
or-other depositaries, or in exchange for Federal Reserve notes, will be
received at face value, without discount for abrasion; and as heretofore
gold may be seat by express ‘‘collect.”” Members are urged to send all
gold coin and gold certificates accumulated from time to time to this bank
or the nearest branch, thus strengthening the gold reserve position of the
Federal Reserve system.

All currency shipped to this bank (except $1 and $2 bills which should
be shipped by express) should be sent by registered mail, insured under our
insurance policies. Copies of the necessary blanks for advice to the insur-
ance companies of each shipment will be forwarded upon request. Please
note that shipments of currency only (not securities) may be so insured
by you under our policies. /

CONSOLIDATION OF SEPARATE ORGANIZATIONS OF
FEDERAL RESERVE BANK OF SAN FRANCISCO.

The Federal Reserve Bank of San Francisco on Oct-;. 1
made the following announcement concerning the consolida-~
tion of its separate organizations:

The activities of this bank have increased to such proportion that it has
been found necessary, in the interest of economy and efficiency, o consoli-

date the two organizations formerly at 25 New Montgomery Street and
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200 Montgomery Street in one_bullding on Battery Street. Will you.
therefore, address all letters andjtelegram

Pederal Reserve Bank of San Francisco
San Francisco, California

To expedite the routing of correspondence to the proper departments
1t is suggested that each letter have written in the upper right’hand corner
under the date. the name of the epartment to which it refers.
Auditor - . Foreign Exchange
Bond Subscriptions Rediscounts
Bond Deliveries “Coupon” Reserve Account
Bond Deliveries ‘‘Registered ° Shipments Coin ani Currency
Bond Deliveries ‘‘Conversions’’ Securities for War Loan Deposits
Capital Issues Committee War Loan Deposit Account
Certificates of Indebtedness ' War Savings Certificates & Thrift Stamps

War Finance corporation
Your assistance in this respect will greatly facilitate the prompt handling

of the enormous volume of correspondence received daily, incident to
operation of this bank.

HOUSB PASSES BILL TO INCREASE MINOR COIN
FUND OF THE UNITED STATES MINT.

A bill to increase the monor coin fund of the United States
Mint from $200,000 to $400,000 was passed by the House
of Representatives on Oct. 4. In explaining to the House
on that date that the purpose of the bill was to increase the
amount of the minor coin mintage fund in the amount indi-
cated above, Representative Ashbrook said:

This fund was $50,000 until 1906, when it was increased to $200,000.
Since then it has been continued at that same amount,$200,000. As the mem-
bers well know, the minor coinage has been greatly increased recently.
Previous to 1906 the minor coinage was not in excess of 90,000 pieces per
annum. During the past year there has been more minor coinage in one

month than there was in any year previous to 1906. In addition to that
the cost of these metals has greatly increased.

In response to a query by Representative Longworth as to
whether the necessity for the increase in the minor coinage
had resulted from the imposition of revenue taxes, where
small change must be given, Representative Ashbrook ad-
mitted that there was no doubt but that that was the cause
of the great demand to increase the coinage of pennies and
nickels. Mr. Ashbrook in pointing out that the fund asked
for ““provides only for a book credit to be placed to the credit
of the Director of the Mint by the Secretary of the Treasury
for the purpose of buying the metals from which these minor

coins are made, but does not appropriate money,” added:

The increase has been great and of course as the demand has increased
the Director of the Mint is compelled to buy the metals in larger quantities.
The metals are all bought in carload lots. This $200,000 is apportioned to
the three mints: $100,000 to the mint in Philadelphia, $50,000 to the mint
at Denver and $50,000 to the mint at San Francisco.

The Director of the Mint appeared before the Committee on Coinage,
Weights and Measures and stated to the Committee that he had been
greatly handicapped by reason of the fact that this sum was not sufficient
for him to buy the metals in as large quantities as are now needed. He is
compelled to buy them in advance now in order to insure their shipment and
receipt in time to meet the demands.

The following letter from Secretary of the Treasury Mec-
Adoo with regard to the bill and its purpose was read to the
House at the instance of Representative Ashbrook:

TREASURY DEPARTMENT.
Office of the Secretary.
' Washington, Sept. 25 1918.

Hon. William A. Ashbrook, Chairman of Committee on Coinage, Weights

and Measures, House of Representatives.

Dear Congressman Ashbrook.—I beg to refer to the proposed amendment
of section 3528, Revised Statutes, embodied in H. R. 12998, referred to
your committee on Sept. 24. )

The minor coinage metal fund is not, as you are aware, an appropriation
of a sum of money which is disposed of, but a revolving fund, which is re-
stored as coinage is completed. The fund is the capital with which we
keep the three coinage mints supplied with minor coinage metal.

The proposed amendment, if enacted into law, would have the effect of
increasing the metal fund from $200,000 to $400,000. The amount was
fixed at $200,000 when the yearly coinage was approximately 141,000,000
Dieces of minor coin the coinage for the last fiscal year amounted to 528,-
000,000 pieces, and the cost of copper has nearly doubled.

The amount expended for metal the year following the fixing of the fund
at $200,000 was $369,844 06 the amount expended during the fiscal year
1918 was $1,031,262 75.

It is obvious that we are seriously handicapped by want of adequate
funds for the purchase of metal required to meet the tremendous demand
for minor coins, and I cannot urge too strongly the necessity for early
action upon the measure now before your committee for the relief of the
mint establishmeaots in the matter of procuring the required amount of
copper, tin, and zinc for the manufacture of minor coins to meet the
demands of the publie.

Respectfully,

W. G. McADOO,
Secretary.
The following is the text of the bill as passed by the House

on the 4th inst.:

Be it enacted, &c., That section 3528 of the Revised Statutes be, and the
eby, amended 8o as to read as follows:

‘u‘?;e::s 13?28’ For the purchase of metal for the minor coinage, authorized
by this Act, a sum not exceeding $400,000 in lawful money of the United
States shall, upon the recommendation of the Director of the Mint and in
such sums as he may designate, with the approval of the Secretary of the
Treasury, be transferred to the eredit of the superintendents of the mints
at Philadelphia, 8an Francisco, and Denver, at which establishments,
until otherwise provided by law, such coinage shall be carried on. The
superintendents, with the approval of the Director of the Mint as to price,
terms, and quantity shall purchase the metal required for such coinage by
. public advertisement, and the lowest and best bid shall be accepted, the
fineness of the metals o be determined on the mint assay. The gain aris-
ing from _she eeinage of such metals into coin of & neminal value, exceeding

the cost thereof, shall be credited to the spectal fund denominated the minor.
coinage profit fund and this fund shall be charged with the wastage incurred -

in such coinage, and with the cost distributing said coins, as hereinafter.
provided. The balance remaining to the credit of this fund,.and any
balance of the profits accrued from minor coinage under former Acts, shall
be, from time to time, anditlmttwlceayear.eove‘mdlntothe'l"reashry
of the United States.” '
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EXTENSION OF PERIOD DURING WHICH NA TIONAL
BANKS MAY MAKE UNRESTRICTED LOANS
BACKED BY LIBERTY BONDS.

The extension from July 1 1919 to Nov. 1 1919 of the
period during which national banks may make loans on
Liberty bonds where there is a margin of 5% or more, without
regard to the previously existing restrictions, save only
such as the prudence of the directors may: prescribe, was
announced by Comptroller of the Currency John Skelton
Williams on Oect. 15. The earlier announcement of the
Comptroller limiting the period to July 1 1919 was printed
in our issue of Saturday last, Page 1429. His statement of
this week follows: '

The most intelligent estimates indicate that there are in this country
to-day 45,000,000 people who are receiving wages, salaries or other income,
and who are able to invest & portion of their earnings in Liberty bonds
and who ought to do so. Furthermore, the national banks are to-day more

Our national banks, generally, have kept themselves strong and in liquid
condition; of their 18,043 million dollars of resources, according to their
Sworn reports of Aug. 31 1918, the Liberty bonds of all three issues actually
owned by national banks amounted to only 425 million dollars, or less than
2.4% of their resources, while the total amount loaned on Liberty bonds
of all three issues by all national banks, including bonds sold by them on
partial payment plan and not fully paid for, amounted to only to 581
million dollars, or less than 3.2% of total resources.

The regulations issued under date of Oct. 9 1918, under which national
banks are permitted to make loans on the security of Liberty bonds,
without restriction as to ameunt (provided a margin of not less than 5%, is
maintained), have to-day been amended by the Comptroller, with the ap-
proval of the Secretary of the Treasury, so as to extend the period in which
such loans may be made from July 1 1919 to Nov. 1 1919. '

Under these amended regulations all holders of Liberty bonds are given
practically as unlimited power to borrow from national banks on Liberty
bonds as the national banks and other member banks have to borrow from
the twelve Federal Reserve banks on security eligible at the Reserve banks.

Before the Federal Reserve Act went into effect no national bank was
permitted, under any circumstances, to borrow more than an amount
equal to its capital stock; and no national bank was permitted to make
direct loans to any one individual for an amount in excess of 10% of its
capital and surplus. s

Under the Federal Reserve Act a national bank may now borrow on
eligible paper from its Reserve bank whatever it may legitimately require,
regardless of the former restrictions; and under the Act approved Sept. 24
1918, and the regulations just promulgated, a national bank may lend on

the security of Liberty bonds to one individual whatever amount its man- -

agement may deem prudent. )

The earnings reports of the national banks for the first six months of
the current year, just compiled, indicate that these banks have enjoyed:
a period of maximum prosperity; in fact, the gross earnings of national
banks in all reserve and central reserve cities show an actual increase of
more than 25% over the amount shown for the corresponding period of
1917, while net earnings also indicate an increase of nearly 20% over the
greatest earnings ever shown for that period.

It is earnestly hoped that the policy which has been adopted by many
of the larger and best managed national banks in various cities of the
country of lending money at 414 % to subscribers to Liberty bonds, will
also be observed by the other banks in all sections of the country.

In view of the marked prosperity of our national banks during the pass
year of universal trial and sacrific it is especlally hoped and urged thas
these banks everywhere observe a liberal policy as to therate of interess
which they may charge to borrowers on Liberty bonds. Such a course on
their part would be appreciated by the country and would contribute
enormously to the success of the Fourth Liberty Loan.

TREASURY DEPARTMENT'S AMENDED REGULA-
TIONS GOVERNING BANKS ACTING AS DEPOSK-
TARIES OF GOVERNMENT MONEYS.

Attention to a circular recently issued by the Treasury
Department respecting special deposits of publie moneys
is directed by the Federal Reserve Bank of New York in
letters issued by it, which we print herewith. The firsh
dated Sept. 26 says:

GOVERNMENT DEPOSITS,
To the Cashier— :

We desire to call your attention to the enclosed Copy of Treasury Depaung- ’

ment circular No. 92, dated Sept. 21 1918, relating to special deposits of
public moneys under the Act of Congress approved Sept. 24 1917, as
amended, especially to thas part referring to collateral security, paragraph
E, G, and H, as revised.

In view of the forthcoming issue of Liberty bonds, it is of Pparamouns
importance that banks and trust companies should avail themselves of
these facilities to the greatest extent possible. In this conncction the
Treasury Department has arranged, as heretofore, that banks may make

payment by book credits. This plan is not only for the convenience of the

banks, but is also an effective method of reducing to a minimum any pos-
sible disturbance in money eonditions which might arise in financing
payments for bonds.

If you have already received your designation as a depositary fop Govern-

ment funds, it will not be necessary for you to qualify again unless you
desire to increase your present designation. If, however, you have nage
already applied and qualified as a depositary, we beg to express the hepe
that you will communicate with us at once in this regard so that. you may
receive such designation promptly and be placed in position to pay by bogk
credit in full o» in part for the bonds allotted to you, thus co-operating o
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the fullest extent in the Government’s plan for effecting payments and
stabilizing money conditions.
Your immediate attention to this matter will be greatly appreciated.

In the second communication sent out by it, dated Oct.
11, the New York Federal Reserve Bank says:

In checking up our list of banks which have applied and qualified as
depositaries of Government funds, we note that your institution has not,
so far as our records show, applied for such designation.

May we call your attention again to the letter of Governor Strong,
dated September 26 1918, and to the Treasury Department Circular No.
92, dated Sept. 21 1918, and ask that you will give same your careful
thought as it is desired that all banks shall-receive uniform consideration
and equitable treatment regarding Government deposits.

Will you kindly advise us whether you desire to avail yourselves of the
facilities offered by the Treasury Department through the Federal Reserve
Bank of New York as outlined in the circular to assist you in financing
the payments for' bonds of the Fourth Liberty Loan.

It will be noted that attention is particularly called by the
Federal Reserve Bank to paragraphs E, G and H of the
Treasury Department’s eircular (which we give in full below),
with regard to collateral security to be furnished by institu-
tions qualifying as depositaries. It is also to be noted that
the circular states that ‘‘any bonds or notes of an issue which
the War Finance Corporation has agreed to accept or pur-
chase in whole or in part when conforming in other respects
to the provisions of thiscircular, shall be acceptable collateral
security for deposits of public money without regard to their
interest yield at the date of this circular. The following is
the circular:

SPECIAL DEPOSITS OF PUBLIC MONEYS UNDER THE ACT OF
CONGRESS APPROVED SEPT. 24 1917, AS AMENDED
AND SUPPLEMENTED.

Department Circular No. 92. TREASURY DEPARTMENT,
Amended and Supplemented. Oftice of the Secretary.
Division of Public Moneys. Washington, Sept. 21 1918.

To Federa! Reserve Banks and other banks and trust companies incorporated
under the laws of the United States or of any State:

Department Circular No. 92. dated Oct. 6 1917, and the supplemen:s
thereto dated Aprid 10 and May 29 1918. in relation to special deposits of
public moneys under the Act of Congress approved Sept. 24 1917, as
amended and supplemented so as to read as follows:

Any incorporated bank or trust company in the United States desiring
to participate in deposits of public moneys, however arising, under the Act
of Congress approved Sept. 24 1917, as heretofore and hereafter amended
and supplemented, should make application to the Federal Reserve Bank
of its Jdistrict.

Applications hereafter made for deposits of public moneys under said Act
should be, and all applications for such deposits made after Sept. 28 1918
must be, in Form H-4, hereto attached, and be accompanied by a certi-
fied copy of resolutions duly adopted by the board of directors of the appli-
eant in Form J-4, hereto attached.

Depositaries already qualified vo a sufficient amount pursuant to Depart-
ment Circular No. 92, dated Ocs. 6 1917, and said supplements dated
April 10 1918, will not be required to file a new formal applications or reso-
lutions, but if they desire to receive or retain deposits after Sept. 28 1918
must so notify the Federal Reserve bank of the district in which they are
located by letter or telegram; and they will, by the acceptance or retention
of deposits after Sept. 28 1918 be conclusively presumed ¢o have assen.ed
to all the terms and provisions hereof, and to the retention of collateral
security theretofore pledged as collateral security hereunder.

‘In fixing the maximum amount of deposits for which it will apply, the
applicant bank or trust company should be guided by the amount of the
payments which it expects to have to make for itself and others, on ac-
count of Liberty bonds and Treasury certificates of .ndebiedness and in-
come and profits taxes, as the case may be, and, as well, by any statutory
limitations upon the amount of deposits which the applicant bank or trust
company may receive from any one depositor. Any application may be re-
jected or the applicant may be designated for a smaller maximum amount
than that applied for. After receiving the recommendation of the Federal
Reserve bank, the Secretary of the Treasury will designate approved de-
positaries. .

Collateral Security.

Designated depositaries will be requiced, before receiving deposits, to
qualify by pledging, as collateral security for such deposits, securities of the
following classes, to an amount taken at the rates below provided, at least
equal to such deposiis: .

(a) Bonds and cercificates of indebtedness of the United States Govern-
ment, of any issue, including bonds of the Liberty Loans and interim cer-
tificates or receipts for payments therefor; all at par.

(b) Bonds issued under the United States farm loan Act and bonds of the
Philippine Islands, Porto Rico and the District of Columbia; all at par.

(¢) The 3% % bonds of the Territory of Hawaii at 90% of market value;
and other bonds of said Territory at market value.

(d) Bonds of any State of the United States, at market value; and ap-
proved notes, certificates of indebtedness, and watrants issued by any State
of the United States, at 90% of market value.

(e) Approved bonds of any county, cisy or political subdivision in the
United States; and approved notes, certificates of indebtedness and war-
rante with a fixed maturity issued by any county or city in the United State
which are direct obligations of the county or city as a whole, or which are
payable from general taxes levied on all taxable property insach county or
city; all at 909% of market value; but not including any such bonds which
st the date of this circular, are at a market price to yield more than 5% %
per annum, nor any such other ooliagtions which at the date of this circu-
lar are at a market price to yield more than 6%, per annum, if held to matur-
1ty, according to standard tables of bond values.

(f) Approved dollar bonds and obligations of foreign Governments (and
of the dependencies thereof) engaged in war against Germany, issued since
July 30 1914, at 90% of the market value thereof in the United States, and
approved dollar bonds and obligations of any province or city within the
territory of any such foreign Government or dependency, issued since July
80 1914, at 75% of the market value thereof 1n the United States.

(g) Approved bonds, listed on some recognized stock exchange, and notes,
of domestic railroad companies within the United States; approved equip-
ment trust obligations of such domestic railroad companies: and approved
bonds and notes of domestic electric railway and traction companies, tele-
phone and telegraph companies, electric light, power and gre companies,

and industrial companies, secured (directly or by the pledge of mortgage
bonds) by mortgage upon physical properties in the United States, and listed
on some recognized stock exchanze; all at 75% of market value; but not
including any such bonds or obligations masuring after Oct. 1 1925, which,
at the date of this circular, are at a market price to yield morethan 7%
per annum, nor any such bonds or obligations maturing on or before Oct. 1
1925, nor any sach notes, which at the date of this circular are at a market
price to yield more than 8% per annum, if held to maturity, according to
standard tables of bond values.

(h) Commercial paper and bankers’ acceptances, having maturity at
the time of pledge of not to exceed six months, esclusive of days of grace,
and which are otherwise eligible for rediscount or purchase by Federal Re-
serve banks; and which have been aproved by the Federal Reserve bank of
the district in wnich the degositary is located: at 90% of face valae. - All
such commercial paper and acceptances must bear the indorsement of the
depositary bank or trust company.

No security shall be valued at more than par. No State or municipal
bond, obligation or evidence of indebtedness shall be accepied if the State
or municipality has made default in payment of principal or interest during
the past 10 years.

Any bonds or notes of an issue wiaich the War Finance Corporation has
agreed to accept or purchase in whole or in part, when confornung in o:her
respects co the provisions of this circular, shall be acceptable coliateral se-
curity for deposi.e of public moneys, without regard to their interest yield
at the date of this circalar.

The right 18 reserved to call for additional collateral security at any time.

The approval and valaation of securities is committed to the several
Federal Reserve banks, acting under the direction of the Becretary of the
Treasury. The withdrawal of secunities, the pledge of additional securi-
ties. and the substitution of securities shall be made from time to time as
required or permitted by the Federal Reserve banks acting under like
direction.

Securities Commiitees.

Each Federa! Reserve bank is au.horized to designase a committee or
committees, to be composed of experienced bankers, in such city or cities
in its district as may be deemed necessary, to be known as the sec L ities
committee. Each securities committee shall consist of not more than three
nor more than two members, who shall serve without compensation. It
shall be the duty of such securities committee to examine the lists of se-
curities tendered as co'lateral security foc deposits and to transmit them
promptly to the Federal Réserve bank of the district wita the committee’s
recommendation. .

Custody of Securities.

All securities accepted as collateral secarity for deposits hereunder must
be depos.ted with the Federal Reserve bank of :he districy in which the
depositary is located, as fiscal asent of the United States, or, by the dicec-
tion and subject to the order of the Federal Reserve bank, as such agent,
wizh a custodian or custudians designated by iv, and under rules and regula-
tions prescribed by it under the direction or ‘with theapproval of the Sec-
retary of the Treasury.

How Deposits Are to Be Made.

. Each qualified depositary will be required to open and maintain or eon-
tinue for the account of the Federal Reserve bank of its district, as fiscal
agent of the United States, a separate account for deposits to be made
hereunder. to be known as the ‘‘War Loan Deposit Account.”

Qualified depositaries may, if and to the extent from time to time here-
after authorized by the Secretary of the Treasury, be permitted tomake
payment by credit when due of amounts payable on subscriptions made
by or through them for Treasury certificates of indebtedness and for
Liberty bonds. In order to make payment by credit the depositary must
notify the Federal Reserve bank of the district, by letter or telegram to
reach it on or before the date when such payment is due, and must on said
date issue a certificate of advice to such Federal Reserve bank stating
that a sum specified (in addition to all other amounts standing to the
credit of said fiscal agent with such depositary) has been deposited with
such depositary for the account of such Federal Reserve bank as fiscal
agent of the United States in the War Loan Deposit Account. Such
certificate of advice must be substantially in Form K hereto attached.

If and to the extent that payment by credit shall be so authorized, any
qualified depositary may make payment by credit of amounts which its
correspondent banks or trust companies would otherwise pay by check
upon such qualified depositary. This may be done whether such qualified
depositary and correspondent bank or trust company are in the same
district or in different districts. In cases where they are in different
districts, the Federal Reserve bank of the district where the subscription
is made must be notified by telegraph by the Federal Reserve bank of the
district where payment is made, and the Federal Reserve bank of the dis-
trict where the subscription is made will accept such telegraphic advice
in Heu of payment to it by the subscriber. Banks and trust companies
desiring to avail themselves of this method of payment must give ample
notice to the depositary which they expect to call upon to make payment
in order that such depositary may be prepared to make such payment, and
to avoid the possibility of payment not reaching the Federal Reserve bank
on time. The object of this procedure is to avoid unnecessary dislecation
of funds and to reduce the float as far as practicable.

The unexpected cash proceeds, if any, of the sale of any issue of bonds
or certificates will be redeposited among the qualified depositaries making
application to receive such redeposits as nearly as may be in proportion
to the subscriptions made by or through them.

Payment of income and profits taxes cannot be made by credit. It is
intended, out of any unexpended cash proceeds arising from the payment
of income and profits taxes, to make deposits, through the Federal Reserve
banks, under direction of the Secretary of the Treasury, with qualified
depositaries throughout the United States, as may be hereafter announced
by the Secretary of the Treasury.

All deposits and withdrawals will be made by the Federal Reserve banks
by direction of the Secretary of the Treasury.

The amount deposited with any depositary shall not in the aggregate
exceed at any one time (¢) the maximum amount for which it shall have
been designated as a depositary, nor (b) the aggregate amount of the
collateral security pledged by it taken at the rates_hereinbefore provided.

Withdrawal of Deposit.
All deposits will be payable on demand without previous notice.

Interest on Deposits.

Each depositary will be required to pay interest at the rate of 29, per
annum on daily balances. Interestipayments must be made as and when
each deposit is withdrawn,

‘ W. G. McADOO,
Secretary of the Treasury.
~-Public Moneys.
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APPLICATION FOR DEPOSITS.

