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/ THE FINANCIAL SITUATION.

The First Liberty Loan 34s sold on the New York
Stock Exchange this week at 10214, the highest price
on record, and closed yesterday at 102.42, an ad-
vance for the week of 2.30%. At the same time the
Third Liberty Loan 41{s have been weak, elosing
yesterday at 95.10, against 95.60 af the close on
Friday of last week. The reason why the lower-rate
jssue commands # better price than the higher rate
issue is supposed to be that the 3}4s enjoy greater
privileges of exemption from taxation than do the
4s or the 414s. The 3%4s are exempt from all taxa-
tion except estate or inheritance taxes, while the 4s
and 414s, besides being subject to estate taxes, are
also subject to “‘graduated additional income taxes,
commonly known as surtaxes, and excess profits and
war profits taxes, now or hereafter imposed by the
United Statesupon theincome or profitsof individuals,
partnerships, associations or corporations.” As with
the framing of each new revenue bill, the surtaxes and
the excess profits and war profits taxes are being
raised to higher and still higher figures, the complete
freedom from such taxes which the 314s enjoy is get-
ting to be an increasingly valuable privilege.

It is, nevertheless, open to question whether this
immunity from taxation is in itself alone sufficient
to account for the disparity in the market price of
the 3%4s as compared with the 4s and the 414s.
It would seem that there must be other factors en-
tering into the consideration. If the greater tax
exemption alone explained the difference in price,
the course of the Secretary of the Treasury with
reference to the impending Fourth Liberty Loan
would be plain and easy. He has announced his
intention of not making the rate of inferest in the
coming loan more than 41{%. But why offer 414%
when 314% bonds can be sold at a premium? The
saving of 34 of 1%, on an issue of, say, 85,000,000,000
bonds would mean a saving of $37,500,000 per annum
and this continued for a period of ten years (the life
of & ten-year issue), would mean a total saving of
275 million dollars. In order to effect such a huge
saving, the Secretary would be justified in offering
full tax exemption on the coming loan, and let the
multi-millionaires got what advantage they could
out of that circumstance.

As a matter of fact, however, there is no reason to
think that an issue of 34s for so big an amount as
$5,000,000,000 could be held at par even if the
bonds were given entire immunity from taxation of
every deseription. With a loan of such great mag-
nitude the bonds would be in practically unlimifed
supply from the day of their issue. It is supply
that counts for as much as anything else in deter-
mining market values. The 3)4s have risen 80
gharply because in all probability there are very
fow of them on the market, No information on
that point is available. The debt statement does
not show how many unconverted 34s remain out-
gtanding. The Pirst Liberty Loan was originally
for $2,000,000,000, but being convertible into any
future issue bearing a higher rate of interest, it is safe
to assume that the bulk of the whole amount was
exchanged for 4s when the Second Liberty Loan was
issued at the increased rate. Such bonds as were not
exchanged are probably closely held. Hence when
an order for a few hundred thousand dollars is given,
the purchaser buying by reason of the gpecial priy-
ilege which the bonds enjoy, a quick rise ensues, The

situation, however, would be entirely changed if a
huge new issue for several billions were put out.
The bonds would then be in overabundant supply,
even for tax exemption purposes, and weakness would
develop as they dribbled out, just as has happened
with the 4s and the 414s—all of which is important
mainly as showing that the Secretary of the Treasury
has no easy problem ahead of him if he adheres to his
determination not to raige the rate of interest above
414{9%,. To be sure, the Secretary thinks that with
the normal tax fixed so much higher than before
(10@15%, is now talked of), Government bonds not
subject to these normal taxes will be in greatly in-
creased demand, but the Fourth Liberty Loan will
possess no advantage in this respect over the existing
414s, which also are free from liability for the normal
taxes, and yet sell at a discount of 5%. There is con-
siderable speculation as to how the Secretary proposes
to deal with this phase of the situation.

Building operations compilations for the United
States continue to reflect the effect of the various
influences acting to check activity in this important
industry. The high cost of labor and material,
and the scarcity of the latter in practically all lines
except lumber, are, of course, the clearly visible
adverse factors that have had to be contended with,
the quite general upward tendency of prices making
it extremely difficult to figure gafely upon con-
tracts. But, over and above this, operations have
been greatly hindered by the desire to do nothing
that could in any way be considered as hampering
the Government in its war building program. On
this point the Dow Service Daily Building Reports
remarks “‘so far the building interests have been
kept more or less in the dark with regard to the
part they are to take in what probably will prove
to be the final phase of the world war, but follow-
ing recent conferences wherein the plant capacity,
costs, distribution methods, labor situation and
stocks on hand have been tabulated, it has been
found that n much greater share in the war program
of the next few months will be given to the building
industries and professions allied with them." In-
dicative of the aid the Glovernment is to extend to
those industries called upon to assist in the carrying
out of the war program are the steps being taken
to insure an adequate fuel supply.

It is very many years since the building permits
issued in July called for so meagre an estimated
outlay as in the month of the current year, and
the falling off from last year is shared in by much
the greater number of the cities included in our
compilation. The estimated cost covered by the
contracts entered into in Greater New York is only
$5,708,837, against $5,614,753 in 1917, but these
compare with $54,478,435 in 1916—the latter a
total inordinately swelled by the hurried filing of
plans in order to escape the restrictions of the
Zoning Law which went into [effect July 25 of that
year. Outside of New York the work contemplated
under the permits issued involves an approximate
expenditure of $37,931,342, or 1514 millions less
than in 1917, and exhibits a decrease of 25)4 mil-
lions from 1916, Conspicuous losses are recorded
at many of the larger cities, including Philadel-
phia, Cleveland, Pittsburgh, Detroit, Boston, Wash-
ington, Milwaukee, Baltimore, San Francisco, New
Orleans, Kansas City, St. Louis, St. Paul, Hart-
ford, New Haven, Syracuse, Rochester, Omaha,
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Peoria, Wichita and Akron. On the other hand,
gains worthy of mention appear in the returns from
Chicago, Denver, Seattle, Minneapolis, Indianapolis,
Jersey City, Des Moines, Atlanta, Tacoma, Nor-
folk and Oklahoma City. Including New York
the aggregate for 145 cities is $43,640,179, this
contrasting with 858,701,808 in July 1817 and
$118,071,227 in 1916.

For the seven months of 1918 the projected out-
lay at the identical 145 cities is, of course, decidedly
less than last year and consequently makes a sorry
comparison with the record total of 1916. The
result, as we compile it, is an aggregate of but
$291,809,977, ngainst $482,138,961 for the period
in 1917 and no less than 626 millions in 1916. Greater
New York’s: operations at 39 1-3 million dollars,
compare with 72 millions and 16814 millions re-
spectively one and two years ago, and for the out-
side cities the total at 25215 millions is 15734
millions under 1917 and 205 millions helow
1916.

Returng from Canada indieate a lLittle more ae-
tivity in construction work this year than last but
a condition of comparative dulness contrasted with
the period before the breaking out of the Buropean
war. Twenty-seven cities in the Eastern Provinces
furnish for July this year a total of intended outlay
of $5,102,873, againsh $4,005,935 last year, and
for 11 Western eities the comparison is between
$903,435 and $431,232. The aggregate of all (37
cities) is, therefore, $6,006,308, against 84,437,167
in 1917, but in 1914 the fotal was over 10 millions.
For the seven months the contemplated outlay
shows n moderate gain over either 1917 or 1916,
but a very heavy decline from 1914. In the East
a total of $17,500,224 contrasts with $17,146,167
and 42 millions, and in the West $5,174,709 with
$3,497,302 and 24 millions. In all the 37 cities
have arranged to expend $22,674,933, against
$20,643,469 a year ago and 64 millions in 1914,

The week’s war news has consisted of a suecession

of suceessful attacks by the British and [rench and’

American ftroops on the western front. The Allied
offensive, quoting a press dispatch from the front,
is now at its greatest height since July 18, not only
in accomplishment bub in possibilities. The rapid
advanee of the French between the Oise and the
Aisne, iy creating a salient i the German posi-
tions and increasing the necessity for the early
withdrawal from the Vesle to the old Aisne line.
With the constant Allied attacks, the Germans are
showing extreme nervousness in all sectors where
they have not yet been attacked. This was demon-
strated during the raids by American troops in the
Vosges region. In confrast to the German method
of conducting an offensive with long waits hetween
blows, the hammering by the Allies hag been constant
for more than a month, and, quoting the dispateh in
question, “the limit of their pushing power has not
yet been reached.”” The French battleline, it is now
understood, extends from St. Mard west of Roye,
southward through Beuevraignes, east of Lassigny,
through Lvriscourt, Cannectancourt, and Ville,
South of Ponti 'Eveque, across the Oise Canal near
Varesnes, through Bretigny and Quierzy, and south-
ward through Champs and Guny to Pommiers.

In military cireles at Washington it is expected
that Noyon on the south and Bapaume on the north
will be the next important German strongholds fo

fall before the advance of French and British in
Picardy. Noyon is already so successfully flanked
that its capture is regarded as a matter of hardly
more than hours. The British in the north are ex-
ecuting a similar flanking movement above Bapaume,
and are making daily progress in spite of the desper-
ate resistance of the enemy. Tt is the belief in mili-
tary circles at Washington that both cities are essen-
tial to the enemy if he ywishes to ayoid further retire-
ment. Chaulnes, which has held out against the
Allied forces so far, will be involved should either of
the foregoing cities fall. This is an important junc-
tion point supplying the German forces to the south
as well as those immediately to the west. Yester-
day’s British official bulletin announces that fight-
ing is continuing on practically the whole front be-
tween Lihons, south of the Somme, to the Cojeul
River (four miles south of Arras). One of the
greatest battles of the war seems to be developing.
The Germans are organizing new defensive lines
far in the rear of the present German positions in
Picardy. More than fifty wvillages have been
oceupied by the French, Considerable significance
is attached to the arrival of a Hungarian division
on the western front. Thousands of prisoners,
numerous large guns and machine guns and large
stores of war supplies have been added to the
stocks already in Allied hands as trophies for
their excellent work since the tide of battle turned
against the enemy by the commencement of Gen.
I'och’s offensive on the Marne July 18. The British
during the last two days report more than 5,000
prisoners. In a new offensive begun on Wednesday
by Field Marshal Haig from the north of the Somme
to Albert, an advance of nearly two miles eastward
already has been reported over a six-mile front.
The town of Albert on the Ancre, which is the key-
stone of the German offensive, protecting the Ger-
mans north of the Somme, has been taken. The
Ancre River to the south of Albert was erossed by the
Brifish in their drive, thus forming a serious menace
to the enemy around Bray, where at last reports
Americans were in the battle line. Desperate re-
sistance has been offered to the further eastward
advance of the British in the sector immediately
south of Arras, where the important railroad town of
Bapaume seems to be the immediate objective.
Particularly heavy fighting occurred at Achiet-le-
Grand and Miraumont, but although these towns
have changed hands several times, they were at
last accounts in the hands of the British.

Under the further progress of the I'rench armies
from the vicinity of Lassigny to Soissons, a huge
wedge seemingly has been driven in between the
armies of Gen. von Boehn and the German Crown
Prince. Field Marshal Foch now apparently has the
initiative entirely in his own hands, and purposes
to press his advantage for the little more than two
months of good fighting weather that remains before
the winter season sets in. Even she German news-
papers are now accepting as true the statement of the
American Secretary of War concerning the strength
of the American forces in France. Allied successes
on the Marne, in Picardy and in Flanders in recent
opevations have resulted ina contraction of the west-
ern battlefront by more than 50 miles, according to
Gen. March, Chief of American Staff. Thirty-two
American divisions have arrived in France, General
March says.
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Our State Department’s advices from Russia are
somewhat discouraging, Vice-Consul Roberti W.
Imbrie at Petrograd reported in a delayed dispatch
that members of the Bolshevik Government at the
former Russian capital had issued a pronunciamento
declaring that a state of war existed between Russia
and the United States. In view of the Bolshevik
declaration, Mr. Imbrie reported that he had lowered
the United States flag over the Consulate and, follow-
ing the recent acfion of Consul-General Poole ab
Moscow, closed the consulate and turned over the
affairs of the United States to the Norwegian Con-
sul. Americans in Petrograd ; believed to number
abouf. 20, were warned to leave, Consul Imbrie's
dispateh says, although the Congul indieated thab
he would remain at his post until he had received
instructions from the State Deparfient. Dispatches
by way of London declare that the ecritical moment
has arrived in the f{ransformation of Russia. The
Bolshevik power is said to be breaking up and the
Allied troops have entered Russia by three gateways
that sfill remain, namely, in the north, in the Cau-
casus and in Siberia. One correspondent deseribes
the situation as characteristic of the anomalies of
the war that, whereas in the north the Bolsheviki
are fighting the Allies and describing them in their
military bulletins as the enemy, yet in the south
British troops have come fo the rescue of other
Bolsheviki who, with Armenian volunteers, are de-
fending Baku against a Turkish force. Up fo date
the Allies’ operations in Russia are in their initial
stage.

While naval authorities of the Allied countries
agree that the submarine activities of the enemy
no longer are a real menace, it still is evident that
very severe damage is taking place daily, A dis-
patch from Paris quotes Franklin D. Roosevelt,
Assistant Secretary of our Navy, as deelaring that
“as everybody now knows, the submarine hag ceased
to be a menace and it has dropped down into the
category of acecidents so far as the marine trans-
portation of the Allies is concerned. The loss of a
ship by submarine now is like an accidental explosion
in a munitions factory or a chance hit of an enemy
ghell on an ammunition dump ten miles back of our
lines. Such accidents will happen, but they are
not a menace. That is the true appraisal,” M.
Roosevelt says, “of the submarine danger now.
For three years the submarine was a real menace,
It has ceased to be such because of the change in
Ally methods. In the beginning the policy was to
avoid the submarines, to following nothing but pre-
venfive and defensive methods. That has all been
changed in the last year by the introduction of new
factors in the situation. One of these factors of
course is the American navy. Now, instead of
trying to avoid the submarine, the Allies are all
the time in pursuit of it, destroying it by effective
devices. Because of this change in method the sub-
marines are forced to co-operate only far out at sea
in the Atlantic and the Mediterranean. They can
no longer wait at harbor mouth to take their pick
of the miny outgoing and incoming ships. The
coasts and course are practically free of them."”

Notwithstanding this roseate view, the British
Admiralty announces that DBritish shipping losses
during July were 176,479 tons and the losses of
Great Britain’s allies and neutrals amounted to
136,682 tons, The British losses exceeded Pritish

construction by 34,531 tons. Vessels aggregating
7,718,898 tons sailed from British ports during the
month, Compared with the adjusted May losses,
the July shipping casualties register a decrease in
British vessels lost of 55,300 tons and an inecrease
in Allied and neutral vessels of 3,820. Compared
with the July figures of 1917 the combined British,
Allied and neutral losses show a decrease of 262,938
tons. The enemy submarines continue to show
activity along our own Atlantic Coast, although as a
rule these activities are confined fto operations
against small vessels. One of the most interesting
of the recent developments in this direction has been
the capture of the steam trawler Triumph in Cana-
dian waters by a U-boat and the turning of the trawler
into a raider manned by a erew from the submarine
which captured 1. This raider promptly sank four
fishing vessels and probably more, as the Triumph
has not yet been captured. A crew of 16 men was
placed on board and lost no time in arming her with
two guns and beginning their work of havoc among
the fishermen. A rather sensational story has been
printed this week of an officer of an enemy U-boat
having been seen in New York, having been recog-
nized by one of the officers of a ship he sank. The
recognition was said to be mutual and the captain
promptly disappeared. TIf the incident is true, it

suggests that communication is being very freely
carried on with the enemy underwater eraft.

Evidence is accumulating of the beginning of
another peace drive by Berlin. This suggests that
the military offensive for 1918 has been completed,
go far as the German organization is concerned,
and the peace movement which wounld have been one
of the natural incidents of the approaching winter
has thus been started well ahead of schedule time.
Dr. W. 8. Solf, German Secretary of State for the
Colonies, in a speech before the German Society
on Wednesday declared that the German Govern-
ment is fully resolved “Not to misuse the protection
which had been asked for and whieh had been
granted” to Russin, “because forcible annexation
would bar the way now open to oppressed peoples—
the road to freedom, order and mutual tolerance.
The Imperial Chancellor,” said Dr. Solf, “declared
last month in the Reichstag that we do not intend
to retain Belgium in any form whatever. DBelgium
shall rvise again after the war as an independent
Btate, a vassal to no one. Nothing stands in the
way of the regtoration of Belgium but the enemy’s
will to war.” The speaker added that German
working elasses were becoming conscious of the fact
that the retention of Ciermany's colonies was a vital
question. Germany desired to compromise re-
garding colonial questions on the bagis that these
possessions should correspond to the economic
strength of the nation. The speaker referred to the
recent address by A. J. Balfour, Brifish Secretary
of State for I'oreign Affairs, who had “formally
announced Great Britain’s claim for the annexation
of our colonies and did not hesitate to advance on
moral grounds this claim for annexation He [Mr.
Balfour| not.only concerns himself as fo our colonial
methods, but goes into high politics with all sails
seb.  Mr. Balfour in his speech announced the British
creed which amounts to representing Britain’s right
to world domination as something self-evident and
morally annihilating Germany’s claim to be a great
Power.” Referring to Mr. Balfour’s ‘“second
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charge,” Dr. Solf said it was directed against Ger-
many’s Eastern policy. To this he replied that the
Brest-Litovek peace came about by agreement be-
tween the Russian and German Governments, that
the frontier peoples of Russia after centuries of
oppression should be permitted to live their own
national life for which object they have been striving.
“The economic distress in the territories occupied by
us i8 undoubtedly great. But it is cynicism when
England laments this, because her hunger blockade
is directed against the occupied territories just as it
ig directed against us, against neutrals and against
the whole world.”

Lt certainly is evidence of the complete control of
the military machine even over the more educated
classes in the Fatherland that a German offieial
could' seriously make such statements as the fore-
going before such an important body as the German
Society. But Cerman military leaders, to quotfe
# press dispateh from British headquarters in France,
are becoming distinetly worried over the prospects
of the revolution in Germany. General Ludendorff
in a captured secret order has taken steps to employ
the assistance of his commanding officers and the
various governmental agencies to help him stamp
out the first sparks of this revolution. The order
states that it hag come to his knowledge through a
letter addressed to the Royal Prussian Minister of
War that men on leave have spoken publicly of a
revolution which i to break oub after the war. A
soldier said to have come from fhe industrial region
of Rhenigh Westphalia declared in a train that in
his home district men were going on leaves, taking
wedapons with them for the aforesaid object and that
it was easy to take home German or captured re-
volvers as well as hand grenades separated into twa
parts. Ludendorff concluded by ordering that the
clothing of men going home on leaves be searched
at seb places before their departure, General Luden-
dorff wished to impress upon all superior officers who
happened to hear such objectionable talle or who
hear of it through others that they must deal with
it at once and withouthesitation. The home authori-
ties and the Director of Military Railways haye been
directed to fake corresponding measures.

The London markets continue to display buoy-
ancy with some improvement in activity. As an
influence for this improvement, ideal weather for
the haryests has been added to the uninterrupted suc-
cession of favoring reports from the war zones.
Financial correspondents in London in their is-
patches cabled to this side continue to report confi-
dence in the final victory in the war as a development
of midsummer of 1919. There appears no wide-
spread belief at the British centre that serious peace
negotiations will be undertaken this year. A demand
for Baku oil securities has been stimulated during
the week by the news that a British detachment has
landed at Baku., Russian securities have ruled dull,
though speculative stocks such as thoge of tin mining
companies have been more active. Rubber planta-
tion shares, which had been enjoying a rather pro-
tracted period of favor, have comé under selling
pressure due o the absence of shipping facilitics for
the produets of the plantations, which is resulting
in an accumulation of stocks in Singapore, wlere
prices are said fo be barely above production costs,
The British Treasury has raised the maximum price
of silver, which it recently fixed at 48 13-16d. per

ounce, to 4015d., following the advance in the price
of the white metal in New York. The advance was
not due, according fo London advices, to any firm-
ness in the China exchanges. A fusion of the Anglo-
Bgyptian Bank and the National Bank of India is
understood to be in process of negotiation. The
Australian Commonwealth loan of £4,750,000, bear-
ing 5149 interest and offered recently at 9914, has
been fully subscribed. The bonds are redeemable
in 1922 and 1027, The Russian 5s issued in Lon-
don in 1906 and due in 1956 have this week touched
61, after having been down as low as 42 earlier in the
year. This is considered a practical demonstration
of the improvement whichisgradually taking place in
the general situation. These bonds stood at 5015
at the close of 1917 and at 75 in 1916, Early in the
latter named year they were quoted at 9134 and sold
as high as 10414 before the war in 1914,

The sales of British war bonds under the con-
tinuous sale plan last week reached a total of £21,-
868,000, whieh compares with £17,024,000 the week
preceding., The aggregate of sales through the banks
now is £975,170,000. TIncluding the Post Office
totals, £1,000,000,000 sterling was reached last
week. The post offices report for the week ending
Aug, 10 sales of bonds amounting to £364,000,
bringing their total up to £35,913,000. The pre-
vious week’s record through the Post Office was
£610,000. No previous war loan has thus far
placed so enormous a sum of new money at the dis-
posal of the State. Hitherto the world’s record was
held by the British war loan of 1917, which yielded
£948,459,000 in cash received, If will be of interest
to see how our own forthecoming war loan will com-
pare with these figures, It has taken the British
Treagury from October 1917 {o aceumulate the
present large total of £1,000,000,000, War savings
cerfificates of £1 each disposed of in the week of
Aug. 10 totaled £1,509,000, bringing the total of the

“ultimate indebfedness under this head to £224 -

246000,

The July record of foreign commerce issued by
the British Board of Trade this week shows an in-
orease of £19,067,181 in imports and a decrease of

£6,189,635 in exports. These figures are represen-
tative of conditions which have been current for
about. two years. In exports the falling off was very
largely in cofton goods, of which 288,648,000 yards
went abroad, against 469,088,000 yards for the cor-
responding month of 1917. The exports of gray
goods, for instance, deeclined from 101,241,000 yards
in July last year to 53,469,000 yards this year;
bleached cottons decreased from 167,824,000 yards
to 90,813,000 yards and printed cotton from 92,-
381,000 yards to 63,168,000 yards and dyed cottons
from 107,642,000 yards to 81,198,000 yards. We
append comparisons of the total trade for the month

of July and for seven months ending with July:
July 1 (o July 31—
1018 1917
£ £
TRIDOFES o o oo 109,249,000 00,182,430 761,030,868 501,045,563
EXDOTLS —nmmmeeemeoo 43,044,000 49,533,635 290,476,640 300,089,179
65,605,000 40,348,705 471,454,210 200,065,384

—Jiin.
1918
£

1917
£

Excess of imports. .

The British Treasury statement for the week ended
Aug. 17 indicated a further reduction in revenues,
while expendifures were substantially inercased.
Treasury bills outstanding showed an increase of
more than £8,000,000 for the week. Sales of new
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Treasury bills continue to exceed the amount repaid,
and this week registered a substantial gain over the
amount sold a week ago. The week’s expenses were
£57,026,000 (against £37,029,000 for the week end-
ing Aug. 10), while the total outflow, including re-
payments of Treasury bills and other items, was
£136,679,000, against £144,019,000 the week pre-
vious. Repayments of Treasury bills amounted to
£65,370,000, comparing with £56,013,000 last week.
Receipts from all sources equaled £136,187,000, in
comparison with £106,945,000. Of this total, rev-
enues contributed £14,547,000, as compared with
£15,379,000; war savings certificates totaled £1,500,-
000, against £1,900,000, and other debts incurred
k8,614,000, against £9,024,000, War bonds sold
amounted to £23,096,000, against £23,239,000, while
advances were £15,000,000, against £8,750,000 last
week. New issues of Treasury bills totaled £73,280 -
000. A week ago the amount was £48 528,000,
Treasury bills outstanding aggregated £1,055,327 -
000, which compares with £1,047,240,000. The
Exchequer balance is £12,032,000, a decline of £492,-
000 for the week. v

France is displaying energy in railroad building
which may be compared to some extent with our own
shipbuilding activity. Advices by eable state thata
railroad more than 130 miles in length behind the
French front was on Friday of last week opened for
traffic, having been constructed in less than 100 days.
I'ts purpose is to improve communication between the
northern and southern parts of the Northern Rail-
way system. The construction of the line involved
the building of two important bridges and a tunnel
of more than 1,000 feet in length. Trading on the
Paris Bourse has been active and at advancing prices
—a, response to the uninterrupted advance of the
Allied troops. The I'rench Premier, M. Georges
Clemenceau, is quoted by a press dispatch as ex-
pressing the belief that a complete triumph will be
won during the present year by the arms of the En-
tente Powers and that the war will have ended be-
fore another year has passed. The Premier declared
fhat the work of the American troops on the battle
field did more to terrorize Germany than any other
thing the enemy had met. During a recent debate
in the Chamber of Deputies it developed that 500,-
000,000 franes had been advanced by the Bank of
France on behalf of the Government, free of commis-
sion or interest, to 75 French houses which were
creditors of the Russian Government.

No change was noted in official discount rates at
leading European centres from 5% in London,
Paris, Berlin, Vienna and Copenhagen; 6%, in Petro-
grad and Norway; 614% in Sweden, and 414% in
Switzerland, Holland and Spain. In London the
private bank rate has been advanced fo 3 17-329%,
for sixty and ninety days from 3 7-169%, last week.
Call money in London remains at 839,. So far as we
have been able to learn, no reports have been received
by ecable of open market rates at other Furopean
centres.

The Bank of England in its statement for the week
announced a further important accession fo its stock
of gold, namely, £430,562. Note circulation in-
creased £58,000; hence the total reserve indicated
an expansion of only £373,000. There were declines
shown in the deposit items, and as a result the propor-

tion of reserve to liabilities was advanced to 17.90%,
against 17.45% a week ago and 199 last year. Pub-
lic deposits decreased £398,000, while other deposits
were reduced £1,730,000 and Government securities
declined £1,280,000. Loans (other securities) showed
a eontraction of £1,237,000. Threadneedle Street’s
gold holdings aggregate £68,664,678, as against
£54,152,640 a year ago and £57,146,914 in 1916.
Reserves total £30,360,000, which compares with
£39,983,315 in 1917 and £40,060,519 the year pre-
vious. Loans now stand at £98,950,000. A year
ago the total was £100,889,240 and in 1916 £89,047 -
403. Clearings through the London banks for the
week amounted to £403,360,000, in contrast with
£431,740,000 last week and £326,980,000 a year ago.
Our special correspondent is no longer able to give
details by cable of the gold movement into and out of
the Bank for the Bank week, inasmuch as the Bank
has discontinued such reports. We append a tabular
statement of compatisons:

BANK OF ENGLAND'S COMPARATIVE BTATEMENT.
1018, 1917 101, L15,
Ay, 21, Auvg 42, Atig. 23, Auy. 26,
£ £ £ £
#0.030,515 85,530,206 31,808,265
44,700,857 &1 200 184,064,324
127,204,110 101,761,017 80,406,037
0 484,928 42,187,602 45,0 .5
v S0,047 Al 14 104,904,670
40,080,510 53, 26,460,077
67,146,014 67,300,760 13,473,412

1014,
Aug, 26,
E

Clrenlation. . - « o« - 56,748,000
Pubile deposita_ .. 33,007 000
Other deposity. . . 185,006,000
Clovernment securs. 58,422,000
Other securitiea. . 05,950,000
Teserye notes & eoln 30,366,000
Coln sand bulllou. . 65,604,678
Propaortlon of reserye

to labiiities. . . 17.00%
Bank rato 5%

46,671,480
23,880,705
123,602,650
0,778,071

3,616
54,152,040

17.87%
5%

19%
8%

26,1095

6%

24135
B

The Bank of France reports another rise in its gold
itern, this week’s gain being 757,000 francs. The
Bank’s gold holdings now aggregate 5,434,831,575
francs, of which 2,037,108,500 franes are held abroad.
At this time last year the gold holdings aggregated
5,309,717 466 francs (including 2,037,108,484 francs
held abroad), while in 1916 the amount was 4,808,~
057,817 francs (including 472,885,788 francs held
abroad). During the week increases were recorded
in the silver item, general deposits and Treasury de-
posits, the gains being 3,545,000 francs, 3{},0_03,000
francs and 62,468,000 franes, respectively. On the
other hand, bills discounted declined 55,812,000
francs and advances fell off 758,000 francs. An
expansion of 15,800,000 francs in note circulation 18
also reported. The total amount of notes now out-
standing is 29,423,825,000 francs, comparing with
20,468,567,725 francs in 1917 and with 16,376,060,
310 francs in 1016.  On July 30 1914, the period just
preceding the outbreak of the war, the amount was
6,683,184,785 francs. Comparison of the various
items with the statement of last week and corre-
sponding dates in 1917 and 1916 are as follows:

BANK OF FRANCES COMPARATLIVE BTATEMENT.
Changey Slafts i3 af
Sfor Week, Aug, 231017,
Franes, Francs,
THT 000 3,272,60%,081
N ehinnge 2,037, 108,484

Ay, 24 1916
Francy,
4,135,172,029

AT, 840,788

Awg, 43 1018,
Frones.

3,407,723.,075

2,047,108,500

cold Holdings—
In Franee.-

4,508,067.817
50,320,984

767,000
5. 3,648,000

6AN 831,675 5,000,717 460
310,173,000 2t B35
il diseounted . . Des, 55,812,000 ST, 123,000 OOT AN2195 24,847,850
Advonees.. ... .Dpe. 768,000 B40,088,000  1,120,450,0944  1,150,677,215
Noto olreidstion. . [ng, 16,800,000 20,424,825,000 20,408, 567,725 16,570,000,310
Trendury doposita. JToe. 02,408,000 162,075 (00 17,901,800 158,614,70
Generel deposies. - Ing, 30,003,000 - 3,715,008, 000 2T15,600,011 2,240 413,01

In its weekly statement, issued as of Aug. 15,
the Imperial Bank of Germany shows the following
changes: Total coin and bullion inereased 90,000
marks, gold increased 132,000 marks, Treasury notes
eained 54,179,000 marks, notes of other banks ex-
panded 671,000 marks, bills discounted showed /&
large increase, viz., 118,218,000 marks,. advances
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mmcreased 2,740,000 marks. There were also in-
ereases of 1,417,000 marks in investments, 8,871,000
marks in other securities and the large expansion of
143,377,000 marks in note circulation. Deposits
were substantially reduced, the amount of the reduc-
tion being 208,610,000 marks, while other liabilities
expanded mno less than 251,419,000 marks. The
Bank reports its stock of gold as being 2,347 ,761,000
marks, which compares with 2,402,450,000 marks
lagt year and 2,468 570,000 marks in 1916,

Last week's statement of New York Associated
banks and trust companies, issued on Saturday,
showed a further reduction in reserves. The loan
item, however, recorded a fairly considerable con-
traction, namely $31,333,000, which might be taken
to reflect the policy of the banks in curtailing loans
and eredits as a result of the Iederal Reserve Board’s
suggestion that these be limited to essential enter-
prises, As a matter of fact, the total of the loans
still remains high. Other changes were not impor-
tant, Net demand deposits inereased $5,974,000 fo
$3,611,636,000 (Government deposits of 5442 949 -
000 dedueted), while net time deposits gained $2 -
910,000. Cash in vaults (members of the Federal
Reserve Bank) declined $2,489,000 to $97,101,000
(not counfed as reserve). The reserye in the Fed-
eral Reserve Bank of member banks decreased $10,-
804,000 to $489,122,000. Reserves in own vaults
(State banks and trust companies) increased $424 -
000 to $11,540,000. Reserves in other depositories
(State banks and trust companies) expanded §571,-
000 to £8,222,000. Aggregate reserves registered a
reduction of 39,809,000 to $508,884,000, which com-
pares with $562,754,000 a year ago. There was a
loss in surplus of $10,765,300, this bringing the total
of excess reserves down to 30,074,080, on the basis
of 139, reserves for member banks of the ederal
Reserve system (but not counting $97,191,000 cash
in vaults held by these banks). At the correspond-
ing date last year the surplus on hand amounted to
$76,455,990 on the same basis., The bank state-
ment is given in fuller detail in a subsequent section
of the “Chraonicle.”

Money in New York now is virtually on a perma-

nent 69, basis. There is reason to believe that the
intention is fto stabilize it at this figure, not alone
in the matter of demand and definite term borrow-
ings, but likewise in the matter of commercial paper.
The last-named feature is a matter of distinet interest,
as it removes all discrimination in the matter of
names well known and not well known, and leaves
a single rate available for all. The explanation is
that being at war, war-fime condifions must be
accepted and that the bankers recognize the obli-
gation of seeing that all legitimate borrowers must
hayve equal consideration. With a new war loan of
pl ohnh]y §5,000,000,000 soon fo demand attention,
there is 511;11(. n.u,entwc to expect any ﬂllbbt{l]’]tlﬂ.l
casing in the general banking position. The British
Government on Sept. 1 will pay off through J. P.
Morgan & Co. $195,000,000 ouf of a total of 8250,
000,000 two-year 5%, secured notes which mature
on that day. The $55,000,000 already paid off
followed the changing of the collateral and was in
accordance with the agreement that in the event of
the collateral being reduced notes would be corre-
spondingly paid off to keep the proper balance. In
banking circles the view is freely expressed that there

is “no money for speculation.” Early in the week
the Committee of the New York Clearing House
declared itself by resolution in entire sympathy with
the suggestion of the Federal Reserve Board that
the banks curtail eredit to all borrowers not engaged
in essential industries or in activities neededifor the
health and necessary comfort of the people. The
committee commended the Board's suggestions to
the earnest considerafion of the business publie,
There has been some suggestion that loansconnected
with Stock IExchange transactions may be ruled
as oceupying a position in the non-essential class,
But no formal decision on this point has been pro-
mulgated. Such an order necessarily would tend
to still further contract the already small business
being transacted from day to day on the Stock
Exchange, buf it hardly seems probable that an
arbitrary ruling will be made to this effect, more
especially when the important funetions ofjthe Stock
Iixchange in the direction of relievinglmoney strain
by its facilities for the sale and purchase of securities
are taken into consideration, J. P, Morgan & Co.
gold this week the usual weekly amount of British
ninet v—(!.u Treasury bills on a 69 discount basis,
which 15 the same rate paid on recent issues. The
game bankers on and after Monday next will make
advances on call against eligible acceptances to deal-
ers and discount houses at rates based on the dis-
count rate of the Federal Reserve Bauk, which will
be 416%,. This action is taken in order to encourage
the (l('vv]a[nncnt of a free and active market for
acceptances eligible for discount at the Federal
Reserve banks on the lines of similar markets in
London and Paris.

Reterring more specifically to 'detailed rates for
money, call loans have ruled all week at 6%, that
being the only figure quoted on each day of the week
and the rate at which renewals were negotiated,
This compares with a range of 53{ @69, last week and
applies to mixed collateral, since loans on all-indus-
trials are now quoted 14 t}f 157, higher, For fixed
maturities very little hu.-;mezs is passing. Nominally
rates continue to be quoted at 53{@69, for all per-
iods from sixty daystosix months, buf as a matter of
fact loanable funds are practically unavilable for all
but, the shortest maturities, and even these are a mat~
ter of negotiation. Opinion in banking circles is
that under existing conditions imposed by the war,
supplies of money for non-essential industries are
likely to lessen rather than increase and that the
activity in Government operations precludes any
let-up to the demand for money for some time to
come. Last year sixty day funds were quoted at
4(@414 9, ninety daysat 4159, four months at 415
@434 %, and five and six months at 424 @5h%.

Commercial paper rafes are now quoted nominally
at 6%, both for sixty and ninety days' endorsed
bills receivable and six months’ names of choice char-
acter, and also for names less well known, against
1 q@ﬁ 7o and 6149, respectively, last week. As
6% is now the formal rate, previous differentials
haw been abolished, and whatever transactions are
being successfully negotiated are at the fixed rate.

Banks’ and bankers' acceptances were in rather
better demand, but trading only reached small pro-
portions. This is not surprising in view of prevail-
ing high rates for money. It is asserted that ar-
rangements are now being discussed which if put
through will result in a material broadening of the
open market in this country, The undertone was a
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firm one with rates showing only slight net change for

the weelk. Detailed quotations follow:
Spol  Delleery
Strty

Delteery
tottiln
30 Dy .
454 bid

Ninely
Days. Days. Dirys.
44BN ANE4Y dNEd
AMmi AedY, AEd)
M &4y bHady &

Thiriy

Eligible bills of member banka
Ellgible bllls of norg-member banka. .. 45 bl
Toeligible bILB. oo oo e e eeaeand M @A bid

No changes in rates, so far as our knowledge goes,
have been made the past week by the Federal Re-
gerve banks. Previaling rates for various classes of
paper at the different Reserve banks are shown in the
following:

DISCOUNT RATES OF FEDERAL RESERVE BANES.

LT

(."LA.}'S.E‘S
oF
DISCOUNTS AND LOANS

Nawo York
Phtladelphis
Richmend
AMinneapolis.

2
S
k-
&

| Kansas Oy,
l San Francisco.

: |
'h

Discomnts— |
Within 15 days, lnel, member)
banks' oolliteral notes. ... .| 4
- 4K
4

4|4 |4 ‘ 14
1% 4M

“!ii i3
534 534

16 to 60 days’ maturity -

61 to 80 days” moaturity ...

Agricultural and lve-ntoek)

papec over B0 days..--...| b
Seoured by U, 8. certifioates;
of Incebtedness or Libe
erty Loan bonds— |
Within 15 days, Ineluding
momber  banka'  oollat
ernl notes 4

16 to 00 doys' maturity- .| 4] 45

Trade Acceplancei— |

1 to 00 days’ maturlty. .| 414 41| 41s] 434] 415} 43¢ 135] 414

61 to 00 days’ maturlty. Lls 41t 44 A1 A5V 405 4590 434

* ftate of 8 to 4249 for Lday disoounts {n connection with the loan operntlons
of the Government,

a1 days and under 4%

Niote 1, Aceeptances purchasged In opon market, minimum rate 4%

Note 2. Rates for eommodity paper hive been merged with those for commercial
paper of corresponding maturities,

Note 3. In case the 00-Iny trade acceptance rato ls higher than the 15-day dis-
gount rate, trade neceptances maiuring within 15 days will e taken at the lower rate.

Note 4. Whenover applicatjon 18 made by member banks for rencwal of 15-day
paper, the Federal Reserye banks may charge a rate not exceeding that for 00-day
paper of the samo cliss,

4|4

4[4 4 (4
Al AM A4 a4

M ANiAN 4l

Sterling exchange rates have been maintained but
havenot further advanced. What appears to be really
happening is that the French and Italian exchanges
are adjusting themselves more completely to the
gtabilized position of steyling and trinngular trans-
actions at large profits ¢ re not so freely obtainable.
A special dispateh frons London to the “Eyvening
Post” explains that the sharp movement of the
neutral exchanges in favor of London, coming as it
does along with the further depreciation of the Ger-
man mark, is a response to the military develop-
ments. The appreciaticn of sterling and of French
exchange, however, is due primarily, the dispatch
adds, to the increasing numbers of Americans in
Trance. The conditiont: are artificial because, with-
out America’s advances to the Allies, the sterling
market would undoubtedly slump again. As it is,
America’s purchases in France in connection with
the American troops are sufficient to affect exchange.
This influence will in the nature of the case increase
steadily.

The higher money rates in New York are of course
attracting funds from London and are encourag-
ing the payment of maturing indebtedness. It is
announced from London that the $6,500,000 of
Metropolitan Water Board bills maturing Sept. 18
will be paid off. We have already referred in our
remarks on the money situation to the payment of
the $250,000,000 United Kingdom two-year notes
which mature on Sept. 1.

Dealing with day-to-day rates, sterling exchange
on Saturday, in comparison with Friday of a week
ago, was steady and practically unchanged; demand
was still quoted at 4 7560@4 756214 and sixty days
at 4 73@4 7314, while cable transfers were frac-
tionally lower at 4 7660@4 766214. On Monday
weakness developed and there were declines to
4 7555@4 7560 for demand and to 4 7655@4 7660
for cable transfers; sixty days, however, continued

at 4 73@4 73Y4. Trading was dull on Tuesday with
the volume of transactions small; the undértone was
somewhat easier but actual rates remained at the
previous day’s levels. Wednesday's dealings showed
no inerease in activity and there was a slight recession
in demand bills, which declined o 4 7545@4 7514;
other quotations were not changed from 4 7655@
47660 for eable transfers and 4 73@4 7314 for sixty
days. Notwithstanding continued dulness on Thurs-
day, a firmer tone became apparentand demand was
advanced to 4 75 7-16@4 7555; cable transfers ruled
at 4 7655@4 7660 and sixty days at 4 73@4 73}4;
news of the brilliant successes attained in the latest
ranco-British-American advance on the wesiern
battlefront exercised a sentimentally favorable in-
fluence. On Friday the market ruled firm, though
without important change. Closing quotations were
4 73@4 7314 for sixty days, 4 75 7-16@5 75556 for
demand and 4 76 9-16@4 7655 for cable transfers.
Clommercial sight, bills finished at 4 76@4 7514, sixty
days at 4 7154@4 7174, ninety days at 4 70@4 7035,
documents for payment (sixty days) at 4 71@4 7114,
and seven-day grain bills at 4 7414@4 74%4. Cotton
and grain for payment closed at 4 75@4 75}4. No
engagements either for the importation or shipment
of gold were reported.

Dulness has been the main feature of operafions
in the Continental exchanges. Quotations, how-
ever, have been well maintained and franes ruled
strong and higher, closing well above the high levels
recently attained. Lire also were firm, cloging at
the rate fixed last week by the Division of Foreign
lixchange. Cable advices indicating the extent
and scope of the progress made in General Foch's
counter-offensive in the West and elsewhere created
a highly favorable impression on market sentiment,
and it is likely that rates would have responded
appreciably were it not for the arbitrary control
exercised over foreign exchange quotations by the
various Governments. Russian exchange remaing
deadlocked and apparently unaffected by current
momentous events in that battle-torn republie,
the explanation being that all trading has long been
discontinued in that class of exchange. The official
London echeek rate on Paris finished at 20.76,
comparing with 27.10 a week ago. In New York
sight bills on the French centre closed at 5 62, against
5 6514; cables at 5 61, against 5 6414; commercial
sight at 5 6234, against 5 7124, and commereia l
sixty days at 56815, against 5 7724 last week.
Lire finished at the official rates of 7 51 for bankers’
sight hills and 7 50 for cables. This compares with
7 51 and 7 50 the week before. Rubles continue
to be quoted nominal at 14 for checks and 15 for
cables,  Greek exchange has not been changed from
5 1334 for checks and 5 1244 for cables.

In the neutral exchanges o further decline in rates
resulted from the encouraging developments in the
war situation. A decisive blow by the Entente
armies ealeulated to shorten the duration of the war
would naturally result in a sharp upturn in the Allied
exchanges and at the same time serve to depress
neutral rates. Swiss francs broke sharply, declining
to 4 22, a new low point on the current movement.
The Seandinavian exchanges moved irregularly and
closed at small recessions. Guildérs were lower,
while Spanish pesetas continued heavy.

Bankers' sight on Amsterdam finished at 5114,
against 5074;cablesat 5134, against 51%§; commercia
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sight at 5114, against 51 1-16, and commercial
sixty days at 51, against 51 5-16 on Friday of a
week ago. Swiss exchange closed at 4 21 for bank-
ers’ sight bills and 4 19 for eables, in comparison
with 4 00 and 3798 last week. Copenhagen checks
finished at 31.10 and cables at 31.50, against 31.10
and 31.40. Checks on Sweden closed at 34.70 and
cables 35.00, against 35.25 and 85.75, while checks
on Norway [inished at 31.30 and ecables at 31 70,
against 31.40 and 31.80 the preceding week. S[mn-
ish pesetas closed at 23.30 and cables at 23 50. The
final quotations of a week ago were 24.55 and 24.70.

As regards South American quotations, the rate for
checks on Argentina is now quoted at44.50 and cables
44,75, which compare with 44.50 and 44.65. TFor
Brazil the check rate has been advanced to 2475
and cables to 25, against 24.50 and 24.75 last week.
The Chilian rate continues to be quoted at 15 13-32
and for Peru at 57. Far Bastern rates are as follows:
Hong Kong, 8424 (@85, against 84@84.25; Shanghai,
120@ 12014, against 11916@120; \okoh‘um,, 5414
@544, against 54@5H4Y4; Manila, 497¢@50 (un-
changed); Singapore, 5614 @564 (utmhangcd}, Bom-
bay, 3634@37 (unchanged), and Caleutta (cables),
at 35.73 (unchanged).

The New York Clearing House banks, in their
operations with interior banking institutions, haye
gained $2,033,000 net in cash as a result of the cur-
rency movements for the week ending Aug., 23,
Their receipts from the interior have aggregated
$7,518,000, while the shipments have reached 85,-
485,000. Adding the Sub-Treasury and Federal Ro-
gerve operations, which together oceasioned a loss
of §79,774,000, the combined result of the flow of
money into and out of the New York banks for the
week appears to have been a loss of 877,741 000, as
follows:

Week ending Aupiic 23. | Inieo | Outer Net' Change it

Banks, | Banks, Bank Holdings,
5£7.018 rJuolu_a.-s 485 Olll'l Galn  $2,033,000
80,800 I!il() 110,673, (ll)l'lll o4 70, 7?1 A0

$14.417,000] $127,168,000 Losa 377,741,000

The following table 1ndlc.1.tcs the amount of bullion

in the prineipal Buropean banks;

Banks' Intorlor movement.
Bub-Treagury and Federnl T Riserve
operntlong ... ...

| Atig, 22 1018, |
Banks of—

| Gold, | aeer. | Toal, |

£ £ I ! £ &
.inn.rn 78, 54 1'-n-m‘. | 54,152,040
12,160,000 145,070 203 130,504,358, 10,100, ouum 304,468
0,007,050 123,305,100 120, 142,700 ‘b;.‘\l'i 100 124,728, bUO
12,375,000 142,026,000129,400 10001 121690 1000 142, 156,000
0001 L 8.820,000 17,720,000
| 49,308,000 902181000
: 0, 2 t‘;'la h:-{m A0,014,000

N b ) |
000,000 15,050, uc:n 15,380, qrm 000 tnl‘lnu ?g .‘;éh' Iigg
16,306,0000 13,750 000 -1 13,750,000
| a,312,000! 11 365,000) | 11,385,000
Detmark.: 10,403,000 10824000 10,944 000! HH S0 1T, mx 000
Norway..| 0,703, :KJU | TOR000 7,161,000 -=| T.151,000

Tot, wook. mq 250, rm 04,274,050,773,633 sljmu 404 urml 14,520,500 720 04,108
Prov.week 708.702.0800 B4,270,160773 (04,200 600,681,950 64,004,800 725, 450,780

Iﬂutlul.l holdlngs of the Dank of France thid year are exclusive of £31,444,710
el abroad,

* Na Ngures reported sines . Qerobier 20 1017,

e Figured for 1918 those given by “Hritlsh Board of Trode Journal” for Deo. 7
1017 fNgires for 1017 estimated on the basls of the Dea, 7 1017 toals,

DoAugust 6 1014 1o both yoars.

Anug. 231917,
| Stiver.

ol Total,

England. _| 08, nlu B?N!
Francen. -|I.I5.Ii1'l 209
Germany 117,888,050
Teussln *. (120,050,000
Aus- ![LII:& 11,008 (M.ll)r 3
Spal .| 85,747,000/ 4
Italy an 8T {KN]
NULlu.rI ll'l A0,043,0000
Nk, Belhl 15,350,000
Sl ta'land] 15,806,000
Bwixlen, ..| 14,312,000

THE RETREA T OF THE GERMAN ARMY.

As the week closes a battle of the first magnitude,
in which the Allied and German forces are eugtlkpd
on one of the widest fronts since the war began, i

being fought in Picardy, Whether or not it is
destined to be a decisive engagement, it is a sequel
to a memorable military week. The series of
heavy blows dealt by the Allied armies to the
Germans this week, enforcing a more or less con-
tinuous retreat of ten miles or more in Luden-
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dorff’s line, with ecapture of 10,000 German
prisoners and great stores of material, is the complete
vindication of the policy adopted under stress of
Allied defeat last spring of entrusting direction of the

campaign wholly to a single commander. The one
outstanding fact in the strategy of Marshal Foch,
duruu, the past few weeks, is that the Allied urmles
in the West have been diree {cd as a unit, co-operating
or alternating in repeated attacks, in response to a
comprehensive plan and under the immediate orders
of one directing mind,

It is perhaps only in the past week that the mili-
tary genius and strategic methods of the great French
General have fully unfolded themselves. How
slowly the world has learned the nature of his strategy
has been forecibly illustrated by the eonclusion,
reached and expressed both by ordinary readers and
by military critics after each conspicuous forward
movement in Foch’s offensive, that a long pause of
inactivity, of “stabilizing of the front,” was now
about to oceur. Precisely such a pause, lasting for a
considerable period, had oceurred after each suc-
cessive capture of enemy territory in the German
drive befween March 21 and July 18; it is precisely
what has not oceurred in General Foch's offensive.

On every occasion of the sort, the German com-
mand had already utilized the full force of its di-
visions, had converged them on a single objective
point, and had condueted the attack with entire
disregard to loss of men. At a certain stage in each
of these operations, the Allies were enabled to mass
reserve troops hehind the threatened line. With
their counter-attack, the German advance would
cease. The proeedure was almost of a routine char-
acter. Two or three weeks would then be oceupied
in restoring to a fighting basis the depleted German
divisiong, and only affer such period of rehabilitation
would the offensive be resumed. In every case,
moreover, its resumption was characterized by loss
of driving power as compared with the preceding
atbacks.

During all this time, people in the Allied countries
were asking, with mingled perplexity and apprehen-
sion, how this alternation of retreat when the enemy
was attacking with inertia when the enemy had
paused, could be harmonized with Foch’s reputation
(confirmed in all his military writings and in his
achievements of 1914) as an aggressive fighter, whose
theory of strategy was that of the continuous and
unlimited offensive. The answer is beginning to
appear, The drawing of the Germans from their
base, the depletion of Ludendorff's men and supplies
in battle while conserving to the uttermost the
Allied strength—these were Foch’s first preparations
for his own initiative. Blunders and surprises there
were on the Allied side, such as the trapping of
General Gough's Fifth British Army in March.
They undoubtedly complicated Foch's problem. But
they were certainly a result of conditions now entirely
past, when unity of command had not been estab-
lished.

Having resumed the offensive at the strategic
moment, employing both his own reserves and the
American reinforcements; Foch struck his crushing
blow on the Marne. The Prussian Crown Prince's
army was thrown into disorder; during two weeks it
was only a question of how much of men and supplies
could be saved from the wreck of the campaign on
the Eastern gector of the German line, At the most
critical moment, troops were called for from the
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Bavarian Crown Prince’s army in the Western sec-
tor. These reinforcements strengthened German re-
sistance around Soissons; whereupon, howeyer, while
continued attacks by the French were keeping this
part of the German command still busy, Ceneral
Haig’s British army dealt a heavy blow in the
West.

With the whole line thus in action, Foch’s strategy
of the past two weeks, and especially of this week,
has heen to direct his offensive now at one point in
the line, now at another; sometimes with long ar-
tillery preparation, somefimes without; at one mo-
ment on the German army’s front, at the next on ifs
flank. The results hayve been apparent in the utter
confusion of the German plans. No sooner have re-
serves been shifted to one threatened section of the
front, than they have had to be withdrawn and
hurriedly transferred to another. The situation thus
created has been forcibly illustrated by the sending
home of the Bayvarian Crown Prince under plea of
illness and the replacing of him in command by the
General traditionally known as the “retreal spe-
cinlist” of the German Staff.

It is already plain to any one familiar with military
history, how greatly the method and resourcefulness
of General Foch surpass the qualities of the com-
manding German Generals. It was in short themateh-
ing of alert, daring and original genius against the
application of military text-book rules by the German
martinets. That the Allies should already have re-

covered most of the ground between the German
advanced positions of July and the original line of
German trenches on the Somme, and fully half the

distance to the Hindenburg line of 1917; that their
prisoners should have reached 100,000, with enor-
mous capture of material, and that, at the end of
five weeks of the Allied offensive, the confusion in
Glerman plans and strategy should be worse than
after the second Battle of the Marpe in July, is a
record of tangible achievement, certainly not matehed
at any previous period in the war.

It has been recognized ever since 1914 that the
strategy of battle on the present scale could not be
the same as in past military history. If the German
High Command anticipated, during the first ad-
vance to the Marne, another Sedan which should
mean the envelopment and surrender of a great
enemy army (Von Kluck's ill-fated manoeuvre of
September 1914 strongly indicated such expecta-
tion) all probability of just that kind of result dis-
appeared when both armies went into the trenches
at the Aisne. During the three succeeding years it
began to be expected—notwithstanding the Russian
and Rumanian experience—that warfare of fortified
positions was thenceforth to be the rule, and that
actual vietory could be achieved by either side only
through an immense frontal attack in mass, in which
defeat would follow only when the wholesale slaugh-
ter had reduced one side to a minimum of re-
SErves.

This point of view, however, has very greatly
changed with' re-establishment of the “war of open
manoeuyre” since the German offensive began in
March, Ludendorff then expected to win through
hutling such a mass of soldiers at & single point as
to break the enemy line irrevocably, separate the
English and the French and then crush each enemy
army separately. Foeh has now so far improved

on this strategy that what we are at present witness-
ing is a highly scientific warfare, in which the objee-|

tive is to dislodge the enemy from one position aiter
another, turn his flank in a narrow sector, capture
a due amount of prisoners, and then force a local
refreat which either necessitates retirement of the
whole line or else leaves a new “salient,” which in
itself can in-turn be flanked.

The campaign may be settled in a single battle,
in which the full strength of both armies is engaged
and measured, or this process may go on until
g far more general and considerable retreat of
the Germans—to the old Hindenburg line or
beyond—will enable them to take up gtrongly forti-
fied natural positions along their whole line. But
the really great achievement of Foch in the present
stage of the campaign has been his capacity for
keeping the enemy reserves so constantly oceupied
at the front that no such orderly withdrawal as that
of Hindenburg in 1917 is possible. This week the
retirement constantly became disorderly. If, as
seems not improbable, the morale of the German
army has been gravely impaired by its seres of
defeats and its heavy loss of men, then it is difficult
to say exactly what limit can be placed to the cam-
paign of manoeuvre so long as the active campaign-
ing season lasts.

Meantime Germany is now confronted with a very
serious military problem in the East; where, a8
Maximilian Harden boldly declares in his German
newspaper, while denouncing the stupidity of the
German policy in Russia, ‘“‘enemies are arrayed
against us almost everywhere from Kola to the
lower Danube.” In the face of that condition, all
of the Austrinn army is required to hold its position
on the Italian front, in sequence to its defeat by
the Italians. Looking ahead, it is at least possible
to picture the military “iron ring” closing in before
very many months as a reality on Germany, in place
of the imaginary political “iron ring’’ to which the
Kaiser was so fond of referring as the reason why
Germany went to war.

MEMORIAL DAY, SEPTEMBER 1 1918.

Mayor Hylan is to be commended for his procla-
mation designating Sept. 1 as a memorial day for
goldiers fallen in battles of the present war. The
gigantic conflict has settled down into a contest
between two systems or forces of government,
accentuated by motives that ave now as clearly
apparent as they are inimical and contradictory.
Our armies do indeed fight for “liberty, justice and
humanity,” and nothing else, There is no jot of
selfishness in the cause, there is no promise of
material reward to those who fight the good fight.
Heroes all, they go forth to war, and to die if need
be, that war shall come no more, a peace be founded
that may endure forever, and that others shall live
under the glorious privilege and protection of
“liberty under law.” It is mect that a nation,
through its various communities, pause with bared
head, as they pass by who cross to the “other
side.””

Perhaps we have just begun to fight. No one
knows. The shadow is impenetrable. But yonder
in the forefront of the future, glowing and lifting
ever higher and brighter, shines the glorious ideal.
To us who ofttimes only “stand and wait,” though
we serve, it is a thing of conseience and reason. To
the soldier, advancing with indomitable courage and
noble consecration, it is the “light that leads,” the




Ava, 24 1918.]

THE CHRONICLE

29

—

—

flaming symbol of a world made free. Death has
no sting and the grave no victory to those spirits
who press on and on, though they die by shot or
shell or sabre stroke in the fearful wrestle of ma-
terial forces. The soul of a Soldier of the Republic,
dedicated to the eause for which our nation fights,
can never be conquered. And while our citizens
meet together to mourn the loss of those who fighting
fall, we do well to ask that the benediction of their
lives descend now upon us, who send them forth
upon the most sublime crusade ever undertaken
in “human history.”

For, as we have put aside, as a people, the intricate
questions of national relations and dufies; and fol-
lowing only the lines of dignity and devotion have
entered this conflict for the consummation of an
ideal, so to them we must concede, now and ever,
the sacrifice for country and citizens that transcends
all that we may do and all that we may say. Silently,
from unknown parts, they go forth in the great ad-
venture, and we see them no more. When death
comes they lie in foreign soil, to hallow it with the
dust of heroes, If liberty hoped for and fought for
shall sometime bless the swhole world, there in France
will be the shrine of the ages; and the Soldiers of
the Republic will wear, in their “windowless palace
of rvest,” the everlasting wreaths of an immortality
in the honor and affection of mankind. Shall we
not pay them a little of their due now?

As one by one our beloved pass into the beyond
we gather in little groups about an open grave.
A prayer is said, and the clods fall, as they were
dropping into an anguished heart. Then life elaims
us, and we cherish only a tender memory, knowing
that love has paid its last debt, and nature has
claimed its own. Yonder in old Trinity churchyard
they do not hear the hoarse cries of Broad Strect
or the stony tread of & million fect toiling endlessly.
Ingersoll standing by the bier of his brother saying
life is a “barren peak between two eternities,” did
not cateh the golden glow that falls from heaven
when a good man dies and is gathered to his fathers.
He saw only the sorrow; he knéw not the satisfaction.
He felt the grief; he did not sense the joy. And so
shall & nation bury its dead—with infinite sadness
but with jubilant triumph.

This day set aside for memorial is also a day of
burial.  And these soldiers dead in & foreign land
are buried by those who love and honor them in
the bosom of the State. And from their ashes shall
grow new laws and liberties, new creeds and civili-
zations and there, as Rupert Brooks said of that
sacred spot in Trance that is ‘“forever England,”
shall be a spiritual glory, in the world’s heart, that
is forever America,

How little, in these mad years of slaughter, seems
a single human life. A something that was, and
is not; a shout between two silences; a candle blown
by the winds of night; a red leaf on an autumn flood.
And yet how supremely great it is to conquer one’s
own soul, in which is all there is or is to be. This
farmer lad who never before saw the sea, this young
longshoreman who never saw a gorgeous praivie
sunset, but who, visioning the splendor of a future
world at peace, meet death without a murmur in
No Man’s Land; they have conquered, they have
compassed in a single ineffable moment, the work
of a lifetime of drudging duty, the wisdom of three
score and ten of patient thought. And, honoring
themselves, they honor us, who can but lay_a simple

flower of honest tribute as o memorial and an appre-
ciation. This we shall humbly do, who feel the
majesty of their giving, and who know the worth
of their devotion, Heroes! Yes, heroes all—saved
in their service, absolved in their sacrifice, redeemed
in their release, immortal in their mortality. So,
to these, our sacred dead, let the nation bow its
head in reverence and remembrance. And if a

tear shall fall, through its shining lens we shall see
the new day of promise that dawns for all men who
loye the right and would walk in righteousness.
Rest in peace, Soldiers of the Republie, as ye have
conquered, so may we be consecrate!

A SYSTEM OF ALTERNATIVE TAXES.

It is too early to attempt to discuss, with any
satisfaction, the details of the pending tax bill. The
draft now being formed by the Ways and Means
Committee is subject to change by the House in
Committee of the Whole, and must, when passed by
that body, go to the Senate where it will be com-
pletely overhauled. And only the final decisions
of a conference committee will really fix the pro-
visions of the law.

And yet though this well known procedure must
obtain, it is probable that the main prineiples
woven into the bill at this stage of its progress will
remain. The Senate is not likely to offer a sub-
stitute for the whole measure which would change
its main intent and purport. We may, therefore,
even at this time consider these principles in the
light of their equability and justice to all interests
concerned.

One thing we now have, as a result of the Com-
mittee’s preliminary effort, we have not had be-
fore—a clear definition. Secretary MeAdoo, as
everywhere noted, has said:

“By a war profits tax we mean a tax upon profits
in excess of those realized before the war. By an
excess profits tax we mean a tax upon profits in
excess of a given return upon capital. The theory
of a war profits tax is to tax profits due to the war.
The theory of an excess profits tax is to tax profits
over and above a given return on capital.”

“A war profits tax finds its sanction in the con-
viction of all patriotic men, of whatever economie
or political school, that no one should profit, largely
by the war The excess profits tax must rest upon
the wholly indefensible notion that it is a function
of taxation to bring all profits down to one level
with relation to the amount of capital invested,
and to deprive industry, foresight, and sagaciby
of their fruifs. . . .7

There has been a great deal of press comment
upon this statement. And certain inherent con-
tradictions have been pointed out. There has been
talk of a compromise between the Chairman of the
Committee and the Secretary of the Treasury. But
according to last accounts it seems clear that the
two kinds of tazes are to remain in the bill, affording
an allernative by which, presumably, the Govern-
ment In 718 choice, may obtain the highest revenue
returns.  We do not, for the moment, consider the
right or reasonableness of an 807 flat tax on “war
profits” or an “excess profits” tax of from 40 to
60%, a rate higher than that now operative. But
why should there be an alternative tax at all, and
what effect will it have upon the business of the
country? We do not believe the Secretary has by
his own analysis and definition established a war-
rant for accepting an alternative tax,

pitized for FRASER
p://fraser.stlouisfed.org/




730

THE CHRONICLE

[Vor. 107.

1

In the first place we do not reeall in the history
of taxation s parallel to this proposal. Always the
citizen has a right to a definite law—one that he
can understand, and one that is not susceptible
of any “interpretation” other than that of its letter
strictly enforced; or, in doubt, by the adjudication
of & court. As a rule where taxation depends upon
valuations there is a way provided by Boards of
Equalization that finally adjust differences be-
tween the taxing officer and the citizen taxed.
Once this valuation is fixed (there may still be an
appeal to a court) then the levy goes on, and takes
from every man alike in proportion to his wealth
in property. And when we affix internal revenue
tax or tariff taxes rates may vary upon different
classes and kinds of property, but once the base is
fixed, there is a direct application of the law, and
there is nothing else to seftle. Now we have a
proposition to place in the hands of an Internal
Revenue Collector the right arbitrarily to deter-
mine the plan of taxation under which an individual,
firm or corporation shall be taxed, and he shall
supposedly consider nothing but securing to his
Government the largest returns.

Manifestly this is a power neyer before exereised
by a Ministerial officer, and one that increases the
burdens of taxation—since he shall elect that which
will cost the taxpayer the highest amount of money.
If it were left to the firm or corporation to say which
plan shall be placed upon him he might attempt
to 8o shape his business as to evade the higher—
or, if not this, be thrown into confusion in attempt-
ing to decide. We suppose the prineiple will re-
main in the bill, But if all “schools” of thought
are agreed that a man should not profit “largely”
by reason of the war, why not take a certain portion
of profits regardless of their supposed origin (all
profits are to some indeterminable extent due to
war conditions) and stop there? Why confuse
men by using this phrase, or word, of “excess,” for
after all a flat “war profits tax” is based on an
“texcess,” while an “excess profits tax' is also based
on an ‘“‘excess”? Secretary MeAdoo’s definition
is clear, far more clear than the right of an alterna-
tive tax to exist. But the contradiction lies in
this—that a tax which “must rest upon (a) wholly
indefensible notion’”” should be allowed to exist at
all; and that “a tax upon profits in excess of those
realized before the war” can justly become a flat
rate on all profits, whether set apart by compatison
with a pre-war period, or which, failing of this,
must include profits of an ordinary kind not due
to war, as well as those scrambled in and due to
war.

But what right has any Government to set a plan
to get the most out of business that it ean—to catch
the honest taxpayer “acomin’ and agoin”? If all
“schools” look upon it as an evil that a business
ghould “largely” profit by war, why should a Gov-
ernment seek to profit “largely” by taxation, that
is get the most it can in an alternative way? Nof
only do we seem to be losing sight of all the facts
(a main one that with “control” and “price fixing”
a business cannot profit unduly “largely,” if it
would, and cannot prevent certain profits already
established for it) but we are accepting a senfiment
of patriotism as an excuse and warrant for penalizing
the very ‘“business” we should sustain, and which
is entitled to meet a fixed and unequivocal levy, by
setting aside a fixed portion therefor,

LITERATURE AND LIFE : A NIGHT BOMBARD-
MENT OF PARIS.

In a critical sense we do not see the events of
which we are a part. History, “in the making,” is
all about us; yet we unconseiously look backward to
find it. Literature is constantly being written, yet
we look forward to some supreme creation which shall
constitute an immortal epie of the “great war.”

The amateur is told to wait “until you have a story
to tell.” All appreciate the well-known division of
literature into that of thought and of power—reflec-
tion and action, reason and emotion. But what-
ever it is, “literature is life.” And what varied and
innumerable pictures are flashing before us as the
struggle goes on. These, mere passing sketches
though they be, are the base and substance of the
vast panoramic “history” which is to come. They
do not concern themselves with the brooding, black-
ening clouds of two “civilizations,” which, seething
and soaring and clashing above the quiet plains of
the Twentieth Century, at last engender the light-
ning stroke of war that rives the very earth itself.
They are rather bits of desceription, narratives of
participation, stories of simple service—the vari-
colored, intensely dramatic events and episodes of
the world’s agony, and unconsciously become at once
literature of thought and of power. They inform us,
and move us. There is the sharp thrust of technique
—for where the writer lives the story, it is truth,
emotion, tragedy, and eannol avoid artistic ex-
cellence,

In the “New York Times Magazine’” of Aug. 11
1918, Winifred Holt tells of a night in Parig during a
bombardment. Of her personal work for the blinded
soldiers of war everybody knows, a devoted conse-
eration efficiently earried out. This sketeh, like an
etehing, reveals it all—a splendid self-sacrificing,
heroie work. Incidentally it is the literature of
life.

“T listened”—she writes—‘the weird, unearthly,
low, rising wail of the siren, repeated and repeated.
Then the boom of the cannon. The alerte! T seized
my coat and umbrella. My hostess flung her arms
around me and tried to keep me from leaving, I
rushed out into the darkened streets.”” It is not easy
to obtain a motor, but a passing one is found.
Then—*‘I don’t suppose you could take me to the
Russian Church, to the Phare de France, the French
Lighthouse, just the ofher side?”

“ N0 madame.” The chuuffeur refuses. I have
to give him all my worldly goods to get to the Avenue
Victor Hugo, where I must rescue a woman with three
small babies, who lives on the top floor of a lall building.
‘T am extremely sorry,’ said the Phanlom, ‘but you see,
her husband 1s at the front and the baby 8 very wee. 1
would do anything I could for you.’”

Persuasion is of no ayail, She can gel only
part of the way. “We came to a halt in the
darkness, We had nearly run over a little hand-
truck propelled by a valiant peasant, According to
strict police regulations the few lights on the Champs
Elysees were dim and mostly blue. The headlights
of the occasional motors and taxis were also painted
blue, The fog filled with smoke gave a weird,
watery effect, pierced by the gogele-blue eyes of care-
fully moving motors. I had the sensation of pausing
in a huge sea with marine monsters with great eyes
occasionally coming to the surface, The booming of
eannon was frequent.”

itized for FRASER
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Then—the Are de Triomphe! “From the top of
that great monument the cannon were doing their
best to protect it.” Two officers are aiding a little
French woman to obtain shelter. “The shadow trio
disappeared into the blackness. It was so inlense at
the Place de U Eloile that I wondered if a small barrage
was nol protecling the Ave de Triomphe. Lake a blind
man I lapped the pavement with wmy parasol to prevent
too hasty burches from the curbstone. Round the curve
of the Avenue IHoche the halted cars of the tram, their
lights painted blue, looked Tike giant caterpillars.”

.« ‘At last I found another taxi. The driver,
a wounded soldier, was struggling with his machine,
homeward-bound, but when I told him I wished (o
Join blind soldiers who were waiting in the cellar not far
away he took me to them."

We italicize certain passages that to us are moving
and thrilling. Once inside the retreat, her charges
are found safe. “They sat under the arches of the
cellar in our iron garden chairs and on boxes, Some
were asleep, others humming and smoking.” And
the whole scene is before us in one vivid flash: “The
cannonading had become intense. Once or twice
we thought that bombs had fallen on the house above
us. The noise echoed through the tortuous windings
of the eellar.  Taking my liltle electric toreh, T searched
inlo the remote nooks and crannies. Inone I found a
good-looking boy, @n smart blue and red uniform,
wearing the Croiz de Guerre with palms and a stay,
and the Medaille Militaire. He was reading, with his
seeing [ingers, a Braille book. He said il was a very
interesting novel by Anatole France.. It was an im-
pressive sight, as in the complete darkness the deft ten
eyes of this blind youth extracted enterlainment fraom the
dotted words to the accompaniment of dropping shells
and booming cannon.”

What historian in the far future will more clearly
and fully portray this war—its ruthlessness, bom-
bardment of the innocent and afflicted under cover
of night, its heroic disregard of danger to help and
succor those who drained its last dregs of suffering,
the bravery and cheer of those who will walk in dark-
ness all their days and whose chief anguish is that
they can fight no more; the succor of a friendly nation
that helps a beautiful soul build this lighthouse in
a cellar, and the quiet calm of those who help and
those who suffer in a belief in fhe right and majesty
of a cause, that, through what odds may yet come,
ghall achieve ‘“vietory,” and bring plenitude and love
to a weary and chastened world. We have quoted
copiously, but one more paragraph cloging the
sketch must be given.

“The bombardment had ceased, the horn of the
relratle had died away. T returned alone after mid-
night through the Are de Triomphe, pausing in the
church-like stillness of the great Arch to rest in the
restored quiet of the night. In the shadow I eould
gee the massed sandbags buttressed high in irregular
lines covering the side of the wall. Tt suggested some
giant deity—perhaps Nemesis—guarding in immortal
calm. What I'rance loves so dearly, her chiseled
Marsellaise. And as I looked I smagined that the
heroic sculpture thrust aside dts war coverings. It
sprang forth, To the shout of the Marsellaise responded
the tread of the Allved troops. Weary, but in triumph,
they came, bringing at last viclory, democracy and peace
t the world.”!

This is life—and it is literature of a high order
because it is life. The real and the gpiritual are
there, One sees the drama; and one feels in & mo-
ment that seems almost participation, the surging
emotions that now sweep the world for evil and for
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good. The darkness is more than real, it is typical.
The heart of humanity rushes to rescue and restore.
From the darkness of death and destruction a new
calm shall settle down on the old and cherished things
of liberty and love. The cannonade shall sometime
cease—may it be forever! And there will remain

“the deft ten eyes of this blind youth” to teach the
world humility and tenderness and helpfulness.

INHERITANCE TAXES AND THE RIGHT TO
DEVISE PROPERTY

In course of the work in Washington at construct-
ing still another revenue law, inheritance taxes are
not to escape revision—revision upward. Every
estate of 850,000 or more is now taxed by the Federal
Government, and most estates are now subject to
such taxes in several jurisdictions. No State haying
such taxes, unless possibly Rhode Island, touches
the proceeds of life insurance when those are made
payable direct to a named beneficiary and not to
the insured’s estate, and under the Federal statute
as it stands now such proceeds going direet to a
beneficiary are “not a part of the gross estate” and
need not be returned for tax purposes. Of course,
the Federal Constitution debars any change in this
respect as to insurance already taken out, and the
life insurance men are taking full advantage of this
existing line of escape as an argument, as well as
urging special insurance as a means of providing
the cash demanded for the inheritance tax at the
death of every man who leaves an estate up to the
line of exposure.

The genesis of inheritance taxes is the fact that the
State needs money and an estate is too temptingly
handy a resource to be neglected. The theory of
this tax is that when property passes from a dead
hand to living ones, the State has a right, with
regard to its own constant needs, to be present at
the transaction and take toll as it passes. The
theory is further that heirs receive that which they
have not labored for and to which they have no title
except the accident of being related to the one who
disposes of what he can neither hold nor carry with
him to the other country. p

One of the contributed patriotic advertisements on
behalf of the National War Savings Day (June 28)
confained a good practical suggestion about system-
atic saving by opening “a war account in your bank
hook,” arguing very cogently that thereby saving,
either in the stamps or the Liberty bond form, will
become surprisingly easy. But there were also a few
sentences in this full-page advertisement which
present with an unwonted force the idea of an indi-
vidual duty to the State, thus: “Is not the real truth
of the matter that in time of war you can’t do as
you like with your income? You receive it in trust,
every dollar of if, subject to the superior war needs
of the Government. What is necessary for your
health and efficiency you must spend; the balange
belongs, until vietory is won, to the men at the front.
You cannot fail in that trust. You must put your
expenditures on a budget basis and save cheerfully,
systematically. as a point of honor, for the winning
of the war.” :

Good counsel, but its value, pertinence, and con-
sistency depend on its being taken home for following
by everybody, Government inecluded.

This, however, is by way of prelude to mention of
a very remarkable case involving inheritance taxes
which seems to have gone almost unnoticed, by lay-
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men at least. The law of North Dakota agrees with
others in putting a heavier tax on bequests to those
not closely allied by blood to the decedent than on
those to others very closely allied, and an appellant
went to the Supreme Court of that State to complain
of this discrimination in his own case. He did not
quarrel with the classifieations, but did claim that
it is unreasonable to deal more severely with nephews
and nieces than with uncles and aunts, since the
former are as near to the deceased as the latter] he
also insisted that & cousin is farther “‘removed” than
s nephew or niece, So he contended that certain
provisions of the North Dakota and the Fourteenth
Amendment of the Federal Constitution are infringed.
The title of the case wasStraussvs. the State, and the
decision was handed down last May 111917 [North-
western Reporter, V. 162, p. 908.]

The Court affirmed the lower court in denying the
action for recovery of the tax, and all which concerns
us here is the extreme position taken by Judge Bruce,
who said the tax is not strictly an inheritance tax,
but only a permission by the State that heirs may
take bequests less certain portions retained. Said he:

“In other words, it is a declaration that the State,
instead of claiming all of the estate of a decedent,
will only retain a certain portion thereof, and will
allow the legatees to receive the remainder and ac-
cording to the wishes of the testator, but less cerfain
sums which itself reserves, It says, ‘this property 1s
ours, but we will allow you certain legatees to take a
certain portion thereof and under certain conditions.’
One thing, indeed, is certain, and that is that none
of the heirs or legatees have any vested interest in

the property of a deceased person, and that the State

can do away with the right of inheritance or bequest
altogether. [Here followed mention of sundry cases.]

If it can do this, it can place any limitation which is
not purely arbitrary on the right that it desires.
The heirs are purely donees, and take by the bounty
of the State. What right have any of them to com-
plain of that which is allotted fo them, if only they
receive the same share as others in the same class?
Has not the lord of the vineyard the right to do with
his own as he pleases, and even to give to one at the
oleventh hour his full penny, while denying it, or
merely giving a similar amount, to one who has
borne the burden and the heat of the day? It is a
matter which is purely of legislative diseretion. It is
not one of personal right.”

One dissenting judge pronounced this the anti-
quated law rule which came from the Norman con-
quest and not in accord with the first seetion of the
State’s Bill of Rights, which is substantially the same
as in Jefferson’s Declaration of 1776, and he said “the
inheritance tax shows on its face that it is a thief
and a robber.”

It would certainly be impossible to go farther in
extreme doctrine than to declare judicially that heirs
are mere donees and take only by the bounty of the
State; that is, even if the right to acquire and dispose
of property exists as a natural individual right it
censes at death; everything then reverts to the
State, which may fling some bits fo relatives
or others, and all should accept with quiet thanks
whatever they get. On the contrary, says the
digsentient: -

wihe State does not stand in the place of William
the Conqueror. It is no lord paramount. It is
merely a corporate entity which we, the people,
have devised and created for the purpose of protecting
our natural rights. It has no kingly prerogatives.
It does not exist by divine right. It is not the
natural heir of any person, and it has no right to rob

the eitizen who pays his just and apportionate share
of the public burdens.”

Before a social state, man got and held what he
was enabled to get and hold by the power of his arm,
the thickness of his skull, and the weight of his
club. A social state began because man dimly
renlized that might could not always constitute the
sole right and that association would confer more
than it took away. It involved some concessions
and surrenders, and to this hour man has not suc-
ceeded in evolving a scheme of Government free from
glaring defects and wrongs. The thing the civilized
world is now banded to destroy pushes to the nth
power the doctrine that the State is everything, the
citizen nothing; that he has no right which it cannot
take, that it owes him only what it chooses to give
him, while he can claim nothing beyond protection
under an accepted servitude. This exalts the State
into a separate entity, and leaves the individual
nothing. Is it not clear that the ingtitution of
human society, founded solely to define and preserve
individual rights, is capable of destroying those
rights, if pushed to the extreme of holding that the
citizen gets his rights and status, not by the natural
fact of being born, but only through a gracious giving
by the State?

These are not mere academic questions. Ina state
of war we surrender some rights, for the sake of
finally confirming them by the terrible agency of
war; otherwise, for what are we fighting? Iven the
man who goes farthest in exalting the power of gov-
ernment over the person and the property of the
citizen ought, it seems to us, to at least perceive that
government is only an imperfect means to an end,
not an end in itself; that, in the words of the dissen~
tiont in this remarkable case, “it is merely a corporate
entity which we, the people, have devised and created
for the purpose of protecting our natural rights.”

FIRE DESTRUCTION AS AN AID TO THE
ENEMY.

Speaking to a convention of the National BEdi-
torial Association, held in Little Rock, Mr. W. F.
Mallalieu, general manager of the National Board
of Fire Underwriters (some of whose results and
whose public activities have lately been sketched
in the “‘Chronicle”) took as his topie the proposition
that preventable fires are definitely and seriously
hindering the country’s efficiency in the war and
there must somehow be produced a realization of
this menace. If unnecessary fires could be elimi-
nated during the next year, he firmly belisves thab
would be equivalent to adding hundreds of thousands
of trained men to our forces at the front, thereby
appreciably and perhaps largely hastening the
vietory.

The Board has now a special Bureau which gathers
information concerning fires as they oceur, tabu-
lating them, recording them, trying to find their
causes, and seeking in every way 1o make this
knowledge useful. A few cases taken at random
from one day’s grist read thus:

‘Defective flue in a Missouri farmhouse, $4,081
damage; thawing waterpipes in a Connecticut
hotel, $10,7560 damage; overheated stovepipe in a
Massachusetts drugstore, $3,450 damage; molten
glags in a Pennsylvania factory, $80,067 damage;
defective heater in a Massachusetts department
store, $54,604 damage; unknown but suspicious
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cause in a New York chemical plant, $165,768
damage; carcless smoker in a half dozen scattered
places, with damage from §13,200 to $50,413,
and so on.

This seems commonplace, and perhaps ordinary
or inevitable and not worth making any fuss; but
the Bureau is receiving an average report of 1,500
fires a day, just a little over one a minute; “there
probably never is a day when the aggregate destruc-
tion does not run well up into hundreds of thousands
of dollars and there are days when it reaches into
the millions.’”” Indeed, we all know that there
are such days.

Food will win the war. Thrift will win the war.
Save and win fhe war. Buy Liberty bonds and
War Savings Stamps and win the war. So we are
told, and while such slogans are only half-truths
as related to the entire situation before us ench of
them is entirely true by itgelf and as a part of the
whole. We are exhorted hourly to save and fo
pinch, and we are doing it. There is not one of us
all, from the richest to the poorest, who does not feel
the pressure upon indulgences, and even upon neces-
saries; and yet we are wastefully and heedlessly
consuming at the rate of hundreds of thousands a
day. Last year’s fire loss was about 250 millions,
which is equivalent to the interest on nearly six
billions of Liberty bonds at 414%.

