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THE FINANCIAL SITUATION.

The conviction and sentencing of a hundred of
the pestilent creatures who call themselves Industrial
Workers of the World, in the Federal Court in
Chicago, on last week Friday, is a tardy although
probably irreversible act of justice. The head of
the gang and the fourteen closest to him were sen-
tenced to twenty years’ imprisonment; thirty-three
others received sentences to terms of ten years, and
the terms of imprisonment for others tapered down
to a nominal ten days, while fines were also imposed
on the leader and his aids ranging from 320,000 to
$5,000.

This is the conclusion of the action taken on Sept,.
5 of a year ago, when blows were struck at this
organization in Chieago, San I'raneigco, and a dozen
other cities on or near the Pacific Coast. Offices
were raided; supplies, lists of names, and other
material were seized, including in the latter a quan-
tity of pictures of Frank Little, hanged in Butte
by masked men not long hefore.

“I do not mean,” Judge Landis is quoted as saying
at one point in the trial, “that the T. W. W. started
out: deliberately to aid Germany.” What he did
mean (except that their conduet has dirvectly fur-
nished sueh aid, as is perfectly evident) is not re-
ported, and not improbably he shares the difficulty
most of ug feel in forming a definite opinion as to
the mental characteristics of these mischief-making
creatures. Their characteristics, however, are chiefly
of interest to alienists at present and their motives
are nobt important in passing upon their acts. In
eriminal prosecufions where eircumstantial evidence
must largely be trusted for securing convietion, it is
helpful if a clear motive for the eriminal act can
be shown; but when commission of unlawful acts is
proven it i3 of minor consequence what the eriminal
imagined would be the consequences of his act. The
chief eriminal in this case, Haywood, declared that
no member of the L. W. W. “is guilty of any act
against the United States, and, if released, there is
nothing T could do but to continue to uphold the
[. W. W. congtitution as I have done in the past.”
As far as that constitution is translatable into
intelligible terms, it seems to assert an interminable
conflict between employers and workers, the neces-
sity of universal strikes, “and the revolutionary
watchword, abolition of the wage system.” This
would turn the hive into drones, until hard necessity
took a hand; meanwhile, these preachers of anarchy
labor chiefly with their mouths, subsisting on
and protected by the social system they de-
nounce ag fundamentally instead of inecidentally
defective.

Their inflammatory haranguing, capable of loecal
disturbance in ordinary times, becomes a national
peril in a time of war, nor do their mischiefs stop
with words. A year ago there was cumulative
evidence that they had been advoeating and plotting
disturbances in the farming, lumbering and mining
distriets beyond the Mississippi. In the State of
Washington they sought to hinder getting out tim-
ber for airplanes and other needs, sometimes by boldly
doing misdeeds themselves and sometimes by the
cowardly process of suggestion to others, In the
mining districts they sought to interrupt copper
production; in farming districts they would hinder
harvesting and destroy the harvested crops. The
long list of storehouses and barns fired during the
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last twelvemonth eannot vet be forgotten, and now
we hear of an organized movement in California
(which should be general over food-producing coun-
try everywhere) to sef special guard over this
season’s erop.

Most of the T. W. W. followers ave probably ig-
norant. and dull; easy material to be made into
dupes, and ag for the leaders it must be admitted
that foo much leniency has given them boldness,
How far they really persuade themselves they are
fighting what they vaguely call “capitalism” and
have no war against the United States does not
matter at present, for thiz is no time fto permit
national mischiefs while arguing about motives.
The conduct of these persons is hostile to the United
States, in that it inevitably and directly tends to
hinder the United States in conguering upon the
battlefield the enemies of this and all other ecoun-
tries. The man Little, after openly declaring that
soldiers could never go over to France because they
would have so much to do at home, was hung by
lynchers to a railroad trestle. This, while an
indefensible act, was at least easy to understand. It
was their answer to his threat to keep the soldiers
busy at home,

There is nothing of the martyr in the I. W. W.,
and certainly nothing of the hero. To place a
homb under the chair of Judge Landis in the trial
room on the sixth floor of the Tederal building in
Chicago would have shown a personal daring and
a rude sense of retaliation that might have seemed
Russia-like; but to set a bomb behind a radiator
in the corridor of a postoffice where innocent persons
are ab work and others are coming and going is the
trick of one who is & coward as well as murderer and
resembles the affair in Los Aogeles, when the building
of a newspaper that was deemed too independent
was attacked, with the time carefully chosen so as
to endanger the largest number of persons. This
explosion on Wednesday 18 justly charged to the
I. W. W., for it is so like them. It may stand as
their reply to the trial of the previous week. The
reply of the law to this reply should be a sternness
hitherto not shown, 'The country ig at war, and the
war is in part already here. Should we not learn
the lesson and cease trying to repress the public
enemies at home by mild methods?

Bank clearings in the United States for August
1918, as for many months past, present indubitable
evidence of continuned activity in practically all in-
dustrial and mereantile lines, although to a more or
less important extent, the gains being vecorded over
the corresponding period of earlier years are to bhe
aseribed in large, if not major, part to the steadily

ascending prices of almost all commodities, The
fact is that for the same quanfity of almost any kind
of merchandise purchased the outlay this year is
much greater than last year, and consequently bank
clearings are affected. If is, therefore, not a sur-
prising development. that the total of clearings for
August 1918 should show a very noticeable gain over
the like period a year ago, nor that at agreat majority
of the cities included in our compilation the figures
are high records for the month, and in & number of
istances the heaviest of any monthly period in our
history. Furthermore, the exhibit at New York is
very satisfactory in the face of a smaller volume of
operations on the Stock Exchange. Of the 174
cities included in our detailed compilation of clearings,
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ouly 24 record decreases from a year ago, and in
practically every ease the falling off finds its explana-
tion in causes operating locally. On the other hand,
many cities exhibit gaing of noteworthy dimensions,
Included in this category are Philadelphia, Pitts-
burgh, Baltimore, Buffalo, Washington, Boston,
New Haven, Cincinnati, Dayton, Indianapolis,
Eyvaunsville, Seattle, Portland (Ore.), Spokane, Tu-
coma, Kansas City, Omaha, Denver, St. Joseph,
Des Moines, Sioux City, Wichita, New Orleans,
Houston, Richmond, Atlanta, Nashville, Norfolk,
Dallas, Tulsa and a considerable number of munici-
palities of lesser prominence. In fact, at some of
these Iatter the gaing are simply prodigious, notably
the 96.9% af Newport News and the 83.59 at
Muskogee. Tor the whole country the total of
clearings al $28,141,832,108 shows an increase of
12,197 over 1917, and the gain, contrasted with 1916,
reaches 429 . The Greater New York ageregate of
514,068 ,426,624 exhibits augmentation of 1.99 and
27.19%., respectively, compared with one and two
vears ago, and the sum for the 173 outside cities af
513,183 405 484, exceeds 1917 by 26.69, and 19106
hy 63.89.

For the elapsed portion of the calendar year 1018
—eight months—the aggregate of elearings, of course,
establishes a new high-water mark for such a period,
The total for the 174 cities reaches $213,736,347,225,
this showing an augmentation of 6.49, over 19017
and 84.39; over 1916, At New York the loss as
compared with last year is 2.2%, but the inecrense
over 1916 15 no less than 20.69;, while at the outside
eities 18.8%, and 559 ropresent, respeetively, the
extent of the augmentation. Passing any detailed
reference to the showing at individual eities we note
that deereases are confined to 36, and that at 65
cities gains of 209% or greater are exhibited, these
quite generally following increases of large propor-
tions in the preceding year.

Speculative operations on the New York Stock
Exchange in August were quite restricted, and much
less than in the same month a year ago. Dealings
aggregated only 6,887 589 shares, against 11,636,853
shares last year and 14,626,082 shares in 1916, and
for the eight months fotaled 89,106,917 shares,
against 126,853,605 shares” and 108,869,600shaves,
respectively, in the similar period of the two pre-
ceding years. Lessened trading as compared with
1917 is to be noted in railroad and industrial bonds,
but operations in foreign securities, more particularly
the French, Anglo-I'rench and United Kingdom
igsues, showed some expansion and trading in Liberty
Loan bonds reached an (:xh'mrm!;.r l](!:U."r aggregnte—
over 118 millions. Consequently salps of all elasses
of bonds for the month were much above those of
August 1917—5163,698,000 par value contrasting
with $68,579,000—and for the period sinee Jan. 1
they aggregated 1,0245%% miillion dollars, against
64024 millions a year ago and 70015 millions in 1916,
At Boston dealings in stocks for August amounted
to 266,988 shares, against 258,136 shares last year,
and for the eight months comparison is hetween
2,360,170 shares and 3,778 846 shares,

Clanadian clearing house returns likewise are of the
same generally favorable character as recorded for
some time past. The aggregate for the twenty-five
cities from which we have comparative figures shows
for the month an inerease of 109, over 1917, and for
the eight months the total is in excess by 4.5%.
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The cotton eondition report for August 25, issued
by the Department of Agriculture Tuesday, and in-
dicating a very decided deterioration in the condi-
tion of the crop during the preceding month and a
status of the plant much lower than ever before offi-
cially announced for the date piven, would seem to
set at rest any hopes that might have been enter-
tained for an inereased yield of the staple in 1018-19,
In making this statement we are assuming that the
pronouncement represents the situgtion as it really
exists, although there is a disposition in some well-
mformed quarters to question the correetness of the
condition percentages as stated for loealities cast of
the Mississippi River. In other words, with the
outlook poor in the Southwest, there has been an
unintentional tendency toward exaggeration of the
adverge developments in other sections of the belt,
liven before the Government report was made pub-
lic, the markets of the world were prepared by pri-
vate Investigation to expeect that it would show
marked deterioration in the cotton ferritory us a
whole, and were influenced aceordingly, but nothing
quite so unfavorable as officially promulgated was
looked for. Now it would appear that practically
every State is expected to show a deereased produe-
tion as compared with the previous season, This is
especially so of the States west of the Mississippi
River, except California and Arizona, small produe-
ers withal, and the Department’s own analysis of
the information places the probable aggrepate out-
turn for the season at only 11,137,000 bales, not in-
cluding linters, this eontrasting with a produection of
11,248,242 bales last year, according to the Uensus
Bureau's final figures. The above being accepted as
about the limit of yield 1o be looked forward to, there
is the possibility that the surplus earried over from
the preceding season will suffer some depletion if con-
sumptiverequirements as nowestimated are tobe met.

Asofficially announced, the Department makes the
drop in condition from July 25 no less than 17.9
points (the greatest deterioration heretofore in the
period was 17.9 in 1902, identical with that now re-
ported), and shows the average condition Aug. 25
to have been only 55.7, against 73.6 on the earlier
date. This contrasts with 67.8 on Aug. 25 last year,
G1.2 in 1916—up to this time the lowest condition
for the date given—69.2 in 1915 and a ten-year aver-
age of 70.4. As regards the individual States and
due to prolonged drought and hot weather following
insufficient rains of the winter, the condition in Texas
15 announeed as 18 points lower than on July 25, the
drop in Oklahoma is stated as 42 points, in Arkansas
25, in Missouri 33, in Tennessee 28, in Mississippi
14, in Alabama 12, in Louisiana 12, in Georgia 11,
South Carolina 13 and North Carolina 10 points.
Explaining the very unfavorable report, the Crop
Reporting Board says: “The past month was the
most disastrous in its effect upon the cotton erop that
has ever been recorded, the decline being 17.9 points,
equivalent to 249 in one month, The forecast of
yield per acre, 145.2 Ibs., is smaller than any wvield
ever reported. A large acreage, however, permits a
forecast: of total production of 11,137,000 bales,
which is but slightly smaller than the last three erops.
The depreciation was more or less general throughout
the cotton belt, but greater in the West, Texas and
Oklahoma especially, than in the East. The princi-
pal eause of the decline was the extreme drought,
but contributory eauses were boll weevil, red spider
and rust.”
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Reflecting the effect of this unexpectedly poor
report, there was immediately & marked advance in
the price of the staple from the already abnormally
high level. Infact, at New York middling uplands
advanced to 38.20 cents per 1b., the highest point
reached since Nov. 2 1866.

Marshal Foch still is pushing forward steadily.
The week has witnessed a suceession of independent
drives, though, as a rule. they have lacked the
spectacular features of the preceding weeks. In a
telegram, thanking the Paris Municipal Council for
their congratulations, the Allied Commander in Chief,
in his own name and on behalf of the French and
Allied armies said: “The German rush which men-
aced Paris and Amiens has been broken; we will
continue to pursue the enemy implacably.” A
word of eaution is coming forward which is gratifying
since it implies that the Allies are nof likely to rush
headlong into a trap similar to that swhich has
proyen the undoing of the Germans. “It is well
to take a conservative view of our recent vietories,"
says Major-General Maurice, writing in the London
“Chronicle” of Thursday. “We have not yet turned
the main north and south sections of the Hindenburg
line and we shall not have done this effectively until
we get across the Sensee Canal and take Douai. With
this achieved we may look for further big develop-
ments.”!  General Maurice argued that the enemy’s
immediate plans from the Oise northward are fo
ghorten his line in Flanders, hold the Sensee Canal
covering Doual and go back to the Hindenburg line
in front of Cambrai and St. Quentin and further
south to the Chemin des Dames. General Manrice
also points out that winter is not far distant and is
always a time of trial, more particularly because of
the shortsighted efforts of the pacifists. It is
quite possible, he says, that this winter Germany
may offer to return Alsace-Lorraine fo IFrance and
restore Belgium if she be left free to exploit Russia,
which would mean that the Central Iuropean
Allies would in time become as powerful as ever and
that Prussia’s kultur and Prussian milifarism would
again flourish, “We have to keep clearly hefore
us,”’ he said, “the fact that the victories of the past
month hayve shown that we can extirpate both and
it is our plain duty to do go. The greater the naval
and military efforts we can make, the more we
subordinate everything to win the war, the more
we concentrate our resources upon the defeat of our
principal enemy, the sooner we remedy our still
defective machinery for conducting the war, the
sooner we shall get complete victory.”

Significance is being attached by military eritics
to the news via Amsterdam that the Chief of the
German Admiralty staff has had new power con-
forred on him, widening his control over fhe [leet.
Captain Lewetzow, the naval officer, has been taken
from active service to assume the post of chief of the
new naval staff attached to main headquarters.
There has-been a feeling in Allied military eircles
that whenever the land situation beging to become
desperate, the Kaiser would stake all on a sudden
and coneentrated rush of hig navy. It is not reason-
able at any rate to suppose that the Germany navy
will remain bottled up in the event of disaster
promising to be forced on the army, for it would
mean virbually a gift of the navy to the Allies. Tlence
the disposition would be to regard a breaking forth
of the navy as an acknowledgment that, from the
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German standpoint, the purely military situation
as well as the economie conditions have hecome next
to intolerable.

That the truth regarding the reverses and also the
importance of the American participation in the fight
is hecoming more widely known in the I'atherland,
despite the well-known efficiency of the German
censorship is indicated by extracts received by cable
from German papers. There appears on the surface
at least a remarkable change in the attitude of
Berlin officialdom. In appealing to the Constitu-
tion Committee of the Prussian Upper House to
fulfill the Emperor’s pledge for reform of the fran-
chise, Chancellor von Hertling was quoted in a
speech early in the week as saying that in his honest
convietion “with this serious question unsettled,
the protection and the preservation of the Crown and
Dynasty are at stake. The Government,” confinued
the Chanecellor, “considers that its task is to bring
to fulfilment the royal pledge expressed in the July
message. As all the sons of the Fatherland are
defending the Fatherland, there is now no question
of social diserimination at the next election.”” In
faet, the general fenor of all accounts from Berlin
suggests that the Government is finding it necessary
to take serious account of the discontent that 18
springing up apparently in all directions. The
Kaiser in a telegram to the Municipality of Dresden
refers to the severity of the Fatherland’s fight for its
future and to the German people's determina-
tion to preserve their land and kultur by “successful
defense.””  He does not talk of vigtory by the sword
and annihilation of the enemy. *“Fhe German
people,” the telegram reads, “understand the diffi-
culty of the present decisive battles against an
enemy filled with hatred, jealousy and the will to
destruetion, but has unanimously decided to devote
all its strength to defend against its enemics’ assaults
on its sacred soil and its kultur which it had won in
peaceful work."

Meanwhile an interview with the Crown Prince
published in Budapest also takes a much more
modest atfitude in strong contrast to his blatant
boastings of the past. “In judging the sifuation,
hoth military and politieal,’ he said, “we must never
forget one thing—that we are waging a war of de-
fense. The war is one of annihilation only to the
enemy, not forus. We want fo annihilate none of
otir enemies.  We mean, however, to hold our own."
The German Socialist newspaper “Vorwaerts” takes
aecasion to openly compare Kuehlmann and the Crown
Prince. “Democracy 15 a necessity of our life,”
says this newspaper in a large headline running
clear dcross its front page. “Why,” it asks, “did
Von Kuehlmann resign 2’ and it sets out in parallel
columns, on the one hand, the statement of the
former Foreign Minister that the war could not he
ended by a purely military decision, and, on the
other hand, the utterances already referred to by
the Crown Prince. Von Kuehlmann's words, it
declares, “roused a storm of anger from the Pan-
Germans, and yet it must be said that the words
of the Crown Prince as a matter of fact go much
further than these of Von Kuehlmann. Von Kuehl-
mann did not expect peace by a purely military
decision, bul in the expectations of the Crown Prince
a military decision does not enter at all.”  Refer-
ring to the Kaiser's telegram, the same paper states
that “On June 16 the German Kaiser made his
speech about the struggle between the two concep-
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tions of the world, the German conception of right,
freedom, honor and morality, and the Anglo-Saxon
heathen worghip of money, declaring that ‘these
two conceptions are wrestling with one another
and one must be completely overthrown.”” The
newspaper declares that it would rouse the people
to a real recognition of the seriousness of the situation
and it would continue that good work by calling
the Reichstag together and letting the voice of the
people’s representatives be heard. Press advices
from Amsterdam say that a decree signed by General
von Linsingen, commandant of the Brandenburg
Province, according to the Cologne “Volks Zeitung,”
places the city of Berlin and the Province of Branden-
burg under “the law relaling to a state of siege,
which provides for a fine or imprisonment for per-
sons inventing or circulating untrue rumors calen-
lated to disquiet the populace.’’ Bimilar decrees
have been issued in Breslau and other cities, all
operative immediately.

As to the military operations in IFrance and
Flanders, there has been a steady forward move-
ment. It was reported early in the week that the
Allied troops had oecupied the important I'rench
coal centre of Lens, This news, however, appeared
to have been premature, although the Allied troops
are on the outskirts of the city and are only pre-
vented from entering on account of the gases which
the Germans left there when they evacuated the
city. British pafrols have crossed the Canal du
Nord south of Marquion, and arve fighting on the
Bapaume-Cambrai road, where the contest aboul
Moeuvres has been particularly severe, North and
south of Peronne the British advance has continued
and is now ¢lose to high ground between Athies and
Murhi. In Flanders, after repulsing a heavy coun-
tor-attack north of Hill No. 63, the British have
pushed their lines further forward, south and south-
east of Nieppe and northeast of Wulverghen, The
Trench celébrated the fourth anniversary of the
Battle of the Marne with the Americans by driving
the Germans hefore them in the territory north of
the Vesle, where the French lines now extend along
the Aisne between Condy and Cieli-Avey, Further
eust it now passes north of Dhuizel to Bardonval
and the Plateau of Beauregard farm. The French
are continuing their advance on the whole Ailatte
and have liberated more than 30 villages, besides
gaining possession of the greater part of the lower
forest of Cowrcy. They have capfured Courey le
Chatean and Courcy-le-Ville, The war having
now entered the phase of open contest troops are
in rapid motion and the character of the battlefield
has greatly changed. Where men formerly fought,
foot by foot and in deep shelters, they now move
rapidly across open fields with their bands with
them and their colors showing.

T'rench authorifies elaim to have accurate informa-
tion that the Germans have lost 1,100,000 men since
March 21. Of this total it is estimated that 500,000
were killed, permanently disabled or taken prisoners,
leaving about 600,000 recuperable in four or five
months. Enemy reserves, it is figured, dwindled
during the same period to about the same extent,
meaning that the reinforcements brought from
Russia were used up.  The American army in F'rance
next spring will, it is expected, alone exceed the whole
fighting force of the German army, but in the mean-

‘time German divisions released by the shortenine
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of the line (if the present retreat is effected success-
fully) and with a balf million men recuperated from
the wounded and 400,000 men of the 1920 class now
completing fraining will constitute a manoeuvring
army  with whieh General Ludendorff may be
tempted to hazard another stroke.

While the United States is restricting the exports
of pold and has been encouraging the shipments of
silver to India, word comes from Peking that China
has announced regulations forbidding the exports of
silver and copper money which is needed, it is
argued, in the Government’s campaign against the
rebels in the south, An agreement has been signed
between the Chinese War Minister and the Taihel-
kumel Japanese Co. for a loan of 50,000,000 yen
to be issued at 50 and béaring 7% interest, Chinese
Treasury bonds being given as security, The
scheme, it is stated, is the most extensive ever
attempted in China and consists in the formation
of a company which will virtually monopolize all
imports and exports requiring Government permits,
including iron, rice, arms, ammunifion, railway
material, &e. Chinese only are eligible as share-

holders of the company, but it is understood that
the Japanese will provide the entire capital while
the Chinese will receive 409, of the shares.

Lord Robert Cecil, Under Secretary of State for
Foreign Affairs, gave details at a dinner in London
on Monday last of a plan for pooling all Allied
shipping. He alluded to the pooling of Allied food
supplies and Allied munitions. The speaker ex-
plained that the Allied Maritime and Transport
Council was established last December at a meeting
of all the Allies. Tt had grown and its organization
had been completed, but its eentral principle re-
mained what it always was, namely the necessity
of allied control for Allied supplies. “We have,”
the speaker said, “seen lately much to cheer us,
That, however, ig no reason for diminished effort,
buf rather for inereased effort. Now is the time to
strike o definite and final blow at our enemies. As
far as the actual fighting is concerned, that is in
other hands and in hands which give us no anxiety.
We have profound confidence in our armies and our
commanders. In order to feed our armies apart
from our eivil population we have got to pool all our
resources, we must bring together the whole economie
strength of our Allies. The accomplishment of that
task is not g0 easy. Ino this and many other matiers
we are fighting under a certain disadvantage, Our
enemies have been content to enslave fhemselves
to the German General Staff., That gives them a
certain unity of control, a certain protection of
machinery whieh it is difficult for us to imitate, for
after all the essenfial part of our struggle is that
we are free nations, that we claim the right to decide
each for ourselves what is necessary in the interests
of the general cause in which we are engaged.”
Lord Cecil concluded by stating that the key fo
Allied control was Allied shipping. But though it
was of the greatest importance that there should be
a common Allied control of shipping, yet even that
could not be made perfect unless there also was
gecorded full consideration of the Allied needs. It
was, the speaker declared, the co-ordination of the
Allied needs and Allied resources with Allied shipping
which would make an overwhelming economie power
of the allinnce.
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Shipbuilding accounts continue satisfactory so
far as the British and American yards are concerned.
An official announcement by the British Admiralty
on Wednesday reported that British merchant ship-
building completed and entered for service in the
month of August amounted to 124,695 tons. The
American yards last month delivered a total of 66
ships, aggregating 340,145 dead weight tons. This
exceeds the heretofore high record month of June,
when 295,000 dead weight tons were delivered. The
total of American deliveries during August in-
cluded 44 steel ships, sggregating 260,645 dead
weight fons and 22 wooden and composite ships,
aggregating 79,500 dead weight tons. British ship-
ping figures show that during the fivst six months
of 1918 sinkingsof the enfire world totaled 2,890,203
gross tons, which was in excess of the 2,113,591 gross
tons of ghipping produced by the world to replace
the lost cargo space. It is believed that the
Allies are now producing shipping faster than that
sunk by U-boats and that this from now on will
continue a permanent factor, Recent reports have
placed the total of vessels under construction in
Germany at 960,000 tons, though later accounts
declare that ships included in this total were launched
before the war began.

[ollowing an attack on the British Embassy in
Petrograd last Saturday, the Brifish Consulate at
Moscow was attacked on Thursday by Bolshevik
mobs. The second attack appears a response to
the action of the British Government in its demand
on the Bolshevik Government for reparation for
the Petrograd reports and threat of outlawry
for the members of the Soviet Government should
it fail to give complete satisfaction or should
further acts of violence bhe committed against
British subjects. There are estimated fo be about
100 British subjects yet in that parf of Russia in
which the Bolsheviki rule. In Saturday’s attack
Captain Francis Cromie, an atfache of the Em-
bassy, was killed in the course of a “search of
the Embassy.” Forty persons, for the most part
British subjects, were arrested. The Bolsheviki
authorities claimed to have received a report charg-
ing connection between various counter-revolutionary
organizations and the Embassy. One of the Bol-
shevik Commissioners was thereupon instructed
to investizate the report on the supposition that
the counter-revolutionists, Savinkoff and I'ilonenko,
were hiding in the Embassy. Accompanied by a
detachment of scouts the Commissioner went to
the Embassy, and, proceeding to the third floor,
was met by shots which killed one of the scouts
and wounded another. A fight ensued and the
scouts were obliged to fire, the Commissioner de-
clares, and Attache Cromie was killed, It is alleged
that weapons and compromising documents were
found in the IImbassy. A dispatch received af
London on Wednesday reported the assassination
of the former Russian Empress and her daughters.
Doubt is cast upon the aceuracy of the report, how-
ever, froin the faet that negofiations were in progress
for removing the former Empress and her daughters
from Russia to, Madrid. All the relatives of Alex-
ander Kerensky, the former Provisional President
of Russia, have heen arrested by order of the Bol-
shevik extraordinary commission.

Telegrams telling of the departure from Russia
of Ameriecans and members of the Allied Commis-
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gions were received by the State Department on
Thursday from Helsingfors and Stockholm. The
American party 18 made up of 40 American officialg,
40 Y.M.C.A. workers, 2 Red Cross workers, 25
employees of the National Clity Bank and 15 other
Americans.

Following last week's similar action by Great
Britain, the United States on Tuesday recognized
formally the Czecho-Slovak National Couneil as a
de facto belligerent government clothed with proper
attthority to divect the military and political affairs
of the Czecho-Slovak peoples. A state of belliger-
ency is recognized to exist befween the Czecho-
Slovaks and the German and Austro-Hungarian
peoples. Our State Department snnounced that
it was prepared to enter formally into relations with
fhe de facto Government thus recognized f[or the
purpose of prosecuting the war against the common
enemy. Washington also has received advices that
the Czecho-Slovale forees in Russia are being aug-
mented by desertions to them from the Bolsheviki.
Regarding the military operations of the Allies in
Siberia, the Japanese War Office reports that the
right column of Allied froops pursuing the enemy
beyond the Uyeraya River halted on Aug. 26 at
Nadoujaya, 10 miles east of Simakoff. The left

column oceupied the eminenee north of Simakoff
and the centre reaching Simakoff stopped there.

“Soberly confident” is the expressive deseription
of the eondition in the London markets for securities
recorded this week by a press correspondent at that
centre. The markets, he declares, are not excited
by the exeellent war news. A few large holders are
taking the opportunity to realize on a portion of their
war loan holdings. The fact that the quotation is
above the issue price is significant, he points out,
in view of the faect that the depreciation fund is in-
operative when the quotation gets above 95. An-
other correspondent declares that the City expeets
the German resistance will inerease in the next few
weeks with the anticipated slower progress of the
Allies. “Nevertheless,” he continues, “it is now be-
lieved that there must be some hidden weakness to
explain the character of the German retreat. Such
conjeciures especially recall the mysterious delay
hetween Germany’s two offensives of Mareh and
July, which enabled the Allies to strengthen their
own position to such purpose.” Spanish securities
have been in good supply on the London market and
have declined sharply following reports that fric-
tion of a serious character had arisen betiween Madrid
and Berlin, Mining stocks were firm, those of the
base metal deseription prominent. Iron and steel
industrial shares were strong under the leadership of
Vickers, on reports of approaching developments
the character of which was not mentioned in the
cable. Shipping shares were firm, Peninsula &
Oriental rising 33 points to 460 on Thursday, Cunard
shares rising 15 points fo 120 on Wednesday.
Royal Mail 8 points to 150, and urness Withy 9
points to 86. Rumors have been revived of a pro-
posed amalgamation of the leading British lines. In
addition to thig, the suggestion is heard that there is
to be established something of a community of in-
terests with respect to shipping between the Allies
after the war. 'Tenders are being invited in Lon-
don for £1,300,000 Metropolitan Water Board one-
year bills to meet those maturing in New York
Sept. 18, The London Stock Exchange Commifteer
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has decided, effective Oct. 1, to raise brokerage com-
missions from 14 to 3-16 of 1% on Consols and War
Loans and to 14 of 1%, on other British (lovernment
stock. The committee has also decided that,
whereas brokers have the diserctionary right to charge
half rates on transactions exceeding £1,000, they now
must charge the full minimum seale on £2,500,
granting reduction of one-half only on any excess
thereto.

Last week's sales of British war bonds totaled
£17,204,000, which compares with £218,568,000 the
week preceding, and making fhe ageregate of sales
through the banks to Aug, 31 £1,010,933,000. The
post offices reported for the week ending Aug. 24
sales of bonds amounting to £403,000, bringing the
sales under that head up to £36,722,000. The
previous week’s sales by the post offices were £406,-
000.  War Savings certificates of £1 each disposed of
in the week of Aug. 24 reached a total of £1,957,000,
making the aggregate ultimate indebtedness in this
direction £229,249,000,

The British Treasury statement for the week
ended Aug. 31 again showed expenditures in excess
of reveénues and a further decline in the Exchequer
balance was recorded. The steady expansion is
continued in the volume of Treasury bills outstand-
ing, which this week totaled no less than £1,063,-
799,000, an increase of £6,435,000. The week's
expenses were £56,169,000 (against £41,474,000 for
the week ending Aug. 24), while the total outflow
including repayments of Treasury bills and other
items, aggregated £143,861,000, against £110,239 -
000 a week ago. Receipts from all sources equaled

£143,769,000, comparing with £109,636,000 the
week before. Of this total, revenues contributed
£12,338,000, in comparison with £12,160,000 last
week; war savings certificates were £1,200,000,
against £1,500,000, and other debts incurred £9.=

863,000, against £11,143,000.  War bonds amounted
to £21,857,000, against £18,371,000, while advances
reached a total of £10,000,000, as compared with
£5,000,000 the previous week. Treasury bills
issued amounted to £88,331,000. Last week the
total was £61,312,000. The Exchequer balance
now stands at £11,336,000, & decreise of £92,000,
and comparing with £11,428,000 a4 week apo.

No changes are to be noted in official discount
rates at leading Furopean centres, from 5% in Lon-
don, Paris, Berlin, Vienna and Copenhagen; 6%
in Petrograd and Norway; 614% in Sweden and
4159, in Switzerland, Holland and Spain. In
London the private bank rate continues to be qouted
at 8 17-32%, for sixty-day and ninety-day bills.,
Call money in London is still reported at 89.
As far us we haye been able to ascertain, no reports
have been received by cable of open market rates at
other Tiuropean centres.

The Bank of Ingland announces another inerease
in 1ts stock of gold for the week (£388,033) although
total reserves were reduced £597,000, resulting from
the increase of £085,000 in note circulation. De-
clines were shown this week in the deposit items
and the proportion of reserve is 17.65, against 17.809,
a week ago and 1874% last year. There was an
increase in public deposits of £2,094,000, but this
was offset by a contraction of £4,384,000 in other

deposits and of £1,288,000 in Government securities,
Loans (other securities) declined £367,000. Thread-
needle Street’s gold holdings aggregate £69,932 857 .
Last year the total was £54,288 561 and in 1916
£55,341,803. Reserves total £29,785,000, which
compares with £32,068,191 in 1917 and £37,5270683
the year before. Loans now stand af £98,886,000,
as against £97,739,184 last year and £95,739,358
in 1916. Clearings through the London banks for
the week were £436,280,000, in contrast with
£407,120,000 last week and £352,650,000 a year ago.
Our special correspondent is no longer able to give
details by cable of the gold movement into and out
of the Bank for the Bank week, inasmuch as the
Bank has discontinued such reports. We append
a tabular statement of COMpAarisons;
BANK OF ENGLAND'S COM PARATIVE BETATEMENT.,
1018 1917 10146, 1015, 1914,
Sepl, 4. Sepl, B, Sent. 5, Sepd. K. Sept,
f £ £ &

Clreulsdion. ... ... 68,507,000 40,670,470 30,204,120 31,700,860 35,221,656
Publie depoaits.. .. 37,002,000 H4.461,822 52 218,048 120,057,662 24,406,348
1]li|!'.l‘ill![b(lﬁll:l,____l:“.}'25'ul}|’ 124,097,022 105,004,078 65,042,423 130,704,462
Glovarn't securitles: 68,106,000 57,704,320 42,187,047 34 418,367 98,747,587
Other seouritiea. .. 05,886,000 07,730,154 05,730,358 145,250,005 110,922,760
Rea'yve notes & coln. 20,746,000 32,065,191 37,627,053 54,138,361 - 30,746,544
Coln and bulllon. .. 09,042,857 54,258,501 65,341,803 07,479,221 47,008,420
Froport'n of reserva

to Habilitles. -
Bank rte

18,020
&%

23,865

e
0%

2411 %
&

17.655¢
5%

108515
5%
The Bank of France in its weekly statement shows

a further gain in its gold holdings, the increase for

the current week being 768,000 francs. The aggre-

gate gold holdings, including 2,037,108,500 francs
held abroad, now total 5,436,150,175 franes. In

1917 and 1916 the amounts were 5,313,880,134 francs

and 4,817,319,699 francs, respectively, including

2,037,108,484 francs and 573,773,871 francs held
abroad in the respective years. The other changes
during the week include a rise of 29,933,000 francs
in Treasury deposits and a gain of 6,967,000 francs
in advances. On the other hand, several declines
were also recorded, silver showing a decrease of

323,000 francs, bills discounted falling off 11,457,000

francs and general deposits receding 200,140,000

franes. Note circulation expanded 293,423,000 francs

bringing the total outstanding up to 29,727,389,000
francs and comparing with 20,857,242,780 francs in

1917 and 16,598,861,595 francs the year previous.

On July 30 1914, just prior to the outbreak of war,

the total was 6,683,184,785 francs. Comparison

of the various items with the statement of last weok
and corresponding dates in 1917 and 1916 are as

follows:

BANK OF FRANCES COMPARATIVE STATEMENT,

Changes — Rtk O

Jor Week, Sept. 61017,
Francs. Franes,

JInw. TO8,000 4.270,771,049

Wo ohange, 2,037,108 484

Sopl. 61918,
Franes,
3,300,041,675
2.037,108,500

Segr. 7 1010.
Franes.

4,243,545 .848
670,773,871

Giold Holdings—
0 France...o...
Abrond .

N § T 63,000

Dee. 323,000

HIl disoonited - Dee, 11,457,000 802,470,000 560,060,380 987,517,069
Advanees . Ing. 0,067,000 B34, 120,000 1,182,019,275 1,178,6566,574
Nuto elreulstlon_ . Ine. 208,423,000 20,727,450,000 20,867,242,780 10,508,801,505
Troasury deposits.  Toe, 20,943,000 328,502 000 45,102,037 171,327,059
Cienernl doposite- . DweoZ00 140,000 3,277,106,000 2,063,740,082  2,122,414,086

5.436,150,175
320,175,000

5,313,880,134
200,085,121

4,817,319,000
937,407 462

Last week’s statement of New York associated
banks and trust companies, issued on Satu rday, was
about as anticipated. The loan item was again
lowered, this time 831,679,000, Net demand de-
posits showed a gain of $45,252,000 to $3,682,421,-
000 (Government deposits of $216,255,000 dedueted),
while net time deposits declined $1,195,000 to $159 -
403,000. Cash in vaults (members of the Federal
Reserve Bank) was reduced $3,307,000 to 895 12083 -
000 (not counted as reserve). Reserves in the Fed-
eral Reserve Bank of member banks increased 81,-

bitized for FRASER
p://fraser.stlouisfed.org/




930

THE CHRONICLE

[Vor. 107.

403,000 to $523,628,000. The reserve in own vaults
(State banks and trust companies) expanded $28,-
000 to $11,287,000. Reserves in other depositories
(State banks and trust companies) gained $370,000
to $8,377,000 Aggregate reserves registered a small
increase, namely, $1,801,000, to $543,292,000, which
compares with $505,533,000 held a year ago. This,
however, was turned into a decrease in the case of
surplus because of an increase in reserve required of
$5,828 480, the loss being $4,027,480, thus bringing
the total of excess reserves to $55,327,750 on the basis
of 13% reserves for member banks of the Hederal
Reserve system (but not counting 295,203,000 cash
in vaults held by these banks). At the corresponding
date in 1917, surplus totaled only $12,307,900. The
bank statement in greater detail is given in a subse-
quent, section of the “Chronicle.”

With the exception of Wednesday, following the
payment by J. P. Morgan & Co. of about: $200,000,-
000 on account of the two-year 5% secured notes of
the United Kingdom of Great Britain and Ireland,
call money has been maintained by lenders at 6%
during the week, On Wednesday a 5%, rate was
named. The release of the funds in question ex-
erted no appreciable influence in the matter of fixed
maturities. In a word, the money situation in New
York to-day is that it has been stabilized on & 6%
basis for what business is permitted to pass. The

clogest serutiny is being exercised by all classes of
lenders as to the objects for which borrowers are ap-
plying for funds. Among Stock Exchange houses
there still is o widespread indisposition to undertake
business requiring an important amount of banking
accommodation. The Money Committee thus far

has distributed funds in sufficient amounts fo pre-
vent any advance from 6% on mixed collateral.
But commission houses feel that they may at any
moment be placed in a position wherein they would
be unable to obtain new funds to replace loans that
were called, Furthermore, a 6% rate completely
nullifies & not unimportant source of profit to Stock
Txchange members, that is to say, the profit con-
tained in the difference between the 69, rate they
usually charge their own customers and the 2%, rate
or thereabouts at which they are able in normal times
to borrow from the banks themselves. Conse-
quently, the entire profit on a buying transaction 18
to-day 34 of 19, which'is not sufficient remunera-
tion, according to the more conservative class of
Stock Exchange brokers, for undertaking the risks
of financing transgctions on seale which could
hardly fail to cause trouble in the event of a sudden
shutting down of the supply of call money. Some
houses, it is understood, have resorted to the prac-
tice of charging a commission for obtaining loans for
their customers. This, however, has not become a
general practice, and many of the larger houses are
disinelined to introduce the system on the ground
that if they themselves obtain a large profit when
money rates are low, they ought in justice to their
customers assume some degree of responsibility when
sates become higher. The Goyernors of the New
York Stock Exchange yesterday adopted the fol-
lowing resolution:

“Resolved, that the Committee on Business Con-
duct be and is hereby authorized to require from the
members of the Exchange or their firms a daily
statement of the amount of money borrowed on
time and on eall.”
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No reports have become available as to the
extent assumed by the movement recently insti-
tuted of loaning funds on call on aceeplances.
The rate on this clags of business continues at
415%, which of course is a substantial reduction
from the 6% rate required on the regular market for
onll loans., The New York Clearing House Associa-
tion has announced this week a modification of the
exchange charge on acceptances payable out of town.
Tnstead of & minimum charge of 1-10 of 19 on ac-
coptances, payable outside of New York City, the
minimum charge has been reduced to 1-40 of 1%.
Many of the out-of-town banks degived the charge
abandoned entirely. The Clearing House 18 now
considering a proposed amendment to prohibit its
members from paying any collection charges in ex-
cess of those fixed through the Tederal Reserye banks.
This is along the same lines as the recent Clearing
House action which limits the rate of interest to be
paid on bank deposits to figures corresponding with
the prevailing ninety-day discount rate for the Ied-
eral Reserve banks.

Saveral eapital applications have appeared on the
market this week. A distributing syndicate of
bankers has been formed for the purpose of gelling
33,400,000 Interborough Rapid Transit Co. three-
year 7%, secured convertible notes which are to be
offered publicly at 9814 and interest, vieldingslightly
aver 714% interest. A part of these notes—those
taken by the War Finance Clorporation, which are not
to exceed $12,500,000—are to be sold proporiion-
ately with those taken by the gyndicate and under the
same terms as o selling commissions Loeal bank-
ers are offering $1,500,000 Pennsylvania Bleetric Co.
79 secured gold notes ab 9734 and interest, which
may be considered more or less representative of the
rental rates for capital ruling at the present moment.
Another banking firm is offering $1,028,000 serial
69, bonds of the Lake Worth Drainage Distriet of
Palm Berch County, Ila., at paranda carugdinterest,

Dealing with specific rates for money, call loans
this week ranged between 5@6%, against a gingle
rate of 6% during the week previous. Monday
was a holiday (Labor Day). On Tuesday there
was no range, 6% heing the high, low and ruling
figure for the day. Wednesday the high was still
at 6%, which was also the rate quoted for renewals,
but there was a decline to 5% for the low. Thurs-
day and Friday, however, the rate went back to 6%,
which was the only figure quoted on each day, and
at which renewals were negotiated, These figures
apply to mixed collateral loans. Loans on all-
industrial collateral are quoted 34 of 1% higher,
Demand loans on bankers’ acceptances continue at
4149%,. Tor fixed maturities the market position
remains practically the same. Nominally the rate
is 6% for all periods from sixty days to six months,
but the volume of business passing is of negligible
proportions and confined mainly to a few renewals,
A year ago sixty days was quoted at 5%, with ninety
days, four, five and six months at 5@5%6%.

Commercial paper has not ruled active. A fair
demand isreported. Offerings, however, were aglight
as ever and served to limib transpotions in this class
of trading. Six per cent 18 still the rate quoted for
gixty and ninety days’ endorsed bills receivable and
six months' choice names as well as names not. 80
woll‘known without diserimination.

Banks' and bankers’ acceptances were in fairly
good demand and both local and out of town bankers
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were in the market as buyers, although transactions
failed to reach important proportions. There was
a firm undertone, with guotations showing no essen-
tial change. Detailed rates follow:

Spoe - Deltpgry———
Sty Thirty
Diays, Days. Dags.

Elgiblo billa of member binke. . o o 8@y 434N 43 cd dbs bl

Ellgibio billd of nom-inember banks.— . o4 M@ 435G ATf0d, 4 mdds 4% bl

Inellgible DIl . o e i O A DM EEAN Sl a4l i} 1T

No changes in rates, so far as our knowledge goes,
have been made the past week by the Federal Re-
serve banks. Prevailing rates for various classes of
paper ab the different Reserve banks are shown in the
following:

DISCOUNT RATES OF FEDERAL RESERVE BANKS,

Delirery
L o
a0 Dy,

Ninely

Cleseland.

CLASSES
s L
DISCOUNTS AND LOANS| ¢

Elchmond.
! Mimneapalls.

New York
Priadelphia,

[ Allants.

Diseounts—
Within 15 days, Inol, member
banks' collnterdl notds ... 4 &
1050 00 oy’ matiel iy .-
B1 ti ) dpys® maturity. . .
Agrleiltueal noil Hve-stock
paper over U0 Jdayve 5
Besured by U, 8. vertiflealos
of lngebtodness or Tib- |
erty Laan bonds— |
Within 16 davs, Inoiuding
muember hanke' - epllas | |
el notedl _Slo Sl 4 | F4 |4 (454 14 |4
10 40 00 days’ matuelty. o] 5| ddg] S50 A S0 hg| dpgla i
Traile Acceptancesr— | | | | i !
dlaiALE|ALg) di5]40a) A1 A LsE 41| 484 a4 15 AVaa

1 to 00 dayvs matuelty
01 10 90 days" maririty AL VR MU AT A g gl g A gl A

4 |45 4l 4 ]-1 |4

| 435] 134! 40| 4

AL A e ARG 5
A3 a3 4k 43416

A% 4l angln

|
ANREHEE

Gi 64

N

Ay 44| 14

* Jtato of 3 to A9 for Lalny dissounts Tn ponnection with the loan operationd
of tho Governiant.,
a 15 day

Nite 1. Al anees purehased (o open market, minloum rate 455,

Note 2. Rates for commodity paper have heon merged with those for commuring
papes of corresponding mbturitles,

Note 3. Inease the 00-day trade gcceptunce rate la higher than the 16-day (s
eount rate, trude hescpances maturing within 15 days will be takon at the lower rats

Note 4. wWhenever applleation ls made by member banks for renewnl Gf 15 Iy
puper, tho Fedoonl Reserye banks miay charge o rate not execeding thut fof H0-day
prbpar of the same clasy,

Sterling exehange has remained without note-
worthy feature, rates being still virtually pegged
and nobt subjeet to change by the variations of de-
mand and supply. Referring fo rates in detail,
storling exchange on Saturday, as compared with
Friday of last week, ruled without quotable change,
with demand still at 4 7516, cable fransfers af
4 76 9-16 and sixty days at 4 73@4 731{. Monduy
was & holiday (Labor Day). On Tuesday trading
was dull and featureless and rates remained pegged
at 4 75V4 for demand, 4 76 9-16 for cable transfers
and 4 73{-"!‘[ 7344 for Si}s’lr)' lhl.‘,-'s. A 5|ig[|[,[3' easier
tone developed on Wednesday with fractional de-
glines recorded in demand, which ranged at 4 75 7-16
@4 7514, and cable transfers at 4 7655@4 76 9-16;
sixty days continued abt 4 73@4 73Y4{. Thursday’s
dealings were exceptionally quiet and rates, which
were more or less nominal in charseter, remained
without change from the previous day’s levels.
On Priday the market was fairly well maintained
and still unchanged, Cloging quotations were 4 73
@4 73}4 for sixty days, 4757-16@4 7515 for
demand and 4 7655@4 76 0-16 for cable transfers.
Commercial gight bills finished at 4 75@4 7514,
sixty days al 4 7125@4 717, ninety days at 4 70@
4 7084, documents for payment (sixty days) at
4 71@4 7114 and seven-day grain bills at 4 744@
4 7434, Cotton and grain for payment closed at
4 765@4 7514, There were no gold exports or
imports reported for the week,

Comparative quiet ruled in the Continental
exchanges this week. While rates were as a rule
maintained at all of the Entente centres, no further
gensational changes are to be noted. I'rancs were
firm, at or near the high levels of the preceding
week, while lire have ruled steady at the official

figures promulgated by the Division of Foreign
Exchange list week., TLatesti cable advices indicat-
ing the continued favorable progress of Franco-
American and Britigh troops in Irance and Flanders
made a good impression on market sentiment,
though it has been pointed out in some quarters that
the recentt phenomenal advances that have taken
place in Irench angd Ialian exchange were due almost
wholly to the preconcerted efforis of the Govern-
ments concerned for the regulation of exchange and
not as o result of enthusiasm over successes at the
front, In the case of rubles, no change has been
noted and the quotation remains deadlpeked, with
no business being done. A dispatch by way of
Amsterdam under date of Sept. 4, states that
another sharp decline in rates of exchange of the
Central Powers at (hat cenfre has faken place.
The official London check rate on Parish finished
at 26.10, compared with 26.25 last week. In New
York sight bills on the IFrench centre closed at 5 50
against 5 46 eables at 5 49, against 5 45; commercial
sight at 55084, against 54684, and commercial
sixty days at 5 554, against 55215 on Friday of
the previous week, Lire finished at 6 36 for bankers’
gight and 6 35 for cables, which is the same as a week
ago. Rubles continue to be quoted at 14 for checks
and 15 for cables. Greek exchange has not been
changed from 5 1324 for checks and 5 1515 for cables,

In the neutral exchanges continued weakness has
been shown, with sharp declines noted in all of the
Scandingvian rates and in Swiss and Dutch exchange.
Swiss francs broke to as low as 4 49 for checks, an-
other new low record, while guilders checks declined
to 47, the lowest on the current movement, Depres-
sion on the London and Buropean markets was held
to be mainly responsible for the recessions on this
gide, which is not at all surprising, since the un-
derlying cause for the steady downward frend
of late lhas been the war news. Spanish pese-
tas confinue heavy, though without important
change, While full details are not yeb available re-
garding negotiations over the commercial eredit to
be awarded our bankers by Spain, the fact that Span-
ish exchange has heen moving so decidedly in favor
of New York and London is proofl that arrangements
between London, New York and Madind are making
favorable progress. It must not be overlooked,
however, that the consummation of these negotia-
tions has been greatly aided by the diplomatie strain
existing between Berlin and Madrid, as well as by the
Allied military successes. As bearing upon the ex-
change question, it is asserted that 40,000 bales of
aotton of a value of about 56,800,000 are fo be shipped
to Spain monthly for the remainder of the year, or as
long as needed to liquidate the proposed loan. A
large tonnage of steel and petrolenm is also expected
to be shipped.

Bankers' sight on Amsterdam finished at 47,
against 5034 cables at47%4, against 5114; commerciaj
sight at 46 15-16, against 50 11-16, and comimercial
sixty days al 46 13-16, against 50 9-16 last week.
Swiss exchange, after declining to 4 49 for bankers’
sight bills, rallied partly and closed at 4 49, with
cables at 4 47. A week ago the close was4 23 and 4 21.
Copenhagen checks finished at 30.20, and cables at
30.60, against 30,60 and 31.00, Checks on Sweden
closed at 33.00 and cables 33.50, which compares
with 34.40 and 34.80, while checks on Norway fin-
ished at 30.60 and cables 31.00, comparing with
31.00 and 31.40 the week preceding. Spanish

.
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pesetas elosed at 23.15 for checks and 23,35 for cables.
This compares with 23.40 and 23.60 last week.

Ag regards South American quotations; the rate
for checks on Argentina has been advanced to 44.50
and 44.65, for cables, against 44.25 and 44,65,
For Brazil the check rate declined 1o 23.85 and cables
at 24.00, in contrast with 24.50 and 24.75 last week.
The Chilian rate continues at 15 13-32, while Peru
is still at 57. Far Eastern rates are as follows:
Hong Kong, 8815@88%4, against 87(@8714; Shang-
hai, 130@130%%, against 125@12544; Yokohama,
434 (@5H5; against 5415@54%4; Manila, 50@H0L4;
against 4972@50; hln"a;)uu‘, H@5614 (unchanged);
Bombay, 37@37Y4 (unchanged), and Calcutta
(vables), 35.73 (unchanged).

The New York Clearing-House banks, in ther
operations with interior banking institutions, have
gained §1,716,000 net in cash as a result of the cur-
rency movements for the week ending Sept. 6.
Their receipts from the interior have aggregated
$7,925,000, while the shipments have reached $6,-
209,000. Adding the Sub-Treasury and Federal Re-
gerve operations, which together occasioned a loss of
$78,967,000, the combimed result of the flow of
money into and out of the New York banks for the
week appears to have been a loss of $77,251,000, ¢
follows:

Week ending Sept, 6, Inta

Banks.

$7,025,000
|
20.172,000

Qut of
Banks.

Net Change tn
Bark Holdingy.

Banks' Interior movement
Sub-Treasury und Federnl Itmn’m
operstlons ..o o.ioaioa- =ed]

£0,200, ﬂ!}l)it.nlll $1,710,000
105,139,000 Loss 75,967,000
 $37,007,000 114,348,000, Loss 877,251,000

amount of bullion

I B s R S S

The foiiowmg tabie indicates the
in the principal European banks:

Seplember 5 1018, | Sepremiber B 1017,

Banks of-

Gold. | Stleer. | Total. ! Gold. Stlear. Total.
| £
i

£
England... T e meal 00,8 ' 54,288 661
= | 12,800,000 148, 10 131,070,865 ) :
0| 5,980,250 123,301,550 120,151,550,
lf)u 12,375,000 142,025,000 120,162, ﬂnn
2,280,000, 13,297,000] 14,
" 073,000 114 i,lm) (0
‘Im?mm 10,303,000/
600,000, 50,772,000, 5
G00,0 l‘ml {‘;'Im‘} L0040

Notherl da| 560
Nat. I’!Ill A

1 J00
i} ) ¥ D0 10,002,000
) ‘h? 000 o7 O E - T 01,000

'l.'::b.\m‘ﬂk_I?u'.\.?.ii!.;.ﬁ-l?; 33,534,260 773,072, 087 006,246,970 n-:.-l::n.ﬁﬁn'run.mr.nwn
Prav, week 714,701,071 63,044,300 773,645,37 LOGG,T10,051 4,401,500 T31 ;178,451

a Golt holdings of the Baok of Frances this yedr are esclusive of £51,484340
held abroad.

* No Ogures reportied lnge October 20 1017,

¢ Flgures for 1018 thowe glven by " Britlsh Board of Trade Journal™
1017; fgurea for 1917 eatimated on the basis of the Dee, 71017 toials,

hoAngist § 1014 In both yedrs.

NOFwaY . .|

for Dee. 7

THE ANNIVERSARY OF THE MARNE.

The fourth anniversary of the Battle of the Marne
in 1914 has oceurred this week under circumstances
such as rarely surround an oceasion of the sort.
Coincidence of place and time in military campaigns
is infrequent enough in history—as the Germans
learned when they fixed their ealeulations of 1914
for the capture of Paris on the forty-fourth anni-
versary of the swrender of the Freneh Emperor at
Sedan on Sept. 1 1870. A very different historical
event was on the cards, almost at that very date,
But this weel’s observance of Joffre's great victory
in the battle which began on Sept. 5 1914 has cerfain
remarkable coineidences. Had the anniversary oc-
curred only six weeks ango, instead of this present
weelk, it would have provided perhaps the closest
recorded parallel of time, place and circumstance
in all military history.

The military critics have not yet wearied of draw-
ing attention to the almost unbelievably close

b://fraser.stlouisfed.org/

analogy between thv Bd“]l‘ ol Hw Marne in Sep-
tember 1914 and the Battle of the Marne in July
1918. On both occasions the German army was
sweeping over DPrance with seemingly irresistible
force., On each occasion the fortunes of France and
her allies seemed at low ebb, and oneach, the boasting
of the Kaiser and his generals appeared to be war-
ranted by the military situation. In 1914, as in
1918, a Irench commander whose temperament
favored aggressive fighting had been steadily re-
tiring before the enemy.

But in both episodes the time came when, at o
point deliberately selected by the Allied High Com-
mand, the retreat suddenly ceased, and the moment
wag one in which gross over-confidence on the part
of the German High Command had induced reckless
departure from ordinary rules of military safety.
The advance of the Crown Prinece's foremost army
last July beyond the line where support by his re-
seryes was obtainable, and the crushing attack on
this exposed force by the French commander, almost
exactly duplicated Von Kluek’s experience of four
years ago. That it should have done go on the very
river where the German advance was turned into
a disorderly retreat in 1914, certainly completed
the parallel.

The first Battle of the Marne has been frequently
referved fo as a “miracle.”  In the light, however, of
the ecareful study which has been applied to the
strategy of the battle, military opinion is beginning
to fix itself on conclusions which are quite able fo
dismiss the miraculous. The two Marne battles
may to-day, indeed, be judged in the light of one
another, and the general faets established by such
consideration will go far to explain the result on
both occasions.

Gierman military over-confidence was combined,
in the one case as in the other, with a rigid system
of German strategy. In September 1914 the Ger-
man line stretching from Paris to Verdun was in such
shape that a serious break at any point was bound to
disorganize the whole, and was located at such dis-
tance from its base that an actual reverse would
upset the entire plan of campaign. On each oc-
casion that condition had been ereated at the precise
hour when the French commander had placed a
substantial reserve army at exactly the point where
he needed it, and had done so in face of absolute
balief by the German commanders that no such
reserve army did or could exist.

The result in 1914, as in 1918, was that when, the
weak spot of the German line having been pene-
trated, the French deslt a vigorous blow along the
whole opposing line, the German army fell into
instant disorder. It is customary to refer to the
German retreat on both occasions ag masterly, But
it is not to be forgotten that the 50-mile retreat,
even in 1914, did not merely surrender the tangible
fruits of the campaign, but that the lose of men
and abandoned material by the Germuans was a5
heavy as that of the Allies had been on their own
retreat from Belgium. Even to-day, it is not cer-
tain whether Von Kluck's army would have gotlen
away atall, but for Sir John French's delay of nearly
a day in following up its vetreat—a delay which was
the one flaw in the otherwise almost faultless Allied
strategy at the first Marne.

On the other hand, it will be recognized to-day
that, if the Allied army had then possessed its pres-
ent training and equipment, the Germans would
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hardly have been able to make a stand on the Aisne.
What we have seen this summer has been repetition
of the German strategic blunders of 1914, Their
campaign plans have again been completely ruined
by superior generalship on the other gide, but with
the fruits of vietory gathered up through unrelenting
pursuit, in a way which was not physically possible
four years ago.

There are other conclusions of a broader character
to be drawn from these comparisons; they tend on
the whole to shatter certain pre-conceptions, long
entertained regarding the Furopean military insti-
butions, One teaching of the two Marne battles is
the undeniable inferiority of the German High
Command to the French. This question has now
been conclusively tested, and the test has placed the
palm for better generalship altogether with the French,
Iixperience of the war has shown convincingly that
the German Sfaff, however skilled in applying
German textbook methods and however competent
in drilling its military units, is conspicuously lacking
in that power of military imagination which con-
stituted the genius of the Napoleons, the Marl-
boroughs, the Fredericks and the Stonewall Jacksons
of history.

The gecond inference has to do with the qualities
of the German soldier and the German army, as
compared with the French. During many years,
all of us had been educated in the belief that a
I'reneh army’s courage and capacity could be de-
pended on only during a successful forward move-
ment—*it is like their own champagne,” people
used to say—whereas the German soldier was the
sure anchor to his army’s eause, in retreat and ad-
versity as in victory, This view can certainly be
held no longer in the light of the four past years.

It has been the Trench soldier who, in the with-
drawal to the Marne in 1914 as in the retreat hefore
the German offensive of 1918, has displayed in the
highest: degree the qualities of tenacity, patience and
endurance under military reverse. The magnificent
manifostation of this spirit was what really won the
first battle of the Marne after what had seemed to
be disastrous defeat—which held the ranks to perfect
discipline on a long and discouraging retreat, and
which evoked the wearied army’s brilliant response
to Joffre’s orvder of Sept. 5 1914, for it to “allow
itself to glain  where it stands rather than
give way.” On the other hand, the conduct of the
German army on its first retreat was one example
of the shaking of morale which was bound to follow
reverse, and the present secmingly complete de-
moralization in that army is the final proof of it.

Between the two opposing armies, skill of the
High Command in conducting retreat under dis-
advantageous circumstances may perhaps be equally
apportioned; the distinetion won by von Kluck and
von Boehn, in extracting their armies from a danger-
ous position, wias greater than the distinetion gained
as yet by any German General on the offensive.
But we are just beginning to disecover the difference
in human material with which the two commands
had to deal. Both battles of the Marne proved one
very grave defect of German generalship—its under-
estimate of its adversary and its consequent over-
estimate of the chances of a campaign. But this,
in military science and tradition, is the unpardonable
sin.  That the German High Command should have
committed that blunder, not once but twice, and
on the second oceasion under cireumstances when it

be
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was infinitely less excusable than on the first, is
sufficient witness to the illusion which the world
has long entertained regarding the perfection of
German generalship.

The German Crown Prince appears now to recog-
nize all these things—and he may well do so, seeing
that he was in command of the army which lament-
ably failed to fulfill its own predictions on the east
wing of the line in 1914, as he was of the army which
engaged in the futile and disastrous fight at Verdun
in 1916, and of that which was caught napping and
overwhelmingly beaten on the Soissons front in 1918,
Victory now means to him, as he has explained this
week to a Hungarian correspondent, “only that we
mean to hold our own and not let ourselves be
vanquished.”

That is very evidently the limitation to the present;
aspirations of the German General Staff: but we
seem fo have heard on previous occasions some
rather different statements of their idea of vietory;
not least in the past utterances of a personage higher
in station even than the Crown Prince. Germany
did not want war in 1914, the Imperial apologist
now explains; “no moment could have been more
unfavorable for Germany.” But that is a highly
revised view of the situation. It only shows to what
extent unexpected experiences may alter original
Judgment on fundamental questions,

AN AMERICAN LABOR MISSION ABROAD.

On Aug. 28 a statement was given out from the
headquarters of the American Federation of Labor
as follows: “The purpose of Mr. Gompers in going
abroad is two-fold—to comply with the instructions
of the convention of the American Federation of
Labor in 8t. Paul in June and to lend his influence
toward more closely uniting the workers of the
Allied nations to win the war. To secure unity for
vietory is his sole aim and hope.”

No one objects to “unity for victory.” But that
unity belongs by right to all classes of workers, to our
citizenry as a body, and not solely to any self-
constituted organization. And we need not beat
around the bush. It is well understood that union
labor in England does not occupy the ultra-victory
aftitude accredited through its representatives fo
union labor in the United States. Tt is aceused of
holding a leaning to a “compromise peace,’’

What would be said if the financiers of the United
States were to elect to send a mission abroad to
declare when and how peace shall come! This
action of the American Federation of Labor is not
in line with the highest and best in patriotism. The
Government will decide when vietory has been achioved
sufficient to guaranty a peace that will not pass
away, not any one eitizen or leader, nor his peculiar
following. This “mission” of union labor is not an
aceredited representative of this nation, and any
action which it may take is an interference with the
declared purposes of our Government, no matler
how much it may boast of being in favor of a victory
without “compromise.” It is assuming to do some-
thing with which it has no just cause to meddle.
Its purpose is intimated to be to convinee English
union labor of the error of its alleged belief, and to
prevent the exercise of its assumed power. A
quarrel between national labor leaders is of no con-
sequence to the loyal citizen in any country doing
his best to further the prosecution of the war,
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No earnest man can view this continued activity
of union labor with equanimity. It must awaken
in him alarm. Union labor has no more lawful
interest in our Government, in the triumph of world-
democracy, than unorganized labor. Yet it chooses
to exert its power, and let it be admitted in line with
governmental policy, as an organization. It would
have the same right as an organization to prejudge
the policy of the nation. It cannot have a proper
appreciation of true democracy while it continues
to act as an autocracy. It has forced Congress
more than once to do its bidding, why may it not
sometime elect to force the Government to do its
bidding? Bankers are in favor of prosecuting this
war “to a finish,”” why does not the Bankers’ Asso-
ciation send a mission abroad to “unify” the financial
interests in favor of the war? If English labor is
opposed in fact to “peace by vietory” and no other,
why do not; bankers assume to send a mission abroad
to try to convince these foreign unions of the error
and peril of their way ?

“Unity"” of all organized labor the world over to
do anylhing, is a menace to the very democracy we
are striving to secure. We want unity of all peoples
in good will. We want the independence of small
States and large, from foes without and foes within.
We do not want class rule anywhere. Labor,
organized or unorganized, as such, holds no preroga-
tive to declare the destiny of our State or any State.
The loyal citizenry of every country under the sun,
by the very privileges and processes of democratic
rule, have a right, under justice and liberfy, to
declare what the State shall be and what it shall do.
A self-heralded savior is always to be taken with
gome doubt. He may only be misguided. Offen in

such a case he is as dangerous as if he were a fraud,
Why does union labor eontinue so active at a time
when all citizens are equal before the draft law to
fight. And equal before the conscience of “demo-
cracy” to expend every individual effort toward

winning this war.
importance?

The time is fast coming when we will have to
define democracy—and separate it from class rule.
The very prosecution of this “mission’ is an assump-
tion of class righteousness. It has been heralded
far and wide that certain union labor leaders in this
country are holding “labor” in line for the war,
Why need it be held in line? Is it that unionists
may not “strike” so far, in their wage demands,
as to make us lose the war? Are they to go so far
in selfishness, and no further? Are they to voice
their patriotisin while they refuse to work at essential
production, unless their demands are met? No
other class sent them abroad. They cannot; as
said before, speak for the Government, without
misrepresentation. Why are they fhere? Are they
not meddling with the powers and with the principles
of a free government when they assume as a class
to say how and when the war shall or shall not end?
And we cannot repeat the statement too often to
press home its truth. We are in this country all
laborers and all demoerats.

The A. I'. of L. professes to have no political
objects in view. It arrogates to itself the high and
holy purpose of supporting the candidate most fit.
Yet judging by the way in which the “labor vote is
held before the people, it comes near to being a
political party, albeit one without a principle, except
getting the most for the poor working man. Well—

Is it obsessed only with its own
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that we may not be unjust—we distinetly acknowl-
edge that the organization (or organized labor) has
been the instrument of accomplishing many salutary
and rightful benefits for “labor.” Buf that has not
prevented it from becoming arrogant in manner and
lustful for more power. To-day, due to war and
other causes, union labor is paid higher wages than
ever before, is working less hours, and demanding
still less, at increased pay. What right has a self-
seeking organization of this kind to mix in the peace
proposals of the time? It does not represent either
government or people. When war calls for sacri-
fices, when patriotism demands the giving up of
individual opinions and interests and following the
plans of government as administered, it is still intent
on its own affairs, and making hay while the sun
of disaster shines.

But this “labor vote’ is doomed to disappeintment.
It may strive for an international “unity’ that it
may dictate the course of empire, and fasten its
own selfishness into the political policies of nations,
but when “democracy’”” does come, the man who
went out to fight at thirty dollars a month will not
turn the world, or any government in it, over to the
fellows who are getting, by their own insistence and
threats, that much in one week, aye some of them
from sixty to & hundred dollars a week, working in
safety at home. No—the “‘soldier vote will have
something to say about human destiny and about
“liberty under law,” when in peace the time comes
to take up the old lines of life. There are two ways
to support a government, or if you choose “an
administration,” by word and act. And words are
proverbially cheaper than acts. No one can object
to any ‘‘organization’ putting its “support” into
resolutions—but its acts should tally with its talk.
We conceive that it only intermeddles when it
seoks to weld all “labor” together to dominate
questions of war and peace, that are the sole pre-
rogative of duly empowered Government, created
by the.consent of the governed, which, by the
way, includes those who work but do not
organize.

THE COMING CONVENTION OF THE AMERI-
CAN BANKERS' ASSOCIATION.

The annual session of the Association to be held
in Chicago beginning Sept. 23 has been heralded
as a “war convenfion.” Whether or not there be
special intent to devote the meeting to this purpose,
the work cannot fail to relate itself directly to’the
war, for all finance now follows thig inevitable road.
The burden of the billions nécessary to the conduch
of the war must fall on all business and on all eitizens,
And it is meot that the prineciples unfolded by the
convention, and evolyved out of the experience and
wisdom of those who know, be related directly to
the people, who must, collectively and individually,
“earry on’’ the great task of the Government. For
this reason we bespeak for the daily press of the
country a larger publicity to the deliberations of
the bankers than is customarily bestowed. The
problems of war finance are too vast for the mind
of the common man, and their elucidation, together
with the principles invelyed, must serve an inesti-
mable public benefit.

Announcement has only tentatively been made of
the special features of the general session program.
Examination of the titles of papers and discussions
in the several sections indicates a broader outlook
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and less attention to purely technical questions.
Banking is so common a part of our domestic life
ag a people, the use of local ingtitutions so universal,
that the patrons do not much concern themselves
with the intricate questions of internal procedure,
of vital interest to bankers themselves. We have
reached an era, due to world conditions, when citi-
zens should, however, be brought closer to the prin-
ciples involved in banking procedures, that they
may know and fully realize that in relying implicitly
on these indispensable intermediaries there arises
a corresponding duty not only to maintain them by
their patronage and sustain them by their goodwill,
but to more readily conform to their requirements
in order that the vast financial fabric may continue
the mainstay of our Government, especially since
these requirements are the result of vision and
ability.

In undertaking war we are adventuring on un-
known oceans of credit. Banks are our transports
and bankers our captains. We, as toilers in “busi-
ness,” must do the actual fighting, while they serve
to ferry us over. It s not enough to realize that the
people as depositors own the banks, It is necessary
that they obey orders while we are erossing from war
to the peace that lies on the other side. If, for in-
stance, the bankers declare that credit must be eur-
tailed in one direction and extended in another, if as
guardians of the flow of eapital and labor they become
guardians of the Government itself, the business
world should accede to their requests and HUgEres-
tions. Ior, while the banker is entitled to and is
worthy of his dividend, his very life and success
depend upon the soundness of his judgment, and no
prosperity and integrity can come to the institutions

over which he presides, that is not multiplied in
good to the people and in aid to the Government.
The private bank, as is true in equal degree of no
other institution, transforms into a public use and
benefit.

We are saying these things not for their intrinsic
truth, but fto suggest & reactionary requirement on

bankers themselves. It is well, we think, that the
more intensive technical subjects be Iaid aside for a
time. But how shall the people be brought cloger
to these tremendous and overwhelming problems
that now cast their “shadows before”?  For these
vast credits we are creating with an almost magical
facility, arve algo debts. And it is as debts they will
appear when the era of so-called reconstruction
comes. What will they require of the business of
the future, and what may we do now to prepare our-
selves to meet them? It cannot cast any reflection
on a “win-the-war' policy, that, as we finaneially
fight for universal world peace, we consider the
necessities of our domestic life to follow. If the slg-
gestion geems to open only into a vague unknown,
it is for that very reason that those who can pierce
the gloom should show us the way, :

Do we need a national budget system ?  Should we
have some means of saving waste and loss in our
present politieal system? Can we centralize our
immense gold stock, as a base for issue of Federal
Reserve notes, and withdraw it at will to meet the
requirements of a hoped-for augmented foreign
trade when the seas become free? Ig it financial wis-
dom to provide huge Governmental loans without g
sinking fund and expact to provide one later, at the
same fime we resume our internal improvements?
Does not & commercial bank, whether State or ng-

tional, assume an attitude of being no respecter of
persons, and as such is it not interested in the avoid-
ance of the growth of what is termed “class con-
sciousness,’” and therefore a monitor to point the way
to equality before the law, of say farmer and factory
worker, to the end that industrial unrest shall not
become too intense, in a period of return and read-
justment ?

And ean bankers, from a wholly impartial stand-
point, fail to see that “taking over” certain classes
of industries is to the permanent prejudice of others,
that, broadly, “control, operation and ownership”’
are confrary to freedom of banlksand people, and that,
surrendering to the demands of “organized labor”
I8 setting up a preferred class against another prin-
cipal production class, the farmers? And can they
not sound the alarm that a house divided against
itself cannot stand ?—as much an economic as a
political truth? 1Is not a bank one of our most
“democratic” institutions, and as such ean it not
serve to show by its announced principles, and, if
you will; prophecies, just what “democracy” means
in & commercial and financial sense? Is it not a fact
that the foundation principle of all sound banking ig
the right to deal, the common law right, in eredits,
credits that are the spontaneous outgrowth of com-
merce and that multiply and divide, and cancel them-
selves as their work is done, thus perpetually sus-
taining the integers that live by them and help make
them; and therefore ought not bankers to point out
to the people that when this free dealing of eredits is
confined by iron moulds and bands of “Government,”
the liberties of the people are by so much curtailed
and destroyed ?

We have written these questions at random, and
to illustrate what we mean by the open forum of a
bankers’ convention that shall become a beacon
light to the common people.  Every question s a
“live wire,” but we leave them all. We should be
going beyond our provinee of editorial comment if
we were to attempl suggestion of topies for dis-
cussion. No doubt these questions will be touched
upon, and no doubt answered, incidentally to the
treatment. of leading subjects by banker members
at the convention. But there is an opportunity to
aid the people never offered to our bankers before,
not only because of war but because of the relation
of war to our domestic commerce and finance, If
anywhere there is manifest a disposition to rush
ahead at any cost and without codnling the cost, no
class of our people is so capable of audiling our
general Governmental finances as our bankers, and it
is a public duty to the people, and a publie benefit,
to people and Government, that this be
done,

The convention this year reverts to our great
wealth producing centre. While Chicago is our
second city, and Illinois a great manufacturing State,
thousands of small banks and untold seres of our
wheat and corn areas are tributary thereto. Here
are provided the first sinews of war, the primal and
perennial wealth, and here is the home of “demo-
cracy,” for here is the heart of the country. In
such an “atmosphere” there should be freedom of
expression and vigor of thought, and from deliber-
ations should result unity and strength, Our
bankers’ conventions are usually milestones on the
way. We believe this one will set a new mark in
helpfulness to the whole country, and we feel that
the people will hear and heed its voice.

bitized for FRASER
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PREPARING FOR BUSINESS AFTER THE
WAR—AN ENGLISH EXAMPLE.

Although advertisements seem 0 be viewed in a
gsomewhat jaundiced manner by many of the Con-
gressmen who are most actively concerned with
constructing revenue legislation, they form, generally
speaking, not the least suggestive position of most
journals that have a close relation to the life of their
times. They are all, as a class, worthy of atten-
tion, and some of them are worthy of reflective
study. Tor a single.instance, a full-page ad-
vertisement in @ morning journal this week, A
Message to American Business,” pointing out what
is offered as “the lesson of British experience,” is
noteworthy. This is from an address made here by
Mr. Val Tisher, a publisher in London, and a mem-
ber of the London Chamber of Commerce, and an
assoeinte member of fhe American Chamber of
Commerce there.

As to business conditions in FEngland, he says
that of all men there between 18 and 51 years one-
half are in either land or naval service, which “means
one-third of our entire male population, from in-
fants in the cradle to the extremely old.” To fill
their places, five millions of women who have never
worked before (or worked in any such manner) have
voluntarily come forward, hundreds of them sacri-
ficing all beauty of hair and gkin by working on
«“PNT”; we have only one business in England now,
he says, and “we are all concenbrated on that one
thing, even to the boys and girls.” Under such
conditions, retail business would seem bound to be
bad, yet it is wonderfully good. American business
men are now, he adds, much in the same position
as British business men were at the end of their first
year of war—wondering how increasing gelective
service will work, and anticipating restrictions on
business.

Qo Mr. Fisher wanted to tell some British ex-
perience.  The profits of the twelye leading depart-
ment stores in London were $4 050,000 in the fiscal
year 1914-15, £4,250,000 in the next, and 85,
585,000 in the year 1916-17. In the Provinces,
nine leading stores made 750,000 in 1914-15,
£045,000 in 1915-16, and $1,150,000 in 1916-17.
In the grocery trade, the leading chain-store con-
eorn made $2,313,755 in 1916-17 and $3,736,000
in 1017-18, the  latter beating by a million the
average for the previous five years. The Covern-
ment has certified that there was no profiteering,
and the reason given for the even abnormally good
trade in England is that “never before have there
been 80 many workers per 1,000 of population,
never before has the wealth of the country been so
evenly distributed.”

This publisher frankly spoke with a moral on
behalf of advertising, and his remarks are repro-
duced by associated advertising agencies, but this
faot is helpful and not hurtful if it be (as is declared)
‘i the interest of American industry.” The Sel-
fridge store, he says, kept up and even increased its
advertising from the outbreak of war, and its profits
were successively $573,000, $750,000, and $1,175,-
000; another store, at first much larger, made the
mistake of eutting down, and its profits also went
down in the second year, reacting in the third as
the error was seen and abandoned.

British manufacturers, he continued, who have
now not a particle of goods to gell, having fturned
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over their plants entirely to Government work
and suffered their profits to cease and their busi-
ness to come to a halt temporarily, are continuously
advertising, because ‘‘they are not willing to saeri-
fice their goodwill; they are not willing to have
their names or their products forgoften.” So
Mr. Fisher argues that this is a time when all busi-
ness should take and keep a far look ahead and
that to be unprepared for peace is almost as serious
4 mistake as to have been unprepared for war.
yery factory should now run ab full pressure and
employment should be found for every available
unit. He flatteringly tells us that no nation stands
to gain as much commercially from the war as does
America. He has been long engaged in fostering
Anglo-American trade, and he warns manufac-
turing and export houses fthat “now i the time
to prepare for peace,’”” not the time to export, “but
most emphatically now is the time to lay your
plant and build goodwill.”

Certainly there is some good pracfical sense in
this. Not less certainly is there some encourage-
ment in it, and we have an ample right to all the en-
couragement we can reasonably draw from any
quarter. Is there not, also, a moral of enlighten-
ment, and of caution as well, to he drawn from it?
Of encouragement, in reassuring us that the strife
must end and the call and the field for replacement
of the waste (a process which only time can meas-
arably accomplish) will follow immediately? A
moral of enlightenment, in & needed reminder that
a nation can thrive only as the business of producing
and exchanging thrives? A moral of caution
also, if our habitual politicians and our “set” re-
formers who are joined firmly to their idols of theory
will only begin to take in the truth that the best
assistance & Government can give to business is to
lot it alone and give it liberty to help itself?

THE INEVITABLE PRICE TO BE PALD,
The bill that is eventually presented to men or
nations covering the cost of bransgression is not made

up at a Council table. The twenty-six States
united in the war against Germany, coupled swith
the seven greatly injured neutrals and four
or five others who have suspended diplomatic rela-
tions, may be counted upon to present at the final
hearing claims the aggregate of which will be stagger-
ing. :

Besides all- this there is much figuring over the
loss which the war entails to each belligerent in the
destruction of human life, the waste of material,
the arrest of profitable production, the closing of
the channels of trade and the general break-up of
the long established methods and means of daily
life. The sum is so appalling that one wonders how
war can ever be undertaken again.

As time advances the responsibility of Germany is
established with growing certainty, and i8 gain-
ing world-wide acceptance. Whatever may have
been the wrongs committed by others in the past;
whether near or remote, responsibility for the
war now foreed upon the world eannot be divided.
The issue is sharply defined; the case is made up;
the ovidence is substantially all in; Germany stands
arraigned;and the verdict cannot be a divided one.
She must face the consequences, be the penalty
what it may.

Meanwhile the world has a deep concern, It is
not a case where one can suffer alone, The award
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cannot mean so much taken from one and given to
another. The loss is world-wide and in many
forms. Much of it ean never be restored. Human-
ity is one and its progress and welfare are essentially
common to all. Herein lies the importance of
knowing just what the loss is, not the material loss
simply, that may be written down and charged up
against any one nation, but that greater loss which
is involved when there is moral transgression.

The important fact is that we live in 8 world of
Law. It covers the whole realm of existence, it
binds all together, material and spiritual, in relations
which are innumerable, compelling and unchang-
able. The Governmentf is one; the interaction is
complete, Here is a case of moral ag well ag physical
transgression, its consequences and penalties cannot
be summed up in & bill of particulars which enu-
merates solely material destruction. Even that is
surcharged with moral injury and involves spivitual
dereliction, and these represent wastage of values
which the world has acquired only as the result of
centuries of costly effort and sacrifice. We who are
of the common humanity need to know what this
means, even though, as with all moral transgression,
the penalty falls primarily and sometimes almost
exclusively upon the transgressor. We need to sec
what evil Germany has brought upon herself, what,
waging war as she conceives 1t and conduets it lays
up for her, because in her we also suffer, and because
in geeing this we learn our lesson.

As is often the case the world of nature brings us
for this the needed truth, and that in a new dis-
closure. The paleontologists fell us of a singular
law according to which when an organism has failed
to make use of faculties it has gained and declines

{o advance, in a new opportunity, along the line
making progress possible for it, invariably it begins

a downward eareer. Later it struggles in vain to
regain the lost ground. It will contribute nothing
further to the line of developing life in which it may
have been a leading feature; it gives place to others,
and either disappears altogether, leaving its history
told in gome curious fossil, or continuing feebly a
bewildered survival. They give definite instances
from the earliest days of abundant and immensely
vigorous life, There is a long record of vanished
forms. The law seems to be abundantly established.
Evolutionary progress has been made by holding
true Lo some higher possibility, at the price of turning
aside from something lower and easier, abandoning
ways which;, however accustomed or promising,
would interfere, In a word, there ig in the natural
world an hour of determining choice, an implanted
call to respond to the opportunify to move upward,
to be obedient to a higher obligation at the price
of decisions which may at the time seem “suicidal,”
but which “bave eventually been the salvation
of the race.” The penalty of disobedience is
retrogression and dropping out of the great move-
ment,

The paleontologist joins with fhe humanist in
the application of this law to man. He quofes
Robert Louis Stevenson who writes “To touch the

heart of man's mystery, we find in him one thought,:

strange to the point of lunacy, the thought of duty;
the thought of something owing to himself, to his
neighbor, to his God; the ideal of decency, to which
he would rige if it were possible; a limit of shame,
below which if it be possible, he will not stoop.”
And he adds, “The paleontologist, remembering
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the fate of scores of organic phyla which like the
trilobite, failed ‘to keep the honer of a certain aim’,
and as a consequence were thrust into oblivion, is
not surprised to find in man ‘the thought of duty’.
For geologic ages that thought has been persistently
nurtured in his progenitors. His ancestral lineage
includes no creature, which, when tried in the
balance, was found wanting. In his germplasm
there is no tainted heritage from nature’s dere-
licts.'"*

What now shall be said of Germany? She had
her opportunity. Her course was clear. She had
in abundance the “specific virtues"” which ennobled
her history and inspired her finer spirits, When
the day came that appealed to her lower impulses
ghe threw these virtues aside and staked her ecareer
on the rule of force. She clutched to her heart the
prizes of military prowess. She proclaimed the
virtues of humanity the mark of weakness; she
branded them the folly of her enemies. Without
reserve, with the amazing and approving voice of
her teachers and her preachers, she revived the
forces of barbarism; admitting the wrong, she vio-
lnted her pledged word, rushed upon Belgium,
Luxemburg and France and inaugurated a war
which in its utter brutality and eruelty has no
parallel in modern history. It was no sudden
fury. The merciless cruelty of the first months
in Belgium is followed up in the relentless deporta-
tions and the constant oppression of to-day; as the
sinking of the Lusitania has its counterpart in the
persistent attacks on hospital ships, and the early
destruction of French cities goes on in the blowing
up of chateaux and the devastating of farms and
villages by the retreating armies. Not only the
laws of war approved by the civilized world but the
plainest and oldest laws of humanity are ruthlessly
repudiated, and as far as yet appears the German
people make no protest,

“The Day” came and Germany made her choice.
How intelligently, how voluntarily does not matter.
The law is inexorable. The price must be paid.
A great nation, in a great age, its hands full of
the prizes of life, the world full of admiration offer-
ing her every honor and every opportunity, ready
to sit at her feet and be taught in her schools, de-
liberately descends from her high estate, places
herself athwart the full stream of eivilization and
humanity, and undertakes to establish a new world
in which Germany shall be over all, and the pos-
gession of foree shall be at once the constituting
title to lawful possession and the charter of right
action. Kultur so introduced and so established
becomes the mark of retrogression, the seal of de-
cay. No generosity of thought, on the world’s
part, no gratitude for the past, no joy over the end-
ing of the war when God gives that, can change
the law, or re-establish the lost foothold. What-
ever may be the immediate consequences of the
war, or how far or by whom its losses shall be made
good, the Germany of the great days, the Germany
of the poets and philosophers, the historians and
the thinkers whom the world trusted and looked
up to, is past; the Germany of to-day has turned
aside at the parting of the ways and the glory has
departed. The friends of humanity may weep,
but the die is cast and no issue of the battlefield can
alter it.

*Prof. K. F. Mathér, Queen's Univerdty, Kingston, Ontario, ' Parables
of Paleontology,” Atlantic Monthly, July 1018,
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@ureent Events and LAiscussions

CONTINUED OFFERING OF BRITISH TREASURY
BILLS.

J. P. Morgan & Co. this week disposed of thoe usual

offering of ninety-day British Treasury Bills on o 69 dis-

gount basis. The bills are dated Sept. 3 and mature Deg. 2.

RUSSIAN AGREEMENT TO PAY GERMANY SIX
BILLION MARKS.
The following appeared in the *Finaneial Amériea” of
Aug, 30:

A press dispateh from Copenhagen quates the “North German Gazetia™
ni saying that the principles lald down by Germany in tho supplementary
sgreemuents to the Bresi-Litoysk teeaty signed In Berlin Tuesdoy will not
cause or support the disunion of former Russian territory. The indepen-
dence of the Baltle Proviness Is assured, it says, and Bussia has consented
to recognize tha independence of Georgin in the Cauecasus,

The nawspaper adds that Hussia has pgreed to pay Germany 6,000,000,-
000 marks for German losses duae to RBussian révolutionary confiseatory
legislntion, Of this sum the Ukraipe and Finland jointly will pay 1,-
000,000,000 marks.

Gorraany has obtained convesslons In the ofl flalds around Baku,

ARGCENTINE BUDGET AND INCOME TAX APPROVED.

Press dispatehes from Buenos Ayros on Sgpt. 1 annotnced
the approval of Argentina’s budget for 1919 by the Arpon-
tine Cabinet on Aug. 31. The Ministers are also said to
have approved the incoms tax project, which is largely
modeled after the American income tax. The measure
provides for a fax of 2% on all salaries above 200 pesos.
The tnecomea tax is designed to balance the deficit which
otherwise appears would be apparvent in the revenues as
tho resulf of the curtamlment of imports.