To the Federal Reserve Bank of New York, fiscal agent of the United States.

‘The undersigned bank or trust company, in accordance with the provi-
sions of Treasury Department Circular No. 92, as amended and supple-
mented September 21 1918, and pursuant to due action of its board of
directors, hereby makes application for the deposit of public moneys with
it from time to time under the Act of Congress approved September 24
1917, as heretofore and hereafter amended and supplemented, the aggre—
gate amount of such deposits not to exceed at any one time $_________._
and assigns and agrees to pledge, from time to time, to and with the
Federal Reserve Bank of New York, as fiscal agent of the United States,
as collateral security for such deposits as may be made from time to time
pursuant to this application, securities of the character and amount re-
quired by said circular.

Form J4—Public Moneys.

RESOLUTIONS AUTHORIZING APPLICATION FOR DEPOSITS.

I hereby certify that the following resolutions were duly adopted at a
meeting of the board of directors of the below-named bank (trust company),
which meeting was duly called and duly held onthe ______ dayof .. ___.__
191__, a quorum being present, and that the said resolutions were spread
upon the minutes of said meeting:

Resolved, That in accordance with the provisions of Treasury Department
Circular No. 92, as amended and supplemented September 21 1918, this
bank (trust company) makes application for the deposit of public moneys
with it from time to time under the Act of Congress approved September 24
1917, as heretofore or hereafter amended and supplemented, the aggregate
amount of such deposits not to exceed at any onetime $____________ ; and
assign and agree to pledge from time to time to and with the Federal
Reserve Bank of New York as fiscal agent of the United States, as collateral
security for such deposits as may be made from time to time, pursuant to
such application, securities of the character and amount required by said
circular; and

Resolved, That the president, or any vice-president, or cashier, or secre-
tary, of the undersigned bank (trust company) is hereby authorized to
make application, assignment, and agreement as aforesaid and from time
to time to deliver to and pledge with said Federal Reserve bank, or any
custodian or custodians appointed by it, securities of the undersigned bank
(trust company) of a character and amount at least sufficient to secure such
deposits according to the terms of said Treasury Department circular as
amended and supplemented as aforesaid, and from time to time to with-
draw securities and to substitute other securities and to pledge and deposit
additional securities.

In witness whereof I have hereunto signed my name and affixed the
808l :of the. ..uvvnvenememess of -~

Cashier (Secretary).
Form K—Public Moneys.

CERTIFICATE OF ADVICE.

I hereby certify that there has been deposited this day with the above
bank (trust company), to the credit of the Federal Reserve Bank of New
York, as fiscal agent of the United States, War Loan Deposit Account, to
be held subject to withdrawal on demand, the sum of ______________
dollars, consisting of payment for .

Bonds._ .o . fprincipal - . - . cccivissose L
\accrued interest__________. S

Caertificates o{ indebtedness_ suJPERCIDAL. < o svssiseceamne [
\accrued interest._._._____._. L.

Total $._ . ____.

Cashier or Vice-President.
(The depositary will forward this to the Federal Reserve Bank of New York.)

SUBSCRIPTIONS TO TREASURY CERTIFICATES IN
ANTICIPATION OF FOURTH LIBERTY LOAN.

The following table shows the subscriptions to the seven
issues of Treasury certificates issued in anticipation of the
Fourth Liberty Loan—the amounts shown being those
reported by the Treasury Department following the closing
of the respective offerings. It is to be noted that there is
a slight difference between the total here given ($4,659,-
820,000) and that reported by Secretary McAdoo ($4,665,-
320,000), in announcing the results of the seventh offering,
referred to in another item.

Dated. Maturity. Subscriptions. Offering.

4A June 25 1918 Oct. 24 1918 $839,046,500 87%.000,000
4B July 9 1918 Nov. 7 1918 753,938,000 K ,000
4C July 23 1918 Nov. 21 1918 ,750,500 3 000
4D Aug. 6 1918 Dec. 5 1918 575,706.500 1 000
4E Sept. 3 1918 Jan. 2 1919 639,493,000 500,000,000
4P Sept. 17 1918 Jan. 16 1919 625,216,500 600,000,000
4G Oct. 1 1918 Jan. 30 1919 641,069,000 500,000,000

$4,659,820,000 $4,100,000,000

SUBSCRIPTIONS TO SEVENTH OFFERING OF TREAS-
URY CERTIFICATES IN ANTICIPATION OF
LIBERTY LOAN.

An oyersubscription of $141,069,000 to the seventh offer-
ing of Treasury certificates of indebtedness issued in antici-
pation of the Fourth Liberty Loan was announced by
Secretary of the Treasury McAdoo on Oct. 12. The
amount of the offering was $500,000,000. The certificates
are dated Oct. 1 and will mature Jan. 30. The offering
was announced on Sept. 24, the subscriptions closing Oct. 8.

The following is the axmouncement concerning the sub-
scription:

Secretary McAdoo to-day announced that the seventh and last bl-woddy
issue of United States Treasury certificates of indebtedness in anticipation
of the Fourth Liberty Loan was oversubscribed $141,069,000. The total
subscriptions aggregate $641,069,000. The aggregate of subscriptions for
g;l(')tié(i)c;tes in anticipation of the Fourth Liberty Loan to date is $4,665,-

The quotas (in round numbers) and subscriptions ‘by districts for this. .

last issue were as follows:

Federal Reserve Bank— Quota. Subscription.
United States Treasury $2 ,llp 000
TN e o e e o » ’
New York_____________ ) 1 249,591,000
Philadelphia . . _ . ________________ 35,300,000 46,808,500
Cleveland - - . ___. ,182,5600
Richmond .. _______________________ 15,208,000
ég}anta ............................ 2 .787.
[T SR T 759,
St. Louis._ _ . __ .. 2%, 28'000
Minneapolis._ - - .. 21,
Kansas City . - oo oo 21,200,000
5 | 1Y 9,457,000
San Francisco. . _ - oo ___ 46,420,000
POALZ 2o i oo b o i e $500,000,000 $641,069,000

TREASURY CERTIFICATES TO BE AC’CEPTEDA IN
PAYMENT OF FOURTH LIBERTY BONDS.

The Federal Reserve Bank of Richmond on Oect. 14 issued
the following circular relative to the acceptance of Treasury
Certificates of Indebtedness in payment for coupon bonds
of the Fourth Liberty Loan: .

Payment for Cash Bonds in Treasury Cerlificates Series IV.

On and after Monday, Oct. 14, you are authorized to accept Treasury
Certificates of Indebtedness of Series Four of any maturity in payment for
coupon bonds applied for by an incorporated bank or tru.t company for
advance delivery on Form L and C Eighty-six.

Such certificates will be received at their face value. The accrued
interest thereon to Oct. 24 1918, or to the earlier date of sale of such bonds
by the incorporated bank or trust company to subscribers for cash, will be
paid after Oct. 24 1918 upon receipt of a report from the bank or trust
company giving the amounts and dates of cash payments to it by sub-
scribers for bonds so delivered.

The depositary will be required to render separate reports to the Federal
Reserve Bank to date of Oct. 23, inclusive, rhowing the daily amounts of
such bonds sold.

Interest on the Treasury Certificates so accepted will cease on Oct. 24
or earlier in case the bonds delivered in exchange therefor are earlier sold
for cash. In no event will any bonds delivered to incorporated banks and
trust companies be taken back.

You should exercise every precaution to insure that deliveries of bonds .

in exchange for Treasury Certificates are only made to cover the estimated
cash sale: during the balance of the campaign. The stocks of bonds on
hand are not sufficient to deliver bonds in advance in order that the banks
may have them on hand for deliveries after Oct. 24 and it is important that
the supply be conserved to meet the demand for deliveries on cash pay-
ments. .

TREASURY CERTIFICATES IN ANTICIPATION OF
FOURTH LIBERTY LOAN TAKEN BY NEW YORK
RESERVE DISTRICT.

The following figures showing the amount of Treasury

Certificates of Indebtedness issued in anticipation of the
Fourth- Liberty Loan, taken by the New York Federal
Reserve District, have been made publie this week.

TOTALS OF ISSUES OF CERTIFICATES OF INDEBTEDNESS FROM
JUNE 25 1918 TO OCTOBER 1 1918, INCLUSIVE.

Amount taken Ezcess Total Offering
" by New York Over of Entire
District. Quota. Country.
$ 8
4A issue dated June 25 1918
due Oct. 24 1918 . ________. 312,844,500 61,844,500 750,000,000
4B issue dated July 9 1918, ’
due Nov. 7 1918 ___.___ 273,219,500 19,219,600 750,000,000
4C issue dated July 23 1918,
due Nov. 21 1918 . __.___ 211,714,000 42,114,000 500,000,000
4D fissue dated Aug. 6 1918, .
dueDec. 51918 _______ 207,287,000 37,687,000 500,000,000
AE issue dated Sept. 3 1918, f § &
dueJan. 21919 ___________ 210,068,500 40,468,500 500,000,000
4F issue dated Sept. 17 1918,
dueJan. 16 1919 ____. 216,264,500 13,064,500 600,000,000
4G issue dated Oct. 1 1918, '
due Jan. 30 1919 ... 249,591,000 79,991,000 500,000,000
Motale s anscsasmsmasmos 1,680,989,000 294,389,000 4,100,000,000

In making public these figures, the New York Federal
Reserve Bank is quoted as saying:

It is significant that while the mutual savings banks in this district were
not assigned quotas a large number of these institutions participated in the
large and ready responses which our banking institutions generally have
made to the call of the Secretary of the Treasury. In this district there are
178 mutual savings banks, of which 144 subscribed to one or more of the
issues of the series just closed the total sum of $49,120,500.

For obvious reasons the subsriptions of private individuals cannot be
given in detail, but it is worthy of note that subscriptions from 143 separate
private subscribers amount to $44,149,000. '

The quotas for the district rested upon 621 national banks, 265 State
banks and 196 trust compaaies.

DEFINITIVE TREASURY CERTIFICATES ISSUED IN -

ANTICIPATION OF TAXES.

The Federal Reserve Bank of New York announced on:
Oct. 11 that it had received from Washington the definitive

49, Treasury certificates of indebtedness dated Aug. 20
and maturing July 15 1919, issued in anticipation of next
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year’s taxes, and was prepared to deliver them to purchasers.
Regarding these certificates the ‘“Wall Street Journal” of

Oect. 11 said:

Certificates have five coupons attached, the dates, amount of interest
applicable to a $1,000 certificate at each date, and the number of days
covered by each coupon, are shown below

Date— Interest. Days.
Nov. 351918 o o e ecccmcceeccccm—c———a- $953 87
SR LT ) L R S S S 6 68 61
Mar. 15 1019 _ e ———————— 6 47 59
May 151919 e m 668 61
July 151919 e m 669 61

The reason these certificates bear coupons is to obviate the issuance of
different series of certificates to anticipate taxes. Last year, it will be
recalled, the Treasury issued as many as six series of certificates to antici-
pate 1918 taxes, all maturing June 25 1918. The first issued was dated
Nov. 30 1917. On Jan. 2 a second series was issue, on Feb. 15 a third,
and so on, every month or so. Each series was designed to facilitate sub-
scriptions and to obviate the payment of accrued interest back to the original
issue date.

The Treasury, however, found this year that the same thing could be
accomplished by confining the tax certificates to a single series, but with
coupons attached. The certificate coupons would then function the same
as the bond coupons. Each coupon would virtually constitute a new cer-
tificate series and purchasers would only have to pay accrued incerest back
to the last coupon date, as i= the case with Government bonds traded in
on the market. :

The current offering of tax certificates runs for a period of over 11 months.

Sale of the present tax certificates has gone more slowly than the early
issue of tax certificates about a year ago. Up to the close of last month
the total sales amounted to $219,446,611. Last year the first series of
tax certificates brought into the Treasury $691,873,000, and the second
series $491,822,000, a total of $1,183,795,000 in about two months and a
half. Over $1,600,000,000 of tax certificates were sold last year.

N. Y. INSURANCE DEPARTMENT TO CONTINUE TO
VALUE LIBERTY BONDS AT PAR.

The intention of the New York State Insurance Depart-
ment in auditing statements of insurance companies to
value at par Liberty bonds held by such companies doing
business in New York, provided the bonds were purchased
at par, was announced on Oct. 16. This continues the
policy pursued by .the Department in the past. The bonds
are to be similarly valued for examination purposes. State
Superintendent Jesse S. Phillips announces that he pro-
poses to present the subject to the committee on valuation
of securities of the National Convention of Insurance Com-
missioners of which he is Chairman at its meeting to be held
in New York Oct. 30, and to urge the committee to adopt
the policy of the New York Insurance Department in valuing
Liberty bonds.

SECRETARY McADOO ON DESIRABILITY OF MAIN-
TAINING BROAD MARKET FOR LIBERTY BONDS.
A statement in which he announces it as his belief that it

is “imperative in the public interest that a broad market for

Liberty bonds should be maintained at the highest possible

price, wasissued as follows by Secretary of the Treasury Me-

Adoo on the 15th inst.:

Various inquiries indicate that there has been some misapprehension
with regard to the attitude of the Treasury concerning the market for and
sales of Liberty bonds. I cannot believe that this apprehension is wide-
spread, but in order that tbe Liberty Loan workers may be in a position
to meet this objection when it is raised, I desire to make the position of
the Treasury entirely clear. The Treasury has neither the power nor the
desire to prohibit sales of Liberty bonds. The Treasury has at all times
urged and will continue to urge the people of the United States to subscribe
for Liberty bonds to the utmost of their ability and to continue to hold
their bonds if they can do so. Both things are a patriotic duty as well as
a3 matter of intelligent self-interest. 8o far as the legal right is conceraed,
every man will continue to be free to sell his bonds, but let no man think
that he has performed his whole duty when he has made a liberal subscrip-
tion for Liberty bonds and subsequently sold them even at a loss if he has
sold them in order to make an investment which he thinks will produce
a larger income return or give him the expectation of a speculative profit,
or in order to expend the proceeds for his own enjoyment.

The position of the Treasury concerning these matters has at all times
been clear and consistent. The following i® a quotation from the annual
report of the Secretary of the Treasury for the year 1917: ‘‘Theman who
subscribes for a Government bond and is advertised as a patriot for doing
80 is not a patriot if he immediately sells that bond on the market when he
does not imperatively need the money. It is not mere subscription to a
bond that helps the Government, it is the actual purchase of the bond and
th?. keeping of the bonds that really helps.

The people must have and invest in Government bonds. It is by
actually lending money to the Government and not by merely promising
it and shifting the load to some one else that the citizen really helps in this
great time.

*‘If loans are made to the Government and bonds are taken therefor,
the lender is supposed to deny himself something which releases in turn a
demand on the vital supplies or stores of the country and puts the Govern-
ment in position to buy the supplies thus released and to furnish them to
our armies and navies. But if the lender immediately sells his bonds,
relieves himself of the obligation to have vital supplies, and goes on wast-
ing them, he does his country a grievous injury and burts himself as well.

‘I want to make it clear that there is no desire on the part of the Govern-
ment to prevent or to interfere with freedom of legitimate trading in Gov-
ernment bonds, that is, trading in good faith.”

The following is quoted from the letter dated Sept. 5 1918 from the Sec-
retary of the Treasury to Mr. Kitchin, Chairman of the Ways and Means
Committee, asking the enactment of the last bond bill: “The magnificent
p atriotism of our people and the fervor and efficiency of the Liberty Loan
o rganizations have made it possible to place the Liberty bonds in the hands
o f many millions of people whobadnwubetmbepnhvutonhmuﬂﬂes

of any kind. Bonds of the Third Liberty Loan received the widest

ble distribution, and I feel sure that we all owe a duty to the millions of sub-
scribers of small means not merely to pay them a fair rate of interest, which
we are doing, but to take such measures as may be necessary to insure to
them a market for the bonds at approximately par in case their necessities
are such as to force them to realize upon the investment which they have
made in the Government'’s obligations.

“I have been much impressed by the success of the plan which has been
adopted in Canada for the purpose of maintaining the market value of
Canada’s Victory bonds. A careful study of that plan is being miade in
the Treasury and by the War Finance Corporation, and I am glad to learn
that the bankers of the country have been making a similar study. I
am not without hope that some such plan may be made effective in the
United States, although conditions here are very different and it will not do
to depend too much upon the experience of our neighbor. In any event,
it will not do to proceed in this matter abruptly, nor without the creation of
an immence organization, country-wide in its ramifications. To make such
a plan effective, it would be necessary to put an end to dealing in bonds on
the exchanges, and accordingly to substitute an active and adequate mar-
ket through the banking houses of the United States, acting in close co-
operation with an instrumentality of the Government, probably the War
Finance Corporation. At the same time, it would be necessary to put an
end to the numerous schemes, many of them actually fraudulent, for induc-
ing inexperienced holders of Liberty bonds to exchange them for merchan-
dise or property of less inherent value through carryjng the promise of a
higher value or a higher income return. In oder that the Treasury may be
placed in a position to carry such plans as these into effect, if they should
be found expedient, I suggest for your consideration the presené enactment
of appropriate legislation.”

In conclusion, I desire to say that it is inconceivable tha¢t any public
man, least of all he who is charged with the great task of financing the re-
quirements of the United States in this war, would impair the negotiability
of the bonds of the United States sold to millions of people of the United
States, and which must continue to be sold to them in order to meet these
requirements. The Secretary of the Treasury believes it to be imperative
in the public interest that a broad market for Liberty bonds should be main-
tained at the highest possible price; and while he has urged and will continue
to urge, the patriotic people of the United States not only to subscribe to
the utmost for Liberty bonds, but to hold the bonds which they purchase to
the full extent of their ability, enlisting their dollars at least for the period of
the war, he is fundamentally opposed to any measure which will impair the
marketability of the bonds. He has, on the contrary, used every effort,
and will continue to use every effort not only to maintain a broad market
for the bonds, but to strengthen the market for the bonds.’

(Signed) W. G. McADOO.

SUBSCRIPTIONS TO FOURTH LIBERTY LOAN IN
NEW YORK FEDERAL RESERVE DISTRICT.
The subscriptions to the Fourth Liberty Loan in the
New York Federal Reserve District last night reached
$1,330,000,000. The district’s quota is $1,800,000,000.

‘On the 17th inst., when the subscriptions for the district

aggregated $948,792,550, the amount credited to New
York City was $663,254,750, made up as follows:
NEW YORK CITY.

Subscriptions——

Total for P.C. of

Quota. Yesterday. 16 Days. Quota.

Manhattan - __.____. $1,236,605,800 $61,631,950 $592,718,350 47.9
Brooklyn._ . ____._____ 79,233,800 2,630,200 60,661,450 76.5
Queens._.._______._.__ 9,434,700 774,100 6,207,450 65.8
BronX. .o veneensmsss 6,634,200 200,250 2,349,400 35.4
Richmond ... ______ 2,173,900 260,550 1,318,100 60.7
New York City_..._$1,334,082,400 $65,497,050 $663,254,750 = 49.7

J. P. Morgan, who yesterday individually subscribed to
$1,000,000 of the loan, on the 17th inst. issued the following

appeal in behalf of the loan:

The need to-day is speed. The investors, large and small, are coming
in well, but there will be a most difficult situation on Saturday, owing to
congestion, unless the numoer who wait to the last moment to subscribe
is made as small as possible.

Corporations in large numbers are holdings meetings to reconsider and
add to their subscriptions. Individuals are arranging to borrow who
have never done so before. We urge every subscriber to double his former
subscription and to turn it in at the earliest possible moment.

Benjamin Strong, Governor of the Federal Reserve Bank
and Chairman of the Liberty Loan Committee, on the 15th
inst. sent the following telegram to the local Liberty Loan

chairmen throughout the district:

The eyes of the world to-day are on the Fourth Liberty Loaa. The
President’s vigorous answer to Germany demands from us a smashing
response to his request for money to win the war = On behalf of the Gov-
e;nment our message to every city, town and village, and to every man and
woman in this district, is, ‘“Double ‘your subscription to the las$ loan.
Go to your bank and boirow.” Our slogan is, “Double the Thisd.”

PROGRESS OF LIBERTY LOAN CAMPAIGN—CLOSING
DAY TO-DAY.

The Fourth Liberty Loan campaign, which opened on
Sept. 28, closes to-day Oct. 19. While the total subscrip-
tion on Thursday night, actually tabulated at Washington,
aggregated $3,607,597,350, with but two days remaining to
realize the $6,000,000,000 goal, Secretary of the Treasury
MecAdoo emphatically stated that there would be no exten-
sion of the campaign. On Thursday, the 17th, it was stated
that the situation on the whole might be said “to be as good
as could be expected considering the enormous difficulties
under which the campaign has been eondueted, including
the vastly increased amount sought, the shortened campaign,
the Spanish influenza epidemic, and the effect of peace
talk.” New reasons why the loan she* *be not only raised
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but oversubscribed\,‘a emphasized by Secretary McAdoo on
the 17th, were that tremendous. war expenses will continue
to run on for many months regardless of the outcome of
Germany’s efforts for peace. Even if peace should come
soon, it is pointed out, there will be immense manufacturing
contracts to be fulfilled, -armies to be brought back to
American shores, and a multitude of other expenses which the
momentum of war will carry on. The New York “Sun’ of

yesterday quoted Secretary McAdoo as saying:

If peace comes it will take billions to bring peace to the shores of America.
Support for our army fighting upon the other side cannot be stopped be-
cause these boys have won victory for us. There are 2,090,600 men on
the other side now, and at best they cannot be broughc back faster than
300,000 a month.

This means that we would be counsiderably more than half a year getting
the boys home again if peace came to-morrow, and in the meantime we
must feed, clothe and supply them. And even so, we have no right to
talk of peace now. No matter how gratefully we might welcome it, peace
is not in sight.

Including the deficiency measure already passed by the House, Congress
has appropriated $37,000.000,000 for the present year alone. We have
contracted for huge bills. Uncle Sam has always paid his bills and he will
pay them now. Our expenditures cannot be abruptly stopped and the
people must know this and realize it fully. We are already spending at
the rate of $24,000,000,000 for the year. This is $2.000,000.000 a month
of expenditures that Uncle Sam must meet.

With respect to the $37,000,000,000 appropriated bty Congress it might
be said that the country cannot spend so much, that production cannot be
brought up to this point. There is no guarantee of this, however, as pro-
duction is still increasing. But even so, the present loan not only must
be subscribed, but future loans. The flotation of boads will be necessary
even after peace comes to meet the war bills contracted and to meet the
reconstruction program that will be necessary.

