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THE FINANCIAL SITUATION.,

Secretary MeAdoo is desirous of adding to the
attractiveness of the forthcoming Liberty Loan
offering, and has made certain suggestions for new
legislation to attain that end. These suggestions
have been embodied in a bill which has already
passed one branch of Congress—the House of Repre-
sentatives. The problem confronting the Sccretary
is certainly a difficult one. He is determined not to
put out new bonds bearing a higher rate of interest
than 414%, and yet the existing 414s sell at a heavy
discount in the market., But these latter, while
exempt from the normal income tax, are subject to
the super taxes and the excess profits and war profits
taxes.

Mr. MecAdoo thinks that by granfing a limit
exemption from these supertaxes, the inducement to
buy these bonds will be so greatly increased that
they would sell easily and readily. Heisencouraged in
this idea by the fact that the First Liberty Loan
bonds bearing only 3149 interest have been recently
gelling above par—even commanding a premium as
as high as 2149, this at a time when the 4s and the
4l4s have been selling several points below par.
The only advantage that the 314s possess over the
higher-rate issues is that they are exempt from in-
come taxes of all kinds, as also from the excess
profits and the war profits taxes, while the 4s and
414s are, as already said, free from merely the nor-
mal taxes.

Mr. McAdoo’s suggestion is an excellent one, but
it strikes us that it does not go far enough. The
Secretary would exempt from the supertaxes an

amount of the new 414s the principal of which does

not exceed $30,000. He would also exempt holders
of existing 414s up to an amount the principal of
which does not exceed $45,000, with the proviso
that such holders buy a given amount of the new
414s and continue to retain such holdings of the new
issue. In other words, the holdings of the old bonds
may not exceed 114 times the principal amount of
new bonds purchased and held. That means that
to get exemption from the supertaxes for $45,000
of the old bonds it would be necessary to purchase
and hold $30,000 of the new bonds.

While the idea is a good one, in our estimation,
as already stated, it cannot be considered as going
far enough. Indeed it is a question whether such
limited tax exemption is not too trivial to count for
much as a permanent influence upon price. The
first effect, it is true, was to bring about a sharp
advance in the 41{s and to depreciate the 314s, but
that was no doubt because of an imperfect under-
standing of the nature of the proposal. In the public
mind the tax-exemption at first blush was put on a
par with that possessed by the 314s, whereas it
does not come anywhere near the latter. The
Income from the 345 is exempt from the sur-
taxes o any amount, without limih or qualification.
The exemption proposed for the coming issue is to
apply only in the case of bonds to an aggregate of
no. more thanw 530,000, A moment’s reflection will
show that 434%, on $30,000 would be only $1,275,
which is all of the income that would be exempt
from the surtaxes. In the case of the $45,000 of old
bonds that could obtain the income exemption, the
interest would be $1,912 50, We cannot believe
exemption from the surtaxes of so small an amount
of income would ever count for very much as an
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influence affecting market prices permanently.
If the exemption wereto apply to $30,000 and $45,000
respectively of interest, rather than of principal, the
case would be different.

Another thing. Whatever the amount of exemp-
tion it will be useless and of no avail unless a pro-
vision contained in the pending war Revenue Bill
is entirely changed or altogether eliminated, The
provision we refer to 1s that contained in Section
214 (a). This relates to the deductions to be al-
lowed in computing the net income upon which the
income taxes are to be figured. The sccond of
these deductions is the following: “All interest
paid or acerued within the taxable year on indebted-
ness . in excess of interest received free from
taxation under this title.” We would particularly
direet attenfion to the words ““in excess of interest
recewved free from tazation.” This would mean that
if Government bonds| were held the interest re-
ceived from these Government bonds would have
to be offset against theinterest paid, notwithstanding
that the interest so received is expressly exempted
from taxation.

Ever since the outbreak of the war the Secretary
of the Treasury has been urging everyone fo buy
Liberty bonds even if it became necessary to borrow
themoney forthe purpose. Under the provision quoted
the taxpayer could get no tax exemption in his tax
return except for the difference between the amount
of interest received and the amount of interest paid
out. His position, therefore, would be no better
than if he bought railroad bonds or other bonds that
enjoyed no exemption whatever. Hence, unless this
provision is stricken out, the tax exemption which
the Secretary plans for the coming Fourth Liberty
Loan will be completely nullified—and nullification
will extend not merely to the surtaxes but also to the
normal taxes. Surely Congress cannot seriously in-
tend anything of the kind. Of course the provision
would apply to the outstanding bonds as well — the
3153, the 4s and the 414s—and here it would be an
absolute violation of good faith with the bondholders
to whom the bonds were sold with the express de-
claration that they were to be tax-exempt.

The grain crop report of the Department of Agri-
culture for the first of September, made public
on Monday, although reflecting the prevalence of
unfavorable weather conditions over important
areas during the preceding month and a consequent,
reduction of the aggregate yield of cereals, was
nevertheless, on the whole, better in some respects
than private reports had prepared those in interest
to expect. The effect of adverse conditions in the
leading corn producing States is evidenced by the
cutting down of the estimate of yield of that cereal
to the extent of over 300 million bushels from the
figure announced a month earlier, but a much greater
decrease had been looked for. On the other hand,
however, an improvement in the condition of spring
wheat has apparvently warranted a moderate raig-
ing of the estimate for that cereal, and encourages
belief in a harvest of wheat as a whole second only
to the record crop of 1915 and approximately 250
million bushels greater than last year’s production.
Oats, too, promise a little better than on Aug. 1,
as does the barley prospect, while the rye outlook
has been maintained, Altogether then, while early
glowing expectations of the grain crops as a whole
have been disappointed, the present forecast of
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yield for the leading grains is for an aggregate yield
only 305 million bushels under the total of last year
and 658 millions greater than in 1916. But the
gratifying feature is the large increase in wheat—
the grain of most essential value in extending aid
to our Allies in the Kuropean war. Then also, ac-
cording to the new milling regulations, which re-
quire that a greater percentage of extraction be
made from the wheat, an important saving has
been effected in the quantity of wheat required
to produce a given amount of flour. In other
words it is stated that it now takes only about
414 bushels of wheat to make a barrel of flour,
whereas formerly 414 bushels were required. This,
it is figured, will result in a saving of some 30,
000,000 bushels in addition to that made through
the use of substitutes.

The deterioration in the condition of corn during
August as a result of drought and hot winds was
very matked; the average is placed at only 67.4
for Sept. 1, against 78.5 a month earlier, 76.7 a
year ago, 78.8 in 1916 and a ten-year average of
74.8. 'The effect of drought this year is most ap-
parent in Kansas where condition of Sept. 1 stood
at only 23, against 40 a year ago. On this a yield
of only 5334 million bushels is predicted, against
128 millions in 1916, Other States in which the
same cause has served materially to reduce the
prospect are Nebraska, Missouri, Kentucky, Ten-
nesgee, Mississippi, Texas, Oklahoma and Arkansas.
On the basis of the average condition percentage
Sept. 1 an approximate yield of 23.5 bushels per
acre as a mean for the whole country is arrived at,
which foreshadows an aggregate crop of 2,671,
840,000 bushels or some 487 million bushels under
the record harvest of 1917 and 89 million bushels
over the crop of 1916. As partly neutralizing the
quantitative loss, it is intimated that the percentage
of merchantable corn this year promises to be well
above 1917,

Brief reference to wheat will suffice at this june-
ture. The condition of the spring variety is placed
a little higher than on Aug. 1—82.1 comparing with
79.6—and there is much improvement over a year
ago, when 71.2 represented its status as officially
interpreted. The fen-year average for Sept, 1 is
73.4. The Department following its usual method
figures out 15.2 bushels as the probable average
yield per acre, and this on the 22,489,000 acres to
be harvested would give a total produet of 342~
855,000 bughels, this contrasting with 233 million
bushels last year and the high record of 357 millions
in 1915. Combining the indicated spring wheat
erop with the preliminary winter wheat approxi-
mation of 555,725,000 bushels, we have an agpre-
gate of 898,580,000 bushels for 1918, which while
exceeding 1917 by 257 million bushels, falls
113 million bushels below the 1915 high water
mark.

For oats the condition on Sept. 1 is given as 84 .4,
against 82.8 a month ago, 90.4 a year ago and g
ten-year average of 80.3. The yield per acre is
officially estimated as 33.2 bushels, and on this
basis the total production would bhe 1,477,348,000
bushels, against 1,587,286,000 bushels the pre-
vious year, that tofal establishing the high record.
The barley estimate now promulgated shows a
slight inerease over that of a month earlier and the
figure for rye is unchanged. The following fur-
nishes o summary of the five leading grain Crops:

Previous
Records.
685 (1014)
357 (1915}
3050 (1917)
1,540 (18915)
237 (1915)

Finut
1016,
482
168
2,683
1,687 1.252
200 181
Bil 47 40 (10185)

5,606 4,703 8.027

Aside from the above we note that an increased
production of buckwheat, rice and sweet potatoes is
foreshadowed, and that the white potato erop,
although below last year, promises to be above the
average of earlier years, Turthermore a record
erop of tobacco seems assured.

Advices from Canada confirm the damage to
wheat by drought which continued in the western
districts until near the close of July. In conse-
quence early prospects of yield were materially
reduced. The promise is for a total product of
about. 233 million bushels or slightly less than in
1917 and 13 millions greater than in 1916 but 143
million bushels below the bumper yield of 1915.

Estimated.

1018,
Ot
43

Production—
(000,000s aniiited.)
Winter wheat- .. bush,
Spring wheat_..______

1917.
418
233

3,150

1915,
6556
367

3,055

1,640

237
40
H.863

BArlON - cam s

Total bushels.. .. ._5,361

A slight expansion in gold production in the
Transvaal is to be noted of August 1918, as com-
pared with July, but the output fell below that of
the corresponding period of either of the three pre-
ceding years. Specifically the August 1918 yield
is announced by cable as 740,210 fine ounces, or
an average of 23.878 fine ounces per diem and eon-
trasts with 756,628 fine ounces and 24,408 fine
ounces respectively last year, 781,150 fine ounces
and 25,198 fine ounces in 1916 and 778,763 fine
ounces and 25,121 fine ounces in 1915. Conse-
quently, the eight months’ production of 1918 at
5,732,743 fine ounces is 354,741 under that for
the same period a year ago, 441,361 fine ounces less
than two years ago and 224,423 fine ounces below
1915. Furthermore, with Rhodesia and West Africa
also reporting a decreasing output this year the
indications now favor the assumption that for the
whole of Africa the 1918 product will be less than
for ecither of the three previous years, probably
little if any greater than in 1914 and possibly the
smallest since 1911,

The commercial failures exhibit for the United
States for August 1918, even more than earlier state-
ments of the current calendar year, is a very satis-
factory one which is equivalent to saying that it is
the most fayorable showing for a very extended
period. Indicating to what an extent this is frue
we note that the number of defaults reported for the
month is the smallest of any monthly period in over
seventeen years and for a more contracted volume
of liabilities it is necessary to go back to September
1906. And when we come to consider that each
year the number of firms in business increases, the
current situation appears most gratifying, TFur-
thermore, with marked activity continuing in mer-
cantile and industrial lines as a whole and the mar-
gin of profit quite generally well above normal it
is still an open question whether it will not remain
for later months to make an even better exhibit.
Referring fo this feature of the business situation,
Messrs. R. G. Dun & Co., whose tabulations fur-
nish the basis for our deductions, remark ‘“Aside
from March,when there was a considerable increase,
the insolvencies, both in number and amount, have
declined steadily since last January and it is not
clear even now that the absolute minimum has been
established, although a higher commercial death
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rate is invariably witnessed during the later months
of the year.”

The Dun compilation of mercantile casualties
for August gives the number of defaulfs as 720 with
the liabilities $7,984,760; this comparing with 1,149
for] $18,085,287 last year; 1,394 for $20,128,709 in
1916 and 1,272 for some 4314 millions in 1914.
Segregating the insolvents into classes, the most
satisfactory exhibit this year is in the manufacturing
division, and especially in such lines as machinery,
lumber and woolens, the aggregate volume of debts
at $3,276,753, being legs than half that of the period
in 1917 and actually the smallest in Augush since
1905. In trading branches also the showing is
very good, practically every important line report-
ing a noticeable drop in indebtedness and the total
liabilities at $3,828,931 compares with $5,484,805
last year and heavier aggregates back to and in-
cluding 1907. In the brokerage section, too, there
is not only a marked decrease in the number of
insolvencies, but the debts show a very decided
contraction, standing at only $879,076, against
$2,686,600 a year ago. Large failures, more-
over, were comparatively few in August, those for
$100,000 or more numbering only 12, or the lowest
for the period since 1905, ane representing debts
of but $2,631,801. The large failures of August
1917 coyvered debts of about 9)4 million dollars
and those of 1916 a little short of 8 millions.

For the eight months of 1918 the insolvencies
total bubt 7,305, against 9,774 in 1917 and 12,096
in 1916, with the liabilities respectively $105,567 -
894 and $130,046,987 and $143,047,368. Manu-
facturing defaults involved §42,832 987, against
$53,077,191 last year and $53,767,348 in 1916,
trading indebtedness reached $39,741,457, against
$49,026,023 and $68,082,814 and liabilities of
brokers, &e., were $22,993,450, against $27,043,773
and $21,197,206.

The Dominion of Canada sharing in the activity
and prosperity incidental to the war abroad yields
nothing to the United States in the favorable nature
of its solvency showing. In August there were but
40 failures for 8517,840, against 76 for $960,409 in
1017 and 98 for $794,164 in 1916. For the eight
months ended Aug. 31, moreover, the mercantile
disasters numbered only 585 involving debts of
$9,668,675 whereas in 1917 the results were 765 and
$12,225,485 respectively and in 1916 no less than
1,242 and $19,178,203. Inthemanufacturing division
the eight months’ ageregate of liabilities was greater
than last year, $5,804,819, contrasting with $4,-
448,603, but fraders’ debts summed up only $3,-
380,497, against $5,820,0836 and among brokers,
&e., were noticeably light—$474,459, against §1,-
957,356.

Evidence continues to increase that the coming
winter is to be marked by a peace offensive of im-
portant proportions conducted by the Central

Powers. Baron Burian, the Austro-Hungarian
Foreign Minister, is quoted by a Vienna dispatch,
received by way of Amsterdam and evidently per-
mitted to come forward by the Austrian censor, as
suggesting an exchange of views between the Cen-
tral Powers and the Enfente. This suggestion
was contained in an address Lo vigiting German
newspaper men. The Foreign Minister advanced
his suggestion in declaring that the adversaries of
the Central Powers need only provide the oppor-
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tunity “in a calm exchange of views—some sort of
direct, informative discussion is thinkable which
would be far from being peace negotiations—dis-
cussing and weighing everything which fo-day
separates the belligerent parties and no further
fighting will perhaps be needed to bring them
closer together.” Continuing, the Foreign Minister
said: ““This question arises, ‘Isn’t it a crime against
humanity even to think of completely pulling down
a structure—which has become historical—which
certainly here and there needs improvement, in
order to found a paradise in fufure on its ruins?’
The defect in this, however, is that in accordance
with the destruetive methods of our enemies it can
only be ereated at much too great a sacrifice. Count
the past hecatombs of this war. Think of those
to come and ask whether striving to attain war
aims at such a price is justifiable—war aims in
which the principle of justice is put foremost—with-
out investigating whether an understanding could
not be reached by a fair application of that prin-
ciple? It is unthinkable that even the most con-
fident hope of final vietory could permit the enemy
in the long run to avoid considering whether the
most tervifie exertions and sacrifices can longer be
justified in order to carry through principles which
are not the enemy’s monopoly or to regulate the
affairs of other peoples who can manage them quite
ng well themselves.” The Baron went on at some
length in a similar strain but was not altogether
confident of results, for he concluded in part as
follows, “But I would not delude you with baseless
prospects of peace at a moment when the war fever
still is shaking the world. I must, however, talk
to you of peace because we all honestly want it and
beeause we are cerfain there is an ever-growing
number of like-minded persons in all enemy coun-
triecs. We desire to contribute to the best of our
ability to a mutual understanding and hope to pave
a way for conciliation. But so long as necessary
we should hold out in a loyal and resolute joint de-
fense.” The speaker said that no party could be
sure of the issue until the end of the war, but it was
not to be expected that either party eould renounce
the possibility of a military vietory.

That the enemy is by no means as sure of vietory
as a few months ago is suggested, too, in a speech
at Dresden on Monday by Count von Vitzthum
d'Tekstad, the Foreign Minister of Saxony. He
veferred to “popular confidence tottering” and
declared that “‘the more we speak of peace the
further away it is. ‘The enemy’s means of success
have plunged him into a kind of warlike folly which
makes coneciliation impossible. . . . We musf
therefore hold out. We can trust the army and
the High Command. But popular confidence is
tottering. Why? Because Germany having no
enemy in the Fatherland becomes too oblivious
of the risks incidental to war. We must deal more
energetically with enemy agents in our midst, put
forth all our strength into the war and forget our
differences. Then we may win.”

The Kaiser, also, has been speaking for interna-
tional effect this week, although his remarks ostensi-
bly were made to the employees of the Krupp mu-
nitions works at Essen, whom he addressed as “My
dear friends at the Krupp works.” The speaker de-
clared that every one in the remotest corner of the
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Fatherland knew that he had “left no stone unturned
to shorten the war as far as pogsible for your people
and for the entire civilized Buropean world.” If
took, said the speaker, two to make peace—one could
not do it unless he had overcome the other. Ger-
many was confronted with her enemies’ will to de-
stroy her and she must place against this her defer-
mination to preserve her existence.

Probably the greatest significance of the entire
ineident is contained in the suggestion in recent dis-
patches from Holland that grave dissatisfaction ex-
isted among the workers at the Krupp plant. Wash-
mgton officials recognize the Kaiser's words as part
of a German peace offensive which is now in full
swing. A progressive campaign is seen in the re-
marks of Premiar von Hertling a few days ago, which
were followed by the more formal statement by Count
Burian, referred to above, and the remarks of the
German Crown Prince to which we referred last week.
The German Centrist leader, Irzberger, iden-
tified with past peace moyements; hag turned up in
Copenhagen, where a Scandinavian conference is to
take place, and the Dutch Socialist pacifist, Troel-
gtra, has ineluded Germany in his return trip fo
northern Furope: What Washington authorities re-
gard as an inspired article from the Dutch press says
that the two Emperors at their recent conference de-
cided that the time would be ripe at the beginning of
winter to propose an armistice instead of a straight
peace conference, and adds that the proposal in
itself might be an indieation that Germany not only
was ready to free Belgium, but also to diseuss the
evacuation of northern France and the restitution of
German colonies. In line with this thought is the
statement confained in a speech at Stuttgart on
Thursday by Friedrieh von Payer, Imperial Vice-
Chancellor of Germany, who declared that Germany
might restore Belgium withouf conditions or in-
demnities in ease no other country would be befter
situated as regards Belgium than Germany. The
speaker was discussing the depression felt in Germany
and in the countries allied with Germany, which he
attributed not to recent military events but to the
prospects of a fifth war winter. Speaking of the ap-
pearance of American troops in the war, the Vice-
Chancellor said, “Nobody will deny that the co-oper-
ation of the American troops on the front means a
heavy and ever increasing burden for us. OQur ene-
mies, however, forget that if the Americans now ap-
pear by hundreds of thousands at the front, we have
already put millions of Russians, Serbians and Ru-
manians out of action and the Entente will not sue-
ceed in winning them back for their own purposes.”

Von Payer took occasion to refer to the Prussian

suffrage bill. Further postponement, he said, was
not permissible and it was his belief that the decision
of the Prussian Government may be regarded as
already taken. If equal suffrage did not issue from
the Committee of the Upper Housze the Government
would proceed to dissolution. He considered that
the present terrible military struggle would not end
with a peace of the customary character. A mere
glance at ‘the state of complete exhaustion of the
world excluded such a possibility, he said, and con-
tinued: ““In former peace negotiations the middle
and lower classes when it came to the council table
fell quietly into the background. This is now over
and the Government will conclude the coming
peace treaties in close harmony with the entire

people. The main thing for them in peace is not
the aecquisition of land, freasure and glory. The
aim nowadays at least is the conclusion of a lasting
peace, and therefore there will be no peace of con-
quest.”

In publishing sentiments such as these Von Payer
simply is [ollowing the remarks of the Chancellor,
von Hertling, last week, and it is becoming inereas-
ingly evident that the German authorities are
becoming alive to the dangers of an infernal char-
acter that must follow inevitably the signs of weak-
ening of the military machine. A dispateh received
vesterday by way of Copenhagen declares that the
Government is firmly decided to dissolve the Prus-
sian Diet if no agreement is reached on the franchise
reform question. The Chancellor, the dispateh
stafes, will shortly summon the wvarious party
leaders for a conference and every effort will be made
to find a solution of the question. The dispateh
adds that the House of Lords will be given full
opportunity to consider the question, despite at-
tempfed “terroristic methods’ which plainly refers
to the Social Democratie Party's demand that the
Diet be dissolved immediately. It appears likely
that a deeision will not be reached for a fortnight
or more.

Lloyd George, the British: Premier, speaking at
Manchester on Thursday, although not replying
specifically to the Kaiser, since the latter’s address
presumably had not reached him, nevertheless out-
lined what may be accepted as the reply which must
be expected. He declared that “nothing but heart-
failure on the part of the British nation can prevent
our achieving a real victory."” He added he was all
for a league of nations and that, in fact, a league
already had been begun. The British Empire
was a league of free nations, and the Allied coun-
tries fighting the battle for international rights
were now a league of free nations. “To end all
wars;” the Premier said, “we must impose a
durable peace on our enemies. The Prussian
military power must not only be beaten, but Ger-
many herself must know and the German people
must know that their rulers have outraged the laws of
humanity and that Prussian strength cannot protect
them from punishment. This war must be the last
war. Don't let us be misled into thinking that the
establishment of a league of nations without power
will in itself secure the world against a catastrophe.
A league of nations with the Prussian military power
trinmphant would be a league of fox and geese—one
fox and many geesa, and the geese would greatly
diminish in numbers. . We shall neither
accept for ourselves mor impose upon our foes a
Brest-Litovsk treaty.” Peace, the speaker said,
must be of a kind that commends itsell to the com-
mon-sense conscience of the nations. As a whole,
it must not be dictated by extreme men on either
side. “We cannot allow the Bolsheviks to force on
us & peace so humiliating as to dishonor the national
flag and to make a repetition of the horrors of this
war inevitable. When a satisfactory peace has been
secured we can proceed with a clear conscience to
build up a new world.”

Marshal Foeh is continuing his announced policy
of “pursuing the enemy implacably.” He is sue-
cegsfully continuing the plan of surprise attacks,
breaking out on some new sector of the line whenever
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by his previous attack he has drawn the enemy forces
down to a point of weakness. It has been the turn
of General Pershing’s forces assisted by I'rench
units to deliver this week’s surprise. The results
are highly gratifying. By smashing pincer blows
on two sides of the St. Mihiel salient, southeast
of Verdun, the Americans gained rapidly on Thurs-
day, the enemy’s grip on the huge group of fortifi-
cations he has held for four years being broken and
before the close of the day St. Mihiel was taken
and a gain of five miles made at some points. It is
of interest to note that this action took place on the
fourth anniversary of the establishment of the
St. Mihiel salient. The attack was made under the
direct command of General Pershing on a twelve-
mile front on the line east of Bt. Mihiel from west
of Xivray to a point east of Feyen-Hay. Yester-
day's account from the front states that General
Pershing completely flattened out the salient. Ger-
man prisoners declared that the American attack was
expected, but that it was delivered so rapidly they
had no time to put up a stubborn resistance. A
total of 12,000 prisoners has been taken.
Meanwhile Field Marshal Haig, the commander
of the British forces, has shown no tendency to let
up in his drive in the region of Cambrai. Here he
has again advanced his front towards the much-
desired German base and has penetrated into the
old British defense line. He has crossed the Canal
du Nord, north of Havrineourt, has taken Havrin-
court and another section of the Hindenburg line,
and has sent 1,000 additional Germans into the
British prisoner cages in the rear. Further advances
by the British also are reported in the region south
of La Bassee Canal and northwest of Armentieres.
The Allies now are standing across a large portion
of the old Hindenburg defense line and are virtually
upon the remainder of it, while to the north in
Flanders the deep salients which threatened the
FEnglish channel ports have been bent eastward, and
the enemy has been expelled from the vantage points
from which he had expected ultimately to make
his drive in an endeavor to gain the seaboard and
thus eause a diversion of the transport service from
England to southern France. It is not improbable
that Marshal Foch, when the stormy weather and
gevere rains which have been delaying him have
ended, will again take up with full impetus his for-
ward attack and continue for the two months of
good fighting weather remaining, if not beyond that
period, his efforts to drive the enemy over the Rhine.
The German Great General Staff, which has been
installed at Spa, Belgium, for more than a year,
was removed on Monday. Several hundred officers
and employees superintended the removal of all
the military archives, including the correspondence
and orders of General Ludendorff, the Crown Prince
and Crown Prince Rupprecht of Bavaria. It is
reported that the headquarters have heen trans-
ferred to Verviers, fourteen miles east of ILiege,
though the correspondent of the Associated Press
with the American Army in France telegraphs that
partial confirmation had been given a report that
headquarters had been removed to Bonn, Germany.

The U. 8. Army Transport Mount Vernon, for-
merly the North German Lloyd liner Kronprinzessin
Cecilie, was torpedoed by an enemy submarine on
Thursday of last week 200 miles from the coast of
France, while homeward bound, but was able to
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return to port. On Friday of last week the British
liner Persic with 2,800 American (roops on board
was torpedoed in the war zone. All the troops on
board were rescued by sccompanying destroyers.
The steamer itself was beached and the enemy sub-
marine is believed to have been destroyed, eye-
witnesses declaring that it was lifted clear out of
the water after one of the depth bombs exploded
and then entirely disappeared. The fact that the
steamer was torpedoed while endeavoring to over-
take the convoy fleet of transports after overcoming
engine trouble which had caused her to lag, sugpests
to our own naval officers that submarine commanders
still are fearful of attacking troop ships in convoy.
And the immediate and completely successful
assistance rendered by the destroyers is regarded
as additional evidence that the convoy system now
in operation is practically perfeet.

The security markets in London have ruled fivm
but quiet during the week. Gilt-edged securities
under the lead of consols have ndvanced and irvon,
steel, shipping and West African shares have dis-
played strength of undertone. Lord Incheape has
written to the London “Times" denying that the
Peninsula & Oriental Line is absorbing either the
Cunard Line or Furness Withy & Co. The Grand
Trunk Railway is issuing in London £3,000,000
6% three-year mnotes at 99 for the purpose
in part of redeeming £2,000,000 59 notes
maturing Oect. 1, the remainder to be wused
for gencral purposes. The previous issue of the
company’s notes was in January last when £1,000,000
three-year 6% notes were placed. Tenders for the
£1,300,000 issue of Metropolitan Water Board one-
year bills offered last week totaled £5,283,000.
The average discount rate of the allotment was
glightly under 3 11-169;. This issue of bills is
designed to repay $6,300,000 in bills maturing aft
New York which were issued on a 79 basis. 1t is
announced that the Armstrong, Whitworth Co, of
Neweastle is issuing £2,500,000 new eapital, raising
the total to £9,512,000. The London “Economist
index number of British commodity prices for the
end of August as received by cable was 6267, com-
paring with 6128 for the end of July, thus establish-
ing still another high record. 1In the comparisons
making up the total, cereals and meat advanced
1314 points, other foods declined 214, textiles rose
112 points, minerals were unchanged and miscella-
neous articles advanced from 1379 to 1395. The
current number shows an increase of 184.89 from
the basie number.

Sales of British war bonds last week through the
banks amounted to £21,778,000, which is an improve-
ment over the previous week’s total of £17,201,000
and makes the aggregate sales to Sept. 7, £1,032,-
721,000, Sales through the post offices for the
week of Aug. 31 were £472,000, making the total
under that head, £77,194,000. The previous week’s
record through the post offices was £403,000. Sales
of war savings certificates for the week of Aug. 81
totaled £2,285,000, making the aggregate ultimate
indebtedness under this head £231,534,000.

British revenues for the week ending Sept. 7 made
a better showing, hayving for the first time in some
weeks recorded an excess over expenses. ‘The
volume of Treasury bills outstanding registered a
substantial reduection, which largely offsets the large
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increase of the previous week. Ixpenditures for
the week totaled £45,098,000 (against £55,169,000
for the week ended Aug. 31), while the total outflow,
including repayments of Treasury bills and other
items, amounted to £131,994,000, against £143,-
861,000 a week ago. Receipts from all sources were
£132,520,000, as against £143,769,000 last week,
Of this total, revenues contributed £13,095,000,
which compares with £12,338,000 a week ago; war
savings certificates equaled £1,300,000, against
£1,200,000, and other debts ineurred £10,283,000,
against £9,863,000. War bonds totaled £17,635,000,
as contrasted with £21,857,000 last week., Advances
reached a total of £16,000,000, against £10,000,000
the week before. Sales of Treasury bills this week
were £74,057,000. This compares with £88,331,000
the week previous.  Treasury bills outstanding
total £1,058,116,000, as against £1,063,799,000 last
week, The Exchequer balance aggregates £11,~
862,000, which is an increase of £526,000 over last
week’s total of £11,336,000.

A bill has been approved by the French Couneil
of Ministers and is to be introduced into the Cham-
ber at an early date proposing increase in the pay
of the military and civilian employees of the State.
The fact that such a bill is necessary suggests the
serious character of the 'conditions resulting from
the high cost of existence throughout France. Un-
der the provisions of the proposed bill ¢ivilian pub-
lic servants, married and drawing salaries under
$2,400 a year, will receive additional war pay of
40 cents a day. This increase also will be given to
unmarried eivil servants who are mobilized and who
have parents, brothers, sisters, nephews, or nieces
dependent on them. All those who are mobilized
and draw their pay monthly—that is to say all
officers—will receive in addifion to the present
allowanees for their families an extra dollar a month
for each child. The present salary limits are to be
abolished and the benefits of existing allowances
made in respect to families are to be expended to
all classes of men regardless of pay. The new scale
of allowances will be retroactive, dating as from
July 1.

Official discount rates at leading Furopean centres
continue to be quoted at 5% in London, Paris, Berlin,
Vienna and Copenhagen; 6% in Petrograd and Nor-
way; 614% in Sweden and 435% in Switzerland,
Holland and Spain. In London the private bank
rate has not been changed from 3 17-329 for sixty-
_day and ninety-day bills. Money on call in London
remains as heretofore at 39%. No reports have
been received by cable of open market rates at
other Buropean centres, so far as we have been able

to learn.

Another important gain in gold was recorded by
the Bank of England in current statement,
namely £770,534. 'There was an increase of £458,000
in note circulation; hence tofal reserves were ex-
panded £312,000. The proportion of reserve to lia-
bilities, however, declined this week to 17.209, as
compared with 17.65% last week and 19.61% a year
ago, as a result of large increases in some of the deposit
accounts. Public deposits were contracted £885,-
000, but other deposits registered an increase of
£7,199,000, while Government securifies gained £6,-
477,000, Loans (other securities) were reduced

£494,000. The English Bank’s stock of gold on
hand now totals £70,703,391, by far the largest total
on record for the corresponding week of any year
ginee 1912, and comparing with £54,234,804 in 1917
and £54,605,953 the year before. Reserves aggre-
gate £30,097,000, as against £32,150,724 last year
and £35,297 685 in 1916. Loans total £98,392,000.
This contrasts with £92,149 595 and £94,460,208
one and fwo years ago, respectively. Our special
correspondent is no longer able to give details of the
gold movement into and out of the Bank for the
Bank week, inasmuch as the Bank has discontinued
such reports. We append a tabular statement of

comparisons:
BANK OF ENGLAND'S COMPARATIVE STATEMENT,
1918, 1017, 1916, 1915.
Sept. 11, Sept. 12. Sepd. 13, Sept, 15,
£ £ £ £
Clroulation_._..... 59,055,000 40,534,080 36,121,435 31,515,345 34,662,730
Public deposits. .- 306,127,000 42,550,062 50,146,591 121,574,686 18,643,407
Other doposlts. ... . 188,034,000 121,345,503 06,383,350 00,165,083 136,042,671
Govt, securitles. ... 04,043,000 57,767,320 42,187,646 44,415,357 25,660,025
Other securliles, ... 08,%02,000 92,140,505 094,460,208 144,054,006 113,792,525
Heservonotes & coln 30,007,000 32,150,724 37,024,618 50,672,482 32,547,702
Goin aod bullion... 70,700,301 54,284,804 54,000,063 63,737.837 48.720.492
Froportion of reserve
to labilitiea 21.13%
Bauk rite 5%

1014,
sept, 16.
£

23.580%%
5%

10.61%
5%

23.87%
5%

The Bank of France in its statement this week
reports a further gain in its gold item. The increase,
which amounts to 749,000 franes, brings the total
gold holdings up to 5,436,809,175 francs, of which
2,037,108,5600 francs are held abroad. In 1917 at
this time the total holdings were 5,315,715,136
franes (including 2,037,108,484 francs held abroad),
while in 1917 the aggregate was 4,821,599,637 francs
(including 573,773,871 francs held abroad). During
the week an advanee of 25,816,000 francs was regis-
tered in Treasury deposits. Declines, on the other
hand, occurred in many other items, silver being sef;
back 435,000 franes, advances falling off 4,399,000
francs, general deposits receding 187,177,000 francs
and bills discounted being reduced 80,210,000 francs.
An expansion of 36,294,000 {ranes in note circulation
is reported. The total amount of notes now out-
standing is 29,763,683,000 francs, comparing with
20,837,170,440 francs in 1917 and 16,602,658,780
francs in 1916, On July 30 1914, just prior to the
outbreak of war, the total was 6,683,184 785 francs.
Comparisons of the various items with the statement
of last week and corresponding dates in 1917 and
1916 are us follows:

BANE OF FRANCE'S COMPARATIVE STATEMENT.
Charges Starus ag of
Jor Week Sept. 12 1918, Sept. 13 1017, Sept. 14 1916.
Francs. Franca, Francs, Francs.
740,000 3,900,.790,6756 3,278,006,0561 4,247,825,060
No change 2,037.108,500 2,037,108,454 673,773,671

749,000 5,430,809,176  56,315,715,186  4,821,500,587

435,000 310,740,000 260,015,935 $38.278,370
Billa: discounted . .. Dee. 80,210,000 £12,260,000 546,972,782 381,304,800
Advanees . 4,590,000 £20,730,000 1,110,342.474 1,171,056.910
Note efreulatlon, . Tne. 36,204,000 20,704,0583,000 20,837,170,440 16,002,068,780
Treamiry depoaita. .Ine., 25,510,000 354,415,000 14,360,009 200,938,267
CGianoral deposits. . . Dec J87,177,000 3,089,080,000 2,020,378,060 2,140,3567.850

Gold Holdings—

The Imperial Bank of Germany in its statement for
the week, issued as of Aug. 31 (not received by cable
until Monday, Sept. 9), showed the following changes:
Gold was increased 53,000 marks; Treasury notes
gained 181,678,000 marks; bills discounted showed the
huge expansion of 1,715,658,000 marks; advances in-
creased 605,000 marks; investments gained 1,794,000
marks. Note circulation registered a large increase,
namely 527,769,000 marks, while deposits were ex-
panded by 1,277,283,000 marks. Liabilities in-
creased 56,542,000 marks. There were decreases in
coin of 599,000 marks; notes of other banks, 3,191,000
marks, and other securities 34,351,000 marks. Yes-
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terday the Imperial Bank of Germany’s statement for
the week ended Sept. 7 was received by cable and
ghows the following changes: Increases: Gold, 169,-
000 marks; Treasury notes, 56,120,000 marks; notes,
524,000 marks; advances, 121,000 marks; securities,
17,432,000 marks; notes in circulation, 165,586,000
marks. Decreases: Coin, 328,000 marks; bills, 674 -
780,000 marks; investments, 5,421,000 marks; de-
posits, 729,485,000 marks; liabilities, 42,425,000
marks. The Bank’s total gold holdings are reported
a8 being 2,348,268,000 marks.

Saturday’s bank statement of New York Clearing
House members, which will be found in more com-
plete form on a later page of this issue, reflected
Trederal Reserve Bank operations, as well as the
Bept. 1 interest and dividend disbursements, and
some sharp changes in the principal items were re-
corded. Loans registered a substantial inerease,
viz,, $119,839,000, while net demand deposits were
expanded 882,683,000, to $3,765,104,000 (Goyern-
ment deposits of $231,947,000 deducted). Net time
deposits increased $83,000, to $159,486,000. Cash
in vaults (members of the Tederal Reserve Bank)
gained £695,000, to 895,898,000 (not counted as
reserve), The reserve in the Iederal Reserve Bank
of member banks showed a gain of $14,278,000, to
£537,906.000. Reserves in own vaults (State banks
and trust companies) inereased $314,000, to $11,601 -
000, while reserves in other depositories (State
banks and trust companies) declined 3403,000,
to 87,974,000, There was a gain in aggregate
reserves of $14,189,000, thus bringing the total to
$557,481,000, against $578,994,000 in the correspond-
ing week of the previous year. The increase in
surplus reached only 83,387,600, as reserve require-
ments recorded an expansion of $10,801,310, and
excess reserves now stand at $58,715440 (not
counting $95,808,000 cash in vaults held by these
banks), which comparves with $87,007 430 last year,
on the basis of 139, reserves for member banks of
the Federal Reserve system.

The immediate future of the money market will
be entirely concerned with the necessities for pro-
viding & full subscription to the approaching war

loan, By formal resolution which we give in full
on a subsequent page, the Capital Tssues Committee
of the War Finance Corporation gave notfice that
beginning Sept. 15 and extending throughout the
entire loan campaign it would refuse to pass any
applications for new capital except such as the Com-
mittee itsell eonsiders urgently necessary. [urther-
more, the Committee requests that from Oct. 1
until the close of the campaign that bankers and
others refrain from marketing all issues of capital
heretofore autharized but not yet distributed. This
action was designed to clear away all possible com-
petition in order to insure the success of the Fourth
Liberty Loan., On the same general lines the New
York Stock Exchange put into operation promptly
on Monday the regulation to which we referred last
week providing that all members of the Exchange
must make daily reports of all their eall and time
loans. The practical inauguration of this rule was
responsible for some degree of liquidation on the
New York Stock lxchange, obviously by interests
who were desirous of curtailing their loans. There
i1s basis for the statement that the real purpose of
the entire proceeding was to bring into line several

large Stock Exchange commission houses who in-
stend of curtailing their commitments in the loan
market, in accordance with recent. requesfs, were
increasing them. As these houses were known to
have large speculators among their clientele, this
inerease in loans was not looked upon with favor.
As conditions now stand, it will not be a difficult
matter to check up upon transactions of a speculative
character. A report which proved to be inaccurate
was current early in the week that the Federal Bank
had requested member banks to call in loans that
were in & sense permanent ones, though of small
volume, being kept in force merely by the periodic
payment of interest. There had, however, been no
such request so far as ecan be learned. But it is
understood there is to be more or less co-operation
among banks throughout the country in the mafter
of tightening credit accommodations to small bor-
rowers, especially to those engaged in the non-
essential activities. The intention is to cut down
most severely long standing loans which are usually
spoken of ag “sleepers.” There are many thousands
of such loans throughout the country ranging up to,
say, $1,000, the borrowers, chiefly small merchants
and manufacturers, being under the comforbable
impression that their borrowings are more or less
of & permanent proposition. It is not the intention
to abruptly call these loans. But where a borrower
has carried a loan of this character for years, he will
be requested to begin paying it off in convenient
installments. The important point is that the
loans are to be eleared off and the funds be diverted
to financing of a character caleulated fo aid in win-
ning the war. Wall Street loans are believed to
he at the lowest volume for many years. This indi-
cates that the gradual policy of reducing credit in
this direction has been particularly successful. An
oversubseription to the fifth bi-weekly issue of these
certificates of $144,520,500 is reported, this over-
subseription being the largest ever recorded on any
issue, The aggregate of subseriptions to certificates
of indebtedness issued in anticipation of the Fourth
Liberty Loan to date is now $3,404,071,000. Secre-
tary MeAdoo on Thursday authorized the offer at
par and acerued interest of a new issue of $600,000,~
000 (as compared with $500,000,000 in recent
issues) Treasury certificates of indebtedness, bear-
ing interest at 414% per annum from Sept. 17 1918,
payable Jan. 16 1919, This offer is the sixth of
the bi-weekly series.

Referring to money rates in detail, loans on call
have ruled at 69 on each day of the week, this
being the high, low and ruling quotation for mixed
collateral loans, with all-industrials quoted at 636%.
No eall loans were made on Thursday, as the Stock
Exchange was closed on account of the day having
been set aside as Registration Day. TLast week the
range was 5@6%. Demand loans on bankers’ ac-
ceptances may still be had at 414%. In time money
practically no change has been noted. The market
remains in an entirely nominal position, with busi-
ness confined almost wholly to call loans, 'The
minimum rate for fixed date funds continues at 6%
for all maturities from sixfy days to six months, but
no new money is available. At the corresponding
date last year sixty and ninety day funds were
quoted at 5@5%4%, with four, five and six months
at B @515%:.

Mereantile paper rates remain fixed as herotofore
at 6% for sixty and ninety days’ endorsed bills
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receivable and six months’ names of choice character.
Names less well known are also quoted at 6%
without diserimination. No increase in offerings
has been shown; hence trading was not active.

Banks' and bankers' acceptances were fairly active.
New York, Chicago and Boston banks were in the
market, but transactions as a whole were not large
in volume. No great activity is looked for in any
gection of the money market until after the next
Liberty Loan campaign is out of the way. Rates
remain firm and without important change, Quota-
tions in detail were as follows:

—Spt  Dellrery————

Niney Sixty Thirty

Diys. Days. Dy,

Ellgihle bills of member hanke Ay AME4AM 44 @
Elgiblo billa of noi-member banks. .. AT 4G 426045 4G4
Incllaible Dillsa .. oo ... GMEmAN Bl @4y

Dellrery
1eithin
30 Daya,
4% a
456 bla
BM@ax 0 bld

Soveral changes are noted in the discount rates
of some of the Federal Hesirve banks this week; the
principal changes are those made by the Federal
Reserve Bank of San I'rancisco, which has raised
from 4 to 4149 the rate for rediscounts of com-
mercial paper within 15 days (including member
banks' collateral notes); and has increased from
434 to 5%, the rate for the same paper maturing
from 16 to 90 days inclusive; the rate in the case of
diseounts maturing within 15 days secured by U. 8.
cortificates of indehtedness or Liberty Bonds is
now 414%,, against 4% previously; for the same
paper having maturities to 90 days the rate re-
mains at 414 %; the rate on trade acceptances is now
41707 for 15 days and under and 42{9% for 16 to
90 days, against respective rates of 49 and 4149,
previously. Prevailing rates for various classes of
paper al the different Reserve banks are shown in
the following:

DISCOUNT RATES OF FEDERAL RESENVE BANKS.
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e
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pterling exchange has been without new feature.
Secretary MeAdoo is asking authority through legis-
lation to strengthen his position in the efforts to
stabilize foveign exchange, In o statement addressed
to. Chairman Kitehin of the Ways and Means Com-
mittee of the House and Chairman Simmons of the
Senate Finance Committee on Sept. 5, Mr. MeAdoo
explained that he found himself seriously hampered
in negotiations he had had and was having with or in
foreign countries in the efforts to stabilize foreign
exchange. The difficulty was that he was “without
the freedom of action which is possessed by the fi-
nance ministers of European countries. I may sell
bonds or Treasury certificates of indebtedness, which

involves often complications,” lhe continued, “and
may not obta’n banking eredit nor operate as freely
as may be necessary in the effort to stabilize exchange.
Notwithstanding these restrietions,; the Treasury has
been able fo make substantial progress in dealing with
this difficult problem. T urge upon you, however,
the incorporation in the law of the necessary author-
ity to give greater flexibility to the operation of the
Treasury in this respect.” Mr. McAdoo helieved
that it was highly desirable at this time that the Pres-
ident should be empowered to investigate, regulate
or prohibit not only the export or earmarking of gold
or silver coin or bullion or eurrency, but also the
hoarding or melting thereof. Mr., MeAdoo’s sug-
gestions are incorported in a bill providing changes
in the Act of July 9 1918, governing the issue of
Liberty bonds. We print. the draft of the bill in
full on a later page of the “Chronicle.”

Referring to the day-to-day rates, sterling ex-
change on BSaturday, as compared with Friday of
the week previous, was not changed from 4 75 7-16@
47514 for demand, 4 7656@4 76 9-16 for cable
transfers and 4 73@4 73)4 for sixty days. Mon-
day’s market was a dull affair; frading was light in
volume and demand bills continued at 4 75 7-16@
4 7514, cable transfers at 4 7655@4 76 9-16 and
gixty days at 4 73@4 7314. A slightly easier tone
developed on Tuesday and demand declined to
4 7542}5@4 7515; cable transfers and sixty days,
however, remained at the levels of the preceding
day. On Wednesday rates were maintained at
4 75421 5@4 7514 for demand, 4 7655@4 76 9-16
for cable transfers and 4 73@4 73Y{ for sixty days.
Iixtreme dulness marked operations in sterling on
Thursday, so much so that the market ab times was
at a complete standstill; the fact that the stoeck
exchanges of the country were closed because of
the national registration was an added feature in
the general inactivity; demand ruled all day at
4 756 7-16, which was a shade lower than the high
point of the day before; other guotations were
unchanged. On Friday the feature was the strength
displayed by commercial bills. Closing quota-
tions were 4 731{@4 7315 forsixtydays,4 75409,@
4 75614 for demand and 4 7615@4 76565 for cable
transfers. Commereial sight bills finished at 4 75@
4 7544, sixty days at 4 72@4 72)4, ninety days
at 4 7024@4 7024, documents for payment (sixty
days) at 4 7114@4 715 and seven-day grain bills at
4 74%c@4 74l5. Cotton and grain for payment
closed at 4 76@4 75)4. There were no gold im-
ports recorded during the week, but arrangements
were permitted for 860,000 exports to South America.

The Continental exchanges have experienced an-
other dull and uneventful week. Trading was re-
duged to almost negligible proportions and varia-
tiong were relatively unimportant. The undertone,
however, rémains firm and well-informed exchange
authorities look with confidence to a return to more
normal quotations in the not distant future. De-
velopments in the war situation continue of a highly
satisfactory nature, with further extensive gains in
important strategic territory made by the Allies.
French exchange has been well maintained, advane-
ing several points during the week, although before
the close slight recessions were recorded. Lire ruled
steady, at the official rates previously quoted. Rus-
sian rubles, notwithstanding latest reports of fresh
outbreaks of rioting and bloodshed on the part of the
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Bolshevik element in Russia, were entirely unaffected,
and rates remain upon the former nominal level. No
business, of course, is being done in German and Aus-
trian exchange, and quotations are in consequence
no longer available. Recent advices from Copen-
hagen state that the sifuation on the west front has
caused a fall in reichsmarks at that centre of about
179%,, while the pound sterling has risen to $5 04.
German exchange at Amsterdam is quoted at about
30.75 floring per 100 marks, and in Switzerland at
67.50 francs per 100 marks. This compares with
33.2214 and 69.00 a year apo, while the par for
Dutch exchange on Germany is 59.26 and for
Swiss 123.45. The London check rate in Paris
closed at 26.08, as compared with 26.10 a week ago.
In New York sight bills on the French centre fin-
ished at 548, against 5 50; cables at b 47, against
5 49; commercial sight at 5 48%4, against 5 5084, and
commereial sixty days at 5 5314, against 5 5514 last
week. Lire closed at 6 37 for bankers' sight bills
against 635 and 635 for cables (unchanged).
Rubles have not been changed from 14 for checks
and 15 for cables. Greek exchange continues to
be quoted at 5 1324 for checks and 5 1214 for eables.

A further sharp break in Spanish exchange has
been the feature of the week in the neutral ex-
changes. Iixchange on Madrid established a new
low level for the current movement on Monday,
when pesetas dropped to 22.65 for checks. This
compares with 23,20 on Saturday a week ago,
hnd 28.00 last May. The normal rate is 19.03.
To a very large extent the recent violent declines
have been the result of the effectiveness of Govern-
ment measures adopted for the stabilization of
Spanish exchange. Fred I. Kent, director of the
Foreign Ixchange Division of the Federal Reserve

Board, has refused to give any statement for publi- | s

cation regarding the status of the proposed credit
in Bpain in favor of the United States. It is be-
lieved in banking ecireles, however, that the nego-
tiations which have been in progress are practically
completed and that an official announcement will
be given out in the course of a few days. Guilders
were weak with further declines recorded in the
opening fransactions, though Ilater in the week
a rally took place. The same is true of Byiss
franes and Scandinavian exchange, which after
early weakness rallied on higher ecables from abroad,
A cable dispateh from Amsterdam stated recently
that a feature of the market at that centre was the
strong demand for Entente bills. There has been
a rise in sterling exchange from 9 72 to 10 02, while
dollars have bounded up to 2 10.

Bankers' sight on Amsterdam closed at 48,
against 47; cables at 4814, against 47%4; commercial
sight at 47 15-16, against 46 15-16, and commercial
sixty days at 47 11-16, against 46 13-16 a week ago.
Swiss exchange, after declining to 4 48 and 4 46,
rallied and closed at 4 36 for bankers’ sight bills
and 4 34 for cables, in comparison with 4 49 and 4 47
last week. Copenhagen checks closed at 30 00 and
cables at 3040, against 30 20 and 30 60. Checks
on Sweden finished at 33 50 and cables at 33 90,
against 33 00 and 33 50, while checks on Norway
closed at 30 80 and cables 31 10, against 30 60 and
3100 on Iriday of the previous weke. Spanish
pesetas finished at 23 05 for checks and 23 15 for
cables. A week ago the close was 23 15 and 23 15,

Referring to South American quotations, the check
rate on Argentina is now quoted at 44 60 and cables
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44 75, against 44 50 and 44 65. Tor Brazil the rate
for checks is 23 85 and eables 24 00, comparing with
23 85 and 24 00 the week preceding. The Chilian
rate has remained at 15 13-32, and for Peru at 57.
Far Eastern rates are as follows: Hong Kong, 90@
0014, against 8814@88%4; Shanghai, 135@1354,
against 130@13014; Yokohama, 5424@5474, against
5434 @55; Manila, 50@504 (unchanged); Singa-
pore, 56@5H614 (unchanged); Bombay, 3614@37,
against 37@3714, and Caleutta (cables) 35 73 (un-
changed).

The New York Clearing House banks, in their
operations with interior banking institutions, have
gained $1,657,000 net in cash as a result of the cur-
rency movements for the week ending Sept. 13.
Their receipts from the interior have aggregated
$8,597,000, while the sghipments have reached
$6,940,000. Adding the Sub-Treasury and Federal
Reserve operations, which fogether oceasioned a loss
of 876,399,000, the combined result of the flow of
money into and out of the New York banks for the
week appears to have been a loss of $74,742,000, as
follows:

Inio
Hanks.

Week ending Sepe. 13, Out of Net Change 4n

Hanks, Bank Holdings.
£0,040,000/Gain $1,057,000
108,711,000 Loss 76,300,000
$115,051,000/Loss 874,742,000

Banks® Interfor movement. | £8,607,000
Bub-Tressury and Federal Ri‘ﬁlr\"(\

operatlons | 12,312,000
-4 iee—aiod 340,009,000
i he folluwmg table indicates the amount of bullion

in the prinecipal Buropean banks:

Total -

i Sopt. 12 1018, 131017,

Banks of
dold. |

e £
England. | 70, 703 m' g I 70,703,301 54,334,504
Francon.. 135,061,680, 12,800,000 148,761,080 131,144,265
Germany (117,413,400 5.031,800 123,345,200120,176,100
Russls 120,650,000 12,375,000 142,025,000 129,400,000
Aua-Hun ¢l 11,008.0000 21389.000 13,207,000 13,700,0000 310,000 16.820,000
A7.187,000 25.073,000113,160,000 73,554,000 20,056,000 103,210,000
37,220.000 3,077,000 40,303,000 33.353,000) 2,010,000, 85,099,000
Notheridal 50,016,000 600,000 50,610,000 54,742,000(  614,500{ 55, 350,200
Nax. Bel.h! 15,350,000 uno 000, 18.940/000} 13.930 0000 600,000, 1
Swita'lnnid| 15,475,000 2--.| 15:376.000 13,722,000 ... ...| 13,722,
Swedua..| 14,287,000 —._...-.| 14,287,000 11305000 - 11,365,
Denmark.| 10,403,000 131,000, 10,624,000| 10,840, 000 152,000, 11,992,000
Norway. ’ 01755000 ..~ ...| 0,765,000 7,151,000 | 7,161,000

Tot. weok |?ll) 435, hll 03,776,800 774,232,271 063,705, 160] 64 JA562,350 733,447 610
Prov.week 709,837,837 063,814,250 773,672,087 080,246,078 64,430,050 730,077,026

» Gold loldings of the Bank of Franee this year are exclusive of £81,484,340
held abrosd.

* No figurea reported sinco Dur.ubcr 20 1917,

¢ Flpirea for 1918 thoss glyen by “Brivsh Board of Trade Journal' for Deo, 7
1017; fgures for 1017 estimated on tho basia of the Deo, 7 1917 totals,

h August 8 1014 In both veurs,

Sept.

Sileer. | Toial, Gotd., Siteer, |
£ £
........ 54,234,504
10,360,000 141,504,205
5,023,850 125,202,950

12,510,000 141,010,000

Total,

WAR SITUATION AND PEACE OVERTURES.

Precisely what will be the bearing on Marghal
Foch’s general campaign of the American army’s for-
ward movement near Lorraine cannot yet be judged
with any certainty. The initial success of this of-
fensive, the advance of eight miles or more, the cap-
ture of 12,000 prisoners, 60 guns and more than a
dozen villages, undoubtedly illustrates again the re-
sourcefulness of the Allied strategy, which has once
more struek at an inadequately guarded salient when
Ludendorif was concentrating his reserves at another
point.

But even this new demonstration will not alter the
general belief, which perhaps gained ground more
rapidly when the increased resistance of the enemy
on or near the “Hindenburg Line” caused a slack-
ening up of the Allied army’s major offengive, that
another German movement for peace was probable,
If the German Government, as most of the European
capitals suppose, is once more to press for a peace
arrangement, then the questions which occur to
mind are, first, in what way and through what me-
dium the overtures would be extended; second, what
terms are likely to be offered, and third, what pros-
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pect there is of the offer being absolutely or tenta-
tively accepted.

Tenders of peace through neutral Governments are
now apparently out of the question. As a result of her
clumsy diplomaey and the depredations of her sub-
marines on neufral commerce (even in American
waters, where not go much as an arbitrary war zone
had been proclaimed), Germany’s relations with
every neutral Power are strained. Spain 18 seizing
the interned German ships with the avowed purpose
of retaliation; she has gone almost as far as a nation
can go without open rupture of relations. Holland
and the Scandinavian States are demanding repara-
tion for the illegal war on their commerce. The as-
sumption of any of these nations of the duty of stand-
ing sponsor for German termsof peaceisunthinkable,

Switzerland has all along stubbornly refused to
act. The Berlin Government’s last intermediary
was the Bolshevik eabal at Petrograd; those particu-
lar good offices will hardly be tried again. There is
left the Pope; but the rebuff to the Pontiff’s previous
suggestions of a patched-up peace would not geem to
encourage further recourse to that medium, The
truth, as admitted even at Berlin, is that the Ger-
man Government has not a friend left in the world.
It can rely on no one's good offices. If so, the
overtures must apparently come through direct ut-
terances by German statesmen.

There have been such utterances., The statements
of Hertling, two months or so ago, were chiefly made
up of explaining why negotiation was impossible.
The Allies would not entertain Germany’s terms; as
the Kaiser had put it, “the sword must settle the
war.” This was when Berlin expected victory in
the West. It is true von Kuehlmann, even then,
declared that a military peace was impossiblé, and
that the war would have to be ended by negotiation.
But the result of his effort was his own removyal from
office as the penalty for such plain talk,

Reports have lately circulated of a change in the
German Chancellorship and Cabinet, such as might
bear on peace negotiations. Outside of Germany
the suggestion is made that von Kuehlmann himself
may replace Hertling. But of this no confirmation
18 heard from Germany. Instead, Dr. Solf, the
Colonial Minister, appears to be talked about. Now
Solf was responsible, late in August, for a speech to
the German Society which began with the illumin-
ating remark that “the Brest-Litovsk agreement on
the fate of the border peoples is a fact of world
importance, which never can be erased from history;”
which dismissed contemptuously the idea that the
Allied Governments were seriously interested in the
fate of Belgium, and whose principal idea regarding
terms of peace seemed fto be that “the retention of
Germany’s colonies is a vital question.” How far
the attemipts of a philogopher of this sort would
simplify the real problems of the office, may be
imagined.

Erzberger, the restless intermediary in the Reich-
stag for the Catholic Party aud the Austrian court,
is again in the field of discussion; he will undoubtedly
be heard from when the Reichstag reconvenes in
November. But even Erzberger has never gone
further than the formula of “no annexations or
indemnities.” That declaration is already on record
as the Reichgtag’s own program; but, as Dr, Hans
Delbrueck plainly asserts this week, “the German
Government has never acted on the Reichstag's
resolution, and the Chancellor's declaration about

Belgium was too indefinite and too Iate.” “Down
with Pan-Germanism” is the open demand of the
Delbrucks and Erzbergers. But the question is
whether it is not a bit late even for that, as a practi-
cal solution.