SPECIAL COMMISSIONERS FOE ASIA BANKING
CORPORATION LEAVE FOR FAR EAST.

As special commissioners for the newly formed Asia
Banking Corporation, William ©. Lane, Viece-President
of the Guaranty Trust Company of New York who is a
direetor of the Asia Banking Corporation, and Ralph Dayw-
son, recontly electad Vice-President of the Corporation, on
Sopt. 3 departed for the Far Kast. They will ba joined
later by Crawford M. Bishop, former director of the Far
Bastern Division of the Buresu of Foroign and Domestic
Commerce of the Department of Commerce. The eom-
missioners will study financial and economioc conditions
of Northern China, Manchuria and Siberia, spending o
brief period in Japan before proceeding to Shanghai and
Poking. The trip will extend over several months, The
organization of the Asia Banking Corporation (mention
of which has previously been made in these columns) with
2,000,000 eapital and $500,000 surplus, all subscribed,
is an mmportant step in the development of American finan-
eing and trade in the Par East. The new corporation is
prepared to inerense its capital according to requrements.
Among its stoekholdors are the Guaranty Trust Company
of New York, the Bankers Trust Company, the Mercan-
tile Bank of the Amerieas, the Anglo & London Paris
National Bank of San Francisco, the First Nationsl Bank
of Portland, Oregon, and the National Bank of Commercae
of Sealtle. The total eapital and surplus of these bauks 18
888,620,000, Charles H. Sabin, President of the Guaranty
Trust Company of New York, is at the head of the new
corporation. The Asia Banking Corporation purposes
to engage in internations! and foreign banking in Chinn,
in the dependencios and insular possessions of the United
States, and in Siberia. The head office is at 66 Liborty
Street, New York Cily, and an sgeney will probably bo
established in San Franciseo. Preoparations are being made
to open branches in China, and, as a preliminary step, a
central branch will be established in Shanghai. The present
plans contemplate also the establishment in the fofure of
branches in Hankow, Peking, Tientsin, Harbin and Vladi-
vostok.

SHORT-TERM LOANS FOR CANADA.

A special Toronto dispateh fo tho New York “'Sun)’
under date of Sept. 4, analyzes the July 31 statement of
Canadian banks, particularly with a view to showing the
effects of the special short date loans to the Dominion
Tinance Minister which the bauks began to advance in that
month. No definite announcement was made, it is stated
ag to the exact amount to be advanced each month, but
the general impression had been that it was in the neigh-
borhood of 235,000,000 or $40,000,000; and the figures of

the bank statement appear Lo confirm the correctness of
that view, In speaking further of these short-term loans
the “Sun’ says:

Tha banks' total holdings of securities rase In July from $424,000,000
to 24566.000.000—the net Incerease being $32,000,000. Ifowewver, the in-
erease for the month in thelr holdings of Dominion and provineinl Goy=
ernomont gecuritles wasg $43,000,000, whilo tho class of socurities undore
which the holdings of Deitish Treasury bills are reported show. o deorease
of 811,000,000, 'This apparently iodicates that the banks' methods
of fluonneing short date loans to the national Tressury are shinllare in somo
respects ta tha methods usad by bankes [nthe United States,

Ono might roned tho fleures of thy Canwdian statomont as indieatiog that
the loans to the Domindon Governmeot in July amonoted to something
over $40,000,000, and that the banls redisconntd ot the Dominion Treas-
ury n part of thia amount in Beltish bllls or other approved socurities.
In the Unlted States, whan paper 1 rediscountad Jn thig way ab the Fed-
aral Heserve banks. credlts are ereated fn tha booloss of thode hanks, or an
Inerease ocoura In the efrculation of Federal Reserve Danke notes. 1o
Onnada the rediscount of British bills or other securities at the Dominfon
Treasury directly eanses expansion of the Dominion note circalation.

On referring to the monthly roburng of Dominfon notd cleeulation Jt is
seon that the tubal rose In Jduly from $281,300,000 to $287,600,000; aid &
otnote to the voturn stabes that tho amoint outstanding against (de-
posits of approved securities was $114,800,000 on July 31, ns ngainst
108,000,000 on June 30 1918, 'This locreasa of approximately $6,800,-
000 in Dominion clreulation polots to redisconnts of about that amonnt
by the banks; and probably the rembinder of ths $11,000,000 roduction
In tho vlass of secucities above reforred to wonld be ropeesented by sales
ol municipal oF other bonds. A In easge of slinllne teansactions in thy pase
the whole of the Lneredse in Dominfon note ssue posses into the hands
of tho banks and stays there—practically nono of 16 reaches thi genoral
publle., However, tho banks utilize s part of the Increaso as doposits
in ¢onteal gold resceves agninst overissues of thole own notes.  Thus
the July fnereass of 24,800,000 In Dominlon notes outstanding Is reflected
In the Bank statoment by an inerease of $2,700,000 in Dominion notes
held by the banks thenselves, and an inerenso of $4,400,000 In the balance
of Dominfon notes deposited by the banlks fn contral resgrves.

Altogether, In thelr own vanlts and In central pesceves the hanks now
control $202,1%0,000 of the total Dominion note lssue of 2287 600,000,
leaving only a lttlo more than §25,000,000 in the hands of the public,
mostly in $1 and $2 denominations.

At the comoencamont of the war the banles all told held oaly $00,000,000
of these Dominlon legal tender notes—so the (necénse of khele loldings
durlng the war has amounted to $172,000,000. This will andoubtedly
constitute ane of the Importait matters for oreangement botwoen the banks
and the Dominlon CGoveenment after the war.  Axainst tho $287,600,000
notes ondstanding the Dominion "Ureasury holds a gold resorve of $1156,-
000,000, and about the ssme smount In approved securities, leaving about
£59,000,000 uncoverad. Whila it might appear to be a difflcult propo-
gltion to arranga for redemption of cancellatlon of tha unraquired (ssues,
nevertheless [t is oxpectod the laquidation of British Treasury bills after
tho war will gnable the Dominlon Government to rectify the situation and
return spesdily to & specle bosis.

Somo light s thrown on the exchangs situation In July and August by
the movement of the forelgn balances and call loans of the banks in July,
The exchange rata In Monteeal and Toronto for American Fands beld
pretty fiemly around the 29 preomdum thronghont the last two months.
The bank statement shows the bankers in July wora obliged to deaw upon
all three departmments of thelr externnl reserve. Net balances corried
with London banks wera deawn down by $3,300,000; balances In banls
clsowhore than Canmda and Great Britain (meaning mostly in Now York)
wera reducod 85,100,000, and eall lvans in New York apod Loodon de-
croascd 82,000,000, Altogether the eeductlon effected In the external
reserye amonnted to 311,400,000, and the aggregate fell to 216,000,000,
which Is the lowest flgure slnee February 1018, Notwithstanding the
reductlon the balanes appears to be ¢ulte safficlent to enablo the Canadinn
bankers to take care of the comunitments of thelr customors in foreign
markots,  Apars from the 876,000,000 of spocie holdings this ranks as
tho best resorve the Canadinn banks have for interoational puarposes.
and the bankers are apparently resolver] that 1t shall not be depleted to a
dangerous extent. The Indications nre that In the course of tha next two
months the banks will have the opportunity of febullding the external
resorve and also improving the exchange sltuation as a cesult of sxports of
Canadian grain, Export bills make thelr appearanco In the markel dur-
g September, but it Is not untll October and Novemboer that they pro-
duea their full effect.

QUESTIONNAIRE TO IMPORTERS AND EXPORTERS
ON FOREIGN EXCHANGE BANK.

In referring to a questionnaire issued by Senator Owen
respecting the proposal for the ereation of a foreign exchange
hank the New York “Tribune” of Aug. 30 said:

Senator Owen, bent on roviving intecest In bis proposal for a Federal
Resorve Foroign Dank, has sent guestionnalees to sxporters nud [mporters
throughout the country to ascertaln thole views on the subject.

e Federsl Besorve Foreign Bank proposod,'” aceording o tho stato-
mont sent broadesst by tho Senator, who lschafeman of the Committos
on Banking and Currency, “is intended to begin with o enpital only suf-
ficlont for a new establishiment of this chiarpeter, loaving opon thy oxpHn-
slon of tho eapltal as the needs of the Americhn commerce roquire,

"1t will be controlled by the Federal Heserve Board and s board of
tlirsetors reprosonting the United States.  Thus, tho bank wonld have no
wolfish lotersst to serve, bub would have exclusivoly thoe Interests of the
American, commoerce ab heart snd wounld, becausa of dks constitation,
co-gperito with other banks aod bring Into the service of gonungrce on
Calr terms tha Ml banking powors of tha United States.

bt is belloved that thds Bill, IF enneted Into law, will saryvo to stabllize
thiy Amirican dollar and maka the dollae o standard mensure of yalue in
intornational contrnets, and therolfors yvory groatly promoto Atmorican
commeree, the value of which s always measired primarily in terms of
dollars,"”

Friends of Senator Owen hero sald yesiwerday many favacabla. roplics
have beon received.  Represeotatlve bankors, who opposed tho sugges-
tion when first offercd, repeatod yosterday thoie opiofon fhat this bill s
patchwork legislation and unteesssury, as bhe Pederal Beserye hanks
alrendy hiwve authorigation and equipment to do Whnt the Sapator pro-
prves,  Mareaver, it i undérstond that mombers of the Fedoral Reserve
Hoard haye privately sald the bill, If enseted, wonld injurs moro than help
In the forelgn fleld.

Awong the foterrogations made In the questionnaive to forelin trale
houses nppear tho following:
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“Would it serve your Interest ns an Inmporter or sxporter to hnve os-
tablished o Poddéral Beseryo Forelgn Banle through which you could ob-
tain cradit information with regard to forefgn buyers and sellors, anid cou-
ditfons of sblpments of exports and Imparts such as insteanco nod stornge?

“Would It sorve your intoresta to have, through such an fostitution, in-
ternational exchango stabiiizel on s basis of reasonable compensation for
gocvics rendorad and the Amerfcan dollar malntained ab commoreial par?'

Whon Senator Owen was prossing his plan goveral months ngo question-
naires weore sont to u selectod Hst of bankors.  "T'hia time tha banles wera not
on the mpiling st

CANADA .

Last weels, page 844, wa referred fo the faet that Canada
had followed the course taken in the United Btates by
fixing the price of silver at $1.01Y% per ounce, The fol-
lowing is the Cinadian Order in Couneil under whieh the
prica is fixed.

AT THE GOVERNMENT HOUSE AT OTTAWA.
Saturday, Avg, 24 1018,

Present:  His Exvellanoy the Governor-General In Clonnell

Whigvas gorions difficnltied hinve arlsen in connection with the purchnso
of allver which fs urgently Hecded for Silver Coinage by tho Allled Goy-
ernnens;

And wherens the Governoont of the United States of Amorics, under
Trensury Remulstion dated Auvg. 10 1918, bas probiblied tha export of
silver exeopt foe civil o milltary purposes in connection witn the proseeu-
tlon of the war, and where the pries at which the silver was purthased
does not directly or indirectly excoed 81,014 poer ounce, 1,000 fing, a6 tho
polnt where the silver 48 rofined in the case of silver refined In tha United
States, or ab the point of luportadion {0 the cake of Imported silyver;

And whoreas the Tnperisl Government has flxed the maxloum price
of silyor Bulllon (o the United Kingdom ab 4015 ponee per ounce,—

Pherefore His Excpllency tho Govornor-General in  Council, on thae
recommmandation of the Minlster of Finance, s pleased, under the pro-
vislons of the War Measures Act 1014, to order that the export of Cana-
dian Silver Colo, Silyor Bullion and Fine Sliver Bara from the Dominion
of Cannda shall be and the same Is heraby probibited extept under censa
Issned ny tho Minlster of Finanes and under cegulations prescribed by
him, sueh regulatipns to provide that Heenses shall be fssund only whera
the silver 8 to be tasld for clvil or military purposes of Importianea in con-
nectiom with the prosecution of the war, and only in cases where the ex-
portar cortifies thit the silyer to he exporied has heen purchased at o price
which doos not divcetly or indirectly excosd $1.014 por ounce, 1,000 ting,
at tha point wheve the sllver Is refined or at the polnt of linportation in thy
casn of imported silver.

RODOLPHE BOUDREAL,
Clesk of the Privy Counelly

RESUMPTION OF GOLD SALES 70 JEWELERS—
DISTRIBUTION OF METAL TO BE REGULATED.
The sales of gold bars to jewelers and others which were

susponded on Aug. 30 by the New York Assay Office under

orders from Director of the U, 8. Mint Raymond J, Baler,
were resumed the following day with the same unexpected-
ness Chat had marked their discontinuance. The order to
continta sales, for which the Assay Office is said to have
had no explanation from Washington, is said to have earried
with it no restrietions. Others affectod besides jewelers
wero manufncturers of dental goods. 1t was roported
yestarday (the 6th) that in order to eonseryve gold for mone-
tary purposes and nost essential arfs, the War Industries
Board will regulate the distribution of metal to manufie-
turers of jeweley, dental and optieal goods, &a.

CHICAGO CLEARING HOUSE DEFERS ACTION ON
PROPOSAL TO ADVANCE RATES ON TRANSFER
DRAFTS.

The Clearing House Committes of the Chicago Clearing
House Associntion deferrad action on Aug. 20 on the propo-
sition to inerease the rate on out-of-town drafts deposited
for immediate availability from 10 eents per thousand por
day to 15 cents por thousand per day. The resolition had
boen referred back to the Clearing Houso Committes by
~the members of the Chiengo Clearing Houss Assoeiation on
Aug. 12,

JAPANESE LOAN TO CHINA.

In o copyrighted cable to it from Peking on Sept. 3, the
Now York ‘“Times'" said:

An agreemonit wi slgned to-day hetwoen the War Mintstor and the
‘alhollcamet Japanese Company for o loan of 30,000,000 yeu, to be lssuad
at 00 and bearing 7% nterest.  Tho Issao will besceurod by Chinese Troas-
ury bondg, The sehunne is tho most extensive over attompted in Ohina,
aud consiits of the formation of & company which will victuaily monopollze
all imports and exporta eequicing Government  permits, Includiog lron,
rled, nrma, ammunition, radlvay matoeial, &,
aThe Governmenl agroement provides that Chinese only are sliglble ns
shaecholiors of the company, bub It s nodestood that the fapaness will
provide the entlre funds, while the Chinesa will rocelve 409% of the shures.

Resulations have heon fssued forbidding the export of sllvar and coppar
money, which ls neotlod in the Government’s eampalen against the robels
u the gouth.

NEW &1 AND 82 GREENBACKS IN CIRCULATION.

Two new greonbacks—the first of the nation's war-lime
eurrenoy—have beon pub in circulation. They are the 81
and $2 Foderal Reserve bank notes, planned especially to

roplace the silver certificates withdrawn from cireulation as
the Treasury's silver reserve iz melted into bullion for ex-
export to the Allies. The 81 note bears a portrait of George
Washington in the upper left-hand eorner of the face side,
and obherwise resembles gonerally a Tederal Reserve note,
On the roverse side is shown in & contro oval an eagle in full
flight, typifying the nation mobilized for war. The 22 note
is similar exeeph that it bears a portrait of Thomas Jefferson
on the front and g picture of & battleship on the back,

PIERRE JAY IN MONTHLY REPORT SEES GOVERN-
MENT DEMANDS GREATER THAN PRODUCTION.
In hig monthly repart of business conditions in the Federal

Reserve District of New York, Pierre Jay, Chairman of

the Board of the Pederal Reserve Banl of New York refers

to the Government demands exceeding the flow of products;

insidentally he nofes that approximately only 59, of the

total supply of copper is said to ba available for other than
war purposes, that tin is at almest prohibitive prices, and
that canning industries and oil refiners complain of a tin
plate shortage. We quote from Mry. Jay's review as fol-
lows:

Tho vory lsrge proportion of the industries of the district engaged In
war work continues to be sugmanted by the conversion of plants specifl=
cally to meet war needs.  Production continues at s high lovel, though the
stendlly  crystalllzing domands of tho Govermmont oxcesd the flow of
products.  To an Incressing extent of (Usteibution of Basle raw materials,
dispite lurgo output, is restricted to thos lustries contribating directly
and in major dogroe to war ends, and for gven such collateral aetivity as tha
Government's houslng program, ecalling for stroctural steal, belek, linseed
ofl for palnt, &e., supplies are 5o nadequate that an Indes of building
material prices, propared by the Amerean contractor shows rocent aharp
advancos as compared with the sarlier gradual rise.

With the Incréasing Government demuand for steel, estimated for shell
stool at probably 15% above presont shipment rate, and for plato steel st
nbout 1245 more than recent recort]l outputs, less essential Industries Sro
of necessity adjusting themsolves to the scarcity of these and similar fun-
damental materinls,  Only approgimately 59 of the total supply of copper
1a sald to be avallable for other than war purposes st the Hxed price of
twonty-six cents. Tin, pending nreangoments with the British Govern-
mgnt-in reapect (o imports, s at almost prohibitive prices, and canning
industries and oll refiners complain of shortage of tin plate. Tmportant
chemicals, such as glycoring and nitrates, are diverted from normal use
i thio manufacturs of such articles as soap and fertilizers, to use In the
manufacture of munitions.

Becatsa of limited imports, the allocation of rubber for August and
September Iz on o bhasls of thros-elehths of the consumption durlng the
ecorresponding perlod last year. The sinall guantities of Incoming hides
and sking disposed of at prices fixed by the Government 7 to 5% lower
than thoze provalling, similarly pormit the flling of only o portion of the
noed of manufacturors of leather goods to satisly thair active trade de-
mand, Federal renulation, looking to a 15 to 209 reduction o the size
of newspapers, follows decreased production of newsprint paper.

Tho textily Industry I8 in an unsettled state, with somowhat opposito
conditions obtaining as to supply of raw materials in the wool and cotton
trades. A tendiency appears to exist among manofacturers and distribo-
tors, to awalt full ssue of Goverument price regulations beford determining
trado poticy, With fmporctation of wool, exclusively on Government
account, It seems not improbable that the supply will bo inadequate to
permit the manufacture of pure wool fabrics for clvilian trade, but as suf-
ficlent stocks of cloth for the near future are io the hands of merchoants,
thoy hoesitate to contract for mixed goods, Tradiog o cotton goods s
also lght, owing to uncerialnty as to how Governmont established prices
for cortaln ¢lasses of goods affect the prices of others, and to expectations
on tho part of buyors, of lower prices, and to preference, by the mills, for
large scale Government orders for goods of homogeneots charneter,

Collectlons In this district are reported uniformly good.

Tho shortage of unskilled tabor Is roported to be slighitly less acute, and
thia turnover diminlshed, largoely as o cesult of Federal suparyision of em-
ployment, but the demand for labor above the completely unskilled grade
and espocially for mon with some tralning along mechanical lines, s very
Ieean.,

MODIFICATION OF NEW YORK CLEARING HOUSE
ACCEPTANCE CHARGE.

Following the protest made by the Boston Clearing House
Association against the eolleetion charge of one-tenth of
1% imposed by the New York Clearing House Associntion
on notes and other time obligations purchased by member or
non-member institutions and payable in Boston and other
cities, the local Clearing House this week modified the
charges. The regulations of the New York Clearing House,
which ealled forth the protest, were announced in July and
becamg effective Aug. 12. They were printed in our issue
of Aug, 3, paga 447, Scetion 6 of the regulations promul-
gated in July provided:

Bee, 6. All notes or othor timo obligations purchassd by membar or non-
mamber - Insticutions payable elsowhore than In New York City shall be
subject to a chargo of not fess than 1-10th of 195, except that in the States
of Florfds, Lonlsinna, Mississippl, New Mexico, North Oarolina and South
Clurolion the charge stiall b not less than 25 of 1%, provided, however,
that for notes or othear Hme obligations purchased or discountod by nny col-
lecting bunk, pagable elsawhire than in New York Clty, but with respect
to whiclh the maker;, entdorser or guarnntor, or any baole, bankar or trust
company malntalning ap acoount with the collecting banlk, gives o writton
agresment ot the time of such purchase or discount, to provide New York
funds for the payment of such notes or olher Hmo obllgations on day of
maturity, the charge shall be discretionary with tho collocting honles,

It 18 this section which was amended at the special mesting
of tha Clearing House on Tuesday of this weelk; as a result
of the change which has been made the charge for the
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collection of bankers accoptances payable in Federal Reserve
cities outside New York is fixed at one-fortieth of 1% on
items payable at cities where credif is available at the ederal
Reserve Bank of New York two days or less alter receipt
one-twenticth of 19 on items where credit is available
three or four days after receipt and one-tenth of 1% on
items where eredit is available eight days after receipt.
The following is the section in the form in which it has been
ameanded.

Section 6 of the Rules and Regulations Regarding Collections Dutside of the
Clity of New York, as Amended Sept. 3 1018,

Sectlon 8. (a) On acceptances of bBanks, bankers and trust companies
located in Fedornl Reserve pitfts (except New York City) and cities where
Federal Reserve bank branches are ab present, or may herealter, b estab-
Hahed, purchased for their own account by member or clearing non-membare
institutions, the chargo shall be 1-40 of 195 on (tems payable ot such citios
where eredit is available at the Federal Reserve Bank of New York two days
or less after recéipt; 1-20 of 19 on such items where credit is availabla at
sald bank threo or four days after receipt; and 1-10 of 195 on such ltems
where credit [s nvallable at sald banke vlght days after recelpt. 'The nbove
charges apply to the above ltems whether collected through the Federal
Reserve banks or otherwiso,

(i) All notes or othier itme obllgations, not provided for in Sub-Division
(@) of this Section, purchased for thele own account by member oF cloaring
non-mamber  Instiputions, payable elsewhers than In New York City,
shall be subject to a charge of nob less than =10 0f 1%, except that in the
States of Florida, Loulsinna, Mississippl, New Mexico, North Carolina
ongdd South Caroling, the charge shall bo not less than 15 of 195, provided,
however, that on ootes or other obligations for discount or purchaso takkon
from banks, bankers or trist companies, with or without their endorsoment,
maintaining an account with the member bank disconnting or purehasing
the same, with the understanding that payment is to bo provided at
maturity in New York exchange at par, the charga shall be diserétionary.

The protest, made by the Boston Clearing House and
which brought about the change in the colleetion rate was
reforred to in our issue of Aug. 24, page 747. Itis report-

ed that the modilication does not satisfy the Boston associg-
tion.

PROPOSED AMENDMENT OF NEW YORK CLEARING
HOUSE TO PREVENT EVASION OF RULE
LIMITING INTEREST ON DEPOSITS.

Besides modifying its regulations governing collection
charges, the New York Clearing House on Tuesday an-
nounced that action on the following proposed amendment
would be taken next week:

ARTICLE XI.

Section 2, No member of this association, or bank, o trust company,
or athers cloaring through any member shall pay exchange or other charges
ot allow tlme, In connection with the collection of any ftem collectible
through the Federal Reserve banles, but which s collected through other
sonrees, fn excess of the charges which would have beon payable or the
time allowed had such {tems heen eollected through the Federal Reserve
banlks.

As indicating the purpose of the above, the New York
“Sun'’ on Sept. 4 said:

Late Inst spring the committes (Olearing House) mdopted a resolution
Hmiting the amount of interest that member banks coulid pay on deposits.
AL that timo the trust companies felt they were discriminated against and
an important moditication was secured, A uniform rule was adopted
satisfactory to the trust comptunies and the preseribed ratés of interest on
n sliding seale basis have beon pald aver since.

Some banks, however, have found a way to beat this raling In the com-
petition for out of town bank balances by paying the country banks un-
rensonably high exchange charges or granting them perndssion to romit
ones & week, giving the country battk virtually a weel's use of the money
and permitting it to pay larger dividends than otherwise could linve been
pald. To obviate this [rregularity a resolotion was prosonted at yestor-
day’s Qlearing [ouse session to Hmit the payment of exchangs or other
chargos or the allowance of time to the charges and time allowed by the
Federal Reserve bank.

Tmportant bankers here expect that the proposed amendmonb wil stir
up o vigorous protest from country Bankess, but it has been presented at
tho request of the Fedoral Reserve bank and In the joterest of uniformity.

W.P.G. HARDING ON THE FEDERAL RESERVE NOTE.

“The Federal Reserve Note, Tts Funetions and Limita-
tions,”" was discussed at considerable length by W. P. G.
Harding, Governor of the Federal Reserve Board, before
the annual convention of the Ohio Bankers' Association at
Columbus, Ohio, on Sept. 5. From his remarks we take
the following:

The Federnl Regerve note should not be confused with fiat issues of
other times, nor s it o bond secured currency, Iits Issue s carofully
safeguarded, and while a gradual Inerease in the volume outstanding will
na doubt be necessary for some time to come, thus testing ono phase of its
elnstic quality, there is no doubt that whonigver the requlremants of tha
countrey pormit, It will prove lts fexibillty by Its eontractlon or by the
Inerense of gold reserve agalnst i€ to n point whera 1t will more nearly ap-
proximate a gold certiticate, <1t was orlginally intended that the Federal
Resoryve note supersede o the course of twenty yoars, the naclonal banic
note,  Provislon was made in the Fedoral Reserve Act for the purchinse
by the Federal Reserve banks of tho bonds securing national bank notes
and for the resalo of the bomds to the Treasury for cancellation. This
process was well under way when it was intecrapted by the war, but the
inerease in national bank note eleculation has besn slght—only about
$11,000,000 since February 1017, Contraction of Federal Reseryve note
circulation. In so far os it s secured by eligible paper, will be natural and
automatic as the discount operatfons of the banks are reduced, but thy
note i In no gense an emergency currency, for it 15 and will remaln our

principal circulsting modium, Its dominsnce o this respect incroasing as
the romaining. 000,000,000 of gold which js outside of the Treasury and
the Federal Reserve banks are absorbed by the Reseryo banks.

Ever singe the establishment of the Pederal Reservi banks the Board
has endeavored persistently nud consistently to inerenso the nggregato gold
holdings of the banks. Sinee the entey of the United States into the war,
the necessity for such an effort has boen emphasized, while the Inelination
of the publle and of the banks Lo co-oporate has beon markoed. Mo
thnn $2,000,000,000 of gold snd gold certilficatos have hoon withdrawn from
ciroulation and transferred Into the vanlts of the Federal Reservo banks,
biit, as already stated, there still remalns in circulation and in hank vaults
about 2000,000,000 of gold certiflcates and coin, most of which can be
daposited and shou'd be deposited, thefr place to be Lalien a5 e a8 neces-
sary by Federal Reserve notes, I 85 the intention of the Beard In tho
flire, a8 in the past, to watech closely the loanlug operations of the banks,
and {6 Is not its purpose In mobiiiziog the gold of the country Into the
vaults of the Federal Resorve banks, to inereasa the volume of loana
hevond the amount actually required, but these are war tinmes, and any
inability on the part of Federal Reserve banks to respoud to legitimate
demands made upon them would be disastrous, [t is clear that in pro-
portion as thi gold holdings of the Federal Roserve banks are locreasod,
the ability of such banks to extend neoded pecommodation 1o othor banks
or to ls=ne notes is enlarged,  As reservo holdings ara curtalled, the lending
power of the banks is correspondingly reduced.  As membor banks ara
no longer redquired to carry reserves of lawful money in thele own vaults,
It follows that gold held by thom 15 of no more valie than any other form
of currency, anid every dollar of gold that is hoarded by individuals s
withdeawn, not anly feom reseeve nsg, but also from circulation; amd 14 o
nob loss Lo the community, ‘The effect of hoarding, thecefors, is to lmpale
the ability of the Board to provide the strongest possiblo gold eover for
our growing voluma of Federnl Reserve notes and deposits—amnd deposits
will nocessarily continue to inecrease during the continuanca of the war,
1t 15 desirable. in the oxisting cironmstances to have svery dollar of gold
In the Federnl Reserve banks, letting the cirenlating modium consist of
currency based on gold, Money of overy kind, whether gold o silver,
shoulil he deposited In lank snd used, but not hoarded: Hurconder to
the Federal Reseeve banks of gold coln aod gold certificates and pbstontipn
feom hoardiog means an increnss in the volume of bank cradit avallable for
the community and increased ability to finance the war and the necesssry
requdrements of business.

ALBERT STRAUSS REPORTED ASLIKELY TO SUCCEED

PAUL M. WARBURG ON FEDERAL RESERVE ROARD.

Aceording to press reports from Washington yesterday,
President Wilson is said to have selected Albert Strauss, of
J. & W. Seligman & Co., as successor to Paul M. Warburg
as a member of the Federal Reserve Board. Mr. Strauss
has served as the Tressury representative on the War Trade
Board and the War Export Board, and has been associated
with the Foreign Exchange Division of the Faderal Resorve
Board.

MINNESOTA COUNCIL OF STATE BANKERS AND
TENDENCY OF STATE BANKS TO JOIN RESERVE
SYSTEM.

On Aug. 15 the Minnesota Couneil of State Banking In-
stitutions was organized in St. Paul by representatives of
State banks in forty-two counties. It was stated at the
time in the St. Paul * Pioneer Press' that the new body would
co-oparate with national and State organizations to promote
the general efficioncy and welfare of the American banking
systems, and would urge the Minnesota Bankers' Associ-
ation next June to ereate a State Bank Section, and if suc-
eessful in that would dissolve, leaving its aims to be earried
on by that hranch. The Minnesota Couneil will he affili-
ated with the United States Council of State Banking Asso-
oiations, organized in St. Louis on July 16, and will, the
“Pioneer Press’ points out, unite with other State and na-
tional banks toward obtaining sound, uniform and econ-
structive banking legislation. It will advoeate, it was added,
maodification of the Federal Roserve Bank Act fo make eli-
gible to the reserve system 907 of the 1,124 Minnesota banks
now barred from membership.

The “Northwestern National Bank (Minneapolis) Roview"
of September, in commenting on the formation of the Min-
neapolis Couneil, said:

Country bankers In the Ninth Reserve District will ho interested In
what may result from the formadon n Minnesota of wh organizstion or
cotnell of State bankees, this following the recent meeting ab St Louls
where representatives of Sote-chartered Institutions from the countey st
fnmgo med and organieed.  While primarily thls Minnesota organization
has loeal Intereat only, [t declaration that (6 purposes working for change
of the Fedornl Resarve Act ng (0 now resteicts smnll Stato banks from Joining
tho Reserve systom glves (6 gonoral (mportance,  Coloeldent with the
croation of the new councll comes avidence of an Increading tendency of
Btate banks in the Ninth District to join the Reserve systam. It |s re-
markable that with 50 banks ropresenting the totnl State-chartered mem-
bership thak the Ninth District Federal Resoryvo Bank has acquleed sinee
it begin business, no less than 14 have Joined In the 60-day poriod sines
July 1 1918, Neitagr North Dakota nor South Dakotn wis ropresentod
by these later necrations, elght of tha new momber banks helng located
tn Minnesota, theee in Montans, two o Wisconsin and ong n dlchlgan,

Just how the offort of the new councll Lo offeet o eltange and remoye
the mitation now upon the smaller State banks will shapo Itsell 18 not yob
clear, but it is o mattee of urban us well as rural interest.  In Minnesota,
for examplo, only 211 of the 1,124 State-chartorad Instititions are eligible
for Reserve systom moembership, o statement pmanating front the eounell
gays.  DNut while this reflects principally s condition in the smaller towns
and raral commnltles it is found by refepance to State banking department
Mles ehat the larger eltlos are not without an active nterest. 16 5 natureal
ta think of blg banks In connectlon with bl vities, yet it is truo that In
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Minneapolis, St. Paul and Duliuth together therp are 35 State banks capi-
tallzed at only 825,000 each a8 sgainst u $200,000 minimum capltalizstion
roquirement for Reserve systom memborship qualification in eities of the
slze of Minneapolis.

8. B. Duea of the Security Bank of Pipestone, Minn., is
President of the Minnesota Council; Kelsey 8. Chase,
President of the People’s Banlk of St, Paul, is Vice-President
of the Couneil, and G. H. Richards of Minneapolis is Secre-
tary of the Council.

TOVERNOR STRONG'S REQUEST FOR DAILY STA TE-
MENT OF BORROWINGS OF STOCK EXCHANGE
MEMBERS—RESOLUTION OF EXCHANGE.

In compliance with the raquest made by Benjamin Strong,
Governor of the Federal Reserve Bank of New York and
Chairman of the Liberty Loan Committes, members of the
New York Stock Bxchange have been called upon to fur-
nish to the Committes on Business Conduat a daily state-
ment of the amount of moeney borrowed on time and on
enll. Mr. Sirong's request was embodied in a letler ad-
dressed to President H. (1./8. Noble of the Stock Exchange,
in whish Mr, Strong stated that the request was only one
of a number of measures undertaken by the Committea
with the object of oxorcising, by mutual nnderstanding
among the institutions and firms of the city, such reasonable
and necessary eontrol of the employment of eredit as will
insure no interference with the financial operntions of the
Government in conducting the war. We give the letter

herewith:
Sept. 61018,

My Dear 8ir, A you ura aware, & sub-committoe of the Liborty Loan
Oommlttes of this distriet was appointed on Sept. 5 10107, and has un
taken cerinin dutles n connpetion with thie New York Qity money murkot,
for tha purposy of securlng the most complete ca-oparation with the Goy-
ernment o It fnancial progeam oy all the finanelal interests of tho city.
The members of tho Sub-Committes are tho followlog gentlemon:  Benja-
min Strong, Chalrman: James 8. Alexander, Georgo F. Baker, Walter 7,
Frow, Gates W. MoGareah, Qharles I, Babing Frank A, Vandeellp, Jumes
N. Wallaco and Albert H. Wigain.

The work of the Bub-Committieo has met with tho cordinl co-operation
of the fmportant Interests connected with the New York money morket
and there has boen maintalned: an orderly eourie of affairs in which the
supply of funds has heen ample for the sssentlal neods. Wi belleve thils
conidition ean b continued. It 15 obvious, however, that for Lhe presant
theto shotld bo devoted to the sccurlly muarket no ndditionsl eredit bo-
youd the funds now so ased, Any tendency to oxpand the collateral loan
acceount should, for the genoral good, under prosont condlitlons, bo checkod.

In ordee that this important sttuation may ba handled ih o wiy that will
result In the least possible inconyvenience, it Is desirable that we should
lsva a complete dally view of Btovk Exchange loans.  We recognizo the
disposition of the Stock Kxchange o co-oporalo in every way toward
contributing to tho oedoly conduct of the maotey market and, depending
upon that patreiotic disposition, woe now ik thy governors of the Stock
Exchango to colloet for tho confldential bse of this Committes, dally state-
menis from cach momber of the Exebange showing in suel dotadl as may
bo agread apon in conforence, the amount of time and call loans of each
Stocle Kxchange houso. _

Phis information will ba for the confidontial usy of ths Commiltes in
whase bands hias heon placed the responsibilivy foe maintalning an orderly
money marcket. The reports will b ssked for during a temporary, period.
AL the peesent time ju 8 lmpossible Tor us 1o say Just how long ‘o peciod
they will be needed.  We will ho oblized If yoir will ask the membors of
tho Exchiange to hesin these foports ab the sarliest date practicable.

Leést any possible misunderstanding arise as to the objection of this
request, | am directed by the Committes to explaln that this 15 obly one
of & numbir of measures being undertalion by the Committon with the
oblJect of exorcising, by mutunl understanding among the  [nstitutions
and flrms [0 this city, sieh reasonable and necpssary control of the omploy-
mont of credit as will insnre no: Interference with the financlal operations
of the Covornment In conducting the war.

Accirntd Information a% to the amoeunt of bank cradit being employed
for Stock Exchango purposes will be usaful in attaining these objocts.

I am w50 directod by the Committes to express its cordlal apprecintion
of tho splelt af co-oporation which hag alwuys been showi by cho officers
and membhors of. the Stock Brxehange nmatters of tols kind, which feeling
fs alinred by the offleees of th Federpl Iesorve Bank.

Vary. truly yours,
BENJAMIN STRONG.

Announcement of the adoplion of the resolution calling
for the statements was made as follows by Secretary Bly
of the Exchange:

NEW YORK 8TOCK EXCHANGE.
New York, Sept. 6 1018,
o the Members of the Exchatge

At s meoting of the Governlog Committee; held this day, the following
resolution was adopted:

e Resoleed, That the Committee on Business Conduct ho and 16 heroby
1% nuthorlzed to requive from mombees of iHe Exchange, o thele (rms,
a dally statement of the amoeunt of money borrowed on thne and on eall.*

Respectiully;
GEORGE W, ELY,
Secrotary-

FEDERAL RESERVE BANKS PREPARED TO RECEIVE

APPLICATIONS FOR ADVANCES TO FINANCE

CROP MOVEMENT.

In addition to the announcements made by the Treasury
Deportment within the past month regarding its plans to
finanee, under the War Finange Corporation Aet, the moye-
ment of erops, the following further statement calling atton-
tion tojthe fact that the Federal Reserve banks of Richmond,
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Atlanta, St. Louis, Minneapolis, Kansas City, Dallas and
San Francisco are prepared to receive applications for ad-
vances was issued by the Treasury Department on Aug. 20:

Sacrotary MeAdoo again calls attention to existing facilitles for financing
the moyenient of the crops,

Under the provisions of the Pederal Reserva Act and the regulations
issued by the Federn]l Reserve Boacd, the Federal Reserve banks arpe
authorlzed to rodiseount for musmber banks eligiile comunercinl paper.

In order to supplomeént the redibcount facllitics avallable to monbor
banlks In the Fedoral Reséeve systom, thoe Wiar Finance Corporation at the
suggestion of Sceretary MeAdeo announced on Ang. 5 thaf It was willing
to mikp advances to banks under Sections 7 of the War Floance Qorpor-
atlon Act Lo asslst thum io financing the erop moving,

The Federal Reserve banks of Richmond, Atlanta, St. Louis, Minne-
apolis, Kansas City, Dallas and San Franclsco as fiscal agents of the War
Plunues Corporation bave notified all the banks of thele distelots, whether
or not mombers of the Federnl Reserve system, of the announcemant, and
are prepared to réeoive applications for advances, Undor the terms of
the War Flnanco Corporation Act the advanees are Nmited Lo 755 of the
amount of the loan made by the bank, or to 1009 In caso the bank 1tself
Furnizhes collateral secprity to thoe amount of at least 339 of tho loan.

The advanees will ba mada by the War Finance Corporation on written
application through the severa] Federal Reseryn banks acting as its fiscal
agents, bhuv only after conslderntion of thelr recommendations, upon the
promissory notes of the borrowlog banks securéd by Whe obligations of e
farmers or merchanots (o whots loans have been made by the borrowing
banlk, Logother with any security talten for such obligations. ' Those obliga-
tions must evidenes loans made by the bank for crop moving purposes or
loans previously madp to farmers snd merehants, provided that the spply-
ing bank cartIfles that the procesds of the advance will b naed Tor ceop
moving purposes.

Iuasmuch na ghess advances are for erop moving purposes only, tho
loons by the War Pinance (lorparation to tha banis are lmited Lo fonr
monthy.  On Aug. 5 the War Fioance Corporation ninounced that the
rabe of loterest on the loans wonld be 655 per annum, but on Aug. 15 v
aunttneed a reduction of (he interest rate to 5% . Foll Information ean be
socured by nony bank [n the disteicts above mentioned from the Faederal
Resoryvo bank of the district.

Thi ordorly movemont, of the crops ls essontlal to the conduct of fhe war,
and the Treasury Departmoent hopes that the fuellitles of the Federal
Resorve systom avallahlo to member banks, supplumented by tho offer of
the War Finsnce Corporation, to both member and non-member hanks,
will he adequate to provide for financiog the crop movement.

BANKS IN BOSTON FEDERAL RESERVE DISTRICT
ASKED TO REFER REQUESTS FOR NEW LOAN
TO CAPITAL ISSUES COMMITTEE.

The requost has been made to banking institubions in the
Boston Federal Reserve Distriet by Frederie H. Curtiss,
Chairman of the District Committes on Capital Tssues,
phat in eases when they are asked to make loans for eapital
purposes they refer their clients to communicate with the
committee. The letter follows:

D Sirs—The Capltal Tsenes Committeo has statod that while ' borrow-
ings In the ordinary course of business are psunlly done for Seasonnble
reqmiromonts, through bank loaus, advances, or through the use of short-
{imo wotes, nevertholess, Borrawing may be done la the same manner for
capital purposes, and [n such casesd bank loans, advances, or shoct-timo
notes comoe within its provines.'

In cases whore you are requested to make loans for capital purposes; we
should be glad to have you nsle your clients to communicata fist with our

commitieg,
Wi trust we may have yoir co-aperalion In this important matier.

OAPITAL ISSUES COMMITTEE NOT TO APPROVE
AN.Y NEW SECURITIES DURING LIBERTY
LOAN CAMPAIGN.

The Capital Issues Committee ab Washington, it was
announced vesterday, will not approve fthe sale of any
securities during the Fourth Libetry Loan campaign, between
Sopt. 28 and Oct. 19, except refunding issues to fake care
of maturitios within that period. Companies with unissued
portions of approved securities are asked to withhold them
from the market until after the fourth loan is subseribed.

BALTIMORE CLEARING HOUSE ENDORSES RESERVE
BOARD'S SUGGESTION FOR CREDIT RESTRICTION,
The Bxeeutive Committee of the Baltimore Clearing
House Committes adopled the following resolution on
Aug, 27:
The Olearing Touse Comaplttes Is in entive sympathy with the suggestlon
of thi Foderal Reserve Board as to the general necéssity for the conservation

of crodit. and conmonds Its suggestions o the esrnest consideration of the
Clearing Houss mombers, banks and business public ganerally.

CHICAGO CLEARING HOUSE ENDORSES RESERVE
BOARD'S SUGGESTION AS TO CREDIT RESTRICTION-

Following the action taken by the Federal Reserve banks
of Now York and Boston, and the New York Clearing House
Assoeiation, the Clearing House Committee of the Chicago
Clearing House on August 20 endorsed the views of the
Federal Reserve Board with regard to the eurtailment of
bank eredits not needed for the prosceution of the war. In
its deolaration on the subject the Chicago Clearing House
mll;ls 'hunrty accord with the suggestion of the Fedeml Reserve Doard,
the Chicago Clearing House Committes recommends that the associated
hanks af Ohlcago and thelr customers showld co-operate In the consorvation
of bank credils for war purposes,
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To this ond, discrimination should be exercised In fayor of all bank
eredits applisd for where tho monoy i to be used for war purposas, or
for tha health aod actisl nocessities of the peoplo.

COrod(ts for other purposes should ba closely Investieated and only
granted whare thelr rafusal would bring about hardships or smbarrassments
to the applicants.

WINDOW DISPLAYS FOR FOURTH LIBERTY LOAN.

Scores of Liberty Loan representatives eanvassed Now
York and Brooklyn on Thursday, Sept. 5, to procure window
space for display material in furtherance of the Fourth Loan,
which opens Sept. 28.  This éffective means to reach millions
of persons in the two boroughs never has been undertaken
before, it is stated. Men thousand firms and stores have
voluntarily signified their willingness to aid the Liberty
Loan Commifttee. Chain-stores, such as restaurants, cigar
stores, the larger department stores, drug stores and auto-
mobile salesrooms have planned to spend lares sums of money
in attractively dressed windows, arranged specially with
war settings. Relies from the battlefields, material of every
deseription captured from the retreating German armies,
will be shown. Leading artists from all seetions of the
East will donate canvasses in oil and water-color for hack-
grounds. New slogans and new ideas will be originated,
and window display advertising will be carried fo a fuller
scope than ever before. Ineidentally it is expeetod that the
co-operation of hundreds of well-known painters and artists
will make 5th Avenue and Broadway a riot of color.

7,000,000 PERSONS OF FOREIGN BIRTH SUBSCRIBED
70 THIRD LIBERTY LOAN.

The part played by foreigners in' the subseriptions received
to the Third Liberty Loan is indicated in a statement
issuad on Sept. 4 by the Publicity Department of the Liberty
Loan Committes of the Federal Reserve Distriet of New
York, from which we quote as follows:

More than seven million persons of forelgn birth subscribod a total of
STA1L, 447,000 to the Third Liberty Loan, Is the amazing announcement
suthorizid by the U'reasury Department to-day, This muoans that saven
million persons born io forelzn Iands, including many who owe no allegiancs
to America, bellove In doing their bt to hoelp this Government win 6 just
WL,

These subscriptions were reported to the Tressury Department at
Washington, divectly or indirectly, thirough the Foréign Langungo Divisions
of the soveral Resorve discelors,

The flgures which follow represent 559 of tho total amopunt subscribed
by the Torgign born population, 456% not being reported for various
reasons,

The grand total subscribed to the last loan being 34,176,510, 850, it Is
apparent from a hasty calenlation thav 1735 % of this huge sum was produced
by the foreign born element,  And they are not tho big money holders,

Thirty-elght natlonalitles are Included In the number of forelgn born
subscribers, Taking at random ten thousand fndividual subscribers, L
is established that each of such persons gave 2105. With this Mguro as
an average, 7,001,305 gave the total sum of $741,437.000. The total
number of Individual subseriptions belng about 17,000,000, 1t shows this
cantingent of foreign born formed 41055 of that number.

Following ara the subsceipbions of persons of forelgn birth or extraction
who gave to the Third Liberty Loan, arranged by nationalities:
Beobtlsh - ool 5,000 | Lithuanians 84,334,350
Albanians. . __ 230,150| Lettish ... 40,150
Armeniang . 303,850 | Norwegians - 5,987,650
Assyrians 90,450 | Polish - ___ 47,683,700
Belgians 876,000 Rowmanian . 272,100
Bohemians J1, 750,600 | Ruthenian .. 13,100
Clilnese. . . 285,850 | Portuguose 1,711,150
Bulgarians _ 2100 Russinns_ . _ .- __. 2,699,000
Croatians _ . 153,900 | Borblans - 142,150
Danish . _. 2,355,060 | Slovenians 1 606,900
Franch . 2,107,800 [ Swedish_ . 0,011,600
Finnish _ 191,750 Swiss_ _ __ 220,450
German. B8T.2 Scandinavinns 72,050
Hnglish - d87,100 | Syrians 910,500

- 6,838,700 | Ulerinnians - . _ . 120,600
S0R200 | "Miscollaneous - .. ... 43,058,400
8,246,000 | *I'ed, Res. Dist. roports
52,247,450 (unelnssified) - oo
28,250 | *Late subscriptions (in-

. 16,737,660 clasuifled)
4,200,260

Hoolandish. ... ___
Hungarlans
Ttallans. - . .-
Japnnese
O e
Jugosalves _ . ...

66,272,600

21,478,900

407,700,350
* Amounts subseribed by Americans of forelgn birth or immediate forelgn
axtbract on, uuclassified by nationality for want of specific Information,

HOLDERS OF 49, LIBERTY BONDS URGED T0O CON-
VERT T0 4Y{% ISSUE.

Holders of 49 Liberty bonds have been urgod by Secre-
tary of the Treasury MeAdoo to take advantage of the
privilega of converting their seeurities to thosa of the Third
Liberty Loan, bearing 4%{%. They are reminded that the
period of conversion expires on Nov. 4, and told thay should
not delay converting because of the danger of overburdening
tho banks and possibility of losing the privilege entiroly,
My, MeAdoo, in his statemont issued on Aug. 30, said:

Haolders of these 4% bonds lose nothing by exercising the privilege of
conversion and galn 19 Intorest por annun.

Holders of coupon bonds ara strongly advised to request lssue of reis-

tered bonds in order to protect themsolves against tho elsk of loss, thoft,
and destruction of thelr bonds,
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Official Department Girculae No, 114, with forms of Application, has
hean distributed to Fedoral Reserve banks aud banks nod (rust companles
throughout the United States. Theso [nstitutions are anlied, as nomutter
of patriotie servies, to asalst bondbolders exchanging 4% bonds lor
44 % bonds and in reglstering thelr bonids.

SUBSCRIPTIONS IN RICHMOND RESERVE DISTRICT
TOTREASURY CERTIFICATES IN ANTICIPATION
OF LIBERTY LOAN.

The following details with reference to the subseriptions
in the Riclimond Federal Reserve District to the three blocks
of Treasury ecertificates of indebtedness in anticipation of
the [ourth Liberty Loan (there have since heen two nddi-
tional offerings of the cerfificates) were issued under date
of Aug. 9 by fhe Federal Reserve Bank of Richmond:
SUBSCRIPTIONS TO TREASURY COERTIFICATES OF INDEBRT-

EDNESS IN THE FIFTH FEDERAL RESERVE DISTRIOT,

15t Tasue. 200 Tssua, S Tgsue, Tolal,
£26,000,000 $20.,000,000 817,600,000 269,500,000
Percentage of

Taotal
Subseriptions lo Subﬂrrlr! on (o
Apportionment

Three Tssues,
87:18

11244
7791
4721
5145
40.63

73.94

Percentage
of Banks

Taotal
Apportionntent of
Thirep Tssues,
20,433,000

6,80

4,0
15,920,000
8.424,000

Stales—
Maryland
Dist. of
Virginia
West Virginin. -
North Carolina. _ -

8,114
South Carolina. . -

&, 8005, 500
850,072,600
Number

0,059,000
7,801,000
260,500,000

Number
of Banks of Banka tn
: Subseribing. District.
Maryland 131 284
Dist. of Columbia 48 42
Viegint: 176 481
West Virginia_ - _ 81 270
North Carolinn. - - 108 55 1]
Sonth Carolins. __ 82 433
G106 20,35

2,005
The Banlk has since issued a table showing total sub-
seriptions of $65,309,500 to the four offerings of Treasury
cerfilicates (June 25, July 9, July 23 and Aug. 6). The
total allotment for the four issues was $85,000,000.

AN TAESEo s St

WAR REVENUE BILL REPORTED 10 HOUSE.

The new war revenue bill, under whieh it is proposed to
raise $8,012,792,000 of the total $24,328 561,428 estimated
war expenditures for the next fiseal year, was roported to
the hdéuse on the 3rd inst. by Chairman Kitehin of the
House Ways and Means Committee. The bill was ealled
up for consideration by the House yesterdsy (tho Gth)
wh which time also the Benate Finance Committee bogan
consideration of the House drall. In presenting the bill and
detuled report of the House Committes pxplaining the provi-
sions of the hill, Chairman Kitehin said it wos not the pur-
poso to have extended debafe on the bill as a whele, but to
take the measure up for amendment ab the start, with the
viow to @ final vote within ton days. Senator Simmons on
the 3rd stated that every effort would be made in the Senate
to complete the legislation before the November eleetions. Mor
this reason, he explained, Senato leaders would not consent
to the sugeestion from the House for adjournment of Congress
over the elections, after the ITouse passes the bill, Final
approval of the bill as completed by the Ways and Means
Commiftes of the House on Friday, Aug. 30, was given by
the sommittea on the 2nd inst. One of the features of the
legislation to which the commitlec duvoted itsell during the
final consideration of the bill was with regard to the differ~
ential on distributed and vndistributed profits of corpora-
tions. The committes determined to lovy a corporation tax
of 189 upon the amount of the nef incomo, in excess of the
arodits allowed, but the bill carries a provision to the offect
that the rate shall be 129 upon so much of thig amount as
does not exceed the sum of (1) the dividends paid during the
taxnble yenr plus (2) the amount paid during the faxable
year oub of the earnings or profitsin discharge of bonds and
other interest-bearing obligations outstanding prior to the
beginning of that year. Inhisreport Chairman Kitehin says:

An exnrple will make clear thy effect of this tax.  Suppose the smount
of the net incons of o corporation In excess of [ks credits (s $100,000. Sup-
pose it has pald out durfng the year $50,000 fn  dividendd and dischnrged
510,000 worth of bonds.  1ts tax wonld then be (2% of 60,000 and 18%
of 340,000,

The committea belleves that the rodiction of the rate to 129 on an
amount sgual to the amount of dividends pafd will have s wholesome

effect in many cdses in stimnlating the payment of dividends, wiilch will
be stblect to surtax fn the hands of the stockholders,

In announcing on Aug. 80 that the Treasury Department
and the sub-committes of the House Ways and Means
Committes had come to an agreement and had decided npon
a flat rate of 129 on normal incomes above 4,000 and a
tax of (% on normal incomes below $4,000 down to the
exemption limit, without a differential on unearned ingonio,
Chairman Kitehin said:
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Wa have practically finished the bill except tho final reading for cor-
rection and textunl changes, Thoe Trewury Department and the coui-
mittes have gotton togethor abrolotely and satisfietorily on s sormal tnx
on Incomus, which will be 129 ond G5 ot Incomes below 84,000 5 yoar
down to thy exemption limit. By reason of the split normal rate and the
miany differcnces snd complexities in administering the differentiated
earnsd and nnearned (ncome tax plan, anid tho many questions that would
arlse under an unearned and earned Income tax plan, all agreed that 16 s
wiser to make no differential,

Tho gurtaxes will be adjusted correspondingly with this 129 flat normal
tax rate.  All the surtaxes will b correspondiogly reduced beécause of tha
change in tho normal, ‘Tho higher brackets, which will ba substantinlly
reduced, nro the lncomes between: £200,000 and £300,000, thoso batween
300,000 and 500,000, between $500,000 and 1,000,000, and between
$1,000,000 nnd £5.000,000 and oyer.

The paximinn surtax of 655 compires swith tho maximum surtax of
037% under existing law (or 677 with the present normal rate of 4%),
making the maximum now agroed to 775, as agatnst 67 %.

This plan, ns agreed to, will produce substantinlly the same revenue as
under the 10% normal tax plan heretofors planted by the committea.  In
other woeds, with & 129 normal (st tax and the surtaxes changed from
the rated heectofore tentatiyvely fn tho bill, the new plan will produce
practically the same Incone as 109 would have with the higher surtsxes.

Tho conmittee struck out the provislon under which [t was proposed
that ull corporations hayving a capital stock of £1,000,000, or mors, shall
pay at lenst 105 of tholr nob Income as an excess-profits tax, oven thoogh
tho net [ueoms does npt smount to 10%. [6 was [elt that this clausa
milight hit & number of corporations with legitimate capital.  Most of thosa
that the 10% clause would have strucle will be hit by the sxcess-profits
fax with fts 895 deduction,

The excess profits tax alternatlve stands, as herotofora placed [n_ Lhe bl
with the rates 35, 60 and 709,  'Thowar proflts thx stands at B0% Tiat,

Our conforenca with Bocretary MoeAdoo was pleasant, harmonions and
satisfactory., There wero presont Becrotary MeAdoo, Asslstant Socretiry
Loffingwall, Mr, Ooolsay, nsslstant to the Secrotary, and De, T, 8, Adaws,
Ohindrman of the Tréasury Excoss Profits Advisory Board, and Representa-
tlves Fordnoy, Garner, Longworth and myself.

The incoms tax exomptions under the new bill are the same
as under the old—81,000 for singla persons and 32,000 for
married persons with $200 additional allowed for each de-
pondent ehild under 18 years of age.  An exempiion of $200
for each dependent ineapabla of solf-support because of moen-
tal or physical disability is also allowed. Under oxisfing
law, Chairman Kitehin's committes inits report to the House

! . .

this week poinbs out, only persons of lnwful age have to make
rafurns. A minor's inecome is either includod in the incoma
tax return of the parent or a return is mado for the minor by
his guardian.  Single persons of lawlul age and having a net
income of $1,000 or over and married persous having incomes
of 82,000 or over arp required to make returns under exist-
ing law. The proposed bill requires every person, whetlor
of lawful age or not, having a net ineome for the taxable
year of $1,000 or over, if gingle, or if married and not living
with husband or wife, to make a return, and requires all
married persons living with husband or wife having o net
income of 52,000 or over Lo male returns. The report
likewise points oub:

Unider existing law a oormal tox of 29 s lovied under the Rovenus
Avt of 1016 upon the amount of the not income of o head of a fanlly or
marrlod persoin in oxeess of 24,000 and upon the pumount of the net nenme
of a single person In excees of £3,000. A like normal bax of 29 5 nlso Jevied
under the Rovenue Act of 1017 upon the amount of Lhe net icomo of & tisr-
rled person or Hed of a famnily in cxcess of §2,000 and/In the case of u singlo
porson i axcess of §1,000.  Tu lew of o ratés now in offect the praposed

bill lovies upou citfsens or residents of tho Unlted Btates a normal tax of

129 upon the amount of the net ncome u sxceds of ceadits provided in

Sectfon 210, bu. provides that upon thoe Ciest §4,000 00 Ois amouns (he
ente shall ba only 655"

The following table showing the income tax levied wnder
existing law and under the proposed bill for specified incomoes
of married persons without dependents and without divi-
dends from corporations or interest from lax-fres securities
is likewise taken from the report:
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The largest source of estimated yield under the new taxa-
tion measure is $3,100,000,000 which is expected to bae
derived from taxes on excess profits, including war profits;
the next is from taxes on incomes, $1,482,186,000 from
individuals and $828,000,000 from corporations. The
estimated yield from sourges other than incomes and excess
and war profits inelude:

Transportation: Freight, $75,000.000; expross, $20,000,000; passcnger
fares, 300,000,000, reats and berths, $5,000,000; ofl by plpe lines, $4,550,000.

Tateiraph and telophons messages, $16,000,000; insurance, $12,000,000;
admisslons (theatres, clreuses, &e.), $100,000,000; club dues, $9,000.000.

Exclsg taxes: Automobiles, &e,, $12:3.750.000; jowelry, sporting gooda,
&o., 880,000,000, other taxes on luxuries at 109, $58,700,000: other taxes
on luxuries, (apparel, &oc.; above certain prescrioed prices) at 209, $181,-
085,000

Gasoling, $40,000,000: yachts and pleasure boats, $1,000,000.

Boverages (liguors and soft deinks), $1,137,000,000; stamp tazes, $32,-
000,000; tobaceo, clgars, £61,804,000; clgarettos, $185,240,000; tobacco,
$104,000,000; snuff, $9,100,000; papers and tubes, §1,500,000.

Specinl taxes: Capital stock, $70,000,000; brokers, 31,765,000; theatres,
&e., §2,143,000; mall order sales, $5.000,000; bowling alleys, billiard and
pool (ables, 82,200,000; shooting galleries, $400,000; riding academies,
§$50,000; business MHeense tax, 510,000,000; matifacturers  of tobacen,
269,000; manonfactures of clgars, $850,000; manufaciurers of clgarottos,
S240,000; uso of sutemobiles: and motor cycles, 872,0920,000.

T'he bill applies the war and excess profits taxes to corpora-
tions only. Provision is made to protect corporations whose
nvested capital is less than 850,000 and those corporations
in which invested eapital is nof & material produeing factor.

‘Tnereases also were made in the estate tax, which will
range from 3% to 40%,. The increases ascompared with the
present bill follow: Not exceeding $50,000, from 2 to 39;
$50,000 to $150,000, 4 to 6; $150,000 to $250,000, 6 to 9;
$250,000 to $450,000, 9 to 12; $450,000 to $1,000,000, 10 to
15; $1,000,000 to $2,000,000, 12 to 18; $2,000,000 to $3,-
000,000 14 to 21; $3,000,000 to $4,000,000, 16 to 24; $4,000,-
000 to $5,000,000, 18 to 27; £5,000,000 to $8,000,000, 20 to
30; $8,000,000 to $10,000,000, 22 to 35, and exceeding $10,-
000,000, 25 to 40.

Under & new provision a deduction is granted of amounta
which have been received by the decedent as a share ia the
estate of any person who died within five years prior fo the
deathof the decedent. TInexplanation thereof thereportsays:

It has camt to the sttoution of the coammittee thal persous closely re-
Inbod have died within such u short space of time that the same estate,
passing within a short period of timo, has been subjocled to the estato Lax
and thoreby diminished nnreasonably beeauso of the shorl perlod within
which tho two lovles bave heen made.

The transportation and insuranee taxes include o new tax
of 10% upon the amount paid to any telegraph or telephone
company for any special leased wire or talking eireuit, but
does not apply to colleetion and dissemination of news
through the public press or in the conduel by & common
carrier or telegraph or telephone company of its business as
sueh.

The text of the bill is given elsewhere in to-day’s issue of

our, paper.

SENATOR SMOOT DECLARES WAR REVENUE BILL
WOULD PUT PROHIBITIVE TAX ON INDUSTRY.
Senator Reed Smoot of Utah, o member of the Senate

Finanes Committee, in evineing his opposition to the War

Ravenue bill as deafted by the House, was quoted in the

Now York ""Times of the 5th inst. as saying:

e alternative systom i a pioce of bungling absurdity:  Tho whols bill
only adds to the grotosque absurdicy of tho War Revonue bill of last year.
16 for the niost part stupldly follows the nes of thal measure,

This Bill of Mr. Kitdhin's seems to bave bean designsd 5o a5 to reach the
fewest number of voters possible, It seeks to apply. A tax on corporations
that must end In driving somo of them out of business. 1t would tax all
thy profits they could make,

Tha differentind tax of 18% W sn Lnposition (o the first place.  After
that other taxes would bo piled on 50 thiut many corpormtions woulll baye
uothing left. To attempt to put thia bill into fores would bo Lo put a pro-
hibitive tax on the productivity of Amecican war lndustey,

According to the “Times,"” Senator Smoot favors o flat
tax rato upon war profits instead of excess profits and ex-
pressed the view that a tax of that character would be sup-
ported by a mojority of Republiean Sonators. 'The Utah
Senator, it is stated, pointed out that the House bill faaled to
npose consumplion taxes. Mr. Smoot advoeates a tax of
19 on all articles purchased at anything over S1 in price,
to be levied as a copsumption tax, This, he calonlates,
would yield S1,000,000,000.

'TESTMENT BANKERS ASS0OCI-

ATION ON EXCESS PROFITS PROVISION OF WAR

REVENUE BILL,

Speaking on behall of the Investment Bankers' Asso-
cintion of America, which is in favor of an effective war
profits tax instead of an increase in the rates of the alterna~
tive excess prolits tax as proposed in the war revenue hill
now before the House, Robert R. Reed, counsel for the
Associntion, had the following to say on the 5th inst:

bitized for FRASER
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The exeess profits and war profits proyisiony of the Houso bill demon-
strato anow tho impossibility of tha eapital percontago stondard as o
foundation for & so-called confiscatory profits tax as applied to eorpor-
atlons, tha stocks of which linve been bought and sold for yeacs on thoir
domonstrated carning value and répresent both the cost and eapital valuo
to the stockholders of thiele present Investment. It may be possible to
fgrore this fact In & relativoly light graduated tax, but it cannot be safely
Ignored o a 70% or 80% tax. Cases havoe arisen and there are no o
vory many of them where prictically all the stock has been bought Just
prior to the taxable year at & valus several times the “inyested capital'
allowed under the Act. And, of course, Individual stockholders in n
large corporations have purchased abt the golng-value of recent years.

A 70 to 80% tax on the excess over say 10% of the Invested capital of
1000 ar 1010 in such cases practically confiscates the income over 2% to
5% on the actual invesvment of the stockhollers. This s the fundamental
fur-reaching objection to the bill feom the viewpolnt of business and Justice,
which fs, or should be Just now that of the Goyvernment. Bulb on thi
rovenue standard alono there §s an equally serious obiection affocting o
difterent class of corporations, ‘The bill practically gives watered stock
the preswmptive value of full-paid Invested capital and specifically denies
to ultra-conservatively eapitalized concerns even the actunl values in-
vosted in the property.

Unless [ misrend the bill, Invested capital ineludes tanglble: property
pald In for stock at Its actunl valup when acquired not exeeeding the par
walue of the stoek. A eompany which issued $1,000,000 in stock for &
golng plant in 1010 and has earned say on an average $50,000 b year sinco
will probably get the cost vaule of $1,000,000 for the plant. Although
the plant was probably worth about $500,000 In eash, no ong can prove
thie actunl valuo and the record valuntion would be aceepted. ‘The com-
pany would have s practical axemption to-day from the excess profits tax.

Theee are hundreeds of such overseapltalized " concerns large and small
which will enjoy relative immunity from this tax, Many of them will not
bo eaught under the war profits tax, On tho other hand, Tad the plant
i the ease supposed been underyvalued and $200.000 stock fssued for 16,
the corporation would bo taxed say 60% to 805 on everything over $20,000
a year, | assume that all of thess considerations have been n the minds
of Secretary. MceAdoo and hls aldes and we hopo the Senate Commlittoo,
which last yenr was unsuceessful In its efforts to secure o' war profits tax,
will this year hava the support of the country and of the administration
i worklug oub and pubting through a productive profits tax that wiil get
all tho revenue estimated for the House bil) withoue penallzing conseryadye
financing nnd granting immunity fo watered capltal.

PRESIDENT WILSON'S ORDER AUTHORIZING SALE
OF EXCHANGE SEATS OWNED BY ENEMY ALIEN.

The Alien Property Custodian has been authorized, under
an Bxecutive order issued by President Wilson to sell af
privade sales seats on any stoek, cotton, grain, produce or
other ineorporated exehanges owned by an enemy. The
Executive order, dated Aug. 29, is issued under the *Trading
with the Enemy Aect." Among the reasons given by the
President in calling for the sale of the seats by private sale
are thab seats of memberships may be sold to better advin-
tage at the place and time of most favorable domand, and
without unnecessary oxpense or delay. The order reads
as follows:

EXECUTIVE ORDER.

An Executlve Order Concerning Certain Sales to bo Conducted by tho
Alien Property Oustodian Pursunnt to the *Trading-with-tho-Knemy
Act"” and Amendiments Thersol :

By virtue of the authorlty vested in me by ‘"an Aet to defing, regulats,
and punish trading with the saomy, snd for sthor purposes,'' approyed
Oct, 6 1017, known as the “Trading-with-tho-Enemy Act,” and the
amenidment Lo such Act embodied In “an Ast making appropristions to
supply urgent deficiencies In appropriations for tho fiscal ending June
20 1618, nnd pelor fscal years, on account of war expenses, and for other
plirposes,'’ approved March 28 1018, | horeby, in the public interest, nako
the following deterninntion, order, rule, and regulation:

The Allen Property Custodinn mny sell at private sale, without publio
orF other advertlsemont, apy seats upon or memberships in apy stock, cotton,
gratn, produce, or other exchanges fneorporated or organized and existing
anywhore within thy United States as defined in the “Trading-with-thy
Enamy Act:'’ and any sich sale or sales may be mude and eondudted
swherover nnd apon such toems and conditions as the Allon Property Cus-
todian or iy authorized pgent shall determing,

My reasons in tha publie interest, for tho foregolng determination, arder,
rule, and regulations are:

{a) The meihods required by law and the character of sald property 1o
Ba prrsued In the salo thereof are such that the power of sale vested jn thi
Allen Property Custadian cannot be exercised effoctively except at private
saliy In that such Seats upon of memberships in gald exchanges can be
purchssed only by persons who are already membors of sald pxchangs or
who are approved by said exchange according to its constitution andl by-
Taws, and such seats upon ar momberships In sald exchanges can ba Bold and
transferred therefore only to persons who are members of or who are
approved by the exchange the seat upon or membership in which Is the sub-
Jeot mattor of sale.

(h) Thi sales hereby anthorized may be mnde ab the time and placa of
most favorable demand snd upon such torms and conditions as may be
necessary to securo the hest market pricoe.

() Unnecessary expense, delay, and Inconvenience may bo nvolded.

WOODROW WILSON.

Tho White House, Aug. 20 1918.

CANADA TO CONTROL WHEAT FOR EXPORT.
According to press dispatches from Ottawa Sept. 4, the
Canadian Government will assume control of the purchase
and sale of Canadian wheat for export instead of following last
~year's plan of having all wheat for exports purchased by the
Export Company of England. It is further said:

The new arrangement provides a fixed price for the current crop,  Pue-

' ehage for Internal demands will again be thrown open to dealers and ghip-

pars as hefora the war, The Government will apportion distribution fog
export and domestic millhig and allot tonnage to move.

b://fraser.stlouisfed.org/

RULING OF CHICAGO BOARD ON WHEAT DISPOSALS.

A ruling on wheat disposition wasg issued as follows on
Aug. 23 by I*. J. Delanoy, Chairman of the Joint Grain
Committee of the Chicago Board of Trade:

Eifeetive at once, the jolat gratn commition Will nob dicectly intervine
in thi disposition of auy wheats.

Trading, however, must Be conducted In aecord with tha preferential
switching dispositions as & muttor of permanent policy.

A sheot will shortly Da issued by the United States Rallway Administra-
tion giving preferential switeh routings to all Industeies.

Commencing Aug, 24, scllers will fils in the Board of Trade Secretary’s
office, during changoe hours and nob later than 5 o'clock each alternoon,
# report showlne disposition made of that day's cac 1ots.

Rocelvers should be prepared to furnlsh to the committes cach duy,
If roquested, a roport showiag the nomber of cars of each Kind of grain in
tranzit to Chicago.

Should eongestion agaln threaten this market, tho systom lately applied
by tha Joint commitles wiil of necessity be relnstataed.

WHEATLESS DAYS DISCONTINUED UNDER NEW
WHEAT CONSERVATION PROGEAM.

Under new wheat regulations which became effective
Sept. 1, all wheatless days and wheatless meals in the
United States ave discontinued, butall bread must eorrespond
to that used by the Allies; it must contain 20%, of other
graing than wheat and not more than 80% of wheat. The
new regulations supersode the 50-50 rule; other modifications
of previous regulations are contained in the latest ediet of
the Food Administration, issued Aug, 27; earlier rules limit-
ing licenses, millers, wholesalers, rotailers and bakers to 30
days' supply of flour are changed to permit a 00 days’ supply;
likewise the rule limiting the sale of flour by mills to whole=
aalers, or wholesalers to retailers, in combination with sub-
stitutes or cortificates therefor, and the rule restrieting the
sale to 70% of previous sales are rescinded, 'The following
is the Federal Food Administration’s announcement regard-
ing the new wheat conservation program:

The rocont carehil sorvey by the Food Adminlsteators of the TUnited
States, Prance, Boglind sud Tealy of the food resouress of the 220,000,000
people Mghting adainst Germany shows that to malntain enough supplies
and necesary resuryves against disastor there must Do malntained foo sl
countries 1 conservation of whoeat flour durlng the coming year.

1t has been agroed that the wheat bread of the Allles shall eontain 2095
of other graips than wheat, and it s only Just that wa should bear our
gharo in this saving and that our bread ot least should ba unlyersal with
those who wre siffering more greatly from the war than ourselves:

Disteibution amd transportation cleaupstances in the United States
render it necossary to rely very legely on the yoluntary action of pur hormes
to enforee this misture,  The “Vietory breéad'' so made 18 wholesome and
there Is no diffteulty fo preparation.  We desire to omphisiee tho fact
thit the mixtures outlined below pre for wheat bread and tho saving of
wheat fleur, but they are not intonded to displace tho large nse of corn
bread. Wo must uso the mixtore with wheat flour in additlon to our
normal  consumptlon of coen hread.

For this purpose regulations arm formulatid below, offectlve Sept. 1,
providing, flest. for the preparation and marketing oy the manufacturlog
and disteibuting teades of the country of s mixel flour complying with
tho International poliey. which will he avaliable for purchase by the house-
hold: second; In regulations covering the ecase where stealght wheat Hour
1% sold by retallers, that at the sama Bme 209 of othor coreal fdurs st
b sold colncidentally; thind, requicing that all balkers' bread shall contain
a0, of other coceals, and the Food Administration relles upon the house-
holdeis of the country to mix nt least 20% of the substitule coreals Into
i wheat floae at bome for all uses,  Corn meal for Bl use of coro broad
should be purchasel separatily from comblnation sales,

It Is desired fo (nsure a-supply of ready mixed fours on the market, and
1o have millers and dealers of sl kinds encourage the use and sale of this
Flmie 50 that the country may bo on o mixed floue basgls without the ne-
cossity of rotallers making combination saleg of flonr wied substitutes.

Al sueh mixed Mours made according to the following regulations should
e labeled “Victory milxed four,” and nre to be labeled with thoe Ingredipnts
tn urder of thele propoetion.  'The Flours so mixed must be milled in ae-
cordance with the standardd of tho United States Food Administeation,
No “mixed flours” feseopt pancakoflours) shall be made or manufaetured
axcept in the exact proportions as outlined below:

Mixed wheat and barley flour shall be In the proportion of 4 pounds of
wheat flour to 1 pound of baeley flowe,

Mixed wheat and corn flour shall contain the proportlon of 4 pounds
of wheat flowe to 1 ponnd of corn flour.,

Mixod wheat, bacloy, and corn flgae shall contain the praportions of 8
ponnda wheat flour to 1 pound barloy and | pound corn flour.

Mixed wheat and eye Flour shall contaln the proportion of 3 pounds of
wheat Yloue nnd not lesg than 2 paunds of pyg flour.

Whole wheat, sotice wheat, or geahnm flour or meal shall contain at
least 95% of the wheat berry.

All tho above “Victory flours” may be sold without substitutes, but st
ni greater price from the miller, wholesaler, or retall dealer than in the cuse
of standard wheat floug.

Relakl Rale of Standaril Wheat Flour,

The new regulations supersede the 50-50 mle,  Tha retall dealer solling
standar] wheat (lour s requived to eorey in stock sither barley flour, corn
mial or corn flour, and with avery sale of wheat Clour must sell a combina-
tion af some one or more of these in the progortion of 1 poutidd of substitute
to each 4 pounds of wheat Mourn  No delay may lorce any other substi-
tutes in combloatizn upon the consumer, aogd these sulstitutes must cons
foem to the standards fixed by the United States Food Administration.

Thiero are soma locallties where other substitutes are gyvallable and which
rotallors may wish to carry.  In order to meet this situstion the following
flours may he sold in such combination in Hew of the above flowrs if the
copsumer 50 demands at the eatlo of 1 pound to cach 4 pounds of wheat
tlanr: that is, foterita Motue and mals, vico flour, oat flowr, kaffis four, milo
flour, peanut lour, bean flour, potato Clour, sweet potato foue, and buek-
wheat flour,  Pure rye flour or moeal may be =old ns n substitate, but must
bu sold In proportion of at lease 2 pounds of ryo with § pounds of wheat
Llove.




Sepr. 7 1918.]

THE CHRONICLE

945

The Foregolng rules apply Lo pll custom snd exchange tramsnctions, as
well s sales of flour to Farmors, unless modified by spocial ponouncement
of the Fedoral Food Adminlstrator of the State wheres the mill [slocated,
aeting with the approval of the zong comimittose.

Hakers.

In complianes with the general situation above, tho following alterations
are made In the rules and eogulations governing tho baking trade:

Ituta 1-A. Thi consumption of wheat flour in bakery products not to
oxceed 709 of the 1917 consumptlon 15 heroby rescinded,

Rule 2-A. Wheat flour substitutes for bakers remaln as hergtoforo with
tho exception of rye, which will De & substitute when nsed upon 4 basis
of not Jess than 4095, which 15 2 pounds of rye flour to eyery 8 pounds of
standard wheat flour. When rye Is used in this proportion or n groater
proportion, no other substitutes aro reqoieod,  1F less than this propertion
of rye flour s used, the difference bevween such amount used and 409
miust ba made up of other substitotes.

Rule 6-A. Bakers will be poquired to use | pound of substitutes to cacly
4 pounds of wheat four [n all bakery prodocts, fneloding bread, excopt
Clnss Sa—Cpackérs—Iin which only 107 of substitutes other than ryc
ure roquired,

A'he use of the name ' Vietory" will be allowed in &l produets containing
the aboyve proportions of substitutes,

Rovisions of Previous Rules.

The pravious rules Hmlting Hoengoes, millees, wholesalors, retuilors and
bhakers to 30 days' supply’ of Mour will ba chianged bo permit w G0-days'
supply:

The rides Hmibhig sales by relallors of whoat flour to an shighth of o Goarral
in clties and o quartos of & bareel 1o sparsely settlod districts acd reseindod.

Thoe rule Hmiting the sale of four by millers to wholesalors, or whole=
salers to retalloss, 1o eombinatlon with substitutes or cortificates therefor,
and the rule restricting the sale vo 705 of provious siles nre reseinded.

Manufacturers of alimentary pastes and wheat brealkfast foods are lim-
fted tor tholr normal consumptlon of wheat or wheat flour, with Ehe dndee-
standing that they are not to unduly expand thole ordinary consumption
of whoat.

Rules prohibiting the starting of now plants ready for operation prior
toJuly 1 1918 are rescinded.

Where millers &)l directly to consumers they shall oboy the same regii-
lations as retall store dealors,

Whentless diaya and whiat less meals aro diseontinned.

Nothing in these regalations is to be eonstroed Lo mean that thero has
henn any sotting aside or changing of B piare-foad lows ws promulgated
by the Burewa of Chanlstry, Department of Ageicultuee, o the fnternsl
eovonun law ns administered by the Intérnal Revenne Comindssiones,
which requirements niist bo conformed to by manufacturers and dealers
In nll cases.

The wheatless days, Monday and Thursday, had been
in effect sinee Mareh; the regulations promulgated at that
time were printed in our issue of Mareh 30, The New York
Federal Food Board in ealling attention on Aug, 29 to the
ehanged rules issued a statement saying:

he Board ks ndvised by tho United States Tood Administeation that pros-
pnb stocles of mixed fours conlilng 205 or more of subistitntes moy he
distributed snd sold withont sabstitutes untdl the stoclke 4 sxhinusted, IF
they contain less than 2005 of substitules ong pound of substitutes must be
sold with eachi four pounds of such mixed floues  The new rules preseeihing
tho proportion of wheat anid substitutes to be used o mixed fours apply to
mixed floves manufaotured after SBept, 1.

Pancale and self-talsing four contalnlng substitites may be manufic-
tured only upon special permit feom the Food Administention st Wakling-
ton. After o permit Is obtalned subh fours msy be sald without substi-
tutes provided they vontadn 205 ormore subsiituines othee than rye Ooar,

White all Hinlts on quantity sales to constmers, including the thivty days'
supply to consumers and the supply for a speciflod porlod to farniors on
exchangg transaetlons, are romoved uidee the new fegulations, the Board
adlod overy conmimer of flonr to praculoe moderation in making purchises
and oconamize o (e use.

Manufaciurors of Pvictory mixod fowe' undor the new regulntlons nre
reqiired to takn out an mternal revenud leenaa and pay the spacial tax ns
heretoloro.

On all tustom and exchange transactions, mills, elavators or grain dealors
mnst elther dellver to the farmer whole wheat, geaham, o preseribod
mixad flowrs, or sell him requirid proportion sibstituter In combijstion
witl sinndird wheat flour; escepting that Pedaral Food Administeators,
witly the approval of thoir 2one coounlttees, may authorizo in tholr States
the usual certiticatos, to be aceepted from the Germer, cortifying that ho
by purchisod or Ll grovnd th required smount of substiiul s,

ADMINISTRATION GRAIN CORPORATION .

The eonditions undor which the Food Administration
Girain Corporation will purchase flour for export shipment
for the raquirements of the Allies, the Army, Navy, Marine
Corps, &e., were mada publia by the Mour Department

of the Corporation on Aug. 26. The announcement, is-
gued o “all Mour mills and other interested sellors of wheat
flowr,” reads as follows:

The Wood Adiminbstration Grain Corporation will purchass flour foi
axport shipnijent for tho requirements of Allisil cowntries, this Army, Navy,
Murine Corps: Commbision for Reter 1n Balgitim, Red Oross, Y. M, O, Al
wod stmilar sgencles, Pwrchases will bo miade woekly, oxcopting for
shipment to Pacifle Cosst torminals, where specinl pesmngenonts prevall,
Diets will o recelved st Now York offico on ‘Tuesday of cach weelt, up to
12 o'clock noon, conumonving Sapt. 3 1018, Tor setoptance within forty-
eleht Hours from tima spocified sublect to tho fllowlng speaifications and
conditions:

Note,~—1f logal hollday falls on Tussday, purchases will bo mads (he
followlng day.  Blds recelved alier 12 o'clock may ba held over and con-
sidored following week [f so specifiod.

Oharacter of Flonr—100% straight, unbloachod, milled In accordanco
with United States Food Administration rogulations,

Grades—Spring or hard wheat stralght, miust Contaln at least 75% hard
whimt; sott wheat stealght; Dlonded  wheat stealght, eastern  mills
ooly, may contaln nob smore than 507 of soft wheat; durim  whost
stealght; hard Pacifie coast stealght must ho milled from ot least 859
hard whoats; soft Pacilic const straieht.

Quantity—MIills may offer as mueh flour a8 can ba supplied within time
of shipmont specifiod. The Grain Corporation reseryves the right to no-

copt all or part of amounts offored. | Offers (or less than minimum carlodd
(310 boerels) will not be considerad;

Army snd Navy Regulsitions—Right 48 also reserved to apply flour
purchased against Army and Navy requisitions. I special poacking nnd
sack specifications necossitste an advance in price, proper adjustment
will be made.

Quality Hasis—Suecessful bidders will ba asked to submit type samples
representing flour to be #ldpped on contracts recelved, and deliveries
against such contracts muwd be fally up to such samplet.  Flour ship-
moents will bo inspected at sealbioard and samples of flour drawn from such
shipmonts by authorized port agents must be accepted by tho sollprs ns
hasis for adjmstment of any quality clnims,

Branding—"Unless otherwise speclfied, full mill bmnd, showing firm
name, nddress and welght marks, and special lotters. Tapged sacks
not accoptable.

Sacks—Now 140-pound 10 M-ouncs juté or 140 pound 40-inch 2 le-yard
cotton shecoting or 1408 osnaburgs of 40-inch 5-0z. goods. (Noie—8es
special sacke spocifications following for Army and Navy fopr shipments.)

Price—Per barrel fh ahove sacls . o. b. cars seaboard "'for oxport.””
Quoty price basts for seaport reached at lowest rate.  (Nole—DMlills wpst
of Pittshurgh and Bulfalo quoting Atlanule seaboard prices are roquested
(o buse gquotations on Balthmors rate,)

Location of Mill—Name location of mill from which shipment will be
made if not the same as officn sddress,

Routing—Name rallrond or rallronds over which you casn ship,
shite I "milling 1o transle" I8 to b spplisd.

Perms—Demand dealt on Food Adminlstration Graln Corporation,

Shipment—Thirty days from date of sceeptancs of offor. Shipping
directions will he forwarded as soon ns possibla after accoptance ol offer.

Manner of Submitting Offers—Offers may ba submitted by mall oF wirs.
The following form of telegram Is suggested:

Graln Corporation, Bausman, New York—Offer. ... barrels, (Drand)
(Grade) (Price) Jute (Basis) (Time shiproont) According to your spocifi-
cations and conditions. (Name of inltial carrier.)

Nute—Mauay s Robinson code.

Also

Army and Nuovy Flour Requisitions,

Army oxpoditionnry sniok Apecifleations permit the shipment of part of
tha Mour 1n 140-pound 1044 o=, Juto sacks, and part Lo hags of tha follow=
Ing specoifications, olther double or single, Threa cholees ara glven the
shilppor:

Single osnalurg bag to earry 100 1bs. net of Nour from either 7 oz, 80 o,
osnabury eitt 32x52, or 8.40 ox. 46 n, venabiurg cut $0x43, or

Bingla Jute bag to carey 100 1bs. vt oF Do from 12 oz jute (12 o, 10
A0 in.) 30 In, goods cut gixdd, or

Double bag ta carry 100 1bs. net of (Moo,
4 yard cotton sheeting out to d6x43.
i) cut 36x44.

Navy specitications requies st Mo be packed In 100 Ib, double saclks
o earry 100 15, net of flour, Innee bag to be mada from 4 yard cotton
shooting cut 30x43. Onter bag 10 ox, jnte (10 oz, to 40 in) cub 36x44.

Army camps anl cantonment sack sopeifications require that flour he
packed In singls hog to carry 100 1bs. net floue ade ffom 314 yard
cotton shoeting out A6x43,

Nole—The above welghty of materin) are minimum
Hizhiter bags are accoplablo under thosoe specifications.

If for any reasom & mill rocgivine an Army Expoditionury contrach
calllng for doubla bngs 18 por o a posltion to mpply them, we oan o=
doubledly arvango for tho peeldog of chiy Mour (o sliogle bags and the placing
Of that proportion of the requisition requicing doubls bags with some
mills In a pesition to haudle the roquisicion

FOOD ADMINISTRATION GRAIN CORPORATION,
R. 7. BAUSMAN,
Flour Department.

Inoer bag to e made from
Outer bag 10 oz, fiite (10 ox. to 40

welghs, No

Aug. 26 1918,

ALL SOLUBLE COKFEE IN UNITED STATES PUR-

CHASED FOR USE OF ARMY .

