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THE FARMERS’ LOAN & TRUST
COMPANY

‘ Foreign Exchange, Cable Transfers,
Travelers' Letters of Credit

The Company is a legal depositary for
moneys paid into Court, and is author-
1zed to act as Executor, Administrator,
Trustee, Guardian, Recelver, and in all
other fiduclary capacities.

Acts as Trustee under Mortgages made
by Rallroad and other Corporations, and
as Transfer Agent and Registrar of Stocks
and Bonds.

Recelves deposits upon Certificates of
Deposlt, or subject to check, and. allows
Interest on daily balances.

Manages Real Estate and lends money
on bond and mortgage.

Will act as Agent in the transaction of
4any approved financial business,

Depositary for Legal Reserves of State
Banks and also for moneys of the City
of New York.

. Fiscal Agent for States, Countles and
Citles.

16-22 WILLIAM STREET
475 FIFTH AVENUE
NEW YORK

LONDON
P gt

_ PARIS
N -

Established 1874.

ohn L. Williams & Sons
BANKERS

Corner 8th and Main Streets
RICHMOND, VA,

Baltlmore Correspondents
MIDDENDORF, WILLIA‘HS& Co., Inc

GARFIELD NATIONAL BANK

: Fifth Avenue Building
. Corner Fifth Ave. and 23rd St., New York. °

Capital, $1,060,000 Surplus, $1,000,000

= RUEL W. POOR, President.
' HORACE F. POOR, Vice-President.
ARTHUR W.8NOW, 2d V.-Pres. & Cashier,
RALPH T. THORN, Asst, Cashier.
JOHN W. PEDDIE, Asst. Cashier,

_ . THE |
AMERICAN EXCHANGE
NATIONAL BANK
NEW YORK

Resources over $130,000,000

First National Bank
Philadelphia, Pa.

CHARTER NO. 1

ACCOUNTS INVITED

gitized for FRASER
p:/[fraser.stlouisfed.org/

WILLIAM A. MAIN

HARVEY FISK & SONS

62 Cedar St
NEW YORK

UNITED STATES BONDS
NEW YORE CITY BONDS

AND OTHER CHOICE
INVESTMENT SECURITIES

The Nationél Park Banl;
of New York

Oraanized 1856
Capital - - S e e
Surplus & Undw:ded Profits - - 17,000,000 00
Deposits (Sept. 11, 1917) - - 174,000,000 00
+ Prestdent
RICHARD DLLAFIELD

Vm-Prumml

GILBERT G. THORNE . JOHN C. VAN CLEAI?
WILLIAM O, JONES MAURICE H, EWE
GEORGE H. KRETZ BYLVESTER W.LABROT

Cashier :

ERNEST V., CONNOLLY
Asststang Cashiers

FRED'K O. FOXCROFT

J. EDWIN PROVINE
HENRY L.SPARKS BYRON P, ROBBINS
PERCY J. EBBOTT

Established 1810

The Mechanics and Metals
National Bank

of the City of New York

$6,000,000
" Surplus and Profits - - - $9,000,000
Deposits;Sept;11, 1917 - -$187,000,000

ForeignTExchange!Department

Capital < = = e e -

Francis Ralston Welsh,
BONDS

OF RAILROAD, GAS AND ELECTRIC
LIGHT AND POWER COMPANIES

-~ 109-111 SOUTH FOURTH STREET
PHILADELPHIA

$5,000,000 00 |-

WILLIAM E. DOUGLAB_

THE LIBERTY

'NATIONAL BANK
OF NEW YORK
BROADWAY and CEDAR ST

Capital - - -
Surplus & Profits -

$3.000,000.00
4,000,000.00

'HARRIS, FORBES & Co0

- Pine Street, Corner William
NEW YORK

' 27 Austin Friars, LONDON, E. w.

HARRIS, FORBES & CO., Inc
BOSTON

Act as fiscal agents for munici-
palities and corporations and
deal in Government, munici-
pal, railroad and public utility

" BONDS FOR INVESTMENT

List on Application

Cable Address SABA, NEW YORK

Ebowarp B.SmiTh & Co

EsTABLISHED 1802

BANKERS

Members New York and Philadelphia
Stock Ezchanges

1411 CHESTNUT STREET, PHILADELPHIA
" 80 PINB STREET NEw YoREK

The Chase National Bank
of the City of New. York

United States Devository.
Capital - - - - - - =810

- 12,623,000

Surplus and Profits (Earned) -
- 302,027,000

Deposits, Sept 11th 1917 - - -

OFFICERS
A. BARTON HEPBUEN,

ALBERT H. WIGGII\
SAMUEL H. MILLER, ~Vice-President
EDWARD R. TINKER, Vice-President
OARLJ SCHMIDLAPP, Vice-President
GERHARD M. DA L. Vice-President
ALFR EDO ANDREWS, Cashi
CHARLESC SLA.
EDWIN A

WILLIAM E. P
CHARLES
WILLIAMP H LLY

GEO. H. SAYLOR,

M. HADDEN HOWELL
8. FRED TELLEEN,

ROBERTI BARR.
EWALL 8. S8HAW,

DIRECTORS

Henry W. Cannon Frank A. Sag
A, Bmon Hepburn Charles M chwab
Albert H. Wiggin Samuel H. Mill
John J. Mitchell Edward R. Tlnker
Guy E. Tri Henry B. Endicott
.{)am! l% Jackli ]l%dward g ONil%%OI'

aniel C. ng ewcomb Carlton

Frederick H, Erker

Chairman
President

. Oashier
. Cashfer
. Casghier




THE CHRONICLE'

[Vor. 105.

Frbestment BHouges and DPratwers of Foreign Cxchange
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I. P. MORGAN & CO.

Wall Street, Corner of Broad
NEW YORK ¢

OREXEL & CO., PHILADELPHIA

Corner of 5th and Chestnut Streets

¥MORGAN, GRENFELL&CO., LONDON
No. 22 Old Broad Street

YORGAN, HARJES & CO., PARIS

31 Boulevard Haussmann

Securities bought and sold on Commission.
Foreign Exchange, Commercial Credits.
Cable Transfers.

. ’
Dircular Letters for Travelers, avalilable in al
parrs of the world.

Brown Brothers & Co.
PHILA. NEW YORK BOSTON

59 Wall Street g

Members N.Y., Phila. & Boston Stock Exchanges
New York, Philadelphia, Boston and Baltimore
(Alez.Brown &Sons) Connected by private wirss

Investment Securities bought and
sold on Commission.

Accounts of Banks, Bankers, Cor-
porations, Firms and Individuals
received on favorable terms. Cer-

_ tificates of Deposit.

Foreign Exchange, Domestic  and
Foreign Collections, Cable Trans-
_feu.

Travelers’ Letters of Credit.

Commercial Letters of Credit for the
financing of exports and imports.

BROWN, SHIPLEY & CO., LONDON

T, Suffern Tailer
Grenville Kane James G. Wallace

TAILER @

10 Pine Street, New York .

[nvestment Securities

Winslow, Lanier & Co
' 59 CEDAR STREET
NEW .YORK

BANKERS.

Meposits Received Subject to  Draft, Interest
Allowed on Deposits, Securities
Bought and Sold on
Commission,

¥oreign Exchange, Letters of Credit

K~_éan, Taylor & Co.

s,

Investmert Securities

105 So. La Salle St.
CHICAGO

(£ Nassau Street
NEW YORK

John Munroe & Co.

NEW YORK BOSTON

Letters of Credit for Tiavelers

Uommerclal Credits. Forelgn Exchange
' Cable Transfers,

MUNROF & CO., Paris

gitized for FRASER
widraser.stlouisfed.org/.

Maitland, Coppell & Co.

52 WILLIAM STREET
NEW YORK

Orders executed for all Investment Securitfes.
Act as agents of Corporations and negotlate and
‘ssue Loans.

Bills of Exchange, Telegraphic Transfers,
oy Letters of Credit

. on: .
Union of London & Smiths Bank,
London. ;

Messrs. Mallet Freres & Cie. Paris,

Banco Nacional de Mexico,
And its Branches.

Agents for the Bank of Australasia.

TRAVELERS’ LETTERS OF CREDIT
Available throughout the United States

Limited,

August Belmont & Co.

43 EXCHANGE PLACE, NEW YORK.
Members New York Stock Exchange.

Agents and Correspondents -of the
Messrs. ROTHSCHILD
London, Paris and Vienna.

ISSUE ' LETTERS OF CREDIT
for Travelers
Available in all parts of- the \_vorld‘
" Praw bills of Exchange and make Telegraphlc

Transfers to EUROPE, Cuba, and the
other West Indles, Mexico and Callfornia.

Execute orders for the purchase and sale of
Bonds and Stocks:

Lawrence Turnure & Co.

64-66 Wall Street,
New York
. Investment securities bought and sold on com-
misslon. ‘Travelers’ credlts, avallable through-
put the United States, Cuba, Puerto Rico, Mexico,

Central America and Spain. Make collections in and
issue drafts and cable transfers on above countries.

London Bankers:—London Joint Stock
Bank, Limited.

Paris Bankers:—Banque Francaise—Heine
& Co. ) +

HEIDELBACH, ICKELHEIMER & €0.

" 37 William Street,

MEMBERS N. Y. STOCK EXCHANGE.

Execute orders for purchase a.n‘dv sale of
Stocks and Bonds.

F-reign Exchange Bought and Sold. -

1 Issue Commercial and Travelers’ Credits

available in all parts of “the world.

J. & W. Seligman & Co.
Ne 1 William Strest
NEW YORK

Redmandade

33 Pine Street, New York

Investment Securities

Members
New York Stock Exchange

Buy and sell Securities on
Commission and act as Fiscal
Agents for Corporations

1\
Correspondents 6{
South Western Bk., Ltd., London
Jordaan & Cie, Paris

London &
Russo-Asiatic Bank, Hong Kong

GraHAaM, Parsons & Co,
- BANKERS

* 435 CHESTNUT STREET
PHILARELPHIA

Government and Municipal Bonds
Securities of Railroads, Electric
Railways, Gas and Electric
 Light and Power Companies
of established value.

Oable Address, “Graco,” Philadelphia. . -

Schulz & Ruckgaber
27 Pine Street; = = = New York
Meémbers New York Stock Ezchange

Execute orders for purchases and sales
of stocks and bonds.

Foreign Exchange bought and sold.

Issue commerecia) credits in Dollars |-

available in China, Japan
" ‘and East Indies. '

New Y;Jrk
Produce Exchange Bank

Broadway, Corner BEAVER ST.
Capital . . .. . - $1,000,000
Surplus and Undivided Profits 1,000,000
Foreizgn Exchange bought and_ sold. Cable

Transfers. Commercial and Travelers’ Letters of
Credit available in all parts of the world.

ACCOUNTS INVITED.

H. AMY & CO.

Members N. Y. Stock Exchange
44 AND 46 WALL ST.,

Transact a General Investment and Stock
. Exchange Busines= gl

BOISSEVAIN & CO.

~ 24 BROAD STREET, NEW YORK
Members of the New York Stock Exchange.
INVESTMENT SECURITIES
COMMERCIAL DEPARTMENT
" FOREIGN EXCHANGE
MESSRS. PIERSON & CO.
(Successors toAdolphBoissevain &Co.)
Amsterdam, Holland. '

BERTRON, GRISCOM & CO.
INVESTMENT SECURITIES |

40 Wall Street
NEW YORK.

Land Title Building,
PHILADELPHIA.

ALDRED & CO.

24 Exchange Place
New York

Fiscal Agents for
Fublic Utility and Hydro-Electrie
Compunies
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Lee,Higginson &Co.

BOSTON
New York

HIGGINSON & CO.

80 Lombard Street ..
-LONDON, E. C.

Chicage

NEW YORK

PHILADELPHIA
LONDON

CHICAGO

Wmn. A. Read & Co.

Investment Securities

NASSAU AND CEDAR STREETS

MILLETT, ROE & HAGEL

INVESTMENT SECURITIES

MEMBERS

NEW YORK STOCK EXCHANG=
BOSTON STOCK EXCHANGE

BOSTON |

52 WILLIAM ST,

15 CONGRESS $7
NEW YORK

BOSTON

Hornblower & Weeks_

42 BROADWAY, NEW YORK

Investment Securities

MEMBERS
NEW YORK, BOSTON AND
CHICAGO STOCK EXCHANGES

- Direct wires to all principal markets

" Boston

Chicago
Detroit

Providence

Established 1888

Portland

NEW YORK

CHICAGO . ~ BOSTON

Goldman, Sachs & Co.

Members of New York & Chicago Stock Eichanzel J

The Natlonal City

Co mpany
Investment Secuntles',

~
7/

National City Bank Building
- New York

ROBINSON & 'Coo

Frazier & Co.

Investment Securities

Broad and Sansom Streets,
PHILADELPHIA

15 Broad Street,

New York. " Baltimore.

211 E. German S8treet,

INCORPORATED

35 Pine St

} Franklin Bank Blde,
VEW YORK

PHILADELPHIA
185 Devonshire St
BOSTON

'Government Loans, Municipal

HALSEY, STUART &CO.

' Incorporated—Successors to .
N. W. HALSEY & CO. CHICAGO
CHICAGO y
PHILADELPHIA
DETROIT ]
MILWAUKEE

NEW YORK
BOSTON
$T. LOUIS |

Government, Municipal, Railroad
_and Public Utility Bonds.
Fiscal Agents for Cities and Corporations.

S(HMIDT &‘ iAlJ.ATIN
 [RT@Members of the

New York Stock Exchange

111 Broadyay
New York

P

H. T. HOLTZ & CO.

MUNICIPAL AND
PUBLIC UTILITY
- BONDS

39 SOUTH LASALLE STREET

and Raiiroad Securities
" High Grade Industrials

W. C Langley & Co.

Investments

115 Broadway, New York City

Hemphill White:
C& Chamberlam

Members New ¥V~~% Stock "Exchange’

37 Wall Street

Fidelity Bldg.
New York

Buffalo

Investment Securities

HARPER & TURNER

INVESTMENT BANKERS

STOCK EXCHANGE BUILDING
WALNUT STREET ABOVE BROAD

CHICAGO

pitized for FRASER
p://fraser.stlouisfed.org/

(SHANDLER & (SOMPANY

U.S. Govérnment Bonds

Investment Securities

26 Exchange Place New Yor!"
Members New York Stock Exchange

Bonbrlght &Company

Incorpora ted

25 Nassau Street, New York

BOSTON

PHILADELPHIA
LONDON

_ PARIs

CHICAGO
DETROIT

PUBLIC UTILIY SECURITES

SIMON BORG & CO.,

Members of New York Stock Ezchange

No. 46 Cedar Street - - New York

HIGH-GRADE
INVESTMENT SECURITIES

MUNICIPAL AND RAILROAD
BONDS
FOR INVESTMENT

Colgate, Parker & Co.

PHILADELPHIA
Members Philadelohia Stock Exchange

49 Wall Street, New York
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+ WE FINANCE

Electric Light, Power and Street
Railway Enterprises with records
of established earnings

WE OFFER

Bankers and Investment Dealers
Proven Public. Utility Securities
Correspondence Solicited

[ELECTRIC BOND & SHARE CO

(Paid-Up Capital and Surplus, $21,000,000)
71 BROADWAY, NEW YORK

MUNICIPAL AND RAILROAD
BONDS

For Conservative Investment

R. L. Day & Co.

35 Congress St., Boston

New York Correspondents
REMICK, HODGES & CO.

Booklet on Indepen-
dent Oil Stocks sent
on request

R C MEGARGEL & Co‘

Members New York Stock Exchange
27 Pine St,, New York

Telephone John 1800

PARKINSON & BURR

Members of the New York and
Boston Stock Exchanges

53 State Street
BOSTON

7 Wall Street
NEW YORK

BONDS

Baker, Ayling & Young

BOSTON

 PHILADELPHIA - SPRINGFIELD, MASS.
~* CHICAGO

ESTABLISHED 1865.

A M ICNLC,

" 8 Nassau St., N. Y.

MEMBERS NEW YORK STOCK EXCHANGRE

Deal in
Underlying Railroad Bonds
and

Tax-exempt Guaranteed & Preferred
Railroad & Telegraph Co. Stocks

p:iraser.stlouisfed.org/

1

ESTABROOK & CO.

Members New York and Boston
Stock Exchanges

INVESTMENT SECURITIES

15 State Street, BOSTON -
24 Broad Street, NEW YORK

‘| HARTFORD BALTIMORE SPRINGFIELD

ERVIN & COMPANY

Member '
New York Stock Exchange
Philadelphia Stock Exchange

BONDS FOR INVESTMENT

121 Drexel Bldg., 501 Trinity Bldg.,
PHILADELPHIA NEW YORK .

Telephone Rectpr 3061

H. F. BACHMAN & CO.

Established 1868
INVES'I7M ENT BAN KERS
Members N. Y. and Phila. Stock Exchanges

1512 Chestnut St.,
PHILADELPHIA

61 Broadway.
NEW YORK

C. I. HUDSON & CO.

No. 66 BROADWAY, NEW YORK'

Membérs New York, Philadelphia and
Chicago Stock Exchanges

TELEPHONE RECTOR 7401

Miscellaneous .Securities

in all Markets

PRIVATE WIRES TO PRINCIPAL CITIES

(3iAS H.dONEs g,®

MUNICIPAL RAILROADA?
CORPORATION BONDS

20 BrOAD STREET '~ NEW YORK,
PHONE REGTOR 9140--CABLE ADDRESS “ORIENTMENT' -

List C gives current offerings

H. D. Walbridge & Co.

‘14 Wall Street, New York

Public Utility Securities |

John Burnham & Co.
Chicago New York

A. G. Becker & Co.

(INCORPORATED)

COMMERCIAL PAPER

N. E. Cor. La Salle & Adams Sts., Chicago

CHASE & COMPANY
BONDS

19 CONGRESS ST.,  BOSTON

The Successful
Investor

makes it his business to ascer-
tain the latest facts concerning
his investments. -

We can help you in this nn- ‘
portant work.

" Write or call and consult our
Service Department.

A A. Housman & Co.

N. Y. 8tock Exchange

N. Y. Cotton Exchange .
Members{N. Y. Coffee & Sugar Exchange

N. Y. Produce Exchange

Chicago Board of Trade

20 Broad Street, New York
Branch Office—256 West 33d St.

Municipal Bonds
EXF.MPT FROM FEDERAL INCOME TAX

Eligible to Secure Postal
‘Savings Deposits

William R.(ompton (0.

Municipal Bonds
Over a Quarter Century in this business
° - 14 Wall Street New York
8t. Louls
Chicago

Cincinnati
Pittsburgh

Mountain States

Telephone

BELL SYSTEM IN COLORADQ.
NEW MEXICO, ARIZONA, UTAHa
WYOMING, IDAHO AND MONTANA °

7% STOCK
No Bonds—No Preferred Shares

BOETTCHER, PORTER

- COMPANY
DENVI-;R

Sls
STERN & SILVERMAN

INCORPORATED
PHILADELPHIA

 ELECTRIC RAILWAYS

FINANCING | ENGINEERING
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‘ ®
Canadian
Government and Municipal

Bonds

Weinvite correspondence regard-
*ing Canadian Government and
Municipal Bonds to yield from

5% to 6%
Wood,Gundy & Co.

14 Wall St., New York
London

Toronto Montreal

Canadian Government,
Municipal and
Corporation Bonds

R. C.Matthews & Co.

C. P. R. Building, Toronto, Ont.

Canadian
Goveriment and High Grade|?
Municipal and School

BONDS

We invite correspondence
High Grade

Municipal and School Bonds
© to yield from

5% to 69,
Cré_dit-Canada,

LIMITEE
179 St. James St.

MONTREAL, " CANADA

Greenshields & Company

Members Montreal Stock Exchange
1

Dealers in Canadian Bond Issues

Our Monthly Rerview of -Cana-
dian Conditions sent on request

17 St. John Street, MONTREAL

CANADIAN
Munxc:pal and Public Utility
Bonds

ESBITT, THOMSO

& COMPANY, LIMITED
€22 ST JAMES ST. MONTREAL
MERCANTILE TRUST BLD.HAMILTON,

Auetioneers

Adrfan H. Muller & Son

AUCTIONEERS

Office, No. 55 WILLIAM STREET
Corner Pine Street

Regular Weekly Sales
' OF

STOCKS and BONDS
EVERY WEDNESDAY

At the Exchange Sales Rooms
14-16 Vesey Street

pitized for FRASER
p:/ffraser.stlouisfed.org/

BANK OF MONTREAL

(Established 1817)

CAPITAL paid up - - - $16,000,000
REST .....------16000000
TOTAL ASSETS = = = = 3386,806 887’

ead Office—Montreal
SIR VINCENT MEREDITH, Bart., President.
Sir Frederick Williams-Taylor,
Genml Ma.nager X

NEW YORK AGENCY
64 WALL STREET

Agents

Chicago Branch 108 South La Salle St.
Spokane, Wash. Mexico, D. F.

and Sell Sterling and Continental Exchange
nnd able Transfers; issue Commercial and Trav-
elers’ Credits, avallable {n any part of the world;
issue drafts on and make collections at all points in
the Dominion of Canada and Newfoundland.

London Offices, 47 Threadneedle St., E. C.

9 Waterloo Place, Pall Mall, S. W,
G. C. CASSELS, Manager.

The Bank of
British North America

Established in 18
orated by Royal Chaner in 1840
ork Agency opened 1843

£1,000,000 Sterling
£620,000 Sterling

Head Office:
6 Gracechurch Street, London, E. C.
New York Office: 62 Wall Street,
W T. OLIVER Agents
P.C. HARRISON
Buy and “Sell Sterling and Continental Dxcha.nge
and Cable Transfers. Grant Commercial and
Travelers’ Credits and Chec&ges available in any
part of the world. Issue Drafts on and make
Collections in all parts of Canada.
_Agents for Banco de Londres y Mexico.
Mexico City and Branches

C. MEREDITH & co;,
LIMITED

Bond Brokers and Financial Agents

BOARD OF DIRECTORS.
redith President O. B. Gordon, Vice-Pres.
Wm. McMaster,
Bartletl: McLennan,
MacDougall.
A 'E. Holt.

Inco:
New

Paid=up C mtal
Reserve Fun

J.M. Mackle, Manager  A.P. B. Williams, Scc.

112 St. James St.
'MONTREAL

R A. DaLy & Co.

CANADIAN A
GOVERNMENT, MUNICIPAL .
AND CORPORATION BONDS

Bank of Nova Scotia Building
TORONTO, ONT. )

46 Threadneedle St.
LONDON, E.C.

Canadian
Government, Municipal-
and Corporation Bonds

Dommion SEcurimes
CORPORATION- LIMITED

TORONTO. MOMNTREAL.LONDON.ENQ

Canadian Securities
Inquiries Solicited
Kemerer, Matthes & Co.

Members Phila. Stock Exchange,.
50 Broad Street, New York
Teronie Hamilton; London, Buffalo, Phaa

THE CANADIAN BANK
OF COMMERCE

HEAD OFFICE, TORONTO
PAID-UP CAPITAL $15,000,000
REST $18,600,000
Pnudmtc.s.-ﬁ Edmund Walker,C.V.0.,LL.D.,D G.L.

-nl M-nlccr 8ir John Aird,
ger: H. V, F, Jones.

New York Office, 16 Exchange Placo
F. B. FRANCIS,

. C. KEMP,
C.J. STEPHENSON

Buy and Sell Sterling and Continental Ex-

change and Cable Transfers. Collections
made at all points

Travelers’ Cheques and Letcers of Credit issued.
avallable in all parts of the world,

Banking and Exchange business of every de-
scription transacted with Canada.
LONDON OFFICE—2 ‘Lombard Street, B, O.
BANKERS IN GREAT BRITAIN,
The Bank. of England,
The Bank of Scotland,
- Lloyd’s Bank, Limited.

THE BANK OF NOVA SCOTIA

(Incorporated 1832)

PAID-UP CAPITAL
RESERVE FUND

}Azenu

$6,500,00C

-~ 12,000,006

110,000,000
Head Office, Halifax, N. S.

General Manager's Office, Toronto, Ont.
190 branches throughout Canada, Newfoundland,
Ouba, Jamaica, Porto Rico, and|in Boston, Chi-
cago and New York., Commercial and Travelers'
Credits Issued, available in all parts of the wonld.
Bills on Canada or West Indian Eolnts favorabl)
-negotiated or collected by our branches
United States. Correspondence solicited.

New York Agency, 52 Wall Street, .

. Patterson, Agent,

Correspondents London Joint Stock Bank Ltd
' [n Great Britain Roval Bank of Scotland.

ROYAL BANK OF CANADA

Eltablllhed 1869

Capital Pald Up..... $12, 911.700
Reserve Funds $14,3
Total Auetl $300, 000 000
Head Office__..Montreal
SIR HERBERT 8. HOLT, E.L. PEASE,
Presldanz Vice-Pres. & Man, Dlreeton
. NEILL, Gen. Manager

Branches throu ng;mut the DOMINION OF OAN

ADA and NE DLAND; in HAVANA and
rinci oints in CUBA, PORTO RIOO,.
IN (JA

VEN in

RE PUBLIO COSTA RICA and
ELA. Als TIGUA, AHA-
MAS, BARBADOS °DOMINIOA, GREN

DA,
JAMAICA, ST. KITTS, TRINIDAD BRITISB
HONDURAS and BRITISH GUIANA. .

LONDON OFFICE—~Bank Bulldings,
rinces Street, E, O,
New York Agency—Cor. Willlam & Cedar Sts
F.T. WALKER, O. E. MACKENZIE and
R. L. ELLIS, Agents,

CANADIAN
SECURITIES

Government, Municipal
& Corporation

Lists on reguest -

"A.E.AMES & CO.

74 Broadway, NEW YORK
Teronto Montrn!

Canadian Securities

W.GRAHAM BROWNE & CO,
222 St. James Street
MONTREAL

Correspondence Solicited

B. W. Strassburger

SOUTHERN INVESTMENT SECURITIES

Divecs Private Wires ,

MONTGOMERY., ALA.
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AUSTRALIA & NEW ZEALAND

BANK OF
NEW SOUTH WALES

(ESTABLISHED 1817.)

Paid up Capital
Reserve Fund
Reserve Liability of Proprietors._._.

£19,474,900'
14,000,000

252,949,800

4ggregate Assets 31st Mar. 1517...3287,130:6;5
J. RUSSELL FRENCH, General Manager

337 BRANCHES and AGENCIES in che Aus-
sralian States; New Zealand, Fiji, Papua (New
Tsuinea), and London.
The Bank transacts every description of
Australian Bankin§ Business. '
‘Wool and other Produce Credits arranged.
Head Office London Office
GEORGE STREET 29, THREADNEEDLE
SYDNEY STREET, E. C.

[HE UNION BAKK OF AUSTRALIA Limited
Established 1837 Incorporated 1880
Capital— :
Authorized and Issued £6,000,000
Paid-up Capital £2,000,000) To- ——— -
Reserve Fund . __£1,980,000/gether £3,980,000
Reserve Liability of Proprietors._... £4,000,000

Total Capital and Reserves-.--£7,980,000

The Bank has 41 Branches in VICTORIA, 39 in
NEW SOUTH WALES, 19 in QUEENSLAND,
14 in SOUTH AUSTRALIJIA, 22in WESTERN.
AUSTRALIA, 3 in TASMANIA and 44 in NEW
ZEALAND,

Head Office : 71 CORNHILL, LONDON, E C
Manager—A. C. Willis, :
Assistant Manager—W. J. Essame.

#he CAPITAL & COUNTIES BANK

Established 1834 LTD.
. Head Office: 39 Threadneedle Street,
. ILondon, England. s
Subscribed Capital ___-
[Deposit & Current Act
.Eg. d-up Capital
1 e § 5 1+ S T
kit she (5 dollars equal £1)

i Bank has upwards of 500 Offices in England,
}”M: Walespand Channel Iélands.“ 'g
Every kind of Banking Business transacted.

' HE FOREIGN EXCHANGE DEPARTMENT
Tssyes Ourrency Drafts on all Cities. Letters of
Oredit and Circular Notes payable throughout the
World. Mail and Telegraphic Transfers. A

roved Freight Bills purchased. Commercial
%redlts established available'anywhere, against
usual shipping documients. Shipowners’ Freight'
Remittances and Disbursements to all parts.
FOREIGN BILLS COLLECTED
4fhe Bank acts as Agent for American Banks and
#Fpust Companies and Invites Correspondence.
Cable Address: ** Elmfield London."
3 i ‘odes: ;
iLefbers, Western Union, Peterson’s Inlernational

19,474,900

LONDON COUNTY &
WESTMINSTER BANK

LIMITED

Subscribed Capital £14,000,000,
1n 700,000 Shares of £20 each. -

Paid-up Capital - £3,500,000
Reserve = = « « = £4,000,000

HEAD OFFICE 3
41, Lothbury, London, E. C. 2.

BARCELONA BRANCH: Paseo de Gracia 8&10
MADRID BRANCH: Callelde Alcala 43

PARIS pars
London County & Westminster Bank
(Paris) Limited
22, Place Vendome

The Union Discount Co.
of London, Limited

39 CORNHILL.
Telegraphic Address, Udisco, London.

Capita] Authorized - -$10,000,00
Capital Subscribed 8,500,00
Capital Paid=Up 4,250,00
Reserve Fund-_ 4,000,00
$5=£1 STERLING.

NOTICE IS HEREBY GIVEN that the
RATES OF INTEREST -allowed for money
on deposit are as follows: :

At Call 4 Per Cent.
At 3 to 7 Days’ Notice, 44 Per Cent.

The Company discounts approved bank and
mercantile acceptances, receives money on. de-
posit at rates advertised from time to time, and
grants loans on approved ncgotiable securities.

CHRISTOPHER R. NUGENT, Manager.

The Commercial Banking Co. of Sydney Ltd

. . Established 1834.

Incorporated in New Bouth Wales.
Paid-Up Capital..ccoceceamn - £2,000,000
Reserve Fund and Undivided Profits 1,840,000
Reserve Liability of Proprietors.... 2,009,000

Drafts payable on demand, and Letters
Credit are issued by the London Branch.on the
Head Otfice. Branches and Agencles of the Bank
in Australia and elsewhere. Billa on Australagis
negotiated or collected. Remittances cabied.
London Office: 18. Birchin Lane. Lombard 8¢, E.C

ERNESTO TORNQUIST & C0., Lda.

BUENOS AIRES
Established 1830

B el

Oldest business establishment fn the
: . River Plate -

Capital fully paid up}anc_l Reserves
. £2,500,209

I General Financial, Banking and
Commercial Business

- CLERMONT & Co.
BANKERS '
GUATEMALA,

_ Central America
{. Cable Address: **Clermont"

LEU and CO." BANK,

LIMITED

ZURICH (Switzerland)
Founded 1766.

Capital Paid up and
apital B _F“n%j___}___ru. 46,000,000

EVERY DESCRIPTION of BANKING BUSI-
NESS TRANSACTED.
Bills of Exchange negotiated and collected.
Drafts and Letters of Credit issued.
Telegraphic Transfers effected.
Booking and Travel Department.

CREDIT LYONNAIS

Capital (fully paid) .. _F¢s.250,000,000
Reservefund......... Fcs.175,000,000
Head Office;, Lyons, .
Central Office, 19 Boul. des Italiens, Paris.
London Office, 40 Lombard St., E.C.3.
London West End Office, 4 Cockspur St.,S.W1
390 branches in France, Algeria and Tunis, and
also at Alexandria, Barcelona, Brussels, Cairo,
Constantinople, Geneva, Jerusalem, Madrid,
Moscow, Odessa, Port Sald, Petrograd, San Se-
bastian, Seville, Smyrna, Valencia.
Correspondents in Lisbon and Oporto: *
" Credit Franco-Portugals

NATIONAL BANK of EGYPT
" Head Office—Cairo. v
Tstablished under Egyptian Law June, 1898,
with the exclusive right to issue Notes payable a$
sight to bearer.
Capital, fully pald.ccccccaaa- £3,000,000
-R:gervo F:n i -£1,881,880
" LONDON AGENCY
6 AND 7 KING WILLIAM ST.. LONDON, E.C.

. i ..
The National Discount
. .
Company, Limited
385 CORNHILL LONDON, E. C.
Cable Address—Natdis, London.
Subscribed Capital. --$21,166,625
Paid-up Capital 4.233,325
Reserve Fund 2,250,000
($5==£1 STERLING.)

NOTICE IS HEREBY GIVEN that the
RATES OF INTEREST allowed for money
on deposit are as follows :

At Call 4 Per Cent Per Annum. .
At 3 to T or 14 Days’ Notlce, 44 Per Cent.

Approved bank and mercantile bills discounted.
Money received on
from time to time

speclally agreed terms. R
Loans granted onapproved negotiable securities.

PHILIP HAROLD WADE, Manager,

;i;sgoslt at rates sdvertised
for .fixed periods upon,

THE

UNION OF LONDON & SMITHS BANK

LIMITED
HEAD OFFICE
2 PRINCES ST., LONDON, ENGLAND
Sterling.
Authorized Capital
Subscribed Capital ...
Paid Up Capital ___
Reserve Fun
Deposits and Current Acc ts,
December 31, 1916 ; £55,231,86%
SIR FELIX SCHUSTER, Bart., Governor
LINDSAY ERIC SMITH, Deputy Governor

. General Managers
H. H. HART (Town and Foreign)
L., E. THOMAS (Country)
. Secretary H. R. HOARE

BARCLAY & COMPANY
; LIMITED

HEAD CFFICE
54, Lombard St., London, E. C.

£13,500,000
- £12,679,440
£4,594,443
£2,200,000

£3,554,785
-~ £1,150,000

Nominal Capital
Capital Subscribed._.
Paid Up Capital
Reserve Fund

800 BRANCHES IN GREAT BRITAIN

FOREIGN EXCHANGE DEPARTMENT
54, Lombard Street, London, E. C.

MANAGER W. O. Stevensog.

BANCA COMMERCIALE ITALIAN

Head Office MILAN

. Paid-up Capital $81,200,000
Reserve Funds.. $11,640,000

London Office, 1 OLD BROAD STREET, E.C
; Manager : E. Consolo.
West End Agency and London Office of the
Italian State Railways, 12 Waterloo Place
Regent 8t., 8. W. :

Correspondents to the ltalian‘Treasury:

; BRANCHES IN ITALY :

Acireale, Alessendria, Ancona, Bari, Bergamo
Biella, Bologna, Brescia, Buste Arsizio, Cagliari
Caltanissetta, Canelli, Carrara, Catania, Como
Cremona, Ferrara, Florence, Genoa, Ivrea, Lecce
Lecco, Leghorn, Lucca, Messina, Naﬁles. Novara
Oneglia, Padua, Palermo, Parma, Perugia, Pes
_cara, Piacenza, Pisa, Prato, Reggio Emilia, Rome
Salerno, Saluzzo, Sant. Agnello, Sampier-d’ Arena
Schio;, Sestri Ponente, Syracuse

Trapani, Turin, Udine, Venice

Sassart, Savona,

Termini Imerese,

Verona, Vicenza.

i Agents in _London for !

BANQUE FRANCAISE ET ITALIENNE POUR
¥ L’AMERIQUE DU ' {UD,

Buenos Ayres; Rio de Janeiro, San Paulo, Santos
&c. Societa Commerciale d’Oriente, Tripoli

Hong Kong & Shanghai
BANKING CORPORATION :

Pald-up Capltalm(%)ﬁg Kong g::(llloraency)---_ﬂls.ow.mm
old....$15,000,000] . ... . $33,500,000
Recerve F‘"‘"{m Sllver. 18.500,000}

Reserve Liabilities of Proprietors 15,000,000
GRANT DRAFTS, ISSUE LETTERS OF CREDI1
NEGOTIATE OR COLLECT BILLS PAYABLE IN .
CHINA, JAPAN, PHILIPPINES, SBTRAITS BET

TLEMENTS, INDIA.
WADE GARD‘NE_R. Agent, 36 Wall St

The -, »
|Anglo-South American
Bank, Ltd. i

ARGENTINA CHILE URUGUAY
FRANCE: Paris )
SPAIN: Madrid, Bilbao, Barcelons

CAPITAL & RESERVES
£6,040,785 @ $5 per £=$30,203,925

HEAD OFFICE, OLD BROAD STREET.
LONDON, E. C.

NEW YORK (Agency), 60 WALL STREEY

Every. description of Banking and
‘ Excharige business

itized for FRASER
b://fraser.stlouisfed.org/
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SPERLING & CO.

Basildon House, Moorgate St.
London, E. C.

FISCAL AGENTS FOR
Public Utility

and
Hydro-Electric Companies
NEW YORK AGENTS

SPERLING & CO., INC.,
120 BROADWAY,

Comptoir National d’Escompte de Paris

Capital fully paid up Frs. 200,000,000
Reserve Fund Frs. 42,000,000
HEAD OFFICE: 14 RUE BERGERE, PARIS
London Office: King William Street, E. C.
Branches ‘at Manchester and Liverpool
; Nearlidsoo Branches in France, Spain, Tunis,
Egypt, Madagascar, India and Australia.
Agents of the French Colonial Banks.
BANKING AND EXCHANGE business of
every description transacted, DEPOSIT AND
OURRENT ACCOUNTS, DOCUMENTARY
CREDITS, SHIP'S DISBURSEMENTS AND
&%I;IﬁlgTION OF FREIGHTS. in all parts of

BANK of BRITISH WEST AFRICA, LIMITED

(Bankers to the Governments of the Colonies of
the Gambia, Sierra Leone, Gold Coast & Nigeria.)
Head office 17-18 Leadenhall Street,
LONDON, .

$10,000,00
“2 7’000,
2'Rnn'
1,100,

Authorized Capital

Subscribed Capital - ..

Paid Up_Capital.... =

Reserve Fund 1

. $5 equal £1.

The Bank has Branches in Liverpool, Manches-
ter.and all the principal towns in West Africa,
Canary Islands and Morocco, and is prepared to
transact every description of Banking
with those places. "

New York Agency, 6 Wall Street

Banca Italiana Di Sconto
with which are incorporated the
Societa Bancaria Italiana

and tne i
Societa Italiana di Credito Provinciale
Subscribed Capital Lires 115 millions
Piad-up Capital .. 90 "
Deposits and Current Ac-
counts (31st Dec. 1916).. ** 685 o
ash in hand and with the «
Bank (31st Dec. 1916)... “* 49 *
Central Management and Head Office: ROME
Special Letters of Credit Branch,
20 Piazza di Spagna—Rome
BRANCHES at: Genoa, Milan, Naples, Pa=
fermo, Turin, Venice, Bologna, Busto Arsizio,
. LOatania, Florence, Ancona, Biella, Como,
Monza, Sanremo, Verona_ and 50 others in the
CHIEF CENTRES OF ITALY, - -
PARIS OFFICE, 2 Rue Le Peletier
London Clearing ‘Ageuts: The London & Southe
Western Bank, Ltd.. 168, Fenchurch Street. -

“'fhe Only American Bank in the Orient”

65 WALL STREET, NEW YORK CITY

Capital $3,250,000
‘Surplus & Undivided Profits $4,598,000

* Branches in:

Stralts Settlements
Panama

Colombia

Santo Domingo
San Francisco

India .
China

Japan
thdppine Islands
London

‘The Mercantile Back of India Ltd.
. * " Head Office ,
15 -Gracechurch Street, London

"Capital £1,500,000. Paid up £662,500.
Reserve Fund £ 600,000.

Branches in India. Burma, Ceylon, Straits
3ettlements, Federated Malay States, Chin-,,
and Mauritius.

STANDARD BANK OF SOUTH AFRICA, Ltd.

HEAD OFFICE, LONDON, E. C.
Paid-up Capital-.. £1,548,625 or $7,742,628
Reserve Fund £2,000,000 or $10,000,000
‘Total Resources.... £35,066,998 or $175,334,990

About Two Hundred and Fifty Branches and
_Agencles throughout South Africa.
W. H. MACINTYRE, Agent
68 Wall St., New York

resenting The Bank of New South
th branclgnes throughout Australasia.

Also re
' ‘Wales W

usiness |

Banque Nationale De Credit

Capital frs. 150,000,000
Reserve Fund ___ " 35,500,000

HEAD [OFFICE
16, Boulevard des_Italiens
PARIS .

BRANCHES at: Lyons, Marseilles,

Havre, Angers, Dijon, Nantes, Or-
leans, Rouen, Saint-Etienne, Tou-
louse, and 140 others in the chief
centres of France.

GENERAL BANKING BUSINESS

WILLIAMS DEACON'S BANK, LD,

Founded 1771-1836

MEMBERS OF THE LONDON CLEARING
HOUSE. '

Total Assets 31st December, 1916, £27.§22.940

Manchester Office
Mosley Street, Manchester

. - London Office p
20, Birchin Lane, Lombard St. E.C. 8
(West End Office, 2 Cockspur St. S.W. 1)
and 113 other Offices, including:

Bolton, Blackburn, Chesterfield, Chorley, Pres-
ton, Rochdale, Rotherham, Sheffield, Stockport
and Wigan.

Every desc'ri[gtioq of British and Foreign
anking transacted.

SwissBank Corporation

Basle, Zurich, St. Gail, Geneva, Lausanne

LONDON OFFICE, 43 Lothbury, E.C. 2

West End Branch .- .- ---11 Regent Street,
Waterloo Place, S. W. 1

Capital paid up, . Frs.82,000,000
Surplus, . . . . Frs.27,750,000

Special facilities offered to MEMBERS OF
THE AMERICAN MILITARY AND NAVAL

‘| FORCES:

International Banking Corporation|

 COLONIAL BANK -

(Established by Royal Charter 1836)
OFFERS EVERY KIND OF BANKING
. . FACILITY

Head Office
16, BISHOPSGATE, LONDON, E. C_- ‘

Cash and Bills Department: y
ARRAR Sl,lThrea%needle St., London, E. C.

New York Agency—22 William Street

NATIONAL BANK OF INDIA Limited |

Bankers to the Government in British East
Africa and Ugzanda. .
Head Office : 26, Bishopsgate, London, E. C

Branches in India, Burma, Ceyfon. British Easiv

Africa, Uganda and at Aden and Zanzibar.

Subscribed Capital..-£2,000,000
Paid-up Capital 1,000,000
Reserve Fund £1,200,000

The Bank conducts every description of banking

and exchange business.

PATROLEUM BANKING & TRUST €0. S. A.