In announcing total subseriptions of $3,607,597,350 on

the 17th, the Treasury Department gave out the following
figures for the separate districts:

District— Quota. Subscription.
8t. Louis. o oo eeemmeemeee ~ $260,000,000 $230,900,200
Minneapolis. - - - - oo oo 210,000,000 177,163,450
BOSUON . e e o v o s m R SRS S e SR 500,000,000 375,461,700
Dallas. - ;- oseesscnusssnsnsdes diowmme 128,000,000 82,755,650
San Francisco..--«-sesmccrecmmmmmmen 402,000.000 256,591,800
ChiCago - v ccccce e 870,000,000 539,832,300
Richmond ..o 230,000,000 166,371,100
Kansas City - oo e e e 260,000,000 153,325,700
Cleveland . - - - - oo eeemeee 600,000,C00 350,182,950
NOW - YOIK . c e 5 5 S i i s 1,800,000,000 948,792,000
Philadelphia - :::ascesmsmsssssmssmess 500,000,000 239,331,450
Atlanta. o convnsumss s s e e 192,000,000 86,869,050

Total . o oo e $6,000,000,000 $3,607,597,350

Last night the total had reached close to $5,000,000,000.
Secretary McAdoo in a statement to the press on the
17th, in calling upon every individual to subscribe to the
limit of his ability and make victory certain for the Fourth
Liberty Loan, said:

) " Washington , Oct. 17.

Subscriptions reported and estimated up to noon, Thursday amount to
four billion dollars, leaving at least two billion dollars to complete the
Fourth Liberty Loan. Only two days are left within which to raise this
vast sum. No country on earth but America could raise so vast a sum

in so short a time. America can do it and must do it. The destinies of
the world and the hopes of civilization are centred upon America.

‘We shall fail in everything we have fought for and hope to gain in this’

war if the Fourth Liberty Loan is defeated. Let every true American
citizen to-day examine himself under the white light of patriotism and
say whether he has done his utmost in this emergency. The highest
obligations of duty and patriotism command every true American to go
fmmediately to his bank or to his Liberty Loan Committee and subscribe
to the limit of his ability to the Fourth Liberty bonds.

Don’t delay; don’t wait to be urged; be as quick to do your part in this
Fourth Liberty Loan battle as our soldiers in France are quick to obey the
orders to charge the enemy. Buy Liberty bonds on the installment plan
if you cannot buy them for cash. Every patriotic bank will help you.
If every patriotic citizen will do his duty to-day, victory for the Fourth
Liberty Loan is certain. The continued victories of our armies in Europe,
the certain defeat of our enemies, and the glorious trumph of the cause
of liberty depend on what the American people do in the remaining two
days of the Fourth Liberty Loan campaign. .
W. G. McADOO.

During the past week urgent appeals on the part of Presi-
dent Wilson, Secretary McAdoo and other officials of the
Government have been made to spur the loan. Last
Saturday, Oct. 12, designated as Liberty Day, and for which

various ceremonies had been planned throughout the coun- |

try to stimulate the® Liberty Loan campaign, President
Wilson marched in the parade held in New York and re-
ceived a wholehearted greeting all along the line. During
the parade an interruption oceurred when a man who gave
his name as Herbert J. Boone, made a move for the Presi-
dent and was immediately taken in hand by Secret Service
and Central Office men. At the police court he is said to
have declared that all he had intended was to shake hands
with the President. He was later discharged from custody.
Rear Admiral Grayson and Brigadier Gen. George R. Dyer
marched with the President; Joseph P. Tumulty, the Presi-
dent’s Secretary, was also one of the paraders. The Presi-
dent joined the parade at 72nd street and 5th avenue and
continued with it to Washington Square, the end of the
route. In the evening the President attended a benefit at

.org/

the Metropolitan Opera House held for the Queen Mar-
garita Fund for the Blinded Soldiers of Italy, and it was
there that he received the reply from Germany in which
the latter purports to accept the foundation for peace laid
down by the President. The night before (the 11th) the
President attended the New Amsterdam Theatre and there
subscribed to a $2,000 bond; subsecriptions of some $750,000
were raised at the performance.

On the 11th inst., when subscriptions of $2,269,896,200
were reported by the Treasury Department, the latter issued

the following statement denying the withholding of reports:

Inasmuch as the belief is prevalent in some quarters that reports on sub-
scriptioas are being withheld in an endeavor to create a ‘‘bear’ impression
it seems proper to explain the manner in which the official figures are ob-
tained and made public. Every afternoon at 3 o’clock Wasaington time
the twelve Federal Reserve banks of the country report to the Treasury
Department every subscription made through incorporated banks and trust
companies on which'deposits of 109, have been paid. These reports are
made public absolutely without change.

The figures are taken directly from telegrams sent by the Governor of
each Federal Reserve bank and incorporated into the press s‘atement.
No attempt is made to create by those figures either a good or bad impres-
sion of the manner in which the loan is prozressinz. The wiole truth of
the situation is told by the figures, and they speak for themse'ves. .

Briefly stated, the situation to-night is that $532,000,00) must be sub-
scribed on every one of the remaining seven working days of the loan if
the total asked by Secretary McAdoo is to be obtained.

In addition to his appeal of the 10th President Wilson
on the 14th issued the following further appeal for the sup-
port of the loan:

The reply of the German Government to my note of inquiry, dated Oct.
8, gives occasion for me to say to my fellow countrymen that neithgr that
reply nor any other recent events have in any way diminishel the vital
importance of the Liberty Loan. Relaxation now, hesitation now, would
mean defeat, when victory seems to be in sight; would mean years of
war instead of peace upon our own terms.

I earnestly request every patriotic American to leave to the Govern-
menis of the United States and of the Allies the momentous discussions
initiated by Germany and to remember that for each man his duty is to
strengthen the hands of these gévernments, and to do it in the most im-
portant way now immediately presented—by subscribing to the utmost
of his ability for bonds of the Fourth Liberty Loan. That loan must be

successful. I am sure that the American people will not fail to see their
duty and make it successful.

Secretary McAdoo joined in the Liberty Day celebration
in Chicago, and besides addressing a mass meeting in that
city, he made an appeal, by telegraph, to the Governor of
every State in the Union requesting the issuance of a pro-
clamation urging the people of their respective States to
immediately subscribe to the limit of their ability. This
appeal reads as follows: .

One week of the Fourth Liberty Loan campaign remains, and three
and a half billion dollars have yet to be raised. The American people
can provide this money if they are fully aroused to the imperative neces-
sity of doing so. Without the six billion dollars required for the Fourth
Liberty Loan the great victories of our soldiers in France will be nega-
tived. The home army must not turn the victories of the field army
into defeats. The home army must not render valueless the bloody
sacrifices of our heroes. Tne home army must, on the other hand, trans-
form the victories of the field army into the final and mighty blow which
will forever destroy military despotism and its menace to the liberties
of the world. '

Will you not issue a proclamation to the people of your State appealing
to them to subscribe immediately to the limit of their ability to the Fourth
Liberty Loan? Ask the rich and poor alike to buy Liberty bonds on the
installment plan where they cannot pay cash for them and urge the banks
and bankers of your State to carry purchasers of bonds on the installment
plan at the same rate of interest that the bonds bear, namely 4% %.

The banks must help the people by lending them mney to buy Liberty
bonds and the people must help the banks by sub:c¢ribing for them and
paying for them as promptly as possible. We must all he!p each other
if our army is to make certain that the great victory now in sight is clinched.

In his speech at the Chicago mass meeting Secretary
McAdoo made a special appeal to the farmers. ‘‘Each and
every farmer,” he declared, ‘“‘should subscribe for Liberty
bonds now and pay for them when he has sold his crops.”
We quote as follows from his remarks:

If our home army fails to put the Fourth Liberty Loan over it will
contradict everything our soldiers are doing. It will be a new incentive
to Germany to keep on fighting and it will be a confession in America of
humiliating and disastrous failure. Our soldiers are winning victories
with their blood and heroism. Shall we at home turn their victories into
defeats? No. Pershing has the Germans on the run and we are¢ going
to lash the backs cf the fleeing enemy until the victory is complete.

Pershing needs locomotives and rails to follow up victories, and a part
of the money of the Fourth Liberty Loan will be used to send them to him.
It takes American locomotives now to keep up with the fleeing Germans.
Let us see to it at home that the necessary locomotives are provided for
the chase. We may as well send our American soldiers in first-class trains
to Berlin instead of leaving them to march that long distance on foot.

The fact that only one week remains to subscribe the Fourth Liberty
Loan, and that we are still short $3,500,000,000, makes it necessary for us
to consider some of the specific things that must be done to win success.
Many families, for instance, think they have done their full duty when
the head of the family subscribes for bonds, but the head of the family
has not done his full duty unless he has bought all of the bonds he can pay
for immediately and in the near future. If the wife is able to buy bonds
and has not done so, she should buy them immediately. If the children
are able to buy bonds and have not done so, they should buy immediately.

A word particularly to the farmers: They did splendid work in the Third
Liberty Loan, but they must do more with the Fourth Liberty Loan.
Farmers have not yet sold theic crops and may not have ready money to
pay for bonds immediately. But they are selling their crops right along
and will soon have the money to invest in Liberty bonds. Each and every
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farmer in the United States should subscribe for Liberty bonds now and
pay for them when he has sold his crops. He can buy bonds on the install-
ment plan, and the banks ought to carry the farmers and every other class
of our people on their subscriptions until they can pay them. The banks
owe it to the country to still further demonstrate their patriotism by lend-
ing money to all subscribers to Liberty bonds at the same rate of interest
the bonds bear, namely 4% %,. The banks can afford to do this, and it is
their duty to do this. 'We must not penalize the patriotism of subscribers
of Liberty bonds by charging them higher rates of interest than the Gov-
ernment pays them. There are thousands of patriotic bankers through-
out the United States who are carrying Liberty Loan subscriptions at the
Government rate of interest, but there are many who do not.

I hope that all the bankers of the United States, national and State alike,
will realize how important it is to them and to the Government to assist
subscribers for Liberty bonds by lending them the necessary money at
the Government rate of interest until they can pay for them on the install-
ment plan.

‘What I have said about the duty of farmers to buy on the installment
plan applies to every class of our people, rich and poor and of moderate
means alike In the Third Liberty Loan there were 18,600,000 subscrib-
ers to $4,000,000,000 of bonds  Of this vast army only 22,500 individuals
and corporations bought bonds in excess of $10,000 This shows that the
Third Liberty Loan was subscribed more largely by people of small than
by those of moderate and large means. This time the well-to-do and rich
people and corporations must improve their record. They can do more
than they did in the Third Liberty Loan, and the country expects them to
do more. They are just as patriotic as any other class of our people, but
they must give a practical demonstration of it in the Fourth Liberty Loan.
Why should the well-to-do and rich men and corporations hesitate to buy
bonds oa the installment plan if they have not the ready cash, when peopl
of small means are doing »0? ‘

A few davs ago I took the subscription of the President of the United
‘States for §20,000 of Liberty bonds on the installment plan. The President,
the Commander in Cnief of the Army and the Navy, does not feel demeaned
by buyving Liberty bonds on the installment plan. He knows the impor-
tance of Jdoing it, and he knows that this war cannot be finaaced unless
vhe people use their credits as well as their savinzs The President is go-
ing to pay for his Liberty bonds out of his salary as it comes to him monthly,
and every other man anad woman and every corporation in the United States
should buy all the Liberty bonds they can, just a3 the President has done,
and pay for them out of taeir salaries or their incomes on the installment
plan.

Countie,, cities and scnool districts throughout the country must real-
ize that it is in the highest dezcee a duty of patriotism as well as a matter
of intelligent self-interest to invest their funds in Liberty bonds Great
sums of money are accumulated in this country for sinking fund purposes.
All such sinking funds should be invested in Liberty bonds. As long
as they are idle or invested in other classes of securities, than Government
bonds, they have no vital fighting power. The minute they are invested
in Liberty bonds they are a contribution to the strength of our armies at
the front.

The same thing may be said of estates and trust funds generally. We
must understand that our task is so great that every resource of the nation
must be employed if we are to gain success. )

Government bonds are peculiarly attractive investments for estate and
trust funds. Let every trustee of such funds awaken to his duty and-
promotly invest the tunds under his control in the bonds of the Fourth
Liberty Loan.’ )

This loan must be widely diffused. We had 18,000,000 subscribers for
the Third Liberty Loan and we ought to have 36,000,000 subscribers for
the Fourth Lil erty Loan.

We are approaching the Christmas season. What more beautiful present
can you give than Liberty bonds or war savings stamps? Theyerepresent
what no other conceivable gift can represent.

Liberty bonds represent the vital aid we at home are giving to our gallant
sons upon the field of battle, and every one who makes a Christmas gift
of a Liberty bond can have the satisfaction of knowing that he is not only
bringing joy and gladness to the recipient of that gift, but he is giving aid
and comfort to the soldier in the trenches whose Christmas cannot be glad-
dened .in any other way.

Let us start here to-night a movement to buy a Christmas bond for the
boy in France, for the boy on the high seas or for the boy in the cantonments.

Every one who buys a bond as a Christmas present for a loved one or
a friend at home is buying a bond for our gallant soldiers and sailors, even
though he himself has no sons in the service, because the proceeds of those
bonds will bring help and comfort and strength to the American heroes
who are fighting for loved ones at home and their country’s honor.:

On the 11th inst. the following communication was

addressed by Secretary McAdoo to the Federal Reserve
banks:

I stated in a recent address in New York City that there were only
22,500 subscribers to the Third Liberty Loan who took in excess of $10,000

. each, and emphasized the importance of ‘materially increasing the number
of these larger subscriptions in order that the Fourth Liberty Loan might
be made a success. I have received reports from every part of the country
which indicate that the rural districts are making splendid progress toward
the goal, but that the cities are lagging behind and that the larger subscrip-

- tions are coming in very slowly. In order to accomplish the great task
now before us it is absolutely necessary that the men and women of large
wealth subscribe liberally to this loan. Congress has granted certain
exemptions in regard to the interest on the bonds of the Fourth Liberty
Loan which make them a most attractive investment for people of wealth.
If such people have not available cash balances sufficient to make large
subscriptions, they must be persuaded to anticipate future income and
borrow from their banks. Now is the time to demonstrate that all classes
of American citizens are united in this fight for liberty and are imbued with
a determination to see it to a successful conclusion. As our boys have

pledged their lives, let us pledge not only our money in the bank but our
credit for this great purpose.

A. telegram to the heads of railroads urging that the
carriers subseribe to the loan, the officers if necessary,

borrowing for the purpose, was sent out as follows this week
by Secretary of the Treasury MecAdoo:

I hope the railroad corporations of the country generally may feel justified
In subscribing as liberally as practicable to the Fourth Liberty Loan, and
may be able to provide the necessary funds for this purpose otherwise
than through the utilization of any portion of their standard return for
the current year, all of which will be needed, so far as most of the railroads
of the country are concerned, to provide for interest, dividends, much
needed improvements, betterments and equipment. I can see no reason
‘why railroad companies should not, in anticipation of income to which
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they may be entitled from investments, or otherwise in the ensuing year,
subscribe now to Liberty bonds through the banks, which, I am ‘sure,
will, if desired, gladly grant them temporary loans in anticipation of their
receipts coming in during the next year. Let me express my cordial
appreciation of the excellent support which the railroad companies gave
to the First, Second and Third Liberty bond issues, and I trust that they
will now do their utmost in every way to insure the success of our Fourth
Liberty Loan.

On the 15th inst. Secretary of War Baker directed that
the following telegram be sent commanding generals of all
departments, and divisions, commanding generals of ports
of embarkation, ecommanding generals of coast artillery
districts and to the commanding officers of all important
stations:

There never was a more critical time in the history of the war than this
present week. Overseas, American valor and efficiency are carrying the
banner of triumph and democracy with resistless force toward German soil.
The ardor of the fighting line must not be cooled and the wonderful initiative
and spirit of our soldiers must not be dulled by any failure to carry the
Fourth Liberty Loan victoriously ove: the top.

The people at home must show they are as resolute a3 the soldiers at
the froni are brave. No influence is so potent in its stimulating effect on
the people of our country as the example of the man with the colors. Let
evecy American soldier and every American officer do his duty, not only
subscribing himself but by urging those at home to subscribe.

A copy of the message was sent to General Pershing.
On the 15th inst. Secretary of the Navy Daniels issued
this message:

Let every navy man answer the Hohenzollern toast of “Der Tag’ by
making Navv Day, Oct 16, the day of days in this battle of freedom.

A. B. LEACH TO DUPLICATE SALES BY FIREMEN,
POLICEMEN AND SCHOOLS.

As an additional incentive in filling the Fourth Liberty
Loan quota of the New York Federal Reserve District,
A. B. Leach of the banking house of A. B. Leach & Co. has
sent word to all the public schools and to the Police and Fire
departments of Greater New York to the effect that he will
duplicate the amounts raised by them through the sale of
coupon books between midnight Thursday and midnight
Friday. ~All returns are to be in his hands by to-day (Satur-

day) noon. Mr. Leach said: ‘

I know this is a big order, but we are prepared to handle it A large
clerical force will be on hand to take care of vhe tabulation, which may last
well into Saturday night. Already I have had a ‘‘rise’’ from the Fire De-
partment, which replied ‘‘Fine, we’ll stick you good."’

I made a similar offer in the Third Loan to the schools alone, and we
bought over two million dollars of bonds to match their subscriptions. I
don’t know whag this offer will bririg, but I hope it will enable the schools
and the Fire and Police Department to go well over their respective quotas.
‘We have had a lot to contend with*—Spanish “Flu’’ and peace talk aad alien
enemy propaganda, but there is one thing you may be sure of, and that is
New York will meet its quota. New York has never failed vet and it will
not fail now.

To make this possible, it is squarely up to every man, woman and child
to do his duty. You will see the child do his in the schools. You will see
the man and the woman do theirs, for the people are at last waking up.

SLACKER SILVER POURS INTO METAL MARKET.

The War Savings Metal Market, at 545 Fifth Avenue,
which reopened on Oct 7, after a two months’ suspension,
is establishing a special out-of-town clearing house bureau
to meet the demands coming from all sections of the country
for Liberty bonds and War Savings stamps in exchange for
old metal of every kind and description}

Mrs Joseph Griswold Dean, who is in charge of the Metal
Market, reports that over $2,000 worth of metal is being
turned in daily to be converted into essentials to win the war

SERBIAN DAY AT LIBERTY ALTAR.

Serbian Day was celebrated at noon on Thursday at the
Altar of Liberty The guest of honor was Yevren Simitch,
Serbian Charge d’Affaires at Washington, who delivered
the principal address. The flag of Serbia was raised by
Major Gajitch, head of the Serbian War Mission in the
United States.

SERVICES FOR POLAND AT LIBERTY ALTAR.

Poland’s national emblem was raised on the flagstaff of
the Altar of Liberty on Thursday afternoon, a few hours after
the ceremonies of the Serbian Day were concluded. The
principal address was delivered by John F Smulski, Presi-
dent of the Polish National Department. Poland’s flag—
a white eagle, signifying purity, on a field of red, denoting
self-sacrifice—was then raised by Col James Martin, of the
French Military Mission to the United States, chief of re-
cruiting for the Polish army now fighting beside the Allies in .
France. Mr. Smulski said in part:

You American citizens of Polish descent owe allegiance to the great
Republic of the Western Hemisphere. You have found here shelter and
protection. You must give your blood and possessions to America’s cause.
You must subscribe to the fullest extent of your resources to the Fourth
Liberty Loan. The greater the over subscription the. greater will be
America’s strength and influence.
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There must not be a Polish family, no man, woman or child who is not
the possessor of a Liberty bond. Again I appeal to you, Buy a Liberty
bond! It means the triumph of America, the establishment of human
freedom throughout the world, the restitution of your mother land.

All we possess, all our blood, all our money, is at the disposal of those who

lead us to the most glorious of all victories, to the realization of our highest
ideals. b

UNITED STATES CERTIFICATES MAY BE USED TO
- PAY FOR LIBERTY LOAN COUPON BONDS.

The Federal Reserve Bank of New York on Oct. 15 sent
a letter to banks in its district informing them of a new
Treasury ruling regarding the use of certificates of indebted-
ness in payment for coupon bonds of the Fourth Liberty
Loan for advance delivery. The letter follows:

The following announcement regarding the use of certificate of indebted-
ness in payment for coupon bonds for advance delivery has to-day been
received by us from the Treasury Department.

*On and after Monday, Oct. 14, you are authorized to accept Treasury
certificates of indebtedness of series 4, of any maturity, in payment for
coupon ponds applied for by an incorporatcd bank or trast company for
advance delivery on Form L. & C. 86. Such certificates will be received
at their face valuae.

The accrued interest thereon to Oct. 24 1918, or to the earlier date of sale
of such bonds by the incorporated bank or trust company to subscribers for
cash, will be paid after Oct. 24 1918 upon receipt of a report from the
bank or trust company giving the amounts and dates of cash payments
to it by subscribers for bonds so delivered.

‘““The depositary will be required to render separate reports to the
Federal Reserve Bank to date of Oct. 23, inclusive, showing the daily
amounts of such bonds sold.

‘“‘Interese on the Treasury certificates so accepted will cease on Oct. 24,
or earlier, in case the bonds delivered in exchange therefor are earlier sold
for cash. .

“In no event will any bonds delivered to incorporated banks or trust
companies be taken pack.”

Forms referred to above to be used in computing interest on the certifi”
cates of indebtedness wili be forwarded to you at a later date.

Very iruly yours,
L. F. SAILER
Deputy Governor.

STOCK EXCHANGE BORROWS $1,000,000 TO BUY
LIBERTY BONDS. ’

To back up President Wilson, the Governors of the New
York Stock Exchange on Oct. 17 borrowed $1,000,000 to
buy an additional amount of Fourth Loan Liberty bonds.
This is the first time in the history of the Exchange that it
has pledged its credit for any public purpose. There was
a unanimous vote to take this action, which broke all preced-
ent, and established what it is hoped will be an example
for all similar institutions in the country. The Exchange
already had put all its working funds into Liberty bonds.
Late in August, the holdings of 3149, Liberty bonds of the
First Loan were sold at par, to put the Exchange in a position
to subsecribe more liberally to the present Loan. That sub-
scription was made on the first day of the present ecampaign.
The tremendous amount of the present loan and the need for
everyone to do the utmost in buying created a strong senti-
ment among the Governors for further participation in the
new 4149 loan, which found expression in their action on
Wednesday. It is understood that not only have the
Governors taken this action for the Exchange as an institu-
tion, but all have done similarly on their personal accounts.

WEAR YOUR BUTTON SATURDAY, LIBERTY LOAN
BUTTON DAY.

