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THE FINANCIAL SITUATION.

In advance of the pending price-fixing bill (which
has not yet made its appearance), a usually well-
informed Washington correspondent reports the
President as desiring to go very slowly in this im-
portant matter, “realizing that the system of price-
fixing on the necessifies of life must result from a
popular demand for Governmental interference
rather than from any sense of forearmedness on the
part of the Administration.” If the bill waits for
such a popular demand it is likely to wait long, and
this correspondent is probably right in saying that
the methods followed in regulating coal distribution
and fixing its price “have not been caleulated to in-
grease the popularity of general price-fixing legisla-
tion in Congress.”

The Food Administration has issued an explana-
tion of ‘“‘the meaning of food control.”” The public,
says this statement, conceived # mistaken notion
that a radical lowering of wholesale and retail prices
was the objeet sought, whereas the object was to
feed America and her allies at the most reasonable
obtainable prices, and since reasonable prices are not
necessarily low, and war inevitably pushes to higher
levels, the real question is to get produced and dis-
tributed enough food to feed the people. “Low
prices in America,” proceeds this statement, “will not
win the war, but increased food production in Amer-
ica will.” Speculative profits have already been
almost or quite eliminated in many food lines;
speculation and actual profiteering on food neces-
garies are being or have been stopped, and “for the
first time in history an attempt, which now seems
agsured of success, has been made to curb the greed
of speculafors during a time of national peril.”

Now there was a clamor over seareity and prices,
especially of vegetables, in the early months of last
year, and a loud ery (vaguely addressed to Govern-
ment, as usual) that somebody should do something,
and do it speedily. It is also undeniable that what
the consumer wants is that some retailer be found
with a supply of necessaries, on sale without un-
comfortable restrictions and aft prices tending down
rather than up; only in this way can the consumer be
helped. Viewed from this angle, it is not unjust to
say that the control, now three months in statutory
existence, has not demonstrably accomplished any
material good. Yef it is idle to enter upon argu-
ment about this, because the advocates of such meas-
ures can always fall back on the impossibility of
proving a negative, and they always have the re-
course of asserting (what, of course, nobody can
prove or disprove) that even if prices have not fallen
as desired they would have risen out of sight but
for the Lever Law. We willingly admit, however,
that whatever be said of some of the methods adopted,
there [seerns considerable truth in the statements
regarding speculation.

But now we find, with regret and also with some
surprise, that Mr. Hoover seems to have caught the
infection, and is calling for more law and more
power. He is quoted as saying that the extension
of the Lever Law ought to cover control of distribu-
tion, in order that all may fare alike and needless
consumption be prevented, and that foodstuffs in
food manufactures should be controlled in order to
eliminate those less essential; to quote his words:

“It appears to me that we should attack the non-
essential use of foodstuffs and that we should at-

tack the points of unnecessary consumption of food-
stuffs. By this means we can place the burden where
it belongs—on the luxurious and greedy, and not
upon the poor. This implies some further measures
of control in distribution and in non-essential use.”

The context indicates that this relates only to the
trades and not to the consumer, although something
has lately been said about a possible undertaking
of a scheme of rationing, and it has been ordered
that the retailer shall not. sell wheat flour to
the consumer unless he would buy a specified mini-
mum of other cereals for mixing—this sort of “com-
bination” sale having been one of the matters lately
complained of in connection with sugar. Mr.
Hoover's ration card for an “honor system of food
saving,” printed on Thursday, suggesting no limit
on sea food, poultry, game, non-wheat cereals, vege-
tables, fruits and milk, mentions a per capita con-
sumption of some other articles which appears liberal
enough; yet it is against the obvious drift to more and
more minute and exfended compulsion that we feel
bound to protest. Towards Mr. Hoover himself the
country has no feeling other than respectful admira-
tion; his appointment was one eminently fit, and if
any man can successfully carry out an unnatural and
probably impossible task, he is the man. Yat even
he ig liable to be pushed away from the moderation
which nt first commended him, and it may be that
the holding back of speculation and profitesring
which he claims (however low in the scale of being
we classify the speculator in necessaries in war-time)
has coms in some large part from the voluntary action
to which he has appealed. At this point, also, we
must say that too much praise cannot be given him
for his appeals to the reason and patriotism of the
people along the lines of economy and fthe stopping
of wastes; hera we did sorely need a lesson, and the un-
pleasant situation has been supplying it. We still
nead it; we still have room for it; and Providence has
perhaps not given us its full measure.

All this controlling is extra-constitutional as well
as exotie; there is no place in our scheme for dic-
tators, and there has been in our history only & little
of dietation, quickly abandoned as peace returned.
Yet now, if we take the newspaper accounts, men
have assumed fo order persons nol to open their
business places on Monday, although using neither
fuel nor lights, notwithstanding the Lever Law un-
dertakes to control only the distribution and prices
of fuel. As for the validity of that and like laws,
the Supreme Court will nof, pass a judgment until a
case arises through rvesistance and an attempt to
punish; if suech a case arises it would be unsafe to
assume that they will be pronounced contrary to the
Constitution; although admittedly outside of it.
Emergency will be pleaded, and let us cheerfully
concede to emergency its utmost force. When this
18 done, however, something remains. Probably
there is not one of us who would not patiently give
up all food on one day of the week, if convineed that
the sacrifice would materially help the cause; bub
there 15 a difference between reaching such eonvie-
tion for one’s self and being ordered thus and so be-
cause an offieial says he has reached it. The right
of private judgment is an ultimate right; and in con-
tending for the preservation of rights for all time we
may stand upon that right as to matters of private
conduct.

Iiven this statement recognizes some limitations
which need not be pointed out. But thig is our un-
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natural and unprecedented situation: we are asked to
make saerifices, to trust our temporary rulers, to
push patriotism, to carry voluntary aid to the uf-
most, Let us do so; we cannot wisely and safely do
less, But also remember that the counfry is mov-
ing on dangerous lines and incurring the hazard of
commitment against return to the tried and normal
path, Grant that e must accept emergency;
challenge it, and make sure we do not-yield too much.
Instead of facing towards and yielding veadily to the
call for new and untried powers and laws, face from
all such and avoid the mistake of supposing that vir-
tue is in statute and not in the serious action of the
people.  Above all, let us constantly remind our-

selves (Jest we forget) that such things are a ceepted
only as necessities of war and that we will positively
abandon them as soon as that is past.

In view of the rigid and effective censorship of
news at the German borders there appears encourage-
ment to accept with caution the sensational accounts
refiching here, via London and Amsterdam, this
weelk of the labor strikes and the revolts of the Social-
ist element in Berlin, Hamburg and other large
Clerman centres and manufacturing communities.
It is not altogether improbable that the circulation
of reports of this character would be considered not
undesirable by the military authorities for their
psychological effect upon their enemies—bheir ten-
dency to create the impression that the war will soon
end, thereby causing a slackening down on the part
of the Entente of preparations for a long sfruggle.
However, there 18 no doubt something going on.
In Berlin alone, according to news ageney dispatehes
reaching neutral countries from Germany, 700,000
men and women have ceased work, while in Kiel, in
towns along the Rhine, in the Westphalian coal
regions and ofher distriets in the Empire including
Bavaria, the sibuntion is said to be serious. Martial
Iaw 18 reported to have been proclaimed in Hamburg
and other centres. In Hamburg the military com-
mander is said to have ordered the cessation of the
gtrikes and tohave demanded that further demonstra-
tions by labor, or in the form of public meetings of the
people, be discontinued. There are also said to have
been wholesale arvests of Socialist leaders on the
charge of fomenting strikes or because of their hostile
attitude toward the policy of the militaristic elements
with regard to peace and franchise reforms, Among
the industries connected with the war that are suffer-
ing from the shut-down of labor are said to be the
great ship building yards of Kiel, the military air-
plane plants at Adlarshof, the great arsenals and
munition works at Spandau and the great coal and
iron mines and foundries in the Westphalian region,
Berlin papers received at Amsterdam contained the
characteristically German explanation that the
anthorities do not refuse to freat with the proper
labor leaders. They merely take the position that
on important politieal questions they cannot negoti-
ate with the workers and in any case with strikers.
The Berlin “TPageblatt’ states that at a meeting of
Berlin strikers on  Wednesday a resolution was
adopted declaring that the strikers will oppose to
the utmost of their power any roprisals against their
leaders or representatives. These reprisals, accord-
ing fo one report, already had begun throughout
the country following the refusal of Herr Wallraf,
Minister of the Interior;, to meet the strikers. Wali-
raf’s aetion in going into conference with Lientenant-
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General von Stein, former Prussian Minister of War
and now Commander of the home forces, possibly
with a view to suppressing the strikes by military
force, further angered the men and women, for the
latter also in many cases have gone out, Advices by
way of Amsterdam declare that the Social Demo-
cratic party representation in the Reichstag has sent
4 demand fo the President of that body for the
immediate calling of the Reichstag on account of
the serious sifuation, The next plenary sitting of
the House was fixed some fime ago for Ieb. 15.
As the labor troubles and popular disaffection in
Berlin follow so closely recent similar developments
in Vienna there seems reason to believe that the
c¢all on the people of other countries by the Russian
Bolsheviki is bearing some measure of fruit. Sin-
gularly enough very little of a definite nature has
come forward from Austria this week concerning
the uprisings in that country and from the advices
at hand it is difficalt to judge what the reasl
situation is.

These labor uprisings appear to have created a
distinet sentiment in financial circles in New York
that peace negotiations of a really serious character
are much closer than appeared probable but a few
weeks ago. Certainly no other specific develop-
ments appear to have been sufficiently important
to account for this change of attitude. President
Wilson’s letter to the Farmers’ Conference at Urbana,
Hlinois, on Thursday attracted wideattention because
of his statement that he believes the crisis of the war
close at hand and because of his confident forecast
as to the outecome. The letter appears in full on a
subsequent page of the “Chronicle.” “You will
realize,” said the President, **as [ think statesmen
on both sides of the water realize, that the culminat-
ing crigis of the struggle has come and that the
achievements of this year on the one side or the
other must determine the issue.”

Abroad there appears to have been no really im-
portant pronouncements by Governmental author-
ities easting any light on possible negotiations.
The Marquis of Lansdowne, leader of the Opposi-
tion in the House of Lords, on Thursday in an address
in London said that he concurred entirely with the
recent: speeches of David Lloyd George, the Brifish
Premier, and President Wilson on peace aims. As
the speaker a few weeks ago published a letter, it will
be recalled, containing the suggestion of a peace by
compromise, this latest statement of his position is at
least interesting, I believe,” he said, “all of us
are ready to prolong this war, terrible as it is, until
we can get a clean peace.”” Continuing he said, “But
it is our desire that the time for obtaining that clean
peace should, if possible, not be too long delayed,
and that no opportunity should be neglected of
bringing it nearer. By u clean peace, I mean a
peace which will be honorable and durable.” It
has been stated,” he said, ‘*that there is no half way
house between defeat and vietory. If that is so,
then what we are looking for is ¢omplete victory in
the fullest sense of the word.” But il was untrue,
the speaker said, that a vietory in the field could
not be a really complete victory until one belligerent
had got the other completely at his merey. The
Allies had had some glorious successesin thefield, but
he did not know whether any high authority *‘at
this moment is prepared to tell us that a crushing
decisive victory in the field is within sight, On
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the contrary, we constantly are told and are led to
accustom owrselves more and more to the ideas of
victory which can be accomplished by the gradual
exhaustion of the resources, military and economic,
of the enemy."” Such a process of attrition neces-
sarily must take a very long time to accomplish. He

had seen it stated that it would take two years and,
if that were so, “‘are we not justified in asking our-
selves what a delay of two years really means?”

Replying to a question in the House of Commons
on Thursday, Andrew Bonar Law, Chancellor of the
Exchequer, said that the assertion that the war aims
of the Entente Powers were to be drawn up by a
conference now sitting in Paris, was incorrect. This
conference is attended by representatives of Great
Britain, France, [taly and the United States, and is
really a meeting of the Supreme War Council. It is
presided over by Georges Clemenceau, the French
Premier. The Unifed States is represented by
General Tasker H. Bliss, Chief of Staff of the
American Army. The other participants are: for
Great Britain, Premier Lloyd George and Major-
General Sir Henry Hughes Wilson, sub-Chief of
the British General Staff; for Italy, Premier Orlando,
Baron Sonnino, the Foreign Minister, and General
Cadorna; for France, Stephen Pichon, the Foreign
Minister; General Ferdinand Foch, Chief of Staff of
the Ministry of War, and General Maximo Weygand.

The Italian front has been the scene of the most
active of the military operations this> week. A
spectacular drive was successfully carried out against
the Austro-German lines in the mountain region of
northern Italy on the Asiago Plateausectoron Tues-
day. The enemy positions which were penetrated
were tenaciously held despite strong counter attacks.
Later in the week additional gaing were reported,
though the Berlin War Office, in admitting the
reverse to the Teutonic Allied line, asserted that the
[talians repeatedly tried to bring up reinforcements
to widen the breaches they had made, but that their
efforts failed. The Italian victory at this particular
point assumes importance because the Austro-
Germans since their recent strong attempt to break
through from the hill region to the Venetian Plain
failed around Monte Tomba and sectors west have
been bringing up reinforcements in the Asiago
district preparatory to a further servies of attacks
designed to reach the lowlands around Bassano and
Vicenza, In France,and also in Belgium, fighting
consists mainly of operations by the artillery divisions
on both sides, the infantry work being confined fo
small trench raiding operations and reconnoissances.

A feature of the week has been greater activity
of air raids. Paris was subjected to a bombardment
on Wednesday night, 14 tons of bombs, according to
the Berlin War Office, having been dropped on the
city and considerable damage occasioned. Twenty
persong were killed and about 50 wounded and one
of the raiding machines was brought down. Two
raids also have oceurred on London, the first being
on Monday, in which 47 were killed and 169 injured,
while the second, which began on Tuesday night,
erossed the coast of Essex in Kent, and some of the
machines tried to penetrate into London about an
hour later, but apparently without success, Mean-
while reports from Geneva speak of an air raid by
the British on Mannheim on Thursday night, which
gave the German people a hint of the penalties they

may haye to suffer for attacking open towns of their
enemies, An Associated Press dispateh announces
that 4 American aviators attached to a French
squadron had pacticipated i a bombing raid over
Germany. All returned safely. The Germans on
Wednesday made an attack on a small American
post, killing 2 and wounding 4 others. This position
on the French front had been searched for for several
days, but on Wednesday morning, aided by heavy
fog and covered by a violent artillory barcage, the
Germans decided to attack,

The mortality among British merchant ships from
enemy forpedo boats and mines inereased for the week
ending Jan. 27 to 15 vessels, comparing with 8 the
week preceding.  Of the total, 9 were above 1,600
tons and the remainder under that size, which coni-
pares with 6 large and 2 small vessels for the week pre-
vious. Announcemeént was made in France and ca-
bled to this side on Wednesday that the total tonnage
of former German steamships ready for the high seas
service, most of which are now transferring men and
materials to France, is approximately 500,000, The
list gave the number of these steamships that had
already arrived in France as 16, including the Le-
viathan, formerly the Vaterland, and the Mount Ver-
non, formerly the Kronprincessin Cecilie. Latest
reports are that the Turkish cruiser Sultan Wawuz
Selim, formerly the German eruiser Goeben, which
ran aground last week at the entrance to the Darda-
nelles, had been refloated and has entered the Darda-
nelles.  The transport and the fleet auxiliary which
was sunk about a month ago in the Mediterranean
were the Aragon and the Osmanieh. Both were
merchant ships before being taken over for war ser-
vice. Spanish ships in American ports are experi-
encing difficulty in obtaining coal to proceed, which
is supposed to be a measure decided on as o retalia-
tion for Spain’s interference with the shipment of
goods across her frontier into France, Our own War
Trade Board denies that any general order has been
issued. “It is not correct to say,” deelares the
Board in a formal statement, “that Spanish ships are
being generally held up, by means of refusing bunkers
or otherwise. It is expected further clearances will
be granted. Each case is dealt with on its own facts,
and in a few cases bunker licenses have been withheld,
as where a ship has been loaded in whole or in part
with commodities as to which export licenses could
not be allowed under the policy of the War Trade
Board.” Announcement has been made officially
by the German Government of an extension of the
submarine blockade to the Azores and Cape Verde
Islands. The text was transmitted to the State
Department from the German Government through
the Swiss Legation, which represents German in-
terests in the United States. The decree bears
date of January 5 1918, and is deseribed as 4 sup-
plement to the decree of January 31 1917, It es-
tablishes two very large barred arens in the North
Atlantic Ocean. One is around the Cape Verde Isl-
ands, off the Senegalese coast of Africa. The other
extends from Madeira and Azores Islands and ineludes
both these groups. The metes and bounds of the
new barred zone areas, charted on the naval hydro-
graphic chart of the North Atlantic Ocean, show that
both zones cover the routes between South Ameri-
can ports and Europe and North American and Buro-
pean ports and Africa.
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News from Russia is highly indefinite, The Gov-
ernment Commissaries announce that diplomatic re-
lations with Rumania have been broken and that the
Rumanian Legation and all the Rumanian repre-
sentatives in Petrograd will be sent out of the coun-
try by the shortest route, At our own State Depart-
ment, advices from Petrograd indicate “a general
mix-up of the whole situation.” The Red Guard
and some Russisn soldiers’ organizations have been
dissolved. Telegraphic communication has been
re-established between Sweden and Helsingfors, and
the Finnish Senate has moved from the latter place.
Threats have been made upon the life of American
Ambassador Francis af Petrograd by Russian an-
archists “if anything happened to their comrades "in
this country.

The security markets in London have this week
ruled firm. Some improvement has been “evident
even in Russian bonds at the English centre, which
suggests that British interests are beginning to take
a more hopeful view of the Russian situation. Ship-
ping shares in particular have ruled better. Gilt
edged gecurities have faced the competition of an
intensive “Tank’ campaign for the sale of war
bonds, which is now in aclive progress. Weakness
in Spanish issues accompanied the announcement
in America of the stoppage of Spanish transatlantie
gerviee with New York. The resumption of air
attacks not unnaturally resulted in considerable
nervousness, but hardly sufficient to be ealled an
important factor of restraint in the markets. On
Thursday an unusually dense fog restricted busi-
ness. The statement by Andrew Bonar Law,
Chancellor of the Bxchequer, that the expenditures
of the nation were contracting slightly was one
reason for the week's firmness.

Arrangements are proceeding for another New
South Wales Government loan at 5%{%, to be is-
sued at par and redeemable in 1922, this to meet
the £12,648,000 loan maturing in September,

The British Chancellor’s remarks in the House of
Commons this week touching possible conscription
of capital were nof as satisfying as those on the de-
crease in war expenditures., He stated that he has
an open mind on ecapital conseription, that he re-
gards the matter an academic question and in-
tends to look into its merits, His remarks were
referred to at the various annual meetings of the
London banks swhich were held this week Sir Felix
Shuster at the meeting of the Union of London &
Smith’s Bank said that if capital were nothing more
than the helpmeot of the idle rich he would say take
it. Bub workers should know that capital is essen-
tial to industry, to new enterprise, employment,
better conditions, and a higher standard of living
for the people. Referring to the future, Sir Felix
declared that it will test the powers of the wisest
statesmen to devise means of raising money by taxa-
tion and at the same time interfere as little as pos-
sible with industrial developments. The country
must produce more and buy less, he added, ad-
vocating taxation on expenditure, especially lTuxnr-
ies,

Sir Edward Holden, Chairman and Managing
Director of the London City & Midland Bank, in
his annual address o stockholders, praised the
American banking system as a model for Great
Britain, urging that considerable changes in the
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British banking laws be made as soon as possible
in order to cope with the changed conditions brought
about by the war. He explained in detail the work-
ing of the American system, declaring that “from a
financial point of view” the entry of the United
Stutes into the war had vastly strengthened the
Enfente position. He also detailed the exténsive
measures which Germany has taken to bring her
banking resources up the requirements of war times
and reconstruction. ‘“The United States,” he said,
“*has widened herbanking system sincethe warbegan
and Germany has entirely changed hers. Great
Britain has tried to get along under the Aet of 1844,
This is not enough. The time his come for the
repeal of the old Act and I ask the Chaneellor of the
Fxchequer to appoint a committee of six bankers for
its immediate consideration.” “In Germany,” he
said, “the ratio of gold to notes was 729, and the
ratio of eash to liabilities 639 in July 1914. In
Dee. 1917 the ratio had been réduced to 219, and
20%,, respectively. The total issue of paper money
had reached £144,000,000 in Dec. 1913, £335,000,000
in Dec. 1914 and £984,000,000 in Dec, 1917. War
loans, he said, totaled £3,647,000,000, and floating
debts £1,450,000,000, a total of £5,100,000,000,
against £4,900,000,000 for great Britain. If the

Bank of England’s January balance sheet were
reconstrueted on the basis of other Government banks
instead of being divided into issue and banking de-
partments, Sir Bdward showed that the ratio of
gold to notes would be 1209 and the ratio of cash
to liabilities 38.5%,, comparing with 769, and 199
respectively under the present system.

The British Treasury statement for the week end-
ing Jan. 26 showed a substantial gain in the amount
of Treasury bills sold, though the amount of Treas-
ury bills repaid also. showed a considerable inerease
over the figures of a week ago. Revenues registered
a further slight falling off. This, however, was
counteracted by a reduction of over £20,000,000 in
expendifures. In round numbers, the week's ex-
penditures totaled £37,485,000 (against £58,369,000
for the week ended Jan. 19), while the total outflow,
including repayment of Treasury bills, advances and
other items, was £139,061,000;, as against £128,-
789,000 the previous week. Repayments of Treas-
ury hills wére £73,520,000, compared with £358,-
786,000, and advances repaid were £22,000,000,
against  £6,500,000. Receipts from all sources
amounted to £138,937,000, as contrasted with £127 -
758,000 the week previous. Of this fotal, revenues
contributed £21,447,000, against £23,962,000. Treas-
ury bills were issued to the sum of £73,208,000, which
compares with £53,724,000 the previous week; war
savings certificates amount to £2,500,000, against
52,600,000, and other debts incurred £4,125,000,
against £16,127,000 the week preceding, National
war bonds totaled £37,497,000 and compare with
526,145,000, No new advances were needed this
week, as against a total of £5,000,000 last week.
Treasury bills outstending amount to £1,084 865,~
000. A week ago the total was £1,085,081,000. The
Treasury balance stands at £16,517,000, in com-
parison with £16,642,000 a week ago.

The Paris markets have shown a tendency towards
depression, an air raid by German planes having
apparently produced some degree of nervousness.
It was officially announced on Thursday that four
squadrons of German air craft had attacked the
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French capital on Wednesday night, killing 20 per-
gons and injuring 50 others. Some material damage
was done in the raid. Berlin reports that 14 tons
of bombs were dropped in Paris, “as a reprisal,”
and the statement saysfthatithe raid on the French
capital was the first systematic attack in the air.
The condition of winter wheat in France on Jan. 1
compared with that of a yearfago shows a gain of
8%. If this is maintained to maturity, it means
a remarkable increase in the yield per acre, the
“Journal Officiel” giving the acreage of winter
wheat this year as 800,000 acres greater than a year
ago. A bread ration of 300Zgrammes (slightly less
than 11 ounces) a day for each person was approved
by the Chamber of§Deputies on Tuesday by a vote
of 385 to 92, after an interpellation by the Socialists
who held that the quantity is insufficient for a
laborer. Vietor Bouret, Minister of Provisions,
explained that the present bread cards were pro-
visional and that through the efforts of the agri-
cultural commissionersfthe¥grain production will be
increased.

In a review of the German financial situation a
correspondent of the “Lvening Post’” sends from
Zurich some interesting figures. The total result
of Germany's seven war loans, he shows, is 72,797 -
000,000 marks. The eredits for war expenses up to
date as voted by the Reichstag are 94 milliards,
which was to be sufficient until the end of Novem-
ber, and a further 15 milliards the expenditure of
which began in December. The non-covered amount
18 therefore more than 21 milliards, or 22.56% of the
whole direct war expenses. Superficially regarded,
the correspondent argues, this appears satisfactory
enough. But it is obvious that the 72 milliards raised
during the first three years of the war are made up
not only of profits or savings of the German
national economy, but are also to a very large extent
results of national liquidation. When retail mer-
chants and big importers have sold out their whole
stocks of goods, when farmers and peasants have a
diminished quantity of livestock and fields not prop-
erly manured, their accumulations of capital during
the war time from which purchases of war bonds
are made was not profits and not expenses saved, it
was really a part of the productive capital held by
them before the war. According to Dr. Helfferich,
the correspondent continues, the Glerman national
income when he was in office was 35 billion marks
at o maximum, from which only about 10 billion
marks could be considered as available for increasing
the national capital. The rest served for consump-
tion. It is obvious, continued the correspondent,
that in view of the high prices of all commodities,
high wages and high prices of war materials, the
vational income has been more than 105 billion marks
during the three years of war, at least in its monetary
value. It is necessary to add to these 105 billion
about 509 increase of wages and profits. This
would mean a national income of 160 billion marks
during the first three years of war,

German newspapers, as reported by cable, declare
that the supply of barley for German breweries is
to be stopped, thus bringing the whole brewery
industry to a standstill; not ‘even beer for the army
will be produced. This action is the resuli of the
exceedingly bad harvest of oals necessitating the
use of barley for fodder for the army’s horses. In-
direct advices from Vienna announce that the grain

warehouses}there have suffered severely by fire,
causing enormous losses. Revolutionists are sus-
pected of rvesponsibility for these fires. Another
dispateh states that only one flour mill—but the
largest in Kaiser Ebersdorf in the suburb of Vienna—
was burned, all the grain, flour and machinery being
destroyed. This mill played an important part in
provisioning Vienna.

Official bank rates at leading BEuropean centres
continue to be quoted at 5%, in London, Paris,
Berlin, Vienna and Copenhagen; 5199, in Italy and
Portugal; 6% in Petrograd and Norway; 4547%, in
sSwitzerland, Holland and Spain, and 7% in Sweden.
In London the private bank rate has remained at
4 1-32%; for sixty days and 4 1-169%, for ninety days.
Money on call in London is still quoted at 3146%.
No reports have been received by cable of open
market rates at other Buropean centres, so far as
we have been able to learn.

This week’s statement of the BankYof England
showed a decline in its stock of gold on hand of
£307,734. This loss compares with a reported gain
a week ago. Note circulation was increased £G73,-
000; henee total reserves registered the large reduction
of £981,000. Deposits, however, were reduced and
the proportion of reserve to liabilities was advanced to
19.37%,, as compared with 19.33% a week ago and
16.60% last year. The decrease in public deposits
totaled £3,578,000, while other depogits were reduced
£1,796,000. Government securities were contracted
£064,000. Toans (other securities) decreased £3,-
325,000. Threadneedle Street’s gold holdings ag-
gregate £58,606,952, comparing with £56,664,712 a
year ago and £52,687,976 in 1916. Reserves total
£31,160,000, as against £35,518,637 in 1917 and
£36,938,556 the previous year. Loans now stand
at £91,880,000. At this date last year the total was
£35,727,351 and in 1916 £105,140,129. The Bank
reports, as of Jan. 26, the amount of currency
notes outstanding as £188,092,981, as against
£189,241,394 a week ago. The amount of gold held
for the redemption of such notes remains at £28 -
500,000, Our special correspondent is no longer
able to give details by cable of the gold movement
into and out of the Bank for the Bank week, inasmuch
as the Bank has discontinued such reports. We
append a tabular statement of comparisons:

BAKNK ENGEAND'S COMPARATIVE HUATEMENT
1018 1My, g 1015 e
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rublie doposits i6.000 A4TOMI40 58,2456, 628 3K,011.418 4
Cther deposits., . ., 129,600,000 a3, 710 1 A, 041
Govern't gealritlés. 55,875,000 K2 888,001 - :
Other securitles 1 o000 3 1
Rea'vo tobes & voln 31,160,000 3 ik iy |
Coln pnd ballion . 84,006,052 66,004,712
Praportinmn of tesceya

L Hanllieies. 10,57 LU )
Brink e, % et
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SUG0L,0758 100 420 34,820,025
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The Bank of France in its weekly statement shows
another increasefin its gold holdings, namely 1,552,-

000 francs. The gain was in the amount held by
the Bank itself, no change having oceurred in the
amount of gold held abroad during the week. Total
gold holdings (hoth at home and abroad) now stand
at 5,362,207,116 franes, eomparing with 5,131,163,-
153 [ranes in 1917 (of which amount 3,336,006,060
franes were held in vault and 1,795,157,092 francs
abroad) and 5,019,580,549 franes (all in vault) in
1916, During the week silver holdings increased

hitized for FRASER
:/[fraser.stlouisfed.org/




Fes. 2 1918.]

THE CHRONICLE

423

574,000 franes. Note cireulation showed the sub-
stantial increase of 371,704,000 francs. Bills dis-
counted gained 121,844,000 francs. Treasury de-
posits declined 36,468,000 francs. General deposits
registered a gain of 116,712,000 francs and the Bank’s
advances diminished 6,254,000 franes. Notes in
circulation are now 23,534,337 810 francs. At this
time last year the fotal was 17,614,325,755 franes,
and in 1916 the amount was 14,084 413,320 francs.
On July 30 1914, the period just preceding the out-
break of the war, the amount oufstanding was
6,683,184,785 francs. Comparisons of the various
items with the statement of last week and the cor-
responding dates in 1917 and 1916 are as follows:
RANK OF FRANCE'S COMPARATIVE STATEMENT,
—NEitus. ax . of

Febi 11017,
Franex,

4,350,000, 000

Febi: 3 1010,
Friofies.
5010650, 540
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InFrance
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1,652,000 5

A7 00
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7,204,000

371,704,000 23,634.337,810
400,404,000 17,113,240
PI6,T12,000 2.973.103,052  2,340,048,477

OTAM St
Allver .
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Nota glrenlation, Ine
Treasury deposita. e,

CGeneral deposita. . Ing. 1,000,5650,653

The Imperial Bank of Germany in its weekly
statement, issued as of Jan. 23, shows the following
changes: Total coin and bullion increased £790,000
mks.; gold inereased 102,000 mks.; Treasury notes
were reduced 63,664,000 mks.; notes of other banks
inereased 1,716,000 mks.; bills discounted showed
the large reduction of 395,547 000 mks.; advances
decreased 10,341,000 mks.; investments declined
2,183,000 mks.; other securities were contracted
49,815,000 mks.; notes in cireulation decreased
125,114,000 mks., while deposits registered a heavy
tlecline, namely, 348,471,000 mks, Other liabilities
were reduced 36,152,000 mks.  As comparisons with
the statement of the previous week are not available,
it is not possible to give the total of note circulation,
loans and dicounts, &e. The Bank’s stock of gold
is given as 2.406,032,000 mks., which compares
with 2,5623,184,000 mks. & year ago and 2,451,980,000
mks. at the corresponding period in 1916, .

Saturday’s bank statement of New York Clearing
House members, which will be found in more com-
plete form on a later page of this issue, made a more
favorable showing, owing to the increase in reserves.
There was, however, a substantial increase, namely
$78.963,000, in the loan item—due mainly to im-

portant new corporate financing. Net demand
deposits declined $50,000, to $3,666,713,000 (Gov-
erninent deposits of $243,546,000 deducted), al-
though net fime deposits were expanded $5,573,000.
Cash in own vaults (members of the Federal Reserye
Bank) was reduced $5,392,000, to $104,618,000
(not eounted as reserve). Reserves in the Federal
Reserve Bank of member banks increased $30,-
826,000, to $558,031,000, The reserve in own
vaults (State banks and trust companies) showed a
contraction of §1,372,000, to $18,514,000, while
reserves in other depositories (State banks and trust
companies) declined $563,000, to $9,155,000. Ag-
gregate reserves were imereased $28,891,000, thus
bringing up the total to $685,700,000. At the cor-
responding date last year the amount on hand was
$813,607,000. The gain in surplus reserves fotaled
$20,005,520, there having been a small reduction in
reserve requirements—$114,520. Ioxcess reserves
now stand at $96,681,750, that is on the basis of
only 139 reserves for member banks of the Federal

Reserve gystem (but not counting $104,618,000
eash in vaults held by these banks), and compare
with $191,883,610 surplus held in 1917, on the basis
then ruling of 189 reserves, including cash in vault
of member banks,

The local money situation gradually is assuming a
position almost ag arbitrary as that occupied by
sterling exchange. So far as finaneing war contracts
is involved the Treasury is understood to be making
payments in advance of sufficient volume to relieve
contractors of the necessity of applying to the banks
for first accommodation. This leaves the banks to
deal with more or less minor transactions. Any
important financing of corporations must first re-
ceive the consent of the Treasury hefore appeal may
be made to investors. The plan proposed by the
Secretary of the Treasury for the formation of a
$500,000,000 national corporation is referred to in
greater detail in another column. It proposes by
the use of the facilities of the Federal Reserve banks
to meet the financial requirements of lconcernsiwhose
products are in the category of war essentials. Pre-
sumably railroads as well as various classes of in-
dustrial concerns could qualify under this designation
though the Secreary, in a published interview some
time ago, suggested that the railroads of the country
having the Government guarantee of earnings as an
asset could probably from now on be depended upon
to obtain their own financial accommodation by
issuing notes, bonds, &c., rather than applying
directly to the Government. It is significant that
three large note issues by railroads have been an-
nounced during the current week, namely, $8,000,000
by the Baltimore & Ohio, which were taken jointly
by Kuhn, Loeb & Co. and Speyer & Co. (on private
terms but reported to be about 6%), and $5,000,000
each by the Pennsylvania and the Chicago & North
Western Ry., these notes being taken also by bankers
at a rate understood to be in the vicinity of 52/%.
J. P. Morgan & Co. have discontinued their weekly
offerings of $15,000,000 British Treasury bills.
The one-year 514% secured notes of the United
Kingdom of Great Britain and Ireland became pay-
able vesterday at the office of J. P. Morgan & Co.,
who requested holders to present their notes as early
as possible as the number of separate pieces in the
issue will require considerable time in handling,
It is understood that payment for these loans was
arranged in part by a triangular transaction, includ-
ing Yokohama as well as London and New York.
The British Government, under this plan, issued
to the Japanese Government 80,000,000 yen in one
year Treasury bills. Of these the whole proceeds
are receivable in New York giving o credit for $40,-
000,000, In addition $10,000,000 is payable by
Japan for British aceount of New York in considera-
tion of 300 lacs of Indian rupees,

The banks at New York are making preparations
as far as possible for aiding the Government in the
forthecoming Liberty Loan. That the campaign
for distributing this Loan will soon begin is indicated
by the news that Frank R. Wilson, now Assistant
Secretary of the Federal Farm Loan Board has been
chosen as publicity director for the third Liberty Loan
campaign to suceeed Osear A. Price, who has become
private secretary to Secretary MeAdoo, as Director-
Cieneral of Railroads. The $400,000,000 Treasury
certificates of indebtedness announced on Jau. 22,
subseriptions for which were closed on Tuesday,
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were heavily oversubseribed, according to the official
announcement by the Treasury, which will make
proportionate allotments after the subseriptions
have been properly tabulated in order to keep the
amounts within the limit set.

Referring to money rates in detail, loans on call
have covered a range for the week of 315@6%,, as
against 214@69% a week ago. On Monday 49, was
the high and low for the day, as well as the basis
for renewals. On Tuesday there was a decline to
334 % for the maximum and 3%9% low, while re-
renewals were also made at 334%. On Wednesday
and Thursday the range was 315@4%, and 3349,
still the ruling rate. I'riday’s rates were 4@6%
with 49 the renewal basis. For fixed maturities
rates were not changed from 515@69% for sixty
and ninety days and four months’ funds and 534 @
6% for five and six months. Lenders were firm
with trading restricted to only absolute require-
ments. Large interests continue to evinee a disin-
clination to put out funds for extended periods,
but as most borrowers seem to be out of the market
for the time being, the demand has been correspond-
ingly light and quotations largely nominal. Ob-
servance of the “heatless” Monday holiday was also
a factor in restricting operations. At the corre-
sponding date a year ago sixty day money was
quoted at 215@39%, ninety days and four months
at 224 @3%;, and five and six months at 3%.

Mercantile paper discounts remain as heretofore at
5}4@5349 for sixty and ninety days’ indorsed bills
receivable and six months’ names of choice charac-
ter, while names less well known still require 534 @
6%. Transactions continue on a small scale with
the supply of bills light.

Banks' and Bankers’ acceptances showed a slight
increase in activity, and brokers are now looking
for a broader market in the not distant future.
Rates ruled without important change. Detailed
quotations were as follows:
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Ellgtble bilts of non-metmb, banks 43 @4 43 @4 134684 4% bid 434 offoced
Ineligitile WM. oo oeeoeaae. G@4Y G845 S@E4% 8 DIAS  offered

No changes in rates, so far as our knowledge goes,
have been made the past week by the Federal
Reserve banks. Prevailing rates for various classes
of paper at the different Reserve banks are shown in
the following;
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Sterling exchange, which for a long time has been
in a completely arbitrary condition, will become even

more exclusively so abouf the middle of February,
when the Federal Reserve Board will take direct
charge of the situation. The Secretary of the
Treasury, Mr. McAdoo, on Tuesday made public an
executive order issued by the President under the
Eispionage Act, puffing this regulation into effect.
This announcement is given in full on a subsequent
page of the “Chronicle.”” In brief, under the terms
of the order dealers were required to file applications
for registration certificates by Jan. 31. On and after
IFeb. 10, persons other than customers are not per-
mitted to engage in transactions covered by the order
unless they hold a registration certificate issued by
the Federal Reserve Board. The Board is authorized
to waive these requirements and in order that deal-
ers may be given full opportunity to procure the
necessary certificates, it has extended the time for
filing applications to I'eb. 5, and also has waived
for & period of 5 days the requivement that no trans-
actions covered by the order shall be engaged in by
others than certificate holders after Feb. 10. This
prohibition, therefore, will in fact become effective
on Ieb, 15 instead. The net effect of the new order
is not essentially important to operators in foreign
exchange, since it merely places in more definite and
official form conditions under which fransactions have
been going on for some weeks. The purpose of the
order is to place dealings in foreign exchange and
transactions of those engaged in the sale of securities
for foreign account under such control as will pre-
vent the use of the banking facilities and markets of
the United States for the benefit of its enemies.
Another development of interest in foreign exchange
circles is the report that Fred 1. Kent, Vice-President
of the Bankers Trust Co. of New York, is to become
official Director of I'oreign Exchange under the regu-
lation above referred to. Mr. Kent is now in Wash-
ington on leave of absence. Recently he was ap-
pointed by the Federal Reserve Board to take charge
of investigating, supervising and authorizing for-
eign exchange operations.

As regards fhe day-to-day rates, sterling exchange
on Saturday, comparing with Friday of the week
previous, was firm and practically unchanged;
demand bills were quoted at 4 75 5-16@4 7032145,
cable transfers at 4 76 7-16@4 7645 and sixty days
at 4 71}5@4 72. Monday’s market was a dull,
narrow affair with trading at a low ebb; quotations
were a trifle easier, at 4 75 5-16 for demand, 4 76 7-16
for cable fransfers and 4 7114@4 72 for sixty days;
the check placed upon general business through
the observance of the I'uel Administrator's closing
order was an added influence in the dulness, No
changes were recorded in Tuesday’s trading and
sterling rates ruled at the levels of the preceding day.
On Wednesday no new feature developed; business
was not active, and demand was still quoted at
4 75 5-16, cable transfers at 4 76 7-16 and sixty days
at 4 T1M@4 72; announcement of the new regula-
tions issued by the Secretary of the Treasury for the
control of foreign exchange, while making & good
impression in exchange cireles, was not regarded as
an important factor as it was not thought likely
to produce any appreciable alteration in existing
methods of operation.  Friday’s market was quiet
but steady and still'unchanged. Closing quotations
were 4 7105@4 72 for sixty days, 4 75 5-16 for de-
mand, and 4 76 7-16 for cable transfers, Commereial
sight bills finished at 4 75@4 7514, sixty days at
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4 7134@4 711, ninety days at 4 69X @4 6934,
documents for payment (sixty days) 4 7024@4 7124
and seven-day grain bills at 4 74ls@4 7455, Cot-
fon and grain for payment closed at 4 "a(g,'ak 7653,

Dealings in the Continental exchanges the past
week have reflected in some degree the more hopeful
feeling prevalent over the latest phases of the World
War situation. (“on*stuntly recurring and insistent
reports of the serlousness of the labor unrest in Ger-
many and internal disturbances in Austria, are in-
terpreted as indications of an earlier ending of the
war chan has heretofore seemed probable. Never-
theless, o cautious attitude is being adopted and
transactions were exceptionally light with the
tendency towards a somewhat lower level. Con-
siderable attention was attracted by the weak-
ness in lire, which have shown substantial declines
despite cable reports of the highly favorable progress
recently by Italian troops at the Asiago Plateau. In
the opinion of usually well-informed b-mking eir=
cles here, the chief source of weakness lay in the
heavy selling of exchange on Rome by foreign in-
terests, presumably for speculative account. No
gpecific reason was assigned for this selling, though
possibly the delay of the project of Italian authori-
ties, decided on some time ago, for the stabilization
of exchange rates in affording material relief, may be
one influence of the depression. News of Secre-
tary MeAdoo’s plans for the regulation of foreign
exchange business here was well received, al-
though it is not expected that it will result in any
widespread change in the present method of trans-
acting business. Franes ruled steady and without
important change for the week. Rubles continue
on a practically nominal basis, at previous levels.
All transactions in German and Austrian exchange
have been suspended and quotations for reichsmarks
and kronen are unobtainable. The unofficial check
rate on Paris closed at 27.15, against- 27.16 a
week ago, In New York sight bills on the French
centre finished at 5 7174, against 5 7214; cables at
5 6974, against 5 70%4; commercial gight at b (2%,
against & 7275, and commercial sixty days at 5 7854,
against 5 78%4 last week. Lire closed at 8 59 for
bankers’ sight bills and 8 58 for cables. The final
quotations of the week previous were 8 48 and 8 44,
respectively. Rubles finished at 13 for sight bills
and 1314 for cables (unchanged). Greek exchange
closed at 5 1314 for L,he('k.-: and 5 1214 for cables,
against 5 1316 and 5 1214 a week ago.

In the neutral exchanges trading was dull and fea-
tureless, and heve, also, fractional declines were
noted in nearly all of the exchanges. This, how-
ever, was largely the result of & lack of demand, En-
forcement of the Government restrictions upon im-
ports and exports is still an important factor in
checking exchange dealings, while uncertainty re-
garding the outlook for mail facilities was an added
influgnce., Swiss francs have shown declines, while
the Seandinavian exchanges were for the most part
irregular and slightly easier.  Guilders were a shade
easier. Spanish pesetas were quiet. Bankers’ sight
on Amsterdam finished at 4314, against 4334; cables
at 44, against 4414; commercial sight at 43 7-16,
ag,amst 43 11-16, and comrmerecial sixty days at 43 5-16
against 4387 a week apo. Swiss exchange closed at
4 53 for bankers’ sight bills and 4 51 for cables, as
compared with 4 46 and 4 44 for the week preceding.
Copenhagen checks closed at 31 and cables at 3113,
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against 31 and 3114. Checks on Sweden finished at
334 and eables .tf 33%4, in contrast with 33%4 and
34, while cheeks rm Norway closed at 32 and cables at
3215 acainst 3214 and 3324 on Iriday of last week.
Spanish pesetas finished at 24.20 for sight and 24.80
for ecables. Thig compares with 24.18 and 24,28, the
final quotation of a week ago. '

As to Bouth American quotations, the check rate
on Argentina closed at 43.90 and cables at 44,
against 44.34 and 44,44, For Brazil the check rate
15 26.57 and cables 26.67, as contrasted with 26.64
and 26.74 last week.

Far Eastern rates are as follows: Hongkong,
73@73Y4, against 71@71.15; Bhanghai, 108@109,
against 105@106; Yokohama, 51.60@51.75, against
HlYe@51%4; Manila, 4974@50 (unchanged); Singa-
pore, 5624 @57 (unchanged), and Bombay, 35@35%5,
against 35@35145.

The New York Clearing House banks, in their
operations with interior banking institutions, have
gained $4,398,000 net in cash as a result of the cur-
rency movements for the week ending Feb. 1 1918.
Their receipts from the interior have aggregated
$8,694,000, while the shipments have reached $4,-
296,000, Adding the Sub-Treasury and Federal Re-
serve operations, which together oceasioned a loss of
$76,118,000, the combined result of the flow of
money into and out of the New York banks for the
week appears to have been a loss of $71,720,000, as
follows:

fnto |
Bunks,
£5,604 ,aiul'
35.000.000|

$44,300.0001 ’1]50‘1".' 000 Loss $71,720,000

The followmg Lablc indicates the amount of bullion
in the principal European banks:

|
Net Change (n
| Hank Holdings.

$4.uﬁﬂ,uu0=t.mu 4,495,000

Week encting February 1. et of

Banks

Banks' Interior movement
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i
Pt ol V11,724 000 Loss 76,118,000
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1 Feb. 1 1017,
Hanks of [
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1,917 mt":‘} 05000

Russia *_ 1208 D,000¢ 1 i?-nunllztllulumln.4hnnou
L140.000 33,7

Aus-1Tun e| 51,575, {nnl 140,0008 63,718,000, 51,575,000
Bridn .| 78,600,000, 25,206,000:104, U500 DEQ |
Tinly | 33.400,000{ 8,431,000 40,840,000
Netherl'ds 55,095,000! n‘! 300, 58,076,300

NavLieln! 15,450,000  000.000) 15,950,000
Bywita’lana| I-l-l 2,000/ 14422000
Eweden ), 000( oo 13, 5RO, 000
Dunsari.| 503500 | 9.759:000
Norway . _1 413,001 [ 18,000

Tot, wu:h 2,754,400 71,305, l'!-"l'h"’l 5,059,542708,714 704
Prev WEGI! 723,432 040! 70,600, IOMHTH, 101, 346505 495 B T

n 904,000

70,037, 5?0 JoL.1T4
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a Gold holdings of the Bank of Fraoce thls year are exelusive of £51 484,340
held abrosd.

= The gold boldings of ths Hank of Russls for Doth yvedrs In the above atatement
have beeth rovised by ellminating the so-ealied gold balence Deld abroad, On the
Intest reportdd date the amount 30 held was £2140.560,000.,

€ July 30 1914 In both years. h Aug, 0 1014 in bot yoArs.

THE LABOR DEMONSTRATIONS IN GERMANY.

With the avenues of news communieation from the
Central Empires what they are, there is some risk
of jumping too rapidly at conclusions regarding the
labor demonstrations in those countries. It ig not
wholly easy to determine either the scope or the
purpose of the strikes which have marked the new
year in Germany and Austria. The dispatehes give
no indications of particular demands for higher
wages or different hours of labor, and yet, with the
inflated currencies and rising cost of necessaries in
the Central Empires, discontent with existing condi-
tions of life ean hardly have failed to play a part.
In that respeet the Teutonic situation does not alto-
gether differ from that in many other countries,
belligerent or neutral. There is also a curicusly per-
sistent theory, reflected especially in the cables from
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London, that the labor demonstration in Germany
may have been partially fomented and deliberately
exaggerated by the German authorities, with a view
to creating industrial unsettlement in enemy coun-
tries.

This is a theory which must be regarded with con-
giderable regerve. It is true that accounts of the
scope of the movement, derived from German news-
papers, have been extremely confusing. Such esti-
mates of the number of men who had quit work at
Berlin have ranged all the way from 120,000 to
700,000. The higher estimate might have been in-
tended to cover all Germany, to which still other
dispatches have given a total of more than a million
gtrikers. But even the intimations as to the magni-
tude of the movement at provineial eentres have
been conflicting. It was equally difficult last week
to get a clear idea of how extensive was the refusal
to work at Vienna. The estimate of 1,200,000
strikers for all Austria was apparently in large
measure 4 guess.

Nevertheless, the particulars of the German strike
point in gome ways toacritical situation. That it was
gpreading towar munitions factories was indicated by
Hindenburg’s warning to the strikers at Berlin:
“Tvery hour you lose means the weakening of Ger-
many's defense. You are committing a crime
against our army and an act of cowardice against
your brethren in the front trenches.”” This week's
dispatches have stated that the dock hands at the
Government shipyards at Kiel had struck work,
and there has apparently been trouble in the Krupp
works at Iissen,

Some of the dispatches have suggested that the
demongtration at Berlin was in the nature of a
“holiday strike,” in which the workers were the more
ready to join because of the continued pressure of
heavy work and long hours to which they had been
subjected. But on the other hand, indications are
far more distinet than is usual in such episodes that
both the Austrian and German labor movements
were either inspired by political discontent or else
were used by the leaders to give point fo political
opposition. All the comments of the German press
which have been received here are of a character
which would suggest political animus in the strikes,
and their connection with peace terms. No doubt,
when the Socialist “Vorwaerts” editorially declares
of the strike that “nobody believes this to be merely
the fruit of a dangerous agitation,”” but that ‘it is
rather the fruit of an intolerable system of govern-
ment,” there is the possibility that the editor was
endeavoring to turn the incident to the profit of his
own party. But the newspaper organ of the Central
Committee of German Trades Unions explicitly
declares that the demand of these unions comprises:

“Rirst—An answer by the German Government
to the speech made by Lloyd George to the deputa-
tion of English trade unions.

“Second—The fixing of German war aims in the
west.

“Mhird—The serious attention of the Government
to the demand that in the peace negotiations there
ghall be direct representation of the working-class
interests in full proportion to the representation of
capitalistic interests.

“Tourth—No further postponement of Prussian
franchise reform."”

The semi-official Wolff Bureau describes these de-
mands as “of a very mild character.” They will
hardly impress the outside world to that effect.

Aside from the possibility of an early collapse of
this demonstration, because of appeal to patriotism
or because of exercise of military force, there remains
—assuming the reality of the Unions” purposes—
the question, what tangible results may follow if.
The political demands are directed to two somewhat
different cquestions—electoral reform in Germany
and adoption of diplomatic methods which would
make toward a speedy peace. In the first conten-
tion, the German strikers and labor unions occupy
mueh the same position as the so-called Revolutionists
in 1848, The position of to-day is the stronger in
that, whereas the students and other malcontents
who resisted the Prussian and Austrian Governiments
in the earlier period were very loosely organized info
secret organizations, the present labor unions are
closely organized, and publicly recognized by Govern-
ment. On the other hand, the movement of to-tlay
is weaker than in 1848 from the fact that it is directed
against a Government with a large army under
aative orders, and not apainst the feeble imperial
authority and small standing armies of seventy
years ago. Nevertheless, it is wholly probable that
the present demonstration will be at least as success-
ful in extorting political concessions as was that of
1848. i

The demand for a more honest statement of war
aims by the German Government, and for a sincere
effort at peace, would not be so easy to enforce.
Cloncession of that demand, under present circum-
stances, would virtually involve the political over-
throw of a powerful faction already entrenched in
the German Government. Yet if such demand is
privately re-enforeced by concurrence of publie opin-
ion throughout Germany, and if it is emphasized by
really acute economic suffering, then it may turn
out that the strikers and the unions are in realiby
only giving voice to the feelings of the population
at large. In that case events might move quickly.
The Austrian and German Governments may be
compelled to give way, with what grace they can
command, even to the demand for a change in their
political program. Yet even in that case, one would
have to know exactly what even the German labor
organizations have specifically in mind; before con-
cluding that the new Teutonic terms could meet
the terms of the Allies.

The upward movement on the Stock Ixchange
this week, in the face of many seemingly adverse
industrial developments, has been ascribed in many
quarters to belief that this German labor movement
is genuine and politically formidable, and that it is
hound to operate in the way of bringing peace
negotiations nearer. It may indeed be the fact
that nothing but the uprising of the people against
its war policies can forece the hand of the German
Government, and that action by the organized
workingmen is the only practicable means of giving
form to such o revolt. Yet it cannot be wholly
overlooked that there is an unpleasant side to this
political dictation of organized labor. Tt is so even
when (as in Germany) that dictation is directed to
a rightful end and is challenging a tyrannical autoc-
racy. The position of the labor clement differs
widely in the different countries; ranging all the
way from the avowed though dubious support of
our Government’s war policy by the Buffalo labor
convention to the resolutions of the British trades
unions declaring for continuance of the war, but
insisting on conciliatory terms of peace, and to the
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Bolshevik programi that nobody but laborers shall
hayve anything to say about government.

The American unions make no stipulation about
political representation at home; but it should be
uoted that at the Buffalo labor convention last
November the Iixecutive Council, after declaring
that “working people have never been properly rep-
resented in diplomatic affairs’” and that “the future
must be construeted upon broaderlines than the past,”
insisted “therefore that the Government of the United
Btates provide adequate and direct representafives
of wage-earners among the plenipotentiaries sent to
the Peace Congress, and wrge upon the labor move-
ments of oflier countries to take like action.” The
German unions insist on representation of the working
classes in the peace negotliations, and Trotzky has
declared this week to the Socialists of Russia that
“either we shall be destroyed or the ‘bourgeoisie’
throughout Europe will be destroyed'—meaning by
““hourgeoisie’ the property-holdingelement. Butthe
fact exists in all theseinstancesthat the unions, acting
ag labor organizations and not as assemblies of
private citizens, are laying down policies and sub-
mitting terms to the duly elected legislators and
officers of government. The attitude changes in
character and scope in the different, countries with
the varying degree of genuine demoeracy and popular
representation in one or another of such countries;
but in o large sense, the assumption of the right to
dictate policies is world-wide. We do not pretend to
know what this movement, if it succeeds in the one
case and becomes stronger as a consequence, will
mean (o the longer political future. That is one of
the obseure problems which will surround the period
of social and political reconstruection which will
follow the war.

THE SPECTRE OF FRAR—IS THE BARBARIAN
10 OVERRUN THE EARTH!

Perhaps, if we could all hear the deep boom of
the terrible cannonading, if we could each go down
into the craters plowed by monster shells, or look
but for & moment upon the swaths of ghastly dead
after the battle, we would be quickened to the fact,
sometimes indifferently appreciated, that the United
States has entered, for weal or woe, the most awful
war that ever stained the annals of time. And there
can be no doubt, that, if we stood in the midst of
the gulfeving, saw the agonized faces of mothers with
babes at their skeleton breasts, the bony fingers of
famished children stretehed out hungrily for a crust
of bread, we would know, as we cannot know in
our daily living, the paralyzing horror of the in-
gensate conflict, And this week men who have
seen and who know have set out upon the mission
of informing the people of conditions, that they
may the sooner respond to the duties of the day.

But there are some very curious effects which
this war has on the minds of men. And it is profit-
able to consider them for they point us to the future
as well as reveal the present. One would think
that to paint the picture of such a war would take
the place of all argument. One would naturally
leap to the conclusion that there is enough sanity
left in the world, that once this war is stopped,
peoples and States would nof rest a moment until
the power Lo make war is abolished, and the com-
pact of perpetual peace signed and sealed with all
the virtue that yet lives in the human heart and has
hope of heaven. Surely the United States makes

war to end war, believing that when the chief mo-
tive power of this war is brought to ifs knees it will
be possible to reconstruct the world on a peace basis.
More than this, one must believe, that the most
warlike nation of earth now realizes, though the
end hang trembling in the balance, that the futility
and erime of all war is completely demonstrated,
and that conquest by arms is the most fatal delu-
sion that ever engaged a strong and prosperous
State. And many offer this as an argument for the
conclusion of an immediate peace by “understand-
ing”—in a word it is tantamount fo saying that
once the German people return to the arts and in-
dustries of civil life they will by revolt, peaceful or
otherwise, take the reins of government full into
their own hands; and for themselves preventing a
refurn of this colossal and continuing misery, this
cumulative plague, will eagerly join that immortal
concert which forever after will make the world a
place “fit to live in.”” But there are others
who scout this idea and take quite the opposite
view,

We have been interested in a statement recently
made by John Masefield, the English poet and play-
wright, now traveling in this country. He says:

“T am{serious about this matter of the safety of the
world. If we are not awakened by this enormous
conflict, in another twenty years the barbarian will
be master, unless the finished intelleet can find some
means of checking him. Who knows but the day
may arrive when the barbarian will have at his dis-
posal some seientific secret that can blast a nation
to pieces by touching a bufton? Who knows but
the time may come when man discovers how to tap:
atomic energy, or is able to direct consuming rays
apninst his antagonist and destroy a nation wholesale
and accurately, instead of piccemeal and clumsily,
as we are doing at present?t

Now we shall not examine into the philosophy
indicated by thig utterance that the way to prevent
such a calamity is by destroying a people alleged to
be the one mogt likely to use such a discovery once
it. be made. What is more important is to realize
this Spectre of Fear fhat seems sometimes to haunt
the human mind, Is the savage just beneath the
skin of the civilized man? Has the “babarian’ in
fact returned, and is it possible that he may again
overrun the earth? Granted that the atrocities of
the “Huns' are not all told, is it even potentially
true that rioting, it mayibe, in victory, they can or
will reduce civilization to a state of barbarism,
blotting out the institutions of culture, the agencies
of advancemen(, and the liberties of men? If so,
then, admitting the intent, which indeed is not
geparable from the inherent character, it is doubly
important that the possibility of such & progression
of fiendishness be prevented; and now and forever.
But, and it is said not in palliation or excuse of con-
ditions that now prevail, if we believe this we can-
not believe in a divine ordering of the world, and in
a progress that is “onward and upward forever,”
If sueh a complete retrogression can |come about,
then the peace we fight for becomes a wraith, a
myth—for the forces of evil may still sometime
triumph. Again, and still granting that this “bar-
barian’' exists, history seems to point to the recur-
rence of these sweeping floods of conquest that bear
down everything before them. And yet we forget
that civilization is not alone a matter of mentality,
or of racial or national character, Assyria, Greece
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and Rome went down successively carrying with
them a species of art-culture, of didactie learning,
of soeial relations, almost wholly wanting in those
physical agencies of personal benefit and communal
welfare that now liberate the individual and wnify
peoples, increasingly, throughowt the whole earth—
printing, steam; electricity, trade, and the fixed
forms of manufacture, mining and transportation.
It is not conceivable that we can lose these. And
possessing and using them we can never return fto
man’s primitive state.

We may be drawing this too elosely, upon the
author’s statement. Bub it is a fact that there is a
growing belief, that these fearful agencies of war-
domination, in hands eruel and ferocious, will extend
over into periods of calm, if they should triumph
now. Men are actually afraid that until this spirit
of evil evidenced by an enemy’s conduct of war, is
killed, absolutely exterminated, there is no “safety
of the world.” And it may be so; we do not argue
that question. But it must be apparent that an
autoerat is not necessarily a barbarian. To be this,
as a literal fact, he must take his bloody bludgeon
and go champing his hellish glee in murder and
destruction through the world forever, at last
turning on himself and exterminating the race. Or,
capable of a species of scientific attainment, he must
have the heart to destroy wholesale and guiltily whole
nations to satisfy the caprices and whims of his own
power, And we say that this picture blots out God
from the world.

May it not be pertinent to say that for ourselves as
a people if will elarify our vision and elean our minds,
if we adhere in thought to the distinctions which
the President does not fail on every occasion to make
between a people and the civilization of a people,
and a system of Governmental rule which he holds
responsible for the terrorism of the German arms.
The time must come, even though buf a remnant
remaing, when a contrite Germany shall look upon
this “system’” as something to be exorcised altogether
from the possibilities of future history. And in
that lies the hope of lasting and universal peace. It
is not good, as we conceive it, that this huge and
towering spectre of Fear enter the heart of mankind.,
For when it does all peoples tend to fight with
desperation and abandon. By a feeling of impend-
ing ruin and return to savagery “nothing matters,”
and might assumes the form of right. There is
reason to believe, despite the protestations of good
intent upon the part of their adversaries, that the
German people, surrounded by a world in arms,
entertain some such abiding fear. Tear of the un-
known is a dangerous doctrine. And though
nations, even civilization itself, seem to stand upon
the brink of ruin, they are not entering into universal
decay. And here, indeed, futile, false and unneces-
say as it may be, there enters the nobility of war.
These fighting nations are expending, misdirected
though they be, energies that, rightly used, would
bring joy to every heart and happiness to every
fireside, that would fill the world in eommon with
ingtruments and objects of advancement and benefit,
that would not only make the world fit to live in,
but a veritable paradise of comfort, learning, and
individual liberty!

In this war we should visualize definitively our
goal. It is peace by universal concert of the nations.
It is peace by the abolition of the instrumentalities
of war. It is peace by the constructive use of the

agencies of civilization we now have, chief among
which is the life-giving, the liberty-exemplifying,
the love-and-learning-promoting of a freed com-
merce, It is peace by consent of the governed.
Attainment of these does not compel the use of
force to overcome force, though it be admitted
that the exigencies of the time allow of nothing else
for the present. But the “barbarian” in the sense
of old is not bearing down on humanmty in one
all-encompassing horde to blot out the last vestige
of eivilization. Evidently, as we interpref his words,
the President is not obsessed by this “fear.”” He is
deeply concerned at a system of rule which fosters
war and which enslaves a people. And by this very
token he may make peace, which is his predestined
prerogative, at any time when that system is sufficienily
broken on the wheel.

This does not constibute an argument for an
understanding first and a peace afterwards, or the
opposite. Peace is of that nature that it becomes
its own herald, its own excuse, its own exemplar.
It waits alone on its own pleasure. And peace could
come without further war, and without a forcible
annihilgtion of autoeracy, which would absole
itself by entering into a compact that cannof exist
save among peoples in reality emancipated from
autoeratic rule. For this reason we dare not de-
mand, outright, as part of our endeavor radical
changes in the forms of governments. To do so
would put off peace to an indefinite time. The
Allies would have to change as well as the enemy.
At the last it is the spirit of democracy that must
be our concern now we have enfered on this momen-
tous undertaking. And looking to this we need not
Jear the dissolution of all law and order, the bloody
bludgeon of the “barbarian’ as the sceptre that may
rule the world. And keeping clear the vigion of a
peace, which dwells eternal in the heart of demoe-
racy, we shall not become barbarians ourselves
while we prosecute the war to a sucecessful conclu-
101,

Fear palsies reason and befogs hope. The cry
“Carthage must be destroyed” did nof save Rome
when her fime of downfall came. Wild beasts
kennelled in the temples and palaces of her ancient
rival then, but wilder beasts inhabited her own heart,
dilated with power and degenerate with the lust of
victory and the licentiousness of living. This war
should not be extended too long, nor peace delayed
beyond the hour of sccomplishment, The world
is not in danger of destruction. Our Republie
should stand fast, through it all, by our ancient
principles. The eternal right will triumph. It
may be that this great war “had to come.” If so,
it has almost spent its power for evil. We cannot
make the whole world over by the triumph of our
arms. When the way is clear for peace, when lova
of liberty inborn in every people resumes its sway,
when the fatal misunderstandings make way for
the understandings, then peace will come like a bene-
diction and bring with it its own divine absolution.
“Democracy’” is an abstract term, buf it 18 a not
altogether vague vision when we see it “in spirit and
in truth.” It is the royalty of ‘“‘consent,” it is the
abnegation of “service,” it is the commune of an
individualism free to aspire and to achiave, if is the
sovereignty of the eitizen, and'it is the willingness
to abjure war and embrace peace by mufual com-
pact and concilistion. When that hour strikes, as
it will, we should fight no more.
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SAVING FUEL AT THE COST OF SAVING SOULS.

In Washington, where they breathe the air of offi-
cialdom, the District Fuel Administration last week
issued an order closing two-thirds of the churches of
that eity for a period of three weeks beginning and in-
cluding Jan. 27. Though obeying this order, the
clergymen of the various denominations protested.
The Baptists, by resolution, said: “Be if resolved,
That for patriofic reasons we obey this order, buf
at the same time we most emphatically protest
against it as unfair, unnecessary and an unwar-
ranted abridgment of religious liberty.”

The Disciples of Christ pastors declared: *“We
protest against the gross injustice and manifest
discrimination against the churches of Washington
involved in this order which ecloses the churches
on all seven days of the week, including Sunday,
the one day of the week when the great number
of Government employees and Sunday school
pupils may have opportunity for religious worship
and instruection, and permits the theatres and pic-
ture shows, vaudeville houses, conecert and amuse-
ment halls to keep open six days out of seven, in-
cluding Sunday.”

The Protestant Ipiscopal churches remonstrated
as follows: we put on record our pro-
found conviction that the Church of God is the
most important agency for creating the spirit which
is essentinl for the winning of the war; and that
in the conditions in which we are now placed, the
public worship of God is of supreme value to our
country.” The Washington “Post” in its issue of
Jan. 26, in reporting these various protests, stated
that practically all the church heads had agreed
upont @& plan of opening for Jan. 27 (last Bunday)

and that many of the churches would rotate, while

gome would hold services in cold rooms. The
“Post’" also announced that “after wecks of stren-
uonts work John L. Weaver, the District Fuel Ad-
ministrator, left Washington last night for a Florida
resort where he will stay next week. On Monday,
Jan, 28, Acting I'uel Administrator 1. I, Colladay
modified the order by providing that: “All Catholic
churches may be heated from 6 a, m. to 12:30 p, m.
each day. All Protestant churches may be heated
from 8 a. m. to 1 p. m. each Sunday. All of the
churches to remain cold for all of the rest of the
week.

When, in the far years to come, a complete his-
tory of the Great War is written, this little incident
will, no doubt, have a place as one of the interesting
curiogities of fhe struggle. We would not go so
far as to say that it will show how the mountain of
conservation labored to bring forth a mouse, or
that it will be recalled for the purpose of illustrating
the systematic thoroughness with which coal con-
sumption was saved in a crisis, but it will have its
place in the true annals of this wonderful time. Not
all the local Fuel Administrators have issued this
kind of an order, And no other city is blessed on
the occasion by a “fabernacle,” and a Billy Sunday,
and “a sawdust trail,” none of which are interfered
with, It is only the old and time-tried religion
that finds itself suddenly under the ban. And
though churches may close elsewhere, it is in the
Capital of the Nation that men for a brief period
at least find that to “worship God according to the
dictates of their own co sciences”—has some draw-
backs. Of course, the worshipper may still retire
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to his closet for prayer and meditation. Or, he
may do as our great prototype, George Washing-
ton, did at Valley Forge, he may go out into the
woods, and kneeling in the snows of winter, offer
his supplications to the Most High. It is organized
and co-ordinated religion that is to be suppressed
for three weeks, The “service of song' is dispensed
with. The sermon, even though it show the duty
and privilege of patriotism, mustawait a more pro-
pitious time. The chime of bells no longer rings
out the glad tidings on the frosty air, the nave is
filled with shadows, the vacant pews are more in-
hospitable than they have ever been, and the “mourn-
ers’ bench” is colder than the charity sometimes
attributed to those who it in the “Amen corner.”

There are many whose minds will turn to the
averdupois of this famous order. And when the
balance sheet, of final costs is at last made, it may be
shown just what part of the multiplied billions was
saved by this remarkable edict. But that need not
concern us now. If it be but a “widow’s mite” it
is still aceceptable, in a religious sense, and none
should eavil at its necessity or ils perspicacity.
Not every community is so situated, is so permitted,
as it were, to “do its bit” in the all-absorbing cause,
By their acquiescence, the ministers and their flocks
may show to the world how greater than works is
faith; and they may set an example in that freedom
of opinion, which, while it implicitly obeys the law,
still speaks by resolution of lawful assemblies,
though in this ease they may not congregate in their
own houses of worship, hitherto held immune to
Governmental interference. If deprived of thein-
estimable happiness of snatching “brands from the
burning’”” through lack of heat; these churches may
look forward to the “good old camp-meeting days”
of midsummer, and find a humility which scoffers
sometimes say they do not possess, And here we
are able to discover one of the real compensations.
Union services being thus officially declared as just
and proper, not only is there a saving in the ma-
terial agencies of religion, but the consolidation of
creeds must tend to induce a strength and unity
which will perpetuate a spiritual e¢conomy in re-
ligion that will make it easier for the sinner to take
the “right road,” and be saved. As for the theatres,
they charge an admission fee on which they pay a
Government tax, while religion is free, or would be
if it could still be practiced in the old way. And
herein the country has an example of the difference
between economy and thrift in the winning of a war.

It is a source of congratulation to the people of
the United States to note that this burden laid
upon the religion of our capital eity is cheerfully
borne, under protest of course, and that the law is
rigidly obeyed. This is one of the things that our
cbullient individualism must learn. We have long
labored under the belief that *“personal liberty” was
everywhere and in all things the same. But we
find now it is necessary to give up some of our
privileges—that a fuel administrator’s views on
waste in religious energy must be taken into con-
sideration. And we are to learn to apply this prin-
ciple of Government in many other ways. Dis-
criminations are not the bogy they once were. The
blanket forin of liberty is to be less in favor than
formerly. Many men of many minds are to ad-
minister the new laws.

“It is our duty to obey and we will obey”’—so0 say
the people everywhere. And in all seriousness let
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us admit, with the pastors in Washington, that it
i8 necessary to obey. But may we not strive to
read in these sporadic conditions and loecal orders
the lesson not only of voluntary contributions to
the cause but the ephemeral nature of the whole
gscheme under which we now live. The burden and
obligation is certainly on our food and fuel ad-
ministrators to show that their “orders” do not
neutralize each other, and that the estimated sav-
ings really aggregate into the desirable whole.

ONE WAY T0O HELP THE RAILROADS—USE-
LESSNESS OF PHYSICAL VALUATION .

The latest general order of the Director-General
of Railroads directs that no operating revenues of
any road under Federal control shall be expended
upon any persons employed in any way to affect
legislation, or upon attorneys nof doing actual and
necessary legal worl, or upon the expenses of any
associations of earriers (unless approved in advance
by him), or for furthering any eclection or “‘any
political purpose;’’ also that no free passes shall be
1ssued exeept in striet conformity to the Federal Act
of 1887, In the present circumstances, no objection
can be raised against this order, and any expendi-
tures for the purposes mentioned which may still
continue come very properly under the statement
that, while the roads are in Federal control, it is
necessary fo “be very careful in the handling of
moneys and in dealing with transportation matters."”
Of course, this action is for the timely purpose of
lightening the carriers of any needless burden, and
that is well. Buf there is another burden which
might well be removed, if there is a genuine disposi-
tion to help the carriers in their trouble; we refer to
the “physical valuation.”

After hanging over the country for seven years,
the bill directing this wvaluation was enacted in
1913 and was signed by Mr. Taft a few days before
the close of his term. It directs the Inter-State
Commerce Commission to “investigate, ascertain,
and report the value of all the property owned or
used by every common carrier,” &e. But this did
not. define—and nobody has since defined or under-
taken to positively define—what 7s “value” in such
a sense.

As one test, the two great terminals in New York
are costly and valuable properties. But should
they be valued as for railway uses merely, or as
pieces of real esfate, or as both, or as what they
cost to construct, or as what replacement would
cost now? Nobody answers or even attempts to
answer such questions, which go to the marrow of
the matter. In 1912 a consulting engineer, Mr.
Henry Floy, issued a book on “Valuation of Public
Utility Properties,” in which he said that, some years
before, the National Association of Raillway Commis-
sioners, in the belief that a true valuation of the
tangible properties is the first step to “fixing the
basis upon which a carrier can fairly claim the right
to earn,” made inquiry about what the States had
been doing in that direction, They found that while
all but two had commissions, twenty-four had not
undertaken any valuing; for faxation, the States
used various methods. One added together market
value of bonds and floating debf, plus market value
of stock; in another, each town taxed the fragment
within itself; another mulfiplied the number of
capital shares by the current market quotation.
Mr, Floy, himself discussed physical value, scrap

vilue, replacement value, going value, obsoleseence,
and so on, academically, of course; but he prudently
refrained from defining the value.

The law, however, did not stop with directing
an undefined and really undefinable work, but went
farther. The investigators were bidden to find
“the original cost to date, the cost of reproduction
new, the cost of reproduction lessdepreciation,” an
analysis of the methods used for getting at these
several costs, “‘and the reasons for any dilferences.”
They must, also find and report amount and value
of any aid, gift, grant of right of way, or donation,
to any carrier “‘or to any previous corporalion operating
such property,”” either from the nation, the State,
or from any other source; the first cost of all lands,
right of way, and terminals, ascertained as at the
time of dedication to public use and their present
value, and “separately the original and present cost
of condemnation and damages’ must be given “‘separ-
ately and in detail.”” There is more of the same
nature in the lnw, but we forbear to specify it further;
it is about equivalent to demanding a complete

‘history in detail of railway construction in the United

States, reaching back some 70 years.

The Commission was directed to begin within 60
days, to work “with diligence and thoroughness,”
and to report results to Congress at the beginning
of each regular session until completed. A year
later, Mr. Prouty of the Commission conjectured
that the work might be finished in four to six years;
and the country could well spend 12 millions on if;
as to the ‘‘value,” he said some persons deem that
“the money invested in the property,” but he was
“not saying that it may not finally come to pass
that the cost of reproduction will be the controlling
factor.” Some work has been expended upon this
procedure since, although it is hardly worth while to
hunt the record for ascertaining relatively how much
and at what eost. In 1914, Mr. W. J. Wilgus
testified that a hundred men, working fourteen
months, had reached the conclusion that the Lehigh
Valley road was worth and would cost to reproduce
about 325 millions; the cosb of ascertaining this was
over $120,000, and some railroad men estimated,
atabout that time, that the entire inquiry would eost
the roads of the country 125 millions. This was
an estimate, and may be allowed fo pass as such.

Not long ago, Mr. Prouty told the House Com-
mittee on Appropriations that the Government
had expended over 9 millions, and the division of
valuation would require some 324 millions per an-
num for three or four years to come. Less than
one-half the work has apparently been done, and
the “field labor” (which does not include all the
statistical part) ig likely to require several years yet.