In malang known that the enfire output of all factories
in the United States making soluble coffee was being pur-
chased by the Quartermaster Corps for the use of the Army
the War Department on Aug. 24 said:

Tho quantity at progent hedng manufaciored, Howover, Is not sufficlent
fo meot th great demand, and ns s eesull now companies oro Dolne organ-
Izod and Iarga capital Ta balng oxpanded to insure o largely Inereasod ol
put of the solubla coffee for the near future,

Practieally all the salable coffes now boing supplied to the Army 15 ased
In the front-lne teanches, 1% 15 nob always possibleo 1o Have Uok watee (o
the trenchies, for there nro Yimes when (b cannol be Brought up from tho
rédr and tho heatiog of water cases a ralsing of smoke, whiglolnyives tha
fire of the enemy.  Qold water Is neasty always bo be found notho ciutesn
carried by the men, and this seyures the making of good, strong onfTes
ovun though it is cold, =

Tha fubsistance Avision of the Quartermuster Corps soos 10 It Lhat graat
eare 18 oxorcisod in the manufactiare of the solublo coffed, 8o that 10 can
caslly ho dissolved in cold water. Experimonts have been mnodse Lo hikve
{the solublo coffoo put up in stick form, very similar to stloks of chowiog
prut, to be wrapped In watorprool wrappers,

An lnereased supply of tho solublo coffos will meand an sddoed comfort
for the troops not only b the tranches bub [ will onable the mon (b bave
coffoa whon In isolated places or hiddan In out-af-the-way sectlond &nd
lstening posts.

PRICE FOR 1919 WHEAT CROP FIXED BY PRESIDENT
WILSON AT 8220, SAME A8 IN 1018,

A proclamation issued by President Wilson fixing tho
Government's guarantee for the 1919 wheat crop at the
same prico as for the 1918 erop (82 20 per bushel) was made
public on Sapt, 2. In & memorandum accompanying his
proclamation, the President made known that a disinterested
comimission will be appointed next spring to secure facts.
eoncerning the increased cost of farm labor and supplies
from which it will be determined whether an ineréase in the
price of wheat might be justified. The President also says:

In glvihg a guaranteced prics for wheat oni Year in advavee . . . Lhorols
fvolved s considerably national risk.  IF thero showld be peace or Increased =
shipping avallpble bofore the widdle of 1920 Burope will naturally supply
{kself from the large stores of much cheaper whent now In the SBonthern
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Homisphoero, and therefora the Government is undertaking a riske which
might in such an event cesull in o national loss of as much &8 500,000,000
through an unsalable surplus; or, in aony event, in maintaining a high layel
of prico to our own people for o long perfod subssquent to freedomiof the
world's markets.

The proclamation fixes as reasonable guaranteed prices
for No. 1 Northern spring wheat and its equivalents at the
principal markets the following:

Now York, $2 304 Phlladelplia, 32 39; Baltimore and Newport Naws,

2 3850 : Duoluth, $2 2215 Minneapolls, 32 21 1-2; Chicago, $2 26; Bt. Louls,
$2 24: Kunaas Olty and Omnha, $2 18: New Orleans and Galveston, $2 28;
Tacomi, Seattle, Portland, Astoria, San Franclsco and Los Aunales, $2 20;
Salt Lake Olty, Great Falls, Pocatellp and Spokane, $2.

The Joint Agricultural Advisory Committes of the Food
Administration and the Department of Agriculture eomposed
of farmers throughout the country, presided over by formen
Ctovernor H, C. Stuart of Virginia, on Aug. 9 recommended
to President Wilson the fixing of the minimum price for the
1919 arop ak 32 46. The price contained in the Agricultural
Appropriation bill which caused the President’s voto was
$2 40 per bushel. It iz stated that if the Presidenf had
accepted the Advisory Commitiee's suggested price at $2 46
at Chicago, wheat would have been on s basic minimum of
$2 40 and the differentials now in effect for the various
primary markets would haye been plus this figure, making
the price at New York $259Y. Under the new price
gehedule announced June 30 (resulting from the increased
freight rates), No. 1 Northern spring and other wheat of
the same grade which before the increase in freight rates,
brought $2 28 a bushel at New York was increased tfo
$2 3914 at this terminal; similarly the price in Chicago was
advanced from $2 20 to $2 26. The following is President
Wilson's memorandum issued with the proelamation made
public Sept. 2:

In lssning to-day the Government's guarnntes of the gamo price for tho
1010 whenat crop that was guneantved for the 1918 crop, I wish it to be
undorstood that in the sprivg of 1919 L will appoint o disinterested commis-
alon who will secure for me the facts by thab time disclosed as to the neeeased
cost of farm labor and supplies, using the three-year pre-war averago prices
of wlieat, of labor nnd of supply costs as i basis, and that feom this Informos-
tion I shall determine whether there should b an Increass In prics above the
present level and, If 5o, what advance, In ofder to maintain for the farmer
 good return,. Should 1t then sppear that an increase Is deservod over tho
presont guarantes, howaver, 1t will be applicd only to those who have by
next harvest alrendy marketed theic 1018 wheat.

It i5 the desire and intentlon of all departments of the Administration
to give to the wheat grower o fale snd stimulative returen in order that tha
prosont aceeage (n whieat may bo malntained.

I find a great conflict of opinion among varlons section of tha country
as to tho price that should be named 8s 8 miniomuom gunrantec. It mupst be
obvious to all, however, that the factors which will malke for Inrceased
or decreased cost of production of next year's haryvest cannot be determined
until the near approach to the harvest.

In giving & guarsutecd prico for wheat ono year in adyoance (the only
{ndustey guaranteed by the Government), there 1s involved s considerably
national risk. If there should be peaco or increased shipplog avallable
beforo the mididle of 1920, Buropo will naturally supply (Eself from the Inrge
stores of much cheaper wheat now in thesouthern hemisphore; and, thers-
fore, the Governmoent b undertaking n risk which might In sueh an event,
result in n national loss of ns much as $500,000,000 through an tnsalable
gurplus: of, In any eyent, In maintaining o high level of price to our own
peoplo for & long period subsequont to freedom n thiy world's markets.,

Diesplite this, the desieabllity of assurlng a supply to the wocld of prime
breadstuflfa by tosurlng the farmer sgalnst the Mictuntlions i prices that
would result from the uncortainties of the presont situation and from the

# porulation those uncectainties entall, seems Lo mo to make the continuation
of the guaranteo for another year deslrable,  On the othere hand, It s clear
bhat befora Increasing the Hability by large sums with tho elsky set forth
abova nnd before increasing the burden of the consumer, the mnbter should
be subjected to soarching lnguiry ab the appropeiatd timoe— tho timd when
the pertinent facts will be known,

I teel confident that with this prelfminary fixed gusrantea and with the
assurancs that Justice will in any event be dona to the grower, ho will con-
tinue the fine patreiotic offort by Which ho hing served the country hitherto-
that thie Governmont will haye acted prodently and thas thae consitmes will
b satisfied that his ntercats are not andu)y sacrificed, but just and extintia-
tive conslderstion glyon to every element of the matter ot tho proper blnae,

ORDER FIXING CANADIAN WHEAT PRICES FOR 1919,

The Bonrd of Grain Supervisors for Canada has issued
an order, according to press advices Aug, 23, which provides
that the pries of wheat from Aug. 26 1918 until Aug. 31 1919,
inelusive, shall be:

No. 1 hard, 82 2414; No. 1 Manitoba Northern, $2 2414; No, 2 Manitoba
Northern, $221'4; No. 3, Maoitoba Northern, $2 1744; No. 1 -Alborta

red winter, $2 2414; No. 2 Alborts red ‘winter, 32 21343 No. 3 Alperti
red winter, 32 171,

These prices are basis in store publie terminal elavators
at Fort William and Port Arthur, Any deviation from these
prices will be considered as violations of a legal order.
Another order provides that the price of wheat grown in
British Columbia shall be: No. 1, $220; No. 2, 32 17;
No. 3, $2 13, basis in store public terminal elévators, Van-
conver, elfective Aug. 22 1918, until Aug, 31 1919. Maxi-
mum allowanee that the purchaser may make tho seller for
saoks shall be on basis of 83 per ton; if purchaser does not
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require sacks they shall be returned to sell at the latter's
expense. 1t is stipulated that the price of Ontario wheat,
No. 2 grade, shall ba $2 26 in store, Montreal, and premium
of No. 1 grade shall bs three cents; discount on No. 3 shall
be 4a. per bushel, effective Aug. 23 1918 until June 30 1919,
inelusive. A preminm of 5. shall be paid on Ontario winter
wheat for the purpose of encouraging its production and to
preserve its identity.

The financial statement of the Board of Grain Supervizors
for Canada from the date of its creation in .July 1917 to
July 81 last shows, it is said, that the Board begins the new
fiscal year with o surplus of over $1,000,000; that receipts
during the past year amounted to $6,000,000, of swhich
82,500,000 was returned to the Imperial authorities, owing
to the faet that the d¢. assessment on “street’” wheat was
not needed to cover carrying charges. Board members do
not necept salaries for their work, so that, deduating interest
on unused balanees amounting to $3,122, the net cost of the
Board for the 12 months is only a little more than £3,000,

An order issued by the Board of Grain Supearvisors for
Canada provides that no grain shall ba shipped out of the
Pravince of Alberta, and that no grain shall be transferred
by any railway company inside Alberta, without a permit
from the Board. This prohibition is for the purpose of
insuring a sufficient supply of good seod grain for the Prov=
ince and a sufficient supply of grain for local consumption,
other than seed. This embargo will continue in effect, it
is stated, until proper authorities have had an opportunity
to provide seed grain or until aetual receipts of grain in
ecountry elevators warrant removal of the embargo.

H. C. HOOVER'S RETURN—STATEMENT AS TO
ALLIES' NEEDS, UNITED STATES SUGAR
SITUATION AND GERMANY'S (GRAIN.

Herbert €. Hoover, U. 8. Food Administrator, who went
abroad in July to eonfer with the Food Ministries of the
Allies, arrived in the United States from England on Aug.
93. Mr. Hoover was accompanied by Lewis Strauss, his
private Secrotary; Dr. Alonzo Taylor and Alexander H.
Smith. In a statement given out on his return with regard
to the food situstion in the Allied countries Mr. Hoover said,
in part:

The harvests o Franes, Eogland and Italy are better than onecould
expect In Lhe tremendous drain of man power to the front. This Is due to
thir women. There ls no sight In the world that would so appeal to the
Amerlean hieart as that of the Uterally millions of women doing nll the waorlk
of gotting o Lthe harvests while thelr men are at worlk In the shops snd
drivibg back tho Germans.

The total food that must be imported by the Allies for human consump-
tion In the year beginning Sept. 1 s in eound numbers as follgws:

Cereals Tor human consumption, 500,000,000 bushels: fats (pork products
and vegotable olts), 4,000,000,000 pounds; sugae, 1500000 tons; beat
products for eivilinn consumption, 900,000,000 pounds.  In addition to
this, beaf must be Imported for army needs ond oats for army horses,

If this progimm s fulfilled there will be no need for dreastle ratloning of
thelr food as ducing Inst year, except in beef and sugar.  Thoe world short-
age (0 these two commpditles males (6 hopoles o satisty thelr wiole neod.
Omn thae other hand, this progeam provides an ample supply of bread and
fats, without eatloning of either, and togothor with thelr own producelon
glves suffictent suppliss: The restrictions oo thi consumption of parle
products In Allled eounteies hove already hoen romioved, and braad will by
in full supply by Sept. 1 and of bottor quallby than lade year—aond 1t hoa
Been pretty bad in Franco the last fow monttis, Upont North Amerlcn
Falls bhe Durden of food supply nnd apy fllirve means that much less food
for the clvil populntions,

While Qanada ean export 100,000,000 bushels of graln this year the major
part of the Allled program for next year falls upon us. We have ilso to
frod our own enormons artmy . L8 by the laegest call For fooil axports wie hnve
over undertaken. Wi ean do 16 I 'wo ghaply Bave elhe wil o Hvoe with
every econbmy and to waste nothilng, and 1t will put us to no haedship,

By tho groat effort of our Marmees oure nitord Seatos harvosti ara bolter
year, bt in ordor that we mny bl ap o surplus of wheat this year o8
mandnst possible crop fallures sich os wo had leseyoar, Wi Bave decided to
nilx 20%. of other grafns with Nour os fnall the counfries fghting Gormany.
Wi cannot ask foe bettor bread than France, nod wo propose the Amorlean
people should malntaln & common standard of bread with theis, Undor
thesa arrangenients, howover, b beead sltuntion n the Unlted States will
ho miteh casler than last year, and In Allled countrios an enofmols fmprovo-
mant.

Broad to thom I3 of the fiest Inportance, as 16 comprises 0% of their
food Intake. By supplying them with bread nnd fata in siich amounts ag
will not necesitate ratlonlng on thelr slde, we ein rest assursd that theie
colrage and strength (o the war will remaln high during next winter, 16
will bo s bad winter In Europe heeauso coal will bo much shiortor thora than
even lnst winter, and the heatth of the population eannot ba maintained it
thoy, Iln addition, are to be also résteioted in theie allowanee of hrasd and
fats.  Ouwre complota fifiiment of our lagt year’s promises In foodiand our
assurnnees to fuenlah aven laegor supplios this next year bave ramoyed from
them the least fedr of hunger.

The German deive and the apprehension of famino last spreing brought o
great deal of discourpzomaent to the civilinn population of Kngland, Franes
and Ltaly, The serival, Bowaver, of the American ariny. thole lnstant
magnificent porformanes in action, the geadunl overvoming of the submaring
with the assistance of ol tavy, togolher with our nssurances of nll e sary
Foodd, have put n new hoeart nto tha Alllgs.  Binco the war began I'linyé not
sean tholr spieit 5o bigh or thelr determination to finish the Job 8 fixed as
it Is to-day.
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There s mueh blvter complaing pbrond at the prices of our food products.
It 15 necessary to remember that the working people and soldler's families
of the Allied countries pra dpon o much lower averige ineoms than our own
peoplo.  The average wage I8 not over $10 per weck. 'The Goverpmont
allowance to tho average soldier's family I8 conslderably loss than this.
Amuorigan bacon at 50 cents per pound s very difficult to them, Thele
Governments have Yound (0 necessary 1o sell our breadstults at o great loss
in orier to holp the poople out.  On the other hand, the highor wage lavel
in the United Btates ronders our production costs higher (n any: avent.

The only real difficulty n the United States §s sugar, and that (9 n ghort-
aga chat candob be helped,  We cannob take ships feom ows army or Allled
bresad and sond thom to the Kask Dndies ta fotel s candy and sweel dreinks.
and wi will simply hisve to divide the ' West Indlan sugare with the Allles and
pab up with what wo have,  ‘Thore ls oven thon enouigh sugar for the esson-
tial uses for uveryono, and much more than our friends in Eiropa have.

Sinea I havo besn away I have been thanked time and again for what tho
American people hayve dovs in food saving during the past year,  The men,
women and childeen of the Allled countries at meokings and gatherings of
all deseriptiops exprossed hoartfult appreeiation for the sacrillces wa have
napde, which hnve meant to them thele dally brond during last year, They
univarsally express amnazement atb its accompllshment on a voluntary basls.

Upon the Presidont's nuthorlty that we eat ab a common table it o com=
maon catkie, I have glven assuranes to my food colleagies in Europe that wao
will provide the enlarged. damnids for next yoar,

We have to malko good.

A statement made by Mr. Hoover in London to the Asso-
ciated Press just prior Lo his retinn was given out by the
Associated Pross on Aug. 17. In it Mr, Hoover announced
that universal war bread for the Allies, of better quality
than laat year, would be one of the chief results of the Kood
Comptrollors’” conferences at London, The statement was
reportad as follows by the Associated Press:

I am well satisfiod with resulls from the conferances of feod compteollors
which has beon In progress durlng tho last theee woeks, These confer-
onces wors ealled at my roquest with a view to the formulation of policies
and progesins with regard to the entice import of food supplies to the coun-
tries at war with Germnny.

An pgeeanient has been reached with regacd t6 polleles which will effoet
n groat oieasuro of co-ordiostion o the purehsse and traosportation of
supplies during the coming year and in their equitable distelbution hetween
all the counteies, and & program hns been sgeed upon #8 to the difforent
commodities that ire reguired not ooly to malntain the health but the com-
fort of the aemios and clvil populations.

'hat people of North Amerlen ne this year able £ take upon thoir shoul-
ders the movement of the great hulle of food supplies reguived, and (6 will
therefure ba possible to eurtall the total length of voyage necessary to bring
thesa supplics to the Evcopesn Allles, thus offecting a considerable saving
i tonnage ws woll ps conteibuting s materlal faetor of safety on account
of the comparntive inugunity of the Atlantie Inoe over all others from Lhtor-
ference by tho enomy.

Tho great trsnsportation problom within the next year is to move suf-
fielent Amerléan troops Into BEurops to glys an overpoweriog steongth
ngainst any forees tho Germnans muy be ablé to belng to bear, and in order
to accomplish this economy [n eonswmption is imperative in all tho Allled
countries.

On the other hand, the danger of privation 18 now passed, T the United
States wo hiave need for contlnged righl ecdnomy (0 eonsumption so that
we may meet the nereased demands from Buroge and to enable Us to carry
ovier from this morg abundant harvest year o stock of foodstufls that will
form positive assurance sgainst any possible climatie eventualitics In tha
next harvest.

Arrangemonts have beent made by tho four food compteollers: not only
to- eover thess makturs of polley, bt also to provide for the erection of
machinery for continuous supervision of the nocessary operntions, The
Food Counell, which Iz a body that has just beon crentidd, will be malo-
talued In eontinuons session by means of having represoniatives of each
Government with thelr Neadgustters I London.,

With the eonsummustion of the work Initlated ot this conference, thera
will ba s tndversal wie bread of better quality than st year for all thasa
flighting Oérmunny, and this beaad pracéleally: without estlonlng. Thers
will by wmple supplics of fts sod meat 10 oue popalationg neo sconomlial
and avold wasto,  Wa will b able to bulld up soime stocks of corenls agninat
thy next linrvest, and wo ghall save tonnaga over last year by tha shoptor
voyago upon which feod ships must be sent,

The coal mluees of Kurope Ard pow ot (he front,  Consequently, this
next wintor will be s peclod of groat sulfering i Europs through s shoetago
of eonl,  If the people ean have liberal supplies of bread, mest and fats
thore can by no feir of the morale pmong the eivil populationg of the
Biropean Allles,  The promise of this has lifted » load of fear trom the
milnds of the people on this slde, porticalaely o France aod lealy. It
naw remadng for oue pedple to naloe good, il as usual we bave the ro-
gources o do L6,

Mr. Hoover was also reported to have stated on Aug, 24
that the sugar situation seomed to have been solved: that
there was onongh sugar on hand to meel the demands of
this country aud the Allies, and no further regulations in
sugar conservation other than those now imposed would ba
necossary il only the United States eontinuad to live up to

her program of sugar saving, T'ho New York “Times" also
printed the following on Aug. 25:

Mr. Hoover hrowglit baek word that, all in all, Germany would Binve less
graln (n 1018 ehan sbo hoad In 1917 He sald the genesl graln siostion
Tnaide the Cantenl Powers wis about slmilar to that of Inst yeas, :

Thors 5 o 1igle morg graln in Hungary, bt o ltthe Tess in Austeis,  The
extron drovughit in Romsobs, extending to Bulgania sod the Ulcratng, has
affectod, the graln yield, and Bumanis Is vow asldog for food feom her
Allfes. Ihis 18 eegarded a8 slgnificant, for Bumania has been one of the
grafti=prodneing countley, but neithée she nor Galgarla 1s shipping fralin,
whoreas last yoar thoy suppied 3,000,000 to 4,000,000 bushiels to the
Central Mowors.

Tha grain situntion to Creater Russia nod the Ukenlne waas vory serions,
Mr, Hoover sald,  The peasant lapds weeo produciog fately well, but the
Bolalwvikl lad splle up the great cstales of the nobles, and these wers
no longer being workoed,  To some places thice wore, as e put I, “coute
argan’’ of staryntion,

I an informal privato talle with newspapor correspondents, Mr, Hoover
pidd high tribute to the Amerlean army in France,

REQUEST THAT CANDY PURCHASES BE LIMITED
70 A POUND AT A TIME.

Resolutions adopted by the Association of Manufacturers
of Confectionery and Chocolate of the State of New York
urging the public to limit purchases of eandy to a pound at
o time in order to conserve sugar, wera made publie as fol-
lows by the New York Federal Food Board on Aug. 21

Whereas, Owing to the present searcity of sugar the United States Food
Administration has curtalled the allotments of sugnr for domestic use to
bwo pounds per person per mooth, and has Hkewise curtalled the confee-
tioners' allotmont of sugar to 609 of tho quantity used during the cor-
redponding perfod Inst yesr, aod

Whereas, Thoe Association of Manufacturers of Caonfectionery and Chovo-
late of the Btate of New York desires (o co-operato in avery way ln ita
power with the United States Food Admintstration and all other Pederal
authorities, In all measurod which may be conducive towand wioning tho
war; therefore be It

Resoleed, "That this assocdition prges the consuming public to linit ite
purchs of eandies and chocolates to oo pound 4t any one time and to
Nmit Its ngwregate purchases to one-half {ts wsual eomsumption, ‘This
rogtriction does not apply to the purchase of eandics and vhocolates for
shipment to tha men and women in the service,

In order to svold any milsundecstanding we add that this restriction
applies only to the retall trado and that there 1s no [ntention to restrict
the sale to denlors of the so-callod manufacturers standard five pound
Btock boxes or paciages of count goods,

In its issue of Ang. 21 eoncerning the resolutions of the
asgociation, the “Journal of Commerce” said:

The somowhat surprising sltustion (s presented (o the confectiondry
trade of the Candy Conservation Committes of the Now York Assoclation
of Manufacturers of Confectionery and Ohocolate adoptiog at o recent
meebing p resolution wrging the cossuming pullie to limit its purchases of
caniles and ehocolates to one pound ut any one time and to Hmlt (ta AREra-
gate purchases to one-half 1E5 weual consumption.  After a confarencs with
tho Vood Administration the committee, comprlzing IF. A. Chappell,
Wihliam F. Helde, M. L. Morgenthau and H. W. Hoops, has also issued
the following recommendation to the retall trado:

1. That retailées of candies and chocolate reduce the amonnt of show
window. space now used for display of eandies and chocolates by one-half
and use the other halfl for wae purposes, sucli as Food and Fuel Conserya-
tlon; War Bavings Stamps, Liberty Loan, Red Cross, ¥, M, @, A, Knights
of Columbus, and any other worthy war activity.

2, 'Phat the general display of candles and chocolstes in show windows
o reduced to & minfoom, and that oo flled or dibmmy boxes larger than
the ong pound slie be displayod,

4. That all manufacturers and retafless mako an Inventory, ns of Sept.
71018, of all candy hoxes, two pounds or more in glze op eapnielty, whether
filled: or not, on hand or under contract—but this recommendution does
ot apply to the so-callod manufscturers’ standard five pound  gtock
boxes' or packnges of count goods.  This Inventory shall be kept on file
by sald manufacturers, retallers and dealers untdl ealled for by the United
Stites. Food Administration.

4. That all boxes contalolng more than one pound, now packed and
whorever held, may be disposed of, but sll further packing of such boxes
should ceass while conservation Is necessary. >

f. That, #s tha United States Army nesds all the cocosnut shells It can
secure—as cocoannt candies require but o limited amount of sukar and
as patriotdsm can bo expressed in the kinds of candies consumed, in so far
as possible, the manafwcturs, display and sale of candles eontaliing cocon~
nut be encournged,

G. That publieity should be given to tha fact that during the summer
months, thy perlod of gur groatest sugar searcity, the purchase and con-
gumption of candles and chocolites catn be groatly reduced wid the desire
for sweots can st be geatiflad by the moea lbeeal use of frosh frnlts.

1o 18 not the ato of the Food Admdulsteation to discourage the purchasing
of candy altogether, but to modernte Ity consumption, with & view tu tho
savibg of sugar, which must ba saved o order to prévent shortago,

An appeal to the public to limit its candy purchases to a
pound at a time was made by the New York Federal Food
Board on Aug. 6 in a gtatement which said:

If you must cut candy lot moderation tule your appetite. T ls mag-
gestexd that from oow on oobedy buy more than ono pound of candy nt
any thmo,. The heads of houscholds also can assist the nation in explaining
ta children that by eating les swoets thoy may materially bhelp thelr big
Drothers win the wae.  T6 Is not the alm, however, of the Foosd Admin-
istration to discoirags the purchasing of candy nltogothie: but to do the
thini moderataly with a view to saviog a commodity which must be con-
servdl to prevent s serfons shortago.

It I snggested, too, that all dealers |n eandles from now on sell only
ong pound to s purchaser.  Our rotallors should set an exomple and place
glgns o thole stores Informlng the public that st the réquest of tha Unlted
States Food Administestion not more han ong pound of eandy will bo
sold to patrons.

RESTAURANTS CALLED ON T0 REMOVE
BOWLS.

In calling upon all restaurants to banish sugar bowls
from the tables, the New York Federal Food Board issued
a statement on Aug. 19 saying:

Whila the sugar bowl has been banlzhed from ths tablo In diping cars,
hotols and most of the large restauraots there are stlll Dumérous publie
enting places [n the city which have falied to follow this patriotic axnmplo.
Continunnes of thls practice on the part of these places Iv not only harm-
ful to the sugar congervation progeam of the Unfted States Food Ad-
mintgtention bt s unfule to those places which are co-oparating with tha
Grovernment by sorving only a fxed guantity of stugar to cach patron,

Resstanrsnts which still have sugar bowls on the table are intentionally
or otherwise catering o those perscns who turn o deaf car to the Gavern-
munt's appeal to redoes sugar consumptlon in order that thore may be
sulfielent to carty e throweh W the next ctop. A sugar bowl on thie table
In-a public eatlng place to-daty [ an invitation to persons not in sympathy
with the Goveérnment to go tho Umie in opposing this part of the food
SAVINg prograan.

The abolltlon of the open sujgmr bowl since the beginning of the sugare
gearclty hns resubtod In o large saving of sugar nnd sctod as an educational
measues o the publle ss well, Reports whilch have reached the Board
Indleate that the retlroment of the sugar bowl fu publlc esting places la
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saving thousands of pounds of sugar weeldy. The proprietor of several
Iunch rooms, feeding approximately 25,000 persons n day, declared that
he was savidg abouk 1,250 pounds o month since he dispensed with the
open sugar bowl. Sugar 18 served behind tho counter, ong teaspoonful to
sach cup of coffee or tea, In his restanrants,  Another owner of two lutich
roonms, serving 15,000 peaple o day, told of saving 750 pounds of gugar o
month, Still another restaurant man, who foeds abont 2,000 persons per
day, sald he had saved an average of 67 pounds of sugar o weelk sinep the
sugar bowl wis removed from the table.

FOOD ADMINISTRATION'S PLAN TO EQUALIZE
PRICES OF OLD AND NEW SUGAR CROPS.

Announcement of the purpose of the United States Sugar
Eoualization Board to purchase, at a date to be announced
later, all sugars in the country or in transit ot the old prices
and immediately resell them back to the holders at the new
price, wag made by the United States Food Administration
on Aug. 25. In indicating the resson for this the Ad-
ministration said

As i consequence of the higher price for the domestic beot and cane sugars
which will be scon coming inta the market, aod in order to' minimize the in-
oqualities that would result from having this new domestle erop at the new
price and the old forcign crop at the old price in the market at the game
time, the Food Administestion announces that the United States Sugare
Equalization Board will on a date to he anoounced lator purchase all sugars
in the country or in translt at the old price and inunedintely resell them
back to the holders at the now price. ‘I'ho exact date at which the new
price will become offectlve has not yet been dotermined, nor his 16 been
sottled yot what the new price will ba.

The Administration’s announcement also ssid:

By this deviso the extea profit which would otherwizse accrue to the ro-
finers, who purchased at tho old prico dnd would sell oo tha basis of the
new, will be absorbed by the Sugar Equallzation Board, which fs the
Government agency chargal with the equalization of sugae prices, and
which I hendling the machinery of sugar distribution in the country,

The Food Admdnistration s notifyiog all distributers or manufacturers
uaing sugar and all refiners of the impending change and warning tha dis-
tributers and manufieturers thot all thelr contracts should bo mude sub-
feor to any chango in pries bhat is suthorfzed. I 05 réminding the dis-
tributers also of tha rule that requices them (o sell on the basis of Invaleo
voat without regard to market or replacoment value,

Tha price diffiealty which this sctlon Is designod o meot comes aboub
through the fact that the sugar from Coba sens to the Unitod Stetes ro-
Cinirles and the sugne feom the domestie beot and cang Helds overlap In the
market, Thn Pood Admintstration some (e seo sgeoeed with the domes-
tle producers that an Increass of price was Justified on the new crop.

The Food Administration has also indicated that when
the new sugar price becomes effective refiners will ba al-
lowed an inereased margin for cost and profit over the
present margin for cost and profit over the present margin
of $1 30 & hundred pounds. The new margin will he $1 45
per hundred and will be retroactive, dating from Aug. 1.
This is mada known in tho following notico sent to the cane
refiners of the country: -

In this near future the domestio bDeot amd eang sugar crops. will be coming
on te madrdet.  The Inereased cost of prodicing these crops réqulres an
Inerease (n the prico which can be charged for refined sugar, The Food
Administration focls that 6 will bo morg satisfctory IF o andform. price
for sugar provalls throughont the Unlted States alter allowing for freight
differentialy, than n two-price system such as developed tast fall.  In any
gyent It s not propee to allow rofiners o sell refined sogar mannfactured
from eaws, purchased at the price of the 1917-18 Cuban ¢rop ot the Hlgher
price to bo arranged for new ceop domestie sughes.

Ona of the purposes for which the Unitod States Sugnr Equallzation
Hoard bins bean {ncorporated i3 foe equalizing the price of refinid sugar in
cascs of thls kind. Tho Food Administeation requests you to transfer
i the Equatization Hoard sl of thssugar owned by yon on thiy date when
the prite 5 ralsed, and all sugae which t5 still duns you under the, contett
of Do, 24 betweon the Inteepationn] Sagar Committes, tho agents of
various Cuban prodocors aticd others at cost plus a certaln allowanee Here-
sitor referred to,  The Sugar Eguallaation Beand will fomediataly cosell
te3. you Dl s sugar nbos peice ta be based 'on the Ioereased price for do-
mestic refined sugar,  The entlre/ktock of the Sugnr Equallzation Board
i% hetd by tho Unltsd Btates, nnd any profit tade on this transaction will
o used by the Boned in paying its axpatises and for equalizsing sugar pon-
ditions throughout the Unibed] States,

The old erop of domestle sugars will ba purchased feom thoe producers
on the present basts amd will bo resold to the same parties on the basls
of tho advuaneced price,

The proposed change o price will becoma effective at. T o'clocks p. m.
on o sy to bo Indlcated later, and will apply to all sugnrs then held by
pufiners, beet or cans sugar producers whorevor Iocated, nond also to all
ahipmeonta then in transit and udndeliyoesd by ralivoad or otlier corriers
to purchasers of sugar, excopting only that the praposed clinmee o peics
will not apply on soy khipnwents or doliveries mude befora ¥ s m. on thia
dato of 1t5 taking offect to the United States Goveroment or Its Allles, or
for expott or overseas ahipment,

The food Administention also announcey that at (ho same Hme that the
now sugar price becomes effective reliners will ba allowed an Inereased mar-
gin far cost wid proflt over tho presonb margin of 8130 o hondeed pooneds.
The now margin will e $1 45 per hundreed and will bo retroactive, dating
from Aug, 1. 'The Inorense s granted on the evidence thab from Aug. L
1018, ta Jam, L 1919, the refiners will operate abw greatly teduced capneity,
bringing about an Inerswed cost poe unle, due to a shiortor supply of raw
sugnr and Increased cost of labor, material and containers.

Upon the presentation of the refiners’ request for an (nereased margio
Ingt May, the Food Administeation, after considering the matter, turnod
it pyver to the Hon, Oscar S. Straus as o releree to determine whethor an
[ncrease was Justilfled. Me. Strags called upon the Taritt Commission
for export advice, and alter two months' Investization by the Tarlr Com-
mission and stady by Mr. Steans ho ruported thiat from Jan, 1 to July 1
1915, the 31 30 margin gave a fuic ond adequate profit, and that if the eon-
ditions should rensin the snme for the remainder of tho year no addittonal
margin would bo justified, but that the possibilitics of lack of mw sugar,
Increaso. of wages, and in cosh of mateelals, fuel, and contatuers wonld
have a bearing on the proper declsion, and since ho could not decide upon
the probabllity of these contingencles ho referred the settloment of this

mat ter to the Food Administration. Theraupon the Food Administeation
appointed & special committes to take the matter np: This committoa
consisted of F. W. Taussig, Theodora . Whitmarsh, ©. M. Woolay,
Rabert A. Taft, Georga A. Zabriskie, and George M. Holph. "This coms
mittes has now determingg that the Incecased marein fs Justified.

ARRANGEMENTS FOR DISTRIBUTION OF RICE
AMONG MILLERS.

Plans for the distribution of the rice erop of the counfry
among riee millers, arcanged by the U. 8. I'ood Adminis-
tration afler conferences with representatives of the frade,
wera announced as follows by the Food Administration on
Aug. 27:

Equitable allocation af the rico crop of the country among all rice millers
has becn areanged by tho Food Administration, aftor conférencos with
reprisentatives of the trade..  Lost month rlge millers agroed to pay certain
basle prices for rough rico for milllng, ansd tho latest step is 8 further fol-
lowing-out of the Food Adminlsteation policy of assisting the teado in
standardization, I ordeor that the consumor may, be able to purchase
etandard geades of rice prodicts at equitable prices;

Sub-committess koown ns valuation committecs havo been appointod
in varfous Southern and Californfa eltlos, in which sales of ffees v boen
eatablished. These committees wern chisen by the Bouthern Rice Come-
muttea of the Food Administeation, undoe whose dicection all grading and
classilieation will bo done.  This committee, the personnal of waleh was
recontly announced; is made up of Edgar A. Eignus and J, K, Broussard
of Beanmont, Tex., pand J. H. Roman, of Now Orleans,

The valuation comunittes will have offices In the following eitics: Loulsls
ann beadogunrters, Now Orleans, Crowley. Sales offices, Lake Charles,
Welsh, Jennings, Crowley, Rayne, Buoeydan, Abbayville, Bunlce, Kinder,
Now Ilwria, New Orloans.

Toxas. headauuetors, Beaamont.  Sales offices,
Engle Lake, Bl Campo, Bay Clty, Orango.

Arknnsas headquartors, Stuttgart,  Sales offices; Stuttgnes, Do Wite,
Carllglo.

Calfornin. offfces will he annganeed Later,

1n order to save man power and exponse, all dee is to/bi welehed at points
of shipment to mills, where grading will ho done by officlaly designated by
tho eommmolitens, No purchinses will Lo o excopting nt regnlar siles
offfees, unless with prloe approval of ono of the offiées, and aftor a yali-
ation has beon set on the rico (o ba sold,

Enoly mill will have allotted to 16 the raximont amount b sy purechiso
of the 10918 erop, based upon [ts preseng capacity ol (is aversgs rocelpts
during the threa past scasons.  Millers are requimed to farnish, tot Intoe
thag Hopt. 1, o sworn gtatomont covering these facts. ALl riea 08 o bo
bought at the yaluation and on tho grades Cixod By tha valuation committoos.

Prices, bastd oo rlce In bags, will range from 87 60 per barcal for Nos. 1
and 2, Hondurms, BEdith and Carolina (river typop. to 506 756 por bharrel;
Woa, 3 and 4, Japan and Barly Prolitle. Al mills are Lo pay 614 conts per
barrel as administeation fee, to be sent to the FPood Adminigtration Grain
Corparation, New Orleans,  If axponses wmoont to less than this fow, it
will be roduced n subsequent months.

By ngreement Iast mmonth, millers pledged themselves to the Food: Ad-
uilulstration not to sell elean rled at more than 7 24 ciants o pound for vholea
Japan, to 01 cents for Fancy Hondaras.

Beaumont,  Hopston,

EXPORTATION OF COMPOUND LARD.

The War Trade Board on Aug. 23 announeid that they
would now consider applications for the exportation of com-
pound lard to all eountries in North, Central and South
Ameriea and the West Indies.  Applicants should file their
applications on Form X. Applicants for licenses to exporb
compound lard to Canada mnst obtain from the Canada
Food Board the requisite import liconse and attach the same
to their applieation to the United States War Trade Board
for export licenso.

PROPOSED FIXING OF COTTON PRICE.

A breal in the cotton market resulted on Thursday with
voports from Washington that the War Industrics Board
was soon to appoint s commitles to consider the desirability
and feasibility of effecting a gtabilization of c¢otton priees
and other mattors conneefod with the handling of the colton
erop. B, M. Baruch, Chairman of the Board, in indicsting
the intentions of thal body, suid;

The anuonneamont of anothor short erop of cotton paises g nodte form
tho probloa of satizfying thoe neads of tho noltion 88 well na thnse of the
Allles and of seeticiog an goiitable disteiiation for the purposo of winnlog
the war,  Involvest in the disteibution 5 the problom of bringlog abotllb n
rearonable stabitization of prices In the interest of both Lo prodices and
oonsumor,

Mr. Barueh said the ecommittee to be appointed would
stucly the “present cotton situation, the problems of dis-
tribution, the marketing of low grade cottons, and the
desirability and feasibility of effeeting a stabilization of
prices.” The committee, it was added, would begin netiv-
ities as soon as possiblo, and wonld hold heavings at con-
venient points in the colfon producing States and ab such
other places as may be found necessary so that interested
parties may present their views.

Announcemaent by the Department of Agriculture on the
Jrd that the severe drouth in July and August had reduced
the production foreeast from 15,235,000 equivalent 500-
pound bales, as of Juno 25, to 11,137,000 bales, as of Aug, 25,
was responsible for the Board's decision, which was under-
stood to have been approved by the War Council. After
the Department’s lorecast had been made public the price
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of cotton went up more than $10 a bale on the prineipal
cotton exchanges of the country.

With regard to the proposed fixing of cotton prices Walter
M. Johnson, President of the Now York Cotton Exchange,
was quoted in the New York "Commereial” of the 6Gth, as
saying:

In my opinlon it would be a greal milstaka for the Goverwmont to ' fix™
the price of cotton, and 1 do vot believe that Mre. Daruch had this in mind
whan ho gave out his statoment.  Such setion by the Govencment would
slinply creato an artificlal sliuation and upsel the machinery which ke:ps
a balanco betwesn supply snd demand,  IF o definite price for all rales of
cottan shoukd he fixed therd would bo no further use for the contract mar-
ket. I ionot balleve that the Govirnment dedires this aventuality.

The situation in cotton s not parallol with that in wheat, Wheat is a
necessity to leeep the Hghting maching golog, and the supply was unoqual
to tho demand of ourselvos aod our Allies.  'The Government fxed the prico
and mada 16 hlgh with the obfect of egcouraging increased production.  In
the case of cotton 1o such necessity exists, Morcover, the Goyvernment
might stand Eo lose & o8 of money iF 16 tixed the prico of cotton. 16 would
have vo malce {6 hlgh euongl to protoce the farmer,  Thon, IF peace should
ba suddenly declaced or the price prove too bigh, Lo v in with current sup-
ply and domsud, the Goviernment would stand to lose.

It probably will bo soma oo belors any committes that s to be appainied
will iy ready to make any fecommaondations, apd 1 balleve that the outturn
of the crop and prevalling prices will be Important factors In determining
whether the price of cotton shiall be regulnted.

Senators from the cotton growing States af a conference
on fhe 5th decided to protest to President Wilson against
any action by the War Industries Board looking to the fixing
of cotton prices. BSenator Smith of Soulh Carolina, was
quoted yesterday as saying: “If any price for cotton is fixed
it will be fixed by the cotton growers themselves,”

A list of restrictions to apply fo tho spot cotton manu-
facturing indusiry, it was announced yesterday, has been
issued by the Conservation Division of the War Industries
Board. Conservation of labor, material, railroad equip-
ment and capital are expected to result. The resirietions
apply to sizes of spools, lengths, numbers and colors of
thread as well as methods of packing. Tha letter to manu-

facturers states that while part of the schedule does not
become effective until Jan. 1 1919, it is expected it will bo
pub into offeet ns rapidly as the present stoeks are exhausted.

INCREASE IN BASIC PRICE FOR PENNSYLVANIA
HEMLOCK,

The War Industries Board authorizes the following:

The Price-Fixing Committea of the War Tndustries Board
annotineed on Aug. 23 o base prico of 820, an increase of 2
over (he former price for Pennsylvania hemlock lumber,

: r R
The entive output of No. 1 and No. 2 grades, it is further
announced, will prabably be requirad by the Government
and the stoek will be distributed subject to the control of
the War Industries Board. Following is the official an-
NOUNeOment:

Artar consldering thoe Information submitted by the Federn] Trade Commis-
slon as to tha cost of hemlock lumber production in the State of Pennsyl-
vanis, and the information submitted by the representatives of the manu-
facturors of such lumbor at o hearing granted them on Wednesday, Aug.
14 1018, the Price-Fixing Committee of the War Industrles Board, by
agrogment with the producers, passed o rallng fxing o moaximum base
pricoe for mill stilpments of Pennsylyania hemlock lumber at 220 per 1,000
foat . 0. b. cars shippiog point, such price to become effectivo midnlght
Aug. 15 1018, and to remain In effect to and ncluding Oet. 20 1018,

The followlng companles, producing the greater pact of Pennsylvania
homlock lomber, were present ot the hearing: Goodyear Lumber Co.,
Norwich, Pa; Wheeler & Dusenbary, Endeavor, Pa. Pennsylvania
Lumbee (o, Killottsville, Pa.; Central Pennsylvanin Lumber Qo, , Wit ms-
part, o

By veason of the connteuctlon peogram of the varlows Governniental
depirtmunts, 16 s apparent (hal the Governinent will vequlee substantially
tho ontieg output of Mo, 1 and No, 2 grades of Ponnsylvanin homiovk.
It was, Whorefuro, agreod st the heading by all of the ahove manulfaelurors

1. That thelr entire stock and production of Ponnsylvanin lorloek,
grades Nos: L 2, will be held avallable for the dicect and tndirec, niods
of thiy Government i Shie war, and will ba disteibated and doale in subioet
to thie eontrol of tho War Industries Doaed,

2, Chiat such of the foregoing lumber as, i che judgment of the Clifer
of tho Tannber Section of said board, ean withoul detriment to Govert-
mental reduiramonts e reléused Tor urgent conunercinl or other ne fa,
may b sold o car 106 purehasors (with Lis consont) st peices whieh, per
1o, shinll not exeeed the prices as established by tho attached 1st.

The “attached™ list referred to above contains the item
prices, which are unchanged from the old list, excapt that
they apply to the new $29 baso,

DISCONTINUANCE OF FIXED PRICE FOR MANILA
HeEme.
The discontinuance of n fixed price for Manila: homp
was anpouneed by the War Tndustries Board on Aug, 29
in & statoment which said;

Thu Price-Flglng CGommittes of the War Industeles Noard b the roquest
of the Philippiog Gavernment and of the Philipplng Agefonluieal Congross,
and after ldaening from Investigation that war noeds and copimeredsl
Intoriuty of the United Btates would nob sulfor, snnoinces the oxpleation
on Ang. 81 of pries fixing on Manlla hemp.,

The aetion of the committee and its ronsons therefor
are set forth in the tollowing statemont;

p://fraser.stlouisfed.org/

The Price-Fixing Contmittes of the War Industrics Hoard in fixing n
tentative price on July 25 1018 on Manlla hemp (o remain in effect until
Aug, 31 1918 annotinced that in the interim it would recelve evidence from
all interostod parties, espocially the Philippine Government and tho Goyer-
noe-General of vhe Philippioes, and after o careful reviow of sneh ovidence
wouldl determing Its price-tixing polley on Manila hemp for the future,

Upon transmitting to the Governor-General of the Phillppines and the
Phillpping Government evidence submitted hero, we are in recolpt of cables
from the Governor-General, from both branches of the Philippine Goy-
venment, and from the Philippine Agelcultural Congress, requesting that the
fixfng of price by the Price-Fixing Committee on Manlla hemp be dis-
comtinued; and as no evidenes was submitted {ndicating that onp war noeds
or the interests of vur people would suffer from relinguishing prico cantrol,
it was nuanimonusly decided by tho Price-Fixing Committes in consaltation
with our insnlar representativos and other representatives of the Philippine
Iterests present af gald moeting, that there was no Justifiescion in con-
tinning to Tix & price oo Muolla hemp.

Therefore the Price-Fixing Committes Jioreby announces that price
fixing by the Price-Fixing Committee on Manilla hemp explres Aug, 31
1918,

The earlier stutement which announeed the establishment
of a maximum price of 14 cents . 6. h. Manila for 1 current

hemp wae published in our issue of Aug. 3, pago 460,

CONSERVATION OF COAL THROUGH DISCONTINU-
ANCE OF INEFFICIENT ELECTRIC LAMEPS.

Announcemant that a plan for eliminating the inefficient
types of incandescont eleetrie lamps is made by the Fuel
Administration, which states that the manufactureérs have
agreed to abandon the manufacture of certain types; the
program, il is stated, “will mean the saving of more than
1,000,000 tons of conl.” The Fuel Administration’s an-
nouncement, issued Aug. 30, follows:

The United States Fuol Administration, in conneetion with the mana-
facturers and dealers In incandescent, electrie lzmps, has worked out a
totalled plan for dlimloating the Inefricient types.

The lsinp manufacturers, at o mesting hold in Washlogton Aug, 28,
voluntarily agroed to absndon the manufacture of certain types of the
inefficlent carbon filament lamp In accordance with the program which
practically eally for the discontinpance of thelr masnufseture and sale.

Thuee pre still % fow lsolated cases where Lhes carbon lamp Is required, such
as on battloships, where excossive vibration of shock ealls for a Inmp of the
sturdy typo.  Dut with fow exceptions, and thise are confined to essentially
war indostrics, the program is expected to gradually eliminate the earbon
lamp in favor of the more efficlent tungston lamp.

Centralstatlons, publicgervice corporations, municipal plants, and othors
who may be uslng carbon-fllament lamps arg belng asked to asslst the
manufacturdrs as well nx the Fuel Administration In working ont this
program, inasmitch ax swooplng conservation measures are mperntive i
the war Industries and essuntdal public nesds are to be supplied.

Tha importance of this radiea) step may b Judgod from the fact tlint the
program o8 formally adopted at the meoting will mean the saving of more
than 1,000,000 tons of coal.

BRASS MANUFACTURERS TOSPEED UP PRODUCTION.

Full co-operation with the Government officials i plans
to expedite the rolled brass mills production to overcome
the shortage in the supply of essential war materials was
promiged by representatives of the brass manufacturers in
conference with members of the War Industries Board on
Aug. 20. Thae latter announced this as follows:

At o conference yesterday with Bernard M. Baroch, Chaifrman of the
War Indostrios Board, and other officinls of the Board, representatives of
the brass manufacturors promissd full eo-operation with the Government
officlals In plang Lo gpedd up the rolled brasy mills production 4o cure &
sghortage in the supply of eseemtial war material such =28 shells, Farteideos,
condenser tubes, &e.  Plang suggestod to (his end weee;

1. Each mill to take its full share of Government Dixlness.

2. Each mill to take work bost sulted to lis egquipnment.

3. Outor allnonessentinl uses of the products (o which theeo Is nshortage,

4. Dotirminntion by the manufacturers 1o gob out the product in the

v ol obstiachs—In other words, to Work up to full capanity,

The meeling of the manufserorors to consider the Government's rogulre-
mients for its own forees abd to supply tho noads of the Allies was called by
Everett Mors, Chiel of the Drass Section of the War Industries Boared;
The Incdustey wis Inrgoly roprisenged.

The ehlof difficulty In the way of maximnm production, At doveloped,
witg shiortage In Inbore. 16 wos stated thay with 9,600 sdditional unskilled
Iaborem the mills could locrease thele output 33 1-39%. Theorstically thers
is mill snd nmchino eapacity to meet demands, but full eapaeity Is seldom
nttalnod ot o omill, A number of planty are Installing additionad faellities,
wnd the output of sugh plants will be ereased shortly,

The euttine ot of nonessentlal tkes of the partioular products needod In
the war program was urged nx n necossney move in theplan to giye soma
rolief immediatoly to n glituation that is gerlous,  'This part of the program
to pravent shiortnge o wae msterial will be taken pare of |ater by the War
Lighusteles Board, and the manufncturers plodged thide best efforts to get
tho greatent produection from thele wills, Thele gross prodoction s now,
flzneod at about 2,010,000 pounds per day. An increnst of & third would
givo a production of 3,385,000 pounds per day, while the gross domands,
according to latost flgires, ace about 4,655,000 pounds per day.

SOELLAC AND OTHER LACS ON RESTRICTED
ITMPORTS LISTS.
The War Trade Board on Aug. 15 reported that shellae,
button Ing, seed lae, garnot lac and (or) keerie or refuse lac
had been placed on tho list of restricted imports. Its

announesment says:

All outstanding lleonses for the lmportation of these eommodities hava
hean revokoed as o ocean shipments alfter Aug, 15 1918, and hergafter no
licenses for their lmportation will bo bssupd except such ns will eover the
following:
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(1) Shipments 'rom Canadn or Mexieo by othier taan ocean transportation.

(2) Shipments from Caleutta between Oct. 1 1918 and March 31 1019,
inclugive, of a total of not to exceed 5,000 tons, ks

(3) Shipments on vessels of the United Btates Navy of quantitles for
military or naval use, rhpRb

IMPORTATION OF CREOSOTE
PERMITTED.

The list of restrioted imports No. | has been so far modified,
according to the War Trade Board on Aug. 15, a8 to permit
the importation from Japan of 2,000,000 gallons of ereosote
oil (item 14) during the remainder of the present ealendar
year. Licenses for the importation of this quantity of
ereosote oil from Japan may be issued during the remainder
of tho present ealendar year when the applications are othar-
wise in order, with the proviso that such oil is shippod on
vessels approved for that purpose by the Shipping Control
Committee of the United States Shipping Board. The
amount so permitted to come forward will be allocated by
the Bureau of Imports of the War Trade Board.

OIL FROM JAPAN

GENERAL IMPORT LICENSE FROM CANADA
NEWFOUNDLAND.

An announcement madeo byithe;War Trade Board Aug. 14
gaid:

In viaw of the adaoption by the Canadian Covernment of the same polley
of Import control as that Indorsed by the War Trade Board theough thefe
fmport restrictions, the War Trade Board have dotermined to continue to
permit the mportation from Canada and Newfoundland under a general
license, P.B.I.-3, of all articles excopt those mentioned In the Presidont’s
Import proclamation of Nov. 28 1917 and exeept calchumecarblde, ollve oll,
taploca, saigo, peanuts, rabblt skins, toys, manufactures of cotton not pro-
duced in Canada, tallow, cocon beans, feathers, pumice and wheat products.

Pursiiant to the foregoing rollng (W.TL1 .16, 200), the War Trade Board
have rescintded the order heretofore Issued (W T.B. R, 161, smended Jouly 21
1018}, which provided for the revocation as of Aug. 15 1918 of the above-
mentloned general lleense I'.B.F.-3, As to restricted commoditics, gon-
eral leense MBI .~3 authorizes thele importation from Canada and Now-
foundiand only wheén they are shipped by other than ocean bransportation
and when they originate In Canada or Newfoundland or in & country frum
which their Importation direct {s permitted. Shipmeot rrom Newlound-
Iand Lo Qanadi by boat and thence overland by Inko or rall to the United
States Is not considered oeean transportation within the meaning of this
ruling.

As o part of the new arcangement with Canadn, the War Trade Doard
has issued a goneral leense permitting tae entry into tho Unlted States
of commodities arrlving at United States ports in bond for shipment to
Onnmla upon presentation to the Collector of Custonis of a Canadian lm-
port llcense number covering the shipment In question, "The Canadian
anthorities on their part have agreed to authorize colloctors of customs ab
thelr ports to permit the entry of shipments arriving at Canadian ports
in boud for shipment to the Unlted States npon submission of proper svi-
denco of the ssuance of o United States Import llcense covering tho bm-
portation in guestion.

AND

BETTER OUTLOOK FOR BUILDING MATERIALS.

According to the “Dow Service Daily Building Reports™
of Sept. 2, building material manufacturers, who earher
in tho war were fearful of heing relegated by Government
ediet to the ranks of non-essentials, have learned within
the last few weeks that the promise of the War Industries
Board to give to the building industry every consideration
compatible with the war-winning progran, are being amply
fulfilled. Edwin B. Parker, Priorities Commissioner of the
War Industries Board, has informed the manufacturers of
lime that theirs is a partial war industry and that he will
receive applications from any manufacturer for a place on
the preference list. This aation following s similar course
in the ease of Portland cement and certain eclay products,
notably hollow tile for special uses, has lifted one of the
greatest perplexitios from the building manufaciuring and
distributing intorests that have rested heavily upon them
ginca the war began, says “The Dow Service." Otlier
commoditics are to receive consideration of the Board in
their turn and in eonsequence the trade on the dawn of the
last quarter of the year looks with clearer vision into the
immediate future, not so mueh, perhaps, on the basis of
new prospective construction work as upon the prospects
of being able to supply sufficient building materials for ré-
serve so that when building money does become easier
building matenals will not be so searce as Lo make oven
essential building construction well nigh prohibitive.

The plan to have a building matevial man represented on
the War Industries Board has been taken up by various
assoeintions and, according to advices received in the trade
last weelk, John A. Kling, President of the Kelley Island
Lima and Transport Co. of Cleveland, has béon recom-
mended for the place. W. A. Fay, President of tho National
Builders' Supply Association, in speaking of the condition
of the building material interests in war time said:

The building business of the country has been pubiin o distressing con-
ditlon. Housing conditions have suffered greatly and many business firms
have been forced to suspond, and one of the country's foremost enterprises
I8 belng rapldly dlsorganized, To hope for !'business,ns_usual' would be

at this time unpateiotic, because s degres of curtallmont s sdmittedly
necessary,  But botter things are already in sight through a closer under-
standing of the Importance of bullding materials s 8 war tima essentinl,
At loast fn part, and the Government has itself expressed o desire to study
the condittons elosvly so aa nob to make the situation any more distressing
than actual necessities require.

Building materinl prices nt the week end werae, for the
most part, without change. Common brick prevails at the
814 level, although there is eyidence that the quotations
will stiffenn. The demand for the last two weoks has been
practieally without ehange, the drop below $14 having been
due to overanxiousness of individual manufaeturers to sell
so ns to release barges. Manufaeturers seom confident
that under the opération of the labor distribution Luw it will
be easier for them to obtain necessary labor to burn the brick
already stacked as well as fuel.  Linseed oil prices remain
at or near $1 90 and in consequence the Sepfomber circular
to the paint trade emphasizes the desivability of general
use of asphaltum paints for roofs, mefals, farm buildings
and other kinds of rough econstruction as a conservation
measure, 1t is inercasingly difficult to supply the trade
with linseod oil paints. New bag rebates for Portland
coment are 25 cents instead of ten, or $1 a barrel. The
axport bage prico for this district is 31 75.

FACILITIES DIVISION CREATED BY WAR INDUS-
TRIES BOARD TO SPEED INDUSTRIAL ACTIVITY,
Announcement of the ereation of a Faeilities Division in

the War Industries Board, under the head of Samuel P,

Bush, and which is called upon to devots itsell to the spead-

ing up of war production, wis made as follows by the Board

on Aug. 27:

Bernard M. Baruch, Chalrman of the War Industries Board, annotinees
the authorization of a pow division in the Doard-—rthe Facllities Division—
to which will be asslgnad & geeat doal of Important work In speeding up In-
dustrial activity throughont the country to meot the demands of the ware
progrwn and to supply the essential nesds of the elvilian population
throwgh tha creatfon of pew facllitics, Conversion of existing [nidusteles
into war facilities {8 hondiesd by the Resources and Conversion Sectlon,
which 18 handled by €. A, Otly,

At the hend of the now division I8 Samuel . Bush, who has been direct-
Ing ordnance fuellities expansion for more than n youre and had nn impors-
tant place In the War Todustrics Honrd sinee its organization.  Associated
with Mr., Bush will be 0. 13, McLennon of Chieago, who bhal boen np-
polnted Chial of the division seetion of oivilian Industeial Cacilities.

It will e the duty of thy Facllities Division Lo consider and determing all
questions of necd or suggested nocd of now and additipnal Industeial fa-
ellities For the conduct of tho war.

In this connection, of course, tho division will work in elose co-operation
with the Resourcos and Qonverslon Sectlon of tha Board, which has al-
reatly turned to war work hundreds of plants mado fdle or partly so by tha
changed conditions of tho times, Whersver the conversion or enlarge-
ment of exsting fueilities can by mada to mest tho requirements of any new
or exceptional demnnd, full advauntago will bo taken of the lnformation
gathered by tho Resources anid Converslon Section regarding industrial
and supply conditions in all parts of the country.

M. F. Chaso, Director of the Explosiyves Divisfon of the Board, will
co-operato with the facllities division in the matter of its chemical re-
quirements and other sections of specialized war facilities will be nuthorlzed
and established, A council to co-ordinste all the war demands of the
Grovernment will later be made a part of the divislons section of the organ-
ization. The Army, the Navy, the Emergency Fleob, and other depart-
monts will be represented.

Questions to be determined by the division will embhrace:

1. Are new or additional facilities In any ling of produgtion necessiry to
the conduct of tho war? ‘

2. If nocessary, 8 It not possible through expansion to make existing
facilities moeet the aeed?

A, If existige facllities cannot be adjusted to meet the need, how {4 16
best ta ereato and locata tho facilities or Facllity ©

Entering into determination of theso guestions will be conslderations of
economic matters, stel as eapital and avallably abor and housing accom-
modations: locatlon with respect to materinl supplies, transportation nnd
salety; charactay pnd capaeity of facility.

FIXED PRICES OF UNITED STATES GOVERNMENT
TO APPLY TO ALLIED GOVERNMENTS BUT
NOT TO CIVILIANS OF LATTER.

Under & resolution of the Price Fixing Commities of the
War Industries Board formally defining the Government's
policy of applying maximum fixed prices it is ruled that
prices are to apply to the Government and civiliaus of the
United States, and to the Qovermmoents, but not eivilians,
of Great Britain, France, Italy, Belginm and Japan. Au-
nouncement of the adoption of the resolution was made as
follows:

At & mocking of the Price Flxing Committes, held Aug. 27, the following
rosolutlon was  passed:

Be 1t Resoloed, That whore prices aro statod to ba fixed for cho Unlted
States Govorament, tho Governments associatod with (6 o this wae, and
the publle (or primary civillan sales) the said prioes are heroby declared
te extend ta the Qovernment and civillans of the United States (Including
civillans of fts territories and Insular pussessions) and to tho Tollowing
Governmoents, |, 0., Great Britaln, France, ltaly, Belgium and Japan,

And Be 1t Furiher Resoloesl, That theso maxbnum prices shall not sxtand
to purchases miado by the clvilians of the lacer 1 I Allled nsth
nor to the Governmenta or civiliang of nations other than those above
enumeratod,

itized for FRASER
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WAR INDUSTRIES BOARD RULES THAT NO NEW
SCHOOL HOUSES ARE TO BE BUILT DURING WAR,

No new school houses, unless needed for replacement,
aro to be built during the war, sccording to an announce-
ment, of the War Indusfries Board. This announcement
was contained in o statement, made public Aug. 28, in
which the Board reported that Bernard M. Baruch had
suggested to the Federal Reserve Board that it work out
some plan under which financial aid might be extended
to industries that would be hit by the war in the indus-
trial eurtailments that are now under way and to come.
In part this statement was published in our issne of Satur-
day last, page $48. That part referring to school and pub-
lio buildings said:

Mpr, Barueh stated that the demand For steel ywas constantly incrensing
a8 the war needs and uses grow, and that the leavy war pressure on this
matorial mude soy non-war use out of the question.

Duiripg the woek, the War Industries Bonard had before b a qiiestion of
materfal for now Foderal pest offlen buildings and for new Stales and
municipal schaol bulldings. ‘The Chalrman said that Secretary MeAdoo
tad dectded sonje time ngo that new public bulldings were not NP Ty
during tha puriod of the wir,  This position was takon by the War Indtis-
tried Board.  Also the War Industries Board has raled that new school
bulldings unless nesdod for rantaoimont, came within the same profdbition
and could not ba suppliod with materlal In view of war noed, Ho pointed
out thit tho coustruation of bullilings invalved the use of labor, matorial,
transportation and fuel, all of which are nesded trzently fnowar work,

PRESIDENT WILSON IN LABOR DAY MESSAGE SPURS
LABOR TO SUPPORT OF WAR.

In a Labor Day messaga to all Americans whom he char-
aclerizad as "all anlisted men, members of a single army'?
President Wilson urged that the day be made “a day of
fresh comprehension not ounly for what we are about, and
of consecration and of renewed and clear-eyed resolution
but a day of consecration also in which we devote ourselves
without pause or limit to the great task of setting our own
country and the whole world free to render justice to all.”
The President: deseribed this as “the war of all wars which
labor should support and support with all its concentrated
power.”" “Ii is a war," ho said, “which industry must
gustain. The army of laborers at home is as important, as
essential, as the army of fighting men in the far fields of
actunl battle. . . To fail to win would be to imperil
averything that tho laborer has striven for and held dear

sinee freadom first had its dawn and his struggle for justice

began." The following is the message in full:
My Felime-Cltizons: ‘

Labor Day; 1115, is not |ike any Labor Day that we have known, Labor
Day was always deoply stanificant with us, Now (b is supremely slanifi-
cant.  Keonly a8 wo sworo awire o year ago of tho enterprise !;f Ire and
death upon which tlie notlon bad embarked, wo did got pereelva its mean-
Iniz as elearly us wo do now.  We knew that wa were all partners and. must
stand and strive together, but we did not realize, a8 we do now, that wo iro
all enlistedd men, nembers of o single nrmy, of many parts and many tasks,
but compuneded by o stogla obligadlon, our faces 5ot toward s singlo oh-
Jeck.  Wao now khow that overy tool and every essontial fodusery fs o
woeapon, and n weapon wieldied For tho same pirpose that an army rifle
e wicldod—a weapon which if we were to lay down no rifle would be of
MY 1156,

And nweapon for what?  What s the war for? Why are we anlisted?
Why should wo he gshamed IF we wero got enlisted? At fist v soemsd
hardly more thin s ware of defensg against the nillitary agrresston of G-
many.  HBalglum had boen vioated, France nvaded, and Cormany was
Affeld agaln, as In 1870 and 1866, to work oot hor ambitions Lo Europs,
noik Ib wos nocessiry Lo meah Her foree with foreo.  But it (3 olenr now thiat
it ts mueh more thon a war to atter the balance of power in Buroje.  Ger-
niany, il now pladng wns steiliingg ab what feeo men gverywhere desien
and must have—the right to determing thele own fortanes, to (nadst e
Justles, nnd Lo ohllge Goverdments to aot for them snd aok for tho privata
and selfish intorest o a governing clnss, 1€ I o war Lo make the natlons
anil peoples of the world secura agalost every such power as the Gorman
sutoerney reprosonts. L6 Is war of emancipation.  Not unti i Ix won
can mon pnywoere lve free from constant fear or hreathe frooly whilo
they po about tholr dally tasks and know that Governments nro thete
gervants, not thalr mmsters.

Thin liey Puevefore.. the ware of all wars, which Wnbor should sipport and
suppart with wl [ concentratod power.  'The world cannot be safo, mon's
Hvis eannof D secure, no oo’y elghed eat bo confdently aod guceess-
fully aeserbod asalnat Chis role snd waseery oF sebitenry REONps and spovial
Iterests s long o Oovernments ke bhae which attor long pretedl b~
Hop draw Austrin abd Germniiy Into the Sar aro permitted o control
th destinles umd the dally furtunes of men and natlons, plotting while
honest piel work, Iaying the flres of wilch iinocent moen, wonwan, snod
children e ta be the Tuel,

You kniw tho nature of this svar. T 08 o wor which Ullistry mist
austaln,  The semy of laborers ot ome ls as Important, ns wontial, us
the sy of Hghtiog mon (0 S i flekds oF actus! battle:  And the lnboror
L oot Guly ieeded e mach o e soldler.  I6 00 his war.  The soldior fs
his elinmplon kod represeatative.  To fail L0 win would ba to imperdl
aversthiig that tho laboror had stelven for and hald, dear sines freedom
Mot Madd Tes dawn andl Its strogele for Justice began. Tho soldiess st the
front know tnls,  1¢stals thole muoseles to thinkcof 16, Thiy see erusedors.
They are flehting for mo seifish advantage for thelr own nation. They
would desplae any ong who foaght for thi selfish sdyantage of any nation.
They, are giving toie lves that homes overywhere as well 8s the homis
they 1ove In Amerfci may e Kept sacred and salo, and oien, everywhero
bo freo as thoy losdse upon belng free.  They are fightiog for the ideals
of thelr own Innd—groat Ideats, bounortal ldeals, [deals woich shill lght
the way for all men to the places whers Justice Is done and nien live with
wlfted heady and smancipated spleits.  Thas Is tho reason they tlght with
lolemn Joy and aee Invinelble,
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Let us make this, therefore, a tlay of fresh comprenension, nob only
for what we are about and of renewed and cloar-gyed resolution but n day
of consecration also in which wo deyote ourselves withone pause or Hmit
to tho great task of setting our own country anid the whole world free -
render fustice to all and of making [t Impossible for small groupa of palito:
cil rulers anywhera to disturb our peaca or the peace of tha world or in
any way to make teols and puppets of those upon whose coneent and upon
whose power thelr own authority and thelr own very existonce depend.

Wa may count upon ench othor,  The nation s of a uingle mind, 1t ls
taking counsel with no special class. It is ferving no private or glngle
Interest. Tts pwn mind has béen cleared and fortified by theso days,
which burn' tho dross awny, The liht of & new conviction has panetrated
to every class amongst us. Wo reallzo as wo never reallzed bofore that
we aro comrades dependont upon ona another, Irresistible when united,
poweriess when divided. And so wo Joln hands to Tead the world to a now
and bolter day.

WOODROW WILSON.

PRESIDENT WILSON'S PROCLAMATION PUTTING
INTO EFFECT THE NEW DRAFT LAW.

Immediately following the signing of the new Man Power
Bill on Aug. 31, President Wilson issued a proclamation
putlting the new law into effect. The proclamation makes
ringing appeal to the manhood of the nation to respond to
the new call. “Wa golemnly purpose,” it reads, ‘a decisive
vietory of arms, and deliberately o devote the larger part
of the military man power of the nation to the accomplish-
maont of that purpose.” And again, “This will be our final
demonstration of loyalty, demoeracy and the will to win,
our solemn notice to the world that we stand abgolutely
together in a common resolution and purpose.”

After announcing his approval of the new Man Power Aot
and quoting the sections of the Selective Service Aot ag
amended the President in his proclamation said:

Naow, therefore, I, Woodrow Wilson, President of the United States, do
call upon the Governors of each of the saveral Sintes nud Territorles, the
Board of Commlssioners of tho District of Columbia and all mombers of
local boards and agents thereof appointed nnder the provislons of sald
Act of Congross approved May 18 1917 and all officers and agents of the
saveral States and Territorfes, of the Disteict of Columbla and of the
counties and munieipalities thereln to perform certaln duties in the sxe-
cition of the foregoing law, which duties will be communleated to them
diroctly in regulations of even date herewith.

And I do furcher proelatm and glve notfen to every person subjoct to
reglstration In the soveral States and in the Discrlet of Columbia, In aceord-
anca with the above law, that the time and place of such registtation shall
be between 7 o, m:and 9 p. m. on Thursday, the 12th day of September
1918, at n registiatfon place in the précinet w herein he then has his perma-
nent home, or at such other place as shall be destenated by public notlcn
hy the local board having jurisdicifon of the ares wheroli he then has hia
permanent home. All mule persons In the Unlted States who stall have
attalned their efghteenth birthday, and who shall not have attalned thelr
forty-sixth birthday, on or baforo Thursday, Sept. 12 1018, the day hereln
nanied for registration, are required to reglster; provided, however, that
the following persons are hereby exempted from registration, to wit:

Pordons who, prioe to the day hecein set for registent {on, have reglstered
inder the terms of tho Act approved May 18 1917, or under the terms of tho
publle resolution of Congress approved May 20 1018, whether called for
sorvive or not; officers and eallstod men of the regular army; offfcers come-
missioned In the army of the United States snd men of the forces drafted
ndar the provisions of the Act approved May 18 1017; officers and gn-
listedd wmen of the Natlonal Guard while in tho service of the United States;
offfcers of tho officers’ resorve corpd and enlisted men in the enlisted
rserye corps wihile 1o the seevice of the United States; officers and enlisted
men of the navy snd marcine corps: officers and enlisted and esrolled men
of the naval reserva forve and maring corps resorve whila (o the servico
of the United States; and diplomatic representatives, technieal attaches
of farelgn embassies and logations, consuls general, consnls, vice consuls
and vonsular agents of forelgn countries resldiog jo the Unitod Siates who
are not citlzens of the Unlted States.

A day or days for renstration In the Territories of Alasks, Hawall and
Parta Rico will be namaed in Iater proclamations.

As required by the regulations, avery loeal bosrd having jurfsdiction In o
city of 30,000 populoation or over will promptly causa ths mayor thereof to
bie natifled of the place or places doslgnated for régistration; every local
board having Jurisdiction Lo a county, parish or similar unlt will promptly
causy the glark thersof 10 bo totified of whe place or places designated for
rogistration, and every local board haviog Jurisdiction In a State or Teorri-
tory, thoe ares of which fs divided Inta divisions for the administration of
the Act approved May 18 1917, will promptly cause the ¢lerks of the
townships within (L4 divislon to be notilfioed of the placo or places designated
for rogisiration,

And 1 do call upon avery mayor, county elerk or townahilp élerk recoiving
stch notiffeation to hiave a st of safd places of reglsiention postid, and
do el o with the duty of having all persons make Inguiry Informed of
Lo placn or places at which they may registor,

Any person who, on account of slckness, will ba unsble to prosemt himnself
for registralion may spply on or before the day of regisiritlon at the offico
of any local hoard for instructions as to how he may reglstos by agent.

Any porson who expocts to be nbsent on tho day designnted for regls-
tratlon from the Jorlsdicton of the beard ln which ho then permausently
regldes may vegister py mall, but Lls reststratlon cand must roasch tne local
Benrd having jurlsdlction of the area wherein 1o then permanently resides
by tho day heroln gamoed for regleteat lo, Any #uch person should apply
A% koon a8 practieable st the office of a loeal board for insirictions as to
low he may reglster by mall,

Any person who has no permanent resldence mnst reglstor at the pluce
desienatod for reglstration by the loeal board having Jurisdic.don of the area
wherein he may bo on the day hereln named for registration,

Any persan, who on secount of ahsonce at s6a, or on nceount of ahsence
withiout the teceitorial limits of the United ates, mny be unable to comply
with the regilations portaining to absentess, shall, within fiva days after
reachlag the Uplted Siates, register with his proper local board, or as
provided In the reguistions for other abacntecs.

Fifteon monihs agn the men of the connley from twenty-ono to thirty
years of age wore registered. Three monthe ago, and ngaln last month,
those who had Just reachied the age of twenty-one wers added, It now
remalng to Include all men betwoen the ages of elghtesn and forty-five.
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This I8 ot a new policy, A cantury and a quartes ago it was deliberatoly
ordained by those who were then responsible for the safety and defonso of
the natlon thab the duty of military service should rest upon all able-
bodied men between the ages of alghteen pnd forty=tive. We now sccept
and fulfil the obligation exprossed In our national statutes from that time
until now. Wa solemnly purpose a declslve vietory of arms and deliber-
ately plan to devets the larger part of the military man power of the
nation to the accomplishment of that parposa.

The younger mon have from the first been ready 1o go. They have
furnished voluntary snllstments out of all proportlions to their ouwmbers,
Our military suthoritics regard thom ns having the highest combatant
quslities. Thele youthful enthusiasm, thele virile eagerness, thelr gallant
splrit of daring make thetn the admiration of all who seo them In action.
They covet not only the distinetion of serving In this great war, but also
the [nspiring memories whigh hundreds of thousands of thent will eherish
through the vears Lo comia of a great day and a great service for thelr
country and for mankind,

By the men of the older group new ealled upon, the opportunity now
optned to them will be accopted with the calm resolution of those who
realize to the full the deep and solemn significance of what thioy do. Having
nade a place for thenselves in thelr respective communities, having
assimed at bome the graver responsibilities of Hie In many spheres; looking
back upon honorable records In clvil and Ipdusteinl 1ifo, they will realizo
a8 perhaps no others could, how eutirely their own fortuncs aud tho for-
tunes of all whom they love are put-at stake In this war for vight, and will
konow that the yvory records they have mnde remder this new duly the
commanding dity of thele lhves.  Thoy Kknow how surely this (s the natlon’s
wir, how lmpeestively It demands the mobilization and nasssing of all
our resources of evory kind., They will regard this call ns the supreme
call of thelr day and will answer It aceordingly.

Only & portion of thosa wlho register will bo enlled upon to bear arms.
Those who ara nobt physieally (L will be excyded: thoss exempted by allen
alleglanes: those who ahoutd not be ralfeved of their present responsibilities:
above all, those who cannot be spared from thie clvil and industrial tasks at
homea upoa which the suceess of our armies depends as mueh w8 npon ths
fighting at the front,  But all must be reglstersd in order that the kelection
for milltary service may be made Intelligently and with full inforpation.
This will he oue fipal demonstration of loyalty, damooracy and the will to
win, our solemn notleo to all tho world that we stand absolutely togethor
in a cominon resolution snd purpose. Ik s the call to duty to which
every true man in the conntry will respond with pride and with tho con-
sclousness that u doing so he playe his part in vindlieation of & greal causs
ab whoso simmons every trie Henrt offers its suprame service,

In witness whereof 1 have horounto sot my hund sud esvsed the seal
of the United States to he affixed,

Done inthe Disteict of Columblin this 315t day of August in tha year of

‘ouir Lord one thousand nine lundeed and elghteen, and of the Independence
of the United States of America, the ono hundred and forty-third,

By the President; WOODROW WILSON.
ROBERT LANSING,

Hecretary of Stato.

GOVERNMENT EDUCATION OF DRAFTED YOUTHS.

Widespread misapprehension of the so-called aducational
clanse of the new Draft Act was caused by the cireulation of
a report sent out from Washington by the correspondent; of
a "news syndicate’” to the effect that it was the intention
of the Government to edueate all drafted men between the
ages of 18 and 21 who saw service in the army. The article
alleged that 400 colleges had been commandeered by the
Government for this purpose. During the course of the
debate in the Senate on Aug. 30, SBenator Chamberlain,
Chairman of the Military Committee, took oceasion to deny
this report, saying:

Thore Is no provision in the man-power bill' which would nuthorizo tho
Government to educate those men, 16 8 only the Intention of official
of tho War Dopnriment to ediogate men for ecetaln lives ol duty fn the
*army and such technical experts #s are recuieod

The section of the new law referred to reads as follows:

Soction 7. That tho Seeretary of War I8 authorized to asslgn to educa-
tlonal Institutions, for special amd technleal training, soldiers who enter
tho militaey seevies ander vhe provisions of this Act in such numbers and
tunder sueh regulations as he may proseribe; and ($ anthorized to contract
with such sducational Institutions for the subsistonce, quarters and military
and neademle lnstruction of such soldlerd,

Youths eiglteen years of age and older, however, who
are either now in eollege or had planned to go this fall, are
being trged by the War Department to enter just as if the
legislation had not been passed. When the Government
wants these young men for active service in the field they will
be called, says o Washington dispateh to the " World'? of this
city. Meanwhile, officials want them to get all the sahooling
possible between the time college opens and the date of their
call for active service. How long they will be permitted to
remain is problematical, but Uncle Sam is anxious that they
lose no time unnecessarily from their studies. Graduates of
high schools, who are prepared to enter college, may apply
to any college or university, it is stated, which has signified
its willingness to become a part of the new co-operative
educational system. They must pay their own expenses
until the new system becomes effective, which will be as
near Oct. 1 a8 practicable, and students who pass the physical
and otherraquired examinations will beinducted intomilitary
gorvice, their tuition and subsistence paid, and they will
recgive the pay of privates in the army.

Equipment already is available, it is said, for approxi-
mitely 100,000 young men, who will become members of the
Students’ Army Training Corps. Equipment for an additi-
onal 50,000 will be provided later. The firat three months
of the course, from Oct. 1 until the end of December; will

ha largely in the nature of o try-out for men already in collego
or about to enter. When the student-soldiers have received
the specified period of intensive training, they will be agssigned
to military duty in one of the following ways:

1, Transforeed to 4 central afficers tralning camp.

a2, Transferred to a non-commissioned officers’ training school.

4. Assigned to the school whera they are enrolled for further [ntensiye
worle In & specified line for a limited time.

4. Asslgned to the voeatlonal training sectlon of the evops for technical
teaining of military yalug,

5. Transforeed to a cantonmont For duty with treops as a privato.

NEW DRART LAW IN EFFECT—SEPTEMBER 12
REGISTRATION DAY,

The new Man Power Bill, as finally passed by the Senate
on Friday last (Aug. 30), became a law with the signature
of President Wilson on Aug. 31, and immediately thereafter
was put into effect by Presidential proclamation, Sept. 12,
being set as the day for registering #ll men between the age
of 18 and 20 and 32 and 45, both inclusive. The President's
proclamation and the full fext of the new law will ba found
olsewhore in these columns. Tho registrants will be elassi-
fied under the questionnaire system and their order in thae
vavious classes will ba determined by a drawing to be held
at Washington. The total number of men to be obtained
for general military service under the new registration is
estimated ab 2,300,000, of whom two-thirds, it is thought
will be betweon the ages of 18 and 20 years. 'The War
Department will place youths in their nineteenth year in a
gaparate group which will not be drawn on until the supply
of other available men in the new classes is exhausted,

An estimate prepared hy the Provost-Marshal-General's
office gave the number of men who would ba affected by
the extension of the draft ages as 12,788,758, as compared
with 0,568,508 who were registered under the original
golective service law whieh included men between the ages
of 21 and 31, inclusive. The statement as given out by the
War Deparfment said:

Eatimates have boen made by this office of the proportlonate shares
swhich the several States would contribute toward the tolal number of men
(o he registered under the rocent Act of Congress extending tho age limits
of the solectlve deaft.  These estlmates are based on the ratlo which the
total registration on Juns 5 1917 1s cxpected to bear to tho total reglstration
under the new Act.

At the thine preparations were Hest belng made for the registration under
thie law extending the agesd to 18 and 45, both Inclusive, the calcilations of
the Provost Marshal-Genersl, Dassd on data furnished by the Consus
Burean and by Insurance actuaries, placed the total population of tho new
ages to be Inefuded &6 13,000,000 in round numbers, More accuratoly
statod, the number was 13,190,000, But, although this 1a the estimated
mamber of males of those ages, the law doos not require persons in active
milltary or naval service to roglster, sich registration being obviously
lmpracticabla for those men,

It cannot ha stated with certainty Just what 18 the humber of men ol
thess ages in the army and navy. But all of thy Inductions under the
solective Service law have been between the ages of 21 and 80 therefore,
all en botween the ages of 18 and 20 snd 32 and 45 now lu active servico
{n the army and navy must have come in by enlistment.

Tha total number of enllstments o tha army, navy and Marine Corps to
dato fs estimated at nearly 1,400,000, OF this number It [s estimated that
thosa under the fge of 21 (which Includes a smoll number noder tho ago of
18) total about 245,000; and that the number gstweon the agos of 32 and 45
i about 165,000, or an estimated total of 410,000 mon in active military
and naval service hetween tho ages of 15 to 20 snd 32 to 45.  T'hese 410.000
are, under tho law, not obliged to ceglstor and must, therefors, bo deduocted
from the 13,190,000 i making estimntes as fo the number who nre actunlly
e Lo reglster,  This deduetion will leave about 12,750,000 as the spprox-
fmate number of registrants to he expected I the maxinim number (s
attained.

State's Extimated Tolaly.

o ascortatn the estimated shares of thoso regliteants to ba expected In
Lo sovernl States the above figurs of 12,750,000 has been distributed in
tho same ratla shown by the registration of ages 21 Lo 30 on Jung 51017,
This ratio, of course, will not Be exactly fulfiied fn tha coming reclstration
owlni (o the shifting of the industeial population; the difforont disteibutlon
of ngea o the differont States, aod certaln pthee minoe considerntions, but
1t 15 tho nearest ratlo that Is attaloably, 'The results wee the following
estlmates for the respectlve Siatos:
Al ss s s 244,271
Arlzann 40,704
Arknnsas. 105,748
Callfornin . 308,652
Clolorado. 112,130
213,320

20,480
43,162
110,940
300,072
56,461
850,834
340,920
287 847
200,413
264,108
212,580
80,770
162,000
483,640
495,065

Nobrnskn

Nevada ..o ....
New Hampshire. .-
New Jersoy

Now Mexico.

Now York. .
North Carollons. o
North Dakota. .-

157,665
16,116
60,013

405,600

—ee 44,652
~e21.845,457

263,242
87,920

730,427

227,884
404

Olelahomn . - - -
(0] ) | M
Ponnsylvania <

Rhode Island.

Houth Coarolina-

South Dakotia..oceaaaaas
Tonnessen. - xS

Gporgin -
Tdalo. - .

251,866
646,187
58,863
46,316
241,074
140,853
167,753
420,377
30.520

LAl cvessens
Noermont < co .-
Vieginfa. oo -
Michlgan ccccsennnacanas
Minnesots .. West Vidginin. ..

Wisconsin .. . .-« o
Wynming oo oaaiaaua

MONtAHS - e e emcm o e m e : 117,703
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VOLUNTARY ENLISTMENTS STOPPED EXCEPT FOR
MEN BETWEEN 46 AND 56,

An order was issued by the War Department on Sept. 4
closing all reeruiting stations and putting a stop to all vol-
untary enlistments except of men between the ages of 46 and
56, who will atill be aceapted as yolunteers for special ser-
vieo. A statoment issued by the Department read as follows:

Instructions have been Esued to all recruiting officers In charge of ro-
crulting districts to closd tho recruiting statlons as soon as practicable.
The enlisted moen nt the recruiting statlons are to be seat to the nearost
recrult depot, whers thoy dre to be physieally examioed and thele qualifi-
eation records mads out, with o view to tholr assdgnment (o appropriate
duty, Tho six reeruit depots, namely, Fort Slocum, New York; Colum-
bus Bareacks, Ohio; Fort Thomas, Iontucly; Jefferson Barracks, Misourd;
Fort Logan, Colorado, and Fort MeDowall, Californds, are co be utilized
during the eontinuance of thoe war s mobilization places for solgctive ser-
viee men, whence these men will b disteibated to orgaoizations.

The only original yvoluntary enlistments horenftor authorized will be of
maen over forty-six years of age dnd under Cirty=six years.  The enlistmont
of these meon 1s authorized only For stalf corps and departments.  There aro
few applications for onlistment feom. simong this clnss of men, and the en-
lstment of such as are found gualitied ean be affected at the mobllization
depots enumerated above or any one of the wilitary posts or eneampments
throughout thoe country.

Voluntary enlistments for both the army and navy have
been suspended sinee Aug. 8, when an order to that effect
was issued by SBecretaries Baker and Daniels. At that time
the new draft law was under discussion with age limits of
18 to 45, and it was feared that serious disruption of industry
would result from a rush of men to enlist under the impres-
sion that they were going to be drafted any way and preferred
to join the service voluntarily, A statement issued by
Secretary Daniels then explained:

The large incroase in enlistmonts o the Navy and Marina Corps has
wmadla it possibla to suspotd further enlisioent untll pending leglsiation af-
focting the dealt for the army Is dispodsed of,  Whon fv s résunmod it will
be In fall co-oporsddon with the War Departmont undor arenngemunts which
will sécurs all the man needod for both services,

The new draft law makes drafted men liable for service
in the Navy and Marine Corps as well as the Army.

EXEMPT CLASS BROADENED TO INCLUDE BANKERS
AND COMMERCIAL MEN HOLDING RESPONSIBLE
POSITIONS.

In accordance with Section 2 of the new Draft Aet, which
broadens the basis of exemption by adding the words "ocen-
pations or employments' after the word “industries” in

specifying who may be exempted on industrial grounds,
Provost Marshal General Crowder announced on Sepl. 4
that bankers and other highly trained persons engaged in
employments not previeusly regarded as warcanting deferred
olassification may now apply for exemption on grounds that
their work is necessary to the nation. Men holding impor-
tant positions in the Red Cross and similar organizations,
those engaged in public health worl, &c., are also entitled to
deferred classification.

