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THE FINANCIAL SITUATION.

Effect of the great war upon savings deposits is
well illustrated by the experience of the Philadelphia
Savings Fund Society, the oldest and one of thelargest
of the savings banks of the country. Tor the year
1913, prior to the war, deposits increased $6,127,635
to $117,799,032, and the number of depositors in-
creased 5,238 to 283,735. On Jan. 1 1914 a maxi-
mum record had been established for the number of
depositors and the amount of deposits, but in 1914
for the second time in a great many years there was
a decrease in the number of depositors, the falling
off being 649 and the increase in deposits only $3,-
411,175, the smallest increase since 1910. These
conditions were fully overcome in 1915, when an
increase in depositors of 1,760 and in deposits of
$4,312,113 brought these items respectively to 284,
846 and $125,522,321, establishing new maximum
records up to that date. General prosperity of the
year 1916 was reflected by an increase of 9,902 de-
positors to the largest number in the history of the
gociety and an unprecedented increase of $11,-
066,264 in deposits.

These favorable conditions continued for the first
five months of 1917, extending even after fhis
country entered the war in April. Bub when the
United States Government became a borrower and
in June offered $2,000,000,000 of 314% bonds there
was an immediate adyerse effect both upon the
number of new receipts and the aggregate of depos-
its. Prior to June the number of monthly receipts
had run all the way from 55,275 in January to 32,762
in May, averaging $3,050,786 per month for five
months and aggregating $15,188,931 for that peried,
or at the rate of $36,717,432 per year. At the end
of 1917 the number of depositors stood at 287,801,
the largest number except af the beginning of the
game year, and deposits were $137,700,073, the
biggest ever attained, although the increase for the
year was only $1,112,086, or about one-tenth of the
increase for the preceding year,

For the first Liberty Loan in June 1917 5,500
depositors subseribed for §1,000,000 of the 3}4s, and
for the second Liberty Loan 11,500 depositors in
November subscribed for $2,000,000 of the 4s.
The number of receipts dropped in June to 29,154,
amounting to $2,441,455, and to 23,251 in Novem-
ber, in which month the deposits were only $1,900,-
470, the smallest amount since the summer month
of August 1915. For the last seven months of 1917
the average monthly deposits were 2,322,251, as
compared with $3,050,786 for the first five months
of the same year.

As accounts are opened from month to month
new depositors are classified according to nativity,
the depositors of foreign birth ranging from 40 to
489, of the total, natives of Russia being next in
point of number to those who were born in the United
Btates.

Aside from withdrawals to invest in Liberty bonds
the changes in the number of depositors and the
amount of deposits are due chiefly to the war’s
effect upon persons of foreign birth. Some of these
persons were imbued with a fear that the Govern-
ment would seize deposits as Germany had done,
an apprehension which citizens of American birth
had regarded as groundless even before the Adminis-
tration gave assurances that no such step was in
contemplation. As the new War Finance Corpora-

tion bill contains provisions intended to assist the
savings banks in times of stress, it would appear
to be the purpose of the Government to encourage
this method of fostering savings, especially as it 18
desired to inculcate the saving habit in order that
wage earners may be in position to aid the Govern-
ment by using savings to pay for Liberty bonds.

Officers of the Philadelphia Savings Fund Society
attribute the doubling of the number of subscribers
to the second Liberty Loan as compared with the
subseribers to the first loan to the fact that the bonds
were available for prompt delivery to purchasers
of the second loan, When any depositor applied
to buy a 4% Liberty bond the transaction was
promptly closed by charging the applicant’s account
with the amount of the purchase and making a
delivery of the bond over the counter without delay.
The officers urge a continuance of this method, as it
is most satisfactory to the investors who otherwise
may lose interest in the proposed purchase, and as
being of assistance to banking institutions which
are thus saved the unnecessary expense of corre-
spondence and needless bookkeeping.

That ample funds are awaiting safe investment in
Glovernment obligations is indicated by the fact
that notwithstanding withdrawals for the purchase
of Liberty bonds already offered. deposits of this
institution are $20,000,000 greater than they were
prior to the year 1914. Subscribers to the two
Liberty Loans were 53{% of the total number of
depositors and 2.17%, of the total deposits.

The experience of other Philadelphia savings insti-
tutions has been the same as that of the Philadelphia
Saving Fund Society. On Jan. 1 1918 deposits of
the Western Saving Fund Society of Philadelphia
were $39,510,484, comparved with $39,734,747 on
Jan. 1 1917, and with $33,522,786 on Jan. 1 1914,
This institution took 7,406 subscriptions aggregat-
ing 1,606,400 for the two Liberty Loans. The
Beneficial Saving Fund Society of the same city
has 17,188 depositors and $17,614,226 of deposits.
It received 1,544 subscribers for §752,850 of bonds.
The Saving Fund Society of Germantown has 31,236
depositors and $12,352,547 of deposits and it ob-
tained 4,147 subscribers for $655,000 of Liberty
bonds. Taken as a group the four leading saving
fund gocieties of the Quaker City, which are purely
mutual, had on Jan. 1 last aggregate deposits of
$207,177,930 and they had received 30,097 sub-
seriptions for the two Liberty Loans, amounting to
86,104,250, or about 3% of the deposits, which indi-
cates possibilities of much greater subseriptions to
the forthcoming loan.

Glold mining results in the Transvaal for February
1918 furnish no evidence of a betterment of the
situation in the mines as an outcome of the recent
increase in the working force. On the contrary,
the average daily output of the metal while a little
greater than in January was appreciably less than
that for the corresponding period a year ago and in
fact the smallest for February since 1914, With
the opening of the new year accessions to the labor
force in the workings began to be noted, but any
effect this might have been expected to have upon
production in January was neutralized, according
to cable reports, by very heavy rains which in many
cases flooded stopes and levels, It is probable,
therefore, that the yield of February was adversely
affected by similar occurrences. The actual outpub
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for February, as cabled, was onlyl659,759 flfine
ounces, or a per diem average of 23,653 fine ounces,
this contrasting with 721,321 fine ounces and a daily
average of 25,761 fine ounces for the like period of
1917 and 753,594 fine ounces and 25,986 fine ounces
in 1916. For the two months of the eurrent calen-

dar year the new supply of gold secured from the
Transvaal reaches but 1,373,941 fine ounces, against
1,603,955 fine ounces, 1,541,061 fine ounces and
1,391,205 fine ounces, one, two and three years ago,
and 1,278,014 fine ounces in 1914,

'The size of the cotton crop the current season is
geemingly no longer a matter of doubt and, further-
more, the substantial accuracy of the estimate of
the Crop Reporting Board of the Department of
Agriculture, made last December, is established by
the final ginning report of the Census Bureau for
1917-18 issued on Wednesday last. The Depart-
ment’s estimate announced on Dec. 10 last indicated
that as a result of several adverse factors (unpropi-
tious weather during the growing season, insufficient
fertilization, early killing frost and insect ravages)
the yield of lint secured from last spring’s planting
was less even than the short crop of 1916-17 and some
Smillion bales under the record production of 1914-15.
This is now confirmed, the Census Bureau state-
ment (including a very moderate amount estimafed
to be ginned after March 1) coming within 340,000
bales of the earlier approximation. The Census
Bureau, and the Department as well, do not inelhude
linters in their reports, but assuming that an amount
practically equalling the total returned last year will
be obtained we have an aggregate yield for the season
of approximately 12,500,000 running bales (round
bales counted as half bales) a production about
150,000 bales below that of 1916-17 and 4,538,000
bales less than for 1914-15,

Specifically, the Bureau's statement makes the
yield of lint cotton 11,231,263 bales, which includes
an estimate of 158,493 bales to be ginned after March
1; and the total of linters we estimafe at say 1,300,000
bales (829,019 bales were recovered to Iteb. 28).
The Department’s December estimate was 10,949,000
bales of 500 pounds gross each (excluding linters,
of course), but this latest report gives the average
weight of the bales marketed 502.4 pounds ZTOSS,
making the Census total of lint equivalent to 11,-
285,999 bales of 500 Ibs. each, or 336,099 bales
greater than the Department estimate., As regards
the comparison of the ginning of 1917-18 with that
of 1916-17 gome important changes are to he noted.
In Oklahoma, for instance, a very satisfactory
increase in yield is recorded, but Texas and Arkansas
I'CI?‘JI"- ][u'ge {ICGN‘.BSL‘S, 80 1-]!3'- 'l'-l](! ftll]ill.g off in thﬂ
Southwest is close to 600,000 hales. Along the
Gulf the most noteworthy development is a large
inerease in Louisiana which with a moderate rain
in Mississippi greatly overtops the logs in Alabama,
leaving for the three States an augmentation in
production of 237 000 bales. In the Atlantic region
the feature is the much better result in South Caro-
lina, which more than accounts for an increase of
about 280,000 bales in the aggregate for the seetion.

With a crop such as foreshadowed above, there is
quite naturally some disposition to question the
sufficiency of the supply to meet consumptive
requirements, but there would seem Lo be litile
reason for anxiety under existing conditions, The
Census Bureau announced, as of July 31 last,

stocks of cotton and linters in consuming establish-
ments and in public warehouses and compresses of
the U. S. of 2,733,832 bales, which combined with
the 12,500,000 bales produced in 1917-18 gives a
total supply of 15,233,832 bales. This, moreover,
does not include the amount carried over on planta-
tions, in private warehouses and cotton in transit
at the close of last season, which the Bureau estimates
at 440,000 bales. Nor does it cover the amount in
European ports and the afloat at that time—some
600,000 bales—or the stocks in European mills, &e.
From this it is quite evident that the supply of
American cotton to meet consumptive needs reaches
nearer 17 million Bales than the total mentioned
above, and taking into account the fact that outside
of the United States and Japan mill operations are
on a reduced seale, there would appear to be no
danger of insufficiency of supply until such time as
new cotton shall become available. Incidentally
it may be noted that af this time middling uplands
cotiton is ruling higher in price at New York than at
any time since Aug, 30 1869,

Building construction operations in the United
States continue to reflect, as they have done now
for the greater part of a year, the adverse effect of
the extremely high prices prevailing for virtually
all descriptions of material used as well as the diffi-
culty of obtaining deliveries as needed, and the
dearth of labor even at the current abnormal rates
of wages. T'urthermore, as another hindering fac-
tor in the situation, we must take cognisance of the
action of those in the building trades in side-tracking
their own operations in order to assist the Federal
Government in speeding up work connected with
the war program. It is of course known that not
only has a vast amount already been done by the
Government in the construction of eantonments,
&e., but mueh is now under way and considerable
is under contemplation or has already been arranged
for, including a very extensive shipbuilding scheme.
To accomplish it all will require a great labor foree
and enormous masses of material,

We have referred, herctofore, to the steps taken
by building trade employers, &ec., in this vicinity to
aid Washington in its various building aectivities and
from time to time evidence crops out of the value
of the assistance they have been able to render. At
the moment a special committee is working out a
system of building construction that will reléase
carpenters and other artisans for ship construction
work without halting at all the house construction
program now looming large in this part of the coun-
try.

Our February compilation eovering returns from
171 eities indicates that the expenditures ealled for
under the permits issued is smaller than for the
similar period of any year in over a decade, ‘and
that the comparison with a year ago is especially
poor. In fact the fotal is only $20,608,093, against
$567,410,211 in 1917, or a decrease of 48,49, and a
practically identical loss from 1916 is recorded.
The result for Greater New York is very much
below that for the month last year, but that is due
very largely to operations in Manhattan, although
all other boroughs except the Bronx show quite
important  deereases. The current aggregate of
outlay is $4,328,601, against $12,434,792. Out-
gide of this city the estimated expenditure reaches
but $25,279,402, against $44,0975420, and of the

hitized for FRASER
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170 cities, 122 exhibit decreases with the percentages
in many cases heavy. In this category are Chicago,
Philadelphia, St. Louis, Boston, San Francisco,
Omaha, New Orleans, Richmond, Denver, Newark,
Washington, Cleveland, Los Angeles, Detroit, Cin-
cinnati, Indianapolis, Milwaukee, Toledo, Atlanta,
Rochester, Syracuse, Dallag, Memphis, Louisville,
Des Moines, Albany, Dayton, Akron and Erie. On
the other hand, increases of noteworthy proportions
are in evidence at Kansas City, Pittsburgh, Seattle,
New Haven, Tacoma, Youngstown, Sioux City, Fort
Worth, Oklahoma, San Antonio, Harrisburg and
Superior, and al some smaller municipalities, but
in some instances a single permit accounts for the
large increase. As arranged by us in groups, the
cities of New England record a diminufion in ex-
penditures of over 234 million dollars from last year,
the South a loss of a little under 2% millions, the
Middle Division (exclusive of Greater New York)
a falling off of 534 millions, the Middle West 734
millions, the Pacific Coast a little under three-
quarters of a million and the “Other West” a de-
cline of barely $100,000.

For the two months of 1918 the total estimated
outlay at the identical 171 cities reaches $58,013,138,
against $116,771,987 in 1917, Greater New York's
share of the aggregate being 9}4 millions, against
22 1-3 millions. Outside of New York this year's
portion is $48,438,707, which contrasts with $94,-
413,130. The New England group of 25 cities
furnishes an aggregate of but $4,938.890 for the two
months, or 8 1-3 millions less than for the period a
year ago, and the Southern section (34 cities) shows
a decline of 4%4 millions. The total for 30 munici-

palities in the Middle West at $15,711,456 falls

below 1917 by over 1314 millions and the 41 cilies
in the Middle group (Greater New York excluded)
furnish a decline of 103 millions. The “Other
Western division (25 cities) makes a more fayorable
comparison with 1917 than ig to be found elsewhere,
but even at that exhibits a decrease of 3 millions,
and the Pacific Coast total of $7,241,778 for 15
cities is 6 millions under that of the previous year.

The CGermans have started a huge drive on the
Western front. Whether they intend fo force it
as their “supreme’ effort, which they haye for so
long a period been advertising, remains fo be seen.
But they certainly have spared no pains to make it
as spectacular as possible. Indirect advices from
Berlin as far back as Monday spoke of the German
military officers inviting the correspondents of
neutral newspapers through the German lines so
that they might be witnesses of the assault, The
Kaiser himself in o telegram to Rhenish provineial
gouncil declared that “We are at the décisive moment
of the war and one of the greatest moments in German
history.”” Even British military officials, while
confident that the drive will be stopped, sounded
a note of warning yesterday that the world’s destiny
may depend upon the human wall against which the
enemy is hurling his shoek troops. The “Taegliche
Rundschau,” a German newspaper received ab
Copenhagen on Friday, declared that ‘“This single
combat between Germany and England will decide
our fufure position in the war.” Reports from
Berlin elaim more than 15,000 British prisoners and
200 British guns were captured.

As to the actual result of the fighting accounts
from London thus far arve rather indefinite and the

absence of news itself may hardly be considered
altogether reassuring. The attack began on Thurs-
day morning at eight o’clock after an intense bom-
bardment of both high explosives and gas shells
on British forward positions and back areas. A
powerful infantry attack was launched by the enemy
on a front of over 50 miles extending from the River
Oise in the neighborhood of La Fere to the Sensee
River about Croislles. A hostile artilley demonstra~
tion also took place on a wide front north of La
Basse Canal and at the Ypres sector. The official
British report explained in part:

The attack, which for some time past was known to
be in course of preparation, has been pressed with
great vigor and determination throughout the day.
In the course of the fighting the enemy broke through
our outpost positions and succeeded in penetrating
into our battle positions in certain parts of the front.

The attacks were delivered in large masses and
have been extremely costly to the hostile troops
engaged, whose losses have been exceptionally
heavy.

Severe fighting continues along the whole front.
Large numbers of hostile reinforcing troops have
been observed during the day moving forward
behind the enemy's lines.

Several enemy divisions which had been especially
trained for this great attack have already been
identified, including units of the guards. ‘

Captured maps depicting the enemy’s intentions
show that on no part of the long front of the attack
has he attained his objective.

The Germans favored by the wind moyed forward
under cover of a pall of smoke which hid the assault-
ing columns from the eyes of the British holding the
front lines. Andrew Bonar Law informed the
House of Commons on Thursday evening that lightly
held portions of the British line had been withdrawn
but said that there was no need for alarm on the
part of the country. The Germans have called
upon the Austrian army for assistance on the West,
for the official reports from Berlin say that Austro-
Hungarian artillery is engaged along the Western
front. British counter measures ‘‘have not yet
developed,” Reuters correspondent at British head-
quarters telegraphs; “therefore it is difficult to de-
fine the position. Apparently the enemy’s purpose
has been to launch converging attacks upon the
fwo flanks of the Flesquieres salient in the hope
of cutting it off. There are unconfirmed rumors
that the enemy has employed tanks.” Tield Mar-
shall Haig, reporting yesterday (Friday) wired:
“We hold the enemy in our battle pogitions, Pight-
ing continued until late last night along the 50 mile
front. During the attack by fthe enemy yesterday
his massed infantry offered remarkable targets and
our rifle machine guns and artillery took full ad-
vantage.  All reports testify that the enemy suffered
exceedingly heavy losses. No serious attempts have
developed this morning, but heavy fighting is still
expeeted.” Tater on Friday, however, came the
report mentioned above of the taking by the Ger-
mang of 15,000 British prisoners, together with
200 guns. The Germans also assaulted the French
lines northeast of Verdun on Thursday and claimed
to have penetrated a considerable distance. Near
Rheims, too; the French were subjected to an as-
sault, but bere the artillery bore the burden of the
fighting. Thus far nothing definite has been re-
ported as to the points held by the Americans, It
had been expected that the Germans would make an
assault on the American-held trenches in the Lor-
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raine and Toul sectors, acting on the theory that
the troops which have not had experience in en-
gagements of the first degree might be found to
yield more easily than veterans,

Two enemy destroyers and two enemy torpedo
boats were on Thursday sunk by a force of five Brit-
ish and French destroyers. One British destroyer
was damaged. The engagement, oceurred off Dun-
kirk. The British casualties were slight and there
were no French casualties at all. Eighteen German
planes were destroyed, eight were driven down out
of control and an observation balloon was destroyed
by Brifish aviators in air fighting on Sunday on the
Western front. Ilour British machines were re-
reported as missing. The Belgian army, fully reor-
ganized, has taken over the important coast sector
in Flanders, this part of the Western front having
heretofore been held by the French, though British
troops have made their appearance there at various
periods. That the Belgian army whicli is said to
be excellent in morale has freed the French and
British forces for action elsewhere on the front,
suggests that the winter has been a period for ¢on-
structive work on the part of the Belgians and Allied
army staffs. As to the Russian situation reports
are conflicting. The Germans have noft ceased
their inroads into Russia’s richest territory in the
south. Nikolaiev, the great navy yard ecity north-
cast of Odessa and headquarters of the High Com-
mand of the Russian Black Sea fleet, hasbeen seized,
giving the Germans a water route, namely, the Bug
River at whose mouth the navy yard is located,
through the rich agricultural country from Volhynia
to the Euxine. No change in the situation in
Siberia is fo be noted. The Japanese authorities

have not yet finally decided to invade that country.
Bolshevism is again reported to be gaining strength
in Russia, but according to advices by Japanese
officials from Harbin this very gain is likely to

cause changes in the polifical leaders. Premier
Terauchi of Japan has informed the Japanese Diat
that there is no need for immediate anxioty regard-
ing events in Asia. German troops are reported to
have oceupied Bakhmatch and Konothe (in the
Province of Tehernigov about 350 miles southwest
of Moscow), but were forced to retire from Briansk
(in the provinee of Orel, 200 miles southwest of
Mosgcow) toward the main base.

The British Admiralty reports 17 British merchant-
men sunk by mine or submarine for the week ending
March 17, comparing with 16 in the week preceding.
It is announced that greater publicity and more
complete specifications are to be provided of the
marine logses in the future, on' the ground that the
situation has reached a point of control which will
permit such publicity. The British Admiralty has
published this week its official statement giving
definite resul(s of the submarine losses up to Jan. 1,
Bir Eric Geddes, First Lord of the Admiralty, in
the House of Clommons on Wednesday announced
that hereafter figures on losses and shipbuilding
will be made public at regular intervals. Figures
published in Washington by the British Embassy
indicate that from both enemy action and marine
risks Allied and mutual shipping on Jan. 1 had lost
gince the war began 11,827,672 gross tons, while
shipyards outside of the Clentral Powers were turn-
ing out 6,606,275 tons. In spite of the tremendous
total of losses, the statement says, they do not

approach the claims of the Germans, and with 2,589, -
000 tons of enemy ships added to the Allied aceretion
of the war period, the net loss to world shipping,
exclusive of that of Germany and her Allies, is
only 2,632,207. Reference iz of course made in
the acquirement of enemy shipping to the taking
over of German and Austrian vessels in American
and Allied ports. Added to this, so far as the marine
strength of the Allies is concerned, is the seizure of
something like 1,000,000 tons of Duteh ships at
American and British ports. The maximum of
ship losses was reached in the second quarter of
1917, when the unrestricted submarine warfare was
inangurated by Germany. During that guarter
2,236,934 gross tong of ships went down. Since
that time the total has been reduced until in the
fourth quarter of 1917 it was 1,272,843 tons. The
seizure of enemy and Duteh merchant ships,it will
be seen, may thus be placed as an offset to the de-
struction during a time in which operations are so
actively under way for inereasing the output of the
shipyards, To this extent the prospects may not be
considered altogether discouraging, The shipbuild-
ing output is steadily curying upward, In the final
quarter of 1917 it was 932,023 tons, and at that time
the greatly inereased facilities of the United States
had not yet begun to produce results. Labor troub-
les in England, according to the confidential advices
received in Washington, have been the source of
serlous delay in shipping production, American
workmen have rallied more freely to the necessities
of the war, although there has been strong evidence
of u disposition to utilize the war for improving the
labor wage scales, &c., on our side of the Atlantic
as well. The object of the British Admiralty in
printing the facts so clearly is to indicate that the
submarine evil cannot be promptly conquered unless
maximum output is continuously driven in every
shipyard and marine engine shop by every one con-
cerned. “If employers hesitate to play their part,”
to quote from the statement, “if men anywhere lay
down tools or go slow for any reason, they will do
go in the full knowledge of the grievous extent to
which they are prejudicing the vital interests of the
community. It is to insure the vigorous co-opera-
tion of all concerned that the Admiralty have recom-
mended the publication of the facts.”

After waiting for a full statement of objections
from The Hague, President Wilson on Wednesday
by proclamation directed the SBecretary of the Navy
to formally seize all Duteh ships in the territorial
waters of the United States. It is understood that
Gireat Britain will immediately take similar action.
About 45 of these ships are at present in New York
harbor, and it is estimated by the Navy Department
that Dutch vessels at all ports in the United States
will aggregate about 500,000 to 600,000 tons, while
the seizures, ineluding our own country and the ports
of the United Kingdom, represent something like
a million tons; This is to be added to the trans-
portation facilities already employed in transferring
troops and food supplies or otherwize utilized so that
British and American vessels may transport these
classes of «raffic. The Dutch wvessels that have
been seized are, aecording to the President’s proela-
mation, to be manned, equipped and operated by
the Navy Department or the United States Shipping
Board, as may be deemed expedient; and the United
States Shipping Board shall make to the owners
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thereof full compensation in accordance with the
principles of international law. Admittedly the
Dutch Government is in a highly delicate position.
The captains of the various vessels filed formal pro-
tests and the Dufch authorities seem to have taken
every formal step possible to clothe the seizures with
the appearance of having been the arbitrary acts
of the United States and Great Britain. They have
sought to make terms providing that the ships shall
not be armed, that they shall not transfer either
troops, munitions or other supplies for the enemies
of the Central Powers. The restrictions sought to
be imposed were so voluminous and impossible thab
the President took the bull by the horns and issued
his proclamation of seizure, thus taking full respon-
gibility and endeavoring to relieve the Dutch Goy-
ernment of responsibility. This phase of the seizure
not unnaturally is not relished by Germany which
is seeking to foree Holland into doing something
more than merely protesting. Reports were current
early in the week, and temporarily became a factor
of depression in the stock market, to the effect that
Holland had decided to side with Germany and
oppose the United States by arms if necessary.
Later advices did not confirm these reports. Yester-
day's reports suggested that the German plan would
be to blockade Duteh ports. This, too, was not
reported in official form.

Correspondents in London cable that the financial
markets there, while quiet, have an undertone of
cheerfulness. One influence of this is that revenue
returns already are exceeding estimates, which is
in turn regarded as containing the suggestion that
additional taxation may not have to be as drastic
as recently has been feared in some quarters. The
commencement of what may prove to be the long-
promised German drive on the Western front
seemed to exert a retarding influence on the volume
of business, but did not produce any increase of
moment in the selling movement. The aggregate
sales of war bonds through the banks at the close
of buginess on March 16 stood at £577,423.000,
and the aggregate sold through the post offices to
March 9 was £22,450,000. War certificates of
£1 each sold to March 16 aggregated £167,315,000.
These figures all are approximate, and if full returns
were available it is believed that the war bond figures
would reach more than £600,000,000, sales during
the last fortnight alone having exceeded £170,570,000
due to the special drive of business men. Tighter
money is expeeted in London banking eircles in
the immediate future, as the banks transfer war
bond and similar money to the Treasury two weeks
after receiving it. The revival of peace rumors is
being discussed at the British centre, buf is receiving
little serious attention,

The London Stock Exchange election will be with-
out particular contest this year: It is understood
that a few more German-born members will be
excluded. The Central Argentine Railways direc-
tors have declared the usual half year's dividend on
the preference shares but in a formal statement they
warned the stockholders that the improvement in
gross traffic receipts does not necessarily imply the
company's ability to pay the full year's preference
dividend in June. This stand is regarded as being
ultra conservative in view of the favorable erop out-
look, but it means clearly that there will be no divi-
dend on the common stock in June.

hitized for FRASER

Despite the loss in tonnage, British foreign trade
is keeping up remarkably well, the monthly state-
ment of the Board of Trade for the month of I'eb-
ruary, in fact, showing increases of £28,105,000 in
imports and £1,811,000 in exports, as compared with
February 1917, the excess of imports being £59,-
054,000 this year as compared with £33,660,415
last year. Cotton goods exports for the month
totaled 363,002,000 yards, against 330,125,000 yards
for the same month in 1917. The following com-
parisons show the total frade of the United Kingdom
in February and for the two months ending with
February:

Y Sinee Jan. 1
TDIDOF. o sn v o mamsemanns £00,003.000 £70,047 001 £108,11) 14 £101:540.508
AP s  cevr e mwmmmammnmme= 000000 37,287,480 50,704,945 84,148,028

Excess of lmporta £50,054,000 £33,000,415 E117,348,770 £77,302,840

Shortage of coal has become a serious matter in
London so far as lighting is concerned. In the House
of Commons on Wednesday Sir Albert Stanley, Pres-
ident of the Board of Trade, announced that, owing
to the withdrawal for other purposes of coasting
steamers which hitherfo have brought 3,000,000 tons
of coal from the north to the south of England, it had
become urgent to reduce the consumption of coal
and of electricity; hence a number of restrictions
would be introduced in the 23 counties south of a
line drawn from the Wash to Bristol Channel.
This would involve reductions in the use of gas and
electricity with certain exceptions in favor of hos-
pitals and munition works. All the large power
stations supplying the street lines and electric rail-
ways will be rationed, with consequent restrictions,
guch restrictions including the London tubes. No
lights are to be permitted for the illumination of shop
windows and no food is to be cooked or any hot meals
served in any hotel, club, tavern, boarding or public
eating house between 9:30 o'clock at night and
5 o’clock in the morning. All lights in the dining
rooms of guch places must be extinguished between
10 o’elock at night and 5 o’clock in the morning,
No performance in any theatre, music hall, moving
picture house or other place of amusement is to be
continued after 10:30 at night, nor will they be per-
mitted to open before 1 o'clock in the afternoon.
The restrictions, Sir Albert said, did not apply to
Ireland, but the position of Ireland with respect to
this matter is under consideration.

British revenue returns for the week ended March
16 showed a further small reduction. Expenditures,
however, were again substantially contracted. A
feature of the statement was the fact that as a result
of the special war bond campaign which has been
under way urging holders of T'reasury notes to con-
vert them into war bonds, the outstanding Treasury
notes have now been reduced below the billion mark,
this week’s reduetion having been more than £2,000,-
000. The week’s total of expenditures was £47,132-
000 (against £51,111,000 for the week ending March
0), while the fotal oufflow, including re-payments
‘of Treasury bills and other items, amounted to
£112,006,000, against £173,962,000 a week ago. Re-
payments of Treasury bills were £61,168,000, as
compared with £82,870,000. Advances repaid were
£1,025,000, against £1,729,000 the preceding week.
Receipts from all sources totaled £110,050,000, as
against £176,444,000 last week. Of this total, reve-
nues contributed £21,079,000, comparing with £22,-
539,000 a week ago. The week’s issue of Treasury bills
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showed a somewhat large falling off, reaching only
£33,269,000, as contrasted with £66,212,000 Iast
week; War Savings certificates sold amounted fo
£6,000,000, against £2,000,000, and other debts in-
curred £7,135,000, against £21,052,000 in the pre-
vious week. Advances amounted to £7,500,000,
compared with a total last week of £10,000,000.
Treasury bills outstanding now stand at £995,596,-
000, against £1,023,495,000 a week ago. The Treas-

ury balance aggregates £13,666,000, as compared
with £16,732,000 the week preceding.

Sir Brien Cokayne will be elected Governor of the
Bank of Ingland at the regular meeting of the
Council on Tuesday next, succeeding Lord Cunliffe.
At present Sir Brien is Deputy Governor and he will
be suceeeded in that capacity by Montague Norman,
Sir Allan Anderson of Anderson & Co., who are joint
managers of the Orient Steamship Line, will be elected
a director, succeeding Alexander Wallace, Sir
Brien Cokayne became director of the Bank of
England in 1902 and Deputy Governor in 1916, In
1901 he became partner in the merchant firm of
Anthony Gibbs & Sons, having entered the employ
of that concern in 1883, and having served in their
branches in Chile from 1886 to 1900, He was born

in 1864.

The French Chamberof Deputies by a vote of 460 to 5
has approved the budget for the second three months
of 1918. A brief editorial appeared in Premier
Clemenceau’s “L'Homme Libre” on Monday con-
gratulating the Budget Committee on its decision
to raise the income fax which the writer calls “per-
haps the most perfect, certainly the least unfair,
method of taxation.” The I'rench nation with its
mass of small holders of Rentes has always viewed
the income tax with disfavor, and without doubt
a great part of hostility to Caillaux before the war
was due to his endeayors to enforce such a measure.
The proposed amendment which is almost certain
to be carried will bring in, it is estimated, some
190,000,000 francs a year, instead of 30,000,000
francs, which it was originally planned to raige, and
it therefore marks a decided change in French
public sentiment on the income tax question. On
a sliding scale similar to that employed in Great
Britain and the Unifed States, the tax will amount
to 16% for big incomes—a ratio which is likely to
be considerably increased in the future when the
unsatisfactory character of the recently voted 109%
on so-called luxuries is fully realized. The editorial
concludes with a hint that unless the income tax
produces the amount required it may be necessary
to resort to a tax on capital, meaning the arbitrary
absorption by the State of part of large fortunes,
Although such a course is exceedingly improbable,
says the Paris correspondent of the “Times,” the
whole tenor of the editorial article in question indi-
cates the imminence of basic alterations in the struc-
ture of the French taxation system.

A new war credit of 15,000,000,000 marks was
brought before the German Reichstag on Wednesday
for first reading. Count von Roedern, Secretary of
the Imperial Treasury, stated that the German
monthly war cost had increased from 2,000,000,000
marks in the winter of 1915-16 to 3,760,000,000
marks in the last five months, owing to the increased
cost of necessaries of war. The Secretary gave the

total cost of the war as 550,000,000,000 marks, of
which he gaid the Entente had spent 370,000,000,000
murks. Debate has been resumed this week in the
Reichstag on the peace treaty with Russia. Dr.
Gustay Stresemann, National Liberal, on Wednes-
day eulogized the policy of peace which he said the
Emperor has always pursued, He deplored that
while Great Britain oppressed neutral countries and
Germany spared them, Germany’s cirele of friends
was not increased. He interpreted the Chancellor’s
words in which he placed the responsibility for the
coming battles on the enemy, as meaning that the
enemy would also bear the respounsibility for the
change in the German policy regarding territorial
questions and war indemnity. This gentiment, was
loudly applauded by the Right and the National
Liberals. Count von Westarp, Conservative, said
that his constituents demanded that there be in the
peace treaties no war indemnities, We have ob-
tained only small economic advantage, he said—a
procedure which should not be followed in the coming
peace treaties. A heavy war indemnity ought to be
imposed on Rumania. An Amsterdam dispatch de-
clares that Hugo Haase, leader of the Socialist
minority in the Reichstag, on Tuesday declared
that the Independent Socialists, in view of the
“‘mailed fist peace,” will refuse to vote the emergency
estimate. Legal proceedings are declared to have
been instituted against the Daimler Company and
other German munitions producers on charges of
attempted fraud on army authorities. These charges
were preferred against the Director-General of the
company, named Ernst Berge. Berge sent a letter
to the War Office containing statements from the
company's books which the legal authorities regard
as having been given with the intention of misleading
the army authorities. A charge of war profiteering
is based on the allegations that the company for
yvears has charged the army authorities such prices
as enabled it to make exorbitant profits—a charge
which is inereased in seériousness by the faet that the
company, despite these large profits, demanded a
further increase in prices. The case will be con-
tinued for some time. The Main Committee of the
Reichstag has adopted a series of resolutions de-
manding that the Government shall supervise and
fix prices. But a motion for militarizing the fac-
tories which charged excessive prices and for fixing
their dividends at 5% was withdrawn.

Noa change has been noted in official bank rates at
leading European centres from 59 in London, Paris,
Berlin, Vienna and Copenhagen; 5149, in Italy and
Portugal; 69, in Petrograd and Norway; 4149 in
Switzerland, Holland and Spain, and 7%, in Sweden,
In London the private bank rate elosed at 3 9-169%,
against 3 19-32%, for sixty and ninety-day bills last
week. Call money in London has advanced to
3% from 23{9%. No reports have been received
by cable of open market rdates at other Kuropean
centres, as far as we have been able to discover.

The Bank of England this week announced an ad-
ditional gain in its stock of gold of no less than
£520,011, while total reserves expanded £446,000,
there having been an inerease of £74,000 in note
circulation. The proportion of reserve to liabilities
was advanced to 18.689;, against 18.679% last week
and 17.99%, a year ago, Public deposits again de-
clined, viz., £2,979,000, although other_deposits in-
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creased £5,383,000, and Government securities ex-
panded £361,000. Loans (other securities) were
increased £1,624,000, The Bank’s gold holdings
now stand at £60,605,025, as against £53,962,294
8 year ago and £56,970,306 in 1916. Reserves total
£31,796,000. This compares with £34,588,004 1n
1917 and #£41,516,411 the year previous. Loans
aggregate £99,228,000, against £151,821,035 and
£90,278,910 one and two years ago, respectively.
The Bank’s cable report of the amount of currency
notes outstanding has not been received this weel.
Clearings through the London banks for the week
were £419,380,000, against £331,570,000 in the same
week a year ago. Our special correspondent is no
longer able to give details by eable of the gold move-
ment into and out of the Bank for the Bank week,
inasmuch as the Bank hag discontinued such reports.
We append a tabular statement of comparisons:
BANK OF ENGLAND'S COMPARATIVE BUTATEMENT.
1018, 1017, 1816, 1016, 1014,
March 20, Muorch 21, March 22, March 24, March 36,
£ £ £ 4 £

Clreulation 47,305,000 37.4824,200 32,003,505 34105070 28,546,205
Publle depdstta. ... 35373.000 67,011,044 50216377 02,048,077 28
Other depoaita., o 134 380,000 124,334 827 080,125,700 03,080,078 41,421,400
Govt, securities. ... 66,056,000 24,051,090 32,838.040 35.351.777 11.151,180
Other securities .- 00,225,000 161,821,035 00,273,410 126,600,004  46.040,543
Resorye notad & eolit 31,000,000 34,555,004 41510411 41,548.4588 30,710,110
Coln nd balllon. .. 00,005,085 53,902,294  55.070,300 67,245.028 40,865,324
Propartion of reseryo

to Nabilltles. ...
Bank rate. .. .....

18. 707

5oy

17005
L%

Last week’s statement of New York associated
banks and trust companies, issued last Saturday,
again showed radical changes in its principal items.
Loans were reduced $81,714,000. Net demand de-
posits increased $58,786G,000, to $3,604,546,000 (Gov-
ernment deposits of $244,251,000 deducted), and
net time deposits gained $1,046,000. Cash in own
vaults (members of the Federal Reserve Bank) de-
clined $1,454,000, to $99,564,000 (not counted as
reserve). The reserve in T'ederal Reserve Bank of
member banks decreased 313,285,000, to $501,933,-
000. Reserves in own vaults (State banks and frust
companies) increased $145,000, to $16,875,000, while
reserves in other depositories (State banks and trust
companies) expanded $108,000, to $7,563,000. The
aggregate reserve showed a reduetion for the week of
$13,032,000, to $526,371,000, which compares with
$793,957,000 at this date in 1917. Surplus reserves
were reduced $20,847 480, there having been an
increase in reserve requirements of $7,815,480. This
brings the total of excess reserves now on hand down
to 834,315,810, on the basis of only 139 reserves for
member banks of the Federal Reserve system (but
not counting $99,564,000 cash in vaults held by these
banks). Last year surplus reserves totaled $163,-
838,970, on the basis then ruling of 189, reserves,
ineluding eash in vault. The bank statement is

given in fuller detail in a subsequent gection of the
“Chronicle.”

Rates for demand loans in the local money market
have shown a further easing. No announcements
are made by the Money Commiftee of its operations,
but it is understood that substantial amounts of

funds have been released on call. The supply of
time money, however, continues extremely light
and it may be stated on good authority that the
Committee 1§ not considering any action to relieve
the market for funds for fixed maturities. The
position of the Committee 13 that until the Govern-
ment requirements in conjunction with the new war
loan have been satisfied it is not desiyable to tie up

funds in fixed form, especially as persons whose
demands for money are legitimate should find no
difficulty in obtaining accommaodation on call at a
rate which ‘is not likely to be permitted to exceed
67,. Of course Stock Iixchange speculative opera~
tions are not considered legitimate demands in times
such ag these, and, as we noted last week, commission
houses are advising and enforcing caution on the
part of their clients.  They themselves do nob
feel disposed to enter into loan engagements on call
with the possibility of being placed in a highly sen-
gitive position by sudden demands for funds which
can only be satisfied by enforced sales of securities.
Obviously if it is not possible to renew their call
loans and they cannot arrange for time commit-
ments, no recourse would be left than to sell out
securities to obtain the necessary cash for repay-
ments. The nominal rate for time loans is 6% bid.
After many conferences an agreement has been
veached by the Clearing House regarding the rates
of interest to be paid by banks and trust companies
on deposits. The agreement in defail appears on
another page of this issue. In brief it is in the form
of an amendment providing that no member of the
Clearing House shall pay on any credit balance
payable on demand or within thirty days or on a
certificate of deposit g0 payable by its terms, interest
at a rate in excess of 1%, per annum when the then
ninety days’ discount rate for commercial paper at
the Federal Reserve Bank of New York is 2% or
less. An additional 14 of 1% may, however, be
paid for every 15 of 1%, that such discount; rate of
the Federal Reserve Bank shall exceed 2%, but
the maximum rate paid on any such creclit balance
is not to be higher than 39, per annum. The
amendment will go into operation on the first day
of April. A penalty of $5,000 is imposed for viola-
tions if the finding of the Clearing House Committee
on this point is approved by a majority vote of all
the members of the association. For a second of-
fense the offender will be subject fo expulsion from
the association. The final enactment of the Ad-
ministration’s War Finance Corporation Bill may
aid the general money situation in some measure.in
the near future, since it is intended to liberate funds
for large corporations. New York exchange in
Montrenl continues at a high premium; closing at
$15 6214 per $1,000. This condition is the subjeet of
no little nervousness at that centre and it does nof yet
appear that effective measures have been provided for
relief. 1t is admitted that a slight reaction is likely
should the United States place in Canada the large
orders for munitions which are said to be contem-
plated. Of course when the grain erop which is yet to
be grown is moving the sterling exchange situation
will afford some relief. With the balance of trade
running in favor of the United States the situation
which it is sought to correet is a fundamental one,
Thus far there have been no divect results of the
negotintions recently carried on by the Canadian
Premier, Sir Robert Borden, when he visited Wash-
ington last month and subsequently came on to
discuss measures of relief with New York financial
institutions.. It may be a mere coincidence of the
money strain, buf it is interesting that the Mon-
treal Stock Exchange members by an overwhelming
vote have decided that the minimum price plan
which has been in foree on the Stock Exchange there
on all stocks sinee Oct, 1 1917, shall remain in force
indefinitely,
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Dealing with specifie rates for money, call loans
this week ranged between 3 and 51575, against
415@0% last week, Monday and Tuesday there
was no range, a single rate of 5% being quoted
on each day. Wednesday 514% was still the high,
but the low receded to 4%, and renewals were made
at'5%: On Thursday 5% was the maximum, with
39 the minimum and 4% the ruling rate. Friday’s
range was 316@414%, and 4% the renewal basis.
In time money the situation remains a purely nomi-
nal one., Although the rate continues at 6% for all
periods from sixty days to six months, only a vory
light volume of business is being put through, as
funds for fixed dates are practically unobtainable.
The bulk of the transactions arranged continues on
the basis of call loans. It is pointed out that Stoolk
Exchange firms ean now obtain accommodation
on the call loan market, and that a 69 rate is not
likely to be exceeded, as whenever it threatens to £0
above 69, the Money Committee comes forward
with liberal offerings. Last year sixty and ninety-
day money was quoted at 33{/@4% and four, five
and. six months at 49%.

Commniercial paper rates have not been changed
from 53 @6% for sixty and ninety days' endoreed
bills receivable and six months” names of choice
character, while names not so well known still
require 6%. Trading was agpin restricted by a
searcity of offerings.

Banks' and bankers’ acceptances ruled quiet at
quotations previously current. Trading was less
active than for some time and brokers do not look
for any increase in operations until preparations for
the Third Liberty Loan are completed. Detailed
rates are as follows:

o o R T T —
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M @ddyy 4514
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No changes in rates, so far as our knowledge goes,
have been made the past week by the Tederal
Reserve banks. Prevailing rates for various classes
of paper at the different Reserve banks are shown in
the following:; )
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Sterling exchange rates for bills have moved up a
slight fraction but cable transfers remain as before.
The most generally accepted explanation of this
condition is that it is more or less of a psychological
response to the possibilities of a freer movement of
merchandise and also of a greater cortainty of trans-
portation for bills brought about by the improved

shipping situation which is exeeted to result from
the seizure of the Dutch ships at home and in Britain.
However, the chief business still is being confined to
cable transfers and there appears reason to regard
the evidence of improvement as being more or less
nominal.

Referring to the day-to-day rates, sterling exchange
on Saturday, in contrast with Friday of last week,
wag quiet but firm, although demand bills were a
trifle easier at 4 75}/ @4 7530; cable transfers were
not changed from 4 76 7-16 and sixty days from
4 72}5@4 72%. On Monday trading showed no
increase in activity; demand receded fractionally,
to 4 7514, other quotations, however, continued at
476 7-16 for cable transfers and 4 721 e@4 7254
for sixty days. A firmer tone developed in Tues-
day's sterling exchange market and the quotation
for demand was advanced to 4 753214, with the
range 4 7514@4 75321%5; cable fransfers and sixty
days remained at the levels of the previous day.
Wednesday’s dealings, while not active, again showed
firmness, with a further increase in demand to
475 5-16@4 7535 and to 4 7234@4 7254 for sixty
days; cable transfers remained pegged at 4 76 7-16;
the principal factor in the strength in sterling was the
favorable influence exerted by the action of America
and Great Britain in seizing all Duteh ships lying
in Unifed States and British ports; it is thought that
this may lead to an amelioration of current difficulties
in transportation. Demand bills touched the high-
est point reached in some little time on Thursday
when the quotation went up to 4 7540, primarily on
the improved shipping outlook; the day’s range was
47532@4 7540; sixty days remained at 4 7234@
4 7254 and eable transfers at 4 76 7-16. On Friday
the market ruled quief with demand bills a shade
eagier. Closing quotations were 4 7234@4 7254
for sixty days, 4 753215@4 7534 for demand and
476 7-16 for cable transfers. Commercial sight
bills finished at 4 756@4 7514, sixty days at 4 11%34@
4 7125, ninety days at 4 6914@4 6934, documents
for payment at 4 7116@4 7135 and seven-day grain
bills at 4 7414@4 7414. Cotton and grain for pay-
ment closed at 4 75@4 7514,

The continental exchanges have experienced a
quiet and comparatively uneventful week. Changes
in rates have been less frequent than in the week
preceding, with trading decidedly restricted in
volume. A firmer and more confident tone was
evident, however, and the trend in a majority of
cases was toward a higher level. Lire have shown
some irregularity, thoungh last week’s violent flue-
tuations were not repeated. Opening quotations
were slightly easier, and later declines of from
3@8 points were recorded, chiefly on continued
selling for foreign account. Franes ruled firm and
higher in consequence of an improvement in the
demand coincident with payments to American
troops in France. Announcement of the faking
over of Duteh ships in United States and PBritish
ports by the Entente Powers created a good impres-
sion in exchange circles, inasmuch as in some quar-
ters the expectation is entertained that it will tend
to improve mail facilities. Russian exchange con-
tinues to oceupy an entirely nominal position with
rates still pegged at former levels. The unofficial
check rate on Paris finished at 27.1914, compared
with 27.24 last week. In New York sight bills on
the French centre closed at 5 7214, against 5 7215
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cables at 5 7114, against 5 71}4; commercial sight at
573, against 5 7314, and commercial gixty days at
57914, against 57914 a week ago. Lire finished
at 8 68 for bankers’ sight bills and 86614 for cables.
This compares with 8 58 and 8 56, the closing fig-
ures of the previous week. Rubles remain without
change from 13 for sight bills and 134 for ecables,
both rates being entirely nominal, Greek exchange
continues to be quoted at 5 14 for sight and 5 1214
for cables.

Dealings in the neutral exchanges have been
featured by the continued strength in pesetas, which
again loomed into prominence by advancing fo
25.40 for sight, another new high record, and a
sharp upturn in guilders—the latter bounding up
to 4614 for sight bills, also a new high level on the
current movement. Among the reasons assigned for
the strength in neutral exchange may be mentioned
the more or less general belief now prevalent that
the war is to be of long duration, so that exports
and imports to all neutrals are to be still more
severely curtailed, which in turn means a corre-
sponding reduction in the supply of commereial
bills for general purposes. Swiss exchange was
also materially higher, while Scandinavian rates
turned firm, registering appreciable net advances
for the week. Bankers’ sight on Amsterdam
closed at 4614, against 4514; cables at 4634, against
45%4; commercial sight at 46 3-16, against 45 13-16,
and commercial sixty days at 46 1-16, against
4514 on I'riday of a week ago. Swiss exchange
finished at 4 37 for bankers’ sight bills and 4 3415
for cables. Last week the close was 442 and
4 41, respectively. Copenhagen checks closed at
31 and cables at 3115, against 297§ and 30%%.
Checks onSweden closed at 3334 and cables at 34}4,
against 3134 and 324, while checks on Norway fin-
ished at 31%4 and 32, against 3014 and 3024 last
week. Spanish pesctas closed at 25.40 for checks
and 25.50 for cables. This compares with 24.80
and 24.90 the week preceding.