Tax departments, some individual lenders, and all
corporations that lend on real property have their
assessors; these asgessors make their guesses, and
the assumed correct figure is reached by a sort of
combining or averaging of the guesses. It is also
a recognized difficulty that, in large cities especially,
“eentres’ of value are in o state of shift, and the
shrewdest foresight is at a loss to determine how
values in some specific quarter will endure; so true
ig this that large lenders in New York usually re-
quire mortgagees to pay off a portion of maturing
mortgages, to cover depreciation and keep the mar-
gins safe.

Apply this to the matfer in hand.
has been dragging along some years,

This valuation
If some road
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wag worth, on the basis of assumed cost of repro-
duetion, 100 millions or 50 millions, several years
ago, what would it be similarly worth to-day? If
it were possible to haye a positively unguestionable
report on first cost or present reproduction cost
ag to all roads to-day, how long would that figure
be good? As fo such imagined unquestionable fig-
ures obtained for certain roads a few years ago, how
waoild such figures compare now? Suppose we knew
to an unassailable dollar how much money would
have reproduced the Pennsylvania or the New York
Cenftral system in 1914, would that give us the like
amount on the present basis? We know that all
real estate values must be frequently revised; and
since it is not doubted that this railroad valuation
miust be the work of years, at the best, of what con-
ceivable utility, for any conceivable purpose, can
statistics be which will not stand still until the last
of them is gathered?

Of course, everybody has known from the first
that what pushed thig law to final enactment was
the assumption and expeetation that the roads would
be ghown to be largely over-capitalized. It is not
worth while to cite evidence and reasons for be-
lieving that the reverse is the real truth; so let us
imagine the valuation work completed and so im-
partially and authoritatively done that nobody could
rise to challenge it. What would be the effect upon
railway employees and the public? If over-cap-
italization were made ouf, as fo all roads or any
particular road, the employees would aceclaim that
result as justification of their demand for higher
wages and the shippers would protest the injustice
of rates based on dividends on “water”. Is there

any possible question that this would be the effect?
On the other hand, suppose under-capitalization were

ghown, as to all or any of the roads, would not the
employees quietly try to pass over the finding, and
would the shippers take natice of the unexpected
result?  Would not the really just and sound propo-
sition that the cost of a road is not an accurate
meagure of proper rates upon it be promptly ac-
claimed in the latter ease, and as promptly ignored
in the former? Men can usually find any figures
they want; at least, they will always publish and
argue upon those whieh suit their purpose, and
seek to keep unnoticed those that do not.

What utility, therefore, could there be in the
result of this work, even if it were finished ready
to hand and were as unassailable as the propositions
of geomefiry?

This question eould have been pertinently put
four years ago; it is vastly more pertinent in the gitus-
" tion to-day. Four years ago, Mr. Prouty said of the
inquiry that “its greatest immediate value is political;
the state of the public mind towards our railways is
such that this information is absolutely neeessary.’”
Is it conceivable that “the state of the public mind”
has not changed—if not before, then in the events
and stress of the past month? If areal and rational
desire exists to héip the struggling roads, and if
their vital importance is now measurably realized,
how shall any unwillingness, or even any hesitation,
to halt this inexeusable waste be explained, since
Congress could do that by a five-line Act? We
have begun a term of “control,” If that control
terminates (say in 1920 or, let us hope, a little
sooner) waste would be saved and nothing of value
lost by halting this procedure; on the other hand,
if the country goes on drifting to permanent assump-
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tion, figures old by that time cannot have service
for anybody,

Why not, upon any suppoesition, call off thig futile
and wasteful attempt? Public attention being so
intently directed to the military field and fo our
many places of struggle and trouble at home, prob-
ably few think of this old matter, in Congress or
elsewhere. But why not think of it and act upon it?
Any objection raised would seem to avise (if we are
frank with ourselves) in unwillingness to confess a
past error; or in unwillingness to seem to take even
one step in reverse of the present trend; or in the
ingistent notion that this would be ‘“‘in the interest
of'" the railroads, In their interest and for their
help, yes; but also for the interest and help of us all,
Is there noft some man in Congress independent
enough to make the proposition, and strong enough
to put it forcibly to the country?

{OLD AND SILVER PRODUCTION AND
MOVEMENT IN 1917.

Again we have to record a diminution in the pro-
duction of gold from the mines of the world as a
whole, a falling off shared in by practically every
prominent producer, including the United States.
With the leading nations of the earth engaged in a
war that is drawing upon home and colonial man
power, the result is not surprising. It is true, of
course, that to only a very limited extent is gold
obtained from territory within the area where the
conflict is actually raging, but from Australia, Afriea,
Canada and now the United States men have been
called in large numbers to assist the Entente Powers,
and this eannot but have had some effect upon the
forces working in the mines. In Africa we note a
further depletion in the number of native laborers
in the Transvaal, a development inferentially ex-
plainable by the employment of some of them in the
subjugation of the German colonial possessions.
Heretofore we have not been inclined to give much
credence to opinions that the war was having any
mentionable effect upon gold mining; now there is
evidence that such was the case in 1917. And aside
from the labor feature of the question, increasing
cost of the various supplies needed in mining has
served to check work, especially in localities where,
the grade of ore being low, the metal can only be
mined profitably with the materials necessary to be
employed in the operation ruling on a moderate price
basgis,

As already stated, stoppage of gold mining oper-
ations in the war zone involves no appreciable re-
duction in production, as outside of Russia there is
only a comparatively small amount of gold secured
in Burope. And, moreover, the greater part of
Russia’s yield is from the mines of Siberia, in Asia.
At the same time, it is reasonable to infer, in the
absence of definite news, that the disturbed or ¢ha-
otie conditions in Russia have had no little influence
in eurtailing mining operations in both European and
Asiatic distriets. It is equally evident that in Mex-
ico the situation in 1917 was such that the yield of
gold from the mines was much below wnormal.
Africa, too, has contributed less to the world’s new
supply, the decrease being most noticeable in the
Transvaal, where, as already stated, it has been im-
possible to arrest the diminution in the native labor
force. All that can be said of Canada at this time is
that a carefully compiled estimate of the year’s pro-
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duction puts it at quite a little less than in 1916, all
the leading fields sharing in the diminished yield.

The United States would seem to have decreased
its production of gold during the year to quite an ap-
preciable extent. The mines of the country, ac-
cording to the joint preliminary estimate of the Bu-
reau of the Mint and the Geological Survey, show a
loss in product of 393,468 fine ounces, making the
year's yield smaller than in all earlier years back to
and including 1905. This result was due primarily
to poorer returns from the workings in Colorado and
Nevada, and it seems clear that the high cost of
mining had much to do with the failure of some other
loealities to increase their oufput. The loss in
Australasia follows an identical outcome in prac-
tically every year since 1905, and merely accentuates
the explanation frequently offered as to the low
quality of the ores obtained as the mines are pushed
to deeper levels.

The feature of the year is, of course, the decline in
output in the Transvaal distriet of Africa, but we
find a sufficient explanation therefor in the decrease
in the forece of native labor utilized in the mines.
At the close of 1916 that force numbered 191,547,
and thereafter during 1917 there was a quite steady
deerease month by month to the end of November,
when it had fallen to 169,083, increasing to 172,740
in December. In other words, between the begin-
ning and end of the year the native labor contingent
fell off no less than 119, and in December was smaller
than at the same time in any year since 1914. It
was hardly to be expected that under such conditions
production gould be inereased. It certainly could
not; but at the same time the decline from period to
period was moderate, withal, and for the 12 months
aggregated only 273,326 fine ounces, or 3%. In-
cidental to the foregoing, and a development proba-
bly making for a better situation as regards the work-
ing of the mines, reports from Johannesburg in De-
cember were to the effect that the friction long ex-
isting between the white miners on the Rand and the
management, of the mines had apparently been re-
moved. By an agreement entered into between the
Chamber of Mines and the Mine Workers’ Union
all disputes arising from important changes in work-
ing conditions are to be referred to a joint board for
adjudication, and other causes for complaint are to
be removed, This, it is inferred, will have a bene-
ficial influence in general., The other African gold
fields also reduced their production in the late year,
the decline being most marked in Rhodesia, which ad-
joins the Transvaal, but is of minor importance com-
pared therewith. Tor the whole of Africa the out-
put at 10,315,000 fine ounces shows a diminution of
308,101 fine ounces as contrasted with 1916, and a
falling off of 283,411 fine ounces from 1915. Still,
the year’s African total runs only a little behind the
yield from all other fields of the world combined for
the same period and is in excess of the world’s total
product in as late a year as 1896. In that interval of
21 years Africa’s yield has increased 8 million fine
ounces, against a gain of buf 3 million fine ounces in
the remainder of the world collectively.

The reduction in Canada’s gold production in
1917, as indicated by the tentative estimate of Mr.
John MecLeish, Chief of the Division of Mineral
Resources and Statistics of the Department of Mines
of Canada, is rather imporant in amount, the reduc-
tion indicated from the 1916 outcome being some-
what in excess of 100,000 five ounces, or 11.6%.
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There was a time back in the closing year of the 19th
century, and for a short time thereafter, that, as
a result of the development of the Yukon fields, it
was expected our northern neighbor would quickly
acquire considerable prominence as a gold producer,
but the latest result is over 500,000 five ounces less
than that of 1900,

India, and in fact Asia as a unit, apparently pro-
duced less gold in 1917 than in 1916, but it seems
safe to assume that there has been some augmenta-
tion in the amount secured from the mines of South
and Central America, continuing the development
of the industry in those countries the last few years.
As regards Russia, no recent statistics are available,
and it is, perhaps, unnecessary to say that with
chaos reigning in that country for some little time
past, it was hardly to be expected that mining opera-
tions would be prosecuted upon anywhere near a
normal plane. No stretching of the imagination is
required to perceive that the output has been much
restricted. The latest official returns for Russia
cover the year 1915, and they show a moderate
decline from 1914, In the absence of any lafer news
that ean be relied upon, we estimate the yield of 1916
and 1917 as still less than the 1915 result.

The following detailed compilation of the gold
product will enable the reader to trace the growth of
the contribution from the various sources of supply
since 1885, Corresponding information from 1871
to 1886 will be found in Volume 70 of the “Chroni-
cle,” page 256, and from 1851 to 1871 in Volume
54, page 141, or in 1887 issue of the “Financial Re-
view."”
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As summarized above, the gold production of the
world in 1917 was approximately 20,722,965 fine
ounces, valued at $428 380,988, or a decline of
1,364,792 fine ounces, or $28,212,707, from the
previous year and a loss of 2,029,264 fine ounces,
or $41,948,539 from 1915. Note, too, that the yield
of the late vear falls behind the figures of 1908 to
1914, inclusive. Notwithstanding the recent de-
cline in the African output, this newest field of any
great importance is the only one that has made
any noteworthy progress in the mining of gold during
the last decade. In other words, while between
1906 and 1917 the fotal production of the world
advanced 1,352,307 fine ounces, the gain in Africa
alone was 3,713,315 fine ounces, indicating that
elsewhere collectively there was a decline of 2,361,008
fine ounces, the refrogression in Australasia being
almost wholly responsible for it.

The tracing of the annual yield of gold in the world
to its place of ultimate lodgment, which has been
made a feature of thisreview foralong periad of yoears,
needless to say has been carried on with extreme
difficulty since the breaking out of the war in Europe,
Prior to that time, with conditions normal, our in-
vestigations met with very satisfactory results and
were singularly accurate. But immediately after
the beginning of hostilities privately hoarded gold
began to come out, and the stock of the metal was
further increased by the turning into bullion of
vessels, jewelry, &e¢. In faet in 1915 and 1916 the
stock of gold in the Bank of Germany, which prac-
tically has no sources of new supply from within the
Empire, was considerably added to in just that way.
In the late vear, however, with that means of inereas-
ing its holdings practically exhausted, the Bank
gustained a loss of some 29 million dollars.  Purthep-
more, several other Continental European banks
materially reduced their holdings of the metal. The
Bank of France, for insbance, lost. 15 million dollars,
reflecting the transfer of the metal out of the coun-
try, presumably to Great Britain, and from thence in
large part, if not wholly, to the United States.
Rugsia’s holdings at home; too, dropped off to the
extent of 87 million dollars (taking the figures as
of date, October 29, sinee which time no réturns have
heen available owing fto the political upheaval),
and Italy’s stock was depleted in the amount of
13 millions. The Netherlands Bank, on the other
hand, has eontinued to gain, its holdings of the metal
at the close of the yenr exceeding those at the opening
by no less than 46 millions. This was doubfless
in greatest measure drawn from Great Britain,  The
stock of gold in the Bank of Bpain was augmented
by fully 147 million dollars during the year, the
United Btites furnishing mueh the greater part of
it, and the institutions in Sweden, Denmark, Norway
and Switzerland collectively added 19 millions to
their holdings, ‘The Bank of England made a small
gain—21 millions—despite the forwarding of large
amounts of the matal, via Canade, to the United
States.

The net gain in the Buropean banks above dis-
closed ig 89 million dollars, this following o decline
of 190 million dollars in 1916, which suceeeded raing
of 328 millions in 1915 and 690 millions in 1014, In
addition to this inerease in the gold holdings of the
financial institutions of Europe, it i3 to ba stated
that the visible stoek in the United States, as com-
piled by the Treasury Dapartment, rose $175,597 603
in 1917, the general stock of gold coin and hullion

://fraser.stlouisfed.org/

in the country at the close of the year having been
reported as $3,040,439,343, against $2,864,841,650
on Jan. 1. This addition is explained, of course, as
in 1916, in large part by net imports, which reached
166 million dollars, a total very mueh less than the
amount that ecame either directly or via Canada from
Great. Britain.

Summarizing the results for the European banks
and the United States gives us o net augmentation
in gold holdings of 265 million dollars. But we
must go further to fully cover the subject, asvarious
sums have found lodgment in localities not com-
prehended above, and should be included. Net
exports from the Unifed Stafes to South Ameriea,
West Indies, Japan, &e., for example, account for
some 215 millions, and the industrial consumption
of gold in the world must be allowed for as it is
largely made up of new metal. That item for 1016,
as estimated by the Unifed States Bureau of the
Mint, was 855,936,356, with several important
counfries (Great Britain, France, India, Germany
and Russia for instance) omitted from the statement,
the total as given covering the consumption of less
than 5 million dollars outside of the United States.
Accepting that estimate as applying to 1917, al-
though it probably should be higher, we have
accounted for the absorption of 536 million dollars,
or an amount considerably in excess of the produe-
tion of gold in the world in 1917, and indicating that
the bringing into visible channels of further large
sums of privately hoarded metal was a feature of
the vear.

Concrete evidence that past hoarding was not
confined to Germany and less enlightened nations,
is now being furnished by the "*Tank’’ campaign in-
augurafed in Great Brifain fo bring ouf gold from
its hiding places. Resulis thus far attained are
taken as confirming opinion that large, if not im-
mense, sums of gold are hoarded in the country, and
the desirability of some plan of recoinage as a means

of getting it out (the Government to pledge itself
against any confiscation of these savings) has been

suggested, Indicating how successful had been the
“Tank’ bank campaign duringtheshort period of its
operation to the close of 1917 we ohserve that
English advices niake the amount of gold taken in
up to that time approximately £23 000,000, or over
110 million dollays,

Official Details from Gold-Producing Countries.

F'rom the returns we have obtained from the mines,
mint bureaus and other official and semi-official
sources, respecting gold mining in 1917, we are able
to deduce the following:

United States.—A somewhnt tmportant reduction in the
viald of gold from the mines of Lhe United Stales is indieated
by the preliminary estimatlo izsued jointly by the Bureau of
the Mint and the Geologieal SBurvey, the output being put at
393,468 line ounces less than in 1916 and 802,015 fine
ounces smaller than in 1915. The output, in fact, is the
smallest sines 1904, and all the leading producing States
shara in the decrease from the preeoding year, with the losses
in Colorado and Nevada the greatest, having been 156,247
fine oundeés anc 103,611 fine ounces, respectively, A very
satisfactory increase is indiested in Arizona, where the min-
ing of copper and silver advanced approciably during the
year. Tha ouncos and values as estitnated for each State
in 1916 contrast as follows with the final figures for 1915 snd
114:

OOLD MRODUCTION IN DXITED STATES.
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Africa.—A moderate loss in the volume of gold obtained
from the mines of Afriea in 1917 is denoted by the returns
ab hand. In every month of tha year with the exception of
May there was a smaller return from the Rand workings than
in the corresponding period of the previous year, and subse-
quent to June the ontput was also less than in 1915. In
the first six months the decrease in output as compared with
1916 was only 52,405 fine ounces, bub for the last half of the
yoar the loss was 204,268 fine ounces. For the twelve
months, therefore, the diminution from the high-record mark
of 1916 was 256,673 fine ounces. The output of the Rand
monthly for the last seven years is subjoined:
WITWATERSRAND DISTRICT—FINE OUNCES.

I"Il. 1912. 10918, l!lll. 1014, lglﬂ

TOD,280 780,081 W02 80,81

074,960 702,304

700,765 700,324

704,763 758,358

"h‘ J480 761,348

729,588 718,207

735,041 §25,107

782197 07,080

716,494

BTEALL
735,092

87,615
MNovember TaAT.600 644,320
745,860

Deceber 850,782 542,750 069,075 765,101 745401

Totala 7,800,502 8,758,608 5,430,008 8,003,500 8,773,010 8,971,350 8,714,650

Distriots of the Transvaal outside of the Rand did less well
than a year earlier. In Rhodesia production decreased from
030,157 fine ounces to 834,000 fine ounces, and from West
Afrion, Mozambique, Madagasear, &o., the collective con-
tribution to the world's new supply, according to such in-
formation as has come to hand, was moderately under 1916.
Finally, the yield of the whole of Africa was 308,101 fine
ounces less than in 1916 and 283,411 fine ounces below
1915. The subjoined compilation, which covers the progress
in gold mining in all distriets of Africa since 1886, requires
no further explanatory comment,

AFRIOA'S GOLD PRODUCTION—FINE OUNCES,
lelwzr.mm:— Oth Total

HCe e hinces. b4
28,764 122,140
190

dunces.
JAnuary. .
February.
Mareh...
Aprll ...
MBY.....
Jung.....
ity Zos
August . .
September
Ootobier, .

017,

Year— (hunces. £ £
aamm yr.) e aalind 28,754 122,140
1858 . 240,266 1,020,800
479,302 2 035 050
2,115,138 8,084,085
H004,72L 10,680,472
a.ﬂnﬁ 8756 15,671 02?
502,107 2,358,069
474,008 2,016,414
1,008,811 8,400,559
3,317,662 14,003,784
6,404,478 23, 339 (004
9,366,001 19,784,800
ll'l 204,664 43,729,020
10,040‘418 42,640,088
0,808,040 41,666,855
10,508,411 45,019,080
2 10,713,101 45,600,472
&, 708,420 10,315,000 48,518,067

t’.“ﬂ'h‘dzﬂ&lfl.—":\. lurhhar gonfraction in production in Aus-

tralasia, in 1917 (due largoly to the poorer grade ores in the

lower lavels, as well as to some extent to exhaustion) is indi-

aated by our reports, the latest year's yield being little more

than half of that of 1909, The subjoined fable indieates the

product of each colony and the total of all, year by year,
since 1899.

PRODUCT OF GOLD IN AUSTRALASIAN COLONIES—FINE OUNCES

Niaw So, Queens- Western,  New South  Tdsmua-Tola] Aug-

Vietoria, Wales. land, Austratin, Zealand, Australia, nin, &c. fralasia,

nu 868 281 .mn 853,050 1,438,060 345,300 20,438 03710 3,729,001

742,076 1,616,033 412,868 90,068 70,000 3.792.304

2 053,302 1,760,176 450,408 2082 940 ane

tl&!l.-lll'.t 2,004,708 470,738
l 03.1.33!] it}?.ﬂ-l'.'

14,273,018
1,670,518
1,015,203
7,185,260

12,148,404

19,001,058

4,090

8 37,182,795

3 35,812,003

dh, 124,434
37 215,605
107,000

Years.,
000

450,49%
g 420813
310,062 :
3 315,505 64,703
o '. l 47,040
37401
16,090 1,05
16,000 1,780,000

149,067

124,607

122,408 24
105,145 213,102
£0,000 155,000

001,308 202 .!1"1'!

080,000 275.000 l. IHJﬂ

. l'.’:-ih‘.i-“evsl.l'nnh\-i

Canada—A [alling off in the yield of gold in the principal
producing distriets of the country aceounts for the decrease
in the output of gold from the mines of Canada in 1917. As
regards the 1917 yield of fthe mines, Mr. John Meleish,
Chief of the Division of Mineral Resources and Statistics,
Department of Mines, of Canada, on such information as is
available, estimates the output at $17,000,000, or 822,376
fina ounces, This is a mueh poorer result than in either
1916 or 1915, and only moderately better than in 1914, 'The
course of gold mining since 1901 is shown 1o the following:

CANADA'S PRODUCTION SINCE 1001
Valtie Onnces Value.

002, .o coe .o 510,741,245 1,003,350 | 1010, . oo . .2%$10,206,835
+ 15,324,500 11,118 < B;781 i)TF

1400, 000 703,350 12,048,704

14 480,800 00,200 10,508,023

12,043,032 481,400 15,083,007

4,353,750 ADE.663 18,038,071

11442,100 470,112 R34 ,07H 230492

0,700,000 473,592 17 000,000 22,370

Indie.—The returns from the Colar field, from which
very much the greater part of the East Tndian gold product

CHupées.
493,708
473,150
n11Hs8
802,973
773,178
16,071

|t|zed for FRASER

is obtained, denote that the yield of the country in 1917 was
a little under that of the preceding year, the decline being
largely accounted for in the (.rhll.nlpwll Reel workings,
The details for the last seven years are sppendad:
EAST INDIA—GOLD PRODUCTION PRINCIPAL MINES.

1917, 1916, 1916, 1014 1414, 1913,

Ouncit, Ouncexr. Ounces, (Junces, Chences. Otinodd,
Champlon Reel. ... 8,430 114,680 127,488 137,255 133,374 132,335
Ooregum . 90,085 00,010 86,043 '1.5.315 92,177
Mysore_ . 108,440 197,255 207,081 "1‘-0 G55 232,100 2
Nundydroog - TLO86  S0401 76,083 70 a4 Hi}.il?ﬁ
Balaghat - 10,930 17,725 16,083 17,403 17,400
North Anantapur. 13,547 13462 16,570 10,750
Huttl, & 20,230 27,025 26.768 27,045 10,745 18, (IJI 1'3 733

Totals. . oo oan oo o-020,0G2 541,070 556,506 001,903 539,100 584,838 573,500

Russia.—Sueh information as is at hand from Russia, and
that very meagre, indieates that production is ;:r*uluu]ly de-
clining, in part the result of the falling off in yield in the
Lena River district, 'The 1915 figures have been corrected
to conform to official reports. Later results are estimated.
Datails for tha last 14 years are appended.

RUBSIA'E PRODUCTION BINCE Ilm’!
Vilue. Qunices. Valtie,
._...-.3‘1 403,200 1,109,857 lﬂl]_-.-...._f‘l 151,800
- 22,201 ﬂ-ﬁl] 1 11!"! .!.;I]- 2 - 23,100,600
10,454,700 043,050 - 26,607,800
1.30:1.&411 0

Ounces.
1,655,433
1,073,875
1,262,313

897

1,274,302
1560, 1,253,302
19102 - Z33.570.000 1,721,103 20,071,800 1,000,000

Other Countries.—With the restrictions the war has placed
upon the sources of information and means of communica~
tion in Europe it is not to be expected that from other see-
tions of the Continent, any more than from Russia, reliable
data as to gold production ean be secured now, HFrance and
Austria ave the only countries to be eredited with a mention-
able yield, and with both involved in the war the amount
of gold secured must have been negligible, In Mexico,
moreover, conditions have not been conducive to inereased
activity in mining. In fact, there is reason to believe that
in 1917 there was & further falling off in output. South and
Central Ameriea, on the other hand, it is to be presumed,
contributed a little more largely to the world’s new stock of
gold in 1917 than in 1916. But “Other Countries’” col-
lectively, and not including Mexico, which appears sepa-
rately in our compilation, have apparently increased their
produetion by about only 5,000 fine ounces.

Silver Production of the World.

In making investigation as to the production of silverin the
world, the difficulties encountered in following the course of
old miningin 1917 are greatly increased.  The estimate of the
Bureau of the Mint covering the result in the United States
is available ag usual, and it shows o slight decrease, satisfac-
tory gains in Arizona, Colorade and Utah having been more
than offset by a deeclining yield in Montana, Nevada and
New Mexico. TFor Canada Mr. Meleish puts the silver
yield at 23,500,000 ounces, or some 2 million ounces less than
in 1916. This ineludes practieally all the reliable information
we have at hand regarding 1917. Thera is o possibility, how-
aver, that elsowhere there has been some increase in yield,
stimulated by the high leyel of price at which the metal has
ruled. The price of silver in London fluctuated mueh more
widely during the year than in 1916, the close having been
at 43d,, against 8614d. at the opening, with the highest
price 55d., on Sapt. 21 (the highest level reached since 1878),
the lowest, 35 11-16d., and the average 40.85d. In 1916 the
average was 31.314d., or 0} ‘;rl lower, and the averages
in earlier years were 23854d. in 1915, 25 5-16d. in 1914,
27 9-16d. in 1913, 28 1-32d. in 1912, 24 19-32d. in 1911,
24 11-16d, in 1910 and 23 11-16d, in 1909,

Wa now presgent a statement of silver production covering
each year sinee 1890, Sea "Chroniecle” of Feb, 11 1899,
page 258, for results back to 1871:

SILVER.—WORLD'S PRODUCTION IN OUNCES AND BTERLING.
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Sales, Prrgiileer s Vilued
Chunces, Hineia
S AR ULt
A
A 2N
X1, 14,850 |l'I I
dh AR TTA L
s 00y
L AN
l‘i...’ﬂ‘l R0 1RA04 4,0 f
AWM AAE 2053, 180
BOLIEA 41T 211, 2I'~ I'L{"l
‘.'!.h!.: W) ZUZ, 878

Pine
Dunced,

Merico, A atralia,

(T T
0.0
0.7

Tl
Uu heax £
140 508004
(LETERET]
I7 2wdi4a
IN 44,172
HL UGS RTY

00,000
H0G.U0h

= O7.582 800
Sy 10 l.iiﬂl]

i
TR
77
20,440,643
23020303
S8, 100, |ﬂs "ﬂn L) m, m? nm 28 108,080, u&?
A3, 10.G78,421 W0 302,683 125,372,544 23,004,547
TAMA0A00 14,087 084 TLI06,010 2041310058 26,195,781
70,708,825 18,128,077 05,273,948 225,007 543 20,714,414
97,640,752 3,675:077 67,051,000 100,020,010 16,941,028
il r?n 160 4205765 00,033,510 1788 ..'-nn 17,605,608

1’“ n’b?.‘.{lii.:"-'-l l]'.’ﬂ.&?ﬂ,?-"l 1Iii’|llu?.8l|ﬂ 101,554 308
85 4,808,418 55,500,016 156,620,521 20,435,545
25,000,000 4,200,000 55,000,000 161444800 27 470,979

a Values of gliver 1o thls table are commerctal valies gnd ace computed on the
average prico puol year of siiver a4 given by Messrs, Samel [Montigu & Co., Lon=
don, Value of £1n this tablo, $4,3005,

W
lllll._.- ﬂl] 300,400 70,04

- H3,766,800
00,501,500

- ?2.45.;.[(“}

1014 7l."4ll lh?"i

1115 -i i
1016G. . t
1017 et 7 |.'.'.|-I'.'aUﬂ




I'es. 2 1918.]

THE CHRONICLE

435

@uvvent Zuents and Hiscussions

WITHDRAWAL BY J. P. MORGAN & CO. OF WEEKLY
OFFERINGS OF BRITISH TREASURY BILLS.

The withdreawal of the weekly offering of British Treasury
bills by J. P. Morgan & Co. was announced on Saturday
last. The tirst block of these short-term Treasury bills
was offered on Aug. 22; the offerings were limited to
$15,000,000 weekly, and the total amount outstanding af
any one time was not to axcoed $150,000,000.  As a matier
of facl, the amount outstanding never reached the $150,-
000,000 limit. At present it is about $100,000,000, The
sale of the bills was originally effeated on a discount basis
of 5% %; Iater the rate was increased to 515%, while in
ragent weeks the discount basis had been 6%. Sales have
taken plice in the open market recently on a 5}4% basis.

BRITISH GOVERNMENT PAY S OFF LOAN.

The principal and interest on the $100,000,000 one-year
514% secured convertible gold notes of the British Govern-
ment which matured yesterday (Feb. 1), are being paid at
the office of J. P. Morgan & Co. 'There wers approximately
$92,000,000 of the notes outstanding, the balance of the
$100,000,000 issue being accounted for by conversion and
redamption into 514% bonds due Fab. 1 1037.

The above loan is part of a total issue of $250,000,000
placed in this country in January 1917 and offered to the
publie by o syndicate headed by J. P. Morgan & Co, The
remaining $150,000,000 will mature on Feb. 1 1919,

GREAT BRITAIN'S DAILY WAR BILL.

Announdement that the daily average of national expendi-
tures of Great Britain during the seven weeks ended Jan, 19
was $37,585,000 was made by Andrew Bonar Law, Chan-
cellor of the Exchequer, in the House of Commons on Jan, 23,

NATIONAL WAR DEBT OF FRANCE—BILL INCREAS-
ING SINKING FUND PAYMENTS.

A bill raising from 30,000,000 to 50,000,000 francs the
monthly payments constituting the special sinking fund for
gtrengthening the market for national defense loans Fwas
introduced by the French Minister of Finance in the Chamber
of Deputies on Jan. 16.

A Parig dispateh of Jan. 25 gave the following from the
“Official Bulletin of French Information’ relative to the
national debt of France:

The Budget Commission of the Chamber anvounces that the civil px-
penditura of 1018, Including the loterest on the natfanal dobt, amounts
to 7,760,000,000 francs (51,653,800.000), covered by budgetary rocelpts
up to 7,630,000,000 francs.

[ order to make up the differences the Commisslon purpeses 300,000,000
francs of new rovenues, derlved particularly from the Jevying of taxes on
transportation, docking taxes pond the suppression of fecal frands,

The report Indieates that since Aug. 1 1614 the military expenses of
France have reached 87,200,000.000 frmncs; the Interest on the national
debt 10,700,000,000 franes; elvil expendibuares, 8,600,000,000 francs,

This situation was met without hesitation Inthe following manner:
Reserves amd (5sies of the Treasury, G66,400,000,000 franes In Franca and
14,300,000,000 nbroad; postponsl payments, 5.400.000,000 francs.

Tho flaeal meisures adoptod gince the opening of hpstilitles represent
nunually syven o wartime, 2,246.000,000 of new revenues,

SUBSCRIPTIONS TO ITALY'S FIRTH WAR LOAN.

According to Rome dispatches of Jan. 28, the subserip-
tions during the first eleyen days of the canvass for Italy's
fitth national loan totaled 8511,000,000. Of this amount
it is stated, £304,000,000 was in cash,

JAPAN TO LEND GREAT BRITAIN $10,000,000 IN
EXCHANGE FOR RUPEE CREDITS,

Aveording to the New York *“Tribune” of Jan, 29, Jupan,
in return for credits on India to the amount of 30,000,000
rupees, hag arennged to lend Great Britain $10,000,000 in
addition to the loan of 40,000,000 of funds on deposift in
New York recently mace in exchange for British Treasury
bills. The rupea aredits, it is stated, are needed by Japan to
offsel an unfavorable bulance of trade against that country
brought ahout by its heavy purchase of raw materialy from
Indiw.

DECREE NULLIFYING RUSSTAN DEBTS.

A resolution of ‘wonfidenes in the Goyernment if tho Na-
tional Commissaries at) Patrograd is réported ta have been
wdapted on Jan. 26 by thefAll-Russian Congress of Soldiers’
and Workmoen's Delogates; the resolution also approves all
the measures enneted by, the Commissaries. The Congress
Vikewise approved declarations of the Central Exeoitive

Committee, which the dissolved Constituent Assembly had
rojected, as follows:

1. Making valld the transfer of Iand.

2. The giving of control to the workmen.

4. The establishment of a Soldiers’ sngd Workmen's ctopublic, and,
wltimntely, tho federstion of Soldlers’ and Worloment's repulilles,

4. The natiooalization of banks and the repudiation of national debts.

M. Zalkind, assistant to Foreipn Minister Trofzky, in
explanation of the last measure , is said to have stated to
the Associated Press:

This measura has been passed in princlple and it has beconia n law, hub
Its enforcement & In the hands of the Natlona! Commissries. ICthey flod
It expediont, necessary or (desirable they have the right to refuse to pay the
dobts,

The approval by the Constituent Assembly of the decrea
ealling for the repudiation of foreign debts and the invali-
dating of all State loans made by the "Governments of Rus-
sian land owners and of the Russian bourgeoisie'” was re-
ported in our issue of Baturday last, page 368, The decree
was put before the Assembly by the Executive Committes
of the Soldiers’ and Workmen’s Delegates which was ex-
pected to promulgate the decres, but determined that it
was better to permit the Constituent Assembly to pass on it.
The deeres provides:

1. For the annulment of all State loans, oo which it (s declared the Da-
cember coupons shall not be pald.

2. For the anmlment of all guarantees given by the Government for the
payment of gpen loans advancsd by instivutions nod companies.

4. For the nnoulment, without exception, of all forelgn lpans.

4. 'That short-termu bond Isned of the State Treasury are valld, but that
no Interest on them shall be pald, although they may remain in eirenlation
the same as bank notes.

8. That persans in moderate clreumstances who possess interior loans
to & value not excesding 10,000 rubles face value, shall receive from the
State a hfe-long annulty equal to the luterest on the securities.

fi. That citizens possessing such annulled seécurities for a sum exceoding
10,000 rubles shall not recelve any recompense whatsoever,

7. That deposits in State savings banks and Interest on them shall be
decrecd Inviolate. Al securities or annulled Toans which belong to savings
banks shall be replaced by an acknowledgment of debt delivered by the
Russinn Péasants’ and Workmen's Republle,

8. That rules shall be formulated to relmburse and prevent Joss (o co-
operative, municipal, democratic, and other socléties who possess repu-
diated sccurclties, it It s proved they were obtalned before the publishing
of the present decree,

Other conditions, it is said, propose a eouncil of national
economics to direct the execution of the decree, with the
nssistance of the State Banl, which must register the owners
of Stato securities. It is provided also that special commis-
sions shall be formed to decide the financial status of citi-
zens, these commissions to be empowered to annul com-
pletely all savings not obtained by means of labor, even
should such savings not exceed the sum of 5,000 rubles.
They also are to determine what organizations shall be con-
sidered democratie.

SEIZURE OF GOLD IN RUSSIA.

On Jan. 29 it was stated that the People’s Commissaries
had decreed a State monopoly of gold. Gold articles
weighing over sixteen zolotnik, ninety-six of which go to
make up the Russian pound, belonging to private persons
or shops must be handed over to the State at fixed prices.
They will be confiscated unless delivered within a month.
Informers will receive one-third the value of the articles.

Churches, museums, and other public institutions are
required to place their gold articles at the disposals If the
Stato.

PROPOSED SEIZURE OF RUMANIAN (GOLD BY RUSSIA.

According to 8 London dispateh of Jan. 29 Leon Trotzky,
Bolshevik Foreign Minister, announced to the Congress of
Workmen's and Soldiers’ Delegates on Jan. 26 the decision
of the Government respecting reprisals against Rumania.
These include, aecording to s dispateh, the breaking off of
diplomatic relations, the seizure of Rumanian gold reserves
in Mogeow and the outlawing of Lisutenant-General Stehar-
bateheff, the former commander-in-chiel on the Rumanian
front. Trotzky is said to have stated that the Rumanian
gold reserye amounted to 2000,000,000 and that the cus-
todian of this fund had been placed under arrest. The dis-

pateh  added:

1t 14 umelerstood that Geaeral Stehorbatehelf hos been co-opoerabing with
the Romaniany In dissrming Russdsns (o Rumnania and Bessarabin.

A Router dlspatell from Petrograd dated Monduny says that the Ru-
mantnn Leégation recaived ten hours' totice to leave Bussla and would stare
for Stockholm at midnight, 2

J. P. MORGAN TO RECEIVE TENDERS FOR INTERN AL
GOLD LOAN OF ARGENTINE GOVERNMENT.
Announcement by J. P. Morgan & Co. that they were
prepared to receive tenders [or the amortization of 601,224
Argentine gold dollars nominal of the Argenting Govern~
mentl 5% internal gold loan of 1909 was made on Jan. 20,
Payments for bonds accepted will be made from March &

tized for FRASER
Jlfraser.stlouisfed.org/
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to April 5 1918. Tenders for the sale of bonds with coupons
due Sept. 1 1918 at a price to ba stated in the tender, must
be lodged not later than 12 o'eloek noon Feb. 19 with J. P.
Morgan & Co. Tenders will be reeeived also in Paris by
the Banque de Paris ot des Pays Bas; in London by Baring
Brothers & Co., Lid., and in Buenos Aires by the Credito
Publico Nacional. Rach bond hias a par value of 973 U. S.
gold dollars, and tenders must be made at a flat price under
par expressed in dollars per bond. orms of tender may be
obtained on application to J. P. Morgan & Co.

COMPARATIVE FIGURES OFF CONDITION OF
CANADIAN BANKS.
In the following we compare the condition of the Canadian
banks, under the last two monthly statements, with the
return for June 30 1014:

ASSETS.
Dec. 31 1917. Noo. 30 1017, June 30 1914.
Gold and subsidiary coin— S 3 3
In) OANAAD: L ccrnncmcamenm= DOS18,784 54,531,071 28,048 841
Elzewhera 20,684,073 28,047,768 17,160,111

Tatal
Dominlon notes. . oo
Deposit with slinister of Finance
for security of note circulation
Depasit m centreal gold réserves 97,270,000
Due from banlks 101,400,677
Loans and discounes. .- ._1,016,241,854
Bonds, securlties, &c 46G8,406°273
Cail and short loans fo Canada 71 770 020
Call and short loans ¢lsewhere
than {n Canada
Other asgets. o ic e cnmcmaae

82,032,857
167,500,121

83,170,729
165,515,137

46,108,052
92,114,482
H, 760,041 5,764,000
91,120,000
105,452,813
i,010,028,235
470128 272
72,178,345

6,667,665
3,050,000
123,608,956
025,081,966
102 344 120
67,401,484

134,484,482
88,270,700

139,832,552
87,071,480

137,120,167
71,200,738

2,323,163,021
LITABILITIES.
5 5 5
154,866,606 189,806,060 102,860,060
112,001,466 112,088,066 115,434,066
111,673,776 111,660,770 114,811,775
114,100,603 114,046,753 L13.368,508

2,320,270,623 1,575,307 413

Capital authorized

Capital subseribed . .

Capital pald Wp- - oo oo -
Reserve fund

Circulation
Governmont deposi
Demand deposits..
Timo deposith. -
Due to banks. ...
Bifls payable.. ..
Other liabilities

192,923,824
B2,780.074
744,280,976
094,978,013
33,508,616
4,470,764
28,842,025

196,135,810
090,470,608
T14,614,875

1, 008,067,574
34,602,346
3,357,855
30.432.301

90,138,029
44,453,735
495,067,832
863,650,230
32,426,404
20,006,366
12,656,055

Total, not including capital
or resecve fund. .- .. . 2,081,733.322 2,078,101,154 1,330.488,683
Note—Owing to the omission of the cents In the ofticial reports, the
footings 1o the above do not exactly agree with the total glven.

U. 8 FIRBMS AUTHORIZED TO ACCEPT “ENEMY"
RENTALS.

The War Trade Board on Jan, 24 authorizéd branches of
Amaearican corporations and other American houses estab-
lished and engaged in business in neutral countries, or in
countries associated with the United States in the war, in
onses whera a lease has been made without knowledge of the
“enemy” charactor of the tenant or landlord, as tho ease may
be:

1. To reécolve rant feam “enemies™ or “allies of enemies' where refusal
to accept the sama will result In failure to colleet the debt,

2, o pay rend to Yencalos’ or Yallies of enemifcs” where rofusal to pay
the samp will result In forfeédturs of tho lease or damages.

Provided that n ceport of every such lease shall ba malled to the War
Trade Bonrd at Washington, . O, altér the discovery of sueh "encmy’”
interest. Such roport shall state the date when tha loase wis made, tho
date when the lense expires; the amonnt of rental payable, the name oe

names of the "opomy' tonont or landlord, as the cass may be, and the
vames of othor partics to the leass.

FOREIGN BRANCHES OF U, 8. COMMERCIAL HOUSES
AUTHORIZED TO ACCEPT ENEMY ENDORSEMENTS.

The Wair Trade Board announced on Jan. 27 that it had
authorized branches of United States corporations and other
American houses, established and engaged in business in
neutral countries or in countries associated with the United
States in the war to accept commercial paper endorsed by
“enemies’” or “allies” of encmies, where refusal to aceept
same may result in failure to collect the debt. The an-
nouncement of the Board, indioating other privileges granted
by it to foreign branchesof United States commercial houses,
follows:

Tha Wae Trade Board hos suthovized brapelies of Uoited Siates corpora-
tlans and other American houses, established and epgaged In hslioess (o
neutrsl countrles, or o countries associptod with the United States n fhie
war

1, To eecedye In payment of Indebtedness, and to colleot dedfts or chocls
drawn or endorsed by “'eoamdes' or “allivs of enomles’ whore refusal to
accept the same may result in failitee to collect tho debt.

2, "o pay drafts or chieeks dreawn in favor of, or endorsed by, 'enemles™
or "allies of enemies’ where rofuss! to pay the samo will result fnia viola-
tlon of law or commercial obligation

3. To recelve for collection drafts or checks drawn by, or accopted, or
endorsed by “enemies’ or “allies of enemles'; and

4. To becoma a party to clearing house transactions in the ordinary course
of business where an “enemy ' ar “ally of eoemy'’ may be o member of such
clearing hotse;

Provided that a writton report of every such transaction of trade with
the “enamy’” or "enemy allles' shall be mailed to the War Tradse Board,
Washington, D, O, on the fifth day of each month, covering the trans-
actions of the precoding calendar month under 1, 2 and 3 above, Such
report must state the dates of the respective transactions, the respective
names of thoe drawers, drawees nnd endorsers, and the respective amounts
of the drafts and checks involved. Any United States corporation or
other American house joining a clearing house under 4 shove shall imme-
diately mail to the War Trade Board, Washington, D, (1,, & statement of
the facts in the ease,

INSTITUTIONS ADMITTED TO FEDERAL RESERVE
SYSTEM.

Among the institutions recently admitied to membership
in the Fedaral Reserve system are the Lincoln TrustCom-
pany of New York, the State Street Trust Company of
Boston and the Home Bank & Trust Company of Chicago.

C. E. SPENCER, JR., ELECTED DEPUTY-GOVERNOR

BOSTON FEDERAL RESERVE BANK.

Charles E. Spencer, Jr., Treasurer of the Colonial Trust
Co. of Waterbury, Conn., has been elected Deputy-Gov-
ernor of the Federal Reserve Bank of Boston; he assumed
his new duties Feb. 1. Mpr. Spencer is a native of New
Jersey; his banking career began with the National Banl
of New Jersey of New Brunswick. At the age of 22 hae
entered the National Bank of Commeree in New York.
The following year he went with the National Bank of Com-
merce in Kansas City, Mo. Later he returned to New
York to accept a position with the Trust Company of
America. In 1906 he was appointed Assistant Treasurer
of the Colonial Trust Co, of Waterbury and in 1911 became
its Treasurer. Mr. Spencer is a member of the Fxecutive
Committee of the Morris Plan Company.

William N. Kenyon, heretofors with the Massachusetts
Trust Co. of Boston, has been made an Assistant Cashier
of the Federal Reserve Bank of Boston.

RESIGNATION OF €. J. RHOADES AS GOVERNOR OF
PHILADELPHIA FEDERAL RESERVE BANK.

€. J. Rhoades has resigned as Governor of the Federal
Reserve Bank of Philadelphia, his resignation to take effect
as goon as his successor is elected. Mr. Rhoades will take
up Y. M. C. A. work. Ha has been Governor of the bank
sinee it bogan business in 1914, It is expeated that he will
first go to New York temporarily, and Ilater probably to
Franee in the Y. M. C. A. work,

G. C. HARRISON CLASS @ DIRECTOR OF PHILADEL-
PHIA FEDERAL RESERVE BANK.,

Charles Custis Harvison has become o Clags “C" Dirsctor
of the Pedernl Reserve Bank of Philadelphia. TFle will serve
during the unexpired term of J. Davis Brodhead, Me.
Harrison was at one time a Diredtor of the Reading Com-
pany and was for many years Provost of the University of
Pannsylvania.

COMPTROLLER OF CURRENCY WILLIAMS ANNUAL
REPORT—DECLINE IN EARNING CAPACITY
OF PUBLIC UPILITIES.

In his annual report, made publie on Jan. 31, the Comp-
trollor of the Curreeny, John Skelton Willinms, reviewing
briefly the finauecial and business conditions during the year,
the inflation in eommodity prices, and the depression in
seourities, declares that the enactment of emergency laws,
entrusting the President with powers unexampled in this
country to fix prices for food, fuel, &e., has averted ealami-
ties which no financial system, however strong or powertul
could have prevented or overcome. LEe predicts that,
with the return of peace, we may look forward to an era of
great activity and development in the work of rebuilding
and equipping, with the implements and equipments of
peaco and industry, the countries now engaged in unpre-
eodented destruetion, Attention is ealled in the report
to the decline of earning eapacity of publie itility corpora~
tions snd the consequent shrinkage in the value of their
gecurities. The danger, the Comptroller insists, is a real
one, which should stimulate the efforts of Congress and of
avery patriolie citizen. Upon the efficiency and strength
of these corporations, he says, we are largély dependent for
speed and sueeess in preparing for and prosecuting the war.
With an increase in the cost of labor and of all materials
necessary for operation and upkeep, inereasing demands are
being made upon them for quicker service and greater facilitios.
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The first and most direct relief to the publie utilities cor-
porations can be given, he thinks, by the State publie
utilities eommissions and municipal and local authorities
understanding the necessitics of war and realizing that the
more promptly its burdens are accepted the sooner they will
be lifted. He bespeaks forbearance and consideration by
the State commissions and municipal authoritigs, and eom-
ments upon the importance of permitting charges for ser-
vices whieh “will keep in them the breath of solvency,
protect their owners against unjust loss, and give them a
basis of eredit on which they may obtain the funds with
which to meet the strain put on them by the Government's
neads.” The breaking down of these corporations would
be o national calamity. IHe also eéxpresses the hopa that
the Congress may give early consideration to some measure
to provide, directly or indirectly, for adyance’ of funds on
gome conservative basiz to such of these eorporations as
need help most urgently, so that they may give adequate
sorvice to the Clovernment. The remedy, he concedes,
would be unusunl—but the times are unusual. The amount
of railroad and other publie service bonds owned by the
aational banks June 20 1917 was reportod at $763,000,000.
Thig, the Comptroller says, is equal to approximately 709,
of the eapital stock of tha banks.

In expressing the hope that corporations may receive con-
siderate (reatment from State and municipal authoritics,
the Comptroller says it i of equal, if not still greater, im-
portance that corporations should not hecome the prey of
any profiteers, whether those who supply materials needad
for operation or who furnish the funds and capital required
for needed extensions and enlargements or for renowals of
existing issues. Tha bankers, he says, who selfishly exact
a 9 or 149, rate, as interest or commission, from clients,
whether individuals or corporations, for high grade issues
which in peace times they would have been glad fo take at
6%, are paving the way for the just condemnation of pa~
triotic men. The Comptroller shows that in the past three
calendar years the aggregate balance of frade in our favor
has exceeded eight billion dollars. We have imported about
a billion dollars of gold; have practieally paid off the five
billions which we owed at the outbreak of the war in the
shape of American securities held abroad; and have loanad
over wo billions in various foreign countries exclusive of
the large advances made by our Government to the Allies.
A summary of some of the other leading features of the re-
port is furnished as follows:

National Banks Increasingly Stronger, Safer, and More Law-Abiding.

The national banks of the United States, siys the Comptroller, are
stronger, sufer, and more closely observant of the laws and moro elfl-
clently managed than ever before.  This encouraging fact, he declares, s
espeically {mpressive and Important now while the Iifs of the nation and
the great alliance of which we are a part dopend so Inrgely npon our abllity
to furnish the eoormons fiuancial resources Indlspensible for victory.

Their rosources—=3s18,654,107.000—excend by §2,000,608.000 the great-
egh resources gvar before reported, and are $2,527 878,000 greater than the
combined resourees of all the State banks (loing a commerein] husiness)
and of all reporting private banks and trust compnnles ng of June 20 1917,
the latest date as of which State bank returns huve been complied.

Growth of Natfonal Banks Under Federal Reserve System.

The Intest statement of condition prior to the Inauguration of the Fed-
eral Reserve System wis that of Oot. 31 1914 when the resources of the
national banks were 11,492 million dollars,  After threo years operation
under the Federi! Reserve Act the cesonrces on Nov, 2() 1017, ara reported
to be 18,653 millipns, an Increase of 7,060 millions, or 619,

Tho report Just prior to the manguration of the Federal Reserve System
of all Atate banking ingtitutions was for June 30 1014 when the resources
of all reporting Biate hinks and trust companies amounted to 15,450
millions,  Phe date of the tast compilation of State banking statistics was
June 20 1017 when thole resources weee 20,838 milllons, an increasa of
9. While the average [nerease In resnueces of all banles, both State
and natlonal, was 459, the natlonal banls lncreased 619, ungd the State
bankes and trust companies anly 444 10 the theee-year period reforred to.

This Country the Dominating Banking Power of the Warld.

The bunking power of the United States, represented by eapital, sur-
plus, profits, elreulation, and deposits of natlonal banks and other reporting
banks and Lrust companies, neluding algo (he pafd-in eapital and deposits
of the twelvy Federal Reserve Danks, I8 now estimated nt 37,520 million
dollars, haviug ndeensed by 14,348 millfon dollars since the conunencement
of the present Admintstratlon.

The hanking power of the world in 1890 was estimnted by, Mulhall at
15,868 milllon dollars,  The banking power ol this tonntey 18 now 214 timoes
as great ns the binking power of the whole world, according to Mulhall, as
late as 18600 The banking power of the United States now is more than
soyen thmes a8 geeat o8 fn 1500,

The Comptroller gives warniog that, with the nunense development of
our financlal resources, our duties and responsibilities havo grown propor-
tionately. Upom us now devolves tha task of supplying not only our own
yital needs, but of keeping nurselves strong aod ready (o moeat the démands
which are Belog snd will continug to be made upon us by oue Allies i tho
world strugglo.. 16 is, he points out, of suproma Importapes that allure-
ments of profit from: commorce or industry in this country or In neatral
countries, for purposes not essontind to our success I the war, ghould not
induce us to divert or dissipate the eapital or fAoancial resonrces of our
people,

This country has becomo the great finanolal reservole and banking head-
quarters of the world and, In lorge measurs, the dopendense of those growt
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financlal nations whose enterprise in the past had provided so largely the
eapital for the commerco and industries of two hemlsphicres, and who now
Jook Lo us (o supply to so great an extent the sinews of war, as well as the
necds of industry and world commerce,

Fice State Bank and Trust Company Failires for Each National Bank Fallure
in Past Twenly Years.

Comparative statisties n regard to the fallures of State and national
banks in the past 20 years show that of the 1,380 State and national bank
fallures roporied for this period, 1,110 were State banks and trust com-
panles, and only 220 were natfonal banks.

In 1897 there weee 5,847 reporting Stiate banks, catimated to represent
007 of tho total nimber, with resources of 4,258 milllon dollars, snd thers
were In operation 3,610 oational banks withe Habilities of 3,563 milllon
dollars.

The llabilities of State banks which falled in this period were placed at
S507,000,000; of natfonal banks ot only 156,000,000,

The resources of the 20,310 Btate banks and trust companies reporting
in June 1917 were 20,8326 million dollars, nnd of the 7,004 pational banks
at the same time, 16,151 million dollsrs.

Twenly. Years' Growth of National Banks.

Oct, 5 1897 the total resources of the national banks wera 3,705 million
dollars; = Aug. 22 1807 they amounted to 8,300 million dollars: and on
Nov. 20 1017 they agaregated 18,558 million dollars—an increase in ten
vears of morg than ten billlon dollars, abhout three-fourths of she [ncrease
since 1007 having taken place in the last Tive years.

Propurtion of Loans (o Deposits and Deposils to Capital.

Thy proportion of loans to deposits Oct. 5 1897 was 82.119%: Aug. 22
1007, 76,007 and on Nov. 201017, only 84,435 .

In 1897 the doposits of national banks amounted to four dimes theler
capitali in 1807 to six and three-fourths times their capital; and on Nov.
20 117, the dopesita of the national banks amounted to thirtesn and one-
half times thele eapitnl, and nearly elght times their nggregate capital and
surplus.

New Oharters and Ligwidations.

During the twelve months ending Oct. 31 1917, applieations yrere re-
eodyed for 320 new natlonal bank charters with capiénl of $20,715,000, as
compared with 223 applications with proposed capital of £11,285.000 the
previons year.  During the year 30 applications for charters were refused,
as compared with 16 applications refused the year before; and 147 new ap-
plications were undéer congideration at the closs of the report yoar,

Farnings of Natlonal Bianks Ezceed All Previous Years,

Natlonal banks submlt thele statementa of earnfugs and expenses semi-
nonually Dee, 31 and June 30. For the twelve months ending June 30
1017, the gross earnings wore 3067.406,000, an Increast of $76,764,000 over
tha previous year; and net earnings were $191,321,000, an Increéase of
$40,778,000, or 23%. $125,538,000 was disbursed in divideods, an in-
crease of §10,813,000, or an average of 11.619; on capital stock,

National Bank Failures.

During the twelve months ending Oet. 31 1017 only seven national banks
failed and wers placed in the haods of receivers;  The previous year thers
wero thirtecn national bank fallures,

The losses to depositors from falled natlonal banks during the pust three
yoars have nmounted to only about three ono-thousandths of 1% while
similar Josses for the thirty-throo years prior to 1914 averaged snnually
twenty-clght one-thousandtha of 19. ‘This great reduction In the per-
contage of losses to depositors was tue largely to the enforcement of the
lnws and the thoronghness of bank examinations,

Guarantee of Bank Deposits. Recommended.

The Comptroller recommends Lo Congress the enactment of s law to
provide for the guarantee of all deposits in natlonal banks whera the amount
to the credit of each Individusl is §5,000 or less. He says she greatest
misery resulting from bank failures has been suffered Ly the poorer classes
whose deposits In banks represent thele eatire savings. He belleves the
guarantes of deposits will bring much hoarled money from hiding places
Into circulation, and that the guarantee by tha Government will contribute
Immensely to the comfort and peace of mind of small Investors while not
oliminating competition, for depositors with balances of over $5,000 will
continue to discriminate In favor of those banks which are honwstly and
efficlently run.

Eremption Prom State Tazation of National Banks Whose Capilel 13 Incested
in Government Bonds,

Although the caplital of individuals Invested In United States Govern-
mant bands s exempt from taxation, the shares of natlonal banks, even
thouh the entire capital of the bank may bo inyvested In bonds of the
Government, arse still lable ta State taxation,

1t 15 recommended that Section 52190, U. 8. R. 8., be nmended so that,
in determining the valye of the sbares of notional banks for purposes of
State taxation, the par value of any bonds or other interest hearing obliga-
tions bf the United States Government owned by the natlonal bank shall
ho dedietsd from the bank's fasséts,  Suach A provision would mnaterially
Inereans the value of United States Government bonds ns an inyestment
for the natfonal banks.

To Aulhorize National Banks to Subscribe to Red Cross.

The Qomptroller recommends that pational banks, during she period
of the war, Lo suthorized to subseribe, theough their Boards of Directors,
{0 thie Iad Oross for wir parpokes,

Another recommendation relates to the resteictipn of the use of "“dieblit
stips't oF “chares tickets,"" loosoness in conneation with which kins resulted
In heavy losses during the past year to varlons banks,

Other  Legislation Recommended.

The Comptroller repests the recommendations for amendments to the
national bank Aet, made in previous reports, urging that If these amend-
monts. and cortaln others embiraced I this year's teport should be earried
out, national bank fallires can be made virtually things of thy past,

Currency Tssued Through Comptrolier's Office.

During the twelve months ending Oct, 31 1017, there wore lssuad by the
office of the Comptroller of the Currency, $1,301,970,430 of natlonal bank
ani Federal reserve notes, of which $325.670 430 were the notes of natiooal
banks and $A76,400,000 woere Fediral roserve notes, At the close of the
report, year Oct. 41, 1917, the smount of national bank notes ontstanding
wns §710,278.875, and of Fedoral reserve notes $925,243,730,

Rerenue Deérivad By Gorernment From Operations of Comptroller’s Office,

The net revenua decived by the Government from the operations of the

Comptrollor’s office for the past Hecal year, arising primarily from tasstion
on circalation, alter payment of expenses, waa approximately §3,000,000,
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Momey Carried fn All Banks.

The cash reported on hand by natlonal, State, saviogs, private banks
and trust companles us of June 1917, plug the cash held at the game thne
by the fwelve Federn) Restrye banks, was reported to be $2.7560,200,076 06,
This §8 an Increase, as compared with Juna 1916 of $538,182,754 11.

National Banks and the Second Liberty Loan.

Approximately 3,500,000 subsctibers to the seeond [ssne of Liberty bonds
sent’ In thelr subseriptions thronght notjonal banks. These subscriptions
aggregated aboub S00,000.000 of the £4.617.000,000 applied Tor.

The total subscriptions to. Liberty 495 bonds sent In through national
banles for themselyves nnd customins amointed to slightly mors thao 139
af thelr total resources.

The amonns of the Second Liberty loan allotted to national banks for

selves and chstomers approximated two billlon dollars of the total

706,150 allotted.  The untional hanls were awarded a total of

2345,000,000 of Liberty bovds for thelr own aceotmt—LUaing approxtimntely
1 1-34; of thefr totnl resources.

On Noy. 201017 the natlonal banks wery loaning on Liberty 3 14 %5 honds
only 548,000,000 approcimately; and the amount of Diberty 498 bonds,
upon which they hud pgreed to malce ndvances (f desired, wns approxi-
mataly S204,000,000;

Faralim Governptent Bonds Owned by Nationnl Benks.
The total amount of forelgn Government bonde and other forelgn hontls

and securliles owned by the pational banks on June 20 1017, was $352.-
000,000, whizh coragares with 157,071,000 owned June 30 1916.

AMERICAN TRADE ACCEPTANCE COUNCIL: ITS

ORIGIN, PLAN AND PURPOSE.

The American Trade Acceptance Council, which has
offices in the Woolworth Building, has issued a pamphlet
covering its origin, plan and purpose. In the composition
of the Council are represented the three nationa! American
business organizations which it is considéred are best quali-
fied to speak authovitalively on matters of commercial
eradit—the Chamber of Commereo of the United States, the
American Bankers' Association and the National Association
of Credit Men,

The purposo of the Council will be to co-prdinate the acceptance activities
of theso organizations, and of other organizations throughout the conntry,
to the end thit o more highly intensified national trade acceptance cam-
paign will be made possible. "

The Council's plan of activity embraces the appointment of Trade
Acceptanes Committees representing financial, trade and educational
bodles throughonut the eountry—also a speakers’ bureau, the personnel of
which will be avallable for the purpose of disenssing the Trada Acceptance
method effectively beforo local nseocintions, clvie bodies and other gather-
ings where the subject will be of interest.

An oxtonsive acceptancea literature campaign also is In process of dayelop-
ment. All phases of the subject will be treated. Ingoiries will be an-
swered, circulars distriboted, pamphlets Issued, both by the Councli,
and [t s propesed by privite concerns which can be Induced to contribute
to the genoeeal cause the benefit of thelr experiences,

The officors of the Council are: Lewis 18, Pierson, Chair-
man; Robert H. Treman, Viee-Chairman; J. I1. Tregoe,
Sacretary, and W. W. Orr and Jerome Thralls, Assistant
Secretaries,

NEW ISSUE OF 3400,000,000 TREASURY CERTIFICATES
OF INDERTEDNESS HEAVILY OVERSUBSCRIBED.
With the closing of subseriptions to the $400,000,000

Treasury Certificates of Indebtedness on Jan. 20, it was an-

nounced by the Treasury Department that the issiue had

been heavily oversubseribed. The allotments will be made
as soon as all the subscriptions are reported. Tha ecertifi-

cates bear date Jan. 22 and are made payable April 22,

They bear interest at 4%. The cortificates will be regeived

in payment of Third Liberty Loan subseriptions. Other

details regarding them were given in our issue of Jan. 19,

page 235, and Jan, 26, page 347.

N. Y. FEDERAL RESERVE BANK'S NOTICE OF WITH-
DRAWAL OF GOVERNMENT FUNDS FROM BANK.
With regard to withdrawals of Government; funds from the

banks the New York “Times' of Jan. 30 said:

The banks hava begn advised by the Federnl Resurve Bank of New York
that that withdrawals of Government funds would be made tomorrow,
Proviously the hanks had boen told that tronsfers would also bo mode
yesterdiay, hut later the notitication was revised, the withdenwnl date belng
resteicted to tomorrow. The Federal Resorve Bank, as flseal ngent for
the Government, has been paylog out money at tha rate of about $150,-
000,000 & weelk, and In making these disbursements iv has been obliged to
call opon deposits with the vorlous New York Institutlons, the Reserva
Banl making [t a practice to hold only a very small balance In favor of the
Government.  In offecting thoe disbursemonts, transfors are ususlly mads
to the New Yorle Reserve Bank from Foderal Reserve nnd mombar banlo
of other districts.

ADDITIONAL CREDITS TO GREAT BRITAIN
BELGIUM BY UNITED STATES.

With the placing on Jan. 31 of an additional credit
by the United States CGovernment to Great Britain
of £65,000,000, the total advanced to that country
for the month of January amounted to $250,000,000, the
sum of $185,000,000 on the January account having pre-
viously been extended to i6. For the month of February a

AND

eredit of $210,000,000 was advanced to Great Britain on
Jan. 31. On Jan. 25 an additional credit by the United
States to Balgimn of 20,000,000 was announced, making the
total loans to that country from the United Stutes $86,400,-
000, The aggregate of all credits placed at the disposal of
the Allies by fhe United Statés sineo its entrance into the
war is $4,522.400,000, of which Great Britain's share is
£2,320,000,000; France's $1,285,000,000; [taly's, $500,000,=
000; Russia's, $325,000,000:; Balgium's, 886,400,000, and
Sarbin's, 56,000,000,

EXECUTIVE ORDER REGULATING CONTROL OF FOR-
BIGN EXCHANGE BY FEDERAL RESERVE BOARD.
Undar an executivo order issued by President Wilson on

Jan, 29, foreign exchange is to be regulated by the Federal
Reserve Bodrd. The order, made public by Secretary
of tha Treasury MeAdoo, was issued under the Espionage
Aet and the Trading with the Enemy Act. While the
order stipulates that foreign exchange dealors must lile
applications for registration cerfificates by Jan. 31, the
FPederal Reserve Bourd, under the authority conferred on it,
has extended the time for filing the certificates to Feb, 5.
While the order proliibited all persons other than cusfomers,
beginning Feb. 10, fo engage in transactions governad by it,
unless they possess a registration certificate issued by the
Federal Reserve Board, the Board has waived for a period
of fiva days the requirement that no fransactions covered
by the order shall be engaged in by others than eertificate
holders after IPeb. 10. The prohibifion fnereforo, becomes
effective on eb. 15 instead of Feb, 10. The recistration
eertificates, which may be obtained npon application to the
Poderal Reserve Bank of the distriet, are fo be grouped
in three classes, pecording to the nature of their business.
Clustomers of these dealers are ealled upou to sign a state-
ment for each purchase or sala, showing the purpose of
the transaetion and declaring that no enemy or ally of
enemy interest has any interest in if.  The statements
must be filed with the Federal Reserve banks, togother
with weekly deteiled reports from the foreign exchange
dealers, Conpons and dividends collested or soeuri-
ties sold for foregn account musf be acompenied by
declarations in prescribed form or the effect that such
sales or colleations are not made for or on boliall of or for
the benefit of any enomy or ally of enomy, and that the
proceads of steh sales or collections will not be made avail-
able to any enemyorally of enemy, and thatb the securities
on which such dividend or interest is being paid are not the
property of any enomy or ally of enemy and have not been
owned or held for account of any enemy or ally of enemy
sinee Jan. 20, and that they were not purchased by the
present owner from any enemy or ally of enemy or any per-
son acting on their bohalf since Fob. & 1917. Checks for
dividends or interest on registered bonds issued to foreign
holders must bear a corresponding deelaration.The foreign
vorrespondents of all the holders of vogistration certificates
must gign o declaration that such correspondents will not
deal or attempt to deal direetly or indivectly with their
correspondent in the United States in respeok of any Lrans-
aetion for or on behalf of, of for the benofit of any enemy or
ally of enemy of the United States, and that any funds, or
property, or credits received through any transactions in
conneetion with such account will not ba made available to
any enomy or ally of enomy, and also that they will not
tranamit for colloation or cradit any negotinble instrument
bearing the signafure or endorsement of any eénemy or ally
of enemy.

Theso declarations must be signod within time limits to
ba preseribed by the Pederal Reserve Board, and where such
declarations are not signed within the propér time limits, or
where the Board has reason to helieve that such fransactions
having been gigned are not being complied with, or in any
case where, in the judrment of the Board, the best interests
of the United States may requive suel action,s the Board
may prohibit any dealor or dealers in the United States from
angaging in any transactions«lirectly or indireetly with such
foreign correspondent.

The duty is placed upon all holders of registration certifi-
eates to report any fransaction coming within their knowledge
which they believe may diveetly or indireetly involve the
payment of funds, or delivery of securitios, or the transfer
of oredit or securities for the benefit of any enemy or ally
of enemy. The Tederal Reserve Board, as agent of the
Seeretary, has issued instructions to the Federal Reserve
Banks as to the manner in which the order is to be carried
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out, and all applications for information, it is stated, should
ba addressed to the Federal Reserve banks or to the Federal
Reserve Board in Washington. A statement issued by the
Treasury Department says:

The regulations will put Into the hands of the Secretary and tho Fodornl
Reserve Board full Iformation as to the manner i which tha evedlt fag -
ties of the United States are belng used.  Through thiy power Vested [n the
Beerotary and the Pedéri! Resorve Board (o prohifbit aay bank or banker in
the Tnited Rtiates from dolng busineas with any forelgn correspondent
suspected of aets incompatiblo with the fnterests of the United States, o
weapon Is furniatied to the Goyernment which will bo uged 1o control any
misuse of our oredit fuollisies and whicl eon o wielided with thy notessary
smonnt, of vizer Lo ympligh the results songht.

The procedurs establishsd has beon eavefully devised 0 os to preserve
the confidentinl refations existing between the Dank lil![l s Ir‘n‘-lnmvr-\
axeept in those cases whero suspiclons polit to the advisability of & depatled
oxamination.

P 1. KENT MADE DIREGTOROF.FOREIGN EXCHANGIE,
I'red I. Kont. Vico-President of the Bankers Trust Com-

pany of Naw York, has been appointed Divector of the Di-
vision of Poreign Exchange by the Federal Reserve Bosrd.
The appointment merely makes official Mr. Kent's super-
vision of foreign exchange actions of the Tederal Roeserve
Banl, which have heen in his charge since Dec. 5.

COMMITTEE T0 PASS ON CAPITAL ISSUES,

Following last week's announcement of the appointment
of a committee of threc, with Allen B. Forbes of Harris,
Forbes & Co., a8 Chairman, to act in an advisory capacity
with respect to the issuance of securities, the Reserve Board
hos announced the creation of a Capital Issues Com-
mittes, which will pass upon applications of issues of
private securities. 'The Capital Issues Committea will
tmmmmrlly concern itself with security issues of $500,000
and over in the case of industrial and public ufility cotpora-
tions and $250,000 and over in the casae of States, counties
and municipalities, running for a term of not less than one
year. While it is intimated that the commitiee does nof
necessarily plan fo exclude from its observations issues of
gmaller sums, it is not yot prepared, it is said, fo pass upon
investments of lesser volume. The members of the Capital
Issues Committee are Paul M. Warburg, Charles S, Hamlin,
and Fredevick A. Delano, members of the I!‘mlr_ra.l Reserve
Board, and the advisory commitiee consiste of Allen B.
Torbes of the firm of Harris, Forbes & Co. of New York:
', H. Goff, President of the Cleveland Trust Co. of Clave-
land, Ohio, and Henry C, Flower, President of the Fidelity
Trust Co. of Kansas City, Mo. Mr. Forbes is Chairman of
the advisory committee. The counsel of the committee will
be Bradley W. Palmer of Storey, Thorndike, Palmer &
Dodge, Boston. Stephen L. Selden, an engineer formerly
of Denver, at present idenfified with the Aireraft Board,
will be the Executive Sceretary of the Commiftes, and
James Hugh Newton of Denver will bo Assistant Executive
Secratary. All these have offered their serviees without
compensation. Legislation was this week introduced in
Congress with a view to providing some measnre of eompul-
sion in the Government regulation of securitios issues. This
is referred to in another itern. The Board, however, counts
strongly on voluntary co-operation, and cities that already
many applications Iinve been received from prospective
issuers of securities, At each of the 12 Tederal Reserve bunks
loeao commitiees will be organized fo assist the Capital
Tssues Committee, It is distinetly understood, says the
Tedoral Reserve Board's announcement, “that the eapital
Issues Commitiéa will not pass upon the intrinsic merits of
individual cases, but only upon the question of whether or
not tha objects tor which money is to be raised and spont are
essential to and compafible with the national welfare of
this time.'

Cases dealing with railroad finaneing will not be taken up
by the Committee at this time, but will be left entirely to
the Railroad Administration, 'The activities of the Capital
Issueé Committes will be under the Federal Reserve Boprd.
The workings of {he Committee are explained in the follow-
ing lettor addressed to the Federal Reserve Banks by Paul
1‘}4{‘. Warburg, ¥ice-Goyernor of the Resarve Board, on Jan.
20,

FEDERAL RESERVE BOARD.
Washington, Jan. 20 1918,
Bﬂii;_ .;‘;';'"W- Esq.. Gorarnor, Federal Reserre Bank of New York, New York

Dear Sir.—In oeder (0 win thewar, it s Tmporative at this tine that goods,
credit and savings be pliced at the disposal of the Government n thoe largeat
possible measurs,  Any unnecessary productlon or consumption of goods,

and any UHnecessary usn of eredit, saps and weakons the Hghting strongth
of the nation.

There i no doubt aboat the willingness of the poople of the United States
ko meet the Government's requlramnts gonerously and without reserve;
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but they démand, snd are ontitled to, guldance as to which iodustries
aod pursuits ace to be considored. ns neressary for the best Interest of the
country, and, rofore, nro to bho stlmulated, and Which, on the other
B, are to bo leld s unnecessary and, therofore, to be disconraged undor
prs t circumstances
The prablem affocts with poculiar force our hanking operntions breatise
erid b improparly geantod not anly wastes to that extent fowls shuuld
D sy syvallable to the Goverament, bt misdirects ab the =one time the
uso of Inbar and matorial which should be devoted to vure patlonal purposes.
I'o twing about a propér control of cradll Is: thoraft nno of the Tore-
nations ot wor, amwd Ik is for this n thind European
ea have cronted some oentral org atlons whose doty
ate authorltatively whebhde or ot the sale of seeuritles stocks or
banids or notes) §s o thie publie fter no kesriiiés belne p i, by yol-
antary agredmont o by Act or lnw, axcepbwith che oyl Bioiles,
In. &6 lot dated Jan. 11 101K; viary AMeAdoo nvited the Foderal
Reserve Hoand;
“an anuther patriotle sarvice to assamy tho responsibllies of prexing ypal
el proposals ex woay Lo submitted cto them dn respees 0 caplthl ex-
ponditures of lssteg of now socurielos,"”
A thie sdame o, the Seccetary (esued o public s
pri 1t bulow.
1 Hong :

bedllgare
it 15 to at

wemont which s

peting ppon thls lotter, pessed alutdon ving thls
sy, mppointing thred of s members, Messis, Warbu alin and

. toaot na o Capital Issues Conmmittos, suthorizdne eammitleg
ry stafl aod toappoint an expert wlylsory commictee
gatlng and passing upon all cases that might come

n s

we o fthe femoof Hareds, Forles &

Noew York Chuy, F. By Golf, Presidont of thy Clevalnnd Trss
» Clevaland, aod Honey O, Flowor, Presidant of ths Fldelity Truss
Kunsas City, Wero thon Invited 1o beoome memivrs of tho
and In o flne spicit of patriotiam,; thoy have ngresd
The enmealbton will not pass upon the teinsle
will only exnmlpe oto two

Allen B Torbes, sanlie |
L8 mup.u
Comypany
Compuny,
el visory commuittim,
b seewvit In this eapuciiy.
inerit of securitlis to e alfered. Gor sale: I
nuestlons:

(11 whother tho offer is time with respect to ths Mnsocial apernflons to
b nndertaleen by the Governmeont from tlme to tlme, and

10 whether (ho objécts for which tho funds are 1o be ralsed by the offer
of gecuritles are compatible with the publie Interest o2 above desoribed,

In dovoloping its policies ox tothe various clesses Of easss luvolyed and
in passing wpon them individually, the commilttes expeeis to seel advics
from the various departinents and bosetds at Wistilogton and, in sddition,
I expcts, whenover aecessary, (0 call ipon the Chalrman and Goveroor of
oneh Federal Beseryve bhanlk for » local Investipation nod roport, authosiaing
them Lo Invite, from a Hst to he zpproyed by the Boaard, not more thap
thres men 1lkely to e able to givie expeet snd Judieial pdvice tn the case,
to Joio with them in partienlar cxamination sad roport.