The widening of the draft ages to include men up to 45
vears has greatly complicated the problem of how {o avoid
a serions disruption of industry. It is understood that plans
are now heing worked out by representatives of the Provost
Marshal General and the War Industries Board for classify-
ing the industries of the nation ag to their essentiality, as a
guide for tha local draft boards in passing on elaims for in-
dustrial exemption, Details of the new plans are expected
to he published in a fow days. Mere employment in an in-
dustry coming within any of these groups, it is explained,
will not of itgelf be sufficient eause for exemption from mili-
tary service,

RESOLUTION AUTHORIZING FREEDOM FROM DUTY
OF TMPORTS OF ARTICLES DEVOTED 70 RELIEF
PIURPOSES.

A resolution authorizing the importation, without duty,
of artieles for the Ameriean National Red Cross (0 be de-
voted or used by it solely to or for the benefit of the land or
naval forces of the Unitéd States orits Allies, or for the relief
of the civilian population of the United States or its allies
was adopted by the House of Representatives on Aug. 21
The following is the text of the resolution:

Bo At anacted, &, That duping the continusnee of the slate of war now
oxisting, and during the period of one year theceallor, thors may ho fin-
ported into the Uoited States freo of the payment of any lmport duty
nny artioles of clothing, modicineg, drugs, bospital suppllis sl squipment,
goods, wiool and cotton, and the products thereof, donated by any pesson
or porsons abroad and eonslgned to the Amerlean Natlonal Red Cross:
Prorided, That such srtieles or supplies are not to be sold but are only
to b donated or wsed by It solely to or for tho benefit of the land or naval
forces of the United States or of the allies of the United States, or for the
rellel of tho elvilian population of the Unlted Stales or any of (s sald allles.

Soe, 2. "That the Secrorary of the Treasury shall prescribe such rogula-
tlona a4 may be necessary (o carry this Act into effcet,

UNITED STATES SENATE PASSES DRY ZONE
RESOLUTION.

The U. 8. Senate on Sept. 5 adopted, with only one dis-
senting vote, a joint resolution introduced by Senator Kel-
loge, authorizing and empowering the President to establish
prohibition zones of such width as he may deem necessary
around all munition plants, coal mines, shipyards and plants
where essential war industries are in progress.  The reso-
Iution, which follows, is yet to be acted upon by the House:

The President is hereby nuthoritod and empowersd af any fimoe o es-
tablish zones of such &ize as le may desn advisable about coal mines,
munition factories, shipbullding plants, snd sueh  other plants for war
matorial a8 may serm to him to require such acdon whenever, in hig opin-
ion, tho creation of such rones [s necessary o or advisable (n the proper
prosocution of the war, And he ls hereby authorized and empoworsd Lo
prohibit the sale, manufacture, and disribution of {ntoxieating Heuors
In such zounes, and any violation of the President’s regulations shall be
punishablo by a fine of $1,000 or one year's Imprisonment or both.

The above resolution earries practically the same regu-
lation as fo the declaration of military zones as Senator Shep-
pard’s amendment, adopted by the Senate on Aug. 29,
to tha National Food Stimulation Bill, prowviding that na-
tional prohibition shall become effective July 1 1919 and
continue during the war and until all the American troops
are brought home and demobilzed. On Account of the
Sheppard’ amendment being tied up in the Senate, it was
thought advisable to put through a separate resolution so
a8 to enable the Government to deal immediately with con-
ditions resulting from reported sales of intoxicating liquors
to war workers.

The Sheppard amendment now pending in the Senate is &
substitute both for the original amendment of Representa-
tive Randall of California, prohibiting the use of an appro-
priation of 11,000,000, provided for in the Food Stimula-
tion Bill (to which we referred in these columns on June 8)
unless the President should exercise his present authority
to stop manufacture of beer and wines (an amendment
adopted by the House when it passed the bill May 23 last)
and for the original Senate Agriculture Committee provision
to stop sales of all intoxicating beverages Jan. 1 next.
The full text of the Sheppard amendment approved on
Aug. 29 follows:

That, after June 30 1410, until the conclusion of the present war, and
tharenfter ot the termination of demobilization, the date of which shall
be dotermined sand proclsimed by the President of the United States, for
the purposs of conserving the man power of che natlon nand to Increasp
efflelency in the praduction of srms, munitions, ships, food and clothing
for the Army anid Navy, it ghall he unlawful to sell for boverages purposes
any distilled spicits, and during sald thng no distilied spirits beld b bond
shall Lo removed therefrom for beverage purposes, excopt for expork,

Aftee May 11919, until the concluslon of the present war, and thers-
after until the determination of domobilization, the date of which shall ba
determined snd declarsd by the President of the United States, no
griind, cercals, frult or other foodd products shall be wsed In the manufacs
ture or production of beer, wine or other Intoxieating male or vinous Hguore
for Lovorage purposes,

Aftor June 20 1919, untdl the eonclusion of the present war, and there-
after until the termination of demobilization, the date of which shall ba
detormined and proclalmed by the President of the Uniied States, no beor,
winy or other Intoxicating malt or vinoos Hoguor shall be sold for Deverage
puFposes. except for export. The Commissloner of Internal Revenne is
hershy nuthorlzed and directed to preseribe rules and rogulations, subject
to the npproval of the Beerotary of the Treasury, In regard to manufacturs
and sale of distdiled spleits and the removal of distilled spirlts hald in bond
alter June 30 1910, untll this Act shall cease to uperate, for other than
beverago purposes, also Io regard bo the manufacture, sale and disteibu-
tlon of wing for sacramental, medicinal or other than baverage uses,

After the approval of this Act no distilled malt, vinous or other (ntoxi-
eating liquors shall be imporfod oo the United States during the con-
tinuanes of the present war and perlod of demobllization,

Any person who violates any of the Foregolng provisions shall be punished
by Imprisonment not excesding one year, or by a Hine not exceooding §1,000,
or by both such Imprisomment sand fine.

Provided, that the Preslidont of the Unlued States be, and hereby is,
authorized and ompowered, at any time after the passage of this aot, to
cstablish gones of such slze a5 be may deoom sdyisabla about coal mines,
mutiltion factories, shipbullding plants aod such other planis for war
materials a4 taay soent to him Lo require such action whenevers, In his
opinlon, the ereation of such eones |s hecessaey o and advisable in the
propie prosecution of the war, and that he s hereby authorized and em-
powoered o prohibit the sale, manuficturo or distelbution of Intoxicating
Weguors I such zones, And that aoy violation of the President’s reeulations
fo this ragard xhall be panished by Imprisomment for not more (hkn one
yenr, or hy'a fine of not less than 81,000, orby both fine and imprisonment.,

Mrovided further, that sothing in this Act sliall be constrned to intecfere
with the power conferred upon the Presidont by Seetlon 15 of the Food
Control Act, approved Aug, 10 1917,

ONE MILLION DOLLARS FOR FIRE FIGHTING ON
NATIONAL FORESTS.

The Prosident has authorized a loan of one million dollars
to the Forest Service for fire-fighting expenses, to moeet the
gerious emergencey conditions in the uational forests of the
Northwest and the Pacific Coast States. The loan was
made from the special defense fund of 350,000,000 placed
at the disposal of the President by Congress. [t is recog-
nized that the protection of the national forests is an im-
portant and essentinl war activity. Forestry officials re-
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gard the present fire season in the Northwest as in some
ways the most serious with which the Government has ever
had to cope. Early drouth, high winds, electrical storms,
lahor shortage, and depletion of the regular protective forco
ag a result of the war have combined to make the fire eon-
ditions unprecodentedly bad. Neocessity for resort to the
Presidential fund is due to the fact that the appropriation
bill for the Department of Agriculture for the current year
has not yet been passed.

QUESTIONNAIRE TO TELEGRAPH AND TELEPHONE
COMPANIES TO FIX COMPENSATION.

To assist in determining the compensation to the telegraph
and telephone companies taken over by the Government,
Postmaster Goneral Burleson has sent to each felephone
and telegraph company a questionnaire prepared by the
Inter-State Commerco Commisgsion st the roquest of the
Past Office Department. The Past Office Department
announces this in a statement which says:

The Act atithorizing the President to take possession and assume control
of the telegraph and telephone systems provided that just compensation
to the companles shall bo determined by the Preddent.  ‘Tha talegraph and
tolaphone commitios wlilch s engaged [n determining u basts of compen-
sation will make use of the Information procured throough these questilon-
nalres bofore reporting on thoe subject.

The Inquiry made of telegraph companics 1s as to apernting revenues sod
operating expenses during the last six months of 1914, during the year 1015,
1916 pnd 1917, and the six months ending June 30 1918; and tho estimated
operating révenues ad expenses for theyear ending June 40 1919, Cavor-
ing the same poeriod information is sougiit ns to telegraph and cable operiat-
ing revenues, uncollectible operating rovenues, taxes assignable to opera-
tions, deductions from not operaling revenues, operating income, incoma
from lease of plant, rent from losse of plant, miscellaneous rants in con-
nection with telograph and cable opérntions only; net interest on s doebt
othee Intercst deductions, dividend appropriations of ncome, dividend
sppropristiong of surplus, plant and equipment lostalled  (net); total
ravimues from telegraph transmission, total rovenues for eable transmisston,
total non-transmision revenues, contract rovenuss; and amount of depro-
ciatlon charged to operating expense necount.

Tho eampanies are asked what basis ashould be used In detormining fust
compensation, and what factors have been used In reaching conglusion In
pnswer 1o this question. Fuoll information on the subject 15 requested.

"*Are the conditions such under your company manngement,' [s nalkod,
“kpepiog particularly In mind the present and prospective cost of labor
and materials, that thoe estlmated nol earnings for the year Leginning
July 1 1018, will be sufficlent to cover the compensation,' ete.  If this
is not thoe cise, the company [8 requested to stata fully what Increase n
ravonue fs considered necessary to put the company on such a basis, ani
It 15 stated that ostimates for operating expenses should be shown {n budget
form.

The companies are further required to state total nyvestment In plant
and equipment; capital stock outstanding, funded debt outstanding,
amount of other interest-bearlng securities outstanding, number of officos,
miles of pole lines, miles of capper wire, and mlles of leon swire,

The companles are instructed that answers should Lo complete:. and
full fgrmation us to the r 3 for 1usl prezented, as well as
detalled Information as to the records or conditfons, which In the epinion
of the reporting officer justify the concluslons.

The questionnaires are in a fornd blank to he filed out hy each company
and sworn to. 'The questionnaires addressed to telephone companies
are similar in form, differing In the character of questions only I so far
as the character of the service differs.

e

REINSTATEMENT OF DISCHARGED EMPLOYEES OF
WESTERN UNION AND APPROVAL OF
WAGE INCREASES.

Announcement was made on Aug. 19 by Newecombe
Carlton, President of the Western Union Telephone &
Telegraph Company that the 10% wage inercase proposed
by the company for its employees had been approved by
the Postmaster General Burleson., The inerease, the terms
af which were recently announced, applies to about 45,000
workers belonging to the recently formed Association of
Western Union Employees. [t will add 83,000,000 to the
company's payroll. The advance aggregates 109, to all
employées excepl messengers and others working on com-
missions, and those on salary receiving more than $3,000
A year.

The Post Office Department in announcing on the 19th
its approval of the wage inorease said:

FPostmaster General Burlesou stated to-tay that he had approved an
Inerease In wages for the employees of the Western Union Telegraph Co.,
and that this incrense was not dlssriminatory in any mannee. Shortly
after assuming control of the telegraph nnd telephong companies tho
Postmaster General was advisod by the officers of the Western Union
Telegraph Co: that they had under way negotiations for this fncrosse,
and he told them to procesd in the regular manoer. When a eoncluslon
bad besn resclied tho recommandation for an fnvcease was submittod to
him, and appreyed after yery careful conslderation.

It has also been announced that employees of the company
who had been discharged for joining the Commereial Tele-
eraphers’ Union of America were eligible for reinstatement
under a ruling by Postmaster General Burleson, vice-

resident Atkins is ereditod with having stated on Lug, 21

hat between 650 and 700 men dischiarged before andsince

o Government assum d control of the lines would be re-

nloyed.
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POSTMASTER-GENERAL BURLESON'SORDER CALLING
FOR INSTALLATION COST FOR NEW TELEPHONES.
Charges for new installations and all ehanges in locations

of telephones were made effective Sept. 1 under the folloyw-

ing order issued on Aung. 28 by Postmaster-General Burle-
|03
Aug. 28 1018,

Order No, 19312
Owlng to the necessity for conserving Inbor and materind and to ellmi-

pate n cost which 15 now borne by the permanent User of the teléphons, a

réadiness to serve or nstallngion charigs will be made on snd alee Sept.

1 1018, for all new nssallations, also a chargo for all changes (o location of

talophones,

Installation charges to be as follows:

Where the rate s 32 . month or less
Whiere the rate Is nore than 82, but not cxeoeding $4 o month. . ...~
Where the rate is more than $4 & month

The moving charge to the subscriber will be the netunl cost of labor and
material necessary for making tho change.

I accordance with Bulletin No. 2, issucl by me Aug, 1 1918, stating
that "'untll further ootice the telegraph and telephong. companies shall
continue. operation in the ordinary course of busioess hrongh reculae
channels," In all enses where rate adjustments aro ponding or Immediatoly
necossary they should ba taken up by the company involved through the
usudl channels nnd action obtained whorevor possible.  1n all eases, how-
uyer, whore rates sro changed sueh changes shonld be subonitted o mo
for npproval Lefore being placed In elfect.

AL 8, BURLESON, Postmuster-General.

FEATURES OF THE GOVERNMENT CONTRACT WITH
THE RAILROADS.

The form of contract which the Goyvernment proposes to
execute with the railroads, providing for the compoensation
to be paid the earriers while under Federal confrol, was made
public by Dircetor-General of Railronds W. G. MceAdoo on
Sopt, 5. Inannouneing the Lerms of the final drealt approved

by the Government, NMr, MeAdop said:

OF course no rallroad eompany (s cotpelled to accept tho form of contiact
the Government offers.  "hoe egmpany 8 freo to faject tho contract and go
into the Clourt of Clalms to obtain such compensation as tha Court of
Clndims will allow and to work out, under statutory and goneral lognl prin-
ciplas, all the details of the celationship which will ariso bétwean the Gove
ernmant and the company on secount of Fedoral contiol, | am convipeod,
however, that the contrach offered by the Government I Just snd reason-
aple, Tho rallroad owners hibye no right to assume more Lhan that, and if
the Govarnmont offers less they sro fully protoected By thale right to reject
the Government's offer and go into the Court of Clalms.

The contract as made public by Mr. MeAdoo fhis week
is not scceptable to the special commitiees of the National
Association of Owners’ of Railroad Securities, and theiroppo-
gition is referred to moro at length in another article. In his
statement explaining the eontract, Mr. MeAdoo said:

Frequently thoargumen:s urged fn oppositlon to cartain, features of the
proposed eontract have suggested the Idon shat undee any such contract the
ralleonds would be in & much worse position than IF they remaloed in pri-
yato management, It may be well, therefore, to look ot the situstion
wiich confrontid the rallroads Iast December, and to consider whag would
probably be thoie pedsant status if still In privato managenient,

Last Decomber the expenses of the rallronds were Increaging with great
rapldity, They wers hodged aboiit In thele offorts to obtain fncreased
rites by the numérous and varions resteictions Impoded by the States,
and alsa by the Hmitationd Dnposed by the Inter-State Commerce Act,
Thoy wers confeontasl by lnporative demands for grently  fncreased
wages and were without machingsy to Insure an amicable settlement of these
demangs,

They were finding it almost Impossible to Borrow money on guy forms to
make the baprovements which were Indispensahle to ennble thou to pee-
form thole publie service. The operatlon results for (ho fleal folie months
of 1018 Indleato that F the railroads Bad been tnder private control during
that period they wolld have leat ln operating income, as compared with the
vorresponding perlod of the precoding year, $136,116.033; and as compared
witlean average of tho corresporiding period for the thres-year test porfod,
£06,064,350.

Tlhis talees no account of tho wage (neregss subsogquently mnde, which
novertholess was retroactive to Jan. 1. Theso adyerso conditions, coupled
with the axtreme diftieutts of borrowing money, would probably have roe-
sulted in the fallare of somo of Lhe moest mportant ralleoad companles in
tho country to meot their obligations under privats managemaont,

In disposing of ong of the objections which had been made
to the contract—that the Governmeni ought to leave open for
litigation at the end of Federal control the question whether
the railroad had been damaged by diversion of its business
during Federal control—Direetor-Goneral MeAdoo said:

This ¢laim is untegable, becatuso the rallronds have boen takon over for
war purposos, which necessitates diversion of teaffic, hence here can Lo
no eseape from the view that Congress intended the compensation which it
astthorized to cover this olement, ‘This demand for cortaln Interests Is,
It effset, for nn opportunity to Htlmte and 18 & demaond which need not
be urged IF the rallrobd company, Instend of making the contrpet offered,
shotld lostead go to the Court of Clalms to get 188 compensation,. In this
event the radlroad company would gab only o single compensation, covering
s entire clalm, iocluding any damages for allegod diversion, nod would not
b allowed to Htlgate at the end of Faderal conteol the gquestion of diversion
of business: Tho contract ondht not in this respect to put the raflrond
company (n any hetter position than it would geenpy (F 10 mndo no contract,

It was stated on the 3d inst., when it was announced that
the contract was about to be offered to the companies for
signature, that without a formal contract during the eight
months of Federal control the Governmont has paid 90%
of compensation elaims to needy roads and left the balance
for adjudication after conclusion of the agreement. HKach

of the 170 roads under Federal management will be asked
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to sign the contraat, which will be identical for all except that
the speeific annual compensation for each will be the average
net railway operating iucome for the three years ended
June 30 1917. As a provision against disputes over ques-
tions of fact the contract apecifies that the Inter-State Com-
mereo Commission shall be called on to act asreferee. Ques-
tiond of luw involved in disputes between any company and
the Director-Genersl may be submitted to o court. All
operating revenues of the railroads are to go to the Govern-
ment, to be used in paying the eompensation. Fxperience
go lar this yoar hag demonstrated, however, that these reve-
nues will fall far short of the billion-dollar compensation
which it is estimated the Government will have to pay.
Property tuken over by the Govermment must he refurned
in good condition at the end of the Federal control and pro-
vision made for depréciation, but the Government is per-
mitted to make additional expenditures to insure safe opera-
tion. If any railvoad property is destroyed by fire or other
means the Government must replace it, but is not held re-
gponsible for destruction by “public enamies.’” This is
takon to mean that it war were carried to this side of the
Atlantic and railroads were destroyed it would be the com-
panies' loss,

The Railrond Administration must notify a company of
additions and batterments or road extensions to be made,
but if these finally are held to be required by war needs, and
not for proper operation of the line, the company will not
bo ealled on to stand the éxpense. During Federal control
the Government is to assume all expenses growing out of
gottlement of claims arising since the roads were taken ovar,
joint facility and equipment rents and of damage suits
agninst railronds. Salaries of eorporation of ficars or other
corporation or railroad expenses not dircetly necessary to
actual operation must be paid by the ¢ompanies unless pro-
vided otherwise by the Director-General.  Ordinary Federal,
State and loeal taxes will be paid by the Government, but
ench company must piy special war taxes.

Tha contract specifically provides that since Government
oporafion is to tide the nation over a war emergency nothing
in the contract terms is to be construed as expressing or
prejudicing the future policy of the Government concerning
ownership, control or regulation of the company. Some of
the main features of the contract are outlined as follows:

The ralleond company neeopta tha contract and the componsation
thopotn provided for in ful) satisfaction of all elaims on acconnt of Pederal
possession and control.

Provislon s ninde for the numerous features of operation and aecounting
during Federa) control, fur tha alloeation of revenues mid teaffle in transit
at midulght Do, 41 1017, for the handling of Yoverlappiog!" Items of ox-
ponee, &e.

Provision {s made fop the malntenapee of the company durlng Foderal
cantrol, of course, 16 the expenss of the Government, on substantially the
snmo basls ns darlng the theee-yoar test period onded June 30 1917, and for
tho roturn of the company ab the and of Foderal eontrol In sqbstantially
s zood repair and substantinlly as complote in equipment ax on Jan. 1 1018;
it 1% provided in effeet thnt If during the test pocfod the malntenance e
poases were ot sufficlent (6 put ths propecty It eonditlon for safe oporn-
tion, the additional maitenance noecissary for safe operation may he
provided st the sxpense of the company; with tho lhiliation thnt the cost
of malntenanes shall not be inerensed at thé expanse of the company over
whe noemal standard of maintenance of ealiroad of like charactor and bust=
ness during the test poriod, -y

Provision s made for the payment of tAxes in aceordance with the Pedeornl
Control Act.

Proyislon I msde for this anpnal compensation (which will be fixed in

In each cods in acoordanca with the provisions of the Federnl Control
Aot} to be paid to the company in quarterly Instalments. 'This tompensa-
tlon will not e subloct to any deduction which woulil prayvent the company
front supporting tho corporate organization, kieping up Itz siuking find,
paying taxes and rents, and Interest hepotofors rezularly pald, and hitorest
on Insns Issied durinie Pederal conteol.  These requiremonts of th company
for corporste exponses and flxed eharges being thus provided for, the
Government has the elght to make deduetions feom tha remalning com-
pensation to satisty indebledness which the rallioad company m:iy owe
to the Government; however, tho ¢ontract declares the powor of deduction
to bo an anergoney power, to be isod anly when no other roaspanble mosns
{s provided by tha company to relmburse the United Statos, and not to bo
wsnd #0 as to intenmupt unnecessarily the regular payment of dividends
made by the company duoring the test pariod,
k Provision fg made for the oederly presentation and disposition of claims
on the part of the ralleoad company or amounts expended by tho rallway
Adminlstration for additions to fts propecty, which, in the opinion of the
raflrond company, are nob for its advantage and for which it balleves it
slioule. not b charged.

Provislons ara alyo mitde for final aceounting at the end of Fodernt control,

In o statement dealing with questions involved in the
negoliations and which were submitted to Mr, MaeAdoo
for his personal decision by eounsel representing the rail-
roads and eounsel for the Netional Association of Owners
of Railrosd Socurities, Mr. MoAdoo said:

A tumber of qoestlons fnvolyed In the negotiations for a standard form
of eontriot have heen submitted for niy porsonal deelsion by coutisel rop-
rosenting the rallroads and pleo counsel for thoe Natlonal Assoelation of
Owners of Hallroad Securlties. 1 havo given eareful conslderation to the
oral and peinted seguments made In support of these contantions.

1. 1615 Inslstend that section | of the contract should be amaenided so ns to
glve un appeal from the Inter-StabeZCommercs Commlslon 1o the Court

of Clalms as to all of tho matters which by the terme of the contract ara
ruferred to tho commission for declsion. There arg a numbor of matters
purcly ndministentive as to which an appeal ooght ot to be conkidered
and ag to which the coptettion of eounsel eannot be sustained.

It f& provided (o tha Federn] Control Act (section §) that any loss clalmed
by reasad of additfons, 1 crmetits or rosd extenslons, or coustructed
pursunnt, fo sald section, may be dotéemined by agreement botweoen the
President and sueh earelor.  Failing sueh sgreoment the amount of such
1oss shill b ascertained as provided In gectlon 3 hereof.

As to all such mntters tha contentlnn of counsel f= snstained, and pro-
vision will Do made (n the contract pviding for an appesl to the Court
of Cladms.  As W the other mutters In the conteact rolerred Lo the Inter-
State Contmires Comumlesion for decision the vontention is dizallowed.

2: The contract s dreawn provided that each carcier should turn over
to the Director-Goneral o workiog capital which hod been tentatively
agreed upon af rdpresenting the esponses of the cacrier for ong month
without Intarest. It was inslsted shit this peovision should be strickon out,
and that no worklng capital as such shonld be Insisted vpon, and that such
balances a8 cnnie over fo the Rafload Adntpisteation from any csrries
should bear nterest at thi averiee rate recelviad by the company during
the year 1017 or (e Qadly cash balinees o banle.

There s great force 1 the contention that the varmirs should proyide
a working capital, but it has been decided to walve thls and gustain the
contentlon of eounsel, and the contract has been directed changed ac-
cordingly.

3. The Acceptancs Qlansa:

Coungel hnve inststed. sspecially the counsel ropresenting the Association
of Security Holders, that the acceptancs clansa of the contract, wherehy
1 wos regulred thal all loss and dumage to the business or traffle by reason
of the diversion thomofl or otherwlso which g Deon or may ho caused
by tho takhig over or tha possession, use, control or oparation of the eae-
riors, wns uninst to the earclers and should be stricken ont; that the car-
rlers should havo the right now or at the end of Pederal eontrol;

(i 'O sue For the Toks of good-will, 1oss of buslnsss, diversion of traffie
or loss of corporate organlzation; or

(b} That IF the read ghould net be retarned (oo the carriers as now con-
tomplated Ly thie Foderal Contral Act, tha offect of the accoptanca clipse
as now written would be to doprlve the carriérs of the elghi to clalm dam-
ages by reason of sald liems,

This presents the quesdon ss to whother the compensation provided to
be paid by the Fedoril Control Aet s intended to be Inclusive and exelusive.
By the terms of the Avt of 1916 the President was suthorized to take over
the rallronds for wnr purposes, to use the same a8 a unified system of
transportation, to divert trafftle nud 1o malkea such use of the raflroads as
the war situaclon requlrsd.

The Pedorsl Control Aet not only contemplates the same nso bul defi-
nitply contempliatos a unifisd control aod s of tho rallroads ns ouo great
system of teansportatlon;  Thers can, In my judgment, be no doubt but
that choe mothods provided (o sald Act of compensation, that is by ngrees
mont, it a0 agresment can be made, If ok by tha decision of tho Cours of
Cladme, was intended (o cmbrice all of the damage which cho ownors hinve
o right to clafim. ‘This was the view of thi genoral counsel of the Rail-
road Administeation and of all of my advisers, but the question wae pressed
lpon me so stronuously that it seemed wise to refor it o the Atzorney-
Gonernl for an oplnfon, and an ppinlon was recelvod, written by the Solleitor-
General, a8 follows:

“MThe contention made by coutsel for the securlty holdérs as to parsgraph
{a), soction 3 should bo rofecisd.  They are nob expected to hayve the con-
teace ko framcd as to leave them, after the acceptance of the agread com-
pensation, with s gt of motlon for Rurther damages based upon the loss
of good-will and the divislon or siversion of tralfic,

“Unquestionably the just compensation which the siatute provides Is
intended to cover these as well as all other olements of loss and damage."

Tho contention, therefore, must be rejectid.

4, It was nleo contended that the Director-General should pay to the
carrloms & sufflcfent sum fromt operating expenseéd during Fedorsl control
to pay tha corporato pxpenses of the carrlers, 1 gave careful consideration
to this subject some months ago and reached the eonclusion to which T
still wdhere that this contention s unsoitnd and musy be rejected.

5. Iv was Insistod that parsgraph b af seetlon 5 sliould bo siricken out,
Tlhis provides that the Director-General may oxpond and charga to the
carrlons o sufflclent sum to make eeh doferred maintenance as may be
nicessary Lo make tho operstion of the carvier safe, assumiog o nse of the
roail similar to tho tse during the test perlod, and not substantially en-
Bancing the cost of malntenanea over the normal standnrd of malnténance
of rallroads of Hka character and Dodiness during sald poriod,

It does not seem 1o me open to dispute that the power to malks deferred
malpténance 18 a neceary power, snd 8 one which tho statute contem-
plates may he exereised, and the contention should, therefore, be rejected,

B, 16 was contended that section 7, providing for compensation, should
he so mmendod that the power to dedudt from thy dmoemt of compeisation
provided In the conteact 10 be pald the carrier should not he exercised for
defiernd maintensnes, additions and botterments’ or road oxteosians.

1 bnve jiven yery caraful conslderation to the arguments snd have de-~
elded to provide in the contract that the power of deduction will tint ba
axercisod so a8 to provent tho payment of interest whers Intersst was rogu-
larly pald during the three-year period, or to provide o sun sulflcient bo
support the corpocato arganization, to keop up the sinkdng funds of the
carriars requlred by contracts in farce Dec. 31 1917; to pay taxes and other
snms necsssary for the payment of ronts for feased, operated or controlled
ronds, nor shall such deduction be mads {n respect of additions and better-
ments which are for war purposés and not for the norimal development
of the company, nor in respoct of road oxtenilons.

Phis substantially grants the contention of tha carriers and the secarlty
holilors, oxcept to the extont that they request thav such power of dedue-
tion be not inststed upon when l4 exeeclse wonld interfors with thd pay-
wont of dividonds rogulacly paid during the three-yeace porigd, I st
diny this portion of the roquest, because it 1 should sccede to it tha rosult
woulidl be that rallroad companies would be permitted to pay Improvidant
dividonds when the funds so used ought o be employsd n takiog eare of
deferrod maintennties and (o paymaont of thels just debts to the Government.

Thix rullng noed not oporate Lo nharrass any company which has paid
dividends on a provident basis and has retained and does retain, as it Is
rocognlzod all well-regulated companies should retain, s substantial sur-
plus of (4 income to: provide o margis of crodit and cover unproductive
Improvements. In every sucl gase the compauy will b In position Lo
provide for deferred malatenmice, If any, wod Lo make reasonable proyvislon
for relmbutsing the Government, and thess need be no Interforeacn with
the company's dividends as reuiarly pald during the test perlod.

7. Tt was nlso Insistod that in determining the smount to be ndded to
the compensation of the earrless upon the cost of any additions angl better-
ments, less rotirementa peovided for by sectjon 4 of the Federal Control
Act, tho rate of fnterast to he atlowed shiould be at last sufticiontirolofset
tha cost to tho earrier of money borrowed where the monoey advanced by
the company had bean secured From outside lnans.
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It has secrned to me that thiy contentlon should bo granted to the extent
of providing that the rate of interest to be allowed where tho monoy was
advanced by tha Director-Gonernl shiould be the same rate which the Diree-
tor-Guneral charged the carrler for the money loaned, The contrace
may be changed accordingly.

Other mattors of loss momont wore dlscussed.  These have been passed
upon, and the contract as now deafted reflects my floal view ad to these
soveral mattors.

OBJECTIONS OF NATIONAL ASSOCIATION OF
SECURITY OWNERS TO RAILROAD CONTRACT.

The speeinl committee of the National Association of
Owners of Railroad Securities held a special meeting in
this eity on Thurgday to consider the final dralt of contract
to be executed betweon the Goyvernment and the railroads.
A resolution adopted states that while the contract in its
prasent form is materially improved as compared with the
earlier drafts, it is still unsatisfactory and unaccoptable
in certain fundamental particulars. A mesting of the
Association's Financial Committes of Seventy is to he
held on Wednesday next for the purpose of deviding upon
further action. Following Thursday’s mesting Samuel
Untermyer of counsel for the association, issued the fol-
lowing statemenk:

Our committoes fully agroo with the Director-General in his statement
that, “considering the opportunity for differences of opinlon, there remain
comparatively fow objectlons,” but unfortunately che remaining objoe-
tlons are the crucial ones.  The security holders could well have afforded
to have lost the concessions thuy have won with respect to many objoc-
tlons that have now beon eliminated na (he result of these protracted ne-
gotintions if they had had cecogniged these fundamaontal objections which
they tegard as necessary to the very existenco of thelr companies.

The objections to this contract which have impelled the committees to
declare It unsatisfactory and unaceeptable, and to call upon the Committen
of Boventy to dotermine (i actlon and pollcy with respect Lo tho coniract
may be briefly stated as follows:

First—That the rallroads should not bo required, in advance of noy
knowledge of the extent to which their oporations are to be abandoned
or thelr business and traffic divertod, to agroo that the Government may
return them thele physical propectios stripped of all business and connee-
tlons, which might Involve Inestimablo loss; all of which thoy must now
rolease In consideration of the recelpt of a compensation that was In-
tended only for the use of their property and not for the possible desiruc-
tion of Its value in the process of nniffeation.

If the present control should result in Government ownership It 15 clalmed
by iha security holders that the effect of this conteact would be to depriva
tham of all opportunity to claim loss or damage through the descruction
of thoir goodwlll; and that the physleal assets might be valued ns ahan-
doned property.

(@) The security holders claim that when Congress enacted that the
properties should ba returned In

“"Hubstantially as good repalr and in as substantially complete equip-

ment ns (6 was in at the beginning of Federal control,'
It meant what It sald; and In this respect wo cannot agree with the dis-
tinguished Director-Gieneral that “Thore can be no escape from the view
that Congress intonded the compensation which It authorized to cover
this elemont.”” All that the companles aske s that the question be left
open and that the companies e not now required to absolutely release and
surrender thole claims, whatever they may prove to be. I tho act Is
eapable of the meaning put upon It by the Dirsctor-General, the Govern-
mant can loso nothing, and thers 3 no necessity for this onerous condition.
If the companles make no contract., the Government will certalnly he
required to return the propertied In the condition (n which they were re-
calved a8 to bustness and traffle.

Second—The securlty holdecs object to the requirement that thoy shall
ba charged with and shall finance all additions, fmprovements, hetear-
ments and extonslons for war purposes and for other purposes not beng-
flcial to the compantes, and that thereby at the end of Foderal control they
may have piled up sgaluct them vast dobta and charges which they would
be unable to meet. They also complain that whon tho time comes Lo re-
cover tho Ipss that they may have suffered in this respect, the contract
requires that these additfons and sxtensions shall not only bo taken over
by tham, but that they shall bo taken, not at thele then value to the com-
panles, bnt on tho basis of the Inflated eccsts [n these abnormal times;
and the Improvements which may be of no wse whatever to them and may
be n liabllity rather than an assef.

The Director-Cipneral doos not discuss this fndamental objoction excapt
to refer “to the orderly presentation and disposition and elaims for lossis,"
The difficulties with this provision are:

() That the securlty holders must pay for Improvements and extensions

for wur‘gurpmm by which the company cannob v(mil;lfy By benefited, and
b} That when the company comes £0 eliim Its loss {6 §s provented from

llt‘lim{ s0 by thu provislon of tho contract that the nbonormal cost 1s not to
h}.‘r Cati.eidcru:l. buk ks o0 the contrary regarded as conelusive on the gquestion
aof valug,

This may mean the walving of losSes of hundreds of milllous of dollars,

All that wi havo askidd i that the cost of these additions and extensions
shall in the first Instance bo borng by the Governmont, which malkes them
for Its own benefit, which gots all the revenues from thim aod in the mak-
fug of which ths companies should pay for them at their then value, and
In the meantime they are willing to fioance thom on their own eredit.
Nothing moro gonorous to the Government conld possibly be askid,

"Third—The security holders also complaln that o Important questions
that may nrise under tha contract they are roquired to accept the declsions
of the Inter-State Commerce Commisslon as final and conelisive and to be
deprived of tholr right of appueal to the courts,

Tho securlty holders are content with the provision as It now stands,
but did not atand until now, that the Gavernmont may malntain the prop-
orty in safe condition amd chat the cost of such malutenance shall be de-
ducted from the standard return after fixed charges. Wo appreciate this
Important concesslon to oir protests,

The security holders are not uamindful of the difficulties against which
tha Governmeit has had to contend and have made many concesslons
which might not otherwise be justified, but tho heads of the groat life ba-
suranco companies, banks, &c., are acting as trustees for (Ifty million
peopls who are Intercsted in these s curities, the yalue of which thoy ba-
Heve to bo imperiled by thess provisions.  ‘Theso are tho mon constituting
the Commlttes of Seventy who will w8 on these questions on Wetnosday
next.
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RAILWAY EXECUTIVES ADVISORY COMMITTEE
URGES ACCEPTANCE OF RAILROAD
CONTRACT.

The Railway Executives” Advisory Commiftes, following
a meeting in this city yesterday (the Gth) of its law and
exeautive committess, made public advices to the 82 Class A
railroads it represents, in which it said with regard to the
Government railvoad contract:

I the oplolon of this committes, enlightoned sell-Intorese and dictates
of patriotism aliles require the sccoptance of the proposed contract, nnd
the pommitter, withont doubt or hesitation, so ndvises,

The ecommitiee's advices to the railroads were made
through Thomas De Witt Cuygler, its Chairman; in part
the commitles says:

We have the choice between the acceptance of this contract and the
punranies I glves of immediate componsaiton, on tha ono hand, and ita
rejection and a resort (o Hilgadon on the othes, This comniibtes cannot
regard ltigatlon, with 5 attendant uncortainties and dolays, a% n prac-
tical ramedy In the clreumstapeess, and capno. consent Lo becomao rospon-
sible foe the disorder in our tnadonal finances and & weakenlng of the na-
tion's flnanclal power which would Inevitably follow, 1If thoro 18 to be
Htigntion the responsibility for it must rest plsowhire. ., .

It dovs nok resecve Lo tho earrlers o righu to recover foe a divorsion of thelr
trafTic or & disruption of their working organlsation during Fedoeral conirol.
As you know, wo have neyver thought it possiolo, under the law, to sustain
the proposition that we are antitled to such o resorvation, . . . It would
bo desirable to set o Hmit on the power of the Dircotor-Goneral to order
ndditions and bettermonts for (he company’s proporty at iis expoense,
The practical difticulty is that the power is conferred by the statute, and
I not dependent upon contract. The Dicector-Gonotal declares that ha
does not feal it consistent with his duty as n public official to attempt to
contract away n diseretion In respoct to so importont s matter, which
Congress deemodd It nocessary in the publle Interest to confer upon hio.

The most dangerous situntion which, in our opinion, will confront tho
rallronds at the end of Federal control is o larga aceomulation of indahted-
nesy ropressated by demand or short-terne papor. With thid danger
In mind, we endeavorad 1o secure the lnclusion in the conteact of & provi-
slon substantially as follows:

It will be the polley of the Director-General, so far ns in his judgment
consistent with the interest of the Government, and as may be reasonable
In view of the company’s fnancial condition, to facllitate before the end
of Fodoeral control the fundine of tho obligations of tho cmmlmny ta him in
a‘i)uct‘q‘wa}' a8 to plaeo the company upon a sound, easy, and safo financial

ANIR,

Wao must- reméraber that the natlon I8 engaged In a great war, War
cannot be successiully conductod without concentration of power.  When,
In the national interest, every household |8 enterod by the national author-
Ity and the treasures of s manhood are commandesred for the national
safoty nod defence no business interest can oxpect or dosirs to stand fme-
mune and demand absolute safeguards boefore ft 15 content to assume ita
ghare of the asks and sacriflce which In fairness shonld be unversal.

Wea must reallze we have alrepdy lost the possession and use of our prop-
erties for tho whole period of Fuderal control; that at present wi are without
any assurance whacover of compensation; chat our hops of compensation
must bo based on this statule, or on another appeal to Congress, or on an
attempted ltigation outslde of this legislation.

We cannot escape the canclusion that o new appeal to Congrosi 13 besaot
by such dangess of nafortunate and disastrous consequonces as rondee Lhat
cotirse In the highest degres unwise, and that Htigation . ., would Involye
such uncertaintlos and delays, and such (mpairment of security values di-
ring the perlod necessary to carcy these cases throngh tho courts, as to place
litigation clearly outside the range of practieal remedies,  We canoobl be-
comy responsible for the ruin Hkoly to bo the onteomo of litlgaiion, In
this ease a resort Lo the courts 18 no remody .

Wa must not forget that the (Governmontal discrotionasy) powers
riforred (o wers conforred by an Act of Clongress nnd cannot he gotten rid
of exeept by a judleial declaration that the Ack @5 unconsiitutlonal, Hut
thy Act furnlshes tho only method yot doevised to socurs to tho rallronds
compensation for the use of their properties, They are, therofors, ln-
terested In having the Ace stand and in avolding all assaults upon (ts
valldity.

NEW WAGE ADVANCES T0O RAILROAD EMPLOYEES.

Additional wage inereases for track laborers, watehmen,
other maintenance of way employees, clorks, station agents
and other classes of men drawing relatively low pay, were
approved by Direstor-General of Railvoads MeAdoo on
Sept. 3. [Itis stated that nearly 1,000,000 men, or half the
railroad employees of the United States, share in tho new
increases, which are the second granted in supplement to
the Railroad Administration's general wage order. Mosh
of the increases awarded this week range from 10 to 309,
above present wages, and will add, it is said, nearly $100,~
000,000 to the annual railroad pay-rolls. The increases
were recommended to Director-General MeAdoo by the
Board on Railroad Wages and Working Condilions on
Aug. 29. Most of the recommendations of the Board, which
investigated the request of employees for more pay, were
adopted. Wage increases for railroad telegraphors are the
subject of snother report to be made soon to the Director-
General. This order, it is reported, will raise to nearly
£500,000,000 the annual inerease in wages granted railway
employees since the roads were taken over by the Govern-
ment.

The increase approved this weck results from protests
mado by representatives of clorks, maintenance of way men
and other classes shortly after the original wage order was
announced that they were granted little more money under
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that order than they had received before. On investigation,
the Board is said to have found that tho unorganized groups
have not been allowaed wage increages in the past commen-
surate with those allowed strictly organized classes of em-
ployees. Kven the general advance did not enable many of
theso to meet prowing expensed under war prices, and the
Board reported this to the Direetor-Cieneral, together with
its recommendations. Thae advances are effective Sept. 1.
Most of the employees to whom the new order applics are
reported to have made considerably loss than$100wmonth.
Under the new order they will receive wage increases of $256
a month over the pay they reccived on Jan. 1 last. The

Associnted Press dispatehes from Washington, Sept. 5, said:

The order specitlsd that elzht hours 15 bo be cousldered the basie day,
bt overtine up to ton houres I8 to be pakd peo eata, with one nnd one-half
the regular rate for overtime pnst the ton hours.  Bpeeifie roles arelald
down for the promotion of employecs on the grounds of merit snd senlority .
Other regularions forbldding dismlssal of employees without cause, and
providing for heacliig on appeal, resemble the roles now in effect under
Government Civil Service. MThese pestelotions will affect mainly the
half-milllon rallway clerks;

Thousands of women clerks smployed by tlie ealleonds are to recelve
tho sunie pay os men for simiae work, but the inteepratation of 'similar
work" Is left to executives.

Baclk pay from Jonuary 1 will be made under the former goneral wogo
prder, amd the advances now granted will be figured on top of the wage
Inst Jaouary I, rather than on tho pay recelyed [n the Immediate past
under the geneeal waga Inertass.  Minlonim rites of pay nre established
for all classes covered by to-day’s order, but the Inereases of $25 1 month
applied If the employes worked on & monthly or weekly basls, nnd of 12
wonts an hour, appiled If the omployee worked by the hour, In many cases
will pun the actual new rata above the minlmun,

INCREASE IN RAILROAD ADMINISTRATION'S
BILLION-DOLLAR BUDGET.

The fact that the so-called billion-dollar budget ($041,-
041,902) approved early this year by Director-General Me-
Adoo for railroad improvements and equipment had proved
insufficient to meet war needs was disclosed in a detailed
report of ecapital expenditures to Aug. 15, made public
Aug. 16, In referring to the report the Chicago "'Railway
Review' of Aug. 24 said:

Tage hudget estimates of the same companles submitted in responsa Lo the
Direstor-Genarnl's request some months ago called for a todal for addi-
tloas, betterments, equipment and extensions chargeable to capltal account
of 304104 1,902, wheress the work wetaally authorized and the equipment
actunlly orderesd up L0 Aug. 15 ageresate 81,007.308,578. The budgets
called for only $212,558,404 for frelght cars, of which $121,203,743 were
ordered by the companies while the Government itsolf has ordered for the
companics $280.450,000, making the total for frelghiv cars for 1018 dallv-
ory $410.653,743, as agalnst $212,858,464 aaked for by the companies on
thele budgets, or bn increase over the budgets of 3197,7095,279.

Additions and betperments, excluding equipment, netually anthorized
to Aug. 15 call for £106,835.086 charzeablo to operasing expensoes, and $404 -
700:071 chargeable to eapltal account, Of these nmounts, 818,429,765
chargeabla to operating uxpenses and 302,172,314 eliargeable to caplital
agcount, or peastically 25% ., had been spent to June 30.

Fquipmont actunlly authorized to Aug. 15 calls for $15,783,674 charge-
nble to operating expenses, and $6506.650,551 charzeable to capital Account,
OF these amonnta, $4,056,058 chargeable to operating sxpenses, and §111,-
290 476 chargeable to caplial secolmns hnd been spent to June 30.

We also take from the “Review' the following eonsoli-
dated statement for all Class I roads having gross earnings
in exeoess of $1,000,000 per annum:

AUTHORIZATIONS & EXPENDITURES IN CONNECTION WITH WORK OHARGEADLE TO CAPITAL ACCOUNT AS OF AUG. 14 1918,

Class of Work.
1915
Biudget.
(2)

Additions to
o Buidget,
0] &

Work Specifically Aulhor-

ized to Aug,

Operating Capital

Erpenses.
4

Erpeaditures from Jan, 1
1o June 30 1918,

Capital

Unezpended Balance.

Capitol
Account.
9)

Lo 1018,

Operating

Operating
Agcount. Expenses: Expenser.
3) (6] (8

Adiditions ot Botlorments. (Ereluding
Lqued ponenty—
Widening cuts and iy, &e
Ballasting

£5,007.9580
e i i P e W S = S 4,679,272
Rolls and other tracle mstecial . oo 41,386,443
Bridges, trestlos nnd culverts. ..o 34,136,921
. Tunnal and subway improvoinents 2,183,242
Track olovations or doprossions 4
Elimination of geado crossings . e
Gieade crossings and crossing slgnals
Additional maln teaeks, .- o _C_
Addditional yard tracks, sidings, &e. .
L Ohanges of grade or nliznment
Signala and (nterlocking plants.
Tolegraph aml telephone lnes. .
Roadway machinery and tools
HSection ﬁou.-m and roadway buildings_ .
Foneos and snowsheds .
Btations and offiea buildir
Hotels and restiurants.
Fiel stations and appurtenances. i
Wiater statlons and appurténinces, _ ..
Shop bulldings, enghie-houses, &c
Bhop machinery and tools
Electric power pliants, &o.
« Wharves and docks
Coal nnd ora wharvesi oo oo —oo-o
Graln elovators and warchouses
Real ostato. .o voomemnancammna
. Assessments for improvements. .-
Al other Improvements. .. oo oo o

o = |

o Bl s et o e e et ot
Lo~r—inda
e T 1~ e T

L]
0
1
2
3
4
5.
(]
o
8
0
20
1
2

T
34D bt e N S 12 00 5 o DG el i e~ BB 1 1 et = 0

ot

S

i
' i 145
271880859 - 0.000

$2.330,675
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41,613,060
20,341,407
732,073
1,302,039,
1,090.347

150,403
6,700,655
7 75

54,250,135
Q876,72
20,060,2
22843340
2,008,232
13.040,723
4,361,679
6804
43,25%)619

01,170,333
11,276,956
28,010,674
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460,21
1,632,530
5,165,109

873,448
1,814,892 94,760

Total (excliding equipment). ... 13433731 488| $12,980,501

Nn-i.‘.‘uo.on] £102,172,314] £88,403.321

Equipmont—
. Locomotives, steam. o - —cecaao
Ordered by Fallrosd Administration. .
Locomobives, othor . . oo e cama -
Proight-train cars
Ordecsd by Rallrosd Administrat
Passongor-tealn Gurd. oo caesave
Work equipment. . ...
Motor ear and teatlers.
Flontiog equipment - - 00
Miscellaneous equipment. - . - -
Improvements to equlpment. 46,807 651

$106,026,863

b ALy
54&725! 18,703,674

|
5108,167,345

Total equipment - - ocweun B R d $435,670,025|  £1,301.514

$18,703,674[86565,686,0561

$4,050,688/5111,220,376] $14,736,886/$514.157,173

iy B aees) . 20,530,480

of axt 230,804

Clonstr

24,136 35,051,956 K.513.036 20,136| 28,438,020

oAl aAll WK, e e e bm= -|3“'| 1,041,002° $14,608,060'8123,652,700181 I)ﬂ?ﬁ\]ﬂfﬂs‘ 3'.‘.'2;l!'iﬂ.-l.';.'iE:S?;ZI..!!H.'fBﬂ £103,100,343/85875,4583,852

ADVANCES TO RAILROADS BY GOVERNMENT,

With advanees by the Railroad Administralion of $38,137,-
370 made in August to roads under Government control, the
total amount advanced by the Government sines April 1
aggrogates $241,851,420. Of the latter, $202,207 660 was
taken from the Revelving Fund of $500,000,000 and $39,-
553,760 from the surplus earnings turned over to the Diree-
tor-Gleneral by roads whose receipts for the period exceeded
their neads.  Director-General MeAdoo in his statement
made publi¢ on the 2d also says that it is estimated that the
total amount of money which he has disbursed, over and
above all eurrent expenses of operation, outb of sarningssinee
Jan. 1 is between $800,000,000 and $900,000,000. In fur-
nishing these figures, Mr. MeAdoo takes oceasion to correct
an impression which prevails in some quarters to the effect
that the United States Railroad Administration is withhold-
ing or has heon withholding the standard rentals due to the
various railronds under Government control, pending the
exesution of the'contracts between the railroads and the Gov-

ernment, and that the omigsion of any railroad corporations
to settle their debts or claims is due to any omission by the
Railroad Adminstration to pay the acorned rentals. The
following is the Director-General’s statement in full:

The totnl amount of money which the Unlted States Rallroad Adminis-
tratlon has advaneed since Apell 1 1918 to all rallroad companies (exelul
siyve of the current earnings of the roads, applied directly by the lndlyldua=
roads to thele elirrent expenses and vorporate needs) was $241,851,420, to
o4 different roads or systems, of which the amount advaneed during the
month of August was $38,187,370.

OF the tota] amonnt ndyanced from Apeil 1 to Sept. |, $202.207 660 was
taken from tho $500,000.000 Revolving Fund, and $39,5565,700 was taken
from toe surplus carnings turned over to the Direetor-General by the
Timited number of roads whose recelpts for Whe perlod exeeeded thelr needs.

Tho total amount of money turned over to tho Director-General April 1
to Sopt, 1 hy roads peporting surplus earnings was $62 845,690, but of the
amount thus turnel over $29,200,000 was returned to roads temporarily
making the deposits, these same roads having subsequently called upon
the Diractor-General to advanee to them considerable sums in addition to
the retirn of the deposits which they had temporalrly wade with the Raill-
road Adminlarration,

Tho only railroads or yystems which have deposited funds with the Di-
rector-General and have not asked for the return of any portion of the funds
thus doposited weee the rollowing:

pitized for FRASER
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Atantic Coast Ling nbd

Louly & Noahville.
Atehilson peka & Santn F
Nottharn Pacifle_ . . s
Duluth M & Northern. .
Union Paelll

Dututh & Tron Ronge. ......
50,000 [FE, Worth' & Den LAty i
300,000 | PerefMurquetio. .- -
2,500,000 | EL 0 & SEouthwestern. ... .
300,000 i( 0 & Eastern Tilinols. -
Sy 2,100,000 | Bpokana Fortland & Seattlo. .
Norfolk & Weatern y. |,ﬂfjl.'hl‘d](l|1‘.l|'l|[|-p_'-|'||I Fred, & Polomae. . 300,000
Besmemer & Lake Erle. .. ... 1,500,000 | Lehlgh & Now England- Su0.000
Chitago & North Western. .. 1,500,000 | Interuationsl & Great Nor'n. o
Ligln Jollet & Eastorn. .-~ 1300,000 | Grand Raplds & Indiann 1

£000.000
<700,000
400,000
B, 000
J00,000
SU0,000

Among the other ralloads depositing funds with the Dicector-Genecal
which liave not already gotten back sums ns grost or grenter Lhan those
this deposlted wera:

Amonnt depasiied {n erceas

af around gotten ek,

Bouthern Poeifle Lioes. ... ... 2,000,000
Chicaio Burlingtol & Quiney. 400,000
8t, Louls-San Franolico. . ... . 382,000
Colorado & Southern. .. - 1,100,000

During the month of Aagust the Director-General made ths following
adyunees to the ralleoads naned over and above thelr current eqrning:

Pennaylvania Raltrond Lines. 59,500,000 | Minnespolls & 8t Louls Hy.. §500,000
Baltinore & Ohlo Raltraad-. - 4,500,000 | New York Ont, & Western Ry, 400,000
Illinols Central Hallepad. .. .. 2,700,000 | 8t LoulsSan Franclico Lines. 308,000
Saabonrd Alr Line Ry .. _ 2,000,000 | Cinelnnatl Northern Ry, 300,000
Buffalo Boch, & Plitah, 100,000 | Central New IEngiand Hy - 300,000
Mlssourt Paolfls Tty.. 0,000 | Bonthern Rallway Lioes. - ____ 245,000
Chilcago Burl, & Terra Hodte & 8. 2. 220,201
Philadelphia & Rea L AML000 | Mo, & Tex. Ry. of Tox.. 226,000
Eouthorn Pacific Ry - L300,000 | Gulf Mobllo & Northern RIL.. 200,000
Chie St P, Ming, & Om. ®y. 1,200,000 [ Kensas City Mexleo & Orlent. 180,000

Hw, & Bt. Paul Ry... 1,000,000 Western Maryland Tty, 160,500
ke & Ohlo Ry . L000,000 | Vicks. Bhrey. & Pao. Ry, 136,000
SO0, 000 | Plttaburgh & Shawmut RR.. 116,000
TO0,000 | Ol Daminlon Steamahip Co. . 05,000
021,000 Ann Arbor HR 85,000
675,000 | Hon Antonlo Uvalde & Guif REE. 45,000
BOT 460 | Colorado & Houthern Ly 41,000
560,000 | Franklin & Plttsyivania Ry.. 5,000
500,000 | Alabamas & Vieksbury By . ... 10,000
G00,000 |

The total amount advanced by the Director-General to all pallrond com-
panies from April 1 to Sept: 1 1018 (exclusive of tho qurrent carmings fm-
mediately applied by the respoctive companiies) wns 8241.851,420, Thoad-
yances were made to the follow [ng roacds:

N.Y.N.H. & Hartford TR, $46,004,000 | Chicago Groat Western Tty
New York Central Likes. .. 40,300,000 | Hoeking Villoy Ry
Penuaylvanis Rallroad Linea. 40,000,000 | Florids East Const Ry

Chie, Milw, & Bt. Paul Ry__ 15,725,000 | Kaneas Clty Southern Ry
Baltlmore & Ohlo RR 13,500,000 | 5t. Loula Southwedtorn By
Tiinols Central RRR. . 12,450,000 | New York Ontarlo & Wistern
Erle Radtroad ... ... .. 5,400,000 | Ann Arbor R ... ... 1)
Clile, Rovk 181, & Phe. Ry... 6,000,000 | Central New England ¥
Seabonrit Alr Line Ity . 4,350,000 | Kan. Clty Mexieo & Orfent._
Danver & Lo Grande It 4,100,000 | Central Vermont Ry . ___
Southern Rallway 1. ]'i.‘N(I.lJi.'n| Batrolt Toledo & [ronton LR,
Bouthern Pacttio Lines. 00,000 | Chlcago T, H. & 8. L, Ry__.
Chesapeake & Ohlo Ty _ 50,000 | Gulf Moblle & Northern RR.-
Lohigh Valley RIt..__ 0,000 | San Antonlo & Aransns Poss.
Wabsah RIE. . ... 4,225,000 | Chltago Junotion Ry

Chile, Butlington & CQuln H#000000 | Atlants Birm., & Atlantio Ry .
Missour] Pacltle Ry 2,700,000 | Westtern Maryland Ry
Mlssour] Kan, & Texaa Lines 2,645,000 | Hlnols Bouthorn Ry..

Bife, Roeh. & Pittsh, Ry . __ 2,600,000 | Dalt ty. of Chicago. . e
Drelnwure & Hudson Co..._. 2,000,000 | Duluth Bo. 8h, & Atl, Ry. ..
Fhilideiphia & Readlog By . 1,400,000 | Vicksburg Shrev, & Pae, Ry,
Minneapolls & St, Lowts RR. 1,860,000 | New York Clleago & 8t To..
Chileago Ind. & Lotlsy, Ry 1_335,|mn| New Orloins Great Northern
Chilengn 8. P, Minn, & Oni_ 200,000 ' Chlcago & Westfern Tml, Ry.
B, Lonls-8an Franolses Lines 3,000 | Fittzburgh & Shawmut RIL. .
Hudaor & Manhabtnn RIE.__ 00,000 | Old Daminion Steamahip Co .
Central of Geargla Ry 740,000 | Waah. Brandywine & Polnt
Indlona Harbor Pelt Ry - _ 720,000  Lookout R

Whealing & Lakeo Erie Ry .
Grand "Trunk Wstern Lines_
Chlongo & Alton RE_ . ____
Norfolk Southern BRR._.___
Terminal R Assn, of 86, T,

Amonunt deposiied (n excesd

of arroiont gotters brck,

Hirdson & Manbattan. ... .. 100,000
Vickshurg Bhroveport & Pue.. 804,000
Alsbamu & Vieksburg Ry__ .. 400,000

Ches

Forle Baliromd . . e
Wheellng & Lake Erie Ry ..
Grand Trunk Western Lines, .

Wibnah Rallway - .. ... ...
Chieago Great Western Ry
Florlda Fast Coast Ry
Tndlsna Harbor Dele Ry 5
Kansas Clty Southern Ry .. ..

200,000
180,000
160,500
160,000
155,000
166,000
130,004
132,275
130,000
115,000

110,000

95,000

50,000
45,000
41,000
25,000
10,000

621,000 ; Cotorado & Southeen By, . __
A00,000 | Frankiln & Pittsylvania Ry .
540,000 | Alabsma & Vieksburg Ry .
525,000 |

OF the tunds tines advanced to date, over 52% went to the thres Bysboms,
the New Havoo, the New York Contesl and the Pennsylvanis.

Tha Director-Gaoneenl desives Lo coreect the Impression which prevails
in some quartees Lo the effect that the United States Raltrosd Adminte
tration Is withholding; or has been withholding, the standard rentals due to
the varlous railroads nonder Govornment vontrol, pending the executlon of
the contracts belwesn the rallroads and tho Government, and that the
omission of nny rallrond! corporations to settli thele dabts or clatms s due to
any omission by the Rallroad Admintsiratlon to pay the scceued rentals.

The fnet ks that the oqulvalent of the standard fentals, which for the first
elght montlis of the cirrent yoar amounted to npproxtmately 650,000,000,
Bns sleeady very largely been pald to every ealflroad company (o the United
Stutes nndes Governmaent contral, amd In many cases thio Direator-General
I sddition Lo paying thess roads san pmount aqual to.00 %6 of theiratandard
rental (which payments (n advance of the execution of contracts sre por-
migsive and nolk compulsary under the Riallrond Act), has ndvanced larice
additlonal sums of neney to these rajlrond corporations to ehible thom to
mest masuring hond fssnes which thoy and thefr financial ‘agents wero
unable, under oxisting conditlions, to provide for, and to pay large sums for
now cquipment and addiclons and boebtorments,

The total amount of money, thereforo, which ths Director-General has
dishursed, avee and abovo all current sxpenses of operation, out of enrnlngs
of the raillroad properties since Jan. | and feom curront halances taken
overan Jan. | 1918, and fram the Tesasury ‘s Revolving FPund, up to Sept, 1
1918, {5 estimatod at botween $800,000,000 and 3900,000,000,

In addition to the large sums which have been advanced directly to ratl-
Fonds, either on nceount of compensation or as loans, the Director-Ganeral
g advanced on necount of orders placed by him for locomotives and cars
now under construetion, and which are heltg put in service as raplily as
camplated, the further sum of $11,727,870.

W. G. McADOO FAVORS ELECTRIFICATION OF ALL
RATLROA DS,

The views held by Direstor-Ceneral of Railroads MeAdoao
as to the desirability of electrifying the railroads of the
United States wero expounded with his recent return fo
Washington after his two months' absence. His observa-
tions of thy vast resources of water power are reported by the
New York “Timos” of Aug. 13 as having impressed Mr.
MeAdoo with the idea. Aside from the necessity of coal
eonsarvation, the fact that transportation limits the availa-
bla power of our coal would of itself, according to Mr, Me-
Adoo, justify fransforming many of our railroads to olec-
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trical systems.  The [ollowing regarding his views is taken
from the “Times':

I the Government wera to continue the admink on of thoe rallroads
of the countey for any peolouged peclod, o snid, b would ba o favor of
rosorting Lo tho use of electriciby Jusb as e as i§ could be practicslly sm-
ployed.

Notwithstanding tho grest development throughou b the country of water
pawer propertios, thero remalned, Mr. MeAdoo sald, & tremondous emples
0f powee yot to be harnessed and tarmid to aceaunt in moving the Industries
ol the transportation of the Amertean people.  This power, tow alniost
entirgly tho property of the Inlted States, could be fommandeered with a
cosb slighe in comparlson with the advantages to ha derfved feom (6. This,
in vlew of tho continually troublesune problems connected with thi supply
and distelbution of tho coal necessary In manufaotures and to hoat homes
and cfty apartments, was s consummation that sooner or later would be
forcedl on tho country by absolute novossity.

Becrotory MeAdoo gald that for tho present nothing could be doma taward
substituting watee-power for conl-produced stonrm, but 16 might come as a
plain mattor of necesslty while this war was on, It would Frst be desirable
to keep up the volume of munufacouring power and then 16 would be re=
fquired to relleve termival neods,  Ultimatoly electricity would bo princl-
pally employed in maving feeight and passongers and flest of il o slmpll-
fying terminal problems,

The fact that the topography of thoe country was relloved by jta many
maountaln mnges, all abounding tn streams that would provido power, wis
& guarnntes of the practieal distribugion of eurrent {n the sections that whern
now forglng rapidly forward n manofacturing hnportauce.

Bome of the virgin ground of manufacturing development, such as the
South along tho Atlantic seaboard, especially Invited the consideration of
Huls plan to relfove tho countey from the thrallilom of coal mining and ship-
ment, according to Me. MoeAdoo,  Hae held that evon if thore wore nio such
great necessity Lo conserve our coal supply, the fack tnat trinsportation
lmits the avallable power of our conl would of Itself justify transforming
many of our raflrods to olectrical systoms,

The Secretary suggested that probably elegtrilication would be nctually
unidertaleen while B Government had vontral of tho ralleoads, and that che
problem wonld be attacked at the most favorable poluts In tno country
whetra the static value of water was most olivlous and the cost of maklng the
change from steam to oleetricity would be compneativaly sllzht.

The saving in eust of subsequent operntion, ho sald, would be such a con=
vinelng dentonsteation that electeification as a general polley would bo de-
manded by public oplofon.  The ineldental econoty to be phtalned from
the use of electricity for manufacturing and transportation by uso of water
powear would coma at frst In tho savivg of labor, Me, MeAdou explaled,
Then the fuel needs of the peoplo could ha fully met by the labor re
fromi: producimg: coal for manyfacturiog plants and the eallroads.  This;
[0 ftsell, ho safd, would be o veey large fustification for embarking In the
exporiment of electriffeation, if it conld be called an oxperiment in the faca
of tho numerons privata oleetrie plants operated By water power with stuch
surcess and such sconomy.

The history of the work of the Governmuent In tho greab systom of re-
elamutlon fn tho arid West, Mr, MoAdso thought, smply supported tho
expectabion that the Government could put through the conservation of
witer power for tho tecds of manufacturing amd (eanspociation and tho
wolfare of the peoplo [n thele hommes.

RAILROAD OFFICIALS AND EMPLOYERS DIRECTED
0 KEEP OUT O POLITICS,

An order forbidding railroad officials and employees to
participate in politics has been issued by Divector-(2onernl
of Railroads W. G. MeAdoo. In his order Mr. MeAdoo
HAVE!

The approaching Federal and State electlons, Including the primary
contests connecterd therewith, mnke (6 both timely and necossary that the
attitide of the Director-General toward politleal netivity on the parblof
olficers and employees in fho railrond seryice should by clearly atatel,

It was o mutter of comion roport that eallroads under pelvate control
waere frequently used for partlsan polltienl purposes, thay eallroad  coe-
porations wero frequontly adjuncts of political machines and that oven
sovercign States hund beon nb tlmes dominated by $hem.

Contributions to eampolgn fonds and tho skillful and effectivo coerclon
of employeds wers soma of tha aneans by which 1t was bellaved thst many
raflroads exertod thele power and influenee n polltios,  SBeandnls rosilped
from such practices, the public intecest wos projudived nod hestility to
rallroad mna td wos engondered,

Now that the Government conteala and opormtes the rallronds, thors 1s no
selfish or private loterest to surve, and the Ieentiye to politieal nctivity on
thy part of the ratlreads no longer uxlsts.  Under Government control thers
Is no inducement to officers nnd employees to engnge I politics.  On tha
conteary, they owe o high duty to the public sorupulously to abstaln bhero-
from.

It s, therofore, announted as o definite polley of the United States
Ratlroad Admintsteatlon that to officor, attormey or cuployoes shalls

(1} Hold a position ns s member or officer of any polltieal commltton
or orgnnizatipn Lhat solleits: funds for palitleal purpoges;

(2} Be u dolegnte to, chalrman or offlcer of any politieal convention;

(1) Bolleit or pecelve funds for any pollbieal purpose or conteibiite to any
politieal fund’ eollécted by an officlal or emiployes of any rallrond or any
official or emplogee of tha United States or of any Stato;

(4 Assumio the condict of aoy polltieal campnlen;

(5) Attompt Lo coeree or Intimidate another officer or employee in the
esereise of his rlght of suffvake,  Violation of this will result In inmidiate
dismissal from the seryvico;

1) Become a candidate for any politleal offles.  Memburship on a local
sehool pr park board will not be construed ng a politieal offies.  Thoso dia-
slring to run for palitical office or to manage n political campalzn must m=
mestately sover thele connéotion with the United States milroad seevice.

I sure thint Lenn count on the loyal co-operation of all officers, at-
torneys, and employees ongaged In the operation of tho mallronds under
Federal control, to carry out in lotter nnd splelt the poliey here annonnced,
This polley 15 intonded to secure to all of them fresdom of actlon In the
oxercly br their Individual politteal rights, and, st the same tine, to pre-
vent any form of hurtful or pernlelous polltion) activivy,

“Lot us deinonsteste to the Amaerlean people,” ssys Me. MeAdoo, “thas
undie Federal conteol, ralleond offfeirs, attorneys and employoes eannal
be made & part of any political mschlog nor bo used for any organieed
partlsan or selflsh  purpose.

"Let us sot such a high standard of public duty and soevice that 16 will be
worthy of general emulation,
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BUILDERS PLAN TO DOURBLE
PRODUCTION.

A statement issued last week by the War Indusiries Board
announced that at a mesting of representative locomotive
builders with Bernard M. Baruch, Chairman of the Board,
and other officials of the Board, the Railroad Administra-
tion and the Government departments, one of the heaviest
problems connected with the direction of war work—an
adequate supply of railroad locomotives—was solvidd. Plans
wera worked out, according fo the announeement, wheroby
the output of the American loeomotive manufacturing plants
will be doubled, the inerease being from more than 3,000
on o pre-war basis to more than 6,000 ¢completed machines.
An equable distribution of the output to meet the military
needs in Franco and the neods of the Railvoad Adminis-
tration for the steam roads of the United States has heen
provided by the Chairman which has met the approval of
the Government officials involved. Among those atfending
the meeting were Samuel Vauelain of the Baldwin Loeo-
motive Co.; My, Fletcher, President of the American Loco-
motive Co.; Mr. Lasgiter, General Manager of the American
Locomative Co.; Colonels Tyler and Wright of the Army
Engineers Corps; Assistant General Managor Hines, Director
of Operations Gray, and Director of Railroad Equipment
J. R. Flannery of tho Railroad Administration; and Henry
Rea of the Committes on Munitions and Plants,

LOCOMOTIVE NEW

ANGLO-AMERICAN DRAFT TREATY RATIFIED.

Ratifications were exchanged in London on July 30 of the
military service treaties between the United States, Great
Britain and Canada, thereby making effective the two con-
vontions sipned on June 3 last by Lord Reading, the British
Ambassador at Washinglon, and Secretary of State Lansing.
The treaties had been ratified by the American Senate on
June 24, and provide for the mutual drafting of each other's
eitizons according to the laws of their respective countries.
Under the terms of the freaty, American citizens residing in
Great Britain or Canada, between the ages of 21 and 31, and
British subjects residing in the United States, between 20
and 44, are to ba subjeet to conseription for military servico
unloss they shallwithin sixty days return to their native land
for servies thers,  An execplion is made, however, in the exse
of Irish and Australian citizens residing in the United States,
the treaty providing that ne person usually resident in a part
of the British Empire where compulsory service does not now
apply shall be subject to draft here. Should compulsory ser-
vico laws ab any fubure time be extended to cover sugh terri-
tories, howevar, the change will also affect the eitizens thereof
residing here.

For a period of sixty days, from July 31 to Sept. 28, both
inelusive, Brifish subjeets in the United States, mcluding
those who have declared their intention of becoming Ameri-
can citizens, who are at present United States draft age, have
their last chance of enlisting, if they wishi, in the British and
Tanadian srmics. After Sept. 28 they beecoma linble to
ecompulsory serviee under the draft law in the United States
Army. British subjeets, including declarants, 20 years or
more, and between #1 and 44, both inclusive, are also within
the reeruiting convention, For these men President Wilson
will appoint a day on which theéy must register.  For thirty
days after that day they will bave their last chance of en-
listing voluntarily in the Birtish and Canadian armies. On
the thiety-first day after registration, if they have not so
enliated, they hecome liable o compulsory serviee under the
American draft law.

Under Article 8 of Lhe econvention, the British Ambasga-
dor at Washington is authorized to grant exemption from
military service in the United States within the respective
periods of sixty and thirty days, aforesaid, as the case may
bo, British subjects and Canadiang may now apply for sueh
oxamption, subject to certain rules and limitations, which will
be made known by the Ambassador upon roquest.

The trenty had hung fire in the Senate for somo time owing
to the differonce in the draft ages in Great Britain and the
United States. The American Government insistod on jn-
gorting u clause fixing 21 to 31 as the age limits to be applied
to our eitizens residing in Great Britain,  This would have
involved ehanging the British law, and created délay. An
agrecment was renched, however, after an exechange of notes
hotween Seeretary Lansing asud Lord Reading, under which
tho United States, withouf insisting on the insertion of this
clauso, was to tnko advantuge of a provision that gives to
either nation the right to exempt any of its citizens, either ns
ndividuals or as a elass. Tt was provided, therefore, in
i

the Senntefresolution approving theitreaty, that the treaty
ghould not beeome effective until President Wilson had issuea
A certificate of exemption applicable to all Americans in
Ingland who are mmder 21 or over 31 years old. Lord
Reading's note to Secretary Lansing bearing on this phase
of the negotiations was as follows: ¥

The British Ambassador 0o the Soeretary of Stats,

Oritish Embassy, Washinglon, Juns 3 1018,
Him. Robert Lansing, Secrotary of State of the Uniled States:

Sir—With reforenca to: the military servico convontion between tho
United States and Great Britain signed to-day, § am instructed by his
Mujesty's Government to explain why the proviso to Article | does not
Hmit the military service of citizens of the Unlted States in Greast Britadn
to those of the nges epecified in tha Inws of the Unlted States, presceibing
compulzory milltary gervice, as requested by the United States Goyern-
ment.  The resson for the omdsslon of this clovse in the proviso Bsoa desiro
to avold the delay that would belnvolved in modifying the Military Servica
Acts, 1910 to 1918, which control the operation of any convontion of this
character. [ Deg you, therefore, Lo b good enough not to press this
proposal,

The effect of these nets 8 to make Unitad States cltizens (o Great Briteln
uniler this convintion Hable to military seevine between Bho ages of 18 and
49, both Inclusive, The limitation of the ages of Unlted States citizens
in Great Britain for the purpose of milltiry service to those prescribed In
the Iaws of the United States. rolating to compuliacy military secvics, may,
howoaver, bé attalned withoot amendment of these acty by exercico by tha
United States of fts rights of exemption under Ardicle 111,

Hizs Malesty's Government understand, thecefore, that tho United
Biates Government will exercise thelr right under Article 111 to exempt
Prom compuleory military service In Great Britaln all citlzens of the Unijed
Btntos In Great Dritain outslde thy sges speoified n the lnws of the Tnlged
States preseribing compalsory milithry servico:

L hnve the honor to be, with the bighest conslderntion; Sir, your most
olwdllent, bumblo sérvant,

READING.
To this Seeretary Lansing repliod:
The Secretary of Stato to tho British Ambassador.
dune 3 1918
His Ercellency the Earl of Reading, Ambagsador of Greal Britain on. Special
Misston:

I inve the honor to acknowledge tha recolpt of your Excelloney's note of
this dita o regard, to! the military seryvice convention between the Unlted
Htates and Great Britain, slgned to-day, (0 which you state that you ara in-
stideted £ explaln why the proviso to Article 1 does nob limie the milltary
servica of cltizens of the United Blates (n Oreat Dritain to those of the ages
speciied In the laws of the United States, preceribing compulsory military
parvico, ns roquestod by the Unlted Statos Governmeng. In explanation
your Exeallency stutos as follows: [Lord Keading's note s here quoted.|

In reply | bave the honor to Inform your Excellency that the Govern.
mant of the United States s plessed to accept this explanation of said
Artlela T, and, in Hew of a elause (n this article limiting the military service
o cftizens of the United States In Gryat Britain to those of tie ages spoct-
fliel I thie Inws of tho laws of tho United Btates prescribing compulsory
military sorvice, to oxercise Its right undes Articla IT1 to exempt from
compulsory milltury pervice In Great Uritaln all citizens of tha United
Htates in Gréat Britaln, outside of the pees apecificd in the laws of tho
United States preseribing compulsory military service.

I have the bonoe to be, with the highest conslderation,

Your Excellenoy's most ohedlont servant,
ROBERT LANSING

The troaty is in two parts, one applying to the entire
British Empire excepting Canada, and the other to Canada
ouly. The only difference, however, is that the treaty
dealing with Canada speeifically provides that the age limits
applydng in the United States shall apply to Americans in
Canadn.

The text of the treaty follows:

CONVENTION RELATING TO THE SERVICE OF QITIZENS OF
THE. UNITED BTATES IN GREAT BRITAIN AND,OF
BIRITIRH SUDJECTH IN THEJUNITED STATES.

The President of the United States of Americh and his Maojesty the King
of e United Blogdom of Great Beitain and Iroland aud of the Britlsh
Daosninlons beyond the Seus, Kmperoe of India, being convinced that for
thie better prosecution of thoe present wor it is desirable that cltizons of the
United States In Gront Britain and Britlsh subjocty in the United Statos
alinll elther roturn to thelr own country 0 perform military service in its
army or shall serve in the srmy of the country In which they remain, haye
remolvied to opter Into n convention to that and, and have accordlingly ap=
polated as thoir plenipotentiaries tho President of the United States of
Ameriea and Robert Lansing, Secretary of State of the United Statss,
and hls Britannfe Majesty, the Earl of Resding, Lord Chlef Justice of
England, Migh Commbsioner and Ambassador Exteaordinary and Plonl-
potentinry on Special Mission to tho United Btates, who, alfter having
communieated to each tholy respoctive full powers, found to e in propor
form, havo agresd upon and conelnded the following articies:

Article L.

All mala eltizons of the United States n Great Dritain and ail male
Peitish subjocts in the United States shall, wiles hefors the tims Hmited
by this convention they enlist or ooroll In the forces of thelr owe country
oF retirn to the United States or Grost Britaln, respectively, for the pur-
poso of military service, be subject ta millgary seevice ani entitled to exemnp-
tion or discharge therefrom under tho laws and regulations from time to
time [0 forca of the country in which they aro: 1

Provided, That In respect to Dritkh subjects io the United States, the
ages for military servics shall be for the thme bebig 20 to 44 yours, hoth
Inelusive:

Prosided, howover, That no citlzdn of the Unltsd States in Great Britain
and no Britlsh subject (n the United Btates who, befors procosding to Great
Britaln or the United States, respectively, wns ordinarily resldent in a place
[n tho possessions of the United States or his Majesty's dominions, respec-
tivaly. where tho Inw does not impose compulsory military sorvico shall, by
virttio of this convention, be llabla to military gervics under the laws ond
regulations of Great Britain or Who United States. respectively:

Provided, further, That in the event of compulsory milltary service belog
applied to any part of Lis Majesty's dominions (n which military servicas at
prasent e not compuisory, British subjects who, before procesding to the
United States wero ordinarily resldent in such part of hls Majesty's domin-
lons, shall thereupon be ineluded within the terms of this convention.
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Artlels IT,

Qitizens of the United States and Breitish subjecta within the age limits
aforesald, who desire to entor the military service of their own country
must, after making such application therefor ay may be prescribed by tha
1nws or regulations of the country In which they are, enllst or enroll or must
leaye Grent Britaln or the United States, as the cass may be, for the pur-
posa of milltary service [n their own country befora the sxpiration of sixty
days after the date of the exchange of ratificatlons of this convention, if
liable to military service in the country in which thoy are nt the sald date;
or If not so Habls, then before the explration of thirty days, alter tho tima
when Hability shall accrue; or as to those holding certificates of exemption
under Acticle ITI of this conventlon, beéfore the explration of thicky days
alter the date on which any such certificates become inoperative unless
sooner renewnd; or a8 to those who apply for cortifieates of exemption under
Articlo LT anid whose applications are refised, then before the expiration of
thirty days aftee the date of such refusal, unless the application b sooner
grantid,

Article IIT.

The Government of the United States and his Britanaole Majesty's Goy
ernment may, through thele respective diplomatic reprosentatives, Issue
cortificatos of exemption from military secvice to citizens of the United
States in Groat Britain and British subjects in the United States, respoc-
tively, upon appli¢ation or othorwise, within sixty days from the date of
the exchangeo of ratifieations of this convention or within thirty days from
the date whon such citizena or subjects hecome linble to military sorvies, in
aceordance with Article 1, provided that thoe applications bo made or the
certificates he granted peior to theie entey Into tho militacy seryies of
either country.

Such certificates may ba special or general, temporary or conditional, and
may be modified, renowed, or royvoloed in the discretion of the Governnant
granting them. Persons holding such certificates shall, so [ong as the cer-
tiflcates are In foree, not lisble to miltary service in the country in which
they are.

Article 1V,

The conventipn shall not apply to British sublects in the United States
(a} who wera born or naturalized In Canada and who hefore proceeding to
the United States were ordinarily resident In Great Britaln or Canadn,
or in any other part of his Majesty's dominions to which compulsory
milltary servica has been or may be hereafter by law applied, or outside
the Britlsh domiofons, or (b) who were not born or naturalized in Cannda,
bub who before procecding to the United States wore ordinarlly resident
In Canada

Article V.

The Government of the Unlted States snd his Britannic Malesty's Gov-
ernment will, respectivaly, so far as possible, facilitate the retirn of Britlsh
subjocts and eltlzens of the United States who may desiro to return to theie
own country for military service, but shall not be responsible for providing
transport or the cost of transport for such persons,

aArticle VI.

No citizen of elthor conntey, who under the provisions of this convention
enters the military sorvice of the other, shall by reason of sueh sorvice be
considered after this convention shall have expired or aftor Wis discharge,
to have lost his nationality of to be under any alleginoce to his Britannic
Majesty or to tho United States, as the ease may be.

Artiele VIT.

The present convention shall bo ratified by the President of the United
States of Ameriea by and with the advice and consent of the Senate of the
United States and by his Britanoic Majesty, and the ratifications shall be
oxchanged at Washington or at London as soon as possiblo, Tt shall come
Into operation on the date on which the ratifications are exchanged, and
shall remaln in force until the expiration of sixty days nftor cither of the
contracting partfes shall have glyven notice of termination to the othoer;
whereupbn any subject or eitizen of either country incorporated into the
military seryice of the other under this conventlon shall buns soon as
possibla dischargod there from.

In witness whercof the respective plenipotentiaries have signed the
present convention and have affixed thereto their seals,

Daono In duplicate at Washington, the 3d day of June, in the year of our
Lord gne thousand nine hundreed and elghtoon.

RODERT LANSING.
READING. (Seal.)

A press dispateh from Washington on June 24 stated that
it was esfimated that some 54,000 Ameriean citizens in the
British Empire, including 36,000 in Canada, and 310,000
British subjects in the United States, including 60,000
Canadians, would be affected by the treaties. Similar
troaties with Irance and Italy, now being negotiated, are
expeeted to add some hundreds of thousands more to tha
nvailable Allied forces.

(Seal,)

NEW COMMERCIAL TREATY WITH SWEDEN MAKES
IMPORTANT CONCESSIONS TO U. S. AND ALLIES,
As the result of months of negotintions, an agreement has

finally been entered into botweon Great Britain, France and

the United States on the one hand and Sweden on the other,
under which the former agree to the rationing of Sweden in
roturn for the uss of 400,000 tons of Swedish shipping and
certain Swedish products, ingluding iron ore, steel, paper
and pulp. In addition, Sweden undertakes to grant to the
agsociated Governments smitable eredits for the purchase of
goods during the continuance of present unfavorable ex-
¢hange conditions, and to give pusrantees that no foods
imported to Sweden will be re-exported to Germany or al-

JTowaed to release similar Swedish products for such export.
The United States now has rationing agreements with

four of the prineipal Buropean neutrals—Sweden, Norway,

Spain and Switzerland. There are no agreements yot with

Holland and Denmark, but each of these neutrals has & com-

mercial mission in the United States, and there isfevery rea-

son to bolieve, 1t is said, that they, too, will come into line.
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The terms of the now agreemont, mads public on Aug. 22
hy Axel Robert Nordvall, head of the Swedish Government
Commission to the United States, amount virtualy to a
commercial treaty, signed on May 29 last, between Sweden,
the United States and the Hntente countries, My, Nord-

_‘

vall's headquartets will be in Washington, but the Commis-
sion of which he is the head, which will have general super-
visory powers over exports to Swedon from the United States,
will maintain permanent offices in New York for the benalit
of exporters, instructing them as to the forms required for
export licenses from this eountry and import licenses into
Swoden. My, Nordvall's statement was given out from the
New York Produce Exchange, whera he held a conference
on Aug. 22 with representatives of leading firms interested
in Swodish trade. [t reads as follows:

In May, 1017, almost Immediately after the United Stotes had entored
the war, the Swedlsh Government sent a conumission to this country to try
to maka some areangement with thils Government by which it would be
possibla to obtaln the lmport to Awirden of vertain essentlals—food as
woll aa raw materlals,  When the Swedish Commisslon arriyed lnst year
the United States was just budlding up fts huge war organlzation, The
Pood Administention and the War Trade Board wero being formed, and
before It was possibla for tho United States to declde what could he spired
to the nontral countrles 16 hnd to make sure what 1ts own supplles wera,
the possibilitiea for tha domestic consumption ns woll as foe the consump-
tiom of the Allied, Wea all remémber now darde tho prospects wera after thi
first estimate of resources had beon mado. It then seemed lmpossible to
spare anyching in tho form of food for the neuimls; but, thanlks to the mar-
velous response which the Ameriean people made to Herbort Hoovee's de-
mand for greater economy In foodstuffs, it beeame possible for the War
Trade Doard ko open negotiations with the neutral counirivs with a view to
providing them with mueh-needed foodstuffs and raw material in mited
quantities.

Quch nogotiations wern aleo started In Washington with the Swedish
Commisslon, of which Axel Robert Nordvall was s member, but these ne-
gotiations wors [n tho latter part of last year transferred to London, where
an Inter-Allfed Committee earcied on and brought to a suceessful conclu-
slon negotlations with a dolegation from Bweden which Mr, Nordvall
jolned In tho beginning of ehis yeasr.

The agreement between the Swedish Government, the United States and
tha Associatod Governmonts wis signgd at the end of last May, and the
Tong timo 16 took to arrdve at a point where full harmony between the
slznatories to the smreament exlsted may, to some degree, give an idea of
the many complicated probloms which had to be solved beforo an sgree-
ment could boe reached, and only the honest and openly exprossed desiee of
all partles Involved to reach an understandivg whereby o friemdly Inter-
vourss between oeuteal Sweden and the Allled countrics might exist in
the future made [t possible to arrive at a solution of the difficult problam,

It can be sald of the agresmaont that [t §s fale to all parties and is o result
of the give and take poliey which Is thoe only safo hasis for an understanding
which s meant to be more than a tomporary one.  Swoden has put at the
disposal of tha Allles all the ships she can possibly spare, and has koept foe
herself only enough tonnage—and searcoly that—to bring homo the goods
of which sho l= in tho greatest need.  Swedish tonoage which is now char-
terad In the United States and Allled service amounts to 400,000 dead welght
tons, of whiel 200,000 will ho allowed to teade within and 200,000 outsida
the war zoni.