To-day (Saturday, Oct. 19) is Liberty Loan Button Day,
and this means that every purchaser of a Fourth Liberty
Loan bond shall display his Liberty Loan button conspicu-
ously. Every one who has no Liberty Loan button will be
conspicuous for that very reason and will be generally sus-
pected of not having done his share in contributing to the
great victory of our forces abroad. On account of the
peculiar situation confronting the Liberty Loan campaigners
at present, it becomes the duty of every one who has pur-
chased a Fourth Liberty bond to wear his button until the
end of this campaign in order to enable the canvassers for
bonds to save time in their search for persons who have not
yet subscribed. :

Wherever any one finds a person without a Liberty Loan
button he is entitled to question him or her as to why he has
no button and to urge him to procure one promptly by sub-
seribing for at least one bond of the Fourth Loan. Wherever
the ordinary citizen goes on Saturday he will be confronted
by this situation. In the present campaign the button rep-
resents something much more important than in the previous
campaigns. The present loan has not been sold as quickly
as the others, and for that reason everybody will be watch-
ing for signs that there is still a chance of selling an additional
.bond. ‘ v

BANKS FORM POOL TO SELL LIBERTY LOAN
INSTALLMENT BONDS. . r

Albert M. Chambers, Assistant Director of Distribution
of the New York Liberty Loan organization, announced on
Oct. 17 that practically every commercial bank and trust
company in Greater New York has agreed to participate on
a pro-rata basis in a pool of $110,000,000 for the sale of
Fourth Liberty Loan bonds on the partial payment book
plan. The commercial banking institutions of Manhattan
have underwritten $102,677,900 of this pool. All but two
banks in this borough are taking part in-the pool. Similarly,
only one bank in Brooklyn remains outside of the agreement.
Brooklyn takes $5,764,000 of the pool. The balance of the
$110,000,000 is taken by banks in Richmond, Queens and
The Bronx. Mr. Chambers pointed out on Wednesday
that there is no section of the greater city which is not taking
part in the pool and affording every facility to the public
for the purchase of Liberty bonds by means of the Liberty
books. Initial payment upon a $100 book is $8, with twenty-
three weekly payments of $4. The first payment upon a $50
book is $4, with twenty-three weekly payments of $2. Mr.

Chambers was quoted as follows on Wednesday: .

The commercial banking institutions of this city, adopting the proposal
of Benjamin Strong, Chairman of the Central Liberty Loan Commistee,
which has been endorsed by the Commerc al Banks and Trust Companies
Committee, have done their fall share in the partial payment campaign by
forming the pool of $110,000,000. It is now up to the pablic to buy the
books. The man or woman who wishes to help the Government of the
United States tn this crisis may do so0 in the most convenient way and upon
the most favorable terms by buying the books which are thus placed on
sale through the banks and trust companies.

The Liberty book may be purchased from any bank or trast company
In Greater New Yori, any precinct headquarvers of the Maeiropolitan
Canvass Committee, any Liberty Loan booth, any Liberty Loan agency
or salesman. or frum a policeman or fireman. Weekly payments may be
made at any bank or trast company in Greater New York or at any other
agency au.horized to receive payments. Those who make weekly pay-
ments will be given Liverty receipts, which will be pasted in :he books.
Payments may be made as far in advance as desired. The bond will be
delivered ‘o the purchaser as soon as the book with its twenty-three stamps
is handed in tu a bank or trast company or to the Liberty Loan Association.

Buy two or more Liberty oooks for every member of your family. The
bonds of the Fourth Liberty Loan are now placed within the reach of
every New Yorker.

SURRENDER LOAN MUST NOT FAIL, SAYS JAMES
W. GERARD.
In declaring that the Fourth Liberty Loan must not fail,
no matter what happens in the theatre of the world,” James
W. Gerard, former Ambassador to Germany, in a statement

made on Oect. 15 said:

The six billions of dollars are needed now and they must be given oy the
American people. They will be needed whether peace comes through the
absolute surrender of the Kaiser, or the war continues. A triumphant con-
clusion of the Fourth Liberty Loan campaign is America‘s answer to a
whimpering Kaiser. A triumphant conclusion of the campaign will say
to the Kaiser ""All America is determined on your absolute disappearance
as a factor in the history of the world.**

Mr. Gerard, who has just returned from a Western trip,

added:

The scenes-of enthusiasm and patriotic devotion which I witnessed in
the West were contrasted in my mind with my interviews with the Kaiser
and the absolute stupidity shown by ruling Germany in arcusing against
them the most splendid people in the world—a nation of a hundred and ten
millions devoted to freedom and the ideals of democracy.

Milwaukee has been assumed to be a hotbed of pro-Germanism, but the
audiences I saw there were fervently patriotic, The people of this country
will never allow the United States to stand before the world as a nation
which would not raise $6,000,000,000 when it was urgently needed.

Peace can never come now unless Germany surrenders absolutely, but
should it come to-morrow, the $6,000,000,000 would still be needed. It is
money for obligations already contracted—money which must be paid out.

Aside from its financial aspect, the Fourth Liberty Loan must be a great
popular success for another reason. I hesitate to think of the effect upon
the Kaiser and his creatures if the loan should fail. We have seen how the
former loans and the realization by our Allies that American was really in
the war seriously raised the spirit of France from anxiety to joyous realiza-
tion of ultimate victory, and how all our Allies received new life when the
men and munitions mobilized by our billions began to arrive at the front
in effective quantities.

The failure of the loan would mean to the Kaiser and his creatures, and
afterward to the public opinion which he has manufactured so successfully
in Germany, that there was still a chance of the realization of the dream of
world conquest, that *'Gott’ had sanctioned the passing into eternity of the
millions of men slain in battle, that he approved of the obliteration of such
peoples &s the Belgians, the Armenians, the Serbians, the Poles; and that
horrible Kultur was to dominate civilization.

HOW LIBERTY LOAN FEEDS AND CLOTHES
SOLDIERS

The following statement by the Treasury Department
appeared in the ‘“Official Bulletin”’ of Oct 15:

Since the beginning of the war we have spent for army use $37,000,000 for
flour; $14,000,000 for sugar; $43,000,000 for bacon; $12,0C0,000 for beans;
$9,000,000,for canned tomatoes; and $3,000,000 for rice. These are only
someYof the large items in our army’s bill of fare. We have spent $126, -
000,0002for shoes; over $500,000,000 for clothing, winter and summer ;
nearly $150,000,000 for blankets.

Our axes for the army have cost over $6,000,000; our rolling kitchens
$47,000,000, and field ranges $1,500,000. The army is using 2,500,000
shovels_costing $1 apiece. Our motor trucks to carry supplies and ammuni-
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tion cost $240,000,000, and for horse-drawn wagons and carts we have
spent $37,000,000. Our 279,000 horses and 132,000 mules have cost us
nearly $100,060,000; to feed them has cost over $60,000,000, and the
harness for them nearly $30,000,000.

These figures are large, but we have nearly 2,000,000 men in France
and nearly as many in cantonments here, and the United States and the
people of the United States through the Liberty Loan are making these
soldiers as safe and as comfortable, as powerful and effective as possible.

Every subscriber to.the Liberty Loan has helped, and every subscriber
to the Fourth Liberty Loan will help to win the war.

LOANSBY BANKSON ACCOUNT OF FOURTH LIBERTY
LOAN PURCHASES.

Last week we referred to the fact that local banking in-
stitutions have pledged themselves to assist subscribers in
purchasing bonds and to make loans freely on bonds sub-
geribed through them, the rate of interest on such loan for
the period of 90 days to be 414 %—the same rate of interest
received by subscribers from the Government on the bonds.
Some institutions have announced that they will lend 909,
of the amount subscribed for a period of 90 days at the inter-
est rate of 4149, per annum and will extend such loans for
a further period at 159, above the discount rate of the Fed-
eral Reserve Bank of New York. The Brooklyn Trust Co.
on the 12th inst. announced that it would make loans se-
cured by Fourth Liberty Loan bonds subscribed for through
it at 41/, for 90 days with renewals at the same rate cov-
ering the entire period of one year.

SEWARD PROSSER MAKES APPEAL FOR LOAN.

“If the whole nation would put up its margin, we would
have the loan subscribed by now,” said Seward Prosser,
President of the Bankers Trust Co., at the luncheon meeting,
in the Bankers’ Club, of the Chemicals, Drugs and Druggist
Sundries Committee of the Rainbow Division on Oct. 14.
“The trouble seems to be that people are unaccustomed to
borrowing money. They have got to do it. Money bor-
rowed in this cause will be a badge of honor in the days to

come after the war.” Mr. Prosser added:

The time has passed when men can do as they please. At a time like
this every man must do what is asked of him. The banks are doing all in
their power to put it over. They are so concerned that the loan be a success
that almost all of them are willing to loan 90%, of the cost of Liberty bonds
to whoever wants it. We have got to get the full amount, and we are
going to do it.

On the same day Mr. Prosser was also quoted as saying:

This Loan is speeding up, but it must speed up a lot more to subscribe
the $1,116,500,000 which remains of New York's quota. That means an
average of about $200,000,000 a day for the next six days, and we are not
going to get it by thinking that it is an easy job.

If every family in this country were now really on a war basis, so far as
expenditures are concerned, our job would be much easier. Most of us
probably think we are on a war basis. But when a man says that he has
cut his expenditures down to the limit, he will admit, if he thinks again in
the right way, that he hasn‘t. If your income were suddenly cut in quarter
or in half, you could live on it, couldn‘t you? Of course not as comfortably,
but then war is a very uncomfortable business.

If we don‘t win our kind of a peace, your income is not likely to do you
much good in the future. If we can‘t precs home victory in a way that
will smash the menace of Germany‘s military autocracy, we may have to
continue to give up a large share of our income to prepare for another war.
That is obvious, but if we at home do our share, which is small compared
with that of the men who have gone over prepared to make the great
sacrifice, we may be confident that our army and navy will push this fight
until it secures a peace worthy of the name.

This Loan, therefore, is more vital at this crisis than any preceding
Loan. Failure to subscribe it completely, in the face of Germany‘s peace

~ offers, might be more serious to our future than the loss of a big battle.

- New York has never failed in her patriotism in the past, and she isn‘t
going to fail now, but we are not going to achieve success by saying we
must achieve it. To subscribe this Loan completely each one of us must
not only do much more than he anticipated doing, but must do his best
to stimulate the other fellow.

This war ought to be financed largely out of current savings. Mortgage
a quarter or a third or, if possible, a half of your income in advance, sub=
scribe for more bonds, and pay your bank loans on them out of savings.
In this way you will be helping your country doubly: first, by giving it
the money which it urgently needs; and, secondly, by your savings releasing
the goods and services with which this war is fought.

The glorious news that is coming to us day by day from France makes
us gratefully proud of our army and navy. They are accomplishing all
that we ever expected of them. They must besupported, and very properly
the burden of that rests on our shoulders. If their job of cleaining up the
Huns should be unduly prolonged, because those of us who are left at
home in comfort failed to save a little more, it would add a new horror to
what has already become the world‘s greatest tragedy.

OVER-SUBSCRIPTION MAY HASTEN PEACE,
ACCORDING TO JAMES SPEYER.

That over-subscription of the Fourth Liberty Loan not
only will have a tremendous moral effect upon friend and foe
alike but that it may also be a factor bringing an earlier end
to the war, was the assertion made on the 13th inst. by
James Speyer, the banker. Discussing the loan, he said:

Nobody would hesitate to subscribe to this large loan as much as he pos-
sibly can, each according to his or her means, nor should anybody be in-
fluenced by the thought that, if the war should end soon, this whole amount
may not be needed. It will be needed, in fact is needed now, and must be

raised in any event, because our Government has about $4,000,000,000,
of 8hort Term certificates outstanding which must be paid with the pro-

ceeds of the loan and the whole balance will be needed shortly to meet
financial outlays already contracted for.

What the moral effect of an over-subscription will be on friend and foe
alike, must certainly be clear to everyone who stops to think. An over-
subscription may even be a factor in bringing about an earlier ending of the
war.

If the war should end soon, the readiness of our people te subscribe
$6,000,000,000 at 4147 (the largest amount ever offered in any country
at any time) will always stand as permanent proof of individual patriotism
and of our combined financial strength.

LOUIS TRACY PREDICTS TWO MORE LOANS WILL BE
NECESSARY.

Louis Tracy, the English noveli.t, now in this country in
the service of his Government, predicted in an inverview on
Monday last the floating of a fifth and even sixth Liberty
Loan, regardless of what the results of the present peace
agitation are. Mr. Tracy is quoted as saying:

If the war were, by some miracle, to stop to-morrow, the collective ex-
penditure of the Allies would have to go on with slight diminution for the
next two years. At least that period must elapse before the armies and
fleets can be demobilized, and they need maintenance just as much in time
of peace as in time of war. The only difference will be that the terrible
wastage of war will have have stopped. There will, however, instantly
spring into being a creative expenditure which will put an added strain
on our resources.

So, therefore, people must come to realize that this curse which has been
laid on humanity by the Germans will not pass away until long after the
last shot is fired. Years must elapse before we cease to suffer in pocket
and in communal life. Consequently, there must be loans in the future
quite as urgent as the precent one, and every one must bezin to appreciate
the imperative necessity of literally pinching private and public resources
if we really are to march on' victoriously to the end.

I do not wish to be interpreted as meaning that I think that the war is
about to stop now. That is on the lap of the gods. My point is that
whether we have to fight the Hun all the way to Berlin, or march into that
ugly city with bands playing and banners flying (surely we must occupy
the place in either event), the imperative need of making this Fourth Lib-
erty Loan a success, and perhaps a fifth and sixth Liberty Loan successes,
remains unaffected either hy the prospects of an immediate peace or pro-
longed war. Any other hope or opinion is most dangerous.

It is perfectly obvious that the intent of the Hun at present is to gather
the nations around the Counecil Table while his fleet is intact and his army
still in being. What better argument could he have toward securing that
very undesirable end than the failure of non-fighters to provide the sinews
of war? ’

PANAMA’S FLAG RAISED AT ALTAR OF LIBERTY.
Panama Day was celebrated last Monday, Oct. 14, at the
Altar of Liberty. Joseph Edgar Lefevre, Charge d’Affaires
of the Panama Legation at Washington, and the highest
diplomatic representative of Panama at present n the
United States, delivered an address. He said:

As the representative of the small republic of Panama I have come to.
bring a message from my countrymen to the builders of the Panama Canal.
I can assure you of the loyal co-operation of my native land and of its
willingness to do anything that may help you to win the war. You may
have read yesterday a cable news item to the effect that, notwithstanding
the depressing economic bad times prevailing there on account of abnormal
conditions brought about by the war, Panama City subscribed one-third
more than her allotment, and Colon oversubscribed its quota of this Loan
by 50%.

I can tell you, besides, that our President, Dr. Porras, as well as myself,
would not hesitate to give our lives for the cause of freedom as we have
been ready to prove on different occasions. Yet, this is not the message
1 came here to convey. It is not only a meassge of true friendship and
hearty co-operation; it is a message of confidence and faith—unlimited
faith in America—unbounded confidence in the American people.

Prior to the address of Mr. Lefevre, Martin Vogel, Assist-
ant Treasurer of the United States, who presided, told the
large crowd that the day was one that brought the people
of the United States closer to their brothers of Panama. He
told of the efforts of the past to dig a canal across the isth-
mus, leading up finally to the efforts of the United States

' Government to prevail upon the Colombian Government to

co-operate in digging the ditch. He said:

All of us know to-day that it was German propaganda which prevented
the active co-operation of officials of Colombia in digging the canal, but
finally, under the treaty of 1837, the people of Panama united, and, estab-
lishing a republic, the freedom of which is guaranteed to the world by the
United States, the work of digging began.

PRESIDENT OF NICARAGUA SENDS MESSAGE TO
AMERICA.

President Chamorro of Nicaragua, in a message sent by
cable on Oct. 13 from Managua to the Liberty Loan Com-
mittee in New York, declared that the entrance of the
United States into the war assures victory and permanent
peace.

The message was sent in acceptance of the invitation to
the Central American republic to participate officially in
the Fourth Liberty Loan drive by conducting ceremonies
at the Liberty Altar in Madison Square. The message

follows:

In the splendid celebrations which, owing to the subscription campaign
of the Fourth Loan, are now being held in New York City, the conspicuous
honor, so deeply appreciated, has been bestowed upon Nicaragua by the
appointment of the thirteenth day of this month for her promoting of the
loan at the ceremony of hoisting her flag, the emblem of an Allied nation,
before the Altar of Liberty. That flag, in no wise considered as an emblem
of material force, is nevertheless a symbol of the greacest ideals of trium-
phant democracy, which equals, before law, all men and all nations of.
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the world. In the glorious day of its display before the Altar of Liberty,
under tne North American sky, pre-eminently propitious to human liberty,
may it wave the Nicaraguan welcome to the dawn of peace.

Her message is that of cordiality and commendation for all the Allied
nations, which, in this greatest of wars, have admirably fought or other-
wise concurred in defense of the sacred rights of humanity, her loyal senti-
ments of fraternity, solidarity and admiration for the great North American
people whose prodigious entrance into the war proclaimed the assurances
of victory to be soon followed by those of permanent peace.

Honor is due to the United States of America, honor to her Government,
honor to her most distinguished President, Mr. Woodrow Wilson, led by
the happiest destiny to the guidance of a worthy and mighty people through
the ways of wisdom and virtue, of heroism and union, to the magnificent
greatness and triumph of the United States of America.

Honor is also due to the Liberty Loan Committee, with which the
Nicaraguan people enthusiastically associates itself in its relative measure
of co-operation, being, as it is, a most deserving exponens of the wonderful
capacity and lofcy patriotism of the great North American nation.

In conclusion, I have the honor of forwarding my best greetings, wishes
and congratulations to such a nation and so fit a national agency as the
Liberty Loan Committee.

(Signed) EMILIANO CHAMORRO,
President of Nicaragua.

SECRETARY OF WAR BAKER URGES THAT LIBERTY
LOAN *““GO OVER THE TOP.”

With his return from the Western front on the 13th inst.
Secretary of War Newton D. Baker had a word to say both
as to the object of his trip abroad and to the Liberty Loan
campaign. As to the former, he declared it to be entirely
successful, a complete understanding, he said, having been
. reached whwh assures the American Army adequate cargo
tonnage for 'its support. The Liberty Loan, he urged,
“must go over the top.”” Se:retary Baker’s arrival in France
on a second mission in connection with the American over-
seas forces was announcéed on Sept. 8. His statement of
the 13th issued upon his return was given out at Washington;
. 3 .
in it he said:

The army has done and is doing all that a proud and grateful country
could ask, and the time has come for us to put in every ounce of our strength
to assure its complete victory. The people at home have a solemn respon-
sibility for their share in the final resuli.

The Liberty Loan must go over the top. Its success is both our message
of gratitude to the boys who are, braving war's worst perils in defense of
our liberties and a message to Germany that our people at home are as
resolute as our soldiers are brave.

Whatever the result of the peace proposals the War Department must
proceed at full speed with men and supplies and the people must support
the army until the boys are back with the fruits of victory safe and assured.
If every American could have seen our boys in khaki as they stormed the
German trenches, assailed with shrapnel, high explosives and machine
guns, he would be eager to subscribe his all to the Liberty Loan, the success
of which after all is the measure of our support of the cause for which these
boys are giving their lives.

My trip abroad was principaily for the purpose of arranging further co-
operation in the matter of shipping for troops and supplies. It was entirely
successful and a complete understanding was reached which assures the
American Army adequate cargo tonnage for its support. The matter was
taken up with the Incer-allied Maritime Transport Council and the co-
operat’on of the British, French and Italian Governments was heartily given.

Many questions involving co-operation on the part of the several Govern-
ments were taken up and satisfactorily settled. The attitude of both the
Governments and peoples of the European allies toward America is cordial
and every question is approached from the point of view of uniting our
strength in the common cause and with the understandings which have
been reached with regard to shipping, aircraft, ordnance and other parts
of the Allied program. The contribution which the United States can make
is rendered definite and the means of accomplishment are arranged.

The American soldier has won his way in Europe and has helped to cemenc
for all time the good-will and good feeling which unites our countries. In
England, France and Italy the knightliness of America and her soldiers
in this war has won the admiration of the people, and in turn the valor

and sacrifice of the European Allies and their great armies have been an
inspiration to Americans.

Of the military situation, Secretary Baker said:

The battle of St. Mihiel started the present triumphant advance of the
Allied armies. From a fortified hill overlooking the battlefield I saw Gen-
eral Pershing's army advance into the salient while more than 2,000 big
guns silenced the German artillery and pointed the wedze which finally
.cut off the salient and rescued from German occupation French soil which
for four years had been in their possession. ‘

The next day I went into St. Mih‘el and saw the people at the end of
their captivity singing the national songs of France and having a festival
of thanksgiving for their deliverance. The blow was sudden and the vic-
tory complete.

For a few days there was a lull. Then by a concerted movement the
French and Americans opened a new attack from the Meuse to the west,
covering the Argonne Forest, and later the battle was taken up on the entire
front, stretching to the Channel.

I witnessed the start from one of the forts of Verdun, and again saw
divisions of American troops pressing forward with irresistible dash through
defenses which had for three years seemed impregnable. The stream of
German prisoners and the captured war material told of the surprise and
rout of the enemy. The cheers of our soldiers as they pressed on into the
battle and the brave happiness of our wounded in the hospitals back of the
line told the same story. The American Army had shown it is irresistible
and this spirit is unconquerable.

In summarizing his views of the military situation, Secre-

tary Baker said:

The Allied armies are now in the full tide of victorious advance. Ameri-
can divisions are fighting with the British, with the French and in their
own sectors, and everywhere the enemy is in retreat and disorder.

Accompanying Mr. Baker on his return trip were Assistant
Secretary John D. Ryan, now at the head of the army avia-
tion program, in which connection he visited France and
England Brigadier-General Hines, chief of the embarkatlon
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gervice, and Walter Gifford, director of the Council of Na~
tional Defense, who has been in France some months in con-
nection with the formation of the Inter-Allied and American
Economiec Council. Surgeon-General Gorgas, who accom-
panied Mr. Baker to France, will remain abroad for some
time.

$52,000,000 SUBSCRIBED FOR LIBERTY LOAN AT
ALLIED LUNCHEON.

It took just fifty-two minutes at the Waldorf on Oct. 14
to raise $52,000,000 for the Fourth Liberty Loan. A million
a minute! The ocecasion was a luncheon in the grand ball-
room given by the Fifth Avenue Association for a thousand
guests, including a speeial trainload of foreign diplomats
and officers of the Government from Washington who later
attended a double launching at the shipyard of the Submarine
Boat Corporation, Port Newark, N.J. Charles M. Schwab,
Director-General of the United States Shipping Board
Emergency Fleet Corporation, acting as auctioneer, called
for bids for the purchase of Liberty bonds to finance the
construction of twenty-two ships to be named for the twenty-
two Allied countries participating in the war, assisted by
Joseph P. Day.

The first million, in a lump, came before Mr. Schwab had
time to ask for it, just as he was finishing his formal speech.
“B. Altman & Co. will subseribe one million dollars,”
shouted the interrupter. In another moment a representa~
tive of Lord & Taylor was on his feet, with a subsecription
of a million from hi. firm. Some smaller bids intervened,
and then another voice electrified the gathering. Vice-
President Haley Fiske, of the Metropolitan Life Insurance
Co., had subscribed an additional $5,000,000 in the name
of his company. They came tumbling then—Liggett &
Myers Tobacco Co., $1,000,000; The Columbia Trust Co.,
$1,000,000; the Bankers Trust Co., $1,000,000; Metropolitan
Trust, $1,000,000; Lincoln Trust, $1,000,000; the Millinery

-Importers and Allied Trades, $4,000,000. Mr. Schwab

worked hard for a few minutes and secured two subsecrip-
tions of a quarter of a million each. Then some one handed
him a little slip of paper. He read it and strode down
behind the long guest table to Jacob H. Schiff. ‘“‘Jacob
Schiff,”’” said he, as they shook hands, ‘“‘never fails any
community at any time for any purpose. A quarter of a
million dollars for Mrs. Schiff alone. I will tell you I can’t
let him outdo me, although he is fifty times richer than I
am, so I will subscribe for my wife a quarter of a million
dollars. Mrs. Schwab gives a quarter of a million.” Fur-
ther fractional subscriptions followed for some minutes
until Mr. Hemphill, of the Guaranty Trust, broke the spell
with one of a million. ‘‘Now, gentlemen,’’ said Mr. Schwab,
“I have a real surprise for you; Mr. Walter Frew, of the Corn
Exchange Bank, five million dollars.”” There followed
shortly a subseription of $3,000,000 by the Pacific Bank, and
then came the biggest bomb of the day, ten million dollars,
subsecribed by the Central Trust Co., with President Wallace
as spokesman.