The eonutdttes b mindfl of the Mot s, oo the
hasnkees, thery Is no legd obligation to submit thelr cases.
gitiroly voluptary act by them. The comumitioe has no doubt, howover,
that [F may count upon thelr singlo mindod patrfotie co-operation.  The
comuntilee hopes thast balfore offering for sale stocls, bonds or notes of cor-
porations io amounts of 3500,000 and above, and in the casa uf States,
oounties and munleipalitles of $250,000 and abuve, advies will be sought
from it as 10 whethir such sale ab the thne will be bald to be conspatible with
the public fnterest.  While the committem will be jeluad to give adyics to
thu best of Is knowladege and abillby, nall guestions of credil submitted
to 0, it doos not 10 general expect to pass opon notes hnying less than ope
Yar (o ru.,

You are reguested to helong this lotter to the notles of the bunks nnd
vt ment houses of o distriet and to Invite thelr cordisl co-opormtion.

Application forms are In course of preparstion, and they should -bo ped-
ilressnd 1o Federn! Restrye Bourd, Capleal Tssues Qommittee, Washington,
D, C. Very truly yours,

PATL M. WARBURGO,
Uhairtman, Coplial Issues Commiline.

The statement issued by Seeretary MeAdoo and referred
to in the above letter was printed in our issue of Jan. 19,
page 236,

Allen B. Forbes, President of Harris, Forbes & Co., who
lias been appointed Chairman of the Capital 1ssues Advisory
Committee, was eradited in the New York “Times" on Jan.
27 as stating, that it would pass upon applieations and make
recommendations to the Committee of the Federal Heserve
RBoard, composed of Messrs. Warburg, Delano, and Hamlin,
The “Times" added:

Mr. Forbes gald that he desired to give publicity to the fact that the
commibttee's duty woa only to determine whethor it wos essontial for a
Statd, county, munleipality, or corporation to ralsh monsy, smd that I6
had notldong to do with the agharactor of soeurliles to Do offersed

The eommitted's approval of a propesud foancial undertaldog honld
not be comstroed, sald Mr. Forbes, (o moan that the commitlion had passed
upon the credit standing of the concern lssulng tho soeuritles, or that It was
reconimeniding the steurity to the publle as n dealealile lovestment, Mr.
Forbws sald fuat too much cinphagis could nob be plaead on this polat,

My, Forbes wil make his offiee fn Washington, Bul expicts 10 spond s
fow days n woek In Now York. Hao will retsin hin placo as member ol the
Liborty Loan Committee of the New York Foderal Reserve District.

i oof the banks and
1t will ha an

BILL CREATING WAR FINANCE CORPORATION 710
MAKE ADVANCES TO ENTERPRISES ESSENTIAL
TO PROSECUTION OF WAR.

The orestion by the Government of & corporation which
would make advances to persons, firms, corporations and
nssociations whose operations are essentin]l to the prosecu-
tion of the war, is proposed in a'bill recommended for enaet-
ment by Congress by Secretary of the Treasury MeAdoo on
Jan, 28. The bill would also prohibit the sale of all private
security issues of more than $100,000 without the approval
of the new Government body to be ereated under the bill,
and to be known as the War Finance Corporation. The new
body would have n eapital of 500,000,000, to be subseribed
by the United States. The management of the corporation
woulld be vested in a board of directors, eonsisting of the
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Secretary of the Treasury, who would be Chairman of the
Board, and four other persons to be appointed by the Seere-
tary of the Treasury with the approval of the President.
The proposad corporation would have power to make ad-
vanees to banks which finance industries essential to the
carrying on of war or to buy direct the securities of such
corporations, subject to certain restrictions concerning price
and length of the loans. The Government advances would
be for periods nof exceeding five years and could nob be
more than 75% of the face or market value of the industrial
obligations, or 1009 if 25% additional collateral acceptabla
to the corporation were offered. 'The corporation would
also make short-time advances to savings banks. For the
advances to savings banks (limited to 90 days), securities
amounting to 1259 of the loan would be required, and the
interest rate would be at least 1% more than the Federal
Reserve Board's diseount rate on ninely-day commaercial
paper. Further powers of the eorporation would be “fo,
subsaribe for, acquire and own, buy, sell and deal in bonds
and obligations of the United States.' It could issue notes
or bonds of its own of an amount not mors than eight times
its capital, which gould be supplied originally by the Govern-
ment. The life of the corporation is limited under the bill
to ten years, but it would be required to begin the liquida-
tion of its assefs six months after the termination of the war.
The notes or bonds to be issued by the corporation would
have, it is stated, much the same value as regular Govern-
meont certificates or bonds as collateral for commercial paper
acceplable by Federal Reserve banks. They would earry
the same tax exemptions as Treasury certificotes or Liberty
bonds. Penalty for violation of any provision of the measure
would be a fine of not more than 85,000, or in the case of
individuals not more than four years' imprisonment or the
tine, or both.% The following is the text of the bill:

That for the purpose of affording fnancial assistance, either direetly or
indicectly, to persons, firms, corporations and nssociations whose operations
arg necessary or contributory to the preoseécution of the war, in cases wera
such persons, firms, corporations or assoclations shall be unable to prociure
funds on reasonable ot practlcable toems from the general publie, of thraugh
the regulnr banking chiannels, and for the purpose of regulating and con-
trolling the offering for sale ar subscription of sccuritics hereafter lssued
and for other purpeses ln ald of the prosocution of the war, the Secretary
of the Treasury, together with four additlonn) persons (who shall be the
directors first appolnted a5 hereinalter provided) aro hereby eredited a
Body corporate and politic in desd and in law by the name, style and title
of tha "' War Fioanee Corporation’ (hereln called the corporation), and shall
have stceession for a period of ten years, provided that in no event shall the
corporstion exercise any of the powers conferred by this Act, excopt such
as are incidental to the successful lguidation of lis nssets and the successful
winding up of its affalrs, after six months after the termination of the war,
the date of such termination to be fixed by proclamation of the President
of the United States,

Hection 2. The eapital stock of the corporation shall be £500,000,000,
all of which shall be subseribed by the United States of Amerlea, nnd such
stubscription shall, upon the approval of the Seeretary of the Treasury,
be subiject to call, upon the vote of three-fifths of the Board of Directors
of the corporation at such time or times ns may be deemed advisable:
and theee Is hereby approprinted out of aty money in the Treasury, nok
otherywlse appropriated, the sum of $600,000,000, or so muach thereol as
may be necessary for the purpose of making payment upon such subsorip-
tlon when and as callsd, Recelpts for payments by the United States of
America for, or on account of such stock, shall be issued by the corporation
ta the Secretary of the Treasury, and shiall bo evidones of stock pwneeship.

Soectlon 3. The mansgement of the corporation shall bhe vested In o
Board of Directors, consisting of the Secretary of the Treasury, who shall
be Chalrman of the Doard, and four otheér persons, to boe appointal by Lho
Hecrotary of the Treeasury, with the approval of the Proident of the United
States. Any director or direetors so appointed may bo removed by thae
Secrotary of tho Treasury, with the approval of the Prestdent, and vacancies
however arlsing rany ba filled by the Secrotary of e Tressury, with the ap-
proval of the President.  Whenover a vacancy ghall oceur among the di-
rectors 2o sppoloted, the person appolnted director to M any such vacancy
ghsll hold oftice for the tnexpired torm of the member whose place he is
salected to (1. Three members of the Board of Directors shall constitute
@ gquorim for the transaction of Dusiness.

Hection 4, The principal office of the corporation shall be loeited in ths
District of Columpiz, but thers may be established agencies or hranch of-
flees i any city or elties of the United States under rules and regulations
preseribed by the board of divectors with the ppproval of the Seceetary of the
Treasury .

Bectian 6. The four diréctors of the corpotation sppointed as hereiu-
before pravided shall devote thelr entire time to the bDusiness of the cor-
poration (excopt such part of thelr tioe, i€ any, a8 shall be dovoted ta other
Governmental busines) , and shall recodve anoual salaries, payable monthly,
the smount of which shall ba fixed by the Secrvtary of the Treasury witly the
npproval of the President of the United States, not, however, excesding the
annual salacy of the principal officer of an exécutiye dopaetment of the
United States.  Auy dicector recolving from the United States any salary
or compensation for services shinll not receive es salary from the corporation
any amount which, together with any salary ortompotsation recelvad from
the Ualted States, wotlld make the total amonnt pakd to him by the United
Bintes and by the corporation excecd the nmount fixed ns the anmial salney
of & director of tho eorporation, os hersinbafors pravided, O the four di-
rectors nppointed, ss herelnbefore provided, the Secretary of the Treasury
shall designate two to serve for two years, and two for foure years and there-
after cnch director so appainted shall gerve for b term of four years. No
director or officer of the corporation shall continne to be an officer, director,
of trustee of any other corporation or member of any firm of bankers; and,
before entering upon his dufies, each director and officer shall cectify undar
oath to the Becretary of the Treasury that he hos comuplied with this require-
ment, and shnll also take an path faithfully to discharge the duties of his
office. But nothing containgd in this Act or in the Federal Reserve Act

shall be construed to provent the appolntment of o member of the Federal
Reserve Bonrd or of nny other Governmental adatinistrative body or of a
director of a Federnl Resorye bank as a director of the corporation.

See, 6. The corporation shall be empowered and suthorized.

{a) To adope, alter and use a corporate seal; (0 make constracta; to
purchase or lease and hold or dispose of such real estato ag mny bo necessary
for the prosécution of its business: to sue nnd ba sued; complain and defend
in any court of law or equity, including courts of the United States; to
appoint, by its bonred of divectors, and X the compensation of sueh ofTicers,
employees, pitornoys and agents as are not othorwise providde foe in this
Act, to define their dutles, require bonds of thom and fix the penalties
thoreol, sl to dismiss nt pleasura such officers, omployess, attorneys
and agonts; and Lo prescribe, amend and eepeal by its boord of
direetors, subject to tha approval of the Secretary of the Treasury, by-laws
regulating the manoer in which Its general business may be condueted and
the privileges granted to it may bo exerclsed and enjoyed, and pregeribing
the powers and dutles of s officors and agents,

(b) To make advances, upon such torms, not inconsistont herewitl, as
It may prescribe, for perfods not exceeding five yoears from the respoctable
dates of such advances, (1) To any banl, banker pr beast company, which
has mada, and which has putstanding, any losn or lonns to aos person,
firmi, corporation or asgociation, whoss operations sholl be necessary or
contributory Lo the prosecutlon of the war, and evidenced by B note or
notes, or (2) To oy bank, banker or trust company which has rondered
finpueinl asststonee, direetly or indirectly, to any such person, fitm, corport-
tlon or associatlon by the purchase of Itsbonds or other obligations: Pro-
videdt, that advances so made by the corporation on'the basls of any guch
Jann or loans shall not exceed 759, of the face velug thereol; and provided,
that any advances so mado by the corporation, In cases whero such financial
assistance shall have heon rendercd by the purchase of suel bonds or other
oblizations, shall not exceed 75% of tho market value of such bonds or
other abligations ab the tine of such ndvance, ox estimated and determined
by the bonrd of directors of bhe corparation; and provided further, that all
stch advances shall be miada npon the promissory note or notes of such Iank,
bankers or teust company, secured by the notes, bonds or other obligations,
which pro the basls of any such advance by the corporation, togather with
all the securitles, if any, which such bank, bankoer or trust compiany may
hold ns collaternl for such notes, bonds or otlier obligations. The corpora-
tlon, shall, however, have power to make advances (a) up to 1009% of the
face valug of any such loan or loans made by any such bank; banker or
trust. company to any such person, firm. corporation or association, or
(b} op to 10049 of the market value nt the time of such advances (ng eatl-
mated and determined by the board of directors of the corporation) of
sueh bouds or other ohligatlons by the purchase of which Minancinl neslstanca
shall liave beon rendered Lo such person, firm, corporation or association,
provided every such advance shall be secured in the manner prescribed in
the preceding part of this paragraph, and in addition thereto by collnteral
secirity, to be furnished by the bank, banker or trust company, of such
charactor as shall bo presecibed by the bonrd of directors: with the approyae
of tho Secrotary of the 'Preasury, of a morket vulos ¥t the time of such
advance (08 estimatod and determined by the board of directors of the
corporation), equal to ab least 259 of the amount advinced by the corpors-
tion. The corporation shall retain power to require additlonal collateral
seeurity ab any tlme.

(e) To make pdvancos from thme to thme, upon such terms, not inconsist-
wnt hevowlth, as (b may prescribe, for periods not éxcoeding 90 days, to
any savings bank or other banking institutlon which recolves savings de~
poslts, on the promissary nota or notes of tho borrowing Institution, when-
ever the corporation shall deem such adyanees to be necessary or contribu-
tory to the prosecution of the war of lmportant to tha pablie ingorest;
pravided, that snch note or potes shall e seetred by tho pledge of securities
of such character as shall be prescribed by the hoard of directors of the
eorporation with the approval of the Secretary of the Treasury, the market
value of which, at tha time of such ndvanes (as estimated and determined
by the board of directors of the corparation) shall be equal in amount to at
last 1254 of tho amount of such advance; nnd provided further, that the
rate of interest chorged on any such advance shall nof bo les than 1% 1o
exvess of the mite of discoimt for 90 day commoreial paper pravilling at
the Federal Reserye bank of the district in which the Borrowing {nstitntion
{x Joeated, Tho corporitfon shall retafn power to require additinal col-
Interal security at any time.

() It excoptional cases to make advances directly to aoy person, firm,
ecorporation or associatlon, whose operatlons shall be necessary or contelbu-
tary to the prosecution of the war, for perlods not exceeding flve years
from the respective dates of such advances, upon such torms, and gpon tha
security of such honds, notes or obher oblizations, and subject to such rules
and regulations as may bo prescribed by the board of directors of the
corporntion, with the approval of the Secretary of the Treasury. The
corporation shall retain power to require adiitlonal collnternl gecurity at
any thme.

(&) Mo subscribe for, acquire and owin, buy, sell and desl in bonds and
abligations of the Unlted States to such extont g8 the Secrotary of Lhe Trea-
ury may from time to (hog determing.

() To lsue aml have outatanding at any ong thoe 1te notes or abligations
I a0 amonnt aggregabing ot more than vight (mos i pald-in capial,
sirch notes o obligations to misture nol less thin ang yoar nor mors: than
five yearcs from the respoctive dates of Issue amd to bear suchh rate oF rates
of intorsst, aod may bo redesmnble before nusburity st the option of the
eorporation, s may be detecmined by the board of directors, subject to the
approval of the Hecrolary of the Ureasury,  Such noles or obligations shall
Have o st and parsmennt losting charge on all the pssets of tho corporn-
tian, nnd the corporation shall not at any tine mortenge or plodge sny of
its pesets.  Such notes or obligations may be lssued at pare In paymont of
any advanees authorized by this Act, or, for any of the purposes of this
Act, may be offered foe sale publicly of to any Individual, flem or corporas
tion at Buch prige or peices a8 thiy board of directors may determing, sub-
oot to tho approval of tho Stcretary of tha Preasury.  Sueh notes or obll-
gations may e dealt in by Foderal Reserve bunks [n the samo aunner aniel
to this same extont as bonds or notos of the Unltell States not bearing the
elreulation  privilege, and Fediral Reserve banks shall be authorized,
subject to the vegulatdons of the Fedoral Heserve Board, to rediseount und
purchase papor secured by such notes or obligutions In the shme Togahrer nied
to il samiextent, soid ab th same rato or at gich iighor rates as the Federil
Reserve Bonrd may approve, a8 they may pureliase or rodiscount papoe,
socured by sueh bonds of notes of the Unlted States, undere authority uf
the Fedeeal Resoevo Ack,  Any ‘Federsl Resoryo bank acoulriog by pue-
chnso oF rediscaunt such paper seenrad by the notes or oblligations of the
corporation miay, with the approval of the Federal Reserve Hoard, uso such
paper 50 acquired for nny purpess for which It is authorized to s papec
secured by such bonds or notes of the United Btates, provided, howevee,
that whenover Fedoral Reserve poles aro lssued sgalnst the secureity of
such paper the Fodeea) Redorve Hoard may make o speclal Interest chargn
o stioh notes, which, fn the disceetion of the Fodersl Reserve Board, need
oot be applicablo ta the Federal Reserve notes which may from e to
time b issued nod outstanding, Al provisions of law, not Inconsistont
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hergwith, inréspect Lo the purchase or rediscount of any Foderal Roservi
bank of paper secired by gich bonds or totes of the United States, and in
respect to Fedoral Rescrve notes fssued agalost the seeurity of sueh paper,
shall gxtend, in so far a8 applicable, to the purchase pr rediscount of popor
socured by the notes or obligations of the corporation and to the Fedeeal
Reserve notes issued pealnst the gecurlty of such papers Nothing dono or
omlitted by the corporation herounder sholl bo constroed as carrying tha
approvil of the carporation or of tho United States of the legality, validity,
worth or security of any sceurities,

(g) To exerclse by It board of directors and [ts duly authorized officers
or agents all powers specifically granted by tho provisions of this Aot and
guch incidental powers as shall bo nocessary oF proper to carry out the pur-
poses of this Act; provided that the powers specifically enumgrated hernin
shall be deémed additional to, and not in Hmitatio of, any implled powers
geanted by this Act; sod proyvided, fucther, that it shall not oxercise any
of these powors or perform any business except such as is incidental nnd
necessarily prollminary to its organization wntil it has been authorized by
the Preshilent of the United Btates to commenca business under the provi-
sions of thils Act.,

Sectlon 7. For the purpose of asslsting in the prosecution of the war, and
providing for the public sccurlty and defense through the restriction of
unnecessary capital exponditures, the eorporation may, undee rules and
rognlations to ba presceribed by the corporation, with the approval of the
Becretary of the Treasury, lnvestigate and leense, or refuss to Heense, the
gale or offering for sale or for subseription, of securitles, as hereinaftor
provided. No person, flem, corporation or assoclation shall sell, or offer
for sale or for subsceiption, any issue, or any part of any lssue, of securities
herealter lesued, the par or facs valoe of which shall be o excess of 100,000
exceph in accordanes with such rules and regulations as the corporstion,
with the approval of the Sceretary of the Tréasury, shall prescribe, nor
whon pequired by such rules and regulations, except as permitted by leonso
granted by the corporation, The corporation shall, however, grant
licenses for any such sala, or any such offer for sale or for subscription,
which it shall determine to be consistent with the foregolog purposes.
Bhares of stock of any corporation or assoclation without nominal or par
valuo shall for the purpeses of this Act be deamed to be of the par valug
of $100 each, Any securities, which upon the date of the approval of this
Act, are in the possession or control of, or hiye boen hypothecatod by, the
corporatlon, nssociation or obligor Issuing the same, shall not b deemed
to have been lssnoed prioe to tho date of tho approvil of this Act, within the
meaning hereol.  Nothing in this Act shall be construsd to prohibit, or to
require any leonse from the corporation in respect of, any borrowing by
any person, fiema, corporation or assotlation In the ordinary course of
business as distingulshed from borrowlng for capital purposes. This sec-
tHom shall not be consteusd to apply to nny securlties sued by any rallrosd
corporation tho property of which may be o tho possessfon ond control
of the President of the United Stdtes. This section shall not take effect
until rules and regulations shall have been presceibed by the corporation,
as hereinbefore provided, and may contlnue in effect until the expieation
of six montbs nfter the termination of the war, the date of such termination
to bo determined by & proclamation of the President of tho Unlted States.

Hection 8. Whogver shall willfully violate any of the provisions of (his
Act or of any lleenss, order, role or regulation lssued hersunder, whoover
ghall willfully violate, neglect or refuse to comply with any such ticense,
order, rule or regulation ssued hereunder, shall upon convietlon ln any court
of the Unlted States of competent jurisdiction be fined not more than
$5,000, Or, If & natural pason, imprisoued for nab more than four yenrs,
or both: pod any officer, director or agent; of sny corporation or associntion,
or mumber of any firm, who shall knowingly pactleipate in any such viola-
tion, neglect or refusal shall be punlshied by a like fioe, tmprisonment or
both.

Section 0. All net earnings of the corporation not requleed for It operas
tions shall be accumulated as o resorve Dund unbll such time as tho corpora-
tion Hquidates under the terms of this Aet.  Sueh reserye fund shall, upon
direction of tho Secretary of tho Treasury, ba fnvested in bonds, notes, or
cortificates of Indebtednéss of tha Unlted States, or upon like direction
may bo doposited in momber banks of the Pederal Reserye systom, or mny
upon like direction be deposited in aoy of tho Federnl Reservo banks.  Tho
Tederal Reserve banks are hecoby authorized to net as depositaries for and
a8 fiseal agants of the corporation In the general performanee of the powors
conferred by this Act.  Begloning slx months alter the termination of the
war, the date of such termination to be fixed by a peoclamation of thd
President of the Unitod Btates, tha directors of the corporation shall pro-
eood to lquidate it mssets and to wind up iis affalrs. Any balaneg re-
maining after the payment of all its debts shall bo pald to and become
the property of the United States, and therenpon the corporation shall bho
dissolyes.

Soctlon 10. Any and all notes and obligations fssued by the corpoeation
ghall be exempt, both as to principal and fotercst, from all taxation now or
hereafter imposed by the Unlied Btates, any State, or any of the posses-
sesslons of the United States, or by any loeal taxing aushority, oxeept (a)
estaly or inherlthnes taxes, and (b)) pradoated additionn! fncomo taxes,
commonly known as surtaxes, and excess protits and war proflts taxes,
now or hereaftor imposed by the Unlted States, upon the income or profits
of Individuals, partnerships, assoclations or corporations, The Interist
on an amount of such notes and obllgations the principal of which does not
exceed 1o the aggregnte §5,000 owned by any fnddvidunl, parctnesship, asso-
ciatlon or carporation, shall be ¢xempt from the taxes provided for fn sub-
division {b) of this clauge. Tho corporatlon, dncluding i (ranchise and
the capital and reserve or surplus Micrsof, nnd the incomo devlved therefron,
ghall be pxempt from all taxation now o Herealter imposod by the United
Htates, any Sthte, or any of the posdessions of the Unlted States, or by sny
logal taxing authority, except that any real groperty of the corporation
shall be subject to State, county or munleipal taxes (o thy ssme extont,
according to Its value, ag othor resl property s taxod.

Section 11. If nuy clause, sentonee, pamgianh, or part of this Act shall
for suy resson, be adjudged by any court of competent Jurlsdiction to bae
fnvalid, or, In case any court of compatent Jurlsdiction shall adjudge to be
invalld any provislons hereof In respect of any elass or clagses of secnrities,
such judgment shall aot affect, Impaie, or iovalidate the remaindos of this
Act, but shall be confined In Its operntion (o the clause, sentonce, para-
graph, part or subject matter of this-Act directly involved |n the conteo-
varsy fn which judgment shall bave boen rendored,

Hectlon 12. The term socurltles, a8 used o this Aet, {ncludes stocks,
bonds, notes, certificates of deblédness and other obligations.

Seatlon 13, The pight to amend, altor or repeal blils Act Is horeby: ox=
pressly resorved.

Claude Kitehin, majority leader of the House, has been
chosen by Secrefary MeAdoo to pilof the bill through the
House. The New York “Sun’ of Jan. 30, in referring to
this as significant, points out that all such lgeislation would
ordinarily be handled by Representative Carter Glass,
Chairman of the House Committee on Banking and Currency.
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LOCAL BANKERS VIEWS REGARDING WAR FINANCE
CORPORATION.

Several of the loeal bankers have given public expression
to their opinion regarding the proposed measure ereating
a War Finance Corporation, details of which are given in
another item, A. Barton Hepburn, Chairman of the Ad-
visory Board of the Chase Nationul Bank of this city, was
quoted as follows in the New York “Times' of Jan. 31:

This war can pnly be sron by keeplng business In full volume, by foster-
Ing individual actlvity anod business prosperity. People can only pay
tuxes and buy bonds, in ather words can only furnlsh the Government with
monay to carry on the war, from thelr net earnings; savings, what thay have
left from theie esrnings after paying all their expenses, including the cost of
living. With general prosperity the people will eheerfully endure the
hardships pod place i sueplus funds ab the disposal of the Government.
In order to meet the Governmaent's demands, Inovitable demands, just de-
mands, business prespority must not be interfercd with; and Io additlon
the most extreme cconomy must be observed In order that the saviogs
of the people may bo commensurate with the Government's needs. In-
terforences with the wsual method of supplying coal to the public, by means
of coal conservators, Is of more than doobtful wisdom. It certainly bas
Interfered with and restrained busioess too generally,

The obatinate refusal on the part of the Inter-State Qommorce Coms
nilssion to allow the rallroads to Incrense thele charges to the public, when
the cost of labor, tho cost of conl, and all othor costs of administration
werd Increasing by leaps and bounds, certainly put the railroads 1o s po-
sitlon whera rellef must come from some quartor, It scems the relief is to
come In the form of taxation, as vvldenced by the bill now befora Congress.
Tho railroads wers not permitted to require shippers and passengers to
pay the additional eoste and now the taxpayers must. The Government
has taleen over the rallroads and some means must be adopted to provide
for their financial neads, and the railroads’ necessitles are aqually the neces-
slties of the public.

I hesitate to comment upon the proposed bill without mors study. It
gors way beyond the rallroads and applies to business “whoso operations
urg necessary or cootributory to the prosccution of the war." Where
would that llne be drawn? I wonder. T think that the maintenance of
all business in addition to genernl prosperity 18 necessary to the prosecu-
tion of the war."

The proposed board s to regulate all issucs of socurities that equal $100.~
000 fo smount. That wonld include the activitics of small villages and
towns., Our officlals at Washiogton are staggering under enormous and
Iaborious responsibilitles, Is It prodent to enlargs thele labors by this
sweeplog responsibility? Is it prudent to send every loeality to Washlog=
ton for permisslon to manage its local affairs?  And members of the Bu-
prémae Court, of the Inter-State Commercs Commisslon, of tho Federnl
Reserve Hoard—In short, nearly sll Important United States officials—
nre appainted by the President by and with the adylce and consent of the
Sennte. The proposed board Is given very unusual powers, perhapa
necessary In this war erisis, and is composed of the Scerrtary of the Treas-
ury, who appoints four additional men, approyed by the Prestdent, to act
with im. Js go much autocracy Hecessary to preserve demoeracy ?

Franeis L. Hine, President of the First Nationsl Bank of
bhis city, was eredited in the New York “‘Sun' of Jan. 30
with saying:

Tha reserve financial strength added by the proposed corparntion is
Lighly constructive; It will supploment the Federsl Heserve systom diure-
ing the war emorgency.

An important featurs of the Aldrich bill, which was omitted from the
present financinl system, was the opportunity in case of emergency to Issue
¢urrency based on stocks and bonds ss collateral. At present rallroad
and Industrial stocks nnd bonds, somé of them the best soourity in the
world, ard valueless for rediscount purposes. The finaocial sitoation will
be strengthened greatly if this matter 15 handled properly.,

PRICE OF NEW YORK DAILIES INCREASED FROM
ONE TO TWO CENTS.

An increase in the price of the New York dailies (morning
and evening), which had been selling at ona cent, went into
effect on Baturday last, Jan. 26, With the price now raised
to two cents the papers of the metropolis have fallen in line
with thoze of other large cities like Philadelphin, Pittsburgh,
Chicago, St. Louis, &e., where the price of both morning
and evening papers has for some time been two cents. With
the increase of the one cent papers in New York to two centas,
the Now York “Evening Post,” beginning with Monday
of this week, reduced its charge from three cents to two cents,
the new price applying to all its issues except the Saturday
edition, the price for which remains at five cents. The
Brooklyn "“Daily BEagle"” maintains its price at threa cents,.
In announcing the inereansed price, Franlk A. Munsey of the
New York “Sun' mada the following statement in the issua

of that paper on the 25th:

Beginning to-morraw, Saturdey, the price of the "Sun™ and the " Evening
Bun," together with all other Now York newspapers tow selling at one
cent, will b advanced to two cents,

For more than a year the owners of New York newspapers have fought
agningt the Increased selling price, hoplog that some way somehow the cost
of print paper and other materials used in publishing offices would come
down to a point that would make It possible for us to continue our selling
newspapers at one cent,

Ani we madas this fight for a continuance of tho old price in the faca of
the fact that nearly all of the other Important cities of the conntry changed
monthis and months ago to two cents, They were forced to make tho
change; we are now forced to make tho change.

The cost of production thls year, editorial, mechanical and materials,
consldered as & whole, 15 emiphatically greater than last year and last year
tho cost mado one cent journallsm lmpossible,

At tho boginning of lnst year wo were not In the war.  Salaries and wages
werd on & pro-war basis and advertising revenues were on a lavish pre-war
basis. This year salaries nnd wages are on a war basls and advertising
roveniles ofl o shrivelled war basis, =
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In these war times we must have bigger papors to earry all the war nows
in addition to the usual run of news. And this war news, much of which
is gathered at great cost abroad and brought here by cable, mounts high®
in the expense of newspaper making. Altogether war newspapers are
produced ot n cost that compels o war selling price.

No business bhas been hit harder by the war and war ¢osts than the news-
papec business. The size of investment considered and all wear nnd tear
and risk cousidered; there {sn't a newspaper in New York now showing a
decent roturn, and most papers so conslderad are running at an puormous
loss. Hence this increase in price.

Our neizhbors o Phlladelphls, Pittsburg, Chicago, Cleveland, Buffalo,
St. Louls and other citfes months ngo pointed the way for ua and saved
thelr newspapers from a bopeless fght.

We also quote the following from the New York “I'ribune’
of the 25th, concerning the advanece in price:

Beginning with to-morrow's lssue the price of the New York “Tribune’'
pdvances to two cents.

This netion is necessary tot only Lecansy of the greatly Inereased cost of
prodiuction due to the war, but also because of the necessities of the newa
dealers, who in all sorts of weather faithfully dellver Your papers to your
home or sell it direct from thelr stands, and who have to meet the incréased
cost of Uving like every one else.

One cent newspipocs recélve but hall a cont for their product, far less
thinn the actual cost of tho paper stock itselt. The other hall cent goes to
the news companies who distribute and to the dealer.

1t Is impossible to increase the margin of profil to the dealer ot the one
cant; price, sud we helieve the publle will appreciate the Ialrness of tho
advance.

It is rather noteworthy, in view of the statement in the
foregoing regarding the ‘“‘necessities of the news dealers'
that thesenews dealers with the advance in prico inaugurated
a strike, not feeling satistied with the margin of profit
allowed to them under the higher price. When the price
of the dailies was one cent, the news dealer was allowed
fotir-tenths of a eent as his share—that is on every ten copies
sold, ho made four cents. Now with the price two cents,
the margin allowed him is six-tenths of a cent, giving him
gix cents on every ten copies sold. The dealér argues,
however, that where formerly out of evary $2 00 he got 80
cents, now out of every 32 00 he gots only 60 cents—ignoring
altogather the fact that formerly he had to sell 200 papers
in order to realize the gross sum of $2 00, while now he nead

sell only 100 papers.

PRESIDENT IN MESSAGE T0O AGRICULTURAL CON-
FERENCE REGARDS THIS AS DECIDING YEAR
OF WAR—AID T0 FARMERS.

That the present is the deciding year in the war is the
message conveyed by Presidéent Wilson in a communication
addressed by him to an agricultural conference at Urbana.
1., on Jan, 31, The President’s message, which he had
planned to deliver personally, but was unabla to do because
of a cold which prevented his attendance st the conference,
was read by President James of the University of Ilinois.
In his message the President stated that “youn will realize,
as T think statesmen on both sides of the water realize, that
the culminating erisia of the strugele has come and that the
achievements of the year on the one side or the other must
determine the issue.”” Among other things, the President
referred to the labor problem which he said “is one of great
difficulty,” and added that “some of the best agencies of the
nation are addressing themselves to the task of solving it."”
While stating that farmers have not been exempted from the
draft, the President, however, said that “the attention of
the War Department has been very seriously centered upon
the task of interfering with the libor of the farms as little
as possible and under the new dratt regulations, | believe,
that the farmers of the country will find that their supply
of labor is very much less seriously drawn upon than it was
under the first and initial draft.,” The message follows:

I am very sorry indeed that 1 cannot be present fn person at the Urbana
Conferenee. 1 should lke to enfoy the benefit of the Inspiration and
exchange of counsel which 1 kpnow I should obtain, but In the clrenn-
stances It bas spemed Impossible for me to be present,; and therefore | can
only send you & very esroest message exprossiog my Interest and the
thoughts whicl such a ¢onference st bring prominently into every mind,

1 need not tell you, for 1 am sure you roalize as keenly us I do, that we
abe a8 n patlon In the presence of a great task which demands supreme
sacrifice and endeavor of évery ong of us.  Woe can give averything that s
peeded with the greater willingness and cven satisfaction because the object
of the wor In which wa aee engaged is the greatest that free men have over
ondertaken, It 18 to prevent the life of the world from belng determined
andd the fortunes of men eyerywhore affected by #mall groups of military
mastors, who seek thelr own interest nod the selflsh dominion throughout
the world of the Governments they unlisppily for the moment conteal,

You will not need to bo convinced, that it was necessary for us as free
people to take part in this war, It had ralsed {ts evil hand against us.  The
rulets of Germany bad sought to exercise thele power n such a wny us to
ghut off our economie life so fur ns our Intercourse with Kurops was coti-
cerned, aud to confing our people within the Western Hemisphero, while
they aceomplished purposes whieh would have peemanently lmpaired and
impeded every process of our national life and have put the fortunes of
Amerlca at tho mercy of the Tmperisl Government of Germany.

This was no theeat, 16 bad become o reality. Thele hand of violencs
fuut been juid upon our own people and our own property Lo flagrant viola-
tlan mot only of justice but of the well-x mized and long-standing coven-
ants of international law and teeaty. Wo arve fighting, therefors, as truly
for tha lberty and self-government of the United Siatea as IF the ware of

our own, Hevolution had to be fought over agaln, and eyery man In avary
bushiess In the Tnited Btates niust know by this time that his whole future
fortune les in the balanece, Oue ratlonal life and our whole economic
development will pass under the sinister influences of forelgn control ir
wa do not win. I need not ask you to pledge your lives and fortunes with
those of the rest of the patlon to the accomplishment of the great end.

You will reallze, as I think statesmen on both sldes of the wator reéalize,
that the volminating celsis of the struggle hag come and the achiavements
of this year on the one side or the other must determine the issup. It
has turned ont that the forces that fight for freedom, the Mreedom of men
all over the world as well as our pwn, depend upon us in an extruordinary
anid unexpected degreo for sustenance, for the supply of the materials by
which nien are to live snd to fight, and 1t will be our glory when the war ls
aver that we have supplied these mateeials, and supplied them sbundsntly,
and {t will be all the more glory because [n supplying them wo have made
our stipreme offort and sacrifice,

In the field of agriculture we have agencles and [nstrumentalities, for-
tunately, such as ne other Government In the world can show. Tho
Dopartment of Agriculture s undoubted!y the greatest practical and selen-
tific nericulturnl organization In the world. .

The banking Tecisiation of the last two or three years has given the farm-
ors necess to the great Tendable eapital of the conntey, and It has hecome
the duty both of the men in charge of the Federal Reserve banking system
and of the Farm Loan banking system to see to {t that the farmers oblain
the eredlt, both ehort term and fong term, to which they are entitled, not
only, but which it is imperatively necessaty should be extonded to them
if the present tatks of the country nre to be adequately perforoed.

Both by divect purclinse of nitrates and by the establishment of plants
to protuce nitrates, the Gavernment Is dolog 1t5 utmust to assist in the
problém of fertilization, 'The Department of Agelenlturaand other ngencles
re actively assisting the farmers to lovate, safeguard, and securs at cost
an atlequate supply of sound seed, Tho Depgrimint. hos 82,600,000
avallable for this purpose now and has asked the Congress for 86,000,000
more.

e Inhor problem i ane of great diffoulty, and somp of the best pgencies
of the nation are addressing themselves to tho task of solving It, so far ns
it is possible to solve 16, Farmers have nob bean exempted from the dreaft,
T know that they would not wish to be. 1 take it for granted they wotld
not wish to be put i a elass by themealves n thig respect.  Bub the atteon-
tion of the War Departmont has been viry serfously centred upon the task
of interfering with the lxbor of the farms ns lttle a5 possible, and under
the new deaft regulations T belleve that the farmers of the country will
find that their supply of labor fs very miugh les kerlousty deasi upon than
it was under the first and nitial deaft, made before we had had onr present
rull experionce In these perplexing matters.  The supply of labor In all
fndustries fs o matter wo must look to apd gre looking to with dillgent care.

And let mo say that the stimulation of the ageneies 1 have enumerated
has been cesponded to by the farmers in splendid fushion. | dare say
that you are aware that the farmers of this countey are 48 eflfclent as aoy
other farmers i the world.  They do not produes more per acre than the
farmees in Burope, Tt I8 not necessary that they ehould do go. 18 would
perhaps be bad economy for them fo attempt ft.  But thoy do produce
by two to three or four times more per man, per unit of lnbor and capltal,
than the farmers of any Huropean couniry.

They are more alert and uso more labor-saviog dovices than any other
farmers in the world.  And theie response to tho demantds of the present
emergency hns been in every way remarkablé.  Lost Spring thete plinting
excoeded by 12,000,000 acres the largest planting of any previous year, and
thi yields from the crops were record-breaking ylelils. In the Foll of 1917
n wheat acreage of 42,170,000 was planted, which was one milllon jarger
than for any preceding year, threo millfons greater than the next largest,
and Koyven milljons greéater than the preceding fIve-year averago.

But I ought to say to you that it is not only necessary that thise achisye-
ments ehould be esceeded, 1 know what this advies nvolves. It involves
not only labor, but sacriffce, the palnstaking application of gvery hit of
selentifle knowledge and every tested practice that s avallable. 1t means
the utmost econiomy, cven to the polnt where the pinch comes, 1t means
the kind of concentration and self-sacrifico which & involved bn the field of
hottle itself, where the object always looms greafer than the Indlyidual.
And yet the Government will Help aud help nevery way that it 1§ possible.

The impression which prevally In some quarters that, while the Govern-
ment has sought to fix the prices of foodstuffs; 16 has not sought to fix other
prices which determine the expenses of the farmer, {5 o mistalien one.
As s matter of fact, the Government has actively and suecessfully rogulated
tha prices of many fundamental materlals underlying all the industries
of the country, and has regolated (hém not only for the purchases of the
Government, but also for the purchases of the gencral publle, and [ have
every réason to belleve that the Coungress will extend the powers of tho

Fovernment o thls Important and even essentind matior, so that the ten-
deney to profitcering, which ts showlng ltsall In too many quarters, may
he effectively checked.  Tu flxing the prices of foodstuffs, the Government
has sincerely tried to keep the interests of the farmer 88 much o mind as
the Interests of thy communities which are to be served, bub It s serving
mankind, as well as the Gaemer, and everything in these thmes of war takos
on the rigld aspect of duty.

I will not appeal to you to continne and renew and lnerease your efforts.
I bellove that you will do [t without any word or appeal from me,
becanss you nnderstand as well as T do the needs and opportunities of this
great hour, when the fortunes of matkind everywhere secm aboulb to be
detertolned amd whon America s the greatest opportunity she has ever
had to make gopd her own freedom nnd (o making 1t good to lend o helping
hand to men struggling for thele freedom overywhere,

You remomber that 16 was farmers from whom came the first shots atb
Lexington that set sflame the revolutlon that made Ameriex free. I
hope and believe that the farmers of Ameries will willingly and eonspion-
ously stand by to win this war alsa.  The toll, the Intelllgence, the onergy,
the foresight, the self-sacelfice and davotion of the farmers of America
will, I belleve, bring to & telumphant conclusion this great lnst war for the
emaneipation of men from the contrel of arbitrary government and the
selfishness of cliss legislation and control, and then, when the and hiss come,
wo may look each other I tie face snd be glad that wo are Americans and
have had the privilege to play such n part,

PRESIDENT WILSON IN MESSAGE TO GOVERNOR
COX OF OHIO SAYS HE WILL SIT TIGHT.
The following telegram was forwarded fo President
Wilson by Governor James M. Cox of Ohio:

Just it tlght o the boab. The reaction now concreting will oyerwhoelm
those wlose polities has engulfed thele patelotism.

Prosident Wilson sent the following in reply:

Thank you heartily for the messige., You mny be surs [ ahall slt tight,
for the boat Is sound, and nobody can overses it
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8. GOVERNMENT'S NEW FooD CONSERVATION

MEASURE—NEW WHEATLESS AND MEATLESS
RESTRICTION 8—VICTORY BREAD.

further steps in the effort to effeel greater conseryvation
in food in order to meet the needs of the Allies were tuken
by the Government on Jan. 27, when President Wilson made
public & proclamation calling for & 30% reduction in the
consumption of wheat, and also for the observance of new
whentless and mentless restriations outlined in an announcs-
ment made on the same day by U. 8. ood Administrator
Herbert . Hoover. Under the naw rules promulgated by
Mr. Hoover, two wheatloss days are decread—Monday and
Wednesday—instead of Wednesday only, as heretofore
provided for; in addition the request is made that one
wheatless meal be obseryved each day. Besides mentloss
Tuesday, already in vogue, tha public is asked that one
moatless meal each day be observed, and that on Tuesday
and Saturday no pork products be consumed. Further-
more, wheat substitutes are asked for in the making of bread
at home, while bakers, hotals and restaurants are callad
upon to conform to new requirements in the making of broad;
the new product, which is designated as *Victory Bread," is
to contain at the start (Feb. 3—the date hwl originally baen
Jan. 28, but the time wes extended on Jan. 29) not less than
5% of ceroals other than wheal, the amount to be inerensed
until @ minimum of 20% of such cereals is established on Fehb,
24. Millers are required to increase their milling percentago
from 2% to 4%, by producing tha standard barrel (196 1bs.)
from 264 pounds of wheat, which represents a 749% Ilour.
Continued economy in the ase of sugur, suys the Prosident in
his proalamation, will be necessary uniil later in the year.
The following is tha proclamation of the President, which,
although bearing date Jan, 18, was oot male publie until
Jan. 26:

U.

A PROCLAMATION,

Many cauges huve contributed to ereata the necessity foe s morg inter-
alve slifort on tho park.of aur people Lo save food in onder that we may sup-
ply our assaciates in the war witht the sustenance vitally necessary to them
In these diys of privation sl stess,  The rituced productlvity of Furope
pecansa of tho large diversion of man power t the war, the partial faflure o
harvests, wod tho siimination of thi more distant markets For fooltstoffs
throueh tha destenetion of shipping places Hio burden of thele sulslatenee
very largely on our shoulders.

The Food Adminlstration has formlated suggestlons which, |f followed :
will ennble ug to meet this groit responsdbiliny witholt any res) luconvani-
Enes un onr part,

Tu order that we may reducs our consumption of whout and wheat prod-
uets by 3055 —a reduction lmperatively necesary to provide the supply for
overseas—wholodalers, Jobhees amd rotafloss shoulkd purchiase and resgll to
thelr customers only 70% of the nmoutits usel In 1017, Al manulfactiirers
of alimentary pnstes, Dlsenits, crucleers. pastry and breakfost corenls
should reduce thelr purchases and consumption of wheat aod whedt flour
to 70% of their 1917 requirements, and all bakess of bread and rolls to 809
of their current requirements.  Consimers should roduce thelr purdhases of
wheat produets for home preparation to At most Y095 of those of last yvear,
or when buying bread ehiould purchase wixed coreil breads from the bialoers.

"To provide sufficient cereal food, homes, public enting places, dealirs snd
mannufacturers should substitute potatoes, vegetables, corn; barley, osts and
riea products, and the mixed ceroal broad and other products of the bakers
which contain an admixture of other cereals.

In order that consumption may be restricted (o this extont, Mondays and
Wednesdays should be abseryved as wheatless duys each weele, and one meal
each disy should be observed us o wheatless mienl,

In both hornes and publie eating places, 1o order fo roduce the consump-
tlon of beaf, pork and sheep products, Tuesday should be observed as meat-
Tess day In each weok, png meatless moal should ba observed n each day,
while, 1o additlon, Saturday of each week shiould further bo obsoryed s o
day apon whilch there should be no consumption of pork products,

A contlnued economy In the nse of sugar Wil be necossary until later in
thie year.

1t is imperative that all waste and
of foodstuffs should be rlgldly ellminated.

The mainteiuncs of the hpalth nnd strongth of oue own peaple ls vitally
necessary ot this time, and there should ba no d ous restelotion of the
food supply; but the elimination of avery sork of waste und the substitution
of othier commoditles of which we have more abundant supplies for thosa
whicl we need to save will fn no way lmpaie the sirengih of our people aud
will enablo us to meet png of the most pressing obligations of the i,

[, theréfors, in the natlonal (ntecest, tale the libeety of calling upon
every loyal American to take fully to henreh the suggéstions which are being
airculntod by the Food Adminlstration and of bogging that thoy be fol-
fowed,  Iam confident that the groat body of our woren, who hiva lalored
g0 loyally In eo-oporation with the Food Adminfstration for thg success of
foad conservation, will strengthen their offorts and will take [t as o part of
tholr burden In this perlod of national serviey to see that the above sugges-
tlons nre olserved throughont the land.

TWOODROW WILSON,

Ly coni Hou of all sorts

The White House, Jan, 18 1015,

The following is the statement issued on Jan, 26 by Food
Administrator Hoover regarding the new food regulations:

The following 18 a surmmary of the riles that bave been formulated by the
Unitod States Food Administeation, with the approval of the Prosldent, n
order ta effect the further conseevation in foodstuffs necessary to support
the Allles and our own armed forces over the next four months, Theso
pules are effective from the morning of Monday, Jan. 28,

The effectiveness of these rules {s dependent solely upon the good-will of,
and the willingness to saceifics by, the Amorican poople. It the last analy-
ls, the suceess or fallure of any plan such as that hece outlingd rests with
the peoplo.  We are dependent nupon the co-operation of the trades, Wa
have but ona police farce—the Amerlcan womsu—and we depend upon her

to organize (i co-operation with our State nnd local Food Admiolstrators to
seo that theso rules are obeyed by that amall minority who may fall,

Park of the roles will bo eaforced inder the Lover Food Act; other parts
are yoluntary, aod will depead for thelr success upon public sentiment.
Our experience hitherto has shown a willlnguoss of the vast majority of cone
suniers, and n full co-operation of the teades, to undergo the self-sactifio-
necessary to rendir such meastices effective,  The small minority who re-
fuse to co-operate should not be allowed to defeat the natlon’s necessitics.

As thelr part in reduciog the consumption of wheat flour, the consumers
of this country are calléd tipon, in purehasing such flour, to buy at the same
time nn equal wolzht of the ather cereals (eornmenl, eorn starch, corn floar,
hominy, corn grits, basley four, rice, riee Mour, oatmeal, rolled oats, buck=
wheat flour, potato Mour, sweet patato four; soya bean four, and feterita
flourand meals).  The housewife may use these products separately o
maling bread, cakes, and pastry, or mix thum s she thinks bost.

Tha retallers are bo sell wheat Dour only with an equal welsht of thess
other cereals.

2, Consumers will bo able to abtaln mixed cerenl beaad from thelr bakers,
who will be required tunder the licsnse regulations to mix five per cent (59%)
of othor coronls with thelr wheat fote, both lo bread and rolls, and will be
roquired gradually to lncrease this subatitution untll, beginning Feb. 34,
aominiorum of 2095 of sach coreals s to be nsed,  The Food Adminlsteation
strongly urges oy consumers the buying of this bread, which will bo known
a8 Vietory Broad, and will contain not less thun 20% of ceceals other than
wheat. Graham or wholewheat bhréad will also begivon that name, becausa,
contalnlng, as they do, 25% more of the wheat grabn thin ordinary white
bread, they, oo, will secve the purposs of saving wheat flour.

If you buke braad at home, usg wheat substitutes; (f you buy it, by
only Vietory Broad.

3. Manufacturers of macaroni, spaghettl, ooodles, crockers, broakfiase
foods, ple, calie and pasiry aro not to purchssa to excond 7055 of the wheat
MNour they nsed during the corresponding months of 1017, These nianufse-
turers will be performing o patriotic service by using cersals othier than wheat
in thelr productions.

4. Wholesalers will be required, under Jicense regulations, pot to by more
thnn 709 of their purchases of flour from millers as based ou thelr pur-
clhinses for tho corresponding months of the preceding yoar, and thelr sales
to tho rétall teade must ba In che proportion of ong pound of wheat flour
to onb povnd of othee ¢ereals, this belng the same proportion [n which the re-
taller sells to the consumer. unless the wholesaler satisfies bimsell that the
substitutes have been already purchased feom another soliciee.

A rillng has been made that In making any combloatlon sules under thls
program, dealers shall nume & price for eaclt of tho artleies so sold, which
shall nob réprosont more than a normal prawar profit on any one of the artl-
clos sali,

5. Millers of flour are to distribute thelr ontput throogh thelr gnstomary
channels nod markets In such a manner that sach clvy, town, wnd disteiet
raay recelve its asasl proportion,  The wheat millers have beea eequired to
produce pne barrel of four (1006 pouwads) from 204 ponnds of wheat, This
i3 o white floor and represents feom 255 to 495 highar extraction thin from
lasy year's harvast.

. o assist further in conservation, Monoday and Wodnoalay of each
wealk are to be obzerved as whoatless days, and ong meal of each day o% a
whestioss meal, ‘Ihis spplies both (o the home and n the publie cating
place, and on such duys aod st such meals 1o eraskors, pastrios, macaroni,
brdalkfast foods or other coreals contalning whest should bo used.  The only
excoption to this Is such small amounts of flour as may bae needed for thick-
enling soups or gravies or ad a binder in corn broad or sbher ceroal biredds.

7. On whoatless (ays, and at whiatiess meals, thy Food Adminlstration
urges thay bread baked In the bome bp other than whest broad. Whore
bread is purchasad sither for use la public eating places or in the home, Vies
tory Bread should b used, if no wheat subsbitutes can be found.

The Federal Food Adminlstrator (n each Seate wil anaoaace thes ool to
bo ohsorved ns n wheatloss moal In his State, I no mesl is dosignated, the
Unitéd States Food Administeation prafors that the aveniong moal bo wiheat-
loss,

8. It is further desired, in order that meat aad poric products be con-
served, that one meatless day (Tuesday) Inevery wesk, and one moatloss
meal In wvery day, be observed, aid, (0 additlon, two poriless days (Tuos-
day nnd Saturday) in every woeeds ba strictly kept, By “maatless’ s meant
withoutt hog, cattle or sheep products.  O0 other days uss matton and lamb
In preference to beef of porl; By “porkless’ |s meant without pork.
bacon, ham, lard, or pork products, fresh oe preserved.  Use fah, poultey
il egus,

9. For loeal situations where exceptions are nuoessary, application should
bo made to the State Feod Adminlstrators.

John Mitehell, Chairman in New York of the Federal
Tood Board, received the following telegram from Mr,
Hoover on Jan. 28 regarding tha new regulations:

Tha sale of flour by retallers, millers or other dealers in towns or citles
to Individiual consuierd shall ba in one-elghth to one-foarth barrel quantity
or less.  In earal or forelgn communisies ln ons-fourth to one-half barrel
quantity or less, Gros maximum peoflt for wholesalors in flounr should
nob exteod from G0 to 75 cente per bnrrel.  Profit sxacted by retall dealers
in original mill pacicages should not excend from 80 cents to §1 20 per
barrel, depending upon character of sarviea performed. Where retallers
soll in amounts less than prigioal mill paciage, ths gross profis should not
excoed ong cont per pound.

Any proflts (n excedss of these or in axoess of that obtained tu pro-war thma
will b considered causs for an investigation. Substitutes for wheat flour
should be sold at not more than o resaonablo adyanca over actual purchase
price of particular goods sold without regard to markel or replacemeat
valug at time of such sale.

On January 20 it was statéd that inereased pricoes for
war bread under the new Government regulations were
forecast at the meeting in Chicago of the Executive Commit-
ted of the National Association of Master Bakers, Henry
W. Stude, President of the Assosiation, being eredited with
tho statement that the demand for wheat substitutes would
no doubt tend toward higher prices. On the 28th, in reply
to reports that bakers were preparing to raise their prices,
the Food Administration made clear that the Vietory Bread
must be sold at prices which obtain for its equivalent of
wheat bread. Increases, it was said, would be permitted
only after investigation had shown that bakers could not
make » profit manufacturing the new war bread at the

provailing prices,

tized for FRASER
/lfraser.stlouisfed.org/




444

THE CHRONICLE

[Vor. 106.

The fact that the ingredients called for in the Vietory
Bread are not as economical as wheat was pointed oub by
Frederick H. Frazier, Searetary of the General Buking Co.,
on Jan, 27, when he was quoted in the “Times"” as follows:

Wa won't be able to put the 5% substitute into effect right away. It
will take & day or bwo to srrange matters in accoradnee with the new regula-
tions., Barley, carn and rice are not as econpmical ag wheat [lour because
they contain no gluten, Considerabla difficulty will be encountersd in
ohtaining an adequate supply of substitutes, no warning having heen
recelved by tha bakers that would justify them in keeping any great supply
of these materials on hand,

The distribution of 18,000,000 food eards detailing the new
regulations is being arranged among the millions of homos
throughout the eountry. These cards, in addition to ex-
plaining the wheatless and meatless days, also request that
avory day he made a fat-saving day (butter, lard, lard sub-

stitutes, &e.), saying:

Explanation.—Fry less: bake, broil, boil or stew foods instead. Save
meat drippings; use them and yvegetablo oils for cooking Instead of butter.
Butter has food values vital to children; therefore give it to thom, Use it
only on the table. Waste no soap; it Is made from fat. He careful of
all fats. We use and waste two and a half times as much fat as we need.

The use abundantly of fruits, vegotables and potatoes is
urged. With regard to milk, the following advice is given:

Fxplanation.—Use all of the mill; waste tio part of it. Tha childen
must have whole milk, Use sour and skim millk in cookiog and for cottage
cheese,

Concerning the hoarding of food, the card says:

Any one buylog nod holding a larger supply of food now than in peace
timo, except foods canned, dried or preserved in the home, I8 helping to
defeat the Food Administration In its attempt to secure a Just distribution
of food and the establishment of fair prices, The food hoarder is working
agalnst the common good and even against the very safety of the country.
Hoarding food In households is both selfish and unnecessary; the Govern-
ment s protecting the food supply of its peoplo.

The following appears on the reverse side of the eard:

UNITED STATED FOOD ADMINISTRATION.
‘'Why We Must Save Food.'
“'See Other Side Showing How We Can Do It.'

To the Members of the United Stales Food Administration:

The men of the Allled nations nro fighting; they are not on the farms.
Eyven the men of the European neatral countries arg under arms. The
flelds of both Allies and noutrals lack man power, fectilizer, and machinery.,
Hence the production of food by these countries has steadily lessened over
glnee the beginning of the war while, at the same time, thoe shortage of
ghipping has grown more and more serious, with the consequent steady
tnerease of difficnlties in bringing food from the far-n-way marlkoets of India,
Australia, and the Argentine.

The situation has hecome critical.  Thero is simply not cnough food in
Europe, yet the soldiers of the Allies must be maintaied in full strength;
thelr wives and children at home must not face famine; the feiendly neuteals
must oot be starved; and, finally, our own Army in France must never lack
& needed ounce of food.

There is just one way Io which all these requirements can be met. North
Amerien must furnish the food. And we must furnish It from our savings
becatsa we have already sent our normal surplus,

We o not need Lo starve our own people.  We have plenty for ourselves,
and it {s the firm polley of the Food Administration to rotain for our peo-
ple, by Its control of oxports, a sufficient supply of every essentinl food-
stuff, We want nobody in our country to eat less than s necessary for
good health and full strength, for Amerien needs the full productive power
af all its people. Much of the needed saving can be effected by substl-
tuting one kind of food for another. But the time has come to put nside
all gelfishness and disluyalty. The time has come for sacrifice.

The Allies nsk us to meet only thelr absolutely imperative needs. They
are resteleting the copsumption of their own people to the minimum neces-
gary for bhealth and strength, They are controlling thelr fpod by drastic
Govermment regulation, There s even actual privation among their
women and children; there [s starvation in Belghum,

The Allles need wheat and meat and fats and sugar, They must have
more of all of these than we have been sending, mora than we shall be able
to send unless we restrict our own consumption. We can do it without
harm, for ns a nation we are to-day eating and wasting much mora Tood
than we need.

Thi whole great problem of winning the war rests primarily on one thing:
The loyalty and sacrifice of the American people in the matter of food., 18
{s not & Covernment responsibility, it ls the responsibility of each Indi-
vidunl, Bach pound of food saved by each Ameriean cltizen is a pound
given to the support of our Army, the Allles, and the friendly noutrals.
Each pound wasted or eaten unnecessarily {5 o pound withlield from them.
1t Is o direct personal obligation on the part of each of us to Lome one In
Eurgpe whom we are bound to help.

1f we are golfish or even careless, we are disloyal, wa are the enomy at
home, Now ls tho hour of our testing. Let us make it the hour of our
vletary: victory aver ourselves; victory over the enemy of fréedom.

HERBERT HOOVER,
United States Food Administrator.

On Jan. 31 President Wilson issued a proclamation re-
quiring that all persons, firms, corporations and associations
manufacturing bread in any form, cake, crackers, biseuits,
pastry or other bakery products, must procure a licanse on
or before Fob. 4, excepting those already licensed and those
whose consumption of flour and meal isless than three barrels

a month., The order includes hotels, restaurants, publia
eating places and elubs, which serve bread or bakery products
of their own baking. The proclamation also orders that
persons, firms, corporations and associations engaged in im-=
porting or distributing green coffes also must produce li-
cense on or befora Ieb. 4, All applications for licenso are
to bo to the United States Food Administration. Violations
are punishable by a penalty preseribed by Congress in the
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Food Conservation Aect. Under existing rogulations pro-
¢laimed by the President in November last, all bakers, clubs,
hotals, ete., using ten barvels of flour or more a month are
licensad.

Roports of shortages of food and elothing among General
Pershing's forees in Franee led Secretary Baker on Jan, 19
to announce that no complaints had come to him from either
official or unofficial sources. Had thersa been shortages,
Mr. Baker said, not only would a report have been recoived
from General Pershing in the ordinary course, but such a
report would have been required by army regulations.

[t was announced on Jan. 26 that the crews of all American
ships sailing from Atlantic and Gull ports will be put on a
special Food Administration ration, beginning Feb, 1. They
will eat less beef and pork than now and will observe ten
wheatless meals a week. The new conservation diet was
worked out with the approval of the Department of Com-
merce and the Shipping Board. IFood officers say it will
provide a much better balaneced ration than is the ruls now.
The program later will be extended to American ships on
the Pacific.

(eorge C. Shane, Vice-President of a corporation which
operates a large flour mill in Philadelphia and ten others in
Minnesota, Kansas and Wisconsin, announced on Jan, 24
that his eompany had decided to begin supplying at once a
mixture of flour made of combinations of wheat and barley,
wheat and rye, and wheat and corn, in about the propor-
tions required to maintain a uniform mixture until the next
harvest in July and August. Mr. Shane was quoted as
saying:

Wea realize that thers will not be enough wheat flour to last the country
until next harvest time. Rather than geind all the wheat flour now and

later have to depend on substitutes entiraly, we have declded to begin at
once furnishmg these mixtures.

H.C. HOOVER ON ADDITIONAL LEGISLATION NECES-
SARY TO EFFECT CONSERVATION OF FOOD.

An outline of legislation which he considers necessary to
effect a greator conservation of food, is contained in a lotter
addressed by Federal TFood Administrator Herbert C.
Hoover to Representative Anderson of the House Agricul-
tural Committes. Mr. Hoover's ideas of logislation neces-
sary to bring about the food saving essential to the proper
rationing of the Allies were given in reply to proposals con-
tained in a draft of a food bill submitted to him by Repre-
sentative Anderson. The extension of the measures of the
Laver Act, the Food Administrator says, should inelude:

Control of distribution in order that all classes aud localities may fare
allke and that unnecessury consumption should be prevented.

Control of use of foodstuffs n food manufacture with s view to Hmiting
the less essentin] manufactures,

Control of commoditles critieally necessary for the production and
preservation of foodstulls in order to provent greéat losses and military
asacrifices,

Mr. Hoover's lofter was made public on Jan, 20. Wae give
it herewith:

Jin. 20 1918,
The Hon. Sydney Anderson, House of Representatives, Washington, D. C.

My Dear Mr. Anderson—I am groatly obliged for your lotter of Jan, 23
Inclosiog deaft of an Act which you belleve would be adequate to cover the
present sltuation. 1 fear It does not go far onough to meat tho emergency.
The polnts cavered by your proposal nro:

{a) Licensing publlc cating places,

(b} Percentage of wheat in flour.

(¢} Mixing other cereals In flour.

(d) Wheatless or other "'less" days per weels,

(8} Uso of foodstutls in nonfood products,

(N Limitations on food served fn public eating places.

Sectlon () s effectively covered by section (), which fa much more
affective and (ireet, and would save the expense of somae $5,000 to 510,000
per month in Heensing 225,000 publie eating places,

Bections (b) and (¢) can be compassed under the Lever Act as thoy ara
pricticable.  Sectlons (1) (e), and (f) are atimirable.

The extension of the measured in the Lever Act, which our experience and
tho present sltuation lead us to bellove are vital for conservation, shoull also
Include:

1. Control of distribution in order that all elnsses and localities may fara
alllke and that wnnecessary consumption should ba provented.

2. Contral of use of foodstaffs in food manufactures with s view to llmit-
ing the less essontial mannfactures,

3. Control of commodities critically nocessary for the production and
preservation of foodstuffs In order (o provent great lossss and militory
sacrifices,

In tho first instanca, T would rofer you to the copy 1 Inclose of » stato-
ment which we issaed this moening antlintog the necessity snd the plaons
for further conservation in eertain commodities which you will see’covers
a mnch wider range than the Act which you propass woulil cover.

While It & vitally necessary to regulate the consumption of food In public
eating plives, the consumo on varlous estlmates, (o 12 to 209 of the
total foodstulfs, and if they wers reduced oub of all reasou they would not
solye tha problom,  Bome method must be dovised whicl will cover o mueh
wider area of consumption.

1b appeans Lo o that wo shotld attack the non-casentlal wsed of foodstulfe,
and that we shonld attack the polnt of unnecessary consumption af food-
stulfs. By thess moans wo can placy the burden wheore It bolonge—on the
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Inxurious sud greddy, nnd not upon the poor,  This Implies some furthor
measires of cintrol o distelbution nod In npoesgentinl wse I poo will
giva tha whole problom study U Belleve you will Find that somawhere In
the natlon we consume or destroy aver 3049 moree fopd. than we need for
health snd stropgely, and that this marging, I b can be torplementod, will
supply nll AlHed dempuds,.  Bub we should not deaw it from fhat clizs to
which sconomy pod modarate sy s 8 dally necossiby,

Take, Tor example, the casy of sugar, the shortage In which will, we
hopo, nol, oxeeod 10 %
duction fn the manufaotiure of confectionsry amd sweol drinks of, s
and thpde vory manuliciirors coulil sulstitute other things and m:
their volume of productlon. During tho recent shortage wo mdo &
patriotie nppeal (o gpeh manufaconrors too reduce thele consumption of
sugar by 601'% and placed 1L at this figure beeause we did nofi wish to de-
atray the lyalitood of 250,000 women and givls pendlng faller supplies of
sugnr.. 1 have specifleally before e tho easg of ong yery Isrge -
facturer who followsd this suggestlon toplicltly, only to find that over n
soors of mindufactnrors of lmitstion goods sprangup on all sides, supplied
the teade to his gioat dimogs and loss, aad e wore powerless Lo ghve him
apy protection to his patrlotle action. Burély: It ls Dotter that the con-
seryhblon of sugar should e made o the luxury trades and (hat fhoy shonld
Have protection o maldug 16, than that we shoull deaw upon houseliold
supplics,

Tho recdnt exporignca with sugme also serves to prove tho necessity to
baye some Dirthor powers in disteibution, During the antlre recent sugae
shiortige thn g supply: nmounted to 80 of normal Constumption, yot
we had sporsdle Canines nad pelvation all pyer the country heause no
organized distebution could be offected.  The greedy gob sugne and othors
want without,

As to conservatlon moasures nocessary to apply to commodities needed
for the productlon and proseryatlon of foodstuffs T may clte the case of
ammonia, wilch s eritically necessary Lo muintain our cold BLorien ware-
houses, In which must reposs aver 500,000,000 worth of food from time
to tlme, The production of smmonia in 1007 wes aboutb 130,000,000
pounds: of ihis the demands of the Army and Navy for explosive purposes
are estimated to s ng belog 180,000,000 pounds per annim and thy simonnt
nupessary to molotaln cold storage warchonses is 40,000,000 pounds per
aunum, [0 other woreds, there 1s an absoliuto shortage of (0,000,000 pounds
pur annuom st the presont moment which may later on be prrtially reduced
by increased prodiedon.  Yet animonia I8 helog used 1o & very constder
ablo exteni in the malntenanca of skating rinks, In cold storsge of furs,
alcoholle detnks, household ammonia, &e. I think the War Department
hins recognized that theanaintenance of the cold storage warehouses I5 vital
to tho food supply of our pecple and that they may, therpfore, themselyes
be abilged to redues the amount of explosives mannfotired and thereby
possibly Joopardize oue militnry possibilltles notll production ean be bullt
g

Ariother typleal case of this kind les In the guestion of i cans, The
amolnt of plg tin producsd in the world to-day is too ltble for the total
demands, Wearoable to obtain only-a porportion of the requicements for
manufacturlng tin plate. The Inereased demands for tin contaluers for
otir own and the allied armies render 16 absolutely Impossible to maintaln
thy supply to the whole of the for contalnér users. It would seem to
effect no greab hardship on tho Amerlean Peopls IF the use of tin plate nod
tin foll in rollet articles, and for contaloers for such other articles which
can be established in olther glass oF paper cactons, were Hmited,  Wa aro,
however, poweeless to-dsy B0 efféct these measures, except 80 fur ns thoy
ean be done voluntarly. 1 feel cortain that ugless somo effective control
of tha matter 15 talcon that we will yet bo unabls to preserye the very large
amount of fruit, vegotables and meat which must necessarlly go Into tin
containers.

1 will not weary you with more than these typical eages which e outalds
of the authoritice which you propose should be conferred upon the resls
dont, Not only ilo more exist at the present moment, but as the war goes
on, new ones will arlse from day to day.

Wao hove cacrled on an extenslye campalgn for voluntary conservation.
T'his effort has brought beneflelal results in many directions, through the
fine sense of service snd pelf-denial in our people, b
of trades co-operato with us In the most patriotic manner, but the minority
who will not follow not only prejudics the patriotic but discouragy antd
undermine theie eforts, The demands, ag they bave developed duriog
the last sixty days, are, 1 belleve, greater than ean ba borne on a puraly
voluntary basis. L am perfectly willing to g0 on and make every effort to
succoed with voluntary methods and in fact tho sltuation Is gne of such
gravity that we are now sending out forther and further requests for more
golf-denial, for more voluntary actlon amongst tha trade In support of
conservation, [ hope that §6 will succeed, bub L think (¢ only right to
point out that If 1t shall fall, the grave responsibilities can not ba left npon
my shoulders, If Congreds should eonslder that nothing further Is necessary
by way of legislation.

Yours faithlully,

HERBERT ©, HOOVER,

SAVING FLOUR TO FURNISH ALLIES 75,000,000
BUSHELS MORE WHEAT.

Indications that the Food Administration planned new
measures to bring about a greater saving of flour in the
interest of the Allies were contained i reports from Washing-
ton on Jan, 24, which stated that as the Allies are now ealling
for 75,000,000 more bushels of wheat, the Food Adminis-
tration had arranged to take over 30% of the flour production
of the United States, out of which supplies would be taken
for export. I'ollowing these reports, the Food Administra-
tion issued the following statement on Jan, 25 relative to
the wants of the Allies:

The food sltuation In Europe has become steadlly more difficult, and
larger demands have now been made upon us than ever before,

On Jan. 1 we had aiready exported the 00,000,000 bushels of wheat
which comprised our normal surplus from the last hhrvest. The latest
eable from Lord Rhondds, who speaks on behalf of the wheat control of
the French, English, and Itallan Governments, needs pg added word
from me.

"“Unless you are able to send the Allles at least 75,000,000 bushels of
wheat over and above what you biave exported up to Jan., 1, and o addition
to the total exportable surplus from Canada, I b tako the r sibility
ofassuring our peopla that theee will bo food enough to win the war, Im-
perative necsasity compels me to cable you In this blunt way. No ooe
lenows better than I that the American people, regardless of natioonl and

The groat majority’

Indlvidunl gacrifles, hinve so far refuked nothing that is needod for tho war,
biut It now les with Ameriea to decide whsther or oot the Allles In Buropea
shall havo enough bread to hold out nntil the United Btates iz abls to throw
Ita force lnto the feld. 1 bave vot mifneed words heeatss 1 am canvineed
that the American poople, If they know the truth, wiil not Hesitale to mect
the emergancy.'

We hinve replied: *Wo will export every grain that the Amaerican people
eave from their normal comsumption. We balleve our peopla will not faifl
Lo meet the emergeney.”

In addition to this Amount for tho Allles, we must fiad 15,000,000 bushels
for tha Belglan veéllef, or theso people whiom wa have kupportsd all these
three years will starve; and we must also furnish soma 10,000,000 bushols
for Coba aod othisr oeutrals npos whom wa are depeodent for other foods
In. riturn,  Wo ssthinate the Amprican people have saved as much pa
30,000,000 bushiels ol of last harvest, and If we ace to mest, the nereasod
demanda wo muost rigldly reduce giir whest conmimption to 305 below
normal until next harvest,

In additlon to wheat, we are silpping large quantibies of corn and other
cereals with which to mix (o thele bread, but Buroped must have a whaat
foundation for the loaf Jast ss varselves,

In beaf oue pre-war exports o the Allles averaged I than 1,000,000
pounds per mouth., Durlng tho last two years wao have nveragsd about
22,000,000 pounds per month. They ave sending thor bouts to load an
averags of 70,000,000 peunds per month doring the next throo montlis,
Our pwi Army apparently uses abotut 10,000,000 pounds per morith more
than norinnl 0 thess damo woen.. Our eattle huve not Ingréased. Wa ean
only provide thess denfts upon s by reducing pur consumption, As wa
it more ment thao wa neid to preserva heglth, this will do no barm.

Our production averages roughly 650,000,000 pounds per month, and
these demands represent a Httle over 1095 of our consumiption. Our own
domestie beef conmnuption sy Inepdased from about 70 pounds pee person
por annum to about 80 pounds durlog the past fve yvears, The publie
Bealtl lizs boen no better during this last perfod, 10 wa conld get back
to our pre-war meat consumption we should solve oor present problem.
The mestless day hns made (6 possible for us to malntaln those exports
for the pressmut.

In pork products we exported to the Allles about 50,000,000 potnds
monthly before the war, Wa liiva shipped thom about 100,000,000 ponnds
per month during the past two years, During the next three months they
aro asking for over 150,000,000 pounds monthly. Our hogs have decreased
since the war begasn. Our own consumption s far abovo our heslth
neccssities nnd wi can essily save thls nmount. Our average monthly
proditetion of hog products is roughly 750,000,000 pounds. We need to
export nn ncrease over pre-war averages of 100,000,000 pounds, and, as
our supplies are below sormal, we need to save at least 205 until such &
time as our hog supply increases,

If the Cuban gugar crop yields as estimated, wa will need to save from
200,000 to 400,000 tous of sugse ffom our normal consumption If the Allfes
are 1o be supplled—pbout 109,

Not ouly the Incressed demunds, but also the sharp and distressing
reduction in ratfons amongst the Aliles are evidonce cnough of the ncute
situation we must meet,

Tha President is to issue o program for food conservation. The program
in many particulars is of necessity largely voluntary, but in soma particulara
{1 can be enforeed under the food bill,  In any event, no measura that hos
not the loyal support of the majority of our peaple can uver siuceeed. The
rosults of voluntary conservation during the last six mouths abundantiy
prove the desire of the vast majority to make the gacrifice necessury to
foed the Allles and our own soldiers. ‘There Is, however, a national risk
that we fall to secure the necessary conservition throngh opposition of a
minority disheartening the mnjority. We should like to have the authority
to malke the mingrity beas (s share of the burden.  The sltuation does not
bear delay and we propose fo do the best we can on & voluntary basis, plus
what authority we do possess,

It would bo casler for us to ask less than necessity demands. What we
do ask are pot large percentages—there is no peivation in them, In any
event, we have no intention of exporting more than our savings, for we
must and will protect the food supply of our own people. Therefore, the
fullness with which we can meet these d is 15 determined simply by
our nonthly saving. We have abundant other foods which we can sub-
stitute for the exports wanted and if we could only elimivate all waste and
all unnecessary consumption it would solve the problem. A large number
of our people are not in a position to reduce consumptlon. Thelr dally
life I of necessity one of continuois econpmy and saving. The respon-
sibility and the burden of these savings must, therefore, fall In A large degres
upon thoss more fortunataly eitunted. Thoss who Liaye most must save
most,

Addressing the farmers of Monmouthshire on Jan. 26,
Lord Rhondda, the Food Controller, said that in one week
in December submarines destroyed 3,000,000 pounds of
bacon and 4,000,000 pounds of cheess. The enemy, he
said, might put the Allies to u great deal of trouble, incon-
venience and privation, but they eonld further pull in their
belts and laugh at the Germans. He said he had reduced
the price of thirteen of twenty-one articles of prime necessity.

BREAD RATIONING PROGRAM ABROAD.

The bread rationing program in some of the nations
abroad was set out as follows in the New York "Times'" of

Jan. 27:

Franco—Ratlon, 10 ounces daily; milling standard, 90%; other cereals
than wheat, 40%.

England—144 pounds a week: milling, 80%: other cereals than wheat,
30 to 40%.