Swedon has further guaranteed (e assoclated Governments a falr pro-
portion of Sweden’s entiro fvon ore export, and the Exccutive order of Presis
dent Wilson, dated the 29th of June, by which he approprintes “36,000,000,
to be expended by tha Secrotary of Commerce In payment to the propor
authorities of the Governmont of Great Britaln of one-thivd part of the pure-
chase pries of 2,000,000 tons of Swedish iron ore, the purchase of which ls
provided for in the agresment of May 20 1018", shows that considerablo
quantities are Involved,

Swedlon hiag further undortalon to leense the export to the assoclated
Governments of wood pulp, paper, lron, steel, &e., nwnd has also agreed to
geant bo the assoclatel Governmuonts sultablo cradit in Sweden for the pur-
rhase of Swedishi goods during the contiouance of the present unfavorabla
exchange on pounds sterling whivh exlsts In relation to tho Swedish krona,
and which, of coursa, directly affects tho dollar exchange.

TMirthermore, Swedon has givon sabisfactory punradtees that no goods
Imported to Sweden from the Unlted States or Allled coutitries or from
other countries whers the assoclated Govoernments cooteol shipping on ae-
emuint of thelr conteal over bunlor fuols or for other reasons, will bo exported
to any country now ad war with the assoclated Governments—nelther wiil
such Imported goods rolease similar Swedish goods for such export. As a
result of o agreemont, Bwoden has put an absolute embargo on the export
of all kinda of foodstuffs, whether of domestle or forelgn orisin, nnd on a
geoat many other commodities as well,

In exchango for these commodities, facllities, and guaranteos, tho neso-
clated Governments have undertaken to facilitato tho succassive lmport. to
Sweslon of the Tollowing necessicles in quantitlos which, (n view of the pros-
ont world scarelty of such goods, must be considered fair, viz.: Broad coreals,
fodder, &e.. to be purchased and shipped Ffrom Argootina o Australiag conl
and coko from Bogland: mineeal olls and edible olls of varlous kinds; sugir;
rubber snd rubber goods; cotton and eotton goods; wool and woolen gooda;
textiles; hides, loathor and tanning material; coffee, covoa; tobneed; copper;
ferro-nlloys, tin, tinplate; nlteate of sods; raw phosphates; sulphur, and other
gooda and materinls necessary for Bwedon's economie life,

OF the above mentioned 16 Is to bo expectd that the bread cereals, wool,
Nldes, eoffeo, niteata of soda, &c., will be Imported to Bwedon from South
Amorfes, and mioernl oils, certailn ediblo oils, ribber goods, cotton  tex-
tiles, leather, raw phosphates, copper and other motals, chomleals, deled
frult and eanned feult, cannod and deiod vegotablos, syrups, certaln prods.
ucts of whoat, corn and oats, &e., will be allowed to go from the United
States. -

The stgning of the treaty Indicates the continuance of the friendship and
good-will between tho United States and (ts allies and Sweden.,

Tho position of & noutral countey lko Swoden s difffcult and delleate.
This Is realized by tho Unlted States, which has given every Indleatlion thag
It will not add to tne embarrnssmonts now confrontlng the neatrals, and
has shawn every disposiuon to afd and Ughten baele burdens.

Benjamin Franklin in 1783 signod tha fest treaty of friendship and
commerce with Sweden,  Than oreaty contained the first “most favored
nation'' elause, and the present treaby assures a contlnuance of the expres-
slons of confidence and friendship expressed by Frankin and Dy the Swod-
ish Govermment whon the Amerlean Republie was just embarking on (ta
caroer as an Independent natlon,
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Discussing informally the points eovered by his statement,
Mr, Nordvall, as quoted in the New York “Times" of Aug.
23, remarked that the agreerent was practically o full ac-
ceptance by Sweden of the principle of the blockade and om-
bargo for Germany, regarding which there has been go long
controversy between Swoden and tho Allies, inasmuch as
it admits Allied eontrol, through bunker licenses, of trade
belween Sweden and other neutral nations, such as Argon-
ting, even in Swedish boftoms. He also remarked that
granting to Hngland, France and the United States a fair
proportion of Swadish iron ore and iron and steel exports
represented a direch gain for the Allies, as for 25 years he-
fore the war Germany was practically Sweden's only eus-
tomer for iron gre, and until now, even during the war, lias
maintained that position. Bub since the Allics wanted (o
buy part. of the Swedish ora production, Sweden, as a nen-
tral, was bound to given them a fair proportion.

INCOME AND EXCESS PROFITS RETURN IN LATE
FISCAL YEAR $2,839,083,000,

Total internal revenue returns of £3,094,703,000 for the
tiseal year endod June 30 1918 were shown in aveport prosented
to Seerctary of the Treasury MeAdoo by Internal Revenuo
Commissioner Roper on Aug. 6. OF the sum indicatod
income and excess profits payments in June yielded $2,-
830,083,000, Next to income and excess profils taxes,
liquor taxes hrought in the most money, $443,838,000, in-
cluting $317,553,000 from whiskey, brandy, wine and spirits,
and $126,285,000 from beer and other fermented liquors.
Taxes on cigars, cigaretfes and other tobacco products
yiclded $156,188,000. Theso figures are somewhat higher
than those reported soon after the close of the year by Com-
missioner Roper, and are subject to further slight modifica-
tions. After ineome, excess profits, liquor and tobaceo
taxes, the biggest vield from any other souree came from
levies on transportation and utilifies whicli went ir to offect,
on Noy. 1, amounting to 870,734,000, divided s follows:
Proight, 3%, $30,002,000; passenger tickets, 8%, $24,300,~
000; expross, 5%, $6,458,000; berths and stateraoms, 109,
$2,236,000; telophone, tolegraph and radio messages, 5%
each; $6,299,000; oil pipa lines, 5%, $1,433,000, Levies on
estates of deceased persons brought in $47,452.000. Amuse-
ments, such ns theatres, eabarets, pleasura parks and dance
halls, taxed virtually 109 on the admission price, yvieldod
for the eight months $26,357,000,

A notfable feature of the report was the item of only §12,-
995,000 collected in excise taxes on sales of articlos nsually
classed as luxuries—paino players, moving pieture films,
Jowelry, perfumes, cosmetics, propriefary medicines, chewing
gum, cameras and yachts. The Administration tax program
this yoar enlls for raising aboul a billion dollars from luxyies,
Taxes on the yalua of capital stock of corporations last yoar
amounted fo $24,906,000; on manufacturers or dealers in
automobilos and motorayeles, $23,981,000; on munition man-
ufactures, $13,206,000. Documentary stamp taxes imposed
sinco Deos. 1 1017 produced 318,813,000, Club dues, taxed
at 10%, yielded §2,250,000, Taxes on insurance policies
amounted to $6,492,000; on olsomargerine, $2,336,000; on
howling alleys, pool and billiard tablés, $1,086,000; on
theatra, eireus and museum proprietors, S865,000, and on
stocle brokers, $333,000. The volumy of taxes eplleated
during the year is shown by comparison with the tofal of (he
year preceding, $8309,393,000.

AUSTRIA-HUNGARY RESENTS ENTENTE RECOGNI-
TION OF CZECHO-SLOVAKS,

The efforts of the Enfente Governments to give the samnoe-
tion of international law to the belligerency of the various
Czecho-Slovak armies now fighting against the Contral Fm-
pires in France, Italy and Russia, by extending formal
rocognition Lo the “Czecho-Slovak nation” and to the Czecho-
Slovak National Couneil' as its Government, has been re-
pudiated by Austria-Hungary, whoso subjects the Czeclio-
Slovaks techinically are, in a statement which announces
that they will be treated as traitors if taken with arms in
hand. "Plig Czecho-Slovaks have been formally recognized
by France, England and Italy, and our State Department
has declared ifs sympathy “with the nationalistic aspira-
tions” of the (zecho-Slovak people. The realization of
guch aspirations would of course involve the dismamberment
of the Anstro-Hungarian Bmpire as at present constituted.
The Austrinn Government's statement ag forwarded from
Amstordam on Aug. 17 reads as follows:
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The form and contents of this latest declaration of the British Govern-
raent must bo emphatically copudiated. The Orecho-Slovaks' Natlonal
Councll Is a committee of private porsons who have no mandate from the
Ozetho-Slovak people and still less from the Crecho-Slovak “nation,"" which
oxists only o the Imagination of the Entente.

Equally absurd fs {6 to represent this committoe as o Niture Govern-
ment, which does not as yot exist.

In reference to the Czecho-Slovalk “army,"” It may constitute a part of
the Entante army, but it certalnly cannotb bie an ally of the Entento {n the
senso of international law. Iy s woll-known to us that only a slight [eaction
ol the solf-stylod Czecho-Slovak srmy are Austriapn or aven Hungarian
cltlzens of Slovak tonsus,

These disloyal slements, gullty of perjury, will, notwithstanding the
Entonte’s recognition, be regardod snd troated as traltors. It cannot ba
periitted that the peoples who have always fulrillod thelr dutles as Aus-
triny and Hungarian cliizens, snd whose Sons as members of the Austro-
Hungielan Army fought hravely against the Entente, shall be subjected to
this susplolons east upon them by such methods as employed by tho British
officinl  declaration. The Austro-Hungarian Goyermment reserves Its
steps in this regard.

FEATURES OF PROGRAM OF CONVENTION OF
AMERICAN BANKERS ASSOCIATION.

An indication as to the program which will be presented
at the annual eonvention of the American Bankers' Asso-
ciation which is to take place in Chicago from Sept. 23 to
28 is furnished in an announcement given out by the Asso-
ciation during the past week., The meeting will be a war
conyention and the various sessions will be devoted largely
to addresses and discussions on topies of the day. The
general eonvention will apen Sept. 26 with a eoncert by ona
of Chicago’s famous bands. Addresses of welcome will
be made by Frank 0. Lowden, Governor of the State of
Ilinois and a banker of Chieago. The annual addresses
and response to addresses of welecome by President €, A.
Hinsch will follow. Then will come annual reports of offi-
cers of the association and addresses. Among the promi-
nent speakers who will address the convention are: Frank
0. Lowden, who in addition to Lis message of weleome,
will deliver an address; Harry A. Wheeler, President Chame-
ber of Commerce of the United States, Cliecago, TI1., will
speak on “The Merchant Marine and the Railroads;
W. I, Vandervoort, of the Root & Vandervoort Engineer=
ing Company and the R. & V. Wagner Ordnance Company
East Moline, Ill., on “Relations Between Employer and
Employee;" the Rt. Rev. Charles David Williams, Bishop
of the Diocese of Michigan, Detroit, Mich., will speak on
“The Red Cross.” Tentative promises to address the pone
vention have been received from Hon. Newton D. Baker,
Seerotary of War; Jogeplius Daniels, Secretary of the Nayy:
Charles M. Schwab, Director-General, Emergency Fleet
Corporation, Philadelphis, Pa.; Otto H. Kahn, of New York
City; Hon. Georga E. Chamberlain, Chairman, Com-
miittea on Military Affairs, United Siates Sepnate. Senator
Chamberlain will speak on “Universal Military Training.”
A promise to address the convention has been received
from the Earl of Reading provided he returns 1o this coun-
try from [ingland in time. The bankers of Chicago do not
wish to eliminate entirely the entertainment features and
have planned for an automobile trip through the parks
and boulevards of Chicago for Monday alternoon, Sept.
23. There will be theatre entertainments on Wednesday
and Friday evening; o lunelicon for the ladies at the South
Shore Country Club on Thursday afternoon; and arrange-
ments are about perfected to have their banker guests
visit the Great Lakes Naval Station on Saturday forenoon,
Sept. 28. Last week we gave details, as thus far arranged,
of the programs to be presented by the various seetions of
the association. The general program of the week's pro-
ceedings is like that of former conventions:

AMonday moraing, Sept. 23—COommittes moeotings of the association
and Ita varlous sections.

Monday aftornoun, Sept. 23—Annusl moeting of the Executive Oouns
l“"l‘m\.-s"nlny and Woldnesdiy, Sept, 24 dnd 25 general mootings of the Truss
Company, Savings Bank, Clearing House, State Secretarles, National
Bank and State Dank Sectlons:

Thore will he & folat mecting of the National Bank, Savings Banic,
State Nk and Trust Qompany Sections on Tresday evenioe,

The new execulive council will meot for organization
Saturday morning, Sept. 28, The Conpress Hotel and
Annex will ba offieial headquarters for repistration as well
as all committes and seetion mesfings. The general ses-
sions of the convention will be held in the Auditorium Thea-
tre. John R. Washburn, Chairman of the local Hotal
Commitiee, care Continenlal and Commereial National
Banlk, Chieago, Ill,; has charge of the hotel reservations.
The various local committees of the entertaining city are
holding meetngs and are busily engaged to the end that the
forty-fourth annual convention of the American Bankers
Association will bo the most successtul in the history of the

organization.
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TEXT OF $8,000,000,000 WAR REVENUE BILL
PROPOSED BY COMMITTEE ON
WA¥S AND MEANS.

The following is the text of the $8,000,000,000
War Revenue Bill as reported to the House of
Representatives on Tuesday, Sept. 3, by the Com-
mittee on Ways and Means through its Chairman,
Claude Kitchin. We publish the bill in full except
that we omit Title VI dealing with the tax on bever-
ages and Title VI dealing with the tax on cigars,
tobeeco and manufactures thereof. A reference

to the explanatory report presented by Mr. Kitchin
in submitting the Bill will be found in another
article.

[EL. R. 12863.]
|Report No. 7671
A BILL to provide rovenue, and for other purposes.

Ba it enacted by the Senate and House of Reprosentaticex of the United Stales
of America (n Congress danenbled,

TITLE I.—GENERAL DEFINITIONS.

Sectlon 1. Thav whon nsed in this Act—

Pho torm “person’ Ineludes partnécships, corporations and nasoclations;
as well as ndividuals;

Tha term “corporation’ Incliudes associations, joink-stock companics and
wRurance companies, as woll as private corporations;

The term “domestie'” when applied to a corporation ot partnership means
croated or organized in tho United States;

Tho torm *foreign’ when applicd to s corporation o partnoership means
created or organlzed outside tho United States;

The term “United States” when used In a geographical senso includes
only the States, tho Tecritories of Alaskn and Hawail and the Distrlet of
Clolumbla;

The term * Seerotary’’ nioans the Seeretary of the Treasury;

Tha term " Commisstones’’ means the Qommissioner of Interanl Ravenue;

The term “collector” means collector of Internal revenuo;

Tho term "Rovonuo Act of 1916" means the Act entitied “An Act to
Ingrease the revenno, and for other purposes,’ approved Sept. 8 1916;

Tha term Rovenue Act of 1917 means tha Act entitled "An Act to
proyide rovenue to delray war expanses, and for other purposes,'” approved
Ock. 3 1017;

The term “taxpayer’’ Includes any person, trust or cstate subject to n
tax imposod by this Act;

Tho term “Covernment contract'’ means (a) a contract mada with tha
United States, or with any departmoent, bureau, officer, comumission,
board or agency under the United States and ncting In its behalf, or with
any ageney controlled by any of the above if the contract Is for tho benefit
of the United States, or (b) o subcontract made with a contractor per-
forming such a contract If the prodicts or suryltes to ba furnlshed under
tha sub-conteact are for the benefit of thoe United States:

TITLE II.—-INCOME TAX.
PART I.—GENERAL PROVISIONS,
Definitions.,

Hec. 200, Thuat when used in this title—

Phe torm “taxable yeas' means the ¢alendar year, or the flseal year
ending during such calendar year, upon the basis of which tha net incoma
ia eomputed under section 212 or section 232, The torm “'flacal year
means an aecounting period of twelve months ending on the last day of
any month other than December. Tha firal tazable year, to be called
the taxable year 1018, ahall be the calendar year 1018 or any fiscal yoar
snding during the calendar 1918;

Tha term “fiduciary’’ means & guardian, trusteo, executor; adminis-
trator, recelver, conseevitar or any parson acting in aoy flduciary capaciky
for any poetson, trust or (stato:

Tha term “withholding agent’’ mneand any person eequiced to deduct
and withhold any tax under the provisions of section 221 or sectlon 237,

The term “dividend” means any disiribution made by a corporation
it of its carnimgs or profits, acerued sinee Fob. 28 1013 and payahle to
its sharaliolders or membors, whother b eash or in other property or in
stoek of tha corporation. Any disteibution shall be déemed to have een
made from carings or profits unless all earnings and profits linve first
boon distributed.  Any distrlbution mado In thoe year 1918 or subsequent
yoars shall be deemed Lo have been made from earnings or profits accroml
alnes Fob, 24 1013; but any earnings or profits accrued prior to Muareh 1
1913 may be distributed i stock dividends or otherwise, exempt from tho
tax, after the earnings and profits acerued sinco Fob. 28 1813 have heen
distributed, If pald In stock of the corporation, a dividend shall be con-
aldored Ineomo to the amountlof the earnings or profits distributed. Amounts
digtributed in the lguidation of a corporation shall be treated as payments
i nxehange for stock, and any galn or profil realized thersby shall be taxed
to tho distributes as other galng or profits,

Basis for Determining Gain or Loss.

gec. 201, That for the purposo of ascertaining the gain derived or loss
sustained from tho sale or other dispasition of property, real, personal or
mixed, the basts shall be—

(%) In the case of property acquired befors March 1 1913 the fale market
price or valua of such property as of that date; and

{b) In the case of properly scquired on or after that date, (1) the cost
thareof; or (2) the Inventory valus, It the lnventory i8 made in accordanco
with section 202.

" Imventories.
02. That whenover in the opinion of the O fssloner the ise of
iny ries i3 v In order clearly to determine the income of any
taxpayer, inventories shall be taken by such faxpayer upon such basis
a8 the Commissioner, with the approval of the Secretary, may approve ot
preseribe as most cloarly reflocting the Incomo of the taxpayer.

PART IL—INDIVIDUALS.

Normal Tax.
dec, 910, That thers shall be levied, colleeted and pald for each taxable
year upon the not Incoms of avery individual a normal fax, as rollows:

Hoo.

(a) id the case of & citizen or resident of the United States 129, of the
amount of the nee income 1o excess of the credits provided In section 216:
Propided, Thit upon the first §4,000 of this amount the rate shall ha 8%

(b} In the ease of o pon-resident alien, 129 of the ampunt of tha net
Ineome in gxcess of the crodits provided In section 216,

wlriazr.

Sec. 211, That o addition to the normal tax Imposed by section 210
thern shall ba levied, collected and pald for each taxable year upon the net
{ncomo of every individus! a suetaz equal to the sum of the following:

nor of the amount. by wileh the net income excesds $5,000 and does
nat excesd £7,.500;

3% of the amount by which the net income exceads $7,500 and toes
nab exceed $10,000;

79 of the amount by which the net Incoms exceeds $10,000, and Hoes
not_excesd $15.000;

10%. of the smount by which the net Incomy excesds $16,000, snd does
nol excoad $20,0004

1595 of the smount by which tho net locomp excods £20,000 and does
not excesd $30.000;

207 of the amount by which tho net Inconie excosds $30,000 and does
not exceed 40,000

25% of the amount by which
not excesd $50,000;

3907 of the smotnt by which tho not ncome exceeds $60,000 and does
not oxceed 200,000;

35% of the amount by which thi net income excecds $60,000 wid doos
not excesd $70,000;

4295 0f the amount by which
not exceed FR0,000;

409% of the amount by which the set Income exceads £80,000 and doos
Dot exeosd $60,000;

AS%% of the amount by which
not axcomd S100,0600;

507 of the amount by which the not Income execeds $100,000 and doos
ot excend $200,000;

A2 bF the amount by which the not [ncome excecds £200,000 and does
not axceod $300,000;

547 of the amonnt by which the neb incomo exceeds £300,000 nnel docs
not axeeod SH00,000;

539 of the amount by which Lhe net Ineoms excoads S500,000 and doos
nob excocd $1,000,000;

609 of the amount by which tho net incomo exceeds $1.000,000 snd does
not excead $5,000,000; and

55% of the nmount by which the net Income excesls £5,000,000.

Net Income Doftned.

Bise, 212 (a), That o the enso of an individual the term “not Income™
means tho gross income as defined 1o soction 213, less the deductions allowod
by scetion 214,

() The net income shinll be computed upon the hasis of tho thxpayec's
atinual pecounting period (fiscal year or ealondar year, as the cise may
be) in accordanee with the method of accounting regularly amployed in
koeping tha boolks of sich taxpayer: but if no such method of sepounting hns
hoert #a amployed, or if it does nat clearly refleet the income, the computa~
tlon ahall be made upon such basts and in such manner as [y the opinlon
of tho Commisstoner dods eloarly reflect the locome. I the taxpayoecs
annual accountiog perfod 5 other thon a fiseal year as definod In section
200 or if the taxpayer has no nonual necounting perlod or does uob heop
books, the net Income shall be computad on tho basls of the calondar yoar.

It a taxpayer changes his accounting perfod from llsenl year to ealondar
vear, from ealendar year to (lseal year, or from one flscal year to nuother,
the et income shall, with the approval of the Commisiloner, bo computed
on the basis of such new accounting period, subjoct (o the provisions of
soction 2246.

tho not {ngoma exceeds: $40,000 and doea

tho net Incomae exceeds $70,000 and docs

the net income execeds $00,000 and dosa

Gross Income Dafined.

Soe. 213, That for the purposes of this title (axcopt as otherwisa pravidod
in section 233) tho term *'gross neoma’—

(a) Includes galns, profits and Incoma derived from salnrles, wages, or
compensation for personal service (ncluding In the case of the Prosident
of the Unitod States, the fudges of the Supreme and inferior courtd of the
United States, and all pthor officers and employees, whether olected or ap-
polnted, of the Unlted States, or of uny State, Alaskn, Hawall, or any palit=
feal subdivision thereof, or the EXstrict of Clolumbla, the compensation re-
enlved as such), of whatever kind and fn whitever form pald, or from pro-
fessions, vocations, trades, businesses, commerce, or sales, or deallogs In
property, whether real pr persanal, growliyg out of tho ownership or use of or
futerest in such property; also from interest, rent, dividends; soourit s, or
the transsctlion of any husiness earried on for galn or profit, or gains or prof-
its and Income derived from any source whatever. 'I'lie amount of all such
items ahall be inchuded in bhe gross Income for the taxable year in which
recelved by the taxpayer, unless, under mothods of accounting permitted
undar suodivision () of section 212, any such amounts are Lo ba properly
accounted for ag of n differont period; but

(b) Does not include the following Items, which shall ho exempt from
taxation unders this titlo;

(1) The proceads of Hfe Insurance policies pald upon the death of the
[nsured to lodividunal beneficiaries or to the ostate of the nsueed;

(23 The amount recolved by the Insured as g roturn of premiom or pra-
miums pald by him under life Insurance, endowment, or annulky contracts,
elthor during the teen o at the maturity of the term mentioned in the
conteact oF upon surrender of the contraet]

(3) "The value of propecty acquired by gire, hequest, devise, or deseont
(but the Incomo from such property shall be Ineluded in gross Incomej;

(4) Intorest upon (a) the obligatlons of a Btate, Territory, oe any politieal
subdiviston thereof, or the District of Columbia, issued on or prior to the
date of the passage of this Act, or (If suthorized by law on or prior to tho
date of the passage of this Act) ssued within six months after the passage
of this Act and conthlning a statement of such authorization and its date,
or (If issued after tho passaga of this Act) containing a statement that they
are lssued for the purpose of funding or refunding any Interest-bearing
Indehtedness outstanding on the date of tho passage of this Act or for the
purpose of carrylng ont a contract entered Into on or prior to tho date
of the passaga of this Act: Provided, That thero shall bo exeluded from
gross income In’ the easo of any person owning obligations of States, Ter-
ritories, political subdivislons thercof, or the District of Columbin (the
interest upon which §s Included (o gross Inconie), the Interest npon an amouns
of #uch obligations the principal of which doos not exceed {n the aggregato
of £5,000; or (b) securitles lssued under tho provisions of tho Federal
Farm Loan Act of July 17 1016; or (c) the obligations of the United States
or {ts poswssions,  In tho case of obligations of thy United States Issued
after Sept. 1 1017, tho Interest shall bo exempt only If and to tho extent
provided In the Act authorizing the lssue thereof, and shall be exeluded
from gross fncome only if and to the extent [t 14 wholly exemptifrom taxa~
tion both under this title and nonder Title TI1. .l
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(5) The Inwome of Forejgn Covernments recelved from Investments 1o
the United States in stocks, bonds: or other domestle securities, owned
by such forelgn Governments, or from interest on depesits In banks fo tha
Unlied States of moneys Lelonging to sueh forelgn Govornments, or from
any othor sourco within the Unlbed States;

(0) Amounis recolved, throwga wetident or hoaltl insurance or ander
workinen's compensation Acts, as compensation for porsonal [pjuries or
slekeness, plus the amount of any damages recelved whother by sult or
ngreemont on account of such Injuries or sleknoss;

(7 Income declved froms any phblic wbiley o Wi sxercise of any essontinl
Governmental funétion and aceriing to noy State, Tarritory, or tha Distelet
of Columbla, or any politleal subdivision of a Btate or Terrltary, ov Intome
aceruing to the Governmont of the Phllippioe Istinds or Mocto Rivo, or
any politlcal subdivizion thoroof,

Whonever noy State, Torrltory, or the Distriet of Columbla, or nny
political subdivision of n State or Toreitory, prioe to Sept. 8 1916, entored
in good Falth Into a contract with any person of corporatfon, (b objest and
purpose of which Is to ncquire, constraet, operate, or milataly a publie
utllity, no tax siall bo levied noder The provisions of this title npou tha
Income derlved Crom the operation of such publie udlity, 8o far ns the pay-
mont thereol will impose a Joss or hurden upon sucl State, Merritory,
Distriet of Columbia, or politfeal subxlivision; but this provisten 18 not
intended to confer upon such person or corporation any [nansial ealn or
exemption or to rallove such porsan or corporation from the paymont of a
tax a4 provided for in (ks Lele upon tho part or portion of suach Incoms to
which such porson or corporation (5 sutitled under such controt;

(8) Ho much of the amoint rocelved by a putsan In the miliiacy oF nayal
forzes of the Unitod States us silacy or compensatfon in any form from
tho United States for services nbrond or ab s ln such forces. as does nob
oxcwed $3,500.

() In the case of nonresident allen lndividuals, gross Incoms inchudey only
tha gross Income from sources within the United States, lncladiog Intorost
on bonds, notes, or other Interest-boaring pbligations of residonts, corporata
or otherwise, snd lneliding dividoents from rosidest corporations;

Dyductions Allowed,

See. 214. (8) That In computing net income thore shall ba allowed ns
deductions!

(1) Al tho ordinary snd necesiary expenses pald or Incarred during the
taxable year in earrying on any traide or business, Including n reasonable
allowones for silavies or other compunsation for personal soryleovs anetially
rondered and inoluding tentala or other paymants requirod Lo b mado o8
a conditlon o bhe contioued Use oF possession, for purposes of the teads
or bsiness, of property to wileh tha tazpuyer hins not taken or f4 not taking
titlo oe dn which he lns no squity;

(2 All Interest, pafd o necrned within thy taxable year on indobtednoss
for, In tho case of a nooresident atien Individual, the proportion of such
intercst patd which the sinonnt of his gross fncome from sourees within
tho United Statos bears to thie amount of bils gross income from all soutces
within pod without the Unlted Btatos) in excoss of Intorfest recetved fron
from taxation undor this citle;

(3) Paxds pald or necrued within the taxablo year hinposed () by tha
authority of the United States, exeopl lncoine, war-profits and axcesg-profits
taxos; or (b) by tha sutliority of suy of [s p i Pt tho
of Ingoma, war-proflts aml oxeest-profits taxes allowed as o eradlt under
sotion 222; or (€) by tho suthorivy of any State or Territory, or ahy county,
wchool distefet, municipality, or other taxing subdivision of any Hiato or
Territory, not including those sssessod agalnst local benofits: or (W} In the
easo of a eltizen or reshdont of the Unltod States, by the authority of any
forelgn eountry, txcopt thoe amount of intome. war-profits amd exeess-profits
taxes pllowed s n credit ander seotion 222

(4) Logsies sustalned and charged off doring the taxable year and nob
compensated for by insurance or otierwise, If inearred in trado or bisiness:

(6) Losses sstalned duriog the taxable year and not eorapensated for
by Insurance or otherwlse, if biodrrdd In duy transsctlon entered into for
profit, though not connected with the trada or business: but in tho easo of
nodrezldent alien individual ouly as to such transactions within thoe United
Btatoes;

() Lossea sustadned durlng the taxable year of proporky not vonneeted
with the trade or business (bub in the cage of » honrestdont alien individaal
only propercty within the United States) I arlsing from fires, storms, ship-
wrecl, or other casualty, or frop thelt, snd if oot compensated for by in-
surancs or otherwlse;

(7) Debis ascortalned (o be worthless and eharged off within the taxable
yoar;

(8) A reasonablo allowanes for the exhaustion, wear and tose of property
used o the krade or Dusiness, but o the case of & nonresident alien Individual
only a8 o propeety within the United States;

(@) In the ease of bulldings, moachinery, equipment, or other faellitics,
construeted, erceted, Ingtalled, or acquired, on or after Apeil § 1917 for the
production of articles contributing to the prosecution of the presont war,
thers may ba sllowil & reasonable deduction for the amortization of sach
part of the cost of pich fuellitiey ng bag been borns by ths taxpayer, but
not again including amounts otherwise pllowed under thix titly for dupreci-
ntlon, exhaustlon, or wear and tear, Al any timo within threo years
aftar tho termination of the present war with the Impeeial Gorman Govern-
maent ng declared by proclamation of the Prestilont, the Commissloner muy,
and at the request of the taxpayer shall, re-examine the roturn, and if he
thon finds 45 a result of an appralsal or from other evidenes thint the reduc-
tlon origiially alldwed was incorrect, the nocossary adjustment of the taxes
for the year or years affeoted shall be made and the smonnt of tax due upon
sich readjustment, IF any, shall be ppld upon notlce and demand by the

Hector, or the n tor tax overpald, If any, shall be eredited or refunded
to tho taxpayer In aceordanco with the provisions of section 252. fu the
ease of o nonresfdont allen individual this deduction shall bo allowed only
ng to facilities within the Unlted States, In no cuse shall the deductlon
allowed unider this paragraph oxcesl 25% of tho taxpayer's not income as
computed without the benelit of thid pacagrsph or parageaph (11);

(10) (n) In the case of oll and gas wolls  réasonalile allownnes for actual
reduction In flow and production to bo ascertaloed not by tho flush flow,
but by tho settled production or regular flow; (b) In this caso of mines n
reasonable nllowance for depletion; (¢) In tho vase of mines, oll and gus
wells, s reasonablo allowance for depreciation of Improvements; such
reasonable allowaneo in all the above cases to be made according to the
poculine conditlons In each case and under rules aud regulations to be
prescribed by the Commissionor with the approval of the Secrotary, In
the casa of leases the deductions allowed by this pacagraph shall bo eqittably
upportloned bitween the lessor and lesso, o the caso of a nonresfdent
allen Individual deductions under this parageaph shall be allowed only os
to property within the United States;

(11) Contributions or girts mado within the tazablo year Lo corporations
organlzed and operated lusivaly for rellglous, charitable, sclentific,
or educatlonal purposes, or for the provention of erulety to childron or
anlmals, no part of the net earnings of which Inures to the benaefit of any
private stockholder or Individual, to au smount not In exvessfof 15%

of the taxpayer's net neome os computed withoot the benefit of this
paragraph. Buch contributlons or gifts saall be allowable as deductions
ooly If verified ander rales angd regulations preseribiad by the Oommissionar,
with the spproval of tho Sceretary. In the ease of a nonresldent alfen
Indiyidual this deduction shall be allowed only ag to contributions or Eifts
ninde to domestle corporations,

(h) In the easo of i non-resident allen individual the dod nctions allowed
In paragraphs (1}, (B, 7). (8], () and (10) of subsdivision (a) shall be
allowed only If and to the extiomt that they are connected witl o trade or
business carried on within the United States: and the proper kpportion-
mént and allocation of the doductions with respest to trade or husines
within snd without the Unlted Btates shiall Be datermined under rules and
ristlations preseribed Ly the Commissioner with the approval of the
Sotrotary,

Ttems Nol Déductible.

Hec, 215, That i computing net income no deduction ahall in any
case ba allowed In respect of —

(a] Personal, living or family expenses;

(h) Any amounat paid out for new buildings or for permanmt Improves
mnonts or botterments made to Increaso the value of any proporty or nstate;

() Any amount expended In retoclig property or in making good tha
oxhnustion thoreof for which an allowanes (s or has heon made; or

(1) Freminms pald on any Ufe Insurance polley eoveringe the life of nuy
offleer or omployes, or of nny pesson finanelnlly interesited In any teade
0 businegs carriod oo by the taxpayer, when the taxpayer or any one finsne-
Slally fnterested In such teade or Dusiness {5 & benoficlary tinder snch policy .

Credits Allowed,

Hoe. 216, That for the purpose of the normal tax only there shall be
allowed the followlng erodles:

(a) Thy amount recelved as dividends from a corporation which is laz-
able undor this thule upon [ net (neome;

(h) The amount recelved ns interest upon obligations of th United States,
any Btate, Temitory, any politleal subdivision theecol, or the District of
Clolumbia, which 4 [neluded In gross Ineome under sectlon 213;

(e} In the case of a single perdon, & personal exemptlon of $1,000, or ln
tha eaze of the head of o family or o murrled person lving with husband
or wife, a personal exemption of $2,000. A husband and wile living to-
gethor sholl recelve hot one personsl exemption of $2,000 seninst thede
nggregate not Income; and In case they make soparate returns the porsonal
sxemption of $2,000 may b taken by efthor or divided between tham;

(1) 3200 for each porson (other than hushand or wire) depandent upon
and recelving his chief support from the taxpayer, if such depondant per-
f0n I8 under elghteen years of age or {5 Incapable of self-support bocaisa
montally or physically defective;

(0) In tho easo of & non-restdent alien individisal who is a citizen or sib-
Joct of a conntry which lmposes an lneomae thx, the credite allowed in sub-
divislons (¢) and (1) shall b allowed only If sueh country nllows a slmliar
crodit to cltlgens of the Unlted States not reslding in such country.

Non=Resident Allens—Allowance of Deductions and Credits.

Bec., 217,  That o nou-resldunt alien individual shall recelve the baneift
of the deductions and crodits allowed In this slvle ooty by Lllog or cansing
to be tlled with the colleatar i true and acelicate rettirn of his total income
receivod from all souress corpatate or otherwiza in tho United States, n
the manner preseribed by this tile, elnding thoredn sl the information
which the Conmissloner may desm necesary for the ealeulation of such
dedugtions and erodits; Prorided, That the benofit of the credits allowed dn
subdiviglons (¢) and (d) of section 210 nay, in the discretion of the Com-
missioner, and oxcopt s otherwise provided In subdivision (e) of bhst
sectlon, be recolyed LY filing a clalm therefor with the withhplding agoot,
In case of fallure Lo file s return, the collector ghinll collect the tax on such
Income, and all propecty belooging to sueh pon-resident allen [adividual
shall be lahle to distraint for the tax.

5 Partners.

Sec. 218, (a) That indlvidieals earrylog on bukiness In partoership shall
be flable for Income bax only in their ndividual capacity. ‘here shidl be
Ineluded in computing the nes Incame of each partner ks dbtelbutive share,
whether distributed or not, of the net Income of the partnership for the
taxablo yoar, or, if his net incoms for such taxable year [s computed apon
the basls of & perlod différant from that upon the basls of which the net
ncome of the partnership 18 computed, then his distributive slare of the
neb Ineome of the partnership for the last annual ateounting pirlod of the
partnorsidp prior to the close of thia flscal or calendar year upon the basis
of which the partner's net income i3 computed.

I'hes partner shall, for the purposes of the normald tax, be allowed as crodits,
In addition to the credits allowed to him under section 216, his proportion=-
ate share of such pmounts specified  In sub-divisions (8) and (b) of section
216 a5 are recolved by the partnership,

(b)Y If & flseal your of 4 partnership ends during a ealondar year for which
the rates of tax differ from thosa for the preceding calendar year, then
(1) tho rates for such preceding calendar year shall apply to an wmount
of vach partuoe’s share of such partnership net income equnl to the propor-
tion which the part of such fiscal year falling within such calendir year
bears to tho ful] fisael year, and (2) the rates for the calendar year durlog
which such fiscal year ends shall apply to the remasinder.

(¢) In the ease of an Individual member of a partnership whigh males
roturn for o fiscal yeor heginning in 1917 and ending In 1918 his propor-
tonata shara of any pxcess-profits tax imposed upon the partnership undoe
the Revenue Act of 1917 with respect to that part of such fIscal year falling
in 1917, shall, for the purpose of dotermining the tax Imposed by this title,
ba credited againag that portlon of the nee Income embraced in his personal
roturn for the taxable year 1018 to which the rates for 1917 apply.

(d) "I'hie net Income of the partnership shall be computed in the same
manner and on tho same hasis as provided In sectlon 212, éxcept that the
deduction provided in paragraph (11) of subdivision (a) of section 214
shall not beallowed,

Fstates and Trusts.

Sec. 219, (a) That the tax bmposad hy soctions 210 and 311 sball apply
to the Income of estates or of any kiud of property held In trust, including—

(1) Incomn rcoived by estates of doeceased persons during the perfod of
ndministration or settloment of the estate;

(2) Tncomo accumulated In trast for the benefit of uwuborn or unascer-
talnod persons or porsons with contingent Intorests;

(3) Income hold for tuture disteibution under the terma of the will oe
trust; and

(4) Incomo which s to be distributed to the beneflolaries perlodically,
whether oF not at regular Intervaly,

(b} Tho flduciary shall bo responsible for making the return of Income for
the cstate or trust for which he acts.  The nag fncome of tho estate or trust
shall bo computed in the same manner and oo the same basls as provided
In gection 212; and In cases under paragraph (4) of subdivision (a) of this
goction the fduclary shall Include (o the return a statemont of cach beno-
flclary's distrlbutlye share of such pet Incoms, whother or not distributed
before tha close of the taxable year for which the return Is madoe.
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(¢) In cases under paragraph (1), (2) or () of subdivision (a) the tax
shall be fmposed upon the not Income of the estate or trust and shall be
pald by the fiduciary. T such casey the éstate or trusk shall, for the pur-
poso of the normal tax, b nllowed thus same credits os aro allowed to singlo
porsons under sectlon 216,

(d) In cases under pacasraph (4) of subdiviston (a) tha tax shall not be
pald by the fiduciary, but there shall be included in computing the nob in-
coma of each beneficiary his distributive share, whether distributed or not,
of the net Income of the estato o trust for the taxable year, o, If his net
fneome for such taxable year Is comptited upon the basis of u period dif-
ferent from that upon the basis of whien the net income of the estate or
trust {8 computed, then his disteitutive share of the net incorie of the estata
ne trust for the lust annual accounting period of such estate or trust prior
to the close of the fiseal or calendnr year upon the basls of which such
beneflciary’s not income fs computed.  In suen cases the benoficlary shall,
for the purpose of the normal tax, be allowed s credits in addition to tho
erodits allowed to him under section 216, nls proportionate share of such
amounts specified In subdivisions (a) and (b) of section 210 a5 tre received
by the estato or trust.

Undistributed Profits Subject ta Sturtaz.

Béc, 220, That for the purpose of the surtax, the net income of any
individual Includes the share to which he would be entitled of the pains
and profits, If divided or disteibuted, whether dvided oe disteituted or
not, of all corporations, however created or organized, formed or fravdu-
lently nvalled of for the purpose of preventing the imposition of suel tax
through the medium of permitting such gaing and profits to accumulate
Instead of being divided or distributed; and tho fuct tnat any such cor-
poration fs & mete holding company, or that tne gans and profits are pee-
mitted to acewmulate heyond tho reasonnble needs of the business, shall
ba pelma faele evidence of a frandulend purpose to escpan such tax bhut tho
fact that the galns and profits are in any case permitted to neemmulate and
become sarpius shall not be construed as evidence of a purpose to escaps
tha tax In such case unless the Seorotary certifies that o his opinlon such
accumulation Is unreasonable for the purposes of the business, When ro-
quested by the Commisstoner, or any collector, eyery corporation shall
forward to him n correct statement of such gains sl profits and the names
and addresses of the Individuals or shareholders who would be entitled to
the same if divided or distributed, and of the amounts that would e pay-
ablo to each.

Payment of Taz ot Souree.

fec. 221. (a) That nll Individuals, corporations and partnerships, in
whataver capacity acting, Including lessces or mortgigors of real o per-
gonal property, fduclacies, empolyers and all officers and employees of tho
United States, having the control, recelpt, custody, disposal or payment
of Interest, rent, salorios, wnges, promiums, annoltles, compensations,
remunerations, emolnments or otnee fixed or detormioable anousl or peri=
odical gaing, profits and eome, of any non-resident allgn ndividual (otiee
than (ncome recelved s dividends from a corporation which is taxable
under this title upon its net income) shall (except in the cases provided for
1o subdivision (b)Y and exeept as otherwise provided in regulations pre-
peribed by the Commissioner ander section 217) deduet and withiold fram
auch annual or perfodical gaing, profits and income a tax equal to 129,
thereof.

(b).In any case whers honds, mortgages or deeds of trust or other sirmllor
obllgatlong of o corporation contaln o contract or provision by which tha
ohligor agrees to pay any portion of the tax imposed by this title upon the
obligie, or ta relmburse the obliges for nuy portion of the tax, or to pay tha
Interest without deduction for any tax which tho obligor may bo roqulced
or permitted to pay thereon or to rotain therefrom pndor any law of the
United States, the obligor shall deduct and withhold & tax equal to 2%
of tho interest upon such bonds, mortsages, deals of trust or other obll-
gatlons, whether such intorest 18 payahlo snnually or ot shortor or longee
periods and whether payable to a non-resident alien individual or to an
Individual eitizen or resident of the United States, Such deduction and
withholding shiall not be required ol e eage of o citizen or vosident enbitled
to receive sueh intevest, {f he files with the withholding agont on or beforo
Feb, 1 signed notlee In weiting elaining the benaflt of the credits provided
in subdiviglons (e} and (1) of section 216; nor in the case of » nod-resident
allen Individual If g0 provided for In regqulations presceibed by the Com-
misstoner under section 217,

{¢) Byery Individual, corporation or partnership requirsd to deduct and
withhold any tax under this section shall make retiirn thereol on or heforg
March lirst of each year and shall on or beforoe June fifteenth pay thoe tax
to tho officlal of the United States Government authorized to recelve it
Every such Individual, corporation or partnership 18 heroby mude liable
for such tax and Is hereby Indemnified sgainst tho clalms and demsnds of
any Individual, corporation or partnership for the pmount of any paynents
mads in sccordance with the provisiond of this sectlon,

{d) Income upon which any tax is requleed (o e withhold at the soured
unidor this section shall bi ineluded In the retaen ' of tho reeiplent off such
Ingnie, bul any smount of tax so withiheld shall Le erodited ngalnst the
amount of Incame tax as computed [n such raturn,

{g) If any tax roquired under this section to bo deducted snd withheld
I pall by the reciplont of th income, 16 shall nob be re-colldetud Trom tho
withliolding agoent: nor in casces in which the tax i8 €0 paid ahall any ponalty
b Imiposed or colleated feom the resipiont of the income or the withholding
agent for falluro to retirn or pay the same, untess suchl fallura was feaudi-
Iomt and for the purpose of ovading paymunt,

Credit for Forefgn Tazes.

Bogs 292, (a) That fn the cise of o citleen of tho Unitod States the tax
eomplited uniler this ttle snall be erodited with the soipunt of any tncame,
war profits snd, excess-profits taxis pald durlog the thxabile year to any
farele country, Porta Rieo or the Philippine Tslands, upon lneomoe re-
eulved frow sources theceln, Incloding fo the caso of a moembor of & parknor-
ghip ar a beaefielary of sn estate or trust his proportionate phare of such
taxes so pakd during the taxable yesr by tho partnership or by (ha pstats
or trust,

(1) 1o bl easio of wn allen realdent of thy United States who 5 a citizen
or subjoct of & couutry which lniposes Invome, wor-profl{s of txcess-profits
taxes, o Ml eredit shall be allawed if sich country allows o similar credit
to citlzons of the Unlted States residing (o such country.

(i) The ceadits allowed in subdivisions (a) and (b) shall be allowsd only
if the taxpayor furnishose videnes satisfactory to the Comlssione show-
ing the amount of Incote recelved from dources within such foralign country,
Porto Rico or the Phillppine Islands, a8 the case may be, and all other In-
formation necessary for the vomputation of such crodits,

Individual Returns.

See, 223, That every person having o not Incoms for tho taxnble year
of $1.000 or over If sinzgle or if married and not living with husband or wife,
or of 82,000 of over it married and lying with husband or wile, shall maks
widor oath & roburn stating specifically the [tems of his gross Incomo and
1 deductions and erodits allowed by this title,  If n busband and wifa
living toguther have an aggregato net neome of $2,000 or over. each stinll

make sueh o return unless the [ncome of each Is [ncluded In a single Joint
return.

If the taxpayer is unable to malke his own return, the return shall ba
made by s duly authorized agent or by the guardian or pther parson charged
with the care of the parsan or propecty of such taxpayer.

Purinership Returns.

Ree, 204, ‘That every partnership shall malke a return for cach taxable
yoar, stating speelfically the items of its gross incomo and the deductions
alluwed hy this title, and shall inelude in the return the nnmes and addressos
af the individuals who wonld be entitled to share In the not fncoma if dis-
tritmated and the smount of (ho distributive shiaro of each individual, The
return shall b sworn to by any one of the partners,

Fiduciary Returng.

Soe. 225, That every fduclary (excopt recelvoers appointed by suthority
of law In possession of part only of the property of sn individual) shall
make under oath n return for the individual, estate or trust for which he
arts (1) iF the net income of such Individual is $1,000 or ovee if singlo or I
marrled and oot liviog with busband or wife, or 2,000 or over it marrled
and Hving with husband or wife, or (2) If the net [ncome of such gstate or
trust 5 £1,000 or over or i€ any benetlciary of Buch estate or trust is o non-
resldent nlien, stating specifieally the tems of tho gross Incomo and the
deduetions and credits allowed Dy this title. Under such regulationa as
the Qommissionsr with the approval of the Secretary may preseribo, o
rutirn risdo by one of two of morce Jolob Mduciacies and fHed in the disteict
whera stich fldoctary resides shall be nosulflclont complintues with the above
requirement.  Tho flduelary shall mako ooath that ho has suffiicent koowl-
aelizes of the affaies of such individual, estato or trust to enable him to make
thie retirn; and that the saime 15, to the best of bis kaowledge and bellef,
trug and eorroct.

Fldielaries roquired to malee roturns undor thils Act shall bo subject to
all the provisions of this Act which apply to iodividuals,

Returns when Accounting Perlod Changed,

Seat, 226. That If a taxpayer, with tha approval of tho Commissioner,
changes tho basls of computing net Incoms from flseal yoar o calendar
year & gepurate roturn shall be mode for the perlod betweéen the closo of the
Jast flseal year for wlideh roturn was made snd the followlng Dee, 31, IF
the change f# from ealendar yedar to fiseal year, s separate return shall ba
made for the perfud hetween the close of tho Inst calondsr yoar for which
return was made and tho date desipnated as tho closn of tho flseal year,
If the chiango 15 from ona flseal yaar to anothoe fiscal yene & soparate retirn
ahall he made for the perlod between the close of the formor fiscal year
pnd the date desdgnated as thio eloge of the now fseal year. I taxpayor
making his frest rotuen for lncome tax keops bhis necounts on the basls of o
fiseal year he shall make a separate return for the period boetween the
beginning of the ealendar year in which such [lscal yenr ends amnd tho end
of such fiscal yeor,

In nll of the above cases tho et incomo ghall be computed on the basis
of sueh pericid for which separate return |s mode, aod the tax shall be pald
thireon at tho eate for tha calendar year In which such perlod s ineluded:
and tho eredits provided fn subdivisions (e} and (d) of section 216 shall ba
roducod respectively to nmounts which bear the sama ratlo to the full eredits
provided In such subdivislons as the nuwmber of months in such perlod bears
to twelve nianths.

Time and Place for Filing Refurns.

Hets, 227, (n) That returns shall o made on or Gefors the fifteentn day
of tho third month following the clome of the fseal yoar, or. I the return
is made on the basts of the calondar year, then the retucn shall bo made on
or before the (Ifteenth day of Mareh., Thoe Commilssionor may grant n
reasonablo extenston of time for filing returns whonover in his fudgment
good gause exists and shall lesp & record of oveey soch oxtension and the
rosson therefor.  Except (n the case of taxpayers who are abroad, no such
extension shall be for more than two months,

{h) Retorng aball be msde to the callector For Mo disteict s whicn 13
loeated the leem) rostdedes or pringipal place of busihiess of the person making
the return, i he had oo legal residence oF principal plach of busingss bn
the United States, then to the eollpetor at Baltimoro, MMaclumd.

Understatetent fn Returns.

Soo, 228, That If tho collector or deputy collector s reason to heliove
that tho amount of any income returned 18 inderstated, Jio shall give dua
notlee to tho taxpayer making tha return to show eause why the amount
of the return should not be inereased, and upon proof of the amount undoer-
stated may Inerease tho samoe accordingly.  Such taxpayer may furnish
sworn testimony to prove any relevant facts and if dissatisfied with the
devislon of this collector may nppesl to the Commissioner for s deelsion,
under such rules of procediro as may by preseeibed by ths Commissioner
with the approval of the Secrubary.

PART IIT—CORPORATIONS,
Taz on Corporalions.

e, 230, That thoera shall be levied, collected and pald for cach taxable
year upon toe net incoma of every corporation a thx as follows:

(a) In the case of a domestie corporntion 185 of tha amount of the not
Ineome in excoss of thoe credits peavided in soetion 236: Progided, That, the
rato shall o 129 wpon 20 moch of this aanount a2 docs nok exeped the gum
af (1) the amount of dividends pald duriog tho taxablé year, plus (2) tho
amount pald doring the tomblo year ot of eacnlings oc profits in dischacge
of bouds nod other Intucest=boaring obligations outatanding prior L0 the
beslnning oF tho taxablo year; and

(L) In the ke of & forelgn dorporation 18% of tho juount of the oot
Ineome I excess of the eredibs providod in section 230: Provided, 'That the
eatar shall bo 125, upen so much of this amount ag does not exceed tho sum
of (1) the sroount of dividends puld dueing the taxable year to cltidens e
resdilants of tho Unlted Sttavs or b0 domestle eorporations or partnecalilps,
plug (2p the sauno proportlon of tho amount paid dureing the tuxablo yodre
out of earnings or profite (0 dischsge of bonds or other Inferost-bearing
abllgations outstaniding at the beginning of tho toxable year which tho
amount of gross income of the corporatlon from sotrces within the Unitod
Htatos bears to the amount of s gross eoma from all sources within and
without tho United Skates.

F Conditional and Other Exgmplions,

Hee, 2310, That the following ovganizstions shall be exempt from taxation
under this tible—

(1) Labor, serieultueal or hortioultural organizations;

12) Mutual asvings banks not having o enpital stock represonied by
shores; L)

(31 Fraternal beneficlary socleties, onders or assoclations, (a) operating
under the lodge system or for the exeluslve benafly of the membors of
featernity [tself opersting under the lodgs aystem, and (b) providing for
the payviumt of 1ife, slek, aceldent or other benufits to the mewmbors of
anch soelety, order or associatlon or thele dopondents;
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(4) Domestic bullding and loan associations and co-operative hanks
without capital stock organized and operated for mitual purposes and
without profit;

(5) Cemetery companles owned nnid operated axclusively for the henefit
of thelr members;

() Corporations organized and operated exclusively for religlous, char<
{table, sclentific, or educational purposes, No part of the net earnings of
which inures to the benefit of suy privaie stockholier or Individual.

(7) Business leagues, chambers of commerco, or boards of trade, not
organtzod for profit and no part of the not varnings of which Inures to the
banefit of any private stockholder or individual;

(8) Clvic leagues or organizations not organized for profit but operated
axclusively for the promotion of socinl welfare;

(9) Clubs organized and operated exelusively for pleasure. rocreation,
and other nonprofitabile purpeses, no part of the net earnivgs of which
Inures to the benefit of any privato stockholder or membor;

(10) Furmers' or other mutiual hail, cyelons, or fire insurance companies,
mutial diteh or irelgation companies, mutunl or co-operative telephona
companies, or liko organtzations of a purely local character, the income
of which consists solely of assessmaents, dues, and fees collected froin
members for the solo purpose of moeting expunses;

(11} Farmoers', frolt growers’, or like orgmilzations, orgauized and
operated #a sulos ngonts for the purpose of marketing the products of
mamboers and turnlog back to Khem the proveeds of sales, loss the necessary
solling cxpensay, on the basts of the quantity of pradueo furntshed by them.

(19) Corporations organized for thi oxeluslve purposa of holding ttle
to property, colloeting Income therafrom, and turning over the antire nmount
therenf. less exponses, to an organization which 1tself 4 eempt from the
tax Imposcd by this title;

(13) Foderal lend banks and national farm-loan associntions as provided
In soetion 20 of the Act spproved July 17, 1916, cntitled “An Act to provide
eapital for agricultural dovelopment, to ereato statidard forms of nvest-
ment baged upon farin mortgage, to oqualize rates of Interest upon farm
loans, to furnish o market for United States Banidk, ta create Government
depositaries and finanelal agents for tho United Stutes, and for other pur-
yoses)""

s (14} Jolnt stock lund paole a8 to income derlved fraom bonds or de-
bentures of other Joint stook land banks or any Trederal land hank balonging
to stieh Joint stock Jand hanls.

Nuot Income Defined.

How, 202, That In the ease of corporation the term “not income’
moans bhe gross Ineome a8 defined in socition 233 less tho deduetions allowed
by section 2344, wiid, tha et Ineome shall be computed on the samno hasls
as Is provided in subdivision () of sectlon 212 or in sectlon 226,

Gross Income Definad,

Qoe, 233, (a) That inthy ease of o corporation the term *'gross incomo*’
means tho gross incomo us defined In section 2138, oxcopt that:

(1) T the casa of life Insuranve companics thers shall not b fncludod
i1 gross inecome sueh portlon af any aetual premioo recelved froo any
Ldividiunl polteyholder within the taxabile yonr us s paid back or crodited
to or treatod ns nn abatement of premium of suth polleyholder within tha
taxable yoar.

{23 Mutunal maring Insurance eanmpantes shall fnelude in gross Income
thi gross promiums collpctod and received by them loss amonnts pald for
reinauranecy.

(0) In kha caso of a Forelgn corporation gross incomo includes only the
gross incomi fromn SOurees within the Unlied Stated, Including the interest
an botids, notes, or other interest-bonring obligetlons of residonts, corporate
or athorwise, snd tneluding dividends from resident corporations.

Deduetions Allowed,

Boc. 234, (o) That n computing not Incomo thers shall be allowed as
deduerions:

(1) All tho ordinary and necessary expenses paid or Ineureed during the
taxnbla year in carrying o any tradoe or husiness, including A reasonable
allownnea for salariey or other compunsation for personal servioes aetually
rendeped, and including rentals or the payments required to be mado as p
condition to the continuml use or posmsission of property to which tho
corparation has not talan or 15 not taking Mtle, or'in which it hoas no
prulty;

(7). All interest pald or aecried within the taxablo year on Its Indobted-
npss (or, (o the easo of o forelen corporation, the proportion of such interest
pald which the smount of ts weoss tneoma from gources within tho United
Btated bonrs to the pmount of ite gross neoma feoin all sourees within and
withont the Unfted States) in exeess of tha interest recelyed frea frdm faxa-
Lan under this title;

(3) Taxus pald or acerued within the taxable yoear hnposed (a) Dy tho
authority of thi United States, aeeab Tneome, war-profits and excess-profit
taxess or (D) hy tho nuthority of any of Hs powsessions, exeopt the nmount
of Income, war-profits and excess-profith tuxes hllowed uy s crodiy under
poction 245: or () by thaauthority of any State or Terrllory, or any county,
school distriet, munfelpatity, o other taxing subdivision of any Stato
or. Torritory. nok Including thoso assessed against loeal benefits; or (d)
i the onse of o donestie corporation , by tho anthority of any forclom coun-
try, oxcapt (he amount of inttor war-profite, and excess-proflts baxed
allowed ns a credit ander section 238; Profided, That in the cass of ohligors
Hnll"‘lfi*"l In subdivision (b) of section 221 1o dodpetion for thi ;Htj'llll.lll.l_- ol
the tax tmposed by this title or any pbher tax pald pursuant to the contract
or provision raforead Lo i elint subidivistan, shall ha allowed;

(1) Losses sustaloed and chargod off durlng the taxablo yoar snd not
compensated for by Insurases o othorwise;

{51 Dobts sscertained to b worthloss nnd chinrirod off within the taxable
VOO

(6) Amguita received an dividends from n ecorporation which s tazable
undor Hhls telo upon (s not Into

(M)A roaronable allowance fior

Ly exhuosdbion, wear snd Lepe of property
wsed I the tesde or hustoess, hat [ the caso oF & forolgn corporatin only
i to property within thie TTidned Bl

(8) Tnn e eiso oF billdinigs, michinery, equipnient, or othar fnollitis,

constructid, oreited, (nstalled, or scquired, on or aftor April 61617, for
thy production of nriloles contributing to the prosssution of the presant war,
thors may bu allowod o proasonabile deduetion for tho smortlzation of sunle
part of 1ho cost of sueh fuellibled & hag Loon borne By tha taxpayor, but not
sein focluding nmounts obhorwiso allowed wodar this ttle for: deprecia-
tiom, exhanstlan, op wear sit teae. AL any time within three yours aflec
L terminntlon of the presant war with the bmporial German Goveriment
as docinred by proclamiation of Hie Prosident, the Commisgloner may, snd
Wb tho request of the taxpayer shall, re-csaming thie return, andif lw thin
finds us o rosull of s appradsal or froi other oyidones that thy deduction
ortginadly allowed was Incorrect, the pocessary adjustmont of the thxes forf
the yoar or year affocted shall bo made and tho amount of tax due upon
wueh readjuntment, 10 any, shall be pald upon potice and demand by the
volletor, or the amount of tax averpaiid, € any, shall be eredlted or refunded
to the taxpoyer I acoprdance with the provisions of section 252, In tho

casn of a nonresident nllen (ndividual this deduction shall be allowed
only a8 to facllities within the United States. In no case shall the dedue-
tion allowed under this paragraph exceed 255, of the taxpayer's nel income
s computed witliout the benefit of this paragraph;

(9) (a) In tho cass of ofl nnd gas waellg a reasonnblo allowance for actual
reduction In flow and production to be ascertained not by the fush flow
but by the settled production or regular flow; (b) in tho case of mines &
reasonable allowance for depletion; (¢) in the case of mines, oll, and gas
wells, a ressonsble allowsnce for depreciation of improvemonts; such
reasonablu allowanco In all the aboye cases to bo mads according to the

cotlling conditions In each easo and under rulés and regulations to bs
preseribed by the Commissionor with the approval of the Becretary, In
the cose of leases 1he deduction allowed by this paragraph shall be souitably
apportloned between the lessor and lesses.  In the case of o forelEn corpora-
tion the deductions under this paragraph shall be nllowoed only as to propurey
within the United States;

(10) In the cass of nsurance companies, in addition to tha above: (a) The
net adciton required by law to be made within the taxalle year to reserve
funds (ineluding in the case of sssessmeont linurance companies tha actual
deposit of sums with State or Territorial offjcers pursuant to law as addi-
tions Lo guarantes or reserye funds); and (b) tlie sunis other than dividends
pald within the taxable year on polloy and annulty contracts;

(11) 1n the case of corporations lssuing policles: covering life, health,
und aceident fnsurance combined in one pollcy Issued on the weekly pro-
mitmn payment plan continuing for life aod oot stibject to cancellation, in
additlon to the aliov, suh portion of the net addition (oot required by
law) made within tha taxable year to reservo funds as the Commissfonnr
finds o he required for the protection of the holders of such policles only:

(12} In the case of mutual marine lpsuratcs compauies, thers shnll ba
allowed, In-addition to the deductions allowed fn paragraphs (1) to. (10},
[nclusive, amounts repald to policybolders on account of premlums pre-
viously paid by thent, nod lnterest paid vpon such amounts between fhe
ascortainment and the payment thersof;

(13) In the case of mutual instrancs companies (other than mutual Hie
or mutunl marite Insuranes eompanies) requirlng thele members to makoe
promlum deposita to provide for losses and éxpenses, thero ahnll be allowed,
in nddition to the deductions allowed [n paragraphs (1) to (10), Inclusive,
the amount of pramium deposits returned to their policyholders and the
amount of promivm depesits retained for the paymont of lossed, expenses,
and relnsurnnes reseryes.

() In tho tase of a foreign corporatinn the deductlons allowed in sub-
division (1), excopt those allowed |n parsgraphs (2) and (3), shall be allowod
only If and to the extent that they aro connected with o trade or business
carried oo within tha United Btates: and the proper apportionment and
alloeation of the deductions with respect to trade or business within and
withont the Dnited States shall be determined undor rules and regulations
proseribed by the Commissiones with the spproval of the Sotretary.

Items Not Deductible.

Boe. 985, That o computing net income no deduction shall In any caso

be allowed In respect of any of the items specified in section 215:
Credils Allowed,

Sow, 236, That thore shall be sllowed tho following erodita:

{a) The nmount received as terest upon obligations of toe United States,
any State, Territory, any polltieal subdivision thereof, or tho Distriet of
Columbln, which Is Ineluded in gross incomo under section 2331

(h) The amount of any wir-profita or ecess-profits taxes tmposid by
Act of Congress for the same taxable yenr: Provlded, 'T'hat i the taso of &
corporation which makes return for i flscal year beginning o 1917 dnd
ending In 1918, the portion of tho excess-profits tax s{:oﬁﬂﬁl o elause (1)
of sectlon 335 shall be eredited agalost that portion of tho net ineomao speci-
fled in elsuse (1) of section 239, and the portion of the war-profits or excess-
profits tax specificd In elause (2) of seetion 335 ghall be credited asalost
that portion of the nee income specificd In clause (2) of section 239; and

(e} In the case of a domestle corporation, $2.000.

Y FPayment of Tax at Souree.

See, 237, 'That In the case of foreign corparations oot sngaged in trade
or businese within the United States danl not having any office or place of
business thorein, thaero shall bo deducted and withhield at the source in
the same manner aud npon the same ltoms of income as Is provided In
section 291 o tax equal bo 1855 thereof, and such bax shall bo returned nod
pald fn the same manner amd sublect to the same condlbions ay provided
I that section: Procided, That in the case of Intercst described in Euh-
divislon (b) of that section the deduction snd withholding shall be at the
rato of 2%,

Credit for Fornlgn Taxes.

See. 23R, That in the ease of a domestie corporation tho total incoms,
war-profits wnd excess-profits taxes fmposed for the taxable year by Act
of Congross shiall ba credited with the amount of any fncome, war-profits
nnil excess-profits taxes pald durlng the taxable year Lo any forelgn coun-
try, Porto Rico or the Philippine Islands, upon income received from
sourees thereln.

This crodit shall be allowed only if the taxpayer furnishes ovidence satls-
factory to the Commissioner showitig the amount of coma recelved from
gotrees within sueh forelign countey, Porto Rico, or the Philippinge Tslnnds,
a5 thi ease may- be, aad sl other (nformation necessary for the computa-
won ol sach eridit,

Kates for Fiscal Year 10171018,

Hoc. 299, That if 0 corporation makes roturn for a flscal yoar heginning
in 1017 and emiinz o 1918, the net incomé shall bo divided i6to vwi purts,
namaly: (1) the portion which bears the e ratlo to the total net Income
aa tho perlod hotsveen tho beginnlbng 6f sucl facal year and Dec. 31 1917,
biars to tha Gl fseal year: snd (2) e rentaining portlon of the nat incomse,

The portion specifled In clewss (1) ghnll be sublect to tho rates proscribed
by 'Title L.or thy Revenuy Act of 1417 and by Titlo Lof the Rovenue Act
of 1015 a8 amonded by tho Tteventa Act of 1017; and the portion spocifiod
I elauso (2) shisll be subject to the rates preseribed By this title,

Corporation Refurns.

S, 240, That cyary corporntion not exempt wonder section 231 shall maked
o return, stating specifically the fters of fte gross licome und the dedoe-
tions and credits allowed by this ttle. The roturs shall Lo sworn to by
the President, Vies-Prestdent, of other principal officer and Ly the Troasuree
or Auslstant Treasurer. 1F any forelen corporation has no offico o placa
of business 1o the Coited States but bas an agont In the Unitsd States, tho
roturr shall by mada by the agent. In cases whern rucelvors, trustecs In
bankruptey, or ssdgnees are operating the property or husinees of corpora~
tlons, such receivers, trustecs, or asslgnees shall make revurns for such
corporations [n the same manner and form ks corporations are requiroed
to make returns. Any tix due on the basls of guch returns made Ly
recelvers, triastees, o nsstenees shiall ba collected in the sams manner as ir
collpcted. from tha corporations of whivse buslness or property they havae
eugtody and control,
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Returna mado under this section shall bo sublect to tho provisions off
sections 226 and 228,

Time and Place for Filing Returnz.

See, 241. (n) That retirns of corporations shall he made at the game
time os Is provided in subdivision (a) of section 227.

(1) Returns shoall be made to the eollector of the district In which s
located the principsl place of busines or prinelpal office ur agency of the
corporation, or. I£1t has no prinelpal place of buslniss or prineipal offlee o
ageney i tho United States, then to the enllectar at Baltimore, Maryland.

PART IV.~ADMINISTRATIVE PROVISIONS.
Payment of Tazes.

Bec, 250, That exeept as providod in sections 221 and 237 the tax shall
be pald in nstalliments, ono-thicd of the amount of the tax shown in tho
returd to be paid ot the tlme fixed by law for filing the retuen, one-thind
on the Miteenth day of the second month thoreafter, and tho pommaining
one-third on the fifteenth day of the fourth month after tha time fixed
by law for filing tho return; hut where sn extenslon ot tinte for filing the
returs |4 granted, the firt installmont shall bo due upon the cxpiration of
the perlod of such extension, and the second and third Bstallments shall bo
due as above stated, except that in the case of any taxpayer who s abroad
tho Commnilssioner may sitond tho time for paymoent of the seeond and third
installments oot move than four months after the ex piration of the period
of auy extunslon of thme for flling his coturn,  If any Inscaliment is not pald
when dup, the wholoe amount of the fax unpald shall become due and pay-
abla upon potles and demand by the colloctor,

The tax may at the optlon of the taxpayer bo paid in o single paymoent
Instead of instaliments, in which ease the total wmount shall ba pald on
or befora the tlmw fxed by law for filing the return, or, where an exten-
slon Of timo for tillng the roturn has been geanted, on or before tho ox-
piration of tha period of such extension,

As goun as practicable after tho roturn Is filed, the Commissiones shall
examing it, IFib thoo appears that the correct amount of the tax iy greator
or less than that shown In tho return, the installments shall Le recou-
puted.  If the amount already pald excesds that which should haye Deen
pald on the basks of the installment &s vecomputed, tho sxcess so pald shall
bo erodited against the next Installments. falling due; sod IF the amount
already pold gxceods the corroct amount of the tax, tho oxcess shall be
crodited or rofunded to the taxpayer (n accordance with the provistons of
Seation 252,

It the nmount already pald 15 less than that which should have boeen
pald;, the differonca shall, to the extent not coversd by any credits thon
duo to the taxpayer under Seetlon 252, bu pald upon notlen and deaand
by the eollector,  In-such case [f the return fs made In good faith nud the
understatoment of tho amount in the return s ook dup to any fuuly of the
taxpayer, theres stinll be no penalty becausn of such understotemont, I
the understatement is dus to negligenes oo the part of the taxpayor, bub
without intedt to defraud, thure shall bo addel as part of the tax 505 of
the total amount of the deffeloncy, plus (nterest at the eate of 1% por
month on the amount of the deficioncy of each Installment from the time
the Installment was dus,

If tho understatonient fs flsoe or frandulent with intent to evade tho tax,
then, in addition to other penaities provided by Iaw for fulse oF fraudulent
returns, there shall be added ws part of tho tax 100%: of the amount of the
deflicleny,

1f the return is mads pussuant to Section 3176 of tho Revisod Btatutes
a8 anended, the amount of tex determined o be dus tnder such eoturn
shall be pald upon notlee and demand by the collector.

Kxeept in the case of false or fraudulent rettrns, the amoinnt of tax duo
under any retprn shill be determined and assessod by the Commissioner
within five years slter the return was due or was made, and no suiv or
procedding for the collection of noy tax shall be begha aftor the uvxplration
of flva years after the date when the retura was dog or was miade. In
the case of false or fraudulent returns, the amount of tax due mny be
determined at any time after the return s fitisd, and the tax may b col-
lected st any thme after {6 becomes dug.

If any tax remalns unpald after the dato when it s due, and for ten days
uftor notice and demand by the collector, then, exeopt (b the cass of estates
of insane, deceased, or Insolvent porsons, thore shall be sdded as part of
the tax the sum of 57 on the T duo but 1 Id, plis interest at the
rate of 15 per month upon such amount from the time It becamo due.

Receipts For Tuzes,

Beée. 251, That every collector to whom any payment of any tax l4
made under the provisions of this title shall give to the person making
such payment a full written or printed recelpt; stating the smount pald
antd the particular account for which siich payment was made; and whene
ever any debtor pays taxes on account of paymemts made or to be mado
by him to separate creditors the colleetor ghall, If requested by snch debtor,
glve a saparate recelpt for the tax pald on aceount of each ereditor fn such
form that the debtor ean convenlontly produce such roceipts separately
to his soveral creditom in satisfction of thele respective demands up to
the amount stated In the rocelpts: and such receipt shall be sufficlent ovi-
dende in favor of such deblor to Justify him in withholding from his noxt
payment to his ereditor the amount theraln stated; but the eredifor may,
upon giving to his debtor n full written recoipt aelnowledging the pay-
ment to bitn of any sum actually pafd and accepting the smount of tax pald
a8 aforesald (specifylng the same) as n further satisfaction of the debb to
that amount, require the sirrender to him of guch collpotor's rocolpt.

Refunds.

Sec. 252, That If, upon examinatlon of any return of [neoms mada
pursiant to this Act, the Act of Aug. 5 1000, entitlod “An Act to provide
rovenue, squallzd dutles, and encournge the (ndustries of the United States,
and for other purposss,’ the Act of Oct. 3 1913, entitled “An Act to re-
duca tariff doties and to provide revenue for the Government, and for
other purposes,’” the Rovenue Act of 1016, ns amended, or the Revenue
Act of 1017, it appears that an amount of income, war-profits or excess-
profits tax has been paid In oxeess of that propecty due, then, subject to
the proyisions of Sectlon 3228 of tho Revised Statutes the amount of tha
cxcess shall be ceedited agninst any incomo, war-profits or excess-profits
taxes; or installment thereof, then dug from the taxpayer under any other
return, and any balancs of such excess shall be Immediately refunded to
the taxpayer.

Penalties.

Hee, 253. That any individual, corporation, or partnerahip required
under this title to pay or collect any tax, to make s return or to supply
Information, who falls to pay or collect such tax, to make such roturn,
or ta supply such Information at the time or thmes required under this titls,
shall be liable to a penalty of not more than 51,000, Any individual,
corporation, or partnership, or any officor or uniployes of any corporatlon
or member or employeo of o pactnerabip, who wilfully refuses to pay or
collect such tux, Lo make such roturn, or to supply such Information at the
timo or times required nodee this titlo, or who willfully altempts In any
manner to defest or evade the tax Imposed by this title, shall be gullby

of a misdamoanor and shall be Mned not more than $10,000 or imprisoned
for not more than ono year, or both, together with (he costs of prosecution.
Returns of Payments of IHeldends,

So6¢, 354, That every corporation subject to the tax Impnsed by this title
shall, when required by the Commissioner, rendor @ correct roturn duly
verifind under oatly, of its payments of dividands, stating tho name and
address of each stockholdor, the number of shares owned by hilin, and tha
amount of dividends paid to Lim,

Returns of Brokers.

Hee, 2556, That every Individual, corporation, or partnecship dolug busi-
ness fis 6 broker on any exchange or board of teade or other shollar place
of business shall, when required by the Commissioner, ronider & correch
roturn duly verifled under oatl, under such rules and rogulatlons os tho
Commissioner; with tho spproval of the Secretary, may preseribe, showing
the names of customers for whom such Individunl, corporation, or partnoe-
ahip has transacted any business, with such detalls ns to the profits, lokses,
or other Information which the Commssioner may reqpuire, 8s to oach of
wich customers, ns will enable the Commissionor to determine whether all
income tax due on profits or galis of such custamers has heon pald.

Information of Soturce.

Hee. 260. That all Individuals, corporations, and part uerships, in what-
over capacity aeting, Inchuding lessees or mortiagors of ronl or personnl
property, fiduciaries, snd eniployors, making paymiont to another fndivi=
dual, corporntion, or partneship, of Interest, rent, salaries, wages, pro-
miums, annuities, compensations, romunceatlons, cmolwments, or othee
fixed or determinabilo galos,  profits, and Income (othir than paymaonts
desaribed fn soctions 264 nnd 2555, of £1,000 or more in any taxable year,
or, In the caso of st paynients made by the United States, tho officers
or employees of tho United States having Infarmntion as to such payments
and required to inalio returns In regand thersto by the regulations hiereln-
after provided for, aball rendor o Grite and accurato returen to the Com-
missiondr, under such rogulations and fn such form nod manner ns may
e preseribed by him with the approval of the Secratary, selting forth the
amount of such galng, profits, and [neome, and the name and address
of tho recipient of sucl payment.

Such roturns may ha required, regardless of amounts, (1) fn tha caso of
payments of lnterest upon bonds, mortgages, deods of (rast, or other slmilar
abligations of corporations, and (2) tn the case of colloctions of items (not
payablo in the United States) of interest ipon the honds of forcign coun-
trigs and Interest upon the bonds and of (dividends from forelen UOrporas
Hons by Individuals, corporations, or partnerships, undertaking s a matter
of business or for profit the collection of forelym payiients of such Intertst
or dividends by means of coupons, chocks, or hills of exchoanmi,

When nécessary (o maka effective the provisions of this seetion the nama
and address of the reciplent of Ineome shiall ba furnishod Tpon demand of the
Individual, corporation, or partbership paying the inconie.

Tha provisions of this sectlon siall apply to the calendar year 1018
and each ealendar year therealtor, but shall not apply to the payment of
Intorest on obligations of tho United States,

Returns to be Public Recorids.

Heo, The rotirns upon whiclh the tax lhas been detormined by
the Clommissioner shall be flled [n the offlen of tho Commissionur anil
shall constitute publle récords; but they shall by open to Inspattion only
upon order of the President sod undee rules and regulations preseribad by
the Secrotary and approved by tho President: Provtded, That the proper
offfcors of any State mposing an  [ncome tax to which corporations. areg
subject may, upon the ceduest of the Governor thercol, have accoss to tho
roturns of any corporation, or to nn abstract thereof showing the namo
and Income of the corporation, at such times and I auch manner as tho
Secrotary may preseiba,

The Commisslones shall a5 soon as practicable in sach year éaitso to bo
prepared and made avallable to public inspuction ln tha offlcs of each col-
lector, a list contalning the names in alphabetical order and in the post-
offfce addresses of all individunls mallog ncome-tax returns In such district.

Publfeation of Statistlcs.

Suc, 258. That the Commissloner, with tho spproval of thy Bogretafy
shall propare and pubilish aanually statlsties roasonably available wigh
respect to tha operatfon of the Income, war-profits and oxeoss-profita pax
Inws, Ineluding classifications of taxpayers and of Income, the amognts
allowed as deductions, exemptions, anil credita, and any other facts deomed
pertinont and yaluable.

257

Collection of Foreign [tons,

Soe. 250, That all individuals, corporations, or partaerships undertaking
hs » matter of husibiess or for profit the colleetlon of foreign payments of
Interest or dividonds by means of coupons, cheeks, or bills of exchange shall
obtaln u license from the Commisaioner and shall bo subject to such reguln-
tions anabling the Governmant to obtaln theinformation required under
this title s the Commissioner, with the approval of the Becrotary, shall
preseribo; and whoever knowingly undertakes to collect sach PRy monts
without having obtatned u licensae therefor, or without complying with such
rogulations, shall be ruilty of & misdemeanor and shall be fined Het more
than $5,000, or Imprisoned for not more thun one year, or both.

Porto Rico and Philippine Islands.

See, 260, That In Porto Rico and tha Philippine Islands the income
tax shall bo levied, sssessad, collected and paid (n accordance with tho
provisions of the Revenue Act of 1916, as amended by the Revenue Act
of 1017: Proeided, 'That the Porto Rican or Philippine Loglslature shall
have power by dua enactment to amend, alter, modity, or ropeal the income-
tux laws In force in Forto Rico or the Phillppine [stands, respoctively,

TITLE 1IL.—-WAR-PROFITS AND EXCESS-PROFITS TAX.

PART I.—GENERAL DERINITIONS.

Sec. 300, That when usod in this title the terms *tazablo yoar,"" “flseal
year," and "dividends' shall huve the samo meaning as provided for the
purposes of incomd tax in section 200,  The first taxable year for tho pur-
Doses of this title shall be the same as the fifst taxabla year for the purposes
of the income tax under Title 11.

PART IL—IMPOSITION OF TAX.

Sec. 301. That in llew of the tax Imposed by Title 1T of the Rovenue
Act of 1017, but In additlon to the sther taxes imposed by this Act, thors
shall (except ax ofherwise provided (n section 803) be lovied, ealleckod, and
pald for each taxable year upon the not Income of every corporation, &
tax computed according to whichever of the two following methods yields
the higher smount of tax In the case of such corporntion: (a) The war-
profits mothod specified In Part ILE of this title, or (b) the excoss-profite
method speelfied in Part IV of this title.

HBee. 302, That In the case of a corporation whose Invested eapital
for the taxablo year s not more than $25,000, the tax Imposed by section
301 shall not be mors than 35% of the amount of (ts not Income for such
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yoar In excess of $3,000; and 1€ {ts Invested capltal for the taxable year Is
more than $25,000 hitt fot moroe Lhan 550,000, such tax shall not be maore
than 409 of the amount of 13 not Incoms for sucit yoar In excoss of 33,000,
hls section shindl not apply to any corporation whose net incoms Is niora
than §50,000,

800, 303, That In the case of & corporation the earnings of which areto
bo acribod primneily to the activities of the principal owners or stockholders
who are thomaslves regularly pugnged [n the seilve conduet of tho affairs
of the dorporation, and inwhich capltal {whother Investod, hotrrowed, ron-
tod, or othorwise sopnred) 1s not diveetly or {ndirectly o material Income-
producing factor, thera shall bo levied, eollocted, nnd pald for tact taxabla
yoat upon ks not fncomo (i Men of the tax imposed by Title 11 of tho
Tovenuo Avt of 1917 and fo e of the tax imposad By section 301 of this
Act, but [0 additlon to the othee taxes irposed by this Aes) o bax of 20 5%
of tha smount of it not Income in oxees of 83,000, A Torgign corporition
shinll nat bo entifled to the specifie pxemption of $3.000.

A carporation 60 % or more of Whose gross tncomo (as defined In sectlon
213 for incoméa Lax purposes) consists of galns or profiks derived from
purchass and sale, or of galnsg, prolite, or commizsions dorlved from Govern-
ment contraets, of whose Invested capltal 13 more than 100,000, shall not
b aibject to tho tax fmpascd by this section, bat shall be subfoct fo thatax
iniposed by soction 301,

Wherevie in this Act rveforétcs Is made to Myvar-profita’™ or Moxcess-
profita’ taxed, and tho contoeXt shows that taxes mposcd by Act of Congroess
aro roferred Lo, such roferenco dhs 1 {nelido the tax linposed by this section.

See. 304, (&) That the corporations onumorated in sedblon 231 shall,
to theextent thnt thoy nre exemph from tneomao bax under Titlg 11, be oxempt
from Ine tax under Titte T, be exempt from taxation under this title

() The taxes imposed by Ghls BIEIo shull nok e Imposed In the case of o
foralgn corporation thy net incotmwe of which during this taxable year js Toss
than $3,000.

Qoe. 405, That If & tax Is computed undee thiis Litle for o perlad of less
than twelve months, the spesifie examption of £3,.000, whotwver rafereed to
in this titlo, shall e reduced to an amolunt wiieh 15 the same proportion of
§3.000 as the pumber of mon thé In the period Is of twelve months,

PART 11L.—WAR PROFITS METHOD.

Qae, 410 THAC as wed In this titla bha torm " pro-war period" means tha
enlondur yeara 1011, 1012, pud 1013, or, If 8 corporatiol Wwas not in oxlat-
ance duringg the wholp of such period. then as many of such yeard during
the whole of wihieh tho corporation Was in et e,

Hee, 311, That the tax, If computed by the war-profits method, shall
ba #0024 of tha pmount o the not Incoma in oxeess of the war-profits credit
(doterminod under seetion S12)s

Soo, 312. (a) That the war-profits credit shall conslst of the sum ol

(1) A specific opxemption of 23,000 fnd

(2) An amotnb Lol to the averago net Incomoe of tha corporation for
thio pro-wite peelod, plhis or minug, as the case may be, 109 of the investod
capital added or withdrawn siico thoe close of the pre-war perfod; but IF the
tix 15 computed foe 5 perlod of loss than ywalye months soch smount shiall
bo reduced (o tho sama proporiion therool ns the mumber of months in
thie porlod la of twelva muontlis.

() If the corporation was not [n pxlstenca durfog the whole of any one
calondar yoae durlig the pre-war pociod, or I 16 had o net ingomo for the
pre-war period, of il the amouny somputed under parageapll (2) of sub-
diviston (n) 8 loss than 105 of 168 invested apital for the taxablo year, than
the war-profits ceedit shall be the sum of’:

(1) A spoecitie eeniption of £3,000; and

(2) An amount egualto 105 of the Investod caplénl for the taxnblo year.

(c) A forvign corportion shall not Lo eititled 10 o specific exemption
of $3,000.

PART IV —EXUESS-PROTITE METHOD,

Aec. 415, That the tax, 1f comphited by the exessy-profits method, slall
b the sum of the following:

25% of the amount of thoe net incomae in excess of the excess-profits credit
{determined ynder section 316) and wot in execss of 15% of tho Invested
enpltal for the taxsbla year

50% of the amount of the net Income 10 excess oF 155, and not In oxeess
of 209 of such capital; and

709 of tha pmotnt of tho net lncomy lo excoss of 207 of such caplial.

In any case wiere the full aomount of thn credit s oot allowed under tho
tirst brackot above provided, by reason of thie fact that sach coodly s n
excess of 1694 of thy invested eapltal, the pary nob so allowed shall ba do-
dueted from tho amoung in e next suceosding brackot, and If nop then
fully allowed the remainiog part shall be deducted from the amount In
the last bracket,

Hoe, 816, That the excess-profits eradit alall consist of a specific cxamp-
tlon of $3,000 plus an amount equal to B of the Invested eapltal for the
taxablo year,

A forelgn corporation shinll nol be enticled to tho specife exemption
of 83,000,

PART Vi—NET INOOME.

geo, 8420, (6) That for the purposs of this title the net inconie of u cor-
poeatlon shall be ascortalned and eoturned —

(1) For the calendar years 1911 and 1912 upon the same basis and in
tho pane manner i provided In seetlon 38 of tho Act entitléd *'An Aot
to provida revenuo, equalize duties and encourage the (ndustrics of tha
United States, and for other purposes,” approvid August § 1000, except
thae taxes lnposed by such section and pald by the corporation within the
year shall bo included;

(2) For the calendar year 1013 upon the same basis and o the same
manner as provided in Section IL. of ths Act entitled "An Act to reduco
tartff duties snd to provide revenue for the Governmont, and for other
purposes,” approyoed October 3 1913, except (hat taxes fmposed Dy soc-
tlon 38 of such Avt of August 5 1908 and paid by the corporation within
the year shall be locluded, and cxeopt that the amounts rocolvied by It as
dividends upon the stock or from the net ohenlngs of other corporations
subjéct to tho tax Imposed by Bection LI of such Act of October 3 1013,
shall bo deducted; fnd

) For the taxable yoar upon the sane basis and in thoe same maunor
14 provided for (ncono tex purpose tn Titlo 1L, of this Act.