As regards South American quotations, the check
rate on Argentina is now 43.94 and cables 44.04,
against 43.90 and 44, For Brazil the rate for checks
is 25.54 and cables 25.64, against 25.77 and 25.87
last week. The Chilian rate has been advanced
to 15 9-32, against 14 1-32, although for Peru it
is still quoted at 56, unchanged. Iar Idastern
rates are as follows: Hong Kong, 76@76}4,
against 7234 @73; Shanghai, 110@111, against 105@
106; Yokohama, 51.75@51.85, against 51.65@51.75;
Manila, 4974@50 (unchanged); Singapore, 56}4@
5616, against 5634@57, and Bombay, 3524@30,

against 85@3514 at the close of last week.

The New York Clearing House banks, in their
operations with interior banking institutions, have
gained $3,405,000 net in cash as a result of the cur-
rency movements for the week ending March 22.
Their receipts from the interior have aggregated
$8,746,000, while the shipments have reached $5,-
341,000. Adding the Sub-Treasury and Federal
Reserve operations, which together occasioned a loss
of $77,221,000, the combined result of the flow of
money into and out of the New York banks for the
week appears to have been a loss of 573,816,000, as
follows:

Wiek ending March 22, Tiita

Beanks.

g of
Hunks,

Net Change (n
Rank Holdingd.

Banks' Interior movement.. ..
Bub=Trepaury wml Vodiral Heserve
operatlons . .- ..o B :

§5,741,000
30,254,000
E48 040,000

£5,341,000 Galn. 53 405,000
1LEG05,000| Loss 77,221,000

TOlAl st Sy sty $£121,846.000| Losa $T3.516,000

The following table indicates the amount of bullion
in the principal European banks:

| AMarch 21 1D18.

March 22 1917.
Banks of |

Gold. | Sfirer. Tulal. Slleer. [ Total,

£
England. .| 40,605,025
Franoon. | 133,400,224
Germany . [120,351, 100
Ruasta *__ 120,060,000
Atts Hune] 11,008,000
Spadn.. -] 79,011,000
[ty . 34,000
Nethorl'ds 60,312,000
Nat,Bel k) 15,350,000
Bwita'land| 14,086,000

10,807,050
78335001
11,052,0000159
4,500,0001
20, 702,000
2,826,000
540,100
600,000
| 14,686,000, 13,741, SRS
Bwoden .| 13,080,0000 - | 13,000,000( 10,0320
0,041,000 0,777.000] 0155000
6.525,0000 - | 65250000 6,595,000

4,873,000
53,113,000
B7,600,000
40,557 100
15,950,000
13,741,600
10,632,000
1,280,000
1,505,000

70,325,200 062,025,6300742
T0.026 4000 01,500,370741,

m Gold holdings of the Bank o! France thia your are exclusive of £81,4584,340
held abroad .

* No figurea reported sinee Oetober 20 1017,

o Figurea for 1918 those glyen by “Britlab Board of Trada Journal' for Deo.. 7
1017: tigures for 1017 estimated on the basih of the Deo. 7 1017 totals.

h Aug. 6 1914 In both years.

Ho,01 ‘
16,020,000 15,350,

Denmurk.
Norway - .

Tot.week . 187.078,340] 63,5075
Prov. weekI0260,430,204) 63,870,650/750,318,F

THE SEIZURE OF THE DUTCH SHIPS.

The taking into control by our Government of the
Dutch ships now in American harbors—their aggre-
gate tonnage is stated at about 500,000 tons and the
number of separate ships at something like 62, of
which 38 are at New York—is a step which requires
close examination, not only of the circumstances but
of international law and precedent as they bear on
the action. Such consideration of the case, and a
clear understanding of the principles involved, are
certainly not less essential when to many minds the
announcement seemed to contemplate a high-handed
military act, and when we have had some evidence
that irritation has been caused by it in Holland,
even in Covernmental circles. Similar action has
been taken regarding Duteh ships by England and
France, who also are requisitioning about 500,000
tons, making a million in all.

President Wilson’s proclamation of Wednesday,
after reciting the Act of Congress of last June
authorizing the President “fo take over the posses-
sion of any vessel within the jurisdiction of the
United States for use or operation by the United
States,” proceeds as follows:

“Tn aecordance with international law and prac-
tice, and by virtue of the Act of Congress aforesaid,
and as Commander-in-Chief of the Army and Navy
of the United States, I do hereby find and proclaim
that the imperative military needs of the United
States require the immediate utilization of vessels
of Netherlands registry now lying within the ferri-
torial waters of the United States; and I do therefore
authorize and empower the Secretary of the Navy to
take over on behalf of the United States the posses-
sion of and to employ all such vessels of Netherlands
registry as may be necessary for essential purposes
connected with the prosecution of the war against the
Imperial German Government. The vessels shall be
manned, equipped and operated by the Navy Depart-
ment and the United States Shipping Board, as may
be deemed expedient; and the United States Shipping
Board shall make to the owners thereof full compen-
sation, in aceordance with the principles of inter-
national law,"

It would appear, from the President’s reference to
“international law and practice,” that this action is
not a mere application of force majeure in defiance
of neutral rights on the alleged ground of necessity,
like Germany's invasion of Belgium or her sinking
of enemy and neutral ships with their passengers,
Let us then first look into the international law of
the case, and next into the circumstances which
have guided our Government's action.

What is called “the belligerent right of angary”
(from & Greek word describing certain forms of com-
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pulsory service) is classified by all textbooks on inter-
national law as a war-time power, recognized by inter-
national theory and practice during at least a cen-
tury and a half. The general principle is set forth
as follows: That neutral property in a belligerent
State is, during the progress of hostilitics, “subject
to all such exceptional measures as the exigencies of
war render necessary, provided that no unjust dis-
crimination is made in their application between
subjects and foreigners.”

The precedents cited, which are very numerous
and which occur in many wars, emphasize the facts,
first, of necessity before the principle is invoked;
second, of the eustomary invoking of such right over
neutral shipping in order “‘to transport soldiers,
munitions or other instruments of war”; and third,
of the rule for payment of just compensation. As
far back as the nineteenth century an eminent Duteh
publicist wrote that usage “has introduced the exer-
cise of this right.,” It was practiced in the wars
following the French Revolution, and was recognized
as a right in many subsequent treaties, through pro-
visions which were occasionally framed, not to
abolish but to regulate it. Hannis Taylor, in his
treatise on international law, published in 1901,
gives these interesting particulars of a more recent
exercise of the right:

“The most recent; examples of the exereise of the
‘right of angary’ occurred during the Franco-Prussian
War, when it was invoked as a justification for the
appropriation of personal property belonging fto
Swiss, Austrian and British subjeets. Between six
and seven hundred railway carriages belonging to the
Central Swiss Railway, in addition to a considerable
quantity of Austrian rolling stock, were seized for
military purposes by the German suthorities of
Alsace, who appear to have retained the property so
seized for some time. A clearer and more important
application of the right grew out of the seizure,
almost at the same moment, of six British merchant
vessels by the German general commanding at
Rouen, who sunk them in the Seine at Duclair to
prevent French gunboats from running up the river
in order to cuf off communication between the Ger-
man corps operating on both banks.”

In these instances, the seizure of neutral property
did not even oceur within the territorial limits of
the Government which seized and used it. And the
commentator adds that Count Bismarck, when
officially defending the two actions, declared that
“the measure in question, though exceptional in its
nature, did not overstep the bounds of international
usage.”” This last-named precedent is not without
parficular interest, since it is Germany who is at
present protesting most angrily against our exercise
of the right.

What, then, are the circumstances under which
we have invoked it? We are shipping munitions
and food to our Furopean allies, transporting our
own troops to the Buropean area of battle, and send-
ing their supplies and munitions by gea. Germany
is undertaking to sink 80 many of such cargoes as
to defeat our military program and cut off our sup-
plies from the Allies. The building of new ships
has not kept pace with the destruction; the net loss
inshipping of Allies and neutrals since the war
began has been stated this week at 5,200,000 tons,
not allowing for enemy ships pressed into service.
Thig is the plain appeal to necessity.

b But why select the Dutch ships primarily? Here,
too, the answer is obyious. Since the early months
ofglast year, Holland has not kept her ships in com-

mission on the ocean lines. Partly because of our
restrictions on exports to neutral countries in touch
with the enemy, but chiefly beeause of the ruthless
destruction of neutral as well as enemy ships in Ger-
many’s “‘war zones,” and because it is impossible for
vessels to leave Holland for England or America
without traversing those war zones, her ships have
for the most part remained idle in our own and the
I"rench and English harbors. Many have been in
the Hudson River for seven or eight months.

Meantime Holland was reduced to straits for lack
of necessary supplies. Her Government opened
negotiations, and last January proposed on its own
behalf that the Duteh vessels now anchored in our
harbors should be chartered for short terms by the
United States, To this, with the accompanying
stipulations regarding the nature of the use to be
made of them, the United States agreed. But the
Government at Amsterdam delayed execution of the
arrangements from time to time, and it became well
known that it was following that policy beeause of
the open threats of Germany. Tor this reason it
has proved impossible to come to terms, even on the
Amsterdam Government’s own proposal. Our own
Government has, therefore, asserted its right of
seizure with compensation,

President Wilson adds in further explanation of our
Government’s action;

“This action on our part and the similar action
which is being taken by Governments associated
with us leaves to Holland ample tonnage for her
domestic and colonial needs. We have informed the
Duteh Government that her colonial trade will be
facilitated and that she may at once send ships from
Holland to secure the bread cereals which her people
require.

“These ships will be freely bunkered and will be
immune from detention on our part, The liner
Nieuw Amsterdam, which came within our jurisdie-
tion under an agreement for her return, will, of
course, be permifted at once fo return to Holland.
Not only so, but she will be authorized to carry back
with her the two eargoes of foodstuffs which Holland
would have secured under the temporary chartering
agreement had not Germany prevented.”

In very many respects, it is regrettable that the
necessity for this action should have arisen. It is
yet to be shown precisely how our Government's
action will be received, either in Holland or in
Germany. That it should, to a certain extent, evoke
expressions of indignation in the Dutch cities was
quite to be expected. No proud maritime State likes
to be confronted with such extensive appropriation
of her maritime equipment, even when her commerce
has received such blows as those from the German
submarines. Yet, even in Holland, voices are raised
asserting the right of the United States and the false
position into which the Dutch Government had
been forced to drift. In any case, that Government
18 acquainted both with the international law and the
circumstances of the case, and the random talk of
“driving Holland into the arms of Germany” is to
be deprecated. It has, in fact, been suggested
(though only as conjecture) that our action may be
secretly approved by that Government on the
ground that it will solve an awkward problem with-
out, embroiling the Netherlands with the German
Government. That is naturally a matter on which
no definite information would be obtainable. As to
what Germany will do, she is likely enough to exe-
cute her threat of attacking every Dutch ship that
comes in her way. But it is somewhat difficult to
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say wherein such a policy would differ from the
practice of the past fourteen months.

THE CLINCH WITH LABOR—MISCONSTRUING
OUR ATTITUDE,

The following editorial article appeared in fhe

“Tyening Post” of Louisville for March 8:
KEEP IN THE MIDDLE OF THE ROAD,

The “Financial Chronicle,” of New York City, is one of
the hest edited and best appearing periodicals published in
this eountry. Its viewpoint is consistently that of property,
but its arguments are foreibly put, its range of information
is wide and, in many ways, it serves the constituency to
whieh it appeals remarkably well.

It seems a pity that along with such breadth of informa-
tion upon business and finaneial subjects, and such a power
of statement upon any question, such a newspaper as this
would not take the trouble to, every now and then, look at
the world from the standpoint of the other fellow. The
diatribes against organized labor in the “Chronicle™ are
wearisome. Sueh errors and omissions ag the labor leaders
are puilty of are invariably magnified, but the striking
feutbure of the argument is that the editors of the *‘Chronicle™
—and they speak for & very large number of people of the
same class—seem enfirely ineapable of pufting themselves
in the place of the union men.

In some ways the viewpoint of the “Financial Chronicla"
is not dissimilar from that of so radical, we might better
say 8o anarchistic, an organ as the “Masses,' also of New
York City. Both believe, or seem to believe, in the “class
strugple.” The “Financial Chronicle’ will not be happy
beeause organized labor has gained so much power; the
“Masses” will not be happy because labor has net gained
enough power. The “Chronicle” thinks a part ol the
fairest heritage of America has been lost because ol past
eoncessions to labor; it urges the employing class and all who
stand with it to get ready for the “clineh,” i. 6., an imme=
dinte battle against the demands of labor, while the “Masses™
is all the time urging the laboring people to diseard whut
they have won as comparatively valusless andinaugurate &
fight to the finish for a great deal more,

At first glance, it might appear that sueh differences of
opinion are depressing, but we suppose thers must always
ba extremists on either side. As for ourselves we plant our
foet firmly in the middle of the road, convinced as we are
that that is the proper position. We do not believe in the
Halass struggle. We believe that the antics of the Bol-
shoviki in Russin are serving to convinee reasonablo people
averywhere of the maduess of class hatred. We do not
deny that labor is at times badly led in America, and that
the demands of labor are sometimes unwarranfed. Nor
could we truthfully deny that, did not the labor unions
exist, a large section of the employing class would not treat
lnbor fairly.

The lebor union has come to stay, and it will grow stronger
ad the years puss. Moreover, labor will from year to year
demand and secnre a larger share in the combined produc-
tion of labor and capital. At times there will be dilferonces
of opinion, labor troubles, strikes and lockouts. But the
situntion is not, on the whole, bad. 1t looks so only to those
who refuge to see any side but their own,

This is friendly and even complimentary criticism,
but it misapprehends the position it seeks to cor-
rect. The viewpoint of the “Chronicle’ is not “that
of property,” but of human and individual rights.
Being insensate, property can neither possess rights
nor suffer wrongs; but fits owners have rights, and
those rights (subject to some necessary limitations)
concern acquiring, holding, using, and disposing.
All persons wish or expect to aequire, and all equally
share in these several rights. The “Chronicle’” is
not organ or spokesman of anybody or anything, nor
is it interested in property except for the seekers,
owners, users, and beneficiaries thereof.

A man’s most important possession is himself;
he must own that, or be a slave, The right to work
and to sell one’s work is therefore fundamental.
That right is attacked when organized labor seeks to
force the worker to join and obey a union, on penalty
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of being unable to get work, and, on the other hand
to coerce the employer, on penalty of being unable
to use labor; the attempt to force the “closed shop™
upon employee and employer alike. The “Chroni-
cle’ does remember the worker and does put itself
“in the place of the union man” by trying to save
for him his natural freedom.

Labor has full right to organize and it should
organize. Collective bargaining is open to no
just objection. The mutual seli-help and uplift
which organization might furnish is thoroughly de-
girable and commendable. What the “Chronicle”
opposes and must oppose is the determination of
organized labor, through the few leaders who have
control of it, to successfully defy the courts; to se-
cure exemption from the accountability before the
law which rests upon men generally; to control
legislation for its own exclusive advantage; to deny
community and insist upon separateness and con-
flict of interests; to keep up a “class” and that class
a privileged one; to even hold its allegiance to the
country upon “conditions.” If this reads like a
serious indictment, we must reply that the record
justifies it and that organized labor is convicted of
increasing and defiant aggressiveness out of its own
mouth as well as by its own acts,

The “clinch” which the “Chronicle’ perceives
to be inevitable is not “an immediate battle against
the demands of labor,”” but the necessity that it
be made to learn and accept the limitations which
lic upon us all, Labor may rightfully expect and
through lawful means may seek “a larger share in
the combined product of labor and capital,” Capital
is only unconsumed product of labor of some sort.
In this country of unequaled opportunity labor
¢an, should, and does acquire more and more capi-
tal, and laborers more and more become capitalists
and employers; instances in proof are on every
hand. Moreover, the half-magical word “co-opera-
tion” holds the key which might, and we hope
ultimately will, open the way to a happy solution
of all industrial problems. This is attainable by
coming and staying together—mnot by antagonisms
in feeling, in attitude, and in effort, and (most em-
phatically) not by asserting and insisting upon any
“elass’  distinetions,

In medio tutissimus ibis. “The middle of the
road” is an excellent rule of conduct. There are at
work some cohesive and healing forces; as well as
the separative forces of a munionism which uses or-
ganizing as an instrument for perpetuating anfago-
nisms and divisions. Prominent among the former
are various methods of profit-sharing and interest-
acquiring; and one other which is swiftly assuming
great and wholesome power is the insuring of lives
on the “group’” plan. What we oppose and must
oppose—and only that—is the excesses and misuse
of organized labor, its avowed determination to
make itself a political power and the goyerning power.
A house divided againgt itself cannot stand.

PRIMARY ELECTIONS AND LOYALTY TEST IN
WISCONSIN.

The lead of Congressman Lenroot in the Repub-
lican primary vote for nomination of a successor for
the unexpired term of the late Paul Husting in the
U. 8. Senate is unpleasantly small, being at latest
accounts only a little over 2,600 over Thompson,

the La IFollette candidate., The “loyalist’” vote,
as represented by Lenroot and the two candidates
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in the Democrafic primary, stand at only a trifle
over 137,000, upon what appears to beastraight issue
of the loyalty of Wisconsin, a State in which, as
must be admitted, there are some very rvefractory
lumps of Germanism, chiefly in the cities, which
thus far have resisted the melting pot where all
-elements ought to fuse into American. It is now
feared that all the phases of disloyalty, pacifism,
and hindrance will combine upon the Socialist who
was unopposed in the primary under that term and
that the loyal vote will be divided among three,
unless a fusion can be arranged.

However this may come out, we have once more a
lesson of the uselessness and even the potential
mischiefs of the primary fad. In this ease, the
unhappy change which brought about a direct
popular choice of Senators has brought the formality
of a popular election of candidates among whom
each voter may make his choice in the real election
two weeks later. It 18 & trait in human nature to
like to be with the majority, and therefore the result
of this primary may have an influence upon the
always large number of voters who are not much
aided by intelligence and not much controlled by
either a serious understanding of the obligations of
principle or a reeognition of the fact that suffrage is
really a duty rather than a custom or g personal
privilege under the misused term, “human equality.”
Yet it does not clearly follow that this primary vote
represents the people of Wisconsin and that their
loyalty or the lack of it can he Judged thereby.
Ior the total vote reporfed is 28,000 less than in
in the Presidential primary of 1912 and 148 000 less
than the Presidential vote of that year; it is only
about 609 of that Presidential vote, and 1912 is as
fair @ year as any for comparison. Thus it is a light,
vote, and we are left in ignorance of how those
voters stand who either do not belisve in primaries
or do not care enough about the whole subject to
take the trouble of coming twice to the polls.

Since we cannot get away from parties and party
designations; even in the struggle of g war which is
to determine whether anything worth struggling
for is to survive; had there been conventions meeting
there would have been presented one name only as
the nominee of each. Can anybody discover what
is gained by having fwo or more instead of one?
The issue between loyalby or disloyalty ¢ould have been
made as well in convention ag elsewhere, and would
naturally be made most seriously in g recognized
representative body. 1If the primary is restricted
by law to voters who have previously enrolled with
one or another registered party, then the independent
voter, the real leaven of our politics, is exeluded and
disfranchised. On the other hand if the primary is
left open, as in Wisconsin, to all voters alike, its
outecome becomes less binding and less significant
as respects the result of the real “clection” day;
further, it might naturally be that safeguards against
fraud would become rather less strict on the sham
than on the real day at the polls,

The physical impossibility of assembling  the
people in mass meeting compels choosing represen-
tatives to make and execnte the laws, The initiative
force in making those should be the serious judgment
of the legislators upon what will make for justice
and the general welfare; more commonly, it is their
notion of what the people “want.” If their action
must go back to the people for completion or rejec-
- tion, such action by them becomes trifling and of

poor quality. Every election is necessarily both a
referendum as to public management and an oppor-
tunity for recall of agents who have not satisfied the
judgment or the selfishness or the passions of the
people. Any agent who is nominally get at cerfain
work and is not allowed discretion swiftly loses
value. If a judge on the bench is subject to recall
at any time he loses independence, and with that his
capacity for useful service passes. The evil effects
are double-acting. The public servant whose work
must be done subject o ratification and the one who
feels that a string is fast to him by which he may be
jerked out of office at any time is a trifler from the
first or soon degenerates into one; the people in their
turn tend to become swayed by selfishness and passion
rather than by sober judgment.

Whether this modern fad of initiative, referendum,
recall, and “direct” electing (for they may be classed
together as one error) was a shrewd deviee of party
bosses to kill in advance any attempt to dislodge
them or was the scheme of well-meaning reformers,
it 18 in practice the most insidious instrument for
delaying governmental improvement.

THE UNITED STATES BOY S WORKING
RESERVE,

The week now closing has been designated by the
Department of Labor as enrollment week for the
purpose of enlisting youths over sixteen years of age
as a reserve force for farm work. The President
has lent his approval and adressed a call to “the young
men of the country™ to devote themselves in this way
to “spending their time in a productive enterprise
which will certainly aid the nation to win the war
by inereasing the means of providing for the forces
at the front and for the maintenance of those whose
services are so much needed at home,”

We are not quite sure that the average high school
boy of the town will immediately become an effective
worker on the farm; but we are convinced that a few
months on the farm will be of great benefit to the boy.
And he may become a practical helper if he will sub-
mit himself to the direction and advise of his em-
ployer and enter into the employment for the good
lie may do and the personal welfare he may himself
reeeive.

Farm labor is an important matter, and the farmer °
will be disposed to accept all the help he can get,
But it is a mistake to suppose that the labor he is in
need of is entively of an unskilled kind, Knowledge
is required for the proper hoeing of a garden, The
boy who undertakes to plow & furrow of growing
corn, knowing nothing of soils, horses or plows, will
probably destroy several “good hills” and may seri-
ously interfere with the proper growth of the field
he essays to “tend.”” But there are a lot of odds and
ends, “chores,”” about a farm that he can do well,
and thus release labor that “knows how" to more
important tasks. Usually, his willingness is but
commensurate with his ambition, which, laudable
as it is, too often operates to make him assume the
role of master of ceremonies. Years of experience
have taught the farmer how deep his own soil should
he plowed, and he is not apt to lend a patient ear to
the suggestions which come from a serappy knowledge
acquired in high schools that have suddenly assumed
unwonted zeal in “vocational training.”

However, lest this appear to be quibbling, e
heartily commend this “movement.” A summer on
“the farm,” under the clear sky, “close to nature,”

hitized for FRASER
p://fraser.stlouisfed.org/




1190

THE CHRONICLE

[Vou. 106,

will be of incaleulable benefit to the boy—and it must
sorve to broaden his view of life, and thus teach him
more of true “democraey” than he will ever learn in
schools. An appreciation of what the farmer con-
tends against will strengthen his own determination,
and elevate his respeet for the farmer. For the full
corn in the ear is not secured without great effort.
If only the weeds would not grow, the farmer might
have an easy time. Bubt they do. And we have
never heen told exactly why—save that the imperious
and constant urge of nature is to produce. And to
man here, as everywhere, it is given to discriminate.
No one hag satisfactorily explained why a most
promising field of wheat sometimes turns out to be
“cheat,” but it does. And while the rains fall on the
just and the unjust, they do nofi always visit the
farmor at the right time. His life is a constant bat-
tle against “forces of evil.”

Perhaps the young man, as he meditates on his
summer’s work, fighting weeds and chinch bugs,
will discover some of the underlying conditions of
the world’s warfare at the present time: a resistance
to the domination of Will that seeks to rule by the
mere exercise of power for power’s sake, a realization
that the forces which move the world have a com-
mon origin, and that the good only needs room in
which to growto bring to mankind the fulness of joy.
Perhaps, in the exuberance of his open-air life,
analogies of this kind are unlikely, but it is not too
much to believe that as he estimates his work as a
service in winning a war for humanity’s sake, he will
discover that while the sword may root out the
evils of this time and generation, they will grow again,
be it on foreign or home soil, unless there is constant
tending of the good that it may grow perennially
in human hearts and in human governments.

At any rate, as he subjects himself to discipline,
and this he must do if he is to be of any value to
the farmer, as he does a hard day’s work and earns
his money, he will realize that the civil life founded
on the commercial or business life is always prior
to and more precious than the military life. As
matters now stand his mind will look forward to

possible military service. Buft by actually working
in the broiling sun to add another bushel of corn or
potatoes to the nation’s stock he can hardly escape
perceiving that as war grows more vast, intense,
bloody, it makes greater demands upon the industrial
life of the people. Impossible as Socialism is, as a
theory of government, Socialists must be accorded
the due of clinging to the beneficences of peace.
They have, in many countries, yielded to, but they
have never embraced, war. In front of the French
building at the Panama-Pacific International Ex-
position was placed the famous statue of Rodin,
“The Thinker.” The huge brutal hulk of a man—
and, perhaps, the birth of thought. Speculations
has been busy as to whether the groping mind is
striving to pierce the darkness of the past or of the
future. But there is, evidently, the first conscious-
ness of something other than Force. And so, to-day,
despite all conflicting opinions,” the most “out-
standing’” figure in the world is the Russian peasant,
type of the “dark people,” first visioning the light.
Thought is the final and victorious power—but only
when applied to the cultivation of the “good, true
and beautiful,” trite as the expression may be.
The world is a garden overgrown with weeds and the
toiler is a planter who sows good seed in fallow ground
and “tends his crop.”

We dwell in the midst of a shining idealism over-
shadowed by the portentous evil of a world-war.
Our boys are our hope, and we would that they may
be our solace. And in the mind of the youth of
every land lies the future peace of the world. We
do well to plant that virgin soil carefully and
thriftily with good seed. It is well to instill the
duty of submission to organized government, the
glovy of service even on the battlefields the worth
and dignity of devotion to the home-land, but we
shall measurably fail if we go no further, if we plant
no deeper, if we sow not the seeds of indestructible
truth that the builder is the conserver even as the
dreamer is the inspirer, and thaf the divine is ever
present in the human, and progress eyer free, if we
but will it so, if we but use the infinite bounty to
a perfect end. And nowhere is toil more ennobling
than when applied directly to primal production
on the responsive fields of the “farm.”

THE BOMBING OF VENICE.

Scholars and travelers have read with a profound
sorrow of the recent Austrian air raids on the City of
Venice, famed throughout the world as the “Queen
of the Adriatic.” The malignity of modern war ean
do no more. Life is more precious than art; yet in
the architectural beauty and splendor of this Italian
city, centuries of the best in lives that are gone has
been preserved to the world. Destruction here
brings more keenly to mind the potential value of the
myriad lives sacrificed on the fields of Irance.
Not what each has done, but what each may do.
And amid the countless dead, unknown and unsung,
what obscure and unlettered genius lies in gome name-
less grave, none may ever know. Littleaswarvalues
the single life, little as it feels the warmth and holiness
of the personal human love, or the secret and sacred
aspirations of a quenchless soul, its mad carnival
of death still brings into everlasting relief the might
and majesty of life itself. For, even as Milton wrote
of a good book, art embalms the preeious life bloods
of a master spirit unto the ages that are to follow.
Venice, shattered into ruins, reveals the diabolism
of war, in its mockery of the past, as well as of the
present and the future.

When the Cathedral of Rheims was bombarded,
the shock of its falling walls was felt throughout the
world, Sometimes the mind revolted. What are a
fow carven columns hurled to earth compared to the
tears of a fatherless child or the anguish of a mother’s
heart? Yet if we question beauty, there musf come
the same answer Emerson drew from the Rhodora
flower, “the selfsame Power that sent me here, sent
you.” War may seek to excuse ifself because it
spreads liberty or defends life, but peace also will do
these things, and with none of the fearful evils.
War's symbol may well be the monster “tanks,”
making & road for liberty, for divine self-expression,
mayhap, but erushing all nature in their way; while
cathedral dome and spire lift themselves above the
turmoil, fit emblems of the loves and lives that in-
spire others along the eternal advance. And poor
indeed must be an age that conquers a new element
only to make the clean heavens, that!dropidew upon
the just and unjust in matchless mercy, rain down
fire and brimstone on the innocent as on the guilty.

Venice has been the shrine of lovers of the beau-
tiful of all the world, Laurence Hufton in his
book “Literary Landmarks of Venice,”jhas gathered
together many of the tribufes to its unrivalled charms.
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Dickens wrote to Forster: “Nothing in the world
that you have ever heard of Venice is equal to the
magnificent and stupendous reality; the wildest
visions of the Arabian Nights ave nothing to the
Piazza of 8t. Mark, and the first impression of the
ingide of the church. The gorgeous and wonderful
reality of Venice is beyond the fancy of the wildest
dreamer. Opium couldn’t build such a place, and
enchiantment couldn’t shadow it forth in vision.”
There is no record that Shakespeare ever saw the
wonderful city, but it became a part of his large soul
and is seen in his works. Goethe visited i, and story
has it that it was long a honeymoon spot for German
brides. George Iliot came—to exelaim, “What
stillness!  What beauty! Looking out from the high
windows of our hotel, I felt it was a pity to go to bed,
Venice was more beautiful than romanee had
feigned.” Browning lingered amid its enchantment;,
and dying there, wrote his appealing lines—

“Open my heart and you will see
Graved inside of 16 Ttaly.' "

Out of the pulsing western world went James
Fenimore Cooper, to pay, in his unconscious rest-
lessness, a tribute to its noble gerenity: “A town in
which the sounds of wheels and hoofs is never known,
in which the stillness of the narrow, ravine-like canals
is seldom broken, unless by the fall of an oar or the
cry of a gondolier, fatigues one by its unceasing
calm.” But later, in his early manhood, came How-
ells, whose mellowed genius is yet preserved to his
countrymen, to set down its unwasting attraction in
the delicate picturing of his “Venetian Days.” One
traveler cannot be passed by. An appreciation that
gseems to embody all.  Taine wrote: “Never has the

like architecture been seen; all here is novel; you feel
yourself drawn out of the conventional; you realize

that outside of classic or Gothie forms, which we re-
peat. and impose on ourselves, there is an entire
world; that human invention is illimitable; that, like
nature, it may break all the rules and produce a
perfect work after a model apposed to that to which
we are told to conform.”

And on this inestimable heritage of the human race,
it is recorded, one thousand bombs have been
dropped!

But note these words of Taine: “Human invention
is illimitable.” How far it is from the pyramids to
the Palace of the Doges! “Human invention is
illimitable,” but it must be free. All human his-
tory is written in forms of art. The gquat figures in
Egyptian temples are only men in bondage trans-
planted into the grotesque images in stone. What
darkness and what bloodguiltiness surround these
mediaeval haloed saints, these marble effigies of
conquerors and rulers, trinmphal in religion and gov-
ernment! Man must be freel  And never was that
gublime wish, that glorious aspiration, more insistent
than to-day!

As the nation presses forward in a task that only
grows more potential in benefits to the world, these
thoughts and considerations may be permitted to the
people, for they elucidate the present and illumine
the future. Could war that war shall forever cease
find greater sanctification than in the lesson of this
beautiful and inspirational city destroyed by new
engineries capable of infinite good? And yet could
anything more show forth the futility and criminal-
ity of war itself than the common destruction of
art and the artist, this man with power of “inven-
tion illimitable,” and his diyine works in the world ?

And could anything more strongly prove that from
the ashes of victory, as well as defeat, must rise
a new earth—as from the climax of destruction a
new City Beautiful must arise, must reappear, must
be rebuilt and given back to mankind, whether it
be in art or in life or in government ?

TARIFF CHANGES IN CANADA.
Olawa, Canada, March 22 1918.

The tariff hat is already in the ring. As noted in
this correspondence from time to time, the clash of
the prairie farmers and Eastern manufacturers was
bound to take place, even before the new Union
Government had time to write its budget speech.
During the past week, public announcements have
been made, by deputation and otherwise, announcing
the main contentions of both parties. The Govern-
ment bas already placed farm tractors on the free
list. Now comes the Manufacturers’ Association
with a petition for free importation of tractor parts
80 a8 to develop home industry. Next in order is the
Western demand for a very much lower tariff on all
agricultural implements; this will be met probably by
a generous compromiseé., Ivery concession to the
praivie farmer saddles the Federal Government with
new necessities in taxation, and no politician has thus
far been bold enough to advocate a levy on the rich
returns of the grain growers, although one of the
gizantic combinations of grain producers showed
909, last year on paid-up capital.

As Lord Shaughnessy, President of the Canadian
Pacific Railway, remarked recently, Canadian publie
policies reflect too much the sectional point of view,
inevitable to a population strung thinly across three
thousand miles. Just at present, the prairie west is
out to “get” the Lastern manufacturer, and counts
upon: hig eabinet representation to bring forth the
fruits of electoral victory. It is unavoidable that
customs duties on imported farm machinery will be
sliced down materially during the present session.

.| BEqually in prospect is a reduction of fariff fax on

cerbain raw materials of manufacturing industries.
By the same stroke, the Government must collect
the missing revenue by the invention of new and
palatable devices.

IREAT BRITAIN LOOKING FOR TIMBER IN
THE UNITED STATES.
Ottawa, Canada, March 20 1918.

A trade development that may have great conse-
quences for the timber industries of Canada is now
the subject of discussion between the British and
(Canadian Governments. Great Britain finds herself
in an increasingly serious position in relation fto
future timber supplies. With but one log grown
in home forests out of eight required for construc-
tion, the British people have been at the merey of
Russia, Sweden and Norway for a century past.
Canada sold to the United Kingdom $14,000,000
worth of timber a year prior to the war, but since
shipping beeame searce the wood eargoes have fallen
to zero. During the past two years 659, of British
timber imports have been brought from Baltic
harbors. We have the authority of the British
Premier that timber imports occupied more cargo
space than food supplies, This was indeed a mill-
stone about the neck of national effort, and, that
the lesson might not be lost, the British Recon-
struction Committee has drawn up elaborate recom-
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mendations for the planting of wuaste arens go as o
provide a future forest stock.

Intil the Russian collapse and the onerous peace
termis of the German Government, the British
authorities contentedly awaited the resumption of
Jussia’s timber trade as a much easier sidepath
to forest supplies than would be entailed in a pro-
oram of reforestation. The possibilities of political
and trade control by Germany, or a multifude of
eivil wars, or a combination resulting in commercial
chaog, has made Russian timber export a mercurial
factor. With British home forests in much weaker
condifion than three years ago, due fo drastie cut-
ting, and without any chance of recourse to France
except for mine props, there is now offered the choice
of a steady and abundant supply from America
at higher shipping rates, or a hazardous dependence
upon Rusgian export. There has never been any
question a8 to the adaptability of American woods
for every purpose that appeals to Britishers, but
the shipping rates per fon across the Atlantic have
hitherto beenmare than double the Baltie quotation.
It is indeed a tempting market—0600 million cubic
feet per annum—and the investigations now under
way may give Canadian and American timber ex-
porters a greater share in itg profits.

RAILROAD GROSS AND NET EARNINGS
FOR THE CALENDAR YEAR.

In supplementing to-day the elaborafe and com-
prehensive compilations of the gross earnings of
United States railroads for the last two calendar
years, given in our issue of Mareh 2, with equally
comprehensive tabulations covering both gross and
net: results, the feature which stands out more
prominently than any other;, iz the tremendous
rise disclosed in operating expenses. We indieated
that that would be the ease when reviewing the
gross figures, but the actual advance in operating
cost is found to have heen even more pronounced
than then thought likely. The gain in the gross
earnings reached tremendous proportions, but the
whole of it, and a great deal more, was con-
sumed by augmented expenses, leaving the roads
(treating them as a whole) decidedly poorer in net
for 1017 than for 1916, notwithstanding the greatly
enlarged volume of business handled

The gain in the gross earnings aggregates the huge
sum of $430,679,120 and the improvement is vested
with additional significance beeause it follows no
less than $547,647,836 increase in 1916 over 1915,
so that for the two years combined the expansion
in gross revenues falls but little short of an even
billion dollars, the exaet amount of increase for the
two vyears. being $978,326,956, though it is proper
to state that the roads embraced in the 1917 tables
are not absolutely identieal with those eontained in
the 1916 comparison, the deviations in that par-
ticular, however, being really very trifling. From
the magnifude of this gain one gets an idea of the
tremendous business activity that has prevailed
in the two years, as the direct outgrowth of the war.
In our article of three weeks ago, we rehearsed at
length the conditions that eobtained in 1917 and
which were responsible for the further tremendous
growbh in traffic and in gross revenues in that year,
and it is not needful to cover the same groundagain
here. Suffice it to say that the added revenue came
in the main from the further expansion and develop-

ment of the couniry’s manufacturing industries;
the movements of nearly all the leading staples,
and in parficular grain and cotton, declined—in
some instances very heavily declined.

The inecreases in rates granted in different parts
of the country at different times during 1917 by
the Inter-State Commerce Commission contributed
in relatively small measure to swell the totals of
the gross receipts, since the Commerce Commission
pursued a very niggardly poliey in that respect and
granted authority for only moderate or very trivial
increases in rates. Now that custody of the roads
has passed to the Government, the Commerce
Commission in a decision handed down last week
has without much ado authorized the I astern
carriers to make the 159 advance in freight rates
for which they pleaded so strenuously nine months
before, and which was then denied to them on
the ground that the roads were doing remarkably
well and had no oceasion to worry about the future—
a. conclusion which the figures we present to-day
g0 emphatically controvert. The sugmentation in
expenges far surpasses the expansion in gross receipts,
superb though this has been, and the group of roads
that has suffered most in that respect is these very
Eastern carriers whose plea was set aside when
presented.

Stated in brief, while United States railroads
enlarged their gross revenues in the splendid sum
of $430,679,120, expenses mounted up in yet larger
amount, the augmentation reaching no less than
$490,768,869. As a consequence the fotal of the
nat for 1917 falls $60,079,749 below what it was in
the calendar year 1916. In other words, while the
ageregate of the gross revenues ran up from $3,-
707,754,140 in 1016 to £4,138,433,260 in 1917, the
ageregate of the net fell off from §1,275,190,303
to $1,215,110,664. The addition tao the gross
earnings was 11.619;, but the inerease in expenses
was 20.19%.
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The great rise in operating cost, here disclosed,
must be ascribed enfirely to higher wages and en-
hanced prices for fuel, materials, supplies and for
everything else entering info the operating accounts

of the roads. Despite the many obstacles and
drawbacks under which railroad operations were
carried on during 1917—that is, despite the freight
congestion, the freight embargoes; the car shortages,
the lack of motive power and the unfavorable
meteorological conditions—the leading carriers man-
aged fo show increased efficiency of operation,
strange as that may seem. Conspicuous ilustra-
tion of this was furnished in the annual report of
the Pennsylvania Railroad, which we reviewed in
our issue of last week. As we then showed, the
Penngylvania Railroad in 1917 on the lines directly
operated east of Pittsburgh and ISrie carrvied 824 -
138,729 more tons of revenue freight one mile than
in the previous year, being an incresse of 3%, and
did this with a reduetion of 1,304,663 miles
(over 497) in the number of miles run by the revenue
freight traing. In this way, 62 tons, or over 7%,
was added to the average train-load,
Notwithstanding the advance in operating effi-
ciency, the rise in operating cost became steadily
more pronounced as the year progressed. This is
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made very plain when {he results for the twelve
months are segregated into half-yearly periods.
In the gross the amount of the gain did not vary
greatly in the two half-yearly periods, but in the
net, though there was a loss in both half years, that
for the second half was very much heavier than that
for the first half.  Ilor the first six months the gross
rose roughly $205,000,000 and the net fell off $7,-
000,000, while in the second half, with an addition
to the gross of over $225,000,000, the contraction
in the net reached almost $53,000,000. In the first
six months the augmentation in expenses was
$212,000,000; in the second six months it was over
278,000,000, as will Ijo. geen by the following:
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A an:{lv of ihe munthlv summaries reveals the
same trend. Net results proved much poorer in
the closing months than in the opening months of
the year, with this exeeption, that in I'ebruary the
comparison was exceptionally unfavorable by reason
of the strikingly adverse condifions ruling in that
month. As previously explained in these columns,
in that month of 1917 freight congestion and car-
shortage, which had troubled the roads during the
whole of the preceding year, veached exceptional
proportions and 2§ a consequence the handling and
moving of freight was seriously interfered with, In
that month, also, the grain movement in the West
underwent large contraction, the weather was bad,
and finally the month had one less day, inasmuch ag
comparigon was with February in 1916 which was a
leap year. Below we bring together the monthly
comparisons asg presented by us during the courge
of the year and also furnish a footing for the twelve
months which, however, differs somewhat from the
grand ageregates shown in our general totals as al-
ready given. Such has been the rising cost of opera-
tions—such the great angmentation in expenses—
that nofwithstanding the continued great improve-
ment in gross results, net earnings have in most of
the months registered losses. Indeed, only five of
the twelve months have recorded increases in nef,
and in but two of these instances have the increases
heen of material extent, In November and Decem-
ber the falling off in net was the heaviest of the
year (barring only February, for the reason already
given) and additional significance attaches to the
poor showing for these months by reason of the fact
that even in the previous year (1916) November
and December had given a poor account of them-
selves, November having shown only a trifling
ingrease in net and December an actual logs,
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% 0 J00, 10408 s fuly, 15,009 1n6; Aue, :l A% Ineit Hept,,
1024 % tue.; Ook., 12739 Ines Noy., 10.10%% jrig,s Dee., 8 A% 55 o,

];-m-ccnman of ineg o oare itk 1l ek for thi abave menhe hias bions, fus, e
10.08% Ino,; Feb,, 206057 iles,; March, 818% decs Apell, 0,079, Inp.: May,
$:8ne, e Juoe, 10.13% e il 2 B0 _foo.L AUE, 370 inoy Sept., 0.2
A, -(]u £.81%0 o Nov,, 17, 709 doa': Do, 17.28% die

1n Jam, iha milas mrrvrmuml Wi z-u-ali?. mlvh.-'l'.l.-tl'- I Murcely, 248,150,
in Aprl), T48,723; In Miy, 245,05 In Jyne, 47,111 I Sy, 245,000 16 Aug,
H47,000; In Bept,, 245,148 In ok, 247,048; in Nov. 2424075 In Do, 347,088,

In considering the poor showing made by the net
earnings for 1917 (speaking of the roads collectively
and for the full period of twelve months) there is
this qualifying circumstance to bear in mind, namely
that the results for 1916 were unusually good,
both as regards the gross and as regards the net
earnings and moreover followed increases in 1015
over 1914, In other words, comparison is with
Inrge totals. That, however, does not alter the fact
that with §430,679,120 further increase in the gross,
net earnings were actually reduced in amount of
$60,079,749, The statement for 1916 was one of
the very best in American railroad history; the ad-
dition to gross earnings reached $547,647,836, or
17 Sa‘n and as this was accompanied by an augmen-
tation in expenses of $311,024,409, or 14 .68%;, there
remained 4 gainin net in thn very satisfactory amount
of $236,623,427, or 22.849%. In 1915 our tahles
showed $152,539,756 gain in gross and $211,653.900
gain in net. On the other hand, it is equally im-
portant to remember that these gains for 1916 and
1915 reprezented in part a recovery of previous
losses. For 1914 our compilations showed a loss
of not less than $208,178,035 in gross and a loss also
of §75,925,113 in net. In 1913 there was a gain
in gross in the very considerable sum of $142,521,797,
but the augmentation in expenses reached $176,-
008,897, leaving an actual loss in net in amount of
$33,487,100. In 1912 there was a gain of $221,-
579,969 in gross, but $161,229,136 of this was con-
sumed by augmented expenses, leaving only $60,-
360,833 increase in gross. Moreover, the improve-
ment was qualified by the circumstance that com-
parison was with losses in gross and net alike in
1911, TIn the gross the loss in 1911 was $30,024,816
and in the net $24,288,388. Again,in 1910, though
the additions to gross earnings reached $239,011,258.
expenses rose in the prodigious amount of $230,-
014,410, leaving, therefore, the insignificant gain
of $8,996,848 in net. TIn 1909 there was a substantial
addition to the net. But the resulte then were
wholly exceptional, Af that time the roads were
still economizing in every conceivable way, cutting
down their outlays in all directions, and aceordingly
they were able in their returus to show very satis-
factory increases in both gross and net. The 1909
improvement, moreover, represented to a considera-
ble extent merely a recovery of what had been pre-
viously lost. The increase in gross in 1900 was
$282,4563,959 and net $151,040,332. For 1908
our tables showed very large losses in both gross
and net—$301,749,724 in the former and $53,371,196
in the net. But our compilations at that time were
not nearly so complete as they are now. They cov-
ered only 199,726 miles. Careful compilations
which we then made showed that if we could have
had returns for the whole railroad mileage of the
country, the decrease in gross ecarnings for 1908
would bave reached no less than $345,000,000 and
the loss in net earnings about $60,000,000.

In the following we show the yearly comparisons
as to both gross and net for each year back to 18090,
IFor 1910 and 1809 we take the aggregates of the
monthly totals as then published by the Inter-State
Commerce Commission, but for preceding years we
give the results just as registered by our own tables
each year—a portion of the railroad mileage of the
country being always unrepresented in the totals,
owing to the refusal of some of the roads at that time
to furnish monthly figures for publication.
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Wroge Earndngs. Net Earhings,

Increage br Year Year
Becrounse. fleen. Preceding,

Inicrease of
Diecreaie.

Year Yeor
Giren, Preceding.