Apartado (P. O. Box) No. 468—Tampico,
. Tamps, Mexico. .

embers of the American Bankersl
- {Aasociat

1 ery Banking Facility, Paymenta and
s e?olfe'&l;gns made 8on all parts of Mexico,

in both Mexican gold and °
New York Exchange.

CHICAGO

.

Warr-en Gorrell & Co.

. INVESTMENT SECURITIES

208 South La Salle Street
CHICAGO

NEBAUM
AND TRUST COMPANY

Southeast Corner La Salle and Madison Sts.
CHICAGO -

Capital and Surplus, $2,000,000

514 9% CHICAGO FIRST MORTGAGES 6%

Suitable for Estates, Trustees and Individuals
Write for Bond Circular C 25.

Oldest Banking House in Chicago. A State Bank,

Sanrorp F, Harris & Co.

INVESTMENT SECURITIES

THE ROOKERY
CHICAGO

Automatic 54167
1'°l°"'“’“‘”{H-rrlmn 7050

A. O. Slaughter & Co.
110 WEST MONROE STREET
CHICAGO, ILL.

{New York Stock Exchange,
|New York Cotton Exchange,
|New York Coffee Exchange,
. |New York Produce Exchange,
Members{ Chicago Stock Exchange, -

. |Chicago Board of Trade,
{Minn. Chamber of Commerce, .
| St. Louis Merchants' Exchange
Winnipeg Grain Exchang y

Municipal .and‘

C‘orporati'on BONDS
SHAPKER, WALLER & CC

284 SOUTH LA SALLE STREEY
. CHICAGO

' COLLINS & COMPANY

Incorporated

BANKERS AND BROKERS

187 So. La Salle Street., CHICAGO

o

Paul H.Davis & Gompany

High Grade Unlisted Stock. and Bonds
Industrials - Public Utilitiss -
Motor Stocks - ‘Sugar Stocks
Bank Stocks Film Stocks

39 SO. LA SALLE ST. CHICAGO

Foreign
CREDIT SUISSE

Established 1856
Capital & Reserves francs, 100,000,000
Head Office: Zurich, Switzerland
Branches at Basle, Geneva, St. Gall, Lucern

QGlaris, Lugano, Frauenfeld.
~ ALL BANKING BUSINESS

\

bitized for FRASER
p:/[fraser.stlouisfed.org/
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$7, LOUIS

. $T. LOUIS

PROVIDENCE

A G.EDWARDS & SONS

38 Wall Street
in St. Louis at 412"Olive| Street

SECURITIES
“of the -
CENTRAL WEST

ST. LOUIS SEC'URITIES
MARK C. STEINBERG & 0.

Members New York Stock Ezchange
Members St. Louis Stock Ezchange

300 .Broadway
ST. LCUIS

STiIXx & Co.

INVESTMENT BROKERS
Members Bt. Louls Stock Exchange
509 Olive St., ST. LOUIS, MO, . .

MILWAUKEE .

EDGAR, RICKER & CO.

WISCONSIN CORPORATION
ISSUES
WELLS BLDG.,

" MILWAUKEE

PITTSBURGH

Goddard Hunter & Co.

97 4TH AVE. PITTSBURGH
#tock Elchnngc Bldg. Phﬂadelvhll

Members
Pittsburgh & Chicago Stock Ezchamm

 INVESTMENT ' SECURITIES

List of offerings on application.

Qunlclpal Railroad, Public Utility
- and Corporation Bonds
for Investment -

We Invite Inquiries in all.

Pittsburgh Securities
Ward-Darley -Lupold Company

First National Bank Building
" PITTSBURGH, PA. .

G. V. HALLIDAY
& COMPANY

ST. LOUIS CORPORATION
STOCKS

Specialists
ST. LOUIS BANK STOCKS

314 N. Broadway
St. Louis, Missouri

J. Herndon 8mith . Charles W. Moore
‘Willam H. Burg

SMITH, MOORE & CO.

Investment Bonds

809 OLIVE ST., ST. LOUIS, MO.

DETROIT, MICH.

STRANAHAN & COMPANY

s Specialists in
Bonds and Stocks of
Public Service Companies

New York Boston Providence Worcester
“New Haven Augusta, Malne

BODELL & CO.

18 Weybosset St., Providence
3§ Congress $t., Boston
111 Brndw-y No' York

Bonds, Preferred Stocks and L.ocal

Securities

Richardson & Clark
Established 1893
11 Exchange Street, Providence, R. L.

; Dealers in ;
Bonds, Stocks and Local Securities

KEANE, HIGBIE & CO.

MUNICIPAL BONDS
Dime Bank Bldg. DETROIT

NORFOLK, VA.

MOTTU & CO.

Established 1892
NORFOLK, VA.

NEW YORK
- 60 Broadway

INVESTMENTS

ATLANTA

We offer ‘
GA..R. R. & BNKG. -
Guaranteed Stock

Robinson - Humphrey - Wardlaw Co.
ATLANTA GEORGIA

R. S. MOORE & COMPANY
INVESTMENT SECURITIES

Specialists in Bonds and
Stocks of Public Service
Companies. Local Securities

10 Weybosset St. Providence, R,

MINNEAPOLIS

"WELLS-DICKEY CO.
& MINNEAPOLIS, MINN. -
Original Purchasers of City of Minneapolls
and high~ zrade Northwest h(unlclpll Bonds.

Twin City Rapid Transit Co. 6% Bonds.
lllnneanolll lﬂtlonal Bank Stocks. ]

CINCINNAT)

FIELD, RICHARDS & CO.

Municipal
Bonds{Corporatxon

Cleveland
New Yor

Cincinnati

" Chicage
. Detroit k .

ALABAMA

'CALDWELL & GARBER
N

BANKERS qnd BROKERS ;

Birmingham Alabama

OTTO MARX & Co,

BANKERS
Birmmzham, Ala,

"Dealers in
Southern Investment Securitlu

BUFFALO

. Pittsburgh Securities a Specialty

CHILDS, KAY & WOODS
Union Bank Bldg. PITTSBURGH, PA.

Members
NEW YORK SBTOOK EXOHANGE
PITTSBURGH BTOOK EXOHANGE
OHICAGO BOARD OF TRADE

JOHN T. S‘TEELE
BUFFALO, N. Y. '
Government, Municipal
and Corporatlon Bonds

SPECIALISTS IN : :
Buffalo and Western New York Securities

SAINT CLAIR FURNACE COMPANY
5% Bonds
due serially.

DUQUESNE BOND CORPORATION

“23 Fourth Avenue* ,PITTSBURGH

pitized for FRASER
bul/fraser.stlouisfed.org/
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AUGUSTA

JOHN W. DICKEY

AUGUSTA, GA.
' Southern Securities
Establishd 1886. :

ROBERTS & HALL
. New York Btock Exchange

Members{Chlcaga Board of Trade
Oincinnatl 8tock Exchange

INVESTMENT SECURITIES

CINCINNATI OHIO

$25,000 BALLARD, WASH.
-(Now part of Seattle.)
FUNDING 4}%% BONDS
Due Aug. 1 1925 '
Price on application.

Weil, Roth & Co.
’ CINCINNATI
" New York , .. Chicago

|EDGAR FRIEDLANDER

DEALER IN
Cincinnati Securities

CINCINNATI OHIO

o BALTIMORE ____
- Westheimer & Company
BALTIMORE CINCINNAT!
Members of the
New York Stock Ezchangs
Cincinnati Stock Ezchange
- Chicage Board of Trade.
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GRAND RAPIDS

LOS ANGELES

SAN FRANCISCO

The Preferred Stocks
of the
American Public Utilities Company,

Wisconsin-Minnesota Light & Power
Company

Utah Gas & Coke Conﬁpany

pay regular quarterly dividends.:
They are safe, profitable investments.
Managed by

Kelsey, Brewer & Co.
Engineers Operators

Grand Rapids, Michigan

" PHILADELPHIA

| -Wm.k G. Hopper & Co.

STOCK & BOND BROKERS
28 SOUTH THIRD STREET |
“Philadelphia, Pa.

W. G. Hopper H. S. Hopper,
Member Phila. Stock Ex.  Member Phila. Stock Ex

KANSAS CITY, MO.

PRESCOTT & SNIDER
" Investment Securities
Municipal and Corporation
Bonds
1st Nat. Bank Bldg.,

J. R. SUTHERLIN & CO.
MUNICIPAL BONDS
YIELDING 86 TO 6%

Descriptive Circular on reguest
Commerce Bldg., KANSAS CITY, MO.

KANSAS CITY

CLEVELAND

"OTIS & COMPANY

* INVESTMENT BANKERS

Second Floor, Cuyahozu Bldg.
Cleveland, O
Branch Offices: Columbus, Ohlo Akron, Ohio
_ Youngstown, Ohlo; Denver, Colo.;Colorado
Sprlngs. Colo.; Cuper Wyom

Bembers of New York, Chicago Columbus
and Cleveland Stock Exchanges and
Chicago Board of Trade

‘LOUISVILLE

“John W. & D; S. Greeii

Rochester Rallway 1st & 2d Mtge. 63
Buffalo Railway 1st Consol 6s

Buffalo Crosstown Bs

Louisville Henderson & St. Louls 1st 8s .
International Railway B8s

Louisville Lighting 1st 5s

LOUISVILLE KY.

Henning Chambers & Co.

INVESTMENTS
Members New York Stock Exchangea
604 West Main Street, LOUISVILLE, KY,

. PORTLAND, ORE.

' MORRIS BROTHERS

PORTLAND PHILADELPHIA
Municipal and Corporatipn
BONDS

PAOCIFIO COAST BECURITIES A SPECIALTY

HALL & COMPANY
INVESTMENT BONDS
Local and Pacliflc Coast Securities

LESNS BUILDING, PORTLAND, OREGOM

Pacific Coast Securities

BONDS

- of MUNICIPALITIES AND

CORPORATIONS

having substantial assets
and earning power

WILLIAM R. STAATS CO.

LOS ANGELES
SAN FRANCISCO

CHICAGO
PASADENA :

TORRANCE, MARSHALL & €0,

California Securitles.

LOS ANGELES, CALIFORNIA

! We Specialize in California
Municipal and Corporation
BONDS

PERRIN DRAKE &. RILEY
LOS ANGELES .

R.H.MOULTON & COMPANY

. CALIFORNIA MUNICIPALS

Title lllll.ll'lnl‘-.‘ Building, LOS ANGELES

A. E. LEWIS
- MUNICIPAL AND CORPORATION

BON DS

PACIFIC COAST -
Security Bldg., LOS ANGELES, ‘CAL.

SAINT PAUL

Whlte, Grubbs & Co.

INVESTMENT BONDS
State Savings Bank Bldg., St. Paul

F. E. MAGRAW
. MUNICIPAL AND, CORPORATION
BONDS
Commercial Paper °
Local Becuritiea of the Twin Oltles
Globe Bullding ST PAUL, MINN.

- MACON

W. M. DAVIS COMPANY

Southern Municipal Bonds
AND

Guaranteed Stocks
MACON . . . GEORGIA

" INDIANAPOLIS

" E.F. HUTTON & CQ.

Members:
NEW YORK STOCK EXCHANGE

Direct Private Wire New York to San Francizee
and Other Principal Cities

61 'Broadwéy, New York
San Francisco, * Los Angeles
Oakland * Pasadena

BOND DEPARTMENT
343 Powell St. San Franc.ese

Quotations and Informnhon furnished e S
;

Pacific Co.

F. M. BROWN & CO.
DEALERS IN
Municipal and Corporation
BONDS

200 Sansome Street, Corner California
SAN FRANCISCO, CALIFORNIA

Quotations and Information Furnished ew
Paciflo Coast Securities

Eutnblllhed 1868.

SUTRO & CO.

INVESTMENT BROKERS
San Francisco Members

410 Montgomery St. 8an Francisco Stock and
Bond Exchange

J. BARTH & CO.
INVESTMENT SECURITIES

Direct Wire to
Herzog & Glazier
24 Broad St., New York

" Membersof the 482 CALIFORNIA SY.
8.F.Btock & BondEx. ~ SAN FRANCISCO

MAX I. KOSHLAND -

Pacific Coast Securities

Member :
B8an Francisco S8tock and Bond Exchange

Mills Building
SAN FRANCISCO

CHAPMAN DE WOLFE CO.

861-363 Montgomery Street,
SAN FRANCISCO, CALIF,

‘Stocks and Bonds

Information and Quotations on all Pacifis
Coast Securities

M mber San Francisco Stock & Bond Exchange

——

PORTLAND, MAINE

" Wanted—Wichita Water Co. 5s’
. due 1931

H. M. PAYSON & CO.

Investment Bankers

98 Exch St., Portland, Main

BREED ELLIOTT & HARRISON

INDIANAPOLIS
CINCINNATI CH!CA(;O

Investment Securities -
Municipal Bonds
Traction, Gas and Electric
Lighting Bonds and Stocks

Great Eastern Paper Co.

To Those Interested in Pulp, Paper and
Lumber Securities

First Mort%age 6% Bonds offered with

bonus of Stock. Information

upon request.,

BEYER & SMALL

84 EXCHANGE ST., ' PORTLAND, MAINE

apt

OTTO F. HAUEISEN & CO.
Established 1902
" Specialists in Local Securities
412 Fletcher Trust Building, Indianapslis

NEWTON TODD

Local Securities and
lndlana Corporation Bonds & Stocks

Fletcher Amer. Bank. Bldg.. INDIANAPOL

Latopers
F. WM. KRAFT _

LAWYER,
Specializing in Examinatien of

Municipal and Corporation Bonds

$17-520 HARRIS TRUST BUILRC¥G
111 WEST MONROE STRER "

CHICAGO, ILL.

jgitized for FRASER
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Current Bond Inquiries

F. J. LISMAN & CO.

Members New York and Chicago 8tock Exchanges

61 BROADWAY, NEW YORK

Wheeling & Lake Erie Div. 5s
New Orleans Terminal 4s
Southern Indiana 4s ‘
WEDEALIN . Chicago & Eastern Illinois 5s
Muskegon Grand Rapids & Indiana 5s
Conn. Railway & Light 44s
Providence Securities 4s :
Mobile & Birmingham 5s & 4s
Wichita Union Terminal 414s

AND ALL RAILROAD AND STEAMSHIP SECURITIES

WE OWN AND.OFFER WO00D, STRUTHERS & CO.
Rallroad Equipment Bonds 5 Nassau Street
Maturing 1918-1932 : NEW YORK
- To Yield 5.10%-6.20%,
List of pfferings on application

'FREEMAN & COMPANY ) ,
‘ CAR TRUST SECURITIES - Railroad

34 Pine Street . ’
NEW YORK : Bonds

Underlying

WE WILL BUY. PP T
Indiana Illinois & Iowa Union Pac. 1st 4’s

1st 4s, 1950 _ Nor. Pac. p. 1. 4’s
Pittsb. McKeespt. & Yough'y. Ry
" 1st 6s, 1932 < No. Pac. 3’s
Carthage & Aduondack

1st 48, 1981
Westinghouse Machine

Deb. 58, 1920 ! |Hartshorne & Battelle

Towlegsg;ll vConnellsvxlle Coke INVESTMENT SECURITIES

Members of the New York S8tock Exchange
R. B. Qoutesinson. & Cq. 25 BROAD STREET _ NEW YORK
- PITTSBURGH, PA. ' . ;

"OHIO New Jersey ‘Municipal Bonds|
MUNICIPAL BONDS ~ Descriptive List oit Request Ry

Savings Banks

Legal {Trust Companies | , J. s, RlPPEL & COMPANY

for (Insurance Cos.: v
PRICES ATTRACTIVE v CLINTON STREET NEWARK, N. J

Free from Federal/ Income Tax STOCKS AND BONDS . '

Correspondence_Solicited
bought and sold for cash, or carried on
conservative terms.

Inactive and unlisted securities.

o ; Inquiries invited.
Seasongood & Mayer|, FINCH & TARBELL

CINCINNATI, O. Members New York Stock Exchange.

120 BROADWAY,. = = = NEW YORK

WANTED

N. Y. Interurban Water Co. 5s
Sheffield, Ala., 4s
Nassau County Water Co. 5s
Houston Water Works Co. 6s
Massillon Water Supply 5s
Moundsville Water Co. 5s
Birmingham Water Works 5s
San Antonio Water Supply 5s
N.Y.& N.J. Water Co. 4s & 5s
Guanajuato Red.& Min.Co.6s
' Blickendoffer Mfg. Co.

H. C. SPILLER & CO.

INCORPORATED
27 State Street 63 Wall Street
Boston New York

Robt, Glendinning & Co.

Investment Securities

MEMBERS
New York 8tock Exchange
Philadelphia Btock Exchange
Pittsburgh Stock Exchange

400 Chestnut Street,
PHILADELPHXA

REPUBLIC OF CUBA ‘

5%, Gold Bonds of 1904
SZ External Loan of 1914
% Gold Bonds, due 1949 -

SUTRO BROS. & CO.’
120 BROADWAY, NEW YORK
Members of New York Stook Exchange

Short Term Notes
Railway Equipment Bonds
Foreign Government Issues

BULL & ELDREDGE

81 Nassau Street, N. Y. " Tel. 632 Cort.

WILL SELL
“American Thermos Bottle

TOBEY & KIRK

- Members New York Stock Exchange £
25 Broad Su’eot . .. NEW YORK ’

»MICHIGAN SECURITIES
Bought, Sold and Quoted
Inguiries Solicited

JOEL STOCKARD & CO.

Main Floor-Penobscot Bld'g, DETROIT

SOUTHERN BONDS

Southern Municipal, Drainage, School or Road District Bonds are

absolutely first-class securities and usually yield a more attractive

interest return than can be secured through the purchase of the
obligations of communities nearer the big financial centers.

Write us for descriptive circular of high-grade Southern Bonds.

BOND DEPARTMENT

HIBERNIA BANK & TRUST CO.
NEW ORLEANS

Resources over 28 Million

Balto. & Ohio Prior Lien 3%s, 1925

Waco & Northwestern 1st 6s,

Buff & Southwestern 1st bs, July 1918
C. Clinton & Springfield ist bs, 1925

Loulsmna & Arkansas 1st bs, 1927

United Fuel Gas Co. 1st 6s, 1936

Mo. Kansas & Texas 2nd 4s, 1990

I1l. Central, St. Louis Div. 35 1951

New Jersey Junction 1ist 4s, 1986

Fonda Johnstown & Gl. 4s, & 4)4s

Oregon-Wash. RR. & Nav. 4s, 1961

WOLFF & STANLEY

; Tel. 2860 or 6557 Broad:
‘27 William St., New York

pitized for FRASER
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Current Bond Inquicies

WANTED J. S. FARLEE & CO.

Established 1882

PortoRican-American Tobacco 66 BROADWAY, NEW YORK

Mobile & Birmingham 1st 4s, 1945
SCRIP Central of Georgia Ry. 1st Inc. 63, 1945
; Niagara Falls Power 1st 63, 1932
Consolidated Gas Co. of Balto. 414s, 1954
: . New York Lake Erie & Western 1st 7s, 1920 -
Erie RR. Cons. Ts, 1920
J ° S. Bache & CO. Brooklyn Rapid Transit 5s, 1945
NEW YORK - 8400 Broad - : N. Y. & Rockaway Beach 1st bs, 1927.
Buffalo Rochester Baltimore : Long Island Deb. 6s (old), 1934
Montreal ~  Syracuse Albany Ohio River General b3, 1937

: South & North Alabama bs, 1936
COSDEN & COMPANY
Nortolk Ry. & Light 1st bs, 1949

Taf_lk Car Equipment 5s Norf. & Ports. Trac. Co. 1st 5, 1936 | Cleveland, O., Coup. or Reg.

v i ; Cosden & Company 1st 68 $100,000 434s, due 1967
Due 1919-1920. : Underlying Public Utility Bonds g e

Price to yield a r‘etur‘xAx of 6%. Mlddﬁﬂdﬂl‘f, Wllllams & Company Legal New England & N. Y. Savings Banks
BIOREN & CO. syt o |C. E. DENISON & CO.

BANKERS .
814 CHESTNUT ST., PHILADELPHIA BALTIMORE, MD. BOSTON and CLEVELAND

, Members of New Yo‘x:-lilca :nd Philadelphia Stock Rallroad, Municipal, = Industrial and
s Public Utltity Bonds for-Conservatlve | Wheeling & Lake Erie Prior Lien Pfd.
Unlted Railways St. Louis ; SvogLNan= Western Maryland 1st Pfd.
4s, 1934 .- | Entire Security Issues Negotiated Kirby Lumber :

St. Louis Transit Co. ; W. W. LANAHAN & CO. |Davis Coal & Coke
;" Impt, 55,1924 Members N. Y. & Dol Stock Exenanzes|  WILLIAM C. ORTON

NEWBO RG & CO . | Consolidation Coal Co. Securities Speclalist Reorganization Securitivs ’
e ‘Consolidated Gas, Electric Light & |25BroadSt,NewYerk Tel.7160-1-2-3 Broad
‘Members New York Stock Exchange Power of Baltimore Securities :

60 BROADWAY, N. Y. Elk Horn Coal Corp. Securities
Telephone, 4390 Rector Penn. Water & Power Co. Securities

privaz wine 1o sz. tovis | ") ‘ypMANUS FISHER & SONS || - S. N. BOND & CO.

Kansas City Ry. 514s, 1918 (Established 187 . .
Tri-City Ry. & Lt. Co. 5s; 1923 'ISOUTH H ST, o lstmore Ikal.)nmomz. MD. Commercial Paper

Omaha & C. B. St. Ry. 5s, 1928 | Columbus Street Ry. First bs, 1932

o Municipal Bonds

: Syracuse Gas Co. First bs, 1946 111 Broadway New y"k.
BURGESS, ,LANG & CO, _East Ohio Gas Co. First 6s, 1939 ‘

‘Sears Building Adams Exp. Bldg., 60 State Street, Boston

BOSTON NEW YORK RIGGS & McLANE W. F. Baker, Manager Bond Dept.

Westchester Fire Ins. Rights ~ 32 South Street
Chase National Bank : BALTIMORE, MD.

' Atlantic National Bank
) DESCRlPTIVE BOOKLET

J. M. DILLON
‘. Blr-'o ﬁeg KJ. M DI YORK.I!:. 3 Brooklyn City RR. 1st 5s, 1941

Tel- 548 Rector | Cent, Union Gas Co. 1st 5s, *27
, INDEPENDENT - s :
Japanese Government Bonds | . ; _ - Cumberl’d Tel. & Tel. 5, 1937
" All Issues ; OIlL Det. Edison Co. 1st 5s, 1933

Offerings Wanted : COM PANIES ‘ Wash., Term. 1st 'S%s, 1945
LIMMERMANN & FORSHAY Sonvedta, ) wisster Bteel Coolat. Eyels

9 & 11 Wall St., New York : distribution d .
- = ' Wm. Carnegie Ewen

Kan. City Via. Term. 434s ~ Copy Free on Request. _ ‘

-Lima Locomotive 68 . — , , 100 Broadway, N. Y.
8t. Louis Rocky Mt. & Pac. 55 | CARL H. PFORZHEIMER & CO. . Tel. Rector 3880
New Orleans Great N orthern 6s Dealers in Standard Oil Securities. d J

Peerless Truck & Motor 63 | Phones 4860-1-2-3-4 Broad 25 BROAD ST.,N.Y.

C. H. HENSEL
S8 By, Now Yolks Wi Dacis 07345 Central RR. of New Jersey 58 .
Delaware Lack. & West. RR. Stock| American Steel Foundries Deb. 4s

" Chicago Burl. & Quincy RR.. Stock Central Argentine 6s. .= -

Lehigh Val. Coal Sales Stock & Scrip Kan. City Fort Scott & Memphis c(lis 6; 6s

T New York & Erie 2d & 4th Extd. 5s
gﬁfﬁf& New yiﬁ%ﬁ ffc,::s?,f{”s Sinclair Gulf Corporation Conv. 6s
61 Broadway . New York \ Mobile & Ohio Genl. 4s & Coll. 4s
Private Wire to Philadelphia Baltimore & Ohloi’ll‘oledo-()Cmn 43

: Wilkes-Barre Collieries 6s

. b W!LL BUY Seaboard Air Line 6s '
Victor American Fuel 6s : Missouri Kansas & Texas 1st 4s & Issues
Advance lemely 6s Pere Marquette Issues

Chicago & Eastern Illinois Issues

o Rauscher & Childress SAM’L GOLDSCHMIDT

Tel. 5834 Hanover 'Pbonu 6380-1-2-3 Broad | 25 ‘Broad Strest

o
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Current Bond Inquiries

Phone 7230 Rector

WANTED
Equipments maturing 1 to 3 years

Louchheim, Minton & Co.

Members New York and Philadelphia Stock Exchanges

Private ern to Philadelphia and Boston

4 ) BROADWAY. NEW YORK

[ Fi Eptee
| pm Troa way N.B,

FOR SALE

Amer. Power & Light Co. Pfd.
Amer. Gas & Electric Co, Pfd.
Cities Service Co. Pfd.

Standard Gas & Elec. Corp. Pfd.
Tenn. Ry., Lt. & Pr. Co. Pfd.
United Light & Rys. Corp. Pfd.
Western Power Corp. Pfd.

Private Phones to Philadelphia & Boston

Buffalo Crosstown. 63, 1932 .

- Carolina Power & Lt. 63, 1938
Colorado Power 63, 1953 :

Col. Ry., Power & Lt. bs, 1940
Commonwealth Pr., Ry. & Lt. 68,1913
Dallas Elec. bs, 1922

Louisville Gas & El. 63, 1918
Mich. United Ry. bs, 1936 :

_Miss. Valley Gas & El. 63, 1922
Niagara Lock. & Ont. Pr. bs, 1964
Penn Water Pr. 6s, 1940

West Penn Power 63, 1919

OSEPH &Y% /IENER

MEMBERS NEW YORK STOCK EXCHANGE
Tecepnone:2715-9BROADY ¥ 2% BROAD ST.NY. ,

Montana Power b8, 1943

Jackson Light & Trac. 6s, 1922
West Penn Trac. bs, 1960

Tri-City Ry. & Lt. 63, 1930
Brazilian Trac. Lt. & Pow. 6s, 1919

J. A. CLARK & CO,

EQUITABLE BLDG.,
Reetor 7126. New York City

: WANTED
Ft.”Wayne & Wab, Vall;: Tr. bs, 1934
Penna. Coal & Coke Ser.*“A” bs, 1932
Buff. Roch. & Pitts. Eq. 4s-414s, var.
Lima Findlay & Toledo RR. bs, 1926
SAMUELK.PHILLIPS&CO,

427 Chestnut Street PHILADELPHIA

~Large Loans Negotiated
Accounts Cashed .

B. N. ROSENBAUM & CO0., INC.

80 WALL ST. J' NEW YORK

Investment
- Securities

DICE, GREGORY & (o

25 Broad St, 36 Pearl St.
NEW YORK HARTFORD

p://fraser.stlouisfed.org/

SHORT TERM
SECURITIES

Curtis & Sanger

Member.
New York, Boston and Chicago
Stock Exchanges
49 WALL STREET
¢ New York

Boston Chicago

Cities Service

Cosnmon and Pxfeferred

DUNHAM & CO.
Specialists
43 Exchange Place, : ‘Phone 4501-2-3 Hanover
Russian Government 5148, 1926
Russian Government 5148, 1921 -
Russian Government 6148, 1919
Options in Russian Roubles

~ALFRED R, RISSE CO,

86 WALL STREET, NEW YORK CITY
Phone, Hanover 4516

STEEL, JONES & CO. -

Lafayette Building, First Floor
PHILADELPHIA, PA.

. Members of Philadelphia Stock Exchange

‘New J ers;ey
Secuntles

OUTWATER & WELLS

15 Exchange Place Tel. 20 Montgomery
Jersey City, N. J.

Central N. Y Gas & Elec. 1st bs, 1941
American Gas & Elec. Deb. 6s; 2014
American Pow. & Lt. Deb. 6s, 2016
Dubuque Iowa Eléc. Co. 1st bs, 1925
E. Chic. & Ind. Harb. Water 6s, 1927

H. L. kASON & CO,,
85 Devonshire St. BOSTON

‘BANKRUPT ERazlroad Bonds)

Great Western Power Deb. 63
U. 8. Envelope Com. & Pifd.

St. Joseph Water Co. 63 (Mo.)
Birmingham Water Co. 6s (Ala.)
City Water, Chattanooga, 6s
International Silver Pfd.

U. 8. Finishing Com. & Pfd.
Guanajuato Reduction & Mines 6s
Columbian National Life Ins.
Art Metals Construction
‘United States Worsted -

Farr Alpaca ‘
General Ra.ilway Signal 6s

HOTCHKIN & CO.
Incorporated
53 State St., Boston, Mass,
84 Pine St., New York, N. Y.

Chicago Securities

BABCOCK, RUSHTON&CO.

Members New York & Chicago Stock Exchanges.
137 S. LaSalle St.. 7 Wall St.
Chicago . New York

GLOVER & MACGREGOR

845 Fourth Ave., PITTSBURGH, PA.

Amer. Wat., Wks. & Elec. 5s, 1934
United Coal Corporation Stocks
McKeesport_ Tin Plate 5s, 1930

I DEAL IN

BANKRUPT (Irrigation Bonds)
BANKRUPT (Timber Bonds)
BANKRUPT (Mezrican Bonds)

BANKRUPT (Gas, Electricc & Water Bonds)
BANKRUPT (Coal, Iron & Steel Bonds)

Bought—Sold—Quoted

FRANK P. WARD, 15 Broad St., N. Y.
Bankruptcy, Reorganization

Recelver;hlp.
Bonds

'. High Grade

- Investment Bonds

Munioipal and Corporation
- Issues Underwritten

We speclalize In securitles of.
the Mississippi Valley and the
South. '

BOND DEPARTMENT

Mississippi Valley Trust Co.

ST. LOUIS

|F.M. Chadbourne & Co.

Investment Securities

786 Broad St. Newark, N. J.

CITIES SERVICE CO.

Common & Preferred

Our facilities for executing orders
. in these stocks are excellent.

MILLER & COMPANY

.Members New York and Phila. Stock Exchanges
120 B'way 'Phone 8900 Rector New York

Atlantic Coast Lme of So. Car 4s, 1945 |
Cent. RR. & B Co. of Ga. bs, 1937
Col Sprgs.& Cnp Crk Dist, Ry 6s, 1930
Cent. of Ga., Chatt. Div. 1951

Jamestown Frank. & Clearf 4s, 1959
Kalamazoo Allegh. & Gr. Rap. 5s, 1938
N. Y. & Rockaway Beach bs, 1927

Indianapolis Illinois & lowa 4s, 1940
Jackson Lansing & Sagmaw 334s, 1957

Clearf. Bitum. Coal Corp, 1st 4s, 1940
Coal & Coke Railway 1st 5s, 1919
New Mexico Ry. & Coal 1st 5s, 1947
Pocahontas Collieries 1st 6s, 1937
Rocky Mtn. Coal & lron ist s, 1951
Sterling Coal 6s, 194

Victor American Fuel 6s, 1940

West Pocahontas Pur Mon. 414s, 1945

BAKER CARRUTHERS & PELL

Bonds—Bank Stocks—Standard 0il Stocks
15 Broad Street ° New York

Phones 5161 to 5169 Hanover
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Sound and Productive ‘ ‘ .
Investments To-day T E MBER B ONDS
Black Warrior Mill Co

Northern States Power Co.

: N Brow orporati
First & Refunding Mortgage s C &I(l) CL rl:nba: gl; : 6
5% Bonds ~ e loe o Lumber oo oo mem—m————— 8
! : Cache Creek Timber Co__._._ e .-.6s
SECURITY—First Mortgage on the . il 1]
* major propertios of o aree, htehts - Delta Land & Timber Co . :
productive and efficiently operated :
-utility .whose Net Earnings are more Goodyear Redwood Co........_. o ot -----68
than twice total interest charges. - Grayson-McLeod Lumber Co________. RN 6s

' INVESTMENT VALUE—Present mar- .C : ; a0
B b e B .Ozan-Graysonia Lumber Co_______.___ e e ..68

invest; t fi o
Pt fon 24 years : We Have an Active Market for All Timber Bonds
Complete Information Sent upon Reguest. " ' Corraspondenu Invited.

H.M. Byliesby §d Company |||l | IJSMCEEIY ,PHMBER @ _
220 So. La Salle 8. 1220 Trintty Bldg. 332 So. Michigan Ave., CHICAGO

CHICAGO ! NEW YORK

Timber and Lumber Securities Exclusively

: Novefnber,lst, 1917.
We take pleasure in announcing the formation of the New
York Stock Fxchange firm of '

"MORGAN & KANE

for the transaction of a general Stock Exchange business, with
offices at 66 Broadway, Telephone 6860 Rector.

CHARLES MORGAN,
Member New York Stock Exchange.
HARRY J. KANE.

' C o THE FAR EASTERN
Should Translating and Advertising Bureau

L4 . ‘We translate and handle Catalogues, newspaper
BUS]ness Men ‘|| and magazine advertisements, form letters, post-
grs,h trA e rixamesda%% lhusine;&s c?rymx;ondenAces lln
ot merica and China. nquiries from Ameri-
Buy StOCkS can business men are cordially invited.

A large number of good securities arenow . | 109 Waverly Place, New York
¢ . i . . selling lower than they did in the panic =

5 of 1907. 5 : ; 3

7 — An urgent warning, anticipating this de- ' '

Your New Taxes ||| o mmessmuomsmeonce || [ GDWIG & CRANE
going on throughout the year, was placed
2 in the hands of our clients on January " Buccessors to T. W. 8tephens & Co,
Would you not like a copy 2,1917. - ' il
We understand the long swings of the

of the New Tax Laws? Market and can readily help you to sub- Investment Securities

It is possible that we may stantial profits, thru correctly advising

3 K the proper time for you to make your next ' v Yo
be able to assist you in purchases,” Write for rreg particulars: A Brondway 3 New York

the preparation of your re- ' Address Dept. F C. 19 of the

“turns to the Government. S o et ) ‘
Call on us or write for ' I || Babson Statistical Organization || Wanted

WELLESLEY HILLS, MASS. v :
boéklet. -, " . i  Largest Organization of its Character WANTED .
"UNION TRUST

in the World. | : ' v .
in theWord A SALESMAN who can place divi-
: - —— iw | dend-paying stock of a cléean pro- -
C O M P A N Y fleetings ' ducing oil company. Must have a
OF " H'EW ¥ ORK .. November 8,1917. | clientele and work on a commission
The Annual Meeting of the Stockholders of The 9 :
EIGHTY BROADWAY American Cotton Oil (%ompany will be held at the [ Address *“M. F.;”" P. O. Box 63, N. Y.
VE principal offli)ce ofnthg Cox?pan{, tl%a Rej‘inery.
H AVE. near Guttenberg, Hudson County, New Jersey,
SRS R BE. on Thursday, the 6th day of December, 1917, at
12 o'clock,d n(r)on, grr the %urposedof electing Di- ="
rectors, and of making such amendment, as may
Capital and Surplus $8,500,000 be deem?dti'zdvi.:able.lof the Bs;;Laws otl')theh(;‘om} BOND.- MAN
pany relative to enlarging the membership of
) the Executive Committee, and for the transaction Bo'g(ojunge&/f&rrln;:;t'prggg:ralé/{azz;%%r 35
?f 5“&? otkgén;iggsm%s as may properly come be- expire, desires to make new connections
: ore the m . ] b )
The Preferred and Common Stock Transfer wé;l:s.%;Sgrig;ceB:s“%fg‘EP&“S!;’MGS"::S
W. H. Goadby & Co. Books will be closed on Thursday, the 15th day of Unlisted . Securities. Would  consider
Nolvem]beréawlb?_i %‘t‘ I.é\o clgﬁle{ ) AR agggége‘: leaving New York. “W.B.,” care Com-
. main closed until Friday, 7 ay > ia i ial C P. 0.
Members New York Stock Exchange ber, 1917, at 10 o'clock a. m., gl'e{'%"l} ﬁ‘u’;é‘é"s"&'ﬁ'(,ﬁ,h&".“@%xny.o Box

NO.74 BROADWAY NEW YORE ! ™ *WioliiSr "6 T HOMPSON, secretary.

i

gitized for FRASER
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Financial

DibRends

NEW ISSUE

We own and offer, subject to prior sale:

$225,000
Harris County, Texas

(City of Houston, County Sea;)
Direct Obligation 5% Bonds

Dated July 20, 1917

Coupon Bonds. Denomination $1,000. Principal and semi-
annua,l interest payable at New York City, Chicago or
Houston, at the option of the holder.

FINANCIAL STATEMENT
Assessed valuation taxable property 1917 $140,381,398
Net Bonded Debt____ 1,991,069
Population, 1910 Census, 115,693
Officially estimated 1917, 190, 1000

These bonds are a direct obligation of Harris County,
Texas, of which the City of Houston is the County Seat,
and both the principal and interest are payable from
unlimited ad valorem taxes.

EXEMPT FROM ALL FEDERAL INCOME TAXES. AND
LEGAL SECURITY FOR POSTAL SAVINGS DEPOSITS

Price 101.92 and interest to yield 4.75%

Legality approved by Charles B. Wood, Esq., of Messrs.
Wood & Oakley, Attorneys, Chicago, Tllinois.

STERN BROTHERS & CO.

{£1013-15 BALTIMORE AVENUE, KANSAS CITY, MO.

Optional July 20, 1927 Due July 20, 1957

UNION PACIFIC RAILROAD COMPANY

The regular Quarterly Dividend of $2.00

r share on the Common Stock, and an extra
Biwdend of anty cents per share on the
Common Stock Company have this
day been declared gayabla on Wednesday,
January 2, 1918, to Stockholders of record at

2 Noon, on Saturday, December 1, 1917.

Stockholders who have not already done 5o are
urgently requested to file dividend mailing orders
with the undersigned from whom blank forms
may be had upon application.

FREDERIC V. 8. CROSBY, Treasurer.
165 Broadway, New York, N. Y.
November 8, 1917.

TO THE HOLDERS OFF?REFERBED STOCK
THE PlT’l‘SBUROH & WEST VIRGINIA
RAILWAY CO.

Pittsbiirgh, Pa., November 1st, 1917.
At a pégular meetin of the Board of Directors

of The Pittsburgh & Virginia Railway Com-
YZO B%?d at the ofﬂce of the Company, No.

dway, New York City, on the first da
of November, 1917, a dividend of one and one-ha
r cent was declared on the Preferred
the Company for the quarter ended
tember 30th, 1917, payable December 1st,
Te to stockholders of record November 5th,

. BRUNNER, Secretary.

THE ALABAMA GREAT SOUTHERN RR CO
ew York, November 8,1

The Directors ot the Alabama Great Southarn
Railroad Company have to-day declared a_divi-
dend of Three Per Cent (3%) and an Extra
Dividend of One-Half of One Per Cent (}4%)
on the Preferred Stock, payable February 21,°
1918, to_stockholders of record at the close of
business January 21, 1918, and a dividend of Two
and One-Half Per Cent (214%) and an Extra
Dividend of One Per Cent (1%) on the Ordinary
Stock, payable December 28, 17, to_stock-
holders of record at the close.of business Decam-

ber 1, 191
F. 8 WYNN Secretary.

PBOLK & WESTERN RAILWAY Co.
The oard of Directors has declared a quar-
terly dividend of $1 75 per share upon the Coms=
mon Stock of the Company, payable at the office
of the Company, Commercial Trust Building,
Philadelphia, Pa., December 19, 1917, to Stock-
holders of record at the close of business Novem-
ber 30, 1917. E.H.ALDEN, Secretary.

CENTRAL ARKANSAS RY. & LIGHT CORP.
PREFERRED STOCK DIVIDEND NO. 19.
New York, November 7, 1917.
The Board of Directors has this day_declared
the Ninéteenth Consecutive Quarterly Dividend
of One and Three-Quarters Per Cent on the Pre-
ferred Stock of the Central Arkansas Railway &
Light Corporation. - Payable on_ December 1,
1917, to the Stockholders of Record as of the close
of business November’ 15; 1917. Checks will be
mailed. Transfer books will not be closed.
J. DUNHILL, Treasurer.

- NEW LOAN

$236,ooo
Clty of Minneapolis, an.

434% GOLD BONDS
Due serially Sept. 1, 1918 to 1937.incl.

Principal and semi-annual interest, March 1st and Sept. 1st,
payable in New York City. Coupon Bonds with privilege
of registration. Denomination $1,000.

EXEMPT FROM FEDERAL INCOME TAX
Eligible to secure Postal Savings Deposits at 909,

Legal. Investment for Savings Banks In Massachusetts, Connecticut,
Rhode Island Maine, New Hampshlra’aml Vermont.

Havmg sold $173 000 of this issue, we offer
the remaimng Bonds at

Prices to yield 4.50%,

Circular upon applicalion.

R. M. GRANT & CO.

BOSTON 31 NASSAU ST., NEW YORK CHICAGO

Dividends Dividends

hol ers of record November 15, 191
C. F. CONN, Secretary. E. W EEMAN, Treasurer.

THE J. G. WHITE ENGINEERING

ORPORA
gi.neers—-—Commchors HEFERRER sloge
43 Exchange Place, New York.

oration, payable December 1, 1917, to stock- | preferred stoc,
7. usiness on November 121511 1917

ELECTRIC INVESTMENT CO%PO%ATION.

The Board of Direct; l\gavex‘?otzc&;hg 11917d
oard of eC eclared a
The regular quarterly dividend (19th Quarter) | dividend of one and t;hx-ee-qors =t %
of One and Three Quarters per cent (13{ %) has on the Preferred Stock of Electric Investment
been declared on the Preferred Stock of this | Corporation, ﬁhyable November 22nd, 1917, to
olders of record at the close of

arters per cent (13 %)

STANDARD MlLLlNG COMPANY,

49 W
COMMON STOCK DIVIDEND NO. 7.
Y. City, October 24th 1917.
The Board of ‘Directors of Standard Milli
Company have this day declared a dividend of
Eight Per Cent. (87) on the Common S8tock of
the company out of t surglus and net proﬂts of
the Oomgmy for the fis ear ending August
31st, 191 %ayable one-half in cash and the other
one-half ommon Stock at par, in equal quar-
terly lnstallments (of cash and Common Stock)
as, follows
On November 30th, 1917, One Per Cent.
% in cash and One Per Cent. 7& in Common
at par, to common stoc! of ers of record.
M che close of business on November 19th, 1917:
On February 28th, 1918 One Per Cent
1 in cash and One Per Cent ) in Common
tock at par, to common 8t0c! ?iers of record
at the close of business on Februa 18th, 1918:
(c) On May 31st, 1918, One Per Cent (1%
in cash and One Per Cent (1%) in Common 8
at par, to common atockholdoers of record at the

.close of business on Ma; let 1918: L
One Per Cent (1%). .