After this, Haley Fiske and the Metropohta,n Life, not to
be outdone, subscribed another $5,000,000, and Mr. Schwab
announced the total to that point of $44,000,000, exactly
twice the amount which, it had been hoped, might be raised
in the short time allotted. No sooner had this huge total
been announced that Alexander J. Hemphill, of the Guaran-
tee Trust Co., who was standing behind Mr. Schwab, leaned
over and whispered something in his ear. ‘“Mr. Hemphill
tells me,” said Mr. Schwab, “that if I give another million
he will give five, and we will make it fifty million dollars.
Taken! Say, boys, you know I will borrow the money
from them.” Of the remaining two millions subscribed, the
Metropolitan Trust Co. pledged one in addition to the one
it had already subscribed, and the other was pieced together.
from a multitude of comparatively small offerings. At
2:30, the scheduled hour, Mr. Schwab congratulated the
Fifth Avenue Association on the amazing success of this, the
greatest Liberty Loan luncheon or meeting ever held.

FIRST WEEK NETTED WOMAN’S LIBERTY LOAN
COMMITTEE $17,000,000. '

During the first week of the Fourth Liberty Loan drive
the Woman’s Liberty Loan Committee obtained subsecrip-
tions amounting to seventoen million dollars. Practically
all of the seventeen millions were received through the booths
operated by the women in the hotels, the department stores
and along Fifth Avenue and other thoroughfares. The
Stage Woman’s War Relief, which has the big booth at
Forty-Second Street and Fifth Avenue, took in nea.r}y $400,-
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000 during the week. The Liberty Bell,”in charge of Miss
Estelle O’Brien of the Mayor’s Committee of Women on
National Defense turned in $325,000. Hunter College’s
total subscription for the first week was $215,000, while
the returns from the booth maintained at Grand Central
Station by the Committee on Woman’s War Work of Colum-
bia University was $126,550. Mrs. Charles Farley Winch,
Chairman of the Liberty Loan Committee for the City Club,
who is in charge of the Liberty bond booths in the department
stores, reported that the work was progressing well.
booth at R. H. Maecy’s has taken in $73,000, at Stern
Brothers’ $60,000 and at Best’s $26,000.

At the end of the first week the Hotel Astor, under Miss
Violet Leroy, a veteran of three loans, led the list with
$934,150. Next in line were the booths at the Plaza, with
$378,350; the Lafayette booth, under the Big Sisters, with
$138,000; and the Ritz-Carlton booth, under Mrs. Harry
Curtiss, with $102,000

HOW THE PRESIDENT BUYS BONDS.

The Federal Reserve Bank of Richmond has reprinted
and is sending out in ecircular form an item which appeared
in the New York “World”’ of Oct. 8 on “How the President

Buys Bonds.”” We reproduce it herewith:

President Wilson had already bought $10,000 in Liberty bonds when
Secretary McAdoo called upon him as a canvasser. The President agreed
to take $20,000 more if partial payments would satisfy the Secretary,
as of course, they did.

In thus using his credit for the war the President is entirely safe. His
first payment is $2,000. The rest may be taken up pretty much as he
pleases. He may not be able to meet the ‘‘Government-plan’’ installments
as they fall due; in that case the Washington banks, like those of New
York, will loan money cn the bonds as security. The one important thing
is that the Treasury gets the money; the troops in France get the shoes and
uniforms, the guns and shells and airplanes.

The example of the President in this simple transaction is a good one for
other people. Not even in the United States can a loan of $6,000,000,000
be placed upon a cash basis. Buyers, large and small alike, are doing
a patriotic service in buymng upon credit and paying upon installment.
Even if there were risk, the process would be praiseworthy. There is none.

UNITED STATES NOT TO CONFISCATE LIBERTY
- BONDS AND WAR STAMPS OF ENEMY ALIENS.

Secretary McAdoo last week issued a statement saying:

Rumors, probably of enemy origin, are being circulated in some sections
of the country to the effect that the United States Governmen: s con-
templating the confiscation of War Savings Certificates and Liberty bonds
held by subjects of Germany and Austria-Hungary residing in the United
States. In order to allay the fears of those who might be alarmed bv sach
reports, I desire to state that these rumors are absolutely false.

LIBERIA PLEDGES MEN AND RESOURCES IN OPPO-
SITION TO PRUSSIANISM.

Liberia Day, celebrated on Oct. 10 at the Altar of Liberty

_in Madison Square, brought forcibly to the attention of all

the white people gathered to witness the flag-raising exactly
what the black lovers of liberty are doing to save the world
from the domination of the Hun. The welcome to the negro
representatives of that West African republic, both at the
Altar and along the line of march through the ‘“ Avenue of the
Allies” showed that there is a vivid appreciation of the efforts
of this little republic to aid in righting the world’s wrongs.
Ernest Lyon, Consul-General of Liberia in the United
States, in addressing the gathering, spoke of the wealth and
power of this country, and declared that the $6,000,000,000
asked for by the Government in the Fourth Liberty Loan is
a “mere bagatelle’’ to a mnation producing $50,000,000,000
of wealth each year. Mr. Lyon referred to Germany’s
brutal treatment of the natives in Africa, and pledged the

man power of Liberia in opposition to Prussian dominion.
He said in part:

This 15 a great day for Liberia as well as the other twenty-two allied
nations united with this great Gevernment for the destruction of autocracy
and German ‘“‘kultur” and for the triumph of the principles of true democ-
racy and the freedom of the human race. A more fitting centre could not
have been selected for this patriotic demonstration than New York—this
metropolis of the western world, this centre of civilization, located at the
foot of “Liberty enlightening the World."

The very atmosphere around us to-day is charged with the fumes of
liberty. This mighty concourse of free people, with sphinx-like counten-
ances of determination are eloquent expressions of democracy and a tercible
brotest against Kaiserism and brutality. Neither gold nor territorial
expansion are objects worth considering when the just claims of liberty
are imperiled.

Liberia was founded by American benevolence. The American Coloniza
tion Society is responsible for its existence and was composed of philan
thropists of the highest type and character. Apart from the idea of an
asylum for the free colored people and emancipated slaves in ¢he United
States, Liberia was also intended to be the Bateway upon the West Coast of
Africa for the introduction of Christianity and modern civilization to the
millions of aborigines in the hinterland through the English language.
It was intended to give the blacic people of the western world an opportu-
nity to develop self-government upon their own imtiative. The Republic
has existed as an independent nation for over seventy-one years and has
maintained a peaceful and orderly Government free from periodical revolu-
tions; the lives of foreigners and their property have been safeguarded,
and if any suffered damage they have been promptly indemnified.

The

Liberia could never be pro-German in the face of German barbarous treat-
ment of the native Africans. When the United States, therefore, declared
war against the Imperial Government, she lost no time in following Amer-
ica’s example, despite German influence to keep her out of the struggle.
Liberia severed diplomatic relations and openly declared war against the
enemies of civilization and the freedom of mankind. It was a bold step for
Liberia to take and many people friendly to the Republic questioned the
wisdom of her course, but President Howard, astute and far-seeing states-
man that he is interpreted the political situation as it concerned the future
of his country and cast his lot with the twenty-two other nations represented
here to-day in this imposing pageant. Following the declaration of war
against the German Empire came also the deportation of German subjects
and the confiscation of their property, includinz the German wireless and
telegraph stations, which until this incident afforded important advantages
to the enemy on the west coast of Africa as a base of information and
operation.

Liberia, having cast her lot on the side of right and justice, became
entitled to all the rights and privileges of the Allied compact. Liberia
being now in a state of war with the Imperial Government and exposed to
German assaults, needed both means and protection from the invasion of
the foe. For these and other reasons she applied to the United States
Government along with other nations similarly situated, not for charity,
but for a loan of $5,000,000 to be secured by as good a guarantee as offered
by the other nations who had received similar consideration. It was a
President from Virginia who aided in the founding of the Republic and
history has repeated itself by giving us again another President from Vir-
ginia, who by the nobility of his character and the generosity of h.s nature
has recognized the just claims of the Republic, which will help (o make it
a place that posterity will point to with pride and hope for tne develop-
ment of fusure generations, as we intended by the original founders.

Therefore, Liberia, through her accredited representative and through
instructions from the President, in common with the other members of
the compact under this sacred Altar of Liberty, does hereby consecrete
her man power and natural resources to the final extincfion of German -
autocracy and injustice.

Under this glorious banner, the emblem of freedom and liberty, Liberians
everywhere lift their voices and solemnly ratify the vow herein taken.

DEATH OF MINISTER FROM HAITI, SOLON MENOS.

Solon Menos, the Minister from Haiti, who was the prin-_
cipal in the ceremonies marking the dedication of the flag
of Haiti in this city on the 7th inst. in the Liberty Loan cam-
paign, died of influenza in Washington on the 14th inst. In
our issue of Saturday last, page 1433, we referred to the
speech made by the Haytian Minister at the dedication
exercises.

RUSSIA RE-AWAKENING SAYS AMBASSADOR, AT
LIBERTY ALTAR.

At the Altar of Liberty on Oct. 16, upon the occasion of the

celebration in honor of Russia, Boris A. Bakhmeteff, Am-

bassador from Russia, declared that Russia had come into

her own again. In part he said:

With momentous blows are the valiant armies of the Allies crushing the
lines of the Germans in France and Belgium.. It is not only the famous
strongholds of Hindenburg which are crumbling under the fearless heroism
of your boys; it is also the nefarious dream of autocracy, its ambition to
enslave the world to the military masters of Germany.

We are able to see now the dawn of final success of this greatest of all
wars, into which. one and fifty months ago, Russia had entered to defend
her sister nation, Serbia. This war is a people’s war, a war for the vindi-
cation of the highest human rights, those of liberty and justice. And if
the vindication of these ideals demands sacrifice, it was Russia, who, first
in the war, had immolated the greatest of her treasures, the lives of many
millions of her sons.

It was this effort of Russia's, during the first days of the war, which
allowed our Allies to gather their forces and to carry on the struggle with
unparalleled splendor of vigor and persistence. It was this sacrifice on
Russia’s part, with deficient arms opposing the most effective military
power, which, through unheard of suffering and destitution, led the country
to exhaustion and later to collapse.

This collapse is but temporary. A great country, a great people, can
and will not succumb. Voices are reaching us from Russia showing that
the country is recovering, and Russians are all rallying around the banners
of real liberty, endeavoring to join their possible efforts with those of the
Allies. §

The whole of Russia‘s hope lies in the triumph of the Allied cause. In
the final issues of this vast struggle, the undaunted spirit, the sweeping i
dash of your boys over there oa the fields of France and Belgium, reaping
immortal glory for the Stars and Stripes, fill the hearts of our countrymen
with admiration and felicity. .

We have come to this Altar in grave earnestness, to raise our national
flag as a pledge of devotion to the great cause, as an emblem of past sacri- -
fice, as a symbol of hope for the future.

Following the Ambassador’s address, the flag of Russia
was raised on the Altar flagstaff by Colonel A. M. Nikolaieff,
military attache to the Russian Embassy. A band played
the national anthem of the country. " ‘

Previous to the address of the Ambassador, Martin Vogel,
Assistant Treasurer of the United States, who presided,
paid a high tribute to Russia, saying in part:

We know to-day ?Bat, the light of freedom is still shiring in Russia. The
voice of the Russian people is crying out to those few who joined with the

Germans in signing the treaty of Brest-Litovsk, ‘‘We do not accept that
treaty.”

Continuing, Mr. Vogel told of the great suffering of the
Russian masses, and declared the casualties amounted to
ten millions of men. Of this tremendous figure, four mil-
lions have been killed, two millions wounded and the re-
mainder taken prisoners.

“The Russian people are suffering now,” he added, ‘“‘but
when Germany surrenders, all the German soldiers and the
Kaiser’s agents will be out of Russia, and Russia will share
in the victory.” '
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AMERICA INSPIRES SPIRIT OF LOYALTY, SAYS
NICARAGUAN MINISTER.
Proof that Nicaragua was staking her all to help down

Prussianism was given on Oct. 13 at the Altar of Liberty,
Madison Square, when Senor Diego M. Chamorro, Minister
to the United States, told the large erowd that witnessed the
raising of the flag of the Central American repyplic that his
nephew, the brother of President Emiliano Chamorro,
and many other young men have made the supreme sacrifice
upon the battlefields in France. The Nicaraguan Minister
said in part:

The distinguished compliment and the honor paid to my country on
the occasion of this memorable Liberty meeting inspire the sentiments of
loyalty and adherence to the Allied cause of the Nicaraguan citizens resi-
dent of this great republic—this seat of democracy—and stir to the depths
spirit and soul of the whole Nicaraguan people, which I have the distinc-
tion to represent in your country.

Small in population, and with but meagre resources, we have no armies
to offer up in the formidable strife that is devastating the world; but we
can offer the example of our youthful volunteers, who at the price of their
blood have given generous testimony of their devotion to the most noble
and excellent cause that has ever bound men together. Among those who
stand out as such examplers is the brother of the President of Nicaragua.
This young man gave his life, while serving under the resplendant banners
of marvelous France, after having earned a military medal for his heroism
at the front.

At the very time of the outbreak of the awful conflict—the 4th of August
1914—my country, deaf to the selfish clamors of those who, in this por-
tentious epoch of advancement and world movement towards great humani-
tarian ideals, imagined that the worlds of *‘ solation’’ and ‘‘neutrality”
could have any real meaning or value, and in anticipation of grave emergen-
cies which the clear vis.on of the statesmen was then already able to foresee
and which the events of the following day made perceptible in a definite
way—and disdaining the artful proposals of Germany—signed with the
United States the Bryan-Chamorro treaty, a compact which was, in sub-
stance, to be the standard for the two countries in the near future and that,
although affecting a small country like Nicaragua, represented the cardinal
principals on which must rest the international law of the future days.

By that convention Nicaragua ceded to the United States an option to
construct a canal from ocean to ocean and naval bases on both coasts for
the defense of her two oceanic routes and of the Monroe Doctrine, that
great doctrine which has been the salvation of Democracy in America,
. and which has been and will continue to be, for the American people a prime
element of power and at the same time a firm basis of moderation.

Our own contingent, humble though it be, has been dedicated in sincere
and resolute adhesion to the great Allied cause. Perhaps, the first among
all the peoples of Latin America, we have sowed and nurtured in the soil
of our country, undeterred and unvacillating, the seeds of confidence in
the United States—that confidence of which President Wilson has recently
spoken to us with the accent and conviction of a great statesman and true
American.

This confidence has rapidly gained in vigor everywhere, as we have
observed how the principles of liberty and justice have been safeguarded
from the terrible menace of usurpation and violence by the blood and the
unstinted treasure ot the people of theUnited States; for are they not thereby
fulfilling the higher designs of the founders of the Republic that were so
admirably set forth on the day of the Declara.on of Independence by the
great seer John Adams, when he enunciated the singular transcendency
‘of that revolution which was to embrace all centuries and be celebrated by
all nations as the great day of political salvation?

If the people of the United States, in the first days of their revolution,
had met the aid tendered by generous France with an actitude of distrust
in the absolutism of her America as much as we admire her and love
her to-day, would not exist and would not have been able, as she is now
doing in such extraordinary measure, to aid England, France, and the other
European nations in the titanic struggle for liberty.

SMALLEST OF ALLIES GIVEN BIG OVATION.

Montenegro, the smallest of the Allied nations, had her
‘day on Oct. 11 at the Altar of Liberty. The flag of Monte-
negro was raised by Lieutenant Yevrem Chaoulitch, aide
of General Antoine Gvosdenovitch, Minister of Montenegro
to the United States. Martin Voge!l, Assistant Treasurer
of the United States, introduced the Montenegrin Minister,
declaring that the present war unquestionably will remove
forever the menace of the Turk for the brave people of the

mountain region. General Gvosdenovitch said:

I am happy to have an opportunity to observe the magnificent efforts
displayed by the American people in the preparation for victory, thus
vying with their heroic sons who are giving every day on the pattlefields
renewed proofs of their gallantry.

This imposing spectacle is now symbolized by the enthusiasm aroused
by the Fourth Liberty Loan, which already points to a complete success,
and which will fill with consternation the enemy tottering under the heavy
blows which are being inflicted upon him by the American troops.

History repeats itself and records how great peoples, having reached the
climax of their destiny, entrusted their fate into the hands of governments
which took advantage of their power and dragged the people into despotism.
A sad exampl!e is furnished by the German Empire and its vassals which, in
their desire for domination, endeavored to chain down the freedom of the
whole world.

To offset this, American democracy has placed its sound strength at
the service of Right and draws from it the immortal principles of Justice,
Liberty and Generosity so eloquently expressed by President Wllson upon
which human government of the future will be organized.

In the pursuit of this disinterested task, the American nation has entered
the arena, with its indomitable energy, in order to stop the furious on-
slaught of the Germanic hordes which were ruthlessly devastating the fruits
of centuries of civilization.

The weak and oppressed nations, victims of this brutal force, look upon
the victory of the United States "as a guaranty of their salvation. This
comforting prospect upholds their morale and enables them to bear the rude
slavery to which they must temporarily submit.

Montenegro, the smallest among the Allies, whose peopie are starving
in the dreary solitude of the mountains, is awaiting liberation by the hand
of her glorious allies, and thrills with pride at the sight of her flag flying

over the Altar of Liberty, on which she has laid so many sacrifices. Her
people are turning their faces full of gratitude twoard the great American
nation whose chivalrous act shows the sympathy and interest which it
feels for them.

Gen. Gvosdenovitch, who has fought in pretty nearly
every war in Europe since the Russian-Turkish war of 1876-
1878, in which he carried a rifle against the Turk, came to
America about two weeks ago and has since presented his
credentials in Washington and been received into the family
of foreign diplomats. In behalf of his ecountry’s position in

this war, he gave out the following statement on Oect. 10:

In articles published on Montenegro in the American newspapers, I
have on several occasions noticed information likely to mislead public
opinion as to the real part played in this war by my country. This is no
doubt a consequence of the fact that so far Montenegro had no official
representative in the United States. )

The struggles maintained by Montenegro in the course of her history .
for the liberation of her brothers, from the Ottoman yoke firstly, and from
the Austrian oppression secondly, have set for my country a duty from
which she could not swerve.

Faithful to this five-hundred-year-old tradition, Montenegro, althoush
exhausted by the two Balkan wars of 1912-13, having sacrificed Scutart,
the fruit of her bloody efforts, for the sake of preserving peace, deliberately
entered this war to help Serbia. o

Left to her own resources after a struggle of eighteen months; lacking
food and ammunition as well as all means of modern defense, Montenegro
has succumbed before the overwhelming superiority of the enemy, after
having covered the retreat of the heroic Serbian army.

Montenegro looks upon the liberation and the union of all the Jugoslavs
as the realization of her centenarian aspirations, and awaits in full confi-
dence the great day which will insure the triumph of the immortal principles
% justice and free determination of the peoples proclaimed by President

ilson.

My compatriots are to-day in a dire distress; famine prevails in our homes
and mows down particularly our children, the hope of ‘our nation. No
one has come to their help; they are forgotten, far away in their mountains.

I hope that the great American people—whose sons are accomplishing
miracles of heroism on the battlefields—which is givinz a renewed proof
of its patriotism by the co-operation of all its citizens in the Fourth Liberty
Loan, will not forge’ my country, which is so. hlgh.ly deserving of its generous
help.

The Liberty Loan Committee reports that Montenegro
came to the assistance of her allies in the present war with
an army of about 45,000 men, all the able-bodied men in the
Kingdom. But in the great Austro-German campaign in
the Balkans in January 1916 she was overwhelmed, her army
practically annihilated and her people enslaved. King
Nicholas with his Court and Government fled to Paris,
where they have remained ever since. Associated with
Gen. Gvosdenoviteh in the care of Montenegrin interests in
this country is William Frederick Dix, Secretary of the Mu-~
tual Life Insurance Co., who has been appointed Consul-
General for the Kingdom in New York City.

PORTUGAL CONSECRATED TO LIBERTY AT ALTAR.

New York paid tribute (on Oct. 15) to Portugal and her
valiant fighters. Fifth Avenue, from the Altar of Liberty
in Madison Square to the Public Library, was cleared of
traffic for the parade. The flag of the fighting nation, which
entered the war Nov. 23 1914, was cheered along the entire
route. Alfredo de Mesquita, Consul General of Portugal -
in a speech at the ceremonies in honor of Portugal, said in
part:

In the ancient eternal city, which is Rome, silhouetted against the .
shadows of the ruins that silently but forcefully proclaim so much power
and so much glory, there stands the statue of a man whose name was
Marcus Aurelius. From the top of the Capiiolium, serenely riding his -
charger, as if at the end of a useful and laborious journey, the emperor-
philosopher, makes a noble gesture to pacify the barbarians and stop their
wild onrush against civilization. In the mind of everybody who ever
visited Rome and saw that old masterpiece, the statue and the gesture
remain as a clear and everlasting memento, one of prime importance,
among so many others to gather in the aged land of the Latium, cradle
of the Latin race. '

And it is a gesture similar to the one of Marcus Aurelius, that we now
behold America making to the world. Voluntarily and disinterestedly
she makes a gesture for peace and good wi'l among the nations of the earth.

Something similar to what America is doing nowadays, and all propor-
tions kept, Portugal did in the past, and betore the history it is the deed,
the character and the sterling qualities of the races that which constitutes
their superiority and entitles them to an equal right to be proud of their
ancestors.

It is this past of ours that vouches for the future. On behalf of the
present there are those who in this great historic moment, unflinchingly
do their duty, as true descendants of the generations I just mentioned,
combatting for the same just cause of the Allies—our cause—with a courage
and a bravery, about which Marshal Haig stated in a report to the Britisa
Government:

“The Portuguese troops have fought with the utmost bravery, and
General Abreu, the Portuguese Commander-in-Chief, has shown most
excellent generalship, greatly helping the whole plan of campaign and the
co-operation necessary of all units for the final overthrow of the enemy.’