Belgl 250) gr
30%.

Italy—No figures on ration; milllng, B59%.

Gormany—350 grammes a day: milling, 82%.

In Italy thers are no definite figures of the percentage of other coreals
used fn tho mixture, ns there have Leen made changes, and much corn
flour fa used without mizxing it with wheat flour. In Germany the mistura
ab one time contalned not more than 15% of wheat flour, but the situation
{a much Improved thers now becauss of added supplies obtalned from
Rumanian harvests,  Other ceveals, such aa rye; are alio used In large quan-
94leg in bread ln Germany.

a day; milling, 829 ; other cereals than wheat,
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SEIZURE BY CANADA WHEAT IN

BLEVATORS.

The seizure by the Canadian Government of all wheat
in elevators throughout Canada, amounting toapproximately
100,000,000 bushels was reported in dispatehes from Winne-
pez on Jan. 31. Lake shippers, it is stated, must eancel
all orders in the United States and transfer them to the
Wheat Export Co., & Government eorporation, for export
overseas, The “Journal of Commerce” of yesterdny in
stating that the announcement in the Winnipeg |ii-|l-llnhi‘ﬁ
was said by a member of the Wheat Export Company in
this mr._v to be exaggerated, added:

It wos stated thot there had beéan no seldure of whent and that the only
drastic mave taken by tha Canadian Govermmont had been the geanting
of priority to shipments of grain destined for the nccount of the Wheat
Export Company, an organization bended by officials of tha British Gov-
erpmoent and malntaingd for the purposy of goaranteeing n proper amount
of grain to tho Allles:  An'oifielal nt tho offiecs of tha Wheat Export Co.
statol yestorday:

The reference (n the dispateh from Winnipeg does not convey the proper
tong.  There was really oo selzurs. That polot should b omede clear,
What was done, L am Informoed, was to make a ruling whereby sl consign-
ments nb elevators tothe account of the Wheat Export Co. will be granted
priovity over shipments hald by private intoresta;

“"For Instance; there acd huge guantisies of gealn In the slevators at
Fort Willlam. Hay that 2,000,000 bushels are held for the account of
privite Interests,  Then 166 us supposn that thers nea some 4,000,000 bush-
als of grain being held for the account’ of the Wheat Export Co.  Both of
the consignmenta are awalting car spacs. Uroder the ruliog just made by
the Canadian Governmant, thare car be but one solution to the problem.
The Wheat Export Co,, belng a Government organlzation with afficial
standing, will recelve ol preferonce in the matter of granting car spacy.

"It 15 a Just move and one that should do miueh to start tho gralo moviog.”

REPORTED or

DISCO] 'T!N!JJN('F O I iNU l RY TRAPING IN CORN
BY CHICAGO BOARD OF TRADE.

The discontinuance of trading in January corn on the
Chicago Board of Trade was announced on Jan. 25 by
Secrotary J. . Maulf, who stated that a commitiee wotld
establish 4 fair prico for the settlement of exisiting contracts.
The settlement price was later fixed ot $1 28. The Chicago
“ribune’ of Jun. 26 hud the following to say regarding the
action:

Actlon of the divéctors In stopping beading br Janunry corn wos due to the
fieot that 1b wos 40 eloge Lo the maximum price there was lttle opportunicy
for actlon, particularely as solling was discournged by big premiums pro-
valling for cash corn,  Only o big moyoment can reduce. theso promiims;
and there was no possibility of this during the fow remaining days ol this
maonth.

COMMITTEE T'O IN VL'S TIGATE TRADING IN OATS
FUTURES ON WINNIPEG EXCHANGE.

The appointment of a committee by the Canadian Geain
Couneil to investigate trading in oat futures on the Winnipeg
lixchange was announced on Jan, 25. The commiltee
consists of the President and Vice-President of the Exchanpe,
R. R. Dobell and G, W. Fisher, and F. 0. Fowler. The
Chieago “Herald” of Jan. 26 said:

The investigation has grown out of an attempt on the pare of o few holdeérs
to secure Mncy prices for secd oata. This has bheen overcome hy an arrange-
ment made by Seed Commissioner with line elevator companies nnd others,
who have agresd to give tha Governmpnt o largs line of seed onts at & flxed

price. 'This will reduce the preminm which has been a factor n making the
oat market there so strong, o Windipeg mon said yesterday,

FRENCIH IMPORTS OF f’OH'*FE DISCONTIN UED
RELEASE TONNAGE FOR AMERICANS.

Victor Boret, the French Food Minister, on Jan. 27
nformed the public that, as the supply of eoffee on hand
was sufficient for France's needs for more than a year, the
Colfen Hxchange at Havre would be closed and coffeo
importations would be disecontinued. This step was taken,
he said, to release tonnage for the transportation of American
troops, material, and wheat. The Minister warned the
people against excessive buying and hoarding.

T0

WHOLESALE PRICES FOR BUTTER FOR NEW YORK
AND CHICAGO FIXED BY FOOD ADMINISTRATOR.
Wholesale prices for storage creamery butter for New

York and Chicago, the New York prices to govern other

points in seaboard territory were announced by the United

States Food Administration on Jan. 19. The new scale,

it is stated, has been established with the voluntary co-

operation of the butter trade, and all exchanges have been
notified to observe the following wholesale quotation:
New York: 47 cents a pound "for the remainder of the
geason.’” This means about two months, when most of the
present storage creamery bubter will have been released.

This price will remain nnchanged, without allowanees for

accumulating storage charges.

Chicago: 4514 cents a pound until Feb, 1, Beginning
then the price will be advanced one-fourth of a cent on the

It and 15th of edch month until practically all ereamery
butter is reloased from storage. This increase is doesigned
to compensate for storage éxpénses.

It is stated that the new scale of prices is based on a
caraful investigation of the cost of storage butter and allows
a rensonablo profit for the holders: Thae usual trade differ-
entials are to bo allowed the various elagses of handlers.
Stable prices at these fwo principal butler ecentres under
voluntary agreements with prineipal butter exchanges is
regarded, it is said, as sufficient assuranco that correspond-
ing prices will role throughout the country.

REDUCTION BY FEDERAL MILK COMMISSION IN
FEBRUARY PRICES FOR MILK.

A slight raduetion in the price of milk to the eonsumer for
the month of February was announced by the Federal Milk
Commission of Now York State on Jan. 28, following execu-
tive sessions held in this eity last week., The Commission
is under the chairmanship of Dr. W. H. Jordan, Director
of the Naw York Agricultural Experimental Station, who
gince last November has been investigating the costs of
producing and distributing milk. The February price of
Grada A milk, gquart bottles, delivered to consumer is 1614
cents, against 17 conts Mixed for January and for Grade B
mille 1414 cents, against 15 cents in January. The price
for pint bottles of Grade A milk is now 9 cents, as eompared
with 10 cents last month, while that of Grade B milk has
dropped from 9 to 8 cents. The following are the February
prices in datail:

Price which the producers shall vecsive for 325 milk in the 150 mile zone,
24 34 per 100 pounds, ns against 33 52 for Januncy.

Prica to ba charged by distributors for Grada A mille, delivered to ous-
tomers, 1645 cents per quart.

Price to be charged by digteibutors for Orada A bottlod milk dellvared te
consummers; pints; 9 confs.

PPrica ta be charged to the stores for Grado B loose millk, 1034 conts per
qunrt. .

Price nt which stores may sl Grade 13 loose mllk to consumary,
per qinrt.

Price to o charged (o storés for Grode 13 bottled mills,
uarkt.

Prico to be charged to tonsiiners by stores for Greada B bottled milk, 14
etnts a qunet.

Price to ba churged to stores for Grade B bottle milk, 7 conts por pint.

Prica to ho charged to consumers by storas for Geade B battled milk, 8
cents per pint.

Prica to be charged by distributers for Grade B millc, deliversd to con-
sumers, 1415 cents per (uart.

Prica to bo charged by distributers for Grade B milk, delivered to cus-
tomers, pints, 5 cants.

Price of milk, dellvarad in wholesale lots to hotels and restaucants,
ten gallon cans, 11 cents per quart.

Less than tén gallon lots deliverad,

L1 gonts

133 conts

for
11 cents per quark.

In a report of its inquiry into the mille situation presented
to the Federal Administration at Washington Dr. Jordan's
Commission pointed ont that the attention of the consuming
publie of New York Qity should be called to the fact that
the cost of milk has not advanced more, and in fact not as
miteh, ns in the case of other foods. Incidentally, the new
York "“Sun’ of Jan. 20 states, the Commission declared that
it is “not unmindful of the fact that the system of distributing
milk in New York City is needlessly wastelul and expensive,”
and has appointed committees which it hopes will work out
economies in distribution. With regard to the further con-
clusions of the Commission the “Sun'' says:

The Commisslion sald that o reaching Its concluslons as to the cost of
producing milk [t had the records of milk production over a large and dl-
yversified area from abava 9,000 cows, which data ingluded surveys of many
agricultural colleges as well aa individual farmors,

For tho purpose of ascertalning the coata of distributing milk through the
yarlous stages from the milk statlon In the country to the consumar,' the
report set forth, “no moethod wod possible for thoe Commission within the
available time, exvept to analyze the flgures taken from the books of sov-
eral of the larger millke companies. . . . The confldance of tho Com-
misslon In the figures reached for the cost of distribution [ strenghtoned by
the fact that the City Milk Commission, whose accountants examined the
books of the distributers, arrived at essentially the sama result,'

The Commission showed that a quart of Grade B mille costs tho dis-
tributer 7.7 cants and the consumer 14.5 cents, or a differsiice of 6,8 conta.
Loose Gradoe B milk sold direct from stores costs the distributer 7.7 cents a
quart and the consimer 11 conts, or a differenco of 3.3 cents.

“Famlilles of moderato ' tha C Isslon says, “should be ein-
couraged In noting that they are obliged to pay only 3.3 cents n quart more
than the distributers are obliged to pay the producers, which must ba con-
sidered a very reasonahle spread between tho original cost and the con-
sumer's cost under existing clrcumstances,

“In the cage of bottled milke dellverad to the consumer testimony fur-
nished from the books of the distributers showed that under prevaillng
conditlons 1t cost mora than 3 conts o qmu-l: to carry tho millc from n dis-
tributing contre to tho consumer’s door,"

The Commlssion found that the differant classes of milk wum sold n this
city In approximately this proportion: Grada A bottled, deliversd to con-
sumers, 0%: Gradoe B bouled. dellyeéred to consumers, 34%, and Grade B
loosa, B0% .

The Commission sald it Is ts judgment that under present conditions of
production and distribution the families of moderate means (n New York
City aro able to obtaln & supply of milk, which Is sanltary when pur-
chased, at a very reasonable price.
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NO INCREASE IN MEAT PRICES BECAUSE OF
TEMPORARY SCARCITY.

A warning that a temporary seareiby in meats due to brans-
portation difficulties will not be permiited as an excuse to
inerease prices was contained in a communioation gddressed
by the U. 8. Pood Administration to the State Food Adminis-
teators on Jun, 28. This eommunication said:

Thero la lkely to ba in the noext few days, and perhaps for some time
thoreafter, o temporary searcity of frosh meab, especially In tho East.
This ls not due to lnck of supplics of Hyo stock bub to diftteulty by trans-
porting meat. U'he normal teodeney of such s searelty would ba to ad
vanee the peiced to rotallers and consuners 'out of e with costs of prodiac-
tion,

This must-not bappen.  The Food Administeation has instrpeted mead
packers Dot Lo sall ab prites representing more fiRn, & Bormal ayerage
marigin above cast, and to distribite such meat as if- 15 avallably falrly
amome customers,  You nre directod to enforca this order.

You will also nform the publle of this pctlon immediately trough the
pross, the local Food Adminfstrators, sod otherwise.

You should alza give noties in o similas wey to retall dealées in meats
and substittites therefor that thoy must nobk at thls time chirgs prices
giving more than 8 normal syerazo margin atove l.'l'lﬂf-.‘ and that Ly must
distellite such meal as ls available falrly smong theie []rnt-mu::.

Tha Faod Adminkstration will on fiotice from you direel packers and
wholesalers not to soll to any retallor who 8 proved to hava vielated this
Instenctlon.,  Unless tho conditions o your State sre peculloe, ko that the
statemint wonld not be fustitied, vou should nform the pablie that thers
will be little If oy Inerease in the prices of liye stocl or the cost of produe-
tlon of meats duriog the near Mture, and that any materlal advanoe in the
prices of meat §5 therefore unreasonable.

DIFFERENCES OF MEAT PACKERS AND UNION B M-
PLOYEES T0 BE ADJUSTED BY ARBITRATOR.

A goftlement of the differences bebtween the meat packers
and their union employees which had threstened a strike in
the ten largest packing house centres of the country, was
offected ot Washington on Jan. 27, when an agreement was
reached stipulating thet there shall be no diserimination
against union members and that question of hours and labor
shall be referred to an arbitrator appointed by the Secratary
of Labor. The awards of the arbitrator; not yet appointed,
will be effective as of Jan. 14. Under the agreemoent,
grievance committeas appoinfed by the workers will bo ro-
caived by the employers, swhether their membership consists
of union or nop-union men. It affects many thonsand
workers in Chicago, Bast 8t. Louis, Kansas City, Oklahoma
City, Fork Worth, 8t. Joseph, Omaha, Danver, St. Paul
and Sioux City. A statement of the sottlement basis, made
by attorneys for the packers, said:

Thero la to be an open shop. dirimg the perlod of the wir; thero Is to be
no recogoltion of dny union and no preferentinl shiop.  The matter of ad-
Justmoot of wages and hours ls to b left to the determination of thes Ade
minlgtrator appolated by the Becrotary of Labor with tho approval of the
Counell of Natlonal Defense.

Tho ageeament reached fs noall respects in accordsnce with thi offer

mndg by the packers in Chicago aftor Hie employees had refused to pecopt
tho Increase (0 wiges offored by the packers,

It is stated that there were eighteen questions at issue
batween the packers and their union employees, Thosa
concerning tho rights of union members, wages, and hours
wore regarded as the most important. Six of the eighteon
go to arbiteation, including demands for 81 a-day flab in-
cronso, in wages, equal pay for women and men, p guaran-
teed number of hours of work, a basic eight-hour day, time
and a half for overtime, and double pay for Sundays and
holidays. It was agreed that there should be no diserimin-
ation against union members, either in employment or in
distribution of worlk, this elause taking the place of the
union men’s demands for preferential employment of union
men. Seniority will be obsorved in promotions. Standing
eommitiees on grievances were nob provided for, but it was
said by the union men that there was to be no ohjection to
appointment of the same representatives again and again.
The employees will not be required to join the insurance
societies maintained by the companies. The companios
agreo to provide sanitary lunchrooms, lavatories, and other
improved working conditions.

The differences between the packers and their union em-
- ployees reached a crisis just befora Christmas, after g strike
vote had been taken, which was said to have resulted 939
in favor of a cessation of work if necessary to forco botter-
ment of their wages and working conditions, 'The Mediation
Commission brought the two sides together in an apresment
for arbitration. Later it was charged by the workers that
the packers failod to abide by this agreement, and the men
then took the matter to the White House with the suggestion
that the plants be commandeered by the Government. The
President again asked his Mediation Commission to straighten
outi the tangle, and aftor many days of conference with both
gides the agreement of last Sunday resulted. In joint meet-
ings of the packers and union leaders the packers declared

that they met the representatives of the workers solely as
individuals and that their action was not to ha eonstrued as
recognition of any union, MThe union leaders on their side
assarted that recognition of the union was not one of their
demands. The sngeestions by the union men that the Goy-
arnment take over the packing plants during the period of the
war arg not affeeted by the agreement, President Wilson,
it is said, still has the suggestions hefore him, Faderal
control of the paeking industry during the war was urged
upon President Wilson by representatives of tha men at
several of the conferences; on Jan. 18, the spokesmen for the
unions pictured to the President a eritical situation in all
of the great packing eentres and asked that the Government
interfore and, if necessary, toke over the operation of the
plants. Tho Prasident at that fims was said to have stated
that mediation would be fried first before considering al-
tornatives. Samnel Gompers, President of the American
Iederation of Labor, participated in the conlaranca batween
the President and the Iabor delegation, which svas headed by
John Pitzpatrick, President of the Chieago Faderation,
Secretary of War Baker, ps Chairman of the Council of
Nutional Daefense, and Searotary of Labor Wilson, also took
part in the conference. At its conclusion Mr. Gompers
issued o statoment sayinge:

The sititude of the prokors townrd thelr employess 15 intolerable.  Tho
emiployoes are (na gtate of uneest, and the unlon hends fosl scarcoly ablo
Lo control the sltuntion. Unlees jusilee s done, In my oplifon, the men
will qult work, They canpot sturd the bridallty handod out o them,
tha ek of ppprociation for offorts, the low pay nod the long hours.

The Preskdant listensd with attention and was sympathotic and said
thnt ho would indoubtedly consddor what ¢an bo dong, o salid vhat s
woulil first, pinee the mattar Into the hanids of his mediation committon,
which wonld endeayor 1o anbeli i by taliing (6 up with all parties coneorned.

Ir thig does not bring action the oply alternative would be to consider
Govermnoend control.

Secretary Wilson's appointment of nn arbitrator will be
subject to wpproval by the Council of National Defense.
Both sides to the eontroversy will suggest men for the place,
but agrea fo aceept the man named.

COUNTRY'S SALT SUPPLY ABUNDANT.

The "Official Bulletin™ of Jan. 22 states that the rumor
thot there is a genoral chortage of salt in the United States
has no foundation, as is shown by the following statement
macle by the United States Geological Survey, Department
of the Interior. Estimates of the produetion in 1917, com-
piled by R. W. Stone, show a total of more than 6,946,000
shorf tons, nn increase of 583,000 tons, or 9% over the pro-
duction in 1916. As the largest domestic consumption on
record, that of 1916, was less than 6,500,000 tons, and as
the imports in 1916 were less than 29 of the total consump-
tion, it is avident, says the "“Bulletin,' that the country is
in no way dependent on a foreign supply for its salt. Any
logal or temporary shortage that may have oecurred in the
last, few weeks of 1917 was due, it is said, mainly to con-
postion of freight.

ADDITIONAL TIN PLATE FOR CANNERS RELEASED .

The release of additional tin plate for bean packers is
announced by the U. 8. Food Administration in the “Official
Bulletin™ of Jan. 25, reporting this as follows:

The United States Food Administmtion sunounces that 16 has secirsd
the reledso of sulficient tin plate to permit canners to begin oparntlons on
an ndditional 269 of thele indieated pack of dry white colored, or lma

beatis, ‘They had already beet granted permits to can an inftital 25% of
the amounts they had Indieated would Do packed by March 1,

In sddition to nmounts canned under permits for drfed beans, the Food
Administration s urging canners to pack the gréatost possible quantity
of wat boans, Beans containing more shan 20% of molsture aro Included
in this class, Unless they are canned before warm westher they will be
lost. Special permits must by secured for the web beans. The Feod
Administeation will grant theso as freely as possible.  The plg tin situation
Is still serlous. With part of it utillzed to save wet beans now In storage,
there Is some question as to when the Food Administration will be able to
pecurp an additlonal relesse of Hn plite, Evéry possible effort is being
made, bowever, to insure a supply sufficlent to preveat the spollage of tha
wet bean erop.

Late summer rains and early frost partly explain the largs proportion of
wel beans resulting from last summer's erops. In food valua they are
equil to the dried beans, and the Food Administeation will endeavor to have
the entire crop made avallable In the form of canned goods. In & letter
gont to nll canners, the Food Administeation says: "As a patriotic food
conservation measure wo siggest that you can the maximum quantity pos-
sible of this wet stock,'

Federal food adminlstrators In overy State have been notifled by tole-
graph to grant authorlty to begin canning fmmedistely, pending recelpt
of official permilis malled from Washi '

REDUCTION IN PAINT SHADES AND SIZE OF CON-
TAINERS—SAVING IN COAL.

The proposed reduction in the number of paint shades and
the size of containers was made known by the Counecil of
National Defenss in the following statement issued om
Jan, 21:
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To conscrve tin nud Hoseed oll and other Ingredients of palnt that are
necossary for carrying on thewar paint manufacturers now maeking in some
cases 08 high as 100 shades of house paint will Himit thomsclves after July 1
to 32 shades. They willalso aliminate several slzes of contaluers. Recom-
mendations to this effect have just béen Issued by the Commercial Econ-
omy Board of the Council of Natlongl Defense.  Tho Board consulted with
practically all manufacturers and represemtative dealers In preparing the
recommendations and i= already assured of the co-operation of practically
the entire tracle,

he detalled limitatlons refer to all kinds of palot and varnlsh,  Enamels
for instance, will be restricted by the manufacturess to 8 shagdes, floor palut
to 8, roof pod barn paint to 2, shingle stalns to 12, oll colors to 30, carriage
paint to 8, architectural vornishes to 10 grades, marine varnishes to 4, and
g0 om. Inmany cases this will mean a reduction of $0% ot more.

Hall-gallon cans are to be discontinued altogether for both palnts sud var-
nizhes, ns are also all éans smaller than half pints. In several kinds of
paints, pint contalners are to be eliminated nod all cans smaller than
gallons in barn wnd reof palot und shingle staln are to be dropped.  The ro-
ductions are expected to invalve little Inconyenience to Congumers.

With the reduction in the number of kinds of paiot and virnish and of the
glzes of containers dealées will be able Lo operate ob smaller stocks, and this
will mean tl eleasn of large quantities of materlals and capital that
would otherwizs be tled up on the dealers' shelves.

The progeam ropresedts the voluntary action of palnt manufacturess and
dealers In mesting o national problem presented to them by the Bonrd,

With regard to the proposed reduction in painf shades and
the size of containers the “0il, Paint pnd Drug Reporter’ in
adviees from Washington under date of Jan. 18 said:

Vor several days last week representatives of the paint and varnish Indus-
try, mnster palnters and decorators, wero In conference with officials hiero
of tha ol Administeation and of the Council off National Detenss with s
view to reducing the number of shades of paints, varnishes, snnmels, aud
nlso. of reducing tho number of container sizes to be ueed in distributing
the products.  Tha conference bad a double application fo the conserya-
tion progran in that a result was made by the Fuel Administration loak-
Iniz to & voluntary reduction by the manufacturers in the number of tons of
coal to be used In 1018,

It is planned by the War Board to effect o saving in the so-called nop-war
industrlos—paint aod varnish, wall paper, brewing: boxboard, confection-
ery, &c—of not less than 50,000,000 tons of coal durlng the present year,
and the result of twelve conferences held In this city during the past few
woeks has beent the voluntary pledge by twelve industries to reduca their
consumption by 20,000,000 tons.

Tha principal tople of diseussion from the polnt of view of the palnt and
varnish industries represented was, bowever, the matter of palnt and
varnish shades and of container sizes, following upon the actlon talen by
the manufacturers themselves nud pledged at the annual conventions of the
Paint Mapufacturers” Assoclntion nod the Natlonal Varnish Mpoufactur-
ers’ Assoclation last fall. Since that time many firms have mors than met
the suggestion for a radical cut in the number of paint shades, &e., and io the
elimination of odd-slzed containers that there might be an effective saving
of tin plate.

The conference was an executive session, und while the recommenidations
of Maleolm O. Dizer of the Commerclal Economy Board of the Couneil of
MNatlonal Defensa have not been made public, It §s known thnt sharp cuts
wers effected even in the maximum st of the manufacturers. In outline
the cuts agrecd upon were as follows, although it Is antlecipated that the
action s not fioa) and that stlll further reductions may be made;

Ixterlor house paints on color cards cut to 32, which repreésents o re-
duction of 5(1%: porch and floor paints to B each; flat wall apints to 18; ofl,
acld and varnish stains to 6 each; architectural varnishes to 2 exterlor pnd
3 interlor; paste colors In oll to 50 colors; réady mixed nutomobile varnish
palnts cut about 509, to 6.

Further eliminatlons were made in the list of tin containers, and If the
recommendations of the conferees are carried out, colors in ofl will be mar-
Loted In one-pound and flve-pound tins only.

The paint and varnish industries will be called upon, with other non-
w ar production, to cut thelr consumption of pawer 259 , or one day In six
nt least.

Mo trouble is anticipated by the War Economy Board as the trade gener-
ally Is freely co-opernting with the Government in its efforts to conserve
bath fuel and tin plate.

SEVENTH ADVANCE IN CAN PRICES IN TWO YEARS
In recording the new schedule of ean prices put into opera-
tion by the American Can Company ou Jan. 2, the “0Oil,

Paint and Drug Reporter” says:
Tho American Can Co. put Into effect on Jan., 2 & new &chedule of
prices for its products. The new prices are from 119 to 15% bigher than
those announced a year ago and 74% to 1009 higher than prices as of
Jan. 2 1916, The principal price changes are shown below, with compari-
gans with prices of January 1917:
Sanitary Cans, per 1,000.
1018, 39
l----.........stﬂ 50 $17 25| No,

Huole and Cap Cans.
1918,
W e

1017,
No.

No.
No.
No.

5 2
3 ....83? 50 and 38 44
10 e s 1B
This s the seventh advance in can prices during the past two years,

7150 | Now 10~ ooooeee 80 00

MONDAY SHUT-DOWN OF BUSINESS IN COMPLIANCE
WITH FUEL ADMINISTRATION'S ORDER.

A closer observance of the Fuel Adminigiration's order
directing the curtailment of the use of eoal for the purpose
of congerving fuel and assisting in the clearing up of the
congested freight situation, was observed on Monday last—
the second of ten Mondays which are thus virtually made
holidays in the territory affected by the order. 'This terri-
tory embraces that east of the Mississippi River, including
the whole of the States of Louisiana and Minnesota. The
question of rescinding the order was considered at a confer-
ence yesterday between Fuel Administrator Garfield and
Director-General of Railroads MeAdoo, but it was finally
declded to continue the order in effect theJcoming Monday

al least. There is to be a further conferende on Muesday
next, when o decision as to the remaining period will be
reached. On Jan. 20 rvepresentatives of department stores
in New York, Philadelphia, Boston, Chicago and other
cities ealled on Fuel Administrator Carfield with a view
fo securing & modifieation of the order which requires
the retail stores to observe the Monday closing
down of business. The Fuel Administeator, it was
reiterated on the 29th, would not modify the order
inless spacific cases wore shown in which there are
excellent rensons for so doing. The merchants, it was said,
sugpested that more coal could be saved if stores were limited
to a six-liour business day, six days a week. Dpr. Garfield
agked them to present their [igures to fhe 'uel Adminis-
tration's conservation department, where they would he
givan consideration. 1t i8 estimated by officers of the
New York State and County Fuel Administration that some
20,000 tons are saved in the cily on Monday through the
fuel conservation order. County Administrator Reeve
Sehley, concerning the efficacy of the order, was quoted in
the “Times"” of the 30th as saying:

Personnlly T would not ggeee to another fve days Industeial cloalng as a
matter of coal conservatlon. The one day n week plisn has Proyvitl mora
afflencious; - The closing order f3 being strictly observod hero, and ib has

hrought w real saving in conl. It has also glven us o chanes to conl steam-
ships nnd at least keep up with the mors pressing demands.

Albert H. Wiggin, State Tuel Administrator, was erodited
with the following statement in the “Journal of Commerce”
of the 29th;

Fuolless Monday hos been well obsorved, and T should say Detter than
list Monday. The groater amount gaved, however, has hoen counter-
acted by the grester mumber of exemptions.  And, of coursd, tho exemp-
tlons Lave been thoe greatest usors of coal. There hos heen saving In
offites and publie service corporntions, but 1t hag been impossible to estl-
mante the exact amount of coal saved.

On Jan, 25 County Fuel Administrator Schley made public
the following list showing the eéxemptions from Dr. Gar-
field's order:

1. Industrics for produciog,
exempl.

2. Warehouses, firms and corporntions are pecrmitted to operate thele
storehotses to the extent of recelying incoming frelght and for this puprose
may opernte frelght elovatora only.

3. Manufacturers engaged In making ducle Into tents and equipage for
the United States Governmunt are exemphs

4. Manufacturers of 12 4-10 apd Hesvier duck for the Unifed Btates
Government are exempt,

5. Schools are exempt.

6, Manufacturers of print papers e exempt,

7+ Plumbers are permittod to operate Lo tha extont necessary to take
carg of emergency work for tha proseryation of the health of the com-
munity.

8. Coannerles are permitted to operata to nn extent necessary to provent
loss of goods in process.  Must not gtart now worl.

0. Manufacturers of nrm machinery necesgary for spring orders are
excempt.

10. News dealer are exempt Lo an extont sufficient to distribute the news-
papers lssued.

11, Tobacco manufacturers may finlsh stock io process which would
become uscless otherwise.

12. Manufucturers of fire brick are exempt.

13. Manufacturers of optical glass are exempt.

14, Optometrist and oye specinlists are exempt,

15, lee harvesting s axermpt.

18, Laundries nre exempt.

17, Blncksmith shops are exempt,

18. Orfices of tha Playground and Recreation Association of Amerlca
arg exempt.,

19. Manufseturers of avroplanes and aeroplane parta are exempt.

20, Manufacturers of nocessary moedieal supplica nnd sicgleal Instro-
mentsd jre exempt,

21. Manufacturers of sixteon to thirty-ounco meltons are exompt.

22, Spongers and shrinkers of meltona are oxempt.

23. Manufacturers of woolen aud cotton yarns for the purpose of weaving
Into kixteen nnd thirty-ouncs meltons are oxempt,

24, Manufacturers of necessary equipment for minlog are exempt.

26, All dry docls are exompt,

26, Manufpcturing plants operated by hydro-electric power may con-
tinue to pperato, but must only use sufficlent fuel to keep thele plants from
freczing.

27. Plants operated by burning waste fual only, such as shavings and
gaw dust may ba operated to an extent sufficlent to produce wasta required
to keep thele plants from freezing,

25, Barber shops are permitted to be open on Mondays to the extent
they usually open on holldays.

20, Btreot rallways may operate to the extent necessary for the purpose
of teansporting employees to and from plants which are exempt,

30. Manufacturers of thread and cotton yarns for the manufacture of'
cotton duck, who have contracts for such duck, as well aa finlshing plants
engaged In dyeing these ducks, are exempt,

31, Stores gelling surgleal Instrument nnd optical gliss may bo open to
t.ha ntnnt necessary to sell such goods only.

. Wholesale food dealers are exempt from this order. Retail food
(lcuiers are permitted to keep opén until noon and must then close, except
tor the recolving of food merchandise from wholesalers.

33. Gnrages may operate elevators for Incomling and outgoing cars,

34, Amerlcan Red Oross Socloty—All offices of the Amerlean Red Cross
areg exempt.

45. Drug stores may remnin open for the purpose of selling medical and
drug supplies and may also sell food supplles until noon.

36. All shipbullding plants, seroplang companies and manufieturors
of exploalves are oxempt. Sub-contravtors for the aboye must not operaty
before récelving specific exemuption by applying to tha Secrotary of Ware
or the Becretary of the Navy or the Resldent Director of the Emergoncy

transporting and disteibuting fuel are
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Flest Qorporatlon upon whose récommeondation the Fuel Administrator
nt Washivgton will BEsue exemption,

47, Govermment arsenils ara exompt.

A8: Companles using wood waste for fuel or companies Murmishing wood
wisbe a8 tuel For domestie: purposes are pormitted (o operate th nn extent
necessary Lo supply such domestic purposes.

On Jan. 26 the Faderal Fuel Administration gave out the
following rules and regulations under the fuel conservation
order:

Section 1. The word fuel us used o tha order covers every kind of fuel
which may be bhurned for heat, power and Hght; 6 intiudes coal, colo,
wood, oil, chareoal, natural and artificlal gus, gasoling, keroseno, aleohol,
&e. Tha preferential lst glven (i this seetion ls Intended to constitute a
goneral preferential class, and the degroe ol preferenes does nok necessarlly
follow the sequence in which they are mentioned Inahe oeder. I8 will be
noticed that this seetion continues fn foree until furthoe notice,

Section 2 expleed Jun, 23,

Section 3. General rolings.—There nre thires genernl classes of manufac-
turing plants whose entire plants laye been exempted from restrictions of
this sectfon, viz.: All shipbullding plants, peroplane manufacturers, milly
manufacturing. explosives, All othor exemptlons cover specific articles
anid may or may not apply to the entive product of tho plant.  State Fuel.
Administrators are instructed to =ee that tha varlous modulnelirees opec-
ate during the remaining Mondnys pnly such pact of thotr plants as has been
specitieally exermpted. .

Wark for Governmenl.

In interproting the order with regard to flrms exempt beesuso of Govorn-
ment worls, It should be undarstood that nearly half of the manufacturers
of the country are working directly or Indirectly ot Gavernment worl,
and that the possession of o CGovernment contract af Lsell Is na reason for
an gxemption to the srder. .

The varlous Government departments, co-operating with the Fuel Ad-
ministrntion, have gong over theire Hsts of confractors in detafl, and, ot thofr
roquest, we linve issued exemption ns por st of flrms nlrendy sent you. Al
other firms tinving Govirtment contracts come under (e terms of tha order
the same ng any other manufactirer snd the exempted Cems aeo exempt only
I g0 far ns ey are manufacturiog the particular part or parts mentdened
in the exemption. -

Wodalén and: Cottony Manufacturers.

Al manufacturers of woolen and eotion goods and clothes wsod by tho
Governmont lave been pxemplod to the extent that thele produet tomprises
tha follawing: 'The manufactueers of woolen and cotton yarns far tho pur-
posa of weaying lnto L snd S0-ounca melitons; also-manofneturers of 10 o
0-ounce meltons, the spougers and sheinkers of this cloth; manufacturers
of woolen conts, Liresches, overcoats and blankets for Army and Niuvy
undformy and subeontractors for tha seme; Rlso mannfseturers of 12.4 and
heaviee ducks for the United Staots Government, and thread pnd cotton
yarn muanufacturers and other conteattars of subeontractors foe suel duck,
as well as the finlshing plants emmged o dyelng these ducks; also manufac-
turers eogaged (0 making them o tents and equipage for tho United States
Govermment.

Hydro-clectric 'owcor,

Hydro-electric power s not oo ol by the order,  Plants not othoey fae
exempted using this power may operate, IF they wishy but they ave pormitted
to hurn fuel only such as is nécessary to produce lest sulfleiont to pravent
damage from freczing or geclous injury to prod While the Fuel Ad-
ministration has no authorlly (o pravent the use of hydro-electrie power, (v
urges all manufaeturers uslng this power to conform, As a matter of patriot-
Ism, a8 elogely ns possible to the rulings covering power derived from fuel,

Woothcorking Mils,

tn) Woodworking mills not otherwise exempted may operita only to the
extent that thelr produch fs placed in thelr own yards for eeasoning,  This
npplies In general to mills sawing greea timber into lumber, *

(b} Other woodworking willls not otherwise exempted, which use thelr
own wiste as fuel, may opérate to produca sufficient Tuel to prevent injury
to their plant from Creczing,

(e) Such wondworking mills ne pre accustomed to supply fuel to house-
holders in their Immediate nelghborhood must apply to their local fuel
adminlsteator for permission (o operate to such extent 5y fs necedsary for
the welfare of the community, such pawer of discretion beng given loeal
fuel adminlstrators under Sectlon 8.

Mines and mining—All mines are exempt from the order.

Eremptions for Govermmnent Work.

Tho varlous Government dopartments have furnished the Fuel Admin-
Istratlon with n 15t of firms oaopfacturing certaln artleles which the
Government considers so vital that the Fuel Adminlstration has exempted
such firms from the terms of the order i so far as concerns the manufacture
of the particular article or articlos In question.  Lists have been sont you
giving the nante of each flrm exempted, together with n statement showlng
thie general product coverad by the sxemption, 1t shiould be elearly under=
stood thnt the exemption covers only the work stecifled and that In o)l other
reEsnects Lo order remalns In fokce.

Subcontractors.

The present situntion with reference to subtontractors (s this: We are
saying in general that sob-contractors should be able to furnish the puarts
or parts essentlal to (he exempted firm in five days’ operation. The
general test we aro applying is that If n subcontractor has commereinl work,
this worlk ghiould be delayed sufffclently to enable the ficm to prodiiee the
neceasary Government work in flve days, With thig bhasls we bave made
the following rulings: Subcontractors are exempt only in the cise the entire
production of their plant during each day of the week is engaged in the
manufacture of supplies alisolutely essentlal to this speclally exempted
Industrs.

Exception —Subcontractors who aro operating cach day of the week all
that portion ol their plant eapalle of work on the particular parts required
by the exempted fieom may continue to aperate only such portion of theiy
plant on Mondays.

Manufadturers baving exemption have eliher telegrams or lettors from
s which you may conslder as the authorlty for thele exemption.. In u fow
coges axemptions werd made by contractors direct to their subeantractors
This should stand until tho local fuel ndministrator hos communleated with
Washington for verifiention.

Sectlon d-B and 3-C. Food exemptions.—Grain elovators, potato or
vegetable houses, eold storage, all forms of grain storage, gealn and feed
mills, cereal product mannfacturers, bakers, canners), milk deslers, cream-
erles, condensers and all other milk products manufactories, packing and
slaughter houses, ce plants and refrigerators, suger mannfacturers, binder-
twing manufacturers, nmmanin manofociurers, lusecticlde and fectiiizer
mpnufacturers, manufacturers of farm mochinery for spring use, manu-

facturers of cereal mill machinery, bag manufpcturess, manufacturers of
foodl contalners (glass, tin sod wood) , sod Inbels for same,

Section D.—Price lists, giving (uotations of market information relas-
tive to sogurities or commodities, published regularly on biusiness days,
may he published an Mondsy.

Hoetlon -1, —This section applies to pll magarinea and publications,
other than dally papers, and includes weekly and semlweekly country
papers, which should be able to producs thelr regular editions withont
running Mondoays. -
Miscelluneons Exemplions.

Colleges, churches, schools, public lbraries and public museums; also
thie operation of sutomobiles sre not covered by the order and are exempt.

Erempt.
Clan manufacturers for food only.
Cottonsend of) manufaiiyrers,

Garnie. Lime, for coke and continugus ovens pnd for ferillcer,

Laundrios, Railroad Jocomotive mianulacturing.

Medieal supplies—aonly the following: Surgical Implements, surgical
dreasings, blological serums, medicing needed by Governmnt sud Red
Cross, Munufacturs af otlier medieines can be permitted If, in the judg-
ment of the locsl fuel sdministrator, suclh monufacture is necessury for
public health.

Mino supplies for coal and oll production.

Optical gless,

Power necessary for loading or nnloadltg eare or ships.

Open-hearty steel furnaoes,

Trans-Atlantic steamors.

Gl
Horsa shoging.

Not Exemph.

Candy manulfactarers,

Tatnceo manufactirens.

Woulen socks nud undérwesy.

Shioes

Bection 4=-A —Ths exemption of one or moro offices in a buliding does not
pxempt the remalndes of the bullding,  "The splieit of the drder s that heat
atwuld e turned off from such nonexempt of flees and that they should not
b uged; slso that elovator seevice be provided only sulTiclont to provide the
necessary service to the exemptad offices. Building and loun associations
may ho kept apen thoe same as banks, i necessary, for the payment of obli-
gations coming dus.  Consular and other offices of forelgn Governments
argexompt,.  Brokers' offlces are not exomp?d.

Seetlon 4-B.—Whaolesale stoves and warchouses may remaln open with=
oty heat for the unloading of freight, Al wholesale oF ratall storeg selliog
food are urged by the Food and Fuol Administrations on patriotic grounds
to elose on Mondays, excent whenoyver pecessary distribution of food 1s en-
dangerod by closing, I which case they aro ot Uberty to remadn ppen all
tlay, the necesslty for ramainitg open to e determioed by the loeal Food
Alministentor, who will notlfy the Fuol Administration in each cass of
pxemption. All such food stores will s#ll nothing but food on Mondays,
This does not ppply to stores selliog food for anlmials.  News stands, eigare
and statlopery stores may romisin open only for the pmuopesa of selling
newspapers and perlodicals.  Drug storss may sell drags, medical supplies
amd newspapers only.  So-called “dewd stands' o Dotéls pod ather publie
plnoes nre reduested to sall nothing but niwspapers and paiodicals  Candy
stores are Dot cxnmpt.

Hection 4-0.—'1"hg various places of amusement sudmerated In this acti-
old pemniidng open Mondays may conbinms opun Mooday olgiat until theic
usttal elosing hour,, Iven 40 0t 5 after mdinlghe, Eotertsinments or specin
functiona which have been ndyertissd on or before Jan, 10 to the extont that
tickets have boen scld o invitations issued, either public or written, or
which have beon otharwise sdyvertised through printed public notice,
miy bo hold as plaonil,  Lodges or other fratoroal organlzallons accus-
tomed to hold meotings on Mondays may continug to do so,

Section 5, The splelt of this law 15 to discontingg the salo of Noguor overy-
whore an Monday

Section 6. Tha Iocal fusl administrator s authorized and vrged to male
suih changes in the loesl railway seryvice provided In the order as is neces-
gary to provide adeguately for the transportation of the employees of
exempted Industries,

Bectfon 7. All stores selling fucl may. remaln open on Mondays for the
purpose of selling foel oniy, Coal mioes and oll wells, together with
maching hops and foundeles e tho ¢oal and oll fields making equipments,
supplies and ropalrs for same alin plants making ming explosives may
operate on Mondays,

Rection #, Tho purposa of this sectlon Is to give to local fuel adminis-
trators nuthority to modify the onder fn any manner which the local ad-
ministrator fesls nooessary Lo prevent Injury to healtly, the idea being thot
many times local modiffeations ean and should b made which ought not
to be coversd by 8 geowral puling applicablo to the eotleg country,. Fur-
thermore, State Riol administedtors ara anthorized In esch cise to &0
mterpret the ordér as (o provent sorious damagoe to plant or produet. 4

RIGHTS OF ENEMY ALIENS DECIDED IN CASE OF

OPERA SINGER.

A point of law as to the rights of enemy aliens was decided
this week in the suit brought by Margarete Arndt-Ober,
an opera singer, against the Metropolitan Opera Company,
and aceordingly we réproduce the following, bearing on the
court's ruling from the New York “Evening Post' of Jan, 24:

Justie®Gavegan, in the Suprome Court, denled to-day the application of
the Metropolitan Opera Campany for the dispussal of the sult brought
by Margarete Arndt-Ober, known professiopally as Margarete Obar, whe
nsked for 550,000 damages because of her di=missal (rom the compuny’s
staffl of singers,  The sult was a test cuse brought to determing the rlght
of the Opora Company to terminate contracts with enemy nliens. or allegoed
enemy allens,

WWhite 1 ahoukl be fnelned to bold that the plalnldif s entitled to maln-
tain her netfon on tho ground that within the pursiew of the Act she is not
an allen enemy engagod [ trade subject to suspension by the Federal Gov-
ornotent, ' says the Court, at the conclusion of the decision, I prefer to deny
the motion on the brond ground that the resident subjects of an enemy na-
tion are entitied to [myoks the process of our courts as long as they are gullty
of no act Inconsistent with the temporacy alleglance which they hold for thi=
Gavernment,'

Justee Gavegan reviews the terms of Mme, Ober's contract, and contin-
ugs!

“Defendant argues, among other things, that plalotiff, 5s an opera singer,
15 a trader and an epctay allen, that she has procured no lcense, and there-
ford slie j4 probitited from dolog business hers or sulng the person or cor-
poration with which she (rades, for bresch ol contract,

Y Pladntlir argues, among other things, that plaintiff is not an enemy wllen,
that she is an employee and oot a teader; thatfen employee dots not nesd a
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Heenso efthey

in her entérprlse

the Kingdoin of .
“Babdiyiilan Cat r1u encondl seadtion of the Tradin

provides thnt o cltiden of Pros s e plaiaeliT

proclamation of the Preydent,

sking Dotween the [nited Btates and
g with the Enemy At

Ly e declared an enemy by
Lo hig prochumation of April 61917, the
President decinred that all Ge an male sublevls over Tourteén yoars of
ago here, whilch obviously does nov inchude thils LT, ara ‘alien coomies.’
Bt he also decls mr! that‘so lons as thoy shall cotduct themselves in aecord-
anew with the Low, alizll be usngdisturbed in the ful pursult of f
Hyes and u.:a‘uianrh anid o sccorded thy conslderation dun 1o sl peaceful
and aw-nbiding perspis,

The necessary conclusion from thatl decliration, which, although an
administrative messure, hins the foree of statutory Iaw, I8 that plaintiff hns
o abaolute right to pursue hor oecupation s an opern ginger, and to claim
such consideration as that accordsd (o Amerien's most favorsad sans nmd
daughters. Thae 5 the maln proposition, pnd the corollary is that the
ught to contract as A sioger carrfes with It ng an neldent the right to on-
force her contracts ae to recovee domugoes for their breach.  Tao extoend the
right co work, but to withhold the remedy o collect compeansation, womn <
ba as much of a mockery as Lo present the sholl alter extracting the ment.

“The definition of "trading’ in the Aet onder conslderation 1 Y COT-
prehensive; but l am nat disposed to fod within |t any terms sulfiefently
elastie to Inelude the oecupation o the contracts of & singer In opera. 17
U shoulit s0 fogl o the dictionartes would probubily conlhte me.

Creil Rights 'of Naulrals,

SRt even AL sbiould benshunmed Wt tha pladn iy both so enemy aid
o teader, 1 onnnot find that iL was (he intention nf gither Congres= or L
Fresident to deny her the 'ssme civil rights enjoved by neatrnd alivos. 1
thero fs any such proyvision it condradicts the assurancs that she shnll ‘be
accorded the consideration due to ol peaciful and law-ablding persons.”

“Wo Hmiteation Is placed on the feecdom of résldent subjects of n forewgn
State with which we are at war, unled that mitation 1s deamed necess
to withhold from tha enemy the o ld orcomforts which may ndvance his canse,
Meore tochioiceal or arbiteary rules aee doeither: énacted vor, when found in
ancient uysaze, enforcsl.  How vould our own plans be served or thosa of
Germany defented or impoired by ¢losing againat this plaintf) the dogrd of
our courts?"

FREIGHT CONGESTION SITUATION—COAL (CON-
DITIONS N BOSTON—MODIFIED DEMU -
RAGE ORDER.

As an indieation of the little headway that the Railroad
Administration had beent able fo effect in clearing up the
freight congestion on the Kastern railroads, it was announced
on Jan. 30 that the Administration officials figured that the
situation would not elear up entirely before tho middle or
latter part of Mareh. The bad weather of this weosle has
served to inerosse fhe difficultios in the way of veliaving the
congestion of the railroads, which is the most serious feature
of the situation. It was reported on the 200h that priority
would probably continue to be given fuel for many weoks
and that general freight would have to take its chauces in
moying., Food will have similar preference and materials
and supplies essential for war are to go forward under the
preference given: such commodities by Director-General
MeAdoo’s recont. order. I was stated on Jan. 29 that it
was probable that no general embargoes would be declarad
by Dirpetor-General MoAdoo, although individual railvonds
would be givent free hand in rvefusing to accept shipmonts
whenever local conditions make this course advisable,

The Railroed Administration decided on Jan. 29 to modify
tho demwrage rogulations put into effect on Jan. 21 by
restoring the so-ealled average agreomont for cars held for
unloading ouly, and by reducing rates, after the two days'
free time, 1o $3 & day for four days, 86 w day for threo sue-
ceeding doys and 810 a day thereafter. Under the order
which went into effect on Jan, 29, a charge of $3 o day was
made for the lirst doy alter the two {ree days, $4 for the
second dayv and $1 additional for each sueceoding day until
the charge reached $10 o day., With regard to the modilied
order, which is e¢ffective Feb. 10, it is stated that by the
average agreement, if a consignee unloads a ear within &
day, for instance, he receives credit for one day balance of
his free time, and pays demurrage only on the ageregate
balance for all cars,

While the snowstarm foread @ slowing down on Monday
last of bnpm-mnt war work operations at industrizl and
railway centres in the Kast nol affected by the heatless
Monday order, one thing accomplished by the five day
sugpengion order and the Monday holidays has been the
improvement offected in the bunker situation. It was
stated on Tuesday that as a result of the work in that diree-
tion no supply ships were being detained in the harbor for
lacl of fuel. The statement was made, howover, that the
movement of anthracite was still far below normal, and that
indications were that it would be sevoral wosks before
an adeguate supply reached the eity. One factor which
served to better conditions so far as Naw York was coneernd

;as the foact that the receiving departments of business
houses were made exempt from the closing order to the ox-
tent of permitiing them to burn fuel for the operation of
freight elevators and necessary lights for the purpose of
enabling them to receive freight consigned to them. In o
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lettor to William Fellawes Morgan, President of the Mer-
chants Association, A. . 8Smith, Assistant Diractor-(ien-
aral of Hailvonds at New Yorl, askiog the co-operation of
the associntion Ltoward securing the maximum moveiment of
freight from all terminals gt the Port of New York, it was
pointad out that on the previous Monday, Jan, 21, “ap-
pareutly through a gencral misunderstanding on the part
of merchants, wholesalers, warehouse and drayage mana-
gors, only about 409 of normal freight deliveries were made
from lacal terminals, and trucking was almost wholly sus-
pended at the noon hour.” Mr. Smith also said:

The scope and meaning of the sudpension oeder §s clear nud should be
el oodl by overy recolver ol froight. On Thursday, Jan, 17, 1 téle=
srnpli 4 r..l.r‘ ad Presidents pod made publie theough tho press
tho following

YAnything whic
Garfielil's order.
sl Washington., |1
order that 3

# in the movement of cors (s nob forblddon by D,
Formal notice will be ssoed by thae el Adminisuentor
s ghving you foformastion in advande, however, in
you dismeminnte U ps widely sx possible o your immedintoe
territory. This mesne that fraight can be loaded into cars and Gnloaded
from ears at sl lodusteind plants, sod puggest the possibility of diverting
Inhor fiow M.n‘r Wiz nopnged (oo unfonding, frelght sl releasing rallroad
equipment.'

Wharohaueos can he kept opon on Monday to receive frojght without
violntion of the fuel order: and thoey should do g0, every conslgnea exerting
Iintself to talee from the eaileoad the Inrgest possible quantity of frefght now
seonmulated and pecessarily blockading amd holding back other needed
ghipments. The trocking notivities can proceed nndiminished 8 any way
under the regulations snd they uleo should make special effort to perform
full eapocity service on NMonday, when suspension of other Industrics
affords possible employment of extra lnbor and facllities and vemoves
abstructions of some pther business tealfie,

I every person coneerned can be tmpreased with the lmportance of this
part of the tesk and will enter into the work with aspivlt of full co-operation
enol Maonday can b maden bagner day In frolghy clonrince.

In Boston, which has heen experiencing very cold weather
the preseut weok, the local I'uel Committeo on Jan. 29
issued an order to rotail conl dealers prohibiting distribution
of coal to office buildings, slores, and faetories for 48 hours,
hoginning at 4 o, m, on Jan. 30. The order applicd to
factories with war conbracts &8s well as fo thosa without.
The order did not prohibit the use of wood.

The commitiee ordered that coul should be distributed
only to the following:

The Unived Staves, Cor gtricely Goveenmental purpeses; not Ineloding
factoeles or plants working on contescts for the United States.

Tho water and sewerage works soeving: Boaton and Cortadn othore ke
cagantial publie ackiyities.

Publie ntitities.

Shipping for bunker purposes|

Hospitals and similar fonstitubions for the aleke aod infiem.

Plants for the production or eofrigeration of food, perishinbla; or for noces-
sary lmmedinte consumption.

Homes,  ineluding dwelling
hionses, restarants and hotels,

Coal might also be furnished, the committee explainad,
for banlking lires to pravent damage from freezing in buildings
not covered in the exemptions.

The eommitee forbade the use of anthracite of domestie
sizes even for essentinl purposes where bituminous coal could
posgibly answer. The announvement said:

Dollverles for the preforred purposes shiould not ba mnda In groater lots
tinn A8 hourd” supply. or, In the caso of domestie consumers, & week's
supply.  No deliveriss should be made to domestic consumers who, haye
more than nowesk's supply on hand, or to the other consumers who haye
mare than 48 hours' sipply on hand.

The pubilie should not sonfisse these orders with closing omlors,  They
o not diveetly dloso nnyvehing, They simply forbid Boston retall dealers

to suppiy coal for any usee exespt those mentioned above. Thoy may
result o the elustng of somuo plices, but are hot cloging orders as such,

In t'}.\.pl.ilmfl{m of its order the committee issued a state-
ment in pact 43 follows:

Wi reached this decisfon relunctantly and only after geave conslderntlon.
Wiz v on hand anly theee days' supply of bitumingus coal and Cive days’
ahpply of antheacite coal, acconding Lo the most optimistic cstimates of
doalors.

Reports reaching the New lngland Muel Administrator
ut Boston are said to have indicated that supplies in ofther
New England eities were considerably lower than in Boston,
In Worcester, conl was being falen from the sehools to keep
the homes warm.

On Jan. 30 Divector-General MoAdoo, after n conference
with 1. J. Storrow, Federal [Muel Administeator for New
England, said he did not think that section would gef into
very serious trouble, so far as the war industries were con-
cerned, adding: “Wae have yvesgels at Norfolle, Va., to take
coal to New Eaogland, and the war industries will get it.!"

Mr. Storrow, who also had a talle with Fuel Administrator
Garfield, announced on Jan. 40 that he had obtained o
priority order for the loading of aboul fifty coal earrying

Ll '3
vessels ot Hampton Roads. Tle satd he expected to gel
about 150,000 tons of coal released immediately, and this
would afford temporary relief.

On Jan. 28 Director-General MeAdoo, in the matter of
embargo on the Pennsylvania lines east of Pitteburgh,
Baltimore & Ohio east of the Ohio River, and Philadelphia &

housgs, tengments, aparsments, lodgiog
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Reading, 18sued instruetions in General Ordor No.' 7 that the
following execoptions be made:

{a) Fopd For anlouila,

(0 Materind nfed o the operation and uplkeop of conl mines,

Lt was also announced that fo provide for the rail movement
of food and supplics consigned to the French, British and
Italinn Governments, for ports on the North Atlantic sea-
bomrd, slready necepled ot under permiit, arrangements have
been made Lo eoneolidate thege shipments and move them in
solid trains, or proups of cars, east from Chicago, St. Louis
and intermediate terminals.

Direetor-General MeAdoo announces that Judge John
Barton Payne has permanently retived from the firm of
Winston, Payne, Strawn & Shaw of Chicagzo and has accepted
appointment 48 General Counsel to the Direetor-Genoral of
Railroads.

WARNING AGAINST OVEERTIME 10 MAKE 1P
FOR HEATLESS MONDAYS.

A warning against industrial establishments working
overtime to make up for the ime lost through the elosing
down on heatless Monduys, was contained in the following
tolegraphic ndvices sent to all State Fusl Administrators
by U, 8. Fuel Administrator H, A. Garfield:

Any inereage of the working thme on aihier doys of the weele by industrial
eitablishments for the purpose of making up tho lost tine brought sbout
by the Fuel Administeation’s order prohibiting work on Mondays will b
conaldered by the Unlted States Fuel Administeator fs ah avasion of that
order sud p violatian of Lty splrit.

PUEL ADMINISTRATION'S PLAN FOR CONSERVA-
TION OF PIIEL BY NON-WAR INDUSTRIES.

Thao policy of the United States Fuel Administration us
rogards tho consumption of coul by so-eallad “non-esson-
tial? industrios, that is, industries not considerad ossential
for tho suceesstul prosecution of the war, was outlined by
Tuel Administrator Garfield in statements issted on Jan.
0 and Jan, 12. The Fuel Administ 'ill'it)!l, he nhnounead,
has adopted & method of supplying coal and other powor-
producing fuel to these industries, which is called tho *“‘eoal
budpat plan.'”

Committees representing the large industries not engaged
in war work are to be ealled into eonforence with officials
of the Fuel Administration, to deyise plans and agree on
methads under whieh their eoal consumption ean bo cur-
tailed. Conferencos with bwelve ecommiltess reprasonting
non-war industries have already taken place, and have
rasulted in voluntary agreoments under which fuel savings
of about 15,000,000 tons are expécted (o be effected. The
total savings of coal from wll non-war industries under the
new plan, will, it is hoped, amount to from 36,000,000 to

- m -
50,000,000 fons during 1918, The operation of the new
Yeonl budget plan” is expeeted by the Fuel Administration
to “forover lay the ghost of the cut off the non-essential
industries agitation, which has been poing on since the
United States entered the war, and automatially will balance
the relation between the produgtion and consumption of
conl and provent and reprotition of the present eoal shortage.

The following iz the statement regurding the new “‘coal
budget plan,'" issued by Dr. Garfield on Jan. 9:

The Unlted Btates Fuel Administration has made public the method
adopted of supplying coal nond other power-producing fuel to the Indus-
tries of the country clissed ns not absolutely ¥ to the luet of
the war.  The mothod ls ealled the 'conl hudget gilan '

Committess representing the lirge indusieics not eogaged 1n war worle—
more than 100 In all—will ba ealled into conference with offioials of the
Fuel Adimindstration, They will be shown the amotnt of conl nvallable
for all purposes the nmount required for war purpioses and for domestic

onstmers, bl ihe (otal curtallment of the use of conl whicl must he
fected Lo satisfy these demands.  They will be asked on pateiotie grounds,
a5 woll as for thele own future interests, to voluntesr in Hehnll of thele
(ntustes o reduction of the coal woltsimption for the yesr 1018, Thoy
will be asked to show the Fuel Adminlsteation thy Hest method of necom-
pllshing this curcallment. They will slso bo sshal to wdyvlse the Tuel
Administration as Lo how to arranize thess restrictlons €0 a8 to affect only
the less essentind portipns of thole own businesa IF possible,

Whoen an sgreemont (4 (s reachod 08 o the quantity of epal to e con-
sorved dnoench lndustry the Fuel Admindsteation order will e lssued,
mnklig this agreoment effectiyve ns rogands the' total Industey Inyolved,

The yoluntary anuual ssving shown by the et dozen indusirles calld
Into conforenco promises to be Botwoeen T5.000,000 and 20,000,000 tans,
The total offering from all non-wae ndusteies will be betwaen 36,000,000
and. 60,000,000 tous for the year 1018,

Onoof the strilking Instanees of cortallment s in the browing Industry,
Reprosentatives of the Ameriean Brewers' Associntlon and others sflilated
with the industey ennms to Washilogtan last week and aftee i conferones
with the Fuel Admbilirasion volimteorsd o reduction of 700,000 tons
annually,  Other Industeles whose representatives have boen to Washing-
ton alreads aro paink and varnlsh, wali paper, coafectioneey , nreificinl les,
boxbonrd and glassware, The voluntary reduction of ong day's ronming
por week ot b part of the bosboird piaiufactiress amount to 1,000,000

tons o year and will tale 30,000 carloads of merchandisa frajght off the
vongested  radleosds.

The Puel Adminlstration asls that other ndustries affectsd got in touch
with Washington without salting for formal notico.

16 = relleved that the operation of this plan of voluntary conséevation on
tha part of non-war (ndusteies will forever Iny the ghost of the 'eat off the
non-casential indnsuric sltation which s peon golng on slnee ol Tndted
States entered the war, and antomatieally will bulance the relation hotween
the production aod constumption of ol sud prevent any repotition of the
presont conl short

It I8 not tho lenst of the merits of thia plan, aceorilinge Lo tha Fuel Ad-
minfstration, that it is simple.  Perliaps its greatost merit lea In that fact
that such restriotions on fool consumption as are absplutaly necesssry (o
kewop the budget balanced will be arvanged by the Industries restrictod and
will be volunteersdl Ly them.  The Fouel Adminl=tration merely comes n
Gt the end withh an order (o make tho voluntary curtallment fully offective,

Fuel neadid In 1918 far Army and Navy purposss, for munitions works,
tor public utilities, forr domestic co ners, and for factaries working on
war material is scheduled in the badget for 1004% fulfillment, With this
fgure, nnd the estimated production of conl during 1918 a2 4 basls, i stib-
trnctlon shows the amaunt of Drel left fornon-war Industries.

This Tuntries, pomotimes migealled 'non-essintisl fndusteies,” iv Is
pointed out, are the backbone of the commtry’s cconomie system:  Thoy
employ. 10,000,000 workers and from thom oust comn tie thxes and bomis
which will pay for the war, These Industrles bnve never oblected to jny
curtallment of coal or material or men which coulidl he shown Lo T pees-
sary Lo win tho war, It wps the [ndefinite threat of nnuihilztion by re-
gtrictive onders which during the last two or Chree months has alavmed the
leaders of business and Mhance,

Phie percentage of reduction asked of the (lTerend industries' by the Fuel
Administravion will, of course, vary, partly upon advice of the leaders of
thodndistry ns to what = pra Bl nnd gafa shirinknge as compared with
the great business activity of 1817; partly, alsa, 16 will vary with the char-
nctor of the husiness, proportion as nn industry contreibutes tess to the
winr of domestic neces &5, 1t will saturally ingrease ita contribution of
self-tmltation,

One advantpee of the plan §x elastiglty,
consimption when comploted will thooretically squalize the conl dimusnd
of thie country with the eoal supply for 1018, TF laber it tarns ot thore Is
still a prospect of scareity, a light incrensa of the volimiary curtailment can
he arranged Distantly and without confusion.  Byery Industey  throtigh
this flvse ordor will be L toueh with the Government amd 1t ceanlrements,
L ean pht bito effoct s stlll farther curtillment Ifnecessary, or A0 cangulekly
fncreaso its netlvivy If notitiad by the Govermment at a Inter dats thah tiin
curtallment already arrangod appears to bho excessive.

In other words, the new plan litches up all the industries of the countey
to the fuel budget amd gives them, which 14 adl that they asl, Hhe Follost
liberty of notion, extepting liberty to e coal peeded for WAL DUrposes.

A the Tarce American Industries which Jve so far met with the Fuel
Administration bave shown n willingness to go volunatrily just ns far as
nocesgary in curtalling thelr actlivity.

Lt will he soen that this plan, if complotely surcesstul, will guickly solve
the fuel probici sod will inteedade o new aod valoable principle into the
settlement of many difficult war probloms. TPlest: Advantage §s talton of
the unguestioned putriotinn of & inrge mujority of business men B devhs
with thelr aid nn intelligent prograin of curtaliment. sufficlent for Governs-
ment purpoases bHut nok destroctively ageerated,.  Second: An order of tha
Fuel Administration becked by the silhority and ponalties of the Lever
Law will compel an equil complinnes by every member of cach industry
nud would szsire thuse who would gladly muka theie sharo of the racrifice
thint np sdvantage will he taken of their patriotism by unscrupulous coni-
petitars, Al are placod on the same hasis.

In his statement issued on Jan. 12 Dr. Garfield deplared
the désignation of iadastries engaged in manufacturing
non-war products as “non-essential” has resulted from a
Hyery unfortunste misude of words.” “Certainly,’" he said,
“no industry is ‘non-essential’ to the workmen and eapital
amployed thersin, and when oneé considers that over 10,-
000,000 people and §13,000,000.000 of capital are employed
by ‘non-war’ industries, the need of eaution in dealing with
this problom is manifest.” In continuing his ountline of
the “noal budget plan,” Dr, Garfield in his statement of
January 12 stated that the steps under which the plan is
to be carried into effect are two: first, the voluntary agree-
ment by each non-war industry to limit their production,
and, secondly, by the issuance of a formal the Fuel Ad-
ministration making legal and binding upon the entire in-
dustry the varions restrictions voluntarily sgreed upon.
Among the various ways in which non-war industries may
conserye the use of coal, are, aceording to the Fuel Ad-
ministrator, the following: (a) reduction of hours, (b) re-
duction of lines manufactured, (¢) elimination of new lines
or designs, (d) more efficient management, and (e) transferr
of product from non-war to war. The statement dssued
by Dr. Garfield on Jan, 12 read as follows:

The discussion of the "limiation of ‘non-essentlal” Industries'” started
with a very unfortunate misuse of words: The ides, as exploited in the
nwwspapers, that the Government intended to cut off “pon-pssentlal'
Indlustries had o It posdbilitios for disastor.

Al Industrios are closely intwrelsted.  For dnstance, plancs and jewelry
may be sefit to Chile to pay for nitrates needed for ammunition, and no
Jarga elass can be arbitearily cut off withont sorfonsly dpsotting the antire
Industeinl fabric of the country,  Cortalniy, no industry i “*non-cssontial®*
to the workmen and capltal employved thiereln, and when ono considers that
over 10,000,000 people aad $13.000,000,000 of caplts) nre smployed by
Yaon~war' Industries, e nesd of eantion fn dealing with this problem is
mnnifest,

On the other hand, our induseeial equipment s limited.  We do not bave
matetinin, machioery, wwamsporiation, labor, or caplinl stifficiont for fight-
Ing the groat war anid for normal Disiness ot the same thoe,  The wae
must he prosecuted to the utmost. and busines most sheink to provide
the necessary edquilpment. “Tho problem is o provide Whls necesary poguin-
mgnt with the Toast possitile Injury to the bustooss of the tountry.

If so-called "non-essentinl™ iodustrics are cut off,” as snegestod, many
of thom would ba raiosd and others: permanently. crippled. Tho Fuosl
Administeation had workoed out s plan which provided for necesssey ro-
strictions with the loast possible ndury (o Industries, “Ihis plan \s a8 fol-
Lywws:

The tatal curiallment of eonl
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A, A complete conl budget with a detalled estimate showing:

1. Totalconl production in 1918 (Bureau of Mines estimate).

2. Coal neaded in 1918 for direct war work,

d- Balapee left for non-war industries.

4. Coal used In 1917 by non-war industries.

4. Total coal curtallment necessary for non-war industries.

B, Provide lor necessary coal curtallment by the following steps:

1, Voluntary pgreement by each non-war industry to limit the lesst es=
sentinl parts of its product—each ndustry making the reduction where 16
will do the lesst harm.

2, Formal order from Funl Administeator making legal and binding on
the entire industry the varlous restrictions voluntarily agresd npon.

This plan applles directly to actunl coal consumption only. Tho actual
effect Is to limit production. Consequently, Hmitation In the use of epal
will mika o corresponding saving in transportation and o the matecinls
needed for the war.

Commiltees representing esch of the principal Industries will be calld to
Washington and the necessary saving of coal nreanged for along the lines
suggested by the Industry ftsell, Among the methods of saving ara tho
following:

(@) Reductlon of hours,

(B} Reduetion of lnes manofmetured,

{c) Ellmination of new lines or designs,

(d)Y More efficlant mabagement,

(&) Transfer of produch from non-wor to woar.

The conl saved will vary anccarding te the character of each industry.
Our figures show that If esch industry does its share, the coal necessary
can be obtainad without eutting down any industrics o as to permansntly
injure them, Experiencs shows that these retscictions may even prove n
benefit by ellminating wastefulness and Inefficiont practices which have
grown up by caroless management or stress of compotition.

The above plan his alreandy been tried out enough to prove its practica-
bility. In each case the Industry has given [ts heartlest support and shown
its desire to co-operate wulth the Goyernment In every possible mauner,
The voluntary saving shown by the Industries already called Into con-
ference promises to be over 15,000,000 tons, The brewers have volun-
tarily sgreed to sava 700,000 tons: the boxbonrd manufmeturers will cut
tholr running tlme to Cve days a week. This will save 1,000,000 tons of
coal and take 30,000 cars of merchandize off the railromds,

Finally this plan plades tho country fn an fdeal position for tho “war
alter tho war.'' Each industey will be strippéd for action and ean enter the
flaht for ks share of the world commerce with the confidence of men fully
prepared.

U, 8. FUBL ADMINISTRATION APPROVES RETAIL
PRICES FIXED BY LOCAL ADMINISTRATIONS.

The United States Puel Adminigtration has made public
a regulation adopting and approving all retail prices and
price marging fixeéd by local fuel administrators and local
fuel committees throughout the country. The regulation
was mada publie, it i3 stated, becausa of many apparent
misunderstandings as to the method by means of which
retail prices fixed by loeal fuel officinls are finally approved
by the United States Fuel Administration. The regulation
was published as follows in the “Official Bulletin'® of Jan. 20:

UNITED STATES FUEL ADMINISTRATION.
Washington, D. C., Dee. B 1917,
Relative to retail prices and retall gross marging designated by State Fuel
Adminlstrators or loeal committess;

The United Stateés Fuel Administeator, acting uoder an Exceutive ordey
of the President of the United States, dated Aug, 23 1917, appolnting sald
Administrator, amd In fuctheranca of sald order and of the Act of Congress
thercin referred to and ppproved Aug. 10 1917 sud pursuant to the direc-
tion of the President of the United States,

Hureby orders and dicrccts that all retall prices ond reétail gross margins
heretofors and hereaftor designated by any Stata Fuel Administeator or
by any local commmittes with the npproval of the Stule Fuel Administrator,
whao appointed such committes, nre herehy adopted and fxed by the Unfted
Btates Fuol Administrator as the retall prices or retall gross margins for
the sale of coal in the loeallty oF by the dealers designated by such fuel
adminlstrator or local committes, subject, however, (o modification cithor
by the State Fuel Administrator making or npproving the same or by the
United States 1Muel Administrator; nod further subject to all orders, riics
and regulations heretofore or hereafter Issued or made by the President of
the United States or the United States Fuel Adminfsteator or by any State
Fuoel Administeator affecting the sale, shipment or disteibution of coal;

And It Iy hereby further ordered that any one oF mote persons who feel
aggrieyed by the prices heretofors or herealter deslgnated by any State
Fuel Administentor or by any local committes may appeal to the United
Btates Fuel Administrator to have such designation of prices or gross mar-
ging modified by forwardiog to the Legal Depurbmont, United States Fupl
Adrinistration, at Washington, o verified written petition setting forth
In detail the facts rolled upon by sueh petitioner and by forwarding & copy
of such petition to the State Fuel Admindstrator who made or approviodl
the desienation of prices or gross margins which 1t is sought to have modifled,
Ponding the determination of such appeal and untdl the declsion of such an
appeal by the United States Fuel Administeator, sueh deslgnated prices
or gross margins shall remain o full force and effect unless othorwise ordered
by the State or United Stutes Fuol Administeator,

H. A. GARFIELD, United States Fuel Admindstrator.

COTTON EXCHANGE CLOSES ON HEATLESS
MONDAYS.

In line with the Stock Exchange, the New York Cotton
Exchanga was closed last Monday; while the Cotton Ex-
ehange was the only loeal exchange to celose on the first heat-
less Monday, no action toward the courze to be pursued with
regard to the suceeeding nine Mondays was taken until

Jan. 25, when it decided not to open on those days, Notice
of its action was issued as follows:

At o meeting of the Boawd of Managers of the New York Cotton Ex-
change held yestorday afternoon, it was decided to close the Excliange on
Monday, Jan. 25, and on all of the following Mondays up to and fncluding
March 25, unless otherwiss ordered

The New York Produce Exchange, the only local exchange

which opened last Monday, remained open only until noon.
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HOURS OF BUSINESS OF RETAILERS IN CONNECTI-
CUT REESTRICTED BY PROCLAMATION,

Under a proelamation issued on Jan. 25 by Ciovernor
Marcus . Toleomb of Conneeticut, the daily business
of refailers is restricted for a period of two months, be-
ginning Jan. 29, to the hours hebween 7 a. . and 7 p. m.
with the exception of Wednesday and Saturday nights.
The restricted hours will not effect saloons, hotel bars,
elub bars, tobaceo shops and pharmacies, for which the
closing hour is fixed at 10.30 p. m.; the closing hour for all
places of publie amusement, including theatres, moving
picture shows and danee halls, and for pool, billiard rooms,
bowling alleys and barber shops is also fixed af 10,30 p. m,
exeept in the ease of Saturdays and days preceding holidays.
The netion was taken in furtherance of the Clovernment's
efforts to conserve fuel,

REPORT ON FIRST U. 8. WAR LABOR SURVEY COVER-
ING CONDITIONS IN NEW YORK STATE.

A yeport of the first survey made under Government
auspices of industries engaged in war work to ascertain labor
supply hag been made public' by the United States BEmploy-
ment Service. The report covers the New York survey
conducted by Miss Marie L. Obenaner, while head of the
Women's War Work Seetion of the U. B. Enployment
Seryice. We learn from the “Official Bullotin'' which gives
details of the report, that it covers the war industries of
41 cities in New York State, and according to John I3, Dens-
more, New Divector of the U. S. Employment Service,
may be taken as a basis for judging labor conditions in manu-
facturing centres in other parts of the country. According
to Miss Obenauer, 500 foctories in New York Stata visited
in the course of the survey employ 261,117 porsons, and
aghout 176 of these are calling for additional labor; 34,135
workers, or 4 number équal fo about 139 of the existing
labor forces in these industries, are called for, it is stated
it definite terms; skilled labor is réquésted in nearly three-
fourths of the cases and woman labor in o little more than
one-tenth: unskilled Iabor is wanted ouly in abont one-
savonth of the unfilled jobs. Wa quote further from tha
“Officinl Bulletin'® us follows:

OF the additional labor ealled for in 176 of the factories not all |3 required
immediately, the dates of the calls extending to June 1018, the report says.

The Industetes making the largest ¢all for labor and the number of Worlcers
they request are listed - the report as follows!

(1) Aeroplanes anid geaplanes______

(2) Ordnsnea and ammunition

{3
0
(5)
(6)
(7)

Sefentifie fustruments and optical supplies.

KEnit goods

Electrical apparatus and supplies

Needlo trades oo oeeaas

I(8) Maoehinery cc.c-o-2ill

(L) 0 TR ET O T e e e SR e S e R =

The calls for workers involving the largest number of workers and
demanding bumediate attentlon are from thoe eitlés In the western part
of the State, the report says: ‘"The industries which are making the
larzest reductions in (heir labor forces bocansa of the new industrial condls
tions ara located principally in the eastern part of tho State New York
Chity, the boroughs of Manhattan and the Brons being conspleuons in
this respeet."