The serious fact, often stated yet very dimly
realized, is that this a case of wealth destroyed, not
of wealth transferred. The lately sunk Caroling
was bringing, inter alia, some sugar up from Porto
Rico. Anybody can see that this sugar is irre-
trievably gone and if a transport laden with food
is sunk that food is gone. OFf course, matter is
indestructible, and the changes continually oe-
curring are changes in form; but when material is
sunk in deep water or is burned, the consumption
is “‘unprofitable,” because the lost material cannot
be converted into another form that can be available,
in present time, for any human need. Some of
the barley which remained as debris after the de-
struction of Dows Stores in October last was gath-
ered up and utilized for some minor purpose; but
that did not change the fact of itg destruetion for
the larger and intended purpose—if was gone, it
was destroyed, .

Upon this fact of actual loss and final substrac-
tion Mr. Mallalieu forcibly dwelt. We must deny
ourselves our ordinary use of wheat that we may
save it for the men who are defending us; “but
should we not also deny ourselves the expensive
folly of burning wheat and other grain elevators?”
He told his audience that they probably do not
begin to imagine the waste in this direction and that
single elevator fires have wiped out the grain product
of tens of thousands of acres. Over the country,
factories are driven, in day and night shifts, making
shells, machine guns, automobile trucks, airplane
motors, plates for ships, or some other of the in-
numerable articles without which the men at the
front would be helpless, and yet there is hardly a
day in which one or more of these plants is not
destroyed or erippled by fire. The workman who
will smoke, regardless of everything; the thoughtless
foreman who does not report unsafe conditions:
the manager who allows visibly unsafe litter to re-
main; the stingy owner who will not instal a sprink-
ler—these persons, said the speaker, may ware
Liberty butfons but their conduct is aiding the

enemy as truly as if they were working to earn a
decoration from him,

During the harvest months of last year, the num-
ber of {ires (of which the burning of Dows Stores
in October was the most spectacular of a number
that ocewrred here) was suspiciously large, and it
did not seem reasonable to ascribe to mere haste
and the habit of carelessness such an extrajdestruc-
tion of material go especially precious in the con-
duct of the war. The National Board has sought
to ally the suspicion that most or very much of this
came directly from enemy activity; the *Chronicle”
is not quite convinced that the suspicion went
much too far, yet quite agrees with the deduction
that “the number of fires that are working directly
and effectively for the Kaiser can easily be stated
and they amount to 1,500 a day.”

They are almost all preventable. In 1916, the
latest year for which the Board’s returns are com-
plete, of the 97 to 989 covered 28,99, were from
causes wholly preventable, 47.89; from ecauses
partly preventable, and the remaining 23.39, were
“unknown’” but were deemed to be, probably,
“largely’” preventable. As an illustration, the daily
average of fires analyzes something thus: 115 came
from careless use of matches, 100 from electric
smoothing-irons and other housechold attachments,
85 from defective chimneys, 74 from sparks on roofs,
52 from careless smokers, 25 from natural and arti-
fieial gas, and so on. Very commonplace because
it is all so very common. Americans are brave,
intelligent, enterprising, industrious, and generous,
declared Mr. Mallalieu, with an appreciation which
is no more than just; and then he said that “if they
could also become careful, if they could learn the
value of conservation and the efficiency that goes
with such a point of view, they would be world-
beaters.”

We need not flatter ourselves; we have faults
enough, but we have virtues enough fo lay upon
ourselves an unanswerable challenge to begin to
do better. There is some excuse in the overwhelm-
ing abundance of natural endowment which has
misled us, and the ready distribution of loss through
insurance has blinded us to the fact that the loss
is not changed one whit in character. But now
we are going through an experience that is new to
us. We cannot get wheat; we have bought sugar
by the single pound; we struggled through a severe
winter with scant fuel; we do without this, we must
pinch on that; instead of having a market over-
flowing with luxuries which had come to seem
necessaries, we have official administrators to
measure out quantities and tell us what we can have
to eat, as though we were children who need fo
be told when they have had enough. Children we
have been in our recklessness, and now the lesson has
come; it will not be a brief legson, for at the very
hest we shall be pursued for some years by scareity
at once novel and unpleasant,

War is like earthquake in being a plough that
goes in very deeply. It forces people to stop and
think; 1t makes them see and do that from which
they had persistently turned away. If stimulates
inventions; it creates new processes; it is at once
destroyer, constructor, and revealer. The con-
gervation which has been preached to indifferent
listeners who thought insurance cheaper than pre-
caution and correctly deemed it less troublesome,
is now commended to us by a situation too stern
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to permit indifference. The time has come, Mr,
Mallalieu urged, to give care ‘‘its rightful place
with Liberty bonds, food supply, shipbuilding and
other outstanding features of the war situation and
seriously to undertake the vast increase in fighting
efficiency which must result from s reduction in
this appalling waste.”

He appropriately addressed his remonstrance to
the press, because the press has long fallen in with
the popular notion that insurance covered all needs
and the only difficulty lay in the greed of the in-
surers. The burden of distribution of waste is to
be reduced by reducing the waste to be distributed;
there is no other way. And so the speaker urged
the editors to “consider the possibility of a wvast
campaign whose deliberate purpose is nothing less
than inducing a new point of view fowards life for
our characteristically careless nation.” Not merely
a busy, an energetic, an enterprising, but a thrifty
and a careful America, is an ideal worth striving
for. That must be reached. The striving for it
should not be delayed.

THE ECONOMIC FEATURES OF COTTON
WAREHOUSING.

In will he but a short time before the new cotfon
crop is ready to market. In the financing of this
erop and of its movement the country is facing a
problem of national importance.

During the past year many more or less radical
changes in the physical and financial methods of
handling the staple have been under discussion by
the various cotton interests and associations and by
the Tederal departments at Washingfon, and, in
certain directions, definite progess has been made.
Tt seems probable, too, that a portion, at least, of the
1918 crop will be handled, marketed, transported
and financed by methods departing somewhat from
the time-honored practices heretofore obtaining,

It is nob our purpose to comment on the past
methods employed in handling the cotton drop,
known to be wasteful. The fact that there is room
for reforms that would make bettered economic
conditions has been too freely exploited to bear
repetition. But changes in long established practices
are never easy to bring about even though they be
self-evident necessities.

Chief among the self-evident necessities is the need
of more and beter facilities for storing cotton.
This necessity, it is expected, will shortly result in
the establishment of a chain of co-ordinated ware-
houses in the cotton producing centres of the South
and in the cotton using sections of the North. The
need of such added facilities is evident enough in
normal times. War conditions have made it super-
evident,

Congress has done its part in manufacturing mach-
inery to aid in cotton handling and financing.
One piece of this machinery is the United States
Warehouse Act, approved Aug. 11 1916, Another
is the Federal Bill of Lading Act, approved Aug.
20 1916. These two Acts, coupled with the Harter
Act of 1893 which fixes and defines the responsibility
of acean carriers of merchandise while in their charge,
will, if made use of by cotton merchants and manufac-
turers, materially assist in both the physical and
financial handling of cotton.

The United States Warehouse Act makes it possible
for individuals to form themselves into warehouse
corporations; to buy, build, own and operate ware-
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houses for the storage of agricultural commaodities,
receiving licenses therefor from the Department of
Agriculture. Licenses, so issued, bring the ware-
houses under the direct supervision of this depart-
ment and the licensee is required to give bond in a
sum fixed by the department for the faithful discharge
of his obligations to the owners of the commodities
placed in his custody. The inspection service
includes an examination of the warehouse before the
license is issued, and periodically thereafter, to
determine whether it is suitable for the purpose and
the competency of the warehousermnan to classify,
weigh, grade and certify the goods in store.

Being under strict Government supervision and
inspection the negotiable bonded warehouse receipts
for goods stored therein at once become prime
evidence of ownership, grade and deliverability.
The negotiable receipts for cotton, certified as to
prade and weight, stored in such a warehouse will
be the best kind of evidence upon which fo base
bank loans. Tor this reason banks throughout the
country are falling in line with the warchouse idea
and are looking forward to their establishment in
the near future.

In planning for a co-ordinated scheme of cotfon
warehousing there are several factors whose inferests
mugt be recognized and taken care of. The first
interest is in the South and the first interest in the
South is the cotton grower.

In the cotton belt there already exist large facilities
for warehousing. These are located at the important
concenfration centres, Unfortunately, however,
many of them are conducted in such a manner that
receipts for cotton stored therein are not looked upon
as the prime evidence of grade, weight, and physical
gafety that should obtain in order to make loans
based thereon always desirable. The chain develop=
ment contemplates remodeling such of these as do
not measure up to requirements, and of operating
them under the United States law.

Being widely separated, however, they avail little
towards taking care of cotton grown and ginned at
the more remote interior points. While waiting for
{ransportation fo the concentration centres the bales
of cotton are “stored,” usually, out in the open,
suffering badly from the deteriorating action of the
elements. The. development plan contemplates,
eventually, the erection of bonded warchouses ad-
jacent to such interior points, located as near as
possible to the centre of an area that produces large
amounts of cotton. TFor such facilities there 13 a
demand from the cotton grower, direct, for large
storage space to accommodate hundreds of thousands
of bales. The grower can here store his colton to
his own personal account and a negotiable warehouse
receipt will be issued to him, direct, thus eliminating,
in a great measure, the charges of the middleman.,
With the correct weight, grade, and value of each
bale represented on the face of his negotiable receipt
he will be able to sell his cotton to the consumer,
direct, if he chooses to do so. In the interim he can
hypotheeate his warehouse receipt at the local bank,
and with the proceeds of a loan so obtained can
proceed with his planting or ofher business requiring
the use of these funds. In this way the farmer
will have & much better control of the market and
can hold his cotton for a price. The existence, and
use too, of such central warehouses will obyiate the
now existing necessity of throwing cotfon in large
quantities on the market at disadvantageous times.
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The second interest in the South is the cotton
factor. There is a demand for more and befter
warchouse facilities for use by the factor, or com-
mission merchant. Cotton belonging to these fac-
tors is usually received by them to be sold for the
account; of their clients who are the growers or the
country merchants, who, in turn, buy from their
respective towns from the grower direct, either for
cagh or in trade in their stores. With a bonded
warehouse receipt in his possession for cofton so
stored the factor is then in an independent position,
knowing well the banking value of his document.

The third interest in the South is the buyer who
buys cotton either for his personal account for spec-
lation or, more usually, to fill orders entrusted to
himn by the mill men or the exporters. At all con-
centration points (hie existing warehouses carry large
guantities of eotton of this character for the account,
of the buyer. During the past two or three years
the aceumulation of cotton of this kind has been
particularly large, owing to abnormal freight con-
ditions, and the warehouses have been, and are now,
geverely taxed in consequence, With improved and
added warehouse facilities, this condition will bp
greatly relieved. The buyers, too, will be relieved,
financially, from the burden of cartying cotton
stored outside of constituted warehouses where
negotiable receipts are unavailable.

The shortage of ecotton warehouse facilities is
more strongly accentuated in the North than in the
Bouth. One may see, at almost any fime, on the

piers and storage yards in and about New York
thousands and thousands of bales of cotton “storpd”?

out in the open.
consumption, for this eity spins no cotton.

Little of this is for New York
It is
halted en route either to the Northern mills or for
export. It gives mufe testimony of the fact of the
shortage of New York’s warehousing capacily; a
fact soill further accentuated by the recent thefl
of 250,000 worth of cotton so “‘storecd.”

Much the same conditions exist at Boston and at
all the large spinning centres of the East, the diffar-
ence being the close proximity to the large domestie
users. Most of these cities have honded ware-
houses operating under State laws or otherwise,
but, their capacity is inadequate to store any con-
siderable amount of cotton, and their management
is not always in accord with the best United States
practices. The mills are thus obliged to rely upon
their own yards to make up the deficiency.

T'he gpinners pay cash for their ¢cotton and finance
themselves through their Northern banks. This is
a practice that has always obtained., With the
establishment of adequate warehouses at New York,
Boston, Fall River, New Bedford, Providence and
other central points, operated under the new Unifed
States law, the manufacturvers and exporfers can
afford to buy, singly or in concert, vastly larger
quantities of cotton, taking advantage of the mar-
ket and of favorable transporfation conditions to
augment their supplies. Warchouse receipts, being
negotiable and prime evidence of ownership, grade
and weight, would vender the financial operations
of the mill men much more simple and banking
operations much easier and safer than where loans
are made on cotton indiseriminately stored,

The presence at all times of a supply of from a
half a million to a million bales of cotton in New
York, Boston and other Northern centres, stored
in warehouses operated under the United States

Act, and held for the account of the spinners, the
exporters and the members of the New York Cotton
Exchange, would accomplish several things not now
attainable. Such a state of affairs is impossible
under present methods beeause of the cost of Carrying
such a large amount of cotton. It would be easily
possible under the bonded warehouse system, the
negotiable receipts making it so. The presenee;
too, of such a large quantity of spot eotton always
in the North would make for much in stabilizing
the price of the staple.

The Northern mill men and the Southern producers
and shippers of cotton haye had the matter of aceept-
ances under diseussion for a long time. The spinners
want to be relieved, in part, from the burden they
now carry of paying cash for their eotton long before
it reaches them. To this the Southern men agree,
in part, or rather, they agree to make use of the
trade and bankers’ acceptances of the spinner in
lieu of cash, wherever and whenever possible, to
supplement. present methods. Both interests see,
however, that caution must be exercised in the use
of acceptance methods in deuling with a commodity
that fluctuates in price as widely as cotton.

According to reports the Government has been
considering fixing the price of raw cotton but, as
yet, has done nothing. Many prominent men, both
North and South, are advocating this as a necessary
measure. The necessity, however, of a Government
fixed price on a commodity in which there is no
shortage, nor is there likely to be any, is doubtful
economics, Yet acceptances, based on a commodity
with & fixed value, will be a safer form of credit
than on cofton under present price conditions.

The warehouse proposition as applied to cotton
is by no meang a new idea. At one time or another
it has been to the fore repeatedly within the past
ten years. The compelling influence of war Las now
brought it forward again, and the movement is being
fostered by the National Association of Cotton
Manufacturers.

Unless augmented before ecold weather sets in
they see the cerfainty of a warehouse shorigage,
for, with existing houses practically up to capacity;
a new erop coming op; & “carry over” of from 3,000,
000 to 4,000,000 bales from last year fo be pravided
for, and an estimated consumption congiderally
helow probable supplies, it would appear that several
millions of bales must remain practically without
covering during the coming winter. Undersuch condi-
tions the financial carrying ofifwill be most severe, and
its physical condition will be by no means improved.

Last month a commiftee from the Texas Bankers
Association met at New Orleans and passed reszolu-
tions to the effect that the President and Congress
be petitioned to organize “The United States Cotton
Corporation” with power fo buy, for the account
of the Government, all such cotton as may be
offered for sale without other available buyers, at a
price to be fixed by the Government. No action
hias been faken on this resolution, and the President
and Congress have not yet been petitioned to go into
the cotton business at a fixed price.

As an offset to this move and resolution of the
Texas men, which savors rather strongly of socialism,
the warehousing proposition is being worked out by
the National Association of Cotton Manufacturers,
and a-company is now being organized fo earry cotton
warehousing into effect, and, it is hoped, in time to
have some appreciable influence on this year’s crop.
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GERMANY’S RESPONSIBILITY FOR BRINGING
ON THE WAR—FINAL DISCLOSURLS.

It may be assumed that the various belligerent
Powers are busily gathering the documentary evi-
dence that will need to be in hand when the Peace
Council shall meet. At that council the cards will
all be on the table. The day of “understandings”
and secret agreements has passed. It will be no
Congress of Berlin or Council of Verona. The rep-
resentatives of the various nations will be perfectly
informed. As in no previous council, they will have
behind them the whole world looking on. As never
before the world has joined in “paying the piper,”
and will ingist on “calling the dance.”

It is of the utmost consequence, therefore, that
the important facts be widely and definitely known.
As the war has advanced moral issues have come
more and more to the front. They cannot then be
debated. They will be settled beforehand. It is
very important, therefore, that the exact facts
which fix responsibility be widely known and the
evidence indisputable. The day of inspired state-
ment and bold assertion is fast passing.

For this reason the statements of Prince Lich-
nowsky and the circumstances under which the
“memorial’”’ was written and eventually became
public ought to be widely known. Af the risk there-

fore of repeating some quotations from it that we
gave in our issue of July 20 in connection with the
confirmatory statements of Dr. Muhlon, the former
Director of the Krupp works, we call attention to it
again,

A Prussian noble of the highest rank, a diplomat of
long experience, the Prince was summoned from his

retirement in 1912 and sent to represent Germany in
4 oritical hour at the Court of St. James, which was
then the most important and most eritical position
for his country in Enrope. He remained at his post
as the German Ambassador until war was declared
in 1914,

In August 1916, burdened with the thought that
though he had persistently protested against the
policy directed from Berlin, he might possibly have
done more than he did to change it, now that the
war has proved so long and so terrible, he is moved to
tell the story of the two critical years as it unfolded
in London. He saw clearly what was impending,
and made no mistake as to what would be the conse-
quences. He was entirely successful in winning all
the influence he needed with the British Govern-
ment and the Foreign Minister, Sir Edward Grey,
whom he found more than willing, eager to forward
his plans and to gain the co-operation of Germany
in establishing the peace of Kurope on a firm basis,
even by forwarding Germany’s desire for colonial
expansion. All this he faithfully reporfed to Berlin,
only to have his policy repudiated, his work dis~
credited, the important treaty he finally secured
left unsigned until it was too late, while he was
forced to see Berlin's purpose of forcing war steadily
advance until an opportunity should arise for hurling
it upon an unprepared world with the pretense that
it was done in self-defense.

With no thought of its publication, butto set him-
self right in the eyes of his children and a few con-
fidential friends, and, we may believe, to justify
his own course, he writes his little “memorial.”

Six typewritten copies were made. He kept two
for his family and gave the remaining four fto

chogen friends. Ome of these confidential copies
was lent to an old officer of the staff of General von
Moltke. This noble officer, Captain von Beerfeld,
notwithstanding his rank in the Prussian Guard and
his having been actively engaged in the war, had
been greatly troubled by the violation of Belgian
neutrality and the atrocities which followed. The
memorial was a revelation to him. His country
was culpable and would inevitably suffer. It was
perhaps not too late to change her course and to
stop the carnage which the people had been made
to believe was in self-defense.

Without seeking permission, he had some copies
made and gave them in particular to some men
who he thought would be moved to action. They
did nothing, but a copy fell into the hands of a
reform association, the Neues Vaterland, swhich
reprinted it as a pamphlet. One of these went
to Stockholm, where in March 1918 it was issued
serially in full in the “Politiken,” a Socialist organ.
The conspiracy of silence was no longer possible.
It has passed into history. We have it before us
in Inglish and French. The latter edition* gums
up the testimony in this way:

1. You assert everywhere that England wanted
war. Thig 18 not true.

“9. You declare that Iingland was jealous of our
commerce. That is not true.

“3 Vou describe Sir Edward Grey as the insti-
gator of the war. This is not true.

“1, Prince Lichnowsky, German Ambassador af

London, in a better position than any other to
know the truth, declare—

1, England has done all that was possible to
settle friendly relations with Germany before the
war, and you, the Government in Berlin, prevented it.

«g. England in the hour of the threatening crisis
did all she could to effect & mediation which would
prevent the outbreak of a confliet, and you, the
Government in Berlin, thwarted it.

“Vou seek to cover your responsibility by declaring
that you had to support, even by war, the policy
of Austria, and it is Russia which forced the issue.
I reply that—

‘1.1t is you who pushed Austria on to attack
Serbis.

“9. It is you who, when Austria recognized that
she had gone too far and wished to turn back, sud-
denly declared war because the war seemed desirable
and the hour propitious. The world justly holds
you responsible.”

Looking back after two years, he concludes that all
might have been put right in July 1914. An agree-
ment had been arrived at with Ingland which, if it
had been acted on, would have given Germany all
the room for development she could desire. In no
gingle direction did England stand in her way. Butb
Germany insisted on forcing the war and the Am-
bassador found himself compelled to support a
policy the heresy of which he recognized ‘and for the
consequences he was made the scapegoat. On the
30th of July, after Germany’s rejection of the British
proposals of mediation which the Czar had agreed
to accept, promising not to move a soldier whilae
negotiations were proceeding and Count Berchtold,
the Austrian representative, wanted to come to
terms, Germany sent an ultimatum to Petrograd
and declared war the next day. [As the world
knows now, on the bagis of a lying telegram.] Con-
cluding, he says:

“Have not they proved to be right who declared
that the spirit of Treitachke and Bernhardi governed
Payot ot Cle, Parls,

* "Lea Revelations da Prines Lichnowsky .
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the German people, that spirit which glorified war
as such, and did not loathe it as an evil, that with
ug the fendal Knight and Junker, the warrior caste,
gtill rule and form ideals and values? After
two years fighting it is obvious that we dare not
hope for an unconditional victory, or reckon on
being able to wear our enemies down. We can
obfain a peace by compromise only by evacuating
the occupied territory, the retention of which would
in any event be a burden and cause of weakness to
us, and would involve the menace of further wars.
Our policy, the policy of the Triple Alliance, is a
return to the past, a turning aside from the future,
from imperialism and a world policy. ‘Middle
Europe’ belongs to the Middle Ages. Berlin-Bagdad
is & blind alley and nof the way into the open coun-
try, to unlimited possibilities, to the world mission
of the German nation, As I predicted years ago,
the Latin States of Europe will enter into fhe same
relations with the United Kingdom that their Latin
sisters in America maintain with the United States.
The Anglo-Saxon will dominate them. The German
will remain alone with Austria and Hungary. His
rule will be that of thought and of commerce, not
that of the bureaucrat and the soldier. He made hig
appearance foo late, and his last ehance of founding
a Colonial Empire was annihilated by the world
war.”

RAILROAD GROSS AND NET EAENINGS FOR
THE SIX MONTHS ENDING JUNE 30.

In reviewing the earnings of United States rail-
roads, gross and net, for the first half of the current
calendar year, the point which will impress the reader
most is the exceedingly unfavorable showing made
by the net results in comparison with the correspond-
ing six months of 1917. The loss is of prodigious
dimensions, aggregating no less than $275,205,583,
or 50.88%,. This is on an increase in the gross earn-

ings for the half-year of $181,848 682, or 9.639%.
The falling off in the net, therefore, has followed di-
rectly as a consequence of the great augmentation in

expenses. These expenses were $457 054,265 heavier
than in the first six months of last year, the ratio of
addition having been 34.659;. Stated in another
way, gross earnings increased from $1,8809 489,295
in the first half of 1917 to $2,071,337 977 in the first
half of 1918, but net earnings dropped from $o40) -
911,505 to $265,705,922, owing to & jump in expenses
from $1,348,577,790 to $1,805,632,055.

Jan, 1 to Juna 30—
(103 Roads)—
Milea of rond
Grosa enrnlngs
Operating exponses. ..

—Ine. (k) ar Deg; (—

Amount. [
+1421  0.61
+8151,848,052 .03
457,054,206 34,056

313 i
241,712
$1,580,440,205
1,348.077,700

1018,
233,133
$2,071 347,077
1,805,632,00646

Not earnltign. .. oooouaee $64001L.5056 —B275,006.653

As the great loss in net earnings here disclosed
has been coincident with the period of operation of
the roads by the U. 8. Government, the conclusion
would be natural that the poor showing made must
be ascribed to this change in administration—that is
from private control to Government control—and
that the latter is less efficient and more expensive
and costly than private management. All experience
teaches that this is the case, but in the present in-
gbance it would be erroneous and altogether unfair
to accept the exceedingly unfavorable showing for
these six months as a basis or test by which to judge
of Government management. It must be admitted
that the result is so extremely bad, the falling off
being of such great mugnitude both in amount and in
ratio, that no parallel to it can be found in the past
annals of the railroads, and doubt may well be ex-
pressed that any parallel to it will be found in the
future, the present extremely bad showing standing

2205,705,022 60858

asg o record for all time to come. But while the Gov-
ernment; must take its share of responsibility for the
unfortunate result, it is gimple truth to say that con-
ditions affecting the operation and running of the
roads, entirely outside of and apart from Govern-
ment control, were inordinately unfavorable, and
that a poor showing for the six months could not
have been avoided even though the properties had
remained under private management, though in that
rase we must suppose the shrinkage in net would not
have reached so large a figure, since it is inconceivable
that wages would have been pushed up to any such
extent under private operation as has been done under
Federal operation.

In a word, if the outcome in the matter of net is
the worst of which there is any past record or likely
to be any future record, the conditions governing the
operation of the roads were likewise without a parallel,
and this was entirely apart from the change in man-
agement., The Government took over control of
the roads at noon on Dee. 28, but the President's
proclamation provided that “for the purposes of
aceounting, said possession and control shall date
from 12 o'clock midnight on Deec. 31 1917.” As
far as fiseal results, therefore, are concerned, Gov-
ernment operation commenced with the beginning of
the new year. January was the first month of Gov-
ernment operations. It was also, as said in our re-
view of that month, a period of extraordinarily un-
favorable conditions wholly without parallel or
precedent.  The month opened with the railroads in
the eastern half of the country, north of the Ohio
and Potomac rivers, particularly at New York and
in lesser degree at nther points on the North Atlantic
seaboard, congested as never before in the history of
railroading in the United States. The weather dur-
ing the month was of such seéverity as had not been
experienced before ina generation, and possibly never
before. The temperature most of the month ruled
exceedingly low, many previous records in that re-
spect being broken. Indeed, the cold was so intense
that outdoor operations in the running of trains and
in the clearing away of the mass of aceumulated
freight. were rendered extremely difficult, Then
there were repeated snow storms in the territory be-
tween Chicago and the seaboard, several of which
took the nature of veritable blizzards and were re-
ported as altogether unprecedented. Inaddition there
was a coal famine which extended all through the
Ilagtern and MiddleStates, thisscarcity of coal becom-
ing so acute that on Jan.17 the Fuel Administrator
had to resort to the desperate expedient of issuing
ordersdenyingthe useof fuel to manufacturing estab-
lishments in the whole of the eastern half of the
country for the five-day period beginning Jan. 18
and ending Jan. 22, involving therefore a shut-down
for these days, and denying also the use of fuel not
only to manufacturing establishments but to office
buildings, retail stores and nearly all other activities
for several successive Mondays thereafter. It be-
came necessary likewise to place embargoes on dif-
ferent classes of freight and to route speecial kinds of
freight over special lines for the purpose at once of
getting coal through and for clearing the tracks of
the accurnulated freight which fhe intense cold and
recurring snow storms had served to increase, not-
withstanding the heroic methods employed for pro-
viding relief, Some of the most prominent systems
in the territory east of the Mississippi and north of
the Ohio and Potomae rivers failed to earn even their
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ordinary operating expenses during the month in
question. This was true, for instance, of those two
great railroad systems, the Pennsylyania and the
New York Central. ln brief, then, the gituation
was an abnormal one and the conditions also were
wholly abnormal, the two together producing a state
of things such as had never before been encountered.

This abnormal gituation continued into February,
but the latter half of that month a decided change
for the better oceurred. The last Monday during
which the fuelless order was in effect was Feb. 11,
the next day, Feb. 12, being Lincoln’s Birthday
and a legal holiday. There had been some expec-
tation that Monday Feb. 4 might prove the last
of the fuelless Mondays, but very low temperatures
confinued to rule, Tuesday Feb. 5 proving in this
city the second coldest day on record, the
thermometer standing at 7 degrees below zero
at 7 o'clock in the morning; the previous Dee.
30 (1917) the mereury had dropped to 13 degrees
below, prior to which date New York’s coldest day,
according to the recorts of local Weather Bureau
(which was established in 1871), bad been Dee. 30
1880 when the official thermometer recorded 6
degrees below. After Feb. 5, however, there was
deeided amelioration in weather ‘condifions, with
the result that much traffie, which had been delayed
during January, came forward; and by the end of
February the long continued freight congestion had
been considerably relieved and freight embargoes
greatly modified.

In these circumstances it is not surprising that in
January there should have been a loss even in gross
earnings and that the falling off in net earnings
o1
79.509%,, while in February, though the gross earn-
ings now recorded an increase as compared with
the previous year (the increase being $25,148,451,
or 9.65%); the net earnings should have continued
to show losges, the fsu.l[inu; off for the month reaching
$28,044,820, or 51.429%,. Succeeding months all
registered increases in gross earnings of varying
amounts and percentages, but such was the rising
cost. of operations that the augmentation in expenses
consumed the whole of these gains; leaving the not
earnings in each month smaller than in the corre-
sponding month of the preceding year. In the final
month of the hall year came the crowning loss of
all in a shrinkage in net of startling proportions.

In the whole of the first five months the ques-
tion of the wage inereases of the employees had re-
mained open and unsettled. On May 8, however,
the report of the Railroad Wage Commigsion, which
Mr. MeAdoo, the Director-General of Railroads,
had appointed the previous January for the inves-
tigation of the matter was made publie, recommend-
ing large and general incréases in the wage schedules
—itliese wage inereages in the cage of the employees
receiving the lowest wages running in some cases
as high as 509,—and these recommendations the
Director-General accepted; he even went further,
and in some ingtances extended and enlarged the
proposed inereases. A little later some other
alasses of employees not eovered by the general
increase were also given higher pay. The addition
to the annual payroll of the railroads was estimated
ab about 3300,000,000 when the Wage Commission
made its report, but, as just said, subsequently
there were other increases, and we see in the orvder
just promulgated by Mr. MeAdoo enjoining eour-

ghould have reached no less than $66,436,574,

tesy and politeness upon railroad omployucs he
figures the aggregate inerease in wages given rail-
road employees at not less than $475,000,000 per
Annum.

Accepting these figures as correct, 50% of the
$457,0564,265 increase in expenses for the six months
may be said to have been dus to the increases in
wages made under Government confrol of the rail-
roads, since half of 8475,000,000 would be $237,-
500,000. It was part of this wage award that !.hc
increases cranted should be retroactive to Jan. 1
1918, Mr. MeAdoo issued instroctions that the
railroads in their accounting must include these
wage inecreases, retroactive feature and all, in the
veturng for the month of June. This will explain
why the climax of unfavorable results was reached
in that month, By reason of that circumstance
expenses increased for this single month $182,-
340,983, 0r84.35%, resulling in a loss in net of $142;-
338,671, or 134.06%. Because of this great in-
crease in expenses the roads failed to earn their
expenses in amount of $30,15G,952, as against net
earnings above operaling expenses in the correspond-
ing month of 1917 of $106,181,619. We add here
a summary of the comparative monthly totals of
gross and net, showing how pronounced and con-
tinous were the losses in net during this six months
period:

Earndaps; Net Barhinpa.

1017. Ine. ur Dre. 1015, 1017, | Ine, or Deg.

tirpss

1.5; O6%%5 lho
U Tllest I 1018 :
247,402 mileas o L2308
nlnnt 'tl.uﬁ."; Inl!rﬂ in May,
220,308 miles ngningt 210,204 miles,

! rl" b 1 Juno,

'1‘0 furnish compensation for the great addition
to the annual payrolls of the railroads and for the
enhanced cost of fuel, materials and supplies and all
the other items entering into the operating accounts
of the roads, the Director-General of Railroads,
My, MeAdoo, at the end of May ordeted a sweeping
increase in rates, hoth passenger and freight. In
the freight schedules the increase was 26%, while
passenger rates were advanced to three cents a mile
from the prevailing basis of two and one-half cents,
It was estimated that these higher rates would
vield between $800,000,000 and $900,000,000 more
revenue per anoum to the railroads. But the
ineregsed rabes did not become operative until
towards the latter part of June and therefore counted
for practically nothing in swelling the gross revenues
of the half year. Mr. MeAdoo ordered that the
new freight rates, covering both Inter-State and
Intra-State fraffic, become effective on June 25 and
the inereases in passenger fares June 10. It follows
that the roads had the benefit of the adyvanced
sehedules for only twenty days in the case of the
passenger schedules and for no more than five days
in the ease of the freight schedules.

To state the situation for the half year in a nut-
shell, then, the unprecedentedly bad results were
the work of unprecedentedly had conditions, of
the nature already deseribed, to which tremendous
wage increases unaceompanied by offsets in the
ghape of higher transportation charges came as a
final climax.  As far as the ordinary traffic con-
ditions are concerned, the movements of the leading
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gtaples were generally of larger volume than in the
first, six mopths of 1917, The grain movement
towards the Eastern seaboard was much smaller
than in either of the years immediately preceding;
but while it is true that, at least in the case of wheat,
supplies were practically exhausted, leaving nnilnng
to come forward, it is likewise true that the trunk
lines to the seaboard for the whole of the early part
of the year were so congested with freight aceumula-
tions, and such were the Imperative requirements
for fuel which had to be given precedence over
evorv{hmg else by the mndu that the latter were
in no condition to handle grain in any eonsiderable
volume, and as a consequence some grain traffie
was diverted fo other ports. According to the
figures compiled by the New York Produce Bx-
chauge the receipts of wheat at the eastern sea-
board in the first 26 weeks of 1918 were 1o more
than 13,977,000 bushels, ag against 128,758,000
bushels in the same period of 1917 and 200 448 ;000
bushels in the 26 weeks of 1916, while l]w tt)lq]
grain receipts at the seaboard (lnlelm;.‘ wheat)
were only 93,080,000 bushels this year, against
249 ‘Jh‘) 000 lmklwla in the 26 woeks of 1917 and
349,1 000 bushels in 1916, as will be seen by the
fol]mwng.

RECEIPTH OF FLOUR AND GRAIN AT BEABOARD JAN. 1T0 JUNE 20,

e 16017, 1010, 1015, 1914

_ Recedpta of 3 13,771,000 13,052,000
136,441,000
48,500,000
61,848,001
5,803,000

10,506 unll
65,077,000
134,258,000
13,961,000

7007 .000

11,006,000
34,000 200,448,000
354221000 ~ 30,374,000
70,861,000 05,051,000
8,704,000 16,162,000
4 0,264,000 7417000 ﬂ.!.«::l}ﬂ(l 1083000
Total gralo. .- 3,080, (||N.') 240,000,000 349,452,000 267,905,000 104,473,000
To get, however, a really aceurafe idea of the grain
movement it is necessary to take the réceipts at the
Western primary markets. THore we find thag,
while there was a tremendous shrinkage in 1918 ln
the wheat dehwm-', on the other hand there were
large gaing in the case of all the other cereals. The
wheat receipts in the 26 weeks of 1918 were only
41,700,000 bushels, against 124,551,000 bushels in
tlm 96 weeks of 101? but: the corn receipts were
168,929,000 bushels, against 117,772,000; the oats
rc(-uph 143,341, lllM} hushels, n;:*um!, ](}h 197, 000;
the barloy ”.w”m. 32,000,000 bushels, ng:mn-i,
26,530,000, and the rye Iuvl]}t 7,810 U{)U hushels,
agamhl H fl(h 000 bushels. '\fln{.,{’”u'l the receipts
of the five cerenls in the 26 weeks of 1918 ageregated
393,870,000 bushels, against 380,455,000 bushels in
the 206 ‘weoks of 1017 and 488 036, (}0{} bushels in
the same weeks of 1916, The W estern grain move-
ment in our usual form is set out in the following:

WESTERN FLOUR AND GRAIN RECEIMTS.
Plaur. TV vt o Cors. Lotk Rurley, ftye,
(bila.) {bagh.) (Daishy (bah ) {taiefi,) (eana)

o A200,000 52,582,000 55,420,000 8,000,000 1,414,000
=26,502,000 4,931,000 51,901,000 10,032,000 7,121,000

A4, 000 8,043,000 13,054,004
470,000 TALR000 11,700,000

1,455,000 15,364,000 10 slﬁ 000}
6 13,595,000

1,045,000
1,740,000

2,840,000
115,000

Wheat...
Carn - .-

Jan, 1 to
June 19,

1,877,000
16,845,000

B0 HH)
8,003,000
3,010,000
In 472,000

A B D0
1,217,000

O, LAT000 1,103 JHHD
[} m.[) 000 781000

GR2.000° 205,000
JELO000 135,000
I1 000 207,000
L0

F,000
100

71,000
1 7']1 00

150,000

65,000
166,000

F14,000
O

203 000
1,243,000 2, 1,000
1, 46,000

1, A5, 000

617,000
1,063,000

H00,000 801,000
1,064,000 417,000

15,308,000 4,603,000
7,062,000 1,650,000

244,000

24,00
#80,.000 v

08,000

234,000

A
A

093,000
4 142,000

1,000

107,000
10,000

12,142,000
0,580,000

22,370,000
7007000

#2,142,000
14,339,000

386,000

063,000 1
015,000 1

1,176,000
1,275,000
5,153,000

- 00,032 00D
"} 000 46,121,000

fl 10,467,000
8, 3,045,000
437,000
IR0,000

20,854,000
FATEOH

7,183,000
3:943,000

11,850,000
6,000

8,205,000
8,204,000

Tolal of All—
1018, 7,644,000 41,700,000.108,920,000 143 341,000 32 000,000 7,810,000
y (RS 0,463,000 124,551,000 117,772,000 100,167,000 26 0,000 5,405,000

Western roads also had the benefit of a larger live
gtock movement. At Chicago the deliveries of live
gtock for the six months ending June 30 1918 com-
prised 144,024 carloads, against 122,904 carloads in
1917; at Om‘ilN 67,1 23 cars, against 67,364 ears,
and at Kansas City 63,623 cars, against 56,974,

In the South the cotton movement, while small, ran
a little heavier than that of the ;novmuh year. "The
gross shipments overland reached 1,255,570 bales
in the six months of 1918, against [,IUli,ii!lS bales
in 1917 and 1,308,094 bales in the six months of
1016, while the receipts at the Southern outports
JI:"I(""H[‘(I 2,082 877 bales in the six months of 1918,
as agningt 1,000,205 bales in 1917, but comparing
with 2,800,697 bales in 1916 and 5,605,173 bales in
the six months of 1915, as may be seen from the

following:

RECEIPTH OF COTTON AT BOUTHERN PORTS FROM JAN. 1 TO JUNE 30,
T T Ao, Jantiy
1018, 1917, 10LS
527,950 i i 0
1071

Porti— 1016
Galveston. .. hiles.
Toxas Clty, &0 ...
New Orleans.
Muolille

Ponass

Havann

Drunswick -
Charleaton. - . 5
Gleoratown. . -
WHmlogton. -
Norfolk - - -~
Nowport News,

Illll 1013,
: 73 018,86

1
406,700
41 lliﬂ
-!::.'.JI_L‘.i

45,081
hJ-’J.'.ihll

5,110 il
314,400 871,070
40,410 SL.671

5.100

Total 5 2,800,607, 5,006,174 5,465,104 2 40,050

The mmu‘l_l 1.1 affl:_-. was heavier than in 1017. A
few figures only are available in substantiation of the
gtatement. Thus the shipments of Lake Superior
iron ore by water from the upper to the lower Lake
ports to June 30 in the season of 1918 were (notwith-
standing the later opening of navigation) 18,949,730
tons, against 16,135,135 tons in 1917, but comparing
with 19,615,667 tons in 1916. The anthracite coal
shipments to tidewater were 38,850,540 fons in
the six months of 1916, against 37,667,093 tons in
the first half of 1917 and 33,421,665 tons in the same
period of 1916. Perhapsthebest indication of all of
the larger conl movement is found in the [net that
bituminous coal praduetion (including eoke), except
in the early months of the year, ran from 100,000
to 200,000 tons per day heavier thanin 1917,

In considering the great increase in the expenses
of the roads, it is well to remember that the rise
in operating costs was already a feature of the re-
turns in the previous year—so much so that a gain
of $205,066,407 in the gross earnings of the first
gix months of 1917 was attended by an augmen-
tation in expenses of $212.222,155, leaving an actual
1oss in net of §7,155,748. On the other hand, our
compilation for the first six months of 1916 regis-
tered an inerease of $328,012,578 in pgross and of
§166,151,387 in net. This, though, did not refleet
new growth to that extent, buf in great measure
represented merely a recovery of previous losses or
previous absence of growth. In 1915 conditions for
the railroads were very unfavorable, and our com-
pilation for the half year recorded a loss in gross
earnings of 830,008 560. FExpenses were cuf in a
most drastic fashion, ts the outlook then for the roads
appeared very digmal; consequently in the net earn-
ings for these six months of 1915 there was actually
an inerease of $47,615,341, Comparison then, how-
ever, was with very poor results for 1914,  Qur com-
pilation for this last-mentioned year registered &
decrease of 85,083,426 in the gross, or 5.72%;, and
o loss of §5 (l,{.:h(},ii_lﬁ'ﬁ', or 12.82% . in the net.  For
the two years combined there was a falling off in the
gross of $125,031,980 and of £3,044,867 in the net.

When the comparisons are carried still further
back, additional examples of unfavorable results are
obtained, 1In the first six months of 1913 the volume
of traffic was still satisfactory, and as a consequence
a substantial addition to gross earnings was then
recorded, it amounting to $136,168,743, or 9.97%:;
but such was the pugmentation in expenses that
only $26,709,669 of this gain in gross was carried
forward as improvement in net. In 1912 the show-
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ing was stilllpoorer.8& Thelincrease in gross was only
856,349,506, and¥this was converted into a loss in
net of 2,037,477 because of the increase in expenses.
In 1911 there wasifor the half year a loss in both
gross and net—=3$28,958,798 in the former and $25;-
717,377 in the latter. In the first half of 1910
business was veryTactive and gross earnings showed
2 gain of no less than 8179,089,522; but augmented
expenses consumed Sl-!-.,,Z'i’l,r{}? of this, leaving
an increase in net of only $36,817,815. In 1909
the showing was much better. The railroads were
then recovering¥part of the large loss in gross carn-
ings sustained affer the panie of 1907, but were still
practicing rigid economy in every direction; as a
congequence, in the six months of that year there was
a gain of $120,332,208 in gross and of $76,640,239 in
net. But this succeeded tremendous logses in 1908,
the latter being!the period of industrial depression
following the panic of 1907. At that time large num-
bers of roads withheld their figures, the returns being
so very had, Our compilations then embraced an
ageregate of only 168,839 miles of road reporting both
grossand net.  Onthis mileage the loss in gross for
the six months of 1908 ageoregated $172,868,595.
Over 30,000 miles of road, however, had made re-
ports of gross without!furnishing the figures of net;
hence, in the case of the gross alone we had a footing
covering 202,172 miles, on which the loss in gross
reached no less than $197,085,791. That still left
about 30,000 milesof road unrepresented, and caveful
computations which we made showed that for the
whole railcoad mileage of the country the loss in
gross must have reached $235,000,000. In the net

e estimated that for the full railroad mileage the
amount of the loss then must have been about
$85,000,000.

Going back to 1907, prior to the panic of that
year, we find that atfthat time, too, rising expenses
were the most pronounced feature of the returns.
For, while the addition to gross revenues in the first
half of that year, according to the roads making re-
tures, was $114,656,528, the increase in net was no
more than $19,273,550. In the following we furnish
the half-yearly comparisons back to 1897. We give
the results just as I‘Cgtbt(‘l(‘{l by our tables each year,
and it should be borne in mind that in 1908 and
prior years a portion of the railroad mileage of the
counfry was always unrepresented in the fotals,
owing to the refusal of some of the roads in those
days to furnish monthly figures for publication.

Gross Edratugs. Net Earnings.

Yeur
Increase or
Decrease,

Increase or
Dieereaxe,

Year

Year |
friven.

Year "gar
1 Preceding. fpttm | Preceding, |
s 3 $ 3 | 3

407,104,468 —2,160,787/141,069,320/115,427,318) +5,0:2,002
410,596 441 40,031.680(130!585717]121,805,082 + 17,600,085
461,003,068 27, .’.‘-Iﬁ ?‘0'4‘|15¢l 509,074 I.HI'I 45,5035 + 10 061.5J\1
500,360,845) +70, ?s:i.awusn 718,487(155,501 465] +-25,120,969
580.421.066) - 67,012 838/200,218]3201170/405, 140} + 20,
670,398,920) B31,404,280| 38,004 uw.uu.n?'i 70202,260,707| +7
737,082,007) 647,099,830 -+00,232,608218,024,050/108 2

B 744,800,135 —13,085, 604/105,807,547/424,157, ;

| 700,321,760, +57,0121464/234.3381810.215 417 40 18] mu o 13

023,554,208] 815,486,025/ -+ 108,008,248.372 101 ,047220,346,855/+ 45,
000,082,001] 884,420,103/ 1 14,650,525:280 697,400 201,423, 046+ 10, -73.590
1008] K63,860,905 1036,729,600—172,568,605231 ;2540711204 718 675 63,484,902
1009/ 1172, 185,403 L051,853,195| 4 120,352, 208 41(3¢
1010/1351,670 sa.lum.m 164 179,089,52 :
1011/1310,580,765/ I13|J.5.i!1.5!l‘.i aginas T —26,717 .
1012{1:165,355, s G 100,000,353] 5.ADT 48 —2,047 AT7
101E 1502 472, -irﬂ.riu-l 100+ 136, 242, 644370, 442 878 26,700,660
1014{1401,010; '.?an 1450,043, .-Uf-l — 85, (m izn.sa.t 35,077130%,405,855— 40,000,208
1015/1407,465,082 1447 104,642 f 04,083, mmw 0082071 447,616,341
101617341, 400,01 2{1403, 448,334 4 328,012,578 560,376,804 303,225,607 - 100 161 387
1017(1940,395,684/1741,320,277] + 205,006, 407/665,083,025/502,838,773| —7,155,745
10182071347 077(1889,489,205 - 181,548,082265,705 0321540,011 505-375,205,553

-]
Jan. L fo June 30, ]
1807 403,003 ?)I|
B 4(1!‘].525.11[1
480,500,705
B77.149.064)
638,334,704

Note.—In 1807 number of rosda neluded o the total s 170; In 1808, 170; in
1800, 165; in 1000, 170; o 1001, 1724; o 1902, 154; In 1905, 168; In 1004, 136 In
1006, 145; In 1006, 143: fn 1007, 148, In 1008 the oumber of miles represénted was
108,839 (o 1000, 233,008; lo 1010, 230,662; ln 1011, 341,923; In 1912, 237 008; in
1013, 230,083; I 1014, 245,412, In 1015, 247,745 In 1015, 240,240 1n 1917, 240,700
In 1918, 243,133, Nelther the Mexioan roads por the eoal-miniag operatlons of the
anthracite coal ronds ara loeluded In aoy these tables,

As far as the separate roads are concerned, this
year’s great increase in expenses is reflected in numer-
ous striking losses in net earnings. Thus the Penn-
sylvania Railroad on its lines directly operated, east
and west of Pittsburgh, with a gain of $16,082,773
in gross, suffered g loss of no less than $40,772487
in net, and the New York Central (without the
auxiliary and controlled roads), though having added
$10,249,241 to gross, falls §16,353,650 behind in the
net. Scores of similar instances might be cited. In
the following we show all the changes for the separate
roads for amounts in excess of $500,000, whether in-
creases or decreages, and in both gross and net. In
the gross there are only two deereases above that
amount, namely that of the “Soo” and that of the
Great Northern, both ascribable no doubt fo the
shrinkage in the spring wheat movement, while in
the case of the net earnings the list is entirely made
up of losses, except that the Duluth Missabe &
Northern on its larger ore movement is able to report

an improvement in net of $788,393.

PRINCIPAL CHANGES IN (GGROS
Increases.
Pannsylvania Syub (3)-a- slﬁ I\‘J....?.‘-l
Southern Rallway. -~ 12,680,05¢
New York Central B 1
Union Paclfic System (3)
Paltimere & Ohio
Aouthern Poacific Syst (8) 7,312,200
Louisyville & Nashvile_. 7,098,453
Hneis Central 5,001, ]a
Ateh Tap & 8 F Sy«b (3) - '|.ﬂ.'$‘2 "
Cleve Cin Chl & Be Lo
Michlisan Cenbral._
Norfolle & Western.
Atlantle Coast Line.
Chesapeake & Ohio.
St Louls-San Fr Sysb (3).
Chic K 1 & Pae Byz=6 (2) -
Missourf Kansns & Toxas
t.‘l-lmnfn Hurl & Quincy.
Philndelphin & Reading.
Forle System (2). o
N Y New Haven & Hart_
Chicago Milw & St Paul.
Alssonri Pacific. =
Seaboard Alr Ling
Central of Georgl
Long Island..__
Boston & Maine. . =
Delaware Lack & West. _
Chicago & North Weab. .
Nashville Chatt & St L. -
l‘1tt1burfrh & Lako Erie. p
Lehigh Valley_
Yazoo & Mississippi Val.
Centeal RR of N J

ﬂ
7, S"l.‘.!h‘)

AR EIbS LS PR A

626,754

5 HARNINGS FOR SIX

Duluth Missabe & Nor. -
8t Laouls Southw Syst (2)

MONTHS.

1 Bulfilo Roch & Plitsb. .

Colo & Southern Syst (2)
Chiengo & Eastern 1. -
Delawnrs & Hurl:«‘m. =
Tasan & Paeifles oo aeae
GO s nnsnsvsecsns
N ¥ Chlcako & St Louls.
Whmling & Eake Frio. -
Chle 8t P Minn & Omi. -
Pare Marquette. . ...
Kannawha & Michigan
Bpokane I‘urt'. & Hoat

ow York Ont & Waost. .
Alnl)\m v Girent Sonthern
Toledo & Ollo Qentenl.

2| Intornal & Gt Northern-

Now Orlaans & No East.
Wabash

Chicago Great Western .-
N Y Phila & Nocfolle. . -.
Duluth & Teon Iango .

| Wastern Pacific

Representing 76 roads
in our compliation . $173,482,995

Deécreases.
Minn S5t Paul & 88 M.. $2.463,319
Great Northern 045,060

Reprisenting 2 roads
i aur mmuit ation. . $3.408.370

Note.—All the fheures in tllu aboyve are on thoe basis of the ceturns filed

with' the Inter-State Commerce O
returns do not show the total for

separate roads so o8 to make tho results conform. as nearly ns

those glven: In the statements furn

ommission.  Where, however, these
any systent, we have: combinnd | tha
ossiblo to
ishied by the companies themselves.

The Clgures in parenthesis indicata the number of roads so combined.
a "This is the Fesult for the l'u-mmylwul:-t RIL., together with the Pennsyl-

\r'mln Company, sml the P ITJ‘ullllll-."-
Imulwlnultn RE. reporkin ‘31 i.. a7

pa n% 2

u These fhzures aro for five months
PRINCIPAL OHANGES }N NET

Nertitsis.
Duluth Missabe & Nor..  $788,303
Representbag 1 voad In
our compilation.... 8788 304
Deereases.
Pennsylvania Systema(3) 340,772,418
Now York Central ...~ 3
Baltimore & Ohfo.__ .
Chleseo Milw & St Panl.
Southern Pacifle Byst (8)
Etlo Bystem (2) . .o - o
Great Northern
Ohlcago Burl & (Juillt'y‘. s
(‘Ilimp,u & North West.
N Y New Hnven & Harb.
Northeen Paelfle. . ...
Iinols Cantral &
Phifadelphin & Readin
Norfolle & Weaterin. ... .
Minn 8t Paul & 8 8 M_ .
Missouri Pavlfice. .
lmsl.lm&’\lnum
Lohlgh Valley. . .
Ateh T nlp & 8 T Synt (3)
Chic Pac Syst (2) -
St Lonfs-San Fr Syst (3) -

1,248,874 galn nnd the P, G, @
flgures cover merely ‘tho operations of the Now

|:>1|l Indiang Harbor Belb. ..

2 Internat & Great North.

Cinelnopntl Chicago & St Lows, tha
7004 Increase, the Pennsylvanls Come-
Yo% Bh L 31,490,205 in.

fork Contral

only.

EARNINGS FORR SIX MONTHS.
Décreases

Chle 86 Paul Minn & Om, $1 .6.;! H858

I Mohille & Ohlo il

Union Paciflc 8y

Atlanbic Copst L .

Chicago Great Western.

87 | Datralo Roch & Pittst_

Minneapolls & 8t Louls.
Log Angeles & Salt Lake,
Vieginlan

Pera Marauebte. - -

Grand Trunk Western. .
Hovking Valley. ... ...
( *olo & Southern S)NL )
Olne New Orl & Tex Pac.
Texns & Pacllie.
(3, Ilil‘.lﬁn Iml X i.uulwilit'
Wheellng & oo Krie. .
Central New England.
ake Frlo & Weatorn, ..
Term RIR Assn of S0 L.
N Y Ontorio & Western.
laveland Cin Oh) & St L

~1=1~I1E R HE L DD
A ~i=im

Diptrolt Toledo & Tronton
Toledo & Ohlo Central. .

Waboal. oo .. H
St Louls Southw Sysh (3) & i
Tionisville & Nushvill A 107704 |
Cantral RE of N . - 3,008,789
Dinlaware Lack & West. - 2061351 |
Chesapeake & Ohlo 2 lm. (182
Dolawnre & Hudson. ... 2,538,881 |
Mplne Central 2,060,018 |
Ohlrago & Alton. .'.Hil 470
Seabonrd Aly Line. .- . 813,442
Wistern Maryland 77002 Hl
Donver & Rlo Grande.. o Hind, (il
Chicaxgo & Enstern 1.. 1,078 1404 |

a 'This s the result for the Pennsyly
u-min tnmmm:(
I"mlmvlwml.; LR, reporting 827,653,
;um;'.-l. 6,602,125 loss and the I'. O, Q.

(B0,

and tho Plitsburgh Clnelnnstl Chlcago 8

Florida Fast Cloast_

Vot Jersey & Sea Sh
Conteal Vermont

Kl Paso & Southwostera.
Bangor & A raostoak . ...
Chle Torre Haute & 5T
Norfolk Southern
Clan Pac Lines in Maloo.
Klgin Jollob & lastorn . .
Yneoo & Misslssippl Val.

510,556
Representing 89 rouds
I o complintlon  $277,330,602

anin RIL, . lowlhm‘ with the Pennsyl-
& 8t. Louls, the
083 deoresse, tho 1 .\nmylwmlu Cam-=
Y. & 8k L. 30,656,348

lmu flizures moerely covor the operations of the New York Central

When the roads arve arranged in groups or geo-

graphical divisions accordi

ng fo their locations, itiis
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found that though every division shows an improve-
ment in gross every division also reveals a contrae-
tion in nef, the logses being of large magnitude.,
Qur summary by groups is as followa:

BUMM

—_—riir B

Jan, 1o Jina 30—
Sectlon or Grovup—
Group 1 (8 ronds), Now Lngland .
Group 2 G156 rowds), East & MIddle
Group 3. (230 rouds), MId0e West_

Groups 4 & 60356 ronds) ; Houthern &

Grotips 6 & 7 (20 ronds), Northw.
Groupa 8 & 0 (46 toads), Southw.
Group 10 (12 roads), Paelfle. . .__

127,670,007

ARY BY GROUPS.

1015. 1017,
$ $
00,363,508

i) b |

324,040,108

245,500,006
406,678,118
205,245,178
LG, 0 19

arninpy——vFr—

Ine. (+3or Deet—
3 %

85,034,210 46,320,087 @97
; 2,652 60,640,303

.80
+1LA87.200 , 8.50
AT 022,628 19,12
21,637,100 542
+28,808,000 0.78
+ 8,008,408 7,14

Total (104 ronds) oo oo _...__ -2071,337.0977 1,880, 480,2054-181,.848 852 0.63

—— M teape——r

1S, 1917,
Group No. 1. 7485
Group No, 2. 25

Group No. 8., ... 21,04
Ciroups Nos. 4 & 5. 49,015
Groupa Nos. 0 & 7. 65,030
Groups Noa, 8 & 0 35,514
Group No. 10 16,510

Total

21,93

47,81

- aieaa. 238,103

NOTE~Group I, includes all of the Now England States.

11, Includea all of Now York and Pennsylvanla ex
gal'lunnurxh and Buffalo; also all of N

Group
extreme northern portion of W

7,648
27,000

1018, L1917,
s 5
3,650,674

& 24,071,400

05,874,800
A0, 768, 140

231,712 205,705,922 540,911,505

eat Virginla,

20,005,008
20,966,057 125,004,703
53,803,305
0 50,480,650 70,766,527

BUOTS 029 123,507,074
H1,7485,034
40,125,500

ow Jersey, Delaw;

Not Brningy———ooernr

Ine,(4) ar Dee. (-,
$ T
==17.308,189 82.58
— 06,037,748 76,03
—28,831.020 £3.05
—20,205.871 25.54
72,620,045 58,72
—20,875,844 28.20
—105,460, 300 33.29

—275,205,583 50.88

Copt that portlon weat

arg and Maryland, apg
+ e

Grovp 11, Incliudes all of Ollo and fndlana; ail of Michlgan except the northern
Denlnsuls, and that portion of New York ntd Pennaylvanls wedt of Buffalo anag

Plttaburgh,

Groups IV, and V. eombined Inelade the Southern Btates south of the Ohlo R
Yor.

east of the Misslasipp! Tti
Groups VI, and VII.
Minnedots, Wiiconsin,
and Missourl north of
and Nebraaks,
ng through Denver,
Groups VLI, and [X,
Indian Territory,

Mlssour! south
of Denver,

eombined Inelude the northern peninsuls
Towa and Ilinols; all of South Daki
Bt, Louls and Kansas Clty; also all
together with Colorado nocth of &

of 8, Lonls

of Montans,
Hine parallel to the

of Mlchigan, all of
otn and North Dakotg
Wyoming
Htata lng

combined Inelude all of Kansna, Oklahoma, Arkansas ang
and Kansas City: Colorndo solth
the whols of Texas and the bulk of Loulalans: and yhat portlon of

New Mexlco north of o ling runalng from the northwest eorner of the State thirough
Hanta Fo and east of o lne running from Banta I'e to Bl Paso,

ﬂmufx. Ineludes all of Waahington, Oregon, Idaho,
2008 A the western part of New Maoxlco,

and Ar!

Cullfornla, Nevada, Utah

We now give our detailed statement for the half

year.

It shows the results for each road separately:

EARNINGE OF UNITED BTATES RATLWAYS JAN. | To JUNT: 30,

Liroxs
1918,

U8
423

Graup I,
New Englanil.
Atlantlo & Be Lawr.
Dungor & Aroostoolk
Boston & Malne. .
Can Poo in Maine.
Central Vormions. .
Malte Conteal. -, .
NOY NI & Horef., .
ol

2 LAY

7,068,155
44,075,001 4

3.009,757

Tothl (8 ronds). .

HLE63.306° 85,084,210

AT

Craup 11 L0185,
Kane & Artdite,

Ablantle |
Bult & Ohlg:
BalChes & A0 481437
Baff Roal & Piita. - 8,033/382
QCeatral New oy . 2583160
Cont IR or N g, - 19,086,174
Cumberiand Valloy_ 3,250 050
Delaware & Hildign 15105107
Dol Lack & Wt
Erfe..
Fonda Jobg &
Lahigh & 1l Ttly_
Lehigh & Naw Eng
Lehlgh Valley.
Long Islund,, -~
Muaryland Dal & vy
Monongahels Ity
Monamghola Cong
N ¥ Centeal. -
N Y Out & Wit
N Y Phils & Nor._
N Y Huvg & Wesh__
Ponnaylvania

1,500,854

047,201
-<129.780 354
4,776,007
3,008,340
1,848,601
<151,308,048 14

¥, 35,072,5
PI S Blaw.. s oL
Plits Shaw & Naorth
ot Honding
Houpl B,

Staten sl tap Tran
Ulator & Dolawirn.
Unlon 1R of P .
‘West Jeoriey & Sas 8h
Wostorn Maryland .

414,250
2,549,010
G 0T 675
Gt a7

i

e (5"
1018,
5

«= 1,612,621
4,087,017
4,538,315

637,300
4,57 i+

1,903,300
1,450,500

Group 111
D Mbddls West
Ann §Arhor
Bessmer & 1, Erl
Brle Bystum
e Ohleago & 12y, -
OhE D6t & 'Can G T
Chldnd & Loulsy. _
Chl Terra I & 6 £
Ol Fnd & Wit
G Q0% 85002 20301, 508
Clielnoatl. North . 1,168,007
Detrolt & Muckinag 71 1,254
Dt & Tol 8 Line. 040,304
Dot Gr Hav & il
Dot Tol & Tronton TR BT
Geand Rup & o i, 120,087
Grand Trk Westorn
Hooklng Valley
Kanawha & Mich .
Lake Erle & Wast 04
Michigan Centeal. {20,358 007

25,049,610

GE 001,017 61,170,348

¥
1017,

20,677,868

24,045,024

1 "31 r 1015,
920,420
7

§
deli40,808
2,305,234 A7 7

27307
052, 160
dof 133,767,
deri o4, 456
Aer30T, 230
A 07871
44,204

1,511,004
2,113,522
05,834,000
1,140,678
2,008,940

1017,
§
203,220

1918

5
104,063
dofv3n go0
def53,081
00,805
191,703
2,335,335
06,740

407451
4,784,530
2,718, '..’3:

1,700,008
6,436,817
700,008
401,927
1,047,877
BS7,008
2,480,113
L0637
2,404,632
1,749,079
030,954
3,354,042
56

53,277
11,0064
4,080,201
G008
der218,187
202,911
217,904
A%, 0T
tolda, 766
daf2 12,007
def203,238
derhd 451

]
defang, 225

11,903,008 —&.3
451

U
48,731,523—10, 45

N

1017, Inc. or Dec,
—83, 043
H240972 51,105

5,390,532 —4,735,303
405,205 =—hd38,002
404,230 —p08 |

1758077 — 1§

"oy
08  —I10,404

3,650,874 20,005,068—17,308,180

Net-

107, Ine. ar Dee,

47,268

187,805
14, 446,62 ;—-15.333."2!

Ab —§7 A58
1,238,100 —1,264 /305
1,003,270
5,344,117 —
1,110,020

26,5685 —2 b

020,086 240,061
6,717,054 4,703,640
LB17, 740 448 842

42,5105

402 305

100,674

—110,5630
— 100473
—77:751

Q98,355
A85,160

—230 404
138,215

—A85, 084

A0,005,040—27,653,083
10/4N5,672 =57 711.ﬁ?l

Lig.3la —
t!lil‘l}.‘i.!}!‘il’l

24

]J,IuiT

—12,330
—80,271
— 111,757
07, — 280,005
017 —a10863
L710.703 —1,770 243

6,001

20,080,057 125,004,703 —15:037, 740

115,
¥

53,146
875,536

detads, 107
Nef33, 002

G T, 083
Aoz a2
20,220
5,870,048

1,120,510 AT

437,515 J106
015,521 411,900
360 defla7,703
3 0ersda. ol
186,675
4,004
LA
604,181
130,673
6,604,804

5
1,628,218
1,800,188

4,208,112

024,274
4,302,728
1,740,084
1,349,210

4,716,200
1,030,803
4,016,670

Not————— —___
1017, Ine, or Dee.
s 5

~172.862
—307. 4608

—1,430,449
113,470
~H54,0:48
—44,600
—A75,715
=TiH,075
166,553

420,807
1182801

1,155,042
i

1,433,205

431,052
1,220,014
5,885,808

fross

Group IIL(Cany 1018,

5

N ¥ Chio & 8t Lou. 'D,0687351
Newburgh & So 8h. 545,607
Pennsylvania System

Peansylvanla Co. 37,743 2308

Pitts O C & 3t L. 37,150,008
Pera Marguetio. 12,103,644
Pltts & Lake E -H11,800,622
Tol & Ohlo Central 4,000,030
Tol 8L L & Westo .. 3,502,017
Wabash
Wheellng & L

o
Total (29 roads}. 244,205,710

Groups IV &V
Southern

Alabasmn & Vieksy.
Alabara Gt South.
Atlapts & West Pt. 1,104,953
Atl Birm & Atlo_.. 2,004,700
Atlantle Const Line 206,226,235
Birmingham South. 708,871
Card Clinch. & Ohio 2,056,680
Central of Georgla. 9,651,005
Charleston & W Cur 1,320,552
Ches & OO - ... 30,040,974
CloN O & Tex 0,004,110
Coul & Coke. - 842,673
Florlda East = .
Goargl =
Gn So ida
Gult & Bhip Island.
Gulf Maoblle & Nor.
Loulsy & Nash... _
Loulsv Hend & St L
Missisalppl Central
Mobile & Ghio
Nash Chatt & 8L L.
New, Orl Grt. North
Now Orleans & N B
Norfolk S8outhern. .
Norfolk & Western. |
Rieh Fred & Potom
Seahoard Ale Line. .
Houthern Ry
South Ry In Miss_
Tennessee Contral. .
Virginion ... ...
Washington South_
West Ry of Aln. ...
Yazoo & Miss Vall.

1018,
g

1,083,551
3,004,440

1,215,806
1,115,495
42,004,704
1,250,103
670,737
0,085 584
0,054,054
1,007,580
2,876,002
2,036,350

2.814 .88
17,437,963
54,134,611

623,300

1,230,347

5,007,655

1,581,606

1,135,446

0,754,221

Grims

1017,

$
8,180,400
470,471

20,404,434
35,054,763
11,413,088
¥9,530,1430

10,253,138
4,701,530

1818,
3

1,231,060
37,803

deres 806
1,574,110
S 000
v3,382,780
del3s, 666
027,782
1,800,805
017,018

Net
1917, Ine. (;r Dec.

—463.233
defs,332 +45,725

0,468,360 —4, 502,156
8 —¥6,050,348
0

: 4
1,695,103

[} 2
453,378
5,760,011
1,458,385

—058,004
~—2565,500
—3.569,208
—=40,747

224,408,604

24,971 ADG

03,803 ,305—25,811,929

19017,

s
957,007
3,280,804
702747
1,505,815
22,121,244
508,602
1,087,610
7,170,773
1,078,234
20,042,213
0.313,180
334,160
4,803,286
1,741,075
1,300,314
078,787
1,020,487
35,500,341
1,087,118
947,671

B0,801,030

2,574,741
15,030,320
41,454 555

5,

1,155,074
744,360
8,155,719

1018,

3
178,802
088,622
334,518

def160,907
0,035,225

58,837

483,001
2,169,635
57,814

W)

l'.lslv:"‘ Ine, or Dee.

—472,303
7,640,025 —1,514,400
25708 433,134
862,340 —378,370
1,938,972  4.236,363
328,180  —370,373
7,071,373 —2 054,182
2,047,115 —507.561
80,695 —123,057
2,628,018 —n56,109
437 602 4 330.859
248,518  —]1;207
205,244  —25,618
301,443 07,745
11,134,140
380,598
77,700
1,804,591
1,070,058
200,109
774,084
880,197
11,078,101
1,050,506
4,045,008
13,511,062

+ 134,586
174,426 134,157
2,428,348 —510,556

Total (356 rondi) 292,012,533

445,800,005

59,480,050

79,755,647—20,205,571

TosE

Groups VI & VIL
Northwest

B & O Chle Torm. -
Ball Ry of Clilcugo
Chicago & Alton. . .
Ohle & e (inols
Chie & North West
Chle Burl & Quiney
Chlo Grest West.
Chilcago Junction_ _
Chie Milw & St P. &5
Chie Poorln & St L. JIE8,032
Chic 8t P M & Om 10,652,850
Duluth & Tron .. 2,508,854
Dul Missabe & Nor 5,591,886
Dul 5o 8hore & Atl 1,075,264
Dul Win & Pao..- 845,028
Enst Bt 1, Connect
Elgin Joller & Bast
Gireat Northirn, ...
Ilinole Conteal_ . - 47,521,121
Ind Flarbor Belt... 2,450,630
Mineral Range. ... GAR, 080
Minn & Bt Louls_ . 4
Mion 8¢ P& 88 M
Minnesota & Inger
Nocthern Paciflo, ..
Peorin & Pekin Un.
St Jos & Gr Island -
Tal Peorih & Wit _
Uplon Pacifle. . ..o

Tatal (30 rosds) 423 .5315.218

1018,

21,776
1,524,342
10,114,751
11,250,297
A0

13,308
1,201,711
605,001
40,025,600

———— G osE
Groupy VIIT & IX 1018,

Sodthesd
Ateh Top & Ban Fe T2 423,361
Culr Oolo & 8 Fo
Padhandle & 8 Fa
Chin R L & Pae.._ 43,8
Chle R T & Gulf . 2
Coldrado & Bouth, .
Ft Waorth & 1D ¢
Colorudo & Wyom._
Crip Cric & Col Spes
Domver & Rio Gr_ .
IDenver & Salt Lake
Ft Bmith & Wisttern
Cialyeston Whart, .
Internat & Gt Nor.
Kan Oty Mex & Orl
K € Mex & O of Tex
Kanss City Bouth.
Lonlalang & Arkian.
Lonisana RY & Nay
Miudlond Vialloy. .
Mo & No Arfoinsss 23
Mo Konds Tegas___y 19,080,427
Mo Okl & Galf,
Misgourl FPaclfio,
New Orl Tox & Max
Heau Bour T & W 743,070
BU L Hrowns & 3 1,810,691
Bt LoulsSan Fran.. 30,161,108
FtWorth & R G. Fd0).074
HUL&EBF Ol Tex 721470
BE LoMer Br Term-  1L.807.078
Bb Lould Southwest, 1,185,501
St L8 Wol Tex. 3,108,774
Ban An & Aran Pasa | 005,500
Southoern Pacilie System
Gal Har & Bun An 9,940,072
Hinston & Tax C 4,135,007
Hous E & W Tox 076,203
Loulsiana West.. 2,014,670
Morg L&T RR&SS 3,706,253
Toxnd & New Orl 3,527,003
Termn RIL of 8t Lo 1,745,300
Toxnk & Pacifie_ - .. 11,649,270
Texnrk & Fr Smith 670,968
Trinity & Hrax Vall 544 871
Viekd Bhe & Pae. 1,171,500
Wichits Falls & NW 471,074

5,
2,

733,138
#,611,051
G0, 702
402,388
13,519,245
877,257
608,127
019,500
8,334,602

680,830
7,218,264
&

800,047
40,008,003
1,047, M0

1017,
]

0,730,562
10,047,319
40,8035
58,800,204
T.834.877
1,606,801
2,282,358

10,002,48
41,619,163
2,053,300
686,885
0,140,875
16,000,907
G75,918
42,148,323
400,016
1,105,808
027,376
a1 82872

404,075,118

1017,
U?_J‘rﬁ,]g-&

42
0,810,750
1,848,408
6,001,808
2,023,024

pin 173,72
i
37,528,002
64,3581
478,308
2,074 402
20,007,204
A07,300
608,302
1,492,741
5,480 A2
2,483,148
1,777,358

0,462,110
3,607,711
884,733
1,664,001
4,108,114
2 080,680
1,020,070
10,543,234
28,170
462,742
070,082
400,731

1918,

(er320,260
79,830

3,210,778
10,560,814
(20,948
ef130,102
1,257,408
def) 26,603
082,745
068,232
2,155,380
Qer7s,071
4,058
der111.201
1,470,880
1,304,700
5,002 408
Aet4i9,075
15,450
200,200
270,966
04,028
0,002 470
Ueffs 967
02,053
Aets6,417

13,245,342

et
1817, Inc. or Dee,
]
det12,650 —307,610
SM.6TS  —124.745
2,800,762 —1,964, 470
<, 187,860 —1,678,403
12,345,469 —9,198 6011
20,870,942—10,310,128
1,808,920 —1,257,978
151,450 —320,558
13,076,050—12,419,130
190,310 —316,018
2,004,032 —1 651,888
477,370 180,962
+ 788,303
—407.,020
—260,662
—225,094
997 —580,117
11,842,058—10,537,208
12,133,166 —4,530,088
630,644 —1,060,219
247
1,247,101
6,251,268 —4 080,302
w 215877 —150,349
17,133,058 —5,040.570
48,288 —114.245
183,523  —00.860
66,307 —110,724
12,602,219 643,123

123,507,674—74,500,045

21,413,433
2,038,352
430,032
5,321,020
596,003
1,30

lef43,578
del1d7.513

2,011,760

2,185,004
156,476
tll|!£2-l 322

208,715
derd7 sl

Net
1017, e, orée.
5 3
24,082,812 —4,609,479
2,005,104 —5,842

1,238,500 —00

~—4. 502,651
109,177

44,505

FATL181
1,182.302
366,146
820,730
1,300,811
1,087,012
055,431
3,061,156
244,910
def200.417
10,448 it
Ael17,857 ~—100,454

Tatal (46 roads). 524,049,168

205,245,178

05,573,500

01,740.034—256,875.534

hitized for FRASER
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Group X 1018,
Pacific Coast $
Blngham & Garfleld  1,607.014
El Paso & 80 'West. 7,311,003
Los Ang & Salt Lako 5
Nevads Northern. .
Northwesiern Paolfle 2
Bouthern Preifies - 71,20
Arizonn IERstérn.
Bpok Port & Seattie A7
Spokane Internat_. 48,300
Tolon Paclile Lem
Oro Shork Line.. . 16,155,407
Or-Wash RITEN 11,628,748
Wedtern Pacifios. oo v4,0506,245

1018, Ing. or Dee,
8

—104,272

~—502,0138

—1,210,088

—H8,466

{50,308

28,558,710—10,501,0556

1,246,066 —a04,072

1,635,387 440,350

114,803 +34,017

0,403,074 —1,271 447
3,608,142 —048.001
V1,327,162 —AT 440

§
28,073
2,084,750

002,070
667,540
13,757,004
841,802
1,675,746
148,820
14,477,476 5,101,027
10,424,041 2,010,151
3044043 y1,27D,718

30,700,140

Total (12 ronds) -127,679,027 110,050,019

46,125,500 —§5,356,300
Graml  total

roads) ... -..2,071,337,077 1880480,205 265,705,023 540,011,505 -2 LH

76025,

¥ The fgures gre for fiye mouths only.

PERILS AHEAD—THE TENDENCY TOWARDS
AUTOCRACY IN GOVERNMENT.
[From "The Argonaut'’ of Sun Franciseo, Aug, 17 1918.]

Vet us heware,' safd De, Nicholas Murray Botler in an address hoelore
the Comntercinl Cluly in this city last weals, “that in the concentration
of authorlties nnd powers essontial to combating Prussianism in the realm
of foren we do nob establish Prussianism in tho realm of idess.”  Further
and {n phirases of enual solemnity he sounded a warning against tendoneles
1 our own cotintry, prometed under the exdgeneies of war, slmilar ta 1hoso
that linve made havee and tragedy In Russia, 'These aro pregoant sug-
gestlons,  They roflect an apprehvnsion that is shared by many thought-
ful minds, Nong too soon there comes from o goured of high intallectual
authority s prompting to cautlon,

No distemper of the Human miod I8 more sldious, more destructive
of moral fibee in mea, than fust of power, 1t selzes alike upon the wealk,
the strong, the viclous, the virbuons, It Defools and corrupts the noder-
standing nml ag history Instructs us tronsmutes goodl men [nto tyrants.
Happily wo have o our natipoal history—vory notahly in the eise of
George Whashing —fnspiring esamples of patriotie resistance to the
contagions of ambition, But Washingtons are eare, and this o day of
Tosser men and of morg impelling forces, 16 would be folly to hopa in avory
amergency for the powers of restraint and the nobillty of chapncter il-
lustrated in Washlogton's refusal of a third teem in the Presldancy and of
proposals for n dynastic establishoment,  Mon possessd undee whatever
clremmstances of inrestricted power come by progressive dogrees, and
almost certainly, to ldentify thele own Interests with the fortunes of the
Stato, Under the intoxieatlons of authority they loso their sensg of pro-
portinn, their senge of yalies, With perverted vision they ses shemgelves
essenbinl to the officlencies of goyvernment and easily find Justificatlon for
pxtension snd contlnuance in subsequent times of that which wis pased
only under stress of special oceaslon and for 5 tomporary purpose. We
make oo application of these principles to present conditions. But wa do
say that thero fs In our national situation that which should Inspire the
yigilanco which long ago was declared to he the price of Hibarty .

Mot loss thnety and impressive than Dr. Butlor's wirning hgiingt Prus-
slanism In the sphoro of ddens 1s his suiestlon with respect to tondoneies
to socinl demornlization undee misconception of the democrntic principle.
Prin democriey respects the equities gssential to social ordor.  Bub there
1s » false concoption of demoaracy which rejects restraint of any fcind. Tho
ehiaos [h Itussia 15 a logleal produet of & principle, If it may Do so called,
which defines all govermment and pny Hmitation upon human action a8
tnfringement of humsn rights. We hava priciicnl exemplifieation  of
thiz doetine not oaty I the creed of the LW, W, but io the practice of
enrtain cleamonts and organizations which amploy the publie stress as o
fover to enforco tomands out of equity. out of reaspn, minis patriotism,
minus morality, o

Without auestioning the patriotic spleit and the good Intentions declared
by the present. Administeation of our Governmunt, without guestioniog
the purposes and alms ng consclongly ropirisented In unfonism of labor, it is
still perinent to gay that in the sphere of fdoas nand tendencies two great
dangors 1o bofore the repnhlic.  Ope fs the aggrandisement of official mi-
thority. 'Tho other I the possibility of a de pment of selffshness pnd
a spirit of arrogance In the wultitide, yet not so much in the multituda
a5 In those who seels to make themselves masters of Industry. Virily
1t Is tioe for eantion, for sobee thought, for restraing on the part of all who
have to do with the ordering of Government or with directing the policles
of Industey and teade. Tt s a timoe for careful survey, not only of tha au-
thorities and powers of offlee, not only of the Interests of Industey and of
trado, but of their moral respousibilities and oblizntions wider that vory
principle in whose behallf wo ave stelving in the ronlm of foreo.

AND VALUABLE
REPORT.
To the Bditar-of the “Commaercint and Financipl Chronfels,” N Yark City

Dear Sir,—May 1 eall your attention to an Interesting munielpnl report
fesued by Me. 1%, Beadshsw, Conintssloner of Finuned of the Clty of "Poron-
to. Canadn. This annual eeport, dealing with tha funded dobt snd sinking
funid gituation of that clty, may well serye a5 on example of what constitutes
axcellant practlce in leoaping the publie and the fnvestoes nfoemod of tho
finaneis! status of & lnrse municipality.

Wo almost wish that a copy of this roport be studied by svery comptrolloes
of any. vl I the United States, haying several issues of Bonds outst anding
In the hands of tho publle.  For the manner in which Mr. Bradshaw In
his annual report treata the financial arrangements of the city which Is
fortunatl enough to have him as It8 Floance Comnpilssionor, Is well worth
being cmulated.

The bady of the report covers thirty-four pages, but I s aecormpaniod
hy complote falles of outstanding debts and agenmulated stoking fncds
pertaining to each of them, as well as by vompleto statements showing In
detall the sinking fund (ovestments,

In reading Mr. Bradghaw's report one [s repeatedly Imprissxd by the
eommeansense sizgestions and oleryhtions, many of whilch have n stellcing
application to municipal financial matters on this sldo of the bhorder.

‘As 0 mabter of Intorest T may, perhaps, state that Mr, Bradshaw Inys
stress Upon the great importance of the United States market for Canadian
municipal issues, and ho aseribes the steady decling in tha prices of Canndian
munlcipal bontds (o the recent past to the practical closing of tho Unibed
States market to Canadinn municipal lsues, following the entey of owr
cotmtry fnto the wae, as well as to tho fact that the domestic Inyestment
field has boen almost exclusively occupied with the assimilation of the
Dominion War: Loans.

AN INTERESTING MUNICIPAL

The following tablo sets forth the sales of Canadian mumnicipal securitles
made dusing the past five years;
Total sanad =Sold tn Canada- Sold An Great Brit, —5Sold fn U, 8—
Year— i Sald. Amating. ot Amatint. o Amount. %
8. ... .SL15,761,023 $25,850,063 22,33 $07,775 510 G8.05 $32,135,700 10,12
WA . B4388,431 25,106,820 20.75 &4 603 #9086 25,650,648 80.20
1) e e 3. BLOS2.0TY B e eeinwna 32,455,390 48.80
20,330,828 30 i i 55,798,740 0377
23,622,710 80.13 cme= 5831385 10,87

1t should be noted that the six millions of Canadian municipal debantures
sold in thie Unitad States (n 1917 wera practically all placed hera in tha
fivst four months of tha year.