(d) On August 31st, 1918
in cash and One Per Cent. 1%) in Common-
Stock at par, to common stockholders of record

| at the close of business on August 2lst, 1918.
J0S. A. KNOX.

Treasurer.

STANDARD MILLING COMPANY,
9 Wall Street.

PREFERRED STOCK DIVIDEND NO.' 32.

. Y. City, October 24th, 1917.
The Board of Directors of Standard Milling
Company have thisday declared a guarterly divi-
dend of One and One-Half (114 %) Per Cent. upon
the Preferred Stock of this Company, payable out
of the earnings for the current fiscal year, on
November 30th, 1917, to Preferred Stockholders
of recorcl at close of business on November 19th,

1917. JOS. A. KNOX, Treasurer.

GILLETTE SAFETY RAZOR CO. '

The Board of Directors have this day
declared an initial dividend of $1 75 per
share, payable on December 1st to
Stockholders of record November 15th,

1917.
FRANK J. FAHEY, Treasurer.
November 5, 1917.

The Board of Directors of The American Cotton
0Oil Company, on November 8, 1917, declared a
semi-annual dividend of three per cent upon the
Preferred Stock, and a quarterly dividend of one
per cent upon the Common stock of the Com-
gany both payable December 1, 1917, at the

anking House of Winslow, Lanier & Co., 59
Cedar St., New York City

The Stock Transfer Books will be closed on
November 15, 1917, at 3 m,, and will remain
closed until December 7, 1917, at 10 a. m.

WILLIAM O. THOMPSON, Secretary.
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If you sometimes doubt
will win the war—

'Read

“The Balance Shéet

of the

Nations at War”’

‘No matter what may be the changing conditions from day to
day on the battle fronts, you will, we believe, after reading this
" booklet reach an inevitable conclusion as to who will win the war.

- The booklet has been prepared from the most reliable sources by
statisticians of the Bankers Trust Company, who have weighed
the relative resources of the Allies and the Central Powers. The
facts and figures are brief and easy to understand. In offering a
free copy to anyone who requests it, the Company feels that it is
embracing an opportunity for patriotic service. '

The ¢dition is by necessity limited, but we shall be glad to send
a copy to anyone on request, as long as the booklets last.

~ BANKERS TRUST COMPANY

Member Federal Reserve System

Downtown Office: ek

16_ Wall Street

New York City

Astor Trust Office:
5th lAve. at 42nd St.

NILES-BEMENT-POND COMPANY.
PREFERRED DIVIDEND NO. 73.
' New - York, November 8th, 1917.
The Board of Directors of NILES-BEMENT-
“POND COMPANY has this day declared the
regular quarterly Dividend of ONE and ONE-
HALF PER CENT upon the PREFERRED
STOCK' of the Company, payable November
20th, 1917. o i
The transfer books will close at 3 p. m. Novem-
ber 8th, 1917, and will re-open at 10 a. m. No-
vember 21st, 1917.
JOHN B. CORNELL, Treasurer.

NILES-BEMENT=-POND COMPANY.
COMMON DIVIDEND NO. 62. ° .
New York, November 8th, 1917,

The Board of Directors of NILES-BEMENT-
POND COMPANY has this day declared a divi-
dend of THREE PER CENT upon the COM-
MON STOCK of the Company, payable Decem-
ber 20th, 1917.

The transfer books will close at 3 p. m. Decem=
ber 6th, 1917, and will re-open at 10 a. m. De-
cember 21st, 1917.

JOHN B. CORNELL, Treasurer.

HOMESTAKE MINING COMPANY.
November 6, 1917.
DIVIDEND NO. 519."

The Board of Directors has to-day declared a
monthly dividend of Sixty-Five Cents (65c.) dper
ghare, payable November 26, 1917, to stockholders
.of record at the close of business November 20,

1917.
Checks will be mailed by Columbia Trust Com-
pany, Dividend Disbursing Agent.
FRED CLARK, Secretary.

CRUCIBLE STEEL COMPANY OF AMERICA
Pittsburgh Pa., November 5, 1917.
. DIVIDEND NO. 81. .°
A dividend of one and three-quarters per cent

of this'Company, payable December 20, 1917, to
stockholders of record December 6, 1917,  Checks

will be mailed. ‘
GEO. A. TURVILLE, Vice-President.

Office of the, :
LANSTON MONOTYPE MACHINE Co.,
Philadelphia, Pa.
The Board of Directors has this day declared
a quarterly dividend of 134 per cent on the Capital
Stock of this Company, payable on the 30th day
of November, 1917, to stockholders of record at
the close of business November 20, 1917.
~J. SELLERS BANCROK'T, Treasurer.
Philadelphia, Novefnber 7, 1917.

Nebraska Power Company.
Preferred Stock Dividend.

The regular quarterly dividend of
three-quarters per cent (1% %) on the Preferred
Stock of Nebraska Power Company has been
declared, payable December 1, 1917, to preferred
stockholders of record at the close of business

November 15, 1917.
S, E. SCHWEITZER, Treasurer.

GENERAL CHEMICAL COMPANY.
925 Broad Street, New York, Oct. 19, 1917.
A quarterly dividend of two per cent (2%) will
be paid December 1, 1917, to Common Stock-
holders of record at 3 p. m., November 21, 1917.
LANCASTER MORGAN, Treasurer.

!

oné and

(1 %\]%) has been declared on the Preferred Stock |-

CENTRAL MISSISSIPPI VALLEY ELECTRIC
PROPERTIES .

Illinois and lowa.
PREFERRED DIVIDEND NO. 16.

A quarterly dividend of $1 50 per share has
been declared on the Preferred shares of Central -
Mississippi Valley Electric Properties, payable
December 1, 191?. to shareholders of record at
the close of business November 15, 1917.

 STONE & WEBSTER,
. -Transfer Agents.

“TAMPA ELECTRIC COMPANY

- Tampa, Florida.
DIVIDEND NO. 52.
A t}uamﬂ dividend of $2 50
be paid on the capital stock of
Company, November 15, 1917, to Stockholders
of record at the close of business November 9,

1917
) STONE & WEBSTER,
. Transfer Agents.

er share will
ampa Electrie

SOUTHERN CALIFORNIA EDISON CO.,
Edison Bldg., Los Angeles, Cal.
The regular quarterly dividend of $1.75 per
share on the outstandiug Common_Capital Stock
(being Common Stock Dividend No. 31) will be
paid on November 15, 1917, to stockholders of
record at the close of business on October 31, 1917.
W. L. PERCEY, Treasurer.
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7. Credit Check on Collateral

Take the case of the Collateral back of our Collateral Trust Gold
Debentures. Every dealer who sells Passenger cars on time is
required to furnish annually and often more frequently a detailed
financial statement.

On the basis of this and data obtained from every other possible source, such
as banks, mercantile agencies, trade authorities, special reporting bureaus, etc.,
conservative bank credit limits are established for each manufacturer, each

distributor and each dealer. These credit limits are rechecked periodically with
- new data as obtained in the regular revisions of the credit files.

Purchasers of cars are required to give definite data concerning their ability to

pay. This information is checked against reports from disinterested sources to
show that purchasers are entitled to credit. If the credit of both the purchaser
and the dealer are approved and if the outstanding contingent liability of the
dealer plus the notes offered do not exceed the dealer’s credit limit, the notes
are passed. Of course each note bought bears the dealer’s endorsement.

The credit check on collateral underlying our Collateral Trust Commercial

Vehicle Debentures is identical. * In the case of the Collateral Trust Notes, re-
. sulting from the sale of Passenger automobiles and Trucks at wholesale, the

credit check on the drawer, whether this be the manufacturer or the distributor

is as exhaustive as in the case of the dealer who sells cars at retail. In addition

the acceptor is investigated thoroughly, and no acceptances are taken unless the
" acceptor seems good for the amount involved independent of the drawer.

Even the largest acceptance buying banks in this and foreign countries do not'

even try to check both names on an acceptarice in the thorough manner in which
the Guaranty Securities Corporation organization does. They depend practically
in all cases upon only one of the names, and seldom have any mformatxon atall
about the other,

The extremely low percentage of credit losses suffered by the Corporatjon is but
one of the proofs of the conservatism and vigilance of -its credit organization.

On $39,873,783,63. of paper purchased during the two years up' to August .

31, 1917, losses and paper of doubtful collectability have amounted to only
$29,516.05.

May we send you our new booklet, “Collateral Trust Securities,” which discusses .

this feature in more detail and many other features, such as the following:

Self Liquidation; Maturities;
Margin of Security; 10,000 Name, Paper;
Insurance Protectlon
Collection Record of Underlying Collateral;
Vocational Diversification of Underlying Names; ]
Geographical Distribution of Underlying Names;
Should Automobiles Be Sold On Credit.

GUARANTY SECURITIES CORPORATION

Incorporated under the bankmg laws of the State of New York
' Capltal>$1 000,000.00 Undxwdgd Profits $218,698.02.
120 BROADWAY - NEW YORK CITY

San Francisco -  Montreal
Affiliated with Guaranty Banking Corporation, Chicago
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THE FINANCIAL SITUATION.

There are many important questions growing out
of the present war, but none more important than
how to deal wisely, fairly and justly with the demands
of labor. The labor problem has long been a trying
one. It was so even during peace times, but it has

now reached an acute stage, and it demands earnest.

attention because a failure to grapple resolutely ‘with
it may involve consequences bearing upon the prose-

~.cution of the war that cannot be contemplated

without arousing a feeling of deepest anxiety. On
the one hand, there is a scarcity of labor so pro-
nounced that the laborer can virtually make his
own terms and get his own price for his services.
In Europe all the able-bodied men are on the
battlefield. The women folks at home are doing
men’s work, but not in-the ordinary normal ac-
tivities of life. Instead they are making imple-
ments of war and the other things essential in the
This makes an exceptional
and extraordinary demand upon the United States
for many of the things—manufactures, goods, ma-
terials and supplies of all kinds, not excepting
foodstuffs—which these European 'countries would
othérwise be able to provide for themselves. Besides
this, we are also furnishing to Europe, on an exten-
sive scale, munitions, explosives, etc. in the manu-

- facture of which much labor is being diverted from

ordinary functions, entailing a shortage of labor in
many of the customary fields of production. -On
top of this has come our own entrance into the war
with the creation of a vast army and the consequent
withdrawal from active life of a very large body of
men, especially in the younger years, whose services,
except for -the war, would be employed in domestic
pursuits, to that extent swelling the ranks of labor
and multiplying and extending its productive energy.

While thus, on the one hand, there is an-undoubted
scarcity of labor—a scarcity which is daily becoming
more acute by reason of the continuance and inten-
sification of the conditions ‘that have brought it
about—on the other hand, the cost of living has so
enormously advanced and continues. to rise with
such persistency that there is force and cogency in

- the plea of labor that higher wages are an absolute

necessity to the wage-earning classes. There. thus
exists a situation that labor leaders have not been slow
to turn to the advantage of the unions and in the
carrying out of their schemes they are having little re-
gard to ulterior consequences. They are piling de-

{nand upon demand and no sooner get. one increase’
- 1n wages than they demand another. The manufac-
 turer, the producer, the merchant, the business man

are one and all helpless as against these labor de-
mands. With the country engaged in war, strikes
cannot be permitted, since they would interfere with

industrial activities of every kind. Accordingly,

labor union leaders have only to make a demand and
follow it up with an order to the men to quit work

~and they can then depend upon getting all they

want. Much has been said of manufacturers being
engaged in profiteering by charging exorbitant prices
for their goods and wares, but recent events and
experiences have gone to demonstrate that labor
unions are engaged in a species of profiteering no less
reprehensible than that practiced by the conscience-
less manufacturer. :

The Government has now stepped in to ‘curb the

‘g‘reed of the manufacturer, and the scheme for regu-

lating and controlling prices, and for distributing
supplies, &c., in the case of many essential com-
modities is the result. But while dealing in relentless
fashion with the manufacturer and producer, the
Government has not yet taken in hand labor union
activities which partake of the same objectionable
character and it evinces no disposition so to do.
The consequence is that the labor union leaders,
though making loud professions of loyalty and dis-
claiming any intention of embarrasing the Govern-
ment, are running things pretty much to suit them-
selves.  The .Government is even willing to revise
its price schedules, so as to provide for new increases
in wages. Precisely this thing happened in some of
the coal mining regions. The miners insisted upon
higher wages, and the Government price for coal was
advanced so the operators could grant the advance.

A point has been reached, however, where it would -
seem indispensable for the country’s good and for the
successful. prosecution of the war, that this policy -
should be changed. Neither wage advances nor
price advances can go on indefinitely, and we have
seen that one inevitably leads to the other. Labor
is the largest item of cost in the production of nearly
all classes of goods. And so long as wages continue
to rise, prices will also rise. In the end the laborer
gains nothing. He gets higher wages, but has to
pay more for everything he buys, since laborers in.
other fields have also been insisting upon wage in-
creases, - thereby enhancing the cost of everything -
the laborer needs for his subsistence.

How wage advances and price advances act and
react upon each other is well shown in certain figures
presented by Samuel Rea, President of the Pennsyl-
vania Railroad System, in his arguments before the
Inter-State Commerce Commission this week in the
supplemental hearing in the application of the s
Eastern railroads for a 159, advance in freight rates.
In estimates submitted on March 22 last, Mr. Rea

figured that the increased cost per annum over the

year 1916 of the item of fuel for the Pennsylvania
System would be $10,200,000. In revised estimates
made by him in May this was increased to $15,099,-
000; now -in a new estimate for Nov. the amount is
raised to no less than $21,450,000. Mr. Rea says
that the tentative price of $2 45 per ton, fixed by the
Government is over 1009 higher than the price paid
by the Pennsylvania System in 1916, five cents more
per ton than the average price paid in the period
from April 1 to Sept. 30 1917 (including confiscated
coal) and twenty cents more per ton than the price
which is now being paid under existing contracts.

Not only that, but contract prices, Mr. Rea says

furthermore, will probably be increased thirty
cents per ton more on account of recent advances in
miners’ wages, as the contracts provide that prices,
shall be adjusted to meet wage.increases. The - -
estimated increase in the cost of fuel, figured at
$21,450,000 does not allow for this probable addi-
tional increase of thirty cents per ton. '

In the case of the wage advances under the Adam-
son law, Mr. Rea finds that the company has been
able to re-arrange the service in such a way that
the increased cost is $1,300,000 less than the figures
submitted last May. These figures, however, do
not take into account the collateral effect of the law
which necessitated wage adjustments of other trans-
portation employees, such as trainmasters and yard-
masters.  Last March Mr. Rea estimated that the
wage adjustment for employees other than train-
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men would add $7,400,000 to the yearly expenses of
the Pennsylvania System, and in May he estimated
that it would add $10,842,000. Since that time,
however, he says, it has been necessary for the com-
pany to grant additional pay to its skilled and un-
gkilled labor, which aggregated a further sum of over
$13,000,000 per annum, so that altogether these wage
assessments will add no less than $24,748,000 per year
to the yearly expenses of the Pennsylvania Railroad,
making with the $9,459,000 increase under the
“Adamson law a total of no less than $34,702,000.
And Mr. Rea says, “the end of these wage increases
is not yet in sight.” '
Allowing also for the increase in the cost of mate-
rials, and the increase in Federal taxes, Mr. Rea now
finds that the various items of increase reviewed
above, which it was estimated in March would
amount to $42,600,000 per annum, and in May at
$51,892,000, will actually reach the prodigious sum
of $74,221,000. The net result is that even if the
rate advances asked for are granted by the Com-

‘merce Commission, and which it is calculated will

yield $42,500,000, the Company will still find itself
short $31,721,000 of the amount.required to meet
" the increases in expenses. M
Higher transportation rates, though unavoidable,
will themselves serve further to raise prices in all
directions, and other increases in rates:will have to
follow, if the demands now being formulated by the
_ various railroad brotherhoods for higher wages in
the passenger service are granted. In our discussion,
however, of the general question of wage advances we
have reference more particularly to wage earners
in manufacturing and productive lines, and we cite
these Pennsylvania figures simply to show the
effect of price advances and wage advances combined.

And the question presented for consideration is,

how shall these wage advances, with the resultant
 effect of increasing manufacturing costs and com-
~ modity prices, be arrested? How shall the scarcity
“of labor be relieved, and at the same time further
additions to the cost of production be prevented?
‘The remedy seems perfectly simple. We alluded
to it four weeks-ago. Let the working men earn
more money by working longer hours. ‘They will
then get the increased pay they seek, without adding
“to the cost of the goods they aid in producing. The
increase, too, will be a real increase in the sense that
it will not be consumed by further advances in every-
thing that the wage-eatner has to buy. If members
of labor unions are now working eight hours a day,
-let them for the period of the war work ten hours:
“In this additional two hours they can turn out a
greatly increased amount of work, making up in that
way in larger or smaller measure for the loss of labor
occasioned by the drafting of the large body of men
into the military service of the Government. The
additional time put in would serve in an important
- degree to relieve the scarcity of labor which is serving
so materially to curtail full productivity. in many
lines of business. The plan would have the further
advantage, as already pointed out, of giving the men
more pay—not more pay for the same number of
hours, but more for a larger number. After the war,
when prices are again lower, when labor is once more
abundant, when the cost of living has been reduced,
there can be a return to eight hours of work.
Is this too much to ask of the laboring man?
It is a time of great stress because of the war.
Should not the laboring man be called upon, yea

required, to do his part—to assume his share of the
burdens that attend such a great calamity as an
armed conflict between the different countries of the
world. The young men of the country have been
conscripted into the service; there has been conscrip-
tion, too, of income through the enactment of a
very drastic income and war excess profits tax.
Shall the laboring man, who escapes both bodily
and fiscal conscription, be alone exempt from the
obligation of rendering special service to his country -
at a time when only huge sacrifices on the part of the
entire population can insure success for the cause in
which the country is engaged? Shall the laboring

‘man not only be relieved of this ebligation, so in-

cumbent upon all, but be allowed to engage in a
species of profiteering which is condemned and ex-
ecrated by the whole world?

The time has arrived for putting labor unions to
the test. Are they for the country, or against it?
The Government should not hesitate in applying the
test. Let. the question be put to Samuel Gompers; -
the head of the American Federation of Labor. Is
he willing and ready to use his influence with those
whom he represents, and to persuade them to desist
from striking for more pay for the same hours and

-adopting the alternative of obtaining more pay by

working longer hours? Mr. Gompers is a member of
the Council of National Defense, and is on a number
of other special committées and boards created for
the period of the war. If he is not willing and
anxious to do this, he should be asked to give up his .
position on these boards, since such boards should
contain only men of a self-sacrificing spirit, im-
bued with the single idea of co-ordinating the ener-
gies of the entire population so as to carry to fruition -
the plans of the Government. - :

The statement of bank clearings in the United °
States for October 1917 differs in no essential degree
from previous returns in reflecting the activity the

_country continues to experience, mainly, if - not

wholly, as an outcome of conditions in Europe. The
making of new high records is still a prominent fea-
ture of the recurring exhibits, the current compila-
tion including 91 cities that report heavier totals than

ever before presented for a monthly period, and the

same is true of the grand aggregate for all the cities.
There is established, moreover, and by a very note-
worthy amount, a high-water mark for the ten
months’ period ended Oct. 31, while in the case of
78 individual cities the ten months’ total is in excess
of the twelve months’ figures for any earlier year.
And the significantly favorable nature of the exhibit
is indicated by the fact that the 1916 figures bore a
similar relation to previous years. This applies
particularly to such leading trade centres as Phila-

"delphia, Chicago, Cleveland, Detroit, Milwaukee,

Indianapolis, Seattle, Portland, Ore., Salt Lake City,
San Francisco, Kansas City, St. Louis, Omaha, New
Orleans, Richmond, Atlanta, Dallas and St. Joseph.
At New York, due to a much smaller volume of stock
speculation than a year ago, as well as to the hamper-
ing effect of the various embargo measures put in
force by the Government, checking export business
to some extent, the volume of clearings shows only
a nominal gain over 1916. ,
Altogether our compilation for October, on the
first page of this issue, covers 176 cities, of which all
but 13 report gains over last year and no less than
159 establish new records for the particular period.
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The aggregate for all the cities is $28,255,130,057,
against $25,726,597,413 in 1916, or an increase of
9.8%, while compared with 1915 the augmeéntation
reaches 40.1%. For the ten months of the calendar
year there is a gain of 21.9%, over the high record
mark set a year ago and of 70.99, contrasted with
1915. At New York the gain over last year, as
already intimated, is very slight—0.1%—but the
total stands as the highest for October and runs
ahead of 1915 by 23.4%,. For the ten-month period
the ‘increases are 17.5%, and 71.5%, respectively.
With New_York excluded the month’s aggregate of

clearings registers an expansion of 25.1%, ascompared

with last year and overtops 1915 by 69.0%, with
notably heavy increaces very common. For the
period since Jan. 1 the gain over 1916 is 28.7%, and
contrasted with two years ago reaches 70.6%. ;
Operations on the New York Stock Exchange in
October, while heavier than in September, were of
much smaller volume than for the like period last
year and considerably below those for the same
month in 1915. It is to be noted, moreover, that
there was a marked decline in values of tost of the
stocks dealt in, with selling on a rather large scale
toward the close. The transactions during the
month this year aggregated 17,368,787 shares, against
28,161,277 shares in 1916 and 26,678,953 shares in
1915. For the ten months the dealings were 158-
045,167 shares, against 167,023,459 shares and 141,-
812,201 shares, respectively in the like period of the
- two previous years. Bonds on the whole, also, were
in less active demand during the month, the dealings
reaching only 120 million dollars par value, against
134 millions last year. At the same time it is to be
pointed out that transactions in United States bonds
(Liberty Loan issues) were of very large proportions
=in fact over 78 million dollars, against only $50,500
in 1916." But there was a drop of 2714 millions in
“the dealings in State, city and foreign securities and
of 63 millions in railroad and industrial issues. Bond
sales for the ten months totaled 846 million dollars,
-against 931 millions in 1916 and 710 millions in 1915.
Boston stock sales for the month showed marked
contraction, reaching only 365,437 shares, against
1,135,813 shares a year ago, and the comparison for
the ten months is between but 4,445,472 shares and
9,875,539 shares. : :
Canadian bank clearing returns, needless to say,
under existing conditions continue of the same gen-
erally favorable character as in the United States.
Increases for the month.are recorded at- all points
from which comparative figures are available and in
" the aggregate for 23 cities the improvement over a
year ago is 27.4%,. For the ten months the gain is
large, being 23.0%, as compared with 1916,and41.99,
~over 1915. ‘ : L e

A new agreement between Japan and the United
States which is caleulated to become a factor of im-
portance in the war situation was signed on Nov. 2
by Viscount Kikujiro Ishii, head of the Japanese
Mission in the United States, and our own Secretary
of State, Mr. Lansing. It concerns the relations
between Japan and China, recognizing Japan’s
special interests in China and reaffirms the “open
door” policy in China. We give the notes regarding
the matter exchanged between the high dignataries
of the two countries on another page. The signifi-
cance of the agreement at this particular time lies
in its evidence of the cordial relations.that have thus
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been re-established—a feature that is highly desirable

in view of the chaotic conditions in Russia. The

London “Morning Post” of yesterday’s date, refer-

ring to this matter, says: “It remains only for the

Allied nations to reach by some means the heart

of the Russian people themselves and the elements
of Russia which are true to the cause of the Allies.

This is a task in which the United States and Japan

might exercise their new found power of friendly

co-operation.” : ' '

While it was not until Thursday that the sensa-
tional news was received in relation to the overthrow
of the Kerensky regime in Russia, it is evident that
our authorities in Washington have been expecting
such a development for some little time. The agree-
ment with Japan was not improbably hastened by
the imminence of the new revolution. The with-
drawal of German troops from Russia to overwhelm
the Italians may, we believe, be regarded as a part of
the same general movement, and it does not appear
altogether illogical to presume that the collapse of
the Italian army may be associated in a not
inconsequential degree with the German intrigue
which is responsible for the entire series of devel-
opments. Under date of Nov. 2 an associated press
dispatch from Pretograd stated that the Maximalists
were - continuing .their preparations for “a demon-
stration, the date of which is being kept secret but
is believed to be set for Nov. 4.” “It is persistently -
rumored” the dispatch continued ‘“‘that they intend
to take armed action to seize the supreme power.
Even Maximalists’ newspapers condemn  the pro-
posed demonstration while the Government is re-
ceiving offers of help from all quarters and will
prevent the proceedings by force if necessary.”
Latest reports indicate that-the demonstration took
place as planned and was successful. Kerensky
has been deposed and his provisional government has
been cast out by the Maximalists (who are the
extreme radicals) headed by Nikolai Lenine. Ker-
ensky himself hasfled, having gone to the army front
where he is‘expected to secure aid to restore his
government. Several of his ministers have been.
placed under arrest and a dispatch late yesterday
contained the unconfirmed report that he, himself,

had been arrested. Delegates from the Black and -

Baltic Sea fleets have declared themselves in favor of
the radicals. A congress of the Workmen’s and Sol-
diers! delegates of all Russia has convened in Petro-
grad and will discuss the question of organization
of power, peace and war and the formation of a
constituent assembly. A delegation has been named
by the Congress to confer with other revolutionary
and democratic organizations with a view of initig-

ting peace negotiations for the purpose of “taking

steps to stop the bloodshed.” The news that is:
coming forward is necessarily colored to' meet the
views of those at present in power. There are in-
timations in diplomatic circles that a sudden change
including the defeat of the Maximalists may be
expected in the immediate future.

In an address at Memphis on Thursday evening
Boris. A. Bakhmeteff, the Russian Ambassador,
declared that if Russia was to achieve her political
freedom the Maximalists who revolted against the
Kerensky provisional government at Petrograd
must be overthrown. Immediate peace, such as
the Maximalists propose, he said, could result only
in' Russian oppression. While not attempting to °
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belittle the graveness of the situation the Ambassa-
dor said that the revolt was one of the few against
the many. “The majority of the Russians who
followed Kerensky since the Romanoffs were over-
thrown last March” the Ambassador sa'd “‘are heart
and soul with the Kerensky government. They
understand fully that freedom of Russia is assured
only through an Allied victory against Prussian
autocracy. They will fight to the end.”

As to the military operations the Italian General
does not appear to have been able to make a definite
stand against the enemy. The Italians are retreat-
" ing across the Venetian plains toward the new line
of defense on which they are supposed to be preparing
to make a stand. The larger units of Italians are
said to  be falling back without mo estation, but
considerable fighting has taken place in the hills
of Vittorio and at other points in the North. The
Berlin war office says that on the middle Tagliamento
‘River Italian troops who were endeavoring to stand
out against the.invaders were captured. A General
and 1,700 additional Italian troops are said to have
~ been taken, bringing the total number of prisoners
since the retreat from the Isonzo began up to more
than 250,000, according to Berlin. It is also asserted
that more than 2,300 guns have fallen into the hands
of the Teutonic Allies. Gen. Cadorna has been re-

~ lieved of the high command of the Italian armies and
the defense of Italy against the advancing Teutons
has been vested in a board of Allied Generals, the
former. Italian commander being a member of the
board.  The British -Foreign Office seems inclined
to believe that the Italian disaster is being exagger-
ated. . The folowing official announcement was
issued in London on Thursday night:

“A statement from a correspondent. of the Associ-
ated Press at Italian headquarters appeared in the
British press to-day. This statement set out to
remind the Allies that something more than assur-
ances were needed for getting reinforcements in
men and munitions to the threatened Italian lines
and purported to reflect the feeling of Italians, who
were represented as: distrusting the Allied efforts to
‘help them. It was also stated that the enemy
masses were so overwhelming that nothing but
effective reinforcements will turn the tide. ;
“This alarmist statement is absolutely uncalled
for and is calculated to do grave harm by suggesting
that the seriousness of the military situation in Italy
is not appreciated by her allies and that the latter
are not giving her the support she requires. There
is no truth whatever in these assertions.. The state-
ment that the enemy masses are overwhelming is an
absurd exaggeration.”
On the Western front the British forces in Belgium
have won another notable victory over the Germans
in the region of Ypres, having captured the town of
Passchendaele, about 5 miles west of Roulers, for
the possession of which much bitter fighting has
‘taken place recently. The new advance of the
British throws the apex of their salient in dangerous
proximity to Roulers, the fall of which would cut
Germany’s communication from her submarine
bases at Ostend and Zeebrugge with the south. A
small detachment of American infantry men was
attacked in the front line trenches early Saturday
morning by a much superior force of German shock
troops. The Americans were cut off from relief by
heavy barrage at their rear. They fought gallantly
until overwhelmed. Twenty were either killed,
wounded, captured or missing. The official state-
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ment contained no definite information of the scene
of this, the first American contact with the enemy.
Turkish troops are retiring toward Hebron, approxi-
mately twenty-four miles south of Jerusalem, as the
British advance, the British War Office announced
yesterday. The British have captured the Turkish
coast railhead at Beithanun. ¢The whole Turkish
army is retreating north,” the official statement
said, “and we have taken forty guns. Our navy is
assisting in the operations on the coast.” 1L,

A still further reduction in the weekly toll of
British merchant ships was reported by the British
Admiralty on Wednesday. Only 8 vessels over
1,600 tons were sunk by mines or submarines and
4 smaller vessels. The number is the smallest since
the unrestricted warfare began. - The Italian ship-
ping losses for the week ending Nov. 4 comprised
2 steamers under 1,500 tons and 3 sailing craft under
100 tons. - The losses to French shipping during the
same week were only 1 vessel over 1,600 tons and 1
under that class. The American patrol boat Alcedo
was torpedoed at 1:30 a. m. on Monday by a German
submarine in the war zone. One officer and 20 men
are missing. The ship sank in 4 minutes after being
struck.

What with the grave news from Russia and the
further retirement -of the Italian forces, the London
markets for securities have displayed slight enthusie
asm or spirit. It may not be said that any distinct
weakness has developed. * The main influence of the
unfavorable developments has been the widespread
disposition to abstain from new commitments. Rus-
sian funds especially have been depressed. Shipping
shares appear to have been an exception, ruling
strong chiefly as a result of the declaration by the
Peninsular & Oriental Steamship Co. of a tax-free
dividend for the year ending Sept. 30 of 12% with a
‘bonus of 6%. This was the same distribution that
was paid for the preceding fiscal year. It is obvious
that a movement of wide concentration is taking
place in British shipping and that preparations are
being made for a:concerted movement in all direc-
tions when the war ends and as much sooner as pos-.
sible.  The Royal Mail Steam Packet Co. has this
week declared an interim dividend of 29, This,
too, is without change from the preceding year,
One London correspondent cables a rumor that .
Furness, Withy & Co. will purchase the minority
shares of the Prince Line which it already controls,
giving three Furness shares for one Prince share.
The Furness-Withy interests have purchased Rush-"
brooke docks at Queenstown from Johnson & Per- "
rott. The larger shipping companies appear as a
definite policy to be buying up smaller concerns for
the purpose of replacing lost tonnage. A recent
transaction which has only this week been reported
by cable is the purchase by Gould & Co., of Cardiff, -
of the Fargrove Steam Navigation Co.’s fleet, con-
sisting of vessels having an aggregate tonnage of
60,000 tons for £1,000,000.  The Furness-Withy in-
terests are understood to be negotiating for the Court
Line. -The marked decrease in the sinkings of Brit-
ish merchant ships by enemy submarines and mines
last week also served to increase interest in the
shares of British shipping companies.

The British Treasury’s statement for the week
end ng Nov. 3 showed an .ncrease in the Treasury
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bills outstanding to £991,036,000 comparing with
£985,720,000 the week preceding. It is reported
from London that £1,000,000,000 is considered by
some of the best financial authorities in the United
Kingdom as the highwater mark which Treasury
bills should reach. Suggestlons, it is said, are being
made that the Government issue a new form of war
bond, say a bond in series with maturing dates
‘arranged to suit Lombard St. dealers, thus investing
the bonds with the character of a negotiable money
‘instrument on the lines of Treasury bills but with
gay 3 or 5 years to run. The Treasury expenditures
for the week ending Nov. 3 were £55,695,000 against
£52,610,000 the week preceding. The total Treasury
: outflow, including Treasury bills and other repay-

ments was £113,215,000 against £132,049,000 the

week preceding. The repayments of Treasury bills
were £56,358,000 against £63,409,000 while the
. advances repaid were £1,162,000 ag’ainst £16,400,000.
The total inflow including revenue and sales of
Treasury obligations of all kinds was £112,655,000
against £133,460,000. The issues of Treasury bills
aggregated £62,098,000 for the week against £84,-
655,000. There were £800,000 of war savings
certificates issued against £900,000 and other debt
incurred amounted to £12,023,000 against £14,173,-
000. Temporary adva.nces from the Bank of Eng-
land amounted to £14,000,000 against £6,000,000;
national war bonds provided £14,857,000 against
£17,809,000 and the Treasury balance at the close
- of the week was £21,321, 000 agamst £1, 412 000 the
week preceding.

_SubScri‘ption lists for the new French war loan will
remain open from Nov. 26 to Dec. 16. An official
decree sets the ‘issue price of the loan, which will
pay 4% at par, at 69.60, thus providing an income
value of 5.83%,. The loan is intended to produce
10,000,000,000 francs, which will mean sales of some-
thing like 15, 000,000,000 francs at the discount. A
special fund of 60,000,000 francs per month is being
set.aside by the French Government to support all its
war loans and is being applied indiscriminately when-
ever quotations fall below the price of issue. The
.. fund will not be permitted to accumulate, however,

 to a point above 300,000,000 francs. Funds were
duly received in New York from French banks par-
ticipating in the $15,000,000 French export. credit
of Sept. 15 1916. for the ‘payment of the second
$5,000,000 installment under that credit which was
due ye‘sterday (Friday).-

During the course of a debate on food conditions
by the Prussian Diet Committee on Monday last
Herr Hoesch, Conservative, said. that for various
reasons it could not be expected that the grain pro-
duction of Germany could be increased materially
during the war or for some time thereafter. He

suggested that the Government devote its attention

to increasing the production of potatoes to provide
food necessary for the population. He proposed that
the Government announce immediately a minimum
pricefor the potato harvest of 1918, coupled with
assurances to producers that all potatoes above those
necessary for consumption would bereleased forfodder
purposes. The President of the Food Regulation
Board, Herr von Waldow, confirming the foregoing
statement, declared that a lack of labor, draught
- .animals, artificial fertilizers and fuel hampered any

" The German Reichstag will convene on Nov. 22. | Suse dom

increase in production. He also warned against
accepting advance estimates of the gram and potato
crops on the ground that statistics in the past had
proven unreliable.

Official bank rates at leading European centres
continue to be quoted at 5% in London, Paris, Ber-
lin, Vienna, Italy and Copenhagen; 514% in Por-
tugal and Norway, 6% in Petrograd and Sweden,
and 4149, in Switzerland, Holland and Spain. In
London the private bank rate has not been changed
from 4549, for sixty days and 434% for ninety days.
Money on call in London remains at 4%. No re-
ports have been received by cable of open market
rates at other European centres, so far as we have
been able to ascertain.

In its weekly statement the Bank of England
reported another increase in gold, this time of £165,-
363, while the total reserve was expanded £177,000,
there having been a decrease in note circulation of

£11,000. The proportion of reserve to liabilities

was advanced to 19.6%, as compared with 19.3%, a
week ago and 23.19% last year. Public deposits
were reduced £345,000, and other deposits £1,329,-
000. Government securities’ declined £160 000
Loans (other securities) showed a contraction of
£1,658,000. Threadneedle Street’s stock of gold on
hand -now stands at £56,191,054, which compares
with £56,495,231 in 1916 and £55,351,674 - the
previous year. Reserves total £32,251,000, as
against £37,773,066 last year and £40 602,879 in
1915. Loans aggregate £91,155,000. A year ago
the total was £100,862,658 and in 1915 £97,667,484.
The Bank reports as of November 3 the amount of
currency notes outstanding as £167,899,632, against
£167,114,175 a week ago. The amount .of gold
held for the redemption of such notes remains at
£28,500,000. - Lord Cunliffe is to retire as Governor
of the Bank of England next March after an un-
precedented term of five full years. He will be
succeeded by Sir Brien Cokayne, the present Deputy
Governor, who in turn will be succeeded by Montagu
Collet Norman, of Brown Shipley’s. Our special
correspondent is no longer able to give details by
cable of the gold movement, into and out of the Bank
for the Bank week; 1nasmuch as the Bank has dis-
continued such reports. We append a tabular .

-statement of comparisons:

BANK OF ENGLAND'S COMPARATIVE STATEMENT.
1917, 1916, 1915. 1914,
Nov,7, . Nov.8. Nov. 10. Nov, 11,

1913.
Nov. 12.

£

28,500,780

9,628,549
38,404,729
11,788,105°
27,358,447
26,649,484
36,700,264

£ £
33,198,795 35,519,030
48,958,426 19,249,493
90,415,018 137,286,671
18,895,068 17,004,087
97,867,484 105,091,369
40,602,879 52,211,893
55,351,674 69,280,923

£ £
42,390,000 37,172,165
43,498,000 51,597,052
Other deposits 121,037,000 111,252,003
Gov't securities.... 58,883,000 42,187,741
Other securities..,. 91,155,000 100,682,658
Reserve notes & coin 32,251,000 37,773,066

Public deposits....

Coln and bullion... 56,191,054 56,495,231
Proportion of reserve ‘
- to labilities 33.35% .

5%

55.46%
5%

19.60% 23.19%

6%

29.13%
5%

The Bank of France this week announced an addi- -
tional ga'n in its gold on hand of 1,120,000 francs.
This brings the Bank’s total gold holdings (including
2,037,108,484 francs held abroad) up to 5,328,606,250
francs, which compares with 5,009,399,572 francs in
1916 (of which 4,133,179,614 francs in vault and
876,219,958 francs held abroad) and 4,782,029,607
francs (all in vault) the year preceding. Sllver hold-
ings, however, were reduced 1,737,000 francs. Note
circulation showed the large expansion of 214,008,000
francs, and general deposits of 125,770,000 francs.
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~ Bils discounted declined 43,269,000 francs, while
Treasury deposits decreased 3,995,000 francs. The
Bank’s advances expanded 9,947,000 francs. Note
circulation now stands at 22,232,330,000 francs,
as against 15,972,541,490 francs a year ago and 14,-
188,165,505 francs in 1915. In the week ending
July 30 1914 the amount on hand was 6,683,184,785
francs, that being the last statement issued by the
French Bank after the outbreak of the war until
Dec. 24. Comparisons of the various items with the
statement of a week ago and the corresponding dates
in 1916 and 1915 follow:

BANK OF FRANCE'S COMPARATIVE STATEMENT.
Changes Status @3 of————t———

Jor Week. Nov.9 1916. Nov. 11 1915.

Francs. Francs. Francs.
1,120,000 4,133,179,614 4,782,029,607

No change 876,219,958
1,120,000

5,009,399,572
325,798,479
632,051,772

Noo. 8 1917.
Francs.
3,291,497,766
2,037,108,484

5,328,606,250
251,643,000
693,089,000

Gold Holdings.

In ance Inc.

4,782,029,607
361,466,672
273,236,640
1,147,843,000, 1,374,982,287 568,930,246

Note circulation. . .Inc.214,008,000 22,232,330,000 15,972,541,490 .14,188,165,505
Treasury deposits_.Dec. 3,995,000 35,262,000 122,052,056 59,179,090
General deposits_..Inc,125, 770 000 2,804,837,000 1,797,822,584 2,524,972,298

" The Imperial Bank of Germany’s statement as of
Oct. 31, which is the latest received, shows the fol-
lowing changes from that of the preceding week:
Coin increased 4,815,000 marks; gold increased
211,000 marks; Treasury notes increased 31,531,000
marks; bills discounted increased 193,959,000 marks;
advances increased 3,435,000 marks; investments
increased 3,356,000 marks; securities increased 30,-
681,000 marks; notes in circulation increased 261,-
566,000 marks; deposits decreased 49,378,000 marks;
total gold in reserve, 2,403,674,000 marks. On
Oct. 31 1916 the Reichsbank’s gold holdings amounted
to 2,506,080,000 marks. '

Saturday’s bank statement of New York Clear-
-ing House members, which will be found in more
complete form on a later page of this issue, made a
more favorable showing this week and recorded a
“substantial advance in reserves, reflecting in some
measure the return to the banks of dividend and

‘interest disbursements. The loan item was again
expanded, viz., $181,063,000. Net demand deposits

registered a gain of $61,780,000 to $3,627,356,000.

(Government deposits of $592,784,000 deducted).
 Net time deposits, however, were reduced $5,086,-
000. Cash in own vaults (members of the Federal
Reserve Bank) increased $3,916,000 to $98,566,000
(not counted as reserve), but the increase followed
entirely from the transfer of three State banks and
" three trust companies from their own groups to the
Federal Reserve member bank group. Reserves in
the Federal Reserve Bank of member banks were also
increased $90,043,000 to $530,363,000. Here, again,

the transfer of the New York Trust Co the Metro--

politan Trust Co., the Franklin Trust Co of Brook-
lyn and the Bank of America, the Metropolitan
'Bank and the Pacific Bank to the group of member
-banks accounts for a considerable part of the change.
The reserve in own vaults (State banks and trust
companies) decreased $13,249,000 to $37,531,000,
due to the transfers already referred to. Reserves
in other depositories (State banks and trust com-
panies) were contracted $18,173,000, due to the
same circumstances, to $33,204,000. Circulation
was increased $37,000 to $32,812,000. Aggregate
reserves showed the large éxpansion of $68,621,000
to $610,098,000, which compares with $703,972,000,
the amount on hand at this date last_year. The gain

3

in surplus reserve totaled $55 376,940, there havmg
been an increase in the reserve required of $13,244,-
060. This brings the total of excess reserves up to
$110,930,610, on the basis of only 139, reserves for
the member banks of the Federal Reserve system
(but not counting $98,566,000 cash in vaults held by
these banks). At the corresponding period a year
ago surplus reserves amounted to $124,107,040, but
on the basis of reserve requirements of 18%.