Much of the same comment must be made on the
remarks to the German newspaper men last Monday
by Baron Burian. “Our adversaries,” the Austrian
Foreign Minister declared, ‘“need only provide oppor-
tunity, in a calm exchange of views—some sort of
direct informative discussion is thinkable which
would be far from being peace negotiations—of
discussing and weighing everything which to-day
geparates the belligerent parties.” DBut that is only
the Bethmann Hollweg proposal of 1916 over again.
Actual exchange of views and purposes was asked
by President Wilson from both sides at that time.
The English and French Foreign Offices, in response,
did “calmly” state their views; the German Foreign
Office did not answer the President's request.

It has not done so vet; indeed, the nearest approach
to it is Hertling's very recent declaration that even
Belgium would be “held as a pawn” for purposes of
negotiation. Manifestly, it is impossible for the
Allies to open any sort of communications with the
Central Powers on such a basis.

There has been a vague idea that the German For-
eign Office might offer restoration of Belgium to its
people, and then—though that is hard to imagine—
tha cession of Alsace-Lorraine to France; all this on
condition of a free hand being allowed to Germany
in Russia, Rumania, Turkey, the Balkans, and the
BEast. Whether France is weary enough of war to
be disposed toward acceptance of such conditions—
in view, for instance, of the French opinion that Rus-
gia, has been the deliberate betrayer of the Allied
cause—is a question on which opinion will possibly
differ. Very probably Germany has in mind some
such introdunetion of dispute into the Allied eouneils.
But President Wilson is firmly on record as commit-
ting our Government not to desert Russia and the
concensus of Allied opinion is firmly to the effect that
retention of all its Bastern seizures of territory would
amount to German victory in the war. And now,
this very week, we have the Stuttgart speech of the
Imperial Viee-Chancellor, Von Payer, who “ven-
tures to say’’ that Belgium would be restored ‘‘with-
out indemnities''—apparently meaning without ex-
acting indemnities from Belgium—only “if we: eould
be sure that no other country would be betier sit-
uated in regard to Belgium than ourselves.”” One
would imagine that this statesman might have added
the condition that Belgium would not be restored
until her people had learned to love the Germans.

The truth is that the German Government’s per-
formances in Belgium sinee July, 1914, supplemented
by its exploits of the past yvear in the East, have, to
all reasonable appearances, removed the chance offa
compromise peace from the field of possibility, The
whole world now knows what Germany promised to
Russia at Brest-Litovsk and how quickly and eyni-
cally she broke her promise. The ‘“no annexations
and indemnity™ policy, pledged by Count Czernin
in that conference, has not for a moment been ob-
served since Russia disarmed and the German troops
got, meross the Russian border, The shameless
handing over of Caucasian Armenians to Turkey, and
the fooligh effort to place German Grand Dukes on
the thrones of I'inland and Esthonia, are well-known
events which emphasize the purposes of Germany,
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If Berlin serionsly wished to make proposals of
peace; its own statesmen have adopted policies on
which they might be founded. The German Gov-
ernment has imposed on Russia a penalty of six
billion marks for “damages inflicted"'—presumably
in the Russian invasion of Bast Prussin during 1914,
The German Government;, in the stress of diplomatic
controversy, has alfo promised Spain reparation for
illegal submarine depredation on her commerce.
Very well, then, Why do her statesmen not pro-
pose an indemnity fully covering German destrue-
tion of property, illegal extortion of money,
illegal deportation of civilians in Belgium and
Northern France, and illegal sinking of merchant
ships? The answer is ecasy. Germany does nof
intend 1o agree to any such terms, or to observe
them if she has to agree to them.

In otherwords, the Allies have an absolutely elear
case against Germany, and have stated their own
minimum of terms; whereas, the German Govern-
ment has refused any answer to the statement of
them, and has proved in Russia that even its prom-
ises are not to be relied upon. Under such cireum-
gtances Baron Burian's proposal is either wholly
futile, or wholly impudent, or both.

Much might occur to alter the situation befween
now and next spring. Developments bearving on the
question of peace may avise in Germany herself, or
if not in Germany then in Austria, Bulgaria or
Turkey. The Kaiser's extraordinary speech of this
week to the Krupp workers at Essen had no hint
at a conceivable way out. That Germany had
always wanted peace, that the trouble is that “the

AngloSaxon does not yet desire peace,’” and that
therefore there is nothing for Germany to do but
“fight the battle through,” are of no importance as
Imperial utterances; for the Kaiser has already shown
his eapacity to change overnight the character of

his public remarks. Still, he is right enough in one
thing. The conflict must be “fought through."”
As maiters stand to-day, the only possilile program
of the Allies is to beat Germany to a standstill,
compel o request for peace on ferms that right-
minded men can seriously consider and provide
both for the enforecement of those terms and for the
pravention of any German plan for a future war of
revenge.

THE CONTRACT FOR THE OPERATION OF THE
RAILROADS BY THE GOVERNMENT.

The dralt of contract with the railroads has heen
approved by an Advisory Committee of the Railway
sxecutives but is disapproved by the representa-
tives ol owners of the roads. At a meefing on
Wednesday, of 47 of the 70 members of the Iinan-
cial Committee of the National Association of Own-
ers of Railroad Securities, a report was adopted
reaffivming disapproval notwithstanding some im-
portant changes have been obtained, asking counsel
fo propose to the Director of Railroads co-opera-
tion towards “an adjudication” of the points still
af issue, and offering, for the sake of harmony,
to abide by the result if the Government will do the
same.  The draft is of preat length, occupying
614 newspaper columns. The main quesfion, im-
possible to pass by or to under-esfimate in im-
portance, is whether it really does conform to the
law, protect the public inferest, and equally pro-
teet the owners of the properties.

The ease, it is safe to say, is solitary in the annals
of mankind., The seizure may be classed as falling
under eminent domain, which means that the
whole exceeds and overweighs any part. When a
publiec purpose, railway or other, needs a picee of
private property, the ordinary right of private con-
trol is suspended. The owner may be merely
greedy or obstructive; he may have in mind some
use of the property for himself; he may think
he foresees a rise in its wvalue; he may have
some strong personal reason for not wishing to
part with it; yet the weightier power cancels
his option and fakes the property, paying him ite
appraised market value at that date. But in this
instance the eminent power does not take the prop-
erty and pay for it as a finality; it seizes a going
concern for occupaney and rental, By analogy,
here is a great “factory” and working plant which
Government decides it must have; so it thrusts
the owner out of doors and off the préemises, telling
him that in 21 mounths after o date which nobody
can name he shall have back his property unim-
paired and meanwhile shall receive a rental to be
ascertained s00n may be. It almost im-
mediately raises the wage of his former employecs
and makes the raise retroactive, and not until eight
months after does it hand him the draft of a lease.
The main question now is whether the lease contract
will really compeneate fairly for the use of this vast
factory and refurn ik unimpaired, as a going con-
cern, with no loss to the owner beyond the profit
he conceivably could have made or may think he
could have made during the term of dispossession,
Undeniably, the ease is without precedent or par-
allel; undeniably, too, it must be examined with
regard to its natural tendencies and under a strict
test of its good faith, meaning by the latter term,
however, not & question whether some deception or
rickery is intended by the framer of the lease, but
whethersufficient weight has been given to the rights of
the owner and adequate security provided for them.

Imagine the eminent power seizing a private
produecing plant, nob for purchase but for use and
rental, everything connected with it being so com-
pletely absorbed that the owner is put out of business
and left in great doubt as to his position and prospects
after the time of refurn; in such a case he would
have a clear right to compensation for his “gpood-
will,” would he mnot? The railway owners now
want to know about what in their case amounts
to this goodwill; they are concerned abiout possible
damage by diversion of traffic and other changes,
and here we must note that sueh concern is mores
oxcusable because the new tenant by scizure at
once set about making alterations in the arrange-
ment and working of the property, alterations so
radical and far-reaching that ere long the former
real and present nominal owners may have diffi-
culty in recognizing it. They elaim the right of
appeal and of hearing in the courts upon such mat-
ters and upon their future guarantees, and they
cite the law's promise that they shall have it; but
the Director-General replies that this is untenable,
also unreasonable, as well as beyond his power to
grant; the roads were “taken over for war purposes,
which necessitates diversion of traffic;” if a road
goes to the Court of Claims it will fare worse than
by keeping out, and the contract “ought not, in
this respect, to put it in any better position than
it would occupy if it made no contraot.”

as as
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Per contra, say the security holders, in the event
of the present confrol’s resulting in Governmental
ownership, the effeet of this draft “would be to
deprive them of all opportunity fo claim loss or
damage through the destruction of their goodwill
and the physical assets might be valued as aban-
doned property:” further, that the provision for
compensation made in the law “did not include the
right to destroy the business, divert the traffic,
and return the mere shell with the kernel extracted.”

It geems enough to state this point of difference
simply, for it does not need discussion. DBut since
the main question relates to prabable tendencies
and the good faith shown, we are forced fo take
note of a remarkable plea of the Director, thus:

“Tast December, the expenses of the railroads
were increasing with great rapidity. They were
hedged about in their efforts to obtain increased
rates by the numerous and varied restrietions im-
posed by the Bfates and also by the limitations
imposed by the Imter-State Commerce Act. They
were confronted by imperative demands for greatly
inereased wages, and were without machinery to
insure an amicable settlement of these demands,
They were finding it almost impossible fo borrow
money on any terms to make the improvements
which were indispensable to enable them to perform
their public service. The operation results for the
first four monthg of 1918 indicate that if the rail-
roads had been under private control during that
period they would have lost in operating income,
ar compared with the corresponding period of the
preceding  year, $136,116,583; and as compared
with an average of the corresponding period for the
threc-year test period, $96,064,356."

Supposing this literally correct in statement, it

would be hard to find a parallel for it as an argument
presented, for it amounts to saying that the owners
of the roads should not worry themselves, since
whatever may happen to them now is quite sure to be
lesg bad than what would have befallen them had
not the hard hand of Government intervened. ‘This
may be open to debate, although argument on it
can be dispensed with as useless in the actual situ-
ation, but the amazing and unprecedented thing is
this: that Government ismade by this plea to come
into the court of reason and do what an immemorial
rule forbids anybody to do in any formal court by
seeking to take advantage of its own wrong. The
roads were hard pressed; their expenses were rising;
wage demands were forced on them and they had
no available means of defense; they could not horrow
on any endurable terms—all true in the bare fact.
But Government itself had worked one jaw of this
grip through the regulating commission and had
permitted the other jaw to work and even assisted
it in holding ifs pressure. Government itself had
erowded and misused the roads into this state which
is now officially said to have been practically one of
articulo mortis; now the owners of the seized prop-
erties ought to be eontent and rejoicing, being
officially told that the worst which can befall them
will not be go bad as what they have escaped.

But, this is subject to opinion, and they are not
bound, by any precedent or in any presence, to
aceept somebody else’s opinion of what ig good for
them. They object to the request that they now give
whadt, may amount 1 [Jl':lt.'lit!l" to an unlimifed and
irrevoeable power-ofsattorney and o waiver in ad-
vance of all vight of protest, appeal and hearving, as
to any points and any situation that may herveaften

L judges, then?

Also (and here observe the bearing this has upon the
good faith written into or underlying the contract)
their representatives ecite the admission that four
members of the regulative body that starved the
roads into the plight stated by the Direetor in his
remarkable excusatory plea actively gshared in making
this draft which the owners are asked to contentedly
accept, and that the draft would practically bind
them in advance to accept the action of those men
on all questions which may arise hereafter. The
same men whose persistent policy of constrietion
hasg brought the roads into eramp are still to be their
Whether guch an arrangement would
accord ‘‘the just protection which was contemplated”
in the law, or any protection at all, does not seem to
need digeusgion,

The owners do not consenf fo any imputations
upon their patriotismn, but they do protest that
patriotism does not justly involve confiscation,
Numerically, they surely have claims. Without
bringing up anew stafistics so often presented in the
“Chronicle,”" it is now stated, as an example; that
the Pennsylvania, whatever be the explanation, has
more stockholders than ever before; that the number
of small holders is now greater and the average hold-
ing less than ever; that 28%, of the holders have not
aver 10 shares each and 199, own 1l.te 20 shares
each; also that of the entire body of 104,228 holders
51,439 are women and their average holding is
57 shares, The Committee of Seventy in the Asso-
ciation of Security Owners includes 12 officers of
savings banks, 10 heads of life insurance campanies,
45 officers of banks and trust companies, and officers
of several educational institutions. The number of
persons indircetly owning railways, and the still
larger number unconsciously dependent upon their
welfare, are almost incaleulable. Is it supposable
that the men who have joined ingthegmovement to
protect them are lacking, as compared with any other
man or set of men, in respect to business acumen,
poise and coolness of judgment, patriotism and the
readiness to see and accept whatever national
exigencies require; are they likely fo be unduly or
prematurely disturbed, or to take any stand of oppo-
gition unnecessarily ?

Following further this crucial question of good
faith as above defined, this contract not only locks
like a blind deal into which the owners of the seized
properties are asked to enter but wears an appear-
ance of one-sidedness in that it seems to be offered
by the eminent power as a last word—take-it-or-
leave-it, The tone of the whole document is one
that suggests sliding over the rights of the owners
and subordinating them to an assumed war necessity.
The whole ¢ourse since the hour of the seizure
indicates the same, and, further, raises doubt
whether return of the property at all is counted upon;
we do not say whether there may not be a conseious
intent to keep the roads but whether there may not
be a subconscious intent or expectation that they
will he kept. Many of the changes are g6 radieal
as to amount to making over the f[inancial and
adminigtrative machinery of the roads, if not their
physieal conditions also.  Viewing the subjeet at this
angle, it 18 impossible not to ask whether the out-
come may nob be to “return the mere shell with the
kernel extracted;” nor can the query rest short of
wondering whether anything returnable may be left.
‘A railroad is fundamentally a physical entity, but

rige in a course of events which nobody can foresee. | also something more; and if hardly anything beyond
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that entity is discoverable may not the situation
tend almost irresistibly to force that entity to be
treated as ‘“‘abandoned property”? By accepting
a governmental decision and dictum as a necessary
war measure, the country has taken the roads; not
bought them, or agreed or expressed an intention to
buy them, but only hired them; the next step towards
finality would naturally be to interpose so many
obstacles to return that after the war some longer
interval than the 21 months would appear necessary,
and then the decision that, on the whole and as
things are, the country might as well keep them,

Underlying the whole subject, therefore, is this
question of how seriously we mean the status we
have ostensibly assumed, and whether we shall have
enough sanity, consistency, and firmness to adhere
to our resolution to enter on a term of wildness for
a little while and then return to sobriety.

THE “CONSERVATION OF CREDIT.”

The request of the Federal Reserve Board for a
digeriminative adjustment of credits to war needs
can work no injury to the banks. The conservation
asked for will compel a classification of loans, = This
is a knowledge which begets strength—and yet it may
be doubted whether the classification to which we
refer exists, as a rule, with the average bank. We
have in mind a elassification of commerecial loans in
a bank which will reveal the ratio basis of its business.
Just as the prosperity of any producing section rests
on utilizing to the fullest extent its most favored in-
digenous resources, so the strength of a bank must
depend to a large degree upon a proper alignment of
its loans therewith. A bank in the Middle West
deals in cattle paper, one in the South in cotton re-
ceipts. If this were reversed weakness and added
risk would ensue. The principle is capable of more
minute application. And the question presents itself:
is the bank getting its share of the strong, virile
business of the district in which it resides; or, is its
ratio of loans, on the less dependable business,
larger than it should be?

Nothing will reveal this bub classification of com-
mercial loans under appropriate heads and a compari-
son with the volume and kinds of business tributary
to the banks. This does not relate itself to time and
call loans, save as they incidentally affect the
classification. Objection may be made that a given
bank eannot arbitrarily control its loans, Whileit
may desire a certain line of customers, it must take
what it can gef, and it must “take care’ of its cus-
tomers. This does not prevent a bank, however,
from lining itself up, by means of “discrimination,”
with the prevailing commercial strength of the com-
munity in which it resides. Much of this follows
automatically, but any new stimulus which will
cause a more intensive study of the loans of o bank,
with relation to the kinds and volume of commerce
prevalent, must prove salutary within itself, This
we have in the request of the Board based on war-
needs—for war-needs go immediate.y to essentials,
to that stable business of the country founded in
favored productivity.

Naturally, if a bank conserve its credit power to
loans on dominating resources, it will thereby in-
crease production without diminishing its own earn-
ing power, and increase production in essentials,
This would not follow if our war needs did not go
down to the rock-bottom of our industrial and com-
mercial life, but they do, to foodstuffs, fuel, lumber,

metals and their manufactures, and to all the agen-
cies of transportation. And this being true, the
banker is not bound, as an original duty, to ask his
customer whether or not the business he does is
divectly in supply of the Government or the people,
for the double demand is greater than the supply,
and must even itself up between the individual faec-
tors of any given line of fundamentally essential
trade. When he has elagsified his loans, when he
knows what ecredit power he has and how if is ex-
pended, then he can begin by discrimination to
apply it in the direction in which it should go. And
it cannot go amiss when applied on the principle of
largest utilization of the natural resources of section
and locality.

Nor does this principle violate the related one of
diversity in loans. A community espeeially favored
in any natural production destroys itself when it
does not take advantage of its gifts. Bub a measur-
able diversity in crops, or a reasonable combination
of manufacture and agriculture,only minimizes arisk
that inheres in the largest production at the least
cost. And a bank's loans follow the same law. On
the other hand, there 15 a risk which banks assume
in this system of conservation which should be most
rigidly guarded against. We are supposing that
classification will inerease strength because it will fit
the bank more closely to the inherent commercial
strength of loeality and community. War needs
being supplied by essentials, staples, let us say, will
compel this. And there will be room for increasing
loans in this direction by the consequent decrease in
another. Inecreasing production for the conduct of
war is building on a foundation which necessarily
cannot be enduring.  There is also a certain degree
of “experimentation” in all war conduct (witness
aireraft), and there is the unknown quantity of the
time of victory and peace, and the sudden stoppage
of the need of supplies, The banker, nevertheless,
must aid the country but he must preserve his own
strength and stability by still further diserimination
of men and industries. Energy will geek its outlet.
Indeed, speaking broadly, business will seek “govern-
ment work.” But conservation here, after relating
g business fo 1ts native environment, must more
closely examine men and measures.

Our bank credit power is now buttressed upon o
Federal Reserve system. T'his has been in process of
evolution. Its rediscount powers have not been
tested, and probably will not be until the days of re-
adjustment. Panics may not come, but periods of
stress are as certain as the tides, and may come
like tidal waves., Bank credit is now supplemented
by a War Finanee Corporation that seems to be pro-
ceeding cautiously and tentatively. Federal Re-
serve banks, it is averred, are earning as much as
50%, and member banks are also generally making
good earnings. Deposits are at their highest. The
flow, or momentum, of business is full and rapid.
Conservation of eredit power would be imperative
were there no war. Classification of loans to the end
of diserimination is the paramount duty of every
banker, and from every standpoint. But a dis-
erimination based wholly on war conditions, based
alone on even war needs, will defeat itself, for our
banks must carry us over into peace and prosperity
when they come,; and observance of inviolable prin-
ciples of banking alone will do this.

We are prone to mix money with credit,
money Is only the servant of credit. And

But
the
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mobility of eredit within itself is essential. When
we resorted to Clearing House Loan Certificates
the gold fund created and sef agide was not for the
purpose primarily of giving value to these certifi-
cates, but for the purpose of settling balances as they
were interchanged, and canceled through the pay-
ment and withdrawal of securitics on which they
were based. Credit that can stand on its own feet,
that can volunteer, do its work, and retire, is the
chief conservation of this time. Its laws are of
its own making, and are iviolate. It is when
dependence is put upon extrancous factors that
great danger arises. Speaking in the abstract war
is the most insecure foundation upon which credit
ever rested, or can rest. Conservation guided alone
by the classification of industries and energies
oceasioned by war, unless in accordance with lhe
Jundamental principles of wnatural and wholesome
commereial credil, is a species of conservation carry-
ing its own risks.

Perhaps the greatest conservation that can come
through our banking interests is one of thought,
analysis, attitude. A new credit, of inconceivable
proportions, has come upon us. It is this War Deabt,.
In a way, it is & preferred credit, and cuts under
everything else. And it is persistent, long-time.
No Federal Reserve system can ever assimilate it;
no War Finance Corporation can change or absolve
it; no gold stock, however large, can ever pay it.
Ultimately labor alone will extinguish it. Under-
standing its effects is not a denial of its right to
exist. We may acknowledge to the full the good
that all hope will spring from it, to flood the world
like an Orient light, but there it stands a towering
need for a conservation of all commercial eredit—
that shall be not so much in amount, as in kind, in
mobility, and in strength, founded upon abundant
resources and undying energies when used according
to their own inherent laws.

THE PRESENTMENT AGAINST THE FEDERAIL
TRADE COMMISSION,

Mr. Rush C. Butler, an attorney in Chieago, has
prepared for the trade committee of the U. 8. Cham-
ber of Commerce, of which he is Chairman, a report
preferring grave charges against the competency and
conduct of the Federal Trade Commission, and the
Chamber itself has indorsed and forwarded the
charges to President Wilson. The Commission,
this report says, “has begun the study of important
situations but because of vacillating interests or for
other reasons not apparent has left its work incom-
plete; has changed without public notice or notice to
Congress its procedure, “originally orderly and ap-
propriate,”” lhas “abused its powers of publicity
and in presenting information to Congress and the
publie has been heedless of the accuracy and frank-
ness which its position and the circumstances re-
quire’’; has “undertaken the exercise of functions
beyond its own jurigdiction, to the detriment of itg
proper usefulness, and has departed from the funda-
mental purpose for which it was established.”

As an instance of sins of omission, the report says
the Commission received from its predecessor an
inquiry into resale prices but has never completed
anything on that subject, and, although it and its
predecessor have spent over $400,000 upon an in-
quiry into the lumber industry no conclusions and
recommendations regarding that have been pre-
sented. In sing of commission, the newsprint case

ig cited as a prominent instance in which the Clom-
mission went beyond its powers in trying to sef itself
up as an arbitrator between producer and consumer.
This charge is clearly correct, for after showing the
existence of a trust and of a conspiracy for restriction
of output and maintenance of prices the Commission
undertook to compound the violation of law and to
establish, by agreement, a sliding seale of prices,
although distinetly disavowing any intent to regu-
late them; later it confessed powerlessness to deal
with the subject, and asked Congress to take control
of the industry.

The fact is that the Commission itself is and always
has been a rather anomalous and ill-operative body,
charged with a duty without adequate powers of
performance. The Aet creating it declares that it
“is hereby empowered and directed to prevent per-
sons, partnerships or corporations, exeept banks
and common carriers subject to the Acts to regulate
commerce, from using unfair methods of competition
in commerce.” It is thus authorized and com-
manded to prevent everybody, except the two classes
excepted as being otherwise covered; but the means
for carrying this preventive duty are not as adequate
ag every prohibitory statute should make itself
by its own terms. The Commission is analogous
to a referee, in that it may ascertain and report
facts but has no further powers. When anybody
has made a complaint, or whenever it “‘shall have
reason fo believe,” that somebody is behaving un-
fairly, the Commigsion “‘shall’ (if it thinks the pro-
ceeding to be in the public interest) cite the offender
to appear and shall hold an inquiry. If satisfied
that the accused has been unfair in methods of com-
petition, it “shall” order him to cease and desist;
if he fails to obey, then it “may” apply to the U. 8.
Cireuit Court of Appeals, which shall then ftake
the matter up, and its action thereon shall be final,
subject, however, to a procedure in review. But
here the function of the Commission stops; it may
listen to or conceive of its motion a complaint, may

‘investigate that complaint, and may then turn the

case over fo the Federal Court. The likeness to the
work of a referee, who determines facts and then
reports to the court, seems quite close.

A general inyestigating power was also conferred,
the Commission being authorized to investigate and
to gather and compile information concerning the
organization, business, conduet and practices “of
any corporation engaged in commerce,” except those
gpecifically excepted as otherwise covered. As to
the deterrent effect of publicity, the Commission
wag authorized to report to Congress and to recom-
mend legislation, “to make public from time to
fime such portions of the information obtained by
it heéreunder, except trade secrets and names of
customers, as it shall deem expedient in the public
interest,"” and to provide for publishing its reports
and decisions as might be most convenient for public
inforination. But the Chamber 6f Commeree pre-
sentment says it “has abused its powers of publicity,”
that some prominent features of its recent food
investigation “were subversive of common justice,”
and that it has been “heedless of aceuracy and frank-
ness.”) The 50-page denunciatory document re-
leased and sent in proof form to the press a month
ago concerning the packing industry is evidence
enough of the abuse of the Commission’s powers.
This document (referred to in the “Chronicle’” of
Aug. 17) had far more of the characteristics of sen-
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gational journalism than of a candid investigation.
The packing concerns, mentioned more than thirty
times as “the Big Five,” were specifically accused of
offenses 5o grave that no man guilty of them is fit
to be at large; as “‘our opinion,” it was said that their
conduct was largely the cause of the failure of the
praduction of meat to keep pace with demand, and
they were charged (without a word of either evi-
dence or specification) with having destroyed the
growing of sheep and other animals in New England.
And 2o on; the.document was sweeping in accusation,
unrestrained in language, and was throughout
“heedless of theTaceuracy and frankness” required;
its manner and language were that of the attorney
for the State who beging by telling the jury what
he proposes fo prove against the prisoner af the bar
rather than of men set to fairly investigate an im-
portant subject. And when the tale was concluded,
the Commission did not urge even an indictment of
the alleged criminals, but only advised that the
Government take over the packing industry.

The Chamber’s report urges the President to fill
the two vacancies now existing in the Commission
by selecting “‘men whose training, temperament,
experience and reputation for sound judgment qualify
them for the positions,” and adds that “in no other
manner can confidence in the Commission be re-
gtored.” But the law creating the Commission fo
suceeed the old Bureau of Corporations was enacted,
at the same fime with the Clayton law, just about
four years ago, and was a part of the offering then
made to the spirit of sedulously cultivated and still
continuing hostility to corporations and to all
business which has committed the assumed crime
of size and success. Whether confidence in the

Commisgion can be restored by attempting now-to
put competence, coolness and a spirit of judicial

fairness into it may be gravely doubted. When
these two laws were passed Congress was in a state
of excitement over the outbreak of a war whose
gcope, nature, seriousness and world-import few of
us understood. We have learned very much since,
but we have not yet learned that producing, carry-
ing and trading are indispensable operations which
must be colossal in order fo meet colossal needs and
ghould be favored by leaving them to the free play
of natural forces instead of being hampered at every
turn by interferences. [Instead of trying to get the
unfairness and bias ont of the methods of this body
created to discover and suppress unfairness, the
wiser course would be to abolish it; or, if we cannot
bring ourselves to so much reaction towards liberty,
to suspend it “for the period of the war.”

RAILROAD GROSS AND NET EARNINGS
FOR JULY .

Our July compilation of the gross and net earnings
of United States railroads makes a wholly different
showing from that of all the preceding months of
the year and it is evident that the character of the
returns has changed, making the outlook for the
roads, which are now under Government control,
to that extent more reassuring. In the whole of
the first six months of the year, the comparisons
with the corresponding months of last year were
very unfavorable, culminating in June with one
of the very worst monthly exhibits on record, This
was due to the rising cost of operations and to many
other adverse factors and circumstances—besides
which in June the whole of the huge increase in

p://fraser.stlouisfed.org/

railroad wages, made retroactive to the first of Jan-
nary, was included in the totals of expenses. By
reason of this latter eircumstance aund the further
increase in expenses directly applicable to that
month (arising out of the causes already men-
tioned) the roads failed to ecarn the expenses as thus
enlarged for that month.

For July now there is marked and noteworthy
improvement in gross and net alike, showing the
influence of the higher transportation charges in
swelling the revenues of the roads. This was the
first month in which these higher freight and pas-
senger rates counted in full. The new rate schedules
actually went into effect in June, but were effective
only for part of the month—in the case of the freight
rates only for the last five days of the month. With
the aid of these higher transportation charges the
July compilation, which we present to-day, is one
of the very best which it has been our privilege to
publigh in a very long time. Not only is the amount
of inerease ag compared with the totals of 1917 very
large, but the ratio of improvement is also yery
noteworthy. In the case of the gross earnings the
addition to the total of last year reaches no less
than $117,661,315, or 34% and in the case of the
net earnings it amounts to $34,466,131, or 31.36%.
That the ratio of increase in net is even nowlessthan
that in thegrosswould seem to be significant in view
of the fact that Mr. McAdoo, the Director-General
of Railroads, is constantly making further increases .
in wages. The latest increase, announced last
week, and applying to trackwalkers, clerks and
other similar classes of emplovees, is expected to
add another $100,000,000 to $150,000,000 to the
annual payrolls of the roads, in addition to. all the
previous increases and which the Director-General
himself put at $475,000,000 & year. It is proper
to add that the July increase over last year is a
little larger than it otherwise would be by reason
of the eircumstance that the month in 1918 had an
extra working day, July this year having contained
only four Sundays, whereas July last year had five.

Jhuly— Ine: () or Dieg. (—)

100 Roads— 17, Amaount, %

Mites of ropd 231,700 0,570 S 1150 049

Gross parnings ~--$403,084,172 $346,022,867 +3117.001,315 34.00
OPerntiig OXPUBSDT. « o o no s mame 30335400 236,140,300 453,186,184 3523

Nob eArnings, oo os oo oo ST AR, (83 BI00,B82,651 - 34,400,131 ;i-.-ﬁ;

In comparing with the figures for 1917, it should
not be forgotten we are comparing with large totals,
This will be evident when we say that our compila-
tion for July last year showed an increase over July
1916 of $46,328,025, or 15.09%,. In the net, how-
ever, the increase at that time was comparatively
slight, the rising cost of operation being then de-
cidedly in evidenge. Afltempts were even then
being made through the Railroads War Board of
the Couneil of National Defense to operate the
railroads as practically a single system. Needless
train service wag in process of elimination, cars
were being loaded to nearer full capacity and in
many other ways the railroad service was being
operated to better advantage. Nevertheless, the
great augmentation in railroad expenses constituted
the most conspicuous feature in railroad affairs.
While the gain in gross earnings, as already stated,
was 15.00%, the augmentation in expenses reached
21.75%. In other words, out of the $46,328,025
increase in gross last year, $43,197,428 was con-
sumed by augmented expenses, leaving only $3,-
130,597 gain in net or no more than 2.80%. On
the other hand, last year's comparison was with
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heavily inereased fotals in 1916, both gross and net.
In brief in July 1916 our compilation showed no
less than $44,096,142 gain in gross and $20,287,037
gain in net, but this improvement, satisfactory
though it was, represented in large part merely n
recovery of previous losses or an absence of previous
growth. As it happened, comparison in 1916 was
with tofals of earnings in 1915 which had shown
some slight improvement over the poor results of
the year immediately preceding. In the gross the
increase in July 1915 was relatively small, haying
been only $2,3824,115, or less than 19, but in the
nef, earnings the gain then was $0,851,240, owing
to a heavy decrease in expenses which reflected the
policy then in vogue of cutfing the expense accounts
in all directions so as to avoid a further dwindling
of the net at a time when railroad eredit had become
greatly impaired. In July 1914, however, there
was a falling off in both gross and net results and in
the case of the net at least this followed a loss in
1913 too. Our compilations for July 1914 showed
$9,571,763 loss in gross, or 3.67%, and $998,911
loss in net, or 1.319%. In July 1913 there was g
moderate amount of gain in gross, namely $12,-
036,238, or 5.389,, but it was attended by an aug-
mentation in expenses of $15,302,025, or 9.79%,
leaving, therefore, a loss in net of $3,265,787, or
4.83%. In July 1912 therée was substantial im-
proverent in hoth gross and net, but while the
addition to gross was $23,007,660, the gain in net
was no more than §8,800,688. In July 1911 the
changes were relatively slight, there being a loss in
gross then of $1,555,652, or less than 19, with a
trifling gain in net, namely $31,411, 1In July 1910
the rising course of expenses was decidedly in evi-
dence, the figures registering $12,812,422 in¢rease in
gross but 34,485,758 decrease in net. In July 1909
the statement was favorable, there having been
$24,719,084 gain in gross and $11,083,420 gain in
nef. But the additions then were deprived of much
of their significance by the fact that they succeeded
tremendous losses in July 1908, when, according to
the figures prepared by the Inter-State Commerce
Commisgion, there was a shrinkage of no less than
$33,426,116 in gross and of $8,485,484 in net. In
the following we furnish the July comparisons back
to 1896. For 1910, 1909 and 1908 we use the Inter-
State Commerce totals, but for preceding yoars we
give the results just as registered by our own tables
each year—a portion of the railroad mileage of the
country being always unrepresented in the fotals,
owing to the refusal of some of the roads in those
days fo furnish monthly figures for publication.

Gross Haentngs, Net Barnings.

Yeéar Year Inerense (4)

Year
Giren. | Preceding, !nr D, (—).

iven.

Yéar  Increase ()
Preceding. or Dec, (—),

£
£ 50,705
2000043
—793.924

+4.704,937

¥ o T ) 3 ¥
JA52,708 au.ﬂuoﬁanl -+ 202,245 15‘:‘55,9?3!15.-|9r.,n1:r
84,3031 54,228,118 3,055,275} 10,001,236 10.580,203!
74,974| BZ,330,71 +833,204(19,971,051 20,004,375
04,314 01,434, 10,770,068 124,377,447 19,072,510
8820 TV.OTLA68 ok 0,072,624140,087,200125,080,027

Dl on 211,838 mfles of road; In 1900, 254,500; In 1010, 238,169; [n 1011, 230.076;
[ 1002, 230,712 ln 1013, 206,084 10 1914, 235 407: {n 1015, 243,042 In 1016,
44,2400 1 LORT, 245,600; In 1018, 241,700, Wo no Jonger inclade tha Mexiean
roads oF the conl-minlng dperations of the anthraclie eoxl Toads in our tolkls,

As far as the separate roads are concerned, the
improvement disclosed this time is in keeping with
the magnitude of the gains in the general totals, As
a single jllustration, we may note that for the lines
of the Pennsylvania Railroad system directly oper-
ated both Fast and West of Pittsburgh (comprising
besides the Pennsylvania Railroad proper, the
Pittsburgh Cincinnati Chicago & St. Lonis and the
Pennsylvania Company) the gain in gross for this
single month alone reaches no less than 817,448,687,
of which 35,806,760 was carried forward as a gain
in net. For the New York Central (independent
of the auxiliary and subsidiary roads) the gain
reaches $5,000,942 in gross and $1,652,200 in net.
Including the auxiliary roadstheincrease is $11,913,-
727 ingross and $5,345,283 in net. The Baltimore
& Ohio has added $5,754,016 to gross and $1,942 -
488 to net. In a different part of the country the
Southern Railway has added $5,002,641 to gross
and $2,388,042 to net. Western, Southwestern
and Pacific roads also contribute large gains, though
not equal in amount to the gains recorded by Eastern
roads. In the following we show all changes for
the separate roads or systems for amounts in excess
of §100,000 whether increases or decreases. It
will he obgerved that there is no decrease for that
amount in the gross, but that there is 4 goodly num-
ber of roads showing losses in net.  The list includes
such roads as the Lirie, the Chicago Milwaukee &
St. Paul, the Missouri Pacific, the Denver & Rio
Grande and the Northern Paecific. In these in-
stances, the additional revenue derived from the
higher rate schedules did not suffice to offset the
incrase in expenses which in some cases af least
may have been extra large by reason of special cir-
enmstances.

FRINCIPAL CHANGES IN' GROSS BARNINGS IN JULY.
o§17 448 087 | Whoolling & Lakn Vecln,

;..T:s;ln_l.-:i Yazo0 & Mississippi Val.

P:':H":f—)g%.l“: ! ‘ﬂ'ﬂIE:}TI‘M“H"HUH:\?}L?"I} 2)
3,084,251 | Toledo & Ohlo Central’ .

SAL4045 | N ¥ Ontario & Western_
3311 ml

Ponnsylvania (3)
Baltifmors & Ohio
Southern Rallway
New York Conteal
Sottlern Pacific (8)__ ..
Chicago & Northwostomn
Tlinots Oentral

Atch Top & Santa Fe (1)
Chicngo Barl & Quiney
Undon Pacifie (3)
Philndelphifn & Reading.
Loulsville & Nashville_ .
N Y Now Havon & Hartr
Clove Clo Chie & St L__ 6
Chessapeaks & Obilo 31
Chicago Milw & 8t Panl.
Michlgnn Central

Ol T PR oo
Norfolk & Western.
Hrla'(2)

Atlantic Coast I

Letugh Vialloy ...

Duluth Missabe & Nor_.

{ Ohleago Ind & Louisv_ _
1 Chicago Great Westorn .
Kanawhn & Michigan_
Los Angelos & Salt Lake_
Virginian

Alabama Great Southorn
0| Westorn Pacille .
Chicago Térro I & S B
West Jersey & Son Bhore.

By
SIDLTS I

x

=

Western____
SN Y Philn & Norfollc- ..o
J1 Now Ol & Northeastern
2 Woatern Maryland . ____
2| Moblle & Ohio

I| Clolorado & Southern

BE

%
ATt i v
Tbgl.'.‘\'_'lhj:

Lageg
e

St Louls-San Fran (3) -
Hoston & Maine
Dolawaro Laclk & West_ .
Contral RR of ¥ J____.
Wabash

Seabooard Alr L

Missourd Pagilic

Great. Northerr

Nashv Chatt &

Pittsh & Lake Erin
Long - Tsioml__ .o ..
Northern Pacifle
Missourl Kan & Texas. .
Ohicago & Hastern I .
Pero Marquette,

Diuluth & Iron Range. .
Elgin Jollot & Kosters. .
Dulaware & Hodson. ..

2)
151 Coantral Now England__ -
F200 | Grand Trunk Westarn .
W75 Unlon RR of Balthnore.
ST | Bl Paso & Southiwestern ..
w060 | Bessomoer & Laka Erlo_ _
084 H Ponnossea Contral
s0d ' Duluth So Shore & Atl. .
yddd | Grand Raphls & Indlans
02 | Internnt & (it Northien -
it 24 | Narthwestorn . Paclflé_ _ _
883,746 | Toledo St Lonls & West-
816412 | Oaroling Clinchf & Ohin.
7H7 802 | Indlans Harbor Delt. .
786,002 | Detroit Toleda & Ironuton
771,409 Lehigh & Now Englasnd .
659,156 | Knnsne Clty Southern_ .
652,117 Mnnummh:-fn T
633,638 | Birmingham Sonthern. -
Maonongaholn Connesting

e

-

-| 00,334,648 B0.0:20,800| - 12,41} 34,025,710/27,050,500,
=1 102,000,240] 97,001,900} -4 A3, 004 61035,824,007!
S 115,601,747 07,85 B 072185, ﬂ.RGI,lli.],:-;-m,nn[i
100,055,490/ 113, 078.5 AT 8,740137,353,1
M, 6 F1LOTO330080,804 5541 10,250,131 A
14,090,073142,808,250 36,718,416, -+ 6,080,834
FLE G0 AR0M LLRDES37/80,4008, 7710 42 440,000
—33 420,110 07,104,521 7r ( 8,485,454
210,904,739, 105, 124, T10,0841 78 350,772167 207 1288
280,015,770 B A+ 13 512, 402073, 157 647 (77,6 )
224,751,089/ 220,300,735) —1,608 662172405 400 741902 053
245,408, 5 87,872 i-i!-fi.i.'ﬂT.tH‘»I)_?ll,»’uET‘hiSBITT(I.ﬂ‘m.n?T.
| 12,030.238 04,854,470/07,0:40,167|
1248|261, 1L —0 571,703 ?'r.:lr-ﬂ.'lf_!{\|m.35u.-l7?;
: Jli!.(l.tk.l!u|2ﬂn. L0001 4-2.!!31.[l.!:aéi’.‘.".“.-l.:m.'.l??.‘,1:!'.!.1'-!-'5'
A08, 0,701 203,044,040 444,000, 1427 108700400, 88,421,850+ 20,257,047
17.. - [163,210,082:408,801,007 | -+40,428 025, TLI4GMBL2) 108203045 40,120,507
LO1BL A0, G, 172134 0,022 K67 11700131 8 1348082 1008826410 24 400, 131

Chicago & Alton
Texng & Pacific
N Y Chleago & Louis.
Chic 8¢ Poul Minn & Oin
Hocking Valley 2
Mo Knn & Tex of Tex.. 516,116/

Buffalo Roch. & Pluah, - 453,240 Ropresenting 115 ronds

| Maino Qentral....... _ 472,461 | Inone compiintion. $119,854,212

Note —All the Mgnres in the 1(bove are On tlie basly of the returns fled
with the Inter-S8tate Copnnecce . Conumlsslon,  Where, however, thesoe
returns do. not show the total for any systom, wo lpve combined the
rapurnte roads, 80 a8 to make the results conform as nearly ns possiblo to
those given In the stataments furalhed by the companies themselyes.

0 This Is the result for the Ponnsylyanis, RR., together with the e 8
vanin C-‘ﬂﬂﬂﬂ!l?. and the Plttsburih Clnetnuat] © Heago & St. Louls, the
Penpaylvanin KR, reporting $12,058,7584 Increase, tho Pennsylvanin Come
pany 22,906,607 Increase and the 1*, O,CL & 8t L. 82,453,200 Increase.

b Thege figures cover morely the opérations of the New York Central
Iteall,  Including the various auxillary and controlled roads, like the
Michigan Centml, the ''Big Four," &e., the whola golng to form the Now
Yorle Central Syafem, the result 18 o galn of $11,013,727.

—180,087
4 6,450,153
- 1,061
8403

| Now Orl Tex & Mex (3)=

18| Bangor & Aroostook. . .

2 | Londsiana Ry & Navig. -
H16,410| Washington Southoern. . -

AL asG,
17,212,633
105,240,134/

4|
Al
I
|

1

+ 8,840,684
—.205,7R7
008,011
+1,861,340

Note,—1In 1800 the number of roads Included for the month of July waas 130: In
1807, 127: In 1808, 123; tn 1800, L114: 101900, 117 fn 1001, 108 I 1002, 103: in
1003, 1067 In 1004 08; In 1905, 94i In 1008, 00; fn 1007, 82: 0 1008 thoe returns wero

hitized for FRASER
p://fraser.stlouisfed.org/
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PRINCIPAL OHANGES IN NET EARNINGS 1IN JULY.
Inereases. Inc mmr.
a$5.500,760 | Union RE of Baltimore.
2 1) Uhh‘.}}go Alton._ ..
N ¥ Ohleago & 86 Louls_
P'ere Marquetto
Texns Pacific. - -
Ohic 8¢ Paul M lnu & Om
Wheeling & Lake Erfe. ..
| Kanawha & Michigan. .
| Dolaware & Hudson. ...
Migsour] Kansax & Texas
Toledo & Ohlo Central. .
N Y Ontario & Western -
: Waestern Paclfic
1,214,506 | Mo Kan & Tax of Toxas
180,892 | Duluth 8o Bhore & Atl__
| Los Angeles & Salt Lake.
{8t Lonls-Southwoest (2) -
Central of Georgin

Philndelphia & Reading.
Atch Top & Banta Fo (3)
Union Pooltle (3) .- —.-.
Now York Contral. _

cago & Northwestorn
Duluth Missibe & Nor. -
Chicago Burl & Quiney - -
1ilinnis Contral
Ohesapeake & Ohio. ... -
N Y Noew Haven & Hartf
Michigan Central._ ...
Loulsvillo & Nashvilleo -
Delnware Lack & West_ -
Atlantic Coast Line
Duluth & Iron Range. . -
Contral RR of New Jersey
Chic R I & Pac
Suuthl-rn Pacific (8)

k & Western.

Pil.l.nburgh & Lake Erfo.
Nnshville Ohatt & 8t L
8t Louls-San Fran (3) .. .
Blgin Joliet & Eastern -
Chicago & Eastorn Ill. =
ne::lm.lrll. Alr Ling

P | o

1,786
B8, 403
58,024

A
00
101 058

Representing 71 roads
in our eompilat ion- -5 'f)? 49,188

Erio (2)-

Chieago Miiw & St Paul_
Minn 86 Panl &8 S M.

Missourl Pacific. .. ...

7| Western Maryland

852 | Minnsapolls =
03 | Denver & Rio (_.mndl!-_._

Knansas ity 3011(.111::‘11

00 | Norfolk  Southern.

Conl &

Northern Pacific

Colorado & Southern (2)

'rnnm & Midsissippi Vel
?mri:]nur & Lako Kria. . _

=R
Bostan & Mame. - Representing 14 roads
Hocking Valley a62, —L;l o our compilutlum - 52,614,246

@ This i3 the hauuit- for the Pennsylvania RE.. uﬁnt!wr with the Pnnma{.l-
yanis {.‘un:prm{; the Plttsburgh (‘Inrltusﬂti t‘ feago & 8t. Louls,
Punuﬁylm tR. mportltuts-l O-I?‘.a 65 nl:mnso o Pennsylyania Company
$1,158,221 increase and t L. 3{‘-00.‘.174 Increase,

‘heso figures moﬂ_‘ly mwr tlm t)pcnnluns of the New York Centeal
1tself.  Including the varlous nuxillary and controlled roads, like the
Michigan Clentral, the "'Big Four,"” &c., the whole golug to form the New
York Central Systemn, the result is a piin of $5,345, 2%

It is needless to say that when the roads are ar-
ranged in groups or geographical divisions, accord-
ing to their location, every group registers very
substantial gains in gross and net alike. The ratios
of gain in the gross run from 24.21%, to48.549% and
in the net from 9.25% to 62.79%. The improve-
ment in the net in at least two of the geographical
divisions is relatively light due to the heavy aug-
mentation in expenses in those eases. Our sum-
mary by groups is as follows:

BUMMARY BY GROUPS,

(ross Karnings
1917. Ine.{+)or Dec.(—)
3 ] Ga

Sectlon or Group. 1018,
iy £

Group 1 (7 roads), New England. - .. 20,002,854 14,576,246 5,120,008 34.52
Group 2 (39 ronds), Eust & Middle, . 132,171,270 07,681,332 434,480,047 34,28
Cironp & (30 roada), Middle West, ... 60,309,601 42,776,382 17,693,800 41.156
Groups 4 & 6 (34 roads), Southern. .. 62,032,431 41,761,164 20,271,267 48.54
Groups 0 & 7 (20 roads) , Northwestern 100,000,006 77,008,160 22,457,837 28.80
Girolipa B & 0 (44 ronds), Bouthwestern 63,643,108 50,010,067 412,733,041 24,24
Group 10 (12 roads), Facifle Coast. .. 26,368,773 20,400,407 4,950,276 24,21
463,084,172

6,022, RB-?- i—ll? G6L,E15 34.00

Net Earning
1017,

3,761,685

Total (190 roada)

1018,

3
5,181,017
34,201 482
30,053,612
10,886,401
25,016,878
149,961,634
0,467,078

—— M lteage—
1017,
7,262
28,075
31,915
14,008
145,814
53,645
16,401

Total cauea 231,700 230,570 144,548,652 100,852,651

NOTE.~Group I, Inoludes all of the New England States,

@roup 1. locludes all of New York and Pennsylvanls ezeept that portlon weat
of Plttaburgh and Buffalo; also all of New Jersey, Delawaro and Maryland, and
the extrems northern portlon of West Virglola,

Group L1, Inﬂudw all of Ohlo and Indlana; all of Mishigan except the northern

la, snd that portlon of New York snd Penngylvanla west of Buffalo and
Plttsburgh.

Grovups IV, a bined
wsast of the M:u!.n!npl River,

Oroups VI, and VII, combised Include the northern penlnaula of Michlgan, all of
Minnesots, Wisconaln, Tows and IHinols: all of South Dakota aud North Dakotn

and Mlalourl north of Bt. Lot and Kansas Clty; also all of Montans, Wyoming
and Nebraskn, together with Colorado north of a line parallel to the Btate |ine
passing through Denver,

Groups VILL, and LX, eombinod Include all of Hanses, Okinhoma, Arkansas nod
Indian Territory, Mlssourl south of 8t. Louls nod Kansag Olty; Oolorada south
of Deaver, the whole of Tesas and the bulk of Loulslana; snd that portlon of
New Maxleo north of & lloe running from the northwest corner of the Btate through
Banta Fe and east of & line runnlog from Santa Fe to El Paso,

Group X, Includes all of Washington, Oregon, Idaho, Callfornla, Nevada, Utah
and Arfzons and the weatérn part of New Mexlco.

fm: 4=) r};ﬂrc. t~)

+ 1,420,432 34, 10
32,162 15.47

+7 1004.1:\ 65,71
4-7.008,730 02,70
+8,669,273 12,90
+ 8,216,020 1040
+ 00,360 9.25

July-—
Croup No. l....-..
Croup No, 2..-
Group No, 3.
Groups Nos, A b 3‘4.!18
Groups Noa. 6 & 7. 65,050
Groups Nog, 8 & 0._ 63,975

Group No. 10 16,520 RB,057,300

+34,466,131 31.30

the Southern Statea south of tha Ohlo and

(!Tfutt:ent guentﬁ am‘i Eiscnssinus

CONTINUI"D OFFERIN( UI' ffh’f?f.‘:!l
BILLS.
J. P. Morgan & Co. this week disposed of the usual
offering of nineby-day British Treasury bills on a 6% dis-
eount basis. The bills are dated Sept. 10.

TIH'.ASUR}

UNITED STATES CREDIT FOR LIBERIA.

It was roported in dispatehes from Washington on Sept. 11
that = credit of $5,000,000 has heen established by the
Treasury for the Republic of Liberia, which has declared
war against Gormany, This adds a ninth nation to the list
of Allies horrowing from Lhe United States.

|t|zed for FRASER

BRITISH RULES FOR EXPORTATION OF FOREIGN
BANK NOTES.

According to “Commerce Reporfs'' of Sept. 3 (issued by the
Bureau of Foreign and Domestic Commerce), information
has been received by cabla from Consul-General Skinner,
London, that & proclamation of Aug. 27 prohibits fhe ex-
portation of notes of the Bank of Franece to all destinations
except in France, and notes of the United States Govern-
ment and United States bank notes to all destinations ex=
cept in the United States.

NINTH GERMAN WAR LOAN T0 BE OFFERED SEPT. 23.

Press advices from Amsterdam Sept. 7 report that the
ninth German war loan will be offered for subsceription from
Sept. 28 to Oct. 23, according to a dispateh from Berlin.
The loan will be issued in the form of 5% bonds and 414%,
redeomable Treasury bills. Both will be issued at 98,
Coneerning the loan a copyrighted cablegram to the New
York “Times" from Zurieh, Sept. 10, said:

The German preésd i8 beginning A nolsy paffing of the nintihy war loan,
Tho Stuttgart “Tageblatlt” compares tho loan to the Ninth Symphony of
Beothoven, precending that iv will mark the re-birth of the working: power
aof the German peoplo, and assorting that the only way to counier-pttack
defeatism and the discourngemen. of Lhe masses of the peoplo 1§ Lo tako
up thae loan.

The Munich “Augsburger Abondzeltung'' says the success of thoe loan
will he proof that Germany belioves still in military success,

Home papers attempt also the method of describing the war loan ns
bringing peace nearer. It b slgnificant that the Sociallit Journals have
not yot whispered a word about she loan,

ARRANGES FOR NEW LOAN FROM
GERMANY.

Cablegrams from Amsterdam on Sept, 9 reported the an-
nouncement by the Turkish Minister of Finance that Turkey
had eoncluded a fresh loan from the German Govornment for
45,000,000 Turkish pounds, according to the Berlin **Vos-
gischa Zeitung.” The conditions, the eablegram states, are
identical with those of previous loans,

TURKEY

RUSSIA PAYS PFIRST INSTALLMENT OF WAR
INDEMNITY T0 GERMANY.

London adviees to the press of this country on Sept. 11
stated that the first portion of the Russian war indemnity
to CGiermany was sent on Sepb. 7 from Moscow to Berlin,
according to an Exchange Telegraph dispateh from Copen-
hagen. It is said to have amounted to 250,000,000 rubles,
one-half in gold and the remainder in notes. The London
advices state that the money was carried on o special train
under strong guard, and was received by a representative
of the Reichsbank at tho border line,

SPECIAL CREDIT DEPOSITED WITH BANK OF
FRANCE BY UNITED STATES.

The placing by the U. 8. Treasury of a speeial eredit of
$200,000,000 at the disposal of the I'rench Government to
meet oxpenditures on account of the United States Army,
and the transfer of the credit to the Bank of France,
is roported in @ special cable to the New York
Himes’ from Paris under date of Sept. 7, which we reprint
herewith:

For the first time In (ts Gistory tho weolkly balance ahoot of tho Banlk of
France, which was published to-day, discloses that tho Bank now has an
aceount with the United Btates ‘Preasury. Negotlationd have been going
on for somo thme bolween the State Departmant st Washiogton nod tho
Pronch Governmont with a view of coming to sonio agreement for the
supply of the nocessary Mumds for the use of the constantly growing Ameri-
can Army In France.

Hitherto the French Governmoent hns advanced tho money toquired to
moot the American army oxponditucs In Fraped,  Without waiting for tho
conclusion of the negotlations, the American Treensury had placed o specind
eredls of $200,000,000 at the disposition of the French Governmont, which
teamsferred this eredin to the Bank of France 1n Houldation of a part of tha
amotnt wdyvanced by the Bank to the State,

The crelit has beon handed aver to the Banke on the basis of actual motal-
lie parity, and 1t has been areanged that ns tho money is madoe use of for the
American requiremeont in France, the French Government will bo eredited
with the difference betwoeen the parity vahie in cash and the current rate
of oxchango arlsing from the operation, 'Translated into hard cash, the
setion of the American Governmont in placiog this eredit ot the dispossl
of the Froneh authorlties enables the latter to pay back the advances muado
to It by the Bank to the extent of somothing like $272,000,000.

STATES OFFER OF LOAN T0
SWISS.

The “Financial America’ yvestorday (the 13th) printed the
following cablegram from Geneva:

The “Lausanne Revoo' states thiet Amerlen his offoreid to loan Bwitzr-
land $150,000,000 to electrify the Swiss rallways

REPORT OF UNITED
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PREPARING FOR CUANADA'S SECOND “VICTORY
LOAN !

The Montreal “Gazetfe’ of Sept. 6 had the following
to say relative to Cannda's proposed second ‘Vietory
Loan’ to be floated hefore the elose of the currant year;

A further stap in cloaring the way for the negt Vietory Loan, and o step
Indicative of thy exeoptionally sbeomg position in which the market for tho
st Victory bonds finds (tsolf, Is to be taken with the withdeswnl of the
Victory Loan conunittees as sollers of the old bonds,

The recent wdvanen In the prics of tho bonds, the second slnce the spring,
has had Hetle affect in. Increasing offerings of bonds from holders, while
the demand from new buyers bas persfsted.  The committecs thus find
thomstlyes In the position of having orders of substantial size to fill for
Buyers, without bouds enough to soll,

It Is understood that as o résult of this situation nnd In order 14 far as
possible ta conserve now funds for Investment in the new loan, the commit-
toes will consa to sell the Birst Vietory honds after a certaln dato, probably
the end of this weel or the begloning of next, In othor words the dom-
mittees will cease (o accept buylog order for the bands from brofers or
tho public. They will continue to buy In modernte amounts, beciuse in
15 desired, for the sake of the small holder, to malntaln the continulty
of & market fn which it has always begn possible for the small holder—up
to now for any holder—to secura cagh for his certiticatos If he was under the
necessity of selling. The bonds 8o acquired by the coromittees would
becomo avallable for the filling of open ordors now on' the committoss'
boolks.

A step of this kind has been ynder conslderation for some Limo bocayss
the publle demand les outweighed the publle selling, without the two
successive ndvances In prices accomplishing much In réstoring n balanco.
An alternative [nformally discussed from time to time, was to piaea the
bonds on the stocle exohinngo and leaye the pries free to respond to the
conditions of strenth oxistiog In tho market.  Apparently the malntensnes
of the goneral principla of stabllization, s suceessiully worked oyt in the
committes form of trading, was consldered the mora desirable, as the next
loan will be handled similarly.

Na hardship will bo lmposed on holders who have bonds to sell, as 1o 1s
understood that the eommittoes will be prepared to biry modernto amounts,
The only chock will be on prospéctive buyers who, In effeet, aro balng asked
to reseryd tholr funds for the Second Victory bonds rather than lnvest
them (n the First.

Obviously, tha conditlons résponsible. for this sltuntion constitute an
omen of the most encouraging sort for the new loan, Instead of tho old
loans acting ad a dampener on the Interest (o the new one, the fnvesting
publle s befog held In leash as It wore, agalost tho offering of the new
bonds.

A special Toronto dispateh to the New York “Tribune’
under date of Sept. 8 states that by the middle of the eur-
rent month preparations for the launching of the new
Vé?]iory Loan in Canada will be well nnder way, and then
adds:

The organization Is belong perfectod and OVEry comimunity | -
infon will be thoroughly canvassed. Tho loan will I:; |:.|nl::htct:. llljnn:;p
suspicious conditions, and the bonds will Hikely ba sold at par, with {nterest
at the rate of 614%. The loan will probablly be fssurd in Octaober,

The successful manner in which the Victory Loan Commictes handled
tho market for the old bonds will make the noxt loaw popular. When tho
fiest Vietory Loan was launched a year ngo, the peopla were told that tho
bands would be as readily realizabla as bank sayvings, Tha Glovornment
has lived up to this promiss.