5 $ 3 5 s J €
005,011,844| 923,021,510 -71,000,3253%5,070,666(310,533,2111--14.537,306
01227, 648,704 3 3
14,270,2780] 6,7
1

LOG8,343,408(1025,147.253] +43,186,08088
A LGS, 670,903 1015,500,0675
050,267, 1481 400,601,520 § a3
030,303,000 1049, 745, 525—110,442 520425
5 070,821,076 120,008,060 ‘{-5!5,5lv').llI(Il'mS.Dl.";.Hﬂl 83
Q708072700 DT2.173,718] —1. 306045203 850,660
THO50,003 222 008,025,024 +51,077,2953 B0, 4085
18595111 18,601 05311060,001,611] +07,868,4- {
l!iEJ!l;]‘.!f){l.l. T 611099, 217,501 -+ 105,910,860 W D1 H46,017
1000 1574,123,161 1205082, 700 - 108, 140,305 401 .7 I.'i‘z..’aﬂ").ﬁ?f'i{- ), 235
I‘Jﬂliln"}‘.}‘l.ﬂﬂﬂ‘l 05 1 435,644+ A 164,161,655+ 04,800,550
190271528,344 0771446, 007,502 51,047, BTA071493,045,.517| —3 1}
100HI733, 7TS4,066(1 547,760 417 +260,507/503,557,044] +48
1O04{1774,071 552/ 1706,613,0700  --8,458,592I0563,580 2101557 485,016 —1,800,007
1808 _E‘i[ir'i.17‘3.1‘.?0I?-Iﬁ.Ll‘.’i‘.!.-l-l-' #=160,080,67 5591 875,052 .TTI].:‘.R'.‘;+-IR.lII:r.-I2I)
wnr‘.‘cm:t.r}:a?.mo 150,068, 617] 4 200,010, 1431065,050.% 92,176,002/ +72.004,003
1007 2257,601 60&2000,505 451 194,006,154560,753.5
S{2235,104,573125636.014,5971—101 T40,724/094,000 045
12605,003,302{2522 640 2,4560,9560/901,720,006750
1010[2830, £ 208 U00,AT0.050
191112805, : L34 S10883 520,478,007 014 260 —
18123012 ,300, 205 790, 900037,068,711 QT'{'.GIT.HTHI 40
101313162 451 4303010, 020,647 T S 12/040,500 412 —
4

101472072,614,302:3 180,702,337 —208,175.035(928.522 1004 448,054 |77

R e i e ol e s
10174 138.435,20003707,754 1400 4-430,0679,120 12151105541275100303-—60,070,740
Note,~The number of ronds [nchuded was 202 io 1800, 214 1n 1891, 200 In 1802,
102 1n 1803, 109 in 1804, 202 In 1595, 196 In 1896, 185 In 1807, 170 In 1808, 165 10
L, A R g L UL, Ml bt s
1012, 462 (o 1913, 476 [n 1914, 451 In 1915, 483 1n 1016, 249,000 in 1817,
rn&l:ggrl‘a'lli-.ll\\ﬁi:?[l(:‘-:u:lﬁghrtrtr !r:‘nr the conl mining operations of the anthracite conl

The showing for the separate roads partakes of
the character of the general results. By this we
mean that gains in the gross are found nearly every-
where, but that in the case of the net the comparison
is in the great majority of cases reversed and instead
of gains there are losses—some for very considerable
amounts, too. The Pennsylvania Railroad, on the
lines directly operated East and West of Pittsburgh
and Erie with 837,312,364 addition to gross falls
£18,918,128 behind in net; and when the other lines
owned and controlled are taken into account, the
disparity between the gross and the nel reaches
gtill greater proportions. The New York Central
with 815,568,200 addition to gross, loses $11,610,066
in net. This is for the Central proper and here, too,
the disparity between gross and net results becomes
still wider when the auxiliary and controlled lines
are talken into the calculation.

The rise in operating costs does not seem to have
affected the roads in other parts of the country as
seriously as in the East and in the Middle West,
and consequently there are not lacking roads which
have managed to save a part of their gains in gross
for the net. That is particularly true of Southern
and Southwestern systems and also of the Southern
Pacific and the Union Pacific. The Southern
Pacific has suceeeded in adding $30,673,482 to gross
and $13,003,970 to net. The Union Pacifie, ouf
of a gain of $15,680,257 in gross has managed to
carry forward $2,008,492 as an addition to the net.
The Atlantic Coast Line, the Louigville & Nash-
ville, the Southern Railway, the Illinois Central,
the Atchison, the St. Louis-San Francisco, the Col-
orado & Southern, the 8t. Louis Southwestern, the
Missouri Kansas & Texas and the Missouri Pacific
are other instances of roads which are able to report
increases in gross and net alike. In the following
we show all changes for the separate roads and sys-
tems, whether increases or decreases, both in gross
and net for amounts in excess of $500,000.
PRINCIPAL OHANGES IN GROSS EARNINGS IN 12 MONTHS.

Increqases. Iner
Ponnsylvania }3} e ---0837,312,364]|Clove Olne Chic & St L. _ §5,
Southern Puacifie (10)--- 30,573,482 Delaware Lackn & West_— 5,04
Ateh Topeka & Sa Fa (4) 21,238,281 Eel0 (2) . oo oo oooeeaae
Baltimore & Ohlo 16,644,430 Great Northern.. ...
Unlon Paciric (3) 5,089,2567|N. ¥ New Iiaven & Hart
palce & Ohio

42385415 4-31,908

Centeal_ ... o ---:815,6068,2001Chesap
Southern By .. - 14,649,044 | Lohigh Valloy....
Tlinots Central = 13,404,620/ Chicago & East 1l
Chiengo Burl & Quiney. - } .161,503{Seaboard Alr Line

1

Lonlsville & Naghville- = 11,078,266 Boston & Maine

Qhicago & North West. _ 280, 13898t Louls Southwestern (2)
Chic I 13] & Pac Lines (2) 722 889 Delawnre & Hudson. ..
Missourl Pacifle 347,504 Qi Milw & St Paul....
Northern Pacifié- <2202 583 Yazoo & Miss Valley o~
Phila Balto & Wash--._
Atlantle Const Lino..._
Missour] Knnsas & Tex_ -
St-Louls-San Frap (4) .-
Michigan Central ..o AA0, 044| Hockin

Norfolk & Western. ... 0,460,260 Long Island
Philadelphia & Readlog. ¢6,378,520|Central of Georgia

gnver & Rio Grande-. .

e T B0 s [ T T T T

314180
1500, 304
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Caolorado &Southern (3)
Buffulo Roch & Pitts....
Kansas Clty Southern. - -
Toledo & Ohio Central.
Texas & Pacille. - 2. -
Tnternal & Greas Nor. ..
Virgininn

Elghn Joliot & Host__
Nash Ohatt: & St Lok
Western Maryland. .
Western Pacille. - i
Pittsburgh & Loke Frie_
Bpokane Porl & Seattly__
Richmond Fred & Pot..
New York Ohle & 8t L.
Mobila & Ohlo-. .- ..
Malne Qentral. .o -coc
Bessemear & Lale Brie.
Alabama Great Southern
Cumberland Valley

Los Angelos & Salt Lako.
Toledo St Louls & West_
Oino New Orl & Tex Pac.
Wheeling & Lake Fria...
Bl Paso & Southwest . ___
Chic Terre Haute & 8 E_
Washington Southern.__ .
Chie Ind & Lonlsy. .
Caraling Clinch & Ohlo. -

W increases. 24
$2,216,207 | New Orl & Northeastern

2,213,245/ Pere Marguetto. ...
2071007 Grand Trunk Wes
WS4, 004 Georpgln .o i
885,300 Duluth Missabe & Nor. o
121,470\ Toxns & Pacifle.cococoa
S0S MdIand Valley. ..
50| West Jorsoy & Seashoro.
7iEake Erfe & Wedtern_ .o
HAtIanta Birme & Ao
Muonongheln Qon______._
Chic 8t Panl Minm & O
Lohieh & Now England.
Hilt By of Chicngo-. __
St 1 & M Bridge Tenn. o
Grand Rapids & Ind.___
Duluth So 8h & Atl. -
A1CIne Northern. i
Atlantic City-- =

Representing 114 ronda

50| Pitts SHawmut & No.___
‘.‘ Floridn East Const

Ropresenting 2 voadsin
ot compilistion

), i ¥
967,947

Increases.
£047,521
048,601
9af, 280
9,66

G65,607
440,883

50,615

in our compilation.3408,991,621

Decreases.

$504,060
572,911

§1.,376.980

a This is the result for the Pennsylvania RIR., tozether with the Pennsyl-
vanls Compang snd the Pittsburezh Cincinpati Chleago & 8t Louls, tho

Penosylvadla RR, reporting 324,514,962 Incres

pany $3.026,272 gain and the P, Q. O, & 8t. L. 80,471,130 guin,
all lines owned and controlled which mnke m::m.h!i- returng to tho Tnter-

State Commerce Commission, the result s o gain o

$50,048,210,

. the Pennaylvanin Comt-

Inclhuding

b 'Theso tigures cover merely thoe operations of the New Yorlk Central

itself.

Including the varfous auxiliary and controlled roads, ke the Michi-

gan Contral, the "Big Four,” &e., the whole going to form the New York
Central System, the result js a gain of $33,511,273.

¢ These gures nre for the

operations of the Coal & Lron Company,
PRINCIPALICHANGES IN NET EARNINGH IN 12 MONTHS,

NCreases.

I
Southern Pacific (10)---813.003,970/ Baston & Malne. .. ...

Migsouri Pacific

Ateh Topeka & Sa Fe (4)
Southern Rallwny- ...
inols Central. .-
Missourf Kons & Toxns. -
86 LoulsSan Fran (4)...
Union Pacifle (3) - ca.o
8¢ Louls Southwestern (2)
Phila Balto & Wash____
Atlantio Coonst Line. ..
Loulsville & Nashyille. __
Spokane Port & Seattle. .
Internat’l & Great Nor. .
Chicago & East TH.
Texns & Pocifie

N O Tex & Mex Lines é
Colorado & Southern (3)
Rich Freds & Potomac. -
Kansas Qlty Southarn.
Hocking Valley ...
Cumberinnd Valley ==
Washington Sonthern. __
Cantral of Georgin

topresonting 47 roads

6,441,802 Minneap 5t 1" & 8 M.
4,429 800(Chicago & North West. o
3,084,798 Pittsburgl & Lake Erie.
3.'.")?.935| Lehigh ".’l"l'?‘
3,004,055 Chicago Burl & Quincy. -
2 503, 570IN'Y New Hoyon & Harct_
Chic 1 18l & Pac Lines (2)
2iNorthern Pacific - -

SUnon (Pa) e s anemee=a
HOentral of New Jersoy._ -
23| Norfolle & Western
OdiMichigan Cantral.
68| Bessemer & Laka Erie
3 Chleago Grast Wostern_
iCleve Olne Chle % St L. .
fAtInntie & St Lawronce.

{8t Josept
(Grand "Prunle Western. o

in gur complitation. - $54,260,5¢ 5[ l_}nlill h & Iron Range. .-
Op

Pannsylvanin (3)
Naw Yaork Clantra
Erie (2)

Chic Milw & Bt Paul

Philadelphin & Reading. ¢h 411,245
)

Great Norchern

-a$15,018, 128 Minn
011,610,068 Duluth Missabe &

ntral of Georgls
IMalne Central.
1 & 8t Loul

0.
8,508,517 Indiana Hurbor Belt. .-
B.301,400

’ 5 Tepresenting 42 roatls
040,348

taflroad Company and do not includa the

Decreases.

530,47
620,824

{
In our complilation. -$108,502,184

a This is tha result for the Peonsylvania RR,, together with the Pennsyl-

vanls Commmg nnd the Pittabiirg
AR, reporting 59,608,543 dec
pany $8,500,304 loss and the I, Q. C. & 8f, L.

Pennsylvanin

710,281 Toss.

Olnelanat] Chleago & St. Lonls, the
rense, the Pennsylvanin Com-

Ineluding

all Hnes owned nnd controlled which make monthly returns to tho Intor<
Btate Commerce Commission, the result Is o loss of $17.405.074.

b These flgures merely eover the operations of the
Including the various auxiliary and eonbroll

itsalr,

Now York Centeal
e roads, lke the

Aichizan Central, the “Big Four," &e., the whole golng to furm tho Naw

York Central System, the result 15 n los2 of $17 425,783,
¢ Thesa flgures are for the Railrond Company and

operntions of the Coal & [ron Company.
When the roads are arranged in groups or geo-

o not Inclede the

graphical divisions, the part played by augmented
expenses in the case of the New England group, the
Eastern and the Middle and Middle Western di-
visions is again strongly emphasized, for the losses
in net in those groups reach large proportions. On
the other hand, the relatively better showing made
by the Southern and the Southwestern divisions,
as also by the Pacific group, is reflected in the eir-
cumstance that these are the only groups that are

able to show improved net as well as gross.

summary by groups is as follows:

SUMMARY BY GROUPS.
_—

Sectton or Griup—
Jan. 1 to Dee, 31—

Group 1 (18 roiids) New England . 150,000,028

sroge Eurndnys
1016,
165,471,780

1017.
5

Our

fnereane () or
Tpecrense (—).
$

G 11,048,142 .85

Group 2 (84 ronds) Eaet & Middlel, 100,050,003 1,008,620,345 105,540,348 10.51

Group 3 (840 roads) Middle Weat. 405,707.075
Groups 4 & b (00 rosda) Southern 538,045,070
Groups 8 & 7 (78 rodde) Northwest 805,780,718
Groups 8 & 1 (07 roada) Bouthwest 053, 172,223
aroup 10 (62 ronds) Pacttle Const, 266,071,044

Tothl (458 roada) . - - oe o9, 135,402,200 9,707,754,140

A3, 220,800
400,620,006
S1H, 14,084
572,827,702
230,042,478

+ 47,570,740 10.01
72,414,084 15.52
ARTT.061,734 .40
480,344,461 14,02
+ 35,028,006, 16.40

Nel  Earnings

4 430,670,120 11.61

M enn

1017,

Group No. 1.
GroupNog. 2

Group No, 3. ..
srolps Noa, 4&5
Groups Nos, &7
Giroups Noa. 8&9
Group No. 10... 19

g8

1018.
7,530

20,7469

1017
43,211,401
0.0

1010,
3

320,267,718
120,325,

173,050,090
RT.700,104

213,075,554
102,809,305

167,102,275

Inc.(4) or Deei—)
o,

ra
53,100,749 —1,880,3568 15,62
—46,025,201 13,75
147,270,236 —20,053,400 14.23
+ 0,867 424 4.10
406,870,383 —28,077.210 0.15
188,472,107 426,303,257 1344
02,101,747 -+10.707.048 11.01

Total, .- -.- 240,000 248,883 1,215,110,6564 1,2756.190,308 —80,070,740 4,71
NOTE,—Group [ \otludes all of the New England States.
Group I, ingiuded all of New York and Penpsylvanla exeept that poetion weit
of Plitaburgh and Bulfalo: also all of New Jorsey, Delaware and Maryland, sid
the exteeme porthern portlon of Weat Virginla,
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Grosp LLE, Includes all of Olto and [ndisne; all of MIchigan exeopt the northern
penlnsila, and that portion of Now York and Peonsyivaniy west of Buffalo mid

Plitaburih.

Groups [V, and V, eombined (nolude the Sonthern States south of ths Ohlo and

oast of the Missisippl Rive

Groups V. and V1T, combined nelude the northern peninsuls of Mie

Kan, allof

Minnesoti, Wisconsin, Towa and flinols; all of South Dakota and North Dot

and MIssourl north of St.

Lowls and Iansss Cley) albo &l of Montann, Wyoming

and Nebraska, together with Colorado nortl of u oo parallel to the State e

passing through Denver.

Groups VIIL. and X, combined lnelude all of Kansas, Okishiomu, Arkansas ind
Indian Territory, Mlssourd gouth of 8t. Louls aod Kansas Cliy: Colorado gouth
of Denver, the whole of Texan amd the bulk of Lowsinna; and that portlon of

Neéw Maxlco north of 8 loa running from (he northw
Hants Ko and east of s loe roonlng frops Bants Fe i

et carner of the State theonegh
n El Pafo,

Group X, bicludes all of Washington, Oregon, Tdaho, Collfornla, Nevada, Utah
and Arizona pnd tho western part of New Mexico. =

We now add our detailed statement for the last
two calendar years classified by groups the same
as in the table further above and giving the figures

for each road separately.

CARNINGH OF UNITED STATES RAILWAYS JAN. 1 TO DEGQ, 31,
"

el

firoup 1.

Now Engliand—
Atlantlo & St Lawr.
Bangor & Aroostook
Bodton 4 Maloe_ - o
C'an Pue Lines (o Ao
Cantral Varmong.. .
Grafron & Upton. ..
Hooie Tunn & Y
Malnae Contral
Montpeller & W ity
NY N H & Hartl.. §
Newport & Riohford
Portiand Termisal.
Butlanit oo ..o ..
st Johnah < ON. .
Handy Riv & It L.
Sulllyan County
Unlon Freleht
Varmont Valloy, ...

iz,
5
1,855,001

4,045,050
345,500

150 s
G02,343 654,132

1917,
s
dol533,502
1,304

1704
1,043,040
5,250

Ha s
237,307
46,084
188,135

l':fl:t.
5
413,003

LATH 1566
17141831
41,153
1,108,060
A5, 017

6,103
208,718

Tatal (18 roads). 180,000,028 108471750

43,211,391

53,100,740
Net

Ine. or Dec.
£3

—0.880,458

Graup I, 1017, 1914

st & Middla—

16172
3

)
Balitmore & Ohig. 133,013,421
28,938

Banwood & Wheol.
Buff & Busg KR -
Butt Roch & Plioil.
Cambirla & Indiana.

T8,
\785,856

14,075,000

A54.004

118,803

6,477,288
147,067 125,
A41,738 56,0052
A0l

Cont WY Saurhoern .
Contral Now Jog. -
Cheatniit Ridge. - .
Connesting Tert
Carnwill
Coudprap & Pt Alle
Cumberinmd & Poun
Dol & Northorn. .. 131,805
Drelswire & Hoadion 20,505,075
Dol Laok & Weat. - - 2 B1.080,8

[ 20 1
Do Bouthorn, <
B B Top 1E8 & ')
E Jorsey RR & Tar- a5a.117
Ebles. cne st o TOIREZIN

Clilpiio & Erle—8oa Group [1T,
Fonin Johna & Gloy 1,004,418
Goneseo & Wyoming a1
Greenwiel & Johns.
Hunt & B'd Top Mt

163, 6k
AT

r
m & Mor.
0wy
A3a

Lohlgh & Ftud Riv. 7y 2

Lollgh & New Eng. 3.0/ & 044

Lehigh Valley. ..o, 53,558 4

Ligonior Valloy. ..

Marylnnd & Penna.

Rh!n‘er Vn]ln,"'; M=
Tellesport. Conn. 1 8

Maonongahsly Conn 2,010,070 1,353,042

MOIANE s s £24,005 004,550

Marristown & Erio. - 16,048

New Jorssy &N Y. f

N Y & Fenusylvania

N Y Contral__._ . 939 82
For Lines West of Biffal

BEGI02 408,736

3
20,610
1,680,808
10634, 730
Aer2a, 7
At 380
210,470
dell, 7136
10, 104,634

402,100
171,840
74,1606

280,058
def124,151
40,240
150,152
der24,.9605
iR, 287,671

N Y Ont & Westorn
N Y Budg & Wentern
Northamp & Bath,
Norwood & St Lawr

Pennsyivinla Ldnes faat of Pliid & 1B

2,544,000
14,631
def11,396
B, 70

0,104,578 8,704,10
3,478,004 V3
06,2416

!
04,307 11
I

Pornayivanin LR 255,003 405 230

Balt & Spide- Pi. .
Balto Chea & At .
Jimberfand | Yall,
Tong 1alind

Mary Dol & Va_ .
Maonongahels
N Phlla e Nort,

Panmielyanis Tiarm—
Phiin Balt & Wiash 33

Bty Blodms & Tae
Unlon R of Balg.
Wiynesh & YWasl,
Wt Jer & Saaal

1o Dloes Wost of Pl

Pltes Allisg & MoKt
Pt Shnw & Nor.
Potato Orenk .
Reading o)
Aot Oy -
Cutndan & opaley
Ceot R of NJ.
Ches & Dol ver,
Gattyab's & Harrly
Northwestern Fi.
Perlaman. e
Philiy & Rendine
Phila Now & N Y.
Port Readini.
Rondlng & Colum
Raritun BRiver..., .
Toeynoldsy & I CrK
B Ciale Termingl,
Bheffinld & Tlonestn
South Duffalo. .
Htaten Ialand LT .
Hosguehnor & N Y
Tilater & Delawaro.
Union R Co, Tenn
War Btde Delt .

Weatorn Maryland. 13,045,450

Wilkes-Barre & 1.
W'map't & Nor Heh

Total (34 ronds) 1109050603
a Ineludes Northern Central,

p://fraser.stlouisfed.org/

1,233,021

4,535,004 3.084,044
| R0

17,880,170 14,071

1,011,520 a4 284
‘.!.I;.‘.’,&:Iﬁ 2,024,039
0,810 . 5,104,150
Groupa IV and V.
100 25,040,425
01,000 230,100
2,000,478 1962300
Ll BT by
Shh6601
25449
el 09,058
def2,601

870,701
1

208412
9,034,905

207,18
104 807
defil 870
418677
20,112, 11
lol I7¢

gk

283, TR
1005, 5092
P v
TOhTIL Ca7igTs
11,067 053
O76,220
155,373

073,152

128,320 33,050

1916,
§
12,508,557
A4 ]

LK

433,701
3471 962
27,848
21,202
2,267,058
O, 357
101,843
104,403
40,800

0

{ -
def127,730
150,223
A0

17,763 407
474,002

L)
708,044
1,224,058
14,06 q
1

166 80k
ety 053
222,580
107,026
deldn.401
55,003
223,700

fne. or Dee,

5
—1,010 480
=1tk

11,087
—108,258%
410,893
10,158
60,30

— 07

—d 4BT
—1,070,122
—105,180

—18

10,200 HE
T0897, 73T —11.610.000

2,501,413
DBE468
8811
62,670

04,113,059
125,550
202,046

L4501
5,044,181

40,441
1,013,420
1,761,050

0886141
{2,864
1717078
15,174

18718387

Ah.540
40,478
4073

720,356
181,856
12,215,701
07,524

25,573,410
defdaan
057,335
0a,560

A1.281

68,187
270,800
1,606,187,

46,152

—dh 114
—271,837
—17,727
—28.,004

0,603,543
+ 10,720
—14,008
+1051,701
+281.,013
25 850

+1,735.016
—34,715

41,294
—3118,020
=—20) 4

—404,000
—4267)

153,340
—20,014
—1,631,814
10504
424,841
—TA8T
==411) 081
—5,441,205
2,502

+ 51,016

+8

—

374,626
421,205
13,060

e A [ vt o) o
1003520 845 270,230,515 320,267,710—44,025,201
b Inloudes Btaten IalandfRy.

P

Giroup I,
Aflddte West—
Akron Cant & Youn
Aliquippn & South.

Ann Arbior. ...

Desseroer & Lake Iir
Boyne City Gayl& A
Chicago & Erle. ...
Ohte Dot & C Gr'Tr
Clhile Indun & Lo,
Chle River & Ind. .
Chie "Peree Dands B
Cin Georgot'n & Por
Cing Ind & Weatern
Clng Baginaw & M.
Dayton & Ul
Dinlcay Connes L
Diatroit & Maokinmg
Dot & 'ol B Line.
Dot Gir Huvin & Mit
Dotrolt Terminal. .
Dot Toledo & Tront.
Girand T Western.
Hoeking Valloy. ...
K Lake 8 & C Ry Co
TKaunawha & W Va,
Lake Terminal, ...
Liavkes & Marbieh'd.
Laoraln & W, Virginla
Munistee & N Eagy.
Michlgnn Alr Ling.

\ 054
Wer York Contrub—8es Group 1T,

Clile Hal & Bag._ .
Cloe Northern. ...

ClCne Ch & St L. *

1917 19145 1617,
s L 3

477,703 348,307 274,422
452,550 350,107 776
2,507,121 764,054
11,110,635 3,700 385
10,854 77,058
B, 335,152 2,134,710
1,201,100 194,238
3.'}[?; 13

4,204
015,530

203,30
8,704,149
1,305,346
9,101,565

347,047
3.805,045

184,035
2,080,537

049,178

254,747

215,745

2,040,122 110

10,165,881 2.330
10,600,444
141,807

del10,071

4,101

204,333
U000

1,000,947
46,678,240

251,104
444083
2

i

THALD
73,028
14,691,409

Didiana Harb Bolt—Se0

Janawha & Mich,
Fake Forle & \Wiost_
Miohilgan, Central.
Plus & Lake Tirio.
Toledo & Onlo Cen
Zhneay & Weatern.
N Y. Chile & 85t Louls
Newhurgh & Bo Bl
Oldo Riv & West'n.
Pennsylvanis
Clentral Inull
Cing Lébauon Nor
Grand R’y & Inid .
Pennsvivanis Co.
PLits Char & Youg

33
Pitts Clog CH&ESL LT3,507,0
Toledo Peo & West-

N

8.1
52,87¢
25,5

8,0

3,251,360
14,500,208
/060,162
1,074,297

16,901
421 04
a8 540 220 dafdl, 720
I Pitts & Erlo
ALY 055 225
1,541 ]
B.491
78,4

dafsue
133,124

L ATH,008
16,847 3385

7 : 17. 145,079
=20 Gronps VI & VT

Waynest & Woashe—#e
Porp Marguotte. . . 23
Pltta & West Vi
Pantlas Oxf & Nort

06,120,400
46,651
del57,404

Pullinan MR ...
8t Clalr Tunne! Co.
Thomesta Valley. . ..
Tol Sale & Musk. ..
Tol B L & Woatorn,
Toledo Terminal . _ .
Wabash .. ..
Wostern Allegheny
Whesling & Lake Er
Youngztown & Ohio

Total (60 roads). 405,797,675
* Includes Peorin & Fastern,

82,221

164,104

40,042

Aetos,003

2,017,500

104,021

12,003,100

7,950

3,650,519

327,005 158,277

148,220,800 126,325,830

200,523
7,041 6635
587,195
40471990
232,706
11,025,904
450,545

t Incliodes the Vandalia,

Net
1018,

Ine. or Dec.
3
+ 04,540

065 —I1,152,680

4,553,
i, 750
4,104,004
292,085
2,855,670
141,855
65,440
49,514
655,417
delnd 248
48,813
48,060
F00054
1, 18,80
525,442
315,103
553,604
2,904,843
2,602,531
32,2806
J4,0656
defl13 495
2,550
200,042
124,748
dets0002

01,300
Bo2,127
165.4560.204

40,074
T14,015

Zaa'gog
—000,284
—{3,752
— 175,777
—77.751
+ 250,006
—22,738
— 143,338

—76.218

—13,103
+71 501

—55,200
—463.562

620 -—1,152 231
VG060 —3,208,598

50,012
4]

A6 476

1,608
200,807
1,501,106
24,407,702
268 000
17,864,961

6,008,023
30

2,126,182
238,181
12,846,087

—x

+ 381,925
+ 158,228
—200,045
—45,681
—28 245

—T7,207
—77.973
005
(500,304

439021
— 719281

—&801.014
+ T

147,270,236—20,953,400

Grovps IV, & V.
Savthern—

Aln & Viakaburg. . -
Alg Tonn & Narth-
Appainchleol

Ashilpd Conl & Lron
ALl & B And Bay. .
Al & West Polorn, o
ALl T & Atfantio
Atlantin Const Line
Atlantla & Yadkin.
Hirm & Northw...
Birm & Southonst. -
Birminglum Sputh ..
Carolinn & Naor W.
Caro Clinohl & O
Luro Clineht&O, 8G
Central of Georgla-
Cont WV n & Bou_
Charledt & W Cira.
Charles Term Co. .
Chiny Har & North.

1917

: ]
435,074
153,003
T7,767
G0.07H
1104005
520 a2
661,111
14,289,436
211
7007
44,034
anNIoT
145,170
1,739,870
10 0

A7
1017,
]

1,083,
44,003.%
406,207
158,400

112,007

A5
21

106,420
1,098 415
451,022
3,105,420
232,123 171,165
16,024,537 13,726,143 { 8
y182.704 yi4 L u35,033
2400488 -2 H73,510
4] 29,800
187,210

Chattnhooehes Vil

Chesnpeake & Ollo 5

Chesapenke Bopely -

Chife Mem & Gulf .

it N O & Tax Pan

1,200,605
412,030
BB8,030
285,404

Col Newh & Laurens
Ducharm & Boutharn
12 Tenn & W N Card
Fornwoeod & Gult.
Florlds Fast Cosst.
Franktort & Cinili.
Ciptneaviia Midiandg
Goorain & Florda. .
Cloordin. ... .-
Cll Florids & Aln.
Cleorgio Fin & Als .
Cisorvin Northorn. .
e Maoblle & Nor,
Cin Hanthw & Gulf.
Gulf & Bl Tetoad .
Harriman & N IE.
Hawkingy & Fl Soq
Intorstato. .-y,
ICann G1 Jean & F.
Kuntueky & "Tetin.
Ientw & Lar. .
Laneuster & Ohestir
Live Onk Perry & G
Liowlsinna Southorn .
Loulsy & Naghylllo.
Loulay Hend & Sy 1
Macon Dublin & 8.
Missiainpl Centeal.
Nah Chatt & BL1 15,104,765
Naotohes Coll& Mo 734090
Now Orl Gregt Nor 1,910,401
Now Orl & L Coast 144,001
N O Natalb & Nareh 04,924
Norf & Porta Bolt L. 425,130
Norlolk Boutheen . *5.200.014
Norfolk & Western., 66,910,242
N'W of 8o Caralins 141524
Ol Boithorn. . 121,904
Pennsylvanin Term BO7,016
Rioh Frod & Potom 5,240,407
Sandy Valley & BRIk

Sawell Valloy- ... .-

Seaboard Alr Line. .
Sayannah & Atlanta 453,131
South Georgla..... 242,301

60,510
18,637,087
0,104
31,709
4,210,758
145,351

1,858
3.078

207207
¥id3,66T
d 430,000
177,154

1,426,504
—RE.0H6
£3.049
), 601
Tad 248
ar.aal

05,050

23,005,629

774,929

232445

204,20

14,510,685 3.044,723

61,041)
1,740,701
135,045
E3,7507
204,608
B30 1T
59,440,082
112,044
132,446
516380
8,721,202
BTERI(T
117,608

20,184 457

247,050

218,557 81,124

Nt
1010

3
478,604

754,058
13,261,450
45,033

1,452,800
81,640

104G, 485
120,757
45,110

#4341
1,001,113

AT 085

Inc. ar Deg.

04,125
=123.54
+1,027.556

—45,422

22,856,000, -
44

12,700
61,601
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[Vow, 106.

Net

Wiy,  10i6

3
90,710,660 76,000,025
7,151,035 5,987,824
VISEAOR  y160.120
a4 206,308
370,267
3,660,800
12,249,043
1,011,444

Southern Rallway ..
Als Great Bouth. .
Augusta Boutherm -
Blus Rldge
Danville & Weat..
Go Bouth & Floa. .-
Mobile & Ohlo. .
Now Orl & N B .
Narthorn Alabuma
South Ity 1n Miss.
Tallulaly Falls. ...

Tampa & Gulf Const

Tamps Northern. .

Tenn Ala & Georgla

Tenntases Central.

Tenn & Nor Caro...
Union Ry (Memph)

Virginiy & Curo Sou

Virginle Caroling. -

Virginlan 1

Wadley Southorn..

Washington Houth.

Wedtern By of Ala

3
2,983, 428
13 un:mns
-L{!I’nﬂ.ﬂfiﬁ

F\U i 8-1 7

5,135,901
105,607
1,810,007

a0,
2.'llﬂ (i3]

Ine. or Dec.

1918,
5 =
3 "J‘i ] ,Tl'rl)
247,

20,018,172
2,180,101
¥31,760
4,650
165,402
T25,0110
9,274,070
14 l’l a4

602,971

y25,395
42,083
179,010

GAT 347
3,251,530
1,620,760
389,100
332,406
5478
—0, 484
1,071
—33,004+
417,040
46,174
—3, 141
64,308
140,602
4,543,611
24.673
1,417,078
404,014

" u1e,

3
1,013,078
027,145

Defyer & Salt Lake
It Bmith & Weatn_ -
Fort Worth Belt. .
Galy Hous & Hend .
Galveston Wharf. .
Gulf & Sabloe Rlver
Gulf Tex & Western B,
Houston Bruzoa Val 266,116
10,700,045
JAGTTD
1,230,043

1€ C Qlint & -luril.u.f
Kans City Mex & Or
K O Mex & Orof T
Kansig City Bouthn I' Hi).
Kinsas Clhiy Term.
TLoulsiann & Arknns
Laodsintug & N Wiat
Loulstans & Poditle,
Louls Ry & Nov Co
Mirs Ry of 85t Louly
Marshall &3 Texns
Memphis Dal & G
Midland Valley. - ..
Miss R & Bonne Ter

Willamson& Pond
Winston-Salem So'h 3
Wrightaville & Tann :

Yaroo & Miss Vall. 18, l's’J 1:.|
Yadkln I 400,162

1,365,275

135,050
410,551
08,442
5,051,000 G50
74,041 IFIF-,Q?U

U!H —110,338

Total (89 ronds). 538,035,979 460,520, uu*

175,060,000 167,102,275 +0.867,424

* Those returns are for that portion of road operated by gteam only

Fross

Nt

Groups VI. & VLI,
Norihicest—
Alnapes & Weatern.
B & O Chlo Term 'Tr.
Belt Tty of Chieago. -
Bl Fork & Int l'-m.ls-

QOhleago & A

1017.
3

120,424
1,940,003
3,806,047

150,028
20,525,650

Chia & Iinols Midi'd
Chilo & Ilinols West.-
Chle & North Weat.

Clils & Western Tnd

H56,001
80,201

TiHL156

1
Chle Burl & Quiney . 122,842,707 100,191,204

Quiney Om &K G..
Chirago Great Weat.
Ohleago Junetlon..
Ohla Milw

871,830
'IB.IHH 473
3,200,082

& Gary 571,088 A3
Chia Mllw &‘it.l‘nul {113,730, 203 110,000,680
1,310.401

Ohilo Milw & Puu 8

Ohlo Peorin & Bt L. . 2,102,288
Ch 86 P Minn & Om. 21,476,600
Chleago Short Loy, . 220,736
Chie W Pullman & 80 ABL24T
Copper RANEe «.oue 060,275
Day R 1 & Northwest 128,060
Des Moines Unton. - 187,613
Dulith & Iron Range 7,371,300
Dul & Northeastorn. 26 5
Dul & Nor Minnmoty 262, ‘204
Dul Missabe & Nor. .
Dul 80 Shore & Atl. .
Dul Winnlpeg & Pas
Eaat 8t Louls Connge
Electrio 8hort Line. o
Elgin Jollet & East.
Eacanuba & Lakn Sup 233,379
Yarm Graln & Ship'g H3,028
Gallatin Valley 103,280
Great Northern. . ...
Great Western 250,046
Greon Nay & Weat. o 839,530
Titinel= Central ...
IMinnis Northern. ..
IMinols Sauthern . _
Miinols Term I - .
Indinna Harbor Belt_
Kewnunee Gr B & W
Lake Sup & Ishpem .
Litohfield & Madlson
Munistique & L Bup.
Manufacturens” June,

4.518.295

117,19
15,810,473

ineral R
Mllwaukes Terminal
Minn & Ralny River
Minnean & St Louls

Towa Centril. ...
Minn B8t P &S8M__
Minn Dakota & West
Minnesots & Intern.
Mont Wyom & Sou.
Muntaing Marq & 8.
MMuscs Burl & Sotth. -
Northern Paciflo. ..
Pearis & Pokin Unton
Pearln Ry Term Co.
Plerre Rap Cy & N'W
Ty Trans of Minneap
8t Louls & Hannibal.
8t Louls & ¢ Fallon.
Bt L Troy & Fastern
86 Paul Buee & Term
Atan Moerrill & Philitp
Toledo Pencln & West

1t 005 063
34,540,401
A0, 505
1,020,050
406,060

1,206,718

1
1 .QSD 11-1

1,650
Unlon Pacifle.. . ... 768,088,423 08,006,274 31,040,767

8t Joseph & Gr Tal,
Ciolon 8tk ¥il Omalia
wabish Chies & West
Wisconsto & Mich.

Wyom & Northywest, 634,008

y108,190
1,862,360
4,191,800

Lol 17,781,279
Chlo & East lllhlﬂl'! 21,{]12 178 16,517,320

1
-108,204,053 07,0758, r!i% 20,505, l”!

10,181,692

130,614
88,534,163 83, lﬁf; 017 29,290,378

110,715
10,405,223
. I72 084

2956

1614
88,225,726  B0,281,343 54, ﬂ"? 806

2,143 424

1017.

5
AR 44T
dofd 501

1016,

it
wi0,081
350,220
1,009,025
42,301

Iné. or Dec,

—544
—414,590
—T0,700
427,012
5,253,026 108,090
3,600,820 +913,080

280, :a"x s A —15,940
141,10 : 416,270
42,858,017 —38,352,022
def43,670
43,056,600
142,069
4,882,020
404,247
70,075
36,814,038

315,658
7,240,407
50,476
141 487
280,019
def16,102
7,684

10116,
s

117,857

191,014 109,300
41,515,242
805,878 4,667

3,876,011
3077

18,843
28,544,238

240,021
3,645,196
30,242
103,517
238,851
dof15,655
75,0957
2,053,315
61,607

=1 000,115
— 182,170
—b1,242
—8,301,400

424934
—1,81 l...l.]
—20,253
—327.070
—52.,008

+ 607
+18,474
—619.010

15,200,000 14 :I‘i(.l 3:‘!

205
14, ]3'1.30‘ 3

275,016
01,718 20,340
2,360 20,322

34,030,720

142 113,530

850,071

96,671
202,033

87,144,780 73,740,206 24,804,052
462 Vi1

3,322
54,450
301,174

3,135, 871
11,476,898
30,051
205,002
117,448

220,705
28,305

3,708,574
15,230,493
420,508
5,097
218.435

48,290
37 Ulﬂ I‘Iﬁﬁ

—571,0 1
—3,854.7056

‘N'.! 157
220,335
650,052
164,552

1,007,004
263,700
417,73

48,276

323,563
262,062
424,130

201,560
108,500

1,217,695

31, 304, 111!'-

1273
401,122 227,840
110,491 0,208

124,259 ydel 18,522
523,605 827,161

718,132
218,016

8,007
¥16,108
262,706

—710,R50
10,024
17,701
—33,630
464,305

Total (76 roads) 805,786, ‘."18 §18,134,084 278,700,104 300,876,883—28,077,210

Nel

Groupe VIII, & IX.
Southiwest

Abllana & Southern

Ark & Louis Mid. ..

Arkanans Central, .

Atentson & Fast Bre 178,854

Atoh Top & San Fe 140,978,036
Guif Colo & Ba Fo 1?.24'5.“40
Panhandle & Su Fo 6,800,850

874,084

Grand Canyon—=Ses Group X.

Brims'a RR & Ceuml 230,746

Butlor Co RE. '.'2’3.346

Chle B T & Paciflo. . 85,700,549

ChleR T & Gull. ... 3,800,172

Colo & Bouih East. R|,4600

Colorudn & Bouth. . 10,952,080
Kt Worth & Den ¢ 6 "
Wiehita Valley...
Trinlty & Bras Val

Clint'n & Okls Wedt

Calorado & Wyom's

Colornde Midland.

Calo Wyom & Enat. 1 i

€ Creok & Colo Sp'a 1,113

1017,
s
166,641
64,004

1,3
Denvar & Tio Gde. 259,428, I‘!R 245, iﬁl -iSB

121,578,870 52,474,830
16,423,326 5.100.1 T
5,047,568

22
77,482, g;l 22,220,450

Iﬂﬂﬁ 810

1016,

z
223,877
240,014
123,765
156,411

1017

: 3
44,315
74014
13,261
137,762

1916
L]

06,664
85,258
47,1451
122,366
48,683,075
4,583,042
2,522,952
88,080

79,008

o1 402
24,086,000
1,111,672
72400
1405,524
2ARG215
17,010
dof204,147

Inc. or Dee.
s

—52,240

23 '.:.ﬂ-ﬁl
416100

+ 8,702,811
+116.524
+201 257
—R0,7002

+78,215
—18,811
—2,405,031
240,590

2,724,200
0,606 T.878

141,040 158,183
2,126 42,501

tlﬂf 12,113
1 113.351 05,780
075 694,608

8,004,700 10, 688 131 —~1, fﬂ'l’l 422

Mo & Nor Arkansng

Mo Kong & Texas .

Mo Okls & GEot 1.
Mo Okl & Guif
Missourt Paoifle. .|
Bt L Iron Mt & 8|
Missourl Southdrn.
Now Ihorle & No. .
N O Tas & Meoxleo.
DBean B L & West_ .
Orange & Northw's
Bt L Browns & M.

i W15 ¥, 1-
T8, o rﬂ 973,506

140,480
151,080
1,526,401
206,704
145,243

2,018,101 3,033,070

Loulstans Smuhmu—ﬂu: Gronps IV & V.
21

Okla N M & Pao---
Ounehltn & Northw
Parld & Mt Pleasant
Pregeott & Northwn
Quanah-Acmo & Pao
Rio Gr& Eaglo Tass
Tlo Grande Sonthn_
Toacos Soyder & P
St Louls-San Fran. .

Ft ' Worth & Rio Gr

Farls & Gt Northn

Ht L San Fran & T
Bligo & Eastern.. .
St L Merch B Torm

At Louls Southwest
StLABW Ry of Tex.
At Louls Transfor..
Han Ant & Aran Paa
S Ant Uvalde & G
Sugar Laod. .

076,113
200,708
154,010 !
117,887
280,078
111,630
33,120
111,018
67,352,310
1,003,719
121,410
1 uJ 140
1,104
i; mu 034
11,488,728
5,840,020
01,107
4,178,192
243,087
209,250

163,192
060,873,078
28,078
135,370
1,170,180
m....l L
2,565,782

4141, st
057,302
185,614

Southern Faelfle—Sce (.mn:\ \.
Arlzonn Epstorn—Se Gro

Galv Har &8 AL
Houston & Shreve.
Houston & T Cont
Houston 15 & W T
Lake Chaa & Nor.
Louislana Western
ML&ETRR&SS
Toxas & New Ore.
T RR Assnof 8t L.
Texarkana & FL Sm
Texns & Pacifio. ...
Tex Clty Terminal.
Texas Mexloan._ ..
Texna Midlaod. ...
Tex Okla & Eastern
Taxas Bouthenstern
Tremont & Gull. - .
Ulntah o - oo dentnn
Vieke Shrev d& Pan.
WeathM W &N W

Gronp X.
Paciflo Comit—
Arizons & New Mex
Belllogham & North
Bingham & Garfleld
Bulifrrog-Goldfield -
Cal Woest UL & Nav

Death Valley. . .

El Paso &8 W
Gllmore & Fittab.
Cirand Canyon -
Intermountaim. . ... .
.08 Anj & Salt Lake
Las Veins & Tonop.
Magmn Arfzons. ..
MeCloud iy RR Co
Maoronel Southern.
Novadin-Cal-Oregon
Novada Co Nar Gau
Noviula Northern
Novada Copper Balt
Northwest Pacifio. -
Ocenn Shors. 5
Orogon Trunk. .
Paeific & Linho Nnr
Papifle Const Ry..
Paelfle Conan RE. . .
Palaro Val Consol
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CONTINUED OFFERING OF BRITISH TREASURY
BILLS BY J. P, MORGAN & CO.

The usual offering of ninety day Brifish Treasury bills,
on a 0% discount basis—the same rate prevailing during
the past fow weeks—was disposad of by J. P. Morgan & Co.
this week.

ADDITIONAL CREDIT TO BELGIUM.

An additional eredit of 511,200,000 was extended by the
United States to Belmium on March 16, making the total
eredits advanced to that country $104,600,000. The
present weolk’s eredit raises the total of loans advanced to
the Allies by the United States since the latter's entrance
to the war to $4,960,600,000, apportioned as follows:  Great
Britain, $2,520,000,000; France, $1,440,000,000; Italy,
$550,000,000; Russia $325,000,000 (of which only $187,000,-
000 has been paid); Belgium, $104,600,000; Serbia, $6,000,-
000, and Cuba, $15,000,000.

CREATION OF AN ORGANIZATION TO CONTROL
ITALIAN EXCHANGE.

In making known the ereation of an organization for control
of Ttalian exchange, the “Journal of Commeree in o spoeinl
cable from London on March 12 said: :

Tho formation of n central Institubion baving control of lre sxchango
has caused u recovery In lieo.  This Institution will flx prices and eheck
speculntion. Dealings willl therefore be curtailed, but {t is not belloyed
that legitimate basiness will be interfered with,

£30,000,000 CURRENCY 70 BE I8SUED BY NEW
MEXICAN BANK OF REPUBLIC.

The proposed issuance of $30,000,000 of eurrency by the
new Mexican institution, the Bank of the Republio, sehed-
uled to open on April 1, was made known by Maexican of-
ficials at Washington on March 14, according to press dis-
patehies from that city on that date. The institution, it is
stated, will be the only authorized bank of Mexico to issue
paper. The official Mexican Nows Bureau was quoted on
the 14th as follows:

The new paper |s of denominations of $5, $10, $20, $50 and $100.  As the
reserve s Inereased, furthor embstons of papor will be made according to
tho necessitlos of the demands of business, buk the law provides that the
currancy so lssued shall be redeemable on demand, 'This was the case
with the Former banking law, which the banks of emisslon uniformly re-
fused to obey, thus leading to thoeie Hquidation and the authorization of n
sole banle of lssue.

The opening of the new banlk aod the {suance of currency will have a
beneticial effect on bustness, which has beon retarded owlng to the Inck of

sufficlent clrculation medium since the country automatically went upon
a specio basls more than & year ago,

In its issue of March 21, the “Financial America” printed
the following Washington dispateh:

According to the semi-official Mexican News Hureau to-day, 16 bas boen
offlelally snoounced by Becretary Berlanga of tha Mexican Hiate Dopart-
ment that the paper currency to be issued by the Bank of the Republio
(which has sola power to make such lssues) wil] he guarantesd redesmabla
on demand by o metallic reserve of 100% of the total Issue.  While the
bank would have the right to lssue bills based on reserves In negotinble
paper, no advantage will be token of such right, it fs sald, and every dollar
tasued will haye a metallic dollar behind 1t in the bank and will be exchange-
able thorefor upon d In this it 5 belleved the speculators
who depreclated tho value of the former Governmontal enreeney lssues
will bo rendered powerless to reduce the value of the new paper.

NEW GERMAN WAR CREDIT OF 15,000,000,000 MARKS
—GERMAN ESTIMATES OF WAR COSTS.

A German war eredit of 15,000,000,000 marks was brought
hefore the Remhsta_g for first reading on March 20. The
Associated Press dispatehes from Amsterdam announcing
this, said:

Connt yon Roodern, Secrotary of thy Imperlal Treasuey, sald Germany's
mionthly wir costs hnd Increased from 2,000,000,000 morks in the winter
of 1015-16 ta 3,750,000,000 In the last tive months, owing to the Increased
supply of necessarles of war,  The Bocretary gave the total cost of the war
as 660,000,000,000 marks, of which he safd the Entento had expended
370,000,000,000,

The eredit passed both first and second readings without
debate. On the military situation Count von Roedern is
quotad to the following effect in tho dispatehes:

Germuny's milltary suceesses, sald the Count, had silenced the guns n the
Tnst, and the full power of the natlon was now directed agalost the West.
Gormuny's enemies thore did not destes to hear anything abont peaco, he
nuserted, adding that shio could not be vanquished by the eateh-words of
Olemencean and Bonar Law.,  Ho continged:

A1t 1y eaxy for President Wilson to thunder sgainst so-called militaria.
From the cast and west his country (s protectod by ocoans.  His country s
tho strongest on the Amoerican continent, and has no dangerous nelghbors,
as have the Central Powers, which are in the heart of Burope, surrounded
by formldable military powers.'