So far as money conditions are concerned every

| effort is being made bothbythe Government officials
- |and local bankers to steer such a true course that

friction will be avoided during the few days that
precede the November 15 installment of the second
Liberty Loan. The official statement by the
Treasury, giving details of subscriptions to the loan,
fell somewhat' below over-enthusiastic expectations
that had been entertained in local financial circles.
Hopes had been entertained of crossing the = §5,-
000,000,000 mark. - As it was, the total, though not
quite reaching this figure, was exceedingly large, the
aggregate being $4,617,532,300. Secretary McAdoo
takes pains to deny that a new issue will take place
about the middle of January. This date has not
been considered a probable one in local banking
circles, if for no other reason that the final installment
payment is scheduled for Jan. 15. The installment

to be made on Nov. 15 will require much more than
the 189, called for by the bond schedule. That is -
to say, there will be many who will not wish to take
advantage of ‘installment payments at all but w111
elect to pay for their bonds in full.

In these circumstances it is conceded in banking
circles that all other considerations must defer to
the requirements -of the Government—a  feature
that may impose momentary hardships on private
enterprise. A meeting of governors of the various
reserve banks was held at Washington on Thursday
to consider general business conditions. There is a
belief in financial circles in New York, however,
that the question of extending the rediscount privi-
lege to certain classes of paper at present ineligible
was seriously discussed with a view of increasing
funds- available . for mercantile and manufacturing
facilities. Members of the Federal Reserve Board,
however, have denied that there is an intention of
expandmg the privilege of discounting to present in-
eligible paper. One point that is of immediate inter-
est concerns the working capital needed by manufac-
turers for raw material to swing the enormous
orders that they are receiving from the Government.

‘The practice in this respect of British and French

and other foreign purchasers of supplies in' this
country before we became participants in the struggle

was to make advances to American manufacturers

after the latter had filed surety bonds guaranteeing
the carrying out of the contracts. It was out of these

‘advance funds that the necessary extensions of plants

were-financed.  Thus far our own Government has
not, it is understood, adopted the system of advanced
payments on contracts. The subject is, as already
noted, being discussed in banking circles and it is
believed that the facilities of the Federal Reserve
bank will in some form be extended to grant relief
in this direction.

Superficially, the money situation is giving no
evidence of strain. Call rates on New York Stock
Exchange business have not exceeded 49, during
the week and the extreme weakness which has devel-
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oped in the markets for securities this week may not
be ascribed to any pinch in money rates. The
Bankers’ Committee which was organized to co-opera-
ate with the Liberty Loan Committee will continue
as a permanent source of relief throughout the war
though thus far its intercession has been on a com-
paratively limited scale, the mere fact that it stands
ready to loan funds at moderate rates serving to allay
fears of stringency. Reports have been less insis-
this - week, notwithstanding the successive
periods of demoralization that have appeared- in
Stock Exchange circles that the Governors of the
Exchange were considdering arbitrary measures for
controlling liquidation. On Monday some temporary
nervousness developed as a result of the news that
Mr. Morgan was in conference with the governors
of the Exchange. After the conference Mr. Morgan
denied that his visit had anything to/ do with propo-
sals to close the Exchange or to adopt minimum
quotations. ' He had merely. discussed the general
financial situation with some of the Governors.
Some part of the week’s heavy selling of securities is
understood to have been on behalf of the British
Treasury and represented collateral released from
loans that had matured in this market. With our
own Treasury advancing funds to the Allies at identi-
cal rates that such funds are borrowed on Govern-
ment account here, bankers’ loans have necessarily
been superseded and the old collafoerals can- with
propriety be sold.. Selling of securities carried here
on German account also is understood to have caused

‘some measure of the weakness on the Stock Ex-

change, this feature having been brought into
prominence by the appointment of the adminis-
trator for enemy property:.

Referring to detailed money rates, loans on call
ranged this week at 3@49%,, which compares with
4@4145% last week. On Monday there was no
range, 4% being the high low and ruling rate for the
day. Tuesday was a holiday (Election Day).

" Wednesday 49, was still the maximum and renewal

basis, with 314% low. On Thursday the high was
not changed from 49, although the low declined to
3% and renewals were made at 314%. ' Friday's
range remained at 315@49,, with 3149, for renewals.
For fixed maturities the inquiry continuesrestricted
though towards the close of the week a moderate
increase in activity was noted, with the tone firm
and quotations unchanged from 5Y{@5%9, for s1xty
days, 5149, for ninety days and four months and 514
@534% for five and six months. In view of the

fact that on Nov. 15 the 189, installment on the

Governnient’s war loan falls due, material reductions
in rates are, according to most market authormes,
not an immediate prospect.

In mercantile paper there is very little doing and

‘the market was called dull and narrow: Rates con-
. tinue to rule at 514 @534, for sxxty and ninety days’

endorsed bills receivable and six ‘months’ names of
choice charact.er, with names not so well known still

“at 5L8@534%.

Banks’ and bankers’ acceptances ruled quiet but
steady. The volume of transactions was small and
quotations were practically unchanged. Detailed

rates follow:
Spot Deliuery
gf.rly Thirty within
ays Day: "
Eligible bills of member banks 31 +3% Bli+33% 3% -04-3/( 32%041&8(1
Eligible bills of non-member banks... .. 3% +3%s 33 +3% 3/ﬁ +3% 4  bd
Ineligible bills +4 43 +4 4% +3% 5% bid

A few changes in rates were announced this week
by the Federal Reserve banks. One change was an

Deliv
Ninety idd
Dayx

/

‘| 31 to 60
.61 to 90

advance by the Richmond Reserve Bank from 3149,
to 4% in the rate for commodity paper running
longer than 15 days. The Minneapolis Bank ad-
vanced its rate for commodity paper maturing within
90 days from 4 to 4149%,. Prevailing rates for
various classes of paper at the different Reserve
banks are shown in the following:

DISCOUNT RATES OF FEDERAL RESERVE BANKS.

" CLASSES '~
OF x y
DISCOUNTS AND LOANS|

New York
Philadelphia.
Chicago.
Minneapolts.
Kansas City.
San Francisco,

Cleveland.,
'St. Louts.

Member Banks, Coll. Loans
110 15 days’ maturity
Discounts—
“1t0 l&ddys maturlty
16 to 30 -

©
> w
NN
reYS

N
R, W

S

Agricultural and

Live-Stock Paper— "
91 duys to 6 months maturity| 5
Trade Acceptances—

1 to 30 days’ maturity . : 315314 3141 3%
31to60 - shas E 3%
A1 to 90 * o ey 3 Y% 3% 3%

Commodity' !’aper—— ¥
- 13% 414

1 to 90 duys’ maturity 4

Note.~Rate for bankers' acceptances, 2% to 4 % %. Pur ‘notes, drafts and bills
of exchange issued or drawn for the purpose of buying or carrylng bonds, notes or
cerulficates of indebtedness of the U. 8., and secured Lhereby having a mmurlty
ay time of discount of not more than ')O days, 3% %. i
" *Rate of 2% to 4% on member. banks' 1-day collateral notes in connection with
the loan operations of the Government,
* a3%%, 1 to 60 days: 4%, 61 to 90 days, \ )

b For commodity paper running longer. Lhan 15 days the rate is 4% :

XX
FTNTY

5
3
3%
3%

W o

-

3%

Sterling exchange is still maintained . arbitrarily
at recent rates and there are no new features meriting
extended review. Thus far it has not been necessary
to export to Canada any of the gold for which
arrangements were made last week. The fact that
the gold was made available appears to have provided
the necessary relief and. the discount on New York
exchange on Montreal has declined to such an extent
that gold cannot be shipped from this centre at a
profit. As to day-to- day rates, sterling exchange
on Saturday, in comparison w1th Friday-of a week
ago, continued to rule at 4 75 3-16° for demand,
4 76 7-16 for cable transfers and 4 71 @ 4 7114 for
sixty days. Monday’s market was essentially a
pre-holiday one and dealings were at a low ebb; the
tone, however, was steady with demand still quoted
at 4 75 3-16, cable transfers at 4 76 7-16 and sixty
days at 471 @ 471%. Tuesday was a holiday
(Election Day). On Wednesday no changes were
recorded and sterling quotations ruled at Monday’s
figures. Demand was a shade easier on Thursday,
and the quotation declined to 4 7515 @ 4 75 3-16,
although cable transfers and sixty-day bills remained
at 476 7-16 and 471 @ 4 7114, respectively; the
weakness was due ‘primarily to. the unfavorable
developments both at Russia and Italy, which
exercised, sentimentally at least;, a depressing in-
fluence on the sterling market. On Friday the tone

was called steady, though actual rates remained

without quotable change. Closing quotations were
471@4 7114 for sixty days, 4 7515@4 75 3-16 for
demand and 4 76 7-16 for cable transfers. Commer-
cial sight finished at 4 743{@4 75, sixty days at
4 7034@4 70%%, ninety days at 4 6834@4 6814,
documents for payment (snxty days) at 4 701{@
4 7014, and seven-day grain bills at 4 733/@4 74.
Cotton and grain for payment closed at 4 743{@
475.

Nervousness and uncertainty continued to feature
dealings in the continental exchanges this week with
sudden and violent changes in quotations still the
rule. Attention again centred on the week’s
developments at the Italian front, which proved
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of a decidedly unfavorable character. News of the
further retirement of General Cadorna’s forces, also
that the German-Hungarian troops had succeeded in
crossing the Tagliamento River and were still advan-
cing, aroused apprehension and resulted in another
sharp break in lire, to 8 62 for sight bills—by far
the lowest on record. Rubles also displayed a
reactionary tendency, mainly in consequence of
intelligence regarding the fresh outbreak on the
part of Russia’s radical element, the Bolsheviki.
~The decline, however, was confined to fractions up
till Thursday, when the news that the Kerensky
Government had been overthrown and that the
Maximalists were in control, and intended to sue
for an immediate peace, precipitated an additional
decline of several points in exchange on Petrograd,
and the close was heavy. Francs were fairly well
sustained and ruled only a shade below last week’s
close. All transactions in German and Austrian
exchange have been discontinued and quotations
in reichsmarks and kronen .are not obtainable.

The official sterling check rate onParisis still quoted.

at 27.18, though the unofficial quotation is now
127.39, against 27.3714 a week ago.
sight bills on the French centre finished at 57414,
‘against 5 7514; cables at'5 7474, against 5 74; com-
mercial sight at 57734, against 57614, and com-
mercial 60 days at 5 8234, against 5 8214 last week
" Lire closed at 8 60 for bankers’ sight bills and 8 58
for cables, as contrasted with 7 93 and 7 92 the pre-
ceding week. - Rubles finished at 12 after going-as
. low as 11. A week ago the final quotation was
13.50. Greek exchange finished at 5.14 for checks,
against 5.14 last week.

. The neutral exchanges have shown conmderable

uregularlty, last week’s spectacular advances having |

been ‘followed in some instances by substantial re-
cessions, mainly on increased offerings by speculative
interests attracted into the market by the high rates

prevailing. Swedish exchange declined to 4324,

Copenhagen to 36 and Norway to 3514 on attempts
at profit-taking. Swiss francs did not share in the
general weakness, being in fact a shade firmer.
Guilders, however, were easier. Spanish exchange
was firm, though without essential change. A
dispatch from Copenhagen, under date of Nov. 7,
stated that American exchange was buoyant on the
‘Stock . Exchange at that centre on Monday and
Tuesday as a result of reports from Christiania that
arrangements for the resumption of certain. American
exports to Norway were about completed: The
dollar rose from 280 to 290, while. sterling also re-
acted after a persistent fall. Bankers’ sight on
Amsterdam finished at 4314, against 4514; cables
at 44, against 4534; commercial sight at 42 7-16,
against 45 7-16, and commercial sixty days at
43 5-16, against 45 3-16 on Friday of a week ago.
Swiss exchange closed at 4 41 for bankers” sight bills
and 4 38 for cables, as compared with 4 45 and 4 43
"last week. Copenhagen checks finished at 36,
against 39. Checks on Sweden closed at 44, against
47, and checks on Norway finished at 3514, against
38 on Friday of last week. Spanish pesetas closed
at 23.55. This compares with 23.50, the closing
figure a week ago.

A dispatch from Buenos Aires states that Uru-
guayan exchange is dropping alarmingly The dis-
patches explained that the situation is due to a lack
of gold. :

st

In New York |—

‘paign, and this was perhaps inevitable.

The New York Clearing House banks, in their
operations with interior banking mstltutlons, have
lost $1,078,000 net in cash as a result of the currency
movements for the week ending Nov. 9. Their re-
ceipts from the interior have aggregated $6,845,000,
while the shipments have reached $7,923,000. Add-
ing the Sub-Treasury and Federal Reserve operations,
which together occasioned a loss of $59,129,000, the
combined result of the flow of money into and out of
the New York banks for the week appears to have.
been a loss of $60,207,000, as follows: It should be

‘understood, however, that a good part of this loss repre-

sents transfers to the Federal Reserve Bank and therefore
will not count as a loss in reserves.

Net Change in
Bank Holdings.

$7,923,000|Loss $1,078,000
89,805,000{Loss $59,129,000

$97,728,000|Loss $60,207,000

ouw of
Banks,

Into
Banks, |

$6,845,000
30,676,000

$37,521,000

. Week ending November 9.

Banks' interior movement,
Sub-Treas. and Fed. Res. operations

The followmg table indicates the amount of bullion
in the principal European banks:

November 8 1917. November 9 1916.

Banks of

Gold. Total. Gold. Total.

- £
56,495,231
13,031,920{178,350,105

800,750{126,394,750
10,404,000/166,007,000
12,140,000, 63,718,
29,885,000
3, 124 ,000;

| £ £
56,191,054 56,495,231| -
10,040,000{141,699,910/165,327,1.85|
5,157,250125,364,750(125,594,000)
12,375,000/142,025,000/155,603,000|
12,140,000| 63,718,000}.51,578,000f
26,921,000104,874,000 47,434,000
2,600,000 42,818,000 37,440,000,
615,500/ 57,717,500, 48,637,000
600,000{ 15,980,000 15,380,000
14,035,000 11,452,400|
11,919,000{ 9,580,000
10,742,000{ 8,647,000
6,753,000, 6,173,000,

70,606,750793,837,214(739.,340,816|
70,735,650'793,696,500738,054,782

£

56,191,054
Francea..|131,659,910)
Germany..|{120,207,500)
Russia *._|129,650,000
Aus-Hun.c| 51,578,000
Spain 77,953,000
40,218,000,
57,102,000,
15,380,000
14,035,000
11,919,000
10,584,000

6,753,000

Tot. week.|723,230,464
Prev.week|722,960,850

England. .

Netherl'ds
Nat.Bel.h|
Switz'land
Sweden __|
Denmark.
Norway . .|

11,452,400
9,580,000
8,868,000
6,173,000

70,750,970/810,091,786 -
70,582,510'808,637,292

a Gold holdings of the Bank of France this year are exclusive of £81,484,340
held abroad.

* The gold holdings of the Bank of Russia for both years in the above statement
have been revised by eliminating the so-called gold balance held abroad On the
latest reported date the amount so held was £230,860,000.

c July 30 1914 in both years. h Aug. 6 1914 in both years.

THE ELECTIONS.

We are .not“ disposed to' regard the remarkable
results of last Tuesday’s New York City election as
bearing distinctly on any natlonal questions, Much
was made of the ‘““war issue” in the electoral cam-
An exciting
political contest always inclines candidates or parties
either to invoke the issue of patriotism, or else to -
utilize dissatisfaction ‘with certain actions of the
Government. Such sentiments must inevitably in-
fluence the actual vote in a Presidential election, and
they would almost as certainly play a laige part in
the election of a new Congress. But this week’s

‘elections were for the most part municipal, and

where, as in Massachusetts, a governor was elected,
the contest was fought on considerations of State
politics.

Attention, not only in this city but elsewhere, had
largely converged beforehand on the municipal elec-
tion in New York, and the extraordinary victory of
the Democratic tlcket and Judge Hylan—their plu-
rality of 147,975 over Mayor ' Mitchel being the
largest in the history of the city—has caused much
confusion of ideas and opinion as to what was the
reason for such a demonstration. Thiswas especially
natural when the candidates of the defeated ticket
represent the energetic and successful cxty adminis-
tration of the last four years.

There were, in our judgment, numerous causes;
but except in so far as the Socialist vote may have
been affected by it, we are not convinced that the
“loyalty issue’’ played any determining part. Mr.
Mitchel made his canvass distinctly and primarily
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on that issue. In go doing, an attack was made on
the Socialist candidate, upon the not unreasonable
ground that bis ticket professedly represented pacifist
sentiment and dissatisfaction with the entry of the
United States into the war. But the attacks, based
on the same issue, were more and more directed, as
the campaign approached its end, against Judge
Hylan and the Democratic ticket.

As it happened, this brought the controversy into

an exchange of personalities, based on somewhat.

" unconvincing evidence of that candidate’s attitude
regarding the war. ~ As a political move, this unques-
tionably proved futile; we doubt if this part in the
campaign had any real effect on the result. It may
have kept some voters from Mr. Hillquit, but the

. results show that it could hardly have kept very
many from Mr. Hylan, and it was in many respects

" an unfortunate policy. On the other hand, it seems
to us utterly unreasonable to suppose that Judge
Hylan’s large vote means aty declaration of popular
opinion on the war itself. The candidate certainly
does not appear to regard it as a declaration against
the war, for his first act after election was to declare
with the greatest positiveness his personal support
of the national administration and its policies.

 How, then, is the result to be explained? First,

“we should say, by the inevitable alienation of certain
classes of voters through the policies of an aggressive
and progressive city administration. No program

_of the sort could suit everybody; it was inevitable

_ that; in framing policies, the administration should
‘have to choose constantly between two or more large

“bodies of opinion. This is the experience of all politi-
cal history. Aside from that, it must be remembered
that the tangible results of such policies—as in the
case of the new subways—cannot be achieved except
after a considerable lapse of time; so that the voters,
although paying the higher taxes, may have to vote
before they have seen the true beneficent results of
the policies which have put up those taxes.

On the present occasion, moreover, allowance must

‘be made: for the fact that the very large body of
voters will vote for their own party, and that the
‘Democratic Party was in this instance also the party

" in control of the national administration. This is
very different from the status of the opposing tickets
in our Civil War elections. From that point of view

" there is much that is not at all discouraging in the.

result, from the standpoint of national interests. We
have ourselves had evidence presented to us of busi-
ness men, naturally in sympathy with good city
government, who, in spite of that fact, voted for
Judge Hylan because they believed, rightly or
wrongly, that he was the only candidate who could
defeat the Socialist and pacifist ticket. e
This will not mitigate the regret which all good
- citizens must entertain that an honest and useful city
administration should have been’ repudiated, and
“that it will be replaced by the control of an organiza-
tion whose official predominance has certainly not
operated in the past toward good government in
New York. The only consolation in this regard is,
first, that genuine forward steps in good municipal
government can never be wholly retraced; and second,
that even if the larger plans of the Mitchel adminis-
tration for the betterment of the city were now to fall
into abeyance, it is highly probable that, since those
plans involve very great expenditure, they would in
" any case have had to be revised or postponed from
_ force of circumstances. Under the conditions cre-
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| 'has in this case at any rate been an influence.

ated by our wartime fiscal burdens, New York City
must economize as well as its citizens.

The two other considerations which arise as a
result of the elections have to do with the Socialist
vote and with the vote on Woman Suffrage. In
New York City, Hillquit polled 142,178 votes against
Mitchel’s . 149,307. What is more to the point, his
vote compared with only 32,133 for the Socialist
candidate for Mayor in 1913 and . with 47,500 for
that party’s candidate for President of the Board of .
Aldermen last year. Undoubtedly,. the result of
Mr. Hillquit’s canvass was largely a pacifist vote,
and was supplemented by the election of ten Social-
ists to the next State Assembly and seven to the next
Board of Aldermen. - : :

Allowance must, no doubt, be.made for the
German-American vote, which, although by no means
Socialist in the usual sense, is known to have gone
largely to Hillquit on the ground of dissatisfaction
with both of the older parties; also for the fact that
in Chicago the Socialist ticket was defeated by an
unexpectedly heavy vote. Back of all this, however, .
stands the quite undeniable fact—as evident in
Europe as in the United States—that the war has
attracted to the Socialist Party an increasing body:
of voters who by their vote express, not necessarily
or primarily, a wish to overturn existing institutions,
but discontent with the whole present political situa-
tion of the world. This is something with which
all governments must presently reckon. The week’s
events in Russia present thé problem in itshigh lights,
but other nations will hereafter have to meet it also,
its dangers, fortunately, being mitigated in propor-
tion as genuine popular institutions have already
taken root in a governmental system. ;

Of the surprising majority of 92,696 for Woman
Suffrage in New York City—which, with a majority
of 1,596 elsewhere in the State, insures the vote to
women in this State—one can only say that the war
Ap-
peals from the women’s Red Cross work to the
granting’ of the ballot to them have unmistakably
had their effect. We can see the possibility of unfor-
tunate political results in this city, with the distri-
bution of classes what they are; but this we must
face. Not least extraordinary, however, of the re- -
sults from which we are trying to draw inferences, is
the fact that in Ohio the Woman Suffrage proposition
met with a defeat as decisive as the victory it won in
New York State; but the outcome in that State may
not be as significant as it seems, and there were cer-
tainly special considerations in the case that may have
played an important part in affecting the result.
The vote was not on a Constitutional amendment
but on a referendum of an Act of the Legislature, and
this Act conferred only limited suffrage rights upon.
women. The suffragists opposed the referendum,
going even so far as to institute legal proceedings in
an endeavor to prevent submission of the Act, an
endeavor in which they were defeated, as recorded
in our issue of Oct. 27, page 1728.

“BUSINESS AS USUAL:” WHAT DOES IT
' MEAN?

It seems to us it would very much clarify the
popular discussion of this important subject if we
could arrive at some fundamental definitions.

Let us attempt an analysis. Suppose we say that
“business,” in a comprehensive sense, comprises pro-

duction, exchange and eonsumption (use) of the
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results, tangible and intangible, of the toil and
thought of the hundred millions of people of the
United States. The work of the day laborer, of the
farmer in the field, of the artisan in the factory, of
the merchant in the store, of the professional man in
the office, produces something of value—that some-
thing by means of commerce is exchanged for other
things of value, and the benefits of toil widely dis-
tributed, contributing to the life-sustenance, com-
fort and happiness of individual and mass. With
every revolution of the earth on its axis, this master-
ly activity, this pursuit of life, in liberty, for happi-
ness, goes on. And it cannot stop. Man does live | w
by the “sweat of his brow.” Spurred on by the
infinite initiative of the individual, these activities,
" multiform, constitute a necessary material base, upon
which human life, thought and love construct the
finer fabrics called civilization and government.

All this toil, activity, endeavor, thought, com-
prise “business,” They are indispensable. They
precede, foster and sustain government. By con-
sent, government, the people, formulates and
promulgates certain rules for security and tran-
quility in which this ‘“‘business,” this ‘“pursuit of
happiness;’”’ exists. But it does not, can not, should
not, engage in “business,” for by so doing it destroys
this very liberty and happiness of the individual,
deprives him of the rights and results of his own
iniative, toil, and thought—each being necessary to
his own self-expressmn which is life; and by so doing
he is deprived of any power w1th1n himself, and
exercised by himself, to sustain the government he
has created. Thus, business is beneficent; com-
merce is civilizing. And since any business act or
life contributes a part to the whole, although it may
and should yield to the individual a “‘profit,” the
good can no more inhere alone in the man or the

" business than a thought once expressed can longer
cabined be, in its influence, in the mind that sent it

forth. Therefore the business man serves h13 time
and place.

' 'We proceed a step further. The laborer is worthy
of his hire.
his toil. The resultant of effort is property. And
" the " wages of. business are profit. Through the
" advancement of man, by making and marketing
things, a vast, intricate interdependent system of
production, exchange and use has come into being.
~ Each has a part in this, each receives a proportionate
" personal benefit from his own -contribution, while
~ the whole showers its beneficence upon all. Emu-
lation fosters competition; and competition fosters
effort. ‘And since labor, stored-up, adds to and
multiplies the power of labor (we often name this
capital) man seeks to acquire, and saves that he may
succeed, that he may become independent. Thrift
and eéconomy thus advance the personal fortunes of
the individual and aid in the formation of corporate
endeavor, which is co-operative and gives to éffort
and ownership limited liability and perpetual life.
And from these not only does the State derive its
revenues, but its continuance through abiding rev-
enues. As we turn our eyes upon the innumerable
articles, agencies, institutions with which we are
surrounded by reason of this toil, endeavor and
ambition, we must be conscious, though the indi-
vidual be guided by acquisition and profit, the end
and result of ‘“business” is a great and helpful
human service, o

He has the first right to the product of |-

We apprehend that up to this point there will be
little denial of these propositions. But we are
reminded by some that in the weakness of human
nature and in the complex social and business state,
the individual too often turns legitimate accumu-
lation into mere greed, and abuses the right of fair
wages and profits. And that, therefore, government
should step in and compel him to do that which he
will not do of his own volition. But if he will not

of his own conscience, will he not evade the law

that may seek to compel him? We have no space
here to discuss this aspect of the general question—-

we merely state that there is a natural law (which is
outside the individual and in the “nature of things”)
that tends more firmly to control him than can his
own government, and that extortion, monopoly and

‘undue aceumulation, tend by their exercise and

existence to destroy themselves through the new
competition of attracted capital and enterprise, and
that invention and emulation must be preserved in
the individual as pre-requisites. to advancement—and
this we oppose to the doctrine that the State should
own, control and direct “utilities,” business, in
the interest of fair profits and fair wages, thereby
destroying the independence of the citizen and indi= .
vidual, imposing on- him a slavery which prevents
emulation, iniative, invention—Ilowering total in-
crease—defeating advancement—and degrading civil-
ization. 'We merely say here, that until recent years,
our marvellous advance as a people has been under
an- individualistiec system. Though harkening (as
we believe) far too much to experimentations in gov-
ernmental regulatory control of features and divisions

~of business, we find ourselves a strong and vigorous

people, making habitable the heart of a continent,
rendering productive practically all our tillable lands,
having a manufacture more than sufficient for our
growing needs and avid for world markets, possess-
ing a culture that we would not exchange for that
of any other people, enjoying an abundant measure
of prosperity, when, suddenly, a war descends upon
us with, owing to its nature, tremendous requlre-
ments upon our life and “business.”

Suppressing our personal opinions, endeavoring
to patriotically espouse the cause of our Government, -
regardful of the enormous demand upon our combmed '
resources and activities, we find ourselves, naturally,
discussing- ways and means, to fulfill requirements
and accomplish the ends ‘desired. And it will be
disputed by none that we must rely upon what we
broadly term “business.”” For some reason, whether
servile imitation of European and autocratic methods,
or analytical conviction based upon conditional
economics, there springs to the fore a theory that only
by aso-called “mobilization” of industry and commerce
at the hands of the Government, can we provide the
sinews of war. By direct taxation and bond issues,
the monetary requirements are provided after the

‘methods of former wars, with added and enormous

burdens, often inconsistent all admit, and billions
upon billions are and are to be raised. Such is the
state of the Allies, engaged in the same undertak-
ing, it is averred, that they must be fed and financed
in addition to our own war energies. Unexampled
savings are required of the people to pay taxes and
buy bonds, together with actual economy in the con-
sumption of foodstuffs. To meet these conditions
Congress imposes dictatorial powers in the President,
provides for price-fixing, for licensing, for comm~
mandeering, for limiting profits, and controlling

gitized for FRASER
tp://fraser.stlouisfed.org/ '_




-

1836

THE CHRONICLE

[Vor. 105.

the kind, extent and direction of distribution. And
the sum total of these endeavors, so far, is that
ninety-nine millions of people must sustain one million
soldiers in the field, and aid as far as possible the
depleted treasuries and granaries of ‘the Allied Na-
tions across the Atlantic. And the people have only
their own vast demesne and their multiform activi-
ties out of which to perform the service. We do
not discuss the wild figures that are often given to
* us about the amount of our natiohal wealth or the
yearly increment.

- As to change, a radical and extenswe change in
our business methods and endeavors, such as is pro-
posed, no one will deny that we are now engaged in
swapping horses while crossing the stream. So
- convinced are our Governmental authorities that the
change is necessary and will prove efficient, that an
intensified public feeling grows critical, and borders
sometimes upon the vindictive, that a portion of the
population should seek to balance the old order
against the new. And while no one claims that
“business as usual,” in the sense of peace conditions,
can continue, it is claimed by many that ‘‘business,”
as the only and inherent productive power of the people
must continue to function if it is to provide the sinews

of war, and it remains an open question whether it

can maintain in an army, feed .other peoples and
sustain the life and activity of ninety-nine millions
of our own people better under the new method of
Governmental dictation, than under the old method
of free iniative and endeavor. The essential qual-
ities of production, exchange, and use do not change,
and cannot change, because we are at war, whatever
be its demand. We must labor asof old, wesowand
harvest as of old, we must look to the up-keep of
business as of old we must get returns as of old.
The war has its own requirements in the way of
diverting labor and industry to its own needs for
supplies and munitions, but if the rest of the popu-
lation cannot go.on in the old way at the old tasks,
practically unchanged, they can do nothing.

- Can production and exchange give.us maximum
results when they are harnessed to a new system
which perforce. undertakes to confine energy, con-
fiscate property, limit profit, destroy the opera-
tion of supply and demand, render hesitating and
doubtful individual endeavdr,‘ and subvert the legi-
timate earnings of industry and wages of labor,
out of which alone the sinews of war may be provided?
Can production, which 'is a whole, and which is a
closely woven fabric of individual activities, reach

-its maximum under these’ conditions, can it renew|

its failing life at every step as it has been doing of
old? Yet so active has become the  propaganda
for the new system that this “business,” this sus-
talnmg service and fountain head of all martlal ener-
gy, is looked upon by some as in itself something
evil and sinister, which must be controlled and made
to contribute its substance, though the doing of this
in the way demanded destroy its ability to buy
bonds and its power to pay taxes? A recent ex-
pression by a member of the Federal Reserve Board,
Mr. A. C. Miller, very temperately, though suc-
cinctly, sets forth the general contention. We
quote:
- “I cannot beheve,” says Mr, Miller, “that those
Who are sponsoring the doctrine of ‘business as

usual’ can appreciate the economic significance of

the doctrine. The man who knowingly preaches
the doctrme of ‘business as usual’ at thls tlme is

proposing that private advantage should be set
against or ahead of public necessity. At this crisis
in the nation’s life every business,no matter what
its nature, is affected with a public interest, and the
public has the right, indeed owes it to itself, to de-
termine within what limits that business shall be
circumscribed in the interest of the war, or to what
extent it shall be helped and fostered in the same
interest.” But this ‘“business,” may it not be
pomted out, is not a thing apart from the people,
it is the people in their very highest life and activi-
ties, and not one or a class of them, butall of them, :

‘and the law of mterdependence holds them all in its -

grasp. May not the men who. are preaching the
doctrine' so opposed be merely conscious that their

‘own functioning in business endeavor, as part of

the sustaining power of war, depends upon their
being able to do business, to advance it, to make it
earn and serve, in order that it may not perish?
There is no evidence in this country that business
seeks to evade its rational responsibility for the sus-
tenance of the war. Why ery out against it as if
it had heretofore been unworthy of the very people
who still .own and operate it? Why should one

loyal citizen in his lifework, in the only means he

has to aide, be ‘‘circumscribed” and another
“fostered” and helped”’?

Mr. Miller continues: “The different industries
of the country have priority upon the fluid credit
of the Federal Reserve system in the order of their
importance (embargo of credit to non-essential enter-
prises). War now being the nation’s busmess, it
would be proper for the Federal Reserve Board and
banks to fix discount rates with a view of accommo-
dating commerce and business to the degree in which
they contribute to war production.” ‘We may pass
by the time-honored banking principle of alleglance
to depositors—which the member banks are, .coming
from sections of country that by their very nature .
cannot equally contribute to the conduct of the war—
to ask, not whether this is within the purpose for
which thls Federal Reserve was instituted, but who
will determine this priority, if it be not determined
by the credit demands of the various classes and
kinds of business according to their activites? And

if such be the case then business will go on as usual,

save for the increase which comes to certain kinds
by virtue of the legitimate demands of war. And
just what are the non-essential enterprises, in a.
complex and “doubled and twisted” business sys-
tem? Does not agriculture sustain manufacture,
and manufacture sustain agriculture? And" does

‘not one division of these industries sustain another?

And do we not all advance together, or go backward
together,"save for the effects of incompetence and
personal disasters?

But let us proceed. There is every evidence that
“business’ is willing to “pay the freight’”” of war and
only .asks to be “let alone” that it may do so.
it cannot operate, it.cannot pay. Corporations with
no earnings cannot pay taxes or buy bonds—and
more than this they cannot mutually sustain, to-
gether with personal enterprise, ninety-nine millions
of people whose continued life and activity must
sustain all campaigns in the field.

What has been accomplished? An excess profits
tax has been laid, not upon a pre-war basis but upon
an arbitrary limitation ‘of earnings that bears no
relation to a continuance of going concerns, to the
earnings of classes. of business, kinds, sizes, and

|

Iy
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individual enterprises. It may mean utter bank-
ruptey for some, it means a drying up of the springs
of life, and not by voluntary contributions according
to ability, for all. What more? Price has been
fixed upon wheat, coal, copper, sugar, tentatively
upon steel and iron by an “agreement,” and all
business doing a hundred thousand dollars a year is
licensed. It is admitted that over original producer

and the retailer Congressxonal action has established

no power——though it is “proposed” that through the
licensee the price affixed by the, retailer is to be
. controlled. More. Nothing' has been done for
the railroads (though by mutual arrangement they
are serving the Government with remarkable fidelity
and success). In one instance (bituminous coal)
price fixed has had to be raised. Strikes for increase
in wages are more numerous and of greater variety,
it is believed than .ever before. And the policy of
no war profits is supplemented with demand for
personal economies never before thought of, and
.business is urged to borrow in order to buy bonds
Even fast days are enjoined.

Into this confused and confusing condition inject
the principle of shelling out credit by the Federal
Reserve -banks according to the priority of business
to fit the demands of war, and what have you, if
not the acme of a paralyzing interference, until no
business knows to-day what it may do to-morrow or
what will be its condition a year from now. ~And it
matters not what clearing house returns and bank
deposits may show in the inflation that is inseparable
from the issue' of billions of dollars in bonds, the

business of the country taken as a whole must be’

feeling the effects of these great changes, and slowly
diminishing the total of its ottput.
inevitably continue under the policy adopted of
“circumscribing” as proposed. . All this does not
win a battle in the field. Nor does it assure us that
we will be able to continue to pour our earnings and
savings into the wat coffer. -We cannot contribute
what we do not possess. And we reiterate again
and again that profits are a part of production.
Now we say these things not in a spirit of opposition
to the plans and purposes of Government. If they
-work out, well and good. Ewen if, to a .certain
extent, they destroy a part of ‘“business,” unjust
ds that might be, without destroying themselves,
they must be complacently borne. But we assert
that they do tend to. destroy the equilibrium and
interdependence of business, and thus weaken' the
sustenance.of the whole to war. It is averred that
the natural operation of supply and  demand is
. broken. - But can it be mended by a rigid system

which by its very nature prevents return? - And is

not the warped and twisted supply and demand that
“is still struggling to supply .the human needs of the
. people and the special needs of the war still at work
doing the best it can?- -Is it helped by an arbitrary
control and “circumscribing,” at ‘variance with all
law, and coming from no one knows just where in
the present conditions? Suppose there are exorbi-
tant charges and unwarranted profits (through the
unfortunate weak#ess and gréed of the individual),
can pure patriotism be relied upon in one instance to
produce an effect and not in the other? Is not this
very charge and this very attempt of Government
an absolute and unequivocal denial that the people
will rise in patriotism and do the right thing in busi-
ness conduct necessary to war success? ‘‘Business”
as a whole is far from being under control. And

And this will

Government must have a long arm and an argus eye’
to follow a bushel of wheat from a Dakota_ prairie
as it goes to harvester, warehouser, distributor,:
warehouser again, miller, merchant, and turns to a
loaf of bread in a New York City shop ’

But the main thought, the main question to be:
considered, is not that controlling a part of business:
furnishes ready made an advantage to another part,

nor that it creates confusion, but that by destroying: ;

incentive, by denying not only profits (according to
accustomed competition) but the rightfulness of the
business itself, it lessens and will continue to lessen
production. The result is that we shall have ulti-
mately less of the sinews of war, and at a time when
presumably we will need them most. And this,
we take it, is what i3 truly meant by “business as:
usual”—the full and free activity of the people that
they may produce a maximum, that they .may.
exercise a personal economy; that out of earnings
and wages as part of that. activity they may sustain

| themselves and sustain the nation in its endeavor.

And it must ever be borne in mind despite some:
aggravation from greed that business is service,
and that its earnings; profits and wages are a part.
of that service which may be set aside and devoted
to war needs without destroying the only means we:
have for sustaining our people while they do save
and contrzbutel

THE SUCCESS OF THE WOMAN SUFFRAGE’
AMENDMENT IN NEW YORK STATE. §

The vote by which New York has reversed its
refusal of two years ago to grant suffrage to women
is strikingly heavy, especially at this end:of the
State, and it cannot. be ascribed to the neglect and
default by which so many constitutional amend-
ments have been procured; whatever be deemed the
probable 1nterpretatlon the result is by the affirma-
tive act and not by the indifference of the electorate.
It cannot be ascribed to the absorption of public
attention in the war, for such absorption, by itself,
would have produced a light instead of a heavy vote.

The plea, not of much substance in itself, that
suffrage was certain to be granted to women and
therefore might as well come now, may have had
some effect in making men decide that it would be
wiser to accept the inevitable than continue a re-
sistance which would be overcome within a few:
years; on the other hand, the point was urged (and
with perhaps considerable effect) that this is too
dangerous a time for any experiments, and that the
tendency of the female mind towards pacifism might
prove an embarrassing factor. But, as against this,
another tendency, so ‘demonstrably strong among

‘women that it may be called the dominant one,

is towards patriotism, heroism and ' self-sacrifice.
This has been proved so overwhelmingly that  the

greatest fact of the war is the service and the endur-

ance of women. Language cannot overstate this;
language cannot even do it half justice.. For every
man who has stood and suffered, at least one woman
has suffered as keenly and as heroically, although
not in the same place and manner; the work of wo-
man’s head and hand has also been so large and timely

‘that it is scarcely exaggeration to say that without 1t'

the cause mlght have been lost long ago.

After all is said pro and con concerning the com-
parative qualities of the sexes and the intrinsic com-
petence or incompetence of woman to share the gov<
erning directly, it seems clear tha/t the reversal of
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this State’s position comes from the conviction that
woman has proved herself,and that as the war has
set her shoulder by shoulder with the man, there is
no sense or reason in keeping from the ballot the
hand and brain that are proving of such great as-
sistance In the war and bearing their half in the
struggle.

At least, this is sound and wellnigh unanswerable,
as a theoretical proposition, and with whatever aid
from other considerations, it has carried the day.
The step is irrevocable. What should we do aboutit?

There is only one rational answer: we must accept

~it. Its danger, especially in large cities, is that the
ignorant and unfit of the women may offset or more
than offset the educated, serious and best part, whose

“aid on behalf of all righteous purposes has long been
needed, and by thoughtful men has long been de-
sired. Now that women have the ballot, and can
use it at the next election, what will they do with it ?

The old witless pleas, such as that “woman’s place
is in the home,” went to the rubbish- heap long ago,
disposed of by the war. We may appeal to the more

+ competent of the women to rise clear above any
such revengeful thoughts as that the Senator from
- this State, who has been strenuously against’ them,
should be made an-example of if he comes forward
again as a candidate. We may hope they will
“even forbear further effort to drive their constitu-
tional amendment through Congress, since in theory,
.at least, thisis a matter for State action and the States
are empowered to choose electors in such manner ag
the legislatures may direct; although Ohio is yet

laggard, the cause can afford to rely on the power of-

example, and those who have fought long for it can
deem it won. At least, the women can and should
give over finally the old attitude of scorn towards
the “anti,” and should freely admit that thinking
men who have ‘opposed them have been sincerely
following the line of duty as they saw it. .

The danger most feared has been, and still is,
that the least fit women will be surest and first to
vote, and that the leaven of the best may not be
fully enough applied to the sodden lump of politics,
especm.lly in city matters. Is not this the danger
here in New York? But we must cease from this

hour to have any organization, or any profession or

talk of one, “opposed to woman suffrage,” either
a female or a male organization. Hitherto, all that
has been absolutely known has been that some wo-
men earnestly sought the ballot, some others earn-
estly rejected and opposed giving it to the sex, and a
great though unrecorded body of women were indif-
ferent, probably rather opposed than favoring.
But now we should assume that all women “want”’
it. We must turn our effort to seeing that the fittest
(and it still must be said that many of the non-re-
sponsive ones of the past should be thus included)
realize at once their opportumty and their responsi-
bility.
will surely vote, we need the fittest as an offset and
B saving factor. Since we are working with the wo-
men in the war, let us try to teach them the best we
think we know concerning government, and also
learn from their keen wit, their heroic labor, their
loftiest spiritualism, what they can teach us in turn.
Let us pull together, in a still nearer and better
bond of friendly effort, than has existed before, in

striving for the wise direction and the good results |

of government which the world has never so deeply
needed as it does now.

" brief account.

Inasmuch as there is danger that the unfittest

THE SHED BLOOD AND ITS HUMAN SERVICE.
Night in the trenches of No Man’s Land! It is
that hour before day when sleep lies heavy on a work-
ing world, the dread hour, when, tradition has it,
“the silver cord is loosed,” and the worn and weary
leave their long beds of pain to wander forth into
the twilight land of death. In a small and compara-
tively quiet sector of the great war arena in France
American . sentries stand guard. What thoughts-

“come in these silent watches, we, who dwell in calm

and security, scarce dare to imagine—perhaps the
“long, long thoughts of home,” the beckoning
visions of glory, the somber stalking shadows of a
nameless but banished fear, the thrill of a vast
responsibility, even the solemn questionings of -an
aroused reason that seeks to measure the red slaugh-
ter .against a world’s salvation. Suddenly,ashower
of shells falls on the barbed wire entanglements at
the front, while in the rear leaps up a ring of barrage
fire that shuts a little handful of American troops in a
veritable pit of hell! And before the surprise attack
is clearly defined the trapped and bewildered sol-
diers find themselves in a hand-to-hand encounter
with a foe of superior numbers. “Pistols, grenades, .
knives and bayonets were freely used,” so reads the
And soon, of the American forces,

three lie dead, five are wounded and ‘twelve are
prisoners to the enemy! .