The valua of Mr. Bradshaw's roport les primarily In tho wholssoma
criticlem Ib contains (and nlthough we will call attention to these triticisms,
wa wizh to pmphinsize that a consideralile portion of the report s glven over
to favorable comment on the city's (nanclal affales). For fostance, tho
extont to which the city may incur dobenture Indebtedness fs limited by
statite to 121495 of the first hundead million of assessed valua of 1ts ratable
property, and 8% of anounts heyond (hat sam, hub In determining this
Wrait, certaln “exempted debts™ are not Lo bo cotnted as forming part
of such debenture indobtedness,

Mr, Bradahaw mabitains that only thoso dobts shiotld he exemptod which
aro revenus producing, while, as o motter of fagt, tho Logialature por=
mitted tho city's share of loeal improvement debts (Dec. 31 1017, 59,340~
817}, and the deht Incurred foF war purposes (82,040,743) to bu classed as
sexempted dehts,” a practies which Mr, Bradshaw ruestions.

At ane place In his roport, Mr, Bradstinw statos that tho view Is somao-
times expressed thag, relatively, 'Poronto’s debt s greater than thnb of ko
clties In the United States,  Hao rightly contonds, howoeyor, that I mindchog
a comparison 1t easontinl to bear inmind that thi clty’s debt figure
prise tho dobts for anneeed distefots, and for all civio undertalkings, such as
hyilro-clectrio, street rallwny, water-works, sgwers, sthools, parks, ote.
And b observes quito corroctly:

‘
20,354,075

“Many of the large United States eltlos not only hiave thelr own dehts,
biit are moce or less responsible for debta contencted by #chool distriets
within thole bounds, op for o share of the indebtodiness incorred by the
authority of the county In which thay are sibuated; or they may be saddled
with n portton of the dobt of o Maotropolitain Farleor n Sanitary Disteict,
and, therefore, 6 Ls diTleult to arplve st o unlfopm basis of comparison.'

This obsefvation 4 extremely il rem. Tt would, Indead, Do n great im=
provoment o the publieation of elrentars offecing municipal bands in thls
countey, It the statement of funded dobt of the murdeiphlity be nccom-
paniel by n statéemint ghowing thy debt of the sehwol districts covering
the mumu ares, and the propordon of county debt that musy rensooably ba
eonaldored to bear on the city, and farthormiore, nny stateoicent wiving
the delit of 8 county also ought to show the debt of the peineipal cities
in that connty.  Without this information any statement of debt, nithough
technically correct, falls to convey t trua ploture of the doht carvied by
tha Inhnbitants of the city or cotnty whode Bonds areolfored for sale.

Retuening to Me. Headshaw's ropock, (6 §s Interssting ta noto that he
does not fall to point oul that tho surplus rovenue from Clivie Streat Rail-
way, Clvic Abattoir and Canpadinn Nationnl Exhibition, for swhich bongls
fiave bpon Bsued, has beon insulficient to meab the charges on thodsd debls,
though they have been clasted 84 rovanus producing undectidings.

Mr. Bradshaw holds thab o rovenus from o Bécyica shall gob only cover
the operating ecpeasss, &o,, but should also meet the aonpal interest and
repaymont of prineipal inyvolyed in tha debt oo the seevice hefora: thoso
debts should ba dedueted from the gross debt of o ety in prelving ab the
amount of not debt outstanding.  He also §s dgalngt tho practics of Issmting
honds whost time of fepsyment ageoeds the Uiy of tho worlk upon whici
tho borrowed funds have been expended.

Thase In this country whooarn responsible for creating road bonds.
ranning forty years or oven longer, should romd and take to Tiesst, g fol-
lowinie comment appeariog In Mr. Bradshaw's pepore:

Srhero wis no Justitication In issulng debentyres for thirty-fivo years
for pquipment foe the Clvio Abattole, the lfetime of whleh would prob-
ably nob extesd fittean years; or for twenty=five and thirty yiars for equip=
wont, for the Olvle Oar Ling, Long bafors thieso delits are rotired the
enipmont purehised will liavo been serapped, new equipment pucchosedy
and new debts for thum cstablishod.'

e acquisttion and operntlon by munfelpalitios of non=prafithble o=
terprises comes also o for sound robuks as will o seen by the following
uotation:

U1 am thoroughly cotyineed that not anly k4op serious and gelovous fm-
position placed upon taxpayers at large, by perpotuating the conduct of
any eivie ownixl onterpelse Wpoh & non-sell=supporting basls, bus thit tha
debts which bave beon incureod for them, under suelh vlroumatances; cons-
stituto an impropes wie 0F tho eity’s ceedit,  The continnanea of this
muthad of operation imposes additional direct taxation 1 4 upon the
taxpayers, without sffording componmting sorvico or benofiv, It 14 nlso
peponsiblo for n growing suspicion which, uider present conditions, i3
et unfortunata, that tho sene lmpropr s?.ul.vm will b pormitted In
|Iim operstion of the Btreet Rodlway after 16 has been taken over by the
olty.'

T Alscussing the rolation betwoeon nsgessad valuntion of ratable propetty
ant! net bonded debt, Me. BDradshaw remsris that this relation Sindien tes
the extent to which sueh propecty: hie betn moctgaged, Inasmuch as the
entire debantiars debe of the city 14 & charge upon |t ontire resotrees, o et
swhileh, 1t may ho remarked in pasatig, constitntos unquestionabla woenrity
to Investors in the oity's bonds. If, undes gedinacy efroamstances, thoe
dobb Increases moro caphdly thon assessed valustion, o sltuntlon srises
which demands; and should recelye, most careful considoration.  In such
a condition elther assesded valuntlons miist bo noréssod to meet e n=
ereasing debb chirges, or olse tho tax rute fust bo steadily raised each
year."

While wo could quote more admirable comment embodied in this report,
wo trust that the aboye will bo guite sulficlent to show the ynluable servics
performed by Me. Bradshaw (n rendering his repoct, not only to tho City
of Toronto, but also to all of those who haye gound conduct of municipal
fnsncing serlously at heart.

RUDOLPH DIAMANT,
Statlsticlan Bond Departmant, The Prudential Insurapics Company-

Discussious

@urvent Events and

CONTINUED OFFERING OF
RILLS.

The usual offering of ninety day British Treasury Bills
were disposed of this week by J. P. Morgan & Co. on a 6%
discount basis. The bills are dated Aug. 20 and mature
Nov. 18,

o

BRITISH TREASURY
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ARRANGEMENTS MADE FOR PAYMENT OF BRITISH
NOTES.

Arrangements have been made for the payment ab mn-
furity on Sept. 1 of the outstanding amount of the $250,000,-
000 United Kingdom of Great Britain and Ireland two-year
5% notes which were issued in this country in August 1916
to raise funds for the purchase of munition and other supplies
for the Allics, These notes were the first seeured obligations
of the BritishGovernment to be sold in this country follow-
ing the flotation the latter part of 1915 of the unsecured
$500,000,000 Anglo-French Loan, of which the British Goy-
ernment received one-half the proceeds.

It is said that approximaftely £55,000,000 of the ma-
turing notes have already been retived by the sale of part of
the eollateral, leaving $195,000,000 to he paid off. At the
offices of J. P. Morgan & Co. it was stated that all notes
presented on and after Sept. 1 would be paid.

This issue of notes, details concerning which were given
in these columns on Aug. 19 1916 (page 624), is u diroat
obligation of the British Government and was seoured
by the deposit of bonds, stock and other securitios with the
Farmers’ Loan & Trust Co. of New York, having a valug of
ati least 300,000,000, or 1209, of the par value of the notos,
calculated on prevailing market prices. The pladged ge-
eurities consisted of;

Growp | —=Htoelks, bonds and other scourities of Ameriean
corpotntions of the aggregato valug of not less than

Group 2. —Bonda or otler obllgntlons of the Government of th
Dominlon of Canada, either ns maler of guarantor, nnd
stocks, bonids and other securitiof of the Canndinn Preiflc
Rallway Compnny, of the ngeregato yalue of not less than. _

Group 3.—Bonds or other obllgations of the savoral followime
Governmonts, oither as maker or miaraotor, to wit: of
Argoniinn, Ohlle, Norway, Bwoedon, Switzerland, Donmarke
and Holland, of the nggrogate villue of not less than_ | - 100,000,000

$100.000,000

100,000,000

Tha pledge agrecment provided that if the securitics dee
preciated in value beeause of changs in market price or in
rato of exchange, so that the 20% margin would have he-
come impaiced, Great Britain was to deposit additional se-
eurities with the trust company, so thatat all times it would
be holding segurities of a value in New York City equal to
1209, of the amount of the loan unpaid, and not covered by
eash deposits.

The loan was underwritten by a syndicate, of which J. P.
Morgan & Co. were managers, ab 98 and interest and offerod
to the public at 99 and intorest. Seveéral prominent New
York City bankers were associated with J. P. Morgan & Ca,
in handling the notes.

REPORTS OF NORWEGIAN LOAN TO GERMANY.
Tho New York ‘“Times" published the following spesial

eable from Copenhagen on Aug. 17:

According to o specinl dispateh to the “Extrablades," there are runioes
In Chrlstianta of a rengwnl of the Norwegian loon to Gormany nnd fop a
ETentor amouns,

The “"Norges Sioafartstidonde™ thinks theee Is reason. why tho lopdine
fnancial elecles shoyld hesftito toinercase forelen loang, and urges thnn
all tho clrcumataness domand an inecEased guiemnteo.

RECENT FIGURES ON JAPAN'S ¢OLD
ACCUMULATIONS.

Commercs Reports of Aug. 17 prints the following advicns
from Consul-Gieneral George H. Seidmore, af Yokohama,
concerning Japan's pold holdings:

On duty 17, secording ta the Japan Advertizoe, It was annoiincod by the
Jnponese Governmant that tlie stock of gold to the asconnt of Japan hiad
reachod 1,235,000,000 yen (8615,080,0000 up to tho elosa of (s provions
weole. thnd bolng an incroake of 25,000,000 yen (S12,450,0900) an th closs
of the provious month, Tho Advertlser continiies:

Thiz guin o Japan’s spocin holdings only meani Ui aetumulation of tod-
up gold shroad and tho further infiatlon of the s of nokes nb home.
OF tha total, the offlelal announcoment said 505,000,000 von ($252,954,000)
I8 to tha credit of the Japaiedg Govaroment while 727,000,000 yen (£302,.-
046,000) Is ownidd by the Bank of Japap,  In tho formee Liers is an introass
af 24,000,000 yon-and In the Inttee o galn of 1,000,000 yun.

Tha holdings at home show 0o change and stadd at 167,000,000 yan
(8227,580,000).,  All tho galn in the forinight, 25,000,000 yon (812,450,001,
Ia seen In the holdings overseas, which thus have reached 778,000,000 yon.

LIMITING AMOUNT OF MONEY
MAY BE TARKEN OUT OF FRANCE,
The following with roference to the French deeroe prohibit-
ing any one person from taking move than 1,000 francs in
French, Russian or American money outside of France,
appeared i the “Feorinightly Information Leaflot” of July
81 published by the American Chamber of Commerce in
Paris:
A supplementary decres, with regard to the exportation of spocles,
paper monoy and seanritles from France was promulgated on the 3rd Jaly,

for: full particulars of which wes “Journal Offfel6l” of the 6th July, The
purport of I.hlez:mmp'lmuuur.nr'y docron Is;

DECREE W ICI

(a) To dofine the particular securities the mpartation of which from
Francy Is strivtly prohibited to all destinations without special authorian-
tion from the Commission des Changes of the Minjstey of Financo;

(B) 10 lsewisy strictly prohilie tho o ortation, without special authori=
zation, of bank notes of tha United States, France and Russia, excopt they
b earriod by travoler providid Wwith a proper passport, up to Francs 1,000—
ner porson,

(e} And confirms, by a goneral derogation, the proviston of the law
of the rd April 1918 which nllow, notwithstanding the absolute prohibition
undor decreq of tho 20th May 1917, the export Aatlon, under cortatn condl-
tlons, of eapltil or monoys other than those referrid to aliove, ani w ithout
special authorlzation; nevertheless tho requirements, with regamls to the
production of the “Pink Form," which accompanies the lmpoct Heanso,
still hold good,

Mention was made of the decree in our issue of July 13,
page 122,

ITALIAN EMBARGO ON GEMS.

[n: reporting that an embargo has been placed by Italy
on the exportation of gems, the Springlield *'Ropublican”
of Aug. 19 said:

Tho exportation uf dinmonds, rubies, sapphives, pearls and ather preclous
stones from Italy bas heen prohibited. The renkon for (his action IS Lhat
the deprecinted value of Itallan money has nindy it possiblo for dealers in
Switzerland, France, or Spain {o Lity thess stones In Ltaly at tha market
price In Hes snd yol got o handsoma barguin, really paying for n sot of dis-
mands: worth 100,000 Ilira not mary. than, 50,000 to 70,000 lire. As thoro
hns been acewmulated In Italy for many centurios past large quanticles of
valunble stones, mnny. of whicl, sinoe the war, have boen put on tho M-
ket by necdy ownoers, the fear hins hoen exprossed Bhal Ttaly has heon losing
mueh of this form of her national wealth, through exportations, partlen-
nrly to - Bwitierland,

FRENCHEDECREEGPERMITTING EXPORT oFr
PRECIOUS STONES.

According to the “Pinancial America” of Aug. 20, by a
docree of the French Minister of Finance, dated July 20,
ipermission i given for the exportation, re-oxportation, &a.,
without speecial authorization, of eub artificial praciona
sfones to the United Kindgom, uninvaded portion of Bel-
gium, Italy; and counfries ontside of Europe.

CANADA HAS RECEIVED $1,500.000.000 (/OLD FROM
ENGLAND,

Presa  dispatehes from Ottawa under dato of Aug. 21
stated that winee the outhreak of war pold coin and gold
bullion Lo the value of 1,300,000.000 had heen recoived ab
Ottaya. by the Department of Financs as lrustees [ar (he
Imperial Government and the Bank of England:  The
work of the' Royal Mint st Ottawa has, in COTSOGUEnCH,
hoan heavily inereased, When these deposits nf gold were
recoived by the Départment of Finance it was neo WEOTY
that their valie should be sseertained und that u certain
quantity of gold bullivn should be refiped. The heavy
demand on tho gold refinery at the Mint led to tho! eon-
struetion of & seeond plant with & monthly autput of a mil-
lion punces of fine gold. Through this extension the re-
finery has developed, it iz stated, the largest capneity of any
gold ‘rofinery in the world. Tha speciel work of the re-
finery, due to the war, is shewn by the following figures:

Clold Judllon Yeeofvmd for roflning, 15,942,770 ounees gross.

Total gold bats producsd, 14,008,509 ounies flno, walue $200,414.047.

Flue ilvir rotovored, 1,175,500 ouncss fing,

As the war made it impossible for the Newfoundland Gove
srament Lo geb its supplies of coin from Bneland, coinage for
Newfoundland was carriod out by the Ottawa Mint fu 1017
and 1918 as lollows: 1,670,000 silver Ploces; 700,000 hronza
pleces,

CANADA'S EXCHANGE SITIIA TION B FEEBR

In arecent announcement of Sir Thomas White, Canadian
Minister of Iinance, reference is made, “The Monetary
Times'' of Toronto for Aug. 16 says, Lo the exchange rela-
tions between Canada and the United 8tates which should
satisly thozo who have been arguing in favor of some measire

Continuing the paper says:

Ifor somo tlng pasy Now York fands hive booen ot s promium of ahony
245 nndd guotations have seeastonally exeesdod this smount. To Tl y
this sicuntion i6 has heen sugizested that o Qansding Woan sioald bo foated
there, which would set up o flow of money {8 s drectlon, or that B
similar areangemoent shonld be made which would bring the cost of United
Htates money more tearly to par,

The Finanes Minlster poiots out that this premiom on Udited States
axeiango aotE 05 o very efficlent Inflience towards festricting Canadian
finpurts from that seurce, This is, he points out, & vory desirabla con-
dition in view of tho neeesaity for cconomy here,  Thore %, of vourse,
the objection that In addition to restricting the Importation of luxuries,
It also handicaps the Importation of such nocossitios a8 are roquired,
However, I the Inttor nre really necessitlos, they will continue to be im-
ported regardloss of the prondom which i 18 requleed to pny, the only
difference being that thay will cost more.  This agaln reduces the amount
of income avallable for expenditire upon less pssontial commoditios, o
that thn nltimute reduction in imports must take effect upon wrticles which
are unessontial, v

These offects not only are felt In the case of trade fn mercantile come-
modities, but also {n dleings in securlties aeross the Dordor,  The primivm

to adjust the situation.

restricts the purchaso by Canadians of securities in Now York and at the
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same thnp encourages (ho sale of securitles which may be readlly sold
thero. 'That tha not effect (s considerabls is Ulustrated by the comparntive
prices of Dominion of Canada bonds {n Canada and New York, Domlnlon
of Canada 59 bonds, due i 1931, were quoted in New York on Monday,
the 5th Instant, at nearly o 69 basis:  Bonds maturing in 1926 and in 1921
wora quoted at still more favorablo prices. Tn Canads war bouds havao
been selling for several weelks past at about a 5% basis, and, while the
Isstios are nob the same, there s practieally no differenco between them.
Obviously, If New York exchange wera restored to par by soma financinl
mensure, there would be practically no sale for the bonds being offered
lere s0 long as the sxternal Issiues quoted in New Yoark could be secured ab
thele present quotations. The effect wounld be, thecefore, an Immedinte
drop In the values of domestie Issues and the exportation of eonsiderable
money for purchases (o Mew York, which funds we desire to retain here to
assura thoe suecess of ths next war loan.  Tha same thilng would ba the case
as regards merchandizo and securities otheér than our war bonds. The
preminm on United States funds, therafore, (s quite desirabla in view of tha
prisent campalgn for economy here; 1t would, in fuct, be very Inconsistent
for the Canadian Goyvernment to adopt & mieasure to restore the situation
to par and at the same time to be endeavoring to restrict imports through
the War Trade Board, and to encourage the production and export of food
through the Canads Food Doard.

MEXICAN FINANCES.

The followinz relative to financial affairs in Mexico was
published in the “Wall Street Journal” of August 21:

Mexico's Tressury Department recently gave out in Mexico Clty o
statement that Governmaont ncoma from ofdinary sources of ravenus was
10,000,000 pesos & month and that the manthly deficlt was about 800,000
pesos, The peso is now worth aboub 57 conts, American money. Fore-
casts wore made that by tha end of October Income would equal disburso-
ments and that money from the Tehunntepee Railway denl would tide the
Gavernment OvVer.

By the Tehuantepee deal, the long-time lease of 8. Pearson & Son of Lon-
don for tha operation of the "Tohuantepec Railway was cancelid,  As pro-
vided [n tho orizinal concession, the rallroad property réverted to tho
Government, which hald 51% of the common stock, the operating com-
pany owning the remainder. On the basis of common stock holdings
thors was o division of the cash on hand of the rallroad nnd of & large hold-
ing of shares In the American-Hawalian Steamship Co. Tho Maxican
Government obtalned ahout 7,000,000 pesos in ¢ash and 11,500 shares of
tha stosmehip stock. Five thousand shaves of this have been hypothe-
cated In New York for £2,500,000, according to a Mexican Government
statemant.

Careanza's Income I8 largely In excess of that of tho best years of Gen.
Porfirio Diaz, Rafael Nieto, Sub-Secretary of the Tremsury, in summing
up Government revenues, reported for the nine months® period from Hopt. 1
1917 to Muy 41 1018 as follows; Customs receipts, 33,372,223 stamp
taxes, 08,600,000; Treasuey receipts, 1,875,392 consulates, 3,248,121
fneoma from property taken over by the Government, 1,624,443; tatal,
98,780,279 pesas.

This showing gives the Mexican Government § monthly necoma of over
10,900,000 pésos, exceadlig tho Treasury estimales of present monthly dis-
hursements., 1t brings up the question of why thers is a deficit now of
800,000 pesos a month, The Mexican Treasury statisticinns are evident
caroless, First, the general statement [s made public that the Government
fneoma s 10,000,000 pesos n month amnd the disbursements 10,800,000,
and that by the endd of Octaber, due to an indicated ineeease in revonie ani
reduced expenditiees, the menthly deficit would have disappearcd. A
woole 1ater the Tresaury glves out flguees to show o monthly fncome of
10,900,000 pesos plus, showing that no deficlt shounld exist now, Privata
reports from Mexico Clty, howoever, speak of unpaid sehiool teachers, s0l-
diors and Government employecs, and not only support tho theory that the
Government 18 not living on it ineome from  ordinary rovenues, but that
evin extraordinary sources of income have riot boen nble to furnish the Gove
arnment with ready cash.

Mexfeo Clty newspapers, however, comment on the wonderful Govern-
mént showing and compars the ffgures for the nine months® period given
above with General Diax's banner annual income of 100,328,485 pesos col-
lectad In the prospérous twelve months of the centennlal year of 1010.
They point out that, on the basis of the nine months" showing, the incoma
for the year ending Aug, 31 1918 should total 131,719,039 pesos,

Carranza hng doubled and troblod his internal taxation., As o result of
tho waorld ware with hitherto unknown prices for rmw materials, he has lovied
pxport taxes which have produaced milllons, an item of reyenue which Dias
naver had. Taxes on the oil indiustey, which gave Dlaz nothing or victually
nothing, sra placing 12,000,000 peses a year in the Carransa ‘Treasury,
according to his official dats.  The Government {8 operating the Natlonal
Rallways of Mexico and 14 paying no (nterest on common or preforred stook
or on bonds, the Interest of which I8 gusrantesd by the Meoxelan Govern-
ment: yib Coareanza has taken clght millions of pesos of the radlromds’ edrn-
ings and applied them to meeting the goneral ox penses of his ndminist ration.

After the collapse of his paper money Issucs, ho was forcad o place his
Government on b coln hasls in December, 1016,  Sinea that time ha has
put the hanks of issue out of business, taking over In the form of a loan thelr
golid and silvee resorves; totaling 58,000,000 pesos, according to his own
Proasury statement. The Telinantepos Rallway deal hing glven him eash or
socuritien of an ageregnte valto of about 20,000,000 pesos.  He has taken
8,000,000 pesios In parnlngs of the Natlonal Rallways of Mexico. This
glyes an extraordlonry lncoma of 86,000,000 pesos sinee the heginnliog
of 1017.

Recontly there wore wholesals redugtions n the number of omployees of
tho Governmant departments and of the Natlonal Rallways, No interest
had heon paid on the natfonal debt since the thre of Madero, and thore nrag
still deficits and nnpaid troops.

Careanza estimates tho ingome feom: the new ofl taxes, which the com-
paniea are fighting, and regarding which Seerstary of State Lansing scont
a sharp note to Carcinzs through Ambassador Flotcher, at 1,000,000 pesos
& month. In addition, thers 13 talk of an incoma tax and other formaof di-
roct taxes.  Bven these, however, will ba far from putiing the conntry on a
sound (inancial basis.

TREASURY DEPARTMENT'S ANNOUNCEMENT CON-
CERNING PRICE FIXED FOR SILVER.

Last weele we noted the fact that a price of $1 0114 per
fine ounce had been fixed for silver by the United States
Treasury. The announcement of the Treasury Department
also made known that export licenses for silver would only be
granted for eivil or military purposes and oncondition that
the maximum¥price was not exceeded by the purchaser,

Other requirements are seb out in the official announcement
of the Treasury Department, which we print herewith:

Duder the authorlty of the Act of Congress approvod Apell 23 1018,
ailver has beon sold by the Secrotary of the Treasury ab a price which will
permit the Treasury from new purchases of a corfesponding amount of
ailver at the price of §1 per fine ounco to recoin tho silver purchased into
slivor dollars without loss.  In order to provide for the various jtems of
exponse involved 1t was found necessary to fix tha price for which sflyer
was sold ot $1 014 per fino onoee, and {6 was made & condition of sala
thit the purchaser should not pay & higher price for silver in other markets
than fn those of tho United States,

Up to tho prosest time tho Federal Reserve Board hins freely granted
lieenses for the export of silver. In ordere, however, to conserya the uso
of sitver, export licenses for silvee will hereafter be granted only for clvil
or military purposes of fmportance fn conngetion with the prosecution of
the war snd pnly In cases wherg the oxporter cortifios that the sliver to bo
exported has been prrchased at a peice which does not directly or indirectly
excord 310134 per ounca oue thousand flue, at the point where silyer is
rofined in the case of silver refined (n tho United States or 4t tho point of
frportation in the case of imported silver,

Applications for licenses to export silver shonld also state from whom the
allver was purchased, the polot at which silver was delivered to purchaser,
for whose neconnt and by whose order aud for what purpose the silyer
15 to bae exported.

In commenting upon the apetion of the Government in
fixing the price of silver at $1 0114, tha ‘“Journal of Com-
meres” on Saturday last (Aug. 17) said:

Announcement on the part of thoe Treasury that it had fixed the price of
silver at $1 0115 nod that ceport Heenges for silver would be granted only
for casentlnl clvil or military purposes and on condition that tho maximuom
price was nob exceaded by thae purchaser, had bean vxpected in tho trade,
although not in this precise form.  The news was taken ag indieating tho
arrival of & new stage in the effort to stabilize the price of silvar In relation
to gold and as testimony to the diffienlty of the operation, Important
affects on Oriental trade are looked for.

Congress [n the measues passed last spring provides for the breaking up
of tho silyer dollars held behind silver certificates and the sale of bullion
resulting thecefrom to wonld-be exporters.  About 100,000,000 of silver
Wollars have thus heen retired, but the demand shows no signs of alackening
anil the situation has for somo time past caused alarm o the trada ps well as,
It is understood, to officlals of the Government. Tt wias supposixd that tha
measurs of Inst spring coupled with the regular production from home mines
and from the mites of countries sending thele product Lo tha United States,
would suffice to furnish all fhe requiremaonts of business on the rostricted
basis allowed by the present regulations.  Acting upon this bellef, it Is
stated, the Federal Reserve Board has been liberal in the geanting of por-
mits to ship silver abroad, and in consequanco there his hean o large move-
ment of silyer o the Far East and to soma degres to South Amorlea as woll,

A phase of the slituation which has caused forecasts to migenrry lad bean
the tendeney of silyer production fn the United States to fall off.  As tho
okt of mining measured fn gold has gono up, both sllver and gold miners
who wepre operating properties of low yield per ton have found that they
conld not afford to eontinue upon the old basks, and have been letting thele
mines go out of operation or have been operating them on w Hmited basis,
working only tho best deposits of oro. A large sllver miner in discussing
thie slbuation madkes tho broad statement that ho was much better off befora
the war with the low prices of siiver as measured in gold that then oxlged,
than he is to-day with the price of $1 por ounce which has provailed heroto-
fore. 'This condition s recognlzed In the action of tha Treasury In sdyano-
ing the prlee of stiver & cont and a half, this step Dhelng ntendod as an aid to
tho miners who are disposed to cense produeing.

The coupling of a restrictod sxport policy with the adyvance in tha offielal
price will have a divect offect on tha Japanesy and Chloess exehanges, and
will tend to Hmit tesde with those countries still mora than in the past,
Among the Hines which areespocted ln brade cleoles to bainflyencod by (& ar
the slik business amd the tea brade, ns well ws Dusinss In general Eastorn ronds.
The statement that silver will be allowed to go abroad only for essential pur-
poses, LEsteletly Interproted, will partly elose one of tha fow lnes of interna-
tional trade in which restrictions have not been of s character to revoli-
tionlze husiness.  In paymants to o Par Bast the 1se of sver hss been as
satisfactory ns gold, bub the shutting down on oxport permits leaves noth-
{ng to settle dobts with, and the United States has beon regularly indebted
to most of thy Far Bastern countries foe some thmo past.  Prospects af
stablishing eredits thera by tho sale of Amoerican secaritiog are 1ot goul.

Experts are doulitful whether oven with the limitations upon tho export
pormits it will be possibile for very long to stabilizo the price of silvar, whila
tho advance imposes stll another obstacly to thy roplacenient it an enrly
date of the sllver hehind the former sllver cortificates plhioulid that plan ba
adhered to, 1618 expected thist further announcemaonts deslgned to Indicate
the polley of the Government more eleacly and fully, will necessarily bo
fortheoming within a short time.

We also quote the following, which appeared in the

Montreal “Gazette’ of Aug. 17:

Phi Feesnt action of the Trossury Dopartmont in ndvancing the price
af fine silver to $1 0144 per ounes, therolby overrliding the Pittman (LI
which fixed the prics at £1 an ounes, Wik taken heciuse Cantdi has beon
maldng heayy purchases of the metal in this countey nb o roported prica of
81 024 an punce,  This higher flgure his sttracted Inrge quintities of this
metal to the Dominton; in fMmot, to shch an extant that 16 wis nocessoacy for
thi United States to thwart these exports.

Looal silver people bolteva that when the United Stated Glovornment
fixed the price at 31 per ounce similar aetion should have been taken
by Canadisn suthorities, so that competitlon would huve been oltmingted.
Action of the Foderal TReserye Doard In fssulng oxport licesnos for sllver
only where the netal will ba nsed for military nnd civil purposes necessary
for tho prosecution of the war, and then only when the oxporter cortifies
that the silver has been bouglit nt a price of $1 0134 an ounca, undouhtedly
Bears out the reported large shipments to Canada.

Sinen the Plttmnn Bl was pagsed In April 1918, the loeal assay offica
has melted spproximately 14,000,000 sliver dollars into bars and shipped
from time to time to Caleuttn, Indin,  Loego consignments of sllver hayd
also been shipped from this country by tho other pssay offices, looatod ot
Phiiadelphia and Ban Francisco.

MAXIMUM PRICE OF SILVER INCREASED TN
BNGLAND.

Aceording to London eables of Aug. 21 announcement was
made officially that the maximum price of silver in England
has heen increased to 4914 pence—an upward turn, it is said,
of 11-16 pence.
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RELEASE OF SILVER BY UNITED STATES AIDED IN
PREVENTING COURRENCY CRISIS IN INDIA.
That India was this year helped by the United States

over one of the most serious eurroncy crisis in the history

of the British Empire is disclosed in a statement made by
8ir James Weston, Finance Member Designate of the

Viceroy’s Council, in a statement given out at London on

Aug. 22 fo the Associated Press. The dispatehes of fha

latter quote him as saying:

Probably fow people in Amorles realize how vitally important to Tndis
and to Indin's shoro in tho war was the leeislation passed in Wiashington reo-
leasing large quantities af sllyer for use tn alloviating (o currency situstion
theee,  For this action Indis, as well as the British Bmpire and the Alllgs,
owe o debt of gratitads to the United States which it (8 hard to Overstate,

The fivst eargo of Atnerlean silver arrived fn July, and more is an the
way. This act of the United States has stabllized tho whols Curreney:
Eltuation In India, and eamo just in tho nick of time when things lookad
very aritical,

el has bean doltg well In the war for the past four years, but thi crlsis
which we faced # year ngo, owing Lo the silver situation was acute, and for
a'time tho fubure looked darle, with the possinility of serious unress, qif-
culby In recruiting, the shut-down of war-work snd the cutting offf of those
highly valuablo raw material oxports for which the Allles are so largoly
dependont  on Todis,

AL thu height of the trisis cante bhe United States and holped us, Now
wi ghall be able to got on hetter than over, Thanks to the Unitod States,
India to-day is ready to fulfill all demands upon hee for assistancy fo tha
wir,

Further facts bearing on the matter are contained in o
speeial copyright. cable fo the New York “Times” from
London on the 22d, and we annex its account Lhorewith:

This enormous yvalne of the services which tho United States rondered
to Iudia by relessing £200.000,000 of her silver rosorve was detailod for
the first thme tosday by Blr James Meston, Floonce Membiae Deslgnate
af the Vieoroy's Coumeil,

Asn result of her archale eurrency systom,  Lindin bocaing last Epring
victim of lice own wartime prosperity, nnd I Congress had not hseded the
represonialbions of Lord Readiog, sho might have met with financlal dig-
astor.  Normilly, India bas an adyerse trade baliance of about £15,000,000,
but as the war has cut off most of her Imports and hag (nereased the vilig
and nimber of hee exports, the balance fo her favor I8 now about foue
bimes o8 groat ns her formor deficit.  This, of course, sent Indian oxelisngo
up, and the value of tho ripes o London, noemally 1 shilling 4 pence, rose
stead(ly to 1 shilling and 7 pence.. Things began to look serfous for n-
dian exporters, who fenred the hich rate woulll delve plurchsers nway:
and the Government toole stops to fix the exchange artlfieially.

But this did not meat tho internal situation ol Indin,  There was il
solute lack of rupces.  Sir Jamis pointed out that Indlan financiors hava
always been faced by the difficolty that the Indlan masses do not pnder-
sland any modern curency Bystems., Numbors of them do not know
what checks or paper monoy aro.  They want actual hared casly, and they
have an Incorrigible habit of taking silver and gold colng and Boating thom
into bangles and other ornaments for thelr wives. This {s ong form of say-
ing, but the result is that Indls foe years has been known as the “sinkc of
preclious motals.'

Undor the pecullar circumstances of the war this almost resulted in clis-
astar,  Prices wero rislng, but there was actual lack of CUITENey Lo carry
on buslness.  The Government trivd to meet the situation by fssuing one-
rupee notes, hut the people wero susplelous of them. Thoy thought it
meant the Government could not rteet fts Uabllitles, and st Mareh i sorl-
ous run on tho eurrency rederyes developed.  People from tha eomunt ry dis-
tricts wore hurrying to cash thiole noted, and for o fow woeks the Goy-
ernmont had a very anxlous time, It was faced with tho dangar of haying
to declars [ts notes Tuconvertible, and 1k knew If there was a ol of silyer
at nny one centra tho result would bo most serlons,  Unrest woulid Tnorensy
onormously, recruitiog would vesse Just wihien b was most noodod, tho
manufactiure of munitions would be Interrupted, nnd exports of wheat,
Jute, cotton, and other necessaries for the Allies would stap.

It was the United States that saved the situstion, Tty piesing tho Pit-
man Act, Clongress gaye India an opportunity to obtaln silver and, maoro-
oyer, fixed the pelce at which the Washington Treasury was to biiy all-
ver from the Ameriean mines (o replenlsh its reseryi,

Boma of this silver Is now reaching Indin, snd, with tho rate of silver
fixed, the Indisn Government belleves it curroney diffleulties are gyer,

Sir Jumes also lald steess on tho necessity of the Allles coming to n Jdo-
clslon a8 to raw materiale, of whilch they control the supply.  Germany,
ho poluted out, was aleemdy proparing a eommorelal tampalgn fur tho
period after the war, and from the Tndian and Allisd polnt of viow it waa
moit Important for the Allies to sgeos o o poliey that would proveut tho
Huns from eapbusing the yveey valuable raw matorinla which can ba gh-
talned In India, and Sometioes In Dodis alons,

DECLINE IN GOLD INDUSTRY PROMPTS PRODUCERS
70 SEEK GOVERNMENT RELIEFR.
A movement (o secura the adoplion by the Fedara

Government of suitable measures to prevent the decline of
the gold industry is to be conducted by an organization
made permanent at the American Gold Conference hold by
gold-producing interests at Reno last week. The meating
which covercd three days was held at the instance of Emmet
D, Boyle, Governor of Nevada, and was atiended by ninoty-
8ix ropresontative gold produeers whose interests covor S
majority of the important gold mines of America. At thip
conaluding session on Aug. 14 a resolution waus adopted
urging “roliof by the United States to the gold producors
of this eountry to correspond with the inereased cost of pPro-
duction, the extent of guch rellef to be fixed from time to
time to moet changing conditions,” Tt is urged that gome
of the larger mines at the présent time ave actually oporati ng
at o loss, and are endeavoring to continue in the hope of
finally obtaining needed reliof. 1t s recited in the resolution
that gold production in the United States haa declined from

$101,000,000 in 1915 (o 384,000,000 in 1917, with still
greater décrease now taking place. The resolution further
declares that the ineressed cost of produgtion with no in-
crease in the market price has forced many mines to ceaes
operations, while many ot hers, now running at a loss, are
about to be closed down or abandoned, threatening a large
portion of tha gold mining industry with extinetion. From
first to last, we are advised, the conference conf irmed pro-
posals of sound money and rejected all propositions to alter
the unit of weight of gold in a dollsr or to changa the official
“price” of gold. The following is the vesolution in full
adopted at the conference:

Whereas, gold production In the United States has declined from 8101~
000,000 111 1915 to 884,000,000 in 1917, with s still greater decrease now
taking placo, the production of California alons having declined $3,000,000
in the first six months of the present vear; and

Whereas, this decrense [z principally due to e lnereased cost and short-
azo of labor and material, the price of gold, as our standard of value, bheing
fixed by law at tho Invariable figure of $20.6718 per ounes, thus being the
only Important product which has not obtained an Inereased market price
fdue to the present war conditions: and

Whereas, under present conditions capital eannot be obtalned for gold
mining, but Is generally belng withdrawn wheraver possible from the said
indostey; and

Whereas, ot necount of the Increased cost of productlon with no incresss
at all in the market prico of thele product, many mines ive been forced
to cease operations in the last slx months, many others are now running
at.a Joss, and are sbout to be closed down or abandoned, aud, from thg
nature, will requirs years to be reopend, 59 that & lares portion of the gold
mining industry Is now threatened with extinetlon: angd

Whereas, n war omergeney exiers, which wo are adviged by our own
Goyornment nocessitates the maintenance, and if possiblo tho inereass of
gold production of the United States, as of next importance sfter food and
war munitions;, hefig of vital Importance as a basis for our continoally
oxpanding credits, which are necessary both for the financing of the war
and for reconstructlon after the war; and

Wharens, thy gold resources of the United States ara adequats to malotaln
our former production, and to afford under proper ancouragement o sub<
stantlally increased productlon; now thercfore, be b

Resoleed, "Thit 1t s the sense of this mooting that of all the VArious mens.
ures which have heen stiggested, the followiog will be most effective in
nmaintaining and eucourngzing the produetion of gold in the United States,
namely:

Ralaf by the United States to the gold producers of this country 1o corre-
spond with the nereased eost of production, tho extent of such rellef to be
fixed from time to time to meet changing conditions.

"That nothing contalned in these resolutions as passed Is (o ba construed
ns meaning an Intention to alter the nmount of gold In the dollar, nor to
place a premivm upon gold.

Pormanent organization of the conforance was effected by
the appointmont of the following commitioes:

General Committee—I, Pott, Utk Buckley Walls, Colorado: J; A. Bur-
gess, Arizona; IRobert N, Bell, Idalio; George T, MceGeg, Montana: B, L.
Thane, Alaska;, X, N. Lawrie, Oregon; . H. Clark, South Dakota; 8. J.
Ridder, New Mexieo; J. G, Kirehen, Nevada, and I'rofessor Milnesd
Raberts, Washington.

Exeeutive Committes—Goyvernor Bmuiet D, Boyle, W, J Loring, Buclk-
loy Wells, Whitman Symmes and George W, Starr.

Finance Committese—Eugenoe Davis of Nevada, G. W, Starr of Cali-
fornla and G. M, Taylor of Oalorade.

GOLD MININGYAN ESSENTIAL WAR INDUSTRY.

Gold mining is characterized as an essential war industry
in a resolution adopted by the Priorities Board of the War
Industries Board. TInformation to this effect was conyeyed
to the American Gold Conference at Reno, Nev., on Aug. 13
by Edwin B. Parker, Priorities Commissioner, who made
known the adoption of the reoslution as follows:

It has been resolyed by the Prioritles Board that gold nilning 1 an
essantial wir Industry and the powers of this Board shall be so sxercised
15 to wecord to such industry proferentinl treatment in the supply, not only
of tools, machinery and squipment, but in the transportation sorvice, fuel
and lahor  supply-

COMMITTEE NAMED TO PROTECT AMERICAN IN-
VESTORS IN FOREIGN SECURITIES.

The appointment by the Investment Bankers’ Association
of America of a committee o protect the interasts of Ameri
can investors in foreign gecurities has been announced during
the past week. In explanation of the reason therefor g
gtatement issued on Saturday last, Aug. 17, by Warren B.
Hayden of Cloveland, President of the Association, said:

Ih recont years the total holdings In tho United States of socurities IsEued
In other countrles has yastly eressed.  Morcover, thess forolen seciritios
tire widely distributed, and fre really held by the American pablle rather
than by ellents of 4 few concérns or a mmall number of investing groups, 1t
15 probablo that some te the Interests of this publie In gomn of thosse issi08
would be advanced or protectod by tie wise sctivity of o brosdly represei ta
tlve cornmltbea or couneil, and, ib is belleved that such a commitien ehould be
constituted o sdyancd of any urgent occaston,

Such i body could have contset with the Ameriean and forelgn Govern-
roents, whh genorally similar bodies 1o other countries, and In proper efr-
cumstances, with forelgn wgenelos directly voneerned with particular lssues
of securlties,. IF thera is oecasion for readjustiment or for enforcement of
oblization, such & body, lnrgoly by its mere presance, conld prevent ex-
ploftation oF American nvestors by those not In position 0 servo them
nitost effoctively.  Bueh n body might offer to serve directly the holders of s
glven [ssite, or for such servico to appoint o commlttes of its own members
oF of nun-members, of it tleht shnply give eountensnee (o some committos
wihich it had 1o part o choosing.  "T'here should be great Intitude In order
that the essentlal purpose be sccompiishd,

Theo committes, which has been designated as the Com-

mittee on Ioreign Securitics, is composed of the following:
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7. W. Lamont, of J. P, Morgan & Co,, New York, Chairman; Moreau
Delano, of Hrown Broy, & Co., New York; Allon B. Forbes, of Harrls,
Forbes & Co., New York; A: W. Krech; of Equitable Trust Co,, Now Yol
Charles 10, Mitchell, Natiooal City Co., New York; Mortimer L. Schiff,
of Kuhn, Lok & Co., New York; A. H. Wiggin, of the Clinse Securities
Corporation, New York: LI, L. Stiart, of Hulsey, Stunrf & Co,, Ohicagod
F. L. Higginson Jr., of Los, Higginson & Co., Boston; H, O, McEldownoy,
of the Union Trust Oo., Pittaburgh; John Evans, of tho Interpational Trust
Co., Denver; Lowls T, I'wrsons, of Graham, Parsons & Co., Philadelphia:
Herbert, Flolshbacker, of ths Anglo nnd London-Paris National Banlc of
Ban Feanclseo,

1n addition to Mr. Hayden’s statement Mr. Lamont of
the committee on Aug, 20 gave out the following:

Mr. Hayden's statemont 03 to the purpose of farming a committee made
up of members of the Investment. Bankers” Assoctation sots forth clearly the
factors which the new committes may have oceasion to consider, I'rior to
1014 the Americsn holitliugs in forelgn Issues wera negligible, but the neces-
ity for providing eredits In this eonntry as the basis for the onorinous pur-
chases of supplies which werd being madg by the Governmants now consti-
tuting our allies made 10 desirable for these Goyernments, bheginning in tho
Intter part of 1815, to borrow substantisl amounts in our miurket st rutes
attractiyve to our fnvesting publie,

Investors n all parts of the country participated in these varlous opers
atfonsg, and In view of the great number of holders the Investment Bankers'
Association desided to form a committee made up of members from the dif-
ferent sections to represent the nation-wide army of Investors who arg now
Interastod in forgign securities,

All the members of the committos have been glad Lo sccept a placs upon
bk in the Hellef that the Investment Dankers' Association can obtaln the
moat effeetive rosults through o standing committes wquipped fo desl with
any phase of a given sicuation which may arlse within its sphire of scHViEY,
alttiough, ns Mr, Hayden has suggested in his annpincemaont, thy committon
has not bein colled into xiStence by virtue of any oxisting situation requir-
Ing protection, :

It is to be noted that My. Lamont gives emphasis to the
statement that “the committes hus not been called into ex-
istence hy virtue of any existing situation reqiliring pro-
teetion,” There have, however, heen reports that the ap-
pointment of the committee was primarily determined upon
to formulate measures to guard against any nntoward de-
velopments whicl might arise to affect Russian securities i
the hands of Americans as a result of the internal changes
in Russin,

Two Russian external loans have been floated in the United
States, namely, 4 250,000,000 3-year 625% credit in June
1916, maturing June 18 1919, and an issue of §25,000,000
B-year 5149, notes in November 1916, due De¢. 21 1921,
Arrangements for the placing of both of these were made by a
gyndicate of prominent New York bankers. Thoere have
also been sold in this country internal bonds aggregating
anywhere between $15,000,000 and $35,000,000, the exact
amount not being definitely known, payable in rubles in
Russia, bearing 6 149%, interest and maturing Feb, 14 1926,

The National City Banlk of this aity, as the deposifory of
the former Russian Government, has thus far paid regularly
and promptly all interest on Russian gecurities sold through-
out the United States, including not enly the coupons on
extenal loans, butruble honds as well,  Onlyahout two weels
ago the semi-annual interest coupons due Aug. 14 on the in-
ternal 5159 issuo were paid st the National City Bank. Al
though the bank offieials have never made any public an-
nouncement in respect to the source of the funds used in the
payment of intorest; it has been generally understood that
the payments were made out of balances held horein the name
of theold Russian Government, eachinterest payment having
been authorized by an agent of the Government. The size
ol the balance of the secount now remaining 18 nob known,
but it is presumed that when it is exhsusted the National
City Bank will he foreed to stop paying the interest on Rus®
glan honds. Unless Russin is politically and financially re-
habilitated before this period of exhaustion is renchad, the
newly appointed committes will, it is said, undertake to de-
vise some plan by which payments will by continued or, if
a default takes place, to bring strong influence to bear so
that the period of non-payment of interest shall not be of
long duration.

g MORGAN T0 MAKE ADVANCES
ACCEPTANCES.

It was announced yesterduy by J. P. Morgan & Co. thnt
on and after Monday next, Aug. 26, they will make advances
on call against eligible acceptances (o dealors and discount
houses at rates based on the discount rate of the Federal
Resorve Banle, Therate for such adyances on Monday will
ha 4269, T, P. Morgan in diseussing the move, is quotad
us saying:

This nction 18 taken {n order to encoturago the development.of o frog and

aotive markot [0 accepsances ellgible for discount st the Federal Reseeve
Bank on thi Hoes of slmllar markeots In London and Parls.

The *'Financial America” of yesterday commented as
follows on this aelion:

Tye action taken by the Morgan fiem I8 regardoed a3 of the highest sig-
niffeance io mongy market creles and was the subject of favorable com-
ment throughoat the Street.  Ih wis belfoved that Honefioial effects would

/i N

b2 reflocted therofrom almesy Immediately as It would tond to stimulite
thir development of a broad snd pctive discount market In Jhis country
wiilen 1s highly essentinl in times like the presont.

It was polinted out that this sheuld not be Interpreted as jndienting thnt
Stoclk Exchange collaceral 15 not acceptabls in the call loan market, as such
18 nob Lhe ease, but the feellng 18 entercained by bankers that if a free and
unrestricond discount market ean Ho rolght abouat (6 will render much
assdatancs to the money markot situatlon as o whole, as well as on the
commercial and [udustrial affairs of the country,

There are many advantages fn the aiilization of eliglble acceptanes bills
as collaternl for loans snd this bns prompted the action of the Morgan firm
whose lead s axpected to bo followed by many other private bankers, as
woll a5 banking Institutions generally throughout thiz and other cltles. 16
will stimnulpte the creation of a greater nmount of acceptance bills than arg
now In existence and eventuslly this branch of the banking business of
the United States, o the oplalon of careful students of the situation, will
form an jmportant park of the business transacked by banking institutions
aud dealers In acceptance paper.

Defore tho war GreEw Beltala and France had a monopoly on tho dis-
count business and wven In periods of great stress, when money was not
easily obtalnable In those countries on certnin classes of collatoral, large
sums wore loaned freely on accsptance bills, After the beginning of the
Firopean war steps were taken by Amoeriean bankers to enter the discount
fiold up to the present time the busfoee has pot been developed as broadly
as had beca boped notwichstanding that congidernble progress along these
lines bas beon made.

Prominant bankers, In discussing the situation this afternoon, sald they
belfevod we aro now on cho eve of the development of o wide necoptance
business in olils country, & thab W hon peace i again restored o conslderabla
par of this bisivess will be eetalned in Ehis country,  Soma go so far as lo
predict that tho Unlted States will lead in the diScount markot of the
future.

Within the pasy year two discowdl companies have beéon Incorporatod,
one of which 15 now In active operation and the othor In course of proparn-
tion. At the time these compantes wers formed, It wis stated that theie
purpose wns o increnss tho volums of acceplance business not slone in
this couniry but elsewhere. I6 08 cxpeeted that tha now coneorns witl
open beanch offlees I yarfous parts of the country L order to be In o po-
gitian to participate In sueh business ns masy be created in this Hie.

For coma timo pass certain oul-of-town fnstitutions bave conforred with
tocal bankers on the adyisabllity of the establistunent of & discount msriet
bt gome of the Iargo interior clihes. I 18 learned that the New York bank-
ars have encottcaged such steps on the part of the intartor institutions and
It would tot be saepreising IF @tepis worg taken to bring about results of this
characier within a vomparatively short timao,

Mt aetion by the Morgan Hrm wis accoptod ns of whie kighest inportance
Lo thie mopey market as 1L il afford valiol to various sources and thereby
nlso rondor jed [n connection with the Governmoent's war program.
Monay hss been lem fop fome dime past but hankers oxpress tho ballef that
rio resteictlon will he Gaposed on losns sufffcient fn sizo to provent o Cred
market forseearitios on the Now York Stock Exchange.  Itis thoe desire of
the monoy matket committen as well as bankers goneeally that the stocl
nnd bomid markots b kept as eee as posible Grom upset, partleularly n the
fueh of the new Govornment loan that [s about to be floated.

PROTEST OF BOSTON CLEARING HOUSE AGAINST
N. Y. CLEARING HOUSE ACCEPTANCE CHARGE.
A protest against the action of the New York Clearing

House Associgtion in lovying a charge ol not less than ong-

tenth of 19 “on all notes or other time obligations pur-

chased by mombor or non-member institutions, payable
olsewhere than in New York City" Las been lodged by the

Roston Clearing House Association. A resolution as fol-

lows expressing its opposition to the action of the New

York body has been adopled by the Boston Association:
Whereas, The Now York Clearing House Associntion, under Section B

of Itz Rules sond Regulntlons regurding collections outslde the Qity of New

Yorle, as rovisad July 20 1018, effective Aug. 12 1018, has placed o change

of not less than one-tenth of 155 “on all notes or othor time obligations

purehisssd by mamber or non-membor [ngtitutions payable elsewhore than
in New Yorke Cley''; snd

ll-'._?rrrmn, This charge, mmounting to fmteress for six days of the rate
of 695, woulid ba made upon aceeptances of Boston hanks payablo In tha

City of Bostong
Resoleed, That the mambers-of the Doston Clearing House Association

hereby protest sgalost sach chnege a8 Defng axcesdlyg, unnecossacy and

coptraky to the tendency overywhers pravalling Lo reduce gharges for ox-
hange to A mindoum; aond that they Insteoet the Cloariog Tonss: Cam-
mittes to sed a copy of thige resolutions Lo the Goverpor of the Fddoral

Resorve Boord st Washington, to the Governor of the Pederal Resecve

Hank In Bostou aid i ehalemen of the Clearing House Cosdinleioss In

New York Clty, Phiindaiphia, Ohicego and 86 Louls; and to take sach

Mirther netlon o8 the monbasd of the Clearing Hobsoe Conumnitten degm bes

to bring atiout & chango in the rogulation above elted, L]

The rovised regulations of the New York Clearing Houso;
adopted July 28, under which the charge is imposed, ware
printed in these columns Aug. 3, page 446, A special meot-
ing at which tho protest of the Boston Clearing Houso wis
considerod was held by the Clearing House Committee of
the local association on the 19tk inst., but no announcement
as to the conclusion arrived at has been made; there are
roports, howover, that o joint session of committees of the
two bodies 18 Lo be hold to effeet an amicable adjustment
of the differences. The Boston “'ranscript’” of Aug, 17
had the following to say concerning the viling:

At a thme when overy effort 18 belig made to widen the markol for ao-
coptanees, oven to Mo extent of seviriog tegislation which would enable
the sayvings banls to purchase this olass of paper; the action of thoe Now
York Qlearing Mouse in lovying o chiargo of 1-10 of 1% on all thmoe papor,
particularly bank accoptancos, appears to be lacking In good business
Judgment, The low rato of interest borne by such paper votders sales of
sl paper o New Yark and payablo In Hoston, or any other ¢ty of orligdn,
plmost prohibitive, owiog to the charge, It diserimioates agalnst tho
market all over the cotntry for accoptances, to tho altimate hénelit of tho
Now Yorker, Possibly, however, through using Federal Teserva bank
checles, Instead of cashilor’s chiecls, which go through the Clearlng Housod
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the troublo may. be overcome, but the whole action appeirs to be niost
unwholesome. The burden is a very seversa one and reduces the rate of
Interest very materially. If 10 conts per $1,000 s charged on Lhirty=day
8% acceptance, ov 1-10 of 19, It {3 equivalent to six dnys' Intorest ot 655
or twelva days' Interest ot 395,  In discounting the seceptance the bank
gets 3% Iuterest for thirty days, but the collection charge 18 equal ta bwelve
days" Inferest at 3%, Apparently all the holder of the acceptance will
got ja olghteen dnys® hiterost ap 39, which works out nbout 1.8 on his
money forf thirty days. WIlih the effort which the Federal Resorva Board
I8 mnking to create a whle open markot for accuptances it is hard to sce
how this rullie can stand,

JOHUN Ji ARNOLD ARGUES IN FAVOR OF THE SMALL
SECURITY HOLDERS AND THE SMALL
LAND OWNER,

In an article entitled “An Eeonomie By-Produet of the
World War," John J. Arnold, Vice-President of the Foreion
Hixehange Department of (he First National Bank of Chieago,
points out that one of the incidental effcets of the war,
in fostering & spirit of thrift on the part of the population,
has been to bring into view the importance of the gmall
investor. o says in the past very little, or no attention,
has been given to the development of a clientele among tho
people ol small means and in the rural sections in the field
of investment. The placing of our Government bonds,
however, has “now opened our eyes to the possibilities in
that direction, and, in my judgment; has resulted in the
laying of o foundation upon which there should be erected
an entirely new strueture in our field of economics.” I
consequently wrges that “From now on, standard securitios
ghould be issned in small denominations, begitining wilh
B10° values;" also that “ownership of something tangible
on the part of every earnee ghould ba our slogan.' My,
Arnold's remarks in full are as follows:

World movements invariably are focussd upon the attainmeont of BONLG
great objoct. W find, however, quite frequently that the hy-products,
wileh had oot heen thought of when the movement started; Linve proyen
of greator valug than the secomplishment of the prime purpose.  Thus,
While Atnerica hag engered the grent world conflict for the purposn of making
the world safe foe domoe there are alrpady npparent many olomonts
o vur astional Hfe, aoy ong of whicl (o fksolf, wader aedin conditlons

and in noroial times, wold have heon lnoked upon as s movement of great
Importanco, althowgh, n compurison with the larger obiect to b attsined,

Llhuy ossume, for the thoe belng ot least, o plico of secondary lmportance,
atd, on the whole, are glven but Httle attention 1o the thought-litg of our
poople,

In tha past, very 1ile or no aftention has heon given to the: developrient
of a cllentole smong the people of small mesns and In the rural soctions
fn tho rleld of investment,

The placing of our Governmoent hon &, how-
# now opened our éyes 1o the possibilities (n this wirantion, and,
gment, bas resulted in the nyiog of 'a fonndation upon which
thers should be erectod no entively now stroeture I one flold of seonomics,
From now on standard securities should bo fssusd o small denoming-
tlons, beginning with 210 values. Wago earners, as woll as Farmors,
throughout our nation should he enconenged 10 hoconie holdirs of the stocks
and boods of pue ralleonds aod pabiie ety srennizations and theso should
be made availablo theough the banks in avery hamlot, villigo, town and
clty. Employoes of our industeial orgatiizations; as well as those of or
rallronds, L., should be sneoursgad to nvest thele savings In the securitics
of tha vrganlzations by which ey are cmploysd .

In arder that the publie may be safeguarded, Government supervision of
tho fssundeas of seeprities must beedime & pirmanont Factor Bl ole natlonal
1iffe.

Ownership of gomething tangdhle on tho part of every earner shonld be
our glogan.  This would nuturally Inelude the ultimate olimination of the
largy Iand owner and thie working of bis holdings theough tennits,

Franes fuenishos us with the most practfeal [Husteation as to what can
benceomplishiod.  Guyot tolls us that In 1911 thers ware ovor elght million
owners of Tands and houses In France. Multiply this by four, the
number of persons in the sverngo Gamlly, and we find  that thirty-two
miltion peoplo In France wera Intorestad f tha ownership of a residence
or of land, generally both,

Thoe eapital o the Rank of Peooee 8 widely distelboted. (82,000 ehinres
belong to 32,700 shucaholdors, whils 450,000 shakes of the Cradle Fonelos
ard owned by 48 860 Dudividuats.  Those of the Ceedit Lyonnods and of
tha Comptale Natlonal d'Escompto ean hn cotititod by the tons of thousands.

18 3 fmpossible to obeatn i definfto satimata oF (he nimboe of sharcholdors
of the varlous Frencl pallromd socireltios, bt at the end of 1907 tha stocks
of the elx larger Wnes agerogared 17,040.000,000 francs, and all writors
agrée that theso shares wera hold by o very Inego mumber of people.

A slmitne condicion exlsts with rernnd to the public debt which did oot
neod the war to ciuss the small wan to entrust bls money to the Stata
Wa find, for examiple. thet on Tan, 3 1018 the 657 milllon of 325 State
funds wore divided among 4,443,000 holders,  Tho poss Doomorous Among
thoe certificates ara those of 30 franes, numberlag 004,747, whillo the 20-
frang curtificates nomboe 305,008 and thy 50-fenne cortificates number
278,100, The 300-feane cortifleated numbor only 70,042, the 1,000-franc
10,457 sngd the §,000-frane 7,024, "Nhis 1< not oply an interesting but, in
the Judgment of ceanomists, & most healthy state of affaies,

Frinee prior to this wor attsined 8 most Important posttlon, abd in fact
was by some looked upoh ss the world's banker,  “With a commereo vory
el belvw that of Great Britain snd dastrially Inforior to Germany, ghe
had galned this posttion through her doniestle seonomy, frugallty and
Lty

Yo poorest pessaoe foo the 1east prioductive parleh of the ropiblic
mansged to put nddo o 1ittlo each year forn compoateney, and o Msheroon
down on tho Brittany cowst woulid hiave staeved 5 few yoars ngo when the
catal was almost nothing had they not boen able to draw apon the saviogs
of mora fraltful years," Thera weee s of thousands of small shop-
keopors, Innlewipers and seantily-pald Government employees who wiee
Invostors and whose combined savings provided the funds o finance nob
only Frange, Hut somo of the newor natlons ns wll,

Priok to this movement Franco was In a stats of almost constans politdeal
formant and uneest, while slnco [ts development, which dates pieactically
from the time or the Franco-Prussian War, tho natlon has experlenesd
Intérnal quiet nnd peaca,

She lins been more freo from strikes und labor trolble than other Ruropean
countries, and the people as o whole do not appedr to have boen fn sym-
pathy with the strikes which (d oecur, as §s shown by tho fact that vory
fow strlices were sucoessful. I Is the opinion commonty held by students
of the situation that most of this Is duo to the fact that the vest bulk of
the people have had a divect financlal interest In malntaining the erediy
of the natlon a8 well as that of the Industries, which cannot he done In the
Macy of political disturbances and labor strilces.

In 1005, which is looked upon as a most Interesting yoar, France axpéri-
enced only B30 strlles, whils Germany, frr the sine period. had 2,403,

Or greater Importance, perhaps, is the fact that as a direct result of thea
wide Interest of Fronch peaple in rallrosds and public utitities. laws in
Fraoce aro not passed for the purpose of Interfering with the operniion
and fair earnings. The Fronch in fact do not understand the attitude of
our Government and people In this regard. A French finaneisl anthority,
Mar de Vallette, writing fn “Mootly's Magazing' in 191 I songhk vo explain
why French investors hesitated to buy Amerlean rallroad securities, and
stated that “the French (nvestors do oot understand the antsgonism
butween the State and the railrond companies, while, in France, State
anil companies work In close connection; one with the othor.'

While not all of us will agres that raitroad leglslation in our comntry hns
heen antagonistie to the corporations as such, it wouold appoar neverthe-
less as reasonable and logical to suppose that Tesislation aflecting our puolic
sorvics corporations would be likely to be of a mure sympathetic charnctor
If our represontatives knew that thelr own constituents were directly Inter-
estiad In the securities of the corporations In question.  And, whils OWIEee-
ship of stocks or honds on the part of employees i our Industries would Tiot
ba llikely to ollninate all capital and labor controversy, the tendetey -
doulitedly would e in that directlon, and questions ab fssue would b almost
eartaln Lo recelve more sympathetic considerasion oo tho part, buth of the
management and the labor element, In any ovent, the subject Is oma
whichi in my Judgment Is entitled to consideratlon and study -

WAR FINANCE CORPORATION RESELLS BETHLEHEM
STEEL NOTES.

The Bureau of Publicity of the Treasury Department
at Washington announces that the $20,000,000 notes of the
Bethlehom Steel Corporation purchased by the War Finance
Corporation have been resold by the latter—and at a profit.
The following is the announcement:

A sbort time sgo the Bethlehem Steal Corporation, with the approvial
of the War Finanee Corporation of the Treasury Departinent, fioated &
350,000,000 note lssue, As the Bethlehem conmpany (s engaged In an in-
dustry directly contributing to the prosccation of the war, the War Finance
Corporation not only approved the note Isguo, Hut executed » contriet for
the purchase at pas of £20,000.000 of the notes, under an ngeeement pro-
viding for i resale In the avent that the entire issue of £50.000.000 was
placéd with the publle, Subsequently the War Finance Corporntion resald
Its $20,000,000 of notes at above par and therefore ot a prolit.

NEW RECORD IN UNITED STATES MANUFACTURE
OF MINOR COINS.

The announcement from Washington that 445,000,000
ona cent pieces were coined by the Government in the fiseal
year 1908 lends interest to a compilation by the National
City Bank of New York regarding the country’s growing
demand for these little coins, of which the 1918 output was
the largest on record. The Bank's statement on this sub-
ject shows that the number of one cent eoins mantfactured
by the mints of the United States from 1793 to the end of
the ligeal year 1918 was 3,463,000, while the number issued
in the last six years is, in round numbers, one billion, The
number of one cent pieces eoined nover touched the 100,-
000,000 line in any year prior ta 1907: the annual AVOrage
from that fime to 1916 was nearly 100,000,000 per year:
in 1917, 213,500,000 and in 1018 445,228,201 picces, Wo
also guote the following from the statement of the Bank:

The number of ong-cont pleces colned from the boginning of ths Govern-
ment to dnte wonld, oveo it all wors In exdstenos mid cireylation, asllow for
coch Individual aboat 83 vne-vent pieces.  OF course, the numbee aetinnlly
avullabla Is for less than this, for it s quito probabloe that out of the 3 ,463-
(00,00 ono-cent ploces coindd by the Goverminont not mora than aboutb
2A00,000,000 are pow In existence, vr ot least In eleenldtion, ninking the
prosant averngo per caplts for sl the pésple of the United States about

t piocos,

(o} of ong-cont pleces bogan with tho first operation of the mints,
the total number colned (0 the fest poriod for which detalls sre avallable
(1793-5) having boan 1,066,033, wid in that Satne perlod there wors eolnird
142.524 half-cont pleces.  The half-cont ploce g6 ul 1o paln o popularity
In the Immediately subsequent porfod, for the number colned In the perled
1804=10 was about a8 great ss the number of oiie-rent picces colned.  From
that thne on, howeyver, the lalfcent pleco spparently 1ost populacity, for
the mints soon suspended thele manuficture, and In 1860 thelr colnage
torminatal,  The number of Ooe-cens plecos enfred averngod less than
10 miltions per annum down to about 1855, whon there came o rapld in-
rrease, the number colned in 1867 belng about 18 millions, tn 1860 over
20 millons, fn 1864 53 milllons, Following the tlose of the Civil War
the number pgnin greatly declined, Dolog In 1870 less than 0 millions, in
1880 30 miltlons, i 1890 47 millons, in 1000 67 millions, in 1906 B6 mllons,
crossing the 100-milion Hoe in 1007, and making the highest recosd in
1910—152,546,211; while tho total for the fiseal year 1916 was 101,230,317
1917, 213,501,000, and in 1618, 445,695,000,

All one-cont pleces now lesusd by the Government are of bronze.  In the
very carly poricds thoy were of copper, then for a comparstively short
timy of ‘nlekel, though the proportion which the copper or niekel cokns
formed of the total Is very small, the ontice number of copper ono-cang
colns [ssued having been 156,280,000, nickel 200,772,000, brone 3.105.-
G410

The “‘ninor colnage™ of the Unlted Bestes, including [n that term the
Bulf-cony, one-tent, two-cent, threscout and flve-cent colos, aggregates
about 5 billlons In number.  OF the one-tent colns the total numbor as
aleeardy indicated, (s about 3,463,000,000, of which about 200,000,000 wore
niekel snd 156,000,000 copper; of the two-cent coins there wers {ssued
45,001 ,000; of the three-cent colns 31,378,000 made of nickel and 42.770.000
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made of silver, and of the five-cent pieces tho total numbaer Issued has heen
of nickel 1,023,000,000 snd of silver 97,604,000,

All Mtoken' coin issued by the Government are now of hronze or nickel,
all of the one-cont pleces baing of bronge, nll of the five-cent pieces nickel.
The nse of silver for tho manufactura of the minor coins was discontinued
In 1874.

Tha face value of the “token’ coins Issued by the Governmont (the one-
cont pioces and five-cont nickels) Is of course much greater than the valuo
of the metal which they contain. In fact, the profit on the manufactura
of theso coins together with a slight profit on the manufacture of the minor
gilver colns (ten, twonty-five and fifty-cont ploces) is more than enongh
to pay the running exponses of the mint. The output of five-cont nickel
eoins and one-cent bronze pleces In 1918 exceeded in each elass that of
any earlior year in the history of the mints.

NUMBER AND VALUE OF MINOR COINS MADE BY UNITED
STATES MINT 1703 TO 1918.
. Number of Picces Coined
3 Cends.b 2 Cents.c 1 Cent.d
R Gy 1,066,033 142.534
6,678,670 446,224
8.975.244 1,983,042
3,441,388 2,601,572
2,069,355 63,140
18,014,032
5,184,330
9,261,781
14,183,760
19,630,861
12,702,633
26,425,012 70,6870
27,404,917 380,224
102,020,019 75,010
176,418,000 o
41,609,000
47,363,600
60,792,505
158,415,910
206,427 402
186,460,145
250,780,407
79,611,143
87,470,722
85,004 403
61,325,015
80,719,163
06,022,255
108,138,618
33,442,987
117,686,203
162,840,218
117,875,787
82,005,000
98,437,352
80,608,432
66,075,120
100,269,677
213,501,195
445,628,201

Calendar
Years—
1703-1705- -
1706+1800.. -
1801-1806- -
1806-1810--
1811-1815.
1810-1820. -
1821-1825. -
1826-1830- -
1831-1835- -
18761840 -
1841-1845.-
1846-1850 - -
1851-1856. -
1866-1860_ -
1861-1865- -
1806-1870 - -
1871-1875. -
1876-1880. -
1881-1885..
1886-1840. .
1801-18496. -
15808-1000.- -

6 Cents.a
86,416
78,751

100,370

& Cent.e

2,470,000
T\b1T.700
10,875,785
8,600,000
5,003,500
28,256,620
22,659,000
5,115,970
97.270.450
23,863,410
4,681,406
47,264,868
61,455.053
57,207,203
05,088,078
26,480,213
31,480,579
28,006,725
21,404,984
29,837,270
38,613,725
39,214,800
22,686,977
11,580,620
30,169,453
30,659,372
34,048,714
73,050,230
28,047,738
40,061,770
88,601,006
76,380,034
82,723,278

1,427,000
417,200
498,000

37,040,900
4,758,000
12,273,950
14,047,550
3,063,810
230,505
1,126,916
74,895

33,487,600
11,477,2
786,250

1018% .-

Total plecesl, 207,123,219 74,116,656
Valus ... $60.366,161 $2,470,5562

45,601,000 3,5589,683,107
$012,020  $35,806,831

7,085,222
$49,020

# Ifscal year ending June 30.

a Substitution of nlekel for silver In manufacture of S-cent coins began
in 1866; use of sitver terminated In 1873. Total number made of silver.
07,604,380 of nickel, 800,817,950,

b Bubstitation of nickel for sliver began In 1865.
760,6606; of nickel, 31,378.313.
1w in 1800,

¢ Bronge, discontinued by law, 1873.

d Copper, prior to 18567; nickel to 1864; subsequently bronze.

e Copper, discontlnued 1857,

Total of silver, 42,
Colnage of 3-cent pleces terminated by

RESERVE BOARD DESIRES MORE GOLD S0 AS T0
EXTEND ITS LOANING POWER.

With regard to ita efforts to bring about a concentration
of gold the Federal Resorve Board in its August “Bulletin®
qays:

Ever sinco the establishimont of Fedaral Reserve banks the Board has
andeavored by every legitimate means to increase the aggregate gold
holdings of the banks. Bince the entry of the Unlted Stoates into the wie
the necessity of such effort hins bheen greatly emphiasized, whilo thi inelinn-
tion of the publle and of the banks to-operste in 16 has been marked, Very
Jarge quantities of gold and gold certificates have bean withdrawn from
elrculation and transferred to the vanlts of Federal Resorye banks: hut thors
atill romain In cieetlation and bank vaults constderablo quantities both in
gold cortifleatos and coln that ean and should be deposited, thele plico
bobiz talcen so far a8 necessary by paper currency, OC late the Boord
Nias recoived questions feom yarlous guartors respecting Lhio rensons of theory
supporting the course which 1t has urged with respect to gold. The situ-
ation in this rogard Is perfoctly plain,  In proportion a8 the gold hohlings
of the Fedornl Resprve banlss arg increéased, tho abillty of such banks to
extend accommodation to other Danks of to lssuo noles 15 enlarged.  Tak-
fug 409 in gold as dormally requlred as s minimum behind dyery note
thist §s lssued, [t [ cloar that [n order to land $100 In Fedoral Reservo
noties o Federal Reserve bank must have on hand in (s vaults or with
a Foederal Reserve agent 340 {o gold,  In proportion as its reserve holdings
la prirtalled, its lending power I8 corrospondingly reduced.  Somp quistion
has also Deen ralsed with meferenca to the practice of hoarding gold. Hyory
dollar of gold that I8 hoaeded 15 withdeawn not only from resdeve uso
but alse from eirculation. Tt Iz a net loss of that amount of metal to
the community., The efféct of its concealment is, thesolore, Lo remoyo
the possibility of providing the strongist possible gold cover for our grow-
g volume of bank notes and deposite. The desieable condition yndar
wxlsting clrcumstances 15 to have avery dollar of gold ln'the Faderal Reseryy
banks, while the eleculating modium consists of curtoney based on gold,
Monoy of every kind, whether gold or silver, should he depesited in bank
and uged but not hoarded, Surrender of gold cola anl golil certiffcates
and abatention from hoarding means an Increass o the volume of bank
eredit available for the communlty mnd Increased abllity to finance Its
war and other requirements,

As pertinent to the subject we likewise reproduce the
following from the monthly review of business conditions
in the San Francisco Federal Reserve Distriet issued by
the Federal Reserve Bank of San Francisco under date of
Aug. 1:

Giold in possession of o member banle or an individual sorves no necessary
purpose which other forms of money would not serve, but in the possession
of a Federal Resorve Danle gives financial protection to the counfry ns
surely as an army gives physieal protection, To deaw soldlors froi the
army o keop them from the army to perform seryvices which others could
porform would weaken our physical defense and invite dissster. Like-
wisa, to hold gold ont of the reserve of Federal Reserve banles weakons
our financial defonse and invites financial dispster.

Banks of this distelet, for thelr own protection and that of all business,
have patrioticslly co-operated to build up tho Federal Reservo Bank's
gold rederve, making more than 2,000 gold shipments during the threo
months ending with June, and increasing the total gold held from: §99,-
816,000 on March 20 to $130,063,000 on Junog 258,

The Increasing demand upon the Federsl Reserve DBank is shown by
the fact that, although the amount of the gold reservae has increased over
$31,000,000, the proportion of gold to labilities has decreased approxi-
mately 19%.

LL CHANGES IN FEDERAL RESERVE ACT
COMPLETED BY RESERVE BOARD M-
BODIED IN PHELAN BILL.

The Federal Reserve Board takes oceasion to state in its
August Bulletin that no amendments to the Federal Reserve
Act other than those carried in the Phelan bill as it passed
the House April 24 have been recommended by it.  The bill
in that form was printed in our issue of May 4. It was,
however, materially ehanged by the Senate, which passed
it July 2, and these ehanges were indieated in the “Chronicle’
of July 13, In its eurrent Bulletin the Board suys:

I viow of some misunderstanding which scems to have arlsen as to the
attitwde of the board regarding amendments to tho Fadernl Reserve Act,
It Is propee to say that the board has not durlng the prisent session of
Congress rocommended any changes I tho Federal Heserve Act, except
thode enumerated on pages 31, 32 and 33 of its annual roport to Congress
for tha yvear 1917,

Tho Phelan bl (7. . 112383, which Is roprinted in this issue in the form
in which it passed the House, embraces all of the recommendations made
by the board, excapt that 1t does not inelude any pravision for the Poderal
ineorporation of banks organized to do a lforelgn business, or for enabling
pational banlks (n cortaln cages to estublish heaoches within the corporato
lmits of the citles or towns ln which they ara looatod, where the State laws
da nob prohibit the establishment of branches by State banks or trust
companles.

Sectlon 2 of the Phaelan bill, which proposcs to. aniond and re-gnict
Section 11k of the FPederal Resarve Act, was not recommendod by the board
In its last annual report, bhut this section Is not, 1n the opinion of the board,
deserving of the critlelsme to which It bas beon subjected.. Whercover
financial [nstitutions of one class, such a5 trust companics are anthorized
to transact A general Dankiog business, U does nobt appear inequitablo
that other banks thus brought Into competition, should b allowed the
exeroize of reasonable trust powors.

Tho hoard hos not under contemplation at thils tinto any further recom-
mendations for amendments to the Act.

TWO BIG INSTITUTIONS JOIN THE FEDERAL
RESERVE BANK OF CHIGAGO,

The IHlinois Trust and Savings Bank and the Northern
Trust Company were this week admitied to membership
in the®Federal Reserve system. These two largo Chicago
institutions join,” as a patriotic measure, in response to the
appeals of the Pederal Reserve Board to unite all the coun-
try’s banking resorves in one groab reservoir. The Tllinois
Trust & Savings Bank has total resources of $116,445,222,
and the Northern Trust Company has resources of $38,-
481,027, ; :

DEATH OF M. B. HUTCHISON, DIRECTOR OF FEDERAL
RESERVE BANK OF CHICAGO.

Martin B. Hutehison, a director of the Faderal Reserve
Banl for the Seventh Distriet, and an owner of extensive
rotail lumber interests in Southern Lowa, died al Ottumwa,
lows, on August G,

PLANS OF WAR FINANCE CORPORATION TO MAKE
DIRECT LOANS TO CATTLE RAISERS PERFECTED.
Supplementing the announcement last week of plins for

the malking of direct loaus by the War Finanee Corporation

to individuals, firms and corporations whose prineipal busi-
ness is the raising of livestocl, including cattlo, sheep and
hogs, turther details were given by Secratary MeAdoo this

weele. In announcing that the plans had been perfected

he said:

Soerstary MeAdoo antounces that the War Flonnes Carporation had
porfected jte plana for makiog direct lowns neder tho provislons of Secelon 9
of the War Financo Qorporatlon At to Individuals, firms and eorporations
whost princlpsl busloess 18 tha enlsing of livestoele,  Incliding cattle,
Alieop, godats aod hogs,

Th Corporation hag declded to creato, wndee suthorlby of tho Act, two
agancles, ono at Kansas Oty and onae st Dallas, Thess ngoncie will ba
known as the Cuttle Loan Aguncles of tho War Finance Corporation angd
thieir bualnes will be conflned entively to the conslderation of applications
for direct loans to catlomen.  All wpplleations from banls for advances for
erop-moving purposes and othar purposes will bo recelved as horotofore by
Torenve Viphe noticg as fseal agonts for the corporation,
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Fach of the two eattle lonn agancies will bo conductod by a eattle loan
cominltter, ond with headauarters sl Kansas City and the other st Dallns,
ol which comimittees the Federal Resorve Agent and the Governor of this
respective Federal Restrve banks will by members.  Five additional LTE
hers of sl commdites will bo appointed by the War Finnnde Carparation.
Tha eattle loan committess will fn turn ersate such local organizations ns
may e nicessary to carey tho plan inta o ton,
direct eattlo lonns muost be made theongh the esttle loan oncles, which
will refor steh applicatlons we thuy wpprove Lo the Wi Finance Clarpora-
tion For fionl opproval,

Only twa cattlho lonn sgenclos will be established, wnd appllgants restding
In the Federnl Hesireve distrlcta of San Francisco, Minneapolls, 8t. Louls
anil Knnsns Clty will send thelr applications to the eattle loan cormmiit e
ol IXansng nd thosa rositling In thy Fedoral Resorve districts of Dallas,
Atlanta nnd Kichinonitd will semd their npptications to tho eattle loan ot -
mittes of Dall Cattlomen rislding In-othor districts, who may havp
oceasion Lo mika application, will communieata dirpet with the Wape
Finaneg Corpiration it Washington.

Inorder to oxpadlte the fmrmation of the eattle lown committoes and ot hor
detalls of organlzation, Divedtors Oliffard M. Loonard and Angus W, M-
Lean, and Counsel 5. W, Fordyes, of the War Floance Corporation, will
leayy Washineton Wednesday avenlog for Kansas City, whire thiey will
canstlt anl confor with representativoe bankers and enttlenon in the twa
districls contirned,

LOANS TO CANNING INDUSTRY IN NEW
WAR FINANCE CORPORATION.

The extension of financial aid by the War Finanes Corpora-
tion to the eanners of New York State was made known by
the Corporation by a statement issuad on Aug. 16. In a
lotter last month addressed by Governor FHuarding fo the
Fadoral Reserve banks (printed in our issue of July 27);
the need by canning industries of funds with which to pur-
chase materials and meot pay-rolls was pointed out, Governor
Harding adding that it would be desirable to have the
facilities of the Reserve system made available as far as
practicable in the present emergency. Under the arrange-
ment of the War Finance Corporation for asgisting cannersin
Now Yorl, loans will be extended through a newly organized
canners warpghouse company; every canner of the Stlate,
it is announced, cin avail himsell of the facilities afforded,

and no eannor will he refused rolief it he is worthy of it muJV

liag the requived seeurity. The statement issued in  the
mabtor by the War Pinance Corporation follows:

Tha War Finuneo Corporation announees that 16 has of feated nn Arrange-
mont for astonding lionncial nesi 1o to tho canners of Now York Hinto.
Phis wetion inguees (he harvosting aud preservation of this soason’s £rop
of spinael, peas, tomatoe, corn and othier vegotablos, as well ng o groat
varhvty of smoall Iridis,

A warahonss dampuny s hoan organized by the cannoes with paldein
capitnl of S100.000.  This wireiousing company issucs recalpts for woods
ptored, widelh roedipts to tho actent of 1255 of cost valie of goods form
thit basis of colliternl to seaure the respective 1oans to ennners,  Tho warg-
housing anmy Fnunaded by 1T of the most roepre LEbwe dnil well-
Kogwn e Yorle Biate,  The arrangemont provides thisk BVErY
cannor dn tho Stato avall himsolf of the facilities afforded, and no
eannor will ba rofissd rollef IF he s worthy of 16 and lins the roquired
securily,

This cannine Industey of New York Stato is 4 lange one, pactitularly
netive In tho northaen soctlon of the State.  In thale applieation for ald
the cannors ptated that n tho Iast twa seasons, whon tho ceops wers Hght,
ol compuaralively mmall tmount of Pands sas requived, whilo thy prgsent
sansons erap ds n largo one. Furthermorte, In cespodiding to tha needs of
tho thpes, the canners haye extended thele acreage and onlargod thoir
production,  They stated also that the smotnt of money they Have beon
ablo to promies feam thy banks with widel thay doal 5 ontively inndégunte
o enablo: them to continmio thele business nnd ssve those piclshnbla food
proJducts; that the cost of containes and  otHer espensed ag noreasod ,
thit W situation wid precarlons ool e sorfous food loss was threatenod,
AN Ahak wid o Lo of real valie had Lo como quicldy, ns otherwise  largo
amount o perfilinhito food products would ba lost, to the great tetrinent
of yrowers, cannurs and the consuming publle, ax woll ns our soldlor oyer
B,

Thir sttibids of the Wi Finauee Corporatlon has already relloved the
sibtation ‘and has syerted Lo secious food toss with swhich tho canning
Industey of Now Vi wins confeontod, .