‘The amount that will he sought by the Govermment will probably be
$400,000,000 or more, although thoe nominal amount will probably be
§250,000,000. This would bring the total of domestle loana floated to
$1,160,000,000.

CANADA AT WAR,

On Sept. 5 T'. B. Macaulay, President of the Sun Life
Assurance Co. of Canada, delivered an interesting and in-
structive address at the Hotel Astor, New York, at the annual
banquet of the First International Lite Underwriters Con-
vention. Mr. Macaulay was Dominion Chairman of the
National Committee on Food Resources in 1917, and is
Honorary President of the Navy League of Canada,. In
part he spoke as follows:

The work which the United States g undortaken In connection with
tho war i85 80 vast and the spirlt in which (¢ is helag earrled out 1s so mng-
nificent and o enthnsiastio, that what we have accomplished most of
nocessdty appear. eathior wmall I comparison. . s el e siw Xt
four years of hostUitles, when the war Is now gradually nearing its close
1t Is Aifticult to place gurselyes in thought back to the enrly days when tlu;
great Gorman militsry maching, which hnd been prepariog for forty years
was erashing through Belgium and northorn Francs, T'hio sky was elonded
and the outlook dark, the brave men of Franco and Britaln were belng
overwhelmed by superlor numbers, we Lnd faw Euns Lo answer the Garr;mu
artillory, and ammunitlon was so short that many of dur guns WOrd i
stricted to fivo rounds o day—Ib was at that time and under thosa elretm-
stances that Cannda hidd the privilege on necount of our British connection
of gotting [nto tho fray, and we all (el 8- foy and pride that wo were able
to do something, oven though but ltile, to help Etay tha Hun in thoso
glvomy -L't’:m- ; . i.lt L to th

Our nationnl spirit rose to the needs of the occasion,

Tor 26,000 yoluntecrs Lo g0 Ovirseas, and t!mnlcu'Jilmulyq?::u!g?r::ezf:;yog:
Slr Bamn Mughos, within a fow montl we had sent off not 25,000 but 43,000
Within two months of the outhreak of war somo of our troops who had ".ll‘lﬂ';
hardened In South Africa wers fighting in Frimoo, and within seven mnnl:hu
OVED Our green troops were on the fleld engaged 1 « 1ife and death struggls
with the Huns—and holding them. Furthaer detachments wore dispatehed
s quickly as thoy could be ralsed and dellled, ungi) we now have n total
of avor 550,000 enllstments, and will soon haye 600,000, and of these aboug
450,000 are already In Burope. Every month [s adding to the number
We have promised that wo will send over not less than 500,000, and m;
propose to keop that promise. %

Our enllstmonts, Including thoso secured under the Military Hmjml

Act, already number about one bn thicteen of our vopulation, In ()
proportion the figures for the United States would ba sround § 0::1%0
Which Is about the number you arcpreparing (o rafse, Bk

And how sbout the easunltles? In the early days of the war, when wao
were short of artillery, and even of rifles, and wers nnprepared for polson
g6s, wo suffered heavily. Up to June 30 of this year wo had: Killed in
actlon, 27,040; died of wounds, 9,280; died of disenss, 2.257: presumisd
dead, 4,042 misstug (probably dead): 384; total deaths, 43303, In
other words, of the total osumber who had gone overseas up to June 30
last 1139 were already dead.  In additlon, there wero wonnded 113,007
prifoners, 2.774—sa that, In additlon to the deatlis, 20,27 had been
woutided or made prisoners. It f5 8 comiort to know that between 20,000
and 40,000 of the wounded were ultimataly able to return to the firing Hlue,

Tha total easualties were 41,5% of the number who had LON0 OVerseas.
But even this does not tell the full story. Most of thoss who had bat
recdntly gone across had of course nob been Jung exposed, snd the casualiles
were ehlefly among Lhose who had gons over carly. Among them the
cosunlties were tremendous. Those noble fellows pald a terrible price,
nnd I ean sssure you that nmong them wore many who were tho yery
creaun of the Canadian nation.

Rut whila we are proud of our Canadian boys, do not suppose that 1
claim suy spocial suporfority for them.  Scotland has in the British armles
about twice as large a proportion of her popnlation as has Canads, There
are glens In Scotland whore not one man of military ago ls now Tiving,
And nothing makes our Canadian soldiers more annoyed than any elaim
by those at homa that they are any better than the troops from Seotland
snd England. We from Canads feel that we have done well, but we talke
off our hits to the Mother Country. Ono of the lessons we haye leammd
from the war Is to appreciate tho Bcotchmen, the Englishman and the
Frenchman as we never did before, and wa appreciate them now becase
we know them now,

Now let us turn to finance. We are a young and horrowing countey:
wo have been an estravagant country, and wo thought we conld do little
towards financing the war. At the beginning tho Mother Country ad-
vaneed money to the various Dominlons at the same rate a§ sho herself
had to pay; but by 1015 we began to rely on ourselves, The Government
fssued the call for the first domestle loan, ‘They asked for $50,000,000,
and wondered if they could get it. The subscriptions camo to over $113,-
000,000, On the strong urgency of tho larger subsoribers the Goyern-
ment took $100,000,000 of this amount, In Seplember 1916 they asked
for 100,000,000, and wo offered them $201,000,000. Six months later,
in March 1917, they asked for $1560,000,000, and wo offered them $254,-
000,000. In November of tho same year they aslked for yet another $150,-
000,000, and we offered them $419,000,000. For this loan the Governmoent
had reserved the right to accept all subscriptions, and they dld take
£400,000,000, Ifin 1915 n man hind told us that within the next two years
the peoplo of Canada would supply the Government with $750,000.000,
or $100 for every msn, woman and ehild fo the country, he would tave
been looked on as a wild visionary. Prople do not lknow what they can
do untll they really try, and wo surprised ourselves,

"The subseriptlons to our first loan nunibered 24,800; Lo the list loan they
numbered 830,000, or nearly one in nine of the population.  And now our
Government s about to agk for £300.000,000 more, nud T shall be surprised
If the answer Is not at least $500,000,000, and ¥ imagine that they will
take It all.

Wo shall bave a heavy debt, but what of that? ‘Wo shall earry It with
eage, for we are young and growing, and our shoulders are broad.  Canada
uover was ro strong or 50 prosperous as ot this moment,  Tho siufest Gov-
ermment bonds In the world are those of the United Btates and Cannda,
and 1 bracket them together as regards security. Wo pay 5% % on ours,
80 if any of you want higher interest with equal gecurily, subseribe for the
next Canadian war loan.

Not morely have we raised these large amounts of Government loass, bub
we have kept up the price of our bond issues, so that every parson who
bought 8 Ospadisn Vietory bond can to-day get for % on the spot more
than it cost him. The brokerage and bond houses of the Dominion have
been organized Into a great commitiee, and whonever any bond s offered
for salo it s at once resold to other purchasers. The damand for bonds
has been stimulated uatil it now exepeds the supply, and the market price
15 abovn the cost price, Our Governmont can borrow this year on sliightly
hetter torms than It had to give last year. “I'hat speaks for itsell for the
value of the bonds snd the credit and wealth of the country.

In additfon to paying for tho uplkeep of our own troops, Canads has
granted war eredits to the Imperial Government of $532,000,000, with
which to purchago foodstuffs, munitions, &e., in the Dominfon. Our
banks have loaned the lmperial Government $200,000,000 more. But
despite the withdrawal for Government losns, the deposits {n our banks
sro §100,000,000 more than they wore at the beginning of the war, 'T'he
country never was so wealthy. Prior to the war we lived too sasy a life,
and our municipalitles and corporations Lorrowed frealy In Britain, When
tho British markets were closed we turned to the United States. Of our
provinelal and municipal securitles sold In 16016, 85% went to thao United
Statoes, O similar securitios sold In 1917, only 2145 went to the United
Btates. Our expenditures for war purposes have now risen to nbout &
billlon dollars. A considerable amount of this has been raised by taxes.
Thera has been a tremendons Increase in the national revenus.

But morg than men and money are required. Thore was & prossing
need for munifions with which to moet the German hordes. Canada bad
never boen a great manufacturing country. But again we surprised our-
selyes, for we hiave already suppled 00,000,000 shells, which I have no
doubt have done good work; Wia have furnishod munitions to the valoe
of $1,000,000,000, and will soon have furnlshed anothor $200,000,000 yworth.
We are helplng In shipbullding, too, for we expect to turn ont thl- yoear
abput 500,000 tons of new shipping, abont two-thirds of stesl and one of
wood. I understand that this will about equal one-fourth of the output
of the British shipbullding yards for the year 1917. In alreraft, too, we
are trylng to do our fliare.  We ars turning but abont 350 acroplanes per
month. ‘The total to date 15 2,500. Desldes that, wo ure mannlng them,

But It has not been all men, money and munitions, Our people haye
reaponded glorfousty to all appeals for the rellef of suffering. Faor our
Cansillan Patriotic Fund, which looks after the wives, ehildredn and de-
pendents of our men at the front, we have already given §44,000,000, For
overy 32 the Govornment has asked from the people 16 has gonerally been
glven three. To the Red Cross the copteibutions bave been 812,000,000
In cash and $15,000,000 in supplies, Of the cash contribution $7,000,000
wera spent by the Britdsh Red Cross, and the balance by the Canadian
Red Orpss. According to n newspaper ltom which § paw the other day,
Canada leads all the natlons of the world In Red Cross contrlbutions pes
capita. To the Delglan Rellel Fund wo have contributed over $1,500,000
In cash and an equal amount in supplios, while $8,000,000 niore went to
Fronch, Serblsn and Polish rellef funde and nimerous other charitable
and patriotie sssociations. Por military work by the Y.M.O.A, the con-
tributlons Linve been 84,600,000, In addition to the doustions from. the
publie, the Dominlon and Procinelal Governments have givon $5,250,000
for clinritable work through the Imperial Govermméit, Lo all, the reflef
contribiutiony from Oanada amount ta $090,000,000, or over $12 for every
men, woman and child in the Dominlon, 1
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While manufacturers, merchants and banks have epjoyed prosperity
aa.an result of war activities, the life companies have had to sustaln heavy
losses, dug to conditions such a8 were pever contemplated by thele mor-
tality tables, Rut grandly have they stood the stratn, 'The test has but
demonstrated thele strengch, aod they bave come out of it in oo wiy that
nona of us would have bealleved possible, In overy Instance the companies
Lave sustained this extea mortality without any weakening of their po-
sitlon. And the companies have done much move than merely pay death
ellms. It Is o cxbggeration Lo say that they have been of [mmense
uasistance to the Government in foating the various war loans.  The simall
premiums collocted through the countey from hundreds of thousands of
polleyholders wirg combined into company subscriptions amounting to
millions. The total subscriptions of the lfe companies fo tha various
domestle Governmenl loans alroady éxcoed $112,000,000. Omitting tho
banks, the subscriptions of no other elass of corporation or Section of the
community have come anywhors near this large nmount.  And Hhese sub-
scriptions wers worth more thaun the mere money they represonted for they
id much to give an mmediate assurance of success to the lsstes, snd at
the same time stimulated others to subseribe.  And lo regard to the loan
which will bo brought out next montly, I feel quite sure that Lhe compaiies
will wie with ench other a3 to which can subscribe most, and their lasdership
will be evou ore marked,

My last word is s vision which I and other Canndlans nota with joy 1a
already In the (st stages of réalization. 1 see the United Btates and the
British Empire, tho two great branches of the English-speaking world,
golng down through the conturles arm in arm, co-operating as brothers,
sach helplog the other, esch strengthening the other and unjtedly blessing
tho world, and malking it safe for demoeracy..  The Germans hivye sucgeedad
in unifying tho Auglo-Saxon world.

HOW BANK OF FRANCE MET WAR BURDENS.

How the Bank of France sensed the European war as
early us 1913 and took measures then to checkmate Ger-
many’s inereasingly. threatening finaneinl policy by raising
its gold reserve and eireulating small notes to take the place
of metal currency, thus enabling the institution to success-
fully carry its many war burdens, is set forth by the Paris
Chamber of Commerce in a communication which has just
been reccived by the Philadelphia Bourse. The latter in
an announcement on Sept. 8 detailing the account as com-
municated to it, said:

The story unfolded by the Paris commercial body of the role essayed by
the Bank of Frauco throughout the period of the war Is such o5 to shed
considerabl light on the varlous flnsncial problems developing out of the
strugglo abroad, and It reaches this country st a time when the French
Parlinment is debating s bill which would grant renewnl of the privilege of
emission to the Lank for anotlicr twenty-five years, dating from Jan. 1
1921, to Dee, 31 1945,

wiPhe Bank of France was fully equal to {ts task in times of pance and
nas eareied Itself successfully through the ocdeal of war,' declared tho
Parls Ohamber of Commerce in {ts communieation ta the Bourse, “De-
sldes this; its strongth of endurance fn days of stress and the beneficlal
infuence It exerclsed in the different branches of industry have won for
It the well-deserverd gratitude of the public at large,'

After pointing to the expansion by the bank of its gold reseryo from
3,194 millions o 1013 to 4.141 millions in 1914, and the acranging of staps
to be token by all (ts personnel " esse of war,' the communleation of
the Paris commercial organlzation read as follows:

“During the financial erisis which rolgned in all tho belligeront: coun-
tries durine the last weele of July 1014, the bank was able to rise to the
occaslon and meet unhesitatingly all the demands thas the country el
upon 1t: By degrees as the withdrawal of doposits from the banks In-
eronsed, the amount of commercial bllls presented for distount roso from
1,543 millfon feanes July 27 to 3,430 milllon Aug, 3. In spite of the com-
fuz fnto forco of various moratorfun decreds, snd notwithstanding the
demands created by a paper cinrency notably on the fncrease, 1t continned
to discount eoinmercinl bills, and so enabled banks snd private individuals
to gradually mect theie Habilities. Tt made the Treasury, for the first
axpenses of the war, an adyancs of 2,900 millions, to which wera added
100 milliond advanced by the Bank of Algerla. Owing to the prolonga-
tion of the war and the heavy expenditura of all kinds resuiting from it,
and in splto of the success of the national defense emissions, the totil sum
of tho advances wade by the bank to the State fncreased, little by little,
until §i excesded 16 millards Apell 1917, oot including 8 millards, 500
millions fn Tronsury bills discounted by the bank na loans to our Allles,
Mhls Ineresse, which oecessitated a cortesponding augnentation In the
emission of fdiclary curréney to the nmount of 30 millards, has giyen
£lsp to the making of special resorve funds, which will immedintely after
tho cesstion of hostilities facllitate the redoeming of the debt (newrred by
the Biate,

“ Aw ol Incimbent on the bank to safeguard the credit of [ta paper cur-
runey, considering tha heavy. responsibilities laid upon it, It hos beun
obliged to develop oll the resources of its war budgets, nmd las agreed
to disconnt bills, bonds and wor loan securitles, on torms that will make
lberstlon extremely easy, It insured fnvestmonts by sctlve propaganda
and go It wag that the subscriptions realized 148,178,429 francs stock for
tho first loan: 197,428,301 for the second, and 232,472,330 for thy thicd,
muking o total of 11,974 million frines, nominal eapltal; besides which
tito amotint of bills snd bonds invested in, or renewed, owlng to tho carg
takon by the bank, now realizes 16 millards, E62 milllons, Valuablo
help has been glvon too to tha rovival of the economic life of the country,
By adyatcng 250 millions in September 1916 the bank Factlitnted sottle-
ment at the Dourse, which had been postponed since July 1914, More-
over, all tho gold it bas sent sbroad since 1915 has béen put to thi State's
aceount, coabling 1t to obtaln & credit of almost O millards, Lastly the
Bank bas gratuitously nssurad assistance by accopting lorelgn secutities
lent to the State, and has given guarantees for opening private commercial
credit accounts in Groat Britain, tho United States, and In several neutral
o ounkries.

TERMS OF RENEWAL OF CHARTER OF BANK OF
FRANCE.

Phe following with regard to the renewal of the charter
of the Bank of France, is taken from the “Fortnightly In-
formation Leaflet,” issued by the American Chamber of
Commerce in Paris under date of Aug, 15:

Thoe terms of the renewsl of privilege afford further adyantages to pub-
He credit, the State aod Treasury. The “8ocleto do Onution mutuelle™
founded by small mooufscturers and tradesmen will henceforth be ad-
mitted for affuirs of discount. New banking centres will be instituted,
and the troosfer of credits and payments by chedk maile easier, As the
profits mude by the bank sinte 1914 have not, on 6o ayversge, exceeded
thoso of pravious years, it has boen granted special torms, in regard to the
Inw on war profits, which will serve to redecin the Stata’s debit In respect
to i, And lastly, the stipulated dues to the Treasury, oud of tho sum
total of the proceeds from discounting and productive currency, have bean
modifted to the advaptage of the State, ffom a tasdt varying from 5 to
(2 hs 9% without prejudice to a superposed tax of o provious reduction of
i to 20%, to be levied on gross prafits,  1f aceording to offielnl figures, we
consider that the sum total of recolpts and payments mnde fred of charge
by tho bank for tho Tressury, between 1014 and 1017, oxceedod 421 mil-
lards, and that out of the peofits for 1017 the State’s share amounted
to 58 miiifons, aguinst 24 millions only for sharoholders—amongst whom
average and small cliontd mndo the majority—we shall forne an accurnte
iden of tha disintérested nature of the assistance tha Bank of France hns
continually glven the country, As an Indepondent private Institution
possessing its own eapltal, governed by o “econsell de regenca™ seconded
by & “conseil d'escompte’’ conslsting of represontatives of the financial,
manufacturing and commercial world, and mannged with lberal foresight
and diseeotion, thus assuring the soundness of its cradit, the Bank of France
wig fully equal to [ts task In times of peace and has carried ltself success-
fully throush the ordeal of war. Besides this, its strength of endurance
in days of atress and the beneficial influence It exerclsed [n the different
beanches of lndustey, have won for (6 the well desecved gratitude of the
public at largo.

BULLION DEALERS IN CONFERENCE AGREE NOT TO
SELL SILVER TO OTHER THAN CUSTOMERS.

A conference between bullion dealers and Robert B. Steela,
Gold and Silver Administrator, was held in this eity on the
L1th inst. at the headquarters of the National Jewelers'
Board of Trade. Tentative plans of the Govérnment for
the control of gold and silver bullion were outlined, according

to the “Journal of Commerce,” which further says:

As tho result of the discusslon, the silver dealers agreod to abide by the
sugzestion of Adminlstrator Bteele not to gell siiver bullion to otliers than
thelr customers, and o sell thelr customers only 75% of their formir e-
quiremionts. 1t was generally understood that this was not In tho nature
of s order, but was puraly & gentloman's agreement, which all will observe
in the strictost senss,

The gald and silver sltuation was gono over vary thoroughly, and Me.
Steele endeayored to give his auditors o comprehensivo expogition of what
the Government hoped to secomplish is & result of the recent onder of the
War Industrics Board restricting tho use of gold and silvee for art pur-
poses.  The order hit the jowelers hard, and many concerns engaged In tho
munufacturing of art pleces which required the uss OF o certaln quantity
of gold have found themsolves In o dilemomi,

The oolect of the Govirnment was (o conserye gold 50 that o large
résorve cotld be bullt up, and 1te purpose in restricting the uso of silyer
was to malntaln a sufffelent supply for coln clreulation:  Hocently tha
G uvernment shipped & largo quantity of sllver to Todis, and 16 was to have
sent an additionnl shipment, which was recalled, after It was found that
the supply of sllves hullion bad been seriousty deplotod,

The appointment of Me, Stecless ndmloistrator was madaso that conteal
gupervislon eould be exercised over the supply of builion, It was quickly
realized that the use of gold for nrt purpeses would have to be discontinued,
However, the jowelers felt that they shoald at least cecelve somo poflned
gold for the manufmetare of art objects, and whis subject was broached a6
tho conferonce yesterday. 1t is likely that Administrator Steelo may
sieceed In making some arrangements whereby users of refined gold will
recelyo 3 small portion of the hullfon whileh they have secured in thy past,
The question of how much they should got I8 a problam that will probably
e worked out by Administestor Steelo In the future.

With regurd to the silver situation, the dealers expressed thomsolves ns
belne generslly satisfisd with the ruling of Adminlstrator Steale, although
tho Intter inipressed upon those prosent thot (6 was not s roling In tho
strlch sense uf the word. Mr. Steelo folt that the dealors could be de-
pended on to comply with his request, and sll present manifested o desire
to do overything withio their power to co-Operata with the Govarniont in
its plan to restrict the use of gold and sliver.

Tt wis fotlmated by Administrator Steela that hoe bad othier ldens with
rogard to the resteletion order of the War Board, which ha would present
to the bullion men at the proper tlme.  In the meantine he will work out
xovoral detalls In connection with other rulings and suggestions that ho
may have to make in the future.

FARM MORTGAGE BANKERS OF
AMERICA.

The national convention of the Farm Mortgage Bankers'
Association of America tokes placde next week at Kansag
City, Mo., Sept. 17, 18 and 19. The program spoakers
qelude Dr. H.J. Waters, e ditor of the Kausas City **Weekly
]Smr," who will diseuss “Industrial and Agricultural Con-
ditions ufter the War;'" Dr. M. L, Burton, LL,D., President
of the University of Minnesota, whosé remarks will be
ont “The New Amarica;” I, T, Byers, of Indianapolis, who
will talk on “The Torrens System of Titles;” . A. Kahler,
of New York City, who is secheduled fo speak on “National
Mitle Insurance;’ “The Validity of the Federal Farm Loan
Act” is the subjoet of an address to be delivered by Wm.
Marshall Bullitt, of Louisville, Solicifor-General of tho
United States during part of the Taft Administration; the
“Iixperience of Wiseonsin Bankers in Issuing Farm Mortgage
Collateral Bonds” will be treated by H. A. Moehlenpal.
Short talks on “Co-Operation with the War Pinance Cor-
poration’ will be given by James L, Wright, of New Orleans,
and George Woodeuff, of Joliet, Ill. There will also be
other diseussions of importanco.

CONVENTION OF
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I8SUANCE OF GOLD BARS FORBIDDEN EXCEPT
UNDER LICENSE.

Neow restrictions againgt the eale of gold bars were im-
posed by the Treasury Department this week. This order
follows & temporary prohibition affecting the sale of gold bars
to jewelers and others which had been put in force by the
Now York Assay Office on Aug. 30 under orders from the
Director of the U, 8. Mint, Raymond T. Baker, but had
heen removed the following day. Under the order issued by
Mr. Baker on the 9th, the mints at Philadelphia, Denver
and San Francisco and the Assay Office at New York are
torbidden to issue gold bars in exehange for gold coin or gold
cartificates without a lieense from the War Industries Board
or a license from the Federal Reserve Board or an order of
the Seeretary of the Treasury (depending upon the eircum-
stances of the case). It had herctofore been possible to
obtain gold bars in exchange for gold coin or gold certificates.
Annonneement of the advices from the Director of the Mint
was made as follows on the 9th inst. by Verne M. Bovie,
Superintendent of the Now York Assay Office:

To the Trade:

The teade 18 hareby notified that T have this morning recaived the fol-
lowling order feom the Director of the Mint:

SPursunnt to an Act entitled ‘An Act to nuthoriza the veceipt of U. 8.
gold coln ln exchaoge for gold bars,' npproved Moy 26 1852, ns amonded by
an Act npproved Sar. 3 (891, and by an Act approved Mur. 3 1001, 1 15
herehy ordered that from and after this date and until further notlce the
sevornl Superintenidents of colnage mints and of the U, 8. Assay Oiflea at
Weow York sholl not pay or deliver gold bars In exchange for U. 8. gold coln
ar gold cartificates pursuant o snid Act, unless the appllicant therefor shall
obtaln and exhibit to the Buperintendents eoncerned the followlog docu-
ment of authorlty:

1, In casis of bars Intended for industrial nse within the United Stotes
(ineluding the Oanal Zona avd sll territorles and waters continental or Insular
subject to the Jurisdiction of the United States), an industey priovity cer-
tiffeata lssmued by the War Industries Doard or o siollar authorivy from sald
Board for tho use Intended 1o bo nuide of such bars,

“9 . 1n oase of bars intended for exportation, llcense for exportstion is-
sued by tho Federal Reserve Board.

w3, Inony other case o special ordar of the Secretary of the Treasury
approving the teansaetion.

‘s When any gold bars are dellyered to sny applicant pusuant to theg fore-
golngg, tho data of delivery, the value of the biavs and such other dats as may
be nocessary to ldentify thoe transaction shall be entered or endorsed by
tha Superintondonts concerned upon the dosument of authorlty in such
mannor 485 may essentinlly provent the use of such docuiment in the futiure
as authority for n repetition of the delivery of gold bars of the value then
delivered.

“hie Director of the Mint s nuthorlzed to lssuo such furthor instructions
08 may be nocossary to earey Into effect the foregolug order.”

In accordsncy with sald order, no farthér payments of gold bars In ex-
chanire for gold coln or gold cestificates will be made except in the manner
Inctieated fn sald order. YERNE M. BOVIE.

It is stated that the order of Director of the Mint Baker
will virtually shub down on the use of gold except for pur
poses covered by regulations now being drafted. Manufac-
ture of jowelry and use of gold for other arts and eraft pur-
posas will ba eurtailed in order to increase the supply for
war-time eredit,

N. V. CLEARING HOUSE ADOPTS AMENDAMENT TO
PREVENT BVASION OF RULE LIMITING INTEREST.

The New York Clearing House Association adopted on
the 11th inst. the proposed amendment to tho constitution
prohibiting members or non-members elearing through any
member from paying exchauge or other charges, in counéction
with the colleetion of any item in oxeess of the charges which
would have been payable if sueh itoms had heen collected
through the Padoral Roserve banks,

FORM ON WHICH BTOCK EXCHANGE MEMBERS
REPORT DAILY STATEMENT OF BORROWINGS.

Following tho action taken last weele by the Governing
Commiltes of the New York Stoek Exchange calling upon
members to submit to the Commities on Business Conduct
o daily statement of the amount of money borrowed on fime
and on eall, the making of these reports was begun on the
Oth inst. In sending out forms on which the reports are fur-
nished, Secretary Bly of the Stocle Exchange addressed the
mombers as follows:

NIW YORK S8TOOK EXCHANGE.
Nww York, Sept. 71918,

To the Meombers!

Referring to the resolution adopted by the Governing Committes on
Bopt. 0 1018, {n the matter of peparts of borrowings of time and eall money
agninst securltics, 1 am mateuetod by the Committes on Business Conduet
to send you horawlith forms on which such reports are to be made (o dupll-
eate: also o supply of Fetuen suvelopes,  Plesss sed that yoor e nanie is
put on both those reports and on gha outelde of the envelope, and that the
roports ars dollversd at thiy oftice ssch day beforg 12 0'clock goon.
o first report 18 to shoyw your loans us of the closs of husiness on Mon-
day, Bept, 9 1018, GEORGE W. ELY, Secrctary.

Tho following is the formlof report calling for the informa~
tion desired: 4

p://fraser.stlouisfed.org/

Report DYoo anaee L S -0
Committee on Dusiness Conduct of outstanding loans as 2% the sioss of
P e e e e (S L
1, DEMAND LOANS:

(n) Oarrled by or collnteral lmlged with NEW

YORK BANKS OR TRUST COMPANIES. __$. e -
(b} Carried by or collaternl lodged with Privata
Bunlkoers, Brokers, Forelgn Bank Agoencies or
others in the Cltyof New York .- _-........%
{c) Carried by and collateral setunlly lodged with
lenders OUTSIDE OF NEW YORK for New
Yok coRanI bt s s e e
Total DEMAND LOANS, aspera, bande.... ———————8§
2. TIME LOANS:
{a) Oarrled by or collatoral lodged with NEW
YORK BANEKS ORTRUST COMPANIES.__§
(b) Carfried by or collaternl lodged with NEW
YORK Private Bankers, Brokers, Foreign Banle
Agencles or othiers (n tho Clty of New York- .o §-c o
() Carried by and collnteral actunlly lodged with
lendors OUTSIDE OF NEW YORK for New
York commitmernts
Total TIME LOANS, aspera, band c. 3.--

TR T L e

Total of DEMAND and TIME LOANS (1 and 2above) -$. .« —cac =
———

Bankers and distributors of investmeny lssnes carrying honds and shore-
term notes, while in process of belng marketed, may If thoy desice nota
hera tho amount {ncluded (n the above now being borrowed against such
{15 177.0 P B e m S R BEAmAt §e o s - R kils

As we indieated last week; the action of the Btock Kx-
chango in calling for the daily statements was in complianée
with a request made by Governor Strong of the Federal Re-

sarve Bank of New York,

RAISING OF DISCOUNT RATE URGED BY “JOURNAL
OF AMERICAN BANKERS' ASSOCIATION."

The raising of discount rates is urged in the September
number of the ““Journal of the American Bankers® Associa~
tion' in furtherance of the movement to bring about a
ourtailment of credit. If says “the way to foree bankern
to bring about the curtailment is by raising the discount
rates of the Reserve banks fo a point where they will in-
dieate something ofher than a desire of Government offi-
cials to keep rates down. Just now the rates are frankly
arbitrary and were held at the present low pointinorder that
there might be little difficulty in handling Libery bonds.'
“The failure of the Reserve system to make a rediscount
rate scientifieally adjusted to the demands of the market,”
sya the "Journal” “is one of the great defects of the system.”
We quotae the artiele in full herewith:

In restating the request made In its eleenlar letter of last April for such
curtailment, Governor Harding of the Federal Meserve Board says, "It 8
evident that effectlve steps In the dircetion of curtailing unnecessary
credits have been taken by only o comparntively sniall number of banks,'’
The statement also says:

1 may be woll to point out that in the Interest of successful Governnmiens
financing, 1t would bo much better to hold eredit within reasonsble bounds
by Intelligent vo-operation rather than to attempt to force contraction by
establishing high discount rates.'

The banker's desire to subscéribo ta this reqoest and his ability to do so
are poles apart. DBankers are moved by patrfotism lke every ong else.
Thoy have glven signal daemonstratlons of thelr active loyalty. But the
banker will find 16 diffiealt, and even fmpossible, to deny a custonier of
long standing the usual credit nccommodation. It Is certalnly not the
banker's duty to define s particular enterpriso as non-essential by refusing
an extension of crediy, Ie may express his oplnfon and adyance argu-
nients in support of it. He may decline participation In an enterprise
abviously non-esgantial or non-essontial by Govermnment decree, and he
mny deellne credit to ald In new business, It must be remoambered,
however, thot the banker regards it as his first obligation to take eirs of
hig customors.  Any Invasion of his discrotion {n this connection may well
be resented.  Slmblarty, the sugzestion that all applications for loans over
S100.000 be first npproved by the Capltal [ssues or some other committes
fa siueh an Invasion. Al of this would coustitute untoward interference
with o right thap should be held inyviolable, and it has a flavor of autocracy
and money-trustism that s not the less objectionable because the Govern-
ment 8 the deciding puthorisy.

Moreover, curtallment of credits through the impossible means of sym-
pathetle co-operition is something more than an absurdity when thé control
over the rate of rediscount was placed In the Foderal Reserve banks for
that exact purpose, Inervaslog the rate |5 the surest way to cestrict the
demand for credit. The Pederal Reserve Board bas not been permitted
Lo have recourse to this remedy because the Treasury officials will not give
hedl to the condition of the money market, The Government's war {ssues
have bieen put aut at rates of {nterest which take no account of obvious
econditions. 1In the placing of these securities with investors, the rates
they benr must be consldered.  If the Interest rata it which loans against
these Issues as collaternl could be had wers moch higher than the rates of
tho eeserve banks, the buylng of the sceurities would neecssarily e hialted.
We ara then on un artificial bosis,

Tha rediscount eates of tho resorve banks are much too low, The per-
yolling commerciol rate (s 65, The rediscount mtes average 4.4, Re-
discounting Is profitable as well as easy. 1f moral Influsnce, sympatbetic
co-operation, senthmont, patriotism or any form of emotion controlled the
money market, Liberty bonds would all be selling above par, {nstesd of
only the 3 46a, which are tax-frea,  Tho way to curtall eredit for non-essen-
tlal enterprises is by ralsing Interest entes.  The way to forco bankers to
bring nbout the curtatlment is by ralsing the discount rates of the reservae
banks to a point where they will Indieate somsthing other than the desire
of Government officials Lo keop rates down, Just now the rates are frankly
arbitrary and were hold ot the present low poidt In order that thore might
o Uttle dirficulty In handling Liberty bonds,

Thus the rediscount rates of tha reseryve banks are on a false basis also In
regard to coramarcinl loans, When the reserve system was in a formative
state and nnxious to give s practical demonstration of 168 valus to the banks
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and to the people, the (act that the rediscount rate was lower than the pre-
valling rats for commercial paper was not regarded serlougly. The ro-
adjustment was bound to comea in due course,  But the readjustment hins
not come, Thuy rodiscount rate, ns glven in the "Fedoral Resorve Bulle-
tin'' for August, wans 4.4%

The average rodiscon nt mte is, therefors, about 1.67 lower than the
cammercial bank rata. The rate of 4.4 is a trifle lower than tho average
for bankers' accoptances. Tho eall foan rate has held firmly botween
& and 6% durlng August.

Official dizcount rates in Buropean conters woro quoted at 59 In Lon-
don, Parls, Derlin, Vienns and Copenbagen in August, Money on eall in
London was 3% .  "“In London the private bank rate,' says the "'Commaer-
elal and Finnuelal Cheonicle’ of Aug, 17, “bhas not been changed from
3 17-32% for sixty and ninety days.'"

In Kogland the official eate of the Baok of England Is invariably higher
than tho private bank rate.  ‘The bank that rediscounts loses manoy by the
transaction,  'That tha loss may bo ng gmall as possible, the bank seaking a
rediseount gelocts for that purposs paper near maturity. It fg so in all
central bank conntries, There ean ba no rediscounting for the purposo. ol
making profit. No temptation to rediscount Is offered by the conteal bank.
The contral bank {4 there ss the guardian of business, and business is ns-
gured of crodit st a rate which gonforms to the necessities of the case when
the eapacity of the commercial banks has been reached,

In ghis country the failure of the reserve system to make a rediscount
rata sclentifically adjusted to the demands of the market is one of tho great
defects of the system. 'The adijustment 1s even less In conformity with
conditions now than |t was before tho vescrve systam was instituted. Ttis
[mportant that the war bonds of the Government be taken by the people.
If they are to ba taken thera must be an easy method by which the banks
may secure rediscounts against the bonds as collateral, Otherwise the
rezources and the facllities of tho reserve banks would not ba avilable for
tho purposo of afding (o finaneing the war. Butb, aa a direct result of the
affort to keep the rediscount rates down for this purpose, the rediscount
rates are down for all purposes. ‘The result s that business responda to
tho stimulation of low rates aod an attempt is made to counteract this by
appeals to the banks to curtail credits. It s about the same s iF n depart-
ment stora were to advertise and say, "Don't buy our goods; they are too
cheap.” The problem of the curtaflment of ercdit for nom-essentials Is
made very much more difffeult by this process. Tt is doubtful If the prob-
lam can be solved by appeals to tha bankers who aro not always freo agents
in extending credit. It is equally doubtful if appeals to the non-essential
{ndustrics will be mora effective bocause the non-essentlals, as defined by
Government authority, may not be so, ak defined by the men who own and
operato them. But the Government can refuse coal and materials and,
through such refusal, secure the curtallment of activity desired.

AMERICAN BANKERS' ASSOCIATION CALLS ATTEN-
TION TO BANKERS RIGHT T0 EXEMPTION CLAIM.

A notice wag issued by the American Bankers' Association
on Sepf. 10 ealling attention to the fact that advice has been
received by it upon the highest authority in Washington
that it is not the intention of the Provoest-Marshal-General
to eripple the banks but to do all he can to enable them to
effeatually aid the Treasury in furtherance of its fisca
policy. The Association says:

It has boen announced from the office of the Provost-Marshal-General
that bankers and persons engaged In other occupations and employment
not heretofora regarded by district boards as warranting deferred classifi-
cation may now, under the new law, c¢lalm deferred classifieation on the
ground that thefr work s essontial to the nation In the present emergency.

Regulations mwring an intcmrct.'\uon of the new Inw in Its appllieation
to "'persons engoaged in ind les, lons or employments . . . found
to b nuﬁv_-mry tol. . .ithe mainteuunw of national interest during tho
emergency have been lssued. 'These provide for the creatlon In each dis-
trict of an advisory hoard as an adjunct of the existing district sxemption
board, the duty of which will be to determina and make known fo theo
district and loeal boards what Industries, occupations or employments are
absolitely essential In the lght of the langunge of the Iy,

Under this plan a bank which finds its force heing depleted can makea
representation to the adyvisory board and ask for an interpretation of tha
law which will Insure such of Its offlcers and employees as are absolutely
essemtinl being placed in a deferred classification. Under the plan proposed,
whilo banking Is regarded as an essential occupation, the hurden of proviog
that an officer or employee Is necessary to tho business will be placed
upon the banlk.

The Provost-Marshal-General states that walving the right to be placed
In deferred classification js o mistaken act of patriotism and urges every
person to state frankly his exemption status.  If a bank officer or employea
haviog right thereto fafls to claim exemption or defecred classification, his
bank may make such clalm on ocenpational grounds, but it Is urgently
deslred by the authorities at Washington that avery ono state frankly
and honestly his exemptlon status.

PROPOSED REORGANIZATION OF WAR BSAVINGS
MACHINERY—F. A. VANDERLIP TO RETIRE
AS CHAIRMAN.

Announcement was made bhis week of plans for the reor-
ganization of the War Savings Organization, under which
all war savings activities will be under the supervision of the
(Governors of the respective Faderal Roserve Distriels, as is
now the case with the Liberty Loan activities. These plans
have resulted from a conference between Frank A. Vander-
lip, Chairman of the National War Savings Committes and
Secratary of the Treasury MeAdoo, in which Mr, Vanderlip
proposed the new arrangement; in a memorandum to Mr.
MeAdoo, Mr. Vanderlip outlined his proposal as follows:

Present Organizalion,—The Secretary of the Treasury appointed n

niational war savings committes, consigting of a Chalrman and four mome-
bers. Upon thelr recommmendation he appolnted six Federal dleectors,
each having general supervision over two Fedoral Reserve districts, nnd
fifty-twao State directors, each of whom has complote charga of war savings
activities In hig respective Stato or distrlct.

The progrosa of the campalgn to date has shown the desirability of n
modification of the present organization to bring aboul a greater co-

ordipation of existing war loan organlzations and a closer supervision of war
savings activities by the Treasury Department,

Stiggested Changes—Federal Reserve Districts, —It Is suggested that the
wir savings organizations be reorganized to conform to Federal Roserva
District lines, the Governor of the Federal Resarve Bank in each district
to have goneral supervision over all war savings activities, occupying the
samo relstion to the war savings organbzation that bho now does to the
Liberty Loan organization,

It i% beleved that by placing the war sayvings organizaclon under the
supervision of the Federal Reserve Bank the activities of the War Baving
and Liberty Loan commitiees ean be co-ordinated and sventually eonsoli-
dated into one ware loan organization; thus ollminating existing duplica-
tian of efford snd pechaps decreasing the expense Incident to operation.

Director f Wir Stvings for Federal Reséree Districts —Tha appoluiment
by the Goverpor of each Federal Beserye Bank of & divector of war savings
for the district {8 suggested, this Dicector to have supervision, under tho
Governor, of all war savings nckivities In tho district.  He will paes npon
matters of policy, publicity, exponditures and roucine management.

Acknowledging the above, Mr. MeAdoo wrote Mr. Van-
derlip ag follows:

The suggestions made by you follow the lines which wera ngreed upon
botween s In o talke and bave my hearty approval.  Wae aro agroed also
that the national war savings sctivities must be assumned by the Trassury
Dapartment.

L am, in accordance with your recommendation, advising the Governors
of the Federal Reservo banks of the future policy as outlingd aboye, and
sugzest that mectings of the State directors of war savings with the Gov-
ernors of thelr respective Federal Reserve distriots be ealted by the National
War Savings Commlttes to disenss and evolve plans for thoe harmbnious
earrying out of tho foregoing arrangements.

Realizing, as [ think we both do, that the work of the National War
Savings Committon & now nearly eompleted, and upon the consuinmmn-
tlon of the plan above outlined, will be quite completeld, | eannot omit to
gy to you how profoundly U appreciato tho seeviee which you have ron-
dered to your country sud the Treasury Department In ¢reating and direct
fmz the war savings orgonization. 1 havo not beon unconscious of tha
sacriffes of your personal interest which this Involved, mote particularly
In receny months since the death of Me, Stillman and later of Mr. Stevliog,
have made Indispapsably your attention to the alfales of the National Clty
Dank, and I want to express to you for mysell and my Troasury staff,
our appreciation of the spirit of good-will and hearty co-operation in which
you entered upon and fullilled this great servico.

May I not ask you to express to the fellow membors of your committes
and the Federnl Directors also my deep appreciation of the loyal and patri-
otle service which they hnve rendered diring tho months since the wae
savings movement was [nitiated.

The organization in Washington, bailt up by tho Watlonal War Savings
Committer, 1 hope to retain as part of the national organization in tho
Treasury Departmuent.  From the members of tho War Savings organiza-
tion throughout the United States T know 1 ean count upon o enotinuancs
of the same enthusiastic, officlent and unselfish servico which they have
rond ered through the months past, and to all members of the organization
1 address the esrniest request that thoy give thoir hearty co-operation to the
meastres of reorganization which you and I have determined will make
most effectively for the continuance, gm\rt]l and davalopoent of thelr work,

In his reply Mr. Vanderlip said:

The plan which you have approved, T belleve, will meet with the com-
mendation of everyhody concerned In the War Savings work. 16 puts the
movement on o permanent basls closely related to the Treasury and properly
supervised by the Directors of the Federal Iteserve banks, 16 will bring it
into harmony with the Liberty Loan activities and 1t makes a happy and
proper analogy in the methods of administeation, with the Liberty Loan
work. 1 feel canfident that thoe work will go forward with steady im-
provement.

In aceordanes with your suggestion I am sending copies of your legtor to
tho other members of the National Committee and to the Federal ditectors.
1 anm also ascertalning from tho Governors of the Federnl Reserve banks s
date that will be agrecabls to each to meet the State directors of their dis-
trict, and will, on behalf of the National War Bavings Committes, nsk the
various 8tatoe directors to mest with the Governors of their respectivo dis-
tricts to diseuss nod evolve plans for carrylng oub these arrangements.

With the turning over of the responsibllities of thoe work in accordancs
with these plansg, the dutles of tho members of the Natlonal War Savings
Committea nnd the Federal directors are concluded. In bringing those
duties to n conclusion I cannot refrain from saying that one of tho most
Inspiring experlences of my life has boen the wouderful response to the eall to
voluntary service which has bean mado by practically oyery person called
upon by the War Saviogs Committos; men and women with Important
responsibilities upon thelr shoulders have lald aside thelr work and hava
given nunstintedly of thair time and the best that was in them to forward
Ing this movement.

The nssociation with my co-workers has been an inspiviog privilega, Wa
havea all tried to carry out tho plan which yon concelved when you nsked
Congress to authorlze tho issue of securities, and we have had o deep bellet
that of the many constructive measures which you bave advanced this
movement will remain as onn of the mosh permanent monuments to tha
wisdom of your remarlkable administeation of the Treasury,

It was reported on the 9th that Mr. Vanderlip will,
with his retirement as Chairman of the National War Sav-
ings Committee, again devole his entire time to his duties
as President of the National City Bank, Other members of
the Nalional Committes which will go out of existence are
Henry Ford, Bugene Meyer Jr., now Director of the War
Pinance Corporation; Charles L. Baine, of Boston, member
of Bamuel Gompers's labor delogation now in Europe; Mra.
Goorge Bass, of Chieago, and Frederie A. Delano, ex-member
of the I"ederal Reserve Board, now an army Major.

CAPITAL ISSUES COMMITTEE BARS SALE OF SECUR-
ITIES UNTIL AFTER LIBERTY LOAN CAMPAIGN.
The Capital Issues Committee made public on the Oth inst,

a resolution in which it declaves it to be its purpose not to

pass on any application for the sale of seeurities from Sept. 15

until after the close of the Liberty Loan campaign “exceph

applications which the Committes may regard ag urgently
necessary.” The following is the resolution:

jitized for FRASER
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Resoleed, That In view of the paramount [mportance of mesting tho
Governmeat s financial roquirements for war purposes, the Capital Issues
Committen will not pass any application respecting the sale or offer for
gala of shares or securities during the pariod from Sept. 15 1918 until after
the closa of the Fourth Liberty Foan campaiza, preopt npplications which
the committon muy rogard s urgeatly necessary,

Investment houses, hrolkers, corporations and others offering the unsold
portion of Fecurity issues herctoldre passed by tho Capital Isstues Com-
nilebed are asked to withdeaw the same from publie offering or solleltation
during the period from Oct. 1 to the elose of the Tiberty Loan campalgn,
in order to give the Governmont g eight of way., This actlon is nos
Intended to restrict countersales or sales of lstod socuritlos made bn ordinary
course of business on stock exchanges,

SECRETARY HOUSTON VISITS DROUTH STRICKEN
SECTION TO CONFER ON LOANS TO FARMUERS.
It was reported on Sept. 10 that Seécrotary of Agriculture

Houston had gone to the drouth stricken seetionsof the coun-

try to confer with field representatives of the Department

in regard to making loans fo farmers from the special fund

of 85,000,000 set aside for that purpose. Professor G. I.

Christio and L, M. Esta, assistants to the Secretary; are

supervising the work in the Northwest and Southwest,

respactively.

SUBSCRIPTIONS TO FIFTH OFFERING OF TREASURY
CERTIFICATES OF INDEBTEDNESS.

Subseriptions of $644,529,500 were received in response
to the fifth offering of Treasury Certificates of Indebtedness
in anticipation of the Fourth Liberty Loan. The Treasury
Deportment's announeement stated that this is & “moest
gratifying result, the oversubscription being the largest
over rovorded on any issue of United States Tréasury Cer-
tificates of Indobtedness.” The aggrepate of subseriptions
for eartifieatos in anticipation of the ourth Liberty Loan
is now $3,404,071,000. A minimum amount, was offered
in the fifth bloek of certifioatos, whieh are dated SBept. 3
1918 and ore p{lyahl« Jun., 2 1‘91'.1. They bear 4149, inter-
gsb, Subseriptions wera received up to Sept. 10. The

subgeriptions and guotas were g follows:

Disgrict— Guota,
Hoston. - Seeeee oo R TA00 000
Naw York. s - LG9, GO0, 000
Uhllacelplad 300,000
Gl e e e s 45,300,000
VIR S 0 e e S e e S T S 17.300,000
Atlanta .- . 14,600,000
Ohleago. - 70,006,000
5t. Louls- 20,000,000 501,500
Mitinoapols. o oo 17,200,000 17,200,000
ansns City . - 20,000,000 265,914,000
12,000,000 11,208,500
85,300,000 40,500,000
3,000,000

Subseription.
$47 424,000
210,068,600

42,061,000
74,088,000
18,067,000
21,242,000
84,278,000

Han Franckco.
United Heates Treasury

O D e e i -~~~ 5500,000.000

$644,529,600

SIXTH OFPERING OF TREASURY CERTIFICATES IN
ANTICIPATION OF LIBERTY LOAN.

The affering of still another block of Treasury certificatos
of indebledness (3600,000,000 this time) in anticipation of
the Fourth Liberty Loan was announced by Seeretary of
tha Treasury MeAdoo Sept. 12, This is the sixth offering
of these cortificates, They will be dated Sept. 17 1918,
will b payable Jan. 16 1919 and will bear 4159, Subserip-
tiong will gloge Bept. 24. The certilicates will be issued
'll:)dmm:uiuubiuns of $500, 31,000, §5,000, 310,000 and $100,-
000,

FPEDERAL RESERVE BANKS BUYING ONE-YEAR CER-
TIFICATES OF INDEBTEDNESS,

With regard to the sale by the Treasury to Federal Reserve

banks of one-year special certificates of indebtedness, the

“Wall Street Journal® of Sept. 9 printed the following under

o Philadelphia head;

o secure tho S1and $2 denominations of Faleral Riserve bank notes the
Treasury has Issued and is selllug to the Federnl Reserve banks an fssue of
on-yoar specinl vertiticates of ndeblsloess Desrlng 29 interest,

T'his Es tho (st blocle of certificates hesring only 29 intorest that hns boen
gold slnen this country entered tho wnr.  Shovtly befora the United States
antered the confliet tho Treasury sold its ficst block of cortifieates, anmonn -
Ing to 840,000,000, dated Mareh 31 1017, and which motured June 20
1017, ‘Theso cortificates were sold under the suthorlzing Ack of March 3
1017, and bors 275 (nterest. Lo the new lusue of special certificntes,
which also bear only 25 Interest, they wero gold oxclugively to the Federal
Reservo banks.

Alnee than the Interest rte on oertifieatol hos boen Increased to 414 7%
(it bhe eaze of the lown cepifleates and 6o 4% In Gl on.o of tux cortiflontes,

No sanouncemene has been mado as to the imount of the new specinl
certifleates sold to dato, but on Sopt, & $6,000,000 of the newy 1ssue had beea
deposited wich the Teoasurce of the Udlted Hiuates fo socure the small
denominstions of Fedesal Reserve bank notes,

B O the same date cheee had nlso been Jdepoasited $14,365,000 of the one-
year 3¢ Treasury notes also to secure the 1 npd $2 Fedocal Reserve
bink notos,

k The &) and §2 deaominations of Federnl Riserve bank notes differ in some
respecis from those of the 35 denomination and higher, the Incter belng

heing practically ideatical wivh natfonal bank aoves. The 51 and $2 notes
are ‘ssund undee suthocioy eonferred In ho Flttman Silver Act, and are to
bit sicured by ecctificates of indebladness or Troasury notes, whoreas Lhose
of $5 denomings tion And ppward mosi be seeured by United States bonds.

One purpo:e of limiting the interast on tho dpeclal certitleates to 2%
was Lo ploca thom on & parity with the Unlced 8iaves 25, which are depositad
by the natlonal banks o secire the great bulke of their noses outstanding,

Anpther redgoa for the 29 intorest cata b4 seen In the praviddons of the
Plvtman Act rélading (o the tax ta be imposed on the 31 and $2 Reserva
bank notes, as follows: "That tho tax on any Federal Reserve bank notes
lssped undere authority of this Aect, tecured by the deposit of United States
eertificates of Indebtédness, or United States one-yosr gold notes, shall ba
s0 o ndjusted that the net return on such cerkificates of indebtedness, or
such one-year gold notds, calenlated on the face value thereof, shall be
equal to Hhe net return on Dnited Statés 29 bouds, tsed to Secire Yoleral
Riserye: bank notes, alter deducting the amotint of 4ho iax apea such
Federa! Héeerva bank no & so secured.”’

On Sept, 3 there wos outstanding $6,192,000 of £1 and $888.000 of $2
Fedoral Reserve bank notes, and the circulation of the §1 denomination
nole 15 mounting dally.. The oew $2 notes have not yet been placed In
elecnlgtion.

Although the speadsl certificates of Indebtodness run only gne yeéar,
thers will be no necessity for the Resorve banks to have to curiail their
circulption at thot \ime or secure other Governmont obligailons, as the
Pitbmnn Act sutiporizes the Secretary of the Trassury to extend the time
of payment. of any maturlng cortlficaies for any perlod not exceeding
ono yoar,

A# standard silver dollars ave colned out of bullion purchased under the
Pittman Act to roplace siiver dollars proviously melled the Federal Reserve
banks ahall be requirad by the Fedoral Reserve Board O retire the noles
fssund under this Ace, and the Recrotacy of the Treasury shall pay off and
ecdancal the cortificates used to secure the Roserve bank notes so rebived.

TAXPAYERS URGED BY SECRETARY McADOO TO BUY
TREASURY CERTIFICATES OF INDEBTEDNESS.

A letter, issued by Secretary of the Treasury MeAdoo, to
those paying income and excess profits taxes advising them
of the issue of Treasury certificates of indebtedness dated
Aug. 20 1918 and maturing July 15 1919, which will be
aeceptad at par with an adjustment of acerued interest in
payment of income and profits taxes, has just been made
public this week, although it bears date Ang. 16, We quote

the letter herewith:
Angnst 16 1918,

Liear Sir,—Those who pay tizes to the Government are conteibuting o
winnlig the war no less conlly, and o n spirit no loss patriotic, than those
wlhio bty Liberty Bonds and War Sayings Cortitieates. It may, In fact, be
Justly sadll thiat this taxpayor Lelps more pateiotically than the bond buyer,
Docause to pay tuees is 10 part with money—to make o gonulng sacrifico—
whoreas to buy o Government bhood §s to lend money on’ npregnable
socurity—to securd & privilege-—not 0 make. s sacrifico.

Uoder thie War Reveauos Act, which bacame a lasw upon the President's
sppraval on O¢t, 3 1017, soma $4.,000,000.000 0 taxes wers Emposed and
colleeted,  For the fiseal year énding June 30 1018 wo imust ook Torward
to oxpenditures on the part of the Government, indludinog lomis 0 the
Allies, of neacly dontlé the amount of xpenditures for the fiscal yoar
which ended Jutie 30 1918, and In order to poy & peopar part of our wne
bills as we g0 and avold the economie and soclal evils Indldent Lo o dis-
proportiuniate public debe, T have, {0 piesuance of the duty Imposed upon
mo by law, advised the Congress that we should ralse by taxation fof the
fisenl voar 1919 twice as much ns Do 1918, vig: $5.000.000,000.

Just as the number of bondholders in the United States has, during tha
perlod of the wiar, inereassd from & fow uodeed thousand o some twenty
millfon, so will plie pambee of those who have Ineoma snd profits thxes o
pay inerease feom o few huodred thousiod to nillllons,

I Encw that tho Treasury Departmsit can eount upoo the same loyal
anid ungridging acceptance of thi burdens which the war must cast npon
thoso of us-who & st home, and keop the economie and Industrial ma-
chinery revalving to suppurt cur boys 1o France, ns was given ln $he rscal
year Just' passed.

In ordor thst those who have [ncome anl profits taxces to pay may
propacy thenselves in advance for these large payments and accurmulate
gradunily the Musds necessary to meet them, an {ssue of 45, Treasury cors
Hitieates of indebiodness maturing July 15 19190 1s offered for subsoription,
Thise coptificatos will be accopted )t par with an adjastmont of aceried
lutercst Lo payment of Ingome and profits taxes when payablo at or before
the maturity of the certificstes, and I the puretiaser does not have occaslon
to nse thin in thot manper, thoy willbo peid in cesh st maturity with
intorest, A cirenlar describing thess cortifientes Is -enclosed with this
letter, This eoptiffcatis may o purchazed at any Fedeenl Resorve Bank
or through your own bhank or trist company,

Bimllay cortificitos were [ssued In connection with the taxes payable
during the fiseal yenr jost enided to nn nmount in excess of $1,600,000,000,
Thoy wore, | balfeve, purchnssd ehielly by large corporations and wealthy
persons. I am sddressing this letter to those who have pald Incomo and
profits taxes generally becase 1 belleye phat the ncrensed taxes, angd the
probablo Inereéaso ln the sumber of taxpayers, make it desirablo that even
thosa whose tixes are mossured o small amonnts should be proparing
themsolves to moeet these payments amd that (6 will be to thelr ndvantage
Lo pacticipate In purchnses of this issue of Teeasury certificates.

The taxpayer who blys these certificates contributes in many ways to
help In our groat problom of winning the war. First, he pays the Govern-
ment mongy before It §s due, recelving interest from the Government
meanwhile: second, he practices economy and theift and thereby releises
gaods nnd soryices to the Government which are greatly needed for winning
the wars third, ho saves hioself trouble and money and relleves the banking
(ostltutions, to which he wouald otherwise have to turn, from the pressure
which his fatliuro to prapare Lo advance for the payment of his taxes would
Involvo.

The man who buys Treasury certificates to the amount of the taxes he
will have to pay, and thereby anticipatos thelr pagment, will do & wise and
hlpfl thing not paly for himself but for is country, and will contribute
in & most definlte and patelotie way to the tefumph of America [n her
mortal combat with the enomies of liberty and demoeracy—the. Kalser's
loglons of lust and lleonse—and share in the now glory of Ameriea’s vindi-
cated idenls of justice and hamanity.

Cordlally yours,
W, G, MeADOO,

To the taxpayor addressed.
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SECRETARY MeADOO'S PROPOSALS TO EXEMPT
LIBERTY RBONDS FROM TAXES—OTHER
RECOMMENDATIONS.

In anticipation of the fortheoming Liberty bond offering,
recommendations for legislation granting further fax ox-
emption to Liberty bonds were contained in a communien-
tion addressed by Secrolary of tlie Treasury MeAdoo to
the Chairman, respeatively, of the House Ways and Means
Committes and the Senate Finance Commitiee. The lettar
dated Sept. 5, was madepublie on the 10th inst, A draft of
a bill embodying the proposals which Secretary MeAdoo has
supeested for enactment accompanied his letter; and the bill
was favorably reported to the House on the 12th inst. by
the Ways and Means Committee, and yesterday (the 13th) it
was passed by the House. In hig letier Mr. MeAdoo pointed
out that " the markel price of Liberty bonds, which responded
favorably to fhe suggestion of an increased normal fax
(under the pending revenus bill), from which the bonds will
ho exempl by their terms, was depregsed by the newspaper
reports of a greatly increased surtax to which the intarest on
the bonds will he subject."