If it is certain, as some of 4h2 men who are directing the destinies o
nations state, that we are going to see the breaking of the day when the
old prejudice of small and large nations is so modified that there will be
only nations, no matter how small or large, with the same rights to existence,
liberty and development—let you, strong and splendid America, have as
an Ally, in the struggle now waged for the c1vilization andrt or & new iaeal
of human society, that country which is Portugal and which I love as a
true son. We, Portuguese, take pride in this justifiable love for our coune
try, of such a glorious, noble past, and as heroic death renders equal afl
who fall in the battlefield, our mutual pride in being allied will be more
than Justiﬂed

itized for FRASER
b://fraser.stlouisfed.org/




pitized for FRASER

15632

THE CHRONICLE

[Vor. 107.

CONSIDERATION OF WARREVENUE BILL BY SENATE
: FINANCE COMMITTEE.

While the opinion was expressed on the 15th by Chairman
Simmons of the Senate Finance Committee that the pending
War Revenue Bill now under consideration by the Com-
mittee could be reported to the Senate before the end of the
month, the New York “Evening Sun’’ last night reported
that the bill cannot become a law much before Jan. 1 on
account of an agreement reached among Senate and House
leaders for a recess through election. On the 11th inst.
many of the House provisions of the bill were accepted by
the Committee without change. The ten-dollar a year
occupational tax was adopted but with an amendment in-
cluding the farmer. Automobile taxes were reduced one-
half. This is a tax upon business, trades or professions
where the gross receipts are $2,500 a year. Among the
sections of the House bill accepted without change was the
entire schedule of taxes on manufactures of tobacco, the
section placing a tax of one cent for every ten cents paid for
pills, tablets, powders, sirups, tonics and a long list of
medicinal preparations and proprietary articles. The tax
on foreign corporations of $1 for each $1,000 of invested
capital was adopted. The tax of $100 on brokers was re-
duced to $50 and, it was stated on the 11th, that an amend-
ment is to be drawn to levy an advancing scale of from $100
up on pawnbrokers, the tax to be graduated according to the
amount of business transacted. The tax on proprietors of
theatres, museums and concert halls was amended so as to
exempt churches or other edifices owned by religious or
charitable organizations, or where the proceeds inui e entirely
to the benefit of the men of the military forces of the United
States. The tax on sight-seeing automobiles was changed
from 109, of the gross receipts to a flat tax rate of $20 a year
on each such vehicle. On motor vehicles for hire and
carrying not more than seven passengers the House rate of
59, of gross receipts was changed to a flat tax of $10 on each
car. Mark L. Requa, Director of the Oil Division of the
Fuel Administration, in explaining on the 11th to the
Committee the need of encouragement in the production of
oil if the war needs of the United States and its allies are to
be met, suggested that the bill should make allowances for
the depletion of the oil supply and that the risk of the oil
prospector §hould be recognized. Mr Requa, as indicated
in our issue of Saturday last, has been asked to prepare for
submission an amendment which be believed would meet
his ideas.

On the 15th inst. the Committee decided to impose a
2-cent tax on all bank checks regardless of their amount.
This provision, which is not carried in the House bill, was
adopted by the Committee by a vote of 8 to 6. Many

members are said to have expressed a doubt as to its accep-

tance by the Senate. Such a tax, it is reported, is opposed
by the Treasury Department officials and many Senators.
Aside from the bank check amendment, the only change

- made in the House stamp tax section was to exempt fidelity

and surety bonds from such taxes. An amendment placing
these under a monthly tax, as provided in the case for
casualty companies, was substituted. The]JHouse provision
calling for the creation of an advisory tax board to aid the
Treasury Department in the interpretation and adminis-
tration of the law was stricken out by the Senate Committee,
but a lump sum of $60,000 was allowed to the Secretary of
the Treasury for the employment offsuch advisers as he
might deem necessary. The House provisions increasing
the salary of the Commissioner of Internal Revenue to
$10,000 and providing for the appointment of five deputies
and an Assistant to the Commissioner at $5,000 cach was
approved by the Committee on the 15th. On that date
Fuel Administrator Garfield appeared before the Committee
to urge that liberal allowances be made to coal operators
for depletions and amortizations to the end that production
might be stimulated as fully as possible. On the 16th the
Committee adopted a provision permitting all taxes imposed
by the bill except stamp taxes to be paid by uncertified
checks. Senator Smoot of Utah, Republican, gave notice
on the 16th that he would propose a retail sales tax amend-
ment, levying an impost of 1 cent on each purchase of a
dollar or fraction thereof above 20 cents. It is estimated
by the Senator that the tax, which would be paid by the
purchaser, would yield $1,250,000,000. Another amend-
ment contemplated by the Utah Senator would provide a

‘sales tax on each turnover, with an estimated yield of

$3,500,000,C00. Such taxes, Senator Smoot said, would

cover possible deficiencies in income from alcoholic liquors
and allow elim-ination of high collection cost schedules.

The House provision levying an income tax on the salaries
of the President, the Federal judges and all other Federal
and State officers was stricken from the bill by the Com-
mittee on the 17th inst., along with the provision taxing
State and municipal bonds. The Committee disposed of
the salaries tax question by striking out the parenthetical
clause in Section 213, which defines gross income as in-
cluding salaries ‘“‘of the President of the United States, the
judges of the Supreme Court and inferior courts of the United
States, and all other officers and employees, whether elected
or appointed, of the United States or of any State, Alaska,
Hawaii, or any political subdivision thereof or the District
of Columbia.” The section still generally defines gross in-
come as including salaries, wages or compensation for per-
sonal service of whatever kind. It is pointed out that the
effect will be that administrative practice will revert to
custom and refrain from attempting to collect a tax on the
salaries of the President, State officers and Federal judges.

In the case of State and municipal securities, the position
is positive, as the law will definitely state that gross income
does not include the interest from such obligations. It
also provided specifically that manufacturers of war goods
might count as losses the sacrifice involved in disposing
of a war plant at less than cost. The amendment covering
these points constitutes a new section of the bill, viz., 203,
and provides that a person suffering loss in the operation
of his business might, by submitting adequate proof to the
Secretary of the Treasury, receive a refund from the tax
paid by him for the preceding year. Should the amount
of the loss result in the refund being more than the total
amount of taxes paid by him, then the amount in excess
would be credited to him on kis taxes for the coming year.
Refunds would be made only for losses suffered prior to
Dec. 31 1916.

Yesterday (Oect. 18) the Committee amended the House
bill by fixing a flat tax of 129, upon net incomes of ‘cor-
porations and eliminating the section imposing a 69, ad-
ditional tax on indistributive earnings.

PROPOSAL OF AMERICAN BANKERS ASSOCIATION
CONCERNING WAR PROFITS TAXATION.

The text of the proposal made by the Investment Bankers’
Association of America to the Senate Finance Committee
by the Chairman of its Taxation Committee, Roy C. Osgood,
with respect to the war profits taxation in the pending War

Revenue bill, has been made public as follows:

Sec. 312 (a) That the war profits credit shall not be less than $3,000 and
shall be an amount equal to the average net income of the corporation for
the pre-war period, plus or minus, as the case may be the general trade
percentage of any capital added or withdrawn since the mean of the pre-
war period. .

(b) The general trade percentage shall be the percentage normally
earned in the trade or business carried on by such corporation and, except
where the risks are exceptionally hazardous and the trade or pusiness is
necessary for war purposee, shall not exceed 129, nor in any event be less
taan 89,. Such general trade percentage shall be determined by the
Commis: ioner of Internal Revenue under regulations approved by the
Secretary of the Treasury.

(c) If the corporation was not in existence and engaged in business for
at least one calendar year of the pre-war period. its war profits credit shall
be determined by the Commissioner of Internal Revenue by comparison
with representative concerns whose war profite credits have been :atis-
factorily determined under this section and which are as nearly as may be
similarly circumstanced with respect to character and units of business,
to capital and other income-producing factors and to all other relevant
facts and circumstances; it shall rot in any case exceed one and one-half
times the general trade percentage of the capital. . :

(d) In any case where the Commissioner of Internal Revenue, under
rules and regulations approved by the Secretary of the Treasury, shall
determine that the war profits credit computed under subdivisions (a)
or (b) does not represent a normal profit per unit of business or a normal
return on the capital and other factors employed in such trade or busi-
ness, either because the factors included or excluded in the computa-
tion of net income of the pre-war period differ from the factors, included
or excluded for the taxable year, or because by comparison with rep-
resentative concerns in like or allied businesses or industries the profits
per unit of business or the net income of the pre-war period was abnor-
mally high or relatively low, or because of any other similar circum-
stance, the Commissioner, subject to such rules and regulations, shall
make such proper modification of the war profits credit determined under
subdivisions (a) or (c) as may be necessary to make the computation thereof
correspond to the computation of net income for the taxable year and !as
nearly as may be, equal to a normal profit per unit of business and a normat
return on the capital and other factors, if any, employed in prodcing such
income, and for such purposes the Commissioner shall compare the tax-
payer with representative concerns whose war profits credits has been
satisfactorily determined under this section and which are, as nearly as
may be, similarly circumstanced with respect to character and urits of
business, to capital and other income-producing factors and to all other
relevant facts and circumstances.

(¢e) The war profits credit shall not in any case be less than the general
trade percentage of the capital. The capital so far as it does not consist

of money shall be taken to be (a) the value on Jan. 1 1914 of all assets ac-

quired prior to said date, (b) the cost of value when acquired of all assets
acquired on or since Jan. 1 1914, and (c¢) the face value of all debts due
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which have not been allowed as worthless and deducted from gross income
for income tax purposes, less any unpaid purchase money or other indebted-
ness and any depreciation due to wear and tear or obsolescence. Any
appreciation in the value of any asset over the cost thereof, occurring since
Jan. 1 1914 may be allowed only if and to the extent that the amount
thereof has in or prior to the taxable year been carried to capital account
and credited to the stockholders by way of a stock dividend or has other-
wise directly or indirectly become chargeabie to the stockholders as a profit
or income for the purpose of taxation.

(/) The rules and regulations authorized by this section shall specify
the conditions to be followed in all cases falling under them and shall not
leave adjustments to be made arbitrarily in particular cases.

In a brief filed-with the Senate Finance Committee,
presenting this proposal, Robert R. Reed, of Reed, McCook
& Hoyt, counsel for the association, says:

By the adoption of the general plan now proposed, the Treasury would
be able to get the maximum of revenue from each taxable corporation.
The collection would be adqeuate and uniform. Accidental hardships
and accidental immunity would be avoided. Necessary business enter-
prises would not be arbitrarily discouraged or destroyed. The risks in-
cident to different classes of business as well as che risks incident to a
particular business could be recognized. Normal jncome, the return
necessary to business life, would be subject only to the normal tax, while
every extra dollar above the normal will contribute eighty cents to the
war needs of the Government. A basis will be reached in each case, which
will make the 80% levy above that bas’s just and bearable.

The Association has also urged on the Senate Committee
an addition to Section 320 of the House bill:

(3) Provided also that the Commissioner of Internal Revenue, under
rules and regulations approved by the Secretary of the Treasury, may al-
low a deduction from such net income of any moneys which are reasonably
necessary to be set aside either to recoup azainst capital losses or unremun-
erative expenditures incurred in the precedinz calendar year or as a reserve
against the extraordinary contingencies ot the taxpayer, such as amortiza-
tion not fuilly allowed under paragraph (8) of subdivision (a) of Section 234,
. any depletion or impairment of capital in the taxable year not otherwise

allowed, and contingent liabilities properly chargeable aZainst the income
of the taxable year. Buch rules and regulations shall specify the conditions

under which any such allowance snall be made and shall not leave them to
be made arbitrarily in particalar cases.

Mr. Reed’s brief on this proposal says:

A moderate more or less uniform rate of ‘‘income tax’ on the profits de-
termined from year to year can be borne, despite its inequities in some cases.
But the relative success and actual profits of many businesses can only be
determined over a period of time covering the development asd comple-
tion of various undertakings and commitments. To cut the business
venture into parts and determine the profits on a fixed period and subject
these profits to an 809, tax on the excess over a certain standard. or average
or percentage must result in many cases in confiscation, in wiping out neces-
sary reserves against major items of depreciation and contingent liabilities,
and in effect seriously impairing the capital or producing insolvency under

tne guise of a “‘profits’’ tax. It taxes and takes ‘‘profits’’ where there are
no profits.

CHANGES IN CORN MILLING GRADES AGREED ON.

With regard to changes in corn milling grades the U. S.
Food Administration makes the following announcement:

Changes in corn milling grades, affecting grits, cream meal, corn flour,
pearl meal, and common corn meals, have been announced by the Food
Administration. These are expected to standardize corn milling products
further, in order that the housewife may be sure, when purchasing, that she
will always get the same grade under the same designation.

This action follows upon a conference with.the Western Corn, Millers’
Committee, just terminated. The Committee protested that the earlier
grades established, . while satisfactory for some mills, were too rigid for
others. )

Moisture Content.

The new grades will permit grits, cream meal and corn flour to have a
moisture content of from 1235 % to 13%59%. Fat content may range from
1% % to 2145 %, mmstead of being limited rigidly to 134 9. In any case, the
sum total of the two must not exceed 15%.

Standard, bolted, and plain or water-ground common corn meal, when
shipped in inter-State traffic, must not contain more than 12% of
moisture. It is to be unrestricted as to moisture or fat content if for local
distribution. Pearl meal standards for moisture and fat, respectively, are
now 12 and 3%, whether domestic or export. The figures were formerly
11% for moisture and 39 for fat.

Spoiled in Transit.

1n the past meals not standardized have spoiled in transit, which caused
some dissatisfaction among housewives who used corn products as sub-
stitutes for wheat. The Food Administration has standardized in the
same manner rye and barley flour and oat and corn products.

Members of the Western Corn Millers’ Committee at the conference
were: W. W. Marshall, Kansas City; George Dahnke, Union City, Tenn.;
J. B. McLemore, Nashville, Tenn.; J. W. Craven, 8t. Joe, Mo.; W. N.
Adams, Arkadelphia, Ark.: J. J. Stream represented the Food Administra-
tion.

IMPORTATION OF DRIED BEANS, DRIED PEAS AND
DRIED LENTILS.

In accordance with a new ruling of the War Trade Board
(W.T.B.R.252,issued Oct.9) no licenses for theimportation
of dried beans, dried peas, and or dried lentils (Items 75
and 76 of List of Restricted Imports No. 1) by ocean trans-
portation will be issued until the applicants for such licenses
shall have furnished the Bureau of Imports of the War
Trade Board an affidavit stating that the dried beans, dried
peas, and or dried lentils peoposed to be imported are for
consumption within the United States and not for re-expor-
tation. This restriction does not apply to shipments of
these commodities destined for the Army, Navy, United
States Grain Corporation of the Food Administration, or
the Belgian Relief. Shipments of these commodities from

Canada and Mexico by other than ocean transportation may
be made, it is announced, if the commodities proposed to
be shipped originate in said countries.

IMPORTATION OF CORN FROM THE RIVER
DISTRICT.

The War Trade Board, according to an announcement
issued Oct. 9, has authorized the importation from the River
Plate district of corn upon the conditions that shipment
shall be made from River Plate ports, that the corn shipped
shall be purchased by and for the account of the Food Ad-
ministration Grain Corporation, and that such shipments
shall have beenagreed upon jointly by the United States Food
Administration and the United States Shipping Board.
This ruling modifies the list of Restricted Imports No. 1,
Item 8, prohibiting such imports.

PLATE

MINIMUM HOG PRICE AT CHICAGO OF $18 50
RECOMMENDED BY AGRICULTURAL ADVISORY
COMMITTEE REDUCED TO $18.

In our issue of Oct. 5, page 1332, we referred to the recom-
mendations for the stabilization of hog prices presented to
the Federal Food Administration by the producers, or Agri-
cultural Advisory Committee. At a conference between
Food Administration officials and representatives of the five
large packers and 40 smaller firms on the 4th inst. the packers
opposed the plan proposed by the producers’ committee,
but finally agreed to support the Administration by doing
their best to maintain the minimum of $15 50 per hundred-
weight for the average of packers’ droves over the heavy
packing season, the average not to include the usually
excluded ‘cripples, boars, stags, little pigs and old sows.
On the 8th inst. it was announced that the protest by the
packers against the average minimum price for October of
$18 50 per hundred pounds at Chicago the Food Adminis-
tration had reduced the minimum price to $18. Official

announcement of this was telegraphed to Chicago on the
7th as follows:

After carefully considering the recommendation of producers’ committee,
the Food Administration deems it wise to modify the plan of a rixed aver-
age of $18 50 for hogs during Occober to a minimum average price of $18,
as effecting substantially the same result and being more practical in oper-
ation. We believe it will do jus:cice to producers, unless something now
entirely unforeseen arises, in which event adjustment can be arrived at
when November prices are discussed between producers and packers.

A level of 17 cents for hogs at Chicago for November is
said to have been suggested by the packers and 1614 cents .
for December. Food Administrator Hoover is credited with
stating that Government and export buyers would absorb
about 509, of the hog product made in the United States

during 1919 and that orders in hand would require an addi-
tional 1,000,000,000 lbs. over 1918 purchases. In acknowl®
edging the recommendations of the Advisory Board, Mr.
Hoover addressed the following letter to H. C. Stuart, Chaire
man of the committee:

Dear Governor Stuart.—I am extremely obliged for the helpful and intelli-
gent recommendations of the committee. 1 wish to say for the Food Ad-
ministration that so far as we are able we will continue the assurance of a
minimum $15 50 per hundred for average of packers’ droves at Chicago for
hogs farrowed this fall. We can reconsider the outlook in a few months
as to the extension of this again to spring farrowing. I have myself little
doubt that we will be able to continue. I do want it made clear in all
these matters of price influence by the Government that this is not a
guarantee—it is a policy, and this policy will only be defeated by some
unlooked-for interruption in distribution, transportation or consumption
—a risk of war we must all take.

The criticism has been made that in changing che formula from ‘‘cost of
corn to be fed to the hogs' to the ‘‘farm value’ or farmers’ ‘‘selling value
at country stations’ has the effect of an advance to the farmer, as it realizes
to him the profit on corn production, as well as che profit between the
normal amount of corn fed to hozs and the higher ratio here adopted, and
that the calculation of nogs at Chicago only partly compensates this. I
am not, however, disposed to quarrel with just profits to cne farmer, and in
any event, the application of such formulas must be rough and ready and
designed to attain their real end—justice and the stimulation of production.

The Food Administration has systematic independent information on
the actual prices paid for corn at country stations through its Cereal Divi-
sion, and we must necessarily use this information in conjunction with in-
format:on collected by the Department of Agriculture

We have carried out an inquiry as to which really are the eight leading
hog and corn producing States for a bas’'s of these calculations. We exam-
ined the question from various standpoints—production of both items
upon a square-mile basis; upon her capita basis of population; upon simple
State production and for different years. Under these tes¢s Iowa, Illinois,
Indiana, Ohio, Nebraska, and Missouri—six States—fall into every basis
of calculation. Of the others it is difficult to decide. From different
aspects Minnesota, South Dakota, Texas, Tennessee all enter for the other
two. In fact, the committee was referring to the ‘corn belt’ of which
Texas lies outside and only has place here by sheer size. From various
aspects it appears to me that every one would agree that South Dakota
and Minnesota more nearly conform to the committee’s definition than any
other—especially if we ‘‘weight’ the relative factors. I have, therefore,
adopted these States.

In accordance with the committee’s recommendation we will issue in-
structions to the packing firms, about 50 in number, who participate in

controlled orders, effecting so far as these orders will go the stabilization
of price on these lines. :

i
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—
You will recognize that this should be effective as long as the controlled
orders dominate the market. If they fall short of this it will be necessary
to rely upon the packers carrying in stock any surplus pending absorption
by the controlled orders or general consumption.
This was accomplished last winter under difficulties and a break below
the minimum was prevented.
Faithfully yours,
HERBERT HOOVER.
"THE HON. HENRY C. STUART,
Department of Agriculture, Washington, D. C.

IMPORTS OF HEMP SEED, CANARY SEED AND
ALFALFA SEED RESTRICTED.

Hemp seed, canary seed and alfalfa seed, used principally
for feeding of caged birds and, in the case of canary seed, to
a certain extent for feeding blooded stock, were placed on the
list of restricted imports by the War Trade Board as from
Sept.181918. All outstandinglicenses for the importation of
these seeds were revoked as to ocean shipments from abroad
after Sept. 18 1918, the importation of hemp seed and canary
seed by ocean shipment from abroad after that date being
totally prohibited. No licenses will hereafter be issued for
the importation of alfalfa seed for ocean shipment from
abroad (after Sept. 18 1918) except for such shipments as the
Seeds Stocks Committee of the Department of Agriculture
may approve, and applications therefor must be submitted
to the Seeds Stocks Committee for its recommendation before
action thereon is taken. It is estimated that a saving of
1,800 dead-weight tons will be effected by the restrictions
on these seeds, which come in the case of hemp seed from
China, canary seed from Argentina, and alfalfa seed from
Russian Turkestan. Adequate substitutes for these seeds
for the feeding purposes mentioned above are found in the

_United States.

CANADIAN ORDER-IN-COUNCIL GOVERNING USE
AND SALE OF BUTTER.

Under an Order-in-Council issued in Canada but two
. ounces of butter or oleomargerine is allowed to each person
per week. The order, which we give herewith, also em-
bodies regulations governing the sale of butter:

[2402.]
AT THE GOVERNMENT HOUSE AT OTTAWA.
' Monday, the 30th day of September 1918.
Present
His Excellency the Governor-General in Council.

His Excellency the Governor-General in Council, on the recommendation
of the Minister of Agriculture, pursuant to an urgent request from the
British Ministry of Food for increased shipments of butter owing to the
scarcity in Great Britain permitting of only two ounces of butter or oleo-
margarine to each person a week, and under and in virtue of the powers
conferred by the War Measurés Act of 1914 or otherwise vested in the
Governor-General in Council, is pleased to make the following regulations
respecting the sale of butter, and the same are hereby made and enacted
accordingly: —

- Regulati_ons.

. 1. Manufacturers of creamery butter shall deliver all such butter made

»in the Provinces of Alberta, Saskatchewan, Manitoba, Ontario and Quebec
between Sept. 30 and Nov. 9 1918, both days inclusive, to a cold storage
warehouse at Montreal designated by the Dairy Produce Commission at
the following prices

Grade No. 1, 4614 per pound.

Grade No. 2, 46 per pound.

Grade No. 3, 45 per pound. ’
delivered at warehouse Montreal freight and cartage paid.

2. No person shall sell to the Diary Produce Commission any creamery
})utter manufactured before Sept. 30 1918 at a price in excess of the follow-
ng:—

Grade No. 1, 4315 per pound.

Grade No. 2, 43 per pound.
delivered at warehouse Montreal freight and cartage paid.

3. Every manufacturer of creamery butter in the Provinces of Alberta,
Saskatchewan, Manitoba, Ontario and Quebec shall make weekly returns
to the Canada Food Board showing the quantity of butter manufactured
by them, the names of persons to whom sold and the quantities and prices
of each sale during the week and the quantity on hand at the end of the
week. :

4. No person, except a dealer licensed by the Canada Food Board to deal
in butter, shall hold or have in his possession or under his control, at any
one time, creamery butter more than is sufficient for his ordinary require-
ments for a period not exceeding thirty days.