CONFIDENCE OF GERMAN REICHSBANK HEAD IN
EMPIRE'S FINANCES.

The assertion that “the financial position of Germany is
more favorable than that of our enemies,’” is credited to
Herr Havenstein; President of the Reichsbank, in copy=
righted eable adyices received from George Renwick by the
New York “Times.” Tha declaration that “the bankruptey
of the German Kmpire is unthinkable so long as our enemies
do not succeed in smashing us,” is a further statement
aseribed to Herr Havenstein in the eable which cama to the
“Pimes’ as follows under date of March 15 from Amsterdam:

Addressing a mesting In Muenich, Herr Havenstein, President of the
Refchsbank, speaking on the subject of the coming eighth Gorman war loan,
sald;

“flope that the eighith war loan would bs a peace loan has boen rendered
viain by pur onemles, They wish to smash Germany and her econtmlic
strengeh, but thole plans stand on a false basls, Yeb again will the Gar-
man gword out there and the Industetal bammer at home have hard work to
do; nnd also this time will the moral strongth of our peopla win the upper
hand.,

As far @5 can be humanly soen, the nexy few weeks will be decisive in
the matter of otr futirs, and, perhaps, of that of the world.,  All the more
urgent, therefors, s tha call for provision of means to cover Lhe neéw loan,

The financinl position of Gormany s mora favorahle than that of oor
enamiles.  Germany's wie esponditura up to the present time has been about
107 mililards of marks, of which 70% Is coverod by long-dato loans. In
England the percentage s only 68,

Our exchange, too, has shown a pleasing lnprovement durlig cecant
months, The amount of fluid capital in Germany has risen from elght
williards of marks before the war to tweoty milards nt the presant dsy.
The savings banks have developed enormonsly, and all that shows that
Gormany's financial strength prows the looger the war lests,

Whether we shall obtaln a war Indemnity cannot be sald. That depends
on victory, which we have yet to win, but the bankruptey of the German
Einplre is unthinkable so long as our enemles do not sutceed in smashing
us,

The greater pact of the war expunditure Is productive and §s economically
sployed in our conntry, It therefore representa no loss,

Onp conditlon; however, must be fulfilied—tha freedom of competition.
A free way for German work In the whole world must agaln be won, Then
wo sholl be able to carry our war expenditure more caslly thun elther Eng-
land or France. Over the door of Germany's futire stand the words:
'Work twice as bard and save twice as much., Then we shall master the
future, ns we hnave mastered the past,' '

AMOUNT TO BE CHARGED ON $100,000,000 CUBAN
SUGAR CREDIT.

According to press advices from Havana on March 11
at a meeting in that city of the commitiee representing
Ameriean banking interests, and representatives of Cuban
bankers on that day, held for the purpose of perfecting
arrangements for the proposed credit of $100,000,000 to
finance the Cuban sugar crop, it was agréed that 8% should
be charged on the amount loaned, and that 109 interest
would be added for insurance, including protection against
revolution. The proposed ecredit was referred to in our
issues of Feb. 23 and March 2. The following relative to the
financing of the sugar erop appeared in “Financial Ameriea”
of March 21:

A member of the commitiee which arranged the details In connection
with the $100,000,000 syudieate for the purpose of financing the 1917 Cuban
suger crop stated to-day that the amount that the ssndieate would be called
upon to furnish durlng April would be approximately $10,000,000, Origl-
nally It had been expectid that the total requirements for the month men-
tloned would be in excess of this total, but it is now safe to ssy that with
the amount of tonnage avallable for moving the crop during that month
bt $10,000,000 will be roquiced. '

It 15 estimated that the maximum amount the syndicate will be called
upon to ralse in connection with the financing of the crop will not be as
large as was considered likely when tho plan was fikst undertaken, the total
now belng placed at a maximin of between $40,000.000 to $50.000,000
of the total 100,000,000 commitiment,

Up to the present time no credits have been extended by the syndicate,
o8 the proliminary detalls have been under way botween the committes of
American bankeérs sent to Cuba and the Cuban committes, announceament
regarding the formation of which was made at the time the underwriting
was formally concluded.

MONEY MARKET—DIFFICULTY IN OBTAIN-
ING TIME LOANS.

That there should be misgivings among brokers over the

time money situation is not surprising, says the ‘“‘Evening

Post'" of this city in its issue of March 21, and then proceeds

ag follows:

Oull  loans préponderate to un almost unprecedented oxtént, The
ritlo of time to demand loans carried by Wall Btreet houses depends on
market conditions and on the policy of the individual house. For instance,
take a houso with a borrowing aod stock-carrying capacity of 20,000,000
w8 Its Nolt,  In an ordisary market, in which it éarried $10,000,000 of
securities, it might borrow $2.500,000 on time aad §7,600,000 on call;
but If tho murket should becoma 50 that the housa carried $20,000,000 of
gecoritios, its proportion of time loans would probably risa, say, to $10.~
000,000 {n time loans and to $10,000,000 1t call loans. One house, which,
with Its present mmount of loans, would lke to bé carrying about 4095
of its horrowing In tme loans, now has Jess than 10% i vhne loans snd the
rest In call.  Tta totul Dorrowlngs, howover, are now fot much more than
half of what they rin in more normal markets, Another honss, which ordi-
narlly borrows practically no call money 6t all, now has about half of its
loans 10 eall money.  From ot viewpolns, this is to [ts advantage. Tlme
mongy, even whun 16 can be bad, now costs 69, while call money never
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rises above 6% and is oftén below, thus bringing down tho average interest
charge.

Conditions in brokerage houses as a wholo can perhaps best bae inferred
from a knowledge of conditions in banks, One news burean estimates that
wherens the amount of time money uswailly put out by the national New
York banlks 15 $100,000,000, compared with about $600,000,000 on call,
present time Joans have fallen to 850,000,000, When time loans run out
they art not renowed; demand lonns are granted Instead. The brokers
get the same amount of money, but 1t keeps thom *“'on the anxlous bench."
The banks lend the same amount of money, but they fesl better, for they
feal that *if anything turns up’' they can get their money back when thoy
want it. Many follc continue to Insist that denials of the existence of a
time-money poal, or of intentions of the present ¢all-money pool to help
out time money needs, are “techinieal.” As no more money Is necessarily
involved in substituting time loans for call loans, {6 becmoes Jirgely a ques-
tion of policy. and brokers Inslst that oven bankers want to protect the stock
market.

FEDERAL RESERVE BOARD'S INTENTION T0 LM-
BARGO IMPORTS OF RUSSIAN PAPER RUBLES.
Regarding a rumored intention on the part of the Federal
Reserve Board to place an embargo on further imports of
Russian paperrubles, the Now York *Times' of yesterday said:

Speculation in Russinn paper rubles having recently expanded to un-
nsunlly large dimensions, and with indications that fransactions nre lkely
to make still greator headway, it wns sald yesterdsy that the Federal
Reserve Boarnd might decide to check the business, and occordingly Is
planning to Issue an order placing an embargo on further importations of
the Russinn paper meney. This was the information which bankers ro-
celved yesterday, informally, and altheough the Boord has not yet made any
publie statement, it is understood that official announcement of its action
might be made within a few days.

For a lone thme there has been practically no trading In exchange on Pe-
trograd, and the rate has nominally stood at 13 cents to the ruble.  Tra:
actions In exchange have been superseded by dealings in netual currgnoy.
The normal parity of the ruble ts 514 cents, but the Russian paper rubles
have been sold snd bought in this macket ns low as 83 and 9 cents.  Quite
recently, speculation became very active, as a result of which thers has heen
a marked advance in quotations for the currency. Yesterday the price
was around 11 and 112 cents.

A large amount of the Russisn currency which has beon handled here
lately has come from Japan and China. It s reported that the Japanese,
swho not very long ago converted thele ruble eredits Into dollars and then
axported gold from Now Yorlk, have recently been sending to this country
large quuntitles of the paper rubles and have converted this currency loto
daollar credits hers.

The exports of gold to Japan were made previous to the Issuanea of Presl-
dent Wilson's Exeentive order of Jan. 26, which placed all transactions in
forelgn exchunge under the supervizlon of the Federal Reserve Board and
prohibited the exportation aud ear-marking of gold or gifver coln and bul-
lion without first receiving a llconse for the same.  Under this Fxecu-
tive order the Resceyve Board would have the power to provent the further
importation of Russian paper rubles,  The Board counld take this action
on the ground that Russian paper rubles are “non-esential’ to the prosecu-
tion of the war, and that thelr continued importation would have the
tendeney of having American money idvested fn & nop-productive and non-
essontinl commodity.

Investigation has shown that these Russinn rables have been purchased
by big and small specilators.  Thoe Russians and Hussinn-Americans of the
East Blde particularly hive been heavy buyers, many of tham placing their
savings In the Russlan paper with the ldes of supplying themsolyes with
funds with which to go to Russia nfter the close of tho war. 1t has also
been reported that merehants have myested money In Russian corrency
with the expectation of uslng the same in buying goods aftortho war.

Indirectly. tho speculation In Russian paper mouey is likely to hurt the
Liberty Loan, for Amoeriean money which 18 expended for the puirchass of
the paper currency ropresents in anost cases the “savings” of the people,
which should properly he invested In the war loans of this country.,

All of the Russian currency dealt in conslsts of enrrency issues put out,
prior to 1012, and représents the obligation of thoe Russian Imperind Goyern-
ment.  In somo quarters it s belioved that no matter what happens In
Russin and Irrespective of plaas for repudiation of war loans, &e., the curs
rency lasued prioe to the ware will stand a better chance of belng honored than
papar put out subsequently,

At the oftice of tho Federa! Reserve Bank of Now York 1t was Lnipossible
to obtain any Information regarding the plans for placing an embargo
agalnst further Importations of the Rusiisn currency.

The advance in rubles on the local market oceasioned the
following comment in the New York “Evening Post of
tha 18th:

The Wall Street bid prico for sctual Russian paper currency” advanced
to-day fully 19 per ruble further, making something e 3 eents ndyance
sinee the news of tha Mozcow vole for peace. One of the curipsities of
our war-time speculation s the fact that no one will trade In “ruble notes"
bearing Inter dates of lssne than 19120 Apparently, the fidea is that, when
and if the question of scaling or repudinting this paper currgncy 15 eons
sidered, o discrimivation will be made hetween war and pre-war lssues by
the State Banlk, This wonld s eens faoncfful 0 it wers not for Wi statement
cabled this morning from the Berlin correspondent of that excewdingly
German organ, the "Eolnische Zeltung," to the offect that Russlan poas-
ants ln the Ulkrpine wore refusing to sall goods for cash except for money
Yof the old Czarlst regime,'” heeatiso they “do not teust the new papor.’*

SHORTAGE OF MONEY IN RUSSIA.

An aceount of the money shortage in Russia was contained
in Associated Press dispalches from Moscow under date of
March 18, received in the United States on the 2156, us follows.

The money shortago = so acute In Petrograd , Moscow and other Roszian
cltles that business operations are victually impossible.. Small money Is
espocizlly scargn, and the money changers are charging heavy compmissions
for the brenking of 1000 and 500 rulile notes. The ristaurants, the cab-
men and the street car conductors are eotirely without change, and long
quenes are strung ottt ot all the banks io the offort to get larige bills changed,
Russian Liberty Loan bonds and coupons of all denominations arg cirous
lating s money.

Under the Soviet's arders the Moscow bank depositors have been pros
vénted from withdrawing thelr fuonds without s special permit from the

Government. The Petrograd Soviet allows the depositors each to with-
draw 150 rubles weekly. Thera are similar rogulations in other clties,

The private banks had lHetle actual money when the Government na=
tionallzed them, and sinee the Soviets took them over new deposits have
ceasedl to be made, The pationalization of all the banks has forced such
hoarding of mondy that the Government was reported recently to ba about
to denationalize them 0 an effort to call ot the hidden money, but this
roport was denlod by high officials.

Tho large quantitlos of paper money dssned constantly have had no
effect upon tho shortage, which {s constantly growing more acute in com-
muercial cirgles.  Trade is largely confined to foodstuffs, and the peassnts
and others who sell thele suppliés hide nway the money they recelve.  The
fear that Inrge sums of money must be paid to the Germans under the
peace terms has further ageravated the curreney shortage and has hindered
ordinary business.  Archangel nnd many otlier cities have been forced
to send spocla! representatives to Moscow to try to obtaln rubles. 'The
bartering of commodities has been resorted to in many localities,

The Moscow wholesalers nnd jobbérs and those In other distributing
centres are virtually without goods and have suspeénded business, De-
cause of the fallure of transportation legitimate trada has given way to
speculation, and to the sala of manufictured goods and foodstuffs at
fabulous prices by exploiters of all classes. Small shops of all kinds are
rapidly closing thronghout Russin becnuse of lack of supplies. BSoldiera
and wandering  poddiers, who steal rides on the tallways, are dealing in
all sorts of foodstuffs and In small supplies of manufactured articles. The
city streets and the countey highways abound In these traffickers, who
carry thelr goods with them In bags, and trade has been forced back to o
mediaoval basis.

Workmon and soldiers and others of Hmited meaps are rapidly leaving
tha eitiés for their native villiges where food' Is easier to obtain; and where
tho liome Industries are meeting the demand for manufaetured articles.
Suely of the Moscow faotorles as have not elosed ave working only on parb
time, and consequently tho workmen gre capidly leaving,

The Moscow food situation is slightly better than that at Patrograd, buk
the prices are prohibitive, and sinca the Government left Potrograd tha
publle has despaired of any {mprovement In the food sopply. Bread ls
impoesible to obtaln, and the population s moving to the country disteicts
by any possibly medns, here e ne régular passengor trains.

Thoe soldlers from the demobilized forces are scattering with amazing
rapldity, nnd the disorders which wera feared In consequence of the de-
mobllization bave not occurred.

RUSSIA'S WAR EXPENDITURES.

According to an Associated Press dispateh of March 18
from Petrograd Russia’s total was expenditures are now
50,5099,275,000 rubles. The same dispatch stated that it
was reported that the Ukrainian Covernment was nego-
tiating a loan from German banks.

RUSSIAN RUBLES ISSUED BY CZAR ONLY T0Q BE
ACCEPTED BY GERMANY.

Gormany’s attitude toward eurrency issues of the Russian
revolutionary Governments, as indicated in the “Frankfurter
Zoitune” is made known in the following special cable to
the Noew York “Times'” from the Hague on Mareh 15:

Rogarding financial and oconomie transactions of Germany with Russia
ns o resalt of the conclusion of peace, the “Frankfueter Zeitung' says
that Imports of rubles Into Gormany will be teedted Iiko any other forelgn
values; that fs, the Imperlal Bank can deelde whother to accopt ruble n tes
or not, but that from now on exchange will ba regulacly quoted like other
forotan bills.  Only so-called Czar rubles will be accoptod, and not money:
lssued after the fall of the Czar, such s Duma rubles, Keronsky rubles, or
Maximnllst rubles. There can bo oo private transaction in rubles, and
tha banker wlil act 48 commissioner.

The paper argues that thi assumption thut thesa teansactionys will lower
thiy valno of the mark I8 ncorrect, as Czar roblis will be used to pay for
Russla's exports. It asserts that this medsurs hag aleendy Bad an ad-
vantageous effect on rubles [n noutral countries,

"The sama paper writea editorinlly of the “Eeonomical Bastern Panceo,'"
pofnbing out that peace with Ukeaing hos boen vightly ealled o broad peace,
pnd phat with Rumanis an oll peaco. It admits thabt even optimlstic
Germans have often questioned Gormany's futura economleal’ pelations,
gven In the oventuallty of military victory. Tha Parls Conference author-
(s pealized that equality of cconomilcal right conld ha bought by bitterest
polftleal slbuation, and wven to-day the question of seonopleal rolations
with the Westorn Powenrs 1s the moat wedghty problem, although soparate
peacs his shiown how easlly thise theoretloal questions can be gottled 1n
practice,

The “Feankfirter Zeltung," however, admits that the agreement with
Gireat Russin i nos the last word, that greab tact will bo required to svold
menacing conflicts, and that (¢ will be necessary Lo show ko Hussians (hat
Germany Is more Indispensable than ever.  Tho papoe says o membor of
tha Eeonoumdeal Commlssion Just retuened from Petrogend ahows how the
Rup=sinn economleal machliong his become more and mord rasty  bocaugs
the Gorman machlne was Ineking, amd that all the Russing representatives
of trade and comoores admib bhis,

e paper then observes thab the mast mpeentive questions of tho day
aro the exehange of goods nnd the fnanelnl question, and chat {6 s well
known that Russia has stored-up goods, not only geain from Uleendoo,
bt énnemois quantitles of hides and sking feom the Ninl-Novgorod
distelct, flax feom tho Baltie, and Bibecdan produces. I says the teans-
port question is tho meost difflcalt of alt, 1t appraves of the sending of
General Grooner to Soutly Russin, but suys thas oyen whoen this question s
sottled ag well as can Le'inoview of tho lack of rolling stoek thero will atiil
Ba the question of paylng for bhe goods.

“With what shall wa pay?'" 16 gobs on. Y Presumably to o large extont
with an exchange of bonds, but for this a sufficlent quantity of exportablo
gooda fs necessary, nnd Russin wants chiefly manufactured goods, . It {8
doubtful 1 we ean dellver coough, . . . Itdan bo assumed that Germnany's
stallor Industives have somo goods ready foe the Russlan market. It ls
naot divilging & secret Lo say that for soma thme factlities bayve been given
for the prepacation of goods destined for the Russlan markets, and the
nied of agricultural machinery 1s wspeelally urgont. Let us hops our
own agricuttural needs witl leavo m gueplus for ussle, A

Yrrhese exports aloge, hawever, will not suffice in exelange for nll wao
hopa to recelve from Russin, Wo control other means through our eondi-
tioons with Russia as also with Rumanis,'

The paper argues that for years 1o Interests bave heen pafd by BRissin,
and that ns the pesce treaty allawed For the Immediate payment of coupons,
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over o hundeed million marls can be used In exchange for goods, 'The
publieation of the treaty did not make this question elear, of how the cou-
pous should ba pald for, bat 16 bs quite certain that cash payments ara out
of the question, The paper says 6 also Is not cleae whether nterest doe
befors the war must be pald now, bot that this bught' to be achieved, as it
mostly concarng proporty of poor people, who, unlike the big capltallses,
did not koow the rlght tme to soll.

All tha same, It refleets oven theso sums are (nsofficient to pay for
importy and ib advoeates the export of ruble notes, but s aeoptical about
their Import on a large seale, argiing that this 1s a two-bladed sword, It
bopes another means will bo found,  The paper admits that the fall o mark
exchange and the simultaneous rise in rubles in neutenl conutreies 18 naturally
attributed to theso transactlons, =

The article advocates ag organized utlllzation of all Russian seeurities,
For fnstance, the Ukralnlan Republle might like to recelve Russinn rallway
securities In exchange for graln, as It would then have control of trans-
portation, Bub ruble notes should not be accepted for those securities.
Tha guestion of Tussinn State securitics still romalng unsetiled, s also
does the future payment of interest, and this muost be clearly understood.

The paper, however, arfgues that Gerniany is i such a favorablo sltuatlon
thnt Russinn seourities must go up and {6 says that It s only necossary
to compard present exchangy Iy Germany snd elsewherd, as, for instance,
the rise In rallway prefereed shares of Germany, ns compared with the slump
fn Russian shares In Parls,  This shows Germany's clever plans Lo get rid
of Russian rubles and at the same time rocelve much needed foodstulls and
raw materials In pxehange.

LATEST DEVELOPMENTS IN PLAN TO MELT SILVER
DOLLARS.

Announcement that an agreement had been reached by
Treasury officials and Congressional leaders on the prineipal
features of o program for extensive Government dealings in
gilver as & war measure, and thaf a bill to authorize the
melting and sale of more than $200,000,000 of silver dollars
now in tho Treasury was to be introdueed in about a weel,
was contained in press dispatches from Washington on the
17th. Barlior reports in January indicated that it was pro-
posed to seeure authority to melt 150,000,000 silver dollars,
The dispatelies of the 17th, in addition to the information

indicated above, said:

The melting of silver dollars and cxport of the bulllon to pay trada Lal-
ances would require withdrawal from cireulation of an equal amount of
gllver cortificates. Those of §5 and Jarger denominations would he e
ealled and fo thelr place would be bsued Federal Reserye notes, whose
smallest denomination i 25, Oclginally it had been planoed Lo substitute
Federal Reserve hank notes and ko authorize by lezislation $1 billy of this
class, but this fdea bas been abandoned.  The great demand for 51 notes
under wir conditions makes (U Inndvisable to withdraw sllver cortificates
of that denomination, of which about 200,000,000 ard in elecalntion.

Bliver producers and dealers have agreed informally to soll the country’s
emtire output in the next year or two ab a fixed price, probably $1 an ounee,
to replace the silver taken from the Treasury s monctary stocle, which conld
be sold to other Governments 4t that price.  Heports that silver men would
refuse to sell at that rate wore denled by Raymond T'. Baker, Dirsotor of
tha Mint, following recent conferences with producers.,

Japan, Ching and British Dndia partlenlarly need silver for colnage. The
London market prige 15 about 86 cants an ounee and the actual eost in this
country Is about five conts '|l|l-:h£!l::‘

The price of silver has risen sharply this week, the quota-

tion going up from 8612 cents per ounce fto 9074 cents.

AMENDMENT ADOPTED BY N. ¥, OLEARING HOUSE
LIMITING INTEREST BEATE ON DEPOSITS.

An adjustment of the controversy relative to the intorest
rate on doposita was affected on Tuesday, March 19, when
the members of the New York Clearing House Association
adopted an amendment providing for a sliding sealo of
rates. Ounly three opposing votes were registored against
the amendment ont of the fifty-eight banks and trust com-
pany members yoting, 'The amendment adopted is in liou
of the ona praviously proposed, but on which action was
deferred at the meeting ecalled to ratily it on March 11,
owing (o the opposition to it of the trnst companies. The
original proposal provided that no member, or a banlk or
member claaring through a member, should pay ‘s rate of
interest in excess of 2% less than the then rate for ninety
day radiscounts at the Federal Reserve Banlk of New York,
oxaopt that the maximum rate paid . . . ghall not
in any case bo higher than 3% per annum.” Following
soveral conferences lust week betwoen the Clearing House
Committee and a special committes representing the local
trust companies, an agreement providing for a sliding scale
was reached on the 15th inst., and ab the conclusion of the
joint conference Walter E. Frow, Chairman of the Clearing
House Committeo, ealled upon the memburs of the Clearing
House to meet on the 19th to act on the new amendment.
The amendment adopted goes into effect April 1; it pro-
vides that no member or a bank or trust company clearing
through a member shall agree to pay, or pay direetly or
indirectly on any credit balance payable on demand or
within thirty days or certificate of deposit so payable by
itg terms, intorest al a rate in excess of 1% per aunum when
the then 90-day discount rate for commercial paper at tho
Foderal Reserve Bank of New York is 2% or less, and an
additional one-fourth of 19 for every one-half of 19, that
such discount rate of the Federal Reserve Banlk shall exceed

by 2%. But thé maximum rate paid on any such credit
balance is not to ba higher than 3% per annum. On fime
deposits the rate is not to exceed 31479, The amendment
ag adopted reads as follows:

Article XI.—Interest’ on Depogils.

Section 1. No member of thls assoclation, or bank ot trust company or
others clearing through any member, shall agres to pay, or sball pay,
directly or tndirectly, on ang eredlt balages payuble on demand or within
thilrty days, or certificate of deposiv so payable, by Its terms, lssued o or
for the account of any bank (other than a mutual savings bank located in
the Second Feders] Beserve Distriet), trust company of other (nstitution
conducting a binking business, or private banker or bankers, locsted fn
tho United’ States or Diominion of Canads, Interest ok & rate In excess of

1% per anmum when the then ninety day discount rate for commercial
paper at the Federsl Reserve Baul of New Yorle is 29 or less, and an
additional one-fourth of 19 for every onc-hall’ of 1% that such discount
rate of the Fedoral Reserve Bank shall esceed 295, excopt that the maxi=
mum rate pald or agreed to be paid on any such eredit balanca or certilicata
of deposit shall not In any case be higher than 3% per anoum; nor shall
any member, or non-member clearing through a member, pay or agres
to pay on any lle credit balance of, or like certificate of deposit Issued to,
any mutual eavings bank located in the Second Fedaral Reserve District
OF any person, parsons, co-partnemship, corporation or associntion, other
than thosoe specified and Incloded above, Interest ot o higher rate than 35
per anoum; nor on any time deposit, or certificate of deposit psyabls by
Its terms Inter than thirty days from the date thereof, at a higher rate than
314 % per annum. The foregoiog provisions are not iatended to apply
to the account of, or any certificata of deposit {ssued to, any porson of per-
sohs reslding and transacting business in any forclgn country other than
the Dominfon of Canuda, or to any corporation, association or co-partner-
ship organized nnd located thereln, nor to affect such interest rates ns are
or may be fixed or segalated by law.

The Olearing House Committes npon ascertaining to the satisfaction
of a mnjority of its members that & member or noo-member clearing through
a member, has violated the provisions of this scction shall report thele
[indings to the assoclation and If appooved by a majocity vote of all tha
members of the assoclation the offending momber or non-member shall
be fined flve thousand ($3,000) dollars. On the second offence the meio-
ber, or such non-member, shall be subjoct to expulsion from the Olearing
Houso Association, and the Committes will proceed to act ns tha Constita-
tion provides for the expulsion of 8 meniber.,

The amendment, it may be noted, had the approval of
non-member trust companies, notably the Equtable and
Central trust companies.

With regard to the amendment Mr., Frew at Tuesday’s
meating of the Clearing House said:

The Committee (Clearing House) desires to call attention particularly
to the fact that tho smendment regulating rates of interest on deposits
states only the maximim rates members sod non-members are allowed to
puy, and does not compel them to pay the maximuwm rates; but on the
vontrary allows catice freedom of action provided the maximum rates are
not oxcecded, The amended articlo complies with the suggestion of the
Foderal Reseryo Dodrd, that the Interest eutes allowed shonld be based
upan the discount rates fixed by the Fedural Reserve Bank, and furthee
complies with thelr expressed views of the two objects of the Pederal He-
serve Board; First, to bring about a cessation of competitive bidding for
deposits; and socond,; to reduce (o o conseryvatlye level, interest rates which
under pravalling conditons, have becn, in its oplalon, unduly advanced,
with the Government in Cinancing the war,

There was also made public at the meeting a letter ad-
dressed to Mr. Frew by W. P. G. Harding, Governor of the
Federal Resorve Board, in whieh while the regret of the
Board was expressed at the inability to reach an agreement
providing for an interest schedule based on a maximum of
2% for bauk deposits, the view was taken that "a distinet
gain had been made in the promotion of a spirit of harmon
and unanimity among the New York City institutions whic
ought to be instrnmental in preventing any runaway Gom-
potition throughout the sountry,” Tlho following is Gover-
nor Harding's letter:

Federal Reserve Board,
Washington Muarch 18 1918.
My Dear Mr. Frow:

I ncknowledge recelpt of your letter of the 15th inst. enclosing copy of
the proposed nmendment to the Constitution of the New York Clearing
House which, T understand, has been pgreed upon by the Clearing Housa
Committes and Ly the Committes of Trust Companiés, Including both
members of tha Clearing House and those not members,

The proposed amendment to your by-laws has been considesed by the
Federal Reservs Board, snd while the Board regrets that it has not proved
practicable to reach an agresment providing for an Interest schedule based
on a maxbmn of 29 for bank balaness, 16 appreciates the difflculties whick
have been fn the way of reaching such an ngr The Board under-
stands that no bank or trust company will be obliged to inceease any lower
exlsting rotes, but that the rates proposed are maximum. rates, to which
lavel any higher eates now obtalning must be reduced, and it is gratifled
Lo know that the plan propesed will, If adopted, mmterinlly reduce the
avernge rates of interest now being pald by banks and trust companies
on the various classes of accounts, namely, bank balances, open accounts,
cortificates of deposit payable on deémand, and time deposits and eertifi
cates,

The schedule, therefore, In a revision downward Instead of upward, and
while thie Boasrd fears that unless thoroughly explained sod understood its
adoption may result in an advance of rates by some of the interior banks,
it feels that o distinet gain has been made i the pronmotion of u spirit of
harmony and onanimity amoug the New York ity Institutions which
ought to be Instrumental fn preventing any runaway compaotition through-
oub tho country, which tha Bodard will use overy effort to forestall,

In view of all the circumstances, therefore, the Board will make no ob=
Jectlon to tho revised plan proposed, and it sineercly hopes that your
Commitiea's view of the results will prove correct, 1 wish, on behall of
the Heard, to thank you and the other members of your Committes for
your constant and unremitting efforts to bring about & satisfactory solution
of this exceedingly difficult problém, snd to express sincere appreciation
of tha spirit of co-operation, concession and coneilation which has been
manifested by your banks and trust companies.

Very truly yours,
{Bigned) W. P. G. HARDING, Goeernor,
Mr, Waller E. Frew, Chodrman, New York Clearing House Commitles, New
York.
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The working of the new amendment is indicated in the
following table:

When Beserce Bunk Discount Rate for The Mozimum Rate That
90 Days i3 That May be Paid {3
2 per cent 1 per cent
214 per cont 1} per cent
3 per cent 114 per cent
314 per cent 1% per cent
4  per cent 2  per cent
414 per cent 234 per cent
& percent 214 per cent
6514 per cent 23 per cent
6 per cent or above 3 per cent

REMOVAL OF MINIMUMEPRICES ON BONDS ON
PITTSBURGH STOCK EXCHANGE.

The removal of minimum prices on all bonds on the Pitts-
burgh Stock Exchange, beginning Mar. 15 ,was announced
last week. On Nov. 2 1917, as heretofore indicated, a
minimum was placed on all seeurities on the Ixchange by
order of the Board of Directors, such prices to be identical
with the last selling price or offer of record at the close of
business on Nov. 1st; since that date date the minimums
have been reduced on some securities and taken off of
others, by order of the Commitiee of Securities,

OPENING OF DETROIT BRANCH OF PEDERAL RESERVE
BANK OF CHICAGO.

The Detroit Branch of the Tederal Reserve Bank of
Chicago began business on Monday last, Mareh 18. Robert
B. Locke, who has served as Secrotary and Managoer of the
Detroit Clearing House, is Manager of the new branch,
which is located in the Congress Building, 36 West Conpgress
Street. One of the imporfant developments in conneation
with the opening of the branch, according to the Detroit
“Tree Press' of March 10, is a change simultancously
effective in the method of paying to the yarious banks, the
halance to their eredit from the transactions of the Defroit
Clearing House. The paper quoted adds:

Commencing Monday and continulng herealter, all such balances are
paynble through the Detroit branch, Federal Reserve Hank of Chicago.
A Detroit bank, member of Deatroit Clearing House having a credit from
the day's clearings, has that amount credited to ita deposit In the Federal
Reserve Banlk, while s corresponding debit [s charged against banks owing
the balance., Under this systom, the necessity no longer exists for tho
dally transfer of largo gums In currency from the vaults of one of thosa
of another member of the Olearing House amd there ia ellminated a time
honored practice, which dally afforded temiptation to bold bandits.

The transfer now s mode fn much the same way that "John Smith,*
through the medium of a check agninst bank nceount, sottles his indebted-
ness to “William Jones," m eustamer of the same banlk, who merely deposits
thi cheek to his own eredit, the result being a transfor of eredit on the bank
hooks; without actual handling of cash.

Through the opeeation of its clearinga department In connection with
the business of Federal Beserve and member banks, the Dotroit branch,
Federal Reserve Dank af Olifcago, 15 Hkely, Mr. Locke thinks, to Increase
the dally volumo of Defrait Clearing House business.

Previous reference to the new branch was made in these
columns Dee, 11917 and Jan, 19 last.

ONE DEPARTMENT OF PITTSBURGH BRANCH OF
FEDERAL RESERVE BANK OF CLEVE-
LAND IN OPERATION.

The monoy department of the Pittsburgh Brauch of the
Pederal Reserve Bank of Cleveland opened on Mareh 11.
This is the only dopartment of the branch which has thus
far been put in operation; & preliminary notice announcing
its opening sent out to member banks by E. R. Fancher,
Governor of the Federal Reserve Bank of Cleveland, said:

On and after Monday, March 11 1918, the Plstsburgh branch of the
Foderal Reserve Bank of Qleveland will e prepared to receive and pay
c¢oln and currency. . . . The opening of the branch for the per-
formnnce of Its otlier services ns preseribed by Its by-laws will take place
In the near future. A formal snnouncement will be made soon, setting
forth tha date of the apening, the functlons which the branch will perform,
and the personnel of the official staff. Heasse note that untll you receive
the announcement of the opening of thoe branch its Money Department
only will be apen for business, snd no cash letters contalning anything
other than currency should Le sent to the branch bafore its formal opening
dnte. Al money shipments should be mado in conformity with the gen-
ernl regulations prescribed by the Federal Reserve Dank of Cleveland.
1t was expected that the branch would bo opened for business by this tima,
but somo unavoldable delays have been encountered in securing the neces-
gary equipment and gtaff, Tho money departmont bogins operations in
advanco of the other departments for the purpose of rendering as mueh
service as possible at the earliest possible time.

= mhe branch has beon admitted to clear through the Pitts-
burgh Clearing House, but will not engage in clearing oper-
ations until the transit department beging business. Thomas
C. Criges, formerly Assistant to the President of the First-
Second National Bank of Pittsburgh, is cashier of the
branch.

hitized for FRASER

PERSONAL RURAL CREDIT BANKS PROPOSED IN BILL
INTRODUCED IN HOUSE.

A bill, proposing a Federal “personal rural cradit system"
to enable farmers to obtain from the Government short-
term loans at reasonabla interest for seod, feed, farm imple-
ments and live stock was introduced in the House on Feb.
95 by Representative Norton of North Dakota. The bill
ealls for the establishment of 12 personal rural eredit banks,
to be loeated with the Federal land banlks. General super-
vision would be under the Federnl Farm Loan Board.

EFFORTS OF FEDERAL FARM LOAN BOARD TOSECURE
STATE LEGISLATION MAKING FARM LOAN
BONDS LEGAL INVESTMENTS.

Joncerning the movement on tha part of the Federal
Farm Loan Board to have enacted in all States lacking such
legislation laws muking Farm Loan bonds legal investments
for publie and private funds, the “Wall Street Journal of
March 18 gaid:

The Federnl Farm Loan Board (s planning o campalgn to indoco State
Leglslatures In the States where Parm Loan bomds are not now fessnl In=
vestments for all publie and private funds to enact legislailon admitting
these securitica, The BHosrd balieves thut, s the bonds aro, In affect,
gocurid by mortzages on all Innds on which Goveriment mongy has boen
1ent, they should be regarded ns glle-edged pad above sll eeiticism,

Bo far obly nhout $30.000,000 in Farm Loan bonds have bean sold to
the general publle, and the Board and the twelye Fedeval land banls feal
that It would be good advertising and a long step toward populirization of
thoso secaritios IF all States would formally aecopt- thom as suitable for fn-
vestment for insurance companfes and fiducinries:.  Farm Loan honds now
aro logal Investment for all publie sl private funds o 22 States, The
Board intends to stk the co-operntion of the L atures In the othor
of States g0 that the indorsement will bo unanimous.  Tho Stales now ne-
cepting the bonds are Arkansas, Callfornin, Colorado; Delawnre, Florida,
Idaho, Malue, Minnesota, Misstssippt, Nebraska, New Hampshirs, New
Jersey. Ohlo, Oklaboma, Oregon, Penngylvanin, South Dakuta, Pennessee,
Tesas, Utah, West Vieglnia and Konsgs,

Last spring Secrétary of the Trepsury MeAdoo soughit to inducs Gov=-
ernor Whitman of New York to recommuond to thp Lagisiatore of that State
the anthorization of Farm Loan bonds as investmonta for savings banls,
but the Governor declined to do so on the recommendation of the Btate
Banking Department;

PAYMENTS TO FARMERS BY FEDERAL LAND BANKS
ON MORTGAGE LOANS.

During the month of February (which had buf twenty-
three business days), a total of $13,878,811 was loaned to
farmers of the United States by the Federal Land banks on
long-time first mortgages, according fo the monthly state-
ment of the Farm Loan Board issued on March 18, Thisis
22,001,294 more than was paid in January. The Federal
Land Bank of Omaha leads in amount of loans closed
during FPebruary, the figures for that bunk being 83,067,850.
The other banks elosed loans as follows: Bt. Paul, 82,178,800;
Spokane, $1,804,850; Houston, $1,405,026; Wickita, 3978,
800; Berkeley, $910,100; Louisville, $851,100; New Orleans,
8814,690; St. Louis, $701,715; Columbia, $446,390; Spring-
field, 8316,440; and Baltimore, $313,050, On March 1 the
total amount of morteage loans placed since the establish-
ment of the Federal Land banks is 864,532,343, covering
98,405 loans closed, as against $50,782,432 on Fab. 1, cover-
ing 24,020 loans, which means, says the Farm Loan Board,
that during February 4,475 farmers received $13,720,911, or
an average of about $3,000 each.

PHILADELPHIA BANKS AGREE TO TAKE THEIR
QUOTA OF CERTIFICATES OF INDEBTEDNESS

At o meeting attended by representatives of the leading
banks and trust companies of Philadelphin held at the
Bellavue-Stratford on March 11, the resources of the oity's
banking institutions were pledged in support of all financial
undertakings of the Governmenf. The meeting was called
by BE. P. Passmore, Governor of the Fedeéral Reserve Bank
of Philadelphin, and was presided over by Effingham B.
Morris, President of the Girard Trust Company of
Philadelphiz, Its purpose was to spur the banks to respond
in greater measure to Secretary of the Treasury MceAdoo's
appeal for subscriptions to the offerings of Treasury Certifi-
cates of Indebtedness. Philadelphia, aceording to the See-
rotary’s announcement of March 6, was the only District
which failed to equal or exceed the tontative guota ol the
4149 cortificates, dated Feb. 27 and maturing May 28,
issued in anticipation of the Third Liberty Loan, Tha
meeting resulted in the adoption of the following resolution:

Resolyed, That It Is the sonse of this meeting that every banking lo-
stitution In the ety of Philadelphls, as a patrlotic duty, shonld male
every ressopable effort to mest the request recontly made by tha Secrotary
of tho Treasury to the effect that thoy subserlbe to the United Stales
Cartificates of Indebtedness In un amount cquivalent to 29 of thelr tatal
Fesoureed oyery bwo weelsd ad each succoeding lssue 5 announced, uotil
thelr total subseriptions shinll have reachied 109 .
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Governor Passmore in addressing the meeling was quoted

as follows in the Philadelphia *‘Press:"

You will recal] that a few woeks ago the Secretary of the Troasury sent
out to all the financtal Institutions of the country n telugram In which he
requosted that they set aslde in ameount cqual to 195 of tofal resources
each week with which to subseribe to cortain issues of the Federal Govern-
ment which wers to be announced every bwo weels, untl the total amount
of subseriptions should reach 1025 of resources.

This was dona in antlelpation of the finaneing of the Third Libérty Loan,
which It was felt was nocessary to postpong until the winter was past.
Banking officers were appalled upon recelpt of the telegram when they
realized the full Import of 1. 'Tha Treasury announced an lssua of certifl-
eates of Indebtedness of 3500,000,000.

Our Federal Reserve District was allotted approximatoly 89 or $40,000 -
000. Subscriptions in the Third Federal Reserva Distriet totaled 831 -
000,000 ngainst $40.000,000 allotted to us. Dy Feb. 27, the figures wero
brought.up ta £33,000,000 against the $40,000.000 allotted.,

The Third Federal Reserva Distriet was ths only district in which the
altotkment of tho Treasury was not oversubscribied,  Taking (ntoconaldera-
tion the large proportion of the tolal resonrces of Philadelphia Institutlons
ta those out of town, the out-of-town bankers o the Thicd Distelet did
better than the Philadelphin bankers: Tho national banks slightly  ax-
coeded thele requirements and State Institutions subseribed to. 609% of
thele allotment. Perhops State nstutiond, oot belpg membees of the
Fodernl Reserve system do nob undepstand the methods of relmbursament
open to tham 10 they follaw the Beeratary of the Treasury's program.

Edward T, Stoteshury, of Drexal & Co., who had only
just returned from Floridn, was present at the meeting, and
in ascertaining that only six of the sixty st companies
of the eity wero members of the Federal Reserve system,
urged that all join, saying according to the Philadelphia
L pr_‘.‘ 4l ?

(351

I don't think (6 {s falr for the large trust coinpanies to carry the otliers.
Be liborn) snd all como Lo, We hava to halp the Governaent or It will
fall.  We mitst tallk to people nnd got them to buy Thrift stamps—becuyse
the Government noeds money to buy food, munitlons and ships.  IC ofher
dlstriets soe Philadelphila dolng Its shira, it will lave o tendency to make
them stund sirong.  Wo need more than the support of banks, wo need
tho support of syery man fn thi banks. L thinle the next loan wil] he 4 tg 4,
but the soonee the Secretary of tha Treasury spnounces Iv, the hoties [y
will ba for all concerned,  1F wa Jet it fall wa nee beaton,  'Tha soaner thay
4 nnderstood the batter, . !

Others who spoke at the mesting were Levi L. Ruo,
Prosident of the Philadelphia Clearing Iouse Assorpiation
and President of the Philadelphia National Banlk; Richard
I, Austin, Chairman of the Philadelphia Federal Reserve
Bank; C. Stuart Patterson, President of the Western Savings
Fund Society; G. O, Purves, President of the Philadelphin

Savings Fund Society; Augustus I. Wood, President of the
Wost Philadelphia Title & Trust Co.; Joseph Wayna, Jr.,
President of the Girard National Bank and John H. Mason,
President of the Commercial Trust Co. of Philadelphia.
Mr. Mason has Deen named by O. A. Hinsch, Prosident of
the American Bankers Association, as a member of the
Federnl Reserva Membership Committes, delegated to
conduet g campaign to bring about an inerease in the mem-
hership in the Federal Reserve system of State institutions.
Mr. Mason represents the Philadelphin Distriet and will
name three men from the St‘ntes ol Pennsylvanin, New
Jergey and Delaware to assist him. According to the
Philadelphin “Press” at the meeting on the 11th, Mr.
Mason intimated that it the State institutions did not now
come into the system voluntavily they might latar find that
they would have to join.

BXPECTATIONS REGARDING THIRD LIBERTY LOAN
[SSUE.

Datails of the Third Liberty Loan were the subject of o
conforence held at Washington yesterday hetween Secretary
of the Treasury MeAdoo, the Governors of the twelve
Faderal Reserve banks and the Chairmen of & number of
Liberty Loan campaign committées. The loan will be
further discussed by Seeretary MeAdoo to-day with mem-
bers of the House Ways and Means Committee. On
March 20 Ropresentative Kitehin, Chaipman of the Ways
and Means Committee of the House, stated that he be-
lieved the amount of bonds to be autliorized in the proposed
bill would be §5,000,000,000. He was also eredited with
stating that he Delieved the interest rate would be 414%
for the fortheoming Third Liberty Loan issue, the eampaign
for which opens on April 6. Representative Kitehin was
further quoted s saying; *

There 15 1ot & balanca of £3,600,000,000 from the first amount authorized
by Cangress and on Which the two lonns were lsued, [ geo no renson why
Congress should not provide for s total of £10,000,000,000 to earry this
foan and then another, I 4 should bo necessary, when Congress might not
b In sesston,

It will take only four or five days to got the bill through Congress, but it
will be necossary to do 16 as quickly as possible. 1t should be o law not
Inter tan Mareh 20, 80 that dotalls of the lssue of Apell 6 gan b arranged
in timo.

A Treasury asnnouncement of receipts and expendifures,
igsued on March 19, was acceptod as furnishing an indiention
of the Government's finanecial vequirements before the ond
of the fisenl year. An unofficinl analysis of the statoment

figured that ordinary expenses and loans to the Allies in

the wext three and a third months would not he much in
excess of 54,000,000,000. It was pointed out that to this
must be added the necessary outlay of about $3,155,000.000
to redeem certificates of indebtedness outstanding and ma-
turing before June 30, 8500,000,000 for a railrond adminis-
trating revolving fund, $500,000,000 for the Government's
capital in the War Pinance Corporation and $500,000,000
to provide a current working balaneo at the end of the year.
Thesa would make a total of £8,655,000,000 needed between
now and June 30. On the other hand, if is stated that he-
sides the $853,000,000 working balance on hand, $2,816,-
000,000 is estimated as receipts from income and excess
profits taxes and other internal revenue sources, 875,000,000
estimated miscellaneous receipts, $43,000,000 estimated
customs receipts, approximately £200,000,000 revenne ex-
peeted from the sals of war savings stamps and $500,000,000
to ha raceived during the week from the sale of Treasury
cortificates of indebtedness. Through these items it is
figured that o total of nearly $4,500,000,000 might be ex-
pezted to flow into the Treasury between now and June 30
from other sources than the Liberty Loan. On this basis
of caleulation, it was pointed out, the difference to be pro-
vided for would be betwesn $4,000,000,000 and $5.000,000-
000.

SECRETARY OF THE TREASURY 'MCADOO'S TOUR IN
BEHALF OF THIRD LIBERTY LOAN.

A speaking tour of the South, Middle West and Hast, in
behalf of the Third Liberty Loan will be inaugurated by
Secratary of the Treasury MeAdoo on April 6, the date fixed
for the opening of the campaign. The speaking dales of
Mr. MeAdoo in the Southern States were made publie on
Mar, 17, but more than hall the tour, which will last prob-
ably three weeks, has bean left open to be fillad later. The
definite engagements after Apr. 6 are in Virginia, North
Carolina, South Carolina, Georgian, Florida, Alabama,
Louisiana, Mississippi, Texas and Arizona. After visiting
Arizona, the SBeeretary plans fo return through New Mexico,
Oklahoma, Kansas, Missouri, Hlinois, Michiean, New York,
Maine, Massachusetts and Rhode Island. The cities to be
visited in these Statos will be determined later. With the
axception of New Orleans, none of the cities to be visited
were ineluded in Secretary MeAdoo's speaking tours during
the first and second campaigns last year. He may make
several other addresses Iate in April. Frank R. Wilson,
Publicity Director of the Liberty Loan, will precede the
Seeratary on his tour to make arrangements for Mr. Ma
Adoo's meetings and for campaign publicity. Affer visiting
Philadelphia, where the loeal Liberty Loan Committes will
unveil a reproduction of the Statue of Lilkerty asa feature
of the opening celebration, Secretary MeAdoo will go to
Richmond, Va., to speak on Apr. 8. His dates after that
will be: Raleigh, N. C., Apr. 9; Columbiz, 8. C., and Savan-
nah, Ga., Apr. 10; Jacksonville, Fla., Apr. 11; Pensacola,
I'la., and Mobile, Ala., Apr. 12; New Orleans, Apr, 13;
Jackson, Miss., Apr. 14; Houston, Teax., Apr. 15; San An-
tonio, Apr. 16; El Paso, Apr. 17; Phoenix, Ariz., Apr. 18.