Mr. MeAdoo states that he has been anxious to stabilize
the intercst rate on Governmont bonds; while nobting that
“the bond purchase fund, which was provided in the "Mhird
Liberty Bond bill, has been very uselul in stabilizing the
prico of Liberty honds,” he adds that it has not been any
wa could not expect il to be effective to sustain the price
apainst adverse developments,'” He expresses himsell as
much impressed by the suecess of the plan adopted in Can-
ada for the purpose of maintaining the market value of
Cannda’s Vietory bonds, and states that he is “not without
hopo that some sueh plan may be made effective in the United
States.”" In offering his suggestions, Secretary MeAdoo
suye: “In order to give the numerous small holders of Lib-
erty bonds the advantage of a market upon which they may
sall their bonds in ease of nécessity, and alzo to attract sub-
seriptions from the great number of investors of gmple means,
but not of great wealth, il would be immediately ineecssary
either to ineréase the interest rate or (o neutralize the in-
ereaged surtaxes by freeing tho bonds to a limited extent from
such taxes. 1 recommend that a portion of tha incoma of
these bonds should be free from surtaxes for the period of
the war and for a brief interval thereafter.” He propuses
that interest on an amount of honds of the Fourth Liberty
Loan the principal of which does not exceed £30,000 owned by
any individual, partnership, #ssocistion or corporation shall
he exempt from graduated additional income laxes, commonly
known as surtaxes and exeess profits and war profits faxes;
that interest on an amount ol the First Liberty Loan bonds,
sonverted, the Second Liberty Loan converted and uncon-
verted, and the Third Liberty Loan bonds, the principal of
whicl does not exeeed 245,000, owned by any individual,
partnership, association or corporation shall likewise ba
exampl; from such taxes, bub only to the extent of 114 times
the Fourth Liberfy Loan bonds that may be purchased and
held.

Among other things, the Secrotary ulso recommended that
War Savings stamps to an amount of $4,000,000,000 (in-
stead of $2,000,000,000 as af present) be authorized, and
that the holdings of such stamps by any one person ho lim-
ited to $1,000 of any one series; that the Secretary of the
Treasury be authorized to make arrangements in or with
foreign countries to stabilize foreign exchange; that the
President be empowered to investigate, regulato or prohibit
transactions in foreign exchange and the export, hoard-
ing, melting or eiarmarking of gold or silver coin or bullion
or currency; that the law limiting the amount of loans
which national banks may make (o any one horrower to
one-tenth of the eapital be medilied. The following is
Seerefary MeAdoo's letter to Chairman Kitehin of the House
Ways and Means Committee:

Dear Mr. Kitehing ARV HI0ASY

In connection with the tax bill now before the Congress, and without
awaiting Its emmctment, 1 feol constralned to bring to your altontitm a
matter affecting the Fourth Liberty Loan, "The delay in the emactient of
the tax bill, the fact thit the rates of incomo surtaxes, to which, the interest
on Liberty bonds, excopt the First Liberty Loan, 18 subject, will be highor,
and the rate of normal incomo tax on unearned Incoms will bo lower, thin
I haud contemplated, materinlly affect the prospects of the Fourth Lib-
erty Loan,

1o not mentlon these things eritically, for [ reallee that the Ways aod
Means Committes have Iabored faithfully and earnestly during the hot
pummer months in the consideration and preparation of the tax DI X
have already expressed my dcceptance of & normal tax of 129 without a
diffurential ngainst wnearned fncomes, and In principlo T am now agreed
with the Committee that a substantind fnersase In surtax rates will be neces-
sory In oeder to produch the ndicated rovenue,

The murket prica of Liberty bonds, which résponded favorably to tho
suggestion of an nereased normal tax, from which the bonds will bo exempt
by their terms, was depressed by the newspaper reports of & greatly lo-
creased  surtax, to which the Interest om the bomds will ba snbject. 1
Iiave Beep anxlous to stabllize the Interest rlo upon Government bonds,
bolleving thnt by g0 dolog we shonld be reduelng the cost of the war; not
only to-day for ourselyves, but, inths futurs, for ourselves snd for our brave
men who are flghting in France and who will haye little or no opportunity
to accumulate and Invest In Liberty bonds, though they must upon thels
roturn foln the army of taxpayers who mst pay this Intereést, T have
soiht to avald the Esue of bouds it such o rate and upon such terms as
might resnle ulthuately, when the war s won, In the aceumuolation of great
wealth in the hands of o relatively small proportion of our population,
carryibg Interest ot a high rate ind sxompt from taxes.,

The muagnificent patriotlsm of our peoplo and the foryvor and efficlency
of the Liberty Loan orgnnization have made it possiblo to placo the Liberty
bonds in the hands of apy milions of persons who had pevi befora been
fnvestors In securitios of any kind, Bonds of the Third Libéety Loan ro-
colyed the widest possibla distribution, and 1 fool sura that wo all owe a
duty to the millions of subsoribors of small means vol merely to pay. them

A fbe rate of interost, which wo ore dolog, but to take such measures

as 16y bo neeessary to fnsure to theo & market for the Bonds ot approxi-
mately par in case thelr neecsslifes are such ag to fores thim Lo reallze
wpon the yvestment which they liaye made ln the Govermmont's oblign-
tlons.  The bond purchsss fund, whith was provided n the Third Liberty
Hond Bill, has heen very wseful In stabllizing the price of Liberty bonds,
bt 1b Has not Been, and we conld not expeel §6 Lo bhiy, eifeetiva to sustain
the price apalnst ndverse developments nud In the fco of the fact tlat tha
Goverfment’s recurting demands upon the absorptive power of the in-
vestment eommunity ara in such proportions and of suoh fregquency as 1o
provemt the dovelopment of any Imporiant Buaying powee in the nyestment
market between Liberty Loan campalgns.

I have Bean mueh apressod By the suctoss of tha plan which lins been
ndopted o Cannda for the purposs of mabutalning the market valte ol
Cannda's Victory bouds: A carail stody of that plan is betng madedn the
Trensury and by the War Finanes Corporation, and 1 nm glad to learn that
tha bankers of the countey Mave beon motdug o stmilae stindy. 1 am not
wilhiout hope that some such plan may bo made’ affectve In the United
Hiates, plthonel conditions here are very ditferent and It wiil oot do to
dopord too much upen 1he expecionce of oot nelghbor, o sny event,
15 will wot do to procead in thin mattor abroptly, nor without the creation
of an immenss organleatfon country-wide n ite ramifieationd. To maks
stelt f (lan effective, 18 wotld Do necesiary to put ao emd Lo dealings in
Botads oo the exehaige, snd seoprdingly to sibstitnte sy petivecand adekjiste
arket throvush (he hanking Louses of tho Unlted States, scting in closa

yportlon wloh an lostrumentadity of the Government, probably the War
Finance Corporation, At ihesunm thmo (6 would bo nocessaty to put on end
to tho mimerois schomes, nisuy of tham actunlly feagdulian, for nducing
Inesporfenced holders of Libercty Boumds to exchiange them for purehandise
or property of less inherent value, though earcying the pramisa of o hlighor
valuo of i higher Incamo retuen,  Inordee thnt the Treastery may bo placed
in nopusition to carey such plang a8 these Into effuct, If thoy should be
fonnd axpedont, T spgest for your comstderntlon thg gt pnactmoent
uf sppropeiate legqlation.

Lot wone T hind vhe privitsgo of explataing to you and yonr colleagiuss on
the Wass and Means Committes very fully bho eesons why 1 ndyornted
making the incoma from Liberty bonds sublect to Income surtaxes, 1 still
Delleeo thiar that course was wine pad Hie Tho arguoonts savanced in favor
of It wire sonnd. 16 will pos de, however, to pres any theoey, however
s, ta fn extremivy, sod e IS obyious that us o practical mottor wa

ool koen tho intedest rato on Oovermment bouds stationary, or sub-
stamilally so, and continue indefinitely b6 Inerease the surtaxes, to which
thi intome frem teso bonds 14 qubfoct, wlthout av e fime time Hinleing
the market for Liberty bonds to thosa who have Hkle or o surtaxes to
pak, Sioce the band anid tax legistation which was uniler discussion, in
{ho sunyner of 1017 pud which wes sonetad o the fall of 1017, the intorest
on Libwety bonds hns been inersased anly ene-quarter of 1%, wherens the
surtaxes rabos sow b cantempiation would earry an fheremse in the tazes to
whleh tha dnterest on the bonds {4 sublect, rlddng above 180%: Incronse
In sole classes,  Surtnxes o fncome from 86,000 (o $200,000 would
o tha teve tax Dill 'on the aveengo o doubled.  Tnordor 1o give the
pumerpus small holdors of Liborty: bonds: the ndvantags of o markot upon
which they ¢ soll theie boods lo ool necesdty, and nlso to nttract
siibscriptions from the great numbor of Investors of amplé means, hut
not of jreal wealth, (6 would: be nocessiary Immediately to Inerense tho
Intdrost mute of to neutrslize (the Increaseld surtaxes' by (roalng thy bonds
Lo a lmited excont from soch taxes,

I recommend that o portion of the (ncomo of thesp honds should bo fres
from surtaxes for the period of the war and for o hrlef Intorval thercafter,
This course would make 18 possible to meot the exigeneles of tho present
situation and to counterbalance the adverss offect on the market yalue
of Liberty bonds of the Incrensed surtax rates, and ot the samo time would
not ha open to the vory grave objection which exists against any unlimited
or permanent exemption, which would deprive the Government of the
Unlted SBtates of the powor to meot s necosaltles in the future by sor-
tuxes on Incomes declved from Liberty bonds, I the soriax rates should
ba reduced nfter the war the Interest which is fixed in the bands wonld
continue, Having, as 1T believe, in flmess to the patriotic people who
will subseribe for the Fourth Liberty Loin, (o chooso hetween one of two
mothods for making the bonds more attractive, nefther of which & wholly
gatisfactory, 1 am inclined to recommend nt this time that the holders of
these bonds be given a gualified and lmited froedom from surtaxes in
respect to thelr holdings, rather than that tho nteress rate should bo
Inereased, 1 bellove that on the whole the wise and expedient thing s to
grant 3 Hmited exemption calenlated to counterbalapee the inerease ln
surtax rates now contemplated, and which I bolleve will ba only tem-
porary, rather than to Increase the interest rto on Liberty bonds for the
Iife of the bouds.

1 am influenced in this determination by the fak that 1t continues neces-
sary tosoll Libecty bonds in competition with billions of dollars of bonds of
the Unlted States, the varlous States nond munielpalities which are wholly
exempt from surtaxes, as well ws from all forms’ of taxation, o that tho
poerson whose [neome is subject to surtixes is apt to mako a comparison
of the Income return from Liberty bonds witdeh ho o nsked to subscribe
for, not with the income roturn from corpurntion sl other securitlos gueh
as carry no cxemption from taxation, bub with the (ncomeo return from
wholly egismpt honds of the Unlted Stotes and the varlons States and
municipalities. Under the exlsting state of the Constitution and laws,
such # camparison eannot be avolded. In those eitcumstunces, Wo must
tind a middle ground botween the view which would réfuse all pxemptions
from =urtaxes and tho practical necessity of taking inta necount the et
that such exemptions will In any gvent by gained, a8 sFhxes are sleadlily
fnerssed, by shifting funds Into Goverpmental, State; and miunicipal
bondd, the Income from which I8 exempt from surtaxed as woll a5 from
normal taxed.
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In geanting sueh exeémption: I thinlk approprinte provigion should be made
to the mnd that those who subscribe for bonds of the Pourth Liberty Loan
oy (o the extent of n specificd portion of their holdings, partlcipste In the
mxemption ln respect (o bonds of the First Liberty Loan converted, the
Second Liberty Lonn, converted and unconverted, and thie Thied Liberty
Loun.

Showld thess views commend thomsalves oo the Congress, T ballave tlut
Immaodinta action shonlit be taleen so that the statng of . the bonds of thoe
Foueth Liberty. Loan in respect to taxation may b promptly known, I 05
L fact, fmperative that this status should he quickly knswn,

Thero wea cortal other mabters Lo which § deslea to call tho atiention
ol your committor nt this tima:

Thit providons of Soction 8 of the Secomd Liberty Bond Act, s amondod
by e Uhivd Liberty Bond Act, shiould ba oxtended so ns to authorize the
Saergiary 1o daposlt the proceeds arisiog froot (e paymeit of wir profits
Eaxes W ith qhalifd depositary banks sl trost companles o the United
Stited In b Snme misuner ad Wie peocdeds ol ineome snd gxesss proflta
taxes

Thatlmo hus come to mnlce proviston Tor tha sale of War Savings Cestiri-
antesin 1010, The imiv of 21,000 on tho amonnb whigh may ba held by nny
ong porson should he made to apply supasitely to tho serfes which will be
Isod n 10190, $othat ooe Uolder mny own &1,00000F that serles, in addition

21,000 0f o gorles of 1015, AU this sunethne cho bt of 9:2,000,000,000
now lmiposed on the apsrogate nomonnt of the fssoe shonld be onlavged, or,
Lottor, ramovod; for the nocessary distribiition of tha War Savings stampa
among thmsands of post of T and other agencies angaged In omaking
sales ovie the counteranay mnka the Imie very opibaerassing Jong Dofirg
Eha ricolpts of thia ronsury indicate thet tha limit I8 nbout to be
romehod.

I the negotiabions wiifeh 1 hsvo b and sm biaviog, with or o forelsn
coltnbries Lo i affort to stabillize forelen exehnpea, T Eind mysell deelously
hampered hoesuss L u without tho fréodom of wetion whileh (8 possossod
by the Mnancoe Minlstens of Europeasn countries, [ niay only sell londa or
Treasury: cortificates of Indobtodness, which Ivolves often International
Compilcations, and may nok obtali boaaking credlis nor apdmite ns frocly
ak may Do necossary in the effort to Stnbllize oxchangs,  Nobwithstamiing
thosn restrictions; tho Treasury has bem ablo to malio suibstantinl progress
In. dealing with this difffeult problem. T urge upon you, however, tho
Ingorporation in the Iaw of the necessaryt apthority to give greatar flexinilicy
to tho operitions of the Trassury lu this reapoct,

I bollove It s highly desiralle nt this flm that the Peasldont shotld be
ompowersd to Ipvestignte, regulate, or prahibit, not only the oxport or
ear-mn fking o gold or sllver coln or bulllon or clrrondy, bat nlso the
hoardiog or molting thereol,

Last March I ealled the attemtlon of Congress to the importance of
smonding the provislons of Seetlon 3200 uf tha Rovised Statutes, [imiting
bhue anponnd of Jonns whilch nationnl hanks mny dnke Lo sy one Dorrower,
A bl was reported by the Banking and Cureoncy Commltiod of the House,
1, R 1o6on, ol by the Houke, and raported willl smeniments by the
Conumliten on kg and Currisiey of the Henate, but not acted tpon
by the Bendte. T Senate it pess g Bl Sonato A000, dealing Yo n certain
mtont with the sme subjoct matter, pelor to the Bennto Coemmittes
repart on the House bill, snd on the ' Sonnbo- 1l no netlon i Dedn takon
by tho Tlouse. T Is essontind that ehis mintter by disppaed of Defors the
Ifourth Liberty Lonan 18 offored.

By way of supgestion aod narder the Botter to formulate my viows for
your congidaration, Ihinve talien tha libecty of propacing n bl widels would
deal with thie various point 1 bavo mentfonod in this Tetter, A dralt of
this bilL 15 incleaed: May 1 not agle that the Ways and Means Committos
give thesa poists its hmoiedidto attention with o vioy to the coscliment of
thi nptoessary lagielation, IF by susgestions conumond thonsclves 1o tho
connmitben, o ample thne to hecoms affpetive bGolors the opening of the
Fourth Liberty Lonn cuopalgn o Sept, 287 L ool (hat the sucovss of
thls loan is deaply Invelved in this legisiation,

Mr. Lolfingwell is fully lafornied of my views concerning these matters
nid s nuthorized to speak for me lo my absshes, shonld the committeo
deésivg my further Informution. Cordially yonrs, .

W. 6. McADOO,

The following is the text of tha deaft of the bill submittid
by Mr. MeAdoo to Chairman Kifelin:

An Act to supplement an Aet approved July 0 1018, cutitled "An Acl to
Authorizo an Additional lrsue of Bonds to Meet Exponditurds for the
National Seeurity and, Dofensa, and for the Purpose of Assisting in
the Prosoeution of the War, to Extent Additfonal Oredit to Forelzn
Goyernmants, and for Other Purposes,

Ba It enneted by tho Bennte and the House of Represontatives of the
United States of Aperica, in Congres assomblod, that undil the expieation
aof the calnndar year ending Dec. 31 next following the enlondar year in
which shall ocour the date of the termination of the wir botweon the United
Btates and the Tperial German Governmont, as. defined in the Socond
Liberty Bond Act, (1) the Interest on an mmount of bonds of the Fourth
Liberty Lonn tha principal of which dood not exeeed 830,000 ownad by
any Individual, partnurship, association, or corporation shall be exempt
from graduated additional lucome taxes, commonly known ns surtaxes snd
excoss profits und war profits baxes, now or hereafter Imposed by the Unitd
States, upon the income or profits of Individuals, purtnerships, associations,
or corporations, and (2) the inlerest on an wmouut of bondd of the First
Liberty Loan converted, the Becond Liberty Loan, tonverted aod un-
converted, and the Third Liberty Loan, thy princlpal of ‘which does not
exeved $46,000 In the ageregate, owned by any individual, partoership,
associption, or corpommtion, shall bo exempt from sald taxes; provided,
however, that o owner of bonds of tho Flrst, Second, or Third Liberty
Lonn shill ba entltled to exemption under subdivision 2 of this paragraph
in respect to the futorest on an nggregato prioeipal amount of such bonds
excooding ono and one-hall times the prineipal amount of bouds of the
Fourth Liberty Lodn orlginally subscrilied for by sich gwner ind still owned
by Him at the date of his tax return:  The exomptions hereln. provided
for are in addition to the excmption provided in the Sucond Liberty Bond
Act in respoct to the interest on an amount of hands and certificates author-
Ized by sald Act snd smendinents thereto, the princtpal of which does not
axceod In the aggregate 85,000, and fo sddition to all other oxemptions
provided In sald Second Liberty Bond Act,

Bot, 2, "That Section 0 of the Hecand Liborty Bond Act is horeby amended
by strilcding out the flgnea “42,000.000" and inserting o low theroof tho
figurs *'$4,000,000,000.'° Bald section Is Murthor nmuended by striling oub
tho warda “and it stiall oot be Inwful for any one person aé nny one tima to
Dol War Savings certifieates Lo wn negregate nmount exceading $1,000,"
and Inserting In Ue thereof the words 'and it shall got bo Inwfol for any
one person at any one time to hold War Bavings certifleates of any ong
sorios to an dgigregale Aot exceoding §1,000.""

Hee, 3. Thiat the provisions of S8oction 8 of the Second Libarty Bond Act,
a8 amendied by the Third Liberty Bond Act, shall apply to the procecda
arlsing from the payment of wor profits tases a4 woll as Income pnd vxeoss
profits taxea,

Seci 4. That the Secretary of the Treasury may make arrgnesmeits (o,
of with, foralim countries ta stabilizn the fore 3 = and to obhtaln
forelgn curvgneles nud crodits in such currencles, and ha 150wy such
credita and forolion rancld for (o purpete of stabllislnge or rsotifying
the forolen exclhiances, and he moy destensto dopositars 1o fotelzn woune
tries with which ma lm deposited, 63 ho Hiny determing, W1 or any pare of
the svalls of any u erodita or forelan currancloe.

Sed. . ‘Thal s (H) of Secilon 5 of the firadins-wivl-rhe-
Al Yo, and horeby In, mnondied f0 roadd as follows!

(1) at the President may
such rules nnd rey ong as et may preaceibe, Ly e
alhtirwi=e, any { actiong In foricen exchange or In bon
of 1llfllilfll|'ﬂ("-‘1 f thi United States and the oxport, Ilr

Iver coln, oF bullion, o ot 1

redits relating sololy to transaetions to be
qu! Bintes), snd transfors of ovidences of
indobiedness or 6f the own ip of property Detween hi United Btates
wnd any forelgn counory, whether e alty of enemy, or- otherwise,
or I,wrt ween reshilents of onae or more forele wntries, by 'mr.r pevson wikliin

ed Biates: and bo may rmiuim any such person onymped In any such
lon to furnish, under oath, complete Informstion relstive thoeoto,
g tha produetion of HII} bt nL of acgount, contracts, lotton, or otlor

pors in - connection the e vith In the custody or conlrol of soc " oo,

it before op aftee such trnnsaorton §s conpleted.

Heetion 8. That Section B200 of tho Rovised Statotos, ss
andl eroby is, amended to rend 88 follows:

Sectlop 5200, The total Habllities £0 sny iesoviition, te ans person, on
ol any company, corporation, ov firm, for maney barrowed, Ineluding 1y
!,Iu' H.\I1I|H.x of 0 company o tiem the Habititles of tus sovernl muemlyoes
thereal, shall ot no thue excend one-tenth part of the smonnt of the eapital
ook of such wssoctstions, actuslly pald In :\url e red, nod one-tontl
poart of Iy unimpadred surples tund; provided, however, that (13 the (s
count or hills wfT exclinngze denwn in gooud nibh nuainst notually oxisting
values, (2) the discount of eqmn usiness paper actually ovwnixl by
th petson: negot bt ing tho & 1 () purehsss of discount of aoy
note or note wmertroxd by not lees than i ke fece amount of bonds of the
Unlted States bsned sines Aprll 24 1017, or certificates of indobtednoss
of the United States, whall not bo consiidored as money borrowed withii
tho meaning of thiz section, but II total Habillicles to any sssocisclon, o
any pason, or of any company, l{mmt}uu. or. firm, upon :my T Or

1 |1} -tu-‘!: 'houl!n or INII feates of Indebled « purchase] o
tdon, shinll not axcesd ten per - of the tapd-
in, excopt subject Lo sucli riles: regnlations,

Blistiee) from vima to time by the r-mulml'nr
approvid of thy Socrotary of the Troas ury.

‘Hupplammt (o Fourth

Ensmy

Investigato, reguloto, or prohibit, undor

|l Il: any form (o
oxorutod wholly \\i!hm iha

amended, he,

tal nnd sarp
and Hndlatiog
of the Currency, with th

Hection 7. That the sliort tltls of this Act ghall e
Libeity Bond At

Following the publisgiion of the above, the Liberty Loan
Committes of New England made the following statomants

Referring to srilole in the morning's popers regardiog Mre, MoAdoo's re-
quest to the Senate for further exemptions on Government bonds, the
Liberty Loan Committes understands, afior talking with one of the Trons-
nry officials on the telephone, that wnder the most favorable drenmstancms
an dndividual or firm o mey own 850,000 bonds 0 the aggregate (exclusive
of original 3348} and have the interest on such amount exempt froon taams
tlon,  They would also bo exempt Crom the praduated sadditlons] inoome
taxes, excesy proflts and war profite taxcs,

This §50,000 Is miule up as follows: $30.000 of the now bonds about to
be issued; £50,000 In the aggregate of any of the old sies, sxclusive of thiy
345 % ns provided In the present law) §45,000 additionn) in tho aggrogate of
the old issues.

One fmportant part of the bill, howevar; provides that the present holder
of bonds eannot elnbm any Mirther exemptions thun he s already mutitled to
sy e bicomes nopubseriber ta the new lesue; and furtheruors, he must
hold this new jeie cmtinuously In deder to ot his exemption, It i far-
ther provided that Lie can obtaln exemption under the §45,000 section anly
to the oxtent of 114 times the nmount he snbscribes to the new bond.  For
exsmple, If 5 man subseribes to ouly $10.000 new 4 )&, hoe i3 entitled to
exemption on only $15,000 old bonds lo additlon to th orkzinal $5,000 ex-
wmpeion proviled under the present Iaw,

This statament’ should nok Lo taleen ws finall

MLFD 1'0!?. NAMES OF

FPEDERAL RESERVE BANKS .
LIBERTY BOND PURCHASERS.
In' advices from Chicago the “Wall Strect

Journal"
4 stated that Federal Reserve banks had reeeived the
of the

Sept.
following letter front the office of the Secrefsry
Treasury:

L yaokt cases the banls of 'the country have covered tholr sibserlptions
to Liberty Loan bonds reccived by them from the public by thole own
subgeription to the Federnl Reserve bank and have theeohy assumod the
Habllity for tho entiré amount subscribed.  Even {u ¢uwis where such
action bas been taken, tha Treeasury Deparfmont hns notifed the banks
that It would oxpect thent to hold: available for Tronmiey tke, Lhe nanes
of sll subscribors and tho amount subscribed to Liberty Loan bonds,

It 18 therafors ruled that complete information ralative to nemes aod
uddresses. of subseribers and amounts of subsoription to Literty Loan
honds must be furiished by the banks to the Tressury Departmuens whoo
B0 requested.

You are, therefors, to obtala thia Information feom the banks In your
district wheneyer such loférmation witl be of holp to you (0 subsegquent
eampaiigng, and are also cmpowered to puthorize local Liberty Lontt eom-
mittees throaghout youe disteict (o obtaln this infornintion from banksio
thelr loenlity .

PRESIDENT WILSON ABANDONS PLANS FOR TOUR
OF COUNTRY ON BEHALF OF LIBERTY LOAN.
President Wilson this week definitely announced that his

proposed tour of the country in behall of the Fourth Liberty

Loan had been abandoned. Under tentative plans which

had been arranged with regard to the fortheoming Liberty

Lonn campaign, it was expected that the President wounld

leavae Washington about Sept. 30, to be awsy throughout

the threo woeks of the drive in a trip which would earry him
fo the Pacific Coast, and in which it was expected hawould
make stops in noarly every seetion of the country. 'The
questions which come fo him svery day, the President said
in_announcing his devision not fo undertake the tour, con-
vineo him that it 1s not right to absent himself from Washing-
ton "for moreitling o day or two af & time while the war
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continues,”
President:

I had hoped for, and had evén begun to plan, o trip to the Westorn coast
and back [n connection with the “campaign®’ for the Fourth Liberby Loan,
not beesnso I bolieved that the countey had any need of belng stimulated to
subseribe to that loan by anything that I could say, but beepuse 1 coveted
the opportunity to discuss with my fellow-citizens the greal undertaking
which has made such loans necessary and In wiich our whols energy nod
purposy are enlisted,

16 15 the third or fourth time that 1 have tricd to persunde myself that
such a trip was possible for ms without serious neglect of my dutics hero,
because T hnve keonly felt again and ngain the privation of bolng confined
to the eapltal and prévented from having the sort of direct contact with the
people 1 am serving, which would be of so much bénetit and stimulation
Lo me,

To my deep regret [ fiod that T must again give the idea up.  The ques-
tions which come to me every day, many of them questions of the utmost
delleacy and involving many eritical matters, convinee me that it s not
right for e to absent mysell from Washington for more than a day or two
ab o thme while the war continues.  Questions concerning our dealings with
other Govermunents, In parcticular, 1t 18 impossible for mo to deal with by
telegraph or at a distance from the many sources or information. which
exist only hore.

1 should feel myself an unconsclentions publie secyant if I yielded to my
wish fn this muatter, apd toolk any chance of neglocting, evin for a shore
thme, things that must bo decided promptly and in the presence of all
the facts,

The following is the statement issued by the

WOODROW WILSON.

FRENCH WAR VETERANS TO HELP IN FOURTH
LIBERTY LOAN DRIVE.

Paris dispatehes on Sept. 5 announced that a new mili-
tary mission would leave shortly for the United States in
connection with the Fourth Liberty Loan. It will consist
in part of a delegation of (ifty picked men of the Foreign
Legion, with drums and bugles, All the men will wear
their numerous decorations on their journey. Another
delegation will comprise disabled soldiers—some without
arms and some legless and others blind in one eye, but ¢ach
glill notive. All of them are English speaking. They will
ach as puides al an exposition of war material captured
from the Germans at which & sector of the front on a re-
duced scale also will be shown. The model will be com-
plete with trenches, lookout  posts, command stations,
kitehens, dugouts, dressing stations, &e. The guides
will explain the uses of the various parts ol the exhibit to
visitors, thus enabling them to get an excellent idea of
modern conditions of warfaro.

BONDS AGAIN URGED BY N. Y. FEDERAL
RESERVE BANK.,

Vigorously urging holders of First and Second Liberty
Bonds to convert them into Bonds of the Third issuo af
higher rates of interest, the Federal Re n Bank, through
officials of the Bond Issue Division 120 Broadway, reiter-
ates that persons must elect to avail themselves of this
opportunity on or before Nov. 9 1918. It is pointed out
that bonds of the First Liberty Loan bearing interest at
the rate of 3%4% and 4% bonds already converted, to-
gother with all bonds of the Second Liberty Loan can be
turned into bonds of the respective loans bearing the in-

croased rate of 414 %. The holder of $1,000 worth of
bonds receiving 314% annual interest has the privilega of
gofting $7 50 additional simply by going to the Faderal
Roeserve Banlk and making his or her request in ywriting.
The security and all privileges remain the same by the
cotniversion. It that holder of a $1,000 314% bond eclips
835 worth of coupons or receives an interest checle for like
amount on o registered bond for the ensuing year, he has
lost just $7 50 he might have had. Bub if he gods to the
bank before Nov. 9 the United States Government is wait-
ing to pay him $42 50. The statement follows:

All 336% and 49, bonds of the Fivst Liberty Loan presented for con-
version should have the June 15 1918 coupon detached, All sulsequent
coupons. tnust be attached.

All 49 bonds of the Second Liberty Loan should have the May 15 1918
coupon detackied, All subsequent coupois pust be atbached.

Registered bouds presented for conversion must bo duly nssigned to
Tha Secretary of the Treasury for conversion'' on the form appearing
on the backs of registered bonds. Such pssignments, however, need
not be witnessed (except where correction |n spelling of name Is necossary
in which case bonds must he first assigned to the correct name aud all
such asslgnments must be acknowledzed In the usual way). Upon con-
yorsion of reglstered bonds, ooly registered bonds will bo delivered and
no change of ownership will be permitted.

Coupon bonds will not be delivered upon conversion of registered bonds
but may be oblaluod 8 a’separate transaction.

I requested reglstered bonds may be obtalned upon conversion of
eoupon bonds.

The 41{% converted bonds will have tho same dates of maturity of
principal, dates for payment of interest and terms of redemption as the
bonds of the respective original fssues. All other terms of such 43{%
bonds lesued upon conversion will be Identical with the terms of the bonds
of the 4% % Third Liberty Loan, Including tax exemptions, non-con-
vertibility, recelvabllity for Federal inheritance taxes, &c.

The transportation charges upon bonds presented for conversion must
bepald by the holders. Coupon bouds to be dellvered upon conversion

tinless written instructions are received together with remittance to cover
expenses, will be shipped by express at the owner's risk and expense.
Reglstered bonds will be malled without expense.

As the cost of transportalion of coupon bonds by expresy Is greater
than by registersd mail insured, arcangoments have been made so that
Insurance may bo offected, wpon request and paymoent of the cost of such
Insurance, In eithor or both directions for banks desicing to malko ship-
moents by mail.

Banks desiclng to have insurance effecied as above muost notify us of
such shipments, Ustog foro I I-85 which will be provided upon request.,

Such form must be sent under separate nindl cover at the tima of ship-
ment, snd must be accompanied by remittance (o cover tha cost of in-
surance st tho ratoe of &e pec $1,000 in each direction (minfmum charge Ge)
plus 10c regisiration feo and postage.

In order that the very lurgéd volume of work In connoction with this
conversion may b handled with a% little confusion ns posaiblo aud in view
of tho fact that conversion of the 49 bonds of elther tha First or Second
Loans may be made as of June 15 o May 156 respectively at any time
between July 1 and Nov. 0 1018, without payment of any adjustment of
{ntereat, banks are urged to prosent bonds for converslon ab conyenient,
thmes tliroughout the conversion peclod, from July 1 to Nov. & 1918

After the expiration of the present conyverslon priviloge on Nov. 0 1818
thg only Liberty Loan boods which will linve sny privilege of conversion
will be the 3 % bonds of the Fiest Libecty Looan, If sny subsequeont
sorfes of bonds (nod neluding United States cectificates of lndebtedness or
other short term oblgntions) shall be issusd by the United States at o
higher Fute of Intercst than 22495 per annum before the termliation of
tha war, the holders of any 3} sonds of the First Libeety Loan In re-
speck of which the present gonversion privilege shall not hive bean exer-
clrod will have the peiviless at any Uoe within sl months after the issuance
of bonds of such subsonuent series of convérting lite bonds bearing such
higher rate of Intorvest,

In respect of all other Liberty Loan bonds, now outstanding, after Nov,
0 191%, no further converslon privilege will arlse agiln though honds are
hereafter lssited by the Dnlted States bearing interest at o higler rate or
rafes than 495 por aonum.

NEW YORK COMMUNITY CHORUS TO AID LIBERTY
LOAN CAMPAIGN.

Recalling its assistance in the last Liberty Loan, when it
sang several times at Liborty Land af the 69th Regiment
Armory, the New York Community Chorus has again
offered whatever aid it can give during the Fourth Liberty
Loan, either by means of parts of the chorns or by the whola
ghorus at any of the meatings of the Liberty Loan campaign.
The Third Annual Song and Light Festival of the New York
Commnuunity Chorus will take pluce on Sept. 17 and 18 in
Central Park.

HEAVY GOVERNMENT WAR EXPENDITURES
AUGUST.

Dispatehes from Washington say that Government ex-
penses in August were at the rate of more tham $40446. a
minute, repching the total of §1,805,513,000 and exceeding
by more than $200,000,000 the highest previous monthly
record of expense sinea the war began.  Of the total, 81,5624 -
401,000 went for the upkeep of the army sud navy, ship
and airplane construction, and ofher direct war expenses.

IN

DEBATE ON THE WAR REVENUE BILL,

Tha general debate on the war revenue bill, which began
in the House on the Gth inst, was brought to a close on the
12th inst., and the bill was yesterday (tha 13th) talken
up for amendment under the five minute rule, Chairman
Kitehin of the House Ways and Means Committes openad
the debate, devoting practieally all of his time on the 6th
to an explanation of the income tax sections, and on the
following day going over the excess and war profits sec-
tions. On the Gth inst. he said:

This bill ralses twice as much anoual reyenuo as this or any other nation
aver attemptod to produce. 16 Is more than threo thimes the total of bonds
Isstred and taxed levied by the Federal Govermment during the Clvil War,
and $2,500,000,000 more than the tatal cost of that war. I firmiy believe
that the bill will Faise tho full.mount nesded without ruining business or
ambarrasaing a single Individual.

1 wanb every taxpayer to Know that avery tax lio puys Is going fnto our
Preasury to help save the oxlstonce of the Government and fo prosecve
his berty aad bis busines.  The mnan who s not willing to contribute to
sueh i cause 5 not a patriot. 1608 not enough to say ho i willing to do his
bit. ‘The time has conte when svery man must ba willing to do his all,

In seeking to justify the imposition of high income tax
ratos Ohairman Kitehin quoted from Treasury roports to
show how incomes of many had mounted last year as com-
pared with 1914 in somoe instances 10,000%. The New
York “Times'" of Sept. 7 in reporting Chairman Kitchn
to this effect said:

A striking Instance of the swollen Incomes cited by Mr, Kitchin was
that of threa officers of & concern manufncturing plpes. The combined
ineomes of these individuals [n 1914 was $21,211, whila thele combined In-
comes in 1017 reached tha ligures §2, 160,372,

The incoma of one of theso, the Preildent of the concern, In 1014 was
€5,241, while his lncome In 1917 was $720,000. The Superintendent of
this same concern had no Income of $4,347 befora the war, and n 1017 ho
had an eome of $725,000, while the Treasurer's Income (o 1014 of $3,623
Jjumped to $715,372 In 1017.

“Didn’t this concern have a Becretary ' ashed somo ong.

"Oh, yes: 1 forgot to say that tho Treasurer was also Secrotary of the
firm," replisd Mr, Kitehin,

» Representative Kltchin sald that 909 of th business men of the country
will pay the Income taxes,
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In roply to n question by Representative Moore of Pennsylvania, Mr.
Kivchin justitied the apparent slightly reduced rate In the higher " brackots”
compared with thosa in the lower brackets.  Ile sald that out of & £1,000,-
000 income the Goveramint woulld take In taxes 2047,000 and leave to the
Individual $3563,000.

“Mow much would o man have loft out of an fncome of $5,000,0002"
askod Reprosentative Moore.

"He would have left out of such an ineome about $1,500,000." repliod
Me. Kitchin,

“Why leave such a wide marghi botweon the taxes and the ncome on
tha big Incomes 2" asioad Me, Moore,

"T'his was done for thrae reasons,’” replied Mre. Kitehin.  First, men of
such large lncomes do not expend them in lyving, &e.; thoy uso thom In ax-
panding business.  Seeoid, If the taxes are mnido too higl, men of these in-
comes would fnvest in tax-free bonds, and in the thivd place, they would
dumyp their seeuritles on the markot= IF tho taxed werg made oppressive and
unstabilize the market, 1 think that the graduations are equitablo and
will worls ont stalsfactaorily."

Mpr. Kitchin sald while ha wos mnalile to give the number of man who en-
Joyed Ineoimes of fram 21,000,000 (o $5,000,000, b Koew that the number
had increased In 1917 over 1016

"I want to show yon by some fgures 1 got from the Tronsury Depart-
nmient iow the incomes Inoreased doring the war period, " added Me. Kltehin,
PIheso Mzures might dovelop a spivit of Bolshevikism {o the Unlted Soates
I gave thom,"

Then the Chatrman read o lonie Hst showlnie first the Incomes in 1914 and
tha fncomes of the samea Individusls in 1017, e, of courds, did not give
Ithe namies of the Individuals, as such pames cannot ba revealod under the
Inw.

Mr. Kitchin safd thoers had been a groater incretse dn incomes betwean
7,500 nndd 1000000 o 1017 aver 1016 than Indnerenses n inedmes betweon
£4,000 and §5,000.

The tabla showing how soma [nvomes had increased from 1014 to 1917,
a8 read by Mr. Kitehin, follows:

1014, 1017,
87,5625 570,275
11,028 112,110
F.000 115,123
R.018 1802000 73,000
6,760 245375 8,341
11,000 205,000 4 7 725,000
16,000 352,000 A,H2! 7168372

"I wonld make n guess that probably most of thiese ndividunls mnking
enormous inerooses in profits, a latge majority of them, at [pasz, had directly
o Indirectly Government contracts' safd Mr, Kitchin,

In confinuing his remarks on the bill on the 7th Clair-
man Kitehin said the legislation ghould be enaeted by both
houses of Congress by Nov. 1 and he expressed the hope
that another war revenus measure would not be necessary
next year, although he said if national prohibition is enacted
naw tax sources will have to ho found to raplace the $1,250.-
000,000 estimated tax on alecoholic heverages provided for
in the pending bill. Future upward revision of taxes, Mr.
Kitehin stated, must be met under conditions existing after
the prohibition legislation is passed, and if it is necessary
to find new fax gources, several hundred millions can be
obtained by tarill increases, gross sales and consumption
taxés. In his comments on the excess and war profits
provisions of the bill, Chairman Kitehin said: “We rell
that the bill is not too hard on corporations. Wo are notb
50 hard on them as at first blush it might seem. We're
nof confiscating their incomes,” said Mr. Kitelin, in refer-
ring to the increase of corporation income tax from 6% to
189, The allowanece for a 6% rebate on dividends distri-
butod, he added, would stimulate payment to stocklolders
and increase Federal receipts from individual income sur-
taxes. Rapresontative Longworth, Republican, interrupted
Chairman Kitchin to suggest that the only essential diffor-
ences hetween the committee and the Treasury Department
was over the proposed rebate and the inerease in excoss
profits rates, to which Mr. Kitchin replied;

I'va soun reports of o great contest, o great conflict” with Secretary
MeAdoo, Kyory man oh the committee knows thers hasn't hien one

report. which was nob apparestly o deliberate misrepresentation and
deliberately desigond to docslve the publie.

“The bill is satisfactory to the Seeretary and other Treas-
ury officials,' he continued, confirming Representative
Longworth's statoment of the only two essential differcnces,
which he said, were “pleasant and not acrimonious differ-
ences.”” The ability of everyone to pay the taxes imposed,
Mr. Kitehin insisted, had boen considerad in drafting the
enormonus bill. “A stupendous amount” of bonds must
be flonted before July 1. Banks, he added, must bear the
brunt of Government finaneing and for this renson a stamp
tax on bank checks,discouraging deposits, was not recom
mended,

Following the donchisions of Chairman Kitehin's ropre-
sentations on the bill, Representatives Fordney and Moora,
Republican members of the Ways and Means Commitee
of the House gave their views on the Oth. The following
romarks of Ropresentative Fordney are taken from the “Jour-

nal of Commerce’ of the 10th:

I nim golng to point ol the things n this BUT that 0o not moet s ith my
viows and T sm golog to toll you why thoey do not meet my viows: but wihen
this Hmo comes bo vote, whether thore are amondmenss made to tho bill
ar not, 1 shnll vote for the B, and 1 appesl to 'l mien to do llkowise,

1 b Entendod to say very Hiila about duties belug Imposed upon im-
porta, but my friend (A Kitehin] has oponed the door, and 1 foel that
I muge apsawar soma of [ho statéments which ho made, for T think he s

1914,
$63,000
#0000
78,000

1917,
S565,000
H82,000
546,000
a2, 000
720,000

mistaken fn his calealations, or In his statisfles. He stated that prices
alter the war may go down, and that protiia would go down lkewise. Ha
may be correct in that idea, but We may be In error, for no man knows. 1
loak for an ora of prosperity tu the Industries of this count ry after the war,
to all Indusiried exeept those that are engaged in the production of muni-
tlons ol war.

I have been opposed all of the Hme jo ralsing by taxation sneh large
percentaga of our expenditures, I am frm in the holial that 1 am correct
for the following reasons: I do not balleve that anyone will contend that
the money that wa proposa to loan to oue Allies shmild now be raisad by
tazatlon. So far as wo kpnow and wo belleve, this money thal we aro
loaning to our Allfes will be pald back to us, fnd they will pny the (nterest
upon that indebtedness on those lonns.  Therofore, {6 18 proposed, whist-
evar wo may dectde to do In the foturs, to tax our Alliss Lo whom wo melka
those loans the rate of interest onual to that which wa Pay upon our Gov-
ernment bonds sold In thiz country.  So that if they did mest thele oh-
Hiations to us, both in principal and in inteeest, we dhould nof now raise
this mboney by taxation, but we should Borrow that money Lo losn o them,
Therafore, II' our expenditures ars £18,000,000,000 & voar, £3.060,000,000
ralsed by taxation moeans 459 of our expenditurss ralsed by direel taxes,
No such sitm was raised by any country (n the warld In the history of the
world In time of war. No osueh proportion to the total expenditures (8
belng rilsod ab the present time by any count ry now at war.

Great Britaln's exponditures this year, that Is her tax, In proporilon Lo
her total exponditures is 339, tho largest amount raised by taxatlon of
Any country with which we are connected {n this war, Chnada s raléing
181455 of her exponilitures by taxation and the balanee from the sale of
bonds.  France I8 raising 119 In taxation and borrowing the balance.
Italy Is ralsing 99 by taxatlon and borrowing 019 of her total expen-
ditures, and for us to ralso st this tHme 457 of our total expenditires & a
greator mum, [n my opinkon, than should be imposed upon the people of
this country,

I bolleve we are spending large sums of money right now nnnecessarily,
I bollove that wa are spending money now that ought to be stopped.  But
1 have not ralsod my volce sigainst those things.  The reponsibility 1 not
upon me or upon the Republican party, as to the sponditures of this
Government at bhis tlme, Jt Is with the Administration, and if they
minlio mueh aomistake, asking for the money, asking for e men and saying
thosa two things are necessaty, calling upon. me and apoo oM, It & oue
duty to give Lo tham whnt they say they need In order to  sicessstully
carty on this war. Then, when the war is over 16 will be time enaugh for
you and me and our Democratie fricnds to settle our political row.

I am perfectly willing, and bave jent my tiost earnest support to this
conumittes, to frame this Inw In sucli & manner ns to weact from’ peopls
wha nre making large war profits the lirgest possible sum of taxes without
injurlng them, and I bolieve we bave necomplishod that, and when 1 tell
you that in war profits wo first talie 509 above 1095, und 1290 of what Is
lelt,

With reference to what Representative Fordney had Lo say
the Associated Pross dispatches gave the following:

Facllity In Tlonting Liborty Loans, Mr. Fordney sald, apparently was
résponsibla fior abandonment of plans to ploce & heay [or surtix on tnearned
Incomes and also for failuro to make n greatdr incresso In lsrger insome sir-
taxes. The changes, He eontended , diseriminated agnlbst men with smaller
Incomis and hamper their purchsse of Liberty boods, largely left to, ex-
tremely woalthy inen.

SUF s DI, by endsing the normal Income tax,”" he sald, “and reducing in
proportion the higher surtaxes, will inve the effect of proventing the masses
Ceom purchasing Liberty bonds, 16 may not be satisfactory to dts feamers, '

As an ineguality: ho eltod that 785 of all corporation and intomo taxes
In 1916 wera pald by ten Northern, Mid-Northorn and Western Statos.

"W might snggest,” he added, “that the Administeation rocefved ita
Etrangest politieal support from ten States which pay but onp-fifth of the
taxes.'"

Yoicing eng Republican complaint sgainst tha bill, Representative Ford-
net declared *'this s the first time In Kistory that a natlon did not Increase
Its Import dutles.'

“Now is the most appropeiate time for: tarllf for eovonue,' sald ho.
“Cireat Britain, the great free trade conntey, s collecting £10 70 per capita
fram |ts 45,000,000 peaple, and we nee collecting but $1 72.°

Repredentative Pordney launched a Jolnt attack on Prosidont Wilson snd
George Crovl,  Thy President, Mr. Fordney declarad, was the only official
of thet Govermment for whom polities had not een adiourned.  Mr, Orool,
be chnrged, was circnlating froe teade taclff lteratura through the Com-
mitteo oo Publie Ioformation.

“Ab n time Hke this," said be, "when the peogle are called upon to cone
tribuee to the polnt of complaining, thele money 4 spend for political elup-
trap.'”

Attacks on Mr. Creal’s bureau ralned from tho Republican side, while the
comumittes was roundly defended by speakers fram the Democratle side,
The Ineident quite displaced the debata on the Rovenus bill,

The principal speakers in the Houso debate on the 10th
were Representatives Hull of Tennessee, Democrat, anthor
of the present ineome tax law, and Longworth of Ohio and
areen of lown, Republican members of the Ways and
Means Committes. Representative Carnway of Arkansas,
Democrat, attacked the proposal made by soine members in
debate that a tax bo placed on eofton. He said no protest
againgt such a tax had eome from cotton growers, but de-
clared that such legislation would be “‘outrageous’™. The
South, he said, now is bearing its share of the war cost.
Representative Hull, it is learned from the New York
“Pimes," agreed with Seeretary MeAdno that the war profits
seetion should have, as an alternative Lax, a less rigorots ex-
cess profifs tax system, that the corporation income taxes
should be ot a straight rate rather than a differontial, wherein
18% is nssessed against undivided profits and 129 against
divided ones. As a Domoeratie loader of the Hovso Com-
mittee and one of ils strongest members, Mre, Hull, it is
statod, laid the basis for arguments for changes by the Demo-
cratie mombers of the Senate Finance Commitive now eon-
sidering the bill. Representative Hull also had the following
to say regarding the proposed legislation:

L am gratifled to see 8 so-calledd war profits provislon go (nto the bill,
From the beginning of the war 1 have exertod ney humble efforts bo Chis end
upon tho theory that, IF it was Intended 1o reach war profits In_the fallest
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and mpst accurste measuro and at the same tlme svald many [dggquitles
wihdeh would jelse nnder o so-called excids profits provision, & war profits
messura should be enpcted 1n the very beginning. T readlly ngreo, os oyory
ong mush, that neithor of these tax methods 1= 8 selentific, squitable method
in the ordinary sense.  Greater latitude should bo allowed in oxcoptionnl
eases of industeies which suffored an aboormnd depression darlng the thres-
year pro-war period In ordee that the normal peofits of o ropresentative
poneurn muvy bo takon as o basis,

I 5till regret that the method of collpetion at the sourea wia abandoned bo-
fore ib was givon o reasonablo and fabr tost. My opinion still is that, ail in
all, thiz method of colleetion would swoep eleaner, Involve less oxpensy to
thi Trossury, and no grestes lnconveniance to the taxpayer than a so-talled
[nformation at the source.  This bs capecially trie a3 to incomo from ntan-
gibla or concialed poporty .-

Representative Longworth, in his participation in tho
debate, in pact said, according to the “Journal of Com-
meren'":

“1 did not beliove at the beglonlug of the forowtion of this bill, nor, |
think, did auy member of the committoe, that (& wonld be possiblo to False
by taxation 28.000,000,000 without resorting to consumption taxes,
Nevertheless wo linve sueceeded, for there can be no doubt that this hill
will ralse £5,000,000,000 and mors; i the sources from which the revenues
aro tn be derived remaln unimpaired,

“Phis Ll ramalng as 16 stands o tax on wealth pure and slmple, but in
my Dellef [t taxes wenlth pretty dearly to the stealning polnt, snd any
further taxes miust bo borne by people purchasing netfcles of daily necesaity,

“Since this bill was repocted n sonrce of revonup estimated to yield
$240,000,000 has been destroyed by Executive order.  The real 1oss to the
rovenue will be conslderably larger, beepusa cannected with the Industry
about to be destroyed nre Incomes and profits which are taxable in the hill
and varlous Incidentals which will probably bring the loss of revinng up
to between four and five humdred milllon dollnrs,

"1t thiis seema that we may b forosl to consumption taxes sobner than
any of ux expected. The ralsing of even £240,000.000 by consiwmption
taxes o no et taslk. Thae ehvlous thing o do, 1t kesims to e, would
Lo fiest to resort to the tariir o to choose o few articles which will obyi-
ously he high revenne producees.  Those which mist promingntly stand
aub ure six, eoffeo; toa, rubber, wool, hides and sugar,  If we wers to lm-
pose o duty of Teoa pound on coffee, 26e. n pountd un tea, 10% on rubber.
300 on woel, 15% on hidis and an extea cent on sugar, wo would ralso
less thast $240.000,000, These duties are peotsy high, higher T think than
most of us would ke to 2o, bub this 1s an illostration of the difficulties
yra are bound to encounter in ealsing subztantisl rovenue from spusumption
taxes."”

Mi. Longworth debated st loosth the question of thoe boverage taxes,
and indicated his oppositlon to any movement which would bring about
a vondition of nbgalite prolibition, Then ho turoed to tho question of
platinum and recited his ressons for favoring a speciol tax on platinin
jowolry,

“Ip platingm 1s dedleable and epnyveniont Fof moking jowelry,
Mr, Longwordh, It is indispensable to any Government in making
The bellizgerent bations from tho bestaning kave besn vcombing the n.trth
for ft, snd since the dobacly of Russia, whence most oll of it comes, 1t 15
hecoming ever harder to procure.  Platinam s an absolute necessity for
alrplane and motor engives and other similar necosssitles. 16 Is an esons
tial for the amanufhetiee of TNT and other high explosives ander the
methods by which they are now generally producod. 16 I8 indispensable
In the production of oiteatos under the methaod to be amployed (o the Goy-
ernment nltruto plants now betng erected st Huscle Bhonls and in Ohilo.

UAceonding to bthe admission of responsihle. Goveenment officials, we
are something Hie 20,000 ounces ahort of the supply necessary for the wae
progreant, and that notl gaunking the extea teeds which will develop whinn
tho Govermment nitrate plants begin to operate.  The Governmaoot ns
taken some cognizance of the situation, but fom the borinning It has
heen slow to act and, In my Judgment, bas not goue nearly far enoguh,
The manufactured platinnn i the hopds of o fow Jowelers has heon com-
mandecrd, and ¥ery reently the manufpeture of platinnm Jowiley hnes
hewin prohihited. Bo far so good; bt nothiog hos yot bean done o (is-
courage the sile of existing stacks or b the gstertainment of the hands
Into which these stocks go, 5o that we will beable to cominandeer shem if
Hovessary.  You must chooss here, gentlemen, between the buterests of
the platinum [awelers, who fopedsent sommge three or ot hundred concerns
ot of approximately 35,000, nad the Interpnes of your Goyernmant.*

During Wednesday's dobate Represontative Meritt of
Connecticul, Ropublican, declared the inheritunee tax con-
fiscatory, and suggested that corperations’ dividends con-
verted into Liberty bonds should be exempt from the 60
penalty placed upon undistributed dividends. Chairman
Kitehin is said to have privately estimated (hat the new
bond legislation proposed by Secrefary Meddoo (referred
to in another item) would probably reduce Lhe yevenue yield
about 350,000,000, e is credited with saying that no
rovision had beon planned to malke up this loss.

#nld

With the opening of hiearings on the War Revenue hill be-
fore tho Senate Finance Committee on the 6th inst., protesis
wara vegistared against the taxon dues and senls in exchanges.
John Hinkloy of the Baltimoere Stock Exchange contended

that the proposed fax is diseriminatory snd excessive. Ac-
cording to the “Joumal of Commeree," Thomas B. Maloney
of the Consolidated Stack Dxcliange, spoaking for hoth the
New York and Boston exochanges, urged the cominittea to
pive spocial uttention to the taxes that would be levied on
brokers. FHe said that the House bill taxes return loans,
which would resull in great havdship to brokers. Bocause
bhe subject was not gonerally understood, the witness asked
the committes for additional time to present the brokers'
arguments againgt the levying of such s tax: Thomas K.
Cunningham, rf-prv-wnt.ing the Naw Orleans Board of Trade,
dealared that the 209, tax on dues and the tax on membeorship
would result in eausing wholesale resignations from many
of the boards of trade and produce exchanwges throughout the
South., He recommended that the committee tax the arti-

ales traded in and not the mﬂmhnrsiup. On the 7th inst.
Benjamin €. Marsh, représenting the Farmers National
Commibtes on Finance, urged inereased taxes on incomes and
a smaller issue of bonds. J. H. Dieckman, President of the
St. Louis Bourd of Trade, objected to the tax on a member-
ship on stock oxchanges. M. L. Dawson, representing
farmers and stoek raisers of Texas, urged the committes in
determining the taxes that farmers will have to pay to make
some allowance for overhead expenses incwrred in previous
years. He said drought sufferers in pavts of Texas needed
such assistance, On the 9th inst. William H. Martin of
Potersburg, Va., filed with the Committee on Finance ob-
joations to the proposed tax in the War Revenue bill on cigar-
obtes for export. George P. Hampton, managing divector
of the farmers’ national headquarters, told the committee
farmers are being persecuted because they ask that o large
portion of the cost of the war be paid by current taxes. Sen-
ator Dillingham filed with the committea a letter from a man-
ufacturer of pipe organs protesting against the proposed
109 on sales of organs.

According to the New York “Tribuneg,” Senator Thomas of
Colorado created something of a sensation at the Senate
Finance Committes hearing on the 10th by saying he was
of the opinion that the revenue bill was uneonstitutional in
providing the allernntive of war profits and excess profits
plans of levying taxes on corporation incomes. The *“Trib-
une'" says:

Sonator Thomns' statomend ecame up o conpection with the admitted
douttful constitutionality of the provision taxing incoma from State and
loeal abllizations that muy he issued hereafter, which was boing discussed
by Robert 1. Reod of Now York, cownssl for tho Natlounl Investment
Bankers' Associntion,

denntor Thomat asked Mr., Rood what he thought aboub hid (Thomas')
opinlon a® to tho constititionallly of the allerpative,  Mr. Rood wis o=
elined to think 6 was constitutional, bub She Henator argued chiat U was
an unconstitutional delegadlon of power, fn thas 16 did oot lovy o fxed
tax; bat left (b (o odminlsteative agonidles to apply. whichover would yield
thio larger roveniwes.

L.

Theatrical managers appeared before (he eommities on
the 11th to protest against the proposad 20%, tax on theatre
tickots, arguing that instead of yielding n greater raturn to
the Govermment the tax would result in the closing of many
theatres, theroby reducing the vield.

THE WAR REVENUE MEASURE—INDIRECT TAX ON

GOVERNMENT AND OTHER “TAX-FREE" BONDS.

Robert R. Reod of Read, MeCook & Hoyt of New York,
abtorneys for the Ameriean Bankers™ Association of Ameriew,
spenking betore the Senate Finance Committee at Washing-
ton on Sept. 10, directed atfention to a provision in the
new War Revenue measure which, if retained, will have the
affect of depriving United Btates Government and other
fax-free securities of their tax exemption qualities. Some
remarks on the same subject will be found in our article on
“The Financial Situation."”