(1) Tho aversge net income for the preswar peekod ahall bo determined
by dividing the number 0F years within that peciod durcing the whole of
which the corporation was (o existence foto tha sum of the net incomao for
such years, even though thero may have been no net ineome for one or
more of such years,

PART VI—INVESTED CAPITAL,

Aoe. 325, (a) That as used in this titlo—

The torm ‘intangiblo property'’ means patents, copyrights, seerot
L nnd formul good-will, trade-marks, trade-beands, franchises
nngl other Hke property;

The term “tangible property’ means stocks, bonds, notes mnd oth
evid of Indobted bills and accounts recelyable, leaseholds an
other property other than intangiblo property;

Tho term Yhorrowed eapital’ mesns money or other proporty borrowed,
whether ropresented by bonds, notes, open accounts or otherwise;

Phi term “inadmissible assots” means stocks, Donds snd: other obliga~
tons (other than oblizations of the United States), the dividends or fnter-
gt from which is not ineluded in computing net Income, but where the
|Ineome derlved from such nssets consists in part of gain or profit dapivixl
from tho sale or other disposition thereof, & corresponding part of the eapital
Invested fn such sssets shall not be decmed to be Inadmissible asses,

(b} For the purposes of this title, the par value of stock or shares shall,
In the ease of stock or shares having no pur value, be deomed to he the
folr markot valus us of tho date or dates of lssue of such stock or shares,

Soe. 426, (a) That ng used in this title tho term “investad capital®
means (oxcept us provided In subdivisions (b) nnd (e) of this poction):

(1} Actusl cash hona flde pald jn for stock or shares;

(%) Actual ash yaluo of tangible property, othor than casl, hona fide
pald fn for stock or shadres, at the timo of such payment, but in no casa fo
axcoisd tho par valua of the origingl stock or shares specifically Issued thoera-
for;

(#) Pald-in or edrned surples and undivided profits; pot neluding sur-
plus and undivided profits carned during the taxable year, and not in-
cludting the inerease in the valuo of any nsset abiove the orfginal cost il
auch incroase s detually cealized: by sale;

) Tutangible property bona fide pald in for stocle or shared prior to
March 2 1017, In an Amount not wedding {n) the actisl eash valug of
such proporty at the Lme patdn, (b) the par yalos of the stock or fhares
fintied. thorefor, or (8) in the sgeregate 20%% of the par vajue of thea total
stocle or ahares of the eorporation outstanding on Marchd 1017, whichevor
15 Towest: .

t5) PPatents and copyrights bhona flde pitd (n for stock or shores on or
affer March 3 1017, In an amotnt not oxegoding () the actual cash valun
of Budh property at the tine pald o, () the par value of the stovk or gharts
Issied thorefor, o (o) in the ageregate 20%; of the par value of tho 1atal
stocle or snares of the corporation outstanding at tho beginnibg of tho
nxable year, whichever Is lowist; but

() As used fn this title the term “layestod capital™ does not Includo:

(1) Borrowsd caplital; or

(2) Intangible property (other than patonts and copyrights) pald in
for stock or shares on oc after March 5 1917,

{e) Mhera shall he dediucted from Invested. capltal as aliovo defined an
amolit vgual to the syerage amount of capltsl Invested In inadmdssihle
nsstla Hold by the corporation ditring the year: Provided, Thav ot tha
aption of the corporation the amount to bé so deducted shall be reduced
to tht nmotnt by which such aversge nmount inyasted in Inpdmisshle
assotd oxceeds tho average smonnt of borrpwed capital of the carporation
fothar than Indebtedness maturiag within one year of [ts creation, all ne-
eotnts payablo and curront Habliities) for such year, but In such cuss in
comphbime ths tax undor vhis fitle there shall be included In the net income
for Eueh yoar thy sams proportion of the total amount of intercst and
dividonds racelvod during such year from such Inpdmlssible assets o8 the
amonnt of seeh eapital invested In fnsumbssble assets not deducted from
frivested capital hears to (e total anioual of sucl inmlmlssible nssots.

(1) In the east of a forelgn corporntion the torm “Invested capital'®
fncludes only its lnvested capital used or employed within the Unitod
Btatos,

(0} The Invested capltal for any year shall ho the average invested capi-
tal for such yoir, a8 aboyo dellnsd, bt in thy case of & corporation malk-
fog o return for s fractional part of thir year a corresponding roduction
shall be muda in (e myvested eapltal.

B 327, (n) That in ths following cases the Invesfed capital shall ha
dotermined as provided in subdivision (b) of this sectlon: (1) where the
Commissloner 16 unable satisfpctorily to detérmine tha Invested capital
as provided In Beetion 326; or (2) where n mixed aggrogate of fangibla
propurty and ntangible proporty hins boen paid in for stoske or for stock
and bonds nod the Commissioner la unable satisfactorlly to determing
thi respective values of the seversl olassos of propuerty at the vime of pay-
mont, or to distinguish the classes of property paid {n for scock nnd lor
bolds, respectively; or [3) where capital s » mhaterial Income-producing
tactor, but whers, hecstis of the fact that the capital employed is in largo
part borrowad, there i no investod ca pital or \he Invested capital 15 ta-
torfally disproportionats to the net Incoms as vomparsd with reprosonti-
tive corporations engaged in a ke or similar trade or business, ‘This
snctlon shall not apply 1o the case of o corporation 509 or more of whosa
gross Ineome (as defined in Section 213 for Income tax purposes) consists of
ganln, profits or cammisgions derived from Goyvernment contracts, unless
tha Commissionor Is satisfiod that sueh corporation 18 overcapitalized,

(b) Lo the cases specified n subdivision (a) the Invested capital shall bo
tho amount which bears the sams ration to the net fncome.of thy corpora-
tlon tor tho isxable year ss the avernge Invested cupital for the taxnble
yoar of reprisantative corporations enggared o like or simiine trade or
buslness beaes to thelr average not income for guch year,

Spoy 828, (v) That In esses whore Invested caplital is to be do erinined
in the manner provided bn Sectlon 327, the Commissioner shall compars
the taxpayer anly with reprisentative corpotutinns whosa Investied capltal
can bo satisfactorily determined under Scction 320 and which are, as
nonrly ns mny bo, similarly clrcumstanced with respoct to gross Incoms,
net Incoms, profits per it of business fransacted and capital amployed,
tho smount and rate of war or excess profits, and all other relevint lacts
and clreumsbances,

(b) For the purposes of scction 327 the ratios botween the avorasd
fnvested eapltal and the average not neome of represcntative corporations
ghall be determined for sach calendar year by the Commissionor in secord=
ance with regulations preseribid by him with the approval of the Becretiry.

I the case of o corporstion making s return on the hasis of 4 flzval year
tho ratios determined for the calendar year ending during such fiseal year
shall b uzed, uxeépt that in the case of a fiscal year cnding duriog the
ealondar year 1018 the ratlos based upon roturis mide under Title 1T of
tho Revenue Act of 1917 shall be used.

e} Tho Commlssioner shall keep & rocord of all cases in which Invested
eapltal Is detormined In the manner preseribed In sectlon 327, contalning
the name and sddress of each taxpayer, thebusiness in which engaged, the
amount of Ivested capital and net income ghown by the return, and the
smount of invested capital as determined under such section. The Com-
missioner shall furnish & copy of such record and otlier detalled information
with respoct th such cases when required by resolution of ofther Housa of
Congress, without regard to the restrictions contalned In section 257.

PART VII.—REORGANIZATIONS.

Soe. 330. That in the case of the reorganization, consolidation, or change
of ownership after Jan. 1 1811 of 4 trade or business now carried on by &
corporation, the corporation shall for the purposes of this title be deemed
10 have beon in existenco prior 1o that date, aud the net locome and Invested
capltal of such predecossor trade or business for all or any part of the pro-
war period prior to the organization of the corporation now earrying on such
treade or husi shall bo d d Lo haye heen the net Income andinvested
eapital of such corporation.

hitized for FRASER
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—

It such predecessor trade or business was earried on by o partnership or
indlyidual tho net income for the pre-war porfod shall be ascertained
and returned upon the same basls and {n the same manier as provided
for income tax purposes fn Title 11, except that the credits provided In sub-
divisions () and (c) of section 216 shall be deducted.

See. 331, In the case of the reorganization, consolidation, or change of
ownership of a trade or business after March 3 1017, ifan intorest or control
In such trade or business of 50% or more remains in the same persons, or
any of thom, then no asset transferred or received from the predecassor
trade or business shall, for the purpese of determining invested capltal, be
allowed a greater value than would have been allowed under this title in
computing the invested capital of such prior teado or business If such
asset had nob been so teansferred or reecelyed.

PART VIII.—MISCELLANEOUS,

Sec. 335. That If a corporation makes return for a fscal year, beginning
in 1017 and ending In 1018, the tax for the first taxable year undor this titla
shall bo the sum of: (1) a tax computed under Title 11 of the Revenuo Act
of 1017 for the portion of such fiseal year falling {n 1917; and (2) n tax com-
puted under this title for the portion of such flscal year falling in 1018,

The tax under clause (13 shall be computed upon the same proportion of
the net incomn (as determined under 'Titlo L1 of this Act for Income tax
purposes) foe such flseal year as the portion of such fiseal year falling {n 1917
If of the full fiscal year; and the tax under clause (2) shall ba computed npon
the rampinder of such net income,

8ec. 336, 'That every corporation, nob exempt under seetion 304, having
a net Income of £3,000 or over for the taxable year, shisll mako & return for
the purposes of this title. Such returns shall bo made, and the taxes Im-
posed by this title shall bo paid, at the same times and places, In tho seme
manner, and subject to the same conditions, as I3 provided in the ciso of
roturng and paymont of income tax by corporations for the purposes of
Title 11, and all the provislona of that ttle not Inapplicable, Including
penaltics, aro bereby made appllcable to the taxes m posed by this title.

In no easo ahall tho tax under this title or Title 11 ba determined on the
basls of a so-called consolidated return but shall in each case bo deter-
mined upon the basis of tha neb Ineome and invested capital of the corpora-
tion liable to the tax.

TITLE 1V.—ESTATE TAX.

Sec. 400, Thot when used in this title—

The term “axecutor’ means the exocutor or administeator of the decedant,
or, Af there s no executor or adminfstrator, any parson who takes possession
of any property of the decedent: and

Tha (erm “‘tolloctos'’ means the collector of Internal ravenua of the
district in which was the domieile of the decedent st the timo of his death,
or, If thire was no such domicile in the United States, then the collector of
the district In which s situated the part of tho gross estate of the decedont
In the United States, or, if such pard of the gross estate s situated In more
than one district, then the collector of Internal rovenie of such district
s may be destgnated by tho Commissioner.

See. 401, That (in Heu of the tax Imposed by Title 1T of the Reveniis Act
of 1916, as amended, and in lUeu of the tax Imposed by Title X of the
Ravenue Act of 1917) n tax equal to the sum of the following poreen tagoes
of the valun of the net estate (dotermined ss provided In section 403) is
hereby Imposed upon the transfor of the neb estate of every decedent dying
alter the passage of this Act, whether a rosident or nonresident of tho
United Btates.

3% of the amount of the net estate nob in sxcess of £50,000;

6% of the amount by which the not estate oxceeds 250,000 snd does not
exceed S150,000;

0% of the amoeunt by which the net estato excoads 2150,000 and doos not
excoed $250,000;

12% of the amount by which the not estate excoeds £250.000 and does
not exceed $450,000;

16% of the aniount by whicl the net sstate oxcecds 2450,000 and does
not exeeod £1,000,000;

18% of the amount by which {ho net estate exceods $1,000,000 and does
nob exceed $2,000,000;

219 of the amount by which the net estate oxceeds $2,000,000 and does
not exceed £3,000,000;

24% of the amount by which the net estate exceeds $3,000,000 and does
not exceod $4,000,000:

27% of the anount by which the net estate oxcoeds $4 L000,000 and dows
not exceed $5,000,000;

309 of tho amount by which the net estate excoods 25,000,000 and does
not exceed $5,000,000;

35% of the amount by which the not estate sxcecds $5,000,000 and doea
not excesd £10,000,000; and

40% of the amount by which the net estato exceeds 310,000,000,

Seoe, 402, That the value of the gross estate of tho decodent shall be
datermined by including the valie at the time of his death of all proporty,
real or personal, tangible ov intangible, whersver situnted—

(n) To the extont of the interest theroin of tho decedent st the time of his
death which after his death s subject to tho payment of the charges nealnat
his estate and tho expenses of 1ts administration and fs subject to distribi-
Lion aa parct of his eatnte;

() To tho extent of any Interest therein of tha surviving spouse, existing
al tho tinte of the decedont's death as dower, courtesy, or by virtue of
atatiute creating an ostato In low of dower or courtesy;

(e) To the extent of any interest therein of which the decodont has ob
any time made a transfor, or with respect to which he has st any tinis
created n trust, in contemplation of or intended to talkoe offect In possession
or enjoyment at or after his death (whethor such teansfor or trust is made
or creatod befora or after the passage of this Act), axcopt in casa of
bona fldo sals for o falr consideration In money or money s worth,  Any
transfur of & material part of his peoperty in tho nattire of & fAoal dsposition
or distribution thoreof, made by the decodent within throo years prior to
his death without such o consideration. sball, unless shown to the con-
teary, be deemed to have been made in contemplation of death within
the meanitg of this tivle; -

() T'o the wxtent of the Interest therein held Jolntly oF as tenants In the
entiraty by the decedent and any other person, of deposited b banks or
other institutions In their Joint names and payabls to eithar or tho survivor,
excapt such part thereof as may be shown to haye orfglnally belonged to
such other person snd pever to hsvo belonged to the decodant:

{e) To the extent of any propecty passine under n getiernl power of
sppalntment exercised by the decedent (1) by will, oF (2) by desd sxecittod
In contemplation of, or Intended to take offect In possiession or onjoymont

- ab o after, his death, except in caso of & bana fide salo for & fale considora-
ton In money or money’s worth; and

(f) 'T'o the extent of the amount recelvalile by the executor as Insurance
under polleies talen ot by the decedent upon his own life; and to the
extent of the oxcoss aver £40,000 of tho amount recelvablo by all othor
benaficlaries as Insurance under policies taken out by tho decodont upon
his own Hie,
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Sec, 403. That for the purpose of the tax the valie of the nob outato shall
bo determod—

(a) In tho case of a resident, by deducting from the value of the gross
estato—

(1) Such amounts for funeral expenses, adminlsteation exponses, clajms
ngainst the estato, unpaid mortgages, losses (neurrod during the settlemont
of the estato arising from fires, storms, shipwreek, or other casualty, or
from theff, when such losses are not compeonsated for by insurance or
otherwise, and such amounts reasonably roipuired and netually expended
for the suppart during the settlomont of tho sstate of thoss dependont Upon
the decedont, as are allowed by the laws of the Jurisdiction, whethor within
or without tha United States, under whicls the sstata Is belng ndministerad,
but not fncluding auy logome taxes tpon Ineoma recelvod aftor the death
of tho decedent, o any estate, successfon, logacy, or inheritance taxes;

(2) An amount equal to the valus at the timo of the decedont's doath of
any property, real, personal, or mixed, which can be [dentified as ha ving
been received by the decedent as n share In the estate of any person who died
Within flve years prior to the death of the decodent, or which can bo fedan~
tifipd as haviog been acquired by the decedent in axchanga for property
5o rocelved, If an estate tux under the Revenus Act of 1917 or under this
Act was collected from such estate, and IF such proporty s includéed fn tho
decodont's gross estate; and

(3) Au exomption of $50,000;

(b} In the case of o nonresident, by dedugting from the valie of that part
of his gross estate which at the time of his death s situated (o tho United
HStates—

(1) That proportion of the deductions specifiod in paragraph (1) of sub-
division (a) ef this seetion which the value of such purt bears to the value
of hig entire gross estate, wheroyver sibuated, but In no cnse ghinll the nmount
so deducted exesed 109 of the valuo of that part of his pross astato which
at tho time of his death 15 situated (o the United States: and

(2) An amount equal to the value at the tima of tho decedont's tloath
ol any property, real, persanal or mixed, which van be identified as baving
Lesn recoelyved by the decedont 45 a share in the estate of any person who
died ywithin five years prior to the death of the decedent, or which can he
identified as having beon avquired by the decedent fn xchinnge for prop-
erly so received, If nn estate tax undoer the Revenue Act of 1017 or under
thls Act was eollocted from such estate, and if such property 12 Included
In that part of the decodeut's gross ostata which at the time of his doath
15 altuated fn the United States.

Na deductions shall be sllowed {n the case of 4 non-resident unltss tho
oxccutor includes in the return foquived ta b filed under section 404 the
value at the time of his death of that part of the gross estato of the non=
resident not sltusted in the United States.

For the purpese of this title stock In s domestie corporation owned and
leld by a non-resident decedent, and the amount recelvable as insurance
upon the lfe of & non-resident decedent Where the Insurer I o domestic
corporation, shall be deamed property within the Unlted States. and any
property of which the decedent has made o transfer or with respedt Lo which
hos Hiss erented o truat, within the meantog of subdiviston () of seetion 402,
shall be deamed to be situnted In the United States, 1f g0 situsted olblier ut
tho time of tha transfer or tho crentfon of tho feust, or ot tho thne of the
decedont's teathy,

Hee. 404. That the executor, within sixty days after qualifying us such,
or ufter coming Into possession of any property of the decedont, whichover
event flest occlies, shall give weitten notico thereof to the collattor. The
executor shall also, at such times and n such manner 45 may be required
by regulations mada pursuant to law, file with the colloctor & roturn under
oath In duplicate, setting forth (a) the value of the gross estute ol the de
eadent at the time of his death, or, in ¢uxe of o non-cesident, of that part
of his grosy cdtate situatod in the United States; (b) the dedictions allowed
under section 4035 (¢) tho value of the net sstate of the decedent ns definord
In section 403; and (d) tho tax pald or payvable thereon: or kich part of
such information as may at the timo beaseorininable and snch supplemoental
data as muy be necesaary to establish the correct tax.

Roturn shall be made In all easos whora the gross estate ab the death of
the decedent pxceeds $50,000, ond [n the ease of tho vabate af BVOarY non-
resbdent any part of whose gross estate Is situatod In thio Unlbed Htates,
IT the executor Is unable to make a complote reburn as to any part of the
Bross estato of the decedent, ho shall include In his roturn w deseription of
sich part pid Lhe name of every person olding n legal or bonoflelnl interest
therein, and upon noties from the collector such persan sbindl in ke mannes
make a return as to such pact of the gross estate.  The Commisstoner shall
male all assessments of the tax undee the suthority of existing adminls-
fratlve special and general provisions of law rolating to the AgsessIeN D
and collection of taxes.

Soc. 405. That If no ndministration s granted upon the cstate of o
decedent, or i no return (& (Med as provided In seetlan 404, or IF n return
contalng a felse or Incorrect statement of o material fact, the collector or
deputy collector shall make a ceturn and the Commlssionee shall nfkeny
the tax thercon,

Hewe. 400, That the tax alall bo due one year after the docedont's denth;
but In any case whore the Commissloner finds that payment of tho tax
within one year after the decedent's death would Impose andio lLardship
upon the estate, he may grant an extonston of tmo for the payment of the
tax for a perlod ot to exieod two years from the duo date: I the tax [s
oot pald within one year aud L850 days sfter tho decedents doath, Interest
At the rate of BY% per snndm from (he expleation of one yesr stter tha do-
cedent’s death shall be added as pact of the vax.

See. 407, That the executor shall pay tho tax to the colleetor or daputy
collettor.  If the amaount of the tax cannot be determined, the payment
of o sum of money sufficlent, In the opinlon of the collector, tn displinrgn
the pax shall be deemed payment in full of the tax, except as fn thls section
otlierwise providel, If the amount go pakd execeds the smonnt of the
tox as fnally determined, thoy Commissioner shall refund gueh pxcess to
tho axecntor.  If tha pmount of the tax as fnally determined excosds the
amount so pald, the eolloctor shall notify the exeoutor of the amount of
such excess and demand payment thereofl, If such oxcess part of the tax
I5 tiot pald within ten days after such notifleation, Interest shall be added
theeeta attharate of 109 per annom from the expleation of sieh ton days’
period until pald, and the amount of sueh’ oxeess shall be a Lok apon the
entiro grosd estate, excopt such part thereof ns may have héom sold to n
hona fide purehaser for o fule conslderntion in Oney or monoy's worth.

The collector shall graot to the pecson paying the tax duplicate recolpts,
cithor of which slinll be sufficlent evidence of such payinent, nnd shall
entitle che sxecutor to be eredited and allowed the amoiint theeeof by any
court having jurisdiction ¢ audit or sottlo his acvounts.

Sec. 405, That if the tax berein (mposed (4 oot pald withio 180 days
nfter It 15 doe, the eollector shall, unless thero fs reasonablo eause for fin-
thor delay. proceed to eollect the tax under the provisions of ganeral lnw,
or commencd appropriate proceedings (n any court of tho United Blates,
n the name of tho United States, to subject the propoety of tha decodent

@ ba sold under the Judgment or decree of the court.  From tho procecds
f such sale the amount of the tox, together with the costs nud oxpenses
of overy description to be allowed by tho court, shall bo fst gl mnd tha
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balance shall be deposited according to theorder of the court, to be pald
undor {ts direction to the person entitled thersto.

If the tax or any part thereof s pald by, or collectod out of that part of
the estate passing to or In the possession of, any person other than tho
executor in his eapacity as guch, such person shall bo entitled o reim-
busement out of any part of the estato still undistributed or by o Just and
equitable conteibution by the persons whose Interest In the estate of the
decedent would have bean reduced I the tsx had been pald belfors the
distribntion of the estate or whose Intorest is subject to equal or prior
Uability for the paynieat of taxes, debts, or ather clidrges agalost thy estate,
it haing the purposo and intent of this title that so far as §s practicable and
unless otherwlse directed by the will of the decedent the tax shall be paid
out of the estata bhefore its distribution, If any part of the gross estato
conalsts of proceeds of polleles of losuranes upon the life of the decedent
recelvable by o beneflelary other than thi gxecutor, the executor ghall be en-
titled to recover from such beneflclary such portion of the total tax pald
as the proceads, In excess of $40,000, of such pollcics bear to the net estate.
It thore fs morg than ono such beneficiary the execator shall he entitled
to recover from such benoficiaries In thoe samo ratio,

Sec. 400, That unless the tax Is sooner patd in Qull, §6 shall be a Uen for
ten years upon the gross estate of the decedent, sxcopt that suech part of
the gross pstate as is used for the payiiont of charges agalnst the estate and
axpenses of Its admioistration, allowed by any ecoort haviog Jurisdiction
thereof, shall be divested of snch lion, I the Commissioner s satlsfiod
that tho tox Hability of an estate hng heen fully discharged, he moy, under
regulations preseeibed by him with the approval of the Sccretacy, Buue
his eortificate relensing any or all property of such estate from the len
herein Imposed.,

If {(a) the decedent mokes a trensfer of, or creates a trust with respoect
to, any property In contemplation of or ntended to talke pfifoct In posses-
alon or enjoyent a6 or after his death (cxcepl In tne case of o bons Gide
salo for & fale cobsiderstion in money or money’s worth) or (b} If Insarance
passes under » contract executod by the decedont in fayvor of o specific
henaficlary, and if in cither ease tho tax In respoct thereto §s not pald when
dup, thon the transferes, trustes, or Henefiolary shiall be personally lable
for such tax, and such property, o the extont of the decedont’'s Intecost
theraln at the thme of such transfor, or (o the oxtent of such hooeficiary's
Interest undor such contract of insurance, shsll bo subject to n ke lon
edunl to tho aoount of such tax.  Any part of such property sold by sueh
teansfiree or trustos to o bona fde purchaser for o fale conslduration  In
money or money's worth shall be divested of the Hen nod a like UHen shall
thon attach to all the property of such transfires or trustoo, excopt any
part sold to & bona fde purchaser for & fale consideration in money or
motney's worth,

Seg, 410, That whoover koowingly makes any falso statemont o any
notles or cetuen required to be flled under this title shall be liallo to o
penalty of not exceeding £5,000, or Imprisonment not excéeding ong year,
or both,

Whoaver falls to comply with any duty lmposed upon him by Section
404, or, having In his possession or control any record, file, or paper, con-
talnlng or supposdéd to contaln any Information cotecrning the estato of
the decedent, ve, having in hie possession or control gny proporby eom-
prised In the gross estito of thoe decodont, falls to exiibly the same upon
roquest to the Commissionee or any colleetor or law offlcer of the United
States, or his duly suthorized deputy oragent, who destres to examioe this
gams In the porformance of his dutles under this title, shall ba lable to
a penalty of not excooding $500, to bo recovered, with costs of sult, In a
civil action In the nwme of the United States,

TITLE V.—TAX ON TRANSPORTATION - B .
TIES, AND ON INSURAI:I‘(?'I? OTHER FAGIEL

See, G00. That from and after Nov, 1 1018, there shall b lovied, ns-
sessod, collinted, and pald, In o of the taxes lmposed by Beotlon 500 of
the Revenuo Act of 1917—

(a) A tax equivalent to 3% of the amount pald for tho traosportation
on or alter such date, by rail or water or by any form of mechanical motor
power when fn competition with earriers by rall or water, of property by
frelght transported from one point in the United States to anothor: snd n
lilee tax om the amouny pald for such transportation within the United States
of property transported from o polat without the United States to o polnt
within the Unlted States;

(b) A tax of | cont for each 20 conts or fepctlon thereof of tho amount
pald to nny porson for the traosportation onor aftec such date, by eall op
water or by any f(orm of mechinleal motor power when In vompetition
Wikl oxpress by eail or water, of pny package, parcel, or shipment, by ox-
pross, transported from one polnt 10 the United States to another; and o
like tax on the amoint pald for such transportation within the United
States of propecty (ransported from o polob without the United States to o
point within the United States.

(¢) A tax cquivalent to 8% of the amount pald far the transportation
on or after sieh date of persans by rall or waler, or by any form of moechan
feal motor power on a regular established Hoo when In competition with
carrlors by rall or waler, from one point in the United States to anothos
or ta any polot in Canada or Mexico, where the tlokeb ur ordor therefor
Is sold or Issued In the Unitod States, not including the smount paid for
commutation or season tickets for trips less than thicky miles, or for tesns-
portation tha fara for which does not oxcend 35 cents;

(d) A tax squivalent to 8% of the amount pald for seats, berths anid
3lt;f-l‘l‘oumn I parlor cars, sleeplng cars or on vessols used on or sfter such

nto;

(8} A tax equivalent Lo 615 % of the amount pald for the transportation
on or after sieh date of oll by plps Hne;

(0 In the ¢ase of each tolegraph, telephons, eable or mdip dispatch,

message or conversation, which originates on or aftor such date within tho
United States, and for the transmission of which the charge Is moro thisn
14 cents and not more than 50 conts, o tax of 5 conts; and i the charge |8
more than 50 cents, a Lax of 10 conta: Provided, That anly one payment of
such tax shall bo roquired, notwithstanding the lnes or stations of one or
more pecsons sre sed for the transmisslon of such dispateh, message or
convarsation; and :
(#) A tax equivalent to 109 of the amount pald after siuch date to any
tol phi or talupl company for any leased wire or talking circult
spocial service furnished after such dute.  This subdivision shall not apply
to the nmount pald for so much of such service as bs utllized (1) o the col-
lection anil disseminntion of pows through the public press, or (2 in the
conduct, by a common careler or tolpgraph or telephone Company, of |14
business ad such,

dec. 501, (a) That the taxes lmposed by section 500 shall be pal | by
the person paying for the serviees or factlitles ronderod.

(b) If a mileago book vsed for teansportation or accommodation was
purchaxed bofore Nov. 1 1017, or If cash fare s pald, the tax Imposed by
goation 500 shall be collectad from the perdon presenting the mileage hook,
oF paying tho eash fare, by the conductor or other agont, whon prosentod
for sauch transportation or sceommodation, and the amount so collected
shall o paid to the United States (o such manner and at such times s the

Commissioner, with the approval of the Secretary, mny prescribe; if n
ticket (othor thian o mileage book) was bought and partlally used before
Nov. 1 1017 It shall not be taxed, but IF bought bue not so used bofera
section 500 takes offect, It ahall ool D yvalld for passage untll the tax has
bean pald and sueh payvment evidenced on the ticket In such manner ns
the Commissioner, with the approval of thy Becretary, mny by regulation
preseribe.

(¢) Thoe taxes Imposed by section 500 shall apply to all servives or faeill-
ties specified In such soction when rendered for hice, whether or pet tha
pgoncy rendering them is a common carefor, In o sarrior (othor than
a pipe line) priocigally engaeed (n rendering transportation services or
fucilities for hire does not, becsuso of its ownership of the goods trans-
parted, ov for auy other reason, receive the amount which as a carrier 16
would ollierwise charge, such carrier shall pay n tax equivalent to the tax
which would be imposed upon the transportation of such goods 1fUe carrier
reécelved payment for such transportation, such tax, if it canpot ba com-
puted from actual rates or tarilfs of the ecarrier, to be compuied on tha
Irasls of the rates or tarlffs of other carriocs for like services as determined
by the Commissioner. [n the case of any carrler (obbior than a pipe line)
the principal buksinéss of which s to transport goods belonglng to It on
{ts own account and which only Incidentally rondess seryvices for hirn, the
tax shall apply to sich services or facilitles only as are actually rendored
by It for hire. Noihlog in this or the preceding section shall be construed
as Imposing o tax (1) upon the fransportation of by commaodity which i3
nocessary for Jhe use of the carrter In the conduct of les business as such
and Is Intended vo be zo used or lins bean s nsed; or (2) upon Lhe trans-
portation of conpany material transported by ono carrier, which eonsti-
tutes o part of o ralleaad system, for another cacrier which Is also » part
of the snme system.

(1) Tho tax Imposed By subdivision (¢} of ssotion 500 shall apply to all
transportation of il by plpe e, In easd oo clinrgo for transportation
Is mmale, by reason of ownership of the commuodity transportod, or Tor any
other reason, the person transporting by pipe line saall pay a lax equivajent
to tho tax which would be imposed if suoh person roceived payment for
sich traosportation, and if the tax canmot be somputed from actiual oo
flida rates or tarlffs, It shall be compoted (1) on the basis of the rates or
Larlffs of ovhor plpe lines for |ke seevice, as determined by the Commis-
algnoe, oF (2) If no such rates op tarllfs oxist, on the basis of & ressonable
charge for such transpartation, ad detecmined by the Commissioner.

Bee. 502, Thoat each persom receiving any payments referred to in spe-
ton 500 sialf colleet the smonunt of the tax, ifany, Imposed by such section
From tha person making such paymients, and shall make monthly returng
under oati, In doplieste, and pay the taxes so collected and the taxes
lmposed upon it uadér subdivision (¢) or (d) of section 501 to thae collector
of tha distreiet in whieli the prineipal office or place of business Is located.

No carrlor collecting the taxes lmposed by subdivision (a) or (b) of sec-
ton 500 shall b required to st the smount of such tax separately in any
bill of lading, freight or express recelpt, or other $imilar dociment, i the
total amonnt of the transporiation charge and the tax 15 stated thereln.

Any person minking o refund of any payment upon which tax is colleetod
under this gection may repay therewith the amount of the tax collected
on such payment; and the amotnt so repald may be credited agalnst
amounts lnetuded th any subseguent monthly eatuen.

The roturns required under this soctlon shall contatn such information,
and bo made at speh Ymes sod (0 such manner as the Cominissioner, with
thn approval of tha Secretary, may by reégulation prescribe.

INSURANCE.

Soc, ind, That from wod alter Nov. 1 1018 thero shiall be levied, assessed,
colleeted and pald in lied of the taxes imposed by section S04 of the Revenite
Act of 1017, tho following taxes on the Issuance of insurance policles, ln-
cluding, In the ease of polieles lssued outstde the United States, thoie
delivery within the United States by any agont or broker, whether acting
for the instrer or the insured; such taxes (o be paid by the insurer or by
such agent or broker:

(a) Life insurance: A tax equivalent to 8 cents on each $100 or fractional
part thereof of the amonnt for which any life {s {nsured under any policy
of Insurance, or other fostriment, by whateyver name the same (8 called:
Provided, That on all policies for Nfe insurance only by which n life Is in-
sured not In exces of $500, issuod on the Industrial or weekly or monthly
paymoent plan of [nsurance, the tax shall be 410% of the amount of the first
weokly premium or 2079 of the amount of the first monthly premium, as
the casa may be: Provided further, That on policles of group life insurance,
covering groups of not less than 25 lives n the employ of the same person,
for the bonefit of persons other than the employer, the tax shall be equiva-
lont to 4 cents on ol $100 of the nggregate amount for which the group
policy s Issuml and of any net incresss in the amount of the Insurancd
undor such policy:

{b) Marlde, Intand and fire nsuracce: A tax equivaleat to 1 ceot on
each dollar or fractionnl part thereof of the pramiam charged under each
policy of insucance or other Instrumont Ly whatever name the sme is
callod wherehy Insurance I8 mada or renewsd upon property of any descrip-
tion (Ineluding rents or profits), whother agatnst perll by sea or jnland wat-
ars, or by fies oe lightolng, or other peril;

(¢} Onsualty lnsurance: A tax squivalent to Locent on each dollar or
tractionnal part thereof of the premium charged under exch policy of in-
stranes or obligation of the nature of indemuity for loss, damage or lability
(oxcept bonds and pollcies taxable under subdivision 2 of schodile A of
Title XI.) Issued or executed or renowsd by nny pesson Lransacting the
husiness of employees' labillity, workmen's compensation, aceldant, health,
tornado, plate glass, steam boller, clovator, burglury, automatic sprinkler,
automobile or othee brauch of Insurance (exeept |ife insurance and Insur-
anco described and taxed inthe proceding subidivision): Provided, That in
casn of policles of Insurancs lssued on the Industrial or woelkly or monthly
paymuent plan the tax shall be 409 of the amount of the first weekly
promiium or 205 of the mmoint of the frst monthly preminm, 88 the casa
may bo:

(d) Polleles Issued by any corporation enumerated in sectlon 231, and
pollefos of reinsuranes, ghall be exempt from the taxes hnposed by this
seetion.

Bee. 504. That every porson lsstuing policies of Insurance upon the lssu-
nneo of whichi i tax Is Imposed by section 503 shall make mouthly returns
under oath, in duplicato, and pay such tax to the collector of the district
in which tho principal office or place of bitsiness of such petson Is located.
Such eoturng sliall contaln such Information and be made at such time
o In such manoee bs the Commisstoner, with the approval of the Secre-
tary, mny by regulation prescribe;

TITLE VI.—TAX ON BEVERAGES.
We omit the matter under this Title.

TITLE VIIL—TAX ON CIGARS, TOBACCO, AND MANUFAC-
TURES THEREOF.

Wo nlso omit the matter under this Title,

hitized for FRASER
p://fraser.stlouisfed.org/




970

THE CHRONICLE

[Vor. 107.

TITLE VIII.—TAX ON ADMISSIONS AND DUES.

Hoo. 800 (a) That from and after Nove 1 1915, thers shall o loviod,
assessed, collected, and pald, I Hen of the taxes lmposed by section 700
of tha Revenue Act of 1017—

(1) A tax of 2 conts for each 10 cents or Draction thereol of the amount
pald rfoe admisslon to any place on or after such date, neluding admission
by season ticket or subseription, to be pald by tho porson paying for such
admisslon: Propided, That In cases whera tho charge for admission la 7
cants or less, and in the case of childron under twelve years of age whers an
admisslon charge for suea children Is made, the tax shall ba | cent;

(2) I the case of persons (excopt bons Ade smployess, munfeipal officors
on offlcial business, persons In the milltary o naval forces of the United
Biates when In uniform, and children onder twalve yours of age) admitted
[reo or al reduced ratos to any placo at o time whon and under clroumstances
under which an admission charge {s made to nthor persons, & tax of 2 cents
for each [0 cants or fraction thercol of the price 50 charged to such other
persons for the samg or similar kecommuodations, to be pald by the porson
0 admitted:

(3) Upon tickets or cands of admisdon to theatres, operas, and othor
places of nmusemont, sold at nows stands, hotels, amd places other than
the ticket offices of such theatres, oporns, or other ploces of amusement,
at not to exceed 50 cents In excess of the sum of tho establishied price
therefor mt such tickot offices plus the anount of any tax Imposed under
parngeaph (1), a fax equivalent to 59 of the amount of yuch excess; pnd
If uld for more than 50 cents (o exeess of the sum of such tstablished price
plus the amount of any tax imposed under paragraph (1), a tax equivalent
to 309 of the whole amount of such excess, such taxes to ba returnsl and
pald, In the manner provided in seetion 004, by the person solling guch
ticlots;

(4) A tax equivalent to 5095 of tho amount for which the proprletors,
managors, or omployees of any opora house, theatro, or other ploce of aniuse-
ment sell or disposs of tickets or cards of admilssion inoxcess of the regular
or established price oF chargo therefor, such tax to be returncd and paid,
In the manner provided In section 904, by the person pelliig such tlelosts;

(5) In the caso of persons having the permanent aae of boxes or seats
in an opera nousa or any place of amusement or o loase for tho use of sich
box or seat in such opera house or place of amusomont (In e of the tax
Imposed by paragraph (1), & tax equivalend to 259 of the amouot for
which n sindlar box or seat s sold for ésch performance or exhibition at
which the hax or seab Is used or resarved by oF for tha leases o hollder, such
tax to bo pald by the lessee or holder; nod

(6) A tax of 2 cents for each 10 cents or fraction thereof of the nmount
pald for admlssion to any publie pecformnnds for proflt at any roof garden,
cabaret, or other slmilar entertalnment, to which they charge for admission
Is 'wholly or In part Included In the price pakl for rafreshmient, seevied, oe
merchandisy: the amotnt paid for such admissdon to be deemoed Lo be 2055
of the amount pald for refreshmont, seevice, und merchandise; such tax to
be pald hy the person paying forsuch rofreshmont, sorvico, gr merchandisa,

(B) No tax shall be levied umder this tithe fn respect (o any ndmissions
all. the procesds of which ioure exclusively to tho boenefit of religious,
educational, or clinritable Institutions, societies, or ongnlzations, or ad-
missiong to agricoltural fules nore of the profits of which are distributed to
stockholders or members of the assoclntion eonducting the same,

{e) Tho term 'ndmission’ ns gsed in this Htle includes seats aud tables,
raservord or othorwise, and other stmifar accommodations, sod the dinrges
made tharelor,

@) The prico (exclusiva of the tax to be paid by tho person paying for
ndmission) st which overy nilmission tfoket or card (s gold shall be consplen-
ouslyand Inidatbly printed, stamped, or weitton on thi face or boek thureof,
togothor with the namée of e vandor 1P sold othee than ab the tickot offlco
al tho theatre, opora, o othor place of smusement. Whoever solls. an
admissinon tleket or cavd an which the name of the vendor and price is not
50 prinfted, stampoed, o writton, o ab & price in oxcess of the prico o
printed, stamped, or written thercon, is guility of a misdemeanor, wnd
upon conviotion thereof shall ba fined nob more than SO0,

Soe. 801, That from and alter Nay. L 1018, thera shisll bo loyied, nssessod,
collectod, and pald, e Hew of the faxed Impossl by gection 701 of the
Ravenue Act of 1017, n tux oquivalant to 20% of any amount palil on or
After such fate, for any pecdod aftor such date, (&) a8 dues o membership
fees (whero the dues oe fees of an active resldent annual mumber ace in
exerss of $10 por year) to any social, uthlstic, or sporting club or oreaniamn-
tion, or to nny producs pxchnnge, board of trade, or othor gimilae organisi-
tion maintainiog & place where prodice o morchandise iz sold, or to any
Btock exchange: o (D) as Inftiation foed to steh a club, exchango, or organiz-
tion, If stich Fees nmount to moro than 810, or IF tha dues o mombership
feos (not toeluding foltintlon foes) of s active eesldant aunual moamboe nes
In excoss of £10 per yoar; sucl loxos to ba pald by the person paying such
dues or fees: Proeided, Thad thied shall bo exempted feam the proyizions of
this sectlon all amounts pald ns dues or feea to n featernal soclety, ondee, or
associntion, operating under the lodee syatem. Do the ease of Hie membere-
Bhips a life member shall pay snnually, o8 the thue for the paymeont of diws
by active cesident annunl members, o tax oquivalent to the tax upon they
amonnt pald by such o member, bt shall pay no thx upon tho amount pald
for Hfo moembership.

Boc, HO2. That every person (a) recelving any payments for sueh ad-
misslon, dues, or fées shall collect the nmotut of tha tax imposed by section
800 or 801 from the person making snch payments, o (b) admilting any
persan free to any place for andmissdon to whilch n charge i made, shpll
colloot the nmount of the txx imposod by sectlon 200 from tho porson 8o
admifted. Every club, organization, or oxchango having e members,
shall collect from steh members the amount of the tax Imposéd by section
BOI. In nll tha above cases returns and payments of the amount so
collocted shiall be madeat the samo time and In the same manner 48 providoed

In section 50:2.
TITLE 1 X.—EXCISE TAXES.

Soc, 000, That thera shall bo levied, assessod, collectod, and paid 1n Hon
of tho taxes Imposed by section 600 of the Ravenno Act of 1017, upon the
following articles sold or Tewséd by thoe manufdcturer, prodicer, or importor,
a tax equivalont to the following percontajres of the price for which so
solil or leasod—

(1) Automohbile tricks, antomobilo wagons, antomabilo trallers or trac-
tors (Including tires, Innee fubes, parts, and acesssorlos thorelor sold on
or [n eonnection therewith or with the sale thereof), 5%

(2) Other automoblles or motoreyceles (Ineluding tirg, lunor tubes, parts,
and nccessorfes therefor sold on onin connection thorewith or with tho snla
thereal), 10%%:

(3) Tires, Inner thbes, parts, or accossoried, for any of the artléles enu-
morated (o subdivigion (1) or (2}, sold to any person other than s manufae-
fiuﬂ.‘f or producer of any of the artleles enumerated In subdivision (1) or

2), 10%;

(1) Planos, plpe organs, plano players, geaphophones, plonogeaphs,
talking machines, and rocords used in connection with any musical instro-
mont; plano player, graphophono, phonograph, or tallding machine, 107:

(5) Pcrtluvo moving-pleture films contalning a pleture ready for projec-

lon, 10%;
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(6} Tonnis rackets, golf elnbs, basoball bats, lacrossa sticks, balls of al
kinds, Including baseballs, foot bally, tannis, golf, lcrosso, billiard sod pon
balls, fishing rods nnd recls, billlacd and pool tables, choss and chacker
hoards nnd pieces, dice, games and parts of games, excopt playing cards poid
chilldren's toys and games, 107

(7} Chawlng gim or substitntes therefor, 6%:

(8] Clamuoras, welghing not more than 100 pounds, 107,

(0) Photographic filma aod plates, other than moving-pletors (lima,
10%:

(10 Candy, 10%:;

(11) PFirearms, shelis, and cacttidges, oxcept those sold for tho use of
tha United States, any State, Territory, of poasession of tho nited States,
uny politleal subdivision thereof, tha Disteiet of Columbla, o any foralgn
eolintry ‘while enguged In the present war with the [mperial Gorman
Cavernmeant, 25% [ the case of pistols and reyolvers and 1095 In the caso
of all other flcearos mnd shells and cartridges

(12) Dirk knives, bowin knfves, daggers, sword ¢
or metallic knuekles, 100%

(14) Eleetric fans, 10%:;

(14) Thermos and thermostatic bottles, carafes, fugs, or other containers,
10

(15) Tapestries and textilea for furniture covorings or hangings In the
Interior decoration of bulldings, 10%:

(16) Cigar or clgarette holders and plpes, composed wholly: or In part
of meerschaum of ambar, Bumidoes, and smoking stands, 1095,

(17) Photographs, productionas or roproductions, 1005

(18) Clash  reglsters,  10%;

(19) Duplicating  mactilng

(20) Adding machines, 10

(21} Automatic slot-dovice welzhing or vonding machines, 1095:

(22) Liverlisi and livery boots and hats, 10%:

(23] Hunting garments and celing hablts, 1095

(24) Bathing sults, 109%:;

(25) Artlcles mada ont of any of the following fors: Seal, Hudzon
seal, Russinn or Hudson Bay sable, ermine, sliver fox, natural black fox'
natural blug fox, natueal Ameriean minlk, fisher, obter, kolinsky, squlrrel,
shounke or mole; or articles of which any sueh fur ls the compongnt, mas
torinl of eniel” value, 109 and

(20) Yaches and motog boats; and pleasurd boats nnd canoes If sold for
mors than 315, 10%.

If any mmufacturer; prodicer, or imporser of nny of tho articles aoom-
prated in this seetion customarily sells such articles hoth at wholesalo aned
b retadl, the tax In the cise of any mrticle sold by him at retall shall be
computed on the price for whicnh ke articles arg sold by him at wlole-
salu,

See. 001, That Il any person manufasctures, produces or imports any
article onumerntéd in Section 000 s, whother through sny agresoent,
arrangoment, of understanding, or otherwise, sells o leasts such meticlo
ab less than the fale mackat prlee obtatnable therefor, olthor () In auch
manner as dircctly or ndivectly o bensflé sueh porson op any. poerson
directly or Indireetly Interested (o the business of sgueh porson, oe (b) with
Intent to eansa such benofit, the amount foe which sudh artlole is sold o
leasorl shall Lo talkoen to ba tho samount which would have heon pecelyved
from’ tho salo or leass of suelh acklcls i sald o leased ot tha Fale market
price,

fec, 902. That there shall Do levied, assessold, colloctad, and pald upon
nll gasollve, naphths, and othor similar potrolenm  products, having s
flash point below 100 degrees Fahrenhelt, as testod by tho Taghibue opoen
cup testar, and guitable for motor power, sold by the manufckirer, re-
flugr, or Importer, i tax of 2 conts » wine gallon.

Hec. 003, That there shall bo lovied, assessed, collected, and pald upon
seulpturs, palotings, and statuary, sold by any poson other than the
artist, a tax equivalent to 1045 of tho prico for which 50 suld.

Bee. 004, That each manufavtorer, produver, or lmporter of any of the
articled onumerated in Section 900 or §02, snd ovory person solling any
prtieln enumorated In Section 003, shall make monthly returns unider onth
in duplleate and puy the taxes linposed on such articles by this title to the
collector for tho distelet in which is focated the prineipal place pf busingss,
Budh vetiiens shall contain such fnformation and be mado at such times
and In sneh mannee as (the Commissioner, with tho approval of the Soere-
tary, may by rogulations prescribe.

Sea, 905. (8) Thob on and after Nov, 1 1018, there shall bo lovied,
assessnd, collectad, and pald o tax equivalont to 209 of =0 anuch of the
nimoint pakd foe any of the following articlis ns {5 in excess of tho prics
herelnafter specifiod g to encll such artlcle, whon such articlo I8 sold for
consumptlon or  pse—

(1) Carpets and s, oneluding fher, on the amount in exeiss of 85 per
squars. yard;

{2) Pieture frames, on the nmount in excess of $10 oagh;

(3} Truniks, on tho amount n excess of $50 each;

(4 Vallsos, travellog bags, sult eases, oat hoxes used by traveloss, and
fitted tollel casces, on the amount In sxcess of 825 each;

(6) Purses, pocketbooks, shopping and hand bags, on the amount in
oxcess of 57 60 each;

(6) Portalilo lghting flxtuees, Including lamps of all Kinds aod Inmp
ahades, on the amount In excoss of $25 each;

(7) Umbrelins, parasols, and sun shades, on the nmount [n excess of 84
each;

(8) Faus, on tho amount In exeess of $1 each;

(9) House or smoklng coats or Jackots, atd bath or lounging robes, on
thi amount In excess of 750 each;

(10) Maon's walstcoats, sold separatoly from sults, on thé amount In
axcoss of 85 each;

(11) Mgn's and boy's sulta or overcosts, not Including uniforms of
officers in the military or nayal forves of tho United States, on tho nmoynt
in pxeess of §50 each;

(12) Wonen's and misses’ sults, cloaks, and conts, on the smonnt In
pxvess of 260 each, or, whon mude up by a tailor or seamsteess, on the
nmount o exeess of 350 In value ench;

(13) Women's and misses' dres=es, on the anount [n excess of $40 each,
or, when made tip by o tallor of seamstress, on phe amount o gxcess of
240 In value each;

(14) Women's and misses” hats, bonnets, amd hoods, on the amount
I pxeess of $15 each;

(15} Men's and boys' hats, on the amount in excess of 85 cacly;

(16) Men's and boys” eaps, on the amount in oxcess of §2 each;

(17) Men's, women's, misses', and boys' boots, shoes, pumps, dod slip-
purs, on tha amibunt (n exeess of $10 per pair;

(18) Men's and boy's necktles and neclowenr, on tho smount in exeess
ol $£2 each;

(19) Men's and boys' slik stockings or hose, on the amount In excesa of
a1 poe palr; 1

(20) Women's and misses' silk stockings or hose, on the amount in
uxcess of 32 por pair;

(21) Man’s ghirts, on the smount In excoas of §3 each;

o9, stllabtos, and Lrass
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(22) Men's, women's, misses', gl boys' pijambs, nlght gowns, and
underwaar, on the amount {0 exeess of $5 eaclh; and

(2d) Kimonos, petticonts and walsts, on the smount In oxcess of 315
suach.

(b} T'he tax imposed by this section shall not apply to any artielo cnum-
erated i poragraphs (2) to (8), boll loclusive, of subdivision (a), 1If such
article @ made of, of ornamentod, monnted, or fittod with, preslouns metals
or imitations thereof or Ivory, of Lo any artide enomernted (0 subdivizlion
(22) or (23) ol sectlon 000.

{e} Tha toxes lposed by this section shall be paid by the purchaser to
the voodor, end shindl be collectal, retrned and pakd to the Unlied States
by such vendor Ih the same manoer as provided Insection 502, As used o
thils subdivision the term “yendor™ Includes a tallor of dressmaker making
up women's or milsses' sultd, eloaky, conts or dresses.

See, 006, That on and after Nov. 1 1015 there shall bo lovied, assossed
collected, and paid (inliou of the tax iimposed by subdiviston (e) of section
600 of the Rovenuo Act.of 19171 upon all arti omumonly or commercinlly
known ns Jewelry, whether roal or haltation; pearls, precious aod somi-pire-
clous stones, sod fultations theveof; artlclps made of, or oruamenlod,
mountod or (tted with, preclogs netals or Indtatlons thereol or {vory:
watches; clovks: opera glaseos; lorgnettes; maring glasses; ffeld glu<sos; anil
binoculsrs; upon any of the above when sold for consumption or use, a
tax equivident bo 10 percentum of the price O which so sold, ‘Thls soc-
tlon shall nol apply Lo noy such artleles sold by any parson whioss prineipal
businoas bs nob tho gale of auch articles for consumption or use nnd yWhoso
groes rocolpls fron thio sale of such articles (durlog the proceding year ending
Juna d0) for consumpiion or uso does nol excecd S200.

Fvery porson solling any of the artloles enumerated in thig scotlon shipil
make rebtiens undir oath in dupliciate Ononehily or quarterly as chie Conmis-
slonye, with thoapproval of the Becratacy, muy prosecibe) and pay the taxes
Lmposed on such articles by this Section to the collector for thie disteict 1n
which 1s located the prineipal plice of business.  Sueh returns shall con-
tadn such fuformation and be made a6 aueh thmes and i sueh manner as tho
Commbsionor, with the approval of the Secrataty, may bo regulations
presceibio.

Sew, 007, 'That onand after Nov, 1 1918, o sddition to the tax [nposed
by section 006, thera shiall bo levied, sssessoed, eollocted, and paid, o tax
aquivalent tad 0% of the smount paid for ony artlele commonly of commniee-
elally lipwn ns Jewaley, composed i whols or n part of platinm, whon sold
for consumption ui use,

Such tax dhall be pald by the purchasér to the vendor and shall bo eol-
logted , roturnod and paid to the Unlted States by sueh vendor in the sanie
manner ns provided iosection 502,  The vandor shiall Inolude In )l coturns
mindo under this section the name sod address of eaoh purchaser, tho price
of each artlele sold to hilm and s deseription therdof, neluding the quantioy
aud valne of thy platinum contsitod shereln,

Soc. 908: () That en and aftar Nov. 1 1018 thore ghall bo levied, as-
seased, collpeted and paid (in leu of the taxes Lnposed by subdivisons
(#) nodd (I) of sectlon GO0 of the Revenua Ach of 1017 & tax of 1 cont for
each 10 cants of fraction therdof of the smounit vald for any of tha followlus
acticles whan sold for conspmption or uha:

(1) Perfiies, ossonces, oalracts, tollot wators, cosmetles, pateoloum
Jollles, halr ollq, pomades, hale dressings, bale restorstives, lair dyes, tooth
il mouth washes, dentifvices, Looth psstes, aromatic cachous, tollo
soaps and powdern, o aoy similar substance, articlo, or preparation by
whintsoover samo known or distingulshed, sny of the above which are used
or npplied or intended Lo bo used or applied for tollet nurposes;

(2) PllLs, tablots, powders, vinetures, traches or lozonges, sirups, otodici-
nal cordinls or bittees, anodynes, tonles, plasters, linlmonts, salves, olnt-
monts, pastes, drops, waterd (exeoph those taxed ondor section 028 of this
Act), wsgances, spicits, olls snd other medislnal praparations, componnds,
or compositions (not Inelnding sernms and antitoxing), vpon the amount
pald for nny of the nbova as ta Which the manofactuver or praducor. elatms
Lo hiwva any private formuls, secrak, or ocoult et for making or propacing
the sarme; or has or clalims to havo any exclusiye vight or titlo to the maling
orF praparing the same, or whichara prepared, ultered, yended, or osposed
for salt under any letters patont, or tesde-marle, o which (If prepared by
nny formula, published or snpublished) aes Hold out or recommonded to tho
public by the makers, vondors, or propriotors thereof ss propelotary modl
cines or moedicionl proprictary articles or preparatlons, or ss remedies o
spoeilics for any disesso, disgases, or affection whatover affecting the
human or anfinal bady.

(h) "P'he taxes Imposed by this section Bhall ba colleeted by wilchovor of
tha following methadi the Comoilssioner may doem expodicnt: (1) by
stamp afCixed to sueh prtlole by the vendor, tho cost of which stnll be reln-
bursed to the vendor by tho purchaser; or (2) by payment to the vandor by
the purchaser, the fnxes so colloctod being returned and pald to the United
States by sueh vondor fn the same manser a8 provided (n soction 502,

Sec, 009, That upon all artlcles fother than second-hand articlos)
enwnerated o section 900 wpon the saly of whielt no tax was Lnposed Ly
section 000 or 002 of the Revonue Act of 1017, and which on tha day nfter
the passage of this At are helil ond Intendid for gale by sny porson, thoro
ahsll o loviad, assessnd, vollected, and pald & flooe tax pquivalent to the
tax lmpossd by soction GO0 of this Act upon the sale of suoh articles, This
tax ahall bo pald by the pecson so holiding such articlos,

The twxes Doposed by this gectlon shall bo assessed, collected, and pald
in the same manoce as provided [0 section 1200 I the caso of foor (axes
upon actleles upon whichobho tax lnposed by osisting law haa boon pald,

foe, 010, That upon all arUeles (othor thin second-hnnd uetleles)
enumerated [n gnetion 000 In respoct to which tho tax inposed by sootlorn
B00 ar G2 of thoe Loevenun Act of 1917 wns payablo, and which an this day
aftor tho passago of this Act aro held and Intended for sale by any porson,
therd shall b levied, pssessed, colloctid, and pald a floon tax equivalint
to tha dbferenco between (p) the tax Imposed by sectlon 000 of this Act
upon Lhe sale of Ench articlos wnd (b) tho enrresponding tax inposed by
soctlon BO0 of the Rovenus Act of 1917,

TITLE X.—SPECIAL TAXES,

Sea, 1000. (0] Thatonnnd aftor July 1 1918, In leu of tho tax imposed
by tho flest sublivision of section 407 of the Revonue Act of 10106 —

(1) Bvory domestic corporation shsll pay annually a special exclio tax
with respect to carrying on of dolng business, equivalont to $1 for esch
$1,000 of so much of the fale aversgs yalus of Ifs eapital stock for tho pro-
ceding yenr endihig Juno 30 an B8 In exeess of 25,000, In estimating
tho valug of capital stoek tho surplus and undivided profits shall be
Inchuded;

(2} Every forglgn corporation shall pay anmally a spocinl exclss tax with
respect to carrying on or dolng busginess ln the United States, oqulvalont
to 31 for cach £1,000 of the averagy amount of eapital actunlly Invested
11y o teansaction of it bistness [n the United Seates during the precoding
yoor onding Juno thietlgth,

(b) In computing the tax In tho casa of Insurance companles such do-
posits and pesdeyvo Dunds as they are roquired by law or conteact to maintain
of hold for tho protection of of payment to or spportionment among
polleyhiolders shinll not be tneluded,
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(¢) The taxes Imposed by this section shall not npply In any year toany
corparation which was not engsgod In business (or in the casa of & foreizn
corporation not eogaged Lo Lusiness In the Unlted States) durlng the pro-
coling yoar endime Juns 30, nor ta any eorporation enumeratod In sec-
tion 23

(d) Section 247 shall apply to all raturns Mo with the Commlssioner for
purposes of the tax lop i by this section.

800, 1001, Thot on and after i 1918 thero shall be levied, callectod,
and paid annunlly, In Hou of thy s Iniposed by sevtion 407 of tha Boyos
nue- Act of 1010, the following specinl taxes—

(1) Brokers shall pay $100. Every person whose business it is Lo nego-
tlato purchases or sales of stocks, honds, uxchange, bullion, cofned monoy,
banle notes, promisory notes, othor semritics; prodiuce or morchinndise,
for athers; shall bo rezardod a8 o brolcer, 16 o hrokor 18 o mmber of A
stocke oxchang, or IF ho s p momber of any produce oxehange, board of
trade; o similar organization, where prodites or morchandise (5 sold, he
shull pay an pdditional amonnt as follows: If the averago valie, dorng
the procoding year ending Juno 30, of s seat or mborsbip o such ex-
ch or organlaation was nob more than (60, $50¢ if such valug was
more than 52,000 and not guors thss §5,000, 2100; 17 such yalua wos mora
thng 25,000, &150.

(2) Pawnbrokers sball pay 3100, Every pemon whnio biusioess or oceu-
pation it s to talm or rocelve, by wioy of pledge, pawn, or exchaigs, Any
ool wares, or merchandise, or any kind of personal propoerty whatever,
fa secirity for the repayment of monsy loaned thereon, shall e regnrded
o8 0 pawnbrolkor,

(3) Bhlp brolkers shdl pay 8560,  Every porson whosn business (6 (% ns &
broker to negotiate frolglits snd other busines for the ownes of vessols,
or for the shippers or conslgnors or conslznoes of frelshit carried by vessols;
shall be regarded as o ship beoker,

(1) Custonthouse brokers shall pay 850,  Every person whoss acctipation
it Is, as the ngont of otliors, to arrange onteies and other cuslomlionss
poapers, or transact business at any port of entry rolating to the importatlon
or exporiation of goods, wares, or merclandise, shall bo regarded ns a
customhouss broker,

(A} Propriotors of theatres, museums, sod coneers Halls, where i charge
lor admission Is mndoe, baving a s r capacity of nat morn thin 2150,
shall pay $50; loving o seatine cap ¥ of morg (han 250 and not excdending
&00, shall pay $100; baying a sesting eapaoity exceading 500 and not ox-
ceoding 800, stinll puy $150; baving o seatlng capacity of mors than S00,
shall pay $200. Every edifice psed for the purpose of deamatic or operatic
or othor representations, plays, or performances, for admission to which
antrance mosoy 13 rocelved, not induding halls or nrmories rentod or used
occasionally for concorts or theatrieal representations, shall bo rogorded as
& theatrt: Proofded, That In citles, towns or villages of 5,000 Inhabitants
or less the nmoint of such payment shall be one-half of that above stabed:
Provided furthor, That whenover any such edifice s under lease st the tine
tho tax (s due, the tax shall ba pald by the lesseo, unléss otherwise stipalated
botwoon the parties to the lease,

() The proprigtor or proprietors of circuses shall pay $200. Every build-
Ing, space, tenk, or acea, where foats of horsemnnehip of aorobatic sports
or theatrieal performmnces nob otherwise provided for In this sectlon arm
exhibited shall be regarded vs o circus: Proefded, That no specinl tax pald
Iri ‘one 8tate, Toreitory, or the Distrlct of Colimbin shall exompt exhibl=
tloms from. the tax in another Stele, Tertitory, or the District of Columbla,
antd buf ane speclal tax shall be lmposed for exhibitlons within any one
State, Territory op Distries,

(7) Proprietord or s=gents of all other public exbibitians or shows for
méney not enomernted In this sectfon &l pay S20: Proefded, That s
special tax pald In one Stato, Terrtory, or the Diseeiot of Cofumbin shall
not exempt oxhibltions from the tax In angther State, Terrtory, or tho
Distriet of Columbis, sud but one special tax sbinll be required for exhi-
bitions within any ooo State, Terilory, or e Distelot of Columbin:
Provided further, 'That this pararraph shall not apply to Chaotayguas,
lectura 1yeeums, aprienltural or indostrind fales, or whibitions beld under
the nuspices of religlous or charitable associstlons: Proslded furilier, That
an apgrpgation of entertalnments, known as o street fafe, shall not pay n
Lrger tax than $200 In any State, Turritory, or in the Disteict of Coluanbia.

(8) Proprictors of bowling alleys and billiard roomis shall pay $10 for
each alldy or tablo.  Every bullding or place whera bowls are thrown oe
where games of Diillards or pocl are played, except in privata homes, shall
b regurded ns a bowling alloy or a billian! room, respectively.

(9) Proprietors of shootiog galleries shall pay $20. Every ballding,
space, tent, or prod, wherg a charge 1s made for the discharge of firearmy
at any form of targot shall be regarded as o shooting gallery,

(10 Propristors of ridiog scademies shall psy §100. Every bullding,
spacy, tent, or arca, whore a charge s mnde for Instruction (n horsempn-
shilp or for facllitles (or the practice of horsemanship shall bo regacded asa
riding acadomy,

(11) Persons earrying on the business of operating slghisesing aybomo=
biles shall pay o tax equivalent to 109 of the gross receipta, diting the
preveding yoor ending June 30, from the operation of each such automobils
haylng o sesting eapacity of moro than soven.

(12) KEvery person carrying on the business of nperating foc hire throo o
more passnger sutomobiles (other than slghtseelng sutomoblles having n
sonting eapacity of more than seven) shall pay n tax equivalent to 555 of
tho gross receipts ducing the preesding year endlog Juna 30 fron the
uperation of gach such automobilo,

(13) Every person earcying on the buslness of & brewer, distilles, whole-
uale lquor dealer, rotall Hquor dealer, wholesale dealed o male igor,
votail dealer i malt Uquor, or mssufactures of stills, an defioed In section
3244 na nmendod and section 3247 of the Rovised Btatubes, In any Staly,
Territory, or District of the United States contrary to the laws of auch
Stato, Torrltory or Disteict, or In any place thercin In which carrying on
sl Inishiess 18 probibited by local or municlpsl law, shall pay, In sddition
to all other taxoes, speclal or otherwise, Imposed by oxisting law or by thiz
Act, 81.000.

Tho payment of the tax imposed by this subdivision shall not be held to
Sxempt any pason from any ponally or punishment provided for by tha
Inws of any State, Terrlvocy, or Distrlet Tor carrying on such business (o
Ruch Btate, Territory or District, or i any manner to authorlza the com-
monegment or contdnuanes of guch Lusiness eonteary to tnoe laws of such
Btate, Territory or District, or (o pleces probibited by loval aor munfeipal
1o,

(14) Proprictors of any trade, busines, oe profession, the gross rocoipts
of which for the preeeding year ending Jung 30 excesd $2,000, shall pay $10.
It puch gross recelpts from sources other than sales diréetly to the con-
sunwe exceed 100,000, the proprietor shall pay $15 additional,

This subdivistom shall noe apply to agrieulture, to any person subject ta
any speclal tax nnder this section or under sections 1002, 1005, 1007, or to
proprictors. paying speclyl taxes upon the business of facturing,
rectifying, or dealing In disillled spirits, malb Uquoss, stllls, oleomargu-
rine, adulterated, process, or ranovated buttes, Miled chiecss, or mixed flour,

Bee. 1002, That on and after Jan, 1 1910 thero shall bo levied, eollocted,
and paid annually, In leu of the taxes hnposed by soctlon 408 of the Reye-
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nuo Act of 1016, the followlng special taxes, the amount of such taxes to be
computed on the basls of the eales for the precediog yoar ending June 30—

Manufacturers of tobacco whose annual sales do nob exceed 50,000
pounds shall each pay $6;

Muanulfacturers of tobaceo whose annual sales excesd 50,000 and do not
excosd 100,000 pounds shall each pay $12;

Manufagturers of tobacen whose snoual sales exceed 100,000 and do
not exeesd 200,000 pounds shall each pay $24;

Manufacturers of tobacco whoso annual sales exceed 200,000 pounds
shall each pay at the rate of 16 cents per thousand pounds, or fraction
thereof;

Manufactucers of clgars whose annual sales do not exceed 50,000 elgars
shall ench pay $4;

Manufacturers of elgars whose annual sales exceed 50,000 and do not
excond 100,000 clgars shall ench pay $6{

Manufactirers of clgars whose annunsl sales axceed 100,000 and do not
axeeed 200,000 cigars shall each pay $12;

Manufacturers of clgars whose aunual sales excesd 200,000 and do not
wxcesd 400,000 clgars shall ench pay 324;

Manufacturers of clgars whose anpual sales exceod 400,000 clgars
shall sach pay ut the rate of 10 cents per thousand cigars, or fraction
thervol;

Manufacturers of clgarottes, Including small clgars welghing not moré
than thres pounds per thousand ghall each pay sb the rate of 6 cents for
avery 10,000 clgarettes, or fraction thereof,

In arriving at tho amount of spocial tax to be pald under this section,
and (o the levy and collection of such tax, each person engaged In the manu-
factiure of more than one of tho classes of artlclesd specified in this seetlon
shall be copsldered and demned a manufacturor of cach clasy sopar-

. Ately.

Hev. 1003, That sixty days after the passago of this Act, and thereafter
on July 1 in esch yooar, and also at the (lme of the original purchass of &
new bon by & user, if on any other dawe than July 1, thers shall ba lovied,
nssessod, collected and pald io leu of the tax imposed by section B03 of
the Revenus Act of 1017, upon the use of yachts, plessure boats, power
boats and salling boats, of over five pob tons, and motor boats with fixed
engines, not used exclusively for trade or national defense, or not bulle
aceording to plans and specifiestions approved by the Navy Department,
o special vxelse tax to be based on each yachit or boat, ab rates ns follows:
Yachts, pleasure boats, power boats, motor Doats with fixed engloes and
suiling boats, of over five not tons, length not over fifty foet, $1 for each
foot: longth nver fify feet and not over one hundred feer, $2 for each foot;
length over one bhundred feot, 84 or each foot; motor honts of not aver
five net tons with fixed engings, $10.

In determiniog the length of such yachts, plehsure honts, power boats,
motor boats with fixed engines, and sailing Boats, the measuroment of
over-nll length shall govern,

In the ease of & tax imposed at the time of the original purchase of a new
boat on any other date than July 1,and In the case of the tax taking vifecty
sixty days after the passage of this Act, the amount to be paid shall be
the sama number of twelfths of the amount of the tax as the number of
calendar monthe (including the month of sale, or the month In which ia
included the sixty-first day after thy passage of this Act, as the case may
be) remaining prior to the following July 1.

It the tax lmposed by seetion G403 of the Revenuo Act of 1017 for the
flscal year ending Juna 30 1919 has heen padd o pespect to the use of any
boat, the amount so pald shall under such régulntions as tha Commissioner,
with the approval of the Seerotary, may prescribo, be credited upon the
first tax due under this section in respect to tha use of such boal, or be
refunded to the person payiug the fiest tax Imposed by this section in re-
spect to the use of such boat,

See. 1004, That if the tax imposed by section 407 or 408 of the Revenue
Act of 1914 for the flscal year ending June 30 1914 has been pald by any
person subjoct to the corresponding tax imposed by this title, collectors
may lssue o receipt in llea of speclal tax stamp for the amount by which
the tax under this title 18 In excess of that pald or payablé and evidenced
by stamp under the Revenuo Act of 1016. Such receipt shall he posted
as In the ease of the special tax stamp, as proyided by Iaw, and with it,
within the place of business of the taxpayer. =

Hee. 10056, That on and after Jon. 1 1910 every person, any part of whose
business consists of tho retailing of merchandise through or upon orders
recelved by mall, shall pay annually a special exclse tax equivalent to
1% of the gross amount fn excess of $100.000 rocelved by such person
from such rotsll salos during the preceding year endiog June 30.

Sec, 1006, That sixty days after the passage of this Act, and thercafter
uvn July 1 in each year, and also at tho time of the purchase of 4 now or
used sutomobile pr motoreyelo by a user, if on nny other date than July 1,
there shall be leyled, assessed, collected and paid upon the use of noto-
mobiles and motoreyeles, a speclal oxelse tax at rates as follows: Motor-
cycles, $6: automobiles (other than electele) of 23 horse power or less, $10;
more than 23 hores power and not more than 40 horse power, $20; more
than 30 horse power and not more than 40 horse power, $30; and more
than 40 horse power, $50; electrle sutomobiles, #5 per horse power and 50
eents for each 100 pounds of welght.

In the case of o tax imposed at the thme of tha purchase of an automo-
bile or motorcycle on noy other date than July 1, snd In the case of the
tax talking wffoct sixty days after the passago of this Act, the amount to he
paid shindl e the same nummber of twelfths of the amoitnt of the tax as the
nimber of ealendar mouths (Ineluding the montl of sale or the month in
which I (neluded the sixty-first day after the passage of this Act, as the
caso may bel remaining prior to the following July 1.

For tho purposes of this section the horsepower of all automobiles other
than steam of eloctrie shall bo computod as follows:  Squars the diameter
of the eylinder i Inches, multiply by the number of cylinders, and divide
by two and one-half. In tho case of steam or electrie nutomobiles, the
horsepower for tho purposes of this section shall be the horsepower rating
fixad and advertised by the manufacturer or importer thereol at tha time
when sold by lim.

Soac. 1007, That on and after Jan. 1 1919, every manufpcturer of puto-
matic vending or wolghlng machings who operates such machines shall
pay annially n special excise tax equivalent to 59 of the gross amount
received by him from such operation during the preceding year ondiog
June 30;

Sec, 1004, That Section 1 of the Act of Congress approved Dec, 17
1014, is heroby amended to read as follows:

YHootfon ). That on and after Jan. 1 1919, every person who Imports,
mannfactures, produces, campounds, sells, deals in, dispenses, or gives
awny opium or coca leaves, or aoy compound, manufacturs, salt, doriyn-
tive, or proparation thereof, shall register with the colloctor of Internal
royenue of the distriot hls name or stylo, place of business and place or
places whers such business [s to be earried on, and on or before the first
day of July, anaually thereafter, and pay special taxes as follows:

“Importers, manufacturers, producers, or compounders, $§24 per annum;
wholesale dealers, $12 per annum; rotall dealers, $6 per annum; physicians,
dentists, veterlnary surgeons, and other practitioners lawfully eotitled
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to distribute, dispense, give awasy, or ddminister any of the aforesaid
drugs to patlents upon whom thoy are in attandance, shall pay $3 poe
annuom,

“Eyery person who imports, manufnctures, compounds, or otherwise
produces for sale or distribution any of the aforesald drugs shall bo deemed
to bu an lmportee, manufacturer, or producer.

“Evory person who sells or offers for salo any of sald drugs In the original
sf-arinml(l packages, as hercinafter provided, shall be deemed a wholesalo
dealer.

“Hvery person who Sells or dispenses from orlginal stamped packages,
a5 hereinafter providisd, shall be deemed a retall dealor:  Proefded, That
the affice, or i none, the resldence, of any porson shall ba considerod for the
purpose of this Act his place of business; but no employes of any porson
who has reglstered and pald special tax as herein requived, acting within
the keope of his employment, sliall bo required to register nnd pay spocial
tax provided by this gectlon: Procided further, That officlals of the United
States, Territorial, District of Columbla, or {nsular possessions, Blata
or municipal govérnments, who In the pxereise of thelr offfcial duties
angage ln any of the Lusiness herein deseribed, shall not ba required to
roglster, not pay special tax, nor slamp the aforesaid drugs as herelnafior
preseribed,  but theie right to thls oxemption shall be ovidenced
in sich manner as the Commissioner of Intgrnal Revenuo, with
tho approval of the Becrotary of the Treasury, may by regulations
preseribe.

“Ib shall be unlawful for oy person required to registor under the pro-
vislons of this Act to tmport, menufacture, produce, compound, sell, deal
in, dispense, distribute, adminlster, or give awsy any of the nforesald
drugs withput having registered and pald the special tax as iimpoded by
this section.

OPhat the word ‘person’ as osed in this Act shall be construed to mean
and include s partnership, associntion, company, or corporatlon, as wall
ns a natursl person: and sl provisions of existing law relating to special
Luxes, as far as necessary, ara heroby extended and mada applicabla to this
section.

“Phat thero shall be Tovied, assessed, collectod, and paid upon oplun,
coca leaves, any compound, salt, devivative, or preparation thoreol, pro-
duced in or imported lute the United States, amd sold, or remoyved for con-
sumption of #ale, an [nternal-revenuy tax ot the rate of 1 cent per ounce,
and any fraction of an ounce in a packago aball be taxed as an ounce, such
tax to be pald by the lmporter, manufactures, producer, or eompounder
thereof, and to he represented by appropeiate stamps, to be provided by
the Commissioner of Internal Revenuwe, with the spproval of the Secro-
tary of the Tressury; and the stamps herein provided shall bo 5o affixed
to tha hottle or other conlalngr as to securaly seal the stopper, covoring, or
wrapper thereof.

“The tax imposed by this section shall ba in addition to any import
duty imposed on tho aforesald drogs.

“1t shall be unlawful for any person to purchase, sell, disponso, or dis-
tribitte any of the aforesald drigs except ln bhia original stampud paclcaga
of from the original stamped poackage; and the absonce of appropriata
tax-pald stamps from any of the aforesald deugs shall be prima facis avi-
denco of o violation of this section by the person In whose possesiion samo
may be found: and tho possession of any orlginal stamped packige con-
taining any of the aforesald drugs by any person who has not eoglstered
and pald specinl taxes ag requirad by this seatfon shall be pelmn fiwin avi-
denes of liabllity to such special tax: Progided, That the provisions of
this paragraph shall not apply to any person having in his or fier possossion
any of the aforesald drugs which have been obtained from s reglatered
disler In pursiianee of a prescription, written for legitimato medical uses,
fesned by a physician, dentist, vetorinary surgeon, or other practitlonor
rogistered unider this Act; and where the bottle or other contlaner in whicl
such drug may be put up by the dealer upon sald prescription bears tho
name and registey number of the drugzist, seeial nomber of prescripilon,
name and address of the patlent, and name, address, aml roglstry numboer
of the person writing sald preseription; or to the dispensing, or administra-
tion, or giving awny of any of the aforesald drugs to o patloit by a regls-
tered physician, dentist, veterinary surgeon, or other practitioner In
personal attendance upon such patlent, and where sald dretgs arg dis-
pensed or administered to the patient for legitimate medleal purposes,
and tne recond kopt as required by thls Act of the drugs go disponsed, ad-
minlstered, distelbuted, or given away.

vAnd all the provisiona of existing laws relating to the oogeaving, fs-
suancs, sale, accountability, cancellation, and destruction of tax-pald
stamps provided for [n the internal-revenue laws are, In 80 for a5 neces-
sary, hereby extonded and made to spply to stamps provided by this sec-
tlon,

“That all nnstamped packages of the aforesald drugs found in the pos-
gesslon of any person, except as hereln provided, shall be subject to selsiro
and forfelture, and all the provislons of existing Internal-revenue laws
relating to searchos, selzures, and forfeitures of nnstamped actioles are
hioreby extended to and made to apply to the srticles taxed under this
Act and the persons upon whom these taxos are lmposed,

“Tmporters, manufacturers, and wnolesalg dealors shall keop such hooks
and records and render such monthly returns io celation to the transactions
In the aforesald deugs as the Commissioner of Internal Rovenuo, with
tha approval of the Secretary of the Treasury, may by regulations
roquire.

“he Comuoussdines of Internal Revenue, with the approval of the Soc-
rotary of the Treasury, shall make all needful rules and regulations for
carryving the provisions of this Act into offect,”

Bee. 1009, That Sectlon 6 of sich Act of Dec, 17 1014, Is loreby amended
to road as follows:

Y8ee, 6. That the provisions of thiy Act shall not apply to decocsnized
cocn leaves feom which all eocaine and othor relatod alkalolds or assoclatod
salts have beon exteacted, nor to prepasations of such decosanized cotn
leaves. "

See, 1010, That all oplum, [bs salts, declvatives, and compounds, and
coea loaves, salts, derivatives, and compounds thereof, which may now
be under selzure or which inay hereafter bo solecd by tna United States
Governmont from any pesson or persons charged with any violation of
th Act of Oct. 1 1890, ns amended by the Acks of March § 1807, Feb, 9
1909, amd Jan, 17 1014, or the Act of Dee, 17 1014, shall upon conviction
of the person or persans from whotn sefzed bo confiseated by anil forfelted
to the United Statos; and the Seoretary fs hereby nuthorized to dellver for
medieal or sclontific purposes to any departiment, bureau, or other agency
of tno United States Governmaont, upon proper application therefor under
such regulation as may be preseribed by the Conunlssiones, witn the ap-
proval of tne Seeretary, any of the drugs so sefzed, confiseated, and fors
feltedd to tne United States.

The provisfons of this sectlon shall also Apply to any of tho aforesald
drugs seized oF coming Into tho possession of the United States in the en-
forcemont of any of the above-mentioned Acts where the owner or owriors
thireol aro uoknown, None of the aforcsald drugs comimg Into poss
session of the United States under the oporation oF gald Acts, or the pro-
vislons of this section, shall be desteoyed without certification by a com-
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mitton appolnted by the Commissioner, with the approval of the Secre-
tary, that thoy are of no value for medical or selentifle purposes,

Sec. 1011, 'That the Act approved Oct, 22 1914, ontitled “An Act to
Inerease the Inteenal reyenue, and for other puepeses,'” abd tha jolnt reso-
lution approved Des. 17 1015, entitled “Jolot resolution extonding the
proyislons of the Act, entltled *An Act to inceease the Inteenal revennn,
and for pthor purposes,” approvid Oct, 22 1014, to Dec. 41 1916," are
heceby repesiosd, axzept tnat the provislons of such Aet shall romain in
force for blio adsessment and collestion of all spesial taxes lmposed by
Soctlons 3 and 4 thereof, or by such soctlons as oxtended by such Joint
resolution, for any year or part shoveol ending peloe to Jan. 1 1017, and of
all other taxos imposed by such Achk, o by such Act ns so extended, ne-
eraed prior to Sept. 8 1018, and for the imposition and eollection of all
penalties or forfelbures which have acerued oF may necrue o colation to
any of such taxes.

TITLE X1.—-STAMP TAXES.

e, 1100. That on and after Nov. 1 1018, thore shall bo lovied, col-
lectod, and pald, for an in gespect of the several bomds, debentures, or
eertificates of stock and of indebtodness, and other docwments, Instrnments,
matters, sl things mentioned and descrilid In Schedule A pf this title,
or for or In gespect of the yellum, parehment, or paper upon which such
instruments, mattors, or things, or any of thom, are written or printod,
by any pesson who malces, slgns, Issues, solls, removes, consigns, or ships
tho same, of for whose use ot heneflt the samo are made, stgned, fssued,
sold, removed, consipned, or shipped, the savernl taxes specified In such
schoduls, Tho taxes imposed by this sectlor shall, fn the case of any
artlcle upon which a correspondlng stamp tax Is now Imposed by law, be
{u lign of such tax.

Sec, 1101, That there shall not be taxed under this title any bond,
note, or othee instrumeat, lssued by the Unfted States, or by oy forelgn
Governmans, or by any State, Territory, or tha Disteict of Columbia, or
lotal subdivision theréofl, or municipal or other corporation exercising
tha taxing power; or any bond of lndemnity required to be filed Ly any
person to socure paymoent of any penslon, nllowance, allotment, relief
or Insuranee by tha Unlted Btates; or stocks and bonds [snied by co-opera-
tive bufldihg and loan associntions which are organized and oporated
exclusively for thoe bonefit of theie mambers and make loans only to thele
sharohiolders, or by mutual diteh or frrigating compaoies.

Sec. 1102, That whoover—

(n) Malkes, sigus, Issies, or ateepls, or causes to be made, slgndd, 145-
sued, or pecepted, any Instrument, document, or paper of any Jkind' or
dieseription whatsogver without the full smount of tax thereon heing duly
paid;

(b) Consigns or ships, or causes to bha sonslgned or shipped, by parcel
post any paccel, package, of articla without the foll nmount of tax belng
duly pald;

(e) Manufactures or imports and sells, or offers for sale, or causes to e
manufactured or importod and sold, or offerad for sale, any playving eards,
package, or other article without the full srmount of tax being duly pald;

(d) Makes use of any adheslve stamp to donote any tax (mposed by
this bitle withoub eancellng or obliterating such stamp as preseribed in
Bectlon L104;

I8 guilty of & misderaeanor sod ppon convictlon thereof shiall puy a fine
of not moro than $100 for cach offense.

Heo, 1103. That whouvver—

() Fraudulently culbs, tears, or removes from any vellum, parchinent,
paper, striment, writing, package, or artlele, upon which any tax 1y
Imposed by this title, any ndbeslyn stamp or the Impression of any stamp,
die, plate, or other article provided, made, or used in pursuance of this
title;

(b) Fraudulently uses, joins, fixes, or places to, with, or upon any
vellum, pacchiment, paper, lnstrument, writing, packnage, or article, upon
which any lax I Imposed by this title, (1) any adbesive stamp, or tho
Impression of any stamp, dig, plate, or other article which has bean eue, torn
or rornoyed from any nthee vellum, parchment, papor, instenment, writing,
package, or arbicle, upon which any tax s imposed by this title; or (2)
any adhesfve stamp or the {mpression of any stamp, dis, plate, or other
artlele of fnsufficient value; or (3) any forged or counterfolt stamp, or the
lmpression of any forged or counterfeited stamp, die, plate, or othor
artiele;

(¢) Willfully removes, or alters tho cancellation; or defacing marks of,
or othopwise propares, any adhesive stamp, with Intent to use, or cause
tho samo to bo wsed, after it has beon already used, or knowingly or will-
fully buys, sells, offers for sale, or glves away, any such washed or festored
gtamp to nny person for use, or knowingly uses the samo;

() Knowingly aod without lawful excuss (the burdon of proof of such
excuxe belng on bhe acetsed) has (o possession any washod, restored, or
altered slamp, which has besn removed from any vellum, parchimont,
paper, lostrument, weltlng, package, orarticle;

15 gullby of & misdemeanse, and upon con vietion shall be punishisd by
fine of not mors than $1,000, or by lmprisonment for not moee than five
years, or hoth, and any sueh re-ised, eanceled, oc counterfeit stamp and
the velium, parchmont, dogument, paper, packago, or ardele upon which
it {5 placed oe fmpressed shall b forfolted to the United States,

Ser. 1104, That whenever an adhestve stamp 1s waed for denobing nay
tax fmposed ¥ this tiele, except as hereinafter provided, the person nslngg
or affixing the saime shiall welte or stamp or eause to bo welston o gtamped
thocoupon tho initials of bis or fts name and the doate upon whieh the sama
Is nteached or used, 5o Lhat Wb Sauie may not seain be used:  Prooided,
That the Commissionoe may prescribe siueh othes mothod for the can-
collation of such slamps ws he mway doem expedient.,

Hea, 1105, (o) That the Commissioner shall cause to be prepaeed and
distributed for tho payment of the (axes preseeibed in this ticle: suitable
stamps denoting (18 tax on tho decument, artlcles, or thing to which the
same may be affixéd, and shall preseeibe suel mothod Cor the affixing of
salil stamps tn substitution for ordn addition to the moethod pravided in
this title, asg he may desm oxpediont,

(h} The Cotunissioner, with the approaval of vhe Bearotary , Is nuthorlzed
Lo procare any of the stamps provided foe in this e by conbeaol when-
aver auch stamps cannob be spesdily preparad Dy the Bursaw of Bngraying
andd Printing: bub this suthorlty shall sxplee an Jan, 11920, excopt s to
Impringed stomps faenighed under contract, authorfzed by the Comuils-
slonee;

(¢} All Internal rovonue laws celating Lo the assessmont and collection
of taxes aro heroby estendod to and mada & part of this ttle, so far as ap-
plicable, for ths purposs of collpeting stamp taxes omitted through mistako
oF frad feom any instrimoont, docwment, paper, writing, parvol, packago,
or artlcle pamed heeoln,

Soc. 1100, That the Commissiones shall furnigh to the Postmaster-Gon-
wral without propayment o sultablo guantity of adhwlye stamps to bo dis-
telbuted to and kopt on sale by the yarlons postmasters lu the United States,
Thae Postmastor-Gonereal may require each such postmastor to glve addl-
tlonal or fncroased bond ns postmaster for the yalus of the stamps so fur-
nishod, and each stich postmastor shall deposit the receipts from thi sale

of sucl stamps to the cradiv of and render aceounts to tha Postmaster-Gen-
cral at sucls times and [n such form as e may by regulations prescribo,  The
T"ostmnstor-General shall at least once monthly tragsfer all colloctions from
this source to tha Treasury as lnternal rovenuo collections.