ADDITIONAL SPEAKERS AND TOURS FOR THIRD
LIBERTY LOAN.

Besides Secratary of the Treasury MeAdoo, and the others
whom we announced last week as speakers in the Third
Liberty Loan campaign, additional speakers and tours were
made known on Mar, 14, Included among those who have
accepted invitations to campaign in behalf of the Third
Liberty Loan are I'rederic A, Delano and Charles 8. Hamlin,
members of the Federal Reserve Board; Carl Vrooman,
Agsistant Beeretary of Agrienlture; Alex T. Vogelsang,
Assistant Secretary of the Interior; Carter B. Keeno, director
of the Postal Savings System of Washington; Edwin Sweet,
Assistant Secretary of Commeree; Mrs. George Bass, Soare-
tary Woman's Liberty Loan Committee; Miss Linna Bros-
sotte, Secretary Kansas State Industrial Commission, and
Julien H. Bryan, of Titusville, Pa., a seventeen year old boy,
who has just returned from driving an ambulance in the war
zZona.

Two more Liberty Loan speaking tours, which will begin
on Mar. 18 and close Apr. 13, also having been arranged.
They will embrace the States of Wisconsin, Illinois, Michi-
gan, Ohio, Pennsylvania, Indiana and West Virbinia. One
of these tours, which will embrace only Statesin the Chieago
Kederal Reserve Distriet, will be in echarge of Mr. Sweet,
during thae first two weeks, Mr. Vrooman the third weelk, and
Mr, Vogelsang the fourth. Its complete itinerary follows:
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Chicako, Mar, 18; Rocine and Milwaukee, Wis,, Mar. 18; Fond du Lac
and Sheboygan, Wis,, Mar, 20; Manitowoe and Green Bay, Wis., Mar, 215
Wausan, Wis., Mar. 22; Appelton and Oshkash, Wis., Mar. 23; Janesyille
(noon) and Madison, Wis,, Mar, 25; Fresport, 11, and Helott, Wis.,
Mur. 20; Rockford, 1., Mar. 27; Aurorn and Jolet, 1., Mar, 28; Ottawa
and La Salle, Il ., Mar. 20; Moline and Rock Is and, I1l., Mar. 30; Mon-
mouth and Galesburg, 1., Apr. 1; Qanton and Peotla, T, Apr. 2; Bloom-
Ington and Decatur, 111, Apr. 4; Lincon and Springfield, I, Apr. 45
Champalgn and Danviile, 111, Apr. 5; Terre Haute, Ind., Apr. b; Indlgn-
apolts, Ind., Apr. 8: Lafayette nnd Lognnsport, Ind., Apr. 9; Elkhart and
South Bond, Ind., Apr. 10; Battle Creek nid Kalamazoo, Mich., Apr. 11;
Muskegon and Grand Rapids, Mich,, Apr. 12; Lansing and Jackson, Mich.,
Apr. 18,

The other party, which will start from Cleveland, Ohio,
on Mar. 18, will be in charge of Mr. Hamlin during the first
four days; William Mather Lewis of Washington, Executive
Secretary of the National Committee of Patriotic Sociaties
the next two days, and Mr. Delano the second weel.

Mr, Bryan will make the entire trip with this party. Its
complete itinerary follows:

Cleveland, Ohio, Mar. 18; Ashtabula, Ohlo, and Erie, Pa., Mar. 19;
Beaver Falls and Now Cnstle, Pa., Mar. 20; Plttsburgh, Pa., Mar. 21;

Sharon, Pa,, and Youngstown, Ohio, Maer. 22; Alllance and Canton, Ohio,
Mar. 23: Massillon and Akreon, Ohlo, Mar. 25; Eigrin and Lorain, Ohio,
Mar. 26: Sandusky, Ohio, Mar, 27 Datrolt, Mich., Mar. 28; Bay City and
Snginaw, Mich., Mar. 20; Flint, Mich., Mar. 30; Toledo, Ohio, Apr. 1:
Lima, Ohlo, and Fort Wayne, 1nd., Apr. 2; Marfon and Muneie, Ind,,
Apr. 3: Richmond, Ind., and Dayton, Oblo, Apr. 4: Cinplnnati, Ohlo,
Apr. 5 Hamilton, and Springfield, Ohio, Apr. 0; Columbus, Ohlo, Apr. 8
Marlon and Mansfleld, Ohlo, Apr. 9; Newark and Zanesville, Ohlo, Apr. 10;
Mnarietta, Ohfo, and Parkersburg, W. Va.. Apr. 11; Moundsyilla and
Whealing, W. Va., Apr. 12; East Liverpool and Steubenville, Ohio, Apr. 13.

Governor Simon Bamberger of Utah and Daniel C. Roper,
(Commissioner of Internal Revenus, have accepted invita-
tions to speak in behall of the forthecoming Third Liberty
Loan. Governor Bamberger's itinerary follows: Toledo,
Ohio, Apr. 1; Richmond, Ind., and Dayton, Ohio, Apr. 4;
Cincinnati, Ohio, Apr. 5; Hamilton and Springfield, Ohio,
Apr. 6. Mr. Roper will speak in Lima, Ohio, and Fort
Wayne, Ind., Apr. 2; Marion and Muncie, Ind,, Apr. 3.

DENOMINATIONS OF BONDS IN THIRD LIBERTY
LOAN.

With regard to reports that the smallest denomination
of bonds in the Third Liberty Loan would be $500, A. M.
Anderson, Director of Distribution in the New York Federal
Resorve District, is quoted as saying:

Ho far as I can pscertaln, rumors to the effect that the smallest denoming-
tion of bonds In the next eampalgn will be 3500 are entirely without founda-
tion.

It is pointed out that Congress, of course, has the power to
decido the donominations of the bonds, but in the previous
loans that question has been left to the Secretary of the Treas-
ury. In the diseussions for the preparation of the loan there
has beon the general expectation that the bond denominations
would be the same for the Third loan as for the last loan.

TRENCHES IN CENTRAL PARK TO FURTHER THIRD
LIBERTY LOAN CAMPAIGN.

The plan of the Liberty Loan Committea of this city to
dig trenches in Central Park as an impetus to the floating
of ;the Third Liberty Loan bond issue was approved by the
Board of Estimate and Apportionment yesterday, when a
resolution, recommending that there be granted any request
made by the committes to the Park Commission, was unani-
mously adopted. Tha request that the north meadow of
the Park be used for french purposes was made to the city
authorities by Guy Emerson, Director of Publicity of the
Liberty Loan Committee. Public sentiment is not entirely
favorable to the proposition. Before yesterday's action of
the Board of Estimate, the Committes on City Plan of the
Board on the 19th voted to grant the request for the use of
the park for the purpose indicated. Numerous ohjections
to the plan have been raised, but the Board in reaching its
decision yvesterday overruled the protests against spoliafion
entered by those opposed to the project. It has been
argued by some of those who ave averse to the use of Central
Park as a medium for the trench scheme that Van Cortland
Park or some other place would serve the purpose equally
wall; among other reasons advanced against the invasion
of Central Park is one to the effect that irremediable damage
would thereby be done. The Board has appropriated
$25,000 for the restoration of the Park after the discontinu-
ance of the war exhibit, A statement sent to the Mayor
and the Board of Estimate by the committee says:

The digging of the Liberty Loan trenches will not desecrete but will
rather consocrate the park-——consecrato It to the devotlon we all bear Lo
our sons who are to-day fighting n the trenches of France, and to the sacri-
flee we are prepared to make of all we liave and all we aro,

WAR SAVINGS AND THRIFT STAMPS SALES
$100,000,000.

In announcing that the sale of Thrift and War Savings
stamps had reached $100,000,000, the National War Sav-
ings Committea on March 15 issued the following statement:

Thi War Bavinigs fund to-day has a round $100,000,000 to Its eredit on
the books of the Treasury. 'The stream of =mall savings I8 now pouring
into Uncle Sam's war chest ot the vato of $700,000,000 & year, with evary
indication. that the antlelpated rate of $1,650,000,000 will be attained
goon after the Liberty Loan deive.

The Treasury War Savings figures record only the actual cash received,
and not the pledezed subseriptlons for thesa securities, which, it s estimated,
are now in excess of $400,000.000, or about one-third of the total ssue.

The $100,000,000 cash fund now in the Tressury 8 the equivalent of
24,000,000 of tha 35 “baby bonds,'" or 400,000,000 of the "two-bit"" thrift
stamps. The Goyvernment 15 printing 400,000,000 of the “baby bonds,""
enough to £l 20,000,000 War-S8avings certificates,

Although flzures are not yet available as to the number of Individoals who
are carrying thrift cards (o their pockets, and cutting down their own spend-
Ing (n order that the Government may spend more, the Natlonal War-Say-
ings Committén estimates that at least 5,000,000 Amoricans aro now en-
lsted fn the Ware Savings army.  Thé minimum goal 15 40,000,000 war sav=
ers. It is expected that 10,000,000 of thess will be In the schools.

Hefore April 6, the war anniversary and the opening of the Third Liberty
Toan, the War-Savings fund will be close ta $150,000,000. During the
month’s drive for pledges for billions for the big bonds, it is expected that
the gale of the Hitle War Bavings bonds will b go groatly stimulated that
the total for thess securitics will be brought up to $300,000,000 or mora,

This has been the experience of Bogland. Basil P, Binckett, the British
Treasury expert now in Washington, polnts out that during the Vietory
Loan In Egnland last year, the sales of war-savings certiffcates wers enor-
mously Increased. To the English war-savings socioties, in fact, was given
the eredlt for putting the loan up to the thousand million sterling marik.

It was announeed on Mar. 19 that up to the end of I'ebru-
ary the receipts from War Savings securities were $94,000,-
000, or 89 cents por capita, with the Misgsouri Riyer country
standing at the top of the list in per capita sales. Nebraska,
Missouri and Kansas rank in this order at the head, with
sales of $10,000,000, or 20% of the total. Nebraska has
sold 84 39 per capita, Missouri $2 54 and Kansas 52 31.
Missouri leads in total sales with $9,015,880 to her eredif,
as compared with 87,907,764 for New York and 7,006,450
for Pennsylvania.

OF 25 States leading in per eapita sales, States west of the
Mississippi number 17. Of the first eight States, the only
two east of the river are Maryland and the Distriet of Colum-
bin. Pennsylvanin and New York rank 29th and 30th in
the list on the per capita rating, although in volume of sales
they stand third and sceond, respectively. For the month of
February Nebraska led with $2 08 per eapita: Maryland
moved up into second place with $1 83 per capita, and New
Mexico, Kansas and Missonuri followed in the order named,
Wisconsin advanged from 18th to 8th placoe for the month.
The total and per eapita sales of War Savings securities for
the States to the end of February are as follows:

Total Per Total

Sales. Capita. |  Stulez— Capita.
25,080,711 03 $4.30 | INlinols —....-- 5,371,647 01
0,015,880 68  2.5¢| Connecticnt.-- 1,001,076 99
4,365 804 16 231 461,012 10
3.013,07L 756 2.3 T.006,450 8O

728,887 84 2.08 7.007.704 03
1.633,630 10 1.0 1,026,060 81

475,048 85 1.28 418,005 B8
1,073,845 25 1.24 495,880 05

287:38032 122 1,113,871 99
3,530,630 61 1.21 218,023.72

564,149 50 1.19 2,139,686 66
531137517 1.6 1,163,660 43
1,805,850 4¢ 1.15 1,150,010 51

129,022.49 1:156 1,487,645 70

80821678 1.03 802,010 456
Californin..... 3,100,664 05  1.02 251,278 06
Ol - oo eumm-- §,883,092528 1102 381,246 63

_ 240067006 1.01 838,150 61

2,574,748 72 1.01 840,824 81

261,327 02 00 1,008,689 41

Neow Hampshire 420,303 60 i 456,402 8D
Minnesota .- .- 2,100,072 04 M (40,040 05
Wyoming 133,500 44 03 472,192 40
Oklahoms ... 2,062,462 43 B9 190,860 20
Utahoocaooacc 380,548 60 B7

Per
States— Capita,
Naobraskn :
Missouri- .- - - 81
B0
B0

3

Pennsylvania- -
Neow York----
West. Vieginin.
Rhode Islond. -
South Dalkota.
Arkansas
Vermont. o oao
Mpssnehusotts
Virginin - c v o=
Tonnessee ...
Neaw Jersey---
Loulaiann. . .
North Dualkota.
Florids .o -—-—-
Kentucky
North Carolina
Michigan - oo
Misslssippi... .
Cleorgln . o-nac
Alnbhams

HSouth Caroling

Maryland

Now Mexico. -
Colorado

Dist, of Col.._

Delaware
Indiana
Montana
TOXBS ccccman=
Washington__.
Neovndd. -.cv--

SENATE PASSES BILL PERMITTING NATIONAL
BANKS T0 LEND ON NOTES SECURED BY LIB-
ERTY BONDS AND U. 8. CERTIFICATES.

On March 15 the U. S. Senate passed a bill smending
Section 5200 of the Revised Statutes, the effect of which,
according to Senator Owen, author of the bill, is to permif
national banks to lend on notes secured by Liberty bonds
or Treasury certificates issued during the war up to 509%; of
their eapital and surplus. The following is the new matter
carried in the bill:

And provided further, That any note or notes purchased or discounted by
any such fation, to not g one-half of the capltal and surplus of
such associstion, secured by the fuee value of such note or notes (n bonds of
the Unlted States lssued sloce April 24 1017 of certificate of Indebtedness

of the United States, shall not be eonsldercd as monsy borrowed within the
meaning of this section,
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The following is the bill in its entirely:

AN AQT to amend and re-enact  Seetlon 5200, Rovised Statules of the
United States,

Be il enacted by the Senate and Howsa of Representatives of the United States
of Amariea in Congress assembled, That Seetion 5200, Rovised Statutes of
the Unlted States, bo amended and re-gnncted g0 as to read as follows:

"Bee. 5200, 'Tha total Habitities to any assoclation, or auy person, or of
any company, corporation, or firm for money borrowed, including in th
Hinbilies of u company of firm the Habilities of the several members thereof,
shall at no time exeeed one-tenth part of the amount of tha capital stock
of such assoclation actually pald (n snd unimpaired and one-tenth part of
its unimpaleed surplos fund:  Progided, howeeer, That the total of such
Habilities shall in no event exceed 309 of the capital stock of the assocln-
tion. But the discount of bills of exchange drawn lo good faith wzainst
actually exlsting values and the discoant of commercisl or business paper
actually owned by the person negotinting the same shall not be considered
ns monoy borrowed:  And proeided further, That any note or notes purchased
or discountod by any such association to not exceeding one-half of the
capltal and surplis of such associntion, secured by the fuce valio of such
note or notes In bonds of the United States issued since April 24 1917, or
certificate of indubteduness of the United States, shall not be conslderod ns
money borrowed within the meaning of this section,”

Puissed the Sonate March 15 1018,

U. 8. GOVERNMENT REQUIREMENTS NOT S0 HEAVY
AS EXPEHCTED.
\From the New York "Evening Post' of March 21 1018,

It had become evident some time ago that the Treasury's estimates of
our Government's totnl expenditures, during the fiseal year which ends with
next July, were very wide of the facts,  In the Secrotary's annual raport of
last Decembor, $18,775,910,000 was stated as the probable dishursemonts
for the perlod. Somethiog over §4,300,000,000 had been realized from
the First and Second Liberty Loans, and ordinary public revenue for the
twelve-month was estimated at 53 ,886,800,000, bringlog total recoipts,
oxclusive of any further war loan, to $8,253,000,000, On this hasls of el
culation—oven with large allowsnce made for receipts from War Savings
stamps—tia balance to he pravided for, through a war loan fssued befora
the end of June, would slightly éxeetd §10,000,000,000, nnd this was the
sum which the Treasury In Jamiary intimatod would have to be eafsed,
Naturally, the prospect of 8o lnmense a requisition on the Inyvestment fund,
perhaps [n a gingle loan, was gravely disquieting to financiil markots.

But people who studied the dally Treasury reporis very soon mude up
thelr minds that the Treasury figures of expected total expenditure embod-
fed o wild overestimate.  When the sscortaliied actual disbursements for
the ¢lght months ending with February foored up $7,304,851,000, It was
clearly lmpossible that the four months remaining In the flseal year would
bring up total expenditure to $18,775,000,000, In fact, tha exponditirs of
January hoad been less than that of December, and February folf below Jan-
unry, It was ressonable to sllow for some fncrease in the monthly outlay
durfng the remaining months; but even so, 16 was difficuls Lo flgure up an
tndicatod total outlay greater than $13,000.000,000—which would ha 85,-
776,000,000 less than the Treasury's Decomber estiniate, "This probability
tho ‘Treasury has now Itself concoded.  In tho officlally inspired statement
publishpd yesterday, it was concluded that the smount 0 be provided
through & further losn, In order to cover all the expenditure of the fiseal
year, “would bo betwoen $4,000,000,000 and 83,000,000 000." In our own
Judgment, actual requirenients will be noarer the smafles than the lurger of
these sums—not only becaise of the abovoe-desoribedg trend of monthly ex-
penditure, but beeauso, fram all present indications, tha Trousirsy's eitis
mate of o $2,516,000,000 ylald from Income and axcess-profits taxes will
almost cartalnly burm out ton small.

HOUSE PASSES BILL CREATING WAR FINANCE
CORPORATION,

The House, by a vote of 369 to 2, passed on the 21st inst.
the bill creating the War Finance Corpomtion, which in
somewhat different form had passed the Senats on March 7
by # vote of 74 to 3. The two membors of the House who
registered their opposition to the bill were Representatives
La Follette of Washington and Mason of Illinois. We are
giving in another column tho text of the bill as it passed the
House, and also take oceasion to print separately the state-
ment made by Representative Kitehin in introducing, on
the Oth inst,, the House Committee's hill showing the changes
between the original dralt as submitted to Congress by Secro-
tary of the Treasury MeAdoo and the bill as porfected by
the House Committeo. The debate on the bill in the Housa
began on Baturdasy last, and continued until the 19th, when
tho measure was taken up for amendment, One particular
in whioh the Housa bill has been changed is in the INCorpora-
fion in it (in & modified form, lowever) of the provision in
the Benate bill providing for the issuanes of bonds in torms
of foreign mouey and their sale to importers at par to the
extent necessary to eover their importations from counliries
whose ourrency is at n premium. As contained in the
Senate bill this provision reads:

Such bonds shnll be fssusd In torms of foralgn monsy and sold to
Amerlcan importers at pue to tho extent necessary to cover thele importa-
tions from sud erodlt transfors to countrios whose curreney s ab & promiom,

The House ro-drafted this provision, so as, it is said, to
meel bha objections made by Treasu ry officials, Comment-
ing on this proposed legislation, the "“Journal of Commereo’”
yesterdny stated that “this amendment was designated to
protect the interests of American importers who ware caught
unpropared for the diserimination in dollar exehango, such
as has been the esse in conngoetion with dollar exchange on
Spain. By making it permissive only, tho amendment
loayes to the diseretion of the bhoard of directors whether or
not the Government shall bear the expense incident to the

exchange diserimination.”
House bill reads as follows:

Any of such bonds may be issaed payable In any forelzn money or foralgn
moneys, or sued payabla it the option of the respective holders thereal
elther in dollars or any forelen money or foroign moneys at such flxed rito
of exeliange as may be stated In any such bonds and upon such other terms
not inconsistent hérewith a8 may be determined from time to time by tho
board of directors with thoe approval of the SBecretary of the Treasury, at or
befora the Issue thereof. For the purpose of determining the stmount of
any such bonds ssped payabls in any forelgn monoy or forelgn moneys tha
dollar squiyalent shall be determined by the par of exchisnge st the dato of
the issue thereof, a8 estimated by the Dircetor of the Mint and procliined
by the Seeretary of the Treasury in pursuance of the provisions of Scetion 25
of tho Act, approved Aug, 27 1804.

In lieu of the provision stricken from Section 9 of the
Committee bill, calling for quarterly reports from the Cor-
poration, a new Section (19) has been added to the House
bill ealling for more extensive information but only of a
generdl churacter. The quarterly reports asked for in tha
Committes bill would have required “the name and placa of
business of each person, firm, corporation or assoeistion,
recoiving advances under this section, the amount ad vaneed,
the terms, and the security accepted therefor.” As carried
in the bill passed by tha House on Thursday, the new section
stipulates:

Bec. 19; That the Corporatlon shall file quarterly raports with the
Becretary of the Senate, and with the Olerk of the House of Representatives,
statlog as of the fIrst day of each month of the quarter Just onded: (1) the
total amount of capltal paid In; (2) the total amiount of bonds lssued; (3)
the total amount of bonds outstanding: (4) the total amount of advances
miudo under each of Soctlons 7 and 8; (5) n list of the classes und amounts
of securitles taken under each of such sections; (6) the total amount of
ddvances ontstanding under éach of Sections 7, 8 and 9; (7) tho amount
of bonds and obligations of the United States bought or sold under Bection
11:and (8) such other [nformation as muy be hereaftor required by elther
Housé of Congress. The ¢ Jorporation ehall make a report to Congress on
the first diay of each regular session, Including & dotalled statement of
receipts and expenditures,

The further seotion given below svas added to the Com-
miftee’s bill by fthe House:

Section 20. Sectlon 5202 of Lo Rovised Statutes of the United States is
hereby amended s0 as to read as follows: *'No national banking assoclation
shall at any thne be indobted, or in any way llable, to an amount axceeding
the amount of its capital stock at such time actually pald In romaining
undiminished by losses or otherwlss, éxcept on nccount of demnnds of the
nature following:

First. Notes of circalation, 4

HSocond. Moneys deposited with or collectad by the assoclation.

Third. Bills of exclinnge or drafts drawn against money actually oo
deposit to the credit of tho assoclation, or due theroto,

Fourth, Liabllities to the stockhiolders of the assoclation for dividends
anil reserye profits.

Fifth. Lisbllitles Incurred under the provislons of the Federa! Reserye
Act,

Sixth, Liabilitles [ncurred under tho provisions of the War Finance
CQorporation Act.

The bill was also amended so as to provide that the ad-
vances to ba made by the Corporation shall be confined to
banks, bankers and trust companies in the United States, tho
words italicised having been inserted by the House, A
chango was also made by the House in Seetion 9, dealing
with advances to coneerns whose operations are Neeessary
or coutributory to the prosecution of the war; the bill sti pu-
lates (the new portion is shown in italies) that such advances
are only to be made for the purpose of eonducting such
business in the United States and only when such person,
firm, corporation or association is unable to obtain funds
upon reasonable terms through banking channels or from the
goneral public.  Other changes of a minor nature were made
in the bill by the House. Some of the differances between
the Senate and Houso bill were indicated in these columns
lagt week. Under the Senate hill the Finance Corporation
would be empowered Lo issue bonds up to $4,000,000,000,
while the House bill limits the amount to $2,000,000,000.
The Capital Issues Committen in the Senate bill would con-
sist of five members; in the House bill it is composed of seyen
membars. These are the essentinl differonces botween the
two.

Some of the speeches relative to the bill made during the
debate in the House are refarred to elsewhers in the ourrent
185u6 of our pupor. Mr, Kitehin, with the opening of debata
on the 16th, said:

The Government muost of necessity take aver nll Industries, Including
publie uHlitles and power plants; when their operations nro contributary
to the war, or ¢lse It must ald them by advancing money to these Indus-
tries.  Which Is better? For 16 to put all the mopey into these concerns
Itself or furnish msential credits? 1 do not ballevs Congress or the countey
Would approve of tho country tiking over all the power plants and public
utilitles. It i too blg an undectaking,

The problem could bo met In three ways:

Firat, by furnlshing money or credits directly from tho Treasury Depart-
ment. That could not be done. Wa would have to lssne fonr ar fiye
billlon dollars more bonds In addition to the Liborty bonds, snd sot up
another big buresa In Washington,

A gecond Wiy to meet It would bo to empower the Federnl Reserve
Systeny to do $0, The Committes thought 1t had enough to bear. The
Federal Reserve Systom was sot up to promote the commercial undectakings
of tho coutitry and safeguard them, This sdditlons] burden would be too
hard on them and hinder them in thelr work,

The provision as esrried\}in the*
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[Vor. 106,

8o, If 1t is unwise for thesa Institutions to handle the matter, theee must
ba some new sgency.  Uhis bl proposes that. It séte up 4 gorporation In
which the Government 18 to be the only stockholder and through such sale-
gunrds around 6 as we bolleave will appeal to the business Judgment of tho
ecountry. Tho Government will contingo durlpg the war to oxhausy the
loanable monoys In the United States. At the present timae 2:4.500.,000.000
of cortificntas of indebtedness are out, taken over by the banks. They
eannot run for over a year; when they will have to ba taken up.

TEXT OF BILL CREATING WAR FINANCE CORPORA-
TION AS PASSED BY HOUSH.

A BILL to provide further for the national security and defense, and,
for the purposa of assisting in the prosecutlon of thy war, to provide
credits for Industries and emterprises in the United Blates ntcessary or
contributory to the prosecution of the war, and for other purposes.

Be it snacted by the Senats and House of Beprosentatives of the United

States of America fn Congress assembled,

TITLE [—WAR FINANCE CORFPORATION.

Thnt the Scerofary of the Tressury and four ndditional persons (who
shall b the directors first appolnted as herelnaftee provided) are hereby
created n body corporate and politie, tn desd and in law, by the namo,
style and title of the “War Finance Qorporation' (hereln ealled tho Cor-
porutlon) and shall have succession for o period of ton years: Provided
that tn no ovent shall the Corporation exoreiso any of the powers conferred
by this Act, axcept such as are Incldental to the liguidation of its assols and
the winding up of its atfales after six months after the termination of tha
war, the dato of suel termination to bi tixed by proclamation of the Fresi-
dent of the United States,

Soc. 2, That the enpital steck of the Corporation shall ba $500.000.000,
all of which ahall be subseribed by the United States of America, and such
subseription shall be subject to call upon the vote of throo-fiftha of the
bouard of directors of the Corporation, with the approval of the Secretary
of the Treasury, at'such thne or times a8 may be deemed advisble; and
there Is hereby appropriated out of any mondy in the Tredasury, oot other-
wise appropriated, the sum of $500,000,000, or so much thereol ns may ba
necessary for the purpose of making payment upon such subscription
when and as called,  Receipts for payments by the United Statgs of
Amaoriea for oF on acceint of such stock shall b Issucd by the Corporation
to the Secretary of the Troasury and shall be evidence of stock ow norship.

See. 3, That the munagement of the Corparation shall be vested in n
board of directors, conslsting of the Secretary of Vhe Treasury, who shill
be chalrman of the board, and four other persons to bo appolnted by the
President of the United States, by and with tha adyles and consent of tho
Sennte, Not more than thren of tho five diréctors shall ba members of
tha same polltieal party. No director or offfcer of the Corporation shall
in any manner, diceetly or indireotly, participuts ln the dotermination of
any. questlon affecting hiz personal inferests, or the Intarpsts of any cor
poration, partnership or sssoclation, In which he is directly or Indiractly
Intorested; and each director shall devote to the business of tha Corparation
all of Lis time not dévoted to tho business of thy Unitied States. Befora
entortng upon his duties, each of tha four directors so appointed, ani sch
officer, shall cortify under oath to the Hecrotary of the Treasury thiat he
will comply with the provisions aforesild, and he shull also tako an on th
fafthfully to discharge the dutles of his oftics. Nothing contained in Lhls
or any othor Act ehall by construed to pravent the appolntment as o director
of the Corporatlon of any offfeer or cmiployee under the United States oc aof
a director of a Federal Reserve bank.

OF the four directors so appoluted, the Presldent of the United States shall
deslgnate two to serve for two years snd two For four years undl therealier
each director s0 appolnted shall serve for four years,  Whenever o vacancy
shnll occur amon the directors so appolated, the person appolnted director
to flll sny such vacaney shall hiold offfcs for the unexpired tern of the
member whosa placo he la sélegted to fill. Any director shall be siblect
to removal by the President of the United States. Three members of tho
board of difectors shall constitutd & quorim for the trapiaction of business.

See. 4. That the four direétors of the Corporation appolated s hereln-
belors prayided shull receive annual sslacles, paynble monthly, of 512,000,
Any direetor receiving from e United States any saliry or conipe atlon
for services shinll nob pecelve as salary feom the Corporation any amount
which, togother with sy salary oe compensation recelved from the Unied
atates, would make the total amount paid to him by the United Btates
and by the Corporatlon excoed the amount fixed ss the anoual salary of
a directar of tho Corporation, ns herélnbefors provided.

Sec. §. That the principal office of tho Qorporation shall be located in the
District of Columbly, bub therd may be established ngencles oe branch
offlces. [n any clby or cltles of the United States under rles and regulations
proseribied by tha bourd of directors,

8o, 0, That the Corporation shsll be empowered nmd outhurized Lo
adopt, alter and nse a corparate seal to make contructa; to pruchiso or leaso
and hokl oe dispiose of suel real Gilabe i may bo necessacy for the prosecas
tlon of (ta business; to sug and Bo aued; to complain and defonsd (n any
court of compotont jursdiction; to nppolnt by its board of ditectors, and
fix the compensation of such officers, employees, uitorneys aud fgents
a8 are necessary for the transactlon of the business of the corporation; to
diflne thelr dutles, requice Donds of them and fx fho penalties thereal, an
to_dismiss ak pledsure such officers, employoes, attorneys and agents, aod
to presceibe, pmend and repeal, by Its board of directors, subject to the
approvul of the Secretary of theTreasury, by-laws reguliting tha wanner
in which lts general business may be conducted and tho privileges granted
granted to 16 by law may be exerclsed and cojoyed, and proseriblog the
powers and duties of ita offlcerd and agants,

Bec. 7, 'That the Corporation shall be empowered and puthorized to
mnke ndyances, npon such torms, not inconsistent herewith, na It may
prescribe, for perfods not exceading flve years from the respective dotos of
sach adynoees:

(1) To any bank, banker o trust company in the Unitidd States which
shall bave mide sinee April B 1917, and which shall have oulstandliog,
any loan or loans to any person, fitm, corporation or assocktion conducting
an established and going business i tho United Biates, whoso uperutions
shall be necessary or contributory to the prosecution of the wor, snd ovi-
denced by o note or notes, bub no such adyance shull exceed 757 of the
face valug of such lokn or losns; nod,

2, To any bank, banker, or trust company In the Unlted States, which
ghall have rendered financlal nssistance, directly or indirectly, to any such
person, [firm, corporation of nssocintlon by the purchase since Aprtl
1917 of its bonda o otheée oblizstions, but no such advanee shall execed
75% of the market value of such Bonds or otheér obiigitions it the timo
of such hdvianee, o4 estimated and dotermingd by the board of directors
of the Corporation. Al advances shall be made upon the promlssory
note or notes of such bank, baoker or frust company, secured by tha
notes, bonds or other abligations, which are the busls of any such ailvanco
by the Corporstion, togethee with all the securitles, If any, which such

bank, banker or trust company may hold ag collateral for such notes,
bonds or other obiigations,

The Corporation shall, however, have power to make advances (a) up
to 100 of the face valua of any such loan made by any such bank, banker
or trust company to Aty such petson, flrm, corporation of sssociation,
and (0} up to 1000 of the market value at the Mme of any such advancs
(a8 estimated and determined by the bodrd of dircetors of the Corporation)
of such honds or other obligntions by the purchase of which financlal
nsslstance shall baye been rendered to such person, firm, corporation or
assoclation; pravided, that every such advance shall be secured in the min-
ner deseribed in the preceding part of this section, and In additlon theroto
by eollnteral seeurity, to be furnishid by the bank, banker or trust com-
pany of such charseter as shall be preseelbed by the board of directors, of
a market valne, at the timo of such advance (as cstimated and determined
by tho beard of directors of the Corpoation) tqual to ot least 337 of the
smount advanced by the Corporatlon. The Corporation shall retain
power to require additlonnl security at aoy time.

Sec. 8. That the Corporation ghall be empowered and - authorized to
make Advanced from time to tinme, vpon such terms not Inconsistont here-
with, s It may prescribe, for perfods not exceeding ono year, to any. Bav=
ings bank, banking fnstitution or teust company in tho Unlted States
which recelves savings deposits, or to noy building and lodn sssociation
[ the Unpited States. On the promissory note or notes of the borrowing
tustitntion, whenover the Corporation shall desn such ndvances to be
necessary or contributory to the prosecution of the war or important in tho
public interest:  Provided, That such nate or notes shall be secured by the
pledge of seeuritles of such character ns shall be preseribed by the hoard
of directors of the Corporation, tho market valug of which at the time of
such sdvarice (as estimated and determined by the board of dircetors of
the Corporation) shall be equal in amomnt Lo b least 133 % of the smount
of such sdvanes; and provided further, that the mts of nteret charged
on any such advence shall nok be less than 19, por aunum [y excess of tha
rate of difeount for nineby-day commerclal paper pravailing at the timeo
of such sdvance at the Federal Reserve Bank of the district in which the
barrowing lnstitution is loeated. ‘The Corporation shall retaln power to
require additional security ot any tme,

Seo. 0. 'That the Corporation shall b empowered pnd guthorized, 11
exeoptionsl eases, to maks sdvances diveetly Lo any person, flrm, corpora-
tion or association conducting an establishied and golug business in the
United States, whose oporations shall be necessary or contributory to the
prosecution of the war (but only for the purpose of condpeting. sueh busl=
ness in the United States and only swhed suely person, fem, corpotation or
nssoclation ls unable to obtaln funds ppon reasonable teems theough banking
chaunels or from the general publle) for periods oot oxesedlig fve years
fram the respective dates of such adyvances, npon such terms and subleck
ta stich eules nnd regulations as may ba presceibed by thie board of dircators
of the Corporation. In np case shiall the aggregnte amount of the adyances
mada under thia seetion exesod at any one Hme an amount equal to 16 2-35%
of the sum of (1) the pald in eapital stocl of the Corporation at such
time phis (2) the aggregate amount of bonds of the Corporation author=
lzed to bo outstanding ot such thme.  Kvery such advancs shall ba secured
by adequate seeurity of sieh charncter as shall bo preseribed by the Board
of sirectors of n marlet vilie mh tie tlog of such ndyanes (68 cstimated)
wnd deteemtned by the bosrd of directors) equsl to ab leasy 1335 of tha
nmount advanced by the Corporation. The Corporation shall rota in
power to require additional secarity ot any Hme. The mto of Interest
charged on any such advance shall not be less than 1% per anoum in
axcess of the rate of discount for ninély-day commercial paper prayalling
ab the time of such advanes ab the Federal Reserve Bank of tho district
In whieh the horrower 1s located,

Soc. 10. That in no case shall the nggregate amount of it adypnces
made under this title fo any ong persan, firm, sorportion or assoclation
axceet ab nny one tlte s amotnb cqual to 109 of the suthorizd capltal
stock of the Uorporation.

Hec. 11, That the Corporntion shall bo corpowersd and authorized to
subseribe for, neqguire and own, buy, sell'and deal in boods and obligations
of the United States issued or converted sloce Sept, 24 1917, 10 such extent
as the board of direetors, with the approvil of thy Becretary of the Troasury,
mity from thing to tims determing,

See, 12, That the Corporation shall be empowered and nuthorfzed to
Jssue and have outstandlng ot noy ono tme (s Donds In an mount agerogats
fng not more than four thnes its piid (o eapital, sueh Bonds to wature nok
less than one yiar nor more than flys years from e respeetive dates of
fssue, and to Dear sueh rate or rates of Intersst, and way be rodeamable
Before maturity ot the optlon of the Corpoeration, a3 miy be dstermined
by the board of directors, Dut such rale of rutes of Inteeest shull be subjact
to the sppeaval of the Secratary of the Treasury.  Such honds shall have o
first And parnmount foatiog charge oo all tho assets of the Corporation,
and the Corporation shall not at any tlme mertzage or pledgs oy of 1e]
nssta, Such bouds may b ssued ab nob lesy thin par ia paynient of any
adviness authorized by thls title, or ony be offecsd for salo publlcly or
o nny Individunl, trm, corporation or sesoehition, ab suclt price or prices
nob (e than par, s the boaril of directors, with the approval of the Secre-
tary of tho Treasury, may determilie,

Any of such bonds muy ba Esued payable In any Focalign mondy or forelgn
monoys or ssued payable du the option of the respectlve holders: thoreof,
plthior i dollars o any forelen menoy oF Torelgo moneys ab such (Ixed rata
of uxchange as may bo stated In any such bonds and upon such ot terms
not lcopsstent hevewith a5 may ba dotermioed from tima'to Hime hy tha
buard of directors, with the approval of thy Hecrotary of the ‘Treasury, nbor
bofore the lssue theroof, For tho purposs of determining the amount of
any Such bonds Reued payibie in any ficelgn monsy. ar forelm monoys tha
toltae puivalent stall bo determined by the par of exelianis 56 the dite ot
the lssue thereof, as etlmated by the diegetor of the ming, and pro-
claliued by the Seeretary of the Treasurey Hh purmuanee of the prayisions
of 8éctlon 25 of the Act approved Aug. 27 18304,

See. 183, That the Foaderal Reserve bunks sball bo anthorized sabject
to tha matorigy limitations of the Federnl Reserya Act and to reglations
of tho Federal Resceve Board, to disconnt the diroct obligations of nonbes
banks seciuced by such bonds of the Corparation and to rediscount ol bfs
paper seeured by suel bonds and dndorsed by a tieniber bank. No ilscount
or fediseount undee this section shall bo granted ab o less Interesy chiargd
thin 19 pee annum above tho prevalliog rates for eHglnle comoereial
papor of correspanding maturity, nor, In any oyine, unless such meanbyer
bank satlsies the Fodoral Reseryn Bank that (6 basg [n 14 possesdon foe the
purpose of such (eapsieflon, lnsufficlent commerdial paper oligible Toe
dlseount under the regulations of thie Telers] Reseryo: Boaed nuida uoder
authority of the Fodesal Roserve Aots

Any Fodernl Restrvo bank may, with the appraval of the Fedoeul Reseeve
Board, use any obllgation of pApGE Ko nedulted for ity prrpose foe which 1tla
authorlzed to tse obllzatlons o paper seoursd by bonds or notés of the
Unltod States not hearing the clraulation privilege:

Provided, however, that whonever Federal Heserve notes nre Lasued
aelnst the securlby of such obligation or paper the Fidoral Jtosarve Hourd
iy make n special interest charge on such notes, which, In tha distrotion
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of tho Pederal Ttesoeye HBonrd, need not bo applicabla te othor Foderal
Reserve notes which may from tie ta thowe b lssued and outstanding.
Al provision= of o, not inconsistent herewith; in respect to the pequlsition
by any Federnt Reseeyo bank of obligations of prper secured by such bonds
or notés of the Unltsd States, and in cespect (0 Podoral Bestarye notes Lsued
agninst thoseenrity of such obligations or paper, slinll extend, I 50 far as
applieablo, to tha aequisition of obllgutions or paper seenral by the bonds
of the Corpotation and to the Federal Roeseryve potes lssupd agatost tha
seeurity of snch obligationd or paper,
oLk Ehal the Qorporation shall not cxercise any of tho powors
granted by this ttle o porform any business oxoepb such as Ia Incidental
surily prefhninaey to i arganlzation untll 1t has: been authorbed
by tha Prislidimt of the United States to commenca busintss under the
pravigions of this title.

Bee. 15, What all ney sunings of the Carporation not reguirsd for fta
operatlang shsll Be necamulatod ss o roserve Tund aotil such time as the
Corporation Hgquldates under the teems of this Wtle. Such reserve fund
aball upon the directlon of the board of directors, with the approval of the
Beeretary of the Tronsory, be invested in bonds sand obligations of the
Tnlted States, lssuod or converted sinee Sept. 24 1917, or npon like direc-
tlon snd approval miay hoe deposited In member banks of the Federdl
Rowervo ssmbim, or fn any of the oderal Réscrve banks, or bo wsod From
time to Lme, s well ns pay other Fands of the Qorporstion;, i the purchinse
or redomption of any bonds lssued by the Corporatlon:  Theé Hederal
Reserve bnnls oro hereby nuthorizel to et as depositaries for and as fistul
ngents of the' Corporntion In the general performance of the powees cons
farved by this title. Tezinning slx months aftér the torminatlon of the
war, the date of such termination to be Cxed by o procleamation of the
Prestilent of the United States, the directors of tha Corporatlon shall pro-
coed to Hauidnte ke assots aicd to wind up [te affales, but the diccctors of
the Corporntion, tn thetr dleerotlon, may from time. o time, prloe fo such
date sl and dispose of sny securlties or othee property acquitod by the
Corporation. Ay baluneg ramaining after the payment of all its dobts
ghail bo pald nto the Trensury of the United Stales as miscellaneous recalpla
anil thereupon tha Corporation shall be disselyed,

S0 18, That wny and all bonds Issusd by the Corporation shull bhe
exent, hoth ad to principal and interest, from nll taxation now or hoes-
after imposed by tho Unitod States, any State orany. of tho possesslons
of the United Htates, or by pny local faxhig authority, except (a) estate or
Ilieritance taxes, and (b)) gradusted additional {necomn taxes, commonly
lenown, i surtases, and excoss profits and war profits taxes, now pr here-
alter Dnposesd by he Unlted States, upon the lnepma or profits or Indi-
¢ldunls, partnesships: corporations, or associntions. 'Iho interest on an
amount of sioh bonds the principal of which does not exceed o the aggro-
gate £5,000 ovned by any individual, partnershlp, cotporation, or sssos
elation, shall be wepmph o the taxes referced to (o eliuse (). The
vorportlon, Inehuding (s feanchiso and the eapital pud resarso or surplus
thereof, aud tho indome dorlved therafrom shall bo exampt from all tix-
atlon mow or hereaftor imposed by the United States, any State, or any
of the possessions o Ahe Unlbed States, or by mny Joeal taxing authority,
pxoeph that any roal property of the corporation shall he subjoct to State,
polnty oemniniglpnl faxes to the samo extant, aceording to its valuo, ns
pther Fral property is taxed.

Soe 17 That tho Unlted States shall not be lable for the payiment of
any bond or other ehiizitlon or the inferest therenn lssued or ineurred by
tho Corporation, nor shall it fucur any Habllity (o respest of any act or
omlsalon of the Corporatlion,

Sie, 18, That whoever (1) mmakes any statement, knowing it (o be falss,
for thi purposs of obtaloing for Limeol? or for any othie person, frm,
corporation or assovlation any advance andees this titlo, or (2) willtully
overvalies nny securlty by which any soeh odvanes ls secured, shall be
puniilied by a Tiie of not more than $10,000 or by lmpelsonment for nok
niore L five years, or botiy,

Whoaver (1) falsely. makes, fargus or countoefoits suy bond, conpon or
paper in fnitatinn of oF PUrporting ta be in fmitation of & boid or coupon
Lasued by the Caorporation; o (2) passes, ittors or publighes, ot attompts
Lo pass, utter or publish sy False, forged or countarfelted bond, coupon
ar paper purporting to b Lamed by the Corporation, knowing the shme
to Lo falgaly mudoy forged o counterfolted; or (3) Mlsely altors soy il
hond, conpot, orpaner; or (1) passes, uiters or publizhes as trie any falsely
altergd e spurlous bond, caupon of paper tssued or purpoeting to haye
b Isued by the Carporation, lagwing tho same to b filsaly alierad or
ppurions, shinll bepanishod by a g of not more than $10,000 or by fii-
prisanment for ot wors than flye yeary, . or holt. N

Whoovor, belng connected in any eapacily with the Corpoeation, (1)
embazeles, ahatraets, or willfully misnpplies any moneys, funds ot credits
thureol, or (23 wWith Inrent to dulrsud the Corporation of sny pther vom-
pany, bidy politle, oc corporate, pp any Indiviiual, of to dicelve any
offieer off tho Corporatlon, (0) males sny false entey I any Book, report,
or tateimont of this Garparation ar (b) wighout suthiorlty from tho dirsctors
draws nny ofler or neslgng wny uota, bond, drall, mortgdee, Judgmont,
or decrii therenf, shindl Bo sindshod by a fine of not mors than $10,000 or
lyy fprikonent for nok more than five years, or both,

‘e Beerath ey ol thi Treasuey Is hereby authorlzed to direct and use tha
Seorst) Bovvice division of tha Treasury Depsrtment to detect, nrrest and
deliver into cuatody” of tho Unlted Siares Marshnl having losladlotion aoy
puarsan Committing ans of the offensed punidiabiy under this seotiou,

Sty 10, Thal the: Corporation whall (il quarterly roports with the
Bacratary of th Sannato snd. with the Qlerk of Mo Houso of Ropresantatives,
Atatling o of the fieet day-of saely manth of the quartes Josb eoded (1) e
totnl amount of caplial prid [, (@) e @is] pmotne of Bonds Isstd,
(4 thee total amouit of bonds outstynding, (4) the total Ansunt of advincos
mgd it undes sl of Secllonn T and 8, (5) o list of tho classes and amount
of sacuritles mlcon under each of syel seotions, (8) the total amount of
adyances outstanding voder sacl of Section 7, & and 9, (7) the mmount of
Banids and ohlizations of this olted Seates hopght o sold tnder 8eatlon 11,
and (8) sunh othier information ns puy b herealter requlesd by eithicr
Tgusn of Qoniress: 'Phe Corporation shall make » report to Congress on
tho firah day of snoh remilie seesion, (neluding o detallsd atatement of
recaiptn nnd expoudivures.

Soes 20 Seotion. 5202 of the Royisal Blatutes of the United States ig
haraby smepdod =0 08 Lo read as follows: No national banking wssotdatlon
shall af any Hig b indebred, or in pny wey Wabite; to o amonnt pxaesding
the awount pf it capltal®stocle ng mueh time actually. palil i recininiig
undiminizhed by losses or otherwlse, exespt on aceount of demamnils of the
rnburd followlng:

Mrat. Notes of clreulation.

Hoconil, Moneys depositinl with or collected by the nssoelntion.

Thixd, Bl of exchanko oF dealts deawn ogalnst maney actinlly on
depouslt to the credic of the Ssocdation, or due therato,

Fourth, Liabllitles fo thy stockhollers af the Intlon for dividends
and reserva protits:

Trifeh: Linbllittes ineyered undor the pravisions of the Fedoral Resorve Act,

gixth, Llabllities [euresd todee tho provistons of the War Finance
Corporatlon Act.

TITLE IL—CAPITAL 1S3UES COMMITTER.

v, 200, That thera is heraby ereatead n committee to bo known as the
apitnl Fssues Committes,' Herelnafter called the Cominittes, and i be
iposed of gaven membors to o be appolnted by the President of the

Unitxl Statos, by aml with the advics and consent of the Senate, | At least
three of tho members shall bo members of the Pederal Rederve Board, and
not mara than four shall be members af the same political party.