Aoctlon 214 stntes the deductlon for (he Individual net lacone, and
Spction 244 sthes the dedustion for the corporation net Incomo.  In gach
of Whent appoars 1his item

Slpterest pakd or neeraed w0 Ehe Foar on Indelitediess
of Indomess recolyed free rom texation under this ticlo®

"That s the only dedustion of Interrst sllowed ander the bill, elther to
the (ndividual o tho corporaiian,  Now it is manifest that the deduction
ol intorest pald on indebtodoesy I8 pocesaty inoordar (o determing tha
noe Income of an Individon! or corporation and that the affech of this
proviston 18 to deny o deductipn of sieh intorest (F and to tho oxtont that
the faxpayer recolves fntecess ochorwise “fece from taxatlon under this
tiile,'"

AL ls ancindividual, s gross Income loss deductions s, suy, $7 400 o
yoar,  He has o 510,000 wartgage on bis botse oF tavm oe e $10,000 curs
Fant sty Incdde Dustoess on whilol he piys S000 Intorest, and this bem
5 [nchided In dhe doductions oo e tho not - ing o of 37,400, Ho
awns, Hay, S12,000 495 muntaipats, yieldine him 3430 & yoar, or, say,
F10:000 Liborty 3 LS, |j|\“'i.{ hint 5350 & yoar,  Undor thiz peavision In
Sectfon 214 L ean defuet on Ly 30200 af his 3600 intereat pald £ e bas tlie
el pals, aod only S250 o ks 000 nrdeet 1F Le holds thie Libert s Donds,
Tho resnit iy eacl wo s apecificaily that the Interest rocelved oo tho
thx-Teep soeuritios added 1o his othernise taxable aet Income. 1'his
feanblo pet Income begomes h\ i nne casd 47,400 plus 8480, the, intores
o1 tha 'ty S0 b e olher easy 37,400 plis
380, tha "eL-rroa Il. m‘ml on ilul Libeety: bonds, or §7.760. Yo I3
Pl for doth gormial @nd puriar of ds Incono frond Jho tox.Tes seuritlos
i tho method adopted b= staply o msthomatical camouflage, though
not, of course, = dntoded b Faot

ion banks, bas: $800.000 deposles, oo wideh 18 pave Infersst, T8 n
Incoue §s S00,000 sfter dedinetlng 200,000 tersst pall on s deposios,
It Bolds and s hold for soma yoars Soite anl gionlelpal seoueltles paylug
2,000 a yoar, 16 algs holds J00 Tdhorty 51 on whilche it rotelyes
2700 Inferast, 16 eart deduct s $10.000 intarost pald: only aftor suhs
tracting from e 10,000 the SE000 revelved. o tho amunlelpady, plus
2700 recolved on g Mdberty bonds, s nat nconie bocomes $62,700.
It 15 faxed to the fall Amou M Lhe bagefred socurities ot o Uax-Treo price,
aridd I particular, let mo add, 18 Bonehl thy Liboety bonda indee o yory
posilive psnrance of lnw thiat thay wert freo of tho ||n| mal tax. Ifsuhiect
to the 80%,; war profite tax, it pays S0% on the futerent recolved' on those
bonds, plus 18% on tho batanes, a not tax of 83,04 on the tax-rean Ditorost,
It finds first that outstanding State sod municipald, Libeety 3148 and Lih-
erly 41i# for all of whicl [t has pald the tax-frea price, neo no longee tax-

‘In excess
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froo, and socond, that tho Tobure issues of Liharty honds as well ag fubiuege
State nnil municipal fssues which (0 will be aslesd to ‘buy will be fully
taxablain [ts homds,  The only way Ib can escapa or nontralizo this tax s
to, conso paying inferest, which b contob o, or to sall its tax={ra curivies
In & deprociated market and re=invest In securities whose taxable clinractar
16 reprosanted In thelr cost,  Thers will, of eourse, be & resultiog loss by
depreciation In the pet dncoms which will gréatly countorbalance the
Governument s caloulntiogs on not taxably povonus,

INow e all Know, oF at faest assunie, thsd no sach intentlons are inyolved
in this proposal, 408 divected in o propoe sonse againss doators In munici-
pal Bonds nad pert ls: st tnapayers seoking to nyvolkl sl or part
of tho tax by purchnsing tox ¢ securiiies on bortowod money and in ef-
foet turnipir thelr not lncome Into tax-free income, Without, during tha
wnr, quescloning or opposing (ils purposs, which 1s very limited in its
scopa, we belieye it s evident upon analysis that this new provision, so sime
ple and effective nt flmt reading, goes vory, viry far beyond (e purposa
Intended, Lthat Jts certain offect on o sesueity markets and values,
an bho flonness and solyeney of luvesing (nsitations, and slsn on'the
Ldleway Loy sitiation, are exteame'y serjous, 1 need only mouation tha
savings bank siivation Lo glve you just cansd for alarns,  Tho Libecty
Loan situation, ns affecting the bhanks aod other Institutions, corporations
and Individuats, speaks for sell, o corgoration with o oocessary in-
debtodness can buy Liborty bunds as taz-frea.  Noo individual careying
municipals vnn horfow money o buy Livorty 4 U s without becoming taxa-
bie in effect on his municipal

A fnrethor very bnportant fact showld bo ephaslzon,  One fear, L take
it, 1% that larre Iodividual nvestors: will more-and more neline o dbie
purchose of tax-free nuniclpals o order to avolll tha surtax,  Such indi-
viduals do nob so gencrally and need not ntall carry o large Indehtedness.
From the figures given it would seem that new muoicipal ssues will Rverage
less than S100,000,000 per sooum,.  There arg over $1,000,000,000 ouat-
Btanding tax-froe munieipals, (0 addition to Liberty 348, nad tarm loan
bonds, By toxing outstinding municipals and these obher tax-free honds
Indivectly in the honds of baoks and others eareylng indebtodness, Con-
gress will deive theso tax-freo seenritios at deprecinted values into the hands
of the vory taxpayers whofi ownership causes tho groatest loss of rovenuo.
To the weslthy Individual Investor, without any indebtedness, thoess
sectilties pow outstanding would continug fax-froo agd could he bought
at prieod petting 0% o 9%, Mhe best policy: would seem to e to Keop
thom whero thoy now are aml at thelr present levels, and keep the price
of tax exemption bigh.

In speaking [urther Mr. Reed says:

Phe vallidley of our nhlectlon seems now ta ho genarally concedad, ang
I bolvye tha tntirest dedoctlon provision will bie changed so 84 to nvoitl
any  extromd CONSNURNEDS anil that the values of ouistanding tax-froa
sovuritios will not be either suddenty or eadiesily alfoctod by bho new revenue
Bill. That iy sboul all that can be padd just now.

TAXING MUNICIPAL BONDS OPPOSED BY MAYOR
HYLAN—ASKS OTHER MAYORS T CO-OPERATE.
Following the recent protest of Comptroller Craig of this

city relative to s Federal tax upon munieipal bonds, reference

to which was made in these columns on Aug. 24, Mayor

Hylan of this city on Tuesday last sent out o letter to the

Mayors of the prineipal eities of the country asking their

co-operation in opposing the proposed tax. The letter
reads ag lollows:

I take the Uberty of calling your attention as Mayor of o municlpality
that has borrowed or may expeet to borrow money heronfier on minielpal
bonds, to the provistony of sections 213, clause 4 and 214, clause 2, of thio
Revenuo B now inder consideration I:; Clofigrress,

yen If these arg constitutional, which 1 doubr, thoy will deprociato the
valio of securitios Issued by municipalitics out ‘of all proportion to the
ain to the Notlonsl Treasury, and will ralse tho tax rate [n overy city in
thocount ry unreasonably.  Forthermore, iF theso provisions should Litoron
b doctared unconstitational, the elties would lave had to pay high monsy
hive had to pay high money ratos without the Natlonal Treasury gaining
thisraby -

[ om aslking the New Yorl Senntors and Congréssmon to Urge o revidlon
of theae provistons of tho proposed Bovenne Bill as discriminatory aod of
doubtiol viloe,

"Tha comparatively small amount of sdditional tax that s expectoed thus
to bo ralsed for the Govermnont could very easity and muoh better he other-
wiso securved, without [nflicting a great and (eroparable Injury on the credit
of the munigipailties of the natlon.

1 respoctiilly suggest, if you feal 05 | do oo this subject, that vou com-
munleate your views o tha mayors aid members of Congriss from your
Siato, s I e & moattdr thas vitally alfects all munlelpalities throughout
Lho country.

Another lottor addressed to legislators reads:

goctlon 213, clawe 4, wnd seetion 214, clakiss 2, of the proposed Reyento
BIl noyw pending in Congress, (o my ludgmant, will oporste unnocessaclly
to [jurn thd credli of tho city of New: York as woll s tho other cltlos of
Now York Sbids,

Aslde from e guestion of tho sonstisutional rght of Congress to pass
logglalatlon nrfeting o past a8 well us tha e fianeinl contricts of
potitleal subdivision of n State, the proposed logkslatlon s obfectionabls
Ieenuso without iny eorcespotding flunclal bonefic o thie natfon, whose
requironuents  nro; ur conrse, contededly parsmomnt, ¢ will do groat aod
Ireopiesblo injury 1o the dradis of avery munleipality in (he country:

1 feel, doo; that (6 16 I sansn diseriminalory. beshtse it would opotite
{o ive uniing praforence to Farm Lonn Gonsls, a8 agadust securitlos fssied
Dy Stabis or pnleipativies,

Mayor Mars and Coumptroller Engel of Detroit, Mich.,
wore, aceording to the Detroit “Free-Prass of Sopt. 7, Lo
have ponsultiud with soveral Detroit bankors and financiers
rolative Lo the proposal now hetfore the Congressional Ways
and Means Committes to tax municipal bonds, and & eity and
State protest against the proposed taxation may he sent to
Chairman Olaudo Kitehin, and to Congressmen Doremus
and Nichols.

The Mayor and Compiroller, the “Free-Pross' says, held

conferance on Sopt. 6 and expressed the opinion that the
contemplated action of Congress would not only place the
burden of the added taxation on the eity taxpavers, but

might make it impossible for the city to dispose of any bonds
of any nature. Coneerning the matter Compiroller Engel
gaid:

Wo want ta see the Government got avery cont possible to bring the war
Lo asperdy, successiul conclukion, but this proposition of taxing municipal
bonds seems 1o bo letting out the Lellow that could #tand the tax, and
hitting tha fellow the tax i& ot inteoded for.

The poople who buy municipal bomls simply would not pay the tax,
iy refusing to buy the bomls, unless the ingome was boosted sufficlantly
Lo cover the tax. And then the ordinary tax paver lins Lo fool thg Lill
to malke up tho oxtra Interest.

In the case of sehool bonds, wo cannot, nidar the law, psy moce than 4%
oil clty school bonds, nor ean wo pey maore than 69% on any city bonds;

Of course, if the Governinent Instsis.on taxing municipal bonds, we would
have to have the law clionged next Junuary 1o allow s to pay hizher
Intarest, but the Bond buyer wouplin't bo payiug the war tax. 16 would
conme out of the general tax funds.

0. B. KFuller, State Auditor of Michigan, will be asked
to investigate the matter, it is said, and to join in any
protest that may be sent later.

UNITED DRIVE BY Y. M. C. A., Y. W..C. 4., K. OF.C.
AND OTHER WELFARE ORGANIZATIONS.

The seven recognized societies doing welfare work among
the T. 5. soldiers at home and overseas will conduet a united
drive for funds necessary to carry on their work during the
coming year. This isin aceordance with President Wilson's
degires, communicated in a letter addressed to Raymond
D. Fosdiek, Chairman of the Commission of Training Camp
Aectivities under date of Sept, 3. The weelk of Nov. 11 has
been set aside for the drive, in which it is planned to raise
a fund of £170,500,000, of which the major smount £100,-
000,000 will be for the nse of the Y. M. €, A.; the various
organizations in whose inferests the eampaign will be con-
dueted, and the budgetz approved by the War Department
through the Commission on Training Camp Aetivities, are;

$100,000,000
15,000,000

Young Men's Christlan. Association

Young Women's Christian Association. . gt e L

Natlonal Catholie War Counefl rinvludhu; LIm wark of the
Iinights of Columboas and spescinl war activities for woman) -

Jowish Welfare Board. - __

Amoerlean Library Associati

War Camp Community Service_ -

Salvation Army

0,000,000
3,600,000
3,500,000

L5,000,000
3,500,000

Total .. £170.500.000

Mr. Fosdick, in announcing these budgets, says:

This sum whichi {5 probably the largest ever asked farin a gingle sppeal
will be the goal of the drive for the week of Nov. 11, With the entirs
couptry behind it, [ am confident of jts success,

President Wilson said:
HOUSE.
Washingtim, Sepl. 3 1918,

In his letter to Mr. Fosdick,
THE WHITHE

My Déar Mr. Fosdick:

May I not eall your attention to s matter which has beon recently en=
gaging my thought not a little?

The War Department has recognizod the Young Men's Olivistian Assoela-
tion, the Yousg Women's Chrlstlan Assoclation, ths Noatlonal Catholic
War Councll, the Jowlshh Welfare Board, the War Camp Comusunlty
Service, the Amerlean Library Assoclatlon, and the Salvation Army as
accopted Instroomenvalities theomsh whleh tho men (o the ranks are (o be
assisted In many essential mattoos of recreation and moraloe.

It was evident from the flrst, and has become Inereasibgly evident, that
tha sorvicey. rondered by theége agoncles Lo our army and to our Allles are
eapesinlly one and all of & kind and must of necessity, I well rendered, be
rendered in the closest co-operation. 1t 1s my judgment, therelfors, that
we shall secure the best results in the matter of the support of theso sgencles,
il theso seven socleties will unite thelr fortheoming appeals for funds, in
order that tho spirit of the country in this puttor may be expressed without
distinction of tave oF rellzious epinlen fu support of whst s In reslity &
eamemon seryioo,

This polnt of view is sustningd by the necessivy, which the war has forced
upoi s, of Hmiting our appeals Tor Minds in such s wiy that two or three
comprehensive eamprigns sball take the place of o serlos of (ndependont
s wpon the generosity OF the country.,

Wil you not, therelore, as Chatrman of the Commission on Training
Camp Activitlon, be good enongh 1o request the sociotles In gquestion to
combing their approaching appeals for Pumids in o single campaign, profors
ably during the weel of Nov, 11, so that in thoir solicitation of funds, as
will as b thelework 1o $he flald, they may extin caamlete eo-operation and
Fellowship as possible

I inviting these organlations to glve this new evidenes of their patriotic
ca-oporation, [ wish it distinotly . onderstood that thole eomplianee with
sho vaquiest: will oot in any sense Lmply tho surrender on the part of any
of thom of 1ts distinctiv arncter nnd attonomy, botause 1 full recognize
the fact that cach of 1l we (L own teaditions, principles, and relation-
ahiys which b properly prizes and which, #f presesved and’ strengthoned,
ko possiblo the largest servico.

At the samo time, T w b obllged if you would ponvey to them
from me A vory warm expression of tho Government’s appreciation of the
splondid service thoy hnve rendered In mintstering to the troops at home
aml overseas In tlielr felsien o, Theongh thole srenoles the moral and
ppleitial resourens of the fation heve been mobllized baldnd oup forves
andiiged in the finest wiy, and they 20 contriboting directly snd effectively
o the winnine of the war

Tt hak boeen gratifying to find such.a fne gpleit of co-opermtion among all
tha leadors of the organixatione T haye montioned, ‘This spirit, and the
patriotism of all the mdmdiirs aod fridids of sl dgencles, give me cons
fdenee (o belleve shiak the nuited war work campalsn wiil be crowned with
abhundant sucerss.

Cordially aod glnveraly. yours,
WOODROW WILHON.
Me: Bayimond B, Fosd)ol,
Chairman, Commidssion on Trafning Camp Aciivitics
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John R. Mott has been elected Direetor-General of the
united drive; the following governing committea for the
oampaign has bean chosen:

Raymond B. Fosdick, Chalrman of the Commission on Training Camp
Activities.

George W. Perkins, representing the Y. M. O A

Mrs, Henry P, Davison, representing the Y. W. O, A,

John G, Agar and James F, Phelan, repeesenting the Natfonnl Catholie
War Couneil.

Myron 1. Herrlek, representing the War Camp Community Service,

John 1D, Rockeleller, Jr.

Mortimer L. Schiff, ropresenting the Jewlsh Welfare Doard.

Qleveland . Dodge, Treasurer:

Prank A. Vanderlip, representing the American Lilirary Association.

George Gordon Battle, representing the Salvation Army,

W0 POUND SUGAR RATION CONTINUED BY
UNITED STATES FOOD ADMINISTRATION.

Tha retention of the present sugarrationof twopounds &
month for each person was announced by the Food Ad-
ministration on Sopt.L6 following o two-day conference at
Washington attended by administrators from most of the
States.

CANE BSUGAR PRICE FIXED BY EQUALIZATION
BOARD.

The U. 8. Food Administration announced on Sept. 6
that the Sugar Fqualization Board had, upon the approval
of the President, fixed the price of cane sugar for next yoar
basis, granulated, ¥ cents, less 2% £. 0. b. seaboard refining
points, offective®on Monday morning, Sept. 9. The an-
nouncement also said:

Wholesalers and retallers will scll npon the old hasls until their stocks of
the lower priced sugars are oxhausted, No aveeaglog of prelea will benl-
Towed .

All Ineresso in price of sugar in the hands of refiners or of row sugar
under contract 15 to be accounted for to the Sugar Equalization Board, 50
that manufctiieers will not benetit by the Ineeeased price.

A price for beot pulp, web and dey, will be fixed by the Food Adminlsten-
tion, In the Interest of cattlo fecders, In the cotirse of a fow days. {4

According to the New York “Hyening Post” of Sept. 9
the Food Administration has also notified refiners and the
trade that profits resulting from the advance from 714 to
Ocents a pound “will be absorbed by the Sugar Bqualiza-
tion Board, which is a Government ageney, charged with
tha equalization of sugar prices and which is handling the
machinery of sugar distribution in the country. . . .
It is reminding the distributers also of the rule that requires
them to sell on the basis of invoice cost, without regard fo
market or replacement value.'" Refiners, it was further
suld, were directed to eolleet the additional price on sugars,
and to makeTeffeclive these instructions the frade receiving
sugar on and after this date will be billed by the refiners

at the adyanced price.

Following the U. 8. Food Administration’s announcement
the Foderal Food) Board tssued a statement adyising the
consumer as to the retail prices which would prevail with
tho increase of 114 cents a pound allowed to refiners and
producers. The Board's statement said:

The prices to tho consumer In New York Clty aftee allowing a gross profit
of 35 cents por 100 pounis for the wholesaler and 81 per 100 pounds for the
ristaller are now as follows:

One pound, 11 centa; 2 pounds, 21 cents; 3 pounds, 31 cents; 4 pounds,
42 eonts; 5 pounds, 52 cents.

Slight Incresses In prices for up-Stute are nllowed to covor tho cost
of freight transportation.  These prices npply only to sugar sold or in transit
from the refiner on and after Sept, 9.

Elaburate precautions have been talken by the Food Administrition to
avold profitecring in sugae now held by wholésalers and rotallers,

Ta provent undue profits by the refiners and (o seciro n uniform rofiners’
price throughout the countrey, the Sugar Equalization Board of the Food
Administration has boughit back from the refiners all raw sugars on hand
on Sept, 1. This sugar 50 bought bagk will be resold to this refiners at the
new prices.  Tho proflt so made by the Equalization Board will ba used
in mesting the cost of controlling sugnr disteibution.

Thea regulation Umitiog the sale from the retaller to tho consumer to two
pounds st o timo In clttes and towns and Yive pounds In eurl districts has
Beon reseinded,  Consumers arg now allowed to purchase one week's fumily
supply. For instance, s family of elght people in New York Clty, who
have herotofore been allowed Lo buy only two pounds at a time, are now
permitted to buy one week's supply on the basis of two pounds a month
or ol:w-linlf a pound a week por person or a total of four pounds for one
week.

In cases whero heardsliip would be worked by so Hsting the quantity
purchasable consumers may mako applleation to thele county Fool Ad-
ministeators for & pormit to buy an inceeosod supply, but under no cle-
cumstances more than a thivty days supply.

The Food Administration ndvoeates the purchase of bullk sngar instend
of package sugne becaitse the price 1s higher on packago sugnpe, and by
buying In Inrger quantities fractions are avoided in computing the prices,

—_—

RAW SUGAR PRICE.

Establishing 87 28 as the basis for duty-paid for raw sugar,
the Food Administration has fixed upon a new differential
for the benefit of the refiners. The announcement 7of ' the
Food Administration was printed as follows in the *Official
Bulletin'' of Sept. 9:

b://fraser.stlouisfed.org/

Upon the basls of an Investigation coniducted by the Hon. Oscar Straus
of New York and the Federd Tarltt Commission, lnto the increased costs
of refining cano sugar, the Bugar Hgualization Board has made recoms
mendations to the Food Admindsteation, which has detormined to inerease
the differential over thist allowed last year, to compansato for tho Incrensed
costs fTmposed by an increaso In materlals, labor, tha lessor seale of opera-
tlong and the inereass in the value of raw sugar lost in refining, The net
result of these inereases worls back from bhe established baals of Oe, gran-
ulated basts seaboard polnts and makes the price of raw suger, duby paid,
27 28, which from Monday marning 15 the established basls for raw sugar
prices, The différence hetweon this bagis of paws on old-crop sugars and
the old basis will be aceounted to the Sughr Equallzation Board by the re-
Finors as dolivered.

CUBAN RAW SUGAR PRICE.

The price fixed on Cuban raw sugar, it was reported on
Sopt. 0,i85.50 cents per pound, agagainst the former price of
4.60 cents per pound. This eompares with 9 cents for do-
mestie refined sugar per pound and 7.28 for domestic raw
sugar.

BREWING OPERATIONS T0O CEASE DECEMBER 1.

Browing operations of all kinds are to cease Dec. 1, ne-
cording Lo an announcement made by the U. S. Food Ad-
ministration on Sept. 6, the decision having beon reachod
following o conference botween President Wilson and repre-
sentatives of the Tuel, Food and Railload Administrations
and fhe War Indusiries Boord. Tho sction was decided
upon in view of the “further necessity of war industries for
the whole fuel productive capacity of the eauntry, the con-
siderahle drouth which hag materially affectod the supply
of feading stulf for next year, tho strain upon fransporta-
tion to handle nocessity industries and the shortage of labor
caused by enlargement of the army progrom.” The an-
nouncement of the Pood Administeation reads in full as

follows:

On July 3 brewers worg nobified by the Fuel Administration thaf thele
coal consumption would be redugad by 60455, pooding the period of oxhans-
tion of materials that they had 0 process, pod were given preliminary warn=
Ing that they might nos ba able to continue thelr operations at all arter
stch exhaustion. At that timoe the Food Administration directed the
cessation of further purchases of cow matedinle for malting.

Afcer conforonce betweon the President and roprosontatives of the
Fuel, Food, and Rallway Adminlsirations and tho Wae Industries Board,
it hax heen deteentinod that the furshor necessivy of wie Industeios for the
whole fuel productive capaeliy of the couniry, the considerable drouth
which hes matorially affocted the supply of feoding stuff for the next
yoar, the straln upon transportation to handle necessary Indusivies, the
ghortaze of labor, cansed by onlargement of the army oporations, ronders
It necessary that browing opestlons of all kinds should cease upon Dec, 1
untll Purther orders, sod that po Tirther nnmalted gealng bo purchased for
brewing purpeses from this dato, The Food Adminlstration has boen
directod to e the necossary regulations to this ond,

I'n addition to the aboye, thess administrations wish to wurn tha manu=
facturers of all beverages and uiinecal waters that for tho samo roasons
there will be further groat enctallment In fusl for the manulfacture of gloss
containers, of tln plate for caps, of transportation, and of food products
In such beverages.

It is stated that action along (his line has been looked
for by the brewing interests in view of the [uel Adminis-
tration’s order of last July reducing coal consumption of
breweries 50% and a warning that they might not be able
to continue, Under the proposed national prohibition
législation the manufacture of beer and wine would be
prohibited after next May 1, national prohibition going into
offect July 1. The order of Sept. 6 will moyve up six months
the time for discontinuance of the manufactura of baer,
although it is pointed out, the breweries may be allowed to
resume operations betweon that date and the effective opor-
ation of the “dry" logislation, if linally enacted, sinee the
Food Administration’s order is “until further orders.”
With rogard to the Food Administration’s order, George
Ehrot Jr. was quoted in the Now York “Times” of Sept. 7
asg saying:

If the Government has found It necessary o stop the making of boer,
In order to conserve materials to win tho war, the browers, of colrse,
will 1ake steps immediatoly to mect the ruling, 1 had helieved for somg
thme thint the day would cormo whon gealn would be withhold from the hrow-
erles, but 1 had nob expocted this event to occur befora May 1 next or
thereabout,

The Ehret intergsts have not madde any pland in adyance fo convert
their manufactucing facilities to some other use than the manufacture of
beer. 1 don't known now what wo conld to, oxeept to mako "near heor'
after Dec, 1. This requires vory litele graln. Dut I eannot say at this
timao exactly what will be done with the plants.

It was reported on Sept. 7 that near-beer and other drinks
of that nature which contain no aleohol are to come within
the scope of the Pood Administration’s order of the Gth inst,
According to press dispatches from Washington Sept. 9, a
thousand or more telegrams, protesting against the enforee-
ment of the order te stop the browing of beer amnd “near-
beer” Dee. 1, on the ground that it would seriously disturb
veonomie conditions of the country and intorfore with cattle
hreeding have heon received by the Food Administration.
Most of the messages are said to have come from States east
of the Mississippi River; thoy were, it is said, signed by
bankers, labor orgunizations, dairymen, business and pro-
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fosgionnl men and manafacturers. With reference to the
effeet of tho ordar in New York State, Col. Jacoh Ruppert,
President of the New York State Brewoers' Association, was
quoted in the New Yorle “Tribune” of Hept. 8 as saying:

L6 {8 n cortainby that tho great majority of retall deulers will elose thelr
doors on the Hrse of Oetober.  Whila it 18 true that {hoy can redow thelr
ligenses, and than, iF oblliged Lo close, sooure some squitahle ndjustmost
from tho State, 1t will mean, nevertheless, that thefe money s tied up
for o considerable length of time, and fow of the men In the ratall trade
will be anslons to mike such o mova,

Aslda from tho effoedt on tho men o the reteil teado, tho mosh noticeahla
resule will be on real dstate vadues. Thouzands of stores In tho clty will
b acated on tho Fst of next month,  Not only will the dealors thomse!ves
be unwilling to take new loases of the premdses, but [am of the apinion
property owners will not be willine to lease to thom.

Thy Goveenment will also soffor & conaldersllo. loss, 16 18 now gelting
about 27,000,000 & year from the State of New York It oxelse Lax ot heor
alone, There arg sold yoarly In the United States about 60,000,000 Dartols
of beer,  Figureld on the new tax of 26 4 barrel, the Qovernment will lose
abour £360,000,000 u year In revenus.

Olostng the brewerics go sudidenly will mean o loss of milllons of dollars
1o the brawers of the countey In mnterinls mpletely wastod, 'I'ho stocks
of malb and hops on hand whon the brewerles closo cannot he used for any
purpose whntsopvor, Thesy stocks cannot bd entirely used for hrowing
before Do, 1, hecnnse tha bréwers ars nol allowed onought eoal to run thete
plants ab full eapacity. 16 s doubitul whether the beowers could ise lip
all their matarinda helfore Dec. 1, sven 1f they wore permitted to operato
rull binat,

Colonel Ruppert, according o the Tribune,” doubted
that the braweries could open after the war. The machin-
ory, he gaid, will have detevioretod. The farmers will not
raise the barley unless assured of a ready eash market by tho
brewers, The malt houses will he closed, and it will talke
al least o year to gof Lhe grain, overhaul the malt houses,
prepare the malt, the yeast and tho earholie neid gas plants.

A speecial mocting of the New York Browers’ Board of
Trade was held in this city on the 9th to diseuss the situa-
tion, but no action was taken. While the Government will
suffer a considerable loss in its ravenues from heer toxes, it
wasg statad on the 9th that no attempt would bo made by the
House to put into the pending revenue hill additional taxes
to meot the loss which would oceur as o vésult of national
prohibition. The beor tax, it is estimated, would raise
$240,000,000 & year, and & consumption or import tax on
coffos, tow, cocow, sugar, efe,, is looked upon as possible to
meet the logs of taxes through prolibition. Chairman
Kitehin of the House Ways and Means Committos was
quated in the New York “Times" of Sept. 8 as saying:

L'will b eandld nnd say that, It prohibitlon goes into effect July 1 next,
as proposed (o the Sonsto bill, wo will linva To go nexk year to some other

sublectd to get thg $1,000,000,000 Intoxleating overnzes are estimated to
yiold wnder Uhie pending Bl

M. Kitehin also, according to the “Times,"” said that it
was estimated that at least hall the taxes could be collectod
from tha gale of hoer, or $120,000,000, before the beer supply
of the country is exhausted.

DEVELOPMENTS GROWING 0UT OF
COTTON PRICE-FIXING,
In seoking fo allay the agitation which developed last weole
with the announcement that the War Industries Board was
soon Lo appoint a commitles to consider the desivability
and feasibility of effecting a stabilization of cotton prices,
President Wilson is reportad to have sent a mossage to W. J.
Harris of Atlanta on the 7th stating that there was no cause
for concern about the price of cotfon Mr. Harris had pro-
tested in the interest of Southern farmers apainst what was
construed by them as an attempl to fix prices after an in-
quiry by the War Industries Board.
President Wilson is quoted to the following effect in his
tolographic advices:
No eause For concern ghout tho price of ¢Otton,  The plan (& ncrely for

an impartial inguiry to sseertain whothor ngreaments would be serviceshlo
In stabillging trinsactions,

On the same day a meeting of Senators from Southern
States was held in Washington fo eonsider the move of the
War Industries Board; they are said to have announced
that tho Board had no authority to fix fhe price on anything
and that the only body of the Government having authority
to fix a price was Congress itsolf and Congress had not de-
sired to do so. The matter also oceupied the attention of
the members of the House, and Representative Slayden of
Texag i reported by the “Jowrnal of Commerce” to have
issued the following statement on his own account, it is
understood:

Bernard M, Baruch, the highly suceesaful Wall Streot spotulator, who
Is sald to have profited largely by the celebrated YLl that wos Investl-
gnbted by a committes of Congress, has proclalmed in the ' Official Bulletin®
that “the announcement of apother short cotton erop radses In acute form
tho. problem of entlsfying the nocds of the nation, as well as those of the
Allles, and of securlng an equitable distribution for the purposs of winnlog
the wae"

Ito further says that “involved o the disteibution 18 the problem of
brlnglog nbout n reagonshile stabiifzation of prices in the lotersst of both
tho producer and consumur, ™

REPORTS OF

Thercalter e announces the appolntment of & committon to study the
stabllizing of prices. The Immediate effect of this simple jnnouncement
wits to reduce the market value of cotton about 6 50 per bale. Cotton
was high and the market tendency was toward oven higher prices: Pro-
fduepers wore fafrly well gatlsflied with the situation, except, of courte, those
whose crops had falled entirely,

The troders knew that stabilization meant & reduction in price for the
cotton crop now belng marketed, and they very naturally withdeew all
support from the niarket and the producers are left to hold the bag.  This
blow has boen threatoned since the pgricultural bill of 1017 was written.
Thi Wir Industries Board was baffled for a while by the vigllance of certain
members of Congress, notably Mr. Yotng of Tesas, but the ides of stabil-
Jziog and, incidentally, of reducing the price of cotton lins never been abas-
doned, and now they stellie. My vote ngalust tho 1917 bill that proposed
Ehis infustics (o the South was criticlzed in o recent campaign, but the
wisdlom of 16 13 now establishod,

On the 10th inst. B. M. Barnch, Chairman of the War
Industries Board, conferred with Southern Senators over his
announcement of last week. Inits reference to the proposed
conference the New York “Times” in special advices from
Washington on the 9th said:

Senator Smith of Bouth Carolibe talked with Mr. Barich to-day and
learned from bilm, sccording to the Senntor, that the Impression that Mre.
Barugh wanted to fix cotton prices (s wrong. My, Baruch expliined that
his Iden was to have Goyvertimental superviglon over the distribution of
cotton during tho war, so that war needs might by mot, Cotton growers
want nn open aarket, at thae highest prices thoy ean obtain.

Following Tuesday's eonférence, Senator Smith of South
Carolina was authorized to make the following statement:

Mr. Baruch met with s representation of the cotton producing States
aceording to nppolntment.  After 4 full conftronee in which all phases of
thi subject were discissed, It way agreed that Mr, Barich was to take
the matter up with his associntes and confer with us again,

EGYPTIAN COTTON AREA RESTRICTION.

Late advices from London are to the effect that Reuter's
Agency has heen informed that the restrietion in the cotlon
acreage in Egypt for 1919 will he similar to that applied in
thie present year. In other words, the cotton area will not
be reduced to one-third of the normal area, which wonld
mean s reduetion from 1,700,000 to 570,000 acres, but that
not more than one-third of any holding may be devoted to
cotton cullivation. This means that the cotton area will
but will not fall far

probably not exceed 1,400,000 acres
short of that ficure.

MAXIMUM PRICES AND DIFPFERENTIALS ON HIDES
APPROVED.

The Price-Fixing Committee of the War Industries Board
announced onSept. 9 the approval of the following maximum
prices and differentinls as applying to the schedule of maxi-
mum prices on hides now in effect:

Buenos Alres ety wet-galt horsahildes, about 15 to 20 kilos average, maxi-
mu prices, $5 75 ench o, & I Now York.

Hoendless and secands at 60 conts less, oxelnding glue, colts and ponies.

Rosalted, packer, abattolr and wholesale butelier hides and kip maximoms
shall ba 5% less than the maximumnis for such first salt hides and kips,

NEW REQULATIONS FOR EFFECTING

IN

ECONOMIES
PAPER IN CASE OF GOVERNMENT
PUBLICATIONS.

T'he issuanco by the Public Printer of new regulations de~
signed to effect economies in the use of paper for Govern-
ment publications was made known i the “Official Bulletin®
of Aug. 27, Irom which we take the following:

In complinnen with the paper economy resolntions adopted by the Joing
Committes on Printing on July 3, and pubilished in the *Official U, 8. Bul-
letin'' of July 8, the Publie Printer has lsmued regulations ellminating a
number of heavier welghts of paper from the Government Printing Offico
stook and has standardized the sizes and forms of n large number of Goy-
erninent publications.

The Puslic Printer transmitted the followlng lettar to the Chatrman of
the Jolut Committed on Printing, SBenator Marcus A. Smlth of Arlzons,
adviaing that committee as to the new regulations adopted by the Govern-
ment Printing Offles, reeacding welghts and sizes of paper:

"Owing to the seareity of paper-making materinls, the shortaga of coal,
labor, and mmny othor features entaring Into the manafacture of paper, &
numbier of tho heavier walghts of paper are to be eliminated and the Govs
ernment Printing Office will confine the purchase of sultablo paper stock
ag far 48 possible to the Mllowing substines napmbecs:

"Bond paper—Nos. 9, 13, 14 and 20.

“Writings—Nos;, 9, 13, 16, 20 and 24.

"Ledgors—Nos. 24, 28, 82, 30 and 44.

“Rristols—Nuos, 52, 68 and B4,

“In keeping with the sulmtance numbers above and In opder Lo saciire o
better standardlzation of Govermment publications, the departments in or-
derlng for the alove substance numbers will bo requested s far as possible
to limit themsel ves to the sizes hereinafter presceribed, or to slzes which may
he convaniently citt frdm the sized s0 preseribed:

“Honds, ledgers and writings—8 by 1014, 10. by 21, 21 by 32, 32 by 42,
Bl Uy 12,14 by 17, 17 by 28, 28 by 34, 34 by 56,

“Hook papers—0 by 04, 08 by 12, 126y 19, 10 by 24, 24 hy 38, 32 by
48, 38 by I8, 20 by 41, 32 by 48, 38 oy 48, K07, rog: 368 by 52, B & 80,
Navy Reglster.

Spepiartments will be requested to eliminate the use of 84 by 11 and
22 by 34 papers.

S1Ewil bo noted that the follaowing substance nuimbérs are olloinated:

CWeltings—8=11-258-02-16-40.

" onds—8-11-24-28.

SLedgers —10-48-00.
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“"Brigtols lormerly purchased by welsht to hereafter be boughe by suli-
stance number.

UWith the excoption of ledger paper, substanco No. 44, the avove will
comply with established welghts, which the Paper Department of the Gov-
proment recently requested the purchasers of paper to follow;

"In prder to confing thy yarlous sizes of hoolis to sult the difierent slies
of paper' to be carrled [n stocl, T have standardized books into elght dif-
farant sizes and samo will b submitted to dopartmoents for their Informa tlon:
Puper Trim
Sizes. Stees,
Inehies, Inches.
24x38°  2l4x G
24x38 44x hif
2x42 515x O1f
20x41 7. :x10
21x32 8 x10%
24x38 DXxille
17x28 Blexld
a1 xs32 bMx TH

“With the furegolng changes In paper, siges of paper and books, and the
substitution of imitation leather for léather ond other changes, that will
b made 1s necessity ardses, T am of the opinion that o great saviog to the
Government in money and timo will result and 8 greater outpit will result
with & meterially decreased cost,”

TheJolnt Committen on Printing ot its meating on Monday exprossed [ts
approval of the now regnlations ndopted by the Publie Printer and assured
bl that i further steps nre necessary or advisable to bring about additionsl
economics in the publlc printing and binding the committee will co-operata
with him In every way possible,

Vst Pocket Directory.

Drill Manpals, &

Regular Octavo Size.

Royal Octavo,

Demy Fublications,

Consus Bulletins and other Publientions.

PUBLISHERS CALLED UPON TO MAKE 25% REDUC-
TION IN NEW TITLES OF BOOKS.

Under new regulations controlling the use of paper by
publishers of trade books, copyright reprints, toy books,
juvenile and non-copyrmight books, the War Industries
Board, through the Pulp and Paper Section, has directed
that, beginning Oect. 1, there shall be a reduction in new
fitles of books manufactured in this eountry of 25% of the
average of the three-years from July 1 1915 to June 30 1918.
Announeement of this was made on Aug. 26 by the War
Industries Board, which further said:

Tublishers who have not begn in business for flve years will have their
roduced tonnage based on their tonmage used in the year ended Jung 20 last,
and bonn fide new publishers who maintain no connection with existing
punlishers may apply to the War Industries Board for registeation and al-
lotment of the number 6f titles to be pubilished In the flrst year,

Exception from the regulations |8 made for beoks of research, published
under sucsidy, and war-gervice books publishied fof the United States or
Allled Governments under subsidy. Also, the regulations are not to
apply to books, &e., In process of manufacture to ba puolished prior to
Oct. 1 next.

The following is the full text of the new regulations:

Tao Publishers of Trade Pooks, Copuright Reprints, Toy Books, Juvenileand
Nun-Copyright Books

Tha followlng recommendations bave been made to the Pulp and Paper
Section of the War Industries Board by the war committes of publishers, to
accomplish the nevessary savings in the use of prper brought about by war
cond blons.

If you helfeve that any of these regulations will unfalely affect your in-
terests, will you kindly state your objections concisely bofore Sept. 5 10187
Regulations,

First, Beginning Oct. 1 1018, reduco new titles of hooks manufactured
i this country 25% of the average of the three-year period July 1 1015 to
June 30 1918, In the ease of o publisher who has not been in business over
five years, the reduction [n titles may be from the number of titles published
In the yoar ending June 30 1918, A boos fide new publisher who maintalos
no connection with any existing publisher may apply to the War Indostrics
Board for registration and allotment of the number of titles to bhe published
In his first year. Hooks of research published under gub idy or war-ser-
vica hooks published for the Unitod States or Allled Governments nnder
subsidy nre to be excepted from this regulation,

Second. Papers are to be reduced in welght as follows:

(a) Books of 320 pages or over to be printed on 50-pound machine fin-
Ish vy egeshell, or 60-pound supercalonder.

Smaller books may use up to G0-pound Koglish finlsl; eggshell, or super
valender.

(b} Juvenlle and toy books:

Welghts to vary in accordance with tho number of pages as follows: 257
Iages or over, B0-ponnd machioe finish, or eggshell, or supercalender;
266 pages or less, T0-pound machine fintsh, or eggshell, or supercilender;
102 pages or less, S0-pontid machine finksh, oe ¢ggsholl, or supercalender;
128 peigos or leas, 90-pound machine finish, or egeshell, or supercalender;
G4 pages or less. 100-pound machine finish, or eggshell, or supecealender.
laver stock for toybooks, 125 poumds. Welghts in all cases based on 25
by 48,

(&) Type page: With o 100,000-word baok of proso, 320 pages, 12mo,
slze (roughly 300 words to nopnge), as the standard, the type pace shall
seale down to a minimuom of 140 words to & page foc s prose Book of 20,000
wortds.

Third, Coated paper s to ba used only for (nserts or colar work and 1s
Hmited to 25 by 38— 80 pounds,

Fourth, Ellminate all coated papers for lackets and cleeulars,

Iirth. Qireglors: No new clecolars to be [ssued excoeding 4 pages In
lesigth.  The term elrenlors™ hero used means o description of one book
or group or secies of books.  No circular to excoed the standard telmmed
size of 854 by 11,

Sixth, Allshipments offbooksonsale, " on consignment, ' or "protected
shnll bo prohibited, excopt that in any cise whore & travollng salesman of n
pu lishing house has beois unable to soliclt an adyvancs crder for any par-
ticular publication, (bocausa of thme limdtatlon betweon the reecipt of the
manuseript nnd thy publication of the boak), then the publisher mny ship
A gample order "on sale," but such an “'on sale' shipmont to elthor of the
lirge Johbers shall i no eass bo Inexeess of 100 eoples, and no sich “on
sale'" kbipment to any other deaolr abiall ba (o excess of 5 coplos,

Baventh, No ‘on sale” shipnient shall be mnde for display or any other
purpose except as stated In previous parsgraph, and no rebntoes shall be
mnde for unsold stock.

Eighth, Standard glze of paper shiall be used In printing all hooks so far
a# possible;  The standard slzes aro:

Maching finish or eggshell: 28 by 38, 3014 by 41, 33 Ly 44, 35 by 46,
39 by 565, 41 by 61.

Super and costed: 25 hy 35, 25 by 42, 3015 by 41, 43 by 44, 38 by 50,
41 by 01.

T'o avold unnecessary wastage of paper on serfes of books aleaady astab-
lished, special sizes may be made on orders of 5§ tons or mor.

Thy above regulations see not be be retroactive, and therefore do ot
apply to books, &e., aleeady In process of manufiectnee and publshad prioe
o Oct, 1 1918,

"T'o subseription book poblishers: Publishers of subsceription books will
be considered to Bave Uved up tao the terms of th ations If thoy
uso the above weights of paper apd reduee the tonnage gsed during the year
259 over the toinage used during the year July 1 1017 to June 30 1018,

DEBEATE ON CUORTAITLEMENT OF REMARKS IN “CON-
GRESSION AL RECORD"—*0FFICIAL BUL-
LETIN" ALSO BROUGHT URB.

The duty restivg upon members of Coungress Lo refrain
from taking advantige of the Houso by the extension of
remarks in the “Cengressional Record,” and to nssist in
gonsarving the supply of print paper, was pointed out by
Representative Walsh during a debate in the IHonse on
Aug. 27. A part of the debate is reproduced herewith:

Mr. Barnhari;: Mr. Speaker, ot the time the gentlaman from Massa-
chusetts |My, Walsh] rose to sk recognition I was on my fect to call atten-
tlon to thils saod ather nilstakes in wnnecessarily padding the ' Receord '

The Jeint Committee on Peinting at o meeting this moening authorized
mé to again call the wttention of the House to these abuses of tho publishiog,
If not of sxtrancous mwatter, of vory much annecessary mattorin the ' Con-
gressioonl Record.” The time hes come when At seoms that (6 may bo
necessary for the Government Printing Ofceo to nsk the Prosident to coimn-
mandéer the paper to get out the pibllieations that wo néod. The prices
of paper bayve gone s0 high that (his one instance to which the gentleman
from Massachusetts [Me. Walali] called attention, namsly, tho reprinting
of a Member's speeches that had alrendy appeared in the " Rocord,' to the
extent of elght pages, will cost tho Government of the United States, by
the thme the raoking s done, 8300,  Ho might have takon these speeches
out of the “Hecord'” and had them reésat for the purpose of having thoem re-
printed for comparatively nothing Instead of repeating the printing in the
"Recoed™; but these things are dong thoughtlessly and mistakenly by
Members, Other Members, Hice the gentleman feom Mossachiusetts Me.
Whalsh, hesitate to objest, heeause they do not Hke to eriticize their friends.
Yot matters of purely local concern, like that which has been roferred to
here of the querrel in Texas, which nobody outside knows anything about,
are extraneous, No doubt the politielans and people of Texas have read
In thelr own papers of the condemnution of theso utterances by voters.
It simply Burdens the Congressional Record™ with o whole lot of matter
that iz very expensive to the Government and that very fow, iF suy, peaple
rend,  The "Congresslonn) Record™ ought to be peinted for thoe parpose of
publishing the proceedings of Congress, and [ pellave §6 60 be the duty of
Meombers, Ineluding the Speaker himself, to se0 to It that avery time n man
asks to hivwe his romarcks extended, he stato what he is going to printin the
extension.  Otherwise some will abuse the privilegoe and others, theough
mistake, Incur donecessary work and expense In the publleation of the
“Record,™

Mr. Dentgon: Does not tho geotleman thinlk that the peactics ol printing
speeches made in different pavts of the conntry b the " Becord" ouglit to
ba stopped ¥

Mr. Harnharl: Yes; 1 do, and I think (€ the House would agreee to lab us
talkie up tho printing bill whereby the extension of remarks 1 the ** Record™
would be submitted to o eompilttes for 1ts approval beforo insértlon Lo the
“Record," 16 wonld save a vast amount of " Reeord" space and oxpensy of
printing.  The criticlsm of the country 15 that Congressnien are abusing
the privilege.

M, Clark of Florida: Does not tho genbleman think that a good deal of
paper could be conseryed by the suppression of tha "Ofticinl Bulletin® ?

Mr. Barnlorg: 'That |5 o mutter (u the hoands of the President of the
United States. Thero fs a widespread opinfon that {6 conld he reduced,
anid that If the information given out {h the *Offictal Bulletin®® could be
given to the newspapers of the conntry 16 would e much move generally
soen and read than it Is in the " Hullevin.'!

Mr, Good: T want to call attention to the fact that this morning avory
Member of the House received from the Fuel Administeation about 10
gheets of paper, printed in two columng, contnining nows items.  Thoflrse
and second pages, [ think, were complele, and aftor that some of the
pages dld not have mors than 2 Inches of printed matter, and then 10 inches
aof Blank paper. ALl of the pages were peinted oaly on one slide.  Every
Member rpcedyed this g buneh of paper contalning but very Htols printed
matter and o lot of paper that wiis absolutel 2 wisted

My, Jolinson of Washington; Mr: Speakor and gontlemen, I am not o
member of the Jolnt Committes on Printnlg, but Fam o printer. | had
oteasion a night or two ago to visit the Government Printing Office, and |1
gay to you that that great concern I8 o danger of belng dangerously
swamped. Conditions there sre now badly congested, not anly for tho
Inck of papor but on account of the seaceity of help necessary to do tho great
amount of work pouring o, and not in any way avoldable by tha compatent
chief and bis able pssistants and employees. The hearings of the Ways
amdd Means Committen, a very important docoment, must be printed in
proat nuwmber,  The questionnudres aomd all cards, Torms wod docoments b
connection with the new deaft are being printed. Ay peinting (s hoavy .
This House should sispend as far ns 6 can every line of printiog that 1s
unnecessary , and [ would Hie (o adk unanimous congent, Mr, Speakar, for
unpnimons pereement that all reguests for extension of remiarks [n the
“Revord'" hitherto granted be this day susponded, 1 malio that roquest.

The Speaker: Tho gentleman form Washington asks unanimous conseot
that all rogquests for extension of remarks in the “Reooed™ hitherto granted
ba now revoked,

Mr. Miller of MiIpnesota: Mr. Speaker, T thiok that would be very nn-
fale to the countey and to Membors whio have beon geantod leave on these
very Important pitiees, and Lobject,

CONSERVATION OF BUILDING MATERIALS—STATE
COUNCILS OF NATIONAL DEFENSE 70 ASSIST
WAR INDUSTRIES BOARD.

In its efforts to conserve building materials needed in
proscention of tha war and to release labor for war work, the
War Industries Board has defermined upon a ““fightening up
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policy'" as to eivilian building plans. In passing on the
nead for proposed new non-war construction the Board
reuested the assistance of State Councils of National
Detense, which will investigate through local organizations
and report on all new building projects in their territories.
Final decision is reserved by the Board. In its announce-
ment of this on Sept. 5, the Board says:

Tha determination of the War Industrios Hoard and Its Chateoian;
Bornard M. Baruel, to most (e demands for war mabecials from this
United Stated military authorities and the Alllos, has brought s tighlealng.
up palicy @ to civillan Duilding plans with n viow to thp conservation of
Bullding materials and to the release of Inbor to wir work,

To asslst the Hoard in passing on tho need and vsiantiality of proposel
new non-war copstruetion, Mre. Baruel hos called to s assistones the
State Councils of Natlonal Profense, whieh o asiesd to Tnyestienta throneh
thelr looal organlentions and report on all proposed now bullding projocts
I tholt respoctiva Lordtories,

While the recommendations: of these loeal organlzations will not T Tinal,

¢ will be followed to the extent that no spplleation fof materinla: for
prolects coming within thole furlediction will ho considersd by thio \War
Tndusivles Bonrid until the Councll has reported,  Wopal doecision Ty wll
cases is roservod by tho Boned.

Judigo K, B. Parkor, Priovitles Comovissioner, Iy prapating o sot of In-

ons for tho varlous Steta Coutel!s forF thele guldance (e mnking
recommanintiony as to the neads nul gssentindity of non=war canstrnctiion,
The dutles of the eounclls will not include undertakings diseovod By, o
under contract with, the War Department, Nayy Dopartmont, Hinergoncy
Ploet Corporation, 1ureau of Indudtelal Houslog and Tranaparingion of
the Depsrtment of Labor, the Tolted Sotes Housing Corporation, and
vhe following clvilian enterprines

Repales of or oxtomsions to exladog hatldings involving 1n tho aiggeoento o
eost nob exeoeding S2.600.

Roadways, bulldings and othor steueturss andertalkon by or under
vconteact with the United Btatedt Rallroad Addminkstration or o rallroad
operated by such Administration,

Thosa divectly connestod with mines producing coal, metabs anild Forro-
alloy minerals.

Publie highway Improvements and stresl pavemomts when expressiy
approvid In writing by the Unlted States llghways Conuefl.

For bullding profects not falling within one of the olasses ment lomesd
therd will be régiired & speelal wreliton pormis Bsaed by Che Chilet of Nan-
war Consteiction Seetfon of the Priovities: Diviston of tho War Indastrios
Board,

Anyuone contemplating a building which lie coneelves to ho o the publie
Interest, or of Such estentiality that under eeisting conditions It shoulil nob
be deterred, should make u Ml statemont of the feets in weiting, under
oath, and presont [6 to the local represintative of tho Coansll of National
Diefonsa for his approval.  THis ceprosantative witl report hig aporoval
with o statamont of reasons, to fhe Noo-war Qoostruction Section of (he
War Lndustrles Boavd for final decision,

Boerotary Bakor, acting ns Becretary of the Counoll of Natlonal Defanse
and of thy Adyisory Commlssion, promptly ascopted fov the Counoll i
request for co-operatlon nned assistance mnda by thie War Tnduateles Bobed
In the following letter Drom Mr. Harnel;

- August 221918,
The Honorablae the .5'm'rrmﬂz of War,
Washington, D. €.

Afy. Dear Mr. Secretary,—Imipired by e exchanga of lobiers betweon
{rou and the President régarding the activities of the State Couneils of

atlonn]l Doefense—those splendid bodls of Ameriean business moen—the
thought comes. to me that there may bo & posaibility of utllizing thep
services in n Wighly bmportant connection with the work of the War In-
dustrios Board, .

I am submifting o Deief outling of the plan I have in mind to you as
Prosident of the Coupell of Notlonal Defenso b tho hopo that your view
may colnelde with mine and that I may gain your cooporntion ln effecty
ating the system, . No one B move tamidiae than yourself with tho nevessivy
of increasing our flghting forees of men aud muterials, and tho congequently
heavy drabr upon our resources eaused by the neremont. o meat the
needs thers must be, as indeed thera 15, 0 constantly growing curtallment,
elimination, or conversion of nop-war activitios,

1t 1% townrd tho end of curtidimunt that tho State councils ean be of
Immediato value.  These bodios are nlready organtzod sod have o working
knowledgo of war work nnd war necessitios, and, of equal Impoctance,
knowledge of thoe things cssential to tha protection aud supply of clyillan
needs.  Thelr eo-operation wodld provent a hesvy and ynhocessayy
diiplication of those tasks they sro organtzed to handie.

PI. 18 very probablo that atw later period thers ean be o widening of thele

field of usefilness, but for the yru-u-nthl 5;h->-|!tl Lk ta put Into execition

matorinls or commoditlss
ol by the War Industrics
upon and approved by tha
wihieh the spplication ‘orlgl-

o plan whereby no applieation for bulld
omployed. for ropair purposes shall bo cons
Bodard, unless It has L];rwimlsly bt passed
Council of National Defonse (o Lhe State In

nates,

1t {4 obvlously Impossible for te State councils Lo prss the faal jadgment
upon such motters sinee they do not hava a tull picturs of all of our yarying
and constant] ulu\lmiuﬁlwnr necds, but 1 have no doubt that with certaln
broad  principles to %m ¢ them the councils could he of greal value in
aliminating at the polnt of origin sueh projocts that sre not of n neeessitons
nature.

I sm not proparod to say that the War Industries Doard wonld e
garfly be committed to 8 favornblo dechilon becsuse of o State council's
approval of any projict, bBut the Board would pledge {isolf th glyo fullesi
conslderation to such enterprises as are o ndorsed and woulid ot recelyo
nmr without such indorsemiont,

t needs but slight study of tho situation to soe the sdvantage (o bo

ined by the process 1 have hore oatlined.  The membirs of the sovoral
State connclls being directly on the ground will have a more Intimate
knowledge of the nature of the various demands that are now Delng pressed
mmu[ the attention of fhe War Indosteivs Board {n almost overwhelming
numiier,

Thetr anproval or disapproval will preatly stmplify. the systom, of awnrd
and will, by reduclig the volume, expedite the busiiness of the Board and
make for greater satisfactlon for the applicanis,

Tt §# not necessary for me torepeat what Is4n your mind, as well as mino
that every riquest should bo seritinized with the utmost cars sod wranted
only whon the necd is l:u?amu Vi,

I you agroo with g view of the value of the Instrwmontality of the
Htate cognells, 1 shall be gind Lo fake ths wattee ap with yon of your
representative, to the end of devising a dofinite system of procedur,

I nm, my dear My, Sceretary,

Yourn, very truly,
B, M. BARUCH.

B. M. BARUCH CONFIRMS REPORT THAT NO NEW
SCHOOL BUILDINGS WILL BIZ APPROVED DIUIRING
WAR.

B, M. Baruch in confirming reports that the War Indus-
tries Board would nof approve any new sehool building
projects during the war, has issued the following statement,
necording $o the "Official Bulletin® of Sept. 3:

The statement imndo in newspapies oo 'Thursday (Ang. 20) that the War
Indnsiries Board bl beon unnblo to o pprove ths now sehiool mtding projoet
In New York Olty pud other points bocause of shortage of materials
Involved wis aceurate as printewl,  The tederam. peinted Satorday morn-
ing (Aug. 31) In bamo of Wi New York papers as coming from the Board
to the offect that “report in pspers I8 prematuce’” raferred to tha fact
that tho official culing bas not yor been formulated, although the Doard
has reachod a decislon,

This; as pablislied, s that for the presont o non=war building entere-
prifes ein be given a priority rating covopt for replacemont of emergoncy
casid. CI'he need for conseryntion to the polnt of saerifice 15 s0 griat that
the Board can consistently tilke no other course. I axpidels that onoe
bullding will be made o do the work of Lo diod ne Ui perind of prossurs,

SCHEDULE FOR CONSERVING OF MATERIALS BY
STOVE MAKERS.

The War Industries Board announced this week that under
agroement with the Conservation Division of the War In-
tlustries Board, the stove manufacturers of the country have
put into effect the following sehedile for the conservation of
material, eapital and labor, which i & part of the genera
industrial war conservation program:

1. ach manufactorer b= to reduce his assortment of slzes nid styios or
gonds manufactired approatmately 76545

2, The lumediate. dispontinnanes of ths manufantoee or tha nequiring
Of now patteens for the duration of the Wi,

d. Al caoking stovos or Fabges mapufaciursd to ho oquipped with Nu, 8
epyvers only; cxeopt where the body of the stove and sonise = oo amall bo
pertmit e use of such alee

4. The manufadtiee of back guards sod toe sholvis for stanl ilgh vltwets
o b discontiinmet,

G0 The mannfuetare 0f tia lnines In ovens nid doors to b discontinged .

. LAkt pattorns of stives aod ranzes to bemsnulactured to proforonoe
W heavy patterns

7. The manufacture of steel hlkch sholves aml canuplo
ranges to be dbsdontiomed.,

The announcement of the War Industries Boaril also states
that the Consarvation Division is advised that the universal
adoption of this sehedule will result in large savings in ma-
terials and capital tied up in manufacturers’ and dealers'

stooks,

i dlomestia

NEW  PRIORITIES LIST OF [INDUSTRIER
ANLY PLANTS.