In a part of the world where the dead are heaped.

in' hurried graves by millions, it is an insignificant
encounter, a mere episode, in a tremendous tragedy
that has continued its malign terror for more than
three years. But it is the first of the nation’s blood
shed in battle in defense of its avowed rights and its
declared purpose to make the world “safe for democ-
racy.” The first. meager accounts.the press brings
to us show that these soldiers of the Republic fought
bravely, when, as we know, they were but taking -
their initial lesson in the awful trench warfare that
now dominates the militarism of the age. Sur-
prlsed trapped, conquered, it matters little—they
were in the line of duty, they offered up the “supreme
sacrifice,” and their “victory” is complete, even as
their memory is imperishable. But the great lesson
they give to the world is one for profound reflection
that carries with it a solemn consecration—for their
work is done, ours only begun. And, as we see it,
while the prosecution of the war goes on' upon our
part, it should never be lost s1ght of for a moment
by those who sustain the armies in the field—that,
whatever is done, whatever may be accomplished,
whenever the murky darkness shall lift, the abiding

purpose should be to rid the world once and forever,
‘of the hideous monster, WAR.

It is true, that in this vast country, whence these
poor men, these fallen brave, went forth on their .
dangerous errand, there is division of .opinion as
to the movements and measures- for peace. We
do not discuss them, and they are apart from the
conduct of the war. But any day may bring the
news of a transport sunk and thousands of lives lost,
sending its shudder into every patt of the country.
And surely, if the solemn purpose be not to bring
universal lasting peace to the .world, the sacrifice
must be largely in vain. So that, upon the civil-
ian population must rest ever the adjuration which
these who die in battle lay upon those who remain
“behind the lines,”—to so live, think, aspire, and.

endeavor, that the vision -and hope of a united,
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calm, and free world may never pass from the mind
and heart. If this great war on our part shall over-
come and destroy the chief intervening obstacle
of a rabid militant autocracy, the nations, and our
own included, must be ready to take up the articles
and requirements of lasting peace, in a spirit of
conciliation and renunciation that will accomplish
permanent results. : ‘

: If, in concert with the leading Powers of the world
it shall seem necessary toestablish rapid, gradual and
complete disarmament, as a condition precedent to
the “devout consummation” of order, security,
peace and progress, that must be the consecration
of all victory, the supplication of all devetion, that

‘these heroic armies lay upon the people “at home.”
Never again must the survivors, or their successors,
of any degree, be asked to repeat this crusade.
Whatever influence the United States may have when
the peace council comes must be exercised in its own
behalf and upon every other nation, to bring forth

_ the perfect plan for ending all war. The national

eye must be clear, its heart warm, its reason alert,
to the injunction millions of dead and maimed lay
upon our’ citizenry and upon humanity, to so live
in amity and goodwill, in liberty and love, that no
mistrust and hate shall secret grow, and no un-
governed and selfish greed consume, to poison the

relations of nations and of men. Upon the “infinite
sacrifices’” necessary to carry on this war are to come
the infinite sacrifices necessary to secure and main-
tain a “lasting peace.” And when that glad time
shall come, or soon or late, there will be much of

_ conciliation and reconciliation, and the nation
- worthy its sacred soldier dead will not neglect to

deliver itself from war, even as by them it is delivered.

THE TREATMENT OF CRIMINALS.

The old cell block at Sing Sing prison has finished
its term of use, and the work of demolishing it began
on Wednesday, Governor Whitman himself loosen-
ing the first stone. By.whose hands the cornerstone
was originally laid, and whether with ‘any ceremony,
we will not now inquire. - The block was built in
1825, and after abolishing it has been talked of for
many years (and in 1913 the Grand Jury of the county
made it the subject of a presentment and a recom-
mendation that it be destroyed). it reaches its stage
of departure. :

It was a congeries of 1,200 cells.
quite prevent the inmate standing erect, unless he was
- of extraordinary height, for they allowed him 6%
feet vertically. Unless his height was very extra-
ordinary, he was permitted to extend himself at full
length, for 7 feet in a horizontal direction were al-

" lowed him. Unless he was especially Falstaffian in.

girth, he need not be compressed laterally, for the
width of this hole was four inches more than one
yard. The cells were in tiers or ‘“‘stories” of 200,
~ ‘each of these being in two rows of 100, built back

to back. In front of each tier or floor was a gallery,
and between this gallery and the outer wall was a
corridor eight feet wide. The outer wall had a few
" windows, but of old-fashioned small size, and neces-
garily only a few of the cells were opposite one of
them. Of course, the sun never penetrated the
block, and could not touch any of its cells more than
a brief time in the day. The structure was of a
porous kind of stone, and only a few feet_above tide-
water. It was continually damp. Still worse, the

They did not

prison has been overcrowded, compelling some
doubling-up. :

The inevitable result was the destruction of phys-
ical health, through tuberculosis and other diseases,
the abandonment of hope, the commitment to a life.
of antagonism to society. This could not have been.
otherwise, for society was the greater criminal when
it laid hands on the thief of property and robbed him.
at once of health, time and opportunity. Once, some
thirty years ago, obedience to a law enacted at the
behest of organized labor deprived the unfortunates
of even the relief of work in the prison shops and
shut them in their holes through the day, with the
quick result of inducing more mental destruction
than usual. :

The enlightened State of Massachusetts has sup-
plied an extraordinary example of barbarity sur-
viving to the twentieth century. A degenerate boy
of fifteen, after being a local terror by his outrages
upon small children, was convicted of murder, and
in 1876 was placed in solitary confinement, after a
commutation of the capital sentence. After existing
somehow, for years, in a cell lighted only from the
ceiling, and remembered by the public only as
stories of an attempted escape were circulated, he was
granted some humane companionship, nearly a year
ago, at the age of 57, when, according to the press re-
port at the time, he had already acquired several lan-
guages and 'had begun the study of Arabic and law.

The fundamental defect in our penology as reduced
to practice is that society has attempted to punish,

the subject of its treatment and upon all other per-
sons. The. attempt has been far from successful;
‘even the extreme penalty of death, although dis-
posing of its one subject, fails to suppress murder.
Society has not power to punish; it does not under-
stand each subject, it cannot adjust the penalty in
3 just proportion as to each subject, and it has failed
to perceive that its efforts should be devised and
directed to cure instead of retaliation. “Taints,
of blood,” the lack/of any education but the destruc-
tive kind had in the street and the “gang,” the lack
of any acquirement for honest work—these are the
causes of the interminable line of offenses against
property and the minor. degrees of offenses against
the person. Our prison system has taken a man who
committed some crime through lack of proper direc-
tion, has misused him during his term, ‘has taught -
him nothing, has then discharged him with a suit
of clothes and money enough to pay his fare back
to the city, where, with no capacity for useful work
'and with practically every avenue closed to him,

to crime anew, even if he did not feel that he owed -
society a stroke in return for what it had wrought,
upon him. B ,

The economist, as well as the humanitarian and
the man who seeks to protect society against its
worst elements, should see that it has been persist-
ently following a fundamentally wrong direction.
Dishonest contracting schemes have robbed the State
of the results of convict labor, and (what is worst
of all) have robbed the convicts and the State of
their opportunity to learn self-support. —Society
must deal somehow with violators of the laws needed
for its protection; but it has wasted the offenders
instead of laboring to reform and utilize them, there-
by also perpetuating the criminality it desires to

diminish. ;

erime and thereby exercise a deterrent effect upon

because of his convict record, he has been forced . -
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There is hope that we are at last seeing the error
and are really about to enter 'a bétter way. The
socialism of the day lacks a clear and accepted
definition, but one of its tenets must be that the
community can and should undertake and achieve
uplift. of individuals. Here, as elsewhere, action
. must have its appropriate reaction. If the mass can
uglift its individual units, they can uplift the mass.
It may or may not be more than a coincidence that
‘this demolition of the old cell-block inferno began on
the day following an extraordinary increase of the
~ vote denominated socialistic; we need not trouble
" over that, but in curing and saving for service our
physwally and spiritually unfit, instead of confirm-

ing their defects by mal-trcatment‘, there is an oppor- |.

tunity for a practical socialism which all will applaud.
Let it seriously accept the challenge and show what
it can do.

THE YEAR'S CROPS.

The latest report on the crops of the United States
‘for 1917, issued on Thursday and coming down to
Nov. 1, does not show any very important change
from the situation a month earlier, notwithstanding
unfavorable weather conditions during October, this
being due to the fact that except in a very few
cases the products had already been harvested or had
passed the period when any material damage could
occur. The corn crop promises to be 3,191,083,000
bushels, or some 20,000,000 bushels less than the total
progrnosticated on Oct. 1, but this aggregate, if

confirmed by the final report to be issued next month,

‘will make the yield the heaviest on record, exceeding

by 66,000,000 bushels the outcomé of 1912. Fur-|

thermore, the cereal larvests of the country collec-

tively for 1917, despite the unfortunately restricted
- yield of wheat, are expected to exhibit an augmenta-
tion of nearly 1,000,000,000 bushels, or about 219,
over 1916, and a. decrease of only 212,000,000 bushels
from the high aggregate of 1915. It is to be said of

corn, however, that its quality is below the average,

decreasing, therefore, its food value. White pota-
toes and tobacco, although in common with corn,
still estimated as promising high record yields, suf—
fered some reduction during the month as a result of
‘adverse developments and the same is true of one or
two of the minor products.

“The average yield of corn per acre . is officially
estimated as 26.4 bushels, aganst 24.3 bushels in 1916,
and a little above the 10-year average. - On the area
to be harvested this indicates a.total product of
3,191,083,000 bushels, or 608,000,000 bushels more
than the finally announced yield of 1916 and 136,000,-
000 greater than the 1915 production. Quality is
reported this year as only 75.2 or considerably
‘below the average of earlier scasons, and contrasting
with 83.8 a year ago. The gain in yleld as compared
~with 1916 is participated in by all the le’admg produ-

cing States except Texas being most clearly defined
~ in Missouri and Kansas, where the crop was especially
poor last year. The Octobe_r weather over a consider-
able area was unfavorable for gathering and drying
corn and, due to early frosts coming upon a crop
already backward, an unusual amount (probably
in excess of 20%, it is intimated) did not fully
mature. The most of this latter, however, the De-
partment states, had reached the dough state and is,
therefore, available for cattle feeding. Indlcatmg
how greatly the invisible stocks of corn have been
. -reduced as a result of the small crop of 1916, the

amount in farmers’ hands on Nov. 1 1917 is placed
at only 35,745,000 bushels, or but 1 1-3%, of the 1916
crop, as compared with 87,908,000 bushels, or 2749,
of the 1915 yield on hand the same date in 1916,
and 100,523,000 bushels the average for the preced-
ing five years. The subjoined tabulation, unchanged
except in the case of corn from a month ago, shows
the cereal promise for this year, as compared with
1916, 1915 and 1914 and the standing high records
of production:

Production
(000,0008 omiited. )
Winter wheat

Final-
1915.
6855

Prerious
Records.
685 (1914)
357 (1915)
3,125 (1912)
1,540 (1915)
237 (1915)

Estimated

bush. l"41177 19415?2.
243 158 357
Ton 16 1,141
12; 223 13; 49 (1915)

Total bushels_ .. i wd 5600, - 4703 5002 4913 5993
The white potato crop was injured to some extent
in Northern districts and the Central Rocky Moun-
tain region by low temperature during October and
damage was considerable in Colorado and the lower
Mississippi Valley, with the result that for the whole
country the promise is now for a moderately smaller
yield than a month ago, the latest estimate standing
at, 439,686,000 bushels. This, however, is 154,000,-
000 bushels in excess of the productlon of 1916, and
30,000,000 more than the high mark established in
1912. Quality, moreover, is higher than a year ago
and slightly above the average for a series of "years.
Tobacco is still expected to furnish the heaviest
yield on record but, in consequence of unfavorable
conditions in October, the crop as now estimated at
1,185,478,000 pounds shows a reduction of 58,000,000
pounds from the earlier approximation and is only
35,000,000 in excess of 1916—the previous record.
As regards the general agricultural situation in the
United States this year, we note that the Department
of Agriculture puts the composite production of all
crops on Nov. 1 as 4.19, above their five-year
average, and 11.19, better than for 1916. The price
index on Nov. 1 this year was about 46.19, higher
than a year-ago, and 104.3%, in excess of the average

for the preceding five years at date.

‘1914.
685
206

2,673

RAILROAD GROSS- EARNING FOR OCTOBER.
The preliminary compilation which we present

‘to-day for the month of October makes it evident

anew that the gross earnings of United States rail-
roads continue their satisfactory course upward.
What the showing of net earnings is to be, after the
deduction of the expenses, cannot be known until
several weeks hence, sirnce it is much too early
for statements of the expense accounts, but there
is reason for thmklng that, as in preceding months,
the augmentatxon in expenses will outrun the im-
provement in gross receipts, leaving the carriers with
reduced net earnings at a tlme when they are greatly
in need of enlarged net, :

Our compilation of the gross results comprises
merely the roads which make it a practice to give out:
approximate statements of the gross immediately -
after the close of the month, the roads represented
being mainly Western grain—carrying and Southern
cotton-carrying roads, but these have-in the past
reflected quite accurately the general results. OQur
table embraces roads with anaggregate length of line

‘the present year of 82,257 miles (this including the

three large Canadian systems which are always
represented in our preliminary figures) and for this mile-
age the increase as compared with the same month
of 1916 reaches $7,998,168 or 9.88%. This showing
is all the more noteworthy inasmuch as it is made in
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the face of a diminution in the cotton movement
in the South and a falling off in the grain movement
‘in the West and also a reduced movement of live-
stock. Another noteworthy feature is that this
year’s gain in earnings follows substantial gains
in the corresponding months of the two years im-
mediately preceding. In October 1916 our early
statement comprising 83,598 miles of road regis-

tered $4,848,692 increase or 6.27%,and in October

1915 the preliminary compilation covering much the
~same roads showed $10,806,253 gain or 14.95%.
The present year’s gain of $7,998,168 is additional
to these gains in 1916 and 1915. ‘
On the other hand, in October 1914, when business
was deeply disturbed by reason of the outbreak

of the European war, and when the stock exchanges

were all closed, our compilations showed a very heavy
loss, the falling off then reaching no less than $14,-
270,984, or 15.82%,. As it happened, too, earnings
in 1913 likewise had been poor or indifferent and in
individual cases registered decreases, to which the
- 1914 decreases were additional. Speaking of the
roads collectively, our early statement in 1913
- recorded an increase, but it was very small, amount-
ing to only $1,366,710, or but 1.57%,, and more than
the whole amount was contributed by the Canadian
systems. In the years preceding, the comparisons
were pretty favorable.
statement recorded $9,327,956 gain, or 12.30%;
in October* 1911 it showed $3,656,352 increase,
or 5.289; in 1910, too, our early exhibit registered
some improvement, the gain reaching $1,840,328,
or 2.149%,. The year before—October 1909—the

gain was of large proportions, being for the roads

included in our early compilation $7,479,391 or
11.769,. The increase then, however, followed in
part from the circumstances that in October 1908
(succeeding the panic of the previous year) there had
been a loss of $2,678,874, or 3.95%,. = Prior to 1908
there wasa continuous series of increases year by year
back to 1896. The following table furnishes a sum-
mary of our early October totals from the last-
mentioned year down to the present time.

Mileage, Gross Earnings. Increa‘e (+)

October.
Year
Preced.

Year
Preceding.

Year
Given.

Year
Given.

Decrcaae =)

) Roads| Miles.
92,815
97,154
93,681
94,835
3 | 88,014
“1101,364] 99,6¢
91,531}
90,509
83,724
80,243
92,760

Miles.
92,031
95,865
92,684

$
50,354,822
49,604,841
51,596,900
53,523,877
53,318,505
66,509,179
64,760,432
68,739,460
63,939,889
62,631,366
78,007,440
57,338,859
67,809,430
63,587,684
67,173,773
68,742,513

5
47 974,125|,
3,959,3

%

—2,380,697
+4,351,535)
42,378,232,
+5,858,659
+2,732,739| 5
+8,244,391
+4,344,400| 6.
+3,667,512| 5.3:
+2,450,272| 3.87
+3,421,673| 5./
+ 8,788,150
+3,385,652
—2,678,874
~+7,479,391{11.
+1,840,328] . 2.
+3,656,352] 5.2
75,813,471 +9,327,956
‘88,489,123 +1,366,710| 1
90,038,564|—14,270,984
72,264,876| + 10,806,253
77,309,581 4,848,692
80,996,019 +7,998,168

50382 54
56,051 244
74,753,570
69,104,332

+72,406,972
66,390,161
66,053,039
86,735,590,
60,724,491
65,130,556
71,067,075
69,014,101
72,398,865
85,141,427
89,855,833
75,767,580
83,071,129
82,158,273

3 81 851
5 88,994,187

81,032

383,169,172(371,096,854
415,575,268|397,417,261
439,652,8861400,664,744
467,646,1541426,901,050
462,336,8321421,222,209
595,247,576536,350,655)
567,732,440/524,404,004
634,403,248)568,511,986
548,856,559| 547,805,805
547,274,910/511,171,825 +36.,103,085| 7.
743,656,008/650,711,998| +92,944,010| 14

535,674,837(487,000,527| +48,674,310| 9.
510,880,199|588,284,727|—77,404,528(13.
558,083,964(498,524,900| + 59,559,064
599,753,297|534,476,391| +65,276,906
600,348,145/586,824,827| 413,523,318
696,159,486(642,398,210! + 53,761,276
765,729,096|714,201,552| +51,527,544
706,601,982|761,384,826|—54,782,844
638,328,875(667,787,272(—29,458,397
83,598| 81,851 711,055,901(5%6,520 608| + 1245352932
82.257| 81.032] 1.51'791.656.9041704.291.632' +87.364.972

P Note.—Neither the earnings of the Mexican roads nor the mining operatlons
offthe anthracite eoal roads are included in this table.,

90,650
95,128
92.634
91,926
84,411
98,259
89,575
88,499
82,234
78,454
90,423
72,728
78,212
79,793
79,146
81,105
84,457
89,094
90,964
85,976

+Ga %01 262
+1,050,754

B bt 1t B bttt B0 B0 1t B D bt O3 bt bt et © - . : <
R R R e b= B S O RN O YR 0 00 & Dol ODD W
S 30 T O N7 53 80 ~T =t O 4 00 W N ST it

91, 1229
92,332
87,083

o
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In October 1912 our early |

M tnncapalis—

In the Western grain movement the falling off this
year has beeu chiefly in wheat. Farmers are part-
ing reluctantly with their crop of this cereal notwith- -
standing the high price fixed for it by the Food
Administration at Washington. For the four weeks
ending Oct. 27 the wheat receipts at the primary
markets the present year were . only 25,950,000
bushels as against 42,161,000 bushels in the same
four weeks last year and 61,388,000 bushels in.the-
four weeks of 1915. The oats receipts were a little
larger than last year, being 34,953,000 bushels for
the four weeks of 1917 against 34,306,000 bushels
for the four weeks in 1916, but the corn
receipts were only 8,895,000 bushels against 10,021,
000 bushels and the barley receipts 11,594,000 bushels
against 12,996,000. ~Adding rye, the receipts of
which were 3,842,000 bushels 'against 3,138,000
bushels, aggregate grain receipts for the four weeks
this year are found to have been only 85,234,000
bushels against 102,622,000 bushels in the corres-
ponding four weeks of last year. The details of the
Western grain movement in our usual form are shown

in the table we now insert.

WESTERN FLOUR AND GRAIN RECEIPTS.
Flour. Wheat. corn. Oats. Barley. Rye.
(bbls.) - (bush.) (bush.) (bush.) (bush.) (bush.)

787,000 2,107,000 2,878,000 11,283,000 2,428,000 581,000
740,000 6,060,000 5,107,000 16,667,000 3,613,000 674,000
e -

94,000 550,000 401,000 2,224,000 2,226,000 446,000
204,000 1,492,000 386,000 4,318,000 2,801,000 554,000

322,000 1,238,000 748,000 2,171,000 327,000 75,000 .
335,000 3,932,000  669.000 2,052,000 428,000 59,000

698,000 20.000 324,000 19,000
439,000 137,000 ° 184,000

296,000 41,000 - 360,000
272.000 389,000 439,000

71,000 34,000 444,000
243,000 127,000 ‘304,000

218,000 622,000 1,641,000
273,000 2,091,000 * 1,432,000

3,920,000 144,000
4,406,000 | 566,000

12,622,000 .4,900,000
13,568,000 4,687,000

+ 2,705,000 "1,982,000
7,724,000 1,870,000

1,525,000 9,480,000
3,752,000 1,887,000

Four wks.
end.Oct.27.
Chicago—

23,000
35,000

79,000
107,000

164,000
115,000

341,000
440,000

11,667,000
1,376,000

4,604,000
4,333,000

115,000

991,000
433,000

1,690,000
1,298,000

292,000
258,000

884,000
519,000

2,975,000
438,000

8.
Kanmx City—
BTl
1916___.
Omaha—
1917..c.
1916....

Total of All—
1917_-._ 1,469,000
1916_-_. 1,536,000

Jan. 1 to Oct, 27—
Chicago—
- 1917.... 7 855,000
1916. ... 7,636,000
Milwoukee—
1917____ 842,000
1916.... 1,508,000
St. Louts—
1917.... 3,155,000
*1916. ... 3,644,000
Toledo—
1917 ..

25,950,000
42,161,000

8,895,000
10,021,000

34,953,000 11,594,000
34,306,000 12,996,000

3,842,000
3 138000

3 947 000
3,972,000

1,674,000
2,535,000

388,000
644,000

33,000
26,000

60 100 000
83,173,000

10,116,000
8,261,000

18,174,000
16,127,000

1,952,000
3,044,000

2,366,000
3,934,000

1,768,000
3,122,000

25,269,000
31,109,000

15,000
54,000

6,791,000
4,905,000

10,381,000
19,431,000

24,938,000
16,937,000

28 051 000
64,425,000

7,293,000
5,994,000

26,575,000
34,152,000

3,587,000
6,461,000

2,131,000
2,284,000

586,000
- 899,000
1,925,000
3,733,000

14,859,000
33,196,000

78,083,000
101,515,000

31,188,000
62,503,000

11,275,000
-32,699,000

100 893 000 17 104 000
138,656,000 27,526,000

21,081,000 12,580,000
31,935,000 16,645,000

25,747,000 1,237,000
15,780,000 1,351,000

2,700,000
3,835,000

3,152,000
4,000,000

3,599,000
4,182,000

13,804,000
9,944,000

565,000

255,000
1916 .- 288,000
1917.._. 567,000
1916.._.

667,000
Peoria—

1917. ... 1,587,000
1916__-. 1,930,000.

166,000
95,000

. 295,000
570,000

3,408,000

2,541,000
2,739,000

6,828,000
2,577,000 8,829,000

21,032,000 19,402,000
35,960,000 28,701,000

10,847,000 2=
6,566,000

22,148,000
10,742,000 .

5,851,000
5,768,000

b 1} by
1916. ...

Kansas City—
19

29,000

-1916.

Omahao:
1917-,._
1916.

Total of All—-
1917....14,230,000
1916....15,673,000

Live stock receipts also were on a diminished’
scale. At Kansas City there was a heavy shrinkage
in the receipts of hogs and sheep and a contraction
also in the receipts of cattle and of horses, though the
deliveries of calves ran ahead of the figures of last
year. Altogether the receipts comprised only 15,953
carloads against 17,626 for the -even month in 1916.
At Chicago likewise there was a contraction, the
receipts having been 25,303 carloads against 27,260, .

205,533,000 161,870,000 225,666,000 59,755,000 15,762,000
347,861,000 189,147,000 264,176,000 84,829,000 15,878,000

2,068,000 - -
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but at Omaha there was a trifling increase, the
receipts being 12,682 carloads against 12,017 cars.

In the Southern cotton movement the gross ship-
ments overland amounted to 268,991 bales against
407,901 bales in Oct. 1916. The Southern port
recelpts were only 953,712 bales agamst 1,422,709
bales in Oct. 1916 and 1 177,532 bales in Oct. 1915,
as will be seen by the followmg table:

RECEIPTS OF COTTON AT SOUTHERN PORTS IN OCTOBER AND FROM
JANUARY 1 TO OC POBFR 31 1917, 1916 AND 1915.

Octover. ‘ $tncs Janiary 15
1916, | 1915. | 1917, L 1916. | 1915.

542,090] 416,7291,578,109 2, 106, 109/2,829,128
92,282 106,495 83,22 555,949
375,137} 199,803 1 518 586
12,897} 14,572
14,7200 18,178,
186,791 ' 186,451
‘12,6000 18, ouo
37,804 71,4581

25,050| -+ 26 10310
17.346 95,634
695 Sar PTRON Eronal "aagea

953,71211,422,709!1,177,532 3,896,31715,726,905'7,890,563

Ports,
1917.

345,035

Galveston
'Texas City, &c

Georgetown
Wilmington.

Norfolk ..
Neéwport News, &o_..

As far as the separate roads are concerned the
Southern Railway leads this time for amount of
improvement that system having bettered its total
. of the previous year by $1,941,485.. The Lousiville &

Nashville has $1,093,845 gain.  The Canadian

Pacific is also conspicuous for amount of gain, it

‘baving added $1,491,000 to its total of the previous
year, but here $341,000 of the amount represents a
recovery of the 1916 loss. The Illinois Central has
an increase of $1,061,094; the Great Northern of
$338,098, and there is a long list of gains for smaller
amounts.
the separate roads for sums in excess of $30,000
whether increases or decreases. It will be observed
“the only decreases of any substantial amounts are
those of the Chicago Great Western and the Minnea-
polis & St. Louis and that of the Texas & Pacific.
The two former presumably had to contend with a
smaller grain movement and the Texas & Pacific
with a smaller cotton movement..
PRINCIPAL CHANGES IN GROSS EARNINGS IN OOTOBER.
Increases. " Increases.
5 Chicago Indianap & Louis - $112,023
Toledo St Louis & West._ . 61,912

5 Minn 8t Paul & S 8 M... 41,915
Western Maryland 40,096

‘Southern Railway._
Canadian Pacific,
Louisville & Nashville
Illinois Central
Chesapeake & Ohio
Great Northern
Buffalo Roch & Pittsbh. ..
Missouri Kansas & Texas. *
Canadian Northern

Grand Trunk (4 roadsi =
St Louis Southwestern. ..
Yazoo & Miss Valley....

Mobile & Ohio
Colorado & Southern_ ...  145.068

aJThese figures are for three weeks only.

_ To complete our analysis we annex the following
six-year eomparlsons of the earnings of leading roads

arranged in groups.
EARNINGS OF NORTHWESTERN AND, NORTH PACIFIC GROUP.

Representing 22 roads
in our (,ompilatlon___ss 379,812

Decreases.
Texas & Pacific $244,207
Chicago Great Western_.... 110,670
'\/Iinneapolls & 8t Louis.... 80,774

Representing 3 roads

our compilation $435 651

October ., 1917. .|* 1916, 1915. 1914. 1913. ‘ 1912;

$ $ ]
14,593,000 13,102,00013,443,214|"
455,409| 1,566,079| 1,312, 239
372,679, 351,250 92,
8,601,771| 8,353,673
950,276| 1,031,050 940,115/ 961,650
3,129.870/ 3,087,955| 3,445, 243| 3 072 316/ 3,126,638/ 3,322,942

29,193,005 27,492,007/28,441,977 22,611,738 29,162,836 27,713,350

* Includes Mason City & Fort Dodge and the Wisconsin Mirnnesota & Pacific.
a Includes Iowa Central.

FARNINGS OF MIDDLE AN’D' MIDDLE WESTERN GROUP.

Canadian Pac.
Chic Gt West*
Dul 8o Sh & At
Great North'n
Minn & St La.
MBtP&SSM

1,320,922| 1,341,976
349, 760’

8,945, 184l 8,737,612

October. 1917. 11916, 1915, 1914, 1913, l 1912,

s | s
1,142,601/ 1,053,603
661,501| 674,003

5,047,641| 4,901,954

$
842,546
596,176

4,404,417

S
1,052,238
681,639

4,666,601

$

Buff Roch & P| 1,566,319
ChicInd & Lou| 843,968
Grand Trunk

Gr'd"Trk W. ¢| 5,844,525

Det GH &M |

Canada Atl. )
Illinois Cent c.
‘Tol Peor & W.
Tol St L & W.
Western Md...

$
1,240,890
731,945

5,660,321

7,880.276

5,520,343
a126,288

6,108,642' 5,932,491
110,496

138,669 140,405
625,403 563,581| 474,365 398,346 415,184’ 357,517
1,214,194| 1,174,098| 935,910/ 725,000, 758,641 630,478

6,819,182| 6,093,006
126,288, 118,419

In the following we show all changes for’

“Louisville & Nashville

‘ . Arbor
Atlanta Birm & Atlantic__| y3, 119 951

$ s | s
9,282,028/14,480,217 13,060,398 |
288,772

EARNINGS OF SOUTHERN GROUP.

1917, 1916. 1915. 1914, 1913,

$ $ $ $ ]

AlaNO&TP|— v
Ala & Vicks._| 4187,097] 187,097] 150,341}  140,403| 175,740
Vicks Sh & P 103,045 153,620 127.677| 161,233

90| 4,315,499 3,977,192 3,404,946/ 3,280.468
5 o 5,841,790! 5,023,510| 4,646,327 5,857,514

Mobile & Ohio| 1.228,786| 1,068,072 1,042,922| '894,710| 1,203,537

Southern Ry. (6.137.263| 5,531,969 6,785.151
Ala Grt Bou. | 491,121 388,222 513,974
Cin NO&TP }11,212,575! 9,271,000{ 899.847| 820,637| 965,103
NO&NE.| : 377.372| 287,705| 354,122
Nor Ala..__) 9.8 55,248 197

: 182 5, 58, 45,020
Yazoo & M V.| 1,764,336] 1,603,146/ 1,346,001| 1,067,749| 1,209,814| 1,043,480
26 138,804 22,479,739119,659,018°17,265,593/20,564,853 19.092.893

October.

a Month not yet reported; taken same as last y

b Inchides the Louisville & Atlantic and the Frankfort & Cinelnnati.
¢ Includes Chesapeake & Ohio of Indiana.

d Fourth week not yet reponed taken same as last year.

EAR\III\GS OF SOUTHWESTERN GROUP.

ocover. | 1017. | 1016, | 1915 | ‘1014, ,1913- 1912,

]
1,528,349
2,485,473
3,440,888

. 8 |
1,273,179
2,530,584
3,151,067

$
1,391,695
2,309,007
3,129,330
1,221,816 1,018,505| 1,208,660 1,286,668
2,181,691 2,425,898| 1,782,228, 1,738,853| 1,866,874 1,971,057
12,576,458/12,052,7501 9,989,988 9,587,39010,030,364 10,712,435

a Includes Texas Central in all the years and Wichita Falls line from Nov, 1 1912

We now add our detailed statement for the month
comprising all the roads which have thus far furnished
returns for October. In a second table we. compare'
the earnings of the same roads for the ten months
ending with October.

GROSS EARNINGS AND MILEAGE IN OOTOBER

3
1,485,905
2,653,802
2,946,147

$
1,625,834
2,568,100
3,898,918
1,716,000| 1,534,000

$
1,770,902
2,782,600
4,125,265

Colorado & 8o
Denv & Rio Gr
MoKan & Ta
StL&SW...
Texas & Pac..

Gross Earnings.
Inc. (+) or
- Dec

| Miteage.

. Name of Road.

1916. 1917.

Ann Arbor 293
Atlanta Birm & Atl__ 722%,018|. 640). -
Buffalo Roch & Pitts. 6,319 1,240,890 Ve
Canadian Northern...| Ny 3,716, 800 00 9,296
Canadian Pacific____ 2 13,102, +1, 491 000 12,993
Chesapeake & Ohio._| y3 6 y2.845 ¥374. 4 . 21380| 2,381
Chicago Great West_ - 55.409| 1.566.0 49 110, i 1,496 1,496
Chic Ind & Louisville.| - X 731,945 0231 622
Colorado & Southern.. 1,625, SH 381,840
Denver & Rio Grande 2,568,100 i
Detroit & Mackinac... 104,364
Duluth 8o Sh & Atl__ 3 1,250
Georgia South & Fla_ 249,796
Grand Trunk of Can
Grand Trunk West
Det Gr Hay & Mil
Canada Atlantic_ .

g
y183,644

o0
o

Illinois Central_ _

Mineral Range.______
Minneap & 8t Louis. ||.
Iowa Central. . .
Minn St P & S S M.__
Missouri'Kan & Tex_a
Mobile & Ohio
Nevada~Cal-Oregon .. _
8t Louis Southwestern
Southern Ry System._
Tenn Ala & Georgia.. .
Texas & Pacific..__
Tol St Louis & Wes
Western Maryland .. .
Yazoo & Miss Valley.

Total (43 roads)___
Net increase (9.88%) -

Nteo -

00 OO QOO
B O Sow—

08
+161, 190 1,382
+7,998,168 82,257,82,032

a Includes Texas Central in both years. o o
v These figures are for three weeks only. .

GROSS EARNINGS FROM JANUARY 1 TO OC’I‘OBER 31.

1917, 1916. Increase‘ Decrea,e »

Name of Road.

3 $

12,498,545| ¢2,257,556

521,448
Buffalo Roch & Pittsburgh
Canadian Northern
Canadian Pacific_... n
Chesapeake & Ohio Y
Chicago Great Western___| 1
Chicago Ind & Louisville
Colorado & Southern
Denver & Rio Grande
Detroit & Mackinac.

125
34,1

113,097
" 21326.709] 211
54,242,481 49,726,731|

Georgia Southern & Fla. . _

Grand Trunk of Canada. _
Grand Trunk Western._
Detroit Gr Hav, & Milw

73,451,618
- 72,112,883 60,377,767
Louisville & N 62,614,122! 53,037,789

Mineral Range 998,817 ’
9,019,549 9,056,041

Minneap & St Louis.
28,585,872| 28,916,809

Towa Central
Minneap St P& S SM.__..
34,820,877
11,407,304 10,021,1
295,884

67,934,207

36,492

330,937
5.418.354
1,386,145

7
3,994,362
13 804,328

1 3842

Missouri Kan & Texas @. - -

Nevada-California-Oregon.

ific
Toledo St Louis & West__ -
Western Maryland 1 261 769
Yazoo & Miss Valley 14,477,153 11,738,517| 2,738, 636’

Total (43 roads) 791,656.904 704,291,932 87,746,924/
Net increase (12.40%)---- ‘87,364,972

381,952

18,101,063116,316,305 14,022,268 12,597,324!14,272,879 13,890,451

" & Month not yet reportéd; taken samo &5 last year, -
¢ Includes earnings of Indianapolis Southern.

‘y These flgu.res are down to the end of the third week only.
a Includes the Texas Centml in both years.
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RETIREMENT OF LORD CUNLIFFE AS GOVERNOR OF
BANK OF ENGLAND.

. It is announced that Lord Cunliffe is to retire as Governor
of the Bank of England next March, after an unprecented
term of five full years. He will be succeeded by Sir Brien
Cokayne, the present Deputy Governor, who in turn, will
be succeeded by Montagu Collet Norman of Brown, Shipley
& Co. of London.

BRITISH TREASURY BILLS NOT OFFERED BY J. P.
g MORGAN & CO. -

J. P. Morgan & Co., for the fourth consecutive week have
withheld their weekly offering of ninety-day British Treasury
Bills.
bills outstanding. On Nov. 21 the first lot of $15,000,000
of the bills, it is said, will mature.

SECOND PAYMENT ON SECOND $15,000,000 FRENCH
: ’ EXPORT CREDIT. e

Bonbright & Co., Inc., of New York announced on Nov. 6
that funds had been received from the French banks par-
ticipating in the $15,000,000 French export credit of Sept.
15 1916 for the payment of the second $3,000,000 install-
ment under that credit, which was due yesterday (Nov. 9).
This makes a total of $£0,000,000 which has been repaid

by the French banks against this and similar credits ar-'

ranged by Bonbright & Co., Inc., the repayment in full of
two credits. for $15,000,000 each having been completed a
few months ago. With the present funds, $10,000,000 has
been repaid ou the above credit, the remaining installment
of which has not yet matured. \

.~ RUSSIAN LOAN SUBSCRIPTIONS.
According to a dispatch received at London from Petro-
grad on Nov. 2, subscriptions to the second Russian Liberty
Loan then reached 4,000,000,000 rubles. The Minister of
Finance had decided upon the establishment of a tea mono-
poly, which was expeeted to produce an annual revenue of
‘400,000,000 rubles.

EXPLANATION OF BANK OF GERMANY’'S INCREASE
OF 1,000,000,000 MARKS IN NOTE CIRCULATION.
An explanation of the great increase in note circulation

.of the Imperial Bank of Germany up to the end of 1916 is

contained in the following which we take from the New York

“Evening Post” of Nov. 3: : : ’

In explanation of the increase in note circulation, from 2,909,400,000
marks at the bezinning of the war, to 8,054,700,000 at the end of last year
the Imperial Bank of Germany remarks, in its latest annual report, that it
had to réplace the gold coins which it received, to the amount of 1,000,000,
000 marks, *“by other forms of currency, chiefly banknotes,” The report
continues: . i

But to this must still be added the amount to be allowed for purposes of
cireulation, both to make up for. the very considerable amounts paid oub
in advance from the gold flowing into the Imperial Bank and sent abroad,
and also for the large sums which had been sent abroad through private

‘hands before the decree forbidding the export of gold. The notes of the
Imperial Bank required for the provision of enemy territories occupied by
German troops may further be estimated at considerably more ‘than
2,000,000,000 marks. 2

To these sums there must also be added the not inconsiderable amounts’

of banknotes which passed over to foreign countries in payment for imports,
as. also the important sums increasingly required in German economic
life during the war through the general rise in prices—through the hoarding
_of gold, which is against true economic principles, and influenced by the
greatly increased habit of making payments in cash caused by the decrease
in the circulation of bills of exchange. ,

It should also' be mentioned here that the reduction in business hours
in banks and other business relations in' Germany caused by the pressure
of the war, the closing of forty-four branches of the Imperial Bank up to the
present time in consequence-of the scarcity of clerks, and other measures
of a similar kind were bound to contribute to an increase in the note cir-

. culation. : .

The Bank thus describes the “‘cover” of its notes at-the end of last year:

The cover for notes by legal-tender reserve (gold, divisional coins,
Imperial Treasury notes, and Loan Burcau notes), to meet the legal
regulations, amounted on average for the year to 43.4 per cent, that is to
say, roughly, 10% higher than the law exacts, and about equal to the level
reached by the average cover for the month of August, 1914 (43.2%).
The gold cover for notes reached for the year 1916 an average of 36%,
which also approaches the level it stood at during the first weeks after the
outbreak of war, the average for the month, of August, 1914, being 37.9%.

That part of the “‘legal tender reserve’ which consists of Treasury notes
and Loan Bureau notes will probably be considered by anyone outside of
Germany as of questionable value, since the gold security back of these notes
‘is not stated. According to the latest available statement of the Reich-
bank (that for Sep. 22) circulation amounted to 9,603,000,000 marks,
and gold holdings to 2,403,000,000; the gold therefore amounting to almost
precisely 25% of the amount of note circulation.

“Financial America”_of Oct. 24 also had something/ to
say regarding the year's figures of the Imperial German
Bank and we quote therefrom the following:

The Imperial Bank of Germany, during the year 1016, was largely

~occupied with the issue of the immense loans required to carry on the war, |

"

There are now approximately $100,000,000 of the

according to a translation of the annual report of the institution in the cur-
rent number of the “Bankers’ Magazine” of London, which has just reached
this country. For the benefit of English readers, the figures contained m
the report have been converted into pounds on the basis of twenty marks
to the pound.

The amount of gold held by the Imperial Bank increased up to the close
of the year, though the German current coin in its possession became large-
1y diminished. The most important alteration in the accounts is the enor-
mous increase in the note circulation which is now ten times as large as in the
year 1876.

An aggregate of £1,075,000,000 was raised in the war loans issued by the
Imperial Bank during the year covered by the report. Since the beginning
of the war the German people have placed a total amount of more then
£2,350,000,000 at the disposal of the Empire in the loans up to the close of
1916. The two loans of last year were the fourth and fifth. . The number
of individual subscribers to the fourth loan was 5,279,645 and to the fifth
3,800,976, as compared with 1,267,235 to the first; 2,691,060 to the second
and 3,966,418 to the third. N )

The operations of the Imperial Bank in detail show total returns to the
head office of £40,182,212,795 and to the branches of £22,684,357,330, &
total of £62,%66,570,125, an increase of £14,240,599,760 over 1915.

“With this there appears,” the report states, 'for the first time in the
history of the Imperial Bank—at the same time probably also in (he eco-
nomic and banking history of all navions and times—as one year's result of
the turnover of a single bank—the figure of 1,000,000,000m.” This amount
of 1,000,000,000m. was even considerably surpassed and this by a sum
larger than the total annual turnover of the Imperial Bank at any time -
before the year 1906."” : :

The gold reserve of the Imperial Bank was increased to £125,000,000,
a gain for the year of £3,765,000. The bank’s gold reserve has been doubled °
since the outbreak of the war as a result of the Empire's policy uf collecting
and hoarding in the bank all the gold coins in circulation which could be
secured and even the purchasing of gold articles which the owners could be
induced to surrender. . ; 3 5 '

“For those selling watch-chains of gold,” the report states, ‘‘there exists,
as commemorative objects of the war, watch-chains of iron on payment of
the cost price."” ; :

From the end of December, 1915, to the end of December, 1916, the
note circulation of the bank increased from £345,985,000 to £402,735,000,
a gain of £56,840,000. The chief increase was in the number, of 20m.
notes outstanding, of which an additional 7,025,000 notes were issued
during the year. g :

_ The total turnover, receipts and payments for the last four yearscompare

as follows:
--£53,273,100,000
.- 41,598,950,000
- 23,241,700,000
18,957,850,000

In the year 1913 - -
The balance sheet as of Dec. 30, 1916 was as follows:
Assets— . : . )
Gold bars and €oif. oo acnunn R P LI PR Sy R
Cash ;

£23,443,260
103,396,365
276,211,559
480,009,854
487,883
4,323,582
7,782,801
4,204,424
31,000,474

Bills,
Loans

cheques, etc.