No member or offleer of the Committeo shall In any manner, directly or
indirectly, particlpate in the determination of any question nffecting his
persounl dntérests, or the Ioterests of any corporstion, pactoecship, or

diatlon fo which Lo [ directly or Indicectly ntersstod,  Befora entering

npon hls duties, each momber and offfcer shall cortity undor oath to the
Secrotary of tho I'n ary that hs will comply with the provisions aforasaid,
and ho shall also take an oath fithfully to discharge the duties of his
office. Nothing contained in this or any other Act shall ba constrpsd to
provent the pppointment as s member of the Commitiee, of any officer or
employes under the Unlted States or of o diroctor of a Faderal Ressrve banik,

Thu terms during which thoe several members of the Committes shall
raspestivily hold office shall e determined by the President of the Enlted
States, and the compensation of the several members of the Committes
who are oot members of the Pedersl Reservo Bourd ahall be §7.500 per
anniim, payable mounthly, but if any such member recelves any other
compemsation feom any office or employment under the Unived States the
amount so recsived shall be dedueted from such salary, and if such othee
eompoensation Is 37,500 or more; such member shall recolve no salary as n
member of the Committes, Any member shall be subject to remvoal by
tho President of tho United States. The President shall designate one of
the membwirs a3 Chalrman,  Pour members of the Qommlittéa shall consti-
ture a guoram for the transaction of business.

See, 201. That the Committee may smploy and fix the compensitlon of
such offleers, attornays, agents and othor employeos as may hoe deamed
noecessary fo combict is business, who shall be appolnbed without regard
to the provisions of the Act entlvled “An Act to rogulate and baprove the
civil seryiee of the United States,' asoproved Jaouanry 16 1883 (Vol. 23,
U, 5. Statutes ot Large, page 403), and amendinests theceto or any rules
or rogulablong mude In pursusnee thoreof.  No suth offlcer, attornsy, nagent
or employee shall recelve more componsatfon than persons performing
surviees of lke or similie character under the Federal Reserve Board,

Bee, 202. That all the expensos of the Committen, Tueluding all necessary
axpenses for transportation Incurred by the members or by thelr officers,
attorneys, agonts, or cimployees under s ordar In making an investization
ar npon official business In any other places than ut thelr respective head-
quurters, shall be allowed and pald on the présentation of itemized youchers
therafor approved by the Chafrman.

The Committea may ront suitable offices for its vse, and purchase such
furniture, aquipmait and supplies as may be necessary, but shsll not
oxpend more than 310,000 anoually for offfces (n the Distriet of Columbia,

Thy principal offies of the Committes shall be in the District of Colum-
bin, but It may moeat and exercise all its powers at aay other plage, Thae
Committes may, by onnor more of its memburs, or by such agents ns 16
muay di La any ingquiry: necessary to-Its duties In any part:

aitod States.

+ 203, That the Committes may, under roles and rogulations to be
prisceibed by iU from thus to ime, investlyats, paks upon and determing
whathor or oot 1& Is computihble with tha national intersst that thare should
be sold or offarad for sale or fur subscription any fssue, or any part of any
Issue, of securities herpafter tasucd by nny person, flrm, corporation, oF
assacintlan, the ftotal or sggregate par or faos value of which Issun anid any
other securities issued by the mimo person, flem, carporation, oe ags=sociition
sloco the passayn of this Act is'ln eecess of 8100,000. Shares of stock of
any corporation or sssociatlon without nominal or par value shall, for tha
purposa of this section, ba decmed ta be of the par value of 3100 ecach.
Aty wecurities which, upon tho date of the passago of thls Aot, are in the
posssssion orf control of, or are In hypothecation by, the corporation,
agsociation, or obllgor suing the sanye, shall e dsemod to baye Dodn lsoed
after the passaga of this Act within the meaning hereof.

Nothiug (0 this title shall be constriod to authorlze such commlittes to
piss upon (1) any borrowing by any person, fem, corporation or assoclation
{n the ordinary courss of business as dlstinguished from borrowing for capitsl
purposes; (2) tho sale or offering for salo or subseriptlon of socurities the
issucs of which the Committer have dotermined to bo necessary to the
renewing or refunding of lndebtedtess existlng ae the time of the pusasge
of fhis Aet; (3) thae re-sale of noy securitios the sulyd or offering of which thy
Jommittes has determingd to be compatible with tha natlonsl Interess;
{4) any soourities lssucd by any rallroad corparation the property of which
muy bein the possession nodd ¢ontrol of the Prisident of the Unltod Btates;
or (&) any bonds fssued by thoe War Finsnea Corporation,

Wothing dotie or omitted By the Committea hereunder shall be construed
i currylog e approval of the Committon or of the Unitel States of the
legnlity, valldity, worth or seciiclty of uny peourities;

Boe. 204 That thera k& horoby uppropristed out of any monoy Iln the
Treasury noy otherwlse nppropriated, Tor the remuinder of the fiscal year
ending June 30 1918, and the sl year eading Joos 30 1914, the sum of
§200,000 for the purposs of defmying the axpoenses of the sstablistmant
and malnténunoed of the cormmittes, Including the payment of the salarles
and ronts heveln authorfsed.

See. 205, That the committen slinll make a report to Congress on the
fiest day of each regular sesslon, Ineluding a detalled statément of roceints
and exponditures, alse fncluding the nnmed of offlces and employes and
Lhe anlaries pidd to cachi,

Hee, 20, That thiy title shall contlnue {n effoct untdl, bhut not after, the
oxpleation of =ix months aftor tha tormination of the war, the date of such
torminntdon to bo detormined by o progiamstion of ths Preslifont of tho
Unlted Statés, but the Presfdent may st any tline by proclmation Qeclare
thiat this title 4 no longer pocessiey, and theteapon I shall coase 1o be o
elfoct,

TITLE OI—-MISCELLANEOUS.

Bee. 300, That, whoaver wilfully violates any of the provisions of thig
Ant, sxcept whory o differont panalby 18 provided In this Act, stiall, upon
convletion In any court of the Unlted States of competent Jurisdiction, be
Moed pot moeea than 510,000 or lmprisoned for not more than five years,
or bath; snd whoever knowlugly participates in any such vialation, except
whire n different penalty Is provided Lo this Act, shall be punished by & like
I or lmprisonmént, or Doth,

Hee, 301, No stamp or tax «ball be required or impotel gpon & promissory
note secured by the pledge of bonds or obligations of the Unlted Btates
Issued stoco Apell 24 1017, or gecured by the pledze of o promissory nota
which ltsalf s secured by thepledge.of such bonds or oblgations: Provided,
That In slcher cand the par value of such bonds or obligntions ghiall squal
the amonnt of such tote,

Hee. 202, Tuat If any clauses, sentenen, paragraph Or part of this Act
shally for-uny resson, be adjusted by any court of competent jurlsdiction
to bo lnvalld, or, in cass any court of competent jurlsdiction shall adjudge
to be Invalld any provisions hereaf 1o respect of any class o elnsses of stcur-
Itles, such Judgment shall oot affect, lnpalr, or Invalldats the remalndes
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of this Act, but shall be confined In {ts operation to tha clause, sentence,
paragitiph, part or subject matter of this Act directly involyed in the
controversy In which judgment shall have bean rendered.

Set¢, 303, Thut the (erm “securitles,’” as used in this Act, includes
stocks, shares of stock, bonds, debentures, notes, certiffcates of indebted-
ness, and other obligations.

The term “market valua,” as used In this Act, means if there 1s no such
market value the falr eash value as estimated and determined by the
board of divectors of the Corporation.

Sec. 304. That the right to amend, alter, or repeal thls Act Is hereby
expressly reseryved.

8ec, 303, I'hat the short (itle of this Act shall be the '"War Finance
Corporation Act."

Hee, 406, That all provisions of any Act or Acta inconslstent with the
provisfons of this Act are hereby repealed.

REPRESENTATIVE McFADDEN ON DANGERS IN
BILL OREATING WAR FINANCE CORPORATION,
Representative MeFadden, whose views on the bill

ereating the War Finance Corporation have heretofore been

given detailed mention, gave further expression fo his ob-
jection to the legislation during debate on the bill in the

House on the 18th ingt. In this speech he declarod that

“the operation of this new system will be to elog the Federal

Reserve System. The enacting of this legislation means

that the Federal Reserve System has failed to stand the very

test that its advocates said it was intended to serve, and
would sorve, and the men who wera the most responsible
for the enacting of the Federal Reserve Law, which law
bears their names, Owen-(ilass, and who are still Chairmen
of the Banking and Curreney Commitiee of the Senate and
House, are both fearful of this legislation and the resulting
affect it will have on the Federal Reserve System. I do
not hesitate to say that if this legislation had been considered
by the Banking and Curreéney Committees of the two Houses
of Clongress, a very different bill would have been reported
than the bill we are now considering.” Representative

Mel'adden also further said in part:

This bill ns deawn still hag In it unheard-of powers, and places thoso
powers in the hands of five men, a majority of whom T feel satistled aro
now overburdened with other governmental responsibilities and duties,
but will bo nanmed to serve npon this board to further concentrate the power

and cortrol in the hands of & few. Oh, your Pujo Investigation of the
Money Trust. Where aro you now?

The Sherman Law and Public Service Commissions.

A greéat deal of our present trouble s due to the enforcement during the
past few years of the Sherman law, the creatlon of the Inter-State Com-
merce Commission and their narrow vision of the needs of the rallroads
"ooking to the future," and the fallure to make the rallroads malke the
necessary econamies; and give them an Increéase of rates which would have
permitted the rallroads to meet the demands upon them oceasioned by the
growth of our industrles and the country generally, The creatlon and
almost slmilar action of the publle service commissions [n the various
Htites, to say nothing as regards price fixing by the Government of 90%
of their requirements for estenslons and lmprovements, bas affected
serfously the public uiilitles of tho country. The railronds, with a capl-
ta fzation of nearly $17,000,000,000, and the public utllities, with over
£10,000,000,000: capitalization, form a most vital part of our wealth at
this time, and should now be o source of great stremgth, but are both
appealing for afd from our already overburdened Government, due almost
entirely to the reasons I have Just given. Now, In addition to this, tho
savings banks, State banks and trust companiés are appealing, fearing
withdrawnls becanso of the fact that tho United States Is monopolizing the
mandy markot in the sale of Liberty Bonds to beéar an increasing rate of
Interest. My answer to these institutions is, come into the Federal Reserve
Systom and help this system earey this burden which is upon them, but
they say we o not Hko the management of the Federal Reserve System.
Wa do not llkke the Comptroller of tha Currency and his attitude toward
tho member banks, [ say to such it Is your patriotic duty to Joln this
system, and if the officers of the system fall to function properly public
oplnfon will ba so strong agalnst them that they will be removed. 1IF all
the banks were under this Federal Reserve System now, no legislation of
this kind would be here.

Fallacy of Inflation.

The argument i5 made that it will bo necessary to inflats because of the
vaat needs of tha country at this time. I would ask you whit becomes
of the money that the Unlted States §s using? 1t s not leaving the country
nor I8 our credit bolng used to any greab extent abrond,  Why, 16 all goes
clght badk Into our fosacial system to ald bisiness or industry to function.
And as our wealth i ghot away the Government {lils the gnp In our balance
sheet by bonds which tha future muost pay or carry the resultant burden,
A surplus of credit always causes extravagance and lessens tho purchasing
power of the dollar, evidonced by an {ncrease in the cost of living.

Infistion does not result from the issusnce of bank notes or any other
kind of paper, but the use to which it s placed, It would be just as silly
to contend that n peeson dies of polson beécause tho preseription from
which ha obtalned polson from a drug store was written with red Ink
Instead of black Ink, The preseription is only one of the evidences that
the person dies of polson, But {t is not the best evidence; the best evidence
In that ease would result from a chemical analysls of the contents of the
stomach, And o It s with the paper of this proposed corporation. It
matters not what you call that paper, ¥short-time notes,' “short-time
bonds,'’ currency, of whatnot, because If thoy, or elther of them, be used
to purchase a permanent investiment or the production of wasto, they will
produce infiation, whereas if they be used for the production of essential
articles of commerce or agriculture the effect would be just tho opposilo.
And the effect would ba Just the same, whether the war material, the
production of which {3 to be the essential business of this earporation, bs
pald for with the “short-time bonds' of thia corporntion or gold reallzed
by the Government from the sale of Its long-tima bonds, but if the Govern-
mant pays for that swar materlal o the latter way and such long-time
bonds are not made eligible for rediscount at the banks, that would be the
end of the Infintlon through that credit lnstriiméent. Dot IF you clothe
the credit paper of this corporation with a special privilege, as Is proposed,
and to which It is not entitled, then you create an endless chain for, many

ather acts of Inflation which will encourage extravaganes and woste, and
thereby defeat the very purposes of the bill—that fs, the use of capital and
aredit for essentin] purposes only.

Lot e show you Just how this corporation will become the Instrumen-
tallby of the worst sort of inflation, If the corporation is to énjoy the special
priviiege of issulng two or four billions of credit paper. In the first placo
the torporations wonld pay the munitions factories or other [ndustries in
that paper. Now, the banks of tha reserve and fingncial centres of tho
country will victually ba forced to carry a lorge line of that paper and
they can get it only from the munition factories or Iodustries necessary to
war. So tho banks of these contres will exchange zoma of theie gllt-edged
long-time inyestments, which are far superior futrinsically to the paper of
this corporation, but which do not enjoy such special privileges as will tho
paper of this corporation, ‘Take the Nutfonal City Bank of New York
for example.  And I take (& simply becauso 16 Is tho largest in the country
and Iz located in the financial eentre of the Westérn Hemisphere. Its
management would be foolish not to buy a large line of the eredit paper of
this war finance corporation, a line running foto the tens of millions.
The National City Bank Is the exchange ngent for thousands of banks
seattored all over tho country, State banks and trust companies as well
as piembers of the Féderal Reserve System, Every bank {n the country
niist carry a balance with some Now York Clty banlk so as to be ablo to
sall exchange in that great financial centre, and the Now York Qity bank
which can furnish the greatest accommaodations to the banlks all over tha
conntey wonld naturally get established the Iargest line of exchange balances,

What will bo the resilt of that? Naturally it would ease up the credit
at the hanks all over the cguniry, and whenever credit Is casy at the
banks the public will overconsume and contract extrovignnt habits which
they would not contract if they had to pay the gold for them, espacially
a0 when the banks wera telling them money ywas tight, and those people
wounld know that they should hold ¢n to that gold, and therehy be in a
posttion to ald the Government in financing the war, And this'would ba
tha result, whother one dollar of currency was ever fssued by the Federal
Reseryo banks against the credit paper af the proposed corporation, for the
National City Bank could uze that paper to maintain its large legal reserve
at thie Federal Reserve bank and with 1ts reserva Intact it could accomnio-
date with loans its correspondents throughout tho country, which use it
as their exchange agent In that financial centre.  Mr, Warburg sald In the
gennte Finance Committes Hearing, in reply to n question propounded by
Sonator Smoot, which T have quoted, and I now repeat his reply: *They,"™
meaning the banks which collectad the paper of the war finnnea corporatlan
and prosented {6 to the Federal Reserva banks for rediscount, 'might not
got currency. They might want credit.”  Very few of the bauks would
get curreney, 'Thoy would prefer credit at tha resorve banks, and with
sneh eredlt they eonld nccommodate thelr customers in the gratification
of thelr extravagant desires.

hat 1s the way the Inflation srill pecur, and that fs the way the axpected
plirposes of the bill will be deféated. ¥For tho nian who uses $6,000 of bank
credit for the purchase of an automobilo to glve his family a vacation
will have $6,000 less to invest in Liberty Bonds. Tho only way wa can
win this war ls to economlza and Invest every dollar of our saviogs In
Government bonds, This eountry must start 5 publicliy campaign
agninst extravagance of every sort. Make the patches on trouserd badges
of honor. That Is the way the British are financing this war.

& - - " - * * -

As T have already sald, Great Britaln, in financing the war, has pursuned
the only effective polley which a democratio country can carry out, namoly,
by refusing to issue credit nstroments which may ba used for consumption
nnd 1 rating a lgn for the people to ceonomize in all essentiala
and glve every penny and inyvest them fn long-tima Government securitles,
Let ma call your attentlon to soma of the important {tems In the German
Tteichsbank statemanta of July 23 1014 and Dece. 31 1917,  During those
periods the circnlating notes of that banlk Increased from 472,720,000 to
$2 866,035,000, or more than 5009 . Its deposits during the same period
fnereased from $236,000,000 to $2,012,600,000, or more than 7549 . and
the hotes of the Darlehnskassen—the German War Finance Carporation—
held by it increased from nothing to 2926,1256,000, while the gold Increased
only from $339,225,000 to $801,645,000, or less than 1005 »

Controst those statements of the German Relchsbank with the state
nient of the Bank of England from July 22 1914 to Jan. 16 1918.  Durlng
thosd perfods the Bank of England's clreulating notes Increased from
$146,555,000 to 3220,625,000, or less than 55 % its deposits Inereased from
270,600,000 to $315,025,000, or less than 200%. The British Govern-
ment did not create n Darlehnskassen or German War Finadca Corpora-
tlon, and consequently the Bank of England holds no such paper.  During
that period the gold in the Banlk of England increased from $200,815,000
to $203,840,000, or 469 .

Observe what n small gold reserve the Bank of England holds, ‘That
{nstitution s tho reserve agent for all the British banks, but thoso banks
o not gell “ronsumptive’” and speculative crodlt as do the German and
United States hanks. She could cormd hers any day pod got enough gold
to fnerease her reserye money by 1007 If she newsded ib.  John D, Rocke-
feller owne more wealth than the Bank of Eugland; but daes atyone think
for & moment thnt ha carries b gold reserye of $293,000,0007  Noj for the
slmple resson that he has no demand obligations to meet, It s expansive
to carry ldle gold, and that fs why it does not corry It.  But 1t has short-~
time bills of exchange representing productive’ eredit, transactions which
will always bring the gold when needed. Mr. George M. Roynolds at the
Senate hearings on the Federal Reserve blil sald thit tho average maturity
of the Banlk of England paper was from 7 to § days, nod that of the Bank
of Fennee 14 days, and yet Mr. Warburg wounld linve us bellave that the
five-year “short-time bonds’! of tho Amerlean Darlelnsliassen should be
made eligible for redlscounts ab the Fedoral Resatyo Banls,

Since the officlals of tho Federal Reserve Boacd appeared before tho
eommittess holding hearings on this bill they have completely raversed
i1 Ives and ¢ ned # teansaction whicl wis not near so bad aa
that which thoy nele us now to enset into law. Tast November n banking
syndicats dispesed of $25.000,000 American Tobaceo Co. 90-day 5%
aceeptances, renowablo up to two years, And that {s the transsction '
refer to and which the Board has condemned go seyeroly in a lengthy
stotement gliven to the press last week. Let me quota somo of thosa
eritlefams which sustain my argument o every poarticular. They say:

Ninety-day notes made under o definite rinowal agreement at o fixed
rate Is n camouflage for the convenlenco of tho banker to ensble b to
fintnce himself by using the 00-day form a8 o masle to coneeal what 18 in
affect an inoligiblo noto,  When & credit is required for Swo lyears 1t should
bo regarded as an unsound basis for commercinl borrowings on 90-day
Daprer,

Tho Hourd's statement continues thus:

Without a guaranty for rengwals it wonld be dangerous for tho borraswor,
With such o guaranty i& would be an unsound banking eredit. A demand
for ono or two-year monoy, oxcept for specinl contracts, Indleates & need
for groatas worﬂ:ng capital, which ought to he obtained by lncrense of
eapital or by sale of obligations [0 the luvestment market.

I seele no stronger argument than advanced by the Board to wupport
{he whole trend of my own argument agalngt suthorlzing the proposed
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rarporation, Lot us contrast thaty tobacco transsction gnd the busiiess
which this corporation Is.to do.  'There Iz no sort of questlon hut that the
tobacco transaction involved s roal productive transaction. The only
question was the time Involved, The tobaceo company doubtless helloved
it was n favorable time to by raw tobaceo and It eould bave raised the
necessury money by selling stoeks or bonds.  The lowest polnt its comnion
stoek touched fase yeor Was S108 50 por share and the highest $220.  Big
thosa in control of the corporation did not wish to sell some of: that stack,
af the market for stocks was depressed, and they would lisye te pny too
high a rate for money, go It nduced the banking syndicate o camonflnze’”
the public by flonting {14 “short-time notes'" in the credit strewm, and that
Is preclsely whint the advoeates of this bill propose to do, “eamouflage'’ the
publie, fust as the German Government had been doibg all through the
war, untll they have now reachsl tho breaking point, for T do not bollove
it possibla for the German eredit systom to holid up nnotheér year, notwiih-
standing the cffectiveness of (hefr war machioe,

Tustend of having our own Government o to tha capital market snd
sell 1ty long-tlme bonds, the advocates of this Amoerican “Darlehnskassen
propose to Issue fts “short-time bonds™ In payment of war materials and
give them n special perivilege to “camouflage” tho banks and gengreal
public Into the heller that they are not what they are.

But, listen, while T quete further from the Board's criticlsm of that
tahiero transaction. They say:

It may bo argued (hat there s at present no investment market, and
that theteforn these renewal transsetions ara necessary.  Bul does the
abrogation of the Investinent market afford a reason for the destouetion of
tha commereinl-paper market also?  Some plan aiust and will be developad
Lo restarg Lo o cortain cxtont, ab least, the socurity market.  Hut oven If
this restoration ean not bo effected, should we not look upon credit ng
commodlty of which only a limited supply is avallable? If wo havi
approached tho Thmle, wonld It not be wise to conserve eredit and apply (v
only I those direetions where its use will most benefit the connt (T
tha case of the tobaceo company, i 16 had not secured the Foll eredlt it
sought [0 would have bought less tobaceo and might have sdvanced Its
selling price. What if it had reduced its inventorles and the consumption
of tobacea?  Wounld not this have beon just what is at prosent required ?

I sk those of you who read the hearings before the Ways and Moeana
Committee on this Bill to bear witness to the fact that that is precisely
the same argument I sdyanced against this corporation Issulog any sork
of crodit Instruments,  But 1 wish to repeat that there ls absolutely no
comparison between the paper which the Boavd was eelticizing and that
paner which the proposed *'Darlehnskassen' will ereate, for the former
ropresented production, while the latter will represont waste.  The Board
in the Iast-quoted paragraph of its long criticlsm, the very gist of my argu-
ment, namely, that when you make eredit chéap or casy you will causge
ovirconsumption, 'Uhls Amerlean, “Darlehnskassen' paper will make
crodit ousy ab thie banks, and that will allow them to accommodite thelr
customers In the gratifeation of their Juxurious desires.  If that critlelam
could be published in every paper of this country 1t would do more good
than any statemait lssuid by the Federal Reserve Board during the st
years It wonld teaeh both the banks and the publie to conserve cradit,
and that swoulil mean that we would have less wasto and mors money with
which to ald (he Goyernmont n winning the war, and thus preserye one
eivilization.

The Sugpgested Remedy.

I say, Tot the United States make such Tonns as aro absolitely necessiory
to win this war direct fo the publle utilitles, rallroads, and industry—
stpervised by the best bralos that this country affords, and thus (ostiil
Into the publle mind an ale of confldence instend of suspiclon. 'This
confidence whon this acgulred by the people will respond In n patriotio
manner in the payment of an equitable smount of taxes and subscribe for
bonds of the United States on long time, bearlug & proper rato of Interest.
Btop the profitesring and the 10% plus eontracts.  Convinee the public
thit the billions are belng used wisely, honestly, and efficiently to win the
war and the hest people oo tho face of this earth, the American people,
will respond In the granting of all the credit that (s negessary to win this
war, Ifdt takes the last dollae that America possossos,

If we refuse Lo profit by the expeclenco of suel countries as Great Britain
and Fratnce, we should turm to the experlonce of one of our neighbors,
Conant, In his "Banking i Mexico,"" written for the Monotary Commis-
slon, says that tho Monte de Piedad, the largest bank of Mexico, had o
specld reserve of mors tian 50% o week before Its fallure, but the othor
509 of its borrowed capital was coverad with permanent (nvestments on
which It coulil not realize,

You may eall the proposed “Darlehnskassen™ the war-finanee corpora-
ot or any other name your choose, but if yau give it the power to) lssue
crodit Instromenty pnd eothe such lnstrumonts with a speclal privilego,
which simblar {nstruments do not possess, you will theroby increase (he
facilities for inflatlon, and i our credlt system does not broale dawn durlog
tho war Wo will by years [n getting to a position where we can push out for
forelgn commpren attor peaco 5 deelarod,

COMMITTEE 70 PASS ON PRICES ROR BASIC RAW
MATERIAL PURCHASES BY GOVERNAIENT.

The creation of a Price Fixing Commites, under the
authority of the War Industries Board, was made known by
the Council of National Defense on Mar, 19. The com-
mittea will pass upon prices for all basie raw materials pur-
chased by the Government and will establish from time to
time o price fixing policy to be approved by the President,
Announcement. of the committea’s personnel and its purpose
was mada as follows by the Council of National Defense:

Under the authority of the War Industries Bonrd thiore hns hean ereated
w hody o be Kiidwn ns the Pries Fixing Cotmitice with its personnol
composed of Robort B. Brookings of the War Industries Board, Clisleman;
Brigndier-Goneral Palmer 1, Plorey, Suryeyor-Genoral of Supplies for the
War Department; Paymagter John Haneodk of the Buresu of Supplles
and Accounts of the Navy; De, H, A, Gorfiold, Fosl Administrator: [F. W,
Taussig, Chnleman of the Tnited Btates Tactll Commission: W, J. Hacrls,
Chalemun of o Fedorl Trade Qommlssions Mugh Frayna of tha War
Industeies Bonrd, nod Beenard M, Baruch, ex-olflclo,

Anothier elvillan momber of the committes will Wi o appolnted.

The dutied of the Peice Pixiage Oommittes Wl be to pass upon prices for
all basie sw materials mod o estgblish from time o thme o price fixing
poliey to be submibted Lo the Preddent for approval.  Any of the execative
departimants having diffienlty in the handling of price Mxing matters will
Bicye (o ndyice snd dssistanes of the Price Fixing Conmittas when desired,

e pbject of the Prico Fixinge Committee 1s two-Told,

Flest, 16 will bo & sepnarate body, quasi-fudicls], In nsturs, for tho purpose
fmplied In ite naoio, and 1L will serve this purposs through belng made up
of men separated 5o completely from tudustrinl Interests that thele motives

nnd actions o thie detarmination of prices can be subjoct to nofdpsnloilin.
of mercanary interist,  Prices will not bo made unti) after conts h-..E:_\' e

pasted upon by the Federal Trade Commission, With costs s a basls,

the Price Fixing Committes will then cangider problems of production and

distribution befors nrriving at {ts deetsions.

The secand obicet ta be dehicyed by the Price Flxing Committoee i spoed
Tha committes will siv all the time and will thos eliminate I GCsSary
delay caused by the consideration of price fixibg problems in severnl differ-
ant quarters.

The effect of the announcement on the cotton market was
pointed out in the New York “Times'! of the 20th inst., as
follows:

Afteran opening advanceof 5 to 43 polnts, the cottan market broke very
sharply yestorday oh the news from Washington that 4 committos had been
appointed to Ax prives for basle rmw materlsls purchased by the Govern-
ment.  Mny cotton sold off from 42.90¢. to $2.32¢., or 58 poitita from the
high level of the morning, and 15 points from Iaet nlght's close.  Trade
intorests bonght st the docline, and the market clossd gtoady. at rallies
seyeral points from the lowaest,

HOUSE COMMITTEE'S REPORT ON BILL CREATING
WAR FINANCE CORPORATION.

In referring last week to the bill ereating a War Financa
Corparation we noted that Chairman Kitechin of the House
Ways and Means Committee, in submitting to the Housa
on March 9 the bill perfected by the committes, presented
a statement indicating the essential difference between the
committee’s bill and that originally presented to Congress
by Secretary of the Treasury MeAdoo. Wae give his state-
ment herewith.

[H, Rept. No. 369, 65th Cong., 20d sess.]

Mr. M{itehin, from the Committes on Ways and Means, submltted the
following report.

The Committee on Ways and Means, to which was referred the bill
(H. R. 10808) to provida further for the natlonal securlty and dofense
and for the purpese of assleting In the prosecution of the war, (o pro-
vide eredits for Indostries and enterprises In the United States neces-
gay or contributory to the proseeutlon of the war, nnd for other pirposes,
hiaying had the same under conmsideration, reports It biack to the Housa
without amendiment and recommends that the hill do pass.

THE PURPOSE OF THE BILL.
The two main purposes of this bill are (a) the extension of cssential
credits and (2) the prevention of the use of new capital in UNNECESEAry
activitles during the period of the war.

EXPANSION OF CREDITS,

The Secretary of the Treasury made the following statement before
the Ways - and Means Committee with refirence o the necessity of the
axpansion of credis:

"The proposed Act to Incorporate a war floance eorporation shanld ha
regarded primarily as 8 measure to enable the benks, both aational banks
mnd State banks and trust companles, to continue to furnkh essantial
crodits for ndustries snd enterprises which are necessary ar contributory
to the prosecution of the war.

"“The Governmpot’s Barrowings, partieulsrly durlng the perlod imme-
diately preceding and following each Liberty Loan, have tended to pre-
ampt the erediv facilities of the banks and often to provent them from
Eiving necded and customnry help Lo gquasl-public and private enterprlses.
Muany industries have béen brought to the atteutlon of the Secrotary of
the Treasury and of the Federal Reserve Board whers Indulsrial plants,
publie utilitles, power plants, railroads, sod others have found It diffl-
cult, If not Impossible, to obtaln the necessary advances to anohle tham
Lo pecform vital seevice in connection with the war bhocause essentind
credits, ordinaclly nyvalinble to phom, are being absorbed by the Goyern-
ment 1tself,

“In Europe central banks nre permitted to graont to banles and bankers
loans upon stocks and bonds upm certalo well-defined terms.

"I would Hke to direct your particular attention to. that statoment,
because that (ndieates the fundamental purpose of this blll. In Europe
I wihill to repeat, esotenl banks, which correspond to our Federal Reserye
banks In & sense, are permitted to grant (o banks and baunkors loans upon
stovlks and bonds upon certaln well-defined torms. But hore the Federal
Reserve banks are not pormitted to do that, tho Fedorn! Reserve Act
having spectfically eontemplated advances of that eharacted only upon
what we call Uguld or commoreial paper, and therefors the Feders) Reseeye
banks are not peemitted o rediscount any papir for other banks which s
socured by lixed investments.

“The Federal Reserve Act does not provide for these, and tho War
Pitunee, Corporation Is designed as 3 war emergency to fill this gap.
The provisions of the Fedesal Reserve Act whieh purmly Peders! Reserve
banks to redlcount and purchase commereial paper and paper secured
by the Governmuoent's obligations have had the affect of farelng the banks
to dsefiminate agalnsy loans on incligible paper, evon wherd such loans
werg vitally nectsacy for war purposes, In favor of loans on commor-
cinl paper even whire thoy represontod activities o onterpirlsed not related
to tho war and which might woll be curtalled during the peclod of the war,
It is belloved that the proposed blll has been wisely and conservatively
concelved ns n Ware measure to give rellel from this condition during the
war.'" A

NEW OQAPITAL ISSUES.

The principal forelgn countries have found It necessary to Umic new
Issues of securitles durlng the peclod of the war in order that sll ayallabla
capital wny be nsed to meet the dewands of the war, Your committes
balleves that wo must have some leglstation to lmit the Indiserlminato use
in order to gecure the fullest avallable capltal for the. prosecution of the
War,

The Sceretacy of the Treasury well stated the necesity of limiting the
tiew fssies of securities 1n his testhoony palfore your comuifttos when be
anld:

“It Is hwoportont that appropriata provision be made by law, so that,
for the durdtion of the war, funids syallable for Investmant in secaritios
shall be effectively and cconomically used to supply the foanclal re-
quirements of the Goverpment and of those [ndusteles whode aperations
are pecossary or coatributory to the war, Tho ordinary flow of eapltal,
which in normal times ls left freé to soek ltsa own lovestment, should
during the war be so directed and conserved that there requirements
shall be taken earo of before funds shall be Inyested elther lo new en-
terpelses or for tho expansion of suich old euterprises &y are noh teces-

hitized for FRASER
h://fraser.stlouisfed.org/




1188

THE CHRONICLE

[Vor. 106.

—

sary or coptribatory to the prosecution of the war, In these eritical
times funds avallable for Investment must not be dissipated on miscel-
lancous capital expendliures which, however useful or deslrabla In nor-
mnl times, will not now ald o tho success of the war. Tt Iy oot so much
& question of money 8s & question of labor and materinls. It 15 essontial
that the demand for Iabor and materials for industries which are not
contributory to the proseeution of tho wae should bo kept within bounds,
g0 that tho war needs shall be fest provided for. The test must ba whother
the proposed expenditure will strengthen the Industrial’ and military
gtructure of the country for the purposes of the war.'”

SEORETARY McADOO'S VIEWS WITH REFERENCE TO
INFLATION OF CREDITH.

Seeretary McAdoo, when before the Ways and Means Committes, snld:

“Sinca the publication of the terms of the proposed Act some criticlsm
has sppeared. Indicating o belief that the operation of tha corporation
may produce expansion, ar, 65 some term it, inflation, of a dangerous
naturs.

“In my oplnion the existence of this corperation and the Intelllzant
exerelse of its functions will do more to prevent unsafe expansion than
any othar course which could now ba pursued, for It must ba remem-
bered that the Investment markets are practleally closed to the country’s
industries, Including pubife-utiiey corporations and the raliconds. Theso
essentinl industrios and transportation companies In these clroumstonces,
in the absenca of soma such plan as ls presented In this bill, ara obliged
to ook to the hanks for the mesns not only of continuing thelr normal
busliess but of enlarging 16 for war purposes.  The needs of these corporn-
tians, which sound flisnce would require to be provided for fn the forn of
capltal loans, must now incresalngly be taken eare of In the form of banl
loans. Tho burden placed upon the hanks to meat the demands of this
clags of Borcowers can only be mes If thise banks vsa the facilities of the
Fedornl Heservo bhanks by discounting such eligible paper as thoy inay
have In thelr portfolics.  The contlnuance of this process of looklng mory
anil more to the bnnks for aliork loata of funds which stould be provided ag
caplial by investors Is thie quickeat wiy Lo bring about nn ungonnd expansion
of bank vredits,  1F this burden, through the Inatrumentallty of the War
Finance Corporntion, ean bo removind frons the bonks, and if investors can
b fnduced to furnlsh necessney eapital, that kind of expunsion will e
chincked.

*The (ntervention of a corporndlén of this character, with lts large
eapltal, will provide the class of seeurity which will appeal to the minds of
oven the modt timid Investors and wil naturally sssist in conyerting
whait might Deeomoe o daogerous bank expansion into o legltimate in=
vestmont of frea eapltal. Even though the corporntlon were not called
upen to moke any considerable advenees iself, &0 that the' lssug of It
own seouritles (o 6 e exbont milght oot be required, it has heen the
exporlence In Great Beitaln, snd I Ballove fo wlll bo our experlmed nlso,
that tho restraing fmposdd upon unnycessncy capital borrowings through
Government Interventlon such as ls propesed, not only allnya tho [ears of
timld Tovestors but stimwdates o demand generally, for lesues of [leensed
sectiritles.  Hueh sacueltles soll promptiy, and thele disteibucion is general
and offestive. This sgaln providea a clicel 1o unwisn expansion of bank
credits.,

EERHNTIAL DIFFERENCES BETWEEN THIS BILLAND TH EWAR
FINANCE CORPORATION BILL AS ORIGINALLY INTRODUCED.

The cesentinl differences botween this bill (E. R. 10008) amd the bill
H., K. 0400 are ns follows:

1. Thi# bill provides that oot more than thres directors of the corpora-
tion shall bo membirs of thi sime politieal part. The originsl bill did
not contaln guett g prayislon.

9, This bill kpecifies thnt no dirsctor or officer of the corporation shall
participate In the detorminaton of any question  affécting hils persotal
Interests, or the interest of aoy corporation, plrtnarship, or nssociation in
which he is Interested. The original LU did vob contain this provislon.

4. Under this bill the divgctors of the corporation will beappalnted by
the Presldont, by and with the advice and consent of the Senato. The
orlzinal bill provided for the appolntmeit of the directors by the Secretory
of tha Treasury, with the approval of the Preaident,

4. Thisblil Hmits the advances to be mads to banks, bankers, or trust
companies to lonnd made by such banks, bankérs, or trust companiés
on seciicitles or obligatlons acquired since thoe decharation of wur (April G
1017) and outstanding st the thnt of the adyanea, and to loans modo to
persons, flrms, cocporatlons, or wssociatlons conducting an established
and golng hnsiness 1o the Doited States. The origloal bilt dld not contain
nny Hmitation of this nature.

5. 'T'his bill permits the eorporation to malke adyanced to savings hanks,
banking. Institutlons, of trist conmpanles swhich recelve savings deposits;
and to bullding and lonn aesgelntlons, for oot to ex¢oed one year,

The orlginz] bl lmited the tine Tor which an adyvanco cauld be made
to 00 duys and did not glye this privilege to trist companles rocolving
deposits or buflding and loan association.

6. Thiz Bill ceguires the securily for advances made to savings banks
and slmilar Institutions to be vaual to it least 133% of tho amoeunt of
the ndyance, ‘The orlglonl LI specified that the security shonld he equal
to 126% of the smount of the ndyancs, This change 1% made in prder to
make the ratlp etween the ndynnoe phd the securlty th e samo in all the
provisions of the bill,

7. This bil] provides that when the corporation makes adyances direct—
that s, without the advence going through the banking channels—thab
the corporation must requirs security equal to ar letit 139 9% of the amount
advanced by the corporation aod also that the rate of Interest charged
on sich advaness shall oot ba less than 1% per nunim in excess of the rute
of discount for 00-day commercial paper In the Federal Reserve District
{n which the borrower is lociated,  This bill also contains o Jmitation as to
the amount of sdvanees that can bhe made widee this section at any one
time to an amount equal to 16 2-3% of (1) the pald-in capital stock of
the corporation st such time plus (2) the aggregate amount of tha honds
of the corporation authorized to be outstanding at such time.  The originai
bill contained un snech Iimitatlons. It Is belleed that theso limitatlons
will nfferd o very valuablo safeguard to the corporation and will result In
requiting a greater portion of the 1 of the corporation to bo trans-
acted through regular banklog chaunels,

8. This bill limits the sggregate amount of advances that can be made
and outstanding under this Act at any one time to any person, firm,
corporation, or assoclation to an amount not to exceed 10% of the authorlzed
eapital stock of the corporation, or $50,000,000. The original bill contalned
no such lmitation. This provislon s also belleved to be a very yuluable

safeguard,

0. This bl requires the corporation to file quarterly reports with the
geeretary of the Sennte and Clerk of the House of Representatives giving
the name and place of bukiness of each person, firm, corporation, or asso-
elation recelving ndvances direct from the corporation, the amount ad-
vaneed, the terms, and the security necepted therefor. The original bill
contalned no such provizion.
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10, This bill limits the power of the corporation to deal In bonds and
obligatlons of the United States ta those lsnied or converted sinco Sept.
24 1917 (the tlime the last bomnd Act hecamp a law). Tho original i
would have permitted the corporation to deal in any boods or obligations
of the United States.

11. 'This bill authorizes the eorporation to fzsue $2,000,000,000 of bords
to nintire In not less than one year noe more than five years.  The orlginal
Bill anthorized the corporation to lssue $4,000,000,000 worth of bonds.

12, This bill provides that whenever n Fadéral Resorvo bank discounts
or rediscounts paper secured by the bonds of the corporation that it shall
shall not dlsconnt or rediscount such paper ot a less lnterest charge than
19 above the preyalling eates for eligible commercial paper of correaponding
maturity. The orizioal bl lelh the fnterest rate to the discration of tha
Federal Reserve Doard. 1t is bolleved that this provision will ‘afford o
very valuable snfegunrd to the Federsl Reservo System, i

13, Whis bl provides that before paper secived by the bonds of the
corparation can ho discounted or rediscounted by n Federnl Heserve
pank that tho member Bank must gatistty the Federa) Reserve bank that
It does not have I its possesion for the purpose of dlscount sufflclont
conumnerelal paper ellgible for discount or redisconnt under the regulations
of tho Federal Reserve Board made under authority of the Federal Reserve
Act, ‘The origloal bill contained no such pravision.

14, This bill contains no proviston, as did the original bill, permitting
muember banks of the Fédern] Reserve System to deal In thy bomds of
the corporation.

16, This bill erontes s Oapital-Issios Committon, to he composed of
soven members, o be appointed by the President of the Tnitad Stites,
by and with the advice sod consant of tho Sendsfe, to (nyestliate, pass
upon, and determined whiether or not 16 18 compafible with tho public
fntorest that there shall be sold o offered for salo or forsubscription
any Issue or part of an ls=pe of sedureitlos the total or pegregate. pac or
fuce valog of which Is in excess of $100,000.  The orlzlnal bill anthorized
the corporation to investizate and leansa or refusa to ligensa the sale o
offiering ok sald or sybscriptlon of seciritles the par oF face value of which
were lo excess of $100,000.  I61s helievid thnt the suance of now secnrities
will Do limited, fn most casig, nndor the providlons of this hilly to those
compitible with the publle Intereat, se offectively nd would hayve bLaen
posalble nnder the original hill, which waa mich mors drastic.

1, This bill contalns no erlmingl panally provlson for nny salo or
affering fore sule of any securitles lasued whin tho Capltil-Tssues Committen
B found tha lésue of snch securities incompatiblo with the publle fntarest,
Thi orizianl bill provided a peoalty of 26,000 or lnprisonimant for nint more
than four years, or both, for any violatlon of any ol g provisians of the
Act or of nny liconse, order, rule, ar regulation heued Lherennder.

17. This Bl provides that the United States shall not lin llable for
the paymment of sny bohd or other obligntion or the inferest thereon faguod
or lncureed by the corporation, nor shall lo lucor sny Habiiey in respoch
of any act of omisslon of the corporatlon.  Thy origioal bill made no rafer-
anes ta tho Habllliy of the United Statos for the pnymeist of thy obligationa
of the corporation;

1%: This bl maked anyons who (1) forges or counterfeite any Bbond,
aoupon, or papsr o tmllatlon of or purporting to bo in Imitation of &
hond of coupon fssued by the corporation, &é.for (2) nubezales, ale=
straets, or wilfully misapplies any money, funds, or cradits of tha cor-
poratlon, &e.: ar (3) with Inrent to decelva any officer of the corporation,
makes iy falio entry in any book, report, or latemont of the dorpora-
tlan, &o., lable (o & panalty of $5.000 or to Imprisonmant for not more
than five years, or both.

Tho original Bill contalned no similar penslty proyision,

REPRESENTATIVE LONGWORTH CRITICISES A uro-
CRATIC POWERS COVETED BY & DMINISTRA-
TION—THE WAR FINANCE CORPORATION.

With the opening in the House on March 16 of debate
on the bill ereating the War Finaneo Corporation Ropresen-
tative Nicholss Longworth of Ohio (Republican) delivered
oxtended remarks on it, in which whilesupporting tho measure,
he vigorously eriticised the Administration for the auto-
cratic power coveted. Tu asserting that it was lime that
Congress did some thinking for itself, instead of allowing
logislation to be s matter of exceutive order, Ttepresentativa
Longworth =aid in part:

This s not the Prostdent’s war, 16 {5 nob-the war of the Domoeratic or
any other party. 16 14 the war of the Ameriean people.  We stand hahind
tho President not as an individual; pot ms o party leader, bat hecsuss ho,
for the thne belng, represents the American peoplo.  Our loyalty s pledgod
nob to & person, b to the country and the cause,  Trud patrlgtlsm in
tlmes e these should be evideneed not in nieta empty profesaions of loy=
alty bub o maklng that Joyalty count i the actual winniog of the war.
Can that bo done best by an atitude of fawning servillty to those In tha
seats of the mishty or by constructive eriticism of ur ghorteamings and
suggestion of Improvements? That Ia the question, and ghera ought to
ho but one answier.  If the Presldent, In his magniticent tzolatlon from the
common people—nan isolatlon among rulers comparable ouly to thot of the
Mllkndos of anelent Japan—is to be [mmune from any ctiticlam of s
acts or those of his subordiiates, then thls war must he fought ns o war
in bistory wna ever fought. Critlelim more bitter by far than ever dis
rectod By anyone at this Adminlstration lias bean loveled ot the respon-
slble heads of other Governmentd since tho beglaning of tho war, Read
the debates n the Houss of Cammons and the French Chamber of Thapu-
ties and you will see that what has beun sald hers In eriticlsm of this Ad~-
ministration, in comparizon with what Is belng almost dally sald there, is
mil} a8 the coalng of & dove.

Az a result {n England the p 1 of the Cabinoet and tho heads of the
army and oavy have been changed thmd aftor time, In France soven
Minlsteles have fallen, and yet every chuuge las brought Incressed effis
eleney snd powee to the arms of our Allles,  Leb us thank Godd for that,
Were England’s nayy of less overwhelmini power, were the armles of Great
Britain snd France on the West front less strong and efficlent than they
hsve bocome ad the direct result of criticism of weakness and netfidency,
it i not pleasant to think of the predicament in which we would find gr-
soelves.

At home criticism has not been partisan; 16 has coma from Democrats and
Republicans alike. The demand fop {nvestigation of certain executive
departments liss been non-partisan, Upon the whole the result has baen
sulutory, Many improvements fiave hoen madé—nons grudgingly, it la
true—but all eontributory to the improvement of oue flghsing wlticioncy
and strength. 16 has brought about the abolishment of sone red’ tape,
|t has done something toward » botter co-ordination of overlapplng powers,
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and it has in several instances resulted o the ramoval of Incompatents and
tha substitution of steong and efflcient moen.

Things have come to & pretty pass (n this eountry If leglslation Is o bo
simply a matter of oxecutive order, If committees of this House nra to he
mere registering machines for the will of the Executive: For one, I bo-
Heve that the thme has come to definitely Impress upon the Executive and
upon the country that We propose to do some thinking for ourselves, that
wa propose to serutinize rigldly the leglslative proposals sent us from the
othier end of the avenue and to enact them with such additions, substrac-
tions or alturstions as seem best to us, acting in the capacity Imposed upen
us by the Constitation; in ghort that we prapose to condiuct ourselves na
the lealslative representatives of the American people and wot slmply
as tho amanuensls of those holding executive offico.

While stating that he approved the bill in its present
form, Representative Longworth deseribed the original
bill as most revolutionary, saying, sccording to the daily
papers:

1t gave to Mr. MeAdoo, Sceretary of the Treasury, Director-General
of the Railroads, Ohalrman of the FPederal Resarye system, and holder of
pevernl other highly inipartant oftices, the power (o adyvaoce or withhiold
from banldni Watitutions aed adusteial entorprises credits to the extont
of §4.500,000.000,

Do you realize what it would mean to voncentrate such powers In the
hands of ono manT Do your minds grasp the appalling signiffeances of tha
sum of £4,500,000,0007 It 15 5 sum equlvalent to the expenidituce atb the
rate of nearly $4 50 n minute for evary minite that has elapsed slnco the
birth of  Ohrist.