Sec. 1107, That the collectors of the soveral districts shall furnlsh with-
out propaymont to sny assistant treasuror or desigonated depositary of the
United States locatod In their respective collection districts a sultable quan-
iy of adhesivo stamps for sale. Lo such cases the collector may reguirs
& bond, with sufficient sureties, to an amount odual to the valae of the ad-
hesive stamps so furnlshed, conditioned for tha faithfol return, whenevor
g0 required, of all quantities or amounts undisposed of, and for the paymons
monthly of all gquantities or amounts sold or not romainiog on hand. The
Hecrotary may from time to time maka such regulations as he may Mod
necessary to insure the safolcesping or provent the illeml use of ol sush
adhesiyo stamps,

SCHEDULE A~—STAM TAXES:

1, Bonds of iodebtedosss: On sll bonds, debentures, ot corlificates of
indebtedness {sued hy any person, snd all instriiments, howover termod,
lesned by any corporation with lnterest coupons or 1o registerad form, known
gonerally a8 corporate securities, on each 100 of face value or fraction
thoreof, 5 cents: Provided, That pyery renowal of the foregoing shall ho taxed
as a now lssue: Provided further, That when a bond conditionod for the ro-
payment or pd pent, of money s givon Io o penal sum groster than the daht
socured, the tax shall bo based upon the amount sscured,

2. Bonds, Indemolty and surely: On all bonds executed for indémnifying
any poerson who shall have become bound or engaged as suroty, and on all
bonds oxecuted for the dus execution or performance of any contract,
obligation, or requirement, or the duties of any offico or position, and to
account for monoy recolved by virtue thereol, and on all policles of guar-
anty and fidelity nsurancy, Inchuding policies guarantecing titles to real
estato and mortgago guarantoe policies, and on all other bonds of any de-
seription, made, Issusd, or executed, not otherwise provided for in this
sehedule, oxeapt such s may ba required o legal procesdings, 50 cents:
Provided, That where a premium s charged for the execution of such bond
tha tax shall be | cent on each dollar or fractional part therosof of the
promfian charged: Procided further, That polleies of reinsurance shall be
axempt from tha tax lmposed by this subdivision.

3. Capital stock, {ssue: On each original Issuo, whether on organization
or reorgnnlsation, of certificates of stock, or of profits, or of Interest in
property or accumulations, by auy corporation, on cach $100 of face valus
or fraction thereof, 5 conts: Provided, That where n cortificate s issued
without face value, the tax shall be 5 cents per share, unless tho actial
valuo 18 [n excess of $100 per share, In which ease the tax shall bo 5 ecets on
ocach 3100 of actual valug or (raction thoreof,

The stamps representing the tax imposed hy this subdivision shall be
attached to the stock books and not to the cortificates Issued.

4, Unpltal stock, sales or transfors: On all Sales, or agroements to sall,
or memoranda of sales or dellveries of, or transfors of legal title to shares
or cortificates of stock or of profits or of lnterest in property or scoumuln-
tious in any corporation, or to rights to subacribe for or to roveive such
shares or cortificates, whether made upon or shown by tho books of the
corporation, or by any assignment in blank, or by any delivery, or hy any
paper or agreement or memorandum or other evidence of transfor or salo,
whother entitling the holder In wny tanner to the bevefit of such stock, ln=
terest, or rights, or not, on each $100 of face valug or fraotion thereof, 2
conts, and whero such shares are without par or facoe valua, the tax shall he
2 conts on the transfer or sale or agreament to sell on each share, unless the
actual value thoreof {s (i excoss of $100 for share, in which cass the tax shall
be ¥ conts on each 100 of sctual value or fraction thersof: Provided, That it
I8 not intended by this title to impese & tax upon an agroement evidencing
o doposit of certiticates ns collateral scurlly for money loansd thereon,
which cortiflentos ‘are not actually sold, nor npon the delivery or fransfes
for such purpose of certificates so deposited: Procided further, That tho tax
shall not be Imposed upon doliveries or (ransfors to n broker for sale, nor
upon deliveries or transfors by o broker to a customer for whom and up
whose order ho has purchased same, but such deliverfes o transfees shall ba
accompanied by n certificats sotting forth the facts: Procided further, That
In casp of sale whoere the evidence of transfer s shown only by tha books of
the corporation the stamp shnll be placed upon such boois; and whers tha
chuuge of ownership s by transler of tie.ertificate tho stamp shall bo placed
upon the certificate; and In cases of an agreement to sell or where Hie trans-
fer is by dalivery of top certifieate asslgned In blank thers shall he made and
daliverad by the seller to the buyer = bill or momorandum of such sale, to
which the stamp shall be affixed; and every bill or memorandum of sala or
ngreoment to sell bufore mentioned shall show the date thispeof, the name of
the seller, the amount of the sale, and the matter or thing to which it refers.
Any person lable to pay the tax as berein provided, or anyone who acts in
the matter a8 agent or broker for such porson, who makes any such sale, or
wha In pursusnes of woy such sale dellvers any certificata or ovidence of the
sale of any stock, (nterest or right, op bill or memornndun tiereof, as heroln
roquired, withoue having tho proper stamps affixed thersco with intent to
ovide tho foregoing provisions, shall be deomed gollty of a misdemesnor,
and upon convictlon thereol shiall pay a Moe of nok exconding $1,000, or bo
{mprisoned not more tian sl months, or both,

5. Produce, saled of, on xchange: Upon each gale, agroement of sala,
or agreemuint o sell (not including so-called teansferced or s:ratch sales),
any products or merchandise st any exchange, or boand of trade, or other
shmllar place, for future delivery, for cach $100 o valoe of tho merchandisa
covored by said sale or agroement of sale or agremnent to sell, 2 cents, and
for each additlonal $100 or fructional part thereof in excess of $100, 2 conta:
Provided, "That on overy aale or agreement of salo or agrecmont to 561l ns
afpresald there shall e made and dollversd by the soller o the buyer n
bill, memorandiom; agrecment. or other svidenca of such sale, agroemont of
anle, or agroamimt to sell, to which thero ghall be affixed & Inwful stamp
or stamps 1 value equal to the smount of the tax on such sale: Proefded
Jurther, That sellers of commoditles deseribod horein, baviog pald tho tax
provided by this subdivision, may teansfer such contracts to & wlearing-
house corporation or association, and such transfor shiall not be deemend to he
& galo, or agreament; of sale, or an agreament to sell within the provislons of
this Act, provided that kueh transfor shall nob vest any beneficial interest
in such clearing-houss assoclation but shall be made for the sole purpose of
ennbling such clearng-hones associatlon to adjust and bLalaney the ac-
counts or the membors of stich clearing-nouss associetion on thelr goveral
contracts.  Every sueh bill, momornndum, or other ovidence of sale or
agroement to soll shall show tho date thoeeof, the tame of tho seller, the
amotnd of the sale, and the matbers or Lung o which It rofers; and any por-
son Uable to pay the tax as heren provided, or anyone who acts in the mat-
ter a5 pent or brokee for such person, who malcss any such salo O Agrecmoent
of sale, or ngreament to sell, or who, in pursusnice of any such sals. agreo-
ment of sale or agreentont to sell, delivers soy such pr s or morct 1
without a bill, memorandum, or other evidence thereof 8% hersdn required,
or who dellvers such bill, memorandam, or other svidencs of sale, or agroe-
ment to sell, without having tha proper stamps afflzed theroto, with ntent
to vyade the foregolng provisions, shall be deemed gullty of a [misdomeanor !
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and upon conviction thereof shall pay a flog of not exceoding $1,000 or
e imprisoned not mors (han glx mooths, or hoth,

No bill, momorandum, pgrecment, or other eyvidence of such sale, or
ngreament of male, or agrecment Lo soll, in case of casli sales of products
or merchandise for momediata or prompt delivery which In good falth aro
actually Intended to ba dollversd sliall e subject o this tax.

. Deafts or chocks (phyable otherwise than ot gight or on demand)
upon thele accoptanca or delivery within the Unitwl States whichever Iy
prior, promissory notes, except bank notes Issued for clreulavlion, and for
each renewanl of the same, for & sum: oot exceeding £100, 2 coents: and for
each additiopal $100 or fractiooal part thercof, 2 conts.

This subdivisdon shall not apply to a promissory note secured by thoe
pledge of honds or obllgations of the Uplted States issucd alfter Aprdl 24
1017, or sécured by the pledige of s promissbry note which ftsolf s securad by
the plodge of sicli bands or obligations; Provided, Thnt in either case tha
par valug of such bonds or obligations shall be not less than the amount of
such note,

7. Conveyances: Deed, lnstrument, or writing, woereby any lands, tano-
ments, or pther realty sold shall be grantad, assigned, transferred, or other-
wise conveyed (o, or visted in, the purchaser op purchasys, of any othor
person or parsons, by his, hor, or thoie direction, when the consideration o
value of the intarest or property convayed, exclusive of the valua of aoy
lien or encumbrance cemsining thereon at the thoo of salo, exceods $S100 nud
does not excoed £500, 50 cents; and For sach additional $500 Gr fractional
part thereal, 50 conts.  This subdivision shall nog :f]![:Iy to nny Instrument
or writing givon to secoare a debt.

S. Entry of any goods, waores, or merchandiso gt sy customhouse,
olthior for consumptlon or warehousing, not exceeding 8100 in valuo, 25
coents; excosdlng 3100 and not excéading $500 In valug, 50 cents: oxcceding
$500 In value, $1.

0. Entry for the withdeawal of any goods or merchandise from customs
Bonded warehouss, 50 conts,
¥ (). Passage ticket, one way of round teip, for each passengor, sold or
Issned (o the Unplted States for passage by any vessel to @ port or s place
nat In the Dnited Statey, Canada, or Mexico, If costlng nol excemling 330,
$1; costing moro than $30 snd not exceeding $00, $3; costing more than $00,
45, This subdivision shall not npply Lo passage tickets costing 310 or
less,

11. Proxy for voting at any election for officers, orf mosting for tho trans-
action of business, of any corporation, pxcept relisious, edueational, charit-
able, featornul, or literary socictics, or public comueterles, 10 conts,

12, Power of attorney grantiog authority to do or perform some aot for
ar {n bohalf of the geantor, which authority I8 not otherwise vested fn
tho grantows, & conts, This subdivision sball not apply to any papors
necestary to bo used for tha colléction of clalms from the United Statos
or from sny State for penslons, back pay, bounty, or for propoerty lost in the
military or uaval seevice, or to powers of attorney required in bankraptey
Cases.

13. Playing cards: Upon every pack of playing ecards contalning not morns
than firty-four cards, manufpctored or lmoported, and sold, or removed
for consumption or Baln, a tax of 8 cents per pack.

14. Darcel-post puckages: Upon every parcol or package transporied
from one polot o the United Stules to another by parcel post on which
the postago amonnts to 25 conts or more, & tax of 1 cent for each 20 cents
or fractional part thereof charged for such travsportation to be paid by the
eonslgnor.

No such parcel or package shall be teansported aotil a stamp or sbamps
ropresonting the tax due shnll have bean affixed thoesro. 55

TITLE XII.—ADVISORY TAX BOARD,

Sed, 1200, That thers Is heroby created a board to bo known as tho
Y Advisory Tax Board," hereinafter called the Board, and to be composad
of flve membeors to be appointed by the President of the Unlted States,
by and with the adviee and consent of thie Senate,  The Board shall remain
In exlstence dorlog the cantlnuancs of the present war with the Tmperial
German Clovernmont and for a period of twelve months after the terming-
tion of such war ns declared by proclumation of the President.

Vacancies In the membership of the Board shall be filled (n the same
manner as an origzinal appointment. Any moember shall be subjest to
romaval by the Presldent.  The Preésident shall destznate the chairman of
the Board.  Fach member shall recelve an annual salary of $0,000, payablo
mouthly, together with actual necessary expensts when absint from the
District of Columbia on offfclal business,

Bed, 1201, That the Searetaey or the Commissioner may, and on the
request of any taxpayer directly interested shall, snbmit to the Board
any auestion relating to the interpretation or administration of the internal-
raveone lnws, aud the Board shall ropors fts tindings and recommendations
to the Secretary or Commlssioner, ns the case may bo,

B 8Bec. 1202, That the Board shall have 1tg offica In the Bureau of Tnternal
Rovenue in the Disteiet of Columbla.,  The oxpenses and salaries of meni-
bers of the Board shall be audited, allowed, and pald out of appropriations
for collecting Infornal revenue, In the samo ginnner as expenses and salarlcs
of amployees of the Buresu of Internal Revenue are audited, allowed,
pnd paid.

F See. 1203, That the Board shall hinve the power to summon witnesses,
tako testimony, admindster ouths, and to require nny porson to produce
Books, papers, documents, or other datn relating to any matter under
Investigation by the Board. Any member of tho Board may sign sub-
poenas and members and employess of the Burean of [nternal Revanie
designated to assist tho Board, Wwhen anthorized by the Board, may ad-
m;lnish'.r oaths, examing witnesses, take testimony, and recoive evidence, |

TITLE XIII.-GENERAL ADMINISTRATIVE PROVISIONS.

Bec. 1300, That hereafter the salary of the Commissioner shall be 10,000
a year, ‘Phe difference between the amount appropristed under existing
Taw and tho salary horein cstablished shall, for the period betwesn the
passage af this Ace and July 1 1910 ba pald out of the appropilatioos. for
collecting luternal rovenue.

Sed, 1301, (&) That hereafter thero may be employed n the Dureau of
Internal Rovenue, In leu of the deputy comunissiopers whose salarfes ara
pow fixed by law, five deputy commissionérs and an assistant to the Com-
missloner, who shall each recelve o salary of 85,000 a yeur, payable monthly,
Thao assistant to the Commisslonee may bo suthorizéd by the Commis-
sloner (0 peeform any dutles which the deputy commissloners may perform
under existing law.

(b) Tho salaries of collectors may bo readjustod and Incressed under
guch regnlations as may be prescribed by the Commissiones, subject ta tha
approval of the Secretary, ot no collector shall recelve o salary In pxoess
of 36,000 n year.

(&) There 1s heeaby appropriated, oul of any money in tho Tressury ook
otherwise approprintod, for the flseal yoar ending June 30 10190 the sum of
87,500,000 for the expenses of sssessing and collecting the internal-revanne
taxes as provided In this Act, Ineluding the loyment. of nocessary offi=
cors, attaoriieys, experts, ogents, inspoctors, deputy Teollectors, clerks,
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Janitors, and messengers, In the Disirizt of Columbln aml the several
collection districts, to be appointed as provided by law, telegraph and
telophione sorvice, rantal and repale of guictecs, postags, and thie purchasa
of such supplies, equipment, mechanfeal devices, printiog, stalionery,
Iaw boolks and books of referencs, and such other articles bs ooy ba neces-
pury for usodn the District of Columbla ant the several collection districts:
Pravided, That pot niora than 82,750,000 of the total anwonnk appropristoed
by this soctlon may be expended in the Burean of Interpsl Revonue; In the
District of Columbia.

Soc. 1302. That all [nternal-rovenue. agents pnd Inspoctors shall ho
granted leavo of absonce with pay, which shall not bo cumulative, not to
expend thirty days In any calendar year, under such regulslions as tho
Clommissionor, with the spproval of the Searginary, may preseribo,

Soc: 1303, (n) That there ls horeby created n Logisiative Drafting Ser-
vico undor the direction of two drafltsmen, one of whom shall b appointed
by the President of the Sennate, and ono by the Spoaker of thoe Ifouss of
Representatives, without reference to political affillatlons and solety on the
groind of fitness o perform tho dutles of £l office,  Eneh deaftsman shall
révelv a dalary of $5.000 a year payable monthly,  'Pho deaftsmen shall,
subject to the approval of thi Pre ont of the Senate and tha Sponker of
the House of Ropresentatives, omploy and flx the compensition of such
assistant dreaftsmon, clovks, and other employess, and purchase  such
farnitare, alflce equipment, hooks, stationery, nnd other supplies, o8 may
Dbé nevessary for the proper parformance of the dutles of tho sorvice angd o8
moy boapproprinted for by Clongress,

() The Deaftinge Secvido shall aid in deafting public bills and resolutions
or amondments thereto on the roquest of any committen of olthior Houss of
Clongress, but the Jolat Commijtteds pn the Librey may detarming the profer-
anen, if any. to be given Lo such requests.  Tho deaftimoen shall, from
tima to time, preseeibo rubes and rogulations for the conduet of the worle of
the service, subjoct to the approval of the Jolnt Committes on the Libraey.

() For tho romalndet of tho current flacal year therp I8 heraby nppro-
priated, out of any money i the Treasury nat otherwlée appoprinted, the
sum of $25,000; or 20 much thereof ns may bo nocessary, for the purposa
of dofeaying the expensed of the establishment sod madntensogs of tho
gerviee, including thd payment of salarios heroln aathorized.

Sea. 1304, That thore shall be lovled, collected, and poaid In the United
States, upon articles coming into the Unlted States from the West Indian
Islands acquoleed from Dénmardc, @ tax equal to the intérnal-reyenua tax
imposed in the Unlted States upon lee srileles of domestle mannfaeturaeg
such'articles shippad froni such islhnds to the United States shall b exampt
from the payment of any tax impased by tho internal-rovenod laws of such
Islands: Proeided, That thera shall Lo levied, collested, and paid in such
Ialands, upon artieles Imported from tho United States, o tax equal to the
{nternal-rovenue tax nposed (o such slangds upon Hice arctleles there manu-
faetured; and such artieles going Inta such fslands frome the Unitsd States
shall he exompt Mfrom payment of dny tax knpesed by the interoal-revenua
Taws of the Unitad Statos.

Bee. 1305, That all adminsteative, speeial, or samp provisions of Iaw,
ioeluding the law relating to the assossment of taxes, so Inr s applicabla,
are heroby extendod to ynd made s pact of Lhis Aet, and gvery parson Hahle
to any tax hapesed by this Act, ar foe the collection thereor, Shall keap such
records and render, undee osth, such statemens and roturns, and shill
comply with such rognlations ss the Commisstonor, with the spproyal of
thu Secrotary, may from time to thne prasceibe.

Whenever [n the Judgment of the Commissionor nogessary o may: ro=
quire any person, by notice served upon him, to make n return or sueh
statoments as he dosms sufficlent to show whother or not such person {8
liahle o tax,

The Camissioner, for the purpese of ascertalning tho correctooss of any
return or for the purpose of making & roturn whire nond hag Hhean mnde, 1a
heroby nuthortzed, by dny rovenus ngent or Inspector deslenatod by him for
that purpose, to examing any bools, papoers, records or memoranda bearing
upoft tha matters requirad to bo included In the feturn, and may require the
attendanco of the person rondering ths return or of any ofTicer or omployee
of such person, oF the attendance of sny other person Maving knowledge in
tho pramises, and may take his testimony with reference ta the matter
required by Inw to be ineluded o such rétarn, with power to administer
onths to such pirson or persons.

Hec. 1306. That whers foor taxes pre lmposed by this Act In respoct to
artioles or commodities, (o resepet to wiieh thie tax imposed by exlsting law
has boan palil, the person reguired by tils Act to pay tho tax shall, within
thirty days alter Its passage, mnica raturn under oath in guch form and under
such regulations ns tha Commizionos, with the approval of the Secretary,
shall preseribe.  Payment of the tax shown to bo duganay be extended to
# litte not exceeding soven months feom the passaga of this Act, upon the fil-
fug of a bond for payment [nsueh form and amoant sod with sach suroetlos
s the Commissioner, with the approval of the Secrotary, msy preserihe.

Bee, 1807, That (n all cases whern the mothod of eollocting thi tax Lnposod
by this Act is not specifically provided in this Aet, tho tax shiall bha collected
in such manner as tho Commissioner; with the approval of the Socrptary,
may priscribe. Al administeative and penalty provislons of Titlo X1 of
thi= Act, In 8o far as applicable, shall apply to (he colloctlon of any tax
which the Comunssioner dotermluss o presecibes shall be pald by
stamp.

Aoc. 1808, That, oxeopt ns otharwise speclally provided for in this Act,
whouver fulls to maloe wny return fequieed by this Act or the regulations
made under authorlty thereol within the Hme preseribed or who ninles
any false or feaudulont retten, and whoover ovades or attompts to evade
any tax lmposed by this Act or fulls to colleet or truly to.saccount for sod
pay over any such tax, shall bo subject to o penalty of not more than 51,000
or to ImpHsonment, for not more than one year, or both, sond o addition
tagreto & penalty of double the tax evaded, or not collected or accounted
for and pald aver, to ho nesessed and collected In the sume manner as tages
aro nssossed and collectid,

Hec. 1809. That the Commissioner, with the approval of the Secrotary,
Is hoeeby nuthorlzed to mnlke all needful rules and regulations tor the ao-
forcement of the pravisions of this Act.

Sec. 1310, That in the case of any overpayment or ovoercollection of any
tax imposed by sections A28 o 630 or by Title V, Title YILL or Title IX,
thie person making such overpayiment or overcollection may take credig
therefor against taxes due upon any monthly retuen, sad shiall make refund
of any excessive amount eallected by him upon proper sppllieation by the
person entitled theroto.

S, 1311, That whero tho rato of tax Imposed by this Act; payable by
stamps, I8 an luereass over proviously existing rates. stamps on hand in
tho collectors! offlces and in tho Bureau of Internal Revonie may continge
to be used untll the supply on hand fs exhaosted, but shall be sold and
acconnted for at the rates provided by this Act, sod asiessment shall ba
mado agalist manufackurers and other taxpayers having g ueh stamps on
hand on the day this Act takes effect for the difference betweon the amoung
pald for such stamps and the tax due ot the rates provided by this Act.

See. 1312, (1) That (a) If any person has pelor to May 0 1917 moada s
hona fide contract with a doealer for the salo ce lonse, after the tax takes
offect, of any artivlo In Féspoct to which a tax s Imposed undor 'Title VI,
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VII or IX, or under subdivision 13 of Schedulo A of 'Tikls X1, or under
this subdivision, and (b)Y IF such contract docs not permit the adding of
the whole of s tax to tho amount to be pald undor sach conteact, then
the vendée or lasso o In Lo Of tho vondor or lessor, pay 50 poich of
auch thx ns is nob so permlited g0 be added to the contract prico

(2) L (n) any pecson bis price 4o Sept, 3 1918 made & bona fda cond
with a delder for the sald or lease, aftor the tax takes effost, of uny arlicla
in rospect to which & ta< 1s Imposed aodes Tictle VI, VIDoe IX, or under
subdivision 13 of S8chedule A& of Title XTI, or under this subdivision, il
(b) such contract does not permib the adding, to the amooot to be paid
under such conurmet, of the whaoles of the diffe y Budwean such tax and
tha eorresponding tax lmposcd by the Revenuo Ach of 1017 (or, in the case
of nrticles (0 respect po which no corresponding tax was Iniposed by guch
Act, the whole of the tax lnposed by this Aet), then the vendoe or lessea
shall, fn Heo of the vondor or lessor, pay 2o muely of such differonco (or,
in tho case of articles In respect towhich no corresponding tax was Iniposad
by sueh Act, s mugh of the tax nposed by this Aty us s not so permiitted
Lo Do naddexd 1o the cont !

(3) Tha taxes payable by tho vondee or lessps under this sectlon ghall bo
pald to the vondor o lessor-ab thn thine the sale or lease s consummated,
and collected, coturned and pald to tho United States by such vondor
or lessor (i the sane menner as provided do section 502,

(4) The term Udealor” as used Inthis section Inclodes a vendeg who
purchnses any bl with (nteat to use it in the manufactucs or production
of anotheér artlelo invended for sale.

Hee. 1813, That lo the paymens of any tax under this Act not payable
by stamp o fractional part of a cont shinll be discesarded unless I8 amounts
to oue-hall cont or more, In which case it shall be ereased o 1 cent,

Heo, 1314 That undéer roles pnd ulations preseribed by the Secretary,
collectors mpy recelve, nb par and & 1ed tarest, corbificales of indabt-
edness issucd by the Unlted States and uneortified chocks In paymment of
Income, war-profits and excess-profits taxes, duriog such time and undes
gueh regulations na the Commnilssioner, with the approval of thy Secraory,
anall peesceribe; but If s cheek so recelved [s not pald by the bank on whicl
it 1y drawn the person by whom sucli checke hag been tandered anall remadi
liabla for the payment of the tax nod for all legal peasities and additions
the same ws 1P sich) chocke tund not been tenderod .

Bee, 1815, (a) That sectlon 3220 of the Revised Statutes Is horeby
amended Lo resd ad follows:

“Heo, 3020, The Commissioner of Intornal Rovonuo, subloct o regi-
Intlons proscribed by the Secrotary of the Tressury, Is authorizod to remit,
refund and pay imok all taxes errotieotusly or legally assessod or collected,
all penalties collected without authority, and it texes that nppear to be
unjustly assessed or excessive 0 amount, or o any maonee wrongfully
collected; also (o repay Lo any collestor or deputy collector tho full nmount
of such gums of money o8 may o réecovored agalost nim in any eourt, for
any Interoal revente taxes collected by him, with the cost and expenses of
ault; also all damages and costs recoversd agalnst any assessor, assistant
nasgossur, collector; duputy collector, agent or Inspector, In any sult brought
agalnst him by reason of anything done 1o the due performance of s
official duty."

(b} Heetion 32286 of the Rovisad Statutes of the United Stated (s horoby
amanded to read ns Moilows:

“Hee, 3225, When n second assessment s made in case of any Hst; stalos
went, or rotuen, wnleh o the oplolen of the collector or deputy collechor
was e or fenudalent, or contained Guay undesstatement or anderyilos-
tion, snoh keaessmont ghall not be remitted , por shall taxes collected under
such asseasment be rofunded, or paid back, or recoveced by fny aalt, unless
it Is provoed chat such st statomont, or return wos aob willfully false or
feaudi)ont aud Al not coutals any willfal understatoment or undervalian-
tion."

Soc. 1316, That sectlons 3167, 3172, 3173, and 3176 of the Revised
Btatutes s amonded gre heroby omonded to road s follows:

“Hee. 3107, It shall bounlawlul for any collector, doputy collocior, agent,
elerke, or other officer or vmployee of (he Unltod Siates to divalgo or to
winke known in dny manner whatevor nof providad by faw to any person
the operalions, stylo of work, or spparatus oFf iny manufacrures or producer
visited by him fn the disehaege of his official dutles, or (he amonnt or
soures of meomo, profits, losses, oxpendiiures, or any particulnr thercof,
sob forth or disclosed In any [neome repirn, or to permit any (noome rtaen
or copy thoreof oe sty book contatning nny absteact Gr particulars thereof
to by sech or oxndned by aoy pecion gxcept as provided by law; and fcshnll
b unlawful for any perdon 1o print oF publish in any wannor whateyer nod
provided by law iny Ingome retari, or any part thereof o soures of ineame,
profity, losses, o exponditures appearing In wny Income relum; nnd any
oftunse agalnat the foregolng provislon shall bo s misdemeanor and Lo pun-
{shied by a fine not execeding 31,000 or by lupelsonment not exceoding one
year, or both, st the diserotlon of the conet; pnd IF thae offender bo an of-
flece or eployes of the Unlted States ho ahindl be dismisesd from offics
of dlschurgiéd from employment.

“Hie. 3172, Evary colloctar shall, from time to time, cause his deputies
10 procead theough overy paet of s distelet and Inguire after and coneorn-

g nll persons theraln who arg liable to pay any Internsl covenie tax, and \

all persons ownlng or having the care and mansgement of any oblects |-
blo to pay noy tax, nod to make & st of such persons and enumernto salil
oblocts,

“Bpo, 3174, It shall be tho duty of any person, partnership, firm, asio-
elation, or corporation, madue liable to any duty, specinl tax, or other tnx
Impomsl by [aw, when not otherwisa proyic for, (1) i1t case of a spocial
tax, on of beford the thirey=tieet day of July In esch your, and (2) {n other
cases bofore Lo day on which tho thxes aceeuo, 1o mnke o sk oF roturn,
verifled by oathy to the eollectior or i dupuby callectar of the disteies whoeo
loeated, of the articlas oF objocts, lneludimg the quantity of goods, WArGs,
and morchandise, made or sold sud chaged with & tax, e several rates and
aggrogato amount, acording to tho forms and rogilations to b peo-
weribed by thoe Conimissloder of Inrernal Revenus, with tho approval of
tho Seergtary of the Ureasury, fos which such ppeson, pirtnership, fiem, ns-
moclation, or corparation is liable: Proetded, "That i€ aay porson Hablo {o pay
any duty oF tax, oF pwnlng, possessing, or Having the caes or manngemoent
of property, goods, wares, snd morchandlse, ortldle oF aljeets Hable to
pay any duty, tax, or lenso, shall fall to moke and extilbie o (s or roturn
reauired by law, bt shall consent to diselose the particulars of any and sl
the prapecty, goods, wares, and merchandise, neifclos, anid objocts lnble to
pay any duty ortax, or any bisloes or oceupation Hable to pay any (ax
e pforosald, thon, and I boot cise, 16 sladl Be the duty of the colleatve or
deputy collsctor to make sueh lst or eeburn, which, belag distinetly read,
consented to, and alignod and veelfied by osth by the peson st owning,
Possesaing, oF having the care and manageinont ns aforosald, may be reeelvid
as tho 1ist of such porson: Provided further, That In ease no annunl Jist oe
retuen has beon rendered by much pomon to the eolleotor or doputy collee-
tor ag required by law, and the peeon shall be absend feom bl or her pesi-
denen ar plien of Bisiness )b thio thne the collector or & degity eollesor shall
eall for the monual Hst or roturn, 16 shall be the duty of such collector or
deputy collector Lo loaye it such place of residenco of busineds, with some
one af sultable age or discretion, I such be prosent; otherwiss to doposit

I the nearest post office, a noteor memorsadurm addeessed to such person,
regulring him of ber 69 ranelie to siel eollector o depity colloceor the Ust
or return required by Inw within ten days Team the doto of such note or
mamorandum, veeified by osth. And If any. pecson, on being notified of
roiqileed ag aforesald, shadl refiiso or neglect to reuder such st or réborn
within the time reqidesd as aforcaald, or whenever any person who Is ro=
quiced to doliver a monthly or othor return of objects subject to tax falls
Lo 0 ko ub the time roquired, or dellvers noy cotuen whileh, in the opinlon
of the collectar, I8 ereaneous, falss, or feaudulent, oF contalns any undor-
valuntion or understaiepient, or refuses to allow any regularly authorized
Government officor to cxaming the books of such porson, Clrm, or corporas
Clon, 1t shall be lawful for the collectar to stimmon such 1 n, or any other
persan having posseasdon, euslody, or cars of books of account coutaining
entries roliting 16 the husiness of such porson Or Any othee pec.on he may
deenm propes, to appear bofora Him and produce soeh books nt p dine and
plage named In the summons, aud to give Costimony o answor interrogi-
tories, undur path, reapecting any oblects or Income lable to tak or the ro-
tuens thereof.  Thir collector may sutmmon iy person residing or found
within the Btato or Territory In whicli his district Hes: and when the por-
son Intended to be summonsd does neb reside and cannot bo found within
sicluStale or Terrltory, he tnay imtor any colleebion distelot whis et por-
gon may e found and thers mako the examination hereln aothorized,
And o this eod he may _lhl-rﬂ exercise all the suthorlty which ho: mizght
lnwfully txercise In the distelet for which he wak commissloned: Progifed.
That "person,’ ag ured o thiy seotion, shall bhe construed to Inecluida ALY
corporation, joint-stock fcompany or asmclstion, or [nsuranco cOompGRy
when such construction is necessary to carry oot (s provicions,

“Hoe. 3170, If any persan, carporation, company, or associntion falls to
ko and file a return or fist at the tlms preseribed by law, or makes, will-
Milly or otherwiso, u Malsh or frawdilent return or Ust, 1he collector or duputy
colloctor shinll make tho roturh or list from his own knowledge and from such
Information as he can obinin through testimony or otherwiss, In any such
cass tho Commissioner may, from his own knowlodie and from sueh informa=
tioe ns b can obtaln through testimony or otherwlse, make & rouurn or
amend any roturn mude by o ¢ollestor or deputy collestor,  Any roturn of
1150 80 mado aud subscribed by the Commissioner, of by a collector or deputy
collector and approvaed by the Commissioner, shiall be prima facle good and
sulffelent for all legal purposes. v

“1f the fallure ta MAle s return or lst Is due to sleknes or abspnce, the
collector may allow such furthier time, not excesding thirky days, for mak-
ing nod filing the retuen of list as he deems propor.

“Tha Commissionoe of Tntornal Revenue shyll detormine and assess nll
taxes, other than stamp taxes, as to which returns or lists are so made under
the provislons of this section.  In casa of any fallure to make and file &
raturd or lst within the time preseribed by law, or preseribed by the
Commissioner of Internial Hevenue or the colloctor in pursgance of law,
the Commissionor of Internal Revoous shall add to the tax 509 of I
amonnt, except that when a return I8 Tlled after such fimaoand [t s shown
that tho falture to fMle {6 was due to s reasonablo cause and oot to wiilfd
nerlect, no such addition stinll be made to the tax. Tn case o false or fratd=
want return o list s willfully made, the Commisdoner of Internal
Ravenus shall add (o the tax 1009 of Its smourit.

e smount so added to any tax shall be collected at the same i and
in the same manney and as part of the tax unless the tax has heen pald
befora tho discovery of the negleot, falsity, or fraud, In which casa the
amount so added shall e eollocted o the sams manner as the tax,'

Heo, 1317 That If auy person 18 siimrmonaed under this title to appoar, to
tostify, or to producs Dooks, papers or other data, the disteict court of thi
United States for cho distriet In which such porson resldes shall have Jurks-
dietion by approprisie process to comps! such attendance; tetimony, or
prodiuction of books. papers, or otlier data,

Sec, 1315, That whooves ln connection with the sale or lonss, or affer for
sald or loas, of any nrtlele, or for the purpose of making such sale or lease,
makos apy statomont, written or oral, (1) Inténdod or calculated to lead
any person to belleye that any part of thoe price at which such articla is sold
or leased, or offored for salo or lease, consists of a tax imposed nnder the
authority of the United States, or (2) aseribing s partlenlar part of such
prico to a tix impesod under the puthority of the Unlted States, kaowing
that such statomont s fmlse or that the tax §s not sp greal 6s the portlion
of such price aseribed to soch tax, shall be gullity of a misdemsanor and
upoen conviction thersof shall ba fined not maore than 51,000,

Boc. 1319, That wherover by the laws of the United Btates or regula-
tlons miade pursiant thereto any person 1s roguired to furnlsh surety or
suretles ou any bond, such person may. in Heo of surety or suretles, and
undor rogulations prescribed by the Socretary, deposit with the United
States an amount of bonds of the United States issuad aftor Aprll 24 1917,
oqual to the momount of such boond, together with an agreoment authorizing
tha United States to sell such bhonds (n case of any defalt in payment of the
bond.  As soon ad the bond becomes vold and of oo affect such bonds shall
ba raturned to the depositor,

TITLE X1V.—GENERAL PROVISIONS.

Sec. 1400. (a) That any provision of any Act inconsistent with any
pravision of this Act Is horeby ropealed, subjec to the limitations provided
In subdivision (),

(b)Y Buch provisions shall resialn in forco for the assesmont amd volloe-
tion of all taxes which have accrued therednder, and for the lmpoesition
and' colleetion of all penalties or forfeltures which have aceried and sy
acerug In relation to any such taxes, and except that the unexpendoed
balance of any approprietion heretofore made and now avallable for the
ndministration of any such provigon shall be avidable for thy ndminlstration
of this Act or the corresponding provision thersol: Provided. That tho
assessnont . and collection of all cstaté taxes, snd the fmposition and
colleetion of all penaltios or forfeitures, which nave accrued undor Titlo
11 of tho Revento Ach of 1910 as amaended or Title IX of the Revenug Act
of 1017, shall be secordlug to the proyvisions of Titla IV of this Act: Proefded
Turther, "That in the case of any tax tmposed by any part of an/Act heroln
ropenlod, If thore 1s o tax Inposod by this Act lo Hew thereof. the provi-
sinn imposing such tax shall reraadn (o Toree nntil the corresponding tax under
this Act takes effect under the provisfons of this Act.

Soc. 1401, That IF any clausy), seniénco, paragriph, or part of {his Act
shinll for any resson beadivdged by any court of compotent Jurlellction to be
tvalicd, soch Judgment shall oot sffect, fopair, or nvalldate the re-
mnindor of this Act, but shall be confined in its operation to tho elauss,
sononecd, paeagraph, or part thereof directly Involved to the contravery
o which sneh Judgmont bas boen readored,

Bec. J402. ‘That the Revedue Ast of 1016 Is hereby amonded by adding
at the end therpol & gootion o read as Tollows:

"Sec. 008, That this Act may be citidd ag the 'Reyenoe Act of 1016,

Hoc. 1404, That the Revenue Act of 1917 ls hereby amended by adding
nt tha end thereol n section to read ns follows:

8o, 1308, That this Att msy bo eited ks the 'Revenue Act of 1017, "

Hoe. 1404, That this Act may be clted as the *Revemie Act of 1918."

Heo. 1405, Thiat unless otherwise horeln specially provided, this Act shall
take offoct on the day following Its pussage.

bitized for FRASER
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ITEMS ABOUT BANKS, TRUST COMPANIES, &c.
Six shares of bank stock were sold at the Stock Rxchange
this week. No sales of bank or trust company stocks wers
made at auction, Extensive tables reporting bid and
asked quotations, deposits, surplus, &e., of banks and
trust companies in all important eities in the United States
are published monthly in the “Bank and Quotation” Section,
the September issue of which accompanies to-day's “Chron-
icle.” Bid and asked quotations for all New York City bank
and frust company stocks arve also published weekly in
another department of this paper, and will be found to-day
on page Y5,
Shares. BANNK-—New York.
6 Nat. Bank of Commerce. ...

Lo,
175

Considerable information with regard to the capital and
resources of the State-chartered institutions in the United
States is furnished in a statement compiled by R. N. Sims,
Examiner of State Banks in Louisiana. The statement
has been compiled from reports furnished by heads of State
banking departments. Mr. Sims finds 20,423 institutions,
with resources of $22,275,104,144. This compares with
total resources of all national banks on May 10 1918 of
$18,249,000,000. The figures presented by Mr. Sims for
the 20,423 Stale institutions also show aggregate capital
of $1,198,583,842; surplus of $1,217,070,794; undivided
profits of $236,168,465, and total, eapital, surplus and undi-
vided profits of $2,651,523,101.

R E

The Governing Committee of the Stock Exehange an-
nouneed yesterday that the Exchange would be closed on
Thursday, Sept. 12, the day fixed by the President for fhe
registration of men from 18 to 45 years under the new Selec-
five Service Law.

IHigh. Close.
176 174

Last previous  sale.
Moy 1818— 172

e

The Chatham & Phenix National Bank of New York has
taken over the business of the People's Bank of this city,
situatad at 393 and 395 Canal Street. The People’s Bank,
which was organized about fifty years ago, is a State insti-
tution. After the consolidation becomes effective, the
People's will be operated as a branch of the Chatham &
Phenix National. The ecapital of the People’s Bank is
$200,000, while its surplus and undivided profits amount to
$534,000. Its deposits aggregate about $5,000,000.

S

The funeral of John Burckhardt, Cashier of the Common-
wealth Bank, formerly the Germania Bank, took place from
his late home, 433 East 1309th Street, on Thursday. Mr.
Burckhardt was connected with the banlk for forty-three
yvears and was made Assistant Cashier in 1906 and appointed
Cashier last Decomber. He was bornuin this city sixty-three
yeard ago and was a member of the Metropolitan Museum
of Art, Monroe Democratic Club, Pastime Athletic Club
and Lincoln Lodge I'. & A. M.

e

Jason A. Neilson, manager of foreign exchange for Brown
Brothers & Co., and for more than 26 years with that firm,
will hereafter devote all his attention to the Mereantile
Banlk of the Americas as active Vice-President. Mr. Neil-
son has given a great deal of his time during the last two
years to the Mereantile Bank of the Americas, but the
growing business of this Amertean bank for foreign frade
has made it necessary for him it is said, to give it his sole
consideration.

e —

A specinl meeting of the stockholders of the Public Na-
tional Bank of this city has been ealled for Sept. 30 1918 to
vote upon the following propositions:

To amuend Sectlon 2 of the Artleles of Associatlon 50 a3 Lo change the
location of Lhe branch now at the southwest corner of Broadway and 26th
Btreet to 1121 and 1123 Proadvway and 7 West 25th Stroet,

To amend Section 4 of tho Articles of Association of this banlk so a5 to
increase the capital (par £100) from $750,000 to $1,000,0G0.

To adopt the necessary resolutions fixing the tlms when sand the terms
and conditions under wiich the increasa of 3250.000 in tho capital shall be
fssupd to sharsholders.

o

The State Bank of this city has increased its capital

stock from $£1,500,000 to $2,000,000. The enlarged

capital became effective Aug. 31.

T e

Tho National City Company, 55 Wall 5., this city, an-
nounces the opening of an uptown office at 514 Fifth Ave.
on the southeast corner of 43d St., for the convenience of its
men and women patrons who do not desire to come down
town o the Wall Street distriet to attend to their invest-

ments. The now office will be under the personal manage-
ment of Colonel John B. Young, who has been identified
with the National City Company sinee its formation as a

b://fraser.stlouisfed.org/

bond distributing organization, and prior to that with the
National City Banlk.
= I,

W. H. MaeIntyre, New York Agent for the Standard Bank
of South Afriea, 68 Wall Street, this ecity, has received a
cable from the head office of the Banl, in London, reading
as follows: “SBubject audit directors declars intorim dividend
149 per annum less income fax. Bank’s investments stand
in the books at less than the market value at 30th Juna last,
and all other usual and necessary provisions have Dheen
made.” Mr. Maecintyre has also received advices to the
following offect:

Arrangements have been completed for establishmoent of agoncy of

this bank in Rotterdam and it 8 hoped that the office may Do open for
business In about throe weels' time,

The Webster National Bank of Webster, Mass., (capital
$100,000) has been granted s charter by the Comptroller
of the Currency.

At the speeial meating of the stockholders of the Marmers
& Mechanies National Banlk, of Philadelphia, held on Aug. 30
and to which we referred in our issue of Aug. 3, the proposed
amalgamation with the Philadelphia Nafional Bank was
ratified. 'The merger went into effect on Sept. 3. By the
taking over of the Farmers & Mechanics Bank, the deposits
of the Philadelphia National Bank now aggregate $104,627 -
223, being the largest amount of deposits ever held by u
Philadelphia institution.

e

Greenebaum Sons Bank & Trust Co., of Chicapgo, has
absorbed the Illineis State Bank, taking over all of the ac-
counts and other business of the latter institution. The
Illinois State Bank was established in 1913 with eapital of
$200,000 and surplus of over $30,000. Deposits, according
to statement of July 1, amounted to approximately $300,000,
including about $200,000 of savings accounts, Tofal num-
ber of depositors, between 3,000 and 4,000. Alfred Decker,
of Alfred Decker & Cohn, President and one of the principal
stoekholders of the Illincis State Bank, was unable fo give
this institution sufficient attention and preferred to discon-
tinue business. The transfer of business was made to
Greencbaum Sons Bank & Trust Co., southeast corner
LaSalle and Madison streets, during the double holiday, and
all of the customers of the Illincis State Bank are now haing
served at the Greenchaum institution.

Charles O. Fetscher, formerly Cashier of the West Side
Trust & Savings Bank, of Chicago, on Aug. 6 was promoted
to the Vice-Presidency of the institution. At the same time
Herman S. Gottlieb, for many years identified with the
Bank of the United States, of this eity, was elected Cashior
to succeed Mr. Fetscher, and not ‘‘Vice-President,”" as
arroneously stated in these columns in our issue of Aug. 24.

The Anglo-South American Bank, Ltd. will open a new
branch in Vigo, Spain, early in November. The New York
agents of the bank are John Cone, I'. . Harding and
W. M. Dawkin. The capital and reserves of the institu-
tion are £6,338,794. Head office, London.

—

Mr. Frank Merrill of the Northwestern National Bank of
Minneapolis whosfor nearly two years has had charge of
the bank’s monthly review, colleeting the information and
preparing the articles in consonance with the policy of the
institution, will soon enter Y. M. 0. A. sorvice overseas.
James E. Neville, for some years past financial writer on
the Minneapolis “Journal,” has associated himsell with
the bank and will continue the effort to present a compre-
hensive and accurale review of conditions as they exist in
the Northwest.

e

The Interstate National Bank of Helena, Ark., which is
a conversion of the Interstate Banking & Trust Co. of that
city, has been granted a charter by the Compiroller of the
Currency. The capital of the institution is $200,000,

Joseph A, Swalwell has heen elected President and Guy
. Clark Viece-President of the Union Savings and Trust
Company of Seattle, Washington. They had originally
planned to take up their new duties on Aug. 15 but the
effective date was changed to Sept. 1; the directors of the
National Bank of Commerce, of which Mr. Swalwell has
heen Vice-President for some time, urged his continuance
with that institution until that date, while Mr. Clark
decided to avail of a brief rest before entering upon his
new office.
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THE ENGLISH GOLD AND SILVER MARKETS.
Wea peprint the Tollowing fromt the weekly circular of
Samuel Montagu & Co. of London, written under date of
July 25 1918:
GOLD,

The Banlk of England gold reserve against its note issue shows an in-
creaso of £648,400 as compared with lust week's return.  The " Review of
the Trade of Indin® In 1910-17 states as follows:

As a result of the difficulties placed In the way of exporting gold by
helligerent countries, the Imports Into India were only 407 of the ayorage
Imports: during the pre-war guingueonium, Thers wos alsa o notable
change in the source of these lmports.  Beford the war gold was {mported
at cortain times of the year In large quantities by the exeliango banks and
bullion brokers from the United Kingdom, and soyérelins In transit from
Australia or vendy for oxport from Egypt wero frequently diverted ta Lodia,
The United Kingdom, Ezypt ond Australla were, (o fact, the chief sourcs
of supply. In 1016-17, however, Natal, Ohina and Japan were the chlef
countries of ig pnt.  The ship ts from Natal amounted to £0,-
001,000, of which £6,054,000 wees in bar gold,  ‘F'he whole of this har gold
Is warchoused in Bombay on belialf of the Bank of Englind. Tho ship-
monts from Ohina wers also In bullion, while thoso from Japan wers In
sovoreigns, The imports from the United States wero abnormally high,
since the United Statos rarply ships gold 1o any quantity direct to Indis,
The exports out of Indis wors comparatively unlmportant, and weros
chlefly In the form of soverelgne w meot the requirements of troops in
Meopotamin and Eeypt. Tho absorption of gold coin and gold bullion
wis £5,303,000. This figure, although greater than that of the preceding
year, was still muel below tha sverage of thus pre-wae quinquenndal period,

SILVEIL,

No change has takon place in the murket—the tona contimges good,

The Shanghal exchanga has hardoned to 4s. Biid.

INDIAN CURRENOGY RETURNS.
oFrily 7.
115,68

14,81

(In Lacs of Rupees.}
Notes in eleoulatlon. -« - omo e ccmim e al
Roserve InIullﬁrn{ coln and bullion (within sod
without Indin -
Gold eoin and bullion in Tndis. 20,89 2042
Gold oub of India 45 A5

The stocke In Bhanghal on July 22 consisted of about 260,100,000 ouncds
in syceo and $15,600,000, ns comparad with about $26,700,000 ounces in

sycoo nnd $15,200,000 on the 156h inst.
Juldy 20, July 22. July 23. Juldy 24,
July 29 12 July 28 13, July 28 '14. July 28 '15, Jiili':.’ 98 "1, Juﬂ! 27 17,
G4

July 15,

Dyl 4

16,95

Thie movements {n the cash price of bar silver per ounca from day to day
durlng this week have been pa follows:
I July 28, July 24,
48 13-160. 48 13-16d, 45 14-160. 48 13-10d. 485 13-16d. 48 13-16d.
Comparing wich provious years as follows:
27 18-10d. 27244, 24 7-104d, 22 34d., a0 5-10d. d.

BNGLISH FINANCIAL MARKETS—PER CABLE.
The daily elosing quotations for securities, &e., at London,
as reported by cable, hayve been as follows the past week:

London, Atg 24, Ang. 20, Aug. 27, Aug.28. Aup,29, Awg. 30,
Week ending Aug. 80, S, Mon. Thea, Wel. TANFA.

Bllver, por 0% suwmncs A 404 4014 4045 4015
Consols, 24 par cents. ... Hollday 5014 87 57 b7
Britlah § per conis. o cevedae Holiday 9434 a5 95 05
British 414 por conts. . ... Tollday 10034 1004 1004 10034
French Itentes (in Parla}.fr. Cloagd 83 43,20 8350 64.70
FrenehWarLoan{inParia) fr. Cloged  B7.856 87.85 BT.85 ...

The price of silver inNew York on the same days has boen;

Bliver In N, Y., per os..ote. 1016 1014 100 1014 1014 10134
Landan, Aug 31, Sept, 2. Sepl. 3. Se. A, Bept, 5, Eept, 6.

Week ¢ndtng Sept, 6— saf, Mon. Tuss. Wad.  Thurs,  Frl.
SUVEP, (T 0B vsanessn==ails 4044 g 1014 4044 404s 4014
Consols, 44 por centa. . ... Hollday ... 5T 0744 5155 54
Britlsl, & Do eenis. - -... Hollday ... 5% 054 an44 05
Britlah, 444 por cents Holldsy looks 1004 1001 10034
Pronoh Rentes (in Pari) e, Closed 64,10 0410 6410 64,00 ...-
Troneh War Loan{in Pacls) fr Closed 87,800  87.05 87,06 87,06 ...

The prica of silver in New York on the same day hag heen:
Ellver In N, Y., por og..ota 101 34 10148 1013 1004 10133 101 4

TRADE AND TRAFFIC MOVEMENTS.

LAKE SUPERIOR IR()}{ ORE SHIPMENTS.—The
shipments of Lake Superior iwron ore during the month of
August 1918 aggregated 9,725,331 tons. Compared with
the record shipments of the previous month the eurrent
ligures show a decline of 933,572 tons, The amounts at
thig time in 1917 and 1916 were 10,146,780 tons and 9.850,-
140 tons, respectively. The docl strike at Snperior and the
howvier coal and grain shipments wers instrumental, it is
stated, in retarding the ore shipments. The shipments for
the season Lo Sept. 1 1018 amount to 30,334,264 tons, ex-
coeding those for the same period in 1917 by 2,810,710 tons
and those for 1916 by 118,400 tons,

Below wa compare the shipments from different ports for
August 1917, 1916 and 1915 and for the season to Sept. 1:

August

1917, 101a.
Facanaba. . tons, 1,108,004 D51,620 1,061,255
Murquotto.. ... 602,078 0200426  634,7R0
Ashinnd .. ... —.~1;200,204 1,378,118 1,240,430
Buperior. . .. ..--2, 140,630 2,444,032 1,050,240
 STTTTATIS _..3.243,800 3,920,204 3,380,008
Two Harbori.-.1,364,7056 1,616,736 1,634,315

Sewson to Sept. 1

017
A,011,481 4,050,101
270,093 1,800,002  2,400,70
4,082,000 4,425,912 4,790,38
0,107,038 §.202.810, 7,515,795
13,150,808 11,009,021 13,718,415
6,100,350 6,008,182 0,700,055

TOMY <o v o220, 725,931 10,140,780 0,850,140 80,334,204 16,593,654 30,215,504

1118, 1018, 16106

16,
4,708,477
L 5

Clearings by Telegraph—=Sales of Stocks, Bonds, &c.
—'he subjoined table, covering clearings for the eurrent
woelk, ususlly appears on the first page of each issue, hut on
account of the length of the other tables is erowded out onco
o month. MThe figures are received by telgraph from other
leading citics.

Clearingsy—Requrns by Telegraph.
Week ending Seplember 7

B DT e e e e s
Chieago ..

Phllndel phia

Boston - - ..

B City

Bt., Louls...

Ban  Fraoolae) .

Pittabirgls . . 47,650,153
Detrolt . ... 39,414,044
Baltimnore, .. Y 20,005,784
New Orleans. ... .. F JHLS 27:300,119

il )
300,017,150
300,246,330
107,168,852
148,802 809
110,559,064
56.400,7
48,700,004
0,435

-

A

07,603,017
B2, 303,545
TO.R806,444

Fo o

-t
v T (0 43 s 0 03 00

Qe R CgDican
SLDATEOADN S

+ |+

BEleven eliled, 5 4, 070,320,0064
Othor pltled, 5 days Gi0,802,041

-

$3,664,358.130
004,723,418

$1,209,081,554
100,831,708

+
N el

Total all oltdis, B Unyl.ceeceanaaaca

$4,720,188,100
All eltles, | day

+1
1,010,274,817 i1

=R

motal a1t cithis for wieks ..o ... ["sa.700.402,020 | ss.a78,013,382 | F11.2

Our usual monthly detailed statement of transactions on
the New York Stock Hxchange is appended. The results
for the eight months of 1918 and 1917 are given helow:

Elght Months 1918, | Eight Months 1917,

|
Dezérip- ! —
Ham. Par Vitlue

Aper,)  ar Value
| or uantiey,

Price,| or Quamtity. |
(

Actual
Value,

Actwal
Value,

Aver.
Pri

Btock | Bha. B0 106,917 |
I VAL §9,317 42

RR. houds 181,253,000

U H, honds 007,750,000

Briateclby g

ot hils,|

Bank atks.|

| 120,853,605
0225110, 09,255 811005,140,182 05,2
: 86,1 35 0 327,840,040 01 4
t '.'G.Ul 3 800,250 {ﬂ..‘il'.l.?TU: R ]
| | |
134,864,254 02,8 228,172,600 220,541,000 00.7
'.’.'s.fll!-..'l}i.d| i‘il.-ll_lﬂl 11810811023
1= ; 1 i { t
Total . 120,042 071,505 85,034,618,000. 02 4812202, 254 405211607, 475.102 052
The yvolume of transactions in share properties on the New
York Stook Exchange esch month since .Jan. 1'in 1808 and
1917 is indicated in the following:
MONTHLY CLEARINGE,

145,524,000
14,3000

Cldnrtngs, Total AL Clearings Outside New York,

7. | %

Moneh,

1915, | 1015, | 1917, I L

5 | 3 ’
Jan...-{20,638.574,018125,640,505,405!
Fob .. [22,257,358.506 21,620 474,380
Mar - [20,084,700,570 24,702,414,560)
15t qu,|74,880,732,402 72,002,393,360|
Aptil -|20,485,086,036 25,012,249,100|
May.-(28,200,235,570 '.!t].i;l.ﬂ,ﬁll.l.ﬁﬁ”
Juné.-(27:814,071,217(26,734.347,702| +2.2 12,457,020,697|10,035.209,435|-+17.2
24, ar.[82,005,002,832|78,063,107.363| +5.1{37,558,140,605(31,738,350,106/-+18.4
208 160125,600,723) +4.6/71,020,168,192101,640,163,237 4:16.2

7
July. . |28,604,780,839 25,004,320,834/ 11, in.!l:i.&ﬁi.ﬁ??: 10,479,033,048] +20.4
AR o2 198,141,832, 108 25,093,230,283| 4 12,1115, 183,405,484 10,413,008.7056] +-26.8

The following compilation covers the clearings by months
gince Jan, 1 1918 and 1017:

SALES OF BTOCKS AT THE NEW YORK BTOCK EXCHANGE.

$ | $

+3.0 11,31u.anu.-lss'm,r,:a,ma.mn!+12.a
+2.8 0,008,002,811] 5,835,380, 145, +13.2
+5.2 12,241,518,108/10,603,287,300, -+15.9

+ 3.0 34,002,027,497]29,011 813,241 +13.0

+5.9 12,301,679,080(10,360,027,203
+7.4 12,700,635,001110,734,053,658

0 mos.

1018, |

Valuer.

107,

M "i'h_‘

Number 1 Number | Vilues,
@] ¢

Par. Actual,

o, I
Shares. i Bharer. |

$ | $ 3 5

Jnn o I:t,mﬂ,s.’}?-l,'270}-10.700].1?5.42?.032!lB.D-!O.N[!il..EST.{iTl.Uﬂl}!l.!ﬂﬁ.ﬂs?.‘zw
Fob _[11,418,070,1,083,210,000 000,548,18013,688,4056/1,219,280,1301,170,5600,088
Mar | B A1DATT| 772,475,060 7I.l],&Sl.-i!‘a';18.M8.2ﬂ?|1.05-l‘Ill?,l'a'l’.l"l,aas,m]’,aua

lalqr?ﬁ.ﬁ:l,ﬁ!&iﬁ.135‘433.&5{):‘3.9-3‘3.55?.183:{ 9,150,1724,411,4 w.u:mjmzxi.eu.al

Apchl] 7,401,174 887,371,800 631,407 841/14,258,10211 289 483,050/t 237,415,208
My [21,180,0021,984,405,9001,828,454,017/10,351,400/1,780,716,450 1,700,048,702
June;11;772,261(1,087,605,150(1,010,478,40219,002,853(1,757,372,075 1 712 444,200

24 r{10,315,527,3,760,352,350 3,468 441,22052,705,215,4 857,572, AT54,050,808, 118
10473, 760,4408,804,518,4000,450,508,608. 101591 387/0.200,022,005/8 884,502,657

July.| 8,440,588 771,723 -i-}\'r: 718,408,017/13,5235,2051,273,055,300(1,107,403, 410
Aug.] B.887,589) 051,384,275 000499, 81811,636,3551.100,321,050(1,053,240,100

The course of bank elearings at leading cities of the coun-~
try for the month of August and since Jan. 1 in each of the
Inst four years is shown in the subjoined statement:

BANK CLEARINGS AT LEADING CITIES.
A Wiriist Jon. 1 to Aug.
(00,0004 1015, 1917, 1916, 1915 1915, 1617. 1016,

iy ] $ ] 5 5 3 §
Now York A58 14,670 11,767 115,680 115,350 05,925 (4.040
2 T 17,113 16,681 12,874 10,3561

Chleago. . 5 ¢ 2,027
Bo#tOn ... RS - 1,023 10,058 B, 1V0 5,140
Phitndelphia - 1.36% 12,6606 11,208

BL LOuM. . e ee s b5 5,003 4,378

Bletshirgh - —coaas 7 2,683

Han Franelseo 3,070
Cloglnnat! —- .- 1,300
Balthnors

Kanaas Clly. -

Cloveinnd s ccocaee

Now Orfeans. ... ..

Minnespolls.. -

Loulavilly ...

Par, | Astual,

)=
19014,

Milwnukoee . .
Lo Angeles.
Providenco.

Indlannpolls.
Dutiver
Richmond ... ...~
Momphils

Beattlo. ...
Hartfard

Salt Lake Clty-. -

‘Total. ... 25,929
Other elties 2212 1,747

Total all.......28,141 25,003
Outalde New York.13,183 10.414

424

15,425 13,207 106,034
1,350 973 17,102

19,814 14,270 213,734
BAMT 5,733 US.47

186,802 148,155 103,783
13,001 11011 B.413

2(}).883 159,160 111,206
82,633 03,241 45,180

hitized for FRASER
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Canadian Bank Clearings.—The ecleavings of the
Canadian banks for the month of August 1918 show an in-
crease over the same month of 1917 of 10.0%, and for the
eight months the gain reaches 4.5%,

Ategiend

Efghe Month.

Clearingy ai—
Ine. ar
e, wis. |

1018, | 1017, 1917,

Montroal
Torpnto .
Winnlposg
Vancouver. ...
Ottawn _.___
Quebee. ...
Hallfwe ... 5,55 - . Li, 484,
Hamllton 3.3 20,103,111 160,771,510,
St. John. B.5920,370 76,068,011
Cnlignry _ 20,415 203,600,253
London . 8,726,050 80,455,203
Viatoris Tl 18,940 65,808,427
Edmonton.._.| 1%.8:3, :ll 10,034,204 L, LS, 48
Rogloa- ... _| 13,108,775 11384512 104,667,132
Dramndon 481,887 2,148,803 L0, 104,000,
Baskatoon ... 0,510,067 7,049,032 55,217,030
Moose Jaw._.| 50671,9160 5,146,701 41,538,650
Lothbrldge __.| 4,800,9) 4 20,702,470
RBranttord .-..| 3,089,603
Fort Willlam__| 2,921,015
New W'm'ter.| 2,308,292
Madlolns Hat.] 1,500,000
Poterboraugh .| 2,700,225
Bharbrooke ...| 3,770,147
Kitchenor —...] 2.475,422, 20,601,758 19,657,702}

Tat, Conadal 1680271 A0GT0,001,5256] 4= I.n.u:.‘-].‘H:l.mn‘z".!H,n‘:nmu;,ar,?l

* Mot lneladal in votald: comparison lneomplots. -
= Tho clearings for the week ending Aug. 29 at Canadian
cities, in comparison with the same week of 1917, show an
inerease in the aggregate of 15.6%.
Week eniding

S
301,701,808
~ 866,000,
3015
54,436,904
25,758,244

a2

$ 3
).83,006,730,030°2, 777,043,545
187.9 78 1.003,550,687!
550,007 ,63
253,735,023 -
101,511,443
130,902,150
00,1108,484]

£9

e Lo
=1

P
R ot T e
mieoiat

30,651,
31,301,475 :!7.!)711.2ﬂl|i
23,822,750 20,155,940
14,500 441 10,608,651
15.153,308) 19,27
23,140,013, 20,0 -
27,357,380 220301.310] -+

e S te =i D5

Embbs s s a e i tta

2,205,650/

August 20,

Clearings al— ‘

1418, 1916,

Canada—
Montroal. .
Toronto. .
Winnipe
Vancouver
Ottawn ..
Quebos.
Tlalifns
Bt John
ITamilta
Calgary
Vietaria. .
London ..
Edmanton

3 [
74,000,187
63,748, 708|

20,437,145
10,643,210 8,016,500 5.504,629
5,050,771 4,833,728 - 3,4952,00 3,270,278
173376 317,58 : 3,250,340
3,755,108 f 443, 54,278 I
2,202,071
5,001,631
4,074,927
1,647,052
1,802,634
2,700,447
2,002,524
418,631
700,007
1,350,000
1,071.915
814,020
42307
A3, 755
355,101

3
01,750,074
03,053,331

33,525,308
AT7,032,570 l;‘;.!;lL-':U?

2441230
1,107,004
1660, 176
1779

S L0218

d. 070170

1,845,070
V32,0,

X438
445,427) <
675,010 -

1,398.000f
SAD178] -
057,558/
568,671/ J
310,087f +5
148,017|
520,052
549,017 |

531,871 455.441] 341,326

215,143,248 209,500,930 150 I75.8154510 125,806,642

Other Western and Southern Clearings brought for-
ward from first page:

464,152
400,745
1,001,820
B74.024
523,193
3,35

3,357
271,870
421,504
444,550
454,775

Moose Jaw.
Branttord
Fort Willlam . .-
Now Weatminater
Mediolng flab. .
Patorboroigh ..
Bherbrooke

Kitchener ...~

e 3003860
243,403
150150

A83,540
710,885

Total Canads.,

Weak ending Amguse 31,

At Elole Monzhi.

Clearings af—

1013, | 1017, 1018, [ 1017.

|
|
|

3 g 2] | 8

05,773,343 043,501 431 4,533, 840,695
S77,008100,008, 440/ 070,413,033
Omanha. ... __2450,000001136,650,213) 08,311,858 1,020,57 011, 138,365,040
Bt. Paul. ﬁn,'n-n.us] 50,548,5000 47,80 495,29 :] 481,781,405
Dunver .. 05 (00| 68,138,045 761,470,930/ GU8

BE. Joseph__ | 75,124,017 60,070,809 607,610,923

Des Moloes. 30,508,657| 31,080,U40| 339,077,940

ﬁl_mn Clty- 33,074,493, 2 202,000,010,
Wiehitis . 312,774,527) 207,431,743
DUhith | 152,806,000 174,803,205
117.51 r!.4;!2! 89,717,000
155,607,876 130,755,417
8T i 81,687,001
o 3

Kanspa Cley. .|
Minneapolis 18

-1-'
s
v S e ) 50

| bbb

20,074,635
10,224.501|
8,440,758
3,472,058!
5000, 000
7,035,800
3,047 474!
13,351,080

T

Davenport ,“
Codar Haplds.
Colormilo Sp'egs

11,028,173
3,084,6
0,704,
1,259,502
}:.7-14\.9;&;

10,080,405

T.448,4760

4,385,084 !

2,045,0411

4,708,423 4.0 a5

8,410, 457| 64,110,047

4,316,000, b

1,536,008

1,286,631 418,

2,011,905, —0.4|

2,008,434 10772400 +17.8

SO10,080)  2,400,400] +57.4]
- . SNERENENS

28,750,155
4,710,560
05,400,700
23,632,400
28,354 000
TR0 414

+{ ]

Slonx Falls.
Piieblo - ...
Fromont ...
Witerlon ...
Helenn. ...
Aberdoon
Hoetings
Billlngs .
Joplin

Griand Forkd. .
Lawrenco

Iown Clty.
Ddhkoat .~ |
Fan. City,1Kan
Lowlatown....

Tot.oth, West 17702008 1 71209003 702 AT, 255510 Jiﬁiﬂ.tlﬁl.ﬂ-iﬂ,bﬁl

"3'& Louts. ... 870,483 413558,708,331) 421 L6, 113,059 1064, 378,267,068
Now Orledna. . 201,303, 0021 38.548,746) +45.4/1,708,107,083 1,160, 144,080
Loulevitla - _| 06, | ‘80,133,507 + 19,8 784,218,210 670,642,005
Houston. ... .. G4850,0671] 44,1 47=00 0 21 300,911,502
Gialveston . 21,644,700 19,600,051) <+ 1041 180,747,043 100,245,554
Riohmard - 08, 139, 437/122 383,000] 701/ 430,107,007 840,411,202
Atlanta . __ 01,035, 170/100,0642, 147 60,001 454,283.0020 707.831,0093
Memphils. 34,254 470 39,001,030 0.7) #06,703,405 48,701,190,
Nostiville 04,050,000 15,740,055 - A50,176,8060 308,424,707
Fort Worth_ .| 4070102 | 48,470,454] A4 3RILN61T;283
Savannab oo | 28,170,431| 29,741,224 225,047,087 100,438 175
Norfolk . ....| 39,648,101 26,607,470 A75 415404 104,205,088
Birminzham . .| 24,064,2600 14,677,006 149,750, 45( 117,000,175
Knoxviile 10,851 466] 10,574,408 92,70 81,022,450
Chattanooun. .| 10,580,216/ 16,604,003
Jacksenville .| 24,307,327) 15,124,803
e #4591 5,491,060
Augusta, .. 7.152,131)
Little Rock. . JO40) 13 480,931
Charleston .| 12,230,271] 0,200,827
Oklaliorma $3,000,000! 33,133,187] -
7,601,700 5,504,155 67,108,007
5,600,000 4,008,390 A4, TIT A1
4,280,621 3,624,504 : 294"
2:082.537] 2.251.375 4-10 23,449,400
12,072 847 I.’i‘."ﬂ-l.l.-l.fi-li
1,162,173 12,653,400
T.201,020 (4,040,064}
2,280,744

52,490,104
21,105,050
21,843,044
80,080,547
B1,500,705
20,532,624
17,105,621
34,000,813
A4,207, 101
37,277,000
10,430,645

4yt
=-‘I 1U:II—HI“-—H

-

st o

NSNS UG RO DI NS O R mOE
kDo~ Rabbuwchobbrberc oot ~okissin

16,200,561
20,320,910

.1_
- o
S -
-

-t
B

s

WONmWISMROOSINN
NOB=nSRRsL =Dl

=

123.380,844
132, 325,87
A0 G08 600
LT 1520
110405, 571)
87.437.021
218,183,070
40,307,197
BT 8T, 807
19,022,743
15,915,107
117,881,825,

B.855. 1568
38,264,705
105,042 050
220,300,134
53,420,030
138,004,470,

5353 bk 3 e e et i T =

e

SO B0TART
112,412,843
164,218,540/
107,174,157
2072, -uk g0

S

Wekkhhisna—-ank

e e

Autstin
Viekaburg ...
Coliumbla .o

+ . Fb e

ST e T ok s s O

13,016,756
L0000 0K |I 1
TN TG |5 40800, 721
4,003,237 89, h 1524 852
5,801 'H")‘ £ - 40,07 484 34,307 200
) i X

A
Saboim

SHETESNLNIN AT

Nowport Nows|
Montgomery.
Tamp:s
Texarkann._

PRI 30,031,132
2,731,811 15,011,347
Ralolgh 4,000,0008 22.315.4

Shroveport .- 8.000,000{ 3,200,000/ 55.022,098]

Total South-k2 00410 SIL 157674038 -+ 14, | HAOGLOM 1,307 12146,870,504
Note, —Merid g, M35, 0m el fom 2 at il of  =0rnens ng . o

L3 0 S e
wmNi

bt
BaSs

TH200,810,

+
2
=

-32.1
 mhle,

Claaringx iat—
Ing. or

1918, 1017, Ie. 19140, 1915,

2
03,274,082
20,001,760
15,841,073
10,050,410
H.023, 404
70045, 054
003,075
3,088,700
3,440,031
4,080,035
LATT. 018
2,015,577
1001132
20,235
90,420
1,105,008
351,854
344,206

3

101,047,508
7,700,705
25,450,004
13,450,050
13,894,120
8.950,347
Ao LT7. 023

3

130,045,085
20,102,398
29,510,455
14,112,315
14,400,015
11,663,144
§,806,700
5,064,550
5,015,170
4,401,705
2,379,000
a,111,871
2,335,258

£
150,209,076
A%, 718
55,001,000
12,000,350
23,311,785
15,002,180
7,653,132
Te213.080
.A432,520
4,623,140
2057430
3,563,501
2,500,000
1,760,944
550,000
1,700,101
BS7.844
720,024
55,520/

Kansda Cley. ...
Minnéapolls ... .
Omaha. . ...

at. Paul..

Slouy Clty. .
Wiehlta ..
Diduth,

Topaks

Lindoln .-
DAVEHPOTt wuoas
(Cedar Raplds, ..
Colorado Springs
Furgo

Pueblo . ..
Fromont -
Walarlon .
Hulenn. ..
Absrdeen.
Haseings .
Bl

Tot. oth, Wet

G,200,241
1,540,400

1,328,503
L1288
048,160
223,008
445,000

167,340,874

T1,505.005
14,054,030
14,570,854
BL000,000
3,400,500
0, 144,0¢
115,140,135
HO21
1,076,187
5,009,032
A, 741,752
$O08, M5
1,800, 105
1,735,070 LA7LA0S
2,487,871 H155,088
1,400, 1007603
L 000,005
1,616,7
1

1

1 350

1,320,003
525,000

1002005 700,000

287,797,550

2,673,383
26,180,038
14

G0, 734
246,607,040] -

120,257,447 -
31,004,855
105.465,153) 4
1448851
5.200:000)

00,771,210

143,955,010
47,337,200
19,589,295
20,130,032

0,039,082
44,470,348
a5,440.307

Momphla, 5,640,703

Nushvlllg. . _ ERD55,490]

Fort Worth. ... 1atd, 241

Savannah .. 8,050,475

Naorfolk - 7,085,535

Blemingham EHd R

Knoxyille 2,500,000

Chasttanooza. - 4,307,745

Judkaony il

Mohila. .- .

At ..

Littls Roek

Charleaton

ORI . .

Macat. -~ .o. ...

Audtin . ..

Vieksburg .

Jaekaon . ...

Tula

8L, Louls, ...
Now Otloans
Lonubayvithe
Houston - _
Galyedlion ..
Tlehmond .
At -

ta —
=Tl i Rk - 5

i
1,432,413
2,004,040
1258472
4,06, 10%
5,001,508
2,400,000

150,662

35427
3,888,271
1,047,535
06R5,753

0,307,905
118741
2,100,000
199,032
A0, 198

SR

and 4

835,700
7,337,300
2,414
22.512.%!

1,900,000

440,703,732

1,050,231
11,751,225
1,200,000

328,710,975

(07,458

Shrovaport c. ...

T4 708,780

Total Sonthern ‘248,240,443

b://fraser.stlouisfed.org/

Wonunrevcial a-udmmteuau_mus_@;ws

Breadstuffs figures brought from nage 1020.—Tha
statements below are prepared by us from figures collected by
the New York Produco Exchange. The recoipts ol Westorn
lake and river ports for tho week ending last Saturdsy and
since Aug. | for each of the last three vears have heon:

Recelpla mi— } Flour, | Wiear, | Cotni. Oty Ryo.
I0h12. 1000 lbnsh. 60 Ba lash 50 1by bush & !n;.i-‘m.m.lﬂn’hn. ’Em’i..ﬁ&‘m.
100,000 5,756 0 LD 6,501,000, 245,000 187,000
.1.-15'.}“ Iu‘g‘; 149000 1,100,000,  S4.000( 217,000
1,00 | i

) 10,1100 2,000
BA5 00 107,000

Fa2,00)
342,000 770,000
10, 000

230, 00l
17,000 ']

000

2,457 0008 ﬁ?s,nnu,
10,000/ 300,000
2,500,000 B0, 000
B0, 00 TEALO00
#41,000| 453,000 A0 N0

4,903,0000 11.777,0001
1A28,000] 5,650,000
3.5 J)I.m] 12,178,000

l Rarley,

Chicago
Minnespolis
Dulnthe ..o
MUwninkea. o 21,000

12,000,
67,000,
1,000

Cleveland ...
8. Touls. .
Pooria

Kansss ity
Omaha.. .-~
Indinnspolls -

78,0000 15,445,000
316,000/ 4,203,000
350,000{ 10,557,000
Binoe Aug, l-[ | | |

1918 1,487,000 00,433,000 18,210,000/ 48,055,000
1.233,0000 23,860,000 14.031,000) 35,931,000
1,062,000 59,082.0000 157370000 54410000

Total receipts of Hour and grain ab the seabonrd ports for
the week ended Ang, 31 1917 follow;

Total wk. “18
Hame wk. '17|
Sama wh. "1

1241000
2,451,000/
;:.n:m.uuni

452,000
004,000
143,000

:i.'.nin.nnn! 1,848,000
G080, 0000 1,474,000
70040000 1,181,000

Rye,

finaahids
31,000

Recelpix ﬂ.l-—-r Flaur, I W hkgas. Corn; lais | farley,

Hughels.
170,000 HURHI
161,000 1000
45,000 daadpn
00 .
0, () Itz
D00, 000, B.000)
TO000 <

2=t [l ]
Total wk. *18)  215.000) 4,135,000 L0 1,458,000 42,0000 107,000
Sineoin, I'I816,428,000] 34,679,000/ 13,890,000] 70,505,000 T.884,000, 8,002,000

78,0 3,000,000 05,000 245,000
44.215,0000 08,877,000 12,106,000 0,042,000

Ing through New Orleans Lor forelgn porta

Bualels,
0, 0410
12,000
A4, 000

Barrels. i Buskels, Aunhels,
B3, 000 124,000

13,0000 1,298,000

22,1000 DT4000

5100 oY |
45,000 4,000
5,000 1

Now York...
Fhillpdelphin .
Baltimord -, .
N'port News.
New Orloans®
Montreal .. ..
Boatan

Wenk 1917.. .| 326,000 2,533,000
BlneeJan.1'1714,213,000F 140,085,000

grain

* Hecely fda nok |
an through billa of Iading.
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The exports from the several scaboard ports for the weok
ending Aug. 31 are shown in the annexed statement:

Rye.
Bushels,

Peas.

fishals.
4,134

Darley,
Bushels.

Expurls friom— i Wheat, | Carn. l Flowr. | Oats,
Buxhely.
473,171
31,452 Z
77,000
481,623 . i
1,877,127 <eaul 55,206

Barrels,

| Aushels.
10,085

160,001

| Buahpls,
New Yorl. ...« 1, 110,665)
Hoston. ... ..‘ 340,511

Baltimore .. .. #0,132
Nowport Newso.o|  cai-ue |

160.,001] 27,085
15,4300 74,345

Total weok. ... 2,300.041)
Weak 1017 67,880

The destination of these vxports for (he week and since
July | 1918 is as below:

Flir, Wheat.

Week ‘

Corn.

Exports for Week,
and Shhee
July 1 pr—

Slice
July 1

Sinca
Judy 1

Week
A, 31
1

| Barrets,
05

Sinee

Week | J'r:l,.ll

Ay, al. Abg. 1.
Bushels.
?_t(] l!‘}l

[ Buaneta..,

Unlted Kingdom. B60,180
Continent .. ... M'.%.l'.{i}
80, & Conk, Amet. f 8,046
Weat Tndles. .. i ¥ H0,084
Brit.No, Am.Cola.
Other eountries. .

Hushels,
100,091

7,882

100,001} 1,444,525
85,430 3,537,140

2,300,041
107,580

64851410
14,680,380

Total .. - | 27,055 BAZ,HT0
‘Total 1017____ 74,8450 1,160,8200

The world’s shipments of wheat and corn lor the week
ending Aug. 31 1918 and sinca July 1 1918 and 1917 are
shown in the following:

Wheat. Corn,

Auction Sales.—Among othier securities, the following
not usually dealt i al the Stock Ezchange were recently sold
at auction in New York, Boston and Philadalphia:

By Mesars, Adrian H. Muller & Sons, New York:
Shares. Siocks. Pér cend.| Bonds,

LG, N.DBK.ol Lotk Br., N, J.261
2000 Ohlo. & B, ML RR; com. 1= 1\§|

Per cond.

$10,000 Federal Dyestult & Cham,
Corp. lat 2-year fla, 1015. Dee;

2,000 Chio, & E, 1L I.IJI... praf. 2504 1 1017 eoupon on

AT Gon, Manlf. & Ptg, 350 ea_$101 1ot
By Mesara, Millett, Roe & Hagen, Boston:

Shares.  Stocks. S pér ah, | BEhares. Siocks. Bpet b,
56 Lyman MUl . cocioscinvemens 136 |30 -Androscoggin Pulp, \at pref.—_ 00
25 Blgalow-Hart!, Carpet, com.... 014 |20 New Engiaod Power, pref_ .. __ 80

4 Pemigewnsset Valley R 753¢ 140 Merrimas Chemlenl, $50 cach. 100

By Messrs. R, L. Day & Co., Boslon;
Sharés.  Stocks, % per 3h.| Sharex.  Slocks,
0 Second Natloonl Baok, Boston, ..‘1!] 20 Bauach ‘\-1;mnlnu Im;l
5 Dartmouth Mfi., com 45 Morrl 1
1 Danlelson Cotton, 15t 30 Collateral Lavin £ %
10 Great Falls Manufseturl 5 Aogmo W. Ll .'.r. L‘ulur. .mru_
| Merrlmack Mg, com. ... 1 225 éach. s
1.8, Wors 0. '.m 4 | 1 T17. 8. Envelope, poe forred.
a2, Milis In Georg ‘i.lll 10 Walworth Manufacliring. -
sstar & Tawrones R 100 |

]3y Maossrs. Barnes & Lofland, Philadelphia:

Shares. Stocks. § per 3k, | Bonda,
14 Riverton & Palmyra Wator .. 120
1 Flrst Nat. Bank, Clifton 1Tgta. 200
10 Guarantes Trust & Safo Depostt. 120
I Franklin Trust. ... s aire 108
r“ $50 vx__120
1 13t & 15eh Sta, Passanger Ity. 200
12 Phila, & Camden Ferry, $50 en_ 1004 |
1 United Gan & Elso.,
1 Lind Title & Teust. ..o -~ <.l.h‘:ll-;
14 Philudelphis Boyrss, com J

Pér canl,
| &4, um: Wilkes-Darre Co, 1at & rof,

t 1 OLHI
Akl Vall,

184 &
33, ;'
| ‘Trag. l'll 53, 1D, ctfs, of dep._ 30
£1,000 Lake -1l-mr Elog. Ry, 1at

iocond Ave. Trae. (Pittab.)
IR ey o g i AN,

Ezporis.

1018, ai1nly. 1018, 1017,

Wreek
Aug. 31,
Busheln,

422,000

Sinee
July L

Week
Ang. 31,

Slhce
July 1.

Sinee
July La

Since
July 1,

Hushels.
40,762,000

Hunhels,
26,407,000

Bushels.
&.}f‘-l].l)i}{l

Hushels,
3,298,000

Bushels,
7,733,000

2,850,000

NorthAmer®
| (AEEIE

10,688, 000

2,330,000
280,000

(13, 000

2,404,000

Trudln 210,000,
Oth. countr's . o-.o-

1,000,000( 75
* North Amerlea—The Canadian Government has offlclally  prohiblted the

fmaganes of both manifests and oxports untll after ten (days. This 1a effectlve
durlng the eantinunnce of the war. o Revised,

The quantity of wheat and corn afloat for Europe on dates
mentioned wag as follows:

J'L! i
823 Tﬂ'l]ﬂ{!'- 1,523,000

404,000 4,000

1,308,000

ol .o 11,306,000

Wheat, Corn.

Linilted
Kingdom, | Continent,

Cnited

Kiugdom.

Total. | Continent, | Tolal.

DIVIDENDS.
The followink shows all the dividends announced for the
[uture by large or important ecorporations.
Dividends announced this week are printed in ilalics.

When
Payalls.

Per
Cenl.

Bioky Clozed,

Name of Company. Days Incluriee.

Ralironds (Steam).

Atlantic Cosst Line Co. (quar) .- ... ...
Boston & Albany (QUAL.) —eeeceeeanana
Canndlan Pacifie, common (quar.).

Proferrtt] e e e e =
fChicago & North llamn mm :‘ﬂ.q AT

Y Priferred (QUAT.) woevenms
tDedatsard & Hudson Ca. (guar.) -
Erie & Plitabargh (quar,) . e ceeeeece s
Fondn Johnstown & Glaversy., pf, (gu, J|
Interborough Rapld Transit (gqusr.).. .| *2
Leligh Valley, com. & pref. (guar.)
Aankatian Rallway (guar.) ... .-
Norfolk & Westérn, common (quar.)...
Pleishy, Ft. Wiyne & Chle., reg. pu. (gu.)-

Hpeetal guarantced QHATY - - e ameomt

50| Bept, 11
Bapt, 30

Bept. 1 1o
Holders of teo,
Holiders of rec.
Haolders of reo;:
Holders ol e, Be
Holdant of moo
Holderd of roo.
Holdera of red,
Haldoers of rea.
*Holders of ree.
*Hoplders of rea,
Holitera of rec.
Holders of ree,
Holtort of roe,
Holders of roo. B

Bopt. 0
Aug. 31a

Dushets, | Bushels,
Not aviadljuble
Not avalljabla

Bushels, | Huskels. | Buahels. | Bushels,
Aug. 31 1018
Bopt, L1917

Sept. 2 1010.-

R A5.056,000

= we = nn = 120,061,000

National Banks.—The following information rogarding
national banks is from the office of the Complrollar of the
Currency, Treasury Department:

APPLICATIONS FOR CHARTER,

tlon of national banks:
-m.t.:“ﬁlf-a'l"'i'r'n'f‘-‘-la"- Bank of Lake Village, Arl.
The First Nationnl Bank of Salt ﬂurlmﬁ. Ol
The First Natlonnl Bank of laeger, W. Va._
Tho Fest National Bank of Montebello, (J il
To sucéeod the Commercial Department of the Monteballo
State Bank,

Tatal

st et e e . $125,000
HIARTERS ISSUED.
Orl inal organizations:

'I'Im \ uhsm-r Nat lnlml Bank \.\.‘oln;l'.cr \I - 100,000
Fimt Nationnl Banlt of ‘Crenton, N (p -O. Barnaveld, N, \:’}8 25,000
'l‘im First National Banik of Pollogl, 80, . 2 U5 000
The Fiest. Natlonal Ijnuk of Mum%otmwy ( lty Mo Th00
Succonds Union Savings Banlk of Montgomery Clty.
Converslon of State Danks:

'I'hu Interstato National Banle of Helens, Ark, . __$200,000
Jonversion of the Interstate Banldng & Trist Qo, of Holons, h
"I.zm l.ilmt.y Nationol Bank of Dawson, Texas. ______ .~ " 5o 000

Conversion of thy First State Bank of Dawson.,

Totalaciczss $475,000

CHARTERS EXTENDED,
Tha ‘Iutl.nnlnl Bank of Sldney, Iown., Until close of Dbusiness
Hopt, 2 193
Tho Firse Natlonal Banle of McKeéed Rocks, Pa,
business Sopt. 5 LOAS,

INCREASES OF CAPITAL APPROVED,
The Jrlck-:un Natlonnl Banle, Jackson, Mlnm

Until close of

l"rum $30,000 m.-intuum.
~ =~ B50,000

l_JﬂI? I.u
25,000
24,000

10 850,000 . - ... 10,000

Thoe First Natlon Banl of Foid u LM “Wis. From 51
to £100

CHANGE OF TITLE APPROVED,

Tha Flrst Natlonal Bank of Fond du Lae, Wis,, to "Flrst - Fond
du Lac National Bank."