Accounts receivable -
Real estate
Sundry assets ..
POtAN - o e e menmi b mbmsbme bl asanoaansnsecpebn, £837472.837
Liabilities— - ;
£9,000,000
4,506,869
3,114,140
4,000,000
554,397,591
232,443,233
911,425
5,715,000
9,118,056

Reserve for doubtful debts..
Reserve for war losses...
Notes created

HERR HAVENSTEIN ON FINANCIAL POSITION O
GERMANY AFTER WAR. '

- As indicated in our issue of Oect. 27 subscriptions of.
12,430,000,000 marks, or $3,107,500,000 were received by
Germany in its Seventh War Loan. During the campaign
for subseriptions to the loan Herr Havenstein, Presiden$
of the German Imperial Bank, in-an address beforethe
Frankfurt Chamber of Commerce, had something tosay
concerning the financial position of Germany after-the war,
the London “Times’” quoting him as follows:

The main feature of the propaganda on behalf of the seventh German

“War Loan was the effort to dissipate pessimism with regard to the financial

position after the war.

Herr Havenstein candidly admitted that pessimism about the financial
future is now widespread. He replied to the pessimists in the first.place
with generalities about the enormous strength of Germany, which, he said,
can never becomse bankrupt unless the empire is broken up.. He still held
out a vague hope of indemnities, but admitted that such hopes were bet~
ter Jeft out of the calculation. Germany’s financial burden would be un-
doubtedly heavy, but she would be able to bear. The whole economic
machinery of .the world would move faster after the war, and the Germans
would have to work still harder, think still more, and live more modestly.
They would also have to take good care to turn capital into the most
profitable channels. But the main point was that, ‘‘when peace had opened
a free road for German work both at home and overseas, and when the
German merchant was again able to wrestle in free competition with other
nations in the world market,’” nothing could permanently paralyze German
work, which is ‘‘inimitable.*”

Herr Havenstein puts the total cost of the war up to date (at 20 marks
to the pound sterling) at £22,500,000,000, and says that Germany and her
allies bear one-third, while the other two-thirds fall upon Germany’s ene=
mies—the lion’s share upon England. England's expenditure, both in-
cluding and excluding advances to her allies, was far greater than Ger-
many's expenditure, and was also increasing more rapidly. England,
*in spite of, or prehaps precisely because of, the very great energy with
which she had increased taxation, now perhaps up to the limit .of the tol-
erable,” had only put two-fifths o fher war expenditure into fixed loans,
while Germany, including the new loan, would have consolidated sevem
ninths or eight-ninths of her war debt.
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Herr Havenstein added:

“The weakening of England which has resulted from the war has greatly
impaired the position of that country in the world. We assuredly have no
need to fear her competition after the war. Before the war the German
people put aside from £400,000,000 to £500,000,000 a year, and they spent
£250,000,000 a year on tobacco and spirits so that they really need not
fear ruin if the Empire has to pay interest of £35,000,000 on war debt.”

Herr Havenstein then set about his main task-—trying to persuade the
German public that the war debt need not be redeemed at their expense.
He explains that the 4 14 % treasury bonds, which are a prominent feature
of the present, as of the last, German issue, and which are to be repaid
by drawings at from 10 to 20% above par, contain their own provision
for redemption, and he suggested that the 5% German loans will later on
be converted into something like these treasury bonds. Herr Havenstein
said that a great part of the money put into war loans is capital which has
been released through the Government taking over raw materials, com-
modities, horses, &c¢. There was considerable anxiety about the supply
of capital for business after the war. Herr Havenstein dealt with this
question as follows:

“The lending institutions (Darlehnkassen) will remain open for a num-
ber of years—four or five years at least. They will make it their special

. business to facilitate advances as soon as possible to those who have sub-
geribed to the war loan, and need money. Nevertheless, large amounts of
war loan will pour into.the market in the first years after the war. But
the responsible authorities are quite clear about the fact that large and
effective measures will have to be taken to meet this. The Imperial
Bank has arranged that every subscriber to the war loan can.at any time |
sell amounts up to £50 at 98. - What proves necessary afterward will pro-
ceed from this, Measures are contemplated which, as far as anybody can
see, will be adequate for the absorption of even very large selling orders
to the amount of thousands of millions of marks.

“This work of absorption has been planned on a very large scale, and,
as T hope and desire, the Imperial Bank will put the plans into effect in
co-operation with the whole German banking world, which has now, to my
satisfaction, almost everywhere united in banking syndicates. As a mat-
ter if fact, the Darlehnskassen will only acquire their full importance
after the war. With their help a great part of the capital necessary for
the purchase of war loan wilt be provided, while the co-operation of the Im-
perial Bank and the banking world will have the task of making possible
the further sale, and final absorption, in a period of years, of the securities
that they have taken up jointly.

“The constant growth of the wealth of the people will help in the ab-
sorption of war loan securities. A further part of these securities -will be
absorbed when the powerful application of direct taxation becomes neces-
sary—as we all have no doubt that it will—in the distribution of the total
burdens of this war, Finally, the assumption seems to be justified that

after the war foreign countries, and especially neutral countries, will
have an appetitite for German securities, which they can obtain so cheaply
as long as our exchange has not thoroughly been restored."”

It is learned through Copenhagen dispatches of the 5th
inst. that a new war appropriation bill will be submitted in
the German Reichstag at its opening Nov. 22. The bill
ealls for 15,000,000,000 marks.

AUSTRIA’S SEVENTH WAR LOAN.

Austria’s seventh war loan, to which we referred last week,
will be of the 5149 type, and will be issued at 9213, maturmg
in 40 years; according to a Vienna dispatch to the Berlin
“Vossische Zeitung,” it is learned through Associated Press
accounts from Copenhagen on Nov. 7. The press dis-

patches say:

Bubscribers will receive a bonus of a month’s interest, and the banks will
get a commission of 34 of 1%, so that' the loan will net the Govemment
approximately 91%5.

The Austrian Government for a’time considered seriously shifting to
non-maturing consols in order to limit the burden of redemption on the
coming generation, but finally abandoned the plan for this loan. Hungary
will issue non-maturing bonds of both 6 and 514 %.

The Austro-Hungarian Bank will be authorized to loan up to 80% of
the value of the bonds, charging not more than 5%, interest, and will carry
the loans for from three to five years. By this concession and the interest
bonus to subscribers, the Government hopes to secure subscriptions equal
to the sixth loan, which totalled 6,900,000,000 crowns for both countries.

-Attention to what is called “the desperate financial situa-
tion in Austria,” is said to have been called by Swiss mone-
" tary experts in dispatches reported as having been received
at Washington. -The reports of this, as set out in news-

paper advices from Washington on the 7th inst., state:

Recently Dr. Weckerle, President of the Hungarian Cabinet, declared

at a public sitting of Parliament that the circulation of notes of the Imperial

. Bank had, reached 15,500,000,000 crowns in September, and was now
probably 17,000,000,000. The metal reserve for this enormous circulation
is only between 350,000,000 and 400,000,000. '

The Swiss experts declare that Austria, consequently, is in a precarious
financial position. 'The Austrian crown now is quoted at only 38 in for, l
countries, and has depreciated still more in the interior of the Empire
-this situation, the Swiss experts say, Austria would not be long in suing for
a separate Dpeace were she not dominated by Germany.

CANADA’S “VICTORY LOAN.”

Sir Thomas White, Minister of Financo of the Dommlon
of Canada announced on Tuesday (Nov. 6) the terms of
Canada’s new ‘‘Vietory Loan"” of $150,000,000, and for.
which the subseription books will open on Nov. 12 and close

on Dee. 1. The terms follow:

Subscription books will open on Monday, Nov. 12, for 5, 10 and 20 year

‘bonds, dated Oct. 1, 1917, with interest payable half yearly, on June 1

~-and Dec. 1. Bonds will be in denominations as low as $50. The price of
the new loan is to be par—100 cents on the dollar— for 534 % bonds with the
privilege of spreading the payment over a period of five months in monthly
instalments.

In view of this privilege of spreading the payments, and as full six months’
interest will be paid the purchaseérs on June 1 1918, the bonus of interest
-thus allowed will reduce the price, so that the bonds yield the investor
5.61% on the 20-year bonds, 5.68% on the 10-year bonds and 5.81% on

’

" dislodgment of other investments by the Liberty Loan.
. economic truth in both theories, but neither gives any help towards grasp-

the 5-year bonds. This loan will carry conversion privileges into future
issues, and will be free of any present or future Dominion taxes, including
income tax.

Holders of Dominion of Canada debenture stock, due Oct. 1 1919, and
of bonds of the three preceding Dominion of Canada war loan issues, have
the privilege of surrendering their bonds in part payment for subscriptions
to bonds of this issue, under the following conditions:

Debenture stock, dué Oct. 1 1919, at par and accrued interest.

‘War loan bonds, due Dec. 1 1925, at 9724 and accrued interest.

The two foregoing will be accepted in part payment for bonds of any of
the three maturities of this issue.

War loan bonds, due Oct. 31 1931, at 9714 and accrued interest.

‘War loan bonds, dué March 1 1937, at 96 and accrued interest.

These will be accepted in part payment for bonds of the 1937 maturity
only of this issue.

The loan will be used largely, if not entirely, for the
extension’ of needed credits to the British Government to
provide for the purchasing of war supplies in Canada. No
effort will be made, it is said, to secure subscriptions in the
United States, and interest will not be payable in New York -

as was the case with the domestle loan floa.ted in ‘V.[a,rch

‘last.

In an effort to secure from the people of Canada the larg-
est possible subseriptions, the following statement was issued
by the Minister of Finance during the week asking them to
refrain from making any further purchases of Government

and other securities now held outside of Canada: :

It has been brought to my attention that large sums of Canadian money
are being diverted to the purchase of Government and other securities now
held outside of Canada. '

It is, in my view, vitally necessary in the national interest that all funds
available for investment should be conserved for the purpose of subscrip~
tion in Canada’s Victory Loan, the lists for which will open on Nov. 12 and

close on Dec. 1.
I earnestly trust that the Canadian people wiu at this time refrain rtom
making such outside purchases and reserve their money for the new issue.

The particulars of the $150,000,000 domestic loan which
was offered in March at a price to yield the investor about
5.40%,, were published in our issue of Maroh 17 (pages 1000
and 1001

PITTSBURGH STOCK EXCHANGE MINIMUM PRICE
ORDER MODIFIED—NEW RULING BY
SECURITIES COMMITTEE.

The Governors .of -the Pittsburgh Stock Exchange on
Nov. 3 announced a modificatioh of the order, issued on
Nov. 2 and referred to in these columns last week, which
placed minimum prices on securities traded in on the Ex-
change, ‘The amendatory order removes the minimum re-
striction from all stocks with a market value of $15 a share
and under.

The Securities Comm1ttee of the. Pittsburgh Stock Ex--
change on Nov. 2 announced a ruling under which posted
quotations will be erased from the blackboard whenever
there is no change in the bid and ask prices after standing
recorded for one hour. The ruling was made, it is said, in
order to avoid ‘the publication of quotations which do not
represent actual market conditions. It has sometimes
happened, says the Pittsburgh “Gazette,” that a quotation
is posted early in the session and remains all day as the
official “markét,” although there may, have been a radical
change in conditions during the ensuing hours of the session.
Under thé old rules the only way to remove a posted quota~
tion was to make a new one for a quotable lot of stock, but
this was not always done, and as a result a purely nominal
bid or ask price would be published as the final quotation.

REASONS FOR THE DECLINE IN SECURITY VALUES
ON THE STOCK EXCHANGES.

In the financial column of *‘The Evening Post” of this city

on Monday of the present week there was an interesting

discussion of the subject of the renewed decline in security

values on the Stock Exchange, which we reproduce herewith:
To-day’s continued decline, which brought many important stocks 7 to 10
points below last week’s highest, and 25 to 50 poinss below the earlier prices ,
of this year, brought forward no new considerations. It was merely contin-
uance of the financial and economniic movement of last week and last month.
It is possible to describe it in the large sense either as the adjustment of the
general market to a 4% rate on United States Government bonds, or as the
There is some

ing the peculiar situation. The random suggestion that ‘‘short selling"
or “German manipulation” must be responsible is not only useless, but
distinctly mischievous; because it assumes the existence .of influences
which do not exist, and because, by diverting attention from the actual
facts it creates additional confusion.

The severe and continuous fall in stocks on this occasion does not neces-
sarilly mean, as it has almost invariably meant at other times, a similar
reaction in general industry. It certainly does not mean, as in 1907 or
1904, that institutions or individual capitalists are facing embarrassment.
Nothing of the sort is even intimated. The production and earnings state-
ments, on the one hand, and the Liberty Loan subscriptions on the other,
completely dispose of any such supposition. What it manifestly does mean
is that the enormous and (relatively speaking) very sudden burdens, im-
posed on both institutions and individuals by the Government's finance
plans, have left large holders of investment securities in great bewilderment
as to how far they will presently be obliged to have cash in hand instead of
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securities. 'The process of converting the one into the other has been
carried on with needless haste, but of its existence as a cause there is no
reasonable doubt, Naturally, the liquidation thus occasioned has influ-
enced prices more emphatically because so great a part of the whole com-
munity’s available capital is at the moment tied up in war-loan subscrip-
tions. .

As to what is to be or can be the remedy, Wall Street is undoubtedly in a
state of unusual perplexity. It must be said first and positively, however,
that fixing of minimum prices would not help the situation, any more than
would, say, the closing of the Stock Exchange. Such expedients disguise
symptoms while they greatly aggravate the malady, and they are really
warranted only in a sudden and overwhelming crisis of an entirely different
sort from the present pesition. A great victory in the field would certainly
help. . Beyond question, and irrespective of close points of theoretical

| controversy, the granting by the Interstate Commerce Commission of the
higher rates asked by the railways would do it. -Action in this matter,
moreover, ought to be very largely influenced by the fact that the railways
are now vitally important factors in the Government’s war plans, and that
the maintenance of their full efficiency is as essential in its way as main-
tenance of the army, ;

‘Whether it is possible, through the executive messages and reports or
through the proceedings of next month's Congressional session, to start
machinery for a war-taxation program more orderly and scientific than the
set of schedules which the late conference committee left to- the perplexed
and bewildered taxpayer—this is a larger question. Any step in that di-
rection would however touch the heart of the present difficulty. This
would not be because it would be taken to mean reduction in the burden
of taxation—no one anticipates that., But it would at least give ground
for hoping that the many and disturbing results which have been feared from
the present experimental statute might be properly corrected. It would

_also give some much-needed assurance against apprehension that the next
tax’ bill might create even more of an obstacle to the development of nor-
mal and necessary business plans. g

DECLINE IN STOCK PRICES AND J. P. MORGAN’S
CONFERENCE WITH EXCHANGE OFFICIALS.

Following the severe decline withessed in prices on the
Stock Exchange on Monday an informal conference was held
between J. P. Morgan and officials of the Exchange. While
it was intimated in newspaper reports that the question of
fixing minimum prices on the Exchange was brought up at
the conference this was emphatically denied by all concerned.

The general supposition was that the discussion related
simply to general market conditions. With the rise which
occurred soon after Wednesday’s opening (Tuesday, elec-
‘tion day was a holiday) it was assumed that banking sup-
port had been extended to the market.

The committee on Clearing House of the Exchange began

on Monday to inspeet envelopes filed since the 2nd inst ,

by members showing the lists of stocks borrowed by custo-
mers, -called for under the resolutions of the Governing
Committee adopted on the. 1st inst. and referred to in these
columns last week, page 1746. . .

NO GOLD COINS FOR HOLIDAY USE. 4

The - American Exchange National Bank of New York
in the following letter under date of Nov. 1 calls attention
to the Treasury Depatrment’s decision, in furtherance of the
movement .to conserve gold holdings, not to authorize
deposits with Sub-Treasuries for new gold coins for Holiday
use, and to the further fact that the supply of silver and
minor coins is entirely’ dependent upon the coinage capacity
of the mints. : . :
To Our Customers: :

The Treasurer of the United States advises that, due to the prevailing
conditions, the department considers its conservation: of gold holdings to
be of prime importance. Therefore. the Department declines to authorize
deposits with sub-treasuries, for new: gold coins for Holiday use.

With respect to silver and minor coins, the supply is entirely dependent
upon the capacity of the several mints for its coinage, and, consequently,
the most conservative use of such coins should be required by banks and
others from now until the end of the year..

It will give us a great: deal of pleasure to, undertaké to meet
ments in the future, so far as we can do so consistently.

The above information is given you for the purpose of familiarizing you

. with existing conditions and in the belief that it will be your pleasure to
cooperate with our Government. i

your require-

. A. C. MILLER OF RESERVE BOARD
' WARNS OF INFLATION. .

“War Finance and Inflation” was the subject treated by
A. C. Miller, of the Federal Reserve Board, before the Nati-
onal Conference on Financing the War of.the American
Academy of Political and Social Science, at Philadelphia on
Nov. 3. In presenting the questions as to whether the vast
sums which the United States proposes to raise from loans
can be obtained without causing an inflation of credit and
prices, and whether it is at all possible that the war should
be carried on as an “‘extra”—i. e. that “business can be as
usual,” during the period of the war—Mr. Miller said:
“No one who looks beneath the surface appearances to the
hard and inexorable economic realities, can for a moment
maintain the position that the war can be carried as an
‘extra.” We cannot carry this war as an extra and business
cannot be as usual during the period of the war if we mean
to win.” Taking up the question as to whether Government

B P |

loans cause inflation, Mr. Miller asserted that “inflation
from Government borrowing results when the Government
undertakes to borrow faster than the people are willing
or able to save.” It needs, he said, “no extended argument
in this day in America to demonstrate that banking credit
in any of its typical forms is purchasing power, exerting the
same effect on prices when used in payment for goods or
purchases, as any other form of purchasing media. When
purchasing media are produced faster than goods are pro-
duced—in brief, when the supply of currency and credit in
its increase outruns the supply of purchasable goods, the
price of goods must rise. Whether such a .condition is
properly to be deseribed by the invidious word ‘inflation,
the fact remains that the rise of prices of purchasable goods
in such a situation is ¢losely connected with the increased
supply of purchasing media, Moreover, when the increase
of purchasing media in the community, occasioned by the
expansion of banking credit, follows upon the investment of
banking credit in Government loans, the conclusion is irre=
sistible that the expansion of credit and its resulting conse-
quences, viz., increased commodity prices, are induced by
bank lendings to' the Government.” Mr. Miller declares
that ‘“the process by which Government loans produce infla-
tion is. disclosed in the financial history of all the great
European belligerents.”. Entering into an explanation of
this process, as witnessed in France and Germany, he added:

‘Whether a similar result is to be expected here in connection with our -
greater Government borrowings, and if so how soon, will largely depend
upon whether all the people who have income enough to save, will save, or
whether they can be or will be made to save enough out of their incomes
to absorb such loans of the Government as may be put out in excess of the
present savings fund of the nation. i

The obligations of a Government, such as the United States, when con-
sidered purely from an investment point of view, are unquestionably the
most eligible sort of investment, : i

Attention was directed by Mr. Miller to the increase in
wholesale prices between July 1914 and July 1917, and he
followed this up by stating that “if we examine the condition
of the Federal Reserve banks for the same interval of time,
we get some light upon one of the factors that has sustained
the expansion of banking credit,” adding:

Between the 6th of April and the 26th of Oct., Federal Reserve banks have
increased their holdings of bills discounted and purchased by the amount of
$475,000,000. When you recall that the Reserve banks are bankers’
banks, and that therefore investments of the Reserve banks in discounted
or purchased bills shown on the books of the Reserve banks as reserve
credits, appear on the books of the member banks as reserves, it is at once
evident that the $475,000,000 increase in Reserve bank investments at a
ratio- of $1.00 of reserve credit- extended by a Reserve bank to $7.00 of
credit loaned by the member banks to its customers was quite sufficient
to account for an increase of the bank deposits of commercial banks by
about $3,300,000,000 for the samé period of time. If this rise continues
it is not unreasonable to expect that in time the Reserve system will be made
into a great engine of banking inflation. : '

Whatever may be thought of the views expressed, Mer.
Miller’s address constitutes an exceedingly able presentation
of the ‘'subject. Mr. Miller spoke extemporaneously; we
take from a fragmentary statement of his remarks which
has come to- us officially, the following:

The beginning of wisdom in the financing of this war is the full apprecia~
tion of the fact that the ultimate term in our finance must be, not dolars-:
but what dollars will buy. As the war gaes on, it will become clearer and
clearer that this war is an economic endurance contest and that victory
will lie with the nations which are best able to resist the processes of eco-
nomic disintegration. - Indeed this war will not end until all the power of
America i3 developed to its highest pitch of efficlency and then delivered as
fighting-power and gun-powder at the far-flung battle fronts of Europe.,
Every.- man, woman, or child, capable of doing anything, must regard
himself as part of the great fighting machine whose purpose is to transmute
the productive power, the saving power, and the will power of the people
 at home into gun-power at the front. The winning of this war presents a
problem of economic and financial strategy as well as of military strategy,
Indeed our economic and financial strategy must work hand in hand with
our military trategy if we are to make ourselves most effective in co-
ordinating our own activities and those of the other nations forming the
grand alliance, into one great whole 80 as to bring the war to an early and
successful termination.” : . '

Turning to the more immediate aspects of the financing of the war, Mr.
Miller called attention to the financial and economic principles that were
laid down by the President in his War Message and later expanded in his
Proclamation of April 15, on war economics, *All that this or any con-
ference on finance can do," said Mr. Miller, “is to translate the President's
principles into the details of financial administration and organization,

*The President called upon Congress and the country to ‘exert all it
power and employ all its resources to bring the Government of the German
Empire to terms and end the war." He pointed out what this would
involve in the way of financial and economic preparation in these state-

ments:

. “‘It will involve, of course, the granting of adequate credits to the
‘Government, sustained, I hope, so far as they can equitably be sustained
by the present generation, by well-conceived taxation.

‘I say sustained so far as may be equitable by taxation, because it
seems to me that it would be most unwise to base the credits which will now
be necessary, entirely on money borrowed. 1t is our duty, I most respect-
fully urge, to protect our people, so far as we may, against the very serious
hardships and evils which would be likely to arise out of the inflation which
would be Eroduced by vast loans.
© " ‘It will involve the organization and mobilization of all the material

resources of the country to su&ply the materials of war and serve the
incidental needs of the nation in the most abundant and yet the mast
economical way possible. . o
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Herr Havenstein added: 5

“The weakening of England which has resulted from the war has greatly
impaired the position of that country in the world. We assuredly have no
need to fear her competition after the war. Before the war the German
people put aside from £400,000,000 to £500,000,000 a year, and they spent
£250,000,000 a year on tobacco and spirits so that they really need not
fear ruin if the Empire has to pay interest of £35,000,000 on war debt.”

Herr Havenstein then set about his main task—trying to persuade the
German public that the war debt need not be redeemed at their expense.
He explains that the 4}4 %, treasury bonds, which are a prominent feature
of the present, as of the last, German issue, and which are to be repaid
by drawings at from 10 to 20% above par, contain their own provision
for redemption, and he suggested that the 5% German loans will later on
be converted into something like these treasury bonds. Herr Havenstein
said that a great part of the money put into war loans is capital which has
been released through the Government taking over raw materials, com-
modities,. horses, &c. 'There was considerable anxiety about the supply
of capital for business after the war. Herr Havenstein dealt with this
question as follows:

“The lending Institutions (Darlehnkassen) will remain open for a num-
ber of years—four or five years at least. They will make it their special
business to facilitate advances as soon ag possible to those who have sub-~
scribed to the war loan, and need money. Nevertheless, large amounts of
war loan will pour into the market in the first years after the war. But
the responsible authorities are- quite clear about the fact that large and
effective measures will have to be taken to meet this. The Imperial
Bank has arranged that every subscriber to the war loan can at any time
sell amounts up to £50 at 98, What proves necessary afterward will pro-
ceed from this. Measures are contemplated which, as far as anybody can
see, will be adequate for the absorption of even very large selling orders
to the amount of thousands of millions of marks.

‘“This work of absorption has been planned -on a very large scale, and,
as I hope and desire, the Imperial Bank will put the plans into effect in
co-operation with the whole German banking world, which has now, to my
sa.tlsfactlon almost everywhere united in banking syndicates. As a mat-
ter if fact, the Darlehnskassen will only acquire their full importance
after the war. With their help'a great part of the capital necessary for
the purchase of war loan will be provided, while the co-operation of the Im-

perial Bank and the banking world will have the task of making possible |

the further sale, and final absorption, in a perlod of years, of the securities
that they have taken up jointly.

“The constant growth of the wealth of the people will help in the ab-
sorption of war loan securities. A further part of these securities will be
absorbed when the powerful application of direct taxation becomes neces-
.sary—as we all have no doubt that it will—in the distribution of the total
burdens of this- war. Finally, the assumption seems to be justified that
after the war foreign countries, and especially neutral countries, will
have an appetitite for German securities, which they can obtain so cheaply
‘as long as our exchangs has not thoroughly been restored.”

It is learned through Copenhagen dispatches of the 5th
inst. that a new war appropriation bill will be submitted in
the German Reichstag at its opening Nov. 22. The bill
calls for 15,000,000,000 marks.

AUSTRIA’S SEVENTH WAR LOAN.

Austria’s seventh war loan, to which we referred last week,
will be of the 514% type, and will be issued at 9214, maturing
in 40 years, according to a Vienna dispatch /to the Berlin
 “Vossische Zeitung,” it is learned through Associated Press
accounts from Copenhagen on Nov. 7. The press. dis-

patches say:

Bubscribers will receive a bonus of a month s interest, and the banks will
-get a commission of 4 of 1%, so that the loan will net the Government
approximately 91.24.

The Austrian Government for a time considered seriously shifting to
non-maturing consols in order to'limit the burden of redemption on the
coming generation, but finally abandoned the plan for this loan. Hungary
will issue non-maturing.bonds of both 6 and 54 %, .

The Austro-Hungarian Bank will be authorized to loan up to 80% of
the value of the bonds, charging not more than 5% interest, and will carry
the loans for from' three to five years. By this concession and the interest’
bonus to subscribers, the Government hopes to secure subscriptions equal
to the sixth loan, which totalled 6,900,000,000 trowns for both countries,

Attention to what is called “the desperate fina,ncial situa-
tion in Austria,” is said to have been called by Swiss mone-
tary experts in dispatches reported as having been received

at Washington. The reports of this, as set out in news-

paper advices from Washington on the 7th inst., state:

Recently Dr. Weckerle, President of the Hungarian Cabinet, declared
at a public sitting of Parliament that the circulation of notes of the Imperial
Bank had reached 15,500,000,000 crowns. in September, and was now
probably 17,000,000,0004
is only between 350,000,000 and 400,000,000.

The Swiss experts declare that Austria, consequently, is in a precarious
financial position. The Austrian crown now is quoted at ohly 38 in foreign
countries, and has depreciated still more in the interior of the Empire. In
this situation, the Swiss experts say, Austria would not be long in suing for

' a separate peace were she not dominated by Germany.

CANADA’S “VICTORY LOAN.”

Sir Thomas White, Minister of Finaneco of the Dominion‘

of Canada announced on Tuesday (Nov. 6) the terms of
Canada’s new “Vietory Loan” of $150,000,000, and for
which the subseription books will open on Nov. 12 and close
on Dec. 1. The terms follow:

Subscription books will open on Monday, Nov. 12, for 5, 10 and 20 year
bonds, dated Oct. 1, 1917, with interest payable half yearly, on June 1
and Dec. 1. Bonds will be in denominations as low as $50. The price of
the new loan is to be par—100 cents on the dollar— for 54 % bonds with the
privilege of spreading the payment over a period of five months in monr,my
instalments.

In view of this privilege of spreading the payments, and as full six months’
interest will be paid the purchasers on June 1 1918, hé bonus of interest
«thus allowed will reduce the price, so that the bonds yield the investor
5.61% on the 20-year bonds, 5.68% on the 10-year bonds and 5.81% on

The metal reserve for this enormous clrculation ]

the 5-year bonds. This loan will carry conversion privileges into future
issues, and will be free of any present or future Dominion taxes, including
income tax.

Holders of Dominion of Canada debenture stock, due Oct. 1 1919, and
of bonds of the three preceding Dominion of Canada war loan issues, have
the privilege of surrendering their bonds in part payment for subscriptions
to bonds of this issue, under the following conditions:

Debenture stock, due Oct. 1 1919, at par and accrued interest.

‘War loan bonds, due Dec. 1 1925, at 974 and accrued interest.

The two foregoing will be accepted in part payment for bonds of any of
the three maturities of this issue.

‘War loan bonds, due Oct. 31 1931, at 9724 and accrued interest.

‘War loan bonds, due March 1 1937, at 96 and accrued interest.

These will be accepted in part payment for bonds of the 1937 maturity
only of this issue. '

The loan will be used largely, if not entlrely, for the
extension of needed credits’ to the British Government to
provide for the purchasing of war supplies in Canada.. No
effort will be made, it is said, to secure subscriptions in the
United States, and interest will not be payable in New York
as was the case with the domestic loan floated in March
last.

In an effort to secure from the people of Canada the larg-~
est possible subseriptions, the following statement was issued
by the Minister of Finance during the week asking them to
refrain from making any further purchases of Government,

and other securities now held outside of Canada:

It has been brought to my attention that large sums of Canadian money
are being diverted to the purchase of Government and other securities now °
held outside of Canada.

It is, in my view, vitally necessary 1n the national interest that all funds
available for investment should beconserved for the purpose of subscrip-
tion in Canada’s Victory Loan, the lists for which will open on Nov. 12 and
close on Dec, 1.

I earnestly trust that the Canadian people will at this time refrain from
making such outside purchases and reserve their money for the new issue.

- The particulars of the $150,000,000 domestic loan which

was offered in March at a price to yield the investor about
5.40%,, were published in our issue of March 17 (pages'1 000
and 1001. ) i

PITTSBURGH STOCK EXCHANGE MINIMUM PRICE
* " ORDER MODIFIED—NEW RULING BY
SECURITIES COMMITTEE.

The Governors of the Pittsburgh Stock Exchange on
Nov.. 3 announced a modification of the order, issued on
Nov. 2 and referred to in these columns last week, which
placed minimum prices on securities traded in on the Ex-
change. The amendatory order removes the minimum re-
striction from all stocks Wlth a market value of $15 a share
and under.

The ' Securities Committee of the Pittsburgh Stock Ex-
change on Nov. 2 announced a ruling under which posted
quotations will be erased from the blackboard whenever

| there is no change in the bid and ask prices after standing

recorded for one hour.  The ruling was made, it is said, in
order to avoid the publication.of quotations which do not
represent - actual market conditions. It has sometimes
happened, says the Pittsburgh “Gazette,” that a quotation
is posted early in the session and remains all day as the
official “markét,” although there may have been a radical
change in conditions during the ensuing hours of the session.
Under the old rules the only way to remove a posted quota-
tion was to make a new one for a quotable lot of stock, but
this was not always done, and as a result a purely nominal
bid or ask price would be published as the final quotation. -

REASONS FOR THE DECLINE IN SECURITY VALUES
ON THE STOCK EXCHANGES.

In the financial column of ‘‘The Evening Post” of this city

on. Monday of the present week there was an interesting’

discussion of the subject of the renewed decline in security

values on the Stoek Exchange, which we reproduce herewith:

To-day’s continued decline, which brought many important stocks 7 to 10
points below last week’s highest, and 25 to 50 points below the earlier prices
of this year; brought forward no new considerations. It was merely contin-
uance of the financial and economic movement of last week and last month.
It is possible to describe it in the large sense either as the adjustment of the
general market 'to a 4% rate on United States Government bonds, or as the
dislodgment of other investments by the Liberty Loan. There is some
economic truth in both theories, but neither gives any help towards grasp-
ing the peculiar situation. The random suggestion that ‘‘short selling”
or “German manipulation” must be responsible is not only useless, but
distinctly mischievous; because it assumes. the existence of influences
which do not exist, and because, by diverting attention from the actual
facts it creates additional confusion.

The severe and continuous fall in stocks on this occasion does not neces~
sarilly mean, as it has almost invariably meant at other times, a similar
reaction in general industry. It certainly does not mean, as in 1907 or
1904, that institutions or individual capitalists are facing embarrassment.
Nothing of the sort is even intimated. The production and earnings state-
ments, on the one hand, and the Liberty Loan subscriptions on the other,
completely dispose of any such supposition. What it manifestly does mean
is that the enormous and (relatively speaking) very sudden burdens, im-
posed on both institutions and individuals by the Government’s finance
plans, have left-large holders of investment securities in great bewilderment
as to how far they will presently be obliged to have cash in hand instead of
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securities. The process of converting the one into the other has been
carried on with needless haste, but of its existence as a cause there is no
reasonabte doubt. Naturally, the liquidation thus occasioned has influ-
enced prices more emphatically because so great a part of the whole com-
munity’s available capital is at the moment tied up in war-loan subscrip-
tions.

As to what is to be or can be the remedy, Wall Street is undoubtedly in a
state of unusual perplexity. It must be said first and positively, however,
that fixing of minimum prices would not help the situation, any more than.
would, say, the closing of the Stock Exchange. Such expedients disguise
symptoms while they greatly aggravate the malady, and they are really
warranted only in a sudden and overwhelming crisis of an entirely different

' sort from the present position. A great victory in the field would certainly
help. Beyond question, and irrespective of close points of theoretical
controversy, the granting by the Interstate Commerce Commission of the
higher rates asked by the railways would do it. Action in this matter,
moreover, ought to be very largely influenced by the fact that the railways
are now vitally important: factors in"the Government’s war plans, and that

. the maintenance of their full erficiency is as essential in its way as main«
tenance of the army.

‘Whether it is ‘possible, through the executive messages and reports or
through the proceedings of next month's Congressional session, to start
machinery for a war-taxation program more orderly and scientific than the
set of schedules which the late conference committee left to the perplexed
and bewildered taxpayer-—this is a larger question. Any step in that di-
rection would however touch the heart of the present difficulty. This
would not be because it would be taken to mean reduction in the burden
of taxation—no one anticipates that. But it would at least give ground
for hoping that the many and disturbing results which have been feared from
the present experimental statute might be properly corrected. It would
also give some much-needed assurance against apprehension that the next
tax' bill might create even more of an obstacle to the development of nor-
mal and necessary business plans.

-DECLINE IN STOCK PRICES AND J. P. MORGAN'S
CONFERENCE WITH EXCHANGE OFFICIALS.

Following the severe decline witnessed in prices on the
Stock Exchange on Monday an informal conference was held
between J. P. Morgan and officials of the Exchange. While
it was intimated in newspaper reports that the question of
fixing minimum prices on the Exchange was brought up at

. the conference this was emphatically denied by all concerned.

The general supposition was that the discussion related
simply to general market conditions. With the rise -which
occurred soon after Wednesday’s opening (Tuesday, elec-
tioni ‘day was a holiday) it was assumed that banking sup-
port had been extended to the market.

The-committee on Clearing House of the Exchange began
on Monday to inspect envelopes filed since the 2nd inst
by members. showing the lists of stocks horrowed by custo-
mers, called for under the resolutions of the Govemlng

Committee adopted on the 1st inst. and referred to in these_

columns last week page 1746.

NO GOLD COINS FOR HOLIDAY USE.

. The American .Exchange National Bank of New York
in the following letter under date of Nov. 1 calls attention
to the Treasury Depatrment’s decision, in furtherance of the
movement to conserve gold holdings, not to authorize
deposﬂ:s with Sub-Treasuries for new gold coins for Holiday
use, and-to the further fact that the supply of silver and
minor coins is entirely dependent upon the coinage capacity
of the mints. ‘

*To Our Cusltomers: : * )

The Treasurer of the United States advises that, due to the prevailing
conditions, the department considers its conservation of gold holdings to
be of prime importance. Therefore. the. Department declines to authorizé
deposits with sub-treasuries, for new gold coins for Holiday use.

With respect to silver and minor coins, the supply is entirely dependent
upon the capacity of the several mints for its coinage, and, consequently,

. the most conservative use of such: coins should be requlred by banks and
others from now until the end of the year.

It will give us a great deal of pleasure to undertake to meet your require-
ments in the future, so far.as we can do so consistently.

The above information is given you for the purpose of familiarizing you
with ‘existing ¢onditions and in the belief that it will be your pleasure to
cooperate with our Government. ' :

A C. MILLER OF RESERVE BOARD
WARNS OF INFLATION.

“War Finance and Inflation” was the subject treated by
A. C. Miller, of the Federal Reserve Board, before the Nati-
onal Conference on Financing the War of.the American
Academy of Political and Social Science, at Philadelphia on
Nov. 3. In presenting the questions as to whether the vast
sums which the United States proposes to raise from loans
can be obtained without causing an inflation of credit and
prices, and whether it is at all possible that the war should
be carried on as an ‘‘extra’—i. e. that “business can be as
usual,”” during the period of the war—Mr. Miller said:
“No one who looks beneath the surface appearances to the
hard and inexorable economic realities, can for a moment
maintain the position that the war can be carried as an
‘extra.” We cannot carry this war as an extra and business
cannot be as usual during the period of the war if we mean

-towin.” Taking up the question as to whether Government

_would be prod

loans cause inflation, Mr. Miller asserted that “inflation
from Government borrowing results when the Government
undertakes to borrow faster than the people are willing
or able to save.” It needs, he said, “no extended argument
in this day in America to demonstrate that banking credit
in any of its typleal forms is purchasmg power, exerting the
same effect on prices when used in payment for goods or
purchases, as any other form of purchasing media. When
purchasing media are produced faster than goods are pro-
duced—in brief, when the supply of currency and credit in
its lincrease outruns the ‘supply of purchasable goods, the
price of goods must rise. Whether such a condition is
properly to be described by the invidious word ‘inflation,”
the fact remains that the rise of prices of purchasable goods
in such a situation is closely connected with the inereased
supply of purchasing media. Moreover, when the increase
of purchasing media in the community, occasioned by the
expansion of banking credit, follows upon the investment of
banking credit in Government loans, the conclusion is irre-
sistible that the expansion of credit and its resulting conse-
quences, viz., increased commodity prices, are induced by
bank lendings to the Government.” Mr. Miller declares
that ““the process by which Government loans produce infla-~
tion is disclosed in the financial history of all the great
European belligerents.”” Entering into an explanation of
this process, as witnesséd in France and Germany, he added:

‘Whether a similar result is to be expected here in connection with our
greater Government borrowings, and if so how soon, will largely depend
upon whether all the people who have income enough to save, will save, or
whether they can be or will be made to save enough out of their incomes
to absorb such loans of the Government as may be put out in excess of the
-present savings fund of the nation.

The obligations of a Government, such as the United States, when con-
sidered purely from an investment point of view, are unquestiona,bly the
most eligible sort of investment.

Attention was directed by ‘Mr. Miller to the increase in
wholesale prices between July 1914 and July 1917, and he
followed this up by stating that “if we examine the condition
of the Federal Reserve banks for the same interval of time,
we get some light upon one of the factors that has sustained
the expansion of banking eredit,” adding: .

Between the 6th of April and the 26th of Oct., Federal Reserve banks have
increased their holdings of bills discounted a,nd purchased by the amount of
$475,000,000. When you recall that the Reserve banks ‘are bankers'
banks, and that therefore investments of the Reserve banks in discounted
or purchased bills shown on the books of the Reserve banks as reserve
credits, appear on the books of the member banks as reserves, it is at once
evident that the $475,000,000 increase in Reserve bank investments at a
ratio of $1.00 of reserve credit extended by a Reserve bank to $7.00 of
credit loaned by the member banks to its customers was quite sufficient
to account for an increase of the bank deposits of commereial banks by
about $3,300,000,000 for the same period of time. If this rise continues
it is not unreasonable to expect that in time the Reserve system will be made
into a great engine of banking inflation. |

Whatever may be thought of the views expressed, Mr.
Miller’s address constitutes an exceedingly able presentation .
of the subject. Mr. Miller spoke extemporaneously; we
take from a fragmentary statement of his remarks which
has come to. us officially, the following:

The beginning of wisdom in the fina.ncing of this war is the full apprecia~
tion of the fact that the ultimate term in our finance must be, not; dollars
but what dollars will buy. As the war goes on, it will become clearer and
clearer that this war is an economic endurance contest and that victory
will lie with the nations which are best able to resist the processes of eco-
nomic disintegration. Indeed this war will not end until all the power of *
America is developed to its highest pitch of efficiency and then delivered as
fighting-power and gun-powder at the far-flung battle fronts of Europe.
Every man, woman, or child, capable of doing anything, must regard
himself as part of the great ﬁgh ting machine whose purpose is to transmute
the productive power, the saving power, and the will power of the people
at home into gun-power at the front. The winning of this war presents a
problem of economic and financial strategy as well as of military strategy.
Indeed our economic and financial strategy must work hand in hand with
our military trategy if we are to make ourselves most effective in co-
ordinating our own activities and those of the other nations forming the -
grand alliance, into one great whole so as to bring the war to an early and
suceessful termination.’

Turning to the more immediate aspects of the fimmcing of the war, Mr,
Miller called attention to the financial and economic principles that were
laid down by the President in his'War Message and later expanded in his
Proclamation of April 15, on war economics, *‘All that this or any con-
ference on findance can do,” said Mr. Miller, “is to translate the President's
principles into the details of financial administr4tion and organization.

‘The President. called upon Congress and the country to ‘exert all its
power and employ all its resources to bring the Government of the German
Empire to terms and end the war.! He pointed out what this would
involve in the way of financial and economic preparation in these state-
ments:

‘It will involve, of course, the granting of adequate credits to the
‘Government, sustained, I hope, so far as they can equitably be sustained
by the presenu generablon by well-conceived taxation.

‘I say sustained so far as may be equitable by taxation, because it
seems to me that it would be most unwise to base the credits which will now
be necessary, entirely on money borrowed. It is our duty, I most respect=
fully urge, to protect our people, so far as we may, against the very serious
hardships and evils which would be likely to arise out of the inflation which
uced by vast loans.

‘It will involve the organization and mobilization of all the material

resources of the country to su&ply the materials of war and serve the
incidental needs. of the nation the most abundant and yet the most
economical way possible. .
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* «Phis Is the time for America to correct her unpardonable fault of waste-
fulness and extragavance. Let every man and every woman assume the
duty of careful, grovident use and expenditure as a public duty, as a
dictate of patriotism 'whlch no one can NOW expect ever to be excused or

forgiven for ignoring.