A pew priorities list of indusiries snd planis, superseding
all previous listings, was made public by B. N, Barueh,
Chairman of the War Industries Board, on Sept, 8. 1In his
dnnouncement Mr. Baruch statés that the new list is the
basis for industrial exemption from the draft, and may be
regarded ag the governing factor in the distribution of labor,
eapital, facilities, material, transportation and fuel. Under
it the various industries are grouped into four classes; it is
potnted out, however, that no distinetion is made as between
the industries within any one elassifiention, so ne significance
allaches to the order in which the industries are named in the
particular: cluss Lo whiell they Dbelong., Class 1 ineludes
industries rogarded as of particular importance, such ag the
manufgeturs of munitions and plunts engaged in producing
food, fual and ships. The requirements of this aluss must
be fully met in preference Lo thosoin the other elssses,  All
the classes will ba given priorify over those industrics not
in the list, but as between classes 2, 3 and 4 there s, it is said,
no absolute preference provided, The relative irportanes
of the industries will be the deciding factor. Every industry
it these threee olasses will he required to file with the Wir
Industrics Board before the I5th of every month a report
eovering ils activities during the preceding month, The
announesment HAYS.

The incluslon of the indusirics and planis on thi preferonco st doo
not operates ns an ombango weainet all others, but the elfect 5 to defor the
requiremand of all other indostries and plants until the requlrements of
thise oo thie pesforems st chall v boen setisffod,

The following is Mr. Baruch's announcemoent;

The preference st of Industeles and plants, compiled by tha priorities
division of the War Indusirles Board, s hocewlth pressnted.  This Usg
Ia the mi tee-koy governlug the ffow of baste Industrial slemonis to the
fndustrion essoncial to the war program, 1y snporsodes sl provious Nsting,

It Is the basls for industrin) exemption from the desft, snd may e re-
warlod as the governing factor In the distribution of lnhar, caploal, Beidiies,
miaterial, transportation and fansl.

The prlovities viston bas grouped mnlor Industeies according Lo their
rolative Importancs Dnlo fonr great elasses, copaideration belme miven in
thls grouping to these fetors: (1) Emrinsde iniportancs of the product for
wiee dueiie tho e amd (ho urge pecssity for maintainkbng or stimu-
lathag sl Incressing ohe tolal quantity of production: (3) proportion of
thiecnpacity of the indistey or plant devoted 1o the peadaction of sssentinl
products,  Eaoh indusdvy o plant s given n olass pumber.

Juddge K. B Parker, Chindrmms of the priorition division, states the detery
mlpntlon of ihe retstive Gnportanes of all Industries and planis for bot
production: and dolivery by o rclugle agoney, the War Industries Hoard,
rinders i possibly to malataln & well-talancesd progesm with respect &
thie several factors ontecing lnto production, wideh includes, antone oths
thiigs, plant facllittes, M sapply of wlecidial enorey, Iabor and teans
porition, withouh all of which prodoction = Inipes=inle

Whard It s Impoerstive not only to matntatn, but Lo stimulate and ln-
eronsa, production to supply abmormal demaads crossed by war ridjlire-
men ks, o hidh rating I8 decossury aven Shough the Infrinsde mportance of
the product puy be low than that of other peoducts placed in the Jower
classifiention, due to the fact that the sopply of such other prodocts eqoale
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the demantd without the stimulus of high priority. Cerctain plants produce
commuouditics: of morn rélative Linportance, but ot the same time produce
rother cammnpdities or less relative importance and under sueh circumstances
consideration and weight e given to the ratio of production batwean the
more hnportant and less lmportank conmodities,

The nclusion of the industeies aod plants on this preferénce list does
nob pperate a5 an embargo agalnal all others, bus the offect is to dufer the
requiroments of all other industries nod plants until the requirements of
those on tha prefeconce list shall bhave been satisfiod, 'The praramount
purpose of prioritles 15 the selective mobilization of the products of the soll,
the mines and factories ror divect and Indirect war noeds 1o sucli o way ns

«will most effectually contribute toward winning the war.

In listing Industries as such or lndividual plants, while & number of fac-
tors are talcen into account, the ultlmate test is! To what extent, IF at all,
will according preference contribute directly or indirectly toward winning
tho war: and, If 5t all, how urgent 5 the need,

A high priority classification doed not always mean that the product
of the industry of the plant o classified is of greator Intripsie Imporiance
than those of Industeles and plants in p lower classiticadon or not appearing
at all on the preferenco list, buat that taking Into account thourgency of
the demsnd and the relation of suppty to demand , 1618 In bl publie Intorest
thiat the avtificinl sthnulus of priority shonld boe applied. All priority 18
rolative and fmplles purposefol diserimination.

Continuing, Judge Parler snys:

SWithout a central agency to delermine the relative ncods, importance
and urgency of the reguirements of each departioent of this Goveriument,
of its Alljes and of the clvilian popitlation, there would be hopeloss eonllict
and confusion.  The unprecedonted expansion of the Army and of tho
Navy of tha United States, the creation of the Emergency Fleat Corpo-
ratlon to engago In shipbullding on an extrnocdinary scale, and the dennnds
mads by our Allies foF munitlons, material, equipnient, hiel, foods and
feedds, the abrupt change from o peaco to & war basis have all combined to
create abnormal Industefal conditions in tho United States, to rogulato
which tae law of supply aml damand and other economle laws applicable
to normal conditlons are wholly inadequate. The adminiscration of pri-
arities Is ealeulated to bring order oub of chaos and to develop an evenly
balanced industrinl program to meet the requiroments of the milltary
program, and ab the same time supply the essendal requirements (ad dis-
tinguishod from the mere wants or desives) of the elvillan population.
Now that it s uniderstood that prlority and preferonce cannot be purelinsod,
the tendenty [8 for prices to assumo more nearly the normal level, I is
niow this public (ot est rather than the dollars of the purchaser that deter-
mines peocedence {n production and delivery.'

Olosely assoelntod with the promulgation of this now preferanco lHst by
tha War Tndustries Board is the great necessity for consecvation {n overy
possibla way of men, materinl, transportation nnd all energies that zo to
placing the United States with all its power and resources bebind jts men
at the froot in wionning the war. 10 IS nocessary now more than ever to
save to the polnt of sacrifics so thabt dermand masy be hold to the bone,
enabling supply to go as far as possible:

In making publie the list the War Industries Board issued
the following:

WAR INDUSTRIES BOARD,
Priorities Division.
Clreular No. 20,
Preference List No. 2, isaied Sept. 3 1018,

(Superseding Preforence List No. 1, [ssued April 6 1018, and all amend-

ments wnd supplements therelo.)
Forsord,

Tha President bas placed upon the Chalrman of the War Industries
Board the responsibllity. for determining and administering all priorities
In production and delivery,  The determination of the ralative fmportance
of all Industries and plants for both production and dellvery by a shiglo
ngency renders ¢ possibla to reasonably maintain & well-balanced program
with respect to thio soveral factors entering Into production, which include
{a) plant facitities, (b) fuel supply or electrle encrgy, or both, () supply of
raw mateciads and finfsbed. products, (et} Inboe, nod (¢) transportation by
rall, water, plpe lines or otherwise. Without all of theso—dpeaking gem-
arally —production is impossiblo,

In complianee with the directions of the President that plans be formu-
Iated whereby there may he “common, consistent and concorted action'
I earrying foto effect all priority polleles and decistons, tho Chalriman of
thy War Industeies Hoard has created o priorities board, with the priorities
commissloner of the War Industeles Board ss Chaleatan, consicting of
(1) the Chalrman of the War Iodustrles Hoard, (2) the prioritles commis-
sfonor, (3) a member of the Iallroad Administration. (4) b member of
the United States Shipping Doard Emergoiey Fleet Corporatlon, (5) a
momber of the War Trade Boord, (6) a mambor of the Food Adminlstra-
tion, (7) & momber of tho Fuol Administration, (8) a represontaltve of
thy War Deparimant, (9) o reprosaniative of the Navy Dopartment,
(10) & member of the Allsd Purennsing Commission, and (11} the Chalrman
of tha War Labor Mollicies Hoarid.

Tha declslons of the prioeitles. Goard ara subject to reviow only by the
Chaleman of the Wiae Tidustrles Doard and by the Presidont.

Por the guldance of all Goyernmoental agencles and all others nterested
in (11 the production and supply of fuél and electeic enorgy, (2) In thye
sgupply of labor, and (3) in the supply of transportation survice Ly wally
walyr, plpe Woes, or otherwise, In 8o far as such service contributes to pro-
duactfon of finlshed products, the accompanying designated Prefeconce
List No, 2 has boen adopted by the priovities Board superseding Preferancy
List Na. 1, ndopted April 6 1015, nnd all amendments and supploments
thereto.

Where advisablo industries ns such have been clussified and lsted, In
pumerous Instances Individual plants have beon found to be entitled to
preference, althongh the Industries to which they belon® sre not: and in
other instances whoero an industey os sich has beep sccorded o degres of
profeence particalar plants in sueh indusicy have been placed ln n hilgher
class, This bas necessitated classifying and lsting not only industries
assueh but to o limited extont idividual plants, some of which are accorded
# higher rating than that accorded the listod Industry to which thoy belang.

The Profevence List 1 made up of Indesteles and plants which in the
puhblic Interet ave dedmed entitlod to preferential treatment,  The nclu-
slon of these industries and plants on this st dous nol pperate as an om-
barige, ngainst all othiers, hul the effect 14 to defer the requivements of all
atier Industelos and plants undl the requirements of those on the Proferance
List ghadl hnve boen satisfiod.

In tho eompllation of this st industries and plaots have heen divided
according to tholr relative importance lnto four classes, viz,, Class 1,
Class 1, Class L nod Qlass 1Y, In determinlog such relative Importance
conslderation and welght have been glven not sololy to any one but to all
of tha following factors: (1) ‘The intrinsle lnportance of the product ltsell
for 1se (during the war, and tho urgency, o9 measured by time, of the de-
mand or of the use to which 16 15 to be put; (2) the necessity for malatalaing

or stimulating and increasing the total quantiby of production, which in
turn depends largely upon the relatlon of the supply to the denand for
epampnbin) uses; (1) the proportion of the capacity of the [ndustry or plant
which I5 devoted to tho produetion of tha sssential product.

Whera It is Imiperative oot only to maiotaln but to stimualate and fo-
crease production to satisfy abnormal demands creatod by war requiro-
ments o hlzh rating ¥ nocessary, even thongh the (ntelnsle importance of
the product may be less thoo thab of other prodocts placed in s lower classi-
flgation doe .o e foot that the supply of such othar producas équals the
demand withous the etlmulos of high priority, Whero It i2 necessary Lo
spead the production of o pardealar produch required ab o particular time
to earry litto offect an fmportadt progream, i high priocity s given, nlthough
changing condilions may thereafter juggest aod domand o reclassifiention.
Cortaln plants produce comoioditles of great ralallye lmportance, buk st
the same me produce other commodities of less relntive lmportance,
nod under such elrdumstanees conslderation and welght Is given Lo the ratio
of production bokweun the more nportant and less important commodities,
Instances accasionally arise where individual plants are given peeferancs
5o long as they are rendering, and so long as it i3 In the publie iutercst
that they should render, n peeticular gecyvlee, even though, taking the
country ns a whols, tho supply of their produet 8 ample to moeet all demands.

No distingtion has bedn made belween any of the Industries or plants
withln any one class, and no signiticince attaclies to the order fn which
induseries and plants are lsted within any class,

Thoe Industries and plants grouped aodor Class 1 are only such as arn of
excoptlonal lmportanee in connéction’ with the prosecution: of the war.
Thedr requirements most be fully satlstied bn preference to those of the threy
ramalning clavses.

Roqulrements of industeies and planta grouped under Class 11, Class 111
and Class IV shall have precedence ovor thoae not appeiring on the Prof-
opee List.  As boetween these throo ¢lusses, howover, thera shall bo no
complete or absolute preforones.  The division nto el 5 for tho par-
pose of presenting o composite pieture of the relative hmpertanes of the
industries and plants embraced withio each group. 1t Is not intended the
the requirements of Class 11 shindl be Tully satisfied beforo supplying on
of the requirements of Class TIL, o that those of Class T shall be fully
satlsfied before supplying any of these of Class IV, The classification
doss, howeyver, tndiente that the Industeles and plants grouped in Class 11
are relatively mora lmportant than those in Clsss 11T and that those In
Class 1L are relatlvely mora Important than those In Class IV, 1t will
often happen that after satisfy ing the requiremeonts of Class 1 the remaining

llable supply will be less than the aggregato requiranents of the other
thees classes, in which event such supply will ba rationsd ta the Industries
and plants embraced within thwse elasses,  In deiermining a basis for such
rationing the ralative lmportance of each industry and plant, according to its
olass rating, must be consfdered, 16 bas been found impracticable to pre-
seribe for ratloning purposes any goneral aod anlform rule or forumila,
but the prioritles board will from time to timo, after conferénee, and in
co-operation with ench of tho soyveral Governmontal ageneies charged with
the dizeribution thereof, determine particular prineiples, values nnd meth-
ods of appHeation which may be followed in alloeating fuel, pawer, trans-
portation and labor, respectively, 1o the end that proper recognition snd
wolght may ds far as practicable fn each ¢ase be glven to the relative hm-
portancs of Qlass 10, Class [1L and Olass 1V,

Kach plant listed os such shall nob later than the 15th of each month
flle with the Seeretary of the priocities board, Washington, D. €., o report
on P. L. Fornt No. 3 (& supply of which will b furplshed on applieation)
covering Its activities during the preceding month, Any plint falling to
file such report will be dropped from the reference List,

Priorities in the supply and distribution of raw materials, semi-finished
products and finlshed products shisdl ba governed by Qircular No. 4 lssued
by the priorities division of tho War Industrics Board under dale of July 1
1018 and sl amendments and supplémoents therdto or substitutes therefor,

The term “principully” as gsed In Usting Industries shall ba constried
to meat plants whoso output i3 not less than 769 of the products men-
thoned.

This Preferonce List ahall ba amended or vevised from time to tine by
netion of the priovitles board to meot changing conditlons,  Tho priorities
eommissloner shall, under the direction of and with the approval of tho
priocities board, eortify additionnl classes of Industries nnd also certify
nedditionil plants whose operations as o wor measure entitlo tham to pref-
erenee treatient, which industeies and plants when so ecrtified shall by
nutomatfeally neliuded in the Preforence List,

EDWIN B, PARKER, Priorities Commissioner.

Approved:

BERNARD M. BARUCH, Chairman War Industries Board.

Washington, D. O, Sept. 3 1015,

The following is the proference list:

INDUSTRIES.
(Listed nlphabetically.)
Clnss.
Agricpitoral Tmplements,  Bee Farm Implemonts. i
Adreraft: Plants engnged principally in manufacturing afveralt or ale
cralt supplies and equipment
Arminunieion: Plants engaged  peincipally dn maoufpeturing sane for
thia Unlted States Government and the Allies- X
Aroy snd Nave: Arsonals and op \'E- ynrda...
Army ol Moavy: Cantonments and camps. o
Arma (sond: Plants engaged principsily un manats
the Unlted Stotes Governmment awnd tha Alljes
Daws: Hemp, Jute nnd’ cotic
focturing same -
Blast furnaces (producing pig tron =
Hoots i ahoes: Plants engiged oxclusively oo
Brass and copper: Planti engnged principall
copper, brass and othde copper nlloys In
~ wire and bube T
Bulldings. Ses publie ins tlons s
Chaln: Plants engaged prioeipally in manufactueiog eon and steel chain_ 111
Chemleals: Plants engaged prina |llully I manufacturing chemicals foe
the production of military and naval explosives, ammunition and
alreraft, and use ln chomieal worlare. -
Chondeals: Plants, not othoewise classitied nnd
eipally Ih manufacturing chondeals. oo
Coke: Plants engnped principally in pead
by products, ncluding toluol s
Coke: Plants, gob otherwise elassifiod and lsted, producing same.
Capper and brass: Soo brass and copper.
Cotron: Plants engaged (n tho compression of cotton. .- .
Cotton textiles: Seqa toxtiles,
Cri s Plants engagod principally in mooufacturing  locomotive or
t § erines. ...

(The term “principally’* o ;
Domestle consumers: Fuel and elee
tlon, Including homes, wparbn
rants and hotals. .

Daomestic consuniers:

et snme. -
in rolling aod deawlng
o form of shects, rods,

p of the produoe
¢ energy for resldentinl consumng-
b houses, residential Tlots, restsu-
¢ otherwise specifically
Histed A LA S e T T b i
Dirugs: Medicines and modical and surgleal supplics, plants cogaged
prineipally o manufoeturing Sme . - oo. oo - e batin LY
Blectrlieal equipment: Plants engaged peinalpally infmanufacturing same L
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Class,
Explosives: Plants engaged  prinet :l"t} in. manufactiring same for
:?llil.umr and naval purposes for the United States Govermment and
bhy Aldtles
Explosives: Plants, not otherwise elassified or lsted, engaged prin-
clpally in manufneturing same
Farm impl td: Plants engaged princlpally in manufacturing agri-
cultural fmplemonts and t’nrmm{:csmtmg oguipment 1y
feedi Plants engaged princlipally in preparing or maunufaciuring feed
for lye stock and poultry :

Ferro nlloys: Plants engaxed princlpally in producing  ferrochromo,
forromanganess, ferromoly bdenum, ferrosillcon, ferrotingsten, ferro~
urarinm, ferrovanadium and ferrozlrconium I

Portilizers: Plants aged principally in producing same- -

Flra brick: Plants cugunged princll]mliy in manufacturing same

Foods: Plants engaged principally in producing, milling, refining, pre-
serving, refrigerating, whuhwlllnﬁ or storing food for human con-
sumption embraced within the following deseription: All cereals and
vereal products, meats, Including poultry, fish, vegetables, friit,
sugar, sirups, glucose, butter, eggs, cheese, mille and cream, lard,
lard compounds, oleomargiring aud other substitutes for butter or
lard, vegotable olls, beans, salt, coffee, balking powder, sodn and
Yoast; also smmonia for rofelgeratlon. .. o - - oo o ... __

Foods: Plants engaged prineipally in pm:lm‘.{lni_' milling, preparing,
refining, preserving, refeigerating or storing food for human con-
sumption uot otherwise specifically lsted; excepting herofrom plants
producing confectionery, soft drinks and chowing gum

Food containers: Mants éngaged principally in manufacturing samo.

Foundries (fron): Plants engaged principally In the manufacture of
gray lron and malleable ron eastings. .. _

Fungieltes,  Seo Tnsectivides and fungleldes.

Gus,  See oll and gas, mlso public utillities,

Guns (largo): Plants engaged princl
United Htates Covernment nod tho

Hospitals. Sce public institutions and buildings.

Ice: Plants angaged prinelpally In mannfacturing same. .. oo ...

Insecticides and fungloides: Plants engaged prineipally in manufncturing
B =

LanirElon sy o T R ST AR T

Machine tools: Plants éngaged principally in mannfac

Muodieines: Seo drogs and mwl[uinc«.

T T e VIR St PUiT Naveetteanicly o oL

Mines: Producing metals and ferro-slloy minernls

Mines: Plants engaged principally in” manufacturing mining ools
oreguipmentec - -—ioe

Navy. 8co Army and Navy. .

Navy Department. Sea War and Noavy Departments.

lrln::iimll,\- In printing

at the post offico as

1
Nowspapers and porlodicals: Plants cngaged
NEWSEA DA or Hu-rlmllmb&- which are entered

second-cluss mall mattor 5
OIL and gns: Plants engaged priveipally (n peoduciog oll or datural gas
fov fuel, or for mechanieal purposes, ineluding refining or manu-
facturing oll for fuel, or for mechapical pueposes,
and gus: Plpe lines aod pumpiog statlons engaged transporting
oll or natural gas, ... ...
OIL angl gas: Plants engaged prin
supplies for producing or trans
and manutieturing pil for fiel or for mechinnical purposes
Paper and pulp.  Se0 pulp and paper,
Perlodicals,  Heo newspapers and perlodieals,
Pubilie fnstitutions and buildings (malntesancs and operation of) other
than hospltals mnd sanitaeinms
Public I!mt-llt.lltlun~i and buolldings
as hospitnls or sanitorboms_ _
Publie utilities: Gas plants producing toliol
Public wtilities: Stroet rnllways, aleotric Hght
gan plants not otherwise classifled .
panles, watersupply companion and ke general utilithes =
Pablie utilities: Plants pngaged peinclpslly in manufacturlng equip
ment for rallways or other public uLil}[.i:_:_—; i ]
I'nlll and paper: Plants engneel axclusivoly in manuiactiring same. .
Rallways: Qpereated by United States Rollros:d Administeation. .. -
Rallways: Not opesaled by United States Rallroad Administeation
texchuding those operated as plant tacilitfes)
Raflwoys (stroct).  Seo publle utilitles,
Rope.  Hea twine and ropo.
Ropn wike.  Soe wira rope.
Sanltarhuns,  Hod public institntions and bulldings,
Bhips (matntenynes and operation of): Excluding pleasure ceaft not
COMMOI CHETIard, e o e e e e il vt
Ships: Plants cogaged principally in building Nhl’,.g xelugdini (6) plons-
ura craly ot eommon enrriers, (b) ships not bullt for the 1_1.',111»,} Htates
Govornmiont pr the Allies nor onder Heensg from Unfted States
)b T T e ST T e o
onp: Plants engaged principally in m mhetiring sanie
Steel-tinking Mrnaces: Plnnts engnied solely In msnuf:
and stosl castings by the open-hearth, Boessemer, erme
furnnea proces, including blooming mills, billet mills
rodlis for sanme. ...
Stecl-plite mills
Steel-rall mills: Rolllng ralls, 50 or maore pounds pery
Steal: All phinte opersiting steol rolling and drawing m
thowo talelnge tilghee classifeatton. .. ____
Burgleal r-llj'rp"tﬂ. Sen dreugs and medicines,
Tanners; Mants sngnged prineipally In tanuing leathor
Tanning: Plants engnged principatly o manufacturing tannlig extracts
Pextiles: Plints emmged princlpally In manufacturing cotton textiles,
including spinning, weaving s finlshing. oo 0 R
Pextilos: Plhints engaged peinelpally In manutaeturing woolon toxtiles,
fneluding splnners, top malers and weivers
Toxtilos: Plants ongnged prioeipally o manuf
7 LT R At S R P W S N ey
Textlles: Plants engnged prineipally in manufacticing toxtllo machinery
Tin plates: Plants enenged prineipally in manufacenring sanie.
Tobaceo: Only for preseeving, deyling, curlng, packing and staring
na for manuisetnring and morketing ol g
Tolu 1. Seo colks; also publie ueiiities,
Tools: Plants engagod princdpally In maniineturiog small o hand tools
for working wood or metal . =
Twing (bingd
Dia: Cosd b AR fra e B D
War and Nuvy Departmonts: Constriction worle conducted by eitler
b War Doparbmont or the Navy Depaebmient of tha TInited. St tes
in_embunrkntion ports, harbors. fortiflod. places, flood-protoction
operationy, docks, locks, channels, inland witerwnys ond In o the
malntendnes ind repair of samo 1
Wire rope and rope wice: Plants ¢

T P T L
Woolen toxtiles, See toxtiles,
(The term “principally’ means 76%; of the products mentloned,)

I ufiictiring equipment or
ortiag oll or natural gus, or for refining X

Z nnd POWER companios,
telophone angd telegraph com-

‘turing ingols
bl o electric-
anl slabbing

o,

RULL TEXT OF NEW MAN POWER BILL—CHANGES
AS COMPARED WITH ORIGINAL DRAFT ACT.
The new Man Power Bill a8 sigued by President Wilson

on Aug. 81 embodies a number of important ehanges in the
operation of the draft in addition to the change in the draft
ages. By a clause in Seation 1, the Presidont is ampowered
to: elassify drafted men according to ages and call them to
tha colors in such sequence as ha shall see fit.

Section 2 of the néw Act amends Seetion 4 of the original
Act by adding the words “occupations or employments”
aftor the word “industries™ in specifying who may be axemp-
tod in the interest of maintaining the national officiency.
T'his change broadens the basis of exemption and removes the

danger of a too narrow construction of the word “‘industries,’
which many draft boards have construed as excluding
bankers, and those engaged in commerce and similar ocenpa-
tions. The new section now reads:

Sec. 2. That the provislon wherever ocenrring (n Section ¢ of said Act,
“persons enguged o industries, Including agricitlture, found to be noces-
sary to the maintennnce of tho milltary establishment, or the effective
operation of the military forces, or the malntenance of nationnl interest
during the emergency,'” ba and is horeby amended to read ns follows:

“Persons cngnged in industries, ocenpations or employments, including
agriculture, found to be necessary to tho muintenance of the milltary

estublishment or the effective operation of the mllitnry forces or the maln-
tenance of national interest during the emergency,’

Seetion 4 of the new bill provides that drafted men shall
be liable to serviee in the Navy or the Marine Corps, as
well ag in the Army, and shall become subjeet to the laws
and regulations of whichever branch of the service they may
be assigned to. Heretofore men have been drafted for the
Army only, the Navy and Marine Corps depending on volun=
tary enlistments alona.

Section 5 establishes the right of the wife of a soldier or
sailor to hold office under the Government.

Section 6 provides that soldiers, regardless of age, shall ba
eligible for commissions and to enter officers’ training sehools,

Section 7 authorizes the Secretary of War to assign soldiers
to schools for technical or speeial training and to provide
for their maintenance,

Section 8 grants the right of soldiers under 21 years to take
up homestead lands,

Section U provides that officers may buy their uniforms
from the Government at cost.

The full text of the bill iz as follows:

B it enacted by the Senate and House of Repiresentatives of hir United States
af Americn in Congress. assembled, That thi sécond sentence of Section 2 of
the Act entitlod “An Act to authorize the President to Inerease temporarily
the military establi=hmont of the United States,” approved May 181017,
#8 amended, be, and i5 hereby amonded to vead as follows:

Bich draft as hereln provided shall be baged upon labllity to military
service of ull 1ale citizens nnd mals persons residing in the Unlted States,
not_alion encmies, who bave declared their intentlon to becomu citizens,
botwoen the ages of ecightesn and forty-five, both foelusive, aud shall
take place and be malntained under such rezulations as the President
may presceibe not nconststent with tbo terms of this Act,

FPravided, that the Presidont may draft such persons labls ko military
service in such sequence of ages and at such Hmo oF thnes na he may pro-
seribo.

Provided, further, thet o citlzen or sulffect of a country nentral in tha
present war who has declnred his intention to bocoms n citizen of the
United Btates shall be rolleved from Hablllty to militury service upon hils
maldng a declaration In accordance with such regilations ad the Prosi-
dent may preseribe withdrmwing his intention fo become o clifzon of the
United States, which stiall operatty and be held to cancel his declaration
of intantion to become an American eltizen, and he shall foraver be debarred
from becoming a citizen of tha United States,

Soction 2. That the provision wherever oecurring In Seotion 4 of sald
Act, “persans enenged in industriee, includlng agdenlture, found to b
Heeessury to the maintenance of the milltary establisbmont or the effective
operation of the milltary fordes or the malntenance of patlonal intorest
during the emergoney,'” ba and 18 horeby, amended to read nY follows:

Parsons engaged in Industries, oceupations, or employments, Incinding
ngriculture, found to ho necessary to tho malntennnee of (e millitary o8-
tablfstunent or the eifective apemtion of ths milltary forees or Lha main-
tenance of natlonal Interest during the emergency.

Seetlon 3. That Begtlon 5 of sald Ack Do, and s heraby, amended to
read as follows:

Thay ol mnle persons. botween the ages of elghtesn Kfid Tort v-five, both
Inetusive, shall bo subfect to ceglstration In pecordance with resulations to
b prescribed by thie President, and upon proclamation by tho Pregldent
or-other publie notica given by ho or by his diesction, stating the time or
tinea nnd plade or places of any such registeation, it shall be tho duty of
all persons of the desiguated aves, excopd offfecrs and enlisted men of Lha
rogular army, officers and enlisted men of the Natfonal Guard while fn the
Agrvicy of the United States, officers of the officors’ reserve eorps and en-
listed men (o the onlisted resorve vorps while tn the sorvice of the United
States, officors and enlisted mon of thoNavy and Marine Corps, officers
and enllsted men and enrolled men of the Naval Reserye force snd Marine
Corps Reserve while In the service of the United States, offfeors commiis<
aloned In the Aruy of the United Btates under the provisions of this Act,
persons who prior to any day set for reglsteation by the President here=
under have rogistered undor the terms of this Act or under the terms of the
resolution antitled *Joint resolution providing for the resistration for mili-
tary service of all male persons cldzens of the United States and all male per-
fons residing (n the Unlted States who haye sinee the 5th day of Juaie, 1017,
and on or befors tho diy set for the registration by proclamation by the
President attalned the age of twenty-one yesrs, In sccordance with such
riles and regulations as the President may preseribe under tha terms of the
Act approved May 18 1§17, entitled *An Act to authorize the President to
Incrense temporarily the military establishment of the Unloed States,""
approved May 20, 1018, whether called for service or not: and diptomatio
representatives, techmical attaches of forelgn embassies and legations, con-
suls general, consuly, vice-tonsuls and consular agents of forelgn countrios
residing o the United States who are not cithzons of the United States, to
present thamselves for and submit to regisration under tha provisions of
this Act, and every such person shall be deomed to have notiee of the re-
quirgments of this Act upon the publication of any such proclamation or
any such othier publle notlco ns aforesald glven by the Presidunt or by his dl-
rection; and any porson who shall willtully fail or rofuse to presant himi-
gell for registeation or to submit thersto as herein pravided shall bo gullby
of & misdenicanor, and shall, upon canvietion in a disteiet court of the Uhited
State having Jurisdiction thereof, be punished by {mprisonment for not
nigra than ong yesr and shall theraupon bo duly registored.

Providod, that in the esll of the dockef precedence shall o given, in
courts trying the same, to the trall of criminal proceedings undaor this Act:

Pravided, Nirther, that persons shall be subjoct. ta regisiration as herein
provided who shall hove attaloed thelr eighteonth birthday and who shall
Hot have attalned thelr forty-sixth birthday on or before the day set for
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tho registration in any such proclamation by the President or any sueh obbvre
public notice given by him or iy his direction, and all pursons so registored
ahill be and remain subject to dealt nto the forees heceby nuthorfzed unless
exampted or oxcused therafrom as fn this Act provided,

Provided further, that the Prasidens may st such intervals as ho may
doslre from tlmi to time require all male parsons who have attained the sue
of efghtenn years since the last preceding date of registration and on or befors
tho next date sob for registration by proclamation by the President, exeept
such pertons 0s are exempt feom roglstration horeunder, to register in tho
samme manner and subjeet to the snme requirements and labilitles as those
pravionsly rogistersd under the terms therpof,

And provided further, that in thoe case of temporary absence fram actunl
placa of legal residence of any porsan lable to registeation, as provided
herein, sueh registration may be made by mall under regulations to bo pre-
scribed by the President.

And provided further, that men rogistered under the provisions of this
Act who have served Inthe Navy of the United States shall, upon thelr own
application bo permitted to reonlist in the payal or marine servico of the
Onited States with and by the approyal of the Secrutary of the Noavy.

Soctlon 4, That all men rendered avallable for induction Into the military
service of tho United Btates throusgh ceglstration or deaft horatofora or
hereafter made pursuant to Inw shall be linble to serviee in the Army or the
Navy or the Marine Corps and shall beallotted to the Army or the Navy
and the Marine Corps under regulations to ba preseribed by tha President.

Provided, that all persons drafted nml allotted to the Navy or the Marinoe
Corps In pursuance horeof shall from the date of allotment be subject to
the Inws and regulations governing the Navy and the Marine Corps,
respectivaly.

Section 5. 'That the wife of & soldier or sallor serving [ tho present war
ahall not bo disqualitied for any position or nppointment undee thy Gove-
ornment beesuse she §6 o marricsd woman.

Soction 6. That soldiers, during the present. emorgoney, togardloss of ago
and existing law and regulations, aball be oligible to recoive conunisslions
In tho Army of the United Siates. They shall Miewise be eligible to
admission to offfcers’ schools under such rules and regulations us way be
adoptod for entrance to such echools, but shudl fot e harred thoerefrom
or diseriminated against on account of age,

Reotion 7. What the Heceetacy of War is authorized to assl to educa-
tlonal institutlons, for speeisl and technles) training, soldiers who enter
the military service under the provisions of this Act In such numbers and
nnder sueh regulations as ho raay preseribe; and [s authorized to contract
with such edueationsl instisutions for tha subsistence, quarters and military
and acaidemic instruction of such soldiors.

Hoetlon 8. That any person under the age of twenty-ane who hns served
or ghall hereafter serve in theArmy of the United States during the presaot
emorgency sholl be sntitled to the spme rights under the homestead and
gther lnnd and mineral eatry lows, general or special, ps thoso over twenty-
ono yoars of nge now possess nndor said laws.

Provided, that any roquirements as to stablishment of residance within
2 lmited time shall ba suspended 08 to entry by sueh person until six
months after his diseharge from milltory service.

Provided further, that applications for entry may be vorified before any
officer in the Unitod States or nny foreign country authorized to administer
oaths by the lawa of tho Htate or Territory ln which the land may be
altuntod.

Hootlon 0. That hercalter uniforms, secounirements and squipment shall,
upon the request of any offfcer of the army or eadet at the military acadomy,
be furnished by the Government at cost, subjoct to speh restriet Lons
regulations as tho Secretary of War may proseribe.

FIRST CALLS UNDER NEW DRAFT WILL INCLUDE
AGES 19-20 AND 32-36.

Announcement was made by General Crowder on the 10th
inst. that the first ealls under the new draft would include
vouths of 19 and 20 and men betweon 32 and 36, inelusive,
and that the first of these men would be ealled to the eamps
in Oectober. Questionnaires are to be sent out to the men
in these groups first and elassified as speedily as possible.
As to the boys of 18 and the men of 37 to 45, full information
will be given out later. It iz not expected, however, that
any call will be made upon men hetweon 37 and 45 for active
gervice before January or February.

teneral Crowder said that the needs of the cantonments
this month peactieally would exhaust the registrants in Class 1
under the carlier Seleotive Servies legislation. No figures
ware given onb ag to the number of men to bo ealled up in
Ostober, most of whom will have to come from the new
registrants, but it is understood the number will not be less
than 270,000 and may reach 300,000. Tho officials expeel
that the larger number of men called into active service
will be from the 10 and 20-year elasses and that the percent-
ago of deferred classifications to be granted to men from 52
upward will Lo larger in proportion to the total registered
than in the esclier drafts, 1t is estimated that about 3,-
000,000 of the younger men will register under the present
draft. The War Department’s estimate contemplates tak-
ing about 601,000 of the 2,300,000 men who will bo needed
by next June from those batween 32 and 45,

WINDUSTRIAL ADVISERS" T0 AID DRAFT BOARDS
IN - DETERMINING EXEMPTION CLATMS.
Provost. Marshal General Crowder made public on the
Oth inst, the regulations under which the registrants in the

now draft are to be elassified. The regulations make i evi-
dent that notwithstanding the list of 69 preferred industries
prapared by the War Industries Board, the final deeision in
oIl matters relating to industrial exemptions id to rest with
. he distriet deaft boards. The regulations are designed to
he olastic enough to cover all reasonable contingencies, bub
the point is emphasized that in considering any particular

elaim for exemption the draft hoards must take into aceount
not only whether the industry is essentizl, but whether the
gorvices of the individual are vital Lo the industry.

In passiog upon questions of exemption on industrial
grovunds, each distriot board will be aided in its researches
by three advisers, one to be appointed by the Department of
Labor, one by the Department of Agriculture, and the third
by the district bosrd. It will be the duty of these advisers
to confer with managers and heads of various industries,
and instrizet sueh persons as to their right to filo & claim for
deferred classification in respect of any registrant who has
failed or refused to file o elaim in his own behalf, or who has
waived his elaim for deferred classification.  As to the fune-
tions of these industrial advisers, the regulations further say:

Such (ndustreial adyisers so sppointed by each district board shall not in
any sense be meless of sueh disteles board, shall have no rlght to votaak
any meetings thergof, and shall haye and execciso only the rights, duties,
powers and funetions hecein speciflcally glyon,

Such adyisers shall havo tho plght to furnish all pertinent Information
to the district board and msy attend meotings of the bosrd upon cequest
of the bonrd to which they are attached.

Sueh adyisers may place befors tho disteict board at lts meatings, or at
el other time as the boasd may request, all facts and loformation In thelr
possession as to the preforonce lsts Isstied by thy Priocltics Diy {alon of thea
War Industries Board,  Such lsta shall not be régarded ss hinding upon
the districh boned in its conclusions ns to whether or not any particular
industry, occupation or employment, includlog ngeloalturs, is n necossary
Industry, occupation or employmont within the meaning of thie law snd
ragulations, noe ahall sueh lists prevent the distriet board from holding ps
necessary any industry, occupation or employmont, {neluding agriculture,
not contalned thecein.

Auch preference lsts and othee facts and Information in the posscssion
of such widyisers will sipplemont the fnformation in the possession of tha
disteict boards, snd will also bo used to ssslst the district bonrds fu dealing
with specific cases. Zy Lot

The necesslty of not secfously interforing with gertain occupations and
employments, such as finanelsl, commercial, edieationnl, hospital work,
earn of the publie health, or with the conduct of cortain other activities
necessary to the public welfars and the pragecution of the war, requires
that tho district boards have the co-operntion of sucl ndvisees, so thnt
persons necessary In such aetivities be not removed therefrom.

To this ond, theadviser nomitated by the disteict boaed should bring to
the attention of the latter the guestions ns to whether or not tndividunls
engaged In gome particular (ndustry, occupation, or employment aro
50 necessary thereto as to outwelgh the benetit to the nation should they
b deafted (nto the army .

Sueh adylzors shall, under rules o bo prescribed by the loeal boards,
baye aecess Lo bhi questionnalres and other vedords In the files of thae local
hoards, and shall confer with persons engnged in varlous industeies, occu-
pattons and employments, for the purpose of having tha cases of certain
Individual reglstraits, by whom or In whose behalf no ¢laim for dalerred
classification has heen made, presented to the district board for considera~
tion wnd determination ng to whather or not such reglstrants should he
placed in o deforred class,

If noy such advizee files with the district board o olaim on Form 1,001-A
for doeferred elassification on tho ground of o roglstrant belng ongage! in
a necessnry Industry, oceupstion, or employment, Including agriculbure,
the disteict board shall torward such clalm to the 1oca) hoard having juris-
diction, snd upon recolpt thaceol (6 will bo the duty of such local hoard to
eortify the questionnaire and record of any such rogisteant to tho district
tosrd for consideration, although no c¢lalin by or In respect of such regis-
trant fop deforred classification has been made or such roglstrant has
swalved deferred classification; provided the day and hour {lxed to report
for military duty have uob nerived.

IT the information and the affldayits necessary for the classification of
the reglstrant becausy of his ong bin o v lndustry, oceupas-
tion, or employment, Inclnding sgrienlturo, are nob cantalned fn the ques-
tlonnnire of such reglstrant, (6 shall ba the duty of guch loeal bodrd to give
the opportunity by ceasonuble extension of tiowe to those Interested Io
obtaining n doferred classitleation, to furnish the Information and supply
the affidavits required by tho questionnaleoand the regulntions,  Ponding
the final elassification of such registrant ho shall not he inducted into
milttary servieo.

1t shail bo the duty of stuch advisers to confor with tho managoes nnd
heads of varions industries, and thosa Mmiliae with the necls in occupa-
tions and smployments, Ineluding ageiculture, and [nstruct Auch persons
a4 to their rlebt nnder the regilations to file o cltidn for defarred classifl-
ention in respect of any reglstrant who has falled or refused to flle & olalox
tir defereed classlfication {n his own helialf or who hins walved bis clalm
for dalforred classification.

Such ndvisers should in all ways co-operate with the district boards in
erder that the infermation In thale possession may af all times be avallable
to the district boards nod be mada use of in tho work of classifying rogls-
trants.

The general classifieation rules applicabla to industries,
peeupations or employments, ineluding agviculture, follow:

Ruls XV. The words "persons engmged (n [ndusteles, ocoupitlons, or
employments, Including ageleulture, ' as uecd n'fho Belverive Suevieo law,
shall not he construed to mean thnt a person go engogid b entitled to do-
ferrod classitlentlon merely by peason of the fact that the industry, ocon=
pation or employment, taken as o wholo, o agrieuliure, taken In Hu -
tirety, ks necesury to the maintensnes of the milbhey  establishent oe
ihe efféctive operation of the military forces, or thy malntenancs of patlonal
Interest doring tho omergotiey.  In order Lo support such deforred elnssifi-
eatlom, tho evidence must establlsh that the reglstrant & oogaged in o pars
tieular Indosteial op sgricultural enterpriso or geeupalion or cmployment,
and that the partieular industrinl or agrientural enterprise oF occupation
or employment s "necessary’’ o tho sense rec ted o Ttule XV

Rule X VI Tnacting on any clidi for deferred classification baged on -
gagoment o any partloular Industey or oecupation or crployouent o Agris
cultural sntepprise tho board shall frst procosd to determine whother such
fndustey or oceupation or employment or agrlenltural ontorprise 15" neces-
sary'! in tho senss reclted i Role XV1L It tho board dows not flod that
gueh industry or veeapation or employment or agrlcutturnl enterprise Is
Specessary’’ in such senso the elalm js concludod, pnd the régtlstrant shall
be elssiriod In Qluss 1.

[ the board determines that the ndustey or ocoupation or employment or
ngriculturnl enterprise fa "necessaryt 10 will then proceed to determine
whither the registrant is 'necessary’’ thervto in tho sensy recitod In Ritle
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XVIIL, and in tho capaeity récitod io nny of the various rules fn tho clos-
siffcation schedulo. If the board does nob find that the reglsteant b
HMunecesmary ' in suche sense and iooany such eapacity, the elaim s concluded
snd the registrant sliall be classitied {n Clnss 1.

Rule XVIL The word "necessary as applied Lo any Indistey o oecnpa-
tlom or eniployment or agricultural enterpriss, within the meaning of thiso
regulatiors, shall bo take  to import that the discontiouanco, the seriond
dnterruption or the materially reduced production thereof will result In
material Joss aod deteiment to the adequate and effective madntonnnce
of the milltary establlshnient or the effoctive opération of tho military
forees or the malutenance of natfonal Interest during the emergency,

A purticular industry or oscupation or employment or agricaltural en-
terprise shall be found to be “necessary’ only when it Is shown that 1t is
contributing substantially and materfally to the majatenance of the mill-
tary establishmont or the effective operation of the military forees or the
maintenance of nationnl Interest ‘dusing the emergoncy; and In the case
of n particular agricultural enterprize, that {6 s producing an appreciable
amount of agricultural producs over snd above what is necessary for the
mudnfonanee of those living on the place.

Rule XVILL. The word "'necessary® as applied fo the relation of & regis-
trant to an indostry or occupation or employment, or agricultural enter-
prize within the meaning of sy partioulae raly governing doferred clnssi-
tieation in these regulations shall be taken tolmport:

l. That the registrant is actaslly ond completaly ongaged In the in-
dustry, or occupation, or employment, or agricultursl enterprise, in the
capacity roeited In dny sueh rule, and that be s competent and gqualitied
In’ that eoapacity.

2, That the ramoval ol the registrant would result in divect, substantis]
material loss and detrimont to the cffectivendess of the industry, or occupa-
tion, or emuployment, o ageleulines] enterprise,

3. That the available supply of pérsons compebent in ths capacity ro-
clted fn the rile Js such that the reglstrant cannot be replaced in such
eapacity without dicect, substantial, materisd Joss aod detrimont to the
ndequate and effective operation of tho industry, or cccupation.

NEW YORK LAW REQUIRES MILITARY TRAINING
FOR ALL BOYS OVER SIXTEEN.

By aun amendment o the Compulsory Training Law,
offective beginning this month, every physically sound boy
in New York State not less than 16 years of age nor more
than 19 must undergo military fraining svhiether in school
or ab work. The new amendment provides heavy panalties
for failure to comply.  With the opening of the publie schools
on Sept. 9 boys of 16 years or more in all public and private
schools in the Bfate had to be enrolled for military instrue-
tion at once and will be trainod under National Guard
officers and other military instrustors. T'he organization of
drill compunies for hoys 16, 17 and 18 years of age who are
in private employment will be begun at once under Major
Louis M, Greéer, SBupervisor of the New York Zone of the
Military Training Commission. The law provides that
boys who [ail to comply with this law shall not be eduested
or employed in the State.  Sehool officials who fail to enforea
drill are penalized, and employers are forbidden o employ
or to confinue in employment any boy who does not possess
a eortificate showing that he is receiving the required train-
ing. The amended law reads:

No boy above the sga of 16 yoars and not over the age of 19 yenrs shall
b permittod to continue In attondance upon fnstruction fn any public
or private sehool or college within the State unless such boy 1s tn possission
ol a certificate issuod as horainbefore provided, or anless such boy Tins baen
axempted by the commission from military. tealning as provided by luw
and tho rules snd regulitions of tho commission.  I£ shall ho the duly of
the peiogipal oF othor offlcer or person having and exarcisiog suporvislon
amd control over any sich school or collégo 19 exclidy suel boys from
attondance upon Instruction thereat unless they possess such cortlfleats
or ara exompied by thoe commission a8 horaln providod,

It the prinelpal of oftioer in ¢hatgo of & peivato sclaol shinll fall to comply
with the provislons of this subdivision auel sehool ghall not rocolve suy
appartionment from public school moneys o neadinle funds appropriastod
by the Stato Legislature for tho ald of such schools: and If the officer ue
porson In chargo of s egllege shall fall to comply with the provisiond of
this subdivision, such collogo shnll not bo recognlznd 48 ong of (e collozes
whileh gty be attended by the holder of b State sclolarshlp Bssuod undor
tha provialons of elinptar 202 of tho laws of 1983 and the Acts amendatory
thetoal,

A Doy above tho age of 1 years and not over the hea of 10 yoard who dooes
not possess o cortifleata lssed na horeln providod, showing thnt o s cn-
rollad for militery tealnlg nnd 13 meeting the requtroments of the Milltary
Tralning Gommisslon os to such militaey tealobng, ahall not bo amployoed
ar ‘contipusd In employmont by any person, Firme or gorporation wichin
this State, oF Ly any offteer, Hinmeer, suporiotondent or othor smployes
mrting in Delnlf thoroof, untiss sueh oy has beon exempted by bh cont-

mibsdon under 16 Fules and fegulations:  (An amoudet by T, 1917, ol 9,
and L. 1018, ch, 470.)

UNNATURALIZED GERMANS
UNITED STATES,

Tha Department of Justiea at Washington reported on
Aug, 26 that about 260,000 unnaturalizod male Germans
live in the United Btates and havevegistored with postmastors
and poligo undoer the enemy-alien rogulations. Tho ropis-
teation for males was held in Jopuaey, and o fow additional
Germans ave hoing regorded from timo to time. Roports
of tho registration of Gorman women more than two months
ago havo not yeb boen Fully tabulated, but it is belioved that
logs than 200,000 cneolled. These figures do not ineludo
tho interned Germans, whose numbor never has been mada
public.

200,000 LISTED 1IN

TIME LIMITS ON VOLUNTARY ENLISTMENTS BY
BRITISH SUBJECTS.

The War Department on Sept. 3 made public the following
snnouncement in regard to the tima limits for voluntary
enlistments of British subjects under the terms of the British-
American draft treaty:

The Provost Marshal Genveal 15 roquested by the Hritish Embassy to
glve notiea of the fact than British subjects, Including declarsnts, swho had
rogistered bafore July 80 1918, may enlist voluntarily 1n the British oF
Canadian Army up to and including Sopt. 28 1018, Thosa who ragistored
on Aug, 24 1018 may so enlist up to and fnciuding Sopt, 23 1918, Those
wha reglstered on Bept. 12 1018 may so:enlist up to and Including Oct. 12
1918.

During tho perlod so allowed for voluntary enlistiment, British subiects
may apply for exemplion to the British Ambassador,

Ag the end of the perfod allowed for voluntary enlistment, Brigish sab-
Jeets, in oeh of thede olassed; may no longer onlist in the British or Cana-
dian Army; but, unless exempted by the British Ambassador, thoy becoma
linble to militury sorvice and may clalm exemption under the Unltod States
solective sorvies Taw.

EMPLOYERS CALLED UFPON T0O AID DRAFT BOARDS
IN DETERMINING INDUSTRIAL EXEMPTIONS.

In u formal appeal issued on the®10th ingt., Provost Mar-
shal General Crowder called upon all employers of labor fo
lond their assistanee to the draft boards in determining the
proper elassification of registrants under the new Selective
Servica Act. There is a mistaken impression, (General
Crowder said, that the answers tofquestions on the new ques-
tionnaires will automatically determine a man's elassifica-
tion, and that it will therefors not be necessary for the rigis-
trant to elaim exemption. Sueh a poliey had been urged in
Congress and aceepted in principlelby Seerotary Baker, hut
ift applied literally would serionsly delay the operation of the
draft at a time when all haste is necessary. Registrants will
therefore ba required to answer the guestion *Do you claim
exemption?" as in the original questionnaire. General
Crowder also emphasized the necessity of employers inter-
vening in matters affecting industrial exemptions. Many
men, he pointed out, will fail to elaim exemption out of &
mistaken idea of chivalry, althoughftheir services may be vital
to an essential industry. The employer, therefore, should
inform himsell' thoroughly as to the drafl regulstions, as to
the status of his employees andithe needs of his business;
and prepare to file elaims for the exemption of necassary men
aven though they themselves do not claim exemption. To
aid in this work a committeaof {industrial advisers is to be
placeil at each district draft board. General Crowder's
statomont in full follows:

B The time has come when §mpst addeess to"yousomeo reco mmendations as
to your share of responsibility in thelclassifiention” of the new reglstrants
undor the SelectivalBervice Act, T hnve notieed, In the gen eral expressions
of the public sttitude which reachithis office, two frequent features which
lead me to the present comuments.,

One of these features Is the bellef that the process of awarding deferred
clussification to n registrant requiresmerely the fliling out of the question-
nilre, and that the Selective Bervice Doards willlpercelve the propricty o
making the deforment, without the assistance furtished by the registrant’s
formal elabn indicating the deforment desired,

The othor feature s the employer's fallure to realize his responsibility to
intorvone In aiding the boanl's dotermination, and, therefore, to Inform
himsell fully on all the conslderations which should affect tho declsion as
to deformumt,  Both of these featuresfare due to o slugle larger fact, viz.:
A fhiluro on the part of many to reflect on the Industrial considerations
governlng  deferred  classifieation.

1. As {0 the flret-mentioned bellef, It must be polnted out that if it were
universally neted upon the. process of classification would be serfously
hampered and delayed, Some ong must indleste that the Individua! case
is onn which shonld wrrest tho special attentlon of the boards In respect ta
the registrant’s pesupational status. The boards do not possess a Bupdr-
Hunan omnlsclenes.  Nor aro they permitted by clicumstances to devote
unlimited thoe 1o the search of questionnalros for possible grounds of claim.
In 1017, out of mare than 3,000,000 reglsteants called, only 140,000 filed
oecupationn] olabos, or 4,7%, thus 955, of all registrasits ralsed no question
of such deferment. Under the questionosire system the exact serutiny
of overy page of this 05% of guestionoalres presenting no occupational
clalme woold have begn an Intolirable expenditare of time, Involving a
delay rutal to the speed and decksive action neesssary for Cng the by,

Thy hioards will do sl that they possibly cin do on their own laltiative Lo
reach o just declsion by s complete exaoing tion of the gquestionnalrd evin
whers no vinlm e expresty mads; followlng In this respoct tho spisit of tho
Secrotary of War's statement made before the House Commlttes on
Military Affalts on Aug. 10 lask, Tt {s not enslly possiblo—It is, perhoys,
not posalble st all—ta do that without some wids from the mon . offecied !
but s far as it is possiblo wo ought to have the facts developed by the
angwers (o the guestions which the man makes and call on him for ks litbla
ol ps we ean in determining whether or nob ho 18 to be mxemptsd St A
régsistrant bt (horelors ot Hberty, 5 he soes G, $0 trast to the sarmtiay of (he
Loards to discover the necesity for hls deforment;

Nevortheless, she boards will walcomoe aod will need all tho sld that can
b furnldhed by tho lndication of a claim made for deforment..  With thils
alil, the process will become A slaple and epeody one, Time and labor
will tot De saated on needioss soarch, and ample thme will Le gsloed foe
thorough ottontion Lo thoss eases expliciily raising a question of peoupas
tlonal dolvrment,

Dt who Is oo make that elaim ! Oredinorily tho registeant himszelr will
Indigato the elalm ofl Lis questionnaire.  Bug if through mistalen ohivalry
B shotld fall bo oo so, another may mdeo It for Lim.  In dodystey, ngel-
cultiee, or other cocupations, this othes pessan will uatasally he Bis en-
ployar o somd other copresentative of his associsted group,  And this
birlnigs mo o the second e tare above mentionoed,
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2. Why should the employer, or third person, In such cases, make the
clalm? Decavse the employer in this situation pepresents the natlon—be=-
cause (ln the statutory phrase) ''the malotenance of thoe military establish-
ment or of natlonal interest during the emecgency” réqulres that some well-
advisad third person should look after that natlonal interest, which the
reglstrant himsellf may not have aufficlently considered.

It is ot this point that I wish to address to employers (and other repro-
santatives) the suggestion that they charge themselves more systematically
than hitherto with this responsibility. T have above referred to such third
persons as “well advised,' and this (s the place to emphasize to employers
the importance of making themselves well advised for the exceution of this
duty.

How many employers, having ¢harge of some industrial or ather o :cupa-
tional group, bave hitherto taken pains to Inform themselves systamatically
which of their employecs are registrants and which are not? How many
have studled carefully the required conditions for occnpntional deferment,
as lald down in the President’s regulations pursuant to the statute? How
many have made it a point to survey thelr entive plant 50 as to single out
the really Indisponsable (ndividunsls?

With the oncoming of & more extensive rogistration, an gyen larger out-
look is necessary. ‘The general Industrial conditions, the supply of sidlled
men In the Industry at large, the possibllities of teainiog substitutes, the
avallability of women workers— these are some of the considecations which
bear directly on the need of occupational deferment ns relatod to the need
of the army.

Moreaver, It is often forgotten that the seelctive deaft 8 only one element
in the depletion of a particular Industry's manpower, A second and farge
elemont |s found fn tho voluntsry withdrawals for enlistment; how larige
this {s may be seen from the clrcumstance that the total inductions by deatt
have reached some 2,000,000, while the total enlistments in army and navy
amount to gome 1,400,000—nearly three-quarters ns niany.,

A third element, very large, but unknown ns to its precise extent, ham
been the transfer of labor powor from one industry to snother, 1, e, into
the distinetively war {ndustries offering the foducement of higher wages.
How relatively small, in actual effect, has been Lhe efféct of tha solective
draft I8 seen in the fact that, for all the occupations reépresonted in the
8,700,000 clissificd registrants of January: 10180 the percentage of tho
entire Industrial population, represented by the Class 1 reglstrants
amounted to only A% . It mn as low as 39 for some occupations, and
carrespondingly hlghor for some other oceupations: but the natlonal aver
age was only 69%. Any notably Iarger deplotions in particular Industries
must therefore have been due, partly to enlstments and in probably
greater degree (o voluntary transfers Into other indisteies,

Thesa other (nfluemees are therefora to boe kept in mind by cmployers and
othiers, o welghing the question whethier the best solution in the pational
Interest 1= to ask for the defermont of Individuals of groups of men.  Such
dafermonts may assist the immediate sltuation In tho particular establich-
mont; but they marely forco the Army and Navy to seok elsewhora for the
same number of men thus deférred.  The quantitative needs of the mili-
tary forces are kuown and imperstive; and soy glven guantity of defor-
ments will pltimately bave to be made up by the depletion of some othes
otcupution. Thus, It becomes tho cmployer's duty o consfder these
largest aspects of deferment, In seeking that solution of his own problom
which best comports with the pational interest.

My presunt objéct @5 to urgd npon employers: the duty nnd risponsi-
bility of becoming woll adyised tn all these matters—of equipping them-
selyes with full Information a& to tho extent to which thelr porficular
establishimont is sffectud by the Habllity of régistrants to military service—
of ohserving the extont to which other Influences of deplotion have affectenl
it and the degrea {n which other metliods of supply can relleve that deple-
tion—nnd of laying these facts and other portinent ones hetoro the indis-
trinl advisors now to bo placed nt ench district board—ito the ond that
thoso Individuals or gronps who are ndigpensable pod rreplaceable should
receive deferment, whethér or not they have made clalm For ik, snd that
thie Army and Navy should not be deprived of s proper supply of man
power by ill-considered defermuents not absolutely demanded by the ni-
tlonal Interest,

The eessation of enllstinents will henceforth protect inalstry agninst ono
Irregular und uncontrollable. source of derangement. 1k will corresponds
ingly throw upon the selective service systom the greater responsibility
for an intelligent and discriminating selection made in the light of Indus
trinl needs. But this responsibillty Is shared by employers aud all who
represent groups of workers.  T'o ralfill this responsibility. they must now
prepare thomselyes even moro carefully than hitherto, They will flod
the boards heartily ready to co-operate with them to tho utniost.

The keynote of purpose for all of us ought to be, snd I am suro will be,
that wise und profoundly signiffeant plrase In the Act of Congress uwidoer
which wo operate, "The malntenance of the military establishment or the
offective operation of the military forees, or the malntenance of patione
jnterest . durlug the smergency.'

CRUDE METHODS IN “"SLACKER RAIDS" MEET WITH
DENUNCIATION.