The principal Industeied [n the State which are laying off workers, thotigh
engaged directly or tndirectly in filling war ovders, are;

(1) Garment trades, especlally custom-made suita, conts, and high-grade
alcirts.

Carpats,

Fine leather.

Fing kid gloyes,

Trunks, salt coses, &

High-grade woodworl.

Wagons and parts.

Mattresses sud spring beds.

Typuewriters.

(1)) Brass nnd branze castings and art metal work.

(11) Tin cans,

(12 Difverentials for plessure antomoblles,

(13) Machinery (paper box, wood-working, sewing machines, &),

AL the outset,'” says the report, “It should be stated that the survey
maide it clear that there are both shortages of labor and unemployment
in the saume industries In Now York 8tate, Of tho large number of estab-
fishments in the State engaged (B casting and forging iron and steel products,
those engaged 1o manufscturing gears or differentials for pleasure auto-
mobiles, sewing machines, cream separators, calculnting wachines, bicycles,
display fixtures, art metal goods, and kindred Unes have lost a large park
of their commercial business. As n result, there has been n sharp decrease
in the labor force In these hranches, which are centred largely (0 the eastern
half of the State.

“On the other hand, thees has been & heavy doecrease in war orders
fnvolving castings and forgings for ordnance, aeroplaoes, motor trucks,
submaring tractors, rallwnay supplies, and castings for parts of machinery
used [n the manufacture of war supplics, Consequedtly there (5 a consider«
able number of urgent calls for labor—mostly skilled—In thess branches of
the lron and steel industeles which are clustered largely, though npot
entirely, In the western ond centenl parts of New York State,

""The establishment of this fact not only axplaios the pogaling conflict of
opinfon as ta whether there was aor was not w shortage of Jabor In the State
of New York, but it carries its own concreéte suggestion whothor by an
sgreement with organfzed labor, covering n remporary adjustment of such

12)
“
(1)
(5)
(13}
7
(8)
(¢13]
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craft lines as are (nvalved, the 1,000 skilled mechanics ealled for in the
important war-order branches of the ron and steel forging tnd cdsting
industrles of the State can nat be suppled from the allfed Industries in
eastern New York which are not essential to the winning of the wir and
which Bave been hard hit by the falling off of commercinl orders, and are
laying off help or running short time.

“In view of the fact that under the Treasury confercncoe pgreoment
England came to fust such un understanding with tha unlons concerning
‘demiarkations of work' for the perfod of the war, It should not be im-
practicable for the heads of the Jabor organlzations concerned in this coun-
try to recommend to their locals similar arrangements—with equal goor-
antees sgalnst nny abuse of the concesslons—for the poriod of the war.'

L] - -

Says the repott in coneluslon;

“The sltuation suggests 84 5 logical first step in making the facts factors
10 the winning of the war that a conference be beld with the heads of labor
organizations: converned o tie craft lides runalog betweon the short-
handed and slacke ndustries fn order to effect necessiry adjustments 1o
the Interests of the Natlon's emergency.

“YWhile this distances hetween the ¢fties in which there s o labop slortage
andl those where there aro industrics lnying off Inbor are vob great, the traus-
portation Ia n materkal itom, and if it Becomes necessary to shift lnbor from
Now York Olty or more distant polnts, the raflrowd fare hecomes a problem.
The circumstancs suggests this conerete guestion: With the Government
controlling the rallronds, Is 10 feasible to make arrangements wheroby
transportation charges for workers on war orders would be borne equally
by the Governmont and the manufactures IF the worker stayed o certain
period 2

In New York State, the report states, the cities In which the labor
ghortage 14 most neute are Nuffalo and Rochester.  The demands (n thoese
citles arn chicfly for skilled worlcers in: metal Industries and the most
promising sotrces of supply , accordiog to the report, are Syracuse, Rome.
Amsterdam and Albany.

NUMEBER OF WOMEN IN U. 8. IN INDUSTRIAL
WAR WORK.

Approximately 1,266,061 women in the United States
are engaged in industrial work either directly or indireotly
necessary to earcy on the swar, according to an estimate
based on surveys made in 15 States by the National League
of Women's Sorvice by Miss Marie L. Obenauer with the
ganction and assistonce of the Department of Labor. The
figures given are conservative, Miss Obonauer statos, It ia
estimated that the normal inerease in the number of women
employed in Lhe industries surveyed sines the census of 1910
was 20%. ‘There were approximately 3,500 women om-
ployed in the munition factories in 1910. The number ig
now 100,000, according to Miss Obenauer. This gain, sho
states, is o conservative estimate. She includes aeroplanes
when speaking of munition factories.

“Mhe thing our survey impressed upon us,” said Miss
Obenauer, “is that woman can not escape her world-old
job—thoe job of feeding and clothing. She finds this to be
lher job outside as well as in the home if she is (o be an im-
portant factor in winning the war.

“She longs to do her bitin picturesque fashion, but she is
needed most for the work which sha considers more or loss
drudgery because it has been her work through the ages,
The women cmployed in the industries necessary to the
winning of the war arve, for the most part, weaving, sewing,
and preserving lood."

Miss Obenpuer suggests, as a way to help reliove the cloth-
ing shorfago in the army, the establishment of community
sewing places under Government suparvision.

WALDO H, MARSHALL TO ASSIST COLONEL
TRIPP IN ORDNANCE DEPARTMENT,

The appointment of Waldo H. Marshall of New York,
formerly President of the American Locomolive Company
and now associated with J. P. Morgan & Co., as Assistant
Chief of the Division of Production of the Opdnance De-
pactment has been announced by Colonal Guy 1. Tripp,
Chief of that Department. Mr. Marshall's wide experionce
in manufacturing and recoguized ability to solve various
production problems will be, it is felt, of great advantage
to that division, Mp. Marshall is first Vice-President of
the Merchant's Association and was on the staff of Edward
R. Stettiniug (now BSurveyor-General of Supplies in the
War Department) in the munitions department of J. P.
Morgan & Co, :

DUTIES AND POWERS OF E. RB. STETTINIUS A8
SURVEYOR-GEN ERAL OF ARMY PURCHASES
—OTIHER APPOINTMENTS.

Wa relerred last weok (page 338) to the appointment of
Bdward R. Stettinius of J. P. Morgun & Co. as Surveyor-
General for Army purchases. On Jan. 27 Secrctary Bakoer
also mado kuoown the appointment of Colonél Palmer K.
Pierce as Diractor of Purchases in the office of the Chief of
Staff and the organization of four separate spations undoer
him—those of Supplies, over which Hdward R. Stettinius will
Liave chiarge; Tuformation aud Statistical, with De. Leonard

p://fraser.stlouisfed.org/

P. Ayres in charge; Fiscal, headed by Dr. Milo R. Maltbie,
former New York Publie Serviee Commisioner, and Organ-
zation and Methods, presided over by R. R. Montzomery.
The duties of Colonel Pierce, who is also detailed as Assist-
anf to the Chief of Stall, will be to correlate all arrangoments
for the purchase of supplies for the use of the American forces
at home and abroad, and to facilitate the industrial activi-
fies of the nation. Supplementing the brief statement issued
on Jan. 25 by Secrétary of War Baker, announcing the ap-
pointment. of My. Stettinius, a further statement indieating
the duties and powers of the new director of purchases for
the War Depariment was made public as follows by Secra=
tary Baker on Jan, 27:

Mr. Edward R. Stettinlus, Burveyor-General of Supplies in the offies of
the Director of Purcheses, will have behind him the autharlty vested in
the Dirgetor of Purchases, Colonel Palmer 15, Plerce, who, &8 an Assistant
Ohiel of 8taff, has many delegated powers of the Becretary of Wir. The
duties pnd powers of tha Director of Purchases are expressed in General
Orders No, 6 of the War Department, dated Jan. 11 1018, as follows:

“"T'o enable the Chief of Stall to exercise effectoally his supervisory and
co~ordinatiog lmwmz\ in respect to tho procurement of matecial, thers ls
hereby created in the office of the Chief of Stafl for the period of the ex-
isting war a gection to take charge of, and to have gonerdl oversight of,
the nequisition by purchase, or otherwise, of all supplics and munitions
required for the use of the :mufu and o exerclse, nnder the Chiof of Staff,
e divect control Incident to this sarvico.

“The afffeer In charge i deslgnated as Director of Purchoses, and he will
be given such pesistance, commissioned and civilian, ns may be necessary to
fully exectte this purchasing service, with office tooms in the War Depart-
ment Bullding,

“Tha funetlon of this section, to ba known as the Purchaging Service, I
to pravide for the proper co-ordination of the procurpment of activitiea of the
sevoral bravches of the army. It will havo general oversight, over the pro-
curement of munitions uod supplies of évery kind, whether by purchase
manufactiure or otherwise, and will ndvise and assist the Cliel of Staff
In peference thereto.  This section will have direct supervision, undor the
Chief of Staff, of all those activities having to do with the procurement of
an adequate supply of raw materials, for use either as such or in finlshed
supplles, with the placing of purchase ordérs for mannfaeturod }deucta,
and the deswing of contracts fop supplies, with the following up of produce
tion, with plans for incressing pl'll!uﬂ‘,ttﬂﬂ. and with tha Inspection of fio-
Ished products.  This section will represent the army in all arrangeiisnts
made for co-ordinating the procuring activities coming under the jurisdic-
I.i[(m of the War Department with other branches of the Governmont ser-
vica,
1y Is made the duly of the chiefs of supply bureaus to keep the Director
of Purchoses fully informed of the condition of purchasing in thelr sev-
eral bureans, Imtl‘; a5 Lo finlzhed products and those in process of manu-
facture, and to this end they will cirredpond directly with that officer,

“Undir the supervision of the Chiaf of Stafl, the Director of Purchases
is aharged with the duty of providing that all arranzements made for the
purchase of supplies for the use of oiur forees in this country and In Europe
shall bo so co-reluted and otherwise schedulivd 85 most effectaally. to for-
ward the military program and to other wise facllltate the industrial activi-
tles of the nation, To this end the Director of Purehases §s suthorized to
call upon tho supply departments for information, and Lo exercise control In
mattors of purchases made both within the territory of the United States
and in facelgn countries.

“Colong! Palmer B, Plerce, General Staff, s hereby appolnted Director
of Trurchases and détalled g8 an assistant to the Chlof of Staff.'

Four sections have bean organfzed (4 the officy of the Director of Pur-
chases, numely: :

H\?i fon of Bupplles, over which Mr, Stettinius, the Surveyor-General, will
priside.

The Informntion and Statistieal Sectlon, with Dr. Leonard P. Astes In

THO.
The Fiscal Sectlon, with Mr. Milo R, Maltble ab its head.
Section of Organlzation and Mathods, with R. R, Montgomery (n charge.
The Director of Murchises hos the following assistants on his personst

stafl:
W:- I, Wlunul:hb[y Colone! Georgo H, Edates, General Staff; Major Guy

Kent, General Sta T2 Livut.~Col, Dongiys L. MeKay has been numed
nsslstant to the Director of Porchases,

The appointment of Mr. Stettinius to lis post in the War
Department, which, it is stated, is in effeet that of o muni-
tions supervisor and director for all War Department pur-
chases, was viewed as the Administration’s answer to the
Munitions Ministry bill pending in the Senate. When ad-
vised of Mr. Stettinius’s sppoeintment, Senator Chamberlain
said it would not cause the committee 1o halt its proposal
for a munitions director, although he and other committes
members regarded the appointment as progress in reorganiza-
tion. They had disenssed Mr. Stettinius as representative
of the type of man they favor for & director of munitions.
When the Allied Governments, particularly Great Britain,
with the breaking out of the Européan war in 1914, came to
the United States for munitions and money, it was found
necessary by J. P. Morgan & Co., who floated the Allied loan,
in this country, to centralize expenditures under one man in
order to obtain efficient results. Mr, Stettinins had since
been engnged on that taslk, and is regarded by the Adminis-
trafion as the best-informed man svailable for such a post
us that to whieh he has now bean assigned, Mr, Stettinius
was formerly President of the Diamond Mateh Co.

Viscount Northeliffe in an interview on Jan. 20 stated that
the appointment of Mr. Stettinins in charge of war purchases
for the American Army was & pisce of world news of the high-
ost importance, “‘In my considered opinion,” Lord North-
eliffe is quotod as ssying, “he is easily the ablest Dusiness
organizer in the ranks of tha Allies or the ensmy.”

COAST-TO-COAST DRIVE TO “RECRUIT" ARMY OF
250,000 MEN SUITABLE FOR SHIPBUILDING.
With the aid of the Couneil of National Defensa, the Ship-

ping Board, Governors of States, organized labor and busi-

ness, the Department of Labor began on Monday last
the “recruiting'” of an army of 250,000 men to fill all present
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and fulure needs of the shipbuilding yards of the United
States. BEvery man in the country with some skill in a
meachanical trade used in shipbuilding and willing to accept
employment in this branch of war industey, will ba enrolled
and registered in the United States Publie Service Reserve, a
division of the U. 8. Employment Servige and the war labor
“regervoir’ which the Labor Department is creating to meaet
the coming needs of overy war industry. With the institu-
tion of this ecoast-to-coast drive for shipbuilders, the inde-
pendent efforts of the Shipping Board, Couneil of National
Defense and the individual shipyards cease and the entire
shipyard labor-supplying question is furned over fo bhe
U. 8. Employment Service of the Department of Labor,
Men fitted for shipbuilding work and yards in need of men
will herealter be brought together through the medium of
the Federal Employment Service, whicl with the co-opera-
tion of State and municipal employment services, now has
more than 200 lahor éxchanges throughout the United States.
Beginning last Monday, a small army of 20,000 “Four-
Minute Men" entered into a two weeks campuign to explain
the importance of shipbuilding to the war program, tell of
the requirements of the yards and encourage enrollment in
the Publie Service Reserve.  Every pact of the United States
will be covered in this educational campaign. This will cul-
minate on Feb. 11 with *National Shipbuilders" Registration
Week," during which all the volunteers for shipbuilding will
be registered as to their experience, skill and trade by
experts of the 1. 5. Employment Service. Enrollment and
registration in the Reserve of the Federal employment ser-
vice will, however, begin immediately in those States which
already have organized the Reserve, There are 32 such
States and the remaining 16 are expected fo be similarly
organized within the next fortnight., The East, Middle
West and Northwest are espeeinlly well organized and the
Southern fier is now completing organization.

The international labor unions whose members are in
trades concerned with shipbuilding have officially joined in
the campnign and have appointed enrolling agents. The
various State councils of defonse also are behind the educa-
tional and eorollment work and representatives of the
counails, together with enrolling agents of the trades unions
and the Reserve, are stationed in every county and township
in the United States to follow up the “missionary work' of
the Four-Minute Men with enrollment blanks. Each volun-
teer shipbuilder enrolled will receive a badge, 75,000 of which
ara now on their way from Washington to the West.

Duringe * Registeation Week'' the several hundred thousand
men entolled will be interviewed by traveling examiners
sent out by the U. 8. Employment Service. These will
ascertain the exact experience and fitness of each man and
make a record of the kind of shipyard work for which ha is
trained, “Phe right man in the right job,'" i3 tha slopan
which the Labor Department and the employment service
have adopted. Each of the 48 States has been allotted o
gertain quota, according to its density of population and in-
dustries. The direction of the campaign in the Northwest
15 being handled by I. W. Litehfield, of Boston, an associnte
director of the Public Serviee Reseeve. That of the Middle
West is in charge of Sanford H. . Freund, a zone director,
of St. Paul, Minn. Thoe campaign in the East and South
will be directed from the hesdquarters of the Federal m-
ployment Service and Reserve at Washington. An explana-
tory statement issued by the Department of Labor on
Jan, 26 spid:

The piurpose of this national reglstention of all men fitted for and willing
o work o shipyurds 1s to eliminate the past demoralizing Independent
afforts o obtain shipyacd Inbor, which fequently have resulted In pho
promatuee and unnecessary ramoval of workors from the so-called Y'non-
essential” industries, the unintontfonsl taking sway of men by one yard
fror anotler, and the Jurlog of men froom one section of the country to
another whoere they have found that the pdvertised calls for lnbor did nok
axist av that time.

Every man registered during the noxt thres weeks will not be linmediately
requlred amdd the Department urges all workers to stlcle to their presont
posts. untll they are so neoded. T8 shonld be thoroughly understood that
after: deglsteation no man s compolled o accept smploymont at ghip-
bullding, but it Is expected that every ong snrolied o the Reserve will
serve whon notiffed of apportunity.  All such notlees will ba definite as
to time, place, wages and lylng conditions.

Hereafter aveey shipsard in the United States [0 need of men will notify
the Unfbed States Boiployment. Service of it requirements, and these
will bo filed without delsy feam the lists of unemployed and from tha
mgmbers of the Publle Beryloe Reservor By lnowhig in full the numbor
and ability of the men in the country available for shipbuildiog ns well
08 the bmmediate and future labor needs of the shipysmis, the U. 8. m.
ploymant Service of the Depactment of Labor will b able to mect every
slipbullding Inbor requirement os long ns thy wae shall lost,

T'o the employers of the gountry other than the shipyacds, the Depart-
ment of Labor gives assurnpeg that 1605 to their benolis that amployeses b
enrolled in the Reserve, for through this reglstration o fale distribuiion of
labog can be made, omle e Isted pompetition for men eliminnted
and the dealn on lndustry generally equalized sod oinfmized,

Of Iabor, the Department asks that overy man enroll in tha Fublic
Service Resarve and sticlk to lils present posttion untll he {2 glven notiea
of opportunity for shipbnildiog work,

Lot the entlre country understand that thore is oo genurs! nbor shortage
at this tioe, that the problem s puore ong of distelbution amd that the
distetbution facllitics are now provided through the 0 8, Employment
Sorvice and its Puablle Service Reserve.

NEW BUNKER RULES OF WAR TRADE BOARD FKOR
SHIPS.

A new set of hunker rules and regulations affective Faly, 1
was announced by the War Trade Board on Jan. 18. The
now regulations whicl superseda the old rules have been
found neeessary, it is stated, because of the largely increased
number of vessels of all nationalities which have to get
bunker licenses before they ean elear from American ports.
The rules govern the granting of licenses for bunker fuel,
port, sea and ship's stores and supplies for all vessels clearing
from ports of the United States or its possessions. As a
condition to receiving fupl and supplies for Lheir vessels,
owners or charterers of neutral ships must sign an agree-
ment with the War Trade Board giving the lakter broad
authority over the officers and craws of ships, their desting-
tions, their cargoes, the use of their wirsless and their sale
or transfer. Failure to comply with any of the conditions
in the agreement in the case of one vessel may involve re-
fusal of fuel and stores to all of the vesscls of the person,
firm, or corporation managing, owning, chartering, or
controlling the wvessel in question. Government agents,
it i said, have found that cmployees on neutral ships have
been mediums of communicntion between Germany and its
agents in this counfry, and to break up this practice the
War Trade Board will require owners of such vessels to dis-
miss any Captain, officers, or members of the trews at its
request as o further means of prevenling communication
wilh the enemy, the Board will requive thal wireless apparia-
tus on neutral ships be sealed in sueh a manner that no mes-
sage can be sent without the knowledge of the masters, who
will be responsibile for sesing that no message to the enemy
is sent by wireless, that no rveports are made of any vessels
sighted or of any weather conditions, ond that no wireless
messages of any kind are sent within 200 miles of Fogland,
France, Portugal or ltaly, except emergency messiges re-
lating to vessels or persons in distress.

To prevent ships from falling into the hands of enemy
agents, the regulations require that no neutral vessel shall be
bought or sold without the previous approval of the United
States Shipping Board, the War Trade Board, or tha Tnter-
allied chartering execulive. Also, no noutral vessels may
ba laid up in port without the approval of the War "'rade
Board or the Interallied ehartéring executive. As a further
precaution that neither communications nor goods may reach
the enemy or any ally of the enemy, neufral ships procead-
ing from or to the United States, to or from Norway, Sweden,
Denmark (including [eeland and the Faroe Islunds), Hol-
land, Spain, or to or from any neutral port in the Mediter-
ranean Sea, must agree to eall for exmminalion as muy be
divected by the War Trade Board. 16 is furthor provided
that no vessels shall proceed on any voyage or ba charteced
on trip or time charter without the previous consent of the
War Trade Board or the Interallied chariering executive,
Aside from the provisions governing neutral vessels, it is
stipulated that all vessels must obtain licanses for fuel and
stores, and that no fuel and stores shall be supplied fo sailing
vessels for a voyage in the submaring zone; that no fuel shall
ba given any vessel which shall have disobeyed any order of
the United States Navy or the Shipping Board, and that no
application for fuel and stores by any American vessel not
raquisitioned by the Shipping: Boavd shall be approved ex-
copt for a voyage and in & trade approved by the War Trade
Board, aud it under charter, unless the chartercr and the
terms and conditions of the charter are approved by the
War Trade Board. The following are the regulations in
full a8 embodied in General Rules No. 1:

No vessel shall be pllowed to elear from pny port of the United States,
ornany United States possessfon, without having secured n licause or llcenses
from the War Trade Board; through Its Buroau of ‘lransportation; cover-
iog all tho bunker fuel aboartd the vessel at the thne of =salling (Including
coal, coke, oil, Keroseno wnd gasoline) and port sen and ship's stores and
supplies,  Stores and supplies are for convenlonee hereaftor fnchoded with
bunker fel under the gooeral designation of “bunkers.'" Defore tho
joading of any “bunkers’ on any vessel at any port of the United States
or its possesslons shall be permitted, e leenso for “bunkers' must be
obtaloed.  All applicstions for Heenges for “Hunkers' must Do moads upen
applcation from Form B-1, or such other form as may horealter Do adopted
by this Board, Applications for such leenses shinll bo approved only In
necordance with the following and such othor roles ns mny (rom tHoe to
time he adopted:

1. Mo appleation for “bunXers’’ by a salling vessel for a voyuga into the
sulmoringe war zgono shall be approved. Halling vessels equipped. with

hitized for FRASER
D://fraser.stlouisfed.org/




Fes. 2 1918.]

THE CHRONICLE

455

nuxilinry motive power shall, In the application of these rules, be classifiod
ng salling vessols, A motor ship having no sailing power whatsoover shall
be deamed to be in the same class as a steamship,

I1. Noapplication for “'bunkera’ by any. v ol which has disobayed any
order of the United States Navy or of the United States Shipping Board,
hercinafier called V8hipping Hoavd," shall be approyed.

11I. No appllcation for "'bunkers'’ by any vessel of American roglstry
not requisitioned by the 'Shipping Board'” ghall be approved, excepl for a
voyngo nnd in a tende approved by thy War Trade Board, and, IFander
charter, unless the charteror and the terms and conditfons of the chirter
are approved by the War Trade Hoord.

IV, No applicatfon for “bunlers' by any neutral vessel shall ho ap-
proved unless the porsatl Or persons managing, ownlng, chaetering or con=-
trolli oh vessels shall have reported to god filed, In duplicate, with the
War Trade Hosrd, the name of all vessels and the mastors, mod any ehangos
that may from time (o time have ocourred respecting sald vessols and
masters, monaged, owned chartéred or controlled by him or theo,

V. No application for *'bunkers’™ by any neutral ship shnll be approved
unless the person or persons owniog, managing, chartpeing or controlling
mich vessel shall enter into an agreement in o form to be approved by tho
War Trade Hoard, agreelng to comply with and be bound by each and all of
the following regulations. Failure to comply with any of these regula-
tions In the case of any one vessel may volve the refusal of Ybunkers'
all of tho vessels of the particular person, firm or corporation managing,
owning, chartering or controlling the vessel in question.

(2), No vessel shinll e chnetered to & subject (fneluding a purgon, tirm o
corporation) of Germany or (b5 posseasions, or of any pawer allied with
Germany, of to any person, firm or corporation who or which shall not he
acceptable to the War Trads- Board.

b} No veasel shall trado witly, or b poumnd to, any port in dermany or
{ts posscesions, or to any country allied with Gormany, nor ehall g yessel
ald any vessel employed by or for Germany or ony country allied with
Germany .

() No vessel shall, syithont the consent of the Btuts Depuitmant tarry
any sublect of Germany ot Its possessions, or of any country allled wich
Germany .

(d) No vessol shiall earry any cargo which comies from or through or s
destined to Gormany or 1ts possessions, oF to.any countey sllied with Ger-
many. " y

(&) Every vessel which proceeds from or (o the United Btales, to or fron
Norway, Sweden, Denmurie (Ineluding Tealund and the Faroe Talamds),
Holland, Spalior Lo or from any neutral port In the Mediterranean, shall
eall for exnmination as may be divected by the War ‘Trade Board.

() Wo vessel shall carey from o pord olttalde s Unlted States to any
Furepean pors cargo which has nob heen previpisly sppraved by the War
Trado fonrd or the Tntaeallied Chartering Hencntive.

{g) Mo vessel shall carry any cargo from Norway, Bwadom, Denmark
tineluding Teeland and the Faroe Tslands), Hollaid, Spain, or Switzerlui
to any ports unless such cargo 15 pecompaticd by o eertificate of non-
enomy  orgin:

(M) No vessel shall carry aay goeds whieh sra contigned Lo “ordes"
fEoodn. 1 howover, be condglgnod to tho r' nr_ namdd yorson, i
or corporation when such person, ficm or corgoration Is tha wetanl eon-
glgnes), 'Ihis provision shall not apply Lo poods shipped from & poret In
the United Btates or its possessions to countries othor than Naocwy,
Swioden, Donmark (ncluding Tealand and the Farod Islands), Holland,
Spaln pnd Hwiteerland..

(1) Mo vessol ghall carry any coal or minoral ofl (loelnaing nuphiha aid
gasoling) unless the conspines s npproved by the War Trade Bogrd:

(N 1f & vessel s fitted with wireless telegraphy tho sending apparnfos
shall he sealed In such mannee that To messago ean he sopt without the
knowledge of tho master,  The maostor. shall ba responsible for seelng
fiest, that no message to the cnemy: ts sent by wireless tolegraphy; stcond,
thut o reports are made of the vessels slghted ot of any weather condi-
tlons experienced: third, that no wireless nicdsges of any kind are sent
within 200 miles of England, France, Portugal or Haly, extopt emergancy
messuged relating to yieasels or persons In distress;

(k) The owner or churteeer shall upon request to dosa by the War Teaido
Board, (ispense with the services of the maater, offleers, or any niembers
of the cr

(I No vessel shall proceed on any vuyage or he ahartered on teip of time
clinrter without the previons consent of the War Trado Boord or (he [nicr-
allled Chartering Exdcutive. :

(m) No vissel shall ¢prry phy Gargo which is conslgned o or shilpped by
ANy person, fiem or corporntion with whom eitlzens of the: Unitel Stutes
are problotted by law from trading.

() No vessol glinll enrry to or from any European port any eargo which
1# cotialgnedl 16 or shipped by any peesan, frm or corporation Wit whom
eltizans of any of the Allled countries aro probibited by Taw from teading,

(o) No veszel ghall bo bought o sold without the previous approval of
the United States Bhipping Board, War Trade Boatd or of the Interallied
Chartering Excentive.

() No vessel shinll b Tald up 1 port without the approval of the War
Prade Moard or the Interaliied Charterlng Executive,

{4) Every vesael elonking from aport of tho United States shall observisall
erders und requireiments of the Committes on Ship Protection of the
Emergency Fleot Qorporation of the Navy Department, of tho Depart-
ment of Commerse and of tho Buseau of Wi Blsk Insurance of \lio "Prens-
ney Department.

(F)e ALl "bunkors' reegived by any vessel alinll be used solely for the
purposes of the yessol, and po portion of the bunkers shall be landed 1o any
port or transforred Lo apother yeakel,

(5) A repors In duplieste shall bo foenfshed to the Wae Treade Toarnd each
mont!h awing o detall the mayvemont of all vessels subfeot ta this restilia-
tlons,

AIRCRAFT EXPOSITIONS FORBIDDEN BY PRESIDENT
WILSON DURING WAR.

The holding of aireraft expositions during the war is
forbidden in a proclamation issued by President Wilson on
Jan. 1, his action being prompted by reason of the fact that
they would make possibls the colleetion and distribution of
information important to the enemy. The proclamation
follows:

By the President of Uniled States of Amerlon
A Proclamation .

Whereas o state of war oxists, snd tho military and naval faroes of (ha
Tnited States are eodangeead by snemy alrernft, and

Whereas this danger will be Incrosscad by communlesting 1o the coomy
the present state of alreruft Inventlon o thie United Slates, ang
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Whereas the holding of so-called vxpositions of aireenfl 152 method of
colleeting aod disteibuting information iImporiant ta tho on

Now, therefore; I, Wondrow Wllson, Prestdent of tho U States,
by virtue ol the duthority vested b omoe by the Copstitation sod tlie Taws
of the United States: do ohy, for the protection of st favees, prodialm
ta all whom b may concorn that, under the padns and penaltics: preseribed
by tho laws of war smd the statites of the Tnitod Buites, thromehout the
present war oo vxposition of alreraft shall be held 1o the United States ar
Its possesylons.

In witness whireof I have hrogato sot my hand and cansod the seal of
the ilted States to o afficed.

Daono in the Distriet of Colambia this 1st day of Jannary, o the year of
our Lard 18, and of the Indepesdencs of o United States the 1424,

WOODROW WILSON.
By thy President:
Rohore Lansing, Steretpry of Stae,

DISSOLUTION OF BOARD OF CONTROL FOR LABOR
STANDARDS IN ARMY CLOTHING.

Announcement of the dissolution of the Board of Confrol
tor Labor Standards in Army Clothing was announced by
Seeratary of War Baker on Jan. 23. The Board was es-
tablished in Augnst 1917 with a view, it 18 said, to prevent-
ing Army clothing contracts from reaching plants employ-
ing sweat shop methods, In his announcement of Jan. 23
Recretary Baker stated that the primary purpose of the
Board having been accomplished ite duties could be per-
formed by the Quartormaster-Gleneral’s office. The Board
was made up of Capl. Kruese, of the Quartermaster's De-
partment, and two civilian members, Mra, Florence Kelly
and Louis Kirstein, & retail dry goods dealer of Boston.
Seerafary Baker's staternent announcing he dissolution of
the Board said:

Jan. 23 1918.

Tho Board of Control for Labor Stendatds in Army Clopliing wis eastab-
lished by the Becretary of War on Awe. 24 1017, 85 o result of a prelimi-
naey . Inves Ion, whnich Indiéated that Army clothing was belng mann-
factured In scme eases nodor conditions woich were not o aecord- with
slandards walch snould be mslotalned on all work done for the Government,

Phrough tha nction of the Board these conditlons Rave been heought un-
der conwral.

Afcor conterring with Goneral Goothials v has been decldod that the pri-
mary . purpose for whien cho Board gated has veen finally accom-
pished: thak thie work 18 now 55 organized st oha romalalog activitics are
adminlsirative i chametor and ca o dope under e direct control
and stupeevidlon of the  Quartesmasier-Genural.  The Board has pheres
fore ANds dny been dissolyed und the formal conteact appeovid by me on
Ogt, GIRI05T Fot the moanalfactuse of Aoy ¢lothing will bo modified ne-
cordlngly:

Tha contract veferred to conlained u elanse requiring ad-
herrence by tha contractor to @ standard of lahor conditions
in his plant which had been approved by the Board of (lon-
trol.

DEFENSE OF WAR DEPART-
MENT IN ANSWER TO SENATOR CHAMBHR-
LAIN'S CRITICISMS.

Bafora the Banate Commilior on Military Affairs on Mon-
day laxt, Newton D, Baker, Seeretary of War, gave volimi-
noug testimony in defenss of the War Department, in answer

SECRETARY BAKER'S

to Senator Chamberlain's assertions (referred to o the
“Ohronielo™ of last weok) that the military estabhshment of
Americw had fallen down.  In his testimony Secretary Baker
made the stotement that an army of 500,000 would be in
France early this year, and thut we will have oue gl one-
halt million mon who ean be shipped to France in 1918,
That portion of Secrstary Baker's statement dealing with
the plan of the war we quote in eonsiderable patt belpw:

Seerdinry Doker—Now, gentlemen, abour the plan of the war, It will
he ramotibored that this war broke oot o Angest 1614, We want Inve {e
In Apell 1917, so that for two sl ane-ball years, or more than wo and
one-loll yoars, the wir hod m going on. It wos not ex thoush war
lad broken oo Betwoeen the Unltod States aod same conntry, pach of them
prlar to thak thas hesving Deen &1 peacs with cog another YILh overy-
hody olse, so Lhat an Deinediste plian should be paade (o che Univid States
for condaeting: war pgalnst el vemsery: bub we worn cofming foto A ware
which had biym golng oo for two and gne-haif years: In which tha groatest
miiftary exports, oll fthe Inventive genlus, all the Industeinl eapatisy of
liost greabeat countrles (0 the swdeld, had for owo and one-hall vesrs boen
golying the problem of whay ling of war 15 was to be and whers (8 wis Lo b
wgl.

It was nob n bt foe s to declde whitre our theater of Sear shoild Bes
Tho theatre of war wis Frandgo. 1L Wes nol Toe us to dectde onr Jine af
commuiicationn,  Oue dite off communications wak across 3,000 mileg of
acean-—ane end of 16 Infested with subnouefaes, (6 was not for vs ta declde
whather wa woulll have tho manoonyring of large bodies of troops in the
open.  There lay the sutagonists on opposite sides of No-Atan's Land in
the trapehes ot oo death geapple wiihy one aoothier.  Oupr antagonist wns
o the other side of that Hne, and our problem was and (5 10 get over there
Aol gos o,

It wis pob the problem of doing Il oar way and lettiog evoryhody. else
take cara of Himsolfs  Tntho frst place, we wera golag to fight [n France,
noton our own sall and not Bn oue pdyereacy s soll, and therofore an the
viry beglanlue 16 was obivious thist ths ahing wo Bad 0 Ao wis not 10 map
one, ancddeal plan of campalgn, dot po bave the War College, with lis
ppocuintiye stadles of Nupeloon and averybody slsy, map out the thooretic-
ally st way to gob b some other country . but it was tho problem of study=
Ing the then extsting situstion and bringing e flnancial, the industrlal,
and the military strength of the Unlied States Inty so-operation with that
of Girent Britaln and France In the most hoasediste and effdctive way.
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That problem could not be decided here. I fancy in this audience there
ard men who baye bean in the trenches. The altogether nnprecedentad
character of that problem 18 the thing which every returning visitor tells
ua cannot be described 1o words, cannot be put down o reports; it 13 a thing
80 different from anything else that sver went on lo the world, 20 vaat in
its desolation, so axtraordipary in it uniqueness thob {6 must be seen and
atudied on the ground (o order to be comnprohiended nt all.

1t 18 easlly woagined that we might have perfected an Army over here
and carried it across the ocean and found it wholly unadapted to its task,
nnd it might well have been that tha Army that wo sent aver was just one
thing that they did not need and that some othor thing which we might
have supplied would bhave been the thing essontial to thelr success.

So that Mfom the very Beginnlog It was nob o question of nbstract specula-
tion hoere, but a gquestion of study there to find out where oup shoulder to
the wheel could be put. They realizod thnt,  And go Great Britain sent
over tous Mr. Boalfour and Genernl Bridges amd s staff of exports, They
cama over beco, and you saw Mr. Balfour in the House of Congress and ol
the Whits Housy and ln publie meetings ot one place and another, but the
group of experts whon they brought over with them you (Hd not sea much
of, and yet they distributed themselves through the War Department,
and thefr ordnance exports sab down with Geonerisl Orogler, their supply
exparts with General Sharpe and his ossistants, their steategists sab down
with the Army War Oollege, and all over this city there wers thesa con-
fidentinl groups exchanging ioformation, tellng how thy thing was pyer
there, what wo could do, what they advised us ta do, what experlence they
liad had lo developing this, that and the other mplement or supply, how
certaln pluns which one might naturally bave evolved out of thie pask
experience of the workd had been tried there and fouod not to worls at all.

They wore exchanging information, glving us all that they thoughtb was
hielpful, And then camg Joffre, with his wonderful reputation and his
great and charming personalléy, and he made & great flgurs here and wa
welcomed him. It was a tremendous inspirmtfon to see the hero of the
Marng, But with him cama his unobserved staff of fifteen or twonty or
twent-riye young men, the most bellliant men o fhe Feenelh Army—
strategists, meclianical experts, expects [ aems, experts in supplies, ux-
perts in dndustey and manufacture—and they told us not merely the formal
and mllitary problems, but they beooght over with them men who were
In' from the boginnlng In their reorganiztlons of thele industeles, In their
mobilization of thele industrial plants, and we sat down with them o Uitle
groups until raslly we collated, and collected and extracted nll the Infor-
matlon which they could give vs from thelr respoctive countries. And
avery country which bas been brought In the war hins brought us that sort,
or sent us that sort of a stafl of exparts, and It bas besn necessary to coni-
pare notes, and with this as a busls, to form such an fden as might be
formed of what was the thing for us to do over theee.

But that was not enough, Thoy admitted that jt was Impossible to
draw that pleture. They could describe to us and bring the specifications
and drawings for a plece of artillery, but they could not tell us why the
British theory of the wso of artllery was by the Rritish proferved to thatl of
of the Frencli. They could notb pletire to us s barrage of heayy howltzers
as compared to o bareage of 75-millimeter guns. They conld not pleture
to s the association of nireraft, balloons and mobile nlreralt, with actlllery
uses. They could tell ns about ib, but even whila they told us the story
grew old.

The one thing (hey told us from the very beginnlng to the end was that
this war, of all others, was nol & static thing; that onr adversary was o
versatlle and aglle adversary; that every doy he revamped and changed his
weapons of attack and his mothods of dofénse; that tho storles they were
telling us were true when they left England and Frangs, but an entiroly
differont thing was probably taking place there now, and they told us of
large supplies of weapons of one kind and snothee which they had deyalgped
In Franca and Eogland, and which even boefore they got them in sufficlent
quantity manufaetired to take them from the industrial plants to the front
wers supoersedod by nesw [deas and bad to be fivewn into the scrapheap

They sald to ua: This is b moving picture; it {5 somothing that nobody
can paint and give you an (dea of . 1t is not a statlc thing,

Therelore, it became necessary foe us to have cyes there (0 Instant and
Immedinte communication with us, and we sont over to France General
Pershing, and we sent with him not merely a division of troops—to that
I shall refer (o o moment—Dbut we Sent with him perliaps [ can say safely
the major part of the trained, expert personnel of the army., You kaow
the size of the official corps of the regular army In this country when the war
broke out. It was a pitiful handfu) of teained men, and yel it was necessary
to divide them up and send over to Fraoce officers of tho highest quallty
#0 that they wotld ba at the front amd see o the worlahops and In the
factories nod in tho war offices and [n the armies, where cansultations wonld
taki place Immediately back of the front, so that they could see the thing
with their own eyes and send us baek the details by cable every day of the
changing character of this war.

General Pershing’s stalf of experts and officers over there runs into the
thousands, and they are busy evory minute, and every day thiat tho sun
tizes I get cablegrams from General Peralilng from ten to sixteen and twenty
pages long, filled with measurements and formulag sad ehanges of o milli-
moter in size, great, long specifications of changes In dotalls of things which
wora agreod ppon lsst weok and changed this weel, and necd to be ehangoed
again next weele, 2o that what we are dolog at this end 1s attempting by
uiing the vyes of the army (here Lo kéep up to whoat they want us to do.

Alrendy you will find [n your further txamination into spme of the buréaa
work of the Department, some of the divisions, when they come down—
you will find that schedules which were agresd npon-—weapons which wers
selected and we had started to munufacture—have heen su fr discarded that
peaple have forgotten the nimnes of thom almost, and new things have beon
substitued in thelr place.

Bo that If one gets the {des that this §s the gort of war we used to bave or
if he gets the (des that tlibs Is a statie thing, 1615 an eotively erroneous ldea,
and when you remember that we hnd (o divide this lttle hundful of officers
that we had nod send so large n part of them to France, and thon think of
those who remained at home you will renlize, I am stice, that thosa who
remained here had the double duty, Insufficient for either aspect of it; in
numbiers—dnd they still have this double duty—they had Lo 2o forwnrd
with manufacturers, work outb industey snd industeial rolptions; they disd
to see about supplies of taw materials and manufacture fntkshed product,
and make from day to day alterstions god changes that had to be moede,
and they hod to be ingenious with sugrestions, to seo wheather thiey cowld
devise on this sitle something which kod not been thought of over there.

They hind been nspitalile to suggestions which eame from the other slde;
they had to confer with (e forelen officess wiio wore here, who Wi cons
stantly changed so that men frosh From the feont conld be hore to advise
with us, and, o addition to that, eviry ong of theot luud to be o uolversicy
professor, golng out of the e of the community snd selecting men who lud
mercuantile expeciones and koowledge and tralning, but oot military me-
chanlesl experienes and Knowledge snd teaining, aod adding te hls orlgind
equipment the sclentific tealning, that finishing touch which made him
equipped for use s a military sclantfzy,

Ad a consequence, this Httle group which stayed here has built tho great
special departmonts of the army. The Ondnance Department, starting,
1 think, with 93 or 04 officers, has now, as I recall the figurces, something Hice
3,000 officers.  They bavehad to bo trained; they have had to e specialized,
and that has had fo go on contemporaneously with this tremenodus re-
sponse Lo the changing conditions on the other gide (n the meantime. When
wo storted in this ware, I think it was commonly thought throughout the
country that our contribution ht the outset might be well financinl and in-
dustrisl. The industries of this country were largely devoted at that
time—the appropriste lodustries and mony converted indusirics wern
largely davoted—to khe maoufacture of war muterials for our allies.

As I suggested this morning, when we went Into that market we found it
largely occupied, so that our problem was tiob golug to o shoe factory and
saying, "Make shoes for us,'" but it was going to a factory which never
made shoes, because all the shoe factories wera busy making stives for people
from whotn we could not take them, and saying, “Learn how to make
shoes In order that you may make them for us.'

Now, of course, that Is not trug of shoes, hnt it 15 true of maching puns,
it 15 true of other arms, it 15 true of ammonition, it 18 troe of forging ca~
pacity, which was the greatest defect in the country, and all of this thns
woe bad not merely not to disturb the program of allied manufacture in
this country, but we had not to eut off the supplles of raw material to our
allies, and we had not to disturb the ndastry of this country to such an
extent that products upon which thoy deponded for the success of their
military operations would be interfered with, both agricaltural and com-
mercial and Industeisl products.

At the outset the Idea was that we would be a foancial and industrinl
nasistance to oue allles during thoe year 1018, and 1 think I/ probably can
read from the “Metropoliton Muagazine' for August a suggestion which
will show what the current espectation of the country was. 'The editor
of the “Matropolitan Magazine™ wns protesting against what he belleved
to bo the nteotion of the Government ad that thme.

Senator Weeks—Is that the one in which Mr. Rpeosavelt {5 assoclate
editar?

Secretary Baker-—Iie Is a contriboting editor to this magazine.
magnzine cama out in August 19017, and this editorial says;

“Bince [t 18 oir war, woe want to put sverything futo it so as to lfinish it
in the shortest possible time, o that the world may be restored. To our
mind the wholé plan of the War Department hoas been flavored with a
desire to hold off until the Allies finlsh the war for us.'*

You sea, the editor was dealing with what le supposed to bo the (ntention
of the War Dopartment nt that time, that we were holding off 5o far as
actual military operationd werd concerned, nnd lotting tile Allles do the
fighting,

What he savs we should have dodo, and L agk your particular attention
to it, is this:

*“‘We should have atrained every snergy to have gotten from 50,000 to
100,000 men to France this vear, '

That fs, the year 1917, I tell no geceet, but 6 1s perfectly wellk nown to
everybody In this group that wo Have far exceeded what In Augnst 1917
was regirded as o program so {deal that the oditor of this magalos refers
to it a3 o thing which wo oughiv to have stealoed every pecve in o vain
but hopeless etfort to accomplish.

The Chairman—You had more than that there shen, did you not?

Beerdtary Bakor—In 19177

1 Obairman—Yes, In August 1917,

Secrotary Baker—XNo, Senator:  Im August 1917 wa had moro than the
minlmum: No, oot more than thoe minimum, not fn Auwgust, oot (o
Auguse 1917-

And then the editor goes on; -

“And by next year, 1918, wo could bave had 500,000 men @ send over,
of nfy part of 500,000 men which we could ship.'

Now, Instead of haviog 50,000 or 100,000 men in France in 1917, we
laye many more than that in France, and, instead of having n half a miition
men whom wa could ship to France if we could find any way to do It In
1918, we will hsve mora than one-balf milllon men e France sarly in 1018,
and we have avadlable to be shipped to France If the transportation facili=
ties are avallable to us—and the prospect bs not unpromlsing—we will have
one and ope-half milllon who In 1918 ean be shipped to France.

Senator Weoaks—Do you know who wroto fhat editorial?

Seeretary Baker—T think it is attributed to Mr, Wiggin, tho editor-ln-
chief of that magazine,

The Chalrman—Why have you not felt it proper to let the public Into
your confldence with referonce to those things that you aee telling now?

Hoeretary Haker— Senator, I confess I hnve hesltated and I still hesltate.
I haye here a statement from Fleld Marshal von Hindenburg, in which ha
is quoted ns saying 1o o German newspaper in contemptioous fashion of us
that wo have advertised our preparations for this war (o an unworthy
maAnner.

The Chaltman—Do you think for 4 moment, Secrobary Baker, that thera
has been noy time within the last year that the Gorman Secrot Sorvice haa
ot been folly adylsed as to everything we have done?

Hecrotary Baker—Yes, Sinstor, [ know. 10 1 may rely upon the gonfi-
dential Information which we got from confidential sources, the German
Govermment s still mystifiod 1s to the nwmber of men we have fu France,
or have had thore ot poy tme. . . .

I haye po furthor polnt to make in the mntter of the number of troops
thire than to show, asz 1 was ghowlog when U read that extenct, that our
original intention was to roake our milltary offort In 1018 and in August of
1917 a zealous advecate of Imowdinte milltary activity lald down as the
maximum obtaloable program i thing which has sinee boen multifold
axceodod.

Why did wo declde to stnd some troops (o France In 19171 16 Is no se-
erct.  When Marshal Joffee canio to this coudtry from Franco, when the
Hrivish Mission came from Feanes, they told us of o situation which wi lad
not up to that time fully appreciated.  Thore had been In Franca recently
conduatod befors that an unsuceessiul major offonsive.  T'he Franch paopla
il sufferad, oy, sulfered s way thint not only our language is not adapted
to desceribo, but our imagination cannot coneoive,  Tha ware'{s In thelr conn-
lry. This wolf has not only bedn ab thele door, but he hag beon gnawing
ror two years and s half an thade yitals, and when thiz gosuccsssful offensive
In France had gone op there wos o spielt nob of surconder, bub of fate, pbout
the French people, and this mighty milibary engine widell ghoy had seen
propared Lo overcoma them for forty years was of them, and thele attltude
whns thot no matter whother every Fremthman tHed In s tracls, ns thoy were
wiliing 0 do, o not, It was an lepdsistible thing, and so thoy salil to us:
CIrankly, fo will cheer wss 16 will chiger oue peopli, If you gend over somo of
yone sroops.""

We did send some (roops. Ab that place wi had n cholce.  We eould
havee sent over, 58 Greent Britaln, oue reglilae army, and In & very short
preparation havi pue s loto seblon and suffored oxactly what Groat Britalo
sulfored wish ber contemptible little nemy'* ns {6 was called by their adver-
garis,  Oue army would have givon as good an account of [Esell as thy Brit-

Thia

sh Arvmy did, but it wauld have been destroyed ke the British Army,
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and thore wonld have been no nuclens on which to bulld this new army
that was to come over a lktle Inter, and It was deomed wiser to send over a
regular division, but not to send over our whole regular army at that time.

Then what happened was that that regular division went over and the
people of Frince kissed the hems of thele garments ns they murched up
the sireets of Farls; the old veterans, wounded in this war, legless or
armless, stumping along on crutehes, perhaps as they went up tho streats
of Paris with their arms around the necks of the American soldiers.  Noba
glngle man In that division was unaceompanied by m vetoran. Amerien
had gotie to France, snd the French people rose with a sense of gratitude
and hopefulness that had never been In them before,

Of courso they welcomed the Britlsh, but their need was not so great
when the Britlsh went, Of conrse they welcomed the Britlsh, bub there
werp tles between them and we which thers bad not beon between them
and ' the Beitish, and so when our troops went thers was an [nstant and
spontancoits rise in the morsle of the French, but o equally nstant and
spontaneous Inslstonce that thoes soldiers who eamo from Amierica shonld
continug to come In an unbroken stream.

And o wa made the glectlon.  We decided not to send the regular army
as o whole; bt to send regular divistons aod Natlonnl Guard divisions
aalected accomding to the state of thelr preparation, and keep them back here
gome part of onr tralned force In order that It might innoculate with 165
gpirit and its training these rw lovies which wo were training, Ono after
another these divisions have gong over until in France there is a fighting
army, an army trained in the essentlals and In the beginnlngs of military
diseipling and practice and tealned, seasoned fighters (n this kind of & war
on the actun! battleflelds where (& 1s taking place,

Early In this war, when Joffre was hers and when Balfour was hera, they
gald to us: It may talke you some time to get over to us a great flghting
army, but you are a grest Industrial country. Our man power l& rully
engaged in our Industeies and In opr military enterpriges. Send over
artisans, special englocering reglments, and Lroops of a technieal character o
and although It was not contémplated at the outset and only o pheage In
the emergency military legisiation shows that the thing was thought of as
a posalbility, yvet in a very short time we had organized engineering regl-
ments of rallrond men amd sent them over there and were rebullding
belind the Hoes of the Deltlsh and French the rallroads which were boing
carrimd forward with thele advancs, reconstructing their broken engines
and cars, nnd bullding new rallroads, back of both the French and British
lines, ‘Those regimonts were of such quality that at the Cambral nssault,

carriad on by General Byng, when the Gormans made theie countec-attack,

our engineer regiments threw down their plcks and shovels and esrried

thelr rifles Into tho batile and distinguished themselves by gallant notlon in

the war ltself,
L

b L4 - - "

Wa began to geo that we wern golog to bo over thers in large foree, and
the guestion thnt then had ta ba answered wias how will wo malntaln an
army In France?  Speclal studies had to be mado of that problam, and this
s what they showsd,

They showed that the rallroads and the facilities of France during this
war hnd bedn kept In an exeollont condition-—rar better than wns supposed
possiblo under the conditlons:  Aod yet, they showed that those milronds
were used to the maximum to talka care of the needs of the Prench and the
British (hemsolves, and that when our army became b great srmy 16 wonld
be necessary for us to build back of our own ling an independent lne of
communléation,

In other words, Franco was & white gheeb of paper so for a8 we Were
coneerned, and on thab we lind 1ot only to wrlte au army, buf we had to
write the menns of maintaining that army.  From the flrst tlme when o
careful and selentific study of the opportunities of Frapeo to help us wos
made—from that hour untll this wo linye been buildiog (n IPraneo facilitios,
Inseruments, agencles, JUst a5 many aa we have here in the Unfted States,
and more—many of them of the same charcter,  Tor Hiatanea, the Freoch
had naturally reserved this best ports In France for their own supply.
The Chantiel ports have beon veseryved for (e Deitisl,  Whon we came
In It wag necessary for it to have [ndopondent ports of-entey {0 order that
thére might not be confusfon and a mixtare of oue supplies going through
theso ports of disembarkation with those of othor nations;

Wa wore glven several porta.  As you perbaps recall, the ports of France
are tidal porte—ports with deep wuter and tidal basing at high tides, with
insufficlent water for landing a6 the docls when tie tide 18 ot

As a consequence, the construction of docks and wharves for tidal basins
In ports of that klod Is very much more difficnlt than where you haye s
deepaen hnrbor, and al) you need to do s to eccet a pllo whaef, We have
had to bulld docks, wo have hng to fabeleats (o this countey and sond over
docle-handling machinory; wa haye had fo seod from this country ayen tha
piles to bulld tho docks, Wi have had to bhave eranes manufactured in
thiw country wnd sent pyer to he erectod on those doeks. We haye had to
oroet Over bhere wardhouses ot the ports;of disembarkation in order that
theae vast nosumulatlong of gtoces wnd anppllies which go ovee ean be prop-
crly housed nnd oared for, untl) they ecan be distributed into the Interlor.

W haye had ko taka over knd are (n process of robulldiog and amplifying
neallraidt 100 miles Toog, in order to earry our products fram our ports of dis-
emburkatlon to our gencral bases of operation, And sl of that, gantlemen,
hias ta bo done, not 0nlg studled put, s o tecesary ting ta do, bhut when so
studied out nod roported Hero, the manufacture of thoge thingh has to ba cir-
cléd but In tils countey, and the things shipped ever there—nalls, cross-ties,
splises, Hshplates, cugines, cars, buildings.  Wao have had to bulld ordnauce
depots and regale shops and great magasines of supply io the interior.

All of Hist problem hins been earrying forward step by step thie plana for a
single ordnanc ropair shop, which 1 satw some timo ago. It covered acres
andacres of ground, designid over here, the (ron worlk fabelvated over here,
dis-nssemblid, and put in ships and carried abraod to be reassembled ovee
there.

W hnvo bind 80 Dulld burracles aver Hiera for our soldfers, aud fn (he mean-
time to billat them arotnd fn the French villoges.  Bullding barracks over
there nod bullding them heeo 14 o very diffecent thing, gentlemen.

When wo summoned tha limber Industey of this countey to produce the
lumber to bulld oiir 6Wn eantonments it came o p great and steady strewn
from ol aver the country: but when we talle sbout bullding barracks in
France (b moans this: 1v moans o organlse, as we bhave organizid, rogl-
ments of foresters, and sending them over into the forsts of France which
thoy have asslaned to us for our uge, cutting down the trees, sotting up saw-
pmiils, making the lumber of varlous slzes, teansporting it to the places wheee
It 1s to be wsedl, and then finally uslng it.

W hinve hiad to g0 back Lo thie plaating of tha corn in France, In order that
wo might some thme make a harvest.  Our pperations hegan In tho forests
of Feince, nok inthe Tumber yareds, a8 they did In this country. . . »

This war hnd & moro or less gob charneter until the Russtan situation
alinbged, t 16 has ehinnged, o tho last few months, when wa had gotten
mote or less used Lo the sltuatlon creatod by tho uncertalnty as to Hussin
tligre eama tho great Itallan defeat, which ealladfor oven grontor changes,
in pur plaos [0 mAny ways,

B0 that What might have bean n perfectly acceptable plan as to major
operationa prlor to the change (o the Russlan sltuntlon, or prior to \he

change in the [tallan situation, had to be restudled Instantly, and for that
resson, among otbers, there is now organizod, as you know in France,
pursuant to the suggestion of Mr. Lloyd George, the Rapallo Conference,
or the Supreme War Councll, and the United States s represanted on that
by the Chiof of Staff of the American Army, and the major lnternatfonal
arrangemants In regard to the military are warlkdng out there, while General
Pershing and his staff of experts are working out these other questions.

That Is & pleturo of what ling been going on over there, gentleman,

On this side much of that has had to' be dong, and, Io additlon to ¢, all
the things wi have done; and [ ask you to remember among the achieye-
ments on this side ia the bullding of this army, not of 50,000 or 100,000 or
500,000, but of substantinily 1,500,000 men,

And now, let ma bo frank with you, and lot your judgment be frank with
mae about this, Has any army In histoey over, glnce the beginning of time,
been fo ralsed and cared for a5 this army has?  Oan the pleturo bo dupll =
cated?  Wo hove ralsed this army, taking the reguilnr army and the
National Gunrd, ralslng it to war strength and supplementiog it by the
operation of A drafe, and thers sro Benators in this room who sald to me
with grief when wo proposed that that form of raising the soldlers be had
—they shook thelr heads and sald: ''Mr, Secrotary, 1b ¢an't be done, It ls
too sudden to sddress to the Ameriean people that mode of eplecting sols
diers.” Amd yet, las nny great enterprise within the knowledge of soy
man in this room ever been earried out with more unfailing justics, with
mare intelligent legislation and commuendation to the good sense of patriot-
ism of the American poople, and has any groat and revalutlonary change
In our mode of practice over beon accopted so splondidiy as the operation
of the selective service systom?

Wo haye got Wose young men in camp, and they sre surrounded from thie
day they ieft home antll the day they come bacle to v, If In God's provi-
denee they can como back, with more sgencles for thelr protection and
comfort and bealth and happloess, physical, spiritual and mental, than
any army that ever went out on a fleld.

The fact that Secretary Baker and Senator Chamberlain,
who is Chairman of the Senate Military Committee, lunched
together at the Capitol on Jan. 30 is taken as an indication
of efforts to seeure n better understanding on the points at
issne, The commibtee’s bill for & War Cabinet, Senator
Chamberlain said after the luncheon, was the prineipal sub-
jeet dissussed. It was urged by the Chairman as abselutely
essential to successful co-ordination of America’s war efforts,
Although agreeing that co-ordination is necessary, Secrotary
Baker, it is said, takes the position that eo-ordination is
being accomplished by reorganization already made and
being planned further: Senator Chamberlain is quoted as
Saying:

The chief difference between us was that I belleve affirmative leglsiative
netlon Is necessary and Mr. Baker doesnot. [ asked him to think it over
and suggest any changes he might desire.  'Tho committos |5 not wedded
to any particalar plan, buat we belitve some legislation to establish central-
tzed nuthority with lega) control Is necessary.

Senator Chamberlain assured Secrotary Baker that the
only purpose of the commitfes was to help and not hinder

the Adminigtration.

NO INDUSTRIAL TIE-UPS IN GREAT BRITAIN
AND PRANCE.

How England and France in the midst of the war have
been able to avoid industrial tie-ups such ns now exist in the
United States is explained by the National Thrift Bond
Corporation of New York in a statement issued last weel,
which we quote below:

In the light of presect day bappenings Amerlcans can well psic how s 16
that thus carly in the war wo have boen ferkoed up to o standstill while oue
Allleg curry on month aftér month with appaeant success,

The answer, we belleve, Is found fa the fact that from the beginning the
program both in England and France bas been “production, more produe-
tion, and' still more production,'”

While we bave been holding academic discusslons about essentla] and
non-tssentinl Industeles, oue two allles have been putting nt least 507
more offort Into Lhe Job and convertlog everything Into natlonsl strength.

Franee, for exampls, s at this {ime turning out large quantities of flng
perfumes and cosmetics and s exchanging thom with other countries fop
food and war stuffs.  ‘That, howover, is only one phaso of the matter. Onpa
of our Freneh correspotdents sends us the followlng eomewhat surprisiog
[gures:

Avg.  July Jull

1914, 1915.

IPoodstuffs . 44 78

Chemicals _.._ 78
Rubber, paper,&e.

Hooks & printing_ 4

Testilts — oo 20 i)

f

4

| Avg. July Ju
1916 1014, 1015, 1016,
88| Metals (ordinary). 42 B4 25
Of | Metals (fined. .. 15
76| Building, &o. .o 22 49
Pottery, &¢-.._.. 18 48
Warehouse nnd
transportation . 40 . Pl
Varfous commer’l. 51 i 70

43 7 BT

Olothing, &¢
Leather o
Wood 07 | Genoral percentaga

263%5 Inerensa In sumber employed In Indostry,

A casunl study of this table will Indieate that tho Franch people In most
Important particulars are producing more materinls to-day than io the Hrst
year of the war, 1o other words, ¥France, with a large porcentage of her
man-power mobilized, Is putting nesrly svaryons else to work, kad by fome
magle means ls persunding them o work harder and longer than herostos
fore,

Our English advloes bring the samo story.  Tn the Oritsh Isles there are
twice as many persons actively employosd ot present as o peacs times,

Ax In Fraoce, this hins boen accomplished through wholesals employment,
the Government where necessary, providing elaboeate teainlog sclicols for
the preparation of thoss pntralned,

As e back as thespring of 1016, womin were golog Ioto industrial work
flve or six times os rapidly 58 In normal years, and at that tiine about five
and o half mitlion women were In Industrial eniployment, 1t Is belloved
thint ab present Lhe fgures ars at least hall o mililon larger,

1t Is kpown (hat munitions have absorbed nearly one million female work-
org, whe lo gome bragehes off this Industry are (o actual mojorlty. For in-
stonce, 80% of the persons employed. for shell, fuse snd gronsde wark arg
women, In llght shell manufactire only 895 of men are cmployeds in pic-
rle aeld plants balf the workets are women, aod 1o 1, N, T, plants over
four-fifths are femals workers,

b
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England s producing abont ng much coal ns usunl, and |8 moving 1t, ns
Is indicatad by the fact that shoe Js able to send bunker coal to the United
States fn order to move her ships now tled up o our harbors for lack of
fupl.

Fngland has besn able (o indues ey workers to stay- on the job and al-
though & spiecial war Act provides 1ife sentence for all whe' Inelte strikes or
interfore with production, there hes besn no need for enforeing the Act.
The unions have wadved the custom of the closed shop and have allowed any
and all to work.

The hours of labor are less, the pay higher than over.
tude'of Bogland to-day s WORK.

The while atti-

NO LIST OF NON-ESSENTIAL FARM PRODUCTS TO

BEISSUED BY DIRECTOR-GENERAL OF RAILEOADS.

Information to the efféet that the Director-Gieneral of
Railroads had neither promulgiated nor eontemplated the
issuance of a list of non-essential farm products which would
he denied teansportation facilities was given out by Mr.
MeAdoo on Jan. 22, following a conference of representa-
tives of the United States Department of Agriculture at the
office of the Director-Goneral. Request was made that the
Department of Agriculture disseminate this information as
widely as possible to the farmers of the ecountry. The
Director-General belioves that undor the plan now being
formulated it will be possible to provide adequate transpor-
tation for farm products this year. Farmers should place
ordars for ears when needed with loeal freight agents, as
has always been the practice.

RAITLROADS REQUIRED TO DROP LEGISLATIVE
AGENTS AND OBSERVE REGULATIONS
REGARDING PASSES.

Under Ganeral Order No. 6, issued by Director-General of
Railroads MeAdoo under date of Jdn. 28, railroads are
called upon to dispense with the services of legislative and
political agents and all attorneys not engaged in the per-
formance of necessary legal work, and to observe strietly
the law governing free passes. The order, it was stated,
will cut off large and well paid staffs maintained by many
companies and will eliminate from payrolls hundeads of
lawyers throughout the country who draw annual retainer
fees. [ it is complied with to tho letter, as the Director-
General's office intends to seo that il is, it 15 added, thousands
of free passes now held by State, county and munioipal
officials and others will ba ecancelled. We give the order

herewith:
Jan., 2510185
General Ordir No. B, (o Officers and Directors of Raliroad Companies:

Durlog the perlod of ppssession, operation, and Government control of
rallrodds (& 18 necessary that officers, directors and agents of railroad come-
panies ba very careful (n the bandling of moneys and in the dealing with
transporiation matters:  Without attempting at this thoe to glye geoersl
directions, thers ars o lew matters involving tho expenditure of moneys
for purposes baviog no direct rélation to transportation; which should
recobye tmmiodinta nttention, as well as the ssuance of froe transportation.

1t s therefore ordered thany the carriors' operating ravenues shall not be
axpendod

1. For tha payment of agents or other persons who are employed (0 any
way to altect leglslation.

9. Tor the employment of attorneys who are not actually engaged in
the performance of necessary legal work for the company .

3. ¥or the payment of the expenses of persons or agencles constituting
azsoclations of carrlecs unless such assoclntion fs approved In advince by
the Director-Ganeral.

4. For any political purpose or to diréotly or Indivectly influence the
aleetion of any person or an electlon affecting oy pubfic measure,

Nu passes or (rea transportation shall be lssmied by any carrier under
Fodoral control oF any offlcial of sich carcler unless the lssuanca of such
free transportation s expressly authorleed by the Act of Congress, entitled
YAn Act to resulate Conunetes, approyed Feb. 4 1887, and amendments
thereto,” pud any such passes or (e tisnsportation herotofore Issued not
In conformity with sald Act must be rocalled.

This order applies to all carricrs under Foedernl control, whether inter-
Btate or lntra-State. W.G. MeADDO,

Director-General of Ralfroads.

PROVISIONS OF RE-DRAFTED BILL PROVIDING FOR
FEDERAL CONTROL OF RAILROADS.

In printing last week the rewritten text of the Adminis-
tration railroad bill designed to carry out President Wilson's
recommendations for Governmental eontrol of the railroads
during the war, we gave the provisions of the redrafted bill
as nearly complete as it was possible to give it from the
newspaper accounts. Since then we find that from Sections
4 to 14, inclusive, the offieial copy of the newly written hill
differs materially from that published by us, and we print
anew these sections as they appear in the bill presented to the
House Committee on Inter-State Commerce on Jan. 24,

Sec, 4, That the just compensation that may be deterntined as herein.
before provided by agrecment or that may bo adjudiented hy the Court of
Clatms, shall be inereased by an amount reckoned at a roasonable rte pec
contum (o be fixed by the President upon the cost of any additions and fm-
provement(s, less retlrements, to the property of such earcler made by such
carrler with the appeoval or by ordér of the President while such property
Is under Federal control.

8ce. 5. That no earrier while under Federal control shall, without the
prior approval of the Presldent, declare or pay any dividend o excess of (ta

regular rato of dividonds durlng tho three years ending Juse thictietl,
nineteen hondeed and soventeen: Procided, hotcever, That such cacclers
ns hava pald no fegular dividends oF no dividends during snid peclod may,
with the prioe approyval of Lae President, pay dividends at sueh rate as the
President maly detaeming,

Soc. 1. That this sum of 2E00,000.000 i# hereby appeopriated, out of tho
Tubille Teeasuey, from any funds not otherwise approprinted, which, to-
gether with any fands avallable from any apersting neome of sald carrlers.
iy be used By the Proaldent g5 o feyvolviog fund for the purpose of pay-
ing the expenscs of the Federal control, nnd so far py noeessary the amount
af Just compensation, and to provide terminals, improvoments, englnes,
rolling stock, and other necessary eqillpment, such terminals, improvements,
and equipment to be dsad and accounted for as the Presfdent may direct
and to bo disposed of s Congress mny hereafter by Inw provide.

The President may also on or in connection with the property of any car-
rler, mako or order any carrler to make any additions and Improyvements
nocessary or dosieable for wir purposes or in the publie Interést.  Tle mpy
from sald revolving fund advaned to such carreor all or goy part of the ex-
pense of such additions and improvements o ordered and constructed by
such carrler or by the President, such adyinees to bo charged agnainst such
earrier and to bear Intérest at such rate and be payablo on such terms as
may be determined by tho President, to the end that the United Stotes
miay ba fully relmbursed for any sums 50 adyvanced,

Any loss clafmed to accerue to any carrler by renson of any such additlona
or improvements 50 oftered and constructed mny ho determined by agree-
ment between the Preddont and such earrior; falling such ngeeemont the
amonnt of such loss shall ba nscortalned as provided in Sectlon 3 hereof.

I'rom sald rovolving fund the President may expend such an amount as
he may deam necessary or deslealils for the purchase, construetion, or utiliz-
atlon of operntion of conals, boats, barges. buks anid othoe transportation
facilitles on the inlaod, eannl and constwise waterways, and may (o the
acdulsitlon, opération and use of such facllitles croate or employ such
agencies and enter into such contracts and agreamiomts as ho slinll devm In
the publie interest,

Bee. 7. 'That for the purpose of providing funds requisite for maturing
ablgations, or for other legal and propor expenditures, or for reorgnnlzing
rallroads In recolvership, carclies may, during the pardod of Foderal control,
{=sue such bonds, notes, equipment trust cortifieates, stock and other forms
of securities, securod o unsecursd by mortgage, as the President may ap-
prove as conslstent with the public nterest.  The Presidont may purchase
for the United States all or nny purt of such securities, ab prices not excoeod-
fniz par, and muy soll such secarities whenever in his judgment it 1s desira-
blo at prices not less than the cost thereofi auy sums avallable from the
revolying fund provided 1n Bection G may bo usad for such purchnses,

e, 8, That the Prestdent may exconte any of the pawirs hercln and
herstofore granted him with pelngion to Federnl control throngh such ngen-
cles as ho may detegmine, and may fix the ressonable componsation for
the pocformance of seevices fo eonnection therewlth, and may utilize
the personnel and facilities of the Infer-Stite Commerce Commlisslon and
call upon members of sueh Conan Isston, or any of Its employoes, or o=
ployees of any depurtment of the Government [oe such sorvices as he may
deem expediint.  No such Faderal officlal ar emiployee shall recelve any
additional compensation for such sorvices,

oo, 0. That the President may preseribe o reasonabla systam and sched-
ule of compensation for the disability or death resulting feom oo fnjury
oecurring or that may have oceurred ot any timo after the beginning of
steh Fadernl conteol and gostatood In the courgo of his employment by o
person employed, vither directly by the United States, or indlrectly through
much earelor, In connection with such Podernl conteol and operation: and
may Hiewlse preseribe the mesns and method foe the pdimindstration of such
systom sod the determipation and pdjustment of any claim for such com-
ponsation and the payment thersor ss w vll as the expenses of the ndminis-
tration thercof, out of the operatlng revenies derived from the Federnl
operition of the earrier, or out of any reserve fund or funds created there-
from. Tha President may, from Hime to time, rovige and modify suth sys-
tem, schiginle, means and method. e may, In' his disceetion, transfer the
whminiateation thereof to thio United Stetes Bmployees® Conipensation
Commission, The rights and romoedies so provided stinll exclude all other
rlghts and remedies of the person Injured, his personal representatives,
tependents, or next of kin, either ab common law or by statute, whalhier
Feileral or State, amainst elther the carvler or the United States, on account
of such fnjury or on aecount of the disabilivy or death resultlog therefrom.

The President may further preseribe that s reserva fund or funds shall be
ercated to be chiarged to operating exponsed for the commuted value of any
or all claims for compensation allowed or seeruad during sueh Federsl con-
trol.

Soc. 10, That nothing hereln contalned shall bo construed as modifylog
or reatricting the powers heretofore conforred upon tha President to take
possession and assunia contral of any or all systems of tenosportation;
and tho President, o addition to thoe powery conferred by this Act, shall
have nnd ls bereby ghven such othor and Mrthor poWers necessary oF appro-
peiate Lo glya effoct to the powers herein and herotofore conferred.  The
provislons of this Act shall nlso apply to any carrlers to which Federal con-
trol may bé hereaftor extendeod.

Boe. 11. That carrlors while under Federal eontrol ghall, In so fur as Is
oot inconatstent thoerewlith, o¢ with the provislons of thia Act, or soy othee
Act appllecable to such Federal contral, o with any onder of the President,
be subject to all Inws and Habilitles as common darcelers, whethor arlslng
under statutes or nt common law; and sults may be brought by and against
sueh carrlers and Judgmonts rendered as-now provided by law. ub oo
process, mestia or flual, shall be lovied agaliost any property under such
Federal control.  The President shinll preseribe the moeans sand mothods
for the payment out of the opersting revenue declved from such Fedoral
contral of any judgments and the enforcomont of any decrees or orders that
may boe rendered ngainst the eardlor arising out of any nets or omisslons
I tho eotrss of such Federal operation and control,

Se. 12, That every person of eorporation, whether carrier or shipper,
or any recolver, trustee, lessee, ngent or pecson actlng for or employed by
n carrlor or shipper, or other person, who shall knowingly yiolate or fall to
observe any of the provislons of this Act, or shall knowlingly tnterfery with
or impede the possession, use, operation, or control of pny raflroad property,
rallroad, or transportation system hitherto or hereafter taken over by the
Presidont, or shall violate any of the provislons of any order or regulatlon
mada In pursuance of this Act, or of any other Act concorning such posses-
slon, use, opeeation or control, shall be gullty of » misdemeanor, and ghall,
upon canviction, be punished by s fine of not niore than $5,000, or, If &
person, by lmprisonment for not more than o years, or both.  Each in-
dependent transaction constituting n violation of, or 4 fallure to observe,
any of the provisions of this Act, or any order entered in pursuance haercof,
shall constitute a separate offonss.  Kor tho taking or conversion to his own
use or the embezzlement of money of property deelved from or wssd (n con-
nection with the possesslon, use, or operntlon of sald rallroads or transpor-
tatlon systema, the criminal statutes of tho Unlted States, as woell as the
criminal statutes of the varlous States where applicablo, shall apply to all
officers, agents, and omployecs engaged in sald rallroad and transportation
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service, while the same i3 unier Federal control, to the same extent as to
porsons employed in the rogular service of tho United Htates.  Proseoutions
for violntions of this Act or of noy order eutersd horetiders stadl be o the
dlstrict courts of the United States, undeér the diréction of the Attornoy-
Ganersl, ln aecordanes with the procedure for tho collection and lmposing
of flnes and ponaltios now exidting in said courts.

ee. 13, That all pending eases In the courts of tho United States affect-
{nz rallroads of other transportation systéms Bronght under the Ack to
regulito commures, approved FPebeaary 4 1887, n8 amendod, and supple-
mented, Indluding the commuodities cliusy, S0 ecalled, or under the Act to
protect teade and commeree ngainst unlawiul restraints and monopolies,
approved July 2 1800; and amendments theeoto, shall proceed 1o final Judg-
MGTE NS 500N 08 ¥ bo, an 0F the Unlted States hid not assumied conteol of
tranaportation systoms: but o any such cass, Lhe court having jurlsdiction
muy upon the appleatlon of the United Sthles stay xecution of floal
judgnent untll the fiether action of Congress in respect or control of
transportation systoms by the Duiped States.

dec. 14. That the Federal conirol of transporiation systems heceln nnd
Leretofor provided for shall continue for and during the pegiod of the war
nnd untll Congress shall thereafter order othibrwise.  But this Act 5 ¢x-
prossly declared to Lo emerzeney loglslation enacted to moet eonditions grow-
{ng out of war; and nathing horeln s (o be construed as expressing or proju-
dieing the future polley of the Fedoral Governmont concerning the owner-
ship, eontrol or regwlation of carrlecs or the method or basls of the eapital-
{zation thereof,

CONGRESSION AL DELIBERATIONS ON ADMINISTRA-
TION RAILROAD BILL.