“The interpretation I place upon the President’s reference to the relation
of loans and taxation in the financing of our war, suggests the foliowing
rule—that taxation should be carried to the point where the remainder of
the needed income of the Government can safely be provided out of the
proceeds of loans, that it be provided without producing inflation of credit
and prices.. The clear inference I draw is that sound finance requires that
the limits of taxation must be extended as borrowing reaches the point of
inflation. . ‘

“Briefly summarizing the economical and financial principles contained
in the President’s observations, I would state them as follows:

1. Well-conceived taxation, :

2. Avoldance of inflation.

3. Strict economy through saving. . :

4. Organization and mobilization of all the country’s economic resources.

“I'beg you particularly to observe that the President has pointed out the
necessity of mobilizing, not a part of the country’s economic resources, not
so much as can be conveniently spared from private use, but ‘all the eco-

'

nomic resources. , . :
MF, Miller stated his opinion that it would require all of the economic

resources of the country to bring the war to a speedy and victorious con-
clusion. In confirmation of this view, he stated some underlying facts bear-
ing upon the economic costs of the war in terms of the man-power which it
would require. “I have it on competent authority,’” said Mr. Miller,
“that 1t takes the labor of four men, working in industries of one kind or
another producing military and other needed supplies, to' maintain one sol-
dier at the front. -This means that an American army of one million men
will require the output of four million men, working in factory, field, and
1f we should need to maintain an army of two million men at
the front, eight million men will be needed, working at home to maintain,
provision and equip them. I also have it on competent authority that the
munitions, provisions and other maintenance that the armies and civillan
population of our allies in Europe must have from us, will require the output
of more than ten million laborers working in this country. If we accept as
spproximately accurpte, the estimates of our present available labor supply
a8 amounting to thirty million workers, the magnitude of the economic
problems with which we are confronted is suggested by the requirement
that from one-half to two-thirds of our existing labor supply must, during
the period of the war, be devoted to the producing of materials and supplies

to be consumed by our own and the armies of our allies and the civilian |

populations of the nations in Europe which are dependent on us for part of
their necessary keep. This means that the civilian population of our own
country will have to rearrange its mode of living 80 a8 to be able to get along
with the products of the remaining labor power of the country—that is,
about one-half of what has been customary—unless happily the labor
forces of the country can-be effectively recruited and augmented by the

~ fntroduction of men and women who are not now to be reckoned among the

productive classes of the community. In brief, as a nation more. of us
must work, and all of us who now work, must do more work and then con-
sume less in order that we may have the requisite margin of disposable
goods for the use of our army and our allies. . We can do this if we will, and
it is doubtful whether we can win the war, or at any rate win it in short

* order, unless we raise our will power to the point where we will compel

ourselves to do it."” .

Turning to the subject of the money side of the war, Mr. Miller called
attention to the nirieteen billions, which Congress has authorized to be
spent or advanced to our allies for the fiscal year ending June 1918. “Never
has any nation, either in this or any war, undertaken so vast an obligation
in the same period of time. We are undertaking to spend in a single year
almost as much as any of the leading belligerents of Europe have spent
since the beginning of the war.” §

“Can we manage this vast expenditure? What have we got to offset
it in the way of the requisite financial resources? It must be clear to
anyone who gives any serious attention to the financing of the war that the
expenditures of the Government must come out of the income of the
community. The limits within which any part of the burden of war costs
can be shifted to posterity, are so narrow, especially for a country in our
position with no countries from which it can borrow, that we must regard
the whole burden as one that has got to be assumed and paid for as we go
along, out of the product of the nation's current industries—that is, out
of its income. . i :

Unfortunately, no official and authoritative estimate of the nation's
present income has been made. Some widely used estimates at the begin-
ning of the war placed the annual money income of the nation at forty
billions or thereabouts. Such information and inquiry as.I have been able
to make, however, leads me to believe that this is an under-statement
of the actual situation. It is my present opinion that the current annual
product of the country's business and industry or its current annual indus-
trial and business income reaches to not less than fifty billions of dollars.
How much of this stupendous amount may properly be regarded as surplus
income—that is to say over and above what the people of the country must
spend in order to keep themselves in a state of health, strength, and cheer—
is a matter upon which opinions would probably differ. . Our annual savings
fund at the beginning of the war was variously estimated at from four to
six billions of dollars—that means that out of the income of the country at
that time, some four to six billions was not consumed by the owners of the
income but was invested in extensions of industry—in other words, was an
addition to the financial and industrial capital of the country I do not
offer it as anything more than my conjecture. but I am of the opinion that
vthe momentous increase in the money income of the country in the past two
years owing to the intensified demands for our products and uniforml!y high
prices, has possibly increased the potential savings fund of the country
by as much as ten billions of dollars, in other words that the country
as & whole may be in a position to lay aside three dollars now for each one
dolar that wad laid aside or saved three or four years ago. ‘This means
that the annual actual and potential savings or investment fund of the
((:iolllinﬂ'y taken together may amount to as much as fifteen billions of

ollars. ;

The war taxes which were imposed by the recent session of Congress,
contemplated the raising of some two and & half billions, though there is
some reason for believing that the yield of these taxes may considerably
outrun the estimates. - Obviously the Government can not borrow that
which it takes by taxation. Current income is the source out of which
both tax revenue and loan revenue is derived. If three billions are taken
out of the annual surplus income of the country, which I have estimated as
possibly fifteen billions, then it would appear that twelve billions could
be ralsed by loans.

The authorized expenditures for the year, however, ran close te twenty
billions and leave us with. the problem of how the additional five billions
or thereabouts are t0 be obtained.

To my mind, two extremely important considerations are p
this situation: (1) can the vast sums which it is proposed to raise from:

P
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_process has been at work in the other countries of Europe.

loans be raised without causing an inflation of credit and prices, and (2)
is it at all possible that the war should be carried on as an ‘extra’—that is
to say, that ‘‘business can be as usual” during the period of the war. No
one who looks beneath the surface appearances to the hard and inexorable
economic realities, can for a moment maintain the position that the war
can be carried as an ‘extra.” We can not carry this war as an extra and
business can not be as usual during the period of the war if we mean to
win.”

T can not believe,” said Mr. Miller, *‘that those who are sponsoring the
doctrine of “business as usual” can apprecfate the economic significance
of the doctrine. This war, as the President told Congress and the people
with rare provision, will involve the ‘organization and mobilization of all
the material resources.of the country to supply the materials of war.” The
man who knowingly preaches the doctrine of “*business as usual’ at thig
time is, therefore, proposing that private advantage should be set against
or ahead' of public necessity. At this crisis in the Nation's life, every
business, no matter what its natire, is affected with a’public interest and
the public has the right, indeed owes it to itself, to determine within what
limits that business'shall be circumscribed in the interest of the war, or to
what extent it shall be helped and fostered in the same interest. The,
American business system is on trial in this war. No one doubts its tech~
nical proficiency and it should not allow anyone in its ranks to raise a
question regarding its competency to exercise vision and imaginaiton in
seeing clearly what must be done by the nation in the way-of change in our
business and economie organization during the war, thus proviing also
that it has the courage to make whatever individual sacrifices-in the way
of restraining private advantage may be entailed. If it fails in rising to the
occasion through cowardice, weakness or selfishness, it will have gone & .
long way toward sounding its death-knell and surrendering to other agens
cies the right of leadership in the great processes of economic re-construction
which must take place at the close of the war."”

Mr. Miller next took up the discussion of the questicn—Do Government
loans cause inflation? J . ; .

“Inflation from Government borrowing,” said Mr. Miller, “results when -
the Government undertakes to borrow faster than the people are willing or
able to save. The loans of the Government must then be forced upon the
banks, the banks pay for the loans with their credit, and thus there ensues
an expansion of banking credit and currency. The inevitable effect on
commodity prices is to raise them. It needs no extended argument in this
day in America to demonstrate that banking credit in any of its typical .
forms s purchasing power, exerting the same effect on prices when used in
payment for goods or purchases, as any other form of purchasing media,
When purchasing media are produced faster than goods are produced—in
brief, when the supply of currency and credit in its increase outruns the
supply of purchasable goods—the prices of goods must rise.| Whether such
a condition is properly to be described by the invidious word ‘inflation,’
the fact remains that the rise of prices of purchasable goods in such a
situation is closely connected with the increased supply of purchasing media.
Moreoever, when the increase of purchasing media in the community,
occasioned by the expansion of banking credit, follows upon the investment
of banking credit in Government, loans, the conclusion is irresistible that
the expansion of credit and its resulting consequences, viz.—increased
commodity prices are induced by bank lendings to the Government.

The process by which Government loans produce inflation is disclosed
in the financial history of all the great European belligerents. All of these
Governments, notably Germany, have made extensive use of banking cred
in the flotation of their loans. Not only the great central banks, but the
‘banks generally in the several European Governments, have been put under
pressure to invest their credits largely in the purchase- of Government
securities. The ‘London Economist’ has, repeatedly characterized the
situation thus produced as ‘bad finance forced on the banks by the Govern=
ment.” An examination of the changes of condition of the banks of Great
Britain, exclusive of the Bank of England, shows what the process has
been. ' Their deposit liabilities, that is to say their checking accounts,
have increased from 1913 to 1916 about 408 million pounds Sterling an
increase of 38%. Their bills discounted on the other side of the statement
show only a negligible increase, an increase of 7 .7 million pounds Sterling.
Their investments, on the other hand, show an increase from 211 million
pounds sterling to 437 million pounds sterling, an increase of over 85 million
pounds sterling, or 107%. In view of all the cirdumstances and known
facts, it may be said that the increase is made up chiefly, if not almost
entirely of Government ghllgatvions. such as Treasury Bills, Exchequer
Bonds, etc. In brief the expansion of banking credit in England is clearly
disclosed by these figures to have been occasioned for the most part by the
expansion of bank investments in Government obligations. ‘A similar
The expansion
of banking credit in France and Germany, however; has been mainly in
the form of bank notes, rather than of bank deposits. Note circulation in
France was increased from 1289.9 million dollars in August 1914 to 4170
millions in Oct. 1917, an increase for the period of over 223%. The circu-
lation of the Reichsbank of Germany has risen from 693 million dollars
in Aug 1914 to 2,285 millions in Oct. 1917, an increase of 230% in the
course of a little more than 3 years. '
 This increase in the note circulation of the great central banks of France
and Germany has been occasioned largely by investments of credit in the
obligations of their Government,.seems definitely to indicate that Govern-
ment borrowings from banks have been a leading factor in the expansion
of their note circulation. Doubtless other causes have contributed t0 the
loan expansion of bank liabilities in Europe, but no one cause has been &
greater factor than the investment of bank credit in Government loans.

Whether a . similar result is to be expected here in connection with our
greater Government borrowings, and if so how soon. will largely depend
upon whether all the people who have ‘income enough to save will have,
or whether they can be or will be made to save enough out of their incomes
to absorb such loans of the Government as may be put out in excess of the
present savings fund of the nation:

The. obligations of & Government, such as the United States, when con-
sidered purely from an investment point of view, are unquestionably the
most eligible sort of investment.

A commercial bank in a country like ours, making daily use of mobile
banking credits is not to be likened, however, to an investment institutiont
in the ordinary sense of the word. Its eapital is but & small part of ite
investment power. It invests its credit. But the safe investment of its
credit mecessarily restricts its choice of securities to those which are of
unquestionably Mquid character. The objection &0 considerable invest~
ments by banks of their credit in investment segurities, such as Gevernment
bonds, arises not out of any question as to the quality and solidity of such
securities, but rather because of their lack of Hquidity. The history of
modernt banking has demonstrated ever and over agaln that distinction
must be made between security and Hquidity, er value and availibility in
determining the kind of investments fitted for banks which deal in their
credit, There are many forms of investment paper which from the point
of sedurity leave nothing t6 be desired, but Which ate unsuitable as a bigis
for the-creation ef & great body of currency ov of banking eredit.

by |/: The doctrine set forth in the famous English Bullion report, which came

it the midst of the controversies growing out of sie management of the
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Bank of England’s circulation during the Napoleonic Wars, whose truth
has been attested by the experience of every modern nation, is that two

things are necessary to protect banking currency and banking credit a “ainst,

) the danger of undue expansion. One of these is the maintenance of ade-
quate reserves: the other is the maintenance of adequate liquidity of invest-
ments. By liquid investments, is meant bank paper which liquidates
itself in short periods of time out of the proceeds of the transactions which
have given rise to the paper. That is to say, paper which grows out of
transactions in trade and industry connected with the production or dis-
tribution of goods, which as they come to maturity in the normal move-
ments of trade and industry supply the funds out of which the borrowings of
credit at banks can and will be repaid. Self-liquidating paper being, there-
fore, paper which is connected with productive operations in industry,
that is to say, operations which result in an increase in the supply of salable
goods, it follows that the same transaction, which gives rise to an increase
in the supply of purchasing media by the expansion of the bank’s credit,
also gives rise toran increase in the supply of purchasable goods,

But. when a bank invests its credit in the purchase of Government
bonds which are issued for the purposes of war—in brief for operations that
result in the consumption and destruction and, therefore, the diminution
of goods—we have a condition in which there has been an addition to the
volume. of outstanding banking credit and purchasing media with nothing
to offset it on the shelves of the shopkeeper, or the ware-houses of manufac-
turers. In brief, transactions in credit of this sort are not immediately
connected with resulting in the increased production of aggregate goods.
In war time Governments borrow not for the purpose of producing goods,
but for the purpose of getting possession of goods already produced, or
being produced, whose production is otherwise financed.

There is' much misconception with regard to the meaning of,‘'bank
resources’ and the significance of increases of banking resources. From the
point of view of the lending bank, an obligation of a solvent debtor is a
resource: from an economic point of view, however, only that is a resource
which in its existing state, either is or is in the process of becoming a usable
good. When, therefore, banks are investing their credit extensively in
Government securities, there may be a very great increase in the banking
resources of the country, without any increase in the country’s actual and
economic resources. :

Since prices, that is to say commodity prices, depend upon the ratio of
purchasing power to:purchasable resources in the shape of consumable
goods, it follows that an increase of bank resources not offset somewhere
by an increase of economic resources, must and will lead to a rise of prices.

It can hardly be doubted, in view of the known facts, that the great
increase of prices which is being experienced throughout the belligerent
countries of Europeé is, in a large measure, due to multiplication of means of
purchase and payment, by their banking systems, more rapidly than the
multiplication of the goods avaiable for purchase.
that a considerable part of the rise of prices, that we have experienced in
our ‘own country since the beginning of the European War, has been
largely induced by the great body of new banking credit created, which has
outrun in its expansion the productive output of the country. Moreover,
the rise has continued since our entry into the war. The index figures for
wholesale prices show that while wholesale prices in April 1917 were 74%
higher than in July 1914, they were 89 % higher in July 1917." Doubtless if
later figures were available they would show that the forward march of
prices continues. The rise of prices, however, in this country is much less
than has taken place in the countries of Europe. The price index compiled

by the ‘London Economist’ shows an increase up to Sept. 1917 of 120%,
as compared with july 1914. ' Causes, not dissimilar, have been operating

to produce the rise in both countries. It is estimated that bank deposit
credits in the United States since our entry into the war, have increased
from about 30.7 billions to 34 billions, an increase of three billions three
hundred millions. The increase in loans and investments for the same
period is $3,500.000,000. I am forced to think in view of these facts that
inflation is already at work in the country, and that in this matter of infla-
tion we are confronted by a condition and not by a theory.

“If we examine the condition of the Federal Reserve banks for the same
interval of time, we get. some light upon one of the factors that has sustained
the expansion of banking credit. Between the 6th of April and the 26th
of October, Federal Reserve banks have increased their holdings of bills
discounted and purchased by the amount of $475,000,000. When you
recall that the Reserve banks are bankers’ banks, and that, therefore,
investments of the Reserve banks in discounted or purchased bills shown
on the books of the Reserve banks as reserve credits, appear on the books
of the member banks are reserves it is at once evident that the $475,000,000
increase in Reserve bank investments at a ratio of $1.00 of reserve credit
extended by a Reserve bank to $7.00 of credit loaned by the member bank
to its customers was quite sufficient to account for an increase of the bank
deposits of commercial banks by about $3,300,000,000 for the same period
of time. If this rise continues, it is not unreasonakle to expect that in time
the Reserve system will be made into a great engine of banking inflation.
Its possibilities in. this direction are vast. The twelve banks composing
the Federal Reserve System haveéan aggregate capacity of credit expansion
about $2,000,000,000.  If we assume that one dollar of Reserve bank
credit increases seven-fold when transmuted into the credit extended by &
member bank exterided to its customers, it is clear as a proposition of book~
keeping arithmetic that the Federal Reserve banks and member banks of
the Federal Reserve System have an additional credit capacity of some
$14,000,000. . A A : )

The question which I believe the country must sogn face therefore |s
whether it will be the part of financial prudence for us to attempt to finazce
our Government loans by an expansion of banking credit with accompany-
ing inflation or whether it will be better—however drastic the necessary
steps—to pursue the course of converting the potential savings fund of the
nation into an actual savings fund of sufficient magnitude to absorb the
loans of the Government." .

““This survey establishes' the following conclusjons: ;

1. .The ultimate terms of our war financing must be, pot money, but

what money will buy. ! .
“2, Vast as our proposed expenditures and advances are, there.is reason
to believe that they can be met without the use of any doubtful or wasteful
expedients of finance; for there js reason to believe that our annual jncome
may amount to as much as fifty billions a year and be capahle of yielding a
saving fund which can be appropriated by the Government through loans
and taxation to the amount of fifteen billions of dollars.

“3. The war cannot be carried as an ‘extra’ and business cannot,be as
usual.

“4, Any sttempt to carry the war 2s an ‘extra’ would pave the way for
an abuse of loans and a certain inflation of credit and prices which in the
end would increase the probable cost of the war by as much as 25%
through the enhanced prices which the Government would have to pay Sfor
all supplies purchased.

“5. Government bond-fssues, to be safe, must be hottomed ppon real
savings. Intensive and discriminating savings and methods of promoting
thrift are necessary ingredients in any effective program of war finance.

“g. A similar necessity exists for the effective mobflization of the in-
dustrial power of the country. ' The right of way must be given to industries

Nor can it be doubted |

that are tributary to the war needs of the Government. ‘Priority’ of
Ltixglusng is therefore definitely indicated as an essential part of a good finan-
policy.

7, Working to the same end is priority of credits, the different industries
of the country having the call upon the fluid credit of the Federal Reserve
system in the order of their importance. Such a priority is consistent with
the spirit of the Federal Reserve Act which inone its-most fundametal
clauses directs that rates ‘shall be fixed with aview of accomodating
commerce and business.”” War now being the nagion’s business, it would
be proper for the Federal Reserve Board and banks to fix discount rates
with a view of accomodating commerce and business to the degree in which
it contributes to war production and of placing restrictions on credit to non=
essential enterprises.

‘8. The need of a well-informed economic strategy for the purpose of
co-ordinating the industrial activities of the United States and those of
our Allies so as to weld the population of all these countries into one great
whole as a fighting machine, through the conversion of all their industrial
energy and resources into gun-powder at the front.” ° ' T

DO 'GOVERNMENT LOANS CAUSE INFLATION?

Alexander D. Noyes, Financial Editor of “The Evening
Post™ of this eity, was one of those who took part in the dis-
cussions on the subject of the above title at the Academy of
Social and Political Science last Saturday, and the following
furnishes an outline of his remarks: . o

The question, "*Do Government Loans Cause Inflation?” is one of those
questions in which the dispute is apt to hand upon definitions. What do
we mean by inflation? - If we mean inflation of the currency, then the an-
swer is that Government loans' may cause such inflation, but only through
use of special machinery whereby paper currency is put out on the security
of the Government bonds. This has happened during the present war in
the case of Russia, whose State bank, which issues the paper currency of
the nation, has increased its note circulation $7,500,000,000 since the war
began while increasing its holdings of Russian Government, K bonds by
$5,600,000,000. It is so, in a less degree, in the case of France, where the
Bank of France reports $2,400,000,000 advances to the Government for
war purposes and $600,000,000 for loans to the Allies of France, against
which obligations there has been an increase of $3,000,000,000 in the note
circulation of the bank. It was so in a degree during our Civil War, when
note issues of the national banks were permitted only on the security of
United States Government bonds, and when $236,000,000 of such newly
issued bonds were acquired in war time for that purpose. But it will be
observed that this is a possible, not a necessary, result of the policy of
Government loans. It cannot be said that it is a necessary and inherent
effect of such loans. It is not in any respect a probable result of our own
war loans. g :

1f by “inflation’” we mean expansion of credit, then we shall probably
agree that very large issues of new securities, whether by Governments or
corporations, will usually cause large increase in the loan account of banks.
Individual subscribers, when the loan is especially attractive or when (as
nowadays) the motive of patriotism: is invoked to increase the subscrip-
tions, are apt to borrow from their banks money to pay their subscriptions,
Most of them will expect to pay back such loans from their future accruing
income. But the bank loans may be made permanent, for the period of
war, In Germany they are explicitly made so.

But what most people mean when they talk of “inflation’ is a third -
possible result—the abnormal -raising of prices for commodities. It was
undoubtedly this kind of inflation, as a consequence of large war loan
issues, which President Wilson had in mind in his remarks on the subject
in his war speech to Congress on April 2. -

" Let us see how the issue of war loans, taken by itself, would have that
effect. We know from all economic expérience that sudden and large
increase of a paper currency irredeemable in gold will drive up prices. It
will do so0, because prices will be quoted in that currency, and, since in due
course the paper currency itself will be worth less than its face value in
gold, “paper prices” *will necessarily be higher than the previous “gold
prices.” In go far, therefore, as new Government loans are made the basis
for paper currency issues and that currency is not redeemed: on demand in -
gold, the Government loan policy would indirectly inflate prices, ’

Prices are sometimes driven up also through the mere fact of expanded
‘bank credits. When every producer, middleman or retailer can get and y
does get on easy terms abundant credit at his bank he will be in no hurry
to sell. If he chooses, he may hold for higher prices, and the fact that
demand is-apt to be increased all along the line through the easy access to
bank credit will facilitate the paying of such prices by middlemen, retailer
and consumer. . . '

But is this the case with a bank loan expansion caused, directly or in«
directly, by subscriptions to large Government loans? 1t appears to me
that the answer must be in the negative. If the banks are compelled to
expand their loans very heavily, in order to facilitate subscription to the
Government bonds, there will be less, not more, left in their legitimate
credit fund to apply to ordinary commercial loans.

1t is perfectly true that such a situation may be modified, through delib-
erate actipn of the banks, through special facilities offered by the reserve
banks In rediscounting loans secured by the.new war bonds, or through
other causes. But we are talking now of the actual effect of the war loan
issue itself. In that regard it seems to me that the actual credit facilities
of the banks, which might be ntilized to'hold up prices, will not be increased
by the Government bond Issue, and that they may be very considerably
decreased. - S

As to whether the rise of prices incident to any prolonged war would not
be greater if the war is financed by Government loans than if the war is
financed by taxes, that.is another question. Imagining that the present
war, for instance, were financed solely by taxes, bearing heavily on every
individual, the rise in prices would unquestionably be less than It has been.
But that would be so, chiefly if not wholly, because the weight of taxation
would have made the average citizen able to buy very much less of the
ordinary necessities than he had bought before. This, however, is some~
thing like begging the question, for the man whose means of buying neces=
sities is heavily reduced may be no better off than the man who, with an

‘unchanged income, has to pay more for them.

The sum of the matter is, then, that Government loans, especially when
issued in the present prodigioys amounts, may cause inflation of the cur«
rency, but will not do so unless both the machinery to facilitate it and the
disposition to undertake it are in evidence; that Government loans will

"probably result in increase of bank loans to subscribers; but that the In-

crease in bank Joans for that purpose will of itself have no effect in the way

‘of inflating prices, gnd might, tlirpugh absorbing part of the credit fund

usually reserved for commercial borrowers, act indirectly as a check to
rising prices.  The primary cause of the present high war-time prices |8
the enormous demands of Governments.in connection with the war, and
the impairment or blockade of the ordinary sources of supply. The
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gecondary cause is the currency inflation and currency depreciation in
Europe, which has affected prices even in countries whose currency is not
depreciated. That the Government loans, except as they have been
deliberately used as a basis for currency inflation, have been a cause for
the rise in prices, I believe cannot be proved. .

LOAN OF $25,000,000 IN GOLD TO CANADA APPROVED
BY RESERVE BOARD.

An offer of a loan of $25,000,000 in gold to Canada has
been made by the Federal Reserve Board. In the announce-
ments from Washington on Nov. 5, making known this
action, it was stated that the loan is granted in response
to an appeal by Canadian banking interests, made on the
ground that the Dominion is in imperative need of gold
to maintain her foreign exchange rates. The Reserve
Board’s offer, it is stated, is made on condition that the gold
be returned to the United States as soon as the Canadian
foreign exchange position is readjusted on favorable terms.
It is said that the Board imposed this condition because

Canada, as well as the United States, has a gold embargo, |

and without such a condition being made, it would be
difficult for the United States to secure the return of the
gold, even after its emergency. usefulness in Canada had
closed. The appeal to the Board was made by a delegation
of Canadian bankers, headed by Sir Vincent Meredith,
President of the Bar}k of Montreal.

NEW MEMBERS OF FEDERAL RESERVE SY STEM.

Several more banking institutions in this city and in other
parts of the country have during the past week announced
their intention of joining the Federal Reserve system, while
others have been notified that their application for admission
has been approved by the Reserve Board and that they are
- now full-fledged members of the system. - In this city the
Mercantile Bank of the Americas, Inc., on Nov. 5 announced

that it has been admitted t6 membership, and on Nov. 8

Willard V. King, President of the Columbia Trust Co., an-
nounced.- that his ¢company had decided to join the Reserve
system. The Columbia Trust Co. has a capital of $5,000,-
000 and recently reported surplus and undivided profits of
$6,512,776, with net deposits last Saturday of $88,644,000.
In announcing the decision of the Columbia Trust to affili-
ate with the Federal Reserve system, Mr. King said:

Its business is so0 largely of a.thoroughly trust company nature that little
use could be made of the facilities of the system. In the last analysis,
however, it seemed likely- that the company might better serve the com-
munity by joining the system, and especially because the prolongation of

- the war probably will produce a different aspect of the entire banking situa~

tion, and the subordination of all ordmary requirements to the Government
needs.

Prominent among the out-of-town mstltutlons whlch have
voted to join the system are the First Trust & Savings Bank
and the Kaspar State Bank of Chicago. The action of the
First Trust & Savings Bank of Chicago was forecast in the
recent announcement of James B. Forgan, Chairman of the
Board of the institution, referred to in our issue of Oct. 27.
John L. Vance Jr., President of the Citizens’ Trust & Sav-
ings Bank of Columbus Ohio, on Nov. 2 announced that his
institution had been formally admitted to the Reserve 8ys-
tem, and a similar announcement was made by the Girard
Trust Co. of Philadelphia on Nov. 5. Two days later,
Nov. 7, the Citizens’ & Southern Bank of Savannah, Macon

and Atlant&, Ga., announced that it had joined the system,'

as did the Buffalo,'l‘rust Co. of Buffalo, N. Y. The Buffalo
Trust Co. was the first trust company organized in western
New York, and was also the first State banking institution
in western New York to be admitted to the Federal Reserve
gystem. The Citizens’ Commercial Trust Co. of Buffalo

was also admitted to the system during the past week. On'

Nov. 8 announcement was made that the Wayne County &

Home Savings Bank of Detroit had become a member of the.

" system. The Wayne County & Home Savings Bank has
a capital of $3,000,007 and assets of over $50,000,000.

DIRECTORS FOR CINCINNATI BRANCH OF CLEVE-
' LAND FEDERAL RESERVE BANK.

‘A further step in the establishment of the proposed
Cincinnati branch of the Federal Reserve Bank of Cleveland
was witnessed on the 6th inst. when the fo]lowmg directors
were approved by the Federal Reserve Board: Judson Har-
mon, Charles A. Hirsch, W.S. Rowe and William C. Procter,
of Cmcmnatl, and L, W. Manning, of Cleveland. The
opening of a Cincinnati branch was authorized by the
Reserve Board on Oct. 9. Other Reserve bank branches
have been established this year at Spokane, Seattle, Portland
and Omaha. The formation of branches at Denver, Louis-
ville, Plttsburgh and Baltimore is also looked for.

OAKLAND DESIGNATED RESERVE CITY.
According to the San Francisco ‘‘Commercial News’ of
the 2nd inst., the Federal Reserve Board on the 1st inst.
designated Oakland as an additional reserve city.

FARM MORTGAGE BANKERS SEEK TOHAVE PRIVATE
BANKS ADJUNCTS OF FEDERAL SYSTEM, '
.The aid of the Federal Farm Loan Board in securing an

‘amendment to the Federal Farm Loan Act to pavethe way

for the reorganization of private farm mortgage banks as
adjuncts of the Federal System was sought by representa~
tives of the Farm Mortgage Bankers’ Association in Washing-
ton on Nov. 2. They are said to have informed the Board
that the mortgage banks are prevented under the present
law from becoming joint stock land: banks, of which only
four now exist in the entire country, by restriction of .the
interest rate on mortgages t069%,and the limitation of joint
stock banks: operation to the State in which they exist and
one contignous State. The members of the Board, it is
stated, promised to ‘take the situation under-advisement.
Bankeérs’ representatives from New York, Chicago, Minne-
apolis, Omaha, New Orleans, Indianapolis, St. Louis,"
Kansas City, Wichita, Spokane, Rochester, Dallas and
Americus, Ga., attended the conference.

COMPARISON OF NATIONAL BANKS CHARTERED
IN FOUR MONTHS ENDING OCT. 31.

Charters for 62 National banks with capital of $5,145,000
were granted by the Comptroller of the Currency during the
four months ending Oect. 31, 1917, as compared with 49
charters for banks with a capital of $3,025,000 during the
same period in 1916. The following comparative statement
of new National Bank charters and capital increases for the
four months ending Oct. 31 1916 and 1917 was made publie

by the Comptroller on Nov. 6.
Charters Applied For.—For the months of July, August, September and

‘October, 1917, this office received 75 applications for charters for new

national banks, with capital of $2,800,000 as compared. with 70 applica~
tions received during the correspondmg period in 1916, with camtal of

- $3,420,000.

Charters Granted.—1In these four months of 1917, 62 charters were granted,

capital $5,145,000, as compared with 49 charters granted during the corres-

ponding period in 1916, with capital of $3,025,000.
- Capital Increases.—In this period of 1917, 45 National Banks increased :
their capital stock in the sum of $6,180,000, against 30 banks mcreaslng

their capital by $7,832,500, during the same period in 1916. i

Capital Reductions.—There were no reductions of capital in 1917 in the
four months under consideration. During the same period last year 5
banks reduced their capital $357,500.

Liquidations —Seyenteen National Banks went into voluntary liquida-
tion (exclusive of those consolidating with other National Banks) during
‘the months of July, August, September and October, 1917, their aggre-
gate capital being $1,560,000, as compared with 24 such banks liquidating
during the same period in 1916, with an aggregate capital of $1,765,000.

Charters Refused.—During the months of July, August, September and
October, 1917, the Comptroller of the Currency refused 7 applications for.
charters for new national banks. During the same period last year charters
were refused for five new national banks.

' SUBSCRIPTIONS OF $4,617,532,300 IN SECOND.- LIB-
_ ERTY LOAN OFFERING.

An oversubseription of approximately 54 % of the minimum
amount of $3,000,000,000 sought in the Second Liberty Loan
offering is reported by Secretary- of the Treasury William
G. MecAdoo, in' a statement giving details of the subserip-

tions, issued on the 7th inst. The subscriptions totaled
$4,617,532,300—81,617,532,300 more than the minimum
sought. While under the Treasury Department’s circular
the amount of bonds offered was “$3,000,000,000 or more,”
in the apportionment of amounts expected from the twelve
Federal Reserve Districts a goal of $5,000,000,000 had been
set. The results of the offering are characterized by Secre-
tary McAdoo as “a distinét triumph for the people of the
United States.”  “It not only demonstrates their ability, .
patriotism and resources, but augurs the certain success of
any future loans that may be offered by the Government.”
In accordance with the original intention of the Treasury
Department, but 50% of the oversubscription will be ac-
cepted; in other words, the issuance of bonds will be limited
to $3,808,766,150. All subscriptions for $50,000 or less
(practically 99 % of the number of subscribers) , will be allotted
in full, those above that amount being scaled down in vary-

‘ing proportions ranging from a 909 allowance on sub-

scriptions between $50,000 and $100,000 to 40.089, for the
single subscription of $50,000,000—the largest received.

Every Federal Reserve district exceeded its quota of the
$3,000,000,000 of bonds offered. In denying reports that
a third loan would be solicited in January, Secretary Me~
Adoo said “in view of the large oversubscription of the second
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Liberty Loan, I am glad to state that this will not be neces-
sary.”” The subscriptions to the first Liberty Loan, which
closed June 15, were $3,035,226,850, a 509, oversubsctiption
of the $2,000,000,000 offered and allowed. There were more
than 4,000,000 subscribers; and allotments were made in full
on subscriptions of $10,000 and less. The number of sub-
seribers to the present loan was approximately 9,400,000.
On the second Liberty Loan payment of 29, of the sub-
seription was required with the application. Thousands of
purchasers of the smaller bonds, particularly of $50 and $100
denominations, paid cash in full and from these payments,
it is stated $151,000,000 has already been received by the
Treasury. The second. installment of 18% is required
Nov. 15; 409, additional will be due Dec. 14, and the last
installment of 409, will be due Jan. 15 1918. The following
is Secretary McAdoo’s statement dealing with the results of
the offering: —. E

" On Oct. 1 1917 in Treasury Department Circular No. 90, the following
announcement was made: “The Secretary of the Treasury invites sub-
scriptions at par and accrued interest, from the people of the United States,
for $3,000,000,000 of United States of America ten to twenty-five year
4% convertible gold bonds of an issue authorized by Act of Congress ap-
proved Sept. 24 1917; the right being reserved to allot additional honds up
to one-half the amount of any oversubseription.” i

I congratulate the American people upon the phenomenal success of the
second Liberty Loan. The final returns just received from the twelve
Federal Reserve banks show that the total subscriptions were $4,617,532,-
300, an-oversubscription of $1,617,532,300, or approximately 54% of the
amount offered. This is a more gratifying result even than was the first
Liberty Loan, when $2,000,000,000 of bonds were offered and a subscrip-
tion of more than $3,000,000,000 was received. .

These financial operations, greater in magnitude than ever attempted
by any other Government in the world, were not too great for the Ameri-
‘can people. They not only absorbed readily the full amount of the first
and second Liberty Loans, but in each instance, oversubscribed the loan
by more than 50%. y

It is an immensely gratifying fact that the second Liberty Loan was
subscribed for by approximately 9,400,000 men and women of the country.
In this number, it is estimated that 9,306,000, or 99%, subscribed in
-amounts ranging from $50 to $50,000, the aggregate of such subscriptions
being $2,488,469,350. The fact that such a vast number subscribed for bonds
is significant of the widespread interest of the people in the purposes of the
wer, and of their determined support of the Government in all measures
required for its vigorous prosecution. ; ’

In conformity with thé original announcement I shall accept 50% of the
oversubscription, making the total issue of the second Liberty Loan $3,-
808,766,150. Allotments will be made as follows: - =

For subscriptions up to and including $50,000, totalling $2,488,469,350,
100%, or $2,488,469,350, will be accepted,

For subscriptions over $50,000 up and including $100,000, and totalling
$359,865,900, 90% ' but not less than $50,000 bonds, or $323,879,600, will
be accepted. N

For subscriptions over $100,000 up to and including $200,000, and

totalling $242,220,800, 75%, but not less than $90,000 bonds, or. $181,-
665,800, will be accepted. f

For subscriptions over $200,000 up to and including $1,000,000, and
totalling $756,586,700, 60%, but not less than $150,000 bonds, or $455,~
690,300, will be accepted. .

For subscriptions over $1,000,000 up to-and including $8,000,000 and
totalling $470,425,600, 50%, but not less than $600,000 bonds, or $235,~
582,300, will be accepted.

For subscriptions over $8,000,000 up to and including $30,000,000 and
totalling $249,963,950, 41.20%, but not less than'$4,000,000 bonds, or
$103,071,200, will be accepted. .

For subscriptions of $50,000,000, totalling $50,000,000, 40.8152%, or
$20,407,600, will be accepted. ] . )

Total subscriptions; $4,617,532,300; total allotment of' $3,808,766,150
will be accepted.

The subscriptions by Federal Reserve districts are as follows:

% of Over-
subscription.

Total Subscriptions
Received.

$476,950,05 -
--- 1,650,453,450
-- 380,350,250
486,106,800
201,212,500

90,695,750
585,853,350 .
.184,280,750
140,932,650
150,125,750
77,899,850
292,671,150

Quota.

$300,000,000
900,000,000
250,000,000
300,000,000
120,000,000
80,000,000
420,000,000
120,000,000
105,000,000
120,000,000
75,000,000
210,000,000

Cleveland. .
Richmond .

$4,617,532,300 $3,000,000,000

It is to the credit of the country that every Federal Reserve district
exceeded its quotum of the $3,000,000 of bonds offered, The American
people may well facilitate themselves upon this extraordinarily satisfactory
result. ‘ '

It may be asked why I do not accept the full amount of the subscription.
The answer is simple. The Government must never alter the basis upon
which it offers an issue of bonds after subscriptions are-closed. Having
announced that only one-half of the oversubscription would be accepted,
the Government must, of course, faithfully observe that basis. Whenever
loans are offered to the public the banks and the public adjust themselves,
both consciously and unconsciously, to the basis of the offering, and it
would be extremely unwise to alter that basis after the subscriptions have
been received. -

The success of the second Liberty Loan, like that of the first, is a dis-
tinct triumph for the people of the United States. It not only demonstrates
their ability, patriotism and resources, but augurs the certain success of
any future loans that may be offered by the Government.

This great loan would have been impossible without the loyal support
and co-operation of the people of the country, but even that support could
not have been secured except for the indefatigable, unselfish and earnest
work of hundreds of thousands of splendid men and women throughout
the United States who threw themselves into the task without reservation.

I wish to thank all these splendid volunteers and patriots, and I particu=
larly wish to thank the bankers of America, the Liberty Loan organizations
which were formed in every State, city, town and community in the United
States, the women of America who made a distinctive fight for the Liberty
Loan through their own organizations throughout the country, the Boy
Scouts and Girl Scouts, the newspapers and periodicals which gave, as in
the first Liberty Loan, the most effective, unselfish and generous support
through their columns and otherwise: the press associations, the business
houses, the various patriotic organizations, co-operative and fraternal
societies and other organizations throughout the length and breadth of the
land which so generously and earnestly gave their services to the great
cause. Thanks are due also to those employers who, in such large numbers,
gave the fullest opportunity to their employees to subscribe to the loan upon
terms commensurate with their ability to make the required payments.

I should like .to make special mention of,the soldiers and sailors of
America, who came forward with subscriptions amounting to more per
capita than those received from the civil population. These gallant men
are not only giving their services and their lives to their country but are
lending their money as well to strengthen the Government in this great
war for America’s rights and world democracy. )

I understand that an impression prevails in some quarters that'another

.offering of Government bonds will be made in the month of January 1918.

I desire. to correct this impression. In view of the large oversubscription
of the second Liberty Loan, I am glad to be able to state that this will not
be necessary. ' ’

In felicitating the New York Federal Reserve District
for .its showing in the second Liberty Loan campaign,
Secretary MceAdoo is quoted as saying: '

The New York District has a right to feel particularly proud, as its total ,
subscription amounts to $1,550,453,450, which represents an oversubscrip~
tion of its quota of 72%. It not only went over the top on the basis of the
$3,000,000,000 loan but it has exceeded its maximum allotment by $50,~
453,430. g

It may not be amiss to refer here to the statement made by
Secretary MeAdoo with regard to the retraction by Speaker
Champ Clark of the latter’s assertion that “a ring” of New
York financiers was hampering the Government in its
Liberty Loan campaign, endeavoring to make it a partial
failure so that the next loan would bear a higher rate of
interest. Speaker Clark’s statement and retraction was
referred to in our issue of Oct. 27. Secretary McAdoo, in
taking cognizance of the same, said:

I am glad that Speaker Clark has withdrawn his statement that New
York bankers were attempting to make the second Liberty Loan a failure.
Somebody must have misinformed the Speaker. . I am glad to say that the
New York bankers have worked with great loyalty and vigor to make the
loan a success. This is equally true of the bankers throughout the country,
and: it is equally true of patriotic citizens and organizations throughout the

country. I have, in fact, never in my life seen a more spontaneous and
patriotic spirit than I found everywhere on my recent trip.

The Associated Press dispatches from St. Louis on Oct. 26
gave publicity to the retraction as follows:

. ‘Champ Clark, Speaker of the House of Representatives, to-day with-
drew his charge that a ‘‘ring of New York financiers'’ had been hanpering
the sale of the bonds of the second Liberty Loan in order to force a higher
rate of interest on the next issue of bonds.

“When I made that statement,” said the Speaker, *‘the papers were full
of stories telling of the fact that the sale of Liberty bonds was lagging all
over the country. “When the first Liberty bonds were issued some fellows
in New York tried to beat the price down below par. In view of that fact,

‘I said a ring of New York men were hampering the sale of the second Loan

bonds. .

‘“However, in view of what New York has done in the sale of the bonds
in the last three days, I withdraw my criticism."”

The Speaker said his charge, as quoted in the newspapers, was substan-
tially correct. He was not sure whether he said *‘a ring of New York men,"
or. “a ring of New York financiers” were hampering the sale of bonds.

Mr. Clark said he had not received the telegram reported to have been
sent by Chairman Strong of the Federal Reserve Board of New York,
asking if he had been correctly quoted, which was a forerunner ’9( a demand
that he prove the charge. .

SECOND LIBERTY LOAN SUBSCRIPTIONS IN NEW
YORK -FEDERAL RESERVE DISTRICT.
The Liberty Loan Committee of the Federal Reserve Dis- -
triet of New York made public on the 7th inst. the following
summary of the Liberty Loan subscriptions in that district:

SECOND FEDERAL RESERVE DISTRICT.
New York City: ) . Quota. Subscriptions.
Manhattan fiad $1,012,813,500 $1,095,189,600
54,148,500 44,424,200
2,511,000 1,015,500
. 5,487,000 . 4,136,150
. 901,500 1,373,700

$1,146,139,150
266,968,050, °

121,571,150

15,775,150

$1,075,861,500
271,036,500
139,702,500
13,399,500

Total for district $1,500,000,000 $1,550,453,500

In connection with the final returns for subscriptions to the Second Lib-
erty Loan from the five boroughs of New York City, it should be explained
that the figures for Brooklyn and the Bronx, both of which boroughs are-
apparently under their quota, are not complete, inasmuch as many of the
big New York banks have branch offices in these boroughs, and although
large subscriptions were made in these offices, they were sent down to the
main offices of the banks and therefore included in the returns from Man-
hattan.