Bitter denunciation has been evoked by the methods usad
in the three-day *‘slacker roundup” in the Metropolitan
Distriet, which culminated on Sept. 5. The raids were
conducted by an army of between 20,000 and 25,000 regular
and special agents of the Department of Justice, ineluding
saveral thousand veolunteers from the American Protective
League as well as soldiers, and sailors. At elevated and sub-
way atations, theatres, and other public places, the raiders
lield up every man that appeared to be of draft age and
demanded his registration card. Those who could not
show a card were prrvested and taken either to the police
station orsdirect to the armories set aside for the purpoge
where they were given an opportunity to send home for their
cards or otherwise clear themselves. So great wus the
number of arrests, however, that the machinery provided
for handling the situation broke down completely, and
thousands of men whose only offense was that they had left
their registration cards at home wera compelled to spend
hours or the entire night in the armories, the police stations,
or even the jail. To add to the inconvenience and humilio-
tion, men arrested were taken to the stations in patrol wagons,
trucks, and automobiles, where they were exposed to jears
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and ridieule, the crowds in most cagses not pausing to consider
that the great majority of the men arresfbd were entirely
innoeent of the “slacker’” taunts hurled at them.

One of the most flagrant raids was carried out in the heart
of the financial distriet, where the “eurb market' block
was isolated by files of soldiers and every man in the street
and adjoining buildings held up. From the New York
“World” of Sept. 6 we take the following account of this
OCCUrTeénco:

The principal ralding yesterdsy was caceled on o the Wall Steeot district.
Business on the eurb market was disturbed when forty Camp Upton sol-
diers, with fixed bayonets, and thirty agents of the American Protective
Leaguo grabbed men who were unable to produce draft cards or proof that
they wore not of military agoe.

One squad gusrded the Willinm Street exits to bulldings running through
Into Broad Btreet, a second moved up Beaver Btreet, and o third hold up
tho crowds about Exchange FPlaco and Broad Strect. Soldiers, with
bayonets held forward, pushied vigorously through the crowd and formed
Into a group in the middle of the strect, these who were not able to produce
sitisfactory cards, About 120 mien were tiken, most of whom were dis-
charged shortly after they had reached the police statlon.

Those who protested at selzure were projected into tne line of suspects
with foreo, some with epithets hurled at them by the ralders, despite the
general orders that had been sent out calling for courtesy. Ong victim
brought Lo the group was released by the leutenant in enorgo after he had
displayed a card showlng him to be s member of tho Naval Reserve,

As each batch was earried away, the crowd which had collected jeered,
first at tho prisoners, but later at the ralders when It beenme obvions that
men were belng handled none too gently who were soon to be proved non-
Alnckers,  Brokers, bankers, office boys, clecks and runners were hielil up.
Lt 'was sald tho round-up halted the business of many houses.

One Lisutenant dashed into the HBroad Exchange Dullding, whlch houses
rome of the most prominent banking and brokernge firms in the disteics,
oridered the doors lockad nnd posted sentrles to provent Ingress or egress,
Fitty men wiers held in the corrldors while tho slacker search was macde,
Depositars on their way to the New York Trust Co. or the Continental
(formerly the German-Amerlean) Bank wero stopped and boys with large
chiecks for certification walted Lmpationtly,

Ten minutes elapsed before the blockade ended.  Many brokers wero o
Indignant that they sald they would write to Provost Marshal Gencral and
other militars authorltics to demand that such practides conse.

From Droad Street the goldiers aod A, P. L. men trooped over (o the
Equitabla Dullding, which houses the Publle Sefyvico Commission, the
Liberty Loan heasdguarters, the Federnl Reservo Bank and other big public
Institntion Bayonets guarded each of the eleven ghitrances, shutting off
thy Brosdway, Nassno dnd Cedir Steéet onteances eotirely and com-
peliing everybody leaving the bullding to go through a double row of gol-
diers ab Plog Strect.  The effeot was prageically to elode thio bullding for
an hour,

Dharlug this period everybody approximating miltary age who happoned
to be in the lobby was questloned. Mon were called from woniih com-
panlons and bad to show their cards, Twenty men were taken frome
l_lul buflding. A raid on the offices in tho bulldisg was stopped only after
Georgo T Mortimer; President of the Equitable Building Corporation, had
mie o protest to Mr. De Woody,

One of the men wha dought to enter wos W. 8. Southwick of Somervillo,
N. J., & CQlvil War voteran,  Tle found his woy burred by o soldler's rifto,
After sevirel attompts bo push pust, he cilmly anpouneed that he had two
sgns lighting in France and that he did oot Intend to b troated (n such an
arbiteary fashion, Then he advanced and half fought his way to tho
corridor.

The “slacker raids'” in New York and elsewhero found an
echo on the floor of the Seénate on Sept. 4, where Senator
Calder of New Yorlk, and ofher Senators joined in denunecia-
tion and demanded an investigation to detérmine the
responsibility. President Wilson also callod on Attorney=-
General Grogory for a full report on all the ciroumstances
leading up to the raids. Press reports from Washington
on Sept, 9 indicated that the Attorney-General would accept
full responsibility for the raids, and would prosent data
designed to show that the raids wers succesaful and gerved o
useful purpose, and that reports of high handed treatment
or unreasonable procedure were greatly exaggerated.,

In a letter addressed by U. 8. Attorney-General Gregory
to President Wilson on the draft-evasion raids in Now York,
made public on the 12th, Mr. Gregory while accepting
“full and entire responsibility for putting into effect’ in
New York City “the general plan of rounding up desortera
and glackers” states, however, that it was contrary to his
express instructions that “certain members of the investi-
gating force of this Department, without consultation with
me or with any law officer of the Department, used sol-
diers and sailors and certain members of the American Pro-
tective League.” The letter is given as follows in press
dispatches from Washington on Sapt.12:

On retiieniog o Washington | fud your letter of the 5th tost., asking to
b (nformed of the facts and eclreamstances in connoction with tha recont
arrests by reprisentatives of the Departmont of Justice in New York of
poersons charged with Deing slackers.  As stated by the Attomey-Goneril
In acknowledging your letbor, the cirenmstances attonding these arrosts ns
reported I the sewspapers hud aleeady clinllenged tho attentlon of the
Department, and ingulrles had bean seb on feot to ascortaln whother any
action bad been taken by ropresentatives of the Departmont conteary to
low o the Instructions of the Attorney-General .

In order to set forth fntellizuntly the procoediogs ut New York (6 la
pecessary to touch on o sorlous natlonal problem, There aro mony dos
serters and slackers at large (o this countey,  Toa lotter to e dated Avg.
&, the Secretacy of War gave fhirres showing the pumber of desortors and
delinguents under the fiest nnd second drafts and stated that, while (F was
impossiblé to give the actusl number of those who hsd falled to registor
at all—slnckers, so enllid—the number wins large:

The Secrotary of War reforred to this conditlon “as an indlctment sgalngg
tha honop of the nation,” T¢ permle [0 o continde would wealoen sub-
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stantially the natlon's fighting power and do grieyvous (njustice to the groat
body of the youth of the land who have so gallantly met thelr military ob-
ligatlons. Enorgetle measures wore required.  Tho Secretary of War
naturally looked to this Department for assistance, To attempt to ap-
prehend 50 great a pumber of offenders by running down indiyidual coanes
obviously would bave boon futile.  Bome form of dragnet process, within
tho law, of condrse, was abmolutely essential, . o .

1t wans accordingly decidod to adopt the plan of canvassiog or rounding
up In the large eities on particolar days all men apparently within the
draft age and arranging for a summary and fmmediate Investication of
tholr status through thele tocal deaft bosrds.  Of necessity this Inyolyed
detaining, pending (nvestigation, all snch men who did not have reglstra-
tlon or classification eards (which registrants are required by the reguln-
tions to keep always in thelr personal possesston) or who werp not able
to establish by satisfactory ovidenco that they wore outside the draft ages.
1t wos expected that for the most part such men wonld voluntarily go to
the places of detontlon, which were usually armories, while the Investl-
gation of thelr status wis being mado.  Whers arrests were necessary 16 was
Agyvar contemplatod that they sbhould be made by any but police officials of
the United States or of the States and municipalities whers the eanvass was
belong conducted. The making of arvests in such cises by the military or
by the members of any private organization would have boen contrarcy
to Inw and contrary to the express directions of the Attorney-Geneeal, sx-
cept b the case of desertors, whero, of course, the military authorities had
the power to make arrests, 16 was oxpectad, however, that ‘whore the
numbor detaingd was large this Departiuent, in making the necessary in-
vestigations, would have tho sid of the American Proteéctive League, a
private orgatfzation of establlshed standing which had long beon particl-
pating In tha enforcement of the Seledtive Service law by express lnvita-
tion of the Provost Masshal-General and that In guarding the persons
taken nto custody 1t would have the alid of unfts of the military and nayval
forees.

Tho plan was put Into effect at several points bofore 16 was sttempted in
New York, notably Clileago nud Doston, with exeellont resulls; and, so fur
a8 1 o Informed to the satisfaction of the communitios affected.

While this plan was ovolvid [n discussion with o representative of the
Provost Marstinl-Gonoral's offlce; | take full and entire responsibilitly
for ndopting It and fop putting It Ioto effect. T know that some such
draghot process |s necessary wnless thousands upon fhousands of desorters
and slachers nro to renidn at luege; T helldvo the plan adoptod 15 authorlzed
by thie regalations; I belleve alsa, juditiog Dy thoe results at o number of
difforent polnts, that the great body of our peopls will ohesrfully submit
to the minor inconveniences whilch the execution of any stch plan of ne-
cessity entalls: to the end that this ndictent of the nation's honor, this
drnlin on tho patlon's steength, may be removed 1 sholl, thereford, continiie
0 cpiploy the plan unless you glve directions to ghoe conteary.

Coting ta tha Qlty of New Yorle Tagain aceept full pnd entles responst-
billey for putbing into offeet thers tho goneeal plan of rounding up desartors
and slackors which L haye dosoribed,  Contrary to my express Instroctions,
hawever, instroctions whicle I have ropeated over and over sgnin, anid cons
trary o lasw, certain mambors of the inyestls 1 foree of this Dopartmoant,
without consnlvation with ma or with nny law offfcer of tha Depirtmont,
yeed goldiors and sxiiocs and cortaln members of the Anerican Protective
Leasizuo, ©oamn satlstied, (n maldng arrests. | am convineed by the (-
quirles whioh | luve mado that they wora leil inta this breaeh of authority
by excoss of seal for the publie good,  While thils extenuntes, 1t daes not
mxense thole action.

Buostdes bedng onlawil, the employment of members of military forces
nnd of private onmnizations In making arrests was (-Judeed, ns such men
are not poners iy Mted By tealning or experionce to axorclso tho diseretion
recuired I tho clrcumstances;

During the throe-doy canyvass e Manbsttan and the Beong 11,652 per-
sons wire approbanded and temporarity held ot places of detentlon.  OF
thase. about 200 woere inducted into tho adlitary sorvice, and ab least | ,500
turned over to thele local boards os delloguents. In Brooklyn 0,750
wore datadned, oF Whom 252 v beon held By ordae of court, aond at Least
L0000 viened over e thole local boards as delinquents,  These flgides do
ot Inolude i large number of peoons who, on belog secoatied, made o
satisfaotory showing, and wera notadetained: nor do they Inelude o smallor
nimber who wera taken to the pollee station, and regoired to give focther
information Leford batng esleased.

Unguestionalily, o considerablo number of porsans, who on the showing
wade by theot shoald not have been detulned, were detalned—nong, Now-
wver, overnfehit,  Buch mistakes alweys oceiur In exerelsing tho power of
arrest, though in mueh fower ownber whero the pawer I8 exercised by
tralned pollce officers.

On the othier hand, the iovestization which T bave made lends me to bo-
Heve that tho npmber of persons over or undor deaft ago who Werp approe-
honded way Inconsiderable; that theve was no disgrdar pnywliere; that no
porsons nra known to have bean nssaulted or maltreated; that o geners!
tho vanvass wis aequicseed (o with good natore,

Simnlenvonsly with the canvass In New York, one was made in the
titles of northern Now Jorsey, whero, 50 fae 65 L ean lesen, thoro was Hitlo
If noy critiolsm. Tho canvass In novthern New Jersey wok earrled oot In
accopdanve with tho Instructions and known poliey of the Departimént.
Tn tha clty of Newarle, for example, tho canyass was made by gronps: of
men coniposed of ong regular pollew offiear, who In svery Instance, made
thas arcest, alded by mombers of the Amerlean Protective League and anfs
Tormed wunarmod members OF Ehie Stato militla, who nssisted fn the work
of aecosting and makiog lnquirles. No soldiers; sallors, or membiers of
privite prnnizations wera amployed In making arrests.

In concluslon Mr. Gresury sald:  “"There wora apprehended in the flvo
eltles of northeen Now Jorsey—Nowark, Jecsey Clity, Hoboken, Palarson,
and Passale—n total of 28 875 persons.  Out of this number 740 men hayva
been ordored indugted Into the srmy, sod in addition 12,515 wore deline
quents, whose deaft records of classifieations were earrected by the local
boareds.  Theso delinguonta werg lersons who at one time had beon given
a tomporacy classification by reason of lness, exemption, &e., but who liad
fallod to report for a corrected elassification, or elsa porsons who had fatled
Lo rogister, falled to appear for physical axamination, oe fulled to e ques-
Llomn e, )

SHIPPING CONCERN SEIZED BY ALIEN PROPERTY
CUSTODIAN.

Shipping to the value of 87,500,000, standing in the name
of tho American Transatlantic Company and the Foreign
Transport & Mercantile Corporation, was siezed by Alien
Property Custodian A. Mitehell Palmer on Sept. 4 on the
ground that those concerns were entirely owned by German
intorests. In a statement announcing the seizure, Mr.
Palmer charged that Richard G, Wagner of this eity, an

American-born citizen, had deceived the American Govern-
ment as to the real ownership of the company, which was in-
corporated under the laws of Délaware to operate ships pur-
c¢hased with money supplied by Germany. some of it on the
order of former Ambassador von Bernstorff. Mr. Palmer
also charged that Wagner made the siezure of four of the
ships by the British and French authorities in the summ er and
autumn of 1915 the basis for an effort to embroil this Gov-
ernment, then a neutral, with the Entente Allies, the state-
ment saying:

These selzures wors made tha basis of & mester effort by Germian propa-
gandists in the Unlted States. Resort was had to every devics to nrouse
hatred and (l-feeling against Great Britain.  Under tho direction of Von
Bernstorff, the agitation assumed nationwide proportions.

Wagner persisted that the ships were purchased with Amer-
ican money and claimed that the American investors in the
company were “entitled to protection and left nothing un-
done to take advantage of this agitation apainst the British,"

A summary of Wagner's activities made pubile by Francis
P. Garvan, investigator for the Alien Property Custodian,
revealed that Wagner, coming on from Milwaukee, where he
was born under the name of Wagenknecht, fifty-six vears
ago, the son of a German father, went to Germany in De-
cember, 1914, and visited Hugo Stinnes, the wealthy Ger-
man shipowner and coal operator: Then he went to Copen-
hagen, whera ho saw Albert Jensen, his cousin, manager for a
coal eoncern owned by Stinnes. He made an arrangement
with Jensen to purchase a fleot of neutral merchant vessels,
Jensen to provide the money and Wagner to return to Amer-
icn and have them placed under American remstry through
an American company which he would organize. On his
reburn to this country Wagner organized the Ameriean Trans-
atlantic Company, under the laws of Delaware, with a face
capitalization of $200,000, with the expectation of getting
$40,000 from Jensen to start business. Jensen was dilatory
in sending the money. “And at this point Count von Bern=-
storff appeared on the seene, and through his intervention
by wireless to Berlin, the £40,000 which Wagner thought
was necessary to organize the American Transatlantic Co.
was sent to New York,” where the company had its principal
ollices.

Jengen, it developed, had been caught by the Danish Gov-

ernment attempting fo smugele copper into Germany, and

sent to jail for sixty days. Theodore Lahr, Rotterdam
agenb of Stinnes, then took over the ship-buying seheme and
ships worth then $2,500,000 were transferred to Wagner's
company without any money heing paid out by him. Ae-
gording 10 the accounts in the daily papers, to cover these
transactions Wagner increased the stock of the American
Transatlantic Company to $2,500,000, und issned practi-
cally all of it to himself. He also organized a subsidiary
company for each vessel, all the stock in the subsidiary com-
panies being held by the American Transatlantic Company.

Having nequired lis fleet, Wagner now sought to regis-
tor them under the American flag, but encountered diffi-
culties beeause the Commissioner of Navigation insisted on
tha prool that the American Transatlantic Company was a
bona fide American industry. Wagner first insisted that the
Amarican officials should be satistied since the ships were
owned by a company chartered in an American State with
officers and directors who were Americans. The Commis-
sioner of Navigation would not be satisfied with such an
explanation, and when he insisted on knowing how Wagner
got the money to purchase $2,500,000 worth of ships, Wagner
finally admitted that Jensen had really supplied the ships
and that he (Wagner) had only a right to purchase 509 of
the stock.

Still the Commissioner of Navigation hesitated and Wag-
ner thereupon decided to “eliminate’ Jensen from any con=
nection with the enterprise. Ie sent a eable to Jensen
stating that he had eliminated him from the American
Transatlantic Company by sending him unseeured promis-
sory notes for 32,654,000, The notes were payable at the
rate of $500,000 a year for five years. Having thus “elimi-
nated' Jensen, Wagner again applied for registration under
the American flag, bul Commissioner Chamberlain still
refused. Shortly after Wagner informed the Commissioner’s
office that he had paid approximately £1,300,000 in real
money to Jensen and had most effectively eliminated him
from the company.

Wagner pretended at that time that he got the money by
the sale of $900,000 worth of stock to American investors,
Imaddition to this ha contended that he had realized $385,000
on the sale of his own seourities. For a time during his ex-
amination by Mr. Garvan, Wagner persisted in this story.
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but he finally confessed that it was all false and that the
money had come from his cousin, Edmund Wagenknecht,
who is now in Germany. The money passed from Copen-
hagen to a bank at Malmo, Sweden, then to Wagner at
New York, and then through the Bankers Trust Co. and
Equitable Trust Co. baek to Copenhagen to Jensen in pay-
ment of about 50% of Wagner's notes, some of which were
not due on their face for two years.

Having some positive evidence that money had been
passed, Wagner renewed his demand on the Commissioner
of Navigation and finally succeeded in acquiring registry,
although Secretary Redfield wrote him that registry was
granted solely becanse of the requirement of the law, and
warned Wagner that the Department falt that his conduet
throughout had been such as to inerease suspieion of his good
faith rather than to allay it.

An efforf on the part of Wagner to have his ships given a
clean bill of hiealth even after the United States declared war
was cited, Mr, Garvan gquoted an resolution which he said
Wagner induced Representative Cary of Wisconsin to intro-
duce into Congress in May, 1917, sotting forth the American
ownership of the American Transatlantic Co, and calling
upon the Secretary of State to report what steps had been
taken to proteat its ships “from the aggression and interfer-
ence of any foreign Government, either at sea or at any for-
eign port, while engaged in legitimate trade.”

Threa of Wagnear's ships were seized by tho British and
one by the French during 1915, and in the prize courts tes-
timony indicating Gierman backing for the American Trans-
atlantic Co. was aired.

For the purpose of separating the ownership of the seven
remaining ships of his fleet from the four which had been
seized, Wagner organized in 1917 the Foreign Transport &
Mercantile Co. with a eapital of $2,500,000, and the old
shares in the American Transatlantic Co. were turned into
the new coneern in eonsideration of the issue of the same
proportions of shares in the new company.

At the height of these negotiations, however, the Unitad
States Shipping Board commandeered for American use the.
seven remaining ships of the fleet, and they are now being
operated under Governmental supervision and on a rental
paid by the Government.

Wagner refused, according to Mr. Palmer, an offer of

$7,500,000 for his original fleet from the Hudson Bay Com-

pany. He asked $8,000,000, & sum which the London Board
of Trade refused to permit the Hudson Bay Company to
pay. The offer involved a profit for the American Trans-
atlantic Co. of 35,000,000, according to Mr. Palmer, who
said the original investment for the ships amounted to $2,-
600,000. In February last the Compagnio Generale Trans-
atlantique took a thirty day option to purchase the ships for
$9,300,000,

It is understood that the Shipping Board has withheld pay-
ment of $700,000 to Wagner for the rental of the ships requi-
gitioned.

Mr. Palmer has named the following to represent him as
directors in each company:

Charles H. Sabin, President Guarmnty Trust Qo.: Teving 1. [ush, of
Bush Terminal; Henry L. Dolersy, Joho Quinn, Fred B, Lynch, Joseph

8. Quatey, Heney Thompson. Ex-Judgs James A, Delchanty lias beon
named a5 counsel and William M. Cplemntt s associate cotnsel.

REMOVALOF LUMBER HEADQUARTERS OF SHIPPING
BOARD TO PHILADELPHIA,

1t was reported on Sept. 3 that the U. 8. Shipping Board
Emargency Fleet Corporation, in its line of efforts to eon-
contrate confrol of all activities, has decided to remove its
lumber headguarters from New Orleans to Philadelphia,
This was made necessary by the recent abolition of the pur-
chasing, production and transportation divisions and the
consolidation of their functions under the supply division.
The offices of the Tumber administrator and assistant lum-
ber administeator ave discontinued, and W. J. Hayman,
former assistant administralor, is designated as head of
the new lumber seétion, with the title of genersd lumber
SUpervisor.

SHIPPING BOARD APPOINTMEN'TS.

IY was recently announcad that Sherman L. Whippla
of Boston had aceepted tho position of Cenersl Cotunsel of
thie Bhipping Board and the Bmergency Fledi Corporation.
On Aug, 17 it was stated that Frank 0. Munson, represen-
tative of the Shipping Board on the War Trade Board, had
tendered his resignation, effective Aug. 17, bul would
continue in his former capreity until Lhe negotiations with
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Denmark for the transfer of tonnage to the United States
had been concluded.

Representatives of the Emergeney Fleot Corporation to
promote good relations between workers and employers
in five of the eleven shipbuilding distriets were announced
on Sept. 1 as follows: Gardner Perry of Boston, for all
Neow England yards; Emmott L. Adamg, for Gulf Coast,
including Florida yards; Thomas E. Carroll of Washington,
D. C., Louisiana yards; H, A. Brotherton of San Francizeo,
for California yards, and Henry W. MeBride, ex-Governor
of Washington State, for all Washington yards.

LEADERS SENTENCED T0O 20 YEARS
ITMPRISONMENT,

William D. Haywood, General Seeratary of the Tndustrial
Workers of the World, and fourteéen of his chief aids, werse
sentenced to twenty years' imprisonment by Judpe Landis
in the Federal Court at Chicago on Aug. 30, and sontences
of lesser length were imposed on 75 other leaders and or-
ganizers of that organization who were convineted on Aug.
I8 last of violation of the Espionage Act and of inferfering
by strikes and sabotege with the war preoparations of the
Government. In addition, fines were imposed ranging
from §20,000 on Haywood and his chiel aids down to $5,000.
The combined coneurrent sentences of the convieted men
are said to aggregate 807 years, and the total of the fines
$3,130,000.

Before pronouncing sentence on the defendants Judge
Landis reviewed af some length the salient points in the
Government's case, laying especial stress on the I. W. W.
preamble declaring eternal war on the employing elass and
denouneing war with other nations; the meeting of the
axecutive board aftor Ameriea had entered the war, at which
it was decided to expel members entering military service,
and later the concerted plan by strikes and rebellion to block
war measures. “In times of peace,"” Judge Landis said,
in conelusion, “you have a legal right to oppose, by freo
spoech, preparations for war. But when war has been de-
clared, that right eeases forthwith,!

Finch one of the convieted men was given an opportunity
to speak for himsell, Judge Landis even going so far as to
reason with mon who were injuring their own chanees by
their defiant attitude, Flaywood's comment when called

up in his turn was:

I feel that the verdict o this coso I8 the greatest mlatake evor perpetrated
In a courtroom.  No nmiembes of the I W, W, |8 gullby of any nct against
the Unlted States, Thero (s nothing [ ean do but to continue to uphold
the preamble of the 1. W. W. constitution as I have dono In tho past,

I N W

EXPLOSION IN CHICAGO POST OFFICE—
BLAME LAID TO I, W. W.

By the explosion of & powerful bomb in the corridor of
tho Tederal Building at Chicago on Sept. 8, four persons
were killod and thirty others injured, and thousands of
dollars damage done to the building and surrounding sky-
serapers.  Thousands. of people were in the immediate
vianity of the building when the oxplosion oecurred. Threa
of (hose killed were passing by, and the fourth was killed
when an interior partition was blown down. The bomb
usod was declared by the police to be the most powerful
over used in Chicago, the oxplosion roeking the entire
bitilding, putting ouf the lights and eausing fire Lo hreak oul,
The polico immediatoly sot to work on the theory that the
L. W. W. or some of their Anarchist symipathizers were
responsible, the motive attributed being revenga for the
convietion of nearly a hundrod I, W, W, leaders o fow days
previpusly, The headquartars of the I, W. W, were raided
and a number of arrests made, When the explogion oe-
curred, William D, Haywoaod, leader of the I, W. W.'s,
sentonead to twenty years' imprisonmaont by Judge Landis,
wasg on the eighth flloor of the samo building trying (o Hr-
range bond pending an appeal on a writ of error, e de-
nied tha outeage was committed by the I W, W.'4. Judge
Landis was in his office on an uppar floor of the bailding,
hut was not injured.

BOMB

NEW METHOD OF FORWARDING CASUALTY LISTS,

It was announged @t Washington on Sept. 7 that Gen.
Parshing had forwarded to the Wuar Duepariment a report
of minor casusliies hitherto poroported beeause of their
trivial ¢haracter. They total 20,000 eases up to Aug. 20,
most of them being moen who woro go slightly wounded that
they were returned to the ranks within o Pow days.

In connestion with this announcemoent CGen, Maraly,
Chief of Stalf, disclosod ZthatTthe new poliey of the War




Sepr, 14 1018.]

THE CHRONICLE

1067

Department would be to have Gen. Pershing forward by
courier fwice n week lists of all wounded. The complote

lisk will be made public from Washington, and casualty
reports cabled from American Headquarters, when the sys-
tem is in effeot, will include only dead and missing.

Gen. March explained that eomplete data in each caso
will be ineluded in the list of wounded, so that relatives may
he advised fully as to the nature of the wounds.

SHORETARY BAKER MAKES SECOND TRIP 10
FRANCE.

Announeement was made at Washington on Sept. 8 that
Secratary of War Baker had areived in France on a second
mission in councetion with the American ovirgeas forces,
having made the frip on a transport loaded with soldiers.
Mr. Baker is acoomparied by John D. Ryan, who 18 now in
charge of all the army aireraft activities; also by Surgeon-
General Gorgas ond Brigadier-General Frank T. Hines,
Chief of the Army Embarkation Service. Before leaving
Washington, it is said, he declined to indicate the purpese
of his sudden trip, but said that this would become known
after his arrival, when it could be assumed from the per-
gonnal of his party. 1t would seem, therefore, that matters
connected with the aviation program snd fhe medical and
{ransport services ara to claim his principal attention. A
statement issued by the War Department in regard fo
Secrotary Baker's trip read as follows:

Thao Secrotary of War has arrived In Froves on officlyd business.  News
of the safo arrival of Mr. Baker and on officlal party was recelved ot the
War Depattment to-day. 'The yoynge was made aboard a transport
which earried the wsunl quota of United States troops. 'The Secrotarvy
was atcompanied by Joln D. Ryan, Bocond Assistant Secratary of War;
Major-General W, C, Gorgas, Burgeon-General of the Army; Drigadier-
Gonoral Frank T, Hines, Chief of the Embariation Soryice, and Licutenant-
Colonel Georgo 1. Baird, Military Alde to the Seerotary of ‘War,

Intimations in & London newspaper that Becretary
Baker's trip was connected with plans for the replacement
of Genoral Porshing ng commander of the Amcrican army in
Irance, and with the possible refirement of Mr. Baker
himsell as Seeretary of War, were promptly denied by
Assistant Secrotary of War Crowell, Mr. Crowell declared
that the Secrotary and his party would remain in Europe
only a short time, and would return to Washinglon as soon
as details affecting America’s part in the Allied air program
ware completed.

PRESIDENT SIGNS DRY ZONE RESOLUTION.

Prosident Wilson on Sept. 12 signed the joint resolution
introduced in the Senate by Senator Kellogg and adopted
by that body on Sept. 5 (see refevence in our columns last
weok) and passed by the House on Sept. 9, authorizing and
empowering the President to establish prohibition zones of
such width as he may deem necessary around all munition
plants, coal mines, shipyards and plants where essential

war industries are in progress. The resolution follows:

The Prisidmt Js horeby authorized and cmpowored at any tlme Lo es-
tablish zones of such size ps he may deem adyisable about coal mines,
munition factocles, shipbullding plants, and such other planta for wae
mnterial o8 may seom to him to require such action whenever, in his oplo-
on, the greation of such zones I8 necessary to or ndylsable In the proper
prosecution of the war. And he 18 hereby authorizod and empowered to
prohibit the sale, manufacture, und distribution of Intoxieating liquors
i such gones, and sny violation of the President’s regulitions shall be
punishable by & tlne of $1,000 or one year's imprisonuitnt or both,

As previously stated by us, the above résolution carries
practically the same rogulation as to the declaration of mili-
tary zones 1s Senator Sheppard's amendment (finally passed
by the Senate on Sept. 6 by a vote of 45 to 6) to the $12,-
000,000 National Food Stimulation bill, also approved on the
Gih without a roll eall, and now ponding in the House, pro-
viding that national prohibition shall becoma effective
July 11019 and continue during tho war and until wll the
American troops nre bronght home and demobilized. Senn-
tor Kelloge's resolution, signed by the President on Thirs-
day, wag thought sdvisable at this {ime so as to enablo the
Government to deal immediately with conditions resulting
from reported sales of intoxieating liquors to war workers,

COUNCIL O0F NATIONAL DEFENSE MODIFIES
STRICTIIRES AGAINST OHRISTMAS GIVING.

The Couneil of Naotional Defense which had previously
discountenaneed the piving of Christmas gifts this year,
becausa of the heayy burden it would place on labor, trans-
portation and the other resources of the nation, anuounces
that it will go-pperate in carrying oub suggestions which
will make possible a continusnee of tho eustoms without
endangering tho nationul interests. One of the reasons
which prompted the Couneil in modilfying its views, is th._,

fact that the manufacture of goods for the ecoming holiday
geason has been substantially completed. Further con-
tributing factors resulting in the modification of its order
ara the agreement on the part of retail interests not to
inarease their working foree by reason of the holiday busi-
noss, and to use their utmost efforts to confine Christmas
giving, excepl for young children, to useful articles and to
spread the period for holiday purchases over the months
of October, November and December. In its latest notice,
issued Sept. 2, the Couneil says:

The Council of National Defensa has herptofore emphasized the necessiiy
af restricting Clirlstmas buying during the coming fall for certaln specific
reasons whiclh It bas stated. Theso ressons are In beiol tha necesslty for
saving Inbor snd material in the muanufactors and sale of Ohristmas gilos
and of saving Lhae tansportation and delivery facllitles necessaclly involved
In che large volumg of Christmas purchases,

Aftor confercnce with represoutatives of leading industrics and retall
Interests concernad, 16 88 found that the manufacture of goods for the com-
fng hollday season hag Deeo substantislly completed, that tho fransportsa-
tion of the goody (o tha polnt of sale 18 also largely doue and that much
of tho material used for Christmas porchases, especinily in the manufac-
;Ill‘!} of toys, 15 the wasts material derived from prior procosses of manu-
AULUe.

The eotall interests reprosented st the conference have agreed not to
Incvanse thel working force by reason of the holiday business aver the
avornge fores smployed by them throushoul tho year and not to incroaso
tho normal worling hourg of their force during the Christmas season.
They nlso agreod to tse thelr utmoest efforts to confine Christoes giving,
wxeapt for young childesn, to useful articles and to spread the period for
hollday purchasea over the months of October, November and December:
In order to rellove tho teanspornilon faciiities of the country from o con-
gestion In tho latter half of December, which would be so hurtful fo the
intercsts of tho nation that (v eannpt be permitted, the retall intorests
ropresented at this hearing have agreed to co-operate further (n the pam-
padgn heratofora and now being carried on under the auspless of the War
Industries Board to restrict deliveries and to Indoce their customers to
ecarry thele awn packages wheraver possible.

The rotall intorests to which reforence has been mada have further reresd
to make nn snnonncament to the above siabstantial effect In thelr ad-
vortisamoents commencing in early Sepfember and reposting same woakly
therealtar.  Tho above suggestions i mithiully and loyally put Into offect
throughout thie country will male possiblo s continnance of tho holiday
custom without endangering the national Intorests thorehy.

Thoe Council of Natlonal Defense will co-operate In carrying out the
snggestod measurs, 16 looks to organized busingss Lodles of avery naturs
and throughout the eountry sctively to joln in the movement as providing
means whereby that co-operation between the Government and the peopla
enn bt had whigh alone will permit tha continuanca of holiday busiogss
In such form; on such scale and by such methods as are consistant with tho
ootlonal welfare,  This nnnouncement 15 deflinitely conditloned upon loyal
#nd thorough co-operation in splrit and Io lettor on tho part of sellers and
buyers throughont the country,

The merchants appearing before the Councdl were brought togethoer
by the Chamber of Commerse of the Unitod States, acting through its
general secretary, Elllot Goodwln, snd thole names are a8 follows:

N. M. Hepderson, the Henderson Hoyt Company, Oshkosh, Wis.,
merchant; A. 8. Oampbell, Louls Meyer and Son, glove manufacturers of
New York; Chnrles Hurd, Jordan Marsh Company, Boston, Mass., buyer
of hostery; O, G. Nutting, Marshall Field & Cp., Chicago, I, buyer of
handicarchiefs; Harey ‘T Geand, Mardhiall Plold & Co., Chicago, 1L,
huyer of toys: A, C. Gilbart, A. O, Gllbert Company, New Haven, Conn,
munufactutor of toys: Victar W. Sincers, The Balley Company, Cleve-
lapd, Ohlo, merchant: 1, Y., Howe, Secrotary and Treasurer, National
Retall Dry Goods Association, representing six hundred dry goods and
depurtmont stores of the country; James 13, Raynolds, Washington, D..C.,
attorney for the toy manufacturers: H. O Ives, Bridgeport, Conn., toys:
Albert T. Beharps, Troasirer Lionell Mfg. Oo.. Now York, toys; Flotcher
. Dixdge, Boerotary Toy Manufaciurers Assoelation of Ameriea,

Louis Stewart, President of James MeCreory & Co,,
gpeaking with reference to the Government's requirementa
as to Christmas shopping was quoted in the New York

UMimes" of Sept, 8 as saying:

The War Industries Board in 1fting the ban on the purchase of useful
Christmias gifts, haa asked s nob to incresse our working forca during the
hallday season over our syeeago force smployed during tha untire yoar.
This stipulation is made becanse of tha urgent nead for help In Gehiop in-
dustrics, and will, of conrse, bo rgldly sdhered to, [ am sure, by all mer-
chants overywhore., Under thess clrcumstances, it is obviously Incnme
Lot wpon: the purchasing publle and the stores to seo to (b that the penal
noliday rush is spread out more evenly over s longer perlod, By no other
mmants will B publie ba abls to obtalo Whe merehandiae Lt desires or will the
stores bo able successfully to dispose of the comparatively lorge stocks
of goods which they plready have on hand or contracted for.

Thio nead, therefore, of doing Christmns shopping carly 15 this year more
urgent than (b ever was. Formorly early shopping was advisable: this yoear
It 15 (mperative: Moo mueh publielty canoot be glven to this point, and
It eannot be gt too strovgly.  The puliie hak always in the past heartily
co-oporsted with us, frequentty bnrulings nnd cegulntions which have been
mueh logg directly 1o tho publie's Interest than ks the present roquest,

Poopla generally arg In & receptive mood, Al the people have suli-
mitted uncomplainingly to conditions which wonld have stamed Impossdbiie
A fow years aga, The authorities ask us to save corlaln foods, to sonsprve
sugsr, nad economied are voluntarly enforced iecomplisiilog the desired
purpose. 1t was nstontshing wnd gradifyiog how n shinple request Crom
the Fuel Adminlstration completely dluseed the roads of automoblies last
Bunday In eliy and epuntey.

At the request of the Government, various practicos have been put. in
fiarce, In ths retadl frnde whivh quite sppeeciably roducs tha services foe-
merly rofdeccd by the stores to thide customers.  Many of tlisda, In fact
most of those, could not possibly have beon suceessfully introduced bafore
thie war.  Thoe one dolivery s day, the throe-day Hmit on retarns, thare-
ductlons In special delivery gorvice and the wrging of enstomers (0 carry
home small packages would have been frowned on nost decldodly week
It not that the sxlgencies of war have mads tieso things alsolutoly csson-
tia) o tha prosecution of the war. Thie purchaging pabilic Jus reallzed the
urgoney of theso moasires pod has oven boen enthusinstio (n accepting
them.

W, as & natlon, are o patriotic people, and are quick to roallze the
neods of & war sltuation ns soon ns thisse nesds are polnted out to us.  That
the purchasing publ)d'a response to appeals for co-opecation from retallers
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has beon quick and whole-hearted ever since tho war started {5 tho surest
gusrantes that further fust regulations, suggestions and requests will be
complled with and heeded uncomplniningly In the future. No other
course, indeed, Is to be expected or feared from the American peopl.

CHICAGO & WESTERN INDIANA RR. DEFAULT—
CONTROVERSY BETWEEN RATLROAD ADMIN-
ISTRATION AND J. P. MORGAN & CO.

Considerable correspondence has been made publie this
week along with various statements, bearing on the Pailure
of the Chicago & Western Indiana RR. Co. to meet its
$15,000,000 one-year collateral trust notes due Sept. 1.
The first of the announcements of an official character to
make its appearance in the press was a statement issued on
Sept. 6 by Director-General of Railroads MeAdoo in which
he took exception to reports that the Railroad Administra-
tion was to blame for the default. In this statement My,
MeAdoo refers to terms for renewal made by J. P. Morgan
& Co. which Mr, MeAdoo says “were excessive and unwar-
ranted,” and which he (the Director-CGieneral) “was not
willing to approve.” J. P. Morgan & Co, have during the
week made a spirited rejoinder, saying the allegation is “'not
justified, and we cannot allow it to pass without recording in
a publie way our sense of the injustice done to ourselves and
our associates.” The firin's statement has brought a re-
sponse from John 8, Willinms, Direetor of the Railroad Ad-
ministration’s Division of Finance. We print the various
doctiments below. The following is Direator-Gieneral Me-
Adpo's statement of the 6ih;

Commenting upon the fallure of the Chicago & Western Indiana Ralle
roaid Co. to meet at maturity, Sept. 1, $15,000,000 ono-year collateral 655
trust notes; n New York nowapaper stated that the Federnl Raflroad Ad-
ministration was to blame becauss {6 bad declined to advance the necessary
funds and bad cofused the company permisglon (o borrow &t a csto hilghor
than 675, 'Those statements are misleniding.

The facts arg that somo weelks ago officers of that company nsked
aid of the Director-Giemernl regardiog this maturing note lssue nnd stated
that negotistions for (bs ronewal were pending with the company's bankoers.
The comyany was adyized O pursue negotintions with bankers and i un-
able to rénew with them to tey elsowhore.  On Aug. 23 the company ad-
viged the Rallroad Administeation that 168 bankers had made no progress
toward renowasl of the lonn.,  Telegraphic inquley wos then adidressed to
the bankers, Messrs. J. P, Morgan & Co,; a5 to the prospect of ranownal,

This Ingulry developed on Aue. 28 the position of Mosses, Morgan & Co.
thiab Ir tho Dicestor-General In writing ‘would have the Government gunre-
anteo runtals sufficient to pay Interest om notes and other charges thoy would
try to ranew the loan for one year at o cost to tho conipany of npproximately
O3 s of which 734 5% was Interest and 24 59 commissions foe syndicating,
handling and selling. They Indieated further that IF the commission was
Inereascd o 23 % they would attempt, If destred, to place the loan for
twWn yoors on the same basiy,

On Aug. 20 the Director of the Division of Finanee talogeaphed Mossrs,
J. B Morgan & Co, that the Director-General *'is willing to inswes tho Chi-
engo & Western Indinna Rallrond Company o rental, which added to its
other currenb income, will be sufficlent to enable the conpiny ta pay the
intorést on it presont outstanding bonds add one year notes and sinking
fand eoquirements on Bonds, and alsd taxes aod othor miseellaneous ront-
als,"" and pointed out Ghat thiswonld enabte the company durivg the por-
Iod of Government eontrol to pay promptly intorest upon the $15.000.000
Issua ab the rate of 6% per pomum.

The teligram further Indicated that the torms proposed by J. P, Morgan
& Co, of approximitely 109 for g one-yvear woll-secured loan, whosn [ntop-
08t thoy had stipninted should bo guarantoed by tho Governmont, wore
axcessiyo and unwarranted, and that the Diccctor-Gonoral was dot willing
to approve those terms.  The telagram concluded with the expression af
hope that the bankers would be able to renew the loan upon o 09, bisls,
securad on property cnimed by them to be o valuable, with the Govern-
monk perocing undor tho leaso to guaranten tha Interest,

The Director-General communieated by wirs to all the twelve pallroad
companies nsing or interested in the Chicago & Western Tndians terminals
his willingness to guarantes the rental as indieated, to tho end bhat they
might he definltoly advised as o the basls upon which they could nid io ro-
funding the potes If they choso to doso,  The four banklog nnd bond housis
which had joined Mossrs. Morgan & Co. n year ago in plocing tho notes
werd also duly advisod of this tolegram.

No reply wak received to this telegram until midday, Sunday, Sept. 1,
when Messra. Morgan & Co. declined to provide for the notes on a G9%
Basls and offered no counter suggestion except ono in effoct necossitating tho
Director-General himsell providing for thy maturity of the notes.

Tho reault is that the only rate of Interest on which Messrs. Morgan &
Co. suggested o renowal was enuivalent to 844 9 for tho ono year loan, which
terma both the Director-Genernl and tha officers of the Chieago & Wostern
Indiana Rallroad Co, eegarded, and still vesaed, 08 excessive and gowies
eanted, f =

Upon receiving advices from the officers of the company on
Aug. 23 that their bankers had made no progress toward re-
newal of the loun, the Office of the Diréetor-General sent
Mesasrs. J, P. Morgan & Co, this telegram;

The officials of the Chicago & Western Indinna Ralltoad Co, Informed
this office that thelr nota lssuo for $15,000,000; placed by your fiam and
your associates one year ngo, matices on tho Ist proximo; that they have
na funds with which to meot the notes; that they bave applied to you to
arrange for their renewal, bot thiat you have declined gither to adyance them
the money with which to meet the maturing obligntions or (0 make an of-
fort to extend the note (ssue.  The company has applisd to the Divéctor-
Geonernl for adyance of the funds with which to mesb these obligations dop
ta you and your clionts, but uo convineing gronnds for this request hnve
benn submitted. v

Lat me also add that the Director-General recelved no eommunleation
from thie company’s bankers o flseal agents to Indicate that thera wos sny
danger of these obligations not being provided for, or that they Telt any con-
cern Ovor tho situation.

It would sepmi to be unfortunate to have bhis issue default without at
least somea offort being mado to secure renewnl. Moy 1 Inguire whether
you have endeavored to gain consent of holders to renewnl of these notes,

or whether you intend to do 20, As ab presont advised, the Director-Gons
oral Is not willing to advance the funds, and hopes that the company and
its bankers will find kome way to avert default and failure. A copy of
this telegram is belng sent to the First National Bank of New York, the
Natlonal Olty Company, and Harris, Forbes & Co., who joloed ¥ou in
placing these notes o year ago.  May I suggest that this matter Is of suf~
fleient Importance for you to take (6 up Immediately with the oxecutive
officers of the séveral rallroad companies which have guaranteed the bonds,
nnd which aro dependent upon these terminals, and enlist, If possible, thele
afd?

On Aug. 26 Messrs. Morgan & Co. wired a roply as follows:

Replying to your wire of the 23d, our position as set forth [n our corro-
spondenve with company since June differs materially with impression
which you have vecolved.  Our representative will call on you to-morrow
with regard to the matter."

To this telegiam John Skelton Williams, Director of the
Division of Finance, on Aug. 27 replied as follows:

I have your telegram stating that the lmpressions npon which my tole-
gram to you of the 23d Inst. was based were not In accordance with the
coreespondence between your firm and the officlals of the Chicago & Westarn
Indisna Company. You are advised that my telogram to you was shown
to the offfcinls of the Chicago company, and was approved by thom as stat-
Lng the facts of the casg before It was dispatebed (0 you.

You state that your representative will call to-day. 1 am advised that
Mr. Anderson, who stated that he 1s the mansger of your hond depart-
ment, ealled Lo-day on my assistant, Mr. Portcous, and informed him that
Your firm Nad not takan up this matter with the five rallroad systems con-
trotling the terminal company, giving as a reason your reluctancs to BppeLr
to go over the heads of the officials of the Chleago company,  1.do nob con-
slilor that such a suggestion furnishes any excuse whatsosver for the omis-
slon to take actlon and make efforts in a dirvetion which might furnish re-
Hef in this seriouy situation threatening fatlure of & company for which
Your firm I8 understood to boe financial agents and bolding property which
I understand your advertisement elafmed is worth over 5100,000,000,
and also threatening defanlt in notes smounting to £16,000,000, placed by
your firm and sssoclates only twelve months ago. | again urge that you
communicate promptly with the rallroad companies immediately eoncerned
in this situation with » view to developing some plan whilch may afford ro-
liof and avert It possible faflure and default.  Please show this tolegram
to tho First National Bank, the National Clty Company and Mossrs, Hap-
Mis, Forbes & Co,, who joined you in the public offering of the notes ro-
forred o,

J. P, Morgan & co. reply of Aug. 28, reforred to by My, Me-
Adoo, followed, and this in furn wes answerad by My,
Williams us follows:

Your telegrom 28th Inst, has besn received.  You state that it thio Di-
rector-General will ngreo to assuma rentals payable to the Ohleago & West-
ern Indiann Raileond Caos by Belt Ballway and by the flive proprlotary
ompanies, you will use your best andeavors to negotiste ronowal of §15,-
000,000 note ISsue oaturing 186 proximo.  You see informesd that the Di-
rector-Gianeral 18 willlog to assume termioal rentals, which under the
Inter-Sgate Commerco Commlission’s classitication oro clnssed as Joint
Facility Rents, and (o this partleniar case fs willing to Insurn the Chieago
& Westorn Indinna Radlrosd Oo, o cantal which, ndded to its othee cuprront
Incomie, will e sufficionl to onabla the company to pay the intorest on (ts
presont outstanding bonds and ope-year notes snd sioking fond rigulro-
ments on bonids, and alsa taxes and other pilscollnpeous rontals; this,
It Is understood, constituting the total fixed und oihor chivrges of tha Olif-
engn & Western Tndiane Railroad Co.  This wonld enable tho company,
chiring the perlod of Governmant conteol, to pay promptly inferest upon tho
S15,000,000 Issne ot the rate of 6% per sonun, which Inberest the notea
now hear, amd whileh 16 §s assumed they will bear upon renewal ,

The Director<Genernl undersiands feam your tolesram that you proposa
to endeavor to rangw or effect the renowal of these notes for twelve monkha
under tho vonditions spb forth n yoir tolegram; at e equivalent of approx-
mntaly 109 per annuim, (neliding bankers” cominfssions. This wouid
mann an ndditional charge of approximately 2600,000 o the company for
twelve months, which the Director-Ganoral eogards aa axcessive and with-
out justification nnder flie clecumstances. This amount the Diceotdr-
Genaral 5 not willlog to nsswme or to approve;

It 5 hoped that with tho assurance thab tho company's ncome during
tha poriod of Government conrol will be hdequate to eaablo the company
Lo ment [k8 virerent fixad chacges, lelnding 675 pes anntmn upon 8 nota fs-
suey I renowed oo the 188 proximo, that if tha holders of the obligations will
eonsant to rencwal or that you may be ablo to take or place elsewhora sk
0% sieh notes 84 may not be renawed.

Tho terms of the existing lease do not coulre fhat the lisses shall pay
to the lessors discount on bonds sold, anil bankera' commbssions, and the Di-
rector-Cionoral wonld nat be Justified [ regacdinge this as o pact of the jolab
facility rental.  Plenso show this to your nssoclates who jolned you in plac=
nge the notes.

The New York “Times,” from which the sbove corre-
spondonce is reprinted, further says: \

On Awg, 30 a copy of this telegrmm was sont to onch of the twolve rail-
roads using tho Chlcago & Westorn Indisns terminals.  Noreply wis ro-
ealved to tho telegram of Aug. 30 until midday Sunday, Sept: 1, In this
telegram Mosses. Morgan & Co. deelingd to providae for the redomption of
the honds on a 6595 basls, nnd statod that It the Direetor-Gonornl disived
they would submin the propositlon to the holders as the notes might bo
presented for redemption, and suggesting fucther that the Government
mako a loan to the company to pay the notes.  Thoy repoated thole formor
stgestion that after the Govermment bad put up the money thay would
Inter on, provided the contract with the Government wore satisfactory Lo
them, endeavor ta form s sypndicate to nrrames an extonsion.

J. P. Morgan & Co.'s statement in answer to Secrotary
MeAdoo's charges was given out on the 9th inst.; it said:

The statemeant of the Director-General of Raileonds, as published in Sat-
urdny’s pspeors, only gives a portion of our correspondence with John 8kel-
ton Williams, Director of Division of Pioancee, who {3 only tho official of
tha Rallroad Administration with whom wo have bad any communleation
on the subject of the Chicago & Western Indiana Co,'s notes, which foll
duo on Sept. 1.

We do not Intond to eater into a prolonged cantroversy on this mattor,
but the records nmply set forth thio following polnts which we balloye should
be mado ¢lear to the pubilic:

Plrst—11t is far (romn the caso that wo diseegarded Sho faet that the Chicago
& Westorn Indinna Hallrond Co.'s obligations moatured on Sept. 1.  Last
April wo began negotiatlons with this conipany and have followed thom up
ditigently und continvously, by letter and conforcncs, sineo that date, wg-
Ing upon the company the wisdom nod necessity of making timely and ado-
fiate provision for tha Sept. 1 :ml'mrilrtm. W suggeitod to tho company
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that this could be done either by concludiog thelr torminal rental contracts
with the Govarnmoent, so thikt woe might successfully negotiato with the pub-
lie & refunding note fssue in thale behalf, or by the company's securing di-
rectly fromn the Covérnment an smount sufficlent to nasot the maturing
obligations,

The ratlroad company wis unable to necomplish oither of tho alternatives
Intieatod above, and, therafore, we wers unable Lo ronder the service which
Wi were pocfectly willing to do,

Furthermore, wo nilght add that two reprosentatives from our flem ap-
peared bolfore the Advisory Conumittes to the Divilalaon of Fiannce on Aug.
21. Mhis confercnce did not result in any reaitest for action gn our part
antil Mr. Willinma's telegennm, which was rocelved by us on Saturday noon,
Ani, 24,

Second—Mr, Wiiliams intimates that our estimate of the cost for ox-
tending or cenawing the nptes of the raillroad company approximated 10%.

On tho contrary, wi offered to submdb to the notebolders of the Qhicago
& Westeen Indiana Tndison Haflrond Company any proposition for m re-
newal or extension that o might reguest, making such an offer at 65 If ho
desmed {6 wise, nod wa s2ked no compensation whateyer for aure survices
In ustng our best endeavors to seeira such o ronowal or extonsion,

Thivd—In rogoard Lo tha high rate of 834 % suzzested by s, i must be
remombered that this rato wias propoaed in order to procurs £15,000,000 of
new Investmant monsy.  [6wad necissary to obtuin this money 1 competi-
tlon with the other denands belng made on the proesent nartow investment
monvy market, It wis, and still {5, our opinfon that it weuld not be possi=
bla to form sn underwriting and disteibuting syndicate to huy and sell, in
times such as those, notes of this character, running for one year, 1€ tho
notes wers fa ho offered to the public nl nrato less than TR 1L s also our
opinion that sugh o syndicate would raguire, in componsation for { o nonder-
writhine risle and distelbuting services Inyolved In sueh o transsotion, n fon
of not loss than 1347, anid that a fale compensstion for ourdelyes snd our
nssoclates would bo 169,

Althoeh thi terms as o whols nisy appear to b dnerous, nevertheless wo
congldersd than 6 hest obitalnable under the existing clreumntances. Wa
are not pesposible for the condition of the meney market nor do we control
the prive ab wiich money 1s quoted any more than wo do Lhat of wheat or
cotton.

Wa rezret that My, Willlama did not sey fit to publish our corpespondonce
and tho rocords of Hhio ease L ful) I he felt obliged to publish any part of
them.

Tha attack made upon os 18 oot Justified and wo cannot allow |6 Lo pass
whtliout recording in a pibile wiy our sonde of the injnstice dong to curselvies
and our associnies.

In hig statement to the press on the 10th, My, Williams,
Director of the Division of Finanee, U, 5. Railroad Adminis-
tration, commented as follows nupon the statement of J. P,
Morgan & Co.:

Mesury, J, I'. Morgan & Co. complain that the United States Rallroad
Admintstration (ld ool publish in full its corvespondoncs with them eon-
coerping the $15,000,000 Chicago & Wostern Indinon note lssoe placed o year
ago by thesa hanlkors, and which defaulted Sept. 1. Tha portion of thy
correspondoncy which, for the sake of hrevity, was omitted frop the state-
ment, did not in any way alfect the meciis of the discussion or the Correct-
ness of the eonclusions.  Thoe Rallroad Adniinlstratlon cheerfully invites
attention to the following telegranms addressed by this division to Messes,
Morgan & Co., which are the only unpublished copununieations sent them
on thils subjoet oxcept a beiel dispateh on Ang, 27, which urged the bankers
to co-oporate with the rallroad companies owning the terminal compiany to
avert default, and In which o reference was mide 1o terms of renewal

Telegram sent J. 1. Morgan & Cao. Aug, 30;

“Referring further to my telegram to yon of yesterday, and to the cieon-
Iar lotter which was publighed ovor the names of your firm, the Pirst Nn-
tlonnl Bank of New York, the Notlonal Olty Company, Messra. Harrls,
Forbes & Co,,-just olie yeor ago. In that letter yoit raported that the prop-
artios of ¢l termninal companies hud recently heon appratsed at more thoan
£128,000,000, snd you polnted out that the total fndebtalness. seourved
thereon, tncluding tha 815,000,000 note 1ssue, wis less than $70,000,000.
You nlso called attentlon (o the abligations of eectain rallrosd compunles
to pry ran tals whicli ik was believed would be sulficiént Lo megl Interest on
the nobes whiclh you werd offering.

wy ot lsvie now, bean glven assurance that during the period of Govorn-
ment control tho Ualted #intes Ciavernment will sssire to tha Terminnd
vompuiny an aeome feom rentals sufflelént to enable fu Lo meab 695 Interost
on this &15.000.000 Hots s, o Wl is the Interaat on lts mogtzago honds,
tixes, and eeetain obhee chinrges,  Under theso conditjons, ir wy assume
that sour sds uranes ag Lo the real volue of the property behind those oblig-
tong (8 oven opprochinately coreect, and with the sulaiitutel guaranves
of the United Stakes for rontals previously ehsrgashla to the raflcond cor-
porations, o defoult of this noto Lssug would seen to e wholly uujustds
fiable 0 view of tho résponsibiley niud resoniees of 168 sponsoes.

of peust 1 miay ba pardoned Toe bringing forcilily to your attentlon thosa
consldorations, which 1018 bolleved should wrge you to prompt and ofTective
action:  May § further sugost that the interest raty of approximately
109 poe anaum, noluding bankers' comuissiong, at which you sugecest
you may b abla to ¢ffect the renowal of this note I8suo for ong year, fin-
progses tho Director- neral na belng very oxcessive, ospeciolly afterwe
(ke fnto conglderation Lhnt yon nnd your sssoclates havoe at this oo and
hve hisd eontinaonsly on depostt mnny miltlons of dollars of ealleoad fands
upon which it ks understood yau allow clthie no (nterest or only 2% o 55
por Anim,

W ense show this telegenm o the First Natfonal Banlk of New York,
the National Cliy Company, and Messrs, Harris, Forbes & Co."