5. No person shall sell to any person except to a dealer licensed by the
Canada Food Board to deal in butter, more creamery butter than is suf-
ficient for his ordinary requirements for a period not exceeding thirty days.

In this and the last preceding section, “Thirty days'’ requirements, shall
not exceed two pounds of butter for each member of the household.

Nothing herein contained shall apply to butter purchased for private
consumption before the passage of this order.

RODOLPHE BOUDREAU,
Clerk of the Privy Council.

CANADIAN SUGAR REGULATIONS.

Sugar regulations in Canada, effective Sept. 30, were
announced as follows by the Canada Food Board on Aug. 31:

CANADA FOOD BOARD
Order No. 6.
Sugar Order.
in exercise of the powers conferred upon it by order of His Excellency.
the Governor-General in Council, dated the 12th day of March 1918,
Pr;ic. aﬁ. and of all other powers enabling, the Canada Food Board hereby
C ]

. may make written application for a further allotment.

Notwithstanding anything contained in any other orders of the Canada
Food Board:

1. (a) No public eating place (except soda fountains or ice cream parlors)
shall use more than two pounds of sugar for every ninety meals served.

(b) No prioprietor of a soda fountain or ice cream parlor ghall after Sept.
30 1918 use more than 259% of the average monthly amount of sugar used
during the year 1917.

(2) No person shall use in the manufacture of:

(a) Biscuits, or fruit, pound, layer, wine, sponge cake or any like product
more than 40 pounds of sugar to 100 pounds of flour.

(b) Sweet dough products and pastry more than 8 pounds of sugar to
100 pounds of flour.

() Cocoanut macaroons or fancy almond macaroons more than 409,
of sugar.

(d) Marshmallow more than 10 pounds of sugar to 60 pounds of marsh-
mallow. 3

(e) Bread and bread-rolls }45 pounds of sugar to 100 pounds of flour.

50% of sugar used in the manufacture of products (a), (b) and 1009,
of (¢) shall be yellow or brown sugar.

3. No person shall use in the manufacture of:

(a) Candy, chocolate, solid cholocate products, cocoa products, chewing
gum, desiccated cocoanut or tobacco more than 50% of the monthly con-
sumption of sugar for tize year 1917.

(b) Table syrups, compound honey, maple butter and maple syrup
compounds. or such like products, more than 50% of the average monthly
consumption of sugar for the year 1917, one-half ot such sugar to be yellow
or brown sugar. .

(c) Pharmaceu‘ical syrups and medicinal preparations more than 759
of the average monthly consumption of sugar in 1917.

(d) Beers, a.es, soft drinks, fountain fruits, fruit juices or syrups,
dessert or jelly powders or marshmallow powders, after Sept. 30 1918,
more than 50% of the average monthly amount of sugar used during the
year 1917. .

4. No person shall use in the manafacture of ice cream more than 514
pounds of cane sugar to 8 gallons of ice cream.

5. The use of sugar in the manufacture of soap is prohibited.

6. Certaficate for the purchase of sugar in the manufacture of products
mentioned in this order, will be 1ssued on the basis of the percentage allowed
under this order.

Supplementary certificates will be issued for the manufacture of products
mentioned in Clause 2, Sections a, b, ¢, d and e, on proof of increased output.

Public eating places must keep record of all meals served and if the
allotment does not equal two pounds per ninety meals serviced, the licensee
Record must also
be kept of quantity of fruit preserved and amount of sugar so used.

NEW FOOD CONSERVATION PROGRAM—FURTHER
RESTRICTION IN SUGAR APPORTIONMENT
AND USE OF BREAD.

A new food conservation program, effective Oct. 21, was
announced by the U. S. Food Administration on Oect. 13.
The new regulations will affect every hotel, restaurant,
cafe, club and dining car service in the country. It is esti-
mated that approximately 9,000,000 people take their meals
in public eating places. The new regulations carry into
effect the recent announcement of the Food Administration
that, in fulfilling the American promise to the Allies to send
them 17,500,000 tons of food this year, the public eating
places would be called upon ‘“‘to undertake in many par-
ticulars a more striect program than last year.” This an-
nouncement appeared in our issue of Sept. 28, page 1246.
There are twelve ‘“‘General Orders” in the new conservation
plan which sets forth the specific measures whereby it is
proposed ‘to carry out a direct reduction in the consumption
of all foods, particularly staples, rather than, it is stated, a
series of emergency regulations such as meatless and wheat-
less days and meals, and the substitution of one food for
another. The Food Administration’s announcement says:

It has not been deemed advisable or necessary at the present time ac-
tually to license the operation of public eating places, but, in cases where
the patriotic co-operation of such public eating places cannot be secured
by other means, the United States Food Administration will not hesitate
to secure compliance with its orders through ite control of the distribution
of sugar, flour and other food supplies. A failure to conform to any of
the following orders will be regarded as a wasteful practice forbidden by
Section 4 of the Food Control Act of Aug. 10 1917.

Simplified service, with meats and vegetables on one
plate, instead of in side dishes, only necessary silverware,
and simplification of the menu and menu cards are urged
as means not only to save food, but labor and paper. The
new program discourages the table h’hote meal except when
confined to few courses and small variety. Under the new
plan no bread or butter is to be served unless the diner re-
quests it, and when bread and butter is served, it must not
be put upon the table until after the first eourse is served.
No sugar is to be served unless requested, and not more
than one teaspoonful or its equivalent to any one person at

a meal. An outline of the general plan follows:

Bread and Butter.—No bread or butter sha'l be served unless the guest
requests it, and when bread and butter is served, it must not be put upon
the table until after the first course of the meal is served.

The service of bread should conform to the rules of the baking cegu-
lations, which require that no bread with less than 20% of substitutes in
it be served, that not more than two (2) ounces of Victory bread or rolls
(bread containing 209, of wheat flour substitute, or 40% of rye flour),
or if no Victory bread is served, not more than four (4) ounces of other
breads, such as corn bread, Boston brown bread, muffins, &c., be served
to one person at any one meal, except sandwiches, or bread served at
boarding camps, or rye bread which contains at least 509, of rye flour.

Rolls should weigh not more than one (1) ounce each. All bakery
products must be made in accordance with the rules and regulations of the
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baking division. This applies to all bakery products served, whether made
on the premises or purchased from bakers.

Toast must not be served as garniture or under meat.

Standardize your butter service and limit it to 14 ounce.

Cereals.—Serve all cereals sparingly, as they are greatly needed both for
the armies and the Allies and are ideal foods to store and transport.

Meats.—Portions of meat should be cut to the best advantage, and as
small as practicable to meet the requirements of patrons, and no more than
one portion of any kind of meat or poultry should be served at any one
meal. If patrons desire it, one mutton chop, one lamb chop, or one pork
chop should be served to an order, and reduced portions of ham and bacon
should be served. Prices should be adjusted accordingly.

Bacon must not be used as’a garniture.

Fats.— e as few fried dished as possible, as it is necessary to conserve
all fats, both animal and vegetable. Trim and save all coarse fats from
meats before cooking. Munition and soap manufacturers need waste fats.

Sugar.—Serve no sugar unless requested; if requested, not more than one
teaspoonful or its equivalent to any one person at a meal. One small lump
is the service for demi-tasse. The use of the sugar bowl on the table must
be discontinued. Serve mo candies after meals. Eliminate icing made
with cane or beet sugar from all cakes. Use honey, maple sugar, corn
sugar and syrups as sweeteners. )

Fresh Vegetables and Fruits.—Serve fresh vege‘ables and fruits when-
ever possible. Attractive preparation will popularize their use. - Feature
vegetable dinners, and fruit and vegetable salads. Minimize the use of
canned fruits and vegetables—save tin and labor.

Coffee.—In order to relieve ships transporting coffee to this count‘ry,
80 that we may use them to transport our troops and supplies abroad, we
ask the hotels and restaurants to economize in the use of coffee by every
possible care.

Cheqse.—A shortage of cheddar, commonly called American cheese,
made apparent by the tremendous demand of our army and the Allies,
makes it necessary for us to ask public-eating-places to avoid the service
of this particular kind of cheese wherever possible. The service of cheese
with salads and the use of cheese with cooked dishes, such as macaroni,
Welsh rabbits, &c., should be avoided.

Ice.—Serve ice sparingly. Practice rigid economy in its use. Ammonia,
which is used in making artificial ice, is greatiy nesded in the manufacture
of munitions. '

Suppers and Teas.—The Food Administration believes the fourth meal
to be unnecessary and unpatriotic. Where suppers are served all meats
should be eliminated and such dishes should be substituted as sea foods,
game in season, egg dishes, and such by-products of meat as are desirable.

Lunches and Banquets.—The Food Administration believes elaborate
lunches and banquets are unpatriotic and should not be served. Lunches
and banquets are recognized as being necessary for social enjoyment of
the people, but at such gatherings a simple meal should be served, such
as would be eaten in the home. No waste cr extravagant use of food

- should be allowed in this critical time.  The hour for such functions should
be so regulated that the repast will take the place of one of the regular meals.

Service.—Reduce the use of china, linen ard silver in order to efiect a
saving of labor. Serve food wherever possil:le in the plate or dish from
which it is to be eaten. Plate service shculd be established wherever
possible; that is, the meat and vegetables comprising the main part of the
meal shou!d be placed on one plate instead cf served in several side dishes.
Service plates should be eliminated. Place only the amount of silverware
on'the table that is actually to be used for the meal. .

Menus.—All so-called general bills-of-fare used in hotels and public
eating places should be abandoned. The great variety of dishes that are
usually listed on a general bill-of-fare necessitates carrying in the ice-boxes
large quantities of meats and other produce, and spoilage and waste are
liable to follow. A simple bill-of-fare should be arranged—one for break=-
fast, one for luncheon, and one for dinner or supper, all with a limited
number of dishes, and changed from day to day to give variety. A stande=
ard form of menu card is recommended, maximum size about 6x10 inches.
This should be printed on paper or cardboard of as light a quality as
practicable. The simplifying of menu cards alone would save thousands
of tons of paper annually.

The encouragement of hors d’oeuvres, of vezetables, salalds, fruits, sea
foods, and the use of made-over dishes and of animal by-praducts, such
as ox-tails, tongues, calves’ heads, livers, kidneys, tripe, sweethreads,
bra‘ns and feet will save greatly in all staples and permit the effective use
of many available foods.

Table d’hote meals, as prepared and served fhere in America, often resulv
in waste and should be discouraged in lar;zer hoteis and res: aura its waerever
conditions ‘permit. In circumstances reuquiring table d’hote meals, the
bill-of-fare should be limited to few courses and a small variety, such as is

.served on the continent of Europe, and should be very carefully super-
vised. The American plan hotel or restaurant should require its guos:s
to choose specifically, in writing, from theé items offered, as in the European
plan, so as to avoid waste.

The cafe’ eria system is recommended for employees wherever possible,
as it facilitates service and eliminates was'e.

General.—Use local and seasonal supplies. IDo not require abnorma!l
use of the railways and steamships to transport products from far afie'd,
now that we need all cars and siips for war purposes.

All waste food should be saved to fead anima’s or for reduction to obtain
the fats. No food shoald be burned.

The fundameontal principle of the rezulations of hotels and res.aurants
depends upon the saving of waste food and the using of leftovers to the
best advantage. Waste in the kitchen could be curtailed coasiderably
by not having a large amount of food prepared for expected guesis wio
may not come. It is hetter that the American people wait a few minutes
for their food than that an unnecessary amount of food be cooked in an-
ticipation of a larger number of guests than will actually be served. 'The
suggestion is made that all menu cards he printed in plain English, actually
descriptive of the food, so that the patrcn may readily determine wua’
he is ordering.

The following are the twelve General Orders:

General Order No. 1.—No public eating place shall serve or permit to be
served any bread or other bakery product which does not contain at least
209 of wheat flour substituies, nor siall it serve or permit to be served
more than two ounces of this bread, known as Victory Bread, or if no
Victory Bread is served, more than four ounces of other breads (such as
corn bread, muffins, Boston browa bread, &c.). Sandwiches or breid
served at boarding camps and rye breiad containing 509, or more of pure
rye flour are excepted.

General Order No. 2.—No public eating place shall serve orperm .t to bz
served tread or toast as a garniture or under meat.

General Order No. 3.—No public eating place shall allow any breid vo be
brought to the table until after the first course is served.

General Order No. 4.—No public eating place shall serve or permit to be
served to one patron at any one meal more than one kind of meat. For
the purpose of this rule meat shall be considered as including beef, mutton,
pork, poultry and any by-products thereof ’ 8

General Order No.§5.—No public eating place shall serve or permit to be
served any bacon as a garniture. : )

General Order No. 6.—No public eating place shall serve or permit to be
med to any one person a$ any one meal more than one-half ounce of

er. '

General Order No. 7.—No public eating place shall serve or permit to be
served to any one person at any one meal more than one-half ounce of
choddar, commonly called American cheese. '

General Order No. 8.—No public eating house shall 1ise or permit the use
of the sugar-bowl on the table or lunch counter. Nor shall any public
eating place serve sugar or permit it to be served unless the guest so requests
and in no event shall the amount served to any one person at any one meal
exceed one teaspoonful or its eqiuivalent.

General Order No. 9.=—~No public eating place shall use or permit the usée
of an amount of sugar .in excess of two pounds for every ninety meals
served, including all uses of sugar on the table and in cooking, excepting
such sugar as may be allotted by the Federal Food Administrators to
hotels holding a bakery license. No sugar allotted for this special baking
purpose shall be used for any other purpose. '

General Order No. 10.—No public eating place shall burn ary food or
permit any food to be burned and all waste shall be saved to feed animals
or reduced to obtain fats. :

General Order No. 11.—No public eating place shall display or permit to
be displayed food on its premises in axy such manner as may cause its
deterioration so that it cannot be used for human consumptibn.

General Order No. 12.—No public eating place shall serve or permit to
be served what is known as double cream or cream de luxe; and in any
event, no cream containing over 209, of butter fat shall be served.

COFFEE LICENSES UNDER DIRECTION OF U. S. SUGAR
EQUALIZATION BOARD—PROPOSED CORPORA-
TION TO STABILIZE COFFEE PRICES.

The Food Administration and the War Trade Board, in
announcing on Oct. 14 that the issuance of licenses for im-
ports of coffee into the United States would hereafter be un-
der the direction of the United States Sugar Equalization
Board, stated that the plan for the allotment and distribu=-
tion of all coffee imported is now being formulated. Econ-
omy in the consumption of coffee is urged by the Food Ad-
ministration, which states, however, that the rationing of the
people is not contemplated, the Administration preferring to
depend on voluntary action to reduce consumption by avoid-
ance of waste and over-indulgence. The following is the
announcement of the 14th: '

The War Trade Board, acting in co-operation with the United States
Food Administration, announces that on and after Oct. 14 no licenses for
the importation of coffee into the United States will be issued, except to the
United States Sugar Equalization Board. This organization will hereafter
import or direct the importation of all coffee coming into the Upited States.
Such action is taken in order to better adjust coffee imports with shipping
conditions, to bring about an equitable distribution to the trade and insure
the supplies necessary fcr home consumption.

The plan for the allotment and distribution of all coffee imported is now
being formulated and the Coffee Advisory Committee has been called to .
Washington for consultation. It is contemplated that this plan will, as
far as feasible, continue the importation and distribution of coffee through
the established channels of trade. The plan arrived at will be announced
as soon as possible. - Outstanding licenses have been revoked as to ocean
shipment after Oct. 18. Viseing of consular invoice will be considered
as the date of shipment.

The Tood Administration is desirous that every one economize in the
consumption of coffee, in order to decrease the demands on shipping and
free as much tonnage as possible for the transportation of the American
Army. The extent Lo which the American public, by conforming to this
request, can assist in the transportation of our Army to France may be
realized when we consider that the customary jmports of coffce into the
United States per annum exceed 500,000 tons.

Rationing the people is not contemplated, the Food Administration
i to depend upon the voluntary action of our people to reduce
consumption by careful avofdance of all waste and over-indulgence, and
by careful preparation of coffee for the table. :

An gnnouncement by the Food Administration that an ad-
vance \on bulk roasted coffee sufficient in price to assure
roasteys a profit in cents per pound cqual to their pre-war
profit| was received by the New York Coffee and Sugar
Exchange on Qet. 2 as follows: »

The United States Food Administration is opposed to a general advance
in the price of roasted coffee to the consumer. 'The Food Administration
will permit when necessary on bulk roasted coffee an advance sufficient in
price to assure roasters a profit in cents per pound equal to their pre-war
profit.

Owing to the elimination of expensive packages and in consequence of
the saving of this item, it is assumed that an advance in package coffee is
not warranted. ‘ ‘ o

A full statement satisfactory to the Food Administration will be required,
showing that an advance on bulk roasted coffee does not exceed pre-war.
profits and iz warranted in each particular case.

With regard to plans for an advance by the United States
to Brazil to finance a corporation which would stabilize
prices and control the movement of coffee, the New York
“Journal of Commeree” on Oct. 2 said:

A plan providing for a substantial advance to be made by the United
States to Brazil for the purpose of financing an enterprise designed for the
stabilization of coffce prices and the financing and control of the movement
of coffee from thot country to the United States, was reported yesterday
in trade circles as the latest development of the coffce sisuation. Discus~
sion of the subjsct has been active both heve and in Washington for some
time past.

According to the trade reports, the Brazilian Government will be loaned
some hundred or more millions of dollars by the United States, against
which a sufficient quantity of green coffee will be furcished in the way of
collateral security at prices which will be based upon about prevailing cost
and freight quotations for Rio 7s and Santos 4s. This coffee is to be sold to
American consumers through an agency of the United States Food Ad-

.
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ministration, the purpose being to stabilize coffee market values and
eliminate all incentive to speculative trading.

Outside speculative operators, notably Wall S8treet and Cotton Exchange
houses, have been steadily liquidating their holdings for some time past,
and a feature of the market has been that, whereas such selling of December
would not ordinarily be concluded much before first notice day in Novem-
ber, the longs on December were virtually out by the end of S8eptember.

Early reports concerning the detalls of the proposed plan to control the
importation of coffee and its sale to the public have veen in circulation for
some time past and were briefly outlined in these columns several days ago.
It is now stated on excellent authority in the trade that a plan of action will
be decided upon very shortly. The idea now under consideration is that
of organizing a corporation to oversee and regulate the importation of the
article, and it is supposed that such a corporation would, under Govern-
ment oversight, regulate the distribution of coffee to retailers. There is
precedent for the action suggested in the policy that has been followed in
connection with the importation and distribution of sugar. This was
developed upon a plan a few months ago which provided for the financing
of the product through the making and sale of acceptances. Such ac-
ceptances were distributed and taken by New York banks, which thus
undertook to provide the funds for bringing the crop into the country and
placing it with the retailing and consuming public. Portions of the grain
crop are being handled in somewhat the same way and there has been some
application of certain phases of the idea in connection with the shipping

of meat and packing house products.

It could not be positively learned yesterday whether the contemplated

- proposal for the management of the coffee crop, or at least of the coffee

requirements of the United States, would include the same kind of financial
functions as the plan for the management of sugar and grain or not. It
will, however, require the co-operation of the Brazilian Government, most
of the present importations coming from that country. The Government
of Brazil would have to stabilize the price ot coffee to some extent and to
regulate the dealings in it. As is well known, the Brazilian authorities
in years past have always desired to have the value of coffee as nearly fixed
as possible, as was made plain at the time of the valorization enterprise.
The coffee situation in relation to the United States is very largely a ques-
tion of shipping. Some time ago the Shipping Board undertook to appor™
tion shipping to SBouth American trade for the purpose of securing as equita”
ble an adjustment of available tonnage as possible, and at the same time of
ensuring that no tonnage should be used for unessential purposes. Various
South American products were practically cut off on the ground that they
were not needed; and the undertaking assumed a special phase in connec-
tion with foreign exchange, as it was sought, so far as possible, to exercise
a stabilizing influence on exchange by using the assigned tonnage in trade
where the goods that were shipped would pay for themselves by affording
a basis for the importation of other goods. The regulation of coffee ship-
ments, if undertaken on the proposed basis, would be a further working out
and application of the same general ideas already employed in connection
with the assignment of shipping. :

‘

The New York Coffee and Sugar Exchange yesterday
suspended all trading in coffee futures ‘“‘pending the result
of ‘negotiations with the Federal Food Administration at
Washington.”” An hour’s notice would be given, it was
said, prior to the resumption of trading. According to the

“Evening Post”” of last night, the Exchange authorities

said it had been deemed ‘‘prudent’’ to take the action de-
cided upon. The ‘“Post’ also said:

Eé Advances in the price of coffee in the Brazilian market to above the
maximum price fixed in this country by the Federal Food Administration
caused the Board of Managers of the Exchange to take action, it was
explained. .

Last February the Food Administration fixed a maximum future price
of 814 cents a pound for spot months, which meant that traders could not
do business above that price. Since the ruling the Brazilian coffer market
has been advancing, owing to rumors of peace and damaged crop prospects.

Reports were current here that the Food Administration was negotiating
with Brazil with a view to supplying the coffee requirements of the United
States.

OCEAN FREIGHT RATE ON RAW COTTON EXPORTS
TO SPAIN.

The ruling of the War Trade Board issued June 26 (and
given in our issue of June 29) under which it was announced
that licenses for the exportation of raw cotton to Spain
would be issued only on condition that the cotton would be
carried at a freight rate not exceeding $7 per 100 pounds
gross weight has been superseded by a new regulation.

This new ruling, dated Sept. 26, provides that all licenses
issued for the exportation of raw cotton to Spain are valid
only upon the condition that the cotton exported pursuant
thereto shall be carried at a freight rate not exceeding $7
per hundred pounds gross weight, including primage, for
high-density bales, and $9 per hundred pounds gross weight,
including primage, for. standard bales.
however, that licenses for the exportation of cotton in
standard bales shall not be issued after a date to be fixed by
the War Trade Board and announced later.. The Board, in
its announcement of the 26th, said:

On every shipment of raw cotton to Spain the shipper's export declaration
which accompanies the goods to the customs inspector on the docl: shall
have attached thereto the original dock permit, or a true copy of the same,
bearing an indorsement signed by the steamship company to the effect
that the rate of freizht to be paid on that particular shipment will not
exceed $7 per hundred pounds if in high-density bales and $9 per hundred
pounds if in standard bales.

Customs inspectors will not allow any raw cotton destined to Spain to
be delivered at any dock against license dated june 28 1918, or later, unless
a dock permit indorsed as prescribed above is presented to them. Such
indorsed dock permit thereafter is to be made a part of the records of the
War Trade Board.

It is provided,

NEW BASIS OF SUGAR DISTRIBUTION.
Announcement of a new bagis of sugar distribution, which
became effective Oct. 15, under which the consumer is
required to purchase his allotment of sugar every 15 days
or semi-monthly, instead of weekly, has been made as fol-

lows:

Approximately 200,000,000 pounds of sugar will be zaved per year by
a new ruling of the Food Administration which will prevent aayone from
obtaining more than 2 pounds of sugar per month.