Tha comprohiosivi. plan Dnder Which this rellof (5 glven was suggeston
ko tho cannbig lndwstry by the War Floaneo Corporatlon. Tis main
Fonture (8 o conpefolly contralled systiom of waroliousing goods at tho re=
spective onnulng pladis S0 (hat the necossary Adeguide Becurity mosy bha
abtninel for the money advanced, as requleed by Ui War Finsnee Cors
|:1'Jl‘ut|llll Adt,

BOSTON FEDERAL RESERVE BANK URGES
CONSERVATION OF CREDIT.

In ling ‘with the sction taken by the direetors of the

Foderal Resorva Bank of Now York serveral weoks :;;;?
¢

looking toward the conservation of eredits by bankers, th
directors of the Federal Roserve Bank of Boston have adopted
a rosolution similaely colling upon the officers of the Roesorva
Bauk to impress upon bankars and other business men of the
Boston Distriel the necessity of eonserving credit and other
resonreos for purposes not essential to the war, The action
of the dirvetors of the New York Foderal Resorve Bank
was refarred to in these eolumns Aug. 10, page 552, and it was
in accordanco with views proviously oxpressed by the Federal
IReserve Board. Tha rosolution of the directors of the
Boston Fedoral Reserve Bank was adopted on Aug. 15 and
readls as follows:

Th eaplily increastng demands of the Government for men, matoplils

and ceedll to earey on the prosont war make 6 Imporative that the tullost
co-opartion should exist betwoeon the Government and the bankers to

All applieations for

YORK B 7

conserve credit, to the ptmost extent, o meot the Government's needs,
in vrder that the present war may be carritd to o soccessul conclusion .

Under date of July (1 1918 the Fedoral Reserv Huard addressesd o lettor
to all banks and trust companies rivpuesting their “'co-oporatiim now (o
the effoek to conserve national pesonrces Ly the oxerclss of diseriminiting
Jndgment. n granting erddits'" “which are clearl ¥ not mseded for the pro-
geenion of the wae,™

Thurefors, ba It

Resolved; that the directors of the Federal Resseve Bank of Boston, in
full accord with tho viy of the Federal Roserve Roard, lereby direet the
nfffears OE the bank to impross in overy apprapriata way upon the bankers
and other bitslness men Of (s distriot the necessiby for a judieions ronsorya=
tlon of erodits and othee pesoirees for purposts not essentinl to the war:

By offecting o curtallment of existing loans granted for purposes not
vonnected with 3 peonsecution of tho war,

By srorting thelr Influence to redies (o o minfmem all mxpenditures Tor
mproyements and sow underta s woich nre nob essentind to tlia condict
Of tho war, dnd

By oudeavoring to divort the activitie: of Industries from the production
ol articles Tor domestie consumption: to thoss nosdel by the Governmont.

Conearted aotion st this eracial tmne alone these § 3, on the parg of all
the hankors amd other hosiness men in this district, will gilace ay the dis-

s of the Government nereased rnelilitios fop hringing tho war toa snceess-

N. Y. CLEARING HOUSE ENDORSES RESERVE
BOARD'S SUGGESTION AS TO REDIT RESTRICTION.

The views expressed by the Federal Reserve Board rola-
tive to the conservation of eredit have been endorsed by the
Clearing House Committee of the Now York Clearing
House Associntion. As noted elsewhere the Federal Re-
serve Banl of Boston during the past week has recordad
itsell as in sympnthy with the Board's suggoestion. follow=
ing a similar stand taken by the-Federal Reserve Bank of
New York. The resolution of the New York Clearing
House was adopted on Monday last, Aug. 19: it reads as

Follows:

The Clesring Wouse Committos 5 o antive sympathy with tho sig-
gostion of the Federal Rasorva Board 65 Lo tho eniernl necessity for the
conservatlon of credlt and commends (8 sugesstions W L Earnest Cotl-
siderntion of the business publie.

ﬁ EDERAL RESERVE BOARD ON (0TTON FINANCING.

The eonferences hearing on ¢otton finaneing which wira
held jn Washingtlon last month, and sbout which Lttle in-
formation has been availnblo, is the subjpet of a paragraph
in the Augnst number of the "“Federal Reserve Bullotin."
Prelimingry reference to the conference wins made in thesa
columng July 13, page 129, al which {ime aléo we rayve con-
siderable attention to the confirence of eotton State hankers
ati New Orleans on July 5. We quote herewith what the
“Bulletin” has o suy:

Conferences of bankers, cotton spinners and cotton growers wero hald in
Nuw Orleans on July 5 and ln Washington July 15 and 16, and various
ropresentatives of the seyeral Intersts affected consulted informally with
the Federnl Reserve Board,  The gubjects diseusced relatod chlefly to the
financing of cotton far the ponson of 1018 and to measures of & Hke kimd to
be applied to the crop of 1919, In the “Bullitin™ for July reference wag
made ta the plan to spply, the acceptance syatem In the tinancing of tha
cotton erop, and partions of sn sddress made by Governor Harding inforo
i confirence held in Now York doring June weee printed, The July con-
forenoes havy relatod not meroly to tochinlonl questlons of financing, bhut
alsg to o yaclty of toples indirvotly fufTnenclng the mothod to be employed
in earrying the crop.  Inthis connection the suggestions pide hy Goyernor
Hardlng in his addeess st Now York, kod by the Doard ftself in PAST VORDPS,
have betm rop od. ‘The Bourd thon 1ald ktress upan the noecessity of
enreful warchousing and upon the desirabillty of gradunl tacketing lo order
to spresd tho opuration of fllnneing over o considerabe peripd.  Since

ion of the cotten guestion two yoars ngo the only change that

rred Iy the Bonrd's regulntions has boon the suspension of the
si-pidled cormmodity rate applying to all paper protected Ly wireho s
staples, that rate baving been mergod with the resulsr commereind rato,
Thu e wor Harding's suggestions with respect to tho use
Of tho cce] wag gxpressed in his ktatement in Now York thst—
o far as forolgn shlpiments are concernod, we nre otied to lome disfis,
for no.ong deaws o draft o Muanchestor il ¢ on demand.  Che
English have hid this systomatizeg for many Denfts arg drawn. ot
B0 days, 3 months, ot 4 months time pod ¢ ¥ Ml Dy o prime hanker,
If & Bouthurn bonk wishes to Duy the drafes, § s gl w0y Bt s 8 riale,
ey wee ol throwsh: exchange brok In Now York, o draft with inve Ltey
nnd o Hitl of lading attached bolng MU Lhimn, apon. payoent
o whilch the Foveben Bills ary detlv ¢ resson why  hrokers
selling eonnmereinl paper and foreign 1S ¢an not s 1omestic baniiors®
agcoptang that ir o Sonth bank which wishe sh has a G0-day
lralt ngaln 1o of colton noe ed by & bank in the East 1t can arranie

with tho broker to buy that deaft and eaw on the hroker with the aea-
ments nttnehed, che same a8 18 done with the foreden drafy.

/!'/' EDERAL RESERVE BOARD'S PRONOUNCEMENTS
ON CONSERVATION OF CREDITS.

Supplementing Governor Harding’s letter to the banking
ingtitutions of the country last month requesting their co-
operation in an effort to conserve essential resomnees by the
axercise of discriminating judgment in granting credits, the
Federal Reserve Board, in its August “Bulletin,” says in
partk:

In order thuit the Inltisl success of the plan of finabeiog may be eantinued
to the end, [t will bo nocessary that the utmost care be takes with s yiew
to the conscryation of the Hoancial and eredit resources of the country,
Much has beonsld during the past year of the necesdty for a conservative
atd canutious loan poliey on the part of the banks. Thoe tme has comea
whett thie applicstion of suel b polley in practico hns become tmperntive,
With n view (o Impresiing the necessity of such aftion upon the Mmanagers
of the various Institutions of the country, the Federal Reserve Booard on
July i sent to each Federal Reserve Bank for distribution to all institutions
within lte district n general letter relating to the curtallment of unessential
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In the lettor the Board called dnt attontion Lo the foct that it would
ary to distingulel clearly betwoeon loans for the sipport of gssential
businessos nd thosy whicl are eledrly not needed for the progecution of
the war or for the Health and uvecessnry comfort of the peopla.
. . ™

Many {nquirics havo boen recolved by the Hosed with respect to the
definition of tho terms “esentlal’ snd vpmon-essential.”  Huch inguiries
can be specifieally answered [0 bt fow cases, The question miust ba dotaer-
mined I el Cide by local bapliery aftor conferring with the husiness
men Of thele communlbles and after careful study of existing conditions,
Roasonable distretion should be exorcised and drastie stops sleulnted to
bring ahont hardship or embarrassment or to worl fijustlee should bhe
avolded, Tho banks should eodeayor o divert the use of thelr credit
moro and more fto produetive flelds where [ts employmont will result in
avgmenting the vatlonsl resources, Tho worle of the Caplital  Issoes
Oommittes dirlng tho past fow months has furnished goneral  principles
govarning the application nf the ides of consers wtlon i thie Investmenk feld,
and the extenston of these prineiplod to hanking crédit will be o matter
of local judgment and discrimioation. Homo Hght upon the matter will
be obtained from the actlon of the various boards and bureaus of the
Government In regulating the haportation snd distribution of matarial
and- commodities and In contralling the division of the avallable supply
hotweon consumers. An each locallty 16 will be necessary to ke
careful study of the situation from all these standpoints, taking ito &
cornb also the queition how fae lahor now amployed In existing ndistries
¢an be adyantageously diverted without hardship to those whose products
are necessary Mor tho sueeessful condict of the wear, Consumers can
nesint I this process of eredit curtallment and shifting by exdrcising a
groator degreo of economy and self-control in thele purchages and by con-
fining themsalves 1o those objects of expenditure which involve the uso of
thatr funds for purposes necessary to the malitenaen of the efficlency and
comfort af the Individual, abendoning thoss swhich are unnecessacy andl
which can safely and wisely be deferred to the future, The problom ean
be effectunlly solved only by the gon and well-vonstdered co-operation
of nll elements fn the community. There 18 prinfed elsewhore i the
prosent fssue o resolution on this subject adapted by tho Federal Heserve
Bank of New York

This whole question was earefully discussed with governors andl reprosi-
tatives of Federal Reseeve banks st n conferencs held fn Washlngton
July | and 2 and has sinee been the subject of further study and Inyestign-
tion. [t was the opinion of the governors of tho banks that the time had
eomo for concerted actlon in tho direction of conservation of credit.  Gon-
eral conditiong throughout the country were reportad ns oxtramely satis-
factory, the crop prospect being excellent, wages high, nnd banking con-
ditions goost, 1t waa not, therefore, with a view 1o mesting any danger In
the extsting situation, but eather for the purpose of conserving our econouic
strength and promoting the general financial preparedness of the country
that the Board’s letter wos ssued. Rates of Intercst nb Federnl Resorye
banks ary very moderate, and the banks are prepared to place thelr facili-
tles, directly or indirectly, ot tho disposal of all subseribing fnstitutions
that may legltimately noed nsststance in taking thelr allotments of Treasory
certiflentes.  Comumereial mtes of Intepest, althongh higher than in tho
past, aro not abnormal, and 1t was the general opinfon both of the governors
and of tho Boand that uo marked adyvance in rediscount ratos was cnlled
far at this thne,  While such an advanee would by warrsnted o view af the
growth of tha necessary demands of Governnent financing, ng already sot
forth, It was belloved that the conservation of credit wonld, for tho prosent
b least, be more offeetively and thoroughly secured by the adoption of &
general plan of co-operntion rather than by the application of uniform
widviioss In rates of interest.  'The resilts which have been realizod in the
conservation of food through voluntary public actlon rather than through
the adoption of nny stelet plan of rationing, furnishes o precedent for tha
suceassiul adoptlon of o slnilae plan I the cconomy and conservation of
banking credit. 16 appenred that in some districts tho Inrge production
of agriculfural staples and of necossary manufactired goods would make,
durlig the coring montlis, & sovers deaft ipon the credit resources of those
disteicts, ond while other Foderal Reserve banka, as nsual, stand ready to
nsslet 10 these nectssary proective operations through the muchinery of
Inter-bank rediscounts, 1t was reeognized that In every dist riet theattempt
should ha made so far as possiblo to meet necsssary loan rixoirements
through tho curtallment of those which are less essential or can he entiroly
dispimsed with.

Mhe letter referred to above, sent to the Reserve banks
for distribution to the national banks, State banks and trust
companies, was printed in our issue of July 20, page 229,
In transmitting the letter to the Federal Reserve banks

CGlovernor Harding said:

Divar &y, —There i belng sent to your bank under separate coves frim
the office of the Secrotary of thio Board, 8 supply of circulars to be addreessald
to all the national banks, State banks and trust companies of your distrive
which nire belug asked 1o subseribo to Treasury cortificatos of Iudebtodness,

This communieation from the Board to the banks draws their attentlon
to the Importance at the present time of & judicions curtaliment of eredit
granted for so-called non-essentinl transactions, and It urges the banks to
do thelr utmost in co-operating o o policy looking to the gradunl but
generil curtallment of such credits,  As you may rocall, tha Board printed
i the “Federal Reserve Bulletin' for April last a statement defining 1t
viows on this subject. This stotement has, oo doulit, had some educa-
tional value, but {6 15 evident that effoctive steps in the direction of cur-
tailing unnecessary eredits nve been takon by only o comparat Ivoly smnll
number of banks. Tho situstion ss regards credits, however, Is now
hotter undorstood, and it Is believed that If the Fodernl Reserve banks will
follow up the Board’s appeal with cnergy and taot, good results may be
achieved at this time.

Fho recommendations made (o the Apell statement are renewed, and b Is
sugzostod that thie Federal Rescryve banks ovganlzo, weach In its own district,
loeal groups comprizing the leading bankers and husiness maen, and discuss
with them the woys and means of bringing about the results desired, It
would seem that those industries and enterpriscs obviously catering to
axtravagances and luxuries should be considered first. Upon Investigation
It may develop that Industeles of i kind need not be closed down, nor
thelr labor thrown out of employment, but that thoy can be gradually
diverted to esentinl lnes of productlon and distribution. The War
Industrios Board and the Capital 1ssues Committes are moving succrsafully
and energetically along theso lines, and with tho betlor lmowledge of the
gonersl prinelples nyvolved (6 ought not to be difficult now to securs the
offeetive co-operation of banks throughout the country In deallog with
individoal erodita.

1t may be woll to point aut that In the nterest of successiul Government
finaneing, it wonld be much better to hold credit within reasonnble huunds
by intelllgent co-operation, rather thay to attempt to force contrmation by
establishing high discount rates.

crotit,  This lotter Is reproduced in the present fsaa of the “Bulletin,'" l S[.-"l'i'a‘\'['h’f."","(".L\."' 0 f"“.(.'.ff?'” ORFERING OF TREA SURY

OERTIFICATES OF INDEBTEDNESS.

Supplementing last weok's announcement of the fotal sub-
serintions to the fonrth hi-weekly issue of Tronsury eortifi-
eates of indobledness, the details by distriets haye been an-
nounced by the Treagury Departmont.  The offering was for
g minimum of $500,000,000, and the subsériptions oggre-
cated $575,706,600. The certificates, which bear interest
nt 4162 and are issued in anticipation of the Fourth Liberty
Loan, avo dated Aug. 6 and sra payable Dec. 5. Subserip-
tions were recoived up to the elose of business Aug. 13. Tha
Treasury Department’'s announcement giving the results by
districts follows:

Bevratary MeAdoo anuouneds that tho fourth Disweekly Isstie of United
States Treasury cortiticates of Indelitedness in antleipation of tha Fourth
Liberty Loan wos oversubscribed £70,700,500.  Tha total subscriptions
Bugregate $575,700,500, Thu aggregate of Bubse riptiong lor certificates in
antioiputfon of the Foarth Liherty Loan to datd 1s $2,750,5814500.

Niie of the 12 Federnl Reserve districts oversabseribed thele quotas,

The quotas (in round pumbers) and suliscriptions by istricts sre a8 fol -
lowa:

Federal Roscree Bank—
Unitad States Troasury
BOBlON . et et i -
Noew York
Phlladelphia. - . ...
Clavolnnd .- - .
Bichmond

Subscripfion.
54,651,000
240,509,000
207,287,000
38,400,000

Quola.
$43,300,000
160,600,000

A5, 300,000
A5 300,000 a2, 600,000
1 7 300,000 14,307,000
14,000,000 H00
0,000,000
20,000,000
17,400,000
S0L000,000
12,000,000
46,300,000

Tatal 500,000,000

COhileago.

8t. Lotwds

Minneapoli

Knnsas Clty -

Dallag . - ... -

Ban Frantletd. cccsisvaancsnvarsrsnsan=

S5T6,700,600

OFFERING OF TREASURY CERTIFICATES IN ANTICI-
PATION OF TAXES.

An indefinite amount of Treasury eertificates of indebted-
pese, bearing interest at 4% and seceplable in payment of
ineome and profits taswat n 1919, is offered by the Treasury
Depiartment. These certificates will ba dated Aug. 20 and
are made payable July 15 1919, a few woeeks alter war bax
payments are due, The cerhificates will earry 49, interest,
and are similar in teems to those floated in anticipation of
tax collections earlier in the year. The offering was made in
lion of the regular bi-weekly issue of certificates i anticipa-
tion or the Fourth Liberty Lonn, announcement of which was
due Aug, 16, The Treasury Departiment’ in announcing the
offering of tax certiticates on the 16th said:

The Secrotary of the Treasury under the autharity of the Act npproved
Sopt. 24 1017, as smended by the Act approved April 4 1014, offors for sub-
geription ab par and accrted lntorest "Lropsury ecortitlcates of indobtedness
of the Unitod States, tax gorfes of 1010, dated and bearing Interest from
Ang, 20 1018, payable July 151919, beaving interest st the rata of A% pee
munumn,

Applcation will be recoived st the Federa) Reserve banks.  Bearer eoe-
tificates, with Interest coupon attaelied, will be lssued In tlynonminations of
8500, 1.000, $5.000, $10,000 and $100,000, said cortifieates shall ho
cxompt, both as to prinelpal snd interest, feom all taxation now or Heroaftor
Imposed by the United States, any State, or any of the possessfons of the
United Btates, or by any local taxing authorlty, uxeapt (o) estate or Inherl-
tance taxes, and (b)) sraduated additional heame taxies, commonly known
as surtaxes, and oxces profits and ware prafits (axes, now or heveafter m=
posed by the Unlted Btates, upon the Incomo or profits of [ndividuals,
partnerships, assockations, or corporatlons.

Phie interest on an amount of bonds and certificates anthorized by sald
Act npproved Sept, 24 1017, or by satd At is wmended by said Act ap-
proved April 4 1018, or by the Act spproved July 9 1018, tho principal of
which does nol excoel in tho aggregate $5,000, owned by sny individual,
partnprship, assoclatlon, or corportion, shall ba exompt from the taxes
provided for ba elanso (b) above,

Clriificates of this serfes will be accopted ot par, with an adjustment of
necrnod fntorest, under Fles and regulations to be preseribed by the Secre-
tary of the Treasury, in paynment of Income nnd profits taxes whon payable
at or beforo the maturity of the certificates,

The certifientes of this sorles do not bears thg eleenlation privilege and will
fot b accopted in payment on bond subseeiptions, The vight s resaryved
ti refect any subseriptlon and to allot less than the amount Of certificates
applled for nod to closs the subacription at any Wme without notlce.
Payment at par and aecrued Intect for certificates allotted fmust e
mnde on allotment.  After allotment sl upon paymoent Fodoril Heserye
banks will fssue interim receipts pending delivory of tho definite certir-
eates.  Qualifid depositaries will be permitted to make payment by credit
for cortiffcates allotted to them for themselyes and thelr customers np to
an amount for which stch shall have qualified in exeoss of oxisting doposits
when so notifled by Foderal Resceve banks,

As flscal agents of tho United Statis, Federal Reseryo banks are anthor-
Jzed and requedted to recolve subsciptions and to ke allotoment 1 full on
the order of the recelpt of applications uatil furt lier notice,

Cortificates of Series A, 13, O and D will be aceopted at par with an
ailjustiment of aceruel Interest in payment for any cortificates of tho series
now offered which shall be subseribed for and allotted not later than
Aug, 30 1018,

No maxlmum of minfmiim amount has beon fixed for the present offer-
Ing of tax cortificates and no quots shave boeen allottod to the Fedoral Re-
sorve districts.

Tho fifth bl=weeldy offering of eortifieatos of Indobtodnoess in antleipss
tion of the Pourth Liberty Loan will bo omitted.
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THE
INTEREST RATE ON FOURTH LI BERTY LOAN TO BE
FOUR AND ONB-QUARTER PIR CENT,

The Treasury Department, through its Buresu of Pih-
licity, confirms the statement referred 1o in our issue of
Aug. 10 that the interest rate in the coming Liberty Loan is
to be 4149, The announcemont is a8 follows:

Secretiry MeAdoo hos di Tinitely nonounes it the Fourth Libarty
Lonn Donds will Boar 4 4 %% biter Lot

The Secretiky has bodn Iwlstont that tho Cayernmant iintermsd rato
should be stabiilizmd o %%, He points out that arulsa (o s rite of
Intorest of only 4 of 1% on SL0,000,000,000 of Governoim Donds would
mead i anaial inerenso of § 2,000,000 15 inlerest ehargess, and thnt this
money would lsve (o ba o by frereased tasalion daned pain by tho
people: of ths country, B would fiot o palil by ong olass anly, bhoemigs
thare are consumption a8 well as pther kinds of tixes, and thae consumption
taxes reach evory clasy of peapl,

“Ad an intelllgont Doaple," sald Secrotary MeAdou during tho Third
Liberty Loan campalen, “we shonild now mako s sland {or tho Finaneing
ol pur Governimens during the porlod of this wae ot o stiabilized rate of
Intorest, say, at 41449 POF aonum, o that nll business apd all Investinent s
may b adfustid to that basis, and so that woe oursolves mMAY- protevt. oiir-
solvos agalnst sue Ively luereasod rites'of (nterest on Government losns, "

Neither our patriotism nop our support of the Liberty Loans arg TN~
wred in fraetions of per cent,

THREE LIBERTY LOAN CAMPAIGNS PROPOSED.

Three Liberty Loan campaigns within® the next year arp
tentatively planued by the Treasury Department, eaoh
to raise $5,000,000,000 or more, aceording 10 press dis-
patehes Trom Washington Aug. 17. The first, as hag al-
ready been announced, will be from Sept. 28 to Oct, 19,
The second is planned for January or Fobruary, and the
third in May or June. This program will he necessary, it
15 explained, to providae the $16,000,000,000 whieh ofticials
ostimate will ho required to finance war operations during
the year, in addition to the £8,000,000,000 which may ho
proyided by the Revenue Bill now being deafted. The
dispatehes  add;

L Government, expenses and 10ans to Allies fall mueh below the 324~
000,000,000 éstimate, the Government is expected o try to combing two
loans Into ane big campaizn for e Irgest credit nvor sought by any nation,
Such a enmpaign would be sk for some time Iate In (e wintor,

Monoy noeded betwoon loan eampaizus will be provided by the salo of
short-term cortificates of indehtedness, as in the Bast.  In addition, the
Treasury looks for & steady influw of monoy from the coctifieatos, Wwhich
banks snd corporations probaly will buy o Billion-dollar quantities nx i
meaus of victually payiiig thior taxes In wivaneo.

Hyory offort will be made by tho Troasury to mnke the number of losns
i fow and the tme of financlal rest betwoon th mpalins as long as Dos-
sible. Officials would much mther have only one more Big deive in nucl-
ditlon to the fourth campalgn, to stirt ntoe next month. than two before
the end of tho fscal year, June 30 1910,

One particular season in which the Treasury wishes to avoid rloating Pop-
ular loans 1s the Clivistmas Bolldays and. the ol lowing weeks of omparn-
Uye Innctivity on account of bad woathir, Another bad tlmy fop Inans iy
In the spring planting sesson, when farmers arg busy and business nuen
have less tlme than usual to dovote (o the tampnlgn,  Tho third perlod
I June, whon huge war taxes will have to bo pald. 3

No plans for future Liberty Loans ean bo formulated dofinitoly many
woeelss In advanee, owing to the uncertalnty of the volume of Giovernment
expondituces,  Consequently the program now in the minds of Troasury
offfelals Is lifghly tentative. An example of the Muctuations of expend-
tures is the fact that with August more thiun balp Bong; vhie Allles lave enllod
for only 871,000,000 iv loans, & Utfle mope than une-thied the usual vite
ol borrowlngs.

FEW CONVERSIONS OF FIRST AND SECOND LIBERTY
BONDS,

In announcing on Aug, 18 that foyw owners of First and
Second Liberty Bonds have converted them mto honds of
the Third. loan, which besrs higher interesg, Treasury offi-
clals called abtention to the fact that this can be dona any
time bofore Nov. I, but urged action at this time to svoid
o rush in the last weeks, Thero have been few responses
also, it is apnounced, to Secratary MeAdoo's appeal to rail-
road men to haye their bonds registered (o avoid loss by
theft or destruction, Plans for developing self-registoving
bonds for the Fourth Liberty Loan, to open on Sept. 28, are
said to have been abandoned.

FINAL PAYMENT IN NEW YORK RESE RVE DISTRIOT
ON ACCOUNT OF THE THIRD LIBERDY LOAN.
The following statament concerning the final payment on
the Third Liberty Loan subseriptions, reesivead by tha New
York Foderal Reserve Bank on Aug. 16, has been recoived
from the bank, under date of tho 17th inst.:

Total dun on account of final payment Thivd Liherty Loan_.$72,600,7092 &0
Acoraed tnteresy. .. L. .., 112,200 o0
_—

$7.010.088 5o

OF whileh e ricelved up to the close of Business Aug. 16
Advless of credit.._____ .. o~ ~== <3064, THT DBT 80
&1 P S e 7020451 08

S62.U87 448 D4
Total number of banks from wiich payments are due....__..._..._ 407
Total number of banks from whieh payments have been recolved to
close of husiness Aug, | S e s i Smweenrohan- 3]
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LIBERTY BONDS 70 BE ACOEPTED A8 GARTS
CREDIT BY RAILROADS.

The doddsion of Lhe
Liburty honds
pers is made ik
Railroad Adm
Accounting:

FOR

Railroad Admmistration t6 actupt
45 & basis lor the uxtonsion of dkatlit to ship-
owtt-in the following cdvenlan | il by the
istration's, Division of Public Service and

P 8. & AU CIROULAR NO. 215
D.C, A 8 1918:
% provision foe thy sxtenzion

# 0l forwardin ¥ ul Treight, when the -
» fllos with the esreior o g wtisfactory bond
nee of the shlpping yabhe, tlns Hhean o 1 to aocent
Liberty bonds It eq of Individunl gy corpornle Burety, as m basis foe the

sion of crodit. These Liborty bonds must be In coupum form;,, in
anmount' roquirisd o meet the credit noeds of tho rustianar, aod must be
deposited as directod by the tresurer of the chrrier.

The treasuror’'s rocelpt will b Eiven bo they owner of - g hionids, und ar-
rangoments will ho mude for thelr sale-lkecping. Conpons will by detached
and paid to the owners on e semd-nnnyy) Intarest daton,

C. A, PROUTY, Director.

2tn
Paragrapl 2 of (oneral Ordor I
of credivfor 48 Hoy
signor or consign
For the conv

W. (7. MeADOO DESCRIBES THOSE SELLING LIBERTY
BONDS A8 "1 TTERS"—RATLROAD PROBLEMS,
A statement that Lie looked pon peopls or institutions

“wlio sell thein Liberty bonds s quitters and unpatrotice

citizens” was mads by William G- MeXdoo on Thursday

during & visit to New York m s eapucity as Director-

General of Railroads. Mr. MoAdoo spent the day in in-

specting the Long Island terminals and was lafor seen at

the Hotel Vanderhilt by reporters. Aecoording to lhe

“Tribune,’ when asked as (o what he thought of the request

of .o New York banker for a ruling by the Federal Roserve

Board as to the essential or non-essential character of loans

for Stock Hxchange purposes, Mr. MeAdoo replied that le

had not. yeb been officially informed of suel an inquiry and
therefore was disinelined to make any comment. With
regard to the subject of eredit.he said (we quote Irom the

“Times'):

The eredlt of the United States s as vital to the peaple of the Uolted
Bbates ns lealth [s o the Infvidual and ns virtne is to woman. Any man
who sells his: Libecty bonds deliberataly, thoughtlessly or unpatrioticilly
15 [ijurting to thab extent the eredlt of the United States, and is by thit
otueh adding . tho difflenlty of thy United Btates in fighting tho war
succossfally,  If tha eredit of o United States should be injured o thie
oxtent that thi war-conld not be finanved properly, it would be i dissator
vomparable to the losing of & great hatele,

In reply 10 a guestion as to whoethor Government aonfrot
of the railronds has come to stay, the “Sun' quoted My,
MeAdoo as follows:

I can’t say.. Who can say?  Hesldes, 1 am not affected by that con-
sidopation at all. Whether what 1 do furtheérs or retards the possibility
ol permnnent Govermment contral doesn'y trlq’“‘uly differance to me.
My objoct 18 to make the Railroad Administral as efficlent as pos<dblo,
The poople will settlé the matter of Government ownership or control,
but 1 hope through Government mabagement to detnonstraty & unifled
rallroad systom I8 & good thing.

The following remarks are attributed to him
*MPimes':

I Yamdliarized mysell in a gonemnl way with the Loung Teland torminnls
to-day, and want to =y that they are becoming Inereasingly Imporeant
Boeanuse of tho army sng navy supplies handled (hero, 1 found the situ -
atlon very atlsfnetory, and the work on the storage warchouses by pro-
eneding  wondecfully.,  Splendid progress hise been made.  Thae whole
Longz Island situation s good

OF courss wae arg baribly short of passenger caps all oyer the country,
and particularly o Long tstand; but the pressure on the siulpment on
Long Island 1 50 great becansa of the military camps. 1Tt s hasd to ok
all the domands for War servies, and at the semo time maimeadn 21l s~
ger- servics up to noroal.  The purpose of the Rallroad: Admlofstration 1s
to glve silliclont and effictony passenger service conslstent with the nora-
mount newls of the war. Wherovor an apparont lmpairmont results, 16
spriogs not feom the destro 1o make the service Inefficient, but becuuse war
demands maks [ unavoldalile

When the psoplo wee elined to (uestion some things they must remoni-
ber that tho curtsilment of passnger servieo on tho rallroads of the OO
Ly was B War tevigalty.  They milst remember that the demands on tho
rallroads bave nevor bootl so groat and that tho facillties uf the countey
are taxed as never bofore.  Aslde from - the movament of troops, thero (s
Of course & suprome demnnd for themovement of frolght.. Bo thaty it s
uvident that every unnccessary passeiger traln would absorh 80 much man
power, coal, necesary locomotlves and other needs,  Then of course
thers I8 n'great anount of steol reqnired for the NOCEESary purposes of war,
50 thatt ot 50 mueh of It ne we might perhups destre can bo turned to se-
count in the way of passengor tealns,

Ot thing we did was to ralse rates, which we thowght would cut down
teavel, tut the result has not bown what we antleipated.  Wo think ¢
fair Lo penalize & man for takiog & Puliman and to eliminate the needless
hirlng of séctlons,

WAR REVENUE LEGISLATI ON.

The completion of the war revenue bill, which is being
drafted by the House Ways and Means Committee, was re-
ported on the 224 inst, as having been delayed pending
the approval by the Treasury Déepartment of the excess prof-
its and war profits provisions. On the 16th inst. the com-
mittee tentatively agreed upon an 8% exemption, in addi-
tion to & speeifio 33,000 exeémption on excess profits of cor-
porations, with a tax of 40% on all excess profits hetween
8% and 20%, and & tax of 609 on all excess profits excend-

by the
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[t was also announced that the committee had
at the same time adopted the Treasury Department’s alter-
native plan for a fat B0%% tax on war profits. The commit-
tea agreed to three olassifications of business for purposes
of deduction from the war profits tax. The deduations for
pre-war earnings, it was agreed, would be: Pinancial and
trausportation corpo ations, 8%:; manulacturing, farming
and general business, 10%, and mining and kindred hazard-
ous business, 12%. Chairman Kitehin stated on the 16th
that the Treasury Department pxpected to submit further
suggestions regarding the ineome tax. He said that unless
the plan was later changed, the normal ineome tax rate
would begin with 5% on the first 24 000 and 10% on all
inepmes between 34,000 and 55,000, the surtax beginning
at 25,000, The surtax sehedule, Chairman Kitehin said,
prabably would stani as agreed to with the following per-
cantages:
25000 to $7,500, 355 $7.600 Lo 210,000, 655 2100
+ 20,000 to 230,000, 20%:
< £40),000 Lo $450.000, 2095 450,000 to $60,000, ANGE 260,000 to $70,000,
0,000 to S80,000, 47 0% 280,000 to $H0,000, AR 9% B00,000 10 SL00;=
< % 100,000 ta 3200,000, A0T5: 200,000 to $300,000, AA%: $300,000
500,000 to $1,000,000 #5597 and $1,000,000 Lo $5,000,-

ing 20%:.

) to 815,000, 10%%:
240,000 to 540,000,

000, 404
to $500,000, 0056;
oo, 76%

All inconies over £5,000,000, 1t was stated, would pay n
surtax of 75%, which, addad to the normal tax, would make
such incomes taxabla to the extent of 859%,. Chairman
Kitehin issued the following statement on the 16th:

Wi changed the plan for payment of the toxes by [ostallmonis, ok tho
suggestion and rogquest of the Troasiry Doepartment, Bo that ono-thivd will
he due whon the taxpayer mnkes his returns; noothoe third within two
months thereafter, and the vorpaining thied two months later. The come=
mittee declded ngainst o rebate for AXOS,

he commilien approprinted thu 5.000.000 requested for the mlmin-
{stration of tha ravontue laws by Oommissioner Ropér, and anthorized Bwo
additlonn] Deputy Commissiopers of Intecmil - Rovanue.

1t was decided to mike n differential of 395 It favor of enrned fncotas
as sgalnst unencoed, Tha tax will e 1096 normal on earned incomes and
139 on unearped Incomes. Unoarned bncoma moans that poart ol the not
tneome derlyor feom dividends on praferred: stocls, fram flerests, rentali,
royalties, and Ilfllll!ilil’u‘_ -

e committes agreed on the 16th to o proposal by Repre-
sentative Rainey of Illinois that the name ol every person
making returns under the income tax law be posted in county
aourt houses in order that the public may know who have
not made returns. The amounts, it was said, would not
be posted. The proposal of Representative Treadway of
Massachuselts to pub a tax on billboards was rejected.

Last week wo refarred in detail to the views of Seeretary
of the Treasury MeAdoo with regard to war and excess
profits taxes, pointing out ihat he adyveeated a tax of 80%
flat on war profits and the rotention of the existing graduated
ta on excess profits, with moditieations to make it equitable.
The New York 'Times' of Aug. 18, in stating that Chairman
Kitehin was unwilling to aceept in toto the Treasury plan,
pointed out that his proposition varied only from the Treas-
ury’s recommentdations in that the excess rates were from
409, on excess profits up to 20% and (0% on all profits
over 209%. The first brackef in the new plan was 40%,
ae apaingt 209, in the presant law.

Tha paper quoted said the fmpression given out on the
16th was that the committee had tentatively agreed to the
labter system, and it added “the committee did tentatively
apree to this system provided the plan met with the approyal
of the Treasury Department.’

[t was reported on Aug. 19 that Secretary MeaAdoo had
addressed a lotter to Chairmuan Kitehin reiterating his in-
sistence that the present excess profits law be ineluded in
the proposed bill with an alternative war tax of 80%. &0
tar as our knowledge goes, {he lobter has nol been made
publi¢ and the New York “Tines” of the 20tk is sponsor
for the following:

Sreretary MeAdop called the attention of the coniittos Lo his argument
that with the excess profits raie fixed ab 4055 to 0%, Ereat hardship would
b placid on snall business, anrl sald tho Jower rate should not bo wnida
lgher thsn 205, a8 in the present 1aw.

[ s expected that thy conunitted witl neeade to tha Bevretary’'s wishes Lo
womgo vxtent, iF fob entieely. aMembires of the committeo, wlillo agroeing
with Mr. MeAdoo's conelusions, nee not disposed to affront thole (1halr-
man. For that reason theee 19 o chance that the committee will inerease
the lower rate [Tl 0XCoss profits section silehEly over 20%.

In his lotter Mre. McAdoo declinid Lo aceops the proposed poFmal tax
on personal incomes. Tho commitioe had tontatively fixed ths pormal
rate on carned incomes at 109, and on unearned Incomes at 13%. Mr.
MeAdoo #aild he thought thess rates should be fixed ot 12 ond 16%, re-
spectively.

My, Kitchin appeared provokod ab thi attitude taken by Secrotary
‘MeAdoo,  Hosald to nuwspaper men that thoero was noihing to giva out.
Tho committes, hesald, had misulo no further progeess. 16 wis foarned Iates
that M. IKitehin had rocelyed the Seerctary’s letter and that the commit-
Lot had been fmpressed with the idea of keeping silont a# to this dovelops
muont. After it had become lenown that tha fotter had besn recolved, Mr.
Kitehin was asked to make 1k public, o declined, snying that the lotter
shotld bo glven aut, If at all, by Socratary MeAdoo,

Chairman Kitehin on Aug. 20 announced that Secretary
MeAdoo in hig latest lotter agreod to the plan of dividing

business into groups for purposes of deduation of pre-war
parnings, but contended that o maximum 12% dedunetion,
which the committes had proposed to give to mining and
Kindrad hazardous enterprises was too great and that 10%
was mare equitable. It was roported on the 20th that the
ecommittes in all probability would write into the bill a
division of eorporations and other business enterprises into
two groups for deduction purposes in the war profits tax
on the basis of pre-war earnings. These groups, it was
stated, would probably be: Ilinancial and transporfation
soncerns, ineluding all publie utilities, 89, deduetion; mant=
facturing, mining, gas and oil well and other miscollaneous
husiness, 10% deducstion, Chairman Kitehin on the 20th
isstied the following statement:

This committens adapiad & provision for o honed whieh Wik deatt Jogisla-
tive matt thie board to by eomposedd of Lwo membeoes, ono to b appolnted
by the Speaker of the Housa and tho other by the Vien-Prisldont as the pro-
glding head of tha Sennte.  We hive taken no farthee action as to aornod
and unearned ineomes bt have askogd they Prees Dopartiment to work
out a plan for administecing v Affferantial of 39 neninst nneartnsd ingomes,
on which the committes reachod & tontative ngrecment the other Gy,
W w the Treasuey to work ont s plan for alloeation and for dedwstlon
of crodits and other todhmieal dotatls of po unearged Ineomo differantial
plogt, It will bo & a96 difterantin, Lot whoethaer 16 will Do, ns o roslll, B
normal lncomo tax of 12 and 15 %, the Farmer for earned and tha latter for
unmnened, or 10and 13%, 1o prasrvi the 1045 normal the commitiee hore=
tofors has agreed on, 1 connol say.

Tha only main problen lefy 18 that of excess profits, and we will try to
feros o thit to-marraw, Wi may foally paston this il Belday; but vis
pof at all certaln.

On the 21st tho Ways and Means Committee agroed on
a fat 109 exemption in the 809, tax on war profits, based
pn pre-ywar eatningsin 1911, 1912 and 1913; this plan would
avoid grouping industries into thren clagees with 8, 10 and
129, deductions. In the cnso of excess profits taxes the
committes devoted itself to tho consideration of lwo pro-
posals; one of these would provide for an 8% doduetion in
addition to a £3,000 exemption, and a1l profits in exeess of
89 and up to 15% to be taxed 35% of the nel incoma of
investod capital, all ahove 15 and not over 20% to be
taxed 50%, and all shove 20% to bo taxed 709,. The
seeond proposal cousidered would likewise provide for an
8% deduction and £3,000 oxemplion, taxing all profits
above 8% and under 20%, 407, all profits over 209%; being
taxed 70%. MThe “Times’ reported Chairman Kitehin as
saying that neither of these plans had been sugpested by
the Treasury Department or would he submitted to it, the
committes itself deciding ag to whieh was the hetter. On
the 21st Mr. Kitehin was quoted assaying:

I (o nob think the Bill ean gt nto the Howse belora e middle of next
Al oxdess profits matter moy talie & Wweolk In committeo:  Por-
1 fayor tho schana with only two brackels, The Bvo sollomes are
ally tie ssne, and L6 8 estloantel they will ralse from S200,000:000
y.000,000 more than the presont ratp:

To guard ageinst tho possibility of any corporations
pgeaping toxation beeause of waterad stock, the cominittes
agread to w Ganteh” olavse.  Ltasveported that upon axami=
nation of the returns it, was lonnd tht mnetoen-twentioths
of the corporations whose nub MEGIes WEra hetweon 50 and
(09, are corporations whosninvested capital is 850,000 or less,
While i, wonld sppear ab fitsh sight that a corporation with
an invested capital of 21,000,000 gr amore with earnings of
toss than 8% would not be liable to tax, the eommittea has
mado express provision for a bax of 102 on profits of queh
corporations. Chairman Citolin 15 roported to have saids

qile witl et tho bl
Invested eaptial doet not xceol #

iy
Wik,

swallon corporntions On corporalions w s
< 000, we haye Hmited tha wroounl of
wxeiss protita or war profits bax, whntovir it may b, Lo 346%:;: In othar
wardds, tho tax will mob W1 3505 ot its nout Incoms On capitnl stopk ol
S25,000 to &45,000, tho tax would not poeeeod 405 off the et ineoms.

As to tho commibtee's tuntative agreement, M. [ibehin
was credited in the MJournal of Clommorea” vn Aug. 22 with
the Tollowing statement:

As T understanid (b, and T bolleye b commities &0 Wnderstands, thiore ls
no differense balweon the Depaetioent aod this topumnlites wilth respect to
tha alternative mibthods, that jg, an e ass prafits ootliod and o wor profits
tax method, to be computed on Sho mothod thnt wonld yield tho lilgher
tax.

i cammitiee tental tyely uecided upon this s weelk of eu Uays Lerore
tha recoipt of Mr. MeAdon's talegran to mu Inaisting on sueh an alterns
tive mothod. Bub the dlfferonco bel woen the Departmint ang the coms
mitten seams to ba tins the Departiony, With the « splion of the pro-
+islon &s to the genernl pré-wie porcentagd, I which the option ls glyon
(4118 cm‘pomti(\;l. {nsista that thay deduction i the wor profits method shul
b tha nvirnge net profits made [0 tho threo pro-war yeass, 1011, 1912 Wit
1913, and 695, uxcess profits method be Lo snane o4 100 the exigting [aw,
that 1%, that thy rates ahadl not bo inerensod. 1 undersand that is tha
Dapartinent’s position. By the Department's position O Y% of the cor=
porations would be taxed by tho war peofiis mathod, which inevitabily 1=
cronsos tho toxos of guely corporatioos over the toxes o existing law from
50 to (o many cuses 200 anil 300%, and 10% of th corporations would be
taxed by the excess profiis muthod, and [P the eates nro not ealsed thiso
corporations will not have thelr proflis taxes ealgedl o inereased o panny
to help ralso the roquired £5,000,000,000, but will pay the samg amouut
of taxes as thoy #re tnow paylng.

Tho committea’s position 13 to tinve the slicenative mothods, tho toax
to be computed by whichover mothod wotld yield the higher tax, but thisb
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the tax rolatlon between the two mathods should he so adjusted that there
would not he such an inequality snd diserimination ngalnst corporations
falling Into the war profits method; and that such corporation, paying under
thn war pmﬂlu method, 17 they were making in the pre-war perlod less than
say 109 on lavested capital, should kave their deduction raiséd to-a rea-
"I!Imhh‘ 1,'""' cont, say 109 on thole invested eafital, and that the excess
profits eates showld e rajsed over those in the existing law, so that the fow
corporations, the lucky ones, those that were reomarlable suctessial be-
foro the war, and equally stecesstul duriog the war, making sob tantially
(e sme boford a8 duriag the war, should pay aa fonereased tax to help win
tha war as' well a8 the other corporations not so lucky in 1011, 1612
and 1013,

The tomuittes contonds that the Doepartmant’s plan would saow too
mueh discrimiontion agalnst the corporations tesed under the war profits
method, and too much sdyvaotoge to those taxed under the gxeess profits
micthod. 16 gontends thst theers shonld be an equalization of tax pay-
menis by the two groups of corporatioms nearer than the department's
proposition will adimlt; that I8, too great a fax burden s theown upon one
group amd not anough on the other group.

Anong the thousands of lueky, fortunate corporations that will fall
Into the oxcess profits tax method, and, if the rates remain as they are now
ad the Departmant fnststs, will pag no increase of profit taxes, aro the Poard
Maotor Company, stinan Wodalke Co,, Natlonal Cash Hegister o, .
Natlonn! Blseuit Co., Stapdard O Co. of Indions, the .‘-iT.\llrlnr(l Ol Co.
of IKansas, United Clgar Stores of Amerlea, American Tohac Liggotl
& Myers Tobneco Co., First Natlonal Banlke of New Yorie, and numernus
other snch corporations:  The commiltten thinks and l‘n:l\tl':l!l!:i that such

corporations shonld bave thelr profits (exes increased along with other
corporntions and, therators, fnslsis that the exeess profits rates be tnereased
hotwedn tho l)u[: ALt

over pxfsting rates.  In o nuishell, the diffore
and (he eommittee 15 on the question of an iner
exceas profits eates, and on the gquestion of deduotion for the pre-ware
profits metiod,

In reporting that the committee would on Aug. 20 pass
upon '°}r'(~rl'imy MeAdoo™s plan for a 39 differéntial on
unearned incomes, tho press dispatehos s ucl

The Treasury hos ri commondetd o pormal fx of 129 on varned and 159
on unearned (neomes.  The question will be whoethee to adopt this eate,
which the Treasury b urged on Lhe ground that a hizh normal ento will
help sell the Liberty bonds, or to retain the 105 on normal incomes ahoyo
§4,000 annually, as already agroed upon, and place a 1375 tax on unearnod
incomes, 'Pho Treasury has submittod that o high normnl b will promote
the snle of the coming Liberty boni issue, as the incomo from Liborty
bondd 16 not subject to the normul tas hut surtax, and by raisimnge tho
normal tax the Libersy bonds will e made epecially attractive to coapl bl

With regard to the normal fax on personal incomes, tho
Ways and Means Committee on Aug. 17 announeed l]n; text
of the sehedule as follows:

Normal taxes; Soction 210 hat there shall bo leviod, eollooted and
pald for cach taxable year upon the net [neome of avery individual a normal
tax as follows:

(A) T tho easo of o oliizen or eesldont of the Ualted '-I,.\nn{_ 10 per cent
of the amotnt of the net {neome In exeess of the eredits provided in Soc-
clon 2168, provided that upon the ficst 84,000 of this amopat the rate shall
bo & por ceotum,

(1) In the case of o nonresfdent atlen; 10 per cont of the amount of the
net Incomae in exeess of tho credits provided in Seotlon 216,

Section 216, as agreed to, reads:

Crodits allowed: For purposes of normal tax only, there shall bo allowed
phie following crodits;

(A} The amount vecoived as dividends from a corporation which s
taxahle under the corporation iogome tax upon its not inécoma.

(1) Amounb recelved 85 Interest upon obligtions of the Unlted States,
apy State, Totritory or political sub-division, or the Distelet of Columbla,

(O] di Lo euse oF o Slagle person o porsonal sxomption of $1,000, or In
bhis case of the lead of a family, or nomarriad porson, Hving with husband
or wife, o porsonsl exemption of $2.000.
gether shiall poceive hut one personal exemption of $2,000 neninst thel
nggregate net Ineome; and in case they make separate roburns the personal
txemption of £2,000 muy b taxed by elther or divided between them,

(1) Two hundedd dolings for éach persan (other than hishand and
wilfo) dopendent, upon and recelving his chief support feam tho tnxpayer,
I such dependont person s under 18 years of nge, or is Illl‘.l[nh]u of kolf-
support, heeiusa mentally or physically tefectiva,

The commities was reported on the I7th to have adopted
a provision that in no evenl shall the éxcess profits tax of
corporations having loss than 850,000 eapitalization exceed
409, of its net income. It was also stated on that day that
in the 109 tax of articles deemed luxuries above a cortain
price the eommittes wade the tax apply to women's waists
in excess of %15, inztead of $10, as previously awvreced to,
and to women's hiats at 815, instead of 825, Molor boals
and cances wero added to the 0% tax on yachiis and pleasure
bonts, but the dommitten exempted motor hoats and eanoes
wsting $200 op loss, the exemplion baéing to protect homo-
built. eraft.

In his report of the commities’s deliberations, Chairman
Kitehin said:

The committes spent thie wities day consideding sdndunfateative provie
slons of the bl and resched no agresmoent,  The stamp lox gehodolo of

this presgont oy was et Intact, excoptothat the committee nrerease) the
tix eate on playing eards from T cents Lo & cents o pack,

Ly

CHICAGO HOAIH) OF 71{4 DECOMMITTEE TOINQUIRE
INTO BARLEY TRADING FOR FUTURE DELIVERY.
The appointment of & committee of five to look into the
question of barley trading for fature delivery was authorized
al o meeting of members of the Chicago Board of Trade on
Aug. 19. In telegraphic advices from Chicago, Aug. 21,
the “Wall Streot Journal'' said:

The committes having the matter In charge suggested making No. 4
barley contract geade, with promium for better grades. There are many

A hustand and wife living to-

details and as rules, as formally deawn up, will have to he posted foe ten
days befors balloted on, it will probably be about three weeks befora
tradling In barley futures commences, The main oblect fov teading is
to provide headine facillties. The crop i858 big ong, and maltsters, who
arg normally the principal huyers of barley, will only be allowed to take
o moderato percontage of prodouction.  The milling demand will also be
cut from last yorr, o8 Hig wheat: crop makes substitution annecessiey to &
Inrge dogree. Barley will this be on feeding basis with oats fora big portion
of the yield. The proposition (0 resciod or modity the presout maximun
priced on mess pork, lnrd and ribs has been put over by the dirsctors foe
another weok

CHICAGO BOARD OF TRADE RESTRICTS RYE
FUTURES TRADINCG.

Speeulative trading in rye futures, according to telegraphis
reports from Chicago yesterday, has been limited to 100,000
hushels by the Board of Trade directors. No one operator
it is said, can be long or short more than that quantity at
ong time, Hedging sales must be confined fo rye or rye
products, Reports of trading are to be made to the Secre-
tary's office regardless of amounts,

WHEAT PRICE GUARANTEED BY AUSTRALIA.

According to the *Offigial Bulletin' of Aug. 17, the State
tovernment of Ausfralia has guaranteed 83 cents per bushe
for wheatf, and the Commonwealth Government has allowed
an additional 12 cents per bushel for the 1918-19 harvest,
malking & tofal of 95 cents per bushel.

RESCINDING OF MEAT RESTRICTIONS.

The restrictions imposed by the U.'S. Food Administra-
tion on the use of beef were rescinded on Aug. 9, this action
baing prompied by the drought in Texas, Oklahoma and other
goetions of the Southwest. endangering the meat herds in
those sections, present eattle runs as a result being 509
heavier than in the corresponding period of last year. At
the time the new meat rationing regulations were put in
force, Juno 17, it was expeeted they would remain operative
until Sopt. 15. Under the rationing system then adopted,
hotels and restaurants were asked not to serve hoiled heef
at more than two meals weekly or heelsteak and roast beef
nb more than one meal weekly. Householders were requested
nob to by more than one and a quarter pounds of clear heef
per person weekly, or one and one-half pounds ineluding the
bones, per person in the household. There had since heen
two modifications of the regulations, the first effective
June 29, continuing in force until July 14, permitied the use
at any meal of ents of beel already aged to the extent that
they could not be held until a later period by being frozen;
the second, operative July 15, permitted the sérving of heef
by publie eating pluces during one meal of not more than
four consecutive hours on every day of the week, These
were referred o in detail in ourissue of July 27, The Food
Administration’s announcement on Aug. 9, while reseinding
the restrietions, stated that it was desived to continue the
game careful regard for économy in beel and in all essential
foods. 'The following is the announeement:

The oxtremo drought in Texas, Oklshoma, and other sections of  the
Southwest, which also affects Mottana and certain aress (n adjncont States
in the Northwest, Is endangering the meat boeds {0 these greant eattle-pro-
ducing seetions.  As an Immedinto rosule the presont cattle rins aro 50%
heavige than in the corresponding periold of last yoar, Tho larger part
of this stock is bolow the most desieable market wolghts, and woold noe=
mally remain on the ranges umtl it had sttatngd a laeger growth.  So far
ns 15 practicable. these eattlo ore belng moved to sections where conditions
of giass, grain and water nre mors favorable.  The surplus must, however,
s handd o,

The Food Administeation, thérelore, 15 for the present relessing the meat
resteictions..  This Is abont one month earller thisn was originally contom-
platod, It Is desired, howov to vontinge the samo eareful regand for
eeonomy (o beaf and o all essential foods as o messure to safeguacd the
fature,

Thero is slways a liboral pun of the Hghitor enctlo at this season of tho vear
but the present supply is excesive.  Peactically all of the heavier and fatter
eattle are more needied for export purposes for our own armad forces and
thoge of our aliles, because an acoount of thele thickness and fatty covoring
they wre less sulijoot o detecioration during teangfor from cars to ships and
froogors, when they are not protoctad by eefrigoration.

In rescinding reculations which prohibited pubille cating places from serv-
Ingg hoof more than onee s day and In releasing the householders from thelr
voluntary agreoment to eurtall purelsses to 145 pounds per week, including
hone, the Food Admiplsteition requeste that this freer use of beef bé re-
stefeted 8o far a8 practicable to the cattle which dress under 475 pounds.
To achiove this the retall meat markots are asked to spocialize in the nge of
thosa Hghtar eattle, and families and patrons of all public eating places are
reguested to pateioticaly accept beof of this welght, even though they have
herotoforn bheen accustamed to using the heavier heol only.

Thy desiee of the Food Adminlstration st present Is not primardily to
{nareasie the consumption of beef ng & whole, but to induce o preference in
favor of the lghtee wolight cattlo; of whileh wo have an abnormal sarplus.
Thizs will brimg about a cobservation of the heavier cattle nooded for our
soldiers and for oxport to our allles. At the same time it will afford s
measure of protoction through neressed outlet for eattle ralsers In tho
drought-sifloted aress,
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STOCK RAISERS EXCEPTIONAL PROFITS.

The Food Administrafion in an announcement printed in
the “Official Bulletin® concerning the maximum prices
for September delivery of beef for the army, navy and
Allies, statea that “raisers of stock are mow receiving ex-
coptional prolits, probably higher than at any fime since
the Civil War." It is also stated that the average weight
of cattle marketed this year is 30 pounds lighter than last,
40 pounds lighter than in 1916 and 60 pounds below the
1915 !b\f'{‘l"dg('—fllli" in patrh to excessive marketing of immature
vattle, owing to drought conditions. We quote the an-
nouncement herewith: !

Following a two-tlay conleronce boebweoen packors and the Pood Adminis-
tration, ailed by officers of tha aciny, pavy snd marine corps, mazimum
prices ure announced ab which beef will ba allotted for September dellvery
—excdpting on the Paecitic Coast—for the army, navy and Allios.

The following buses are [, o. b. Chicago, per 100 pounds, for steers of
quallty sl grade, satisfactory to the nuthorized inspectors, chifled and
unwrapped., These prices aveeags substantlally the sami ns for the
month of August:

475 to K76 Ihs. __8521 90575 Lo TO0 1bs.._822 685|700 to 850 Ibs._..823 65

The general ment situation was discussed, conservation programs were
canvassed, and reliof medsures wera suggestod to taka caro of beef coming
Into the market as o result of drought in Southern and Southwestern States.

The average welght of cattle marketed this year, It wns brought out, I8
30 pounds lighter than Iast, 40 pounds Hehtor thao in 1916, and 60 pounds
balow the 1915 average. This is due {n part to excossive markoting of
fmmature cattla, owing to drought conditions,

Radsers of lHve stock are now recolving oxceptlonal profits, probably
highor than ab any time sines the Qlvll War.  Duping a part of last winter
and early spring feoders of cattle were loss fortunate and suiTered a loss
upon their feeding bentures, Howover, cattle feaders who held thelr stock
until late spring made s profit, but it has remalned for the stock raisers
who are now markoting cattle of a slze and quallty to be acceptablo for
Government use to reap wnusaal profit.

To utilize cattle below 475 pounds In welght, the minimum now belng
supplisd on army specifleations, housewives and proprictors of public eating
plices are askod by the Food Administration to buy cuts from lighter
welght stock and to urige that meat markots of the country securo o supply
ol beefl from theso Ughter cattle.

Packers and their representatives present at tha conforence woere: A. E.
Hayes, Hately Bres. Co., Chleasgo: Franke W Waddell, Armour & Co.:
Chicago: . T, Sinelalr, M. Sinclale & o, (Ltd.), Cedar Raplds, G,
the Cudahy Packing Co., G. O. Shapard, Chleago; BEdward Morris Jr. ,
Morris & Co., Chicago; Willam Rohe, Rehe & Bro., New York Olty:
R. Malr, Swirt & Co., Chicago: W. J. Russell, Swift & Oo., Chicago; Frod
R. Burrows, Swilft & Co.. Chicago; 8. 'I'. Nash, the Cleveland Provision
Co., Olevoland, O.; James G. Cownlo, Bui‘l‘utu N Y. Jacoh Dold Packing
Co., R. L. Swirt & Oo., Chieago; J. W. Rath, the Rath Packing Co,, Water-
loo, Town: Willinin Diesing, besf department, Cudahy Bros., Cudahy, Wis.;
Wi €. Rputh & Co., R. Hugzins, Logansport, Ind.; M. T. Morgan, tho
Lala Eris Provision Co., Clovealnd, O.; O. J, Roberts, Roberts & Oaka,
Ohlengo; It T, Fullor, fows Packing Co., Des Maoines, Llowa; M, T. Me-
Clolland, John Morrell & Co,, Ottumwa, Iowa; James Hawlcinson, Wilson
& Co., Chioago; K. L. James, Swift & Oo., Chicage; Lyman J, Cralg,
P'arkor Webb & Co., Dotroit, Mich.; Edw. G. McDougall, Libby, MeNeil
& Lihby, Ohicago; Walter H. MiHer, D, It. Robertson, Miller & Hart,
Ohlengo; John 8, Munce, Kisgan & Co. (Ltd.), Indianapolis, Ind.: Vietor

HE, Munnecks, Armour & Co., Chicago; Boyd Lunham & Co., W. Willlam
Trotior, Chicago; Freéd L. Wilson Provision Co., Peorin, 1. 8. 8. Jensan,
Ogdon Packing & Provision (lo., Ogdon, Utah; W, B, Farroll, Rohe & Dros:,
Now Yorle; Ralph W. 1. Deckoer, Jacob E. Declkor & Sons, Mnson Olly.,
[ows: AL, Mnonhelmor, Bvansville Packing Qoi, Evansville, Ind.: A, L.
Ebechart, Goorge A, Hormel & Co,, Austin, Minn,; Interstate Packing
Cd., Winona, Minn.: Driumimond Packing Co., Eau Clalre, Wis.: B, G.
Bronuan, Brennan Packibig Co., Chicago: James 8. Agar, Joln Agar Co,,
Chieogo; Willinm Davies Co, (Ltd.), Jomes 8. Agar, Olnelnondd; Indepond-
et Vacking Co., Thomas Brennon, Chicago; and’ Fry & Co., Beattlo,
Wash., Willam G. Agar.

FOOD ADMINISTRATION'S WARNING CONCERNING
RESALES OF EGGS BETWEEN DEALERS

In reiterating the strictures against resales of eges bebween
dealers the Food Administration, in & statement issued on
Aug. 16 said:

With the object of keoping fresh poultry aod oges moving from tho pro-
dueer t th consumae [n od dirset o lHne as posible, the Unlted States Food
Adminigteation pophnaizes the rles which must by ohsiaeved romrediog re-
=aled within the samo teade.  In the cases of both fresh poultry and [eesh
agme Lhi following classes of dealers arg recognlzed: (1) Orlging) phelkers
and sitppers, (2Y commisslon merchants and wholssslers, (3) Jobbor and
slippllors of hotoly and lnstitutions, (4) retalless.

Wikth & few exceptions, sales botween dealses in any ono of the nbavo
classes arey probibited.  Foe the prosent, sales botween wioleanlors I
different ¢lties will be permitted when necessary to supply tha reasonablo
raqulrememts of the buyee's business, Howaver, there must ho an actund
shipment of the goods and the movoment betwean clifos must be In tho
direction. of normal crop movement from producer (o consime In pdddi-
tlot to thoss sales between e, only two sales betwoen doaloes in Class 2
ny e made without obtaining the consent of the local Federal Food
Administrator, nml then only 6 sucl sales are necessary Lo supply the
roasannble rogulrements of the buyes's business.  Furthor sales i this olasd
eoan nob e made withoub tho written conzent of the loeal adminlsirator.

In thy other clazses puly one salo between dealers In the same class ean
bo made without the consont of tho local Federal food administeator, snd
sueh o sale must ba for tho purpase of supplyving the ronsonable reqilre-
meantg of the buyee's husiness, Further sales can be made only afioe
wrilteén consent hos been bhinlnéd.

No baclkwned movements of poultey and eges will ba nllowed. That s,
no denlor in ona eln 1 Ml Lo dealor i s proceding elass,  For example,
a Jobhor 5 not pormitisd to soll (o n wholesaler, or a retailer to o wholesalee,

Any Heenses whion violates thess rules may expoct Lo bave his loanso
suspended or revokod ot once,

—— - |

DIFFERENTIALS ON COTTON PRINT CLOTH,
YARN, ETC,

The War Indusirics Board announces that in accordance
with the agreement-between the representatives of the cotton
industry and the Prico-Fixing Committea, July 1 1918, the
following differentials based on the prices then agreed to
have been fixed by the Price-Fixing Comumittes, to remain in
affect until Oct, 1 1018:

WIDE SHEETINGS.

The price 5 80 cents por pound net cash f.ob, mill,  This price divided
by the weleht of the L1-4 brown will give the yardage priee of Li-4 brown
and 10-4 bleached; divided by the welght of 104 Drown will give the yard-

nge price of 10-1 brown and §-4 bleached, and s on, through the various
widths,

PRICE

PRINT CLOTHS.

Sl}i u and Price per| Prica per

Sley and
Pick. Weig

Width—

|31 34 inohies

i 'H', Inches. o
2 Inche:

nehes.

fiche

-m.-lu:a__('nlthf)
DRILLS.

Yards per Sley & Pr!m ner
Pound, Pick, Yard,
3:25 B3xA0 50,2015
3.50 68x40 J0M%

6.1
3 5.9- 32.
’H,: inches_ _64x60 1564
PART WASTE OSNABURGS,
Yards per Sh}y & Prn‘o prr
Pound,

7 30x30 ‘*i} "" ‘a
Juxid .25 1
Bix34 161

OIS
Il

Width.
37 inches_
87 Inclyes_

Width.
40 Inches
30 fnches_ 3
20 1g lm_hw 3.83

- l_mncm.

Additional priee differentials agreed on are made known by
the War Industries Board in an announcement published in
the “Official Bulletin'" of Aug. 20:

The War Industries Board authorizes the following:

In accordance with the sgroement boetween the representatives of the
eotton Industey and the Price Fixing Omomittee July 1 1918, the attachod
differentinls, based on the prices then agreed to have been fixed by the
Prive Fixing Committes, to remain In effect until Oct: 1 1015;

YARN PRICES,
Prices for carded warp twist yarns mada frane not better than midding apland
ooflon .
Single: Yarn.,

Count— Count—
.mtl below. - _$0. 6716 |18
(I e S 58

Iih'u- ¥

Ila i
A i
013 |

For shave yarns made of atriet to good middling eotton an adyanee in

pricg of 2)4 cents per pound is made, making schadule for such yarns as
follows:
Clount—

| Count—
8 and below. - . &0, l“)
10 A0

I t. mmr—

For above yarns mada of stapla cotton of strlet to good middling grade,
not legs than 1 1-16 Inches and nos over LU fnches, an advance o price
of 4 conts per pound s made over above schadule, making prices for such
yorns as follows:

Colgrit—
jl! and below. .

The bosic peice 8 on No. 8 and below,: over 5 aod ool over 10 vise of
I vont per niimber; ovee 10 and not over 14 of L4 cont per nimboer:
over 14 nod ot over 20 rise of 4 cont por number; over-20 and oot over
40 rlse of ] cent par numboers over 30 and nol ovoer 40 elsg of 154 cents por
T e

On yurns of staple corton by connts £6 Lo 60 tho vise 51 cont por mumber ;

For ply ynrms prices armo ns follows: On e mde of oot hotter than
mibddting upland cotton for 24ply to T-ply, 1 1 e pold hns Boen added
in the almele=yirn prices for Cwisting counts H'a mid hLelow and not over 10,
LYS conts per pound for counts over 10 and oot over Dl 2 cants por pound
for connts over L4 and not over Hi; 245 oonts per ponnd for connts ovir
20 and not ovee a6, making prices as follows:

Cotthl— | Count—
o .md hc!m\ - 805814 | 18
i 41

e e
G.‘ﬁ‘..;u;-:'

A

Un warns made of stelet to good middling cotton, for 2<ply to Tply |
cent per pound has beon added 1o the singlé yarm peico lor gotntd 8 and
bolow and not aver 10, 154 oonts per pound For counts over 10 and not oyer
14, 2 conts per pound foe cowits over 14 and not ovee 200 249 conts pee
pound for counts ovor 20 and nob over 36, making prices a8 follows;

Count— Counl—
13 and holow - ..S{l lil
fl

Counl—

1t
Sheelal,

Far twisting any of above yorns 1o counts Bs 1o 0258 I plles 5 to 12 ply
an ndvanee of 1 tent par pound {5 mada over prices namsd dhove for 2-ply
o T=ply, and for twistiog thom 13-ply t B0-ply o wdvance of 114 cents
putt ponnd 18 mnde over prices named for 2-ply to 7-ply.

Fur Browsiell or ITaskell-Dowes tubo twisted yarn (o counts 8 (o 12 an
advanco s made of 4 cenis per poidd over the prico for singhes,

U yorms - minaele of strict to good middling staplo cottom, not less than
1 =16 inches and oot over |44 inches, for any standacd ply, thers (8 added
1o thi price of the dingle yuem & cents per pound on Mo, 10, and an addl-
tioual 4 cont por pound on edasly pumber flnee (o 10, making the following
prices;
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e, mmr— | Catint—
a6

a0V 142 st s
1.0 14 i
1064 | 46

v of delivery.—The prices named abiova nro for commerelal skeins,
«cones and soction bears of standard put-up.
yall o chitln warps 1 eant per pound exira will Be added,
For reverse (wist 5 cents por pound adyvanco over regular twikst will He
ndeledd
For eabillng up 1o No. 30 a clinrge of 614
to the price of sioglo yarn.
Porms.~—Prices fociide the welght of cones or tibes on which yorn is
wound and ara pit cash from date of shipment and are £, o. b, ears shipping
point, Pricds ineludoe eost of selling.

Cotint—
1;08 0 s e oo 81103
1“'5 o) e N e E T

cénts per pound will be added

Prices for standard eqrded Rosigry and Enitting yarng made of white cotion.—
For single warny,

Count—

%l} and below...

|' Clotent—
-50.61 Sf].' i‘;

For above yirns m:ulr- of staple cotton, of stricl to good middling grade,
not less than 1 1-16 inches and not over 135 Inches staple, the following

]:rh 5 “III apply:
| Coent—
e N £ B ey £0.8314
34 A 15)

"I'lw basie price is on l(lr- antl below.  Over 10 and not over 14, rise of
1590 por mumber; over 14 and not over 20, rise of }§ cent per numbier;
over 20 and not over 40, rise of 1 cont per number

For ply yarns 5 cents is added to the price for No. 10 singla and 3 cent
per pound additional per single number up 1o 405 "This charge for tvisting
these high-grade yoarns {5 maade for the reason that yarns used In the Knitting
trada require more porfect manufacturg than commercial weaving yarng,
They require lnspection and algo an extra process ealled doublivg. These
charges are based on actual differential costs of mills making these yarns,
making the following schedulo for tvisted yarns of standard earded hoslery
and kpitting quality madd of white cotton:
Count— Colind—

il) and below.. - .30 ﬂl'i

Connt—

1

(i e ya
And the following schoedule for twisted yarns made of staple cotton of

striot to good mibddling grade pot less than 1 1-16 Inches and not moro

than 13 Inches staple;

Count-—
1(] iind below_ . ASI’].;I;.'}
i2 o

14 .

| Catnt— sl‘t;\un!—

014

Form of dellvery.—On commercial tubes, cones, cops, or skelng In stand-
ard put up.

Torms~—F. 0. b:

a5 allowanca hl bhe mada for cones.

cars shipplog point, net cash from dato of shipment,
Prices includo cost of selling.

Prices for combed cotton single yorns bused on-bagle price for Na. 10 and belowo
grain sirict (o good midddling.
Staple not over 1 1-16 Inches:
Connt— Coutl—
lfl and below. __$0.78
13

a-‘

( uun! —

Five - vomts :ui:ilil(sn:l} far staple over 1 I 16 inches and not nbove 144
Inehes:

Counl—

10 nnd below
12

| € dHHJ— HI’I’f-—

Five conts pdditionnl for staple over L4 inches and nov above 1
141 Inohes:

Couni—
n‘] m::l b Imv_ : .s!l 80
£ BT

d=16 10

| Count—
a0

Ten conts adiitional for stuple ovee 13 inches and not abova 1 5-18 1o
1A% Inehis:

Connt

| g o
tl nad huhm e

- 50 "Ih

Basle price, Noo 10 and below: Over Na, 10 amd pot over No, 14, 3 eont
per numbey phove Noo g over Noo bl bd ol ovier No, 204, 88 et pae
nmber whov No. 24 and not over No. 60, 1 eont por sumber
abovy No.o 24; over No. B0 and not aver No. 850, 125 cents par gumbor
abvo No. 60,

Form of dellyery.—Hoslery anid knitting yarns on commercial tubps,
copd, cond, or slelns in standard cominerclal put-ups, sultable for the
hostery, underwear and regulne looltting manufactirars,  'Warp yarng an
commercial ihes, cones, skelns, section heams, or warps,

Buch yarns, If made of higher twist than standaed warp twise, o If pug
up In other than standaed forms for dellvery, or If specially mada lor
special work, or speclally [ngpected for removal of lmperfectlons, shall ha
subiect to such additional prices to cover ndditional vosts b8 may ho agrecd
upon between tho Buyer nod sellee,

Al Mgures are bosgod on prices ot cash from date of shipment £, o, b.
cnrs shipping polnt for yarns dalivered nt net welght, such prices to Includae
thegcost of seltlng.

Prices for combed cotlon-ply yarns based on basic price for No. 10 and below.
Grade strict fo middling,
(or twisting, & conts has been added to No, 10, and i cent additional

por (slnglo) sumber up to S08.)
Staple, not over 1<1=10 Inehes:

Coint— | Conrm-—
10 and hoIn\\ T _'.ll‘) |82 I8 _ 5 = gl BB
8o 831 |20 = cas; 50
61
& cents additionsl for ftaple ever | 116 Inohies and not above 1) & Inchis:

Connt— | Count
ln‘l :nd bou,u iy :lt;f{f. ——
12 T 30

13
1:
1+
)
1%

15
.!J
over 134 Inches and pnot above 1

a1
o centa additional for d-161
15 inches.
Conuni—
1{} .mil helow. . .80, a1

staplo

| Conni— | Count—

Ten conts additional for staple over 13g-Inch anl not above 1 518 to
134 inchy
Cotunt—

| Conemi—
10 mui bel Iuw L R
1 3

31 m

Form of delivery.—Hosiory and knltting yarns on commercial tnbes,
cones, or skelos in standard commercinl plut-tps.

Wirp yarns on commercial tubes, soctlon benms or warps.

Al figures are based on prices net cash from date of shlpment, £ 0. h.
cars shipplng peint for yarns didlversd at net wodzht, sueh prices to ineluda
the cost of selling.

Prices for No. 1 qualily wrapping bwine of 8's or coarser. warn.
Per Lb.

Any ply wound on cones or tubes, packosd In barrels or balés or In
cased n bulke. |

Any ply woud in 8-ourice ar hez z\l- r Inltm p weked in lnurnlkt r- ane o,
in hulk.

Any ply “nlliiri In *mnll Imlh welghing 5
In-barrels or cases, (o bulk

Any ply wound In smoll balls welghing 5 or 6 16 {he pound, packod
in S-pound or 10-pound cotton cloth sacks and 100 pounds in &

80,61

or 6 to the pound, packed

Terms.—Prices are f. o. b, cars shipping point. Net eash from date

of shipmoent and’ Include cost of selling.

BRITISH CO MMI !'Tbls ”() Ff.\ COTTON PRICES.

Advices to the effect that the British Board of Trade has
named a committes to fix the daily price of cofton in Great
Britain have been received at Washington in the following
cablegram from Consul-General Robert P, Skinner at
London under date of Aug. 10:

The British Board of Prade lssues omder creating an Official Valuas
Committea for deallngs In raw cotton this pommittes to fix and notify
daily officlal valne of votton. Spot prices rullng In Southern States of
United Statos and In Alexandria token as bosis of officinl yalus, plus
approximate cost of tramsportation, insurance, placing [n warchouso In
Liverpool or Manchester, and such protits and other charges as the Board
of Trade may from time to thoe allow. Offielal vadue of other growths
shall be fixed by reforence to eost in country of origin or hy: referenca Lo
oftigial value of nearest grade of Amerlcan af Egyptien cotton.  Maxinmm
prices nt which mw cotton muy be honght or sold shall not excesd by more
than 5% the officlal value Jast flxeld for cottan, All persons who boy or
sell raw dotton of any growth shall make return of eyvery purchase or sale.

IRITISH COTTON BOARD T0O BE PERMANENT.

With reference to the plans to make parmanent the British
Cotton Board, the “Journal of Commerce,”" in a special
London eablo .\ng 16, said:

Greab satiafactlon 8 expeessed ovee the definite statemont that thke
Cotton Contro) Doned will ho retalned By the Governmen? a4 an sdvisory
counell or contral association wihed thiv war |4 ovor,

Whon the work of réecopstruction begins the Cotton Board will act in
an advisory capacily to the Board of Trade, the Ministry of Labor and
the Minksiry of Recoustriction,

COTTON CU MH l?HL\ a'\- EGYPT LIMITED
Cables from Cairo, Egypt, on Aung, 19 state that the 1‘._{;)’])-
fian Government has decided to limit cotton eultivation to
one-third of the porennial aren. The limitation, it is stated,
is to réemain in force through 19149,

COTTONSEED HELD TO BE
COMMISSIONER.

PREVAILING PRICE OF
TOO LOW BY TEXAS

The question of the priep which iz being paid {or cotton-
seed 15 the subject of a statement igsued on Aug. 4 by the
Texas Commissionny of Agrieulture, F, W. Davis. Com-
missioner Davis, it s learned I}!i‘ull;.,h the Dallas ows,"
protests seainst the ;lrv‘.trlimg price of $50 a touforcotton-
goed, asserting that it is at least 320 per ton lower thao it
should be. [His statement is given as {ollows in the paper
mononed:

Repeated protests have heen made bheesnse of the low price hoing paid
for cottonseed, 1o tho regalation of sl) Industeics over wllel the Goyvern-
ment has assumed control there (s allowed the cost of prodouction and »
rensonablo profig,  Last fall the Foderal Pood Adninistration promulgsted
ritles governing cottonseod products.  Growers, crushors, dealers, refluors,
compounders and all Interested parties mot 1o Washiogton and agresd
upon & set of rules, which substantislly the Food Administration ndopted.,
8o far as the handlers Of cottonseed  were concammod the rogulations, Dnsed
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wpoi thelr own statements, wore liberal, while the effect upon the growors
was slightly lowered prices. Yot thers was no complaint, because regulation
monsures did not make any radieal changes. Just now Foderal control
has been suspended, but it s understonsd only temporarily. When the
Govermment again assumes control the dealers in  eottonsesd and Its
products will no doubt be allowed a reasunable profit on their investments.
This makes them safe, whether thay pay the farmers £50 o ton or 350 a ton.
Wa would not advoecate, however, that those who buy seed shoull assumg
that thefr profits will bo guaranteed, and thereby pay a price which would
causn the varfons products of the seed to sell to the consumers » t UNrenson-
ablo prices.  Nelther do wa hellove they shonld depress the price of soed to
where it remoyes all profiv from the farmers

Tn this ahsenes of pegulation the rule which should govern the price of
cottonseed is the price of other commodities which ard sold in competition
to cottonseed products.  The oil should bring its relative valuue with all
other fats, tho eake and hulls with other feeds, and so on, Theso values
ean easily be approximately determined, ns can the necessary spread, based
upon last year's éxpenses,  On Moy, 14 and Dec, 14, last yeor (dates so-
lected for compirison on prime crude ofl was quoted at $1¢ 13, Cotton-
soedl on the same dates brought 70 per ton,  P'rime erude oil L now quoted
at £17 60 and eako moud hulls hinve made no matecial change, From this
16 15 very clear thiat thero 18 good ground for the farmers protesting ngainst
the price of 250 per ton, the price they are now gottiog for their seed.
Aceording to the Hgires given above, eottonseed s ot least 320 per ton lower
than it should ba

1t is claimed that seed fs produciog i small amount of ofl beesuse of the
diy wenther, but dey weather conditions prevatled last year also. Hocanse
of the protby westher thi loss il welght is almost nil, there béing no aeeno-
Iation of dist {n the cotton.  The crushoers have contended that they should
have a widir spread than last year bheenuse thele opoeating expenses hayo
{nereased, If this is s0, the cost of producing the cottonseed has inereased
in greater proportion, theie aveenge yield being less.  Then, upon what
ground ean a lower price to the growers this yoar bo justified? I want to
ropeat that they aro entitled to all thelr product is worth in o competitive
nisirket, after the propee cost and profits of handling tha same have heen
deducted.  They shonldn't sk for more nor be expected to he satisficd with
loss,  Tho farmess i a vast portion of this State womade nlinost nothine
except thoir smnll yleld of cotton, It 14 hardly coneetyabla that any one
ghould wish to do otherwlse than pay thom full prices for what little they
have to sell.

T wish in this connection to again wurn the publie that every time they
take away the profits to which theo prodicers are justly entitled thoey dig o
stone out of the foundation of this Goverament.

PROFIT MARGIN ON COTTON SEED FOR PLANTING.

An announcement of the Food Administration states
that: “Seedsmen who deal in cottonszeed for planting pur-
poses will not be Lold to the same margin of profit dosig-
nated for dealers in milling seed, but will be limited to sales
at an advance over eost that will not return more than the
normal avertge profit realized in their business prior Lo
July 1 1914." The announcement, which appeared in the
“Officinl Bulletin' of Aug. 16, also said:

Dealers In milling seed were recently limited to o margin of §3 per ton
i1 eases whore they themeelves own their business wholly and assume all
risks of operation.  The Food Administeation belioves thit in view of the
grontly loer wl cost of handling this margin is Inadequate for seedsmen
who deal In sead for planting purposes.