The following tabulation of the total Liberty Loan sub-
scriptions of the twenty-five largest banks in New York City

was also given out by the local Liberty Loan Committee:

Total for New York City.
Balance of New. York State ;
Twelve northern counties of New Jersey....
Fairfield County, Connecticut
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Guaranty Trust Co....$111,000,000

National City Bank....102,400,000

First National Bank
(New York)

National Bank of Com-

85,840,000

68,921,950
Bankers Trust Co 67,214,300
Chase National Bank.== 50,766,250
Central Trust Co 40,027,500
Corn Exchange Bank... 35,455,100
Mechanics & Metals
Natlonal Bank....... 33,784,150
Equitable Trust Co 30,110,450
Hanover National Bank. 29,529,100
Farmers’ Loan & Trust.. 26,036,750

National Park Bank.___$26,971,500
New York Trust Co.... 23,407,650
Amer. Exch. Nat. Bank. 22,556,100
Union Trust Co 20,106,000
Irving National Bank... 18,314,600
U. 8. Mtge. & Trust Co. 16,297,700
Columbia Trust Co 15,049,450
Chatham & Phenix Na-
tional Bank 15,335,000
Metropolitan Bank 13,052,750
Liberty National Bank.. 10,550,000
Bank of the Manhattan 3
11,781,000
Bank of New York
United States Trust Co-. 10,115,850

The totals for the remaining banks of the city were.as fol-

lows.

MANHATTAN.

Atlantlc National Bank,.$4 615, 400
Bank of America
Bank of Cuba
Bank of Europe
Bank of Metropolis
Bank of United States_ .
Bank of Washington Hts.
Battery Park Nat. Bank. 2,257,100
Bowery Bank 253,150
Broadway Central Bank.. 70,850
Bryant Park Bank 717,950
Chelsea Exchange Bank.. 1,400,000
Chemical Nat. Bank 6,076,800
- Citizens’ National Bank.. 9,641,950
Coal & Iron Nat. Bank... 3,249.050
Colonial Bank 1,230,000
Columbia Bank : '1,631,650
East River Nat. Bank... 618,200
Fifth Avenue Bank 5,710,500
Fifth National Bank 1,056,700
Garfield National Bank.. 3,785,250
German-American Bank.. 1,740,450
German Exchange Bank_. - 770,000
Germania Bank 698,450
Gotham National Bank-.. 1,213,150
Grace & Co 3,193,350
2,402,400
Harriman National Bank. 3,079,550
Importers’ & Traders’
National Bank
International Bank
Lincoln National Bank... 3, 012 150
Market & Fulton Bank... 2,929,850

. 7,823,850

Mutual Bank 2,219,750
Nat'l ‘Butchers’ & Drov-

426,800
18,500

674,500

Nemeth, Jno., State Bank
New Netherland
N.Y. County Nat. Bank.
N. Y. Produce Exchange
4,926,450
- 2,500,000
625,000
1,103,050
6,069,200
3,785,200
1,134,800
2,158,950
2,613,500

Pacific Bank. .

People's Bank

Public National Bank___.

Seaboard National Bank.

Second National Bank...

Sherman National Bank. .

State Bank

Union Exchange National

West S8ide Bank

Yorkville Bank

Broadway Trust Co

Commercial Trust Co- oen

Empire Trust Co

Fidelity Trust Co

Fulton Trust Co

Hudson Trust Co.

Lawyers' Title & Trust Co.

Lincoln Trust Co

Metropolitan Trust Co_ -

N. Y. Life Ins. & Trust..

Scandinavian Trust Co...

Title Guarantee & Trust...

Transatlantic Trust.Co...

Mercantile Trust & De-
! .2,699,600

842,950
8,049,950
700,000
4,498,450
3,179,600

752,400
1,926,900
2,750,400
6,827,200
2,186,200
1,018,150
4,727,200

741,100

Merchants’ Nat. Bank. .. 3,306,700

Philippine National Bank. 2,656,350

BRONX.

$214,750
282,650
122,800

Bronx Borough Bank....
Bronx National Bank....
Cosmopolitan Bank

BROOKLYN.

Bank of Coney Island ...
Bank of Flatbush
Brooklyn Trust Co

First National Bank
Franklin Trust Co,
Greenpoint Nat. Bank_ ..
Hamilton Trust Co.

* Homestead Bank

Kings OCounty Trust Co..
Manufacturers’ Trust Co_
.Mechanics’ Bank

$178,700

250,000
7,855,650
1,479,450
5,439,650

371,850
1,301,500

164,800
3,557,800
3,750,000
. 4,748,000

The ‘results of the special trades ¢ommittees’ efforts in |

Twenty-Third Ward Bank -
Westchester Ave. Bank..
North Side Savings Bank.

338,000
201,450
183,850

Montauk Bank

Nassau National Bank...
National City Bank.
North Side Bank

People’s National Bank. .
People’s Trust Co

The Thrift' (Mtge.) Co. ..
Greenpoint Savings Bank
Greater New York Savings

114,050
3,588,850
1,503,450

523,500
4,636,150
127,800
383,600

495,000

securing subscriptions to the loans are announced as follows:

Hardware, Metals and
Allied Trades... $42,218,250

Shipping, Import and Ex-
34,005,850

82,400,000
-22,281,000

13,332,100
- 13,043,100
12,154,650

Department Stores...
Cotton Goods
Silks and Velvets - 11,150,250
Tobaceo wmmwncnrrmnann 10,853,550/
Paper Manufacturers... 7,310,450
Woolens and Worsteds-.. 6,720,000
6,200,000
6,093,050
6,000,000
5,954,350
" 5,564,650
Automobiles and Alued
TradeS. memew-- TR
Hides and Leather
General Contractors. ...
Mep s Clothing
Paints and Varn!shes...-
Distillers. ...

5,448,100
5,304,550
4,957,800
4,866,500
4,252,700
4,168,000
3,808,200
; 3,716,900
Yarns and Art Goods... 3,548,260
N. ¥. Cotton Exchange.
Oarpets and Rugs

Shoes, Wholesale & Retail
Cloak, S8uit and Skirt

2,562,650

2,336,250
2,171,800
2,149,000
2,123.850

1,888,050
1,762,000]'

Women's Millinery....
Lumber---r-y---r~~-r—-
Women's Hoslery and
__ Enit Underwear:
Hkte sdaanalain

3,162,300
8,092,600

Bakers and Confectionery $1,608,600
1,566,400
1,450,950
1,338,750
1,320,700
1,258,900
1,253,050

Men’s Underwear-
‘Women'’s Dress and Waist,

Ribbons ..

Decorators

Pianos, Talking Machines
& Musical Instruments

Wholesale & Retail Meat

Produce and Fruit......

(fhina,, Toys and House
Furnjshings ...c...

Upholstery und Lace Cur-

1,169,050
1,158,250
1,120,000

1,072,750
1,070,450

1,033,150
1,030,950

Bucter. Eggs and Cheese
Paper Box Makers ’
Merchants' Ladies’ Gar-

ments Association....
Laces, trimmings, &c- ...

1,020,800
963,900

.| Women's Cotton and Silk

Underwear
Electrical cvvrmemerress
Shirt, Pajama and Boys’
BIOUSEE »s s mesmmewse
Shoe Manufacturers. ...
Retail Grocers
Lighting Fixtures-.....

921,700
809,750

748,350
720,800

638,700

‘Small Leather Goods,

593,450

Leather Manufacturers.
Perfumery and Boap-- n
MUK ccovaioadana
‘Btorage 'Warehouse
Women's Neckwear... ..
Wrapper and Kimono
Manu:aqturers.--..._
‘Corset Manufacturers...

480,000
405,600

391,000
845,200

o 1,693,550

310,800

10,944,100 |

1,583,000

446,300 |

1,023,750

1,047,200 -

666,900 |

525,750
513,850 .

450,450 .
404,450 .
402,000 -

871,350

Painters .coecemcaaooo
Umbrellas and Canes. ..
Suspenders and Garters..
‘Woodworkers

Poultry Trade

Collars and Cuffs.__.

$283,650
254,750
253,300
251,650
251,050
250,000
248,750
216,150
215,000
208,900
201,900
183,600

$151,000
143,750
135,200
135,000
118,850
57,600
55,000
45,550
41,250
33,200
32,000
31,200
19,600
13,650

Leather Glove
Steam and Hot Water...
Roofers and Sheet Metal

Children’s Dress Mfrs....
Spice Trade
Sporting Goods

Refrigerator Mfrs. .
Metal Ceiling......

Cement Workers
Ornamental Iron Workers

Metal Doors
Metal Furring._

Toilet’ Preparations Spe- -
175,900
158,200
155,000

3332 ,245,650

‘The figures for the Bronx, given as $1 015 500 in the an-
nouncements made public on the 8th inst., are claimed by
Cyrus C. Miller, Chairman of the Bronx Liberty . Loan
Committee, to have reached $5,946,400. A statement to
this effect, given out by the Liberty Loan Committee. yes-
terday, says:

Cyrus C. Miller, Chairman of the Bronx Liberty Loan Committee, has
written to Benjamin Strong, Governor of the Federal Reserve Bank of
New York, and Chairman of the Liberty Loan Committee of the Second
Federal Reserve District, asserting that the total of subscriptions collscted
in The Bronx, or credited to that county, is $5,946,400. The allotment of
Bronx County in the second loan was $2,511,000. The newspapers of
Nov. 8, said Mr. Miller in his letter, gave The Bronx $1,015,500.

Mr. Miller’s claim of $5,946,400 is based upon the following figures, sub-
mitted by him to Governor Strong:

Bubscriptions received through the Federal Reserve Bank, $1,443,500
and through other banks, $1,924,400.

Subscriptions’ credlted to the Bronx branches of Manhattan banks,
$1,250,000.

Subscriptions of various committees in The Bronx, filed in banks
outside that county, $1,328,500.

In an announcement to the effect that there were in the

New York Federal Reserve Distriet 2,182,018 subscribers

to the second Liberty Loan offerlng, the Liberty Loan Com-

mittee of this District said:

One of the most gratifying features of the second Liberty Loan was the
large number of subscribers in the Second Federal Reserve District. ‘There
were 2,182,018 subscribers to the bonds, as against 1,500,000 who bought
bonds of the first issue. This total is not complete, inasmuch as many

of the subscriptions in the first three classes were for a number of sub- -
This total is subdivided as

scribers to bonds of small denominations.
follows:
‘Number of Subscribers.
2,173,884
5,869
1,097
413
755

Denomination.
Class A $50 to $10,000
‘ B 10,050 to 50,000
“ © 50,050 to 100,000--
* D 100,050 to 200,000.-.
“ - E Over 200,000..

Total number of subscribers. ... + 2,182,018

SPECULATION IN BUTTER AND EGGS ON NEW:
YORK MERCANTILE EXCHANGE PROHIBITED.
The Executive Committee of the New York Mercantile

Exchange, in compliance with the request of the United

States Food Administration, at a meeting on Nov.2,adopted

rules. prohibiting speculation in butter and eggs on the .

Exchange after Nov, 7. The new rules which provide that
no purchases can be made on the “call” except by actual
distributors and only in amounts necessary for their business,
were suggested at a conference of wholesale dealers in butter
and eggs held in Washington last September. The rules

provide as follows: |

Rule 1.—Any goods bought on the “call"cannot be offered for resale
during the same session,

"Rule 2.—Goods sold on t.he "ca.ll" must be of the grade offered and actual
deﬂverles must be made. %

Rule 3.—A request for any grade or quantity may be made during the
“call” provided no price is specified by the party making the request;
but bids at a price for grades and quantities not offered are prohibited.

Rule 4.—No purchases shall be made on the‘“call’” except by persons
actually engaged in the distribution of the commodity purchased and the
same must be purchased for actual distribution in the ordinary course of
his business, and only in such amounts as are neceassry to enable the -
purchaser to efficiently and economically carry on his business and fur-
nish an even and regular supply to his trade. All purchases made on the
“call’” must conform to the rules and regulations of the United States Food
Administration governing, handling or dealing in any food commodities by
licensees in so far as they may be applicable to the particular transaction.

U. 8. FOOD ADMINISTRATION FIXES MINIMUM,
PRICE FOR HOGS.

A declaration in favor of a minimum price for hogs of
$15.50 per hundred weight in the Chicago market for average
packer’s droves, was announced by Joseph P. Cotton, head
of the meat division of the United States Food Administra~
tion on Nov. 3 at Chicago, where he had gone to confer with
representatives of live stock exchangee. The Food Adminis-
tration, it is-said, was influenced in its action by the severe
shortage and the prevmhng practice of marketing hogs which
have not reached their full growth, Intense stimulation of
hog raising, it is declared, is necessary to avert a further
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shortage and also to provide far next winter’s supply. War
needs, it is asserted, have made tremendous inroads on the
nation’s hog supply, although it is believed that at present
there are about 60,000,000 hogs available in this country.
The action of the Food Administration in seeking to establish
a minimum price was taken in order to increase the number
of hogs raised; to encourage the farmer and insure the pro-
ducers against less on any hogs raised between now and
next winter, and to eliminate speculation. Mr. Cotton,
on Nov. 3 also announced that until the end of the war the
basis ‘of price computation will be thirteen: bushels of corn
to 100 pounds of hogs—that is if corn should sell at $1.50
a bushel, the Government would think $19.50 the proper

. price for hogs to bring about the thirteen-to-one price ratio,

the Food Administration, it is stated, will throw the full
weight of its influence into the market. It believes that

the price can be maintained through the full control which"

it has over the buying of the Allies,!the army and navy, the
Red Cross, the Belgian relief and the neutrals, which com-
bined constitue such a large factor in the market.

The Chicago “Post” in its issue of Nov.3 inreporting the

action of the Fuel Administration had the following to say

in its news colummns.

All hope tor cheap bacon, cheap hams, cheap lard or evenicheap sparejribs
for the city consumer this winter went glimmering today when Joseph P.

Cotton, chief of the meat division of the United State Food Administration,

practically guaranteed the farmers of the nation that they should receive
at least $15.50 a hundred pounds for thier hogs. o

Patrick Cudahy of Milwaukee recently has been talking about the pros-
pect of $10 hogs this winter, and his talk had such influence with the farmers
that thousands of swine were rushed to markep to take advantage of present
high prices before the expected break came. This resulted in a break of
more than $3 a hundred pounds in the price, but failed to bring it aslow as

- the minimum set by Mr. Cotton to-day.

The United States Food Administration became alarmed by the marketing
of hogs which had not reached their full growth, and the practical guarantee-
ing of the prices is the result. Otherwise, it is, feared, the farmers will stop

- raising hogs and go to raising grain entirely.

Not,only is the winter price of hogs practically fixed, but Mr. Cotton
also assures the farmers that his department will use all its influence to see

. that they get at least thirteen times the price of a bushel of corn for each

100 pounds of hog they sell next year. g

The following is a statement issued by Mr. Patton on
Nov. 3 announcing the conclusions regarding the estab-
lishing of a minimum price for hogs: .

The main purposes of the Food Administration as to hogs are four:. To
see that the producer at all times can count on a fair price for his hogs, so that
it will be profitable to him; to see that the farmer increases the number of
hogs bred; to limit the profit of the packer and the middleman, and to elim~
inate speculation. All of these purposes are necessary because we must
have more hogs, so that the ultimate consumer shall at all times get an
adequate supply of hogs at the lowest feasible prices.

We shall establish rigid control of the packer. Falr prices to the farmer
for his hogs, we believe, will be brought about by the full control which the
Food Administration has over the buying of the Allies, our army and navy,
the Red Cross, the Belgian relief, and the neutrals, which together consti~
tute a considerable factor in the market. )

The first step is to stop the sudden breaks in prices paid for hogs at the
These prices must become stable, so that the farmer
knows where he stands, and will feel justified in increasing hogs for next
winter. The prices so far as we can affect them will not go below a min-
imum of about $15.50 per cwt. for the average of the packers’ droves on the
Chicago market until further notice. ’ .

We have had, and shall have, the advice of a board composed of practical
hog growers and experts. That board advises that the best yard-stick
to measure the cost of production of the hog is he cost of corn. That board
further advises that the ratio of corn price to hog price, on the average
over a serles of years, has been about twelve to one (or a little less). -In
the: past, when the ratio has gone lower than twelve to one, the stock of
hogs in the country has.decreased. ‘When it was higher than twelve, the
hogs have increased. That board has given its judgment that.to bring
the stock of hogs back to normal under present conditions, the ratio should
be about thirteen to one. Therefore, as to the hogs farrowed next spring,
we will try to stabilize prices so that the farmer can count on getting for
each 100 pounds of hog ready for market, thirteen times the average cost
per bushel of the corn fed into the hogs. '

Let there be no misunderstanding of this stateraent. It isnota guarantee
backed by money. It is not a promise by the packers. Itisa statement
of the intention and policy of the Food Administration, which means to do
justice to the farmer.

“Wallace's Farmer” of Des Moines, Iowa, in its issue of
Nov. 9, in commenting on the announced policy of the Food
Administration as to.hog’prices, “the most straightforward
clear-cut statement that has yet come from the Food Ad-
ministration,” observed:

Notwithstanding all the talk to the contrary, it was inevitable that with
the placing of the packers under the license arrangement, and the Hmiting
of their profits, the Food Administration would exercise a very direct in-
fluence on prices. The uncertainty as to just what it would do has bad a
most unfortunate effect on hog production, Farmers have not known what
they could count on, either for the present of the future. The foregoing state-
ment commits the Food Administration to a fairly definite policy for both
the present and the future. As Mr. Cotton very frankly says, there is no
guarantee baclk of it, but there is a plain announcement as to present and
future prices, and an unequivocal statement that the administration pro-
poses “to do justice to the farmer.” That should be satisfactory, and we can
feel reasonably secure in going ahead and increasing our hog production as
much as conditions on each particular farm may justify.

During the past week, hogs have been selling higher than the minimum
of $15.50 named by Mr. Cotton. They have cost more and are worth more,
and therefore should continue to sell higher for another month at least.

' crippled.

We shall have an opportunity now to see whether the packers will do the
right thing and pay fair prices, or whether they will beat them down forth-
with to the minimum named. i

In adopting the value of corn as the measure for determining the price of
next year’s pig crop, the Food Administration has pointed the way to the
only road which it is safe to travel in this perilous venture of price-fixing.
All prices are relative. The dollar is no longer a true measure of value.
Prices must be fixed in terms of the cost of production. Any other method
will be fatal to production, and will bring about world famine conditions.
The adoption of the corn-hog ratio is the first recognition on the part of any
government body that price-ficing must be in conformity with and not in
violation of fundamental economic laws.

‘What should farmers do?

*We havealot of soft corn, This can be used best as a food for live stock.
In our ‘opinion, thé hogs now on hand should be fed to heavier weights
than usual, both because we need.the extra pork, and because that will:be
the most profitable way to use the soft corn. .

With regard to next year's pig crop, we think it should be increased on
every farm where there will be enough corn to last through the summer.
‘We suggest making a careful estimate of the amount of sound corn, and plan-
ning the pig crop accordingly. The announcement of the Food Adminis-
tration is in the nature of insurance. It is assurance that the heavy losses
on hogs of the last six months will not be repeated next year.

If peace should come, and the Food Administration should cease to exist,
prices for hogs in all probability will go considerably higher than the ratio
suggested by the administration.

COAL PRICES IN CERTAIN DISTRICTS OF OHIO,
KENTUCKY, TENNESSEE.AND VIRGINIA
CHANGED. -

Fuel Administrator Garfield on Nov. 5 announced several
changes in coal prices for certain districts of the country.
Prices in the Palmyra, Massillon and Jackson fields in Ohio
were increased as follows: Run of mine from $2 35 to $3 75;
on prepared sizes from $2 60.to $4, and slack or sereenings
from $2 10 to $3 50. Modification of prices also were an-
nounced for certain eounties in Kentucky, Tennessee and
Virginia. Prices not to exceed for run-of-mine, $2 40, pre-
pared sizes $2 65, and for slack or screenings $2 15, were
announced for coal mined in MeCreary, Pulaski, Rock-
castle, Jackson, Lee, Wolfe, Morgan, Lawrence, Johnson,
Martin, Whitley, Laurel, Owsley, Clay, Knox, Bell, Breat-
hitt, Perry, Leslie, Harlan, Magoffin, Boyd, Carter, Pike,
Floyd, Knott and Letcher counties in Kentucky, except coal '
produced from the thick vein Elkhorn distriet in the last
three counties; for mines in the counties of Scott, Campbell,
Claiborne, Anderson and Morgan counties in Tennessee, and
for coal mined near St. Charles, Lee County, Va., by the
Darby Coal Mining Co., the Black Mountain Mining Co.,
the Virginia Lee Co., the Old Virginia Coal Co., the United
Colliers Co., and the Benedict Coal Corporation. ~Special
prices were fixed for the Blue Gem seam in Campbell County,
Tenn., and the same seam in Whitley, Knox, Clay and Bell
counties in Kentucky, as follows: Run of mine, $4; prepared
sizes $4 25, and slack or screenings $2 75.

CHICAGO IN DANGER OF DARKNESS—GOVERN-
" MENT*S COMMANDEERING OF COAL SUP-
‘PLIES OF GAS COMPANY. L
A ecritical situation is fast developing in Chigaco out of
the inability of the Peoples Gas Light & Coke Company
to obtain supplies of coal and coke for whiceh it had eontracted
and which have been commandeered by the National Fuel
Administration.. According to the Chicago papers, unless
the company gets immediately some of the needed supplies
of coal and coke, December 1 will see it barely operating,
and January 1 will see it completely shut down. The
Commonwealth Edison Company would also be seriously
In order that the authorities should not remain
in ignorance of the facts, Samuel Insull, Chairman of the
Board of Directors of the company on Friday of last week
addressed a letter on the subject to Mayor Thompson of
Chicago and the City Council. Similar letters weresent
to Harry A. Garfield, National Fuel Administrator; Thomas
E. Dempsey, Chairman of the State Board of Public Utilities,
and John E. Williams, Fuel Administrator for Illinois. IThe
tollowing is the text of the same: ‘

I feel it my duty as chairman of the board of directors of the Peoples
Gas Light and Coke Company to advise you that the serious situation
confronting the company and its customers on account of gasmaking fuel
shortage has not yet been removed. .

The efforts of the committee which was sent to ‘Washington by the Oity
Council to confer with Fuel Administrator Garfield have been very helpful,
but an adequate supply of gas cannot be hoped for without further effort.

This company has 700,000 customers who are dependent upon gas for
lighting, cooking, auxillary heating and other fuel purposes. Obviously
interruption of their gas supply, particularly in winter, will be a public

calamity of appalling proportions. Yet, exactly that will occur unless the
company receives prompt and effective assistance to overcome the fuel
shortage.

The company requires 40,000 to 45,000 tons of Pocahontas coke per
month. It requires in addition a reserve to carry it over the peak demand
of December, Jariuary and February, Usually the reserve hag been 90,000
tons and never less than 60,000 tens.
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The coke shortage this year has forced the company to substitute an-
thracite coal for coke, although it yields 25 per cent less gas per ton. Bitu-
minous coal cannot be used in water gas plants, which are the only kind
of gas plants operated in Chicago,

Since the declaration of war the company has sought by every known
means to provide an ample gasmaking fuel supply. Contracts were made
for the full amount of coke required. Anthracite coal was contracted for
to cover the possible interruption of the coke supply. But deliveries of
both coke and coal have fallen short on account of war conditions, namely,
shortage in the mine fields, commandeering by the Government and car
shortage.

The market has been scoured to find usable coke and coal. Represen-
tatives of the company have been in the mine fields for months trying to

' speed up contract deliveries, trying to buy fuel wherever it could be had

. and following up railway shipments. An officer of the company has been
in daily contatt with the Fuel Administrator’s office in Washington. Your
own committee has undoubtedly helped.. Yet this constant effort; unless
further assisted by Governmental authority, promises no material relief.
The situation to-day is as follows: Y

The company began this year with 60,000 tons of gasmaking fuel in
reserve. It has received to date 243,084 tons and used 262,474 tonus. The
loss in fuel supply, therefore, is 40,610 tons on ten months of the year.

The company's reserve of gasmaking fuel on Oct. 1 was 48,164 tons.
This reserve has now been reduced to 33,183 tons, representing a loss in
reserve for the month of 14,981 tons.

On the basis of October experience the company’s fuel reserve will be
down to 18,202 tons by Dec. 1 and to 3,221 tons by Jan. 1.

Therefore, unless a way can be found to effect a considerable increase

' in the amount of fuel now being received, the company’s gasmaking
plants will have to be shut down in the near future on account of insuffi-
cient fuel supply, and its 700,000 customers will be left without gas for
lighting, cooking, auxiliary heating or any other purpose.

Your further attention to this very serious situation is respectfully re-

'quested

“Were I not chairman of the State Council of Defense and some one else
were in that capacity, I would be hammering on his doors every min-
ute,” Mr. Insull said, in commenting upon the letter. ‘‘The situation is
more than critical. If disaster is to be warded off the action must be decisive
and taken at once.

‘If the gas company cannot obtain sufficient fuel supplies, and it can
only use coke and anthracite coal in making its product, the city will
be practically bound hand and foot. ‘We had contracted for sufficient sup-
plles. but they have been diverted from us.

‘Unless we can get a normal run of fuel, it means that not only will the
gas supply be cut off and manufacturing plants as well as homes be left
without gas, but also that a considerable portion of the city will be with-
out light because of the extra load it will throw on the Commonwealth
Edison Company. The City Council must take immediate and weighty
action at once or Chicago will be up against a disa.strous winter problem."

STATE FUEL ADMINISTRATORS EMPOWERED T0

TAKE STEPS 'TO PREVENT PROFITEERING IN

RETAIL COAL PRICES.

Food Administrator Garfield in a letter to Sta‘ce Food
Administrators on Nov. 8 advised the latter to report at
once to national headquarters if retail coal dealersare asking
an unreasonable price for domestic or industrial coal, and to
take drastic action in every case where it is found that retail
men are charging excessive prices. Invescigation has dis-
closed, it is stated, that the retail margin now allowed, which
is the same as that of 1915, in many instances is too high.

The Federal Fuel Administrator’s letter said;

It has been called to our attention that in certain communities retail
dealers are charging an excessive retail price for coal. In some localities
réetafl merchants enjoyed both in 1915 and in July 1917 a margin of profit
which under present circumstances would appear to be unreasonablé. This
situation may exist even though the retailers may be basing their pmsent
prices strictly in accordance with publication No. 7.

. ‘Where such a condition is reported in your territory, we suggest that your
“local committee make a careful investigation of the costs of doing business
by each of the dealers, and if it appears that more than a reasonable profit
is being enjoyed by the dealers there that the committee arrive at a fair and
reasonable priofit to be allowed the retailer, send their recommendations
as to such reasonable price or prices to the State administrator, who will
pass upon the recommendations of the local committee and determine
whether their findings are equitable and just to consumer and retailer as
.well. The State administrator will then confirm such prices in that town'|

or city, subject to appeal to the United States Fuel Administrator.

‘We would suggest that you instruct your local committee, in arriving at a
fair retail price, in cases where the price margin is too high, to take into
consideration the cost of doing business for each retailer and then allow each
a reasonable profit over and above the total costs to each retailer.

It is advisable to base the profit allowed any dealer on flat value basis
rather than the percentage basis, as the latter would give the less efficient
dealer with high costs a larger actual profit than the more efficient dealer’
with lower costs. In some cases it may be wise to average the costs of

. the dealers in the same town, but the basis on which the price is to be ar~

-rived at can be left to the decision of the local committee, subject to the
approval of the State administrator and the United States Fuel Adminis~
trator.

.IUDGE ‘GARY MAKES KENOWN IRON PRICE
‘ DIFFERENTIALS. .

Announcement was made on Nov. 2 of the conclusions of
the sub-committee of the Committee on Steel and Steel
Products of the American Iron & Steel Institute with regard
to the price differentials on pig iron, based on the price of
$33 per gross ton agreed on in September by the steel inter-
ests and the War Industries Board and approved by President
Wilson. The prices fixed by the Institute’s sub-committee
were made known by Judge E. H. Gary, Chairman of the
Committee on Steel and Steel Products, who in his an-

nouncement said:

By agreement between the General Committee on Steel and Steel Prod-
ucts of the American Iron & Steel Institute and the War Industries Board,
approved by the President the base price of No. 2 foundry iron and also,

basic iron was fixed at $33 per gross ton, f.0.b, cars furnace. From these
base prices the Sub-Committee on Pig Iron Iron Ore and Lake Transporta-
tion has reported to the Genera! Committee a list of differentials which the
General Committee believes is fair and reasonable and in accordance with
the usages of the trade, and, therefore, recommends to the iron industry
that the same be adopted to take effect immediately. Xt is hoped there will
be no hesitancy in accepting this recommendation. The list follows:
The grade of No. 2 foundry iron to be equivalent in analysis to—
1.75 to 2.25
Not over .05
No. 2 soft Southern iron equivalent to No. 2 foundry of same silicon
content.
Differentials from the above base price for No. 2 foundry iron to be made
for the following changes in specifications:
; * Per Gross Ton.  :
Forge or mill iron, $1 under base.
Foundry iron—Running silicon, 1.00 to 1.75—50 cents under base.
& 'Running silicon, 2.25 to 2.75—50 cents over base.
; Running silicon, 2.75 to 3.25—8$1 50 over base.
1n excess of 3.25 silicon add $1 per gross ton for each ¥ %
of silicon over the price for 3.25 silicon iron. " 2
Manganese, sulphur and phosphorus variations to be adjusted as for-
merly customary in each district having respect to the base price.
Where iron is sold by fracture the usual grading prevailing in each dis-
trict' to continue.
Per Gross Ton.
Malleable iron, 50 cents above base.
Bessemer iron, 10% above base.
Basic iron, base price.
Charcoal Tron,—Southern or warm blast charcoal iron a maximum of

810 per gross ton above base price for iron ranging .40 to .60 phosphorus, .

and silicon 1.00 to 2.00.
" For grades running below these' analyses, corresponding reductions as
usual to the trade to be made.

Cold blast charcoal jron a maximum of $22 per gross ton above base, with
customary reductions for lower grades, as recognized by the trade.

Lake Superior iron $2 50 per gross ton above base for iron averaging
1.25 silicon. Other grades to be adjusted as per the custom of the trade,
depending upon the silicon, phosphorus and manganese contents of the iron.

All of these charcoal iron differentials to be considered in connection with
the base price.

High Silicon or Silvery Iron.—For iron containing:

Pcr Gross Ton.

| 9% silicon, $14 above base.
| 10% silicon, $17 above base.

69 silicon, $7 00 above base,
7% silicon, - $9 00 above base.
8% silicon, $11 50 above base.
$3 per gross ton advance for each 1% silicon for 11 % and over.
Bcssemer Fe ro Silicon.—For iron containing:
Per Gross Ton.
10% silicon, 822 00 above base. 112% silicon, $28 60 above hase.
11% silicon, $25 30 above base.
Low Phosphorus Iron.—Iron containing phosphorus and sulphur not ex-
ceeding .04, and silicon not exceeding 2%:
Per Gross Ton.
For copper bearing iron, $17 above base.
For copper free iron, $20 above base.
A sliding scale of $1 50 per gross ton advance for each reduction in phos-
phorus of .005% below .04, and $1 75 per gross ton advance for each 1%
of silicon in excess of 2%. ) |

PRICES ON COLD ROLLED STEEL, PIPE SCRAP, IRON
PLATE, ETC. APPROVED BY PRESIDENT WILSON.

The approval by President Wilson of maximum prices
on cold rolled steel, pipe scrap, sheets, wire and tin plate,
agreed on by the War Industries Board and steel producers,
was announced on Nov. 5. The prices, which are subject
to revision Jan. 1 1918, will, it is stated, apply to all trans-
actions, Government, Allied. and publiec.. The figures are
based on thosé.named in the reéent arrangement made by
the Board with producers setting basic prices on steel and

iron and on the materials entering into their manufacture..

Details of this agreement were set out in our issue of Sept. 29.
In the agreement just approved the prices for sheets range
from $4 25 to $6 25 per hundred pounds, f. 0. b. Pittsburgh,
according to grades: On three-quarter inch pipe to three-
inch black steel pipe a discount of 52 and 5 and 214% f. 0. b.
Pittsburgh,
calls for 17 9, discount from the March 15 1915 list, £. o. b.
Pittsburgh. The prices for scrap iron f. o. b: consummg
point, are. No. 1 heavy meltmg $30 per gross ton; cast iron
borings and machine shop turnings, $20 per gross ton;
No. 1 railroad wrought iron, $35 per grogs ton. The plain
wire price is fixed at $3.25 per hundred pounds, f. o. b.

Pittsburgh. For tin plate the price fixed for coke base -

Bessemer and open hearth products is $7.75 per hundred-
pound- box, f. o. b. Pittsburgh. It is stated that using
the basic prices and those already fixed on finished products
as a standard iron and steel manufacturers will fix immediate-
ly prices on other finished products. The following is the

official announcement concerning the mnewly approved.,

agreement.

The President has approved an agreement made by the War Industries
Board with the principal steel indutries of the United States, fixing maxi-
mum prices, subject to revision January 1 1918, on certain steel articles,
as follows: -

Sheets (per 100 pounds, f. o, b. Pittsburgh): )

No. 28 black sheets. .o oeccoeianan L e Sl N -.$5.00

No. 10 blue annealed shects.

No. 28 galvanized sheets....

+
The above prices to apply to both Bessexqer and open-hearth grades.

is fixed. The agreement on cold rolled steel -
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Pipe: On %{-inch to 3-inch black steel pipe, discount 52 and 5 and 24 %
f. o. b. Pittsburgh.

Cola-rolled steel: 17 % discount from Mar. 15 1915, list, f.o0.b. Pittsburgh.
Scrap (f. 0. b. consuming point): g

No. 1 heavy melting

Cast-ion borings and machine-shop turnings

No. 1 railroad, wrought
Wire: Plain wire. (per 100 pounds f. o. b. Pittsburgh)

Tin plate: Coke base, Bessemer and open hearth (per 100-pound box

f. o. b. Pittsburgh)

In connection with the above, the iron and steel manufacturers have
agreed promptly to adjust the maximum prices of all iron and steel products
other than those on which prices have been agrees upon to the same general
standard as those which have been announced. It is expected that this will
be done promptly and consistently in line with the basic, intermediate,
and finished products for which definite maximum prices have been estab-
lished. y

REGULATIONS TO PREVENT HOARDING AND SPECU-
: LATION IN COTTONSEED.

With a view to checking hoarding and speculation in
cottonseed and cottonseed products, it was made known on

Nov. 2 that the Food Administration would issue special,

regulations governing ginners, seed buyers, merchants,
crushers and refiners who are now being placed under license.
The fear of distress in America and in the Allied countries,
as well as the handicap of production of munitions brought
about the Administration’s decision to issue special regula~
tions in the matter. It is stated that the Food Adminis-
tration hopes to impress upon the millions engaged in pro-
ducing, handling and manufacturing. cottonseed products
throughout the whole country that it is their patriotic duty
_to place their products upon the market as rapidly as is
needed and to eliminate wasteful methods which reduce the
amount available for consumption. An announcement. in
the matter furthei says:

The chief objects of% the regulations are to protect the producers by
controlling the various factors who handle the cottonseed on its way to
the consumer, and to see that at no step in the proceess does anyone receive
more than a reasonable profit. .

The rules will provide that a licensee acting as a merchant or seed buyer
shall not keep on hand for a period longer than sixty days any quantity
of cottonseed exceeding 20 tons. " . :

A crusher of cottonseed will not be permitted to have on hand or under
‘ contract any greater quantity of cottonseed than is equal to his normal crush
for sixty days, nor to hold any cottonseed for a longer period than sixty
days except during the period of actual operation of his mill.

Crushers will not be permitted to hold any oils for a period longer than
sixty days or to have on hand at any time a quantity of oil exceeding their
production for thirty days.

. Crushers will not be permitted to buy or to sell any cottonseed oil other
than of their own manufacture. o ! . "

Dealers in cottonseed meal and cake will not be allowed to have any
contract for shipment or delivery more than sixty days from date of such
contract. : '

A general provision is that no licensees shall have on hand or under con-
tract any cottonseed or cottonseed products in excess of the reasonable
requirements of his business for a reasonable time.

The profit on any sale of cottonseed, cottonseed oil, meal, or cake is

to be determined not by the market or replacement value at the time of |-

sale, but is to be no more than a reasonable advance over the cost and
expense of doing business. Thus, nothing can be gained by holding the
product for higher prices after it leaves the producer. » "

The Food Administration is hopeful of receiving the co-operation of those
engaged in handling cottonseed in enforcing its regulations prohibiting
such wasteful methods as mixing dirt and trash in the seed, storing the seed
in such places that it may become damaged by water or otherwise, storing
in such volume as may result in“heating or spoiling, and selling the seed for
cattle or fertilizer, thereby losing the oil as a human food.

It is to the best interest of the country at large that the seed should be
crushed as t‘apidly as the manufacturing capacity of the business can take
care of it.and the oil promptly shipped to the refiners, where it will be
refined beiore it ™' time to deteriorate. .

The Food A ,».stration has announced that although the license takes
effect Nov. 1, vnose who have made application for licenses but who have

not yet received the actual documents will be permitted to continue busi-
ness, provided they do not violate the Food Control Act passed by Congress’
Aug. 10. : ¢ '

Licenses are granted free of charge upon application to the Food Adminis-
‘tration. All who continue in-the business of handling cottonseed products
without applying for license will do so in violation of the law.

SETTLES

FEDERAL MEDIATION COMMISSION
STRIKE IN CLIFTON, ARIZ., COPPER
' . DISTRICT. ; 5 g
The President’s Mediation Commission, of which Secre-
tary of Labor William B. Wilson is Chairman, has succeeded
in settling another labor dispute in the West, which has been
delaying the carrying out of the Government’s wai pro-
gram. The Commission, aceording to an announcement
by the Committee. on Public Information at Washington
~on Nov. 1, has settled the strike of the eopper miners in the
Clifton-Morenci-Metealf copper district of Arizona, thereby
opening up the mines of the Arizona, Detroit and Shannon
Copper companies, which have been closed since last July,
. as the result of I. W. W. agitation. The normal monthly
loutput of the mines in this distriet is 10,000%000 pounds of
copper, and 6,000 men were involved in the strike. The
agreement under which the strike was settled assuves re-
employment to all strikers except those “guilty of seditious
utterances against the United States, or who have mem-

bership in an organization which does not recognize the ob-
ligation of contract.”” This clauseis recognized as debarring
from employment in the copper mines members of the I.
W. W. and other labor agitators guilty of seditious utter-
ances. The men are also guaranteed hearings of grievances
and the United States assumes the power of decision in all
disputes. An administrator has been appointed to adjust
wages. In announcing the settling of the strike the Com-
mittee on Public Information issued the following state-

ment: B

The strike in the Clifton-Morenci-Metcalf copper district of Arizona is
settled and the prompt resumption of copper production in this great cop-.
per centre is assured. The President's Mediation Commission has de-
vised a settlement which will open up the important mines of the Arizona,
Detroit and Shannon Copper companies. .

The normal-monthly output of this district is about 10,000,000 pounds of
copper, requiring a working force of about 6,000 men. These mines have
been idle since July,-and variou§ attempts toward settlement have been
unavailing. The Government's urgent necd of copper made necessary
the intervention of the President’s Mediation Commission, now success-
fully concluded. > . '

In arriving at a settlement the President’s Commission proceeded upon
a few basic principles. The country must have the uninterrupted maxi-
mum output of copper during the period of the war. Therefore, for the
period of the war the strike as a means of remedying grievances must be
abandoned by the men. In place of dislocation strikes the Government
must assure.the men, for their own and the Government’'s protection,
security in their employment (where there is no just cause for discharge) as
well as fair and practical machinery for the ordinary adjustment of griev-
ances, whether real or imaginary, without causing any stoppage of pro-
duction. '

To carry these principles into execution the President’s Commission has
directed a settlement accepted by both sides embodying these features:

First. Companies and men must exert their utmost efforts to secure the
highest possible efficiency in the production of copper consistent with
proper discipline and due regard for the health and safety of the workmen.

Second. The companies will continue to recognize workmen'’s grievance
committees previously existing in the district. Heretofore, however,
there was a feeling-of impotence as to these committees, because the final
say was with the managers. There is, therefore, added to the existing
scheme remedying grievances an appeal to the United States administrator,
whose decision is binding upon both sides. 3 .

Third. Re-employment is assured to all striking workmen without dis-
discrimination, except those guilty of seditious utterances against the United
States, or those who have membership in an organization which does not
recognize the chligation of contract, or those of demonstrated unfitness
for work. . ;

Fourth. A claim for increased wages, to conform to the high wage scale
in the Globe-Miami district, was one of the causes of the strike The jus-
tice of this claim requires a detailed study of local conditions, both as to
cost of living and the financial ability of the companies of this district, as
compared with those of the Globe-Miami district. Such an investigation,

' if it is to be conducted in an authoritative way, would. take a great deal of

time. i

The President’s Commission therefore did not deem it within its province
to enter upon such investigation. Instead, it laid down the principles
which should control such a claim for wage increase, and left the appli-
cation of the principles to the facts as they should be found by the United
States administrator The Commission provided that the administrator
should determine if any adjustment of wage scale is called for in order
to secure a fair living wage, having regard to the high cost of living, tojthe
efficiency or lack of efficiency, and to the financial ability of the companies.

If the administrator should recommend a wage increase and such a wage
scale allows a fair profit to the companies under the existing price of cop-
per, the President’s Commission shall at once promulgate such new wage
scale and the company shall pay all such increases in wages as of the first
day of the return of men to work.

If, however, such wage scale recognized by the administrator does not
leave a fair profit under existing prices of copper, the President's Com-
mission shall recommend to the President an increased selling price which
will yield a fair profit, and the wage increase recommended by the admin-
istrator shall not be made éffective until such selling price has been.. ob-
tained.. . T L ;

In order to secure this wage scale, and in order to determine the fair
profit of the companies, the administrator is given complete access to all
the re