The two powors, that of controlling eredit and that of controlling the
Issue of securitles, which Mpe, MedAdoo asked unrostrleted, would have
mado hiot the arbitee oF the Dusluess and Chance of Amerfea.  Noo war
lord [ Bistory, no Kalser or Ogar oy had such power.  He would have
béon lu i positlon to maki of Bronk men or corporations st will,  He conld
build up or destroy communities. His smlle coulil bring prosperity
o Biate, his ffown mianka of 6 an fndusteinl sylldorness.

Tho nidre teansmittal to Congrast o uch o bill iy Wustrative of 8 danger
overy duy growing In monace to the natitutlons bequenthed to us by vur
fathers. T mean the coptintons reschlag out of the axecutiva bennel of
this Government for more ang woeo paweres 16 18 danger not to bea Ll tly
pased over, Tt demonds the peayerfild cobsldocation  of  thouglicful
leglalators,

No ong conlends thnb the Executive should not have extriardinary
powers In time of war; no loyal man In Congress will refuse o grant to tho
President or to hls subordinates o or out of the family eleeln all the tmon ey
mecessary to tho proscoution of tho war to the e, bot thoughtral men
must reallze it gecdnd only to defeat In the danger thnt whon tho wne Iy
ovur [ may be touod dIFfienls IF not Impossibile to reators thi Government
to fta ordinary Atatus In timo of paaco with all the chsels and balances
necessiry to the Government of a free peaple in full forea and affoct. Con-
Eresn owies 16wy [tsoll, e owe (6 Lo the peopla who send us hore, to fide to
It Hint our grants to the Executive of money and power, whils onorons
even bo (hd poalnt ol bringlig Kxecutive dominntion durlog the wie, must
not be pernittod to lead to Bxecutive wiurpation after (hy way,

GORE PROPOSAL T0 INCREASE MINIMUM PRICE OF
WHEAT T0 $2 50.

Senator Gore’s amendment increasing the minimum price
for the 1018 wheat erop from 82 to £2 50 a bushel has heen
embodied in the Agricultural Appropriation Bill passed by
the Senate on Mar, 21, The bill was passed without a roll
call, The deliberations centred ehiefly on the wheat pro-
vigion, and the tacking on of the amendment to the bill
occurrad after a five days' diseussion, In whicli its advocatos
urged the necessiby of stimulating production and oriticised
Government prico-fixing. The Gore bill was introduced
in the form of a resolution on Feb. 15 and a favorable raport
on it was made by the Seuate Committes on Aprienlture
on Pab. 19, The subsequent fixing of the price at $2 20
for the coming season's yield by President Wilson on Fah. 21
was balieved to have been sctuated by a desire not only to
anticipate the pending legislation bub to stimulate spring-
wheat planting. The plans to carry the amendment as o
rider to the Agricultural Appropriation Bill required a two-
thirds vote to suspend the rules, the motion to guspend was
carried by a vote of 48 to 22, and on the question of the
adoption of the wheat price amendment the vote was 40 to 18,
Besides inereasing the Federal gnarantes the Gore amend-
ment also proyides that the gusrantesd prices for the 1918
arop shall be based upon No. 2 Northern wheat or its aquive-
lant instead of the No. 1 variety, as under existing Iaw, and
shall be payable at local elevators or railway markets instead
of at the principal primary marketﬁ: a3 s done now. These
provisions are designed to further inereaso the farmers’ ro-
turns. Another provision is that the puaranty shall not
be dependent upon action of the President, but “is hereby
made nbsolute and shall be binding until May 1 1919,
The bill has already passed the Houso and the wheat price
amendment is expected to he contested in gonfarence,
Senators fayoring the inerease are suid to have argued that
wheat at $2 50 would not inerease the price of flour beyond
813 or 813 50. The price now is around $11. Senator
Gora did not press his amendment providing for establish-
ment by the Secretary of Agriculture of uniform bookkeap-
ing methods for meat packers and subjeetion of the packers’
books to official seruting. The amendment was designed
to meot recommendations of Francis J. Heney, attorney for
the Federal Trade Commission in its meat investigation.

The Senate struck out, by n vota of 41 to 23, a provision in
the bill as it passed the House, requiring Department of
Agriculture employees in Washington to work eiglit instead
of soven hours daily. An appropriation of $240,000 for the

Congrossional free reed distribution which Lad been elimin-
ated by the Benate Agricultural Committen was restored by
the Senate. Appropriations of about $1,000,000 were added
to the bill in the Senate, including $250,000 to be offered as
prizes by the Seeretary of Agriculture to stimulate agricul~
tural production and $250,000 for extonsion of work in
Other principal appro-

dehydrating vegetables and fruits.
priations earried in the bill inelude:
Moat Inspeetion mervice, $4,000,000 (Incrensed 300,000 by the Sennte).
Exterminitlon of Southern cattle ticks, $750,000.
Eradleation of live stoek tuberculosia, $500,000 (doubled by tho Smmate) .
Plant industry, §2,744.000.
Forestey, £5,731,000.
Bureau of markets, $2,000,000.
Combating of live stock f00t and mouth disease, $1 W00, 000.
Combating the cottan boll weevil, $700.000.

BREWERS AGREE 70 CUT OUTPUT 30% FROM
APRIL TO JUNE 30.

The proposal that the brewing industry, in the interest
of promoting the conduect of war industries to the fullest
possible extent, submit to a reduetion of their brewings
during the period from April 1 1918 to June 30 1918 by 30%,
as comparéd with the amount brewed during the eorre-
sponding period of 1917 (as shown by tha monthly internal
revenug reports) was made fo the War Servica Commities
of the United Btates Brewers' Association by the United
States Fuel Administration. It is snoounced that the
Committes, in a spirit of co-operation with the Administra-
tion, has accopted the suggestion, and desided that direc-
tions to carry out the redustion should o forward promptly
to: those engaged in the industry, Further conferences on
the subject will be held from time to time upon the eall of
the I"'uel Administration.

NEW PLAN AGREED ON IN CHICAGO FOR TRADING
IN CORN AND OATS FUTURES.

Plans for a changa in trading in corn and oats futures wera
the subject of & meating of various grain exchanges held in
Chioago on the 14th inst. The mesting was preliminary to
a conference on tho 15th between the delepates and John
J. Stream, Chairman of the Conrse Grafn Division of the
I'ood Administration, According to the Chicazo “Herald"
of the 16th, the eonference resulted in the adoption of a plan
for the regulation of trading in corn and oats futures, whereby
(we quote from Lhe “Herald"):

Hedging 14 0 ba permitted In volume, Epeculation s to be policed by
the exchnnged; the limit on ndlvidost Haes as the closs of cach day other
thinn by lconsed eash ntorests foe conmmption s understood to bo 200,000
bushals, the quantity to ba floxible and changed to st tho shte of supplles
and the mnrket conditions. The commereinl gendo of corn and oats is to
De tha conteact grade.  This woenld mean No. 4 corn and No. J whito onta,
No restelotions are 10 be pladed oo prices, No ciange Is to be raade in the
presant status of tradiog in May corn or oats.

The rules of the Chieago Board of Trade governing trad-
ing in oats were, at a meating of the Board's direstors on
March 16, ordered changed in accordance with the new plan,
and the amended rules, making No. 3 white oals the contract
grade, were posted on the Board on March 21. Standards
are to be deliverable at 1%¢. and No. 2 white at 2a. premium.
Pregent rulés make No. 3 white deliverablo at 3¢, under stand-
ards, the former selling in the opén market mogt of the tima
at around }ge. under standards. It is expected that the new
rule will' be voted on at the sama time as the new ocorn
asmendment posted saveral weeks ago.

Adyices from Chieago on Mareh 18 stated that instrue-
tions had been issued, to members of the Board by Secretary
Mauff as follows:

It s directed by executive offfcers that no Individunl, firm op corporation,
for speculative purposes, hive or control any account, for either corn or
oala for future delivery, In excess of 200,000 boshels, This applies to salog
a8 well us purchases, and also includes execution and earrying of contracts
for deferred acceptance, commonly knoown as Indomnitie:. Each day
you will please send us statements of all of your transactions, which stato-
ments will Include every trada for futurs delivery mada on floor of Exchanga
duripg sesslon of that day, 50 that this office may know at the concluston
of each day the status of open contracts on your books and those intercat
in gamae.

Where amonnts are In excess of 200,000 bushels, please furnish 18 what

I8 necessary to prove to satiafaction of exocutive officers that amotnt over
200,000 bushels 1s 5 bons fide hedglng transaction and hedging will not ba

permitted ngafnst any commodity other than that identical grain repres-
ented by contract as executed.

The ruling, it is said, prohibits any member carrying over
200,000 bushels, long or short grain, either overnight or
during session,

The Chicago "“Herald” of the 16th quoted Mr. Stream
a8 saying:

hitized for FRASER
p://fraser.stlouisfed.org/




1190

THE CHRONICLE

[Vor. 106.

—L

The grain trade 15 to be benefited by the adoption of the new styla of
trading suggested at the conference of exchanges hers. The viclous
trading I to be eliminated and legitimato dealings fostered. The hasls
of the new proposition Is to be the commereial grade of grain for tho con-
tract grade. That I8 what [ have always contended for, as it represonts
the bulle of the business and prevents manipulation. All abuses will ba
cit out, Tho car situatlon Is improviog., The Wheat Export Co. has
bought 8,000,000 bushels of corn in ten days, practically all of which has
been shipped. The railroads are organtzing to liaodle business and are
becoming fmpressed with the Immensity of the grain trafficand the impor-
tanco of handling the grain promptly, as it s a big Industry.

On the 20th it was reported that the following resolution
had been adopted by the directors of the Board of Trade
at a special meeting:

Resoloed, That every member of the Exchange bo roquired to nse due
diligenca to learn essentlal facts relating to every accolnt accepted by
himself, or by his elerks or representatives, and also relating to possible
uso of & namo for the ncepunt other than that of tho party lnterested.

MARKETS COMMISSION.

Announcement was made at Mayor Hylan's office this
weele that he had appointed three more members to the
Public Markets Commission of this city, of which Dr.
Jonathan €. Day is Commissioner, The new members are:

Miss Laura A, Cauble of 004 West 112th Stréet, o lecturer on household
econgmics, and Willlam P. Mulry of 283 Park Sids Avenue, Brooklyn, n
lawyer, both 08 Deputy Commissioners, at $5,000 & year each, and Thomas
¥. Byrd of 214 East 15th Street, o director of soclal service In the Labor
Temple, was named as Secretary at £3,500,

Tidward J. O'Malley has already been appointed a Deputy
Commissioner ab $5,000 o year.

BENEFIT OF SUGAR “REBATES” SHOULD GO T0
THE CONSUMER.
With regard to sugar rebates the U. S. Food Administra-

tion igsued the following announcement on March 6:

Tho United States Food Administration has been informod that sugar re-
flners aro offering a spetial allowance or extra compensation to distributers
by reason of tho special services sald to be performed by distributers' sales-
men or as an equivalent of advertising expense.

The announcements of the Food Administration under dates of Oct. 13
1017, and Feh, 1 1018, made It quite cléar that the Food Administration
discountenanced sales of sugar by wholesalers and jobbers at nn advance
over dolivered cost of more than 15 cents to 25 cents per 100 pounds.  Any
cebates or allowances must be deducted by the wholesaler or jobber in
dotermining hils dellvered cost so that his gross margin on sugar will in no
casé excecd 15 cents to 25 cents per 100 pounds as oxpressed In the earlise
announcemonts just mentloned,

In other words, 1t {s tmperative that the benefit of any special payments,
rebates, or allowances be carried through to the consumer,

COMMISSION 70 INVESTIGATE COST OF PRODUCING
SUGAR BEETS IN NEBEASKA.

Following the plan adopted for California and for Colorado,
the United States Food Administration has appointed o
commission to determine the cost of producing sugar beets
in Nebraskn. The members of this commission are Dean
F. A, Burnett and Prof. H. ©, Tilley, of Lincoln; A. .
Cady, of St. Paul; W. I. Parley, of Aurora; and Andrew
Weise, of Mitehell, The eommission will meet in several
sugar-beet. growing sections and take the sworn testimony
of volintary and called witnesses who have knowledge of
the cost of producing beats. Upon this testimony tho com-
mission will base its findings upon the fair cost of production
and will also determine what is a fair profit to the prodeuer
for his crop. The commission has no power to fix prices,
but ib is expected that its Hgures will serve as the basis lor
voluntary price agreements between growers and purchagers
of sugar beots.

MANILA ROPE AGREEMENT RATIFIED BY FEDERAL
TRADE COMMISSION.

1t was snnounced on Mareh 8 that the Féderal Trade
Commission bad ratifed the agreement among the manulac.
turers of rope, arranged by Commissioner Murdoele, pro-
viding that after April 1 rope manufacturers will not use
the term “manila” on rope containifg less than 100%
manila, unless there is shown clearly and conspicuously the
pxact percentage of manila lomp contained in the rope.

ANNOUNGCEMENT OF COUNCIL OF NATIONAL DE-
FENSE CONCERNING CONSERVATION OF PAPER,
Following & conferenee with representafives of the Ameri-

can Newspaper Publishers' Association, the Council of

National Delense yesterday issued the following announce-

ment concerning the decision fo consider the desivability

of adopting a program for the consoryation of newsprint
paper:
At o conferonce yeaterdsy botwesn ropreséntatives of the American

Newapapee Publishiess! Associablon and the Commereinl Feonomy Board

of thi Cotinall of Natlonal Defonse, it was dectded that the Commerelal

Teonomy Hoard should consider the desirability of formuliting & prograi
for the conseryation of newsprint paper.
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The study will be slmilar to the Board's Investigation in the wool and
woolen clothing, paint, shoe and leather and other industries. Tha prob-
able future supplies of paper will be estimated. Then, through conferences
and correspondence, publishers throughout the country will ba consilted
as to means whereby nowsprint might be conserved without hardship.
Information and advies will be sought from all Intevests concerned, and if
tha facts are found to Justifty then, specifie recommentiutions will be issued
by Lthe Board.

It was stated that no drastie curtallment wos apparently necessary; that
the object was simply to ndjust the consumption of paper forehinndedly to
the estimated fortheoming suppllés, so as to provent or ot least mitigate
any possible futurdsshortages,

The American Newspaper Publishers’ Association was
raprosented in the conference by Hopewell L. Rogers, of the
Chieago “Daily News,” President of the Associntion;
Frank P. Glass, of the Birmingham “News,” Vice-President;
Rdward P. Call, of the New York “Journal of Commerce,"”
Treasurer; Charles H. Taylor Jr., of the Boston “Globe,'
Hilton U. Brown, of the Indianapolis “News,” and L. P,
Palmer, Manager.

BRITISH AND EGYPTIAN GOVERNMENTS TO CON-
TROL NEW EGYPTIAN COTTON CROP,

According to a London dispateh of March 17 the Brifish
and Bgyptian Governments have decided jointly to acquire
the entire Bgyptian cotton erop, beginning next August. A
commission has been appointed to take control of the
regulations.

A special cable to the “Journal of Commerce and Com-
mercial Bulletin” from London on March 19 has the fol-
lowing to say regarding the arrangements:

The Bgyptian Government has announced the details of the purchiasn of
the Egyptian cotton crop by the British and Egyptisn Governmonts.

The price will bo based on $42 per cantar for fully good Sakellarides I, 0. b,
Aloxandria. This Inelndes next season's crop and the resldue of the present
season’s as from Atg. 1 will sell at $45 per cantar, The profit, it any, will
Lo shared by the two Governments,

‘Ihie British Treasury is prepared to lend o maximum of £10,000,000, to
whicl will be sdded an equal amount te bo advanced by 8 combination of
banicers nt o lmited rate of interest tinder Egyptian Government gunrantees.

"Tho Britlsh Government will contepl Liverpool sales and prices and all
the subsequent Industrial stages,

Should American prices show an appreciable advance, which is nominally
followed by n corresponding rlse in Egyptian, the sale price will ba in-
cransad over $45.

A control commission Is to be appolnted and after Aug. 1 no further
export leenses will be granted, except for cotton purchased by tho com-
mission, Exlsting liconses will be canceled, exeept for cotton hold at port
and gold for export prior to August.

In due course a scheduls of pelees for each type, based on tha above
standard prices, will be published and furnished to tha prineipal consuning
countries.

SWEDEN REQUISITIONS COTTON Y ARN—SOAP
MANUFACTURE RESTRICTED,

The Swedish Government, under a royal decrece has
vequisitionad all supplies of cotton yarn, with the axcaplion
of embroidiry cotton, erochet cotton, &e., in skeins, balls
or on spools in small quantities in retail stores. This in-
formation is conveyed to the State Department by Ira N.
Morris, the American Minister at Stockholm, who also states
that the snme deeree fixed maximum prices for cotlon yarn.

The American Legation at Stockholm also reports that a
royal decree has been issued prohibiting the manufacture
of soap, soft soap and other articles used for washing unless
permission lias been granted by the Industry Commission.

ADDITIONAL LABOR DISPUTES ARE ADJUSTED.

Three more adjnstments between employers and employess
cugaged on war confracts were announced on Mareh 11
by the Department of Labor. No fime was lost in any of
the three from sirikes. The principal zeltlement involved
2,000 cotton-duck weavers angaped in the manufacture
of Army equipment in eofton mills of the Mount Vernon-
Woodberry Mills, Baltimore. 'The adjustment was reaghed
after an all-night conference between representatives of the
company, the Quartermaster Corps of the War Department,
officials of the Textile Workers Union of America, and
Gen. Robert MoWade, of the Labor Department; Undar
the terms of the settlement the 9-hour day becomes imme-
diately effective. Increase of 12167 in wages wus granted
at onee, This makes o total inerease of 6914Y% since 1916,
An adjustment in a plant of the Liberly Ordnance Co., at
Bridgeport, Conn.; was also reached. ‘This plant is manu-
facturing munitions. The thied settlement involvod fool-
makers and machinists of the American Graphophone Co.,
at Bridgeport.

BRITISH ARMY COUNCIL ORDER REGULATING
PRICE OF JUTE,
Consiil General Skinner af London has issued the following
report, regarding the rogulation of the prica of jute under
a British Army Couneil order:
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The Arimy Cognell, under the powers conferred on it by the Defense of
the Renlm Regulationa, hns Issued the following order under date of
Jan. 6 1818:

1. Mo person shall soll any yarns or goods of any deseription produeed by
him wholly from Jute at prices exeeeding the prices sot out In the sehedulo
heretolors nnnesid.

2, No person:shall sell any yarng or goods of tho deseription aforesaid,
which such persim may purchase or may have purchssed from the producer
thereol, at prices exceeding the prices set oub In the sehedideo hereto annesesd
by mora than 59%.

3, No porson shall sell any yarns or goods of the deseription nforesaid,
which such person may purchass or may have purchased from any parson
nofi belng the producer thereof, ab o prica exceeding the prices set put in
tha scheduls hereto annexed by more than 55, provided that on any sale
by sny guch person of any yarps or goods of the deseription afuresald not
exsceeding £50 (2243 33] In value the solling pelos may oelude an allowanes
In respect of profit not excesding 109 of the nctual purchase prica; and
proyided furthiée that on sany sale by any such person of any yarns or goods
of the deseriptlon atoresald not exceeding 100 (84506 66] In value the solling
price may Include an allowance Io respect of profit nob excouding 59 of
the netial purclinse peico.

4. Thia grder may ho cited as the Jute Goods (Prices) Order, 1918.

The scheduloe reforped to fixed prices Toe various welglits and grades of
yorns, lessinns, tarpauling, donble-warp bageing, twilled sacldng, and wida
brutties elotli, nod stipulates that all other jute yaros and cloths shinll be
s0ld ot pricos caleulated on the basls of those lsted,

PRESIDENT WILSON'S PROCLAMATION PLACING
COAL AND COKE DEALERS UNDER LICENSE APR, 1.

A proclamation placing coal and eoke jobbers, brokers,
golling and purchasing agents and wholesale dealers (except
those specifically exempl by Act of Congress) under license
boginning April 1, was issued by President Wilson under
dato of Mar, 15, Applications for licenses aro to be mnda
to the 17, 8. Fuel Administration at Washington, on forms
prepared for the purpose. Tha proclamation is as follows:

BY TIE PRESIDENT OF THE UNITED 8TATES 01 AMERIOA,
A Proclamation,

Relative to the Fuel Adminlstration nnd Heenses for certain clusses of
distributors of coal and voko:

Whereaa ander and by virtue of an Act of Congress entitled “An Act to
provide further for the national security wnd defense by uneournsing the
produttion, conseeving tho supply, and controlling the distelbition of food
produets and fuel!T approved by the Prisident on the 10th day of Augst
1017, it Is provided among otlher thinges as follows:

Uit by reakon of the existence of 4 stato of wor, It is essentinl to the
natlonnd security and defense, for the suecessiul prosocution of the war, and
for the sipport ol maintennnce of the arny and Navy, to aésure an ade-
qunte supply and equitahle distribution , and to facilitate the movement of
foods, feeds, fuel moluding fiel oll and natural gas, xod fectilizer and fee-
tilizer ingredionts, tools, utensils, Implaments, machitery, and squipment
required for the netunl production of foods, féeds, and fuol, hereattor in this
Act éalled necessarios; to prevent, locally orgenerally, searcliy, monopoliz-
atlon, hearding, injurious specnlation, manipulations; and private contrals,
affecting such supply, distribution, and movement: and to estublisly and

maintain governmental control of such necessariog durtng the war.
“Ror such purposes the Instrumentslities, means, methods, powors,
authorities, duties, obligations. and prolibitions horoltatior sot forth are

created, established, conferred and prescribed.  The President fs suthor-
fzod to make snch regulations and to lsue such orders s are essontial
affectively to carry out the provisions of this Aet."

And whereas it is further provided lu sald Act, ns follows:

S hat, from time o time, whenever the President shall find it casantial
to license tho lmportation, manufactire, storaga, mining or distribution
of any necessaries, n order to carey info ¢fféct any of the purposes of thls
Act, and shall publicly so announcs, no person shall, after s date fixed in
the announcement, ENgage il or Carcy on any such Lusiness spocified in
the announcement of Tmportation, munufneture, stornge, mining or dis-
tribution of any nocessaries us set forth in' such nnnouneement, unless he
shall socure and hold o leense bsmed pursuant to this sestion.  The Presi-
dent is authorized to lssug such Heenses and to prescribe rogulations for
tho Gsuance of licenses nnd fequirenents for systems of sccounts and
auditing of seconnts to bo kept by Heensees, subsilssion of roports by them,
with or without onth or affirmation, and the ehtry anig inspection by the
Prestdent's duly authorized sgents of the places of bustiess of Hemsoos,'

And whereas (¢ Ja further provided Insaid Act as follows:

"That the President of the Unltod States ghall bo, and ho fs hereby
authorlzed and empowered, whenever and wherever [n his judgment
nectssary for the efficlent prosecution of the war, to fix tho price of conl
nnd coke, wherever and whenever sold, oither by peoducer or dealoe to
ostablish rules for thie regulation of and to regilate the mothgd of productlon,
salo, solpment, distribution, spportlonmont, or ktorugo thereol among
dealtrs and consumaors, domestle or foreign.*

And whieesas (4 {s further provided in sald Act as followea:

That In careying out the purposes of thls Act the Proddent s sathorlzed
to eoter Into wny voluntary Arri 18 OF Bgh A, 1o cresta and use
any BECNCY or agencies,'*

And whieress the Prestdent bus boretofora deslimmated and appolnted
Harry A. Garfleld United States Fuel Adminisirator for the purpose of
carrying Inte effect the provisions of sald Act, relating to fuel, and has
directed that @ “Bald Fuel Administrator shall supeeying, direch and carey
Into effect the providons of sald Act and the powers ana authority thersin
given to tho Presidont so far as the ssme apply t6 fuel as seb forth 1o said
Act, mnd to pny snd wll practices, procodure, and regilations authorized
under the provisions of sald Aot applicable to fuel dneluding the Lsusnce,
regulation, and ravoestion under the name of sald United States Fool
Adminlsteator of lleanses onder sald Act” anid has agihorlzed sald Fuol
Adminlstrator to employ such aesistants and subordinates as may from
thmu to thne bu deamied by him necessary , &aid Fugl Adminiueator and such
axslatants snd subordiontes together consttuting the governmontal orgn-
fratlon onlled the Unite Seates Fuel Administeation:

And whereas 1t i3 dssontial, In ondar to carey Into effect the pravisions
of sald Act and In order to securo wn adedquats sapply and equitable dis-
teibutlon and to factitate the moyoment of eorlaln nocessarios heeoalter
in this proclamation spocified, that the lleensed pOWErs conforred npon the
Prosident by sald Aot he at this time exerclsed 1o the extunt lerolnafter
got Torth;

Now, therefore, 1, Woodrow Wilsan, President of the United States of
Agneries, by virtue of the powers conferred on ma by said Aot of Congross,
hereby find and determine, and by this proclamation do snnounce, that it is
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essential In order to carry Into effect the purposes of sald Act to liconse
certain classes of distributors of coal and coke to the extent horeinafier
proyvided:

All pergons, firms; corporntions, and nssociations (excoept those specific-
ally exemptod by sald Act of Congress, producers and miners of coal and
manufacturers of coke, distributing sgcluslvely thelr own product and
rotail dealers, ps defined In the United States Fuol Adminlstentor's order of
Oct, 1 1017, Publleation No. 7). engaged in the business of distributing
coal ar coke as Johber, broker, selling agent, purchasing agont, whaolesaler,
or in any capacity whatsoever, are hereliy required to securs o licenss on
or hefore April 1 1015, which license will ba issusd under such rules and
regulations governing the conduct of the business as may, from time to
time, bo presceibed by the President of the United Stated or by thoe United
Btates Fuel Adnmiinistrator soting by virtue of the suthority heretofore
ns aforesaid, or hereby, delegated to him by the President.

The United States Fuel Adminlstrator ghall supervise, direct, and carry
Into offoct the provisions of sald Act, and the powers and nuthority thereby
given to the President, as the same applles to conl, colke, and other foel,
and to any ond sl peactices; procedure and regulntions authorized, of
roguired under the pro ons of sald Act, jncluding lssuance, regulation,
and revocation, in the name of sald Fuel Administrator, of licenses under
ralil Act, and in this behalf he shall also do and porform such other acta
and things as may be authorized or required of him from thme to time by
direction of the President, and under such rules and rezulstions as may be
préseribed by the President from time to time,

For all the purposes aforesaild the Unlted States Fuol Administrator may
make use of the sald Governmental organization called the United States
Fuel Administeation,

Applleation for Heensos may he imndo to the United States Toel Admin-
istrator, Washington, I, O, upon forms propared by him for that purpose

Any person, firm, corporation, or wssociation, other than those horeins
héfora pxcepted, who, withgut o license, sball linve been revoked, knowingly
engages o or carrles on, aftor the dato aforesil, aoy business for which a
lcensa is required under this proclamation, will be Hable to the penalties
prescribed by sild Act of Congress.

In witness whereof, I liave herounto set my hand and caused the seal
of the United St to ba affixed.

Dione in the District of Columbin, this 15th day of March, in the year
of our Lovd, 1018, and of the independence of this United States of Americs
the one hundred and forty-second.

WOODROW WILSON.

By the President,

ROBERT LANSING,
Seerctary of State.

REGULATIONS GOVERNING COAL AND COKE
DEALERS SUBJECT T0 LICENSE.

Following the issuance of President Wilson's proelamation
putting ecoal and coke dealers and jobbers under license
beginning April 1, the Federal Fuel Administration on Mareh
15 promulgated rules and regulations poverning licenses.
A statement given out along with regulations by Puel
Administrator H. A, Garficld said:

The regulations recognize the twofold function of the johber. Under
the he may, 88 heretofors, purchass and resell eoal for his own aceount,
When ho aets In this enpacity, his profit 5 limited only by the regulation
that he may not sell at any prica o exeess of the Governmient mine peice
and that he raay not maks any other profit directly or Indicectly on coal
purchasoed for his own account.

On the other hand, performing his function of rendering gorvies to tha
copsumor or rotail dealor in procuring coal, ho may, when he hag been
anthorized by the desler or consumer, Buy for them at any price dot in
uxcess of the Gavernmient mine price, and those who choose to omploy him
for this purpose may compensate him by paying hlm a purchasing com-
niisslon not Lo excesd In aoy case the roasonable limit fixed ln the regula-
tions ns the maximuam eonpensation for that serviee, Thess commissions
are briefly 15 conte & ton on bituminous conl; 20 cents on anthracite coal
in tho East and 30 cents In the West, and 5% of tho delivered price on
smithing coal,

A person emiployed exclusively as salesman by a single
producer or exclusively employed as purchasing agent by
a gingle eonsumer is not required to procure a liconse., The
regitlations in full follow:

Rufe 1, A Neensee who, oz owner or selling agent for another, golls coal or
colce without physieally handling the ssme on, over, of throngh hils, or Its,
own vehiele, dock, trostle, or yoand, shiall not asle, domand, or recleve for
such conl or coke more than the price fixed by the President or the United
States Fuel Adminlstrator for such coal or coke £, 0. by cars at the mines or
ovoens and In effect st tho date of the sals thereof, plus 5 cents per ton of
2,240 pounds of anthracits coal, when such Heenseo lneurs the exponses of
reseroening such coal at Atlantie or lake ports for trans-shipment by water.

Purchasing Commission.

Rule 2. A lleensee who acts as purchasing agent of coal for and by nuthor
ity of a retall dealer or consumar without becoming (ho owner thereof may
charge n purchasing commission not sxceeding (o) the sum of 15 conts per
ton of 2,000 pounds of hlituminous eoal; () 5% of the delivered prico of
smithing coal when certifiod In writing by the rotall dealér of conswmer
thiat such eoal Is to bo used for emithing purposés only; (¢) the sum of 20
cants per ton of 2,240 pounds of anthraclte conl when delivery of such coal
15 to be affected at or east of Buffalo; or (d) the sum of 30 conts per ton of
2,240 pounds of anthracite coal when delivery of such coal 1s to be effected
west of DBulfalo; provided, that such Heonsse may add to sueh purchasing
commission 5 conts per ton of 2,240 pounds of anthraclta coal when such
licensee incurs the exponse of rescreening such coal nt Atlantic or lake porta
for trans-shipment by water. Tho combined purchasing commissions of
any numbor of Heepees wehio act for & retadl dealer of consumer in the
purchasa of s flven shipment or shipmenis of coal shall not exceed the
comumiissions hereln allowed for ouo Heoopsee.  No lleensee shall charge
any purchasing commission as purchiuxing agent of coke for a retall desler or
consumer,  Any coal or coko purchissed by o Heonseo for any consumer or
rotall dealer may bo chirged and Invoiced to such licenses as ngont.

Prohitrition of Commissions.

Rule 3. No leensee shnll ask, demand, or recelve any commission, chargo,
or profit us broker o purchasing sgent from any consumer or retall dealer
for the purchase of aoy coal which Is owned by such llcensee, or in which he
or It has any direct or fndirect Intérest, or for selling which such lcénsee
I entltled to receive any commission or compensation as selling agentlor
otherwise, or which was produced from a ming controlled, directly or 1n-
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directly, by such licensee, or by the vontrolling owners of such licensee, or
from a miine whose owner or the stockhaolders, membérs, or partners who
control such owner also control, directly or Indirectly, such licensea.

Rule 4. No lleengea shall rebats of pay to any ownor of 8 mine producing
coal ar to any person directly or indirectly interest therein, either ns stock-
holders, partner, member of association or otherwise, any part of any
commission, charge, or profit recelved by such licensee.

Liconsing of Salesmon.

Rule 5. No person exclusively wmployed as salgman by a single producer
or sxelugively employed as purchaslng sgent by a single consumer shall be
required to procure a license for the performunce of his duties as such sales-
man or purchusing agent.

Rutle . Qontracts relatiog to bituminous coal made before the President’s
Executive Order of Aug. 21 1817 and contracts relating to nnthracite coal
made before the President’s Executive Ovder of Apg, 23 1917, which are
bona flde In ¢haracter and enforceablo at law, shnll not be affected by rule 1
hergof, but coal purchased or sold pnder spcl contreacts shall bo governed
by paragraphs 8, D, 10, and 11 (as modified by the order of the Unitod
States Fuel Admlnfatrator, dated Nov. § 1017) of Publication No. 0 of the
United States Fuel Administration.

Form of Liconsa.

Rula 7. Every lcense shall be In such form and shall contaln such terms,
provisfons, [mitations, and restrictions ps the Unlted States Fuel Ad-
minlstentor may feom thme Lo time proseeibo, and the same shall be subject
to modiffeation and covocation by hiog, and shallibo fssued amd held subject
to theso nod such further rules and regulation as ha may from time to Lima
establish.

The nbove roles and regulations approved and promulgated this 15th
day of March 1018 to becoms effective 7 a. m, Apell 1 1018.

H. A GARPIELD,

Approved: United Stales Fuel Admintstralor.

WOODROW WILSON. :

NO LET DOWN IN ANTHRACITE OUTPUT
DURING SUMMER.

To meet the fuel needs of the eountry the anthracite
indusgtry, according to the General Committee of anthracite
operators, Philadel phia malies promise to the public that there
will be no let down in the mine ouput during the summer, and
that the same effort, put forth during tha winter to over-
eoma the fearful natural obstacles then encountored, will be
maintained to keep to the maximum output figures of
275,000 tons per day. In normal times there has always
been s lat down in the tonnage during the heated season.
Conditions will be different this year. There will be every
affort not only to fill all eurrent orders, but Inter in the sum-
mer, when that may have been aceomplished, to further get
ahead for the winter demand by getting as much coal mined,

propared and in storage us possible. The Committes says:

Tha recard of shipments mude by the anthracito Industey bears ont tho
promise of the operators. Last month’s shipments total 5,812,082 tons,
as compared with 5,178,432 tons in the correspondimg month of 1917.
These shipments despite e short month of February exceeded those made
In January by 174,009 tons, the incresise belng from the foet that the wero
woathor [n Jaousry Ioterfered with both mining and transportation,

This year promises to be the greatest in thoe history of the nnthracito
industry. It Is obyious that' the anthraelte Indestey 1 making n fine
rocord, a8 compared with other war-time lodostries in the matter of output
with a rechizced number of ming workers—1563,000 men to compare with the
normal 1015 number of 177,000 ming workers.

In o statement on the 18th, pointing out the danger of a
continued searcity of coal sud the necessity of conservation
to supply war industries and tha Government the Com-
mittes disclosed that there are only three tons of domestic
coal, on nn average, for every consumer. The statement,
which is also meant 85 & warning against hoarding, further
gaid:

With the Fuel Administéation suggesting to the anthriclte-consuming
publie that they order thele next winter's supply of coal after April 1, the
Inference sould not be takon that conl Ls plentiful now, and that yards are
stocked up with Ie.

The total population of the anthiracite-burning nrea, whigh includes
New Bngland and the Middle Atlantle States; 1s 32,877,000, Af merely
85,000,000 of this total would ba taken for a baals, I6 wonld moean that
there woulll be thres tons to every consumer, thare haviog been 77,000,000
tons of unthracits mived in 1917,

Threa tons, or 6,720 pounds, makes 672 shovels at 10 pounds, for sn
average. Lor the 240 days in the coul year thls would mean about threo
shovelfuls & day ns the Durning quots, for ench porson, to equalize lnst
year's ontput.

When it Is niso consldered that this deduction does not Include the
dovernment conl supply, householders enn resdly understand why anthra-
cita will cobtinus to bo searcs, despite the fdes thiat coal will be plentiful
this summer and that the “stocking up'' process Is merely a mabtor of
ordering from the retaller.

Tha et shonlil also be noted that the constantly inereasing number of
war igdusteies in the anthracito-burning arvea, with thoe largee body of
workars, nlso ndds to the growlog demnnd for anthracite In the coming
spring aud sumuies seasons now approaching.

REPORT TO LABOR DEPARTMENT SHOWING UPWARD
TREND OF WAGESOF IRON AND STEEL WORKERS.
The upward trend of wages is shown in a report prepared

by N. C. Adams, for the Bureau of Labor Statistics of the

Department of Labor. The report covers the six depart-

ments of the iron and steel industry and shows wage inereases

since May 1915, as follows:

¢ In Glest furnaces, 5295 In Hewsomer conyerters, 55%: 10 open-hearth

urnaces, 469 i blooming mills, 357%; In plate mills, 50 % o sheot mills,

095%,. In pearly overy cmso tho boresw found maen worklng approximately
thia same number of hours per week og in 1915,

Since this report was compiled there have been additional
nereases of approximately 169%.

ORDER COMMANDEERING PLATINUM NOT APPLI-
CABLETO MANUFACTURED ARTICLES.

The Council of National Defetse has issued the following
statomant supplementary to its statement of Friday March
1 1918, given in these colummns March 9, which dealt with
tho steps that the Government had taken to control the
production, refining, distribution and use of erude and re-
fined platinum for the period of the war:

The Council wishies to state that (n issuing Ordnance Requisition No.
610, commandeering crndd or raw platinum néw in the hands of importers
or refloers of this preclous metal, it is to bo understood that this comman-
deating order dods not npply to or Interfero with the purclinse by the con-
gumer of poy manufictured artlcles containing platioum.

This explanation is made so that the public may clearly undecstand’ the
purpose of this action by the Governmont.

BRITISH PRICES OF BAR IRON AND SULPHATE
OF COPPER.

Cabled advices concerning prices of bar iron in Groat
Britain liave been received as follows at Washinglon from
Consul-General Skinner at London:

Heferving to mindster of munitlons general permit, fron, steel, Nov. 1
1018, subsequently medified, Cixing maximum boasts peices foe bar fron.
Now order lasued offective Fob, 15 Inoreased the price of standsrd quallty
ordinary glees merchants lengths from £130155. 1. 0. b, miker's work ton
nek to  £13° 1730 6d.

Purther order lsuod Feb, 15, offective the 16th, known as copper sul-
phate oedee 1018, fAxing maximum prices sulphate copper, heliding hlie-
stong, hlue vitroll, dellvery Joouary, February 1918, £48 par tou; Mareh
Aprll, £50; May, August, In¢lusive, £52,

DRAFT BOARD RULES THAT PUBLICATION OF NEW S
PAPER I8 NECESSARY T0 PROSECUTION OF WAR.
Under a ruling reported to have been handed down by

District Draff Boaed No. 3, at Syracuse, N, Y., on March 14,

the publication of a nowspaper is an industry necessary to

the suecessful proseoution of the war. The decision was
made in the case of a Syracusoe newspaper man and he was
placed in Class 3, L, “as p necessary associate or pssistant in

a necesspry industrial enterprise.”

OVERMAN BILL AUTHORIZING PRESIDENT TO (0-
ORDINATE AND CONSOLIDATE GOVERNMENT
AGENCIES REPORTED TO SENATE.

The Overman Bill, proposing to give to President Wilson
wide powers in the matter of the co-ordination and consoli-
dation of Government bureaus, in the prosecution of the war,
was reporfed to {he SBenate on March 21 by its sponsor,
Senator Overman, who gave formal notice that he would
eall up the bill in the Banate following the dispogition of fhe
Indian Appropriation Bill, probably within a fortnight. A
snbatitute bill, limiting the President's powers to the War
and Navy Departments, the Shipping Board, the Emergency
Pleat Corporation, and the Bureau of Mines, was offered on
the 215t by Senator Smith of Georgin. The Overman Bill
reachad the Senate following the action of the Senate Ju-
dicigry Committee, in ordering on March 20, by a vote of
11 to 7, a favorable report on the bill. The seyen Senators
who voted against reporting the measure and who promised
o [ight in the Senaty were Senators Reed of Missouri and
Smith of Georgia, Democrats; and Dillingham of Vermont,
Brandogee of Connecticut, Cummins of Towa, Poindexter of
Washington, and Sterling of South Dakota, Republicans.
Three Republicans, Borah of Idaho, Nelson of Minnesota
and Colt of Rhode Island, joined with the following eight
Demoerats in favor of the measure: Chaimman Culborson
of Mexax, Overman of North Carolina, Flotoher of Florida,
Ashurst of Arizona, Bhields of "Pennessee, Walsh of Montana,
King of Utah and Wolcobt of Delawars. Senator King,
howaever, reserved the right to fila & minority report and
pregent smendments to meet what he regards as objection-
able fontures. Senutor Smith's substitute was defeated in
committee by a vote of 10 to 8. An ameéndment to the
Overman Bill proposed by Senstor Borsh was adopted,
preseribing that should the President decide fo abolish any
bureau or transfer its functions he shall make a report and
recommendations to Congress. Tho committes rojected o
clause of the original draft authorizing the President fo trans-
fer appropriations.

The Overman bill was introduced in the Senate on ab. 6
and in its original form was given in full in our issue of F'ob. 9
(page 545). From the first tho measure met with strong
opposition from both partiés in Congress, and déspite the
fraquent urgings of Prosident Wilson has been repoatedly
blooked in committes. 'Tho purpose of tha bill, as explained
by its supporters, was to enable the President to make such
changes in the machinery of the execulive departments as
in his judgment would speed up the war werk and eliminate
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red tapo. As introduced, the bill empowered the Prosidont:
(1) bo make such redistribution of functions among execitive
agoncios as he might deem necessary; (2) to co-ordinate or
consolidate any oxisting agency, to transfer any duties or
powers, and to employ “any additional agenoy or agencies
and fo vest therein the performance of such functions as he
may deem appropriste’; (3) fo transfer unds from one pxecu-
tive department or agency to another, but only for the pur-
pose for which appropriated.

Secratary of War Baker, in explaining the practieal ap-
plieation of the proposed hill, was quoted by the Philadael-
phia “Record"” on Feb. 13 as saying:

Wa now liave .a eantonmont division In the Quartermaster's Depart-
ment In eharge of temporary eonstruction wopk. Suppose we desired to
transfer (hig office to the Engineor Qorps. Under exdstlng statutes, the
funds approprinted for tho construetlon work done by the cantoniment divi-
alon coulid pot be transferced to the Engineer Corps. The co-ordination
bl would mako the funds elnstic and they would follow the cantonment
division Into the Engineer Corps:  This wonld be trus of any other funds
now appropeisted For specife objects.

Genorally spealing, the co-ordination bill would enable the President to
improve the war-maklng fostrumentalitles of (he Governmunt whergvar
he found {6 desicable or necessary to do so.  Steh ehanges would be nlong
linea such as I haye suggested with regerd to Wir Department hureas,

Another purpose sought to be accomplished was the con-
contration of the purchasing agencies of the differont de-
partments, so as to prevent competition and the disorgan-
izing of markets. 'This has since in a measurs been provided
or by the reorganization, with greatly incréased powers,
of the War Industries Board with Boroard M. Baruel as
Chairman, referred to in our issue of March 9, page 950,

The original bill, however, was dirawn in such general
torms as to empower the President, if e saw fit, {0 remake the
entire executive machinery of the Government. Under its
terms tho President could not only consolidate, eo-ordinate
and redistribnte the funetions of existing agencies, but eould
eroata entirely now and additional ngencies, and vest thorein
auelt funotions as he deemed appropriate, Money sppropri-
ated for the use of one department or commission was to be
“available,” for the purposes for which appropriated, nnder
tho direction of such other agencics as the President saw fit fo
designate,

Particulaely strong objection was mado to authorizing the
President to esh up new executive bodies and to transfer the
funations of existing agencics from one department or com-
mission to another. To meot these objeetions, the measure
was referred Lo a sub-committes and 50 modifieil as to limit
he President's power to the utilization, co-ordination or
consolidution of neencies ‘pow existing by law or hoveafter
ereated by law,” and providing that funds might be “ex-
pended only for fha purpose for which voted,” instead of
heing “availabla™ for, &e. With these ehanges, the sub-
commitiee voted 3 to 2 in favor of reporting the hill,

The new draft, however, still did not satisfy its opponents,
and on March 6 the full committes, by o vole of 9 to 6, re-
fused to report the amended bill. Senator Hole Smith's
gubstitute would econfine the reorgenization of departments
to the wrmy and nayy, bub in other respects conform-
ing to the phraseology of the measure as redrafted by the
sub-committes. Sonator Sterling, Republican, of South
Dakols, offarod another substitute, to econfing the Presi-
dent's authority for co-ordination to intra-department fune-
tions. Under this bill the President would have to limit
his ehanges to departments already existing and conld not
shift. the functions of one departmont to another,

In explaining his opposition fo the Overman measure ns
drafted by the gub-committes, Benator Hoke Smitli referred
to the bill ag “visious,"” and said:

16 I ol vory woll (o guggedat that Jf° these. extinordinary powers wers
grantad 1o bhie President e would not misuse them,  Of courso he wouldn't
miguae thom, snd no one expocts or fedra thnd be would: bub how abolt the
Senato? Why fri we ealled upon to grant powers which aro nob needed
pnd which might be gucd sweangfully, Just bécauss we don't sxpect the
priseit inenmbent of i White House to mlsuse thom?

Undoe ths Oyorman bifl ax difted, the Presidant odighe go into the Treas-
ury Dopirtmint and rolleve the Todera! Reserve Board of overy power
granted ta 1v under the enrofully drawn statube whish created 16, and con-
centrate those powers fo the Comptrollee 0f the Currency, Also, 16 would
permit many otber things which no one las ooy ldew the Presidont might
do, wod yor which o could do {f g would. T holkd that the Senste Wi not

alected to gursinder sich sonteol aver the executive branch of the Governs
mant 28 the Overman blll proposed to geant.

On Mareh 7 Senntor Read of Missouri moved that the bill
ho referrod back to the sub-committes with instructions to
invite members of the Cabinet to reveal their views as to the
nogessity for legislation to reconstruet the Governmental
dopnrtmonts along the lines suggested by the Overman bill.
The motion read:

Regoloed, 'That the Juditlary: Conimiytee nyite members of the Cabinat,
o pordon or by welting, to Biform the committon what statiates so Wlf or
ohstruct thele powers a8 B minka tho repeal or amandment thereof deafrm-
ble; and also LAt they Inform the committea what, If a0y, new powers

should in their opinlon be granted in order thiat the war may be effectively
progicuted.,

"This proposal, however, the commitfee rejected by a vote
ol 10 to 7, which was regarded as at least a partinl vietory
for the Administration.

On the 11th inst. President Wilson, in conference with
Senate leaders, again rénewed his request for the passage of
the Overman bill. The President told Senator Overman
that he was most anxious that the bill should he pussed as
quickly as possible, and that he felt its necessity so strongly
that he was impellod to insist upon its adoption. Moreover,
the President said he regarded as essential the passage of the
bill in the form in which it was originally presented to Con-
gross.  The President, it is understood, based his insistence
that the bill be adopted as originally drafted on the arcument
that neither he nor any one clse knew what needs for Gov=
ernmental changes would develop during the war, and that
for this reason it was necessary that he should have full power
to meet them when théy arose.

On the 13th inst. Senator Hoke Smith of Georgin offered
an pmendment allowing the President to reorganize the Army
and Nuavy departments and the Shipping Board, but for-
bidding him to interfere with the Inter-Btate Commerce
Commission or Federal Reserve Board,

After & stormy session on the 15th, the Judieiary Commit~
teo, althongh failing to take a vote on the hill, decided to
hold sessions duaily until the measure was ready to report fo
the Senale.

NATIONAL CHAMBER OF COMMERCE FAVORS
OVERMAN BILL.