Pormlssion to lold cottonseed for planting purposes more than G0 days
nist be obtafned (n advance from the Food Administration.  These prof-
loms wers discussed at 8 conference last week at Washington, attendod
by dealers from all the Southern States, at which recommendations wera
mado that marging of profit be nereased.

FIXING OF COTTONSEED PRICES DEFERRED.

The adjournment on Aug. 16 of a two days’ conference
Between manufacturers of lard substitutes with the Hood
Administration without the making of recommendations
concerning a price to be fixed for cottonseed oil was an-
nounced by the Food Admimstration with the conclusion
of the conferenee. The failure to formulate recommonda-
tions was laid to tho fact that the size of the coming cotton
crop cannot yet ho predicted with sceurney. The Pood
Administration’s announcement also said:

Commiftees appeinted Wednesday mitde reports on the ndustey gen
erally, and co-operation ta help in winoing the war was (diseussed, Thie
ruled and regulations recently promulgated by the Food Administration
wera heartlly indorsed,

The War Berviee Committes, a permanent orgnofzation chosein Wielnes-
day, and the O Milers' Committes were Invited by represuntatives of
farmers who grow products from which vegetable olls wre made to meet in
Waslineton Ang. 26 for s general discussion of theie problems.  ‘Fhe Pood
Administration has no officlal connection with this meeting.

Among the organizations that sent representatives by invitation to the
meoting just elosed were the Natlonal and Southern Wholosale Grocers
Assoeiations, the Inter-State Cottonsesd Crushers' Association, the Natlonal
Peanit Cleancrs’ and Shellers” Associatlon, and the Wholesal - Bakers
Supply Honses; Soap manufictiurers were representod unelfefally,

EXPORTATION OF COTTONSEED OIL,

The War Trade Board on Aug. 10 announced that 1t will
now consider applications for the exportation of eotionseed
oil.  Applicants should file their applieations on Form X,
Licenses 1ssuod under this ruling will expive on Oet, 1 18185,
The Board states that inasmuch as applieations for renewals
of expired licenses issued under this ruling may not be
granted, exporters shonld fake every precaufion to insure
that the cottonseed oil is exported (W. T. B, R. 152, June 29
1918) prior to Oct, 1 1918,

COTTON GIN MANUFACTURERS NOT TO RECEIVE
PREFERENTIAL TREATMENT.

In indieating that it had declined to grant priority to
cofton gin manufacturers for iron, steel and fuel for the
manufacture of new ging, the War Industries Board on
Aug. 17 also reported that an agreement had been reached
with the manufacturers substantially curtailing their nor-
mal production of gins for the year ending June 30 1919.
The following is the statement issued by it:

At meotine with the Priorities Commissioner and other representa-
tives of the War Industries Board, manufacturers of eotton glns have pre-
sontord their elabms for preferentlal treatment for their supplies of fron,
steol and fusl for the manufacture of cotton gins during the year ending
Jung 30 1910,

The necessity of producing not only new equipment, but spara and re-
palr parts for the proper maintenance of esisting equipment wos recog-
alzed, bt the conclusion was reached thit, through strong nppeals to cot -
ton gloners, existing plants, which In normal thmes would be replaced by
new ones, can and (0 many cases should bo so repaiesd a8 to last until after
tha wai,

1t was also conchided that thero 18 no necessity for nceeasing Lthe pumber
of ginting planis to take caro of sven an abnormally large crop, ns the
vxiating plants are not now working (o capacity.

An sereemient was reachod under which the msmufpeturers of cotfon
gins will substantially curtadl theilr normnal production during the correns
year, in order to conserve fron nnd steel and releasn labor to other war
Industrics.

RATLROADS DIRECTED TO SHIP PROMPTLY WOOLEN
RAGS AND SHODDY .

Because of the shortage of wool, necessitafing the increased
uso of substitutes, the Railroad Administration has directed
that prompt shipment be made of woolen rags and shoddy.
The following is the eireular issued to the railroads:

Washington, Aug. 15 1918,
SUPPLEMENT NO, 1 10 QIRCULAR NO. €8 10,
To Railroads:

The shortage of wool makes necesaary tho Inerensod use of substitutes for
woal, such as woolen rags and shoddy,

A& far as practicablo, shipments of woolen rags and shoddy should be
acceptod and moved promptly on a parity with wool,

Tho Freleht Treafth: Committos, North Atlantie ports, I8 prapared to
Issue permits promptly on dany such shlpménts destingd o New York,
Philadelphln and Baltimore,

W, 0 WENDALL, Manager Car Sercics Seetlon.

RULING ON WAR CONTRACTS AS APPLIED TO
TEXTILE INDUSTRIES.

The War Dopartment on Aug. 19 annonneed the poliey
arreod on coneerning exceptions to be mada to thy covenant
to be insertod in all war contraets against the operation of
contract brokers and other illegitimate business agents. The
firsi. ruling of the Board covers manufacturers of cotton,
woolen, and worsted and silk textile industries. The Bouard
has decided that these manufacturvers shall be exempt from
the elause wheeo their products haye been handled through
a solling ageney prior to and since April 1 1917, The War
Department’s annonneoment follows:

The Presidont has serecd with the Secrotacy of War that the covenant
to be tuserted In all ware sapply conteacts ngalusl the operation of contract
brolevrs aid other Heelthmate business agents shall got beusad i such o way
w8 Lo o harmiul to long establishiodl husiness gustoms of to curtall industey,

In necordance with this agreemoent the Gongral Staff has riled that ex-
ceptions to the covenant will ho allowed only {n classés of vases First au-
thorlaed by the Superior Boacd of Contract Review aftor foding that tho
BLest Interasts of the Government ragulea suceh exceptions.

Tho Mt ruling of tho Board covers paanulseineors of cattoa, woolon and
sl and silk textite ndusieios. Thoe Board b doeclded that thero stall
fed to) tha covenant o clansa which shall exempt the mapnfaeturee

wllet his proditets thraugh & selling ageqey or asopeles, which have
Bandled such products price Lo and sioce Apell |17,

Manufacturers and dealers who davoe the rogquired supplics In sfock may
ke contracts with (ho supply buroaus.  Bxcepilons to Lhis mlo will ba
allowel only in classes of enses (it atithorised by the Boavld of Conbeact
Teview of the Supply Burenu affedtod after Antding that the hest intorests
of thie Govermment roquire such exeaption.  The raliigs of thess hoards are
stlject to the authodty of the Superior Hoard.

RUBBER IMFPORT REGULATIONS.

In making official announcement of its decision with re-
gard to imports of erude rubbor during August and Seplam-
ber, the War Trade Board jssued the following notice
(W. M. B. 197) Aug. 16:

After o study of the situation regarding supplies of vrudo rubbor In thia
country, rate of conaumption and related matters, and after consultation
with the War Industeies Board, the War Teade Boned have deelided to
permit fmportation of ceada cubbor during thi mar of ‘August and
Septomiyee at thio mate tentativaly fixed for the quartor onding duly 31 1018,
vig.: 100,000 tons por annum (W, 'l B, R, 106),

The amount of srutte ribhor to b Heansed for T portat Lo From oyersens
duriug the months of Aunst angd Seplamber hias, thetofore, by this culing
af thie War Trade Bonrd (W. T B, 1. 1970, Deen Himited to 16,660 tons.
This amouns will be alloeated by tho Bureau of Diports of the War Trade
Hourd nlong the general loes of the previous allocatlon, cortain changes
therein having been mado to take eare of new manufacturees and Incroased
Governnent requlrements.

On Aug. 10 we referved to the announcement that the
allocation of rubber for August and September had been
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IL"U\H'I] o4 previously on tha 1:.1% of 100,000 tons n year,
the then Government prices remaining in effect,

The following, emanating from Boston Aug. 20,
in the New York "“Evening Post" ol that duate:

Govornmoent ant o fies oovo docldoed on s reguintion eoncornlng rabher
Imports mora Important than gny action yet talean with regacd to importa-
tlons, Herealler manufacturers who import, rubber for Government work
must take nob less than 5095 from Soutl and Central Amerfes riell i
tho big procdicer in this Hekd, 'Tho reculntion will medn llml &omann
threr ean secure oll bis rabber ffom Brasil, but It eannot be les than B
with the other 50% obiained from all other sources,

Some of the largest rubbor muaifacturiog cempantes do not normally
usa i pound of Brazitian rabber, which shivinie conslderabily fn welght and
15 more expenalye than ths Far Eastersn prodoct.

It 8 understood thiy sotion (5 eonueetad with' tho diplonutie sitnation,
Brazil Is onu of thiy nations which has definitely allgmod lsall agninsg
Germany, and the Unlted States; by taking hee rubber, isalding the fluag-
eial positlon of the ropublle.  Furthermaore, the order will save tonnage, s
thu voyage 8 shorter than from Coylon,

appeared

SOLE AND BELTING

PRICIES.

Maximum prices for gole and belling leathers fixed by the
Price Fixing Committee of the War Industmes Board for
a poriod of thres months beginning Aug. O weére given in
these colimns last weok, page 654. Supplementing that
announcément, the War Industries Board reporis the issu-

nee of the following regulation by the Hide, Leather and
Leather Goods Section of the Board:

These maxlimum prices nree Lo apply o contrnois n tade or entered {nto
for the salg or purchase of sole or belting leathier, made Or executod within
the perfod for which maxinuim prives were Fixed, except that any eontimots
made or enterod nto Lo B executed or fulfilled atter Nov. 8 shall be mado
subjoet to any futurs regnlation of prices by the Price Fixing Committes,

In its announcemont the Leather Goods Seetion of the
War Industries Board adds this statement in eonnoction
wilh the I!.[f|,i()]1 of the Price K E.\'{l]g Committee 1 I'ixim; ||\l‘
maximum prices roferred to:

It shondd be nndermstond that maxbnuny prices do not wesn fixed prices,
Maximum prices merely establish o level hoyontl which eommodities o
grades and solections of commuoditios cannot sell, and are established (o
stabilfze the Industry in order to protoct the indoustry, the Government
and the conununity ot large against o runoway market,

Within tho muximum prices the law of supply and demand ghould haye
its Influenes on teady prices of all conumoditles, or grades and selections
b commoditios. The Prico Pixing Committes does not intend that maxi-
mu prices shall obtaln unless such prices are justified by the law of supply
and demand,

In fixing maximom prices oo Jeather, the Price Fixing Committee has
and will éndeavor to cover all fmportant kinds, grades and seloctions, and
provides the mesns to e maximuo prices for all possdble differontials.

In all enses where differential kinds, grades and selectlons presont thom-
selves on the market and an agreement as to their relattve value compared
with tho nearest kind, grade or seloction for which naximums have been
fixed, cunnob bo srrived st to the satisfactlon of buyer and soller, tha facts
should bis referrad to the Hide, Leather and Leather Goods Seetlon of the
War Industries Board for considoration, and If nocessary for submission
to the Price Fizing Committee for decision,

APPLICATION OF LEATHER

WAR INDUSTRIES BOARD RULES THAT SHOE (.'(),f,{m:q
ARE TO STAND.

That & medinm and dark shade of brown or tan is to he

the only color, exclusive of black, permissible for shoes eut

after Oct. | is emphasized in o statément made public by
the War Industries Board on Aug. 16. A previous announce-
ment on the subject was published in our issue of Aug. 3,
page 461. In its latest ediet the Board swys:

Acvcording o n letter sent out to the tanndes of upper loathor, the Wae
Industrics Boand will Inslst on (s rullng that the only permissible eolors
for the tanners to make and shos manufacturers to cut after Oct, 1, ex-
clustve of blavk, will ho s medium and o ek shade of brown and tan,
Other volors will not he permitted, although some tanners secm to profer
and see nsisting on them.

The Tde, Leather and Leather Goods Boction af the War Industries
Board advises tho tannees, show manufactorses, shoo wholesalers nnd shiog
rotallors that;

" Ruports contiinue to coma to this offlee to the offoct that ' flold mogae’
and 'flold mouso brown' are permissible coloss for the taunee to male and
the shoe manafacturers to gut afver Oct. 1.

s fa sbsolutely contrary o tho ritllngs of the War Indiistrios Board,
which has provided distinotly that & medium shiade of hrown and yan and
n dack shindo of brown and tin are tho only colors that will be permitted,
and [t has actually gono &0 far as to send out saniples of those shades to
the tanoers,

b Pha War Indestefes Board Tooks to the entice industsy to lve up to
thesy regulations, hoth in spiclt and io fact.

QUESTIONNAIRE ON CARTONS
INDUSTRY,
A questionnaire on shoe cartons, in furthorance of elforts
fo conserve the use of paper, has hean sont Lo carton man-
facturors, shoe manufacturers. shoe wholesslers and shoo
retailors by the War Industries Board, along with thoe fol-
lowing lebter:

PE'The present situation o the pulp snd paper industry nakes i) ossontind
that wo lnstitute pvary praetiod method of conservation In the use of papor,
Ihis diviston Is andertaliing, in co-operation with tho allied shoe industry,
to bring about economies (i the cartons used o the shoe Industey,  The
ellmiination of paper coverings on shoe cartons will assist In consarying
the paper supply.

USED. N SHOE

In view of the fact that thero f8 & large varlety of styles and slzes of shoe
cartons now in use, we wish to ascertain i it would be practicable to stand-
ardize the sizes of wll shoe cartons.  Standard cartons would appirently
yield substantinl savings In manufacturing and rolease n considernble
minoung o eapitel now tied up in stoc on hinnd.

We dre sanding copiey of the Incloged schedile to shoo manufacturers,
carton manufpviurers, shoe wholesalers and shoe pretallors In ordée that all
bBranches of the alliod shoe Industey may Lo consulted .

Wil you please ;,t\u us the benefit of your judgment and cxperience by
answering llm qu Stions on . the inelosed schedule and return it befor=
Ang, 101018

CONSERVATION DIVISION, WAR INDUSTRIES BOARD.
Tha following is the schedule enclosed in lhu cominuni-
eation:
Sehadule Jor Shoe Garfons.

. Doyvou manufacture slioe eartons?
Are you o shoe manufactorer ?
Are you a ghoo wholesater ¥
Aro you o shoe retallee?
- Would It be practical for you to confine the slze of all your cartons
to !'.Il.l following  onutside measuremonts ?

Length, Width.
12 8. G 15 .
113¢ B A4 | Mizses -=- 105

Youths' .. 1044 a4 31 |Ohlldren's B
d- I not, ML in below the standard slzes that yon are now nsing.

fguris Lo by for outside messorement,

Diepih, { Lengih.

Wme 114

Witth, Dy ptl‘x :
Men's. - Al
Boys' -

Lenpth. Wil Diepth,
Min's hoots
Mean's heavy shioes
ight-medinm shoes_ .
it lieavy shows, .
Boys' Hight-mediurm
Youths' hoavy shoesd L
Youths' gkt mmhm: ‘-Inw_ -
Gomts'. ——a
Women's Iah'l\ T p shoes. -
Womnen's low showe .
\l[-«-wﬁ' almﬂ-‘

]nt’:snl.:-\
Bables® '-hl

4. 'ﬂuxll -lll “]It'l1-l| sizes ur cartons b t-lmlirmtt'd?
» Bhall the use of string be eliminated ¥

(. Shall fly sheets be eliminated ?

7. Shall all shoe exrtons be made of either faced or unfaced chip board?
(If the chip board 15 faced it should be eed withoot o bloathed or glazed
facing, 'This climinates the paper covering which Is now pusted on shoe
cartons.  Colored froot Iabels will be permitted.)

S5, Shall all paper tised for the wrapping of shoes inside the ¢
of unhbleached stock?

9 Bhall all printing, fancy l!D('h}"ltl('th trimming, &ec., be eliminated,
pxeerit prioting that 1s essential on the top and the front of the carton? _. .

10. 8hall all work and serylce shoes ho shipped In bulk, that 15, not packed
in Individual eartonsT

Name, ..
Address,
ity --

PAPER CONSERVATION AS APPLIED
*“WEEKLIES.

Country weeklies have been brought within the scopa of
the regulations designed to effect o conservation of news-
print paper, aceording to an announcement made by Ber-
nard M. Barueh, Chairman of the War Industries Board on
Aug, 22, The new regulations, it is stated, are expected
to offect a saving of 159 in the use of newsprint paper.
The War Committee of the country weekly publishers is
reported to have worked out the plan as applied to the latter,
and it was accepted by the War Industries Board through
Thomas 1, Donnelley, Chief of the Pulp and Paper Section.
Me. Bm-m.-.ll g announeement of the plansays:

No publishor may continue snhscriptions nfter three months after date
of pxplration, unles subscrptlons ace renewod and paid for,

No publiaher piny glve frie coples of s paper, except for netunl servica
rondoced;’ excopt Lo camp Ubredries nnd hinls or eantiens. of org
rocognized by the Governm o Such as the Red Cress, Y. M. 0. A. or
15, of €. oxoept to the of Congress, aml other Hbrarles which will
agrea Lo bind o pecn seplig: wxeept to Governmont departmental
Hbraries wideh use sald publestions In thele work; and except for similar

T0 COUNTRY

y pubilisher shall give freo coples Lo advert s
ono fopy each for checking purposes,

No publis stinll actopt the return of unsold coples from newsdenlors.

N0 puhli rshall print ectra coples, Tor stimnlating sdvertising or sub-
seriptions, or for suy use other than those specifiod In thess regulations,
odept not fo vxcesd 19 silatlon, wibth s minimum of ton copies.

No publisher shall sond free coples In exchange for other publications,
axcopt Lo suel other publications as are printed within the county, of within
o radiud of forty ol Froin s podnt of publicatlon,

Mo publisher shiafl soll his publiention at an excecdingly low of pominal
subseription price.

No publisher ghall scll bis publieation to any one below the published
stibscription  price,

No publisher shall offer premiums with his publication nnless o privce 18
put upon the premitm for sal arntely and the combined prico (s ay least
Ta% af the suin of the Individial prices,

No publisher shall conduct votlng or obher contests for the purposa of  oh-
taining subsoriptions; sulseriptions obtalnsd In this way will not ps con-
sitdarod. bona Mlde subseriptions.

No publishier may bs=us hollday, Industrial, or other special editions,

Publishers of papers of more than eighit pages jo size will reduceo the
pages In pxcess of elght pages 259, This reduction shall be no svorage
reduction: over ong monti's period

s, excepl not more than
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No nowapsped may o established doring the period of tho war, except
thoso for which arrangemants had been made and plants pure ol pravions
to tho [ssulue of this order, o pnless [E ean Be shown that & now oewspapoy
18 n nocessity.

A sworn statemant will-fie
how muany of theso rides have beon put into. effect
sults {n th matter of rediuciaog

required feom eneh publisher on Nov. 1 a5 to
by bimy, antd whot re-
paper consumption hava beon obialoed.

BUTTE WEEKLY P: 1[’Lf' O.’tDI‘ RED NOT TO PUBLISH
A DALLY EDITION.

Advices to the Butte “Weekly Bulletin' that it cannot
proceed with its plans for the publication of a daily news-
paper in Butte without the authority of the War Industries
Board haye been conveyed to the publication by the Board's
Pulp and Paper Division. Helena préss dispatehes of Aug,
21 which announce this state that the Montana Couneil of
Defense issuad an order Aug. 12 prohibiting the establish-
ment in Montana of new papers or the conversion of weeklies
of monthlios into dailies during the war. The Butte
“Bulletin,' 1t i8 said, announced it would pay no attention
to the order of the State Couneil, which took the matter up
with the Pulp and Paper Division of the War Industrios
Board.

COAL MINERS DEMA \ .U DISCONTINUANCE OF
BONUS AND OALL FOR FLAT WAGE INCREASE.
Following an all day conferonce of Distriet Presidents

of the United Mine Workers, held in Washington on Thurs-

day, Aup: 22 with President Frank J. Hayes and other
national officers of the United Ming Workers, it wag an-
nouneed that the officialg of the latter would appeal to Hue

Adminigtrator Garfield Lo order vonl operators to discon-

tinue the payment of bonuses to miners and substitule

therefor a flaft wage increase. Reports from Washington
last night state that Dr. Garfield has replied to the .l.ppr':ll
by stating that he could not at this time consider the miners

request for an increasein wages. The Mina Workers' officials
were reported on Thursday as stating that despite the Fuel

Adiministration's warning to operators to discontinue the

bonus system, whereby operators competed among bhem-

selves forminelabor, the operatorsgenerally still were paying
bonuses, either in money or foodstuffs. In his warning to
conl operators, issuned Aug. 5, Dr. Garfield said

Information I8 reaching me that conl operators are bidding agalnst each
ather for labor by payment of bonuses,  This evidently canses uhrest and
shifts but does not ingrease the production of coal,.  Maximum production
15 essential o the successtul conduct of the war and for tho welfare of tho
boys in the trenches.  The democracy we are seeking to establish at homo
and abroad demands that maximum production be based on an arrange-
mont foir to all conevened—to nll mine workers, sl operators and all the
public.

The payment of bobuses in any form s contracy to the spicit of the wago
agreements made by operators and mine workors with the President of tho
United States Inst November. 'Those agrecmgnts covered the perlod of
the war, With full conlidence thersfore that the Fuel Administration
will have the support of nll assveiations aml Individuals in corbing viola-
tlons of that agreement, 1 hereby announce that I any operator hereafter
undartnkes to pay a bonus In any form in violation of the terms or spleit
of the ngreements abhove referred to, 1 shall nssume that the minoe price of
conl allowed that operator is too high, and I shall accordingly order ro-
duetion thereof, Also, T am directing Investigation of alleged payments
of bonuses now or sinee the November sgreement, and shall make furthor
order wnd regulations as (he facts may Justily.

The Washington conference of District Presidents was
called, according to an announcement of President Hayes,
made public on Aug. 16, “to avert, if possible, n rapidly
developing labor condition within tho eoal industry, which,
if permitted to go unchecked, would undermine coal produc-
tion plans.'”

It i contended by the miners that the only logieal solu-
tion to the labor conditions in the coal mining industry
“is a substantial flat wage increase to be applied to all
classifications of ming labor.' President Hayes in his
statement regarding the conference suid:

District presidents of the miners' union have beon ealled for confersnce
to avert, it possible. s eapldly devoloping Jabor condition within the conl
Industes which, If pesmitted to go upcheckad, would underming produc-
tion plans, Competition for mineet, ntid especially for drivess, motor-
men atd other of the morg hazgedous oceupations usually filled by the
younger workers, into the eanls oF whon the dreaft has made sueh (nroads,
fa so keen that the wego scalo ngreemont existing hetwean. minors and
opirators is oo longee conslderad the Daste rateof pay.

For mooths the -international and distelet officers haye been facing
demands from local unlong In yarious distelets ssking and domanling
un Inoreasa.

Hundreds of oporators have beon paying bonuses in excess of the wage
gonle,.  This the miners rightfully point out 15 Indisputable evidence that
the Industry is able to bear an advineo,

The cost of living contioneg to mount upward.

Workors 1n steel and othop Industeles have Boe given xibstantial in-
creases since the wage agreament of the miners wis nogotinted.  In some
States ndjacent to mines where Government work 15 In progress thoe rato
ar phy o common Iaborers excecds. that receival by miners. For ex-
amplo, In the antheacite rogiony, notwithstanding two Inereases have beon
granted sineg 1916 the Dtk of mide borers fFecelve less than 33, while
tho highest wages puld skilled holpers 18 around $3 800, In the bitnminous
ru:;im 1= Ihc whges yary from 82 65 to §6, excepting o fow occupations thnt
pay 85 a0

of temptiog offors s L=

To holtl the men in

VL of honuses,

¥ ¢ conditions illtf muke for unrest

The practlea lias hecomn so widespread that

Indliiztey 18 ghreatovod and the eonl oporators
thimmselyes aro bocon sl af shole owin hstdiwoele.

The Fugl Adminis 1 Inyestientions to fhydl out the
repsONs for thiz condition ‘rnl el [lentity of opoearats wihio 1ira hirdding

abar by the gnymant of Doouses. ¥ ans of the operators’ associs-
tions have petitfoned the Foel Adminlstention o save them from the
fsastrouy restiles of the bhonus systont,

I bonses ave elmdnated feonr (e pay enyelops of minees now receiving
them the jndustry will lose thousands s0 n s Lo madotain pradues
ton, sy nothing of the nntion's deounnd Tor by dae | onrtput.
IL wi are not increased to those Dot now rocely ¢ hiotiuses 1O ths equivas
lemi b of tha honnses now being received by vther miners, then tho industry
faces oo sure nnd cortalin loss of neoded man-power,

W gannot walt aotil it B to0 Inte to provide the romedy.  Wa muse
net now 8o fE Lo avert loss of man-power resulting in ncoal Shortaas that
will eripplo our essential wae Inda s and upset war plans: this winter.
For the protoction of our anfleo war | » to keop tho wheols of hnsla
inthistey gotog full blast, 16 18 nocesn A dwnige adfustioient Do mede
o o binsls that will put an end o the Wiinlisale sampetition for men wid
Hold the miner in the mioes whers e would Hice to romnin iF bat given
the eoquivalent wage posaible foe him to recedve iy other Industries.

tho mines oposs

which operdie hn lh -‘|rn
within the mines’ ranks,
tha stability of the antive

Aceording to Mr. Hayes the wage increase *‘ean ba mel
and appliad by the eoal operators without the nocessity of
an inerease in the selling price of cosl to the consuming
publie,” and ho d led that the paying of bonuses by many
mine owners now “is indisputable evidence that the indus-
ey is ablo to bear an advance in wagos.”

As an indication of the view which is taken of these
latest demands of the miners, we quole from Lhe “Coal
Trade Journal's” comment the following:

I)nq[_.itu the fact that thoe working agreemonts have boen twico modivied
stned orlglnally wntered Bnto and that, when the Federal offlcials becamay
party to tha lntest roviston last fall it was solomoly covenanted that the
agreement then made—by which wages In both the bituminoeus and anthra-
vite peglons ween Increased and the ming pelces were subsequantly adyanced
456 andd 45 conts per ton, respectively, to coves such ralses-—was (o, con-
thnpe fn offect untll the termination of the presontoware, or, ut least, unti
March 20 1920, stiould hostilicles extond bhoyond that date, the O, M. W.
officials back of the present move have scized wpon the attempt of the
Funl Adminstreation and operating associntionyg. lo discouryge honuses is
Justifieation for An incéreake (o equal the measure of sucll honuses alleged
to have boen pald.

APPOINTMENT OF 28 COAL PRODUCTION MANAGERS,

The appointment of 28 epal production managers was
announced on Aug. 16 on hehall of the U, 8. Fuel Ad-
ministration by James B, Neale, Director of Produation.
Euch of the managers is (o have charge of the ecampaign
for increased production in his own district. Announce-
ment of their appointment was made as follows:

Tha Upited States Fuel Administeatfon through James B, Nealp, Divecs
tor of Produetion, nnnounces the complotion of alist of 28 production
managers appointed, one fn each coal-producing dl=teict.

Each production manager wilk linve chargo of tho campalgn for incrensed
production In his own distrlet, and to him the production committess,
whilch are Belng formed at the great majorily of the soft cosl mines through-
put the United States, will roport,

Each production committeo will consist of six mombers, thres to repre-
sopt Lhio mine mansgoment snd three o reprosent the ming workors.
Thus both partles in interese will be ropresented, In ecaso a ming has
falled to produes the maximum tonnage, i will boe up to the productlon
comumities Lo lenrn the causs or eauses off the fallurg and to place the blamo
whero ft belongs, aither with the mine managoment or with the men, and
thus point out the way for Improvemant,

Whanover blama fs placed, it will doubitless be accepted in good part, ag it
will have been paced by o commlttee on which both partles are repre-
sentod,  Eaclh weeke the production committed will post s st showing
the names of the mon who have beon absent, of Who have workod short
hours, or who have loaded less than & fale mmount of cosl, nod the reasons
will be given, sotting forth clearly whetlier inownch particular oaso the
blame Hes with the company ar with the workor.

The production managers and the flolds over which thoy will gxercise
authority nro.

Cliarles O'Nedll, contral Pennsylvania; 7. T Rolman, westorn Penns-
sylvanin, north of Pittsbhurgh: R, W. Gardiner, Plitanirgh and Panhandie
Distieler: Janes 8. Arond, Wistmoreland, Irwin, Gas Ligonler, Latrohe
and Greenshurg: W. L. Byers. Connallsville region; Howard 1. Brydon,
Cumberland, Pledmont and wpper Potomad, Md,, mnd W. ¥a P M.
Lockhart, Somerset-Myorsdale: J. 1. Hoby, esstern and centeal Ohlo;
Willinme . Wallace, Michbgany James L, Pritchard; sopthern Ohlo;
M. F. Peice, Big Sandy and Elkhorn: A, L. Allals, Hasird; I, W, Daws
son, hlgh volatile flelds of southern West Virglnla; E. E. White, New
Rivor and Winding Gulf; 18, 13, Patterdon, Tug River and Pocahontun
fiekd; 0. Do Kilgore, Clinch Valley and southyyestorn Virglnlay Howell J.
Duvls, Haelan fleld in Kontucky, Tennesseo, and Georging Judgo 11, U,
Bolheloer, Alabamo: W, G, Duncan, westorn Kontacky: W. J. Frooman,
Tndlang: ¥, O, iTonnold, Hinols: Tes Cleninng, Towa, Missour], Kansas,
Arkansas, Oklahoma aud Tetns: A. K, Crealg, Montann and northrn
Wyoming: Thomas Snoddon, Uiah sl sgutliven Wyoming; J, 18 Weal-
born, Colorado: Gearge T, Brown, Now Mezleo; Hroolks Fleming, Fale-
mont-Clacksburg, and 1. O, Botting, Stato of Washington.

PRICE REGULATIONS FOR GAS COKE.

Neaw maximum price regulations for gas eoke, to supersede
thosa announged July 8 and published in our issua of July 20,
have been announced hy the U, 8, Food Administration
and wero made effeative Aug. 1. We guote the new regu-
lations herewith:

NEW
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5. FUEL ADMINIETRATION,
Washington, Lx €., July 3]
Ofder of the Unlidd Btates Fud Adminlsteation Establlshing M asioowm
Frices for Cins Coko,

Tt appeseing to (e United States Fuol Adntinistestar that ng suthreaciic
coal is not olitainabie o certain disteicts whera g winewil, thigres
fore varlons fadditionnl regtdntions should bo put In force for th b ieye
conteol of disivibution of gas colds, and of the prices at whioh it should
b sold,

They: United States Fual Admintsteator, soting wador suthorlty of an
Executive order of the Prosldent of the Unlted States, datad Alg: 25 1917,
appointing sald Administrator, and of subssguent Executive avders, |
In' fuetherance ol the purpose of salil orders nand of ' the Act of Clongersss
therely reforred to and sppraved Aug, 10 1917,

Heroby orders and dirgets that uptil foeether oF othor order, and sabjost
to moditieation hercafler from time to tlme and ot any Gmo, e follawin ¢
rezulation ndditional fo those already sot forth shall ba in of fees hoginnlag
T oemoAug. 11918

(1) The 1 of coko shall I understood a8 tha price per ton of 2.000
pounds, £oo, b, cars ot the plant where (e coke 18 manulaotured .

(2) ALt maximum prices men tioned hoveln shindl apply to-cire Jotk sold
to consumers or to dealers for wagon d(olf BO¥ commissions pald 1o

gencles, or moegins nllowed to Jobhors, shall ba pafd by the vendaors,
I not be added to tho prices establistied hereby,
i eases where wagon dellveries e made by (ha cako prodneers,
n reasonnblo ehnrge nel hnndling and delivery mny ba mide, subjont
to approvil of the Poderal Fiule Administeator for the State In which such
delivery 18 mnede,

(4} In thosa localities where anthracite coal Is not obtalnable by dealies
nder the distributlon plan of the United States Fuol Administrator, and
In thede localitles where anthracite Is not In gonernl 08 a8 q domestie fuet,
the maximum peies of cach grade of jos cale, per ton of 2,000 pounds,
£, 0, b, cars b the plan, where suel eoke 5 producest, shall bn the buso
price for such grade, phos the lowest published polo fralehy wate to suck
point from auy beehlve coke distriet, The base price shinll be a2 follows:
Run of retoet
Iun of retorts sc
Propared slres above 8f-inch # :
Proparod sizes below 3{-inch size

(5) Where andhiracite coal I8 obtalnablo:

The masinum prices of various grades of gas coke per ton of 2,000 pounds,
I o/ b, curs at the plant at which It is produced, sold to deslers for dis-
tribution In lass tlinn earload lots, or deliversd direct to eonsitmors for
household purposes, shall be as follows:

Sercened and aiged above fg-lneh: Thy s price ad that establishod Ly
the United Btates Fuel Administrator for stove anthracite . oo b, cars at
tho mines In st distelel which takes the lowest radlrond frelght sabo to the
plant where the coke Is produced phes ehie spld frolght rate,

Run of rotorts sereened pbove 3-inch: 25 cents less than the pries of
above antheacite plus such frelght rate.

Run of retorls nold scroonsd: 75 cunts less than
antheacite plis speh frokght

The mnxlmum priee of gas coko sold for other purposis than those
hioratofora mentioned in this parageaph shall bo the prices established {n
paragraple (4) of this ordor.

(6) Tho maxhoim prico, per ton of 2,000 pounds, £ o, b. cars it plant nt
which I fs produeed, for hreozo shall he ong-hall 1he price establishod by
the Unlted States Fuel Administeator for run of reloris colen unseroensd
mado in the retorts whers such brecse s peodoaend,

The term “‘breesa’ shatl bo undorstood ta nefude:

() ALl small colce that s left after loading coka into cars by
forks if shipped without further scroening or sizing,

(0) Awy portlon of this cokee that I 1ol altor ramoving preparod sizes.

(¢) Any undursized coko that Is feft after removing the metalliurgieal
coke, the foundry coke, or the propared siees by scroening,

In sny distriot whore b omaxlmum price establisheid by this regulation
appears to bo unreagonable on account of local vonditions, the United
States Fuel Adntnisteator ab the request of the Federnl Fael Administrator
for tho State in which such district is located, will Inyestigate loeal conditions
and establish such maximum prices for gar coke as appear ressonable,

The regulation contsined in the aboye order supersedes the resflation
containad in the order dated July 8§ 1918, and all previous orders or regtila-
tlons establishing prices for gns "-?Ilﬂ!-

s B

1iH %,

B0olo Ik o

fnchaiee. - . ..

the prico of abovo

means of

GARFIELD,
Unidted States Fuel Administrator,

FUEL ADMINISTRATION ANNOUNCES NEW PRICES
FOR SIZED SCREENINGS.

A new regulation fixing the prices of sized sercenings has

been issued asg follows by the U. 8. Fuel Administration:
U. 8. FUEL ADMINISTRATION.
Washington, D. C,, July 31 1018,

The United States Fuel Adminletrator hnving by a regulation promil-
gitted Moy 27 1018, and contalned in Publication No. 25, deftned Lo (e
Yslacke o scrvonings’” and “prepared slzes't o gsed [n the Exceuattve Ovlor
of the President dated Aug. 21 1917, and In the orders of the United
States Fuel Administeator fixing the prices for blowminous coal, and 1t hay-
ing bieen provided In section 4 of such eegulntion that the United States
Fuel Adninisteator upon spplication from producers and consume In
any district nlght cetablish peices for any special slzes difforont from thodo
deftnod fo sald regulation, or For any mixtiee of §iae rodtifeed for this proper
disteibution of coal frot sueh disteiet, and application bnving: boon mnda
from producers aud constiners o various districts of the Unitod Btafes
for the establishment of prices for gpecinl glaes of blonninous cosnl prssine
over a-inch or lneger mish and over L-inel and undee Y-inch moesh, and
it having been determined by sald United States Fuel Adminlstrator that
thio sstablishmont of prices for such spectal slzeds and for the rettant sereon-
ings whethoer sold separstely ov mixed with othor coal I8 roqitlred for (he
propur distribution of coal throtghout the various distelets of the United
Stivtes)

The Unjted. States. Fool Administeator, seting under authority of an
Exveutive order of tho Peesfdent of the United States dated A 23 1017,
appaloting sald Administrator, and of sibsiguent Bxed £ il I
furtherance of tho purpose of sald. ordees wod of the At of Congees thoreln
roforved to and npprovicd A, 10 1917,

Heraby makes and establishis the followlng regulntlon, offectlve Aug, 1
1918, untll ferther or other ordor and sublect to moditication hereafter
from thioe to e snd w0 any timao,

Rogulation Fizing the Privex of Sieod Scroen bngs.

The prices of sized seroonfngs shipped on dnd after the effeotive date of
thid regulation are herelly fixed £ o. b, cars al the ming pee not ton s
Lollows:
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ALUMINUA PRICES CONTINUED IN FORCE.

Under an agreoment between the producers of shominum
and the War Industries Board, approved by President Wil
gon this week, the alumiium price remapind unchangad,
The. War Industries Board announced on Aug. 22 that the
maximum base price had been fixed at 33 cents & pound
f.0.h, U. 8. producing plenis in lots of 50 tons or more, of
ingot of a grade of 98 to §9%. Thiy price, which hd pro-
viously been made offeclive from June 1 1918 antil Sept. 1,
will eontinte in force until Marel 1 1910, Differentials for
sheat, rod and wire and for quantity, grade and alloys will
also romain as approved by the Price Fixing Committee as
effective from June 1, The War Industries Board in an-
nouniging thint these prices will be effoctive on deliviries due-
ing the period from Sept. 1 1918 to Marelr 1 1919, and on
contracts made during thege periods, aleo states that, fur-
thermore, the new prices will be effective on deliveries mado
during this period on exisling eontracts which speciiy that
the price shall he that in foree at the time of delivery. De-
livéries made during the period from Sept. 1 1918 to Marchi
1919 on other contraects shall be at the price slated in such
contracts, except that on existing “direct and indirect Gov-
ernment contracts’ containing o provigon that refund is to
be made of the difference between the price stated in the
contract and the “Government fixed price, if ng and when
made," sueh difference shall he refunded on deliveries made
during the period from Sept; I 1818 to March 1 1919, on pre-
sentation of proper proof that the purchasing Government
gets the benefit of the refund, The conditions are as for-
merly:

17 the prodocers of aluminum will not reduce tho wiges Bow heinge
Pt second, alumindm shadl be sl o the Uniteld Stotes Govornment, to
phd pubilie b the Unitdd States and to tho Allled Governments ot the sy
niaximum base price; thind, ey will take tho necesary moasdres, noder
the direction of the War Industrles Board, In the distribution of al\minm
to prevent it front falllog Tito e hands of spocalators who tmight Incresse
the prlee to tho public, and fourth, they will pledige thamsolves o oxers

wvery effort petes<ary to keop up the production of aluominum o as to insure
an adequate Supply so lang as tho war lsts,

\NEW FREIGHT RATES,ON MANGANESETORE., ™

Announcement of a new schedule of freight rates on man-
ganese ore was made by the Railroad Administration, ss
follows on Aug. 17:

U. 8. Ralletwd Adminlsiration,
Wishbrgplon, Aug. 17 1014,
Director-General MeAdoo has suthorized the following rated on masi=
gnese ores Thess pates wee much Jower than the pesvaillng rates carrled
In current tarliis:

Mininon CL Welght 60,000 Lbx,
Group Graup.  Groun
2.b BandC.c A.d
250 312650 21550
250 250 13 &b
1) 50 13 60

0 o0 i1} 10 50
(1] ) 50 5y

T 00 S0 aly
00 a0 2 40

1) ol a0

o0 ) al}

Muanganese Ore CL per Ton of 2,000 Lbs..
e p
.
S11 00
1100
11 00
500
200
7 (N
10 00
900
7 0o

From Stalicny in
s -
Washington .
Craliroen iy
Montann_ .. .- .
ATTRONA — o o
Colormdo. .. ...
WNovila . = 2 .
L A bisd e ey daloii g
N R LY P e s R e e R e

nGroup D: Ohiteago, Indiana Horbor and Rrio.

b Group 20 Points in Alabamis sed Tonnesses takiing Gronn O mtes,

e Group Bl O Youngstown, Pietsbirgh, Buffalo and polnts 1n Ohlo.,

d Gronp A: Moints In Soaboard torritory, Incloding Goshen, Va,, Gra-
lmy, Vo., Rousens, Vo, sad Roanoko, Vi

STEEL MEN CONFERWITH GOVERNMENT REPRESEN -
TATIVESON GOVERNMENT STEEL REQUIREMENTS.

A meeting belween the Steel Commiltee of the Ameriean
Iron & Steol Institute and the War Industries Board was
held in Washington on Aug. 22 at the instance of Steal
Administrator Replogle to datermine means to meet. in full,
if possible, the steel needs of the Government and the Allies,
These demands for the last six months of this vear already
amount; it is stated, Lo more than 23,000,000 tons and are

bitized for FRASER
p://fraser.stlouisfed.org/




760

THE CHRONICLE

[Vorn. 107.

e §

rapidly approaching the 25,000,000 marl. At the conclu-
sion of Thursday's seeret conference it was announced by the
War Industrios Board that the railroads of the country will
eonsume the largest amount of steel required by the Govern-
ment; shipbuilding requirements come next, with the War
Department’s program third and the Navy fourth, To
remedy the shortage of steel which is so acuto that actunl
requirements cannot be met unless drastic action is taken by
steal producers and the Government, according to officials,
the following mensures were defermined as urgent:

First. groater conversion ol mills to- the produstion of stepl refuired in
the war progeam. This will neccssarily entall the plimination of many
Kinds of stecl now heing made for the non-war industeies.

Recond, incrensa in the coal supply , particalaly bl-product coal, available
for mills engaged 1n wir work.  Fourthee edrtallinent of non-war Ingdustrios,
comusnndaering of honrded conl, and diversion of hl-product cosl Trom war
rtdustries shat eould use poorer yreades may have to be resorted 1o if this
situntion {5 to be mot:  Shortage of this geade pf conl 12 sorious and declared
to e erox of the admittedly alarming steel shortago.

Third, shutting off of further stecl shipments o industrics other than
those engaged [0 mecting woar needs, Hiegl Administrator Replogle virtu-
ally has eut off this supply, refusing even n pound of steel for other than
WAL purpo. T addition, whers large stoeks were obtained prior t the
restrictlons belng placed un tho lesser essentisd Industrics, the Governmoent
may commandoer thole stocls.

ourtl, mors Fligorous congeryation in the handling of steel in the mills
{s demanded of the steal ndustey.

The steel conferces sre said to have been told fhat the
Capital Tssues Committes, as a means of saving steel, has
adopted the pelicy of seanning with special severity applicu-
tions for issuance of securities intended to finance enterprises
in which iron or steel would be used. This applies emphati-
anlly to all steel building construetion work on whieh the
Japital Tesues Commitles, acting npon principles previously
enunciated by Secretary MeAdoo and the Federal Reservo
Board, has frowned consistently. By ealling on banks to
submit applications for hank loans for capital purposes in-
volying use of steel, the Capital Issues Committea will
contribite to the steel economy program, the committee
was informed.

The steel representatives promised their utmost co-opera-
tion in meeting the Government’s demands, and virtually
pledged themselves to g0 inerease their output as to guarantee
meeting the war program. Judge Cary, head of the Steel
Committee, was accompanied by the following members:
James A. Farrell, John A. Topping, E. A. 8. Clarke, A. C.
Dinkey, and B, G. Grace. In addition fo the steel men,
those attending the meoting were Fuel Administrator Gar-
field, Carl Gray, Director of Operations of the Railroad
Administration, and Felix Frankfurter, Chairman of the
War Labor Policies Board, representing the Department
of Labor.

REQUEST 70 STEEL INTERESTS THAT SHIPMENTS
OF BORINGS BE TEMPORARILY DISCONTINUED.
A request that steel users discontinue for a period of thirty

days from Aug. 19 shipments of borings to hlast furnaces

was made on Ang. 12 by Judge Blbert H. Gary, Chairman
of the Committee on Steel and Stoel Produets of the Iron &

Steel Institute, as follows:

I oedor that rolling mills manufseturing bar fron, and also opon-learth
steol plants, may secure shipments of wrought fron anid steel tuenings, (6 1s
hereby recommended that for a perlod of 30 diuys, eommencing Monday,
Auiz. 10, nnd vxpleing Sunday, Rept. 22, no wrought iron ar steal turnings
of any charseter he shipped to Blast furnaces for the manufacturs of plg
fron, with the exception of tueings that sre helng used steietly for thoe
manufacture of low-phosphiorous pig leon by the following interests:

Midvale Stesl & Ordnance Co;, Coatesyllle, Pa,; Robesonia Iron Co.,
Robesonin, Ps.; Northeen Tron Co., Standish, N. ¥.; Northern Iron o,
Port: Honry, M. Y. Uranberey Furace Co., Johnson Clity, Tonn.; Dala-
wars Rlver Steol Co.. Chestor, Pa.:The Thomas Furnaes Co., Milwaukes,
Wis.: Enstern Stoel Co,, Pottstown, Pa.

In thiv event of the turnings belng of such natura that they cannot LT
nsed by rolliog mills or steel plants, on presentation of thess facts to W.
Vernon Phillipsg, Chalrman sub-committeo on scrap fron and steel, Penne
sylvanin Bullling, Philadelphias, Pa., # apecial permit may bo issued for
such shipinent,

In cases whore parties desiviog to comply with this recommendation
are now under contrack for Khipments of borings o® urnings (o blast fue-
naces it 15 bellevid that cancellagion of pro pati portlons of such contracts
cnn b arranged on appligation (o the Chaleman of the sub-committee on
serap iron and steel,

It Is hoped that all Intercsts concerned will rlgldly follow this oguest
an It 1s of vital necessity at this time,

REDUCTION IN PRICE OF STEEL BAR SHIPMENTS
FOR AGRICULTURAL MACHINERY.
A reduction of 35 a ton on steel bar shipments granted to
manufacturers of agricultural machinery brought forth the
following in the “Iron Age’ of Aug, 15:

The fact that makers of agricultueal machinery have secared o reduction
of 35 a ton on steol bar shipments (o tho second half of the yoar s widely

commented on fo the steel teade. A coneession (o this Interest on (s bar
purchases has been no uncommon thing for years. Governmaent price
fixing promised to be the end of it.  But there was pressura ab Washington
to prevent dny ndvadee in implements to the farmer. The Implement

manufacturecs finally sgreed to make no adyvance If the Government would
got them a 35 reduckion on baps,  'The stesl men were nppealed to and tha
peduction wons granted,

It pemsing to bo seen how far complieations in other har-consuming
trndes will result from 2,656, birs foe agricultursl purposes, But no other
Industry herotofore lins been able to secur the preferense given to impli-
ment makers and tho odids are even groater now with the Government
thirywn into the sultiral seale.

filgh Lieat and humidity cut down plg fron and steol outputs last woeels,
estimntes for the Pittsburgh distelet cunning from 10 to 155, while losses
at somn eastorn Pennsybvanla plants wers considerably il

A factar to Do counted on ss the Anierlean army In Frante grows Is thea
wpirit of the stecl workers, particulsely i mills supplying the chief essen-
tinls, ns plates, stell steel and Iatterly ealls.  Thers weo somo signs of tha
samu effort to get oittput that has boen seon at shipyards, hut thoy might
b more genoral.

The estimatod July production of steel Ingots, based on the compllations
of the American Tron & Steol Institute, Is 3,531,000 gross tons, Ths dally
Fata il off about 2.9% O that of June, and while thi estimated snounl
prodhiction eate on the July flgures (connting 26 days) s only 41,954,000
tens. theé eato on the actual output of the last five months, or since the
winter and railroad handleaps of January and Foleuury, Is A2 400,000 tons.,

A meotiog of the specinl committes of steel manuacturers with the Direc-
tor of Steol Supply will bo held at Washington next week. The declsions
to ho made, hnving to do with the recent morg pressing demands from
abrond, are pusarded 48 among the most important in tho presont offort
of the War Industries Doard to mect the slioation.

The netlon of the War Industrles Doard In denying steol for passenger
attamohiles 18 o line with what has been  plaiinly {udiented for months
a5 Lo the narrowing of the chunnelsof steel uses.  Some mills, a5 in sheet
and wire Hnes, ars tending ton steady 009 operation.

WAR INDUSTRIES BOARD'S ANNOQUNCEMENT ON
CURTAILMENT OF AUTOMOBILE OUTPUT.

The War Industries Board on Ang, 17 in announcing that
the War Serviee Committes of the National Automobile
Dealers’ Associntion has agreed, in order to effeet econo-
mies in the use of steel and rubber, to recommend ways and
means to stop the unnecessary use of passenger cars and
increase their utilitarian uses, said:

At & moeting of the War Industeies Board Aug. 10 with o committes of
twonty-five sutomobile dealers from virlous eities in the United Stales as
reprisentatives of the National Autonobile Doealers' Assoclation, these
facts werd developed:

1, While no order has heen issued by the War Industries Boar canceling
motor-ear production, snd no definite order of curtalimoent cuild be given
until the stitomoblle manufacturers bad submitted nyentories Of present
stacks, the Board has suggested to matnfacturers of automobiles that thoy
undertake Lo get war worle, even up to 1009, If possible, by Jan, 1 1914
Automobile manufacturers have already accepted war orders aggrogating
Botweon S200,000,000 nud $900.000,000.

9, Phie War Industries Boand reallzes the lmportanee of o continuation
of all posaible Industelal activity, 2o far a8 it can by brought about withiout
interfercnen with the war prograam.

3. All sutomobile dealors, however, should put themsclyes as capidly ns
possible on a war basls; in order to be roady for whateyvee curtallnent may
Loeomie Necessary.

1. The War Industries Board lias nos classed the automaobllo or any uiher
fndustry. as non-essentisl, and In determining the standing and position
of any nnd every Industey 1t will he gulded solely by the war requlrements
and tho needs ws distinguished from the wants of the elvilian population.

5. Inview of the fact thab the war requirenments of stecl and rubbes pxeood”
the supply and make automoblle curtallmonh NeEcessary, the War Servico
Commlittes of the National Antomobile Dealers’ Association has sgreed
to récommend ways and means 10 stop the unnecessary tsa of passenger
cars and Increpse thele utilleaeian uses.

We referred last weel (page 660) to the fact that the
making of passenger automobiles would be discontinued
Jan. 1 1019. We likewise made mention of the fact that
resolutions had been adopted by asutomobile manufacturers
in Detroit on Aug. 6 under which thoy voluntarily agreed to
curtail the production of passenger cars 50% beginning
Ang. 1. It was reported this week that the War Industries
Board has under consideration measures to enforce a 75%
eurtailment from Sept. 1 to Jan. 1 next.

RICYOLES AND MOTOR CYCLES REASONABLE
LSSENTIALS.

While bieyeles and motor eyeles have been put in the
sitegory of reasonable war essentials representatives of these
industries in eonlerence with representatives of the War
Industries Board pledgad themselves to offest o conservas
tion of materinls. Announcement of fhis was madae as
follows by the Board on Aug. 18:

Ropresomiatives of the bleyele sl tho motoreycly ndustrles appoared
an Wednesday hefars the Prlocities Cominissioner sl other roprodontatlves
of the War Iodustrios Hoaml,

1t whs developal in the meeting that, In recont years, Dieyoles bnvo conis
to be (sed, particulaely in industeial centres, a8 o diethod of transporta-
tlon Lo and from places of smployment and that thole pleasure use, (ormerly
g0 prominent, has becoma relitivoly unlmportant, L6 was shown thal 1t
woiild B iunyiss to deprive ass of bieyelss of this privilego.

I'n thi easa of moloreyelel b woag shown that the output of the factorles
wid shsorbed almost entiroly by divect. Governmant purghasies and that
the Fromabnder was dovoled Inrgely to esiential commercial purposes,

T was doolded, howoever; that In the manufacturs of both Bleyeles and
motoreyelos thete wors opportunitles Yor substantial savings fn thy vse of
steol nnd rubber, and Feprespntatives of both ndustries plodgod them-
eolves to offect those savings through a progeam of vonsarvation to be
workod ot with the Conservation Diviston of the Wae Industries Board.

Aubjoct to those pledges and the eareying oup of the consurvation plan
i was consldiered neressary 1o recogila theso ndustrios a8 antitled 1o thole
roasonablo requirement of  msteslals,
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FUEL SUPPLY FOR CEMENT PRODUCTION
(QURTAILED.

An prder eurtailing the supply of fuel for the production
of comant 2579, was issued by the U, 5. Fuel Administration
on Aug. 168. In its announcement the Administration said:

The United States Fuel Administeation has lssued an order curtailling
the supply of fuol for the production of cement 2545 . The coment industey
uges n very large quantity of coal, approximatoly 8,000,000 tons a year,
and while a large quantity of coment 1s now belng used Mo Governmont and
othor Necossary construction, # careful Atudy of the coment Industry by
the Bulliing Section of the War Industeies Boned and by the Foel Adoin-
fatration has shown that considerable quanbities of cement are stil helng
manufactired for vse o non-wae eonstruction, which conld be postponed
until Intor.

Provisinn is made whereby cemunt manifactoress mny make comont in
oxcess of tholr 7645 allotment, I this excess production is required by the
necessitios of the Government.,

This ordeér resteleting the use of coment for Don=war purposes will mako
avallable thousands of tons of cosl for war uso.

DYNAMITE GLYCERIN PRICES.

Prices agread tipon for dynamite glycerine for the Allied
Governments and domestie eonsumers for the remainder of
1918 were announcad by the U. 8. Food Administration on
Aug. 16.  Allied requirements will be farnighed at 60 cents
a pound in August and September; 58 eents in October and
November and 56 cents in Decomber £, 0. b. production
points in drums.  The official announcement also states tliat
goap makers manufacturing soap containing more than 1%
of elycarin redues it at once to that percentfage. 'The fol-

lowing is the announcement:

Prices at which dynumite glycecln is o ho faratshed to the Allied Govorn-
ments sl domistie consmmers during the romainder of 1018 have hono
sottled by foint ageosmont borween thy Food Administeation and makers
of goa and candlos,

Al requiremonts, estimated at 7000 long tong, will be foenlshod ot
60 eonta a pound dn August sad Boptamber) 58 conls In October anid No-
vembor: nid 56 eents ln Dacombivr, £ 6, 1. production points in o —
dramd ncluded Lo price—doliveries to ba divided Into quotss of approxi-
mately pno-thiied for cuol of three pertods.  Sales to domestio consnmors
will b minde on Ehe sama basts, and 1 s suggestod that they aceapt ths saini
dolivotios. as nearly ns fossible,

It 15 mssemod Kt (e prics of erude alyderin and eliomically pire glycerin
will Do stakdiized o maekol condltlons to & basls conforming to the Drices
spocifisd for dynamite glycorin,

Tha privo weeeament was onterod Into for the manufasturers LY B Seap
and Candle War Oommittes which bebd its fiest meating b thy Pood
Admdntscmtion Jang 3. This committen wius appointod by the trade and
Ita pawsonnal d& w8 Follow

Biduey M, Caligite of Colate & Co., New York, Olinfrman: Sanuel 8,

af ety & o Philladetphitas W B MeOaw of Prociee & Gamblo,
ainnatl; WL O Thompson of N. K. Falrbguks O, Ohlehgoy T, 11
Watlthea off Williaiy Waltko & ., Louls; N. N, Dalton of Test Ticos.
Manuraetieing oy, Knnsas: O ey Kirkmn of Kideman & Son,
Drooklyn, and Geovge B, Wilson of the Globy Baap Oo,, Cltclimntd, e
of el Qhadeainn,
wt sl Food Admbalstration resomm
wlio meonufnetire spap conlalning mors than 1%, ._r[y'-,;l:m taka stops ab
pnen (o relice 16 ta vt porcentduny:  Glyeorin s eipoectally I demand: ot
prigiant In o0 Beitaln pd Loy, wiiora 16 18 wgsd bo maloo cordito,, %
stupholivn powider, uad b Canndia for oxploadves.

il that sll sonp makers

PRESIDENT WILSON'S PROCLAMATION AND RULES
ARFECTING ENTRANCE AND DEPARTURE
OF ALIENS.

A proclamation and Executive orvder issued by President
Wilgon putiing into effect the alien contral Iaw eénacted in
May not only places additional restrictions on the entry
of aliens into the United States but requires aliens desiving
to leave the country to obtain permits beginning Sept. 15.
Tho proclamagion dated Aug. 8, together with the Executive
order embodying regulations governing the issuance of
permits, was made public Aug, 16. 1§ is stated that one
result which is expecfed o ho effected through the new ro-
strietion will ba to render less easy of accomplishm: nt at-
tempts to evade the draft through departure from the coun-
try. whish it is thought may ingresse with the passage ol
the bill extending the draff ages. A statement issued by
the State Department on the 16th says:

Heretofore, Amorican clilams have beon required (o maka applications
for passports in ovder to go abroad and to explain to the satiataction of tho
Dapartinent of State the necwssicy of their trips, whils aliens hava beon
permitted (o dopart feoaly without muklig applications for or axplaining
thole teips. Thi new law now places allend in this tespoct on o Lty siml-
Inr to that of citizons.

It 8 belloved that many sllens have been leaving the Uniieq Stales as
Gorman agants, carrying Information abroad for the use of tho Bromy-
The new law is designed to prevant the departurae of all Such onomips of
fho United States, Thors bave beit numeronus Instances of the oparations

of such Gorman-pald agonts and sples wiho have loft the country hecauss
thore was no law to provent, their departiira.

As instances the Department pointed out the freedom with
which such persons as Robert Fay, organizer of Gorman
bomb plots; Franz von Rintelen, and Fay's associate, Dr.
Walter R. Scheole,” havelbeen able to escape. The new
law, according to. thegStatel Department statement, will
operate as follows:

Altand dusiring 1o foayn"the Unlted StatosTwill be roquired to make appli-
cation to the Immigrant Inspector or United StatesyDistrict Attorney

Jmter or attempe to depart from or entee th United States oo

noarast Lis dast place of residance.  Alions living esst of the Mississippl
shpll makao such application not less than fourtesn days nor mora than
twenby-eleht doys befors the date of the peoposisd salling. . Thioss Uving
weat ot the Mississippl shall make applleation ot less chan elglitoen days
nor mora than Lwenty L days hefors dits of salllng, Ench allen rinst
wlso suliib B passport issoad, renewod or vised within ten days prior to
tho date of his application, and must being with him ns witoess an Amori-
can eltizen who ean tescify 10 the truth of thy fhets stated o LS applies-
biomn.,

Permidts ta dopoart will be grantod ooly IC fv shall sfTirmstively appoear
that there Is reasonable necessicy for tha fournoy and that such departura
i5 deemod not to be prejudleial to tha intérest of tho Unltad Staves. Pro-
vislon has been made pnders the tew law for the freval of Amerienn olbizens
to and from our insular possessions on ol tizens” dentity cards, Lo be issued
by Immigration officials [ Hen of regular passporis, and shmllae pro-
vizion has bedn mada for ettizens and allens lving on elther side of the Mexi-
can bordor within the ten-mile lmit for bordar crassings. Sueleards will
be dssued by bomigrant Inspoctors.

No passports or permits of the ldod menblonsd above will ba raguilried
of parkons gaing Lo Canadn, Dut, maleé parsons of (eaft age will bo reguirad
fo exrey pormits Bssuod by thelr local honrds,

The entry and departuee of all seamen, both eltizon add alion, will he
controlled under the now law, throtgh Che fssunnee of senmon's [dantity
carits.  Betmet's Identity enrds will ba issied, to {ucoming #esmen by tha
Immigration officials L o outgoing men by the customs officlals,
hotly mmigration and customs officials 12 In fhis Gipasity iader the
Jurisdiction of the Deopartmont of Stata.

Pormits 1o depaey, when fssued, should be presanted to U control offT-
cer ol the perh of departitre not less than twanly-four hours before the pro=
poted data of salling, 'P'ng deparbiord of sy allens and allles of tnemy
nllens will b governsd by Bxistine regulations antil Sept, 16,

We give below the President's proclamaftion and Fxecu-
tive order in full:
BY THE PRESIDENT OF TIHE UNITED STATES OF AMERIOA—
A PROCLAMATION
Whoraas by -Act of Congress approved the 22d day of May 10158, sntitled
AN Ach to provent tn tle of war doeparturs feom and entry Inta the
Unlted Brates contrary Lo e pablie safoty,' (618 provided 88 follows:

“Be it enactod by e Senagte and House of Represenfatives of the United
Slates of Amarica in Congress assembled, Thit whon tl ted States ls nt
war, IFthe President shall find that the pubiio safeky requires: that restrie=
tions and prohibitions in addition to those providod otherwise thisn by this
Act be Imposed upon the doparture of persons from and thele entry into
the United States, and shall make publie’ proclamation’ thereol, It shall|
until otherwise ordered by the Prasident or Gongress, be unlawfid—

"(IJ]] For oy ation to depart from or entes or attempt to depsrt or entor
tho United States excspt under such ressonablo rules, regulptlons, and
oriders, ‘and - subject to such limitstions and pxceptions g the President
shnll proseribe;

() For any persan to transport or attenipt to ftansport from or Intoth e
United States another person with knowledge or reasonibie eause to bes
Hove thiat the departura or entey of such other person {8 forbidden by this
) For any person knowlngly to makoe any fllse statament In an appli-
antlon Tor permission to depart from o eoter tho Uitited Btites with Inteat
Lo irl;ium: or secure the granting of such permission either Tor himself or for
nnother:

M) For any pason knowlngly 0 furnizh oe attompt to Purnish or assisé
fn furnishing to another a peemdt or evidente of pormission to depart or
ontor not issged and desimed Tor such otlier pacson’s use,

Mig) For nny person knowingly to uss or attempt 1o Us@ any permit of
uvidunes of pornilssion to depart ar enter oot Issued and deslgoed for his
nse;

“(N) For any pesson to forge, colunterfels, muttlate, o albor, or causs or

ra (o bo forged, countorfeited, mutilated, or altered| any pormiit or
n of pormission to depart from or enter the United States;
For any raon knowingly to use or attempt to 3 or furnish - to
ny falsg, forged, counterfelted, mutilated, or nltersd
o of permission, or any permit or evidenco of permision
ch, though orlginally valid, has betome or hean made void o invilid,

“Sea, 20 That after such proclamstion as 1 providod for By the preced-
Ing seetlon hias besn msdes pod gublished and whila sald proclamation §s In
foree, It shall, except as otherwlsg provided by the President, nnd subjoes
to such Hmitations and excoptions ks the Preaddoent misy authorize and pre-
seribe, bo uanlawfal for any citizon, of the United States to 1iuij:lrt lrom or

e he bearg
i valld passport.
“Ber, B, That any perdon wivo shall willfully violate any of the providlons

of this Act, or of any order or prociamation of tho President promulgate,
)

or of any pormip, e or regulation lssued thereunder, shall, upon con-
viction, b fined not more than £10.000, or, i & aatural peeson, Imprisoned
for not more than t ¢ years, or both; and the offfeer, director, or dgent
of -'L‘Ilr' corporstion who knmr[l!::h‘ participates in such violation elall be
punished by like fiop or imprisonment, or both; and any vohicla oF nn
vissel, togothee with (ts oF har appurtenances, equipment, tackle, u[l[\hl'ul’:
nod furniture, concorned o aty such violation, shall be foefolted to the
United States,

"Hee, 4, That the term 'United States' as used in this Act Includes the
Canal' Zona and oll torritory and waters, contliontal or Insular, subject
to the jurisdiction of the Unpited States.

"The word “person’ as used herein shall ba deemed to mean any Indi-
vidunl, frurtuwllip. Associntion, company. or other unineorposited body
of Individusals, or corporation, or body politie.'

And whereas otlier provislons relating to departare from and entry Into
Lhe United States are contalnsd o Sectfon 3, subsection (), of the Tradlng-
with-the-Encoy Act, approved Oct. 8 1017, and in Bectlon 4067 of the
Hovised Statutes, 44 amamded by the act of Apeil 16 1918, snd Beetlons
4068, 4060, nwl 4070 of (he Revised Statutes, wnd Ih the regnlntlons pre-
seribed i the Presidint's proclomations of April 0 1917, Now, 16 1917,
Dec. 11 1017 and Aprell 19 1615;

And whereas the Act of May 20 1015, authorizes me to co-ordinate and
consolldate sxeontive agencles and bureaus [n tho Interest of economy and
more sificiont concentration of the Government;

Now, therefors, I, Woodrow Wilson, Presideat of the United States of
Amerfen, ncting under and by virtae of the aforesald nuthority vested in
me, do horeby find and publicly prociaim snd declare that the public
ghlely requlres thab restrictions aod protibitions (o addition to those pro-
vided otherwise than by the Act of May 22 1018, above mantioned, shall
ba imposed upon the departuro of persons from and their entry into the
United States; and I make the following orders thereunder;

L. No eltizen of the United States shall recelve 4 passport entitling him
0 leave or enter the United States unless it shall alficmatively appear that
thete are adequate ressans for sdch departure or entry and that sach
departure or antry is not prajudicial to tho interests of the Unitod States,

2. No alien shall recelve permission to depart from or eénter the Unlted
States unloess (6 ahall nffiematively appear that thero is ressonnble necessity
for such departurs or entey nod that such departure or entry 18 nob praju-
dicial to the Interests of the Unlied States,

3. Tho provisions of this proclamation and tho rules and regulations
promulgated (n pursuance hereof shall not be held to suspend or snpuersedo
in any respect, excaph asd herefn exprossly provided the Prosident's procla-
mations of Aprll 6 1017, Nov, 16 1917, Dec, 11 1917, and April 19 1918,
above referred Lo; nor shall aoything contained berein bo canstrued to
suspoitd or superside any rules or regulations isswed under the Chinese-
oxcluslon law or the Imualgration laws excopt as heroln cxpress 1y provided
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to co-operate with
tiom of his duties under this peoctamatinn
vlona proannigated B pursianse hetoof.  Thay
s avallablo to hid for that purposa tho déevloes
of thelr respoctive officials and pgonta, The Becrelnry oF tho Traas
tha Sedcatary of War, the Aftorngy-Genvrul, Dhe Secrotacy of L

thn Seeretary of Cammares, sl tho Sceretacy of Laboe shall, ab the re-
quest of the HSo ry of State, sach appolnt a reprédoutative (o rooder
tor thiy Secretn L, or his ropresentative, sich assigtands and sdvics
as lie may desir Initnistention of this proclamotion and of
thig rules wid .

In witnoss whersof, L have horeunto seb iny band and’ causgd tho senl
of the Unlted States to be nffiged,

Diono in the Disteict of Qolunibia, 1hils Stk sy of Augnst, in the yoar of
our Lovd oue thousand alny bundted el cighteen, and of tho indepan-
donea of the Unlted States the one hundeed anid forty-third,

WoonRuow WILISON.
By the President;
ROBERYT LANSING,
gecratary of  State.

EXEQUTIVE ORDER.,

LS AND REGULATIONS GOVERNING THE IS88UANCE OF

PERMITS 70 BENTER AND LEAVE THE UNITED STATES.

Suppletnintal 1o the Presldentind prodamation of Aog,. B 1018, and by
virtws of the suthoelty set fopth therelo, I heraby preseribo tho Mmllowing
vufes and rogulations governiog dopartare from end entry nto’ the Unlted
Stotos:

Hection 1. The present system of eontrolling wley into and depactures
froan the United States by allon coemlet and othee porsons; a8 adminlstared
by the Depactment of State, the Departmont of the Treasury, the De-
pnebment of Justics, the Depuctment of Commente, and the Departmment
of Labur, s herptry eonficmod and establizhed by victuoe of the anthority
vestod In moe bs aforesalid, and ghall eoutinue bn full Tores and offect lo thi
cantinental United Staties ns defined hereln dntil 6§ o'clock (o the forenoon
of Sent. 15 1018, snd In the outlying posiessions of iy United Statos until
aueh toie oy tlines us the Becrotary of Stato shall desiznate, when tho fol-
lowlae rules snd eegulations shoall hecoma opestlve and shall suporsedo
all rules, rogulutions, and orders of the presant system inconsistent with
tham: but tho Secretury of State may direct 4t any tine subspquent 1o tho
dato heroot that soamon b kopt on thele vessols,  (Heo 8oy, 10 (), tnfrn.)
The Secrotnry 0f State s horoby suthorized, o s discretion, tojprescribe
pxcoptions to these eules nnd eczulbtions governimg tho entry nto and
dopastics from the Tnited Siates of cltlaony and subjocts of the natlons
associsted with the United States in the prosecutlon of the wire,

Title I —Definltions.

: 0, The term "Uolted States” ae dofingd In the Act of May 22
1018, and ns used hersin (neludes the Canal Zooe sud all tercitory aod
weators, continental and (nsular, subject to the juclsdiction of tho United
Brates.

Boc. 3. Tho torm “contloental United SBtates' as used heesin includes
thi territory of tho several States of the United Sates and Alsska.

Hoe. o, Tho torm “departies from the Dilted States” ns used herein
imehales, 1o addition to aoy eotey whatever npon forelyn  torcltory or
watbeérs, any trip or journey on or over (1) thi Gieeat Ladces o thele cone
necting witers, (2) sny rivers of other waters colnelding with o coverlng
tha boundary of the United S6ares, ur (3) thdal waters boyond thy shoee
Wi bilni Lereby defined as the Hoo of seacotst and the shures of all waters
of tho United States and 1t tereitorlal possessions connectid with the high
sans nyl tavigable by ocean-going vessoels: Provided; howover, Thoat o
trip or Journey upoa s publle ferry hmyving both torminl In the United
States and not touching forelgn tereltory of wators shall be deenol o de-
partury from tha United Blates.

Bee. 5. The term “passport” fs used hereln lncludes any dooument In
tho nature of » passport [ssued by the Unitod Statos or by a forelgn Goy-
ernment,; which shows the [ditity andSantlonality of thye individust for
whisso 1ae 1t wias Issued and Dunes his slpnéd and certified photogrgph.

8ee. §. The granting of a *'permit’” of “permission’ to leaveor enter tho
United States as the terms nro nsed horeln shiadl be consteaed to inelude the
granting of a lleense under Scetion 3 (b) of the trading-with-the-etieny Act
whaneyver such liconse 1s pssontlil to the Inwiul teansportation of the person
to whom the pormit §s granted. Wherever 16 §s provided explicitly or by
ymplication that hny person may dopict feom or enter the Uniped States
without a permit or permission under these regolations, such provision of
|gsolt stinll bo constried as o leonse undor sald Seetlon 3 () authorizing
the transportation of such persens within the Hmits covered by tha pro-
vision.

foe, 7. The tepn "soaman' as wsed hereln Includes, in addition to the
puarsang ordinaeily desceibed thereby, geagolng flahermen and Al owneres,
minstors, officers, and moembers of crews and other persons employed on
vossols which for purposes of business or ploasure crnlse on tidal wators
theyond the shoco lne or on tho GroatiLakes,

S0c. R, Tho ternt "hostlle nliens? includes (o) all persons who aré nlien
wnamied as now or hereaftar defined by statute, or by proclamation of the
Frealdont: and () atl gtibjects or citizons of enemy or ally of gneny nations.

Title 2. —Limitations Upon and Exceptions fo the Application of the Aet of
May 2% 1018,
Sec. 0. The following general lhmitatlons upon and esceptions to the
applieation of the Act of May 22 1018, are authorlzed and prescribed:

[fraser.stlouisfed.org/
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hostila allons traveling Botween
ties il peints Do Canuda or Hocmuda,
fp betwoon two points In tho eontinental
| required by title 3 of theto reguln-
poesand going feom the contl-
to othee places out he cantinentil
o brnan hostile allens storting feao Nowlonnd-
i il B0t Be eoquired 1o obtaln vigas o verlfica-
American Qo In Newfeomiland.  (As to hostilo atlen=;
} 'Eh . )

) No passports or penndts to do
shall bo requleed of persons o of ntt

the Unitad States or of any natian

(4 frome or optor tho Unitpd States
1 o the militnry o npyil forees of
widnted with the United States in the
proscoution of thy wor:  Proeided, ‘That L person whon In or attachsd
to tho milltary or naval forces of o nation so associatisd with the United
Seates shall bo Identifiod and vouohod for to thn Secretney  of Stata by o
ualy & orlzed ropresuatative of suoh oatlon:  And proefded icther, Phat
WL P ary ar naval forces trivwel sof
stoely or otherwlse than o regular nmands thoy shall bone cortifientes
fssued by the Wi of Navy Department of the Unltod States or by-o duly
anthorfzed roprespntative of on psnciated notlon, sdequately establishin
thio fidentity of the heacers and thele eonnoction with: the militars or nava
forees aloresabid thing lorein shall bo comitried to provent s cltizon
of tha United S L 1 8 momber of or attached to the milltaey or vaval
forces of any country, from entering or leaving tho United States provided
he beaes a valid prsyport o lon of the certificate of Identificution above
deseritied .- Al suel depactores shiall, howeyver, bo subjoct (o the require-
monts of tilo 3 of thew regilations.  The hnitations and exceptions
aforesald are subject to the provisions of Section 38 lweenf,”

Boc. 1. The followineg Hmitations ppon and exeeptions to the applica-
tionof Bootlon 1, subssction (a) of the Act of May 22 1018, aro proseribed:

Hla) Afans need not present permils In tha usuad Torm for travel cross
thie Moxiean bordor provided that thoy beme valid permits to cross and ro-
erosd the horder at specified polnts el by an imigrant Inspogtor.  In
applying foe th borider permits thoy shall fill ous sueh forms, firnish
sucl phiotoges Al By o inguiries as phe immigrant Inspector
shall requle 8o fssued shndl bevalid for travel neross
tho Mauxic I ited p { for passage across the bor-
der at such spocifically: defined point sutlng Inspoectors sholl noto
on the permits, - Kxcept bs otheswiso provided by the ﬁm-ml:nrf of State,
aueh permits shall be fssued only to persons restdtug within 10 miles of
tho border sod shnll he valld for teavel only to poluts not more than 10
nilles hoyond the border. Aliins enteviog” Mexieo with border permita
st haeve suelt pormits visaed by i diplomatic or consulay reprisontative
of the United States in Moxico before pettrning to tho United Stated unless
tho Secretary of State shall otherwlse provide,  Hostlle allons shall nat ho
wrlyvion [‘w;‘ its to oross tho Moezlean horior without apecinl authorization
from the Becretary of State,

() Hostile allvis residing in Caonda o the United States may secura
spocinl permits allowing them to eross the bordar Hetweom the Ewo eountries
by making :\n’p!ir-.-nlun therafor to the represeatatiye of the Buredin of
Immigration of the Dopartment of Labor statfoned nearest their place of
rosiidence.  In apply for such permits they shall £ pnt such forms, for-
nish stieh photographs and pnswer such inguiries as tho officlal recelving
tho application shall veqoive.  The Speclal permitd go lssued shnll he valld
for such Hmited poclod, for pasuyea neross the border ot suech speciticnll
defined points, and fof sueh numbee of erossings ng the [ssuing officials
shall noto on tho peirmits

() ‘Allens who are s

m on vessels arcivipg at ports of tho Tnited
8tntes and who desire to I

vl B the countey shall apply o an immigrant
Inspector, They shall submit to such immigrant inspector satisfactory
ovidones of thelr pationality and furnish such photographs and pxecuto
auch forms and applications ag the Immtgrint inspector shndl require;. The
fmmigeant ius;{:, or may thoroupon lesnoe ldn_\nt]iy eards anthorizing sueh
sennen to lond In the United States, unless the Seeretary of State dirscts
that they he kept on their vessols,

“* () J amen destring to sall from the Tnited States shall submib
AR T (1] Hey to tho Unitsd States customs inspecs
tora stationed st the port of depargure, 10 such appliconts havo landed
in the United Sthtes afier the diate on which thesa regnlations becamo
offectlvie ot thelr port of arrival they shall furthee subimic the ety cards

ssund by the mmigennt ngpeccor permb.ting thens to land 10 dhe country.

- carda shall bo stamped by tho customs officlals, i permis-

1 tha gpplicants to depart, nnd such ¢nrds so sl winped shinll be

the lonee of such pormission. In case do :mgul{:':mt- for permission fo

sall under this porseraph bas nol entored. the United, Stunes since theso

regulations becama effactive; ha shall apply to o collector of cusroms for

nin fdentity eacd and peemission to safl, o mpking sueh application he

shall submit sstlafactory ayldence of is oationality and fuenish xuch pho-

topeaphs anid execnte sueh forms and applications as thy collector of cus-
toms . shall requalra,

“(@y Tdentity cards ksued to ollen seamon ps provided by the foregoing
i’nmum:‘lm (e) and (@) shall bo retaloed by the seamen to whom they are
saed ool tsed by the holders fram tloe 1o tlme as they i In ana sall
from the United States. An alien senmmn benring such card ghall have
the sung vallidated for landing or salling by the Immigratlon or customs
nuthorities respoctively on eoch oceasion when he applies for permilssion
to Innd ot or sall from o United a5 port,

“ir) Allens passimg theough the United States on ronfe botween two
forelgn palnws and not rémaining fo the United States moro r-limn 40 days
shall make applieation for permission o depart through the immierarion
olficial neting as control off lear at the point where uhey ontor the Linitod
States. Such permission, If granved, will be given by the alfficinl acting
o5 control officer at the designated polot of depaeture,  Nothitie herelu
ghall be construed s requlring a pormit for departire from n transient ntien
in eage stoh perniit would not hayve heen necessary If tho journey to hid
finnl ﬁo.-:t.llml.f:h had commerced in che United Seates. A translent will
ba required 1o dopart from the United States at tho earliest dite prac-
ticable.  10e shall submit o the Immigeant inspector hls itinerney o the
port of deparburg, which shall bo by the most direct ronte reasonably dvall-
ahle, and upon obtalning approval of the same he shiall lvrm:oed tririedintely
to the port of departire,  Upon sarrival st sald pore he shall repord forth=
with to the ciostoms offloers. For all deviations and delnys special per-
mizslon must be obtalnad from the Secretary of Stato,

(gl No permits to depart from or enter tha Unlted Sthces shall be re-
quired of officials or ropresentatives of foraign countries duly necredited
to the United States or o felendly country, provided thnb such persons
bear valid passports, and provided foether that the Department of State
Is potiried In advaneoe of o fntended ontry or dopprture nod consents
thoreto,  Such officials, Howeyer, when desieing to enter the United States
ahall heve thele passports visaed by a diplomatle or consular offlcee of the
United States [n the country From which they come and In the l:}nunl.rl_\,'
from which they embari for or enter the United Seates; and such officlals
desiing to depart from the United States shall hayvo thale passports visned
by tha Dopuartment of Stato.'”

Nothing in the foregolng parasraphs (@) to (g), ncluslyo, shall be con-
strusl to prevent the entry or departitte of an allen ot the Mexlcan or
Candian bordor, of an slies seaman dt n Unlted Staced port, or of a tran-
slonk nllen at any polnt, provided he boars o valld permif for such entry
or departiure fssued In accordance with title 6 or title T hereof,

Hoo, 11, The tollowlne limitations npon and exceptions to the applica-
tlon of Section 2 of the Act of May 22 1018, are authorlzed and prescribed:

*fa) Ciizons of the United States trnveling betwean Unlted States porta
not within the continaneal Unlted Stated, or between such pores and ports
within the continental United States, on vessels making no Intermadinto
enlls:nt foreden ports other than those of Canuda or Barmuda shall not. be
reanlred to bear passports, provided that they. have recalved from the fm-
migrant inspector ot tho port of depirture United States eithzens’ dentivy
cards, Applicants for sueh easds shall supply sueh photographs and exe-
cute such forms and applleations as the immigrant inspoctora requice.
Whon appllensions for sach eards are made In dependencies of thy United
Htates where no lmmigeant [nspectors arg stationed they shall be made to
thi governors of such dependencies or thely repr tatives duly appointed
for tha purpose, provided that eniployees of the Panama Oanal and the
Panama Ralleoad Co, and members of thelr families, elvillan mn]{lo.vem
of the United States nnd membors of their familles, and the families of
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Title 3,
Heg. 12, Mo porson vt or enrolled OF subjoct {o ren W
rollment for military Service in the United States shall dopay
Undtod States withiont sho provions consent of tie Socrotoony War or sioll
perdon or porsons as ho i appolnt to give stuch cousent,  The Soor SEaLy
of St shall lsaun o | ort oF pernili enttling such parson to- dophr i
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Cuneral lons—Persong Lialble (o NfHGry Service,
T en-
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ity A—American Cltbzena—Duparttire and’ Knkry.
84U OF PAHAPORTH.