Many people were unconsciously breaking the regulation regarding the
distribution of sugar by purchasing their sugar o the basis of one-half
pound per capita per week. On this basis of f ‘weeks to the month
there would be only 48 weeks to the year, or 336 days. This would leave
29 days, or practically another month, during which sugar weuld be con-
sumed on a basis of 2 pounds per capita. With a population of 100,000,000
people, this would require about an additional 200,000,000 pounds of sugar.

The new regulation, which becomes effective Oct. 15, requires the con-
sumer to purchase his allotment of sugar every 15 davs or semi-monthly
rather than every week.

A statement issued by the Federal Food Board in this city

on Oct. 11 with regard to the new regulations said:

A family of six persons, for example, is entitled to a monthly allowance
of twelve pounds of sugar. Between the first and fifteenth day of any
month not more than six pounds of sugar can be purchased for their use.
Between the sixteenth and the last day of any month they may purchase
another six pounds. ‘

The only exception to the new regulations is that Federal Food Adminis-
trators of any State may authorize the delivery of the full monthly allot-
ment of two pounds per person at one sale in cases where it would work
extreme hardship to compel bi-monthly purchases. This exception is made
for the benefit of families living in remote districts far removed from the
nearest store.

CHANGES IN REGULATIONS GOVERNING APPLI-
CATIONS TO EXPORT RAW COTTON.

Important changes in the regulations concerning appli-
cations to export raw cotton to all countries were announced
by the War Trade Board on Oct. 11 after consultation with
the committee on Cotton Distribution of the War Industries
Board. The latter’s announcement says:

Applications to export raw cotton filed with the War Trade Board
Oct. 14 1918, or prior thereto, which cover so-called ''blanket‘* business
and which do not relate to a specific export order, will be canceled.

On and after Oct. 14 1918 the War Trade Board will not consider appli-
cations for licenses to export raw cotton unless the application discloses— .

(a) The grade specified in terms of U. 8. Government standards (the
staple must also be stated);

(b) The existence of an actual sale contract made subject to the granting '
of an export license; or,

(c) If no sale contract has been made, that there has been a freight
allotment or engagement.

Shippers* export declarations dated Oct. 14 1918 and thereafter, must
show the grade and staple of cotton which is being shipped thereunder, the
grades to be stated in accordance with the official standards of the U. 8.

Government.

IMPORTS OF RUBBER TO JANUARY 1 1919.

The previous rate of permitted importation of crude
rubber, effective up to Oct. 1 1918 (referred to in our issues
of Aug. 10 and Aug. 24), has been continued by the War
Trade Board for the final quarter of the year. The War
Trade Board in announcing this on Oct. 3, said:

Importations of crude rubber from overseas during the months of
October, November and December 1918 will therefore be limited to 25,000
tons, or at the rate of 100,000 tons a year.

One-fourth of this amount will be licensed only from Central and South
America. The remaining three-fourths may be licensed from any country.

The amount so pérmitted to come forward will be allocated by the
Bureau of Imports along the geéneral lines of the previous allocations
(rulings 115 and 238.)

SHOE CONSERVATION PROGRAM RESTRICTING
STYLES, COLORS, MATERIALS, &C.

Following the announcement of the War Trade Board
regarding the price agreement on the part of interests in the
shoe industry, the Board makes known the conservation
program designed to restrict styles, colors, materials, orna-
ments, &c. The following is the Board’s latest announce-
ment:

Herewith is given the new conservation program for restrictions in styles
of shoes and eliminations worked out by the War Industries Board with
shoe manufacturers in connection with agreements announced Thursday
by the Board whereby there is to be a standardization of shoes into three
classes and of prices ranging from $3 to $12, the latter being the maximum
price at which shoes may be retailed in this country after all articles of the
agreement become effective, which will be about June 1, 1919.

While there has been a reduction in styles from about 650 to something
like 150, there is left a wide range for styles under the standardization plans.
Manufacturers will not be permitted to introduce new lasts, but standard
shoes can be made over present lasts, and shapes that have been popularized
and are in demand will not be affected. Men and women accustomed to
finding fit and foot comfort in certain shapes of shoes will not be denied
those shapes by action of the Government.

Many special and fancy shoes in leather and fabric will be eliminated or
the number+of styles will be reduced greatly, and decoraticns and acces-
sories will disappear almost. The domestic standard shoe will be plain
and in a few colors. But the new regulations and restrictions apply only
to civilian shoes for the domestic trade and do not apply to shoes for
export.

The schedule'for shoe manufacturers of June 29, prepared by the con-
servation division of the War Industries Board, which eliminated certain

itized for FRASER

« dSe ]

ed org . »




Ocr. 19 1918.]

THE CHRONICLE

15637

leathers and fabrics, including light gray, pearl, smoke, natural chrome,
various colors of tan, etc., is continued in effect.

Tanners and fabric manufacturers will discontinue immediately the
manufacture of leathers and fabrics which are eliminated. All finished
stocks of leathers and fabrics, eliminated in the new schedule which follows,
that may be in the hands of tanners, fabric manufacturers or shoe manu-
facturers, or stocks in the process of manufacture, may be manufactured
into shoes, and such shoes may be sold by manufacturers, wholesalers,
and retailers in the ordinary course of business. But the War Industries
Board makes an earnest request of all shoe retailers that they dispose of
all their stocks of shoes retailing at prices over $12 before June 1 1919, and
as much before that date as possible.

Schedule 1n Full,

Following is the new schedule in full:

Pull straps.—Pull straps should be eliminated on all shoes except con-
gress and unlined work shoes.

Top bands and labels.—All top banks with name or design woven in
and all sewed-in iaoels should be eliminated.

Window samples. The manufacture of display or window samples should
be discontinued.

Two tone effects.—All two-tone effects or contrasting colors, inc]uding
b}a,cl;dand white, in all shoes of either leathe ror fabrics, should be discon-
tinued.

Materals of wool.—All fabrics of pure wool should be eliminated as
soon as the present stocks on hand, or on order, have been used in the
ordinary course of business.

Ornaments, decorations, and beading.—All ornaments. decorations, and
beading, on boots, oxfords, pumps, and siippers should be eliminated.
However, bows made of leather or fabrics, or slides covered with leatner
or fabric, may be used.

Applyina to Women'’s and Misses’ Shoes.

Boots and shoes.—When the word ‘‘shoe’ it used it includes boots.
oxfords, pumps, and slippers. When the word ‘‘boots’ is used it does not
include oxfords. pumps. and slippers.

Satin boots.—The manufacture of satin boots should be discontinued.

Turn boots.—The manufacture of turn boots. except black comfort
boots of medium or broad toe with heel not exceeding twelve-eighths (12-8)
inches, should be discontinued.

Button boots.—The manufacture of button boots and button oxfords for
women and misses should be discontinued except a women’s and misses
black comfort «r staple-button boo. of medium or broad toe.

Heels.—The maximum heights of heeis, either wood or leather, on all
women’s and misses’ shoes, should not exceed seventeen-gighths (17-8)
inches, measured at breast of finished heel.

Louis heels.—All Louis heels of wood with split sole breasts or leather
Louis heel effects with split so.e breasts or imitation Louis breasts should
be eliminated on women’s and misses’ boots.

Colors and leathers, boots.—All women’s and misses’ boots. both leather
and fabric, including the oatside facings and trimmings, should be restricted
to black. dark brown (the color recently adopted), and white. White
leather to be in buck and side buck only. Patent leather should not be
used in women's boots.

Colors and leather, all low shoes.—All women s and misses low shoes,
both leather and fabric, including the outside facings and trimmings, should
be restricted to black. a dark orown (the color recently adopted), and white.
' White leathers to be confined to calf kid, cabretta, back, and sile puck.
Patent lzather may be used in women’s and misses’ low shoes, but only n
black.

Colors—Evening slippers.—Color restrictions do not apply to evening
or house slippers or baby shoes when these are made of fabrics. Bronze
leather may be used in evening slippers.

Applying to Men's Shoes.

Oolors and leathers.—All men’s shoes, both leather and fabric, including
outside facings and trimmings. should be restricted to black, a dark brown
(the color recently adopted), and white. White leathers to be confined to
buck and side buck. Men's work or service shoes should be restricted to
black and a dark brown (the color recently adopted). Patent leather
should be used in men s shoes only in high, fuli-dress, button shoes (no
tip), and pumps, and in black patent leather only.

Button shoes.—Men’'s button shoes should be eliminated except in the
fuil-dress (see paragraph 22) patent leather shoes, and this should be in
one style only.

" Perforations.—All pe.forations should be eliminated except on the tip
or imitation tip of the shoe.

The following apply to boys’, youths’, and little gents' shoes:

Perforations.—All perforations should. pe eliminated on the tip or imi-
tation tip of the shoe.

Buttons.—The use of buttons on boys' shoes, sizes 214 to 5}, should
be discontinued. but buttons may be used on youths’, little gents’, chil-
dren’s. and baby's shoes.

The details of the price agreement entered into with
representatives of the shoe industry were given in our issue
of Saturday last, page 1437.

The ““‘Journal of Commerece”’ in its issue of Oct. 15 reported
James M. Montgomery, of Richard Young & Co., in dis-
cussing new price schedule with one of its representatives,
as saying:

The Government has fixed leather prices, and I should not be at all
surprised if it fixes the price of otner things which the people are obliged
to buy. There is no doubt in my mind that many retailers have been
charging an excessive profit. In England boot and shoe retailers are only
allowed a profit of 33 1-3%. Our reta.ders, with few exceptions, have
been charginz 1007,.

However, I do not think that the retailers are wholly to blame. Labor
is being paid such high wazes to-day that people are willing to pay almost
any price Jor commodities. Things would have been better, I taink, if
the Government had regulated the price of labor. It is now in aimost
every direction 1009, over pre-war rates. So there is a legitimate reason
for a big advance, but there is no legitimate reason for the protiteering
that has been going on. I believe the Government is seriously going into
this proposition. ]

In announcing this week that every store in the United
States selling shoes at retail is expected by the War Industries
Board to go under the retailer’s pledge to observe the rules
and regulations for selling standard shoes, B. M. Baruch,

Chairman of the War Industries Board, this week said:

The regulations apply with equal force to the country general merchan-
dise dealer as to the 'city department store and the city merchant who
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specializes in boots and shoes. Everyone who sells shoes at retail should
write immediately to the Boot and Snoe Section of the War Indus.ries
Board, Washington, D. C., and ask for a form pledge. Care should be
used in giving correct ma ling address for, on receips of the request. the
form will be mailed ro the retailer. This form, when filled oat accord:ng
to printed inscructions on the form itself, is to be returned to the Boot
and Shoe Section in the addressed enveiope accompanying the: pledge
form. A receipt will be given for the pledge and she retailer will be sup-
plied with a window card.

The Boot and Shoe Section of the War Industries Board is getting from
all organizations in the boot and shoe industry names and addresses of their
members who sell shoes a¢ reta:l. This census wiil not be complete, how-
ever, as many retaliers of boots and shoes, especially country merchants,
are not members of any trade organization. To insure complete success
for the standardized shoe plan it is necessary that every retailer co-operate
with the War Industries Board. The Boot and Shoe Section has decided
to take personal charge of the 1ssuance of pledges instead of entrusting
distribution of pledge forms to the industry organization and issues the
appeal to the patr:otism of all sellers of shoes at retail to make application
for tne pledge forms.

NO WOOL FOR LAUNDRY BLANKETS.

No more wool will be allotted by the Felt Section of the
War Industries Board for the manufacture of woolen blank-
ets for laundries, it having been ascertained that cotton and
hair felt -substitutes can be used. The War Industries
Board, in an announcement to this effect, on Oct. 9, further
said:

Manufacturers of laundry machinery discussed the matter with the Felg
Sec:ion, of which Sylvan Stroock is chief, and agreed that the substitation

could be made satisfactorily. The result will be the conservation of a
considerable amount of wool.

IMPROVEMENTS IN EXPORT LUMBER TRADE URGED
BY DEPARTMENT OF COMMERCE BUREAU.

Criticisms of the methods employed in the export lumber
trade of the United States are contained in a report made
public on Oct. 8 by the Bureau of Foreign and Domestio

Commerce, Department of Commerce. The report says:

Probably the worst complaints made against. American lumber have
been in regard to qualities and have been due largely to hurried or other-
wise inefficient grading or to the lack of adequate grading rules recognized
by both parties to the contract.

According to the Department’s announcement compara-
tively few mills.in this country have specialized in cutting

for export trade or have endeavored to market their product

abroad themselves. Lack of knowledge of conditions in
foreign countries has made direct selling too difficult and
expensive for firms that were selling lumber for consump-
tion in foreign countries mainly to get rid of their surplus
stock. It is added that when the war is over the subject
of export trade will be a much livelier one to the lumber in-
dustry than it ever has before, and the constructive criticisms
in the Government’s report are aimed solely to assist in the
necessary preparation for meeting conditions as they will
exist when the demand for reconstruction materials makes
itself felt. Some of the future competition will come from
countries that have specialized in foreign trade for many
years. The report describes in detail the present rather
haphazard system of exporting lumber, points out its short-
comings, and makes practical suggestions as to methods of
developing the trade. Edward Ewing Pratt, formerly
Chief of the Bureau of Foreign and Domestic Commerce, is
the author of the bulletin, which is entitled ‘“The Export
Lumber Trade of the United States,”” Miscellaneous Series
No. 67. Copies are sold at 20 cents each by the Superin-
tendent of Documents, Government Printing Office, Wash-
ington, D. C., and by all the district and co-operative offices
of the Bureau of Foreign and Domestic Commerce.

RESTRICTION AS TO IMPORTS OF DYE WOODS AND
VEGETABLE DYE EXTRACTS.

A new ruling of the War Trade Board, dated Oct. 5, re-
stricts the importation into the United States of dye woods
and vegetable dye extracts as to shipments made after Oct.
10 1918. All outstanding licenses for the importation of
dye woods and vegetable dye extracts, except licenses for
the shipment of the following articles, including extracts
and compounds thereof—Annatto, Roucou, Rocoa, Orleans,
Cudbear, Archil, Litmus, Madder, Safflower, Saffron,
Sumac, Cochineal, Indigo, natural or synthetic—have been
revoked as to ocean shipment after Oct. 10 1918. Wae also
quote as follows from the Board’s announcement:

Hereafter no licenses will be issued for the importation of dye woods
or vegetable dye extracts, except to cover the following:

(1) Shipments of the excepted articles enumerated in the preceding para-
graph;

(2) Shipments from Mexico or Canada by other than ocean transpor-
tation.

(3) Shipments from Europe or Mediterranean Africa when coming as a
return cargo from convenient ports where loading can be done without
delay, and

4) Shipments during 1918 of the following commodities in the amounts
stated;
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(a) Logwood, 22,500 tons; (b) Fustic, 1,250 tons; (¢) Gambier, 400

tons; (d) Cutch (used exclusively for dyeing, not to include Mangrove
bark extract), 1,250 tons.
(e) Nut galls, 750 tons; (f) Mangrove bark extract, from West Indian and
South American countries only, not to exceed 375 tons; (¢) All other dye
woods in crude state, 500 tons; (h) Extracts and decoctions for dyeing or
tanning, not otherwise provided for, from Central and South America, 450
tons. -

The amounts of Logwood, Fustic, Gambier, &¢., permitted to come for-
ward under the last provisions will be allocated by the Bureau of Imports of
the War Trade Board in accordance with the recommendations of the Dye
Material Section of the Chemical Division of the War Industries Board.
In accordance with this ruling, dye woods and vezetable dye extracts are
added to the list of commodities excluded from the terms of license PBF 27

REVISED REGULATIONS GOVERNING THE EXPIR-
! ATION DATE OF EXPORT LICEN SES.

The War Trade Board on Sept. 27 announced that after
Sept. 30 export licenses would be deemed to have been
used within the period of their validity.

(a) If the through export bill of lading is issued and signed on or before.
the expiration date of the license and subsequent to Oct. 9 1917; or,

(b) If the ocean bill of lading is dated on or before the expiration date
of the license; or,

(c) If the dock receipt is dated on or before the expiration date of the
license and the ocean bill of lading covering the same shipment is dated
not later than thirty days after the expiration date of the license; or,

(d) If the rallroad notice of arrival issued at the port of exportation is
dated on or before the expiration of the license and if the ocean Bill of lading
covering the same shipment is dated not later than ten days after the
expiration date of the license, provided that the provisions of this para-
graph (d) shall apply only when the merchandise is exported on vessels
loaded at railroad docks, where dock receipts as provided in paragraph (b)
cannot be issued by the vessel or its agents; or, ’

(e) If the shipment is on a lighter which arrives on or before the expira-
tion date of the license, alongside the vessel upon which the shipment is
to be loaded, and if the shipment is, in fact, loaded on that vessel and ocean
bill of lading is signed not later thirty days after the expiration date of the
license. ;

The railroad agent issuing a through export bill of lading (combination
rail and steamship bill covering goods to destination) will forward to the
Bureau of Exports, War Trade Board, Washington, D. C., one copy of
such bill of lading after there has been noted thereon the part of exit through
which the shipment will pass.

These regulations supersede those announced in W. T.
B. R. 152, made public June 29 1918. '

FUEL ADMINISTRATION WITHDRAWS REQUEST
FOR MOTORLESS SUNDAY.

The Fuel Administration on Oct. 17 announced the with-
drawal of its request made on Aug. 27 for the discontinuance
of the use on Sundays of automobiles, motoreycles and
motorboats in the section of the country East of the Missis-
sippi. The removal of the so-called “ban’’ was made effec-
tive at once. It is stated that should gasoline stocks again
fall dangerously low the request will be renewed. Through
the response made to the request of Aug. 27, 1,000,000 bar-
rels of gasoline, according to the Fuel Administration,
were saved for the military forces. Indicating a week ago
the likelihood of the discontinuance of the ‘“motorless”
Sundays, the Fuel Administration appealed to the public to
save gasoline during week days. While stating that it was
anxious to inconvenience the public as little as is consistent
with regard for the international emergency, it urged the
public to make possible moderate use of their automobiles
on Sundays by voluntarily lessening their consumption of
gasoline on week days.

PROCEDURE WITH RESPECT TO LICENSES TO EXPORT
IRON AND STEEL PRODUCTS.

The War Industries Board announced on Oct. 9 the
withdrawal of its regulations of July 3, requesting that
applications for licenses to export iron and steel products
should not be filed with the War Trade Board unless orders
are tovered by either priority certificates or permits from
the Director of Steel Supply. The new arrangement pro-
vides that beginning Oct. 14, all applications for licenses must
first be filed with the War Trade Board. It is pointed out
that this means that manufacturers hereafter will be pre-
vented from producing articles for export until an appropriate
export license has been issued by the War Trade Board.
The following is the Board’s announcement:

1. The War Indusiries Board and the War Trade Board announce that
they have jointly adopted the following rules and regulations for the
purpose of simplifying the procedure of obtaining export licenses from the
War Trade Board, priority certificates from the Priorities Committee of
the War Industries Board, and permits from the Director of Steel Supply
of the War Industries Board.

2. The War Industries Board announce the withdrawal of its regulations
as set forth in P. C. Form No. 18, July 3 1918, Paragraph 6, requesting
that applications for licenses to export iron or iron and steel products
should not be filed with the War Trade Board unless the orders are covered
by elther priority certificates or permits from the Director of Steel Supply.

3. On and after Oct. 14 1918, applications for licenses to export any
article on Schedule “XP,"” annexed thereto, should be filed with the War
Trade Board, and must include the following papers property executed:

(@) One application, Form X, to which should be attached

-

(b) Onme each of such Supplemental information Sheets as may be required
by the rules and regulations of the War Trade Board to be used 1n connection
with shipments of certain commodities and shipments to certain coun-
tries, and

(¢c) New Supplemental Information Sheet, Form X-26, which will be
ready for distribution by the War Trade Board on and after Oct. 14 1918.

4. Applications which have Form X-26 attached will not required
form X-2. g ‘

5. The Priorities Committee of the War Industries Board has awarded
priority classification ““C” to all articles (on which priorities are issued)
which are on the Export Conservation List of the War Trade Board and
are covered by export licenses issued on and after Oct. 16 1918. No Class
“C" certificates will be issued with such licenses. If the article specified
on the licenses is one on which priorities are issued, and if no individual
priority certificate accompanies the export license, the license itself will be
evidence that the articles covered by it have been automatically awarded
priority classification “C.” »

6. Export licenses issued on and after Oct. 16 1918, under these regula-
tions, covering commodities on which priority certificates are issued, will
be accompanied by individual priority certificates of the Priorities Commit-
tee when in the opinion of the Priorities Committee a higher rating than
Class ““C" is warranted. These priority certificates will be issued by the
Priorities Committee and forwarded with the export license without further
request from the applicant.

7. Export licenses issued on and after Oct. 16 1918, for the exportation
of iron or steel or the products or manufactures thereof, which are not
covered by priority classification, will in themselves constitute a permit
and approval from the Director of Steel Supply for the filling of the orders
for the quantity of iron or steel specified in such export license to the extent
that such delivery will not interfere with the delivery when and as required
of orders covered by priority. ’

8. It is the policy of the War Industries Board and the War Trade Board
to discourage and prevent experters and manufacturers from purchasing,
manufacturing, or producing articles on the Export Conversation List for
the fulfillment of specific export orders until an appropriate export license
has been issued. Instances have come to the attention of the War Trade
Board in which manufacturers before obtaining export licenses have manu-
factured articles for specific export orders, which articles while useless for
domestic consumption could not under the regulations of the War Trade
Board be exported. It 1s essential for the proper conservation of commod-
ities in the United States that this practice be stopped, and it is the purpose
of the War Trade Board to refuse licenses to exporters who do not conform
to this policy.

9. The Priorities Committee announces that it undertakes where neces-
sary to administer priority in the production of all raw materials and
finished products save foods, feeds, and fuel. The Preference List pro-
mulgated by the Priorities Board forms the basis for the distribution of fuel.
Priority is being administered generally on iron and steel products, copper
and brass products, electrical equipment, and the products of which an¥
of the above form an integral part. Priority is not being administered at
this time on lumber or lumber products, Ppaper or paper products, chemicals,
brick, cement, lime, hides, pig tin, tin plate, mine products, and numerous
other items which cannot well be enumerated. It is not possible to pre-
pare lists in detail convering either prioritied or non-prioritied products,
and even in those mentioned above exceptions will from time to time occur.
Any inquiries with respect to the commodities upon which priority is being
administered should be addressed to the Priorities Committee of the
War Industries Board.

STEEL AND BRASS CONSERVED IN MANUFACTURE
OF PENS.

Under a conservation program for the steel pen industry
prepared by the Conservation Division of the War Industries
Board in co-operation with representatives of the manufac-
turers, a saving of steel and brass is proposed. B. M.
Baruch, Chairman of the War Industries Board, announces
that the manufacture of brass and nickel-plated pens is to
be discontinued, no new types or styles of p