Endorsement of the Overman Bill giving the President
full powers to centralize control in any way he sees [it; was
racommended on Feb. 27 by the board of directors of the
United States Chamber of Commerce to the ehambars of
eommerce and other industrial organizations comprising its
membership. Waddill Catehings, Chairman of the War
Committee of the Chamber of Commerce of the United
States, said:

Tha development of an orgaoleation to bring about central control and
rEponsibility for procuring war migecial and stupplies Bas now reachod o
point where further progress eannob be hind without sction of Congress.
[owever axcolient the numerous plans of regrganisation in the seversl
departinents are, they can be pub Into effect only when Congress grants
bl PO

No mubter whoethor one mletit have beon didposed to urge the passare
of the bl for o minktry of munitions and 8w cabiout, this hacdly seoms
the dirsation for effective offort nt this time, ‘Those ln charge of the
administrative machinery of the Governnimt are strovily opposing the
prssnie of thase mueasires. Tho Adminiztrntlon’s proposs] that the existing
machinery ahould be changél to bring about confeal control and respon-
sty offers an opportunity for progress which all ghontd support.

PRESIDENT WILSON SIGNS BILL FOR GOVERNMENT
CONTROL OF RAILROADS.

The bill providing for Fetdaral control of the railroads be-

came a law on Mareh 21 with the signing of the measure

by President Wilton. The conference report on the hill,
as roported in our issue of Baturday last; was ndopted by
the Sennte on March 13 and by the House on Mareh 14,
Under the provisions of ‘the Aet Governmont control of the
railroads is limited to twenty-one months after the swar,
Following the signing of the bill an order was issued by
Direcior-General of Railroads MeAdoo restrieting eapital
expenditures of railroads to exltensions and betterments
absolutely essontial under war conditions. Without waitiog
for the President to approve the bill, Mr. MeAdoo had
created in the Hailroad Administration a division of eapital
expenditures, headed by Robert 8. Lovett, former Diroctor
of Priorities for the War Industries Board, to supervise the
regulation of addtions and betterments. This division will
sonn all requests for the building of new ferminals, extension
of lines, puschase of losomotives, card and other equipment,
and all other enterprises requiring expenditure of capital,
Engineers of the Railroad Administration will report on the
physical necaszity of proposed bettérments before these are
consideved by higher officials, After being approved by
Mr. Lovett and the Direelor-Genoral, proposals involving
capitel expenditures will go to the division of finanee and
purchases, headed by John Skelton Williams for execution,
In his order of the 21st, Director-General MeAdoo asked
railroads econsidering exténsions to be guided by the warlime
necessity for conserving capital, labor and material, and by
the idea that enterprises which might be meritarions from
tho standpoint of an individual railway, may nof be desirabla
now that the railway systems have bLegen unified under
Government control. He specified that construetion of new
lines or branches and purchass of locomotives or ears should
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not be undertaken without his approval. Extension work
begun or eontracted for befora Jan. 1, when the Government
fook over control may be continued. No work involving
a charge of more than $25,000 to the capital account may
be started without the Dirvector-General's approval, but
enterprises requiring less than that amount do not need
specifie approval providing they are essential, and are in
conformity with & proviously established custom of the road.

The Railroad Administration, it is said, is favorably
inclined toward the building of better terminal facilitics in
many ecities, and a general policy affecting theso enterprises
will become apparent soon. The Administration, it is
reported, is expeeted to encourage railroads to float security
issups for eapital expenditures without CGovernment aid
whenever possible, but in many cases a large part of the
securities will be purchased by the Government.

FIFTEEN PER CENT INCREASE IN COMMODITY AND
COAL RATES GRANTED BY INTER-STATE
COMMERCE COMMISSION.

The general increase of about 15% in commodity rates
granted by the Inter-State Commerce Commission last week
to railroads east of the Mississippi and north of the Ohio
and Potomae rivers, will, it is stated, add about 58,000,000
to the revenues of the Eastern roads. It is pointed out,
howaever, that it will not actually inerease their earnings,
since the sum will revert fo the Government under the sys-
tem of common operation, and railroads will be paid on the
basis of a fixed compensation outlined in the railroad bill,
just passed by Congress. Singe the railroads applied for the
increase move than six months ago, before Clovernment
operation was ordered, and was decided by the Commission
in the ordinary course of its buginess, the Railroad Adminis-
fration is not directly responsible for the resulting higher
rates. The Commission's order, dated March 12, but made
known March 15, was referred to in these columns last
week, paga 1001. In general it allows increases averaging
159, in rates not raised by the Commission's decision on
June 27 1917 in the 15% ecase. The order then was esti-
mated to increase the roads’ freight revenues a little more
than 5%, and railrond men figures, it was said on March 15,
that the latest inereases would give Eastern roads between
7% and 109, more. The increase granted Mareh 12 doos

not affect territory west of the Mississippi nor Southern

territory, excopt for shipments originating in the Kast or
destined to that distriet.

In addition to ineresges in certain commodity rates, live
stoels, fresh meats, &e., an increase of 15 cents a ton in
rafes on anthracite coal is granfed under the Commission’s
order of last week. Instead of the customary formal opinion,
the Commission, in announcing the increases on March 12y
issued simply o memorandum of its order. The increases
authorized are to go into effect March 25, the advances to
be filed on five days’ notice. The increases were announeed
as follows by George B. McGinty, Searetary to the Conimis-
gion.

At o general sesston of the Intec-State Commerce Commission, hold
ab Its office In Washington, DD, O, on the 12th day of March A, 1. 1018,

No, 48914,

In thy matter of Rates, Practlces, Rules and Regulations Governing the
Transportation of Anthracite Coal,

This procecding and the report and opders horetofore entered hereln
being nnder further consideration, and good canse appenecing therefor,

It 1s ordered that the order entered in this peoeeding on July 30 1915
and the modifying orders entered heraln on Sept. 1, Nov. 22 and Dec. 30
1015 nnd Feb. 24, March 9 and March 23 1018, bo and they are herceby
vacated and set aslde.

Iy the Commission,

GEORGE B, MeGINTY, Secretari.
THE FIFTEEN PEE CENT CASE.

The orders in this case mean thot the followlng proposed Increased
rites are found to bave bean justified ns maxima:

1. Rutes on anthracite coal proposed in schédules under suspension
In Investigation and Buspension Docket, No. 1111 In so far a8 increased by
not more than 145 conts per long ton,

2. Rates on live stoclk and fresti meats proposed in schedules undee
guspension In Iavestigation and Buspensiyn Docket No. 1124,

3. Rates on certaln commaodities proposed in schedales under suspension
In Investigntlon snd Suspension Dockels Nos. 1125 and 1131,

4. Commadity eates on petrolenm and its products proposed in schedules
under suspension in Inyestigntion and Busponsion Dotkel No., 1134.

5. Commoddity rates on grain and geain products proposed o schedules
andor suspension In Investigation and Suspension Docket No, 1142,

0. Commaodity rates on brick, elay and articles grouped therowith in
present tariffs from Canton, Olilo, to cortaln designated torritory Incrensed
by 15% and from other points in Western Pennsylvania, West Vieginia,
Central, Southern and Enstern Ohlo, and the Ashland, Ky., group, on
estahlished difforentials over or nnder the Canton rates so Incroased,

7. Commgdity rates on cement lnereased by one cent per 100 pounds,

8. Commodity rates on lumber and forest products Incressed by one
cent per 100 pounds,

9. Commodity rates other than on lew, bituminous coal, coke and iron
ore, which are not covered by the foregolng and which have npt been
{ncreased sfoce June 27 1917, may be Incrotsced by 15%, observiog estab-

lished' rate groupings, relstionships and differentinls  substantially sa
required by arder of Jan. o 1915, In the five per cent easa, 32 1. 0. Q,, 325.

10. Joint rates, whother class or eommodity, batwien ofticlal classificn.
tion territory on thoe one hand, and Southeastern territory, tha Southwest,
and points on or esss of the Missouri River, on the other, Increased by
amounts nob excooding the Ineresses now pnd heretolora allowed In this
procecding and In the O F. A, clags sgala cage, 45 I, O, ., 254, to tha
carviers. In official classifieation terrltory; subject to the qualifications
stated In the orders,

Fifteonth section spplications denfed.

The orders will be anthority for the fling of schedules, effective on not
fess b five daya® notice, that do not transgress the Umitations stated,
Schedulés noder suspension may be amended or capcelcd on one day's
notice. GEORGE B. MoGINTY, Seccrelary.

DIRECTOR-GENERAL MeADOO'S CIRCULAR REGARD-
ING THE QUESTION OF EXPENSES OF
RATLWAY OFFICES.

In a cireular issuod under date of NMarch 10, Dircctor-
Cieneral of Railroads MeAdoo notifies the railroads thatb,
after April 1, the expenses of maintaming railway offices
will not be permitted as a charge against operating income.
Wao give the cireular herewith:

Washinglon, March 15 1918,
CIRCULAR NO. 10,

Tho quostion has hoon ralsed as to whethor tho Government ought to
pay any part of tha exponse of the New York offices (including salaries of
oflficers nt New York) of rallroad companies, except to the axtent that
such exponses am on pecount of operating offices properly located at
New York: and, on the same principle, as to whother the Government is
under any obligation to pay the expensts of offlees of any of tho companies
in pny locality duvoted to financial and eorporato matters as distinguished
from matters pertalning to the physical operation of the ralirowd propertics.

Even iF 16 should he declded that tho necessary axpenses for some of the
purposes for which such New York offices, and to some extent dmilar
afflees ot other places, should ha chargeable agaionst the Government, 14
seems very ¢lear that in many Instances tho expenses cureently so churged
nro greatly in exvess of what Is necessarcy to pecomplish the purposes
which, aceording to & reasonable construction, would be chargeable againss
the Government.

Under the cirenmstances (b Js desiréd that each carrior elalming that noy
aueh expense should bo chargeable against tho Governmoent shall present s
statemont showing the amount of this expenso, and what amount, If any,
1 eladmed shonld falely be charged to (e Goverpment, amd the reasons
why the earclor bolicves such expense 15 so chargealble.  And on and aftes
April 1 1918 the said exponse shiall cesso to ho gharged agalnst opeeating
Incone, excepb b 5o Car as the sama shall ho expresly authorlzed afier the
racts shall bave been considerad as provided herain.

W. G, MecADOO,
Director-General of Raiiroads.

With a view to obtaining an indication of the trend of
railway earnings under Government operation, Dircetor-
Cleneral MeAdoo on the 18th inst. requested about twenty
leading railroads to make weekly reports. In addition, all
railroads that have revenues of more than $1,000,000 a
year will be called upon to report in detail monthly on their
earnings and expenses, the same as in the past, but with
the form of return somewhat changed, it is understood.

NEW YORK LEGISLATURE FAILS TO RATIFY NA-
TIONAL PROHIBITION AMENTMENT—NEW PRO-
HIBITION MEASURE AGREED UPON.

The New York State Senato on Mareh 20 defeated by a
vote of 24 “for’” to 25 “against’ (26 votes bewg necessary
to earry), the Hill-MeNab resolufion providing for immediate
ratifieation of the Nafional Prohibition amendment. Last
weok the Assembly virtually defeated the Federal proposal
when it adopted sn amendment fo the Hill-MeNab rosolu-
tion, by a vote of 85 fo, Gid, under which the question of
ratilication was to be submitted to tha people this fall,
Goyernor Whitman was not pleased with this move and on
Monday sent o special message to the Assombly warning
it against what he considered ‘‘an evasion and & docep-
tion,” and said that he was not willing to be party '‘to
the foisting upon the public of n dishonest mensure,”
When the Governor's message had been read in the Assem-
bly on Tuesday, that body after hours of dobate decided by
a vote of 110 to 35 to “postpone indefinitely” action on the
national amendment.

On Thursday a prohibition bill was agreed upou by the
wet! and “dry' forces and tha leadars of the Senate, which
would prohibit after Dee. 31 next the manufacture and sale
of all intoxicating boverages excopting light wines and beers
containing not more than 3% of aleohol. [ reduces the
license tax for saloon keéepars ong-third and provides that the
present volume of tax shall be on sales that are ton times
mora than the amount of the licenso, instead of fifleen times,
Liquor dealers are to have thivly days alter the bill goes into
offect to dispose of all their distilled liquors.

This oxpedient was agreed upon after the Senate had
passed by a vote of 27 to 22 a proposition for a “hone-dry"
pmendment to the State constitution. To bocoms effeetive
sueh an amendment would have to bo pnssurl ily tho next
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Legialature and then go to the voters in November 1919,
The proposed amendment reads as follows:

Qoncurrent resolutlon of the Senate and Assembly, proposing an minund-
ment to Article 1 of tha Constitution, relating to Intoxicating liquons,

Resolved, If the Assembly concur, that Artlcle 1 of the Constitution ba
amended by adding thoreto o new section, to be known as Section 20, and
to read as follows;

The manulacturs, sale, or transportation of lutoxicating liquor for
heverage purposes shall, aftes Sept, 30 1920 be prohiblicd forever In this
Btate, and the Legislntiure shall pass appropriste laws to prévent offences
agninst tho provision of this sectlon.

Resolyed, That the foregoing amundment be roferred to the Legisinture
to bo chosen at the next general election of Senators, and In conformity
with Bection 1 of Article 14, of the Constitution, be published for three
months preyvious to the time of such election.

NATIONAL PROHIBITION AMENDMENT RATIFIED
BY DELAWARE LEGISLATURE.

On March 18 the Delaware Senate by a vote of 13 to 3
ratified the national prohibition amendment, approved by
the House on the 12th by a vote of 27 to 6, making the ninth
State to ratify the Federal amendment, The other eight
States are: Mississippi, Virginia, Kentueky, North Dakota,
South Carolina, Maryland, Montana and Texas,

SOUTH DAKOTA SENATE RATIFIES NATIONAL
PROHIBITION AMENTMENT.

The State Senate of the South Dakota Legislature, now
in special session, on March 19 ratified the national prohibi-
tion amendment, without a dissenting vote. The measure,
it is said, is expeoted to meet with little opposition in the

lower House.

STATE-WIDE PROHIBITION FOR TEXAS—NATIONAL
AMENDMENT ADOPTED.

Governor Hobby of Texas on March 21 approved a State-
wide prohibition bill, pessed by the Legislature now in
special session. The new law will become effective in June
next.

Both branches of the Legislature recently ratified the
national prohibition amendment,

EQUAL SUFFRAGE FAVORED RY TEXAS
LEGISLATURE,

"Phe bill permitting women to vote in the primary elections
and nominating conventions, passed by the House of the
Texas legislature on March 15, 84 to 34, was approved by
the Senate on the 21st, 18 to 5. The bill now goes back to
the House for coneurrence in certain amendments.

MISSISSIPPI SENATE DEFEATS EQUAL SUFFRAGE.

A proposed amendment to the eonstitution of the State of
Mississippi confering equal suffrage to women was defeated
in the State Senate on Mareh 15, it is said, by a tie vote of
21 Lo 21,

NEW YORK WOMEN SHOW LITTLE INTEREST IN
SPRING ELECTIONS.

Now York Women, outside of New York City, were given
their first opportunity of voting ou March 19, when the
apring village ﬂl‘l_mtmns were held throughout the State.
The returns indicate, according to the daily newspapers,
that the women did nob take much interest in the contests.
For instance at Mineola, L, 1., about 500 women registerod,
but only threa voted. At Amityville, L. I., 83 women voted
out of & total vote of 233, while at Babylon, L. 1., the total
vote was 166, and 23 of these wero womor.,

At Gouverneur, N. Y., complete returns show that the
women’s ticket named by the Demoerats 88 an experimont
to test tho strength of the new voters was defeated by a
vote of more than two to one, The Republican ticket,
composed of men .nnl}’. Was suceessful for every office. The
rosult was surprisiug, a8 there were 900 votes east, of which
421 wore women's.

DAYLIGHT SAVING PLAN IN FRANCE.

The daylight saving plan in France was put into offect
this year on March 10, according fo a special eable to the
New York “Times" on Marech 9. Last year the plan was in
force from the first Sunday in April (the 1st) until the first
Sunday in October (the 7th). TIn 1016 it was in oparation
from June 14 until Oct. 1.

DAYLIGHT SAVINGS BILL ENACTED INTO LAW
J' .iV L'r. S.

The daylight saving plan will be put into operation in the
United States on Faster Sunday, March 31, the bill advane-
ing all time pieces in the country one hour having been
enacted into law this week, when the President, affixed his
signature to the measure on March 19. The House passed
tha bill on March 15 by a vote of 252 to 40, this bill proposing
that the cloeks be set ahead for seven months, or from the
last Sunday in March until the last Sunday in October.
Under the Senate bill, passed on June 27 1917, it was pro-
posed that the change be made the last Sunday in April and
that it should eontinue until the last Sunday in September.
The House amendments were accepted by the Senate on
March 16. The Aect establishes by law the standardization
of time, which through tacit agreement between the Govern-
ment and the railroads has been operative through the
United States without statutory guarantee since 1883, It
delegates to the Inter-State Commerce Commission the power
to define all limits of the standard zones into which the United
States for the last thirty-five years has unofficially been
divided. The following is the bill as enacted into law:
AN ACT to save daylight and to provide standard tlme for the United

States.

Ba it enacted by the Senate and House of Reprosentalives of the United States
of Amgrica {n Congress assembled, That for the purpose of establishing the
standand (ime of the United States, the territory of continental United
States shall be divided into flve gones In the manner herelnafter providied.
The standard time of the first zone shall be based on the mean astronomdeal
timn of the seventy-fifth degree of loogltude west from Greenwich; that of
the second zone on the ninatleth degreo: that of the third zone on the one
bundred and fifth degree; that of the fourth sone oo the one hundeed and
twantieth degree; and that of the fifth zone, which shall Include only
Alaska, on the ona hundred and fiftleth degeea, That the limits of each
zona shall be defined by an order of the Inter-State Commerce Commission,
having rogard for the convenlence of commerce and the existing junction
points aud division polnts of common earrless engaged In commerce Detween
the spvaral States and with forelgn natfons, and such order may be modified
from time to time.

Boc. 2. That within the respective zoncs created under the authority
hereof thoe stavdard time of the zone shall govern the movement of all
comumon carrlers engaged In commerce between the several States or between
o Btate and any of the Territories of the United States, or between a Btate
or the Territory of Alaska and any of the Insular possessions of the United
States or any forclgn countey.  Inall statutes, orders, riales, and regulations
relating to the time of pecformancs of any act by any officer or déepartment
of tho Unlted States, whether In the leglslative, exccutive, or judicial
branches of the Covernment, or relating to the time within which soy
rights shall accrue or determine, or within which any act shall or shall not
b parformed by any person subject to the Jurlsdiction of the United States,
It shiall be understood and Intendid that the time shall be the United States
standard time of the zone within the act s to be performed.

Bee. ‘3. That st two o'clock antemeridian of the last Sunday in March
of each year the standard time of each zone shall be advanced one hour,
and ab two o'clock antemeridian of the last Sunday in October In each year
the standard time of each zone shall, by the retarding of one hour, be re-
turned to the mean astragomical thme of the degrese of long tude governing
sald zone, so that betwieen the lnst Sunday [n March at two o'clock ante-
merldlan and the last Bunday in October at two o'clock nntemeridian in
vach year the standard time In each zone shall be one hour In advance of
thg mean astronomical time of the dgerce of longitude governing each
zone, respectively.

Soe, 4. That the standard me of the first zgone shall be known and desig-
nated ns United States Stundard Eastern Time; that of the second zone shall
be known and deslgnated as United Stiates Standard Central Time; that of
the third zooe shall be known and designated ns United States Standard
Mountaln Thme; that of the fourth zone shall ba known and designatod as
Unitea! States Standard Paciflc Time; and that of the rifth zone shall ba
known and designated ns United States Standard Alasion Timo,

Sec. f. That all Acts and parts of Acts In conflict herewith are hereby
repealed.

ledd

Marcus M. Marks, President of the Borough of New
York, and President of the National Assceiation of Daylight
Saving, has been foremost in the movement to bring about
the adoption of the daylight saving scheme in the United
States. In an argument in favor of the movement, contained
in an address delivered by Mr. Marks in December, he stated
that the plan had a three-fold purpose: (1) saving in coal
and lighting bills; (2) more time for reecreation and farm
gardening and (3) general health betterment. For five
months Mr. Marks said (this was the period during which
tha plan was to have remained in forcs under the then pending
Senata bill) the estimated annual saving for the United States
would be from $25,000,000 to £50,000,000 in the peaple’s
lighting bills alone and in fuel 1,000,000 fons. In reciting
the history of the movement in the United States, Mr. Marks
in his December address said:

In Moay 1016 Immediately after the adoption of the plan in Europe, I
called o mesting of the lading bosluess men, reprefentativis of labaor,
chambers of commerce and othir erganizations tn New York eity to consldar
tho ndvisabllity of the adoption of the plan ln thls couptry., As a resilt,
tha New York Daylight Sav ng Committea was formed, of whjclh 1 was
madg Chaltinan,  Soon thorealter the Merchants Assoclation of our city,
responsive Lo our redquest, sppolnted a speclal commlttee which reported
fayorably on the plan. Simultansgusly, other chambers of commerce,
particularly thoge of Rocicster and Boston, began to caonsider its ad-
vantages.

At our request a bill was introduced in Congress by Ropresentative Bor-
lapnd of Missour) and Senator Gallinger of New Hampshire, In June 1016,

Its progreas In Congress wis slow and secordingly the New York committes
decided In Nov. 1918 to eall a vatlonal conventlon of all the chambers of
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commerce, labor arganizatlons anft other hodies and Individuals loterested
in the movemont, which convention wns held at the Hotel Astor, New
York, on Jan. 30 and 81 1017, The Natiohal Dayllght Saving Assaclation
was the outcome and I was madg Presklenp. During the conventlon we
obtained the official endomsement of the Exceutive Commliten of the Amer-
fean Tederatlon of Labor and also of President Wilson., Ewoery effort was
made to get the bill favorshly reported out by the Inter-Btate Commercs
Committes of the United States Senato and Hougs of Bepresentagives
before the adjoirnment of Oongress on Mureh 4. Our efforts, however,
were unsuccesstul.

In the special sesslon of Covgress, called by the President in Aprll (1917),
tho bill wns again Introduced by Representative Docland and Uplted
Htates Smmator Calder. A hearing was held before the Henate Committes,
Senator Robinson presiding, and tho bill was favorably reported ous and
wis unanimoosly passed by tha Unlecd Stiatea Sensto to take effect Jan,
1 1918, In the House of Bepresentatives the blll still remalsed In Com-
mittae nt the adjournment of Congress whero (b i stlll pondiog, Now
that Congress hins agaln convened and that Fuel Adminlatrator De. Harry
A. Garfiold, appointed by Presideny Wilson, I urghig Its passage by the
House, we firmly belleve that the bill will be possod at go early dobe fod
wi are sssteed that Presddent Wilson will slizn &,

With regard to the inception of the plan, Mr. Marks had
the following to say:

Mhe dayiiEht saving plan, to turn the clock forwned pn hous during the
gummer months, wna sk adopted by Germany os o wiar measurg in the
spring of 1910, Hoon theceaftes 16 was also put ioto effect in Hngland,
Francy; Austria-Hungary, Italy, Sweden, Detmark, Norway snd Holland.
In 1017 Portugud, Australis, Teslmd, Husals and Bermitda adopted it.
In the Western hemisphers {6 hag beon adopted In the Proviocs of Naow
Brungwick, Oanada, and also In many elfles throughout the Dominion.

Following the adoption of the bill by the Houss of Repre-
gentatives on Mareh 15 Me. Marks evinced his gratification
and added:

Tt has bewn sugiested that all the sdvantages of the plan could b ohtained
without turnlog the clock ahead by our arisiog and reticing an hour earller.
The answer s that we would pot do ib, aud If we tried {6, wo would flnd
oursalves out of harmony with oue surrduodings,  There s an eloment of
paychology in thls movement, It would be fuite sn effort for those necus-
tomod to arise nd 7 o'¢lock to get up at 6, but, when the clodds says 7, hablt
nssarts (tself, and In n fow days no ooe remembers thoy tha cloek bag been
turned ahead aod that folks are really arlsing av 6 o'clock, Instend of 7,
a4 the clock shows,

NEGOTIATIONS FAILING, DUTCH SHIPPING IS
SEIZED BY ORDER OF THE PRESIDENT,

Duteh shipping in Ameriean harbors was taken over on
Thursday, March 21, after prolonged negotiations had
failed to bring about an agreement with Holland compatible
with the military necessities of the United States. At the
game time similar action was taken by Great Britain with the
Duteh ships in English harbors. A proclamation issued by
President Wilson on the previous day set forth that the law
and practice of nations sccords to a belligerent Power the
right, in times of military exigency, and for purposes essential
to the prosecution of war, to take over and utilize neubral ves-
sals lying within its jurisdietion, and thaf the imperative
military needs of the United States required the immediate
utilization of the Netherlands ships now in our harbors.
The President’s proclamation, dated at Washington, March
20, was o8 follows:

By the Prestdent of the Uniled States of America—

A PROCLAMATION:

VWhereas, The law and practice of nations nccords to a belllgerent Power
sheright to tires of military exigency and for purpodes essentin) to the prose-
cution of war, to take over and utilize neatral vessels lyiog within 1ts Jurls-
dietion; nnd

Wherens, 'The Act of Congress of Jone 156 1017, entitled "*An Act making
appropristlons to supply urgent deflelencies In apprapraitions for tho mili-
tary and nival establishmenty on aecount of war expenses for the fiseal
vear ending June 30 1917, and for other purposes,” coafers ypon the Prisl-
dent power to talie over the possesslon of any vessel within thy Jurlsdiction
of the United States for use or operation by the United Hiates:

Now, Derefore, I, Woollrow Wilson, Prosident of the United States of
Ameries, in secordines with Internatiounl law and practice, sod by virtue
of tha Act of Congross aforesald, and sd Commander-ln-Chief of the Army
and Navy of tho United States, do hereby find pnd progiatm thist the lnper-
ative milltary neals of the Unlted Statos require the immediate util lon
of vessoly of Netherlands regiatry now Iying within the tervitorinl waters
of ths United States; and Ido thereford nuthorize and empower the Secre-
tary of the Navy to take aver on hehalf of the United States the possésalon
of and to employ sl such vessels of Neothaorlands reglstry as may bo necos-
fary for essential purposes connected with the prosecutlon of the war ngalnst
tha lmperial German Government, ‘The vessels shall e manded, equipped
and operated Dy the Navy Department and the Uplted States Bhipping
Board, sz may he deemed expedlent; and the Uniteld Stated Stipplng
Board shall make to the owners thercof full compensation, naceordancy
with the pritciples of International law.

In testlmony whereof I hnyve hereunto sat my hand and caused tho seal
of the United Etates to bo afrixed.

Done in the Distrlet of Columbla, this twentloth day of March, in tho
year of our Lord one thousand nine hundred nnd eighteen and of tha inde-
pendence of the Unlted States of America the one hundred and forty-second.

WOODROW WILBON,

By tho Presfdent:

ROBERT LANBING, Secrclary of State.

At the same time President Wilson authorized the follow-
ing statement in explanation of the requisitioning of the
Dutoh ships:

For some months the United States and the Eotente Allies hayoe boen
conducting negotlations with the Dutch Government with the object of
concloding o general commercial agreement,

A very clear statement of the character of thesa negotintons was made on
Mouoreh 12 to the Duteh Parllament by s Bxcellency the Minlster of | or-
elyn Affalrs of Holland. As appears from a statemont, the dicuss
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proceedod upon the basis of two fundamental propositions, nnmoly, that
the Utited States and the Allles shonld facliitate the importation inta Hol-
Jand of foodstufre, and other conrmodities regqulred to malitaln her ¢congmic
Hfe, and that Holland should restors her merchant macing to n normal con-
ditlon of aetivity,

[t was the task of tha negotintors to devatop o specific application of thoso
proporitions which would be acceptable to the Governmonts concerned,

Early In Jannary, 1918, the negotlators eama to an understanding which
was embodied in o tentative agroement which was submitted to the Gov-
erpments concerned in order thab, If neceptablo, 1t might be ratifled, or,
If unacceptable, & connter-propossl might be mada.

The negotistions becoming prolonged; the Duteh delegatos proposed, in
order that thole ships might sooner be put idte remunorative servics, thatb
Dateh tonnage Ivtng Idls In Amerféan waters should, with gortain secop-
tlons, bo chnetersd o the Unlted States for perlods not excésting tinoty
days.

This proposal was aceepted by the United Btates Govornment, and on
Jan. 25 1918 the Dutch Miniater nt. Washington banded to the Secrotary of
Stuta of the United States o note expeessing the torms of the (eniporary
chnrtering ngresmint and his Government's aeceptance theceor.

Thia nreement provided , among things, that 150,000 tens of Duteh ship-
ping ahould, st the diseretion of the United States, bu employed partly in
ths gervice of Belginn rellef and partly for Switzorinnd an safo conduct to
Catto, Fraoco, nod that for ench shilp sent to Holland in tho seryice of Bel-
glan reliel a corresponding vessel should leave Holluad for the Unlted States,
Two Dulelr ships In tho United St ports with cargoos of foodstulls wora
to procecd ta Holland, siomlisy fonnage beiug sent In gxchangs from Hol=
land to tho United Stetes for choeter, pa tn the cise of oiher Dutelt shilps
Iying in the Unlted Stdates ports.

Tl nggreamient was explicitly tomporary In charactor, nnd, Hoing desizgted
to meet an lnusdinte situation, prompt performanca wad of the essence.
Tho Dutch Governmuont at once diselosed, however, that it was unwilling
ortnnble to carey out thla chartering agreemant wileh it had ftsalf proposed.
The feat desiee of the Unltod States wis to secirs wb once shlpping, as con-
teriplnted by the agrecmiont, to transport bo Switdarland foodstufls much
neided by tho State.  One diffienlty after nnotheér wns, lowsver, ralsed to
postpone the chartecing of Dytch ships for Swiss rollef, and, although the
Fins0in Wi nover forminlly oxpressad, it wis geneeally known that tho Dutch
ghipawners foared [eat thelr ships should be destroyed by Gerninn Sub=
marines even though on an errand of mercy and thotgh nol tesvorsing sny
of thé so-ealled “dangor zones' proclaimed by the German Goveenment,
That this fear wis not wholly unjustified has unhappily been shown by the
recetit net of the German Government  In sinking the Spanish ship Sar-
dinow ontalds tho Ydanger zona' when carrying a cargo of graln for 8witzer-
tand, and after the submaerine commander liad pecertalned this fasct by an
inspection of the shlp's papers.
= In respeet of Belglan eellel, the Dotely Goyornment exprasuad Its present
Inability to comply with the agréement on the ground that the Goerman
Government had given Halland to understand that it wonld forcibly pro-
yonit the departurs from Holland of the corresponiding shipd which nunder
the agreament were ta leave colnoldontly for the Unltbd States, ‘The Dutch
Government even felt tself unable to secury the two cargoes of foodstufid
which., nnder the agroement, 16 was permitted to secura, sincs hers agiin
the German Governmoent intervenod and theeatened to destroy the equiva-
Jene Dateh tonnage which undes the serecment was to leave Holland for tha
United Stutes,

Nearly two manths have clapsed sinee the making of the temporary
chartering ageecment, and the proposed genvral ngreapont s laln aven
Jonger withput reply on the pact of Molland.  Mennwhile, Germsn throats
have grown more violent, with o view to prevonting niny pormanont sgroos
ment ami of foreing Holland to violate any témporary agresmant,

it Mareh 7, throngh Great Britain, a final proposs!, explring on tho 18ty
wis submitted (o Holland, A reply has heen cecolved which, while tnit-
self. imacseptablo, might under ather conditions have served as a basts for
further negotiations.  But the svents to which tlinve allided had served ta
demonstente conchislvely that we have boon attempting o negotiate
whera the cssentisl tugls for o pgeeement, namely, the meeting of froo
wills, 1a abaont,  Byvon were i sgreement concluded, thesy 1s Jacking that
power of Independent action whish alone can nssuro performance:

1 any this not in ceitlglsm of the Datel Government, 1 profoundly sym=-
pathilza with the difflculty of hee posttlon under thin menaes of & military
Power which bas In every way domonstrated its disdain of nouiral righta.
But, aince coerelon does i fact oxlst, no alternative Ls left to us bhut to ne-
complish, through the exerclse of gur lndisgutabls rights ug p Loverelgn,
that which I8 so reasonablo that, o pthoe elesimstances, wo could be confi-
dont of accomplishing 16 by agresmont.

Steps aro pecordingly bulng talken to put into owr seevice Duteh shipping
Iying within our territorial jurisdiction, This aotion ou our part and the
similar actlon which 1s belng taken by Governmentd assoointod with us,
Tesves to Holand wrple tonnage fae hor dontestlo and colonls) nosds. We
Biave Informel the Duteh Goyernmont thiat her eolonial trada will be fa~
elfltated wnd that she may at once sond slips from Holland to secute tho
broad eerenls which her prople requiro,  These &hips will be fredly bunkered
and whl be omane fram dotention on our pact.  Phe Hnee Misnw Atnsters
o, which eame within oue Jueksdietion nndee an agréenient for hee return,
will, of tourse, bo permitted ab onea ta roturn to Hollnad,

Not anly ko, but sho will bo suthorlzed to curry back with hie tha Ewo car-
gues of foodstulrs swhich Holland would have seouped undee the temporary
ohartering agreement had oot Germany provonted,  Ample compunsation
will be padd to the Duteh owners of tho ships which will bo put into our sor-
vlew and sultable provision will he made te moot the possibility of ships bo-
Ing lost through enemy setlon.

it 1s onr earnest dosire to safogunrd to the fullest sxtant the Interests of
Holland amd of her natlonals. Dy exerclsing In this orisls our admitted
elihit ta control all property within our ferrltory, we do 0o Wrong 1o Haolland.
Phio monter in which we proposed to exerelse’ this right and sur proposals
made to Holland contirront]y therswith eannot, 1 balleve, fall to evidence
to Holland the sinecrity of oue friendship townrd het.

(Blgued) WOODROW WILSON.

Tha vessels taken over in American watbers, it iy said, num-
ber 68, of an aggregate tonnage of 470,000,  Estimates vary
a8 to the number requisitioned in Fngland, some reports
placing the total at 200,000 tons, while obhers sy 400,000,
Although some of the vessels have been lying idle since last
July, practically all aro said fo be in fivst cluss condition and
ready for instant sarvice.

"The final reply of Holland to the proposals of Bngland and
the United States was not made publie. On the I8th inst.,
however, Dr. Loudon, the Dutch Foreign Minister, speaking

n the Second Chamber, made o statement with regard to the
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Anglo-Ameriean demnands, which was quoted as follows in
Associated Press dispatahes from The Hague:

“The German Govornment hoving declared its Inability to furnlsh 100,-
000 tons of wheat in two months; the Dutch Government finds ftselr o~
pelled to acoept the demand far sailing Duteh ghips throuseh the danger
zone, which the Amorfean and Dritish Governments had attached to bhiy
delivery on Aprll 15 6f 100,000 tons of wheat.'”

Dr, London ndded, hownver, that the sssont of the Duteh G avernmont
wis based on conditlons,  Tneluded smoni these conditlons wore tho clalms
that the Allied Govornments shonld guarantea that no troops or swar-mn ter-
Inls be transported on the shilps and that vessols destroyed ba roplaced by
othera. after the wnr.  Anothor condition was that bunker con necessary
for transporting morehnndisa to Holland onght to be furnishod Duteh shipe.

Dr. Loudon pxplatned that the Nethorlands hnd bosn ready to accept the
provisional srrugemmenta by which 100,000 tons of eraln wonld ha mplied
on account. in necordance with tho “basls of the agreemant'® with the Al-
Hes, whon the sssocifod Governmants suthdenly sprang the demand that
the released tonnaga should alko be used I the dinges oo,

T was ladd down by tha Netherlande Government as a baale eondlilon
for tho areangoment, and accopted hy tho associated Governmonts,” eon-
tinued the Foretgn Minlstor, “that the Dutel slipa bo kept ont of the dan-
ror xone. I will pefrafn from discnssing the rensons that mny have lad to
the newy démnand, bt itz Jimtice the Nethorlands Goyormmont cannot admit.
Nolther does 16 ndmilt the assumption, provalent Inecortaln connteles, that
when n bellfgerent's nsod of tennago becomes pressing, fonteal ships ean bo
foreed on Blog to onter 1t saevien.”

Dr. Loudon snfd thnt the Neothotinnds Governmmit, after mnture con-
Ederntion, hnd Infornied the nssoctsted Governmonts that both from no-
lttenl snd economie ylewpolnts, 1t obisetad srlonely to tholr demand,
bt §tdefereed making a dofinite anawer, toking fnto consideration s
threatoned geafn shortage during the coming snmmeor and the prabability
that o refusal wonld result In the eutting off of all overuas stpplles.

The diffionltics of Holland’s position are freely admitted
and sympathetieally understood, both in' this eountry and
in England. Compelled fo import foodstuffs, Holland had
both the money with which to buy and the ships in whieh to
carry; but England and Ameriea confrolled the markets and
coaling stations, while Germany, on the other hand, threat-
ened her with a submarine blogleade if she allowad her ships
to enter the service of the Allies: In these cireumstandes,
whatever decision Holland made would be sure to offend.
The comment of the Duteh press has been bitter in the ex-
trema, and in the main hostile to the Anglo-American pro-
posals. The “Tyid" of Amsterdam said:

W shall have to acqulesco, but sueh rough misuso of power will
forgatton by our peopls,

In an article vehemontly denouncing the Allies, the
“Handelsblad’ said;

Wa eanmot. think what our Governmoent will do. Wi 1% publish & pratest
refising to glve ts wppravil to pleaoy mnd leava thes niatlos na £ §s, or will
It make tha hsst of 5 bad Job and mala wn exehanzo for whit will b taken
away? 1P 1618 not ecchangod, will 10 roquest tha Minlsters of these plenti-
eal Powers to paele their trunks and depart?  Wa should not lose much
thotahy.

In the same article, however, the “Handelsblad” admits
that it is unforfunately frue that Holland is tha only northern
neutral which has done nothing to combat German submarine
methods. Tt attributes the eountry’s prosent position to
the spirit whieh has diotated such an attitude. :

The “Telagraph’ advocated aceoptaneo of the offer of the
Entente Governments, adding:

Holland's exisfenca as a frée and Indepondint nation and the possession
of s calonies are at stale. By choosing tha right path tha Governmont hias
In/lIts power to malnfain the liberty of the nation or lerayocahly dellver 16
ta the merey of Germany, ywhieh, 1o ita bid for world domination, hss fong
had envions eves on Tolland.  The Tiuteh nation will not permit [tself
to b deliversd over to thy German Junkors,

“It is impossible for Holland to give an affirmative an-
swer o the Jintente's proposals concerning Dutel shi ps,"

says the “Nieuws Courant,” and adds:

It 18 60 act of violeucs to which we are subjectad by the ralers of the
ocean, and nothing makes us 6o bikter as the attempt holng made to base
1&-on tha so-called Fuja of International Tew—tha antiqunted A ngary law—
which i3 In no wise applicable hera,

Piater Troelsira, the Social Demooratic leader, speaking
in answer to the statement of Foreign Minister Loudon,
roferred to abova, complained that the decision was taken
w:thnu_t consulting fhe Parlinment or the peopla, He was
skaptical congerning the hypothetical hundred thousand tons
of wheat from the associated Governments, saying:

‘Tho Duteh peopla ought not to put thefr hoges in America tor proviston-
log, but ought to endeivor to obtain Wheat from Ukealye, The Gavern-
ment ought (0 pursus negotistlons In that direction, Garman Interests do
not ofash with a favorable attitnde toward ps. It 84 for this reason that wo
ought to tako stapa to obtaln sorn from Germany.  [n iy oplnion Germany
woultl b well within her rights In consldering our attitude tosird the ne-
soclnted Governments as effoetive co-operntion in the war,

On the other hand, Premior Loudon, speaking in the Cham-
ber in reply to eriticism of the Government in connection
with the shipping s tuation, on Thursday charactorized Amar-
ica's poliey as "all hut bonevolent.,'

not be

WHEN CONSOLIDATED RETTURNS ARE TO BE MADE
FOR PURPOSES OF EXCESS PROFITS TAX.

A decision dealing with the method of making consolidated
returns for the purposes of the excess profits tax, was ssued
as follows by the Treasury Department, under date of
March 6

(1 1. 4862.)
TREASURY DEPARTMENT.
Office of Commissioner of Tnternal Rovenue,
Waxhtngton, D, O.

To Collectors of Tnternol Revanus, Reeenna Agents, and Others Concernad:

Pursnant to article 78 of regulations 41 rolative to war sxcoss-profite
tax, alfllleated earporations ne limited and defined In paragraphs O and-D
below are hereby directad to make consolldnted returng for the purpose of
excesg-profits tax,  Affiliated corporations other than those falling within
the provisions of paragraphs € and D may mako n eonsolidated ratuen
only aftér having secured permission In writiog from the Commissionor
of Internal Revenve. Affilated corporations are deflned in articls 77 of
the regulations as follows:

FFar the purpose of this regulation two or morn corporations will be deemed
to bo affiliated (1) whan on ich corporntion owns dicectly
through closely affiliated Intorests o by s nomined or bomine
substantially all of the stock of the othor or others, or wiien stibstantially
all of the stock of two or more corporatlons (s Gwnad by the sime lndlvidond
ar partiership, and both or nll of such corporations aréd ongaged [n thn samo
or noclosely rolated business; or (2) who ong suel pornticn {2) buys
froin or s¢lls to another proditets or secvices at pielec nbhove or balow the
corrent market, thiss effecting an artiflcial disteibation of profi, or (b
I any way so arranges ita flranets) relstionships with anothor srporation
s to nszlgn to it 6 disproportionate shore of ne lncome or tnyested capital .

A. Two or mors corparitions ire nob “affMiasted'” merely becanss all or
substantlally all of the stock thertln 18 owned by the sama torporntion 3
Indlvidual, of partneship: thoy must nlso bo tnnged in the same af a
closely related business;

B. Foe purposes of regulstion by publie servics commistions ar simiiar
authoritios, the (dentity of public servlcs eorporations, when not grouped
Into onk operating unlt, must be malntalned ovon tovel thay are owned
by tho mnie corporntitn or tixpaper; and nnder such reznlntion the ncconnts
of much publie service corporations are decined (o rellock tho tron lnyyestad
capltal and Income of eich operating unif. Aecordingly raliroads, ans
sloetrie, water, and: other public sevies corptentions when apera
Independimtly wnd not physieally connocted or merged—particularly when
eltuated In different jucisdictions and subject to regulation by publie
sorvice commissions—will not be reqnired or permittsd without speeial
permission obtained In advatice to make n consolidated return. Whan,
however, a milroad or other public utility ts owned by an industrinl corpora-
ton and 15 operated ss o plant Mellity or as an Integmalpart of a group or-
mnnization of affillated corporntione, and such afffifated curpomtions are
required to flle a consolldated retirn, tho return of such raflrosd or othor
publie utility shall bo fnclnded thereln,

O, Tho waoirds "all or substantially all of the stock' ae used in the above
definftion (art. 77) will untll further notles ba interpreted ss meaning nn
ownership of hoor more of such stoek by the same taxpaper durlng the
taxable year.

D. In caso of affiilated corporations nmong which thers oxist contracts
or trado or floanelal practices which arbitrarily or artifieially fnfluence or
doterming the smount of the fuvestod capital or net income of one or more
of the corporations so affiliiated and whero 059 or mors of tho stoek of
the subsidlary aftiliated corporations fs awned by o parent or controlllng
corparntion or by un Individual or partnorship, s consolldated return will
be required.

E. A consolldnted roturn shall bo flled by the parent or principal corpors-
Hon In the offleo of the collector of the district In which It has [t prinetpal
office.  Each of the other afflliated corporations shall tlle in the office
of the collector of its respective district A roturn, ‘entoring thereon |68 name
and address And replying to the guestions in Schedula I, and to guestions
1, 2, 4, 4. and 11 on page 1 of Form 1103; nnd stating also (1) that the
Corporition = affilisted with a destenated parent or prinelpal corporations,
(2) ‘that Its return Is Included s the consolldatad return of such parent or
principal corporation, and (3) the disteict in which the consalldated return
Ia riled,

. Assets of affiliated or subsldiary corporations which have to be
ndjusted to moet the statutory lmitations preseribed by ssetion 207 shall
be valued ns of conditions existing at the dates when such amoty wern 86-
auired by the respective affillatod or subsldisty corporations apd not as
of the date when the stock in such affillated or subsidiary corporations was
nequired by the paront or controliing corporation,

G, Aftiilated corporntions fllng a consoldated return shnll tnclude in
sueh return (1) n epecific statement of tho number or proportion of the
slinres in the affilistod corposations hold by the pacent or controlling
corporation during the taxable year, and (2) a scheduls showing the pro-
portionste amount of the total tax which it Is ngroed among them 15 to ba
pssesand upon each affiliated corporation.

H. It the Commisioner of Internal Revonus upon examination of any
consolldated roturn finds that the tax can hot in hls fudgment ba properly
nssesgod upon the basls of such return, the affiiated corparntions coverad
by such consolidated return shall, upon notles from the Cammlsslomer of
Internnl Reyeuue, flle separate returns.

DANIEL ©. ROPER,
Approved March 6 1918 Commilssioner of Internal Resonue,
Wi G. McADOO, Secretary of the Trodsury,

INSTRUCTIONS REGARDING INFORMATION AT
SOURCE IN COLLECTION OF INCOME TAX.

The following instructions, relative to information at
the source in the eolléction of incoma taxes, were issued
by the Treasury Department on March 11 for the guidance
of Collectors of Internal Revenue:

TREASURY DEPARTMENT.:
Office of Commissioner of Internal Rovenue.
Washington, D, C,, Mar. 11- 1918,
Ta Collectors of Internal Bevenus and Others Concernod:
Bootlon 1211 of the War Rovenus Aot amends the Act of Sept, 8 1916
by adding to Past 111, sectlon No. 28, which provides:

That nll persons, eorporations, partnorships, sssociations, and Ipsurance
compitilog, In whatever capacity setipg, Inclnling lesseod o morigagoes
or roal of porsonal property’, trantees el 1o any trust capacity), execuions
adiinistratops, recolvers, conservators, and coployers, making paymént
to another person, corparation, partoership, assccislion, or insurance
compnny, of intarest, ront, salarics, wages, promliing, aonultles, compenss-
tlon, remuseration, swolmoents, oF other flxed oF determinnbio Fninn.
lnmrhn, nnd ineome . - . of 8800 or more in any taxahle year, or, in the
coao of .‘ll.llrl';“].luu‘nil:nta made by the Uslted Btates, the officas or employees
of the United States nving iformotion ns to el :m{:nmw:\m requ
Lo moko returmns in regard theroto. by the regulstions hereing fee provided
for, wee horaby authorlzed snd fequired to render s truo iod aceurate return
to the Commlsdoner of Inteenal Rovenuao, Ser such riles snd regulation