Hearings on the Administration Railroad Bill hefore the
House Committee on Inter-State Commerce were concluded
on Jan. 20. Tho committes yesterday went into executive
sasaion to consider the bill, the debafe, it is stated, having
eoncarned the amendment limiting Government control to
one year aftor the war. The Seniite Committea on Inter-
State Commereo by a vote of 7 to 6 on Jan, 20 adopted an
amendmoent limiting Government eontrol of the railronds to
ona year after the end of the war. Soma of the members
of the committes who were opposed to the amendment were
said to have stated that they would endeayor to have the
committen resoind its aelion, and in the event ol failure of
thoir offorts would submit minotity reports. On Jan. 31
tho Senste committes decided to refer the bill to o sub-com=
mittea to work out. the differences. The sub-ecommittes
pamed ineludod Senator Robinson of Arkansas and Senalor
Townsend of Michigan. Besides tha question as to the dura-
tion of eontrol, ansthor point of ditference was as to whether
the power to déterngine rates lodged with the Director-Gien=
aral shonld bo sithject to more specific limitation. On
Jan. 30 before the bill wag turned over to the sub-committoe
the Tull eommitteo tentatively voted 7o § (o rotain the rate-
malking power in fhe hands of the Infer-State Commercoe
Commission; instond of as tha bill proposes, turning tha rate-
fixing power over Lo the Director-Goneral, It is stated
{hat an attempt i3 to be made to bring sbout & compromise
wherehy & time lmit will ba fixed on Government. control,
but compensation powers ghall ba placed in the hands of
the President.

RULING OF NEBRASKA RAILWAY COMMISSION ON
GRAIN MOVEMENT.
Tha Nebraska Railway Commfss"ait.m is roportad to have
ritled that of all movewment of grain 809, must be of corn of
209 moisture or higher.

PINDINGS OF COMMISSION INQUIRING INTO
ERPECT OF BIGHT HOUR RATLROAD LAW.

Tho report of the Commission appointed in 1916 under
the: Adamson eight lour law to make & study of tho effect
of the eight hour standard work day upon wages and hours
established for railcond employees under the Acet was pre-

sonted to the President and to Congress on Jan. 23. The
report ia signed by Ceorge W. Gosthals, Chairman of the
Commission, and {he two other members, Edgar 1, Clark,
of the Inter-State Commercée Commission, and Ceorgo
Rublee, formerly of the Federal Trade Commission., M. O.
Lorenz served as Secretary to the Commission, In its
report the eight hour commission says:
Bt will esquira furiher study to make anyibing ke a foal showing.
Navortheless, wa bolleva that certaln truths regarding the operation of the
elght hoiir Inw nra now apparent and the presontation of such facts as have
bean collected will be of somg seryico.

Wo flnd that the ealleonds (n petunl procuice have applied the elght hour
day as o basts for recloning componsation of the following employoes:

Enginemen, flromon, econd rs, lstant  conduet baggng

brakemen pnd flagmen (n road and yasd service and mn.mily hostlors.
The nverage was 308,473, which 15 17.37 % of the total number of rallway
siployecs,

The figures, the report said, apply to railroads having an
annual operating expense of $1,000,000 or more, Among
thofmatters taken up by the Commission are the increase
in cost to the railroads, the inereases in wages in each ocou-
pution’and class of gerviee, the increase in wages as affecting
the individual employess, the amount of oyertime pay-
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ments and additional allowances, typical wages by oecupa-
tions in relation to services performed, and the average
hours of serviee, Treating of conditions found on 104.355
miles of road, of which 20.093 were in the Eastern distriet,
24.502 in the Southern and 59.760 in the Western, the
report states that upon this trackage the eight hour law in-
creased the costs, based on 1916 estimates, as follows:

Passumger service, $2,6%2.007; frolght servies, $21,668,805; yord service,
§27.333,437; total for the United States;, 861,584,532, This does not in-
clude Inereases pald 1o bostlers, which wonld gmount to ibout $1.875,000
additional; i all roads puld hostlers o the eight hour basis, the incréase
tor thils aecupation belng generally nearly 25% for January 1917.

In pointing out that the law does not limit the wetual

duration of work to 8 hours a day, the report says:

Although the dlstinetion 18 elsowhero noted in this report, It is wall to
omphasize the fact thiat while the law requires ¢lght hours to be the measura
or standard of o day's work far the purpose of reckoning compensation
for services of train employees, it does not limit the actual working tlms to
olght hours. Overtime does not bogin nt the expiration of eight hours if
thia run Is more than 100 miles, aod is made nt the rate of 1245 miles per
hour oF bette . For raog of 100 miles, the actual elght lour day, aa or-
dinarily understood, Ls the same n5 the speod basis of 124 miles per hour.
Yery genceally in the frolght service this average specd la oot attaloed,
Tha engine and teain crews averige conslileeably more than gight hours
per day or less than 124 miles per hour. Lo the discpsslon preceding the
ensctment of the lnw 16 was eontended for the raflroads that thay could not
to any lirge extent, ellminate thls overtime by incressiog tha sverage
spoid of tralns to the 124 mile per hour basis without exorbitant cost,

As a resull of the law, eveo with pro rata overtioie there have besn
numerons fnstance of changes in the operation of Lralns o road seryvics
shorlening the tipe of runs; but generally speaking, no marked change
in operation or In road service ls ohservable, This is not truo of yard ser-
vice, In which un netual olght Hour day has been genorally lntroduced. To
what axtent it would'be practieabla mtimately to limle the hours of road
trafn employees to elght hours per day 16 s Impgssille o say.,

Taking the 1916 schedule #s the basis, the law caused an
increased expenditure of $085,803, or 24.50% in January
1917 by railroads having expense of $1,000,000 or more an-

nually. The report adds:

To what exlent this change will be permancnt wa do 1ot lknow, buba re-
duction fn hours mein® to the nien that they do not got the wage increasa
mdicated above, and In some cases 16 means considerablo decrease, ns
where men formerly workesd twelve hours they now worle elght hours for the
former ten hoors” pay. 'To the carrlers the reduction In hours does not
merEssarily mean the eseapo from all of the Inoreased cost shown i January.

It was stated that various plans for overcoming the extra
expense of the eight hour day in road service had been studied
and that the only practical solution wag to let the roads ay
the overfime. This was considered the cheapest way of
meeting the law. 1t was concluded that “the roads cannot
speed up all of their freight trains to 12)4 miles per hour,
ineluding delays by any universal method,” Aeccording
to the report, except in short turn-around and suburban
servies, the passenger service is but little affected by the
law. In road freight servieo the increase in wages averages
about 159, and about 25% in yard service. Where, how=-
aver, there has been an actual reduction in hours, the total
pay of the individual worker is not necessarily increased by
the eipht hour law, and his pay may actually be less than
it was in the year 1916 before the law became effective.
A detailed study of the payrolls, says the report, indieates
that 12.6% of the employees in the classes named received
no, incroase in pay in January 1917, under the eight hour
law; 30.2% received loss than $10 per month increase; 22.7%
recaived from $10 to $20 a month incrense, and 34.5% re-
ceived $20 or more per month inorease. These ligures are
subjeet o modification to the extent that hours of work
have subsequently been reduced. Concerning the hours
of labor, the report says that in the Kastern district in slow
freight servico the setual fime during which engineers are on
duty is from 12 to 13 hours per run, In the Southern and
Waestern districts the corresponding figures are considerably
smaller. In loeal freight service men work from 11 to 12
hours per run in all distriets. Among the subjects which
receive special treatment are the following: The speed and
dalays of freight trains; railway wage schedules and agree-
ments; employment conditions in road and yard seryice;
and the practicability of an actual eight hour day in railroad
train service.

RESULTS OF CURTAILMENT OF PASSENGER SERVICE
ON PENNSYLVANIA RAILROAD.

The Pennsylvania Railroad has issued the following state-
ment relative to what has been accomplished through the
reduction in passenger irain service on Jan. 5:

Jan, 24 1018,

Roports which haye heen recelved from all divislons of tho Pennsylvanis
Ralleoad Lines Hast of Plttsburgh and Erie, show that as n rosult of the
reductions in p gor traln soevico, made effectiva on Jan, 6 1018, when
104 woete-day anid 51 Sundsy tralns woro taken off, the followlog seonomles
In motive power and man-power have been achioved:

Locomotives saved per day ... 20

Locomotive crews suved per day . ..o een b5
Traln crows saved per Aoy .. ccceemmenas 47
Tealn miles saved por Yoar. ..o - cc.ee--a2,708,212
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The lecomotives which have been saved ara being usedl in part to raplace
others fn the ppssenger service which are urgently In reed of repalrs, and
in part for moving the lighter forms of fraight.

The engioe and train craws saved have beeon assigned to new duties In
necordance with the seniority rules of the rallroad, In most cases the
erews actually affocted romain in the passenger secvica, but the junior men
in fhe yarious grades of employment, on each division, liave been trans-
Terred to other duties, elther In the freight traln service or elsowhare {n tha
passenrer traln service.

Thirpy-five lings of parlar anid sleoping cars wero discontinued in tho
general reduction, each parlor or sleeping car taken off balng replaced by
ong or more day coaches of approximately triple tha carrying capacity.

MORATORIUM AGAIN FPROPOSED IN NEW YORK

LEGISLATURE.

Assemblyman Wm. C. Amos of New York writes us as
follows concerning the bill introduced by him in the Legis-
lature on Jan. 16, and referred to in these columns on Jan. 19,
providing for a moratorium to protect not only residents of
the State who are in the Federal and State service, but all

New Yorkers affected by circumstances caused by the war:

I am confldent that there will be a moratory Inw passed at thils sesslon
of the Legislature. Before introducing this bill I interviewed a large
pumber of persons in all stages of life and In different vocations, aud I have
also Interviewed many others since I Introduced the blll. So far T have
found only one objector. In considering this bill, wa shonld keep In mind
that It is highly probabla that a moratory law will ba passed at this sesslon
of the Leglslature, therefore, it becomes, not a question of whether a
moratorium should be created, but what kind of one. [ am opposed to
one, rlgld, sweeping and all incluslye. You will pote that the bill I have
Introduced 1s peremptory, mandatory and Immediate (0 its appllcation to
soldiers, sallors and their dependents. It stays pending actions and for-
bids the institution of nctlons against such fndividuals during the period
of the war., In this respect (t {5 rigld, but bere Itg rigidity ceases. Its
application to all others Is based on the facts of the Individual cases, before
a court of jurisdiction located, in probably 009 of cases, in the community
in which all the partles [nterested are known,

The full text of the bill referred to follows:

AN ACT £
To provide for a moratorium on certain classes of property, In favor o
goldiers, satlors nod marines In the active gervice of the United States,
and their dependents, and In favor of other persons: under certain
clrcumstances, during the period of tho war.
The Peopls of the State of New York, répresented in Senats and Assembly, do
enact as follows:

Section 1. The executlon or enforcement of any Jjudgment, order or
decree of any kind, and of any lovy, right of entry or foreclosure, llen,
power of salg, forfeiture or defanlt which may hereafter be entered or rén-
dered, or which may exist or arise during the continuance of tho presont
war botween the United States and the German Empive and its allles, Is
hereby suspended ngalnst any soldler, sallor or marine or other person now
in or who may hereaftor enter the milltary or naval service of the United
Btates, or thelr dependents, while such persons aro engnged in such service
mnd for a perlod of slx months after the termioation of such service.

Sec. 2. The execution or enforcement of any judgment, order or decres,
or of any right or power, mentioned and described in Sectlon 1 of this Act,
may be suspended agalnst any property or stayed upon applieation to the
court in which such action s pending by or on behall of any persou, except
those mentioned In Sectlon 1 of this Act, against whom or ngainst whose
legal or equitable Interest (o any property, real or parsonal, tho same may
be executed or enforced, provided the court in which such application is
made ahall find that such person 0 Nable o Interested 15 unable by reason
pf cirenmstunces directly atteibutable to such war, to make such payment
or satlafaction as may be necessary in order to satisfy, release or dischargs
such Judgment, order or decres or other power or right os aforesald.

Sec. 3. Apy suspension or stay graoted under the terms of Séction 2
of this Act miay Le for such perfod of time as the court granting the same
ghall deem proper but In no event for n period longer than the duration
of the present war aod slx months thereafter, and shall be upon such con-
ditions, as to the giving of bond or other security or undertaking, or ss to
the making of any deposit or as to any other matters or things, which the
court may deem proper to lmpose ss conditions of such suspension or
stoy.

See. 4. The conurt In which any suspension or slay may be granted, as
provided In Sectlon 2 of this Act, shall have tho power, in its discretion,
to resclod such suspension or stay ab any time that stich court deems that
the Interests of Justice will be thereby subserved , such reselssion to be upon
such conditlons, to date from the expiration of such time and bo preceded
by such notlee, or by serylcs upon such person lnterested, or Lis attorney
or representative, or by publicatlon, as the court may deem proper; nod
theresirer such Judement, order or decres, of such power or right as afore-
sald, may be expctited or onforced s I the samo had net been suspended
or stayed, sublect, howaver, to any reasnnable condltions which the court
may lmposo in rélatlon to such rescisslon and which such court deams to ba
In the interests of substantinl justico between the parties interosted.,

Sec. 5. Upon the' termitiation of tha peciod of any suspension or stay
granted under the terms of Sectiona 2, 3 and 4 of this Act, such suspension
or Btay, If not cantimied or renewed, shall cease, and thereafter such Judg-
ment, order or decree or guch other power or right as aforesald, may bo
execuled or enforeed as if the samo bad not been suspended or stayoed.
subject, however, to any reasodable conditions which the court may {o-
pose of which such court deems to be in the interests of substantial justice
between the parties [nterested.

Hec. #. No Judgment, order or decree, and no right or power ns afore-
safd, shall be suspended or stayed under the terms of this Act, excopt ns
to any person or persons entitled to the benefit of this-Act, unless the
court deems that the same [s necessary for the proper protection of the in-
terésts of any such person or persona entitled to the benelis of this Act.

Bec. 7. Any person who, alter this Act tukes effect, heging an actlon
or proceeding or makes a mollon for the execution or enforcement of any
Judgment, order or decresa, or of any right or power, as described in Section
1 of this Act, shall melude in the complalnt or moving papers, an affldavic
slgned nod sworn to by him, to the effect that the person or persons agalnst
whoni proceedings aro directed, Is not at that time engaged In the m!li-
tary or naval service of the United States por left such such seryice nor
died within the six months preceding the beginning of such action or pro-
ceeding and that such person bhas no depentlents.

Bec. 8, Whoenever it shall be brought to the attention of any court of
record or not of record that an nttempt 1a belng made to deprive nny per-
son mentioned In Sectlon 1 of this Act of any protection or right mentioned

therein, it shall ba the duty of such court or the Judge thereof, to Issus what
ever order, within the jorizdietion of the court, ns may ba necessary to
prayent any such person, or other dependent, feom belng thus deprived
ol such protection or right.

Sec. 9, This Act shall not apply Lo soy Judgment, order or docres, or
to any right or power as aforesald, for:

(). The recovery of taxes, assessments or other publie dues, daties,
imposts or ebarges of any and every kind;

(B}, Thoe recovery of wages o salary;

(2). Moneys duo In nny trost or (lduclary capacity.

Sec. 10. This Act shall talke effect lmmedintely.

NEW YORK STATE INCOME TAX—CORPORATIONS
HELD NOT EXEMPT FROM SCHOOL TAXES.

Below we publish in full the opinion given on Dee, 20 by
Attorney-General Merton B. Lewis of New York, and referrad
to in these eolumns on Dee. 22, holding that manufacturing
and mereantile corporations are not exempted from school
taxes upon their personal property by the payment of the
3%, annual franchise tax on net incomes, which the Legis-
lature substituted at tho Inst session for a personal property
tax against such corporations. We published the full
text of the Corporation Income Tax Law in our issue of
July 14 last:

Ohapter 720 of the Laws of 1017 added n new Article numbered 9-a, to
the Tax Law for the purpose of assessing and taxing munufacturiog and
mereantile corporations for the privilege of exercising their franchises and
dolng business withiln the State of New York. The tax Js based on the noet
Income of such corporations and Is to ba collected at the eate preseribed In
the Act, Bection 2109-h directs the Compteollor to pay two-thirds of all
Interest and penalties provided by the Act Into the SBtate treasury; the
balanea to ba pald over quarterly to the treasurers of the several counties
of the State to be disteibuted by siuch treasurers to the citles, towns and
villages within the countles, ss provided by the Act, but no mention ls
made of a school disteict, and no provision s made for the apportioning
of any of such taxas to any school district,

It is provided by Bectlon 218-) of such Act that after the same talkes
effect, "“manufacturing and mercantile corporations shall not ba assessed
on sny personal property’’ nor upon [t capltal stock, as provided by Hec-
tlon 12 of the Tax Law, nor be required to pay o Banchise tax under Soe-
tlon 152 of the Tax Law, and closes with this sentanco: "But If any manu-
facturing or mercantile corporation ghall pay taxes on personal property or
capital stock assessed in any tax district in the year 1017, such corporatipn
shall ba entltled to credit for the amount of such tiaxes so pald on 1te aoccount
for taxes [lest pasessed sgalnst It under this actlcle by the Tax Commis-
glon, not exceading, howoever, tha amount of such flrst sosesament.'*

It would secin that If the Leglalature Intonded thal such exemption
should apply to taxea payabla under the provisiygs of sections 410-413,
or Article 33-a of the Edueation Law, It would v §o mentioned such pro-
yisions as woll ns Sections 12 and 182 of the Tax' Law, [nasmuch a8 sucl
provigions of the Education Law are left intace, and withioud chango as to
the right of the schoal districts to assess and tux the persopal propecty of
such corporations within theie distrlets. 1 think it mors reasonable, more
conslstent and more in harmony with the general sthema of the lagislatlon
to hold that the Leglslature Intended that the school disteict should not
be included within the exemption provided fn Séctlon 219-4. No reference
g 'made In Section 210-] to such disteicts and no piart of the taxes peovided
by the Act nre to be pald to them, This seems gignificant, pacticularly
a8 the provisiona in the Education Law for taxing snch corporations for
tholr personal property within each diatrict are presorved to the respeetive
districts.

If It should be held that the personal property of sucli corporations ia
exempt, under Section 219-J, from the payrmoont of school taxes, then Ik
follows that the above mentloned sections of tha Bducation Law, which
elearly give tha right to trusteds of school distrieta to tax all ‘such corpora-
blons for thelr personal estate, for fehiool purposes nro repealed by (mplica-
tion go fue ps such provisions apply to the taxation of personal property of
such corporationn for schoal purpeoses. Ropeals by fmplieation are nok
favored by the courts.

“When both the Iatter and former gtattita can stand together, both will
stand unless the former 18 expressly repealed or the leglslative [ntent to
repeal is very monifest,'

Pooplagx rel, Kingsland vs. Palmer, 52 N, Y. 83,

Hawlking ve. Mayor, G4 N, ¥. 18,

Watson vs. Clty of Kingston, 114 N, Y. 04.

Cortalnly the provislons of the Educhition Law herelnbefore referred to
were not named-dn the Act, and thers I8 no manifest purpose disclosed of ao
Intention on the pact of the Legislature that they should be repealed by
tmpli¢ation. Tha indlcatlons are to the controry.  Thi fallure to refir to
tha sehool Iaw, the faijure to send any of tho taxes collectod under the Aot
to the school districts, and the fact that the provisions of the school law
rewnln ntact so far pé the taxation of thoe personal property of such cor-
porations within the several districts I8 concernad, all ndleato that the
Leglsiature Intended to cescrye the right to the school distelcts to nssess
and tax such corporations for thele personal property for schiool purposes.

Thare con by no [ogleal peason advancad why sucl corporntlons should
be exemptad from paving school taxes: upon thele personal property os
well ns upon thelr real estate, The Leglslature formulated and passed the
bill, taxing their persunal property for State, eity, village aod town pue-
poses, angd dirpctod how such municlpalities, but mado ne mention of sclivol
taxes, nod then left upon the statute this broad and sweeping power In the
hands of school distelet offfesra:

2, The trustocs shiall also appoction tha disteiet taxes, upon all perdons
reslding In the district, and upon all corporations Hable to taxation thereln,
for the personal estate awned by them and linble to taxation,'

Thera Is no repugnaney In tho ©W0 acta (f each [s glven thi fores which
under the well understood rules of construction ara applieable. Tho Edi-
eation Law applies to the taxation of the pergonal property of such corpors-
tlons for school disteiets purposes, and Article -a npplles £ this taxation
of the same olass of property for State, ety and village purposes.

To hold that this large volume of personal proporty, scaltered all over
the State, Is exempt from the paymont of all sehool taxes would be contrary
to the long established polley of the State,  Exempblons of sich chsracter
are ot favored or allowoed tnless the gtatute 1s spocifie of the lntent of the
Leglalature 18 Clear nnd unmistakable:  Thia prioeiplo 1s so well sstabllshod
that tho citation of authoritles I8 unnecessary. The leading sentence of
Section 219-) 15 sufficigntly plain and expliels, stonding alooe, to exempt
such corperations fram the payment of school and all uthor taxes bxeopt the
franchise taxes montioned In the Articls, bat It must be consldered (n con-
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nection with the purposes of the Act: the application of the taxes ralsed
under jt; the silence of the Ack a8 to school taxes; the undisturbed con-
dittan of the Bduestion Liw, and the severs blow that 15 dealt to the school
districts if such corporations are axempted from the payment of all school
taxes upon thole personal property.

It lind been stated that the school distriets wora not conaldered by those
who collahorated (n deatiing tho bill,  If this wore tho case, it only adds
another regason for holding that tho exemption spocifisd in Section 219-]
does not apply to taxes imposed upon the personal property of all corpora-
tions for local school purposes s provided by Sectlons 410-413 of tha
Education Law. Certainly I goh taxes were not thought of or considered
in the drafting of tha bill, or the passage of the sama by the Logisiature, it
cannot be elaimed that there was any Intent to exompt such corporations
from tha payment of local school taxes. It would be confrary to all the
rules of construction ta liold thay such a large amount of personal property
i pxempted from tasation through Inadvertence snd without any Intent
on the part of ths Leglslature to nllow such examption, It cannob be pos-
alble that the courts would hold that such kn pomount of personal property
should be exempted from taxation for local school purposes by the gnact-
meant of a law which was only Intended to apply o taxes for State, eity, vil-
Ings and town purposes and in tha dealting of wilch, such scliool taxes we
not constdered, « If it were not Intended to pxempt such corporations from
tho payment of local sehool taxes, and it could not have been Intended
unless (& was congidered, 16 cannot bo glatmed that they beenme exemptod
through inadvertance and by {mplication. Buch a consteuction would
be an nbsurdity, [t was held In Comm gyyealth vs. Kimball, 24 Plele.
870, that “swhore any partioular conatruceon would [ead to an abaurd
consequence, it will be presumed that some’exception or qualification was
Intended by the Logislature to avoid such conelusion,"

“A reasonable construction should be adopted in all cases where thore (s
daubt or uncertalnty Lo regarssd to the intention of the Legislatuee,"  Peoplo
ex rel. Wood vs, Lacomibe, 00 N, Y. 40, and oumerous othor cases,

Tt sedms L0 mo very clear that the spirit, intent and purposs of Articla
f-a wna to formulate & method which woull lmpose & tax upon personal
proporty of certain corporations for State, clity, town and village purposes,
and that it did not intend to Impaie the vt of school districts Lo continug
to tax such personal proparty for local sehool burposes, It therg 1a doubt
A Lo tho fntention of the Legislature, theo it siould be resolved against the
clalms for axemption rather than to adopt { construction which would
worle n repeal of an fmportant Act by lmplicafion and exempt n larga class
of personnl property from taxation for lacal school purpoaes,

It hina been stated that i the bounds of a school district arg coterminois
with those of o village or city that such school districts would not be harmerd
by the adoption of & construction that such corporations are exempt from
ool taxes upon theie pecsonal property, but this does does not pppear to
ma ta bosound reasoning. 16 15 truo that in such diatricts the amount
payabla under tha statuto wonld be turned over to the clty, town or village
authorities, nnd such municipalitles could Drobably apply to It whatever
purposea (b might destrs and could devats the whola, or such portion of it
ai the authoritles should direot to schioofl tirposes, but aven in thoso dis-
triots the sehool suthorities would be ab the merey oF caprico of the clty,
village or town adthorities and mlght or might not recelve direct bencrits
from sueh taxes, Such disteiels would bo doprived of all right to levy
taxes agalnst & certain clasy of proparty which has hiarotofors been a prolific
gourcs of rovenuo for many (isteicts. 1618 fale Lo ussume that {f the Legls-
Inture had intonded that such eorporation should nok pay nny taxes upon
fta personnl property excopt thabt ptrovided in Article f-a, it would have
ineluded the selivol distelets in tha division thereol anid Inereased the amount
which should bo pald ander tha Act to make up the loss which the distelots
sustalned by bolng deprived of the right to tax locally for school purposes,
the personal proporty of such corporations as such property had alwsys
boen taxed. .

e thx spocitied:(n the article I at the rate of 39 upon the net income.
If i corporatinn has no net Locomo, and is exempt from local gchiool taxes,
it will have no taxes to pay upoen Its personsl property, despite the fagt that
it may hova large value fn sueh propecty within u school distelet,  Instancea
have already arlspn whers just stich conditions exlst. T min nlso forned
thit thiery are distelets T the State whers such corporstions have been
paying upon their porsonal property within such diseelcts, about 20% of
all tho local sehool taxes.  Can (b be possible that the Loglaloture ntended
that such school districts ghonld ba deprived of all right of taxiog such
volumes of persanal property and oot be entitled to phinre in the taxes ralsed
throngh the procss provided in Articles O-a

TPaxation For general purposes and taxatlon for local school purpodes e
two digtlnet systoms of taxation. They are both ganeral statutes, applica-
blo to two soparate and distioet purposes.  The Stage, connty, town und
highway taxes aew ralsed under one genéeal wagrnnt and the loeal school
taxes are rilged under a soparate and distinet warrnnt and the nssessment
and collection of much sehool taxes are provided for under suparate and dis-
tinet provistons of law. Whila tho genpral sxemptions provided for In
Beetlon 4 of the Fax Law apply to the school systom ns wall 18 £o gonernl tax-
tlon, It must bo borne n mind that the class of property under considoration
exatnipted from taxatlon under elthée sygtem prior to the enactment of
Chiptor 726, and s not exompted from sehool taxes by any divect provision
of such Act, and thint such prpoeety s taxed Dy such Articlo for all othes
purposes aud that IE I appacent that the Legislatture nover ntendod to
pxempt sueh propechy from school taxes,

It wuh ppprehoaded, however, that persounl propecty In many partions
of the Stato wonld havo bean sssessed (n 1017 prioe to tha glme the statute
toole effoct, and o the statute makey provision that feanchise taxes due
bafore Jan. 16 1917, and taxes on porsonal propecty dssessed Dofore the
Aet of 1017 took uffect, shiould bo pafd as theretofore. The statnte then
procecds:

e I any ranafacturing or mergintile corporation shall pay taxes on
porsonal property or capital stock assessod In any e district n the yeor
1017, such corporation shall be entitlod to credit for the amount of such
taxes g0 pald on lts account for taxes flrst assessed dgalnst It undor this
artlcle by the Tax Commisslon, not exeendlng, however, the amount of
guch first pssessment,"

The result accomplished would sepm to be this: A tax on persona)
propurty astessed [0 1917 must be pald,  But personnl property of what
nature?  The atatite declaros (6 aball bo a tax on personnl property 'nss-
pessed I nny jax districk.’”  Now 8 school district Is not n tnx disteict, for
16 ls exeluded from the definltion of & tax distrlct a4 that definition appears
In Section 2 of the Tax Law which goyerns the use of tho wored “'tax districs"
throughout, the entirg Tax Law. .

vHee, 2, subd. 4. "Tax disteict’ as osed In thls chapter, means unless
othorwisoe bereln provided,n city or town of this State."

1 think that the sxtont of the eredlt glven outlines the extent of tho ex-
emption given. An exemption s glven from the payent of taxes on per-
gonal property except wherd tha assessmoent g (o the Year 1917, A credit
15 glven for the payment of such taxes lo o fae districl.  Therelore the ox-
wmption from porsonal property taxation must Do an exemption In & ax
diatrict only which leaves the personal property of sueh a mwanufacturing
or mercantlle corporation still subject Lo taxation fn a school distriet,

This interpretation accords with Section 219-h whieh disects the State
Comptroller to turn back to county treasurers one-third of the amounts
collected In the county to be apportioned snd distributed by the county
treasurer to the different cities.

Y8ee, 210-h, soldl. 6. As fo any county not wholly included within &
eity the county treasurer shall within ten days after the recelpt therdof
pay to thy chiaf fiscal officer of & village or to the supervizor of a town the
portion of money recoived by hilm from tha State Compteoller ta which
such city, village or town is entitled, which shall be crodited by such offfess
to general city, village or tawn purposes,''

Not sharing In the distribution of 3% tax pald by manufacturing and
marcantile corporations, it would seem thet for that very reason the age
thority of thoscliool district to colléct taxes on personal property of these
corporations within the district was continued,.

"The only way we can possibly construe the statute so that manufacturing
and mereantile carparations in school districts shall be exempt from the pay-
mont of taxes aon thelr personal property for sshool purposes, woald be
to rond “lax district'” occurring [ Section 210-] as meaning “taxing dls-
trict," which entirely disregards tho definitlon of “tax distriet'” as found
In Section 2 of the Tax Law.

L am therofore of the opinion that there is but ono logical, reasonabla
construction to ba placed upon the exemption provided In Sectlon 210-,
and that ls, that it was gever intended or consldersd npplieable to kehiool
distriéts and does not exempt persangl propecty of such corporations from
taxation for local schinal purposes, and that such manufaciuring and mer-
cantile corporations will remaln labla to tasation upon thelr property
within the several gehool districts, for local school purposes.

Dated Dec, 18 1017.

MERTON E. LEWIB, Atlorpey-General,
To Hon. John H. Finley, Commisstoner of Educalion, Albany, N. Y.

ACQUISITION aF 17. §. CITIZENSHIP BY VIRGIN

ISLAND RESIDENTS.

Advices concerning the celebration on Jan. 17 by the
residents of the Virgin Islands, formerly the Danish West
Indies of their acguisition of United States citizenship
were contained in a dispatch received by Secrotary of the
Navy Daniels from Rear Admiral James H. Oliveér, Governor
of the Islands. In his dispateh, Rear Admiral Oliver said:

This, the day when the large majarity of residents of the Virgin Islands
of tha Unlted States acquire American eltizenship in accordsnce with the
terms of the conventlon s being universally colebrated by all classes of our
new eltlzens with appropriate eeromouy. Professlonal, business, and
Inboritg men aod women, aod o pacticulas the Hetle ehildeen, hayve ab-
gorbed a truo spielt of affection and love for our country and ite symbol,
our flog,

1 hove just returped from a gathering of people, men, woman, and
chilldren, mssembled together to salute tha flag at morning colors, to pass
In parade, and to testify pabllely to the patriotie splelt which anlniates
thom. The ecelebrations, Including sports in good American fashion, are
ontiraly solf-origlnntad by our new eitizens, the Government being rep-
resented only: ns honored guests,

T understand the peonle have exprassed thele sentiment to the Presdent.
I soad you this message only as & Encece testimonial to the splendid
patriotle demonstratlon It had boen my pleasurd to witness this day io the
Virgin 1slasds of the United States, for the honor of American eitizenship
Is lly nppreciated and correlative duties willlngly assumed,

U. S. SUPREME COURT UPHOLDS CONVICTION OF
EMMA GOLDMAN AND BERKMAN
UNDER SELECTIVE DRAFT LAW.

The convietion of Bmma Goldman and Alexander Berk-
man, found guilty in New York last July on charges of eon-
spiring to prevent the carrying out of the Selective Draft
Law, was upheld by the United States Supreme Court on
Jan, 14, As made known in these columns Jan. 12, page
147, the constitutionality of the law was upheld by the
United States Suprema Court on Jan. 7. In that decision
the Court did not toueh upon the issues raised in the pending
eases and which involved charges of conspiracy to obstruef
the carrying out.of the Act. Berkman and Miss Goldman
wera found guilty of conspiring to induee persons of military
age not to register for seloctive dralt, the indietment against
them having been based on articles signed by them in the
publications known as “Mother Farth'" and the “Blast.’
They wera given the maximum penalty of two years' im-
prisonment and 310,000 fine each by Federal Judge Julius
M, Mayer. In sustsining the econvictions in these two
enges on Jan. 14 the United States SBupreme Court also af-
firmed at the same time the convietion of Louis Krdmer
and Morris Beeker, on charges of eonspiracy to prevent
persons of dreaft ages from registering in New York, Kramer
was sentenced to two years' imprisonment and $10,000
fine, and Becker to lwenty months' imprisonment, The
Supreme Court likewise sustained on .Jan. 14 the Ohio
decrees, sentencing Charles E. Ruthenberg, Alfred Wagen-
knecht and Charles Baker to one year imprisonment for
violabing the draft law. Ruathenberg and the other Ohio
men were, it is stated, convicted on charges of eonspiring
to prevent Alphons J. Schus from registering under the se-
lective service aot. In order that sentences imposed by
lawer courts in the draft convietion cases and upheld by
the Supreme Court might be earried out without delay, that
tribunsl on Jan. 21, according to the daily papers, ordered
mandates returned at once in all the enses except those of
Berkman and Emma Goldman, Feb. 21 being the date
fixed as for the issuance of the latter. On Jan. 24 the Su-
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prame Court was asked to grant a new hearing in the cases
of Borkman and Miss Goldman. The Court, however, on
Jan, 28 doclined to granf a rehearing and ordered the man-
date issued at once,

/. 8. SUPREME COURT DECIDES PORTO RICO IS NOT
A TERRITORY .

Porto Rican decrees holding that island to be an organized
incorporated territory of the United States, with the Fed-
eral Constitution in full foree there, were reversed by the
U, 8. Supreme Court on Jan. 21,

The lower courts, it is said, held that the passage of the
Jones Aet by Congress in 1917 and which was signed by the
President on March 2, granfing American citizenship to
Porto Ricans, was the final act incorporating that insular
possession in the United States as an organized Territory.
Representatives of the island government contended that,
despite the grant of American citizenship, the 1917 Act
purposely avoided stipulating that the whole of the Federal
Constitution was applicable there.

The proceedings, it is stated, resulted from the release
of Carlos Tapia and Jose Muratti, charged with murder,
the lower court helding that under the Constitution they
eould not be held for trial exeept under indietments.

PROHIBITION IN THE DOMINION—ALL CANADA
T0 BE “DRY."

Complete prohibition will prevail throughout the Do-
minion of Canada, beginning May 1 next, now that the
Peovince of Quebec, boing the last to declare itself, has
voted to go “dry"” on that date, Such action, it is said,
was decided upon at a cancus of the local government on
Jan. 22,

NORTH DAKOTA LEGISLATURE RATIFIES NATIONAL
PROHIBITION AMENDMENT.

On Jan. 25 the State Senate of North Dakota, with only
two digsenting votes, concurred in the House resolution
ratilying the national prohibition amendment. North
Dakota is the fourth State to ratify the amendment, the
States of Mississippi, Virginia and Kentucky having pre-
viously done so.

NEW YORK CITY WOMEN TO VOTE AT SPECIAL
ELECTIONS.

Women will be given their first opportunity to vofe at a
speoial election orderad by Governor Whitman on January
23, to be held March 5, to fill four New York City vacan-
eies in Congress caused by the resignations of John J. Fitz-
gorald and Daniel J. Griffin of the Seventh and Eighth dis-
tricts, Brooklyn, respectively, of Murray Hulbert of the
Twenty-first district, Manhattan, and Henry Bruckner of
the Twenty-second distriet, The Bronx.

As the result of an opinion handed down on Jan. 23 by
Attorney-General Lowis the elections will be on the lines of
the new districts ereated by the Congressional reapportion-
ment enncted by the 1917 Legislature. 'The Legislature,
it is sald, will rush through the necessary legislation in ordar
fo provide for the registration of the women before March
5. Such legislation the Governor has said will be approved
by him immediately.

A REDUCTION IN TAXES SOUGHT BY MAYOR
HYLAN.

A committes representing all boroughs of New York City
was appointed by Mayor Hylan on Juan. 30 to co-operate
with the Tax Commissioner in revising the basis of faxa-
tion, and also to consider the situation regarding mortgage
loans. The committesis to be called the Mayor's Committes
on Taxation and Investigation of Mortgage Loans. Nathan
Hirsch was made Chairman and other Manhattan members
are William R. Hearst, William B. May, Jacob Ruppert,
Jr., and Bryan L. Kennelly. The Brooklyn representatives
are Charles Partridge and Sig Cederstrom, while The Bronx
is represented by William €. Bergen, Queens by George J,
Ryan, and Richmond by Walter S. E. Hall.

An investigation is to be made by the Commitieo of in-
stitutions and individual money lenders who, Mayor Hylan
believes, are unduly oppressing the small owner of real
estato by calling mortgages, obfaining excessive rates in
case of renewal, and in general “using their power to reduce
in value the most valued assef that the City of New York
has."

://fraser.stlouisfed.or/

FOREIGN HOLDINGS OF U. S. STEEL CORPORATION .,
Foreign holdings of tha common shares of the Unifed
States Stesl Corporation showed a slight increase for the
quarter ending Dee. 31 1917, the total now held being 434,190
shares, which compares with 477,109 shares held abt the end
of the third quarter of the year. There has also been a
trifling increase in the foreign holdings of the preferred
ghares, the amount to Dee, 31 1917 being 140,077 shares,
contrasted with 140,038 on Sept. 30 1917. Compared with
the period before the war, however, the shrinkage in the
foreign holdings has been very great; in the ease of the com-
mon stock, while the foreign holdings now are only 484,190
shares, on Mareh 31 1914 they aggregated as much as 1,285,-
636 shares. Tha foreign holdings of the preferred at 140,077
shares Dee. 31 compare with 312,311 on Marcch 31 1914.
Below we furnish a detailed statement of the foreign
holdings at various dates during the past four years:

FOREIGN HOLDINGS OF SHARES OF U, 8. STEEL CORPORATION .
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PARCEL POST CONVENTION BETWEEN U. 8.
AND CHILE IS TERMINATED,
Announcement of the termination of the Parcel Post
Convention between the United States and Chile is made

as follows by the Post Olfice Department:
Notice s hereby glven that the Parcel Post Conveutlon between the
United States and Chile {s terminated by mutual agreement betwesn the
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two postal adnifnisteatipns concernod In secordance with' the provision
contalned In Artiols XIV. of the Parcel Post Conyention Lo force between
the Unlted States and Chile, sald termioation to becoma effective Dec.
25 1017.

Tha list of countrfes, between which and the Unitud SBtates parcel post
servico 1# In operntion, na publlshed on page 131 of the Postal Gulde for
July 1017, Is modified go ns to omit Chile therefrom,

Parcels malled In Ohile before Doc. 25 19017, which are recelved at post
offices of address in this country after Dee, 25, should be delivered to ad.
dresses sublect to the nsual formnlities. Pareels for Chile mailed in the
United States subsequeny to Dec. 26 and prior to the receipt by postmnsters
of this notlée will be allowed to go forward to destination.

Postmnsters will please catse due notice of the foregoing to be taken,
and the widest possible publlcity to be given thoreto.

OTTO PRAEGER,
Second Assistant, Postmaster Gendral,

THE GERMAN CHANCELLOR'S REPLY TO PRESIDENT
WILSON AND LLOYD GEORGE,

The long-delayed penca speech of Count von Hertling, the
Imperial German Chancellor, delivered hefore the Main
Committee of the Reichstag on Jan. 24 and summarized
briefly in these eolumns last weels, has continuad to bo the
subject of world-wide discussion, not only because of its
direct and eategorical reply to the peace terms enunciated
by President Wilson and Lloyd George in fheir recent ad-
dressas, but also because of the pronounced difference in the
spirit pervading von Hertling's speech and that of Count
Czernin, the Austrian Foreign Minister, delivered at Vienna
tho same day. Whereas Count Czernin's address is con-
sidarad to have been decidedly concilintory in tone, espe-
cially in its references to America and Russia, Chancellor
yon Hertling, treating of President Wilson's fourteen peace
principles, was distinetly Dostile to a majority of them,
The President’s expression of views. he said, “eontained cer-
tain seceptabla prineiples,” bub “‘concretely, the outline
ars unsatistactory,” and he demanded that “'enemy leaders "
got forth new proposals,

As noted in our summnry on page 319 of last weelk’s issue
the German Chanesllor declared in substance:

That thero could be o talk of giving back Alsace-Lorraine to France;

That Germany dld nob desics foreible annoeation of Belglum;

Thist wedjustmont of colanial clalms ellofly Interestol England;

That the avacuntion of Russian tercltory was » quostion for Rusala and
pha Clentral Powers to decidoe;

That on the questions of open covinnnts of peace, freodom. of thie sens, re-
moval of seonomic restrictions and reduction of arinaments, “agreement is
obtainable withont diffienly, " Britald’s sterander of slrongly forttfiod naval
bases, howaver, belng “highly Important'’;

That Gormany rofers to Austria-Hungary the questions fo adjustoont
of Ttaly's feontiors and autanomous developmaont of vhe Austeo-H ungarinng
peoples and tho future of thy Balkan States;

That Turlkoy musk answer for hipsell the Alllod terms ng Car a8 they refer
Lo her, Db may connt on Gormany's "onergoetic suppore’;

"Whist the Central Powers mush sottle the guestion of an independant
Palnnd; '

1Pt diseusslon of the question of o league of nations must awalb thy es-
tabHshnment of & durabla peace.

I concludlng his speeii Lo warned the Eatente that the German Army
offieors and mon wepre still Imbued with “the joy of batile.!

The following is the German Chancollor's address in full,
ag published in the daily press:

Our negotiations with the Ukralntan feprésentatives are in n more favors
able positfon.  Horen, too, dMflenlities have yob to be overcomo, bub the
prospocts are yorablo.  We hopu shortly to reach conelusion wih Ukealne
witloh will be (1 tho Interesta of both pactles and will be oconomically ad-
Fantageons. -

One reaule, gontlomon, might ba recorded, as you all know, Tho Bus-
slans last month proposed Lo fssie sn dnvitation to all the belllgerents to
participate In the negotiations.  Russla submitted certain proposals of a
very genaral charncter, At thab tlms we necepted tha proposal to fnvite
tha bellligerents to takeo part In tho nogotlations, on the conditlon, Lowover,
that the invitatlon should have & deflolte pertod foe its necoptance,

At 10 o'clock ot thie oyening of Jan. 4 the petiod expirod. No answer
had come, and ng a resplt wo were 1o looger under obligntions and had a
freo haud for soparato peacs negotintions with Russly.  Nelther wore wo
Tonger bound, of course, by the gonmal peace proposils submittod to us by
the Russiin dalegation,

Instoad of the roply which wis axpected, bub whieh was not fortheoming,
two declarations were made by enemy statesmen—Promler Lloyd George's
spoech and Presldent Wilson's speecti.  Twillingly adinle that Lloyd George
altered hils tong, 1o no longer Induiges In abuse, and appears desirous of
agaln domonsteating his ability as o negotiator, which 1 had formerly
doubted, T eannot go so far, howeyer, bs many opinlons which bave heen
expressed I neutenl countrles, which would read fn this speech of Lloyd
George & serlows diadre for peace sod oven 8 frlendly dlspasition.

1t 14 trie he declares he does not desire to destroy Germany, and never
desired to destroy her, Mo has oven words of respect for our politieal,
oconomle and cultural position, Butl other utféraneces also are nob lack-
ing, and the ldea eontinually comes to Mo surfacy thng ho has to pronounecs
judgment on Germany, eharglog her with belog gulley of sll possible crlines.
That Is an ateltude with which we can have nothing to do, and In which
we can diseover no trace of n stelous purpose to attain peace.  We aro to be
tho gullty ones. over wham the Entente 8 now sittiog in judgment. That
compels me to glve a short reylew of the sltuation and the events precoding
the war #t the rlglk of repeating what 100g 820 Wis sald:

The establlshment of the German Empire i the year 1871 made an end
of dismemberment, By the unlon of its tribes the Goerman Empice in Eo-
ropa acquired » positipn corresponding to Its I and cultural nchisve-
ments and (ts elalms founded thereon,  Blsmarck erowned his work by the
alllanco with Austeis-Hungary. It was purely s defensiva alllance, so con-
colved and willed by the exalted allies from the first,

Not even the slightest thought of its misuse for ageressive alms over oc-
curred In tho course of deeades.  The defensive alllance batween Germany

and the Danube monarchy, closely counected by old traditions snd allled
Lo us by conunon interest, wasd Lo sérve especially for maintenance of
peaca,

But Bismarek had eyvon thon, as he was often reproachied for having, an
obsession in regard to conlltuns, and events of substquent time have shown
it was no viston of terror.  The danger of hostile voalitions which menaced
the nliled Central Powers often made Its appearance. By King Edward's
fsolation policy the dream of coalltions bécame o reality. The German
Empire, progressing and growing in strength, stood in the way of British
imperislism. In French lust of revenge aud Russlan aspirations of ex-
pansion this British tmperialism found only too ready ald. Thus Tuturd
plisns, dangerous for us, wene forooed.

The geogeaphical situation of Germany In itself bad nlways brought near
to us tho danger of war on two fronts, and now It became Increasingly visi-
ble. Between Russia and France an allisnee was coneluded whose particl-
pants were twico as numeroud as the populstion of the German Empire
and Austrla-Hungary, HRopublican France lent the Russia of the Czar
billlons to Constrirct steategical rallways lo the Kingdom of Polaod In order
to facllitate an advatuce against us. The French Hepublic drow on its
list man for three years of service. Thus Fraoce, with Russin, bullt up
armaments extending to the Hmit of the capabilities of both, theroby pur-
sulng alms which our éoemles now Lerm Imperialistic.

it would bave been s neglect of duty had Germany remained 4 calin spec—
tutor of this gamo and had we not also cudeavored to creaste sn urmament
which would protect us against future coemies, I may, perhaps, recall
thnt I, as a member of the Rejichstag, very frequeutly spoke on (hese mat-
ters, and ot the octaston of new expenditure on armament polnted out that
tha Germon people; In eonsenting to thsee, solely desired to pursue & policy
of peace, and that such armaments wera only imposed upon us to wiurd off
the danger Hireatening from a possible enemy . 1t doesn't appear that any
regard was pald to these words abroad.

And Alaace-Lorraloe, of which Lioyd George épeaks agaln?  He speaks
of the wrong Germany did in 1871 to Franca, Alsaoe-Lorraine—you noed
not bhe told, but nbroad they appear still Lo be ignorant of things—Alsice-
Lorralne comprises, as 1s known, for the most pact purely German regions
which by a century-long violence and Dlegallty wers' severad from the
Germsn Bmplre and until finally, o 1779, the French Rovolution swallowed
up thie last renmnant. Alsace and Lorraing then becanie French provinees.

Whed fn the war of 1870 we demanded buck the districts which had
peen criminally wrested from us, that was not s conguest of foreign terri-
tory, but rightly and properly speaking what to-day Is called disannexstion,
and this disannexation was then expresaly recogolzed by the Freach No-
{innal Assembly, the constitutional vepreentutives of the French people at
(bt rime. March 20 1871, by & large majority of votes:

And {n Eogland, too, gentlomean, langunge qulte other than is heard to-
tlay has beoo heard. I can pppeal Lo o classic witness. It is none ofber
thitn the famous British historlan and suthor, Thomas Carlyle, who, In'n
lotter to the *“Vimus,” wrote: *No people has had such o bad neighlior a8
Germany has possessed durlng the last 400 years In France. Germany
wotld bhave been tnad had sHe not thought of erécting guch a fron bier wall
Lotweon hersalf snd suel a nelghbor when opportunisy offercd,'

Observe that I have not repeated n very hard expression which Carlyle
used nbout FPraoce, I know of no law of natary, no resolution of heavealy
parliaments, wherehy France alono of all earthly beings was not obliged to
restore stolén tereitories if the owners from whom thoy had been snatohed
had an opportunity of recanquering them. And respaetod. English press
organs exprossed themaselyes i o like sense, I mention, for examplo, the
“Dally News."

1 now coms to President Wilson. Here, too, T recoinize that the tane
appears to hove changed, The unanlmouns refection of Mr. Wilson's nt-
tempt, in reply to the Pope's note, to sow discord between the Verman Gov-
ernment sod the German people, has had it effoct,

This unanimous rajection might of [tsélf lead Mr. Wilson on the right
path, A begloning to that end has perhiaps been mude, for now thare 18
ab any rato oo longer talk about opfiresslon of the German people by an
autoctitle Government nud the former attacks on the house of Hohenzol-
lerh bave not béen repeated.

- alipll not enlarge upen the distorted répreswitation of Germau policy
which 15 contained (o Mr. Wilson's meesage, but will desl in detall with the
polnts which NMr. Wilspn Iays down there, not less than fourteen polots,
in which he formulates his peace program: and I pray your indulgenes in
dealing with these ag briefly as possible,

Tha first point Is the demand that thers shall bé no more seert internna-
tional sgreements.  Iistory sbows it 1s we nbove all others who would be
able Lo agres (o the publicity of diplomatic documents. 1 recall that our
defonslve slliance with Austris-Huugary was known to the whole world
from 1888, while the offensive agreement of thie cuemy States (st saw tha
light of publicity during the waz, through the rovelations of tlhs syeres
Russian nrohives,  The negotintions st Brogt-Litovsk are being conducted
with full publielty, This proves that wo are quite ready to accept this
proposnl and declare publicity of negotintions to bé uw genernl politieal
prineiple,

In his sscond point, Mr. Wilson demands freedom of shipping on the
soas In war and peace. This also Is demanded by Germany as the first
and one of the most Lmportant requirements for the future, Therefore,
thera {s here no difference of oplolon, The lmitation Introduced by Mr.
Wilson nt the end, which 1 need not quote textually, Is vob Intelligible,
appears superfluous xnd would therefore best be left out.  [Tho lmiting
clause reads: ''. .+ . except as tho seas may ba closed in whole or o
part. by international sction, Yor the enforcemont of international
ctviennnts. |

It would, iowever, be lighly important for the freedom of shipping in
future If strongly fortified naval bases on importans International routes,
such as England has st Gluraltar, Malts, Ades, Hongkong, the Falkland
Islands and many othes places, werg removed.

Polnt 3, We too arg In thorough actord with tho removal of economic
necord with the removal of economic Larriers which interfere with trade
tn a superfluous manner. We too condemn economic war, which would
Inoyitably bear within It causes of future warliice coniplications,

Polnt 4. Limitation of armaments. As already declared by us, the Idea
of limitatlon of srmaments (s entiraly discussablo, The fnanelal position
of all Buropean States afeer the wur might most effectively promole &
satisfactory solution, [Cries of *Hear. Hear."] It Is therefore clear that
an understanding might be reached without difficulty on the first four
polnts of Mr. Wilson's program.

I now como to the ffth point, settl 1 of all colonial and dis-
putes. Practical reallzatioc of Mr. Wilson's principles In the realm of
reality will encounter some difficultiés in any case. I bellove that for tha
present. it may Le left for England, which lias the greatest colonlal empire,
to mnke what slie will of this proposal of her ally, This point of the program
also will have to be dlscussed fn due time, on the reconstitution of the worlil's
colonial possessions, which we also demand absolutely,

Point . Evacuation of Russian territory. Now thal the Entente has
refuged, within the period agreed upon by Russia, and the Quadruple
Alllance, to join ln the negotiations, I must in the namo of the latter decting
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to allow any subsequent Interference,  We ara deallng here with questions
which concern only Russin and the four allied Powers. I adhere to the
hope that with recognition of self-determination for the peoples on the
western frontlor of the former Russian empirg good relations will be estab-
lished, both with these peoples.and with the rest of Russia, for whom wa
wisly most earnestly a return of order, peace and conditions guarantecing
the welfare of the country,

Paint 7, Belglum, My predocessars In office repented]y declared that at
no time did the annexation of Belglum to Germany form a point {6 the pro-
gram of German policy. The Belglan question belongs to those questions
tha dotalls of which are to bo settled by negotintion at the peace conference.

o long a8 our opponents have not unreservedly takeon the standpoint
that the integrity of the Allles’ territory can offer the only possiblo basis
of pescs discusslon I must ndhere to the standpolnt hitherto always adopted
antd refuse the removal in ndvance of the Belgian affaie from the entire
discussion,

Point 8, The gccupled parts of France are n valuable pawn [n our hands.
Here, too, forcible annesation forms no part of the officlal German policy
The conditions and methods of procedura of the evacuntion, which must
take account of Germany's vital interests, are to be pgreed upon between
Germany and Franee.

I can only agaln expressly accentuate the fact that there can never be a
question of dismembeement of Imperial territory.  Under no fite phrases
of any kind ghall we permif the enemy again to take from us territory of
the empire which with ever increasing Intimacy has linked Itzelf to German-
smi, which has in o high gratifying manner ever and increasingly developed
in an cconomlic respect, and of whose people more than 87% speak the
German mother tongue.

The guestions dealt with by Me. Wilson under points 9, 10 and 11 touch
both the Itallan frontler question and guestions of the future development
of the Austro-Hungarian monarchy and the future of the Balkan States,
questions In which for the greater part, the interests of our ally Austro-
Hungary preponderate. Where German [nterests nre concerned we shall
defend them most energotically. But I may leave the answer to Mr.
Wilsan's proposals on these points in the first place to the Austro-Hungarian
Forelgn Minlster.

Close contact with the allied dual monarchy forms tho kernel of our
present policy, and must bo the guiding lna In the future. Loyal com-
radeship In arms, which has stood the test so beilliantly fn war time, must
continue to have Its effect In peace, Wo shall thus on our part do every-
thing for the attalnment of peace by Austria-Hongary which takes into
account her Just elalms:

The matters touched upon by Mr. Wilson In polnt 12 concern our loyal,
brave ally Turkey. I must in no wiso forestall her statesmen In their attl-
tuide, The Intégrity of Turkey and the safegunacding of hor capltal, which
Is connected closely with the question of the stralts, are important and yital
Intereats of the German Empire also. Our ally ean always count upon
our encrgetic support In this matter.

Point 13 deals with Poland. It was not the Entente—which had only
empty words for Poland and befora the war never interceded lor Poland
with Russla—Dbut the German Empire and the Austro-Hungarian monarchy
who Hberated Polaud from the Czaristle reglmo which was erushing her
natlonal characteristics, It may thus bo loft to Germany and Austrin-
Hungnry and Poland to come to o agreement on the futurs constivution
of this country, As the negotiations snd communications of the Inst year
provo, we are on the road to this goal.

The Inst point, the 14th, deals with a bond of the natlons. Regoard-
ing this polnt T am sympatheticaily dlsposed, sa my palitical activity
shows, toward every Idea which ellminates for the future a possibility
or a probability of war, and will promote o peaceful and harmonlous col-
laboration of natlons. [If tha idea of a bond of natlons, ns suggestod by
Presfilent Wilson, proves on clocsr examination really to ba concelyed in
a spirit of complete Justice and complete Impartlality toward all, then the
Impertal Government fs glidly ready, when all other pending questions
have been sattled, to bugin the examinatkon of the basls of such a bond
of nations.

Gentlamen, yau haye acquainted yourselves with tho speech of Premier
Lloyd Georgo and the proposals of President Wilson. I must repent what
I sald nt commepcement: Wa now must nsk ourselves whither these
apeeahies and proposals breathe a real and earnest wish foe peace, 'They
certninly contain certain principles for a general world pence, to which
wo also assent, and which might form (he starting poiot and ald negotia-
tions.

When, however, conéreto questions come into the question, poluts which
Tor us are of declslve lmportance, thole peaco will is less observable:. Our
enamies do not desivg to destroy Germany, but they cast covelons gyes on
parts of our allles' lands, They speak with réspect of Germuny's position,
but their conception ever afresh finds expresslon as'If wa were the gullty
Who must do penance and promise mprovement, Thus speaks the victor
to tha vangulshed, he who interprets all oup former expressions of a readi-
ness for peace as merely a glgn of weakmness,

The leaders of the Entente must st renonuce this standpolnt and this
deception. In order to facilitate this I woold like to recall what tho po-
sltlon really ls. They may take (b from me that our milltary position was
not g0 vorable as it now 5. Our hlghly glfted nrmy loadees facd the Pature
with undiministied confidence In victory. Throughout the whole army,
in the officers und thio men, llves unbroken the fog of hattla,

L will reralnd you of tha words I spoke Nov, 20 in the Relchstag. Our
repentedly expressed willingness for peace and the splelt of reconcilintion re-
vealéd by our proposals must not b regarded by the Entents as o lHeense
permitting the Indefinite lengthening of the war. Should our éncimies
forca us to prolong the war they will have to bear the consequonscs result-
1ng from it.

Iff the leaders of the enemy Powers really aro Inelined toward peace lob
them revise thele progeam once again, or, 38 Proamler Lloyd Georga sald,
proceed to reconsideration.

If they do that and come forward with fresh proposals, then we will
examing them carefully, becauss dur alm Is no othier than tho re-establlsh-
muont of a lnsting general peace,  Bub this Iasting geoeral peace is not
possible sO long as che Integrity of the German Empire tind the securlty of
her yital Interests and the digniby of our fatherfand are not guscantesd.
TUntll shat time we must guletly stand by each otlier and wail,

Ag to our purpose, gentlomen, we sre all ong.

Regarding muthioda of "morlltles,'” there may be differences of opinlon,
but lot us shelve all thoso differencos. Lot us nob flght about formulns,
which always fall ghort In the mad course of world ovents, bub alava the
dividing line of pirty controversies let us keep our eyes on one mutyal
alm-—the welfare of the fatherlaod,

Let us bold together the Government and tho nation, and vietory will
be olrs. A good peace will and muse come,

The German natlon bears In an admirable manner the sufferings and the
burdens of o war which now Is Io 1ta fourth yeat. In connection with these
burdens and sufferings [ thiok especlally of the sufferlngs of the small
artisans pod the lowly pald officlals, But you all, men and women, will
hold and soo It theough,

hitized for FRASER
)://fraser.stlouisfed.org/

With your political knowledge you do nonallow yourselves to be fooled
by cnteh phrases. You kuow how to distingulsh the realltles of 1ife and
the promises of dreams.

Huch g nation eannot go under.
in the future.

SCHETDEMANN WARNS GERMAN MILITARY
LEADERS TO MAKE PEACE.

Following the address on peace terms by Chancellor
von [Hertling, in the German Reichstag on Jan 24,
Philipp Scheidemann, leader of the majority Social-
1sts and heretofore generally a sfrong supporter of the
Government's policy, made a fiery speech in which
ho warned the military leaders that if they did not
bring about peace batween Germany and Russia they
“would be hurled from power.” Hs further asserted,
according to a press dispateh from Amsterdam, that the
chief result of the U-boat campaign had been to bring the
United States into the war, and that this had prevented the
general peace that would have followed the Russian revo-
lution. TFurthermore, he said, the conquest of France and
England would not now mean peace, for the Central Powers
“would still have to conquer America. The reply of Scheide-
mann, as published in “Vorwaerts,” said:

"“Two chiel arguments were advanced by the militarist party For the
prolongation of the war, namely tho success of the U-boats and the atrength
of our army, Bub thess wero to have glven us o decisive victory in six
months, according to the announcement made ln 1916,

""Alas, that perlod has long since passed, and while the U-boat has ad-
mittedly harmed England enormously, its chief visiblo sffect has been the
dntry of Amerlea into the war.

"IF the United States had oot entered the wiar we may be sure the Russian
ravolution would long ago have brought a genteal penco,

“What about the army? Suppose the army should capture Calais and
Parls, would that mean pence? | say ‘No.'

“Suppose the army conguered France and Eogland: would that mean
peace? I aay ‘No," for we would stlll have to conquer Amerles,"

Hurr 8cheldmnann fercely attacked the miltarist leaders, assorting that
thelr attitude toward Austria was llkely to lose for Germany her Iaat friend.

"If our Government leaders cannot free ua from these 'patriots, ' sald
the Socinl Demopcratic leader, ''they had better go. 1 warn them that if
they do not bring us peace with Russla they wiil ba hurled from power.'

Hare Schildemann held that an agreement wos casily possitile on eleven
polnts of President Wilson's statement.

“But Mr. Wilson must be told plainly,'* the spealker gaid, "that Alsace
Is Germany’s and will remaln 8o, I one clear word s spoken regarding
Belglum England’s war-mongering will end, An honorable, complote ro-
instatement of Belglum is ous diuty.”

"I cannot seq the day,” Herr Scheldemnann went on, “when Germany
will say to the Entente: ‘We accept your terms. Wa ara beaten.' But
just ns Hitle ean 1 se¢ the day when England, France sod the Unitod States
will say the same to gs.*

Regarding relations between Germany and Austrin, Heorr Scheldemann
sald that an indication of the Austrian fecllng townid the presont German
regime might bo gathered from the fact that during the recent demon-
strations {n Vienna the Austrian Emperor was nover once attacked by
speakers, bub that the German Emperor was openly nnd repeatedly In-
sulted. This wnsd glus, he sald, to attacks of the German Junkers on
Austriz.  He sald the junker press had been demandiog that "Germany
atiould ba freed from Austria.'

Touching on President Wilson's peace terms, Herr Scheldemann aafd:

"Regarding Alsace, there s nothing for us to redress. It will remaln
ours. Dut as for Belglum, led us cease mediling In Flamish polities.

“Lot uy seek In honor to save the world from new bloodshed in tha
spring. Lot us give up iislons on both gldes, Rememberlng that the
feeling among our people iy most serious.

“If you permit the Russlan pegotintions to break up and thoe people's
hope to be disappointed, what else can be axpected but eatasirapho?"™

G Is with us and will ba with ns also

COUNT' CZERNIN OUTLINES AUSTRIA-HUNGARY'S
POSITION ON PEACE.

On Jan, 24, the same day that Chancellor von Hertling
delivered his pence speech befors the German Reichstag,
Count Czernin, the Austro-Hungarian Foreign Minister,
delivered a notable address on the same topie befors the
Reichsrath at Vienna. In this address, which was degidedly
conciliatory in tone, Count Czernin expressed the opinion
that the recent proposals of President Wilson were ‘‘an ap-
proach to the Austro-Hungarian point of view,"” and later
on he invited President Wilson “to use his great influence to
malke the Entente eountries declare on their part the terms
on which they were ready to speak.,” Alter discussing
President Wilson's terms in detail, Count Czernin said:

Wea, therefore, are In acreoment fo the maln, Our vioews aee ldentical
not only an the broad prineiples regarding a new organization of thie warld
after the war, but nlso on several concrete questions, snd differences which
still exlst do not appear to me to be go great that n conversation regarding
them would not lead Lo enlightenment and a reapproschment,

This situntion, which doubtless arises from the fact that Austria-Hun-
gary on the one side and the Unlted States on the other are composed of
Srates whose interests are at least st variaoce with one another, tompts ong
to ask If an exchange of fdeas botwemn the two Powers could not IT the polnt
of departure for & personal conversation among all States which havo nob
you foined In peace negotintions. -

On page 319 of our last week's jssuo we gave a brief outling
of Count Czernin's address, based on the early cabled sum-
maries, Below wa give the address in more extendoed form

as published in the New York “Sun' of Jan. 26:
Count Czernin, who is quoted ps speaking befora the Forelgn Affaics
Committes of the Austrian delegation, sald that he consldered it his first
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duty to present s falthful report of the peace negotistfons with the Ris-
glans ab Drest-Litovsls, to earrelate the different phases of the events which
hind oecurred previous to them snd to draw from them coneluslons which wers
togteal oud Justified. As a reply to those who found the coursa of tha ne-
gotiations too slow Count Czoarnin explained the diffienlties attending thom,
difficulties of which one could not even glve an ppproximate ldea,

He dwelt uvpon the eutire difference between the Brest-Litovse nogotia-
tlons and any previensly known to history, one of the chief difforances heing
the publiclty glven o the various phases of the negotiations, the dathils of
which were dally telegraphed throughout the entlre sworld.

10 I8 quite natural, fn view of the necvortsness swhich provalls all over the
globe,”" Count Czernin sald, “thab they should produes the effect of plec-
teto whoeles which sgltate pulilie opinlon.  We are in no doubt as to the ia-
convenlenes of this system, but nevertheless wo yiolded to the Russinn
Government's destra for publicity becanse we have nothing to hide, 11 we
had wistied to leop to the former seeret systam, that might have created
a false lmpression,'

Count Czernin emphasized the fact that to counterbalance this publicity
it wns negessary for the public as well as its Teaders to remain calm.  Tha
business would he conducted ta the end with coolness, he asserted, and
would achiove gond results if the peoples of the dunl monarchy supported
their responsible delegates at the conference.

Oount Czernln went on to declare that the basls of the negotiations
between Austrla-Hungary agd what he alluded to as the various
récently created Riuesfan States was peace without annexations or in-
demnitles,

Y shall not abandon this program,' he announced, “and those who
thought I should allow myself (o be led away from tho path which 1 de-
termined upon aro bad psychologists. I hinve never left publlc opinfon In
thu least douht ns to tho path which T am following nnd I bhave never al-
lowed mysalf to bo diverted an incl from thig path, dither to the right or
to tho left.

SWhile the Pan-Germans and all thosa in the monarehy who Lake them
a6 thefr model isve honored mo with thele undoubted support, 1 am con-
sldered by thoso who wish peace st any price as being in favor of war,  But
nelther the one side nor tha other hind ever worried mo, ‘Their nsults are,
on the contenry, my only distractions in these serfous times,

51 deelare once ngaln that 1 demand not a square meter or a kroutzor [an
Anstrian coin valued at two-fifths of o cent in American money] from Rus-
sin, and that If llussls, ns seems to bo the ease, adopts the samo polnt of
view peace oughit to result.

stiose who wish peage at any price might be nble Lo cast doubls upon my
toynlty it 1 did not tell them to thelr face with the same categoric franlaness
that I aliall nuver agrea to conclude A peace oxceeding the limits which I
have Just ludieated, If onr Busstan Interrogntors asked us to cedo terri-
torles and pay indemolties I ghould continue the war despite the desive for
peace whicl I glinrs 88 much o8 You, or 1 should resign 1 wore unabile to
make my oplolon prevail.”™

The Minlster gald the two most serlous difficulties which are the cause of
the negotlations not procecding as quickly as every one conld wish were:

“hiak we are not dealing with one interrogntor, but have to nogotinte
with various newly created Russlan states—with Russin as represented by
Petrograd, with the Dealue, with Finland snd with the Cancasus divectly,
and with others who for the moment aré not represontod at the Drest-
Litovak nogotiations.

wWith the Ukraine we already have advanced far.  We have coma to an
understanding on the basls of no annexations of Indemnitites, and we al-
ready have ngrecd to o great extent that commercial relations bould be
reatmied, o they ought to be; but the great difflenlty 1s that the Ukrainjan
Republie hiss adopted this prineiple on the understanding that in nego-
tiating with we she Is negotinting as a vompletely independent State and
with absolute sutonomy, While the Russian delegation nsserts that ns the
frontlers of the Ulkralny have not yet bean definltely fixed Russls had a
right to toke part in our negofiations with the Ukrvainian delegation, o
elght which the lutter docs not wish to admit,

“Ineerialnty nsto the internal situation in Russia is cansing considerabloe
dofay, but we alsn have overcome this difficulty, nnd I helleve that an early
date will see the way free for b restmption of the negotiations.

Oount Czernin confessed that he did not know what the situation was to-
day. M. Joffe, Chalrman of the Russlan peace delegation at Drest-Litovik,
had notified the delegation of the Central Powers that the delegation of4he
Republie of workmen snd peasants of Ukraine, which sits nt Kharkov, did
nob recognlze tho 1Koy Ratda as representing the Ukreninian people, and
would not recognize any agrecment made by that Rada sod that the
republic of workmen and peasants wis sending 1ts own delegation to Brest-
Litovsk to support tho delegation of all Russia.

“Thoro 15w now diffieulty,’’ sald Count Ozernin, “hecause wo do not
wish to mieddle in the nternal affairs of Russia, but if the way Is once
cleared other difficaltics will not arlse, We will agrea with thae Ulkealnian
Republle that whe pld frontlers of Russia and Austris-Hungary algo will
apply to the Ulraing,

“Rogarding the Poland frontler, which up to the present has not been
exactly fixed, wea do not desire anything at all from this new Btate.'

Count Qezernin said ha would willingly have séen Poland partielpating n
the peace negotlatlons, for b this view Poland was an [ndependent State,

YR he sudded, Uas the Russian Government dld not. recognlze tho
present Pollsh Government as qualified to represent thelr conntry, weo, In
order not to canse conflict, dul not inslst, The question certainly is jm-
portant, but it undoubtedly 5 more Important still to remove difficulities
witeh arg caleulated to delny the negollations,

"Anothor diffleulty undonbredly s the divergence of view hobwean Gacs
many mnd the Russion Governmaont on the interpretation of the right of the
Russion peoples to declde thelr own destindes In the tereltories ocenpled by
German troops. Germany has no Intention of making any territorial
coniuest by vlolenea sl the expense of Russdin, but thie difference of abinfon
fs of i twolold chapacter. Germany adopts the legitimate polnt of view
that the mymorous expressions of the witl of the peaple for Indepondence
and autonomy, ns evinesd by leglslative corporations and commiumnal repre-
gontatives In ocoupled proviness, shiould be consldered as the provistonal
pasls of the opinfon of the peoples, which subsequently coulid ho asorrtained
by popular yote on extended hase.

vk Russtan Governoent siill opposes: this poing of viow ns regurds
@Qourland, Lithuanis and the Polish provinees. Another differonce of
opinfon arises from thoe Russinn domand {or the withdrawal of all German
troops aod administeations from occupled territorles hofora n popular vote
Is talean.

"Iy my opinlon, the difference Is not o serlpus a8 to Justify a ruptura
It Lo noegatlations, but nogotiations of this charetor caunot bo fuiahed
in one nlght. When peate hns been concluded with Tussia (6 will oo
forger bo possitle, In my oplofon, to preavent foe long the contlusion of a
general pease, I splte of the effortd of the Eutente statesmen.

SATChough L an under no delusion and know thiat the fealt of pesce can-
nat e matored fn twenby-four bours, nevortheless T im convinced that [u
ts now mnturing and that the question whather or net an honorabile general
peaca can he seoired [ merely a question of resistance,

"Proafdent Wilson's peace offer confirms me In this opinfon. Naturally
an offer of this kind csnoot be regarded ns o matter aceeptable in every
detall, for that obviously wounld retder any negotintions superfiuous.

“1 thinle there 12 no harm fn stating that | pegard the recent praposils of
Prosident Wilson ns an appreclable approsch fo the Ausiro-Hungarian
paint of view, and that (o some of them Austrin-Hungary Joyfully could
givelor approval.  Dut ghe must frst lay down this principle—that in so
far ns these propositions concern her allies, whether {n the case of Germany's
possession of Bolglum or in the cade of Turkey—Austris-Hungsry, faithlful
e her engagernenis (o fight to the end {n defense of her allies, will defend
the possessions of her war nlllés as sho would hes own.  That |5 the stand-
point. of aur allies, in regard to which there Is perfoct reciprocity.””

Count Czernin proceedoed to slate that he must politely, bhut catesorically,
refuse dictation as to the manner i which Austrin and Hungary should
manage thule Intermal adminlstration, and he asserted that there was not
o miare demoerntic parlisment fn vhe world than the Austrion Parlisment;
which, 10 ngrecment with the other aathorized eonstitutional organizations,
alone has the fleht to decide the internsl atfalea of Austria,

Hoforeing to Prestdent Wilson's peacs progream, Count Czernin gald that
ke had no oblection to tha suppression of secret diplomacy, withough he
doubted whether that method wis In every ciase thie riwost practicil or rapld
way to arelve ot results, The publie discussion of diplomatic Lreaties
might, for example, in the case of economic agregments, make impossibla
the conclusion of such agreements, which sre nothing but commaercial
transactipns, and might Increase friction bétwien two States.

g 1s the same s the cdse of politleal agreements,'" the Foralen Minister
continued. I by the suppression of secret tiplomacy is meant that there
ghould no longer Le any secret treatles I haye oo objectlon to make to thio
realizntion of this {dea, aithougli 1 do not know how one can execute snd
control this organization., But those are supplementary detalls which
coltld be discussed, "

Count Ceernin sald as to the second point in President Wilson's peace
alms, freedom of the seas, ihe Prosident hnd responded to the views of all,
and that he (Czemmin} absolutely and entirely supported thils paragraph.
Regording parmcraph § (o Presddent Wilson's praposals—the rémoval of
economie barrlers and the establishment of equality of trude conditipng—
Clount Czernin sald:

“This artiels, which pronounces in a formal manner hostillty against 5
future economic war, is o just and reasonabla snd its application ko often
hins teen urged by us, that we havi nothing to add to 1t

Count Ceernln sald that artlele four of President Wilson's proposils,
witlell demanded the reduction of nationdl armaments to the Jowest point
ronsistent with domestic safety, "expresses in o particularly clear and just
manner the nocessity of bringing rivalries in armament to the Hmiy already
Indicated fn the present profession of fulth, and therefore I greet with
grotitude sny volee which makes {tself hourd In the sensd of my prefious
statement."

Turnlng agaln to Russia, the Miofxter sald:

"Wa nlrendy have shiown by acts wo deslre good nelghborty refations with
Russfa."

On the subject of Italy, Serhia;, Montenegro and Rumania Count Czerln
repeatod what he already had safd to the Hungarlan detegation,

1 rafise to plsce o premivm on the miflitary adventores of our enemy,''
sald the Minlster. 1 rofnse (o malee our enemnies, who obstibately persist
i wishing to wage war untl) s finsl victory hy one side, concessions by
which the monatehy would permanently suffer nod which would glve them
an infinite advantage In bolng abie to dess on the war, relatively without
Tlak.""