Polegeam sent J. By Morgan & Oo, Aug, 31

“May §oask {006 I8 your view that Chlcago & Western [udinna uote
holdors will refitse to extend theso notes for twolve months I they realizo
that the full {nterest nf rate of 675 Is Insured o them during the period
of Government control? s 16 not reasonable th assume that obllgatlons
whieh have tho security ns to peincipil, which these notes woree ropresented
o lnyi st tho time Higy were placed o year ago, With the added advantago
of baving thoir intoreat el during the porlod of Governmont control
Dy tho Fedaeral Goysenmont, will find other ready purchasers, aven though
for sy rongon some of the present Tioddors shioukd o anwiling to wgree (o
# twelve monthe’ regownl 7 Ponding ths placing of tho unrenewid notes
with such investors, 1615 assumed that bankers mnaking the ovlzinsl offering
ean roadily provide the funds ngepsary for the redanption of notes whose
holdirs may be unwilling to_ronmw . Plenso show this telogram to your
associntes, the Firmst Nationnd Bank, the National Cly Qompany and Tars
ris, Forbes & Co,"

Tologram addressed to . P, Morgan & Co, under dato of Sept. 2:

Your telogram rocelved at 11 o'elock Sunday, asking Director-Genoral
to advancs funds to pay the fifteon millon: terminal company notes
placed by you s year ago and maturing Sept. |, with the understanding that
you would titider ecetaln conditions mnke an offering of now notes Inter to

rudse funds for rolmborsement, but without any comnitals on your part
for return of Nuds which might be o advanced.  Director-Geoeral hias in
provious messages made eloar this position and does not feel justified in
golng farthier 88 proposed by you. Directar-Goneral ngain expresses the
hope that you, as hankers and flseal ageots for terminal company, with
your banking nssoclates, First Natlonal Baul, of New York, National City
Company and Harrls, Forbes & Co., muy find it desiralie and expedient
to advance terminal compniy, oven 3 only tenmporarily, on the collatern!
of the bonds seenring the maturing notes, the funds pecessary Lo redeom
thom g0 ag to avold secious Tmpaleaent of crodit and defanly, making the
twenty odd milllon bonds held ag collsteral snbjoet th sala forthwith, 1F
the foie banldng houses shonld elabs icability to provide fhe Docds tempo-
parily, which i of course most improbable, Director-Goneral will entertain
request to adyanca §156.000,000 for not over sixty days at 6% per annum,
on terminnl eompany notos sedired by presont collateral, provided the bank-
ers will nerec Lo provide funds foe remainder of twelve months at oot over
6% per annum [ntorest,””

The substanee of all communications recelved from Muessrs, Morgan &
Clos o this subject up ta the thime the stsromant wais glven to the press on
tho evening of tho fith fost, was fully rredd 1o the Diregtor Geoneral's
published statorent, cxceps the fllowing tolagram fropy Messes. Morgan
& Oon., which-was In reply to the sbove guoted telegram from thig office on
Sopt, 2, whicle s un atiil, althoueh Turther confirmatory of tha concia-
slons stated in fhe presy stalement:

Telegram recelved from J. P, Morgan & Qo. tinder dato of Sept. 22

SYou wire recelved ot 4 o'clock to-tay. Wi regnit that it is impassiblo
Tor 14 10 veaell our nasociytes ti-day but speaking for onrselyes wo arg not
prepaced Lo guarantes the ndyvance you stggest, making could e rapidd at
the and of sixty days on tho terms mentioned in your telegran.  Our ¥iew
15 that conditions will not at that time mako such an opecation pesisahle ™

Tho day after the statement was lssned by this offies, o talémam Was re=
Colvied fromt Mossrs. Morgan & Oo,, dated thie provious day, Inswhieh they
propoded that 1 this offles should desiee thom 1o do 5o they would submin
n suggestion for ronewal to the note holders of 07, without eommission to
the bankers, but without any underwriting or guaranitoe whatsoever as Lo
the placing of the loan

1t is elear from the entire correspondence that tho only offer from Messrs.
Mopmun & Co; prior to, the publication of the correspondence called for &
280 commission to the bankers and thele assoclates, which, with other
fnterest charges, moade o total of 93 %, on & [oan which tho bankers
alalmod provided a margin of secucity of sbont 1005, —and witly the Fed-
oral gunrantoo 85 to peyment of Interest during Government conteol, “'his
the Rallroad Admintstrstion snd the borrowing conipany considéred , under
the circumstancos, wholly unjustitiable, and well calculatod to disturb
and adyance the interest rates fop money, which 1t 1s particularly lmpor-
tant b I_h[:;‘l_lmu Lll_in1:-r11_:flbllirj moduerate 1imits.

U PT Morgan & (o, issued the following further statement
on the 11th inst. after the publication of Mp. Willinms'
announcement just quoted:

We have noted John Skelton Willlams® statement, rénewing his attack
upon i and pot our associates, becsuse of our Inability Lo socura funds at
055 o flamico tho obligationg of the Chilcage & Westorn Tndlaos Rallwny
Co,  Wo have nothing Mrthicr to ssy, excopt to relterate olr cegeet that
Mr, Willinois, white publishiog his telegeams to us, refralns from making
public ours to him.

RESQLUTION OF A SSOCIATI ON OF OWNERS OF KA i~

ROAD SECURITIES ON RAILROAD CONTRACT.
§ AL o meeling of the Finanecial Commiltee of Seventy of
the National Association of Owners of Railroad Securities,
held on Sept. 11 at the Recess Club, New York, to take
action on the Government's draft of the railroad cotilract,
47 membars of the committee were present from 23 cities
of the country and 16 States. A joint report of the Sub-
Fxoontive Committes of the Association and the special com-
mittee covering the work of the committees, was read and
adopted, This report gave in defail the changes made in the
various drafts of the contract secured through the negotia~
tions of the_committees and counsel with the Government
representatives.  After a full diseussion of the report dnd
operations of the two comniittees, a resolution was adopted:
in which it is rocorded that *In order that there may beé no
possible disturbance of eredit or in the plans of the Govern-
ment resulting from the differences that have arisen on ques-
tions of law as outlined in the report, the special committees
are hereby requestod through e¢ounsel to malke to the Direc-
tor-General o proposal on the lines of said report for co-oper-
ation in securing an adjudication upon the questions atb
isane, and to offer meantime that the contract in its present
form ba executed by the carriers other than the carrier with
respect to which such adjudication is to be asked." The fol-
lowing is the regolution in full:

Whereas it appears from the report, this day submitted to this mecting by
thi speclal commitions of thiz Association having in charge the neotis-
tion of tho standied form of operating contract betwesn the Government
and the roadsy under thy Foderal jtrol Act, that niany hrportant changes
tavorabla to the roads snd thy security holders have been sariired, ns sal
forkh nnd snumerslod in (he roport, theotgh the efforts of the spectal com-
mibiees; and

Whorsts 16 furtlior. appears from sald report that tho special committees
hnve notwithstandlng such changes resolyed that the pressnt staodard form
nf contract which 1o Director-Ganeral has tendered tha carriors a8 thin sl
affer of the Rallrond Adaunlstration s unsatisfsctory and waueespiable n
eactaln vital snd fundnmental partleulirs'sel forth In said reporct; and

Whoreas this committes s advised tint the Government reprosentatlves
have Insisted upon thoe rotention of such objectionable provisions In sald
contrast on the ground that upon thelr construction of the Vederal Cloutrol
Act the Governmmant 14 In effect required o make sueh domands, from which
vonstruetlon this copnmittes smphatically dissents; and

Whereas the sald raport and the recommendatlons therein by the spocial
committees of the Association have been fully considered by vhis committen
[n conneetion with /il the outstanding facts nffecting the situntion;
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Now, therefore, BoAl resolved—

(1) "The =ald report and recommendations aro hereby accopted and & p-
proved,

(2) In order that there may be no posaiblo disturbancs of credit oF In the
plans-of the Govermment resulting from the differences that have arisen on
questions of law as eutlined i the report, bhae special committess are hereby
requested through eounsel to make to the Diveutor-Goneral n proposal on
tha lines of sald report for co-operntion in securing an adindleation 1P
flie quostions at issue and to offer meantlme that the cantract in {ts present
form bo executed by the carclers other tlian the cartior with regpect to which
such adjudlcation {8 to be asked, and to farther offer that If the decision is
adverse to the securlty holders the controversy b desmed oaded; pravidad
that If an to the extent and upon the paint or polnts that the: decllon is ad-
versa to tha Government, all contracts made with the road  shall be
amended to conform to the declsion.

(3) Resolved that the speaial committess report baele to this committea,

ADJUSTMENT OF DISPUTES OF RAILWAY
ORDERS.

Under an order issued by Director-General of Railroads
MeAdoo on Aug. 30, the duties and authority of the Board of
Railroad Wages and Working Conditions are extended to
imelude investigations and recommendations to the Director-
General of inferprotations of all such wage orders when re-
fuested to do so by the Director of the Division of Labor,
We give the order herowith:

BNITED STATES RAILROAD ADMINISTRATION
W. G. MeAdoo, Director-Genoral of Raflroads,
Washington, I, (1., Aug, 30 1015,
Supplement No. O toGeneral Ordor No. 27,

In Geoeral Order No. 27 aad supplements thoreto, and (n cortalin memoes
randn of understanding creating Rallway Bonrds of Adjustmont, put in of-
feat by General Ordors No. 13 and No, 29, methods have been providid for
interpretation of wage orders ssuod by the Director-General Hpon: recon-
mendations of such boards, and the Divisfon of Labor, “subject nlways to
raviow by the Director-Gaonoral,””  For tho pirposs of affording prompy in-
terprotations of all wago ordors issued by the Direstor-General, tho duties
and authority of the Board of Railrond Wages amid Wairking Conditions are
hinreby wetondod to inchitde investigations and rocommendations to the Di-
roctor-Genersl of interpretations of all such wage ordars, whan roguested o
o' s0 by tha Diree.or of the Division of Labor,

It should be understood by ralleoad employees that it Is Impracticabls
Lo give interpretation on ox parte statoment, to the thousands who reqnost
Information na to the manner in which wage orders should ba npplied in
individunl cases, Oporating officials of the railroads are requirai (o place
wago orders In effect Faiely and equitably and should differences of apinlon
arlse necessitatiog a formal interprotation, the matter whl be disposid of
in the following mannee:

When & waigo order Is placed in effoct in a manner with whicl an employes,
or the employees” comumittes, dishgroes, a jofat statement quoting the lan-
gusga of the wage order, and Including the contontions of employess and
the contentions of officials, signed by the representatives of the employoes
and the officials, will be transmitied to the Director of Labor, who will ro-
cord and transmit same to the Board of Rallroad Wages and Waorking Con-
ditlons, which will promptly investignte and make recommondacion oo
the Dicoctor-General. Upon recoipt of Interpretation from the Director-
General, the Director of Laboe will transniit such Interprotation to Jho Rall-
way Boards of Adjustment for their Informatlon nnd gufdance, In the
application of suel interpretation to existing conditions, or to questions
arlsing from the incocporation of the ordor as so interprotod fnte sdsting
dgreements on all rallroads under Federsl control,  As occasion demands,
allinterpratations will o printed and givon general publiclsy, for the irpose
of conmunieating the information to all concerned, and thus svoiding the
necessity of duplieation of Interpretations.

On and after Sept. 11918, any disagreement betweon the employess atd
tha officlals over the application of any wage order will besubmitted to tho
Director of Labor, a& outlined abaove, but [0 order promptly to dispose of
all requests for Interpratations pravionsly presantod to the Division of Laboar,
or to the Boards of Adjustmoent, such fequests will be fnmedistely recoreded
and transmitted to tho Board of Rallroad Wages and Waorking Conditlons
by the Director of Labor,

Nothing heraln contilned rovokes authority grantod o the Divislon of
Labar of Railway Boards of Adjustmenc in determining dlifput s arlsing fn
connaction with the applicakion of interprotations of wage ordoers (o oxisting
conditions, or In connegtion with the [neorporation of such Interprotations
Into exisblug ngreements. W. G. MeALOO,

Director-General of Rallroads.

WAGH

RATLROAD ADMINISTRATION NAMES COMMITTERS
TO HANDLE FREIGHT CAR LOADING. ]

T'o save car space on shipments of less than a full ear Toad E

the Railroad Administration has announced the ereation of

inter-regional committees which will establish certain days

on which shipments may be mado or received and determine

the routing and adjust necessary matfors affeeting inter-re-

gion aars. The following is the anmouncement made
through the Car Serviee Section of the Railroad Administra-
tion:

1. Wish & view to securing: (n) Incroased cnr officlency, (b} Improved
sorvice, (o) decrossed transportation expenses, in handling “less earload'"
frelght, committecs copresenting the soveral restonnl districts have o
formed with the following s Chalemen

Mr. J. R, Kearnoy, Allegheny Reglon: Mr. Geargo Morton, Contral
Western Reion; Mr. 0. 1T, Kotchaim, Edstern Rogion; Me. .M. Proctor,
Northwestorn Roton; Mo . A, Talbott, Pocahontas Reglon: Me. W, 1.
Stanley, Southern Reglon; Mr, 1o AL Lucore, Southwesteen Roglon,

2. These committoss will, withiout delay, have a mirvey made covarlne
L.C.L. frolight forwardial for o perlod of at loast 10 days from il stations
and transfer polnts (n thele respeetive tereltorles, and will institute 'ship-
plog days'’ and throngh car laading vis ono pF more designsted routos busod
on the followlng constderntions: (a) volume of teaffie, (b direst eouting,
(€) car conservation.

4. The commlitee for each reglon will detérming bhe routing on ears
destined $o polnts within the same reglon,

4. The Chalrmen and such members of the regional committess s may
be designated by the Chalrmen will, with the Car Service Sectlon, aet ae

a general committee to determine the routlng nnd ndjust necessary matters
affecting inter-region cars.

5. Core must be exercised to prevent any undue ndvantage being glven
to ona city or sectlon ag agalnst & near-by compiting vity or section.

. The support of shippers, jobhers and varfous commaorelnl organlza-
tions tn each Iocallty shonld be ohtained for the dotalled plang as adoptd

7. As arrangements are perfooted for each shipping contra op distributing
point Chintrmen will furnish to the Reglonal Director and to the Car Sorve
fea Section o detalled report showing: (a) Number pf additional throngh
cars mitablished, (b) estimated inerease |n tonnage per car, (o) estimated
daily or weakly saving (n equipment.,

8. The Chalrmen will advise the Unr Service Section of apportunities
for bmproved loading threngh the back haullng of frelght, particularly
from far-distant points, ss, for example, freleht from Boston, New York
or Philadelphin destined to loeal polnts within a ending of 100 miles sast
of San Franclseo, which might be 10aded to ndvantasy In through cars
to San Francisco, Involving but pne fnteemodiste handling, as ngainst
peveral such hondlings If loaded [n'oars earded to polnts east of San Franclsco,

—

RATLROAD ADMINISTRATION'S NEW INSURANCE
AND FIRE PROTECTION SECTION.

In announeing the ereation of a Railroad Insurance and
Fire Protection Section in the Railrond Administration,
Director-General W. G, MeAdoo states that “the heavy five
logses throughout the eountry and the recent destruction by
fire in and on the railroad properties emphasize the need of
inereased vigilance in applying the latest and most effective
methods of fire-protection.'” Charles N. Rambo has heen
appointed Manager of the new section, which will be under
the supervision of John Skelton Williams and Theodore
H. Price, The following circular has been issuod in the mat-
ter by Mr. MeAdoo:

- 5. RAILROAD ADMINIETRATION.
Offles of Dicactor-Genueal.
Washington, b, C., Sept.-3 1918,
Cirdilar No, 54,

Tha Insurance and Fire Protection Section has heen established in the
Division of Finance and Purchases and In supervising this soctlon John
Skelton Williams, the Director of the division, will b sssistod by Theodore
H. Prica, Actuary to the Railrond Administeation,

Oharles N, Rambo, formerly Supecintendent and Secratary of the
Mutunl Firs, Marine & Inland Insurance Oo,, Philadeiphia, has beon ap-
polnted Manager of the Tnsurance amd Fire Protoction Hection with head-
dquartsrs In the Premlar Bullding, 718 180h 80 N, W., Washington, D. €.

In the worle devolving upon it the Tasurance anil Firg Protoction Soction
will have the co-operation of an sdvisory conumittes, of which Theodors 1.
Price Is Chalrman, The other members of the committor are R, 8, Rissell
(Presidens of the Hartford Fire Insurance Co., Hartford, Conn., snd also
Chalrman of the National Conservatlon Committes anid the National
Board of Fire Underwricars); Oharles . Mather of Philadelphia, D, R,
MeLennan of Chleago, and A. M. Schoen, pocivil and sloctrieal tice pro-
taetion engineor and expert, at prosent Chiel Engineer of the Southesstern
Underwritors’ Association of Atlauta, Ga,, and also n momber of varlous
national and other consulting hoards throwghont tha Unitod States,

The Insurance snd Firg Protection Section will have ita own foree of
goneral inspectors snd loss invostigators, roporting dicectly to 10 at Washe
Ington, and through the Divislon of Operations will communicate to the
roglonal directors and the offieers and employces of the opeeating foree
under them with regaed to tha work of fico pravention and Inspection on all
rnilways under control of the Unitod States Ralleomd Administeation with
tho oliject of utilizing exising organizations ns they may bo nvallable, re-
organizing theor when [t may be necessary, nnid essablishing adequato fire
protection and inspection orgnnientions for thoso properties upon which
no sueh organization 5 now madntalied.

Prompt eomplianca with the recommendations of che Insurance snd Fire
Protoction Section recoived through the channels destzontod will be re-
quired frrom all officials of the tallroadds,

The heavy tiro losses thronghont the countey and the recont destruction
by fire In and on the rallepad propecties emphasize the need of (oereased
viglanes in appiyiog tho Intest sl most sffective motlioda of fiss proven-
tlon, and it 5 vspecially easential that tha officlals and omployees stinll with
renewed onergy cosopocata i the reduction of tho hazaed aod Bho wninoeses-
sary [ire wasto.

1t 15 bellevesd that if overy employes can be made to feol an slort conselo s
ness of responsibility for this loss, that o can bo subsoantially reduced, thus
offecting an lmportant saving fn the cost of oporation and svolding the
interference with and delay of traffic that fires tnuse, Mo this end the
rnest. co-operation of every amployee: of the United Slates Ballroad
Adminisiration 18 desired and requested,

W. 6. MeADOWO, Director-General of Rallroads.

H.B. WALKER FEDERAL MANAGER FOR COASTWISE
SHIPS.

Director-General of Railronds W, G. MeAdooflas an-
notneed the appointment, effective Sapt. 1, of H, B. Walker
as Federal Manager of the Coastwise Steamship Lines, with
office at Southern Pacifie Pier 49, North River, NewhY ork,
raporting to the Director, Division of Operation, and with
Jurisdietion over all departments of the following coastwise
steamship lines now under Federal eontrol:

Old Dominlon Steamship Co,

Ueonn Steamihip Co.

Southern Steamship Co,

Morchants & Miners Transportation o,

Mallory Staxmship  Co.

Clyde Steapship Co.

Southoen Paclfle Co.—Atlantle Steamshlp Lines.

The Director-Geoneral expressed his appreciationdol the
gservioes of the stenmship advisory committea, which,5with
My. L. dJ. Spence as Chairman, had been handling the apast-
wise service under a temporary organization up to the time
of Mr. Walker's appointment.

pitized for FRASER
D://fraser.stlouisfed.org/
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COMMITTEE TOINVESTIGATH RELATION 8 BETWEREN
RAILROADS AND TELEGRAPH COMPANIES.

The Post Office Department announces that the Post-
master-Goneral has appointed Joseph Stewart, special ns-
sistant to the Attorney-Ceneral; G, W, E, Atlkins, First
Viee-President Western Union Telograph Co., and John
Barton Payne, Chairman of the general counsel of the
Railroad Administration, as & commitiee o make eareful
investigntion of the coniractual relations between the rail-
roads and the various telegraph companies and o repoib
what changes, il any, should be ‘made in these conlracts, or
in the serviea rendersd. The Postmaster-General his
appointed Henry C. Adams and David Friday as statisti-
pigne in counnection with the operation and control of the
talograph and telophone systems. My, Adams is head of the
department of economics of the University of Mickigan;
he was statistician of the Inter-State Commerce Conimission,
and more recently adviser to the Cominission of the Olhinese
Republie, and standardization of railway sceounts and statis-
tics, Mr, Friday is head of the department of ceonomies in
the New York Universiby School of Commorea snd Finance:
he was valuation expert of the Michigan Railroad Clommis-
gion and is a tax expert in publie utilities and financinl mat-
ters,

GROWTH IN MEMBERSHIP OF AMERICAN BANKERS'
ASSOCTATION.,
In o statement with regard to the inerease in its momber-
ship the American Bankers' Association says:

On Aug, 31 1918 the American Bankers' Assoclitlon had 19,043 men-
bers, ns compartd with 17,328 on Aug. 31 n vear aga. This & o nel fn-
erease of 1,715, During the year the Assockition lost 145 membors throngh
delinquenclos and 192 through fallures, Uguldatlons, moergers, &e, S0
that the gross increase of the membership during the year is 1,002

Of the members 8,660 are State-chartered (nstitutions, 6,223 ure national
bank, 858 private banks, 1,668 aro trust companies nnd there are 1,526
savings banlks.

The manbership campalgn which Degnn July | and hoad ror (65 objecy
the securing of 20,000 members, failed to attain that nunber, but there
wore  secured np to Aug. 31 999 new members.

On Sept, 10 1918 the number of membors was 19,072, marking the
highest polnt In membership that the Assochatlon hus evor attalned, and
sotting tho Associntion's flscal year of 1917-18 ns the most suceesstil,
both ralatively and absolutely, In its history,

ANNUAL CONVENTION OF AMERICAN INSTITUTE
OF BANKING.

The convention of the: American lnstitute of Banlking,
to be held in Denver, Sopt. 17, 18 and 19, is oxpected to
he attended by upward of & thousand of the younger bankers
of the United States. Practically the entire program is
to be devated to the relation of American finance to the
winning of the war. Bankers, economists and legislators
from various parts of the country are scheduled to doeliver
addresses on vital pliases of that subject. The program has
beent completed by R. 8. Hecht, Vice-President of the
Hibernia Bank & Trust Co. of New Orvleans, who is Progident.
of the Banking Institute, Governor J. €'. Hunter of Colo-
vado, Mayor W. I. Mills of Denver and . B. Berpor,
President of the Denver Cloaring House Association, have
places on the program. Besides the diseussion of America's
finaneial strength in its relation to winning the war, promi-
nent gpeakers will discuss the recent development of the
Federal Reseryve system and the stride forward that is heing
made in the use of acceptances. Among those who will
speak on these subjects ave J. M. Puelicher, Vice-Presidont
of Marshall & Ilsley Bauk, Milwaukee; Raymond B. Cox,
Vice-Pregident of the Woebster & Atlas National Bank of
Boston; . B. Snyder, Viee-President of the First National
Bank of Philadelphia, and E. 8. Wolfe, Vice-President of
the First National Bank of Bridgeport, Conn. America's
development in international banling will ocoupy the dis-
cussion of one entive session of the three-day eonvention.
John 15, Rovensky, Vice-President of the National Bank of
Commerce in Now York, bas for a subjeet “America, the
Now Croditor Nation,' and John J. Arneld, Vice-President
of the First National Bank of Chicago, will speak on
“Ameriea, the World's Banker." Prof. E. W. Kemmaorer
of Princeton University will address the convention on
YWar and the Interest Rate'

ITEMS ABOUT BANKS, TRUST COMPANIES, &c.
Four shares of banl stoeks wera sold at the Btoek Exchange

this week. No eales of banl or frust ¢company stocks were

made ab anction,

Shares, DBAN{C—Nemnt York. Laow.  High. Closi;

4 Notlonal Bank ol Clommoerces 176 175 1175
i

Last precious sale,
Bopt. 1018— 175

p://fraser.stlouisfed.org/

The dirsctors of the Irving National Bank, New York,
on Sept. Sappointed sy Assigtant Cashiors Horace A, Mars-
land, William H. Pangburn, Perey W. Hulse, Clifford 0.
Corwin, Calrance O, Howird, Wilmer P. Harriman, and as
Auditor, lugone I, Junior. With the exception of Messrs.
Howard and Hemiman, who until recently have heen with
the New York Central and Ponnsylvania Railroad systems,
respeatively, all of these newly appointed officirs baye been
in charge of varous depsrtmonts of the bank.

R

The Chatham and Phenix National Bank of this city
announces that at the close of business on the llth the
location of its branch heretofore at Greenwich and Warren
Sireats was ehanged to 395 Canal Street in the City of New
York. The People's Bank of the City of New York herato-
fore located at that address having gone into voluntary
liguidation, its business has been acquired and taken over
by the Chathant and Phenix National Bank aud will be
continued at that loeation. Besides its main office at 149
Broadway, the Chatham & Phenix National operates
branches as follows: 395 Canal Street; Bowery and Grand
Street; Ninth Ave. and 14th Sireet; Broadway aund 1Rth
Street; Firth Ave, and 33rd Street; 57th Street &f Third
Ave,; Broadway and 61st Street; 86th Sireet at Lexington
Ave.; Broadway and 105th Street; Lonox Ave, and 116th
Street; 125th Street at Lenox Ave., and Broadway and
144th Street.

At o meeting of the direetors of the Chatham & Phenix
Nutional Bank on Sept. 12, William Milne, until recently
President of the People’s Bank, was elected a member of the
Chatham's board and John B. Forsyth, formerly Cashier of
the absorbad bank, was appointed a Vice-President, At the
sume mesting the nsual gquarterly dividend of 839 was de-
olured, poayable Oct. 1 to shareholders of record Sept. 19.

The Chatham and Phenix National Bank bhas reserved
ab the Congress Hotel, Chicngo, 4 suite of rooms located
immediately opposite the meeting place of the several
goetions of the American Bankers' Association, on the second
floor of the hotel, In these rooms will be installed & corps
of stenographers, a visitor's register, telephone, and other
conveniences for the use of visiting bankers. In addition to
thig the bank has secured an information hooth on the [firsi
floor, where the elerk in charge will be ablé to give visiting
bankers full information of the convention, its meetings,
and other details which may be desired. It is expected
that Louis (O, Kaufman, President of the Chatham and
Phenix National Bank, will be at the convention some part
of the session, and Viee-Presidents N. P, Gatling, W. T.
Perkins and C. 8. Mifehell will be on hand throughout the
convention week so that the bankers visiting Chicago wil
find & warm personal welcome at the headquarters,

== £ AR e =

We have hoen favored with the current issug of the “Con-
mereo Monthly," a magazine devoted to the interests of the
Commercee Club of the National Bank of Commeree of this
city. The feature of the August number is educational
recommendations for the bank employees, written by the
President of the bank, J. 5. Alexander, and by Viee-Prosi-
donts Guy Emerson, Maris [T, Russell and John E. Rovensky.
The Cashier, Richard W. Saunders, has contributed an in-
teresting articlo: on “Walking Trips Around New York.”
M. Saunders is a dovotee of walking and 2 member of the
Green Mountain Walldng Club. There are many other
sugpestions of value to the employees of the bank. The
mingazine is printed on fine paper and the illustratipns and
half-tones are of execoptional merit and the typography is o
pleasure fo the eye. J. 1. Clarke, a former *Sun’* man and
Liberty Loan publicity manager in New York, istheasditor
of the “Commerco Monthly.” No copies will be distributed
to the public on account of the Government’s newspaper
conseryation requirements.

e

Another important stop in the growth of the uptawn bank-
ing centre, which hus been developing north of Foety-socond
Street, was taken this week when the Equitable Trust Co, of
this city opened its new uptown offiee in the now Equitalils
Trust Co. Buildiog at Forty-fifth Street and Madison Ave-
nne.  Nosk of the largs downtown trust companies in late
yoars, like the Farmers' Losu & Trust, Columbia, Central
Union, Bmpire, Metropolitan, snd others, have estahlished
branch offices in the uptown distriel north and south of 42d
Streot and on or near Fifth Avenue. 'This section 18 marked
oul for hanking purposes by location in the heart of the up-
town hotel and business distriol, with cagy aceess (o the sity's
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greab railroad terminals and (ransporfation systems. At Lthe
Equitable Trust Co.'s uptown site direet comneetion is
mada by tunnel with the Grand Central Station and the lo-
cality Is the foeus of many of the important surface and sub=
waoy lines, It is within easy reach of Fifth Avenue, whila
Forty-fifth Btreet, a wide cross streat, is the natural outlet
for motor traffie from Park Avenue and Vanderhbilt Avenue,
when extended. The new uptown Equitable office isadapted
to handling the banking business of New York's great
transient eosmopolitan population. Accessible to travelers
and as o development of a great international banking insti-
tution, it is well suited to accommodate the business of vis-
itors to the city's great hotels, bearing latters of eredit from
foreign couniries or otherwise having linancial affsirs to
transact of international scope.
S

There are a variety of ways besides sending tobacco and
other gifta by which large institutions in this city with thickly-
starred service flags are keoping in touch with their men who
have gone into the army or navy, and one of them that is
growing in favor is a regular letter every month, or oftener,
from the President of the company. Seward Prosser,
Pregident of the Bankers Trust Co.; sent yesterday such a
personal letter to every one of the one hundred and thivly-
gix men from his organization who have gone into the
serviee, whieh, in addition to such general news about the
compeny as might be of interest to the men, contained
some comments on the growing intensity of New York's feel-
ing toward the war, so evident during the past two months.

John €. Collingwood was appointed an Assistant Manager
of the Bond Department of the Guaranty Trust Co. of New
York on Sept. 9. Mr. Collingwood was born in Poughkeep-
sie, N. Y., 80 years ago. He was with Lee, Higginson & Co.
for two years and for three years was an independent hond
broker at Newburgh, N. Y. Te came to the Guaranty
Trust Co. in Feb. 1914. IHenry A. Theis was at fhe same
time appointed an Assistant Trust Officer. Mr. Theis is
34 years old. [Ile was employed by the Guaranty Trust Co.
from 1904 until 1607, and since then has been Vice-President
of the Franklin Socioty, 38 Park Row. He will return to
the Guaranty Trust Co. on Sept. 23. The Kxecutive Com-
mibtee also announced the appointment of G. B. Cooper as
Agent and W. F. Mulledy as Assistant Agenft at the com-
pany’s office in Tours, France, which will be opened Sept.
15 for the special service of the American Expeditionary
Force.

o

The New York Agency of the Yokohama Specie Bank,
Litd., recently announced that Tsunetaro Inouye lins been
given authority to sign as agent by proxy on behalf of the
institution. The London office of the institution has been
advised that tha Imperial Japanese Government 4149
Sterling bonds, aggregating £87,300 of the first sories and
£65,280 of the second series, have been purchased on account
of thu Japanese Government and canceled.

P

Miss L. G. Jones, heretofors Assistant Cashier of the
Bank of Cuba in New York, has been elected Cashior of
the institution to succeed Charles . Plarro, who has been
eallad to the colors. Miss Jones ontered upon lier new
duties Sept. 9.

e

A total of forty-eight branches and ageneies of Philippine
National Banlk has been reached with the announcement
of the most recent opening of a branch office in the City
of Davao, Provines of Minanag. The New York agency
of the bauk is located in the Woolworth Building,

==

At the regular meeting of the Board of Directors of the
Commonwealth Bank of this eity Albert €. Fuchs, for-
merly Assistant Cashier, was appointed Cashier to sucesed
John Burekhardt, deceased. George . A. Olt, formerly
Manager of thé Bronx Branch, was appointed Assistant

Cashier.
-

A special mecting of the stookholders of the Mercantile
Safe Doposit Co. of this city will be held on Sept. 24 to voto
on the question of reducing the authorized capital from
2300,000 to $200,000. Joseph Davis, Viee-President of the
Ameriean Locomotive Company, has been elected a Diree-
tor of tha Mercantile Safe Depasit Co, to fill the vacaney
caused by the death of 8. L. Schoonmaker.

e e
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Charles Carroll Gardiner, one of the divectors of the
Rhode Island Hospital Trust Co.and prominent in the lum-
ber business of Providence and a highly esteemed citizen,
died at his home in that eity on Aug. 30 after a protracted
illness. Mr. Gardiner was born in Providence in 1863.
At the time of his death he was President of the Charles C,
Gardiner Lumber Co. and Treasurer of the L. IL. Gage Lum-
ber Co. Mr. Gardiner was Vice-President of the Y .M.C.A.
of Providence.

William A. Gamwell, Vice-President of the Rhode Island
Hoapital Trust Co. and an employee of if for forly-six years,
this weelk tondered his resignation as Vice-President, to
take offect Sept. 10. e retires to private life. Mr. (Jnm-
well first entered the employ of the institution ag clerk in
August 1872; Le was successively general Bookkeeper,
Agsistant Secretary, Secretary and finally Vice-President.
He had been employed by the institution longer than any
otlier person now connected with it.

The Citizens Trust Co, of Schenectady, N. Y., has re-
eently purehased from the Schenectady Ruilway Co. prop-
erty on State street in that cily adjoining its present quar-
tors, AL the elose of the war it is the intention of the Citi-
zong Trust Co. to ereet on this site, which is one of the
finest in the eify, a modern banking house. 'The Citizons
Trust Co. during the twelve years of its existonce has en-
joyed a great measurve of properity. In April last, as noted
in our issue of April 6, it increased its capital stock from
160,000 fo 8200,000. This was accomplished by declar-
ing an extra dividend of 33 1-3%. William G, Bchermer-
horn, President of the institution, has been idenfilied with
the banking business of Schenectady for the past thirty-
three years. The other officers are: James W. Yelver-
ton, Charles . Veeder and George W. Featherstonhaugh,
Viee-Prosidents; Arthur S. Buarber, Treasurer and Allen P,
\lt.l\‘uu,"’beuulun and Assistant Treasuver.

T —e— s B R N

Alhr.rt 'l" \IeChuuuy, a_director since its urgauvatmn
of the Central City T'rust Co. of Syracuse, N. ¥ ., and promi-
nently identified with the business interests of rhu.! city for
many years, was on Sept. 4 eleeted Trust Officer of that
ingtitution and has already assumed his new dutieg. The
qgait-iur; of “Trust Officer’” has been created to take care of
the increased volime of business of the Central City Trust
Co. in the way of trusteeships, guardianships and work in
connection with executors, administrators and committees,
Mr. MeChesney has been trustee of the Onondaga County
Savings Bank for tho past ten years and will continue to
hold that position.

Rt |l A

— e —-

At o meeting of the directors of the Columbia Avenue
Trust Co. of Philadelphia on Sept. 6 the appointment of
Joseph B, Montgomery as Assistant Treagurer of the insti-
tution was unanimously approved,

T
o & William 1. C ‘adbury and M. Brantley Ellis, formerly with
the National City Co, of New York, are now identified “with
the Philadelphia branch of the Guaranty Trust Co. of
New York.

P

At o stated meeling of the divestors of the Market Streot
National Bank of Philadelphin on Seépt. 11° William_P.
Sinnott, Viee-Prosident,and Cashier, resigned the ln.tler
office_to devote himse Affito the dutivs of Viee-Pr lcl nt
Ired I Spellissy, lwrulofnm Assistant Cashier, was ap-
pointed Cashier.

e

George I'. Lang, Cashier of the National Céntral Bank of
Baltimore, has bheen granted a leave of absence for the dura-
tion of the war in order that he may enter the seryiee of the
Government. William E. Katenkamp and Hwmry B,
Rasch have been electad Assistant Cashiers of the institution
nnd have already assumed their new duties.

PR S

The Dime Savings Bank of Canton, Ohio, has enterad into
a contract with Hogeson Brothers to modernize its building
and enlarge its banking room into Lhoroughly up-to-the-
minute quarters. Plans and speeifications huve been pre-
pared and approved and orders placed for the materials, but
it is not expected that sclive operations will begin until next
gpring. To el intents and purposes the romodaled steneture

will ba a new building.
B
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A. (. Bishop, President of the First National and the
Genesce County Savings Banks of Flint, Mieh,, announces
that o contract has been lot to Hoggson Brothers for the eroc-
tion of a strueture to house both banks. The new edifice i3
to be ercoted on the corner of Saginaw and Kearsby streets,
which the banks own, and worl is to begin almost immedi-
ately. The plans and specifications eall for a ten-story bank
and office building, but owing fo present eonditions in the
field of eonstruction and acceding to the wishes of the Goy-
ernment that enly essential buildings be erected ab this time,
only the lower story of the large edifice is to be erectod now.

P S

The National Bank of the Republie of Chicago is dis-
tributing a folder or leaflet giving in its entirety Julin Ward
THowo's beautiful and inspiring poen, “The Battle Hymn of
the Republie,”” The leaflet is adorned with a sepia reprodue-
tion of tha statute of “The Republie’ originally ercotad at
the head of the Court of Honor, World's Colnmbian Exposi-
tion, in 1893, and later executed in bronze and again sot up
in Jaekson Park, Chieago, in 1918, A brief sketeh of the
evants which led up to the writing of tho poem in 1801 is
also included in the leaflet. Tha folder points ont that
Great Britain has sent thousands of copies of “The Battle
Hymn of the Repuhlie’—the “terrible Battle Hymn of the
Republie'" Kipling has ealled it—to her soldicrs in the
frenches,  “As it lightened the wesry march end ingpired
hope in prison camps when America was being purged of
slayery, so may it now sustain the resolution of Americans
at homo and overseas in this greater strugele to make men
froe.”!  Copics of the Teaflet will be [urnished gratis by the
bank to churehes, Sunday schools, patriotic and charitable

organizations.
—_—

— inancial eireles are interasted in the announcemont by
King, Hoagland & Co. of Chicago that Harry B. Judson has
beeome associated with them as Viee-President, Mr. Jud-
gon was for a number of years connectad with the First Na~
tional Bank of Chicago, and for over ten years manager of the
Northern Trust Co.'s bond department. e has formed a
country-wide acquaintance among the banks and larger fi-
naneial institutions, and has their best wishes for his con-
tinued success in Lhe new association.

it falerie!

Furthor adviees econeerning the failed Union Station Banle
of 8t. Louis, the closing of which by State Bank Commis-
sioner Bnright on Aug. 26 was reforrad to in theso columns
in our issue of Aug. 31, stato that a $200,000 trust company
to be known as the Union Station Trust Co., has now heen
formod to take over the business of the failed institution.
Soveral prominent business men of St. Louis will be identi-
fied with the new organization. The reports that Charles
. Lane, a former President of the Union Station Banlk, had
obtained loans from the bank to a total of $120,000 or
$20,000 more than the eapital of the bank, are donied, Mr.
Lane is President of the Allan-Ploiffor Chemical Co. and of
the firm of Charles E. Lane & Co. The 8t. Louis “Ro-
publie” quotes Mr. Lane ag saying: .

As to my connection with the Unlon Station Banle and its loans to mysel
and my companies, 1 will say that at the presont tlmo the Allno-Pleiffor
Chomical Co., of which 1 am Pregident, owes the bank one noto of 87,5600
and ang note of $12,000, making a total of $10,600, This paper is (ndorsed
by mysell and another offfeor of the company.  As to the firm of Cliarles
B. Lano & (o., it does nob owe tha Union Statlon Bauk, noe has 16 over
owoed it or any other bank, o dollar.  As to mysolf, T owa the bank a total
of $16,600, which papoer s indorsed by one whose indorsemont Is absolutoly
good.  In additlon there Is other security on this loan.  As to Mrs, Lino,
sho has never owod tho bank in oxcesss of 81,000 and T was never an indorser
on her paper.  Nefther Mrs. Lane nor mysolf are indorsors or makors of

any papor in the Unlon Btation Donk outside of the papoer just montioned,
and overy dollar of the above notes will be pald.

U e
An addition of $125,000 to the capital of the Boonville
National Bank of Boonville, Mo., increasing it from 375,000
to £200,000, has been approved by the Comptroller of the
Clirrency
——i
. B, Ciunter, formerly Viee-President of the Merchants'
Bank & Trust Co. of Jackson, Miss., was recently eleeted a
Vice-Prosident of the Commereial Trust & Savings Bank of
New Orleans.
— e
J. A, Bandi has been olected Active Viee-President of the
Miarine Bank & Trust Co. of New Orleans. Mr, Bandi is
a banker of twenty-five yoars' experience, having commoneced
hig banking career in West Virginia.  During the past eight
years he has been active Vieo-President of the First National
Bank of Gulfport, Miss,, and under his administration the
Firat National Bank al that point has grown steadily. Mr,
Bandi was President of the Missigsippi Bankers' Association

in 1016-1917, and he comes to the Marine Bunlk with an
unusual record of accomplishment and a broad acquaintance
among the bankers and business men of that scetion of tha
country, He will assume aective duties as Viee-President of
the Marine Bank about Nov. L.

it

At a recent meeting of the Board of Directors of the Ma-
rino Bank & Trust Co., W. B, Gillican was electod a director
of the bank. Mr, Gillican is President of the Gillican-
Chipley Co., the New Orleans Naval Stores Co., and ia
largely interested and actively identified with other naval
stores operations in the South,

At a meeting of the directors of the Interstate Trust &
Bunking Co. of New Orleans on August 29, Charles B.
Thorn and C. G. Rives Jr., were clocied Viee-Presidents of
the institution. Mz, Thorn, who has beon a stoekholder in
the organization sinee its formation in 1902 and & member
of its direetorate for many years, is one of the most prominent
business men of Now Orleans. Ho is Vice-Presidont of the
Neow Orleans Cotton Exchange and a member of the cotion
firm of Thorn & MeGinnis. Mr. Rives has been identified
with the Interstate Trust & Banking Co. as auditor for the
past four years. Prior to that time, he was Assistant Stata
Bank Examiner and at a still earlier date was connectod with
the First Nutional Bank of Shreveport, La. At present
he is Viee=Prosident of the Trust Company Soction of the
American Bankers' Association for the State of Louisiana,

AP

The recently organized Liberty National Bank of Okla~
homa City, Okla., referced fo in these columns in our issue
of July 6, opened for business on Sept. 3 in handsomely
furnished banking roome on the ground floor of the Liberty
National Banl Building, formerly the Leo Building, at the
corner of Main St, and Robinson Ave, that eity, which is
ownod by the now institution. The capital of the new
banl is 2300,000, and this, it is said, will be increased to
8500,000 as =oon as conditions justify it. The surplus is
230,000, Plang for the future contemplate the formation
of o trust company with capital of $200,000.

=

Tha First National Bank of San Dicgo, Cal., has been
grantod permission by the Comptroller of the Curroncy to
inerease its capital 3400,000, thereby raising it from $600,000
to $1,000,000. This makes the second time during the year
the Pirst National Bank has inereased its eapital, it having
raised the amount in Pebruary last from $150,000 to $600,000,

The Collega National Bank of Berkeloy, Cal., (eapila
£200,000) has applied for a charter to the Comptroller of the
Currency.

The 0ld National Bank and the affiliated Union Trust Co.
of Spokane, Wash,, are issuing an interesting and timely
booklet on “The Proper Use of the Service Flag." The
hooklot, we understand, is being distributed locally to those
likely to be interested, bul doubtless copies can be obtained
on application to the company.

THE ENGLISH GOLD AND SILVER MARKETS.
Wa reprint the following from the weekly ecireular of
Samuel Montagu & Co. of London, written under date of
Aug. 8 1918;
GOLD.

The Bank of England gold reserve against fL8 nole |ssue shows an (n-

crease OF £806,155. as compared with last weeld’s return.
SILYER.

No alterntlon has taken place durlng the week In the price of silver.
The Shanghal exchange rose Yd. to-day to 4s. 10d. The London "Ga-
zolte” of the Gth inst. contained the following anpouncement: “Alter
Regulation 20EE the following regulation shall ba Inserted: 20EER (1) 1t
ghall ba lawful for the Treasury to make Orders fixing & maximum price
for stiver bullion: (2) Any Order made under this regulation may contain
such supplemental provisions ks sppear 10 the Treasury neccssary or ex-
pedient, for glving effect to the Order, nnd msy be revoked, extended or
varled, as occaslon requires, (3] If any person Lells or'purchases, or agrees
or offors to sell or purchase, except under a lconse In writing granted by
the Trensury, any silver bullion at a price excesding the meximum price
flxed by an Order made under this Regulatfon, or contravenes or faila
to comply with any of tie provisions of any such Order, he shall ba guilty
of o summary offense agalnst these Regulstions.'

INDIAN OURRENCY RETURNS,

(Im Lacs of Bupees.) ildp 15 July 22,
Notes In elrenlation 115,74 120,63
Reserve In sflver coln and bullion (none

Lot s o waT U Vi S g i -= 1695
Gold eola and bollion in Indis -= 2042 2041 20.21
Gold out of India 45 45 12

The stock in Shanghal on the 3d inst. conslsted of about 27,250,000
ounces In sycea and $15,000,000, as compared with abont 26,200,000
ounces in syces and $15,000,000 oo July 27 1918,

Juily B0,
121,41

18,20 15,42
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The movements in the cash price of bar silver pur ounce from day to
day durlpg this week have been as follows:

July 257, Atg. b Aug. B. Ay 7.
48 13-160. DBoank Holiday 48 13-16d, 48 13-164d.

Compariog with previous years us follows:
Ay 1012, Aug 11 718 Augadl tdcAug:1l 15
28 3-16d. 27 A-10d. 26344d. 22 9- 1m1.

Aug, 8.
18 13-16d.

Augs B,
48 13-1d1.

Aug Ll '16: Augi10 ‘17
Sl 5. 42 1-10d.

We have also received this week the circular written under
dato of August 1. 1918:

GOLD.

The Bank of Enzlsnd gold reserve agalost Its note issue shows an In
crenst of £73,350 as compared with last weak's return. The West African
gold output for June 1918 amounted to £120,274, as comparad with £114,-
489 for June 10917 and £126,200 for May 1018,

SILVER.

No change has talien place In the price or tone of tho market. After
easing Yid., the Shanghal oxchangy hardened to 48, 9% d. again, 16 s
salid that the Unlted States Government is not making purchases in ro-
placement of melted dollars.

INDIAN QURRENQY RETURNS.

CIn Lacs v Rupees,) .J:fy July 15, July 22,
Notes (n clrenlation H.) it 118,74 120, 63
Regerve in silver coln and bulllon (withi

1 .81 16,95 18,02

withgut Indin)
Gold eoln and bullion In Tndl: 20,80 20,42 20,441
Gold out of Indis & 45 15 45

It will be observed from thio nho\. () m{ur-ﬁ l.hnt. the silver holding s In-
creasing substantially.  The total on the 22d ult, is the highest shown sinee
Dec. 31 last, whon 1,005 laes were recorded.

The expansion of the Indian cuwrrency nobe Issue during the war has
been considerable, especially during tae last yoar. Successive stages in
the advance are detailed below:

On July 0 1914 the total exceedod for the st time 70 erores.
On Dec. 31 1916 the total excepded for the first time S0 crores.
On June 22 1017 the total excesded for the fist time 90 erores.
On Aug. 7 1017 the total exceeded for the ficst time 100 crores,
Om Oct, 7 1917 the total execoded for the flrst time 110 crores.
On July 22 1018 the total exceeded for the first time 120 crores,

The stock In Shanghal on July 27 1018 consisted of about 20,200,000
ounces In syees and 15,000,000 dollars, as comparad with about 26,100,000
ounees In syceoe and 15,500,000 dollars on the 224 inst.

Statisties for the month of July nre appemded:

III shest price for cash
Lowest price for cash. . _
&

Cash mmtntiun.« for bar sliver por ounes standacd:
July il l‘i l’!—l!lj,\usz.
:' 27 A Avornge -- ..
oA R o) }g 14 l-iﬂ Har u.'nlll per oz, standard._778. 1}{1
i e 48 13-
Na t|ltutat lon fixed for forward dellyery, The quotation to-day for cash
dellvery is the smne as that fixed a week ago.

UNGLISH PFINANCIAL MARKETS—PER CABLE.
The drily closing quotations for secnrities, &o., at London,
as reported by eable, have been ss follows the past week:
Latidon, Sept, 7o Bept. 0o Sept 10, Sept.l). Sept.12. Sepf 3.
Week endding Sepl, 13— Sat. M Tues. Wed, Thurs.  Fri.
SUYer, DeF D= <. o oo mee il 4014 40 14 ADlg 4045 4015 40y
. Consols, 214 por cigit .. Hollday 5934 fil3 5934 5834 hang
British, 5 percents. ... . Hollday 0545 03 113 1) 6 ls 0554
Britlsh, 454 por conts Molday 10015 1000 1004 1004 1004
French IReates (in Farls), v, Closod < s 4.8 e 04,20
Franoh War Losn{ioParle) Ie Clesed .. 38,5 oY .
Tha prite ol silver in New York on the same day has hwn'
Sllverin N, Y, poroz..ota: 1008 JOLW 101N 100N 10011 101

TRADE AND TRAFFIC MOVEMENT.

UNFILLED ORDERS OF STEEL CORPORATION .—
The United States Steel Corporation on Tuesday, Sept. 10,
issued its regular monthly statement showing unfilled orders
on the hooks of the subsidizry corporations as of Aug. 31
1018 in the arpregate amount of 8,759,042 tons, On July 31
last the unfilled tonnage totaled 8,853,801 tons, compared
with which therefore the eurrent figures show o decling of
124,750 tons. On Ang. 31 1917 the unfilled orders amounted
to 10,407,049 tons. In the following we give comparisons
with the previous months:

In the following we give comparisons with the previous
months:

Tinx | Tunx | Tﬂm
TothH2 I NGy 30 1015, 7,180,480} Fab. 23
A0V |Oet 31 10150 0,106,454 | Jun,
G 3apt 30 1A, 5817018 | D,
ST 004 A, 31 JUa. . , 008465 Noy
F1ES2[J0ly 81 1016 0, 028540 F 001
ﬂ'ﬂ.d-‘JlF.hum 30 1915, . 4:475: 106 Bopt
VA3 Mag 31 1015, .. 4,204,508 'Aue,
-i? AAIADED 30 1015, 4,102,244 | July
ARl TIRMar. 317 1906, . 4,255,740 | Jung
HHOT Fob, 28 10156, .4, 345871 | Mny
ﬂ._l!ll‘.'l.l‘u‘.'ﬁ - LG A ZA86T L Apell =D 004 B8
1014 . 3.830,643 | Mar, : 2oL BaA04,8401
1084, .. 3,324,502 | Tl =Dy JIII
1014, .. 3,401,007 | Jan, =:5,879.721
1014, .. 8,787,007 | Den. L B0R .rr"-
1004 oo 4,213,331 | Nov. 4141 055
I014_. 4,158,559 Opt., .-.'-I.ﬂF"!..'IB?
1007211711644 | Juns Im-l...'lrm.i:‘ﬂ.uqﬂ(_m =l BLLALE
1017 11,670,007 May 1914 I,.. 3.095,180) Aug, N m:’..ta\:r,
1017, . 11,474,054 April 1914 224,277,068 | July
1910, 11,047, :’hﬂ[\[nr, 014 4,658:825 | June A
1016, 11,068,542 Fab. IR Z 06,026,440 | Moy
1018, 10,013,260!Tan, 1m4._.4.a|a,nsn April
1010 .- 9,522.5584| Deg., 1018, 24,282,108 | Mar,
1014, .. 0,660,357 (Nov, 1013, .. 4,300,347 | Fob,
1916...9,593,602(0ct, 1913, ..4,613.767 | Jan.
1918, - .0,540,458 Sept. 1013...6.003,785 | Dea.
1010, ..0,037, 798| Aug. 1013, ..6.323 4608 | Nov.
1916. . 0,820,551 [ July 1013, .. 5499350
lDIU--.U.'i3I 001 {June lUlﬂ..-b.Rn:.Gl?
Hild. .. 5,508, Dl'l-lll\-!n.v 1013...0,324,332
1910.2.7,023,767 | April 30 1013 .0,978,702
10152 17,800,220' Mar., 31 1913...7,46%.960

1015
10182
1918-.
101522
1018, .
1018, .
101852
1044, .
1017.<
1017..
1917 -
1917
) b
1017. : A
191711 .I-S:l.-!lul‘-'v('nl
1917 11,555,601} Aug.
1917 12,183, ﬂh-?[Julr

Ani. L
July
June
Munyif
Aprtl
Mur
Feb. 1

el er- S0
-~ 0750, 086

- 2,700,413
IlIIII_‘.f!.F]!H W40
3

l'Jll'}._ .’l I}Tfl O‘II

Tommeercial an tII-?:I-is cellaeons g,lcws

BANK N Tl ‘3—-("!1 \\Hulm I\ TO! I‘A LS UI‘. .\\’D IN
DEPOSITED BONDS, &e. y pive below tables which
show all the monthly changes in national bank notes and in
bonds and legal tenders on deposit binlrrs or:

Irr-r.-,.-- wrd fiegnd
| 0% Depid g

I trifers | Cirendaltan A flait £ nder

101714 — — 5

Fegal |
Tdneern.

Lagad |
Hiuts

3
14,108,152
A6 150 4175
EilLHi‘?{Ji??‘
wh Ta

- ]

4, HH 1831 030,210,170
LT &) R i \“i'.". 77 645
.i'! /7 R i) 0. A87,320,608

5| 687 1081070
s, IYIH A0
044,10 I17
50,092,730
B31.521.543
BRI M14.08]1
BiR B, 778
BN 10
WTBA52.07%F
A74,614.060

ns.:fi'umr;
090 831 200

Aug, 311015 -
Judy dl IHIE
June 30 1018,
May 31 1018,
;\,lr 40 19185,
Mara0 1015,
Fob, 28 1018,
Jan; 11 1018
Dea. 31 1917,
Nay 80 1917,
Oat, 11017,
Bopt 201017 I
Aug, 31 1017.. 43.223.0510 h ‘2.’:! ﬂﬁlh

$24,087,060 Faderal Itesseyn bank notos outstanding Bept. 1, of whieh $23.8
opvored by bomds and: 8550,160 by lawhil money.

The following show the amount of each olass of U. §.
bonds held against national bank eirculation and to secure
publiec moneys held in national bank depositaries on Aug. 31.

'il".ﬂ 4
3.725.082
4,205,485
L IRT .64 5
"' URLTT
H 'J'I"I a0y
N “"I Hl"l’-

i |
0

I
1
I
¥
I
I
1

ST 7276
An3T1L.670
A7 807,044
308,287

084,505,200
B5J 551,260
451,505 810
070,440,210
n78, 134,370
077.815.4501

7
’
747,
z
7
7
7

‘\Iaa-.”“-l

31,5800

L, 8. Bonds Held Aug, 31 fa Socure—

Hosmits on Depotis o
Aug, 31 1018,

an deposit to

secure Federal

Reverre frunk
Naces.

On deposie to
1rCHre
Natloval Bank
Nnores,

Tutal
Heid .

3
676,444,000
TROG00
60,603,500
AT, 707100
25,300,200
0, 000, 000
14,465,000

n§2. 411,730 | 720,197,280

]
O6.1,305.250
TA0,060
48,000,800
47,202,600
24,917,920

]

14,137,740
fis, U, 8, Loan nf 1908 - | aten
4, U. 8, Loan of 1025 = 2,5
an, U, 8, Panaiima of |
24, 17, 8. Panamn of 1039
24, Ono-year Spaclal Certifs, of I
da, One-yesr Treasury ool

24, U, 5. Consols of Iflil.n_i_ ==t
13,000
A0, 500
A85,300
11,000,000
14,365,000

Tatal 47,785,650

The following shows the amount of national bank notes
aflost and the amount of legal-tender doposits Aug. 1 and
Sept. 1 and theirincrense ordecrense during the month August.

National Bank Noter—Total Aflat—

Amount afloat Aug. 1 1915, 2738, 728,062
Net amotint reticod during Avizust H00.590

Amount of bank notes afloat Sept. .$724,318,052
Legal-Tonder Notes—
Amonitt, on' deposis to redees mtlonal bank Hotes Aug. 1 £i6, I-'SU AT
Net amount of bank notes retlred (o Augusy. 7,047,765

B by b e RS e

Amount on depealt to redoom national bank notes Sept. mm-..- sli.ln‘ﬂ.lﬂ"

Auction Sales.—Among other seeurities, the following
nol usunlly deall in at the Slook Ezchange wore recontly sold
at auction in Now York, Boston and Bhiladelphia:

By Meassrs. Adrian H. Mullor & Sons, New York:

Sharer,  Slocks, Faor canl. | Shares, Stocks, Per. opitl.

10:Ningara Fire Insurivice, S50 76 18, & W Amisen' e Ine, (82500 fot
tach. .. — e =-8) 786§ perah | 300 Chalmers Mot Corp.com .84 per ali,
By Messrs. '\hilr'L! I2oe & Hogon, Boston:
\ﬂtuﬂ stocky, S perah, | Shres.  Stocks, S.par ok,
26 Davol Mills .- 126 21 United Life & Avo, ltlﬂ + Qans
Jz20 U, 8, \\«.mtl‘!. T8t nn-tur‘ut nord, N 8525
-3.70-3, 'r'" Le 6 Hood Rubbes, oo
Valve, preferred, A6 Moreimng Chemial, $50 ool 00100

B\' Messrs, R, I l)‘u,r g\. ('o., Boston;

Shiren.  Slocks, | Bhorer.  Socky,
100 Achidin Mitls. - 1 Adiron, Elas: Pow: Qarp,, oomi 12
ab ITAlTa My nlmhul‘llrhu{ - 1R 1 Adiron, Kl 'ow . Corp,, pref, 64
adhawens AUls. . . L1201, 8. Wurall.t sk pref T2 153,75
] Thu an Btorage Wi
Barrile Per cant,

1 Hoston Athenneun, § |
1'I aorrimas Chembend, 350 mieh. (M | SL.000 Haviinnah Elee . Lat Ga, 1082 G0
25 Mass, Lighting Cos., prof, . A | LD Raavon Whavl 46, 1041, ..o 384

By '\h-wr, Barned & Lofland, Philadelphin:

o] Rhares. Sty S.per &b,
20 Philla, Woursse, aoni, . S50 ousl 6-0 3
wan, OF 1R SA0 BR300 14=301 14

rinens haie., S25 each. 100

L0 Ernited Gins & Elee,, s piref. . _ l[l

25 Cuddo Ol d Ih-rlnhu:

25 Riverton & Palmyrn Witors. - l.?il
| Land Citle & Triat. 4404
| Bromds, I'0r cont,

$1,000 Spelngliell Wister 5, 1926 91

- 1000 Fidel, Sto