Hoow 130 The " Rules goyverning tho gepnbior and Essuing of passports in
the United Stotes,'" ps etabllshed ondui, 24 1917, are cantinusd [n force
withiout chiznge.

VERTFICATION Of PASSPORTS IN FOREIGN COUNTRIES,

Bog, 4. Passports ace notb vislil for ratuen to the United Stabes unloss
voellled tn the country from which thi holder stagls on his Journéy to the
Unlbed Stats nod forthor: veelfed in the forelmm country: fromt wiildh he
b for ar enters the Unltell States.  Na fea shall Do colloeted by
diplomutie of consular oftiders of the United States for of in connoetion
ALK such vorirication. i

Titla §—Permil Agenix,
ALIENS' PHRMITS TO DERPART AND ENTER.

Hoae 15, Tho oftlclsls dedguited In the sppesdix beroto are liorelyy
sppolntod porml b agdpbs for e puepose oF cocalving M allens apnl
tong for poemdts Lo depart ffom thoe Unltsd Staptes. ) purlh featts
have boon destgaated In Tutuiln, Manus, Cosm, or Wako Tsliiul, sd (6
15 belteved that travel feom these polots will not necessliate such apnaint-
ments,  Forthe tmg belng persons desieing 1o leava any of Ll {nsnlar
posiessions may do' so without securlog poralssion heronuder,

Hee, 10, Represuntatlves of (e Bureau of Toonlceation: of thy Depart-
it of Labor, stationed In Canads or on the Candinng bord e andall
diplamaiie atd to i officers . of the Unitod Btates in for olintelos
arn hereby sppoluted pormiy ¢ t8 for the purpose of recelving from ulious
applications for permiin Lo enter the United States.

See. 17. Tho Seerotiey of Btato 18 authodizeld Lo d gnale and appoint
additional permib apents from: time to o ss bicmsy desn advisablo,
and -to revoke thelr appolmioicals or the appolntmonts of nuy porimlt
sgunl aforemeationed, AL perodt agdots Nerehy or Horoarter nppolntod
are hereby swrhoetsed (o adolnister any oath or afticimation required ii
these riles snd resulations o Ly any wriiendment baveof or additlon horeta,
Al persuns smpoweral Lo issue special permlis reforred Lo In Sections 10
and 11 bereof are heraby nathorized to adinlnister vo applicants any onths
or afflemations deemed necosssry I connbetion with thele applicatlons,

Title O.—Parmils t4 Dupurt,

8oc. 18, Exeept In cases for which special renilutions, pra herglnbolors
provided, any aten desleing to dopart IYom the United States slall npply
for o permib to tho permil sgent located veareast to tho last residines of tho
applicant.  Any permit agent is authorized o recelve an application to
depart IF 16 apipeary that the applicaot wauld bo caused unreasonable hasil-
ghip or deluy If required to apply to the permit ngant nearest s Inad rosi-
doneo,

Ay 100 Bach appleant shall submit to the permib agent, Tor teans-
misslon to Washington, I roquired, a passport lssued for his se hy tho
Government to which hie awes alloginncs or by u duly authorlzed diplo-
matle or consulne officer thoreof, or of the cotritry ropressating (n the
United: States. the Intorests of his country. Buch passports must have
beot fssuod, ronewed, or vissed by o duly authorised voprosontative of
sald Governamont, or of the coltntey ropresanting 1ts Indorost o the Uniged
Stntes, within 10 dags prlor to the tme of e appleation,  Allons who
by reasan of doubtind nationality; ek of nutlonality, or any oLher emiso,
are nnablo to Encura pasiports mny be granted pormission to dopart In the
discrotlon of thin Socrolary of Stata,

Hoes 20 1f the pppllehtion i mude Lo b periit mgent lomted vast of tha
Misstss(ppl Rivor, the npplication shull bo ‘made ab least 14 and nob sisore
than 28 days bofore tho date seb for departure, I the pernsiy hgont s
tocated west of thie Mississippl River, the application shill bo maides at
Jeast 18 days nngd pot more than 28 doys hefors the date sat for depariore,
In spocial cases additionnl tme will be required for adeguate luvestign-
tion,

Heeo 21. Applleations for perniission to daparct from the United Btates
sholl be made upon forms provided for the purposa by the permle olenty
nnd shnll be exccuted by applicants according to the ustructions printed
thervon.  Substantinl copies of such forms and nstructions are contatned
in tho appendix o these pegulations.

Boe, 23, Applications shall be exceuted In triplieate,  All coples shall e
personally sigaed and sworn to by the applleant botora the porimit ageat,
Tho pormnit agent shadl 11 in the name of the appleant oo the lofehand

Set. 24, A mareled womno accompaying hee ghishs or n child or
ehild under {4 yoars of ngEe accompanying elther parent, tiny be In-
ciuded in the parmit granted to the hushand or paront and {n sued cose il
Bt be regiired to moke o separite applics 1"hoto, phs of persang
sy lnelidsd 10 n hashand's or parents applleation must be fornlshiod,
Gerosip phototraphs may be used In guch cases,

dAvory applicant ghall fuenish o tho permit agont, in answer
o the printed questions on the applicition blank, any [nformation which
sy reasannbly bo required for the parpose of passlis wpon his spplieation
e for sartalnlng the correctness of the particulars stated theraon oF othors

Uipon - ¢am yr

recetvoe Trom the pari
permission to depnrth Fited,
from the Unlted States hun ls merel
for tho passport IF that has been sinpd ,

Sew, 27, Within soven days prioe w0 the proposed  dito. of departure
fronm the United. States, tho appllesnt shall sgaln sppear hefom the peendb
agent who recalvod Bis application. At this time, or 85 soon thireafter
ng hig casa 15 decided. ha shall dve baek lis passport and, 17 pernis-
slon b depart from the United States s grantod, the parmit ut &hall
affix applicant’s phot i to the receipt eard proviously lssued mod
shall poty thercon the fact that such pertalsslon has been glyven. The card

1 bicomes o provisional pecalé o depart from the United 8tates and

st bo proserved earcfully for pressntation to the proper officials st the
notnt of deparfure.  Such provisiunal permit s spbjoct to reveeation ot
miy o me without netice,

Sec. 28, An applicant desiclog 40 Toave the place whero he makes sppli-
sation for permission (o« rt bafore receiving notlee of the fibal action
muy nrrange with tho permit agent nt the time of appllcation that the pro-
vigional permit to depars, i grante], shall bo given the npermit ngent
L une other polut.  The application recolpt curd,; in such . shall con=
Latn pooots o the effect that fnal action 1s t Do takon by snothor deslg-
nated permit agent,  In such case, the applicant shinll mpply to the permit
agent thus destnated for notico of declsion .

Sec, 30, A simllar request for s chango of permit nzont may be mads
subsoquently to the filing of the application. A rqpuest o made may be
recelved by an pecislt ngent, but will not he granted without express au-
thorizatlon from the SBesretary of State,

Hee. 80, Pernits o dephrt from the United States sill be grantad to
applicants by or wndor the suthority of the Bidratary of State when i¢ ghiall
ujpear that there s reasomable necessity for such doparture atd when,
upon nvestigation, sned departuee Is deamed to be aot projudiclsl to the
Interests of the United States.

with thess regul
18 A anrd

lans, an npplicant shall
swing that the spplieation for
This cird and is not o perilt vo départ
¥ou recolpt for the application, and

Title 7.—Permits to Ender,

duc, 31, Bublaet to the exeoptions and limitations heroinbefors set forth
no alivn shall he silowed Lo entge the United States unless het I 1t T
port duly viewd o accordance with (4o terms of the Jolnt erdor of the Da-
partment of State and the Department of Labor ssued July 26 1917, Sald
Joint order and the amemiments thareto and Insteactions fssued thers-
under re hereby confirmel and made part hoersof by reforonies; Bo far a8
thelr provisiond nea not ineonsistent with thoso rules and resulations or
with the Presidoot's proclammation of August 1018, A copy of said joint
ordir Is Insorted fn the appendis to theds raznlations.

Bee 320 In sccordanod with thoe provistons ol this Prosidoenting proclania-
hlon of August 1918, 8 visa will be groated only when 10 shall appear that

tnabily ppcessily for onteringg tho United Stores and when, upon
Invistigatlon, such entry Is desmicd o Do not projudicind to the {ntorests
of tho Unitard Shwtes,

Bec, 33, Aun noresteiction ndditionnl to phose provided by ssld Jelnt order

ond ghall not enter the United States from Canada unless thoy

g gecuro visss In s tdnner preseribed by tho Joint orlor or securn

uits I the manoor preseeihod Ly ttle 2, Sectlon 10, paragraph (b) of
thigd regulatlions.

8 « Ag alien's passpary duly visesl, togethor with n copy of the
declnration reguired by sald jolot order. shall constitute s purmit to entar
the Unitod Stares wioiin the moshing of the dct of May 22 1618,

Hee 35, Diplamatie sad conkular officers of thy United Stites are su-
thorlrod to volleet the following foos:

Fop visalng each forelan passpart (not lncluding passports of officials)-$1 00
For preparing visa declaration sod administering oath 100
For cortifving o s copy of o vim declaration previously taken___-_-_ 1 00

Title 8.—Control ot Point of Entry and Departure,

See. 30. The actual eantral of porsuns deapriing from the United States
it all seabonrd and lake ports shall bho exerelsed by the ropresantatives of
the oustoms service of the Department of b Treasury, who shall act as
control officdes for LS prrpoke. 'Tho actual contvol of persons departing
Peom Ul United States by s and of all persons entering the United Stotes
shall Do axerclsed by tho reprosentatives of the Burean of Immikration of
the Depurtmeny of Labor, who shall act as contral officers for this por-
pose.  Thy Socretary of State may from: me To time designato othoer
porsand to aot bs control offioars st any place. In all cnses whero pass-
porks or permits to entor or depart are required under these regulations
oach travoler befora ootering or depnrilng from the United States shall
presont his passport or pormit Lo the conteol offlcor at the polnt of eotry
or doparturs, ITo ghull plso answer suell quesiions and undorgo such
wxninination a8 the coutrol offleor aball direct, If, as the result of such
questionfog and exnminations, the control offioer decides that the oniry
or departure of the holdor of 1he passport of permit wouwld be projudicial
L the Jolarests of the Unlted States, such person shall not be allowed to
wntes of depari. Under such ercumstances the conteol officer shall im-
nigdiately sotify (ho Secrotary of State by telograph of bk declsfon aid shall,
H8-so0n aa praciicable, aod in no e later than tvo daye after such do-
eldion, fornward to the Secretury of State s full report giving the ressons for
detention and o full teanscrips of any testlmony or Information bearing on
suoh i declkon,

Sea. 97, If the control aolficer shall bo suatisfied that the permit and
passport ure yalld and rogular sod have been properly visaed, and that
the bolder presonting thom 358 Lo porson deseribod thireln, that neithor of
them has heeo altered or tampered with, and that the holder's departurs
oratiry 48 wot projudiclal to the Interests of the United States, he shall
atiow tha holder to depsret from or coter the United States.

Soee, 39, In addition to the control as above set forth of pursons gin-

roguired th secire pernifssion to depart from or enter the Unifed
ntrol may ba gxorcised over Individuals Lelonging to classes of

wargln of tho spplication, and also the hlanks for applicant’
Tho remainder of the application nesd not b filled out Ly or, 5 e,
of tho permit agent. 1f the spplicant haw condclentlous seruples sgainst | persons geoeeally allowel o depart or entor without parmlts or passports.

taking an oath he msy make sifivmation (o the truth of Dis statemonts
and nnswers in the application,

Hoe. 24, Each application shall be accompanied Ly four uianounted
photosraphs of the applicant, not smaller than 2 by 2 inches nore largoy
than 3 by 3 Inches In slze, on thiln paper with o lght background, I the
applicant Is ablo to write, e shall slgn all four photographs across the front

thereol 80 as not to obscure the features,

A control officer may temporarily prevent the doparture or entiy of any
sich individual, (o case he conslders such departurs or entry prejudicial
to Ehe literasts of this United Stated, Such sotivg shall be lmumodiately
roportod to tho Beeretary of State with a rull statiunent of the reasons
therafor,  An Individoal so preveated from doparting or entering stiall not
ne antltled 1o the heoefit of any of the Umltations ar exceptions contained
In Sectlon 9 hereof, and his departure or entry Is forbidden unless, if an

bitized for FRASER
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allen, he obtaing permission from the Secretary of State, or, If o Unitixd
States citizon, he obtalns w valld passpoct.
§ Title O —Additional Regulations.

Soc, 30.—The Secretary of State I3 authorized to make regnlations on
the subject of departure from and entey into the United States additionnl
to these miles and regulations, nad not neonsistent with themn,

WOODROW WILSON.

The TWhite House, Ang, 8 1918,

NEW ORDER PROHIBITING SALE OF INTOXICATING
LIQUORS TO MEN IN NAVY.

A new order, prohibiting the selling or serving of intoxi-
eating liquors to officers and enlisted men of the Navy,
was issued by Sceretary of the Navy Danicls on Aug, 16.
In addition to the pravious regulations issued, covering re-
strieted zones around naval eamps and =tations, the new or-
der, which boeomes effective Aug. 30, contains the following
provision:

Outsida of safil zanes aleoholic liguor, fuchiding beor, ale, and wino,
gither alons or witle any: othior acticly, shall uot, dicectly or Indivectly, ho
soldd, burternd, given, served, or knowingly deliversd to any officer or
member of the naval forees within tho United States, thele torritories or
possessions, or any place under thele control, oxcept when ndministorsd
for medical purposes by or wnder (he diceetion of a regularly Heensed physi-
clan or modical alfieer of the United States.

The order reads:

NAVY DEPARTMEN'T.
Washington, D. C., Aug. 110 1918,
General Order No. #12.

1. Hoction 12 of tho selective-dralt Act, approved May 18 1017 (Publie,

No. 12), reads as follows:

“That the President of the Unlted States, as Commander in Chief of tho
Army, Is suthorlzed to make such regulations governing the prohibition
of aleoholie llquors [ or near military eamps snd to the officers and colisted
men of the army 85 he may from time to time deem necessary or udvisablo:
Provided, That vo person, corporation, partnership, or sssociation shiall
aall, supply, or have Io his or Its possession any Intoxieating or aplritious
liquors at any military statlon, eantonment, camp, fort, post, officers’
or enllsted men's club, which i3 belng used ot the time for milithry purposes
wnder this Act, but this Secretory of War may mako rogulatlons parmitting
tha sale and use of Intoxieating Hgoors for medicinal purposes, L =hndl be
unlawful to sall any Intoxieating Hoguor, ineludiog beer, ale or wine, to any
officer or member of the military foress whila In uniform, excopt as herein

rovided. Any })i}rﬁ(m' corporation, partuership, or association violnting
ho provisions of this section of the regulntions made Pherotnder shidl
unless otherwlse punlshable under the Articles of War, ho deemed gullty
of n misdemeanar and bo punished by o (ing of not moro than $1,000 or
tmprigonment for not more than twelve months, or botl.""

2, This soetlon I8 amenided by the Act approved Oct. 6 1017 (Publie,
No. 771, which reads as follows

That in construing tho provisions of sections 12 and 13 of the Selective-
Draft Act approved May 18 1917, the word “Army’ shall extond to and
tneluds "Nayvy:" the word Cmilitary’ shall Include “navaly” ‘fActiclis
of War" ahall tnelude **Articles for the Government of. the Navy:” the
words "'eamps, station ontonmoent, canp, fort, post, officors’ of enlisted
man’s club,” In section 12, and “eamp, station, forl, post, cantonmont
teabnfng, or mobllization plaoe,” In section 13, shall Include such places
under naval Judsdiction as the President may prescribe, and tho powees
thereln eonferred upon tha Secretary of War with regard to the military
gervice nra hereby conferred tpon the Secretary of the Navy with regard to
naval service.

3. Under the nuthority of sectlon 12 above, ns amended, the following
ragrilations ars sstabitished by the President, to continue during the preseit
amorgeney:

(1) Thers & hareby eatabliahd & zone § miles wide, clecimlacent to the
boundasries of evory place under vaval jucladiction specificd below.  Aleo-
holte Uguor, Iseluding Leer, ale und wine, elther alpne or with poy other
artiole, shall nob, directly oF indirectly, b sold, hartered, given, served, or
knowingly delivered by one person. fo another within any such zone, or
gant, shipped. transmitted, carrled, or transported to sny place within
any such zono: Progided, That this regulation shall not apply to the giving
or serving In s private home to membars of the family or illall!l (ldo guedts,
other than officers or membars of the naval forces, any of such Houor ns
was on hand In such private home on thi 24 day of Ageil 1915 a0 4 a'clocle
postmeridian: Propided afso, That this regulation shall nob apply to the sle
or gift of such Hauor by reglstered pharmaecists to lcensed physiclans oe
medical officers of the United States for medical purposes, or (0 the =
ministering of such lquor by or nnder the direction of such physiclans or
medicsl officers of the Unlted States for muedieal purposes, or to the sending,
aliipping, transoiltting, carrying, or h-r\nsunrtlnr; ol such lhtnur o relatored
plinrmactsta; Heensed physicians, or medical officers of the Unlted States for
use as aforesald.

{2; Unkil otharwise orderod, tho va“cm undor naval Jurisdicsion reforred
to above are specifled as follows: Naval station, Key West, Fla.;, Navi
Academy, Annspolis, Md.; naval tenlning station, Newport, . L; naval
training station, Norfolk, Va.; nayal training station, Grosk Lokes, T,
naval tralnlng station, nayval operating base, Hampton Roads, Vi tralning
camp, navy yards, Mare Island, Cal.; maring barracks, Parls Isiand, §, U
maring baceacks, (iu:uu.lm, V.

(3) Outsalde of sald xones, aleoholle Hguor, including bear, sle and wine,
elther alone or with any other article, shall not, directly or Indirectly, be
gold, bartered, glven, served, or knowingly deliverea to any officer or
member of the naval forces within the United States, thelr Terrltorles or

ossessions, or any place under their contral, except when administered
or medical purposes by or under the directlon of o regularly lcensed physl-
cian or medieal officer of the United States,

(4) Nothing contained in these regulntions shall be construed to prohiblt
or restelet the procuring or use of wino by any religious congregation or
church for sacramental purposes in tha usual religlous exercises of Its
danomination.

(51 Theo words, “station, eantonment, camp, fort, post, officers’ or en-
Ilsted men's club,”” as used In the Fmviso to Section 12 above quoted, shinil
include all places under naval jurlsdiction.  The use of Intoxlcating liquor
In such places, by or undor the divection of licensed physicians op medical
officers of the United States, for medicinal purposes, is authorized by the
Becretary of tho NM{;‘

(6) Gooeral Order No. 373, Navy D-.-;Imrtnmn&. March § 1018; General
Oriler No. 380, Navy Department; April 1 1918; and General Oraer No.
484, Navy Department, April 6 1918, are suparseded by this order.

(1) ALl prior violations of former regulabions sod all penalties Incurred
thereunder shall by prosecuted and enforeed n the sama manner and with
tha same offect s If these suparseding regulations had nob been established.

(8) This order shatl take effect Friday, Aug. 30 1918, at 4 o'clock post-

maridlan. p
JOSEPHUS DANIELS, Secrelary o&mq_‘

al
HENRY FORD 70 REFUND WAR PROFITS 10"
GOVERNMENT.

Announcement is said to have been made by Henry Ford
on Aug. 21, through his private secretary, that he would
voturn to the United States Government all the profits he
neakes personally on war contract work. Hao is said to have

added that he thought several other stockholders of the
Ford Motor Company would follow his example. The
contracts awarded by the Government to the Ford Motor
Company amount to several million dollars. No profits
have heen paid yet beeause none of the contracts has been
completed. What the profits will amount to or just how
they will he returned to the Government was not stated.

CALLING OFF OF PROPOSED STRIKE OF GREAT
LAKE SEAMEN.

The threstened strike of seamen and firomen on the Great
Lakes, sof for Monday last, July 29, was ordered called off
by Vietor A. Olander, Secretary of the Sailors’ Union of
the Great Lakes and other union leaders, following con-
ferences with Chairman 5. N. Hwley of the U. 8. Shipping
Board. On Aug. 1it was announead that o working agree-
ment betwean unions of Grent Lakes seamen, firemen and
stewards and virtually all independent lake ship owners
was sigmed by representatives of the unions and the com-
panies meeting in conforence at Washington with the Ship-
ping Board’s labor adjustment commission. It is stated
that the lake unions were recoguized by the shipowners,
who agraed to grant necess to their docks and vessels to the
union representatives. Wage questions will be left to the
Shippinge Bosed for adjustment. It was also agreed that
hoys and ordinary senmen should be trained as able seamen
and coal passers as firemen. The shipowners and men
expect this working agreement to remove disputes causing
sirikes. No special machinery for adjusting controversies,
it is said, was sef up, other than that the Labor Adjustment
Commission of the Shipping Board was designated to neb
on wawe questions. The shipowners and union men will
continue their conferences with the commission regardiog
wages. Increases of $20 n month for seamen and firemen
and 310 for stewards arve being considered, and it was said
that no vigorous opposition hag been made by the ownars.
The Great Lakes Transit Company is said to have been the
only company represented at tha conference which did not
sign the working agresment, its representative announeing
that he desired to refer it to the company's Exccutive

Board.

On July in a statoment reviewing the strke
gituation, Mr. Hurley stated that in view of the facts out-
lined the Board did not feel that there were pny grievances
of such nature as to justify a strike at this time. The state-
ment follows:

The sttention of the Shipplug Domed has leon ealled to s Joint steiko
rosolution which loss been voted ipon by membersof the Salldrs’ Union of
the Great Dalies aud of tho Marine Firemen Flremen, Ollers mid Wator-
tonders’ Dnfon,  Tha resolution ealls for A wtrlko affective July 24 1018,
senfost the Lake Onerlors’ Assieiation, which transports the bulls of the
fron oro, wheat nmd coal oo the Great Lalkes, 'The Shipplug Boord [ssues
this statement Beeause thy resolution 1s so worded us to ks tho Bodrd
Indiveetly & pacty tO the cobiroversy.

The ficst roason wiven o the resolutlon for striking {8 bo compel the Laka
Carrloes’ Assoclation to co-operste with the Governmont in Mo tealuing
and recrulting of seamen on the lakes.  The Honrd has nob dealded to use
the Great Lakes for tralnivg sod recrudthig marioers, ng 16 las used the
const, hut has lert that fleld largaly to the United Stites Navy. It is the
uniersstanding of the Board that tho Lake Onrelers' Assoviation have Mlly
eo-optrated tn tho training of men with tho Naval Auxlliary Reserva,
Howeyer pstriotieally concoived thia pact of the resolution may Lo, 16 can
not constitute o ground for o steilo,

Tho second groutd in thy eesolution s that the Lake Carrlers® Associn-
tlon refused to attend the National Maring Conferenco in May 1915, 1This
statemeont I3 true, Shipping nterests and representatives of marine labor
fram all over the oation attended the Natlonal Marine Conference tn May,
at the [nvitation of the Board, to discuss Wiys nid menns of betterlog
water tranaportation through the co-operation of employer and employees.
Tha Lake Carelors declned to attend on the ground that such attendance
wonld be & recognition that organized Inbor represented thele aniployoes,
which they denfed, and aceordinigly mut tho Shipping Board in separate
conference. For o number of yeors the Lake Carrlers’ Association has not
dealt with representatives of orgnnlzed labor on thele vessals,  Tho 8hip-
plog Board regrots the attitude of the Lake Clarclers in this reapect; but
In view of the national labor poliey promulgated by the Prosident's procla-
mation of April 8 1018, it dld not feel that 16 would he Justitied in forcing
the Lake Carrlers to meet with representatives of the unions,

The next point rajsed fn the strike resolution refers 10 an award of the
Shipping Board relstive to the Welfare Plan Discharge Book, 'This [ssua
was roferred to the Shippiog Board for declsion by both parties on Sopt.
98 1017, At that thme the ehief objections of the men were to thia pro-
visfon for recording In the book the continuous digcharge of the seamen
and to the provision permitting tho mastor to enter i personal opinion of
the seaman's servico. 'Tha unfons elafmed that thesn features wero used
to “blackllst” unlon men, After n thorongh Investigation the Shipping
Board [n November 1917 issued o decislon aholishing tho continupus dis-

With the opening of navigation fn the spring the Lake Cnr-
dlon tssued new welfars books, omitting the discharge and
oplut teatures, The unlons made strentous obloctions to tha Issuance
of these books, stating that thoy were stil useld to diseriminate against
unfon men,

After reponted conferences the Shipplng Boowd, through two communi-
cations to the Lake Carrlers’ Association, dnted June 14 and July 16, ro-
speotively, ruled that the welfare bhooks should pltogether be abolished,
The last decision stated that If & slnple certificate of membership were (o
e feevnd in place of the weolfare book which lind beon abolished, such cors
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tifieato Mshonkl not be in book form noe accompanied by a eontainer; and
shouldl seatet on Gt facy thab fu 8 the property of the man to whom it is
fssued, The holder of sueh certificate should nob be roagudred sk any tloe
to dispose of hiz certifiento or to deposit it, nor shoulkl he be requleed to
produce 1at the thiog of hiring."  The decisfon also stated that ©16 18 the
intent of this fnding that seamen should He employed solely with roferencs
to thely fitness for the work, and not with referance th mombocabip in the
wollarg plan, nor with reforence to affilistion with, or aetlvity in, any
‘unlon, With the foregolng moditieatlon o force, e Shipplog Board
bolfevos that the welfare plnn will not bo ppen b0 the chacge of Boing an
Insteument for diseeimioation mgainst uilon mon.'

The Laike Chrerfers' Assoclation bave taken stops t0 comply with ths
abioye awird,

By taese desisions the Shipplag Boacd eonsiders (0 has mot the reason-
abla objections of the unlons concorning the dischargo hook feature of the
wellare plin,

T'he steflee resolation also contning certain demands fop ingreases in wages
and - paymmt for overtimo,  As stiggested In the resolutions, this: quos-
tlop mny bo lefe to arbiteation by any Impartial tribimal agreeable to both
sides,  InBoprember 1917, wheo the guestion of wiges wos raferred to the
Bhilppine Hourd for declslon, an order was Issued withio threo days prantiog
in full tlie sl paguestial by tho danions.

On the question of ovéctime the Boaed has recentiy issued o mling to the
affect that thero shinll ba no ovortimo work on Lako earrler vessels, The
Shipping Doard will ghortly appolint ropresagtatives on' the principnl Lake
portsd o dnyvestizoto wd audiuslk complabits arising with. respect (o the

! Ay such
difffeulties ns mey sriso béowoen aeamon nnd the vessol opérntom,

The Shippiog Board has heard that [0 tho oveat of 4 sietke againsy the
Lake Carrlers’ Association 6 I8 s Intention of L winion to'eall vut seamen
onboats of other Unes whinh atford thie union Mllest rocognltion and sgulnst
whont no demunds have beon filed, Tho Shippiog Boacd does mob halloya
tliat vha leneders of tho nolond Involved contemplnta this stop, which ean
have no besring on thelr fssuces with the Lake Carrlers® Asspointipn othor
than to hacesss (hiv Goyernmonb Into Gaking further aetion Guoralilo to
(TR

Liv Jssulpg this statmnment the Shippime Board Bas gone Dully (nto the
arlavances wentloned [n the joint strike eesolition Bocanss of the grave
monace Lo e nationsl safety fovolved In a Kaom the Greny Lakes, A
stopphge of the movement of thuy Lalio. Carvler vessels would e off the
AUpPpLy of ors tuedid s Ehomsnafseineg of plates o sidphilldtoe sud many
other ssmentinis of wir, nnd would Jeopardlze tho movement of wheat to
our army alivond wod to our Allles. Na suike shauld be eallod whioh
might bo «l upon o ndsunderstandivg of what hag lappenod or whlol
Is capable of a diferent solition, o view of Lia Facts nbhove outlined th
Bhilpping Goard does nob feel Whot thece ara any gelovanees of such nnture
a6 Lo Justily & dlrike At this time

ERWARD N, RURLIEY,
Chatrmon aof the Uf, 8. sShipping Bogrd,

At the conclusion of a conference, held in Washington on
July 27, and attended by My, Hurley, ex-Governor Robert
P. Bass of New Huampshire, Chairman of the Shipping
Board's Labor Adjustment Commission; Andrew Furuseth,
Prasident of the Intamnational Séamen’s Union and My,
Olander, the Shipping Board issued w statoment as fol-
lows:

Mp. Flrusoth adaiitted that the Shipplog Boaed had settlod to their
sntiafaction Win duestion of the welfare plan discharee boole, swhich tho
Toard o ordered tha Take Carriers® Associntlon to abollst, Il s
tlon. of oviedtie, wiilelt had o placed. beforo the Stdpplog Booid, wis
spttled by nn order |ssued to the Lake Carclées’ Assoolation to (hin offect
that thy hoturs ol work o thie Lok Camos vesols shoold ot axcsd
Lhose proseribod Tn the Seimen's Act.

i oy of tho min concorning woris will ba pratptly conslidorod
and ndfusted Ly the Shippiog: loard a8 soon o8 oy ard submited far this
PUIpse.

The anly remaining question at fssue, which was covered in tho steike
résolution datod ab Bultnlo, N, Y., Juna 26, was (he atitemont that (heo
Tale Carelors’ Associntion deelingd to co-operate willy tha Unfted Stotes
Bhilpping Board o tho mitlon’s appeal For men Lo anin (05 meechant ships
and {u trafnling roeruits to ha pinced on theie ve For sarvico In order ta
{rsnre s sufticlont supply of sownien 1o man our merdhinni ships,

The Lako Carclers’ Association has ngroed ts sign tha eall to the sonmen
with thy modifieation of the Jast paragraph, specifying that the nareanent
entored . into Tast Awgist botweon the ship owneas, tho Govarmnont, amd
the sehmen appliod 1o thoe Atlantie and the Gualr,

As o resuit of to-day's conforenco the 8hipping Board issaed the followlig
otder 1o the Lake Oarriors’ Assoclation, and the {ddenont steamshiy eonm-
panles of the Great Lokes;

Unltecl States Shipplog Board desires to have Ly Bl nonw oparntad by
your associationd co-opeente with our fralning service, which lhas been
estublished on the Great Lokes by Oaptain Ieving U, Hvans, Guaredion
Hullding, Cleveland, Ohlo,  You will be ealled upon to plice he recrits
from this service on your vissels and to give them eyery facility to obiain
tho necessary tenlolng ded to mako them ablo seamen,  In oritar to. Ao
this it will be desieablo to work them wateh and watel wicl the experlenced
gepmon on tho  vessels,

These men from our tealnlng secvics will be placed on your vessols (n the
following proportion:  Whero olght able seamen are now eseriod thern will
he carried six able seamen and four recruits.  Tho wages of these recrulis
will be detrmingd by the Government in so far a5 possiblo in aecordance
with our present practice,

The Board also advised Captaln Ieving L. Evans, Bection Ohlof, Cleva-
louil, Ohin, Lo established 6 fchool to pub this tealning service it eftect.

The foregolng actlon meots the leglthmate grisvances specified in the
sltke regolution, Furthermors, we have provided & uniform training
service for seamoen on all Amoeriean waters. Wa rely upon Lthe opeeators of
tho vessols and the officers and crows who man thom to assist the Govern-
ment i overy way Lo make this servico successful in ordee thit our rapidly
Inereasing merchant muaring may ba promplly and safely mannod by elvilian
CrEWH,

The Shlpphog Doard fecls that it Is entitled to tho full eo-operacion of
both the ship owners and the seamen on the Great Lakes during this na-
tlonal erlsis to nsure the unintercupted movement of [ake shipping, which
18 50 sssentlal Lo the war activitles of the Government and to the supplies
for our armies in Franco.

The decision on the 28th to eall off the strike followed
o two hours' eonference between the union leaders and offi-
cers of the Shipping Board. It was again pointed ouf
that a tie-up of lake shipping would interrupt food ghip-

ments to the soldiers overseas, in addition to hampering
war operations through interference with the movements
of ¢oal and ore. The union men protested against any
modification of the nafion’s appeal, which the Lake Car-
riers’ Association on July 27 had agreed to sign if chanped
to apply to the Aflantic and the Gull. Mr. Olander as-
gerted that such modification would exempt the lake alip
owners, and insisted that a change would make the strike
situation more serious. The insistence by union leaders
that ship owners and their association sign the appeal, was
met by Mr. Huvley sending to William Livingstone, Presi-
dent of the association, the following telegram:

Unitpd States Shipping Board heroby divéets the mombese of the Lako
Carrlers” Asspeiation and the Laks Oarriers’ Assoolatlon 6s &n asonintion

tosign the natlon’s gppeal for mon to man its morchants' ships a8 oricinsily
drafted amd without any changes,

Tha other ecomplaint of the men, that the registration of
seamnen ab the associntion’s shipping offices or assembly
rooms permitted the shipowners to diseriminate against the
men and gompel them to join the association’s welfare plan,
was mat by Mr. Hurley asking that the practica be suspended
pending further negotintions. At the elose of the conlerence
Mr. Olander declared, “There will be no strike’ He
added that it might happen that the orders calling off the
strike might npt reach all locals in time to provent some de-
Iny in shipping, but he was confident that but few men
wouldl refuse to work. Besides Mr. Hurley, the Govern-
ment was represented at the conférence on the 28th by Mr.
Bass. The union representatives were Secrofary Olander,
Mr. Furuseth, Thomas Conway of Buffalo, N. Y., Soure-
tary of the Maring Firemen's Union, and Patrick O'Brien
of Tonuwanda, N, Y., and John W. Ellison, Ashtabula,
Ohio, business agents of the suilors’ and firemen’s unions,

I. WoW. LEADERS FOUND GUILTY OF INTERFERING
WITH WAR WORK.

Aftera trial lasting for upwards of four months, 100 meni-
bers of the Industrial Workers of thoe World were found guilty
by a jury in the Pederal Court at Chicago on Aug, 18 on
four counts of an indietment charging violation of the
ligpionage Act, of tha seation of the eriminal eodi prohibit-
ing intorferance with the eivil vights of éitizens, of the Selec-
tive Service Aet and of the conspiracy statitte, A [ifth
gount in the indictment, charging violation af the postel
laws, was withdrawn by the Court before the ceas0 went
to the jury, Among the delendants wern many of the most
prominont leaders and organizers of the I, W. W., ineluding
William D, Haywood, itz General Beeretary. Convielion
renders the defendants liable to imprisonment {or 27 Vears
and $10,000 line, Arguments for a new trial wera to be
heard this week.

Tho speeifio charges in the case had to do with an alleped
nation-wide campaign o eripple the war preparations of the
Government. especially by interfering with the production
of spruce Iunber for airplanes in the Northwestern forasts.
But tho case gained added importance from the Fact that thn
general principles of the I. W. W, wera called i question,
The constitution and by-laws of the organization, as well as
many samples of its propagands ljt_pnu_um‘ were shown in
evidence, to prove that the organization habitually advoested
subotaga and violenes in industrial disputes, and sought to
subvert the institutions of the country by other than legiti-
mate polifical means. On its parl, the defense sought to
prove that the organization was the vietim of misunder-
standing and prejudice and that its officers and members
had frequently been subjected to mob viloence, parfieularcly
specifying the mass deportations during the copper strikes
at Bisbee, Aviz., a year or $0 ago. The verdict of the jury
was unanimous and included all the defendants. The trial
began on April | and was one of the longest eriminal eases on
record in this country. The record contains 30,000 type-
written pages, or 7,500,000 words.

The conviction of ifs principal leaders is expected to ex-
ercise a powerful and perhaps decisive restraining influence
on the future career of the I. W, W, especially as regards all
forms of war work. It was partly on account of the reveala-
tions brought to light in conneetion with this trial that Con-
gress in May last passed a measure (the Sabolage Bill),
frankly aimed against the I. W. W., outlawing any organiza-
tion whieh uses or advoeates violence to Bring ahout “any
governmental, social, industrial or economie change” during
the war.
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CHILD LABOR BILL INTRORUCED IN CONGRESS.

Clongressnian Edward Keating of Colorado stands sponsor
for o now war measure which would direetly prohibit the
labor of ehildren under the age of 14 years at any time and
of ehildren between the ages of 14 and 16 years for more than
oight hours a day or at night, and of ehildren under 16 years
of age in mines and quarries. These are the standards of
the Federal Child Labor Law recently declared unconsti-
tutional by the Supreme Court.  The new bill seeks (o restore
and maintain these standards during the war'by direct pro-
hibition under the war power of Congress, as there is no
question of the authority of Congress to mecet the present
emergeney in this way. I is believed by ehild wellare work-
ers that prompt action by the Federal Government is needed,
gince it is known that many children went back to work
immediately upon the deecision of the econrt, and that the
Ture of high wages on the one hand and the high cost of living
on the other are inducing many others to keep out of selioo]
in the Btates which hayve not enacted these standards. 'The
new bill was deawn by Thomas 1. Parkinson of the Legisla-
five Drafting Research Fund of Columbia University, and
has been approved by a joint committee of the National
Child Labor Conunittee and the American Federation of
Labor, which are aetively supporting it. dward N.
Clopper, acting Secretary of thée National Child Labor
Committee, says:

T'his proposed axerciss of tho war power of Congress (s not only o protect
tho chilldran from excessive bours of labor and promatire eaployiment; but
alsp to comgervo notional health and vigor,  Childron who lose their chance
for education and norms) geowth to-day will make poor eitizons to-morrow.,
Thode who arenow childeon will have to bear the bucdens seialng from the
War, s avery 1:|:1|U|'(ll!lit}' miust he given thony to hecomo stroog and fno-
tolligont, Thi passago of the bill as & war measuro will prive the National
Ohild Labor Conmit aud the Amorienn Federation of Labor and othars
interested In permanent child tabor legislation thme to study the best
methuds of nuscsting the objectlons of the Supreme Courk (o the ol Iaw
and to feama o B o tlimes of pesce ealeulated to pass tho test of constl-
tutlonality, o (e mesitimo tho oxploltation of chilldren will e prevonted,
Whon the old law was declared uneonstitional 18 was inslsted by those who
wers opposed to such Foderal legislation that the States wonld each take
earo of thele gwn problems satlsfnctorl The opportunity soon came—
the Lesialaturs of Cleorisin, fron which State strong disapproval of the old
Law had comu, conyered o fow weaks alter the decision of tho United States
Supramo Court was honded down, A ehild Iabor DIl cmbodyinge s stand-
ards of the Foderal 1aw was intooduced in the lower Houso, hub was roundly
denounced oo all sldes and promptly refected by o vote of nlooe to one fn
the commitees to which It had been refeered.  This shows only too clearly
thist the remedy les in Federal logislation eathoe than noan nppeal to the
Stntea.

The new bill lias been présented to President Wilson and
he is reported to have given it his ungualified approval,

HOUSE COMMITUEE AMENDS MAN-POWER BILL—
MAY DROP “WORK OR FIGHT" CLAUSE.

Dehata on the Administration’s Man-Power bill was begun
in both Houso and Senate on Thursday and final action is
anticipated bofore the elose of the week. The Military
Committee of the House reported fayvorably on the hill on
Wednesday, aller adopting by o vote of 9 to 7 the MeKenzie
amendment elassifying vegistrants by ages, This amend-
ment, which provides that youths of 18 shall be ealled last
and that 19-yvear-old vegistrants shall not be called until
after the men from 20 to 45 years have been taken; read as
follows:

Providod, howaver, that reglstrants of the age of 19 and not oyver 20 shall
b desiznatod as the 10 chisy and shall boe deafted subsequent oo the rogls-
trants of 20 and over 20 yoors, afid reglstrants of the nga of 18 Yoars hnd not
over 10 years shall ho designated as the 18 clags and ghall Do the Ingt called

for sarvice; those reglstrants sbovo the aga of 20°sliall be called prior to tha
classes hovehy deslgnated.

Opposition to this provision developed, however, from
members who fayvored leaving the whole matter to the dis-
eretion of the War Dopartment. Secretary Baker on Thurs-
day evening issued a statement emphasizing the purpose of
the War Department to keep men of 18 in the deferved class
“as far ad praciteable,’ but urging that Congress do not tie
the hands of the CGovernment with any provision ealling them
last, The Seoretary’s statement said:

It 15 the poliey of the War Department t0 call lost, a8 fur as practicable,
the mén frony 18 to 10, ns 1 told the Senate Clommittes, and I hoped that
the Congress would not make the law so inelastic as to make (6 impessible
for us to cull the 18-10 men untll wae could cortify dofinitely that we had
exhinsted the other ages, becanse the long-deawn-0nb process s of classafy-
ing and deferring mon take so long that wo can nevor rell when we hiave
absulutely finlshed with tho othee ages, My plan was to defer tho call of
the 18«10 mon 48 for as practicable, and L hoped that the Congress would
not misko thele law any nord inelastic thau that.

Accordiog to Gongeal Crowder™® fguees, 6 will not bo possiblo to hayve
elghty divisions abrond by July 1 without vsing the 18 to 10 men, Gen-
oral Crowdor's Clgures ary, of course, estimatos.

No change In the work or flght regulations s at present contemplated.

No action was taken by the House commitiee on the
“work or fight' elause inserted as an amendment by the Sen-
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ate committee, and designed to give the Government specifio
power to prevent or break up strikes. The sentiment of
the House commities seemed to boe that the e¢lanse was un-
necessary and aroused needless antagonism among the labor
eloment. General Crowder assured the commitiee that he
alveady had ample power under the oviginal Dralt Law to
carry out the “work o light' principle; in faet, such an order
has already been in operation [or several wecks without
arousing any general opposition.  But there is deeided oppo-
gition on the pert of organized labor to erccting such a prin-
cipleinto terms of gpedific law. This opposition, a8 éxpressed
hetore the commities on Tuesday by Frank Morrison, See-
retary of thoe American Federation of Labor; is partly on
the ground that the proposed amendment amounts to con-
seripton of labor, and partly because it casts an undeserved
reflaction on the loyalty of American labor, Said Mr, Mor-
TisOn:

1 pm here fn the name of (o Amerlcan Pedeenbion of Labor (o protest
against the incorpomtion in the dealt law of the Thomes labor conseription
amendment, which tho suthor ndmits s slmed ot strikes. 13 coar Intent
% the conseription of Iabor. Thore 48 no necessiey for sueh loglsistion,
Furthermiors, [0S an ntrack on the loyaliy of the workingmen of the Unived
Btates whi vl bo Bitterly resanted by them iF enscted into'law.  Tv will
mako the world bolieve, and espocially oure allies, thoat our workers are slack-
erg, that thed are not glving thelr best to 'win the war,

The Draly bill was submitted by the War Department. Tt did not raise
any Issue between the Goyvernment snd Inboe. Notia slgn of discontent
with the lsbor situation is apparent in any department of the Goyvornment.
Hecrotary Haker ls authorlty for his department:  Whan psked by tho
Sennte Commitees on Milltary Atfales what ho thought of the ampndmont,
he satd, 1 ehink it s unfortunate to add that,"™

It fs theestore & fact that tho Govermoent s oot oxerclsed over the in-

! fon. Bl some one ls o is hidden somewhoaree In thio dagde,

g a moyemaent to conseript labor, When the wape was declared;

the workers of the nation willingly foll Ento o, ready to o whors nesded to

guveo the countey for the world and the world for deanocriey. 16 s the

o demaaracy wo are fghting Yor fn protesting vigoroualy agaiost this
amendment

Aszsuming thiz law is eacted aod carrled out to the lottor, ad 2,000 mo-
chnnles In n war plant steike, whot then?  How ein their places e fillsd ?
Wil the Governmont bocome s strikebreaking sgency, using tha soldiers who
soek to save democracy to defeat workingmon who ard also fghting for
domoeracy 0 the industeial feld? I soldiers are not used, whore will the
ntrikehroakiors be Touwnd 7

Wa hinve no bhesitation (o declaring that conseription of Inbor o this
covort way will bo met with susplelon n ovory eormer of tho eountry. 'The
Govornment has not asked foe fe. Tt repr itatiyves soy things seo moving
st tisfaetorily, so e s Inhor {8 conecrne Theen I 0ot a whisper from any
Government offtelnl that conserfption Js needad. Chén who does cone hore
by stealth and ask the roproses ives of tho people to do something vhe
Government (does not aske and does not waot?  That [ (o guestion whieh
millfons of workingmuwen will aale, snd thoy betlove they know Ll nhswer,

Wi o not asle fayors.  Wo psle thoat this anid any othior bill to surrap-
titiounty consceipt labor be défealed. Deag out tha compivators feom
behind  econseeiption, and you will fipd thit they are the most prolfie
war profiteors In tho United States.  To-tlay, iF that ameondment 15 ennctod
fobir lnw, I will bo used By unfalr peofitecrs agslnst Inhor..  Teds belng nsed
by Qi Bethleham Steel nd other corporations,  They ask for axsdmpulon
Por Lhedr e oo 8 the men cécelviog exemption protest agalust conditlons,
they aro threatened with being sent to figho.

Nonator Cummins introduded an amendment to the Sen-
ate bill providing that the “work or fight” provision: should
nolapply to strikes provided the strikersarewilling o sub-
mittheir dispute to the decision of a board appointed by
the President.

Senator Wadsworth introduced an amendment to make the
new draft law available for the needs of the Navy and Ma-
ring Corps as well as the Army, pointing out that the new
age limits of 18 to 45 practically put an end to yvoluntary
recruiting, and that the Navy and Marine Corps will need
300,000 men in the next year or go.

With regard to the status of married men under the new
draft, it is understood that no ehange in the prosent policy
is contemplated. In other words, the test is to ba de-
pendency, and not merely the foet of marriage. This means
that the War Department will continue to put into Class 1
and ¢all for servies those men who do not support their wives
and families, those who are being at present supported by
the work of & wife or children and are physically fit, those who
are engaged in non-essential ocenpations and have made no
suecessful effort to engage in essential ocenpations, those
whose wives have an income of their own and can get along
without the earnings of the husband if he is ealled to the
colors, and, finally, those husbands who waive exemption
or defarred elassification and who have no children.

Regarding the intention of the War Department to so
arrange the guestionnaires go that every married man will
determine automatically his right to exemption, Secrotary
Baker said:

Wo wanted to arrango the rogulstions so as to save & marclad man who
ought to boe examptod from thoe homilinglon of clalmiog exemption, by mak-
Ing the process as automatic ss possible,. The theory upon which we want
to work the deaft is that oo marded man whose wifo and childeen aro de-
pendont upon the contloulty of hils carndiegs, aod who will not be abla to
ye on his soldiee’s waged, will be deatted,  The deaft will spply to these
mareled men whoso ineomes are ndequatse to grovide for thole fomilies, those

whoas familles have Indppendent (neomess, and thoss whose [nmilles proyide
tor them.
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TESHING GROUNDS.

To. prevent destruction of fishing vessels by German
submarines, the establishment of a patrol of eertain fishing
grotnds off the Aflantic Coast by the Navy Dopartnient
was announcod as follows by the Food Administration on
Aup, 16:

A a food conseevation measurs and to provent destruction of Tishing
vesaols by German submarines; the Navy Departmont b bllshod w
patral of cartidn flsbing grounds off the Atlant'c coust, atler discusslon of
gl altuation with the Food Administration.

Hoeont folids done Huda actial disnage to Mehing
fleat token ns o whole, but my siness among the mon las raultod,
Wives and Fomilivs: (o gomo o o fodued them 10 ramaln on shori.
Bub the Ameriean fishierman {& uob easily kept from tho soa, and 0[5 e
pected that Uis oowrngo and the Kaowledge that the Jsekies nre on jruard
will keep the Lsh cateh np to nermal,

The naval patrol will Le accomplished without weakonime. thig couvoy
gaystan thub has mado (b possible for Lroops aod siupplles Lo voyuge In sufoty
to Europe.  Submiring recently have sunk vessels angaged e Flshidng
and have committed depredations among smallar craft after swored Cisly,

All the European uatlons allied againut Gormany have striven, in (ho
faca of Hie difionltles, to koep thelr fehing oot it work, betatsa of food
shartgaige, particularly meat.

PRESIDENT WILSON DESIROUS THAT MEN WITHIN
NEW DBAFT AGES REMAIN IN RED CROSS.
The hope that Red Cross workers within the proposed

new draft ages—from IS to 45—would “continue to render

sorvice unlegs and until specifically ealled to other and
more important dufy” has been expressed by President

Wilson 'in o letter addressed to Henry P. Davison, Chair-

man of the War Couneil of the American Red Cross. The

President's lotter was wrifton in vesponse to one from My,

Davison, in which the effect of the proposud now deaft ages

upon the Hod Cross personnel was indicated. Tha fol-

lowing is President Wilkon's letter:
The White House, Aug, 14 1018

Mr. Honri ' Davtson, Chafrinan Bed Cross War Cottnielly, Washington, D, ¢
My Dear My, Darigons 1 hope that the action woe have taken in the

matter of voluntary enlstment will holp o Hetle In the solition of the

dirtienlties cronted for the American Red Cross by the probably extension
of the draft ages.. I the Govornment does the solecting (6 ean gelect with

a duo regard 1o the interests of all services, whethier within tho Govertimont

or without, whertas It wo permifted men Uable to be deafted to push in

and apply for and obtain comnissions theee would be ahaos indead .

As the Amorfean Rod Cross B suell wn fmportant auxiliney to one armed
forces ind i3 also extendiug rollof not only to our people &6 home bub 1o the
peoples of tho nations pesoctatod with us who oro sufforiog as the pesull of
the war, I hope that overy man connocted with the worlk, oiblhoe Rh it
or sbropd, will have b full approcintion of Its Tmportance, and will 1 pos-
gible continug to render service, unless and ol spectiieally callod to
othor and clearly moro Impoctant duty.  Coedlally and aing rely yours,

WOODROW WILSON.
In his communieation to the President My, Davison
stated that *at the time the War Council was formed we
adopted a prineiple that we would not accopt for servica
abroad men within the draft age, as wa did not wish to ho

in any degree open to the eharge of being a ‘shalter pit 7,

TTa added:

Owlng to the {neroased demands for personnel and ot diffiealty (n so-
curing I, we modifled, abont two months ago, our ruling, necopting men
with obylous disibllity In Class 5-G, as wo were {nformed that this class
might reasonably be regarded as exempt from military Hability,

As tho proposed law would probably cover S0% of gar male porsonned,
we would, 1 fear, fmmediataly upon its enactment, find men restening, ko
that our problems of securlng additlonal personnel now called for in Kurope
and pechaps Intor In Bussia wonld not ooly be grestor hub indeed the prob-
Lemn of malntaining oue predent organization would becoma n serlous onn,

I am sure you know that I would ssk fornothing exeopt your consideration
of steps which would gnalile us to contious our work, tho Importance of
which T helisye Is establistied, and you have given me reason to lnow of
your own approclation of Jts value, Whatever the solitlon of the proli-
lom may be, T am suro | espress the statiment of the antire organization
when T say that no ona could or would nsk fop exemplon feom military
servica on the ground of his work for the Ited Oross,

- e
PRESIDENT WILSON URGES GENEROUS SUPPORT
OF SCHOOLS DURING WAR.

Generous support for schools of all grades during the war
is urged by President Wilson, The Department of {he
Intarior has made public the following from a letter which
he has addressed to Seerotary Franklin K. Lane approving
the Bureau of Hdueation's plan for an educational campaign
the present summer and foll: iy

I am pleased to know thint despite the unusual burdens fmposed upon
our people by the war Lhey have malntalued thele school and other Afron-
cles of eduention ko niaely st thele normal efficlency, That this should
ba continued throughout the war nnd that, In so far as the deafs [y will
permit, thors should bo po falllog off lu attondance In elementary Achaaly,
high schivold, or collegos Is a matter of tho very greatest Importancs, wf-
fecting hoth vur strength In war and our oational welfnee and efficloncy
when the war is over.  So long 08 the wir continues there will he constint
need of very largo numbers of men sl wongen of tha highest and most
thorough trainlng for war swvice In many lnes,  After the wae thire win
be urgent need not only for teafiied leadership in all Unes of indusi rial,
ecommerelal, social, nml clvic life, but for a viry high average of Intelll-
genco and praparation on the part of all the poople. I would thergforo
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b boy ar girl ahall have |

nd that the nation oy sirength-
only Ba throlgh ihe flght odoestion of ull | waple, 1
Approve mie riily your pinns for making through the Turenu of ol (TS
Calion a compre Vit empalm for tho support of the schools and for
tho msintananee of altendancns upir them, and trust that you mny have
the co-operation in this work of the Ameriean Couneil ol Bducation,

by the new conditions to e and 1
tnity for odueal ion bpeanss of the
ened ns o

=8 ppor
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PLANS FOR COLLEGE STUDENTS ENLISTING IN
ARMY RESERVE CORPS.

Young men in Indiana, who enter colloges (s fall swhich
haya qualified for United States student army reseeyve corps,
may enlist in the corps on entering the institutions, be fur-
loughed immediately and may continue their studies until
the Governmeut doems it noeessary to call them for active
war service.  The Tudisnspolis “News” of Aug. 14 is au-
thority for this stalement; it Purfher says:

Aun mnouncement 1o that offest has just bean rocsived by the authori=
tes of Wibash Collego here (Ceawfordsvills) and by other sducational in-
sfltutlons Io the Btite, which have taken steps to bave studont rosirya
corps.  In additlon 1o W o Lhess includd Purdua University, Notre
Diamg University, Dol'auw University, Indisna University, Culver Mill-
tary Academy and others,

Tho Importancs of this plan for combined military and colloginte train -
ing, If We are to mest-in the future the urgiont noeds of Lo Army for Wighly
tralned mon, I8 S0 great that the War Dapartinint sarnestly requests the
colleges, councils ol defange; and othor patriotlc societies 1o co-oporale in
hringing It to the avlentlon of the young men of the country and urping
thum to do theld part to make It 2 RUCCESS,

The purpese of the plan'is to pravide far the yory Importaot needs of the
Army for hghly trained men sz offleers, onginears, doctors, chamists and
ndministrators of any kind, ‘The Importance of this noed cannot bo too
strongly empliasized.  The plan |5 an attempt to mobilize and doveélop
the braln power of the young mend of the chunts'y for these services, which
domamt spocial trolning.  I1ts object 15 to prevint. this prematitne  anlist-
mot for aqtive service of those men who could by extending 15 period
of thoir colléga tralning multiply manifold thele valis to tha sountry

The bay who enllsts n tlie st s army Deaining corps will be n mom-
boe of the Army of the United States, Hea will bo provided by the War
Department with uniform and egolpment, but will be on furlough status
and will not recobve pay,  He will undérgo rogulae military iralnlog as 8
part of his course during the college yoar, will attond & six woolks' camp for
rgid und fotensive military {nstructions at private’s pay, and will he
subjeet to tha eall of the Presidant for active sorvice at any time, should
thy exigencies of the milltary situstion demand e,

Thir polley of the Government, hiowover, will ba to Keep mambers of this
corps in college until thelr deaft ngo §s reachod, and tho W Department
Will havae the power ta orider such men to cont{nue in eollass ovan nfter Lholr
dealt age 18 reached whenever thadr work 1S such that tha noods of tho
seryleo, e. 8. lor doctors, enpineers, chuindsts and tho like, are such os to
minded that oourse sdyisahle,

TAXING MUNICIPAL BONDS UNCONSTITUTIONAL.

Confirming their oral opinion to the American Banlkars®
Associnfion of Ameariea s to the lack of eonstitutional power
in Congress to fax the incomo from munieipal bonds, Reed,
MeCook & Hoyt of New York City, attorneys for the
association, recently wrote as follows:

+ May 31 1018,
Howard F. Bagbe, Esg., Chairmoan Miunteipal Band Convnities, Investment
Dankers' Association of America, New York Clfy.

Dear Str—You have askod as to confirm to you vur oral apinion as {o
tho comstitutional power of Congress to impose b foeonig tax on intorest
recelved on municipal bonds.

The powar of Congress to levy an Income tax was Ineluded In the gencral
taxing power given by Artlele 1, Section VIIL, of the Constitution when
adopted. Thy question ralsed with respect to I In the Pollork case was
as to whether In lts application to income derived from real and personal
property an income tax was subject to the constitutlional restriction ro-
quiring dlepct taxes to bo apportioned among the States Acenrding to popi-
Intlon. (Const, Art, T, Section 2.5 1t was held that it was subject to this
restriotion and the 1894 Income tax law was hold uneonstitutional Decausy
the tax was nol apportioned. (Pollock v8. Parmers' Loan & Trust Co.,
157 U 8., 429, reledring deiled, 158 0. 8., 801.)

The Bixteenth amendment was adopted to remove this resteletion
1t rends ns Tollows:

"The Oongress shall have power to lay and collect taxes on Incomes,
from whatever source derlved, withuut spportlonment among the soveral
Btates, and without regard to any census or enmmeration, '

Former Governor and since Justico Hughes, In his messags to the Now

orle legiflnturo recommending the refeetion of the incon tax amendoment
to tho Constitution, to which we shall tefer later, ealled attentlon to tho
danger that tho use of the words “from whatevdr soliree derived'' might
hova the effoct of Dhringing within the Federal In taxityr power, tho
income of State nnd municlpsl offfclals and neame dertved from Stato and
munlicipal bonds.  But for this Important sugrestion nt that thme, thore
wonld, wa bellove, have hoen no thought in the minds of any one that {he
proposed amendment was {oteoded to elsnge tho proposition, rmly
established by oarller declsions, that the property and revennes, agencles
and Instromentalities, {ocloding fhie borrowing power, of thi State and
{ts municipalltics nro not cotstitutionally subject to an Ineome or any other
tax by tho Fedoral Government (United States v, Ralleoad Co.,, 17 Wal.,,
322; Qollector v. Day, 11 Wal., 113; Meoreantile Bank v. Now York, 121
U, 8,, 1d58; Brockton v. Tonnessea, 117 1T, 8., 151; Pollock v. Farmers'
Loan & T'rust Co,, supra),

This proposttion is a counterpart to the proposition that the Btate cannot
tax the property nod revenuces, agencies aod  Instromentalities of the
Federal Governmant (Dobbing v, Commisstonoers, 10 Petura, 430; Wiston
v, Charleston, 2 Poters, 440).

The principle established by all these cases (s that there (s & positive im-
plied constiutional prohibitlon agalnst the interfersnés by tho Federat Goy-
erumant or its agencles with the govitnmout or agencls of the Stato and by
the Stato Government or (s agenclos with the Governmont or nggencies
of United States, except, of courss, n the necessary instance whoroe the

urge that the people contitiun to give generaus support to thelr school
of all grades and that the policols adjust g} Ives ns wisely os possible

uxclusive or dominant power of one i especially established by the Con-
stitution,
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While any viow expressed by Me: Hughes nec garily conmunands most
sorions attention, | Cwao helieve, ovident that the vitw expressed by i
Giovernor was primarily the precsutionary view of pn execitive official
rather than the reasoned or finul conelusion of a judielal offleid or adlvising
counsel.

Thiz view was based on the insortion of the words from "whatover source
dorivid* in the then proposed constitutional amendment. - fad the gon-
sticut I amemdindent, in t, gived an entlicely new taxing power to
Clong 1l fiadd these words e no plainindepondent purpdses, the donbt
exprossed hy Governoe Hughes would eertainly have been necepted by
eyeryan: an extremoly sirvious donbt.

The concluslve nnswer to 16, howover, lies in two ponsiderations which
seam to have been overloolked by Governor Hughes and woere hrought out
at the time 0 o published letter of Stnator Root.

W fest considerntion was that the amendment wos not Intendad to
confér nny new taxing power, The power of Co w5 to levy o genseal
Ineome tax lnd mot heen questioned o the Pollock g, The thingg that
Rixd Tieen questioned was whether such o tax was oo dirett tax and sublech
to apportionmant among the swartl State The gquestion of the tasaticon
of Incomme on munieipal bonds was invelved in the decksion, but It wne
ananimousty Hald that this guostion hed beon settled by eaplier de
and thit sucl b 30 was not taxalile, noewas thera any protost i
this view or pabl ymand for noconstitutional. change with respect to It
The constitutional muendment was domanded autliorize an ingomoe tax
“without apportlonment snonsg thiy saveral fates!t  The amandmont
necd nat, therdore, be consiraed as conforring any ey taxing powor on
Congress, snd [ the absawa of sn affirmistive intent to confer such new
power, would not b comstrued:

hie second connideration w thnt- in
Clonre had held the tax ta be Qreck with respeot only to incoma derived from

antiren, 1o wit, froin real snd personal propecty.  This consideration
chmpletely explatns th reason for and the meaning nod effect of tho words
“feom whatever sonree  derived® in conpoction with the words ““appor-
tionment among the seyvoril Hentes.”

Tha constitutional aoondment must, of course, ha read. and onstrued
i thie Hieht of the situation intonded to bo cured nnd A applying tosuch
sitnation and not to have s ulterlor purposo, unless the sama s clearly
esprossed.  Manifestly it would reguien very stronig wvidenca of alflFmntive
Intent to confes a pow taxing power over the Instrunuotalities of (he Btates
anil ko destroy so fuadamental o peinciple as that of tho exeniption of tha
State and seencies and [nstrumentalities from ' taxation by tho Federal
Government, The noeed for this oxomption Is &s groat to-day it 04 was whin
tha Constitution was adopted, iF the States In times of peaco ey to stnnd
oh anything ke s parlty: with the Federnl Government n thede shifiey to
fimance thekr Goyvirimer reguiramaen

R s inge th monendim 1 tho light of the situation intonded to he ereed,
lts |n|rpn.‘;."|i flanin el e plote, and thore Ia, 0 oue opindon, mo ﬁtll{}_ﬂ"if{lﬂl
G & prrposs (o extond the stibjeet of taxation, bt only to axtoned b i
crotlon Bs ta this matliod of taxation by removing the vesteiction hold by
the: Pollock declslon to exlst,

It has b ropeatidly sudd and fn pffeot hinld by thoe Supramo Ooar
e Copstitutional Amendmoent was adoptéd that it Vconferred no now
powee of taxatio (Brantan’ vio Baltle Minlog Co., 240 U5 8., 103, 112}
Brushabor vs. Union Pactfle WR. Co:, 240 U085 1007 10), And o thy
vary recent docision of Pockd ve: Lowe, doclded May 20 1918, Ui Court
nsd vory Slnifloant g, Indie ng. wo think, vory tlearly whiat
wonld Lo W8 viow of the presdut Guestion., whoe It mald that tho feon

Tdow not extend the taxing powor o now of exeoptold sulie
thint mn picom tax Tesnnot i applisd to any [neomo witloll Cony
v power o tax,'
ra of tho opinl
s nak oo all
Feom Sta e and meinl
it very brief re

the Pollock casg the Suproma

U TR

1 Ehiat tho pelnciple cstaliished by tha rllor cases
o by el XV LR Ammpndonann, and that b ineome
s ennnob Biesthjeetod toon Federnl tax,

Lt madi fo the so-called South Caralinn
oxcise tax casae (South Carol o United States, 100 U 8L, 637).
(6 was Bl thab tha atencles ad dispensarios
y aadie of lquor worn sibject Lo tho payment of the ¥
| by o dividad courp, Justicea White,
Poclcham and AciKenna coneirring in s vory steong disant.

The malarity opindon recognizod quiite cléarly the fundamental pringiplo
establishied by the eaclier duclsions, Bt hold that this prinelple wonld not
b extonded o Far as to make (& posiilo for tho Staty Ly talking ovor nod
monapollaing oue of moge private husinesses to defeat the nocessary sing
power of the Foedirsl Goverpment.

This docision doss not touch the general principle, but establishes, If
adered to, o lmit to the application of the prineiple, 16 rafses do quis-
tlon as to tho pringiple aelf, Dut might, in u pietlcilar Istance, ralso o
quistion &% Lo whellior or oot o speelfic Stute o munlcipal actlvity, by
roason of Ita pradominantly private business charaotor, woitld bo outslde
of tho protection af that principle.

Tin concluslon, it cannot ho too strongly snphasized that the fundoamental
principlo appies with all s foree to Lo municipality, ns n subdivision or
fustrmentalivy of the State, noee 18 theee, o our opinion, any room for o
tlstinetlon 1o its application hetween securitios lssued by a Btato for m
publie prrposs and secaeitlos sued under s authority hy ans of its munlcl-
palitles or subdivisions for s public purpose,

YA munlelpal corporation is the repredontative of the State and ono af
tha fnstrumentalities of the Stalp Govornment, 1t was long ago dolee-
milned that property and revenues of mu nicipal rorporntions are not sub-
Joets of Fadora) taxation' (Fullee, ©. J., in Polloole vs. Farmers' Loan &
Trust Co,, supra).

The ong (s as completely anil conclugively axampt from Federal taxatlon
s tho other.

Very truly yours,
REED, McCOOK & HOYT.

TAXING MUNICIPAL BONDS.

The following article, by Charles I'. Speare, bearing upon
the proposed tax by the Federal Government on municipal
honds, appeared in “The Eyvening Mail" of this city on

Tuesday last:

‘Phe soveral issines of Now York Cliy 424% bonds, which advanced to
about 102 last maonth, are now offered ot par, In the [ast few days tho
market for local municipals, as for municipals of high quality in this and
adioining States, his been soft with an abundance of offers.  Thera |4 re-
ported to haye been considorable solling for the account of local aml Nuow
England Institutions,

The tax. guestion surrounding munleipal bonds has becoms a most con-
filsed one,  Oplofon (5 quite strongly held that all future ssues, ol least
for thu period of the war, will he taxed. The retroactive factor of taxation,
howover, i in dispute, Tt seemed to be the sentiment of the Chalrman of
the Ways and Means Committeo that the law anid courts would not sustain

pny atlompt to nulllty the tag-exempt features of antstanding. bonds,
This meant st bonds of nonicipatities and States alroady Isiued wntiled
sell ab o preminm and that the constantly diminiahiog foating supply
wotlld materlally bonofin thelr markot.  Secretary MeAdon put o 'erimp’!
I b lils Fdes wiens Tie stated Bofore the Committee on Priday that he hoped
thi sogecatlon of the Treasury Department, *'to tho effect that the exemp-
tinn whether In respect to bonds Heretofore or lereaftoe ssned, st il ba
spread over all the brackets in the surtes and not, uws now, i effect deductod
frony the highest bracket,” would bw adopted,

A, MeAdoo s bad his way in every bitof taxation and finsncial legis-
lation that lias come before Congress in the pasy year and a half, 16 3
fulie likely that what he reconimoends now as Lo (axes of outstnnding
mitnicipal honds will be incorporated in the hill which the House seads to
tha Benate,  Kyven should that body rofect thils parileualar regqoest the sub-
foet will have beon widely agitated and the entering wedgd established for
what may he s long-drawn-out cantroversy ona highly techineal (question,

Tha fnyestor, therefors, who in (e future considers municipals 16 facpd
with question whethier tha differonee to him of Inpome (5 greatb unough
Lo warrant talcing s low rabe mnicipid that may be taxad o s hlghoer yialding
corporation hond about which thera 15 bo question ng Lo taxation. Tho
statns of municipals as to hxation cannot for sHmo tme ta come ba as
elear and deflnite a8 It hias been herotolore.  The lability as to taxntion,
onte rafsed, muddies up waters. Thot this is a very important question
to municipalitics fudicatod fn the protest thit has already boon entered
by Compiroller Cralz to the Ways and Means Commitieo. It means
Ighor horrowing rates for cltl Phere 8 0 compoensation for this incoum-
polling cltied to move yery cautio ¢ and spend very conslderately whan

thoir capital adyvnnees,

wt holder of munieipal bonids to do ande ths clreumstances
Shoulil ha soll or hold? ‘Fhis ik very largoly an lodividial problem and
closoly Tdoneiflod with the Individial incomp réquirgments, Whether muni-
cipals are to be tax-free or taxable will not mean very much relatively
as (o their pr This mny he mewsured Inoa fow polnts eicher way From
par. Ordinarily the holder of muniefpits would nok b likely to exehange
them for other bonds, say thods of corporations, oven woea Uhe i 1]
in yiold Y4 to 195 (A favar of the torporation lssucs arl with Doth classoes
of hondd taxable, 'To-day, however, there are extroordinary conditlons
proviiiog.

Patin the ease of Now York Olty 4148 ab par, now bix-exainpt but open to
thio possibility of taxation, and the Third Liberty 4 L8 folllng ab 516 il
detinttely removed [rom Uhe tax aren on gmounts i p to 556,000 pue B vl
I# thioee any quisition na to what should bathaattitide of the lolder of sy ong
oF two pninleipal bonids: o this sitaation?  The municipel yields 444 %
and the fneome from 16 may ba taxed,  The Governmunt 4158 yiold 4,80 o
anil eannot bo taxoed within the flold suggested,

The differant statius of tha Uwo bonds is more elearly deflinsd when tho
proposals a8 o normnl taxes on incomes af 10 to 129, and on uncarned
Incomos of 1 aew Introduesl Into the discussion: 1y I8 Incimbent oo
thosn with anesemed fnecomes of say $4,000 and 85,000 to so pouljist tholr
Investments that they pay the smallesh minount of U For thom, if thoy
are eligible, the Liberty bonds at the present 41855 dideonnt are most
nttrnctive.

1015 the frank purposo of Seecotary Meddao, fo moaking old miniefpal
[asfies taxable, to nsslab the muclcet or Liborty bonids, This applies not
only to the bonds outatanding but thoso of the future. Probably Mr.
MeAdoo. 14 overesthmating tho offeet: of thls on Liderty bomds.  Thoy are
moved more hy thefe quantiby than by thele quisiity, small mdues may ba

Iy affoctod by tho establishing of o Anl conditions o prica
not thoso thivt come out stoadily: i 23,000,000,000, $4.000,000,00( and
5, 000,000,000 wndbs,

In opposing the proposed taxing of municipsl bonds by
the Federal Government, Comptroller Craig of this eity in a
talogram to the Congressional Ways and Means Committes

on Aug. 19, in part said:

The Clry of New York has aideld tha Federal Govirmimant In aviry woy
in the profesition of the war, Lnrege and valusble properties have hyewn
turned aver without charge for army nod vy purposes, 1his Seaperntion
alf the municipsl puthorities (8 continumd 1 unresorvol. A fax direet or
fndirect tpon manfefpal bonds 4 o effeel a tax pon th Governient of
Ly ity of Now York, [olss tax upon pulilie sahools, hospltals, aharitablo
anl correctionnl fnstitntions, and upon fAre and police proteetion, and upon
wiuter supply, rapld teansit and wotecfront fm it 5. A Cartaln
nmonot of such improvemonta aro vital wncder war Hitlons.

The power 0 tax b Ehe power o Hedtroy. 16 18 Ineancalvable that Con-
aress sioulil prostrate (e ceedit and eripple the functions of's gréat and
duvoled munleipal government, 'Tho galn cannot posslbly offset the
Indury of 6 box tliat sa clonrly appears bo be unconstitutional, | warnestly
urga that oo tax b il directly or (ndirectly upon mlelpal boneds

Director Archibald of the Department of Reyvenue and
Finanee of the Qity of Newnrk is proparing, according lo
the Newark “News,” to protest to the Congressional Ways
and Means Committeo in the beliefl that the proposal to
place o Foderal ineome tux on municipal bonds, now pend-
ing bafore that body, is improper in its présent form. He
holds the view that sueh a tax would be unconstitutional.
It was his intention to ask the City Commission at its meot=
ing on Wednesday last fo coneur in his decision o muko
the protest and further to request Mayor Gillen of Nowark
fo aslk the League of New Jersey Municipalities to make
o stmilar objection by adopting a resloution to be sent to the
Congressmen  on  the Commities,

Read, MeCook & Hoyt, attorneys of Now York City,
and counsel to the Amorican Bankers Assocation of Amer-
w1, have beon retdined as eounsel to the New York State
League of Mayors.

URGES PEDERAL CONTROL OF THE RATES OF
ELECTRIC RAILWAYS.

Execcutives ropresenting practically every important
alectric railway system in the United States met at the call
of the Ameériean Blectric Railway Association in the Fn-
gineering Societies' Building, 20 West 89th Street, New
York, on Aug. 22, to consider the action of the National
War Labor Board in increasing on an average of some 40%
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pha wazes paid to electric railway employees in connection
with the necessity of incrensed fares on eleclric railways.
The meeting wais addressed by P, H, Gadsden, amember of
the Association’s War Board, who presented a statement
which indicsted that unless relief was afforded in some
way, that the ineresse in wages awarded by Messrs, Taft
and Walsh wonld bring the street railways to the verge of
bankruptey.

Statistics presented showed fhat in 1916, the net income
of the 1,260 eleetric railways in the Unitéd States amounted
to aboul 870,000,000, with & gross income of $672,000,000.
Mor 1917 the neb incomea had decreased to 35,000,000 dol-
lars, and statistios of the 154 rl'pl'r,-_uflitml companies showed
a decresse in notb income for the first three months of 1918
of 04449, The awards of tho National War Labor Board
it applied generally throughout the country would moan
gaid Mp. Gadsden an ineresse of over $100,000,000 4 year
in tho pay-rolls of the eompanies—sulficient to wipe out the
entire not income and to absorb over H09% of the money now
paid for tixed charges, Tha mesting wais addressed, among
others, by:

T, N, MeCurter, President, Puhlie S8ervice Rallway Company, of Now
Jersay .

H. G, Uradles, Prestdent, Stone and Woebster Managemunt Corporm-
tlon, upeeativg sluetels vallway properties all avor their Unltid States,

Frank W. Froesuff, Vice-Presidont, Heury L. Dolerty Company, Now
York.

P. J: Kealy, Prosident, Kansas City Ballways Company, Katisas Clty,
Muo,

Horacs Lowry, Prealdent, Tsin City Rapid Transih Company, Wiin-
neapolls and S5, Paul, Moo,

0, N, Clarlie of the B, W, Clarke Company of Philadelphis.

@, L 8, Tlogley, VieeProstdent, Anterlean Rallways Compnny, Phila-
delphia. . v :

M. U, Brush, Prestdent, Boston Elevated Railway Company, Boston,

P, 1. Sullivin, Prosident, Bay Stite Streot Railway Co., Bostan.

Charled L. Heney, President, Indisnpolis & Ciociongtl Traction Co.

H. O, Abell, San Antonio, 'Vexns, Publle Saryles Company.

Q. B, Wilcox, of the Bonbright Company, répresentiog the Public Se-
curitios Committea of the Investment Bankers™ Association.

J. D, Mortinier, President, Milwankee Electric Rallway amd Light O,

LWL Wilson, President, Wilmington and Phitadelphia "Ueaction Co,

Ranldn Johnson, President, Trenton and Mercer County Traction Co,,

Trenton,. N, J.
L. J. Wolf of the Aurora, Elgin and Chieago Rallway,

John J. Stanley, President of the Cleveland Railway
Company and of the American Bléctric Railway Associs-
tion presided. The meeting approved of the action of the
War Board of the Association in ity effort to securs Pederal
control of glectrie railway rates. The War Board has made
this recommendation to the National War Labor Bodrd,
which in turn has given its approval and has recommended
to the President that ha take control of fhe electrie railways
in so far as their rates are concerned. Mhe mecting ox-
pressed the helief that in the erisis which confronts electric
railways at this time Federal action must be had in order
not, only to preserve the companies from financial failure
but to insure the continuance of serviee to the pubhe,

RATLROAD EMPLOYEES ORDERED TO SHOW
COURTESY TO PUBLIC.

An order ealling upon railroad employees to render not
only efficient but courteous sarvice to the public has been
issued by Direetor-General of Railroads W. G, MeAdoo.
In deprocating exeuses offered by employees for their own
ghorteomings that “Unele Sam is running the railroads
now,” or “these ave MeAdoo's orders,' the Director-Genernl
announces that “the public be damned"” policy will in no
circumstances be tolerated on the raileoads under Govern-
ment eontrol. The following is the order:

GENERAL ORDER NO. 40.
Washington, D C., A, 18 1018,
To AL Emiployees i the Ratlroad Serpice of the United Statey:

Complaints have resched me from tlone Lo tims thst vmployess see tot
treatiog the pubile with as much consideration and courtesy ander Govorn-
mient eonteol of the ealleoads as undor private control, | do not ¥now how
mudh conrbisy wis aceorded thus puolic under private conteol, and | have
no basds, 1 fore, for sccdeate comparlson, I hops, however, thab tho
reports of iseourtedy under Governmant adiminfstration of tha rilronds
s fncorpect, o that they are at least confined to o rolatively few cases.
Whatevaer way Lo the merits of these complaings, thoy deaw attention to
n question which s of the utinost Jmiportance i tho managonient of the
radlronds,

For tany yoars it was populaely belloved that “the publie Bo dunaed!
polloy wits thi polley af the sudlronds ander private coutrol. Suehoa polley
f& Indefenelble oither: ynder private eontrol or Goyvernment conteol. 1y
wonld ba paeticuiaely ndefongible undor publie. control when ealirond
amployees nre the dipset servants of the publle.  "The publle o damned®
poliey will in no clremstances b toleeated on tho mllronds under Govern-
ment eontrol, v umployee of the rablroad should taloe pride In seryv-
Ing the publle courtoously and officlontly.  Courtesy costs nothing and
whien 16 s depensid [b makes frleads of the publie aod adds w0 the solf-
respect of the cmployie,

My attention hins plso been ealled 1o tho fact that employess have some-
thmes offared ns nn exeise for thele own shorteomings, or ns a justification
for delayed tralog or other difficalties the statement that “Uncle Sam fs
running the satleoads now,’ or "Theso are MeAdoo's opders,"" &e Nothing

poitld bamore roprebonsible thun statomonts of thi arautor, and nothing
could be more hurtinl to the sacess of tho Balleoad Administention or to
the welfnro of rallrond employees themselves. No doubit, those who laye
e Hlhinn haye done so thoughtlessly in most nstances, but the haro is

great 0 A thing of this sort o donie ughtiessly as if It Is dooa
dolliratoly.

Thera ars many prople who for partlssn or selfich purpoges wish Govern-
memt operstion of the ralleonds 0 bo o fallure.  Every employes who s
dlscourtatus Lo the poblic or mak etides or statements of the Idned §
have deseribed f= holplng these par noor selfish Interests to discredit
Government control of rallron

Itocantly the wages of eailrond employees were Ingady increasod., involy-
fng an addition to milroad opersting expenses of mera shan 5475.000,000
per annum, Do order to meet this neresse the public hag been ealled wpon
o pay lapgely Inereased passenger snd frolght ratess The people huve
aecopted this now burden cheorfully amd patriotically:  The liast that
Gviry employes can do in return s to serve the publie courteously, Talth-
filly and efficiantiy,

A great cesponsibiliey and dity rest npon the malload cmployees of the
Unfted States.  Upon thele loyalty, efficieney and poateiotian depends in
lirgo part Amerfed's succoss and the overthrow of the Kalser and all thab
hi represents,  Let ps ot Il to me v p o onre duty, and o thie Just
damand of the publie thet rallrond s shiall nat only Ty effictent bt
that It stinll alwoys be conrteously admindstored

W. G, MeADOO,
Director-Gennral of Ratiroads.

UNIFORM PENSION PLAN UNDER CONSIDERATION
BY RAILROAD ADMINISTRATION.

The advisability of establishing & uniform pension system
for superannuated railroad employees is being considered by
the Railroad Administralion, and with a view to aiding it in
reaching a conclusion, the railroads under Government con-
trol haye been instrueted to furnish details of the system in
affect among their employees. Preliminary reports, it is
stated, show a wide variety of pengion provisions, sonie of
which, beeause of the lack of system, work injustice on the
older employees. A eircular calling for the desived informa-
tion has been issued as follows by the Administration's Divi-
sion of Pubile Servige and Acequnting:

UNITED STATES RAILROAD ADMINISTRATION
W. G. MeAdoo, Director-Ganeral of Raflroads.
DIVIRION OF PUBLIC SERVICE AND ACCOUNTING,
Wuashington, £, C., Aug: 10 1018,
P. 8, & A, OIHOULAR NO.