Count Ozernin then lovited President Wilkon to use his great influence
to mako the Entente nations dealare on thelr side the conditions on wliieh
they wore ready ta speals, nnd sdded:

ST will spealc ns freely, and frankly as L hoye done here with Prosident
Wilson, snd will with all thosa who would llke (o speak. But naturally
the duration of the war will not be without [tz InfTuence on this situstion.

Wltaly 15 o striking flusteation of this, HDefore the war Italy had the
apportunity of realizing s great territorial expansion without firing o shot
Bhe refused this and Jolned in the war. BShe has lost hundreds of thou-
gands in killed or wounded snd millions of money In war expeunsed and
destroyed her riches,  Her population is In distress and misery —ill
this solely. In order to losa the advantage which shie would have beco
abla to gain.'

Count Caernin proceeded: "W also are supporiers of an Independent
Polish State, which would include sl verritories and populations which
indisputably are polish. On this point also we bulleve we should guickly
come to an understamiing with Prosident Wilson,

“Finally, in his Wdea of o league of peoples the President probably will
meet with no opposition lo the monarchy, We thereafore are In agreement
in the main, Our views are {dentical not only on the hroad principles
regarding & new otganlzation of the world after the war, but also on several
concrete guestions, and differénces which still exlst do not appoar to me
to ba so great thiat n conversation regarding them would not lead fo enlight=
enment and A rapprochement,

“his situstion, which doubtless arises from the fact that Anstria-Tund
gary on the one side amnd the Unlied States on the other are composad of
States whoeo interests pro nt least at varlance with ope another, tempta
one Lo ask If an exchange of [deas between the two Powers could not ba
the point of departurs for a personal conversation between all Btites
which have not yet joined in peace negotlations.

“[ now retirn ta tho most dmportant polnt of the doclarntion wiiel T
hiave made—the negotiations with Bussla dnd particularly with the Ulkralne.
I wish Lo use the peaco with those Russian Stotes which posseas foodstulls
availuble for export Lo assist our population, I do not wish ouf of any
hysterieal anslety to conclude a peace some diys or o weele earller to have
to glve up thiz advantage for our population.

YTt fs nocessnry to nscectaln whether the Ulrainian negotintors can send
us goods, und, If so, what goods, and bow., The Ukraine, for lier part,
doos not wish to conchude an agreement after a treaty of penco lus heen
concluded, But at ths thous of s conclusfon, bt the uncartalnty of the
pokltion Inwhich th new States Mnd themielvies naturally has caused some
delay in the nogotiations.

“If you nttack me o the rear, if you compel me to conclude an agredinant
I groeat haste, then we ghinll derive no economie advantage, and our popt-
Intion will have to forego the advantnges which they might derive from the
conclusion aof pesce.

SIE you ereate tie totally erroneons Impression among our encmles that
we misl nbaolutely conelude peace lmmediately—a peace at any price—
thon we shall not bavie s single bushe) of wheat. [ repeat for the tenth
tima that it 1= not n qitestlon of lmperlalistie ninis or of rnnexationlst plans.
1t 15 & fnestlon of sssuring far our population the rewnrd thes lnve de-
gefyved for thele énergotie resistanee;

“Our nesociates are good Glenlators and will observo carefully whether
ar hot you take nwoy my Hberty of action, (Fyou spoll peace, If you wish
to do without imports of coreads, then It s logical that pressure ghould be
brought to bear by speeches, strikes, resolutlons and demonstrations, 1f
ot It Is o mistake and utlerly false to say that we are [n sich o situation
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that we ought rather to conehide s bad peace withonut economie ndvantages
fo-dny than a good peace to-morrow with its attondant advantages.

“"The transport organlzation diffienlties will ho surmounted, The strikes
make the crisis more severe and the arrival of food and ecoal more diffictlt.
That is to strike a blow agalnst gneself, and thoze who belleve that they are
hastening peace by such mothods nee decolving themsalves terribly."

Count Czernin mentioned the rumor that thé Government ftself was not
unconnectod with the strikes, and eald:

"'As the Government wisliea exnctly the same thing ss the majority in
the monarchy—that Is, to ohitain as quickly as possiblo nn honorable peace
without aonexatfoniat alms—it & folly ta atteck It from bohind and to
embarrass and perplex it.  Those who try to do that are nat flghting the
Government, but, as It blind, are Mghting the people who may protend to
ald anid themselves.'

Count Czernin finally asked for o voto of confldence, and concluded:

“Nothing but a feeling of duty and confidence i the mperor and the
majority delegation is keeping mi fo my post. No Minister of Forelgn
Affairs van conduct negotintions of this importanes 1f he does not know, 1
the whale world does not know, that he is supported by the confldence of
the majority of the constitutional orignns.

“Now, if you have confidence in mé to canduct peace negotintions; then
You ought to assist mo, If you have not that confldence, then you gught
to dismiss me. There {500 thicd way."

Some littlo excitement was eaused by the publieation in
the daily papers of Jan. 28 of a dispateh from The Hague
dated Jan. 27, and quoting the “Cologne Gazotte” to tha
effect that Count Czernin's spaech to the Austrinn delegates
had already been laid before President Wilson when he de-
livered it. We give the dispateh as follows, as printed in
the Now York “Mimes’"

Thé Hague, Jan. 27 —The "Calogne Gazette' publishes the following
dispateh from fts Vienna correspandent:

“Count Crernin's statoment to the Avstrisn delogntions to-day that tha
text of his speech had aleendy been laid hefore President Wilson when he
delivered It has croptid n sensation hero, 16 s taken to confivm the view that
Crzernin's reply ta Wilson represonted o step which had slready boem faken
along a lne intended to lead to indueing the Western Powers Lo como Lo a
dizeussfon of Lerms with Germany !

Official denial was promptly made, however, by the State
Dapnrtment at Washington, that any recant eommunieation
had been received from Count Czernin by Prosident Wilson,
either dircet or through neutral diplomatic ehannels. Tt is
not believed that Count Czernin took any steps to have his
speech senb to Washington through the pood offices of any of
the neutral Powers, and this opinion was strengthened on
Jan. 29 when the Washington Government reesived and made
public the following excopt from an article in the "“Berliner
Tagoblatt!" of Jun. 28:

It wollld be wrong to take Ozernin's statemonts too literally and to balleve
that the Amerfean Presldent recolved directly or lndireetly o Astela
& pecial report on tha specch.  The fhots arg as ollows:

A Hooinlist delegate requested Ozernin to teansmit his reply to Wilson
through the intermediary of & neutral country, Czemin refused, saying
that Wilson waould get the speceh Immediploly by telegraph. Thus the
expression V't tho same hour™ s pot to be faken terally,  With tha ex-
ception of the Czochs and the Soclallsta, who preferred diveet communlios-
tlon to: Wilsan, all others wore sabisfied with Ceernln’s reply. 1t can be
relterated that there was no direct communleatlon and that the good offlces
of noutral Powers were not requested.

JAPAN'S POSITION IN THE WAR—TIME NOT YET
COME TO TAKE UP PEACE NREGOTIATIONS.

The statement that “not only has Japan not received
up to this day any proposition from any Allied Power what-
soayer concerning peace condifions, but we do not believe
the tima has yet come definitely to take up negotiations,”
was made before both houses of the Papanesa Parlinment
on Jan. 22 by Viscount Motono, the Jupanese Foreign Min-
ister. He added that it was “entirely superfluous to declare
that Japan will continue with loyalty to support her allies
with every means of assistance maferially possible.”” Re-
ferring to tha widely differing bases of peace enunciated by
the belligerents the Foreign Minister stated that “so long
as the views are thus widely apart there is little hope of
peacein the near future.”

te also had something to say with regard o the special
Japanese mission which visited the United States last year;
the members, he stated, exchanged frank views with the
American authorities, and the result was the establishment
of a full mutual accord with regard to military co-opera-
tion. The following is the account of a specch made by the
Foreign Minister, us received in press dispatches hove Jan, 26:

The great war which has buthed Evrope in blood for tha last three yeses
continues (ts grievous course, and It wounld seem difficult to prediet the end.
The valisnt sea and land forces of wll our Felondly Allled Powers tinve fought
throtighout these long years amldst sufferings of svery kind with super-
couraga and unalterable confldence which call for the admiration pnid cstesm
of the entire world,

Japan, falthful to her international engagements, has mude overy affort
to alill tho Futente Allies to gecure the oblects of the war and has co-
oporated by avery possible means with her military and navy.

T am happy to be able to state that Japan's co-operation i highly appre-
ciated by the peoples nnd the Governments of (he Botente Alles.  Our
nlllance with Great Britaln plways has been the fundamental basls of gur
foreign polley. 1t was, above all things, the reason why Japan participated
in this war. Slove then Japan has spared no effort Lo assist hee ally, It
Is an undeninble fact that the relations existing between our two countries
have become more flrmly cemented and more hitimate,
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We are unahle to foresee now what may be the stuatlon in the world
after the wur, hut 1t i certain that while the common hiterests of Japan
and Great Britain in Asia exist the Governments and peaples of tho two
nations will understand more and oiore the necessity of a loyal maintenance
of the allinnee, and I am frmly convineed that this should be the gullding
principle of our nation.

With regard to our polleies: toward China, T, on & previous occasion,
declared the Japanese Government had no intention of interfering or taking
sldes in Internal political dissensions in Ching,  The Japanete Government
will maintain good relations with n stabla Governmetit in China without
regard to party or faction. Such a stable Government will bave always
our assistance and recognition 2o long ns the attitude and policies of that
Government are compafible with the intercats of our cotntry.  Hince this
Statement was made the Government sérupulousty has followed the course
outlined. Wenow are able to greatly folicitate ourselves upon the appre-
ciable improvement In the relations resalting therefron.

One thing I desire particularly to speale of, namely, the decislon taken
by oue pelghbor [China] fo declars war against Gormasny o August 1017,
The Increaked German power wins the greatest mennge to tho security of
the Far East. All the Powers having large Interssts bordering on the
Puacific recognized the danger. 1€ wos for this reason that Japan forced
Germany from Tsing-tao. China recognized that ber intorests marched
with ours, and I wish now with you gentlemon to extend the heartiest
congratulations to Chinn for ber wigdom In deciding to place herself reso-
Iitely In the comp of the Entonte Allies,

The Ohine=a Government expressod a desive to Increase the customs tax,
to suspond indempity payment anil also o modify certain conditions.
Japan, therefors, In aecorel with all (ke nterested Powoers, and wishing to
show sympathy with Ching o recognizing the just demands, aceeded to
these requests,

The questlon of the custams fnerense roquired careful regalation; and o
conferenco of delegates of the Powers Intercated has now gathered at Shang-
bl for o discussion of the detalls. The Government will convey to you
the reaults of this conlferdnco ns soon ns possible,

The Government lpst year sent a special mission ta America for the
purposa of conveying our sineere felicitations and nt the same time to consult
with the Ameriean officials regarding the co-operation of the two countries
In tho Furopean war. ‘The members of that misslon exchpnged frank
views with the American puthorities and tho result wad the establisliment
of o Ml mutieal gecord with regord to milltaey co~opeentiong,

Profiting by this opportunity the Qhlnese question wis male the subject
of o fall and feanike disoussion.  Being convinesd of tho sincorlty of our de-
terminntion to maingain and safeguard the Independence of Ching and the
intogelty of Chinese territory, the Amerfest Government gaye recognition
tn the specinl Japaness position In eegard Lo Ohina,  OIdeln! notes wore
exchanged belwoen the two Governmonts,  Japan and Amerfen may well
feol gratification st this outeomo of the negotintions: becatss io demon-
strates that the relations which already wern cordinl hava been camented
morn closely.

IPor somo thne there exisied m certain doubt in Amcries with reard to
Japan's fntentlonsg toward Ching, whlleat th aame thoe 1v 12 a fact; olénely
proved, that by intelgues wod undorkiand  mothods our ernemies conzpired
Lo creato antagonizm Detween the two nations, It s an nestimahie cesalt
obtained by our misston that it has been nble to convine o pippla of thia
Unitedd States of tha troe sentlments of Japon and thod desipato sl mis-
understandiligs. T desiro Lo express the profonnd gratitnde of tha nation
and Government of Jupan for the recoption and triatment, 20 spon Baeons
anid warm, extended by the American Governmont o our mission.

With resmrd to Russin, events liave followed quickly. The Govornmaent
which 15 nt present [o power already has coneluded an semistios with oup
enemies and appedrs to ba at the point of signing p separato poace. In-
formatlon peaching us regarding the negotiationas are more or less contra-
dletory.  We nre tnable (o seeare definite informntion, but (6wl be neces-
sary to oxerclse extreme prodencd b congldering muasures which we may
bo enlled upon to taks,  We sre usable to say whether the negotiations
ab Rrost-Litovsk will reach o dofinite concluslon, but jnoviow of tho relendly
relations hithorto oxisting betweon Japan snd Rassla, the Japaneso Goys
ernment carnestiy hopes the Russian nation will be able to establah a
strong and stable governmant without prejudice to the inteeedta of their
allles or the onor and proestige of RBusals,

In thls comnection the euemy powers have frequently attompied by
Inidircct moans to draw the Entonte Powers [nto ponepaslecs, but 1t ia
nectasary to regard with mach cirénmspéction allegsd proffess of peacs
from our engmies.  Wao know from declarations of our frionds and allies
what they consider tho basis of future peace. Thesa differ approcinbly
fram thosa well known to e the obleats of our snamy.

Wa minst conclude, then, that =o long s the views nee ths widely apnres,
there Is Hitkle hope of peace in the pear Mature, Novertholess, T desire 'to
shiow yvou tha position of tha Tmperial Government regarding peace, You
Imow that by the Anglo-Tapanese Preaty of Allance tha two couutrles
have engaged reciproelly not to concludo n separata peace. At tha outset
Japan adliceed Lo the Declaration of London of Sepb. 5 19104, which oblliges
tho slimatory: Powers and those which may horeafter adbere to malig poace
only I common, and Lo consult mutually npon conditions proposed by
the eneniies:  Not only has Japan oot rocelyed ap to this diy nny propoe-
sitfon from any Allled Power whatsoaver concerniing poacs conditions, hut
wo do ot bellave the Lme has yob coma definitely to take up negobintions,

Japan s continuing to exert every effort to co-nperiate. 1t 18 entiroly
superfluous to declare that Japan will continue with [oyalty to support
hier allles with every means of assistanco materially possitile,  This would
meraly be honoratly carrying out the dutles andd the abligations of loyalty
toward our allles.

Gientlomen, the responsibility for malntennnee of the security of the Fae
Fast s entively with Japan., TG {8 propoee that wo shiounld nov heslipte
ab.n momaent's notice to talke necessary stops in the event that our senlority
should be menaecad. L will add that in order to assura lasting péacy in the
future we are froly convinesd that Japan must ot recoll from any Racri-
fieo she may b éalled upon to make In the war,

—

DEVELOPMENTS IN THE RUSSIAN SITUATION.

The Russian situation has not become clearad as a result
of the events of the past week. Following the decision of
the Russian delegates to the conference at Brest-Litovsk
to reject the German ferms, the Bolshevist Govermment
referred the question of war or pence to the All-Russian
Congress of Soldiers and Workmen's Delegates, Foreign
Minister Leon Trofzky, in an extended address hefore that
body, explained the present status of the negotiations with
Germany. The Germans, he said, had marked their in-
tentions with fine words, but were in reality demnnding all
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they could get. “They thought Russia needed peace at
any price,” Trotzky said. *“They wers mistaken. This
is not the position of the Workmen's and Soldiers" Govern-
ment. We still insist on a demoeratic peace, When the
nation has beecome exhausted, and when all the efforts that
have been mads have proved unsuceessful, then it might
be possible for the nation to econdlude an undemocratic
peace, but the present Goyernment has not yet reached that
position. But i, under fore¢e of circumstances, it would
be foreed fo sign an undemooratic peace, it would never
tell the peopla that it was a demoeratic peace.” With regaxd
to Purther steps in the negotiations, Trotzky asked to he
allowed a free hand. In any case, he said, he would not sign
an undemocratic peace,

Press dispatehes from Petrograd on Jan. 28 reported that
resolutions were adopted by the Congress which, while
deploring the imperialistia tone of the German peace terms,
approved all the actions of the Russinn delegates and churged
the Clovernment to continue the negotintions. Trotaky
has roturned to Brest-Litovslk, where the peacsé conference
was to have been resumed onJan. 29, but was postponed
for another day at the raquest of the Russian delogates.

Meantime internal conditions in Russia seem fo bo going
from bad to worse. In Petrograd there is said ko ho a serious
epidemie of typhus and kindred diseases, due to malnu-
trition and bad sanitary conditions, while all tha organiza~
tions concerned with public health have eithér heen ahol-
ished or have eeaged operations because of the revolution.

The smoldering revolution in Finlind has blazed up in
full fury and threatens to form one of the bloodisst inei-
dents of the Russian revolution, aceording to dispatelios Lo
London [rom IMaparanda, Viborg and other points by way
of Stackholm. The uprising sesws fo bo most pronounced in
tho eastern provinees. 'Tho Bolsheviki are aiding the revo-
lutionsries aguinst the so-called hourgeols government of
the ecountry. All the foreign consuls bave left Helsking-
fors and sharp fighting is reportad around Viborg, A Pro-
visionil Socinl Democrativc Government has been formad nt
Helsingfors, headed by Senator Kullerwo Mannér, switl
M. Sirola as Ministor of Poreign Affuirs, and O. 'Wokoi, the
former Promier, as Minister of Food Supplies.
bers of the PFinnish Government, including tha former
Senators, are reported to bo safe. They have notified
Sweden thal the Government eannal be responsible for the
lives of Swedish subjosts, of whom there are 400,000 in Fin-
land. Al of Southern Finlaxd as lar as Tammerlors, is
roported to be in the hands of the Red Guards, bub the
Government troops;, having vanquished the Red Guards in
Northern Finland, are now marching soutliward,

[y Ulkrainia (Southern Russin) ecivil war is also raging,
with the Dolsheviki forces apparently pradually oxtonding
the area thoy confrol, An Associated Press dispatel re-
ports that by w vote of 208 to 4 the Ukranuian Canfral Rada
(which opposes tho Bolsheviki) has decided’ to proolaim tho
complste independence of tho Ukraine republic. 'The
proclamation repronches the Potrograd commissioners for
diluying peace wnd for invoking the sol-callad new “holy
war," and adds that the Ukraine wishes to live on terms
af concord and friendship with Rumanin, Turkey and other
neighboring: Powers.

A wireless dispateli fram Brest-Litovsls, however, quotes
& declaration of the representatives of the Workmen's and
Peasants’ Government. of Ukraine as saying:

The generwl Seeretaviat of the Contral Ukrainian Rada
ean in no ease ho roeognized as represontative of thae whole
Ukrainian people. 'Phe declaration adds that the Brost-
Litovsk representatives fully agrea with the Council of
People's Commissaries and in eonjunction with the Qnad-
rupla  Allianes,

The strained relations between Rumania and the Bol-
shovik Clovernment at Petrograd have enlminsted in o
completo break in diplomafic relations. It was announced
at Petrograd on Jan. 28 that the Rumanian Legation and
all representatives would be sent out of Russin by the
ghortest route.” Genorsl BSteherbateheff, commanding
the Russian forees in Rumania, has been outlawed as an
“enomy of the people.’” Mae was suspectad of working with
the Ukranians and the Rumanians against the Bolsheviki
There has been heayy fighting between Rumanian troops
and certain Russinn rvegiments which were attempting to
yeturn to Russia through Rumsnian torritory. In his ad-
dress bafore the Workmen's and Soldiers” Delegates, Leon
Trotzlky aceused the Rumanians of plotting to scize the
Russian Provinee of Bessarabia, and the ity of Kishiney
was reportad to be surrounded by Rumanian troops.

The mem-

NEW HUNGARIAN MINISTRY.

The resipnation of the Hungarian Cabinet on account of
failure to obtain necessary supporf for the military program
was reported in an Associated Press dispateh from London
on Jan, 16. A dispateh from Budapest on .Jan. 27 reported
that King Charles had aceepted the resignations and charged
the retiring Premier Weékerle with the reorganization of the
Ministry, The new Cabinet is veported to be composed
as follows:

Minlster of the Coturt, Count Aladar 4l

Minlster of Ingtructinn, Conot Albert J

Miistir of Defonee, Geanerdl Alexander von SteEurmay.

Minister of Interioc, Johan Totl,

Minieter of Croatia; Karl Unkelhapsser.

Minlgter of Justice, Wilhelm Vassomyl.

Minister of Commercs, Joseph Szyerenyl.

Ministers without porifollo, Belx Faeldes, Count Orjts Esteriney and
Price Ludwisz Windisch-Groetz.

SEPARATE PEACE AGREEMENT SAID TO HAVE
BEEN SICNED BY RUSSIA AND BULGARIA.

Reports that a separate peace agreement had been signed
by Russin and Bulgaria were credited to the “Bund*in a
RBerne dispateh of Jan, 10, This dispatch said:

A Bulgarlan corcespondent of the “Bund' says Premier Radosinyolf
vead tho following dispateh from Brest-Litavak, In Parllament:

“War betwonn Russts and Bulgaria cesses, Diplomatic and economic
relatlons botween Hussin and Bulgarin pro resumed.  Russia recognizes
Bulgaria's right to nominate a delegate to an internations! Danube com-
misaion,  he Mrest peace I thas coneladed, with the consent of Bulgarin's
allles."

Tho "Bund’ sy Bulgarid bas appointed a Minister to Petrogead and a
Consul-Ganeril 1o be stibioned nt Odessa, and lins ordersd the resumption
of havigation to Odessa. .

The dispateh also sets oul:

Bulgaria took part.with Germany, Austrin and Turkey in the first ne-
gotintions at Brost-Litovile, and It has been assumed that no peace Lerms
would b ngreed to by the Central Powers oxcept ln concery,  Advices
yestenloy, however, giving the numes of those who took part in (ho first
sesslon of the Drest-Litovsk conferences when they wuere resumed this
wook made oo mention of a Bulgarian representative. King Ferdinand
of Bulgaria ls eredited with opposing the formula of peace withoot an-
nexntions or indemuities, declaring that Dalgaria shoulil retaln the terrl-
tory sho had won., This woulid not Interfere with o peate hetween Hussis
sl Bulgnrin, however, fasmieh ns thoe tereitory Bulgariy’ desires con-
slsta of party of Servia and Rumanin, Premler RadostavolT was guoted
In o Hofln dispateh last month to tho effoct that Bulgaria had accepted tha
Russian proposals, providing for ending the war, restoring commereial
troatlos o effect Bofori Blig war, and setbling the Danube guestion.

DAVID LLOYD GEORGE DECLARES GREAT BRITAIN
SMUST G0 ON OR GO UNDER.’

Besides giving the Government's reasons as to the nepes-
sity of raising more men for the army, David Lloyd George,
tho Pritish Prime Minister, in addressing on Jan. 18 the
final ronference of the ropresentatives of the trades unions
alfoetad by the Man Power Bill which passed the House of
Commons on Jen, 17, also referred at length to his own
and President Wilkon's speech regarding the war aims of
the Allies and the United States, The Premier advised his
hearers that there was no other alternative for raising men
except that of raising the militery age or sending wounded
men again to the Piring line. Doclaring that “we are fight-
ing now against privilege cleimed by a mililary easte,"
Lloyd George asserted that “if any man standing in my place
can find an honorable, equitable and just way out of this
eonflict without fighting it through, for Heaven's sake lot
him tell me. My own convietion is this—the people either
must go on or go under.,” The following is the Assoeiated

Pross aceount of the British Premier's speeeli:

After thahking the ropresentatives for tha spirit in which they bad met
the CGiovernment, the Premier said thero wae no other alternativo for ralsiog
min pxeept those of rising the milltary age or semding wolldel men again
o the fichug e,

As to the urgency of ralslng more men, AMr. Lloyd George sild that be
and his eolleagues, who were on the wateh towor, coutld got deny it, and
that unless the need hnd Been wrgent they would not have hrought forward
the domand now .

“Phere are men who thought iv should haye been done before,'" suld
Lloyil George:  ““There aré men who belleve we ought to do I 6i a el
mots swoeping stale. ‘There are a fow who sy we ought not to do jt at
all, and thore nre some who sy both things simultaneonsiy.

“The Government's view Is this: 1t would be folly to withdraw men
from the industries one hour soonne than the nesd acose.  On the other
hand, It would bo treason to the Siate, tréason to our country, to democracy
and 1o the eanse of freadom IF, when the oead (did arlse. we hiad oot made
the demand,

VT assunte it all of you here In your hearts beMeve that ‘the war afms
declared by thnt gréat labor conference ropresont the mintmuo of Justica
which you can possibly accept as a sottlemeit of this terrible dispate,  If
we are niob able to defeat the German Forces, IF we are oot Able to resist
the miltary powar of Prussis, Is there sny man here In the possession of
his wits who belleves that one of ¥our terms—the least of them—would
bo onforoed ?

“1 am pob talking about the domands of the imperiallsts, | pm not talk-
{ng about the demands of the extreme war men, whip want to grall Gvery-
thing antd sunex the sarth snd sll of the heavenly Ormament. 1 am tlking
abgut the moderate demands of the moeat paciflst sonls in this assombly.

tized for FRASER
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Try to cash that check at the Hindenburg bank. 1t will be returned dis-
honored. Whatever terms are st forward by any paclfist orator In these
lands, you will not gob them cashed by Von Ludendorff or the Kalser, or
any of these grent magnates unloss you have got the power to enforce thent,

"1 Felt very dtrongly that the time had come for restating our war aims
and for restating them in o way that would carry with us all the moderata
rational oplafon of this lond and all other lands.  Almost aslmultaneously
the smme ldea come to President Wilson, and without any obportunity
of pravieus consullation, because there was none. President Wilson and
myself Iild down what was substantially the same program of demands
for the termination of this war. How lins that program boen recoived
throughout the whole of the Allled countrles? It hns been received with
acclalm. 'Thero has hardly been n volea rafsed fn eriticlsm, excent from
A few men who wish that I had made more extremo demands,

""Tha Soclalists of France, the Bociallsts of [taly, ns well as the Socialists
of this country, have In the maln accepted them as very fair genoral de-
mands to put forward,

""What has been their receptlon in Germany? 1 beg vou to conslder
thiz, espectally those who think that we are respansible for perpotuating
this horror, 1 would not linye this war for one second on my soul 1€ 1
could stop it honorably, ‘The only ecemy comment bas been, 'Behnld
how England 18 weakening, Go on and they will come down,"

““Again, there has been no responde from any man In any positlon in
Germany that ndieates a desicre on the part of the ruling prwers fn that
Innd’ ta approach the problem [n & spicit of equity,

“We demanded the restocation of Delglum,  Is there one man here who
would make peace without the complete restoratlon of Belgium and rapara-
tlon for itz wrongsa?" COrles of "No "

""What Is the answer from Germany?" Mr. Lloyd George continued.
"“There hias been but one answer, and [t eame from Vou Mirpitz's soul—
"Never,'

"There was a demand for the reconslderstion of tha wrongs of Alsace-
Lorralne, What s the answer from Germany—'Nover.'

“When I sugzested that Mesopotamin nnd Palesting should naver be
restored to the tyranny of the Turk, what was the answer from Germany?
"We will go on untll they are restorad.’

“Te there a single condition lakl dewn by you In your trade unfon afms
to which you have liad any response from anybody in Germany who lhas
got any authority to speak? Nobone, T wil tell you another fact which
I8 very glgnificant: Theore has been no clvillan angwer at all,

“Thera have been conferonces hurrisdly called together. Generals yvon
Hindenburg and yon Ludendorff jere brought back from their nrmies
in & great hurey to Berlin, but Heérr von Kushlmann has not been allowed
tospoals, Why? Iflt means anything, It means this: That the Prussinn
milltary power 1s dominant, and the answer which'ls to be glven to civillza-
tlon Is an answer which will be gziven from the cannon's mouth,

“Do oot let us harbor any delusions, You might as well stop fighting,
uniess you are golng to da 16 well.  If you are not going to do it with all
your might It Is real murder of the gullant fellows who have stood thers
for three years, You elther have got to put Your whole strength Into €,
or Just do what 18 done {n the Russian army and tell those brave fellows
that they can go home whenever they ke, and no one will stop them.

“Belleve me, if there sve men who say they will not go into the trenches,
then the men who are In the trenches inve a right to say: ‘Nelthee will we
ramain hers." Suppose our men should Jeave the tronches, would that
and the war? Yes, it would; but what gort of an end?

*“When the Russians censed fighting and simply talked deals and prin-
eiples with the German army, did the German nemy rotréat?. No. Thoy
toole Riga and the fslands, TFraternlzation did not prevent thele marching
forward, If Petrograd had bean nearer they would hive taken (6 aleo,

"The Channel parts ara not so far from the fighting lnoe, and ynless wo
areé prepared to stand up with the whole might of the peeple who are
dominating Germany now, and will dominate the world to-morrow, If
we allow them, we will find that Geeat Britain and the Britlsh demaocracy,
the French democracy and the demoeracy of Europe will ba at the mercy
of tha most cruel military auntocracy thie world has aver gean,

“YWhat savt of terms do you think we would get from General von Hinden-
burg (f we sald to him:  “We want you to elear out of Belgium'?  He wonld
say In his heart: ‘You eannofi turn me out of Belgium with trade unfon
ro=olutions.’

“Buat T will tell yon the answer You can give hin: *We ean and will tuen
you out of Belglum with trade union guns and trado unlonists behind
them.” They have broken his line already, and if wo endiure with the
spirit of our fMthers and the spirit that has made the grentness of this
land, 1ts power, its prestige and its honor, wo shall yat ba able to carry to
conviction, to earry to trivmph, to earry to reallty, to carry, s an essontial
part of the story of this world, the great alm that you In your own languaga,
that the Government in thelr language, and President Wilson in his noble
Ianguage, have heon procialming (n the last few days has over-long survived
the faflure of its adherents to ha rendy to die for it.

Y'Last night this measura was carried in the Housa of Commons without
a dissenting volea. Democracy, put in plaln' terms, Is governmeont by a
majority of the peaple, If one profession, one teade, one section, or one
clnss in a community elaims to be immune from obligations which are lm-
posed upon the rest, that Is a fundamental travesty of the principles of
democracy; that {5 the setting up of & new autoeracy. You and I jn the
past have heen fMghting agalnst privilego. 1 hope we shall be fighting on
the same =ide again.

“Wa are fighting now against privilege clalmed by a military casie
Damocrney, If it means anything, must mean that the people of all classes,
all sectlons, all frades, and all professions mush merge thele privileges and
thole rights o comman stool.™

A voleo: “And wealth.' “Cortainly.'” repliod the Promier, who continued:

“If any man atanding o my place ean find an hooorable, equitable and
Just way out of this gonfilet without flghtinge [v theough, for Heaven's sake
let him tell me. My own convigtion i this—the peoplo either mist go
on or go under™”

A gront nomber of questions wors put to tho Premioe by the delegates
regarding the advizability of entering Into peace negotiations or the permit-
ting of o conferenca at. Stockholm', My, Dloyd George, In coplying, sakl:

“"Germany always hns boen ready for peace nf her own priee, bt that
Is not o price that we ore propired to pay.  The momont the Germans
show a disposition to negotiate n peaco on equitable terms—and they are
the terms tha Labor Party itself has, In subatance, adopted—-there will
bo no rolictance to egtar Into pesce negotintions.'

The Premier's objection Lo o confirente at Stockholm or elsiwhers was
that delegates of the Gorman Government would be choson, A delegaty
here Interjected: ‘"Naot necessarily . '*

Mr: Lioyd Gearge ceplled to this;

‘Do not lot us decelve ourselyes with dolisions,  You enn only make
peace with a Government. If the Government does oot represont the
peopla of Germany, lot them change thelr Governmont,'

In the samd hreath the Promiber challenged his audionco to change thilr
own Government {f they were dissatisfied, and © delegate called out:
*'CGilve us an opportunity **

Mr. Lloyd George resumed:

“Wa hiave given you the bost opportunity bocause wo introdoced a
franchisa DI adding 8,000,000 to the electorate. You ean have you op-
portunity whenever you like. It Ia not tho Governmont which shrinks
from I¢.*"

Then he was sskod whether, If the Germans deelded on a Government
similar to that of the present Russian Government, Bngland would recog-
nlze thele representatives, Lloyd George replied:

“We will recogilen the ropresentatives of any Government whateyver
#et up by the Gérman peopla.’*

The Promior was then hecklsd for a time regarding objections to allowing
an intoernational conference of working-class reprosontiaives, apart from
the, Governments: as fto whether ho consldered milltary teainlog i the
schnals conslstant with democratic, antl-mititarist Ideals, and 85 to whether
tho accoptanca of the Allles' peaco Lerms was (he necessary conditlon to
convening a eonferencd, or IF 16 was the function of o coiiferanca to debata
the terms from both sides.

Mr. Lloyd George sald that all the Allics; {ncluding Amerlen, had agreed
unanimonsly that negotiations could he conducted only between repre-
gontatives of the respective Governmentd, and that nogollations onght
not ta be condusted hatweon sections of tho peoples,  I( was o fundamental
misconception of democracy, ho added, that any sectlon, howaver powerful,
really represented the whole peaple.

Conperning the school drill, the Premior sald;

AR long a8 you bhave o powerful milltary autocracy in the woeld you ara
not going to defeat It merely by preaching aven the highest fdeals.*

He ndmitted the difficulty of the problem of dectding the proper momoent
when it would be desleable to enter into & peaco conférencs,

“You may enter In one moment and find that you have put your head
to & noose,"* Mr. Lloydl George olserved. "My personal oplnlon is that
It 13 not destrable to entér a conforence unless there ls o fale chance of
emorging with a satlsfactory settloment.

“1 am firmly convineed from tho avtitude of the leaders of the Qerman
Government that such a conlerence now wotld not result in anything like
an cquitable understanding. Therefore, {t would aggravate Instead of
Improving the matter,'”

Roplying to a supgestion that the Socialists might overrlde the Govords
ment fin Germnny I a conference wern allowoed, the Premier polated out
that Dr. Karl Lisbknecht had been Imprisoned, and sald that was what
would happen to Hers Seheldemann [f ho attempted to 'eash peacs chpoks'”
In Germany. He also announéed himself s In sympathy with tho ldea
of nationallzing the whole production of nemanients,

Clansiderable discusslon ensued on the question of whother thio peace alms
of the Allies over reached tho ears of the German people, and whother an
Internationsd conferenca of labor would a0t remove this diffieulty. AMe.
Lloyid Georgo admitted that the Allled declaratfons had been mlseepro-
sented In Germany. President Wllson's gpeechies, for Instance, had ap=
peared with not only whole passages omitted, but with words altered to
convey a garbled meaning. The Premier gaid that he would be surprised,
however, If the German peopla werd not acquainted now with the declara-
tlong of President Wilkon and himself.  Te stlll constderad that s confer-
ance wonld boa a dangerous oxpedient, nayvoertholess.

A dolegate Inquired whether Prestdent Wilton's roference to the freedom
of the seas in his speech agresd with the views of the Britlsh Government,
AMr. Lloyd Goeorge replicd;

“T wish to know what fresdomm of the sens means. Do 6 mean freo-
dom for subimarines, and does 16 mean atarvatlon for this countey?  After
all, wo are In o yery different position from Amerlea, of Germany, or
France, ar any other Continental country.  We lslnnders must serntindze
with the greatest earn nny proposal which might impaie our ability to pro-
teet our lines of comumunieation scross the sens,

“I'he froedom of the seas ls o very elastle term. hero Is o senso in
which wo would refolee to accept 16, bubt wo must guaed vory carefully
against any attempt to [nterfore with our espnlety to protect our shinres
nnd our shipping that has alone onabled W8 to keop np to the present
moment.""

A long discusslon ensued apon tha fitness of prosanting the Allles' war
alms and the question of Alsace-Lorealne, without bhringing forth any
striking statoments boyond the Premiee's reference to the groat hindrances
and difficulties In the way of Alled conferences on war alms through the
dafectlon of Russis,

Lloyd George was then asloed whether he would glve an undéctaking
that, in the event of a satisfactory settlement, compulsory military sorvica
In Great Dritaln wonlid mmedistely bo abolished, Ho roplied:

"That is my hope, and what we are fighting for; but it must bo stopped
In other eountrles, otherwlse you eannot stop It here.  We muat dofend
ourselves here and put an end to milltarism throughout the woeld'',

FRENCH GOVERNMENT CHARTERS GERMAN SHIPS
SETZED BY BRAZIL.

The French Government has charvtered for war purposes
the 30 German ships seized by Brazil when the lattoer enterod
fhe war last October. The announcement of this, made by
the State Department on Jan. 22, gives further ovidenca of
the inter-Allied agreemeont that the provisioning of France
should not be hampered by ftroop movements from the
United States. This eountry, it is stated, had considered
entering into negotintions for the vessals to supploment the
transport and supply the fleat of the expeditionary forces,
but nead of tonnage by France to bring in food was recognizod
as being more urgent. [t is reported that the terms under
which Franee has chartored the ships from Brazil include an
agreement to move the Brazilinn coffee crops. It is expectod
that the vessels will be usad in moving much of the 2,500,000
tons of wheat recently gold by Argentina to the Allied Goy-
armments.

SWISS SAMPLE FAIR.

The Administration of the Swiss Sample Fair, with head-
quarkers and permanent exhibit rooms in Basle, 30 Gerber-
gasse, has just announeed that a special exhibition will again
be held in that ecity, from April 15 fo 30 next. The Fair
will, as in the past, maintain, it is stafed, rigorously its na-
tiona charadter, in that only Swiss firms will be permitted
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to participate at the same with products manufactured ex-
elusively in Bwitzerland, Basle is situated at the extrams
northwestern end of the Swiss Republie, whers the Alsatian
and German frontiers join.

DIVIDENDS IN RELATION T0 INCOME TAX.

As an aid to its stockholders in preparing their 1917 in-
come tax returns, the Bankers Trust Co, of this city has
issued the following statement with regard to its 1917 divi-
dend payments:

Dividond No. 51, pakid Jan. 2 1017, on the eapltal stock of this compioy,
was declared out of earnings made during tho yeor 19165 and, pursuant 1o
Heetion 31 (9 of the Federal Ineome Tax Eaw of Bept. B 1918, as amended
by the Act of Oct, 3 1017, Is taxable to the stockholdors st the Income
Tax rates in force for the yoar 19106: A

Referring to dividend No. 53 specint, pald Aprll 23 1017, wi quote
for your information the notles whiell was distributed with that dividend:

YAs one of the torms and conditions of the merger of Astor Trost Co.
Inte Bankers Trust Go,, o dlvidend to equalizs the ook values of the stocks
of thosa companies has besn doclared by Bankers Trust Co. of §23 a shar,
payable this date (Apell 23 1017) to stockholders ol record April 20,

Hanen dividend s pald ont of the pald-in surplus of Bankers Trust Co,
na sueh surplus existod on and prior to Mar. 1 1013.'"

Dividends No, 52 pald April 2 19175 No. &1, pald July 2 19177 No, 55,
pald July 2 1917 (Rod Orpss dlvidend): D g, pald Oct. L 1017 and No.
&7, pald Dee. 31 1917, wore dealnred ot of earnings mado durlme the year
1917

The Central Trust Co, of New York has nofified its
stockholders that dividend No. 170 paid by it Jan. 2/ 1917
was earned in the year 1916,

The Title Guaranteo & Trust Co, reports that dividends
during the year 1917 were paid out of profits earned in 1917,

The Lawyers Title & Trust Co. dividend of Jan. 1 1917
was paid from earnings of 1916; that of April 2 1017, July 2
1017 and Oct, 1 1917 from earnings of 1917.

The dividends paid to shareliolders of the Brooklyn
Trust Co. in 1917 were deelared from profits accumulated
a4 lollows:

Pald Out of 100G Profits—Rogulae dividend
1505, patd Juo. 2 1047,

Patd Out of L7 Profita,—520 palid Aprell ) 1017, 57
5% pald Oct. 1 1017,

o

656 nndd exteac dividind of

pald July 1T 1017,

The Coal & Iron National Bank of New York reports
that its dividend of Jan., 1 1917 was paid from esrnings in
1916; the dividends of April 1 1917, July 1 1917 and Oct. 1
1917 were paid out of 1917 earnings.

BANEING AND FINANCIAL NEWS.

Ten shares of bank stock were sold at the Stoek Exchange
this week and no sales of either bank or trust company
stocks were made at anction. Extensive tables reporting
bid and asked quotations, deposits, surplus, &e., of banks and
trust companies in all important cities in the United States
are published monthly in the “Bank and Quotation Section,”
the February issue of which aceompanies to-day's “'Chroni-
elo.” Bid and asked quotations for all New York City
bank and trust company stoeks ave also published woekly in
another department of this paper, and will be found to-day
on page 480,

Shares. BANHK—Neaw York.
10 Nat, Bank of Commerce. . - -

Last Previous Sale.
Jun. 1918—1756

Low. High. Close.
176 180 180
—
Raymond H. Fiero of the firm of R, H. Fiero & Co. was
expelled from membership in the New York Stock Exchange
on Jan. 31, the action of the Exchange following the refusal
of Justice Bijur, in the speeial term of the State Supreme
Court on Jan. 30 to conlinue an injunction obtainkd by
Mr. Fiero to restrain the Governors of the Fxchange from
expelling him. The proccedings wera brought by him in
Dacember, when his business conduct was under investi-
gation. e was found puilty by a committee of the Ex-
change of “‘eonduet inconsistent with just and equitable
principles of trade.” Mr. Fiero sought to prevent the
announcement of his expulsion on the ground that his trial
was unfair. In deeiding that the Governors of the Ex-
ehange had acted within their authority, Justice Bijur said:

The form of trial by the Govertors of the Exchange has been repeatedly
upheld by the courts, and although | have carefully exmmined the record
of the procecdings 1 dan find no evidence of 111 will or prejutlice to warrant
thi temporary rellef prayed for, There Is no merit, elther, In the point
made by the plaintiff that he was never confronted with withosses to the
transactions involved [n the charges.

A suit to compel hig reinstatement is still on the court
calendar. Mr. Fiero hecame a wember of the Exchange
on Dee. 26 1907,

——
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Following its usual custom, the Iryving Nafional Bank of
this eity publishes its annual report as of Dee. 28 1917, to
stoalkholders, after an examination of its accounts by an
examining ecommittee and a leading firm of certified publie
accountants. The Chairman, Lewis E. Piorson observes
that the net profits of the banlk for the vear 1017, after full
provision for bad debts, depreeiation of securities to present;
market values and reserves for Foderal taxes amounted
to 51,364,002, From thesa profits, cash dividends amount-
ing to $475,000 were paid to stockbolders, of which £40,000
represenied a special Red Cross dividend and $435,000
regular dividends, the disbursement for the last guarter of
the year having been ab the rate of 129 per annum. The
yvear's increage in new business, it is stated, has been larger
than that of any year in its history. To meet the demands
of the bank’s increasing foreign trade, additionsl space and
improved facilifies have been provided for the Foreign
Dopartment, which now ranks among the largest in the
country. Also a special Liberty Loan Department has been
ereated through which Liberty Tioan subscériptions of over
895,000,000 were seoured from 15,600 subseribexs. The
bank’s eapital is 84,500,000, surplus and undivided profits,
$£5,126,030, deposits 3113,262,219, and ageregate resources
Dec. 28 1917 wern $134,042,338.

I

The certificates of deposit of the Central Triust Company
of this city for stock of Iryving' National Bank and Irving
Trust Company, issued under the agropments of May 24
1917, for the exeliangs and deposit of stock of the Bank and
Trust Company, have been lsted and have heen admittad
to tradine on the New York Stock Exchnnge as of Feb, 1
1918, On that date the stock of the Irving National Bank
wasa taken ofl the list,

Henry Whitehouse Reighley, Vice-President of the Pulton
Trust Co. of this eity, died on Thursday from apoplexy.

S r—

An order just signed by Supreme Court Judge Edward R.
Fineh authorizes the Germania Bank of the City of New York
to change its name to Commonwealth Bank on April 15 1918,
Tha bank was started in 1869 with o eapital of $200,000,
which was increased to $400,000 last year by payvment of
u gtock dividend of 1009%,. It now has nssets of over 39~
(000,000 and surplug and undivided profits of 2800,000, all
earned, It joined the Federal Reserve system last year.

Two new directors hiave been added to the Board of the Em=
pire Trust Co. of this city, viz.,, Hamilton M, Barksdale,
Vice-President of the du Pont de Nemours Powder Co., and
Alfred P. Sloan Jr., President of the United Motors Co,

Following the announcement recently made by the Equi-
tahle Trust Co. of Naw York of the Equitable Co-operative
Plan for Banks and Dealers in Bonds, the ¢ompany reports
that arrangements have been concluded with 18D banks
and dealers in leading cities in the following States:

Alnbamn, Californin, Colorado, Connecticut, Delaware, Florida, Georgia,
Ilinois, Indiana, lown, Kinsas, Kantueky, Lonisiann, Malne, Marylind,
Michipnn, Massachusetts, Minnesota, Missouri, Montana, Nebruska,
Now Hampshire, New Jorsey, New York, North Carolina, Ohlo, Okla-
homa, Oregon, Pennsylvania, Rhode Island, South Oorallng, South Dakota,
Tennesses, Texas, Virginla, Washington and Wisconsin,

In announcing the plan, the Equitable Trust Co. pointed
out that the giving of this eco-operative service would op-
arate so as to greatly reduee overhead charges for many
dealers and banks thronghout the country and at the same
time would materially broadén the investment markets.

—

A speaial meoting of the stoekholders of the Genesee Valley
Trust Co, of Rochester, N. Y., is called for Feb, 11 to voie
upon the proposition to increase the capital from $500,000,
made up of 5.000 shaves of the par value of $100 each, to
650,000, to consist of 6,500 shares of $100 each.

D —

The City National Bank of Gloversville, N. Y., has just
inerensed its eapital from $200,000 to $500,000 Ly the

,payment from surplus of a dividend of 100% and the sale to

the public of $100,000 of new stock at $225 per share, Tha
RBank now has surplus and undivided profits of over $375,-
000. This, it is claimed, is the largest capital as well as
capital snd surplus shown by any bank between Albany
and Utica. Doposits are in excess of $3,500,000. The
bank is now ocoupying its now building recently completed
under the designs and supervision of Mowbray & Uffinger
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of New York, The officers are Chus. N. Hurris, President;
Edward 5. Parkhurst, Vieo-President; Charles 1i. Smith,
Cashier; 'red H, IMarris and William B. MeLaren, Assistant
Cashigrs,
e

Jumes K. Ryder has been olected Cashier of the National
Shawmut Bank of Boston fo succeed W. A. Burhbant, Jr.,
who had heratofore held the dual office of Vice-Predident and
Cashier, Mr. Burnham continues as Vice-Prosident. The
new Cashier wag formerly Credit Manager of the bank and
atione time was conneated with the First National Banlk.

——

H. L. Carter and Frank P. Speare were added to the
directorate of the Metropolitan Trust Co, of Boston at the
recent annual meoting.

SA

The First National Banlk of Newport, N, ., opened for
business on Jan. 28 in its former banking quarters, which
have been modernized and fitted out with up-to-date equip-
ment by Hoggson Brothers. The banking room is com-
modious and efficiently arranged. The working apace has
bean earefully planned to provide for the expeditious trans-
action of the business of the bank. An important feature is
i large room for the exelusive use of the bank's customers,
The First National Bank has rounded out a half-century of
business acfivities, having been organized in 1865 with a
capitalof §100,000. The present officors are John MaCrillis,
President; Sam D Lewis, Viee-President and Cashier, and
Cyrus I1. Varney, Assistant Cashiar.

= — .

Roland G. Hazard, Viee-President and divector of the
Mechanies Nuational Bank of Providence, and one of the
prominent textile manufacturers of Rhode Island, died sud-
denly at Santa Barbara, Cal., on Jun, 23.  As an indication
of Mr. Hazard's wide business interests, it may bo noted
that in addition to his offite in the bank he held the following
positions: Presidont and divector of the Peace Dale Manufae-
turing Co.; director of the Kentucky Solvay Coke Co.:

President and director of the Narragansett Pier Railroad Co.y

director of Lhe Providenee Journal Co., the Providence
Mutual Fire Insuranes Co., the Providence Telephone Co.;
President and director of the Providenga Warchouse Co.;
Chairman of the board of directors of the Semet-Solvay Co.;
Vice-President of the Solvay Process Co., and a Fellow of
Brown University. Mr. Hazard was 63 years of sge.
o

Willinm A. Law, President of the First National Bank of
Philadelphin, entertained the officers and employecs of the
institution at & dinner at the Down Town Club on Jan, 25.
J. Henry Seattergood, a divector of the bank, who spent
several months in France in reconstruetion work, gave an
interesting and instruefive talk showing views of the destrue-
tion and how they were meeting the conditions,

The Logan Trust Co. of Philadelphia, which on Nov. 21 of
last year took over the Robert Morris Trust Co. of that city,
has purchased the assats of the Fairmount Savings Trust Co.
of Philadelphia. Final arrangements for the amalgamation
were made on Jan. 26, Rowland Comly, President of the
Logan Trust Co., is quoted as saying “the purchase price in
this transaetion is one which the board of direetors and officers
of the Fairmount Savings Trust Co, not only consider fair,
but one which will properly conserve the interests of tho stosk-
holders." In its statement on Dee. 11 to the State Banking
Department, the Fairmount Savings Trust showed deposits
of more than $1,300,000 and total resources of $1,765,000.
Surplus and undivided profits amounted to S114.480. It
had a eapital of $250,0002 The Logan Trust Co. has a capi-
tal of $1,000,000, surplus and profits of over $500,000; the
deposits before the taking over of the Fairmount Savings
Trust wera slightly in excess of $7,000,000. |The offices of
the Fairmount Savings Trust Co. at Fifteenth and Race
streets will be retained as a branch of the Logan Trust Co.,
and the officers of the absorbed institution will be appointed
to positions with the enlarged company.

—
e

In the 52 years since the Central National Bank of Phila-
delphia. commenced business, npwards of 9,000,000, has
been¥ earned! for its sfockholders, The resources have
gone beyond $28,000,000 and in the late vear dividend pay-
ments amounted to 209, 49, being in the form of an extra
distribution. These results are attributed in large measura

to the care with which the credits have beei safeguardad.

The distinetion of being the firsk bank to establish a eredit
department is claimod by the bank, whose President, Wil-
liam Post, is an authority on eredits, having wrlilten: ex-
tensively on the subject. Mr. Post’s elovation o the presi-
déney oceurred recently, after a service of 46 vears. Like
Progident Post, Viee-President William: Y. Conrad also
enterad the employ of the bank as & hoy. A. D. Bwiftand
Albert TI. Ashby have been made Assistant Cashiers. Mr,
Ashiby has been with the bank since 1888, Mr. Swilt
comes from the Bk County Bank of Rideway. Stanley
E. Wilson, an Assistant Cashier, volunteored for service
almost immediately following the breaking out of the war.
S ——

A new banking instifution, the Northern Central Tiust
Co, of Philadelphia, will shortly commenee business at
Broad Street and Trie Avenue, Philadelphin. The capital
stock of the now company is $200.000. Walter Gabell
been chosen President and Charles H. Bridenbaugh, Vice-
President,

W

A new Philadelphin bank, the Oxford Bank of Fraulford,
has been organized with a capital of $100,000. Tt will he
located af Frankford Avenue and Overington Streot. Tha
following officers have been eélected: A. Brnest Margerison,
President; J. Harry Schumacker and John Walton, Vice-
Presidents; Howard CGleorge, Treasurer pro tem: Clarenca
1. Outerson, Solicitor.

SR AR

The Guarantee Trust & Safe Deposit Co, of Philpdelphia
on Jan. 21 opened o branch office in West Philadelphia
at 9 Bouth 52nd Strect. J. Smith Shoomaker, formerly
connected with the uptown office, is manager,

St

William 8. Hammond resigned on Jan. 23 as Cashier of
the Farmeérs & Merchants National Bunk of Baltimore.
Iis resignation became effective at once. Me. Hammond
was glected Cashicr of the Farmers & Merchants about a
year ago, Prior to that he was for many years Cashier of
the Firsk National Bank before that instibution was merged
with the Merchants-Mechanics. No aetion has yet been
talen with regard to My, Hammond's sucdessor.

0y

sade

At the annual meeting on Jan. 22 of the Fidelily Title &
Trust Co. of Pittsburgh, Malcolm J. MaeGiffin, Trust Of-
ficer of the institution, was promoted to the Presidency to
take the place of the late Cyrus 8. Gray. Before his ap-
pointment as Trust Officer, of the Pidelity Title & Trust Co.
in 1914, Mr. MoGiffin held the position ol Assistant Trust
Officer for eight years, and prior to that time was Trust
Offiger of the Haguitable Trust Co. of Pittsburgh for bwo years.
With Mr. MeGiffin's election to the Presidency, Willinm A,
Shaw, a divector ofthe ecompany, was olected Chasirman of
the Board to succeed the late James J. Donnell. Mr,
Shaw is also Chairman of the Board of diréctors of the Bank
of Pittsburgh, N. A.

Philip €. Berg, Ohio State Superintendent of Banks,
malkes the following announcement relative to reécent changes
in incorporated banks of Ohio:

The Brighton German Bank Co, of Qinclunatl, Ohlo, naie changsd to
tho Brighton Bank & Trust Co., ndding trust powers, Jan, 91918,

The Western German Dank, Cinelonadd, Ohblo, eapital stock Increassd
feom $3475,000 to £500,000; name changed to the Western Bank & Trust
o Jan: 11 1918,

Tho West Enid Bank & Trust Co, Clncinnntl, Ohio, eapltal stook In-
ereased from 100,000 to $125,000; none changed to the Cloclndatl Bank
& Trust Co., adding safo doppsit powers, Jan. 111018,

The Detrolt Avenue Bavings & Banking Co., Cloveland, Ohlo, capital
stock lncreased from $L00.000 Lo $200,000; naing changed bo Mie Dorrols
Avenue Bavings & Trust Co., Ja. 14 1018,

The Mohawlk German Bank ©C6., Ciocinnatl, Oblo, namo chwngod ta
tho Mohawie State Hank, Jan. 21 1915,

e

J. W. Seidensticker has been advanced from the post of
Assistant Cashier of the Markot Exchange Bank of Colum-
bus, Ohio, fo the Cashiership. He is o nephew of Louis
Seidensticloor, Viee-President of the institution.  As Cashier,
J. W. Seidensticker is suecessor to 0. A, Schenok, who was
promoted to the Presidency several months ago following the
death of W. V. Baker. Raymond Zirkel has resigned as
Assistant Cashier of the bank. The executive staff of the
bank as now constituted is as follows: .

. AL Behencle, Prestideant: W. It Gault, Louls Seldenstloker and Chauncey
B, Baker, Yiee-Presldonts; 1. W, Soldonstlcker, Cnshior; Warran O, Gares,
Asulstant Oashior,

e

Joseph R. Nutt, lormerly o Vice-President of the Citizens
Savings and Trust Co. of Cleveland, has been eleeted Presi-
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My, Nubt is well known in Ohio
ha organized the Central Savings
Banl of Alvon, now the Central Savings and Trust Co:;
and became its exeeutive offieer. He is still a director of
thie institution.  In 1001 he waseleatad Secrotary tnd Treds-
urer of tha Savings and Trust of Qlaveland and on its con-
golidation with the Citizens Savings and Loan Association,
he beeame Suoratary of the new institution, the Citizens
Savings and Trost Co.  In Jan. 1913 howas alaoted a Viee-
President of the company of which he is now President.

dent of that institution.
hanking eireles, In 1897

ok e

Tha legal taking place of the merger of the Union National
Bank of Cleveland, and the Bank of Commerce, National
Asgaeiation, under the name of the Union Commerce Na-
tional Banle, takes plade to-day, Saturday, Feb. 2, and on
Monday, I'eb. 4 the Union Commeree National Bank will
hogin business in the prasent gnarters of the Union National
Banlk on Bualid Ave. The Union Commercée National Bank
willoperate in affiliated ownership with the Citizens Bavings
and Trust Oo,  Tha directors of the Union Commerce are:
Fennk Blillngs, Charles \W. Ringham, Iarvey
Birown, A, &, Chisholm, Henry G. Dalton, H, K. HatKonborg, &
Mather, Otta Miller, Daviil 4. Norton, James Parmcles, Wi
Palinor, Georgo 8, Fusell, Franke A, Heobt, Andraw Squire, Jeptha H.
Wada,

srom tho: Union: Warren Blekaell, B. F, Bourng, C. L. Diradley, N8

i, Fa O Chandler, George A Qoulton, W. J. Crawlard, Je., Blmoe

gll, J. 1. Dempsey, oK. Drocyy O, A, Grasgotll, ‘Warren 5,

1, Jo &, Lamprecht, Bascom Litkle, Dol Mandelbaum, 1. E. Myors,

J. Tt Mutt, 1. P Root, O, W. Seotleld, . X 8iller, B. A, Steeling, 8. K.
Strong, Wiltlwm K. Ward, Albert Waytott,

Mho officers are: Chairman of the Board, Warren 5. Tay-
den: President, George A, Coulton; Vice-Presidents, George
§. Russell, William F. Ward, 1. E. Creswell and William
(1. Caing; Cashier, W. O, Saunders; Assistant Cashiers,
Harry B. Hills, Carl R, Lee, I'rank A. Whita and Fred W,
Cook, Tha vésources of the new bank wre around $70),-
000,000,

From the Comomorce:

———

At o mesting of the directors of the Northern Trust Co.
of Chicaro this week, the lollowing four additional Viee-
Prosidents were appointed: Brues D. Smith, who was pro-
moted from the position of Assistant Cashier and Assistant
Secrotary: Willinm 8. Miller, who has neted as the nttorney
for the company; Martin 8. Lindsay, who has been Manager

of the Bond Department; Albert W. Bullard, formerly of
Bullard, Hetherington & Co.

The alection of A, D, Dorman, President of the Steal
Sales Corporation, 4s u diréetor of the Mercantile Trust &
Savings Banlk of Chicago occurred on Jan. 17. The bank
has inereaged ita Hl]l‘]iltls from $37,500 to S-.-‘i(),()(]().

et

George B. Norris, Vice-President of the Metropolitan
Nationsl Bank of Minneapolis, was clectad President at the
annnal meeting to fill the vaeaney caused by the resignation
of Vader Van Blyke several months ago, Mr. Van Slyke aft
that time haying become Chairman of the board of directors.
Mr. Van Slyke lias now entirely severed his connection with
the Metropolitan National. FHe will devote his time to the
Holland Investment Co., of which he is Treasurer. J. W.
Barton will be netive Viee-President and in charge of the
business operation of the bank. Edmund P, Allen sue-
ceads Mr. Van Slyke on the bank's directorate,

e

At the annual meeting of the Minneapolis Trust Co.,
Horaces M. Hill and Russell M. Bennebt were electod to the
board of directors.

——

Owing to the condition of his health, Donald 5. Culyer
mada kunown his deeision to retive as President of the Ner-
chants' National Bank of St. Paul, Minn., and his resigna-~
tion wus raluctantly accepted by the diréetors on Jan. 24,
Mr. Culver, howeyer, remains a direstor of the bank and
of its affilinted institution, the Morehants' Trust & Savings
Bank. Richard (. Lilly has been eléeted Presidert to fill
the vieaney cansad by, Mr, Culver's resignation, and Gor-
don €. Bmith, Pormerly Western rvepresentative of this
banlk, hag been eleoted a Vice-Prosident., George H. Prince
is Chaierman of the board of the Merchants” National.

e

A now banlking institution, the Bankers Trust Co., was
otganizod in Worfolk, Va., on Jan, 17 with a capital of
51,000,000, The eapital will be distributed among about
1,600 stockholders, many of whom have official conneetion
with other banks. For the present the new trust company

will have offices in the building of the Mereantile Bink of
Norfolk, [f is nuderstood that a merger of this instifution
with the Bankers Trust Co, is confemplated. John D.
Abbitt, who became President of the Mercantile Bank on
Jan. 1 1917, has been chosen Pregident of the trust company.
The other officers will be: J. B. Morgan, First Vice- Presi-
dent: W. A. Gardner, Second Viee-President; W. . Story,
Treasurer; 0. B: Wooldridge, Secretary, and Braden Vande-
venter, General Counsel.

. -

Through the dequisition of & new site the American Trust
Co. of Richmond, Va. plans to equip itself sith enlarged
offices. The company has purchased, subject to existing
leases, the building at 1005 Bast Main Street. The pur-
chase price is $110,000. The newly acquired property ad-
joins the building of the American National Bank in which
the trust company is now housed. With the expiration of
the leases of the preseént ogcupants, the building just pur-
chasod will be remodeled to meet the needs of the trust
company and it will locate thersin as soon as {ha alterations
are completed. The stock holders and directors of the
Amarican Trust Company and the American National Bank
are identical:

Rupert Eldridge, A. B. Kendrick and Frank Ayres have
been appointed Additional Assistant Cashiers of the Se-
curity National Bank of Dallag, Texas. IMloyd Ikard has
heen chosen Auditor. Nowton Ayres has been elected a
director of the Security National to snecesd H. %, Duke,
who retired on neeount of his heslth,

J. 8. Pyeatt has been elected a Vice-President of the
National Bank of Commerce of Houston, Texas. W. W.
IFondern and A. M. Holmes have been eleeted to the board
of the National Bank of Commerce to succeed T. M. Scog-
gins and G. C. 8ireet. €. W. Foster has also been addad
to the board of the banl.

= e

Dewitt €. Dunn, formerly Cashior of the Union Nationsl
Bank of Houston, Texas, has been electod a Viee-President
of the institution to suecceed Jesse H. Jones. Mr. Duonn
fing been succeeded as Cashier by Denton W. Cooley, for-
merly Assistant Cashier. G. A. Kelley of Lufkin, Texas,
and B, B, Gilmer have been elected direetors of the Union
Naltional to suceeed Jesse H. Jones and Areh MacDonald,

L eoe

Announcement of the purchase of new properiy by the
Hibernia Bank & Trust Co, of Nwe Orleans was madae by
John J. Gannon, President of the institution, on Jan. 15,
The bank's purchase includes the structure known as the
Vederal Reserve Building at the eotner of Carondelet and
Union streets, and the adjoining building on Carondelét
Strdet occupied by the Citizens Investment Co. The pur-
ehnse of these two sites gives the bank the possession of the
ontire block on the lake side of Carondelet Street from
Gravier to Union Steest. The plans under consideration
contemplate the crection of a new building on the plot which
the trust eompany controls, the company itself to oceupy
the entire banking floor of the structure which will be a
modern offiee building probably sixteen stories high. The
present bwelve-story building of the company at Carondelet
and Gravier streets will eventually be sold. Neither the
Pederal Reserve Bank nor the Citizens Investment Co.,
which have leases on the building just purchased, nor the
War Savings Committee and the Red Cross Chapter to
whom the bank has donated the remaining buildings for
their patriotic work, will be disturbed until all the plans
are worked out and building conditions permit their execution.

Willinm R. Pentz and Arthur L. Black, heretofore As-
sistant Cashiers of the Bank of Californin, of San Francisco,
Cal., have been eleelad Viee-Presidents, The directors
of the bank at the annual meeting on Jan. 9 declared an extra
dividend of 32 a share in addition to the regular quarterly
dividend of $2.25. hoth payable Jan. 15 to stock of record
at the end of last year. This is an inerease of 1 per shara
in the extra dividénd for last year, making the total dis-
bursement for 1917, $11 per share.

e

Charlos IT. Kroll, of the firm of Atkins & Kroll, has been
elected - director of the First National Bank of San Fran-
siseo, Cal,, to fill the vacancy caused by the resignation of
Vioo-Prosident James K, Lynch, now Governor of the Fed-
oral Reserve Bank of San Francisco.

PR T

ized for FRASER
//fraser.stlouisfed.org/




472 THE CHRONICLE [Vor. 106.

AILVER,

I. H. SBanborn, formerly Cashier of the American National
Banlk, of San Franciseo, Cal., has been elected a Vico-Presi- Erporis. finports,
dent, and has been suecended in the Cashiership by George 1014, 15, 1017, 1016
M. Bowles, heretofore Assistant Cashier. George W. Me-« TROArY T stuaol 85188 3948
Near hag been elected a director of the American National .t\"i‘:?r'?;'.'l:}:_ i T l_ﬂ:i 342 2478

Banl. April. = 1,363 4850
Wy M o 0,272 6,212
s : 4,044

E. A, Wyld, Vice-President and Cashier of the irst . 2 ‘,;‘,3“

National Bank, of Portland, Ore., has relinquished the Hoplamber. ... 32 0,540

Cashivrship of the institution, and has been suececded by | Novemb J 17 :

E. R. Corbett, formerly Assistant Cashier. RAcomidEe- ! i 5 A0
—

At the annual election of officers of the Hibernia Savings HXCESS OF EXPORTS OR IMPORTS.
Bank, of Portland, Ore., soveral changes were made in the
executive stalf. Lansing Stout, heretofore Cashier, was
promoted to the office of Vice-President; 0. B. Scewall,
formerly an Assistant Cashier, was eldeted Cashier, and Shne | 4_3:"5[.5_.;'_ -Hi&.,ﬁﬁ:..
E, I. Weber, who had been note teller, was appointed an yeb. ... | +207,810
Assistant Cashier. The following officers were re-elected: ]\l]‘rrﬁh__' +-375.002! i{h'l |

1

1

1

A 2l 180383 41
Andrew C, Smith, President; Frank B. Dooly, Vice- Wssy | eie Taeen 1
1

{

i

1

1

1

y 1T N €441 S70,5051 553,480 5,8 33,20 £34.484

Aerchnndise Fold Stlver.

1037. | 18I6.. | 1¢14. 1917, 1814. 1017, | 1918,,

| .8
42,784
o +2.301
0
£ 5,430
s Joze T, Wilay ¢ T Thes July - | k146,833 -kaciioo)! R 41,748 —52.713
deni.._ and Joseph . Wiley and H. W. Hughes, As Aty =21 Fga0a0l Tas0ton e
Cashiers, Sept...| +210.801 850,885l § +37.161 —85.713
- Oot..-.| +822/005 -314,158 186,070 +4-7,004 —00
2 Nov -..| +267.65% --330.190! 273 4417| —20.638 —4.907] -£5,
(] - 1 . 4 i e 4 - - '] - e = T -
Depositors of the Northern Bank & Trugt Co., of Seattle, | Pe¢ ---| £400960 +318,400 +187474 +2,072—150,640 +8,070] +5.458
Wash., which elosed its doors Jan. 30 of last yvear, and whosa | Total [, 273,7000 45,001,000 41,776,074 106,070 —530,197 4+ 30,700 +38,332
affairs have since been in conrse of liguidation by the State + Bsporta. — Importa,
Banking Department, received on Jan, 21 a first dividend of Totals for merchandise, gold and silver for twelve months:
209 |
; 12 Merchanidise, ot Stlogr.

The eighty-sixth annual report of the Bank of Nova {‘.,':]‘r';’,'; . =T Tk | Fxcats
o 1o f i - i I Q2 Ty 1 . ey omilts  Er- if 3. | dme= af Ex- Iin= |
Seotia, head _‘)HICD' l{ﬂllht?{,' N. S, J'Il.ht pubhal.md: b_lm:"h ted.y | ports, ports, | Ezporis, | porle. | poria. | Expores) gorin, | pores. | Expory
that net profits for year ending Dec. 31 1917 wera $1,295,- : 3 = | BT = =
315, or 19.93% on the paid up eapital. The paid up capi- i.290.25012,052 ( $41537, 5500165070 B4 14 40,790
tal is 3[5,5()0,0()‘_} on Wlli(}l‘l .qllm'tcrly‘dividonrls of 14% per | 1215 b0 7 Pt S L G R Aores
annum were paid, in addition to which thers were the fol- et Ta 3151 FoHE Ry B B0 20,044

- u . - F, - 4O TAIE TR p ! dad =50 3,808 206,001
lowing appropristions: $65,000 war tax on cireulation, | 1 B300,21810 18,0730 681,105 474250 0a.50la0012e 71062l 18001 23 861
$100,000 to Halifax relief fund; $44,700 to patriotio, Red | —fiixees of bmports
Cross and other funds; $50,000 to officers’ pension fund and Similar totals for the six months since July L for six years
$150,000 written off bank premises account. The surplus | make the following exhibit:

fund is $12,000,000—the higheést proportion of surplus I
to capital of any Canadian bank—and there remains in | 58 ARHARRELES _ Heids I
undivided profits account $560,260. Daeposits and other SQOEHR N o r'"-‘;;ﬂ e -‘-'A'I:}'-u r= Ve fz’::;;ﬂ
liabilities to the publie increased 229 during the year and | redy | sorte. | goris. | Bepora, | pores. | potes, |gesorsl) porse. | orts, E“"”“’

now amount to $118.363,136. Cash, bank balances and = [ T R e
doposits in the central gold reserves amount to $40,264,860, [ 1917-B00712LA0 D11 330001023401 S0.S0L00.000) 45401 33,1551 10,210
or a cash reserve of 33.77%, while the nddition of market- bttt Bt I I 6 e ROEEIET: 2 }g!}g:
ablo bonds and secured demand loans make total quick | 1013 12172360 013,010 104,720 280071 35 795 £7.7500 205t 11,720

assots of $92,035,247, equal to 77.07% of liubilities to the | 112-L209.003 033,432 360,150 1102 4 Xl 3370 15,168
public. Total assets are $138,207,245. The executive | [FIecsofinorts.

offices of the bank are in Toronto, Ont,, and it has 191 ENGLISH FINA -V(-‘!.-lL MARKETS—PER CABLE

branches throughout Canada, Newfoundland and the West Tho daily clostne oy i .f‘ aoneldl &j o= J('I

Tndias) as well as three io fhe United States—Boston. Ohis 18 daily closing quotations for securities, &o., at London,
as reported by eable, luiuve been as follows the past week:

A T
cago u.l.lil }“‘“ York. Landon, Sy 360 Jam, 28, Jan. 29, Jani30. Jan; 31, Febol,
Week ending Nep, 1— Sty Mons  Twes.  Wal. Thurs.  Fri.