VOLUNTARY LIQUIDATIONS.

For, Ildation with other natlonal banl: 1.2
'I‘hnuw:r?(mu | n“mlonul Bauk Fond du Lac, Wis. ,__,____ugg“
LniCommlttm' O, Fibernan, Fond du Lag and ¥, A
f.mwr Jonsolldated With tne First-Fond du Lac Nat, Bank.

Iing Company, 1st prefarred ((quar,)
& Joseph South Bend & Sowthern, comi.. -
Preferred
Bouthern Pacific Co. (guar.) (No. 48) ..
Union Pacifle, common {guar.) =
R e =

Holders of roa.

Bept 1l to

Sept, 11 1o

Holders of reo. Aug, 31a
Holiers of ree, Sept. 3a
Holders of ree. Sept, 34

Street & Electric Rallways.
Brasillan Trac., L. & Pow., pref, (gl
Cltles Service Co., com, & prof, (mthiy.)

Comimon {payable In commot stock) -
Bl Paso lee. Co., com, (qu.) (N0, 20) .
Frankford & Southwark Passenger (qu.)
Galyeston-Tlouston Elec, Co. pl.(No 23)
Man(ly Elec, RR. & Lty, Carp, (quar.)
Phitadelphine Traction. .o - caasa
Ban Joaquin Light & Power, Dmr (
Hecond & Third 8ta. Pass., Phila. (qu )
Springrield (Mo.) Ry, & L., pref. (guar.)
United Light & Ryx., com. {ga.) (No. 15).

Preferred (guar.) (No.32)-aan--
West End Strect Ry., Bosloy, commin. ...
West Penn Ttys., pref. (qui) OVo. 5) ...
Weat Penn'T'r, £ W. B, I, {qu.) (No. 15)

Banks.
Bittery Park Natlonzl (spectl)
Commarce, Nat, Dank af (juar))
Yarkellle (quar) - - ccmnvas

Holders of ree,
Halders of rec.
Holders of reo,
Holilers of ree.
Holders of rea,
Holilers of reo.
Holders of red.

*SBept. 11 fo
Holdera of reo. Aug, Jlx
Haolders of rec. Auyg. 3la
Hedilérs of res. Sept. 10a
11* Holders of rea, Sept. 16

1| *Holders of res. Sept. 16

ok, 1{*Bept. 21 to Oot, 1

Bept. 15/ Haldera of rec. Bept., 1
Sept. 15| Holdern of reg, Bept, 1

Sept. 10

Bept. 10) Holders of rec. July 232
Qet, 1] Toldom of row. Bept. 204
Bept, 30) Holders of ree. Sept. 20a

Trust Companles.
Guaranty {quae.). .

: Sept, 30] Hollers of ree. Sapt, 20
Lawyers Title & Trust tqum" —t 1

Oct. 1| Sepr. 1§ o Oot,

Miscellunoous.
Anmesk Minlog (quar.) (
Ajax Itubper, Tno. (Quar. Haolders of reo, Aug. 30a
Aitia Chalmera MSy., pref. == 1 15 Holders of ree, Sept; 30a
Praforeed (aéooinl of acedmile } 1 15 Heldord of fec, Sapt. 304
Allpuea Minlng (quar.) (No. 13). - ti 25\ *Holders of veo, Sept. 11
Amérienn Bank Note, prof, (Ql:ar) |Oet, 1| Holdets of ree. Sept. 10a
Amorlean l’lm Sugar,pref.(gu.) N Haliters of reo; Sept, 14a
Amerlean Coan, preforred (quar,) . Holderd of reo, Sept. 144
i, Car o Fery', com s ) r’\'o‘ 64 .. TPoldors of ree. Bapt. 18
Preferred (guar.) (N0, T8 .- Holifers of rea. Sept. 13
Amarlcan l'.kTrIr pref. Guar.) 1 s | Holdors of feo, Bept. 20
Amierican Clpur, pref. rgm:r ) .| 1 +«  L*Holders of réc, Sapt, 14
Ametlian Expross (quar.). Holders of reec. Aty J1¢
Amrarican h;r.k & Hoe, comman l:urmf ) &; Holters of roe, Sept, 5a
I'refarred + Holdora of roo, Oct.  5d
Amerlean Hide & Teather, pref. . Holers of réo. Aug, 31a
Pref.(extra, payable In Lib, Lo, bonda) | Holders:of ree, Aug. 3la
Awmier, Intern, Corporation, eom, & prof. Hoblers ol ree, Bept. 16
Amerlean Locomotive, eommon (quar.).| 1M {Oot. & Bept. 17 to Oet,
Priferred  (quar:) .. one 13 [Oct. 21! Bopt, 17 1o 'O,
American Maching & Foundey- . g5 8ept 16 Molders of ree. Aug. 16a
Amertean Prenmatic Servics, first prif. *$1.75|8ent. 30 "Hepro 16 1o Bept. 3R
Amer. Powor & Light, com. (quar)....] 1 |Eept. 1] Holdérs of roc. Aug. 23a
Amer. Public Serelce, pref. (guar.) ... HS |0et, 1l Yiolders of rea. Sapt, 14
Ameriean Radtator, comman {ouar).. Flnm 20 Sept.22 to  Bept.30
Amariean Sower PIpo (QUARY -v oo o vm s lﬁcnt. 20 Tolders of res. Bept. 10a
Amer, Smeltera Securlites, pref. A (qu.y-| *1 Oct. 1*Scept 1t 10 Bep)l. 22
Preferred B (guar.) . .-... "1} 1 *Bept. 14  to Bapt.23
Amer, Smelting & Rofthing, com, {qu.ur} 1 Hept, 2
American Suuff, comman (guar).....-.| 2
1
1
*{1
1

ept, 27

Holders of ree, Sept., 47
| Bept, Ii|

'l"ll'l
\lm Bopt. 30

e 18

1 1e ‘(h't
i |Bept, 10 Aug 24 to
1| Holders of roc. Sept. 14
1! Holers ol reo, Sept, 14
-‘k‘ur.:tn *Holders of reg, Sept. 14
F&nut A0 *Holdors of reo. Bept. 14

|Oet,
Preferred (quar.) ... ... Oet,
Amarican Steel Foundries (wmr )_---... !
Erira (poyable (8 L, L. 20 A%, bonds) . .
Amer, Sugat Refir., oom. (qu.) (No. 108)
Common (extra) ..
Proferred (quar.) (No. 107)-

e
H
M
N . 2. Holders of re¢. Bept.. 3a
o . 2 Holders of roo. Sept. 84
13 |0m 2, Holders of ree, Sopy, 3

bitized for FRASER
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[Vor. 107.

Nama af Company.

1When

. | Piayable, |

| fonks Claged,
Days Ingiuxice,

Nama of Company,

When
Payithle.

Books Closed.
Days Incluniee.

Miscelluneous (Continued).
Amar. Telaph. & Tolegraph (QUar.) .. .-
American Tobacco, prefarred (quar,)
American Woplen, comuion (guar.).

Preferrod (QUar.) - .-

Azzoctated O (quar.). ..

Atlantic Refining (r;u.lr.;l. S

Atlns Powder, common (quoe.)
Cammon (extra)

Arntosales Corparation, prrfrm il wu-:r } -

Baltlmore iubs, com, & pref. (g, ) -

Barrett Co., common (uu.ur
Preforred (aqu

Belding Puul Cor

Bethlehem Steel, common (qu.nr !...-.
Class B comman (Quar.) <.

Blumenthal (F.) Co., com, {qu ](\'o 28)
Profarred (quar.} {(No, 33)

Baoth Flsnertes, common (quar.)
Preforred (QUIE.), e ioa e s

Bonlen's Cond'd Mitk, pf.lqu.) (No, 67)

Horne, !

Brier HIll Steel, conmmon {(qoor.)
Commaon (axtrs) .
:wr:-rm: (quar.)... ...

Brit

! i
Brooklyn Unlon Gas n;‘ur Y-
Huckeyve Pipe Ling (Quar.) .. .
CAllr, Paoking Corp., com. (qu,) (N
Proforred {mur) ==
Cllf, Petrolaum Corp., pref. Wrmr }_
Camet & Arlsonn Mining (quar.)
Calumot & Heola Mining (quar.)
Crumbrin Iron
Cambrla Steel (quar
Ixten .
Onnnda Bteamanip Lines, prof, (IHIE.) -
Caradian Consal. Kubber, pref, (106ar.) ...
Canadian Cropker=Whesler, som, &-r'f W"’
Cansling G QL 7
Prefarrod (2 Se
Case (J.1.) lhrm JMoh.,
Cellulolt Company (gwar.) -
Central Leather, prefecred (GUAT). ...
Central Suteas Blee: Corp. . prefs (gwar.) - -
Chesobrough Mg, (quar.).
ERATR =2 i dah o s
Chisugn Telophone (quar,) .« -
Chillds Company, comman (guar,).
Praferced | (guar,) ..
Clkizena Gas of Tndixoapolts (3¥o. 18)..
Clavoland-Akron Bag (QUAL) .. eweues
Cluett, Peabody & Co., Inc., pref, (QWAT »
Golorado Power, praferred (QUAE,). . ...
Colirmbln t.-r‘vrlnnulmno.wm () (N0 )
Froferred ((uar) (No. 8y ... -
Computing-Tabul’ g-Tecord., com, i)
C tixl Arigons Smalt
Consolldated Gas (guar.) .. .-
Cong. Gaa Bles, L. & P, Balt. eom. (FJ.II)
Contfnntal Can, Inc., coms, (quar,)..
Frefareeil (guar,)
Continental Ol (guae.)
Continental Refining (monthly) ...
Copper Rangs Co. (quar.) (No. A7)
Crescent Pipe Line (quar.) ...
Cresson Cong. Golil Min, & M
Cruolble Stoel, pref, (quar,) (N
Cuba Cane Bugnr, pref, (quar.).
Cuban-Amarioan Swear, som. (q
Profermed. (QuUAr) .o eeocean
Cudnhy Packlng, eommon (qunr.]-
Dinctond Matel (QUAPF.Y - ov e e vemen
Daminlon Glass, Led,, common (i) .
Profereed (quar.) .. ...
Dominlon Tron & Stoal, LA, ,pf (N0.35)
Dominlon Steal C‘orp‘,cum (qu.) (No.18)
Draper Corporalton (qUar.y .. o eeeoea
du Pont (5.1,) da Nem. & Co.,com.(qi.)
Dabenture stock (quar.).._ ...
du Ponk (.0 )de Nem, I’ow«!..mm tqu‘]
Proforred (qusr.)
Enitorn Steel, com, {qu&r.)
Fiest and seeond proferrod (QUAS.
Eastman Kodak, common (quar.)
Common (B5IrH) eeeeecnoan e
Preferred (quar)) -
Edmiinds & Jones Corp., pref. f\tltﬂ!»)--.
Electrie Storiage  Rattery, com. & pf. (qu.)
Elk Horn Coal Corp., common
Foderal Mining & Smelt,, pref. (quar.).
Federal Sugar Refg,, common {quar)..
Fireatone Tire & Rubber, com. (s
Common (special). ... ..
General Chemieal ,préfarred {quar
Geneegl Bleotrio (QUAT.) - - - caeeivee-
Gi:noml Ry Slgnal, con, tqu.‘.i {Na. 311
reforred (quie. (No, &7)
(“lttmo Balety Ragor (guar.) .-

<ﬂ)

XU . =
(}lnlm ol {uu-nthly}
Globe 4l (monihlyy . . *
Globa Sanp, =om,, 187, 2»]&19« [!l mu‘l
Flobe=¥ ernicke, Commomn (FWar.) ooe. cu s
Goodrfeh (B, ) Co., tommon {nuar.).
Proferred (QUAT) o ceevacmremaucanse
Graesalll Chemleal comman (QUAR ). -..
COmpOn (BXEIN) cov vt v ernens
Proforred (quar) . ... ..
Gulf Btates Steal, commaon (qmr | P
Hirblson-Walker Refraet., pref. (quar,)
Helm (Geo. W Co eoniman (gwier.) - .-
Prefersad (qwar,) .. ..o
Herelites f'nm-r Common. wrmr i)
Comman (exfea) .. oue
ITomestoke M tntag (mnnmly) ma 52'1)_.
Imperial Tobincen
Independent BEaWIng, common (QUar.) -
Indian Reflolng, common (quar,).. ..
Ireferred (GO L e ceaceaas
Internalianal Salt (guar,).
Intarmeitional Silver; praferrod (qual
Iruerstate From & Steel, preferred (quar.y. .
Ials Royile Coppur Co. (qu.) (No. 11). .
Jowel Tew, Irle., preferred (quor,) o oeo ..
Kelty-Sprinaftid Tire. preforred (quar.) .
Kunnecott Coppor Corporatlon (qnar.).
Kerr Lake Mines, Ltd. (quar.) (No. 4)-
Kresga [8,.8.) Co,, preferred (puar) oo«
La Bolla Tron Works, cam. (quar,).
B Common  (axtrn)
EProtorred (QRar). ooo..
Tackawnnnn Steal {(quar.)..
!.a:rlrd.e 63 LIGNL, eommon (qrnr.) ... .
wtt f Myers Tobacco, prof, (quar.)
Lurr fard (P.) Cu., comman (ghar.) - oeae
Praferred (Quar) - . ...
Maokay Compantes, com, (qu.) (1 ‘tu. )

Oot.

. 15

it 15

. 15
Hept. 114
Hept, 10

;,.93!4::!:——‘—»

=

| Hepk. 30

DG 0S L
A o Apoan
i i b B 0 ey

1
|Sept. 'm:
255 (Bept. 30!
*iizlaet, 1

|8ept. 14|

Oot: 1)
|Bopt. 23
*51 |Dot,
13 |Oot,
|Hept. '!u
Oet,

Qot. 3.

Oct. 1)
Sept. 80,

'l¥|

3.’4
14

Hept. 10

Sopt. 30|
Dot

.

LERRRRESESR RS

o e D0 S e 1 2 e S 0 bt B0
RAS &

ir
-
=

el
e

15

1|
dot. 1
|Mav. 30
Nov. o

:3ﬁy—u—
ity

¢:0nt: 10
4 |Sepk. 16

{Hapt, 10!
1 INow. 100
18 Oct. |
144 .Bﬂut S

iStapk; 30/
b '4|.ut a0

<1
35
¥
"%

-
-

0205 13 0 e 1

x%

Prefarted (quar) (No, 58)
Magma Copper (qUAr.) ... ...l

el
15

Hept. 10|

| Bept‘ 21 o

Saept. 16|

Oee, 1!

| Aug. 30 to

Bapt., 25|

_';‘JP‘.!E-'IELH'.. 1y

|
Haolders of rea,
Holders of rea,
Sopt. 17 1o
Bept, 17 1o
{*ITolders of reo,
| Holders of ree.
Sept, I 1o
Sept. 1. to
Holdera of roc.
Hopt. 21 1o
Hotdera of reo,
Haolders of ree,
Holders of ree.
| Holders of ree.
Holers of reo.
Haoldera of ree.
Holdues of ree.,
Holders of re.
Holders of réo,
Holilera of rea,
Bept.'I4d Lo

SU;:t. 204
Bept. 14
Sept. 20
Hapt. 240
Hept. BD
Aug. 20z
Hept, 0
Hapt. 0
Sopt. 16
Hept, 30
Sept. 1da
Hopt, 204
Bept, 3
Bept. 10a
Hepr, 10a
Hept. d0u
Bept, d0a
Sept. 10a
Sept, 16a
Hept. 1a
Qat, 14
Oct.. 1
| Sept, 21 to  Qot, 1
Sapt. 21 to  Och. A
Holdors of soup. Mo, 08
Holdara of eoup. No, 30
*Holders of rec. Sopt. 14
Tolders of reo, Aug. 24
Holiders of rec. Aug. 314
Lulders of ree. Sept. 10
*Holders of rod. Sept, 20
Hollers of ree. Sept. dia

{Sopt, 20/ Holdees of roo, Sept. 3§
L *Holders of reo. Sept, 14
750, |Sapt. 14|
760, [Sept. H|
| Holdera of ree. Sept. Lia
13 |gent, 1n|

Holders of roe. Aug. 3la
Hollers of reo. Aug. 31a

Holders of rda, Sapt, 20
llulllt‘r‘a hf u-e pt. 14
Holdera of rec e
Holdoes of ree. Sept. 10a
*Holders of ree. Sept. 10
Holllerd of rec. Sopt, 10a

| Holders of reo, Sept, 10

| Holders of ree. Ang. 314
Holders of rae. Aug, 310
Holdera of ree. Sept-28a

Hopt. 10

Sept. 10

Bept. 25

Hoph. 30

| Aug. 30 o
Hept. 13 to
| Bopt. 22w

1| Molders of rea, Bapt. 20
| Holilers of ree, Aug. 31

Hollders of roc. Bept. 16a
Holders of ree. Bept, 104
| Molders of reo, Sept. 254
Holders of rec. Aug. 3la
Holders of ree. Aug. 7a
Halders of roo. Sept. [4a
Linklera of ree, Bopt, 200
Holdeérs of roe. Bopt, 30a
Aug. 27 to Sept.la
| Holders of ree. Aug. 31
Holdera of rec. Aug. 3ia

| Aug. 24 to Bept.15

10} Holders of rec. Ang, 31

| Holders of reo. Sept. 16a
Holders of rec, Sept. 14
Holdern of ree. Sept. 140
Holders of ree, Sa'nl. 14a
Bept. to  Hept.10
Huolders of reg. Ang. dla
Holders of ree, Sept. 14
Holders: of reo. SBapt. 14
Huolilers of ree. Bept. 14a
Holtlers of ree. Hept, Sa
*Holders of rea, Hept. 7
Holders of rec, Aug. dla
Holders of ree. O, 102
*Holders of ree. Oct. 19
*[oldera of too. Oat. 10
Holders of rec. Ook, 1
Holdera of reo, Sept. 2
Haolders of reo. Aug. 31a
Holders of ree, Aug, 3la
Holders of re¢, Aug. 3la
Holders of roa, Sept. 20
Holdars of rea, Bept. 16
Halders of ree. Aug. o
Holders of ree. Aug. 20a
Holders of ree. Sept. 6
Holders of reg, Sepk. 10a
Flolders of ree, Sept, 104
Holders of reo, Sopt, 17a
¢ Holders of ree, Bopt, 140
Holllors of reo. Sept. 20
Holders of rec. Saph. 20
| Holdera of rae. Nav. 1
| Holdors of ros. Nov. 1
*Hoklors of roe. Aug. 21
|*Holders of roe. SBapt, 20
Hopt, 1 _to. Sepu. 14
Holdors of ree. Aug, 31
Holders of red. Nov, 5a
| Holiders of reo. Sept, 204
Holdem of fec. Bept, 15a
[ Holers of v, Seps, 1t
| Holders of rec, Bapt, 16a
I Holders of ren. Sept, 1
Tolders of reo, O L
Holders of roe. &
Holders of roo,
Hopt. 18t
Hept, 10 to
Holders of rec.

Hu'lf. 11
Hv[‘l L
Bept, 24
Sept. 20

| Holders of rec. Sopt, La

| Holders of reo. Sept. 5Ha
Holders of ree. Sept, 14a
Holdérs of reg. Sept, LT

| Aug. 21 o Aug. 3l
Holders of reo. Sept. 7
Holidlors of ree. Sept, 204

| Holdera of res. Sopt, 15

! Holdera of ree. Bopt. Oa

¢ Holders of reo. Aug, 3la
Holdoers of ree. Sopt. 144
Hulders of reo. Sept, 16
Holders of réo, Sept, 10
Holders of re¢, Sept, 16
Huolders of rec. Sepk. 10
Saps. 3 ta Sept. 10
Holdera of reo. Sopt, 16
Holders of ree, Bopt, 14
Holders of ree, Bept. 14
Holdera of ree, Sept, 7a
Halders of ree. Sept. 7o
Holders of reo. SBept. 0

D://fraser.stlouisfed.org/

Migcellaneous (Concluded).
Muanarth Sugar, peafertod (QUarY e eeoeee
Manhaktan Elecirical Supply, cinm., (guar.})

First and second preferréd (quar.) ... ..
Meargenthalgr Linotype (quar) (No. 01}
Mexloan Potroleim, eoomon (quar.).. -

Common (payabilein Lib. Loan bonds)

Proforred  (gunr.).

Muntana Power, comm. {uu ) (No.

Profecoed (quar.) (No. 24)

Montreal Cottons, Lid., pommon {qu.)

Prefecred (quar)...-

Mauantgemery Ward d:(u.‘ prn-r wuu'
Muskoges GAs & Eled,, proferred (QUAT.)
Notlonal Bigeult, com. {quar.) (No. 81)
Natlonnl Candy, eommon .

Firat and second preferred. .
National Grocer, cormmon (quar.
Notlonal Lead, comimon (guar, ).

Preforred tqnnr A
Natlonal Sugar Refining (quar.) .-
Nutlopal Burety (Qusr,) ..., ...

New York Afr Brake (qu.} (No.:
Now York Trandit (quar.)...-..
Mingars Falld Pawer (quar.)

Extra. oo
Niles-Bomuent- l‘r:ull. uom. {qu.) €
North Amorlean Co, (quar.) (Na,
Ohlo Citles Gas, preferrad (quar.) .
Ohlo OIL ((uar.)

Extrn.

Oklahoma Gas 4 & Eloctrio, pref. (quar;) .
Gt Dopinlon Co, (qUar.) .- o.e.-
Ontarto Sllear Mining (quar) .. oo -
Oaesoln Cond. Minkng (quar.) (N

Nl Eleeatar, eomman (guer. ).

Preferred (FUar.) . eee-an
Owona Bottlo-Muchine, commun u]unr }

Common (pay, In 44 % Lib, L, bds)

Prefarred (guar.)

Pabat Brewing, prefocred (quar) . -

Packard Motor Car, pref. (Quar.) .. ....

Pan-Amer, Potrol, & Transp, , oom, (qn.)
Common (payable ln TID. Lobn Donds)
Proferred (quard-...

Paton Munofaeturing

Honus
Ponnsylvanis Rubber (g

Preferred (quar.) -
Penpaylvanin Water & Pow, (qu.J {Ne.19)
Peatfone, Mulliken & Co., 1af&2d pr.(gu.)
Phitadelphils Fleetrts (QUAF.Y: .= nemoran
Pluree=Arrow Mator Car, pref, (quae.). .
Pittaburgh Brewing, common.cc.acaos
Priog Brog, & Co., Ltd, (Quar:)..
Quaker Onts, commaon (Quae.) .

Common (Bpeclal)

Prefareed (quac). .-

Quitnoy: MInIng: (QUar.) . oo e iaa o oes

Rallway Steal-dpring, common (quar.). .
Preforred (quard .- -

Tespubllo Tron & St,, eom, (qu.

Prefarred (quar,) {\u. LTS
8. Jozeph Lead (grar,)

BAYAgH Arma Corp., com. (Quar,)

Firat prefereesd (QUAT < znoe .

Becond praferred - (quar). ...

Sears Rocbuok & Co., prel. (quar.)
Bhattuck-Arlgons Copper (quar.)

Capiinl plstribution (OUAF) e v e es
Slogs-Shefftelt Secel & Trom, pref. (guar.)
South Penn Ol (quar).- .

South Porto Iieo Sugar

Proforred (quar,

South West Pouns.
Standard Gns & Ele
Btandard Ol Llnth mm {uar.)

Common (extra) - .

Preforred Cliss A & 1 {qlmr Yashaiss
Btandard Ol (Callt.) (quar.) (No, 30)..

Extra (pay. In'L, L, 4 % bonda). ..
Stnn-!ml Ol (IKangas) (quar,)...

Xt
81..m| iard Ol (Kentueky) (quar.)
Srandsrd Ol of N, J; (quar) .- -
Btandard Oll'of N. Y. (quar.) ..
Btandard O (Ohlo) (quar).-.-
i | e SRR
Stromberg Buretor {quar, Y-
[Exira
Stuts MoLor Car of Amories llnmr.)-._
Subway Realty (U)o icmsnnnns
Bwift & Co. (quar.) (No. 131} ..
Toxis Company (QUAL.) . .aeaas
Thompsoti-Htarrett Co,, preferred
Thde Watar 011 (quar
Txtrn .
Tabircrs
Todd Shipyncds 4 e
Tohnpal Extenslon Mining. ...
Tooke [Hros., Ltd., prof (nu,)iNe.
TUnderwnod Typeweiter, common (Quar, :-
Preferrod (QUaL.) «cccenecnsana
Unlon Dag & Pipar Corp. (Quar.)
Lhaton Cardilde o Carbon (guar.) . .

S 19 50 e 1D

-

“w

Uindan Tiak Llae. .. ...«

Cnited Clgar Btares, pl, (qu

Unltad Deog, von. (Quar) (N6, 7)
Unlted Dyoawood, com. (quar) (No. 8) -

Profureed (guar.) (No, 8.

Unfted Pipecboard, preferred (qnnr.}_,
1. 85, Ciypsum, pref. (quar)...
W7, 8. Industrial Aleobol, eoty, (quar.). .
U B, Bteal Corporation, com, (guar,),

Common (extra)

Virglnln-Caroling Chemleal—

Com, (axtea pay'le n 44 % L. L. Dds)
Wavinnd Ol & CGas, eommon (Gaar) -
West' house Churely, Korr & Co, com.(qu.)

Proferred (UAR) - <o vivaua
Woyman-Hruton Co., eomoon .. . .
Woegman-feuton Co,, ph'}'z,rrr.l {uar. ]_ =
White Motar (qunr]_,.-.,._ 2
Wiy sCeerlanid, preferred (o
Wolvaring Copper Minlng (g
Waoolworth (F. W.) Co,, pref. (¢
Worthington Pump & Maeh, pl.A

Preforred B (quar). ...

Yol & Towne Mz, (quar.) {No.97)..
Yoikon Algska Trud) (Quar ). e accaaui

B i50
8240,
13

-

o

=
&

Oet,

O,
Oat,

Oaot.
ok,

Out.
Cet,

Ot
Oet,

Oet,
ek,

et
Oot.

1. [8apt 20
§ |Sept.
Sopt, 15
Sept. 15)

Oct.

| Oot.
JOot,

Oos.

S{BepE. 20
Eopt, 1)
Sept, 14

e
et

Oat,
out;
ek,

Oet,

‘ol
Uiet.

Ry, 410
Oet, |n

*pE.
""OIJI'. 1 i

Baept. 20
Dot. 16

Hept, 20

Sopt, 30
Bept. 30
Sep.dl6
Sent., 30
2 (Dot
Sept. 47
15 Holders of red. Bupt: S0
16| Holders of roo. SBapt, 30

Oct, 10
10| Holders of rec, Sépt. 14a

Sept. 16
Sept. 16
Bept. 40
Sepk, d0

10
10| Folders of rée. Sept. 30a

5.
Hapt. 30
Hoept. 30

Hapk 1
2hiar,
Hopt, 25
2apt, 10

Oot, 17

Sept. 10
Sopt, 10
Sapt, 10|

*‘{em il

Holders of ree, SBopt, 14
*Holders of rec. SBept, 20
*Holders of rea. Sopt. 20

Holders of rea, Bept, 4a

Haolders of ree. Sept. ida

Holders of rec. Sept, 1a

[olders of rea. Bept. 14a

Holders of rec. Sept. 14a

Holders of reo, Sspt. 14a

Holders of reo. Aug. 3la

Haoldurs of rec. Aug. 31a
*Holders of Pee, Hopr. 20

Haolders af rec. Aug. $1

Holders of reo. SBept, 30

AUg. 21 to’  Ang. 27

Aug. 21 to  Aug.27
Hopt. 21 to. Ost, 1

Holders of reg. Bept, 130

Holders of ree. Aug. 234
2| Holdeéra of ree, Sept. O
1| Holders of reo. Bept. 20a
Ioliters of rec. Sept, 3o
Holders of rée, Bept, 31
Haolders of rea. Sept, 14a
Holders of red, Sopt. 14a
Haolders of ree, Sept. 3Ja
Holdors of res. Sept. 164
Holders of ree. Bept, 15
Aug. 31 to, Sept. @3
Aug. 31 tn- Bopt. 23
Holdors of rea. Aug. 31
Holdery of reo, Sept, 17a
8| Holders of roe. Sept 20
TToldees of red, Sept, 7

1
1

Holders of rec. Seps, 21a
Halders of rec. Bapt. 21a
Halders of reo, Sept. 2la
Bept; 7t Hept, 18

Holilera af eed, Aug. $0a
Holders of reo, Sept. 14a

Holders of ri

Holders of red,

Holders of re¢, Aug. &
*Holders of rég. Sept.
*Holders of ree. Hepk. 15
Holdera of res, Sept, 10
*Holders of rea, SBept. 10
Holdera of reo. Aug. 20a
Holdera of rec. Sept. 10a
Holders of rec. Sept, 1
Bept. 15 to  Bept.do
Holiters of reg. Oct, la
Holders of rec. Oct, 1a
Holdors af reo, Nov, la
Holdars of red, Sept, ba
Holdvrs of reo. Sept. 102
Holders of reo, Sepk, 7o
Iolders of red. Oct, 10a
Holdees of rec. Bept, 184
Hopt, 10 to  Bept.20

15 Holdera of reo. Aug. 31a

Hollers of reo, Aug, 31
Folders of rea. Aug, 31
1| JFoldors of reo. Hopt 14
FLolieea of reo. Hept. d0a

Haolders of rée. Sapt, 10
Hopt, 13 to Bept.30
Holifers of rec. Sopt. 1n
Holiders of reo. Bepk, 14a
oliders of reo. Sopt. 10
Tlolders of roe, Aug. 51
Holdera of rea, Sept. 16
Holdgrs of roe. Sept, 15
Haolders of rea. Sapt. 15
Holdem of reo. Aug. 15
Holders of red. Aug. 16
Sept. 1 to  Bept.15 |
4| Bept, 1 to Bept.15
*Hopt, 17 to  Oct. 1
olders of roe, Alg, 304
Holders of rec. Aug. 23a
Aug, 31 to  Sept. 18
Aug. 31 to  Sept, 18
Holdern of ree, Bept. 14
Holders of reo: Sept. 14
Holders of reo, Bépt, 10a
*ifoldeen of rec. Bept.20
Halders of réo, Aug, 31
Holdged of red. Sept. 128
Holders of rea; Bopt. 21
*Holders of ree. Sept. 14
*liolders of oo, Bopt. 14
H Holdors of fed, Sept, 1T
Flolilers of rea, Sopt, 0o
Beph. 10t Bopt, 20
Holders of roa: A, 31
Haoldeey of red. Bept, 10a
Holders of ree. Bept, 100
Moldors of reo, Bopn, 0a
H*Eolders of red, Beplk. 10
Iioliters OF rec: AUR. 304
Holders of rec. Ang. 90a
Toldors of ree, Bopt. 104
Holders of reg, Bapt. 1440
oldors of roe, Bept, 14a
Holders of reny Oct. 1
ILolilers Of res, Sept. 10n
Holders of rog. Aug. 0@
AuUR. 31 to | Hept. 3
A, BU  to  Beph. 8

Holders of ree, Sept.ida
Holders of rev. Sept.dl
Hotlers of rea, Aug. 31
Halilérs of ree. Aug. 21
1| Holgers of foo Soprfloe
Holders of red. Bept. 16
Hollera of rov, Sept. 10a
*Holdera of ree, Bopt, 20
*Holders of roo, Sept. 14
Holdera of red, Seps, 10
Holders of res, Sopt. 20a
Tiolders of rea. Sept. 206
Holders of ree. Bept. 23
*Beptc 7 to Sept. 8

* From unoffigial sources,
Britlah Incomn tax. d Gorreation.
atock. g Payable in serip.
Liberty Loan bonids,
A M % bonds.

to be passed for payment of dividend to tranilerces, 8
ngreed that (6 shall sell ee-dividend In thin elty Aug.

Aug, 30

I'té) Cross dividond.
n Tranafers recelved In London on or before Bopt. ?‘ will be

o “Tradsfer books not alosed foe thin divideml,
& Payablo In atook,
A On weeount of nogimnlated -nvhlrudn.
i Payablo In U,

0 Tem
£ ayablo i commaon
t Ppynbio In
hoﬂ.{ Lasan

n tme
eolallaty fn tho KLOOK DAve
6. o Bells ex-dividend on

t Paymont of dividond vnnnmmnt wpan thie recelpt of suffialont money from the

1, B. Governmont, rThe N

Jew York Stock Bxohange has rulod that stoek will no

be quoted ex-dividend on this date and not untll further nubhee.
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Member Banks of the Federal Reserve System.—Followingis the weekly statement issued by the Federal Reserve
Board giving the principal items of the resources and liabilities of the Member Banks. Definitions of the different items con-
tained in the statement were given in the weekly statement issued under date of Dee, 14 1917 and whicli was published in the
“Chronicle” of Dee. 29 1017, page 2523,

STATEMENT SHOWING PRINCIPAL RESOURCE AND LIABILITY ITEMS OF MEMBER BANKS LOCATED IN CENTRAL RESERVE
AND OTHER SELEVTED CITIES AS AT CLOSE OF BUSINI.ZS'E.{" AUGUST 23 1918.

Bubstantial Hquldation of loansg and investments, (neluding U. 8. war obligations, also large withdrawals of Government funds from depositary
mstitutions, nro indicated in the Aug. 23 roport of condition of 735 member banka in leading citles,

U. 8. bonds, other than cireulation bonds, on haod Iodicate an aggregato decreaso of 27.0 millions, of which 14.0 millions ropresents tho diécreaso
at the central resorve oity banks.  Treasury cocbifieates on hand foll off 10,7 millfons, of which about |7 millions resent tho {‘ll‘c:u&in at the mem-
BLier banks in tho threo ventral reserye clties,  Loans soeured by tliese Govorniment obligations xhow galn during the woele of 4.1 milllons,  Otliae
loans and: (nvestments decreased aboub 73 millions; by far the larger portlon of the decreass fulllog to the share of the contral reserve ity hanks,
Of tho total loans nnd investments the eombined shors of U, 8. war socurities and loans suppocted by such securities constitutes 15.2%, ns against
15.4 the weel before, For the contral reserve clty, banks this shara shows o similar decllne from 16.7 to 16.5% .

Not withdrawals of Government doposits for the week totaled 177.3 milllons, withdrawals of theso funds from the Greater Now York banks nlons
aggregating 130.9 milllons,  Not demand tln‘msilu Miow o galn of 10.6 millions largely outside the centril reserve citios, while total time depodits
ltw-lllnm'l .:‘;I milllions. - A galn of about 8 millons in reserve (all with the Federal Rescrve banks) ks largely offset by o loss of neardy 7 milbons in
cash in vault. :

For all roporting banks the ratio of total Investinents to net deposits works out at 1259, #s against 124.150 the wook before. Far tho central
reserve oty banks a le increase In this ratlo from 115 to 116.3%, s noted.  ‘The ratio of comgbined ¢ 3 and eash to total net deposits shows o riso
from 14.4 to 14.6% for all rl!rul’f # bonks. For the eentral reservo cily banks, because of the heavy withdrawals of Government funds aboyve
noted, this ratio shows a mucll Jargor viso from 14,0 80 15.0%.

Kxcoss pesorves of all roporting banlke shows a galn from 77.2 to #4.3 milllons,  Thiz galn s confined largely to the banks in tho central resecye
oitles, which show sn lherease (oo thig ftem from 302 0 64.6 millions,

1. Data for all reporeing banks n ench district. Two eiphera (00) omitred.

Afgmber Banks, | Baston, l.'\fﬁc York. i Phlludel, (Cleceland.| Blehm'd. | Allanta, | CMoage. |81, Louls | Minneap.| Kan, CUy| Dolies. |Son Fron,

Numboer of reporting bankd. . - 42 102 85 5 [ 08! 32 A5 't 45 2
s b ] 3 3 B 3 3 5 -] g
0. 8. bandy to werure elrenlat’n) 14,371,0]  50,184,0] 12,770,0] 42,131,0] 24,621,0 465, 18,822,001 17.070,0] 6,360.0] 13,772,00 ¥7,020,0] 34,5050
Other U, B, bonds, Ineluiling E
LAbOrty: DORAS. . oveennase 220,204,0( 20,118,0]0 52,210,0) 40,.447.00-23,051.0] 66,011, 12;371,0] 10,224,0
. 8, cortifi, of lndebtoednes. . £ L5 1,062,010 50,030,0) .T0.53,01 26,057,01 27,107.0 7 71,0 gy 18,647,00 3L440,0] 14,602,005 Of  960,361.0
Total U, B, securliies j 0| (767.450,01 O1,018,01164,85 R1,026,0) 65,713,0 200 04,002,0( 57,287.0] 61,845.0 + A2 1,754,250,0
Loahs so¢. by U, 5. honds 40/891,0] 210,R89.01 44.040;0] 0F 20,760,0( 7.683,0 ! 2.0 30,00 4, f 478,527,0
All other loans & Investnents. | 770.050,04;370,041,0 007 474,0 082, 160,0, 367,677 01 2188, 4711,0 | L hitn | S AR, 008, 0] 10,858 ,447.0
Reserve with Fed. Itea, Dunk.| 00,145,0) 013,078,0| 52,501 80,030,010 30,787,001 27 410,0] 148,724,0! ¥ 18,107, 30,0 J771,0) 44,810,0] 1,165,803,0
Coab o vaulte oo os oo oamoo.o| 24.570,00 110,670,0° 20,224,0 20,440,0] 15,020,0  13,055,0 344,01 11 i 8,121, 5,47 or.ol 10.8410) 5e2m
Naot demand doposita. . z 7,0 4,207, 813,0. 679,230,0 720,.089,0,200 808 3 i, 085,027 23.0 . 01 1
Time deposits. ... .. F,0| 280,328,00 14,201,0 235.958.01 53,070,0 00,282,0] 350,005,
Oovernment depaklts, G8,240,00 A05.040,0° A5,056,00 01,815.0] 10,040,0 l?,‘.‘nn,ul B2,

Ad5,503,0
706,779.0

2. Iy for bunks Ia ench Centeal Regorve oley, banky (o all other Beserve eleles and ather reporeing banks.

New York, Chteapo. |51, Louts.|Tolal Central Res, Clites,| Other. Reserva (Nites. Country Banks, Total.
Ay Augs 18, | Aug 23, | Avg. 23| Aug. 33, | Aug, 160 | Awp. 23, | Aug. 16, | Avg, 23, | Aug. 16, 3, Ay, 16

Number of reparting banka. .. L f L 14 2 123 7 (47 105 1 ] 748
3

Twa ciphers (00)

f b 5 5 3 3 s 5 ]
U. B, bonds to seourn olrenlap'n|  36,260,0 B 0,{170,0 e 47,602,0] 172,500,0) 172.135,0] 48,117,0| 48,525,0 208,252.0
Othed 17, 8, bhonds, Inglod)
Liberty Dot cooo,eees| 203.085.0 5,1 8.8 a1,0%8.0
. B, cortifs. of [ndoltednms 53, 5 2 W 21,410,0
Taotal U. B, securities 07 WOl TaA : AT TR0

250.083.0 241,249,0( 61.087.0] HI.607,0 G54 40,0
B61,000,0 I 3 E 4 0l i, O 62,7050 D6BAGLO D70, 052,0
87, 4l

| 260,1581,0 5 nl16a 140 5 1,801,803,0
Loans gog, by U, 5, bonds, Lo R2R A1 7810 261,182.0 3,055, T} (] S E 4743 T 400,487 ,0

Al other Toans & nyeatments. j4,0: 4,087, 502,0(8 T 20,0 10,0 5,250,110,0(4.8; ' 37, 0[4.047 $ f 10,751 A%2.0
Resarve with Fod, e, Bank. ha1,647,0( D¢ A0 By, 182,00 307,884,0] T . ' L IGT.T00.0
251D u a4 | 5,0

SR

SO 2T, 550,0
Ciael In yauls. - 1 1046,005,0! 41,004,0 f 144.007,0] 145,186,0
Not demanid dey 3,003, 140,003,000 & GO5.6884,01103,054,0( 4,880, 814,0/4,550,1 76,0}
Time deposies_ ... - A18,5158,0/ 2 138,324,0 J05,544,00 412,077,0] 845,257.0 S1an1e1,7 181,341, i
Governmunt, deposing. 330,560,001 AL A24,0] 20,681,001 4082240 a45,058,0! 300,708,0] 338,144,0 53,008,0 £ 0943,105,0
Ratla of eombined reserye aud
edadh L0 total nos depoatts. . 1.6 105 14,5/ 15.4 149 . 13.8 143 s . 14.4

The Federal Reserve Banks.—Following i5 the weekly statement issued by the Federal Reserve Board on Aug. 31:

Ineresscs of nbounb 44.5 mililons in tho banks' holdings of discounved bills and of 11,7 milliong o thelr total cashe reserves sccompinied by an
Inereass O abowt G0 milllong in thele Fodoral Resorve noto clireulation are indleated by the Board’s weekly banlc statemont Bsued as at close of hu.-jmw;

e 18,

N VESTMENTS. —Holdlogs of war 1’"1“'& Iy 0., member banks' notes and customers' paper soenred by Liberty bonds and Troasury. cectificates,
ahow an Inere ror thio weelc of 43.7 mlllions aod now aggregnio 806.2 millions, pll the banks except those st Ohleago snd Kansas Cliy l'l.'!!il()l‘l g
substanting increases o the amounts of this class of papee on band. OfF the total discounted bitle hold the percentage of wat paper wns (2,850, s
aninst 61,2 the weele bofore.  Adeoptinces on hand show net Hanldstion of about 4 millons, the lager decreises hidme roported for-the Now Yorlk
and Ban Prancisea banks, Additional lesues of 2 milllons of 1-yoar 29 Treasury certifiates to secure Foderal Resorye hank notes acconnt for u Hko
fuerease n U, 8: Government short-torm seci rilies.  Total earming assets show dn nereass for the woek of 425 millons.

DEPOSITS . —NMob withdrawals of 68,5 milllons of  Government funds from the banks n the nterlor are poted, ali the banks excapl New York
and Minneapolis I‘I“-;!O\'u" substantisl roductlons in Go vermment deppsits hold,  Members' resorve deposits nerensed 19,2 iillons, while net de-
posits decllned 3.2 milliond. »

RESERVES.—A furthor galn of l_"--f ll_lilllnn;; in gold resorves [5 shown, beeldes conslderadilo transters of eredita o the Gold Settlement Fud from
Neow York snd San Mrancisco to othier banks,  Tha banls' resepye porcontage declined durlng the weele feom 50,7 to 46,4 %7

NOTE CIROULATION.—Fedural Heserve agruts l'l.‘)pul't- w ot Addition of 55.1 millons to outstinding Fedeenl Resorvo notes,  Tho baukes show
a total incrense i Federsl Heseeve note eiccalatlon of 50,0 millons, besides i increaso of 5.5 millions in thele sgeregate Habilitles on Federal Resvevan
bank notes i circulation. Yy X

OAPITAL—A galn of $418.000 i pald-in eapital Is due Jargoly to piyment for Federal Resorye Danke stock by towly sdmittod menbers, cops
gldorablo Inereases incapital account belog shown for the New York, Chicago, Philsdelphin and Cley fland banks.

The figures of the con solidated slatement for the sysfem as n wholo are given in the following table, and in addition wa
present tha results for each of the seven praceding weeks, together with those of the corresponding waek of last year, thus
furnishing a usefnl comparison. In the second table wo show the resources and liabilitics separately for each of the twelve
Foderal Reserve banks. ‘The statement of Faderal Resarve Agents’ Accounts (the third table following) gives details re~
garding the transactions in Federal Resarve notes batween the Comptroller and the Reserve Acents and betweon the Iatter

and the Faderal Reserve banks,

FEDERAL RESERVE BANIC OF NIBW YO RKE.—Tho weolkly statement ssusd by the banle mutdivides some cortain items thiat
ander & move general elisdfleation 0 the statement proparcd ot Washington, Thus, “Rills dicounted for members and F. R, Banks,'"
eonslated of ' Hodincounts and advanoss—Commercial papor,” $163.005, 140, and “Redlarounts  snd  advances—1U, B, obligations, $308,0533 ¢
Aimilarly, "Other deposlts, &, aro shown to comprise *Forelgn Govormment deposits,” §107,431,007; “"Nodg-member bauks dopositn,’ 54,184,
and Do to War Finaoee Corporation,'* $3,280,704,

Coumnnn Resovnaga AND LissiniTnis or van Foperan Resenve BAnka At Tae Cross or Busiyess Ava. 30 1918,

Avg: 20 1018 by 28 1018, | Ay, 10 1018, Aug. O 1918, ) Aug. 2 1918, | July 206 1918, | July 19 1018. [ uly 13 'Iﬁlﬁ.lil;\liﬁ. 311m7.

RESOURORE. £ 2 -] 5 3 8 - & 5
Gold fn vk abd 1o transls S84,000.0001 485,072,000 485,017,000 305,410,000 403.470,000] 418,012,000 428 853.000] A22,735,0000 426,741,000
Gold setttement fund—F, it, Hoard. .. 20,926,000] 653,060,000 600,083,000 600,854,000] 023,110,000] 5O8,777,000| 546164000 534,225,0001 397,067,000
Gold with forolgn agenolod. .oo.oeee. 15.8:50, 000 15,820,000 5,520,000 1,600,000 0,000,000] 11028000/ 15400000 15520000 52,500,000

Total gald beld by banks DIDTALN00]  945,001,000] 090,020,000|1,001400,000(1,041,295.00011,028 A17,0001,000,508.000( 0062 ,4'.'12.(_!410[’ B70 308,000
Cloll with Pederal Rodervo Ao, . LU0 507000010149, 767.000) 001.495,0000 D40.002,000| 002,703,000 010,420,000) 940,200,000/ li:!.l-l?.it':’:}i'i 4HB 526,000

[
Cold redemprlon Tund. - A1 A33000] 40,323,000 40,010,000  35.140,000] 36,815,000  86.363.000| B&656000) 24,413, 7,575,000

Total gold TeSETVER. o —=ver == v |2,013,704,000(2,002,053,000] 1,002 ,542,000]1,900,301,000| 1,080,808,000| 1,674.200,000| 1,075, 448,000/1,960,052,000] 1,372,219,000
Legal tander notes, pllver, &0 . ..oo... 63;168.000] © F2,215,000 52,080,000) 54,222,000 54,022,000) " '85,120,000)  55,047,000| 53,932,000/ 52,650,000

‘Total reserved e 2,000,902, 00012, 0565,200,0000,045,623,0002,044,523,000|2,034,015,0002 029,229 (N 2,031,005.000 E.Ulﬁ.ﬁﬂi,mm::l.-ﬂé 760,000
Bills dlagounted— mamhers. 1,428.285,00011 893,705,000 1;28546%,00011,842,473,000]1,270,010,0001 1 302,151 00011 ,208,348,000 l.lbﬂ.ﬂ“\"-!.(h',‘(ll 128,407,000
Bills Bought I8 open warket. - .. -.c..| 242,608,000 236,626,000 212,204,000 208,567,000 200,1856,000] 205,274.000| 205,032,000 213.-![‘.-[.!!10' 159,557,000

Total bills oo hamnd L060,708,000] 1,650,321,000(1,407.672,000] 1,5641,030,000| 1,450,104,000{1 ;507 425, 000{1 400,278,000 1,578,340,00011 257,944,000
U, 8, Governmant long-term 0,350,000 30,624,0001 31,407,0000 84,001,000 38,237,000  40,000,0001 40,260,000 40,273,0001 45,226,000
U, 8, Covertment khort-torm pecuritles) 25,773,000  28470,000] 32,640,000  17,404,0000  17,673,000) 10,023,000 10,368,0001 51,923,000 30,450,000
Al other earning aset. .. .cooeeoans 7,000 02,000 82,000 102,000 101,000 103,000/ 08,000{ 72,000 1,457,000

Totnl eArning BEOLE . - <~ « - onam-= | LTLGBRTO00 1084,450,000{1,601,607,000]1,503,467,000/1,654,015,000{1 504,640,000/ 1,465,093,000{1,450,614,.000/ 345,127,000
Uncollected ltoma (diduot from gross - ) !
depoaltE) .. o e e e ——— NOS,0065,000( 601,083,000] 023,405,000 584,758,000 531,6565.000] B68AB2,000] 658,588,000 640,410,000( 210,618,000

8% redemp. fund agat. . 1, bank notes] 1,164,000 058,000 000 736,000 406,000 701,000 731,000 735.000[' 500,000
|

8ilit,
All Other Femourens. -a-eneex vmsmeeas| TLTETO00]  1LZ04,000)  10,803,000] 11,410,000 10,561,000] 12,441,000 0,605,000 0,079,000, 114,000

TOtA] FOBOUTORY. o o e cemmmznozzne A, 366,500,000 14,953,487,00004,212,384,0004,234,503,00014,111,638,00004.165 403.00014.166,122.000'4.117,722.00012,001 ,140.000
a Inclndes amount formarly aown ayalnsg [tonts duo from or dus Lo other Foderal Resorve banks not.

hitized for FRASER
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Aug, 30 1018, | Aug, 23 1018, f Aug. 18 1018, | Aug, 9 1018, | Awg, 2 1018, July 20 1018, | July 19 1918, [July 12 1018, ||Aug. 31 1917,

LIABRILITIES. 3 3 3 3 3 3 $ 5
Oapltal pald In 78,168,000 76,000,000 T0,876,000 76,515,000 70,441,000 383, 70,524,000 58,484,000
Burplies .- oo oo =} 1,134,000 3 ( 1,134,000 1,134,000 1,134,000 1,134,000 4,0 LI34.0001 —reeeeeee
(]ovarmm-nl ANDOMtS. et Lk e 04, 729,( : 095,5665,000] 179,0978,0001  161:230,000] 237 040,000( 144 8 100,303,000 59,972,000
Due to mambers—rosarve aceount - AT W) : 4 1.ABE01 1,000 1,420,705,0080| 1,423,532.000| 1 4 00,000 A 0{1,430,346,000((1,121,129,000
Oollection Itema. . 437,885,000] 401,202,000 .'u‘.-' OO0 380,911,400 .u)l 181, {H:u 450,341, 477, A00 32,943
Other duposlita, tnel. for, Gov'f oradita 120 'im} (00 115,254,000 l.!? VOE0.000] 114718000 lll,sw 0 107 500,000 L000

Total gross deposits. .. .. 12, lH..m! (00} 2. 186,002,00012, 161,080,000 u.m.. 2:181,202.000}: i 2,104 n"a 000111, 362,989,000
F. R. notes In actual olrenlailon.... 12,005 e ’ 537, 1,955,410,000{1,055,276,000( 1, 3 1, 870,835,000 M5, D00 ’ .lfl 573,049,000
¥. B, bank potéd In elrenlation, ook lHal ) 15,107,000 13,710,000 1 11,084,004 000 L0y, B0, 00 5,473,000
All other Uabitithes. ... ... 30.350.000  27.702.000] 26,811,000 255450000  24.647.000 232030000 29 ,Uam,mu 1,145,000

Total llabllen. o oo onmnicas 305,665 1,353,087, IHIH v 2 354,000 4,234, h‘J‘i lllm 4,114 ,.;.!‘i Q0014 105,403 ,00014, 168,132,000 4,117,722 00| | 2,001, 140,000
Gold resarve againat net depostt lab. | 7:9% "! .! 50.3% B6D.564 L L A 03,05 1,05 T6.0 %
Gold red, agat. F. B, notes in set. olro’a iy 50,55 an, lh. 49, 1"’ 07 B3.3% 55.0% 86.5%
Ratio of gnld reserves to oot deposit and
Fd. Res, note Habllitles combined. . S b 50.7% G7.0% 6845 67.2% B 58.2% 582 79.65%
Ratlo of total reservas to net depostt and
Fed  Res, note abilities sombined A% 856.7% 53.6%% B7.0% 68.7T% A% BO.B% 50.0% 81.7%
atlo of gold redorves to ¥, It notes In
actisd clcculation, nftee seiting nslde .
455 agalnat neb deposit labilitles. - o T3.7% 7645 T03H! cocaewe=

Drgreantion By Modwrigies— $ 8. 3 5 3 3 3 4 [ 2

1-15 dayh bills dlssounted aod bought. (1,047,616, lllm 1,000,067,000] 001,700,0000 046,126,000] 901,088,000 834,111,000 707,613,000 772.072,0001 108,291 000

1-15 days U 8, Govi, short-term soes . 4.045.000] 4,680.000{ 17,235,000 2,085,000 2,560,000 2,045,000 1,075,000 17,031,000

1-15 dnys munlelpal warrsnty. ... ...| . 24 4,000 ._.... 4,0000 . 1,026,000
18-30 days bills diseotinted pol hu'.um. L "."l‘! (HH LA § A 178,603,000 o 200.7568,000] 220,400 I}(}l} WOl | 55,508,000
18-30 davn L1, 8, Gove, short-Tirm sein, e 750,000
10-30 dayw muntelpal warennis. ... 2 ne|| e @ rol L000] | cieames = e
B1-00 days hll].d-ll"l:olllll'i;'rl and hought-| 10,028.000, 223, 2315350,000]  223,110.0001 238,100,000 240,000,000 08 31111 :m 2 | 80,170,000
A1-00 dnys U, 3. Gove. short-torm sees. 4,690,000 l.r]‘i..).l’ll'!!) 4,358,000 3,401,000 H,A25 000, J50,000 750,000 )
B1-00 dayn munielpal warrants. - 41,000 41,000 A, 000 545,000 000 51,000 51,000 00 146,000
B1 00 days bills discounted and bought 223,655,000 21#.“-173.()1'"] I87.526,000] 184,347,000 141,331,000  142,030,000] 131,354,000/ 46,124,000
B1-00 days T, 8. Gove, Short=-T6rm secs . TH9,.0040) 771,000 .,,I."‘:'!- THHY 1,604,000 4,156,000 4,135,000 4,300, (I(l{ll
G1-90 days munielpsl warrants_ ... .. 5,000 5,000 03,000 LOOO| coceacenas | RLCCT | e
Over 30 days DUls (lse'ted sod Imuuln 28,141,000 22,588,000 20, uau.unu 28,854,000 40,395,000 40,325,000 40,875,000 4_’,ﬁGIJ IHH]
Over 90 days U 2.Govi shinri-term sees 15,339,000 13,365,000| 8,830,000 2,400,000 9,004,000 10,372,000 0,708,000 b} 1l0.’,n|1(l
Over 00 days munlelpal warranta_ .. _. a nnul 1,000 20,000 16 ﬂﬂ!’l 17,000 10, 10,000

Federal Reseres NVoles— —— = =— S ——

Issiied to the hanks . _ 2,218,933,000. 3 103,837,000 2,118,048, 0002 408 3.!]2&1&0.“00 080,480,000/ 1,082,003,000/ 1,063, 720, ﬂm 644,911,000
Hald by banks cewl 1205,230, DuJ.}i 131,000, l‘h‘}ﬂ[ 133,520,000 133, 1!!? unm L2, 706,000( 128,045,000 153,568 ,000] lu!l.:“]i .I'Jili] 56,996,000

1 elroulatio 2,002.708,000 2,032 .‘hﬂ?.ﬂ{}ﬂil.ﬂﬁ.’;.-il{).l’ll]t) 1,065,270,000{1,000,405,000/1,870,845,000'1,529,045,000 I.SI3.425,|JI)CI|| 557,915,000

Fad | Res. \Flm‘.r I I..:aem‘
Recelyed from the Comptroller. . 2,005 480 tmui" 040,240,000 2,805,020,000(2, 532,740,000 2,780, 700,000/2,703,040,000/2,742,000,000/2,601 600,000 1,050 560,000
Haturoed to tbhe Compuroler, . —eaa-.| 616,032, tmni 407,15 ::.u{mt 400,862,000]  450,002,000] 475.470,000] 471,870,000 400,127,000] 450,501, nuu” 178,124,000

Amotut chargesble Lo Agent .. -.-12,470,445,000 2,443,088, 0002 a0, 158,000 048,00012,311,280,00012,202,070,000/2,282,533,0002,24 1,000, 000! B72,436,000
n hands of Agent 200,610,000 270,251,000 "876,210.000] 255,175,000] 283,050,000, 202,580,000 290,930,000] 277,370, ﬂlm 227,525,000

l?ﬁu«!f to Fedoral Ressrvn banks. . |2, i f:'..ns.ti-w.nun u,i:-an.wa.rrrlnlz.nzs.l&n.mn 1,900,480,00011,982,003,000 !.uﬂ.s.nu.nun_{—r. 14,911,000
How Secrired— = — e ————————— — —
By gold ooln and eerthleate .- ccaav 20,2430, 3 3 212,240,000 201,239,000{ 202,239,000 107,044,0000 209,444,000/ 269,170,000
By lawful monoy, % Tt
By ellgible paper. ... ... 1 157,341,0000 1, 145,070,000 1, 157.450,000 1,147,781,000{1,125,357,000{1,080,080,000{ 1 042,313,000/ 1,000,582,000| 151,726,000
Gold redemption fund 01, 702,000] 03,410,000 mﬂ:&ﬂjum' 00,200,000) 50,851,000 60,850,000 006020000 58,375,000 24,974,000

With Federal Reserve Board. .......-| 780,050,000] 735,100,000) 883.501,0000 668,160,000 841,703.000] 643.322.000 081,744,0000 701325.000 | 199,041,040
TR e e P e e et 2,215 218, n'\R lml'l 2,103,837, I'IDI‘]IE.IH 945, M)L)I‘-’.' 058, -t?ll.ﬂﬂﬂ'!.ﬂﬂs 180,000} 1,088 450,000 1.'-‘513.003.'10‘?‘l-ﬂﬂﬂ.?ﬂﬂ.fﬂmll 644,911,000

BUgIDIe papers dallversd to F. R, Agant_'1,613,814,000 1,575,109,000 1,463,542,000 1,450,170,000'1,424,437,00011,453,246,00011,350,726,000 1,313,041,000 156,219,000
o Ner amount duo to other Fodersl Hesecve banks. & This ltem (neludes forelgn Government oredits, ¢ Revieed fgures,
WEEELY STATEMENT of RESOURCES and LIABILITIES of EACH of the 12 FEDERAL RESERVE BANKS at GLOSE of BUSINESS AUG. 30 1918

Tuwo ciphers (00} omitied, Boston. | New York, | Phtladel, [(leselond. | Kichm'd, | Attonta | Chtéago, |5t Lotids. (Ainneap. | Kan. Cuty| Dollas, |San Fran Total,
RESOURCES. 5 T [ 3 s s s < F 3 s s
Gold coln wnd certlifa, in w\llh.. -=| 3,598,0 8 208,0] 22,823.0| B8,170,0] 6,782.0| 20,577.0f 1.416.0] §.,328,0 207,00 0.951,00 11,8720 384,000,0
Gold settlemant funod T0.574,0 3,05 53,030,0| 05,372,0] 20,019,0] 19,078,0| 80,643,00 30,210,0) 12,667,001 30,000,0) 8.833,01 28.082,0 520,020,0
Gold with forelgn u:onrlm--- i 408.0 408.0 550 204.0 1750 5160 2450 233,0 2010 204,0 21,0 B5.820,0

Totnl gold held by banks_. ... | 80,850,0 53,7000,00 01,720,0] 36,302,0] 20,535,0{117,030,0] 31,8050 21,126,
Cold with Fodorn! Res, Agenta. .| 00,0530 300112, 105,011356,082,0] 39,001,001 21,764,0/165,013,0] 51,710,001 22,751, A
Gold redemption fund ...-.-..| 4,100.0 14.066,0|  5.000,0] 1,478,0 46,0 2,450,0] 4,6802,0] 2,002,0] 2.490,00 L159.01 1.548.0 AL 41,433.0

Tatal gold reserved. .. ... |145,032,00 678,741,0/170,001,01228,250,0( 76,230.0| 50,760,0/259,651.01 86.186,0| 46,376,0( 54.800,0( 31,300,01127,872.0/4,018,704,0
Logal-tonder nates, sliver, &o..| 2,371.0| 45.176.0] 784.0[  810,0] 847.0]  317,0) 1LA48.0] 4250 56,0] 2500 9640 00| 53,108,0

0| 80,6580 15.088,0| 40,875,00 $10,764.0
l[l 62,043,0) 13,802,001 56,030.0]1,061,607,0

13
71
¥
fr.

"Total renervos H7.A03,0] T20,0168,0]171,645,02258,500,0] 77.080,0] 61,077,0.291,129,0 Hl‘i.ﬂl 1.0] 46,432.0] S4,010,0] 32,360,0[125,082,012,060,962.0
Billa disconnied for members nnri

Fidernl Tesarve banks__ 74.183,0 A01,630.0] 01.270.0] 89,002.0] 58,642,0| 40,850,01214,152,0] 52.083,01 60,041,0] 68,085,0( 42,4310 76,60606.0(1,4:28.235,0
il bohght bz open market. 23, 740,0| 121.875.0] 0,702,0f 26.077,0] 44,7420 3.667.0 T0.0)  1.661,0] S0 130,00 GLLD] 10,93 2,0] ° 232,503,0

b
Total hilla on hand. - . 100,034.0| 053.414,0/101,042.0118.00,01 63,3340/ 53.413.0220,802.01 642040 w0,277.0] 60,071,0] 43,050.0] 96,868,01,060,708,0
)

U. 8. long-term  seouritles. 0420 1 al "1 92,0 12380 G20,0 Mol 11630 123.0 Lo 404700 3.400L,01 80.350,0
U. B. ahort-term sootiriiles. -1 14160 A 4 05,00 1 511)0 01,0 J12,0 J21.0 ﬂlz‘u . 2 .u‘lln 25,772.0
All other earning assefa. .o ooo .|  -eeoae Fhiigs 67,0 e M . 67,0

Total edrning Asseta. . 103,202,0] 097,404,0]103,501,0]120,060,0] 06,127,0] 55,001.0/230,613.0 55.708.0| 61,511,0] 65,150,0| 48,209.0 lno.;:-lu,n 17100870
Uneallected Wems (deducted from e =
Rroan dopoalta) . . oo v o eeeenaea] 35,083,00 162,779.0] 53,084,0] 40.505,0) 38,3110} 20,004,0] 60,2470 40,328,0] 11,650,0] 45, 441,0] 20,0710, 25,192,0] 6068,6565,0

85 redemption fund sgainst Fad- :
oral Reserve bank uoted ek 2740 5(10 A Sh 19,0 200,01 * 400,0 137,0° 24,0
All other resourees. . ......-... H30.0 1,089.0] 1,658,0 631,00 1.049,0 T04,0] 1,202,0 2 ! 04,0 710,0( 12020

Total rosourees 200,217,0(1,554,912,0:529,008, 01 300,054,001 L82,673,0/ 133,016,0] 55840, 341,0) 185,331 ,0] L19,008,0] 200,542, 01 101, 577,01 265,000,0

LIABILITIES.
Caplal pald Inz - --. - .| 6,610,0 % T.:il}'.!.t} B.7480] 3,02L.0] 8.120.0 I.II.?iHJ.IF 3,687.0] 3 h.!) i 4 3,052, 4.613,0
Surpiug i 5.0 1+ 0 5 116,0 40,0 B A0 / Pyl A
Goverument dapoaits 13.070,0] 29 i 7.0 0,627.01  4.007.00 ¥, I.! ‘S ll i 3. -i'i!i (1] : g2a00l 104 ?-m 0
Duo o mombera—Ieserve aoa't. | OL3LLO[ 04 y ':‘;.til'i 01119.077.0] 45.943.0( 30,508,012 5,0 y0.0] 35.030,0] 00048 ! n‘r nLnn 17q ﬂl.r.-o
Colleotion Wtemy. . e e e e eves 40,148.0( 104, 030.0 738,00 60,271.0 00, 0U5,0] 48 ,321.0] 14.407,0] 23 g G,124.0 5.0
Oth. daposita inel. for Cloy's ored . 114,8010,0 160,0 : 2 160.0 220 9 (45,0 -1;_.mn 0

Total grom depoaits 1445200 < 170 444.0] B4.7064.0] G b B 03,503,00 53,0604,0] 09,175.00 HL467.0] 0 I H141.6583,0
F. R, notes i aotual elroulation. (136,817,0 ﬁuff,'hli O 010| 02,310,0{ B5,345 4,50 S4915.0| 61.039)0 S7.007,01 43, 305.01104,000,012 002, 708,0
¥. R. bank ootes In olro'n—2Not. 3,179.0 .ut 0 BN1, T b;ﬂ O 2490001 1,000,0]  20,087,0
All other Habilitfea. .- 2,286,00  11L,812.0] 1,400,0f 2.271,0] 1.467.0 PHI] (i 1,203.0] 158,00 10700 1.0580 L7200l 414060

Total InbIEeS - o ooienvnan2l2300,217.0 1,,-,g.;‘:::‘_-_1:'3-_#11,-.159,{\ 300,052.0'132,570.0 I.'{:Llllr':.lj (83,361 .0 15:'._3:’.1,:11'r-',l,r'.m_u 200.542,0101,5677,0M255,000,014,305.655,0
*Difference hatween net Amounts due feom and nat amounta dus to othee Pederal Resieve banks, 8 Net amoung dua th othar Pederal Reserve banks

STATEMENT OF FEDERAL RESERVE AGENTS' AGCOUNTS AT CLOSE OF BUSINESS AUG. 30 1918

Tiea  edphers (00) omitted. Boatons. | New rﬂri.lP.nHmf.-l. Cleveland.| Riehm'd, | Atlapa. | Chicago. | 5. Lowis |Minneap,| Kan. Cly| Dollaa, |San Fran,| Tolal

Wederal Tteserys notes— 5 3| 3 3 s 3 5 5 5 ) 5
Recolyid trom Comptroller. .. |105.040,00 1,0064,820.0°250 '2“‘! 0°'253.740,0! 132,120,001 117 A IIJ.! l"il O1117,850,0] 84,050,001 121,700,0 71,420,0] 180,200,0]2, 005 480,
Returned to Comprroller.. ..} 37.507,0] 243,130, nl 45,847, l‘ll 22,608, ui 28.331,0 20,029,01 16,083.0] 20,857 0 17.874.0] 18,360.0{ '516,032,0

Chargeabls to F. B, Agent......|158,343,0] 521,741,0 204.403,0 236,172.0 163,780.0 5 a23.01 07,251,016 WHLG0, 843,01 53,540,01 160,840,0(2,470,448,0
In hands of ¥, R, Agont. ...} 1G00L0D) ils,ﬂi'n'l,ﬂr ay I‘:!i_].!,ll L0, 040,0) f,000,0 o :I.l SH00Y  BE00,0 11, 000 0,020,0 cesees| 20L510,0

o Iln:lal{e\l IR’D E !‘J‘L Bank.. ... |41, 743,00 705.041.0 108,253.0 216,252.0/ 00.880,0] 08.245.0035,155.0( 91,4610 62.677.0] 03,833.0 "l-:i_’jﬁiﬂ.() 100, AL0.002,218,.088.0
old by . R Agott~— ve
Qold coln and certilleatea. . ...|  6.000,0) 103,740,0 28.812.0 S B e M 13, 102.0 cemuis |- 110810 cseses| 219,220,0
Gold redemption fuod. . ..o 74630 1%,873,0{  0,006.00 11.240,00 1,621,0 44! 67, 2,680, 1,349,001 2498301 209701 7.735,0 A1, 705,0
Gold Hatt, Fd., F. R Board..| 47.500,0] 120,000,0 102,100,0 100,000,0] 37,500,0 2 40,130,00 '§.300,0] 50,300,0 a%4,0| 79.201,0] ?HU,H 0,0
Ellgible paper, min. req'd. ..} §1,790,0 40.‘!.323.0‘ HFL\‘JSH'U_' ﬂl.lH-D,ll 07,708,0 i'l -hh.f) 1ﬂ.v.|-i (4] 0 39,7320 39.026.0] 41,180,0] 20,764.0 ?Il.!}!‘l-l‘{)‘l H57.341.0

Tl e e eo oo onmnmmnen === L TA3.0]  7056,041,0 108,253,0216,232,0 tlr!.ﬁﬁﬂ.ﬂ‘ 08,245,0 333,158,0 01 460,0] 62,0770 03.823,0 43.626,0 160:840,0 2,218.038,0
Auiount of ellgible paper ! i :

oredd to VO R Arunt_o .. - = |100,034.0| B53.414.00 80,145.0°115:581.0] 03.400,0 f . 9,317.00 54,202,0) 50,0710 A3050,0 H1.447.0 1,018,514,0
¥, IL. notes outaanding . - .. ... |141,743,0 705.041,0 105,283.0 216,232.0, Pi.889,0 63,245.0 333,158,0 Ll 510 ".‘.m?n GASD0 AR G260 106,540.0 2,215,045.0
. R, potes held by Danke......| 4,026,0) 46.176,0, 13,0400, 10,641, 0] 4.673,0] 2.000,0 18.352.0 6,535, u| 7380 G200 820 121740 1262300

¥ R, notea In aotual eleenle’n. '130.817.0°  650.700,0 \%_2%3.5! 2055010 92,010,0  A545.0 A14.850000 84,0810 AL 0000 870070 4rl..'m-l.ntrr-s.nmn.n:'..m\'z.rn's‘]}

://fraser.stlouisfed.org/
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Statement of New York City Clearing House Banks and Trust Companies.—The following detailed statement
shows the condition of the New York City Clearing House members for the weelk ending Aug. 31, The figures for the sep-
arate banks are the averages of the daily results. In the case of totals, actual figures at end of the week are also given.

NEW YORK WEEKLY CLEARING HOUSE RETURN.

CLEARING HOUSE I Nt Nattonak Additional
MEMBERS, Capial, Profits, Loans, fank. Resere Depoiite Nalloral
g ix, Legal e 1efth with Nad Net Bank
Weok Ending (an. Banka Juno 201{ Ineestments, ot Tenders. Sileer, Federal Legal Legal Demand Time Clreslas

Aug, 31 1918, Htata Banks June 20 &d. Resorve Dapost= Depaost- Depontis, Depogiti, Hon.
‘I'rust. Co's  Juno 20) Niitea. taries. taries.

Members of Federal Average, Arerage. | Average. | Acerage. | Aeerage. Arverage. Arcruge. Arerage. Atreraga. Acrrape.
Resorve Bunk, 3 5 8 3 $ & $ 3 s 3 3
Bapkof N Y, NBA.| 2,000,000 52670000 45.540,000 34,000 08,000 05,0001  148,000] 5,008,000 = a2, 1,849,000 .773.000
Bank of Maohat Co.| 2.500,0000 8,700400F 66,015,000]  #580,0000 3350000 618,000  O66,000; 9,330,000
Moerchants' National.| 2,000,000 2.630,400] 27,404,000 50,000 5T.0000 2310000 124,000 3 21,610.0 410,000
Mioh & Metaln Nat.| 6,000,000] 10,520,1000 177.4LL,000) 7,522,000]  L46,000] 1,003,000] 452,000 2 i E 148,851,000 13,378,000
Bank of Amerfea.—_.| 1,600,000] 6,744,200 £.000] -~ 266,000] - 165,000 00f 348,000 3 - 20,680,000  Luiliioe
Natlonul City. .o --| 20,000.000) 40,678,000 T.0001 8,231,000 065,000 FA0,0001 1 569,000 01,226,000 0710001 12,940,000
Chemical Natlonal..| 3,000,000 0,22 85,712,000 180,000 2 asg,000f 754,0000 9.471.000] -, . 4,102,000
Atlantie National o..| 1,000,000 B 17,440,000 A3,0040 23,0 191,000 112,000] 1,922,000 f 651,000 £
Nat Buteh & Droverd A00,000 5,247 000 12,000 ! 31,000 3,000 78,000 1 2000 201,000
Amerlean Exeh Nat.| 5,000,000, LIB,600,000F 556,000 S80,0001  830,0000 10,705.000] . T 6,070,000] 4,969,000
Nat Hank of Comin. .| 26,000,000 i B53,048,000 25,0001 103, 1,400,000] 40,020,000 801,640,000 5,255,000
Facilles io oo aaley SO0,0001 1,065,300 { § 40,000f 2480 323,000] 1,477,000 1 11,975,000 50,000
Chat & Phenix Nat. .| 8.600,000] 2.735.1001 05,34¢ BO0GA00] 435,000 ) 2,325,000 9,030,000 74.8456,0001 7,451,000
Hunover Natlonal. .| 3,000,000 0 4,103,000 430,000 LN H71,0000 16,355,000 125,263,000
Citlzens' Natlonal__.| 2,650,000{ 2,861,200 A4 360, 110,000 33,000 3310001 4,156,000 28,670,000
Metropolltan. - - ... 2,000,000 207 5,0 B75,0000 258,000/ 740,000] 4,074,000 28,715,000
8,500,000 WB9A S ! ) LE6,000]  189,000] 2, 4,074,000 14,500,000 47,000
70,000 T 2 3,125,000 .
i 52,000 53, 2 801, 18,778,000
East River Natlonal. 74,800 g X0 2,000 3 ; ! 450,000 4,043,

Hecond Natlonal. ... I 3 B1,000 18,000 34, ,0680,000| 13,801,000 -
Firat Natlonal. ... . ; [ 240, 10 11,000 f 20,410,000 130,623,000 1,918,000
A 03,308,000( 1,014,000 15 2,083,0001 1,2406,000( 13,785,000 + 93,230,000 851,000 6
N Y County Natlonal| 1,000,000] i 10,191,000 01,000 J20,0001 481,0000 1,217,000 o 09,702,000 108,000 190,000
Conunental. .......| 1,000,000 060,000 0,137,000 29,0004 LEOOO] 116,000 449,000 4,035,000 st
Chage Natlonal._._.| 10,000,000] 12,863,300 200,855,000] 2,600,000 2,000,000] 1,044,0000 1,211,000] 33,228 000 1 240,312,000 1,100,000
Filth Avenue 2,847,5000 10,706,000 A0,0000 1870001 411,000f 407,000 2,300,000]  ___ 3 16,805,000
Commerclal Exch... H80,700 5,007,000 44,000 158,000/ 640,000 88,000 762,000 N 5,082,000
Commonwealth. .. . 400,000 BL1,700. 8,435,000 40,000 27,0001 1580000, 110,000 505,000
Lincoln Nationsl. .- | 1,000,0000 1,860300 16,487,000 132,000 302,000, 143,000, 851,000 2,620,000
Garefleld  Natlonal... | LOOOUONOH 1,337,600 11,246,000 2,000 mO00f  204,0000 135,000 581,000
Fifth Natlonal. ....o 250,000 421,700] T024,000 405,000 20,000 85,000 141,000, BE
Heabonrd Natlonal.. | 1,000,000 45,147,000)  352,000]  263,0000 125,000] 384,000 6,210, A2,530,000{
Liverty Natlonal_._ ) 73,470,000] 114,000 16,000 71,0001 410,000 E 3 61,240,000
Conl & Iron Natlonal 032,100 113,000 0 i, 000 45,000 Gt 000 ¥ 12,750,000
Union Exchnoge Nat +247,1001 13,560,000 1,000 i, ’ 151,000 2 11,641,000
Brooklyn Trust Co.. 2,237,6001 45,870,000 76,000 2, 417,000 3, 20,442,000] 4,049,000
Bankers Trust Co... [ 11;250,000] 14,842.300] 255419000 00,000 ! . 692,000( 20,701,000 215,401,000] 14,626,000
U 8 Mtge & Trust Cof 2. 4,701,0000  69,402,0001 337,000 80,000 00| 7,141,000 10,863 2,210,000
Guaranty Trust Co.. ), (M 468,074,0001 1,775,000 ! H$12,000 00 0 373,205, 27,585,000
Figellty Trust Co... | 1.,288,6 L1, 308,000 00,000 i 60,000 Q000 1 000! 531,000/
Columbla Trust Co.. 0| (82,545,000 3,000 J00f 4840000 1 43,0 11,258,000
Peoples Trust Co. ... 00 25,500,000 44,000 ! A 706,000 . = : i 1,850,000
Naow York Trust Co.| 3.000,000 G 1450, 00 30,000 @y 241,000 . ! i 3,406.000]
Frankiln Trust Co...| 10000001 1,100,00( 0,401,0 51,000 211,000 : 5 1,763,000/
Lincoln Trust Co....| LO00000I . 552,100 1 | 14,000 L000] 276,000 g ; 1,800,000
Matropolitan Trust..| 2,000,000 4,312,000 000 201,000 490,000 5 A0L0000 1,135,000
Nnssas Nat, B'kiyn.| 1,000,000 1,170,100 12, H,000 | 70,000 0,175,000 700,000
Irving Trust Co.. 1,600,000 1,100,700 . 121,000 il 83, 1,652,000 4,044,000 . 35,302,000 1,180,000
Farmors Loun & Tr..| G000,000f 10,085,200]  141,805,000] 3.758.000 1 BO00] 257,000 14:807.000 L12,076,000{ 0,700,000

Averaga for week.. . | 192,000,000(338,372,60014,310,20%,000|34,933,0001 11,797,000/ L9,007,000131,505,000/508.571,000] .. .| 3.532,057.0001157, 123,000 136,745,000

Totals, aotual conditijon Aug. 31 4.302,523 J4,T02,000( 11,516,000 L8,000,000]20,088 000 522 000) - ._....| 3.5060.500,000{1568,424,000(15,705,000
Totals, actusl condithon Aug. 24 WB22,674,000 |4 11,060,000 10,601,000{31, 545,000 ; 104) 3,50 .I::'z-l.nnn 1,520,000{35,.808,000
Tatals, actnal condighon Aug, 17 4570, 213,000135,353,000 12,340,000{10,051,000(20,561 000480122 000 .| #,499,004,000 35,503,000
'Fotals, actual conditdjon Aug. 10 == -« |4,405,834,000|5,285,000/12,082,000{20, 145,000|31,568 000495921 000 #,406,681,000 35,736,000

State Danks. Not Mem|bers of Fedieral Reserce |Bank,
Qreanwieh . ueeusaes {1 AG8A000 - 14,657,000)  700,0001 160,000f 28,0000 010,000 056,000 14,035,000
POODINB. e s parnsnna B34,0001 4,060,000 40,0000 22,000/ 70,0001 340,000 IR4,000] 2eeaeeen 3,000,000
Bowary 3 ) B10,000)  4.840,000| = 282,00, 16,000/ 20,0000 251,000 271,000 4,608,000
N Y Produos Bxcho.| 1,000,0001 11508001 20,632,000 1,344,000 442,000 4,000 568,000 1,233,000 21,883.000) ..l _
BUALE - o cmcmmmena] 1,600,000 707,600 20,848,000( 2,005,0001  510,000] 346l000] 866,000 1,075,000 45,000 20,900,000 T 67,000

Totals, avga for wh| 3.460,000]  §,675,06000  74,070,000| 4,470,000 1,150.000| 1,057.000] 2,005,000] 4,017,000 160,000 74,622,000 72,000

Tatale, notual eondittjon Aug. a1 TRLT0,0000 44000000 1,034,000] 1,041,000] 2,086,000] 4,210, 250,000 850,000
Totala, notunl conditifon Aug, 24 74.042,000( +.470.000] 1,088 000] 1037 000 2:nm',rimn 5020:000] 20:000 10, 2000
Tatali, setus! conditifon A, 17 75,090,0001 4,483,000 1,100,000 975,000 3068000 4,005.000( £54,000 | B1,000
Totals, notunl eanditijon A, 1 T0.893,000( 4,469,000] L,080.0000  073,000) 3,004,000 4.036.0000  197.000 E . B1.000

Truat Companles.  Not .\fr" eril' ﬁqi!i gtur: tml| Rezerve |Bank
Title GUAE & Trust..| 6,000,000) 11,834, 19.807,0000 100,000 145,000 112,000 587,000 2,086,000 150000 230910000  ss7.000
Lawyora TItlo & Tr_2| 4,000,000 “5,205.3001 23,035,000)  451,000) 187,000) 61,000 1568,000] L20000| 104.000] 147640001 281000

Totals, avga for wi| 9,000,000] 17,040,1001 83,332,000 6510000 #32.000] 173.0000  745.000 &:mfyﬁﬁ 710,000 48,756,000 085 00H)

Totals, actual condit)|on Aug, 1 452,000 S44,000] 323000 160,000 7 4. 167,000] 470,000 18.205.000 Q9 )
Totals, sotual eonditilon Auw. 24 G2,688,0000 744,000 3187000 FAS.000 :t}.n.&'m:n E | i 000 et "0
Totala, sotusl conditi|on Aug, 17 68,111,000 8250000 353,000 525,000 4,137,000 559,000 48 000! 1,008.000
Totald, netunl conditifon A, 10 04,005,000] 523000 a7m000]  3015.000 . 35,404,000 12902 000

Grand pagregata, avge!206,350,000(100,038,300(4,447,708,000130,06, 000{ 11,255,000|21 ,227,000|125,545,000(516 512 000 a3, (145,434,060(158, 153,000

[ 5, 21,327, 5,545, a16, Y y § 5,00,
Comprrison peav Wk f<e - ooores|ecnmemaasn) —48,228 000 —593,000| —337.000 40,000 = 660,000] + 7,470,000 30,000 +27.830.000/—2,707 000
Qrand sg'gato. notual] condition on Aug: 3100,428,325,000{80,700,000(12,873,000120,110,000/33,702 000|632 005 000 00|, 652 421,000 oli5,705,000
] 428,32 i 2.873,000/20,110,000/33, 703, 32,005,000 000 AZLB00| 1604 08.000146,705,000
Comparison proy wh. = m e wmmmn | = FEOT000] —B22,000] —501]000] —=075.000[=1,20 1,000/ EI,778,000] - 18.004) SO0 —1,195,000)| —101.000

5,713,000
+

—_— = _——r———| ——— -

Qrand pg'gate, nctusl! conditfon (Aog, 24... 4,480,004,000040.618, 000013 364 O00F 20,704,000 34,003,000/ 02,000 I; 637

Grand ng gato, setuall coualtion | AU, I7--[4,815,415,000140,641.000/13,815000/21,001,000133,154,000/497.344:000] 1.213.000|3,611,630,000/161 51400035

Grand aigato, notusl| Lm"l‘“!'ﬂﬂ Vo 3{1-_. A0, 701,000110,277,000{14,112,000]21,348.000{15,080,0001502,677,000| 2:13),000| 3,005.652000{158,004,000135.730,00q
Qrand ai'inte. anfuat eondition TANE, 3 ... 1 A98.628,000140,342,000117,242,000/21,938,000152,757,000/623,403,000] 1,625,001 115,841,000 162,535,000(35,756,00

R U, 8, depoalts deducted, $300,152,000, b U, 8, deposita deduoted, $210,265,000. © Inoludes capital set nalde for forelgn heanehos, $0,000,000.

000} 160,508 000135,
A6

STATEMENTE OF RESERVE POSITION,

Avarages. Actunl Flgures,

Reéserea Tutal Rezeron Surpluy ratmn Reze ]
1 4 i Er e n Toled
in Vauld, |Depostidrics] Reserse. Leyuired. ftdierea,  |PrectougiVeck] {0 Vaulr, |Deposltaries .'.’,:_;gm_

Members Federnl % 0l !gl 0001508 ;] o ] 5 8 s = | l & L3 %
Hesoryi. Dunk, w BTL0001508.571,0001463,581,100] 44,689,900] 44,150,120 b 520,024, 000]523 625,000/ 458,70 5,5 4k

E't}nlo Tk 0,600,000 fi.}n?.unn L5 OLT000] 13,431,040 186,040 I_.gfi-,-',uq 9‘5!_31‘00(1 “,'-Jiﬁj:H:} riéj;ﬁ?:...,.: G H,:jﬂ ':;??,T, 1'2132;‘;3

Trust companies®] 1,801,0000 30540000 5. 750,000 5.813,250( del, 55,250 —A3,000)  1,760,000] 4,167.000] 5,053,000 . T5( 103250 246 500

Total Ang. 311 LA, 000|615, 502,000/ 527, 005,00483,1230,310] 44,810 800| -+9.887, 781

Tatal Aug, 24, LLA D000 500,06 G2 AS2,0001479.653,000 'y _"_1 ?‘,q%‘ﬁ;: :
Total Ay, 17, lL:lﬂ:—'.m