The chief accounting officers of all carriors under Noderal control are
requested to 8t once prepare and forward to the undersionsd, not lktee
than Septembor |6th, a statement giving a conclse and. briel outline of tha
pension Systenyor plan, IFf any . dn effees Dec. 31 1917, I no regular system
or plan was in offect and payments were mado b L natare of pansions,
outlino the method of ealeulnting such paymants nnd the mathod of seleo-
tion of the ponsoiners. [n additlon to the foregolog, fully answer the
Tollowing quest lons:

1. Was the system or plan cootinued aftéer Deo, 31 1017,
offect &l the present time? [0 discontinued after Dec. 31
when and why discontinuod,

2. Arg the payments to paisioners belng made on seconnt of the Director-
General and treated as park of pperating exponses ?

3, Has tha rate of pnymiont for pensions boen Increased or decronsed sineoe
Dec, 31 190172 1 so, wive pactionlars and authority therdlfor.

4. Btate the total amount of increases or docrosses causod by changes in
in rates of peosions alid from Jan. | to June 30 1018,

&. Does the earporsifon o dy the cmployoes contrihite 1o the pension
fund, of o the paymonts that were made o pensioneérs subcemient to
Dec. 317 Ifs0, io what sxtent aud bow werd thiss contributions miade
and negounted for? .

B State tho number of retired emplayees (ot Including offlesrs) that
werd befng palid pensi fn the manth of Decamber’ 1017,

7. Siati for each monkh feparately for the periad Jan. 1 toJane 320 1918
the puniber of omployees. (ot lneloding officers) that were pald punsions
aned tho sereralo monthly smount padd, and Che wmonnt thercof Lhist was
charged to opersting exponses

8, Htate the number of rofired offfcers that wiora pald pensions i tlia
month of Doceraber 1017 and the aeressla amount of penslons pald.

0. State For vach modll sepasntely for Fhe peelod Jan. Lo Jome 30 1918,
tho numbor of retieed offlcas that ware pald pensions and the azgresate
monthly wmeint pald, and the amonnt thercol thal was cluirgod Lo operat-
fogr exponses,

10 Hubanit o st of the names and deslenations of retired offioers to whom
pangions have Desn pakd ¢ o tho preold Peoes Jao, | o dwne 30 1918, and
state the monthly amount of salary pald st the diceof fotlromont and the
monthly rite of the penslon palid st Jufo S0 18

11. Btate for the maonth of Decomber. and & stoly. for the months
Jamry to Jung 1018, Inclustye, (o monber of amployosd and offiosrs, nok
Includeéd in gany of the foresolng answers, Lhal are carried on the reouiae
pay-rolls; who porform Hitls or no seevico or o dilfe oryice than when
regulnrly cmiployad, aml who recefve mull or partial rates of componsation
formerly pald; but who, heesusa of the absenon of n penslon plan, oF Bécaiise
of the Bellef thnt pensfots plans might e dlseoutinmiel, G ool eierled oo
the pension rolls.

12, 8unte In refdrance to Queatlon 1] soporately, foe gach month; tho
tolal amounta pald, and ghow the aecounts charged thorowith and the
smoaunt distributed to each acdannt, showlog, In addition, the namag of
engh peeson 5o appearing on the pay-roll for Lho mouth of Juoe JHES, aod
tho hnount paynable o sueh persao foF that waonkhs

14, Whit porilon, If noy, of the smount charged to operating exponses
for p ons pafd during the peclod Jau. | to e 30 is chargeabls 1o the
corporation? A PROUTY, Riraciors

L. G. 800TT ACTING TREASURER OF RAILROAD
ADMINISTRATION.

The United States Railroad Administration has announeod
that, offective July 26, L. G. Scoltt was appointed Acting
Troasirer of the United States Railroad Administration,
viea'A. D, MeDonald (Vies-President and Controllor of the
Southern Pacifie Co.), Acting Treasurer, resigned.

¥ 5

nnd s it in
1917, adviss
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PUBLIC REQUESTED TO REFRAIN FROM TRAVELING
UNNECESSARILY ON RAILROADS.

The duty torefrain from unnogessary fravelingis deseribed
by Dirgctor-General of Railroads MeAdoo as among the
patriotic duties of the American public at thistime. Mr,
MeAdoo makes this ebservalion in o statement tothe public
issued on Aug. 20, in which he points out the demendsupon
frack and terminul facilitiog for the transportation of the
various requirements for military and naval operations, as
well as for the support of the eivil population, and trgos
that every man, woman aud child who can avoid using
passengar trains at this timo should do so. Hisstatement
in full follows:

nts hsve renchod moe Bom time to timae of overcrowded trains
factory conditions pruvailing 1 some tlons of the country in
rain service. T feel cortafn that thire are grounds for ome of

complaints, but I am surs the public will be jotorested to kenow that
thy rensons are tyolald:

Flest, tho great pumbee of troops now balog haudled over the yarious
rallroads botwesn the homes and the cantonmonty, betwoen the différent
chntonmants r-ml then to the seaboned, 8 malking oxtroovdingry demanils
upon the passenger car and slegping car equipment of the country. This
hag chuse ity of day chis and sleeping cars, whilch it I8 lmpos-
sible to romody Immodisboly.

docondly, tho inoreased dominds upon tracle and toeminal fueilitles for
the tramspartation of the tremendous amounts of cosl, food supplies, raw
mitorinlz, and other things requiced for military and naval operations, ns
well as for the support of the elvil population of the country, forcn the
Inrgest possible curtallment of passengoe traln poryvic The movement
of troops and war materials are, of cousss, of paramotnt Impartance aned
mist he given at all tlmes the right of way.

It was hoped thot the Increase in passenger rates recontly made would
have the wholesomo effoct of reditcing unnecessiry passenger traffic
throughout tho country. The smalice the oumber of passengers who
travel, the greater the number of locomotives and cars and the larger
tha amount of track and forminal facilities that will ba freed: for essential
troop and war material movoments,  Eagineoes, fremen and other skilled
latiorcrs will also be reléased for service on troop samd necessary froight
trains,

Among the many patriotic dutles of tho Amerfcan publlc at this thowe s
the duty to refrain from traveling nnnecessarily.  Every man, woman and
child who can aveld using passémger trains at this time should do so. 1
earnestly hope thot they will do so. Nat only will they liberate essential
transportation facilities which are necessary for war purposcs, but they
will swve money which they can Invest in Libeérty bonds and theroby help
thamselves ag well as their eotntey; and the fewer who travel, ths more
ample the passenger train sarvice will be.

I may add that conslstontly with the parsmount demands of the wor,
every possiblo offort is being mado by the Raflroad Administration to
supply the largest possible amount of comfortable and prompt passonger
train seryice,

Comy

TELEPHONE COMPANIES DIRECTED TO LIMIT EX-
TENSIONS, BUT TO UNIFY AND CONSOLIDATE.
An order to telephone companies diveeting them to confine

extonsions and betterments to imperative and unavoidable

work to meat war requirements and the vital commercial
needs of the country, was issued as follows by Postmaster-

General Burleson on Aug. 15

Pursuant to the anthority vested in me by the President of the United
States in his proclamation of July 22 1918, you are notitied that during the
perlod of Federal control, and unless and until othorwise advised by mo,
all telephone companies operating in the United States are dircotod:

1. To confine extensions and betterments to Imperative and unavoldable
work to meet war requirements and the vital commercial neeads of the coun=
try. All companies should at onee adopt and enforce such rules and regula-
thons ns may be necessary nnd proper to accomplish thls result because of
tho difficaities, Incident to war conditions, of securing adequate supplies,
labor and transportation.

2. To provesd as expeditiously as possible with the plans heretofore
instituted for consolldating and unifying the telophone plants and proper-
ties, Plans for consolidating the plants nnd properties whero consolidation
is manifestly desired by the public, where It can be effocted on fale terms
nnd In accordance with law, shouald be formulated ar soon as practicable
and submitted to this department.

3. Whenover two telophona systems are oporating n the samo area, the
managements eoncerned should co-opernte in making extensions and betters
ments, in order that unification and the elimination of waste in money,
man power, amd wateeials may be brought about as expeditiously as
possible, nan orderly way, and with due regard to the cights of the owners
of the properties and the convenience of the public.

4. This order Is not intended to direct any action, course, or policy which
in the Judgnent of tha owners of any proporty involved will result in damngs
or Injury to thelr busineéss or property.  In any case of contemplated notion
hereunder, whers (o the Judgment of the owners damage of [nfury may
ressult, the company in interest bofore acting will bring tho mattor to the
attention of the department, and swait further instruetions.

SALE OF LIQUOR ON TRAINS OR IN RAILROAD
STATIONS PROHIBITED.

Divector-General of Railroads MeAdoo has issued the
following order barring the sale of liquor on trains or in
railvoad gtations: .

Washinglon, Aug. 12 1015,
GENERAL ORDER NO. 39,

The sdle of Houors and intoxieants of every character in dining cars.
restaurants, and milroad statlons ander Feders) control shall be discoin-
timued bnmedintely, -

W, G, McADOO,
Director-General of Railronily.

REVISION OF ORDER RELATING TO DUTIES OF
PEDERAL TREASURERS OF RAILROADS,

A change in the Railroad Administration’s General Order
No. 37, dated July 19 1818; relating to the duties of Federal
Treasurers is announced by the Administeation. The
changes are indicated in & new order (General Qrder 37-A)
which is identical with the original (published te our issue

t July 27, page 869) save for SBection 4, which hag been
made to read as follows, the new matter heing shown in
ibalies:

() Federal Tressurers shall deaw on the new ncceounts thus to be

t to theie chieck only for (¢) the payment of materinls
and supplies purchnsed since Dec, 31 19107: and alxo of materials and stipplies
purchased prior f Dec. 31 19170 (0) the paymoent of operating expenses
(tnetuding upproved elaims. for porsonal fnfuries and loxs and damage),
and alse equipment and Joinl facility rents, fraffie balpners, ordrchiarges and
taxes (othee than the wae neome tax and the excess profits tax) acerued
sinéo Dec. 31 1017; and also all items clearly applicable to tho period prior
ta Jan: 11018 commaenly called lap-overs," which ard 1 frad 1o be set up
on'the Federal books pursieant (o Ovder No, 175 () the payment of such addi-
tlon and betterment eosts as may be spproved by thoe Fodieal Mannger
(or Geneeal’ Manager nppointed by How of the Fadoral Danager) .

Fodoral aysurers shall not draw on gach acconuts for any othoer purs
posos axcept whiom oxpressty authorized to do so by the Director of tho
Division of Financs and Purchiass,

The following announcement rolwrive to the weekly cash
raport of the Federal Treasurer was issued by Director-Gen-
eral MeAdoo on Aug. 13

SUPPLEMENT NO. | TO "GENERAL ORDIER NO. 23."

Effective with the report for the weok ending Aug. 17 10IE, Eha follow-
JIrllr ins ltrlll‘lllnl.» shall govern tho rondering of the Weekly Cach Repors,
rOrm

(1) Whore Fedirnl Treasurers have heen  appolinted thole coporta shall
Inglude only transactions affccting the cash conteolled by them, In ae-
cordanes with provisions of Ga Ordier No, 47, Roports as to
transasctinns affecting other (Corporato) o will not be requlred.

(2) As and when Federal Treasuress are appointed they shall commence
to repder the reportd to Inelude only transactions affecting the cish con-
frolled by thom, in sccordunce with the proyvisions of Goneeal Order No,
47" - Roports as to teansactions affecting other (Qorporate) cash may then
b discontinued.

(3) Otherwise the reports shill continue to o mnde up as at present.,

1) These instructlons also, of course, apply to all Acting Federnl Treas-
Irllrl‘.l:‘s.I a8 woll as to the Trepsurers whoso nominations have beon con-

Frowed.
A supply of revised forms will be senb you.

The following is Form T-5.

UNITED STATES RAILROAD ADMINISTRATION.
W. O MeAdoo, Director-Cloperal of IRoflroads,

(Namo of Railrpad.)
NT OF CASH RESOURCES AND RI-I\‘iliullil"..\-lI ANTS.

ATATEME?

" {Date end of weelt,)
(Cents omitted.)

Cade. | Amound.
Cash on hand and in banks (as defined In I, O, (), nes
count ;IH\ Ineluding demand loans and deposits!
(I, O, €, pecount 700, less amount of sny out-
:.t l'lluv'lu
4

Total Cash

Estimated amount of otler cash ¢
mainder of current month. . ..

Estimated amount of cash fecolpts during Thonlh|
subsequent to current month

Total Qosh ResoUrcest. - - coenccmas-raz= Er e e =

Unpald vouchers outstanding, approved prior to)

| N e o f ______________
Unpaid vouchers outstanding, approved sibs

quent to Ist nstant
Unpaid ;ni ~rolls or pay-roll checks
Gther labilitles dne nrul. prs:r‘nb!l. ffrfrhm mrmm

an!h estimated

un(l yayable during month substquent m rurrr.-n
manth

Total Requiremoents
O Excess of Resources over Reauirements .
P Excess of Reaquirements over Resources.

*lfy lllutn the ahove statament s corroc

I herchy cw

INSTRUQTIONS:
This statemont shall be rendeced as of the and of each week and shall bo
malled as quickly as possible thecoafler to—

TREASURER, UNITED STATES RAILROAD ADMINISTREATION,
futer-Stata Commerce Bullding,  Washlgnton, 1, €.
Partlculars of any large or unusunl jitoms ineludéed inltoms 'I;" oM
should be given o memorandim and nttached to statoment,  TF regquestod
to relegraph statement, glve namo of company, form numbir and date of
statement, code, and amounts, aud mail copy ol tolegram and statement
in vonfirmation,

FIELD MARSHAL VON EICHHORN, GERMAN COM-
MANDERIN UKRAINE, ASSASSINATED A1 KIEV:
Attention was again drawn to the serious situation which

confronts Germany in both Russis and the Ultraine, by the

assassination at Kiev on July 30 of Field Marshal von

Eichhorn, the German commander in Ukraine, and Capt.

von Dressler, his Adjutant. The assassin was o young

Russian only 23 years old, who said after his arrest, that

he had been sent from Moscow for tha purpose by a Com-

muniat Committeo. The desd is generally abiributed to
the Soeial Reovolutionaries of the Left, the same faction that
engineered tholkilling, earlier in the month, of Count von
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Mirbach, the German Ambassador to Russin, and iz taken
as eyidence of the deepseated resentment on bhe part of ot
lenst gome of the Russian peopla againgt the domination of
their country by the Cermans.

Von Bichhorn, aceording to all aceounts, had made him-
galf particularly hated because of the harshi meastures e
put into effect in eareying out tho terms of the peace {roaty
with the Ulraine. That treaty provided, among ather
things, that Ukraine was to [urnish & large amount of
grain to the Central Powers; in roturn [or whicl they were
to receive money and much-necded manulfuctured goods.
As things turned oub, thers wos no very largo surplus of
grain in the country, and what there was the peasants, for
reasons of their own, did not spem willing to partwith, Some
reports say that the Germans had no manufactures avail-
able with which to carry out themr part of the bareain, and
ingisted on paying lor grain in paper promises to pay in
the futura. At any rate, there have baen frequent stories
of friction, with open resistance on the part of the peasants
to thoe German soldiery sent to seize prain and other food-
stuffs. Thera have heen pretty cireumstantial secounts
of largs bodies of armed pegsants marching on Kiov to ro-
dross their gricvanees.

In April 1918 von Wichhorn was sent to the Ukraing by
Germany for the purpose of supervising the establishmont
of a government for the mew republic. Upon his arrival
there, ho placed the whole Republie under German martinl
law and arrested mombers of the Ministey who, Lo suid,
wera conspiring against tho Central Powers. This was
followed by a request to Berlin from the Ulrainian Rada
that ho be recalled, but ho was retained in the Ukraine as
virtual dictator. He brought about the overthrow of (he
Ukrainian Government in May and sue¢eeded in placing in
authority CGeneral Skoropadski, who thereafter operated
virtually under the orders of General vou Hichhorn.

When it was found that the peasants of the Ukraine had
secretod their stores of grain, Gen. von Eichhorn put into
opuration strong measures, which amounted to the econ-
figeation of all stores of lfood held in the country. It has
been roported thal ruthless measures were adopled againsg
peasants who organized to oppose the foreibla looting of
thelt possossions. Late in May he sent an tirgent appeal to

Borlin, asking that froops be sent him to meet the monnce

of aniinsurrection, 1t was announced later that o lapge
numher of troops were held subject to his eall. Then fol-
lowed a ganeral strike of railroad men tn the Ukraing, and
Gen. von Fichhorn asked that engineers, firomen gnd
laborers be sent to lim so that the railroads vould be kopt
running. Gen. von [fehlorn was born on Feb. 13 1845 gy
Breslau. He received his edueation at Breslau and in (e
Military Sehool at Berlin. He entered the army in 1866,
being assigned to the artillery. During the period between
1900 and 1914 he held commands al numerous places,
notably at Saarbrucken and Frankfort.

RIGHT OF BRITISH DOMINIONS T0 PARTICIPATE [
PEACE NEGOTIATIONS RECOGNIZED BY LLOYD
(EORGE.

Speaking at a dinner given recently to Canadian editors
visiting London, Premier Lloyd George expressid Lis opinion
that the Dominions of the British Empire have a right to
a voiee in settling the terms of peace at the end of the war.
The Empire was committed fo the war, the Premier eaid,
without consulting the Dominions, and at a time when there
was no opportunibty for consultation. Henceforth, however,
the Dominiona have a right to be consulted beforehand,
“and this is the change which has been effected by the way, "
The British Premier's remarks were further quoted as fol-
lows:

This 15 & woar n which we engaged thoa Emplre when we bad no time to
consitlt the Dominlons na to polley, and It 15 porfectly teae that tho oy
which wa adopted, to protect small matlons In Srop, wos o palley o~
barked upon without any consultation with e Dominfons.  Tue yoy -
provod of {t:  Heneeforth you havo tho rlght Lo bo consulted sz (o tha
polley beforohand, and this {5 the ehange which b beon effectod as o rean|y
of bl war,

The conteibutlons whilch you havie made to anforco theso fraatlos hayvn
ghvin you the undeninbio right ton volce L fshioning this poliey which may
comnut you, and for that resson an tmperisl War Cablbet (5 0 vealjry.

Another point (n which you must have a volee §s the sottlement of th
conditionk of poace, W hayn discussed war adms and he condivons andoe
wlleIe W e proparsd (o mnke peace st the War Cabinet.

Wao arrived ab an sggrocment on the subject last yoar, with the erprosenta-
tives of thie Domistdons, noad we shall reconsidor tho same probloms in (b
Hight of ovents wihich hnve occurred sinoe—and we shall reconsider (14 whols
of theso problems, 1 have no doubt, in the cotrss of the next fow weoks,

Qi and Avstralia and Now Zealand, yos, and Nowfoundland —thoy
Dy all vambeibtitod thelr sharg of saceifico and thoy are entitled Lo nn eigual
yaive with the represontatlves of these shnds—wll doterming the condl-

tlons under whicly wo tre prepac Unless T om mistakon,
we nre pretty woll In ag
e muet Do no higge

oo e,
thom.

I antest b o oroal pears.  We
hra not wiy Hod, hot forthe sako
of estallisidis For the world, Yoo cionol make
pescs unless (8 1 Dol Jost nned Hkely to omlure. ]

Wi In this countey, ity
millions oinlmd, snd you I Choadh, whoss
seorvs of thousands, 1 cilln, who hag Alsa p Mo Lot

Wi are mot o saetifices I order to sl o freaud on
oM TV ATY TR A S thin a roal pesce will be defracdiog nob thils
o DUt AHG ext gendestion: 18 will be dalrauding oy,

ndny: e waked three wi and esch e shin | el through

wars to her strvneth, to i power, 1a bt guldng nfluence,

ach stecessivo war sho hiss waged fnoevitab) wiel her on to
thig thext. 0 sho had Wad' one checke you would oot have hod this war.
TEANIE war suconeds b sl oo sois yaril to hort fory, of adding one
cubit to hor stacnee, of adding o single 1006 fo bie strangeth, (e will shinply
ralse thele fdos of militerlsm for witdely tho world 18 belne sod fiflend ar Lhe
present momemt

The proil of hrute farce mitst Lhis tinie forever Be Lieolien nnd burnt in 1ts
oW e,

HONDURAS DECLARES WAR UPON GERMANY.

Secratary Lansing received formal notification on July 22
that the Republic of Honduras had declared war on

Fermany. It is reported in  Washington dispatehes
that all' Garman commercial houses in Honduras have been
closed and all German subjects are being interned under sus-
picion. Up to this time, it iz said, German interests have
controlled the greater part of the import and export business
of Hondurag. The Honduran Government will operate such
enterprises as were formerly controlled by Germans. Hon-
duras broke off diplomatic relations with Germany somae time
ago a8 & result of her submarine warfare. The text of the
officinl deeroe reads as follows:

Feanclsco Hertrand, constitntlona) Prosident of the Republic of Hondaras,

Cronsldering that the motives which orlginated the severing of the iplo-
matle ralations of this Republic with the German Empire have bocoma o=
eeptuntod, bidng chueactorkzed every duy by groater gravity for the lotor-
national life of all the peoples;

Consldering that continontal gnlldarity Imposes upon the States of Amer-
lea the duty to contritmite necording to the measure of {Ls abillties toward this
triemph of thn cause of clvillzation and of clght, which, with the Allled on-
Wons, the Unlied States of Amerea defendd, and consoquently dumnuds
a definlte attitude In the presont confllet of the world:

Thorofore,. the Councll of Ministers decroes:

Artivle 1. It is detinred that there cxists nstate of war betwson the R -
publie of Houdiras aud the Gavernment of the German Emplra.

Articln 2. Account ghall he readerod o the Nationnl Coneress at Its
nuxt Hb‘-.:l_un:t,

Ciyen In T alpo July 19 1018,

The “Official Bulletin® of July 25 had the following to s0Y
in regard to the action of Honduras in declaring war upon
Germany:

Upon peceipt of o noto from the Minlster from Honduras, offfcially (h-
forming thie Dipariment of his Government’s action {n resard to the declap-
arfon of a state of war with Germany, the Department of State Has In-
structed the American Minlstor at Tes alpa o Inform the Government
of Hondaras thnt 16 s withcdeep satlsfaetion thut the Government of the
United States learns thab the Government of Hooduras Lins decreed the
existenca of a stabe of wir between Honduras and Germany',

The Government of the United States vonstdors this sction sgalost the
comiion foo of ciyvilizatton o further proof that Honduras firmly espouses
the cause of demoeraey, and tenders Its congratulations to its sister Repuh-
Ie upon the noble and: high-minded poslefon (b has asdumed In placing it-
sell on the side of the atlier free nations which are champloning the exusg of
hiraanity.

ol thollsands; Have: had
smounied to

Wiy Tuiaver ol

niblen hatvn
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FORMER RUSSIAN CZAR EXECUTED BY ORDER OF
MINOR SOVIET OFFICIAL.

Nieholas Romanoff, the former Czar of Russia, was ex-
ceuted on July 16, without any form of trial, by order of the
President of the Ural Regional Council. This announce-
ment was eontained in dispatehes sent out by the official
Russian wireless from Moscow, on July 20, which further
stated that the exeeution had been ordeved beeatse of the dis-
covery of a counter-revolutionary plot to wrest the ex-Fin-
peror from the control of the Soviet authorities, The
former Empress and Alexis Romanoff, the young heir, have
been sent, it is asserted, to a place of seeurity. Later dis-
patehes, so far unconfirmed, stated that the young Grand
Dulke had “died from exposure.”

The wireless dispatoh announeing the death of the former
Czar read as follows:

At U [t se=slon of the Central Executlive Committes, olected by the
Pirch Congross of tho Councily, 8 aesssee was made publle that liad bean ro-
delved by direst wirg from the Ureal Reglonal Qonnell concerning thiv shoot-
Ing of tho ox-Cenr Nicholas Romsnoff.

Recontly Yekaterinburg, the caplial of the Red Uprnals, was seriously
threatened by the approach of Czechoslovalk hands and w0 ¢ ILer-rovalu-
tlonary cousplracy was diseoverixd which had a8 185 abdect The wr wtinig of
o ex=Claar from dhe laods of the Coundil’s suthorfty,  In view of this
fact, the Prestdent of the Ural Reglonal Councll dechled 1o oot the ox-
Car and thy doecision was carried out on July 16,

T'ha wifo and son of Nicholas Romanolf have Hoen kent th & place of so-
curity.

Doetiments concerning the conspleacy which was discoversd Bove bDeen
Forwardid to Moscow by o special nissunger, 1o had boen eocontly do-
eided to bring the ox=Cand hifara o telhusal Lo b trled for Wis crinss agnlnst
the puople, and only later oconrrestes Lol Lo delny in adopting LIS conrse,

Tha Uresidency of the Central Exeoutive Commiites, having discussed
the dreumstances which compeltod the Ural Regfonal Councll to tako l1s
deciston to shogy Nichoals Bomanoft, deciilod as follows:

bitized for FRASER
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Phe Russian Contrial Executive Committeo, n tha person ol Its Presi-
dent, accepts the dedision of the Ural Rogional Cousell as bhetog rogilar,*

The Contral Bxecutive Comumlttos has oW abodts disposil uxiremaely im-
portant documunts concerning the afifnlrs of Nicho! Rompuoff~—his dia-
eies, which h kapt almost up-to his lnan days, the diseies of his syife and his
children, and his correspondene pu witich are tho lettars of Gregory
Rasputin-to the Romonolf family,  Phesse matecisls will bo ssamined and
published In tha near Mturo.

BOLSHEVIK GOVERNMENT HAS DECLARED WAR

ON UNITED STATES—ENTENTE COUNCILS T0

DIRECT ECONOMIC RELIEF IN RESSIA.

Definite word was recoived by the State Department al
Washington on the 22d that the Bolshevik GQovernment of
Russis on Aue. 2 had notifiod the Anwrican Vice-Consul at
Potrograd, Robert W. Imbrio, that a stabo o war existed
botween Russia and the United States. The Viee-Consul
thereupon lowered the flag from over the consulate and
turned over the interests of the United States to o ropre-
sentalive of the Merwegian Covernmont. Official notifi-
eation of the action taken by the Bolshevist regitme did
not reach Sceestary Lansing and the Wushington Goyvern-
ment until Thursday, swhen the State Department received
u (dispatell from Viee=Consul Tmbrie filod on Aug. 2 and
delayed twenty days in transmission. In it Mre. Imbrie
gtated that on that date he had been informed by the Bol-
shevist Governmenh that a
the two Governments,

After lowering the American flag the Viee-Conaul notified
all Amerieans to leave, He informed the State Depart-
ment that on Aug. 2 there were only fwenty American citi-
zons in Patrograd. Onpe of them was under arrest and
another was in hiding. For ten days prior to Aug. 2, the
Viee-Clonsul reported, Americans had been subjected to
perseention by the Bolsheviki, Their homes had been
ontered without prefext, ransacked; and some of their prop-
erty destroyed.

State Department officials, the press dispafehes state, are
inglined to the opinion that the réport transmitted by Viee-
Consul Imbrie was coineident, or nearly so, with the visit
of Allied and American officials ot Moscow to the Bol-
shovist Foreign Cffice to demand an explanstion of state-
moents made by Premier Lenine before the Soviet when he
declarad that a state of war existed betwein Ruossia and the

Yalnte of war't existed botween

Allied Powers, and that the action taken by the Bolshevist
authorities at Petrograd was in consequence of Loenine's

declaration. Tehitehierin, the Bolshevist Foreign Minister
at Muoszeow, svhen ealled upon for an explanation of Lenine's
statoment, said it was not a declaration of war, but of “‘a
atate of defonse’ that the Premier had mado,

Whether the American in Petrograd will be able to eseape
is considersd doubtful, despite the recent agreemont with
the Finnish Governmont wherchy Americans leaving Rus-
gin might haye safe passage throngh Finland. Officials
al Washington pointed out that the Finns would bo unable
to protect Americans against Clerman officials and soldiers
who are now in control in Finland.

An official cablegram from Paris on Thursday announcod
that in order to co-ordinate the efforts of the Allies in Rus-
gia, 1t had been deecided that two couneils should he éreated,
ono at Archangel, which will inelude the Entente Ambas-
sadors under the presidency of their senior member, Mr.
Francis, the American Ambassador; the other at Viadivo-
stok, composed of the high commanders. Great Britain
hag designnted Sir Charles Bliot to reprosent her at this
council, Japan has chogen Mpr. Matsuuaira. The French
Tovernment is to send M, Regnault, former Ambassador
to Tokio,

These councils, 1t is understood, will aet as diplomatic
representatives in dealing with the independent Russian
Government in Siheria and on the Muemansk const and
pave the way for the great cconomie and industeial com-
missions organizing fo aid in the rehabilitation of Russia.
They will reliave the military leaders operating from Viadi-
vostok and in the Archangel tervitory of all non-military
work. Their elnel duty at first will be to aidin the re-estab-
lishment of civil Government in reeions now entirely dis-
organized as o result of Bolshevism,

The sending of an American economie mission to Siberia
to pesist in {hﬂ__rt_-huhilimtiun of the eivil life of tho country
has in the meantime heen postponed iondifinitely.  After
talking over the entire situation with his official advisers,
Prostdont Wilson, it is said, has deeided to eall off sending
the commission pending further developments. 'The Presi-
dent has not, however, it is stated, abandoned the ides of
sending o largo commission of business, commercial, agri-

gultural and financial men to Siberia fo work westwurd,
organizing and asiding and giving help to the people,  Or-
ganization of the commission snd seleotion of men to head
it and its units Liss been somewhat delayod, but will go
ahend so that the Government will be réady Lo move at any
time the vight opportunity presents ibself

Further contingents of Amepican troops have been landed
at Vladivostok, and large guantities of supplics and amuni-
tion, ineluding heavy artillory, lave beon forwarded to Lhe
(zecho-Slovak forees inland, but no important military
movements have beon raported.

Colonel George H. Emearson and his. party of American
sailroad men and engineers, for whom grove fears were falt
beeanse no tidings had been received from thom lfor over
fwo nonths, are now eo-operating with the Czecho-Slovak
troops near Irkutsk, according to 4 telegram recently ro-
eoived from Colonel Emerson. The party is engeged in
repairing hridees destroyed by the Bolshevist forees.

URICHK RIOTSY IN JAPAN—HOMES OF WEALTHY
BURNED—GOVERNMENT SEIZES FOOD STORES.
Rioting of a serious nature, divectod principally against

the high cost of rice and other foadstulfs, and accompanied

by incendiarism and extreme violeneo, swept over the larger
cities of Japan during tho weele beginning Aup. 12, and re-
sulted in numerous clashes with the military and police and
not a few deaths. The movement appears to have been
ontirely economic and social and to have had no political
aspect except as it was diveeted against the Japanese Min-
istry, which, it is said, is popularly regarded as bourancratie,

From a protest against the prohibitive price of Japan's sub-

stitute for bread, however, an anti-wealth demenstration

devoloped. The property of the rich especially was aftacked.

The residences of & number of millionaires were burned to

the gronnd and immense damage was done to the property

of merchants dealing with the people, and in particular those
suspected of excessive profiteering, Not a single instance of
anti-foreign manifestations was reported.

While the war has ereated millionaires and inereasged the
luxuries of the rich, it also, it is said, has increased the misery
of the poor, because of insufficient wages being paid. Fae-
tory hands especially are stirred up by the ringleaders of
the riots, which are the firgt of the kind to occur isnce
Japan was open to Western civilization,

Disorders broke out in Tokio on the night of Aug. 13.
A erowd of 5,000, which was prevented from congregating
in the park, marched to the Ginza, the great retail thorough-
fare of the city, where they stoned and damaged 200 stores
and restaurants, raided rice depots and unsiuecessfully at-
tacked the Ministry of the Interior. Ninoty arrcsts were
made and twenty policemen were injured, Troops were
called oub in nearly every important city in Japan. At
Nagoya, roted for its manufactures of porcelains, a mob esti-
mated to ageregate 30,000 persons rioted. Al several places
the soldiers fired on the disturbers. At Kobe the soldiers
and police also were obliged to use sabres and bayonets
agninst the rioters.  The disturbances at Kobe resulted in
the hurning of & great vice warchouse and seyveral factories
and houses and a large number of rice stores.

The cerionsness of the situation led Lo o speeial meeting of
the Cahinet, which decided to appropriate $5,000,000 for
purchasing stores of rice for distribution among the people
at a moderpte price.  The Bmperor, moved by the distress,
contributed 3,000,000 yen to the national viee fund. Several
millionaires have contributed $100,000 each to purchiude rice
torthe poor. The Mitsuand Iwaskifamilies cach contributed
8500.000 to this fund. Streel ears wers utilized in Tokio
by soldiers to distribute rice in districts where suffering was
reportod.

There iz said to be abundant food in Japan, but the speci-
lators zot hold of the erop and the price is out of reach of the
poorer classes.  Proof of the plentitude of rie is scen in the
fact that for a period of o year alter the Unifed States en-
terod the war, 100,000 tons of rico was brought to this eoun-
tey inJapanese vessels as the result of anagreement requested
by the Japanese. An Dmperial order issued on Aug. 16
authorized the Government to requisition all stocks ol rico.
Arcangements have also been made with Ching, secording to
Peking dispetehes, to eaise the embargo on exports of rice
from that country to Japan,

A special digpateh from Waghington on the 20th, disenssing
the situation in Japan, said:

Profitosring on A jgreat sealo I8 the eaose of the unrest and rioting in

Japan, according to an explagation in official quatterd hers.  Not only
wholesalors and olddiomen dealing In food produets, and espocinlly e,
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bt evon (he Japanese farmers hoave been holding back thede stores and de-
mandlng greatly nflated prices,

Now that the Japanese Government has selzed thoso stores of rlee preps
tory to distributing them to tho people at cpasonable peleed, iU 18 helloved
hore the populae discontent will bo allayod.

There also has been some difficulty In the: matter of tei
Jupan shariog with the Allles in the need For safficlent o
Consequently thoy proou wnt of rice from Win wsunl sourees in
Indin snd Shan bas bheon ohstricted.

sportation,
an hottoms,
British

REPORTS OF MODIFICATION IN MEXICAN OIL
DECREE.

Following the roprosentations of the United States and
Groeat Britain against the Mexican oil decrees, i was re-
ported in press dispatehes from Washington on Aug. 17 thaf
o modification by President Carranza had appovently avorted
a threntened erisis in the relations of Mexico with the Allies.
Later reports from Washington yvesterday (Aug. 23) siate,
however, that no amieable arrangemdnt has vet been
reached betweon oil interests in this eountry and the €
ranzy Government of Mexico, On Aug. 3, page
we alluded fo reports of a modification on July 31 of the
oil decree of Fobruary last, the changes, it was said, having
been agreed on at a Cabinet meeting in Mexico City on
July 27, after negotintions had been earvied on with Nelson
Rhoades Jroand James I, Garfield Jr., répresenting foregnm
interests.  In referring to the action of the United States
and Great Britain joming in diplomatic representations
against the deerves, on the ground that the same amounted
virtuzlly to confiseation, the press dispatehes from Wash-
mgton on Aug. 15 said:

The American and Eoglish oll compandes havoe uniled fo an asreomont 1o
rolse to ment the terms of the decress, which thoey confoud wotld take
the propertles from them, and have agreed amonig themsalves to depend
upon thelr Gavernments for protoction of thelr inlerests.

Phesic two Qeyelopmonts mark the progross of a sltustion in Mexlen
which i ganerally regurded as growing in its possibilivles of embareassmint
for the nations wngaged In ihe war against Goermany,

Representatives of the Ameriean oll companles, Insupport of thelr con-
tentlon that Maoxion’™s action Is of advantago to Gemmany, quote Mbvazor
Ballin of the Hamburg-Ameriean Ling, who recontly sadd publloly (hadt
“alter the war Is over we ora assured of extonslve oll possessions oviersoss.'’

The Allles. peod this yoear 430,000,000 barrets of erude ofl, forwhish they
dapend ontiroly upon the United States,  The Unlted States can prodice
tiot more than 315,000,000 barrels.  The Mexlcan folds can supply 130,-
Q00,000 barrets.  All the oil In Mexico 5 owoed by Amoclean and Britlsh
campanios.

Undor the newest decrea Mexico nodempts to make oll thy property of
the nation..  Moxiean petroleiim then would become o natlonally. awanivl
conitabinnd and ag such mlght not be sold by a beutral sountry to & he'-
Hgerunt e Interpational lvw,  To endow petealeam with that oh
ter and prevent shipment of v to the Alligs is said 1o he G L TMATTETEE
Cie 1 propugands fn Mexico,

With regard to reports of the modifieation of the decres,
Washingfon press disptaches of Aug. 17 had the following to
0V;

It was learned to-day that on Aug. 12 Careanzs In offect cancelled peo-
visions of this deoree of Jidy under which undaveloped oll lands might
b sedzeil by the Moxean Governmont upon faihire of thalr owners to male
declarations and subimit to whal they rezarded ns exedsslye taxation,

The deeros of July 31 was an amendwent of one lssued last Fabruaey,
which Bad given serlous coneern to the officers of the British aud Amerlcan
nay e Bocause of lts Interference with the supplics of crude oll apen which
their bodtleahips aml destroyers wern dependent, ’

In additlon (o reprisontations through diplomatic cinnnels from Whash-
Intan and LCondon, the American oll produears i Mexleo appointed o
committee to confor with the Moxican Government Lo seek an egquitable
adjustmont of thoe polnts at Issuo,  They were willing to pay nny reason-
ablo Inereaso in the eato of tax on ofl produced and exported, but fearsd
thnt the new doprves would put them out of business and amouat to vietual
confiseation of thelr properties.

The mediCieatlon made pow hacdly will be wholly satlsfacst or
wits salld to-dny that I appeared to minke voncestons paving th
clearing up the situntion between the Governmoents concerned,

Aceording to tolegraphic adviees to the daily papors from
Mexieo City Aug. 14, the Mexican Government, in roplying
to n protest from Great Britain against the provisions of the
oil decrée of Febrinry, avors that it doss not recognizao the
right of any foreign Government fo protest against dedroes
of this nature.  The British Government not only held the
decree to be confiseatory, but in violation of the riglits of
Fnglish companies holding oil elaims, The Mexicun Gov-
ernmont contendad that by virtue ol its sovereign rights the
Mextenn CGovernment is free to adopt sueh fiseal logislation
as i3 neeessary. M osuggests that rocourse to the Courts
would e the proper method of determining whether the oil
land decree is unjust and confiseatory. 'The Mexican reply
ns meade publie in the Mexico City adyices ol Aup, 14, follows:

Withaut Judeine tho oxaeine or Inexnetness of (he gqualifications of
establishad taxes, the Mexican Government can only cxpress thoe siepefsoe
eatsed by the note and protest of his Britunnle Mojesty, for inthe capaciy
of i Indopendunt nation in the legiilnnte exercise of her sovorelgnpy,
Musieo [8simed o diseres agalngt which tha only reconrss thnd Mexfean lnws
convadoe s when they Judge onerous and confisontary tuges decresd by
pulille powee,

The surpeiso of the Mexlean Goveenment §s legitimate, ns would be thst
of any other Goversunent of o free countey, ineluding that of his Hritannie
Muajosty, If It found that ncts of Intorior leglslation steh us the right of
Lnposing conteibntions wers called Into quéstion by the diplomatic protests
of the pountrles or subjects affected Ly tho Imposition. Tho Moxican
Government I8 sure that che Governmaent of his Majesty woold not permit

o but it
wuy for
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diplamntic protesis against the high contelbistions (hat e war hias eatised
him to degres (o all his dominions, and which should welgh oqumily, not
only upon British sabjects nnd subjects of congiered nitlons, or (hose
subjectod In any form to his domdnion,. bue upon Mreeiesness aliks,

In virtue of its freodom of fl=cal logislation it is opporiine to deslaro
that the Mexican Government does not recodnize thy vight of any forelgn
coumtry to protest agalnst acts of this nature coming from the richt to
exprvlse lnterior soveralgnty, and o consoquence ecannot decept the re-
sponsibility whieh 16 1 pratonded will Po charged to lue accoting as supposed
dumages 45 a consesquence of this legisiation. Sueh a declsipn s fonnded
upon the equality which the Moxican Governmi dosires gshould  pxist
Butweon Mexicaus and foreleners rezarding contributions decreesl o its
torritory, Doecause {6 1 i d t " wedlue the proferences o which
all diplommatic Intecvention teads, such o devision 18 fale 1o Moxico In s
strictost Lorms.

The course 1o he falken by fore
selvos from impostilons which nre
ting the case before tribunals, which
Justiee, applying the Inw, whinh jusily mimeantest lndividuals aeainst cone
I lon of property.  Furthérmors, ibis geneeally admitted that diplo-
matle representation should be toe U-reconiess teloon, and only when the
Iast rosolroes have leen oxhnus

If the provisions of tha die e
Lion of gontracts provioukiy mnde, W
Majesty, such coulid not ratlon
opment of &

gners and natlonals alike 1o free them-
smod eonfisentory cansists o suhmit-
found ready to administer

opaily azaingl the laws and in viola-
rilng (o tha conrent of his Britannie
constitnte an oy o o the free divel-
ovelopient enn demand, a5 hns
happened, tion benefizial to the country. ‘This
Is ovidont when I 18 considen ine modorn concept is that if isa
social funcilon Hound elosaly fo the peospertty of the Statea,

The Mexi spect o foreign Inter-
pste, 1t gl Lhiss guarantess faclllinting thvie Qovelopmuont and belloyves
that iis program can only be reatlzed through the laws and Institutions of
the republic by applying dispostitions sgundly:

Esteeming thot bt Eunrant it ennclmpart, the Mexlean
Govermmonil canmn Lo mecept Lhe diplomatie protests from  his
Britannic Majes | hve the effost of giving English oltliens
unemqinl preforsios over Mexiean natlonals,

The reply, it is said, was siened by General Candido Agui-
lar, Minister of Poreign Affairs.

CARRANZA OPPONENTS DEFEATED IN MEXICAN
ELECTION.

Through press dispatehes from Mexieo City Aug. 4, it
was learted that complete returns from the Pederal District
and seattering ligures from the States indicated a virtually
complete sweep by the eandidates of the National Liberal
Party for Senators aud Doputies af the elections held July
98+ 'k advices added:

The mamagers of the Constliutional Libdéeal Tarty, which gave the
Rirongest opposition, admit Chelr defeat and the loss of & working majority
in the uppee Housd of the Natfonal Lezislature, Thoe Qonstitationsl Tdb-
orals wero opponents of Presldont Carranzaont the last session:  The cap-
didates of the Natlonal Liberal Party made thelr campalgn on the isshe
ol Giover support.

Ambomg the Senatory elected from the Federal District was Rafael Mar-
Hmiez, editor of "El Democeata)’  Anothes editor, Rafael Alduoein of
“EI Excolstor,'” was eleoted to the lower Houso,

WARNING AGAINST INCREASING CAPITAL
EVADE GOVERN MENT TAXES.

A warning to corporations against accepting advice to
ineroase their eapital in an effort to cover surplus and un-
divided profits fo evade Government (axation, has been
issued by Commissionar of [nternal Reyenue Daniel C.
IRoper. The Commissioner in his warning, made publie
this week, says: -

1t lins eadie to the atteation of the Buresn of Internal Rovenue that -‘.‘O‘I.'r
porations [n differant parts of the countey are beling adyilsed (o fncrease thel
eapital sock to cover surplis and undivided profio

Corporations who sct on sdvies of this kind in phe beliol that they ein
thines place themsel I acmore favorable poattion with respect to the oxeess
profits tax, will incur nestlless oxpenss without securing suy sdysntiges
whatuver Lo the matter oF taxatlon,

14 shomdd o bornd Inomiod that the peesent exeess proflos bax s based apon
the roturis from capital agtually invested in the husinese, in the doter-
miinstion of which surplos snd andivided profits are included .  An inoresss
Incaplial stovk to cover th ftems does 1ot resilt Inoan Ineronsed Invested
caplial, and therefore will not chango the statiis of thoe corpoeation with
respiect (o tho exoess profits tax, 16 ds 8lso pointed out that an inerosas o
the amonnt OF caplind stock outstanding to eover such lems as 20od-w1ll,
value of patoer trade-marks, copsrights, &6, not praviously caplialized,
must ander the law bececetuded (o doterminlng tho Invested capltsl of s
corporn o utder the exeesss profles tax lhw.

Corporativans shiauld not undertaloo any reorganization to increase shelr
apitnl stack to edver jrams nl P included i thelr assots swithoul st

Wiring Lhom they thorouphly understand tho law and resals-
LHoms pertaindiee todncg atd oxeess profigs puxes,  No spocind ndvaolagoe
with respect o tsxntion should acerne to nny busines bocause of ine formi of
vrganization, whothor Individual, partnershilp or corporate.  Thols halieved
that wny Ineguities of this charactor that may have resultvd feon g opor-
ations of the present nw will be fully puamted aguinst bn Wi pevor i midss-
ure now belore Congress.

TO

RULING BY INTERNAL REVENUE COMMISSIONER
ROPER RECARDING STAMP TAXES
ON STOCK TRANSFERS.

A compreliensive interpretation of the stamp taxes ag
they apply to certfificates and transfers of stoek was con-
tained in & ecommunication which was received on Aug. 19
by Williamm H. Edwards, Internal Revenue Colleetor for
the Second or Wall Street Distriet, from Daniel C. Roper,
Commissioner of Internal Revenue, The communication

said in part:
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By Scheduls A of Title VLT of the Act of Qab. 3 1017 stmp thxes are

G. Uapi L BEsue—0n each orbginnl xsu,
or roorganization, of certificates of stock by any associition, company, or
corporntion; on gach 100 of Mee vlin or fraction thereof; 5 cones: Providet,
That where eapital stock I8 isSued withont fee valop, thy tax shall be 5
conts por share, unless anetual value is in excess of S100 per sharo, in
which casg the tax shall bo 5 cants on each 3100 of actual value or fraction
thereof . . .

4. Capital stoclc, sales or transfors—0On all fales, or agrecmants (o soell,
or memorands of sales or delfesrics of, or transfors of legal title to shares or
certificates of stock in aoy associntion, company, or corporation, whethor
mado upon or shown by the books of the asspelation, company, or corpori-
tion, or by any rssignment in blanl; or by wny dellvery, or by any papee
or agresment or menprandum or other evidence of transtor oF sale, whethor
entitling the holder in any manner to the benellt of such stock or not, on
each $100 of face valie or fraction thereof, 2 cents, and whore such shares
of stock are without par value, the tax shall be 2 cents on Lhe transfer or
sale or agreement to sell on ench share, unless the actual valug theceol 15
in excess of $100 per share, in which case the tax shall Iy 2 cents on each
$104 of actual value or feattion thereof. . - |

(1} The tux on the {ssue of capital stock attachos to the issie of certificates
of stoek reprosenting stock never before issued, no matter when authorized.
If a corporation issues preforred stock in place of comnion, oF ond kind of
prafurred stock in place of another leind of praforred stock, or stoolk without
par valug in place of stodk with par value, thoe tax applies, even though thoe
total outstanding stock 5 not thereby Increased. The tax applies to tho
Jssue of certificntesd of Shares In so-calléd Massachusetts trusts and othore
unincorpornteéd associations.  The tax does not apply to the issue of voting
trust certificates ropresonting stoele certificates already. fssued, nor to the
mere fssue of new coctiflcates In place of old certificates for stock provionsaly
oltstanding,

(2). The tax on tha teansfer of caplital stock attaches to sales or (ransfers
of stock, whother or not représented by certificates. It applics to tho
transfor of stock to or from voting trustoes ar other trustees, to Lhe tranafor
of vating trust certificates, to the transfer of shares in so-called Massachu-
sotts trusts and other unincorporated nssociations, to the teansfer of the
right to recelve o stock divideod already declared, and to the (ransfer of
the intorest of a subseriber for stock, however such interest may be ovi-
denced or conditioned upon further payments. The tax does not apply
to tho transfer of “'rights’” to subscriboe for stock, prior to exercises of the
right and actual subscription. Ib does not apply to the surrender of cer-
tiflcates In vxchange for other certificntes ropresenting the samo or now
stock, provided they are issued to the same holider, nor to the surrender of
stock certificates for rotirement and redomption for cash. If, howover,
the eorporation buys some of its awn stock stock and transfers it to itself,
whether or not It fotends eventually to eancet 4, the teansfer to the corporas-
tion is subject to the fax. ‘The test Is whether the immetliate transaetion
rosulls i the extinetion of the stock of Investing title to I in the carporation.

The following instances of the appliention of thesy principles are [Hustr-
thve:

(3) The tax on the Issue of capital stock nttaches to the lssue of preforred
and common stock, whother or not exchanged for old stock, apon a ro-
organlzation of & corporntion under Hection 24 of the New York Stock
Corporation Law for the purpose of issuing stock without par value, but tho
tax on transfors of stock s fnapplicable to the surronder of old stock In
exchango for new stpelk pursunnt to sueh reorganization,

(1) Tho tax on the ssue of eapital stock attaches to tho [gsuo of stock of
elther corporation n addition to {ts already existing stock upon o mergoer
or st companies under Bection 437-400. 07 tha Now York Banking Law
buk the tax on traosfors of stock does not attach Lo the sxchange of stock
cortitieates of the merged corporation for stock certificates of the merging
corporation at the time and ps part of the statutory merger, and pelther
tnx attachis to the substitution of now certiffestes for certiflcatos represent-
Ing old stock of the merging corporation. Where, however, as under
Hection 15 of the Now York Stock Corporation Law, providing for tho
marger of ordinary corporations, tho aequisition of the stock of tha corpori-
tion to be merzod (5 a condition precedont to the nerger, then the transfor
of such stock to the mecging corporation prior to the aclunl maerger (8
taxable

(5) The 1=a1g of stock by & consolldated corporation {1 exehunga for the
stovle of tho consalldatiae corporations (= & taxable original [ssue, but thoe
surrender of tha siock of the consolldating corporations in change for
atock of the consolidated corporation 18 not & taxablo transtor.

(6) The lax whether on lsyuo oroan transfer is measiueed, not by the
amonnt pid {n on, of For, the stock, but the face or par value in the chse
of shares having n face or par value, amd by the actual valog dstermined
by the market preico or otheewise in tha case of shares having no faco or
par valug bt an achual yatte in excoss of 31008 sharo;

whother on organization

ITEMS ABOUT BANKS, TRUST COMPANIES, &c.
No bank or trust company stocks were sold this week

either at the Stock Exchange or at public auetion.
oy, b

Dwight W. Marrow of J. P. Morgan & Co., who returned
to the United Btates the latter part of June after an absence of
gome months abroad, has again loft for Furope.  Nr. Mor-
row detg in an advisory capaoity for the Allied Maritime
Transport Couneil.

—_—

While there were reports on Thuvsday that control of
the New York County National Bank of this city had passed
to new interests, it has not heen' possible to oblain any in-
formation in the matter in the absence from {he cily of
President Oscar H. Cooper, One report has it that the
controlling interest has been acquired by o group of (inancial
men héaded by President Cooper, this report had it that the
syndicate had purchased the stock of the Franecis L. Leland
estate, the Metropolitan Musoum of Arvt and Liggott &
Drexel. 1t was added that Mr., Cooper would remain at
the head of the institution. Another report is to the effect
that controlling interest had been faken by the Goelet
Estates and Vincent Astor.

Knauth, Nachod & Kulne have announecad the withdrawal
of Wilhelm Knauth and the admission of Mpr. James [.

r|1
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Shaw ns general partner. The firm is now constitufed as
Follows: Osear L. Gubelman, Rollin €. Newton, James .
Shaw and Myps. Mary Whitman Knanth. Knauth, Nachod
& Kuhno is one of the oldest private banking houses in New
York, having been established in 1852, They have corre-
spondents all over the world and do a large international
banking business. They are also members of the New York
Stock Exehange and dealers in investment securities. My,
Shaw was actively engaged for some years in the conglrue-
tion and operation of street railways in Now England, where
he was also active in commercial and banking eireles, He
was President of the American Electrie Railway Assoeiation
for two years and for three years represented the North
Shore District in the Massachusetts Senate. Mr. Shaw
has been associated with the firm for Lhe past two years and
enjoys the confidence of some of the most prominent banlk-
ors in New York.

e

John G. Seattergood has heen appointed Vice-President of
tho Gotham National Bank of this city., Mr. Sealtergood
had heretofore been an Assistant Cashier of the National
City Bank of this oity.

=

At o meeting of the Board of Trustees of the New York
Trust Co. of this eity on Aug. 21, John A, Garver was elected
a trustee fo fill a vacancy,

A series of talks with the Secrctarial Department of the
Hauitable Trust Company of New York is being issuad.
The first of these—"America—Tho Kconomio Link Be-
twoen Three Continents™ was made public Aug. 19, Sue-
eeading talks will appear as follows: Sept. 2, “Necessity to
Acquaint  Ourselves With Toreipn Business Conditions,
Mentality and Customs;” Sept, 16—"Organizing Our
Shipping Resources for After-War Trade;’” Sept. 30—
;‘_Crc:.;u.iun of Free Ports With Up-to-Date Harbor Facili-
05,

=l s

Benjamin M. Anderson, Jr., Assistant Professor of Eeco-
nomies, Harvard University, and a writer of national note
on the theoretical and practical financial subjects, has been
added to the serviea department of the National Bank of
Commerce in New York. This appointment is in keeping
with the bank's policy of rendering informative and advisory
service on the broadest possible business lines to its eustomers.
The service department prepares and makes available for
the bank's eustomers economic and commereial information.
Professor Anderson is the author of “Social Value,” 1911,
and “The Value of Money," 1917, He is also the author of
numerous magazing articles on money, commerce and other
economie subjects,

S

Seward Prosser, Prosident of the Bankers Trust Co.,
New York, announces that Goorge B. Mallon has become w
nember of the company's staff.  Me. Mallon was eily editor
of “The Sun' for twelve vears and for five vears was associ-
ated with Erman J. Ridgway in aditme the group of five
Bulterick magazines and as Secretary and Treasurer of the
Ridgway Co., publishers of “Eyerybody's Magazine' and
“Adventurs."  He has been State Pabhigity Dirsctor for the
National War Savings Committee for Now Jorgey and editop
of “War-Thrilt,” published in Newark twice i mooth (o
help wlopg: the War Savings Campmign, Mre. Mallon' is
President of Amherst Alumni Association of Now Yorl and
of tho Sun Alumni Association.

Alverton . Aseltine, who has been connected with the
Equitable Trust Ca, for the past year, and previously for
fifteon years was one of the traveling represontatives of this
paper, is now on the staff of the Chase National Bank of this
¢ity. During the time Mr, Aseltine was with the “Clron-
iele” he made g very extensive acquaintance of bankers
throughout the, United States, Canade and Europe. He
has many friends in the banking fraterniby, in fhis country
particularly, having represented the “Chronicle™ at the
various bankers' conventions for many yeuars,

[

Perey W. Shepard, who was recontly appointed Agsistant
Seeretary of tha Fulton Trust Company of this eity, was
for a number of years connegted with the National Bank of
Commerce, New York City, which institution he left to
hecome identified with the Mount Vernon Trust Company,
Mount Vernon, N. Y. Mur. Shepard has heen with that
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company for the past fifteen years, for the last six as Secre-
tary and Treasurcr.  In connection with his official duties
of the ecompany he was for one year Chairman of Group G,
Now York State Bankers Association and now is Secaretary
of the Trust Company Section of said assoeiation.

e

At a special meefing of the directors of the Schenectady
Trust Co, of Scheneetady, N. Y., July 22, Gerardus Smith
wis eleated Chairman of the Board and . B, Boardman,
formerly Vice-President and Treasurer, was clevated to the
Presidency, Henry A. Allen Jr, was made Secretary and
Treasurer.

i

J. Frank Black has resigned as Prasident of the Chester
National Bank of Chester, Pa., affor serving in that capacity
for 25 years. Mr. Black continues with the institution
ag Chairman of the Bonrd of Directors; he is succeaded as
President by Richard Wetherill, Samuel H. Seeds, for 35
years Cashier of the banl, has been made Viee-President,
and B. Hillyard Sweney has been made Caghior.

—

At the annual convention of the Illinois Bankers' Asgo-
eiation, to be held at Springfield Sept. 4, 5 and 6, W. P. G,
Harding, Governor of the Federal Reserva Board, will tall
on soms of the War Problems in Finance, Peter W. Goehel,
former President of the American Bankers' Assoeiation,
and President of the Commercial National Bank of Kansus
City, Kans., will also address the convention. 'The title of
his subject will be “Carey On'" and it i5 pointed out that
that his message, coming from a eitizen of foraign birth, is
of special interest. Jerome Thralls, Assistant Secretary of
the American Trade Acceptance Council, and Secrataryv
of the National Bank and Clearing House seetions of the
Ameriean Bankers' Association will speak on Trade Ac-
coplances, The program also contains the names of Judes
Ben B. Lindsey, of Denver, Colo., head of the Juvenile
Court, who has just returned from the battle front: Orrin
N. Carter, Chief Justice of the Illinois Supreme Court and
Chairman of the Campaign Committee on econstitutional
convention; . N. Shepherd, Manager of the Fiold Division
of the U. 5. Chamber of Commerce; C. T, MeNider, Presi-
dent of the First National Bank of Mason City, Lowa, and
J. C. Thompson, Vice-President of the American Institute
of Banking and Assistant Cashior of the Northwestern
National Banl of Miuneapolis.

Herman 8, Gottlieh has been eleeted Vico-President of the
West Side Trust & Savings Bank of Chieago. Mvr. Gottlieh
was formerly Assistant Cashier of the Bank of the United
Stales of New York City.

. 4

Walter 8, Bddy, for twenty-four years a direetor, and
eighteen years Vice-President, of the Second National Bank
of Saginaw, died on Aug. 4.

—

Jeorga W. Brown, Aotive Viee-President of the Ciuaranty
Bank & "Trust Clo. of Bosumont, Texas, has been oleetod
Vieo-Presidont of the Boaumont Chamber of Clommereo
and will hioad the Agrieultural Bureau of that organization.

—————

AL a recent sunual moesting of the Security Savings Bank
of San Franciseo, John F. Brooke, tormerly Viee-President
and Manager of the San.Jose Sufe Deposit Bank of San Jose,
Cal., was electad Vico-President and Director of the instigy-
tion, 8. L. Abhot, former Viee-Progsident having been elevated
to the Presidency.  My. Brooke has already assumed his now
duties.

N. H. Latimer, President of the Dextor Horton Na-
tional Bank of Seattle and W. H. Parsons, Viee-Presi-
dont of the Dexter Horton Trust & Savings Bank (an
affilinted ingtitution of the former) on July 30 announcad
the following changes in the personnels of their vespective
institutions, following a meeting of the board of {rustees of
each bank on that day: C. E. Burnside, for many years
Caghier of the Dexter Horton National Bank ,was electod
Vice-President of that institution, retaining at the same time
the Vieo-Presidoncy of the Dexter Horton Trust & Savings
Banl; H. L. Marritt, formerly Assistant Cashier of the
Horton National Bank, was promoted to the Cashiership
to succeod My, Burnside; C. W. Karner, wlio has only latoly
heen identifiod swith the Dextor Horton National Bank, hut
who has served for the past seven years in the State Banking
Department of Washington, was clected an Assistant Cashier

to suceesd Mr, Marritt and in addition a new Assistant
Cashiership was ereated in the same institution and the
position filled by B. C, Yanoy, formerly an Assistant Cashier
of the Farmers’ & Mechanies' Bank of Spokane;, Wash.
C, L, Le Sourd, who has served in many departments of the
Dexter Horton Trust & Savings Bank since 1905 was elected
Trust, Officer and Assistant Cashier of that institution. .
=

I, .. Kerns, for the past ten yvears Teller and Manager of
the Colleetion Department of the American Savings Bank
& Trust Co. of Seattle, has héen elected Assistant Cashier
of the institution in recognition of his faithlul and efficient
services. J. . O'Neill, a former Goneral Superintendent of
the Great Northern Railroad at Seattle, but at present
.30;1m:(~(! with the Government Railroad Administration,
and L. 10, Meacham, of tho shipbuilding firm of Mercham &
Bancock, have heen added to the directorate.

ENGLISH FINANCIAL MARKETS—PER CABLE.
The daily closing quotations for securitios, &e., at London,
as roported by eable, have bheon as follows the past weeks:

Laniton , Aug, 10, Aug. 12, Avg. 13, Awp, 14, Aug, 15, ANp. 10

Week anding Aug, 16, Saa. Mok, Tuoz, Wed., Thurd. Fri.
Bllyer, Dor 0¥ o cocauao o Ao 45 15-10 48 18-16'49 13-10 48 13-16 48 13-16 45 13-16
Counoly, 234 per dents. ... Hollilny 47 67 67 a7 BY
British, b por cents. ... o Yy H4 Pl iy L L FY M
British, 4 )5 per conts g 10045 10055 100 M 10035 10045
French Rontes (In Parls)_ fe. Closad 61,90 61,05 8100 ... e
French War Loan in

PRR) e e e s Ir o} K7.056 B7.00 BT 05 ...

The price of silyer in New York on the same dayshas heen:
Bllyer In N. Y., per 0d__.c14, 0084 9944 0034 8034 Dilds 0034

Londos, Aty 1T, Awg. 19, Aug, 20. Alig, 21, Aug, 22, Aug. 23

Wek ending Auyg. 23 Sal, Mon. Tues, W, Thirs, Fri.
Bllver, per of. oo oo ..o, 48 15-10 48 13-16°48 13-10 1 3 4015
Congoly, 215 per conta. . Holldsy 57 RS a0l
Britlsh, 6 per ecnta. . Ll viis 043 943
Britlsh, 4'4 por centy py 10044 1004 100 5
French Ilentea (In Paris) . fe, Cloasd 62,70 62,70 LN
Fronch War Loun (in

Parls) fr. . B.:76_ 8770 BTYS  BTAS =i,

The price of silver in New Yorkon thesame dayshas Deen:
Bilver lo N. Y., per on. . _cls: 9014 101 44 101 34 10144 1013y 1014

EEr,
LLITLRES
02 .80

3
100
280

Tonumercial andZWiscellaneons FAews

Breadstuffs figures brought from page 820.—The
statements below are prepared by us from figures colloctod by
the New York Produce Exchange. The receipts at Western
lake and river ports for the week ending last Saturday and
since Aug. 1 for cach of the last three years have heen:

7 T
Recelpls a1~ Flour. Wheat. o, oo, | Barley. !

Inis, L 06The. hraah, 6O Thy (oweh 50O [0x ek 32 Ihe, Bk AR08 Ouek, 501be.
Chleago | 143,000 7,377,000 060,0000 5,173,000 3808,0000 152,000
}.IhqumlL-l.i = . 2,706,000 154,000 TS 0000 200,000 140,000
-l 35,000 1) 10, 000 |
BT7.000 1,004,000
287, G000,
152,0000 _
405,000
652,000
430, 000K
ik, 000
4 180,004
(318,000

Bye.

000

200, B
45,000
403, I,
153040
405,000,

Claveland - ..
86, Lowla. ...
Pooria

Ja!

Ol
Tndianapolls

i, 000
S,000
60,000,

3000
5,000 5,000

20,0000

10083000 725000
) 027 000
D000 1,152,000

Towl wk.1018]
Hame wk.1017)
Same w10

351,000
200,000
10, 000

Hines Alg, L—| | | 1
1018 .- B4, 0000 553,006,000 10,159,000 24, 632.0000 1,740.0000 1,047,000
6710000 12 00 B E1E.0000 16,107,0000 1,755,000, 470,000

1047 e oe 2,500
77000808, 020,000 0224 0000 30,108,000 3,52 D000

b {111, FemNyriay (MY

Total receipts of flour and gﬁn at the seaboird ports for
the week ended Aug. 17 1918 follow:

1
Flirtir W heat l

Cara Barley

;,-g;,-f'mn =~ oatx,
Beahely,
134 0
112,000
105, 000
01,100
1,198,000/ 10,0800
4,000 .o

| Aushels.
3 4,000

| Harrels. | Mushels
New York-. . B4,000 14
PhllacdeIphin .| a6, OO R
Raltimors .. 22,000, L0
Now Or 50,000 OO
Aaontroal . 4,000
Hostonh- - -l L3000

it

Tothl week' 18] 0000 244,000 1715000 70,000
HIIL(‘.-‘.I:.I{,I'IRiI.'n i, 2 0 15,500,000 £8,211.0000 7.6

o000 1,656,000 005,000 21,000

Week 1017, 288,0000 1,680,000
41,952 000V 83,674,000 11,837,000 548,000

Sl Jan L1716 00,000 144,507,000

* Teeolpty do not (oclude graln passtng throogl New Orlbans for forelen poris
on theough bills of lading.

The exports from the several seaboard ports for the week
ending Aug. 17 areshown in the annexed statemont:

[ |
Rue. | Bartey, || Peps

| #rsue. |
! Buihelr,! Bushels. | Aushels,

Bigrrels

Corn.
Fivaahels

LT
frashels
New York. ... 387,218 188 B 14,660 145,897 32,400
Boaton. ... o - Z waLny e
Balllimors

Nawport News:

Exparia [rom

13| 1,026,080 14,800 145,537
o H,000

S| TS

| a2 400
Y 190, 15000 844,152 .. |

Total week
Weel: 1017.
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'l‘ht- destination of these exports for the week ‘LI\(I since
July 1 1918 is as below:

Flaur. | Wheat. Corn.

Ezporis for, Week, —_— — —
and ‘Since Wesk | Sincd Week. | Since Week Stace
July 1 to— .hn h| July 1 Aug, 1? July' 1 .rlugr 17 July 1

I'Mr.rr!.ﬂ | Barrds. mnnef-; J‘s‘uskds. Bushels.

20,702 137107 i ) 340,008 IS-‘i G433, 086

-'.?,zm| (20,4301 1,000,318 442,130

= L 0,046 X 1,200

b | 0,020

United Kingdom-
Contlnont
So. & Cont. Amor.
West Indlea L3
Brit, NoAm, S
Other Countries. 7.582

Totul
Total 19

BO1,139
§53,119

1.400,020] 18 |
12,060,811 368,100

Si A8 1
1,049,004

I'HI 150/

The world's shipments of wheat and corn for the wesk
ending Aug. 17 1918 and since July 1 1918 and 1917 are
shown in the following:

Whent, ]
07 |
Stnce |

Sinca Week |
July 1. Juity L | Aug, 17,

Bushels. | Bushels,
2!1’.'.1:{!1:. 2,042,000
I = =

Carn.

Erporis. ‘
| 1018,

Week
Atg. 17,

1018 L17.

Siace
July 1.a

Since
July 1.
| Bushets.

7002 .l"?l)

Hushels. |

North Amer® :i,'qu.u(m
".ll.‘;.‘i!il-.---l -, |
Danube. - . |
Argentinn. ..
Australlp ...
India
Oh. o

Hushels, Hishels.
It!. 93 Utm, 50,563 ﬂl 000]

40,000 32,934,000 808, tmn 1,154,000/
700,000, 5,400,000 10, Dl i
280,0000 1,030,000] R | =

10, un{:; 240 uou 30 nnn

i H INI- (]1]1] !"I IJ{H i'l I G7.717,0000 1,108, n'm

unte’ i "228) 000{

Total . A 316,0000 10,180,000

* Noeth Amesles.—The Canadiag Goverumoent has offfelally  prohibited tha
fastmnes of both manifests nod cxportd untll atter ten daya. This 5 effeative
during the eontinuancs of thi war. & Revised, ey |

= Mhe quantity of wheat and eorn afloat for Burope on dates
mentioned was as follows:

Wheat.
Unedted
K lraw G,

Carn.

Unitend
Kingdom, | Coptlinent,

Bushels.

[ Conttae . Total, Total.

Bitehels, | Bushéls,
ablo
4 able
18 1017.. N abla
10 1014, . ——

flmkr.‘s Bushels. | Bu .nm.
Aug.
Aug,
Aug,
Avig.

a7, 672,000 41,361,000

( ll‘\ﬂ rEnRs l'-x"l"F' NDED
5 The N: \lh):nl Union Bank of Rock Hill; 8, O,
g,
: The Hr-sl National Banlk of Eldors,
Aug. 21 1938.
INCREASES OF CAPITAL APPROVED,

Ullll'l close of business

Town, Until close of business

Amount,
Thu € ‘lﬂ.-mm National Bank of Antle i I'l‘mll b'}f;,l](l{l Lo
340 2 S15,000
Thy lllw: Na ’hl) 000
Tha OQitizons \a.l.lmnl Bank of lu
0,000

60,000 -
Tatal, .. o= 875,000

Auction Sales.—Among other securities, the following
nal usuelly deall in at the Stock Erchange wera recently sold
at auction in New York, Boston and Philadelphia:

By Messrs, Advian H. Muller & Sons, New York:
Bhires, Shiares, - Stocks.

) 100 Northwest Ol 81 oo

2,175 tuternat. Petrolen, dom_.
2 900 Internat. Potraledm, pref..

1 'rml Exp. O IS S10,645 02

ai, Spelter Corp' 325 23

Autont, Cleck, ¢om., 23,450

). 400 Autom,Clerk, 2d pf.,8

By Messrs, . L. D

Sheres:  Stocks.
ational

@, per sh,

£500

L‘L\f
ay & Co., Boston:
$ per gh, | Sharen, Slocks.
plon Bank M) |.? 4 Cammerelal 1
30 Athnl {(Nass,) Natiinal Bank &0 Hurrlson Bl
satrnl TTrust, Liuuhrll!w < 120 Merrimne Cliem.
ellnigton MM .o 2012 1 Bostan Storage
Lindoln Manufieburing. 14 Sullivan Maching
\l,munwturinu 11-10 Sullivan Muthin
Ml 0 Georgli. 35 [ 18 Turners Falla ', &
1 Hamllton Woslern_ - - 9-3 Turners Folls Po & 16, ware=760.-800,
B Muannfaoturing
Hester & Lawrer
Maehinery. 1364 1
wpahire Fire Tnsir. .. 21 =
5. Millett, Roe L\. ]I.l.p;nn. H(::«lnli.
$ par wh | Shares. Aacky;
0 Sulllyin Mochinety
Honids,
25,000 Qitiney Mikt.
6, 106

Bomilg,
£7. lll]t) Glla Coppor qul]nll] o 0s,
8. e ea B 0T tor 10t

Khares,
9 'E.yumn Mills.
l Edncoln M ;u\lrm‘lurhm_ ==
2-3 Turniers Fally P wirranis 700
100 Merrimdie Chembeal, $50 onehi. B34 |

By Messrs. Barnes & Lofland, 'hll.llll‘iplll;h.

Stocks: % per &, | Shares.  Stocks.
itral Triat & Sav., 250 eueh. Hn 9] & ) Streets Puss, Ry ..

! 3. Botree, com,, 3¢ - 60 Hi K. lmrum 60 eaeh.

1 First Nat, Bank, Philadelplia. O Unlte & Hleotrle, 1AL prl.
10 Peann National BHank. . L 5§ Mutupl i
53 Philadeiphin Natl ank 4044 | Bonils. Pir o

3 Fideliky Trat. = 81,000 Crane Trop Works 1at 08, '30 013

it1o & 'Trus ,3 5 o - 21,000 Hestonv. Moo, & Falr, Phes.
Seourlty Lo L& Toa o Ry, cony, 5a, 1924,

4 Frank. & Bo'wirk Pass. Ry-...284 B1,000 Wildwaod=Del.

10 Phitadeiphise Clty Poss, Hy. . 115 l Ine IRE, 168 58, 1040,

8 per sh.
1360

Il\‘.ll’.ts' Tru~11.
{

Ilm “BhoTh

The visible supply of grain, comprising the stocks in
granasry at principal points of aeccumulation at lake and
soaboard ports Aug. 17 1918 was as follows:

GRALN BTOCKS,
Wheat, Curn
bsh, buah,
1 'm JH 470,000
01}
55,000
00

(lals.
bush.
1,486,000
G7,000
S0, 000
BG0,000
421,000
50,000

Rye.
B
2,000
1,000
A,000

Harley,
brush
178,000

United States—
New York
Hoston ...
FPhiladeiphin
Baltimore. . . b A 213
Newport. New
New Orloana HS 00
A5.000
i u 30,0000
77,000
21,000
ST
252,000
85,000
7000
A,000
045,000
18,000
31,000
.‘h 001
2.5 u.ﬂil(}
: fIU {0

37,000
147,000

Buffalo. -
Tolela
Detral
Chleagg .. -

80,000

330,000

108,000
2 "L; oo 4 AT

L 18

‘.!!in,unu 74,000

= 3,000
520,000
107,000
60,000
425,000
288,000
HAG,000

11
el ey
4,000
1,000
11,000
12,000
23,000

108,000
24,0000
460,000

Al
Milwaukee._
Ditlath. . -
Minmeapolis.
8. Louls. .
Kansas Cliy
Peoris

A%4,000
404,000

4,004 =3
B,000 0,00
8,762,000 12,110,000
B nmnnn 8,655,006
i .’.i'lll 000 6,236,008
"lulnl Al 19 1916. - A00 4,680,000 15,530,000
Nofe.—Hondel L.r\ln ma'r Iurlu e whove: Oats, nll, nesdnst
1917; wnid barloy, 1,000 Daluth, agalnst 574,000 in 1017,

¥ Canndian—

B.'[ otal Aug. 17 1918
b Total Aug, 101018,
Total Aug. 18 1917.

3,000 1,207,000
5,000 | o L0
21000 2,134,000
I'n 00N | ‘h? 0co
1440 000 hushels in

1,004,000 126,000
30,000 e
Lnn

2,017,000
3 ali’l 00

M 0 | AR 7a1,000

Et, Wil & Pt

Other Canudlag =
1,000
717,000
153,000
437,000

3,000
04,000

- 1,020,000
CAR701,000

Tutal Aug.
Total Aug

‘il ALY

19106 << E.J'JI) I)lll)

14,110,000 725,000

TR, 000
19,191,000

lJrJIl 168,587,000
000 16,850,000
310,000 27,820,000

An 1,297,000
{‘fm-v{hn 74 i
e 0

F20,000

G24,000 2,7
523,000 =2

‘Total Aug,
Total Aug.
Tota) Aug,
Total Aug,

17 1018
101018
181017
1001910.<= -

National Banks.—Tho following  information regarding
national banks is from the office of the Comptroller of the
Curreney, Treasury Departmont:

APPLICATIONS FOR QHARTER.
For conversion of ‘3["1{;\ bhanks:

The First National Bank of ]hrnmnlL 8. (:.
4 Barnwell Banking Co ==

Capital.
40,000

ouwmlrm of the

CHARTERS ISSUED.
Original organizations:
The Farmers & Merchants Nationnl Bank of Benton, Ark. ... $25, l‘I{lU
The First Nationa)l Bank of Hastings, P - « 50,000
The First National Bank of Magna, Utah. .. - 25,000
The First Natlonal Bank of Ayoen, Minn. S
Stato Bank 25,000
Honversion of State banks
The First National Bank of [’nl"ﬂl.lll N.
tho First State Bank of Parshall

roods tho Avoes

Dak, Conversion of

25,000
$160,000

Canadian Bank Clearings.—The clearings for the week
ending Augnst 15 at Canadian gitics, in comparison with the
same weelk in 1917, show an increase in the aggregate of
'J

Weak ending Auynus 15,

Clearings ni—
Ine.

1018, 1917, Dic. | 1016,

Canudn— 3 | -S oS |
Montreal. .. S . =115
Taronto. . + l" i
Winnipes 29,720,701
Vaneouyer - g 12,110, "anl
Ottawa .. S 'n 215, l‘lnl\'
Quebes . i 516.954|
Tialifax _-
Humilton
2t John
Onlpaty - ..
London. -

&
10,136,003

01,21 l" 'IT.J.EI\?

4,127,650
I ll}.] a15
Dﬂ)

Brandon .
Haskatoon
Mooty Juw.
Lethbridie . -
Branttord . .. .-
Fort. Willinm, . -
New  Wistminster.
Muodlelnn Fat. .
Peterborough - -
Bherhirook g
Kitehoner. . _ <.

TG
h77,630 D47
#35,0678) - 056.0] |[P1.-lfil\|
483711 2 352 |nn.
580,108

624,040

3] 250

237,361 .8

DIVIDENDS.

The following shows all the dividends announced for the
future by large or important corporations.
Dividends announced this week are printed in ilalics.

Per
Cant.

Hooks (loged,
Drays Inelusiee,

When

Name of Compant, Pagable.

Il:lllmfuh (Steam).
Alabmimn Great Southern, preferred. ..o
Ateh, Top, &SanlaFe.eom. (qu.) (N-] Ba).
Baltimore & Dhio, urnl'errcd
Rowton & Albuny (guar.)
Canadian Paciflo, comman tl]um',
Proferred . . -

Chestnnt Tl (1|n.\r
Cln. N. 0, & Tex, Pac,, p 1

selanil & 1'1tfwfmruh res, S'mh {:;ul

Bpoolnl guaranteed (MUAr). ..o ---s
(4 r;m;..e Creek Confral, preferred (guar,
Erta & Pleeshirgh (quar.)
Hitaols Central (quac,) ...
Muatae Central, pref (guard . o g
Norfolk & W o-llcr!h cammaon {l[lmr 8 R
North Pennsylvanka (gnar.).. i
Pennsylvanin (quar.)-
Phila. Germantown & Norrl B
Pittaburgh & West. Virginla, pref. (qu)
Roading (,nmpnny 1t prvIerml {quar,)
Houthern Paclflp Co. (quar) (No, 48). .
Unlon Pacifie, common (quar.). . =)

Preferred .