Bllyer, per ox A3 1315 1314 434 4344 4ty

IMPORTS AND EXPORTS FOR DECEMBER. Corsoly, 334 per vttt .. Hilingy Bisy  BAbE A BAig

The Bureau of Statistics at Washington has issued the | Britta, 5 per conts_-_ - Holiday 0354 0554 018 934§y

statement of the country’s foreign trade for Decamber and | fBritia, £15 per conta. .- Hollday100 100 100 100 100
from it and previous statéments we have prepared the | Freveh Rontes (i Park) feo . 54 38 G795 OTIB

folluwiug in:.m'(-st.ing summaries: Frenaol Wi E.tm!l{l!l i:-.-rl.ﬂrr.‘ o 8550 2870 BH.T0 B8.7T0 =
FORBIGN TRADE MOVEMENT OF THE UNITED SUATES The price of silver in New York on the same days has been:

(In the following tables three ciphers (000) are tn all cases omitted.) Bllver 1 N. Y., pir oz - o168, 57 5y BT BT 4% L aney BGH
MERCHANDISE: — - ———— —

L foied. @onvmercial andIWiscellaneous Fews

1017, 1116, 1016, 1917, 1010, 1015, e ey e T TR

H6rare Slonoul Sghmsial splaadl sishaal) spaus | Auction Sales.—Among other securities, the fo!lowing
290.013|  270.207) 2isise0| 157,080 | nol wiually dealt in at the Stock Lizchange, wero recontly sol
201,740) 260,000 218,23 . at-suction in New York, Boston and Philadelphip;

oy ; b ' By Messrs, Adrian H. Muller & Sons, New York:

265,480 &, 0 182,724 43,245 | Snares. Stocks. Por Cent. | Shares.  Stocks. Per Chint,

3 04 | 116 Brooklyn Clty RE ., $10 seh. 1415 | 10 Vay & Bowen Englnge o,

§ 4 38, 151,230 At Cinelnnatl St, Ry., £30 each, il sertea, preferred . .. . _ 100
Ootober - .. ... 4 _ ¢ P Y iy . 140,173 $4054 per sh. Hunds . Per Ceng,
November. ... 7,000 220,635 170,09 166,407 | 400 Bresiin Hotol Co., proli.- . §51 ot | $500NIeklas Mg, Coy let fa; 1691 76

Heteniars = : 523200 850,300 7LA32 [ By Messrs, Millett, Roo & Hagen, Boston:

Total .. .. 180,226 450'85 482 .041183.551,670182.062 460 $3.901.035/81,778, 500 | Shares,  Slocks. S per ah,| Shares.  Stocky., S per ah;
- o Coothontal MIs. . _____ . ... 80 S0 Quinby & COheney, Ing,, el
GOLD. &b MW o daraaallld " | B BN e s e D
10 New Boston Music Hall, . 15 | A Amerlean Mfg, Co., prit -S4y
Kzports. Imports, & York Mabufasturiog s=w=es 118

Agars ol 6 : {
1017, 116, 1016 1017, 1010, 1915, _ By Messrs. R. L. Day & Co., Boston:
Shares,  Stocks, $ per sn. | Shares. Stocky % rer £h.
JAIUACY . oo $20,720 $10.213 $A62 £55,0200  £15.008 $6,5800 B Nat, Shawmut Bank, . 188 0 Mluss. Dlehiting Clod,, common. . 1044
February .. ... 29,088 13,685 1,054 103,766 6,010 & Nowmkeag Steam Ootton rehits. 165 | 4 Plymouth Corilage, .. .. 100
10,774 024 : 09,776 L 10 York Munufaeturing 113 |10 Draper Corporation JH2H
11,8064 814 : ' 5,122 : 3 Merrimaok MO, pref. ..o oo 705 |12 Qblney MEt, C. 535 & W, com-
1,277 26 27,322 31,1 4 Bhited MIg., ex-dividend 2 mon, ex-dividend . ... __137-158%
7' g e aq e X ¥ p
el L AN g By Messrs. Barnes & Lofland, Philadelphia:
L B 1 Sharey,  Srocky. $ per al | Sharea.  Stocks. S pirgh.
400 Pennsylyanls Power & Water 100 Farmers & Mechantes Natloval @8
O R e s o Iy L Y Y Ty 1Y 37
268,39 . i), 9k 10 Provident Lifo & Trust. ... 425 3 Tlogn Triiet Ca,, 350 each 834 -833¢
4,638 11,850 2408 45,413 | 28 Fire Amaen, of Phil., $50 ea 300-106| 7 Frank. & So'wark Pass, Ry. . 315
S Phila, Bourse, eons,, $50 each,53i-0 100 Enterpride Mg, Co. ... . 34

s471.884] 8155,703 20 so97 8540 3085, 4 5 1At of Philadelphin.... 135 |10 Unlted Gas & Eleo. Carp.,s
: 2 331 3047.554" 685,000 - 8451.965. I Phlindetphia Trust Co. - ... 826 | 18t proferrod. . _{.......4(525

by

Sirer,
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Canadian Bank Clearings.—The clearings for the weel Wevo o Bmon! e | when
ending Jan. 24 at Canadian cities, in comparison with the e e

- . . ll.'c ulll‘l',l I (o

same week in 1017, show an incresse in the aggregate of | gy M | awelwes. 20 5 of Enss Fobsa0

war 3 um: (pay. ) ub. 211 Fel. to  Yebl 20
10.3 ';/u- L 1 rrm (gu, '; ['\u (0] I3 f-' 1 16HE dp rigo. Xoh. 8
v b I

b quar.) reg
Week apetlity Jonuary 24 # \ rfit -m-. urtu fmonthiy}.
Clearingy o —_-:- J—— Cresaon MM & \{ i 1..11:.1” g
i | l;?C,-.lr 6 io1E C i d ] -
o117 Pl 16 915, .
- _Ul' /! | b BT e o r:-ﬂr ram r.zvmr.:._ =

Canadg—

S{H st:’C’T"

® i | t . : b Holde

Montreal 3.651,387| 08,113,450 - A 450,410 Joru| J) Feb. 15 Hotden
' LB T i AL A An of
Toromto 3 tl]i 3.517‘6? ol 89750 5161 s } A e 4 .;mi DTRL, AQUATS) = - e ===
- LRG| g i lSrrle Iun.. com. (gu.]
4;137,200|
3400, 158| -
‘.llll 1,1 L& oM & \H\vmnn tau, ]L\u 7

Holders

siHolders of

Holdom of res. T r-h 1a
s{Holgers of ree, Fob, &

Feby, 9 to  Teb, 15

Holdere of rec. b, le
Holders of roc, Feb, 20

Holders 0f red. Jio. 30

Hulders of ree, Feb, Sa

Ar,

umhcc - 5 ) { I ¢
. 2 o't K 3 ; comman (auir.y-<-

El":rmiii:“ | ABlshu iy of 1 4 ! Gillerta Safery Razor (quar.). } .
:-'ﬂ:u'-" vy 1 4 H : 5 u-wmm (12, F.) 0, , nommon ((isr.) ..
E}nu’;:n + ol i - £ o /oy al i B O AR R T BN
T [ v gsrol] 17044 073 o 471 1 e P et
};:.:;:;'U‘”' TR l: 1:'!-';']':0 :.":‘H.; 401 0 anea C .;mn-r ¢ 0. (qtar,)..
i b - - J : Securtiier Corp. (ar
Bankaroon. . ) .I}UH| 2 41 1104 nely Walker fofr
. I

o B b 1 B0 B0 i e e 35 B B e B3 O D e

5

-~

Hnlders of rod, Jan. 20
Holders of reo, Feb, Ha
Holdem of oo, Jdan, 28
Toliléen of rec, Fub. 18a
Holdem of rec. Apr. 102
25{Holdors of ree, Fubil T5a
3 Holfdern of tea, Feb. Ga
e of o,

Moose Jak

Lothiridps - .<

Fart Wulmm, s =

Brandon .. 1 54 "“' f’"’- 1T ] ? 3. e A 3

B dical Dagom Fizel ool dosion | Munnauies o feeur, b
g

AR RS

Now Woatmitister, .. aith, ""’“
Medlolne Hnt. s
Peterboronghs .. .. -
Sherhrgo e

: - 28
nI ree. Jan, 26
fea, ¥ob, 7
. ¥ob,
hl1s-1|om = - : - ‘r:-: ‘I:t; E

e | n ; . 5. Alar,
TOMC!I-N\UI\----—-—- 212,052,727, IlUn,fS-! ﬂ‘\"l +10 ’!11‘}‘\ BLL 1](1 122‘3’{_13'; 3 faty. e I—::‘ }..:‘: ?;‘i‘“
pe, Mar. 14

DIWDENDS. k. . 1 |2 oldars

dividends at t Lanigh Coal & Navigaion (au.) (No. 157) ob. 2 ::u:-lvr! u:
"y riden SNNoOunee. or oy | Edppest & Myirs Tobacco, ¢mm, (gUorde-c.| 2 ! . 1{8older of o
1110 fO”'.l“ mng SII{)\\-‘? ::,il téheﬂl I"l:)r l.ﬁl(}ll 9 g it Lindsay Light, eom, hnl..u' Tt - foly, - 28I Holders ot rog, s
r o or important cor B Se T ! 281 Holders nf req, Faly,
futum h\‘ lurg I k rinted i z I'ru Trrml {qu.u-) . = : - 25| Holdera of réo. Fob.
Dividends announced this week are printed in italics. Tt I3rothors -| ‘&0s.lEon. 20|Holdera of ree. Jan, 29
2 Sl fi i‘nnﬁj 20 to  ¥Feb: g
™, Mahoning Tuvestment. . - - {ojders of rea, Feob.
so0ks Claped. Ml Copper (quar.) (NG. :I'-'_l__‘. . 3 Holders of ree. Feb. la
Adate West Utlligles, prf. (quar.).... N 'gﬂt;mnt rec, Fub, I}?
Aobile Electric ©v., praf, fguar,) W |Feb, 16{Hnlders of ree. Jan, &
Rullronds (Steam). : X ‘| Montreal Light Heat & f’mﬂ\r {quur. }i. : feb. Holders of ros, Jan, A1

Pir Wihen
Nama of (ompany. Cend, (Payabie, Dagy Iaclugiee,

;60 |Eeb, 4
Athpazin Great Sauthern, preterred L L eh: 21| Holgay of ton: Ja: 210 | Natigual Blseuls, com, (QUar.) (No. 79)| 13 Holders of ren, Mar. 30a

- 250
) BEU D) e sicsmmssmasmmes 1 ( X
.\!.}:trnmlsg&dk.:&t‘unm Fe, com. (quar.)--| 14 |Mar, 1|Holders of rec. Jun, 31a _Praferred (nun!r) {\i.)” ﬁn\ E 3 |Feb. HL:?GETR ul; rec. Feb. lrg:
(Inimnoro.k(ll.lu, UL 214 (Mar, 1)oldocs of reo, Jan, 10a | Motanal Claak .:..-.un‘., e Ut * . Mar. "( ers of roe. Feb, 2
B B B i L D
o ‘. Ol hu unm__ 245 |Feb, 200Hollers of res, Fob, | i o W, o EO ) 4 I - " b
Pr;l;":;.:‘:;:: ]_ idiga s “ ‘ 315 |Feb, 20]Holder of ree, Fob, 1:.1 New Jorwey Zine (quar).... .- 4 th. lInIl:rr! of rec, Jon. 30
Clorelund & PULGD., P, Tuar. qlulr.) 71 13 IMnr 1toldors of ree. Teb. o | New River Co., pref. (No, 16). .. ; 3 ﬁl};ll@!‘! 0t reo. 11-"n'h, Ba
Sprcial guam;umf [T P PR L 3 Holdera of rep. Fely, 9 if_ﬂ“’ ¥ Oﬂf Diﬂ{lk. Ilrll!t;rfﬂ‘ e . I]I:l]tllfl‘: ?-E' rrl‘:!: ‘:1('1: n?
Delawnre & FHudson Co. (Guar). .-« 2-‘i Holders of ree, Feb. 20q | North Amedean Co. (qo v Hou Al Ehg a
Gireen Bay o \Western i Faly. Holdorn of ree. Tob, & Ontarlo Bteel Produsts, pref, (daa oldern ol rec. Jan. "1
[‘l.llmi Central '-(lpmr' - H. ¢ Haldera of teo, Feb, 1a Paclfte Develapmend, Carp. (qudre.) - |Holders of ree. Jan. 24
1 o 1 WRTIT ¥ Molters of reo, Jan, 21a | FocUlc Lighting Corp., cam. (guar. ). Holders of reo. Jnn, 31
Ltlgeiile & Nashville. . - = } _ 2 % Holders of roe. Jan. 31

% 5 Preferred (quar.)
Norfolk & Western, com, A 1M N Holder of rea, Feb. 28a | i ine s Branmanin, pref. (QUAr). Holdars of rés, Frb, 152
Holders of reo. Febh. &

Norfolk & Waostben, pret, (Guars - o 10IHolers oF roe, Penmuafs, Limited, aommon. (
+ # i quar.)
‘,li:‘“f"”“}"ié' ﬂi igl:;‘r [ e LAy : : “ Common (extrn) Huolders of rea. Foh, &
P":,:;u:g ¢“ LA ltfu;r- r::.'g'lfr}. 2 6 HOIQOE Gf o0, Pennsylrania Coal & Coky (guar,) l;ol'lm of reg, Yob. 1u
Rogding Conipany, COMMmOR (UAr.) -~ - 7ob, L4|Foldern of reo. Jan, 25a | DILIMIEN O% & i-?n‘m:mr)l it B tiers of robs T lg
of, (GUAr:) - SRS MR 14 Holders of réel Feb. 28a ’, ook g B I :1

it “h!;:: ‘t RiohamEn L & |wels. Pobl V1 go Ve, 10 Prossed Steel Car, som. (Qur,) (No-30). Holderg of reo, Feb. 184

ca on Fatraa 8 £ = Proferred (quar.) (No. T6).... Holders of res. Feh, Ba
Holders of rec, Feb. 1

-~ Price Bros. & Co,; L1d, (bonus
Strect & f‘“‘-"r’;! ':(“I'l:l‘:“]y * 15 |7eh Proater & Gamble, common (q]I Holders of roe. Jan. 254
Al Llght & Ry D 1 et Fob ramssmassebsnsasnsas | palimian Od, (QUAE) (V0. 204).. . Holders of ree, Jun, 3la
Amerloan Rallways, pref. (quar,) 3 |Feb, 156|Holders of réo, Jan. 314 | i ver o s Mprarirred  (quar.) Boldera of rod. Yetie Ta
Brisiol & Plaineille Tramway (quer). . ... Fely, Halders of reo, Jan. 25 Sants Coollls Sugar, prel wy Holdom of ved | Jar: 51
Cliles Bervies, corm. & pref. (monthly).. M |Madr. 1|Holdors of req. Feb, 16a Sarape A rnd COrp,; COMMOT LruGT - |Holders of To, Feb, I8
Gommon (nayable L common stook) . - Mar, 1|Iolders of fee. Feb. 160 | "% e rin teiar,) : Holders of rea. Feb. 28
Clyle Tnyest, & Indostrial (qu.) (No.g1}] 1 B Holders of »eo. Jan, 31 Secomit. preferred (ruar) Holders of rea. Fob. 33
Commaniecaith Pewer, Ry, & Lo pref ... Holdora of reo, Jun. 28 | g /o n Chiek & Co.. oo Holdors of ree- Jon.
Connestlout, )y, & Lk, com. & of. (i) Fob, 1 fo. Telh 15 | 'qonetSolvay Co. (qUar.). Yeb, 1 to  Tub,
Jiinals Traction, common (quar) ... Holders of rec. Yebe 1 | oo Sanins . Co., bf, ( Holdera of rec. Jan,
Lehigh Vnlley “Trausit, pref. (quar.) Holders of reo, Jan. 316 | Ginaiae o & Refining (quac, J sl Ealders of rec, Jam,
PaeificCus & B, 18y pEC Uiy (No. 14)...| 8 Holdera of xee. I, 318§ gy £4, 0.) Corg., pref. (4.) (V9. 8.~ 5| Holders of ren. Teb,
| Orlginal w«'g- lu:;nn;) l\'u A48). Holdern 0l reo. a0 3161 sowshern Caitr, Eaisan, com- (gu-) (No.32) Holders of reo. Jun.
Phlladelphin Co.; £ preficcsaneaacis ¥ Holilers of reo. Fob.  Oa Sovthern Plpo Li‘k'!'l(ﬁﬁ" 0 B 4 Mur, 1|Halders of reo, Feb,
Woear Ponn Ratlways, pref. (quar,). ] - La|Holders of ree. Mur. 2 Btandaed Milling, common {"IWJ-- 3 Feb. 28| Holders of res. Fab.
Common (payable In common §loek) .. Feb. 28|Holdoers of res, Foli, 1
it Proferred (quar.) (No. 33) Feb, 28|Haolders of rea. l?nh.
Brandand Motor Coustruotion (extra). .. Feb, 7|Jan. to_ Feb,
Btandard Ol (Californla (quar.) (No. 37)
Holdars of rec. Jan. 91 ﬂnn(lnrr'l Ol (Indiana) (Quar.)....-..

Ext

;}giﬁ% g: ‘;z j:; g} smndrrrd Ol (Kanzax) (guar.) (No. 41)..C
1 L Nrtra ... i
}}::Hu“r: g; g }.'.:‘l," Ri“ Standird OU of Naw Yotk (Quar,] .. --»-

Holdars ot roo, Jan . 81 Standard Sanltary Mfg., com. (quar,
Fob, 2 - to  Feb, 10 Priferred (guwary. —=. .. 5
nnhiers ol LEoty I-‘cb: 1 Atowart-\Warnar F!bu'dnmutur rq\mr Jiss
Holdera of. roc. Mar, 9 | Sunertor Staek Carg., 1618 2nd pref, (puar.)
Holders of too. Feb. 8 Symington (T, 1.} Co., pref. (goar.) ...
Holased of roa, Mak: a1 5 Bxirn (o0 account of aecum. dive,) ..
Holders ot foo. Mar..21 | Tobnecs Produses Corp;, eatioon (quari)
s RS i mer. T A O

Haoldera of rea. Feb., 0 U“”"'C"'“"gﬁ[f“{m ';?nl" i
Tilerameen e satsnens | Unlon O of payable In

: Vot Foldera of reo. Tebs | Ba | Uoit ClearStoren.oram. com. (i) (NG.21)
yhr S United Drog 2nd prof. (quar.) (No. 8)_.

11| Holdoers of reo. Jan. dla
United Dyewood Corp. ey pret. (quar.)..
+- 20| Holders of reo, Feb. 20 | po s wries & Supply, com, (quar

25| Holders of res. Jan. 10a
15[ Uolders of reo’ Feb. ~1a | penter preferred,
Feb, 16/Haolders of ree. Feb, § . 8. Cost Tron B "&'ﬁﬁ rof, (c
Tolders of teo, eb, la -y M --W qu.)--
18{EToklarn oF e Mar,. 1 | U= 5 Ihdustrial '“MM com, (guar.)....
Folders of tm. f\inr. a0 17, 8. Steal Corp., common (guars). .-« 4
l'loltlm of red. Mur'ﬂl] Commaon (eriva) Mar. 2 ta Msar. A
alr -~ Preferred (qkmf o 1 27|Feb. 3 1o Feb. g
I

b e 5

-
preyrer -
s 4 -

-
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ey

.:b—-—'!ux.‘-m—-——_:::- b T £
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Trust Companics,
Farmers' Loan & Trust {guar.) el Holders of res, Jan. 1

ik

Mar. 15| Holdars of reo. Fob
Feb, 28| Holdera of ree. Feb.
Feb, 28|Holders of reg. Feb.
Fab. 25{Feb,. 16 to  Feb:
fep, 28|Feb. 15 to  Teb, 28
Mar. 15| Holders of ree, Feb.
Feb, 91 Holders of rec, Fely,
Feb, O|Holders of reo, Feb,
Feb, 15{Jan. 31 to  Febr.
Feb. 15|Holders of meo. Feb,
Feb. 156jHolders of ree. Felr,
Feb, 15|Holdera of rea, Yeb,
¥Feb, 16|Holders of reo. Feb.
JIan, 26|Jan. 27 to Feb.
April -2 Haldérs of reo, Mar,
Feb, 16 to Fab.
lIo!dm of rec. Jun,
roe.

3 of roo, Mar.
ders of rec. Jan.
dors of rea. Jan,
ders of rec, Jan, 22
ders of rec, Mar, 1a
of reqa. Feb, 20
Mar, 2 to  Mar,

Mlscellaneous,
Alsskn Pnekm Assoolation (quar).. ..
Extr
Spenml (l‘ram Imrnmnc& Tnd tnmm:e},
Amerioan Bank Note, common (quse,).
Amerigan Brnss (QUALY.csecmecaaassns
Extrn.
Amerlean ‘Caramel, firef. Taar.) -
Amer, Geaphophono, prof. (gu.)
Ameriean Hide & Leather, prof
Amer. LaFrance Fire Engiy Iné..com. {au 3
Anierican Redlator, common {(guar,)
Cotamon (igadlein Liberty Loan donds)
Proforred (quar.)
Amerienn Hower [fipe (quar.).
Amer, foda Fountain (guar.)
Amer: Sumatra Tobaceo, praf. (No, 15)_
Amerioan Uplides, pref. (quar) ... .
Amar, Wator-Weirks & Eleo,, prel. (qu, }‘
Anagondn Coppee Minlog (quary ...
Arbeston Corp. 0f Canada, pref. (guar,
fiond & Morfgage (Gutranise (puar, Fiens
Borden's Condensed MUK, cam. (No, 45)
wrred (quas,) (N0, B8) ...
Brier Hill Steel, pomrmon (quar,
Prutarm (QUAT.) 2w mezmoe
Hrompton Polp & Paper, Ltd, tqunr
Buckoye Plnn Lina trnmnj
Eftr8 . e vevanaenvn
Birna Broa,, corl. (quar,) (4
Cotn, (quar.) (phy: ahlo '{n com., stoo o
By-Products Coke Corp. (quard).._ 00
Htoek  Dividend
Calimet & Arlzonn Mining (quar, }-,___
Canada Cement, Lud., preferred (quar.).
Canmln Foundrits & Forgings, eom, (qu.)
Proferred  ((UAF) cascsioavonacas R
Canadlan Converters, Lud, (quir,)
Carbon Steel, first preferred

Hocond  pref =
Cadar llnnlﬂs Mig, & Power ( 3
Chic, Wilm. & FronkiinConl,com. (gii.) (No.4)
Proferred (quar.) (N0 B) . oneocncnas
Columbia Gas & Flootrlo (quar..--..
Copmeetlout Power, pref. (quar,) (No. 20)
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8 of roa. Jan. Bl | pr e skt Holders of ree, Feh,
:ggim §§§ %g Estra Lol i ag Holders of ree. Feb.

I roac et 1 wnmm Bieel'& Trom (stoek dietdeni) - . 3 £li32 crmas s nines wambns
Haolde 0{ m' E‘Bh' 1a White (J. Q) & Co,, Inme,, pref. (guar.) ... Holders of rea. Feb. 18
Holdera of roo. Teb. 14| ywnua (J: @) Engtneertng, pref, (uar).—t| 1K I 1|Holders of reo, Feb. 16
Holders of reo. hi. 28 | Whtte 7. @) ACe'm't, pref. () (¥o.20)| 13 2 Holders of rea. Feb. 16
HOIIIS:: g, r:c Mar. 1 Woolworth {F. W.) Ca., common {(quar.jl 2 Mar, 1lHolders of reo. Feb. 9a
m ,geu‘ ot t,‘:.a f:: ;2 a Tranater hooka not closed for this dividend., b Less Britiah ineoms tax, & Cor-
Holders of reo. Jan. 81 muon. ¢ Payable In stock. [ Payable In pommon stock, ¢ Payable In sorip,
Holders of pee, Jan, 31 | B Onsocaunt ot d dividenda, | l’nynble in Liberty Loun bonds, & Pay
Holdern of re. Mar, 26a | Ablo in 49 Liberty Loan bonds at par, with all equy I Payable fn
Holdern of rm' .Iuly' Yietory Loan (Canadian Gove.) bonds. o Deolared 5% pnynule ln qumgﬂy
Holders of rec. Jan 11 {nttalments  beginning with March 15 1018,  # Deolared :1‘}:, pay. 1 quar, instal
Holders of ree, Jan, 26 | ments. rDeclared 7% on pref. and 7% on com, stocks, payablo quartorly April 1.
Holdors of roa, Jan, 26 | July 1, Oct. 1 1018 and Jan. 1 1019 to holdaers of record of tne 20th of tas proveding
Foldats of reo. Jan, 31 | month. fDeclared 75; onTpref. psyable ln quar, Inatalments as fotlows: 137 as
Holders of rea. Feh. 16a | pbove: l“% July L to holdera of rea, June 14; 1 5?‘5; Oct. 1 W holders of reo, Sept.
Holdors of rea. Fob, 16a | 14 and 157 payable Jm. 2 1019 to holders of reo. Deo. 14 1918, ¢ Declarod
'ﬂoldm of reo, Feb, 8§ | dlyidends on pref. 8 L1A(% on Aug. 11918 to holdm of record July 15,
Holdors of reo Fob. 1a | = Duclared 86, mnb[u H.', as above and 49 Bepk, 30 to holders of record Sept, 26.

L v Declared slso 13 % on pref., payable In July,
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474 THE CHRONICLE [Vow. 106,

Member Banks of the Federal Reserve System,—Following is the seventh of a new series of weekly
statements issued by the Federal Reserve Board giving the principal items of the resources and liabilities of
the Member Banks and dated Jan. 18, Definitions of tha different items contained in the statement were given in the
weekly statement issued under date of Dée. 14 1917 and which was published in the “Chronicle” of Dec. 20 1917, page 2523,

STATEMENT SHOWING PRINCITAL RESOURCE AND LIABILITY ITEMS OF MEMBER BANKS LOCATED IN CENTRAL RESERVE, RESERVE AND
OTHER SELECTED CITIES AS AT CLOSE OF BUSINESS JANUARY 18, 1918,

Liquidation fn soue volume by the banks of Governmont securities, maioly Treasuey cectificates and Liberty bonds, §5 indioated by reports from
662 member baoks giving thelr principnl nssets snd Uabilltles ns at close of business Jan. 13 1018,

Holdngs of Government securitics (including UL 8. bonds on deposit with U, 8. Treasurer) of all reporting banks show a dicroase of about 35 mil-
llons, whila loans secured by these Goveenment obligations declined 104 milllfons. _Other loans ond Investients show an Increase for the weelk of-23:1
millions,  Member banks in New York Qfty ropors decreases of 30.2 millions in U, 8. securltics owned and of 18 milllous In loans protected by auch
securitles, ns ngninst an Increase of 12.4 millions (n other loans and Investments.  Member banks in the three central reserve clties show decroases of
51.2 and of 12.7 milllons for the Ffirst two Items, as agninst an Increase of 42.9 milllons in other loans amd investments.  Liguidation of Governmaent
war loan securities and of loans protected by such securities apparently wns confined largely to banks in the fnanciad centors, anks outside tho contral
tesorve eitles report an incresse of 16.2 millions fn Government, ehiefly war loan, securities, and of 2.2 milllons In Inans collatesated by such securitics,
A3 agninst » decrease of 19.8 milllons in other loans and Investments. Aggregate reserves with the Federal Reserve bankes, $1,147.3 mllllons, show i
decreasa of 55.1 millions, all groups of banks reporting smaller reserves than thie weels before.  The same Is true of vanlt cash, which shows o total decrease
for the week of 30.5 millions. Calculated excess reserves with tho Federa]l Reserve banla are 90 millions, as ngainst 124.7 milllons the weslk before.

Net demand deposits of all reporting banks are shown to have decrensed 183.9 millions, of whieh 122.1 milllons represents the decreaso for tha hanks
imwthe three centeal resorve eitlos, and 95.9 milllons the decrenso for the New York City baoks. Time doposits decteased slightly, while Government
deposits want up about 10 millions.

For all reporting banks the ratlo of total loans and Inyestments to ageregato deposits works out at 106 29, ss sgalost 104.4% the week before.,
For the banks in central rescrve citlos this ratfo remains unchanged at 100.25 - while for the New York City banks this eatlo increased from-99.0 t0
100,89 . The ratio of combined vault vash and reserve (o aggregate depsolts of all reporting banks shows & |I(r¢:ﬁtm from 14.9 to 14.5%%. For the banks
n tho central reserve clties this ratlo declined rfeom 16,3 to 169 and for the New York Clty banks from 10.5 to 10.1%.

1. Data for all reporting banks In each district.
Two elphers (00) omitted.,

Member Banks. + | New Yoark. | Phila. feleh t Adlany ' CThicaga. |Sl, Lonts, ‘lfl'.-mmv.!ﬂ’a-;.(.‘ny. Dallas. [San Fran,| Totad.

NMumber of reporting banks. .. H ) 48 a7 34 i1 =] 30 [i1t] a7 i anz
® >

3 5 3 3 L 2 ] 2
U. 8. seaurltles ownad 0,157 ,0] 4456.400,0] 28 ,208,0 2 ALOLELOL 20,881,00  75,020,00 34,055,0| 13,550,001 81.545,00 #0,432,0] 63,072.0] «0565, 7040
3113 LT, 2

Lonua e, by U. B, bonds & otf, 212,008,0]: 25.250,0] 22, 12,404,0 30,01 A2 TG00 0.287,0) 2.380,00 2,042,0] 3,060.0] 840300 ¥581,310,0
All othoe loans & investmenta, . |67 Old,1 AN028,012,01808 085,00411,410,0( A0,011.322,604,G1 356, 470,0123 1 82 1,01445,752,0/ 106, 520,0[464,701,0{0,0563 2270
Reserve with Fed, Rea. Bank_ .| OLAROL0] 04,5326,0] B2184,0| 25.005,0 70,00 134,054,01 34,007.0] 18:3534,0] 42,048,0) 10,8056,0] 40,685.0/1,147,274,0
Cashi 1o VAUl e e cncmneanemes 120,025,00 23,153,0] 45,451,0( 10,506,0 G4 081,0] 14,000,0] 9,040,080 18,2000 13.400,0] 23.772,0] 394,800,0
Nut demand depoalta on which

reserve 18 computed .- .- -2 1565,402,014,240 A0 L 01585,535,01088,640,01240,0:29,0(201,027,0] 007,142,0/274,710,0{173,652,0[370,308,0] 103,941, 0/455.800,0 4,001,030,0
Time depoatta 0,001,001 A256860,00 15, 004,01190,885,01 51, 061,01 341,150,0] 80,530,0) 47,151,0] 48,109,0( 23,271,0] 5 STE001,361,6500,0
Govirnment danosfts J0484,00 151,001,001 25,972,001 53.000,07 12 [ 1. 823.0 d5.00000 T.20,0)  8.307.00 12,136,0" §5.933,0 D24.00 334,734,0

2, Data for banks l_n cuch Central Reserve clty, banlks In all other Reserve cltles nod other reporting banks,

New York, Chicage. |81 Lowts. | Total Central Res, Cliles,|  Qiher Reseree Oiltes. Cowngry Banks, Total.
Tiea elphers omliinl, —
Jam. 18. «A1s | Jan: 18, ) Jan 18: | Jan. 18, Joama 11, | dana 180 Jomo X, | Jurel 18, | Jan A0 | Jddng 18 ] Jan, 1.

Number of reporting banis. ... ah I a7 15 104 _ 18 A1) . 103 144 1431 A a5

5 L 3 3 5 ] 3 % s

1, 8. seenritles owned 404,608,0) 443,025,0 23.408,0] 20A17,0) 449,621,0] GS0O,742,0] 404,661.00 457,038.0) 51,612.0] A2.080.0] 035.704.0] 670.730.0
Lonns gooured by U. 8. bonds

anil sertifieales 190,510,0) - 200,651,0) 27,644,0] ¥.502,0] 225,070,0| 238,330,0] 134,120.,0 183.220,0 - AL,155,00 48131000 200.711,0
All other loans & investmenta_ 13,725 023,013,713, 644, 0/546,500,0{ 280,048,014, 851 ,071,014,509,062,014,4 15, 700,0/4,41 7,51 1,0/690, 550,00 703 ,058,227,010,038,131.0
Rederye with Fod Res, Bank, | 570,732,001 002.040,0) 00,203.0f 26,00L4,00 702.900,0( 729.931,0] 309,790,0] 426,156.0 43 ‘ 27201 1:147:278,0[1 202,480,0
it 1oyl 1LL04L,0]  120,677.0] 40,808,00  8A%4,0) 102.373,0) 174.460,0] 109,505,0) 214,743,00 42,858,0] 36,031,0 a04.8568,0 42539340
Mot demuiyd depoalts on whieh)

reserve 6 computed. c<. << .. |3,500,101,013 062,080,0168 1 000,01105,523,0(4,7456,723 014,567 ,068,013,601 ,853,0( *3 630630,0| 51 4,303,0/681.234,0/8,001,030,0|49085332,0
Timudopoaits.. ... o cee -4| 984,350,0] 281,324,011356,001,01 02,621,0] 481,508.0 482.798,0| 737,677,0 ’ HAT,379,0| L0 1R00 01+ L 3480038,0
Govérnment depoaita -1 15701100 13503500 24.008,00  0,265,00 160,170.0' 180,433.01 170,740,0! = 14.516,0 WSO 35473400 410,015,0

* Amonded fligures,

The Federal Regerve Banks.—Iollowing ia the weekly statement issued by the Federal Reserve Board on Jan. 26.

Heavy withdrmwals of Government deposita coupled with substantlal Increases In member banlk reserve deposits, mainly at the four Eastorn and
tho Ban Fraoelsco banks. are Indicated o the Federal Heservo Board's weekly bank statement nd at close of business on Jan, 25 1015, Argregato gold
resecyed show a decrease of about @ millions, while totul cush reserves fell off about 1.5 millions.

New York reports a galn of 35.2 millions in total reserves accompanled by an almost equal Inerease in member bank reserve doposits.  Tho bank
liquidated about 26 milllons of Investments, mainly U, 8. eertificates of Indebtedness, held temporarily for the accommodation of member banks, and
collatern] notes, sccured by Liberty bonds and cortificates of indebtedness; It also pald off an nggregate balanen of over 26 millions In aceount witk other
Federal Resorve banks.  Ohleago'a decrease of 34,7 milllons ln reserves fs due largely to the withdrawal of 31.8 milllons of Government funds, alse to
an [nerease of 5.3 millions In Investments. Ohanges In réseryes rn[:ortmi by other banks are due largely to the withdrawnl of Government doposits or
to tha shifting between banks of credits in the Gold Bettlement Fund.

Bills discounted on hand show an Increase of 24.2 millions, the Claveland, Ohleago, Kansas Olty and Ban Franelsco banks reporting substantial
addittons to their holdlngs of member banks' collatern] notes, securad largely blv Government obligations. OF tha total discounts held, the amopnt of

per secured by Government obligatlons s 312,56 millions ns agalost 300.3 milllons tho weals before.  Holdings of Governmant short-term sccuritios,
ﬂ: Iy clcrurlgaws rg[lndubwdncss. show o decline for the weelk of nearly 50 milllons, the New York and Qleveland banks reporting the largest sales
o 3 ¢luss of securities.

Acceptances hold tncredsed by abont 16.1 milllons, Boston and New York accounting for practically the entire inerease shown, U, 8, bonds, on hand
show a gain of 4.0 mililons, maluly at the New York and Mlooeapolis banks, The Increass of over 1 million dollars In all othér sarning assets shown
by the Efllugo bank 18 due Almost mlelu‘l& ta the purchasa of warrants. ‘Total earning assots decreased about 4 milllons and represent nbout 694 of
agfv:m‘.;.lw ?et dopo;ltg.ﬁe’s agalnst 70.7 %5 the weolk befora,  OF tha total, discounts constituted 60.9%; acceptances 26,65, U, 8, securlties 12.0% and
other sarning asse 6%

:.ymm]#: for Federal Rescrve stoclk by newly ndmitted members accounts for an Increase of $501,000 In the total of pald-in eapital, New Yorlk snd
Oloveland reporting the largest additlons undee this head. Ower 2395 of thoe eapltal stock of the Federnl Iﬂm‘m banks stands at present In the name
of State banks and trust companies. Government deposits show a Jm:mmsu of 104.1 millions, all the banks except Atlanta, St. Louls and Dallas re-

urtlim; Iaubsmnr.lr;l wlh!ﬁim:\fé} slur ({}ﬂv&rﬂmum funds, Member banks' resecve deposits increased 50.2 milllons, the Boston and New York banks show-
ng thoe largest galng under this head,
. éut 1Ifmx hange Is indicated in the total amount of Federal Reserve notes uumtnndlmi. Agninst the total amount of notes lssued to the banks, the
ents hold collaternl of $703,510.000 o gold and $A34,36:3,000 In paper. Total Federal Reserve notes In actunl elreulation show a further docrease
0 %3.%%3 000 dollars.  Tha ratio of the banks' total reserves to thelr net deposit and Fedaral Réserve note lHabllities combined shows a rise from 65.2%
to 05.4% .

The figures of the consolidated statement for the Sﬁtﬁm as a wholae are given in the following table, and in addition
we present the results for each of the seven preesding weoks, together with those of the corresponding week of last year, thus
furnishing a useful comparison. The earlior figures have been rovised in order to conform with new form adopted by the
Federal Reserve Board ng of June 22. In the second table we show the resources and liabilities separately for each of the
twolve Federal Reserve banks. The gtatoment of Federal Reserve Agents' Accounts (the third table following) gives detaila
regarding fha transactions in Federal Reserve notes between the Comptroller nnd the Reserve Agenta and between the Inttor
and the Federal Reserve banks.

Cousinep ResourcEs ANp LrasiuiTins or THE FepsrAn Resprve BANkS AT Tae Crose or Busingss JAN, 25, 1018.

Jan, 25 1918, Jan, 181018 \Jan, 11 1018} Jan. 4 1018, [Dee, 28 l?l?.i!)u. 21 1917\ Dee. 141017, |Dee. 7 1017.][Jan. 26 1917,

RESOURCES, ) $ 3 5 s 3 3 5 $
Gold voln and gectifleates In yault_._.| 472,012,000] 477,301,000 478.830,000f 480,072,000( 400,017,000 524,330,000] 502,840,0000 500,656,000/ 302,341,000
Qold sectloment fund—F. . Boand...| 388,210,000| 353,232,0001 161,622,0000 338,087,000 317,620,000 304,004,000] 303,510,000| 376,778,000 f 213,771,000
Qold with forelgn agenpled. . ...o....| 562,500,000 562,600,000 52,500,000 62,600,000, 52,500,000( 52,800,000 53,500,000 52,500,000
Total gold held by Daoks........ 912,722,000f 013,043,000) 592,801,0001 871,250,000 860,937,000 851,454,000 B40,160,000( 020,034,000(| 516,112,000
Gold with Federal Heserye ARONL. ....| 703,820,000| 796,727,000 784,326,000] 707,101,000( 781,851,000| 746,307,000 683,378,000 653,030,000| 273,320,000
Gold redemption fobd.....ouoecoaaaa| 10,066,0000 10,710,000 10,643,000f 19,270,000{ 10,345,000 17,782,000 17,710,000 17,485,000 1,813,000

Total gold reserves ... .........|1,720,607,000(1,720,470,000{1,608,830,0001,687,720,00011,671,133,000{1,045,543,0001,050,238,000|1,031,355,000]| 791,245,000
Legal tender notes, sliver, &o 60,252,000 64,837,000  51,201,000] 45,310,000) 40,035,000 48,127,000]  50,146,000) 51,040,000 17,579,000

TOtAl resarved. ... .. ----..-|1,782,750,000{1,784,307,000|1,745,031,000(1,733,030,000{1,720,768,000{1,603.070,000|1,700,384,000|1,683,807,000]| 808,824,000
603,488,000] &7 680,706,000 08

Biils diseounted—mambers. 027,602,000 R 0.005,000] 025,813,000 L T06, 063,500,000( 713,431,000 0,002, 15,711,000
Billa bought In open market 273,012,000) 257.804,000( 258,710, 271,338,000 275,300,0000 277.943,000] 254,428,000 190,082,000 97,697,000

Total bills on hand. . ....._...| 901,574,000] 801,202,0000 B20,3756,0000 807,151,000] 050,072,0001 071,452,0000 967,950,000 577,594,000| 113,408,000
0, B, Government long-torm secitritlea.| 50,626,000 45,011,000 40,5006,000( 61,167,000/  48,350,000) 50,438,000 63,774,000 49,108,000

U. 8. Government short-term securities]  72,0600,000] 123,310,000 137,227,000 02,055,000, 58,883, 065,130,0001  48,048,000] 50,424,000 19,647,000
All other earning nasets 4,002,000 4,424,000 5,003,000 8,167,0000 14,990,000 1,102,000 904,000 214,000 12,249,000

anots. ... [1,029,670,000/1,033,737,00011,021,171,000{1,045,543,000(+1008205,000/1,081,122,00011,070,673,000 - 978,120,000{] 181,426,000
. banks—net....| d3,605, 45,818,000 1320,000] 45,244,000/ 111,970,000 41,376,0000 31,404,000| 20,332,000 ad 123,000
ted fteme.. . ..e... oRan 393,703,000] 481,708,000 400,503,000] 802,007,000] t301,080,000) 323,574,000 310,650,000 310,572,000/| 126,437,000

Total deduoe’ng from groas d ta.| 350,208,000 £17.626,000( 334,822,000 347,251,000 313,043,0001 304,049,000{ 951,150,000 330,004,000|| 130,560,000
iﬁ redemp. fund agst. F. R, bank notes 537,000 537,000 837,000 537,000 537,000 74 837,000 537,000 400,000
All other 201,000 479,000 610,000 537,000 2,813,000 2,078,000 2,810,000 2,084, 13,609,000

Total cosourcen.................. 3,169,375,000'3,236,480,000'3, 105,030,000 3.130,808,00013102 650,000'3.142,056,000'3,126,664,000'4,001,838.000 11,126,573, 000.
+ Amended figures.
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| . 261918 |.r..n 141018 {tJ-xn Ll l'Jl\ Jan. 4 1018 'b\a, 48 1017. wm 21 1917, |.om 14 I‘IIT‘ID-‘ T g an, 26 1917,

LIARILITIES. | 3 | 3 | E] | _ g 1, AW 5
Clapital pald Ll = . 3448, 00 71,003,000} o 70,442, uuo 111;,5.’--:.:)(:11. h.l,.un_uun- B0,043, 000 5,694,000
Surplis - S0 | b - | --.-' 4| -
Governmaont doponius = 135,691, | 07 IJI1_ 31, 1 4, | 7 13,00 Jﬁ.m.h.Ollﬂ
Dun to membeck—reserye negouns il § RN > LA 1 JA40 ¥ o L0060 Vb 000 644,00 lH 000| 1,437.174.000/| 687,841,000
Dua 10 nofsmbora—elenring apeoini U Al N L 5 s ™ iy .| | S h
Colinotlon ftems_ .. ... 14 A00f 2 H( HH i 1191659 ,G00) 906 811 18 i ) 180,501,000 WT.A74,090
Other deposits, inel, for, l_m\ l, wrodita. . M L00) - ! I | D0 | 14,208,000 | 1 2'-“ oDl T16,686,000/ .

'Voral grosa deposita ... S i ‘,f.l]‘\'ﬂ.““-"ll"i Ty s AN TS o l}l}ill SAL2TE000] 1,5 ﬁ\.llf'.’uli?‘ 11 Il'-i‘.ltHl'JI' 510.422,000
F. R, notes In setan) elen | (1 254,034,000/ 1 127109 ”'”J l ol MO0 LS \ DA 1227 642,000 55,000 1,110,547 ,000 259,768,000
F, 1. bank notes in elreulntion, oot liab.| g +JI: M1 L0000 '\\ 000,000} 5,000,000/ 5,000, UmI H,O00, nun: D, 000 8,000,000 e
All other Hubilities | Pt | .,..1 000 2418000 2 ";'umu to.722; IJUII 6,100,000,  5305,000| 13,002,000 239,000
— I
Taual abllitfes. . ... LAY gL IH, 188, 1?.‘| Ad6 UI‘U 105 ll1{} rum}d 126,899, Il h] I 31002 ’I’mﬂ Hl,'llli'l.I! 2 ‘156 tlUf! 3.125,3 )-,4 li{‘l) 3001536000/ 11,126,573 000
Gold redieve aigalist ot geposit lab. | 1.0 { oo | 6.2 il l #3.177 75.9%
Gold res. migat, P, /. nbes 1w, elra'n | i1 'P‘{. 1
RALO O Lold reseryid to nit deposit sl
Fexd; Res; note Habllitles comblned .. 0 45 i |
|
il

0" "i' 03,25 105,95

A4.2%
Rotlo of total reservies to oat doposit and |
Fed, Ros. note Habllities tomblned . | 05.45%

: 2.0 0449 651 %! $6.07

.'.r-m 25 LS S, LB 1918 [ Jan. 11 I'.J1-'_\.I Jan, 4 1015, | Deo. 28 !.'Jl?.!l?e:. 21 1917, | Uee. 14 l!}l?.!f.h'c. T 17 40an. 26 1917,

Ditiribtition by Afaturifes— 8 $ | s | 5 | 5 s | 3 E
1-10 dnys bills dlscounted nnd boughl. | 360,800,000 372.052.000{ 387,017,000| 305,007,000 403,071,000) 471,650,000 463, uu JY 29,402,000
L-15 dayn munlelpal waArTAREY. - . eam- = Il! | 141,000 RT 10,000 116,000/ 213,000 l'l.'# l.\nn1 5,000 1,108,000
168-30 dayn billis diseountasd and bought. i y 180, 760,000]  88,475,0000  90,322,000]  118,545.000] 120,060,000 R, 005 06K)
18-30 days manleipal warcsnts 313,000 510,000 141,000 141,000 100,00 10,000 145 00
31-60 dayas hilla dlscountad and bought. . OF LSS, 712,000 207,040,000 250,444 u-nl Fi ul. 000 273, .iU 00 i ', 143,070,000
B1-60 days munloipal warrsots. . .- 1 L3 L.000) 034,000 034,000 52,000 115 51, I lu“ (y
B1-00 days bl diseounted and I.rmu:llL 20,822, - 1. 00,664 lmnl 114, 0u8 ,lji}n i.)J.r’h 000 164 7 0,000] 213,105,000 2 L
A1-00 daya munlolpal warrantd FIELL = S5 I fi 000 123,000 32,0001 |
Oyae DO dayn billy dlscounted and Bought| 13, é | 10, ) 8,080, 5,604, Unu 5,990, uon 1,008,000
Over 00 days munleipal WArTANES .. ..~ | G | 0 | 113 = : 7,537,000
Fodaral Resorve Notes— E= = | === { = = = = ——————
Ienued to the banks. .. .. - : I 105, (Y e 0] 1,500, 535,0001, r"lu 1,295, l! WL l 2:!1 uo,. rlunJl lﬂ‘iln?‘nuu_ 291,643,006
Held by banks .. ...... i 1 : A ) O00f 67,427.000|  75,622,000] 74,130,000 31,925,000
. e —|—-
in elroulalyon-: ...« .2551‘92!-(“"' LR, T707 il'in'l..!ll.nu 0001 251,205, nnrr 1240454, 000! 1,327.042,000{1,153,855,000{1,110,537,000] 259,748,000
Fed, Rea, Notey (Avenit A rCounty) — I
Rucelved from thoe Comptroller. ... 11,875,801,00011; ‘“H.-J‘IJ oiL, B0 000}, 825 ) 7 1,603,520,000(1,640,000,0000 449,350,000
Returnsd to tha Comptrolleel oo ... a6t Y ST 03 um| REEX ) 242 053 Uuu U0, 053,000 104,353,000

onsrgoable 1o Agont. ... | LBIEG6T 00011,60: 5,000! 1,600, 165,000| 1,677 04 .wn 1 a‘l’ 177.000/1,508,150,000 L-::«L.'acr.mn:l.wﬂ.un?.uo(ni 365,022,000

in n:u!:::'{:;‘au:ﬁ.m....‘.,..- | 241,055,000 o 0,000 2209010 un.:l 211,300, 00| 3.000(  213,120,000] 221,560,000 ﬂiu.nm.mu 73,429,000
Tasued to Pedoral Resarva banke_. |1 373,02 2,000]1 4 73, l“-‘-hﬂ'ﬂll 3 300,545,000! 1,368,335, : 1 ""'J.nl)'."twn't 164,057,000 291,693,000
How Securdd— = == —| e T - if e — e e

By goll eoln wid cernitieaten. . 2THED4 urrlll -iﬂ :)nu mn . a0 J A | » .,411,,1_.1 u.q | 166,174,000
By Wl mobdyeeecesonas : - 2 | Sesssl = - i
By elligiblio pepor.-. - .‘n‘.l \m u-ln ] BT i } SiF il 545 1"’-‘1 huu, 29 Unu- ui jﬂ ann
@old redemption fun 15 ! 40, H.! 2000 § L 41.2 '11 00 .19 ATL0001 3 ? W0 13,436,000
@ Ith Fodera) itexcrve Board - | AL, 170,540 nnu 6.000] 480,052 459 !H 'l ﬂ‘!l] 477.629.000 404,074 NH}' ll). ,sl.: 0| 93,710,000

O] Rt ===t nr= wa| 37 AT B : 1 v 15,009, 00011320, un?.rnﬂli A84 rr‘.}'.r.m 291,493,000
KU kib1e paver dollvored to Fo B Aub.....) 634.362.0000 100,056,000 018,078,000 611,136,000/ 600,705,000 602,074 nm' HOZIN7.000! _536.473,0000 19,115,009
@ Netamonnt dog 1 other Fedeeal RReserya banke, 5 'This Wtom inolsdes torelen Goy't erodits, t Revised fgures.

WEEKLY STATEMENT of RESOURCES and LIABILITIES of EACH of the 12 FEDERAL RESERVE BANKS st GLOSE of BUSINESS JAN. 25 1916.

Teeg clphers (00) roitied. Bogtan. | New York. | Philddel . |[Cleveland | Riehon'd, | Aulatta, | Chieaga, | 8¢, Lauls |Minneap | Kan, Ctty| Dallaw. |SonFras, Totnt,
RESQURCES, % 3 s 5 5 d 5 [ ] s E
CGold ooln and eorthe, o vaule. | 15,8068,0 15,700,0] 20,3020/  6.257,0 531,0] 31,540 5 : 3 1.290.00 9.310,0 : 472.012,0

Golly settiemaont fund ... 44.2100,0 S7106,0] 40,154,0 ]J 307,0| 10,503 L014,0] '3 i i 24,6495,0] 19.308,0 ! 3;55.:.'10;11
Gold with farelgn agonal . 3,675,0 8, #6750 4,725.0] 1.837.0 : 2,625.0| 1.8880] - 62,500.0

Total gold helil by banks 51,530,0 501 60,6061,0] 05,871,0{ 20,401,0 ' 20, 28,050.0{ 10,518,0 012,7232.0
Gold with Fikloral Rew, Agents.] 44.454,01 238, M? tHh015,0| 64.610,0] 20.505.0 5,001 4.0] 3 2 24 42.360,0] 22,181,0 TU3.820,0
Gall redompiion fund ceee|  2.000,00 10,000, 1,500,0 61,0 61,0 83 8880 R 465,01 1,253.0 8 19,950,0

Total gold roaneves. . ... ooon-] D8,184,0] B78,762,0(120,077,0)120,042.0] 47, Ou \0]174,087,0 E TTA84,0 53.050,01101.276,0|1,726,807.0
Lognl-tander foted, allvar, &0, 6,340,01  37,001,0) 2,343.0| 1,527,0 176,10 871,01 406 l-hﬂ.o 0 £90,0] 1,445.,0 328,0| ' 5625200

ul‘lll‘doml PEHOTY B L e i S 103,630,0( 716,003.01125,820.01141,260,0] 47,102,0] 74,028,0,203,704,0| 71,326,0) T1,143,0] 77.574,0| 55,305.0 101,704,011 7R2,754,0

Diseo.—Membor &F.R. bankn| 52,841,0) 222,620,0| 33,810,0] 40,300,0] 32,250,0 11,348,01110,924.0 20,965.0| 13.140,0] 22,545,0] 04000 20.252.0| e27.062,0
Bonght In opet market .| 0,307,01 108,278,0| 14,170.0] 12.975:0] 13403.0) 6.824.0] S.521,0| 5.050,0] 2,226.0 35,0] 13,203,0] 15,8908,0] 273,012.0

Totat DI om hand. ... .| 62,161,0] 3p0 a.m ﬂ 47,080,0| 02,345,0] 45,6570 2.01119445,0] 25,806,0] 15,366.0 287620
U B, long=term seourtles. 010.0 5,307,0] 8,208,01 1,231,0 1,747.0] 700707 2,2530] 3,617,0 ; 4.071.0
0. B, dlort-torm soonritica... .| 43340 15.213) u 4.034,0 26,271,0 y 5,878,0| 1.444,00 232210
All other cariing uesees. . ..o =4 511,0 10,0 60,0 1,061,0 250,01 1,008,0

Tolal earning asaotd. 105,01 411,742,0) 57.920,0| 06,874,0] 45,023,0| 22,018,0/133,951,0| 50.553,0| 22,308,0 29,070,0 1,020,870,0
£06 from othiur &, 1, Binks—Noi 3040 | 10'3s0l0] “a.0aso| .. | tsiazalol aizodi0] T.oon.| 6087 177920 ‘325050
Ddeoltoted 1bems. . — ... 75,208,0| 98.017,0) 21,6563,0{ 18,600.0 20,498,0| 45.772,0| 17.025,0| 10,236,0| 27.728.0| 15.405.,0| 18,106,0| 223’ ua.n

Tl dedite’ns from gross dop. 08, T6,0102,0] 38,017,0] 31,083,0] 22,634,0) 20,400,0) 00,345,0) 22,192,0] 10,236,0{ 9.815.0] 20.257.0] 15.007.0| 356.208,0
67 rodemption fund agalngt Fed- ‘
aral RResirye bank notes S | [T 4000 137.0

= ST i 5470
All otlier resdouress 130,0

st | Aot — == ~-3 AT o 2010
Total rosolress. . = I.S'NJ:!“.CI 1,204,007,01224,600.01260,120,0{118,900,0]117,615,0 308,030,0{1143,551,0(103,087,0| 160,01 5,0{ 105,750,01109,112,0/3,189,375,0

LIABILITIES.
5,8920.0 19 ‘a‘.l.? g 0,776,0| §,221.0 2.8:1{;.2 “.l;ig'g #A81.0] 2,051,000 8,306,00 2,706,0] 4,217,0
pftall mialen 4 21801 oeee.. 38, marsdmn] o meaial CEae—aa
Covernment lh’!“'ﬂ[“u-- 16 237 O 10,970,0] 20.850,0 : 5,2580,00 13,603,0| 1L,419,01 7,048,0{ 11,038,0| 10,274,0) 16,457,0
Diig to members—Reserye oot 680,314,0( 84,001,0{110,521,0 CI 47,600,01173,451,0| 49,015,01 38,814,0| 73,306,0| 42,147,0| 69,151,0

Colleat{on ftem, ... .. 12,4800 55,000,0] 200250| 15.206'0] 12,7 11,675.0| 18.783.0| 12:540.0| 3.573,0| 7.551,0
Due 10 ot B, R, Banké—mNat. . 7.832.0 2,084,0 ] el B Cas b PG b [ e

Oth. deposits Inel. for Gov't ared, BIZTB0] Ll 0 2,0, 23800/ 1110 50| " 310| bl TR

"l‘om]nrmdepml - 104,864,0 784,722,0/126,140,0!140,557,0 54,870,01208,327,0| 73,686,0| 52,028,00 91,070,0| 58,251,0| 07,173,0/1,849,080,0
g o m:‘a; ;%&t;?;ﬂéﬂ:ﬁl{%l: 75, 872,0) 297,402,0| 91,430,0/104,750,0 8%,739,0/180,185,0| 56,061.0( 48,030,0( 55,478,0| 44,617,0) 67.451,0{1.234.034,0

e it - et son | | Nl 2l 000,0 ——— e £,000,0
All other Habilithon 300,0 2,022.0 2540 40,0 . 305,0 41,0 38,7820

¥ Totnl Hablibthes . cocoo oo 13?.030.0‘1.21}%‘0!17.0 224,600,0°260,126,0'118,900,0'117,512,0/398,040,0133,351.0 T]oﬂ.ﬂﬁ?.ﬂ‘l.‘iﬂ.olﬁ J0°105,769,0°169,112,013,160,375,0
- Difference botween not Amounta due from And Nt MmMOUBT (U0 10 OLEE PeASFAl Raserys baoks.

STATEMENT OF PEDERAL RESERVE AGENTS ACCOUNTS AT CLOSE OF BUSINESS JANUARY 25 1918,

T ciphers (00) omttted. Hovton. | New Yark. | Phll Clevel ‘.|Rl h Altama, | C¥cags, | 81Louts. |AMinneap.| Kan., Otly| Dallas, |SanFran,| Total.

Fodernl Reserye notes— 3 ] £ 3 3 3 8 s 5 3 £ $
Reeelved from Comptroler— . |100,500.0] 710,680,01133,200,011:33,760,0] 81,740,0] 89,620,0 73,860,00 07,080,0| §2,740,01 £5,500,0| 86,000.0|1,875,661,0
Raturned to Comptroller 20,586,01 123,273.0] 20,724,0/ 0,910,0( 16,045,0] 11,350.0 5,500, Di 10,272,0| 12,648,0] 12,7567,0] 0.072,0] 261.004,0

Chargeable to F. B, Agent.....| 85414,00 547,407,0]112.476,0{122,850,0] 66,605,0] 78,961 01 64,964,0 57,708,0| 70,002,0| 65,743.0 £0,223,0/1,014,657.0
In hands of ¥. R, Agont. . 5,160,0] 109.500'0 ls.uonl 16,440,0] $,420,0] 14.440%0 6.025.0] 0.840:0 10,22000) 1087000 .. 0| 24100350

Imied to F. R Bank. . ......] BOF54.00 447,607,00 097,230,0]108,410,0) 61,275.0] 63,5821,0 58,3300 50.808,0| 59.572.0] 44,873,0] §0,2258,0/1,873,622.0
Held by F, R, Agent—

Gold coin and nestifioates.....| 33, lﬂ“.IJ 184,262,01 4,220,0| 24,017,0 -1 Awod0l ool o..o..]| 131020 TAS0.00 ol
Gold redemption fund.......| 424500 12,2050 5.167.0| 5.508.0 20500 - 4370 2 1.920,0 2,427,0] 44580
Gold Sett. Fd., ¥, . Board 700000 10,000,0| 6a.52000] 35.000.0] 25,000/0| 4102001200570 22,500.0] 15,8600 aln,o 41,006,0) 471

Eligible. paper, min. reg'd.._.| 36,400,0) 241,140.0| 32.320.0 w.!mu 34,070,01 16,240,0| 69,325.0 23,457.0] 13,348,0| 11,5030 22,692,0| 55,1080 579.503,0

TOMLceecsesncane o] B07640] 477,007,0 07,236,0108,410,0 61,2750 03,521,0{100.339,0| 69,330,0| 50,568,0; 59,572,0 44,873,0] §0,225,0[1,378,622,0

Amount of ellgible r dotly-
ered to F. R, mr_“,_., 30,704,01  245,780,0] 37.322,00 62,338,0] 45.057,0 18,308,0] 70,776,0) 28,032,0] 14,170,0| 12.856,0] 22,762,0| 41.664,0) 034,303.0

¥, R, notm outatanding__ ... .| 80,754,0] 477,807,01 07,286,0(108,410,0} 61,2750 63,921,01190,340,0! 58,330,0| 50.508,0| 50.872,0] 44,573,00 £0,225,01,373,622,0
F. R. notes held by banks. _____| 4853, #0,145,0) 5,506,0] 3,654,0] 8,132,0( 4/082.0 10.474.0| 2,278.0 1,938,0| 4,604,0 250,0] 12,767.0] 135.008,0

F. R, notes In aotual olreulat'nl 75.872.00 307.402,0! 01.430,0'104,756,0! 53,1430/ 60.730,01150,165.0] 56.001,0! 45.930,01 66.275.0) 44.617.0! 07.471.01.294,924.0

276,804,0

tized for FRASER
:/lfraser.stlouisfed.org/
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Statement of New ¥York City Clearing House Banlks and Trust Companies,—The lollowing detailed statement
Bhows the condition of the New York City Clearing House members for the week ending Jan. 286, “Tha figures for the
eparate banks are the averages of the daily results. In the case of totals, actual figures at end of the week-are also given:

NEW YORK WEEKLY CLEARING HOUSE RETURN.

CLEARING HOUSE Natlonal Addittona|
MEMBERS, el Loany, Bunk Regerre Lrepokies N aitomeal
Profita. EArcoumnts, Legal el Wtih L { Nt Bank
Week Ending - - Iheestmanis, Dol , Teniers., Slivar, Fadaral Legal Legal # Time Cfreula-
Jan. 26 1918, NaL. Banks Dee. 311 &, feserpe Dre piizi= Liepil- Blepoxitx, Daporils. (fon.
Stale Danks ov. 4] Notes. taries. tarida,

Members of Federal Apa me Average. | Arerage. Abeagd. | Arernugs. Averape. Arernge ApsToge. ApeTage, deerage,
Rederve Bani, 5 $ 5 | § ] $ & 3
Bank ol NY, N BA_|  2,000,00 ) |! >1I 00 43,000 138,000 ¥ 124,000 !1 102,000 36, 410000 AU 778,000
Bank of Miu : W 1,816,000 2770000 2 { 12,0000 7iEIE,000 e 10,124,000
Merchants’ Natlonnl. i AB1 .1 £ ' 124,000 1401000 47, 07,0001 2,213,000 . 15,571,000 A00| 1,824,000
Mepol & Meatals Nat_ OO, 0001 10,510,000 11! { R, 830,000 300,000 2,17 (] 451, 000 Ty : 2 W 20,180,0001 3,774,000
Bank of Anierlon. - - : 8,072,600 564,000 448.0000 200,000 a.000 - 4 1 e
Nutlonal CILY- .. .| 85,000,000] 46 A5, 000, : L0 112,000] f 1,616,0001 1,702,000 m. LGA0,000 &3 541,749, 40,000 1,750,000
Chemieal Natfonal..| §;000.000 m::::;.:uu é nof 2 ) & ) E00,0001 10,562,000 =g 2555, 3 125,000] 445,000
Atlantle Natlonal . i |HJII 0 AT, 000 4,750, UII‘J 7,000 lJ! "UU lh H(00] 2,164,000 13,803 .00 £00 147,000
Nat Butol & Do ! 400,000 73100 2,481,000 41,000 34,000 ) 200,000 2,184,00 B0,000
Armerican Exeh Nat-|  §,000,000) 5301400 11[.8?').(.".‘;0 700,000 32,0001  862,000f 1,115, 15,113,000 .y ) 1,000 8,965,000 4,031,000
Nat Bank of Copim.| 25,000,000f 203 0] 208,315, 1065,000f 1,258,000] 012,000 : 0] A54904,000 T 08876, 4,471,000 =
Pacilio Bank BINHG00 T i 64,0001 391,000 L77,000 ( L AGL000 - 3 HAOG 000 TO0,000,
atint & Phontx Nat, 3 206,000 W0 5 -11}» 000f  451,000( 1,396,000/ 1,6 {448,000 - : 7,240,000 7,080,000
Hanover Natlonal.o.| 3,000,000 \ 45,063,00 154,000 430,000( 2,170,000 535 28,160,000 - ‘H' VI8 1,000, S
Cltlzens® Natlonal. . .| 2,350,000 3 i) / i 124,000 25,0000 519,000 2! 4,037,000 g 25850000
Market & Folton Nyt 1 JOo0,000 2; (0 : 27,000 BT70000  468,000] 2,047,000 11,108,000
Matropolitan Banlk. 000,000 4 'l'!. 'D- .D(FU 000 272,004 541,000 487,( 2,545,000 ity 21,236,000
Corn Exohange Bank| SO0, 000 07,401,000 A F13,000] 2,103,000] 2,500,000] 14,250,600 = ][]l) H50,000 - = == h=
Importers & Trad Nat] 1,500,000 un 34,000,000 T2 864,000 45,0001 277,000 -l_ 1 .f](‘h - y 51,000
Natlonal Park Bank.| 5,000,000 178,742,000 101,000 407,000 200,000 623,000 - 70001 5, A 103,000
East River Natlonal. 260,000| o 2,080,000 14,000 17,000 179,000 14,000 m}ﬂ . 2,195,000
Beeond National. .. L.000,000f 3 2 ..uuu 40,000 606,000 419.000] 589,000 16,700,000 s
Flrar Natlonal. -=| 10,000,000| 2% 4 4,000 508,000| 1,107,000 03,000] 2 - 150,364,000] 3,407,000
Ieving _-'\'ullnnul A4, 500, 000 AR6,000] 3,010,000 394.000] 13,768 e 112,063,000 401,000
N ¥ County Natlonal GO0L00 5.0 45,000 44,000 431,000 r! 270000 ==
Clerman-Anmesiens. . 700,000 F» 50 ) 5y 17,000 I"I.UIIIJ B7,000 ?h{' 00 1 5,123,000 Y
Chase Natlonal. - 40,000,000 .‘J-‘ il(s.lillﬂ .;..tt.ﬁ G001 2A66,0001 1,745,000]  519.000] 37,158,000 Q46,904 000| 18,834
Germanls Bank. ... . 40,000 A1 6,070,000 6,000 45,0000 235,000 70,000 008,000 11, EAT,000 <=
Linealn Nattonat.. .| 1,000,000 LT 15,077,000 184,000 A16,000 LT 0001 303,000 2,840,000 15314 000 1,000 f
Garfleld Nathonal.._| 1,000,000 W0 af 63,000 25,000 -Lo6,000]  204,000] 1,527,000 0,673,000 02.000( 300,000
FLish Natignal ... __ 50,000, i 144,00( 40,000 127,000 434,000 67000 1,072,000 , 203,000 402,000, 218,000
Beabonrd Natlonal.. 1,000,000 il A SAE,000 .’507,1’]!‘]'!; 807,000} y 06,461,000 45, 133,000 =gl 70,000
Liberty Natlonalo_. .| 5,000,000 .070, 51 005,000 127,000 20,000 175,000 1 0,815,000, 67 3105,000) 2,637,000F 550,000
Coal & Fron Nadanal] 1,000,000 10,801,000 40 38,000 112,000 & 1,388,000 10,666,000 44L000f  A14
Unlon Exen Natfonall 1,000,000 12,300,000 8 32,000 ‘ 1,551,000 11,845,000 ABON0| 300,000
Brooklyn Trust Co..| L.800,000] 2165, m(: 31,148,000 40,000 2 3,000 . 27,285,000 3,753,000
Bankers Trust Co...| 11,230,000 Iﬂ‘{l.‘il'},-lf_ﬂj 2718 E 50, 20,411,000 241,152,000] 41,800,000
U B Mtge & Tr Co-. 2.000,000] 4,601,500 20,000 : U b 11l D{K](I i 51,406,000] 0,543,000
Guisrinty Teust Co_.| 25,000,000| 208,125,400 I Rii) | } 547, 1, 1‘|‘I a0 + 128,00 5 370,920,000 3"-.ilﬁﬂ 000
Fidellty: Trust Co... 1,000,000 1,213,200 00 4 B ) 133,000 SO1,0 B.5451,.000] JIT0L000
Qolumbla Trust Co_2|  5.000,000] $210,700] 83, ﬁ'?l W00 5 -w?,lm:) i it 71,007,000 002 000
Peoples Tritst Co....| Lo00,0000 1.331,800] 23,083,000 4, 0, : 418, 2 | 508 21,004 00
New York Trust Co| 3.,000,000] 11,032,700 R-I.,l-!'&.ﬂnt) E i : 33,502,000
Franklin Trust Co_.| 1,.000,0000 1,168, :un 17,965,000 ! 7 k 2,987 < 16,104,000
Lineoln Teust 1,000,000 G, 2 14,083,000 53 .‘}Oi 000 7 - E1.041,000] 1,115,000
Matropalitan T'e Co.| 2,000,000 4,070 UIHJ 52,283 000 . L 1] 83,000 4 | 3 40,874,000 11512000
Nassau Nat, Bklyn._| 1,000,000( 1,116,1000 12,887,000 ) | 200,000 4,500,000 516,000
Teving Trus Co. . ... 1,500, 000 !.un-z.zun 20,130,000 4 170 A00 540,000 07, (!ﬂl) ¢.012,000 23.308,000] 1,100,000

Average for week. k| 157,300,000/308,650,50013,007.585,000{42,210,000] 15,203,000 28,800,000/ 22,131 000|538, 376.000 3,401,074,0001198,741,000{34,031,000

Totals, actusl conditilon Jan. 24 -|3,045,408,000(41,074,000[15,3567,000120,820,000(21,3568,000/658,031,000 3,617, 150,000/202,278,000134, 100,000
Totals, porual conditijon Jum, 19| . 5,.852,618,000(43 457,000 10,085,000120,181,000{22,367,00015627,205,000 4,802 01,000]195,671,000/ 34,070,000
Totals, actual conditifon Jan, 12, -|3,883,082,000142,0674,000) L8, 5460,000{31,498,000| 24 ,568,000{348,771 ,000| 4,670,022,000{103,647,000(34,11-1,000
Tntals, astual condiufon Jan. & 3,035,735,000142 476,000/ 17,710,000]20,140,000|23,002,000{5 18,218,000 9,480,320,000{187,717.000 M.mn,nlm

State Banks. Nat Mem|bers of Fedleral Reéversa | Bank.
Oreenwloh -..oo.... - L372,7000  13,602,000f 1,022,000f 207,000] 352,000 il 801,000 14,133, 000
G03,400 4,262,000 44,00 30,000 34, 145,000 15 ‘t 417,00
812,900 4,227,000 A 12,000 232,000 2, 3,804, nm
= 16,001,000 111,000 053,000 18,174,000
German Exshange. . : - 478 1, 414,000 2 5,750,000
Bk of the Metropolis. 2. 00) 4,27 316,000 X 790 Qo0 500,00 13,314,000
Weat Bldo 520,600 54,000 3,084,000 114,000 g 240,000| 158,000 3,008,000
N Y Prodiice Bxeh..| 1,000000] 1,014,100 15, 570,000 543,000 f 3 l 108,000 19,847,000
- 11 PR, " 1,500,000 654,100 24, ll)? 000 J 276,000 340,000 ¥ 440,000 .3?»! 000 o 20,852,000

Tatals, avgo for wk| 5,076,000 09,033,300] 104,008,000| 6,903,000] 1,759.000{ 3, 2,080,000 0,087,000] 4,242,000 100,416,000

Totala, setual conditijon Jan, 28 105,341,000{ 6,000,000} 1,783,000 2.008,0001 0,532,000 4,679,000 100,536,000
Totals, astual conditljon Jan, 19 y 0,824,000] 1,6:3,000] 2,083,000 0.652,000] 4,192,000F 100.907.000
Totals, sotual conditlon Jan. 12). 0,020,000] 1,658,000 3,006,000) 5,618,000) 4,674,0000 111,818,000
Totals; setial eonditlion Jan. 5 104, ‘l?J 000| 6,539,000] 1,854,000] 3,5 3,000,000 6,352,000] 6,272,000 108,063,000

Trust Companles, | Not Meém|bers of Fedleral Reseree | Bunk. sl
Title Guar & Truat..| §,000,000] 11,700,300 30,550,000| 1,704,000 118,000/ 430.000] 1,247,000 548,000 24,936,000 v p
Lawyers Title & Tr..| 4,000,000 '§,1584,000 23,653,000 H18,000 201,000 46,000 167,000 1,331,000 143,000 15,200,000 45,000

Totals, avge for wk| 9,000,000] 18,800,300f 063,233,000| 2,352,000 503,000 2.675,000] 781,000 40,136,000] 1,924,000

Totals, aotual conditiion Jan. 26 03,178,000| 2,310,000 552,000 2.523‘0410 1,051,000 40,021,000 1,024,000
Totals, aotual sonditljon Jun, 10 T8,124,000] 3,005,000 p 800,000 .{}ﬂﬂ: 000 L 04,555,000 3,102,000
Totals; aotusl condielfon Jum, 12 3 77,362,000/ 2,022,000 828,000{ 2,953,000 523.602,000] 3,166,000
Totals, actual conditljon Jan, 8§ 70,810,000| 2,856,000 655,000 813,000 2 085,000 26,000 51,155.000] 000

- —— - ] — =
Grand aggregate,avge| 201,376,000 . 4,075,610,000(51,504,000/17 481 ,000/32,301 ,000(25,620,000|547,041,000 S.ORS.DM n3,041,626,000)200,748,000{34,031,000
Comparlson prev wk.) ... +3,871,000f —666,000(—2174 00 [—3393 000{—1733000|-3.502,000 —0561,000] —§09,012,000]+3,265,000) —24,000

Grand ag’'gate, actual| conditlon [Jan, 20...[4,113,882,000 50.353.(100’17.535.000 30,336.000/24,008,0001567 186,000 5,730,000|b3,660,71: 0001204,303,000| 24,109,00
Comparison prev wk.| ..o ....._| <o ....| +T78.003,000/—18083 000, —700,000/-—2505 000—1237 000| -+ 20263 000| 848,000 ==G0,000] +6,673,000] 30,000

Grand ag’gate, aotual| eondition 4.,034,010,000152,210,000/18,334,000/33,201,000|26,145,000|530,023,000| 4,882,000 3.6006,706:3,000{104,730,000(34,070,000
Grand ag'gate, actuall condition 7 4,007 462,000152,525,000/20,814,000(35,375,000|28,461,000557,372,000] 5,712.000| 3,744,343,000/196,504,000] 3,411,000
Grand ag'gate, actual| condition 4.117,433,000151,070,000(20,052,000{33,323,000{27,724,000|527.6565,000| 9 JB0R,000| 3.040.444,000{101;161,000 34,018,000
Grand ag'igate, actual condition 'Dea. 20._.14,118,775,000152,090,000/10,427,000/33,802,000' 28,004,000!500,018,000! 4,131,000/ 3,580,168.000! 198,402,000 34,104,000

a U. B. deposiis deducted, $200,010,000, b U, 8, deposits deducted, 3243,540,000, o Includes caplial set aslde for forelgn branches, $65,000,000.
Noté.~In the statement for week ending Jan. 26 the aggregates of the Linsoln "Trost Co,, whigh were formerly ineluded In the Trust Company group, weneé transferred
to the groitp compoded to membera of the Fedoral Reserve Bank,

]

BTATEMENTS OF REAERVE POBITION,

Averages, Actual Flgures.

Cath Reseree a Inc. or Dee, Cash Reseree b Inc. or Ded,
Reseree in Total Regered Surplus Srom Reserre in Total Reairen Surpine from
{n Vauli. |Depositaries) Resdree, Required. Reserea. | PreviowsWeek| in Vawli. | Depostiories] Reserve. Regulred, Reageree. |PreviousiVesk

Members Federal 8 5 ] 3 3 L] ] 2 L $ s
Resarve Bank. 538,476,000|538,476,000(459,018,860] 78,457,150/ 413,430,450 ll 555,031,000 533.031 J001463,208,020] 04,732,450 --28,003,640

Htato banks 14, DS:I Dﬂﬂ 0,08 7.0'00 21,080,000{ 10,604,880] 1,374,120 -+200,340| 14,983,000 6,542,000] 21,615,000] 19,716,04 1,708,620 3 ?S

TrustCompaniest| 3,541,000 2,678,000 B,110,000{ 8,020,400 8,600 —sa.ozml 3 531 S000]  2.023.0008 0,154,100 0,003,150 150,850 +’.!Tﬁ.lﬂﬂ

206.| 18,523.000 MT.Ml.ﬂﬂﬂ Eﬁﬁ.ﬁl‘ll.ﬂﬂﬂ 485,034,130 70,920,870| 4-13,004,740| 18,514,000{607,188,000{555,700,000{480,018,260| 08,681,750|4-20,005,620
10.) 20,310,000{54. 0,000 \780,000(497,523,870| 60,205,130 =2,000,250] 19,866,0001536,023,0001556,800,000{480,133,770| 67.076,230(—10,896,780
12.] 20,305,000 .‘Hl) 0‘?:3 000 561 361 0001492,007,020{ 09,255,350| —2,309,800| 20,418.000(5657,372,000577,700.000(499,218,000| 73,573,010 | 417,302,400
Total Jan, 5.' 19,948.000'631 DB‘Z‘ﬂOO 661 ,9‘0’! 2000 480,233,020' 71,024,9380'—12,600,450' 19,858,0001527,555,0001547 411,000'450,140,4800 61,270,5620'—51,108,310

* Not members of Federal Resorve Bank,

@ Thia 15 the reserve requirad on net demand deposita in the case of Statoe banks and trust companies, but In the esae of membors of the Federnl Reservo Bank Inpludea
nlso mo\mr. of reserve required on net time deposits, which waa as followa: Jan, 26, $5,062,230: Jan, 19, $5,527,500; Jan. 12, $6,330,800; Jan. 6, 35,680,020,

Thls 13 the reservo required on net demand depoalta in the ease of Stats Danks and tridt companles, buc 1 the case of members of the Federal Reserve Bank Inoludea

also t of reserve req un not time depasits, which was as follows: Jan. 2, $0,008,340; Jan, 10, $5,867,130; Jan. 12, $5,800,410; Jan. 5, $5,631,510,

c Amount of oash In vault, which 13 no longe