Holders of reo. July
Holders of rec. AuR.
Holders of res, Aug.
Thokilars of roo. Aug, o
Holjors of ted, Aug, !
Tioldirs Of roo, Aug.
Aul, 21 to | Bopty
Holdors of rig. Aug,
Holders of red, Auk.
Hollers of red, Aug.
Holders of roo. Aug.

fol Of reo, Aug, <
Holdera of rec. Aug.
Holiters of réo. Aug,
ILalders of rea, AUR.
Aug. 16 to  Aug. 10
Holders of ree. AUR
Auwg. 21 to Sept.
Holiters of ree. Aug.
Holdors of res, Aul,
Holders of ree, Aug,
Haldera of reo. Beps, 36
Holdira of reg. Bept, 36

Aug. 28
Sept, 4
Sept. 3
Hopt, 80
Dot 1
oot 1
. |Bopt. 4
Aug 31
Sopt, 2
Sept, 2
'-h,pl

20a
fa

Oot,
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Per When Nooks Closed . When Hooks Closed,
Nt of, Cinmpany. Cont. Payahld, Days Incdusice, Name oF Company. renl. | Payosble. Diiwy Iachirice.

miscollaneous (Concluded):
Streot & Electric Rallways. | Int, Harvestee Corp., pr. (41} (No. 22) A |Bept.
Cant. Ark. It¥, & Lt., pt. (qin) (No, 22) | Eloldors of ree. Aug, 15a : « DL ) (NoA40) 3 |Sept.
Clties Servige, eoin, & peet. (monthlyl.p 5 Holders ol réo. Aug. 150 anat Niekel, comt, (quany..—.| 1 [Sept,
Commun (paynile |,-, eommon sook) .| Hept Holders of reo. Aug. V6o | Inferstate Elee, Corp., pref, (fudr.y. s : Bapt.
Cltles Sereles Co, eom, & pref {...mh.‘u:_. 45 1 | Holidlera of roe. Sept. 14 Korr Lake Mines, Ald (yuar;) (No: 4). J[Bept.
Cainmon {bl!..nm!f e eomimon Slock) - 3 3 | Holders of < Sopt. 14 Kings Co, Bl Lo & ! uw {qu ) (Nn. 74| 4 \.gm
Detralb United 7y, (isr) ... Hept, Holders of Aug, L0a | Kirschbous (AL B. = Hent Holdora of ree.
Nastern [¥Lzeangin Elec, Ca.,, pref. (juar. 1| M ; Holdera of e, Al 21 Lackasaani, Steed (g 7. Jl ol Lol of ree,
Narthern O, orp., prafy lpuar.) *1) Sept. Lolders oL red, Aug, 20 | Lake of the Wools M ‘ 2epi. Huolders of roa.
Norti Y b Tafm, (i) O % + 31 Holders of roe. Aug, 19a Profocead (guar,) - a3 LoC S e i |8 2| Hollera of rec.
Prafeired (N0 a|v2 4] Holdors of roo. Aug. 10 | Lanston Monotype Machine (qUar.)..- 3 |Adk. 31| Holders of rec.
Philadelphin Co., Bh Drato | Holders ol res. Aug. Hlu Lablgh Cosl&Navigation (qu.) (No, 1) s 31| Holders Of res.
Rachester Ry. & Lioht, Brofarred (gume.y, - | gapt. | | Holders ot rec. Lifgett & My obsoon, fom, {quar)| i Hept. 2] Holles of rec.
J.r.*forr(e! PO T P A 13 Rept. Holdess of ree, Tingleay Light, cotion (quus £ . Holderd of reo,
Sas Joaguls DUht @ Iolber, pref. (qu.) - jo Bapte 1 Holdors of fog ferred - y A1) Holders of rea,
Teres taute Trackiot & Lht, pref. Wl Bopt, Aug. 20 0 DL, Muckay Compantay, coms - L *Holde
Wost Pena I, pret, (u.) (Mo, 5. L4 Sopke 156 Holders of ree o I ré A - 3 LA
West Pain T & W ., pfs {t.) (No. (EERIETT 1Ttdars of rea, E . e ) . 2| Holders
swrtsapnats i . LiC & 45, preftar) <] LE (Boob Holders of veo. N Hohtors
\l|ml1mur| st

Holders

Banks. I May Deparin
Battery Park Nitlonal {np--mn 25 _ (Rept. 16| Mophiera of reo, July 24 " difér bt
Choindcal (h=manthfy) - R s e e a5 [Sopt. 1 Augk, 200 i Sopy,

Holdeérs of roo. Aug: 10a
Holilors of rec. Aug. 10a
Huolldes ol rec. Ang: 15a
Hulders red Aug, 109

Rolders » Aug. 3ia
Holders . Aug, 21a

1

T LIS

Trust Compnnles. .
Lawyers Titie & Trust (ouhr) - soee- f Ok, | Bept. 15 to  Oct, s =170
gl ra, Sapt. 144
Holders Sept. Ha
¥ wAug. Lhe
of roa, Sept. 20
# of rea. Al 174
ol ree, Aug. 2la
folders of ree, Ane. 10a
Hollerd of ree, Sept. di
foliler of res. Bept, 13a
Holders of reo. Aug. 230
Ilerd of res, Bepe, 0
ri Of ree, Bepl 206
Jdees of roe, Aug. 20
Holders of ree. Aug. 17
Soph. A
Sept. 21
n. Sept. da
» Bepk
AN 2
! .\m:, 10a
\ut-.. J'l

Miscelinnenus.
ad (Onr,) - i (Bopt. Holders of rig. Aug. 200 | Nadonal Sume (¢ T
tar, peef. (ahar) - 4 |Bept. T Iolde AU 40 | Natlons) Blaeult, eam. (g
i ,Mmli 1ol Au. 304 nered (iuar.) (ND. 82) ..
Allguez .‘l."lc iny | . ) - | *81. 0 "‘-ﬂ‘l“- pt. 11 Jonk & Sult, peat, (G (N, 17)-
Amndrican Yank - A, LB \uu-]n,:_ eamm. {quaar; )_
Amerlean Dot - '4 ! ' Bapt, 14 .\. roiar, common ’ulmr}
Anarien Conl. | sA.50i80ept. 3| Hole Aok of Koo, Az, A1
Amuorlean Coble 8 ..J Eloldera of koo, Alg. Loa o
Americin Expres Umnr: - i Holidors of rog. A 310 N-ml_u-nlht A lh finlng {quar
Amertoan Hide & Leather, prof-. - |0 ’ Holders OF teo, A, A1n | Maitonol Sureiy (uar)-.
Prof, (exten, payablo LA T, H) TToldérs of reo. Avug. Wi Nehrnsta Power, prafs (ol
Amorioan Loegmotive, eommon f\l'l?" e \ 3|5 1 o Octo s 4
Prfereed (U)o - .. L1 phii=k] E Quts 15
Amertean Maohing & i ondry - 8 A a0 A 153 | W
Amer, Poteer & LAght; comy (guar.) . I Ry : < AUEL 2 | N{les-Demant Pand
Waacliitor, eommo . (qUar) .| gepk. Sept. 30 | Nargh Aweriean o (g 0, 58) 4= ee
wolbing i Teellning, cof, ((uard Heot, AU, Hepk, 2 Oglivia Plote ML, | sl (qune,) - -
i [Jopte 81 A, o CAUg. 2l Ot Citied s, vomm; (Quar,) -cees=
Amior . Bisgar 1ol 15 |Oat. Holdorn of ron. Beph. Ha Ghfa Ofl (guar.) .
Commun (extra) . ; M Qo 3 Holder of ria, Sept, Sa
Proferrad. (e (N A7) Dote 2| Moldued of row. Hept, 3 | pyens Hollla-Machine, i
" ..‘,ml AP Tobaeno, IH'!'L 3 h | Flifdors oF rod Al L Commor (gt 43 % Lib, 5. &
Palegraph (FUar) - soo shi 16] Fohiers-of od. Sept, 20 Preferred (gu P r ) i
Pl m Foliie 301 (DY 10 perip) - £ sept, 3| ol lera of red, Aug, L5a | Pabst Browir iy =ept, Hopt. Sept. 16
rlonn Window Gl Co,, profarred. | 834 1Sept,, 3| Auir, 25 to, Eept, 2 aekfio Mall { : Holders of ree. Aug. 54
A HCORILS CoPDE ML (A} - —==-= | $2° |AUE, 26} Folders of ree, July 204 wrd M otor- O T Hou v. 16| Matders Of rée, aug: 30a
Ansolated Dy Glogids, (irat prof. (qu.) Lia A, -“ Iolders of red. Aug. 13 " A .tnufm’uri ks, M " llumurn ot red, Auit, 41
Bopond profocred (QUATD cvseen=s 134 :\m, | Holder of re, Ao, 124 : : 1
Holtnlng (uuacd . G- (Sep, Hll Holdora 1. Auit: 200 3 4
ler . commman () - 3 PE IO} Sopt 1 QT ==E o ' “IToliern of
copmadn (¢ R o e sheitm | i (Be “' 1"| "‘"i’l Ve H:I.I'lltr'h-hin Elnntriy (gt A = Holders ol red
Barralt o, eommie (Juir.) | | " : Ll LT > Plrtshirgh Browing, oummGn: - - Sle. L l. aldern Of reén, Bept.
Pq_{.m-.( (1717 ) e gt S 5 £ M2 T Profecred. L . o " BT AL AT e O e Augs 20
Bothiehem Sueol, o0mmmuoin (I ', Lt | AL L) Pittabarih Bie (g 4 {Sept. Holderg o Fe0. Aug. 153
wie T GO i {H'll\‘ Ye== 1A X q Porto tonn: ric u Tabac - 2 Sept, 0| 1 -} red. Aug. 159
Hlackitona Val, (7ay & B 20 ¥ 1 [Benk. MR Prossen Rleel Cor, oont, (o) (\u Sant, 4 Aug. 14a
P ua,..mum: ALK, prof. L LAE ¢ o vkl fed, Bopl Priterred (yune) (No. 78) e -meaeceee 3 ¥ 4. AUR. B4
urmr T 8 e R y e of ren, Bopt. 20 | Quaker (als, common (gNard - . .- .| #5 \ ran, Oot. L
. -| By IC 1 *ifoldies of ree. Sopt, 20 Cammon (speetal) o= : ek of teo. Dol 1
l' iyl il]ll\l’) emewmsdl P13 10RE 118 HOLLEra of roo, Laup!. QIJ Proferred (puae) - .- - - 3 T sOnliders Of ree. Nov, i6
nriclyleAn pan T andee: b, 30 Haolders ot doup,. N Quaker Cunts proferoes] (quar )=-- Ly i Hondorn L Foe AVR (¥}
Proferrod . < 3 - Tallwny Steel-Hpring, commian (gus f Ttolderd of ree, Sept. 104
Proforred (guar.) .. b " =13 O olders of réc. Sopt. 7a
-\uw‘ 200 | gapubiic dron o S, - 5 ¢ [Tedders of por. Ocy, 10a
Ilﬂh'lm of rou. Aug. 4 Feeferred. fquar ) nn e Iotilerd of rad: Sept. 1Ba
"Iiolierd of oo, Hept. 16 !{u;.qi n-unn Ca, LS - || #3.00;/ Holders of ¢
1Al Holders of red, Aug, 314 ] - 'l 7 ¢ |Bent. Hollera of tet
oA TTantere of T, A, 2 : q 10 IS, Holders of rog
I Lt Holders of rog i1 Soeand preforre . ¢ ISept. 15| Holders of ros. 2
Jlflf'.r- f ke - Tt """“ 1 Heldern ot Bhnttuclk=Arigons Copper AT, 280 . 10 Holders
ey dhit P Copper (U v Auiz, ;" otders of ro Z, 3 « Capltnl distrivution (guar.) - % . |"j Holders
£ -- Ak, ‘f Holdors of oo, Aug. Hottth Pann O (quse.) - 3 . 2 Sept, 304 *Holdors
i I"‘“I‘L ."| Holders bE peo. . ttiorn Plpa. Lino {Quar,) - - : Septs d| Holdees of red.
e, .‘i”"" 201 Holdors of rig e grtarn, Power & Light, piref. ( .31 (Hatdeen Of red
o = b |Sbpto 24| 8 “ o ¥ Bramtird Millng, eom, (G Y (N, ?J A, 31 RMders of reo,
A AR PO LA mll-f Fons 234 Hopb.d0( Sepria 1 o Cotomin pus..r-lnlnm-mm- m stock) = Ale: 41| Floliters of teo. ANS.
rplprrod {‘1"-"- “ L. 1) ”""1““ ob to. A} Preferred (guar,) (No. 363 1 31 rl.nlmri of fed, AUR.
: LY # Sent: i¥Efotders of ren ) Btaniard Ol (Calir) (quar.) (N0, 39) 1 se TT01Aees of ree. Aug. 15
P ,,,,_,,,u,r,”uf Arizor g - { ql"” 14| Foldees of pée, tra (pays Inli L 4 M S i Mm2is [Rept. 10| B of ree. Aug, 15
aacliilivisd Ciag (guat; lu pt. n; ol O red. Al T ndaed Ol (Indians); (qiinr. \ Aug. @11 Aug 10 Bepl. 2
prlaontal Ol (quord - " . e 16| 2l ery A 117 1 Hent. 2
Cappur Ratgs Go, (qupe) 2 - U [Suit, 14| Mlders of ree. A, 214 | Standard OIf (i€snzam to Bopt 16
Condin d& Co., pratl M) yes - 33 b Li*TTolders of reo, Aug, 17 B e s Sap. ta Roept. 15
Creseeny Pipg Line (qus i) . 4 Avg. 24 to  Bepl. Standarit O1F (Keatseky) pt. 17 Lo Ot |
’ 1 Ml & AL, Gl T0e iHept, 1) Tloldera of reo, Aug, Bindard OILoE N, I, (quar) ; Hotdora-of ree. Aug. 208
Ceni ) L ) { (Sept. 30| Tioldors of reo, Bepk. 10 Standard Ol ol N. ¥, rr1|'\r 9 L8} Tedders of rec. Aug, 234
10 qm_,‘,- prok, (i e LB Oet: 1| Holders of ree. Sope. L-.nilurl O (OBlG) (guar.) - 1} Aug. 81 o Hept, 1B
g L Sugar, € o Li {06t 1} HoMera of red, Bept. 1) Aug, A1 v Bepti 18
f'nfr.rn.f (TUEE) o em s % |Oot, 5_, FLoldorn of e Sent. 1 Stert Producis, proferred (uar,) - .. =2 1 atdern OF roe. Aug, 10a
ahy Paaking, m,mmm; {aunr; - 1 Bept LOE*TToLdom of reo. Sopt, Srudebakoer Corporation, dom [qu ¥ 1| Holiders Al 20a
: Y, prel, Lk - sl L |0 o) Holders of rée, Aug, 10 Proforeed (uar.). == Holders
Diamonil & nteh (e - « - 4| | Huolderd of ree, Aug. Hwan & Finel (extrn) Holdwrs
Deiminlon Tron & Bloel, Lu | Sk, Halilers of tog. Sopt, Bwlfn & Co. tanar.) (N ; Holdots
Dottt Sreel O TR trpl EIAL i | Holifera of roe. Sapb, £ v mon-Btiarrett Go., p(i\lmu 0 Holdors
Eitarn. Stdel, comr (QUal.) cesea s | L4 'f’)l’l | Hulitoru of red, Ock. ‘ Rrtansfon ML | B, |Bept. 30| Sept. 10
Vieat and snnid preferesd (gawe.) . 15 (Ben l‘l Holilern of ree. Bept. g i of {yndr) Holders of ron, 4
Enatiian Sodnk, eommon (e - =54 100k, I| Holders of reo. Aug, & Ilnlla'r\\no\! '1) writer, Lot {fl Wwir ) Tiolders of reo,
Connnnn (OxEra) - 'm-r,. Ll Holdars of red, AUg. Praferyed (quac.) .- et Holders of ree. B
Prafecrod (gunr,) < 1) %, 4 Tholdord of ree. Aug. 0 31 iion & Pitper Corp. (guar,) - Holdars of Ted,
Elle fTarn Gl € m,u-mri.lrm m:um: Bepb. 101 olders of i, Hept, ORton THnK LI se - $ il of Ten,
Folehainhe, Morae QG praf oy - ANgS 2 - to s Bapl, o4 Trnitisd Clynr Stores; pl. um: [\n 24). Fedlera of ved,
Vederal Miing & & nml'u \nw {GUAE 3 vt 10| Koldoss of o, Aug, 2072 | (riited Drug.2d proferred (quie ;{\u 10) Holders of ree. Aug.
Pedoral Supiar fmu T (ietr }_, st A0) Hokiers of ree. Heps, 1nlted aper Y sEOrTaNY (uisr,) .« Tolders of rie, O,
Fedoral Unilipies, Lo, prof {quae.) g B Halderd ot ves, Aug, Lr. 5. Bneelope, 3 and preferred. - Holtors of reo, Ald. 170
Fieatone Thee & RUBBry conm, (GHar,) . - . *Hloldier uf tee, Hoph, o, 8. Qupaum, peef. (quar.) .. : i sHohlors of rod, Sept. 16
Conmion {apeelal) - {BepbcadiSHold ot Keay Bepp, 1. 8, trilustrinl A 1, toin- wmr:._ 4 [Sepr. 10| Holders of vep. Atg. 3
First Natlonal Copper Go. w: Aug. 961 Holders of reo, J\\m. . 8. Bteamsanip (b r¥e )i ;. 3 Holders of roo. Aug. 16
Cleneris] Asphaly, peef. (quar, 1’( ,f‘“ﬂrl "i ialders of rec, Extin . 2 ; 50, |Bept. 8| Holders of Ten, Aug, 18
Gollaral Chemicas, mefore OOK, |'“'"'1""* of rod; Sept, 17 | 0. 8, Bteel Corpotation, o AR (Y Sunt.. 28| AUR to  2ept. 3
Gonernl Chemnloal, oo | |Bept. ¥ Holders of roe, A Common (exhes) - = 8 |Sept 28| Aug: 81 to Bépr, 3
Clontrnl Cligar; Tue., preterred M‘hu') - E““'- # Holdem of ros. I Profurtod (QuAr.) 18 [Aus. 30 Auguit 6
Cionesal Davelopinenl (AT« e s ‘L,”"' B Holders of foe. Auj Virginin-Charoling
Gonaral Btectrle  Gykar:) - (Fot  16]*iToldens of roo; Bept. 1 Conn, (oxten payle o444 % L. L §2  |oet. 1| Holders of reo, Beot.10a
Gillettee Satety Ragor (AT -« Aug, S Holdess of rev. Ang. Wyl (41 & Gos, com. (guar)) 100. (Sopt. 10| Holders of voe. Bept, 1
Giltlette Safoty Rozor u|l|hr} i‘\l'rl\f il]| Holdets of roo. \:IW’- Woyman-Braton nn. o [ Loy 1| Butiers 0 e Baps 16a
FINLE . g e % v, [P0V G Trotdom of réo; Hav., Wt (7.GR) Co..Tnd., pr.Ggu) 13 |Aug. 31| Holders of ree. Aug. 16
Globie Ol (n.umnh)_,,_ 1340 Hept, “I‘ll"ltivm of Tog, Alg White (.G 0 ¥ng. Cor, i) No .'J: 5 |Aug. 31| Holdera of ree, Auk: 16
Gandrieh (B, ¥, Co (.,,mmﬂn (q\nr ). 1 !th !-"JI Holders of oo, May, Whlta 1,0 ) Mgmt, Corp, pliow) (Neg.22) 1 |Aug, 31| Holders of.reo, Aug. 15
Preferted (aiar,) - |Oot. L] Holdurs of reo; Sept, White Motor (QUIE ). - Bept, 30| Holders of roo. Sept. L0a
Qoodyonr Tire & Tiibher, it (AL, < Bapt. ,‘l Mg 21 10 Aug. Witk bigton tax Co., . proferred. Auic 3] Aug. 24 to ‘Bept. 1
Gresne Catined Capper (quar.) =| 3 |Aug. 20 Toldcrs af reo, Aug. Wands M/, 14d., comman (gudr, b, 1| *Hollers of ree. Aui. 19
GUIF Stites Sreel, e (GHar) o o« o= Oet, ,‘,' Holderd of rec. Hept, Woolworth (5. W) Co, e, tq-: ) (No2B)| 2 [Sept. Holdura of reo. Alg. 104
HArbison-Walkes [tefraot.. 00m, ((INaT.) Sopt. 2| Holdern of reo. Aug, 204 | woolworth. (. W2 Co.. nref, (quae) .| *13 [Oet.” 1|+Holdera of ree. Sept, 10
Proforred (QUAF,) - ne yuurl Oct, 1) Holders of ree, Out, Yile & Towne Mg, (quar.) (No. 87)-.| 2 5 |Oct. Holdirs of ree, Sopk. 23
Hart. Sehaltnor & NArK, ino. cum.tuu.:| Holders of rec. Aug, 204
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Hartman Corpuration (auar.) 114 f‘“i"»ﬂ“ Halders of roo, Aug,
Homestake Mintug (monthly) (No. 52-33 GoeyfAug, 2 "Il Holders of foo. Aug, » From wnottolsl gourees, o Trunsfer books nol closed for this dividend. b Les
Inmurml'lubucm sue s esamns .-"‘-ﬁ z : - | peitish ineome: tnx. - d Cortection, & Payable in stock. JPiyabla o common
lonh Browlig, .| *500; (Bdpt. 14 .lInlllﬂfﬂ of ren. Mg, 1 winok, o Pnyable lo gerfp. A On scoount pf sccumulated dividendd, 1§ Payable 1o
Proforrod (auar, "‘?‘5“ Aur. 31| *Holders of reo. Aug. Libirty Todn bondi, §Red Cros diyidemd,  m Psyable In U, 8, Liberty Loan
Inland Steel (quar, a |3'-'l"»- 3| Holdera of ree. Alig. 410 % Donda, nVransfers recgivod bn Landon on'or before Sept. 7 will be. i titde
It Cotton Mills, sommon tq-mr Yoseal Bl lmur 31| Holders of rea, Auy, th by padsad for piyment of dividend th tranaierees. Bpeclullsts ln the stook bave
Proferrid (aUlar. 13¢ lAug. 31) Holders of reo. Adi: 32 ! joesad that (6 shall sell ex-dividend (s this elty Aug. 26,
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Member Banks of the Faderal Reserva System.—Tollowing is the weekly statoment issied by the Federal Reserve
Board giving the prineipal items of the resources and Habilities of the Membor Banlks and dated Aug, 17. Buoeause of the
large number of banks for which refurns are furnished the statoment is not issned until o week later than that for Federal
Reserve banles of the same date. Definitions of the difforent items contained in the statement were given in the woekly
statement issued under date of Dec. 14 1917 and which was published in the **Chronicle’ of Dec. 20 1917, pago 2523,

STATEMENT SHOWING PRINCIPAL RESOURCE AND LIABILITY ITEMS OF MEMBER BANKS LOCATED IN CENTRAL RESERVE
AND OTHER SELECTED CITIES AS AT CLOSE OF BLSINESS AUGUST 9 1918,

Largo Incroases In the boldings of Trensury cartificates and further galng In Governmant deposits are Indicoted In the Doard's weokly statement
showlng conditlon on Aug, O 1918 of 722 member banks in leading eities.

Total U, 8. ateurities oo tand {neretized 203.6 milllons, the largor Increase In certificate holdings being slightly offset by docreases shown. for othor

obligations, gamely Liberty bonds,  For the contrl resorve city banks (nereases of 1185 millioos fo total U, 8. seenrities and of 117.5 millions in
easury cortificates are sliown.. Total loans secured by 1. 8, war' ohligations fell off 31.5 milllons, largely at eentral reservo oty bauks, Other

8 und Investmients deelined 54,6 millions, notwithstanding nn focrease of 46.6 millfons show: undor this head by tho banls ot the thred central
reserva eities. . IFor nll reporting banks the ratio of U, 8. war oht ations and loans secured by such obligntions shiows o rise from 14:0 to 15.8%, whila
for the central reserye cities this entio went up from 16.2 to 17 :

The wesle witnessoed an Ingroase of 148.4 millious In Government doposits at the coniral reserva city banks, ns sgalnst an fneredse of 120.7 milllons
At all roporting banks,  Aggrogate net demand deposits declined 21.6 milllons, whils total time depesits noreased 22.8 millions; ~ Foe the contnl FESETVE
city binks decrenses of 16.4 millions In not demand deposils and of 3.4 millions In time deposits are noted,  Total veserves fell off B.0 miflfons, and
cash In vault abaut 2.3 millions,

For all reporting banics the ratio of Inyestinents to deposits shows o decling from 124.9 1o 124.7% , while for the central resorve city banks o slightly
larger decline from 115 to 114,79 i teon.  The ratio of aggrecate reserve und cash to deposits docllned fram 146 0 1449 for all roporting banks and
froms 15.6 to 15,19 Tor the central reserve city banks. Total éxcess reserves show a further declloo from 90.7 to 74.2 millions, For the central reserye
city banks this [tem shows & decrease from 64.9 1o 52.6 millions,

1. Data for all reporting banks In each diserict. Two slphars (00D) bmitted

]

Member Banks, Oosten. | Newe York. | Phtiadel, U.'cf.‘rhﬂd,l mcnm'd.’ Atlanta. | Chlenge, |&t. Lr}ul!.ll.lﬂunru;a_ Kan, Oyl Dallos. | 5an bran, Total.

Number of reporting banks. . 44 102 40 86 73 A £ 33| s 73 45 0 723

5 s 5 3 $ 3 3 3 5 [
7. 8. bonils to secare elroulat'n] 14,351,0)  51,247,0) 12,770,0 40,350,0] 24,600,0; 15,485,0 18,507,000 10,005,00 8,460,0] 13,000L,0] 17.044,0] 33,005,0 2006,204,0
Other U, 3, bonds, lncluding
Libeety bomda. . . .. 2430, 807,0] 20.112,0] 54,710,0 l}<
(il

a
U. 8. vertils, of indebtedness_ .00 516,120,0 74,030,001 2 0] 8. 1HL204.0] 20,855,018, 41,080,0( 13,800,0] 80,910,00 1,013,704
Total U, 8. securitles. ... 5 807,234.0 33,0 160,105,010 7 (1] D53, 208.030,0{ 06,3540/ A, A 62,550,010 47,004,001 105.251,0] 1,833,638,
Loany 86¢. by U. 8. bonds, &o.| # A1 225343,0] 43,732,001 37,311,0] 18, 0 4 1 9,707.0] 13,0160 TW400] A.8810,00 5,201,0] - 8,130,0
All other loans & {nveatments. [701,00¢ 5 05,01077,703,0(847,060,0 275,003,0(1,437,514,0 A82,006,00161 447 ,01475,450,0 IUH.S-i'.',lIJ.-';l?.G,'t.'v,ﬂ
Rosarve with Fed, Rea. 3,280, 4,601, / OF 70,750.01 28, 146,01 24,508,01 137,143,0 35,514.0f 17,838,00 44,008,0) 14,344,0] 44,108,0
Cashi In vault. .. .. 2 { 0 i 47,086,0] 15,366,00 15,205,001  54,520,0] 11,5040 8,503,080 14,700,0] 10,2160 19,303,0 4 i
Net demand deposits ' ! GH 7 670,672,0/275,660,0(101,953,0(1,015,065.0 263,00 00166,135,0 {{l]’J‘!}s?'lh 1I3.238,01374,404,0| 8,035,41.2,0
Time deposits. - 273,085, 208,031,0] 47,955,00 B3,081.0 369,112,0] 75,520,0! 45,345,001 64,035,080 25804,0 113,260,0 LA08,550,0
Government deposits. . () 618,441,001 43,670,001 57,841,00 14,649,0 16,920,001  04,012,01 25,005,0, 17,244,0 :I'!.Ii'as.t'l! 2,178,0) 4,214,001 002.063.0

0,

ﬁﬂ 70,3190 zll.lll-l.lir 11,307,00 16,003,0( 15,680,0 39:430,0 553,610
U511

4

11
a5
151
14

1. Duta for bunka In vach Central Reservo clty, banis In all other Reserve cltles and other reporting banks,

New York. Chlcago. |81, Louts.| Total Cantral Rey, Cltter.| Other Raieros Ciifes. Country Banka, Total,
Tuwa ciphers (00)

Aup, 9. Attg. 2. | Aug, 9, | Aug, 0, Aug. 1. Awg. 2. Aug. 9. Aug, 2. 1 Aug, 9. | Aug. 2. | Aug, 0. Atg. 3,

Number of repocting banks_ . (i3] ag; 40| 14 123 133 437 4;3; 162 162 723 783

5 £ 3 5 3 5 5 3 3 $ 2 £

U. 8. bonda to seoure oirculat’n|  30,003,00  37,341.0 1,205,00 0,070,0] 45,141,0 48,580,0 169,018,0/ 171.548,0/ 48,305,0| 48,504,0 200,204,0]  268,632,0
Other U, 8. bopds, Ingluding

Liherty Bonild... ooaecooo.| 314,101.0 220,150,001 40,801,0) 13,598,0] 274.800,0 275,060,0F 218,244,0 15,02 60,400,0] 52,279,0. 3.0 S60,872,0
U. 8. certifs. of Indebtedness. .| 403,243,0] 290/626.0 58.874.0 41,685,01 573.802,0| 455,007,0] 574.505,00 2vi.uTi.0l o1 670! 47,085,0 1,704,00  704,403,0

Tatal U, 8. securitles. .. .. THL247.0 100,5943,01 45,553,00 898,743,0] 783,246,0 778,757.0| B&4,01L00,038,0(147,818,0(1,83:,5/ 1,629,007.0
Loans geo. by 17, 8. bonds, &o.| 202,078,0 V205,00 42,377,0( 10,683,0 266, 145,0) 292.610,01 185,500,0f 100,087.0 40,360,01 28,759,0 T0,007.0 G601 ,466,0
All other loans & Investmnts, 087,181,001 4,002,717,0(855,208,01270,174,0 5,251,663,015,204,054,014,407 458,0(4,610,010,0{828 0300 S17,611,0{105677 0567 0|10,632,675,0
Reseeye with Fod. Res. Bank.| 587,840.0 081,585,01 05,760,01 30,181,0 693,677,0 708,181,0) 301.440,0) 304.820,00 52,654,0) 53,122,011,137.677.0 1,146.149,0
Cash fn vault. oo nns ===~} 110.332,0] 106,075.0] 32,8500 5.7580,00 148.021,0{ 144,608,0 100,326,0 0| 85.050,0| 35,988,0] 545,2008,0 AT, 4720
Not demand deposita - 13,0002,252,0(3,093 65:3,745,0/ 100, 100,014,830, 157 ,014,852,567.0 3466,100,009, 042,040,01030,055,0|8,035,412,01 8,050.970,0
Tima deposits -1 224,180,00 21 132,864,0( 53,693.00 410.717,0 A1,056,00 805,776,0 841,070,00100,003,0 LS, 020,0(1,406,560,00 1,443 ,754,0
Government depodlta. ... .| 536,379,0] 450,375 W0} 44,5095,00 20,650,0] 0561,630.0] 503,110,0] 262 242,00 289.071.0 40,181,0| 44,070,0] 0062,903,0 B30,2067,0
Ratlo of eomblned resorve nnd

eash (o totsl net deposits. .. 14.7 154 1.0 1.1 15.1 15.6 13.9 14,00 144 14.6

The Federal Reserve Banks.—Iollowing is the weekly statement issued by the Foderal Resorve Boacd on Aug, 17:

Liguidation in some yolume of discounted bills aecompanlod by largér reductlons In Government and not deposits 1s Indicated In the Federn) Res
sorve Board's weckly banle statement issued ns ab close of business on Aug. 161018, Notwithstanding the considerable galn in note cit¢ulation, the
banlks’ reserve 'poealf. om shows nan improvement from 57.0 (o 58.5%5.

INVESTMENTS.—Discounts on hand foll off 47,1 million dollars largely ab the Boston and Chicago banks,  Of the total commercial paper held,
752.3 mililons, as agalnst 7A1.6 milllons the weelc Bbefore, s represented by war paper, [. ¢., member banks” notes aud customers: piEper securod I”F U. 8.
war obligations.  Holdings of acceptances show an agrergate increass of 3.7 milllons, Boston, Cleveland and Chicago roporting tho largest guing for Ltho
weels, Aninereasoe of 151.1 milllons in U, 8. Governraent shart-torm securities Ls duo mainly to b tempotary adyanes to the Government of 15 millions
by the New York bank for which a Treasury certificate of i aniount was glven. 1. 8, bonds on hand Indicate net Haquidation of 8.4 milllons, while
total earning assets show a reduction for the weel of 31.8 millions,

DEPOSITS —1 B net withdrawals of Goyernment fands from all the banks, ¢xeent those at Atlants, 8t. Louls and Dallas, are indicated, total
G?vemmnj‘lt‘;r:a Iﬁ:-l £5 showing 3 salirinlkage of 84.4 millions stnco. August 9. MembBoers' roserve deposits went up 43.3 milllons, while net deposits show
& loss of 63,8 millions,

RESERVES.—Gold reseryves increased 2.2 millons and total reserves about 1 million, ‘There has been considerable movement through tha Gold
Settloment. Fund of reserves away from Now York, the New York bank roporting n docredse of 773 milllons In its gold reseryes.

OTE CIROULATION . —Federnl Resorya Agonts roport 30.5 millions not of reseryve notes issied to the baoks during the week.  Tho banks show
a Federal Reserye note clrculation of 1,085.4 millions, a gain of 30.1 millions, Lesldes an [ncrease of nbout 1.5 millions In thelr aggregate Habllitles on
Federal Resorve bank notes In elreulation.,

CAPITAL.—Payment for Foderal Reserve bank stock by newly admitted members ts lirgoly responsible for an Inereaso of $84,000 In pald-in

capital, one-half of the incroase heing shown for the Chicago bank,

Thae figures of the consolidated statement for the system as a whole are given in the following tabla, and in addition we
present the results for each of the seven preceding weeks, together with those of the corres ponding weel of last year, thus
furnishing a useful comparison. In the second table we show the resources and liabilities separately for each of the twelyve
Federal Reserve banks. The statement of Federal Roserve Agents” Ageounts (the third table following) gives details re-
garding the transactions in Federal Reserve notes between the Comptroller and the Reserve Agents and bebween the lattep
and the Federal Reserve banks,

Comeingp Resourcrs AND LiasiciTies o Tas Fuppran Resgrve Banks At TEE Crosm ov Busiygss Ava. 16 1918,

Aug. 16 1018, )Aug. © 1018.|Aug, 2 1018, | Fuly 20 1018.|July 10 lsls.l.ﬂlly 12 1018.\July 5 lDlS‘iJlma 28 lﬂlﬂ”;\un. 17 1917

BRSOURCES. 3 3 3 3 3 s 3 3 3
Gold coln nod eariitiontes In vauit 385,017,000] 305,410,0001 408,470,000] 418,012,0000 428,853,000] 422,738,000 421,027,000 410,007,000/ 399,198,000
Gold settlement fand—#. . Board B00,088,0001 600,354,0001 BI3,110,000) 698,777,000 B550.154.000] 524,225,000 624,303,000] 401,425,000/ 410,502,000
Gold with farelgn sgencles 5,829,000 0,606,000 9,008,000 11,028,000  16,400,000) 15,620,000| 16,272,000{ 10,275,000 52,500,000

Total gold held by banks..-.....| 900,929,000 mil.mn.mnh.au.ass.mu 1,025,417,000/1,000,603,000f ©9§3.402,000| 062,502,000 MT.UDT.!KIO! §62,200,000
Qold with Federal Resarve Agent..._.| 061,40%,000] ‘040,002, 902,703,000 910,420,000 040,200,0000 063,147,000 082,075.000) 087,870,000 502,588,000
Gold redemption fund 40,116,000 38,140,000) 30,518,000]  35,308,0000 34,055,000 34,.413.000] 34.533.000 #3,644,000] 92,795,000

Total gold resorves...__._...___|1,002,543,000/1,000,301,000(1,050,508,000 1.074,200,000{1,075,448,000(1,060,052,000| 1,059, 110,000} 1,040,021,000( 1,374 583, 000
Leunl tandar notes, aliver, &o..._...__ 52,980,000]  B54,222,000]  54,032,000] 55,120,000 * 55,047,000 * 55.032.000) ' 56,053,000 67,178,000 52,906,000

Total reseryes —waa 2145,523,00012,044,523,000(2,0%4,018,000(2,029,320,000/4,031,005,00012,015,084,000(2,015, 163,000 2,000,100,000((1,427,489,000
B8 dlsoounted—rmembe ===« |1,285,368,00011,332,473,000(1,270,919,000( 1,302, 151,000/ 1,203 ,346,000] 1, 159,852,000 LOT0,782,000(  869,176,000( 143,946,000
Bills bought In open market. ... .....|  212,204,00 208,657,000] '200!185,000 200,274,000 205,932,000 213.464‘00“] 211,047,0000 216,848,000(| 155,329,000

Total bllls on hand. ... ..... === |1, 487,572,00011,541,030,000(1,480, 104,000 1,507 425,000/ 1,400,278,000]1,378,346,00011,288,720,0001,080,023.000( 299,275,000
0, 8. Governmant long-tarm seeurliles.| 31,497,000 34,931,000 36,237,000 40,000,000 40,250,000  40,273.000) " 42,749,000 40,227,000/ 45,129,000
0. 8. Oovernment short-term securities| 32,546,000 17,404,000f 17,673,0000 16,922,000) 10,358,000 31,923,000 17,350,0001 218,830,000/ 30,552,000
All other earning psseta.. . ... sia 82,000 102,000 101,000 103,000 08,000 72,000 20,000 23,000/ 1,400,000

o Tutnlg:aj:ninq‘ AEROA_ ...l.&. <eseee (1,GO1,607,00001,508,407,000(1,534.015.000/ 1,564,640,00011,485,993,000{1,450,014,0001 1,348 854,000 1L345,112,000/| 376,356,000
il ama (d &l from gross
......K.:...- 623,405,000 534,758,000 531,558,000| 558,393,000 0158,588,000) 040,410,000 660,257,000 530,719,000 242,392,000

8% redemp. fund ngst, F, R, bank notes 806,000 735,000 400,000 701,000, 761,000 735,000 725,000 735,000/ 500,000
All oher resourees. ....... 10,503,000  11,410,000) 10,651,000] 12,441,000 0,695,000/ 9,070,000( 10,163,000f ...... 1,705,000

Total resouroes......... 4,242,384,00004,234,593,00014,111,68,00014,165,403,00014,166,132,000'4,117,723,000/4,044, 162,00013, 572,135,000 2,048,442,000
&3 Tallnoludea’smount formesly shown against itoms dus feom or dua to other Fedoral Reserve banks nes,
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A
!.li-r-'.f 16 lfll?S.!.-‘?m. 0 'l'ii'lS.L-liw‘ L1018, Fuly 20 ltrls.]«hﬂw 191018, July 12.1915.'July 6 1D1R. June 25 1018 Aud. 171918
LIABILITIS. g (PP | et APy ) T [y TR

Canixl R S e N 70,000,000 1 4,000 78, :ln lmu Tih441 uml 7 I 70.324.0000 74,103,000 AA05 000 38,093,800
Burplus 1, 18,1000 n 000! i 1,144,000 00 1 ] 1,154, u:m ’ | il S
Loty eE lIIDEL b —— . ! (3,006 073,000] 18 W !:m. 43,04 0Nl 1448 D0} 128,40 .} | 4 . 110,110,000
Do Lo main e g . t o I (L) I. 05000 142 0 1, 5,000, 1 488,047,000 1 4% 1

Colleation lemy Al 2000] 4 -H y 00,011,000, 401,184, 000! 480,341 JODDL  AT7,526,0000 527,580, l)uu 38

Other AvnoniLs, (hel. FAr. CIov e oreoih 2 1.umu'| 127.050), L HA4718,0000 111, H40,000 1;_»,0.._,.”;3 li!t. M, mn} 117,609, l)uu{ 121,458, nﬂ-! 12,637,000

Total gross deposita, . _...... |3, Wy, 000! 3,181 W,907.000)2, 181,262,000 B,208 nm'" 1ns nn 00! }'2 143, 184,000/4,049, 808, 000/1,425,4%0,000
B botes In potiad olrouls -thm“. z 0001 1,05, 1,506, 4065,000) 1,870,835 000 W 1,818 A26.000] 1, 701560, 11ﬂrr.1 73T 216, nsm' 538,783,000

¥ R, Gink notesin elrealation , net liah ¥ LT, 000 718,000 LT 0, A0 11,084,000 . Il,i,\lld,tlul_l' 1 M) O 10,635,000 10,300, {;n" $,017-000
AN OEREr TAIIton. - oo v ey mens ~1.rﬂ-‘-”|‘|lr ] | 25.846.000]  24,647,000|  20.202,000{ 210650000 214770000 1% n.i'.'l.()lml 1,180,000

Tos! Habliithes. ... l.?l.-.-hl.l?flll'l 34, ‘ill:‘ 4,111,538 00014, 166,405, 00014, 106,121, "!'l' 4,117, 722,00014,044 ll“ﬁ.tluf} 3. b.-,l(!.:i I"ﬂﬂ ‘2,048,442,000
Qold roserye againgt not dapostt 1ab, o0, 24 bi.5% 65,89, 0345 (LR LA BL.0% 05 68855
Uol res, nuit, F, I notes In ant, elre'n SOUBYE S % 40:35; GOLAE 53.a% 55.0% iy o7, 5.3 5% 01.06
Ratlo of gold reserves to not depodit and

Fii Res, pote Habiiities combined. 58.5% G707 BT 58.6%% 59,29 ] 0% 50,99 K2.0%%
Hatio bf totnl Teserves Lo net deposle Lod
Fed. Ttes, note Hablitties sombined. . A T4.3% 58.7% 5S.15% e e 8175 61795

Distrbndion bl M atur iitve— 3 & 3 ] !\ I 5 i 3

1-16 dayn biils diseounied and bought {46,126,000] 001 JDB4,0000 884,111,000 3 17 719,716,000} B8, 1?1 ﬂﬁ'\ 99,799,000

t-156 daya U, 83, Gove, shart-torm aed T 0 3,000 ) 2,045,000 / 784,000]: 200.2

1-15 days munlelpal  warranta . 1.i1f:Hl L 4
16-30 (nys billa discounted sog Boaghit 15 | 178,603, :mtl
16-30 daya U, B, Govt, ahort-term sees —% = T {[111) (R
1830 daym muntelpal wartonts_ . . - sl &, 000
21-00 days billi disconnred Abd Hought | 2 _2- 10,090 2‘5', 100,000
B1-00 daye U, 8, Gove, short-tern seds I.':l.i]ﬂll 3,440,000
A1-00 days tnunisipsl warrants, ., & 56,000 o100 ,
a1 00 days |||||;1dla*ﬂ’mmlt:d noe ught LB7.520, m_m LG4, 347,000 133, 1133 nnu 4 1 H;!,r‘;;il).ircm 131,354,000
B1-00 days T8, Gove. ahori-Lerim seces :C.IZE-'LUU" 1,000, 000 1,084,000 4,15 ~!,135,l‘m1 1 ‘-}It:l L)
B0 tayn nnmm[n! whrtatts, , - 6,100 OO0 = S=olunits O s 20 [ SR
Over 00 dnya bills lso'ted apa bonght. 25,0566,0000  35.864,0000 40,305,000 40,325,000 ! i 40,587,000, 43 3,315,000
Over 90 days U,8,Govt short-lenn scos|  §,880,0000  0,400,0001 4, rm 000 10,5721000 79 |>.992.mh= 10,507,000 | [t
Over 00 days munlelpsl wirrants, o 20,000 16,000 17,000 10,600 10000 oo o 19,000

Federul Heseree N oler— = o g — — —

Leaued 10 the hanks. -, ... 2,118,048 000(2 0‘\‘5 473,00012,028,180.000( 1, 999,480,000{ 1,982, 603 000/ 1,00%,720,000/1 917 152,000/1,845,628 .mu 613,646,000
Hald by anke. ... .. AR s 183,5629,000! 138,107,000 121,715/000| "128,645,000( 153,558 mml 150,304,000 125,583,000, 126, w?.tmi 54,564, 000

In alreulation 1,055,410, I)I'HI 1,065,270,0001 1,000, 465,000(1,670.835,000'1,820,045, 000 1 +513.425.000 1.701.560,000/1,722,.210; 000 “-ﬁ 762,000

Ped, Red. Nodes (A Denias Adeounta)— ==
aqm.,l.; Trom the t‘.un:mrr»lh-r' - DU, 000 2,892,740 000,749,700 00012,763,040,00012.742 860,000 2,801,600,00012,607,120,00012,535,820,000 1,019,560,000

Returned to the Comptrollor «n SHT.000] 490,002,000] 478470, 00n| A71,870,000| 460,127 nqn| 450,501,000 "443,138,000( 430,502, 000;| 173,939,000

Amount ahargeabla to Agum o [2.805,158,00012,343,645, 00004 111,230, uau-‘.; 262 ,070,000|2 252,533, utm 2.241,000,000 2,101,082,000(2,008,018 Dr.-u“ £45,621,000
o hands of Agont o 270,210,000] 255,175,000 483,050.000, 202 500,000| 200 nnumu. 277,370,000/ 244.830,000) 247,305 231,975,000

1amted to Federal Reacrvn Banka .,u-, 045,000{2,088 475,000 ; : 001,480, nuo'l,usz.cu.;.-.\uu.:.nu:i...w.om 1,017,152,0 nm t.s&s.sza.nmd 613,646,000

How Secured— ] e = T=———= == = e e
By golil coln pnd c.-runum i ; L ! 202,249,000 1n7.im.m)ui 203,444,000) 214,944,000 223,045,000/ 287,793,000
By lawlul maoney. . - - - e S
By eligible paper. = |1.157,450,000.1, 147,781,000, 1, 125,357,000, 1,089, 00¢ 1,042,313 000 1,000,652,000 ﬂuﬁ 077.000 w000l 111,058,000
Gold redemption fin 60,959,000 ,ﬂ_!,-‘lﬂﬂ 000)  50,851.000| © 50,860,000 00,602,000, 58,378,000 6,473,000 25,051,000
With Fedoral eservie Roard 153,30 1,000] " 6087158,000 _ B41,703,000) 648.322,000 H81.744,000, 701,425,000 nm 255.000) 708.521.000(| 159,744,000

Total i:sooiiocmssoncaamamsasee |2, 115,045,000(2,088,473, 000,2,028, 180,000 1,uun'wn,m}nlt..lﬂz.ﬂos.f}nﬂll_ena.ﬂu.nc-(rt|,ﬁ;?,las'mn_l‘sw_sz:;,nm 613,646,000

Riliible paper dalivered to 1. 1L Avont 1403, 844 000'1,180,170.000'1.425,437,00011,453.245,000/1 350,726,000 1,513,041 000 1,224,952.000 1,031,612,0001 120,711,000
da Mot smount duo to other Foderal Reserve banks. b This Item Inoludes foreign Qovernment oredits. + Ravised flgures.

WERKLY STATEMENT of RESOURCES and LIABILITIES of EACH of the 12 FEDERAL RESERVE BANKS st CLOSE of BUSINESS AUG, 16 1918,

oo clphera (00) omitied, Baston. | New ¥ork, | Philadel, |Cletelona | fichm®a | Attanda | Ohteago, |80, Lowie |Minnap |Kan, Cuy| Dallos, |sonFram.| Total,

RESOURCES. $ 3} 3 $ 1 5 ] s
72,
4,

Qold coln anif sartifs, fn vault. 2,955,0] 2
Gald sotilament fnd, ... o.. | 69,984,010 1
Cold wish forelin ngencies ... 408, u

5 3 L
3,0 4.£|.n 25,424,001  6,208,0) 6,845,0 24,0 B % W 302,00 6480 12.346,0] 585,017,0
34,00 63,070,001 53,070,0| 25,178,0| 20,083,0 04, 29,421.00 13,885,008 59,0858,00 12,108,0f 10,531,0 800,083.0
10 4080 525,0 204,0 174,0 : 23 i 2010 204,0 $21,0] 5,829,0

Total gold letd by banks, - .. b I*_\l..!t‘l? 0] 64.819,0 7'.1,(12.%.(1 81,800,0] -27,107,0] 0 AL,401.0] 2 0} -49.601,0] 18,600.0] 49,198.0|  000,020,0
vold with Federnl Red, Agenta hu 612,0| 279.5:40.0( 06,541 JONL2LT72,01 36,350,0] 24,135,0 57,01 46,830,0 0} 38,700,0) 13.915,0] TL.844.0| 061,408,0
Gald redemption fund 3. '.-‘III 0 . &, Ulli},u T:-i.l] 1,025,0f 3,061,0 70, 2,626,0] 2.;205,00 1,080 1.245.0 72,00  40.118.0

Total guld resoryes L47,085,0 ?ﬁ‘l,?lli'" 1665,30,0{201,554,0| 68,071 u 64.203,0(247,708,0 80,947.0] 47 n.:nn 77,5587,0] 23,823, 01121,004,001 902 543,0
Logal-tender notes, silver, &0, | 2,620,00 43,011,00  805.0 81,0 B 340,0| 13,7350 48LD 2ol 2u80] txelpl 'zesol " a2l9s50,0

Tolal reserved ... ... 140,317,001  TOS.687, 01 167,105, U 'lll.'_l2'.’.0 0,612, U 54, 843,01240,623.00 81,408,0] 47,784,0] 77,883,0] 35.115.0/121,450,002,045,544,0
Hilly disoonntsd for mambors and
Voderal Reserve hanks 04,0810 !l

_ 4 .“lh) 0] W3085,0] 02 328,0 uG.lfIi(l 43,565,01202,604,0| 48,655,0| 57,760,0] 66,304,01 30,650,001 78,001,0{1,285.3068,0
Bills Bought In open markes, . . -fl.'ll'\.ﬂ 1

2
2,005 LL,8240,0] 21,960,0] 4,088 $801,0] 15;180.0] 2,055.0 580,01 130,01 $70,0{ 10,847.0 "l""‘(ll:ﬂ

-l

Total LIS oo Baod. .. . |86, .;‘h.ll 106, 30L,00114,258.0 : A0.016,01215,744,00 50,710,001 55 340,10 40,06,0 n. 'mi.u 1.487,672.00
0. 8. lomg-term agourit 3 946,0 l irm.u L3700 4,120,0 i 4,608,0[ 1,153,0 3,0 5 4000.0] 346100 51 4070
7. B, short-term seouri e 1, 110 i} lS.?:j:l..fl 221,00 1,715,0 f 2,112,0 21 D24.( i l ‘msm 32,546,0
All other sarning nasots....... SL0LF = e P, SZ0

Total earning assots. 89.050,0  674.,006,0/107.871,0/119,125,0) 03,165,0] 45,040,0[222,204,0) 62,184,0| 59,007,0] 76.608,0] 45,270,0(102,707,011,661,607.0
u 1 itema (! 1 from

BTO8H AODOANE) . o vn o mmmmnma| GHOG60) 1ATISO1,01 60,226,0{ 52,601,0] 54,150,00-27,059,00 82,106,0) 80,707,0) 11,800,0| 49,194,0/ 15511,00 30,750,0 623,405,0

6% redemption fund aealnsd Fed.
oral Rogerve DALK noLes - O censs ~ = 16,0 102,0]  cieecs 400,0 137,0 54,0 £06,0
All othor resotirces T07.0 1.888,0] 1,217,0 61,0 0449,0 723,0] 1,401,0 553,0 210,0 871,0 847.0 1,208,0] 10,803,0

Total rodouroces 285,100,011 623, 1000/ 330 455,0/474,224,01187,576,0{131,003,014 t‘ 46,0173 ,862,01118.273,0/206.046,0] 06, 080,0,256.858,0/4, 242,354 0

LIARILITIES.
CRpIal pAN IR o eeememaama 04740 19,000,01 7,0151,00 86070 30210 8,114,0| 10,008,0( #F040,0/ 2,85 #6450 3,045.0] 4,512,00 70,9000
BUrplis & o. o ze o nss 10,0 40,0 118,0 10,0 P 45,0 1;144.0
Governmont doposits 0,466,0 7.624,00 2.074,00 12,183,0] 3,5678,0] B143.0] 1,814,0 n.uon.o 6,000,00 7,722,0 18,600,01 12,142,0] B&.555,0
Do Lo mombers—Resorve noo's, | D2.700,01 018.458,01 57,140,01120,010.0] 44,058.0] #7,60101101 471.0] 51.004.0 48'035.0! 09;173,0] a0 771.0] 721210 LAGSO11,0
Calleotion Itams. . A8,004,00  1ITIM60] 40,040,0] 42.688,0] 46,030,0 10,782.0] 46,937,0( 27,176,0| 13,127,0| B0,407,0] 10,043,0| 17.103;0] 461,203,0
Oth deposits ingl, for CGoy't cred. 104,010,0 12000 ... 7.0 3u079,0 149,0 300 — .. 22,0 2,002,00 115,204.0

Total grosy doposies. ... l:il 00,0 B&L,024,0! LTS, 010,00 05, 104,0] B3 40301244201 ,0! 58,8980 5.:‘9.}.'.!.1 107.392.0 &1,223.0‘104 28,012.130,002,0
¥, it, ooted in adtunl rlmul.nttuu 12 {0, ﬂ"ﬂﬂ 7‘:.3 188,467 .00 B6,050,0] 61,580.01294,071,0) 80, l."a‘so £0,328,0) B4, 358.0| 34.852,0{144,078,01,055,410,0
F. It, bank notea (n alro’n—Not ~s e 110,0] 3 < 7.820,00 2.097,0] 1,245,0| 15,1670
All other Habiltles. oo oo oo 2,1050 0,655,0] 1,830.00 2,060,0 1.4 5‘0 TN f 1,931,0 964,00  1.625,0] 27,7020

Total abilitten ... ... 283,100,0'1,523,106,0'380,485,01474,324,0 |"t7.‘nﬂ 01181.003,01555,646,0/173, ﬁ.;2.lJ 119.273,0/205,046.,00 16,086,0'250,388,0'4.242354.0
*Ditference batween tat amounts dus from and het amounta due to other Fedoral Roserve banks. # Net amount due to other Paderal Hesorve banks

STATEMENT OF FEDERAL RESERVE AGENTS' ACCOUNTS AT CLOSE OF BUSINESS AUG. 16 1918

Two ciphers (00) omiited. | Bowton, | Newo rm.|mm:m |ctesetand.| ichma. | antanta. | orteago. |st, Zowts,|stennea.wan. o] Dettar, |sanrran|  Tosas

Vedoral Reserve nates— Tl (s 1 $ s T T s s H 1 L
Recolved from Comptroller.. | 180,040,0 1 l)i.;.l‘l‘] 0,0 243,360,0 242,160,0 125,420,0 112,300,0 403,360,0 100,080,0! 81,5680,0117,.700,0] 68,500,01160,180,012,805,0:20,0
Raturned o Compteoller. . ... 3“.“38 0] 238,708, IJ 43 ﬂ“}l “I 21,348 OI 27.203,0; 20,900, l'l| 25,088, l.'l 18,015, I'.l: 154,052,01 20,028,0] 17.620,0) 12,472,0] 409,802,0

OChargeable to . R, Agent. ... 1-111.?0‘3.0 B0, 372, U 200,260,0 2“ﬂ 812,00 08.217,0/ 91,361 .l'} 367,472 .0| BD,THS, t’l 015,028 0] 07.072,0] 50,080,001 156,708,012, 805,158,0

In tinads of ¥, IR, Agent 13,500,00 114.400, l‘l 0,000, {) a1 HE{} 0 T,010,0] 26,540 lTIl Al F'II.G.I.)' 3, Si 0 5.575,0] 6.920,0 IG.SIG.{I* 76,2100

Hnll'da"rrl il;lu F. R Bank......- |[138,402,0 ﬂUl.l}n.D'l'JU.-‘!l'l’é.l'l 108.002,00 01,207,0! 64,821,0 316,332,0! R5,035,0| 00,353,0] 00,752.0 34’-.!“3,01156.705.0'2.1IBJIMS.O

¥ Fi L. Agont— 3

Oolil eoln and eertitioates. . .| 5,000,001  163,740,0 21,812,0 2,6080] ... 13,102,0 11,581.0 " 17:338.0
Goll redemption fond . 71200 14.700,0 0,254,0] 10} 480.0) 800, #,312,0 4 1,609,0( 1,625.0 #0,
Gold Bate, ¥a,, ¥, L. Hnnrd_ | 48,500,0]  100,000,0] R7,287 7,00 00,000,008 35, 10,320, 0 160,7 15, (l . :H'.‘ﬂ-l.l fl H84,0/ 301,
Ellwible Mbv:r. min req'd.--.] 7070000 413,433 (}l L) !.(ﬂ.& N ??.22{) ll| auu 0 lO 086, 0 ll:EI 175, ﬁ .‘»h‘ lDa D 63,002,0f 21,250,0 1,157,450,0

Total cews 113B402,01 001,072 .ﬂ 190,300,0 lﬂﬁunﬁJ.nl 01,207,0) 64,8210 31“.332.0‘ bS.D:ﬁ.O #0,353,0] 00,7562,0] 45,165,0 t.'-ﬂ.?us{n'ﬁ.l 18,945,0
Amotint of eligible paper dollv- | | - J | ! 1 |

orod to Fu R AReDE... .. . ...| S6.507.0| 534,757, ll 1 ATH, l] 114,200,010 59,025.01 41,205,0 214,353,001 47.006,0° 52,2150/ 06,523, D1 1‘.’.'387.!1' 86,425,0'1,4083,844,0
¥ Tt notes outstanding. . ...... | 130,402,0 IVN.(I?.:‘, 0 190,5300,0. 1058,002,0) 01,207,0] 04,521,0.316,352,0{ 8§5045,0 B0.353,0] 00 'a"fﬂ.ll A5,1065,0 1650,708,0 2,118,048,0
¥. R notos hold by banks__.._.| 3,545,0 A1,003; I'li 13,077, ﬂl 10,525 ﬂi ".2.57 0] 3,232,0] 22,261,0 5.777.‘)" 1,250 ﬁ.:\'? ﬂ] 313.0‘ l'!.fml'l,ﬂ" 133,620,0

F R noten in astual aleenin'n 132 857,10 n-(ﬂ.il?ﬂ.ﬂl??“}.lﬁ.l’l 188,407.0' 86,0500 Ul‘ﬁsﬂ.ﬂl‘ZD-lil?Ll]l 80,1580 50.3‘2&0’ 84,358.0' 34,852,0 144.0878.0 1,085,410,0

hitized for FRASER
p://fraser.stlouisfed.org/
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Statement of New York City Clearing House Banks and Trust Companies.—The following detailed statement
shows the condition of the New York City Clearing House members for the week ending Aug, 17. The figures for the sep-
arate banks are the averages of the daily results. TIn the ease of totals, netual figures at end of the weoek are also given.

NEW YORK WEEKLY CLEARING HOUSE RETURN.

CLEARING HOUSE } Net Natipnal Addittonul)
MEMBERS, Capltal, Frofls. Loans, fank Regerre Deposiis Natlonal
—_— | Disconunts, Legal and wrieh Ne Nl Hank
Week Ending [[Nat, Banka June "'JL Ingeatments, ald. Tendars. Silrer., Feleral Lennl Demand Time Crenla-
Aug. 17 1918, Btate Banks June 20} &e. fexeroe Dieport- Depaosits, Dagaatts ton.
i"{‘ru-ﬂ. Co'e June 20) Nolex taries. tarfes,

Mambers of Federal Acerage. Apédrage. Arerage Arerage Arerage. Areriage Ardrape, Aeeriigs, Averips Areerapgd,
HReserve Bank. 1 t 3 3 & £ s ] $ $
Bank of N ¥, N B A.| 2,000,000 267,600 49,051 n*m 48,000 L2, 000 T0.000 1700000 4.708,000 == = .l §,070.000] 1,804,000
Bunk of Manhat Co.| 2,500,000 li TU0.4001  &7,078,000 022,000 3 A04,0000 032,000 S30,000 (7, 000
Merehants" Natlonal.| 2,000,000 ). s H1,000 i 217 H"III 1A AR L} FEETRT 3 1’“»:,"“”
Mech & Matals Nat.| 000,000 1 ) 614,000] L5, 1 Wwhl - 5a0,000| 18,88
Hank of Amerk L,500.000] 6 2 4 f 7.000 I 3648, 300,000 i
Natlonal Clty . - | 20,004,000 i . I]‘i 00} 3 HAZ,0001 1,450,000 o ie - ¥ 3
Chermleal  Natl -=| 3.000,000 H\ 180,000 S18,000 TOLOMH 8.7 v = I.1II 000
Atlantle Matlonal - .. 1,000,000 8 108000 200,000 SUS,000] . 5 048,000
Nt Buteh & Drovers 300,000 3, I 1 10,000 LT ! -
Amerfean Fxeh Nat.] 5,000,000 5.;53 000 T { 173,000 1?|‘,th: b - = 0,080,000
Nat Bank of Comm__| 25,000,000] 22,187,700] 38: W 1} M? L 7000 B8 000 f_l. A = E 21 5, 143,000
SO0 l,(l;‘:-&,:!lil‘l " i z f i = . 12,00 60,000 .. e
Chat & Phentx Nat..| S.500.000] 2,735,100 i i 8 b i = - TAZ6.000] 2,237,000
Huanover Nutlonal...| 3,000,000] 17,710,700 133,53 4 Hok, (00 07, P 24 18,0 200,000
Cltlzens' Natlopal. .| 2,5650,000] 2,801,200] 4 110,000 r‘ml (NN : 2 : 474, BOa.000
Metropolitan. ’ J0.000] - 2,207,700 2 : 077,000 1y
Corn Fxchange 's S00,0000 7802800 { 351,000 .
fmpoctacs & Trad Nat) 1,600,000  7.608,300] an I TOLDO o L0 1,000
Natlonis) Park. . 00( SO0 LT 544,000 45,000 4 : ] W0 [ i 5 43,27 4,875,000
Eant itlyer Natlo 450,000 74,500 3,008, 2,000 4 4,0 MK : - . - 80,000
Bacond ' Natlooal- .- l,ljm.u‘lll 3,886,300 \,'. i 80,000 53,0 i X h 00,0 § .| ba6,000
Flrat Natlonal. .. ..] 10,000,000] #,492.5001 2585 11,000 33 i
Irving Natlonal. o | 4,500,000( 5,800,700 3,00 { flq'l 001 2
N Y County Natlonal| 1,000,000 342,000 } 17,0000 807,000
Contloentsl. - .., oo2] 1000000 B00,000 5,000 ! 14,000 11,000
Chase Nitlonal.....| 10,000,000] 12,863,300 a "‘ 1, 637.000] 1,000,000
FIlEh Avenua. .. zim.nuut 2,347,800 [ Ot 416,000 A0
Commerglal Exch F00,000} 250,700 { 2, 4 i 0,000 778,00
Conmunwealth . 400,000 811,700 0.4 Mu.i A | L2, 000 1 L2000 : =% i e -
Lineoin National 1,000,000, 1,200,300 HETR 118,000 i i e B 17,5';."..0130 101,000, 210,000
Garfleld Nutlons -l rogonal 1,337,000 111 {f) !l.n ) 109,000 14 q =i = 24,000 498,000
Flreh Natfonul ... 2500001 421,700 5,041,000 (1 116,000 - =+ 2020001 248,000
Beabioard Natlonal_.| 1,000,000 :l.ﬂ')f,l!llh) 61, 105,001 an7 -'s 141,000 ' i L o A 40,000 70,000
Liberty Natlonnl. . o, 00, 000 UL 755,00 : iUl ¥ 2 = SAG000]  THNLUO0
Coal & Tron National|  L000,000) 93: 2,440, G, { 130,000] ¢ i ’ : AGE,000] 411,000
Unlon Exehange Nat,| 1,000,001 1,247.10 AL i 3 WO 180,000 ! E 4 A1T.0000 397,000
Brooklyn Trust Co._| 1,500,000 i [ 3,000 05,000 i Lrit] L 15,000 A070,000] Laveces
Bankers Teudt Co... 30001 14,8482 304 f i 3 [ {31 W00 05,000 i S8 . - Foi vl 16, 00, O
U d Mtge & Trust Col  2.00L000] H S : { 108,000 i {
Guaranty Trust Co__| 25.000,000] 20,725, 2 MM ! A11,000
Fidellty Trust Co...f 1,000,000 i II i AL,000
Columbla Trust &.004,000 341000 441,000
Peopled Trust Co 1 IIU 1100 274, 2 I o4, (0 rmu 259 A00 S o
New York Truug © 300, 000 2 i), 00 an, g X e s 152 unn
Eraoklin Trost Co-__ I.UI"J 000 20,42 \ ! ) 2,018 (R SV L0
Lloroin Truat Co. L, 000,000 i 510, v 1,000 = oo| 2,002 = . 7000
Matropalitan Truat. £, 004 D00 : 08 201 IK}U 4 W) 1 1
Nnssau Nat, B'klyn. 1,000,000] 1,170,100 3.9
Irving Trust Co 1.300,0000 1,100,700
Farmers Loan & Tr..| 06.000,000] 10,905,200

Averago for week_. | 10:2,000,000) 335 b i‘u.um 000 i G000 '_ 7. 0003 A ISP, S 105,418 mlﬂ'-‘

Tatals, aotual conditlion Ay, 17 4. !.-1 Hunn ¥ M) 1) i it = ik, ll\l}a ;mmlz'
Totals, potual conditl i 5 I } . 3 15 L0

i ! i ; 88 21,000|32
Totals, Gevusl condit] : i AT - i 111,725 000115, 780, 000
Totals, notiial conditl . y | | § OST.000H 81,300, mm R 0530

State Banla. g
Greenwleh . oo o ea.. 500 1,463 5 { 707,01 D00 18:2.000| i . ¢ 4,000
Fropla's.- g 20010 4,00 3 +000 ! 22,000 TLOOD] 207, 1 { ';':.utm 1,000
Howery . . y B A 278, 1,000 1,000} 202,00 (0,000 7000 !

N ¥ Producs Fxeh..| 1,000,000] 1,150,800 .e.: 150,000 i (4,000} 874000 q A24.000 em.nun 215 e sEn
Blaty o oo oo 1,500,000 T07,500( 80,218,000} 2 004, 65,0000 270,000 fl 7000 ;:;\_nuu 20,738, lJnn 76000

Totala, aveo for wk| 5,450,0000 4,075,600] 76,820,000 4,411,000 1,401,000 W01 4,14 a2 244, i 000
Totals, avtual condliljon Aug. 17 75.004.000] 4,453,000 ool 978,000 358,000 N
Totals, getunl contitllon Aug. 10 q " 4,409,000 ) 75000
Totaly, netunl conditljon Aug, 3 L MO ¢ ! ( : )

Totala, actunl eonditljon July 27 ’ \ )AL T95,000 ! 1 !"'J 0| 2, £ i -.z, 1356 l!ﬂtl

Trust Companies Nuot Mem Nru‘ Rezerra
Title Guar & Trust..| 5,000,000 (1 40,040,000 73,0 140,000 142,000 : 2,518, 1,444,000 43 450,000 11,0060
Lawyers Title & Tr.-| 4,000,000 23.028 4 102,00 (i1} m[. i 1 1 { |..u (0 342, rmu

Totals, avga for wx| 9,000,000 17,040, i i e ! 5 3000
Toatals, actual conditljon A _ { i i T 54 "-.I:\I-i.l | W70 A0,
Totals, aotiul comditljon A 0 Al )y 41,00 b o 1, 5 AN 1,402,000
Totals, aetual cumllu‘nn Al 3 i £ y i fo (1 ¥ i 902,000
Total, nctual eondfiifon 5 . X } i 0 i y 25,0 095,000

Grand payrogate, kygs|: L088,200 t EALO0T, 000 * | 1,607, i TOE )

Compatrison prov wic. . t 0 - = o LAV L N7 u -2, l':l‘l O00] 1 a0, )
Grand ag’gate, aotunl| cos on Aiig. AL5,000/40,641,000 5,0 001 DO0IA0T,548000( 1,215,000(65,61 1,630,000/ 101, 811,000(45,598,000
Compurison prov wh.| - = s = d F 303,000 ' 5 5 115,000 074,000] 1 — 143, (00

Crnnd ag'gate, aotual] eonditlon fAus. 10._. 001 40,277,000 a ; ; ( 05002,
Ciramd ng'gato, aetual| eondition |A ! A1, 3 0| 11(."1 b4, 000
Grand ag'gate, aetual] conditlon [July 27- | 3.7 ur\fl, HLET i i 4 0| 1.564,000

Grand ng'gate, notuall sonditton |Joly 20, .. 2801000 40,540,0 f 2.000° 30,054, 1,405,000 ‘Lu-l -z'#’l (A

o UL B, deposlts dedicted; S14,002,000. b U. 3. doposlts deduoted, BALLM0000, e Inehytes eaplial ant salde for forelen, branches, $5,000.000.
.

BTATEMENTS OF RESERVE POBITION.

Avernges, Actual Figuros.

Cagh Reséres n Ine.or Dee. (Tieeh Reared | b I, or Dea.
Reserea in Total Regeree Surplus 1 fram Resgrpe in | Totad Reéxarea Surplua [rom
in Vaull, |Depostiaries) Regerpe, Réquirad, Resarea. |f'!ztimn1$'£-‘.k In Yaull. .D'tp-lllmriﬂ, Reseres. Required, Rezerce,  |PreclouiaiVesk

Muombers Foderal s 5 3 3 3 s I ] ! s
Resorve Bank- n 400,570,000 0,000(461,125,080| 35,714,02 { 8 —11.215,110

Hunké banlk 1,667,000 1 (LY |l 13 3,820 427, 1 | i 3; oot ? ll']rl 108

Teat L:;;In[mll!lkl' 1?0!] (Ihn 3,875,000/ ;,onr.{ﬂll] d .Sll'n Qo0

. — — il
Total Auyg. 17. tl.‘tﬂ? lmu nnlﬁm,mm 610,247,000/470,004,000 z mu| —1,0418,2 11,540, uuu lmu: .-IIN.‘M—I. DO0{478, wn,v-n —-tn.?ﬁﬁ.. )
_Toeal Az 10- | 11388,000(512,003,000(523 478,662,010 00| —21,430,8001 11,116,000 V7001518 ,008,000/477,8561,620 -m.u. 90— 14,309.810
rotal Aue, 3. 11,290,000|544,869,000(5 475,105,720 \280] - 7.000,080( 11,174,000 377,000(523,40%3,000|470,344,510 —17,151,520

Total July 27.! 11,368.000!510]302:000530,870.0001$71 807 050 53.77,1.3‘,0 +8,600,100' 11,297,000 535,208.00015458,505,000'474, 121 200! 72 :sss..w —2,022.010

* Not membera of Federal Resorve Bank.,
8 This 14 the reaeeve tequired on pet demand depoalts In the case of State banks and truag cnmmuntm bot lu the ense of members of the Faderal Reserve Bank®
Tneludes Also Amaolnt of fedsrye required on net tms depostts, whish was os follows: Aug. 17, $L,752,600; Aug, 10, $4,824,780; Aug. 3, $3,800,760: July 27,84,908,450.

b This 5 tha reserve required on net demand deposlta In the case of State baaks and teust companles, but in the oase of mombera of the Federal Ressrve Bank {noludos
Alaoimount of resacve requlrest on net tlma deposlta, swhich wis aa follows: Aug. 17, 34,821,750 Aug. i(; S4,735,0300 Aug, 3, 84,561, 760) July 37, $4,530,000.
c Amount of cash tn vaglt, which s no Imu{er soutited a4 redecye for members of the Federal Reserva Bank, wid ad tollows:
Aug; 17 S00,505,000; Auwg. 10, $00,030,000: Aug. 3, 890,085,000, July 27, $100,982,000.

d Amount of eash o vaults, which 8 no longer sounted as reserve for mambared 0f the Federal Resorya Bank, was as follows:
Al 17, §97,101,000; Aug. 10, 390,680,000, Aug. 3, $07,105,000; July 27, $100,102,000.
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.The State Banking Department roports wookly figures ATATE BANKS AND TRUST COMPANIES IN NEW YORK CITY
showing the condition of State banks and trust companies

in New Yorlk City not in the Clearing House, as follows: Vil s AN State Banks. Tt Companie.
e egen y 5 4 n R lug. AT (Differences from|  Aug, 17. | Differenices from
MMARY OF 8TATE BDANKE AND TRUST COMPANIES IN GREATER % | .
wm-:w YORE, NOT INCLUDED IN CLEARING HOUSE STATEMENT. 115 Frettas week. 1918, precious week,
(Flgures Furntshed by Stale Banking Departinent. Differences from 1 | L | 1
Aug. 17, previons icoek. Capltal na of June 20| 2L718, 700 - R ) |
Loana and Invesbmant oo o oo ecc s scaa e s $T43,427,000 Ine, §1,659,000 | Surplus a4 of June 20, 41 e 164,387,0001. .
o AR i < ULTBES000 Dy, 529200 | Loans and Investm' 060,000 Ing,  1,612,50011,050,304,400Ln 1,601,700
Curreney and bank notes. ... - 14,097,500 Ine, 849,300 | § = 88,600\ Dea. . 024,800 10,300,200 Ine, 103,300
Deposita with tha . 18, Bank of Now York.- 55,282,100 Ino. 1,832 500 | Curren bk. 03 I #,100(1ne, 977,800 16,221,100 Deo, 302,800
‘Total QPO oo eee e eaimcimaianicammaeaaee TOR087.800 Ine. B,215900 | Deposita with the F. |
Depaoslta, ellminating amounts due from reserve de- R.Bank ol N, Y 1040} Die, 352,500( 105,358,400 ue, 3,432,300
positiclos pnd from other Hhankd and truat com- Dapoatts. .. T3 503,46 (500 Tne, i) 1,1;1:7_4:.!),2%‘! Doe. 3,032,000
panled In N, ¥, Clty, oxclinnges and U. 8. depoalty - 600,211,700 Ine. 0,007,600 | Roserve on deposits. 07,087,000/ 1)ec, 000 203,014,100 Ine. 4,768,700
Resorve on depoaltde . cu e e e vmeacceeemaee 128,(42,700° Tng, 2,560,600 | P, O reserve Lo dep. 21.75% (Dee, 0.4 1 2
Percentage of rescrvo, 20,005,
RESERVE.

e —sobrust Compantes— | Boston Clearing House Banks.—We give below a sum-
3 14,148,400 11.00% 00,016,300 14,0267 s ; ) 3 bel
Lm'»';ﬂ: A Bk Aol GrusE um.-.fn.n:e,.mu 110755 sg-.:.nm.-mu ll‘j‘:':]rl?/:: mary showing the totals for all the items in the Boston

= —_— i Touse w ; i re .
s R AT $0,077,700 $273%  SUS006,000 40007 Clearing Ho eckly statement for a series of weeks

The averages of the New York City Clearing Houze banks BOSTON CLEARING HOUSE MEMBHRS,
and trust companies combined with those for the State banks I

5

Alig. 3

and trust companies in Greater New York City outside of Auge 17| [changerom, | -Anig. 10 1

1018, prevlouy wedk. 1018,

the Clearing House are ag follows: |

- 5 5 L

COMBINED RESULTS OF DANEKH AND TRUST COMPANIES I Cireuldtlon. . ..o .- 4,743,000 'Tno, 8,000 -1.735.000[ 4,840,000

GREATER NEW YORK. (Two ciphery omilted,) Lanng, dise'ta & Investments. 405,205,000 Dee. 3,302 000!498,657,000'4585,257.000
Tndividusl deposits, Inel 0.8, 441,073,000 Tno. 13,020,000/425,053 000 415,880,000
. Duo ta banks. __ . 117,911,000 Ine.  3,775,0001114,136,000, 115,059,000
Loania teval | ontkat |Reserce tn | Tims doposits 16,550,000 Ino. 952,000/ 15,604,000 14,883,000
Week and MDemand Legal Jash dn | Deport- | Exchanges for Cloar, Houss, 16,858,000 Tne. 850,000] 156,902,000{ 18,015,000
Endes— [nvespents| Depostir | Specte. | Tandert. | Vawlt, | tardes. | Do from other banka._. .| B2,261,000 [ne. 7,048,000] 74.313.000] 75,215,000

T s | s | Cashiobank &iu P.R. Bank| 61,382,000 Inc, 2,714,000| 58.678.000] 57,655,

Resarve exoess in bank and |

5 5 : 3 ] 8
5,203,008,6 02,0083} 83,504,91175,064,4 - | . 1 o
A5ore0aT T 02.070.0| 86,010.2|175 098 % Tederal Resorve Bank.___! 14,009,000 Ine, 1,5996,000' 13,013,000! 13,425,000

= 16,280,003,414, 4! 00, 048,5) 85,067,7(176,000,2| T
$0.5008] 83,00 4|175 S003573,37: Philadelphia Banks,—The Philadelphia Clearing House
87,0633 86,740,1/174:30%, 37,7 | statement for the week ending Aug. 17, with comparative
g.};;jz :g;-{n ;}g 75,81 figures for the two weeks precaeding, is as follows. Reserve

5 ! 86,267,3/108,403.0/ 581 requirements for members of the Pederal Reserve system
8,242 910,013 403,88 33'335‘3'% SH 29 | are 109, on demand deposits and 39 on time deposits, all

- [6:107.080:8 : 08| 881670.0l Slagaaaay | to bo kept with the Federal Reserve Bank. ‘“‘Casli in

<|B. L 004.614.3: 80,300,81107.05 0,0 vaults' is not a part of legal reserve. For teust companies
P 87.538.0(109 57 4 | ot members of the Federal Reserve system the reserve
3 §.137,008,54.296,3 - HEE 8 %;,Iil!lsg.l 163,400,710 3,88 required is 15%, on demand deposits and includes “Reserve
ng, e e |5,281,610,004,207, 73, 87,040, \A80.0/557,004.2 9 g ia gy e i 1"
A 170 TR e o 2,650.0' 00,005.1162/708.1a10.744,3 | With legal depositaries” and “Cash in vaults.

*Inoluded sith ~Lagal Tonders' ara pational bunk noted and Fed, Restve noges Week ending Avg, 17 1918,
nold by State banks and thist eof.; but not thosa hield by Ped. Resacve tsmbery, Tuwo chphera (00) tied, Aug. 10
iy i Memb'rs -\:rj'l Trus
In addition to the roturns of '‘State banks and trust com- T T i Total.

foag i i ¥ ;- T naraa.t? :
Eames in Now York Gity not in the Glcartlng House,” furnished | oo $20.475,00 $3,500,0] §32,975,0
y the State Banking Dap.“rt'mﬂnt" the D,f-"pu.rtmont. also | Sdrptus and profits 75,9010  8.055,0 BL046,0
presonts a statemont covering all the institutions of hig | Losns. disota & invesim'ts| 585,8410) 30,159.0( 615.000,0

- . Exchanges for Clear House! 23,670,0 07,0| 24.037,0
class mdtfrm (tT_lt.‘? of NIGW IY‘H‘k- ) Hioh &3 Due Troim banks.... .. Jat.z’éa.ni 4:-1,r:§ tg;,;mp’;,n
For dofinitions and rules under which the various items | Bank doposits.. 162,000,0{ 12,0/ 162,541,0

i e A 27,104,01  20,350,0) 447,450,

are made up, see “‘Chronicle,” V. 08, p. 1661, T :i:#ﬁﬂ:nomm.. 7 :t,:l:!z;::' hend) Y0 1.630.0
The provisions of the law governing the reseryve require- | . Totaldepoatta’ =2 77| 60375810 0} 506.700,0
ments of State banking institutions as amended May 29 | J8 denesistnot tnaluded) | .| e
= y ooy e Oy 22 | Rea've with Fad. Res, Bk_| 53,501,0 3,601 46,451,0

1917 were published in the “Chronicle’ May 19 1917 (V. oy with legal deposits e ‘I 235 a0 .#127’3
075 m 1 i ¥ Onh In vanlt® ___ .. .. 547,01 ,508,0 w51,

104, p. 1975). The rcgulatlonﬁl rolating o oaloulating, tho | Fom reere asiaibsia:] soaanyll sl Anesso 16.385,11
amount of deposits and what deductions are permitted in | Reserve required 3,229,0/ m,zas,nl 40,015,0

4
tha computation of the reserves were given in the *Chronigle’” | Bxes res, & oaatiin vawtl 201910,0.  “dosiol 2721800 203430
April 4 1914 (V. 98, p. 1045). Rt

=

*Cash In vanlt ls not counted ss reserve for ¥, R. bank mambers.

Non-Member Banl_:s and Trqsb Oompaniaa.—Fo] lowing is tho report mada to the Clearing House by clearing non-
member ingtitutions which are not included in the "“Clearing House return’’ on the preceding page:

RETURN OF NON-MEMBER INSTITUTIONS OF NEW YORK CLEARING HOUSE,

Net
CLEARING Capyal, | Frofits, | Loany, National Addittons
NON-MEMBERS, Discounts,

Week Ending Aug. 17 1918 |{State banks Junae 20 da, Gold, Tendary. Bulver. Demand

Nut, banks June 29) | fagesimants, Legal Net
Trust cos. June 20 N Deposrits,

Fedoral Reserve Bank ¥ 5 2
Battory Park Nat, Pank....| 400,000 0 104,004 Bd,000 13,000 97,000 125,000 23! 43,000
New Nethorlund Bank. . 200,000 i 3,654,000 28,000 11,000 01,000 , 5 LOL,000 3.820,000 565,000
W. I Geaco & OoJa benk... | 600,000 8,200,000 4,000 0 b 5,784,000) 720,000
Firot Nat, Bank, Brookiyn,. | 800,000 | 7,700,000 1,000 100,000/ 84,000 i, 475 543 545,000
Nak, Olty Baok, Brookiyn._ | 300,000 3,005,000 2,000 89,0000 125,000 3 3: 458,000
Firs: Nat. Bank, Jormey Cliy 400,000( 1,308,200 8,040,000 81,000 70,000 b, 853,000 7,64 328 AL
Huddon Co. Nat., Jereey Olty | 250,000 755,100 4,447,000 &0,000 4,000 70,0000 157,000] 261,000 038,000 . 470,000

Muemlb 1 Average. | Average, 3 3 i
embers o - & % w‘avc Average. | Average ' Averape

107,000
Ol oo | 2,350,000] 4,702,3000 48.010,000) 206,000 156,0001  410,000|  693,0000 5180,000| 5,725,000 37,525,000] 2,251,0000 1,204,000
State Hanks.
Not Membera of tha
F(Jr:&!{d J;e.r-.»m ﬂ?ln.f . ; o 075 ndo| SoNAE o0
Bank of Washingtou Folghta, 00,000 00 L5600 71,000 5,000 42,000 170,000 131,000 2,184,000
Colonial Buok G00,000( 1,040,300 8 ! AL0000(  340,000) 2440000 307,000 6530000  F10.000] 10.88 Y00 .
Columlila BAnk 1000000 027100 14,127, Bat000) ____C...1 3450000 4580000 720,000] 520,000 . o il
I